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In the House of Representatives, U. S.,
September 28, 2013.

Resolved, That the House agree to the amendment of the
Senate to the bill (H.R. 2642) entitled “An Act to provide
for the reform and continuation of agricultural and other pro-
erams of the Department of Agriculture through fiscal year
2018, and for other purposes.”, with the following

HOUSE AMENDMENT TO SENATE AMENDMENT:

In lieu of the matter proposed to be inserted by the
amendment of the Senate to the text of the bill, insert

the following:

1 SECTION 1. SHORT TITLE; TABLE OF CONTENTS.

(a) SHORT TIirLE—This Act may be cited as the
“Federal Agriculture Reform and Risk Management Act of
20137

(b) TABLE OF CONTENTS.—The table of contents of this

o N T N \)

Act 1s as follows:

Sec. 1. Short title; table of contents.
Sec. 2. Definition of Secretary of Agriculture.

TITLE I—COMMODITIES
Subtitle A—Repeals and Reforms

Sec. 1101. Repeal of direct payments.

Sec. 1102. Repeal of counter-cyclical payments.

Sec. 1103. Repeal of average crop revenue election program.
Sec. 1104. Definitions.

Sec. 1105. Base acres.

Sec. 1106. Payment yields.

Sec. 1107. Farm risk management election.

Sec. 1108. Producer agreements.
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Subtitle B—Marketing Loans

Sec. 1201. Availability of nonrecourse marketing assistance loans for loan com-

modities.

Sec. 1202. Loan rates for nonrecourse marketing assistance loans.

Sec. 1203. Term of loans.

Sec. 1204. Repayment of loans.

Sec. 1205. Loan deficiency payments.

Sec. 1206. Payments in liew of loan deficiency payments for grazed acreage.

Sec. 1207. Special marketing loan provisions for upland cotton.

Sec. 1208. Special competitive provisions for extra long staple cotton.

Sec. 1209. Availability of recourse loans for high moisture feed grains and seed

cotton.

Sec. 1210. Adjustments of loans.

Subtitle C—Sugar

Sec. 1301. Sugar program.

Sec.
Sec.

Sec.

Sec.
Sec.
Sec.
Sec.
Sec.

Sec.

Sec.
Sec.

Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.

Sec.

Subtitle D—Dairy
PART [—DAIRY PRODUCER MARGIN INSURANCE PROGRAM

1401. Dairy producer margin insurance program.
1402. Rulemalking.

PART II—REPEAL OR REAUTHORIZATION OF OTHER DAIRY-RELATED
PROVISIONS

1411. Repeal of dairy product price support and milk income loss contract
Programs.

1412. Repeal of dairy export incentive program.

1413. Extension of dairy forward pricing program.

1414. Extension of dairy indemnity program.

1415. Extension of dairy promotion and research program.

1416. Repeal of Federal Milk Marketing Order Review Commaission.

PART III—EFFECTIVE DATE
1421. Effective date.
Subtitle E—Supplemental Agricultural Disaster Assistance Programs

1501. Supplemental agricultural disaster assistance.
1502. National Drought Council and National Drought Policy Action Plan.

Subtitle F—Admainistration

1601. Admanistration generally.

1602. Repeal of permanent price support authority.

1603. Payment limitations.

1603A. Payments limited to active farmers.

1604. Adjusted gross income limitation.

1605. Geographically disadvantaged farmers and ranchers.

1606. Personal liability of producers for deficiencies.

1607. Prevention of deceased individuals receiving payments under farm
commodity programs.

1608. Technical corrections.
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Sec. 1609. Assignment of payments.

Sec. 1610. Tracking of benefits.

Sec. 1611. Signature authority.

Sec. 1612. Implementation.

Sec. 1613. Protection of producer information.

TITLE II—CONSERVATION

Subtitle A

Conservation Reserve Program

Sec. 2001. Extension and enrollment requirements of conservation reserve pro-
gram.

Sec. 2002. Farmable wetland program.

Sec. 2003. Duties of owners and operators.

Sec. 2004. Duties of the Secretary.

Sec. 2005. Payments.

Sec. 20006. Contract requirements.

Sec. 2007. Conversion of land subject to contract to other conserving uses.

Sec. 2008. Effective date.

Subtitle B—Conservation Stewardship Program

Sec. 2101. Conservation stewardship program.

Subtitle C—Environmental Quality Incentives Program

Sec. 2201. Purposes.

Sec. 2202. Establishment and administration.

Sec. 2203. Evaluation of applications.

Sec. 2204. Duties of producers.

Sec. 2205. Limitation on payments.

Sec. 22006. Conservation innovation grants and payments.
Sec. 2207. Effective date.

Subtitle D—Agricultural Conservation Easement Program
Sec. 2301. Agricultural conservation easement program.

Subtitle E—Regional Conservation Partnership Program
Sec. 2401. Regional conservation partnership program.

Subtitle F—Other Conservation Programs

Sec. 2501. Conservation of private grazing land.

Sec. 2502. Grassroots source water protection program.

Sec. 2503. Voluntary public access and habitat incentive program.
Sec. 2504. Agriculture conservation experienced services program.
Sec. 2505. Small watershed rehabilitation program.

Sec. 2500. Agricultural management assistance program.

Sec. 2507. Emergency watershed protection program.

Subtitle G—Funding and Administration

Sec. 2601. Funding.

Sec. 2602. Technical assistance.

Sec. 2603. Reservation of funds to provide assistance to certain farmers or ranch-
ers for conservation access.

Sec. 2604. Annual report on program enrollments and assistance.
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Sec. 2605. Review of conservation practice standards.

Sec. 26006. Administrative requirements applicable to all conservation programs.
Sec. 2607. Standards for State technical committees.

Sec. 2608. Rulemaking authority.

Sec. 2609. Wetlands mitigation.

Sec. 2610. Lesser prairie-chicken conservation report.

Subtitle H—Repeal of Superseded Program Authorities and Transitional
Provisions; Technical Amendments

Sec. 2701. Comprehensive conservation enhancement program.
Sec. 2702. Emergency forestry conservation reserve program.
Sec. 2703. Wetlands reserve program.

Sec. 2704. Farmland protection program and farm viability program.
Sec. 2705. Grassland reserve program.

Sec. 27006. Agricultural water enhancement program.

Sec. 2707. Wildlife habitat incentive program.

Sec. 2708. Great Lakes basin program.

Sec. 2709. Chesapeake Bay watershed program.

Sec. 2710. Cooperative conservation partnership initiative.
Sec. 2711. Environmental easement program.

Sec. 2712. Technical amendments.

TITLE I[II—TRADE
Subtitle A—Food for Peace Act

Sec. 3001. General authority.

Sec. 3002. Support for organizations through which assistance is provided.

Sec. 3003. Food aid quality.

Sec. 3004. Minimum levels of assistance.

Sec. 3005. Food Avd Consultative Group.

Sec. 30006. Oversight, monitoring, and evaluation.

Sec. 3007. Assistance for stockpiling and rapid transportation, delivery, and dis-
tribution of shelf-stable prepackaged foods.

Sec. 3008. General provisions.

Sec. 3009. Prepositioning of agricultural commodities.

Sec. 3010. Annual report regarding food aid programs and activities.

Sec. 3011. Deadline for agreements to finance sales or to provide other assistance.

Sec. 3012. Authorization of appropriations.

Sec. 3013. Micronutrient fortification programs.

Sec. 3014. John Ogonowskr and Doug Bereuter Farmer-to-Farmer Program.

Subtitle B—Agricultural Trade Act of 1978

Sec. 3101. Funding for export credit guarantee program.
Sec. 3102. Funding for market access program.
Sec. 3103. Foreign market development cooperator program.

Subtitle C—Other Agricultural Trade Laws

Sec. 3201. Food for Progress Act of 1985.

Sec. 3202. Bill Emerson Humanitarian Trust Act.

Sec. 3203. Promotion of agricultural exports to emerging markets.

Sec. 3204. McGovern-Dole International Food for Education and Child Nutrition
Program.

Sec. 3205. Technical assistance for specialty crops.
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Sec. 32006. Global Crop Diversity Trust.
Sec. 3207. Under Secretary of Agriculture for Foreign Agricultural Services.
Sec. 3208. Department of Agriculture certificates of origin.

Sec
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Sec.

Sec.
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Sec.
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TITLE IV—SUPPLEMENTAL NUTRITION ASSISTANCE PROGRAM

. 4000.
. 4001.

4002.
40053.

4004.
4005.
4006.

4007.

4008.
4009.
4010.

4011.
4012.

4013.
4014.
4015.
4016.
4017.

Short Title.

Preventing payment of cash to recipients of supplemental nutrition as-
sistance benefits for the return of empty bottles and cans used
to contain food purchased with benefits provided under the pro-
gram.

Retailers.

Enhancing services to elderly and disabled supplemental nutrition as-
sistance program participants.

Food distribution program on Indian reservations.

Updating program eligibility.

Exclusion of medical maryjuana from excess medical expense deduc-

tion.
Standard utility allowances based on the receipt of energy assistance
payments.

Eligibility disqualifications.

Repeal of State work program waiver authority.

Ending supplemental nutrition assistance program benefits for lottery
or gambling winners.

Improving security of food assistance.

Demonstration projects on acceptance of benefits of mobile trans-
actions.

Use of benefils for purchase of community-supported agriculture share.

Restawrant meals program.

Mandating State immigration verification.

Data exchange standardization for improved interoperability.

Pilot projects to improve Federal-State cooperation in identifying and
reducing fraud in the supplemental nutrition assistance pro-
gram.

. Prohibiting government-sponsorved recruitment activities.
. Repeal of bonus program.

. Funding of employment and training programs.

. Monitoring employment and training programs.

Jooperation with program research and evaluation.

. Pilot projects to reduce dependency and increase work effort in the

supplemental nutrition assistance program.

. Authorization of appropriations.
. Limatation on use of block grant to Puerto Rico.
. Assistance for community food projects.

Emergency food assistance.

. Nutrition education.

. Retailer trafficking.

. Technical and conforming amendments.

. Tolerance level for excluding small errors.

Jommonwealth of the Northern Mariana Islands pilot program.

. Annual State report on verification of SNAP participation.
. Termination of existing agreement.

5. Service of traditional foods in public facilities.

. Testing applicants for unlawful use of controlled substances.

Eligibility disqualifications for certain convicted felons.
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5001.
5002.
5003.
5004.

5101.
5102.

5103

5104.

5201.

5501.

5502
5303.
5504.
5305.
5300.
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. Expungement of wunused supplemental nutrition assistance program

benefits.

. Pilot projects to promote work and increase State accountability in the

supplemental nutrition assistance program.

. Improved wage verification using the National Dirvectory of New

Hires.

. Feasibility study for Indian tribes.

Jommodity distribution program.
Jommodity supplemental food program.

. Distribution of surplus commodities to special nutrition projects.
. Processing of commodities.
. Farmers’ market nutrition program.

Nutrition information and awareness pilot program.

. Fresh fruit and vegetable program.
. Additional authority for purchase of fresh fruits, vegetables, and other

specialty food crops.

. Encouraging locally and regionally grown and raised food.

. Review of public health benefits of white potatoes.

2. Healthy Food Financing Initiative.

3. Review of sole-source contracts in Federal nutrition programs.

. Purchase of Halal and Kosher food for emergency food assistance pro-

gram.
TITLE V—CREDIT
Subtitle A—Farm Ownership Loans

Eligibility for farm ownership loans.

Conservation loan and loan guarantee program.
Down payment loan program.

Elimination of mineral rights appraisal requirement.

Subtitle B—Operating Loans

Eligibility for farm operating loans.

Elimination of rural residency requirement for operating loans to
youth.

Authority to waive personal Liability for youth loans due to cir-
cumstances beyond borrower control.

Microloans.

Subtitle C—Emergency Loans
Eligibility for emergency loans.
Subtitle D—Administrative Provisions

Beginning farmer and rancher individual development accounts pilot
program.

Eligible beginning farmers and ranchers.

Loan authorization levels.

Priority for participation loans.

Loan fund set-asides.

Conforming amendment to borrower training provision, relating to eli-
gibility changes.
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Subtitle E—~State Agricultural Mediation Programs

State agricultural mediation programs.

Subtitle F—Loans to Purchasers of Highly Fractionated Land

Sec. 5501.

Sec.
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Sec.
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Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.

Sec.
Sec.
Sec.
Sec.

Sec.
Sec.

Sec.
Sec.
Sec.
Sec.
Sec.
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6001.
6002.
6005.

6004.
6005.
6006.
6007.
6008.
6009.
6010.
6011.
6012.
6015.
6014.
6015.
6016.
6017.
6018.
6019.
6020.
6021.

6101.
6102.
6105.
6104.

6105.
6106.

Subtitle A

Loans to purchasers of highly fractionated land.

TITLE VI—RURAL DEVELOPMENT

Consolidated Farm and Rural Development Act

Water, waste disposal, and wastewater facility grants.

Rural business opportunity grants.

Elimination of reservation of community facilities grant program
Sfunds.

Utilization of loan guarantees for community facilities.

Rural water and wastewater circuit rider program.

Tribal college and university essential community facilities.

Essential community facilities technical assistance and training.

Emergency and imminent community water assistance grant program.

Household water well systems.

Rural business and industry loan program.

Rural cooperative development grants.

Locally or regionally produced agricultural food products.

Intermediary relending program.

Rural college coordinated strategy.

Rural water and waste disposal infrastructure.

Simplified applications.

Grants for NOAA weather radio transmaitters.

Rural microentrepreneur assistance program.

Delta Regional Authority.

Northern Great Plains Regional Authority.

Rural business tnvestment program.

Subtitle B—Rural Electrification Act of 1936

Relending for certain purposes.

Fees for certain loan guarantees.

Rural utilities service contracting authority.

Guarantees for bonds and notes issued for electrification or telephone
purposes.

Expansion of 911 access.

Access to broadband telecommunications services in rural areas.

Subtitle C—DMuiscellaneous

. Distance learning and telemedicine.

2. Value-added agricultural market development program grants.
3. Agriculture innovation center demonstration program.

. Program metrics.

. Study of rural transportation issues.

Jertain Federal actions not to be considered major.

. Telemedicine and distance learning services in rural areas.
. Regional economic and infrastructure development.
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TITLE VII—RESEARCH, EXTENSION, AND RELATED MATTERS

Subtitle A—National Agricultural Research, Extension, and Teaching Policy

Sec.
Sec.

Sec.
Sec.
Sec.
Sec.
Sec.

Sec.

Sec.
Sec.
Sec.

Sec.

Sec.

Sec.
Sec.
Sec.

Sec.

Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.

Sec.
Sec.

Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.

7101.
7102.

71053.
7104.
7105.
7106.
7107.

7108.
7109.
7110.
7111.
7112.
7115.
7114.
7115.

7116.

7117.

Act of 1977

Option to be included as non-land-grant college of agriculture.

National Agricultural Research, Extension, Education, and Economics
Advisory Board.

Specialty crop committee.

Veterinary services grant program.

Grants and fellowships for food and agriculture sciences education.

Policy research centers.

Repeal of human nutrition intervention and health promotion research
program.

Repeal of pilot research program to combine medical and agricultural
research.

Nutrition education program.

Jontinuwing antmal health and disease research programs.

Repeal of appropriations for research on national or regional prob-
lems.

Grants to upgrade agricultural and food sciences facilities at 1890
land-grant colleges, including Tuskegee University.

Grants to upgrade agriculture and food science facilities and equip-
ment at insular area land-grant institutions.

Repeal of national research and training virtual centers.

Hispanic-serving institutions.

Jompetitive Grants Program for Hispanic Agricultural Workers and
Youth.

Jompetitive grants for international agricultural science and edu-
cation programs.

. Repeal of research equipment grants.

. Unwversity research.

. Extension service.

. Auditing, reporting, bookkeeping, and administrative requirements.
. Supplemental and alternative crops.

Japacity building grants for NLGCA institutions.

. Aquaculture assistance programs.
. Rangeland research programs.

Special authorization for biosecurity planning and response.
Distance education and resident instruction grants program for insu-
lar area wnstitutions of higher education.

28. Matching funds requirement.
. Sense of Congress regarding expansion of the land grant program to

include enhanced funding and additional institutions.

Subtitle B—Food, Agriculture, Conservation, and Trade Act of 1990

. Best utilization of biological applications.

2. Integrated management systems.

3. Sustainable agriculture technology development and transfer program.
. National training program.

. National Genetics Resources Program.

. Repeal of National Agricultural Weather Information System.

. Repeal of rural electronic commerce extension program.

. Repeal of agricultural genome initiative.

. High-priority research and extension initiatives.
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Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.

Sec.
Sec.

Sec.
Sec.

Sec.
Sec.

7301.

7302.

73053.

7304.
7305.
7306.
7307.
7308.
7309.
7310.
7311.

7401.
7402.
74053.
7404.
7405.
7406.
7407.
7408.
7409.

7410.
7411.

7501.
7502.

75053.
7504.
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. Repeal of nutrient management research and extension initiative.
. Organic agriculture research and extension initiative.
2. Repeal of agricultural bioenergy feedstock and energy efficiency re-

search and extension initiative.

3. Farm business management.

. Centers of excellence.

. Repeal of red meat safety research center.

. Assistive technology program for farmers with disabilities.
. National rural information center clearinghouse.

C—Agricultural Research, Extension, and Education Reform Act of
1998

Relevance and merit of agricullural research, extension, and education
Sfunded by the Department.

Integrated research, education, and extension competitive grants pro-
gram.

Repeal of coordinated program of research, extension, and education
to improve viability of small and medium size dairy, livestock,
and poultry operations.

Fusarium Graminearum grants.

Repeal of Bovine Johne’s disease control program.

Grants for youth organizations.

Specialty crop research initiative.

Food animal residue avoidance database program.

Repeal of national swine research center.

Office of pest management policy.

Repeal of studies of agricultural research, extension, and education.

Subtitle D—Other Laws

Critical Agricultural Materials Act.

Equity in Educational Land-Grant Status Act of 1994.

Research Facilities Act.

Repeal of carbon cycle research.

Jompetitive, Special, and Facilities Research Grant Act.

Renewable Resources Extension Act of 1978.

National Aquaculture Act of 1980.

Repeal of use of remote sensing data.

Repeal of reports under Farm Security and Rural Investment Act of
2002.

Beginning farmer and rancher development program.

Inclusion of American Samoa, Federated States of Micronesia, and
Northern Mariana Islands as a State under McIntirve-Stennis
Jooperative Forestry Act.

Subtitle E—Food, Conservation, and Energy Act of 2008
PART 1—AGRICULTURAL SECURITY

Agricultural biosecurity communication center.

Assistance to build local capacity in agricultural biosecurity planning,
preparation, and response.

Research and development of agricultural countermeasures.

Agricultural biosecurity grant program.
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Sec. 7511

Sec. 7512.

PART 2—MISCELLANEOUS

. Enhanced use lease authority pilot program.
Grazinglands research laboratory.

Sec. 7513. Budget submission and funding.

Sec. 7514.

Research and education grants for the study of antibiotic-resistant bac-
teria.

Sec. 7515. Repeal of farm and ranch stress assistance network.

Sec.
Sec.

7516. Repeal of seed distribution.
7517. Natural products research program.

Sec. 7518. Sun grant program.

Sec. 7519.

Repeal of study and report on food deserts.

Sec. 7520. Repeal of agricultural and rural transportation research and edu-

Sec. 7601.
Sec. 7602.
Sec. 7603.
Sec. 7604.
Sec. 7605.

Sec.
Sec.
Sec.
Sec.

Sec.

8001.
8002.
80053.
8004.

8005.

cation.
Subtitle F—Miscellaneous Provisions

Agreements with nonprofit organizations for National Arboretum.
Cotton Disease Research Report.

Acceptance of facility for Agricultural Research Service.
Miscellaneous technical corrections.

Legitimacy of industrial hemp research.

TITLE VIII—FORESTRY
Subtitle A—Repeal of Certain Forestry Programs

Forest land enhancement program.

Watershed forestry assistance program.

Expired cooperative national forest products marketing program.

Hispanic-serving institution agricultural land national resources lead-
ership program.

Tribal watershed forestry assistance program.

Sec. 8006. Separate Forest Service decisionmaking and appeals process.

Subtitle B—Reauthorization of Cooperative Forestry Assistance Act of 1978

Sec.
Sec.
Sec.

Sec.
Sec.
Sec.
Sec.

Sec.
Sec.
Sec.

Sec.

8103

8304

8101.
8102.

8301.
8302.
83053.

Programs

State-wide assessment and strategies for forest resources.
Forest Legacy Program.
. Community forest and open space conservation program.

Subtitle C—Reauthorization of Other Forestry-Related Laws

. Rural revitalization technologies.

2. Office of International Forestry.
3. Change in funding source for healthy forests reserve program.

. Stewardship end result contracting project authority.
Subtitle D—National Forest Critical Area Response

Definitions.

Designation of critical areas.

Application of expedited procedures and activities of the Healthy For-
ests Restoration Act of 2003 to critical areas.

. Good neighbor authority.
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Sec. 8401.
Sec. 8402.
Sec. 8403.

Sec. 8404.

Sec. 8405.

Sec. 8406.

Sec. 8407.
Sec. 8408.

Sec. 8409.
Sec. 8410.

Sec. 9001.
Sec. 9002.
Sec. 9003.
Sec. 9004.
Sec. 9005.
Sec. 9006.
Sec. 9007.
Sec. 9008.
Sec. 9009.
Sec. 9010.
Sec. 9011.
Sec. 9012.
Sec. 9013.
Sec. 9014.

Sec. 10001.
Sec. 10002.
Sec. 10003.
Sec. 10004.
Sec. 10005.

Sec. 10006.
Sec. 10007.
Sec. 10008.

Sec. 100009.
Sec. 10010.
Sec. 10011.

Sec. 10012.

Sec. 100135.
Sec. 10014.
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Subtitle E—Miscellaneous Provisions

Revision of strategic plan for forest inventory and analysis.

Forest Service participation in ACES Program.

Green science and technology transfer research under Forest and
Rangeland Renewable Resources Research Act of 1978.

Extension of stewardship contracts authority regarding use of designa-
tion by prescription to all thinning sales under National Forest
Management Act of 1976.

Reimbursement of fire funds expended by a State for management and
suppression of certain wildfires.

Ability of National Forest System lands to meet needs of local wood
producing facilities for raw materials.

Report on the National Forest System roads.

Forest Service large airtanker and aerial asset firefighting recapital-
1zation pilot program.

Land conveyance, Jefferson National Forest in Wise County, Virginia.

Categorical exclusion for forest projects in response to emergencies.

TITLE IX—ENERGY

Definition of renewable energy system.
Biobased markets program.

Biorefinery assistance.

Repowering assistance program.

Bioenergy Program for Advanced Biofuels.
Biodiesel Fuel Education Program.

Rural Energy for America Program.
Biomass Research and Development.
Feedstock Flexibility Program for Bioenergy Producers.
Biomass Crop Assistance Program.
Community wood energy program.

Repeal of biofuels infrastructure study.
Repeal of renewable fertilizer study.

Energy efficiency report for USDA facilities.

TITLE X—HORTICULTURE

Specialty crops market news allocation.

Repeal of grant program to improve movement of specialty crops.

Farmers market and local food promotion program.

Organic agriculture.

Investigations and enforcement of the Organic Foods Production Act
of 1990.

Food safety education initiatives.

Specialty crop block grants.

Department of Agriculture consultation regarding enforcement of cer-
tain labor law provisions.

Report on honey.

Bulk shipments of apples to Canada.

Consolidation of plant pest and disease management and disaster
prevention programs.

Modification, cancellation, or suspension on basis of a biological
oprnion.

Use and discharges of authorized pesticides.

Seed not pesticide or device for purposes of importation.
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Sec.
Sec.

Sec.
Sec.
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Sec.
Sec.
Sec.
Sec.

10015.

10016.
10017.
10018.

11001.
11002.

110053.
11004.
11005.
11006.
11007.
11008.
11009.
11010.
11011.
11012.

11013.
11014.
11015.
11016.
11017.
11018.
11019.
11020.
11021.
11022.
11023.
11024.
11025.

12101.
12102.

121053.
12104.
12105.
12106.
12107.
12108.
12109.
12110.
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Stay of regulations related to Christmas Tree Promotion, Research,
and Information Order.

Study on proposed order pertaining to sulfuryl fluoride.

Study on local and regional food production and program evaluation.

Annual report on invasive species.

TITLE XI—CROP INSURANCE

Information sharing.

Publication of information on violations of prohibition on premium
adjustments.

Supplemental coverage option.

Premiwm amounts for catastrophic risk protection.

Repeal of performance-based discount.

Permanent enterprise unit subsidy.

Enterprise units for irrigated and nonirrigated crops.

Data collection.

Adjustment in actual production history to establish insurable yields.

Submassion and review of policies.

Equitable rvelief for specially crop policies.

Budget limatations on renegotiation of the standard reinsurance
agreement.

Crop production on native sod.

Coverage levels by practice.

Beginning farmer and rancher provisions.

Stacked income protection plan for producers of upland cotton.

Peanut revenue crop insurance.

Authority to correct errors.

Implementation.

Research and development priovities.

Additional research and development contracting requirements.

Program compliance partnerships.

Pilot programs.

Technical amendments.

Advance public notice of crop insurance policy and plan changes.

TITLE XII—MISCELLANEOUS

Subtitle A—Livestock

Repeal of the National Sheep Industry Improvement Center.

Repeal of certain regulations under the Packers and Stockyards Act,
1921.

Trichinae certification program.

National Aquatic Animal Health Plan.

Country of origin labeling.

National animal health laboratory network.

Repeal of duplicative catfish inspection program.

National Poultry Improvement Program.

Report on bovine tuberculosis in Texas.

Economic fraud in wild and farm-raised seafood.

Subtitle B—~Socially Disadvantaged Producers and Limited Resource Producers

Sec. 12201. Outreach and assistance for socially disadvantaged farmers and

ranchers and veteran farmers and ranchers.

Sec. 12202. Office of Advocacy and Outreach.
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Socially Disadvantaged Farmers and Ranchers Policy Research Cen-
ter.

. Receipt for service or denial of service from cevtain department of ag-

rculture agencies.
Subtitle C—Other Miscellaneous Provisions

Grants to improve supply, stability, safety, and training of agricul-
tural labor force.

. Program benefit eligibility status for participants in high plains

water study.

Office of Tribal Relations.

Military Veterans Agricultural Liaison.

Prohibition on keeping GSA leased cars overnight.

Noninsured crop assistance program.

Ensuring high standards for agency use of scientific information.

Evaluation required for purposes of prohibition on closure or reloca-
tion of county offices for the Farm Service Agency.

Acer access and development program.

Regulatory review by the Secretary of Agriculture.

Prohibition on attending an animal fighting venture or causing a
manor to attend an animal fighting venture.

. Prohibition against interference by State and local governments with

production or manufacture of items in other States.

. Increased protection for agricultural interests in the Missouri River

Basin.

. Increased protection for agricultural intevests in the Black Durt re-

gron.

. Protection of honey bees and other pollinators.
. Produce represented as grown in the United States when it is not in

fact grown in the United States.

Urban agriculture coordination.

Sense of Congress on increased business opportunities for black farm-
ers, women, minorities, and small businesses.

Sense of Congress regarding agriculture security programs.

. Report on water sharing.

Scientific and economic analysis of the FDA Food Safety Moderniza-
tion Act.

. Improved Department of Agriculture consideration of economic im-

pact of requlations on small business.
Silvicultural activities.

. Applicability of Spill Prevention, Control, and Countermeasure rule.
5. Agricultural producer information disclosure.
26. Report on National Ocean Policy.

Sunsetting of programs.
Subtitle D—Chesapeake Bay Accountability and Recovery

Short title.

Chesapeake Bay Crosscut Budget.

Restoration through adaptive management.

Independent Evaluator for the Chesapeake Bay Program.
Definitions.
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14
SEC. 2. DEFINITION OF SECRETARY OF AGRICULTURE.

In this Act, the term “Secretary” means the Secretary

of Agriculture.

TITLE I—COMMODITIES
Subtitle A—Repeals and Reforms
SEC. 1101. REPEAL OF DIRECT PAYMENTS.

(a) REPEAL.—RSections 1103 and 1303 of the Food,
Conservation, and Energy Act of 2008 (7 U.S.C. 87153,
8753) are repealed.

(b) CONTINUED APPLICATION FOR 2013 CROP YEAR.—
Sections 1103 and 1303 of the Food, Conservation, and En-
ergy Act of 2008 (7 U.S.C. 8713, 8753), as in effect on the
day before the date of enactment of this Act, shall continue
to apply through the 2013 crop year with respect to all cov-
ered commodities (as defined in section 1001 of that Act
(7 U.S.C. 8702)) and peanuts on a farm.

(¢) CONTINUED APPLICATION FOR 2014 AND 2015
'rROP YEARS.—Subject to this subtitle, the amendments
made by sections 1603 and 1604 of this Act, and sections
1607 and 1611 of this Act, section 1103 of the Food, Con-
servation and Energy Act of 2008 (7 U.S.C. 8713), as in
effect on the day before the date of enactment of this Act,
shall continue to apply through the 2014 and 2015 crop
years with respect to upland cotton only (as defined in sec-

tion 1001 of that Act (7 U.S.C. 8702)), except that, in ap-
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plying such section 1103, the term “payment acres” means
the following:

(1) For crop year 2014, 70 percent of the base
acres of upland cotton on a farm on which direct
payments are made.

(2) For crop year 2015, 60 percent of the base
acres of upland cotton on a farm on which direct
payments are made.

SEC. 1102. REPEAL OF COUNTER-CYCLICAL PAYMENTS.

(a) REPEAL—RSections 1104 and 1304 of the Food,
Conservation, and Energy Act of 2008 (7 U.S.C. 8714,
8754) are repealed.

(b) CONTINUED APPLICATION FOR 2013 CROP YEAR.—
Sections 1104 and 1304 of the Food, Conservation, and En-
ergy Act of 2008 (7 U.S.C. 8714, 8754), as in effect on the
day before the date of enactment of this Act, shall continue
to apply through the 2013 crop year with respect to all cov-
ered commodities (as defined in section 1001 of that Act
(7 U.8.C. 8702)) and peanuts on a farm.

SEC. 1103. REPEAL OF AVERAGE CROP REVENUE ELECTION
PROGRAM.

(a) REPEAL—Section 1105 of the Food, Conservation,
and Energy Act of 2008 (7 U.S.C. 8715) is repealed.

(b) CONTINUED APPLICATION FOR 2013 CROP YEAR.—

Section 1105 of the Food, Conservation, and Energy Act
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of 2008 (7 U.S.C. 8715), as in effect on the day before the

date of enactment of this Act, shall continue to apply
through the 2013 crop year with respect to all covered com-
modities (as defined in section 1001 of that Act (7 U.S.C.
8702)) and peanuts on a farm for which the irrevocable
election under section 1105 of that Act was made before the
date of enactment of this Act.

SEC. 1104. DEFINITIONS.

In this subtitle and subtitle B:

(1) ACTUAL COUNTY REVENUE.—The term “ac-
tual county revenue”, with respect to a covered com-
modity for a crop year, means the amount determined
by the Secretary under section 1107(c)(4) to deter-
mane whether revenue loss coverage payments are re-
quired to be provided for that crop year.

