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The House met at 10 a.m.

The Chaplain, the Reverend Daniel P.
Coughlin, offered the following prayer:

‘“We place our trust in the word of
the Lord. All our hope is in Your Holy
Name.”

Eternal God and Father of us all,
February weather would deceive us and
have us think spring is yet a long way
off. Yet even as the snows penetrate
the depths of the earth, Your laws nur-
ture new life. Winter’s weight breaks
off what seems unfruitful branches; and
rushing streams wash away all that is
rootless.

Invigorate the House of Representa-
tives; that restorative justice may in-
spire new confidence in this Nation;
and the work of Congress may produce
a fruitful land.

May the daily work of Your people si-
lence a cynical world with blossoms of
truth. And early growth release the
scent of eternal life in the seasons of
our lifeline and forever. Amen.

———

THE JOURNAL

The SPEAKER. The Chair has exam-
ined the Journal of the last day’s pro-
ceedings and announces to the House
his approval thereof.

Pursuant to clause 1, rule I, the Jour-
nal stands approved.

————

PLEDGE OF ALLEGIANCE

The SPEAKER. Will the gentleman
from South Carolina (Mr. WILSON)
come forward and lead the House in the
Pledge of Allegiance.

Mr. WILSON of South Carolina led
the Pledge of Allegiance as follows:

I pledge allegiance to the Flag of the
United States of America, and to the Repub-
lic for which it stands, one nation under God,
indivisible, with liberty and justice for all.

————
DEMOCRATS CANNOT HAVE IT
BOTH WAYS

(Ms. FOXX asked and was given per-
mission to address the House for 1

minute and to revise and extend her re-
marks.)

Ms. FOXX. Mr. Speaker, I rise today
to discuss the NSA terrorist surveil-
lance program. It seems that on this
issue the Democrats want to have their
cake and eat it, too. They want to say
they are tough on national security
while at the same time demonizing
anything that President Bush does to
protect our country.

On the one hand, we have the junior
Senator from Massachusetts calling
the program ‘illegal.”” Other Demo-
crats have deemed this a ‘‘domestic
spying program.”’” And when this pro-
gram came to light, leading Democrats
acted outraged as if they did not know
about it. But now these same Demo-
crats are admitting that in fact they
were briefed on the program all along
and are arguing that they actually sup-
port the NSA program. So which is it?

Mr. Speaker, Democrats must decide.
They cannot have it both ways. The
American people deserve to know
where the Democratic Party stands on
this issue. If they disagree with the
terrorist surveillance program, then
they need to say so and offer up a real
alternative. But let me remind them:
criticism, demagoguery and demoniz-
ing are not alternatives.

———————

MEDICARE PART D DISASTROUS
PROGRAM

(Mr. DEFAZIO asked and was given
permission to address the House for 1
minute and to revise and extend his re-
marks.)

Mr. DEFAZIO. Mr. Speaker, the
Medicare part D plan is getting some
rave reviews. You might be surprised
to hear a Democrat say that; but, yes,
it is: Rave reviews from the CEOs of
pharmaceutical companies, insurance
companies and a few political hacks
downtown appointed by President
Bush.

But from seniors, there is incredible
confusion; and if they find their way

through this myriad of confusing plans
and find one that provides the drugs
they need, they find now there is a new
barrier. These are the most restrictive
insurance products in history in terms
of prior approval for needed drugs.

One company has 39 different forms,
which its CEO denied until he was
shown them. Then he said, Oh, yes,
that is right, I guess we do. They re-
quire doctors to conduct all sorts of
tests for drugs that seniors have been
taking for years to prove that they
really need them. And even then if you
get a plan that lets you through and
does give you your drugs, they can
change that benefit on a weekly basis,
but seniors cannot change plans on a
weekly basis.

And then there is the doughnut hole.
I had my first constituent call about
the doughnut hole. She has exhausted
her benefits. She is on Social Security
disability, and she has to pay $2,850 out
of pocket for drugs to stay alive. She
does not have $2,850.

PRAISING ACCOMPLISHMENTS OF
USAID IN IRAQ

(Mr. WILSON of South Carolina
asked and was given permission to ad-
dress the House for 1 minute and to re-
vise and extend his remarks.)

Mr. WILSON of South Carolina. Mr.
Speaker, since 2003, the United States
Agency for International Development
has supported efforts to revitalize
Iraq’s economy, improve education, de-
velop a vibrant civil society, and assist
Iraqis in the development of their new
democracy which protects American
families by denying terrorists training
camps.

Thanks to USAID, 10 sewage treat-
ments plants in Iraq have been refur-
bished; 97 percent of Iraqi children

[J This symbol represents the time of day during the House proceedings, e.g., [] 1407 is 2:07 p.m.

Matter set in this typeface indicates words inserted or appended, rather than spoken, by a Member of the House on the floor.

Printed on recycled paper.

H277



H278

have been immunized against polio; 8.6
million new textbooks have been sup-
plied to Iraqi schools; 790,000 Iraqis par-
ticipated in town meetings on democ-
racy during their historic elections;
five cities in Iraq have 19 refurbished or
expanded water treatment plants; near-
ly 3,000 Iraqi schools have been
rehabbed; 2,500 Iraqis have been trained
to provide primary health care; 1,200
megawatts of new/rehabilitation gen-
eration capacity have been added to
Iraqi’s electricity grid.

Today, the Victory in Iraq Caucus
will host USAID Iraq director Dawn
Liberi to learn more about progress
taking place throughout Iraq. I urge
my colleagues to join me for this im-
portant event.

In conclusion, God bless our troops
and we will never forget September 11.

————
HEADLINES

(Mr. EMANUEL asked and was given
permission to address the House for 1
minute and to revise and extend his re-
marks.)

Mr. EMANUEL. Mr. Speaker, yester-
day Press Secretary Scott McClellan
said, ‘“We are moving on to the prior-
ities of the American people. That is
our focus.”’

Well, Scott, here are the headlines
my constituents care about:

“Ex-CIA Official Says Iraq Data Was
Distorted; White House Knew of Levee
Failure; Brown Faults White House and
Agency for Poor Response; Doctors,
Pharmacists Say Medicare Benefit
Limits Drugs For Seniors; Government
Will Forgo $7 Billion in Oil, Gas Royal-
ties; Bush Budget Would Kill Popular
Health Projects; Government Was Un-
derpaid $345 Billion; American Bar As-
sociation Says Bush Exceeded Con-
stitutional Powers in Surveillance Pro-
gram; Washington Lobbyists Spent $1.6
Billion in First Half of 2005 Lobbying
Congress; Photograph Shows Abramoff
with Bush in May 2001; Iran Restarts
Uranium Program.”

Scott, if you are listening, the Amer-
ican people are ready and waiting. As
they say in the news industry, good
night and good luck.

———

HONORING THE LIFE OF VIRGINIA
HAMMERSCHMIDT

(Mr. BOOZMAN asked and was given
permission to address the House for 1
minute and to revise and extend his re-
marks.)

Mr. BOOZMAN. Mr. Speaker, I rise
today to honor the life of a member of
our congressional family, Mrs. Virginia
Hammerschmidt, the wife of former
Congressman John Paul Hammer-
schmidt. Virginia and John Paul were
married for almost 58 years before she
passed away over the holiday recess.

Any of us who have had the honor of
serving in this House know that the
full support, encouragement and guid-
ance of a loving spouse makes our job
so much easier. John Paul served in
this institution for 26 years. I am sure
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that he would be the first to tell you
that he could not have done it without
Ginny by his side.

Many of John Paul’s former -col-
leagues are still serving in the House
today, and they remember Ginny with
fondness. Gracious, dignified, sincere,
these are some of the words people
have used to describe her. I had the
privilege of being in her company on
numerous occasions and can personally
attest to what a warm, caring person
she was. She will be missed by many.
She touched the lives of so many in Ar-
kansas and here in these halls.

Mr. Speaker, I ask my colleagues to
keep John Paul, his son, John Arthur,
and the rest of the Hammerschmidt
family in their thoughts and prayers.

———
PRESCRIPTION DRUG DEBACLE

(Mr. PALLONE asked and was given
permission to address the House for 1
minute and to revise and extend his re-
marks.)

Mr. PALLONE. Mr. Speaker, the
Miami Herald got it right when it de-
scribed the Republican Medicare pre-
scription drug plan as an ‘unmitigated
disaster.”

For years, American seniors have
been looking for help in paying for
their prescription drugs. Republicans
chose to pass a confusing law that
forces seniors to go outside of their
trusted Medicare to receive drug cov-
erage from one of many private insur-
ance plans. We have all heard stories of
seniors leaving pharmacies without
their drugs after being told their name
could not be found in the system. Talk
about incompetence.

But then again, this prescription
drug plan is another sorry example of
how congressional Republicans have
turned this House over to the special
interests. Republicans chose to help
the pharmaceutical and insurance com-
panies rather than help the seniors who
desperately need assistance with sky-
rocketing drug prices.

Democrats have a plan to take this
House back from the special interests
so we do not have another prescription
drug debacle in the future.

———

RAISING AWARENESS TO COMBAT
HUMAN TRAFFICKING

(Mr. PITTS asked and was given per-
mission to address the House for 1
minute and to revise and extend his re-
marks.)

Mr. PITTS. Mr. Speaker, yesterday
in Cannon Caucus, I hosted an event
for diplomats based in D.C. to watch
portions of a film entitled ‘“‘Human
Trafficking.”

We had 97 countries, over 160 dip-
lomats, many ambassadors there. They
were very interested to learn what
other countries are doing, the coopera-
tion and partnership between nations
and leaders around the world to com-
bat trafficking in persons. They are
very interested in increased training
for their staff, particularly consular
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staff, and the many NGOs and their re-
sources that are available.

I want to thank the governmental
leaders, the law enforcement personnel,
NGOs, business people, and ordinary
citizens around the world who are help-
ing combat this horrible exploitation
and violence against women and chil-
dren.

I look forward to talking with them
again about creative ways to stop traf-
ficking, not just through stronger leg-
islation and prosecution of traffickers
but through other means, particularly
providing assistance to victims, their
families, addressing corruption, inter-
dicting assets.

I commend to my colleagues this
film, “Human Trafficking.” It will be
shown on TV on April 22 to educate
yourself on this issue.

———

DISTURBING REVELATIONS ON
YUCCA MOUNTAIN

(Ms. BERKLEY asked and was given
permission to address the House for 1
minute and to revise and extend her re-
marks.)

Ms. BERKLEY. Mr. Speaker, a news-
paper article headline states, ‘‘Yucca
In need of Repair After 9 Years.” It
says that Yucca Mountain research fa-
cilities, from ground support to rail-
road tracks, need repairs after just 9
years of use.

Now this is the same Yucca Moun-
tain that the Energy Department is
proposing to put hundreds of thousands
of tons of toxic radioactive nuclear
waste for hundreds of thousands of
years.

Just this past week Energy Secretary
Bodman said, ‘‘There are problems
with the U.S. Geological Survey work
that was done,” and we now know that
the work was fudged and they made up
the data. ‘‘There are problems with the
EPA standards,” and we know they are
short by 290,000 years. ‘“‘And there are
problems with the efforts of the De-
partment of Energy.”’

What did the Department of Energy
just say: They can no longer estimate
how long it will take to ready Yucca
Mountain to accept nuclear waste or
how much it will cost.

The latest estimate is $308 billion,
and now the Energy Department says
that might not be right. It is time that
we stop this boondoggle, end this
project and let us figure out a sane and
sensible way of dealing with nuclear
energy in this country.

CONGRATULATING KENNESAW
STATE LADY OWLS

(Mr. GINGREY asked and was given
permission to address the House for 1
minute and to revise and extend his re-
marks.)

Mr. GINGREY. Mr. Speaker, I rise
today to congratulate Kennesaw State
University women’s cross country
team on winning the 2005 Atlantic Sun
Conference championship.

The Lady Owls exhibited dedication,
teamwork and perseverance all season
long, and it paid off. I congratulate
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head coach Stan Sims and the whole
team on their accomplishments.

The Lady Owls were the only team to
have all competitors finish in the top
20. In fact, Patrina Haines finished sec-
ond in the field, and her teammate
Erin Sutton, whose grandfather, Jack
Sutton, works in my district office,
was named Atlantic Sun Conference’s
Freshman of the Year and earned a
spot on the all-conference team.

Winning a conference championship
is quite an achievement, but this vic-
tory is even more inspiring when you
consider it was the Lady Owls’ first
year participating in Division I sports.
If this season is any indication, we can
expect many more winning seasons for
the Kennesaw State University team.

Mr. Speaker, these athletes have
brought much pride to Kennesaw State
University and the entire Kennesaw
community. I ask that you join me in
celebrating their accomplishment.

———

CUTS AT NATIONAL RENEWABLE
ENERGY LABORATORY WRONG
POLICY

(Mr. HOLT asked and was given per-
mission to address the House for 1
minute and to revise and extend his re-
marks.)

Mr. HOLT. Mr. Speaker, here is an-
other chapter in the competitiveness
saga. A couple weeks ago in the Presi-
dent Bush’s State of the Union address
he stated, ““So tonight, I announce the
Advanced Emnergy Initiative, a 22 per-
cent increase in clean-energy research
at the Department of Energy to push
for breakthroughs.”

This was followed a week later by an
announcement from the National Re-
newable Energy Laboratory in Colo-
rado of cuts in outside contracts, cuts
in operating expenses, and the laying
off of 35 staff, including eight research-
ers, one in photovoltaics and seven in
biomass and hydrogen.

The words and the actions simply do
not match. The researchers will leave
the lab, affecting our economy and
distancing us further from solutions in
energy technologies. We will lose their
knowledge and their creativity.

There is a lot of talk about lost com-
petitiveness, outsourcing of jobs, and
lost opportunities in the alternative
energy market. We could lead the
world in energy technologies if we in-
vest in alternative energies.

Mr. Speaker, which is it: Are we
pushing for breakthroughs or are we
cutting research?

———
O 1015
SBA KATRINA LOAN FUNDING

(Ms. BEAN asked and was given per-
mission to address the House for 1
minute.)

Ms. BEAN. Mr. Speaker, more than 5
months after Hurricane Katrina rav-
aged New Orleans and the gulf coast,
many small business owners are still
struggling with no relief in sight. Busi-
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nesses are strained from a lack of cus-
tomers, employees, infrastructure,
electricity, and most particularly the
access to capital that they need to get
back to business. With no other funds
available, many small business owners
turn to the SBA for assistance. The
Small Business Administration is pre-
pared to help entrepreneurs through its
disaster loan programs.

Yet today, real criticisms continue
to surround the SBA over the agency’s
failure to provide adequate assistance
to the gulf coast’s businesses. Since the
devastation from Hurricanes Katrina,
Rita and Wilma, the SBA has declined
approximately 80 percent of all disaster
loans, with a backlog of over 200,000
pending applications. On January 30,
the SBA released a statement that ap-
proximately 51,000 applicants have been
approved for financial assistance from
the agency; but with over 312,000 total
applicants, this is a dismal ratio be-
tween those businesses and individuals
who are getting loans and those who
are left waiting.

As a member of the House Committee
on Small Business and because of my
own experience as a small business
owner, I am well aware of the stimula-
tive effect that small to medium-size
firms can have on our regional econo-
mies. In the gulf region it couldn’t be
more critical to ensure small business
owners reopen their doors to provide
essential services and jobs that allow
families to get back on their feet.

We can do better. I ask my colleagues
to help me in this effort.

————

AMERICAN HEART MONTH/WOMEN
& HEART ACT

(Mrs. CAPPS asked and was given
permission to address the House for 1
minute and to revise and extend her re-
marks.)

Mrs. CAPPS. Mr. Speaker, I remind
my colleagues that February is Amer-
ican Heart Month. Throughout this
month, we recognize the millions of
Americans struggling with heart dis-
ease and recommit ourselves to helping
them. And we acknowledge the efforts
of organizations like the American
Heart Association, which help all of us
prevent and treat heart disease.

What is not well enough known is
that heart disease, stroke, and other
cardiovascular diseases are the number
one Kkiller of women in the United
States. Each year, 480,000 women die
from heart disease. That is one every
minute.

In addition to experiencing classic
chest pain, women often have a greater
tendency to exhibit atypical symptoms
of heart attack, such as difficulty
breathing, nausea and unexplained fa-
tigue. So they are often misdiagnosed.

Yesterday, Representative CUBIN and
I introduced the Women & HEART Dis-
ease Act. This legislation will increase
awareness, education, data collection,
and the detection of heart disease in
women so that we can improve the pre-
vention, diagnosis, and treatment of
women with cardiovascular disease.
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I urge each of my colleagues to sup-
port this bill and other efforts to ad-
dress the costly scourge of this disease.

————

ON THE DRUG PLAN DEBACLE
AND THE COST OF CORRUPTION

(Ms. SOLIS asked and was given per-
mission to address the House for 1
minute.)

Ms. SOLIS. Mr. Speaker, leave it to
Washington Republicans to create a
chaotic and confusing system that has
left a large majority of seniors just
saying no. The Republican prescription
drug plan shows the everyday cost con-
gressional corruption has on the Amer-
ican people.

Republicans promised American sen-
iors they would have access to pre-
scription drugs through private plans
beginning January 1, but to date it has
been an utter failure. In many in-
stances, beneficiaries who tried to have
their prescriptions filled under the new
system were either told that their en-
rollment could not be verified or that
their drugs were not covered. As a re-
sult, many beneficiaries, particularly
those that are called dually eligible for
both Medicare and Medicaid, were at
risk for receiving no coverage at all.

Rather than choosing to work to al-
leviate drug costs for seniors, Repub-
licans were more interested in coming
up with a bill that benefited their
friends in the pharmaceutical and in-
surance industries, friends who have
been very loyal to them over the years.

America must do better, we can do
better and put special interests aside
so that we can help those people who
truly need our assistance. Let’s start
thinking about our senior citizens.

VIOLENCE AMONG GIRLS

(Mr. DAVIS of Illinois asked and was
given permission to address the House
for 1 minute and to revise and extend
his remarks.)

Mr. DAVIS of Illinois. Mr. Speaker, a
Chicago Sun Times article today re-
veals that fighting among girls in
schools is up. As a matter of fact,
fights involving girls are up 31 percent,
assaults are up 18 percent, and battery
is up 15 percent. So far this school
year, 529 girls in the Chicago schools
have been written up for fighting in in-
cident reports to the district’s bureau
of safety and security. While girls have
been steadily catching up to boys in vi-
olence rates in the past 25 years, there
are few programs to address this great
need.

As we go into budget talks and budg-
et negotiations, let us be mindful of
this need and allocate resources to
stem this tide of growing violence
among girls.

———

BUSH'S BUDGET AND ITS FAIL-
URES TO MAKE AMERICANS
SAFE

(Ms. WATSON asked and was given
permission to address the House for 1
minute.)
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Ms. WATSON. Mr. Speaker, it ap-
pears that the Bush administration re-
fuses to learn anything from 9/11 or
Hurricane Katrina. Once again this
year, President Bush’s budget short-
changes America’s security, failing to
make it the number one priority. Here
are some startling examples of how the
President refuses to make Americans
as safe as they should be:

First, the budget underfunds key pro-
grams that provide local communities
with the resources to protect our bor-
ders, our ports, mass transit, and crit-
ical infrastructure. Second, the budget
continues the trend of cutting grants
for our first responders, cutting overall
funding for three key first responder
grant programs by 35 percent below 2
years ago. Third, the budget zeros out
funding for interoperability grants,
grants that would allow Federal, State,
and local governments the ability to
communicate during a major disaster
or terrorist attack.

President Bush claims he is pro-
tecting the homeland, but he refuses to
back it up with the funding necessary
to prepare agencies at all levels for the
worst case scenarios. Hasn’t he learned
anything from Katrina?

Pull FEMA out from under Homeland
Security.

——————

ANNOUNCEMENT BY THE SPEAKER
PRO TEMPORE

The SPEAKER pro tempore (Mr.
KoLBE). Pursuant to clause 8 of rule
XX, the Chair will postpone further
proceedings today on motions to sus-
pend the rules on which a recorded vote
or the yeas and nays are ordered, or on
which the vote is objected to under
clause 6 of rule XX.

RECORD votes on postponed questions
will be taken later today.

—————

SENSE OF CONGRESS REGARDING
PALESTINIAN AUTHORITY

Mr. HYDE. Mr. Speaker, I move to
suspend the rules and concur in the
Senate concurrent resolution (S. Con.
Res. 79) expressing the sense of Con-
gress that no United States assistance
should be provided directly to the Pal-
estinian Authority if any representa-
tive political party holding a majority
of parliamentary seats within the Pal-
estinian Authority maintains a posi-
tion calling for the destruction of
Israel.

The Clerk read as follows:

S. CoN. RES. 79

Resolved by the Senate (the House of Rep-
resentatives concurring), That it is the sense
of Congress that no United States assistance
should be provided directly to the Pales-
tinian Authority if any representative polit-
ical party holding a majority of parliamen-
tary seats within the Palestinian Authority
maintains a position calling for the destruc-
tion of Israel.

The SPEAKER pro tempore. Pursu-
ant to the rule, the gentleman from Il-
linois (Mr. HYDE) and the gentleman
from New York (Mr. ACKERMAN) each
will control 20 minutes.
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The Chair recognizes the gentleman
from Illinois.

GENERAL LEAVE

Mr. HYDE. Mr. Speaker, I ask unani-
mous consent that all Members may
have b legislative days to revise and ex-
tend their remarks and include extra-
neous material on the resolution under
consideration.

The SPEAKER pro tempore. Is there
objection to the request of the gen-
tleman from Illinois?

There was no objection.

Mr. HYDE. Mr. Speaker, I yield my-
self such time as I may consume, and I
rise in support of S. Con. Res. 79.

This resolution was sponsored in the
other body by our former colleague
Senator THUNE of South Dakota and
was cosponsored by Senators BROWN-
BACK, CHAMBLISS, JOHNSON, LIEBERMAN,
TALENT and VOINOVICH. It passed the
Senate by unanimous consent on Feb-
ruary 1, 2006.

On January 25, 2006, Palestinians
turned out in large numbers from all
walks of life to forge a new government
that can respond to their various
needs. The Palestinian people voted for
change and improvement in their live-
lihoods. They were largely frustrated
by the growing occupation in the West
Bank, the inability of the Fatah-
backed Palestinian Liberation Organi-
zation to deliver on the expectations of
the peace process, and internal strife
and rampant corruption. The Pales-
tinian citizens used the power of de-
mocracy to send a loud and a clear
message to their leadership.

Speaking in a press conference short-
ly after the elections, President Bush
noted the power of democracy, saying,
“When you give people the vote, you
give people the chance to express
themselves at the polls, and if you’re
unhappy with the status quo, they will
let you know. Obviously, the people
were not happy with the status quo.
The people are demanding honest gov-
ernment. The people want services.”’

The Bush administration’s pursuit of
freedom and democracy in the Arab
world has strengthened the weight and
role of ‘‘people power’ in the region’s
political development. Representative
democracy may result in the coming to
power of groups in the Middle East or,
for that matter, in Spain, that are crit-
ical of the United States or our policies
in the Middle East. Certainly the re-
cent Palestinian parliamentary elec-
tions pose a unique challenge. Over 50
percent of the seats in the Palestinian
Legislative Council will be filled from
a list chosen by an armed group that
believes in the destruction of Israel, a
United Nations member state, and is
recognized as a terrorist organization
by the international community.

This result demonstrates the serious
contradiction we see in Palestinian ter-
ritories between the ideal of a demo-
cratic government characterized by the
rule of law and the reality of a political
process in which armed rejectionist
groups participate. Should the United
States at this point abandon all means
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to remain constructively engaged with
the Palestinian people and the Pales-
tinian Authority under President
Mahmoud Abbas? Tying the hands of
the administration is not in the inter-
est of United States national security.
We need to react with some care. Hurt-
ing the Palestinian people will reward
terrorist regimes like Syria and Iran
which seek to exploit the suffering of
the Palestinians for their own selfish
reasons.

S. Con. Res. 79 is direct and to the
point. It sends a strong message about
the expectations of the United States
and the international community to-
ward Hamas when it comes to Hamas’
attitude toward Israel. We declare that
the United States will not provide di-
rect assistance to a government that
believes in the destruction of Israel.

The election of the Change and Re-
form Party, Hamas’ alter ego, has
raised questions about other forms of
assistance to a future Palestinian gov-
ernment. The Quartet, in which the
United States is a core member, con-
cluded that ‘it was inevitable that fu-
ture assistance to any new government
would be reviewed by donors against
that government’s commitment to the
principles of nonviolence, recognition
of Israel, and acceptance of previous
agreements and obligations, including
the Roadmap.”

Many might be surprised to know
that the United States does not provide
ongoing, direct financial assistance to
the Palestinian Authority. The major-
ity of funds are channeled through the
United States Agency for International
Development to nongovernmental or-
ganizations under a strict vetting proc-
ess. The United States has provided di-
rect assistance only four times, three
of which have been under this adminis-
tration, with the funds being closely
regulated and monitored.

United States and other assistance to
the Palestinian people is vital to meet-
ing basic needs and avoiding a humani-
tarian disaster. According to the World
Bank, unemployment in the West Bank
and Gaza is 23 percent. Forty-three per-
cent of the population is living below
the poverty line. United States assist-
ance to nonprofit organizations is also
critical to achieving our objective of a
two-state solution. Closing the door on
moderates in Palestinian civil society
will contribute to the growth of
warlordism and chaos.
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The United States has a vital na-
tional security interest in a Middle
East in which two states, Israel and
Palestine, will live side by side in
peace and security, based on the terms
of United Nations Security Council
Resolutions 242 and 338. A viable, con-
tiguous, and prosperous Palestinian
state is necessary to achieve the secu-
rity that Israel longs for.

I believe the administration is re-
sponding appropriately to the situation
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at hand. Currently, the U.S. is review-
ing all forms of assistance to the Pales-
tinian people. However, neither the ad-
ministration nor the Congress should
make final decisions in advance of the
formation of the new Palestinian cabi-
net, which is likely to occur in the
coming weeks. If it is necessary to ad-
dress this issue by legislation, we can
do so at the appropriate time and will
not prejudice their consideration by
agreeing to this resolution at this
time.

As disappointed as we are by the re-
sults, I congratulate the Palestinian
people for conducting what were argu-
ably the freest and fairest democratic
elections in the Arab world. I hope
their leaders will be wise and represent
the true interests of the Palestinians
as the process moves forward. As Sec-
retary Rice stated in Davos this
month, ‘“The Palestinian people have
apparently voted for change, but we be-
lieve that their aspirations for peace
and a peaceful life remain unchanged.”

Mr. Speaker, I reserve the balance of
my time.

Mr. ACKERMAN. Mr. Speaker, I
yield myself such time as I may con-
sume.

Mr. Speaker, I rise in strong support
of the resolution.

First, let me thank Chairman HYDE
and Ranking Member LANTOS for bring-
ing this matter to the floor.

Yesterday, I read a news article
quoting a Hamas representative who
thanked the United States for pro-
viding Hamas with ‘‘the weapon of de-
mocracy.” The weapon of democracy.
Like other Hamas spokesmen, this man
was being completely frank. In my ex-
perience, people who think they are on
a mission from God generally do not
dissemble about their intentions. The
decision by the Bush administration to
press for elections that did not exclude
Hamas, as the Oslo agreements re-
quired, is seen by Hamas, quite lit-
erally, as a gift from heaven. Indeed, it
is a fact of surpassing strangeness that
the same President who would not deal
with Yasser Arafat because he was
tainted by terrorism is in large meas-
ure responsible for insisting on the
elections that brought Hamas to
power.

Allowing Hamas to compete was sub-
stantially our grave mistake. Electing
Hamas, however, was the Palestinian
people’s own free choice. No one ques-
tions the mechanics of the election
itself, only the nature of the elected.
Let us recall that Hitler’s National So-
cialists, the Nazi party, also came to
power in free elections. References of
this type are usually inappropriate.
The Holocaust was a unique, horrible
event, and nothing should ever be done
to diminish it or turn it into another
rhetorical cheap shot. But in this case
the comparison of how coming to
power was the same is very apt.

What is Hamas? Hamas is declared to
be, by our government and the Euro-
pean Union, a terrorist organization. It
is an ally and an aid recipient of Iran.
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It is an organization of religious zeal-
ots who put bombs in stores and clubs
and restaurants, hotels and discos and
buses and proclaim their work to be
the will of God. It is an organization
that insistently proclaims its intention
to exterminate the State of Israel and
to replace it with an Islamic state
under Sharia law. It is an organization
that proudly declares its beliefs that
Jews are the descendants of ‘‘pigs and
monkeys.”” Hamas is responsible not
only for the cold-blooded murder of
hundreds of Israeli citizens but also
dozens of Americans.

And while they may be crazy, they
are not stupid. They are watching us
very closely, and they are looking for
any sign of weakness, any departure
from principle, any signal of grudging
acceptance. It is absolutely vital that
they see nothing of the sort. When
Hamas looks at America, at the admin-
istration, at the Congress, they must
see nothing but fierce, unrelenting, and
implacable rejection.

There can be no political absolution
for this pack of killers; and the very
idea of giving our taxpayers’ money to
these bloody-handed fanatics, people
who have slaughtered our own citizens,
is offensive. Suggesting that we do it
indirectly, that we merely subsidize
rather than fund their rule, is no less
unacceptable.

People in the executive branch trying
to figure out how to square this circle
should pay close attention to this de-
bate. I would say to them: Before you
urge the President to ask the Congress
to provide assistance to the Palestin-
ians, you had better start counting
votes. This Congress is more likely to
restore British sovereignty over the
United States than it is to appropriate
even $1 for the West Bank or Gaza.

Hamas is a terrorist organization,
and the United States has clear policy
for dealing with terrorists: We do not
do it. We do not legitimize them, and
we do not acknowledge phony distinc-
tions between their political and their
terrorist ‘“‘wings.” We do not forgive
them for the hundreds they have mur-
dered in exchange for a handful of
promises. And we certainly do not pay
them. Not in cash, not in coupons, not
in vouchers, not in green stamps, not
in airline miles. Americans do not give
money to terrorists, to terrorist gov-
ernments, and to people who elect ter-
rorists. We have better things to do
with our money.

When President Abbas was first
elected, I was among those who were
strongly encouraging the administra-
tion to boost his prestige and help
build him wup with assistance and
projects. But he never demanded that
Hamas and other terrorist groups dis-
arm and disband. Now we see that after
a year of trying things the way Abu
Mazen wanted and not feeling they got
any real benefits, Palestinians have
voted to go in a different direction.
That is their right. But it is absolutely
critical that our policies adjust to re-
flect their decisions.
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Just as I believed that the Pales-
tinian choice of Abu Mazen’s vision of
nonviolence and peace deserved our
support and assistance, I think the
election of Hamas, with its dogmatic
adherence to terror and its insistence
on Israel’s extermination, deserves our
strongest condemnation and is an un-
mistakable change in how we do busi-
ness.

Elected terrorists are still terrorists.
We should not give them legitimacy.
We should not deal with them dip-
lomatically. And, most obviously, we
should not give them hundreds of mil-
lions of dollars from our taxpayers.
U.S. foreign assistance is a gift, not a
right. The Palestinian Authority, as
long as it is led by Hamas, is a ter-
rorist organization responsible for the
deaths of dozens of Americans and ob-
viously disqualified from this kind of
aid.

Not doing business as usual means,
by definition, that things have to
change across the board. Only a com-
prehensive rejection of Hamas’s leader-
ship can satisfy the requirements of
continued U.S. leadership in the war on
terror. The message and the methods of
Hamas must not only fail but they
must be seen to fail throughout the
world and especially in the Middle
East.

Compromising with Hamas and doing
a little bit of business here, a little bit
of business there, accepting phony
commitments and using back-door
intermediaries will prove to Islamic
radicalists that there is no price they
pay for terrorism as long as you suc-
ceed in taking the reins of power. We
cannot afford to send that message to
the Palestinians or to anybody else.

I strongly encourage the adoption of
this resolution and prompt consider-
ation by the House of additional legis-
lation to respond to the challenge to
America and our interests that are
posed by Hamas.

Mr. Speaker, I reserve the balance of
my time.

Mr. HYDE. Mr. Speaker, I yield my-
self such time as I may consume.

Very briefly in response, I would like
to say that I am taken by the argu-
ments of Mr. ACKERMAN. I think he has
a message, a point of view, that is le-
gitimate and worthy of attention.

I do not agree with him. I think that
having Hamas, with all its flaws, par-
ticipate in the democratic process,
something alien to their spirit, is a
sign of strength on our part, not weak-
ness. And I think the effort, a legiti-
mate effort, to help bring into the
democratic process all of the dissident
elements is worth it because, unless
this situation gets solved, staring at
each other with muscles flexed and
weapons cocked gets us nowhere. But
we shall see.

Mr. Speaker, I am pleased to yield 4
minutes to the gentlewoman from
Florida (Ms. ROS-LEHTINEN).

Ms. ROS-LEHTINEN. Mr. Speaker, I
thank the chairman for yielding me
this time.
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I rise in support of the resolution be-
fore us, S. Con. Res. 79, because this
resolution is a reinforcement and a re-
statement of longstanding U.S. policy
to prohibit direct assistance to the Pal-
estinian Authority except under such
strict and specific circumstances in
furtherance of U.S. foreign policy and
our security objectives.

It has long been U.S. policy to bring
both sides of the Israeli-Palestinian
conflict to the negotiation tables and
to work out a peaceful compromise.
For years, we supported Abu Mazen
economically and politically, hoping
and praying and wishing that it would
strengthen the moderate constituency
that does exist in the Palestinian terri-
tories. Yet time and again we have re-
peatedly asked the Palestinian leader-
ship to dismantle the Islamist terrorist
infrastructure in its midst, to disarm
these jihadists, to promote tolerance
and to accept Israel. But this was not
to be.

The U.S. has spent hundreds of mil-
lions of dollars on programs to address
the needs of the Palestinian people.
Those include work programs, infra-
structure projects, in addition to hu-
manitarian aid, aimed at providing
food, sanitation services, and medicine
to the Palestinian people. We have
done all of this, Mr. Speaker, in an ef-
fort to foster the conditions that would
bring about peace and security for both
the Israeli and the Palestinian people.

Last summer, Israel underwent a sac-
rifice of historic proportions by with-
drawing from Gaza. Why did Israel do
this? Israel withdrew from Gaza in
hopes of making progress toward a
peaceful solution to this conflict. Yet,
despite all of these efforts, Hamas, an
Islamist extremist jihadist entity, was
allowed to participate in the recent
Palestinian elections and, as all of us
know, won control of the Palestinian
government. U.S. monetary and polit-
ical investment has produced little, if
anything, in return.

In fact, soon after these Palestinian
elections in January, Hamas placed
disturbing videos on its Web site, vid-
eos which glorified bloodshed and ter-
ror. One of the clips included a farewell
scene between a mother and her Pales-
tinian terrorist son as she helps him
dress for his suicide mission against
Israel. Another clip is of two Hamas
terrorists expressing their message to
the Jews. And the first terrorist says:
“My message to the loathed Jews is
that there is no God but Allah. We will
chase you everywhere. We are a nation
that drinks blood, and we know that
there is no blood better than the blood
of the Jews. We will not leave you
alone until we have quenched our
thirst with your blood and our chil-
dren’s thirst with your blood. We will
not leave until you leave the Muslim
countries.”

The second Hamas terrorist made the
following statement: ‘“In the name of
Allah, we will destroy you, blow you
up, take revenge against you, and pu-
rify the land of you, pigs that have de-
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filed our country. This operation is re-
venge against the sons of monkeys and
pigs.”

These horrific clips, again, were post-
ed on an official Web site of the entity
that now controls the Palestinian Au-
thority.

0 1045

Hamas’ victory in the parliamentary
elections poses a direct threat to U.S.
strategies for regional stability. We
must not and cannot allow taxpayer
funds to directly or indirectly assist or
support in any way Hamas or any other
Palestinian terrorist groups that glo-
rify blood, bloodshed and terror and
use violence as a political tool. We
must take immediate steps to prevent
any further manipulation of U.S. as-
sistance to the Palestinians.

Mr. ACKERMAN. Mr. Speaker, 1
yield myself such time as I may con-
sume.

Mr. Speaker, just in brief response to
my good friend, the chairman, Mr.
HYDE, who always stands up and fights
so well and eloquently for democracy,
my concern about allowing Hamas to
participate in the election is not just
my opinion. This was part of the Oslo
Accords, to which the Israelis and Pal-
estinians both agreed and signed. It is
a governing document that no group
that participates in violence and com-
mits themselves to the destruction of
the other will be allowed to participate
in the election. That is the law. That is
the doctrine.

I just express my dismay that our
President, with his great leadership
against terror, would take a pass and
lean on the Israelis to allow this elec-
tion to take place with Hamas.

Mr. Speaker, I yield 3 minutes to the
gentleman from Maryland (Mr. HOYER).

Mr. HOYER. I thank the gentleman
for yielding.

Mr. Speaker, this resolution is an un-
equivocal statement of principle, a
statement of our continuing support
for our ally, the democratic State of
Israel, as well as an explicit rejection
of the hateful ideology that seeks her
destruction. And I hope every Member
will support it.

The resolution states quite simply
that the United States should not pro-
vide direct assistance to the Pales-
tinian Authority ‘‘if any representative
political party holding a majority of
parliamentary seats within the Pales-
tinian Authority maintains a position
calling for the destruction of Israel,”
or, in fact, the destruction of another
free country.

The resolution, of course, is neces-
sitated by the electoral victory of
Hamas, an internationally recognized
terrorist organization that is publicly
committed to the destruction of Israel.
Anyone who questions this need only
read the Charter of Allah, the platform
of the Islamic Resistance Movement,
otherwise known as Hamas.

Consider just one passage. Ms. ROS-
LEHTINEN has referred to some other
statements incorporated in other docu-
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ments, but this is their basic charter:
“In order to face the usurpation of Pal-
estine by the Jews, we have no escape
from raising the banner of jihad.” De-
struction of a people. Destruction of
children, families, of a nation.

Mr. Speaker, the Palestinian people
voted in January in what appears to be
a free and fair election, and the demo-
cratic expression of the people will and
should always be encouraged. It is
clear, however, that this victory by
Hamas is, in significant part, a reac-
tion by Palestinian voters to the ramp-
ant corruption in the Fatah movement
that began and continued under Yaser
Arafat. However, the Palestinian side
must recognize that the election of
Hamas to a parliamentary majority
will not change or alter the absolute,
irrevocable precondition for peace, the
dismantlement of the Palestinian ter-
rorist infrastructure. In fact, I believe
that the international community
must now exert its collective will upon
Hamas and insist that it renounce the
tactics of terror and proactively dis-
mantle that terrorist infrastructure.

Finally, Mr. Speaker, let me say to
our friends in Israel that the United
States-Israel relationship today is
stronger than ever and we are fully
committed to our ally’s security, sov-
ereignty, and success.

I urge my colleagues to vote for this
resolution.

Mr. ACKERMAN. Mr. Speaker, it is
my pleasure to yield 5 minutes to the
gentlewoman from Nevada (Ms. BERK-
LEY), a member of the committee.

Ms. BERKLEY. Mr. Speaker, it seems
that every time the Palestinian people
take one step forward, they take two
steps back. When Abu Mazen was elect-
ed, he pledged to root out terrorism
and end corruption within the Pales-
tinian Authority. Unfortunately, he
has done nothing to help his people. He
has continued the corruption that is
rampant in the Palestinian Authority,
and he has refused to disarm and dis-
mantle the terrorists and their ter-
rorist organizations.

We all know that Yaser Arafat did a
tremendous disservice to the Pales-
tinian people. He was a disgrace to hu-
manity. Abu Mazen and the Fatah
Party have done, sadly, no better. They
had a historic opportunity to make
peace. Instead, they chose a path of
continued corruption, terror, and vio-
lence.

This resolution sends a strong and
unambiguous message: if you choose
terrorism, the United States will not
support you. Road map to peace is also
unambiguous. The Palestinian Author-
ity must denounce terrorism, disarm
and dismantle the terrorist infrastruc-
ture and shut down the terrorist orga-
nizations before, before, there can be a
two-state solution.

Hamas has never accepted Israel’s
right to exist, and it has never accept-
ed the peace process. It continues to
support terrorism and violence. In fact,
Hamas not only supports it, it is it.
Since 1989, Hamas has killed more than
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500 people, including more than two
dozen American citizens.

Just last week, and this is after the
election, so if anybody thinks being
elected to the Palestinian Authority is
going to moderate Hamas, just last
week the leader of Hamas reiterated
their commitment to destroy the Zion-
ist state. Hamas also promised that the
armed struggle will not end.

Hamas’ control of the new Pales-
tinian government further undercuts
the ability of its government to engage
in true reforms and further strengthens
the enemies of Israel and those who op-
pose peace.

Hamas must disavow its stated goal
of destroying Israel and change its
charter to recognize Israel’s right to
exist as a free and independent Jewish
state. Until the Palestinian govern-
ment recognizes Israel’s right to exist
as a Jewish state, renounces its de-
mand for right of return, which will
create two Palestinian states, not a
Jewish state and a Palestinian state,
ceases all forms of incitement and vio-
lence, condemns terrorism, dismantles
its terrorist infrastructure, and, most
important, removes terrorist organiza-
tions from the government, Congress
must end all U.S. aid.

If negotiating with terrorists is not
an option for this country, and it is
not, then funneling Americans’ hard-
earned tax dollars to terrorists cer-
tainly is not an option either.

I argued unsuccessfully while I was
standing in this very spot that the
United States Congress should not give
additional aid to the Palestinian Au-
thority until they demonstrated with
deeds, not rhetoric, with deeds that
they were serious about making peace
with Israel and took concrete steps to
show us that they were indeed serious.
Unfortunately, my colleagues did not
agree with me, and we continued to
fund Abu Mazen and the Palestinian
Authority, although they did nothing
to earn our trust and they certainly did
nothing to earn taxpayers’ hard-earned
dollars.

I urge in this resolution that my col-
leagues stand with me in supporting
the resolution that will end all U.S. aid
to the Palestinian Authority until
Hamas recognizes Israel’s right to exist
and, indeed, does it with deeds, not
words.

Mr. CROWLEY. Mr. Speaker, | rise in strong
support of S. Con. Res. 79.

The United States exercising the option of
cutting off assistance to the Palestinian Au-
thority because of the participation of Hamas
in the Palestinian Government should not be a
surprise to the Palestinian people.

This House spoke out strongly with the pas-
sage of H. Res. 575, which clearly stated be-
fore the elections that we did not approve of
terrorist organizations participating in the Pal-
estinian elections.

Today’s resolution should bring home that
the United States will not provide aid to a gov-
ernment run by terrorists.

The Hamas victory is unacceptable because
it provides a group of murderers with a seat at
the table. | can not understand how the most
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secular Palestinian people would support an
organization whose goal is to take their rights
away.

The United States must stand by our friend
and ally Israel in this relationship as should
the rest of the world. The United States should
refuse to lend legitimacy to an organization
whose primary goals include the elimination of
the State of Israel and the use of violent
measures to attack the Israeli people.

The United States cannot support any gov-
ernment that continues to approve of and uti-
lize terrorism. Terrorism takes many forms,
dressing up a political party in the trappings of
an election does not negate the underlying
mission of what Hamas seeks to achieve, the
abolition of the Jewish State.

We must make it clear to the Palestinian
people that the United States does not ap-
prove of terrorist actions and will not provide
financial assistance to any group or organiza-
tion that condones, plans, or enacts violent ac-
tivities.

The United States has designated Hamas
as a terrorist organization, and as such should
not provide any funding to them.

The victory of Hamas indicates the Palestin-
ians are not interested in achieving peace with
Israel and does not move the Palestinian peo-
ple towards their goal of statehood.

The United States should not supply any
government aid to the Palestinian authority
until Hamas renounces all terrorist activities,
recognizes the right of the State of Israel’'s
right to exist, and fully disarms its terrorist or-
ganization.

The United States has worked for years to
find a peaceful solution to the Israeli-Pales-
tinian conflict.

But a solution will not come about with the
current leadership of Hamas involved in any
form of Palestinian Government.

In order to help facilitate the development of
a true and lasting peace between the Israeli
people and the Palestinian Authority, the
United States, European Union and other
countries must speak with a united voice that
the activities of Hamas in any sort of elected
Palestinian Government is anathema.

Mr. LANTOS. Mr. Speaker, | rise in strong
support of this resolution.

A few weeks ago, the Palestinian people
stunned the world by giving majority control of
the Palestinian Legislative Council to Hamas,
an entity determined to be a foreign terrorist
organizations by both the United States and
the Europe Union. Some may point out that
the Fatah party’s fragmentation combined with
the nature of the electoral system chosen by
the Palestinian Authority led to this strong
Hamas majority.

We will be discussing these and other ex-
planations for Hamas’s victory over the com-
ing weeks and months. But they do not
change the reality that 74 out of 132 seats in
the Palestinian Legislative Council were won
by an organization that not only preaches the
destruction of Israel, but has sent suicide
bomber after suicide bomber to kill innocent
civilians, including young children, and that
has been implicated in the deaths of Ameri-
cans. Mr. Speaker, the resolution we are con-
sidering today is simple and to the point:
There should be no money for the Palestinian
Authority as long as its legislature is controlled
by a party that is both a terrorist organization
and advocates the destruction of Israel.

This is not some plot to effect regime
change—this is merely to send a message
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that the civilized world does not tolerate and
will not support terrorists. This resolution
means no American funding for the Pales-
tinian Authority as long as Hamas controls the
legislature, since there is absolutely no cred-
ible sign that Hamas intends to change its
ugly charter or do anything else to dem-
onstrate that it now accepts Israel’s right to
exist. Mr. Speaker, our action on this resolu-
tion today will not be the final word of the
Congress on this issue. We will return to it
again and again.

Last week, our colleague from Florida, Con-
gresswoman ROS-LEHTINEN, and |l—with over
50 of our colleagues—introduced H.R. 4681,
the Palestinian Anti-Terrorism Act of 2006,
and | am confident that it will soon be brought
to the floor. H.R. 4681 puts legislative teeth
into the resolution we are considering today. It
would, among other things, prohibit by law the
funding of a Palestinian Authority controlled by
a terrorist organization.

Mr. Speaker, the basic thrust of American
foreign policy is to fight terrorism globally, and
it is self-evident that the United States will not
fund an organization such as Hamas that con-
tinues to advocate and carry out terrorist acts
in the Middle East. Nor will we fund a govern-
ment which is controlled by a terrorist organi-
zation or in which major institutions, such as
the legislature, are controlled by a terrorist or-
ganization. This should not come as a surprise
to anyone. In December, the House of Rep-
resentatives overwhelmingly adopted House
Resolution 575 by a vote of 397-17 which
warned that there would be serious con-
sequences—including financial con-
sequences—for U.S.-Palestinian relations if
Hamas were to take over the Palestinian Au-
thority.

Mr. Speaker, not one thin dime of American
taxpayer money should be devoted to sup-
porting a terrorist organization. Nor should one
thin dime be devoted to making a terrorist or-
ganization look good. Our desire to support
strictly humanitarian assistance for the Pales-

tinian people, of course, will continue
unabated. But we should not fund major
projects, whatever their purpose. Such

projects would only make a Hamas govern-
ment look like a success story. They would be
taken as evidence that Hamas can defy the
international community and continue to re-
ceive financial support, while supporting ter-
rorism, rejecting Israel’s right to exist, and spit-
ting on pre-existing lIsraeli-Palestinian agree-
ments.

Mr. Speaker, that is why the Ros-Lehtinen-
Lantos legislation will put severe restrictions
on all Palestinian assistance that is not strictly
for humanitarian purposes. The notion that an
organization hell-bent on destroying the sole
democratic state in the Middle East should be
receiving or exploiting U.S.-taxpayer funds is
simply unacceptable. We will be relentless in
isolating and fighting terrorists. Hamas officials
and their representatives will not be given
visas to visit the United States. American offi-
cials will not deal with Hamas representatives
unless—and this is a major unless—unless
they publicly and without reservation recognize
the right of the democratic State of Israel to
exist, renounce terrorism as a means of
achieving their goals and objectives, and ac-
cept all previous Israeli-Palestinian agree-
ments. And we will fight direct assistance to a
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terrorist-controlled Palestinian Authority
through any international institution. Hamas
must understand that their ability to deal with
the United States and to be accepted in the
community of civilized nations rests on a thor-
ough repudiation of their hateful policies.

Governments have made such changes in
the past. Organizations and movements have
made such changes in the past. And certainly,
Hamas has that opportunity. But if Hamas
does not clearly take full advantage of this op-
portunity, our legislation will soon come into
effect and we will prohibit American funds. If
Hamas does take advantage of this oppor-
tunity and definitively and unequivocally meets
these requirements, then our government
would be willing to deal with it, continue as-
sistance, and work to see that the long-suf-
fering Palestinian people have a better life in
the future. Otherwise, | fear the Palestinians
and prospects for Middle East peace will face
a long, difficult winter that could be measured
in years not months.

Mr. Speaker, | support this resolution, and |
urge all my colleagues to do likewise.

Mr. CARDIN. Mr. Speaker, | rise in support
of S. Con. Res. 79, which expresses the
sense of Congress that no U.S. assistance
should be provided directly to the Palestinian
Authority if any representative political party
holding a majority of parliamentary seats with-
in the Palestinian Authority maintains a posi-
tion calling for the destruction of Israel.

On January 25, Hamas won a majority of
the seats in the Palestinian Authority par-
liamentary elections. Their charter calls for the
“obliteration” of Israel and states that they can
achieve their objectives only through violence.
They have rejected the “two-state” solution
and Road Map peace process. They continue
to call for a Palestinian State which includes
and ultimately subsumes the sovereign terri-
tory of Israel.

Mr. Speaker, this House has already gone
on record on the issue of assistance to the
Palestinian Government should Hamas be-
come part of the government. On December
14, 2005, the House passed H. Res. 575,
which | cosponsored, which in part calls upon
the United States to reassess its financial as-
sistance to, and its diplomatic relations with,
the Palestinians should Hamas join the gov-
ernment.

| am pleased that the Quartet issued a
statement on January 30, 2006, which “con-
cluded that it was inevitable that future assist-
ance to any new government would be re-
viewed by donors against that government’s
commitment to the principles of nonviolence,
recognition of Israel, and acceptance of pre-
vious agreements and obligations, including
the Roadmap.”

| also agree with the Quartet that the Pales-
tinian Authority must move quickly to ensure
law and order, prevent terrorist attacks, and
dismantle the infrastructure of terror. Finally,
the new government must also take concrete
steps to establish the rule of law, tolerance,
reform and sound fiscal management in the
Palestinian territories.

The foundation of the Road Map peace
process hinges on Palestinian recognition of
the right of Israel to exist and a pledge by the
Palestinians to end violence and terrorism.
Just as the United States will not negotiate
with terrorists, neither will Israel. We cannot
allow American taxpayer dollars to fall into the
hands of terrorists who have no intention of
renouncing violence.
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| therefore urge my colleagues to support
this important resolution.

Mr. BERMAN. Mr. Speaker, a top Hamas
leader was recently quoted as saying the U.S.
would “get used to Hamas in a year or two.”

I'm afraid he’s sadly mistaken. America will
never accept a Palestinian Authority controlled
by a terrorist organization—1 year, 5 years, 10
years or 50 years from now.

Hamas must face reality. Either they meet
the conditions of the international commu-
nity—recognize Israel’s right to exist as a Jew-
ish state, renounce terrorism and disarm—or
face a massive reduction of assistance and
isolation.

The civilized world should not bend to
Hamas; they must bend to us.

This resolution—to be followed soon by
binding legislation—sends an unambiguous
signal to Hamas and the rest of the world that
Congress will not bankroll a terrorist govern-
ment responsible for the deaths of thousands
of innocent civilians and committed to the de-
struction of Israel.

Mr. SCHIFF. Mr. Speaker, | rise in strong
support of this simple resolution and of its
central underlying premise—that this Nation
will not support a Palestinian Government that
is not unambiguous in its recognition of
Israel’s right to exist and unequivocal in its
support for a two-state solution to the dec-
ades-long conflict between Israel and the Pal-
estinians. | also commend the distinguished
chairman and the ranking member of our com-
mittee who have dedicated themselves to
working for true peace in the Middle East.

The Hamas victory in last month’s Pales-
tinian Legislative Council election is a major
setback to the prospects for peace. Last
year's withdrawal from Gaza and parts of the
West Bank by Israel was a positive step after
several years of bitter fighting between the two
communities.

While much of the world was taken by sur-
prise by the Hamas victory, we really should
not have been shocked. Last summer, even
as Israeli soldiers physically removed settlers
from their homes, the Israeli Government, the
United States Government, the European
Union and others were emphatic in telling the
Palestinian Authority and the Palestinian peo-
ple that they now bore the burden of central-
izing authority in Gaza and maintaining secu-
rity there. This country and our allies sought to
strengthen the P.A. with aid and diplomatic
support. Unfortunately, the Palestinian Author-
ity was unable to seize the opportunity to
show the Palestinian people the true benefits
of peace.

Polling before the election and exit polling
done on election day shows clearly that Pales-
tinian voters chose Hamas because they were
fed up with the corruption of Fatah and its in-
ability to deliver a wide range of basic social
and economic benefits. Hamas may be best
known to Americans as a violent terrorist orga-
nization, but within the P.A. it has also run
schools, medical clinics and day care centers.

The same polling that showed Palestinian
disgust with Fatah also showed that a large
majority of Palestinians favor a two-state solu-
tion and peace with Israel. The problem now
is how do we, the United States, Israel and
the rest of the international community, con-
vince Hamas that the only way forward is to
abandon its dream of driving Israel into the
sea and replacing it with an Islamist Palestine.

Frankly, Mr. Speaker, | do not know if this
is possible, but | have become convinced after
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multiple refusals by Hamas spokesmen to re-
pudiate its call for Israel's destruction, that the
only way forward is to ratchet up the pressure.
This resolution is, | believe, a good first step.
It does not mandate specific action by the ad-
ministration, but reiterates the message that
this country will not support a Hamas govern-
ment that will not recognize Israel.

Those who cling to the dream of Israel’s de-
struction must realize that this resolution is a
warning and that continued intransigence will
be met with sterner countermeasures.

Mrs. CAPPS. Mr. Speaker, | rise in support
of S. Con. Res. 79 and am pleased that the
House leadership has decided to pursue this
thoughtful and constructive response to the
success of Hamas in the recent Palestinian
Legislative Council elections.

With passage of this resolution, the Con-
gress will be on record in opposition of any di-
rect U.S. aid to the Palestinian Authority if the
majority party in parliament maintains a posi-
tion calling for the destruction of Israel.

This reflects longstanding U.S. policy. And it
is clearly the right policy. Hamas is a ruthless
terrorist organization with the blood of inno-
cents on its hands. When Hamas assumes
control of the Palestinian parliament, it must
recognize Israel’s right to exist and renounce
terror. If not, the Palestinian Authority should
receive no direct U.S. aid. It's as simple as
that.

But | would like to use this opportunity, Mr.
Speaker, to point out that the outcome of the
Palestinian election does not lend itself to sim-
ple analysis. And the U.S. response to this de-
velopment must not be knee-jerk and sim-
plistic.

Let us first remember that the Palestinian
people went to the polls and conducted an
election that was remarkably democratic, free,
fair, and devoid of violence. We may not like
the results, but we should take note of what is
among the most democratic elections the Arab
world has ever seen.

And while Hamas attracted the most votes,
there is little evidence that Palestinian voters
were in fact endorsing Hamas'’s call for Israel’s
destruction. Exit polls show that three-quarters
of all Palestinian voters support reconciliation
between Israel and the Palestinians based on
a two-state solution. Armed with the ballot,
Palestinians gave political voice to their anger
and anguish over two related problems—the
rampant corruption and cronyism within the
Fatah establishment, and the lack of any tan-
gible improvement of the quality of life under
Israeli occupation.

So what should the United States do in re-
sponse to this election? One thing we cannot
do is simply throw up our hands and refuse to
engage in efforts to help Israel and the Pal-
estinians achieve peace. We cannot turn back
the clock. Every week that goes by without
any progress to achieve a solution to this con-
flict increases the threat to U.S. national inter-
ests. This was true before Hamas came to
power and it is just as true today.

Yesterday, | received a letter from the As-
sistant Secretary of State for Legislative Af-
fairs assuring me that the administration “re-
main(s) committed to working toward the
peaceful resolution of the Israeli-Palestinian
conflict . . .” This is a positive statement, and
Congress should play a positive role in part-
nership with the President to advance our in-
terests in the region.
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For this reason, | am concerned about some
legislative proposals that have been intro-
duced in the House which would, in my view,
sharply curtail our ability to engage construc-
tively in the Israeli-Palestinian conflict.

Future legislation should include a mix of
sticks and carrots—not just sticks. Clearly, di-
rect aid to a Hamas-led Palestinian Authority
must be stopped right now, but we should
keep the door open for future aid if the P.A.
undertakes the changes and reforms we are
demanding of them. Permanently restricting
our assistance provides little incentive and
dramatically limits the President's options.
Similarly, we must distinguish between the
Hamas elements of the Palestinian Govern-
ment and members of the PLO with whom the
U.S. and Israel have negotiated for many
years. Terminating diplomatic contact with the
entire Palestinian leadership will do nothing
but undermine the very moderates who op-
pose violence and support dialogue with
Israel.

In addition, | am concerned about legislative
efforts that would restrict the delivery of U.S.
humanitarian assistance to the Palestinian
people through credible and transparent non-
governmental organizations. | am pleased that
the recent report in the New York Times about
a coordinated American-lsraeli effort to
“starve” the Palestinian people has been
strongly denied by both countries. The aver-
age Palestinian on the West Bank and Gaza
leads a very difficult life and the further dete-
rioration of economic conditions will not only
be devastating for the Palestinians, but will
also weaken Israel’s security.

Mr. Speaker, today the House is taking an
important step by stating unequivocally that
U.S. assistance will not flow to a government
dominated by a terrorist group bent on Israel’s
destruction. | hope, in the weeks and months
ahead, as the situation in Israel and Palestine
evolves, we can come back to this floor and
enact thoughtful legislation that helps the Pal-
estinian people, secures the State of Israel,
and advances our own important interests in
the Middle East.

Mr. GARRETT of New Jersey. Mr. Speaker,
| proudly pledge my support for S. Con. Res
79, which expresses Congress’s disapproval
of any foreign aid distributed to the Palestinian
Authority if a group holding the majority of
seats supports the destruction of one of Amer-
ica’s closest allies, Israel.

