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House

The House met at 9 a.m.
The Chaplain, the Reverend Daniel P.
Coughlin, offered the following prayer:
Scripture Says:
“Behold I am laying a stone in Zion
a cornerstone, chosen and precious.
Whoever believes in it shall not be put to
shame.””
Lord, we believe we have been chosen,
we delight in your touch.
We trust each of us is precious in your sight.
May we never betray your selection of us
for your set purpose and to serve this Nation.
This House, the story is told,
has no cornerstone.
There is no regret or recrimination
we accept its rejection or absence.
This government, its story is bold,
has been fashioned in the hearts of people.
With great pride and remembrance
we accept your providence.
On this day in this millennium year
from the very rocks of virtue
which have made this Nation great.
We choose as our cornerstone
integrity
that we may always stand strong and to-
gether
for ages to come.
integrity now and forever. Amen.

THE JOURNAL

The SPEAKER. The Chair has exam-
ined the Journal of the last day’s pro-
ceedings and announces to the House
his approval thereof.

Pursuant to clause 1, rule I, the Jour-
nal stands approved.

Mr. BARRETT of Nebraska. Mr.
Speaker, pursuant to clause 1, rule I, |
demand a vote on agreeing to the
Speaker’s approval of the Journal.

The SPEAKER. The question is on
the Chair’s approval of the Journal.

The question was taken; and the
Speaker announced that the ayes ap-
peared to have it.

Mr. BARRETT of Nebraska. Mr.
Speaker, | object to the vote on the
ground that a quorum is not present
and make the point of order that a
quorum is not present.

of Representatives

The SPEAKER. Pursuant to clause 8,
rule XX, further proceedings on this
question will be postponed.

The point of no quorum is considered
withdrawn.

PLEDGE OF ALLEGIANCE

The SPEAKER. Will the gentleman
from Maryland (Mr. GILCHREST) come
forward and lead the House in the
Pledge of Allegiance.

Mr. GILCHREST led the Pledge of
Allegiance as follows:

I pledge allegiance to the Flag of the
United States of America, and to the Repub-
lic for which it stands, one nation under God,
indivisible, with liberty and justice for all.

MESSAGE FROM THE SENATE

A message from the Senate by Mr.
Lundregan, one of its clerks, an-
nounced that the Senate has passed
without amendment bills of the House
of the following titles:

H.R. 1953. An act to authorize leases for
terms not to exceed 99 years on land held in

trust for the Torres Martinez Desert
Cahuilla Indians and the Guidiville Band of
Pomo Indians of the Guidiville Indian
Rancheria.

H.R. 2484. An act to provide that land
which is owned by the Lower Sioux Indian
Community in the State of Minnesota but
which is not held in trust by the United
States for the Community may be leased or
transferred by the Community without fur-
ther approved by the United States.

H.R. 3639. An act to designate the Federal
building located at 2201 C Street, Northwest,
in the District of Columbia, currently head-
quarters for the Department of State, as the
“Harry S Truman Federal Building”.

ANNOUNCEMENT BY THE SPEAKER

The SPEAKER. The Chair will enter-
tain 15 one-minutes on each side.

ELIMINATE THE DEATH TAX AND
RESTORE THE AMERICAN DREAM

(Mr. GIBBONS asked and was given
permission to address the House for 1
minute and to revise and extend his re-
marks.)

Mr. GIBBONS. Mr. Speaker, | rise
today to discuss a problem that affects
too many Americans, the death tax. It
seems absurd that our government
would tax someone just for dying; yet
that is exactly what has been hap-
pening in this country for years.

Too many Nevadans are forced to sell
acres of their family farms and ranch
lands after the death of their parents
or grandparents in order to pay their
huge estate tax bills, all courtesy of
the death tax.

Many of these farms and ranches
have been in families for years, but
now these families must sell part of
their family heritage in order to pay
the IRS. For many Americans, the
American dream is to start a small
business and pass it on to their chil-
dren; yet our government is preventing
millions of Americans from realizing
this dream. This is wrong; it must end.

Mr. Speaker, | hope all of my col-
leagues will support the Death Tax
Elimination Act and restore the Amer-
ican dream and do it today.

EVENTS SURROUNDING ELIAN
GONZALEZ RESEMBLE LIFE IN
COMMUNIST CHINA

(Mr. TRAFICANT asked and was
given permission to address the House
for 1 minute and to revise and extend
his remarks.)

Mr. TRAFICANT. Mr. Speaker, Elian
Gonzalez watched his mother drown, he
then clinged to a tire at sea to save his
life, and after all of that, commandos
seized him at gunpoint. If that is not
enough to portray a gulag, Americans
later gathered right here in the Capitol
to pray for Elian and Secret Service
agents in full uniforms stormed in and
stopped their prayer service.
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Mr. Speaker, one cannot even pray in
America. Beam me up. Is this Com-
munist China, or is this the United
States of America?

Now, | believe Elian should have been
sent back with his dad, but do we have
a gulag portrayed, or what? | yield
back the fact that our founders are lit-
erally rolling over in their graves.

DEATH TAX EQUALS DOUBLE TAX-
ATION AND SHOULD BE OUT-
LAWED

(Mr. HEFLEY asked and was given
permission to address the House for 1
minute.)

Mr. HEFLEY. Mr. Speaker, a family
that has suffered a loss of a loved one
should not have the added grief of los-
ing the family business, ranch, or per-
sonal savings; yet that is what is hap-
pening under our current Tax Code. Be-
cause of an archaic tax law, when a
person dies in this country, an out-
rageous tax of 37 to 55 percent is levied
on his or her property, even though the
deceased spent his or her entire life
paying taxes on that very estate.

The death tax is a form of double tax-
ation that has devastated too many
families and businesses. It has been es-
timated that one-third of small busi-
ness owners will have to sell outright
or liguidate a part of their business to
pay death taxes. More than 70 percent
of family businesses do not survive the
second generation, and 87 percent do
not make it to the third generation. In
my district of Colorado Springs, a well-
established family business had to
close its doors in the face of an enor-
mous estate tax bill. Small family-run
businesses are the backbone of our Na-
tion’s strong economy and should not

be forced to close down because of
taxes.
Mr. Speaker, | encourage my col-

leagues to support the Death Tax
Elimination Act on this very day.

DEATH TAX IS UNAMERICAN

(Mr. BARTLETT of Maryland asked
and was given permission to address
the House for 1 minute and to revise
and extend his remarks.)

Mr. BARTLETT of Maryland. Mr.
Speaker, William Shakespeare once
wrote, ‘“For in that sleep of death,

what dreams may come when we have
shuffled off this mortal coil must give
us pause.”’

Hundreds of years before the death
tax was even conceived, Shakespeare
captured the worries felt by thousands
of Americans, hoping to leave their
life’s work to their loved ones. Sadly,
this dying wish often does not come
true for those trying to leave a small
business or family farm to their rel-
atives. The death tax thwarts them at
every turn, costing surviving relatives
up to 60 percent of the business or
property’s worth.

Mr. Speaker, this is blatantly wrong.

Fortunately, today the House has an
opportunity to right this injustice. Be-
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fore us today is H.R. 8, the Death Tax
Elimination Act. This common sense
legislation challenges the IRS’s asser-
tion that grief also should be taxed.
The death tax is un-American, and it
deserves an appropriate burial.

Vote in favor of H.R. 8.

HUMAN INITIATIVE THWARTED BY
DEATH TAX

(Mr. GILCHREST asked and was
given permission to address the House
for 1 minute.)

Mr. GILCHREST. Mr. Speaker, today
we are going to vote on a bill that will,
in about a decade, eliminate what we
have come to know as the death tax or
the estate tax.

In this country, we lose about 1 mil-
lion acres of agricultural land a year, 1
million acres; and it is not slowing
down. In my State alone, we lose about
25,000 acres of farmland every single
year. There is a lot of reasons for that.
One of them is that when a farmer dies,
in order to leave that farm or what we
may call an estate to his children, they
have to pay an enormous tax. To pay
that tax, many of these young people,
these young farmers that want to stay
on the land, must sell a portion, if not
all of that land, in order to pay the
Federal Government their tax. This is
wrong. We need to correct that.

Mr. Speaker, we need to correct the
fact that human initiative needs an op-
portunity to be fulfilled, and that op-
portunity for farmers is to stay on the
land. Today, Mr. Speaker, | would hope
that everyone votes for this bill.

POSTAL SERVICE ISSUES
ADOPTION AWARENESS STAMP

(Mr. BARRETT of Nebraska asked
and was given permission to address
the House for 1 minute.)

Mr. BARRETT of Nebraska. Mr.
Speaker, | rise today to remind my col-
leagues that the U.S. Postal Service
has recently issued an adoption aware-
ness stamp.

As a proud grandfather of two adopt-
ed children, I am particularly aware of
the need to call attention to this sub-
ject and to encourage more adoptions.
We all know that every child needs
support, guidance, and understanding
of people who care enough to offer love,
a home and a family. Far too many
children in the U.S. are waiting to be
adopted. Most have special needs, they
are older, they often have emotional
and physical problems; but they still
need a home.

In my State, more than 400 children
were placed in adoptive homes last
year, but there are still 100 or more Ne-
braska children waiting for families
right now.

Although Congress has passed laws to
encourage adoption, we need more
adoptive families, and if adopting a
child is not an option, there are other
ways to help: mentoring, contributing
to any of the fine organizations that
promote adoption, and certainly buy-
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ing the special U.S. Postal Service
adoption stamps will help call atten-
tion to this issue.

I encourage everyone to help find
every child a loving family.

SLAVERY STILL EXISTS IN NEW
MILLENNIUM

(Mr. PITTS asked and was given per-
mission to address the House for 1
minute and to revise and extend his re-
marks.)

Mr. PITTS. Mr. Speaker, who would
ever have thought that we would be
talking about the horror of modern-day
slavery in this new millennium?

Francis Bok is a 21-year-old native of
southern Sudan. At age 7 he was cap-
tured and enslaved during an Arab mi-
litia raid on his village. Francis saw
children and adults brutalized and
killed all around him. He was strapped
to a donkey and taken north, and for 10
years he lived as a family slave. He was
forced to sleep with cattle and endure
daily beatings and eat terrible food.

In December of 1996, Francis escaped
to a nearby town where local police-
men enslaved him again. Again he es-
caped. Eventually he reached Khar-
toum, the capital, where he was ar-
rested by security forces and jailed for
7 months. After being released, Mr.
Bok was able to make his way to Cairo,
Egypt, and finally, in 1999, the U.N. re-
settled him in the United States of
America.

Mr. Speaker, | met Francis yester-
day. It is an incredible story. It is in-
comprehensible that slavery still per-
sists in the world today. It is harder to
understand why the Clinton adminis-
tration has not made stopping slavery
and genocide in Sudan a priority.

ALL CHILDREN HAVE STRONG
POTENTIAL TO ACHIEVE

(Mr. HINOJOSA asked and was given
permission to address the House for 1
minute and to revise and extend his re-
marks.)

Mr. HINOJOSA. Mr. Speaker, | rise
today in strong support of this amend-
ment on the 21st Century Community
Learning Centers. | have been involved
with education issues for almost 30
years. This experience has strongly re-
inforced for me that all children, re-
gardless of income level or race, have
the same potential for high achieve-
ment and healthy development when
provided appropriate opportunities.

Thus our goal must be to support the
development of quality after-school
programs for all children, but espe-
cially those in low-income commu-
nities. Our goal should also be to see
the expanded day programs linked to
the core school day.

ISRAEL GRANTED MEMBERSHIP IN
WEOG

(Ms. ROS-LEHTINEN asked and was
given permission to address the House
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for 1 minute and to revise and extend
her remarks.)

Ms. ROS-LEHTINEN. Mr. Speaker, as
a cosponsor of H.R. 3405, the Equality
for Israel at the United Nations Act
that pushed for equality at the U.N. for
our closest ally, I am pleased that be-
cause of U.S. pressure, Israel has fi-
nally achieved a long-deserved, al-
though partial, victory.

Israel for years has been refused
entry into one of the 5 regional
groupings and thus has been denied full
membership at the U.N., although it
has been a member since 1949. This has
undermined and weakened Israel’s abil-
ity to function effectively within the
international community.

Israel has now finally been granted
membership in the Western European
and Other Group, WEOG; however, with
conditions.
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Many of us will continue to push for
Israel’s full membership in the WEOG,
as well as its membership in its right-
ful regional grouping, which is the
Asian group. Israel has earned it. Few
other countries have been tested in
this manner and have given so much to
protect the very principles upon which
the United Nations was founded.

INTERNATIONAL ABDUCTION

(Mr. LAMPSON asked and was given
permission to address the House for 1
minute and to revise and extend his
remarks.)

Mr. LAMPSON. Mr. Speaker, | rise
today to tell the story of the abduction
of Nocona Lynn Smith when she was 3
years old. Nocona was abducted by her
mother, River Burton, and her grand-
mother, Francis Harris, and taken to
Honduras on March 10, 1994.

An hour after the abduction, a State
District judge ordered emergency cus-
tody for her father, Roy Smith. A war-
rant for the arrest of Nocona’s mother
was issued, but charges were dropped
when she returned to Texas for a trial.

Nocona, however, did not return with
her. She is still in Honduras with her
grandmother, and her father’s at-
tempts to implement the Hague Con-
vention have been in vein.

Mr. Speaker, Roy Smith and his
daughter Nocona have missed out on 6
years of memories that are so impor-
tant to families in the development of
healthy and loving relationships. We
cannot allow situations like theirs to
continue to happen to any other
families.

Congress passed a resolution urging
signatories of the Hague Convention to
uphold that agreement, and we must
use that as a starting point for further
action.

Mr. Speaker, we have taken a step in
the right direction, and it is my hope
that this House will continue that
work and help bring our children home.

SUDAN

(Mr. WELDON of Florida asked and
was given permission to address the
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House for 1 minute and to revise and
extend his remarks.)

Mr. WELDON of Florida. Mr. Speak-
er, | rise today to remind my col-
leagues that today is National Sudan
Day. Today there are activities going
on in major cities across the United
States focusing attention on the ongo-
ing genocide in Sudan.

The Congress needs to make sure
that everyone, especially the adminis-
tration, knows about and acts upon the
horrific killings, evictions, and enslav-
ing that is going on, brought about by
Sudan’s Islamic fundamentalist
regime.

The regime is on a deliberate cam-
paign of genocide against the black
Christians of southern Sudan. Eye-
witnesses have given House and Senate
testimony about slavery, torture, rape,
mutilation, and Killings of Christians.

Mr. Speaker, myself and other House
Members have been taking action to
bring this genocide into the limelight
and to focus our efforts on stopping the
brutality. | encourage my colleagues to
continue to pressure the White House
and the U.S. State Department to take
an active part in stopping the genocide
in Sudan and bringing the issue to the
forefront of American foreign policy.