(2) BASE ACRES.—The term “base acres”, with
respect to a covered commodity and cotton on a farm,
means the number of acres established under sections
1101 and 1302 of the Farm Security and Rural In-
vestment Act of 2002 (7 U.S.C. 7911, 7952) or sec-
tions 1101 and 1302 of the Food, Conservation, and
Energy Act of 2008 (7 U.S.C. 8711, 8752), as in ef-
Ject on September 30, 2013, subject to any adjustment
under section 1105 of this Act. For purposes of mak-

g payments under subsections (b) and (c) of section
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1107, base acres are reduced by the payment acres
calculated wn section 1101 (c).

(3) COUNTY REVENUE LOSS COVERAGE TRIG-
GER.—The term “county revenue loss coverage trig-
ger”, with respect to a covered commodity for a crop
year, means the amount determined by the Secretary
under section 1107(c)(5) to determine whether revenue
loss coverage payments are required to be provided for
that crop year.

(4) COVERED COMMODITY.—The term “covered
commodity” means wheat, oats, and barley (including
wheat, oats, and barley used for haying and grazing),
corn, grain sorghum, long grain rice, medium grain
rice, pulse crops, soybeans, other oilseeds, and pea-
nuts.

(5) KFFECTIVE PRICE—The term “effective
price”, with respect to a covered commodity for a
crop year, means the price calculated by the Secretary
under section 1107(b)(2) to determine whether price
loss coverage payments are required to be provided for

that crop year.

(6) EXTRA LONG STAPLE COTTON.—The term
“extra long staple cotton” means cotton that—
(A) 1s produced from pure strain varieties

of the Barbadense species or any hybrid of the
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species, or other svmilar types of extra long sta-

ple cotton, designated by the Secretary, having

characteristics needed for various end uses for
which Unated States upland cotton is not suit-
able and grown in rrigated cotton-growing re-
gions of the United States designated by the Sec-
retary or other areas designated by the Secretary
as suitable for the production of the varieties or
types; and

(B) is ginned on a roller-type gin or, if au-
thorized by the Secretary, ginned on another
type gin for experimental purposes.

(7) FARM BASE ACRES.—The term ‘‘farm base
acres” means the sum of the base acreage for all cov-
erved commodities and cotton on a farm in effect as
of September 30, 2013, and subject to any adjustment
under section 1105.

(8) MEDIUM GRAIN RICE.—The term “medium
grain rice” includes short grain rice.

(9) MIDSEASON PRICE—The term “maidseason
price” means the applicable national average market
price recewved by producers for the first 5 months of
the applicable marketing year, as determined by the

Secretary.
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(10) OTHER OILSEED.—The term “other oilseed”
means a crop of sunflower seed, rapeseed, canola, saf-
flower, flaxseed, mustard seed, crambe, sesame seed, or
any oilseed designated by the Secretary.

(11) PAYMENT ACRES.—

(A) IN GENERAL.—Fuxcepl as provided in
subparagraphs (B) through (D), the term “pay-
ment acres”, with respect to the provision of
price loss coverage payments and revenue loss
coverage payments, means—

(1) 85 percent of total acres planted for

the year to each covered commodity on a

Jarm; and

(11) 30 percent of total acres approved
as prevented from being planted for the year
to each covered commodity on a farm.

(B) Maximum.—The total quantity of pay-
ment acres determined under subparagraph (A)
shall not exceed the farm base acres.

(C) REDUCTION.

If the sum of all payment
acres for a farm exceeds the limits established
under subparagraph (B), the Secretary shall re-
duce the payment acres applicable to each crop

proportionately.
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(D) EXCLUSION—The term  “payment
acres” does not include any crop subsequently
planted during the same crop year on the same
land for which the first crop s eligible for pay-
ments under this subtitle, unless the crop was
approved for double cropping in the county, as
determined by the Secretary.

(12) PAYMENT YIELD.—The term “payment
yield” means the yield established for counter-cyclical
payments under section 1102 or 1302 of the Farm Se-
curity and Rural Investment Act of 2002 (7 U.S.C.
7912, 7952), section 1102 of the Food, Conservation,
and Energy Act of 2008 (7 U.S.C. 8712), as in effect
on September 30, 2013, or under section 1106 of this
Act, for a farm for a covered commodity.

(13) PRICE LOSS COVERAGE.—The term “price
loss coverage” means coverage provided under section
1107(D).

(14) PRODUCER.—

(A) IN GENERAL—The term “producer”
means an owner, operator, landlord, tenant, or
sharecropper that shares in the risk of producing
a crop and is entitled to share in the crop avail-
able for marketing from the farm, or would have

shared had the crop been produced.
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(B) HYBRID SEED.—In determining wheth-
er a grower of hybrid seed is a producer, the Sec-
retary shall—

(1) not take into consideration the ex-
wstence of a hybrid seed contract; and
(11) ensure that program requirements
do not adversely affect the ability of the
grower to recewve a payment under this
title.
(15) PULSE CrorP.—The term “pulse crop”
means dry peas, lentils, small chickpeas, and large
chickpeas.

(16) REFERENCE PRICE.—The term “reference
price”, with respect to a covered commodity for a
crop year, means the following:

(A) Wheat, $5.50 per bushel.

(B) Corn, $3.70 per bushel.

(C) Grain sorghum, $3.95 per bushel.

(D) Barley, $4.95 per bushel.

(E) Oats, $2.40 per bushel.

(F) Long grain rice, $14.00 per hundred-
weight.

(G) Medium grain rice, $14.00 per hun-
dredweight.

(H) Soybeans, $8.40 per bushel.
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1 (I) Other oilseeds, $20.15 per hundred-
2 weight.

3 (J) Peanuts $535.00 per ton.

4 (K) Dry peas, $11.00 per hundredweight.

5 (L) Lentils, $19.97 per hundredweight.

6 (M) Small chickpeas, $19.04 per hundred-
7 weight.

8 (N) Large chickpeas, $21.54 per hundred-
9 weight.

10 (17) REVENUE LOSS COVERAGE.—The term “‘rev-
11 enue loss coverage” means coverage provided under
12 section 1107(c).

13 (18) SECRETARY.—The term “Secretary” means
14 the Secretary of Agriculture.

15 (19) STATE.—The term “State” means—

16 (A) a State;

17 (B) the District of Columbia;

18 (C) the Commonwealth of Puerto Rico; and
19 (D) any other territory or possession of the
20 United States.
21 (20) TEMPERATE JAPONICA RICE.—The term
22 “temperate japonica rice” means rice that is groun
23 m high altitudes or temperate regions of high lati-
24 tudes with cooler climate conditions, in the Western
25 Unated States, as determined by the Secretary.
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(21) TRANSITIONAL YIELD.—The term “transi-
tional yield” has the meaning given the term in sec-
tion 502(b) of the Federal Crop Insurance Act (7
URS.C. 1502(D)).

(22) UNITED STATES.—The term  “United
States”, when used in a geographical sense, means all
of the States.

(23) UNITED STATES PREMIUM FACTOR.—The
term “United States Premium Factor” means the
percentage by which the difference in the United
States loan schedule premiums for Strict Middling
(SM) 1"s-inch upland cotton and for Muiddling (M)
1%s2-inch upland cotton exceeds the difference in the
applicable premiums for comparable international

qualities.

SEC. 1105. BASE ACRES.

(a) ADJUSTMENT OF BASE ACRES.—
(1) IN GENERAL—The Secretary shall provide
Jor an adjustment, as appropriate, in the base acres
Jor covered commodities and cotton for a farm when-
ever any of the following circumstances occurs:
(A) A conservation reserve contract entered
mto under section 1231 of the Food Security Act
of 1985 (16 U.S.C. 3831) with respect to the

Jarm expires or 1s voluntarily terminated.
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(B) Cropland 1s released from coverage
under a conservation reserve contract by the Sec-
retary.

(C) The producer has eligible oilseed acreage
as the result of the Secretary designating addi-
tronal oilseeds, which shall be determined in the
same manner as eligible oilseed acreage under
section 1101(a)(1)(D) of the Food, Conservation,
and  Energy  Act of 2008 (7 US.C.
8711(a)(1)(D)).

(2) SPECIAL CONSERVATION RESERVE ACREAGE
PAYMENT RULES.—For the crop year in which a base
acres adjustment under subparagraph (A) or (B) of
paragraph (1) is first made, the owner of the farm
shall elect to recerve price loss coverage or revenue loss
coverage with respect to the acreage added to the farm
under this subsection or a prorated payment under
the conservation reserve contract, but not both.

(b) PREVENTION OF KXCESS BASE ACRES.—

(1) REQUIRED REDUCTION.—If the sum of the
base acres for a farm, together with the acreage de-
seribed in paragraph (2) exceeds the actual cropland
acreage of the farm, the Secretary shall reduce the
base acres for 1 or more covered commodities or cot-

ton for the farm so that the sum of the base acres and
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acreage described in paragraph (2) does not exceed
the actual cropland acreage of the farm.

(2) OTHER ACREAGE.—For purposes of para-
graph (1), the Secretary shall include the following:

(A) Any acreage on the farm enrolled in the
conservation reserve program or wetlands reserve
program (or successor programs) under chapter
1 of subtitle D of title XII of the Food Security
Act of 1985 (16 U.S.C. 3830 et seq.).

(B) Any other acreage on the farm enrolled
m a Federal conservation program for which
payments are made in exchange for not pro-
ducing an agricultural commodity on the acre-
age.

(C) If the Secretary designates additional
oilseeds, any eligible oilseed acreage, which shall
be determined wn the same manner as eligible oil-
seed acreage under subsection (a)(1)(C).

(3) SELECTION OF ACRES.—The Secretary shall
gwe the owner of the farm the opportunity to select
the base acres for a covered commodity or cotton for
the farm against which the reduction requirved by
paragraph (1) will be made.

(4) EXCEPTION FOR DOUBLE-CROPPED ACRE-

AGE—In applying paragraph (1), the Secretary shall
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make an exception in the case of double cropping, as
determined by the Secretary.

(¢) REDUCTION IN BASE ACRES.—
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(1) REDUCTION AT OPTION OF OWNER.—

(A) IN GENERAL.—The owner of a farm
may reduce, at any time, the base acres for any
covered commodity or cotton for the farm.

(B) EFFECT OF REDUCTION.—A reduction
under subparagraph (A) shall be permanent and
made 1 a manner prescribed by the Secretary.
(2) REQUIRED ACTION BY SECRETARY.—

(A) IN GENERAL—The Secretary shall pro-
portionately reduce base acres on a farm for cov-
ered commodities and cotton for land that has
been subdivided and developed for multiple resi-
dentral units or other nonfarming uses if the size
of the tracts and the density of the subdivision
18 such that the land is unlikely to return to the
previous agricultural use, unless the producers
on the farm demonstrate that the land—

(1) remains devoted to commercial ag-
ricultural production; or
(11) s likely to be returned to the pre-

vious agricultural use.
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(B) REQUIREMENT.—The Secretary shall

establish procedures to identify land described in
subparagraph (A).
SEC. 1106. PAYMENT YIELDS.

(a) ESTABLISHMENT AND PURPOSE.—For the purpose
of making payments under this subtitle, the Secretary shall
provide for the establishment of a wyield for each farm for
any designated oilseed for which a payment yield was not
established under section 1102 of the Food, Conservation,
and Energy Act of 2008 (7 U.S.C. 8712) in accordance with
this section.

(b) PAYMENT YIELDS FOR DESIGNATED OILSEEDS.—

(1) DETERMINATION OF AVERAGE YIELD.—In the
case of designated oilseeds, the Secretary shall deter-
mine the average yield per planted acre for the des-

wnated oilseed on a farm for the 1998 through 2001

crop years, excluding any crop year in which the

acreage planted to the designated oilseed was zero.
(2) ADJUSTMENT FOR PAYMENT YIELD.—
(A) IN GENERAL.—The payment yield for a
Jarm for a designated oilseed shall be equal to the
product of the following:
(1) The average yield for the designated

oilseed determined under paragraph (1).
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(i1) The ratio resulting from dividing
the national average yield for the designated
oilseed for the 1981 through 1985 crops by
the national average yield for the designated
oilseed for the 1998 through 2001 crops.
(B) NO NATIONAL AVERAGE YIELD INFOR-

MATION AVAILABLE.—To the extent that national

average yield information for a designated oil-

seed is not available, the Secretary shall use such
mformation as the Secretary determines to be

Jair and equitable to establish a national average

yield under this section.

(3) USE OF COUNTY AVERAGE YIELD.—If the
yield per planted acre for a crop of a designated o0il-
seed for a farm for any of the 1998 through 2001 crop
years was less than 75 percent of the county yield for
that designated oilseed, the Secretary shall assign a
yield for that crop year equal to 75 percent of the
county yield for the purpose of determining the aver-
age under paragraph (1).

(4) NO HISTORIC YIELD DATA AVAILABLE.—In
the case of establishing yields for designated oilseeds,
if hastoric yield data 1s not available, the Secretary
shall use the ratio for dry peas calculated under para-

graph (2)(A)(1) in determining the yields for des-
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wnated oilseeds, as determined to be fair and equi-
table by the Secretary.
(¢c) EFFECT OF LACK OF PAYMENT YIELD.—

(1) ESTABLISHMENT BY SECRETARY.—If no pay-
ment yeld 1s otherwise established for a farm for
which a covered commodity 1s planted and eligible to
recewve price loss coverage payments, the Secretary
shall establish an appropriate payment yield for the
covered commodity on the farm under paragraph (2).

(2) USE OF SIMILARLY SITUATED FARMS.—To
establish an appropriate payment yield for a covered
commodity on a farm as required by paragraph (1),
the Secretary shall take into consideration the farm
program payment yields applicable to that covered
commodity for similarly situated farms. The use of
such data wn an appeal, by the Secretary or by the
producer, shall not be subject to any other provision
of law.

(d) SINGLE OPPORTUNITY TO UPDATE YIELDS USED

To DETERMINE PRICE LLOSS COVERAGE PAYMENTS.—

(1) ELECTION TO UPDATE.—At the sole discre-
tion of the owner of a farm, the owner of a farm shall
have a 1-time opportunity to update the payment
yields on a covered commodity-by-covered-commodity

basis that would otherwise be used in calculating any
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price loss coverage payment for covered commodities
on the farm.

(2) TiME FOR ELECTION—The election under
paragraph (1) shall be made at a time and manner
to be wn effect for the 2014 crop year as determined
by the Secretary.

(3) METHOD OF UPDATING YIELDS.—If the
owner of a farm elects to update yields under this
subsection, the payment yield for a covered com-
modity on the farm, for the purpose of calculating
price loss coverage payments only, shall be equal to
90 percent of the average of the yield per planted acre
Jor the crop of the covered commodity on the farm for
the 2008 through 2012 crop years, as determined by
the Secretary, excluding any crop year in which the
acreage planted to the crop of the covered commodity
was zero.

(4) USE OF COUNTY AVERAGE YIELD.—If the
yield per planted acre for a crop of the covered com-
modity for a farm for any of the 2008 through 2012
crop years was less than 75 percent of the average of
the 2008 through 2012 county wyield for that com-
modity, the Secretary shall assign a yield for that

crop year equal to 75 percent of the average of the
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2008 through 2012 county yield for the purposes of
determining the average yield under paragraph (3).
(5) EFFECT OF LACK OF PAYMENT YIELD.—
(A) ESTABLISHMENT BY SECRETARY.—For
purposes of this subsection, if no payment yield
18 otherwise established for a covered commodity
on a farm, the Secretary shall establish an ap-
propriate updated payment yield for the covered
commodity on the farm under subparagraph (B).
(B) USE OF SIMILARLY SITUATED FARMS.—
To establish an appropriate payment yield for a
covered commodity on a farm as required by
subparagraph (A), the Secretary shall take into
consideration the farm program payment yields
applicable to that covered commodity for simai-
larly situated farms. The use of such data in an
appeal, by the Secretary or by the producer,
shall not be subject to any other provision of law.
SEC. 1107. FARM RISK MANAGEMENT ELECTION.
(a) IN GENERAL.—
(1) PAYMENTS REQUIRED.—Except as provided
o paragraph (2), if the Secretary determines that
payments are required under subsection (b)(1) or
(c)(2) for a covered commodity, the Secretary shall

make payments for that covered commodity available
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under such subsection to producers on a farm pursu-
ant to the terms and conditions of this section.

(2) PROHIBITION ON PAYMENTS; EXCEPTIONS.—
Notwithstanding any other provision of this title, a
producer on a farm may not recewe price loss cov-
erage payments or revenue loss coverage payments if
the sum of the planted acres of covered commodities
on the farm 1s 10 acres or less, as determined by the
Secretary, unless the producer 15—

(A4) a socially disadvantaged farmer or
rancher (as defined in section 355(e) of the Con-
solidated Farm and Rural Development Act (7
U.S.C. 2003(e))); or

(B) a limited resource farmer or rancher, as
defined by the Secretary.

(b) PrICE LOSS COVERAGE.—

(1) PAYMENTS.—For the 2014 crop year and

each succeeding crop year, the Secretary shall make

price loss coverage payments to producers on a farm

Jor a covered commodity if the Secretary determines

that—
(A) the effective price for the covered com-
modity for the crop year; is less than
(B) the reference price for the covered com-

modity for the crop year.
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(2) ErrECTIVE PRICE.—The effective price for a
covered commodity for a crop year shall be the higher
of—

(A) the midseason price; or

(B) the national average loan rate for a
marketing assistance loan for the covered com-
modity in effect for such crop year under subtitle

B.

(3) PAYMENT RATE.—The payment rate shall be
equal to the difference between—

(A) the reference price for the covered com-
modity; and

(B) the effective price determined under
paragraph (2) for the covered commodity.

(4) PAYMENT AMOUNT.—If price loss coverage
payments are required to be provided under this sub-
section for the 2014 crop year or any succeding crop
year for a covered commodity, the amount of the price
loss coverage payment to be paid to the producers on
a farm for the crop year shall be equal to the product
obtained by multiplying—

(A) the payment rate for the covered com-

modity under paragraph (3);

(B) the payment yield for the covered com-

modity; and
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(C) the payment acres for the covered com-
modity.

(5) TIME FOR PAYMENTS.—If the Secretary de-
termines under this subsection that price loss coverage
payments are required to be provided for the covered
commodity, the payments shall be made beginning
October 1, or as soon as practicable thereafter, after
the end of the applicable marketing year for the cov-
ered commodity.

(6) SPECIAL RULE FOR BARLEY.—In deter-
mainang the effective price for barley in paragraph (2),
the Secretary shall use the all-barley price.

( 7) OPECIAL RULE FOR TEMPERATE JAPONICA
RICE.—The Secretary shall provide a reference price
with respect to temperate japonica rice in an amount
equal to 115 percent of the amount established in sub-
paragraphs (F) and (G) of section 1104(16) in order
to reflect price premiums.

(¢) REVENUE LOSS COVERAGE.—

(1) AVAILABLE AS AN ALTERNATIVE.—As an al-
ternative to recewing price loss coverage payments
under subsection (b) for a covered commodity, all of
the owners of the farm may make a one-time, irrev-
ocable election on a covered commodity-by-covered-

commodity basis to recewe revenue loss coverage pay-
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ments for each covered commodity in accordance with
this subsection. If any of the owners of the farm make
different elections on the same covered commodity on
the farm, all of the owners of the farm shall be deemed
to have not made the election available wunder this
paragraph.

(2) PAYMENTS.—In the case of owners of a farm
that make the election described in paragraph (1) for
a covered commodity, the Secretary shall make rev-
enue loss coverage payments available under this sub-
section for the 2014 crop year and each succeeding
crop year if the Secretary determines that—

(A) the actual county revenue for the crop
year for the covered commodity; s less than
(B) the county revenue loss coverage trigger

Jor the crop year for the covered commodity.

(3) TIME FOR PAYMENTS.—If the Secretary de-
termines under this subsection that revenue loss cov-
erage payments are required to be provided for the
covered commodity, payments shall be made begin-
ning October 1, or as soon as practicable thereafter,
after the end of the applicable marketing year for the
covered commodity.

(4) ACTUAL COUNTY REVENUE.—The amount of

the actual county revenue for a crop year of a covered
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commodity shall be equal to the product obtained by
multiplying—

(A) the actual county yield, as determined
by the Secretary, for each planted acre for the
crop year for the covered commodity; and

(B) the higher of—

(1) the midseason price; or

(11) the national average loan rate for
a marketing assistance loan for the covered
commodity n effect for such crop year
under subtitle B.

(5) COUNTY REVENUE LOSS COVERAGE TRIG-
GER.—

(A) IN GENERAL.—The county revenue loss
coverage trigger for a crop year for a covered
commodity on a farm shall equal 85 percent of
the benchmark county revenue.

(B) BENCHMARK COUNTY REVENUE.—

(1) IN GENERAL—The benchmark
county revenue shall be the product obtained
by multiplying—

(I) subject to clause (i), the aver-
age historical county yield as deter-
mined by the Secretary for the most re-

cent 5 crop years, excluding each of the
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1 crop years with the highest and lowest
2 yields; and

3 (I1) subject to clause (ii1), the av-
4 erage national marketing year average
5 price for the most recent 5 crop years,
6 excluding each of the crop years with
7 the highest and lowest prices.

8 (11) YIELD CONDITIONS.—If the histor-
9 veal county yield in clause (1)(1) for any of
10 the 5 most recent crop years, as determined
11 by the Secretary, is less than 70 percent of
12 the transitional yield, as determined by the
13 Secretary, the amounts used for any of those
14 years in clause (1)(1) shall be 70 percent of
15 the transitional yield.

16 (111) REFERENCE PRICE.—If the na-
17 tional marketing year average price in
18 clause (v)(II) for any of the 5 most recent
19 crop years is lower than the reference price
20 for the covered commodity, the Secretary
21 shall use the reference price for any of those
22 years for the amounts in clause (1)(11).
23 (6) PAYMENT RATE.—The payment rate shall be
24 equal to the lesser of—
25 (A) the difference between—
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(i) the county revenue loss coverage
trigger for the covered commodity; and
(11) the actual county revenue for the
crop year for the covered commodity; or
(B) 10 percent of the benchmark county rev-
enue for the crop year for the covered commodity.

(7) PAYMENT AMOUNT.—If revenue loss coverage
payments wunder this subsection are required to be
provided for the 2014 crop year or any succeeding
crop year of a covered commodity, the amount of the
revenue loss coverage payment to be provided to the
producers on a farm for the crop year shall be equal
to the product obtained by multiplying—

(A) the payment rate under paragraph (6);
and

(B) the payment acres of the covered com-
modity on the farm.

(8) DUTIES OF THE SECRETARY.—In providing
revenue loss coverage payments under this subsection,
the Secretary—

(A) shall ensure that producers on a farm
do not reconstitute the farm of the producers to

void or change the election made under para-

graph (1);
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(B) to the maximum extent practicable,
shall use all available information and analysis,
mcluding data mining, to check for anomalies in
the provision of revenue loss coverage payments;

(C) to the maximum extent practicable,
shall calculate a separate county revenue loss
coverage trigger for wrrigated and nonivrrigated
covered commodities and a separate actual coun-
ty revenue for wrrigated and nonirrigated covered
commodities;

(D) shall assign a benchmark county yield
Jor each planted acre for the crop year for the
covered commodity on the basis of the yield his-
tory of representative farms in the State, region,
or crop reporting district, as determined by the
Secretary, 1f—

(1) the Secretary cannot establish the
benchmark county yield for each planted
acre for a crop year for a covered com-
modity wn the county in accordance with
paragraph (5); or

(11) the yield determined under para-
graph (5) 1s an unrepresentative average
yreld for the county (as determined by the

Secretary); and
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(E) to the maximum extent practicable,
shall ensure that wn order to be eligible for a
payment under this subsection, the producers on
the farm suffered an actual loss on the covered
commodity for the crop year for which payment
18 sought.

(d) ANNUAL REPORT.—The Secretary shall submit to
the Committee on Agriculture of the House of Representa-
tives and the Commattee on Agriculture, Nutrition, and
Forestry of the Senate a report annually containing an
evaluation of the impact of price loss coverage and revenue
loss coverage—

(1) on the planting, production, price, and ex-
port of covered commodities; and
(2) on the cost of each commodity program.

(¢) Cap ON TorAL OBLIGATIONS AND KXPENDI-
TURES.—Notwithstanding any other provision of this sec-
tion, the total amount of price loss coverage payments and
revenue loss coverage payments made under this section
during the period of fiscal years 2014 through 2020 shall
not exceed $16,956,500,000. Producer agreements required
by section 1108 shall specifically state that payments made
under this section shall be reduced as necessary to comply

with this subsection.
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1 SEC. 1108. PRODUCER AGREEMENTS.

2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

(a) COMPLIANCE WITH CERTAIN REQUIREMENTS.—

(1) REQUIREMENTS.—Before the producers on a
Jarm may recewve payments under this subtitle with
respect to the farm, the producers shall agree, during
the crop year for which the payments are made and
m exchange for the payments—

(A) to comply with applicable conservation
requirements under subtitle B of title XII of the
Food Security Act of 1985 (16 U.S.C. 3811 et
seq.);

(B) to comply with applicable wetland pro-
tection requirements under subtitle C of title XI11
of that Act (16 U.S.C. 3821 et seq.); and

(C) to effectively control noxious weeds and
otherwise maintain the land n accordance with
sound agricultural practices, as determined by
the Secretary.

(2) COMPLIANCE.—The Secretary may issue such
rules as the Secretary considers necessary to ensure
producer compliance with the requirements of para-
graph (1).

(3) MODIFICATION.—At the request of the trans-
feree or owner, the Secretary may modify the require-

ments of this subsection if the modifications are con-
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sistent with the objectives of this subsection, as deter-
mined by the Secretary.
(b) TRANSFER OR CHANGE OF INTEREST IN FARM.—
(1) TERMINATION.—

(A) IN GENERAL.—Fxcept as provided in
paragraph (2), a transfer of (or change in) the
mterest of the producers on a farm for which
payments under this subtitle are provided shall
result in the termination of the payments, unless
the transferee or owner of the acreage agrees to
assume all obligations under subsection (a).

(B) EFFECTIVE DATE.—The termination
shall take effect on the date determined by the

Secretary.

(2) EXCEPTION—If a producer entitled to a
payment under this subtitle dies, becomes incom-
petent, or is otherwise unable to receive the payment,
the Secretary shall make the payment in accordance
with rules issued by the Secretary.

(¢) ACREAGE REPORTS.—As a condition on the receipt
of any benefits under this subtitle or subtitle B, the Sec-
retary shall require producers on a farm to submait to the

Secretary annual acreage reports with respect to all crop-

land on the farm.
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(d) TENANTS AND SHARECROPPERS.—In carrying out
this subtitle, the Secretary shall provide adequate safe-
guards to protect the interests of tenants and sharecroppers.

(¢) SHARING OF PAYMENTS.—The Secretary shall pro-
vide for the sharing of payments made under this subtitle
among the producers on a farm on a fair and equitable
basis.

Subtitle B—Marketing Loans
SEC. 1201. AVAILABILITY OF NONRECOURSE MARKETING

ASSISTANCE LOANS FOR LOAN COMMOD-
ITIES.

(a) DEFINITION OF LOAN CoMMODITY.—In this sub-
title, the term “loan commodity™ means wheat, corn, grain
sorghum, barley, oats, upland cotton, extra long staple cot-
ton, long grain rice, medium grain rice, peanuts, soybeans,
other oilseeds, graded wool, nongraded wool, mohair, honey,
dry peas, lentils, small chickpeas, and large chickpeas.

(b) NONRECOURSE LOANS AVAILABLE.—

(1) IN GENERAL—For the 2014 crops and each
succeeding annual crops of each loan commodity, the
Secretary shall make available to producers on a farm
nonrecourse marketing assistance loans for loan com-
modities produced on the farm.

(2) TERMS AND CONDITIONS.—The marketing as-

sistance loans shall be made under terms and condi-
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tions that are prescribed by the Secretary and at the
loan rate established under section 1202 for the loan

commodity.

(¢) ELIGIBLE PRODUCTION.—The producers on a farm
shall be eligible for a marketing assistance loan under sub-
section (b) for any quantity of a loan commodity produced
on the farm.

(d) COMPLIANCE Wirli CONSERVATION AND WET-
LANDS REQUIREMENTS.—As a condition of the receipt of
a marketing assistance loan under subsection (b), the pro-
ducer shall comply with applicable conservation require-
ments under subtitle B of title XII of the Food Security
Act of 1985 (16 U.S.C. 3811 et seq.) and applicable wetland
protection requirements under subtitle C of title XII of that
Act (16 U.S.C. 3821 et seq.) during the term of the loan.

(¢) SPECIAL RULES FOR PEANUTS.—

(1) IN GENERAL.—This subsection shall apply
only to producers of peanuts.

(2) OPTIONS FOR OBTAINING LOAN.—A mar-
keting assistance loan under this section, and loan de-
ficiency payments under section 1205, may be ob-
tawned at the option of the producers on a farm

through—
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(A4) a designated marketing association or
marketing cooperative of producers that 1is ap-
proved by the Secretary; or

(B) the Farm Service Agency.

(3) STORAGE OF LOAN PEANUTS.—As a condi-
tion on the approval by the Secretary of an indi-
vidual or entity to provide storage for peanuts for
which a marketing assistance loan is made under this
section, the individual or entity shall agree—

(A) to provide the storage on a nondiscrim-
atory basis; and

(B) to comply with such additional require-
ments as the Secretary considers appropriate to
accomplish the purposes of this section and pro-
mote fairness in the administration of the bene-
fits of this section.

(4) STORAGE, HANDLING, AND ASSOCIATED
COSTS.—

(A) IN GENERAL.—To ensure proper storage
of peanuts for which a loan 1s made under this
section, the Secretary shall pay handling and
other associated costs (other than storage costs)
meurred at the time at which the peanuts are
placed under loan, as determined by the Sec-

retary.
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(B) REDEMPTION AND FORFEITURE.—The

Secretary shall—

(1) require the repayment of handling
and other associated costs paid under sub-
paragraph (A) for all peanuts pledged as
collateral for a loan that s redeemed under
thas section; and

(1r) pay storage, handling, and other
associated costs for all peanuts pledged as
collateral that are forfeited under this sec-
tion.

(5) MARKETING.—A marketing association or co-
operative may wmarket peanuts for which a loan is
made under this section in any manner that conforms
to consumer needs, including the separation of pea-
nuts by type and quality.

( 6 ) REIMBURSABLE AGREEMENTS AND PAYMENT
OF ADMINISTRATIVE EXPENSES.—The Secretary may
vmplement any revmbursable agreements or provide
Jor the payment of administrative expenses under this
subsection only i a manner that s consistent with

those activities i regard to other loan commodities.
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SEC. 1202. LOAN RATES FOR NONRECOURSE MARKETING

ASSISTANCE LOANS.

(a) IN GENERAL.—For purposes of the 2014 crop year
and each succeeding crop year, the loan rate for a mar-
keting assistance loan under section 1201 for a loan com-
modity shall be equal to the following:

(1) In the case of wheat, $2.94 per bushel.

(2) In the case of corn, $1.95 per bushel.

(3) In the case of grain sorghum, $1.95 per bush-
el.

(4) In the case of barley, $1.95 per bushel.

(5) In the case of oats, $1.39 per bushel.