The recent election by the Palestinian peo-
ple that put Hamas in control of their gov-
erning body should be troubling to all. This or-
ganization, with a foundation of hate and a
track record of evil, has as its platform, one
goal—the annihilation of the Jewish State of
Israel.

It is quite troublesome that a people, des-
perate to prove to the world that they are de-
serving of recognition, peaceful, would with
overwhelming support put in power a group
solely motivated by the ruin of the peaceful
and freedom-loving Nation of Israel.

Hamas is responsible for the tragic deaths
of thousands of innocent Israelis and Ameri-
cans, including women and children. They
have refused to take part in any peace talks,
including the Oslo Accords. They have refused
to participate in previous, formal governmental
operations that have worked with Israel. And
they actively recruit children to accomplish
their malevolent and homicidal agenda.

For generations, we have been working to-
wards a plan that will finally bring peace to the
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most unstable region in the world—the Middle
East. In recent years, peace looked as close
as it ever has, held together by fragile prom-
ises of Arab leaders to end their over half-cen-
tury assault on the nonviolent and democratic
State of Israel. The control of the Palestinian
Authority by Hamas could very well tip the
scales away from a peaceful resolution.

Congress, who holds the purse strings of
the peoples’ money, should never provide any
aid to any organization set on such destructive
results. As a Member of Congress rep-
resenting a district whose sightline used to in-
clude the Twin Towers, | know all too well the
devastating effects of vengefulness and abhor-
rence.

| am proud of Congress’s actions today and
commend those who have worked to bring this
resolution to the floor. | was similarly proud to
stand with my colleagues in December when
with strong bipartisan support, we passed H.
Res. 575, warning against the very inclusion
of Hamas and other terrorist groups in the Pal-
estinian elections. | am also a proud original
cosponsor of H.R. 4668, a House bill denying
aid to a Hamas-controlled Palestinian Author-
ity.

As our only ally in a region filled with unrest
and American hatred, | vow to continue to
stand firm with the State of Israel. The rise to
power by the terrorist establishment Hamas
only spells trouble for Israel and the United
States, as well as for all our collaborative ef-
forts to reverse the trend of a region that has
been a breeding ground for terrorists sought
on eliminating freedom and liberty from this
world.

Mr. NADLER. Mr. Speaker, | rise to support
S. Con. Res. 79, a resolution expressing the
sense of Congress that no United States as-
sistance should be provided directly to the
Palestinian Authority so long as the Hamas-
led government maintains a position calling for
the destruction of Israel.

In fact, | will go further and say that the
United States should freeze all aid to the Pal-
estinian Government until Hamas denounces
violence, renounces terrorism, and recognizes
the State of Israel’s right to exist within secure
borders. Hamas’s mission is the destruction of
the State of Israel, and its methods include
wholesale violence against civilians. To fund
that regime is to legitimize terrorism against
innocent people.

Hamas has been responsible for more than
425 terrorist attacks since the start of the sec-
ond Intifada in the fall of 2000. These attacks
have resulted in the deaths of 377 people, in-
cluding approximately 27 Americans since
1993.

With Hamas in the majority—an organiza-
tion designated as a terrorist group by the
United States and the European Union—the
Palestinian Authority is now led by a regime
whose actions and covenant directly reject a
diplomatic and peaceful resolution to the
Israeli-Palestinian conflict. Hamas must pub-
licly acknowledge lIsrael’s right to exist as a
free, Jewish state, denounce terrorism and
dismantle its terrorist infrastructure, halt anti-
Israel incitement, and commit itself to the
peace process. The logical consequence of
Hamas’s failure to follow these civilized prin-
ciples must be a freeze on foreign aid from
the international community.

Today, the Palestinian Authority receives
approximately $1.1 billion a year in foreign aid.
According to a report prepared by the Con-
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gressional Research Service, the Palestinian
Authority receives about $320 million a year in
direct foreign aid, and about double that
amount in indirect aid.

| am concerned that the international com-
munity may not be united in its opposition to
Hamas. There is already disagreement within
the Quartet, with President Putin declaring that
Russia will not stop foreign aid to the Pales-
tinian Authority. | have already written Presi-
dent Putin to urge him not to fund Hamas, and
| hope he will reconsider his decision. But the
problem goes beyond Russia.

Arab nations, many of them purported
friends of the United States, have openly de-
clared that they will step in and fund the
Hamas-led government. Saudi Arabia and
Qatar have already pledged $33 million. Sev-
eral countries in Latin America, including Ar-
gentina, Brazil, Venezuela, and Bolivia, have
invited Hamas officials to visit with their gov-
ernments. The international community must
neither fund, nor legitimize Hamas.

Therefore, | am circulating a letter to Presi-
dent Bush urging him to build an international
consensus to withhold foreign aid as a way to
isolate the Hamas-led government until
Hamas denounces violence, renounces ter-
rorism, and recognizes the State of Israel's
right to exist within secure borders. Many
Members of Congress have joined me in this
effort, and | hope with this action by Congress
today, more Members will join our efforts.

Mr. SHAW. Mr. Speaker, the Palestinian
elections last month provided the Palestinian
Authority an incredible opportunity to take the
necessary step in the Israeli-Palestinian peace
process. However, Hamas continues to incite
violence and advocate for the destruction of
Israel.

The resolution before us today states that
the United States will not support sending tax
dollars in the form of aid to a terrorist govern-
ment. This resolution sends the message that
America does not do business with a govern-
ment that calls for the total destruction of one
of our allies.

Hamas, for its part, continues to support the
killing of Israeli civilians and denies the legit-
imacy of the state of Israel. Hamas has a
choice, they can renounce violence, govern
and work towards peace, or they can choose
violence and the consequences that follow.

Last fall, | sent a letter to President Abbas
calling on him to institute clear criteria for par-
ticipation in Palestinian elections. Groups or
individuals such as Hamas who support vio-
lence, racism, intolerance and hatred should
have no right to participate in democratic elec-
tions.

Mr. Speaker, | do not see President Abbas
working towards peace. This resolution reiter-
ates that America does not deal with terrorists.
| urge Members to support this resolution.

Mr. PAUL. Mr. Speaker, | intend to vote in
favor of this legislation because | support any
statement by Congress indicating hesitation to
send U.S. taxpayer money abroad.

Unfortunately this legislation is motivated by
politics rather than a genuine desire to limit
unconstitutional foreign aid programs. The
wording of the resolution itself does not close
the door to providing U.S. aid to the Palestin-
ians even if Hamas, the political party that
won recent parliamentary elections, takes its
seats in parliament without altering its stated
policies toward Israel. Indeed, the legislation
states that “no United States assistance
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should be provided directly to the Palestinian
Authority” if Hamas occupies a majority of
seats in the Palestinian parliament. This obvi-
ously suggests that the money can be spent
“indirectly” in any case.

So this is hardly a strong statement oppos-
ing any and all aid to the Palestinians, which
is the position that | hold.

| find it interesting that the same proponents
of the United States government exporting de-
mocracy overseas are now demanding that
something be done when people overseas do
not vote the way the U.S. Government thinks
they should. It seems that being for democ-
racy means respecting that people overseas
may not always vote the way Washington
wants them to vote. If our aim is to ensure
that only certain parties or individuals are al-
lowed to lead foreign nations, why not just
admit that democracy is the last thing we
want? That attitude is evident in the fact that
the U.S. Government spent more than $2 mil-
lion trying to manipulate the Palestinian vote in
favor of parties supported by Washington. You
cannot have it both ways. Although it is al-
ways a good idea to eliminate foreign aid, we
should be careful about calling the manipula-
tion of elections overseas an exercise in “de-
mocracy promotion.”

Mr. McDERMOTT. Mr. Speaker, | have
been occupied with the Ways and Means
Committee all day and have not been able to
participate in floor debate. | wish | had been
able to participate in the discussion of S. Con.
Res. 79 which was on the floor this morning
because | have a question about the resolu-
tion.

My question is: How does this resolution fur-
ther the cause of peace in the Middle East or
make Israel more secure?

The resolution states that it is the sense of
Congress that the U.S. should not directly aid
the Palestinian Authority “if any representative
political party holding a majority of parliamen-
tary seats within the Palestinian Authority
maintains a position calling for the destruction
of Israel.”

Of course there is a party with that senti-
ment, Hamas, and—as we all know—that U.S.
law prohibits aid to Hamas. As far as | know,
neither President Bush nor Secretary Rice nor
anyone else in our Government has proposed
trying to find a loophole through which the
U.S. can bankroll Hamas.

So we have a resolution opposing an action
which is already prohibited in existing law. We
are bravely opposing doing something illegal
that no one at all in the administration or Con-
gress has proposed to do.

Why? Why did we come to the floor and
vote on this? Who does it help?

| am submitting two articles for the RECORD
along with this statement. The first, “The Right
Way to Pressure Hamas,” is an editorial from
this morning’s New York Times.

It discusses the rumors that the U.S. and
Israel are ftrying to create conditions that
would lead to new elections to oust Hamas,
presumably in favor of Fatah.

The editorial notes that “in the long, sorry
history of the Israeli-Palestinian dispute, there
is not a shred of evidence to support the no-
tion that pushing the Palestinian population
into more economic desperation would some-
how cause them to moderate their political
views. In fact, experience teaches the exact
opgosite.f’ )

he Times goes on to say that a wise
course “would be to step back and desist from
deliberately provoking the Palestinians, and
give Hamas a chance to reconsider its own
options.”
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The second article, “Talking with the Guys
from Hamas,” appeared last Saturday in the
Daily Star, a well-respected, moderate Beirut
daily. | urge every member to take time to
read it.

Its author, Rami Khouri, notes that a
“Hamas-led Palestinian government and the
new lsraeli government to be elected next
month face a historic opportunity.”

He predicts that Hamas “will surely continue
its 3-year slow shift toward more pragmatism
and realism because it is now politically ac-
countable to the entire Palestinian population,
and to world public opinion.”

However, Khouri warns: “It is not very help-
ful—as so may pro-Israel American apologists
do—to focus mainly on Hamas’ theology or its
1987 founding charter, any more than one
should deal with Israeli parties that base their
claim to all of Palestine—Eretz Israel on the
book of Genesis account of God’s land pat-
rimony to the Jewish people.”

So, what was the point of today’s vote? To
spell out for Hamas that Congress is going to
stand in the way if Secretary Rice suddenly
decides to try to send them a big aid pack-
age? To tell the President that he’d better not
be trying to exploit some loophole to subsidize
Hamas?

To clarify for Israel that the position that
Harry Truman took isn’t being abandoned after
58 years?

Mr. Speaker, time and time again, my Re-
publican colleagues have come to the floor
with resolutions opining on various issues.

Regrettably, they often serve to worsen the
problems under consideration and to boil com-
plex issues down to radio talk show-sized
sound bites. This is a sensitive, dynamic time
in Arab-Israeli relations, and | hope members
can restrain themselves from show-boating.

As Rami Khouri suggests: “Political
theologians and collectors of historical
ideologies, please go home for a while.”

[From the Daily Star, Feb. 11, 2006]
TALKING WITH THE GUYS FROM HAMAS
(By Rami G. Khouri)

I had the opportunity Thursday to explore
first-hand the implications of the victory of
Hamas in last month’s Palestinian par-
liamentary elections. I went to talk to
Hamas leaders at the Palestinian refugee
camp of Burj al-Barajneh in Beirut, where
poor, disenfranchised Palestinian refugees
live in rather atrocious material conditions.

After two-and-a-half hours of discussions
among Hamas, other Palestinian parties and
an Anglo-American visiting delegation, I
now know better why Hamas swept the Pal-
estinian elections. The human contact also
reveals what the news does not convey: this
exiled, marginalized, downtrodden and vul-
nerable refugee community walks today with
its head held higher than any other group of
people in the entire Middle East, because of
its unique combination of self-confidence,
perseverance, success and legitimacy. Hamas
is the only Arab party that enjoys an au-
thentic mandate from its people, genuinely
manifested through victory in two free elec-
tions at the municipal and national levels.

What does one learn from such encounters?
The two most significant themes that
emerge from discussions with Hamas offi-
cials—and from their many statements—are
a commitment to national principles and a
clear dose of political pragmatism. Both di-
mensions are important, and cannot be sepa-
rated.

It is not very helpful—as so many pro-
Israeli American apologists do—to focus
mainly on Hamas’ theology or its 1987 found-
ing charter, any more than one should deal
with Israeli parties that base their claim to
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all of Palestine-Eretz Yisrael on the Book of
Genesis account of God’s land patrimony to
the Jewish people. Political theologians and
collectors’ of historical ideologies, please go
home for a while.

Now that Hamas will share or hold power,
they are likely to persist in both their prin-
cipled and pragmatic ways. They will assert
rather than drop their existing principles re-
lated to domestic governance, resisting
Israel and liberating the Israeli-occupied ter-
ritories, and potentially coexisting with an
Israeli state under certain conditions. It is
foolhardy to expect Hamas to reverse its
principles at the moment when it has
achieved a historic victory precisely because
it has adhered to them. At the same time, it
will surely continue its three-year-old slow
shift toward more pragmatism and realism,
because it is now politically accountable to
the entire Palestinian population, and to
world public opinion. Incumbency means re-
sponsibility and accountability, which inevi-
tably nurture practicality and reasonable
compromises.

Here is where Hamas’ experience is in-
structive, and why it is so important to
speak with them to understand how they are
likely to behave. My sense from such discus-
sions, along with 35 years of watching
Islamists at work, is that they do make com-
promises and practical concessions. But they
only do so on four conditions: they talk and
compromise in a political context of negotia-
tions between two equal parties; they give
only when they get something of equal value
in return; they respond emphatically to the
consensus position of their national con-
stituency; and they do not compromise on
what they identify as core national rights of
equality, dignity, liberty and sovereignty.

One more vital point to remember: Hamas
and Hizbullah are the only two Arab groups
that have ever forced Israel’s fabled military
to withdraw involuntarily from occupied
Arab land (South Lebanon and Gaza). Amer-
ican presidents and other purveyors of fan-
tasy are free to call this sort of
unilateralism a ‘‘courageous initiative for
peace,” as George W. Bush said of Ariel
Sharon. The rest of the rational world calls
this what it is: a retreat, and a tacit admis-
sion of defeat. Hamas will build on the poli-
cies that achieved this, not repudiate them.

Hamas lives in the real world, not in
fantasyland. It and its supporters are not so
impressed with having tea in the White
House. They are much more focused on
bringing back a degree of personal dignity,
communal self-respect, and national integ-
rity to Palestinian life. They also know that
the majority of Palestinians, other Arabs
and world nations wish to coexist in nego-
tiated peace with the state of Israel, if Israel
in turn reciprocates the sentiment to the
Palestinians and other Arabs whose lands it
has occupied. How to reconcile these reali-
ties is a priority issue for them in the com-
ing months.

I expect that Hamas will combine its leg-
acy of both principles and pragmatism in
slowly making important decisions on key
issues in coming months. These will include
sharing power in Palestine, reforming cor-
rupt and mediocre national institutions, gal-
vanizing an effective national Palestinian
leadership representing all Palestinians in
the world, negotiating peace with Israel
while resisting its occupation, and fostering
the development of a society that is not nec-
essarily ruled by Islamic law.

A Hamas-led Palestinian government and
the new Israeli government to be elected
next month face a historic opportunity, if
they are prepared to see each other as rep-
resenting peoples and nations with equal
rights. Hamas has reached this triumphant
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moment precisely because it has insisted on
such equality, rather than pandering to
Israeli-American promises as other Pales-
tinian leaders did without success.

Hamas can be pragmatic only because its
resistance and consistent principles have
brought it success. Understanding the dy-
namic relationship between these factors is
the key to movement forward to a win-win
situation for all, including Palestinians,
Israelis and the slightly dazed denizens of
fantasylands far away.

[From the New York Times, Feb. 15, 2006]
THE RIGHT WAY TO PRESSURE HAMAS

America and Israel have to walk a very
narrow line in defining their relations with a
democratically elected Palestinian govern-
ment built around Hamas, a party that not
only endorses terrorism but also commits it.
They cannot possibly give political recogni-
tion or financial aid to such a government.
Neither can any country that claims to op-
pose terrorism. That defines the right side of
the line.

On the wrong side lies the kind of delib-
erate destabilization that, according to a re-
port by our Times colleague Steven Er-
langer, Washington and Jerusalem are now
discussing. That would involve a joint Amer-
ican-Israeli campaign to undermine a Hamas
government by putting impossible demands
on it, starving it of money and putting even
greater restrictions on the Palestinians with
an eye toward forcing new elections that
might propel the defeated and discredited
Fatah Party back to power.

Set aside the hypocrisy such a course
would represent on the part of the two coun-
tries that have shouted the loudest about the
need for Arab democracy, and consider the
probable impact of such an approach on the
Palestinians. They are already driven to dis-
traction by fury, frustration and poverty. Is
it really possible to expect that more punish-
ment from the Israelis and the Americans,
this time for not voting the way we wanted
them to, would lead them to abandon
Hamas?

In the long, sorry history of the Israeli-
Palestinian dispute, there is not a shred of
evidence to support the notion that pushing
the Palestinian population into more eco-
nomic desperation would somehow cause
them to moderate their political views. In
fact, experience teaches the exact opposite.

Fatah lost last month’s election because
its incompetence and corruption drove Pal-
estinian voters into the arms of the more
austere, social-services-oriented Hamas. If
the new government fails to deliver because
it puts continued terrorism over the well-
being of the Palestinian people, it may in-
deed be booted out of office. But a Hamas
that could explain continued Palestinian
misery by a deliberate American-Israeli plan
to reverse the democratic verdict of the polls
would be likely to become only stronger.

Washington publicly asserts that no such
plan is being discussed. A far wiser course for
the United States to pursue would be to step
back and desist from deliberately provoking
the Palestinians, and give Hamas a chance to
reconsider its own options. Some hints about
its intentions may emerge from the way its
leaders respond to overtures by the Russian
president, Vladimir Putin. Last week, Mr.
Putin indicated that he intended to invite
them to Moscow for a visit.

Mr. Putin’s move was controversial in the
West, and perhaps he should have provided
more warning. But that would be a minor
snub indeed if he prods Hamas toward re-
nouncing terrorism, accepting Israel’s right
to exist and reviving the peace process.

Ms. JACKSON-LEE of Texas. Mr. Speaker
and my fellow Representatives, we have be-
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fore us a resolution that, in its brevity, ex-
presses the apprehension, concern, and reso-
luteness of our country in response to the vic-
tory of Hamas in the Palestinian elections 3
weeks ago.

| stand here to support the sense of Con-
gress that an organization that does not rec-
ognize the right of another sovereign state to
exist should not be the recipient of our aid. |
have grave reservations about this resolution,
however. Rather than pressure Hamas to rec-
ognize Israel, we may instead add more fire to
the hostilities and prematurely halt the peace
process by asserting this punitive resolution.

| hope that the Palestinian Authority will en-
gage in diplomatic relations and come to an
understanding that is satisfactory to all in-
volved. The violence and suicide bombings
are still present in our minds, and our objec-
tive is to never have to witness events such
as these again.

But | also know that the Palestinian people
need our help desperately. They are vulner-
able. They need food, shelter, warmth, sanita-
tion, medicine, schools. But they also need
safety, protection, confidence, and a reason to
believe that they may someday witness and
achieve stability and peace. By joining in the
sense of Congress today and refusing aid to
a government that does not recognize Israel,
we cannot forget the Palestinian people, who
still urgently need our humanitarian aid.

Some may say that the majority voted for a
historically terrorist political party. But the pic-
ture is never as simple as it seems on the sur-
face—Palestinians had a choice between cor-
ruption and terrorism. They have seen the
wasted resources and the ineffectiveness.
They voiced their disgust in their leadership by
democratically voting them out of office. The
elections were a success in that regard—cam-
paigning was energetic and nonviolent, and
the election turnout was beyond expectations.
They chose to replace the party in power with
an alternative that promised more solidity,
more leadership, and more hope for the fu-
ture.

| do, however, implore that Hamas recog-
nize the state of Israel and renounce violence.
We can help them achieve many great things,
including their own sovereign state. | hope that
they will take us up on our offer.

Israel has found a way to exist as both a re-
ligious state and as an international diplomatic
partner while protecting its own interests.
Many Arab states have also tried this with
varying degrees of success. Hamas needs to
understand that you can run your country
holding religious values close, while partici-
pating in a secular process that will give you
what you seek. Daily, we see reports that
Hamas refuses to acknowledge Israel’s right
to exist. Although we understand the anger,
we’ve been shocked and dismayed at the vio-
lence in the Islamic community as a result of
the publication of offensive cartoons. Unfortu-
nately these images are present in our minds
as we consider our relationship with the Mid-
dle East. | strongly urge Hamas to reassess
its tactics and its position in relation to its
goals, as well as reassess how best it can
serve its people in its new position of govern-
ment leadership. | know that your religion val-
ues human life. Prove it by protecting your
people, and assuming the authority you have
democratically earned by recognizing Israel’s
right to exist, just as you assert your right to
exist.
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The lIsraeli national anthem is entitled “The
Hope,” and it expresses an optimistic, yet
sober understanding of what is needed to at-
tain peace. Today, as a Member of Congress,
I will join my colleagues in telling the Pales-
tinian Authority that it must step onto the inter-
national diplomatic arena with honesty, open-
ness, and a willingness to compromise. | still
believe that a State of Palestine and a State
of Israel will someday be able to coexist in
peace, but in order for that to happen, both
must acknowledge one another.

Mr. GENE GREEN of Texas. Mr. Speaker,
| rise today in strong support of this resolution
as a first step toward helping our close ally,
Israel, from an increasing threat. This resolu-
tion responds to the troubling results of the
Palestinian Legislative Council, PLC, elections
last month, in which Hamas—the radical Is-
lamic Palestinian organization that has sought
to expel Jews and destroy the state of Israel
to establish an Islamic Palestinian state based
on Islamic law—won a majority of the seats.

Hamas has been recognized by the United
States and the European Union as a terrorist
organization, and has committed hundreds of
acts of terrorism against Israeli citizens since
its creation in 1987.

The group has employed car bombings, sui-
cide bombings, mortar attacks, Qassam rocket
attacks, and assassinations to achieve its stat-
ed goal of destroying Israel, and in doing so
has killed thousands of innocent Israelis, as
well as several Americans, including 5 during
a series of bombings in 1996.

In FY 2005, $275 million was appropriated
to the West Bank and Gaza, with $50 million
of that funding going directly to the Palestinian
Authority. We can never allow U.S. taxpayer
dollars to get in the hands of a Hamas-con-
trolled government to be used against Israel.

The Palestinian people voted and selected
Hamas, but that does not mean we must sup-
port an organization that is counter to real
peace in the Middle East. Elections are seri-
ous business, and | am disappointed the Pal-
estinian people selected a group who does not
want peace.

Passing this resolution is just a first step to
notify a Hamas led government; the US and
its allies can not support a government in
Gaza and the West Bank that does not recog-
nize Israel’s right to exist.

Mr. Speaker, these election results are ex-
tremely troubling and this resolution shows
solidarity and concern for the security of Israel
and its people. | urge my colleagues to join
me in supporting this resolution to send a
strong message to Hamas that we will not rec-
ognize them as a legitimate government so
long as they promote terrorism.

Mr. BROWN of Ohio. Mr. Speaker, | rise in
support of S. Con. Res. 79, a resolution urging
that no U.S. assistance should be provided di-
rectly to the Palestinian Authority if any rep-
resentative political party holding a majority of
parliamentary seats within the Palestinian Au-
thority maintains a position calling for the de-
struction of Israel.

With Hamas’s victory in the Palestinian elec-
tions and the continued nuclear aggression of
Iran, it is now more important than ever for the
U.S. to reaffirm its support for Israel.

With Hamas’s new power comes new re-
sponsibility. It is time for Hamas to recognize
Israel's right to exist. It is time for Hamas to
lay down its arms and realize the road to
peace lies through direct negotiations with
Israel.
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We must call on Hamas to put an end to vi-
olence and terror. They must cease their rhet-
oric of hate. The U.S. and the international
community must strongly urge Hamas to rec-
ognize Israel’s right to exist.

Mr. FARR. Mr. Speaker, Hamas maintains
and asserts a radical, violent ideology within
its charter—the destruction of Israel. | believe
that S. Con. Res. 79, which reaffirms that no
U.S. funds should go to the Palestinian Au-
thority if the majority party maintains a position
calling for the destruction of Israel, is a good
first step in creating a more peaceful region.
Voting in support of this Resolution is not a
hard choice.

But harder choices and questions lay
ahead. Should we choose a knee-jerk reaction
that cuts off all communication, as well as all
assistance to the Palestinian people? The al-
ternative is taking a deep breath and reflecting
on more constructive ways to bring about a
long-term, sustainable peace within the region,
while maintaining our opposition to a political
party that supports the idea of the destruction
of another nation.

The reasons behind Hamas’s victory are
complicated. Polling data continues to show
that the majority of Palestinians want peace
and believe in a two-state solution. Palestin-
ians are tired of a corrupt government and are
exhausted by living in poverty. The U.S. Gov-
ernment’s actions should not feed these root
causes of Palestinian discontent. In fact, we
should be supportive of efforts to mitigate
these problems, including continued support
for NGO-run humanitarian assistance. This
path of moderation, | believe, will help bring
more security to Israel, Gaza and the West
Bank, and some day a Palestinian State.

Silence does not create peace and we
shouldn’t turn our backs on the Middle East
and push all Palestinians down a path of isola-
tion and extremism. The U.S. and Israel must
remain engaged and push for a peace proc-
ess that supports moderate Palestinian voices
and peaceful leaders and urge Hamas to con-
duct itself as a legitimate political authority by
renouncing the ideology of the destruction of
Israel.

| urge Hamas to change its charter and urge
the U.S. State Department to choose peace.

Mr. SHAYS. Mr. Speaker, | appreciate this
resolution being brought to the floor so quickly
and urge its passage.

The Hamas victory in Palestinian parliamen-
tary elections is of great concern to me and
many others and presents a major challenge
to the peace process. There is simply no way
our government can meet with or provide as-
sistance to a government led by a terrorist or-
ganization.

Hamas ran a campaign based on cleaning
out the corruption of the Fatah party. The Pal-
estinian people responded to this pledge, but
sadly in the process elected a terrorist govern-
ment. Unless Hamas recognizes the State of
Israel's right to exist, ceases incitement and
permanently disarms and dismantles their ter-
rorist infrastructure, the United States will not
work with this government, nor can we expect
Israel to.

Mr. ACKERMAN. Mr. Speaker, 1
yvield back the balance of my time.

Mr. HYDE. Mr. Speaker, I yield back
the balance of my time.

The SPEAKER pro tempore (Mr.
KoLBE). The question is on the motion
offered by the gentleman from Illinois
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(Mr. HYDE) that the House suspend the
rules and concur in the Senate concur-
rent resolution, S. Con. Res. 79.

The question was taken.

The SPEAKER pro tempore. In the
opinion of the Chair, two-thirds of
those present have voted in the affirm-
ative.

Ms. ROS-LEHTINEN. Mr. Speaker,
on that I demand the yeas and nays.

The yeas and nays were ordered.

The SPEAKER pro tempore. Pursu-
ant to clause 8 of rule XX and the
Chair’s prior announcement, further
proceedings on this question will be
postponed.

———

PAYING TRIBUTE TO SHIRLEY
HORN

Mr. PORTER. Mr. Speaker, I move to
suspend the rules and agree to the con-
current resolution (H. Con. Res. 300)
paying tribute to Shirley Horn in rec-
ognition of her many achievements and
contributions to the world of jazz and
American culture, as amended.

The Clerk read as follows:

H. CoN. RES. 300

Whereas on October 20, 2005, the United
States lost jazz legend Shirley Horn, who
contributed greatly to the musical landscape
of the Nation through her artistry and musi-
cal talent;

Whereas Shirley Horn was born in 1934 in
Washington, DC, and started her musical ca-
reer at the age of four on her grandmother’s
piano;

Whereas at the tender age of 12, Shirley
Horn studied composition and piano at How-
ard University and was invited to attend the
prestigious Juilliard School in New York
City when she was 18;

Whereas jazz gives a powerful voice to the
American experience and is born of a diverse
society, uniting people across the divides of
race, region, and national boundaries, and
draws from life experience and human emo-
tion;

Whereas over her long and distinguished
career, Shirley Horn performed and worked
with jazz legends, including Miles Davis and
Quincy Jones;

Whereas Shirley Horn recorded over two
dozen albums and was lauded with numerous
honors, including the Grammy Award for
best jazz vocal performance in 1998, election
into the Lionel Hampton Jazz Hall of Fame
in 1996, an honorary doctorate from the
Berklee College of Music in 1998, the 2003
Jazz at Lincoln Center Award, inclusion in
ASCAP’s Wall of Fame as the 2005 living leg-
end, and the 2005 NEA Jazz Master, the Na-
tion’s highest honor in jazz;

Whereas Shirley Horn never forgot her
roots and continued to support and perform
in her local community of Washington, DC,
receiving the Mayor’s Arts Award for Excel-
lence in an Artistic Discipline; and

Whereas Shirley Horn’s voice and piano
had a profound effect on her listeners around
the world: Now, therefore, be it

Resolved by the House of Representatives (the
Senate concurring), That Congress—

(1) notes with deep sorrow the death of
Shirley Horn and extends heartfelt sym-
pathy to her husband and family; and

(2) recognizes Shirley Horn’s many
achievements and contributions to the world
of jazz and American culture and notes the
loss to American culture with her passing.

The SPEAKER pro tempore. Pursu-
ant to the rule, the gentleman from
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Nevada (Mr. PORTER) and the gen-
tleman from Illinois (Mr. DAVIS) each
will control 20 minutes.

The Chair recognizes the gentleman
from Nevada.

GENERAL LEAVE

Mr. PORTER. Mr. Speaker, I ask
unanimous consent that all Members
may have 5 legislative days within
which to revise and extend their re-
marks and include extraneous material
on H. Con. Res. 300, as amended.

The SPEAKER pro tempore. Is there
objection to the request of the gen-
tleman from Nevada?

There was no objection.

Mr. PORTER. Mr. Speaker, I yield
myself such time as I may consume.

Mr. Speaker, I rise in support of H.
Con. Res. 300, which pays tribute to Ms.
Shirley Horn, one of the leading jazz
musicians of her generation. Ms. Horn
passed away this past October, leaving
behind a legacy of unsurpassing musi-
cal achievement and a family thankful
for her dedication as a wife, a mother,
and a grandmother. I thank the resolu-
tion’s author, Mr. CONYERS, for draw-
ing our attention to Ms. Horn’s accom-
plishments and her status as one of
America’s artistic treasures.

Ms. Horn’s talent was evident in
early life. She began playing the piano
at age 4 and started formal musical
training at age 5. At the age of 12, she
studied composition at Howard Univer-
sity in Washington, DC and received a
scholarship to the Julliard School in
New York at the age of 18. Unable to
afford the high costs of living in New
York, Ms. Horn instead remained in
Washington, again studying music at
Howard University.

Ms. Horn released her first album in
1961. The record, entitled ‘“‘Embers and
Ashes,” established her as a gifted jazz
musician and attracted the attention
of such musical luminaries as Miles
Davis and Quincy Jones. Following the
release of ‘“Embers and Ashes,” Ms.
Horn recorded two more albums and
spent several years touring major jazz
clubs throughout the United States.

However, Ms. Horn struggled with
the travel demands of an active tour
schedule and chose to spend the bulk of
her time at home with her husband and
daughter, occasionally playing at local
jazz clubs in the Washington and Balti-
more areas. Then, in 1980, while attend-
ing a musicians’ convention in Wash-
ington, she was rediscovered while
playing at a hotel piano with a group
of old friends.

This rediscovery led to several years
of touring and recording, with audi-
ences and critics alike responding en-
thusiastically to her resurgence. Ms.
Horn received nine Grammy nomina-
tions during this period, culminating
in her 1998 Grammy Award for Best
Jazz Vocal Performance for ‘I Remem-
ber Miles,” her tribute to Miles Davis.
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Ms. Horn’s awards also include a 2003
Jazz at Lincoln Center award for Artis-
tic Excellence, and being named the
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2005 National Endowment for the Arts
Jazz Master, this country’s highest
honor for jazz, composers and musi-
cians. In 2004, Ms. Horn was honored
during a star-studded tribute and con-
cert at Washington’s Kennedy Center.

Musically, Ms. Horn will be remem-
bered for the interaction between her
voice and the piano and her slow, inti-
mate ballads that have influenced the
new generation of jazz artists. She will
also be remembered for her dedication
to family and the sacrifices she has
made to be a good wife, mother and
grandmother.

Mr. Speaker, as a musician myself,
certainly nowhere near the accom-
plished musician as Ms. Horn was, I
would like to also state from the per-
sonal side that I truly believe that the
avenue to world peace is through
music. I think she played a major role
in bringing different cultures, different
groups together for generations. I ap-
plaud her for that.

I would like to thank Mr. CONYERS
for bringing this national treasure to
our attention today and providing this
opportunity to pay tribute to Ms.
Horn’s accomplishments. I ask my col-
leagues to support this resolution.

Mr. Speaker, I reserve the balance of
my time.

Mr. DAVIS of Illinois. Mr. Speaker, 1
would yield myself such time as I
might consume.

Mr. Speaker, I am pleased to join
with my musician colleague from Ne-
vada in support and in consideration of
this resolution. I want to thank my
colleagues from Michigan and Wash-
ington for their leadership in bringing
this resolution that pays tribute to the
renowned Shirley Horn to the floor
today. Mr. CONYERS and Ms. NORTON in-
troduced this resolution to honor Ms.
Horn after she passed away on October
20, 2005.

Mr. Speaker, there are jazz singers
who go for the bangs and booms of
rhythm and speed. And then there is
Shirley Horn, who took it slow. She
moseyed along the piano keys, gently
stepping and loving the ivories with
her fingers. Her raspy voice and her
way with the grand piano made her leg-
endary.

Shirley Horn was born on May 1, 1934,
in Washington, DC. She tinkled the
keys of the piano ever since she was 4
years old with encouragement from her
mother, who dreamed of her daughter
being a black classical pianist.

Discovered by Miles Davis when she
was just a teenager singing in a bar in
Washington, DC, she was admired by
jazz greats. She won a Grammy award
in 1999, her first win after nine nomina-
tions. She also was inducted into the
Lionel Hampton Jazz Hall of Fame in
1996.

Ms. Horn did not reach stardom until
she was well into her fifties. She put
off her performing in clubs in D.C. in
order to raise her daughter. She made
certain that she balanced performing
and raising her family.

Later in life, she continued to share
her music, even though she had many
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health barriers to overcome. Neverthe-
less, she persevered.

For example, even after having her
foot amputated due to complications
with diabetes, she still played her
music even though it was difficult for
her to use the pedals on the piano. Ms.
Horn once said, and I quote, ‘I have to
do it. I think when I was born, it’s like
God said, ‘Music!’ and that was it. All
my life, that’s all I knew. It’s in me,
it’s jammed up, and it’s got to come
out.” She let her great raspy voice fill
our ears, and she let us sit and listen to
her slow leisurely stroll along the 88
keys of the grand piano.

Generations to come will listen to
her music, appreciate the ability of her
voice to communicate deep intimacy,
set to just the right tempo, and honor
her great accomplishments as a jazz
legend and as a black woman.

Mr. Speaker, music is an inter-
national language. Those who are gift-
ed to convey it can communicate with
individuals from every spectre of life,
individuals from many different coun-
tries, individuals who speak different
languages and understand different dia-
lects. That is the value of the musi-
cian, and that has been the value of
Shirley Horn.

Mr. CONYERS. Mr. Speaker, | rise in sup-
port of this resolution, which honors the life of
my friend, Shirley Horn. Shirley, who passed
away on October 20, 2005, was one of this
country’s last great jazz vocalists, one in the
triumvirate of Ella Fitzgerald and Carmen
McRae. Her luminous voice gave rise to whis-
pery vocals that made songs lucky to be sung
by her. Many fans noted that her songs simply
melted in the air. She was a giant in the world
of music and will forever remain an icon of
American culture. | had the privilege of sharing
my memories of her at her memorial service
last year, surrounded by her family and count-
less friends.

Shirley was born here in Washington in
1934 and started her career in music at the
age of ten on her grandmother's piano, un-
aware of the impact she would have on the
world. She studied music at Howard University
and was invited to attend the prestigious
Juilliard School in New York. While financial
difficulties at home kept her from Juilliard, they
did not impede her spirit and drive.

While she started as a piano virtuoso, she
was seventeen when she was coaxed into
singing at a Washington, DC club called One
Step Down. A customer promised her a tur-
quoise teddy bear if she would sing “My Mel-
ancholy Baby.” Shirley said she was so shy,
but she wanted that teddy bear enough to sing
the song.

It was none other than Miles Davis and
Quincy Jones who plucked her from that local
club to international fame, and the story is
worth repeating. Miles called her out of the
blue after the release of her very first album,
“Embers and Ashes,” and asked her to open
for him at the Village Vanguard in New York.
Not surprisingly for a young artist, she thought
it was a joke and did not believe it until she
went to New York and actually heard Miles’s
children singing from the album. Miles and his
trumpet later joined a concert of hers but
would not come out from behind a pillar while
playing “My Funny Valentine.”
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With encouragement from Miles and Quincy,
two other jazz icons, Shirley went on to record
over two dozen albums and was lauded with
numerous awards. After seven consecutive
Grammy nominations, she won in 1998 for
best jazz vocal performance. It was fitting that
the winning album was “I Remember Miles,” a
tribute to her mentor and friend, Miles Davis.
| cannot think of a more fitting honor for Shir-
ley and Miles.

But her contributions to music go far beyond
one album. On recordings for Verve Records,
she collaborated with Miles Davis, Wynton
Marsalis, Gary Bartz, and Toots Thielman.
She even recorded the soundtrack for the
movie “For Love of Ivy.” The person who
asked her to do the soundtrack was the star
of the film, Sidney Poitier. She also recorded
a tribute album to Ray Charles called “Here’s
to Life, Light out of Darkness.”

She also was elected into the Lionel Hamp-
ton Jazz Hall of Fame, received an honorary
doctorate from Berklee College of Music, and
won the 2003 Jazz at Lincoln Center Award.

Importantly, she never forgot her family or
her background. She lived mainly in Wash-
ington during the early part of her career so
that she could take care of her daughter. Re-
cording equipment and jazz legends like Elvin
Jones came to her house to record albums.

She even remembered how one person
could make a difference in the lives of others.
Just as Miles recognized her talent and took
her under his wing, Shirley reached out to a
young drummer named Aaron Weiman and
took him under her wing. And none other than
pianists-singers Diana Krall and Norah Jones
count her as mentors.

| again express my deepest sympathies to
her family and urge my colleagues to vote
“yes” on this resolution.

TAKOMA PARK, MD,
February 14, 2006.
Representative JOHN CONYERS, JR.,
Rayburn House Office Building,
Washington, DC.

DEAR CONGRESSMAN CONYERS: I am writing
in support of House Concurrent Resolution
300, saluting the life and music of Shirley
Horn.

Shirley Horn was an American original.
She was an outstanding jazz singer and musi-
cian. She lived that uniquely American
music, jazz, respected its traditions: and
passed them on for all to share. In small
clubs, and in large auditoriums, Shirley
Horn performed throughout the United
States and around the world. This resolution
honors Shirley for all time. It is richly de-
served. I applaud its introduction and urge
the House to vote to pass it.

Shirley Horn worshiped words and the sto-
ries they told—and her renditions of stand-
ards and other songs were lyrical magic.

When we first met, she sat right next to
me at the piano for a whole night at Wash-
ington’s famous and now defunct jazz club,
the One Step Down. At first, I was intimi-
dated by a giant of America’s music sitting
no more than three feet away. This was
someone who worked with Miles Davis and
so many other greats! But, she was warm and
infinitely gracious to a young, developing pi-
anist. A wonderful friendship grew over the
last 7 years of her life and Shirley Horn be-
came my ‘third’ grandma.

Through the terrible illness that eventu-
ally took her life, she always thought about
leaving her hospital bed and playing music.
She yearned to sing, play piano, and perform
alongside her long-time band members,
Steve Williams on drums and Ed Howard on
bass.



H290

Her love of lyric and melody inspired me,
musicians and singers, and audiences around
the world. Shirley was wonderful at making
all the songs she sung and played beautiful,
rich, and full of emotion and stories.

She made famous a song entitled” Here’s
to Life” written by Phyllis Molinary and
Artie Butler. This was the closing song at
many of her concerts. She ended with the
last lyric, which was ‘‘Here’s to life / Here’s
to Love / Here’s to You.”

Here’s to you, Shirley,

I urge all house members to support House
Concurrent Resolution 300.

AARON WEIMAN.
SILVER SPRING, MD,
February 14, 2006.
Hon. JOHN CONYERS,
Rayburn House Office Building,
Washington, DC.

DEAR REPRESENTATIVE CONYERS: I was
thrilled to learn that you introduced and the
House of Representatives will soon consider
are solution to honor the life of Shirley
Horn.

As her drummer for approximately 30
years, and her, as she would say, soul mate,
I can honestly say Shirley Horn is already
and has been among the great ambassadors—
to America and to the World—of this truly
authentic American art form, jazz.

I also have to include, that through her
music, piano and voice, Shirley Horn taught
us, the very important things in life—heart
felt honesty, companionship, love and the
art of swing, the later I personally believe
native of this country.

Shirley Horn, being a complete musician,
was able to interpret to me, on my instru-
ment, the drums, precisely what she wanted.
It was then I realized her knowledge of the
importance of each instrument. That in-
cluded her ability to show me the way to ex-
press what had to be said purely and simply.

We traveled the world and each perform-
ance was an adventure. Of notable perform-
ances, I must recall the evening hosted by
President Bill Clinton and First Lady Hilary
Clinton. Even with the audiences who didn’t
speak our language, Shirley Horn was able to
communicate her message of song, melody
and love, truly qualities of an ambassador.

During my time with Shirley Horn, I was
able to record and perform with many of the
greats of this music; Miles Davis, Milt Jack-
son, Gary Bartz, Roy Hargrove, Wynton
Marsalis, Toots Thielemans, Joe Henderson.
And a particularly educating experience, we
recorded at her home with two colossal men
of my instrument: Elvin Jones and Billy
Hart. There was no end to what she was able
to give.

Now we have the rest of our lives to ingest
and pass on her legacy.

Our Nation was enriched by Shirley Horn
and her wonderful legacy.

My sincere thanks and appreciation for
asking the House of Representatives and the
U.S. Senate to honor this great Lady.

Sincerely,
STEVE WILLIAMS.

Mr. DAVIS of Illinois. Mr. Speaker, 1
have no further requests for time, and
I yield back the balance of my time.

Mr. PORTER. Mr. Speaker, I again
appreciate having the opportunity to
speak on this resolution today, and my
strong feelings that we should recog-
nize her for her many accomplish-
ments. I would ask that my colleagues
support this resolution as amended.

Mr. Speaker, I yield back the balance
of my time.

The SPEAKER pro tempore (Mr.
KOLBE). The question is on the motion
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offered by the gentleman from Nevada
(Mr. PORTER) that the House suspend
the rules and agree to the concurrent
resolution, H. Con. Res. 300, as amend-
ed.

The question was taken; and (two-
thirds having voted in favor thereof)
the rules were suspended and the con-
current resolution, as amended, was
agreed to.

A motion to reconsider was laid on
the table.

——
NATIONAL FLOOD INSURANCE
PROGRAM ENHANCED BOR-

ROWING AUTHORITY ACT OF 2006

Mr. NEY. Mr. Speaker, I move to sus-
pend the rules and pass the Senate bill
(S. 2275) to temporarily increase the
borrowing authority of the Federal
Emergency Management Agency for
carrying out the national flood insur-
ance program, as amended.

The Clerk read as follows:

S. 2275

Be it enacted by the Senate and House of Rep-
resentatives of the United States of America in
Congress assembled,

SECTION 1. SHORT TITLE.

This Act may be cited as the ‘‘National
Flood Insurance Program Enhanced Bor-
rowing Authority Act of 2006°.

SEC. 2. INCREASE IN BORROWING AUTHORITY.

The first sentence of subsection (a) of sec-
tion 1309 of the National Flood Insurance Act
of 1968 (42 U.S.C. 4016(a)), as amended by the
National Flood Insurance Program Further
Enhanced Borrowing Authority Act of 2005
(Public Law 109-106; 119 Stat. 2288), is amend-
ed by striking ¢‘$18,500,000,000"’ and inserting
‘$20,775,000,000°’.

SEC. 3. EMERGENCY SPENDING.

Amendments made pursuant to this Act
are designated as emergency spending, as
provided under section 402 of H. Con. Res. 95
(109th Congress).

The SPEAKER pro tempore (Mr.
GILLMOR). Pursuant to the rule, the
gentleman from Ohio (Mr. NEY) and the
gentleman from Massachusetts (Mr.
FRANK) each will control 20 minutes.

The Chair recognizes the gentleman
from Ohio.

Mr. NEY. Mr. Speaker, I yield myself
such time as I may consume.

Mr. Speaker, it is a pleasure to be
here with my colleague from Massa-
chusetts on an important bill. It is de-
signed, of course, to increase the bor-
rowing authority of the National Flood
Insurance Program.

In the immediate aftermath of Hurri-
cane Katrina, I introduced H.R. 3669,
the National Flood Insurance Program
Enhanced Borrowing Authority Act of
2005. That piece of legislation increased
insurance by $2 billion, which went a
long way in helping the Department’s
flood insurance response.

The bill before us today would pro-
vide a total of about $20.775 billion in
borrowing authority to help ensure
that the NFIP have sufficient funding
on a cash basis in the short-term. This
bill would allow FEMA to continue
paying claims resulting from Hurri-
canes Katrina, Rita and Wilma, while
the administration further evaluates

February 15, 2006

the extent of the damage and the most
appropriate means to cover all poten-
tial future claims.

These claims from those whose
homes and businesses have been dam-
aged or destroyed by Hurricanes
Katrina, Rita and Wilma are not a new
obligation. They are the result of a
legal promise we made to these home-
owners and business owners, a commit-
ment we made when Congress passed
the National Flood Insurance Act of
1968 and subsequent revisions.

Homeowners and business owners
across the country agreed to pay pre-
miums, communities agreed to adopt
building codes to mitigate flood dan-
gers, and the Federal Government
agreed to provide insurance coverage
to policyholders after a disaster. Every
single one of these claims represents
someone who has taken the responsible
course of action by purchasing flood in-
surance and paying premiums to the
government.

We not only have a legal obligation
to honor our commitments, we have a
moral obligation to provide the cov-
erage we promised to provide to these
people. I think the thrust of this bill is
so important for people. I understand
the argument some of my colleagues
are making about the need to have fur-
ther reforms for the National Flood In-
surance Program.

I note the Committee on Financial
Services held a markup in November of
2005 that addressed several reform ini-
tiatives to enhance accountability and
ensure 2004 reforms are implemented.
We had the support of Chairman OXLEY
and our ranking member Mr. FRANK of
Massachusetts on a bipartisan basis.

Mr. Speaker, I just want to make it
clear, we had reforms. This is not going
to be the last of these bills that we are
going to see, and we will work towards
having some reforms.

In addition, the Subcommittee on
Housing and Community Opportunity
held four hearings on this important
program last year, including an August
field hearing in rural Ohio, in my dis-
trict. The Housing subcommittee will
have continuous oversight of this im-
portant program, NFIP and look for all
possible legislative solutions that will
make this program as efficient and re-
sponsive as it can be.

Floods have been and continue to be
one of the most destructive and costly
natural hazards to our Nation. Early
last year, there have been three major
floods in the district that I represent,
all three of these incidents qualify for
Federal relief granted by the President,
and this flooding event, in January of
last year, resulted in historic levels of
damage in several communities.

Now, we have a major disaster of the
likes of which we haven’t seen before
down in the gulf, and the national flood
insurance is a valuable tool in address-
ing the losses incurred throughout the
country due to these floods. I urge the
support of this bill.

Mr. Speaker, I reserve the balance of
my time.
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Mr. FRANK of Massachusetts. Mr.
Speaker, I yield myself such time as I
may consume.

Mr. Speaker, I want to reinforce
what the gentleman from Ohio, the
chairman of the subcommittee, said. In
the Committee on Financial Services,
on a bipartisan basis, we marked up a
bill that would authorize increased
funding, but accompanied that with
some reform. Let me go back to a cou-
ple of years ago, when, at the initiative
of a bipartisan pairing of Members, our
former colleague, Mr. Bereuter of Ne-
braska and our continuing colleague,
the gentleman from Oregon (Mr.
BLUMENAUER) took up the cause of re-
forming the flood insurance program.

We began that process. Frankly, I
find it a little ironic. Some of those
who have been critical recently of the
flood insurance program were some of
those who resisted our efforts to make
tougher reforms back then. But at the
insistence of those two Members who I
mentioned, the chairman of the full
committee, the gentleman from Ohio
(Mr. OXLEY); the chairman of the sub-
committee Mr. NEY and I and others
worked hard. We did insist on some re-

forms. We didn’t get everything we
wanted.
This year, as the gentleman from

Ohio pointed out, or last year, in this
Congress, we again had a very serious
markup in our full committee. It was
controversial. One or two items that
some of us supported were defeated,
but we worked this out, and we had a
bill to come to the floor that would
have increased borrowing authority,
but would also have further reformed
the program, and this is a case, by the
way, where environmentalism and pro-
tecting the taxpayers go together. It is
not in anybody’s interest to have build-
ings put into places inappropriately.

Unfortunately, the Senate did not
show any interest in doing the same,
and we have heard some comments
from some Members of the Senate
about reform, but their preference for
reform seems very abstract. It does not
often make its way into legislation.

The Senate sent us a bill, which, as I
understand it, they intended to keep
going until July. Frankly, that trou-
bled me, because if we were to extend
this program until July, given this
being the even year of the session, with
all that implies, the likelihood of our
getting to the reforms would have di-
minished. What I like about this bill,
and I hope it is a reassurance to some
of those who want reforms, our under-
standing is you can’t be precise if you
don’t know exactly how the spendout is
going to be, but this should run out in
May. That means that we have got to
pass legislation again on this subject,
as the gentleman from Ohio said.

I want to serve notice now, and I
think I speak for the Members on my
side, and I know this is something that
both the subcommittee chairman and
the full committee chairman agree
with in desirability, we need to do fur-
ther reforms. We are not talking about
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depriving people of the benefit of this
program, we are talking about improv-
ing it from an environmental and effi-
ciency standpoint.

By the way you do people no favor if
you encourage them to build where
they are then going to be the victims
of a diaster. I know the chairmen of
the full and subcommittee feel strong-
ly about this.

Let me speak for myself. I will sup-
port this bill. I will not support a fur-
ther grant of increased borrowing au-
thority unless we have had a chance to
deal with the reforms. If some of the
changes that I support are voted on,
and I am defeated, I accept that.

But to be confronted with a situation
where the Senate sends us legislation
that simply extends the money without
any consideration of reform will be un-
acceptable to me. I don’t want to vic-
timize the people who are there, but it
is simply does not comply with our du-
ties to the taxpayers, to the environ-
ment, and elsewhere, to the public in-
terest, to simply continue to put more
money into this program without fur-
ther reforms.

As I said, we did begin the process.
So I will support this now. I am pleased
that the chairman of our committee
has noted we have a bill which was
marked up in our committee, which
has some reform. I hope we will bring
our further bill to the floor with those
reforms and let Members work their
will on it and send it to the Senate.

But I again want to stress, I agree
with those who say we need more re-
forms. I congratulate the leadership of
the committee who have scaled this
back in terms of how long it will last,
so that we will not get an extension
that makes it unlikely that we will be
able to do some further reform.
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I do not plan to support a further in-
crease in funding to keep this program
going until both Houses have dealt se-
riously with the need for reform.

Mr. Speaker, I reserve the balance of
my time.

Mr. NEY. Mr. Speaker, I yield 4 min-
utes to the gentlewoman from Michi-
gan (Mrs. MILLER).

Mrs. MILLER of Michigan. I appre-
ciate the gentleman yielding.

Mr. Speaker, today this Congress is
being asked to raise the amount of
money that the FEMA flood insurance
program is allowed to borrow from
$18.5 billion to $21.2 billion.

Now, obviously, we all understand
that the disaster of Katrina was un-
precedented in the history of our Na-
tion. And our Nation responded by ap-
propriating unprecedented funds to
deal with this catastrophe. But at some
point enough is enough, and today I
rise to express my concerns about the
fairness of this program.

I have a very difficult time allo-
cating any additional funds to the
FEMA flood insurance program be-
cause of the way that program is treat-
ing the people of Michigan. FEMA is
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currently going about a remapping of
communities in my State that will
bring thousands more of my constitu-
ents and perhaps tens of thousands
across the State of Michigan into the
flood plain. This will force those with
federally guaranteed mortgages to pur-
chase FEMA flood insurance.

Mr. Speaker, let me share a few num-
bers with you and ask you to deter-
mine for yourself whether or not
Michigan needs to pay more into this
insurance pool.

Since 1978, that was the year Michi-
gan actually opted into the program,
the people of Michigan have paid pre-
miums totaling over $138 million; and
in that same time, FEMA has paid out-
side claims totaling less than $38 mil-
lion. So since 1978, as you can see
through this chart, Michigan has sub-
sidized this program to the tune of over
$100 million. And the people of FEMA
seem to agree.

In fact, there was an article I think
last week in the Detroit Free Press
which quoted FEMA spokesperson Eu-
gene Kinerney saying this about Michi-
gan’s participation in the program. He
said, “You guys subsidize other policies
in other parts of the country, abso-
lutely.” That is what FEMA said. So in
what appears to me to be a grab for
even more of our money, along comes
FEMA saying, even though you have
never had a flood, you live in a flood
plain and you need to purchase insur-
ance, even though the Great Lakes are
at historically low levels; even though
my State of Michigan has only had
claims totaling 27 percent of what we
have paid into the program; even
though only eight other States re-
ceived a lower percentage in their pre-
miums than Michigan.

If a private insurance company tried
to do this same thing, they would be
hauled in front of our State insurance
commissioner and have to beg to keep
their license. I refuse to support any
more legislation that enables this type
of irresponsible management that
seems to be the norm in the FEMA
flood insurance program. In fact, one of
my constituents who is a township su-
pervisor in a township called Clay
Township, this is a community on St.
Clair River going in to Lake Huron;
this is a community that is going to be
hit very hard by this remap, I asked
him, what do you think about FEMA
remapping our area? He said, why
would FEMA want to come here and
raise the elevations when our water
levels are at low levels? Well, they are
broke, are they not?

I know this: my district is along the
shore of Lake St. Clair, the St. Clair
River and Lake Huron. We also have
many rivers and tributaries, and they
occasionally flood, but not as often as
the amount of these claims paid shows.

We also look down at the water, not
up like they do in places like New Orle-
ans. We do not need any more of my
constituents forced into this program,
and we do not need others across the
State of Michigan forced into it either.
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In Michigan we are struggling eco-
nomically. We have been hit by an eco-
nomic hurricane of higher energy
costs, low-cost foreign-manufactured
goods, and competition from Ilower-
wage States, many of which are recipi-
ents of the subsidy that the people of
Michigan provide to the FEMA flood
program. We have the highest unem-
ployment in the entire Nation, and our
citizens can absolutely not afford to
continue to pay higher costs for insur-
ance that they do not even use. Yet
once again we are being asked to sub-
sidize the insurance payouts to people
in other States.

Before we allow this to happen,
FEMA must show the methodology be-
hind this program and show how it
makes sense. I think this is an issue of
basic fairness; and until that time, I
will not support any expansion of the
program; and I urge my colleagues to
do the same.

Mr. FRANK of Massachusetts. Mr.
Speaker, I yield 5 minutes to the gen-
tleman from Oregon (Mr. BLUMEN-
AUER), who has been one of the two
leading Members of Congress in recent
years to try to improve this program.

Mr. BLUMENAUER. Mr. Speaker, 1
appreciate the gentleman’s courtesy in
permitting me to speak on this meas-
ure and I appreciate the Ileadership
that has been exhibited by Mr. FRANK
of Massachusetts, Mr. OXLEY, and Mr.
NEY. The Committee on Financial
Services is trying to get this right. It
provides a back drop as the story of
Katrina continues to unfold.

Our Republican colleagues are going
to put together a critique that is some-
what hard hitting. But the real failure
is not just limited to the administra-
tion’s response and problems with
FEMA. The real failure is a much
greater policy failure.

Over a long period of time, a variety
of circumstances have put people at
risk. The tragedy is that we are not
better equipped today. There will be
another catastrophic natural disaster
before we have actually finished the
job with Katrina. God forbid that there
be a terrorist act on top of it.

Now, this bill provides an oppor-
tunity for a simple mid-course correc-
tion that would be a longer-term re-
form of the flood insurance program.
As Mr. FRANK of Massachusetts men-
tioned, I have been working on this for
the last 6 years officially with some
limited success. I understand some of
the difficulties and the reluctance, I
am pleased that we are making some
progress, but it is long past time to be
timid. We know what to do. We face a
disaster zone from the California coast
to the tip of Florida. Drought, flames,
storms, a whole mixture of issues are
what we are going to be facing. We
should be having something on the
floor soon like the bill offered by our
colleague from Louisiana, Mr. BAKER.
And for heaven’s sake, we need to be
trying to look in a comprehensive form
to be sure that we do not end up mak-
ing the same sort of mistakes.
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Today we are going to vote on in-
creasing the borrowing authority. It is
appropriate. I will vote for it. There is
no way that we can have the rate pay-
ers absorb these catastrophic events.
But I am extremely disappointed that
somehow the bill we have before us
does not have the measures to include
more people to participate in the pro-
gram, spread the financial risk, make
people safer, and make participation
mandatory.

In the hearings that took place in the
other body this month, there was near
unanimous support from groups as
wide ranging as the National Tax-
payers Union, the Association of Flood-
plain Managers, the National Wildlife
Federation, the Consumer Federation,
on and on. They know that we want to
reduce or eliminate subsidies for people
living in the most hazardous areas and
for second homes.

We need to expand the mandatory
purchase requirements for people who
live behind levees and experience resid-
ual risk. We need to fully support
FEMA’s efforts to update flood plain
maps and include areas beyond the
hundred-year flood plain.

