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To amend the Internal Revenue Code of 1986 to repeal the excise tax
on telephone and other communication services.

IN THE HOUSE OF REPRESENTATIVES

Marcno 14, 2000
Mr. PorTMAN (for himself, Mr. MarTsui, Mr. DREIER, Mr. FRrost, Mr.
Warts of Oklahoma, Mr. CARDIN, Mr. MCCRERY, Mr. BECERRA, Ms.
Dunn, Ms. LOFGREN, Mr. GARY MILLER of California, Mr. SMITII of
Washington, Mr. McINNTS, Mr. SNYDER, Mr. TERRY, and Mr. BENTSEN)
introduced the following bill; which was referred to the Committee on
Ways and Means

May 22, 2000
Additional sponsors: Mrs. EMERSON, Mr. Cox, Mr. Davis of Virginia, Mr.
BornNER, Mr. Bouctier, Mr. Tromas, Mr. Stays, Mr. JONES of North
Carolina, Mr. WELDON of Florida, Ms. McCArRTHY of Missouri, Mr.
NuUssLE, Mr. HAYWORTH, Mr. SALMON, Mr. ARMEY, Mr. MCDERMOTT,
Mr. Enruicr, Mr. WATKINS, Mr. HoBsON, Mr. FOLEY, Mr. RAMSTAD,
Mrs. JonNsoN of Connecticut, Mrs. MyRrRICK, Mr. SAM JOHNSON of
Texas, Mr. BLuNnT, Mr. KENNEDY of Rhode Island, Mr. FOSSELLA, Ms.
BERKLEY, Mr. , Mr. PASTOR, Mr. STEARNS, Mr. ISTOOK, Mr. COLLINS,
Mr. HERGER, Mr. DEAL of Georgia, Mr. MaNzuLLO, Mr. OXLEY, Mr.
BARTON of Texas, Mr. HALL of Texas, Mr. BAKER, Mr. CUNNINGHAM,
Mr. BEREUTER, Mr. COBURN, Mrs. LEWIS of Kentucky, Mr. FRELING-
HUYSEN, Mr. Camp, Mr. CrRANE, Mr. Houatiron, Mr. HuLstor, Mr.
Suaw, Mr. WELLER, Mr. JEFFERSON, Ms. DANNER, Mr. GILCHREST,
Mr. PrckerING, Mr. GILLMOR, Mr. MCKEON, Mrs. Capps, Mr. CIIABOT,
Mr. DuncaN, Mr. REYNOLDS, Mr. RAHALL, Mr. GORDON, Mr. GEKAS,
Mr. SMITH of New Jersey, Mr. ISAKSON, Mr. MENENDEZ, Mr. LARGENT,
Mr. McHuGH, Mr. TANCREDO, Mr. SWEENEY, Mrs. TAUSCHER, Mrs.
THURMAN, Mr. GONZALEZ, Mr. DOOLEY of California, Mr. TURNER, Mr.
RoGaN, Mr. MEEKS of New York, Mr. FOrD, Mr. KNOLLENBERG, Mr.
HurcimNsoN, Mr. GREEN of Texas, Mr. GREEN of Wisconsin, Mr. WAL-
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DEN of Oregon, Mr. FRANKS of New Jersey, Mr. PALLONE, Ms. RIVERS,
Mr. LoBroxpo, Mr. ForBEs, Mr. MILLER of Florida, Mr. ConDIT, Mr.
Lipinskr, Mr. RODRIGUEZ, Mr. MORAN of Virginia, Mr. ROYCE, Mr.
GOODLATTE, Mr. GIBBONS, Mr. RusH, Mr. PomBo, Mr. SHADEGG, Mrs.
Kevnny, Mr. WHITFIELD, Mr. SUNUNU, Mr. PRICE of North Carolina,
Mr. RADANOVICH, Mr. WELDON of Pennsylvania, Mr. SPENCE, Mr. SES-
SIONS, Mrs. McCARTHY of New York, Mr. DOOLITTLE, Mr. HOEKSTRA,
Mr. Pascrenn, Mr. OrTiz, Mr. QUINN, Mr. DEFAZIO, Ms. SANCHEZ,
Mr. GALLEGLY, Ms. ROYBAL-ALLARD, Ms. JACKSON-LEE of Texas, Mr.
HOEFFEL, Mrs. BIGGERT, Mr. CROWLEY, Mr. EvaNs, Mr. GREENWOOD,
Mr. SENSENBRENNER, Mr. BoEHLERT, Mr. CRAMER, Mr. ETHERIDGE,
Mrs. JONES of Ohio, Mr. WICKER, Mr. HILLEARY, Mr. THUNE, Mr.
WisE, Mr. FALEOMAVAEGA, Mr. BARRETT of Wisconsin, Mr. WALSH,
Mr. PickerT, Mr. HiLL of Indiana, Mr. KUYKENDALL, Mr. OsE, Mrs.
RouxeEMA, Mr. BARR of Georgia, Mr. GRATIAM, Mr. BARTLETT of Mary-
land, Mr. MORAN of Kansas, Mr. ToOMEY, Mr. Goss, and Mr. HINOJOSA