(6) In the case of base quality of upland cotton,

Jor the 2014 crop year and each succeeding crop year,

the simple average of the adjusted prevailing world

price for the 2 awmmediately preceding marketing
years, as determined by the Secretary and announced

October 1 preceding the next domestic plantings, but

m no case less than $0.47 per pound or more than

$0.52 per pound.

(7) In the case of extra long staple cotton,
$0.7977 per pound.

(8) In the case of long grain rice, $6.50 per hun-
dredweight.

(9) In the case of medium grain rice, $6.50 per
hundredweight.
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(10) In the case of soybeans, $5.00 per bushel.

(11) In the case of other oilseeds, $10.09 per hun-
dredweight for each of the following kinds of oilseeds:
(A) Sunflower seed.
(B) Rapeseed.
(C) Canola.
(D) Safflower.
(E) Flaxseed.
(F) Mustard seed.
(G) Crambe.
(H) Sesame seed.
(I) Other oilseeds designated by the Sec-
retary.
(12) In the case of dry peas, $5.40 per hundred-
weight.
(13) In the case of lentils, $11.28 per hundred-
weight.
(14) In the case of small chickpeas, $7.43 per
hundredweight.
(15) In the case of large chickpeas, $11.28 per
hundredweight.
(16) In the case of graded wool, $1.15 per pound.
(17) In the case of nongraded wool, $0.40 per
pound.
(18) In the case of mohair, $4.20 per pound.
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(19) In the case of honey, $0.69 per pound.

(20) In the case of peanuts, $355 per ton.

(b) SINGLE COUNTY LOAN RATE FOR OTHER OIL-
SEEDS.—The Secretary shall establish a single loan rate in
each county for each kind of other oilseeds described in sub-
section (a)(11).

SEC. 1203. TERM OF LOANS.

(a) TERM OF LOAN.—In the case of each loan com-
modity, a marketing assistance loan under section 1201
shall have a term of 9 months beginning on the first day
of the first month after the month in which the loan 1s
made.

(b) EXTENSIONS PROHIBITED.—The Secretary may
not extend the term of a marketing assistance loan for any
loan commodity.

SEC. 1204. REPAYMENT OF LOANS.

(a) GENERAL RULE.—The Secretary shall permit the
producers on a farm to repay a marketing assistance loan
under section 1201 for a loan commodity (other than up-
land cotton, long grain rice, mediwm grain rice, extra long
staple cotton, peanuts and confectionery and each other
kind of sunflower seed (other than oil sunflower seed)) at
a rate that is the lesser of—

(1) the loan rate established for the commodity

under section 1202, plus interest (determined in ac-
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cordance with section 163 of the Federal Agriculture

Improvement and Reform Act of 1996 (7 U.S.C.
7283));

(2) a rate (as determined by the Secretary)
that—

(A) s calculated based on average market
prices for the loan commodity during the pre-
ceding 30-day period; and

(B) will manimize discrepancies in mar-
keting loan benefits across State boundaries and
across county boundaries; or
(3) a rate that the Secretary may develop using

alternative methods for calculating a repayment rate
Jor a loan commodity that the Secretary determines
will—

(A) minimize potential loan forfeitures;

(B) minvmaze the accumulation of stocks of
the commodity by the Federal Government;

(C) minimize the cost incurred by the Fed-
eral Government in storing the commodity;

(D) allow the commodity produced in the
Unated States to be marketed freely and competi-
twely, both domestically and internationally;

and
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(E) minimize discrepancies in marketing
loan benefits across State boundaries and across
county boundaries.

(b) REPAYMENT RATES FOR UPLAND COTTON, LONG
GRAIN RICE, AND MEDIUM GRAIN RICE.—The Secretary
shall permit producers to repay a marketing assistance loan
under section 1201 for upland cotton, long grain rice, and
medium grain rice at a rate that 1s the lesser of—

(1) the loan rate established for the commodity
under section 1202, plus interest (determined in ac-
cordance with section 163 of the Federal Agriculture
Improvement and Reform Act of 1996 (7 U.S.C.
7283)); or

(2) the prevailing world market price for the
commodity, as determined and adjusted by the Sec-
retary i accordance with this section.

(¢) REPAYMENT RATES FOR EXTrRA LONG STAPLE
COTTON.—Repayment of a marketing assistance loan for

extra long staple cotton shall be at the loan rate established

Jor the commodity under section 1202, plus interest (deter-

mined in accordance with section 163 of the Federal Agri-
culture Improvement and Reform Act of 1996 (7 U.S.C.
7983)).
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1 (d) PREVAILING WORLD MARKET PRICE.—For pur-
poses of this section and section 1207, the Secretary shall
prescribe by requlation—

(1) a formula to determine the prevailing world

market price for each of upland cotton, long grain

2

3

4

5

6 rice, and mediwm grain rice; and
7 (2) a mechanism by which the Secretary shall
8 announce periodically those prevailing world market
9 prices.

10 (¢) ADJUSTMENT OF PREVAILING WORLD MARKET
11 PricE FOrR UPLAND COTTON, LONG GRAIN RICE, AND ME-

12 bprum GRAIN RicE.—

13 (1) RicE—The prevailing world market price
14 Jor long grain rice and mediwm grain rice determined
15 under subsection (d) shall be adjusted to United
16 States quality and location.

17 (2) COTTON.—The prevailing world market price
18 Jor upland cotton determined under subsection (d)—
19 (A) shall be adjusted to United States qual-
20 ity and location, with the adjustment to in-
21 clude—

22 (i) a reduction equal to any United
23 States Premium Factor for upland cotton of
24 a quality higher than Muiddling (M) 1%/32-
25 wmch; and
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(i1) the average costs to market the
commodity, including average transpor-
tation costs, as determined by the Secretary;
and
(B) may be further adjusted, during the pe-

riod beginning on the date of enactment of this
Act and ending on July 31, 2019, if the Sec-

retary determines the adjustment is necessary—
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(1) to minimize potential loan forfeit-
ures;

(i1) to mainimaize the accumulation of
stocks of upland cotton by the Federal Gov-
ernment;

(111) to ensure that upland cotton pro-
duced in the Unated States can be marketed
freely and competitively, both domestically
and internationally; and

(iv) to ensure an appropriate transi-
tion between current-crop and forward-crop
price quotations, except that the Secretary
may use forward-crop price quotations
prior to July 31 of a marketing year only
if—

(I) there are insufficient current-

crop price quotations; and
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(II)  the  forward-crop  price
quotation 1s the lowest such quotation
available.

(3) GUIDELINES FOR ADDITIONAL ADJUST-
MENTS.—In making adjustments under this sub-
section, the Secretary shall establish a mechanism for
determining and announcing the adjustments in
order to avoid undue disruption in the Unaited States
market.

(f) REPAYMENT RATES FOR CONFECTIONERY AND

OruEr KINDS OF SUNFLOWER SEEDS.—The Secretary
shall permit the producers on a farm to repay a marketing
assistance loan under section 1201 for confectionery and
each other kind of sunflower seed (other than oil sunflower

seed) at a rate that is the lesser of—

(1) the loan rate established for the commodity
under section 1202, plus interest (determined in ac-
cordance with section 163 of the Federal Agriculture
Improvement and Reform Act of 1996 (7 U.S.C.
7283)); or

(2) the repayment rate established for oil sun-
Jlower seed.

(9) PAYMENT OF COTTON STORAGE COSTS.—Effective

24 for the 2014 crop year and each succeeding crop year, the

25 Secretary shall make cotton storage payments available in
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5]

the same manner, and at the same rates as the Secretary
provided storage payments for the 2006 crop of cotton, ex-
cept that the rates shall be reduced by 10 percent.

(h) REPAYMENT RATE FOR PEANUTS.—The Secretary
shall permat producers on a farm to repay a marketing as-
sistance loan for peanuts under section 1201 at a rate that
18 the lesser of—

(1) the loan rate established for peanuts under
section 1202(a)(20), plus interest (determined in ac-
cordance with section 163 of the Federal Agriculture
Improvement and Reform Act of 1996 (7 U.S.C.
7283)); or

(2) a rate that the Secretary determines will—

(A) minimize potential loan forfeitures;

(B) minimaze the accumulation of stocks of
peanuts by the Federal Government;

(C) minimize the cost incurred by the Fed-
eral Government in storing peanuts; and

(D) allow peanuts produced in the Unaited

States to be marketed freely and competitively,

both domestically and internationally.

(1) AUTHORITY TO TEMPORARILY ADJUST REPAY-
MENT RATES.—

(1) ADJUSTMENT AUTHORITY.—In the event of a

severe disruption to marketing, transportation, or re-
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lated infrastructure, the Secretary may modify the re-
payment rate otherwise applicable under this section
Jor marketing assistance loans under section 1201 for
a loan commodity.

(2) DURATION.—Any adjustment made under
paragraph (1) in the repayment rate for marketing
assistance loans for a loan commodity shall be in ef-

fect on a short-term and temporary basis, as deter-

O o0 9 N U B W

mined by the Secretary.

10 SEC. 1205. LOAN DEFICIENCY PAYMENTS.

11 (a) AVAILABILITY OF LOAN DEFICIENCY PAYMENTS.—
12 (1) IN GENERAL—Kzxcept as provided in sub-
13 section (d), the Secretary may make loan deficiency
14 payments available to producers on a farm that, al-
15 though eligible to obtain a marketing assistance loan
16 under section 1201 with respect to a loan commodity,
17 agree to forgo obtaining the loan for the commodity
18 m return for loan deficiency payments under this sec-
19 tion.

20 (2) UNSHORN PELTS, HAY, AND SILAGE.—

21 (A) MARKETING ASSISTANCE LOANS.—Sub-
22 ject to subparagraph (B), nongraded wool in the
23 Jorm of unshorn pelts and hay and silage derived
24 Jrom a loan commodity are not eligible for a
25 marketing assistance loan under section 1201.
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(B) LOAN DEFICIENCY PAYMENT.—Effective
Jor the 2014 crop year and each succeeding crop
year, the Secretary may make loan deficiency
payments available under this section to pro-
ducers on a farm that produce unshorn pelts or
hay and silage derwed from a loan commodity.
(b) ComPUTATION.—A loan deficiency payment for a
loan commodity or commodity referred to in subsection

(a)(2) shall be equal to the product obtained by multi-

plying—

(1) the payment rate determined wunder sub-
section (¢) for the commodity; by

(2) the quantity of the commodity produced by
the eligible producers, excluding any quantity for
which the producers obtain a marketing assistance
loan under section 1201.

(¢) PAYMENT RATE.—

(1) IN GENERAL.—In the case of a loan com-
modity, the payment rate shall be the amount by
which—

(A) the loan rate established under section

1202 for the loan commodity; exceeds

(B) the rate at which a marketing assist-
ance loan for the loan commodity may be repaid

under section 1204.
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(2) UNSHORN PELTS.—In the case of unshorn
pelts, the payment rate shall be the amount by
which—

(A) the loan rate established under section

1202 for ungraded wool; exceeds

(B) the rate at which a marketing assist-
ance loan for ungraded wool may be repaid

under section 1204.

(3) HAY AND SILAGE.—In the case of hay or si-
lage derived from a loan commodity, the payment
rate shall be the amount by which—

(A) the loan rate established under section

1202 for the loan commodity from which the hay

or silage 1s derived; exceeds

(B) the rate at which a marketing assist-
ance loan for the loan commodity may be repard

under section 1204.

(d) EXCEPTION FOR EXTRA LONG STAPLE COTTON.—

This section shall not apply with respect to extra long staple

cotton.
(¢) EFFECTIVE DATE FOR PAYMENT RATE DETER-
MINATION.—The Secretary shall determine the amount of

the loan deficiency payment to be made under this section
to the producers on a farm with respect to a quantity of

a loan commodity or commodity referred to in subsection
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1 (a)(2) using the payment rate in effect under subsection (c)

2 as of the date the producers request the payment.

3 SEC. 1206. PAYMENTS IN LIEU OF LOAN DEFICIENCY PAY-

4
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MENTS FOR GRAZED ACREAGE.
(a) ELIGIBLE PRODUCERS.—

(1) IN GENERAL—Effective for the 2014 crop
year and each succeeding crop year, in the case of a
producer that would be eligible for a loan deficiency
payment under section 1205 for wheat, barley, or
oats, but that elects to use acreage planted to the
wheat, barley, or oats for the grazing of livestock, the
Secretary shall make a payment to the producer
under this section if the producer enters into an
agreement with the Secretary to forgo any other har-
vesting of the wheat, barley, or oats on that acreage.

(2) GRAZING OF TRITICALE ACREAGE.—Effective

Jor the 2014 crop year and each succeeding crop year,

with respect to a producer on a farm that uses acre-
age planted to triticale for the grazing of livestock, the
Secretary shall make a payment to the producer
under this section if the producer enters into an
agreement with the Secretary to forgo any other har-
vesting of triticale on that acreage.

(b) PAYMENT AMOUNT.—
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(1) IN GENERAL.—The amount of a payment
made under this section to a producer on a farm de-
scribed wn subsection (a)(1) shall be equal to the
amount determaned by multiplying—

(A) the loan deficiency payment rate deter-
mined under section 1205(c) in effect, as of the
date of the agreement, for the county wn which
the farm 1s located; by

(B) the payment quantity determined by
multiplying—

(1) the quantity of the grazed acreage
on the farm with respect to which the pro-
ducer elects to forgo harvesting of wheat,
barley, or oats; and

(1r)(I) the payment yield in effect for
the calculation of price loss coverage under
subtitle A with respect to that loan com-
modity on the farm; or

(II) n the case of a farm without a
payment yield for that loan commodity, an
appropriate yield established by the Sec-
retary in a manner consistent with section
1106(c) of this Act.

(2) GRAZING OF TRITICALE ACREAGE.—The

amount of a payment made under this section to a
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producer on a farm described in subsection (a)(2)
shall be equal to the amount determined by multi-
plying—

(A) the loan deficiency payment rate deter-
mined under section 1205(c) in effect for wheat,
as of the date of the agreement, for the county in
which the farm 1s located; by

(B) the payment quantity determined by
multiplying—

(i) the quantity of the grazed acreage
on the farm with respect to which the pro-
ducer elects to forgo harvesting of triticale;
and

(11)(I) the payment yield in effect for
the calculation of price loss coverage under
subtitle A with respect to wheat on the
Jarm; or

(II) in the case of a farm without a
payment yield for wheat, an appropriate
yield established by the Secretary in a man-
ner consistent with section 1106(c) of this
Act.

(¢) TIME, MANNER, AND AVAILABILITY OF PAYMENT.—
(1) TIME AND MANNER.—A payment under this

section shall be made at the same time and in the
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same manner as loan deficiency payments are made
under section 1205.
(2) AVAILABILITY.—

(A) IN GENERAL.—The Secretary shall es-
tablish an availability period for the payments
authorized by this section.

(B) CERTAIN COMMODITIES.—In the case of
wheat, barley, and oats, the availability period
shall be consistent with the availability period
for the commodity established by the Secretary
Jor marketing assistance loans authorized by this
subtitle.

(d) PROHIBITION ON CROP INSURANCE INDEMNITY OR
NONINSURED CROP ASSISTANCE.—A 2014 crop or suc-
ceeding annual crop of wheat, barley, oats, or triticale
planted on acreage that a producer elects, in the agreement
required by subsection (a), to use for the grazing of livestock
m liew of any other harvesting of the crop shall not be eligi-
ble for an indemnity under a policy or plan of insurance
authorized under the Federal Crop Insurance Act (7 U.S.C.
1501 et seq.) or noninsured crop assistance under section
196 of the Federal Agriculture Improvement and Reform
Act of 1996 (7 U.S.C. 7333).
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1 SEC. 1207. SPECIAL MARKETING LOAN PROVISIONS FOR UP-
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LAND COTTON.
(a) SPECIAL IMPORT QQUOTA.—

(1) DEFINITION OF SPECIAL IMPORT QUOTA.—In
this subsection, the term “special import quota”
means a quantity of imports that s not subject to the
over-quota tariff rate of a tariff-rate quota.

(2) ESTABLISHMENT.—

(A) IN GENERAL—The President shall
carry out an vmport quota program beginning
on August 1, 2014, as provided in this sub-
section.

(B) PROGRAM REQUIREMENTS.—Whenever
the Secretary determines and announces that for
any consecutive 4-week period, the Friday
through Thursday average price quotation for the
lowest-priced United States growth, as quoted for
Middling (M) 1%/s2-inch cotton, delivered to a de-
Jinable and significant international market, as
determined by the Secretary, exceeds the pre-
vailing world market price, there shall vmme-
drately be in effect a special import quota.

(3) QUANTITY.—The quota shall be equal to the
consumption during a 1-week period of cotton by do-
mestic mills at the seasonally adjusted average rate of

the most recent 3 months for which official data of the

*HR 2642 EAH1S



O© o0 3 O WD A W N

| \O JEE \© R \O R \O B O B e e e e e T e e e e
A W O = O O 0NN N N R WD = O

64
Department of Agriculture are available or, in the ab-
sence of sufficient data, as estimated by the Secretary.

(4) APPLICATION.—The quota shall apply to up-
land cotton purchased not later than 90 days after the
date of the Secretary’s announcement under para-
graph (2) and entered into the United States not later
than 180 days after that date.

(5) OVERLAP.—A special quota period may be
established that overlaps any existing quota period if
required by paragraph (2), except that a special
quota period may not be established under this sub-
section if a quota period has been established under
subsection (D).

(6) PREFERENTIAL TARIFF TREATMENT.—The
quantity under a special vmport quota shall be con-
sidered to be an in-quota quantity for purposes of—

(A) section 213(d) of the Caribbean Basin

Economic Recovery Act (19 U.S.C. 2703(d));

(B) section 204 of the Andean Trade Pref-

erence Act (19 U.S.C. 3203);

(C) section 503(d) of the Trade Act of 1974

(19 U.S.C. 2463(d)); and

(D) General Note 3(a)(iv) to the Har-
monized Tariff Schedule.
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(7) LIMITATION.—The quantity of cotton entered
wmto the United States during any marketing year
under the special import quota established under this
subsection may not exceed the equivalent of 10 weeks’
consumption of upland cotton by domestic mills at
the seasonally adjusted average rate of the 3 months
vmmediately preceding the first special vmport quota
established in any marketing year.

(b) LIMITED GLOBAL IMPORT QUOTA FOR UPLAND
COTTON.—

(1) DEFINITIONS.—In this subsection:

(A)  DEMAND.—The  term  “demand”
means—

(1) the average seasonally adjusted an-
nual rate of domestic mill consumption of
cotton during the most recent 3 months for
which official data of the Department of Ag-
riculture are available or, in the absence of
sufficient data, as estimated by the Sec-
retary; and

(11) the larger of—

(I) average exports of upland cot-
ton during the preceding 6 marketing
years; or
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(Il) cumulative exports of upland
cotton plus outstanding export sales for
the marketing year in which the quota
18 established.

(B) LIMITED GLOBAL IMPORT QUOTA.—The
term  “limated global 1mport quota” means a
quantity of wmports that 1s not subject to the
over-quota tariff rate of a tariff-rate quota.

(C) SurpLy—The term “supply” means,
using the latest official data of the Department
of Agriculture—

(1) the carry-over of upland cotton at
the beginning of the marketing year (ad-
gusted to 480-pound bales) in which the
quota s established;

(11) production of the current crop; and

(111) 1mports to the latest date avail-
able during the marketing year.

(2) PrROGRAM.—The President shall carry out an
mmport quota program that provides that whenever
the Secretary determines and announces that the av-
erage price of the base quality of upland cotton, as de-
termined by the Secretary, in the designated spot
markets for a month exceeded 130 percent of the aver-

age price of the quality of cotton in the markets for
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the preceding 36 months, notwithstanding any other
provision of law, there shall immediately be in effect
a limated global import quota subject to the following
conditions:

(A) QuaNTITY.—The quantity of the quota
shall be equal to 21 days of domestic mill con-
sumption of upland cotton at the seasonally ad-
Justed average rate of the most recent 3 months
Jor whach official data of the Department of Ag-
riculture are available or, in the absence of suffi-
cient data, as estimated by the Secretary.

(B) QUANTITY IF PRIOR QUOTA.—If a quota
has been established under this subsection during
the preceding 12 months, the quantity of the
quota next established under this subsection shall
be the smaller of 21 days of domestic mall con-
sumption calculated under subparagraph (A) or
the quantity required to increase the supply to
130 percent of the demand.

(C) PREFERENTIAL TARIFF TREATMENT.—
The quantity under a limited global import
quota shall be considered to be an in-quota quan-

tity for purposes of—
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(1) section 213(d) of the Caribbean

Basin Economic Recovery Act (19 U.S.C.
2703(d));
(i1) section 204 of the Andean Trade
Preference Act (19 U.S.C. 3203);
(111) section 503(d) of the Trade Act of
1974 (19 U.S.C. 2463(d)); and
(iv) General Note 3(a)(iv) to the Har-
monazed Tariff Schedule.
(D) QUoTA ENTRY PERIOD.—When a quota
18 established wnder this subsection, cotton may
be entered under the quota during the 90-day pe-
riod beginning on the date the quota is estab-
lished by the Secretary.
(3) NO OVERLAP.—Notwithstanding paragraph
(2), a quota period may not be established that over-
laps an existing quota period or a special quota pe-
rvod established under subsection (a).

(¢c) EcONOMIC ADJUSTMENT ASSISTANCE TO USERS

OF UPLAND COTTON.
(1) IN GENERAL.—Subject to paragraph (2), the
Secretary shall, on a monthly basis, make economic
adjustment assistance available to domestic users of
upland cotton in the form of payments for all docu-

mented use of that upland cotton during the previous
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monthly period regardless of the origin of the upland

cotton.

(2) VALUE OF ASSISTANCE.—Effective beginning
on August 1, 2013, the value of the assistance pro-
vided under paragraph (1) shall be 3 cents per pound.

(3) ALLOWABLE PURPOSES.—HKconomic adjust-
ment assistance under this subsection shall be made
available only to domestic users of upland cotton that
certify that the assistance shall be used only to ac-
quire, construct, install, modernize, develop, convert,
or expand land, plant, buildings, equipment, facili-
ties, or machinery.

(4) REVIEW OR AUDIT.—The Secretary may con-
duct such review or audit of the records of a domestic
user under this subsection as the Secretary determines
necessary to carry out this subsection.

(5) IMPROPER USE OF ASSISTANCE.—If the Sec-
retary determines, after a review or audit of the
records of the domestic user, that economic adjustment
assistance under this subsection was not used for the
purposes specified in paragraph (3), the domestic user
shall be—

(A) liable for the repayment of the assist-
ance to the Secretary, plus interest, as deter-

maned by the Secretary; and
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1 (B) neligible to receive assistance under
2 this subsection for a period of 1 year following
3 the determination of the Secretary.

4 SEC. 1208. SPECIAL COMPETITIVE PROVISIONS FOR EXTRA
5 LONG STAPLE COTTON.

6 (a) COMPETITIVENESS PROGRAM.—Notwithstanding
7 any other provision of law, the Secretary shall carry out
8 a program—

9 (1) to maintain and expand the domestic use of
10 extra long staple cotton produced n the United
11 States;

12 (2) to increase exports of extra long staple cotton
13 produced in the United States; and

14 (3) to ensure that extra long staple cotton pro-
15 duced in the Unated States remains competitive in
16 world markets.

17 (b) PAYMENTS UNDER PROGRAM; TRIGGER.—Under

18 the program, the Secretary shall make payments available

19 wunder this section whenever—

20 (1) for a consecutive 4-week period, the world
21 market price for the lowest priced competing growth
22 of extra long staple cotton (adjusted to United States
23 quality and location and for other factors affecting
24 the competitiveness of such cotton), as determined by
25 the Secretary, is below the prevailing United States
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price for a competing growth of extra long staple cot-
ton; and

(2) the lowest priced competing growth of extra
long staple cotton (adjusted to Unaited States quality
and location and for other factors affecting the com-
petitiveness of such cotton), as determined by the Sec-
retary, 1s less than 134 percent of the loan rate for
extra long staple cotton.

(¢) ELIGIBLE RECIPIENTS.—The Secretary shall make
payments available under this section to domestic users of
extra long staple cotton produced in the United States and
exporters of extra long staple cotton produced in the United
States that enter into an agreement with the Commodity
Credit Corporation to participate in the program under
this section.

(d) PAYMENT AMOUNT.—Payments under this section
shall be based on the amount of the difference in the prices
referred to in subsection (b)(1) during the fourth week of
the consecutive 4-week period multiplied by the amount of
documented purchases by domestic users and sales for ex-
port by exporters made wn the week following such a con-
secutive 4-week period.

SEC. 1209. AVAILABILITY OF RECOURSE LOANS FOR HIGH
MOISTURE FEED GRAINS AND SEED COTTON.

(a) HIGH MOISTURE FEED GRAINS.—
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(1) DEFINITION OF HIGH MOISTURE STATE.—In
this subsection, the term “high moisture state” means
corn or grain sorghum having a moisture content in
excess of Commodity Credit Corporation standards
Jor marketing assistance loans made by the Secretary
under section 1201.

(2) RECOURSE LOANS AVAILABLE.—For the 2014
crop and each succeeding annual crop of corn and
grain sorghum, the Secretary shall make available re-
course loans, as determined by the Secretary, to pro-
ducers on a farm that—

(A) mormally harvest all or a portion of
their crop of corn or grain sorghum in a high
moisture state;

(B) present—

(1) certified scale tickets from an in-
spected, certified commercial scale, includ-
mg a licensed warehouse, feedlot, feed mall,
distillery, or other svmilar entity approved
by the Secretary, pursuant to regulations
wssued by the Secretary; or

(11) field or other physical measure-
ments of the standing or stored crop in re-
gions of the United States, as determined by
the Secretary, that do not have certified
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commercial scales from which certified scale

tickets may be obtavned within reasonable

proximity of harvest operation;

(C) certify that the producers on the farm
were the owners of the feed grain at the time of
delwvery to, and that the quantity to be placed
under loan under this subsection was in fact
harvested on the farm and delivered to, a feedlot,
feed mall, or commercial or on-farm high-mois-
ture storage facility, or to a facility maintained
by the users of corn and grain sorghwm in «a
high moisture state; and

(D) comply with deadlines established by
the Secretary for harvesting the corn or grain
sorghum —and submit applications for loans
under this subsection within deadlines estab-
lished by the Secretary.

(3) ELIGIBILITY OF ACQUIRED FEED GRAINS.—

A loan under this subsection shall be made on a
quantity of corn or grain sorghum of the same crop
acquired by the producer equivalent to a quantity de-

termaned by multiplying—

(A) the acreage of the corn or grain sor-
ghum i a high moisture state harvested on the

Jarm of the producer; by
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(B) the lower of the farm program payment
yield used to make payments under subtitle A or
the actual yield on a field, as determined by the
Secretary, that is similar to the field from which
the corn or grain sorghum was obtained.

(b) RECOURSE LOANS AVAILABLE FOR SEED (COT-
TON.—For the 2014 crop and each succeeding annual crop
of upland cotton and extra long staple cotton, the Secretary
shall make available recourse seed cotton loans, as deter-
mined by the Secretary, on any production.

(¢) REPAYMENT RATES.—Repayment of a recourse
loan made under this section shall be at the loan rate estab-
lished for the commodity by the Secretary, plus interest (de-
termined in accordance with section 163 of the Federal Ag-
riculture Improvement and Reform Act of 1996 (7 U.S.C.
7283)).

SEC. 1210. ADJUSTMENTS OF LOANS.

(a) ADJUSTMENT AUTHORITY.—Subject to subsection
(e), the Secretary may make appropriate adjustments in
the loan rates for any loan commodity (other than cotton)
Jor differences in grade, type, quality, location, and other
Jactors.

(b) MANNER OF ADJUSTMENT.—The adjustments
under subsection (a) shall, to the maximum extent prac-

ticable, be made i such a manner that the average loan
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1 level for the commodity will, on the basis of the anticipated

2 amcidence of the factors, be equal to the level of support de-

3 termaned in accordance with this subtitle and subtitle C.

4
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(¢) ADJUSTMENT ON COUNTY BASIS.—

(1) IN GENERAL.—The Secretary may establish
loan rates for a crop for producers in individual
counties in a manner that results in the lowest loan
rate being 95 percent of the national average loan
rate, if those loan rates do not result in an increase
m outlays.

(2) PROHIBITION.

Adjustments under this sub-
section shall not result in an increase i the national
average loan rate for any year.

(d) ADJUSTMENT IN LOAN RATE FOR COTTON.

(1) IN GENERAL.—The Secretary may make ap-
propriate adjustments wn the loan rate for cotton for
differences in quality factors.

(2) TYPES OF ADJUSTMENTS.—Loan rate adjust-
ments under paragraph (1) may include—

(A) the use of non-spot market price data,

m addition to spot market price data, that

would enhance the accuracy of the price informa-

tion wused in determining quality adjustments

under this subsection;
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(B) adjustments in the premiwms or dis-
counts associated with upland cotton with a sta-
ple length of 33 or above due to micronaire with
the goal of eliminating any unnecessary artifi-
cial splits in the calculations of the premiums or
discounts; and

(C) such other adjustments as the Secretary
determines appropriate, after consultations con-
ducted wn accordance with paragraph (3).

(3) CONSULTATION WITH PRIVATE SECTOR.—

(A) PRIOR TO REVISION.—In wmaking ad-
gustments to the loan rate for cotton (including
any review of the adjustments) as provided in
this subsection, the Secretary shall consult with
representatives of the United States cotton indus-
try.

(B) INAPPLICABILITY OF FEDERAL ADVI-
SORY COMMITTEE ACT.—The Federal Advisory
Committee Act (5 U.S.C. App.) shall not apply
to consultations under this subsection.

(4) REVIEW OF ADJUSTMENTS.—The Secretary
may review the operation of the upland cotton quality
adjustments 1mplemented pursuant to this subsection
and may make further adjustments to the administra-

tion of the loan program for upland cotton, by revok-
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mg or revising any adjustment taken under para-

graph (2).

(¢) RICE.—The Secretary shall not make adjustments
wm the loan rates for long grain rice and medium grain
rice, except for differences in grade and quality (including
malling yields).

Subtitle C—Sugar
SEC. 1301. SUGAR PROGRAM.

(a) CONTINUATION OF CURRENT PROGRAM AND LOAN
RATES.—

(1) SUGARCANE.—RSection 156(a)(5) of the Fed-
eral Agriculture Improvement and Reform Act of
1996 (7 U.S.C. 7272(a)(5)) 1s amended by striking
“the 2012 crop year” and inserting “the 2012 crop
year and each succeeding crop year”.

(2) SUGAR BEETS.—Section 156(b)(2) of the
Federal Agriculture Improvement and Reform Act of
1996 (7 U.S.C. 7272(b)(2)) s amended by striking
“each of the 2009 through 2012 crop years” and in-
serting “the 2009 crop year and each succeeding crop
year’”.

(3) EFFECTIVE PERIOD.—Section 156(1) of the
Federal Agriculture Improvement and Reform Act of

1996 (7 U.S.C. 7272(1)) 1s repealed.
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1 (b) FLEXIBLE MARKETING ALLOTMENTS FOR
2 SUGAR.—

3 (1) SUGAR ESTIMATES.—RSection 359b(a)(1) of
4 the Agricultural Adjustment Act of 1938 (7 U.S.C.
5 13590b(a)(1)) is amended by striking “each of the
6 2008 through 2012 crop years” and inserting “the
7 2008 crop year and each succeeding crop year”.