We finally have implemented the re-
forms made in the Flood Insurance Act
of 2004. I appreciate the hard work that
the Financial Services Committee did
in putting the spotlight on FEMA and
working with our friends in other com-
mittees. But we need now for FEMA to
promulgate the regulations to imple-
ment it, otherwise the reform is mean-
ingless.

We cannot overstate the importance
of mitigation. FEMA and the Multi-
hazard Mitigation Council just released
a report on the benefits of mitigation,
which found that for every dollar
spent, our government saves an aver-
age of $4. The insane system we have
here now, however, is that mitigation
costs Mr. OBEY and costs Mr. LEWIS of
California hard dollars. If it is in a sup-
plemental, billions of dollars come in
and they are off budget and that is
easier. We have got to change that as
well.

We do ourselves no favors by low-
ering our sights, tempering our expec-
tations, and failing to do what we
know how to do in the best interests of
the taxpayer and the people who are in
harm’s way. Delay will simply mean
more lives lost, more property damage.
It will cost the taxpayer more money,
not under the limits that the Appro-
priations Committee operates under;
but it will be taxpayer money nonethe-
less.

We continue the cycle of responding
after the fact to disasters instead of
doing everything beforehand to fulfill
our obligations and to act in the best
interests of our constituents every-
where.

I echo the words of Mr. FRANK of
Massachusetts: I hope this is the last
time we have legislation of this nature
before us. I appreciate the subcommit-
tee’s hard work, and I for one will sup-
port it today; but I add my voice as
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someone who will fight like the devil
one more suboptimal effort.

Mr. NEY. Mr. Speaker, I yield myself
such time as I may consume.

Mr. Speaker, I do not have any addi-
tional speakers. I want to thank the
gentleman from Oregon, and I also
want to point out just a few things.

We had the Bunning-Bereuter-
Blumenauer provisions in our bill to
have FEMA enforce the 2004 that the
gentleman from Oregon had mentioned
was in there, also increased insurance
coverage. We had raising the penalties
on lenders who do not enforce the regs.
So there were a lot of the reforms that
we had in there.

I am going to tell you today, we have
a commitment, of course, and I know
the gentleman from Oregon under-
stands that and we all do here today,
we have a commitment to these people
that paid in and we need to pay back to
these people because they paid their
money; but we need to have the re-
forms.

The other thing is if anybody stands
here today and says this is going to
last us, we will be okay until August, I
want to tell you we will not be okay
until August. This will not take us
through to August. I predict to you
today FEMA can say what it wants, it
can communicate what it wants. This
will not last maybe 2 months or more.
I predict we will be back. We have to do
the reforms. I personally commit to
work with you on it.

Mr. FRANK of Massachusetts.
Speaker, will the gentleman yield?

Mr. NEY. I yield to the gentleman
from Massachusetts.

Mr. FRANK of Massachusetts. Mr.
Speaker, I understand there probably
has been some confusion about how
long things are going to go. I will say
I am now convinced that the problem is
FEMA has no idea of what the spend-
out rate is, and this is a further indica-
tion.

While we are on the subject, since we
are talking about FEMA, I do have to
say it is not on a related subject, it is
not related, but the decision by FEMA
to evict people who have lost their
homes, who are living in hotels because
some of them did not fill out the right
forms, is the single cruelest most
senseless public policy I have seen. It
serves no purpose. It is an infliction of
further misery on people who have al-
ready been beset. And it is an example
of incompetence and callousness
compounding each other.

Let me get back to this. Here I sym-
pathize with my friends on the major-
ity who have the responsibility of try-
ing to make sense out of what they are
hearing. We do not want to cut off the
people who need help. I appreciate
what the gentleman said. Let me say
we have put a bill out. I hope we will
see that bill on the floor soon, that we
will get to vote on it, that we will send
it to the Senate. And until and unless
we get Senate consideration on the
kinds of things we are talking about, I
will vote for this one, but for no fur-
ther ones.

Mr.
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Mr. NEY. Reclaiming my time, I pre-
dict we will be back here within 60
days, 60 or 90 days, I will bet that we
will be back here, so we will have to
work towards the reforms. Also, our
subcommittee was the first committee
of the House to go down to New Orleans
and to Gulfport, Mississippi. We went
down with our ranking member, the
gentlewoman from California (Ms. WA-
TERS). Some Democrats and Repub-
licans on the staff went down there and
they did a fine job. They saw what we
saw. This is going to be a long, long
process.

I will tell you we will be back here
within 90 days again because they can
say it will last, but it will not last.

Mr. FRANK of Massachusetts. I
think, given the calendar, we should do
it as quickly as possible.

Mr. HENSARLING. Mr. Speaker, | would
like to insert the following letter into the
RECORD of the debate on S. 2275, National
Flood Insurance Program Enhanced Bor-
rowing Authority.

WASHINGTON, DC,
February 14, 2006.
Hon. DENNIS HASTERT,
Speaker of the House, The Capitol, Washington,
DC.
Hon. JOHN BOEHNER,
Majority Leader, The Capitol, Washington, DC.

DEAR SPEAKER HASTERT AND MAJORITY
LEADER BOEHNER: As you know, the Presi-
dent’s Fiscal Year 2007 budget requests a $5.6
billion increase in FEMA’s borrowing au-
thority because its flood insurance program,
the National Flood Insurance Program
(NFIP), is unable to cover current claims
against it from the unprecedented losses re-
sulting from Hurricane Katrina.

Since 1968, the NFIP has offered property
owners in coastal and river areas federally
subsidized flood insurance. It currently in-
sures approximately 4.7 million homeowners,
renters and other policyholders, who pay
premiums for coverage. Total insured assets
are above $800 billion with some 20,100 com-
munities participating. In heavy loss years,
when losses exceed its premiums, FEMA is
authorized to borrow from the U.S. Treasury
up to $1.5 billion. This borrowing has histori-
cally been repaid with interest within very
short time periods from NFIP premiums and
fees.

However, the catastrophic damage and
losses resulting from the 2005 Gulf Coast hur-
ricanes is far exceeding the available re-
sources in the National Flood Insurance
Fund. Consequently, Congress last year
eventually raised FEMA’s borrowing author-
ity to $18.5 billion. But despite this, flood
damage claims from the 2005 hurricanes are
now estimated to be in excess of $20 billion
and growing, surpassing all combined pay-
ments in the program’s history. This will
again necessitate Congress raising the limit
on FEMA'’s borrowing authority to pay these
claims. And, if additional flooding occurs in
2006, these costs will only grow higher.

Unfortunately, this new borrowing will
likely never be repaid by the beneficiaries.
According to CBO, it ‘is highly unlikely
that the program will be able to repay that
amount of borrowing out of its income from
premiums and fees.”” It is estimated that the
interest expenses alone from these loans
would consume a large portion of the pro-
gram’s annual revenues for the foreseeable
future. It would take decades to repay these
costs, assuming no other flooding—undoubt-
edly, these payouts will be forgiven at some
point.
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Lacking this ability to repay within a rea-
sonable period, we view deficit-financed
spending from any additional FEMA bor-
rowing above its current $18.5 billion level to
be essentially identical to those of a conven-
tional federal spending program. Therefore,
spending flowing from additional federal bor-
rowing authority should be fully paid for by
spending reductions elsewhere in the federal
budget.

In addition, any long-term extension must
include comprehensive structural reforms to
the program. The hurricanes of 2004 and 2005
have made it clear that legislative action is
urgently needed to make the NFIP actuari-
ally sound and able to build sufficient cash
reserves to cover higher than expected
losses. For instance, comprehensive reform
would better align premium rates with the
policyholder’s associated risk while reducing
direct subsidies of over $1.3 billion annually,
starting with the elimination of all subsidies
for vacation homes, and address the repet-
itive loss problem, where subsidies flow to
homes to be rebuilt over and over after mul-
tiple flood losses, while ensuring proper flood
mitigation measures and mapping are in
place, enforced and used to reduce losses
from future floods. We believe these and
other reforms are critical to reducing the
taxpayers’ risk exposure while strengthening
and improving the flood insurance program.

This week, Congress is scheduled to extend
FEMA'’s borrowing authority through April.
While this spending should be offset, we ap-
preciate your work with House conservatives
to ensure this a short-term extension that
will allow substantial time for a vigorous
and comprehensive reform of the flood insur-
ance program over the coming months. If
this imperative reform effort falters, we will
oppose any future increases to FEMA’s bor-
rowing authority that are not fully offset.

We look forward to working with you and
committee leadership to ensure that this
component of federal assistance is both
timely and fiscally responsible, and that any
package of reforms continues to meet core
federal responsibilities.

Sincerely,
MIKE PENCE,
Member of Congress.
JEB HENSARLING,
Member of Congress.

Ms. JACKSON-LEE of Texas. Mr. Speaker,
| rise in support of S. 2275, to temporarily in-
crease the borrowing authority of Federal
Emergency Management Agency, FEMA, for
carrying out the National Flood Insurance Pro-
gram NFIP.

The National Flood Insurance Program was
developed in 1968 in response to private in-
surers’ unwillingness to issue flood insurance
to homeowners residing in areas prone to
flooding. The program makes available feder-
ally subsidized insurance policies for purchase
to communities willing to comply with NFIP
standards. Those standards include the adop-
tion of floodplain mapping and building regula-
tions. Currently, over 20,000 communities,
supporting 4.7 million people, participate in the
program. Statistics show that compliance with
NFIP guidelines works—Communities in com-
pliance, suffer 80 percent less property dam-
age than that those not in compliance.

The act before us today will increase
FEMA'’s borrowing authority for administration
of the program from $18.5 billion to $21.2 bil-
lion. Two point seven billion dollars may seem
like a lot, but it is a necessary step towards
prevention, and prevention should be our ulti-
mate goal. It is important remember that the
$2.7 billion is not a handout—it must be repaid
by profits made from premiums and interest
accrued from the loan.
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Hurricane Katrina opened everyone’s eyes
to the importance of flood insurance. Flooding
is not a problem that just comes around when
a hurricane hits, neither is it going to dis-
appear after the damage inflicted on the gulf
coast is repaired.

Most are unaware that the United States
suffers $2 billion of damage annually. In fact,
in my home district of Houston, from 1978 to
1995, almost $300 million in flood insurance
claims were made. If those facts are not star-
tling enough, consider that the NFIP, the arm
of FEMA that makes coverage available to
communities in need, is now bankrupt.

Even more alarming is the fact that current
evidence indicates that the insurance industry
has acted irresponsibly, without compassion,
and only in the interest of profits. In 2004, the
insurance industry had a record year netting
$800 billion in policy holder premiums. The in-
surance industry must realize that they have a
responsibility to the public, as well as to gen-
erate profits for their companies, and that they
must find a way for the two to coexist. A stag-
gering 40 percent of property owners along
the gulf coast do not have flood insurance
coverage. As we have now been reminded in
the wake of Katrina, the absence of coverage
creates a difficult situation.

The NFIP was created to serve as a safety
net to those unable to purchase flood insur-
ance from private companies, and their serv-
ices are once again in need. The act before
us today is an important step in the right direc-
tion, but a dramatic change in national policy
is the only way we can ensure that the nec-
essary change will take place. | ask my col-
leagues to rise in support of S. 2275.

Mr. FRANK of Massachusetts. Mr.
Speaker, I yield back the balance of
my time.

Mr. NEY. Mr. Speaker, I yield back
the balance of my time.

The SPEAKER pro tempore (Mr.
GILLMOR). The question is on the mo-
tion offered by the gentleman from
Ohio (Mr. NEY) that the House suspend
the rules and pass the Senate bill, S.
2275, as amended.

The question was taken; and (two-
thirds having voted in favor thereof)
the rules were suspended and the Sen-
ate bill, as amended, was passed.

A motion to reconsider was laid on
the table.

————
O 1130

GENERAL LEAVE

Mr. NEY. Mr. Speaker, I ask unani-
mous consent that all Members may
have 5 legislative days within which to
revise and extend their remarks on this
legislation and to insert extraneous
material thereon.

The SPEAKER pro tempore (Mr.
GILLMOR). Is there objection to the re-
quest of the gentleman from Ohio?

There was no objection.

————

SMALL BUSINESS ADMINISTRA-
TION’S DISASTER LOANS PRO-
GRAM SUPPLEMENTAL APPRO-
PRIATIONS, 2006

Mr. LEWIS of California. Mr. Speak-
er, I move to suspend the rules and
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pass the bill (H.R. 4745) making supple-
mental appropriations for fiscal year
2006 for the Small Business Adminis-
tration’s disaster loans program, and
for other purposes.

The Clerk read as follows:

H.R. 4745

Be it enacted by the Senate and House of Rep-
resentatives of the United States of America in
Congress assembled, That the following sums
are appropriated, out of any money in the
Treasury not otherwise appropriated, for fis-
cal year 2006:

SMALL BUSINESS ADMINISTRATION
DISASTER LOANS PROGRAM ACCOUNT
(INCLUDING TRANSFER OF FUNDS)

For an additional amount for ‘Disaster
Loans Program Account’ for the cost of di-
rect loans authorized by section 7(b) of the
Small Business Act, $712,000,000, to remain
available until expended: Provided, That such
costs, including the cost of modifying such
loans, shall be as defined in section 502 of the
Congressional Budget Act of 1974: Provided
further, That the amount provided under this
heading is hereby derived by transfer from
the amount provided for ‘‘Disaster Relief”’ in
Public Law 109-62: Provided further, That the
amount provided under this heading is des-
ignated as an emergency requirement pursu-
ant to section 402 of H. Con. Res. 95 (109th
Congress), the concurrent resolution on the
budget for fiscal year 2006.

The SPEAKER pro tempore. Pursu-
ant to the rule, the gentleman from
California (Mr. LEWIS) and the gen-
tleman from Wisconsin (Mr. OBEY) each
will control 20 minutes.

The Chair recognizes the gentleman
from California.

Mr. LEWIS of California. Mr. Speak-
er, I yield myself such time as I may
consume.

Mr. Speaker, this supplemental ap-
propriations bill, H.R. 4745, provides
critical funding to assist victims of
Hurricanes Katrina, Rita and Wilma by
making $712 million in loan subsidy
funds available for the Small Business
Administration’s disaster loans pro-
gram.

The funding provided in this bill
translates into $4.8 billion in loans that
will now be available to victims of the
gulf coast hurricanes.

To date, the Small Business Adminis-
tration has approved more than 60,000
business and home loan applications,
awarding $4.3 billion in loans. Loans
continue to be approved at a record
pace, yet 160,000 applications remain in
the pipeline, and the application period
remains open for 3 more weeks.

Without this critical infusion of
funds, the Small Business Administra-
tion is in danger of depleting its loan
funds prior to the Congress considering
the administration’s next supplemental
request for hurricane-related costs.

This bill simply provides a temporary
fix by shifting funds previously appro-
priated for the Federal Emergency
Management Agency and redesignating
them for the Small Business Adminis-
tration’s disaster loan program.

I also note that the SBA adminis-
trator has informed the Appropriations
Committee that the need could be
much higher than the amount provided
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in this bill. However, the committee
has used the best available estimates
to determine the short-term funding
requirements and will continue to re-
view the matter as it considers the
next supplemental request submitted
by the administration.

This funding is needed immediately
as a stopgap measure so that lending to
affected homeowners and businesses
can continue uninterrupted.

Mr. Speaker, I reserve the balance of
my time.

Mr. OBEY. Mr. Speaker, I yield my-
self 7 minutes.

Mr. Speaker, as the gentleman from
California has indicated, the majority
is bringing to the floor a bill that
transfers $712 million from FEMA to
SBA for Katrina-related costs. We are
told that SBA projects they will run
out of money by February 21 without
the action contained in this bill. That
is despite the fact that the Congress
has just passed a supplemental appro-
priation for Katrina that was signed
into law on December 30 of 2005.

At that time, Congress actually pro-
vided SBA emergency supplemental
funding totaling $441 million. SBA
stated that the reason their projections
were inadequate was because the size of
the loans were much larger than pre-
vious disasters, from approximately
$30,000 to $60,000 per loan.

Even though Katrina and other hurri-
canes hit in late August, because the
SBA was so slow in approving loans,
they had no idea of the size. Once the
SBA began to approve loans at a
quicker pace, they apparently discov-
ered that they would probably be short
of funds, but even that, Mr. Speaker, is
not the whole story.

SBA believes they will need an addi-
tional $400 to $600 million on top of
what is being provided here to provide
funding for all the hurricane victims of
Katrina, Rita and Wilma. The dif-
ference is expected to be presented dur-
ing the larger Irag-Katrina supple-
mental, which is supposed to be coming
any day.

The fact that the administration had
no idea that one of the key agencies on
the ground in Louisiana was almost
out of money seems to me to be just
another example of the wholly inad-
equate response which the Nation has
seen in the aftermath of these hurri-
canes. The administration’s initial re-
sponse was disorganized and indecisive.
The people who knew what they were
doing, the experienced career employ-
ees of FEMA and other first respond-
ers, were apparently ignored by incom-
petent and unqualified political cronies
who should never have been in the posi-
tions of leadership that they had.

I would have thought that 9/11 would
have been a wake-up call. I would have
thought that Katrina would be a wake-
up call. I think that every Member of
this House has the right to be tired of
being disappointed by the folks who
cannot shoot straight when it comes to
providing the needed relief.

Let me also, Mr. Speaker, express my
concern about the fact that this Con-
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gress is not taking action to address
another problem which is an emer-
gency, namely, the energy crisis in this
country. Despite some relief being
caused by warmer than usual tempera-
tures, the latest figures issued on Feb-
ruary 7 by the Department of Energy
confirm that the cost of heating one’s
home has still risen dramatically this
winter. Comparing this winter to last,
average prices for natural gas are up by
31 percent, average prices for home
heating oil are up 25 percent, and aver-
age prices for propane are up 18 percent
just over that year.

In spite of those price increases, this
year’s appropriation for the Low In-
come Heating Assistance Program is
actually $21 million less than last year.
A shortfall in LIHEAP is even more se-
rious than these price figures would
suggest, Mr. Speaker, because, first,
this winter’s increase comes on top of
price increases over the past several
years that far outpace the appropria-
tions this Congress has provided for
LIHEAP.

Since the winter of 2001-2002, the av-
erage price of home heating oil has
more than doubled, the average price of
natural gas has gone up 95 percent, and
propane is up 68 percent, yet funding
for LIHEAP has increased only 20 per-
cent over that period.

So high energy prices were causing a
serious problem even before the gulf
hurricane disrupted oil and gas produc-
tion, and that drove prices still higher.
The hurricanes simply made an exist-
ing problem worse.

I would also point out that these big
increases in heating bills mean big in-
creases in the number of people who
need our assistance, as well as in-
creases in the amount of aid that they
need. The LIHEAP program has been
serving only about 16 percent of those
who are eligible based on Federal in-
come standards, and I think we ought
to be able to do better than that.

I would say that with the number of
recipients rising faster than the appro-
priation, the average grant has been
going down. At the very same time,
prices are going up. The energy assist-
ance directors estimate nationwide
that the average LIHEAP grant shrunk
by about 10 percent over the last 4
years.

So it seems to me, Mr. Speaker, the
need for supplemental funding for
LIHEAP is apparent. I wish that we
could provide it. I wish it were before
the House today in a vehicle which
would allow an honest discussion of
what funding level is needed, in a vehi-
cle that would allow the House to work
its will, offer whatever amendments
Members think are appropriate so we
can approve at a funding level com-
mensurate with national need.

It would seem to me that at the very
least we should be providing emergency
funding to bring the LIHEAP program
up to the authorized level of $5.1 bil-
lion. This is an emergency now, not in
April or May, and I wish that this Con-
gress saw fit to deal with this problem.
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We obviously have enough time
today. I am told that when this debate
is over we are going to be rolling these
votes or delaying them until about 4:30
or 5 o’clock. That would have been
plenty of time to have a spirited, full
debate on the issue, give Members the
opportunity to offer whatever amend-
ments they needed in order to fulfill
our responsibilities to attack national
problems. We are not doing that today
with respect to that problem. We are
meeting a temporary need in SBA, and
I am sure Members will want to vote
for that, but we ought to be doing a lot
more.

Mr. Speaker, I reserve the balance of
my time.

Mr. LEWIS of California. Mr. Speak-
er, I yield 2 minutes to the gentleman
from Virginia (Mr. WOLF), my col-
league, who is the chairman of our
Subcommittee on Science, State, Jus-
tice and Commerce.

Mr. WOLF. Mr. Speaker, I thank the
chairman for the time and rise in sup-
port of the bill and would say that the
subcommittee will be holding hearings
to get to the bottom of this.

The funding provided in the bill
translates into $4.8 billion in loans that
will now be available to victims of the
gulf coast hurricanes. The bill simply
provides a temporary fix by shifting
funds previously appropriated to the
Federal Emergency Management Agen-
cy and redesignating them for the
Small Business Administration dis-
aster loan program.

The funding is needed immediately
as a stopgap measure so that lending to
affected homeowners and businesses
can continue uninterrupted.

As a personal comment, when we lis-
ten to the different debates and com-
ments and all the shows and all the at-
tacking, the things going on in this
city, I think it is really time for both
parties to come together and to at-
tempt to deal with some of these issues
that we have in this country in a less
partisan way. There was a very good
article that David Broder did in the
Washington Post about a week-and-a-
half ago when he talked about when
President Ronald Reagan was shot out-
side the Hilton, Tip O’Neill went to his
bedside at the George Washington Uni-
versity Hospital and held his hand and
prayed with him. There were dif-
ferences in the country those days, but
there was just a different tone.

So I would hope that we could return
to the days of Ronald Reagan and Tip
O’Neill whereby the differences were
less sharp and more civil to do which,
quite frankly, with the problems that
this country has both domestically and
internationally, come together to do
the best thing for the country.

With that, I appreciate the gen-
tleman bringing up this bill.

CONGRESS OF THE UNITED STATES,

HOUSE OF REPRESENTATIVES,
January 30, 2006.

DEAR COLLEAGUE: You may have missed
the David Broder column below that ap-
peared in the Sunday, January 29, Wash-
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ington Post on the same day my pastor
preached a sermon based on Ephesians 4:29-32
about being kind to one another.

There will always be real differences in our
views on issues, but there should not be an
absence of kindness and civility in our deal-
ings with one another.

It would be a good idea for the Congress
and the country to adopt the Ronald Reagan/
“Tip”” O’Neill model.

Sincerely,
FRANK R. WOLF,
Member of Congress.
[From the Washington Post, Jan. 1, 2006]
WHEN PARTISAN VENOM DIDN’T RULE
(By David S. Broder)

The stench of partisanship is so strong in
Washington these days that it is difficult to
remember that it was not always the case
that Republicans and Democrats were at
each other’s throats. But, in truth, there was
a time when friendship and simple human
compassion were far more powerful than any
political differences.

A wonderful reminder of that fact can be
found among the oral histories compiled by
two dozen of Ronald Reagan’s main associ-
ates that are being released Sunday by the
Miller Center of Public Affairs at the Univer-
sity of Virginia. The transcripts are avail-
able at www.millercenter.org.

One of the tapes was furnished by Max
Friedersdorf, who ran the White House con-
gressional liaison staff for Reagan.
Friedersdorf recounts in the interview what
happened while the president was recovering
at George Washington University Hospital
after the assassination attempt outside the
Washington Hilton hotel on March 30, 1981.

Reagan was seriously wounded by John
Hinckley, and the day after the shooting,
Friedersdorf got a call in the White House
from James Baker, Reagan’s chief of staff,
who was at the hospital. ‘‘Get over here,”
Baker commanded.

“I went over to GW Hospital and went up
to the president’s room,” Friedersdorf said,
“‘and Jim was outside the room with Mrs.
Reagan and her Secret Service agent. Baker
said, ‘I want you to stay here until I tell you
to leave.”

What had happened, Friedersdorf learned,
was that Nancy Reagan ‘‘was all upset,” be-
cause Sen. Strom Thurmond had come over
to the hospital a few hours earlier and some-
how had talked his way through the lobby,
up the elevator and into Reagan’s room,
where he attempted to chat with the gravely
wounded president.

“Mrs. Reagan was outraged, distraught,”
Friedersdorf said. So Baker directed him to
take up the watch, and ‘‘if any congressman
or senator comes around here, make sure the
Secret Service doesn’t let anybody up, even
on this floor.”

Friedersdorf said he remained on duty dur-
ing daylight hours for the next three or four
days, and then word came from Baker that
the president had recovered enough to start
to see people.

The first person to be
Friedersdorf said, was Thomas P.
O’Neill, the speaker of the House.

When the Massachusetts Democrat arrived,
Nancy Reagan slipped out of the room and
Friedersdorf retreated to a corner of the
suite where he could remain unobtrusive.
“Tip got down on his knees next to the bed,
and said a prayer for the president, and he
held his hand and kissed him and they said
a prayer together . . . the 23rd Psalm.

“The speaker stayed there quite a while.
They never talked too much. I just heard
him say the prayer, then I heard him say,
‘God bless you, Mr. President, we’re all pray-
ing for you.’

“The Speaker was crying. The president
still, I think was a little, he was obviously

admitted,
“Tip”
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sedated, but I think he knew it was the
speaker because he said, ‘I appreciate your
coming down, Tip.” He held his hand, sat
there by the bed, and held his hand for a long
[time].”

When I reached Friedersdorf last week at
his retirement home in Florida, I asked him
how it happened that Reagan’s first guest
was the leading Democrat on Capitol Hill.
“Well,” he said, ‘“‘Tip was third in line of suc-
cession [after the vice president] and the fact
he was a Democrat didn’t bother anybody.
We didn’t even think about it. Tip had been
calling constantly to see how the president
was doing. And there was a bond there.

“I remember,” Friedersdorf continued,
“the first dinner the Reagans had in the pri-
vate residence was for Tip and his wife, and
my wife and I were there. Tip and the presi-
dent had a drink or two and started swapping
Irish stories.

“Often, after that, Tip would say pretty
harsh things about some of our legislative
proposals, and the staff would want Reagan
to answer him. But they trusted each other,
and the president would say, ‘That’s just
Tip,” and let it go.”

I asked Friedersdorf if he could imagine
that sort of relationship flourishing now be-
tween the Republican president and the top
Democrats in Congress.

‘““Absolutely not,” he said. Sadly, I think
he is right.

Mr. MANZULLO. Mr. Speaker, | commend
the Chairman of the Appropriations Com-
mittee, Mr. LEwIS, and the Chairman of the
Science, Departments of State, Justice, and
Commerce Subcommittee, Mr. WOLF, for the
expeditious consideration of this legislation.
Without passage of this legislation today, the
disaster loan program of the Small Business
Administration would not be able to offer crit-
ical disaster loan assistance to anyone across
the nation after February 21. This legislation is
also budget neutral—it simply redirects $712
million previously appropriated to the Federal
Emergency Management Agency to the SBA’s
disaster loan account. This bill does not create
any new spending. However, HR 4745 will en-
able the SBA to support about $4.8 billion in
disaster loans to homeowners, renters, and
businesses through May 1 when the next
Katrina-related supplemental is expected to be
completed.

This legislation is needed because SBA is,
in a sense, a victim of its own success. De-
spite all of the huge hurdles and unfair attacks
the SBA has received in recent weeks, the
SBA has approved over $4.3 billion in disaster
loans to more than 60,000 residents and busi-
ness owners in the Gulf States region in five
and a half months—despite not being able to
get into the region until after the first month
after Hurricane Katrina hit the Gulf coast. In
comparison, it took the SBA more than 12
months to approve a similar amount of dis-
aster loans to the victims of the Northridge
Earthquake in California in 1994.

The SBA disaster loan program offers low-
interest loans up to $200,000 for homeowners
and $1.5 million for small business owners in
a disaster area for those items not covered by
insurance for the purpose of long-term recov-
ery. Most of the victims of Hurricanes Katrina
and Rita did not have flood insurance because
they weren’t in a designated flood plain. Thus,
the average size of a typical SBA disaster
loan has doubled for this event.

Combine this with the fact that this is the
largest unprecedented natural disaster ever to
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hit the United States, | trust that my col-
leagues can see why it is very difficult to accu-
rately predict exactly how much should be ap-
propriated for the SBA disaster loan program
for an entire year.

| commend the hard work of the SBA and
their disaster loan officers, led by Adminis-
trator Hector Barreto and Associate Adminis-
trator Herb Mitchell, in providing this record-
amount of assistance to Gulf States victims. |
urge my colleagues to support HR 4745 so
that these fine public servants can continue
their good work not just in the Gulf States re-
gion but also for other parts of the United
States that may unfortunately be hit by a nat-
ural disaster in the coming weeks and months.

Mr. RANGEL. Mr. Speaker, as a result of
this Administration’s failed leadership and mis-
management of resources, H.R. 4745, Hurri-
cane Katrina Small Business Loan Supple-
mental is a corrective measure. The supple-
mental funding needed is directly in response
to the gross incompetence and poor planning
by the Bush Administration. This proposed
legislation comes on the heels of Congress
providing more than $400 million for Katrina
disaster loans two months ago. This highlights
that the Small Business Administration is un-
able to accurately assess the needs on the
ground and funds that have already been allo-
cated have been mismanaged. Running out of
disaster loans for Hurricane Katrina victims is
an embarrassment to this Administration and a
slap in the face to those who survived Hurri-
cane Katrina. The facts are clear; the Bush
Administration is failing to help Gulf Coast
residents rebuild their homes and their lives.

Immediate assistance must be given to the
region’s local small businesses. Currently, only
37 percent of Hurricane Katrina disaster loan
applications have been approved from a total
of 280,000. Furthermore, less than 10 percent
of those loans approved have been paid out.
As it stands now, there is a backlog of
105,664 pending applications. Congress must
take action to ensure that this mismanage-
ment does not continue to compound the dev-
astation of Hurricane Katrina survivors. The
Gulf Coast region is depending upon swift de-
liberate action to revive its economy and put
it on the road to full recovery. However, the
Bush Administration is steeped in incom-
petence, mismanagement and cronyism.

Nearly 750,000 families remain displaced
from their homes and are paying the price for
this Administrations lack of strong leadership.
Additionally, this administration has rejected
the only bi-partisan plan to rebuild Louisiana.
The recent budget proposal indicates mis-
placed priorities and seeks to slash funding for
small businesses, community development
and rural development. These funds are pre-
cisely what the Gulf Coast requires in order to
rebuild. Furthermore, the abuse and the fraud
persist in this Administration regarding no-bid
contractual agreements which are not capable
of rebuilding communities effectively and effi-
ciently in the Gulf Coast.

The Bush Administration has not met the
needs of Katrina families, small businesses
and communities. To further compound this
colossal failure in leadership, the Republicans
are refusing low-income energy (LIHEAP) as-
sistance funds today, even though home heat-
ing costs are up and federal grants are down.
Additionally, 12 states have already run out of
energy assistance, and some people may
have their heat shut off in the next month. |
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must underline that these are poor families
that are struggling to make ends-meat. Con-
gress has cut home energy assistance by $21
million, while the number of people applying
for help with their heating bills has reached a
12-year high. Families are essentially paying
17 percent more this year for home heating
and 67 percent more since this Administration
took office. While millions of Americans are
cold at home, oil companies are reporting
record profits and Republicans are ensuring
that this does not change.

It is clear that Democrats are moving to the
beat of a different drum than this Administra-
tion. We are committed to putting an end to
the corruption, mismanagement and poor
leadership that has adversely impacted Hurri-
cane Katrina survivors.

Ms. JACKSON-LEE of Texas. Mr. Speaker,
| rise in support of H.R. 4745, but not without
reservations. During the last 5 months the
Small Business Administration has issued
$4.12 billion in disaster assistance loans to
homeowners and businesses in declared dis-
aster areas, processing 214,000 applications.
It has approved approximately $1 billion in
loans to businesses surviving the destructive
attacks by hurricanes in 2005.

On the surface it would appear that the SBA
is performing well. However, upon closer in-
spection, reports indicate, that in Louisiana,
the roughly 185,000 applications made on be-
half of homeowners, a shocking 60,000 were
denied. The SBA is distributing a large amount
of aid, but that aid is not reaching all of those
in serious need. This is evident by the House
Minority Small Business Committee’s state-
ment that 80% of overall disaster loans have
been denied.

| bring these statistics to the forefront of my
argument not to completely admonish the
agency, but to make the point that if we are
to appropriate more funds, they must be better
distributed.

The administration’s low interest rates on
loans are necessary for the reconstruction of
the economy in Gulf Coast region, and vital if
any sense of stability is to be achieved. The
denied applicants often have no other sources
of loans, unable to secure the necessary cred-
it.

The interest rates are of particular impor-
tance and have increasingly been coming
under attack. The Bush administration has an-
nounced that as part of its 2007 budget pro-
posal that it would require recipients of loans
to pay higher interest rates after five years.

The SBA may be approving loans at an un-
precedented rate, but it is failing to sufficiently
respond to the situation. The destruction
caused by the hurricanes occurred on an
enormous scale, which is why more funds
should be appropriated to the organization
only on the condition that it make better use
of those funds. The administration is doing a
disservice to potential recipients of aid by de-
nying them the resources that should be made
available to them.

In the wake of these wide-scale disasters,
we should not be cutting funds, but rather fo-
cusing on better and wider-reaching distribu-
tion of those funds and the waiving of restric-
tive regulations that prevent help going to de-
serving Katrina and Rita survivors to bring re-
lief to those in need. | urge my colleagues to
support the appropriation of additional funds to
the SBA, but with confidence that in the future
the SBA can make the necessary changes to
ensure the widest distribution of loans.
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Mr. LARSON of Connecticut. Mr. Speaker, |
rise today concerned that H.R. 4745, legisla-
tion making a supplemental appropriation for
the Small Business Administration disaster
loan program, is another example of the con-
tinued mismanagement of the Gulf Coast re-
covery effort.

This $712 million supplemental comes be-
fore us today as we discover that the SBA will
completely run out of funding for disaster
loans sometime in the next week. It is clear
that the $441 million previously appropriated
to this program was far from adequate to meet
demand for the loans. As a result, the SBA
has approved only 37 percent of the 280,000
disaster loan applications the agency has re-
ceived and is facing a backlog of over 105,000
applications. Of the loans approved, only 10
percent have been actually paid to the home-
owners and small businesses that are relying
on this critical funding to rebuild their liveli-
hoods in the wake of this unprecedented nat-
ural disaster.

How this administration could so grossly un-
derestimate the need for these loans is be-
yond me. From the very beginning, the re-
sponse by our Government to this disaster
has been wholly inadequate—and this shortfall
is just another sad example of the con-
sequences of the poor planning, lack of lead-
ership and incompetence demonstrated in the
wake of Hurricane Katrina. Rebuilding the Gulf
Coast is going to take a long term commit-
ment of will and resources by the Federal
Government. Yet, time and again, this admin-
istration has failed to level with Congress and
the American people on the full costs needed
to support the rebuilding effort.

The needs of the families, small business
and communities of the Gulf Coast are too im-
portant to be shortchanged by estimation er-
rors or budgetary gimmicks. | hope that any
Katrina legislation this Congress may consider
in the next few months includes a full account-
ing of the funding truly needed to meet our
commitment to the Gulf Coast.

Mr. OBEY. Mr. Speaker, I was told
that I had one other Member who
wanted to speak, but she is detained in
another meeting. So I think if the gen-
tleman is interested in yielding back
the balance of his time, we could do
that on this side as well.

Mr. LEWIS of California. Mr. Speak-
er, I have no additional speakers. I
might mention that the gentleman and
I, our ranking member, have been
working hard to try to bring ourselves
together and go down and visit the gulf
coast. I think we are going to be able
to accomplish that sometime in the
near term. It is on both of our agenda,
but, in the meantime, I have no addi-
tional speakers, and I yield back the
balance of my time.

Mr. OBEY. Mr. Speaker, I yield back
the balance of my time.

The SPEAKER pro tempore. The
question is on the motion offered by
the gentleman from California (Mr.
LEWIS) that the House suspend the
rules and pass the bill, H.R. 4745.

The question was taken.

The SPEAKER pro tempore. In the
opinion of the Chair, two-thirds of
those present have voted in the affirm-
ative.

Mr. OBEY. Mr. Speaker, on that I de-
mand the yeas and nays.
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The yeas and nays were ordered.

The SPEAKER pro tempore. Pursu-
ant to clause 8 of rule XX and the
Chair’s prior announcement, further
proceedings on this question will be
postponed.

———

GENERAL LEAVE

Mr. LEWIS of California. Mr. Speak-
er, I ask unanimous consent that all
Members may have 5 legislative days
within which to revise and extend their
remarks and include extraneous mate-
rial on H.R. 4745.

The SPEAKER pro tempore. Is there
objection to the request of the gen-
tleman from California?

There was no objection.

————
RECESS

The SPEAKER pro tempore. Pursu-
ant to clause 12(a) of rule I, the Chair
declares the House in recess subject to
the call of the Chair.

Accordingly (at 11 o’clock and 44
minutes a.m.), the House stood in re-
cess subject to the call of the Chair.

————
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AFTER RECESS

The recess having expired, the House
was called to order by the Speaker pro
tempore (Mr. WESTMORELAND) at b5
o’clock and 46 minutes p.m.

———

MAKING IN ORDER AT ANY TIME
CONSIDERATION OF H. CON. RES.
341, RESOLUTION OF CONDEMNA-
TION REGARDING IRAN

Mr. LINCOLN DIAZ-BALART of
Florida. Mr. Speaker, I ask unanimous
consent that it be in order at any time
to consider in the House the concur-
rent resolution (H. Con. Res. 341); that
the concurrent resolution be consid-
ered as read; and that the previous
question be considered as ordered on
the concurrent resolution and pre-
amble to final adoption without inter-
vening motion or demand for division
of the question except (1) 1 hour of de-
bate equally divided and controlled by
the chairman and ranking minority
member of the Committee on Inter-
national Relations and (2) one motion
to recommit which may not contain in-
structions.

The SPEAKER pro tempore. Is there
objection to the request of the gen-
tleman from Florida?

There was no objection.

———

ANNOUNCEMENT BY THE SPEAKER
PRO TEMPORE

The SPEAKER pro tempore. Pursu-
ant to clause 8 of rule XX, proceedings
will resume on motions to suspend the
rules previously postponed. Votes will
be taken in the following order:

Senate Concurrent Resolution 79, by
the yeas and nays; and H.R. 4745, by the
yeas and nays.

The first electronic vote will be con-
ducted as a 15-minute vote. The second
will be conducted as a 5-minute vote.

SENSE OF CONGRESS REGARDING
PALESTINIAN AUTHORITY

The SPEAKER pro tempore. The
pending business is the question of sus-
pending the rules and concurring in the
Senate concurrent resolution, S. Con.
Res. 79.

The Clerk read the title of the Senate
concurrent resolution.

The SPEAKER pro tempore. The
question is on the motion offered by
the gentleman from Illinois (Mr. HYDE)
that the House suspend the rules and
concur in the Senate concurrent reso-
lution, S. Con. Res. 79, on which the
yeas and nays are ordered.

The vote was taken by electronic de-
vice, and there were—yeas 418, nays 1,
not voting 13, as follows:

[Roll No. 10]

YEAS—418

Ackerman Chandler Foxx
Aderholt Chocola Frank (MA)
Akin Clay Franks (AZ)
Alexander Cleaver Frelinghuysen
Allen Clyburn Gallegly
Andrews Coble Garrett (NJ)
Baca Cole (OK) Gerlach
Bachus Conaway Gibbons
Baird Conyers Gilchrest
Baker Cooper Gillmor
Baldwin Costa Gingrey
Barrett (SC) Costello Gohmert
Barrow Cramer Gonzalez
Bartlett (MD) Crenshaw Goode
Barton (TX) Crowley Goodlatte
Bass Cubin Gordon
Bean Cuellar Granger
Beauprez Culberson Graves
Becerra Cummings Green (WI)
Berkley Davis (AL) Green, Al
Berry Davis (CA) Green, Gene
Biggert Davis (FL) Grijalva
Bilirakis Dayvis (IL) Gutierrez
Bishop (GA) Davis (KY) Gutknecht
Bishop (NY) Davis (TN) Hall
Blackburn Davis, Jo Ann Harman
Blunt Davis, Tom Harris
Boehlert Deal (GA) Hart
Boehner DeFazio Hastings (FL)
Bonilla DeGette Hastings (WA)
Bonner Delahunt Hayes
Bono DeLauro Hayworth
Boozman DeLay Hefley
Boren Dent Hensarling
Boswell Diaz-Balart, L. Herger
Boucher Diaz-Balart, M. Herseth
Boustany Dicks Higgins
Boyd Dingell Hinojosa
Bradley (NH) Doggett Hobson
Brady (PA) Doolittle Hoekstra
Brady (TX) Doyle Holden
Brown (OH) Drake Holt
Brown (SC) Dreier Honda
Brown, Corrine Duncan Hooley
Brown-Waite, Edwards Hostettler

Ginny Ehlers Hoyer
Burgess Emanuel Hulshof
Burton (IN) Emerson Hyde
Butterfield Engel Inglis (SC)
Buyer English (PA) Inslee
Calvert Eshoo Israel
Camp (MI) Etheridge Issa
Cannon Everett Istook
Cantor Farr Jackson (IL)
Capito Fattah Jackson-Lee
Capps Feeney (TX)
Capuano Ferguson Jefferson
Cardin Filner Jenkins
Cardoza Fitzpatrick (PA) Jindal
Carnahan Flake Johnson (CT)
Carson Foley Johnson (IL)
Carter Forbes Johnson, E. B.
Case Ford Johnson, Sam
Castle Fortenberry Jones (NC)
Chabot Fossella Jones (OH)
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Kanjorski
Kaptur
Keller
Kelly
Kennedy (MN)
Kennedy (RI)
Kildee
Kilpatrick (MI)
Kind
King (IA)
King (NY)
Kingston
Kirk
Kline
Knollenberg
Kolbe
Kucinich
Kuhl (NY)
LaHood
Langevin
Lantos
Larsen (WA)
Larson (CT)
Latham
LaTourette
Leach
Lee
Levin
Lewis (CA)
Lewis (GA)
Lewis (KY)
Linder
Lipinski
LoBiondo
Lofgren, Zoe
Lowey
Lucas
Lungren, Daniel
E.
Lynch
Mack
Maloney
Manzullo
Marchant
Markey
Marshall
Matheson
Matsui
McCarthy
McCaul (TX)
McCollum (MN)
McCotter
McCrery
McDermott
McGovern
McHenry
McHugh
McIntyre
McKeon
McKinney
McMorris
McNulty
Meehan
Meek (FL)
Meeks (NY)
Melancon
Mica
Michaud
Millender-
McDonald
Miller (FL)
Miller (MI)
Miller (NC)
Miller, George
Mollohan
Moore (KS)

Berman
Bishop (UT)
Blumenauer
Campbell (CA)
Evans
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Moore (WI)
Moran (KS)
Moran (VA)
Murphy
Murtha
Musgrave
Myrick
Nadler
Napolitano
Neal (MA)
Neugebauer
Ney
Northup
Norwood
Nunes
Nussle
Oberstar
Obey
Olver
Ortiz
Otter
Owens
Oxley
Pallone
Pascrell
Pastor
Paul
Payne
Pearce
Pelosi
Pence
Peterson (MN)
Peterson (PA)
Petri
Pickering
Platts
Poe
Pombo
Pomeroy
Porter
Price (GA)
Price (NC)
Pryce (OH)
Putnam
Radanovich
Rahall
Ramstad
Rangel
Regula
Rehberg
Reichert
Renzi
Reyes
Reynolds
Rogers (AL)
Rogers (KY)
Rogers (MI)
Rohrabacher
Ros-Lehtinen
Ross
Rothman
Roybal-Allard
Royce
Ruppersberger
Rush
Ryan (OH)
Ryan (WI)
Ryun (KS)
Sabo
Salazar
Sanchez, Linda
T.
Sanchez, Loretta
Sanders
Saxton
Schakowsky

NAYS—1

Abercrombie

Hinchey
Hunter
Miller, Gary
Osborne
Pitts
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Schiff
Schmidt
Schwartz (PA)
Schwarz (MI)
Scott (GA)
Scott (VA)
Sensenbrenner
Serrano
Sessions
Shadegg
Shaw

Shays
Sherman
Sherwood
Shimkus
Shuster
Simmons
Simpson
Skelton
Slaughter
Smith (NJ)
Smith (TX)
Smith (WA)
Snyder
Sodrel

Solis
Souder
Spratt
Stark
Stearns
Strickland
Stupak
Sullivan
Sweeney
Tancredo
Tanner
Tauscher
Taylor (MS)
Taylor (NC)
Terry
Thomas
Thompson (CA)
Thompson (MS)
Thornberry
Tiahrt
Tiberi
Tierney
Towns
Turner
Udall (CO)
Udall (NM)
Upton

Van Hollen
Velazquez
Visclosky
Walden (OR)
Walsh
Waters
Watson
Watt
Waxman
Weiner
Weldon (FL)
Weldon (PA)
Weller
Westmoreland
Wexler
Whitfield
Wicker
Wilson (NM)
Wilson (SC)
Wolf

Wu

Wynn
Young (AK)
Young (FL)

NOT VOTING—13

Wamp
Wasserman
Schultz

Woolsey

So (two-thirds of those voting having
responded in the affirmative) the Sen-
ate concurrent resolution was con-

curred in.

The result of the vote was announced
as above recorded.
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A motion to reconsider was laid on
the table.

Stated for:

Mr. BERMAN. Mr. Speaker, | was unable to
vote on S. Con. Res. 79 today because | was
traveling on official business to a Middle East
regional security conference in Athens,
Greece, and then on to Egypt and Israel for
meetings with top government officials. Had |
been present, | would have voted “yea.”

——————

SMALL BUSINESS ADMINISTRA-
TION’S DISASTER LOANS PRO-
GRAM SUPPLEMENTAL APPRO-
PRIATIONS, 2006

The SPEAKER pro tempore (Mr.
WESTMORELAND). The pending business
is the question of suspending the rules
and passing the bill, H.R. 4745.

The Clerk read the title of the bill.

The SPEAKER pro tempore. The
question is on the motion offered by
the gentleman from California (Mr.
LEwIS) that the House suspend the
rules and pass the bill, H.R. 4745, on
which the yeas and nays are ordered.

This will be a 5-minute vote.

The vote was taken by electronic de-
vice, and there were—yeas 410, nays 5,
not voting 17, as follows:

[Roll No. 11]

YEAS—410

Abercrombie Capps Engel
Ackerman Capuano English (PA)
Aderholt Cardin Eshoo
Akin Cardoza Etheridge
Alexander Carnahan Everett
Allen Carson Farr
Andrews Carter Fattah
Baca Case Feeney
Bachus Castle Ferguson
Baird Chabot Filner
Baker Chandler Fitzpatrick (PA)
Baldwin Chocola Foley
Barrett (SC) Clay Forbes
Barrow Cleaver Ford
Bartlett (MD) Clyburn Fortenberry
Barton (TX) Coble Fossella
Bass Cole (OK) Foxx
Bean Conaway Frank (MA)
Beauprez Conyers Franks (AZ)
Becerra Cooper Frelinghuysen
Berkley Costa Gallegly
Berry Costello Garrett (NJ)
Biggert Cramer Gerlach
Bilirakis Crenshaw Gibbons
Bishop (GA) Crowley Gilchrest
Bishop (NY) Cubin Gillmor
Blackburn Cuellar Gingrey
Blunt Culberson Gohmert
Boehlert Cummings Gonzalez
Boehner Davis (AL) Goode
Bonilla Davis (CA) Goodlatte
Bonner Dayvis (FL) Gordon
Bono Dayvis (IL) Granger
Boozman Davis (KY) Graves
Boren Davis (TN) Green (WI)
Boswell Davis, Jo Ann Green, Al
Boucher Davis, Tom Green, Gene
Boustany Deal (GA) Grijalva
Boyd DeGette Gutierrez
Bradley (NH) Delahunt Hall
Brady (PA) DeLauro Harman
Brady (TX) DeLay Harris
Brown (OH) Dent Hart
Brown (SC) Diaz-Balart, L. Hastings (FL)
Brown, Corrine Diaz-Balart, M. Hastings (WA)
Brown-Waite, Dicks Hayes

Ginny Dingell Hayworth
Burgess Doggett Hefley
Burton (IN) Doolittle Hensarling
Butterfield Doyle Herger
Buyer Drake Herseth
Calvert Dreier Higgins
Camp (MI) Edwards Hinojosa
Cannon Ehlers Hobson
Cantor Emanuel Hoekstra
Capito Emerson Holden

Holt
Honda
Hooley
Hostettler
Hoyer
Hulshof
Hyde
Inglis (SC)
Inslee
Israel
Issa
Istook
Jackson (IL)
Jackson-Lee
(TX)
Jefferson
Jenkins
Jindal
Johnson (CT)
Johnson (IL)
Johnson, E. B.
Johnson, Sam
Jones (NC)
Jones (OH)
Kanjorski
Kaptur
Keller
Kelly
Kennedy (MN)
Kennedy (RI)
Kildee
Kilpatrick (MI)
Kind
King (IA)
King (NY)
Kingston
Kirk
Kline
Knollenberg
Kolbe
Kucinich
Kuhl (NY)
LaHood
Langevin
Lantos
Larsen (WA)
Larson (CT)
Latham
LaTourette
Lee
Levin
Lewis (CA)
Lewis (GA)
Lewis (KY)
Linder
Lipinski
LoBiondo
Lofgren, Zoe
Lowey
Lucas
Lungren, Daniel
E.
Lynch
Mack
Maloney
Manzullo
Marchant
Markey
Matheson
Matsui
McCarthy
McCaul (TX)
McCollum (MN)
McCotter
McCrery
McDermott
McGovern
McHenry
McHugh
McIntyre
McKeon
McKinney
McMorris

Duncan
Flake

Berman
Bishop (UT)
Blumenauer
Campbell (CA)
DeFazio
Evans

Mr. ROYCE changed his vote from

McNulty
Meehan
Meek (FL)
Meeks (NY)
Melancon
Mica
Michaud
Millender-
McDonald
Miller (FL)
Miller (MI)
Miller (NC)
Miller, George
Mollohan
Moore (KS)
Moore (WI)
Moran (KS)
Moran (VA)
Murphy
Musgrave
Myrick
Nadler
Napolitano
Neal (MA)
Neugebauer
Ney
Northup
Norwood
Nunes
Nussle
Oberstar
Obey
Olver
Ortiz
Otter
Owens
Oxley
Pallone
Pascrell
Pastor
Paul
Payne
Pearce
Pelosi
Pence
Peterson (MN)
Peterson (PA)
Petri
Pickering
Platts
Poe
Pombo
Pomeroy
Porter
Price (GA)
Price (NC)
Pryce (OH)
Putnam
Radanovich
Rahall
Ramstad
Rangel
Regula
Rehberg
Reichert
Renzi
Reyes
Reynolds
Rogers (AL)
Rogers (KY)
Rogers (MI)
Rohrabacher
Ros-Lehtinen
Ross
Rothman
Roybal-Allard
Ruppersberger
Rush
Ryan (OH)
Ryan (WI)
Ryun (KS)
Sabo
Salazar

NAYS—5

Gutknecht
Royce

Hinchey
Hunter
Leach
Marshall
Miller, Gary
Murtha

0 1821

“yea’ to “nay.”’
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Sanchez, Linda
T

Sanchez, Loretta
Sanders
Saxton
Schakowsky
Schiff
Schmidt
Schwartz (PA)
Schwarz (MI)
Scott (GA)
Scott (VA)
Sensenbrenner
Serrano
Sessions
Shadegg
Shaw

Shays
Sherman
Sherwood
Shimkus
Shuster
Simmons
Simpson
Skelton
Slaughter
Smith (NJ)
Smith (TX)
Smith (WA)
Snyder
Sodrel

Solis
Souder
Spratt
Stark
Stearns
Strickland
Stupak
Sullivan
Sweeney
Tanner
Tauscher
Taylor (MS)
Taylor (NC)
Terry
Thomas
Thompson (CA)
Thompson (MS)
Thornberry
Tiahrt
Tiberi
Tierney
Towns
Turner
Udall (CO)
Udall (NM)
Upton

Van Hollen
Velazquez
Visclosky
Walden (OR)
Walsh
Waters
Watson
Watt
Waxman
Weiner
Weldon (FL)
Weldon (PA)
Weller
Westmoreland
Wexler
Whitfield
Wicker
Wilson (NM)
Wilson (SC)
Wolf

Wu

Wynn
Young (AK)
Young (FL)

Tancredo

NOT VOTING—17

Osborne
Pitts
Wamp
Wasserman
Schultz
Woolsey
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So (two-thirds of those voting having
responded in the affirmative) the rules
were suspended and the bill was passed.

The result of the vote was announced
as above recorded.

A motion to reconsider was laid on
the table.

————

ELECTION OF MEMBERS TO CER-
TAIN STANDING COMMITTEES OF
THE HOUSE

Mr. CLYBURN. Mr. Speaker, by di-
rection of the Democratic Caucus, I
offer a privileged resolution (H. Res.
678) and ask for its immediate consider-
ation in the House.

The Clerk read the resolution, as fol-
lows:

H. RES. 678

Resolved, That the following named Mem-
bers be and are hereby elected to the fol-
lowing standing committees of the House of
Representatives:

(1) COMMITTEE ON INTERNATIONAL RELA-
TIONS.—Mr. Carnahan.

(2) COMMITTEE ON TRANSPORTATION AND IN-
FRASTRUCTURE.—Mr. Barrow.

(3) COMMITTEE ON VETERANS AFFAIRS.—Mr.
Salazar.

The resolution was agreed to.

A motion to reconsider was laid on
the table.

———————

Al GORE STATEMENTS OUT OF
LINE

(Mrs. BLACKBURN asked and was
given permission to address the House
for 1 minute and to revise and extend
her remarks.)

Mrs. BLACKBURN. Mr. Speaker,
most of us have been respectful on the
issue of security, even though some of
our colleagues on the other side of the
aisle obstruct for reasons that many
times we do not discern. But there has
been a trend of late of Democrat lead-
ers traveling overseas to deliver
speeches bashing America.

This past weekend, former Vice
President Al Gore gave a speech in
Saudi Arabia declaring that America
had committed terrible abuses against
Arabs after September 11. He said that
Arabs had been indiscriminately round-
ed up and held in unforgivable condi-
tions.

Mr. Speaker, there are some things
that you simply do not do as a former
American leader, and one of them is to
bash your country on foreign soil. His
comments are out of line, incorrect,
and further proof of his disconnect
with reality. He owes an apology to the
countless men and women working
around the clock trying to keep this
country from experiencing another
September 11. Our colleagues across
the aisle ought to take him to task for
his irresponsibility.

———

VICE PRESIDENT MUST ALSO
FOLLOW LAWS
(Ms. JACKSON-LEE of Texas asked
and was given permission to address
the House for 1 minute and to revise
and extend her remarks.)
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Ms. JACKSON-LEE of Texas. Mr.
Speaker, I am delighted to follow my
colleague from Tennessee to talk about
the bad behavior of vice presidents.

Let me first of all say that when you
are a civilian, you are a civilian. But I
rise today to express my deepest dis-
appointment in the behavior of the
Vice President of the United States of
America. A man was injured on the soil
of Texas; and, lo and behold, it took us
20 hours before the American peobple
and the President of the United States
could have one iota of information.

I wish the attorney in Texas best
wishes and good health, but I want to
say to the Vice President of the United
States that the inherent powers of the
presidency do not inure to you, where
you are allowed to travel secretly on
Air Force II, to not allow the press to
follow you as any public servant would
have and to hide and cover up a drastic
and tragic incident that occurred in
the United States of America or any-
where around the world.

I believe the Vice President should
own up to what occurred. I understand
he made some remarks today, a little
too short and a little too delayed. I be-
lieve we have seen again a cover-up of
this administration, and the Vice
President is the chief cover-upper of
the United States of America.

Mr. Vice President, you, too, are sub-
ject to the laws of the United States of
America.

——————

ANNOUNCEMENT BY THE SPEAKER
PRO TEMPORE

The SPEAKER pro tempore (Mr.
WESTMORELAND). The Chair reminds all
Members to direct their comments to
the Chair.

———

REIMPORTED PRESCRIPTION
DRUGS BEING DESTROYED

(Ms. GINNY BROWN-WAITE of Flor-
ida asked and was given permission to
address the House for 1 minute and to
revise and extend her remarks.)

Ms. GINNY BROWN-WAITE of Flor-
ida. Mr. Speaker, I would like to bring
to everyone’s attention that Customs
and Border Protection has recently
begun confiscating and destroying pre-
scription drugs intercepted at the U.S.-
Canadian border. Unfortunately, CBP
is offering no recourse to appeal this
action.

While we all know that reimporting
prescription drugs from Canada has not
been legal in the United States for dec-
ades, this practice is not helping our
seniors. However, if Border Patrol is
suddenly going to enforce a law that
many believed that government was no
longer interested in enforcing, then
they certainly should notify shippers
and purchasers. Instead of simply con-
fiscating and destroying these prescrip-
tion drugs, they should include a warn-
ing in the first instance. The majority
of the people purchasing these drugs
are seniors on fixed incomes and likely
do not have the money to repurchase
them once they are destroyed.
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I urge Customs and Border Protec-
tion to at least warn customers when
agents intercept these packages. A
simple letter would save a lot of grief
for many, many seniors who use this
procedure and not just seniors but
other Americans who choose to pur-
chase their drugs from a Canadian con-
nection.

———

SAY NO TO HEALTH SAVINGS
ACCOUNTS

(Ms. KAPTUR asked and was given
permission to address the House for 1
minute and to revise and extend her re-
marks.)

Ms. KAPTUR. Mr. Speaker, when
President Bush served as governor of
Texas, that State had more uninsured
people than any other State in the
union, and his system continues until
today: Texas still has more uninsured
people percentage-wise as well as nu-
merically.

Today, President Bush visited Ohio
to try to sell his latest health care
scheme. The reality is his health sav-
ings accounts are simply tax shelters
for the healthy and wealthy, leaving
more Americans worse off. Indeed, the
numbers of the uninsured in Ohio have
grown dramatically during his admin-
istration. More than one out of four
people under the age of 66 went without
health insurance, and almost half of
Ohio’s households with children are un-
insured, while 76 percent of the unin-
sured are members of working families.

The President’s travel stop today re-
minds me of his Social Security drive
to privatize that a year ago. The Amer-
ican people said no. Our working fami-
lies deserve better and should not buy
this latest ploy for health savings ac-
counts either that are going to leave
most Americans in the drink.