TRIBUTE TO LEONARD BASKIN, AN
ORIGINAL AMERICAN ARTIST

(Mr. NEAL of Massachusetts asked
and was given permission to address
the House for 1 minute and to revise
and extend his remarks.)

Mr. NEAL of Massachusetts. Mr.
Speaker, | would like to take the op-
portunity this morning to pay special
tribute to an extraordinary individual
from my district who passed away last
week in Leeds, Massachusetts, after a
lengthy illness.

Leonard Baskin was an acclaimed
artist with a unique style and vision
whose sculptures, woodcuts, prints, and
books are celebrated throughout the
world. One can find an original Baskin
on display in public collections from
New York to Rome.

Here in our Nation’s Capitol, his re-
markable skills helped recreate both
the Franklin Delano Roosevelt and
Calvin Coolidge memorials. Quite sim-
ply, he has been called one of the finest
sculptors of our time.

Born in New Brunswick, New Jersey,
in 1922, Leonard Baskin was educated
at Yale University, served in the Navy,
taught art at both SMITH and Hamp-
shire Colleges, and received countless
medals and awards.

Mr. Speaker, his brilliant work
touched and inspired many. As we
mourn his passing today, | urge the
Members of this House to join me in
honoring this truly American original.

DEATH TAX REPEAL

(Mr. KNOLLENBERG asked and was
given permission to address the House
for 1 minute and to revise and extend
his remarks.)
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Mr. KNOLLENBERG. Mr. Speaker, |
rise today in support of the repeal of
the death tax. | am a proud cosponsor
of this legislation, and have been since
I came here some 8 years ago.

Under the guise of making the rich
pay their fair share, the death tax dis-
courages savings and investment and
has a negative impact on the entire
economy. lIronically, those that are
most affected by the death tax are not
the wealthy. They have the resources
to shelter assets. But family-owned
businesses, which are often asset-rich
and cash poor, cannot meet those re-
quirements.

The death tax hits these businesses
especially hard when the owner passes
away. The result is that many family-
owned businesses cannot survive in the
family. Even prior to death, the death
tax impacts many businesses, forcing
the owners to divert money from pro-
ductive uses, such as capital invest-
ment and job creation, to, guess what,
estate tax planning.

So for those who are out there who
would vote against the death tax re-
peal, please think again. They are not
hurting the wealthy, they are hurting
the little guy.

THE MULTI-MILLIONAIRE
PROTECTION ACT

(Mr. OLVER asked and was given
permission to address the House for 1
minute and to revise and extend his
remarks.)

Mr. OLVER. Mr. Speaker, the so-
called Death Tax Elimination Act
should be called the Multi-millionaire
Protection Act. It does tell America
what Republican priorities really are.

Before anything else, the Republican
leadership would give a huge, reckless
and dangerous backloaded tax cut to
only 2 percent of Americans, and more
than half of the tax cut goes to the
wealthiest one-tenth of 1 percent. That
is right, more than half of it would be
available to fewer than 60,000 families
out of more than 60 million families.

Do the Republicans really believe
that the Bill Gates and Steve Forbes
and John Corzines need $25 billion of
tax cuts every year? Does anyone lis-
tening or watching today believe they
need $25 billion of tax cuts?

But the Republican leadership would
give that multi-billion dollar tax cut
before limiting class sizes to 18 for 3
million children, before establishing a
prescription drug benefit as part of
Medicare for 13 million American sen-
ior citizens who cannot afford the ex-
pense of insurance coverage.

It is a stunning revelation to know
that the Republicans’ highest priority
is a huge tax cut that only benefits the
wealthiest 2 percent of Americans.
Vote for the substitute and against
this giveaway.

TIME TO REPEAL THE DEATH TAX

(Mr. KINGSTON asked and was given
permission to address the House for 1
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minute and to revise and extend his re-
marks.)

Mr. KINGSTON. Mr. Speaker, in the
Democrats’ not-ending attempt to cre-
ate class warfare and their obsession of
hate and vengeance towards the suc-
cessful in our society, they forget the
small business owner or the family
farmer who has to pay as much as 50
percent of their entire value of their
assets when they die.

Just think about a small farm in
south Georgia where, for generations,
it has been passed down from genera-
tion to generation, from mom, dad,
mom, dad, daughter and everything,
and then the owner dies one day, and in
order to pay for the farm, in order to
pay for the inheritance, the kids have
to sell. Then there is one more strip
shopping center.

Imagine one of the many new women
entrepreneurs who owns a small busi-
ness and builds it up over 20 years, and
then has to plan her estate. She wants
to pass it to your daughter, but guess
what, the Democrats do not want her
to. They want that to go to Uncle Sam.
What does she do? Simply dies, but on
the day that she dies, the Democrat
party wants her to be visited not just
by the undertaker but by the IRS.

It is time to repeal the death tax.

LAWMAKERS SHOULD CORRECT
POVERTY AND LACK OF MED-
ICAL CARE BEFORE ENACTING
RECKLESS TAX CUTS

(Mr. GEJDENSON asked and was
given permission to address the House
for 1 minute and to revise and extend
his remarks.)

Mr. GEJDENSON. Mr. Speaker, |
love my friend’s compassion. This is a
Chamber that ought to have compas-
sion. We ought to have compassion for
45 million Americans that do not have
health care, for the hundreds of thou-
sands of working families that cannot
afford to send their kids to college, for
senior citizens who do not have a drug
benefit.

If we take the Democratic proposal
here, | do not know how many family
farms are worth more than $4 million,
but I would say that when we add the
cut in the percentage and the $4 mil-
lion exemption, that is about as much
compassion as we need until we have
taken care of the poorest of the poor.

To listen to my colleagues on the
other side of the aisle, if you have two
children, one lives in Beverly Hills and
the other one lives on the edge of pov-
erty. What we need to do today is rush
and give some more help to the folks in
Beverly Hills.

The difference between the two pro-
posals is that the Democratic proposal
helps small business, helps farmers,
helps people with $4 million worth of
assets, but leaves a little in the Treas-
ury to make sure that senior citizens
have social security and Medicare, that
maybe we can help more Kids get a col-
lege education, and maybe some day
people in this country can expect
health care coverage.
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AUSTRALIAN GUN BAN RESULTS:
DEADLY

(Mr. TIAHRT asked and was given
permission to address the House for 1
minute and to revise and extend his re-
marks.)

Mr. TIAHRT. Mr. Speaker, according
to NewsMax.com, the results from the
Australian gun ban are in and they are
deadly.

Just over a year ago, Australia fol-
lowed in the footsteps of mother coun-
try Great Britain and made a law that
totally banned handguns. The gun ban
and the confiscation program cost the
Australian government more than $500
million. Sometimes using deadly force,
authorities collected 640,381 personal
firearms.

Now, the results are in. Since the gun
ban, Australia-wide, homicides are up
3.2 percent, assaults are up 8.6 percent,
armed robberies are up 44 percent. In
the state of Victoria, homicides with
firearms are up 300 percent.

Figures over the previous 25 years
had shown a steady decrease in armed
robberies with firearms, but since the
gun ban this has changed for the worse.
There has been a dramatic increase in
break-ins and assaults on the elderly.

Australian politicians are on the spot
and at a loss to explain this, and so are
the liberals here in America. They
want to avoid the facts that following
a gun ban, crimes go up. If we would
enforce the laws that we have on the
books, it would make America a safer
place.

SUPPORTING THE ELIMINATION
OF THE DEATH TAX

(Mr. COOK asked and was given per-
mission to address the House for 1
minute and to revise and extend his re-
marks.)

Mr. COOK. Mr. Speaker, | rise today
in support of eliminating the death
tax. The death tax is one of the most
extreme examples of unfair, inefficient
taxation in the United States today. It
forces children to sell family busi-
nesses and farms to pay the taxes, and
at the same time costs the government
almost as much to collect as it brings
in, in revenue.

In fact, the annual death tax reve-
nues are less than 2 percent of the total
Federal receipts, but the economic
costs are far higher. This tax thwarts
savings and investment, decreases
wages and job creation, and dissolves
thousands of family-run businesses
each year.

The death tax is blatant double tax-
ation aimed directly at small business
owners, farmers, and ranchers. These
people pay taxes throughout their
lives. Then when they die, they are
taxed an additional tax on the value of
their property.

We should be encouraging businesses
like these, not creating obstructions
for their existence. Uncle Sam should
not come knocking at our door when
our loved one dies. | ask my colleagues
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to join with me in burying the death
tax once and for all.

AMERICA SHOULD INVEST MORE
RESOURCES IN CURING PEDI-
ATRIC CANCER

(Ms. PRYCE of Ohio asked and was
given permission to address the House
for 1 minute and to revise and extend
her remarks.)

Ms. PRYCE of Ohio. Mr. Speaker, the
progress that has been made in child-
hood cancer is a modern medical mir-
acle. Unlike most miracles, | think this
one can be explained. It is widely rec-
ognized that the progress in cancer sur-
vival rates among children is the result
of successful clinical trials, where
work from our Nation’s laboratories is
translated into clinical application.

For children, the standard of care
today is to be treated in a clinical
trial, and more than 70 percent of chil-
dren with cancer participate. That
compares to only about 3 percent of
adults and only 1.5 percent of Medicare
patients.

In addition, children are normally
treated in centers of excellence by a
pediatric oncology specialist and a
team of multidisciplinary health care
providers, and the rapid dissemination
of better treatments through a consor-
tium of major teaching hospitals where
new therapies can be tested has bene-
fited the children in these trials.

In many ways, care for children with
cancer is the model by which adult
cancer can hopefully become better.

ENDING THE DEATH TAX

(Mr. CHABOT asked and was given
permission to address the House for 1
minute and to revise and extend his re-
marks.)

Mr. CHABOT. Mr. Speaker, the Inter-
nal Revenue Service burdens the Amer-
ican people with so many taxes it often
seems we are taxed on virtually every
move we make and every breath we
draw.

So it is not surprising to learn that
when we stop moving and drawing
breath, the IRS taxes us for that, too.
Every year, thousands of grieving fami-
lies are hit unexpectedly with an unfair
provision of law called the death tax.
This provision of law is so burdensome
it prevents more than three out of four
small businesses from surviving to the
next generation.

Death taxes reduce potential employ-
ment opportunities, encourage con-
sumption instead of responsible saving
and investing, and undermine the
premise of the American dream, which
assures that hard, honest work will be
rewarded.

Let us show the American people
that the American dream is still alive.
Let us today vote to repeal the unfair
death tax.
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A  FAILED REPUBLICAN EDU-
CATION BILL AND IRRESPON-
SIBLE TAX CUTS

(Ms. DELAURO asked and was given
permission to address the House for 1
minute and to revise and extend her re-
marks.)

Ms. DELAURO. Mr. Speaker, yester-
day the House began debate on a Re-
publican education bill that fails our
Nation’s schoolchildren.

Today, the Republican leadership is
giving an irresponsible tax cut to the
2,400 wealthiest Americans. Some 2,400
people today will benefit from the cut
and the repeal of the estate tax, and $50
billion will be taken out of the revenue
stream of this country over a 10-year
period to benefit 2,400 people.
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My friends should do the mathe-
matics. And because of this effort,
what we will see is our youngsters
shortchanged on their educational op-
portunities. Our first priority has to be
to ensure that our Nation’s children
learn to their fullest potential and that
their teachers have the tools necessary
to be able to teach them.

The Republican bill does nothing to
reduce class size, address the mod-
ernization of our schools, and it signifi-
cantly cuts after-school programs be-
cause of a tax cut to the 2,400 wealthi-
est people in this country.

ONE PERCENT OF AMERICANS
OWN 40 PERCENT OF AMERICA’S
ASSETS

(Mr. ROTHMAN asked and was given
permission to address the House for 1
minute and to revise and extend his re-
marks.)

Mr. ROTHMAN. Mr. Speaker, today
my Republican colleagues would like
to do away with the estate tax en-
tirely. Democrats propose a way to
make sure that 99 percent of Ameri-
cans do not pay any estate tax.

Who started the estate tax? The Re-
publican, Theodore Roosevelt. Why?
Because we did not want two different
Americas.

Today in America, 1 percent of the
people in America own 40 percent of
the assets of America. It is growing
bigger and bigger, this gap. Twice as
much as it was 20 years ago. What do
my colleagues on the Republican side
of the aisle want to do? They want to
make it worse. They want to give the
richest 1 percent of America an enor-
mous tax cut costing our country $50
billion a year. With Social Security
and Medicare going broke, with the $5.6
trillion national debt, with our public
schools falling apart, with needs for a
strong defense, our Republican col-
leagues want to give a huge tax break,
unneeded, unnecessary, to the 1 per-
cent richest people in America who al-
ready control 40 percent of the Nation’s
wealth. It is obscene; it is a disgrace.

Mr. Speaker, | urge my colleagues to
vote for the modest estate tax relief
under the Democrat bill.

THE JOURNAL

The SPEAKER pro tempore (Mr.
KUYKENDALL). Pursuant to clause 8,
rule XX, the pending business is the
question of the Speaker’s approval of
the Journal of the last day’s pro-
ceedings.

The question was taken; and the
Speaker pro tempore announced that
the ayes appeared to have it.

Mr. GIBBONS. Mr. Speaker, | object
to the vote on the ground that a
quorum is not present and make the
point of order that a quorum is not
present.

The SPEAKER pro tempore.
dently a quorum is not present.

The Sergeant at Arms will notify ab-
sent Members.

