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To authorize the Small Business Administration to provide financial and
business development assistance to military reservists’ small businesses,
and for other purposes.

IN THE SENATE OF THE UNITED STATES

ApriIL 29, 1999

Mr. KErry (for himself, Mr. BoND, Mr. BINGAMAN, Ms. LANDRIEU, Mr.
HARKIN, Mr. LIEBERMAN, Mr. WELLSTONE, Mr. Konr, Mr. BURNS, Mr.
Ross, Mr. EpwarDps, Mr. LEVIN, Mr. GrRAHAM, Ms. SNOWE, Mr.
AKAKA, Mrs. MURRAY, Mr. CLELAND, Mr. KENNEDY, Mr. JEFFORDS,
Ms. CoLLiNns, Mr. ABraHaM, Mr. LrAHY, Mr. Bavcus, Mr. KERREY,
Mr. GrAssLEY, Mr. MOYNIHAN, Mrs. LINCOLN, Mr. BaAYH, Mr. CHAFEE,
Mr. LAUTENBERG, Mr. CocHRAN, Mr. Dascurg, Mr. GORTON, Mr.
HerLms, Mr. SANTORUM, Mr. THURMOND, Mr. HOLLINGS, Mr. BREAUX,
Mr. DEWINE, Mr. ROCKEFELLER, Mr. INHOFE, Mr. GREGG, Mr. DODD,
Ms. MIKULSKI, Mr. SARBANES, Mr. SMITH of Oregon, Mr. BENNETT,
Mr. Enzi, Mr. TORRICELLI, Mr. ITATCII, and Mr. INOUYE) introduced
the following bill; which was read twice and referred to the Committee
on Small Business

JUNE 23, 1999
Reported by Mr. BoND, with an amendment

[Strike out all after the enacting clause and insert the part printed in italic]

A BILL

To authorize the Small Business Administration to provide
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financial and business development assistance to military

reservists’ small businesses, and for other purposes.

Be it enacted by the Senate and House of Representa-
tives of the United States of America in Congress assembled,
SECGTION 1. SHORT TITEE:

SEG: 2: REPAYMENT DEFERRAL FOR ACTIVE DUTY RESERV-
ISTS.
tothle reservist tedts o temher of o reserye
tive duty durine a pertod of miltary eonthet:
who—
“ has net less than a 20 pereent
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“H) 18 & manager responsible for the
(Y 8 & key employee (as defined by
eoneerts

SFESS;
ot
“fHi a pertod of a cotttheeney oper-

reservist and who; recetved a direet loan
ordered to netive dutys ot
cetved o direet toan uhder subseetion () or
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shall; tpon weitten request; defer repayient of
pritetpal and tterest due on a direet loan made
rate on any loan qualifyme for a deferral under
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B)
defer repavment of a loan made with proceeds
hres to—
rehef to a small business eoneern under
this paragraph; and
iy mmplement & program to provide
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SEG: 3: DISASTER LOAN ASSISTANCE FOR MILITARY RE-

SERVISTS’ SMALL BUSINESSES:

ey Iy GENmRA—Section 75} of the Small Busi-

*S 918 RS

economte harm to a business eoneern that re-
a produet or serviece ordimardy marketeds

)

“H has not less than a 20 pereent
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“HY 5 a tteer pespotsthlie for the
“HE s & key employee (as defined
-
ments to partietpate on an Hhmediate or deferred
we ont the date on whieh the owher; muanaeer; or

*S 918 RS
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8
or released from aective duty=
where:
$1:500;000; urless sueh appheant eonsttutes «
paragraph; no declaration of a disaster area shall be

*S 918 RS
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SEC. 4. BUSINESS DEVELOPMENT AND MANAGEMENT AS-
SISTANCE FOR MILITARY RESERVASTS’
SMALL BUSINESSES.

States i support of & pertod of military confhiet {as de-

*S 918 RS



© 00 N O 0o B~ W N B

N N DN DN DD P PP PPk PR PP
aa A WO N P O ©W 00 N O O b W N B+~ O

10

SEC. 5. GUIDELINES.
SEC. 6. EFFECTIVE DATES.
SECTION 1. SHORT TITLE.