HONORING SARAH TERRY

(Mr. GOODE asked and was given
permission to address the House for 1
minute and to revise and extend his re-

marks.)
Mr. GOODE. Mr. Speaker, Sarah
Terry, who is the director of the

Farmville Fifth District Office, has
battled breast cancer for the last sev-
eral years and has undergone numerous
chemotherapy treatments.

She has served as Executive Director
of the Farmville Area Chamber of Com-
merce, a member of the Longwood Uni-
versity Board of Visitors, and a leading
promoter of outdoor activities such as
hiking and cycling. She is a leading
proponent of the Virginia Life Fund for
the Uninsured, which has raised funds
for catastrophic health care for those
who cannot afford insurance.

Sarah’s enthusiasm for life, her com-
munity and her fellow Americans is
contagious; and she is a true inspira-
tion for many. We are grateful for the
contributions that she has made; and
we look forward to her continued out-
standing service to Farmville, Vir-
ginia, and America.
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HEALTH CARE

(Mr. KUCINICH asked and was given
permission to address the House for 1
minute.)

Mr. KUCINICH. Mr. Speaker, we are
always glad to have the President of
the United States in Ohio, but his
health care policies miss an important
fact, and that is that $1 out of every $4
for health care in the United States
goes to the for-profit sector. $1.6 tril-
lion is spent every year on health care
in the United States, but over $400 bil-
lion goes for corporate profits, adver-
tising, marketing, the cost of paper-
work, up to 30 percent for the cost of
paperwork.

We have over 46 million Americans
who lack health insurance, who lack
access to quality health care. H.R. 676,
the Conyers-Kucinich-Kaptur bill, pre-
sents Americans with an alternative,
universal, single-payer, not-for-profit
health care, Medicare for all.

There is no reason why anyone in
this country should be lacking health
care when America has the resources
right now. It would not cost much
more than what we are paying right
now. As a matter of fact, Americans
are paying for a universal standard of
care. They are just not getting it be-
cause it is all about corporations mak-
ing a profit. It is not about people.
Support Medicare for all.

———

CHECKS AND BALANCES

(Mr. BURGESS asked and was given
permission to address the House for 1
minute and to revise and extend his re-
marks.)

Mr. BURGESS. Mr. Speaker, I would
remind the gentleman from Ohio that
Tulane Medical Center opened today
with a lot of fanfare. That is one of
those dreadful private, for-profit cor-
porations; and they are the first such
hospital back in business in New Orle-
ans. Ray Nagin said he wished he could
bottle that and extend it to other com-
panies.

Mr. Speaker, I rise tonight to talk
about the domestic surveillance that
was in the news earlier. My colleagues
may not have noticed a rather insight-
ful op ed piece that appeared in the
Washington Times on January 6 of this
year penned by an Alan Nathan.

Mr. Nathan writes that neither Con-
gress nor the judiciary can remove this
repeatedly court-recognized inherent
authority granted to the President
under the Constitution, just as the
President cannot remove any of their
powers guaranteed in the same great
document.

When called upon, all intelligence or-
ganizations in the United States are
structured to operate in conjunction
with the military and accordingly be-
come an integral part of the Presi-
dent’s domain as Commander in Chief.
Congress voted for this on September
14, 2001, in the war resolution invoked
under the War Powers Act of 1973 au-
thorizing the President to use force
against all nations.
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Given that the battleground includes
this country, where the attacks were
made, Democrats and Republicans ob-
jecting to his actions should be hard
pressed to find him derelict in his duty.

Mr. Speaker, we should take the
words of Mr. Nathan to heart. They
were germane January 6. They are ger-
mane now.

———

ELECTION AS CHAIRMAN OF COM-
MITTEE ON EDUCATION AND THE
WORKFORCE

Ms. PRYCE of Ohio. Mr. Speaker, by
direction of the House Republican Con-
ference, I offer a privileged resolution
(H. Res. 679) and ask for its immediate
consideration in the House.

The Clerk read the resolution, as fol-
lows:

H. RES. 679

Resolved, That the following Member be,
and is hereby, elected to the following stand-
ing committee of the House of Representa-
tives:

COMMITTEE ON EDUCATION AND THE WORK-
FORCE: Mr. McKeon, Chairman.

The resolution was agreed to.

A motion to reconsider was laid on
the table.

—————
SPECIAL ORDERS

The SPEAKER pro tempore (Mr.
WESTMORELAND). Under the Speaker’s
announced policy of January 4, 2005,
and under a previous order of the
House, the following Members will be
recognized for 5 minutes each.

———

The SPEAKER pro tempore. Under a
previous order of the House, the gen-
tleman from North Carolina (Mr.
JONES) is recognized for 5 minutes.

(Mr. JONES of North Carolina ad-
dressed the House. His remarks will ap-
pear hereafter in the Extensions of Re-
marks.)

——
MEDICARE PART D

The SPEAKER pro tempore. Under a
previous order of the House, the gen-
tleman from Oregon (Mr. DEFAZIO) is
recognized for 5 minutes.

Mr. DEFAZIO. Medicare part D. Now,
with great fanfare in the dark of the
night, this Congress passed this plan, a
plan written by and for the pharma-
ceutical industry. The pharmaceutical
industry is the number one beneficiary.
According to some academics, it should
raise their profits by 28 percent over
the next 5 years, not bad for the phar-
maceutical industry.

Some forget history. The first time
this bill came up on the floor of the
House, it was being hotly debated, and
then suddenly at 5 o’clock the House
had to adjourn. Why did the House
have to adjourn? Because the Repub-
licans were going downtown to have
their huge annual fundraiser, and a
number of the principal fund-raisers
were from the pharmaceutical indus-
try. They are very, very generous to
those who benefit them.
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The pharmaceutical industry does
really well. The insurance industry
gets subsidies to offer these plans, even
though they say that these are going to
be great plans. They are getting sub-
sidies to offer them. Still, seniors
aren’t lining up in great numbers for
the plans because they are unbeliev-
ably complex plans.

Now, there are a number of problems
that have come to our attention re-
cently. In fact, even the chairman of
Walgreen’s, no lefty Democratic insti-
tution there, said that the government
needs to intervene because the multi-
plicity of plans is just so unbelievable
that people cannot understand them.
Even worse than that, these plans are
the most restrictive insurance product
in history for requiring prior approval
and testing before drugs are approved.

When the CEO of Coventry Health
Care was contacted regarding the 39
different forms with multiple proce-
dures the physicians would have to ac-
cess in order to give drugs with prior
approval to seniors, he said that could
not be true. He checked, he came back,
and he said it was true. He said, for in-
stance, there are things like Accutane
which could cause birth defects.

I know that we are pushing the
boundaries of science, but I don’t think
too many 65-and-over American women
eligible for Medicare have to worry
about that. There are some other dis-
orders for which Accutane can be a
very helpful and legitimate treatment.

What they are doing is, first off, you
have to buy into a plan. They can
change the benefits weekly. Even if
you took that plan because it offers the
drugs you need on a weekly basis, the
insurance industry can change it. Then
even if they keep those drugs available,
they are going to require that your
doctor and you jump through incred-
ible hoops to get prior approval.

Even seniors in nursing homes who
have been on drugs for 10 and 15 years
with a very well-known and docu-
mented condition, their doctors are
being required to order expensive tests
to justify continuing prescriptions for
those seniors; and in some cases pre-
scriptions have been interrupted, jeop-
ardizing the patients.

This is a plan that wasn’t set up to be
convenient or easy for seniors to use to
provide a meaningful benefit. It was set
up first to benefit the pharmaceutical
industry, then the insurance industry.
The plausible excuse for that is to pro-
vide some coverage for seniors, cov-
erage which, by the way, is going to
cost taxpayers $800 billion.

Because, guess what, the bill, as writ-
ten by the pharmaceutical industry,
and passed by the Republican Congress
and signed by the President, says that
the Federal Government is outlawed,
outlawed, from negotiating lower drug
prices for seniors. That is prohibited by
Federal law, despite the fact that the
VA does it, and recent studies show
that the VA is acquiring drugs between
40 and 80 percent cheaper than are
being offered under these plans to our
seniors.
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The pharmaceutical industry said it
would not be fair if the government ne-
gotiated lower drug prices for every-
body on Medicare. It would not be fair
to do that.

Come on, the most profitable indus-
try consistently in the world, and they
say that would not be fair; the industry
that is gouging profits out of Ameri-
cans, while selling drugs for half or a
third the price overseas, and then cry-
ing all the way to the bank, when sen-
iors here have to pay three and four
times as much for those particular

drugs.
What would be fair is to have the
government negotiate lower drug

prices for everybody eligible for Medi-
care. You can walk in. You do not have
to have any insurance; you are going to
get that big discount. Then the govern-
ment could offer a simple plan, one
plan, that would give benefits to cover
that additional cost, and they could do
that on a sliding scale basis.

We could save, over the next 5 years,
the taxpayers of the United States $600
billion and provide a more meaningful
benefit to all our seniors than this plan
is doing. But we will not do that here,
because the seniors aren’t big cam-
paign contributors like the pharma-
ceutical and insurance industries.
Hopefully, there will be a revolt among
America’s seniors, and they will de-
mand we change this plan, do some-
thing meaningful and save the Treas-
ury $600 billion.

————
WESLEY SMITH

The SPEAKER pro tempore. Under a
previous order of the House, the gen-
tleman from Georgia (Mr. DEAL) is rec-
ognized for 5 minutes.

Mr. DEAL of Georgia. Mr. Speaker,
many institutions affect the progress
of communities and States across this
Nation as we continually evolve in our
march of civilization. Usually, those of
us in government in particular think
about those institutions being govern-
mental units, or maybe even churches
or philanthropic foundations. We usu-
ally think those are the institutions
that affect this.

Recently I was reminded of a rather
profound affect that the banking insti-
tutions of this country have on our his-
tory, and especially history of my con-
gressional district and my State. Yes-
terday, my good friend Wesley Smith
celebrated 35 years of service as presi-
dent of Northwest Georgia Bank. Now,
most of you do not know where that is.
But it is in, as its name implies, in
northwest Georgia, headquartered in
Ringgold, Georgia, right below the
Tennessee line just south of Chat-
tanooga.

Wesley, in those 35 years, has become
the longest-serving president of this
rather dynamic banking institution,
which itself was created in 1904. During
the tenure of Wesley Smith, the bank
has grown from $6 million to more than
$500 million, has tripled its number of
branch offices, and now operates in
both Georgia and Tennessee.
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Wesley has served as chairman of the
Georgia Bankers Association and is
currently serving on the board of direc-
tors of the American Bankers Associa-
tion. His service on community boards,
chambers of commerce, college founda-
tions, and other charitable efforts are
simply too numerous to mention.

But as I said, banking institutions
have a unique history in and of them-
selves. In order to celebrate the 100th
anniversary of the Northwest Georgia
Bank, a book was written, and it is a
delightful read. It is one of those kinds
of books that at first glance you would
say is only self-serving, but it is not, as
I read it. It reminded me of the history
of my part of the country.

This bank, first of all, had its initial
beginnings back in 1856. It was part of
an empire that was built in those days
as the banking industry was beginning
to take root in our country.

But in 1856, we all know what came
shortly thereafter, and that was the
devastation of the Civil War. In
Ringgold, which is there in the gap of
Lookout Mountain, it was one of the
major trade routes of olden days and
certainly was one of the trade routes
with a railroad coming out of Chat-
tanooga.

Many of you recall the story of the
race of the General, the locomotive
that was stolen during the Civil War,
and it was recovered just north of the
Ringgold area. But the bank itself was
thriving, as was the community of
Ringgold, until the Civil War. Being di-
rectly in the path of General Sher-
man’s march after he left Chattanooga,
the town of Ringgold and the bank
were destroyed.

As a result of that, for 40 years this
community was without a bank. It had
been literally burned to the ground, as
had most of the town. But then in 1904
a gentleman, who had gained quite a
reputation as a dynamic individual in
the banking industry and was putting
together a chain of banks, by the name
of W.S. Witham came to Ringgold and
started the bank again in that commu-
nity.

It survived in spite of closings in 1927
and 1933, survived the Great Depres-
sion, survived Roosevelt’s bank holiday
period, and continued to prosper, even
with its ups and downs and even in
spite of a daring daylight bank robbery
where the president was held at gun-
point in this small community.

Well, that is a very quick history of
an institution in my part of the world.
I congratulate the Northwest Georgia
Bank, which is certainly unique. I most
certainly congratulate my friend Wes-
ley Smith for his 35 years of service as
the president of that institution.

I remind all of us again that we
sometimes take for granted that not
only the things that happen in govern-
mental units affect the history of our
country, but also institutions like
banks play a vital role in weaving that
tapestry that holds us all together.
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HOUSE FOR SALE

The SPEAKER pro tempore (Mr.
WESTMORELAND). Under a previous
order of the House, the gentleman from
Illinois (Mr. EMANUEL) is recognized for
5 minutes.

Mr. EMANUEL. Mr. Speaker, the spe-
cial interests may have gained access
to the Capitol, but the American peo-
ple are paying for it.

My colleague from Oregon talked
about the prescription drug bill. It is a
classic example when you see what
happens to seniors across all of our dis-
tricts who are not more than confused
but have to fill out more than 30 pages
of forms to get a single drug, where the
drug companies or HMOs or insurance
companies that are providing the plan
can switch drugs like that at any mo-
ment, but they cannot switch out.

The basic tenet of business is to take
care of the customer first. If this was
designed with the customer in mind, it
really does come as a surprise.

But I will tell you what is happening
in the industry of healthcare specifi-
cally as we talk about the pharma-
ceutical industry and the prescription
drug bill is happening in the energy
area. The energy industry last year
spent $87 million to lobby the United
States Congress. Now what did they get
for that $87 million? They got $14.5 bil-
lion in taxpayer support to drill for oil.
We are paying ExxonMobil, Texaco
$14.5 billion to drill for oil when energy
is at a little over 60 bucks a barrel. For
their $87 million of investment, they
got taxpayers to fork over $14.5 billion.
And we pay at the pump nearly 3 bucks
a gallon, the highest price in a long
time, and yet we also pay on April 15
with tax breaks for big oil, Texaco,
ExxonMobil, Chevron, and all the other
big oil companies, BP Amoco.

They also got a waiver in the lost
revenue from royalties, that they are
supposed to pay about $7 billion in roy-
alties for drilling in the Gulf of Mexico.
We also support them with another $2
billion for deepwater drilling in the
Gulf of Mexico. So $87 million has got-
ten big oil companies $14.5 billion in
taxpayer support, passed on $7 billion
in royalties that they own, and another
$2 billion on top of that for deepwater
drilling, a little north of $20 billion.
You cannot get a return on your in-
vestment 1like that even on Wall
Street, but that is just one area where
the American people are paying for the
type of access that the special interests
have.

There is a for sale sign here on the
People’s House, and for the last 5 years
that for sale sign has allowed any spe-
cial interest access and the American
people are paying for it. When the
Speaker’s gavel comes down, it is in-
tended to open the People’s House, not
the auction house; and for the last 5
years it has been nothing but an auc-
tion house here.

My colleague talked about the pre-
scription drug companies. They are
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going to get, over the next 8 years, an
additional $139 billion in profits that
they would not get, a 25 percent, 28 per-
cent increase in their profit margin.
They spent about $173 million lobbying
the United States Congress. They got
$139 billion in additional profits. The
HMOs and the private insurers got an
additional $130 million they would not
have seen any other way if it was not
for the prescription drug bill.

And what did our seniors get? Plans
in which none of them can figure it
out, total confusion, drugs that are
being dropped, some drugs that are
skyrocketing. When they used to pay 4
and 5 bucks, they are now $150, and
other drugs have dropped. Absolute
confusion and plans that are locked in
for 1 year.

All the while, what else do they get?
We cannot negotiate prices just like
Sam’s Club does when they do bulk
purchasing. We cannot allow our sen-
iors access to Canadian and British
drugs and drugs from Ireland and
France and Germany so they can get
competition from free trade and
choice, and we cannot allow generics
on the market quicker so that they can
compete with name brand drugs. In
every step of the way, that prescription
drug bill avoided and outlawed the very
principles of a free market, all in favor
of creating a captive market for the
prescription drug companies; and, once
again, the taxpayers and the seniors
are supporting and literally backstop-
ping the prescription drug companies
and HMOs and insurance companies.
We taxpayers are paying for it.

As my colleague said, the bill was
sold here on the floor for $394 billion.
Before the ink was dry, it was reported
to cost $790 billion, twice the actual
cost. There are some in government
that knew that was what it was going
to cost. So all of the taxpayers now are
going to have to pay $800 billion over 10
years; and the pharmaceutical compa-
nies, HMO companies, and private in-
surance companies are going to walk
off with huge profits.

And all the while what has happened
to the American people? Energy is up,
in the last 2 years, 78 percent. Gaso-
line. Health care costs are up 58 per-
cent. On average for a family of four,
$3,600 over the last 5 years. College
costs are up 38 percent; yet we may end
up cutting college aid.

Mr. Speaker, I would like to note
that we have a for sale sign on the
front of the lawn here at the people’s
Capitol, and this November this elec-
tion should be to return that gavel to
its rightful owner, the American peo-
ple.

————
VOCA: ROUND II

The SPEAKER pro tempore. Under a
previous order of the House, the gen-
tleman from Texas (Mr. POE) is recog-
nized for 5 minutes.

Mr. POE. Mr. Speaker, that great
Iron Lady from across the ocean, Mar-
garet Thatcher, made the comment
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that you may have to fight a battle
more than once to win it.

Let me give you a little historical
background. I have spent all my life in
the criminal justice system, first as a
prosecutor in Texas and 22 years as a
criminal court judge, heard about 20,
25,000 criminal cases, everything from
stealing to killing. I saw a lot of people
come to the courthouse.

But another group of people also
worked their way to the courthouse,
and they did not want to be there ei-
ther, and that was the victims of
crime. They were young, they were old,
they were men, they were women, they
were children. They were the silent
group of people who were prey because
of criminals.

Victims do not really have a lobby
because most of them have to take care
of themselves after they become vic-
tims of crime, until recently. In 1984, a
novel program was started under the
Reagan administration called VOCA,
Victims of Crime Act; and the idea was
pretty simple: Criminals in the Federal
courts that are convicted pay into a
court cost fund. That money then is
used for victims and helps pay for their
injuries, for their medical expenses,
sometimes the funeral expenses. A
great idea: Make criminals pay for the
system they have created. Make them
pay the rent on the courthouse. And
that has been going along fairly well,
so well that approximately $1.2 billion
is now in that fund. And it is not tax-
payer money. It is not the Federal Gov-
ernment’s money. It is money that be-
longs to victims, money that has been
obtained from criminals. And it is a
crucial resource for different organiza-
tions throughout the United States.

Most victims groups, programs, agen-
cies operate under a shoestring. Many
of them are just trying to keep lights
on, and they receive this VOCA fund-
ing. We are talking about domestic vio-
lence shelters. We are talking about
rape crisis centers. Victim compensa-
tion funds, funeral services, and med-
ical expenses all receive benefit from
VOCA funding. One example is in Hous-
ton, the Children’s Assessment Center,
a program like 400 others throughout
the TUnited States, where sexually
abused children go so that they can be
treated not only for their medical inju-
ries but their emotional pain and get
themselves prepared for trial.

We have approximately 4,400 agencies
in this country that depend on that
VOCA victim fund. We are talking
about 3.6 million victims a year. VOCA
is the only Federal program that sup-
ports services to victims of all types of
crimes: homicide, drunk driving, elder
financial exploitation, identity theft,
robbery, and rape.

So what is the problem, Mr. Speaker?
Well, the bandit budget bureaucrats
are up to their old tricks. They are
stealing this money from the victims
fund, and they want it to go into the
abyss of the Federal treasury.

This may all sound familiar. It is fa-
miliar. A year ago those same individ-
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uals wanted to do the same thing, and
because of different victims groups in
the United States, that was stopped.
That VOCA fund stayed with victims.
It did not go into the abyss of the Fed-
eral treasury. But now those bureau-
crats are up to these old tricks again,
and they want that money to be taken
from victims and put into the abyss of
the Federal budget.

Mr. Speaker, that money does not be-
long to the Federal Government. It is
not taxpayer money. It is money that
belongs to victims.

Victims continue to get victimized in
the criminal justice system, and now
this is another way of victimizing vic-
tims once again.

Mr. Speaker, when I came to the
House of Representatives, I, along with
Jim Costa from California from the
other side of the aisle and Katherine
Harris from Florida, started the Vic-
tims Rights Caucus to bring the aware-
ness of the plight of victims to this
House. Because you see, Mr. Speaker,
it is the first duty, the first responsi-
bility, of government to protect the
people. Government does a pretty good
job of that. We are fighting the war on
terror in Afghanistan and Iraq and
other places in the world. We are doing
a good job.

But we have got a war on terror
going on here, and those are the terror-
ists that live among us, those street
terrorists, criminals. And when they
are captured and when they are pros-
ecuted and they are put in jail, make
them pay. Make them pay financially
to support victims, their medical inju-
ries and their needs after they have
come to the criminal justice system.

So this money cannot be taken from
the victims fund. We will fight this
battle again, as Margaret Thatcher
said. The victims posse, as I call them,
those victims organizations through-
out the United States, they are a posse
because most of them are volunteers,
and they will do what they can to
make sure that this money stays left
alone, that it stays in the VOCA fund,
that it remains moneys for victims and
to be used for victims as well.

This is a user fee for criminals. They
need to pay. In fact, they need to pay
more. The robber barons are taking
this money; and, Mr. Speaker, this
ought not to be.

CAMPAIGN CONTRIBUTIONS

The SPEAKER pro tempore. Under a
previous order of the House, the gentle-
woman from Ohio (Ms. KAPTUR) is rec-
ognized for 5 minutes.

Ms. KAPTUR. Mr. Speaker, Ameri-
cans are upset about what they view is
a compromised, bought-out Congress.
They hear of favors passing hands,
deals being made, arms being twisted,
while votes are held open to the wee
hours of the night. They are sick of it,
and they should be.

Minor procedural forms are being
proposed within this Congress and are
being touted as answers. But truly
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these proposals are window dressing,
and they totally ignore the massive
iceberg of campaign money that infects
every single officeholder at the Federal
level. The old expression goes, “‘If you
really want to know what is going on,
follow the money.”” Thank goodness for
Political Moneyline and other Web
sites that help reveal what is really
going on in Washington.

The reforms being proposed in this
Congress do not get at the real prob-
lem. Each party is afraid of disar-
mament and certainly unilateral disar-
mament to get the money out. Ross
Perot had it right a few years ago when
he said, Those people in Congress, they
are really good people caught in a very
bad system.

Congress has nibbled around the
edges of reform, and there are some
congressional rule changes that may do
the same. But to help move toward real
reform, I am introducing a package of
four bills dealing with the need for real
limits on campaign spending as well as
slamming shut the revolving door on
lobbyists that allows too much foreign-
generated influence and money inside
this legislative branch.

My proposals are as follows: First, a
sense of Congress resolution that rec-
ognizes that the Supreme Court erred
and was not complete when, in the case
of Buckley v. Valeo, they stated that
free speech equaled money, that no
matter how much you spent was okay
because money was equated with free
speech. Well, if that is true, the con-
verse is true. If you do not have the
money, you lack free speech. And more
and more Americans are being shut out
of the highest levels of lawmaking in
this country because they simply do
not have the money to compete.

My second bill is the constitutional
amendment itself that would give Con-
gress and the States the power to limit
the contributions and expenditures
made by, in support of, candidates for
Federal, State, or local office. That is a
tough proposal, but it is one that I
think our children and grandchildren
will thanks us for.
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The third measure is the Ethics in
Foreign Lobbying Act of 2006, which
would prohibit contribution expendi-
tures by foreign-owned corporations
and would establish within the Federal
Elections Commission a clearinghouse
of public information regarding polit-
ical activities of foreign principals and
agents of foreign principals.

It was interesting that some major
Russian interests were involved with
Mr. Abramoff. As this scandal
unravels, we are going to find some
very interesting characters sitting at
the bottom of that heap.

Finally, the fourth bill is the Foreign
Agents Compulsory Ethics and Trade
Act of 2006, which would impose a life-
time ban on high-level government of-
ficials from representing, aiding, or ad-
vising foreign governments and foreign
political parties. It imposes a b5-year
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prohibition on representing, aiding or
advising foreign interests, including
commercial interests, before the Gov-
ernment of the United States. It is not
enough just to shut the gym to former
Members who are lobbyists. You have
to get at the heart of the problem.

Campaign finance authority Herbert
Alexander estimated that $540 million
was spent during the 1976 period on all
elections in the United States. By 2000,
that figure had risen to over $4 billion.
To run for this job in the House in 1976
cost on average $87,000. Today, the av-
erage Member has to spend nearly $1
million, and some $2 million, 10 times
what was spent just 30 years ago, and
the population hasn’t gone up by 10
times.

A winning Senate race back in 1976,
you could spend about half a million
dollars, which is a lot of money where
I come from. Today, the average
amount spent is over $6 million; and in
places like New York, that is chicken
feed.

Mr. Speaker, we have become a plu-
tocracy. America, wake up. Please sup-
port real reform for our children and
grandchildren.

———

A MODERN ECONOMY NEEDS
MODERN STATISTICS

The SPEAKER pro tempore (Mr.
WESTMORELAND). Under a previous
order of the House, the gentleman from
California (Mr. DREIER) is recognized
for 5 minutes.

Mr. DREIER. Mr. Speaker, today’s
job seekers have a vast technological
arsenal at their disposal. They can
search online for job openings. They
can e-mail their contact of networks
for leads. They can fax their resumes
and conduct job interviews via video
conferencing. And if they get enough of
the rat race, they can start their own
business. That is what goes on today,
becoming their own boss.

This dynamic, technologically ad-
vanced picture of the American work-
force is fundamentally different from
that that existed in the late 1930s and
1940s. At that time, most workers typi-
cally had lifelong employment in long-
established companies. And heavy in-
dustrial manufacturers were among the
most common employers.

In six and a half decades, Americans
have experienced a sea change in how
we look for work, where we work, and
how often we find new work. We have
progressed into a wired, upwardly mo-
bile, flexible workforce. Small busi-
ness, self-employment, and inde-
pendent contracting have become the
hallmarks of our entrepreneurial inno-
vation-driven economy.

With such a drastic transformation,
you would expect the way we measure
employment would have evolved too.
Yet our most frequently cited survey of
job creation remains mired in a De-
pression-era mindset and research
method. The Bureau of Labor Statis-
tics’ payroll survey tracks payroll em-
ployment by surveying established

CONGRESSIONAL RECORD —HOUSE

businesses. This results in monthly job
creation numbers. The household sur-
vey, on the other hand, tracks employ-
ment by household and produces the
unemployment rate from that.

While the household survey tracks
all types of employment, from someone
who holds a lifelong job at a big busi-
ness to someone who just became their
own boss, the public and private sec-
tors have historically relied on the
payroll survey to gauge national job
growth. When we look back to the pre-
World War II economy, favoring the
payroll survey makes sense.

Today, however, Mr. Speaker, the
employment landscape is entirely dif-
ferent. Just look at the area I rep-
resent in Southern California, with its
biotechnology facilities, independent
IT contractors and small, specialized
consulting firms. Yesterday’s start-up
is today’s big business, and today’s
brainstorm is tomorrow’s start-up. It is
not surprising then that the payroll
and household numbers portray quite
different results.

The disparity between the job survey
became particularly apparent through-
out the early stages of the post-reces-
sion recovery that we enjoyed in 2002
and 2003. While the payroll survey
lagged for months, the household sur-
vey demonstrated a strong and growing
workforce, where self-employment ac-
counted for one-third of all the new job
creation that we saw.

Following the end of the recession in
November of 2001, job creation in the
household survey rebounded by the fol-
lowing May. Although there were some
ups and downs in the ensuing months,
the household job numbers never again
dipped below the November 2001 level.
By November of 2003, more than 2.2
million net new jobs had been created,
and the pre-recession job numbers had
been surpassed.

By contrast, the payroll survey did
not demonstrate net job growth until
August of 2003 and did not return to the
November 2001 level until April of 2004,
nearly 2 years after the household sur-
vey had caught up. And the payroll sur-
vey’s pre-recession job numbers were
not surpassed until February of 2005, a
yvear ago. This prolonged lag in the
payroll survey’s job creation numbers
led to claims, and you will recall this,
of the ‘‘jobless recovery.”

Mr. Speaker, while every other major
indicator of economic strength surged
forward, from the gross domestic prod-
uct numbers to productivity, the pay-
roll survey persisted as an anomaly of
negative news.

Only the household survey was able
to accurately portray the strength of
our workforce because of its ability to
track the nontraditional employment
that the payroll survey misses. In an
already-dynamic economy, the in-
creased churn created by economic ex-
pansion only highlighted the growing
inadequacies of a Depression-era pay-
roll survey. Using the 20th century
methods to take a snapshot of the 21st
century employment picture simply
did not work.
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To launch an overhaul of our job sur-
veys, I introduced H. Res. 14, which
called on the Bureau of Labor Statis-
tics to review and modernize the way
we collect our jobs data. BLS con-
ducted a report that analyzed the two
surveys and evaluated options for
change. While the report stopped far
short of proposing a complete reform of
the surveys, it did acknowledge that a
growing discrepancy exists between the
two numbers and determined that fur-
ther analysis is necessary.

Mr. Speaker, I am pleased that BLS
has taken this very important first
step. But it is only a first step. We
must continue to push for reform so
that our job surveys effectively track
job creation. After all, policymakers
rely on accurate economic data to
draft effective legislation, and busi-
nesses need the right numbers to plan
for their future. In an economy where
the only constant is change, unreliable
numbers will result in off-target legis-
lation and poor business decisions.

A modern economy needs modern
statistics, and we must make sure that
we give it that.

———

U.S.-INDIA NUCLEAR COOPERATION
DEAL

The SPEAKER pro tempore. Under a
previous order of the House, the gen-
tleman from New Jersey (Mr. PALLONE)
is recognized for 5 minutes.

Mr. PALLONE. Mr. Speaker, I am al-
ways pleased to lend my personal sup-
port to strengthening the partnership
between India and the United States,
and today I rise to express my support
for the recent civil nuclear energy co-
operation agreement between the
world’s two largest democracies. I also
urge my colleagues to support such an
agreement when it comes under consid-
eration in Congress.

Based on their shared values of diver-
sity, democracy and prosperity, the
United States and India have a natural
connection. The growing bilateral rela-
tionship between the United States and
India is creating new and profound op-
portunities between our two countries.
We have shared democratic values and
national interests that have fostered a
transformed relationship that is cen-
tral to the future success of the inter-
national community, and that includes
the global war on terrorism and slow-
ing the spread of weapons of mass de-
struction. Building this strategic part-
nership was unforeseen a few years ago,
but its success is important in creating
a strong democratic foundation in
Asia.

Mr. Speaker, India, which has long
been a victim of terrorism, was the
first to offer its services to the United
States in its war on terrorism in Af-
ghanistan. The Bush administration
has made separation of India’s military
and civilian nuclear facilities an im-
portant benchmark by which to judge
India’s seriousness. In separating these
facilities and placing the civilian ones
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under safeguards, it shows India’s com-
mitment to its role in the global com-
munity.

Mr. Speaker, the United States-India
civil nuclear agreement strengthens
energy security for both the United
States and India and promotes the de-
velopment of stable and efficient en-
ergy markets in India to ensure ade-
quate and affordable supplies. Develop-
ment and expansion of U.S.-India civil
nuclear cooperation should, over time,
lessen India’s dependence on imported

hydrocarbons, including those from
Iran.
Mr. Speaker, India is taking nec-

essary steps to build its relationship
with the international community. Al-
though India has never been a signa-
tory of the Nuclear Nonproliferation
Treaty, it should not be considered as a
problem state with regard to non-
proliferation issues. It has no record of
proliferating dual-use nuclear tech-
nology to other countries. India under-
stands the danger of the proliferation
of weapons of mass destruction and has
agreed to Kkey international mnon-
proliferation requirements.

Finally, Mr. Speaker, once the Bush
administration outlines the details of
the civil nuclear energy cooperation
agreement, then Congress must begin
steps to enact the changes necessary
for implementation, and I would urge
all my colleagues on a bipartisan basis
to move in that direction and support
it. The United States has established a
remarkable strategic partnership with
India, and a civil nuclear cooperation
would be a great accomplishment. Its
implementation is important for na-
tional security and for U.S.-India rela-
tions. Our two nations have made ex-
traordinary progress over the last sev-
eral years, and the path that lies ahead
is critical to our improving relation-
ship.

————
HEALTH CARE TRANSPARENCY

The SPEAKER pro tempore. Under a
previous order of the House, the gen-
tleman from Texas (Mr. BURGESS) is
recognized for 5 minutes.

Mr. BURGESS. Mr. Speaker, Ameri-
cans, American patients, are fortunate.
They have access to the greatest
health care system in the world. But
for many, the cost to access that care
is prohibitively high. So it is ironic,
Mr. Speaker, that the world’s largest
free market economy, government con-
trol and lack of true market forces
have led to diminished sophistication
among medical consumers and in-
creased health care costs.

Dr. Uwe Reinhardt, a professor of po-
litical economy at Princeton Univer-
sity, frames the problem by stating:
“To move from the present chaotic
pricing system toward a more stream-
lined system that could support genu-
inely consumer-directed health care
will be an awesome challenge. Yet
without major changes in the present
chaos, forcing sick and anxious people
to shop around blindfolded for cost-ef-
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fective care mocks the very idea of
consumer-directed care.”

A lack of transparency has created a
system where customers don’t have the
ability to hold providers accountable.
We have reached a point where even
doctors and nurses and other providers
have difficulty in being cost conscious,
because nobody really knows what any-
thing costs any more. In a system like
this, cost increases are a given.

Mr. Speaker, there is no bigger pro-
ponent of medical health savings ac-
counts than myself. A little less than
10 years ago when the Archer Medical
Savings Accounts were first made
available, I went out and got omne. I
think it is a good method of providing
health insurance, particularly for those
young Americans who want to be en-
trepreneurs that Chairman DREIER was
just talking about. But right now there
is a problem, because there is a lack of
transparency in the system; and that
opacity in the system prevents them
from being good consumers.

A more transparent pricing system
would help give providers and patients
more control over their health care
dollar, but there are great incentives
for providers to keep consumers blind-
folded. For instance, every year hos-
pitals normally raise their price list for
services. Because hospitals can in-
crease their net revenue by raising
their list prices, this provides them the
incentive to increase their list prices.

But hospitals also negotiate a dis-
count in payments for patients covered
by certain health plans, and these dis-
counted amounts are not always avail-
able to individuals who may be inter-
ested in self-pay, such as the holder of
a health savings account.

Additional breakdowns of hospital
operating costs and how that impacts
billings would be essential information
to a consumer trying to select the low-
est-cost provider. Since this informa-
tion is obscured, the consumer can
exert no pressure on a hospital to im-
plement rational pricing structure.

What happens when pricing informa-
tion becomes available to consumers?
The results can be dramatic. When the
Medicare prescription drug discount
card was introduced in 2004, seniors
could log on to Medicare.gov and see
cost comparisons of what drugs cost at
area pharmacies. I would submit that
Lasik surgery and plastic surgery are
the other such examples when trans-
parency is brought to the marketplace.
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Some health plans are getting into
the transparency game. Aetna health
plan has initiated a pilot project in
Cincinnati, Ohio, that gives enrollees
information on what doctors charge
and gives enrollees the ability to take
action before services are performed.
This type of information is vital to
hold providers and plans accountable
for what they charge and what the pa-
tient pays.

Giving new consumer-based coverage
options like health savings accounts
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the opportunity to plug into a fully
transparent system, it gives consumers
information on cost, price and quality
and would transform the American
health care system in a radical man-
ner, providing care for more Americans
both rich and poor. Patients with port-
able health care dollars that can be
paid at the point of service are ex-
tremely attractive to most health care
providers who otherwise normally have
to wait for an insurance company to
process a claim and remit the payment
sometimes months or even years after
a service has been rendered. To attract
the business of these patients who are
willing to pay cash at the time of deliv-
ery, providers could list their charges,
competing for business on price and
quality.

With nearly 3 million now enrolled in
health savings accounts to date and
the number growing daily, health care
providers and hospitals would be wise
to allow transparency to pervade the
system and ride the coming consumer
wave.

Now, Congress can play a role in lev-
eling the playing field in favor of the
health care consumer. HSAs should be
supported or made more attractive to
consumers by increasing their port-
ability and maximizing the tax bene-
fits of these accounts. Congress has al-
ready established several quality re-
porting programs that are available to
the public. The same should go for
medical costs. There is no reason to
continue the system of opacity in med-
ical pricing.

Congress should take the lead in de-
veloping a collaborative approach with
all provider stakeholders to make the
costs more transparent to consumers.

The Greek dramatist Sophocles said
that, “‘wisdom outweighs any wealth.”
The American health care system
needs a healthy dose of wisdom; and
consumers can deliver, given the
chance.

———
MISSED OPPORTUNITIES

The SPEAKER pro tempore (Mr.
MARCHANT). Under a previous order of
the House, the gentleman from Texas
(Mr. GENE GREEN) is recognized for 5
minutes.

Mr. GENE GREEN of Texas. Mr.
Speaker, the President gave the annual
State of the Union speech and also re-
leased his budget recently. The speech
and the budget were short on many im-
portant issues that face our families
and neighbors every day.

I was glad he talked about supporting
our troops; and I agree. However, I did
not hear a call for creation of addi-
tional divisions to give our regular
military and reserves more time at
home between deployments. He an-
nounced no plans to stop extending the
enlistments for the young men and
women serving our country, some of
whom are serving their third tours in
the Middle East.

We also need better equipment and
training for the people who volunteer
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to serve our country. Instead, this
budget request maintains and grows
weapons systems that are no use to our
troops on the ground, rather than add-
ing the manpower we need for Iraq and
Afghanistan, and reduces the author-
ized size of the National Guard by
17,000 soldiers.

I did not hear a renewed commitment
to fully fund our veterans health care
either. When someone serves and is in-
jured we owe them a debt to make sure
they receive health care second to
none. President Bush’s VA budget re-
quest for 2007 does add nearly $3 billion
in real appropriations to veterans
health care compared to the 2006 budg-
et. However, it does so by charging a
new annual enrollment fee for VA care,
nearly doubling drug copayments and
driving 1.2 million veterans out of the
system created specifically for them.

A chart in the President’s budget re-
quest anticipates approximately 1.2
million fewer veterans in Priority
Groups 7 and 8 in 2007. These groups are
forced in this budget request to pay
new $250 enrollment fees and nearly
double in pharmaceutical co-payments.
This is not looking out for those who
have served our country.

The President touched briefly on
health care problems in our country.
Health care is the number one domes-
tic concern of the American people, 46
million of whom lack health insurance.

The administration’s solution is ex-
panding health savings accounts,
HSAs, eliminating State mandates on
health insurance policies, and the an-
nual call to federalize medical mal-
practice lawsuits. HSAs have not been
successful with consumers. An October,
2005, report determined that 1 percent
of U.S. adults chose HSAs and only
one-third of that 1 percent recommend
HSAs to someone else. Another one-
third of that percent would like to
change plans. HSAs only fit a small
portion of our society and have not
helped to ensure our 46 million unin-
sured Americans.

Even worse, HSAs will draw
healthier, higher income employees
out of health insurance pools, leaving
the sicker and lower income folks to
share the higher risk. The unfortunate
result would be increased out-of-pocket
costs for those most in need of afford-
able health care and a weakened em-
ployer-based health insurance system.

To solve our health problems, we
need bolder leadership, not plans that
do not work. Let us expand the State
Children’s Health Insurance Program,
the CHIP program, to working parents,
allow early retirees over 55 to buy into
Medicare, and help States with Med-
icaid costs so that they can expand
programs for the uninsured.

Decades ago our country made a deci-
sion to use employer-based insurance
unlike other industrial democracies.
We have tried to bridge the gap of what
employers can provide, but we still
have 46 million people uninsured. Con-
gress and the administration have a
duty to bridge that gap for Americans.

CONGRESSIONAL RECORD —HOUSE

I also did not hear anything in the
State of the Union Speech about the
administration’s efforts to secure pen-
sions. Companies are eliminating tradi-
tional pensions or going into bank-
ruptcy to get out of commitments to
their employees. At a time when the
baby boomer generation is reaching re-
tirement age, we cannot depend on So-
cial Security, especially with an ad-
ministration who wants to privatize it.

The President also did not mention
anything on the biggest issues facing
Americans, increasing disparity in in-
come. Since World War II, Americans
had a history of creating a great mid-
dle income majority. We are losing
that great middle class as we have
more and more millionaires but more
and more poor people.

In 2001, the median income in 2004
dollars was $46,058. In January of 2006,
it was $44,389, almost $2,000 less. Me-
dian income Americans are losing
ground while median home prices have
increased from $139,700 in 2001 to 215,900
in 2004.

Health insurance costs have gone up
from a monthly average in 2001 of $135
to $222. College tuition for our children
has increased, while government assist-
ance has remained flat. I could go on
and on about lower income and high
prices, including costs of gas for our
cars and utilities to heat and cool our
homes. We need a concerted effort by
Congress and the administration to re-
verse this trend that the rich get richer
and the poor get poorer.

Middle income Americans are getting
poorer. We have real needs in this
country, and it is all too clear that the
President’s State of the Union speech
and the administration’s budget have
not addressed the concerns of America.

———
CONSUMER-DRIVEN HEALTH CARE

The SPEAKER pro tempore. Under a
previous order of the House, the gen-
tleman from Georgia (Mr. GINGREY) is
recognized for 5 minutes.

Mr. GINGREY. Mr. Speaker, it seems
that tonight is health care night. We
just heard from two of our colleagues
from Texas, one of whom I agree with
and one of whom on a lot of points I do
not necessarily agree with. But, Mr.
Speaker, I do rise tonight to express
my deep concern over the high cost of
health care and the toll it has taken on
our families and our businesses and our
economy.

I was very encouraged to hear Presi-
dent Bush discuss the important issue
of health care reform during a speech
in Ohio today. A recent NBC news poll
showed 76 percent of Americans believe
health care reform is a top priority for
our Nation and we absolutely must act
to create a more transparent accessible
and affordable system, as the gen-
tleman from Texas (Mr. BURGESS) just
said.

Before coming to Congress, I prac-
ticed medicine as an OB-GYN for 26
years. I know that America has the
best doctors, hospitals, research facili-
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ties in the world, but all of that is for
naught if people, Mr. Speaker, cannot
afford the care that they need.

However, different Americans have
different health care needs, and we can-
not resort to a Hillary-care program,
to a one-size-fits-all system of care. We
rejected that in 1993, and we reject it
here today in 2006. Instead, we need re-
form that allows Americans to be bet-
ter health care consumers.

When we shop for a new car or home
what do we do? We compare prices to
get the best deal and the best product.
Health care should be no different. Too
many Americans are paying the high
cost of health care out of their own
pockets, and the family budget is suf-
fering. This is exactly why we need real
practical initiatives like health sav-
ings accounts and association health
plans, despite what the gentleman from
Texas (Mr. GENE GREEN) just said. We
need this to make health care afford-
able, portable and secure.

The number of people that are buying
high deductible health plans along with
these health savings plans is not de-
creasing, as the gentleman suggested,
but it is increasing. Three million
today and by 2010 14 million. I am very
supportive and proud that the Presi-
dent talked about this and is going to
expand health savings plans for the fu-
ture. These initiatives will help busi-
nesses across America afford health
benefits for their employees, which in
turn will reduce the number of unin-
sured in this country.

I am as concerned, Mr. Speaker, as
all of my colleagues are of the fact that
we have maybe 41 or 42 million people
in this country without health care.
But this is the way you get them the
health care so they can get a policy
with a very low premium that covers
the catastrophic and they can stash
away money each year in that health
savings account. It can grow just like
an IRA and they can use this money in
many instances for medical care that is
not covered under a traditional health
care policy. I am talking about things
like dental care, a hearing aid or visual
care.

So along with flexibility in our
health care system, this is another
very important point, and Mr. BURGESS
just spoke about that.

We must be technologically ad-
vanced. You heard, Mr. Speaker, Chair-
man DREIER talk a little bit about job
statistics and how we do not need to be
using twentieth century machinations
to determine what our growth and our
job rate is. We need to have a better
system that more accurately reflects
the job growth in this country. It is the
same thing with the health care sys-
tem. It must be technologically ad-
vanced.

Mr. Speaker, I recently went to Ant-
arctica and, amazingly, I could get
cash from an ATM machine with no
glitch in Antarctica. But if I had fallen
ill during my travels, the hospital
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there could not have accessed my med-
ical records or known what medica-
tions I am on; and I happen to be on
several heart medications.

This is a recipe for disaster, and to
fix this crucial shortcoming I have in-
troduced legislation to increase tax
breaks for physicians who invest in the
new technology of electronic medical
records. Physicians are more likely to
adopt this new technology if our Tax
Code helps offset the substantial, and
they can be substantial, initial costs.

We have seen the success of this tac-
tic with other tax relief for small busi-
nesses. H.R. 4641, the Adopt HIT Act,
will help our doctors save money, time
and, most importantly, Mr. Speaker,
save lives.

Reforming health care will make
coverage more affordable and acces-
sible for both workers and employers,
especially our small businessmen and
women. But affordable health care is
only half of the equation. After all, the
most affordable health care in the
world is, Mr. Speaker, irrelevant if a
patient cannot get in to see a doctor
when he is sick or visit the emergency
room when he is injured.

As a practicing physician for nearly
30 years, I have seen the results of our
troubled medical tort system firsthand.
In many communities, hospitals have
closed, women have to travel across
State lines for prenatal care, emer-
gency rooms lack the on-call special-
ists they need to save lives. This
should not happen in America, home to
the greatest physicians in the world.

I call on my colleagues to join me in
the effort to create a consumer-driven
system of care for our country.

———

HONORING MORGAN PARK HIGH
SCHOOL STUDENTS

The SPEAKER pro tempore. Under a
previous order of the House, the gen-
tleman from Illinois (Mr. RUSH) is rec-
ognized for 5 minutes.

Mr. RUSH. Mr. Speaker, today I want
to tell this Congress and this Nation
about a high school success story.
Today I would like to acknowledge stu-
dents and teachers from the Morgan
Park High School located in my dis-
trict, the first congressional district on
the south side of the City of Chicago.

Morgan Park High School students
posted world-class advanced place-
ments test scores. Mr. Speaker, it must
be noted, particularly as this is the
month that we celebrate black history,
February, it must be noted that out of
the more than 15,000 high schools and
31 countries worldwide, more students
at Morgan Park High School passed
their AP exams in two courses, English
language composition and European
history, than at any other high school
in the Nation or in the world.

0 1930
The vast majority of these students
were African American. The number of

African-American students passing
these college-level exams at Morgan
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Park High School is even more amaz-
ing considering the fact that African
Americans are the most underrep-
resented racial group in the country in
AP classrooms.

Mr. Speaker, thanks to the excellent
teaching and tutelage of their teachers,
Ms. Judith Keyhoe, Ms. Marilyn Jack-
son and Mr. Martin Luzzo, all of the
Morgan Park students deserve special
recognition and congratulations from
this Congress today.

Morgan Park High School is a great
example of what dedicated administra-
tors, committed teachers, motivated
students, and involved parents can ac-
complish; and I ask all my colleagues
to please join me in congratulating
Morgan Park High School, this fine
school, for their wonderful academic
achievement.

Now, Mr. Speaker, I would like to
just take a moment to name the indi-
vidual students that allowed Morgan
Park High School to soar to these un-
precedented heights. These students
are: Jorge Anguiano, Jenele Anderson,
Desney Avery, Nicole Banks, Brian
Belcher, Aryelle Berry, Evan Beverly,
Jasmine Bomer, Justin Booz, Christina
Boyce, Jenise Chappell, Monique
Childress, Angelo Dasilva, Eric Dorsey,
Natalie Dowdell, Patrice Gardner, Jef-
frey Gonzales, Brandon Hamilton,

Zellonda Harris, Rachel Hoffman,
Dominique Jones, Edward King,
Latasha Kinnard, Juwaun Mcclain,
Amanda Moore, Tichina Moore,
Eduardo Morales, Jeffrey Nelson,

Cecilia Ortiz, Kimberly Randle, Ashley
Rouse, Lajoi Royston, Renata Sago,
Bradley Thomas, Jerome Wade,
Langston Wesley, Alexandria Willis,
Rachel Woods, Joshua Young.

To the students at Morgan Park High
School, we take our hats off to you.
Keep up the good work. Make sure that
you keep on the path to success. This
Congress, this Nation, is very proud of
you. God bless you.

———

The SPEAKER pro tempore (Mr.
MARCHANT). Under a previous order of
the House, the gentlewoman from Cali-
fornia (Ms. SoOLIS) is recognized for 5
minutes.

(Ms. SOLIS addressed the House. Her
remarks will appear hereafter in the
Extensions of Remarks.)

———

The SPEAKER pro tempore. Under a
previous order of the House, the gentle-
woman from South Dakota (Ms.
HERSETH) is recognized for 5 minutes.

(Ms. HERSETH addressed the House.
Her remarks will appear hereafter in
the Extensions of Remarks.)

————

The SPEAKER pro tempore. Under a
previous order of the House, the gen-
tleman from Maryland (Mr. WYNN) is
recognized for 56 minutes.

(Mr. WYNN addressed the House. His
remarks will appear hereafter in the
Extensions of Remarks.)

——

The SPEAKER pro tempore. Under a

previous order of the House, the gen-
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tleman from Michigan (Mr. STUPAK) is
recognized for 5 minutes.

(Mr. STUPAK addressed the House.
His remarks will appear hereafter in
the Extensions of Remarks.)

e —

The SPEAKER pro tempore. Under a
previous order of the House, the gentle-
woman from Florida (Ms. ROS-
LEHTINEN) is recognized for 5 minutes.

(Ms. ROS-LEHTINEN addressed the
House. Her remarks will appear here-
after in the Extension of Remarks.)

——

The SPEAKER pro tempore. Under a
previous order of the House, the gen-
tleman from Indiana (Mr. BURTON) is
recognized for 5 minutes.

(Mr. BURTON of Indiana addressed
the House. His remarks will appear
hereafter in the Extensions of Re-
marks.)

———

The SPEAKER pro tempore. Under a
previous order of the House, the gentle-
woman from Connecticut (Ms.
DELAURO) is recognized for 5 minutes.

(Ms. DELAURO addressed the House.
Her remarks will appear hereafter in
the Extensions of Remarks.)

——
THE OFFICIAL TRUTH SQUAD

The SPEAKER pro tempore. Under
the Speaker’s announced policy of Jan-
uary 4, 2005, the gentleman from Geor-
gia (Mr. PRICE) is recognized for 60
minutes as the designee of the major-
ity leader.

Mr. PRICE of Georgia. Mr. Speaker,
what a great pleasure it is to come and
speak to the House tonight about a
number of different topics. I want to
thank the leadership and the con-
ference for giving me the opportunity
to lead an hour here and talk about
things that are of utmost importance
to our citizens all across this Nation.

When I have talked with some of my
constituents, many of my constituents
at home, over and over and over again
I hear them say, what is going on up
there in Washington, why has the dis-
cussion, the personal animosity that
seems to be brought to so many of our
debates, why is that occurring? It is a
great question because it does a dis-
service to us all; it really does.

What we are beginning tonight is
what we are calling the Official Truth
Squad. This is our new logo of the Offi-
cial Truth Squad, and we thought that
was appropriate because there are so
many times that you hear on the floor
inaccuracies here, and so we thought it
was appropriate to put together a
group of folks that would come as often
as needed to bring some truth.

To start that truth, I just wanted to
set kind of the premise of why people
are so disgusted, what kinds of things
that are being said that make people so
doggone disgusted with some of the
language that is going on up here in
Washington.

These are real quotes; and I think it
is important, Mr. Speaker, that people
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hear these things because, again, it
does a disservice to the whole debate.
These are quotes from Howard Dean,
who is the chairman of the Democratic
party. This is a quote just a year ago:
“I hate Republicans and everything
they stand for.” Can you imagine that?
What an awful thing to say to at least
a third of the Nation, if not more, to
individuals who voted in the last gen-
eral election for President, over half of
the individuals that voted, and that
kind of tenor is just wrong. It is just
wrong. It does not help anything.

Just 6 months ago or so, he said: ‘“‘Re-
publicans, a lot of them haven’t made
an honest living in their lives.” What
kind of nonsense is that? What kind of
disservice does that do to our Nation?

We have heard some of that same
kind of tone here on the House floor,
and so we endeavored to put together a
group that would talk about the truth,
talk about real things, and try to bring
some real information to our citizens
all across this Nation.

Daniel Patrick Moynihan, I do not
have the exact quote, but he said some-
thing like, everyone is entitled to their
own opinion but they are not entitled
to their own facts; everyone’s entitled
to their own opinion but not their own
facts. So we thought we would bring
some facts, and we will do that over
this next hour and over the next num-
ber of days as we come and talk with
folks.

This Official Truth Squad grew out of
the freshman class group of 24 or 25 of
us who get together on a frequent
basis, and we thought it was an appro-
priate thing to do to counter what has
come to be known as the culture of
cynicism, the culture of pessimism and
the culture of negativity that we often-
times hear from the other side. So we
hope to bring a much more positive
outlook, a much more positive view,
frankly, of our Nation and to bring
some facts to the table that I think
and we think are appropriate just so
people have the right kind of informa-
tion out there to make decisions, to
figure out what their government is
doing and what it is not doing and
what it ought to be doing.

With that, I am pleased to be joined
by my colleagues, and first to come
talk to you about some things as its re-
lates to the economy and the budget is
the gentlewoman from North Carolina
(Ms. Foxx). She is a member of the
freshman class. I have come to know
and respect her so highly. She has a
background in education and is just as
principled as they come and as frankly
positive as one could be about the out-
look for our Nation. So the gentle-
woman is going to spend a few mo-
ments and talk with you about the
economy and the budget.

Ms. FOXX. Mr. Speaker, I thank the
gentleman from Georgia (Mr. PRICE)
very much for inaugurating the Truth
Squad here tonight. I think it is high
time that many of us came here to the
well and shared the truth against many
of the negative things that have been
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said night after night after night on
this floor.

I am very positive about our country.
It is the greatest country in the world,
and it is the only place I know of where
people are dying to get into. We need
to make sure that the positive things
about this country are talked about.

I want to talk a little bit tonight
about the important role this Congress
is going to continue to play in bal-
ancing our budget by spending our con-
stituents’ money wisely and by putting
our national priorities in order. I also
am looking forward to exposing this
hypocrisy that has been exhibited here
night after night by people who are
quick to lament our Nation’s problems
but unwilling to take positive action
towards solutions.

The Congress must become a better
steward of the taxpayers’ dollars, and
we must do it now. Our constituents
deserve to send less of their hard-
earned dollars to Washington and
spend more on their families, busi-
nesses, and dreams. By cutting spend-
ing and cutting taxes, we will allow
citizens to have more time with their
families because they will not be hav-
ing to work so much. Our constituents
meticulously budget their dollars at
their kitchen tables, and we owe it to
them to do the same thing here in
Washington. It is their dollars we
spend, not ours.

Cutting Federal spending is not an
easy thing to do. We have seen this
even as freshmen. However, it is the
right thing to do, and my colleagues
who join me here tonight recognize
this important distinction and impor-
tant responsibility to do what is right
over what is easy.

We had the chance recently to slow
the growth of Federal spending, and I
am proud that this House did the right
thing by passing the Deficit Reduction
Act. However, those very same Demo-
crats who come here night after night
and complain about the deficit were
unwilling to roll up their sleeves and
get to work to actually solve the prob-
lem. They had their chance to con-
tribute to a solution with the Deficit
Reduction Act, but they took the easy
way out by voting against the bill. The
Deficit Reduction Act is one of the
long-term solutions for the future that
we are supporting.

It is easy to hand out money willy-
nilly. However, it is not easy to find
areas to reduce chronic spending; but
reduce Federal spending we must, and
we must demand more accountability
for that spending.

My constituents work hard, and more
of them are working than ever before.
More people are working all over this
country than ever before. They have
adapted to our changing economy; and
as a result of sound economic policy,
more of them are in good jobs than
ever before. We have reduced the tax
burden on American workers and small
businesses, and our economy is strong.

The money coming into the Federal
Government has increased dramati-
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cally; but, unfortunately, the money
we spend has increased dramatically,
also. It is the taxpayers’ money we
spend; and we must be responsible, me-
ticulous, frugal and effective in the
ways the Federal Government spends
this money.

As this Congress takes up the fiscal
year 2007 budget, I hope my colleagues
will maintain that mentality. We have
made great progress with the Deficit
Reduction Act, but we must do much
more to transition from deficit reduc-
tion to deficit elimination.

I also call on the Democrats to con-
tribute to the solution and to do the
right thing by finding commonsense
ways to reduce Federal spending. While
we are here tonight to expose some bla-
tant hypocrisy by the quick-to-com-
plain Democrats, I would also like to
invite them to start doing the right
thing. I would love to see some Demo-
crats join us in calling for reduced
spending. I would love to see them
back it up with a vote for reduced
spending. It is not the easy thing to do,
but it is the right thing to do.

O 1945

It is unfair to leave our children and
grandchildren with massive debts re-
sulting from overspending. The Presi-
dent’s budget is a further attempt to
help spare younger generations from
debts that they do not deserve, but we
must keep making progress with what
the President outlined.

Mr. Speaker, I would like to thank
my colleagues for joining me tonight
in highlighting this important issue. I
am really proud to be a part of the
Truth Squad, made up only of House
Republicans; and I would like to reit-
erate my hope that Democrats will join
us in doing the right thing, however
difficult, by slowing Federal spending.
I look forward to working with them to
restore fiscal accountability and re-
straint so we can continue to trim and
soon eliminate the Federal deficit.

Mr. Speaker, I thank Mr. PRICE for
hosting this hour, and I am looking
forward to many more evenings of our
presenting to the American people the
facts about our economy.

Mr. PRICE of Georgia. Mr. Speaker, 1
appreciate the gentlewoman’s partici-
pation and involvement. It brings light
to the appropriate problem and the ap-
propriate solution. The problem is too
much spending. The problem that we
have here in Washington is too much
spending, which means the appropriate
solution is to decrease that spending.
The Deficit Reduction Act was a move
in the right direction, to decrease
spending by $40 billion.