The vote was taken by electronic de-
vice, and there were—yeas 330, nays 51,
answered “‘present’ 2, not voting 51, as
follows:

Evi-

[Roll No. 251]
YEAS—330

Abercrombie Cooksey Hinchey
Ackerman Cox Hinojosa
Allen Coyne Hobson
Andrews Cramer Hoeffel
Archer Crowley Holden
Armey Cubin Horn
Baca Davis (FL) Hostettler
Bachus Davis (IL) Houghton
Baird Davis (VA) Hoyer
Baker Deal Hulshof
Baldacci DeGette Hunter
Baldwin Delauro Hutchinson
Barcia DeMint Hyde
Barr Deutsch Inslee
Barrett (NE) Diaz-Balart Isakson
Barrett (WI) Dicks Jackson (IL)
Bartlett Dingell Jenkins
Barton Doggett John
Bass Doolittle Johnson (CT)
Bateman Doyle Jones (NC)
Becerra Dreier Jones (OH)
Bentsen Duncan Kanjorski
Bereuter Dunn Kelly
Berkley Edwards Kennedy
Berman Ehlers Kildee
Berry Emerson Kilpatrick
Biggert Engel Kind (WI)
Bilirakis Eshoo King (NY)
Bishop Etheridge Kingston
Blagojevich Evans Kleczka
Bliley Everett Knollenberg
Blunt Ewing Kolbe
Boehlert Farr Kuykendall
Boehner Fletcher LaFalce
Bonilla Foley LaHood
Bonior Forbes Lampson
Bono Ford Lantos
Boswell Fossella Largent
Boucher Fowler Larson
Boyd Frank (MA) LaTourette
Brown (FL) Frelinghuysen Leach
Brown (OH) Frost Lee
Bryant Gallegly Levin
Burr Ganske Lewis (CA)
Burton Gejdenson Lewis (KY)
Buyer Gephardt Linder
Callahan Gibbons Lipinski
Calvert Gilchrest Lofgren
Camp Gonzalez Lowey
Campbell Goode Lucas (KY)
Canady Goodlatte Lucas (OK)
Cannon Goodling Luther
Capps Gordon Maloney (CT)
Cardin Graham Maloney (NY)
Carson Granger Manzullo
Castle Green (TX) Martinez
Chabot Green (WI) Mascara
Chambliss Greenwood McCarthy (MO)
Clayton Hall (OH) McCarthy (NY)
Clyburn Hall (TX) McCrery
Coble Hansen McGovern
Coburn Hastings (WA) McHugh
Collins Hayes Mclnnis
Combest Hayworth Mcintosh
Condit Herger Mclintyre
Cook Hill (IN) McKeon
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McKinney
Meehan
Meek (FL)
Meeks (NY)
Menendez
Mica
Millender-
McDonald
Miller (FL)
Miller, Gary
Minge
Mink
Moakley
Mollohan
Moore
Moran (KS)
Moran (VA)
Morella
Murtha
Myrick
Nadler
Napolitano
Neal
Nethercutt
Ney
Northup
Nussle
Ortiz
Ose
Owens
Oxley
Packard
Pastor
Paul
Payne
Pease
Peterson (PA)
Petri
Phelps
Pickering
Pitts
Pombo
Portman
Price (NC)
Pryce (OH)

Aderholt
Bilbray
Borski
Brady (PA)
Capuano
Costello
DeFazio
Dickey
Fattah
Filner
Gutierrez
Gutknecht
Hastings (FL)
Hefley

Hill (MT)
Hilliard
Holt
Hooley

Quinn
Rahall
Rangel
Regula
Reyes
Reynolds
Riley

Rivers
Rodriguez
Roemer
Rogers
Rohrabacher
Ros-Lehtinen
Rothman
Roukema
Roybal-Allard
Royce

Rush

Ryan (WI)
Ryun (KS)
Salmon
Sanchez
Sanders
Sandlin
Sanford
Sawyer
Saxton
Scarborough
Schakowsky
Scott
Sensenbrenner
Serrano
Sessions
Shadegg
Shaw

Shays
Sherman
Sherwood
Shimkus
Shows
Simpson
Sisisky
Skeen
Skelton
Slaughter

NAYS—51

Jackson-Lee
(TX)
Johnson, E. B.
Kucinich
Latham
Lewis (GA)
LoBiondo
McNulty
Miller, George
Oberstar
Obey
Olver
Pallone
Pascrell
Pickett
Pomeroy
Ramstad
Sabo
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Smith (NJ)
Smith (TX)
Snyder
Souder
Spence
Spratt
Stabenow
Stump
Sununu
Talent
Tanner
Tauscher
Tauzin
Taylor (NC)
Terry
Thomas
Thornberry
Thune
Tiahrt
Tierney
Toomey
Traficant
Turner
Upton
Velazquez
Vitter
Walden
Walsh
Wamp
Watkins
Watt (NC)
Weiner
Weldon (FL)
Wexler
Weygand
Whitfield
Wilson
Wise

Wolf
Woolsey
Wu

Wynn
Young (FL)

Schaffer

Stark
Stenholm
Strickland
Stupak
Sweeney
Taylor (MS)
Thompson (CA)
Thompson (MS)
Thurman

Udall (CO)
Udall (NM)
Visclosky
Waters

Weller

Wicker

ANSWERED “PRESENT”—2

Metcalf

Ballenger
Blumenauer
Brady (TX)
Chenoweth-Hage
Clay
Clement
Conyers
Crane
Cummings
Cunningham
Danner
Delahunt
DelLay
Dixon
Dooley
Ehrlich
English

Mr.

Tancredo

Franks (NJ)
Gekas
Gillmor
Gilman
Goss
Hilleary
Hoekstra
Istook
Jefferson
Johnson, Sam
Kaptur
Kasich
Klink

Lazio
Markey
Matsui
McCollum

0952

“‘yea’ to “‘nay’’.
Mrs. WILSON changed her vote from
“nay’ to “‘yea’’.
So the Journal was approved.
The result of the vote was announced
as above recorded.

NOT VOTING—51

McDermott
Norwood
Pelosi
Peterson (MN)
Porter
Radanovich
Rogan
Shuster
Smith (MI)
Smith (WA)
Stearns
Towns
Vento
Watts (OK)
Waxman
Weldon (PA)
Young (AK)

OBEY changed his vote from
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DEATH TAX ELIMINATION ACT OF
2000

Mr. ARCHER. Mr. Speaker, pursuant
to House Resolution 519, I call up the
bill (H.R. 8) to amend the Internal Rev-
enue Code of 1986, to phase out the es-
tate and gift taxes over a 10-year pe-
riod, and ask for its immediate consid-
eration.

The Clerk read the title of the bill.

The SPEAKER pro tempore (Mr.
KOLBE). Pursuant to House Resolution

519, the bill is considered read for
amendment.
The text of H.R. 8 is as follows:

H.R. 8

Be it enacted by the Senate and House of Rep-
resentatives of the United States of America in
Congress assembled,

SECTION 1. SHORT TITLE.

This Act may be cited as the ‘““Death Tax
Elimination Act”.

SEC. 2. PHASEOUT OF ESTATE AND GIFT TAXES.

(a) REPEAL OF ESTATE AND GIFT TAXES.—
Subtitle B of the Internal Revenue Code of
1986 (relating to estate and gift taxes) is re-
pealed effective with respect to estates of de-
cedents dying, and gifts made, after Decem-
ber 31, 2009.

(b) PHASEOUT OF TAX.—Subsection (c) of
section 2001 of such Code (relating to imposi-
tion and rate of tax) is amended by adding at
the end the following new paragraph:

““(3) PHASEOUT OF TAX.—In the case of es-
tates of decedents dying, and gifts made,
during any calendar year after 1999 and be-
fore 2010—

“(A) IN GENERAL.—The tentative tax under
this subsection shall be determined by using
a table prescribed by the Secretary (in lieu
of using the table contained in paragraph (1))
which is the same as such table; except
that—

“(i) each of the rates of tax shall be re-
duced (but not below zero) by the number of
percentage points determined under subpara-
graph (B), and

“(ii) the amounts setting forth the tax
shall be adjusted to the extent necessary to
reflect the adjustments under clause (i).

““(B) PERCENTAGE POINTS OF REDUCTION.—

The number of

“For calendar year: percentage points is:

2000

2001 ... 10
2002 ... 15
2003 20
2004 25
2005 ... 30
2006 ... 35
2007 40
2008 45
2009 .. 50.

““(C) COORDINATION WITH PARAGRAPH (2).—
Paragraph (2) shall be applied by reducing
the 55 percent percentage contained therein
by the number of percentage points deter-
mined for such calendar year under subpara-
graph (B).

‘(D) COORDINATION WITH CREDIT FOR STATE
DEATH TAXES.—Rules similar to the rules of
subparagraph (A) shall apply to the table
contained in section 2011(b) except that the
number of percentage points referred to in
subparagraph (A)(i) shall be determined
under the following table:

The number of

“For calendar year: percentage points is:
2000 .. 1Y

2001 ...
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The number of
percentage points is:
10%2

“For calendar year:

2006 ...iiiiiie e

(c¢) EFFeECTIVE DATE.—The amendments
made by this section shall apply to estates of
decedents dying, and gifts made, after De-
cember 31, 1999.

The SPEAKER pro tempore. The
amendment printed in the bill is adopt-
ed.

The text of H.R. 8, as amended, is as
follows:

H.R. 8

Be it enacted by the Senate and House of Rep-
resentatives of the United States of America in
Congress assembled,

SECTION 1. SHORT TITLE; ETC.

(a) SHORT TITLE.—This Act may be cited as
the ““Death Tax Elimination Act of 2000".

(b) AMENDMENT OF 1986 CODE.—Except as oth-
erwise expressly provided, whenever in this Act
an amendment or repeal is expressed in terms of
an amendment to, or repeal of, a section or
other provision, the reference shall be consid-
ered to be made to a section or other provision
of the Internal Revenue Code of 1986.

TITLE I—REPEAL OF ESTATE, GIFT, AND
GENERATION-SKIPPING TAXES; REPEAL
OF STEP UP IN BASIS AT DEATH

SEC. 101. REPEAL OF ESTATE, GIFT, AND GENERA-

TION-SKIPPING TAXES.

(&) IN GENERAL.—Subtitle B
pealed.

(b) EFFECTIVE DATE.—The repeal made by
subsection (a) shall apply to the estates of dece-
dents dying, and gifts and generation-skipping
transfers made, after December 31, 2009.

SEC. 102. TERMINATION OF STEP UP IN BASIS AT

DEATH.

(a) TERMINATION OF APPLICATION OF SECTION
1014.—Section 1014 (relating to basis of property
acquired from a decedent) is amended by adding
at the end the following:

““(f) TERMINATION.—In the case of a decedent
dying after December 31, 2009, this section shall
not apply to property for which basis is pro-
vided by section 1022.”".

(b) CONFORMING AMENDMENT.—Subsection (a)
of section 1016 (relating to adjustments to basis)
is amended by striking ‘““and”” at the end of
paragraph (26), by striking the period at the end
of paragraph (27) and inserting ‘*, and’’, and by
adding at the end the following:

‘“(28) to the extent provided in section 1022
(relating to basis for certain property acquired
from a decedent dying after December 31,
2009).”.

SEC. 103. CARRYOVER BASIS AT DEATH.

(a) GENERAL RULE.—Part Il of subchapter O
of chapter 1 (relating to basis rules of general
application) is amended by inserting after sec-
tion 1021 the following new section:

“SEC. 1022. CARRYOVER BASIS FOR CERTAIN

PROPERTY ACQUIRED FROM A DECE-
DENT DYING AFTER DECEMBER 31,
2009.

‘“(a) CARRYOVER BAsIs.—Except as otherwise
provided in this section, the basis of carryover
basis property in the hands of a person acquir-
ing such property from a decedent shall be de-
termined under section 1015.

““(b) CARRYOVER BASIS PROPERTY DEFINED.—

““(1) IN GENERAL.—For purposes of this sec-
tion, the term ‘carryover basis property’ means
any property—

““(A) which is acquired from or passed from a
decedent who died after December 31, 2009, and

““(B) which is not excluded pursuant to para-
graph (2).

The property taken into account under subpara-

graph (A) shall be determined under section

1014(b) without regard to subparagraph (A) of

the last sentence of paragraph (9) thereof.

is hereby re-
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““(2) CERTAIN PROPERTY NOT CARRYOVER BASIS
PROPERTY.—The term ‘carryover basis property’
does not include—

“(A) any item of gross income in respect of a
decedent described in section 691,

“(B) property of the decedent to the extent
that the aggregate adjusted fair market value of
such property does not exceed $1,300,000, and

“(C) property which was acquired from the

decedent by the surviving spouse of the decedent
(and which would be carryover basis property
without regard to this subparagraph) but only if
the value of such property would have been de-
ductible from the value of the taxable estate of
the decedent under section 2056, as in effect on
the day before the date of the enactment of the
Death Tax Elimination Act of 2000.
For purposes of this subsection, the term ‘ad-
justed fair market value’ means, with respect to
any property, fair market value reduced by any
indebtedness secured by such property.

““(3) LIMITATION ON EXCEPTION FOR PROPERTY
ACQUIRED BY SURVIVING SPOUSE.—The adjusted
fair market value of property which is not car-
ryover basis property by reason of paragraph
(2)(C) shall not exceed $3,000,000.

““(4) ALLOCATION OF EXCEPTED AMOUNTS.—
The executor shall allocate the limitations under
paragraphs (2)(B) and (3).

““(5) INFLATION ADJUSTMENT OF EXCEPTED
AMOUNTS.—In the case of decedents dying in a
calendar year after 2010, the dollar amounts in
paragraphs (2)(B) and (3) shall each be in-
creased by an amount equal to the product of—

““(A) such dollar amount, and

““(B) the cost-of-living adjustment determined

under section 1(f)(3) for such calendar year, de-
termined by substituting ‘2009’ for ‘1992 in sub-
paragraph (B) thereof.
If any increase determined under the preceding
sentence is not a multiple of $10,000, such in-
crease shall be rounded to the nearest multiple
of $10,000.

““(c) REGULATIONS.—The Secretary shall pre-
scribe such regulations as may be necessary to
carry out the purposes of this section.”’.

(b) MISCELLANEOUS AMENDMENTS RELATED TO
CARRYOVER BASIS.—

(1) CAPITAL GAIN TREATMENT FOR INHERITED
ART WORK OR SIMILAR PROPERTY.—

(A) IN GENERAL.—Subparagraph (C) of section
1221(a)(3) (defining capital asset) is amended by
inserting ‘‘(other than by reason of section
1022)’" after “‘is determined”’.

(B) COORDINATION WITH SECTION 170.—Para-
graph (1) of section 170(e) (relating to certain
contributions of ordinary income and capital
gain property) is amended by adding at the end
the following: ““For purposes of this paragraph,
the determination of whether property is a cap-
ital asset shall be made without regard to the
exception contained in section 1221(a)(3)(C) for
basis determined under section 1022.”".

(2) DEFINITION OF EXECUTOR.—Section 7701(a)
(relating to definitions) is amended by adding at
the end the following:

““(47) EXECUTOR.—The term ‘executor’ means
the executor or administrator of the decedent,
or, if there is no executor or administrator ap-
pointed, qualified, and acting within the United
States, then any person in actual or construc-
tive possession of any property of the dece-
dent.”.

(3) CLERICAL AMENDMENT.—The table of sec-
tions for part Il of subchapter O of chapter 1 is
amended by adding at the end the following
new item:

““‘Sec. 1022. Carryover basis for certain property
acquired from a decedent dying
after December 31, 2009.”.

(c) EFFeCTIVE DATE.—The amendments made
by this section shall apply to estates of dece-
dents dying after December 31, 2009.
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TITLE II—REDUCTIONS OF ESTATE AND
GIFT TAX RATES PRIOR TO REPEAL
SEC. 201. ADDITIONAL REDUCTIONS OF ESTATE

AND GIFT TAX RATES.

(@) MAXIMUM RATE OF TAX REDUCED TO 50
PERCENT.—

(1) IN GENERAL.—The table contained in sec-
tion 2001(c)(1) is amended by striking the two
highest brackets and inserting the following:
““Over $2,500,000 ............... $1,025,800, plus 50% of the

excess over $2,500,000.”.