8 (2) EFFECTIVE PERIOD.—Section 359i(a) of the
9 Agricultural  Adjustment Act of 1938 (7 U.S.C.
10 135911(a)) s amended by striking “only for the 2008
11 through 2012 crop years” and inserting ‘‘for the 2008
12 crop year and each succeeding crop year”.

13 Subtitle D—Dairy

14 PART I—DAIRY PRODUCER MARGIN INSURANCE
15 PROGRAM

16 SEC. 1401. DAIRY PRODUCER MARGIN INSURANCE PRO-
17 GRAM.

18 Subtitle E of title I of the Food, Conservation, and
19 Energy Act of 2008 (7 U.S.C. 8771 et seq.) is amended by
20 adding at the end the following new section:

21 “SEC. 1511. DAIRY PRODUCER MARGIN INSURANCE PRO-

22 GRAM.

23 “(a) DEFINITIONS.—In this section:

24 “(1) ACTUAL DAIRY PRODUCER MARGIN.—The
25 term ‘actual dairy producer margin’ means the dif-
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ference between the all-milk price and the average feed
cost, as calculated under subsection (b)(2).

“(2) ALL-MILK PRICE.—The term ‘all-milk price’
means the average price received, per hundredweight
of milk, by dairy producers for all milk sold to plants
and dealers in the United States, as reported by the
Natronal Agricultural Statistics Service.

“(3) AVERAGE FEED COST.—The term ‘average
Jeed cost’ means the average cost of feed used by a
dairy operation to produce a hundredweight of mailk,
determined under subsection (b)(1) using the sum of
the following:

“(A) The product determined by multi-
plying—
“(i) 1.0728; by
“(11) the price of corn per bushel.
“(B) The product determined by multi-
plying—
“(i) 0.00735; by
“(11) the price of soybean meal per ton.
“(C) The product determined by multi-
plying—
“(1) 0.0137; by

“(11) the price of alfalfa hay per ton.
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“(4) CONSECUTIVE 2-MONTH PERIOD.—The term
‘consecutive 2-month period’ refers to the 2-month pe-
riod consisting of the months of January and Feb-
ruary, March and April, May and June, July and
August, September and October, or November and De-
cember, respectively.

“(5) DAIRY PRODUCER.—The term ‘dairy pro-
ducer’ means an indiwvidual or entity that directly or
directly (as determined by the Secretary)—

“(A) shares in the risk of producing mailk;
and

“(B) makes contributions (including land,
labor, management, equipment, or capital) to the
davry operation of the individual or entity that
are at least commensurate with the share of the
mdividual or entity of the proceeds of the oper-
ation.

“(6) MARGIN INSURANCE PROGRAM.—The term
‘margin insurance program’ means the dairy pro-
ducer margin insurance program required by this sec-
tion.

“(7) PARTICIPATING DAIRY PRODUCER.—The
term ‘participating dairy producer’ means a dairy
producer that registers under subsection (d)(2) to par-

ticipate i the margin insurance program.
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“(8) PrRODUCTION HISTORY.—The term ‘produc-
tion history’ means the quantity of annual malk mar-
ketings determined for a dairy producer under sub-
section (e)(1).

“(9) UNITED STATES.—The term ‘Unated States’,
m a geographical sense, means the 50 States.
“(b) CALCULATION OF AVERAGE FEED COST AND AcC-

TUAL DAIRY PRODUCER MARGINS.—

“(1) CALCULATION OF AVERAGE FEED COST.—
The Secretary shall calculate the national average
Jeed cost for each month using the following data:

“(A) The price of corn for a month shall be
the price recewed during that month by agricul-
tural producers in the United States for corn, as
reported in the monthly Agriculture Prices re-
port by the Secretary.

“(B) The price of soybean meal for a month
shall be the central Illinois price for soybean
meal, as reported in the Market News—Monthly
Soybean Meal Price Report by the Secretary.

“(C) The price of alfalfa hay for a month
shall be the price received during that month by
agricultural producers in the United States for
alfalfa hay, as reported in the monthly Agri-

culture Prices report by the Secretary.
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“(2) CALCULATION OF ACTUAL DAIRY PRODUCER

MARGINS.—The Secretary shall calculate the actual

dairy producer margin for each consecutive 2-month

period by subtracting—

“(A) the average feed cost for that consecu-
twe 2-month period, determined n accordance
with paragraph (1); from

“(B) the all-milk price for that consecutive
2-month period.

“(c¢) ESTABLISHMENT OF DAIRY PRODUCER MARGIN
INSURANCE PROGRAM.—The Secretary shall establish and
administer a dairy producer margin insurance program for
the purpose of protecting dairy producer income by paying
participating dairy producers margin insurance payments
when actual dairy producer margins are less than the
threshold levels for the payments.

“(d) ELIGIBILITY AND REGISTRATION OF DAIRY PRO-
DUCERS FOR MARGIN INSURANCE PROGRAM.—

“(1) EriGIBILITY—AIl dairy producers in the

United States shall be eligible to participate in the

MaArgin iMSUrance Program.

“(2) REGISTRATION PROCESS.—

“(A) REGISTRATION.

“(1) ANNUAL REGISTRATION—On an

annual basis, the Secretary shall register all
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wnterested dairy producers in the margin

msurance program.

“(1t) MANNER AND FORM.—The Sec-
retary shall specify the manner and form by
which a davry producer shall register for the
Margin INSUrance Program.

“(B) TREATMENT OF MULTI-PRODUCER OP-
ERATIONS.—If a davry operation consists of
more than 1 dairy producer, all of the dairy pro-
ducers of the operation shall be treated as a sin-
gle dairy producer for purposes of—

“(1) purchasing margin insurance; and

“(1n) payment of producer premiums
under subsection (f)(4).

“(C) TREATMENT OF PRODUCERS WITH
MULTIPLE DAIRY OPERATIONS.—If a dairy pro-
ducer operates 2 or more dairy operations, each
dairy operation of the producer shall require a
separate registration to participate and purchase
Mmargin imsurance.

“(3) TIME FOR REGISTRATION.—

“(A) EXISTING DAIRY PRODUCERS.—Dur-
g the 1-year period beginning on the date of
enactment of this section, and annually there-

after, a dairy producer that 1s actiely engaged
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m a davry operation as of that date may register
with the Secretary to participate in the margin
msurance program.

“(B) NEW ENTRANTS.—A dairy producer
that has no existing interest in a dairy oper-
ation as of the date of enactment of this section,
but that, after that date, establishes a new dairy
operation, may register with the Secretary dur-
g the 180-day period beginning on the date on
which the dairy operation first markets mailk
commercially to participate in the margin insur-
ance program.

“(4) RETROACTIVITY.—

“(A) NOTICE OF AVAILABILITY OF RETRO-
ACTIVE PROTECTION.—Not later than 30 days
after the effective date of this section, the Sec-
retary shall publish a notice in the Federal Reg-
ister to anform dairy producers of the avail-
ability of retroactive margin insurance, subject
to the condition that interested producers must
file a notice of intent (in such form and manner
as the Secretary specifies in the Federal Register
notice) to participate in the margin insurance
program.

“(B) RETROACTIVE MARGIN INSURANCE.—
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“(r) AVAILABILITY—If a dairy pro-
ducer files a notice of intent under subpara-
graph (A) to participate in the margin in-
surance program before the initiation of the
sign-up period for the margin insurance
program and subsequently signs up for the
margin insurance program, the producer
shall recewve margin insurance retroactive

to the effective date of this section.

“(11) DURATION.—Retroactive margin
msurance under this paragraph for a dairy
producer shall apply from the effective date
of thas section until the date on which the
producer signs up for the margin insurance
program.

“(C) NOTICE OF INTENT AND OBLIGATION

TO PARTICIPATE.—In no way does filing a notice

of intent under this paragraph obligate a dairy

producer to sign up for the margin insurance
program once the program rules are final, but if

a producer does file a notice of intent and subse-

quently signs up for the margin insurance pro-

gram, that dairy producer 1is obligated to pay
premiums for any retroactive margin insurance

selected in the notice of intent.
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“(5) RECONSTITUTION.—The Secretary shall en-
sure that a dairy producer does not reconstitute a
dairy operation for the sole purpose of purchasing
Mmargin insurance.
“(e) PRODUCTION HISTORY OF PARTICIPATING DAIRY

PRODUCERS.—

“(1) DETERMINATION OF PRODUCTION HIS-
TORY.—

“(A) IN GENERAL.—The Secretary shall de-
termine the production history of the dairy oper-
ation of each participating dairy producer in the
Margin IMNSUrance pProgram.

“(B) CALCULATION.—Except as provided in
subparagraphs (C) and (D), the production his-
tory of a participating dairy producer shall be
equal to the highest annual milk marketings of
the dairy producer during any 1 of the 3 cal-
endar years vmmediately preceding the registra-
twon of the dairy producer for participation in
the margin isurance program.

“(C) UPDATING PRODUCTION HISTORY.—So0
long as a participating producer remains reg-
wstered, the production history of the partici-
pating producer shall be annually updated based

on the highest annual milk marketings of the

*HR 2642 EAH1S



O© o0 2 O WD A W N =

[\© TN NG T N T NG R NS R NS B N e T e e T e T e e T
[ B N N N N = = N R - BN B o) W ) B ~S O T NO S e

87

darvry producer during any one of the 3 vmme-
dvately preceding calendar years.

“(D) NEW PRODUCERS.—If a dairy pro-
ducer has been in operation for less than 1 year,
the Secretary shall determine the initial produc-
tion history of the dairy producer under sub-
paragraph (B) by extrapolating the actual milk
marketings for the months that the dairy pro-

ducer has been in operation to a yearly amount.

“(2) REQUIRED INFORMATION.—A participating

davry producer shall provide all information that the
Secretary may require in order to establish the pro-
duction history of the dairy operation of the dairy

producer.

“(3) TRANSFER OF PRODUCTION HISTORY.—
“(A) TRANSFER BY SALE.—

“(1) REQUEST FOR TRANSFER.—If an
existing dairy producer sells an entire dairy
operation to another party, the seller and
purchaser may jointly request that the Sec-
retary transfer to the purchaser the interest
of the seller in the production history of the
davry operation.

“(11) TRANSFER.—If the Secretary de-

termanes that the seller has sold the entire
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dairy operation to the purchaser, the Sec-
retary shall approve the transfer and, there-
after, the seller shall have no interest in the
production history of the sold dairy oper-
ation.

“(B) TRANSFER BY LEASE.—

“(1) REQUEST FOR TRANSFER.—If an
existing dairy producer leases an entire
darry operation to another party, the lessor
and lessee may jointly request that the Sec-
retary transfer to the lessee for the duration
of the term of the lease the interest of the
lessor an the production history of the dairy
operation.

“(11) TRANSFER.—If the Secretary de-
termanes that the lessor has leased the entire
dairy operation to the lessee, the Secretary
shall approve the transfer and, thereafter,
the lessor shall have no interest for the du-
ration of the term of the lease in the produc-
tion history of the leased dairy operation.

“(C) COVERAGE LEVEL—A purchaser or

lessee to whom the Secretary transfers a produc-
tion history under this paragraph may not ob-

tawn a different level of margin insurance cov-
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erage held by the seller or lessor from whom the
transfer was obtained.
“(D) NEW ENTRANTS.—The Secretary may

not transfer the production history determined

Jor a dairy producer described in subsection

(d)(3)(B) to another person.

“(4) MOVEMENT AND TRANSFER OF PRODUCTION

HISTORY. —

“C(A) MOVEMENT AND TRANSFER AUTHOR-
1ZED.—Subject to subparagraph (B), if a dairy
producer moves from 1 location to another loca-
tion, the dairy producer may maintain the pro-
duction history associated with the operation.

“(B)  NOTIFICATION  REQUIREMENT.—A
dairy producer shall notify the Secretary of any
move of a dairy operation under subparagraph
(A).

“(C) SUBSEQUENT OCCUPATION OF VA-
CATED LOCATION.—A party subsequently occu-
pying a dawry operation location vacated as de-
seribed in subparagraph (A) shall have no inter-
est an the production history previously associ-

ated with the operation at that location.

“(f) MARGIN INSURANCE.—
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“(1) IN GENERAL.—At the time of the registra-
tion of a dairy producer in the margin insurance
program under subsection (d) and annually thereafter
during the duration of the margin insurance pro-
gram, an eligible dairy producer may puwrchase mar-
gin insurance.

“(2) SELECTION OF PAYMENT THRESHOLD.—A
participating davry producer purchasing margin in-
surance shall elect a coverage level in any increment
of $0.50, with a minimum of $4.00 and a maximum
of $8.00.

“(3) SELECTION OF COVERAGE PERCENTAGE.—A
participating dairy producer purchasing margin in-
surance shall elect a percentage of coverage, equal to
not more than 80 percent nor less than 25 percent, of
the production history of the dairy operation of the
participating dairy producer.

“(4) PRODUCER PREMIUMS.—

“(A) PREMIUMS REQUIRED.—A partici-
pating dairy producer that purchases margin in-
surance shall pay an annual premium equal to
the product obtained by multiplying—

“(1) the percentage selected by the

dairy producer under paragraph (3);
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“(11) the production history applicable

to the dawry producer; and

“(111) the premium per hundredweight
of malk, as specified in the applicable table
under subparagraph (B) or (C).

“(B) PREMIUM PER HUNDREDWEIGHT FOR

FIRST 4 MILLION POUNDS OF PRODUCTION.—For

the first 4,000,000 pounds of milk marketings in-

cluded i the annual production history of a

participating dairy operation, the premium per

hundredweight corresponding to each coverage

level specified in the following table is as follows:
“Coverage Level Premium per Cwt.
$4.00 $0.00
$4.50 $0.01
$5.00 $0.02
$5.50 $0.035
$6.00 $0.045
$6.50 $0.09
$7.00 $0.18
$7.50 $0.60
$8.00 $0.95

“(C') PREMIUM PER HUNDREDWEIGHT FOR

PRODUCTION IN  EXCESS OF 4  MILLION

POUNDS.—For milk marketings in excess of

4,000,000 pounds included in the annual pro-

ducti

on history of a participating dairy oper-

ation, the premium per hundredweight cor-

respo
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“Coverage Level

Premium per Cuwt.

$4.00 $0.030
$4.50 $0.045
$5.00 $0.066
$5.50 $0.11
$6.00 $0.185
$6.50 $0.29
$7.00 $0.38
$7.50 $0.83
$8.00 $1.06
“(D) TIME FOR PAYMENT.—

“(1) FIRST YEAR—As soon as prac-

ticable after a dairy producer registers to

parti

cipate in the margin insurance pro-

gram and purchases margin insurance, the

davry producer shall pay the premium de-

termined under subparagraph (A) for the

dairy producer for the first calendar year of

the margin insurance.

*HR 2642 EAH1S
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“(II) SINGLE  ANNUAL  PAY-
MENT.—The participating dairy pro-
ducer may elect to pay 100 percent of
the annual premium determined under
subparagraph (A) for the dairy pro-
ducer for a calendar year by not later
than January 15 of the calendar year.

“(I11) SEMI-ANNUAL PAYMENTS.—
The participating dairy producer may
elect to pay—

“laa) 50 percent of the an-
nual premium determined under
subparagraph (A) for the dairy
producer for a calendar year by
not later than January 15 of the
calendar year; and

“(bb) the remaining 50 per-
cent of the premiwm by not later
than June 15 of the calendar
year.

“(5) PRODUCER PREMIUM OBLIGATIONS.—

“(A) PRO-RATION OF FIRST YEAR PRE-
MIUM.—A  participating  dairy producer that
purchases margin insurance after initial reg-

istration wn the margin insurance program shall
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pay a pro-rated premiuwm for the first calendar
year based on the date on which the producer
purchases the coverage.

“(B) SUBSEQUENT PREMIUMS.—Kxcept as
provided in subparagraph (A), the annual pre-
mium for a participating dairy producer shall
be determined under paragraph (4) for each year
mn which the margin insurance program is in ef-
fect.

“(C) LEGAL OBLIGATION.—

“(1) IN GENERAL.—Except as provided
m clauses (11) and (111), a participating
dairy producer that purchases margin in-
surance shall be legally obligated to pay the
applicable premiums for the entire period of
the margin insurance program (as provided
mn the payment schedule elected under para-
graph (4)(B)), and may not opt out of the
MArgIn INSUrance pProgram.

“(in) DeEATH.—If the dairy producer
dies, the estate of the deceased may cancel
the margin insurance and shall not be re-
sponsible for any further premium pay-

ments.
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“(1ir) RETIREMENT.—ILf the dairy pro-
ducer retirves, the producer may request that

Secretary cancel the margin insurance if

the producer has terminated the dairy oper-

ation entirvely and certifies under oath that
the producer will not be actively engaged in

any davry operation for at least the next 7

years.

“(6) PAYMENT THRESHOLD.—A participating
darry producer with margin insurance shall receive a
margin insurance payment whenever the average ac-
tual davry producer margin for a consecutive 2-month
period s less than the coverage level threshold selected
by the davry producer under paragraph (2).

“(7) MARGIN INSURANCE PAYMENTS.—

“(A) IN GENERAL—The Secretary shall
make a margin insurance protection payment to
each participating dairy producer whenever the
average actual dairy producer margin for a con-
secutive 2-month period 1s less than the coverage
level threshold selected by the dairy producer
under paragraph (2).

“(B) AMOUNT OF PAYMENT.—The margin

msurance payment for the dairy operation of a
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participating dairy producer shall be determined
as follows:
“(1) The Secretary shall calculate the
difference between—

“(I) the coverage level threshold
selected by the dairy producer under
paragraph (2); and

“(I1) the average actual dairy
producer margin for the consecutive 2-
month period.

“tir) The amount determined wunder
clause (1) shall be multiplied by—

“(1) the percentage selected by the
dairy producer under paragraph (3);
and

“(II) the lesser of—

“laa) the quotient obtained
by dwiding—

“(AA) the production
history applicable to the pro-
ducer under subsection (e)(1);
by

“(BB) 6; and
“(bb) the actual quantity of

milk marketed by the dairy oper-
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ation of the dairy producer dur-
g the consecutive 2-month pe-
riod.

“(g) EFFECT OF FAILURE TO PAY PREMIUMS.—

“(1) LOSS OF BENEFITS.—A participating dairy
producer that is in arrears on premium payments for
Margin Mnsurance—

“(A) remains legally obligated to pay the
premiums; and

“(B) may mnot receive margin insurance
until the premiwms are fully paad.

“(2) ENFORCEMENT.—The Secretary may take
such action as 18 necessary to collect premiwm pay-
ments for margin insurance.

“th) USE or CommopIiry CREDIT CORPORATION.—
The Secretary shall use the funds, facilities, and the au-
thorities of the Commodity Credit Corporation to carry out
this section.

“(1) PROGRAM START DATE.—The Secretary shall con-
duct the margin insurance program beginning on October
1, 2013.”.

SEC. 1402. RULEMAKING.
(a) PROCEDURE.—The promulgation of requlations for

the initiation of the margin insurance program, and for
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1 administration of the margin insurance program, shall be

2 made—

3 (1) without regard to chapter 35 of title 44,
4 Unated States Code (commonly known as the Paper-
5 work Reduction Act);

6 (2) without regard to the Statement of Policy of
7 the Secretary of Agriculture effective July 24, 1971
8 (36 Fed. Reg. 13804), relating to notices of proposed
9 rulemaking and public participation in rulemaking;
10 and

11 (3) subject to subsection (b), pursuant to section
12 553 of title 5, United States Code.

13 (b) SPECIAL RULEMAKING REQUIREMENTS.—

14 (1) INTERIM RULES AUTHORIZED.—With respect
15 to the margin insurance program, the Secretary may
16 promulgate interim rules under the authority pro-
17 vided in subparagraph (B) of section 553(b) of title
18 5, Unated States Code, if the Secretary determines
19 such interim rules to be meeded. Any such interim
20 rules for the margin insurance program shall be effec-
21 tive on publication.

22 (2) FINAL RULES.—With respect to the margin
23 msurance program, the Secretary shall promulgate
24 Jinal rules, with an opportunity for public notice and
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comment, no later than 21 months after the date of
the enactment of this Act.
(¢) INCLUSION OF ADDITIONAL ORDER.—Section

143(a)(2) of the Federal Agriculture Improvement and Re-

Jorm Act of 1996 (7 U.S.C. 7253(a)(2)) is amended by add-

g at the end the following new sentence: “Subsection

(b)(2) does not apply to the authority of the Secretary under

this subsection.”.

PART II—REPEAL OR REAUTHORIZATION OF
OTHER DAIRY-RELATED PROVISIONS

SEC. 1411. REPEAIL OF DAIRY PRODUCT PRICE SUPPORT
AND MILK INCOME LOSS CONTRACT PRO-
GRAMS.

(a) REPEAL OF DAIRY PRODUCT PRICE SUPPORT
PROGRAM.—Section 1501 of the Food, Conservation, and
Energy Act of 2008 (7 U.S.C. 8771) 1s repealed.

(b) REPEAL OF MILK INCOME LOSS CONTRACT PRO-
GRAM.—Section 1506 of the Food, Conservation, and En-
ergy Act of 2008 (7 U.S.C. 8773) 1is repealed.

SEC. 1412. REPEAL OF DAIRY EXPORT INCENTIVE PRO-
GRAM.

(a) REPEAL—Section 153 of the Food Security Act

of 1985 (15 U.S.C. 713a—14) 1s repealed.
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(b) CONFORMING AMENDMENTS.—Section 902(2) of
the Trade Sanctions Reform and Export Enhancement Act
of 2000 (22 U.S.C. 7201(2)) 1s amended—
(1) by striking subparagraph (D); and
(2) by redesignating subparagraphs (E) and (F)
as subparagraphs (D) and (E), respectively.
SEC. 1413. EXTENSION OF DAIRY FORWARD PRICING PRO-
GRAM.
Section 1502(e) of the Food, Conservation, and Energy
Act of 2008 (7 U.S.C. 8772(e)) 1s amended—
(1) in paragraph (1), by striking “2012” and in-
serting “2018”; and

~o

(2) wn paragraph (2), by striking “2015” and in-
serting “2021°.
SEC. 1414. EXTENSION OF DAIRY INDEMNITY PROGRAM.
Section 3 of Public Law 90-484 (7 U.S.C. 450l) s
amended by striking “2012” and inserting “2018”.
SEC. 1415. EXTENSION OF DAIRY PROMOTION AND RE-
SEARCH PROGRAM.
Section 113(e)(2) of the Dairy Production Stabiliza-
tion Act of 1983 (7 U.S.C. 4504(e)(2)) 1s amended by strik-

mg 20127 and inserting “2018”.
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SEC. 1416. REPEAL OF FEDERAL MILK MARKETING ORDER

REVIEW COMMISSION.
Section 1509 of the Food, Conservation, and Energy

Act of 2008 (Public Law 110-246; 122 Stat. 1726) is re-

pealed.

PART III—EFFECTIVE DATE

SEC. 1421. EFFECTIVE DATE.

This subtitle and the amendments made by this sub-

title shall take effect on October 1, 20153.

Subtitle E—Supplemental Agricul-
tural Disaster Assistance Pro-
grams

SEC. 1501. SUPPLEMENTAL AGRICULTURAL DISASTER AS-

SISTANCE.
(a) DEFINITIONS.—In this section:
(1) ELIGIBLE PRODUCER ON A FARM.—

(A) IN GENERAL.—The term “eligible pro-
ducer on a farm” means an individual or entity
described in subparagraph (B) that, as deter-
mined by the Secretary, assumes the production
and market risks associated with the agricultural
production of crops or livestock.

(B) DESCRIPTION.—An indiwvidual or entity
referred to in subparagraph (A) 1s—

(i) a citizen of the United States;
(11) a resident alien;
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(111) a partnership of citizens of the
United States; or
(iv) a corporation, limited liability
corporation, or other farm organizational
structure organized under State law.

(2) FARM-RAISED FISH.—The term ‘farm-raised
fish” means any aquatic species that is propagated
and reared in a controlled environment.

(3)  LIVESTOCK.—The term  “livestock” in-
cludes—

(A) cattle (including dairy cattle);

(B) bison;

(C) poultry;

(D) sheep;

(E) swine;

(F) horses; and

(G) other livestock, as determined by the

Secretary.

(4) SECRETARY.—The term “Secretary” means
the Secretary of Agriculture.

(b) LIVESTOCK INDEMNITY PAYMENTS.—

(1) PAYMENTS.—For fiscal year 2012 and each
succeeding fiscal year, the Secretary shall use such
sums as are necessary of the funds of the Commodity

Credit Corporation to make livestock indemnity pay-
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ments to eligible producers on farms that have in-

curred lwestock death losses in excess of the normal

mortality, as determined by the Secretary, due to—

(A) attacks by animals reintroduced into

the wild by the Federal Government or protected

by Federal law, including wolves and avian
predators; or

(B) adverse weather, as determined by the

Secretary, during the calendar year, including

losses due to hurricanes, floods, blizzards, disease,

wildfires, extreme heat, and extreme cold.

(2) PAYMENT RATES.—Indemnity payments to
an eligible producer on a farm under paragraph (1)
shall be made at a rate of 75 percent of the market
value of the applicable livestock on the day before the
date of death of the lwestock, as determined by the
Secretary.

(3) SPECIAL RULE FOR PAYMENTS MADE DUE TO
DISEASE.—The Secretary shall ensure that payments
made to an eligible producer under paragraph (1) are
not made for the same livestock losses for which com-
pensation is provided pursuant to section 10407(d) of
the Animal Health Protection Act (7 U.S.C. 8306(d)).
(¢) LIVESTOCK FORAGE DISASTER PROGRAM.—

(1) DEFINITIONS.—In this subsection:
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(A4) COVERED LIVESTOCK.—

(i) IN GENERAL.—Except as provided

m clause (i1), the term “covered livestock”

means lwestock of an eligible lwestock pro-

ducer that, during the 60 days prior to the

beginning date of a qualifying drought or

fire condition, as determined by the Sec-

retary, the eligible livestock producer

*HR 2642 EAH1S

(1) owned;
(11) leased;
(I11) purchased;

(IV) entered into a contract to

purchase;

(V) is a contract grower; or

(VI) sold or otherwise disposed of

due to qualifying drought conditions

during—

(aa) the current production
year; or

(bb) subject to paragraph
(3)(B)(11), 1 or both of the 2 pro-
duction years 1mmediately pre-
ceding the current production

year.
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(1) EXCLUSION.—The term “covered
livestock™ does not include livestock that
were or would have been in a feedlot, on the

beginning date of the qualifying drought or

fire condition, as a part of the normal busi-

ness operation of the eligible livestock pro-
ducer, as determined by the Secretary.

(B) DRrRoOUGHT  MONITOR—The  term

“drought — monitor” means a  system  for
classifying drought severity according to a range
of abnormally dry to exceptional drought, as de-

fined by the Secretary.

(C) KLIGIBLE LIVESTOCK PRODUCER.—

(1) IN GENERAL.—The term “eligible
livestock producer” means an eligible pro-
ducer on a farm that—

(1) 1s an owner, cash or share les-
see, or contract grower of covered live-
stock that provides the pastureland or
grazing land, including cash-leased
pastureland or grazing land, for the
lwestock;

(II) provides the pastureland or
grazing land for covered livestock, in-

cluding  cash-leased  pastureland or
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grazing land that 1s physically located

m a county affected by drought;
(I11) certifies grazing loss; and
(IV) meets all other eligibility re-
quirements established under this sub-

section.

(11) EXCLUSION—The term “eligible
livestock producer” does not include an
owner, cash or share lessee, or contract
grower of lwestock that rents or leases
pastureland or grazing land owned by an-
other person on a rate-of-gain basis.

(D) NORMAL CARRYING CAPACITY.—The
term “normal carrying capacity”, with respect
to each type of grazing land or pastureland in
a county, means the normal carrying capacity,
as determined under paragraph (3)(D)(i), that
would be expected from the grazing land or
pastureland for livestock during the normal graz-
g period, in the absence of a drought or fire
that dimanishes the production of the grazing
land or pastureland.

() NORMAL GRAZING PERIOD.—The term
“normal grazing period”, with respect to a coun-

ty, means the normal grazing period during the
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calendar year for the county, as determined

under paragraph (3)(D)(1).

(2) PROGRAM.—For fiscal year 2012 and each
succeeding fiscal year, the Secretary shall use such
sums as are necessary of the funds of the Commodity
Credit Corporation to provide compensation for losses
to eligible livestock producers due to grazing losses for
covered livestock due to—

(A) a drought condition, as described in
paragraph (3); or
(B) fire, as described in paragraph (4).

(3) ASSISTANCE FOR LOSSES DUE TO DROUGHT
CONDITIONS.—

(A) ELIGIBLE LOSSES.—

(1) IN GENERAL.—An eligible livestock
producer may recewve assistance under this
subsection only for grazing losses for covered
livestock that occur on land that—

(I) is native or improved
pastureland with permanent vegetative
cover; or

(I1) is planted to a crop planted
specifically  for the purpose of pro-

viding grazing for covered livestock.
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(11) EXCLUSIONS.—An eligible liwvestock
producer may not receive assistance under
this subsection for grazing losses that occur
on land used for haying or grazing under
the conservation reserve program established
under subchapter B of chapter 1 of subtitle
D of title XII of the Food Security Act of
1985 (16 U.S.C. 3831 et seq.).
(B) MONTHLY PAYMENT RATE.—

(i) IN GENERAL.—Except as provided
wm clause (1), the payment rate for assist-
ance under this paragraph for 1 month
shall, wn the case of drought, be equal to 60
percent of the lesser of—

(I) the monthly feed cost for all
covered livestock owned or leased by the
eligible lwestock producer, as deter-
mined under subparagraph (C); or

(II) the wmonthly feed cost cal-
culated by using the normal carrying
capacity of the eligible grazing land of
the eligible livestock producer.

(11) PARTIAL COMPENSATION.—In the
case of an eligible livestock producer that

sold or otherwise disposed of covered live-
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stock due to drought conditions in 1 or both
of the 2 production years immediately pre-
ceding the current production year, as de-
termined by the Secretary, the payment rate
shall be 80 percent of the payment rate oth-
erwise calculated in accordance with clause
(1).

(C) MONTHLY FEED COST.—

(1) IN GENERAL.—The monthly feed
cost shall equal the product obtained by
multiplying—

(1) 30 days;

(Il) a payment quantity that is
equal to the feed grain equivalent, as
determined under clause (i1); and

(I11) a payment rate that is equal
to the corn price per pound, as deter-
maned under clause (111).

(11) FEED GRAIN EQUIVALENT.—For
purposes of clause (i)(Il), the feed grain
equivalent shall equal—

(I) in the case of an adult beef
cow, 15.7 pounds of corn per day; or

(II) in the case of any other type

of weight of livestock, an amount deter-
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mined by the Secretary that represents
the average number of pounds of corn
per day necessary to feed the livestock.
(111) CORN PRICE PER POUND.—For
purposes of clause (v)(II1l), the corn price
per pound shall equal the quotient obtained
by dividing—
(I) the higher of—
(aa) the mnational average
corn price per bushel for the 12-
month period immediately pre-
ceding March 1 of the year for
whach the disaster assistance 1s
calculated; or
(bb) the national average
corn price per bushel for the 24-
month period immediately pre-
ceding that March 1; by
(1) 56.
(D) NORMAL  GRAZING  PERIOD  AND
DROUGHT MONITOR INTENSITY.—
(i) FSA COUNTY COMMITTEE DETER-
MINATIONS.—
(I) IN GENERAL.—The Secretary

shall determine the normal carrying
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capacity and normal grazing period

Jor each type of grazing land or

pastureland in the county served by the
applicable commattee.