Mr. Speaker, I know it is hard to be-
lieve, but we did not get a single vote
from anybody on the other side of the
aisle for something that is a move in
the right direction. Was it as much as
we would like? Certainly not. But with-
out any help from the other side,
things get much more difficult. We ap-
preciate the gentlewoman bringing us
the truth as it surrounds the budget.
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I am pleased now to yield to the gen-
tlewoman from Tennessee (Mrs.
BLACKBURN) who, although not a mem-
ber of the freshman class, we have
adopted because she brings such clarity
of thought to the issues. She has pre-
sented the optimistic and positive view
of our Nation and the hard work we are
doing to move our Nation forward. I
am pleased she is able to join us to-
night and talk a little bit about the
budget.

Mrs. BLACKBURN. Mr. Speaker, I
thank the gentleman from Georgia,
and kudos to Mr. PRICE and the other
freshmen class members for starting
the Truth Squad. I know that each and
every one of you are going to do a
great job as you take issue by issue
that comes before this body, issues
that are so important to the American
people because we want to be certain
that we do a few things while we are
here, that we are good stewards of the
taxpayers’ money, that we are diligent
in preserving freedom because we know
that our children and our grand-
children deserve the opportunity to
have the ability to dream big dreams
and, as we said last night, to grow up
in a safe, free and secure world. We
want that for them, and we want that
for every American citizen.

Certainly being certain that we focus
on our economic security is important.
As T said, last night we talked about
national security and that importance,
that we have that free, safe world. To-
night we will be looking at economic
security. Congresswoman FoOXX always
speaks so well, and I loved what she
was saying about the spending habits
of Washington.

Mr. Speaker, some of my constitu-
ents remind me regularly that Wash-
ington does not have a revenue prob-
lem, Washington has a spending prob-
lem. This great big bureaucracy that is
built up around Washington has a tend-
ency to eat up those tax dollars that
come from the local communities in
Washington and somehow never get
back out there to the programs.

I think one thing we all would agree
on is that Washington is never going to
get enough of your money. It is never
going to get enough of your money. It
has an endless appetite for your
money. Certainly Ronald Reagan’s
statement that there is nothing so
close to eternal life on earth as a Fed-
eral Government program, we see that
borne out every single day. We as con-
servatives keep focusing on that spend-
ing problem. We keep focusing on ways
to reduce Federal spending.

Certainly we have made some in-
roads. The gentleman mentioned the
Deficit Reduction Act which was and is
a plan that is going to yield a savings
for the American people. In this, we
saw the 1 percent reduction. How we
pushed to get those bills in there. Last
year, we had bills, and the gentleman
from Georgia joined me in sponsoring
those bills for 1, 2 and 5 percent across-
the-board reductions so that we would
begin to prioritize.
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That is what the American people
want us to do, to prioritize, to make
decisions about where is the best way,
the very best way for this government
to function so that it is continuing to
provide the services and the infrastruc-
ture that we need to be the greatest
Nation in the world. That is what they
want to see from us. We were so
pleased to see those reductions in-
cluded in that Deficit Reduction Act.
Yes, indeed, we are going to be working
to be certain that we do that again this
year.

One of the good things about the
Truth Squad and what you all are
going to do over the next many months
is to bring forward ideas, to bring for-
ward ideas. How do we make this gov-
ernment more efficient, how do we
make it more effective, how are we cer-
tain that we are prioritizing and meet-
ing the needs and desires of the Amer-
ican people, and how do we hold the
Federal Government accountable for
the dollars that they are going to
spend. Because it is not government’s
money, it is the taxpayers’ money.

I know that Representative CONAWAY
is going to speak in a few more mo-
ments. I hope he is going to talk about
the Federal Programs Offset Reduction
Act that he introduced today. I am co-
sponsoring that bill. That is the type of
innovative idea that we need to see
brought forward. If you are going to
propose a new program, then, by golly,
get in this budget and find something
that is duplicative, that has outlived
its usefulness, that is wasteful and
eliminate it. If you are going to do
something new, take away something
that is not working.

As I have co-chaired the Task Force
on Waste, Fraud and Abuse, that has
been one of the creative suggestions
and one of the recommendations, pro-
grams like that that we are looking
for. We are looking forward to sup-
porting Mr. CONAWAY in that work be-
cause we know it is our responsibility
to be a good steward. We know that it
is our responsibility to keep in mind
that Washington is never going to get
enough of the taxpayers’ money, and
we know that it is our responsibility to
remember that Washington does not
have a revenue problem. It gets plenty
of money. Washington has a spending
problem.

Mr. PRICE of Georgia. Mr. Speaker, 1
thank the gentlewoman from Ten-
nessee for coming and providing great
light for some of the principles that we
ought to be holding dear here.

One, we ought to be good stewards of
the taxpayers’ money. We oftentimes
see Washington just spending too dog-
gone much money. People know that.
They understand and appreciate that.

They also understand that Repub-
licans are the team that has the ideas,
as Mrs. BLACKBURN said, to decrease
spending. She has provided great lead-
ership in providing a bill that would re-
duce spending across the board at the
Federal level by 1, 2 and 5 percent each.
So take your pick. Where do you feel
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comfortable? I, frankly, would support
as much as we can do. I know she
would as well.

Mr. Speaker, I am pleased to yield to
the gentleman from Texas (Mr.
CONAWAY), another member of the
freshman class of the 109th Congress, a
Member I have come to respect very
highly for so many things but espe-
cially for his financial acumen. He is a
CPA in his real job, his real life, and he
has brought great interest and enthu-
siasm to the challenges we have in the
economy and in the budget. He sits on
the Budget Committee. I am pleased to
have him join us to talk about the
budget and where we are headed in the
future.

Mr. CONAWAY. Mr. Speaker, I thank
the gentleman from Georgia for not
only those kind words but also for cre-
ating the Truth Squad and being the
motivating factor behind that. I think
it is going to do us good to come here
from time to time to talk about these
things.

I also want to thank my colleague
from Tennessee for those very Kkind
words. The bill the gentlewoman is
talking about would actually be a
change in the House rules for next ses-
sion, the 110th Congress, and that is if
you can find something that the Fed-
eral Government is not already cur-
rently doing, in order to convince us
that new program should come into ex-
istence, you have to do away with an
existing program of equal or greater
spending.

In other words, if your new program
is not more important than some other
program in the vast array of public
programs, basically you are telling us
this new proposed program is the least
important thing that our Federal Gov-
ernment can do. If that is the case, ob-
viously why would we do it?

Now the great thing about being
freshmen, except for Mrs. BLACKBURN,
is that we do not know what we are not
supposed to suggest and we do not
know what, quote/unquote, cannot be
done. I know this is going to cross ju-
risdictional lines within committees,
and some would say that it puts a
damper on the creative spirit that
brings these new programs to life. In
the short run, maybe that is not a bad
idea. Nancy Reagan had it right when
she said just say no to drugs. Maybe we
should say just say no to new programs
for a little cooling off period and get an
evaluation.

The President in his budget came up
with 141 programs that through the
evaluation process, an objective eval-
uation process, that could be targets
for this program.

What I would like to talk about to-
night is the reason why the discussions
we are having tonight are so important
and try to add a little sense of urgency
to the overall issue of the budget for
2007. That is the long-term look, the 50-
year look at the growth in the Federal
Government, growth in Federal spend-
ing.

I would argue with just about any-
body that the single biggest threat to
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our way of life is the growth in Federal
spending over the next 50 years. Now I
say that with a recognition that we are
at war, the global war on terror is im-
portant and it is a crisis that we ought
to have to deal with, but I think spend-
ing of the Federal Government will
ruin the American way of life.

If you look at studies done by the
Congressional Budget Office, they have
recently posted one to their Website,
CBO.gov. If you look at that long-term
study in the growth in Federal spend-
ing, it will frighten you or it should
frighten you and add a sense of urgency
to the need for what we are doing here
and what we are discussing here to-
night, and that is to try to trim back
the rate of growth in this government.

Today, we spend an equivalent
amount of 20 percent of our gross do-
mestic product. It is consumed by the
Federal Government. That $2.7 trillion,
in round numbers, that we will approve
for the 2007 budget is about 20 percent
of GDP. Our current tax revenues, all
revenues for the Federal Government,
are about 18 percent. So we are cre-
ating a deficit that we all have to deal
with and decry. Nobody defends the
deficit and nobody thinks it is the best
way to go, but being an accountant and
a CPA, those are the facts. As the pho-
tographer said, if you want a prettier
picture, you need to bring me a
prettier face.

But let us look at that spending out
over 45 years. In the year 2050, if you
look at the CBO report, the Federal
Government will consume about 50 per-
cent of gross domestic product. My col-
league from Atlanta knows the world
has never seen a free market enterprise
country where the central government
can consume half the GDP and the rest
of the country prosper on the other
half. It just does not work that way.

So we have two choices as I see it.
One, reduce the rate of growth and re-
duce the programs that are not sus-
tainable and bring the projected
growth in Federal Government in line
with what tax revenues can be. Or out
of whole cloth, come up with a brand
new economic system, a brand new way
of doing business that will allow the
central government to consume half,
and the rest of us prosper and grow and
have a better standard of living on the
other half.

Today, we had hearings in the Budget
Committee. We had General David
Walker, the head of the Government
Accountability Office; we had Douglas
Holtz-Eakin, who was the immediate
past chair or the director of the Con-
gressional Budget Office; and we had
Elizabeth Sawhill from the Brookings
Institute, three individuals with impec-
cable credentials in this area. They
bring a great deal of credibility to the
table.

Today in the hearings they were
unanimous in the problem we are talk-
ing about, in their agreement with the
problem we are talking.

Now GAQO’s estimate is about 40 per-
cent of GDP by 2050, and the Congres-
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sional Budget Office is about 50 per-
cent. There is a margin of error there
that is irrelevant when you look at
revenues. The question was asked, can
we grow our way out of this problem?
And the short answer was eloquent in
its brevity. All three simply said, no,
we cannot grow our way out of it.

0 2000

We cannot grow our way out of it, an
elegance to that answer that was deaf-
ening in the room. So we cannot grow
our way out of it.

It requires us to begin to make
choices today that are easier than the
choices available to us next year, and
are clearly easier today than any
choice we will have 3 years from now
regarding how we will begin to reduce
the rate of growth in this Federal Gov-
ernment.

As I have said, in this Chamber we
give speeches, and with hyperbole we
typically overreach and puff and brag
in order to convince our colleagues
that our particular argument is cor-
rect.

But a threat to our way of life, the
threat to my grandchildren, your
grandchildren, is there. It is imminent
when you look at the long term. The
bad news about it is it is not imminent
in the sense that it is going to happen
tomorrow afternoon.

We as Americans just tend to deal
with today’s issue, tomorrow’s issue,
maybe next week’s issue; but we rarely
want to take a look at 45 years down
the road and make some hard choices
that we have today. Let me finish up
with one quick anecdote about the im-
portance of doing this.

I have six wonderful grandchildren
that I am incredibly proud of. When I
talk in the district to town hall meet-
ings and groups like this, I typically
ask all the grandparents to raise their
hands. You get a good smattering of
those folks.

I say, which grandparent in the room
today would take their grandchildren
to their local bank and say, Mr. Local
Banker, I want to borrow every dollar
in this bank, but I want my grand-
children to sign the note. I want them
to be responsible for paying it off. I am
going to take the money, and I am
going to spend it on a few good things,
but I want to spend it the way I see fit.
But I want you to look at my grand-
children and make them pay off that
debt.

There is not a grandparent in the
room that says yes. There is not a
grandparent anywhere that I know of
who would take that. Then I look at
them and say that is exactly what we
are doing as a group. Our collective
conduct is doing just that. By 2050, we
will have an economic model that can-
not be sustained, and the size of the
Federal Government cannot be sup-
ported by any level of taxation that
would make sense.

In an attempt to add some sense of
urgency to the importance of what our
colleagues, you and our other col-
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leagues, are talking about tonight with
respect to this year’s budget and next
year’s budget and next year’s spending,
the long look is important. As I said to
start with, I believe that this is the
single biggest threat to our way of life
that we face, that is, acknowledging
the fact that we are at war with some
pretty terrible people.

Dr. Price, I appreciate you allowing
me to speak with the group tonight. I
appreciate you allowing me this time,
and thank you for your leadership in
this Truth Squad effort as we go for-
ward in the second session of the 109th
Congress.

Mr. PRICE of Georgia. Thank you so
much, Congressman CONAWAY, for your
clarity. Clarity of thought is not often
seen here in Washington. You have just
laid out for us, really, a pretty fore-
boding picture that in a relatively
short period of time, less than one life-
time, the government, if not changed,
will spend 45, 50 percent of the GDP on
government, on government programs.
That just cannot be done, as you say.

The positive thing that you mention
is we can solve it. We can solve it if we
all knuckle down and get to work to-
gether, which I think is the uplifting
message that we need to give to the
American people, because it can be
solved. We just have to do it together
and do it positively.

Thank you so much for coming and
joining us this evening.

We are joined now by THELMA DRAKE,
Congresswoman DRAKE, who is another
member of the freshman class and an-
other member of the Official Truth
Squad who oftentimes comes to the
floor and just provides great insight
into so many different areas. She is a
Representative from Virginia, has
owned a small business, understands
what it means to sign the front side of
a paycheck, and has great insight into
the economy and the budget itself. I
want to thank you so much for joining
us tonight.

She is going to talk a little bit more
about the budget.

Mrs. DRAKE. Thank you, Congress-
man PRICE. I want to thank you for
this effort, because this is a big effort
to bring people together to come and
talk about America. I really chuckled
when I heard Congresswoman
BLACKBURN talk about Ronald Reagan’s
quote, that no program has eternal life
like a Federal program.

You will remember, in the Presi-
dent’s budget last year, in our very
first year as freshmen here, that he did
propose cuts in programs, and he has
proposed cuts in programs this year.

The theory behind that is there is no
way to end programs without making
very, very hard choices. But I do ad-
mire that the President and this Con-
gress are willing to look at does a pro-
gram work, what are the results, and
how could that money be used if it
were used somewhere else. There are
two things that I hear back home, and
one is, when are you going to balance
the budget, and when are you going to
control spending?
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But then, of course, if a program is
cut, the next thing I hear is, why was
that program cut? Of course, you and I
understand, when we say cut, now,
with these programs, we are talking
about cutting. But usually when some-
one says something was cut, they usu-
ally mean it is a reduction in the
growth of spending. I think that is
clear that we need to talk about that
so the public does not believe that
there has actually been a reduction.

With my staff, I look at them and
say, don’t tell me percentages; give me
the dollar amount for last year, the
dollar amount for this year, and then
we can stop talking about cuts. Med-
icaid. We have heard from constituents
at home who say I want to talk to you
about cuts in Medicaid. I say, do you
mean the 7 percent growth as opposed
to the 7.4 percent growth that was pro-
jected before?

But last year as a freshman, when
people would come to me, and they
would say the President has cut my
program, I would explain the Presi-
dent’s philosophy, which was, let’s look
for programs that work, let’s look for
programs that don’t.

So I would say, maybe the President
has made a mistake, and maybe his in-
formation is wrong. If you would like
to come back to me with the good in-
formation, we will take it to the Presi-
dent.

Not one person ever came back.

I learned as a child in school that
taxes are what we pay for civilization.
We as Americans all believe in that.
We know that we have a responsibility
to Americans who are less fortunate.
We have the grave responsibility of de-
fending this Nation, of educating our
children, that we have huge respon-
sibilities on us. But one of the greatest
responsibilities, I think, is to ensure
that every dollar we spend of taxpayer
money is spent wisely.

But what I was really thinking
about, when I came over here tonight,
because I came over here tonight to
talk about how great our Nation is, as
I came to the floor, one of the things I
thought was how quickly we as Ameri-
cans have recovered since the very dev-
astating attacks of 9/11.

We gathered our strength and our re-
solve and, through the courage of our
fighting men and women, have taken
the battle to the terrorists who despise
our love of freedom and our open soci-
ety. We have risen as a beacon of hope
to those who live in the Middle East
and yearn for the freedoms that we
have.

Perhaps the most important thing
about Americans and what we have
been attacked for, and please believe
me, the targets that they took were
not chosen at random, when the terror-
ists attacked the Twin Towers on 9/11,
they did that because they are impor-
tant symbols to our commitment to
capitalism and to free and open mar-
kets. They struck us at our core. What
they intended to injure was our spirit.

It was here that they failed, because
they underestimated the strength of
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the American people. The American
people know that while bricks and
mortar can be torn down, that our re-
solve and commitment to the prin-
ciples that define us cannot be har-
nessed.

We have weathered a very difficult
recession. We have weathered the at-
tacks of 9/11. We have experienced the
burst of the telecom bubble; and now
we find ourselves, once again, in an
economy that is exploding with growth
and opportunity.

Today our economy is experiencing
significant growth. Since the second
quarter of 2003, we have experienced an
average of 3.8 percent quarterly gross
domestic product growth. Nearly 4.7
million new jobs have been created
since that time, and today’s unemploy-
ment rate is at 4.7 percent. That is
lower on average than the seventies,
eighties and nineties. 2.1 million jobs
have been created in the past year, and
193,000 were created in the past month
alone.

Congressman PRICE, I would say that
tells a very important story about our
Nation. Real after-tax income has
grown by 7 percent since 2001. The av-
erage hourly wage is up 3.3 percent
over the past 12 months, the largest 12-
month increase in just under 3 years.
Inflation remains low. Consumer con-
fidence is at a 3-year high, and home-
ownership is at an all-time high. Tax
revenues for fiscal year 2005 grew by
14.6 percent over fiscal year 2004. That
has resulted in a $120 billion reduction
in the deficit.

This is a perfect example that there
is such a thing as taxpayer behavior,
that when you allow people to keep
their own money, they create jobs,
they save it, they invest it, they spend
it, they grow our economy. I believe,
and I know that you believe, that our
tax policy must support our economy,
and it must grow our revenues.

Congress is currently in the process
of renewing aspects of the legislation,
the tax cuts, that have brought a lot of
this economic growth about.

But today is not a day to rest on our
laurels. Leadership is about creating a
vision of where we want to go and how
we want to get there. It is not enough
to create a favorable climate for eco-
nomic growth. This majority has a
clear vision of how we can help Ameri-
cans succeed in this climate.

You and I both serve on the House
Education and Workforce Committee.
We both know how hard our committee
has worked to provide greater edu-
cational opportunities for Americans
from all backgrounds, as well as to pro-
vide assistance for prospective employ-
ees to receive the skills and training
they need to be competitive in today’s
workforce. You and I know the com-
mittee will continue to work hard this
year.

I also think it is important, as I
close, to just talk about who in Amer-
ica pays taxes. One of the things that
we have heard over and over again is
that the tax cuts are for the top 1 per-
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cent of America. Americans do not re-
alize that 50 percent of our people pay
over 96 percent of the taxes. The top 50
percent pay 96.5 percent of our taxes.

That means the bottom 50 percent
wage earners pay 3.5 percent of our
taxes. Forty-four million Americans
are estimated to owe zero Federal
taxes this year and will receive a dol-
lar-for-dollar rebate for their with-
holding tax, thanks to the 10 percent
bracket that was created.

I think it is the least-told story of
the year, how great our economy has
done, the success of the tax policies. I
think it is a story America needs to
hear, and I thank you for giving us the
opportunity to stand and talk about
America, how great our Nation is, how
wonderfully our economy is growing,
and that we are committed to the poli-
cies that will continue that growth,
continue to improve the lifestyles of
all Americans.

Mr. PRICE of Georgia. What a won-
derful vision you have created and the
great story that you have told about
the recovery after 9/11 and the incred-
ible economy that we have going in
America right now.

Often at home, people do not under-
stand that. They aren’t getting told
that, certainly not on the nightly news
and not in the newspaper. Thank you
so very, very much for joining us.

I also want to just highlight what
Representative DRAKE said about the
words that are used here in Wash-
ington. So often you hear about cut-
ting this and cutting that. In fact,
things are not being cut. We will talk
a little bit more about that in just a
minute.

Oftentimes, things are just decreas-
ing the rate of increase, which is a lit-
tle different way to say it, but it has
been said that Washington is the only
place where a decrease in the amount
of growth that was projected is consid-
ered a cut. We just have to suffer with
that.

That is why we are joining you to-
night as the Official Truth Squad, to
bring some real facts, some truth to
the issue of the economy. I wanted to
expand a little bit on what I hear at
home when people talk about the kind
of news that they see on television or
the kind of things that they most often
read in the paper.

O 2015

They want to know why are they not
hearing these good things about Amer-
ica.

To highlight once again some of the
statistics about our economy, 17
straight quarters of growth, 17 straight
quarters of growth. The home owner-
ship rate in our Nation now is at an all-
time high. Nearly 70 percent of Ameri-
cans own their own home, 70 percent.
What an incredible story that is, and it
cuts across all demographic lines and
all sectors of our society. And that is
positive. That is a positive thing, that
is a good thing, and it is the result of
the economic policies that have been
put in place here in this Congress.
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Unemployment rate: 4.7 percent.
Four point seven percent. And most
economists will tell you that 5 percent
unemployment is full employment be-
cause we have got people looking for
jobs or looking to change their job or
moving, those Kkinds of things. Five
percent is full employment. Right now,
our unemployment rate is 4.7 percent.
Four point seven million new jobs in
the last 5 years. Good news. Great
news. It really is.

And because you occasionally get
that, this is today’s Wall Street Jour-
nal. The other side likes to talk about
their third-party validators. Here is a
third-party validator, a Wall Street
Journal, front page story today: ‘‘Re-
tail Sales surge 2.3 percent, Under-
lining Economy’s Health. A 2.3 percent
increase in sales. That just shows the
kind of wonderful and good economy
that we have got going. So we have got
a plan. We have got a plan to continue
to increase the wonderful performance
of this economy.

I wanted to talk a little bit more
about some truthful aspects that ought
to be discussed, and Representative
DRAKE talked about this, this chart
here, again trying to bring some truth
to the issue of who pays taxes. Often-
times, we hear that the wealthy do not
pay any taxes in this Nation at all and
they have all sorts of ways to get
around paying taxes. And this graph is
so telling because oftentimes we hear,
Mr. Speaker, that a picture is worth a
thousand words, and this picture is.

We have got six bars here. The first
bar here is the top 1 percent of wage
earners in this Nation, and then, on
this ordinate here, we have got the per-
cent of taxes that they pay. Out of 100
percent of taxes here in America, what
percent did the top 1 percent of wage
earners pay? Thirty-four point two
seven percent. Over a third of the taxes
in this Nation paid by the top 1 percent
wage earners. And if you go on down,
the top 5 percent pay over 50 percent of
the taxes in this Nation.

These numbers are not my numbers.
These are official numbers, and it just
is really telling.

When we look down at that fifth bar,
the largest bar there, that is the top
percent, 50 percent of wage earners.
That is half of the wage earners in this
Nation. And the top 50 percent, as Con-
gresswoman DRAKE said, pay 96.54 per-
cent of the taxes. The bottom 50 per-
cent of wage earners pay less than 4
percent.

So when you hear that the wealthy in
this Nation are not paying their fair
share, I do not know about you, but I
would say that this distribution is not
unfair to those at the lower end of our
scale, and it ought not be. But this is
the truth. This is the truth. When you
hear those other lines and you hear
those other statements, you just know
that it is not the truth.

This chart here talks about the rev-
enue growth that we have had. This is
the amount of money coming into the
Federal Government. And you have
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heard it said oftentimes that in Wash-
ington we do not have a revenue prob-
lem, we have got a spending problem.
And, indeed, we do. Washington spends
too much of the hard-working tax-
payers’ money. But I think this chart
is telling. Because what this shows
from the year 2000, and it is projected
out to the year 2011, there is a dip here
at about 2002, 2003 in revenue coming
into the Federal Government. And cur-
rently in 2006, the amount of money
that came into the Federal Govern-
ment is $2.3 trillion. A lot of money. A
lot of money.

But being an individual who likes to
know why things happen, I want to
know why that increase occurred; and I
think it is important to know that at
this point at almost the lowest point of
revenue over the past 5 years, 6 years
in this Nation, what happened is that
we decreased taxes. We decreased taxes
through the President’s recommenda-
tions and through the hard work of this
Republican Congress, decreased taxes
to all taxpayers in this Nation.

And what happens when you put
more money in people’s pockets? In-
credibly, what happens is that there is
more revenue that comes into the Fed-
eral Government because they become
more productive. They spend more, but
they save more, and they have greater
incentive, greater incentive, frankly,
to work. So the truth of the matter
about revenues in this Nation is that
they are up because of decreases in
taxes.

Numbers do not lie. Senator Moy-
nihan said everybody is entitled to
their own opinion, but they are not en-
titled to their own facts. And the facts
will show that, in fact, after the tax de-
creases what happened is an increase in
revenue.

Now, oftentimes our friends on the
other side of the aisle like to say, and,
in fact, we have heard it here tonight
and I wrote it down because I hear it so
often but it is put in different ways,
but we heard tonight that government
assistance to education has been flat
under this leadership. ‘‘Government as-
sistance has been flat.”” Well, again,
you are welcome to your own opinions,
but you are not welcome to your own
facts.

Here are the education totals: The
annual growth over the last 5 years,
the annual growth over the last 5
years, 2000, nearly $40 billion in growth
in education expenditures from the
Federal Government. Forty billion dol-
lars. In 2001, over $40 billion of growth.
In 2002, nearly $50 billion in growth.
And you see the other columns there:
2003, 2004, 2005, continual increases.
This is not the increase from 1 year to
the next. This is the absolute amount
of money, new money, Federal Govern-
ment money being spent on education.

So when you hear people say that the
amount of money going into the edu-
cation of our children and our young
people has not increased or it has de-
creased or it has been cut or it is not
growing at all or it is flat, that is sim-
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ply not true. Simply not true. Again,
you are welcome to your own opinions.
You are not welcome to your own
facts.

What about Pell grants, Pell grant
funding? Pell grants are those grants
that the Federal Government appro-
priately provides to those individuals
who want to seek a higher education
degree and they simply do not have the
resources to be able to assist them.
What has happened to Pell grants since
the year 2000? Remember the sounds
that you hear from the other side that
these cuts have been disastrous, that
you are cutting and you are slashing?
In fact, the annual growth in Pell
grants over the last 5 years average,
average, a 10.3 percent increase per
year. That does not sound like a cut to
me. That does not sound like a cut to
me.

So what this chart shows is signifi-
cant growth year after year after year,
billions of dollars over the last 6 years
annually. Not a cut. Not a cut. And
that is appropriate. It is appropriate
that we do that, but what we are here
tonight to bring to the American peo-
ple, Mr. Speaker, are some facts, some
truth that we would like to share with
the American people.

What I would like to do this evening
in my brief time remaining is to just
bring a little truth and fact to where
Federal Government spending occurs.
Because I think it is important for the
American people to know and appre-
ciate just what their Federal Govern-
ment is spending their hard-earned tax-
payer money on.

This is a pie chart. It is relatively
simple, and there are about six major
categories of spending that the Federal
Government has. And you have heard a
lot about automatic spending that oc-
curs, and those automatic areas are the
area of Social Security, the area of
Medicare, and 20.5 percent for things
like Medicaid and pensions and the
like, and then there is net interest.
Then there is the discretionary side,
which really is the only side that we
have been able to affect to any great
degree. One is defense, which is about
20 percent of the Federal budget, and
the other is 19.2 percent, which covers
everything else that the Federal Gov-
ernment does. So I think it is impor-
tant to get an appreciation for where
Federal Government money is going.
Social Security, 21 percent right now.
Medicare, 11.9 percent. Other entitle-
ments or other automatic spending,
20.5 percent.

We were talking about the amount of
spending, where the Federal Govern-
ment spends its money; and the pre-
vious pie chart showed what we have
right now, in 2005. Currently, the Fed-
eral Government spends 54 percent on
what are called mandatory programs,
and it really ought not be called man-
datory. We could call it automatic. It
is oftentimes called entitlements.

But in that portion of this pie chart
are Medicare, Medicaid, Social Secu-
rity, some Federal pensions and the
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like. But those are programs that have
formula within them that allow them
just to continue to perpetuate year
after year after year. And this area of
the pie chart is what Representative
CoONAWAY talked about. That is the
area that will consume 50 percent, 50
percent of the entire gross domestic
product.

Currently, this is 20 percent of the
budget. This, over the next 10 years,
will grow to 62 percent. As you can see,
this trend, in 1995, it was 49 percent;
2005, 54 percent; 2015, 62 percent. That
trend is one that we cannot sustain as
a Nation. It just cannot happen, unless
you do what the other side talks about
repeatedly, which is to raise taxes; and,
as Congressman CONAWAY talked
about, in fact, you cannot even grow
your way out of it. You cannot even
raise taxes enough to cover that and
sustain our way of life as a Nation. So
I think it is incredibly important that
when we are talking here on the floor
of the House that we talk about real
facts, real facts, honest information for
the American people.

Mr. Speaker, with that, I would just
like to say what a pleasure it has been
to come before the American people to-
night and to gather a group of what we
are calling the official truth squad of
primarily the freshmen class. And, Mr.
Speaker, as president of the freshman
class, Representative JINDAL from Lou-
isiana has been wonderfully supportive
of these efforts to bring truth to the
floor of the House. What a wonderful
thing.

We live in an incredible and a great
and a wonderful Nation. It is a Nation
that has, through liberty and through
freedom, benefited more citizens than
ever known in the history of the world.
We believe, on this Republican side of
the aisle, that it is important that gov-
ernment does do some things, but we
do not want government running every
part of our life.

There are a couple of things the gov-
ernment should do well. It should de-
fend us well. It should have a balanced
budget and be able to keep the commit-
ments that it makes. We have a clear
and a positive plan to build a safer
world and a more hopeful America. We
believe that Washington spends too
much money, too much of the tax-
payers’ hard-earned money, and we
have a commitment to balance the
budget through controlling the growth
in spending.

The other side, as I mentioned, tends
to be interested in doing one thing, and
that is raising your taxes. There is a
plan afoot right now that they have to
increase and raise your taxes. It seems
to be oftentimes the only solution that
they have.

But, Mr. Speaker, we were sent to
Washington to solve problems. Dif-
ficult problems, yes. But my colleagues
and I and the official truth squad will
be here many, many times over the
coming months to bring reality to the
discussions that we are having, to
bring some truth to the discussions

CONGRESSIONAL RECORD —HOUSE

that we are having, and to remember
what Senator Moynihan said, and that
is that you are welcome to your own
opinions but you are not welcome to
your own facts.

With that, Mr. Speaker, I thank the
leadership once again so very much for
the opportunity to present this hour.

——————

MESSAGE FROM THE SENATE

A message from the Senate by Ms.
Curtis, one of its clerks, announced
that the Senate has passed with an
amendment in which the concurrence
of the House is requested, a bill of the
House of the following title:

H.R. 32. An act to amend title 18, United
States Code, to provide criminal penalties
for trafficking in counterfeit marks.

The message also announced that the
Senate has passed a bill of the fol-
lowing title in which the concurrence
of the House is requested:

S. 1777. An act to provide relief for the vic-
tims of Hurricane Katrina.

——

J 2030
DEMOCRATIC CAUCUS INNOVATIVE
AGENDA
The SPEAKER pro tempore (Mr.
JINDAL). Under the Speaker’s an-

nounced policy of January 4, 2005, the
gentleman from California (Mr.
GEORGE MILLER) is recognized for 60
minutes as the designee of the minor-
ity leader.

Mr. GEORGE MILLER of California.
Mr. Speaker, I am claiming this time
on behalf of myself and other col-
leagues who will be joining me shortly
to talk about what really has made
America such an economic power in
the world and such a leader in both ec-
onomics and in innovation, and that is
in the 1960s when President Kennedy
made the case to send a person to the
Moon and to bring that person back
safely, it was more than a moon shot.
It was an expression of optimism about
the talent in this country and about
the resources in this country.

In the process of sending that indi-
vidual to the Moon and back, we also
built a great infrastructure. We built a
great infrastructure that consisted of
one of the great public-private partner-
ships in the history of the world, a
partnership between our academic in-
stitutions, our research institutions,
the private sector, and the U.S. Gov-
ernment. In putting that partnership
together, we created both the physical
resources to create the rocket ships
and the infrastructure at NASA, and
also the intellectual basis and founda-
tion to make the discoveries necessary.

That is where America has been for
the last 50 years. It has ridden out on
the point of scientific discovery, of the
discovery of knowledge, the acquisition
of knowledge, and in the resulting in-
novation, in the resulting economic
growth and the world leadership in
those areas. It has served this country
well. It has made it the richest country
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in the world. It has made it the strong-
est country in the world because of
that innovation, because of that sci-
entific discovery.

Some of that was done through the
National Science Foundations. Some of
that was done through the National In-
stitutes of Health, the National Insti-
tutes of Medicine, in conjunction with
other research facilities and with the
private sector.

It was very interesting as the Demo-
crats started to consider the need for
reinvestment in America’s innovation
infrastructure; and we thought about
what would it mean at this time to
push ahead for the next generation of
innovation, the next generation of
innovators, the next generation of
manufacturing jobs in this country,
the next generation of other jobs in
this country and the economic growth
that could continue to drive the Amer-
ican standard of living for America’s
families.

As we talked to those who had been
so very successful in the world of tech-
nology and biotechnology and venture
capitalists who have gone forth to try
and fund these bright young people and
their ideas, those people who today are
the CEOs and the presidents and the
founders of some of the most successful
companies in the history of the world,
American companies in the technology
field and the biotech field, it is inter-
esting that all of them fully under-
stood that they were the inheritors,
they were the inheritors of that public-
private partnership, of that investment
that was made in the scientific dis-
covery, that investment that was made
in new young mathematicians and sci-
entists and engineers; the fact that
this country decided that it was impor-
tant enough for our national security,
for our economic security, that we
would fully pay people’s way with fel-
lowships so they could spend their full
time in the quest of that new knowl-
edge, those skills, those talents, and
achieved their Ph.D.s and other ad-
vanced degrees in math, science, and
engineering.

All of these people today recognize
that when they were starting their
companies in the garages of California,
in the small business parks of New Jer-
sey, in the small business parks and
the university research labs across this
country, they were the inheritors of
that investment made by this Nation.

They also told us in these meetings
that they felt in that public-private
partnership the public side had been
lagging, the public side had not been
keeping up with the kind of invest-
ments that were going to be necessary
if we in fact were going to have long-
term, high-risk, high-reward research
taking place in this country, the kind
of research that does lead you to the
next generation of innovation, to the
next generation of jobs and economic
growth and world leadership, that we
need to reinvest in that.

They talked about how we doubled
and this Congress made a decision on a
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bipartisan basis to double the budget of
NIH. But they also made it clear that
the doubling of the budget wasn’t sim-
ply a one-time target; it was the begin-
ning of the process at the National In-
stitutes of Health, at the National In-
stitutes of Medicine.

They also noted when we decided to
double the budgets at the National In-
stitutes of Health, we did it at a cost to
the physical sciences, that the physical
sciences also had been lagging. It is in-
teresting we see after now having
achieved the bipartisan goal of dou-
bling the budget of the National Insti-
tutes of Health, we see in the Presi-
dent’s most recent submission a dimin-
ishment, a cutting of that budget of
the National Institutes of Health while
the President is talking about increas-
ing the physical sciences, the budgets
of the National Science Foundation
and the other governmental research.

This cannot be a rob-Peter-to-pay-
Paul effort. It cannot be that. This
cannot be done by robbing the physical
sciences to help the life sciences or
robbing the life sciences to help the
physical sciences. A great country
must make advances in scientific dis-
covery in all of these fields; and clear-
ly, clearly, that needs to be done if we
are going to attract private capital to
partner up with the Federal dollars in
the basic researches across the agen-
cies of this country.

We also talked with them about what
would be the driver of much of the new
innovation, what would give them a
task which would generate new sci-
entific discovery and innovation; and
many of them said we have got to deal
with the energy problem in this coun-
try. The technology is a big part of
America becoming more energy inde-
pendent and trying to achieve a sense
of energy independence over the next 10
years in alternative fuels, in alter-
native technologies, in alternative en-
ergy sources, rather than simply rely-
ing on the fossil fuel policy of the cur-
rent administration and the current
budget of this country. Those Kkinds of
investments in energy.

They also thought we should try to
recreate a long-term, high-risk, high-
reward research facility within the De-
partment of Energy so people could go
out on the edge again of the kind of
knowledge that had to be acquired if
we are going to achieve the goal of en-
ergy independence. But, once again,
you don’t do it on a nickel-and-dime
policy. You have to make a sustained
major commitment.

When you double the budget of the
National Institutes of Health and you
are looking for the kind of research
that is so critical to preventative med-
icine, to dealing with the new commu-
nicable diseases that are traveling
around the world and the health care of
this country, you have to make a sus-
tained investment. If you are going to
do it in the physical sciences, you have
to make a sustained investment.

So that is what my colleagues and I
would like to talk about, how America
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turns to the next generation and pro-
vides them the promise and investment
in their talents, their skills, and their
future. We think we can do that by
looking at what has led to this Amer-
ican model of success.

We will also talk about the fact that
this model is under challenge from
countries in Asia, from India, from
China, from Korea, from Japan, from
Taiwan; that the idea that America is
number one, the position we hold in
the world today, in innovation, in
Nobel prizes, in patents issued and
copyrights, that that is not a position
that is ours by birthright. It came be-
cause of the investment and the hard
work.

That is now being challenged from all
across the world. People are now able
to take the American model and leap-
frog it because of the technologies, be-
cause of the scientific discovery that
we have made.

I see one of my colleagues from New
Jersey, Mr. RUSH HoLT, who partici-
pated in the drafting of the innovation
agenda for the Democratic Caucus, an
agenda that has received wide acclaim
from the private sector in terms of our
ability to go forward again on a new
and higher level of sustained effort at
scientific discovery and innovation and
economic growth.

I am delighted to the yield to the
gentleman.

Mr. HOLT. Mr. Speaker, I thank the
gentleman for yielding.

When we held our meetings around
the country with entrepreneurs, with
business leaders, with scientists, with
researchers, we found much to be opti-
mistic about. We are in many ways
still the powerhouse for new ideas, for
innovation; but the indications are all
pointing in the wrong direction.

You do not have to look very far in
my district, and I am sure in yours and
just about every district in the coun-
try, to find people who are worried
about outsourcing. Jobs, indeed, are
going overseas, the kinds of jobs we
would like to keep here.

You can go to almost any university,
and you will find that what used to be
the destination of choice for bright stu-
dents around the world, they wanted to
study in the United States, it is not so
true any more. Yes, we have good uni-
versities, but the signs are pointing in
the wrong direction.

What was known over the centuries
as good old American know-how, where
really every American, every shop-
keeper, every farmer, every manufac-
turer was something of a scientist,
they took their education seriously,
well, the signs are pointing in the
wrong direction now.

Our kids are not competing as well in
international comparisons. The Presi-
dent stood in this Chamber a couple of
weeks ago and said it is time to make
a commitment to research and develop-
ment, to science education. Then a few
days later he presented the budget. In
real terms, the Federal R&D portfolio,
research and development spending,
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will decline under the President’s budg-
et.

Mr. GEORGE MILLER of California.
If the gentleman will yield on that
point, the gentleman was part of this
and we traveled to North Carolina and
to New Jersey and to Boston and to
California and Seattle talking to peo-
ple about this innovation agenda; and
when we put the innovation agenda to-
gether, so many CEOs and venture cap-
italists and others said this is it, you
are exactly on the right track, this is
what America needs.

It was interesting to see the Presi-
dent come forward in the State of the
Union as you mentioned and embrace
the innovation agenda, many compo-
nents of this effort. Then it was so dis-
appointing to see the budget that was
published afterwards, and even more
disappointing when the Republican
leadership slammed this innovation
agenda as just simply more spending,
when in fact the President mirrored
what was in our agenda right down to
switch fuels.

Mr. HOLT. That is right. The Presi-
dent embraced much of this. This need
not be, should not be, a partisan mat-
ter. We are presenting tonight some-
thing we call the Democratic Innova-
tive Agenda. It doesn’t have to be the
Democratic Innovative Agenda. We are
presenting it because for 5 years it
hasn’t been presented. It is because
these things need to be done. These en-
trepreneurs, these venture capitalists,
these researchers that we have been
meeting with said, please do it; it is
not getting done.

So we are presenting it, and I guess I
would even challenge the majority to
take this issue away from us if they
only would. But in fact we have the
budget in front of us. The President’s
budget, as I say, not only reduces re-
search and development spending in
total, the NIH budget in real terms will
decline for the third year in a row, and
math-science partnerships at the Na-
tional Science Foundation zeroed, ze-
roed out.

How in the world are we going to
grow the kind of innovative economy
that we want, that we need, that we
used to have, if we are cutting the Na-
tional Science Foundation?

Mr. DELAHUNT. If the gentleman
will yield for a moment, I want to wel-
come Congressman MILLER and Con-
gressman HOLT to the 30-Something
Group. The two of you have created, of
course, a new definition of the 30-
Something Group, but we will let that
pass for the moment.

0 2045

I think it is important to frame the
issue that we have, you or Congress-
man MILLER, detail for those of us here
and those who are watching the inter-
national comparisons that you have ex-
pressed a concern about. Because I
think we all hear terms like the global
village and the global economy, and I
think we recognize that that is the re-
ality. But I know I hear figures, for ex-
ample, where China is going to grad-
uate a multiple of four or five times
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what this country will do in terms of
students that have majored in the
sciences and math.

Mr. RYAN of Ohio. I just want to
show you the graph that we have here.
I would like to welcome all the gray
hairs to the 30-Something group. And
you, obviously, Mr. DELAHUNT, the gen-
tleman from Massachusetts, has been
here for a while, so your gray hair is—

Mr. DELAHUNT. Really dark.

Mr. HOLT. The rest of us have been
here for a while.

Mr. RYAN of Ohio. You brought up
the issue of global standards, and this
is a chart that illustrates what you
were talking about.

This is the students who will grad-
uate with engineering degrees this
year. In China, 600,000; India, 350,000;
and the U.S., 70,000; and a good portion
of the U.S. graduates will be foreign
born who will probably return to one of
these countries but fits under the U.S.
statistics.

How are we going to possibly try to
jump start our economy if we are not
going to address this issue? Under our
innovation proposal we are saying we
want to create 100,000 new engineers
and scientists in the next 4 years. We
are limited to what we can do because
this President and the Republican
House and the Republican Senate have
run up such tremendous budget deficit
that we have to pay down. When we get
in charge we will have to pay down the
debt for a while and reduce the deficit,
but we are focused and we have a way
to pay for this 100,000 new engineers
and scientists in the next 4 years.

Mr. DELAHUNT. I think these are
the points we have to stress is that the
trends, as you allude to, are running in
the wrong direction; and I guess if we
do not jump start with this initiative
and work with our colleagues on the
other side of the aisle, we are going to
suffer. The future of the 30-something
generation is at risk here.

Mr. MEEK of Florida. Congressman
HoLT, I just want to tell you real
quick, you said that you hope the ma-
jority highjacks this issue which the
President tried to do during his State
of the Union, but his budget does not
speak to that, Mr. MILLER. His budget
does not speak to innovation. He is
saying one thing, and he is going in an-
other direction. Because for him to cut
student aid to students to even start
the whole innovation moment, edu-
cation is the way Americans have
bettered themselves. Individuals have
gone to college for the first time. Com-
munities are better because of it.

Now this President wants to come
and he says the word ‘‘innovation”
that means that we are heading in that
direction. It does not necessarily mean
that.

So I believe, unlike what they have
done in other areas, we have talk about
homeland security and international
strategy. They highjacked it and said
it was theirs. The President was
against it for many weeks and months.
He finally saw it our way because our
way was the American people’s way.
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The same thing happened with the
whole issue when it came down to the
9/11 Commission. We said there should
be a comprehensive review on what
happened during 9/11. They tried to put
together these little partisan commit-
tees. The American people said they
wanted it. Thank God for the survivors
of 9/11 and the families that lost loved
ones in 9/11. The President was against
it. The majority side was against it.
The Republicans, finally, they said, oh,
we should have a 9/11 Commission.
What a great idea.

But this issue as it relates to innova-
tion and investing in America, I do not
think they are going to come with us.

Mr. HOLT. If the gentleman would
yield, I am sure he understands that
when I invite the other side to seize
this issue, I do not mean with just
rhetoric. We as a country need an in-
vestment in education, an investment
in research, an investment in innova-
tion. And the irony is our colleagues
were on the floor a few minutes ago
talking about how the economy is
going to grow.

I will tell you if the economy grows
it will be because of productivity
growth resulting from investment in a
smart, well-trained workforce and in
new ideas; and that means really put-
ting something up more than rhetoric.

In math and science education, which
are critical to this, the President with
all of the rhetoric and the other side
here with all of the rhetoric are now
funding teacher professional develop-
ment for math and science teaching at
less in actual dollars, I do not mean in
inflation adjusted dollars, less than it
was be funded when the President took
office 5 years ago. We have lost ground
in actual dollars, not even counting the
purchase power.

Mr. RYAN of Ohio. I want to make a
distinction here. This President finds
the time and the energy and the com-
mitment to put $16 billion in corporate
welfare into the energy bill, finds the
time and the energy and the commit-
ment to put billions upon billions of
dollars in the Medicare prescription
drug bill that is going to some of the
most profitable industries in the coun-
try, including the pharmaceutical in-
dustry. So the fact of the matter is we
have got a President who is committed
as he could possibly be to corporate
welfare for the most profitable indus-
tries in the country, but yet we just
want to train math and science teach-
ers. We just want to create 100,000 new
engineers and scientists, Mr. President.
That is all we want to do, Mr. Speaker.

Mr. DELAHUNT. And we want to
fully fund, if the gentleman would
yield, we want to fully fund the land-
mark legislation that was passed in a
bipartisan way under the leadership of
Mr. MILLER and others and Republicans
that was described as the No Child Left
Behind Act.

What has happened to that, Mr. MIL-
LER?

Mr. GEORGE MILLER of California.
What has happened to that is we made
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a promise to the country. We put it out
in the bill. We negotiated with the
President of the United States. And
now what we find is in this budget the
President is about $55 billion behind
where he promised the country he
would be on the funding of No Child
Left Behind.

What is interesting is, while the
President is creating those deficits in
education funding, the private sector is
telling us one of the key items in terms
of economic growth in this country is
to fully fund No Child Left Behind.
They are not telling us, the Federal
Government, to create 100,000 new sci-
entists. They are saying we want to
partner with you. We will employ these
people in internships in summer jobs,
in graduate jobs, full-time jobs. We
want to work with you because it is so
critical to the future growth of our
companies.

These are some of the most success-
ful companies in the history of the
world. They are worried about whether
or not America will be able to generate
the workforce necessary so they can
continue to do business in this country
and we can have jobs in this country.

And what happens? The President
says he wants to do it in the State of
the Union. It is not in this budget, and
the new majority leader slams the pro-
gram as simply more spending. This
was not our agenda. This was not par-
tisan. We specifically laid this out as a
challenge to this Congress, to 435 Mem-
bers of Congress to take up what the
private sector now has been telling
them for years to do with the perma-
nent extension of modernization of the
R&D tax credits, the full funding of No
Child Left Behind, the doubling of the
National Science Foundation, main-
taining the doubling of the National
Institute of Health, to get broadband
across this country so that economic
growth can take place all over the
country in the rural areas, people can
start jobs, and education can be
brought there.

And what do we find out? You just
get a big partisan slam from the Re-
publican side of the aisle. Most of the
CEOs who helped us draft this program
and consulted with us in Boston and in
California and in Austin and in North
Carolina are Republicans. But they can
see the challenge of what China and
India that Mr. RYAN just talked about.
The trend line for American scientists
and engineers is going down; in our
most fierce competitors it is soaring

up.

Mr. DELAHUNT. Can I suggest that
what we will see with that trend line in
terms of the increase of the number of
scientists and mathematicians and
computer personnel is those jobs, those
well-paying jobs will also trend to-
wards China and India and OPEC and
all those countries that we are bor-
rowing from today. And we discussed
this last night, that we have borrowed
from that, are funding those tax cuts
that translate into 1 percent of Ameri-
cans, the most affluent, receiving 40
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percent of the benefits. We are putting
ourselves on a trajectory that will put
America permanently behind.

Mr. GEORGE MILLER of California.
And that is what this is about. We have
lost a huge number of manufacturing
jobs overseas. We have lost other jobs
overseas. This is a fight and a struggle
to make sure that there will be new
jobs created in America. I think it is
called the Advanced Manufacturing As-
sociation, many people out of the Mid-
west, in Mr. RYAN’s area who are wor-
ried about the next generation of man-
ufacturing in this country. That is
going to come through scientific dis-
covery and innovation, and that is
what we are trying to promote here,
and what you get from the Republicans
is ““we are not going there.”

Mr. MEEK of Florida. Mr. MILLER,
the real issue here is that Mr. HOLT
talks about the good old American
spirit and being able to say that we
want to conquer, we want to move for-
ward with innovation.

You talk about the support, your
support of No Child Left Behind; and,
as you know, many States, Republican
governors and Democratic governors
have sued the U.S. government on the
underfunding of No Child Left Behind.

I just want to make sure and our
good friend, Mr. JAY INSLEE is here,
and I am willing to give up the podium
because he has been working on this
issue. But for a very long time, Mr.
HoLT, Mr. MILLER and others, you have
been a part of putting together this in-
novation agenda that we have, printed
well before the President’s State of the
Union as he comes up to say words of
quote/unquote wisdom and encourage-
ment, but at the same time put action
behind it.

We have put action behind it. We as
House Democrats have asked the ma-
jority to be a part of this experience of
innovation. You are challenging the
majority. But I am telling you, Mr.
HowrT, I kind of know these folks right
now. I kind of know they say one thing
and they do another. And the issues
that Mr. RYAN pointed out is the fact
that it is not attractive to them for
them to go out of their way to do what
they need to do on behalf of their con-
stituents and also on behalf of the
American people.

And I urge the majority, I challenge
the majority to g0 on the
HouseDemocrats.gov, get a copy of our
innovation agenda that talks about
how we can put this country on the
right track, not in a matter of 20 or 40
or something years but right now. We
can start right now with that invest-
ment.

So I want to thank Mr. MILLER and
yourself and others who spent a lot of
time to put this together, not to just
keep the printer in business but to
make sure that we can do the things
that we need to do on behalf of the
American people.

Mr. HOLT. If the gentleman would
yield, he is absolutely right to use the
word ‘‘investment.’” That is where the
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growth comes from, and it is probably
worth taking a moment to talk about
the difference between authorization
and appropriation.

Authorization is what the Congress
says we need to do for the coming
years. Appropriations is whether you
are going to put some meat behind it.

Rhetoric is cheap.

The National Science Foundation
was supposed to be, according to the
majority, on a doubling path. It is not.
As T just told you, it is actually de-
creasing.

No Child Left Behind, as Mr. MILLER
pointed out, is $55 billion behind what
was authorized, in other words, what
was determined to be necessary to
carry it out.

Now, let me put this in terms of a
typical classroom has been short-
changed about $25,000. Now, ask a
teacher what she or he could do over
the last few years with an extra $25,000
for teacher training, for special pro-
grams, for technology, for what it
takes to have what we have demanded
through No Child Left Behind.

Mr. GEORGE MILLER of California.
Mr. Speaker, I yield back the balance
of my time.

————
30-SOMETHING WORKING GROUP

The SPEAKER pro tempore (Mr.
JINDAL). Under the Speaker’s an-
nounced policy of January 4, 2005, the
gentleman from Ohio (Mr. RYAN) is rec-
ognized for the remainder of the hour
as the designee of the minority leader.

Mr. RYAN of Ohio. I accept the time,
Mr. Speaker.

I wanted to, first of all, thank Mr.
MILLER for his leadership. I am able to
sit on the committee with him, on the
Education Committee, and we go
through these struggles all the time.
But before we get to our friend, Mr.
INSLEE from out west, who is very fa-
miliar with technology because of the
mass amounts in his district, I want to
put forth before I do that the 30-Some-
thing Group is pretty consistent. We do
not want this to be about BILL
DELAHUNT or RUSH HOLT or KENDRICK
MEEK or GEORGE MILLER saying some-
thing.

0 2100

We want to have a third-party
validator, and so before we kick it over
to the gentleman from Washington
(Mr. INSLEE), I just want to say what
some high-tech CEOs are talking about
when they refer to our innovation
agenda, the Democratic Innovation
Agenda.

John Chambers, president and CEO of
Cisco Systems, Incorporated: ‘‘The in-
novation agenda focuses on the right
issues for building on our Nation’s
competitiveness, from investing in
basic R&D, expanding science and
math education and broadband infra-
structure, to creating a globally com-
petitive business environment ... I
look forward to working with both
sides of the aisle to implement these
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laudable goals.” That is the CEO of
Cisco Systems.

How about the Federal Government
affairs managing director of Microsoft:
“The policy agenda announced today
by Democratic Leader PELOSI and her
colleagues in the House Democratic
Caucus to promote investment in edu-
cation, research and development and
innovation marks a positive step for-
ward in the struggle to maintain our
Nation’s competitive edge in the global
marketplace . . . At Microsoft, we are
committed to changing the world
through innovative technology and, in
order to fulfill that commitment, we
need a pool of well-educated, skilled
workers. We ask Congress to give these
issues serious consideration and sup-
port.”

This is the CEO of Cisco Systems.
This is the Federal Government affairs
director at Microsoft. This is not Tim
RYAN from Ohio who is toeing the line
for the Democratic Party. This is the
CEOs, many of them Republicans, say-
ing this is the kind of investment we
need to make. Go to our Web site and
you can see the whole packetful of
quotes that will be up there from CEOs
from around the world.

Mr. MEEK of Florida. They are beg-
ging.

Mr. RYAN of Ohio. They are begging
for the leadership that we should be
providing in this Chamber.

Mr. MEEK of Florida. They deserve
it.

Mr. RYAN of Ohio. Mr. Speaker, I
yield to the gentleman from Wash-
ington (Mr. INSLEE), my good friend.

Mr. INSLEE. Mr. Speaker, I appre-
ciate you mentioning this little small
business that has had a little success,
it is called Microsoft, in my district
that has been one area that has recog-
nized the power of innovation. There
are many others in my district.

I will just tell you, I want to mention
a couple of my favorite constituents,
about why they believe this Demo-
cratic Innovation Agenda makes sense,
that we should seize the creative pow-
ers of Americans and put it in harness.

One of my favorite constituents, my
mother, I talked to her today, and she
was brimming with laughter. We had a
great talk, and it was great to hear her
laughing because she went through a
tough patch with some health problems
about 6 months ago, and it was a tough
time for her.

Since then, she has got on a medical
technology that was developed in Se-
attle by some brilliant doctors doing
research in basic and applied research;
and because of their work now done
over a decade ago, my mother was
laughing today and probably is alive
today. The reason that she was laugh-
ing today is that someone had the
wherewithal and the foresight to make
an investment in basic research med-
ical technology involving the blood
system over 10 years ago.

We have rolled out this idea to in-
crease and accelerate research in med-
ical technology because we belief there
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are a lot of people that can use this;
but unfortunately, the budget the
President has submitted to Congress
today, we had Mr. Leavitt, Secretary of
Health and Human Services today, he
let us know that they are proposing to
cut blood research by $20 million. At
this time of the most rapid time of po-
tential scientific growth, when we have
mapped the human genome, when we
could be looking at the dawn of med-
ical technology, that we could make
penicillin look like a small investment,
they want to cut medical research.

Mr. HOLT. Mr. Speaker, if the gen-
tleman would yield, just on that sub-
ject very quickly, the budget that the
administration that President Bush
presented to us a week or so ago cuts
the funding in 18 out of 19 institutes at
the National Institutes of Health, in-
cluding the National Cancer Institute
by $40 million and the National Heart,
Lung and Blood Institute by $21 mil-
lion.

Mr. INSLEE. Mr. Speaker, I will just
mention my other constituent who is a
friend of mine. I will just call him Bill.
He is a bb-year-old guy, great guy,
plays basketball. He had prostate can-
cer. He is being treated now with new
technology developed, again, in Se-
attle, bragging about the hometown
team a little bit here, about three or 4
years ago. We hope things are going to
go well.

We have rolled out saying we should
accelerate our budget for research into
cancer because we are on the cusp of
some major breakthroughs, principally
because of our genetic development to
map predisposition and risk factors to
this regard. But what does the Presi-
dent’s budget want to do? They want to
cut $40 million out of the cancer budget
for research this year, $40 million.
They want to cancel 634 grant pro-
grams now eXxisting for research in
some of these emerging fields.

Mr. RYAN of Ohio. Mr. Speaker,
would the gentleman yield for just 10
seconds. This is at the same time that
this President and this Republican
House and the Republican Senate have
the political gumption to give $16 bil-
lion in corporate subsidies to the en-
ergy companies and billions upon bil-
lions of dollars in corporate welfare to
the health care industry and the phar-
maceutical companies, at the same
time they are cutting these programs.

I just want the American people, Mr.
Speaker, to be aware of what is hap-
pening here. They are not just cutting
this stuff because we are in tight fiscal
times. They are cutting it, and at the
same time giving corporate welfare to
the tune of billions upon billions upon
billions of dollars to the wealthiest in-
dustries in the country, to the most
profitable industries in the country.

Mr. MEEK of Florida. Mr. Speaker, 1
just want 10 seconds, too.

The Republican side says, trust me. I
guarantee you that the President can-
not do it by himself. He needs this Re-
publican Congress to do it, and they
have given him everything that he has
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asked for. This President, who is so-
called conservative, oh, we want to
watch spending, has not vetoed one
spending bill. This is the biggest bor-
row-and-spend administration almost
in the history of this country. Here is
the chart to prove it. It is. The Presi-
dent, not by himself, his picture is
here. We should have the Republican
Conference here because they helped
him make this history. Unfortunately,
it is bad for Americans.

There was $1.05 trillion borrowed
from foreign countries, $1.05 trillion
that he has done and accomplished in 4
yvears. Forty-two Presidents, including
his father, were not able to accomplish
that goal.

Mr. DELAHUNT. Combined.

Mr. MEEK of Florida. They borrowed
$1.01 trillion, World War I, World War
II, Korean War, Great Depression, and
every other issue that we had facing
the country, economic slowdowns,
what have you, gas prices, what have
you, were unable to borrow from China,
Saudi Arabia and other countries.

So when we talk about the will of
this administration and what they are
doing and what the President says and
they do another thing, he cannot do it
by himself. He needs this Republican
majority, and that is the reason why
the American people, Mr. Speaker,
have to make a change in providing the
kind of leadership that they need in
this Congress to make sure that they
are represented.