(2) PHASE-IN OF REDUCED RATE.—Subsection
(c) of section 2001 is amended by adding at the
end the following new paragraph:

““(3) PHASE-IN OF REDUCED RATE.—In the case
of decedents dying, and gifts made, during 2001,
the last item in the table contained in para-
graph (1) shall be applied by substituting ‘53%’
for *5090°."".

(b) REPEAL OF PHASEOUT OF GRADUATED
RATES.—Subsection (c) of section 2001 is amend-
ed by striking paragraph (2) and redesignating
paragraph (3), as added by subsection (a), as
paragraph (2).

(c) ADDITIONAL REDUCTIONS OF RATES OF
TAX.—Subsection (c) of section 2001, as so
amended, is amended by adding at the end the
following new paragraph:

““(3) PHASEDOWN OF TAX.—In the case of es-
tates of decedents dying, and gifts made, during
any calendar year after 2002 and before 2010—

“(A) IN GENERAL.—Except as provided in sub-
paragraph (C), the tentative tax under this sub-
section shall be determined by using a table pre-
scribed by the Secretary (in lieu of using the
table contained in paragraph (1)) which is the
same as such table; except that—

““(i) each of the rates of tax shall be reduced
by the number of percentage points determined
under subparagraph (B), and

““(ii) the amounts setting forth the tax shall be
adjusted to the extent necessary to reflect the
adjustments under clause (i).

“(B) PERCENTAGE POINTS OF REDUCTION.—

The number of

“For calendar year: percentage points is:

2003 i 1.0

2004 2.0

2005 . 3.0

2006 . 4.0

2007 . 5.5

2008 . 7.5

2009 9.5.

““(C) COORDINATION WITH INCOME TAX
RATES.—The reductions under subparagraph

(A)—

“(i) shall not reduce any rate under para-
graph (1) below the lowest rate in section 1(c),
and

“(ii) shall not reduce the highest rate under
paragraph (1) below the highest rate in section
1(c).

““(D) COORDINATION WITH CREDIT FOR STATE
DEATH TAXES.—Rules similar to the rules of sub-
paragraph (A) shall apply to the table con-
tained in section 2011(b) except that the Sec-
retary shall prescribe percentage point reduc-
tions which maintain the proportionate rela-
tionship (as in effect before any reduction under
this paragraph) between the credit under sec-
tion 2011 and the tax rates under subsection
(c).”.

(d) EFFECTIVE DATES.—

(1) SUBSECTIONS (@) AND (b).—The amend-
ments made by subsections (a) and (b) shall
apply to estates of decedents dying, and gifts
made, after December 31, 2000.

(2) SUBSECTION (c).—The amendment made by
subsection (c) shall apply to estates of decedents
dying, and gifts made, after December 31, 2002.

TITLE III—UNIFIED CREDIT REPLACED

WITH UNIFIED EXEMPTION AMOUNT
SEC. 301. UNIFIED CREDIT AGAINST ESTATE AND

GIFT TAXES REPLACED WITH UNI-
FIED EXEMPTION AMOUNT.

(a) IN GENERAL.—
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(1) ESTATE TAX.—Subsection (b) of section
2001 (relating to computation of tax) is amended
to read as follows:

‘‘(b) COMPUTATION OF TAX.—

““(1) IN GENERAL.—The tax imposed by this
section shall be the amount equal to the excess
(if any) of—

““(A) the tentative tax determined under para-
graph (2), over

‘“(B) the aggregate amount of tax which
would have been payable under chapter 12 with
respect to gifts made by the decedent after De-
cember 31, 1976, if the provisions of subsection
(c) (as in effect at the decedent’s death) had
been applicable at the time of such gifts.

““(2) TENTATIVE TAX.—For purposes of para-
graph (1), the tentative tax determined under
this paragraph is a tax computed under sub-
section (c) on the excess of—

““(A) the sum of—

(i) the amount of the taxable estate, and

‘(i) the amount of the adjusted taxable gifts,
over

““(B) the exemption amount for the calendar
year in which the decedent died.

““(3) EXEMPTION AMOUNT.—For purposes of
paragraph (2), the term ‘exemption amount’
means the amount determined in accordance
with the following table:

“In the case of The exemption

calendar year: amount is:
2001 i $675,000
2002 and 2003 . $700,000
2004 ........... $850,000
2005 ..coeiiiiniianns . $950,000
2006 or thereafter ........... $1,000,000.

‘“(4) ADJUSTED TAXABLE GIFTS.—For purposes
of paragraph (2), the term ‘adjusted taxable
gifts’ means the total amount of the taxable
gifts (within the meaning of section 2503) made
by the decedent after December 31, 1976, other
than gifts which are includible in the gross es-
tate of the decedent.”

(2) GIFT TAX.—Subsection (a) of section 2502
(relating to computation of tax) is amended to
read as follows:

‘“(a) COMPUTATION OF TAX.—

‘(1) IN GENERAL.—The tax imposed by section
2501 for each calendar year shall be the amount
equal to the excess (if any) of—

““(A) the tentative tax determined under para-
graph (2), over

‘“(B) the tax paid under this section for all
prior calendar periods.

““(2) TENTATIVE TAX.—For purposes of para-
graph (1), the tentative tax determined under
this paragraph for a calendar year is a tax com-
puted under section 2001(c) on the excess of—

““(A) the aggregate sum of the taxable gifts for
such calendar year and for each of the pre-
ceding calendar periods, over

“(B) the exemption amount under section
2001(b)(3) for such calendar year.”

(b) REPEAL OF UNIFIED CREDITS.—

(1) Section 2010 (relating to unified credit
against estate tax) is hereby repealed.

(2) Section 2505 (relating to unified credit
against gift tax) is hereby repealed.

(c) CONFORMING AMENDMENTS.—

(1)(A) Subsection (b) of section 2011 is
amended—

(i) by striking ‘‘adjusted’ in the table, and

(ii) by striking the last sentence.

(B) Subsection (f) of section 2011 is amended
by striking “‘, reduced by the amount of the uni-
fied credit provided by section 2010”".

(2) Subsection (a) of section 2012 is amended
by striking ““‘and the unified credit provided by
section 2010”".

(3) Subparagraph (A) of section 2013(c)(1) is
amended by striking ‘2010,”.

(4) Paragraph (2) of section 2014(b) is amend-
ed by striking 2010, 2011,”” and inserting
20117,

(5) Clause (ii) of section 2056A(b)(12)(C) is
amended to read as follows:

‘“(ii) to treat any reduction in the tax imposed
by paragraph (1)(A) by reason of the credit al-
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lowable under section 2010 (as in effect on the
day before the date of the enactment of the
Death Tax Elimination Act of 2000) or the ex-
emption amount allowable under section 2001(b)
with respect to the decedent as a credit under
section 2505 (as so in effect) or exemption under
section 2521 (as the case may be) allowable to
such surviving spouse for purposes of deter-
mining the amount of the exemption allowable
under section 2521 with respect to taxable gifts
made by the surviving spouse during the year in
which the spouse becomes a citizen or any sub-
sequent year,”.

(6) Subsection (a) of section 2057 is amended
by striking paragraphs (2) and (3) and inserting
the following new paragraph:

“(2) MAXIMUM DEDUCTION.—The deduction
allowed by this section shall not exceed the ex-
cess of $1,300,000 over the exemption amount (as
defined in section 2001(b)(3)).”’

(7)(A) Subsection (b) of section 2101 is amend-
ed to read as follows:

“‘(b) COMPUTATION OF TAX.—

“(1) IN GENERAL.—The tax imposed by this
section shall be the amount equal to the excess
(if any) of—

“(A) the tentative tax determined under para-
graph (2), over

“(B) a tentative tax computed under section
2001(c) on the amount of the adjusted taxable

ifts.

9 ““(2) TENTATIVE TAX.—For purposes of para-
graph (1), the tentative tax determined under
this paragraph is a tax computed under section
2001(c) on the excess of—

“(A) the sum of—

‘(i) the amount of the taxable estate, and

““(if) the amount of the adjusted taxable gifts,
over

“(B) the exemption amount for the calendar
year in which the decedent died.

““(3) EXEMPTION AMOUNT.—

“(A) IN GENERAL.—The
amount’ means $60,000.

““(B) RESIDENTS OF POSSESSIONS OF THE
UNITED STATES.—In the case of a decedent who
is considered to be a nonresident not a citizen of
the United States under section 2209, the exemp-
tion amount under this paragraph shall be the
greater of—

“(i) $60,000, or

““(ii) that proportion of $175,000 which the
value of that part of the decedent’s gross estate
which at the time of his death is situated in the
United States bears to the value of his entire
gross estate wherever situated.

““(C) SPECIAL RULES.—

““(i) COORDINATION WITH TREATIES.—To the
extent required under any treaty obligation of
the United States, the exemption amount al-
lowed under this paragraph shall be equal to
the amount which bears the same ratio to the
exemption amount under section 2001(b)(3) (for
the calendar year in which the decedent died)
as the value of the part of the decedent’s gross
estate which at the time of his death is situated
in the United States bears to the value of his en-
tire gross estate wherever situated. For purposes
of the preceding sentence, property shall not be
treated as situated in the United States if such
property is exempt from the tax imposed by this
subchapter under any treaty obligation of the
United States.

““(ii) COORDINATION WITH GIFT TAX EXEMPTION
AND UNIFIED CREDIT.—If an exemption has been
allowed under section 2521 (or a credit has been
allowed under section 2505 as in effect on the
day before the date of the enactment of the
Death Tax Elimination Act of 2000) with respect
to any gift made by the decedent, each dollar
amount contained in subparagraph (A) or (B) or
the exemption amount applicable under clause
(i) of this subparagraph (whichever applies)
shall be reduced by the exemption so allowed
under section 2521 (or, in the case of such a
credit, by the amount of the gift for which the
credit was so allowed).””.

(8) Section 2102 is amended by striking sub-
section (c).

term ‘exemption
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(9)(A) Subsection (a) of section 2107 is amend-
ed by adding at the end the following new para-
graph:

“(8) LIMITATION ON EXEMPTION AMOUNT.—
Subparagraphs (B) and (C) of section 2101(b)(3)
shall not apply in applying section 2101 for pur-
poses of this section.”.

(B) Subsection (c) of section 2107 is amended—

(i) by striking paragraph (1) and by redesig-
nating paragraphs (2) and (3) as paragraphs (1)
and (2), respectively, and

(ii) by striking the second sentence of para-
graph (2) (as so redesignated).

(10) Paragraph (1) of section 6018(a) is amend-
ed by striking ‘‘the applicable exclusion amount
in effect under section 2010(c)”” and inserting
“the  exemption amount under section
2001(b)(3)"".

(11) Subparagraph (A) of section 6601(j)(2) is
amended to read as follows:

“(A) the amount of the tentative tax which
would be determined under the rate schedule set
forth in section 2001(c) if the amount with re-
spect to which such tentative tax is to be com-
puted were $1,000,000, or’’.

(12) The table of sections for part Il of sub-
chapter A of chapter 11 is amended by striking
the item relating to section 2010.

(13) The table of sections for subchapter A of
chapter 12 is amended by striking the item relat-
ing to section 2505.

(d) EFFECTIVE DATE.—The amendments made
by this section—

(1) insofar as they relate to the tax imposed by
chapter 11 of the Internal Revenue Code of 1986,
shall apply to estates of decedents dying after
December 31, 2000, and

(2) insofar as they relate to the tax imposed by
chapter 12 of such Code, shall apply to gifts
made after December 31, 2000.

TITLE IV—MODIFICATIONS OF
GENERATION-SKIPPING TRANSFER TAX
SEC. 401. DEEMED ALLOCATION OF GST EXEMP-
TION TO LIFETIME TRANSFERS TO
TRUSTS; RETROACTIVE ALLOCA-

TIONS.

(a) IN GENERAL.—Section 2632 (relating to spe-
cial rules for allocation of GST exemption) is
amended by redesignating subsection (c) as sub-
section (e) and by inserting after subsection (b)
the following new subsections:

““(c) DEEMED ALLOCATION TO CERTAIN LIFE-
TIME TRANSFERS TO GST TRUSTS.—

““(1) IN GENERAL.—If any individual makes an
indirect skip during such individual’s lifetime,
any unused portion of such individual’s GST
exemption shall be allocated to the property
transferred to the extent necessary to make the
inclusion ratio for such property zero. If the
amount of the indirect skip exceeds such unused
portion, the entire unused portion shall be allo-
cated to the property transferred.

““(2) UNUSED PORTION.—For purposes of para-
graph (1), the unused portion of an individual’s
GST exemption is that portion of such exemp-
tion which has not previously been—

““(A) allocated by such individual,

““(B) treated as allocated under subsection (b)
with respect to a direct skip occurring during or
before the calendar year in which the indirect
skip is made, or

““(C) treated as allocated under paragraph (1)
with respect to a prior indirect skip.

““(3) DEFINITIONS.—

“(A) INDIRECT SKIP.—For purposes of this
subsection, the term ‘indirect skip’ means any
transfer of property (other than a direct skip)
subject to the tax imposed by chapter 12 made to
a GST trust.

““(B) GST TRUST.—The term ‘GST trust’ means
a trust that could have a generation-skipping
transfer with respect to the transferor unless—

‘(i) the trust instrument provides that more
than 25 percent of the trust corpus must be dis-
tributed to or may be withdrawn by 1 or more
individuals who are non-skip persons—

“(l) before the date that the individual at-
tains age 46,
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“(I11) on or before one or more dates specified
in the trust instrument that will occur before
the date that such individual attains age 46, or

“(111) upon the occurrence of an event that,
in accordance with regulations prescribed by the
Secretary, may reasonably be expected to occur
before the date that such individual attains age
46;

‘(i) the trust instrument provides that more
than 25 percent of the trust corpus must be dis-
tributed to or may be withdrawn by one or more
individuals who are non-skip persons and who
are living on the date of death of another per-
son identified in the instrument (by name or by
class) who is more than 10 years older than such
individuals;

““(iii) the trust instrument provides that, if one
or more individuals who are non-skip persons
die on or before a date or event described in
clause (i) or (ii), more than 25 percent of the
trust corpus either must be distributed to the es-
tate or estates of one or more of such individuals
or is subject to a general power of appointment
exercisable by one or more of such individuals;

““(iv) the trust is a trust any portion of which
would be included in the gross estate of a non-
skip person (other than the transferor) if such
person died immediately after the transfer;

““(v) the trust is a charitable lead annuity
trust (within the meaning of section
2642(e)(3)(A)) or a charitable remainder annuity
trust or a charitable remainder unitrust (within
the meaning of section 664(d)); or

““(vi) the trust is a trust with respect to which
a deduction was allowed under section 2522 for
the amount of an interest in the form of the
right to receive annual payments of a fixed per-
centage of the net fair market value of the trust
property (determined yearly) and which is re-
quired to pay principal to a non-skip person if
such person is alive when the yearly payments
for which the deduction was allowed terminate.
For purposes of this subparagraph, the value of
transferred property shall not be considered to
be includible in the gross estate of a non-skip
person or subject to a right of withdrawal by
reason of such person holding a right to with-
draw so much of such property as does not ex-
ceed the amount referred to in section 2503(b)
with respect to any transferor, and it shall be
assumed that powers of appointment held by
non-skip persons will not be exercised.