(I11) CHANGES.—No change to the
normal carrying capacity or normal
grazing period established for a county
under subclause (I) shall be made un-
less the change 1s requested by the ap-
propriate State and county Farm
Service Agency committees.

(11) DROUGHT INTENSITY.—

(I) D2.—An eligible livestock pro-
ducer that owns or leases grazing land
or pastureland that 1s physically lo-
cated i a county that 1s rated by the
U.S. Drought Monitor as having a D2
(severe drought) intensity in any area
of the county for at least 8 consecutive
weeks during the normal grazing pe-
riod for the county, as determined by
the Secretary, shall be eligible to re-
cewe assistance under this paragraph

m an amount equal to 1 monthly pay-
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ment using the monthly payment rate
determined under subparagraph (B).
(II) D3.—An eligible livestock
producer that owns or leases grazing
land or pastureland that s physically
located in a county that is rated by the
U.S. Drought Monitor as having at
least a D3 (extreme drought) intensity
m any area of the county at any time
during the normal grazing period for
the county, as determined by the Sec-
retary, shall be eligible to receive as-
sistance under this paragraph—

(aa) in an amount equal to 3
monthly  payments using the
monthly payment rate determined
under subparagraph (B);

(bb) if the county 1is rated as
having a D3 (extreme drought)
tensity i any area of the coun-
ty for at least 4 weeks during the
normal grazing period for the
county, or 1is rated as having a
D4 (exceptional drought) intensity

m any area of the county at any
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time during the nmormal grazing
period, m an amount equal to 4
monthly  payments using the
monthly payment rate determined
under subparagraph (B); or
(cc) if the county is rated as
having a D4 (exceptional drought)
ntensity i any area of the coun-
ty for at least 4 weeks during the
normal grazing period, in  an
amount equal to 5 monthly pay-
ments using the monthly rate de-
termined — under  subparagraph
(B).
(4) ASSISTANCE FOR LOSSES DUE TO FIRE ON
PUBLIC MANAGED LAND.—

(A) IN GENERAL.—An eligible livestock pro-
ducer may receive assistance under this para-
graph only 1f—

(1) the grazing losses occur on range-
land that is managed by a Federal agency;
and

(11) the eligible livestock producer 1s

prohibited by the Federal agency from graz-
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mg the normal permatted lwestock on the

managed rangeland due to a fire.

(B) PAYMENT RATE.—The payment rate for
assistance under this paragraph shall be equal to
50 percent of the monthly feed cost for the total
number of livestock covered by the Federal lease
of the eligible lwestock producer, as determined
under paragraph (3)(C).

(C) PAYMENT DURATION.—

(1) IN GENERAL—Subject to clause

(11), an eligible livestock producer shall be

eligible to receive assistance under this

paragraph for the period—

(I) beginning on the date on
which the Federal agency excludes the
eligible livestock producer from using
the managed rangeland for grazing;
and

(Il) ending on the last day of the
Federal lease of the eligible livestock
producer.

(11) LIMITATION.—An eligible lvestock
producer may only receive assistance under
this paragraph for losses that occur on not

more than 180 days per year.
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(5) NO DUPLICATIVE PAYMENTS.—An eligible
lwestock producer may elect to receive assistance for
grazing or pasture feed losses due to drought condi-
tions under paragraph (3) or fire under paragraph
(4), but not both for the same loss, as determined by
the Secretary.

(d) EMERGENCY ASSISTANCE FOR LIVESTOCK, HONEY

BEES, AND FARM-RAISED FISH.—

(1) IN GENERAL.—For fiscal year 2012 and each
succeeding fiscal year, the Secretary shall use not
more than $20,000,000 of the funds of the Commodity
Credit Corporation to provide emergency relief to eli-
gible producers of lwestock, honey bees, and farm-
raised fish to avd in the reduction of losses due to dis-
ease (including cattle tick fever), adverse weather, or
other conditions, such as blizzards and wnildfires, as
determined by the Secretary, that are not covered
under subsection (b) or (c).

(2) USE OF FUNDS.—Funds made available
under this subsection shall be wused to reduce losses
caused by feed or water shortages, disease, or other
factors as determined by the Secretary.

(3) AVAILABILITY OF FUNDS.—Any funds made
available under this subsection shall remain available

until expended.
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(¢) TREE ASSISTANCE PROGRAM.—

(1) DEFINITIONS.—In this subsection:

(A) ELIGIBLE ORCHARDIST.—The term “eli-
gible orchardist” means a person that produces
annual crops from trees for commercial purposes.

(B) NATURAL DISASTER.—The term ‘“nat-
ural disaster” means plant disease, insect infes-
tation, drought, fire, freeze, flood, earthqualke,
lightning, or other occurrence, as determined by
the Secretary.

(C) NURSERY TREE GROWER—The term
“nursery tree grower” means a person who pro-
duces nursery, ornamental, fruit, nut, or Christ-
mas trees for commercial sale, as determined by
the Secretary.

(D) TrREE—The term “tree” includes a
tree, bush, and vine.

(2) ELIGIBILITY.—

(A4) LoSS.—Subject to subparagraph (B),

Jor fiscal year 2012 and each succeeding fiscal

year, the Secretary shall use such swums as are
necessary of the funds of the Commodity Credit
Corporation to provide assistance—

(1) under paragraph (3) to eligible or-

chardists and nursery tree growers that
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planted trees for commercial purposes but
lost the trees as a result of a natural dis-
aster, as determined by the Secretary; and

(11) under paragraph (3)(B) to eligible
orchardists and nursery tree growers that
have a production history for commercial
purposes on planted or existing trees but
lost the trees as a result of a natural dis-

aster, as determined by the Secretary.

(B) LIMITATION.—An eligible orchardist or
nursery tree grower shall qualify for assistance
under subparagraph (A) only if the tree mor-
tality of the eligible orchardist or nursery tree
grower, as a result of damaging weather or re-
lated condition, exceeds 15 percent (adjusted for
normal mortality).

(3) ASSISTANCE.—Subject to paragraph (4), the
assistance provided by the Secretary to eligible or-
chardists and nursery tree growers for losses described
m paragraph (2) shall consist of—

(A)(v) revmbursement of 65 percent of the
cost of replanting trees lost due to a natural dis-
aster, as determined by the Secretary, in excess
of 15 percent mortality (adjusted for normal

mortality); or
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(11) at the option of the Secretary, sufficient
seedlings to reestablish a stand; and

(B) reimbursement of 50 percent of the cost
of pruning, removal, and other costs incurred by
an eligible orchardist or nursery tree grower to
salvage existing trees or, in the case of tree mor-
tality, to prepare the land to replant trees as a
result of damage or tree mortality due to a nat-
ural disaster, as determined by the Secretary, in
excess of 15 percent damage or mortality (ad-
gusted for normal tree damage and mortality).
(4) LIMITATIONS ON ASSISTANCE.—

(A) DEFINITIONS OF LEGAL ENTITY AND
PERSON.—In this paragraph, the terms “legal
entity” and “person” have the meaning given
those terms in section 1001(a) of the Food Secu-
rity Act of 1985 (7 U.S.C. 1308(a)).

(B) AMOUNT.—The total amount of pay-
ments recewed, directly or indirectly, by a per-
son or legal entity (excluding a joint venture or
general partnership) under this subsection may
not exceed $125,000 for any crop year, or an
equivalent value in tree seedlings.

(C) ACRES.—The total quantity of acres

planted to trees or tree seedlings for which a per-
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son or legal entity shall be entitled to receive

payments under this subsection may not exceed

500 acres.

(f) PAYMENT LIMITATIONS.—

(1) DEFINITIONS OF LEGAL ENTITY AND PER-
SON.—In this subsection, the terms “legal entity” and
“person” have the meaning given those terms in sec-
tion 1001(a) of the Food Security Act of 1985 (7
US.C. 1308(a)).

(2) AMOUNT—The total amount of disaster as-
sistance payments recewed, directly or indirectly, by
a person or legal entity (excluding a joint venture or
general partnership) under this section (excluding
payments received under subsection (e)) may not ex-
ceed $125,000 for any crop year.

(3) DIRECT ATTRIBUTION.—Subsections (e) and
(f) of section 1001 of the Food Security Act of 1985
(7 US.C. 1308) or any successor provisions relating
to direct attribution shall apply with respect to as-
sistance provided under this section.

SEC. 1502. NATIONAL DROUGHT COUNCIL AND NATIONAL
DROUGHT POLICY ACTION PLAN.
(a) DEFINITIONS.—In this section:
(1) CounciL.—The term “Council” means the

Natronal Drought Council established by this section.
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(2) DrovGHT—The term “drought” means a
natural disaster that is caused by a deficiency in pre-
cipitation—

(A) that may lead to a deficiency in surface
and subsurface water supplies (including rivers,
streams, wetlands, ground water, soil moisture,
reservoir supplies, lake levels, and snow pack);
and

(B) that causes or may cause—

(1) substantial economic or social im-
pacts; or

(11) physical damage or injury to indi-
viduals, property, or the environment.

(3) INDIAN TRIBE.—The term “Indian tribe” has
the meaning given the term in section 4 of the Indian
Self-Determination and Education Assistance Act (25
U.S.C. 450D).

(4) MEMBER.—The term “member”, with respect
to the National Drought Council, means a member of
the Council specified or appointed under this section
or, in the absence of the member, the member’s des-
wgnee.

(5) MITIGATION.—The term “mitigation™ means

a short- or long-term action, program, or policy that
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18 vmplemented in advance of or during a drought to
minimize any risks and vmpacts of drought.

(6) SECRETARY.—The term “Secretary” means
the Secretary of Agriculture.

(7) STATE.—The term “State” means the several
States, the District of Columbia, American Samoa,
Guam, the Commonwealth of the Northern Mariana
Islands, the Commonwealth of Puerto Rico, and the
Unated States Virgin Islands.

(8) TRIGGER.—The term “trigger” wmeans the
thresholds or criteria that must be satisfied before
mitigation or emergency assistance may be provided
to an area—

(A) in which drought is emerging; or
(B) that s experiencing a drought.

(9) WATERSHED.—The term “watershed” means
a region or area with common hydrology, an area
drained by a waterway that drains into a lake or res-
ervowr, the total area above a given point on a stream
that contributes water to the flow at that point, or the
topographic dividing line from which surface streams
flow n two different directions. In no case shall a
watershed be larger than a river basin.

(10) WATERSHED GROUP.—The term “watershed

group” means a group of individuals, formally recog-
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nized by the appropriate State or States, who rep-
resent the broad scope of relevant interests within a
watershed and who work together in a collaborative
manner to jointly plan the management of the nat-
ural resources contained within the watershed.

(b) EFFECT OF SECTION.—This section does not af-

Jfect—

(1) the authority of a State to allocate quantities
of water under the jurisdiction of the State; or

(2) any State water rights established as of the
date of enactment of this Act.
(¢) NATIONAL DrROUGHT COUNCIL.—

(1) ESTABLISHMENT.—There s established in
the Office of the Secretary of Agriculture a council to
be known as the “National Drought Council’.

(2) MEMBERSHIP.—

(A) CompOSITION—The Council shall be
composed of—
(1) the Secretary (or the designee of the
Secretary);
(11) the Secretary of Commerce (or the
designee of the Secretary of Commerce);

(111) the Secretary of the Army (or the

designee of the Secretary of the Army);
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(iv) the Secretary of the Interior (or
the designee of the Secretary of the Inte-
rior);

(v) the Director of the Federal Emer-
gency Management Agency (or the designee
of the Director);

(vi) the Admainistrator of the Environ-
mental Protection Agency (or the designee of
the Administrator);

(vi1) 4 members appointed by the Sec-
retary, in coordination with the National
Governors Association, each of whom shall
be the Governor of a State (or the designee
of the Governor) and who collectively shall
represent the geographic diversity of the Na-
tion;

(vite) 1 member appointed by the Sec-
retary, in coordination with the National
Association of Counties;

(ix) 1 member appointed by the Sec-
retary, in coordination with the United
States Conference of Mayors;

(x) 1 member appointed by the Sec-

retary of the Interior, in coordination with
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Indian tribes, to represent the interests of
tribal governments; and

(x1) 1 member appointed by the Sec-
retary, wn coordination with the National

Association of Conservation Districts, to

represent local soil and water conservation

districts.

(B) DATE OF APPOINTMENT.—The appoint-
ment of each member of the Council shall be
made not later than 120 days after the date of
enactment of this Act.

(3) TERM; VACANCIES.—

(A) TErRM.—A non-Federal member of the
Council appointed under paragraph (2) shall be
appointed for a term of two years.

(B) VACANCIES.—A wvacancy on the Coun-
cil—

(1) shall not affect the powers of the

Council; and

(11) shall be filled in the same manner
as the original appointment was made.

(C) TERMS OF MEMBERS FILLING VACAN-
CIES.—Any member appointed to fill a vacancy
occurring before the expiration of the term for

which the member’s predecessor was appointed
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shall be appointed only for the remainder of that
term.
(4) MEETINGS.—

(A) IN GENERAL—The Council shall meet
at the call of the co-chairs.

(B) FrREQUENCY.—The Council shall meet
at least semiannually.

(5) QUORUM.—A majority of the members of the
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Council shall constitute a quorum, but a lesser num-
ber may hold hearings or conduct other business.

(6) COUNCIL LEADERSHIP.—

(A) IN GENERAL.—There shall be a Federal

co-chair and non-Federal co-chair of the Councal.

(B) APPOINTMENT.—

(i) FEDERAL CO-CHAIR—The Sec-
retary shall be the Federal co-chair.

(11) NON-FEDERAL  CO-CHAIR.—The
non-Federal members of the Council shall
elect, on a biannual basis, a non-Federal co-
chavr of the Council from among the mem-

bers appointed under paragraph (2).

(d) DUTIES OF THE COUNCIL.—

(1) IN GENERAL—The Council shall—

(A) not later than one year after the date

of the first meeting of the Council, develop a
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comprehensive National Drought Policy Action
Plan that—

(1)(1) delineates and integrates respon-
sibilities for actwities relating to drought
(including drought preparedness, mitiga-
tion, research, risk management, training,
and emergency relief) among Federal agen-
cies; and

(I1) ensures that those activities are co-
ordinated with the activities of the States,
local governments, Indian tribes, and neigh-
boring countries;

(11) 1s consistent with—

(1) this Act and other applicable

Federal laws; and

(Il) the laws and policies of the

States for water management;

(111) 1s ntegrated with drought man-
agement programs of the States, Indian
tribes, local governments, watershed groups,
and private entities; and

(1v) avoids duplicating Federal, State,
tribal, local, watershed, and private drought

preparedness and monitoring programs in
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existence on the date of enactment of this

Act;

(B) evaluate Federal drought-related pro-
grams in existence on the date of enactment of
this Act and make recommendations to Congress
and the President on means of eliminating—

(1) discrepancies between the goals of
the programs and actual service delivery;

(11) duplication among programs; and

(111) any other circumstances that
wnterfere with the effective operation of the

Programs;

(C) make recommendations to the President,
Congress, and appropriate Federal agencies on—

(1) the establishment of common inter-
agency triggers for authorizing Federal
drought matigation programs; and

(11) amproving the consistency and

Jairness of assistance among  Federal

drought relief programs;

(D) encourage and facilitate the develop-
ment of drought preparedness plans under sub-
title C, including establishing the guidelines

under this section;
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(E) based on a review of drought prepared-
ness plans, develop and make available to the
public drought planning models to reduce water
resource conflicts relating to water conservation
and droughts;

(F) develop and coordinate public aware-
ness activities to provide the public with access
to understandable and informative materials on
drought, including—

(i) explanations of the causes of
drought, the impacts of drought, and the
damages from drought;

(11) descriptions of the value and bene-
fits of land stewardship to reduce the vm-
pacts of drought and to protect the environ-
ment;

(111) clear instructions for appropriate
responses to drought, including water con-
servation, water reuse, and detection and
elimination of water leaks;

(i) anformation on State and local
laws applicable to drought; and

(v) opportunities for assistance to re-
source-dependent businesses and industries

m times of drought; and
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(G) establish operating procedures for the

Council.

(2) CONSULTATION.—In carrying out this sub-
section, the Council shall consult with groups affected
by drought emergencies.

(3) REPORTS TO CONGRESS.—

(A) ANNUAL REPORT.—

(1) IN GENERAL.—Not later than one
year after the date of the first meeting of the
Council, and annually thereafter, the Coun-
cil shall submit to Congress a report on the
activities carried out under this section.

(11) INCLUSIONS.—

(1) IN GENERAL.—The annual re-
port shall include a summary of
drought preparedness plans.

(1I) INITIAL REPORT.—The tnitial
report submitted under subparagraph
(A) shall include any recommendations
of the Council.

(B) FINAL REPORT.—Not later than seven
years after the date of enactment of this Act, the
Council shall submit to Congress a report that
recommends—

(1) amendments to this section; and
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(1) whether the Council should con-
tinue.

(¢) POWERS OF THE COUNCIL.—

(1) HEARINGS.—The Council may hold hearings,
meet and act at any time and place, take any testi-
mony and receive any evidence that the Council con-
siders aduvisable to carry out this section.

(2) INFORMATION FROM FEDERAL AGENCIES.—

(A) IN GENERAL—The Council may obtain
directly from any Federal agency any informa-
tion that the Council considers necessary to
carry out this section.

(B) PROVISION OF INFORMATION.—

(i) IN GENERAL.—Except as provided
wm clause (11), on request of the Secretary or
the non-Federal co-chair of the Council, the
head of a Federal agency may provide in-
Jormation to the Council.

(11) LIMITATION.—The head of a Fed-
eral agency shall not provide any informa-
tion to the Council that the Federal agency
head determanes the disclosure of which may
cause harm to national security interests.

(3) POSTAL SERVICES.—The Council may use

the United States mail in the same manner and
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under the same conditions as other agencies of the
Federal Government.

(4) GIFTS.—The Council may accept, use, and
dispose of gifts or donations of services or property.
(f) COUNCIL PERSONNEL MATTERS.—

(1) COMPENSATION OF MEMBERS.—

(A) NON-FEDERAL EMPLOYEES.—A member
of the Council who s not an officer or employee
of the Federal Government shall serve without
compensation.

(B) FEDERAL EMPLOYEES.—A member of
the Council who 1is an officer or employee of the
Unated States shall serve without compensation
m addition to the compensation recewved for
services of the member as an officer or employee
of the Federal Government.

(2) TRAVEL EXPENSES.—A member of the Coun-
cil shall be allowed travel expenses at rates authorized
for an employee of an agency under subchapter I of
chapter 57 of title 5, United States Code, while away
from the home or reqular place of business of the
member in the performance of the duties of the Coun-

cil.
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(9) TERMINATION OF COUNCIL.—The Council shall ter-
minate at the end of the eighth fiscal year beginning on
or after the date of the enactment of this Act.

Subtitle F—Administration
SEC. 1601. ADMINISTRATION GENERALLY.

(a) USE or CommopITy CREDIT CORPORATION.—The
Secretary of Agriculture shall use the funds, facilities, and
authorities of the Commodity Credit Corporation to carry
out thas title.

(b) DETERMINATIONS BY SECRETARY.—A determina-
tion made by the Secretary under this title shall be final
and conclusive.

(¢) REGULATIONS.—

(1) IN GENERAL.—Except as otherwise provided

e this subsection, not later than 90 days after the

date of enactment of this Act, the Secretary and the

Commodity Credit Corporation, as appropriate, shall

promulgate such regulations as are necessary to im-

plement thas title and the amendments made by this

tatle.
(2) PROCEDURE.—The promulgation of the regu-
lations and administration of this title and the

amendments made by this title and sections 10003

and 10016 of this Act shall be made—
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(A) pursuant to section 553 of title 5,
United States Code, including by interim rules
effective on publication under the authority pro-
vided wn subparagraph (B) of subsection (b) of
such section if the Secretary determines such in-
terim rules to be needed and final rules, with an
opportunity for notice and comment, no later
than 21 months after the date of the enactment
of this Act;
(B) without regard to chapter 35 of title 44,
United States Code (commonly known as the
“Paperwork Reduction Act”); and
(C) without regard to the Statement of Pol-
wey of the Secretary of Agriculture effective July
24, 1971 (36 Fed. Reg. 13804), relating to no-
tices of proposed rulemaking and public partici-
pation i rulemaking.
(d) ADJUSTMENT AUTHORITY RELATED TO TRADE
AGREEMENTS COMPLIANCE.—
( 1 ) REQUIRED DETERMINATION; ADJUSTMENT.—
If the Secretary determines that expenditures under
thas title that are subject to the total allowable domes-
tic support levels under the Uruguay Round Agree-
ments (as defined in section 2 of the Uruguay Round

Agreements Act (19 U.S.C. 3501)) will exceed the al-
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lowable levels for any applicable reporting period, the
Secretary shall, to the maximum extent practicable,
make adjustments in the amount of the expenditures
during that period to ensure that the expenditures do
not exceed the allowable levels.

(2)  CONGRESSIONAL  NOTIFICATION.—Before
making any adjustment under paragraph (1), the
Secretary shall submit to the Committee on Agri-
culture of the House of Representatives and the Com-
mittee on Agriculture, Nutrition, and Forestry of the
Senate a report describing the determination made
under that paragraph and the extent of the adjust-

ment to be made.

SEC. 1602. REPEAL OF PERMANENT PRICE SUPPORT AU-

THORITY.
(a) AGRICULTURAL ADJUSTMENT ACT OF 1938.—
(1) REPEALS.—The following provisions of the
Agricultural Adjustment Act of 1938 are repealed:
(A) Parts II through V of subtitle B of title
11 (7 US.C. 1326 et seq.).
(B) Subtitle D of title III (7 U.S.C. 1379
et seq.).
(C) Title IV (7 U.S.C. 1401 et seq.).
(2) INAPPLICABILITY TO UPLAND COTTON.—Sec-

tion 377 of the Agricultural Adjustment Act of 1938
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1 (7 UKS.C. 1377) 1s amended by striking “was not
2 SJully planted” and inserting “was not fully planted:
3 Provided further, That effective on the date of the en-
4 actment of the Federal Agriculture Reform and Risk
5 Management Act of 2013, this section shall not apply
6 to upland cotton”.

7 (b) AGRICULTURAL ACT OF 1949.—The following pro-
8 wistons of the Agricultural Act of 1949 are repealed:

9 (1) Section 101 (7 U.S.C. 1441).

10 (2) Section 103(a) (7 U.S.C. 1444(a)).

11 (3) Section 105 (7 U.S.C. 1444b).

12 (4) Section 107 (7 U.S.C. 1445a).

13 (5) Section 110 (7 U.S.C. 1445e).

14 (6) Section 112 (7 U.S.C. 1445¢).

15 (7) Section 115 (7 U.S.C. 1445k).

16 (8) Section 201 (7 U.S.C. 1446).

17 (9) Thtle 111 (7 U.S.C. 1447 et seq.).

18 (10) Thtle IV (7 U.S.C. 1421 et seq.), other than
19 sections 404, 412, and 416 (7 U.S.C. 1424, 1429, and
20 1431).
21 (11) Title V (7 U.S.C. 1461 et seq.).
22 (12) Title VI (7 U.S.C. 1471 et seq.).
23 (¢c) SUSPENSION OF CERTAIN QUOTA PROVISIONS.—

24 The joint resolution entitled “A joint resolution relating to

25 corn and wheat marketing quotas under the Agricultural
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1 Adjustment Act of 1938, as amended”, approved May 26,

2 1941 (7 U.S.C. 1330, 1340), is repealed.

3 SEC. 1603. PAYMENT LIMITATIONS.

4 (a) IN GENERAL.—Section 1001 of the Food Security
5 Act of 1985 (7 U.S.C. 1308) 1s amended—

6 (1) wn subsection (a), by striking paragraph (3)
7 and inserting the following:

8 “(3) LEGAL ENTITY.—

9 “(A) IN GENERAL.—The term ‘legal entity’
10 means—

11 “(1) an organization that (subject to
12 the requirements of this section and section
13 10014) s eligible to receive a payment
14 under a provision of law referred to in sub-
15 section (b), (c), or (d);

16 “(1n) a corporation, joint stock com-
17 pany, association, limited partnership, lim-
18 ited  lwability  company, limited liability
19 partnership, charitable organization, estate,
20 wrevocable  trust, grantor of a revocable
21 trust, or other similar entity (as determined
22 by the Secretary); and
23 “(1ir) an organization that is partici-
24 pating i a farming operation as a partner
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ma general partnership or as a partici-

pant in a joint venture.

“(B) EXCLUSION.—The term ‘legal entity’
does not include a general partnership or joint
venture.”;

(2) by striking subsections (b) through (d) and
wserting the following:

“(b) LIMITATION ON PAYMENTS FOR COVERED COM-

MODITIES AND PEANUTS.—The total amount of payments

recewved, dirvectly or indirectly, by a person or legal entity

Jor any crop year for 1 or more covered commodities and

peanuts under title I of the Federal Agriculture Reform and
Risk Management Act of 2013 may not exceed $125,000,
of which—

“(1) mot more than $75,000 may consist of mar-
keting loan gains and loan deficiency payments
under subtitle B of title I of the Federal Agriculture
Reform and Risk Management Act of 2013; and

“(2) not more than $50,000 may consist of any
other payments made for covered commodities and
peanuts under title I of the Federal Agriculture Re-
Jorm and Risk Management Act of 2015.

“(¢) SpousAL EQuiTy.—
“(1) IN GENERAL.—Notwithstanding subsection

(b), except as provided in paragraph (2), if a person
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and the spouse of the person are covered by paragraph
(2) and receive, directly or indirectly, any payment
or gain covered by this section, the total amount of
payments or gains (as applicable) covered by this sec-
tion that the person and spouse may jointly receive
during any crop year may not exceed an amount
equal to twice the applicable dollar amounts specified
i subsection (b).
“(2) EXCEPTIONS.—

“(A) SEPARATE FARMING OPERATIONS.—In
the case of a wmarried couple in which each
spouse, before the marriage, was separately en-
gaged wn an unrelated farming operation, each
spouse shall be treated as a separate person with
respect to a farming operation brought into the
marriage by a spouse, subject to the condition
that the farming operation shall remain a sepa-
rate farming operation, as determined by the
Secretary.

“(B) ELECTION TO RECEIVE SEPARATE PAY-
MENTS.—A married couple may elect to receive
payments separately in the name of each spouse
if the total amount of payments and benefits de-
scribed in subsection (b) that the married couple

receives, directly or indirectly, does not exceed an
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amount equal to twice the applicable dollar

amounts specified in those subsections.”;

(3) in paragraph (3)(B) of subsection (f), by
adding at the end the following:

“(11) IRREVOCABLE TRUSTS.—In pro-
mulgating requlations to define the term
legal entity’ as the term applies to irrev-
ocable trusts, the Secretary shall ensure that
wrrevocable trusts are legitimate entities that
have not been created for the purpose of
avoiding a payment limitation.”; and

(4) in subsection (h), in the second sentence, by
striking “or other entity” and inserting “or legal en-
tity™.

(b) CONFORMING AMENDMENTS.—

(1) Section 1001 of the Food Security Act of
1985 (7 U.S.C. 1308) is amended—

(A) in subsection (e), by striking “sub-
sections (b) and (¢)” each place it appears in
paragraphs (1) and (3)(B) and inserting “sub-
section (b)”;

(B) in subsection (f)—

(1) wn paragraph (2), by striking “Sub-
sections (b) and (¢)” and inserting “Sub-

section (b)”’;
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(11) in paragraph (4)(B), by striking
“subsection (b) or (¢)” and inserting “‘sub-
section (b)”’;
(111) in paragraph (5)—
(I) in subparagraph (A), by strik-
g “subsection (d)”; and
(Il) n  subparagraph (B), by
striking “subsection (b), (c), or (d)”
and inserting “subsection (b)”; and
(1v) i paragraph (6)—
(I) in subparagraph (A), by strik-
mg  “Notwithstanding subsection (d),
except as provided in subsection (g)”
and inserting “Except as provided in
subsection (f)7; and
(Il) n  subparagraph (B), by
striking “subsections (b), (c¢), and (d)”
and inserting “subsection (b)”;
(C) in subsection (q)—
(1) n paragraph (1)—
(I) by striking  “subsection
((6)(A)” and inserting “subsection
(e)(6)(A)”; and
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(II) by striking “subsection (b) or

(¢)” and inserting “subsection (b)”;

and

(11) in paragraph (2)(4), by striking
“subsections (b) and (c)” and inserting
“subsection (b)”’; and
(D) by redesignating subsections (e) through

(h) as subsections (d) through (g), respectively.

(2) Section 1001A of the Food Security Act of
1985 (7 U.S.C. 1308-1) is amended—

(A) in subsection (a), by striking “sub-
sections (b) and (¢) of section 1001 and insert-

g “section 1001(b)”; and

(B) in subsection (b)(1), by striking “‘sub-
section (b) or (¢) of section 10017 and inserting

“section 1001(b)”.

(3) Section 1001B(a) of the Food Security Act of
1985 (7 U.S.C. 1308-2(a)) s amended in the matter
preceding paragraph (1) by striking “subsections (D)
and (¢) of section 10017 and inserting “section
1001(b)”.

(¢) ArPPLICATION.—The amendments made by this sec-

23 tion shall apply beginning with the 2014 crop year.
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SEC. 1603A. PAYMENTS LIMITED TO ACTIVE FARMERS.

Section 1001A of the Food Security Act of 1985 (7
U.S.C. 13058-1) 1s amended—
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(1) wn subsection (b)(2)—

(A) by striking “or active personal manage-
ment” each place it appears in subparagraphs
(A)()(II) and (B)(i1); and

(B) in subparagraph (C), by striking “, as
applied to the legal entity, are met by the legal
entity, the partners or members making a sig-
nificant contribution of personal labor or active
personal management” and inserting “are met
by partners or members making a significant
contribution of personal labor, those partners or
members”’; and
(2) in subsection (c)—

(A) i paragraph (1)—

(1) by striking subparagraph (A) and
serting the following:

“(A) the landowner share-rents the land at
a rate that s usual and customary;”;

(11) wn subparagraph (B), by striking
the period at the end and inserting *; and’;
and

(11r) by adding at the end the fol-

lowing:
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“(C) the share of the payments received by

the landowner is commensurate with the share of

the crop or income received as rent.”;

(B) in paragraph (2)(A), by striking “ac-
tive personal management or’;
(C) in paragraph (5)—

(1) by striking “(5)” and all that fol-
lows through “(A) IN GENERAL—A person”
and inserting the following:

“(5) CUSTOM FARMING SERVICES.—A person”;

(11) by inserting “under usual and cus-
tomary terms”™ after “services”; and

(11r) by striking subparagraph (B);
and
(D) by adding at the end the following:

“(7) FARM MANAGERS.—A person who otherwise
meets the requirements of this subsection other than
(b)(2)(A)()(I1) shall be considered to be actively en-
gaged in farming, as determined by the Secretary,
with respect to the farming operation, including a
Jarming operation that is a sole proprietorship, a
legal entity such as a joint venture or general part-
nership, or a legal entity such as a corporation or

limited partnership, if the person—
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“(A) makes a significant contribution of
management to the farming operation necessary
Jor the farming operation, taking into account—

“(1) the size and complexity of the

Jarmang operation; and

“(1n) the wmanagement requirements
normally and customarily requirved by sima-
lar farming operations;

“(B)(1) 1is the only person in the farming
operation qualifying as actively engaged n
Jarming by using the farm manager special class
designation under this paragraph; and

“(11) together with any other persons in the
Jarming operation qualifying as actively engaged
wm farming under subsection (b)(2) or as part of
a special class under this subsection, does not
collectively recewve, directly or aindirectly, an
amount equal to more than the applicable limits
under section 1001(b);

“(C) does not use the management contribu-
tion under this paragraph to qualify as actively
engaged i more than 1 farming operation; and

“(D) manages a farm operation that does
not substantially share equipment, labor, or

management with persons or legal entities that
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with the person collectively recewve, directly or

durectly, an amount equal to more than the

applicable limits under section 1001(b).”.
SEC. 1604. ADJUSTED GROSS INCOME LIMITATION.