May 22, 2000

Reported with an amendment, committed to the Committee of the Whole
House on the State of the Union, and ordered to be printed

[Strike out all after the enacting clause and insert the part printed in italic]

A BILL

To amend the Internal Revenue Code of 1986 to repeal

the excise tax on telephone and other communication services.

1 Be it enacted by the Senate and House of Representa-
2 tiwwves of the United States of America in Congress assembled,

3 SECTION 1. REPEAL OF EXCISE TAX ON TELEPHONE AND

4 OTHER COMMUNICATIONS SERVICES.

9 ) Seetion 4293 of sach Code is amended by
10 strikine “chapter 32 {other than the taxes mposed
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3
by seetions 4064 and 4121 and subchapter B of
EHAY Parnoraph (1 of seetion 63024e) of sueh
B Paracraph (2} of seetion 6302(e) of such
of saeh Code is amended by strikihe “COMMENFCA-
(3) Seetion 6415 of sueh Code is amended by
Code is amended by inserting “or’ at the end of
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4
SECTION 1. REPEAL OF FEDERAL COMMUNICATIONS EX-
CISE TAX.

(a) IN GENERAL—Chapter 33 of the Internal Revenue
Code of 1986 (relating to facilities and services) is amended
by striking subchapter B.

(b) PHASE-OUT OF TAx.—Paragraph (2) of section
4251(b) of such Code (defining applicable percentage) 1is
amended to read as follows:

“(2) APPLICABLE PERCENTAGE.—The term ‘ap-
plicable percentage’ means—

“(A) 2 percent with respect to amounts paid
pursuant to bills first rendered on or after the
30th day after the date of the enactment of this
subparagraph and before October 1, 2001, and

“(B) 1 percent with respect to amounts
paid pursuant to bills first rendered after Sep-
tember 30, 2001, and before October 1, 2002.”.

(¢) CONFORMING AMENDMENTS.—
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(1) Section 4293 of such Code 1is amended by
striking “chapter 32 (other than the taxes imposed by
sections 4064 and 4121) and subchapter B of chapter
33,7 and inserting “and chapter 32 (other than the
taxes imposed by sections 4064 and 4121),”.

(2)(A) Paragraph (1) of section 6302(e) of such
Jode 1s amended by striking “section 4251 or”.

(B) Paragraph (2) of section 6302(e) of such
Code 1is amended—

(1) by striking “imposed by—" and all that
follows through “with respect to” and inserting
“imposed by section 4261 or 4271 with respect
to”, and

(11) by striking “bills rendered or”.

(C) The subsection heading for section 6302(e) of
such Code is amended by striking “COMMUNICATIONS
SERVICES AND”.

(3) Section 6415 of such Code 1is amended by
striking 4251, 4261, or 4271 each place it appears
and inserting “4261 or 4271

(4) Paragraph (2) of section 7871(a) of such
Jode 1s amended by inserting “or” at the end of sub-
paragraph (B), by striking subparagraph (C), and by
redesignating subparagraph (D) as subparagraph (C).
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(5) The table of subchapters for chapter 33 of
such Code is amended by striking the item relating to
subchapter B.

(d) EFFECTIVE DATES.—

(1) REPEAL.—The amendments made by sub-
sections (a) and (¢) shall apply to amounts paid pur-
suant to bills first rendered after September 30, 2002.

(2) PHASE-OUT.—The amendment made by sub-
section (D) shall apply to amounts paid pursuant to
bills first rendered on or after the 30th day after the
date of the enactment of this Act.
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