““(4) AUTOMATIC ALLOCATIONS TO CERTAIN GST
TRUSTS.—For purposes of this subsection, an in-
direct skip to which section 2642(f) applies shall
be deemed to have been made only at the close
of the estate tax inclusion period. The fair mar-
ket value of such transfer shall be the fair mar-
ket value of the trust property at the close of the
estate tax inclusion period.

“(5) APPLICABILITY AND EFFECT.—

““(A) IN GENERAL.—AnN individual—

“(i) may elect to have this subsection not
apply to—

(1) an indirect skip, or

“(I1) any or all transfers made by such indi-
vidual to a particular trust, and

“(if) may elect to treat any trust as a GST
trust for purposes of this subsection with respect
to any or all transfers made by such individual
to such trust.

‘“(B) ELECTIONS.—

““(i) ELECTIONS WITH RESPECT TO INDIRECT
SKIPS.—ANn  election under subparagraph
(A)(H)(1) shall be deemed to be timely if filed on
a timely filed gift tax return for the calendar
year in which the transfer was made or deemed
to have been made pursuant to paragraph (4) or
on such later date or dates as may be prescribed
by the Secretary.

““(ii) OTHER ELECTIONS.—AnN election under
clause (i)(I1) or (ii) of subparagraph (A) may be
made on a timely filed gift tax return for the
calendar year for which the election is to be-
come effective.

“(d) RETROACTIVE ALLOCATIONS.—

““(1) IN GENERAL.—If—

““(A) a non-skip person has an interest or a
future interest in a trust to which any transfer
has been made,
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““(B) such person—

‘(i) is a lineal descendant of a grandparent of
the transferor or of a grandparent of the trans-
feror’s spouse or former spouse, and

“(ii) is assigned to a generation below the
generation assignment of the transferor, and

““(C) such person predeceases the transferor,
then the transferor may make an allocation of
any of such transferor’s unused GST exemption
to any previous transfer or transfers to the trust
on a chronological basis.

““(2) SPECIAL RULES.—If the allocation under
paragraph (1) by the transferor is made on a gift
tax return filed on or before the date prescribed
by section 6075(b) for gifts made within the cal-
endar year within which the non-skip person’s
death occurred—

“(A) the value of such transfer or transfers
for purposes of section 2642(a) shall be deter-
mined as if such allocation had been made on a
timely filed gift tax return for each calendar
year within which each transfer was made,

““(B) such allocation shall be effective imme-
diately before such death, and

“(C) the amount of the transferor’s unused
GST exemption available to be allocated shall be
determined immediately before such death.

““(3) FUTURE INTEREST.—For purposes of this
subsection, a person has a future interest in a
trust if the trust may permit income or corpus to
be paid to such person on a date or dates in the
future.””.

(b) CONFORMING AMENDMENT.—Paragraph (2)
of section 2632(b) is amended by striking ‘‘with
respect to a direct skip’’ and inserting ‘“‘or sub-
section (c)(1)”’.

(c) EFFECTIVE DATES.—

(1) DEEMED ALLOCATION.—Section 2632(c) of
the Internal Revenue Code of 1986 (as added by
subsection (a)), and the amendment made by
subsection (b), shall apply to transfers subject to
chapter 11 or 12 made after December 31, 1999,
and to estate tax inclusion periods ending after
December 31, 1999.

2) RETROACTIVE ALLOCATIONS.—Section
2632(d) of the Internal Revenue Code of 1986 (as
added by subsection (a)) shall apply to deaths of
non-skip persons occurring after December 31,
1999.

SEC. 402. SEVERING OF TRUSTS.

(a) IN GENERAL.—Subsection (a) of section
2642 (relating to inclusion ratio) is amended by
adding at the end the following new paragraph:

““(3) SEVERING OF TRUSTS.—

“(A) IN GENERAL.—If a trust is severed in a
qualified severance, the trusts resulting from
such severance shall be treated as separate
trusts thereafter for purposes of this chapter.

““(B) QUALIFIED SEVERANCE.—For purposes of
subparagraph (A)—

“(i) IN GENERAL.—The term ‘qualified sever-
ance’ means the division of a single trust and
the creation (by any means available under the
governing instrument or under local law) of two
or more trusts if—

“(1) the single trust was divided on a frac-
tional basis, and

““(11) the terms of the new trusts, in the aggre-
gate, provide for the same succession of interests
of beneficiaries as are provided in the original
trust.

“(ii) TRUSTS WITH INCLUSION RATIO GREATER
THAN ZERO.—If a trust has an inclusion ratio of
greater than zero and less than 1, a severance is
a qualified severance only if the single trust is
divided into two trusts, one of which receives a
fractional share of the total value of all trust
assets equal to the applicable fraction of the sin-
gle trust immediately before the severance. In
such case, the trust receiving such fractional
share shall have an inclusion ratio of zero and
the other trust shall have an inclusion ratio of
1.

““(iii) REGULATIONS.—The term ‘qualified sev-
erance’ includes any other severance permitted
under regulations prescribed by the Secretary.

““(C) TIMING AND MANNER OF SEVERANCES.—A
severance pursuant to this paragraph may be
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made at any time. The Secretary shall prescribe
by forms or regulations the manner in which the
qualified severance shall be reported to the Sec-
retary.”’.

(b) EFFECTIVE DATE.—The amendment made
by this section shall apply to severances after
December 31, 1999.

SEC. 403. MODIFICATION OF CERTAIN VALUATION
RULES.

(a) GIFTS FOR WHICH GIFT TAX RETURN FILED
OR DEEMED ALLOCATION MADE.—Paragraph (1)
of section 2642(b) (relating to valuation rules,
etc.) is amended to read as follows:

““(1) GIFTS FOR WHICH GIFT TAX RETURN FILED
OR DEEMED ALLOCATION MADE.—If the alloca-
tion of the GST exemption to any transfers of
property is made on a gift tax return filed on or
before the date prescribed by section 6075(b) for
such transfer or is deemed to be made under sec-
tion 2632 (b)(1) or (c)(1)—

“(A) the value of such property for purposes
of subsection (a) shall be its value as finally de-
termined for purposes of chapter 12 (within the
meaning of section 2001(f)(2)), or, in the case of
an allocation deemed to have been made at the
close of an estate tax inclusion period, its value
at the time of the close of the estate tax inclu-
sion period, and

““(B) such allocation shall be effective on and
after the date of such transfer, or, in the case of
an allocation deemed to have been made at the
close of an estate tax inclusion period, on and
after the close of such estate tax inclusion pe-
riod.”.

(b) TRANSFERS AT DEATH.—Subparagraph (A)
of section 2642(b)(2) is amended to read as fol-
lows:

““(A) TRANSFERS AT DEATH.—If property is
transferred as a result of the death of the trans-
feror, the value of such property for purposes of
subsection (a) shall be its value as finally deter-
mined for purposes of chapter 11; except that, if
the requirements prescribed by the Secretary re-
specting allocation of post-death changes in
value are not met, the value of such property
shall be determined as of the time of the dis-
tribution concerned.”.

(c) EFFECTIVE DATE.—The amendments made
by this section shall apply to transfers subject to
chapter 11 or 12 of the Internal Revenue Code of
1986 made after December 31, 1999.

SEC. 404. RELIEF PROVISIONS.

(@) IN GENERAL.—Section 2642 is amended by
adding at the end the following new subsection:

““(g) RELIEF PROVISIONS.—

‘(1) RELIEF FROM LATE ELECTIONS.—

““(A) IN GENERAL.—The Secretary shall by reg-
ulation prescribe such circumstances and proce-
dures under which extensions of time will be
granted to make—

““(i) an allocation of GST exemption described
in paragraph (1) or (2) of subsection (b), and

“(ii) an election under subsection (b)(3) or

(c)(5) of section 2632.
Such regulations shall include procedures for
requesting comparable relief with respect to
transfers made before the date of the enactment
of this paragraph.

“(B) BASIS FOR DETERMINATIONS.—In deter-
mining whether to grant relief under this para-
graph, the Secretary shall take into account all
relevant circumstances, including evidence of
intent contained in the trust instrument or in-
strument of transfer and such other factors as
the Secretary deems relevant. For purposes of
determining whether to grant relief under this
paragraph, the time for making the allocation
(or election) shall be treated as if not expressly
prescribed by statute.

““(2) SUBSTANTIAL COMPLIANCE.—AN alloca-
tion of GST exemption under section 2632 that
demonstrates an intent to have the lowest pos-
sible inclusion ratio with respect to a transfer or
a trust shall be deemed to be an allocation of so
much of the transferor’s unused GST exemption
as produces the lowest possible inclusion ratio.
In determining whether there has been substan-
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tial compliance, all relevant circumstances shall
be taken into account, including evidence of in-
tent contained in the trust instrument or instru-
ment of transfer and such other factors as the
Secretary deems relevant.””.

(b) EFFECTIVE DATES.—

(1) RELIEF FROM LATE ELECTIONS.—Section
2642(g)(1) of the Internal Revenue Code of 1986
(as added by subsection (a)) shall apply to re-
quests pending on, or filed after, December 31,
1999.

(¢3) SUBSTANTIAL COMPLIANCE.—Section
2642(g)(2) of such Code (as so added) shall apply
to transfers subject to chapter 11 or 12 of the In-
ternal Revenue Code of 1986 made after Decem-
ber 31, 1999. No implication is intended with re-
spect to the availability of relief from late elec-
tions or the application of a rule of substantial
compliance on or before such date.

TITLE V—CONSERVATION EASEMENTS
SEC. 501. EXPANSION OF ESTATE TAX RULE FOR

CONSERVATION EASEMENTS.

(a) WHERE LAND IS LOCATED.—

(1) IN GENERAL.—Clause (i) of section
2031(c)(8)(A) (defining land subject to a con-
servation easement) is amended—

(A) by striking ‘25 miles’” both places it ap-
pears and inserting ‘50 miles’’, and

(B) striking ‘10 miles”” and inserting ‘‘25
miles”.

(2) EFFECTIVE DATE.—The amendments made
by this subsection shall apply to estates of dece-
dents dying after December 31, 1999.

(b) CLARIFICATION OF DATE FOR DETERMINING
VALUE OF LAND AND EASEMENT.—

(1) IN GENERAL.—Section 2031(c)(2) (defining
applicable percentage) is amended by adding at
the end the following new sentence: ““The values
taken into account under the preceding sentence
shall be such values as of the date of the con-
tribution referred to in paragraph (8)(B).”.

(2) EFFECTIVE DATE.—The amendment made
by this subsection shall apply to estates of dece-
dents dying after December 31, 1997.

The SPEAKER pro tempore. After
one hour of debate on the bill, as
amended, it shall be in order to con-
sider the further amendment printed in
House Report 106-658, which may be of-
fered only by the Member designated in
the report, shall be considered read,
and shall be debatable for one hour,
equally divided and controlled by the
proponent and an opponent.

The gentleman from Texas (Mr. ARr-
CHER) and the gentleman from New
York (Mr. RANGEL) each will control 30
minutes.

The Chair recognizes the gentleman
from Texas (Mr. ARCHER).

GENERAL LEAVE

Mr. ARCHER. Mr. Speaker, | ask
unanimous consent that all Members
may have 5 legislative days within
which to revise and extend their re-
marks and include extraneous material
on the bill, H.R. 8.

The SPEAKER pro tempore. Is there
objection to the request of the gen-
tleman from Texas?

There was no objection.

Mr. ARCHER. Mr. Speaker, | yield
myself such time as | may consume.

Mr. Speaker, today is another his-
toric and proud moment for this House,
for our country, and for me personally.
When | came to Congress 30 years ago,
I had three major goals. One was to
balance the budget so that future gen-
erations would not have to pay the
high debt service charges. The second
was to eliminate the earnings limit on
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Social Security beneficiaries so that
they continue to work without suf-
fering the loss of their Social Security
benefits. Both of those two are now the
law of the land.

1000

My third goal was to abolish the
death tax. And today we will do that on
a bipartisan basis. We will completely
repeal it. We will erase it from the Tax
Code forever, in hopes that it will
never return from the dead to haunt
American families, farms, businesses.
This is truly an historic day.

The death tax is wrong. Death as an
event should not trigger a tax. Some
have even said that it is ghoulish to
think that someone who works an en-
tire lifetime saving, preparing to leave
something to their children, starting a
business, running a ranch or a farm,
and all the time paying taxes to find
that what is left over gets hit again
from the grave.

The ancient Egyptians built elabo-
rate fortresses and tunnels and even
posted guards at tombs to stop grave
robbers. In today’s America, we call
that estate planning.

Today, Americans are trying to avoid
the death tax like never before. In fact,
they spend millions and millions of
dollars every year paying accountants,
lawyers and financial planners to try
to limit this tax in any way that they
can. And why should they not? The
death tax is the natural born Killer of
everything that they have worked for
their entire lives. It is the wrecking
ball of a life’s worth of achievement
and success.

Think about it. The top death tax
rate today in the law is 60 percent.
That means the IRS gets 122 percent to
150 percent of what the children get. Is
something not wrong when the govern-
ment gets more than the family? And
that is just the first generation of chil-
dren. If someone wanted to help their
grandchildren, and | know many of us
in this Chamber and those watching on
C-SPAN have grandchildren, I have 14
myself, so just listen to this: Because
of the death tax and what is part of it,
a part of the death tax, the so-called
generation-skipping penalty, the IRS
gets 244 percent of what a grandchild
does if a dying person leaves their as-
sets to their grandchildren. That is
outlandish. So today we are going to do
what is right and we are going to fix it
once and for all.

The death tax is especially threat-
ening to the backbone of America’s
economy, the small business owner and
the family farm. That is why repealing
the death tax is priority number one
for the National Federation of Inde-
pendent Businesses and the American
Farm Bureau.

Imagine a family owning and work-
ing on a family farm for 30 years. They
build and develop the land with the
hope of passing it along to their chil-
dren so that they can have a better
life. But after their death, the children
tragically find that the farm will not
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be staying in the family but will in-
stead be going on the auction block to
pay the IRS. Unfortunately, this is not
a rare occurrence. Many family farms
must be sold to pay the Federal taxes
due on the property and many, many
businesses, too.

One-third of small business owners
today will have to sell outright or lig-
uidate a part of their company to pay
death taxes. More than 70 percent of
family businesses do not survive the
second generation, and 87 percent do
not make it to the third generation.