(a) LIMITATIONS AND COVERED BENEFITS.—Section

1001D(b) of the Food Security Act of 1985 (7 U.S.C. 1308—
3a(b)) is amended—
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(1) in the subsection heading, by striking “LiMI-
TATIONS” and inserting “LIMITATIONS ON COM-
MODITY AND CONSERVATION PROGRAMS”;

(2) by striking paragraphs (1) and (2) and in-
serting the following new paragraphs:

“(1) LimrraATIiON.—Notuithstanding any other
provision of law, a person or legal entity shall not be
eligible to recerwve any benefit described in paragraph
(2) during a crop, fiscal, or program year, as appro-
priate, if the average adjusted gross income of the per-
son or legal entity exceeds $950,000.

“(2) COVERED BENEFITS.—Paragraph (1) ap-
plies with respect to a payment or benefit under sub-
title A, B, or E of title I, or title II of the Federal
Agriculture Reform and Risk Management Act of
2013, title II of the Farm Security and Rural Invest-
ment Act of 2002, title II of the Food, Conservation,
and Energy Act of 2008, title XII of the Food Secu-
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rity Act of 1985, section 524(b) of the Federal Crop

Insurance Act (7 U.S.C. 1524(b)), or section 196 of
the Federal Agriculture Improvement and Reform Act
of 1996 (7 U.S.C. 7333).”.

(b) ELIMINATION OF UNUSED DEFINITIONS.—Para-

graph (1) of section 1001D(a) of the Food Security Act of

1985 (7 U.S8.C. 1308-3a(a)) is amended to read as follows:

“(1) AVERAGE ADJUSTED GROSS INCOME.—In
this section, the term ‘average adjusted gross income’,
with respect to a person or legal entity, means the av-
erage of the adjusted gross income or comparable
measure of the person or legal entity over the 3 tax-
able years preceding the most vmmediately preceding
complete taxable year, as determined by the Sec-
retary.”.

(¢c) INCOME DETERMINATION.—Section 1001D of the

Food Security Act of 1985 (7 U.S.C. 1308-3a) is amend-

(1) by striking subsection (c); and
(2) by redesignating subsections (d), (e), and (f)
as subsections (c), (d), and (e), respectively.

(d) CONFORMING AMENDMENTS.—Section 1001D of

the Food Security Act of 1985 (7 U.S.C. 1308-3a) 1is

amended—

(1) in subsection (a)(2)—
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(A4) by striking “subparagraph (A) or (B)
of”; and

(B) by striking “, the average adjusted gross
Jarm income, and the average adjusted gross
nonfarm income’’;

(2) wn subsection (a)(3), by striking *, average
adjusted gross farm income, and average adjusted
gross nonfarm income” both places it appears;

(3) an subsection (c¢) (as redesignated by sub-
section (c)(2) of this section)—

(A) in paragraph (1), by striking “, average
adjusted gross farm income, and average ad-
gusted gross monfarm income” both places it ap-
pears; and

(B) in paragraph (2), by striking “para-
graphs (1)(C) and (2)(B) of subsection (b)” and
wmserting “subsection (b)(2)”; and
(4) in subsection (d) (as redesignated by sub-

section (c)(2) of this section)—

(A) by striking “paragraphs (1)(C) and
(2)(B) of subsection (b)” and inserting “sub-
section (b)(2)7; and

(B) by striking , average adjusted gross
Jarm income, or average adjusted gross nonfarm

mcome’”.
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(¢) ErrEcTIVE PERIOD.—Subsection (e) of section
1001D of the Food Security Act of 1985 (7 U.S.C. 1308—
3a), as redesignated by subsection (c)(2) of this section, is
repealed.

(f) LIMITATION ON APPLICABILITY.—Section 1001(d)
of the Food Security Act of 1985 (7 U.S.C. 1308) is amend-
ed by inserting before the period at the end the following:
“or title I of the Federal Agriculture Reform and Risk Man-
agement Act of 2013”.

(9) TRANSITION.—Section 1001D of the Food Security
Act of 1985 (7 U.S.C. 1308-3a), as in effect on the day
before the date of the enactment of this Act, shall apply with
respect to the 2013 crop, fiscal, or program year, as appro-
priate, for each program described in paragraphs (1)(C)
and (2)(B) of subsection (b) of that section (as so in effect
on that day).

SEC. 1605. GEOGRAPHICALLY DISADVANTAGED FARMERS
AND RANCHERS.

Section 1621(d) of the Food, Conservation, and Energy
Act of 2008 (7 U.S.C. 8792(d)) is amended by striking
“each of fiscal years 2009 through 20127 and inserting “fis-

cal year 2009 and each succeeding fiscal year”.
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SEC. 1606. PERSONAL LIABILITY OF PRODUCERS FOR DEFI-

CIENCIES.

Section 164 of the Federal Agriculture Improvement
and Reform Act of 1996 (7 U.S.C. 7284) is amended by
striking “and title I of the Food, Conservation, and Energy
Act of 20087 each place it appears and inserting “title 1
of the Food, Conservation, and Energy Act of 2008 (7
U.S.C. 8702 et seq.), and title I of the Federal Agriculture
Reform and Risk Management Act of 2013
SEC. 1607. PREVENTION OF DECEASED INDIVIDUALS RE-

CEIVING PAYMENTS UNDER FARM COM-
MODITY PROGRAMS.

(a) RECONCILIATION.—AL least twice each year, the
Secretary shall reconcile Social Security numbers of all in-
dwiduals who receive payments under this title, whether di-
rectly or indirectly, with the Commissioner of Social Secu-
rity to determined if the individuals are alive.

(b) PRECLUSION.—The Secretary shall preclude the
wssuance of payments to, and on behalf of, deceased individ-
uals that were not eligible for payments.

SEC. 1608. TECHNICAL CORRECTIONS.

(a) MISSING PUNCTUATION.—RSection 359f(c)(1)(B) of
the Agricultural Adjustment Act of 1938 (7 U.S.C.
13591f(c)(1)(B)) 1s amended by adding a period at the end.

(b) ERRONEOUS CROSS REFERENCE.—
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1 (1) AMENDMENT.—RSection 1603(g) of the Food,
2 Conservation, and Energy Act of 2008 (Public Law
3 110-246; 122 Stat. 1739) 1s amended wn paragraphs
4 (2) through (6) and the amendments made by those
5 paragraphs by striking “1703(a)” each place it ap-
6 pears and inserting “1603(a)”.

7 (2) EFFECTIVE DATE.—This subsection and the
8 amendments made by this subsection take effect as if
9 mcluded wn the Food, Conservation, and Energy Act
10 of 2008 (Public Law 110-246; 122 Stat. 1651).

11 (¢) CONTINUED APPLICABILITY OF APPROPRIATIONS
12 GENERAL PROVISION.—Section 767 of division A of Public

13 Law 108-7 (7 U.S.C. 7911 note; 117 Stat. 48) is amend-
14 ed—

15 (1) in subsection (a)—

16 (A4) by striking “sections 1101 and 1102 of
17 Public Law 107-171" and inserting “subtitle A
18 of title I of the Federal Agriculture Reform and
19 Risk Management Act of 2013”; and

20 (B) by striking “such section 1102” and in-
21 serting “such subtitle”; and

22 (2) by striking subsection (b) and inserting the
23 Jollowing new subsection:
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“(b) This section, as amended by section 1608(c) of the
Federal Agriculture Reform and Risk Management Act of
2013, shall take effect beginning with the 2014 crop year.”.
SEC. 1609. ASSIGNMENT OF PAYMENTS.

(a) IN GENERAL.—The provisions of section 8(g) of the
Soil Conservation and Domestic Allotment Act (16 U.S.C.
590h(qg)), relating to assignment of payments, shall apply
to payments made under this title.

(b) NotricE.—The producer making the assignment, or
the assignee, shall provide the Secretary with notice, in such
manner as the Secretary may require, of any assignment
made under this section.

SEC. 1610. TRACKING OF BENEFITS.

As soon as practicable after the date of enactment of
this Act, the Secretary may track the benefits provided, di-
rectly or indurectly, to individuals and entities under titles
I and II and the amendments made by those titles.

SEC. 1611. SIGNATURE AUTHORITY.

(a) IN GENERAL.—In carrying out this title and title
11 and amendments made by those titles, if the Secretary
approves a document, the Secretary shall not subsequently
determine the document is inadequate or invalid because
of the lack of authority of any person signing the document
on behalf of the applicant or any other individual, entity,

general partnership, or joint venture, or the documents re-
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1 lied upon were determined inadequate or invalid, unless the
2 person signing the program docwment knowingly and will-

3 fully falsified the evidence of signature authority or a signa-

4 ture.

5 (b) AFFIRMATION.—

6 (1) IN GENERAL.—Nothing in this section pro-
7 habits the Secretary from asking a proper party to af-
8 Jirm any document that otherwise would be consid-
9 ered approved under subsection (a).

10 (2) NO RETROACTIVE EFFECT.—A denial of bene-
11 fits based on a lack of affirmation under paragraph
12 (1) shall not be retroactive with respect to third-party
13 producers who were not the subject of the erroneous
14 representation of authority, if the third-party pro-
15 ducers—

16 (A) relied on the prior approval by the Sec-
17 retary of the documents in good faith; and

18 (B) substantively complied with all pro-
19 gram requirements.

20 SEC. 1612. IMPLEMENTATION.

21 (a) STREAMLINING.—In tvmplementing this title, the
22 Secretary shall, to the maximum extent practicable—

23 (1) seek to reduce administrative burdens and

24 costs to producers by streamlining and reducing pa-
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perwork, forms, and other administrative require-
ments;

(2) 1mprove coordination, information sharing,
and administrative work with the Risk Management
Agency and the Natural Resources Conservation Serv-
1ce; and

(3) take advantage of mew technologies to en-
hance efficiency and effectiveness of program delivery
to producers.

(b) MAINTENANCE OF BASE ACRES AND PAYMENT

YIELDS.—

(1) IN GENERAL.—The Secretary shall maintain,
for each covered commodity and upland cotton, base
acres and payment yields on a farm established
under—

(A)(r) in the case of covered commodities
and upland cotton, sections 1101 and 1102 of the
Farm Security and Rural Investment Act of
2002 (7 U.S.C. 7911, 7912); and

(11) in the case of peanuts, section 1302 of
that Act (7 U.S.C. 7952); and

(B)(1) wn the case of covered commodities
and upland cotton, sections 1101 and 1102 of the
Food, Conservation, and Energy Act of 2008 (7
U.S.C. 8711, 8712); and
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(11) in the case of peanuts, section 1302 of
that Act (7 U.S.C. 8752).
(2) SPECIAL RULE FOR LONG GRAIN AND ME-

DIUM GRAIN RICE.—

(A) IN GENERAL—The Secretary shall
maintain separate base acres for long grain rice
and medium grain rice.

(B) LIMITATION.

In  carrying out this
paragraph, the Secretary shall use the same total
base acres and payment iyelds established with
respect to rice under sections 1108 of the Food,
Conservation, and Energy Act of 2008 (7 U.S.C.
8718), as in effect on the day before the date of
enactment of this Act, subject to any adjustment
under section 1105.

(¢c) IMPLEMENTATION.—The Secretary shall make

avatlable to the Farm Service Agency to carry out this title
$100,000,000.
SEC. 1613. PROTECTION OF PRODUCER INFORMATION.

(a) PROHIBITION OF PUBLIC DISCLOSURE OF PRO-
TECTED INFORMATION.—Except as provided in subsection
(b), the Secretary, any officer or employee of the Depart-
ment of Agriculture, any contractor or cooperator of the De-
partment, and any officer or employee of another Federal

agency shall not disclose—
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(1) anformation submitted by a producer or
owner of agricultural land to the Federal Government
pursuant to title I or 11 of this Act; or

(2) other information provided by a producer or
owner of agricultural land concerning the agricul-
tural operation, farming or conservation practices, or
the land itself in order to participate in programs of
the Department of Agriculture or other Federal agen-
cies.

(b) EXCEPTIONS.—Information described in subsection

(a) may be disclosed if—

(1) the information is required to be made pub-
licly available under any other provision of Federal
law;

(2) the producer or owner of agricultural land
who provided the information has lawfully publicly
disclosed the information;

(3) the producer or owner of agricultural land
who provided the information consents to the disclo-
sure; or

(4) the information 1s disclosed to the Attorney
General, to the extent necessary, to ensure compliance
and law enforcement.

(¢) NOTICE OF DISCLOSURE.—Any disclosure of infor-

25 mation pursuant to an exception provided in subsection (b)
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shall be reported to the Committee on Agriculture of the
House of Representatives and the Committee on Agri-
culture, Nutrition, and Forestry of the Senate within 24
hours after the disclosure.

(d) PRODUCER DEFINED.—In this section, the term
“producer” has the meaning given that term in section
1104(14) of this Act.

TITLE II—CONSERVATION
Subtitle A—Conservation Reserve
Program
SEC. 2001. EXTENSION AND ENROLLMENT REQUIREMENTS

OF CONSERVATION RESERVE PROGRAM.

(a) EXTENSION.—Section 1231(a) of the Food Security
Act of 1985 (16 U.S.C. 3831(a)) is amended by striking
“2012” and inserting “2018”.

(b) ELIGIBLE LAND.—Section 1231(b) of the Food Se-
curity Act of 1985 (16 U.S.C. 3831(b)) 1s amended—

(1) in paragraph (1)(B), by striking “the date of
enactment of the Food, Conservation, and Energy Act
of 2008” and inserting “the date of the enactment of
the Federal Agriculture Reform and Risk Manage-
ment Act of 20137;

(2) by striking paragraph (2) and redesignating

paragraph (3) as paragraph (2);
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(3) by inserting before paragraph (4) the fol-
lowing new paragraph:

“(3) grasslands that—

“(A) contain forbs or shrubland (including
vmproved rangeland and pastureland) for which
grazing 1s the predominant use;

“(B) are located in an area historically
dominated by grasslands; and

“(C) could provide habitat for animal and
plant populations of significant ecological value
if the land s retained in its current use or re-
stored to a natural condition;”;

(4) in paragraph (4)(C), by striking “filterstrips
devoted to trees or shrubs” and inserting ‘filterstrips
or riparian buffers devoted to trees, shrubs, or
grasses”; and

(5) by striking paragraph (5) and inserting the
Jollowing new paragraph:

“(5) the portion of land in a field not enrolled
m the conservation reserve in a case in which—

“(A) more than 50 percent of the land in
the field s envrolled as a buffer or filterstrip, or
more than 75 percent of the land wn the field is
enrolled as a conservation practice other than as

a buffer or filterstrip; and
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“(B) the remainder of the field 1s—

“(1) infeasible to farm; and

“(11) enrolled at reqular rental rates.”.

(¢) PLANTING STATUS OF CERTAIN LAND.—Section

1231(c) of the Food Security Act of 1985 (16 U.S.C.

3831(c)) 1is amended by striking “if” and all that follows

through the period at the end and inserting “if, during the

crop year, the land was devoted to a conserving use.”.

(d) ENROLLMENT.—Subsection (d) of section 1231 of

the Food Security Act of 1985 (16 U.S.C. 3831) is amended

to read as follows:

“(d) ENROLLMENT.—

“(1) MAXIMUM ACREAGE ENROLLED.—The Sec-

retary may maintain wn the conservation reserve at

any one time during—
“(A)  fiscal year
27,500,000 acres;
“(B) fiscal year
26,000,000 acres;
“C)  fiscal year
25,000,000 acres;
“(D) fiscal year
24,000,000 acres; and
“(F) fiscal year

24,000,000 acres.
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“(2) GRASSLANDS.—

“(A) LimrrarioN.—For purposes of apply-
g the limitations in paragraph (1), no more
than 2,000,000 acres of the land described in
subsection (b)(3) may be enrolled in the program
at any one time during the 2014 through 2018
Jiscal years.

“(B) Priorrry.—In enrolling acres under
subparagraph (A), the Secretary may give pri-
ority to land with expiring conservation reserve
program contracts.

“(C) METHOD OF ENROLLMENT.—In enroll-
g acres under subparagraph (A), the Secretary
shall make the program available to owners or
operators of eligible land on a continuous enroll-
ment basis with one or more ranking periods.”.

(¢) DURATION OF CONTRACT—Section 1231(e) of the
Food Security Act of 1985 (16 U.S.C. 3831(e)) is amended
by striking paragraphs (2) and (3) and inserting the fol-
lowing new paragraph:

“(2) SPECIAL RULE FOR CERTAIN LAND.—In the
case of land devoted to hardwood trees, shelterbelts,
windbreaks, or wildlife corridors under a contract en-
tered into under this subchapter, the owner or oper-

ator of the land may, within the limitations pre-
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seribed under paragraph (1), specify the duration of

the contract.”.

(f) CONSERVATION PRIORITY AREAS.—RSection 1231(f)
of the Food Security Act of 1985 (16 U.S.C. 3831(f)) 1is
amended—

(1) wn paragraph (1), by striking “watershed
areas of the Chesapeake Bay Region, the Great Lakes
Region, the Long Island Sound Region, and other”;

(2) an paragraph (2), by striking “WATER-
SHEDS.—Watersheds” —and  inserting — “AREAS.—
Areas”; and

(3) in paragraph (3), by striking “a watershed’s

20

designation—" and all that follows through the pe-
riod at the end and inserting “an area’s designation
if the Secretary finds that the area no longer contains
actual and significant adverse water quality or habi-
tat impacts related to agricultural production activi-
ties.”.
SEC. 2002. FARMABLE WETLAND PROGRAM.
(a) EXTENSION.—Section 1231B(a)(1) of the Food Se-
curity Act of 1985 (16 U.S.C. 3831b(a)(1)) is amended—
(1) by striking “20127 and inserting “20187;
and
(2) by striking “a program” and inserting “a

Jarmable wetland program”.
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(b) ELIGIBLE ACREAGE.—RSection 1231B(b)(1)(B) of

the Food Security Act of 1985 (16 U.S.C. 3831b(b)(1)(B))
1s amended by striking “flow from a row crop agriculture

drainage system” and inserting “surface and subsurface

Sflow from row crop agricultural production”.

(¢) ACREAGE LIMITATION.—Section 1231B(c)(1)(B) of

the Food Security Act of 1985 (16 U.S.C. 3831b(c)(1)(B))

1s amended by striking  “1,000,000” and inserting
“750,000”.

(d) CLERICAL AMENDMENT.—The heading of section
1231B of the Food Security Act of 1985 (16 U.S.C. 3831b)
1s amended to read as follows: “FARMABLE WETLAND
PROGRAM.”.

SEC. 2003. DUTIES OF OWNERS AND OPERATORS.

(a) LIMITATION ON HARVESTING, GRAZING, OR COM-
MERCIAL USE OF FORAGE.—Section 1232(a)(8) of the Food
Security Act of 1985 (16 U.S.C. 3832(a)(8)) is amended
by striking “except that” and all that follows through the
semacolon at the end of the paragraph and inserting “except
as provided in subsection (b) or (¢) of section 1233;”.

(b) CONSERVATION PLAN REQUIREMENTS.—Sub-
section (b) of section 1232 of the Food Security Act of 1985
(16 U.S.C. 3832) 1s amended to read as follows:

“(b) CONSERVATION PLANS.—The plan referred to in

subsection (a)(1) shall set forth—
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“(1) the conservation measures and practices to
be carried out by the owner or operator during the
term of the contract; and

“(2) the commercial use, if any, to be permitted
on the land during the term.”.

(¢) RENTAL PAYMENT REDUCTION.—Section 1232 of
the Food Security Act of 1985 (16 U.S.C. 3832) is amended
by striking subsection (d).

SEC. 2004. DUTIES OF THE SECRETARY.

Section 1233 of the Food Security Act of 1985 (16
U.S.C. 3833) 1s amended to read as follows:

“SEC. 1233. DUTIES OF THE SECRETARY.

“la) COST-SHARE AND RENTAL PAYMENTS.—In re-
turn for a contract entered into by an owner or operator

under the conservation reserve program, the Secretary

shall—
“(1) share the cost of carrying out the conserva-
tion measures and practices set forth in the contract
Jor which the Secretary determines that cost sharing
18 appropriate and in the public interest; and
“(2) for a period of years not in excess of the
term of the contract, pay an annual rental payment
m an amount necessary to compensate for:
“(A) the conversion of highly erodible crop-
land or other eligible lands normally devoted to
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the production of an agricultural commodity on

a farm or ranch to a less intensive use;

“(B) the retirement of any base history that
the owner or operator agrees to retire perma-
nently; and

“(C) the development and management of
grasslands for multiple natural resource con-
servation benefits, including to soil, water, air,
and wildlife.

“(b) SPECIFIED AcTIVITIES PERMITTED.—The Sec-
retary shall permit certain activities or commercial uses of
land that s subject to a contract under the conservation
reserve program in a manner that s consistent with a plan
approved by the Secretary, as follows:

“(1) Harvesting, grazing, or other commercial
use of the forage in response to a drought or other
emergency created by a natwral disaster, without any
reduction in the rental rate.

“(2) Consistent with the conservation of soil,
water quality, and wildlife habitat (including habitat
during nesting seasons for birds in the area), and in
exchange for a reduction of not less than 25 percent
m the annual rental rate for the acres covered by the

authorized activity—
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“(A) managed harvesting and other com-
mercial use (including the managed harvesting
of biomass), except that in permitting managed
harvesting, the Secretary, in coordination with
the State technical committee—

“(1) shall develop appropriate vegeta-
tion management requirements; and

“(in)  shall identify periods during
which managed harvesting may be con-
ducted, such that the frequency 1s not more
than once every three years;

“(B) routine grazing or prescribed grazing
Jor the control of imvasive species, except that in
permitting such routine grazing or prescribed
grazing, the Secretary, in coordination with the
State technical committee—

“(1) shall develop appropriate vegeta-
tion management requirements and stocking
rates for the land that are suitable for con-
tinued routine grazing; and

“(11) shall identify the periods during
which routine grazing may be conducted,
such that the frequency 1s not more than
once every two years, taking into consider-

ation regional differences such as—
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“(I) climate, soil type, and nat-
ural resources;

“(II) the number of years that
should be required between routine
grazing activities; and

“(I1I) how often during a year in
which routine grazing 1s permitted
that routine grazing should be allowed
to occur; and

“(C) the nstallation of wind turbines and
associated access, except that in permitting the
wmstallation of wind turbines, the Secretary shall
determane the number and location of wind tur-
bines that may be installed, taking into ac-
count—

“(1) the location, size, and other phys-
weal characteristics of the land;

“(11) the extent to which the land con-

tarns wildlife and wildlife habitat; and
“(111) the purposes of the conservation

reserve program under this subchapter.
“(3) The intermittent and seasonal use of vegeta-
twe buffer practices incidental to agricultural produc-

tion on lands adjacent to the buffer such that the per-
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matted use does not destroy the permanent vegetative
cover.

“(c¢) AUTHORIZED ACTIVITIES ON GRASSLANDS.—For

eligible land described wn section 1231(b)(3), the Secretary

shall permait the following activities:

“(1) Common grazing practices, including main-
tenance and necessary cultural practices, on the land
m a manner that is consistent with maintaining the
viability of grassland, forb, and shrub species appro-
priate to that locality.

“(2) Haying, mowing, or harvesting for seed
production, subject to appropriate restrictions during
the nesting season for critical bird species in the area.

“(3) Fire presuppression, fire-related rehabilita-
tion, and construction of fire breaks.

“(4) Grazing-related activities, such as fencing
and lwestock watering.

“(d) RESOURCE CONSERVING USE.—

“(1) IN GENERAL.—Beginning on the date that
18 1 year before the date of termination of a contract
under the program, the Secretary shall allow an
owner or operator to make conservation and land vm-
provements that facilitate maintaining protection of

enrolled land after expiration of the contract.
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1 “(2) CONSERVATION PLAN.—The Secretary shall
require an owner or operator carrying out the activi-
ties described in paragraph (1) to develop and imple-
ment a conservation plan.

“(3) RE-ENROLLMENT PROIIBITED.—Land im-

2
3
4
5
6 proved under paragraph (1) may not be re-enrolled in
7 the conservation reserve program for 5 years after the
8 date of termination of the contract.”.

9 SEC. 2005. PAYMENTS.

10 (a) TREES, WINDBREAKS, SHELTERBELTS, AND WILD-
11 LirFE CORRIDORS.—Section 1234(b)(3)(A) of the Food Secu-

12 rity Act of 1985 (16 U.S.C. 3834(b)(3)(A)) is amended—

13 (1) in clause (1), by inserting “and” after the
14 semicolon;

15 (2) by striking clause (11); and

16 (3) by redesignating clause (11) as clause (11).

17 (b) ANNUAL RENTAL PAYMENTS.—RSection 1234(c) of

18 the Food Security Act of 1985 (16 U.S.C. 3834(c)) s

19 amended—

20 (1) in paragraph (1), by inserting “or other eli-
21 gible lands” after “highly erodible cropland” both
22 places it appears; and

23 (2) by striking paragraph (2) and inserting the
24 Jollowing new paragraph:

25 “(2) METHODS OF DETERMINATION.—
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1 “(A) IN GENERAL—The amounts payable
2 to owners or operators in the form of rental pay-
3 ments under contracts entered into under this
4 subchapter may be determined through—

5 “(1) the submission of bids for such
6 contracts by owners and operators in such
7 manner as the Secretary may prescribe; or
8 “(11) such other means as the Secretary
9 determines are appropriate.

10 “(B) GRASSLANDS.—In the case of eligible
11 land described in section 1231(b)(3), the Sec-
12 retary shall make annual payments in an
13 amount that 1s not more than 75 percent of the
14 grazing value of the land covered by the con-
15 tract.”.

16 (¢c) PAYMENT SCHEDULE.—Subsection (d) of section

17 1234 of the Food Security Act of 1985 (16 U.S.C. 3834)

18 s amended to read as follows:

19 “(d) PAYMENT SCHEDULE.—

20 “(1) IN GENERAL.—Kuxcept as otherwise provided
21 m this section, payments under this subchapter shall
22 be made wn cash wn such amount and on such time
23 schedule as 1s agreed on and specified in the contract.
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“(2) ADVANCE PAYMENT.—Payments under this

subchapter may be made in advance of determination

of performance.”.

(d) PAYMENT LIMITATION.—Section 1234(f) of the

Food Security
ed—

(1) in paragraph (1), by striking

Act of 1985 (16 U.S.C. 3834(f)) is amend-

114

L ancluding

rental payments made wn the form of in-kind com-

modities,”

b

(2) by striking paragraph (3); and

(3) by redesignating paragraph (4) as para-

graph (2).

SEC. 2006. CONTRACT REQUIREMENTS.

(a) EARLY TERMINATION BY OWNER OR OPERATOR.—

Section 1235(e) of the Food Security Act of 1985 (16 U.S.C.

3835(¢e)) is amended—

(1) wn paragraph (1)(A)—

(A) by striking “The Secretary” and insert-

mg “During fiscal year 2014, the Secretary’;

and

(B) by striking “before January 1, 1995,”;

(2) in paragraph (2), by striking subparagraph

(C) and 1
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“(D) Wildlife habitat, duck nesting habitat,

pollinator habitat, upland bird habitat buffer,
wildlife food plots, State acres for wnldlife en-
hancement, shallow water areas for wildlife, and
rare and declining habitat.

“(E) Farmable wetland and restored wet-
land.

“(F) Land that contains diversions, erosion
control structures, flood control structures, con-
tour grass strips, living snow fences, salinity re-
ducing vegetation, cross wind trap strips, and
sediment retention structures.

“(G) Land located within a federally-des-
wgnated wellhead protection area.

“(H) Land that 1s covered by an easement
under the conservation reserve program.

“(1) Land located within an average width,
according to the applicable Natural Resources
Conservation Service field office technical guide,
of a perennial stream or permanent water
body.”; and

(3) in paragraph (3), by striking “60 days after

the date on which the owner or operator submits the
notice required under paragraph (1)(C)” and insert-

mg “upon approval by the Secretary”.
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(b) TRANSITION OPTION FOR CERTAIN FARMERS OR
RANCHERS.—Section 1235(f) of the Food Security Act of
1985 (16 U.S.C. 3835(f)) 1s amended—

(1) wn paragraph (1)—

(A) wn the matter preceding subparagraph
(A), by striking “DUTIES” and all that follows
through “a beginning farmer” and inserting
“TRANSITION TO COVERED FARMER OR RANCH-
ER.—In the case of a contract modification ap-
proved wn order to facilitate the transfer of land
subject to a contract from a rvetired farmer or
rancher to a beginning farmer’;

(B) wn subparagraph (A)(i), by inserting
mceluding  preparing to plant an  agricultural
crop” after “improvements’;

(C) in subparagraph (D), by striking “the
SJarmer or rancher” and inserting “the covered
SJarmer or rancher”; and

(D) wn subparagraph (E), by striking “sec-
tion  1001A(b)(3)(B)” and inserting “section
10017; and

(2) i paragraph (2), by striking “requirement

of section 1231(h)(4)(B)” and inserting “option pur-
suant to section 1234(c)(2)(A)(11)”.
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(¢) FINAL YEAR CONTRACT.—Section 1235 of the Food
Security Act of 1985 (16 U.S.C. 3835) is amended by add-
g at the end the following new subsections:

“(g) FINAL YEAR OF CONTRACT.—The Secretary shall
not consider an owner or operator to be in violation of a
term or condition of the conservation reserve contract 1f—

“(1) during the year prior to expiration of the
contract, the land 1s enrolled in the conservation stew-
ardship program; and

“(2) the activity required under the conservation
stewardship program pursuant to such enrollment 1is
consistent with this subchapter.

“(h) LAND ENROLLED IN AGRICULTURAL CONSERVA-
TION EASEMENT PROGRAM.—The Secretary may terminate
or modify a contract entered into under this subchapter if
eligible land that 1s subject to such contract is transferred
wto the agricultural conservation easement program under
subtitle H.”.

SEC. 2007. CONVERSION OF LAND SUBJECT TO CONTRACT
TO OTHER CONSERVING USES.