So I am so glad that the gentleman
from Washington (Mr. INSLEE) is here
because you represent the very people,
they are in your district, that are talk-
ing about innovation. Mr. RYAN read it
off. These are statements that these
CEOs have made. They are literally
begging. They are saying we hope y’all
work together. We had the creator of
“Star Wars” here the other day. He
said I hope y’all get together; you are
talking about the same thing.

The difference between what the Re-
publicans are saying and what we are
saying, we actually mean it. We will do
it if given the opportunity. They are in
control. They have the majority. They
agenda the bills before committee.

I am sorry, but we both asked for 10
seconds and we took 20.

Mr. RYAN of Ohio. I only took 15 or
20 seconds. You took a minute and a
half.

Mr. MEEK of Florida. I will admit to
that.

Mr. RYAN of Ohio. For the record.

Mr. INSLEE. Mr. Speaker, just on
that note about the difference between
rhetoric and reality, it can be pretty
stunning here in Washington, D.C.

The President said something that
was a profound shift from his policies
of the last 5 years when he said that
the Nation had to break our addiction
to oil during his State of the Union
speech, which was amazing for him to
say because every policy that he has
championed up to now has continued
that addiction to oil. Nonetheless, we
welcomed it. We always welcome him
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to take lines from our speeches, and we
hope that it could be mean a real shift
in policy.

Unfortunately, the very week that
the President said we needed to break
our addiction to oil and said we needed
to do more research into new energy
technology, the same week he said
that, his administration gave the pink
slip to 100 researchers at the Renew-
able Energy Lab in Colorado, the very
sort of warriors that we expect to help
us develop these new clean energy
sources. In his budget, he laid off I
think it is something like 20 percent of
the researchers at the very lab that we
want, as Democrats, in our proposal to
beef up. The reason we want to beef it
up is we have seen the incredible pro-
ductivity gains that have been ob-
tained already.

Eighty percent decreases in the cost
of solar cell technology in the last 12
years, 80 percent. While gas and oil
have gone through the roof, solar cell
technology has gone down 80 percent.

Mr. HOLT. Mr. Speaker, would the
gentleman care to answer a question
for me: How does the President propose
to broke our, as he calls it, addiction
to oil, and indeed, we do need to be
weaned from our dependence on oil, if
his budget, presented a few days after
the State of the Union here in the
House, provides funding for renewable
energy and energy efficiency below the
level at which it existed when he took
office 6 years ago?

Mr. INSLEE. Well, that is what we
call in the business a rhetorical ques-
tion, and we were just optimistic. We
all walked down the steps 6 inches in
the air when the President said this
the other day; but the next morning
reading the budget, it was just a slap in
the face. It was a slap in the face to
anyone in America who believes that
we truly do need to have new techno-
logical advances.

What we are proposing is that we
should grab a hold, as we did in the
new Apollo energy project or the origi-
nal Apollo energy project, we need a
new Apollo energy project that will
have the same type of creativity and
challenge to the American people that
Kennedy had in his State of the Union
speech on May 9, 1961. He said we are
going to the Moon in 10 years. We did
it. We now need a budget that will say
we have the same degree of aggression
and optimism that we had in that to
wean ourselves off of foreign oil. Noth-
ing else will do.

We Democrats are proposing to take
a major step forward in that regard
with flex fuel vehicles, which are on
the street today. We just need to get
more of them by using cellulosic eth-
anol which increases the return per
acre of biofuels by a factor of three to
four above existing ethanol levels.
That is what we need to do.

Mr. DELAHUNT. If I may, you sum it
up so well and yet you have to make an
investment; and the reality, as we have
discussed, is that investment is not
forthcoming. It just is not because, as
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Mr. RYAN indicated, it is going else-
where, and it is going to feed that cor-
porate welfare that is eating the budg-
et, along with tax cuts for the most af-
fluent of America.

Mr. MEEK of Florida. Mr. Speaker,
could you say that again just in case a
Member might have walked into his of-
fice and walked away?

Mr. DELAHUNT. Well, there is only
so much money. The pie is not infinite,
and the pie gets bigger around here be-
cause this administration and this Con-
gress authorize the borrowing of money
that we will have to pay back in the fu-
ture with interest to China, to India, to
the OPEC nations, and to other inves-
tors.

So there is nothing left, other than
the rhetoric that we hear, to invest in
the priorities that we believe the
American people would embrace such
as innovation. Let me just cite one ex-
ample, if I can.

This is a report by The Washington
Post less than a month ago, and re-
member, Democrats have had nothing
to do with this because we are barred
by Republicans from participating in
the behind-closed-door negotiations to
establish those priorities. Think of
what a democratic process that is. Let
me read to you:

‘““House and Senate GOP negotiators,
meeting behind closed doors last
month to complete a major budget-cut-
ting bill,” this was their effort to save
money, ‘‘agreed on a change . . . that
would save the health insurance indus-
try $22 billion over the next decade, ac-
cording to the nonpartisan Congres-
sional Budget Office.”
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One version would have targeted pri-
vate HMOs participating in Medicare
by changing the formula that governs
reimbursement, lowering the payments
to those insurance companies by $26
billion over the next decade. But after
lobbying by the health insurance in-
dustry, the final version made a crit-
ical change that had the effect of
eliminating all but $4 billion, accord-
ing to CBO.

In other words, they turned around
and said we apologize to those HMOs,
those insurance companies, and we will
give you back $22 billion of the $26 bil-
lion, and we will not let it happen
again. Think of what we could do with
that $26 billion in terms of innovation.

Mr. HOLT. My colleague from Flor-
ida mentioned George Lucas, the writ-
er, director, producer of Star Wars,
who was here yesterday to talk about
this Democratic innovation agenda.
The point I wanted to emphasize is we
are not just talking about government
spending, we are talking about invest-
ing so that innovators like George
Lucas, and you might say that is just
entertainment. Well, that is innova-
tion. It makes money for the United
States. In fact, he probably has done
more for our balance of trade than any
other single individual you can name.

But he was asking us to train the
bright kids, the scientists and engi-
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neers that he needs. He was asking us,
as we lay out in our innovation pro-
posal, to reward risk takers and entre-
preneurs, to protect intellectual prop-
erty, to do those things that make it
possible for innovators to succeed in
the United States.

So it is not just about spending. The
innovation creates the agenda, it cre-
ates the atmosphere as well as the
pipeline for that innovative economy
that we are talking about. That is what
George Lucas was saying when he was
here yesterday.

Mr. MEEK of Florida. He was not
asking, he was literally begging for the
Congress to work together in a bipar-
tisan way to make it happen. Just the
day before he was with us, the Presi-
dent gave him the National Technology
Award. We are talking about walking
the walk, not just talking. The bottom
line is he came and he understood. We
were committed prior to the tech-
nology award being awarded.

We have a chart before Mr.
DELAHUNT, and it is one thing for us to
let the Republican majority know what
they can do if they really want to do it.
It is another thing for us to break it
down. I want to make sure that the
American people understand that we
are about making something happen.
Regardless of who gets the credit, we
are working on behalf of the American
people and the American spirit, taking
from Mr. HOLT and what he says all the
time. That is what took us to the
moon. That is what brought us up front
as it relates to innovation and inven-
tions, being the first.

Mr. Speaker, I
DELAHUNT.

Mr. DELAHUNT. Let me refer to this
chart. I think it is very telling. How
can we afford those tax cuts that are
trillions of dollars at this point in
time, particularly if they ever became
permanent.

Mr. RYAN of Ohio. Tax cuts for the
wealthiest 1 percent of the people in
the whole, entire country.

Mr. MEEK of Florida. Do not leave
out the oil industry.

Mr. DELAHUNT. I will not leave out
the oil industry or the pharmaceutical
industry. We just heard what happened
behind closed doors. But how are we af-
fording to do that and at the same time
ignoring the kind of initiatives that
are embraced in this project for inno-
vation that we have been discussing
and that the President speaks about
but does not fund.

Let me tell you how we take care of
the corporate welfare program and how
we take care of those tax cuts. We bor-
row or they borrow. The Republican
majority borrows the money. I think it
is particularly dangerous to do that
not just because it will create deficits
that could very well implode our econ-
omy and reduce the United States in
terms of its economic capacity and fu-
ture, but in addition it is dangerous be-
cause from whom do we borrow this
money?

As of November, 2005, this is what the
chart reveals: $682 billion from Japan;

yield to Mr.
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$249.8 billion from China; and yesterday
we had a hearing in the International
Relations Committee that discussed,
and the Republican chairman and oth-
ers that were clearly from the right of
the political spectrum were describing
China as a potential enemy and adver-
sary, and yet we are borrowing money
from the Chinese to support tax cuts
for wealthy Americans.

Mr. HOLT. Could the gentleman tell
us, if the Republican budget is carried
out this year, how much more we will
have to borrow in the next year? I can
tell you it is going to be about $400 bil-
lion, added to various columns on your
chart there. Some of it will be bor-
rowed here in the United States, but a
large number of dollars will be bor-
rowed from Japan, China, U.K., Carib-
bean countries, Taiwan, OPEC, and
Korea, as you show here.

Mr. DELAHUNT. I find it particu-
larly interesting that we are borrowing
money from OPEC. Not only are we
purchasing oil from OPEC, but we are
borrowing money from OPEC. And yet
to hear the rhetoric in this Chamber
and our committee rooms about OPEC,
one would consider them, well, to use
George Lucas, the Darth Vader of the
international order in terms of its im-
pact on America. Mr. Speaker, we have
borrowed, we owe them almost $70 bil-
lion. What are we doing?

Mr. RYAN of Ohio. If the gentleman
would yield, I want to make a point
that we have kind of left out when
talking about technology. We talk
about the $682 billion from Japan and
the $249 billion from China that we are
borrowing.

Earlier in the evening, we talked
about the 600,000 engineers that are
going to graduate in China. They are
taking, they are basically lending us
money, we are paying them back with
interest, and they are investing that
money right here to train engineers to
the tune of 600,000 a year.

Do you think these engineers are
working just in private industry in a
communist country? No, they are
working for the Chinese military. They
are working on the next-best tech-
nology that the Chinese military, their
communist government, could maybe
put up possibly in the international
community. We are funding our own
enemy’s military because we are fis-
cally reckless here at home.

Mr. MEEK of Florida. Mr. Speaker, 1
want to thank the gentleman for point-
ing that out.

I have a picture here of Secretary
Snow, appointed by the President and
confirmed by the Republican Senate. I
think it is important to understand,
when you start talking about what is
going on, how we are borrowing and
how they are out of control on the Re-
publican side. Here is a blown-up letter
dated December 29, 2005, literally the
Secretary of the Treasury begging that
we need to raise the debt limit because
we will be able to continue to finance
government operations. This is not
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government operations of Iraq or Af-
ghanistan. This is government oper-
ations of these United States.

Secretary Snow, I go back, and rep-
etition is good because I want to make
sure that folks understand. Gentlemen,
I want to say this, and you cannot say
this enough. They have broken records,
borrowing $1.057 trillion from foreign
nations. Like I said before, the Presi-
dent cannot just do this by himself, so
I am going to put a picture of the Re-
publican leadership there to say they
are a part of this incompetence as it re-
lates to borrowing from foreign nations
that we have concern about like China.

So, Mr. DELAHUNT, you have hit the
nail right on the head. Mr. HoLT, you
are 210 percent right. We cannot talk
about innovation, but in the meantime
we have other priorities with the spe-
cial interest. I think it is important. I
want to make sure that staff gets a pic-
ture of the Republican conference be-
cause I think it is important. I think
we need to put the pressure on not only
on individual decisions but on decisions
that the majority has made that has
put this country in the back seat as it
relates to innovation and as it relates
to many other areas that we should be
leading in.

Mr. HOLT. A little earlier this
evening folks on the other side were
saying that revenues have continued to
grow because of the tax cuts. No, what
has grown because of the tax cuts is
this deficit, this borrowing. So much of
it from China, Japan, even OPEC, as
my friend from Massachusetts has
pointed out.

Mr. DELAHUNT. I think it was inter-
esting to hear our friends and col-
leagues on the other side say we have
to hold them accountable in Wash-
ington. We have to hold those bureau-
crats, we have to hold them account-
able. Let us get on with the job. I find
that confusing.

I thought, now maybe you can give
me some guidance here. I thought the
Republicans were the majority party in
this House and in the Senate for a sub-
stantial period of time, and I am con-
fident that President Bush was elected
in 2000 and it is 2006 and it has been 6
years. Who is in charge? Who is in
charge, Mr. Speaker?

They are the ones that should be held
accountable. This is not about bureau-
crats. I understand it is an election
year and all of a sudden they are going
to position and posture themselves as
outsiders. Outsiders, that is a bad joke.
They run this place. They run this
town. They know how to exercise
power.

Mr. RYAN of Ohio. In fact, I thought
that was a joke. In fact, I wrote it
down in a journal, and I laughed about
it later in the day because I thought it
was a joke. Then I find out that they
are serious.

Mr. Speaker, I yield to Mr. INSLEE.

Mr. INSLEE. Under the current con-
trol of the Federal Government, if
China invades Taiwan, we will have to
borrow money from China to fight the
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war. That is a very sad irony, if not a
joke.

I wanted to point out one thing be-
fore we finish, an aspect of the Demo-
cratic Innovation Agenda that we have
not talked about, and that is our ef-
forts to help small businesses innovate
because Democrats recognize that
small businesses are tremendous en-
gines of innovation. That is where a lot
of our creative genius comes out. I
want to point out a few things that we
have proposed to make sure that small
businesses are successful in innovating,
and one is we have a constellation of
proposals that will help small busi-
nesses across what is called the valley
of death which is where they cannot
get financing when they have a good
idea but cannot quite get to commer-
cialization. We would make sure that
the Small Business Innovation Re-
search Program is held up and sup-
ported. This administration is actually
cutting the availability of small busi-
nesses to use the innovation grant pro-
gram to get their innovations to mar-
ket. They purport to believe in the
power of business but will not help
them with that.

Second, we propose that we will help
reward risk taking and entrepreneur-
ship by promoting broad-based stock
options, and not just for top dogs in
corporations but for the rank and file.

Third, we want to protect intellec-
tual property by making sure that pat-
ent fees go to help the patent process
so these businesses can get their pat-
ents.

Fourth, we want to help specially
tailored guidelines for small businesses
to help with the Sarbanes-Oxley re-
quirement in accounting.

I point these out because I think it is
fair to say that the Democrats have
put forth four very concrete proposals
to make sure small businesses can
thrive in a challenging environment.
That is important because we know
that government is not the source of
all great ideas in our society. We want
small businesses to achieve, and we
have good proposals for that to happen.

Mr. RYAN of Ohio. Mr. Speaker, I
yield to Mr. HOLT and thank him for
his good leadership.

Mr. HOLT. I thank the Thirty-Some-
thing group for allowing us to join you.
Yesterday with Mr. Lucas, he and I
were the only ones there with gray
hair. I thank you for having us here to-
night.

Mr. RYAN of Ohio. Mr. Speaker, to
get ahold of us, any of the Members
who are in their offices or anyone else,
the Website is
www.housedemocrats.gov/30Something.
All of the charts you saw here tonight
are available on our Web site, and we
will be back in an hour.

O 2130

ANNOUNCEMENT BY THE SPEAKER
PRO TEMPORE

The SPEAKER pro tempore (Mr.
CONAWAY). Without objection, the 5-
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minute Special Order speech of the
gentleman from California (Mr.
GEORGE MILLER) is vacated.

There was no objection.

————
THE END OF DOLLAR HEGEMONY

The SPEAKER pro tempore. Under
the Speaker’s announced policy of Jan-
uary 4, 2005, the gentleman from Texas
(Mr. PAUL) is recognized for 60 minutes.

Mr. PAUL. Mr. Speaker, my Special
Order tonight deals with the subject,
the end of dollar hegemony. Mr. Speak-
er, 100 years ago it was called dollar di-
plomacy; after World War II and espe-
cially after the fall of the Soviet Union
in 1989 the policy had all been to dollar
hegemony.

After all of this great success, our
dollar dominance is coming to an end.
It has been said, rightly, that he who
holds the gold makes the rules. In ear-
lier times it was readily accepted that
fair and honest trade be required in an
exchange of something of real value.
First, it was simply barter of goods,
and then it was discovered that gold
held a universal attraction and was a
convenient substitute for more cum-
bersome barter transactions.

Not only did gold facilitate exchange
of goods and services, it served as a
store of value for those who wanted to
save for a rainy day. Though money de-
veloped naturally in the marketplace
as governments grew in power, they as-
sumed monopoly control over money.
Sometimes governments succeeded in
guaranteeing the quality and purity of
gold; but in time, governments learned
to outspend their revenues.

New or higher taxes always incurred
the disapproval of the people, so it was
not long before the kings and caesars
learned how to inflate their currencies
by reducing the amount of gold in each
coin, always hoping their subjects
would not discover the fraud. But the
people always did, and they strenu-
ously objected.

This helped pressure leaders to seek
more gold by conquering other nations.
The people became accustomed to liv-
ing beyond their means and enjoyed
the circuses and bread. Financing ex-
travagances by conquering foreign
lands seemed a logical alternative to
working harder and producing more.
Besides, conquering nations not only
brought home gold; they brought home
slaves as well. Taxing the people in
conquered territories also provided an
incentive to build empires.

This system of government worked
well for a while, but the moral decline
of the people led to an unwillingness to
produce for themselves. There was a
limit to the number of countries that
could be sacked for their wealth, and
this always brought empires to an end.
When gold no longer could be obtained,
their military might crumbled. In
those days, those who held the gold
truly wrote the rules and lived well.

That general rule has held fast
throughout the ages. When gold was
used and the rules protected honest
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commerce, productive nations thrived.
Whenever wealthy nations, those with
powerful armies and gold, strived only
for empire and easy fortunes to support
welfare at home, those nations failed.

Today, the principles are the same,
but the process is quite different. Gold
is no longer a currency of the realm;
paper is. The truth now is he who
prints the money makes the rules, at
least for the time being. Although gold
is not used, the goals are the same:
compel foreign countries to produce
and subsidize the country with mili-
tary superiority and control over the
monetary printing presses.

Since printing paper money is noth-
ing short of counterfeiting, the issuer
of the international currency must al-
ways be the country with the military
might to guarantee control over the
system. This magnificent scheme
seems the perfect system for obtaining
perpetual wealth for the country that
issues the de facto world currency.

The one problem, however, is that
such a system destroys the character
of the counterfeiting nation’s people
just as was the case when gold was the
currency, and it was obtained by con-
quering other nations. This destroys
the incentive to save and produce while
encouraging debt and runaway welfare.

The pressure at home to inflate the
currency comes from the corporate
welfare recipients, as well as those who
demand handouts as compensation for
their needs and perceived injuries by
others. In both cases, personal respon-
sibility for one’s actions is rejected.

When paper money is rejected, or
when gold runs out, wealth and polit-
ical stability are lost. The country
then must go from living beyond its
means to living beneath its means
until the economic and political sys-
tems adjust to the new rules; rules no
longer written by those who ran the
now defunct printing press.

Dollar diplomacy, a policy instituted
by William Howard Taft and his Sec-
retary of State, Philander C. Knox, was
designed to enhance U.S. commercial
investments in Latin America and the
Far East. McKinley concocted a war
against Spain in 1898 and Teddy Roo-
sevelt’s corollary to the Monroe Doc-
trine preceded Taft’s aggressive ap-
proach to using the U.S. dollar and dip-
lomat influence to secure U.S. invest-
ments abroad.

This earned the popular title of ‘‘dol-
lar diplomacy.”

The significance of Roosevelt’s
change was that our intervention now
could be justified by the mere appear-
ance that a country of interest to us
was politically or fiscally vulnerable to
European control. Not only did we
claim a right, but even an official gov-
ernment obligation to protect our com-
mercial interest from Europeans.

This new policy came on the heels of
the gunboat diplomacy of the late 19th
century, and it meant we could buy in-
fluence before resorting to the threat
of force. By the time dollar diplomacy
of William Howard Taft was clearly ar-
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ticulated, the seeds of the American
empire were planted, and they were
destined to grow in the fertile political
soil of a country that lost its love and
respect for the Republic bequeathed to
us by the authors of the Constitution.
Indeed they did. It was not too long be-
fore dollar diplomacy became dollar
hegemony in the second half of the 20th
century.

This transition only could have oc-
curred with a dramatic change in mon-
etary policy and the nature of the dol-
lar itself. Congress created the Federal
Reserve system in 1913. Between then
and 1971, the principle of sound money
was systematically undermined. Be-
tween 1913 and 1971, the Federal Re-
serve found it much easier to expand
the money supply at will for financing
war or manipulating an economy with
little resistance from Congress while
benefiting the special interests that in-
fluence Congress.

Dollar dominance got a huge boost
after World War II. We were spared the
destruction that so many other nations
suffered, and our coffers were filled
with the world’s gold. But the world
chose not to return to the discipline of
the gold standard, and the politicians
applauded. Printing money to pay the
bills was a lot more popular than tax-
ing or restraining or unnecessary
spending. In spite of the short-term
benefits, imbalances were institu-
tionalized for decades to come.

The 1944 Bretton Woods agreement
solidified the dollar as the preeminent
world reserve currency, replacing the
British pound. Due to our political and
military muscle, and because we had a
huge amount of physical gold, the
world readily accepted our dollar, de-
fined as 1/35 of an ounce of gold as the
world’s reserve currency.

The dollar was said to be as good as
gold and convertible to all foreign
banks at that rate. For American citi-
zens, however, it remained illegal to
own. This was a gold exchange stand-
ard that from inception was doomed to
fail.

The U.S. did exactly what many pre-
dicted she would do: she printed more
dollars for which there was no gold
backing. But the world was content to
accept these dollars for more than 25
yvears with little question, until the
French and others in the late 1960s de-
manded we fulfill our promise to pay 1
ounce of gold for each $35 they deliv-
ered to the U.S. Treasury. This re-
sulted in a huge gold drain that
brought an end to a very poorly devised
pseudo-gold standard.

It all ended on August 15, 1971, when
Nixon closed the gold window and re-
fused to pay out any of our remaining
280 million ounces of gold. In essence,
we declared our insolvency, and every-
one recognized that some other mone-
tary system had to be devised in order
to bring stability to the markets.
Amarzingly, a new system was devised
which allowed the U.S. to operate the
printing presses for the world reserve
currency, with no restraints placed on
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it, not even a presence of gold convert-
ibility, none whatsoever.

Though the new policy was even
more deeply flawed, it nevertheless
opened the door for dollar hegemony to
spread. Realizing the world was em-
barking on something new and mind-
boggling, elite money managers with
especially strong support from U.S. au-
thorities struck an agreement with
OPEC to price oil in U.S. dollars exclu-
sively for all worldwide transactions.

This gave the dollar a special place
among world currencies, in essence
backed the dollar with oil. In return,
the U.S. promised to protect the var-
ious oil-rich kingdoms in the Persian
Gulf against threat or invasion or do-
mestic coup. This arrangement helped
ignite the radical Islamic movement
among those who resented our influ-
ence in the region.

The arrangement gave the dollar ar-
tificial strength with tremendous fi-
nancial benefits for the United States.
It allowed us to export our monetary
inflation by buying oil and other goods
at a great discount as dollar influence
flourished.

This post-Bretton Woods system was
much more fragile than the system
that existed between 1945 and 1971.
Though the dollar-oil arrangement was
helpful, it was not nearly as stable as
the pseudo-gold standard under
Bretton Woods. It certainly was less
stable than the gold standard of the
late 19th century.

During the 1970s, the dollar nearly
collapsed as oil prices surged and gold
skyrocketed to $800 an ounce. By 1979,
interest rates of 21 percent were re-
quired to rescue the system. The pres-
sure on the dollar in the 1970s, in spite
of the benefits accrued to it, reflected
reckless budget deficits and monetary
inflation during the 1960s. The markets
were not fooled by LBJ’s claim that we
could afford both guns and butter.

Once again, the dollar was rescued,
and this ushered in the age of true dol-
lar hegemony, lasting from the early
1980s to the present. With tremendous
cooperation coming from the central
banks and international commercial
banks, the dollar was accepted as if it
were gold.

Federal Chairman Alan Greenspan,
on several occasions before the House
Banking Committee, answered my
challenges to him about his previously
held favorable views on gold by claim-
ing that he and other central bankers
had gotten paper money, that is the
dollar system, to respond as if it were
gold. Each time I strongly disagreed
and pointed out that if they had
achieved such a feat they would have
defied centuries of economic history
regarding the need for money to be
something of real value. He smugly and
confidently concurred with this.

In recent years, central banks and
various financial institutions, all with
vested interest in maintaining a work-
able fiat dollar standard, were not se-
cretive about selling and maintaining
large amounts of gold to the market,
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even while decreasing gold prices
raised serious questions about the wis-
dom of such a policy. They never ad-
mitted to gold price fixing, but the evi-
dence is abundant that they believed
that if the gold price fell, it would con-
vey a sense of confidence to the mar-
ket, confidence that they, indeed, had
achieved amazing success in turning
paper into gold.

Increasing gold prices historically
are viewed as an indicator of distrust
in paper currency. This recent effort
was not a whole lot different than the
U.S. Treasury selling gold at $35 an
ounce in the 1960s in an attempt to
convince the world the dollar was as
sound and as good as gold.

Even during the Depression, one of
Roosevelt’s first acts was to remove
free-market pricing as an indication of
a flawed monetary system by making
it illegal for American citizens to own
gold. Economic law eventually limited
that effort, as it did in the early 1970s,
when our Treasury and the IMF tried
to fix the price of gold by dumping tons
into the market to dampen the enthu-
siasm of those seeking a safe haven for
a falling dollar after gold ownership
was relegalized.

Once again, the effort between 1980
and 2000 to fool the market as to the
true value of the dollar proved unsuc-
cessful. In the past 5 years, the dollar
has been devalued in terms of gold by
more than 50 percent. You just cannot
fool all the people all the time, even
with the power of the mighty printing
press and the money-creating system
of the Federal Reserve.
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Even with all the shortcomings of
the fiat monetary system, dollar influ-
ence thrived. The results seemed bene-
ficial, but gross distortions built into
the system remained. And true to
form, Washington politicians are only
too anxious to solve the problems crop-
ping up with window dressing while
failing to understand and deal with the
underlying flawed ©policy. Protec-
tionism, fixing exchange rates, puni-
tive tariffs, politically motivated sanc-
tions, corporate subsidies, internation-
al trade management, price controls,
interest rate and wage controls, super-
nationalist sentiments, threat of force,
and even war are resorted to, all to
solve the problems artificially created
by a deeply flawed monetary and eco-
nomic system.

In the short run, the issuer of a fiat
reserve currency can accrue great eco-
nomic benefits. In the long run, it
poses a threat to the country issuing
the world currency. In this case, that is
the United States. As long as foreign
countries take our dollars in return for
real goods, we come out ahead. This is
a benefit many in Congress fail to rec-
ognize as they bash China for main-
taining a positive trade balance with
us. But this leads to a loss of manufac-
turing jobs to overseas markets as we
become more dependent on others and
less self-sufficient. Foreign countries
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accumulate our dollars due to their
high savings rates and graciously lend
them back to us at low interest rates
to finance our excessive consumption
and our wars.

It sounds like a great deal for every-
one, except the time will come when
our dollars, due to their depreciation,
will be received less enthusiastically or
even be rejected by foreign countries.
That could create a whole new ball
game and force us to pay a price for
living beyond our means and our pro-
duction. The shift in sentiment regard-
ing the dollar has already started, but
the worst is yet to come.

The agreement with OPEC in the
1970s to price oil in dollars has provided
tremendous artificial strength to the
dollar as the preeminent reserve cur-
rency. This has created a universal de-
mand for the dollar and soaks up the
huge number of new dollars generated
each year. Last year alone, M3 in-
creased by over $700 billion. The artifi-
cial demand for our dollar, along with
our military might, places us in the
unique position to ‘‘rule’” the world
without productive work or savings
and without limits on consumer spend-
ing or deficits. The problem is it can-
not last.

Price inflation is raising its ugly
head, and the NASDAQ bubble, gen-
erated by easy money, has burst. The
housing bubble likewise created is de-
flating. Gold prices have doubled, and
Federal spending is out of sight, with
zero political will to rein it in. The
trade deficit last year was over $728 bil-
lion. A $2 trillion war is raging, and
plans are being laid to expand the war
into Iran and possibly Syria. The only
restraining force will be the world’s re-
jection of the dollar. It is bound to
come and create conditions worse than
1979-1980, which required 21 percent in-
terest rates to correct. But everything
possible will be done to protect the dol-
lar in the meantime. We have a shared
interest with those who hold our dol-
lars to keep the whole charade going.

Greenspan, in his first speech after
leaving the Fed, said that gold prices
were up because of concern about ter-
rorism and not because of monetary
concerns or because he created too
many dollars during his tenure. Gold
has to be discredited and the dollar
propped up. Even when the dollar
comes under serious attack by market
forces, the central banks and the IMF
will surely do everything conceivable
to soak up the dollars in hope of restor-
ing stability. Eventually, they will fail.

Most importantly, the dollar/oil rela-
tionship has to be maintained to keep
the dollar as the preeminent currency.
Any attack on this relationship will be
forcefully challenged, as it already has
been.

In November, 2000, Saddam Hussein
demanded euros for his oil. His arro-
gance was a threat to the dollar; his
lack of any military might was never a
threat. At the first Cabinet meeting
with the new administration in 2001, as
reported by Treasury Secretary Paul
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O’Neill, the major topic was how we
could get rid of Saddam Hussein
though there was no evidence whatso-
ever he posed a threat to us. This deep
concern for Saddam Hussein surprised
and shocked O’Neill.

It is now common knowledge that
the immediate reaction of the adminis-
tration after 9/11 revolved around how
they could connect Saddam Hussein to
the attacks to justify an invasion and
overthrow of his government. Even
with no evidence of any connection to
9/11 or evidence of weapons of mass de-
struction, public and congressional
support was generated through distor-
tions and flat-out misrepresentations
of the facts to justify overthrowing
Saddam Hussein.

There was no public talk of removing
Saddam Hussein because of his attack
on the integrity of the dollar as a re-
serve currency by selling his oil in
euros, yet many believe this was the
reason for our obsession with Iraq. I
doubt it was the only reason, but it
may well have played a significant role
in our motivation to wage war. Within
a very short period after the military
victory in Iraq, all Iraqi oil sales were
carried out in dollars. The euro was im-
mediately abandoned.

In 2001, Venezuela’s ambassador to
Russia spoke of Venezuela’s switching
to the euro for all their oil sales. With-
in a year, there was a coup attempt
against Chavez, reportedly with assist-
ance from our CIA.

After these attempts to nudge the
euro toward replacing the dollar as the
world’s reserve currency were met with
resistance, the sharp fall of the dollar
against the euro was reversed. These
events may well have played a signifi-
cant role in maintaining dollar domi-
nance.

It has become clear the U.S. adminis-
tration was sympathetic to those who
plotted the overthrow of Chavez and
was embarrassed by its failure. The
fact that Chavez was democratically
elected had little influence on which
side we supported. Now a new attempt
is being made against the petrodollar
system. Iran, another member of the
“Axis of Evil,” has announced her
plans to initiate an oil bourse in March
of this year. Guess what? The oil sales
will be priced in euros, not dollars.

Most Americans forgot how our poli-
cies have systematically and need-
lessly antagonized the Iranians over
the years. In 1953, the CIA helped over-
throw a democratically elected Mo-
hammed Mossadegh and installed the
authoritarian Shah, who was friendly
to the U.S. The Iranians were still fum-
ing over this when the hostages were
seized in 1979. Our alliance with Sad-
dam Hussein in his invasion of Iran in
the early 1980s did not help matters
and obviously did not do much for our
relationship with Saddam Hussein. The
administration’s announcement in 2001
that Iran was part of the Axis of Evil
did not improve the diplomatic rela-
tionship between our two countries.

Recent threats over nuclear power,
while ignoring the fact that they are
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surrounded by countries with nuclear
weapons, does not seem to register
with those who continue to provoke
Iran. With what most Muslims perceive
as our war against Islam and this re-
cent history, there is little wonder why
Iran might choose to harm America by
undermining the dollar. Iran, like Iraq,
has zero capability to attack us, but
that did not stop us from turning Sad-
dam Hussein into a modern-day Hitler
ready to take over the world. Now Iran,
especially since she has made plans for
pricing oil in euros, has been on the re-
ceiving end of a propaganda war not
unlike that waged against Iraq before
our invasion.

It is not likely that maintaining dol-
lar supremacy was the only motivating
factor for the war against Iraq nor for
agitating against Iran. Though the real
reasons for going to war are complex,
we now know the reasons given before
the war started, like the presence of
weapons of mass destruction and
Saddam’s connection to 9/11, were false.

The dollar’s importance is obvious,
but this does not diminish the influ-
ence of the distinct plans laid out years
ago by the neoconservatives to remake
the Middle East. Israel’s influence as
well as that of the Christian Zionists
likewise played a role in prosecuting
this war. Protecting our oil supplies
has influenced our Middle East policy
for decades.

But the truth is that paying the bills
for this aggressive intervention is im-
possible the old-fashioned way, with
more taxes, more savings, and more
production by the American people.
Much of the expense of the Persian
Gulf War in 1991 was shouldered by
many of our willing allies. That is not
so today. Now more than ever, the dol-
lar hegemony, its dominance as the
world’s reserve currency, is required to
finance our huge war expenditures.
This $2 trillion never-ending war must
be paid for one way or another. Dollar
hegemony provides the vehicle to do
just that.

For the most part, the true victims
are not aware of how they pay the
bills. The license to create money out
of thin air allows the bills to be paid
through price inflation. American citi-
zens as well as average citizens of
Japan and China and other countries
suffer from price inflation, which rep-
resents the tax that pays the bills for
our military adventures. That is, until
the fraud is discovered and the foreign
producers decide not to take dollars
nor hold them very long in payment for
those goods. Everything possible is
done to prevent the fraud of the mone-
tary system from being exposed to the
masses who suffer from it. If oil mar-
kets replace dollars with euros, it
would in time curtail our ability to
continue to print, without restraint,
the world’s reserve currency.

It is an unbelievable benefit to us to
import valuable goods and export de-
preciating dollars. The exporting coun-
tries have become addicted to our pur-
chases for their economic growth. This
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dependency makes them allies in con-
tinuing the fraud, and their participa-
tion keeps the dollar’s value artifi-
cially high. If this system were work-
able long term, American citizens
would never have to work again. We,
too, could enjoy ‘‘bread and circuses”
just as the Romans did, but their gold
finally ran out and the inability of
Rome to continue to plunder conquered
nations brought an end to her empire.

The same thing will happen to us if
we do not change our ways. Though we
do not occupy foreign countries to di-
rectly plunder, we nevertheless have
spread our troops across 130 nations of
the world. Our intense effort to spread
our power in the oil-rich Middle East is
not a coincidence. But, unlike the old
days, we do not declare direct owner-
ship of the natural resources. We just
insist that we can buy what we want
and pay for it with our paper money.
Any country that challenges our au-
thority does so at great risk.

Once again, Congress has bought into
the war propaganda against Iran just
as it did against Iraq. Arguments are
now made for attacking Iran economi-
cally and militarily if necessary. These
arguments are based on the same false
reasons given for the ill-fated and cost-
ly occupation of Iraq.

Our whole economic system depends
on continuing the current monetary
arrangement, which means recycling
the dollar is crucial. Currently, we bor-
row over $700 billion every year from
our gracious benefactors, who work
hard and take our paper for their
goods. Then we borrow all the money
we need to secure the empire, which in-
cludes the entire DOD budget of $450
billion, plus more. The military might
we enjoy becomes the backing of our
currency. There are no other countries
that can challenge our military superi-
ority, and therefore they have little
choice but to accept the dollars we de-
clare are today’s ‘‘gold.” This is why
countries that challenge the system,
like Iraq, Iran, and Venezuela, become
targets of our plans for regime change.

Ironically, dollar superiority depends
on our strong military, and our strong
military depends on the dollar. As long
as foreign recipients take our dollars
for real goods and are willing to fi-
nance our extravagant consumption
and militarism, the status quo will
continue, regardless of how huge our
foreign debt and current account def-
icit become.

But real threats come from our polit-
ical adversaries who are capable of con-
fronting us militarily yet are not bash-
ful about confronting us economically.
That is why we see the new challenge
from Iran being taken so seriously. The
urgent arguments about Iran’s posing a
military threat to the security of the
United States are no more plausible
than the false charges levied against
Iraq. Yet there is no effort to resist
this march to confrontation by those
who grandstand for political reasons
against the Iraq War.

It seems that the people and Con-
gress are easily persuaded by the jin-
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goism of the preemptive war pro-
moters. It is only after the cost of
human life and dollars are tallied up
that the people object to unwise mili-
tarism.

The strange thing is that the failure
in Iraq is now apparent to a large num-
ber of Americans, yet they and Con-
gress are acquiescing to the call for a
needless and dangerous confrontation
with Iran.

But then again our failure to find
Osama bin Laden and destroy his net-
work did not dissuade us from taking
on Iraqis in a war totally unrelated to
9/11. Concern for pricing oil only in dol-
lars helps explain our willingness to
drop everything and teach Saddam
Hussein a lesson for his defiance in de-
manding euros for oil.
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Once again, there is the urgent call
for sanctions and threats of force
against Iran at the precise time Iran is
opening a new o0il exchange with all
transactions in Euros.

Using force to compel people to ac-
cept money without real value can
only work for a short time. It ulti-
mately leads to economic dislocation,
both domestic and international, and
always ends with a price to be paid.
The economic law that honest ex-
change demands only things of real
value as currency cannot be repealed.
The chaos that one day will ensue from
our 35-year experiment with worldwide
fiat money will require a return to
money of real value. We will know that
day is approaching when oil-producing
countries demand gold or its equiva-
lent for their oil rather than dollars or
Euros. The sooner the better.

NEED FOR REFORM IN LIGHT OF LOBBYING

SCANDAL

Mr. Speaker, I would like to now
switch topics and address another sub-
ject, and this is regarding the need for
reform in light of the recent lobbying
scandal.

Mr. Speaker, the Abramoff scandal
has been described as the biggest Wash-
ington scandal ever, bigger than Water-
gate, bigger than ABSCAM, bigger
than Koreagate, bigger than the House
banking scandal, bigger than Teapot
Dome. Possibly so. It is certainly seri-
ous and significant.

It has prompted urgent proposals of
suggested reforms to deal with the
mess. If only we had more rules and
regulations, more reporting require-
ments and stricter enforcement of
laws, the American people will be as-
sured we mean business. Ethics and
character will return to the Halls of
Congress. It is argued that new cham-
pions of reform should be elected to
leadership positions to show how seri-
ous we are about dealing with the cri-
sis of confidence generated by the
Abramoff affair. Then all will be well.

But it is not so simple. Maybe what
we have seen so far is just the tip of
the iceberg and the insidious crisis
staring us in the face that we refuse to
properly identify and deal with.
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It has been suggested we need to
change course and correct the way
Congress is run. A good idea, but if we
merely tinker with current attitudes
about what role the Federal Govern-
ment ought to play in our lives, it
won’t do much to solve the ethics cri-
sis.

True reform is impossible without
addressing the immorality of wealth
redistribution. Merely electing new
leaders and writing more rules to regu-
late those who petition Congress will
achieve nothing.

Could it be that we are all looking in
the wrong places for our solution to a
recurring, constant, and pervasive cor-
ruption in government? Perhaps some
of us in Congress are mistaken about
the true problem. Perhaps others delib-
erately distract us from exposing the
truth about how miserably corrupt the
budget process in Congress is.

Others simply are in a State of de-
nial. But the denial will come to an end
as the Abramoff scandal reveals more
and more. It eventually will expose the
scandal of the ages, how and to what
degree the American people have be-
come indebted by the totally irrespon-
sible spending habits of the U.S. Con-
gress as encouraged by successive ad-
ministrations, condoned by our courts,
and enjoyed by the recipients of the
largesse.

This system of government is coming
to an end, a fact that significantly con-
tributes to the growing anxiety of most
Americans, especially those who pay
the bills and receive little in return
from the corrupt system that has
evolved over the decades.

Believe me, if everybody benefited
equally, there would be scant outcry
over a little bribery and influence ped-
dling. As our country grows poorer and
more indebted, fewer people benefit.
The beneficiaries are not the hard-
working, honest people who pay the
taxes. The groups that master the sys-
tem of lobbying and special interest
legislation are the ones who truly ben-
efit.

The steady erosion of real wealth in
this country and the dependency on
government generated by welfare-ism
and warfare-ism presents itself as the
crisis of the ages. Lobbying scandals
and the need for new leadership are
mere symptoms of a much, much deep-
er problem.

There are quite a few reasons a rel-
atively free country allows itself to fall
into such an ethical and financial
mess. One major contributing factor
for the past 100 years is our serious
misunderstanding of the dangers of
pure democracy.

The Founders detested democracy
and avoided the use of the word in all
the early documents. Today, most
Americans accept without question a
policy of sacrificing life, property and
dollars to force democracy on a coun-
try 6,000 miles away. This tells us how
little opposition there is to democracy.
No one questions the principle that a
majority electorate should be allowed
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to rule the country, dictate rights, and
redistribute wealth. Our system of de-
mocracy has come to mean worshiping
the notion that a majority vote for the
distribution of government largesse,
loot confiscated from the American
people through an immoral tax system,
is morally and constitutionally accept-
able.

Under these circumstances, it is no
wonder a system of runaway lobbying
and special interests has developed.
Add this to the military industrial
complex that developed over the dec-
ades due to a foreign policy of per-
petual war and foreign military inter-
vention, and we shouldn’t wonder why
there is such a powerful motivation to
learn the tricks of the lobbying trade
and why former Members of Congress
and their aides become such high-
priced commodities.

Buying influence is much more lucra-
tive than working and producing for a
living. The trouble is in the process;
the process invites moral corruption.
The dollars involved grow larger and
larger because of the deficit financing
and inflation that pure democracy al-
ways generates.

Dealing with lobbying scandals while
ignoring the scandal of unconstitu-
tional runaway government will solve
nothing. If people truly believe that re-
form is the solution through regulating
lobbyists and increasing congressional
reporting requirements, the real prob-
lem will be ignored and never identi-
fied. This reform only makes things
worse.

Greater regulation of lobbyists is a
dangerous and unnecessary propo-
sition. If one expects to solve a prob-
lem without correctly identifying its
source, the problem persists. The first
amendment clearly states ‘‘Congress
shall make no laws respecting the right
of the people to petition the govern-
ment for a redress of grievances.” That
means no law.

The problem of special interest gov-
ernment that breeds corruption comes
from our lack of respect for the Con-
stitution in the first place. So what do
we do? We further violate the Constitu-
tion, rather than examine it for guid-
ance as to the proper role of the Fed-
eral Government.

Laws addressing bribery, theft, and
fraud already on the books are ade-
quate to deal with the criminal activi-
ties associated with lobbying. New laws
and regulations are unnecessary.

The theft that the Federal Govern-
ment commits against its citizens and
the power that Congress has assumed
illegally are the real crimes that need
to be dealt with. In this regard, we
truly need a new direction: get rid of
the evil tax system, the fraudulent
monetary system and the power of the
government to run our lives, the econ-
omy and the world, and the Abramoff
types would be exposed for the mere
gnats they are. There would be a lot
less of them since the incentive to buy
politicians would be removed.

Even under today’s flawed system of
democratic government, which is dedi-
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cated to redistributing property by
force, a lot could be accomplished if
government attracted men and women
of good will and character. Members
could just refuse to yield to the temp-
tations of office and reject the path to
a lobbying career.

But it seems once government adopts
the rules of immorality, some of the
participants in the process yield to the
temptation as well, succumbing to the
belief that the new moral standards are
acceptable.

Today, though, any new rules de-
signed to restrain special interest fa-
voritism will only push the money fur-
ther under the table.

Too much is at stake. Corporations,
bureaucrats, lobbyists and politicians
have grown accustomed to the system
and have learned to work within it to
survive. Only when the trough is empty
will the country wake up. Eliminating
earmarks in the budget will not solve
the problem.

Comparing the current scandal to the
big one, the Abramoff types are petty
thieves. The government deals in tril-
lions of dollars, the Abramoffs in mere
millions. Take a look at the undeclared
war we are bogged down in 6,000 miles
from our shore. We have spent $300 bil-
lion already, but Nobel Prize winner
Joseph Stiglitz argues that the war
will actually cost between $1 trillion
and $2 trillion when it is all over. That
is trillions, not billions. Even that fig-
ure is unpredictable, because we may
be in Iraq for another year or 10. Who
knows.

Considering the war had nothing to
do with our national security, we are
talking big bucks being wasted in lin-
ing the pockets of well-connected
American corporations. Waste, fraud,
stupidity, and no-bid contracts charac-
terize the process; and it is all done in
the name of patriotism and national
security. Dissenters are accused of sup-
porting the enemy. Now, this is a ripoff
that a little tinkering with House rules
and restraints on lobbyists won’t do
much to solve.

Think of how this undeclared war has
contributed to our national deficit, un-
dermined military preparedness, an-
tagonized our allies, and exposed us to
an even greater threat from those who
resent our destructive occupation.
Claiming we have no interest in the oil
of the entire Middle East hardly helps
our credibility throughout the world.

The system of special interest gov-
ernment that has evolved over the last
several decades has given us a national
debt of over $8 trillion, a debt that now
expands by over $600 billion every year.
Our total obligations are estimated to
be between $15 trillion and $20 trillion.
Most people realize that the Social Se-
curity system, the Medicare system
and the new prescription drug program
are unfunded. Thousands of private
pension funds are now being dumped on
the U.S. Government and American
taxpayers. We are borrowing over $700
billion each year from foreigners to fi-
nance this extravagance, and we now
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qualify as the greatest international
debtor Nation in history.

Excessive consumption using bor-
rowed money is hardly the way to se-
cure a sound economy. Instead of rein-
ing in government spending, Congress
remains oblivious to the financial dan-
gers and panders to special interests by
offering no resistance whatsoever to
every request for new spending. Con-
gress spends $2.7 trillion annually in an
attempt to satisfy everyone’s demands.
The system has generated over $200
trillion in derivatives.

These problems can’t be addressed
with token leadership changes and tin-
kering with the budget. A new and dra-
matic direction is required.

As current policy further erodes the
budget, special interests and Members
of Congress become even more aggres-
sive in their efforts to capture a piece
of the dwindling economic pie. That
success is the measure of effectiveness
that guarantees a Member’s reelection.

The biggest ripoff of all, the paper
money system that is morally and eco-
nomically equivalent to counterfeiting,
is never questioned. It is the deceptive
tool for transferring billions from the
unsuspecting poor and middle class to
the special-interest rich, and in the
process the deficit-propelled budget
process supports the spending demands
of all the special interests, left and
right, welfare and warfare, while delay-
ing payment to another day and some-
times even to another generation.

The enormous sums spent each year
to support the influential special inter-
ests expand exponentially and no one
really asks how it is accomplished.
Raising taxes to balance the budget is
out of the question, and rightfully so.
Foreigners have been generous in their
willingness to loan us most of what we
need, but even that generosity is lim-
ited and may well diminish in the fu-
ture.

But if the Federal Reserve did not
pick up the slack and create huge
amounts of new credit and money out
of thin air, interest rates would rise
and call a halt to the charade. The peo-
ple who suffer from a depreciated dol-
lar don’t understand why they suffer,
while the people who benefit promote
the corrupt system. The wealthy clean
up on Wall Street and the unsophisti-
cated buy in at the market tops.
Wealth is transferred from one group
to another, and it is all related to the
system that allows politicians and the
central banks to create money out of
thin air. It is literally legalized coun-
terfeiting.

Is it any wonder jobs go overseas?
True capital only comes from savings,
and Americans save nothing. We only
borrow and consume. A counterfeiter
has no incentive to take his newly cre-
ated money and build factories. The in-
centive for Americans is to buy con-
sumers goods from other countries
whose people are willing to save and in-
vest in their factories and jobs. The
only way we can continue this charade
is to borrow excess dollars back from
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the foreign governments who sell us
goods and perpetuate the pretense of
wealth that we enjoy.

The system of money contributes sig-
nificantly to the problems of illegal
immigration. On the surface, immi-
grants escaping poverty in Mexico and
Central America come here for the eco-
nomic opportunity that our economy
offers. However, the social services
they receive, including education and
medical benefits, as well as the jobs
they get, are dependent on our per-
petual indebtedness to foreign coun-
tries. When the burden of debt becomes
excessive, this incentive to seek pros-
perity here in the United States will
change.

The prime beneficiaries of a paper
money system are those who use the
money early, governments, politicians,
bankers, international corporations
and the military industrial complex.
Those who suffer most are the ones at
the end of the money chain, the people
forced to use depreciated dollars to buy
urgently needed goods and services to
survive. And guess what? By then,
their money is worth less, prices soar,
and their standard of living goes down.
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The consequences of this system,
fully in place for the past 34 years, are
astronomical and impossible to accu-
rately measure. Industries go offshore,
and the jobs follow. Price inflation eats
away at the middle class and deficits
soar, while spending escalates rapidly
as Congress hopes to keep up with the
problems it created.

The remaining wealth that we strug-
gle to hold on to is based on debt, fu-
ture tax revenues, and our ability to
manufacture new tax dollars without
restraint.

There is only one problem. It all de-
pends on trust in the dollar, especially
by foreign holders and purchasers. This
trust will end, and signs of the begin-
ning of the end are already appearing.

During this administration, the dol-
lar has suffered severely as a con-
sequence of the policy of inflating the
currency to pay our bills. The dollar
price of gold has more than doubled.
This means the dollar has depreciated
in terms of gold, the time-honored and
reliable measurement of a nation’s cur-
rency, by an astounding 55 percent. The
long-term economic health of a nation
is measured by the soundness of its
currency. Once Rome converted from a
republic to an empire, she depreciated
her currency to pay the bills. This
eventually led to Rome’s downfall.
That is exactly what America is facing
unless we change our ways.

Now, this is a real scandal worth wor-
rying about. Since it is not yet on
Washington’s radar screen, no attempt
at addressing the problem is being
made. Instead, we will be sure to make
those the Constitution terms peti-
tioners to redress their grievances fill
out more forms. We will make govern-
ment officials attend more ethics
courses so they can learn how to be
more ethical.
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A free nation as it moves towards
authoritarianism tolerates and hides a
lot of the abuse in the system. The
human impulse for wealth creation is
hard to destroy, but in the end it will
happen here if true reform of our eco-
nomic, monetary, and political system
is not accomplished.

Whether government programs are
promoted for good causes, helping the
poor, or bad causes, permitting a mili-
tary industrial complex to capitalize
on war profits, the principles of the
market are undermined. Eventually,
nearly everyone becomes dependent on
the system of deficits, borrowing,
printing press money, and the special
interest budget process that distributes
the loot by majority vote.

Today, most business interests and
the poor are dependent on government
handouts. Education and medical care
is almost completely controlled and
regulated by an overpowering central
government. We have come to accept
our role as world policeman and nation
builder with little question despite the
bad results and inability to pay the
bills.

The question is, what will it take to
bring about the changes in policy need-
ed to reverse this dangerous trend? The
answer is, quite a lot; and, unfortu-
nately, it is not on the horizon. It prob-
ably will not come until there is a re-
jection of the dollar as the safest and
strongest world currency and a return
to commodity money like gold and sil-
ver to return confidence.

The Abramoff-type scandals come
and go in Washington, patched over
with grandiose schemes and reform
that amount to nothing more than gov-
ernment and congressional mischief.
But our efforts should be directed to-
ward eliminating the greatest of all
frauds, printing press money that cre-
ates the political conditions breeding
the vultures and leaches who feed off
the corrupt system.

Counterfeiting money never creates
wealth. It only steals wealth from the
unsuspecting. The Federal Reserve cre-
ation of money is exactly the same. In-
creasing the dollars in circulation can
only diminish the value of each exist-
ing dollar. Only production and jobs
can make a country wealthy in the
long run. Today, it is obvious our coun-
try is becoming poorer and more un-
easy as our jobs and capital go over-
seas.

The Abramoff scandal can serve a
useful purpose if we put it in the con-
text of the entire system that encour-
ages corruption. If it is seen as an iso-
lated case of individual corruption and
not an expected consequence of big
government run amok, little good will
come of it. If we understand how our
system of government intervenes in
our personal lives, the entire economy
and the internal affairs of other na-
tions around the world, we can under-
stand how it generates the conditions
where lobbyists thrive.

Only then will some good come of it.
Only then will we understand that un-
dermining the first amendment right of
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people to petition the government is
hardly a solution to this much more se-
rious and pervasive problem.

If we are inclined to improve condi-
tions we should give serious consider-
ation to the following policy reforms,
reforms the American people who cher-
ish liberty would enthusiastically sup-
port. Let us have no more No Child
Left Behind legislation. Let us have no
more prescription drugs programs. No
more undeclared wars. No more nation
building. No more acting as the world
policeman. No more deficits. No more
excessive spending everywhere. No
more political and partisan resolutions
designed to embarrass those who may
well have legitimate and honest dis-
agreements with current policy. No in-
ferences that disagreeing with policy is
unpatriotic or disloyal to the country.
No more pretense of budget reforms
while ignoring off-budget spending in
the ever-growing 14 appropriations
bills.

Cut funding for corporate welfare,
foreign aid, international NGOs, de-
fense contractors, the military indus-
trial complex, and rich corporate farm-
ers before cutting welfare for the poor
at home. No more unconstitutional in-
trusions into the privacy of law-abid-
ing American citizens. Reconsider the
hysterical demands for security over
liberty by curtailing the ever-expand-
ing oppressive wars on drugs, tax viola-
tors and gun ownership.

Finally, why not try something novel
like having Congress act as an inde-
pendent and equal branch of govern-
ment? Restore the principle of the sep-
aration of powers so that we can per-
form our duty to provide checks and
balances on an executive branch and an
accommodating judiciary that spies on
Americans, glorifies the welfare state,
fights undeclared wars, and enor-
mously increases the national debt.

Congress was not meant to be a rub-
ber stamp. It is time for a new direc-
tion.

————
30-SOMETHING WORKING GROUP

The SPEAKER pro tempore (Mr.
CONAWAY). Under the Speaker’s an-
nounced policy of January 4, 2005, the
gentleman from Florida (Mr. MEEK) is
recognized for 60 minutes.

Mr. MEEK of Florida. Mr. Speaker, it
is an honor to come and address the
U.S. House of Representatives. I want
to thank Democratic Leader NANCY
PELOSI and our Democratic Whip, Mr.
STENY HOYER, and also our chairman,
Mr. JAMES CLYBURN, and I think it is
also Mr. LARSON who is our vice chair,
and the rest of the ranking members
and other members of the Democratic
Caucus.

Mr. Speaker, an hour ago we were
talking about the issues of fiscal re-
sponsibility. We were talking about
trying to make sure that the American
taxpayer gets what they deserve out of
this government, this government that
they have elected to come to Wash-
ington, D.C., to represent them, to
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make sure that they get the biggest
bang for their tax dollar.

I think it is important to point out,
Mr. Speaker, that we are having some
real financial issues right now. Some
may say on the majority side, and I do
respect the members on the majority
side, and I know that there are a few
members on the majority side that feel
the way we feel here on the minority
side, on the Democratic side of the
aisle, that we have to get our fiscal
house in order. And we are not there
yet. I can say here boldly and honestly
that we are not there.

There are a number of third-party
validators that are talking about the
fiscal irresponsibility on the majority
side and by this President that has put
this country in financial jeopardy. You
have individuals saying we want to cut
the deficit in half, but, meanwhile,
back at the ranch, they want to borrow
from countries like China. They want
to borrow from countries like Saudi
Arabia and give those countries a piece
of the American pie, Mr. Speaker.

I think it is important that in the
last hour, when we talked about inno-
vation, we talked about putting Amer-
ica first. We talked about not cutting
student loans to everyday Americans.
We talked about assisting that next
generation and the generations that we
expect to be able to stand up and make
this and continue to make this country
free and put us ahead as it relates to
inventions, as it relates to innovation.

We are talking about on this side of
the aisle, Mr. Speaker, that we em-
brace and we appreciate our troops and
our veterans. But, meanwhile, in the
President’s budget, it talks about cuts
in veterans affairs. It talks about high-
er co-payments for veterans.

I must say, Mr. Speaker, I am a Dem-
ocrat, but guess what? I represent Re-
publicans, Independents, green party,
and Democrats back in my district;
and they feel the way that I do.

I have not had one constituent say,
Congressman, I want you to go to
Washington, D.C., and make sure that
you borrow as much money as possible
so that I can pay it back with interest.
Congressman, I want you to go to
Washington, D.C., and be irresponsible
with my tax dollars and make sure
that we do not have accountability as
it relates to unbid contracts. Congress-
man, I want you to look the other way
when it comes down to making sure
that you have the proper oversight so
that we do not have this culture of cor-
ruption, cronyism and incompetence
that we are seeing on the majority side
and in the White House right now.

I think it is very, very important,
Mr. Speaker, the perception that the
American people and the reality that
they are seeing right now. This is not
the Kendrick Meek or the 30-Some-
thing or the Tim Ryan report. This is
what is being printed every day in the
papers.

It is not that the Congress is taking
a bold step to make sure that the chil-
dren of America have what they need;
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making sure that we have the kinds of
innovation that the President spoke
about, Mr. Speaker; making sure that
the veterans do not have to pay a high-
er co-payment for health insurance
that we promised them as a country.

We salute one flag right now, Mr.
Speaker, not because of coincidence.
Because individuals have died for that
opportunity. We have individuals that
have served and served in many thea-
ters to make sure that we can salute
one flag, and the bottom line is we
should not turn our backs on those in-
dividuals.

What Mr. RYAN and I are going to
talk about in this 30-Something hour is
the tax on corruption, the corruption
tax that the American people have to
pay and the American children have to
pay, and men and women that have
worn a uniform have to pay.

Guess what? It is not just Democrats.
It is not just Republicans. It is not just
independents. It is the American peo-
ple. It is not just the folks that vote. It
is not just the folks that do not vote. It
is not the folks who are seeking status
that have green cards in this country
that are legally here. It is happening
right now.

Mr. Speaker and Mr. RYAN, I just
want to say before I yield, I feel good
about the fact that we were talking
about the K Street Project 2 years ago.
Night after night, week after week, we
talked about it. We were honest and
upfront with the American people that
something was fundamentally wrong
when you have a K Street Project, talk
about it, put a press release out about
it, about how we have this relationship
with the special interests.

