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General of Alabama. | was involved in
this. States have district attorneys as-
sociations. They can intervene on be-
half of women and children to make
sure child support is being paid and
that the money is being collected. That
is what he does full time.

He recently wrote the Judiciary
Committee. This is a man whose busi-
ness full-time is collecting money for
children. He wrote our committee to
express his unqualified support for this
bill.

Mr. Strauss notes that he has been in
the business of collecting child support
for 27 years. He knows what he is talk-
ing about. He also notes that the Na-
tional Child Support Enforcement As-
sociation, a national group of which he
is a part, and the National District At-
torneys Association and the Western
Interstate Child Support Enforcement
Council agree with him and support
this legislation.

There has been this big talk about
how this harms families. Let me de-
scribe an amendment | added that |
think would be of tremendous benefit.

Mr. President, how much time do |
have remaining?

The PRESIDING OFFICER.
minute.

Mr. SESSIONS. Mr. President, | ask
unanimous consent for an additional 7
minutes.

The PRESIDING OFFICER. Without
objection, it is so ordered.

Mr. SESSIONS. One of the things |
have learned is that within every com-
munity in America there are agencies
called credit counseling agencies. They
sit down with families who have debt
problems. They sit around a table.
They even get the children in. They
talk about what the income is, how
much the debts are, how much current
living expenses are. They help them es-
tablish a budget.

Some of them will even receive the
money and pay the current debts regu-
larly. They call up the banks and cred-
it card companies and other people and
ask for modifications of the payment
schedule, a reduction in interest rates,
and that sort of thing. They are very
successful. They help families get men-
tal health counseling if that is needed.
They help families get treatment for
gambling problems or drinking prob-
lems or drug problems. They help fami-
lies—not like these mills, these bank-
ruptcy mills, where people respond to
an ad, a lawyer says they need so much
money, and they say: | don’t have this
much money. The lawyer says to
them—I am not exaggerating here—Use
your credit card. Put all your bills on
the credit card. Bring me your pay-
check and pay me my fee. Don’t pay
anything else. Then we will file bank-
ruptcy, and we will wipe out all those
debts. So they get that.

They have a little clerk or a sec-
retary or a paralegal who fills out the
bankruptcy form. He doesn’t see him
again until they come to court. He
shows up. They present their petition,
and eventually the debts are wiped out.
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And they don’t know the names hardly
of the people with whom they are deal-
ing. They have no concern or empathy
to really deal with the problems in
that family. And we also know, from
statistics, that the largest cause of
marital breakup in America is finan-
cial problems. We need to do better
about that.

So | offered an amendment that has
been accepted, and everybody seems to
be pleased with it—except some of the
lawyers—and that is to say that every
person, before filing bankruptcy ought
to talk with a credit counseling agency
to see if what they offer might be bet-
ter than going through bankruptcy—no
obligation, just talk to them.

I think a lot of people are going to
find that they have other choices than
just going to bankruptcy court. Some
people need bankruptcy. We are not
trying to stop bankruptcy. Some peo-
ple need it to start over again—but not
everybody. A lot of people can work
their way through it with the help of a
good credit counseling agency. | think
this is a tremendous step forward. | am
very excited about it, and | believe it
will offer a lot of help to people strug-
gling with their budgets today.

Now we have had a most curious de-
velopment. We have had Senators for
the last 2 years come down on this
floor and go forward with the most vig-
orous attacks on credit card compa-
nies. Do you know what it is they say
they do wrong? They say they write
people letters and offer them credit
cards. They say this is some sort of an
abuse, some sort of preying on the
poor, to offer people credit cards.

I am telling you, we have laws that
this Congress has passed—banking laws
and other rules—that say you can’t
deny credit to poor people unless you
have a serious, objective reason to do
so. Why in the world would we want to
pass a law that would keep
MasterCard, Visa, or American Express
from writing somebody and saying: If
you take my credit card, your interest
rate will be such and such, and you can
have 6 months at 3 percent interest—or
whatever they offer—and if you want
to change from the one you have, we
have a better deal?

What is wrong with that? We often
have competition. Interest rates, in my
opinion, for credit cards are too high. |
am too frugal to have much money run
up on my credit card if I can avoid it.
| don’t like paying 18 or 20 percent in-
terest. What is wrong with offering
people an opportunity to choose a dif-
ferent credit card? If these companies
were refusing poor people and would
not send them notices of the opportuni-
ties to sign up, | suppose we would be
beating them up and saying they are
unfair to poor people or they are red-
lining them and cutting them off. |
wanted to say that. To me, that is sort
of bizarre.

Second, this is a bankruptcy court
reform bill. We are here to deal with
the process of what happens when a
person files for bankruptcy. We are not
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here to reform banking laws and credit
card laws that are within the jurisdic-
tion of the Banking Committee. That
committee considers that. It is really
not a bankruptcy court problem, fun-
damentally.

But what have we done in order to
get support for this bill and answer
questions? We made a number of con-
sumer-friendly amendments in this bill
to satisfy those who have complained.
Of course, as soon as you give them
something, they are not happy, and
they say you are defending the evil
credit card companies; that is all you
are doing, they say.

I am trying to create a rational way
for people who can’t pay their debts to
go to court and wipe out their debts,
but not rip off people whom they can
pay because they have the money to
pay. So we have a minimal credit warn-
ing, a toll-free number so debtors can
find out information about their
records. That will be required of credit
card companies.

There are a lot of good things here
that are not in current law. So to not
pass this bill will eliminate the steps
we have made to put more limits and
controls on credit card companies.
Without a doubt, that is true. They
might like to have a whole rewrite of
credit card law in the bankruptcy bill,
but that would be inappropriate. |
think we have made steps in the right
direction and we should continue in
that direction.

As Senator GRASSLEY noted, there
are terrific benefits for farmers under
chapter 12. Chapter 12 provisions give
additional benefits to farmers who file
bankruptcy, and it expires this year.
By not passing this bill, we are going
to throw away the added protections
that farmers have. How is that helping
poor people and consumers? How does
it help those who are having trouble
with credit cards to vote down a bill
that provides more demands on credit
cards?

These are just a few ways, Mr. Presi-
dent, that this legislation improves
current bankruptcy law. If time per-
mitted, there are many more improve-
ments that | would like to share with
the members of this body.

In conclusion, | would just like to
say that this bill includes many protec-
tions for women and children. It pro-
vides a long-overdue homestead fix,
credit counseling, help for the family
farmer and many other worthy provi-
sions. A vote for this bill is a vote for
much-needed change in the bankruptcy
law in this country. As such, | strongly
urge my colleagues to vote in favor of
this bill.

RECESS UNTIL 9:30 A.M.
TOMORROW

The PRESIDING OFFICER. Under
the previous order, the Senate stands
in recess until 9:30 a.m.

There being no objection, the Senate,
at 6:37 p.m., recessed until Wednesday,
November 1, 2000, at 9:30 a.m.
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