The impact of the death tax on small
business means it is especially threat-
ening to women, women who are cre-
ating business at twice the rate of men
today. Since 1987, the number of fe-
male-owned ventures has doubled from
4.5 million to 9.1 million. Last year
women-owned companies employed
more than 27 million Americans, near-
ly 9 million more than in 1996. These
are the new CEOs. U.S. News and World
Report, on its cover, featured this
exact item. That is why women busi-
ness owners are in strong support of
complete repeal of the death tax.

But the death tax does not just hit
the business owner. It is a job Killer,
too. In fact, the tax hits hard-working
Americans who lose their jobs and
their health care when a business or a
farm for which they work must be sold
to pay the tax. Sixty percent of small
business owners report that they would
create new jobs over the coming year if
estate taxes were eliminated. Half of
those who must liquidate the business
to pay the IRS will each have to elimi-
nate 30 or more jobs. That is one of the
reasons why liberals, moderates, and
conservatives alike support getting rid
of the death tax entirely. They under-
stand this is not a rich against the poor
issue, it is a jobs issue and a fairness
issue. We should reward hard work and
success and not punish it.

Finally, the death tax is the grim
reaper of personal savings in this coun-
try. The only cloud on our economic
horizon is the death of personal savings
in the U.S. Today’s personal savings
rate is the lowest it has ever been in
the history of our nation, and the
death tax is a dollar-for-dollar tax on
savings.

In summary, the death tax is simply
unfair; and it is time to repeal it once
and for all. No American, no matter
what their income, should have to pay
taxes when they die. They have worked
all their life, they have paid taxes on
that income all of their life, and they
should not get socked one more time
from the grave if they want to pass it
on to their children or their grand-
children. Our children should come
first, before the IRS, in the pecking
order of family business, farm, or sav-
ings account.

Benjamin Franklin, one of the wisest
Founding Fathers, said there were two
certainties in life, death and taxes. But
| doubt if Dr. Franklin, even with his
extraordinary foresight, could have
told us that today both would occur at
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the same time. It is time to bury the
death tax.

Mr. Speaker, | reserve the balance of
my time.

Mr. RANGEL. Mr. Speaker, | yield
myself such time as | may consume.

The Committee on Ways and Means,
under the leadership of the majority,
has embarked on a political scheme be-
fore this election to present to the
American people every week some type
of a tax problem that they have not
found a solution for. Unfortunately, be-
fore they bring the solution to the
floor, they make certain that the
President of the United States is going
to veto it.

It is absolutely remarkable how if
they find a mosquito, they have to run
for a sledgehammer to get rid of the
problem. Take, for example, our very
complex tax system, which year after
year that they have been in the major-
ity they have made even more com-
plex. Just weigh the Tax Code that we
had before they had the majority and
weigh it today and see what they have
done to it.

Do our colleagues come and say to
the Democrats and to the President
that this system is overbearing, can we
not work together to resolve it by sim-
plifying it? No. No. What is the Repub-
lican solution? Let us pull the Tax
Code up by the roots.

If we have a problem with people
being married paying too much taxes,
do they just take care of it? No. They
will have a tax cut so severe that the
President of the United States would
say we should take care of that prob-
lem, but we should not have to do it at
the expense of not reducing the Federal
debt, placing into jeopardy the Social
Security System and our Medicare sys-
tem.

The emotional thing to talk about is
how families would lose their busi-
nesses and their farms as a result of
the hard work that their parents and
grandparents have done. It would be
wrong for this to happen. And even
though we are only talking about 2 per-
cent of the American people that would
be subjected to a review of their taxes,
they are still Americans, and they are
still entitled to equity. But do we real-
ly say that the answer to this problem,
and it is a problem, is to repeal the es-
tate tax completely? Under the Demo-
cratic alternative the Republicans
would be hard put to see whether any
rancher, any farmer, any small busi-
ness will be lost as a result of the $4
million exemption. | say exemption,
which means that they do not even
have to think about the reduced rate of
taxes.

Every estate planner knows that we
have a better alternative. They know
we take care of the problem. But we do
not take care of the multibillion-dollar
estates. That is what we do not take
care of. We do not take care of those
people who have had creative ideas,
who have built up equities and tax li-
abilities that go into many numbers in
terms of tax liabilities, that have never
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been taxed and would only be exposed
to taxation at death. We do not talk
about those. Oh, we probably have
some in Texas and some in New York,
but what we wanted to do was take
care of 99.9 percent of the businesses
that would be adversely affected, and
this we have done.

My colleagues have an emotional ar-
gument talking about repeal. But one
day the American people will take a
look at the cost of the Republicans’
bill, the cost of repeal, and wonder
whether the Republicans were thinking
about them or whether they had a
handful of people that have been kind
to them that they are trying to get re-
lief for. Because anybody can tell my
colleagues that their bill in the year
2011 will start having a revenue hemor-
rhage of $50 billion a year. Maybe my
colleagues are prepared to say that
they feel that we can afford to do that
and take care of Social Security, take
care of Medicare, take care of the Pa-
tients’ Bill of Rights, take care of af-
fordable prescriptions; or, really, do
they care at all?

This is a great shot in the arm for my
colleagues because they know the
President is going to be responsible.
None of them would be so irresponsible
to be proposing this if they thought it
would become law. They know it is
going to be vetoed. They know that
next week they will be coming back
with something else that will be ve-
toed.

I am just asking this. In the last
weeks of this Congress, can we not
come together on something and agree
on it? Must we try to seek a Repub-
lican political statement instead of a
bipartisan agreement? If everyone
would conclude that the Democrat al-
ternative takes care of the problem
that we are talking about, why do we
have to go beyond that and hemor-
rhage the revenue for those people that
will become eligible in the next 10
years for Medicare and Social Secu-
rity? My Republican colleagues know
it is going to be vetoed, but it is not
the right thing to do.

Mr. Speaker, | ask unanimous con-
sent to yield the balance of my time to
the gentleman from Maryland (Mr.
CARDIN), and that he be allowed to
manage the time on our side.

The SPEAKER pro tempore (Mr.
KOLBE). Without objection, the gen-
tleman from Maryland (Mr. CARDIN)
will control the rest of the gentleman’s
time.

There was no objection.

Mr. ARCHER. Mr. Speaker, | yield 2
minutes to the gentlewoman from
Washington (Ms. DUNN), who has au-
thored this bill in combination with
the gentleman from Tennessee (Mr.
TANNER) on a bipartisan basis. She has
worked so hard over the years to get us
to where we are today.

Ms. DUNN. Mr. Speaker, | want to
thank the gentleman for yielding me
this time and for bringing this bipar-
tisan bill to the floor of the House
today.
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I want to thank my colleague, the
gentleman from Tennessee (Mr. TAN-
NER), for the hard work he has done
over the years as we move this impor-
tant endeavor to the floor of the House.
H.R. 8 has the support of 246 Members
of the House of Representatives, 46
Democrats, and one Independent.
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There is one main reason, Mr. Speak-
er, why the majority of this Congress
and 85 percent of the American people
support the repeal of the death tax,
that reason is fairness. It has been said
that only with our government are you
given a certificate at birth, a license at
marriage, and a bill at death.

One of the most compelling aspects
of the American dream is to make life
better for our children and our loved
ones. Yet the current tax treatment of
a person’s life savings is so onerous
that when one dies, the children are
often forced to turn over sometimes
more than half of their savings of their
parent’s hard work during their life-
times to the Federal Government.

Even worse, not only does this take
place at an agonizing time in the life of
a family, but often these people are
forced to watch their loved one’s leg-
acy be snatched up by an entity not
known for its great insight in spending
taxpayer funds. This is not fair.

Death should not trigger a tax. We
should not dishonor the hard work of
those who have passed on. This is espe-
cially true, Mr. Speaker, of minority
and women-owned businesses.

Minorities understand that some-
times it takes two to three generations
to build an economic foothold in a
community through a family-held busi-
ness. That is why the Black Chamber
of Commerce, the Hispanic Chamber of
Commerce, the National Indian Busi-
ness Association, and the Pan-Amer-
ican Chamber of Commerce support
H.R. 8.

In addition, a recent study by the Na-
tional Association of Women Business
Owners revealed that women-owned
businesses on average spend $1,000 a
month complying for the death tax.
These dollars should go to benefits like
health coverage for the 44 million who
are uninsured. Mr. Speaker, | urge my
colleagues on the floor to vote for H.R.
8.

Mr. CARDIN. Mr. Speaker, | yield 2
minutes to a senior Member of the
Committee on Ways and Means, the

gentleman from  California (Mr.
STARK).
(Mr. STARK asked and was given

permission to revise and extend his re-
marks.)

Mr. STARK. Mr. Speaker, | have a
rather personal interest in this legisla-
tion, and | have heard a lot from the
chairman of the Committee on Ways
and Means about what we owe our chil-
dren, so | have come to the well this
morning and apologize to my children,
I have 5, and 10 grandchildren.

I am probably one of the few Mem-
bers of the House who started out poor.
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I used to say | was so poor as a kid I
never slept alone until 1 was married.
But through good luck and the action
of commerce, | was able to amass what
most of the people in my district would
call a fortune. And | have not paid
much tax on that. | pay income tax
each year. | pay more income tax than
you pay me salary, but most of what |
have was accumulated through capital
gains, and | have not sold it. | do not
intend to.

My kids will get it pretty much free.
So | apologize because | am going to
vote against this. Kids, to Jeff and Bea
and Thekla and Sarah, Fortney and the
10 grandkids, you are going to have to
pay some tax. This is a little family
business, it might be 7 figures, but you
are going to get a down payment on
that from your mother and me of
$1,350,000 free. You have not worked a
day in your life for that.

You have a college education, down
payment on your homes, cars, but you
have not worked worth squat. But you
are going to get a million, a million
and a half bucks. And then you are
going to get half that business free and
you may have to pay 50 percent, 55 per-
cent on that tax if they appraise the
business at its full value. And you are
going to get 10 years to pay that off at
a below prime rate interest rate. And,
Kids, if you are so dumb that you can-
not run that business with over a 50
percent down payment given to you
and 10 years to pay off the balance at a
low rate, you do not deserve it.

You ought to have been trained in
this country to earn your own way and
pay your taxes every day so that Dad
can have a prescription drug benefit
and | can have a decent nursing home
so you do not have to worry about tak-
ing care of me in my dotage.

There are not very many Members of
Congress that are going to pay any in-
heritance tax, and do not believe them.
This is a gift to the rich not for inde-
pendent, smart kids like | have hoped I
raised.

Mr. ARCHER. Mr. Speaker, | yield 1
minute to the gentleman from South
Carolina (Mr. GRAHAM).

Mr. GRAHAM. Mr. Speaker, the gen-
tleman has quite a legacy. In response
to the gentleman that just spoke, the
gentleman  from California  (Mr.
STARK), | am the first person in my
family to ever graduate college, | do
not have a fortune. | admire the fact
that he wants to construct life for his
children a certain way, but this gen-
tleman is making decisions for mil-
lions of Americans, let him make his
own decision.

What | would like to have is a deci-
sion made up here that empowers peo-
ple that if they want to give money to
the church instead of the government
they can. We collect less than 2 percent
from the death tax in this country, and
to get that 2 percent here is what you
lose: You lose family farms in my dis-
trict in droves because people are land
rich on paper and cash poor. You lose
the small business that cannot go to
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the next generation to get less than 2
percent to monkey with the money up
here.

Philanthropy is lost. The human
spirit is suppressed. Most people want a
legacy. They want to give something
back, a library, a hospital wing, a do-
nation to their church. This is a form
of socialism that must go. Let us start
a new century with a Tax Code that
brings out the best in the American
people not the worst. To get 2 percent
of the money, we have to ruin a lot of
families and that is unnecessary. | say
congratulations to the gentleman from
Texas (Mr. ARCHER)

Mr. CARDIN. Mr. Speaker, | yield 2
minutes to a distinguished member of
the Committee on Ways and Means, the
gentleman from Michigan (Mr. LEVIN).

(Mr. LEVIN asked and was given per-
mission to revise and extend his re-
marks and include extraneous mate-
rial.)

Mr. LEVIN. Mr. Speaker, socialism?
Teddy Roosevelt’s idea? Members come
here with all the talk about fairness
and about women and minorities, we
are talking about 2 percent of the
decendents in this country, the very
wealthy; that is what we are talking
about.

What is the problem? The substitute
addresses them, family farms? Ninety-
eight or 90 percent of the family farms
will be taken out of an estate tax by
the substitute. Small businesses? Only
1/10 of 1 percent are subject to the es-
tate tax. Members come here raising
the banner of all of these small busi-
nesses. We are talking about a small
portion of them, and the vast majority
of them will be taken care of by the
substitute. And all of the others who
are subject to the estate tax, the sub-
stitute addresses their needs faster
than your bill.

In a sense, those of us who are on the
other side of this issue have lost the
propaganda battle. Members have man-
aged to move an estate tax to a death
tax, but | have no hesitation to go back
to my district and to talk about what
the impact of this repeal would mean
for 98 percent of my constituents, 98
percent.

I will talk about Members coming
here yesterday and not being able to
fund Head Start, not being able to fund
training; and we are going to give, 10
years from now, a $50 billion tax cut to
the very wealthy in this country? | will
take that battle on any time.

Mr. ARCHER. Mr. Speaker, | yield 2
minutes to a distinguished and re-
spected Member of the Committee on
Ways and Means, the gentleman from
Arizona (Mr. HAYWORTH).

Mr. HAYWORTH. Mr. Speaker, how
sad and how cynical that the left can
only embrace the politics of envy. How
sad that today they rely on tired, shop-
worn old arguments attempting to di-
vide Americans, when we will see in
this Chamber later today a bipartisan
majority standing up for tax fairness
intent on putting the death tax to
death.
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Our constitutional republic was
founded, in part, because the people in
that time stood up against taxation, no
taxation without representation was
their rallying cry. Today, all Ameri-
cans stand up to say no taxation with-
out respiration, because it is fun-
damentally unfair, regardless of your
economic station in life, to have this
tax visited upon the American people.

And here is why for the disconnect
that seems to affect my friends on the
left when they lament the facts that
this affects only 2 percent of the popu-
lace, a little economic primer, friends.
Mr. Speaker, government does not cre-
ate jobs. The American people, through
their entrepreneurial endeavor and
spirit, create jobs; and in the private
sector, we should not inhibit that. That
is why the Hispanic Chamber of Com-
merce, that is why the Black Chamber
of Commerce understands that the
color of economic opportunity in this
country is green, in terms of capital, to
create jobs, to create growth and eco-
nomic opportunity, to let families hang
on to their farms and ranchers and
small businesses and, yes, to succeed.

This is the fundamental difference,
Mr. Speaker. We embrace the prin-
ciples of prosperity. My friends on the
left embrace the politics of envy.

Mr. CARDIN. Mr. Speaker, | yield 1
minute to a distinguished member of
the Committee on Ways and Means my
friend, the gentleman from Tennessee
(Mr. TANNER).