What about a relationship with the
American people, Mr. Speaker? So now
we have a lobbyist here in this town
that has admitted to guilt, Mr. RYAN,
that has said, I have broken the law.
We do not have to have a trial because
the evidence is so strong. We do not
have to have a jury pool. We do not
have to have people come in and waste
6 months of their lives on a jury pool
and a jury selection. I will admit to
guilt.

Days after this particular lobbyist
said, I am guilty, I am willing to help
the government in seeking out those
Members that were part of this.

Mr. RYAN of Ohio. Would the gen-
tleman yield?

Mr. MEEK of Florida. I am closing in
a minute, Mr. RYAN, because we have
been talking about this. I admit to
guilt, and I am willing to help the gov-
ernment. All of a sudden, all of a sud-
den, Mr. Speaker, the Republican ma-
jority says, you know, we are done. The
K Street Project is no longer in exist-
ence. As a matter of fact, this little
thing that we call K Street, what are
you talking about? I do not know what
you are talking about. We are just
going to rip it up. It is not anything
that we really care about. We are going
to do away with that.

It is almost like, as I would say, Mr.
RYAN, and as I will yield to you, the
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game warden cannot be the lead poach-
er. I will say that to you right now. I
think it is important that we be up-
front with the American people be-
cause they are paying a hard, strong
corruption tax, Mr. RYAN.
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Mr. RYAN of Ohio. You are exactly
right, and it is that. It is the cost of
the American people of the kind of cor-
ruption that is inherent in this system
today as the Republicans run the
House and the Senate and the White
House.

Let me just say this so we are clear.
After record profits had been earned by
the oil industry, they received in the
energy bill $12 billion in corporate wel-
fare, but nothing is done by this Con-
gress to address lowering gas prices or
home heating oil.

Now, Halliburton, the former com-
pany of Vice President CHENEY, got bil-
lions of dollars in no-bid contracts, and
they have since been fined $2 million
for over charging the government and
are suspected of costing the govern-
ment $1.4 billion. Halliburton has been
fined for basically stealing the tax-
payers’ money.

The oil industry is getting $12 billion
in subsidies, and nothing is being done
to lower Mom and Dad or Grandma or
Grandpa’s gas cost, and the top Medi-
care administrator, Tom Scully, nego-
tiated to get a lobbying job at the same
time he was negotiating the Medicare
prescription drug bill, which helped
companies more than it helped senior
citizens. You say corruption tax, and
that is what I mean. Tit-for-tat, tax-
payer pays for it. Corporate welfare to
the oil industries, nothing to lower gas
prices, citizens pay that corruption
tax.

Mr. MEEK of Florida. This is reality.
It is not something that you are mak-
ing up. This is reality for individuals
that may be hard core supporters of
the majority; that is fine. I am a sup-
porter of the American people. We are
not here on behalf of party. We are
here on behalf of the American people.

Mr. RYAN of Ohio. There have been a
few Members who I consider very good
friends on the other side of the aisle
who have over the past few weeks and
few months have really come out and
said we have got to get rid of the cor-
porate welfare, we do have to make
these changes, we do have to get rid of
the things that are going on with the
oil industry.

The problem is, is they are just a
handful of those people, and the rest
are putting the kibosh on the minority
of the minority of the minority of the
Republican party, just like they are
doing to the Democrats.

Mr. MEEK of Florida. These will be
the very Members that if the American
people allow us to lead, that what you
are talking about, would be a bad chap-
ter in American history. Well, we can
put this country on the right track
that will partner with us in a bipar-
tisan spirit, and all it takes, and you
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know and I know, is a majority vote to
make anything happen in this House.

Mr. RYAN of Ohio. Absolutely. Let
us just look at one thing we have been
talking about here.

One of the major costs of the kind of
institutional corruption that is going
on right now is what is going on with
the interest on the debt. The Nation’s
debt is now over $8 trillion with a T,
and the interest in the 2007 President’s
budget, the interest alone is almost
two-hundred-and-twenty-some billion
dollars out of this budget. Now, when
you look and you compare what we
have to pay in interest on the debt
compared to what we are paying for
education or homeland security or vet-
erans, it is totally and utterly dis-
proportionate to the kind of invest-
ments we need to be making, because
this money, and on the chart here, we
are borrowing this money from the
Japanese government. We are bor-
rowing the money from the Chinese
Government. We are borrowing the
money from OPEC countries.

We are ceding our country away to
these other foreign interests, and at
the same time, we are asking Japan
and China to borrow money because we
do not have enough because we are giv-
ing out corporate subsidies to the oil
companies and corporate welfare to the
pharmaceutical companies. While we
are doing that, we have to go and bor-
row the money from the Chinese gov-
ernment, and then we have to borrow it
from the OPEC countries, and as we
showed before earlier, an hour or so
ago, the Chinese Government is taking
this money, they are lending it to us,
collecting the interest and investing
that money in the training of engineers
to the tune of 600,000 engineers that
they are going to train next year while
we are training 70.

That really is the bottom line, that
these kind of decisions are leading and
costing. They are leading to enormous
problems for our country, and they are
costing us a lot of money. They are
really beginning, I think, to push the
burden down on to the next generation.
We cannot continue to sustain the kind
of deficits that we are running. The
next year or 2007 year’s budget deficit
is projected at over $400 billion, $400
billion, and that is unacceptable while
we are giving the oil industry $12 bil-
lion and $16 billion to the energy indus-
try, and we are giving to the tune of
$50, $60, $70 billion to the health care
industry in subsidies.

It is a coincidence, or maybe it is
not, that the oil industry’s profits are
going through the roof. So it begs the
question, why are we subsidizing them?
The energy companies, profits going
up, subsidizing them, too. Pharma-
ceutical companies, profits through the
roof, subsidize them, too. This is pay-
to-play in Washington, D.C., and all
the while, it is happening at the ex-
pense of average people. All this is hap-
pening at the cost of the American peo-
ple.

There is a corruption tax. There is a
K Street tax to average people who are
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trying to do business, trying to make
ends meet in middle America and all
across the country, and they are hav-
ing a very difficult time of it. They are
paying the cost of K Street and the
cost of the corruption that is going on.

Mr. MEEK of Florida. With interest I
must add, and I will tell you that it is
very, very unfortunate when we tell
children who want free and reduced
lunch that we cannot do what they
need us to do.

I think also what is wrong is when we
tell veterans that they have to pay
higher copayments because we do not
have the money to be able to assist
them in their health care.

I think another thing that is wrong,
when we tell individuals that pay taxes
every day, that we cannot assist them
as it relates to innovation and finding
other opportunities to be able to find
alternative fuel to fuel their vehicles
or home.

I think it is also a travesty when we
have no-bid contracts. Time after time
again, reports are released here in
Washington, D.C., on how we failed the
American people domestically and how
we failed the American people as it re-
lates to their U.S. tax dollars overseas
as its relates to the war. There are bil-
lions of dollars that are unaccounted
for and that cannot be attached to
what its purpose was supposed to be in
Iraq.

This is not fiction. This is fact, and
tomorrow night and I want to say this
to the staff and make sure that the
rest of the 30 Somethings hear, we
want to talk a little bit about what
happened to the other $9 billion U.S.
tax dollars in Iraq. We both serve on
the Committee on Armed Services and
I think it is important that the Amer-
ican people know. It is unacceptable,
unacceptable for us to do or for the Re-
publican majority to do what they
have done as it relates to a lack of
oversight.

I think it is important that we talk a
little bit more about innovation and
our plans to move America forward,
but I want to make sure that the
American people and the Republican
side know, the Members on the other
side of the aisle know, here is our plan
right here. This is a summary of our
plan. It is on the Web site,
housedemocrats.gov, very simple. It is
not a secret. It has been there for a
long time. The only reason why it is
there in the Web site, and the only rea-
son why we have it in legislative bills,
Mr. Speaker, is the fact that we cannot
move innovation.

Let us talk about innovation for a
minute because I want to make sure we
do not fake anyone out and have folks
confused. Innovation means we are
committed to making sure this genera-
tion and future generations are ready
to lead in the way that the past gen-
eration has done and this present gen-
eration are trying to do right now.

Mr. RYAN of Ohio. Can I say some-
thing? There has been this whole dis-
cussion over the last 10 or 15 years, and
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it started with President Reagan’s gov-
ernment, you know, government is the
problem. I think it is fair to just on
balance say that we understand gov-
ernment cannot solve all the problems
nor should it, and we understand the
private sector can solve a lot of these
problems, but there are areas where
the two need to work together. That is
what we are talking about with The In-
novation Agenda.

A lot of the recommendations that
we have here are coming from CEOs,
Republicans, who are saying this is
what we do, and if you look at the his-
tory of the country, railroads, the
space program, the interstate highway,
National Institutes of Health research
and development that has been going
on for years and years, National
Science Foundation, they are critical.
Universities are government. They are
publicly funded, publicly subsidized,
and they are doing all kinds of research
for all kinds of really good causes.

So we have a responsibility here, and
our responsibility is to take the
public’s tax dollars here that they give
us and spend it wisely and spend it in
a way that there is accountability.

Now, $9 billion lost in Iraq is not ac-
countability. Borrowing from the Chi-
nese and the OPEC countries and the
Japanese governments to fund our defi-
cits, that is not accountability. That is
reckless fiscal policy, and it prevents
us from investing in the kind of inno-
vation that we want to invest into.
That is the cost to the country of this
nonsense that is going on down here,
$400 billion deficits, and we are spend-
ing $16 billion in corporate welfare to
subsidize the oil industry? $400 billion
projected deficit for 2007, and we give it
in a giveaway to the pharmaceutical
companies? That is irresponsible fiscal
policy because we do not have the
money to give them in the first place.

I will stand up here if we had the
money and make the argument that we
still should not give it to them, but we
are borrowing money that we do not
have to give to people that do not need
it. That would be like giving Bill Gates
a tax cut. We have given Bill Gates a
tax cut, too. We are giving people
money that we do not have and they do
not need it, and it is coming at the ex-
pense of things and investment in tech-
nology, and innovation is a part of
this.

I just want to read a couple of quotes
because the 30 Somethings are all
about the third party validator. There
may be some people who say, well,
there goes the Democrats, there goes
the 30 Somethings, they are the on the
floor, they do not have any solution.
What are they talking about? This is a
third party validator about our Innova-
tion Agenda that Leader PELOSI came
up with.

Mr. MEEK of Florida. This is good,
third party validator outside of the po-
litical process. They do not carry a
voting card here in the U.S. House.
They are not a stakeholder. The only
stake that they hold is having Ameri-
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cans to be able to fill jobs that they
want to provide.

Mr. RYAN of Ohio. That is exactly
right. John Chambers, president and
CEO of Cisco Systems, Incorporated:
“The Innovation Agenda focuses on the
right issues for building on our Na-
tion’s competitiveness, from investing
in basic R&D, expanding science and
math education and broadband infra-
structure, to creating a globally com-
petitive business environment. This
agenda thoughtfully addresses how
government can best play a role in im-
proving our economic competitiveness
by focusing on innovation. I look for-
ward to working with both sides of the
aisle to implement these laudable
goals.”
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That is the CEO of Cisco Systems.

And then we have the managing di-
rector of Federal Government Affairs
for Microsoft saying, ‘At Microsoft
Technology we are committed to
changing the world through innovative
technology; and in order to fulfill that
commitment we need a pool of well-
educated, skilled workers. We ask Con-
gress to give these issues serious con-
sideration and support.”

We need a pool of skilled workers,
American skilled workers, and we need
to increase it. Our innovation agenda
calls for 100,000 new scientists and engi-
neers over the course of the next 4
years and putting broadband in every
household in the country in the next 5
years. And we probably could do it
quicker, but we have this tremendous
trade deficit and budget deficit here in
the United States that will not allow
us to do it because of the reckless fis-
cal policies of the Republican Party
that run the House, the Senate and the
White House.

Mr. Speaker, this is what we are
competing with. China is going to
produce 600,000 engineers next year;
India, 350,000 engineers next year; the
United States of America, Mr. Speaker,
70,000 engineers next year. That is un-
acceptable.

And I recognize that they have larger
populations than we do, but when we
have many of our school districts that
have 70 or 80 percent of the kids living
in poverty, we are never going to be
able to catch this number because we
do not have enough players on the
field. This is a broad approach that the
Democratic Party has.

Our friends on the other side of the
aisle, and many of them are very dear
friends, they have been in charge of
this House since 1994, and we have the
highest budget deficits that we have
ever had in the history of the country.
They have had to pass a debt limit in-
crease five times since President Bush
has been in office.

Mr. MEEK of Florida. And they want
to do it again.

Mr. RYAN of Ohio. And they are
going for number six.

We need to get the fiscal house in
order and start making targeted in-
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vestments in education and making
sure that we have enough people to
compete on a global economy. This is
brutal competition that we are facing.
I have an opportunity to spend 2 weeks
in China in August, but the brutal
competition that we must face in order
to continue to lead the world because
we cannot have a tier one military
with a tier two economy. And you want
to maintain your superiority in the
world, you better have a tier one mili-
tary, and if you want a tier one mili-
tary, you better have a tier one econ-
omy. If you want to have a tier one
economy, you better make the kind of
investments that the Democratic
Party wants to make in order to start
evening out some of these numbers so
we have job growth in the United
States, so we are filling the need and
filling that pool of well-educated,
skilled workers that companies need.

Mr. MEEK of Florida. Mr. Speaker,
Mr. RYAN knows he had me at hello on
all of that.

When he says Mr. MEEK, he is really
talking to the Republican majority. I
will say to my colleagues, because I
want to be sure that they have good
and accurate information from third-
party validators, they can go to
www.HouseDemocrats.gov/30something
and you can get the charts, get what
Mr. RYAN is talking about.

Most of these people that are third-
party innovators as relates to innova-
tion, they can care less who says that
we brought innovation into the United
States again, that we are investing in
innovation. They just want it to hap-
pen. These individuals are Republicans,
Independents and Democrats that are
begging us to give them the workforce
that they need. They want to hire the
American worker. They want to make
sure that local communities and States
have the kind of economy that they
need. I think it is important.

Mr. Speaker, it goes a little deeper.
This is not just about one or two peo-
ple and the decisions they are making.
I have a real problem, and I do not
want to change the channel here, but I
have a real problem with the fact that
it is so easy for the Republican major-
ity to abuse not only the spirit of the
rules in the House of Representatives
but also when we start dealing with the
Constitution of the United States.

We had a budget reconciliation vote
that came up here, I do not know,
maybe three or four times, not because
the Members did not show up to vote,
it is because the Members did not want
to vote on budget reconciliation that
cut student aid and that will bring
about the kind of innovation that Mr.
RYAN is talking about, that cut free
and reduced lunch, that directed the
Veterans Affairs Committee to make
millions of dollars in cuts in veterans
affairs over a period of years, that did
a lot of other things, that gave give-
aways to the oil industry. They did not
want to vote on it.

I remember we were on this floor on
the eve of I believe it was veterans’
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weekend. They did not want to vote on
it, leave here and march in a parade
and someone may holler out, congress-
man, congresswoman, how can you
march with the veterans here, waving a
flag, talking about I am with you all
the way; meanwhile, you voted with
your colleagues on the Republican side
that closed our clinic. They just could
not do it.

So now we are in a situation when we
talk about respect for the way we do
business, the President signed the
budget reconciliation bill that was not
identical. Let me go back to Govern-
ment 101 here. They have to be iden-
tical pieces of legislation between the
House and Senate for the President of
the United States to sign.

Mr. RYAN, you remember the old car-
toon, I am just a bill, I am on Capitol
Hill. It talked about going from com-
mittee to committee, and you pass the
House and go to the Senate or you
start in the Senate and go to the
House, and then you go to the Presi-
dent of the United States. One bill,
same language, identical, side by side.

You cannot have language in one bill
that says one thing and have a budget
that says something else. Not one line,
not one word can be different. The
President and the administration that
we know, and we are going to get into
this tomorrow night, and like I said, I
challenge the majority side to try to go
in the bathroom and look in the mirror
and say, ‘I can go out there and say
this is right.”” We are 110 percent right
on this, just like we were right on the
K Street Project. We are talking fact
here.

The President signed a bill that
many have said is unconstitutional. It
is not an identical bill. All of us know
it. The issue about secrecy and mis-
leading the public is becoming an ev-
eryday occurrence here in Washington,
DC.

I think it is fundamentally wrong for
us to salute one flag, believe in the
bedrock of a Constitution and to allow
individuals that are in control now to
say a couple of words are different and
there is more money here than there,
what is the big deal. I signed it, it is
done, we are in control, and who is
going to question us, Mr. Speaker.
They say, who is going to call us before
the committee and say, excuse me, who
is going to send subpoenas to the White
House and say, did you know these
bills were not identical? Who is going
to call in the leadership of the House
and Senate and say, how could you do
something when you knew they were
not identical bills? Well, it is not a big
deal because they are in charge.

Mr. Speaker, if the American people
were to bring about the kind of para-
digm shift that this country deserves
in the next election, my goodness, it
will take up a lot of time here in Con-
gress to be able to fix what is broken.

Maybe the Republican majority may
say we need to start working on a bi-
partisan basis and start working with
the Democrats on some of these issues.
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Maybe we can really look at Social Se-
curity and make sure that it is sound
and solid for generations even beyond
the 40 years it will be solvent, and
maybe we need to look at health care
and not this health savings plan be-
cause we already know that does not
work. Let us look at some of the Demo-
cratic alternatives and let us have a
conference report, let us have a bipar-
tisan conference report that we actu-
ally invite Democrats to participate in.

Mr. Speaker, we have legislation
right now that the first time that the
ranking members, and I want to break
this down so we all understand, the
ranking members who are the lead
Democrats on the committee, see for
the first time a bound bill, this wide,
this thick, coming to the floor and it is
their first time seeing it. That is not
because they decided to sit in their of-
fice and eat pecans, but because they
were not told where negotiations were
taking place.

There are a lot of rooms in this Cap-
itol, and I think it is important that
we spend a lot of time, not some time,
but a lot of time letting the American
people know that here on the Demo-
cratic side of the aisle we have history
on our side in balancing the budget. We
have history on our side in making
sure that we have a very strong U.S.
economy where everyone shares in it,
everyone makes money. Small busi-
nesses are able to do what they have to
do, and making sure that we have in-
tegrity in a government that people
know when they pay their taxes that
those dollars are going in the right
place. We balanced the budget.

I challenge the Republican majority
to say the same thing. Not that we cut
it in half or took a quarter of it. That
is not what we did. We balanced the
budget with surpluses as far as the eye
could see.

I challenge the Republican side to
come with one proposal and say any
time in the history of the Republic
that they have done that, period dot.
That is just the bottom line. History
speaks to it, the CONGRESSIONAL
RECORD speaks to it, and the Congres-
sional Budget Office speaks to it.

It is not the Kendrick Meek Report
or the Tim Ryan Report. We are not
here to entertain the Congress. We are
here to make sure that these individ-
uals that are in control on the major-
ity side understand that we mean seri-
ous business about saving this country
not on behalf of Republicans or Demo-
crats or Independents but on behalf of
the American people.

Are we passionate? You are doggone
right we are passionate. We are pas-
sionate for all of the right reasons. We
are not here arguing on behalf of some-
one who said let us just talk about
things are bad because we need to
make up some kind of story because we
want to be in control of the U.S. Con-
gress. This is fact. This is fact.

I do not care if you have a club of
hard-core individuals saying that I
want to support corruption, cronyism
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and incompetence. Only the recipients
of corruption, cronyism and incom-
petence are the cheerleaders for that
kind of activity.

Mr. RYAN, they would not even come
up to the 1 percent of Americans that
have benefited from the bad policies
that the majority side has put forward.
I can tell you right, and the record re-
flects and it reflects in the President’s
budget of who is on the side and who
they are standing up for in that budget.

In that budget, they are cutting vet-
erans affairs. In that budget, they are
cutting student aid. In that budget,
they are giving tax giveaways to the
individuals that are on K Street, obvi-
ously that have access to this adminis-
tration and to the majority.

So I would say this. The record
speaks to what we are sharing with the
Members. The record speaks to the fact
that we on this side, without one Re-
publican vote, Mr. Speaker, not one.
One would think maybe two might
have said I am going to vote to balance
the budget. A big fat zero. My 8-year-
old and my 11-year-old can understand
what a zero is. Not one. For anyone to
come to the floor and say the Demo-
crats want such and such, let me tell
you, we cannot do anything but raise
the question and put pressure on the
majority side to do the right thing.

We said there could be a 9/11 Commis-
sion. The Republicans did not want it.
The American people joined in us.

We said there should be a national
strategy on homeland security and we
should have a department addressing
the issues of homeland security. Re-
publicans did not want it. The Amer-
ican people joined with us, and we have
a Department of Homeland Security.

We said we need to come to Wash-
ington, DC, and deal with body armor
on behalf of the troops in Iraq. The Re-
publicans said they have their armor.
Donald Rumsfeld came down from the
Department of Defense and said we
have a strategy, we have a plan. Oil is
going to pay for the war. All of these
things that we now know are incorrect.
We said it, and then the Republican
majority started responding to it.

I can tell you in this case, as it re-
lates to fiscal responsibility, the record
does not reflect a past history of this
Republican majority doing the right
thing and balancing the budget.
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We didn’t say that we were going to
cut the budget in half. We said, we’ll
balance the budget. And we did. We
have an innovation agenda, if given the
opportunity, and we invite our Repub-
lican friends that are over there, that a
few of them think the way we think,
move with us in moving this agenda to-
gether. We are talking about all of the
good stuff that the American people
are asking for, Mr. RYAN. They are ask-
ing for creating an educated, skilled
workforce in the areas of science,
math, engineering and information
technology. They are asking for an in-
vestment as it relates to Federal re-
search and development initiatives in



H328

promoting public-private partnerships.
We are saying that we want every
American to have access to affordable
broadband. That is making sure that
they have access to the Internet, mak-
ing sure their children have access,
seniors and every household can afford
it. What is the deal about saying, some
people can afford it, some people can’t?
We are a country. We are not a bunch
of individuals. And we are saying that
we will achieve energy independence in
developing emerging technology and
clean substantive alternatives to
strengthen national security and pro-
tect our environment, not within 20
years, not within 50 years, not within
100 years. We are talking about 10
years, Mr. Speaker. It can happen.

We know together, Mr. RYAN, in
America, we can do better. We are will-
ing to partner with the American peo-
ple like we have done before. But I can
tell you right now, Mr. RYAN, this Re-
publican majority, they didn’t get it 10
years ago, they are not getting it now,
and they won’t get it tomorrow.

Mr. RYAN of Ohio. As you were talk-
ing about, the Democrats have a his-
tory of balancing budgets in this
Chamber. In 1993, without one Repub-
lican vote, the Democrats balanced the
budget and it was signed into law by
President Clinton, led to great sur-
pluses, the greatest expansion in the
history of the country and created over
20 million jobs.

Now, the Democrats have tried, while
we have been down here, to try to get
our friends on the Republican aisle to
show some fiscal discipline, to show a
little bit of fiscal restraint. And we
have tried. There is a provision here
called PAYGO, pay-as-you-go. If you
spend money, you have got to pay for
it. If you cut revenues, you have got to
pay for it. If you increase spending in a
certain program, you have got to pay
for it. Pay-as-you-go.

Now, over the last few years, Demo-
crats have tried to reinstate PAYGO
which led to all these surpluses in the
nineties, and then our friends on the
Republican side got rid of this a few
years back. But over the last few years,
we have tried to put these PAYGO
rules in. Let me give you three third-
party validators, not TiM RYAN, not
KENDRICK MEEK, this is in the CON-
GRESSIONAL RECORD. March 30, 2004. Re-
publicans voted by a vote of 209-209,
ties lose, to reject a motion offered by
Representative MIKE THOMPSON, Demo-
crat from California, to instruct the
budget conferees to put the pay-as-you-
g0 requirements in the 2006 budget res-
olution. That is 2004, vote number 97, if
you would like to check it out, Mr.
Speaker. Also, May 5, 2004, Republicans
voted by a vote of 208-215 to reject a
similar motion by Representative DEN-
NIS MOORE, Democrat from Kansas.
That is 2004, vote number 145. And then
again, November 18, 2004, Republicans
voted to block consideration of the
Charlie Stenholm amendment to the
debt limit increase bill which would
have restored pay-as-you-go require-
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ments. That is 2004, vote number 534,
basically saying, we need to put a sys-
tem in place to make sure that this
Congress doesn’t just spend money
recklessly like they are doing now.

$9 billion lost in Iraq.

$16 billion to the energy companies,
the oil industry in particular, the most
profitable industry in the world right
now.

Billions upon billions upon billions of
dollars to the pharmaceutical industry
in corporate welfare. And we are not
balancing the budget. We are taking
the money again and we are borrowing
it. We are borrowing money we don’t
have and we are giving it to people who
have a lot of money.

This is the interest payments that we
are making in the red. This is the in-
vestments that we are making in edu-
cation, homeland security and vet-
erans.

Mr. MEEK, I know we are beginning
to wrap up and work our way out here,
but I just want to share this with the
Speaker and the Members of Congress.
What else could the government do if
we weren’t so far in debt and had to
pay all this interest?

Mr. MEEK of Florida. I think that is
important, Mr. RYAN.

Mr. RYAN of Ohio. It is an important
answer. What else could the govern-
ment do with the interest the country
pays every day on the publicly held
debt? We could invest $1 million a day,
Mr. MEEK, in every single congres-
sional district. Every district. So at
the end of the year, you would have
$366 million to invest into your con-
gressional district in South Florida. I
know that you have a lot of needs down
there, as do I in Ohio.

Mr. MEEK of Florida. $1 million a
day. Mr. Speaker, we need to let that
sink in. $1 million a day can be able to
assist a small business in providing
health care for their employees. $1 mil-
lion on the back end of that can pre-
vent individuals from paying high
copays, because that is what is taking
the American people under, this whole
health care issue.

$1 million a day will be able to re-
solve some of the issues of over-
crowding and the underfunding of No
Child Left Behind in my district.

$1 million a day, goodness gracious,
maybe we will be able to prevent many
young Americans from making youth-
ful indiscretions so that they don’t
have to be on the taxpayers’ dole and
being incarcerated.

Mr. RYAN of Ohio. And we talk
about getting our children prepared to
become engineers and scientists in part
of our innovation agenda. Just what we
pay every day on the debt could enroll
almost 61,000 children in Head Start for
an entire year. We are getting young
kids who are at risk into the Head
Start program which has shown that
there is constant improvement and
they fare much better than kids who
don’t get in.

Mr. MEEK of Florida. Mr. RYAN, I
know you want to move on and you
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have several other examples on that
chart.

Mr. RYAN of Ohio. I want to talk
about how the veterans could be
helped.

Mr. MEEK of Florida. We don’t want
to hold the veterans off. But what I
want to just say real quick, Mr. RYAN,
$1 million a day would be able to solve
many issues in the gulf coast right now
of individuals who are homeless. We
are evicting individuals out of tem-
porary housing at this point and mak-
ing them homeless. Not people over-
seas, not folks in Iraq, people that pay
taxes every day here in the United
States. They are in Mississippi. They
are in Alabama. They are definitely in
Louisiana. They are in Texas. They are
in places that are a part of this coun-
try. We are telling them that we can’t
do it.

We have individuals that come to the
floor, Mr. RYAN, saying we have got to
wean the American people off the Fed-
eral tax dollar. We need to wean the
special interests and irresponsibility
and the corruption tax that we are put-
ting on the backs of Americans. We are
putting a heavy corruption tax on the
backs of Americans. I just want to say
this out loud because I want to make
sure, Mr. Speaker, that the Members
know. I want them to see this ball
coming and it is not a softball. It is a
baseball. We are going to talk about
this corruption tax and we are going to
talk about it and we are going to talk
about it and we are going to point out
to the Members what it is costing the
American people. We are going to point
out to the Members what it is costing
their constituents. And if we want to
continue the kind of corruption tax
and if we want to continue to have this
air and environment of corruption, cro-
nyism and incompetence here in Wash-
ington, D.C. and it is costing the very
people that woke up one given Tuesday
morning very early to vote for rep-
resentation, then you go home and ex-
plain to them how you stood idly by
and allowed this kind of activity to
continue.

So, Mr. RYAN, I just wanted to say
that very quickly, because we are talk-
ing about spending the taxpayers’ dol-
lars in a responsible way. I think it is
important for us to talk about the
present. So I just want to put the Mem-
bers on notice right now. I want to
make sure the Republican majority can
get in a huddle and start talking about
how we are going to deflect this issue
on the corruption tax, because I am
going to tell you right now, this cul-
ture of corruption that is ongoing right
now in Washington, D.C., and I am not
talking about individuals, I am talking
about the corruption tax based on the
policies that have passed out of this in-
stitution. When it is okay, Mr. RYAN,
for the President to sign a bill that is
not identical, that deals with the budg-
et of these United States and then
someone says, excuse me, Mr. Presi-
dent, you know you just signed a bill
that is unconstitutional? And the mes-
sage comes back, well, it’s okay, it’s
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gone now, there’s nothing we can do
about it, there is something wrong. I
think that is a crack in the face to de-
mocracy, Mr. RYAN.

Mr. RYAN of Ohio. I agree 100 per-
cent with you, my friend.

Mr. MEEK of Florida. Please go to
the veterans.

Mr. RYAN of Ohio. I wanted to finish
up. I want to just say thank you to you
for coming down here every night and
making these points in such a pas-
sionate way.

The debt and the deficit I think real-
ly as you are talking about are part of
this corruption tax. And I know I want-
ed to get into this, but these are the
numbers here. This is what we owe.
This is what the national debt is. $8.2
trillion. You want to let a number sink
in? Try to wrap your brain around that
sucker. $8.2 trillion. Every Member of
Congress, every child, every adult,
every senior citizen, your share of that
debt is $27,600. So take your credit card
debt, take your house, take your car,
add it all up and throw another $27,500
on it. Take your college loans and
throw another $27,500 on it because of
the fiscal irresponsibility of this Con-
gress and this administration.

This number has gone up dramati-
cally over the past 5 years. The Repub-
lican majority has raised the debt
limit, allowing the Treasury Depart-
ment to borrow more money, five
times. And they are not done. Five
times, Mr. MEEK. And they are not
done. Many high-powered Members of
Congress got this letter from Secretary
of Treasury John Snow saying that the
United States needs the Republican
Congress to raise the debt ceiling one
more time.

Mr. MEEK of Florida. As soon as pos-
sible. That is what the letter says.

Mr. RYAN of Ohio. As soon as pos-
sible. This particular letter was sent
December 29 to Senator MCCONNELL.

Dear Senator MCCONNELL:

The administration now projects that
the statutory debt limit, currently
$8.184 trillion, will be reached in mid
February of 2006.

Mr. MEEK of Florida. That is right
now.

Mr. RYAN of Ohio. And at that time
unless the debt limit is raised or the
Treasury Department takes authorized
extraordinary actions, we will be un-
able to continue to finance government
operations.

Now, that is where we are. Because of
that number, my friends, because of
that number and that number, the gov-
ernment will shut down unless we go
out and borrow more money. That is ir-
responsible. I have got a friend back
home. I won’t give his last name. His
first name is Dave. He is a banker. He
consistently addresses this issue as we
talk, how the country cannot keep
going on and on and on borrowing this
kind of money without putting the bur-
den on the next generation.

For those people who don’t think this
matters, your share of your tax reve-
nues are going to pay off the interest
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on this debt. And those payments are
going to the Chinese government and
the OPEC countries, Mr. MEEK. That is
a shame. That is a dirty shame.

Mr. MEEK of Florida. Mr. RYAN, we
could do better. We could do better if
we were in the majority. But we are
not. I can tell you that I miss our
friend, DEBBIE WASSERMAN SCHULTZ,
who is usually here who puts it best.
We are trying, but she knows how to
hit the nail right on the head.

Mr. RYAN of Ohio. A lot of air comes
out of the balloon.

Mr. MEEK of Florida. When she
speaks because I think it is important
for people to understand that this
thing is bigger than the two of us and
that it is bigger than the 30-some-
things. And that you are addressing
not only Americans in Ohio but Ameri-
cans throughout the country. $27,500
that is owed by every Americans, not
just Democrats, not just Republicans,
not just Independents, not just Green
Party, Mr. Speaker, that is every
American. So we look forward to Ms.
WASSERMAN SCHULTZ coming back and
sharing with the American people what
they need to know.

Mr. RYAN, I know that we are going
to come in for a landing here in about
3 to 4 minutes, and you know that we
have a meeting to talk about some of
the information that we just received
today that is going on in this House of
Representatives, Mr. Speaker. There
are not enough hours in the day.

0 2315

Literally, there are not enough hours
in the day; and, thanks to the major-
ity, we are having to spend these hours
in a late night, Mr. Speaker, trying to
turn the ship and save this country on
a fiscal standpoint.

Do not get me wrong. We are not
talking about individual decisions. We
know that people make bad decisions.
Individuals make bad decisions, and we
can survive an individual bad decision.
But when we have an entire culture of
corruption and the corruption tax that
is going on here in the United States as
I speak now, Mr. Speaker, we have got
to burn the midnight oil. We have got
to drink an extra cup of coffee in the
morning. We have got to go to the gym
and take a hot shower so we can make
this thing happen. And we are going to
continue to meet and caucus, do the
things that we need to do.

I want to commend our staff to do
the same thing. I want to commend
you, Mr. RYAN, Ms. WASSERMAN
SCHULTZ, and the rest of the 30-some-
things for doing what we do. Because I
am going to tell you something. It is
extra-extraordinary. We have got to be
here in the morning just like everyone
else to get out and do what we need to
do on behalf of our constituents. We
have got to go to more meetings pos-
sibly, Mr. Speaker, than the majority
has to go to because we are in the busi-
ness of making sure that we represent
not only our constituents but the
American people in this time.
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There will be books written about
this time right now, about the irre-
sponsibility that took place in this
country’s history, the highest deficit in
the history of the Republic, more cor-
ruption and investigations and people
of interest right now in the history of
this country. This is not, oh, well, in 10
years or more people of interest or in-
vestigations in 20 years. In the history
of this country. So this calls for special
attention.

So I call upon the Members of this
Congress to look in the mirror real
quick. Do you want to talk about lob-
bying reform? Well, I can tell you this
right now, and this just comes from the
book of common sense: I am pretty
sure the lobbyists did not call up Cap-
itol Hill and say, hey, listen, we want
you to start a K Street project because
we want to be forced to hire ex-staffers
from the Republican Party. That is
just what we want. Or we want to make
sure that we have to give X amount of
campaign contributions to a particular
party. They did not call that up.

So what I am going to say right now,
Mr. Speaker, is I think that we need to
make sure that we do the right thing.

Mr. RYAN, I just want to say, sir,
that I appreciate your candor. I appre-
ciate your courage. It would be some-
thing very, very wrong for us to do if
we came to the floor and talked about
fiction. This is fact. So I look forward
to any Member that wants to talk
about balancing the budget, Mr. Speak-
er. I am ready, set, go. My chin strap is
buckled, and my mouthpiece is in. I
want to talk about it. I am saying let’s
get down, low man wins. I am ready to
do what we have to do. If you want to
talk about it, I can tell you right now
on this side of the aisle, we have done
it. And until the Republican majority
can say that we have done it, then
there is really no discussion.

Mr. RYAN held up the letter from
Secretary Snow. I held it up an hour
ago. The man is saying for the sixth
time, Mr. Speaker, that we have to
raise the debt limit. It does not sound
like things are in order. It does not
sound like there is fiscal responsi-
bility. It does not sound like there are
individuals that are being responsible
with taxpayer dollars.

And the bottom line, Mr. RYAN, is the
Republican majority is in charge. Not
Democrats. Republicans are in charge,
for the sixth time in a row, raising the
debt limit. For the sixth time in a row,
irresponsibility.

So I look forward, Mr. RYAN, to our
meeting after we leave the floor. I look
forward to hitting the alarm clock in
the morning, taking my kids to school,
and coming to the Capitol. I look for-
ward to our cup of coffee in the morn-
ing in the cafeteria downstairs talking
about what is the game plan for today.

So thank you, sir, for your service to
the country; and I want to thank Ms.
WASSERMAN SCHULTZ in her absence,
too.

Mr. RYAN of Ohio. Thank you.

Mr. MEEK of Florida. If you would
give the Web site out.
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Mr. RYAN of Ohio. The Web site is
www.housedemocrats.gov/30something.
We ask the Members to send us some-
thing if they have any comments about
what we have been talking about.

Mr. MEEK of Florida. With that, Mr.
Speaker, we thank the Democratic
leader for allowing us to be here.

———

OMISSION FROM THE CONGRES-
SIONAL RECORD OF TUESDAY,
FEBRUARY 14, 2006 AT PAGE H270

SENATE BILLS REFERRED

A Dbill of the Senate of the following
title was taken from the Speaker’s
table and, under the rule, referred as
follows:

S. 2166. An act to direct the Election As-
sistance Commission to make grants to
States to restore and replace election admin-
istration supplies, materials, records, equip-
ment, and technology which were damaged,
destroyed, or dislocated as a result of Hurri-
cane Katrina or Hurricane Rita; to the Com-
mittee on House Administration.

—————

LEAVE OF ABSENCE

By unanimous consent, leave of ab-
sence was granted to:

Mr. HINCHEY (at the request of Ms.
PELOSI) for today and the balance of
the week on account of illness.

Mr. OSBORNE (at the request of Mr.
BOEHNER) for today and the balance of
the week on account of official busi-
ness in the district.

——————

SPECIAL ORDERS GRANTED

By unanimous consent, permission to
address the House, following the legis-
lative program and any special orders
heretofore entered, was granted to:

(The following Members (at the re-
quest of Mr. GENE GREEN of Texas) to
revise and extend their remarks and in-
clude extraneous material:)

Mr. DEFAZIO, for 5 minutes, today.

Mr. EMANUEL, for 5 minutes, today.

Mr. PALLONE, for 5 minutes, today.

Mr. GENE GREEN of Texas, for 5 min-
utes, today.

Ms. DELAURO, for 5 minutes, today.

Mr. GEORGE MILLER of California, for
5 minutes, today.

Ms. KAPTUR, for 56 minutes, today.

Mr. WYNN, for 5 minutes, today.

Ms. SoLis, for 5 minutes, today.

Ms. HERSETH, for 5 minutes, today.

Mr. RUSH, for 5 minutes, today.

Mr. STUPAK, for 5 minutes, today.

(The following Members (at the re-
quest of Mr. POE) to revise and extend
their remarks and include extraneous
material:)

Mr. BURGESS, for 5 minutes, today
and February 16.

Mr. GINGREY, for 5 minutes, today.

———
SENATE BILL REFERRED

A Dbill of the Senate of the following

title was taken from the Speaker’s

table and, under the rule, referred as
follows:

CONGRESSIONAL RECORD —HOUSE

S. 1777. An act to provide relief for the vic-
tims of Hurricane Katrina; to the Committee
on Transportation and Infrastructure, in ad-
dition to the Committee on the Judiciary for
a period to be subsequently determined by
the Speaker, in each case for consideration
of such provisions as fall within the jurisdic-
tion of the committee concerned.

————
ADJOURNMENT

Mr. MEEK of Florida. Mr. Speaker, I
move that the House do now adjourn.

The motion was agreed to; accord-
ingly (at 11 o’clock and 20 minutes
p.m.), the House adjourned until to-
morrow, Thursday, February 16, 2006,
at 10 a.m.

———————

EXECUTIVE COMMUNICATIONS,
ETC.

Under clause 8 of rule XII, executive
communications were taken from the
Speaker’s table and referred as follows:

6189. A letter from the Secretary, Depart-
ment of Commerce, transmitting a report of
a violation of the Antideficiency Act by the
National Oceanic and Atmospheric Adminis-
tration, pursuant to 31 U.S.C. 15617(b); to the
Committee on Appropriations.

6190. A letter from the Under Secretary for
Personnel and Readiness, Department of De-
fense, transmitting a letter on the approved
retirement of Vice Admiral David L. Brewer
III, United States Navy, and his advance-
ment to the grade of vice admiral on the re-
tired list; to the Committee on Armed Serv-
ices.

6191. A letter from the Acting President
and Chairman, Export-Import Bank of the
United States, transmitting a report on
transactions involving U.S. exports to the
Kingdom of the Netherlands pursuant to Sec-
tion 2(b)(3) of the Export-Import Bank Act of
1945, as amended; to the Committee on Fi-
nancial Services.

6192. A letter from the Director, Child Nu-
trition Division, FNS, Department of Agri-
culture, transmitting the Department’s final
rule — Child and Adult Care Food Program:
Age Limits for Children Receiving Meals in
Emergency Shelters (RIN: 0584-AD56) re-
ceived January 17, 2006, pursuant to 5 U.S.C.
801(a)(1)(A); to the Committee on Education
and the Workforce.

6193. A letter from the Acting Director,
OSRV, MSHA, Department of Labor, trans-
mitting the Department’s final rule — Train-
ing Standards for Shaft and Slope Construc-
tion Workers at Underground Mines and Sur-
face Areas of Underground Mines (RIN: 1219-
AB35) received January 24, 2006, pursuant to
5 U.S.C. 801(a)(1)(A); to the Committee on
Education and the Workforce.

6194. A letter from the Acting Director,
OSRV, MSHA, Department of Labor, trans-
mitting the Department’s final rule — Low-
and Medium-Voltage Diesel-Powered Elec-
trical Generators (RIN: 1219-AA98) received
January 24, 2006, pursuant to 5 TU.S.C.
801(a)(1)(A); to the Committee on Education
and the Workforce.

6195. A letter from the Acting Director,
OSHA Directorate of Standards and Guid-
ance, Department of Labor, transmitting the
Department’s final rule — Roll-Over Protec-
tive Structures [Docket No. S-270-A] (RIN:
1218-AC15) received January 9, 2006, pursuant
to 5 U.S.C. 801(a)(1)(A); to the Committee on
Education and the Workforce.

6196. A letter from the Assistant Secretary,
Employee Benefits Security Administration,
Department of Labor, transmitting the De-
partment’s final rule — Annual Funding No-
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tice for Multiemployer Defined Benefit Pen-
sion Plans (RIN: 1210-AB00) received January
11, 2006, pursuant to 5 U.S.C. 801(a)(1)(A); to
the Committee on Education and the Work-
force.

6197. A letter from the Deputy Executive
Director, Pension Benefit Guaranty Corpora-
tion, transmitting the Corporation’s final
rule — Valuation of Benefits; Mortality As-
sumptions (RIN: 1212-AAb55) received January
9, 2006, pursuant to 5 U.S.C. 801(a)(1)(A); to
the Committee on Education and the Work-
force.

6198. A letter from the Deputy Executive
Director, Pension Benefit Guaranty Corpora-
tion, transmitting the Corporation’s final
rule — Disclosure to Participants; Benefits
Payable in Terminated Single-Employer
Plans — received January 9, 2006, pursuant
to 5 U.S.C. 801(a)(1)(A); to the Committee on
Education and the Workforce.

6199. A letter from the Deputy Executive
Director, Pension Benefit Guaranty Corpora-
tion, transmitting the Corporation’s final
rule — Benefits Payable in Terminated Sin-
gle-Employer Plans; Allocation of Assets in
Single Employer Plans; Interest Assump-
tions for Valuing and Paying Benefits — re-
ceived January 9, 2006, pursuant to 5 U.S.C.
801(a)(1)(A); to the Committee on Education
and the Workforce.

6200. A letter from the Deputy Executive
Director, Pension Benefit Guaranty Corpora-
tion, transmitting the Corporation’s final
rule — Benefits Payable in Terminated Sin-
gle-Employer Plans; Allocation of Assets in
Single-Employer Plans; Interest Assump-
tions for Valuing and Paying Benefits —
February 8, 2006, pursuant to 5 U.S.C.
801(a)(1)(A); to the Committee on Education
and the Workforce.

6201. A letter from the Deputy Director,
Defense Security Cooperation Agency, trans-
mitting the annual report on Military As-
sistance, Military Exports, and Military Im-
ports for Fiscal Year 2005, as required by
Section 655 of the Foreign Assistance Act of
1961 (FAA), as enacted 10 February 1996, by
Section 1324 of Pub. L. 104-106, and 21 July
1996, by Section 148 of Pub. L. 104-164; to the
Committee on International Relations.

6202. A letter from the Associate Director,
PP&I, OFAC, Department of the Treasury,
transmitting the Department’s final rule —
Economic Sanctions Enforcement Proce-
dures for Banking Institutions — January 11,
2006, pursuant to 5 U.S.C. 801(a)(1)(A); to the
Committee on International Relations.

6203. A letter from the Associate Director,
PP&I, OFAC, Department of the Treasury,
transmitting the Department’s final rule —
Partial Withdrawal of Proposed Rule — Jan-
uary 11, 2006, pursuant to 5 TU.S.C.
801(a)(1)(A); to the Committee on Inter-
national Relations.

6204. A letter from the Assistant Secretary,
Legislative Affairs, Department of State,
transmitting the Department’s final rule —
Hague Convention on Intercountry Adoption;
Inventory Adoption Act of 2000; Accredita-
tion of Agencies; Approval of Persons (RIN:
1400-A A-88) received January 30, 2006, pursu-
ant to 5 U.S.C. 801(a)(1)(A); to the Committee
on International Relations.

6205. A letter from the Acting Secretary to
the Council, Council of the District of Co-
lumbia, transmitting a copy of Council Reso-
lution 16-443 the, “‘Transfer of Jurisdiction
Over a Portion of U.S. Reservation 475, Fort
Mahan Park Approval Resolution of 2006,
pursuant to D.C. Code section 1-233(c)(1); to
the Committee on Government Reform.

6206. A letter from the General Counsel,
General Accounting Office, transmitting the
FY 2005 report of the instances in which a
federal agency did not fully implement a rec-
ommendation made by the GAO in connec-
tion with a bid protest decided the prior fis-
cal year, pursuant to 31 U.S.C. 3554(e)(2); to
the Committee on Government Reform.
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6207. A letter from the Chairman, Chris-
topher Columbus Fellowship Foundation,
transmitting pursuant to the Accountability
of Tax Dollars Act, the Foundation’s Form
and Content Reports for the fourth quarter
of FY 2005 and the first quarter of FY 2006 as
preparedby the U.S. General Services Admin-
istration; to the Committee on Government
Reform.

6208. A letter from the Deputy CHCO/Direc-
tor, HCM, Department of Energy, transmit-
ting a report pursuant to the Federal Vacan-
cies Reform Act of 1998; to the Committee on
Government Reform.

6209. A letter from the General Counsel,
Department of Health and Human Services,
transmitting a report pursuant to the Fed-
eral Vacancies Reform Act of 1998; to the
Committee on Government Reform.

6210. A letter from the Presidential Ap-
pointments Officer, Department of State,
transmitting a report pursuant to the Fed-
eral Vacancies Reform Act of 1998; to the
Committee on Government Reform.

6211. A letter from the Presidential Ap-
pointments Officer, Department of State,
transmitting a report pursuant to the Fed-
eral Vacancies Reform Act of 1998; to the
Committee on Government Reform.

6212. A letter from the Presidential Ap-
pointments Officer, Department of State,
transmitting a report pursuant to the Fed-
eral Vacancies Reform Act of 1998; to the
Committee on Government Reform.

6213. A letter from the Presidential Ap-
pointments Officer, Department of State,
transmitting a report pursuant to the Fed-
eral Vacancies Reform Act of 1998; to the
Committee on Government Reform.

6214. A letter from the Presidential Ap-
pointments Officer, Department of State,
transmitting a report pursuant to the Fed-
eral Vacancies Reform Act of 1998; to the
Committee on Government Reform.

6215. A letter from the Presidential Ap-
pointments Officer, Department of State,
transmitting a report pursuant to the Fed-
eral Vacancies Reform Act of 1998; to the
Committee on Government Reform.

6216. A letter from the Presidential Ap-
pointments Officer, Department of State,
transmitting a report pursuant to the Fed-
eral Vacancies Reform Act of 1998; to the
Committee on Government Reform.

6217. A letter from the Presidential Ap-
pointments Officer, Department of State,
transmitting a report pursuant to the Fed-
eral Vacancies Reform Act of 1998; to the
Committee on Government Reform.

6218. A letter from the Attorney Advisor,
Department of Transportation, transmitting
a report pursuant to the Federal Vacancies
Reform Act of 1998; to the Committee on
Government Reform.

6219. A letter from the Attorney Advisor,
Department of Transportation, transmitting
a report pursuant to the Federal Vacancies
Reform Act of 1998; to the Committee on
Government Reform.

6220. A letter from the Attorney Advisor,
Department of Transportation, transmitting
a report pursuant to the Federal Vacancies
Reform Act of 1998; to the Committee on
Government Reform.

6221. A letter from the Attorney Advisor,
Department of Transportation, transmitting
a report pursuant to the Federal Vacancies
Reform Act of 1998; to the Committee on
Government Reform.

6222. A letter from the Attorney Advisor,
Department of Transportation, transmitting
a report pursuant to the Federal Vacancies
Reform Act of 1998; to the Committee on
Government Reform.

6223. A letter from the Chairman and Chief
Executive Officer, Farm Credit Administra-
tion, transmitting a report on the proposed
fiscal year 2007 budget; to the Committee on
Government Reform.
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6224. A letter from the Director, Office of
Personnel Management, transmitting the Of-
fice’s Congressional Budget Justification and
Performance Budget for FY 2007; to the Com-
mittee on Government Reform.

6225. A letter from the Secretary, Smithso-
nian Institution, transmitting in accordance
with Section 647(b) of Division F of the Con-
solidated Appropriations Act, FY 2004, Pub.
L. 108-199, the Institution’s report on com-
petitive sourcing efforts for FY 2005; to the
Committee on Government Reform.

6226. A letter from the Executive Sec-
retary/Chief of Staff, U.S. Agency for Inter-
national Development, transmitting a report
pursuant to the Federal Vacancies Reform
Act of 1998; to the Committee on Govern-
ment Reform.

6227. A letter from the Acting Assistant
Secretary for Fish and Wildlife and Parks,
Department of the Interior, transmitting the
Department’s final rule — Migratory Bird
Hunting; Approval of Tungsten-Iron-Copper-
Nickel, Iron-Tungsten-Nickel Alloy, Tung-
sten-Bronze (Additional Formulation), and
Tungsten-Tin-Iron Shot Types as Nontoxic
for Hunting Waterfowl and Coots; Avail-
ability of Environmental Assessments (RIN:
1018-AU04; RIN: 1018-AU09; RIN: 1018-AU13;
RIN: 1018-AU28) received January 25, 2006,
pursuant to 5 U.S.C. 801(a)(1)(A); to the Com-
mittee on Resources.

6228. A letter from the Acting Director, Of-
fice of Surface Mining, Department of the In-
terior, transmitting the Department’s final
rule — Iowa Regulatory Program [Docket
No. IA-015-FOR] received January 26, 2006,
pursuant to 5 U.S.C. 801(a)(1)(A); to the Com-
mittee on Resources.

6229. A letter from the Acting Deputy As-
sistant Administrator for Regulatory Pro-
grams, NMFS, National Oceanic and Atmos-
pheric Administration, transmitting the Ad-
ministration’s final rule — Groundfish Fish-
eries of the Exclusive Economic Zone Off the
Coast of Alaska; Recordkeeping and Report-
ing [Docket No. 050628170-5328-02; I.D.
062105B] (RIN: 0648-AR67) received January
17, 2006, pursuant to 5 U.S.C. 801(a)(1)(A); to
the Committee on Resources.

6230. A letter from the Deputy Assistant
Administrator for Operations, NMFS, Na-
tional Oceanic and Atmospheric Administra-
tion, transmitting the Administration’s final
rule — Fisheries of the Exclusive Economic
Zone Off Alaska; Cape Sarlchef Research Re-
striction Area Opening for the Groundfish
Fisheries of the Bering Sea and Aleutian Is-
lands Management Area [Docket No.
051017269-6002-02; I.D. 100705C] (RIN: 0648-
AT54) received January 24, 2006, pursuant to
5 U.S.C. 801(a)(1)(A); to the Committee on
Resources.

6231. A letter from the Acting Director, Of-
fice of Sustainable Fisheries, NMFS, Na-
tional Oceanic and Atmospheric Administra-
tion, transmitting the Department’s final
rule — Fisheries of the Northeastern United
States; Atlantic Herring Fishery; Total Al-
lowable Catch Harvested for Management
Area 1B [Docket No. 050112008-5102-02; I.D.
121205D] received January 9, 2006, pursuant to
5 U.S.C. 801(a)(1)(A); to the Committee on
Resources.

6232. A letter from the Acting Director, Of-
fice of Sustainable Fisheries, NMFS, Na-
tional Oceanic and Atmospheric Administra-
tion, transmitting the Administration’s final
rule — Fisheries of the Exclusive Economic
Zone Off Alaska; Pacific Cod by Catcher Ves-
sels 60 feet (18.3 Meters) Length Overall and
Longer Using Hook-and-line Gear in the Ber-
ing Sea and Aleutian Islands Management
Area [Docket No. 041126332-5039-02; I.D.
120705A] received January 24, 2006, pursuant
to 5 U.S.C. 801(a)(1)(A); to the Committee on
Resources.

6233. A letter from the Director, Office of
Sustainable Fisheries, NMFS, National Oce-
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anic and Atmospheric Administration, trans-
mitting the Administration’s final rule —
Fisheries of the Northeastern United States;
Tilefish Fishery; Adjustment to the Fishing
Year 2006 Tilefish Full-time Tier 1 Permit
Category Commercial Quota [Docket No.
010319075-1217-02; I.D. 122905B] received Janu-
ary 24, 2006, pursuant to 5 U.S.C. 801(a)(1)(A);
to the Committee on Resources.

6234. A letter from the Director, Office of
Sustainable Fisheries, NMFS, National Oce-
anic and Atmospheric Administration, trans-
mitting the Administration’s final rule —
Atlantic Highly Migratory Species; Atlantic
Bluefin Tuna Fisheries [1.D. 010406B] received
January 24, 2006, pursuant to 5 U.S.C.
801(a)(1)(A); to the Committee on Resources.

6235. A letter from the Director, Office of
Sustainable Fisheries, NMFS, National Oce-
anic and Atmospheric Administration, trans-
mitting the Administration’s final rule —
Magnuson-Stevens Fishery Conservation and
Management Act Provisions; Fisheries of the
Northeastern United States; Northeast
Multispecies Fishery; Quota Adjustment for
the Closed Area 1 Hook Gear Haddock Spe-
cial Access Program [Docket No. 050630174-
5234-02; I.D. 121505A] received January 9, 2006,
pursuant to 5 U.S.C. 801(a)(1)(A); to the Com-
mittee on Resources.

6236. A letter from the Deputy Assistant
Administrator for Regulatory Programs,
NMFS, National Oceanic and Atmospheric
Administration, transmitting the Adminis-
tration’s final rule — Fisheries of the Carib-
bean, Gulf of Mexico, and South Atlantic;
Gulf of Mexico Essential Fish Habitat
Amendment [Docket No. 050915240-5332-02;
I.D. 090905A] (RIN: 0648-AS66) received Janu-
ary 17, 2006, pursuant to 5 U.S.C. 801(a)(1)(A);
to the Committee on Resources.

6237. A letter from the Deputy Assistant
Administrtaor for Regulatory Programs,
NMFS, National Oceanic and Atmospheric
Administration, transmitting the Adminis-
tration’s final rule — Fisheries of the Carib-
bean, Gulf of Mexico, and South Atlantic;
Gulf of Mexico Commercial Grouper Fishery
Trip Limit [Docket No. 051114298-5338-02; I1.D.
110105C] (RIN: 0648-AT12) received January
17, 2006, pursuant to 5 U.S.C. 801(a)(1)(A); to
the Committee on Resources.

6238. A letter from the Acting Director, Of-
fice of Sustainable Fisheries, NMFS, Na-
tional Oceanic and Atmospheric Administra-
tion, transmitting the Administration’s final
rule — Fisheries Off West Coast States and
in the Western Pacific; West Coast Salmon
Fisheries; Inseason Action #10 — Adjustment
of the Recreational Fishery from Leadbetter
Point, Washington, to Cape Falcon, Oregon
[Docket No. 050426117-5117-01; ID. 110905E] re-
ceived January 17, 2006, pursuant to 5 U.S.C.
801(a)(1)(A); to the Committee on Resources.

6239. A letter from the Acting Director, Of-
fice of Sustainable Fisheries, NMFS, Na-
tional Oceanic and Atmospheric Administra-
tion, transmitting the Administration’s final
rule — Fisheries of the Exclusive Economic
Zone Off Alaska; Groundfish in the Bering
Sea and Aleutian Islands Management Area
[Docket No. 041126332-5039-02; I.D. 122305A] re-
ceived January 9, 2006, pursuant to 5 U.S.C.
801(a)(1)(A); to the Committee on Resources.

———

REPORTS OF COMMITTEES ON
PUBLIC BILLS AND RESOLUTIONS

Under clause 2 of rule XIII, reports of
committees were delivered to the Clerk
for printing and reference to the proper
calendar, as follows:

Mr. TOM DAVIS of Virginia: Select Bipar-
tisan Committee to Investigate the Prepara-
tion for and Response to Hurricane Katrina.
Final Report of the Select Bipartisan Com-
mittee to Investigate the Preparation for
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and Response to Hurricane Katrina (Rept.
109-377). Referred to the Committee of the
Whole House on the State of the Union.

————

PUBLIC BILLS AND RESOLUTIONS

Under clause 2 of rule XII, public
bills and resolutions were introduced
and severally referred, as follows:

By Mr. TANCREDO (for himself, Mr.
PAYNE, Mr. JEFFERSON, Mr. BISHOP of
Georgia, Mr. McNuULTY, Mr. HOLT,
Mr. WoLF, and Mr. AL GREEN of
Texas):

H.R. 4754. A Dbill to establish a student loan
forgiveness program for members of the Su-
danese Diaspora to enable them to return to
southern Sudan and contribute to the recon-
struction effort of southern Sudan; to the
Committee on Education and the Workforce.