This Act may be cited as the “Military Reservists
Small Business Relief Act of 1999
SEC. 2. REPAYMENT DEFERRAL FOR ACTIVE DUTY RESERV-

ISTS.

Section 7 of the Small Business Act (15 U.S.C. 636)
18 amended by adding at the end the following:

“(n) REPAYMENT DEFERRED FOR ACTIVE DUTY RE-

SERVISTS.—

*S 918 RS
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“(1) DEFINITIONS.—In this subsection:

“(A) ELIGIBLE RESERVIST.—The term ‘eli-
gible reservist’ means a member of a reserve com-
ponent of the Armed Forces ordered to active
duty during a period of mailitary conflict.

“(B) ESSENTIAL EMPLOYEE.—The term ‘es-
sential employee’ means an individual who s
employed by a small business concern and whose
managerial or technical expertise is critical to
the successful day-to-day operations of that small
business concern.

“(C) PERIOD OF MILITARY CONFLICT.—The
term ‘period of malitary conflict’ means—

“(1) a period of war declared by Con-
gress;

“(1n) a period of mational emergency
declared by Congress or by the President; or

“(1n1) a period of a contingency oper-
ation, as defined in section 101(a) of title

10, Unated States Code.

“(D) QUALIFIED BORROWER.—The term
‘qualified borrower’ means—

“(1) an indwvidual who s an eligible

reservist and who recewved a direct loan
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under subsection (a) or (b) before being or-
dered to active duty; or
“(in) a small business concern that re-
cetved a direct loan under subsection (a) or

(b) before an eligible reservist, who is an es-

sential employee, was ordered to active

duty.
“(2) DEFERRAL OF DIRECT LOANS.—

“(A) IN GENERAL—The Administration
shall, upon written request, defer repayment of
principal and interest due on a direct loan made
under subsection (a) or (), if such loan was in-
curred by a qualified borrower.

“(B) PERIOD OF DEFERRAL.—The period of
deferral for repayment under this paragraph
shall begin on the date on which the eligible re-
servist 1s ordered to active duty and shall termai-
nate on the date that s 180 days after the date

such eligible reservist 1s discharged or released

Jfrom active duty.

*S 918 RS

“(C) INTEREST RATE REDUCTION DURING
DEFERRAL.—Notwithstanding any other provi-
sion of law, during the period of deferral de-
seribed in subparagraph (B), the Administration

may, i its discretion, reduce the interest rate on
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any loan qualifying for a deferral wunder this
paragraph.

“(3) DEFERRAL OF LOAN GUARANTEES AND

OTHER FINANCINGS.—The Admainastration shall—

*S 918 RS

“(A) encourage intermediaries participating
wm the program under subsection (m) to defer re-
payment of a loan made with proceeds made
avarlable under that subsection, if such loan was
meuwrred by a small business concern that s eli-
gible to apply for assistance under subsection
(b)(3); and

“(B) not later than 30 days after the date
of enactment of this subsection, establish guide-
lines to—

“(1) encourage lenders and other inter-
mediaries to defer repayment of, or provide
other relief relating to, loan guarantees
under subsection (a) and financings under
section 504 of the Small Business Invest-
ment Act of 1958 that were incurred by
small business concerns that are eligible to
apply for assistance under subsection (b)(3),
and loan guarantees provided wunder sub-

section (m) if the intermediary provides re-
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lief to a small business concern under this
paragraph; and

“(11) implement a program to provide
Jor the deferral of repayment or other relief
to any ntermediary providing relief to a
small business borrower under this para-

graph.”.

SEC. 3. DISASTER LOAN ASSISTANCE FOR MILITARY RE-

Secti

SERVISTS’ SMALL BUSINESSES.

on 7(b) of the Small Business Act (15 U.S.C.