Section 12354 of the Food Security Act of 1985 (16

U.S.C. 3835a) is repealed.
SEC. 2008. EFFECTIVE DATE.
(a) IN GENERAL.—The amendments made by this sub-

title shall take effect on October 1, 2013, except the amend-
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1 ment made by section 2001(d), which shall take effect on

2 the date of the enactment of this Act.

3
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(b) EFFECT ON EXISTING CONTRACTS.—

(1) IN GENERAL—Except as provided in para-
graph (2), the amendments made by this subtitle shall
not affect the validity or terms of any contract en-
tered into by the Secretary of Agriculture under sub-
chapter B of chapter 1 of subtitle D of title XII of the
Food Security Act of 1985 (16 U.S.C. 3831 et seq.)
before October 1, 2013, or any payments required to
be made 1n connection with the contract.

(2) UPDATING OF EXISTING CONTRACTS.—The
Secretary shall permit an owner or operator of land
subject to a contract entered into under subchapter B
of chapter 1 of subtitle D of title XII of the Food Se-
curity Act of 1985 (16 U.S.C. 3831 et seq.) before Oc-
tober 1, 2013, to update the contract to reflect the ac-
tivities and uses of land under contract permatted
under the terms and conditions of section 1233(b) of
that Act (as amended by section 2004), as determined

appropriate by the Secretary.
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Subtitle B—Conservation
Stewardship Program
SEC. 2101. CONSERVATION STEWARDSHIP PROGRAM.

(a) REVISION OF CURRENT PROGRAM.—Subchapter B
of chapter 2 of subtitle D of title XII of the Food Security
Act of 1985 (16 U.S.C. 3838d et seq.) s amended to read
as follows:

“Subchapter B—Conservation Stewardship
Program
“SEC. 1238D. DEFINITIONS.

“In this subchapter:

“(1) AGRICULTURAL OPERATION.—The term ‘ag-
ricultural operation’ means all eligible land, whether

or not contiguous, that 15—

“(A) under the effective control of a pro-
ducer at the time the producer enters into a con-
tract under the program; and

“(B) operated with equipment, labor, man-
agement, and production or cultivation practices
that are substantially separate from other agri-
cultural operations, as determined by the Sec-
retary.

“(2) CONSERVATION ACTIVITIES.—
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“(A) IN GENERAL.—The term ‘conservation
activities’ means conservation systems, practices,
or management measures.
“(B) INCLUSIONS.—The term ‘conservation
activities” includes—

“(1)  structural measures, vegelative
measures, and land management measures,
wmeluding agriculture drainage management
systems, as determined by the Secretary;
and

“(11) planning needed to address a pri-
ority resource concern.

“(3) CONSERVATION STEWARDSHIP PLAN.—The
term ‘conservation stewardship plan’ means a plan
that—

“(A) dentifies and inventories priority re-

SOUTCe CONCErns;

“(B) establishes benchmark data and con-
servation objectives;

“(C) describes conservation activities to be
mmplemented, managed, or improved; and

“(D) includes a schedule and evaluation
plan for the planning, installation, and manage-
ment of the new and existing conservation activi-

ties.
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“(4) ELIGIBLE LAND.—

“(A) IN GENERAL.—The term ‘eligible land’

means—

“(1) private or tribal land on which
agricultural commodaities, livestock, or for-
est-related products are produced; and

“(11) lands associated with the land de-
seribed in clause (1) on which priority re-
source concerns could be addressed through
a contract under the program.

“(B) INCLUSIONS.—The term ‘eligible land’

ncludes—

“(1) cropland;

“(1n) grassland;

“(111) rangeland;

“(iw) pasture land,;

“(v) nonindustrial private forest land;
and

“(vi) other agricultural areas (includ-
g cropped woodland, marshes, and agri-
cultural land used or capable of being used
Jor the production of livestock), as deter-

maned by the Secretary.

“(5) PRIORITY RESOURCE CONCERN.—The term

‘priority resource concern’ means a natural resowrce
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concern or problem, as determined by the Secretary,
that—

“(A) s wdentified at the national, State, or

local level as a priovity for a particular area of

a State;

“(B) represents a significant concern in a

State or region; and

“(C) 1is likely to be addressed successfully
through the implementation of conservation ac-
twities under this program.

“(6) PROGRAM.—The term ‘program’ means the
conservation stewardship program established by this
subchapter.

“(7)  STEWARDSHIP THRESHOLD.—The term
‘stewardship threshold’ means the level of manage-
ment required, as determined by the Secretary, to
conserve and improve the quality and condition of a

natural resource.

“SEC. 1238E. CONSERVATION STEWARDSHIP PROGRAM.

“(a) ESTABLISHMENT AND PURPOSE.—During each of

21 fiscal years 2014 through 2018, the Secretary shall carry

22 out a conservation stewardship program to encourage pro-

23 ducers to address priority resource concerns in a com-

24 prehensive manner:
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“(1) by undertaking additional conservation ac-
twities; and

“(2) by improving, maintaining, and managing
existing conservation activities.

“(b) EXCLUSIONS.—

“(1) LAND ENROLLED IN OTHER CONSERVATION
PROGRAMS.—Subject to paragraph (2), the following
land (even if covered by the definition of eligible land)
18 not eligible for enrollment in the program:

“(A) Land enrolled wn the conservation re-
serve program, unless—

“(1) the conservation reserve contract
will expirve at the end of the fiscal year in
which the land 1s to be enrolled in the pro-
gram; and

“(1n) conservation reserve  program
payments for land enrolled wn the program
cease before the first program payment is
made to the applicant wunder this sub-
chapter.

“(B) Land enrolled in a wetland easement
through the agricultural conservation easement
program.

“(C) Land enrolled in the conservation se-

curity program.
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“(2) CONVERSION TO CROPLAND.—Eligible land
used for crop production after October 1, 2013, that
had not been planted, considered to be planted, or de-
voted to crop production for at least 4 of the 6 years
preceding that date shall not be the basis for any pay-
ment under the program, unless the land does not
meet the requirement because—

“(A) the land had previously been enrolled
m the conservation reserve program;

“(B) the land has been maintained using
long-term crop rotation practices, as determined
by the Secretary; or

“(C) the land 1is incidental land needed for
efficient operation of the farm or ranch, as deter-
mined by the Secretary.

“SEC. 1238F. STEWARDSHIP CONTRACTS.

“(a) SUBMISSION OF CONTRACT OFFERS.—To be eligi-
ble to participate in the conservation stewardship program,
a producer shall submit to the Secretary a contract offer
Jfor the agricultural operation that—

“(1) demonstrates to the satisfaction of the Sec-
retary that the producer, at the time of the contract
offer, meets or exceeds the stewardship threshold for at

least 2 priority resource concerns; and
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“12) would, at a minvmum, meet or exceed the
stewardship threshold for at least 1 additional pri-
ority resource concern by the end of the stewardship
contract by—

“(4) anstalling and adopting additional
conservation activities; and

“(B) improving, maintaining, and man-
aging existing conservation actwities across the
entire agricultural operation in a manner that
mereases or extends the conservation benefits in
place at the time the contract offer is accepted by
the Secretary.

“(b) EVALUATION OF CONTRACT OFFERS.—

“(1) RANKING OF APPLICATIONS.—In evaluating
contract offers submitted under subsection (a), the
Secretary shall rank applications based on—

“(A) the level of conservation treatment on
all applicable priority resource concerns at the
tvme of application;

“(B) the degree to which the proposed con-
servation activities effectively increase conserva-
tion performance;

“(C) the number of applicable priority re-

source concerns proposed to be treated to meet or
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exceed the stewardship threshold by the end of the

contract;

“(D) the extent to which other priority re-
source concerns will be addressed to meet or ex-
ceed the stewardship threshold by the end of the
contract period;

“(E) the extent to which the actual and an-
ticipated conservation benefits from the contract
are provided at the least cost relative to other
similarly beneficial contract offers; and

“(F) the extent to which priority resource
concerns will be addressed when transitioning
from the conservation reserve program to agri-
cultural production.

“(2) ProHIBITION.—The Secretary may not as-
sign a hagher priority to any application because the
applicant 1s willing to accept a lower payment than
the applicant would otherwise be eligible to receive.

“(3) ADDITIONAL CRITERIA.—The Secretary may
develop and use such additional criteria that the Sec-
retary determines are mecessary to ensure that na-
tronal, State, and local priority resource concerns are
effectively addressed.

“(c) ENTERING INTO CONTRACTS.—After a determina-

25 tion that a producer is eligible for the program under sub-
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section (a), and a determination that the contract offer
ranks sufficiently high under the evaluation criteria under
subsection (b), the Secretary shall enter into a conservation
stewardship contract with the producer to enroll the eligible
land to be covered by the contract.
“(d) CONTRACT PROVISIONS.—
“(1) TErRM.—A conservation stewardship con-
tract shall be for a term of 5 years.
“(2) REQUIRED PROVISIONS.—The conservation
stewardship contract of a producer shall—
“(A) state the amount of the payment the
Secretary agrees to make to the producer for each
year of the conservation stewardship contract
under section 1238G(d);
“(B) require the producer—

“(1) to implement a conservation stew-
ardship plan  that describes the program
purposes to be achieved through 1 or more
conservation activities;

“(11) to maintarn and supply informa-
tion as required by the Secretary to deter-
mine compliance with the conservation
stewardship plan and any other require-

ments of the program; and
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“(111) not to conduct any activities on
the agricultural operation that would tend
to defeat the purposes of the program;

“(C) permit all economic uses of the eligible
land that—

“(1) maintarn the agricultural nature
of the land; and

“(in) are consistent with the conserva-
tion purposes of the conservation steward-
ship contract;

“(D) include a provision to ensure that a
producer shall not be considered in violation of
the contract for failure to comply with the con-
tract due to circumstances beyond the control of
the producer, including a disaster or related con-
dition, as determined by the Secretary;

“(E) include provisions requiring that upon
the violation of a term or condition of the con-
tract at any time the producer has control of the
land—

“(1) af the Secretary determines that
the violation warrants termination of the

contract—
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“(I) the producer shall forfeit all
rights to recewe payments under the
contract; and
“(II) the producer shall refund all
or a portion of the payments received
by the producer under the contract, in-
cluding any interest on the payments,
as determined by the Secretary; or
“(1n) 1f the Secretary determines that
the violation does not warrant termination
of the contract, the producer shall refund or
accept adjustments to the payments pro-
vided to the producer, as the Secretary de-
termines to be appropriate;
“(F) include provisions in accordance with
paragraphs (3) and (4) of this section; and
“(G) nclude any additional provisions the
Secretary determines are necessary to carry out
the program.
“(3) CHANGE OF INTEREST IN LAND SUBJECT TO
A CONTRACT.—
“(A) IN GENERAL.—At the time of applica-
tion, a producer shall have control of the eligible
land to be enrolled in the program. Except as

provided in subparagraph (B), a change in the
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mterest of a producer i eligible land covered by
a contract under the program shall result in the
termination of the contract with regard to that
land.
“(B) TRANSFER OF DUTIES AND RIGHTS.—
Subparagraph (A) shall not apply 1f—
“(1) within a reasonable period of time
(as determined by the Secretary) after the
date of the change in the interest in eligible
land covered by a contract under the pro-
gram, the transferee of the land provides
written notice to the Secretary that all du-
ties and rights under the contract have been
transferred to, and assumed by, the trans-
feree for the portion of the land transferred;
“(11) the transferee meets the eligibility
requirements of the program; and
“(111) the Secretary approves the trans-
Jer of all duties and rights under the con-
tract.
“(4) MODIFICATION AND TERMINATION OF CON-
TRACTS.—
“(A) VOLUNTARY MODIFICATION OR TERMI-
NATION.—The Secretary may modify or termi-

nate a contract with a producer 1f—
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1 “(1) the producer agrees to the modi-
2 fication or termination; and

3 “(11) the Secretary determines that the
4 modification or termination is i the public
5 interest.

6 “(B) INVOLUNTARY  TERMINATION.—The
7 Secretary may terminate a contract if the Sec-
8 retary determines that the producer violated the
9 contract.
10 “(5) REPAYMENT—If a contract is terminated,
11 the Secretary may, consistent with the purposes of the
12 program—
13 “(A) allow the producer to retain payments
14 already recewved under the contract; or
15 “(B) require repayment, in whole or in
16 part, of payments recewved and assess liquidated
17 damayges.
18 “le) CONTRACT RENEWAL.—At the end of the initial

19 5-year contract period, the Secretary may allow the pro-
20 ducer to remew the contract for 1 additional 5-year period
21 af the producer—

22 “(1) demonstrates compliance with the terms of

23 the witial contract;

*HR 2642 EAH1S



O o0 N N W BB W

|\ IR N© TR NG T NS R NS R e e T e T e T T
A W N = O VWV 00O N O N B~ WD = ©

187

“(2) agrees to adopt and continue to integrate
conservation activities across the entire agricultural
operation, as determined by the Secretary; and

“(3) agrees, by the end of the contract period—

“(A) to meet the stewardship threshold of at
least two additional priority resource concerns
on the agricultural operation; or

“(B) to exceed the stewardship threshold of
two existing priority resource concerns that are
specified by the Secretary in the initial contract.

“SEC. 1238G. DUTIES OF THE SECRETARY.

“(a) IN GENERAL.—To achieve the conservation goals
of a contract under the conservation stewardship program,
the Secretary shall—

“(1) make the program available to eligible pro-
ducers on a continuous enrollment basis with 1 or
more ranking periods, one of which shall occur in the
first quarter of each fiscal year;

“(2) adentify not less than 5 priority resource
concerns i a particular watershed or other appro-
priate region or area within a State; and

“(3) establish a science-based stewardship thresh-
old for each priority resource concern identified under

paragraph (2).
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“(b) ALLOCATION TO STATES.—The Secretary shall al-
locate acres to States for enrollment, based—

“(1) primarily on each State’s proportion of eli-
gible land to the total acreage of eligible land in all
States; and

“(2) also on consideration of—

“(A) the extent and magnitude of the con-
servation needs associated with agricultural pro-
duction in each State;

“(B) the degree to which 1mplementation of
the program wn the State s, or will be, effective
m helping producers address those needs; and

“(C) other considerations to achieve equi-
table geographic distribution of funds, as deter-
mined by the Secretary.

“lc) ACREAGE KENROLLMENT LIMITATION.—During
the period beginning on October 1, 2013, and ending on
September 30, 2021, the Secretary shall, to the maximum
extent practicable—

“(1) enroll in the program an additional
8,695,000 acres for each fiscal year; and

“(2) manage the program to achieve a national
average rate of $18 per acre, which shall include the

costs of all financial assistance, technical assistance,
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and any other expenses associated with enrollment or
participation in the program.
“(d) CONSERVATION STEWARDSHIP PAYMENTS.—

“(1) AVAILABILITY OF PAYMENTS.—The Sec-
retary shall provide annual payments under the pro-
gram to compensate the producer for—

“(A) anstalling and adopting additional
conservation activities; and

“(B) improving, maintaining, and man-
aging conservation activities i place at the ag-
ricultural operation of the producer at the time
the contract offer is accepted by the Secretary.

“(2) PAYMENT AMOUNT.—The amount of the
conservation stewardship annual payment shall be de-
termined by the Secretary and based, to the max-
vmum extent practicable, on the following factors:

“(A) Costs incurred by the producer associ-
ated with planning, design, materials, installa-
tion, labor, management, maintenance, or train-
mg.

“(B) Income forgone by the producer.

“(C) Expected conservation benefits.

“(D) The extent to which priority resource

concerns will be addressed through the installa-
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twon and adoption of conservation activities on
the agricultural operation.

“(E) The level of stewardship in place at
the time of application and maintained over the
term of the contract.

“(F) The degree to which the conservation
activities will be integrated across the entire ag-
ricultural operation for all applicable priority
resource concerns over the term of the contract.

“(G) Such other factors as determined ap-
propriate by the Secretary.

“(3) EXCLUSIONS.—A payment to a producer

under this subsection shall not be provided for—

“(A) the design, construction, or mainte-
nance of animal waste storage or treatment fa-
cilities or associated waste transport or transfer
devices for animal feeding operations; or

“(B) conservation activities for which there
18 no cost incurred or income forgone to the pro-
ducer.

“(4) DELIVERY OF PAYMENTS.—In making pay-

ments under this subsection, the Secretary shall, to

the extent practicable—

“(A) prorate conservation performance over

the term of the contract so as to accommodate,
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to the extent practicable, producers earning equal
annual payments in each fiscal year; and

“(B) make payments as soon as practicable
after October 1 of each fiscal year for activities
carried out in the previous fiscal year.

“le) SUPPLEMENTAL PAYMENTS FOR RESOURCE-CON-

SERVING CROP ROTATIONS.—

“(1) AVAILABILITY OF PAYMENTS.—The Sec-
retary shall provide additional payments to producers
that, in participating in the program, agree to adopt
or improve resource-conserving crop rotations to
achieve beneficial crop rotations as appropriate for
the eligible land of the producers.

“(2) BENEFICIAL CROP ROTATIONS.—The Sec-
retary shall determine whether a resource-conserving
crop rotation 1s a beneficial crop rotation eligible for
additional payments under paragraph (1) based on
whether the resource-conserving crop rotation 1s de-
signed to provide natural resource conservation and
production benefits.

“(3) ELIGIBILITY—To be eligible to receive a
payment described in paragraph (1), a producer shall
agree to adopt and maintain beneficial resource-con-

serving crop rotations for the term of the contract.
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“(4) RESOURCE-CONSERVING CROP ROTATION.—

In this subsection, the term ‘resource-conserving crop

rotation” means a crop rotation that—

“(A) includes at least 1 resource-conserving
crop (as defined by the Secretary);

“(B) reduces erosion;

“(C) tmproves soil fertility and tilth;

“(D) interrupts pest cycles; and

“(E) i applicable areas, reduces depletion
of soil moisture or otherwise reduces the need for
wrrigation.

“(f) PAYMENT LIMITATIONS.—A person or legal entity
may not recewve, directly or indirectly, payments under the
program that, in the aggregate, exceed $200,000 under all
contracts entered into during fiscal years 2014 through
2018, excluding funding arrangements with Indian tribes,
regardless of the number of contracts entered into under the
program by the person or legal entity.

“(g) SPECIALTY CROP AND ORGANIC PRODUCERS.—
The Secretary shall ensure that outreach and technical as-
sistance are available, and program specifications are ap-
propriate to enable specialty crop and organic producers
to participate in the program.

“th)  COORDINATION WITH ORGANIC  CERTIFI-

CATION.—The Secretary shall establish a transparent
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means by which producers may initiate organic certifi-
cation under the Organic Foods Production Act of 1990 (7
U.S.C. 6501 et seq.) while participating in a contract under
the program.
“(1) REGULATIONS.—The Secretary shall promulgate
requlations that—

“(1) prescribe such other rules as the Secretary
determines to be necessary to ensure a fair and rea-
sonable application of the limitations established
under subsection (f); and

“(2) otherwise enable the Secretary to carry out
the program.”.

(b) EFFECTIVE DATE.—The amendment made by this
section shall take effect on October 1, 2013.
(¢c) EFFECT ON EXISTING CONTRACTS.—

(1) IN GENERAL—The amendment made by this
section shall not affect the validity or terms of any
contract entered into by the Secretary of Agriculture
under subchapter B of chapter 2 of subtitle D of title
XII of the Food Security Act of 1985 (16 U.S.C.
3838d et seq.) before October 1, 2013, or any pay-
ments required to be made in connection with the
contract.

(2) CONSERVATION STEWARDSHIP PROGRAM.—

Funds made available under section 1241(a)(4) of the
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Food Security Act of 1985 (16 U.S.C. 3841(a)(4)) (as

amended by section 2601(a) of this title) may be used
to administer and make payments to program par-
ticipants that enrolled into contracts during any of
fiscal years 2009 through 2013.
Subtitle C—Environmental Quality
Incentives Program
SEC. 2201. PURPOSES.
Section 1240 of the Food Security Act of 1985 (16
U.S.C. 3839aa) is amended—
(1) in paragraph (3)—

(A) wn subparagraph (A), by striking “and”
at the end;

(B) by redesignating subparagraph (B) as
subparagraph (C) and, in such subparagraph, by
mserting “and” after the semicolon; and

(C) by inserting after subparagraph (A) the
Jollowing new subparagraph:

“(B) developing and improving wildlife
habitat; and’;

(2) i paragraph (4), by striking “; and” and
mserting a period; and

(3) by striking paragraph (5).
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SEC. 2202. ESTABLISHMENT AND ADMINISTRATION.

Section 1240B of the Food Security Act of 1985 (16
U.S.C. 3839aa-2) is amended—

(1) in subsection (a), by striking “2014 and in-
serting “20187;

(2) in subsection (b), by striking paragraph (2)
and iserting the following new paragraph:

“(2) TERM.—A contract under the program shall
have a term that does not exceed 10 years.”;

(3) wn subsection (d)(4)—

(A) i subparagraph (A), in the matter pre-
ceding clause (1), by inserting “, veteran farmer
or rancher (as defined in section 2501(e) of the
Food, Agriculture, Conservation, and Trade Act
of 1990 (7 U.S.C. 2279(e))),” before “or a begin-
ning farmer or rancher”; and

(B) by striking subparagraph (B) and in-
serting the following new subparagraph:

“(B) ADVANCE PAYMENTS.—

“(1) IN GENERAL.—Not more than 50
percent of the amount determined under
subparagraph (A) may be provided in ad-
vance for the purpose of purchasing mate-
rials or contracting.

“(1n) RETURN OF FUNDS.—If funds
provided wn advance are not expended dur-
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g the 90-day period beginning on the date

of receipt of the funds, the funds shall be re-

turned within a reasonable time frame, as

determained by the Secretary.”;

(4) by striking subsection (f) and inserting the
Jollowing new subsection:

“(f) ALLOCATION OF FUNDING.—

“(1) LIVESTOCK.—For each of fiscal years 2014
through 2018, at least 60 percent of the funds made
available for payments under the program shall be
targeted at practices relating to livestock production.

“(2) WILDLIFE HABITAT.—For each of fiscal
years 2014 through 2018, 7.5 percent of the funds
made available for payments under the program shall
be targeted at practices benefitting wildlife habitat.”;

(5) in subsection (g)—

(A) in the subsection heading, by striking
“FEDERALLY RECOGNIZED NATIVE AMERICAN
INDIAN TRIBES AND ALASKA NATIVE CORPORA-
TIONS” and inserting “INDIAN TRIBES”;

(B) by striking “federally recognized Native
American Indian Tribes and Alaska Native Cor-
porations (including their affiliated membership
organizations)” and inserting “Indian tribes’;

and
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(C) by striking “or Native Corporation’;
and
(6) by adding at the end the following:

“()) WILDLIFE HABITAT INCENTIVE PRACTICE.—The
Secretary shall provide payments to producers under the
program for practices, including recurring practices for the
term of the contract, that support the restoration, develop-
ment, protection, and improvement of wildlife habitat on
eligible land, including—

“(1) upland wildlife habitat;

“(2) wetland wildlife habitat;

“(3) habitat for threatened and endangered spe-
cles;

“(4) fish habitat;

“(5) habitat on pivot corners and other irreqular
areas of a field; and

“(6) other types of wildlife habitat, as deter-
mined appropriate by the Secretary.

“(k) FUNDING FOR COMMUNITY IRRIGATION ASSOCIA-
TIONS.—

“(1) IN GENERAL.—The Secretary may enter
wmto an alternative funding arrangement with an eli-
gible irrigation association if the Secretary deter-

manes that—
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1 “(A) the purposes of the program will be
2 met by such an arrangement; and

3 “(B) statutory limitations regarding con-
4 tracts with indwidual producers will not be ex-
5 ceeded by any member of the irrigation associa-
6 tion.

7 “(2) KLIGIBLE IRRIGATION ASSOCIATIONS.—In
8 this subsection, the term ‘eligible irrgation associa-
9 tion” means an irrigation association that 1s—
10 “(A) comprised of producers; and
11 “(B) a local government entity, but does not
12 have the authority to vmpose taxes or levies.”.
13 SEC. 2203. EVALUATION OF APPLICATIONS.
14 Section 12400(b) of the Food Security Act of 1985 (16
15 U.S8.C. 3839aa—3(b)) s amended—

16 (1) in paragraph (1), by striking “environ-
17 mental” and inserting “conservation”; and

18 (2) wn paragraph (3), by striking “purpose of the
19 environmental quality incentives program specified in
20 section 1240(1)” and inserting “purposes of the pro-
21 gram”.

22 SEC. 2204. DUTIES OF PRODUCERS.
23 Section 1240D(2) of the Food Security Act of 1985 (16
24 U.S.C. 3839aa—4(2)) s amended by striking “farm, ranch,

25 or forest” and inserting “‘enrolled”.
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SEC. 2205. LIMITATION ON PAYMENTS.

Section 1240G of the Food Security Act of 1985 (16
U.S.C. 3839aa~7) 1s amended to read as follows:

“SEC. 1240G. LIMITATION ON PAYMENTS.

“A person or legal entity may not receive, directly or
wmdirectly, cost-share or incentive payments under this
chapter that, in aggregate, exceed $450,000 for all contracts
entered into under this chapter by the person or legal entity
during the period of fiscal years 2014 through 2018, regard-
less of the number of contracts entered into under this chap-
ter by the person or legal entity.”.

SEC. 2206. CONSERVATION INNOVATION GRANTS AND PAY-
MENTS.
Section 1240H of the Food Security Act of 1985 (16
U.S.C. 3839aa-8) is amended—

(1) wn subsection (a)(2)—

(A4) in subparagraph (C), by striking
and” and iserting a semicolon;

(B) in subparagraph (D), by striking the
period and inserting a semicolon; and

(C) by adding at the end the following new
subparagraphs:

“(E) facilitate on-farm conservation re-

search and demonstration activities; and
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“(F) facilitate pilot testing of new tech-
nologies or innovative conservation practices.”;
and
(2) by striking subsection (b) and inserting the

Jollowing new subsection:

“(b) REPORTING.—Not later than December 31, 2014,
and every two years thereafter, the Secretary shall submit
to the Committee on Agriculture, Nutrition, and Forestry
of the Senate and the Committee on Agriculture of the

House of Representatives a report on the status of projects

Junded under this section, including—

“(1) funding awarded,;
“(2) project results; and
“(3) incorporation of project findings, such as
new technology and innovative approaches, into the
conservation efforts implemented by the Secretary.”.
SEC. 2207. EFFECTIVE DATE.

(a) IN GENERAL.—The amendments made by this sub-
title shall take effect on October 1, 20153.

(b) EFFECT ON EXISTING CONTRACTS.—The amend-
ments made by this subtitle shall not affect the validity or
terms of any contract entered into by the Secretary of Agri-
culture under chapter 4 of subtitle D of title XII of the Food
Security Act of 1985 (16 U.S.C. 3839aa et seq.) before Octo-
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ber 1, 2013, or any payments required to be made in con-
nection with the contract.

Subtitle D—Agricultural
Conservation Easement Program
SEC. 2301. AGRICULTURAL CONSERVATION EASEMENT PRO-

GRAM.

(a) ESTABLISHMENT.—Title XII of the Food Security
Act of 1985 1s amended by adding at the end the following
new subtitle:

“Subtitle H—Agricultural
Conservation Easement Program
“SEC. 1265. ESTABLISHMENT AND PURPOSES.

“la) ESTABLISHMENT.—The Secretary shall establish
an agricultural conservation easement program for the con-
servation of eligible land and natural resources through
easements or other interests in land.

“(b) PURPOSES.—The purposes of the program are
to—

“(1) combine the purposes and coordinate the
Junctions of the wetlands reserve program established
under section 1237, the grassland reserve program es-
tablished under section 1238N, and the farmland pro-
tection program established wnder section 12381, as

such sections were in effect on September 30, 2013;
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“(2) restore, protect, and enhance wetlands on el-
1gible land,;

“(3) protect the agricultural use and related con-
servation values of eligible land by limiting non-
agricultural uses of that land; and

“(4) protect grazing uses and related conserva-

tion values by restoring and conserving eligible land.

“SEC. 1265A. DEFINITIONS.

“In this subtitle:

“(1) AGRICULTURAL LAND EASEMENT.—The
term ‘agricultural land easement’ means an easement
or other interest in eligible land that—

“(A) 1s conveyed for the purpose of pro-
tecting natural resources and the agricultural
nature of the land; and

“(B) permits the landowner the right to
continue agricultural  production and related
uses subject to an agricultural land easement
plan, as approved by the Secretary.

“(2) ELIGIBLE ENTITY.—The term ‘eligible enti-
ty” means—

“(A) an agency of State or local government
or an Indian tribe (including a farmland protec-
tion board or land resource council established

under State law); or
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“(B) an organization that is—

“(1) organized for, and at all times
since the formation of the organization has
been operated principally for, 1 or more of
the conservation purposes specified in clause
(1), (1), (111), or (w) of section 170(h)(4)(A)
of the Internal Revenue Code of 1986;

“(1n) an organization described in sec-
tion 501(c)(3) of that Code that is exempt
Sfrom taxation under section 501(a) of that
Code; or

“(111) described in—

“() paragraph (1) or (2) of sec-
tion 509(a) of that Code; or
“(II) section 509(a)(3) of that
Jode and 1s controlled by an organiza-
tion described in section 509(a)(2) of
that Code.
“(3) ELIGIBLE LAND.—The term ‘eligible land’
means private or tribal land that 15—
“(A) an the case of an agricultural land
easement, agricultural land, including land on a

Jarm or ranch—
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“(1) that s subject to a pending offer

Jor purchase of an agricultural land ease-

ment from an eligible entity;

*HR 2642 EAH1S

“(11) that—

“(I) has prime, unique, or other
productive soil;

“(II) contains hastorical or ar-
chaeological resources; or

“(I11) the protection of which will
SJurther a State or local policy con-
sistent with the purposes of the pro-
gram; and
“(ir) that 1s—

“(1) cropland,;

“(II) rangeland;

“(I11) grassland or land that con-
tains forbs, or shrubland for which
grazing is the predominate use;

“(IV) pastureland; or

“(V) nonindustrial private forest
land that contributes to the economic
viability of an offered parcel or serves
as a buffer to protect such land from

development;



O© o0 3 O WD B W N

[\© TN NG TN N T NG I NG I N0 B S e e T e e T e T e T T
[ T NG U N N e = NN - BN B o) W ) TR ~S O T NO S e

205

“(B) in the case of a wetland easement, a

wetland or related area, including—

“(1) farmed or converted wetlands, to-

gether with adjacent land that is function-

ally dependent on that land, if the Sec-

retary determines it—

“(1) 1s likely to be successfully re-
stored 1n a cost-effective manner; and

“(II) wnll maximaize the wildlife
benefits and wetland  functions and
values, as determined by the Secretary
m consultation with the Secretary of
the Interior at the local level;

“(11) cropland or grassland that was

used for agricultural production prior to

Sflooding from the natural overflow of—

“(1) a closed basin lake and adja-
cent land that 1s functionally depend-
ent upon it, if the State or other entity
18 willing to provide 50 percent share
of the cost of an easement; and

“(II) a pothole and adjacent land
that 1s functionally dependent on it;

“(11) farmed wetlands and adjoining

lands that—
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“(I) are enrolled in the conserva-
tion reserve program;
“(II) have the highest wetland

Junctions and values, as determined by

the Secretary; and

“(I11) are likely to return to pro-
duction after they leave the conserva-
tion reserve program;

“(w) riparian areas that link wetlands
that are protected by easements or some
other device that achieves the same purpose
as an easement; or

“(v) other wetlands of an owner that
would not otherwise be eligible, if the Sec-
retary determines that the inclusion of such
wetlands . a wetland easement would sig-
nificantly add to the functional value of the
easement; or
“(C) in the case of either an agricultural

land easement or wetland easement, other land
that 1s incidental to land described in subpara-
graph (4) or (B), if the Secretary determines
that it 1s necessary for the efficient administra-

tion of the easements under this program.
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“(4) PROGRAM.—The term ‘program’ means the
agricultural conservation easement program estab-
lished by this subtitle.