By Mrs. KELLY (for herself, Mr.
COSTELLO, Mr. KING of New York, Mr.
DAvis of Kentucky, Mr. ENGLISH of
Pennsylvania, Mr. WALSH, Mr. NEY,
Mr. LOBIONDO, Mr. SWEENEY, Mr. SIM-
MONS, Mr. RENZI, Mr. MCHUGH, Mr.
GERLACH, Mr. BOEHLERT, Mrs. EMER-
SON, Mr. DEFAZzIO, Ms. BERKLEY, Mr.
PASCRELL, Mr. SALAZAR, Mr. HOLDEN,
Mr. ANDREWS, Mr. SCHIFF, Mr. BISHOP

of New York, Mr. CONYERS, Mr.
HONDA, Mr. PALLONE, Mr. PASTOR,
Mr. MICHAUD, Mr. BOSWELL, Ms.

BEAN, Mr. DAVIS of Illinois, and Mr.
LARSEN of Washington):

H.R. 4755. A bill to amend title 49, United
States Code, to modify the mediation and
implementation requirements of section
40122 regarding changes in the Federal Avia-
tion Administration personnel management
system, and for other purposes; to the Com-
mittee on Transportation and Infrastruc-
ture.

By Mr. BUTTERFIELD (for himself,
Mr. JONES of North Carolina, Mr.
BISHOP of Georgia, and Mr. BERRY):

H.R. 4756. A bill to amend the Internal Rev-
enue Code of 1986 to limit the agri-biodiesel
credit to oils produced from plants and ani-
mals; to the Committee on Ways and Means.

By Mrs. JO ANN DAVIS of Virginia:

H.R. 4757. A bill to amend title XVIII of the
Social Security Act to provide for a perma-
nent hold harmless provision for sole com-
munity hospitals under the Medicare pro-
spective payment system for covered out-
patient department services; to the Com-
mittee on Energy and Commerce, and in ad-
dition to the Committee on Ways and Means,
for a period to be subsequently determined
by the Speaker, in each case for consider-
ation of such provisions as fall within the ju-
risdiction of the committee concerned.

By Mr. DEAL of Georgia:

H.R. 4758. A Dbill to amend the Tennessee
Valley Authority Act of 1933 to increase the
membership of the Board of Directors and re-
quire that each State in the service area of
the Tennessee Valley Authority be rep-
resented by at least 1 member; to the Com-
mittee on Transportation and Infrastruc-
ture.

By Mr. DOOLITTLE (for himself, Mr.
HERGER, Mr. SAM JOHNSON of Texas,
and Mr. MCKEON):

H.R. 4759. A Dbill to amend the Federal Elec-
tion Campaign Act of 1971 to reform the fi-
nancing of campaigns for election for Fed-
eral office; to the Committee on House Ad-
ministration, and in addition to the Com-
mittee on Ways and Means, for a period to be
subsequently determined by the Speaker, in
each case for consideration of such provi-
sions as fall within the jurisdiction of the
committee concerned.

By Mr. EMANUEL (for himself, Ms.
SCHAKOWSKY, Mr. RUSH, Mr. GUTIER-
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REZ, Mr. DAVIS of Illinois, and Mr.
EVANS):

H.R. 4760. A Dbill to amend title XXI of the
Social Security Act to make all uninsured
children eligible for the State children’s
health insurance program, to encourage
States to increase the number of children en-
rolled in the Medicaid and State children’s
health insurance programs by simplifying
the enrollment and renewal procedures for
those programs, and for other purposes; to
the Committee on Energy and Commerce,
and in addition to the Committee on Ways
and Means, for a period to be subsequently
determined by the Speaker, in each case for
consideration of such provisions as fall with-
in the jurisdiction of the committee con-
cerned.

By Mr. JINDAL (for himself, Mr.
BAKER, Mr. BOUSTANY, and Mrs.
DRAKE):

H.R. 4761. A bill to provide for exploration,
development, and production activities for
mineral resources on the outer Continental
Shelf, and for other purposes; to the Com-
mittee on Resources.

By Ms. MILLENDER-McDONALD:

H.R. 4762. A bill to secure the Federal vot-
ing rights of a person upon the unconditional
release of that person from prison and the
completion of sentence, including parole; to
the Committee on the Judiciary.

By Mr. OBERSTAR:

H.R. 4763. A bill to provide a comprehen-
sive Federal response to problems relating to
methamphetamine abuse; to the Committee
on the Judiciary, and in addition to the
Committees on Energy and Commerce,
Science, Education and the Workforce, and
Transportation and Infrastructure, for a pe-
riod to be subsequently determined by the
Speaker, in each case for consideration of
such provisions as fall within the jurisdic-
tion of the committee concerned.

By Mr. SIMMONS (for himself, Mr.
ABERCROMBIE, Mr. SHAYS, Mr.
WELDON of Pennsylvania, Mr. FARR,
Mr. DELAHUNT, Mr. GRIJALVA, Mr.
OLVER, Mr. PETERSON of Minnesota,
and Mrs. JOHNSON of Connecticut):

H.R. 4764. A Dbill to amend section 1368 of
title 18, United States Code, to include res-
cue dogs in its protection; to the Committee
on the Judiciary.

By Mr. WEINER:

H.R. 4765. A bill to require the Secretary of
Homeland Security to designate high threat
helicopter flight areas and to provide special
rules for screening of passengers and prop-
erty to be transported on passenger heli-
copters operating to or from such areas and
for helicopters flights in such areas, and for
other purposes; to the Committee on Home-
land Security, and in addition to the Com-
mittee on Transportation and Infrastruc-
ture, for a period to be subsequently deter-
mined by the Speaker, in each case for con-
sideration of such provisions as fall within
the jurisdiction of the committee concerned.

By Mrs. WILSON of New Mexico (for
herself and Mr. RENZI):

H.R. 4766. A bill to amend the Native
American Languages Act to provide for the
support of Native American language sur-
vival schools, and for other purposes; to the
Committee on Education and the Workforce.

By Ms. ROS-LEHTINEN (for herself,
Mr. HYDE, Mr. LANTOS, Mr. ACKER-
MAN, Mr. MACK, Mrs. JO ANN DAVIS of
Virginia, Ms. HARRIS, Mr. WILSON of
South Carolina, Mr. PENCE, Mr. BUR-
TON of Indiana, Mr. McCAUL of Texas,
Mr. IsSA, Mr. PoE, Mr. CHABOT, Mr.
SHERMAN, Mr. BERMAN, Ms.
SCHAKOWSKY, Mr. TANCREDO, Mr.
CROWLEY, Mr. FALEOMAVAEGA, Mr.
SCHIFF, Mr. ENGEL, Mr. MCCOTTER,
Mr. CARDOZA, Mr. KING of New York,
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Mr. MARIO DiIAZ-BALART of Florida,
and Mr. LINCOLN DIAZ-BALART of
Florida):

H. Con. Res. 341. Concurrent resolution
condemning the Government of Iran for vio-
lating its international nuclear nonprolifera-
tion obligations and expressing support for
efforts to report Iran to the United Nations
Security Council; to the Committee on
International Relations.

By Mr. ANDREWS:

H. Con. Res. 342. Concurrent resolution ex-
pressing the sense of Congress relating to a
free trade agreement between the United
States and Taiwan; to the Committee on
Ways and Means.

By Mr. BOEHLERT (for himself, Mr.
HINCHEY, Mr. FOSSELLA, Mrs. MCCAR-
THY, Mr. WALSH, Mr. ENGEL, Mr.
SWEENEY, Mr. NADLER, Mr. BISHOP of
New York, Mr. McHUGH, and Mr.
MCNULTY):

H. Con. Res. 343. Concurrent resolution rec-
ognizing the 50th anniversary of the Com-
mission on Independent Colleges and Univer-
sities; to the Committee on Education and
the Workforce.

By Mr. PALLONE (for himself and Mr.
CROWLEY):

H. Con. Res. 344. Concurrent resolution ex-
pressing the sense of Congress that the Gov-
ernment of the Republic of India and the
State Government of Jammu and Kashmir
should take immediate steps to remedy the
situation of the Kashmiri Pandits and should
act to ensure the physical, political, and eco-
nomic security of this embattled commu-
nity; to the Committee on International Re-
lations.

By Mr. KIND (for himself, Mr. OXLEY,
Ms. WOOLSEY, and Mr. LAHOOD):

H. Res. 680. A resolution recognizing Dr. 1.
King Jordan for his contributions to Gal-
laudet University and the deaf and hard of
hearing community; to the Committee on
Education and the Workforce.

By Mr. LIPINSKI (for himself and Mr.
INGLIS of South Carolina):

H. Res. 681. A resolution supporting the
goals and ideals of National Engineers Week,
and for other purposes; to the Committee on
Science.

By Mr. BLUMENAUER (for himself,
Mr. WALDEN of Oregon, Mr. DEFAZIO,
Ms. HOOLEY, Mr. WU, Mr. KENNEDY of
Minnesota, Mr. LANTOS, Mr. SHAD-
EGG, Mr. GEORGE MILLER of Cali-
fornia, Mrs. MCCARTHY, Mr. HUNTER,
and Mr. BAIRD):

H. Res. 682. A resolution congratulating
the University of Portland Pilots women’s
soccer team for winning the 2005 National
Collegiate Athletic Association Division I
Women’s Soccer Championship; to the Com-
mittee on Education and the Workforce.

By Mr. FOSSELLA (for himself and
Mr. FORD):

H. Res. 683. A resolution honoring Ben-
jamin Franklin on the 300th anniversary of
his birth; to the Committee on Government
Reform.

By Mr. GILLMOR (for himself and Mr.
SHIMKUS):

H. Res. 684. A resolution supporting the
goals of National Manufacturing Week, con-
gratulating manufacturers and their employ-
ees for their contributions growth and inno-
vation, and recognizing the challenges facing
the manufacturing sector; to the Committee
on Energy and Commerce.

By Mr. KUCINICH:

H. Res. 685. A resolution requesting the
President and directing the Secretary of
State and Secretary of Defense provide to
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the House of Representatives certain docu-
ments in their possession relating to any en-
tity with which the United States has con-
tracted for public relations purposes con-
cerning Iraq; to the Committee on Armed
Services.

————

ADDITIONAL SPONSORS

Under clause 7 of rule XII, sponsors
were added to public bills and resolu-
tions as follows:

H.R. 69: Mrs. NORTHUP and Ms. FOXX.

H.R. 216: Ms. FOXX.

H.R. 219: Mr. PETRI.

H.R. 282: Mr. ETHERIDGE.

H.R. 303: Mr. DOYLE, Mr. LANTOS, and Mr.
TAYLOR of North Carolina.

H.R. 356: Mr. FITZPATRICK of Pennsylvania.

H.R. 398: Ms. BALDWIN.

H.R. 450: Mr. HAYWORTH, Mr. HOLT, and Mr.
HINOJOSA.

H.R. 503: Mr.

H.R. 515: Mr.

H.R. 550: Mr.

H.R. 561: Mr.

H.R. 697: Mr.

H.R. 783: Mr. ROSS.

H.R. 839: Ms. BEAN and Mr. CLAY.

H.R. 874: Mrs. NORTHUP and Mr. HEFLEY.

H.R. 896: Mr. MCINTYRE, Mr. LEWIS of Ken-
tucky, and Ms. GINNY BROWN-WAITE of Flor-
ida.

H.R. 930: Mr. KLINE.

H.R. 986: Mr. WELDON of Pennsylvania.

H.R. 1120: Mr. BOEHLERT.

H.R. 1124: Mrs. NAPOLITANO.

H.R. 1172: Mr. GUTIERREZ, Mr. WU, and Mr.
ABERCROMBIE.

H.R. 1227: Mr. JOHNSON of Illinois.

H.R. 1249: Mrs. WILSON of New Mexico, Mr.
ROTHMAN, Mr. EMANUEL, and Mr. LANTOS.

H.R. 1259: Mr. JONES of North Carolina and
Mrs. BLACKBURN.

H.R. 1269: Mr. FRANK of Massachusetts.

H.R. 1290: Mr. EHLERS.

H.R. 1384: Mr. BISHOP of Georgia.

H.R. 1418: Mr. PRICE of North Carolina.

H.R. 1498: Mr. HIGGINS, Mr. AKIN, Ms. BALD-
WIN, Mr. COBLE, and Mr. RENZI.

H.R. 1642: Mr. GREEN of Wisconsin, Mr. FIL-
NER, Mr. KELLER, Mr. FRANK of Massachu-
setts, Mr. GINGREY, Mr. POE, and Ms. BEAN.

H.R. 1749: Mr. SODREL.

H.R. 2052: Ms. NORTON.

H.R. 2076: Mr. FRANK of Massachusetts.

H.R. 2234: Mr. WELDON of Pennsylvania,
Mr. LIPINSKI, and Mr. VAN HOLLEN.

H.R. 2331: Mr. NADLER.

H.R. 2348: Mr. WILSON of South Carolina.

H.R. 2533: Mr. MCINTYRE.

H.R. 2561: Mr. BARROW.

H.R. 2617: Mr. MEEHAN.

H.R. 2727: Mr. WYNN.

H.R. 2835: Mr. JEFFERSON.

H.R. 2861: Mr. MOORE of Kansas,
SCHAKOWSKY, and Mr. ANDREWS.

H.R. 2960: Ms. ESHOO.

H.R. 3063: Mr. PLATTS and Mrs. MCCARTHY.

H.R. 3111: Mr. GOODLATTE.

H.R. 3127: Mr. GARRETT of New Jersey, Mr.
SAXTON, Mr. SABO, Mr. REYNOLDS, Mr.
BOOZMAN, Mr. FATTAH, Mr. BISHOP of New
York, and Ms. HOOLEY.

H.R. 3145: Ms. BORDALLO, Mr. ABERCROMBIE,
and Mr. BOSWELL.

FATTAH and Mr. KLINE.
RAHALL and Ms. BALDWIN.
WOLF.

BROWN of Ohio.

LANTOS.

Ms.
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H.R.

H.R.

H.R.

H.R.

H.R.

H.R.

H.R. 3476:

H.R. 3524:
Florida.

H.R. 3591:

H.R. 3656:

H.R. 3659: Mr. ORTIZ.

H.R. 3854: Mr. SMITH of Washington.

H.R. 3858: Mr. ACKERMAN, Mr. GILCHREST,
and Mr. STARK.

H.R. 3888: Mr.

H.R. 3940: Mr.

H.R. 3949: Mr.
LOWEY.

H.R. 3962: Mr. GILLMOR.

H.R. 3997: Mr. NEY.

H.R. 4005: Mr. CLAY, Mr. KENNEDY of Rhode
Island, and Mr. SHAW.

H.R. 4050: Mr. NUSSLE.

H.R. 4098: Mr. BONNER, Mr. MCCOTTER, and
Mr. CUMMINGS.

H.R. 4106: Mr.

H.R. 4156: Mr. FRANK of Massachusetts.

H.R. 4166: Mr. MCGOVERN and Mr. KILDEE.

H.R. 4197: Mr. DOGGETT, Mr. PRICE of North
Carolina, Ms. McCoLLUM of Minnesota, Mr.
LARSON of Connecticut, Mr. OLVER, and Ms.
PELOSI.

H.R. 4222: Mr. STARK.

H.R. 4239: Mr. ENGLISH of Pennsylvania.

H.R. 4242: Mr. ENGLISH of Pennsylvania.

H.R. 4300: Ms. MCKINNEY, Mr. FORTEN-
BERRY, and Mr. FITZPATRICK of Pennsylvania.

H.R. 4315: Mr. RYAN of Wisconsin, Mr.
OBERSTAR, Mr. GORDON, Mr. BROWN of Ohio,
and Mr. KIND.

H.R. 4332: Mrs. EMERSON.

H.R. 4341: Mr. SODREL, Mr. MILLER of Flor-
ida, Mr. GOODE, Mrs. CUBIN, Mr. BOOZMAN,
Ms. HART, Mr. ENGLISH of Pennsylvania, and
Mr. RAHALL.

H.R. 4361: Mrs. MALONEY, Mr. SOUDER, and
Mr. CONYERS.

H.R. 4364: Mr. PENCE, Mr. ALEXANDER, Mr.
RYUN of Kansas, Mr. NORWOOD, Mr.
HENSARLING, MR. BIsSHOP of Georgia, Mr.
LEWIS of Kentucky, and Mr. AKIN.

H.R. 4394: Mr. BROWN of Ohio and Mr. CON-
YERS.

H.R. 4411: Mr. INGLIS of South Carolina and
Mr. PETRI.

H.R. 4450: Mr. KING of Iowa.

H.R. 4452: Mr. HASTINGS of Florida, Mr.
KIiLDEE, Mr. LEwWIS of Georgia, Ms.
WASSERMAN SCHULTZ, and Mr. MCGOVERN.

H.R. 4491: Mr. CUMMINGS.

H.R. 4526: Mr. FEENEY, Mr. FLAKE, Mr.
KING of Iowa, and Mr. INGLIS of South Caro-
lina.

H.R. 4542: Mr. BARROW, Mr. GONZALEZ, Mr.
POE, and Ms. SCHWARTZ of Pennsylvania.

H.R. 4547: Mr. ROGERS of Michigan, Mr.
GRAVES, and Mr. MCCOTTER.

H.R. 4574: Ms. SOLIS, Ms.
GUTIERREZ, and Ms. PELOSI.

H.R. 4582: Mr. MARKEY.

H.R. 4621: Mr. WILSON of South Carolina,
Mr. CARDOZA, Mr. PAUL, Mr. PLATTS, Mr.
WELDON of Pennsylvania, and Mr. PETERSON
of Minnesota.

H.R. 4623: Mr. FOLEY and Mr. MORAN of Vir-
ginia.

3183:
3255:
3284:
3334:
3352:
3442:

Mr.
Mr.
Mr.
Mr.
Mr.
Mr.
Mr.
Mr.

TIAHRT.

AKIN.

ANDREWS.

ALLEN.

FORD.

OLVER.

MURTHA.

PASTOR and Mr. HASTINGS of

Mr.
Mr.

CHOCOLA.
ORTIZ.

FORD.
BUTTERFIELD.
BisHOP of New York and Mrs.

CONYERS.

WATSON, Mr.

H333

H.R. 4625: Ms. HARRIS.

H.R. 4669: Mr. MILLER of Florida and Mr.
BARTLETT of Maryland.

H.R. 4670: Mr. MILLER of Florida and Mr.
WOLF.

H.R. 4671: Mr. BARTLETT of Maryland, Mr.
MILLER of Florida, and Mr. SMITH of New
Jersey.

H.R. 4681: Mrs. NORTHUP, Mr. FERGUSON,
Mr. WELDON of Pennsylvania, Mr. SESSIONS,
Mr. MEEKS of New York, Ms. HARMAN, and
Mr. WAXMAN.

H.R. 4696: Mr. KUHL of New York.

H.R. 4704: Mr. THOMPSON of Mississippi.

H.R. 4708: Mr. CONYERS, Mr. WEXLER, and
Mr. WAXMAN.

. 4710: Mr.
. 4713: Mr.
. 4714: Mr.
. 4722: Mr.
. 4727: Mr.
. 4729: Mr.
. 4736: Mr.
. 4737: Mr.

CONYERS and Mr. BERMAN.
KuciNicH and Mrs. CUBIN.
PETERSON of Minnesota.
GENE GREEN of Texas.
MCDERMOTT.

GILLMOR.

McGOVERN and Ms. LEE.
FARR, Mr. BERMAN, and Mrs.

H.R. 4741: Mr. BAss and Mr. ENGLISH of
Pennsylvania.

H.J. Res. 39: Mr. HUNTER and Mr. JONES of
North Carolina.

H.J. Res. 71: Mr. HAYWORTH, Mr. FOLEY,
Mr. GREEN of Wisconsin, Mr. FITZPATRICK of
Pennsylvania, and Mr. GOODE.

H.J. Res. 73: Mr. DEFAZIO and Mr. ALLEN.

H. Con. Res. 10: Mr. RAHALL.

H. Con. Res. 42: Mr. SHAYS.

H. Con. Res. 90: Mrs. DAVIS of California
and Mr. NADLER.

H. Con. Res. 137: Mr. BROWN of South Caro-
lina.

H. Con. Res. 179: Mr. PETRI.

H. Con. Res. 235: Ms. CARSON.

H. Con. Res. 278: Mr. SABO, Mr. KILDEE, and
Mr. WEXLER.

H. Con. Res. 299: Ms. SCHWARTZ of Pennsyl-
vania.

H. Con. Res. 301: Mr. SCHWARZ of Michigan.

H. Res. 116: Mr. GEORGE MILLER of Cali-
fornia.

H. Res. 127: Mr. DOYLE and Mr. FARR.

H. Res. 295: Mr. FOSSELLA.

H. Res. 498: Mr. DAvis of Illinois,
CARDIN, and Mr. BOEHLERT.

H. Res. 5566: Mr. GIBBONS.

H. Res. 561: Mr. WEXLER.

H. Res. 566: Mr. JEFFERSON, Mr. COSTELLO,
Mr. GORDON, Ms. WOOLSEY, and Mr. ENGLISH
of Pennsylvania.

H. RES. 589: MR. LATOURETTE, Mr. TIBERI,
and Mr. BARRETT of South Carolina.

H. Res. 608: Mr. MEEKS of New York and
Mr. AKIN.

H. Res. 641: Mr. CLAY, Mr. DEFAZIO, Ms.
JACKSON-LEE of Texas, Ms. NORTON, Mrs.
JONES of Ohio, Ms. WATERS, Mr. LEWIS of
Georgia, and Mr. TOWNS.

H. Res. 662: Mr. SIMMONS, Mr. KENNEDY of
Minnesota, Mr. FITZPATRICK of Pennsyl-
vania, Mr. BOUSTANY, Mr. PLATTS, Mr. GER-
LACH, Mr. UPTON, Mrs. DRAKE, Mr. ROGERS of
Alabama, and Mr. LEWIS of Kentucky.

H. Res. 672: Mr. WEXLER and Mr. PAYNE.

H. Res. 673: Mr. ROGERS of Michigan, Mr.
MCCOTTER, and Mr. ISSA.

Mr.
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The Senate met at 9:30 a.m. and was
called to order by the Honorable JOHN
ENSIGN, a Senator from the State of
Nevada.

PRAYER

The Chaplain, Dr. Barry C. Black, of-
fered the following prayer:

Let us pray.

Great King above all Gods, Your
anger is but for a moment and Your
favor is for a lifetime. You satisfy
those who are thirsty and fill the hun-
gry with good things.

We thank You for this great land
where we have freedom to worship You
without Ilimitations or censor. We
praise You for the freedom we find in
Your presence and for Your power to
liberate us from debilitating habits and
addictions. Today, bless our lawmakers
in their work. Use them to eradicate
the barriers that divide us. Make their
diligent labors enable us to live in jus-
tice and peace.

Lord, whatever light may shine or
shadow fall, help us all to meet life
with steady eyes and to walk in wis-
dom until we reach our journey’s end.
We pray in Your loving Name. Amen.

———

PLEDGE OF ALLEGIANCE

The Honorable JOHN ENSIGN led the
Pledge of Allegiance as follows:

I pledge allegiance to the Flag of the
United States of America and to the Repub-
lic for which it stands, one nation under God,
indivisible, with liberty and justice for all.

————

APPOINTMENT OF ACTING
PRESIDENT PRO TEMPORE

The PRESIDING OFFICER. The
clerk will please read a communication
to the Senate from the President pro
tempore (Mr. STEVENS).

The legislative clerk read the fol-
lowing letter:

Senate

U.S. SENATE,
PRESIDENT PRO TEMPORE,
Washington, DC, February 15, 2006.
To the Senate:

Under the provisions of rule I, paragraph 3,
of the Standing Rules of the Senate, I hereby
appoint the Honorable JOHN ENSIGN, a Sen-
ator from the State of Nevada, to perform
the duties of the Chair.

TED STEVENS,
President pro tempore.

Mr. ENSIGN thereupon assumed the
chair as Acting President pro tempore.

RECOGNITION OF THE MAJORITY
LEADER

The ACTING PRESIDENT pro tem-
pore. The majority leader is recog-
nized.

SCHEDULE

Mr. FRIST. Mr. President, today we
will have a 30-minute period of morn-
ing business which will be equally di-
vided between the aisles. After that
time we will begin debate on the mo-
tion to proceed to the USA PATRIOT
Act. Last night there was an objection
from the Democratic side to my unani-
mous consent request to begin consid-
eration of that bill and, because of that
objection from the other side of the
aisle and expected filibuster, I was
forced to file cloture on the motion to
proceed. That motion is debatable, and
I will alert my colleagues on the other
side of the aisle that they will need to
remain on the floor during this motion.

We only have a few days remaining
before the Presidents Day recess, and
we need to get to the substance of the
underlying bill, the PATRIOT Act.
Members have a right to filibuster pro-
ceeding to that measure, but I believe
we will be able to invoke cloture by a
wide margin, again, showing wide sup-
port for this important piece of legisla-
tion. I will announce the exact timing
of the cloture vote when we have that
locked in, but it could be as early as 1
o’clock in the morning when we could

hold that vote. We will be in discus-
sions with the Democratic leader in
terms of the time of that vote and we
will be able to announce that later
today.

Mr. President, I suggest the absence
of a quorum.

The ACTING PRESIDENT pro tem-
pore. The clerk will call the roll.

The legislative clerk proceeded to
call the roll.

Mr. ENSIGN. Mr. President, I ask
unanimous consent that the order for
the quorum call be rescinded.

The PRESIDING OFFICER (Mr.
BROWNBACK.) Without objection, it is so
ordered.

——————

MORNING BUSINESS

The PRESIDING OFFICER. Under
the previous order, there will be a pe-
riod for the transaction of morning
business for up to 30 minutes, with the
first half of the time under the control
of the majority leader or his designee
and the second half of the time under
the control of the Democratic leader or
his designee.

The Senator from Nevada is recog-
nized.

———

ECONOMIC GROWTH

Mr. ENSIGN. Mr. President, my
home State of Nevada is a State that is
friendly to business. We pride ourselves
on the opportunities that businesses
have to thrive and grow in our State,
while providing an excellent quality of
life for employees and their families.
As chairman of the Republican High
Tech Task Force, I come into contact
with many companies, all who hear my
pitch for why they should expand into
Nevada. But as good as businesses have
it in Nevada, or if they move to Ne-
vada, what we do here in Washington,
DC will ultimately help make or break
their success. And when businesses fail
to thrive, so does our economy.

® This “bullet” symbol identifies statements or insertions which are not spoken by a Member of the Senate on the floor.
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Investors in a business in California
may be sitting down today to deter-
mine whether their 2-year plan in-
cludes expanding to Nevada with, for
instance, a manufacturing plant that
will employ 200 people. They are ex-
cited about the possibilities, but there
are too many blank spaces when it
comes time to crunch the numbers.
Weighing heavily in their calculations,
they are concerned that the current
dividends and capital gains tax rates
will expire in 2008. Because of the un-
certainty of those critical factors, they
are leery about the prospects.

They will make that decision about
expanding and reinvesting in their
businesses today. Not next year and
not the year after that. Today. But we
have tied one hand behind their back.
We are standing in the way of their
growth and potential if we do not ex-
tend the dividends and capital gains
tax rates. They need that assurance
today so that they can expand, create
jobs, and help our economy continue to
gTOowW.

The economic growth we have seen
since lower tax rates were enacted in
the Jobs and Growth Tax Relief Rec-
onciliation Act of 2003 is exactly why
we must extend the rates. Dividend dis-
tributions are up. Corporate invest-
ment in new property, plant, and
equipment has surged. The economy
has grown for 10 consecutive quarters.

These are impressive results, and
they are not just about business suc-
ceeding. The impact is being felt by
families, seniors, and low-income indi-
viduals. With more than 50 percent—>50
percent—of American households own-
ing stocks or mutual funds, the reach
of dividends and capital gains rates is
significant. Today, many senior citi-
zens rely on dividends and capital gains
to supplement their Social Security.
And lower and middle-income families
are benefiting as well.

Without this extension, our economy
will take a hit, and so will working
families across Nevada. Instead of clos-
ing doors on them, we need to create
certainty in our Tax Code and oppor-
tunity for our economy. Although the
tax rates don’t expire until 2008, we
don’t have the luxury of waiting 2
years to extend this. By then, too
many investors and businesses will
have made their decisions not to grow,
not to build, and not to hire. It will be
too late.

We are part of a global economy that
is constantly moving and changing. If
we don’t allow investment to fuel our
competitiveness and innovation, we
will pay the price, and so will future
generations.

It is not just one business in Cali-
fornia deciding whether to move to Ne-
vada, and it is not just the 200 employ-
ees who could have found work there;
it is about investors and companies
across our Nation and it is about work-
ing families throughout this country,
and it is about the future of our econ-
omy.

There aren’t many factors that Con-
gress controls when it comes to capital
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and business investment. This is one of
them, and we must join together to en-
sure continued economic growth.

I yield the floor.

The PRESIDING OFFICER. The Sen-
ator from Wyoming is recognized.

———
THE ECONOMY

Mr. THOMAS. Mr. President, I come
to the floor also to talk about where
we are and, more importantly, where
we need to go with respect to the econ-
omy that impacts all of us in various
ways. It seems appropriate to empha-
size some of the key points about the
health of our economy, about what is
doing very well, and about what we
need to be working on now to ensure
that this continues, and also to have 20/
20 vision about where we want to be
and what we need to do to get there.

I am disappointed about the slowness
in our moving this year and a certain
amount of obstructionism that seems
to be going on in terms of moving for-
ward. Nevertheless, we ought to keep
in mind that over the last year, we
have been able to accomplish a great
deal and the challenge is there to move
forward.

We have been able to keep the taxes
relatively low, which, obviously, is a
key factor in our economy, and we
need to make sure it continues that
way. We have certainly been able to do
what is necessary to work toward hav-
ing a strong health care program in
this country, and that is a great chal-
lenge for us. We did do something last
year with pharmaceuticals, making
them available, and even though the
process was a little difficult, now we
are seeing great increases in the num-
ber of people who are able to obtain
pharmaceutical drugs at a more rea-
sonable rate.

We have assured that there will be
more opportunities for job training and
training in technologies so that we will
have more research and will be able to
continue to lead the world in terms of
our economy.

I think one of the more important
things we did last year was to pass an
energy bill that gives us some direction
in terms of one of the most important
elements of our economy. There were
other accomplishments as well last
year. We passed legislation to end friv-
olous lawsuits, which has had a great
impact on many aspects of our econ-
omy. We put some judges in place with
a fair process.

We need to be reminded sometimes of
how well our economy is doing in
terms of real growth. The GDP growth
experienced in 2005 was at a rate of 3.5
percent for the year as a whole, while
inflation remained at 2 percent. So
that is very good. Those are very good
numbers, and it is better than what we
have experienced over a number of
years, and certainly it is exactly what
we want to do.

Real disposable income rose at 4 per-
cent in December. We are up 1.4 per-
cent for the year 2005. The aftertax in-
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come per person has risen almost 8 per-
cent. Real household net worth is at an
all-time high. This is good, and we need
to make sure we understand that.

Retail sales have risen, again, 7 per-
cent in December and 6.4 percent for
the whole year. So that is very good.

Employment growth remains high.
Employers created 2 million new jobs
in 2005, resulting in a less than 5-per-
cent unemployment rate at the end of
the year.

Since 2003, when the tax cut went
into effect, there have been almost 5
million new jobs created. That is a
good sign, and we ought to understand
it is the impact of that tax cut. Job
growth is often affected and impacted,
as is the total economy, by what we do
with taxes. We have a great deal of
controversy about it, of course. When
we have the unusual expenses of the
war on terrorism and of Katrina, it
makes it difficult as we look at our
budget. But the fact is the discre-
tionary part of the budget has been
held down. We need to get the job com-
pleted in Iraq, complete our work there
and reduce that spending and bring our
troops home. All of us want to do that.

The point I want to make is we have
had a very favorable impact from what
has been done over the last couple of
years, and the thing we are seeking to
do right now is continue those tax re-
ductions that will strengthen the econ-
omy and continue to help. As I said,
employment remains high. That is
good. Job creation is what we want to
do. We have to deal with immigration,
of course. Even though we do need im-
migrants and workers here, we need to
be legal. But we have this job creation
thing that we need to continue to work
on.

One of the real challenges we have
before us is to deal some more with en-
ergy. As I said, last year we passed en-
ergy policies that I think were excel-
lent. Now, of course, we have to imple-
ment those policies. We dealt last year
with the question of alternative fuels
in the future, whether we will be able
to use wind energy, be able to use bio-
energy, be able to use ethanol, all of
these kinds of things. Those are future
activities, and we will be able to do
that. That challenge is to have the
technology and the funding for the re-
search to be able to move into those
fields. That is something we can do and
indeed we must do.

Coupled with that is another chal-
lenge. Those changes are going to be
over a relatively long time, at least
several years, where we are faced im-
mediately with shortages and depend-
ence on world production and with
costs. We are working on a budget that
will provide funding for doing research
in the short term.

There are opportunities, for instance,
in Wyoming and many of the energy
production States where we have new
sources of fairly immediate energy. We
can do some things with coal, for ex-
ample, our largest fossil fuel. We can
make some conversions from coal into
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gas; we can make conversion into hy-
drogen and do those things in a fairly
short term. Of course, gas is more flexi-
ble than coal, so if we can do some-
thing there, that would be good. We
have an opportunity to go into shale
oil which is a different source than we
have used in the past. It takes research
to get there. We need to be doing that.

Coupled with that, of course, to keep
our economy going and make sure we
deal with the energy issue is conserva-
tion and efficiency. There is a great
challenge there, to use less energy in
our economy and be more conservative
in our use—whether it is automobiles
or buildings. Clearly, we can do more
in that area than we have done. That is
a challenge we have before us. That
will have a great impact on the econ-
omy.

Home sales are at a record level.
More people than ever own their
homes, and that is a great thing. We
need to ensure that continues to hap-
pen and we have the tax incentives and
other regulations in order to do that.

When we put in place some of the tax
reductions that helped the economy,
another impact of it has been an in-
crease in revenues. Tax cuts not only
leave more money in the pockets of
Americans but have also resulted in
fairly dramatic increases in receipts to
the Treasury. Tax collections from
nonsalaried income were up 32 percent
as a result of tax reductions on capital
gains and these sorts of things. They
cause more investment and more ac-
tivities, which are then taxed and bring
money in. Capital gains collections
brought in almost $80 billion, up from
almost $50 billion from 2002.

The broad point is we are able to do
some things that strengthen the econ-
omy, that allow people to create more
jobs and invest more in the economy
by reducing taxes and, at the same
time, because of the economic growth,
increase revenue.

All these results point to continuing
to pursue that. Actually, in January
we ran up one of the highest surpluses
in the last 4 years—$21 billion. That is
a great thing. Now we have to take a
little longer look at spending on the
other side so we can balance these
things out.

Health care is another concern. We
need to take some long looks at that.
We need to provide the opportunity for
health care for everyone. Accessibility
becomes difficult because of the costs.
I am from a rural area. Rural health
care is one of the issues we have. We
have done some things there.

Overall, we have seen some real
growth in the economy and some good
things happening. We have an oppor-
tunity to continue to do that. I hope
we will get moving with the things
that are here and continue to do the
things that help this economy and do
good for the American people.

The PRESIDING OFFICER (Mr.
COBURN). The Senator from the great
State of Oregon.
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Mr. WYDEN. I ask unanimous con-
sent to speak for up to 20 minutes as in
morning business.

The PRESIDING OFFICER. Without
objection, it is so ordered.

———

THE ALTERNATIVE MINIMUM TAX

Mr. WYDEN. Mr. President, millions
of Americans are now going through a
paperwork nightmare, trying to com-
plete their taxes. They are trying to
find their 1099s and their W-2s and
their schedule this and schedule that.
They shout across the room: Honey,
can you find the copy of the receipt for
that copier we bought back in March?

What I am going to do between now
and April 15 is highlight some of the
ways this Tax Code gratuitously com-
plicates the lives of all our citizens—
middle-income folks, low-income folks,
and the affluent. I am going to be
pointing out specific provisions in the
Tax Code and try to describe how it
does not have to be this way. We do not
have to have a ‘‘deadwood” tax bu-
reaucracy, where we now have had
more than 14,000 changes. That comes
to something akin to three for every
working day in the last 20 years.

Our citizens are going to spend more
this year complying with the Tax Code
than this country spends on higher
education. We are going to spend $140
billion complying with the needless
kind of bureaucracy that I am going to
describe this morning. It is my intent
between now and April 15 to discuss
this. I am going to start today with the
alternative minimum tax, which is
true water torture for middle-class
folks who basically have to figure out
two taxes, their taxes and the alter-
native minimum tax. There is a whole
set of complicated procedures here.
After I complete this week’s presen-
tation on the alternative minimum
tax, it is my intention to go next to
the earned income tax, which is also
mindlessly complicated.

Then I intend to focus on a number of
the provisions for those who are very
affluent that strike me, again, as
defying common sense in how they are
written.

Today, I want to begin by focusing on
the alternative minimum tax. It is, of
course, a crushing tax for millions of
middle-income people, folks who defi-
nitely do not consider themselves fat
cats. Across this country, 3.6 million
taxpayers were impacted by the alter-
native minimum tax this year. The
number is expected to rise to over 19
million by 2006 unless the Congress
acts this year.

The form that you use for the alter-
native minimum tax is form 6251. The
first line sums up what all of this has
come to. The first line says:

If filing Schedule A (form 1040), line 41
(minus any amount on form 8914, line 2) and
go to line 2. Otherwise enter the amount
from form 1040, line 38 (minus any amount on
form 8914, line 2) and go to line 7. (If less
than zero, enter as a negative amount.)

I think it is pretty obvious that what
I have read is, for all practical pur-
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poses, incomprehensible. You would
have to have a Ph.D. in economics.
What it means is that in order to fill
out form 6251 for your minimum tax
you have to fill out not just form 1040
but also form 8914. How much time is
that going to add to tax preparation?
What about trying to understand form
8914, for those who may have to fill it
out?

Are people in this country going to
have to become CPAs to fill out this
tax requirement that affects millions
of middle-class people? I bring this up
because it does not have to be this way.

I would like to now post the alter-
native that I have developed in my
Fair Flat Tax Act, S. 1927. On line 1, in-
stead of all the mumbo jumbo I read—
it is real simple—all you have to state
is whether you are single, married,
head of a household, qualifying wid-
ower.

I filled out my one-page 1040 form
that my legislation mandates in about
a half hour. That alone is a bit of a rev-
olution in the Senate Finance Com-
mittee, or the tax-writing committee
in the other body, because it has been
a long time since anybody who wrote
tax laws could fill out their own re-
turns. I bring this up only by way of
saying let’s make sure people under-
stand how much deadwood and legal
mumbo jumbo and needless complica-
tion there is in the Tax Code. That is
why I have started today with the bur-
densome requirements of the alter-
native minimum tax. But I am going to
go on, in the weeks ahead, to a number
of other kinds of provisions.

As a result of what I read on the al-
ternative minimum tax, lots of folks
simply turn to tax preparers. This year
we will spend $140 billion on tax prepa-
ration. That is more than the Govern-
ment spends on higher education. It is
pretty obvious why. There were 14,000
changes in the Tax Code since the last
major overhaul, three significant
changes for every working day in the
last 20 years.

What I do in my fair flat tax legisla-
tion is simply say to the distinguished
Presiding Officer of the Senate, the dis-
tinguished Senator from OKklahoma:
You take your income from all your
sources, you subtract your deductions,
you add your credits, add it all up, send
it to the IRS, and say: Have a nice day,
I am done.

One page, 1040 form—somebody called
me about it yesterday and we discussed
how long it took me to do it. I men-
tioned I could do mine in half an hour.
They said: Ron, it only took me 15 min-
utes.

That is what this is all about. I am
not sure the Congress understands how
this body has permitted this mindless
bureaucracy, a bureaucracy that only
can be described as deadwood, a bu-
reaucracy that has lost all kind of con-
nection with what the middle class in
this country is all about. And I want to
change it.

I believe we ought to start tax reform
by simplifying the Code. Then let us
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change the tax system so that all
Americans have the opportunity to
climb the ladder of success. One way
you do that is to change a set of rates
that now have the second richest per-
son in America, Warren Buffett, paying
a lower tax rate than his receptionist.
The Tax Code discriminates against
work.

I am not interested in soaking any-
body. I believe in markets, and I be-
lieve in creating wealth, but as we saw
today where we have very low rates in
savings for the middle class, it is be-
cause they cannot keep up. Their
wages aren’t even keeping up with in-
flation. Their concerns are about those
matters where the second word is
“bill”’—the tax bill, the medical bill,
the gas bill, the heating bill, and the
education bill.

We say with my legislation that we
are going to end the discrimination
against work. We will protect 90 per-
cent of all interest income earned by
our citizens—their house, the capital
gains they may be able to enjoy if they
sell it, their savings accounts, their life
insurance. I want us to build a new sav-
ings ethic. I do that in this legislation
as well. But for the life of me, I can’t
figure out why we can’t get both polit-
ical parties to get moving on this issue.

The President has an advisory com-
mission. They asked me what I thought
about it. I said: Look, I have a one-
page 1040 form which will simplify this
code for everybody. The President’s
commission report is a bit longer, but
for purposes of Government work, they
are pretty close together.

So why not start with simplification?
Why not start with the rates I have
proposed which I would like to bring to
the attention of the Senate? The first
bracket of rates in my legislation is 15
percent, the second bracket is 25 per-
cent, and the third bracket is 35 per-
cent. That is what Ronald Reagan pro-
posed. Those are the exact brackets
Ronald Reagan proposed in 1986.

Now, much has changed. I would be
the first to acknowledge that. Cer-
tainly the AMT hits much harder than
anything that was anticipated in the
1980s. But I am interested in being
flexible with respect to the rates.

If the Senate, after bipartisan delib-
eration on a fair flat tax, wanted to
have 13, 23, and 33, that would be fine
with me. The principle is we ought to
say marginal rates are important; they
send a very significant message with
respect to growth. But let us treat all
income the same. Let us particularly
get rid of some of this mindless kind of
bureaucracy.

We are having a hearing today on the
tax gap, the money that is not col-
lected that ought to be paid. We all re-
alize that is a good opportunity to gen-
erate revenue to help the middle class.
If we pick up some of that money, we
will drive the rates down for everybody
in this country even more than I am
proposing.

People ask me what I stand for. I
stand for the proposition that every
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American ought to have the oppor-
tunity to climb the ladder of success.
And let us start by changing the Tax
Code, where the second wealthiest per-
son in the United States, Warren
Buffett, pays a lower tax rate than his
receptionist. How is the receptionist
going to be in a position to be in the
middle class if we don’t treat them
fairly?

I also think it is worth noting that
when you graduate from a college in
Oklahoma or in Illinois, when you go
out into the marketplace and in the
first job with your new college degree,
after all that hard work, you are going
to pay a higher tax rate than Warren
Buffett, the second wealthiest person
in this country.

We need incentives for investment.

I protect 90 percent of the interest in-
come earned by people who are saving
and showing the kind of financial dis-
cipline which is necessary to get ahead.

But we can have a Tax Code that is
simpler, flatter, and fairer.

I wrap up by saying to both Demo-
crats and Republicans, I believe this is
really what you are all about.

For Democrats, what could be more
important than a message about giving
the middle class a fair shake, the op-
portunity to climb the ladder of suc-
cess and get out from under some of
this bureaucracy?

Our friend from Illinois is here, Sen-
ator DURBIN. His colleague from the
House, Congressman EMANUEL, has tax
clinics in Chicago for families who
can’t fill out the earned income tax
credit because it is too complicated. I
have outlined how absurd the require-
ments are for the alternative minimum
tax and why it is difficult for folks to
comply. But this is something which
affects everybody—poor folks with the
earned income tax credit and the mid-
dle-class folks with the alternative
minimum tax.

As far as I can tell, many of the afflu-
ent in this country are saying to them-
selves: What really counts is finding a
better accountant to get me more tax
dodges because that is the way you get
ahead in this country, not by inno-
vating but by finding an accountant to
get you more tax dodges.

It doesn’t have to be this way. The
Code doesn’t have to be as complicated
as it is. The Code doesn’t have to dis-
criminate against people who work for
a living. The late President Reagan ac-
cepted that principle in the 1986 tax re-
form.

We can do this. Certainly the admin-
istration, after talking about how they
were interested in tax reform and form-
ing a commission, is going to ask me
and, I believe, other Members of Con-
gress: Where are the deadlines?

This is an opportunity for the admin-
istration to have a big second-term ini-
tiative. Ronald Reagan did this in the
middle of his second term because he
reached out to Senators such as Bill
Bradley and the chairman of the Ways
and Means Committee in the other
body, Congressman Rostenkowski.
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It is time to cleanse this Code. It has
been 20 years since real reform, 14,000
changes, spending more on preparation
than the Government spends on higher
education. That is a disgrace. It is not
right to working people. It is not right
to all taxpayers, regardless of their in-
come.

It is my intention to come back to
this Chamber again and again—but
particularly between now and April
15—as I have done today with the alter-
native minimum tax.

I would like to pose once more the
language for folks who are middle in-
come and trying to comply with the al-
ternative minimum tax. If anybody
who is not a CPA can figure out the
first line of the AMT, I urge them to
call me. My guess is they can’t. They
will have to call their accountant to
sort it out.

I also wish to point out for people
trying to get help this morning that
the IRS has an 800-number. We will
post it on our Web site: 1-800-829-1040.

As I wrap up this presentation, let
me contrast this, which is the dead
wood in the tax bureaucracy today,
with the legislation I have filed, the
Fair Flat Tax Act, which replaces the
legal mumbo-jumbo I have shown you
with our section 1—just a handful of
lines—describing whether you are sin-
gle, married, head of household, or a
widower.

I know colleagues are waiting to
speak.

Mr. DURBIN. Mr. President, will the
Senator yield for a question?

Mr. WYDEN. Certainly.

Mr. DURBIN. I would like to ask the
Senator from Oregon through the
Chair—first, I would like to tell him
that about 10 or 15 years ago, in my
hometown, my accountant in Spring-
field, IL, passed away, a man who had
done the tax returns for my wife and
me. After years of being a lawyer, I
thought to myself: I can do this. I will
fill out my own income tax return.

I went back home Sunday afternoon
and sat down to fill out what is a pret-
ty simple income tax return for a Mem-
ber of Congress. It took me 3 or 4
hours, and then I had to come back to
it the next day, and I filed it. I then
found out I had made several glaring
errors. This was before TurboTax, H&R
Block’s Web site, and all the rest of
these things. But I thought: Let me do
it myself. I tell the Senator from Or-
egon that I have an abiding respect for
what he just said after that humbling
experience.

I would like to ask the Senator
whether he thinks we would have more
impetus for simplifying tax returns if
Members of Congress had to file their
own tax returns, prepare their own tax
returns, and then submit to the Amer-
ican people the fruits of their labor as
to whether they made mistakes?

Mr. WYDEN. Mr. President, I thank
the distinguished Senator from Illinois,
who as usual is being a bit too logical.
The fact is, if Members of the Congress
had to go through this—because we
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will have a lot who are paying the
AMT, many who have investments of a
variety of sorts—I believe that alone
could trigger a bit of a revolution
around here. I think the challenge is
for people to see just the kind of tax
hole we have dug ourselves into over
the last 20 years—14,000 changes, need-
less complications.

I really do not see how a middle-class
person can get ahead with a Tax Code
that discriminates against work. The
Senator from Illinois has been a champ
for the middle-class kind of family.

Here is the way it works. If a cop in
Chicago gets a $500 pay raise, that cop
pays 25 percent of his or her pay raise
to the Federal Government in income
taxes, and then they pay Social Secu-
rity payroll taxes on top of that. If
somebody in downtown Chicago makes
all their money from capital gains and
investment, they pay 15 percent on
their capital gains and no Social Secu-
rity payroll tax.

Again, I have tried to emphasize that
I am not for soaking anybody. I believe
in markets, and I believe in creating
wealth, as I believe Senators of both
political parties do. But as the Senator
from Illinois has pointed out, if Sen-
ators were really forced to deal with
these kinds of situations themselves,
starting with the Tax Code complica-
tions, when they fill it out on their
own, that could start a revolution
around here.

I believe this is a bipartisan oppor-
tunity that comes along rarely.

I will wrap up with one last point.

I believe the Social Security reform
showed a lot about what our citizens
think about a vital American program.
A lot of Americans love Social Secu-
rity dearly, and there are a lot of ral-
lies outside the offices of Members of
Congress, with folks carrying signs
saying, ‘I love Social Security.” I tell
colleagues that there will be no rally
outside your office with people car-
rying signs saying, ‘“We Love the IRS
Code.” This is something which could
be reformed, could be changed on a bi-
partisan basis.

Mr. DURBIN. Mr. President, if the
Senator will yield for one question
which I think gets to the concern peo-
ple have about tax reform, it seems
like a zero-sum game in this respect: If
you end up lowering the taxes paid by
someone in order to keep the same re-
turn to Government in revenue, you
have to raise the taxes for others.

So I ask the Senator to step back
from his proposal for a minute. Who
are the winners and losers?

Mr. WYDEN. The Senator asks a
good question. First, a quick word on
my proposal, which is available from
the Congressional Research Service
and Jane Gravell, the top economist
who is there to discuss it with Sen-
ators. It would actually reduce the def-
icit by about $100 billion over 5 years,
making downpayments in terms of def-
icit reduction.

But here is what the distribution pro-
file looks like in terms of our legisla-
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tion. We believe that upwards of 70 per-
cent of the people in this country
would get a solid tax cut. These are
middle-class folks making $60,000,
$70,000, $80,000, and $90,000. Essentially,
what the Congressional Research Serv-
ice has shown is that millions of mid-
dle-class people would get relief. It is
upwards of 70 percent. We have cal-
culated that about 15 percent of the
people in this country would be treated
about the same.

For example—and it is matter of pub-
lic record, and I can discuss it—I have
a Senate wage of about $160,000, and I
have a bit of investment income. I
come out about the same under my
proposal as under the status quo. We
have to make 6 or 7 percent of the peo-
ple in this country who make virtually
all their income from capital gains and
dividends—not from wages—pay a bit
more.

So that is what the distributional ef-
fect of one actual proposal looked like.
That was again very similar to what
happened in 1986 when Ronald Reagan,
after having started his Presidency
with a set of tax changes—and my col-
league will remember they were large-
ly for investment—did an about-face
and passed a reform proposal that gave
real relief to middle-class people.

I want to close by thanking the Sen-
ator from Illinois, who I know has a
great interest in this subject and has
been a strong champion of the middle
class.

The PRESIDING OFFICER. The Sen-
ator’s time has expired.

Mr. DURBIN. Mr. President, I sug-
gest the absence of a quorum.

The PRESIDING OFFICER.
clerk will call the roll.

The assistant legislative clerk pro-
ceeded to call the roll.

Mr. FEINGOLD. Mr. President, I ask
unanimous consent that the order for
the quorum call be rescinded.

The PRESIDING OFFICER. Without
objection, it is so ordered.

Mr. FEINGOLD. Mr. President, it is
my understanding the Senator from
New Hampshire is going to make some
remarks and I ask unanimous consent
that I be recognized after he has com-
pleted his remarks.

The PRESIDING OFFICER. Without
objection, it is so ordered.

The

CONCLUSION OF MORNING
BUSINESS

The PRESIDING OFFICER. Morning
business is closed.

USA PATRIOT ACT ADDITIONAL
REAUTHORIZING AMENDMENTS
ACT OF 2006—MOTION TO PRO-
CEED

The PRESIDING OFFICER. Under
the previous order, the Senate will re-
sume consideration of the motion to
proceed to S. 2271, which the clerk will
report.

The assistant legislative clerk read
as follows:
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Motion to proceed to consider S. 2271, a bill
to clarify that individuals who receive FISA
orders can challenge nondisclosure require-
ments, that individuals who receive national
security letters are not required to disclose
the name of their attorney, that libraries are
not wire or electronic communication serv-
ice providers unless they provide specific
services, and for other purposes.

The PRESIDING OFFICER. Who
seeks time?

The Senator from New Hampshire.

Mr. SUNUNU. Mr. President, I rise
today to speak in support of the mo-
tion to proceed and in support of the
underlying legislation itself. This bill
was introduced to make changes,
changes to the PATRIOT Act con-
ference report that was delayed at the
end of last year, just as we were ready
to adjourn for the holidays.

That conference report had some
flaws and weaknesses. I began focusing
on and working on reauthorization of
the PATRIOT Act well over a year and
a half ago, recognizing that we could
do more to improve the original Act,
we could make this bill more balanced
by adding better protections for civil
liberties even as we reauthorized the
law enforcement tools in the PATRIOT
Act to give law enforcement power to
conduct terrorism investigations.

I don’t think there is anyone in this
Chamber who believes we should not
provide law enforcement with tools
necessary to deal with the threat of
terrorism, both domestically and over-
seas. But whenever we give law en-
forcement new tools, new powers, we
want to make sure they are balanced,
balanced by the ability of individuals
who think they have been singled out
unfairly to raise objections in court,
balanced by the ability of individuals
to seek legal advice, balanced by re-
stricting the use of these tools to en-
sure they are only used in appropriate
circumstances. That is what protecting
civil liberties is all about.

As the process of reauthorizing the
PATRIOT Act began well over a year
and a half ago, a bipartisan group of
Senators, including myself, joined to
highlight a number of areas where we
felt the legislation could and should be
improved and strengthened to provide
the kinds of protections I mentioned.

We spoke with Justice Department
officials, not a month or 2 months be-
fore this process began, but, as I've
said, over a year and a half ago, raising
our concerns in a clear, articulate fash-
ion, trying to make certain that DOJ
knew full well that there was a bipar-
tisan group that would push to make
changes to improve the PATRIOT Act
and that we would be willing to stand
up for those changes and stand up on
principle.

Unfortunately, the people who should
have been engaged in this discussion
process early on simply were not and
much of the work was left to the very
end of the process, and continued after
the law was originally set to expire at
the end of last year. As a result,
changes that should have been made
early were not, and we found ourselves
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with reauthorization legislation that
could not win enough bipartisan votes
to gain passage at the end of December.

What I wish to do today is to talk
about the changes that were made to
the PATRIOT Act earlier in the reau-
thorization process that better safe-
guard civil liberties, and the changes
that are in this underlying legislation
that I think will allow us to move for-
ward with some confidence that we
have made additional improvements
since the cloture vote in December.

In the conference report that was de-
layed, I certainly agree that there were
many significant improvements made
to the original PATRIOT Act. For ex-
ample, improvements were made to add
clarity to a roving wiretap order to re-
quire more specificity as to the target
or location of the surveillance to be
conducted. Improvement was made to
add clarity to delayed notification
search warrants, which are search war-
rants that are conducted without im-
mediately telling the targets of the
search.

I think delayed notice search war-
rants are appropriate tools for law en-
forcement, but at a certain point law
enforcement either needs to inform the
target of the search or get agreement
from a judge to further delay the noti-
fication. In the delayed conference re-
port we added clarity. We added a re-
quirement that a target must be noti-
fied of a search within 30 days unless a
judge agrees to continue delaying the
notification.

We were successful when we took a
stand at the end of last year in moving
the sunset period in the draft con-
ference report from a 7-year sunset on
the most controversial provisions of
the PATRIOT Act to a 4-year sunset
period, so that 215 subpoena power, a
very significant subpoena power for
law enforcement to access the most
sensitive of records, the lone wolf pro-
visions and the roving wiretap provi-
sions I mentioned, would have to be re-
viewed four years from now.

All of these were improvements to
the PATRIOT Act. But a number of us
still had many concerns, concerns in
three particular areas.

First, our most significant concern
was and is the breadth of the standard
for obtaining a 215 subpoena. We felt—
and we still feel—it is unnecessarily
broad. It could result in the gathering
of information that is not only extra-
neous, but pertains to innocent Ameri-
cans. We think that standard should be
more narrow so that there be shown
that an individual who is a target of
this subpoena be connected to a sus-
pected terrorist or suspected spy. The
current standard of mere relevance to a
terrorist investigations is unneces-
sarily broad.

Second, we feel there should be a
clear judicial review, a review before a
judge, of the gag order associated with
the 215 subpoena. If you are the recipi-
ent of one of these subpoenas, that sub-
poena comes with a restriction on your
ability to tell anyone about the sub-
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poena. But you ought to be able to
challenge that gag order before a judge.

Third, we feel the provision in the
conference report that required the re-
cipient of a national security letter to
disclose the name of their attorney to
the FBI was punitive and might have
the result of discouraging an individual
from seeking legal advice. Over the
last 6 weeks, I have worked with a
number of my colleagues, Democrats
and Republicans, on changes to the PA-
TRIOT Act, negotiating with the Jus-
tice Department, making Members of
the House aware of what we were pur-
suing, working with Chairman ARLEN
SPECTER, who has been very helpful
throughout this whole process. Senator
LEAHY, Senator DURBIN, Senator FEIN-
GOLD have all been part of these discus-
sions and I have worked to share with
them the concepts we were working on,
the language we were working on in
the areas where there were still dif-
ferences, differences between those who
wanted to pass the conference report as
it was and those of us who felt we could
strike a better balance.

In the end, we have worked out an
agreement on language that has re-
ceived bipartisan support and makes
changes to the conference report in
three areas.

First, we add a clear, explicit judicial
review process for the 215 subpoena gag
order. It is a judicial review process
that is very similar to the judicial re-
view process for the National Security
Letter gag order set forth in the con-
ference report. I think it is important
that we stand for the principle that a
restriction on free speech such as a gag
order can be objected to in a court of
law before a judge. You can at least
have your case heard. That does not
mean you will win, necessarily, but
you can at least have your case heard.

Second, we were able to get language
striking the requirement that the re-
cipient of a National Security Letter
disclose the name of their attorney to
the FBI. Again this is a punitive provi-
sion, and it could have the unintended
effect of discouraging people from
seeking legal advice.

Third, we added clarification to Na-
tional Security Letters as they pertain
to libraries. Our agreement adds a pro-
vision that makes very clear that li-
braries operating in their traditional
role, including the lending of books, in-
cluding making books available in dig-
ital form, including providing basic
Internet access, are not subject to Na-
tional Security Letters.

These are three areas that were high-
lighted as being of concern at the end
of last year. I did—and I think the oth-
ers would agree—we all did everything
possible to stay focused on these areas
of concern. We made improvements in
each of these three areas. I think we
ought to be able to move forward now
with the reauthorization, knowing full
well that in an effort such as this, no
party ever gets everything they want.
But having shown that there is a bipar-
tisan group of Members of the Senate
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and I believe Members of the House as
well who will look carefully at these
measures, who will push hard for im-
provements, I think the oversight of
the PATRIOT Act will be improved. 1
know that the reporting to Congress as
to 