Mr. TANNER. Mr. Speaker, | want to
thank the gentleman from Maryland
(Mr. CARDIN) for yielding me the time
and say that | rise in support of H.R. 8.
The estate tax is an outmoded, ineffi-
cient, complicated subjective tax. The
Tax Code needs to be rewritten. This is
a good first step.

This tax applies, as | am told, and |
came to this from the standpoint of a
small business and family farmer, over
70 percent of estate taxes that are filed
on estates of $5 million or less, we are
told that this costs 72 cents of every
dollar collected simply to administer
it, and for that reason, | support H.R. 8.
I thank my colleague, the gentle-
woman from Washington (Ms. DUNN)
for her cosponsorship.

Mr. ARCHER. Mr. Speaker, | yield 2
minutes to another respected and dis-
tinguished member of the Committee
on Ways and Means, the gentleman
from Florida (Mr. FOLEY) .

Mr. FOLEY. Mr. Speaker, | applaud
the House today for considering this
very important initiative. In the late
1950s, many Hispanic-Americans came
to this country. Cuban-born fleeing
Cuba because of the tyranny of Fidel
Castro. He stole their property. He
stole their fortune, and they left their
homeland penniless and came often to
south Florida.

They worked hard against daunting
odds, new to a country with no family
roots in this Nation. They succeeded
oftentimes because of hard work and a
lot of the American freedom and spirit
and integrity. Lo and behold those
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same, now Americans born in Cuba, are
suffering because estate taxes are de-
priving their heirs of their heritage.

They left Communism to come to
freedom and find our own policies here
in America confiscatory. Now, a lot of
people keep talking about the rich, oh,
the rich in America. The rich know
how to figure it out. They have the dol-
lars in their pocket to buy high-dollar
denomination insurance policies or
they leave their money to trust. Ted
Turner, Bill Gates, look at the billions
they have given away, and they will de-
plete the accounts before the U.S. gov-
ernment will get their hands on it.
They are smart. They are sophisti-
cated. They made it their own way.

| started a little business when | was
21. My mother and | and my family in-
vested a lot of money to build a small
business. This debate is not about my
parent. They do not have a large es-
tate, nor is it about me. | do not either.
But never did the U.S. government or
the local government help me with my
business. It was always a regulation of
rule, a fee, a permit, a tax, a license, a
this, a that and the other. And we
spent, spent money to keep up with
government’s plans for us. Never did
they be a partner with me, but lo and
behold when | die, they sure join in the
parade.

Let me pull money out of your pock-
et to spend on all kinds of programs.
So, folks, let us get serious. Let us help
all Americans and repeal the death tax.

Mr. CARDIN. Mr. Speaker, | yield 2
minutes to a distinguished member of
the Committee on Ways and Means, the
gentleman from Texas (Mr. DOGGETT).

Mr. DOGGETT. Mr. Speaker, “Inher-
ited economic power is as inconsistent
with the ideals of this generation as in-
herited political power was incon-
sistent with the ideals of the genera-
tion which established our govern-
ment.”’
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“If ever our people become so sordid
as to feel that all that counts is
moneyed prosperity, ignoble well-
being, effortless ease and comfort, then
this Nation shall perish as it will de-
serve to perish from this earth.”

Those are the bold words of a Repub-
lican, a different mold of Republican
than we find today, one named Teddy
Roosevelt who was the person who first
proposed the estate tax in 1906 that
this new crowd of Republicans is so in-
tent on mislabeling as the “‘death tax.”
Teddy Roosevelt’s words ring as true at
the beginning of this new century as
they did when they were uttered at the
beginning of the last. This bill should
rightfully be called the ‘Billionaire
Protection Act.”

Treasury Secretary Summers said
yesterday that this represents ‘‘the
most regressive tax bill”” he has ever
seen. That is because 95 percent of the
benefits go to the richest 1 percent of
the decedents. Masquerading as the de-
fenders of small business and family
farmers, this crowd saves its true be-
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nevolence every year for Steve Forbes,
Ross Perot, and what Forbes magazine
recently described as the ‘‘overclass™
in America, because they have so very
much more money than what we usu-
ally consider as being wealthy. This
“overclass’ of the privileged few will
be welcoming this bill with open arms
and open wallets.

Yes, we should modify the estate tax to
meet the legitimate concerns of small busi-
nesses. The substitute that | support provides
family-owned businesses more estate tax re-
lief sooner than the Republican proposal will.
There is no good public policy reason to elimi-
nate taxes on the ultra-wealthy in order to
meet the needs of family-owned businesses
and farms.

As for the last speaker’s comments
about charity, remember that the
wealthiest estates give twice as much
to charity as they do to the tax col-
lector. Every charity, every religious
and educational institution in this
country will be a loser under this bill.
All of this harm to the Treasury and to
our charitable institutions for the sole
purpose of giving those at the very top,
the richest few in this country, the
““overclass’ in this country, the bene-
fits of this bill. It is wrong and it
should be rejected.

Mr. ARCHER. Mr. Speaker, | yield 2
minutes to the gentleman from Cali-
fornia (Mr. THOMAS), a distinguished
and respected member of the Com-
mittee on Ways and Means.

(Mr. THOMAS asked and was given
permission to revise and extend his re-
marks.)

Mr. THOMAS. Mr. Speaker, | want to
thank the chairman of the Committee
on Ways and Means. It was a long, hard
road to reach this day; and we still are
hearing repeatedly that some people
just do not get it. The gentleman from
Michigan said 98 percent of his con-
stituents are not going to benefit from
the elimination of the death tax.

Why did the polls repeatedly show a
majority of Americans support repeal?
It is pretty simple. It is called the
American dream.

All one has to do is go to Ellis Island.
My colleagues know the words: “Give
me your tired, your poor, your huddled
masses yearning to breath free.”
Yearning? The dictionary says, Yearn-
ing: to have a strong or deep desire. To
be filled with longing. Free. Freedom
to choose, to do what you want to do;
freedom from want, from fear.

If someone works and really does not
do a good job of developing and living
the American dream, they get taxed
once. If someone works hard, saves,
takes care of their family, creates, pro-
duces jobs, currently, in this country,
they get taxed twice.

Do my colleagues know what? Those
98 percent who are not going to get the
immediate benefits of this believe in
the American dream. They want to
have the opportunity, the freedom, to
leave their fruits to their children. Let
us today vote yes on the repeal of the
death tax and yes in favor of the Amer-
ican dream.
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Mr. CARDIN. Mr. Speaker, | yield 2
minutes to the gentleman from Massa-
chusetts (Mr. FRANK).

Mr. FRANK of Massachusetts. Mr.
Speaker, | agree, there are many peo-
ple who have this dream, the dream of
not doing very much during their life
except have a good time, and then hav-
ing been smart enough to have rich
parents who have millions of dollars.

Now, there is an inconvenience if one
inherits millions of dollars today.
There will be some tax on them. But if
the Republicans have their way, one
will be able to dream one’s way into
wealth, not because of any single thing
they did other than to be born into the
right circumstances.

This is not a tax on death. Dead men
tell no tales, and dead men and women
pay no taxes. This is a tax on those
who inherent the wealth that was
earned by others.

Now, there is nothing the matter
with that. If people ask my advice, |
would say sure, | think it is a very
good idea to have rich relatives. If |
were you, | would try very hard to have
rich parents. | would try very hard to
have rich parents, and maybe they will
leave you some money. But the tax is
on the beneficiaries of other people’s
work, and what a tax repeal.

I think if we were giving a prize for
the single worst idea to come forward
from the group that has been rife with
them, it would be this. The idea is this:
let us make the Tax Code of America
better for very rich people. Let us give
substantial tax relief to the richest
people we can find. Forget about the
person making $40,000 a year and pay-
ing Social Security payroll taxes. For-
get about all of those other people pay-
ing income tax. We are here to give tax
relief to the richest 2 percent of Amer-
ica.

Small business. I must say, every
cloud has a silver lining. For once,
some of my friends on the other side
have seen merit in trying to help mi-
nority businesses and women-owned
businesses, but | would say to my col-
leagues, do not do that by using them
as a front to give substantial tax relief,
not to the wealthiest people in Amer-
ica, but to the relatives of the wealthi-
est people in the America, who may or
may not have done anything to earn it.
Yes, people should be able to enjoy
what they earn, and they can even
enjoy what other people earn, but not
quite without any taxation at all.

This from a group that says we can-
not afford to subsidize prescription
drugs for middle-income elderly people.
We have to cut Pell grants. My Repub-
lican colleagues want to help older peo-
ple as long as they are very wealthy.

Mr. ARCHER. Mr. Speaker, | yield 2
minutes to the gentleman from Illinois
(Mr. WELLER), another distinguished
and respected member of the Com-
mittee on Ways and Means.

(Mr. WELLER asked and was given
permission to revise and extend his re-
marks.)

Mr. WELLER. Mr. Speaker, | want to
commend the leadership of the gen-
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tleman from Texas (Mr. ARCHER) and
the gentleman from Tennessee (Mr.
TANNER) and the gentlewoman from
Washington (Ms. DuUNN) and the gen-
tleman from Hawaii (Mr. ABERCROMBIE)
for their leadership on this legislation.

The death tax is a bad idea. The
death tax is bad social policy. The
death tax is unfair, and it is just plain
wrong for the Government to con-
fiscate the life’s work at the time of
death. The death tax is also bad for the
environment.

Why are so many major and re-
spected environmental groups sup-
porting elimination of the death tax?
Because environmental groups say that
the death tax is bad for the environ-
ment. The death tax encourages subur-
ban sprawl in lllinois. The death tax
encourages the loss of valuable farm-
land in Illinois. The death tax destroys
valuable open space and wildlife habi-
tat in Illinois. Let me give an example
of why.

I represent the Chicago south sub-
urbs surrounded by some of the best
farmland in the world. This farmland is
not only good farmland; but because of
its location, it is prime and ripe for de-
velopment and because of its potential
price, the sale price for development, it
triggers the death tax, and many chil-
dren of family farmers in the areas sur-
rounding the suburbs here in Wash-
ington, D.C., or in any major metro-
politan area are forced to sell much or
all of the family farm, just to pay the
death tax; and usually it is sold to de-
velopers, losing its use as valuable
open space and farmland.

Let us keep the family farm in farm-
ing by eliminating the death tax. Let
us protect valuable open space by
eliminating the death tax. Let us pro-
tect valuable wildlife habitat by elimi-
nating the death tax.

| say to my colleagues, the death tax
is bad for the environment. Oppose the
substitute, support this legislation,
vote aye. It deserves a good, bipartisan
vote.

Mr. CARDIN. Mr. Speaker, | yield 2
minutes to the gentleman from Cali-
fornia (Mr. BECERRA), another distin-
guished member of the Committee on
Ways and Means (Mr. BECERRA).

Mr. BECERRA. Mr. Speaker, | thank
the gentleman for yielding; and | hope
that my colleagues will vote against
this measure. We hear talk about the
American dream and how we want to
give every American this American
dream. Absolutely, we want to give
every American this American dream.
Every American.

When America learns that what we
are talking about is not giving ever
American the American dream through
this bill, but only 2 percent of Ameri-
cans the American dream, because only
2 percent will ever receive a tax cut in
this bill, because only 2 percent of es-
tates ever pay any estate tax. Forget
about 98 percent of America, and it is
not any 98 percent of America, it is the
98 percent that falls below the 2 per-
cent richest Americans, who will re-
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ceive nothing. Only the 2 percent most
influential and richest will get this
break.

This is about as irresponsible as we
can get. We are facing a time recently
where we had $300 billion deficits. We
are paying more than $200 billion a
year in interest payments on the na-
tional debt. We finally have a surplus;
we finally have a chance to be fiscally
responsible. We finally have a chance
to talk about perhaps getting prescrip-
tion drug coverage for our seniors
under Medicare. We finally have a
chance to talk about shoring up Social
Security. We finally have a chance to
talk about giving our Kkids a chance to
break away from the digital divide and
have a computer in their classroom.

We could pay for a computer for
every child in America, rich or poor,
with the money we are about to give in
tax cuts to 2 percent of America at the
top of the ladder. We could provide pre-
scription drug coverage with the
money we are going to spend on this,
because the $50 billion a year it will
cost us is more than what we are budg-
eting than the Republican Congress is
budgeting for prescription drug cov-
erage and Medicare in its budget for
the next 5 years.

Think of it. The budget that we
passed out of this House says $40 bil-
lion should be allocated for prescrip-
tion drug coverage for seniors, millions
and millions of seniors. Yet over 1
year, it will take $50 billion out of the
Treasury to make up the tax cut that
only 2 percent of the wealthiest Ameri-
cans will receive. That is not respon-
sible. That is not what we should do.
Let the American dream live for every-
one, not just for 2 percent of Ameri-
cans.

Mr. ARCHER. Mr. Speaker, | yield 1
minute to the gentleman from Hawaii
(Mr. ABERCROMBIE), who has contrib-
uted toward the development of this
proposal.

(Mr. ABERCROMBIE asked and was
given permission to revise and extend
his remarks.)

Mr. ABERCROMBIE. Mr. Speaker,
for 1 minute, can we just set aside all
of this rhetorical, divisive language
about left and right and who wants to
stiff-arm 2 percent or 98 percent. That
is not what this is about. The whole
basis of this law has changed. We have
to recognize that there are middle-in-
come businesses, small businesses all
throughout this country that would
benefit from a change; and we all know
that there is an objection with respect
to whether or not the megawealthy
may or may not be able to have more
advantages than they have right now.

This is the first step in a legislative
process, and we can be thankful to the
gentleman from Tennessee (Mr. TAN-
NER) and the gentlewoman from Wash-
ington (Ms. DUNN) and to the gen-
tleman from New York (Mr. RANGEL)
and to the gentleman from Texas (Mr.
ARCHER), who are excellent legislators.
Everyone knows that. They will put to-
gether a package that in the end is



H4136

going to achieve tax equity and fair-
ness for the overwhelming majority of
Americans who deserve it, that is going
to help preserve jobs and that is going
to see to it that the small businesses
throughout this country and the jobs
that they create are going to be pre-
served and protected.

Mr. Speaker, | rise in support of H.R. 8. it
is pro-jobs and pro-tax fairness, and the
House should pass the bill by a wide majority.

As many of you know, | have been a long
time supporter of working people and their in-
terests. It is from those perspectives that |
come here today to support H.R. 8 and urge
the reform of the federal estate tax law.

A permanent federal estate tax was first en-
acted in 1916. there was clearly a revenue
raising need as a result of the U.S. entering
World War |. But there were also philosophical
and political motives in that great fortunes had
been amassed during the industrial revolution,
and there was felt to be a progressive public
policy objective of stopping the perpetuation
and transmission of the great control that in-
herently accompanied vast wealth and es-
tates.

At the time, there was compelling and legiti-
mate concern that vast fortunes, estates and
trust were limiting access to capital by the
emerging middle-class entrepreneurs.