636(b)) 1s amended by inserting after the undesignated

paragraph that begins with “Provided, That no loan”, the

Jollowing:

*S 918 RS

“(3)(A) In this paragraph—

“(1) the term ‘essential employee’ means an
mdividual who 1is employed by a small business
concern and whose managerial or technical ex-
pertise 1s critical to the successful day-to-day op-
erations of that small business concern;

“(i1) the term ‘period of military conflict’
has the meaning given the term wn subsection
(m)(1); and

“(111) the term ‘substantial economic injury’

means an economic harm to a business concern
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that wresults in the wnability of the business

concern—

“(I) to meet its obligations as they ma-
ture;

“(Il) to pay its ordinary and nec-
essary operating expenses; or

“(I1I) to market, produce, or provide a
product or service ordinarily marketed, pro-
duced, or provided by the business concern.

“(B) The Administration may make such dis-
aster loans (either directly or in cooperation with
banks or other lending institutions through agree-
ments to participate on an immediate or deferred
basis) to assist a small business concern that has suf-
fered or that s likely to suffer substantial economic
mjury as the result of an essential employee of such
small business concern being orvdered to active maili-
tary duty during a period of military conflict.

“(0) A small business concern described in sub-
paragraph (B) shall be eligible to apply for assistance
under this paragraph during the period beginning on
the date on which the essential employee 1s ordered to
active duty and ending on the date that s 90 days
after the date on which such essential employee is dis-

charged or released from active duty.

*S 918 RS
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1 “(D) Any loan or guarantee extended pursuant
2 to this paragraph shall be made at the same interest
3 rate as economic injury loans under paragraph (2).
4 “(E) No loan may be made under this para-
5 graph, either directly or in cooperation with banks or
6 other lending institutions through agreements to par-
7 ticipate on an immediate or deferred basis, if the
8 total amount outstanding and commatted to the bor-
9 rower under this subsection would exceed $1,500,000,
10 unless such applicant constitutes a major source of
11 employment in its surrounding area, as determined
12 by the Administration, in which case the Administra-
13 tion, wn its discretion, may waive the $1,500,000 lim-
14 itation.
15 “(F) For purposes of assistance under this para-
16 graph, no declaration of a disaster area shall be re-
17 quired.”.

18 SEC. 4. BUSINESS DEVELOPMENT AND MANAGEMENT AS-

19 SISTANCE FOR MILITARY RESERVISTS’ SMALL
20 BUSINESSES.
21 (a) IN GENERAL.—RSection 8 of the Small Business Act

22 (15 U.S.C. 637) is amended by adding at the end the fol-
23 lowing:
24 “(1) MANAGEMENT ASSISTANCE FOR SMALL BUSI-

25 NESSES AFFECTED BY MILITARY OPERATIONS.—The Ad-

*S 918 RS
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mainistration shall utilize, as appropriate, its entrepre-
neurial development and management assistance programs,
mcluding programs involving State or private sector part-
ners, to provide business counseling and traiming to any
small business concern adversely affected by the deployment
of units of the Armed Forces of the United States in support
of a period of malitary conflict (as defined in section
7(n)(1)).”.

(b) ENHANCED PUBLICITY DURING OPERATION AL-
LIED FOrRCE.—For the duration of Operation Allied Force
and for 120 days thereafter, the Administration shall en-
hance its publicity of the availability of assistance provided
pursuant to the amendments made by this Act, including
mformation regarding the appropriate local office at which
affected small businesses may seek such assistance.

SEC. 5. GUIDELINES.

Not later than 30 days after the date of enactment of
this Act, the Administrator of the Small Business Adminis-
tration shall issue such guidelines as the Admanistrator de-
termines to be mecessary to carry out this Act and the
amendments made by this Act.

SEC. 6. EFFECTIVE DATES.

(a) IN GENERAL—Except as provided in subsection
(b), the amendments made by this Act shall take effect on
the date of the enactment of this Act.

*S 918 RS
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1 (b) DISASTER LOANS.—The amendments made by sec-
2 tion 3 shall apply to economic injury suffered or likely to
3 be suffered as the result of a period of military conflict oc-

4 curring or ending on or after March 24, 1999.

*S 918 RS
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