We are now, however, in the 21st Century.
Our economy, society and means of produc-
tion have radically changed. We are no longer
primarily an agrarian economy, and in many
ways we may be nearing the end of heavy in-
dustry phase of our economic development.
The outdated laws governing industry, com-
merce and society of the early 20th Century
must be changed to reflect the realities of the
year 2000 and beyond.

Capital remains a key component of busi-
ness formulation and development. It is not,
however, being concentrated by entities sub-
ject to the estate tax as in 1916.

Irrelevant and antiquated 19th and early
20th Century laws may be a hindrance to how
our society now functions. Federal estate and
gift tax law fits that category.

My perspective on the issue is that current
law diminishes the capability of small busi-
nesses, and the jobs associated with them, to
continue after the death of an owner or own-
ers. Some studies (Heritage Foundation) have
indicated that as many as 145,000 additional
new jobs could be created by repeal of the es-
tate tax law. As much as $11.0 billion in addi-
tional economic output could result. The pres-
ervation and expansion of smaller, family busi-
nesses will protect jobs, and generate and ex-
pand the number of new jobs.

For example, | represent the State of Ha-
waii, a state dominated by small businesses.
Plantation agriculture has virtually ended and
with the demise and economic dislocation as-
sociated with economic change, we are work-
ing hard to diversify Hawaii agriculture. This
means many more smaller scale farmers
growing specialty and niche crops instead of
millions of tons of sugar. The middle class in
Hawaii has developed from small business ori-
gins, and we now have great hope that a new
generation of entrepreneurs will help sustain
the economy through the new farming oppor-
tunities available for the first time in genera-
tions. | want to help preserve and develop
those elements in Hawaii and in the American
economy and society that generate millions of
jobs.
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Regarding tax fairness, an equally compel-
ling case is made that the wealthiest do not
pay their fair share of estate taxes. The Tax
Code has deliberately been riddled with ex-
emptions and exceptions that are ruthlessly
and thoroughly exploited by tax attorneys spe-
cializing in the preservation of inherited
wealth. There is an entire body of tax law de-
voted to estate and gift tax avoidance and
minimalization.

Tax attorneys, | assure you, are talented
and hard-working. The result is the majority of
estates paying estate taxes are valued at $5.0
million and less. These are not the Rocke-
fellers, Vanderbilts, Carnegies and J.P. Mor-
gan robber barons the 1916 law was enacted
to curb. Huge fortunes have for generations
been sheltered with sophisticated, complex tax
machinations. It is family farm and small busi-
nesses owners who are being penalized when
trying to pass down assets to new generations
to keep middle-class businesses in operation
and generating employment. | can assure you
I know of no small businesses in Kaneohe,
Makiki, Waianae or Mililani, Hawaii that resort
to multi-generation skipping trusts in order to
keep a bakery or a delivery service in oper-
ation.

Lastly, there is a human element in this de-
bate that must be noted. One of my constitu-
ents, Steve Lee, is an estate attorney and
planner in Honolulu. Mr. Lee’s father inherited
a few apartments from his parents some time
ago. Mr. Lee’s grandparents worked hard for
years, acquiring the apartments as a means of
assuring retirement income. Now his father is
spending hours trying to figure our how to
keep the property intact to pass it along to Mr.
Lee and his brother. The Lees are middle-in-
come in Hawaii. The value of real property ac-
quired years ago, however, has been greatly
inflated and the Lee brothers will face the
need to liquidate at least part of the property
in order to pay estate taxes in 9 months. The
Lees justifiably feel they are being penalized
for having kept their property intact within their
family.

Mr. Speaker, our current estate tax fails to
meet the goals we expect. It is overly complex
to the point of being arcane, the burden on
those upon whom it falls is unfair and ineffi-
cient.

Passing H.R. 8 today is the first major step.
As we move through the legislative process,
however, we will also seriously consider pro-
posals that would provide interim, transitional
relief. We will seriously consider any inequities
that total elimination might engender. We will
address Presidential objections. We can forge
a bill acceptable to all who want tax equity.

Consequently, | look on H.R. 8 as both tax
fairness, and pro-jobs and | am pleased to be
associated with JOHN TANNER, JENNIFER DUNN,
BILL ARCHER, EVA CLAYTON and others in help-
ing move estate tax reform legislation through
Congress.

| urge the House to pass the bill, and bring
more fairness to the Tax Code.

Mr. CARDIN. Mr. Speaker, | yield 1%
minutes to the gentleman from Cali-
fornia (Mr. SHERMAN).

(Mr. SHERMAN asked and was given
permission to revise and extend his re-
marks.)

Mr. SHERMAN. Mr. Speaker, yester-
day we slashed money for education for
teachers, for after-school programs, for
Head Start. Today, they want to cut
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$50 billion per year from Federal reve-
nues. Two percent of American fami-
lies even pay this tax. Three percent of
those involve family farms and family
businesses, so only 6 out of every 10,000
families fit into the category of having
a family farm or family business af-
fected by this tax.

The Democratic bill does far more for
those family farms and businesses. Im-
mediate relief. A bill that will be
signed into law. But only the Repub-
lican bill provides the billionaire’s tax
relief act. Not one penny for those who
make $6 an hour or $10, not relief at the
democratic level for small businesses,
but huge relief for multibillion-dollar
fortunes.

Furthermore, the Republican bill will
slash major endowments for colleges,
universities, and conservation pro-
grams. Those folks will be here asking
for Federal help, and we will not be
able to give it to them because we will
have cut revenues by $50 billion. The
Republican bill even contains a hidden
provision which will increase income
taxes on widows. There are plenty of
reasons, 50 billion reasons, to vote no
on the Republican bill and yes on the
Democratic substitute.

1045

Mr. ARCHER. Mr. Speaker, | yield 2
minutes to the gentleman from Ohio
(Mr. TRAFICANT).

(Mr. TRAFICANT asked and was
given permission to revise and extend
his remarks.)

Mr. TRAFICANT. Mr. Speaker, in
America we pay income and capital
gains tax; investment, business, pen-
sion tax, luxury tax, property tax,
sales tax, fuel tax. We even pay a sur-
tax, and once, a retroactive tax. We are
taxed coming and going.

If that is not enough to glorify a 1040,
we even pay a death tax in America.
Beam me up. Once again, we hear the
same old story. We come to the floor
and beat up on the rich.

| think it is time, Mr. Speaker, to
stop the class warfare in America. Why
should families who achieve in life be
destroyed in death? Why should farm-
ers have to surrender their farms to
the government and not pass their
farms on to their kids? Tell me and an-
swer that question.

Mr. Speaker, my family was very
poor, really. But my dad never worked
for a poor man. And tell me, who hires
the workers in America? Is it the guy
on the street corner, or the people who
achieve and have success and make
something from the great American
dream?

| support the gentleman from Texas
(Mr. ARCHER) today, because | believe
that in America today, from womb to
tomb, from farm to harm, the Amer-
ican people are literally taxed off,
ripped off by a Congress that sees noth-
ing but revenue.

| yield back the fact that | will not
only vote to put the death tax to death,
I also recommend to the chairman that
we Kill the income tax, abolish the IRS,
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and replace it with a 15 percent na-
tional retail sales tax, and give some
tax freedom to the people of the United
States of America.

I want to commend the chairman and
commend those Democrats that are
making some common sense.

Mr. CARDIN. Mr. Speaker, | yield
myself such time as | may consume.

Let me just remind my friend from
Ohio, Mr. Speaker, that only 3 percent
of the taxable estates have family-
owned businesses or farm assets of any
significance. That is less than .06 per-
cent of all of the estates, and the
Democratic substitute will deal with
that problem in a far less costly way.

Mr. Speaker, | yield 2 minutes to the
gentleman from Maine (Mr. BALDACCI),
a member of the Committee on Agri-
culture.

(Mr. BALDACCI asked and was given
permission to revise and extend his re-
marks.)

Mr. BALDACCI. Mr. Speaker, | thank
the gentleman for yielding time to me.

Mr. Speaker, as a small business per-
son and a former member of the Com-
mittee on Small Business, | am very
aware of the burden under which many
entrepreneurs and working families
must operate. | have a family business,
and | understand the concerns of those
who want to pass their businesses on to
the next generation.

I am also on the Committee on Agri-
culture, and | know my family farms in
Maine, many of which are in the same
families for generations, need to have
relief. That is why we in this Congress
were able to pass measures to reduce
their tax burden. In such a case, 98 per-
cent of the estates and family farms
and farm businesses and small busi-
nesses have been exempted.

As a matter of fact, each member of
a married couple is eligible for the ex-
emptions we passed, which can be twice
the initial amount, up to 2 million by
2006.

Having said that, | understand the
importance of living within our means
and planning for the future. The esti-
mated cost for repealing this com-
pletely with H.R. 8 is over $104 billion
in the first 10 years, or $500 billion over
the next 10 years, blowing a hole in the
budget and our fiscal responsibility,
and our ability to reduce interest rates
and protect the economy, and our abil-
ity to help all people who want to be
able to retire with a strong social secu-
rity, being able to modernize Medicare
with prescription drugs and provide
needed educational assistance for those
that want to climb up the ladder, and
provide health care for all of America’s
children.

We are not going to have that oppor-
tunity because, according to the Joint
Economic Tax Committee, it estimates
that only 2 percent of all estates will
pay estate taxes, and only 3 percent of
that 2 percent are family-owned busi-
nesses, 776 family businesses and 642
family farms. For that, we are mort-
gaging everyone’s future.

The Rangel substitute provides a se-
rious consideration of immediate re-
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forms, where the bill that is being pro-
posed now, we would have to wait until
2010 before any family business would
be able to take advantage of that.

So this is a good substitute and it
does it across-the-board. It does not
mortgage our country’s future.

Mr. ARCHER. Mr. Speaker, | yield 2
minutes to the gentleman from Texas
(Mr. SAM JOHNSON), a highly distin-
guished and respected member of the
Committee on Ways and Means.

(Mr. SAM JOHNSON of Texas asked
and was given permission to revise and
extend his remarks.)

Mr. SAM JOHNSON of Texas. Mr.
Speaker, | ran across an article out of
the Dallas News this morning. | just
have to tell Members about this.

David Langford, who is executive
vice president of the Texas Wildlife As-
sociation, said, ‘‘Since 1851, my family
has worked the land in the Texas Hill
Country. Through ups and downs of the
past 148 years, we have run flour mills,
farmed, ranched, and offered hunting
and fishing opportunities.

“Our land also serves as a habitat for
many species of birds. . . . As a result,
my family and | consider ourselves
stewards of precious natural resources.

“But as is the case for much of the
wildlife habitat in this country, the es-
tate tax threatens to tear it apart. The
need to pay large estate tax bills often
forces families to sell or develop envi-
ronmentally sensitive land. The estate
tax is the No. 1 destroyer of wildlife
habitat in this country. . . .

“But for those of us who are stewards
of wildlife habitat, the argument goes
much deeper than the issue of business
and money. Yes, families suffer finan-
cially,” and his did. “When wildlife
habitats disappear, they disappear for-
ever. We aren’t a bunch of fat cats try-
ing to hoard our assets. We are private
citizens trying to preserve an irreplace-
able resource for the enjoyment and
benefit of generations to come.”’

Mr. Speaker, | think most Americans
agree that we need to get rid of this.
Americans simply do not believe the
IRS ought to operate a toll booth on
the road to heaven.

Enough is enough. It is time to re-
peal the taxes on our American values.
It is time to bury the death tax, giving
a new birth of freedom to the next gen-
eration of farmers, ranchers, and small
businesses.

[From the Dallas Morning News, Nov. 10,

1999]
ESTATE TAXES THREATEN WILDLIFE HABITATS
(By David Langford)

For many of us trying to preserve and pro-
tect our wildlife habitat, the federal estate
tax is a deadly predator.

Since 1851, my family has worked the land
in the Texas Hill Country. Through the ups
and downs of the past 148 years, we have run
flour mills, farmed, ranched and offered
hunting and fishing opportunities.

Our land also serves as a habitat for many
species of birds, including two endangered
migratory songbirds the golden-cheeked war-
bler and the black-capped viero. As a result,
my family and | consider ourselves stewards
of precious natural resources.
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But as is the case for much of the wildlife
habitat in this country, the estate tax
threatens to tear it apart. The need to pay
large estate tax bills often forces families to
sell or develop environmentally sensitive
land. The estate tax is the No. 1 destroyer of
wildlife habitat in this country.

Although we have managed to hold our
land together, it hasn’t been easy. Before my
mother died in 1993, we did everything we
could to protect our family’s land. Like mil-
lions of other family businesses, we paid ac-
countants, tax attorneys and estate planners
to help manage our assets in ways to avoid
the tax, but it still came to this.

In order to pay the estate taxes and keep
the land together when my mother died, we
had to sell almost everything she owned, in-
cluding her home. My wife and | had to sell
nearly everything we owned, including our
home, and move into a two-bedroom condo-
minium. We also had to borrow money for 35
years from the Federal Land Bank.

Because the value of the land has increased
since 1993, if we were Killed in a car accident
tomorrow, my children would owe more in-
heritance taxes than the amount | originally
had to borrow to pay mine. But that isn’t the
end of the story. Not only would they pay
more taxes than me, but they still would in-
herit my 35-year note that they would have
to continue to pay.

Could my children then keep the land? The
short answer is no. It probably would become
a subdivision. Like thousands of other hard-
working, middle-class families, our children
and grandchildren would be at the mercy of
the punishing estate tax, which demands up
to 55 percent of their assets at the time of
death. They simply don’t have the cash.

Private land stewards all over the country
are being ravaged by the estate tax. Tax-
paying citizens are being driven off the land.
What is accomplished by breaking up natural
habitats? The benefit to the federal govern-
ment is negligible. The estate tax raises
barely more than 1 percent of federal tax
revenue. Many economists have concluded
that, what you consider the revenue lost
from tax avoidance strategies, the estate tax
contributes minimal revenue to the federal
budget.

Congress has an opportunity to repeal the
death tax or at least reduce its crushing
rates. No other act of Congress this year
could provide more help to family-owned
businesses.

But for those of us who are stewards of
wildlife habitat, the argument goes much
deeper than the issues of business and
money. Yes, families suffer financially mine
certainly has but the real loss is one that af-
fects the entire country. When wildlife habi-
tats disappear, they disappear forever. We
aren’t a bunch of fat cats trying to hoard our
assets. We are private citizens trying to pre-
serve an irreplaceable resource for the enjoy-
ment and benefit of generations to come.

David K. Langford of San Antonio is execu-
tive vice president of the Texas Wildlife As-
sociation.

Mr. CARDIN. Mr. Speaker, | yield 2
minutes to the gentleman from Massa-
chusetts (Mr. OLVER).

Mr. OLVER. Mr. Speaker, | thank
the gentleman for yielding time to me.

Mr. Speaker, small family farmers
and business owners in my district de-
serve tax relief. | support the Demo-
cratic substitute legislation that ex-
cludes up to $4 million for couples own-
ing farms or small businesses. But this