“(5) WETLAND EASEMENT—The term ‘wetland
easement” means a reserved interest in eligible land
that—

“(A) 1s defined and delineated in a deed,;
and
“(B) stipulates—
“(1) the rights, title, and interests in
land conveyed to the Secretary; and
“(11) the rghts, title, and interests in
land that are reserved to the landowner.
“SEC. 1265B. AGRICULTURAL LAND EASEMENTS.
“la) AVAILABILITY OF ASSISTANCE.—The Secretary
shall facilitate and provide funding for—

“(1) the purchase by eligible entities of agricul-
tural land easements and other interests in eligible
land; and

“(2) technical assistance to provide for the con-
servation of natural resowrces pursuant to an agricul-
tural land easement plan.

“(b) COST-SHARE ASSISTANCE.—
“(1) IN GENERAL.—The Secretary shall protect

the agricultural use, including grazing, and related
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conservation values of eligible land through cost-share
assistance to eligible entities for purchasing agricul-
tural land easements.

“(2) SCOPE OF ASSISTANCE AVAILABLE.—

“(A) FEDERAL SHARE.—An agreement de-
seribed in paragraph (4) shall provide for a Fed-
eral share determined by the Secretary of an
amount not to exceed 50 percent of the fair mar-
ket value of the agricultural land easement or
other interest in land, as determined by the Sec-
retary using—

“(1) the Uniform Standards of Profes-
stonal Appraisal Practice;

“(1n) an area-wide market analysis or
survey; or

“(111) another industry-approved meth-
od.

“(B) NON-FEDERAL SHARE.—

“(1) IN GENERAL.—Under the agree-

ment, the eligible entity shall provide «a

share that s at least equivalent to that pro-

vided by the Secretary.
“(1n) SOURCE OF CONTRIBUTION.—An
eligible entity may include as part of its

share a charitable donation or qualified
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conservation contribution (as defined by
section 170(h) of the Internal Revenue Code
of 1986) from the private landowner if the
eligible entity contributes its own cash re-
sources m an amount that is at least 50
percent of the amount contributed by the
Secretary.

“(C) EXCEPTION.

In the case of grassland
of special environmental significance, as deter-
mined by the Secretary, the Secretary may pro-
vide an amount not to exceed 75 percent of the
Jair market value of the agricultural land ease-
ment.

“(3) EVALUATION AND RANKING OF APPLICA-

TIONS.—

“(A) CRITERIA.—The Secretary shall estab-
lish evaluation and ranking criteria to maximize
the benefit of Federal investment under the pro-
gram.

“(B) CONSIDERATIONS.—In establishing the
criteria, the Secretary shall emphasize support
Jor—

“(1) protecting agricultural uses and

related conservation values of the land; and
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“(1n) maximizing the protection of
areas devoted to agricultural use.

“(C) BIDDING DOWN.—If the Secretary de-
termines that 2 or more applications for cost-
share assistance are comparable in achieving the
purpose of the program, the Secretary shall not
assign a higher priority to any of those applica-
tions solely on the basis of lesser cost to the pro-
gram.

“(4) AGREEMENTS WITH ELIGIBLE ENTITIES.—

“tA) IN GENERAL—The Secretary shall
enter into agreements with eligible entities to
stipulate the terms and conditions under which
the eligible entity s permitted to use cost-share
assistance provided under this section.

“(B) LENGTH OF AGREEMENTS.—An agree-
ment shall be for a term that 1s—

“(1) in the case of an eligible entily
certified under the process described in
paragraph (5), a minimum of five years;
and

“(1n) for all other eligible entities, at
least three, but not more than five years.
“(C) MINIMUM TERMS AND CONDITIONS.—

An eligible entity shall be authorized to use its
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own terms and conditions for agricultural land

easements so long as the Secretary determines

such terms and conditions—

“(1) are consistent with the purposes of

the program;

“(11) permit effective enforcement of the

conservation purposes of such easements;

“(111) anclude a right of enforcement

Jor the Secretary, that may be used only if

the terms of the easement are not enforced

by the holder of the easement;

“(w) subject the land in which an in-

terest 1s purchased to an agricultural land

easement plan that—
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“(I) describes the activities which
promote the long-term viability of the
land to meet the purposes for which the
easement was acquired;

“(II) requires the management of
grasslands according to a grasslands
management plan; and

“(III) includes a conservation
plan, where appropriate, and requires,

at the option of the Secretary, the con-
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version of highly erodible cropland to
less intensive uses; and
“(v) iclude a limit on the 1mpervious
surfaces to be allowed that 1s consistent with
the agricultural activities to be conducted.

“(D)  SUBSTITUTION  OF  QUALIFIED
PROJECTS.—An agreement shall allow, upon mu-
tual agreement of the parties, substitution of
qualified projects that are identified at the time
of the proposed substitution.

“(KE) EFFECT OF VIOLATION.—If a violation
occurs of a term or condition of an agreement
under this subsection—

“(i) the Secretary may terminate the
agreement; and
“(11) the Secretary may require the eli-
gible entity to refund all or part of any
payments recewved by the entity under the
program, with interest on the payments as
determined appropriate by the Secretary.
“(5) CERTIFICATION OF ELIGIBLE ENTITIES.—

“(A) CERTIFICATION PROCESS.—The Sec-

retary shall establish a process under which the

Secretary may—
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“() directly certify eligible entities
that meet established criteria;

“(11) enter into long-term agreements
with certified eligible entities; and

“(n1) accept proposals for cost-share
assistance for the purchase of agricultural
land easements throughout the duration of
such agreements.

“(B) CERTIFICATION CRITERIA.—In order
to be certified, an eligible entity shall dem-
onstrate to the Secretary that the entity will
maintain, at a minimum, for the duration of the
agreement—

“(0) a plan for administering ease-
ments that 1s consistent with the purpose of
thas subtitle;

“(1n) the capacity and resources to
monitor and enforce agricultural land ease-
ments; and

“(1ir) policies and procedures to en-
sure—

“(1) the long-term integrity of ag-
ricultural land easements on eligible

land;
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“(II) timely completion of acqui-
sitions of such easements; and

“(I1I) timely and complete eval-
uation and reporting to the Secretary
on the use of funds provided under the
program.

“(C) REVIEW AND REVISION.—

“(1) REVIEW—The Secretary shall
conduct a review of eligible entities certified
under subparagraph (A) every three years
to ensure that such entities are meeting the
criteria  established under — subparagraph
(B).

“(11) REvVOCATION.—If the Secretary
finds that the certified eligible entity no
longer meets the criteria established under
subparagraph (B), the Secretary may—

“(1) allow the certified eligible en-

tity a specified period of tvme, at a

minvmum 180 days, wn which to take

such actions as may be necessary to
meet the eriteria; and
“(11) revoke the certification of the

eligible entity, if, after the specified pe-
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riod of time, the certified eligible entity
does not meet such criteria.

“(c) METHOD OF ENROLLMENT.—The Secretary shall
enroll eligible land under this section through the use of—

“(1) permanent easements; or
“(2) easements for the maximum duration al-
lowed under applicable State laws.

“(d) TECHNICAL ASSISTANCE.—The Secretary may
provide technical assistance, if requested, to assist in—

“(1) compliance with the terms and conditions of
easements; and
“(2) amplementation of an agricultural land
easement plan.
“SEC. 1265C. WETLAND EASEMENTS.

“la) AVAILABILITY OF ASSISTANCE.—The Secretary
shall provide assistance to owners of eligible land to restore,
protect, and enhance wetlands through—

“(1) wetland easements and related wetland ease-
ment plans; and
“(2) technical assistance.

“(b) EASEMENTS.—

“(1) METHOD OF ENROLLMENT.—The Secretary
shall enroll eligible land under this section through
the use of—

“(A) 30-year easements;
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“(B) permanent easements;

“(C) easements for the maximum duration
allowed under applicable State laws; or

“(D) as an option for Indian tribes only,
30-year contracts (which shall be considered to be
30-year easements for the purposes of this sub-
title).

“(2) LIMITATIONS.—

“(A) INELIGIBLE LAND.—The Secretary
may not acquire easements on—

“(1) land established to trees under the
conservation reserve program, except in
cases where the Secretary determines it
would further the purposes of the program;
and

“(11) farmed wetlands or converted wet-
lands where the conversion was not com-
menced prior to December 23, 1985.

“(B) CHANGES IN OWNERSHIP.—No wet-
land easement shall be created on land that has
changed ownership during the preceding 24-
month period unless—

“(1) the new ownership was acquired
by will or succession as a result of the death

of the previous owner;
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“()(I) the ownership change occurred
because of foreclosure on the land; and

“(II) 1mmediately before the fore-
closure, the owner of the land exercises a
right of redemption from the mortgage hold-
er i accordance with State law; or

“(111) the Secretary determines that the
land was acquired under circumstances that
gwe adequate assurances that such land was
not acquirved for the purposes of placing it

wmn the program.

“(3) EVALUATION AND RANKING OF OFFERS.—

“(A) CRITERIA.—The Secretary shall estab-

lish evaluation and ranking criteria to maxivmaze
the benefit of Federal investment under the pro-

gram.

“(B) CONSIDERATIONS.—When evaluatin
g

offers from landowners, the Secretary may con-

sider—

“(1) the conservation benefits of obtain-
mg a wetland easement, including the po-
tential environmental benefits if the land

was removed from agricultural production;
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1 “(11) the cost-effectiveness of each wet-
2 land easement, so as to maximize the envi-
3 ronmental benefits per dollar expended;
4 “(iir) whether the landowner or an-
5 other person 1s offering to contribute finan-
6 cially to the cost of the wetland easement to
7 leverage Federal funds; and
8 “(iv) such other factors as the Sec-
9 retary determines are necessary to carry out
10 the purposes of the program.
11 “(C) PRIORITY.—The Secretary shall place
12 priority on acquiring wetland easements based
13 on the value of the wetland easement for pro-
14 tecting and enhancing habitat for magratory
15 birds and other wildlife.
16 “(4) AGREEMENT.—To be eligible to place eligi-
17 ble land into the program through a wetland ease-
18 ment, the owner of such land shall enter into an
19 agreement with the Secretary to—
20 “(A) grant an easement on such land to the
21 Secretary;
22 “(B) authorize the implementation of a wet-
23 land easement plan developed for the eligible
24 land under subsection (f);
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“(C) create and record an appropriate deed
restriction in accordance with applicable State
law to reflect the easement agreed to;

“(D) provide a written statement of consent
to such easement signed by those holding a secu-
rity interest in the land;

“(E) comply with the terms and conditions
of the easement and any related agreements; and

“(F) permanently retire any existing base
history for the land on which the easement has
been obtained.

“(5) TERMS AND CONDITIONS OF EASEMENT.—

“(A) IN GENERAL—A wetland easement
shall include terms and conditions that—

“(r) permit—

“(1) reparrs, improvements, and
mspections on the land that are nec-
essary to maintain existing public
drainage systems; and

“(II) owners to control public ac-
cess on the easement areas while iden-
tifying access routes to be used for res-
toration activities and management
and easement monitoring;

“(11) prohibit—

*HR 2642 EAH1S



O© o0 3 O WD B W N

[\© TN NG TN N T NG I NG I N0 B S e e T e e T e T e T T
[ T NG U N N e = NN - BN B o) W ) TR ~S O T NO S e

*HR 2642 EAH1S

220

“(I) the alteration of wildlife
habitat and other natural features of
such land, wunless specifically author-
wzed by the Secretary;

“(I1) the spraying of such land
with chemicals or the mowing of such
land, except where such spraying or
mowing 1s authorized by the Secretary
or 1S necessary—

“laa) to comply with Federal
or State mnoxious weed control
laws;

“(bb) to comply with a Fed-
eral or State emergency pest treat-
ment program; or

“(cc) to meet habitat needs of
specific wildlife species;

“(I11) any activities to be carried
out on the owner’s or successor’s land
that s vmmediately adjacent to, and
Junctionally related to, the land that s
subject to the easement if such activi-
ties wnll alter, degrade, or otherwise di-
minish the functional value of the eli-

gible land; and
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“(IV) the adoption of any other
practice that would tend to defeat the
purposes of the program, as determined
by the Secretary;

“(1) provide for the efficient and ef-
fective establishment of wildlife functions
and values; and

“(w) anclude such additional provi-
sions as the Secretary determines are desir-
able to carry out the program or facilitate
the practical administration thereof.

“(B) VIOLATION.—On the violation of the
terms or conditions of a wetland easement, the
wetland easement shall remain wn force and the
Secretary may require the owner to refund all or
part of any payments recewved by the owner
under the program, together with interest thereon
as determined appropriate by the Secretary.

“(C) CompATIBLE USES.—Land subject to a
wetland easement may be used for compatible
economic uses, imcluding such activities as hunt-
mg and fishing, managed timber harvest, or
periodic haying or grazing, if such use 1s specifi-
cally permatted by the wetland easement plan de-

veloped for the land under subsection (f) and 1is

*HR 2642 EAH1S



O© o0 3 O WD B W N -

VO TN NG I N T NG N NG I NS B S e e T e e T e T e T e T
[ B N U N N = = N R - BN B o) W ) TR ~S O B NO S e

222
consistent with the long-term protection and en-
hancement of the wetland resources for which the
easement was established.
“(D) RESERVATION OF GRAZING RIGHTS.—
The Secretary may include in the terms and con-
ditions of a wetland easement a provision under
which the owner reserves grazing rights 1f—
“(1) the Secretary determines that the
reservation and use of the grazing rights—

“(I) 1s compatible with the land
subject to the easement;

“(II) 1s consistent with the histor-
weal natural uses of the land and the
long-term protection and enhancement
goals for which the easement was estab-
lished; and

“(I1I) complies with the wetland
easement plan developed for the land
under subsection (f); and
“(11) the agreement provides for a com-

mensurate reduction in the easement pay-
ment to account for the grazing value, as
determined by the Secretary.

“(6) COMPENSATION.—

“(A) DETERMINATION.
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“(t) PERMANENT EASEMENTS.—The
Secretary shall pay as compensation for a
permanent wetland  easement — acquired
under the program an amount necessary to
encourage enrollment wn the program, based
on the lowest of—

“(1) the fair market value of the
land, as determined by the Secretary,
using the Uniform Standards of Pro-
fessional  Appraisal Practice or an
area-wide market analysis or survey;

“(II) the amount corresponding to
a geographical cap, as determined by
the Secretary in regulations; or

“(I1I) the offer made by the land-
owner.

“(i1)  30-YEAR  EASEMENTS.—Com-
pensation for a 30-year wetland easement
shall be not less than 50 percent, but not
more than 75 percent, of the compensation
that would be paid for a permanent wet-
land easement.

“(B) Form oOF PAYMENT—Compensation

Jor a wetland easement shall be provided by the
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Secretary in the form of a cash payment, in an
amount determined under subparagraph (A).
“(C) PAYMENT SCHEDULE.—
“(1) EASEMENTS VALUED AT $500,000
OR LESS.—For wetland easements valued at
$500,000 or less, the Secretary may provide
easement payments i not more than 10 an-
nual payments.
“(in) HASEMENTS VALUED AT MORE
THAN $500,000.—For wetland easements val-
ued at more than $500,000, the Secretary
may provide easement payments in at least
5, but not more than 10 annual payments,
except that, if the Secretary determines it
would further the purposes of the program,
the Secretary may make a lump-sum pay-
ment for such an easement.
“(c) FASEMENT RESTORATION.—

“(1) IN GENERAL—The Secretary shall provide
Jinancial assistance to owners of eligible land to carry
out the establishment of conservation measures and
practices and protect wetland functions and values,
mcluding  necessary maintenance activities, as set
Jorth in a wetland easement plan developed for the el-

1gible land under subsection (f).
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“(2) PAYMENTS.—The Secretary shall—

“(A) wn the case of a permanent wetland
easement, pay an amount that is not less than

75 percent, but not more than 100 percent, of the

eligible costs, as determined by the Secretary;

and
“(B) in the case of a 30-year wetland ease-

ment, pay an amount that is not less than 50

percent, but not more than 75 percent, of the eli-

gible costs, as determined by the Secretary.
“(d) TECHNICAL ASSISTANCE.—

“(1) IN GENERAL.—The Secretary shall assist
owners i complying with the terms and conditions
of wetland easements.

“(2) CONTRACTS OR AGREEMENTS.—The Sec-
retary may enter into 1 or more contracts with pri-
vate entities or agreements with a State, non-govern-
mental organization, or Indian tribe to carry out nec-
essary restoration, enhancement, or maintenance of a
wetland easement if the Secretary determines that the
contract or agreement wnill advance the purposes of
the program.

“te) WETLAND ENHANCEMENT OPTION.—The Sec-

24 retary may enter into 1 or more agreements with a State

25 (including a political subdivision or agency of a State),
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1 nongovernmental organization, or Indian tribe to carry out

2 a special wetland enhancement option that the Secretary

3 determines would advance the purposes of program.

4

O o0 9 O W

10
11
12
13
14
15
16
17
18
19
20
21
22
23

“(f) ADMINISTRATION.—

“(1) WETLAND EASEMENT PLAN.—The Secretary
shall develop a wetland easement plan for eligible
lands subject to a wetland easement, which shall in-
clude practices and activities necessary to restore,
protect, enhance, and maintain the enrolled lands.

“(2) DELEGATION OF EASEMENT ADMINISTRA-

TION.—The Secretary may delegate—

“t4) any of the easement management,
monitoring, and enforcement responsibilities of
the Secretary to other Federal or State agencies
that have the appropriate authority, expertise,
and resources necessary to carry out such dele-
gated responsibilities; and

“(B) any of the easement management re-
sponsibilities of the Secretary to other conserva-
tion organizations if the Secretary determines
the organization has the appropriate expertise
and resources.

“(3) PAYMENTS.—
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“(A) TIMING OF PAYMENTS.—The Secretary
shall provide payment for obligations incurred
by the Secretary under this section—

“(1) with respect to any easement res-
toration obligation under subsection (c), as
soon as possible after the obligation 1s in-
curred; and

“(11) with respect to any annual ease-
ment payment obligation incurred by the
Secretary, as soon as possible after October
1 of each calendar year.

“(B) PAYMENTS TO OTHERS.—If an owner
who s entitled to a payment under this section
dies, becomes incompetent, 1s otherwise unable to
recewve such payment, or is succeeded by another
person or entity who renders or completes the re-
quired performance, the Secretary shall make
such payment, in accordance with regulations
prescribed by the Secretary and without regard
to any other provision of law, in such manner
as the Secretary determines 1s fair and reason-

able i light of all of the circumstances.
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1 “SEC. 1265D. ADMINISTRATION.

2 “(a) INELIGIBLE LAND.—The Secretary may not use
3 program funds for the purposes of acquiring an easement
4 on—

5 “(1) lands owned by an agency of the Unaited
6 States, other than land held in trust for Indian tribes;
7 “(2) lands owned in fee title by a State, includ-
8 mg an agency or a subdivision of a State, or a unit
9 of local government;

10 “(3) land subject to an easement or deed restric-
11 tion which, as determined by the Secretary, provides
12 simalar protection as would be provided by enrollment
13 wn the program; or

14 “(4) lands where the purposes of the program
15 would be undermined due to on-site or off-site condi-
16 tions, such as risk of hazardous substances, proposed
17 or existing rights of way, infrastructure development,
18 or adjacent land uses.

19 “(b) PRIORITY.—In evaluating applications under the

20 program, the Secretary may give priority to land that is
21 currently enrolled in the conservation reserve program in

22 a contract that is set to expire within 1 year and—

23 “(1) wn the case of an agricultural land ease-
24 ment, 1s grassland that would benefit from protection
25 under a long-term easement; and
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“(2) in the case of a wetland easement, is a wet-
land or related area with the highest functions and
value and 1s likely to return to production after the
land leaves the conservation reserve program.

“(¢) SUBORDINATION, EXCIHTANGE, MODIFICATION, AND

TERMINATION.

“(1) IN GENERAL.—The Secretary may subordi-
nate, exchange, modify, or terminate any interest in
land, or portion of such interest, administered by the
Secretary, either directly or on behalf of the Com-
modity Credit Corporation under the program if the
Secretary determines that—

“(A) at 1s wn the Federal Government’s in-
terest to subordinate, exchange, modify, or terma-
nate the interest in land;

“(B) the subordination, exchange, modifica-
tion, or termination action—

“(0) wnll address a compelling public
need for which there 1s no practicable alter-
native; or

“(11) such action will further the prac-
tical admanistration of the program; and
“(C) the subordination, exchange, modifica-

tion, or termination action wnll result in com-
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parable conservation value and equivalent or

greater economic value to the United States.

“(2) CONSULTATION.—The Secretary shall work
with the owner, and eligible entity if applicable, to
address any subordination, exchange, modification, or
termanation of the interest, or portion of such interest,
mn land.

“(3) NOTICE.—AL least 90 days before taking
any termination action described in paragraph (1),
the Secretary shall provide written notice of such ac-
tion to the Committee on Agriculture of the House of
Representatives and the Commattee on Agriculture,
Nutrition, and Forestry of the Senate.

“(d) LAND KENROLLED IN CONSERVATION RESERVE
PROGRAM.—The Secretary may terminate or modify a con-
tract entered into under section 1231 (a) if eligible land that
18 subject to such contract 1s transferred into the program.

“le) ALLOCATION OF FUNDS FOR AGRICULTURAL
LAND EASEMENTS.—Of the funds made available under
section 1241 to carry out the program for a fiscal year,
the Secretary shall, to the extent practicable, use for agricul-
tural land easements—

“(1) no less than 40 percent in each of fiscal

years 2014 through 2017; and
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“(2) no less than 50 percent n fiscal year

2018.”.

(b) CoMPLIANCE WITH CERTAIN REQUIREMENTS.—
Before an eligible entity or owner of eligible land may re-
cewe assistance under subtitle H of title XII of the Food
Security Act of 1985, the eligible entity or person shall
agree, during the crop year for which the assistance is pro-
vided and in exchange for the assistance—

(1) to comply with applicable conservation re-
quirements under subtitle B of title XII of that Act

(16 U.S.C. 3811 et seq.); and

(2) to comply with applicable wetland protection
requirements under subtitle C of title XII of that Act

(16 U.S.C. 3821 et seq.).

(¢c) CROSS REFERENCE; CALCULATION.—Section 1244
of the Food Security Act of 1985 (16 U.S.C. 3844) 1is
amended—

(1) in subsection (¢)—
(A) wn paragraph (1)—
(1) by inserting “and” at the end of
subparagraph (A);
(11) by striking “and” at the end of
subparagraph (B); and
(111) by striking subparagraph (C);
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(B) by redesignating paragraph (2) as
paragraph (3); and
(C) by inserting after paragraph (1) the fol-
lowing new paragraph:
“(2) the agricultural conservation easement pro-
gram established under subtitle H; and”; and
(2) in subsection (f)—
(A) i paragraph (1)—
(1) wn subparagraph (A), by striking
“programs administered under subchapters
B and C of chapter 1 of subtitle D and in-
serting “‘conservation reserve program estab-
lished under subchapter B of chapter 1 of
subtitle D and wetland easements under sec-
tion 1265C7; and
(11) wn subparagraph (B), by striking
“an easement acquired under subchapter C
of chapter 1 of subtitle D and inserting “a
wetland easement under section 126507
and
(B) by adding at the end the following new
paragraph:
“(5) CALCULATION.—In calculating the percent-
ages described in paragraph (1), the Secretary shall

wmelude any acreage that was included i calculations
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of percentages made under such paragraph, as in ef-

fect on September 30, 2013, and that remains enrolled

when the calculation 1s made after that date under

paragraph (1).”.

(d) EFFECTIVE DATE.—The amendments made by this
section shall take effect on October 1, 2013.

Subtitle E—Regional Conservation
Partnership Program
SEC. 2401. REGIONAL CONSERVATION PARTNERSHIP PRO-
GRAM.

(a) IN GENERAL—Title XII of the Food Security Act
of 1985 1s amended by inserting after subtitle H, as added
by section 2301, the following new subtitle:

“Subtitle I—Regional Conservation
Partnership Program
“SEC. 1271. ESTABLISHMENT AND PURPOSES.

“(a) ESTABLISHMENT.—The Secretary shall establish
a regional conservation partnership program to implement
eligible activities on eligible land through—

“(1) partnership agreements with eligible part-
ners; and

“(2) contracts with producers.
“(b) PURPOSES.—The purposes of the program are as

Jollows:
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“(1) To use covered programs to accomplish pur-
poses and functions similar to those of the following
programs, as in effect on September 30, 2013:

“(A) The agricultural water enhancement
program established under section 12401

“(B) The Chesapeake Bay watershed pro-
gram established under section 12400).

“(C) The cooperative conservation partner-
ship initiative established under section 1243.

“(D) The Great Lakes basin program for
soil erosion and sedvment control established
under section 1240P.

“(2) To further the conservation, restoration, and
sustainable use of soil, water, wildlife, and related
natural resources on eligible land on a regional or
watershed scale.

“(3) To encourage eligible partners to cooperate
with producers in—

“(A) meeting or avoiding the need for na-
tional, State, and local natural resource regu-
latory requirements related to production on eli-
gible land; and

“(B) implementing projects that will result
m the carrying out of eligible activities that af-

fect multiple agricultural or nonindustrial pri-
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vate forest operations on a local, regional, State,

or multistate basis.

“SEC. 1271A. DEFINITIONS.

“In this subtitle:
“(1) COVERED PROGRAM.—The term ‘covered
program’ means the following:
“(4) The agricultural conservation ease-
ment program.
“(B) The environmental quality incentives
program.
“(C) The conservation stewardship pro-
gram.
“(D) The healthy forests reserve program es-
tablished under section 501 of the Healthy For-
ests Restoration Act of 2003 (16 U.S.C. 6571).
“(2) ELIGIBLE AcTIviTY.—The term ‘eligible ac-
twity” means any of the following conservation activi-
ties:
“(A) Water quality or quantity conserva-
tion, restoration, or enhancement projects relat-
g to surface water and groundwater resources,
mcluding—
“(1) the conversion of iwrrigated crop-

land to the production of less water-inten-
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swe agricultural commodities or dryland
Jarmang; or

“(1n) arrigation system improvement
and vrrigation efficiency enhancement.

“(B) Drought mitigation.

“(C) Flood prevention.

“(D) Water retention.

“(E) Air quality improvement.

“(F) Habitat conservation, restoration, and
enhancement.

“(G) Erosion control and sediment reduc-
tion.

“(H) Other related activities that the Sec-
retary determines will help achieve conservation
benefits.

“(3) ELIGIBLE LAND.—The term ‘eligible land’
means land on which agricultural commodities, live-
stock, or forest-related products are produced, includ-
mg—

“(A4) eropland,;

“(B) grassland;

“(C) rangeland;

“(D) pastureland;

“(E) nonindustrial private forest land; and
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“(F) other land wncidental to agricultural
production (including wetlands and riparian
buffers) on which significant natural resource
1ssues could be addressed under the program.

“(4) FELIGIBLE PARTNER.—The term ‘eligible
partner’ means any of the following:

“(4) An agricultural or silvicultural pro-
ducer association or other group of producers.

“(B) A State or unit of local government.

“(C) An Indian tribe.

“(D) A farmer cooperative.

“(E) A water district, irrigation district,
rural water district or association, or other orga-
nization with specific water delvvery authority to
producers on agricultural land.

“(F) An institution of higher education.

“(G) An organization or entity with an es-
tablished history of working cooperatively with
producers on agricultural land, as determined by
the Secretary, to address—

“(r) local conservation priorities re-
lated to agricultural production, wildlife
habitat development, or nonindustrial pri-

vate forest land management; or
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“(in) eritical watershed-scale soil ero-
siton, water quality, sediment reduction, or
other natural resource issues.
“(5) PARTNERSHIP AGREEMENT—The term
‘partnership agreement’ means an agreement entered
mto under section 1271B between the Secretary and
an eligible partner.
“(6) PROGRAM.—The term ‘program’ means the
regional conservation partnership program established
by this subtitle.
“SEC. 1271B. REGIONAL CONSERVATION PARTNERSHIPS.

“(a) PARTNERSHIP AGREEMENTS AUTHORIZED.—The
Secretary may enter into a partnership agreement with an
eligible partner to implement a project that will assist pro-
ducers with installing and maintaining an eligible activity
on eligible land.

“(b) LENGTH.—A partnership agreement shall be for
a period not to exceed 5 years, except that the Secretary
may extend the agreement one time for up to 12 months
when an extension 1s necessary to meet the objectives of the
program.

“(¢) DUTIES OF PARTNERS.—

“(1) IN GENERAL—Under a partnership agree-

ment, the eligible partner shall—
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“(A) define the scope of a project, includ-
mg—

“(1) the eligible activities to be imple-
mented;

“(11) the potential agricultural or non-
mdustrial private forest land operations af-
Jected;

“(ir) the local, State, multistate, or
other geographic area covered; and

“tw) the planning, outreach, ivmple-
mentation, and assessment to be conducted;
“(B) conduct outreach to producers for po-

tential participation i the project;

“(C) at the request of a producer, act on be-
half of a producer participating in the project in
applying for assistance under section 1271C;

“(D) leverage financial or technical assist-
ance provided by the Secretary with additional
Junds to help achieve the project objectives;

“(E) conduct an assessment of the project’s
effects; and

“(F) at the conclusion of the project, report
to the Secretary on its results and funds lever-

aged.
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“(2) CONTRIBUTION.—An eligible partner shall
provide a significant portion of the overall costs of the
scope of the project that s the subject of the agreement
entered into under subsection (a), as determined by
the Secretary.

“(d) APPLICATIONS.—

“(1) ComMPETITIVE PROCESS.—The Secretary
shall conduct a competitive process to select applica-
tions for partnership agreements and may assess and
rank applications with similar conservation purposes
as a group.

“(2) CRITERIA USED.—In carrying out the proc-
ess described wn paragraph (1), the Secretary shall
make public the criteria used n evaluating applica-
tions.

“(3) CONTENT—An application to the Secretary
shall mnclude a description of—

“(A) the scope of the project, as described in
subsection (¢)(1)(A);

“(B) the plan for monitoring, evaluating,
and reporting on progress made toward achiev-

g the project’s objectives;

“(C) the program resources requested for the

project, including the covered programs to be
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used and estimated funding needed from the Sec-
retary;

“(D) eligible partners collaborating to
achieve project objectives, including their roles,
responsibilities, capabilities, and financial con-
tribution; and

“(E) any other elements the Secretary con-
siders necessary to adequately evaluate and com-
petitively select applications for funding under
the program.

“(4) PRIORITY TO CERTAIN APPLICATIONS.—The

Secretary may give a higher priority to applications

that—

“(A) assist producers in meeting or avoid-
g the need for a natural resource requlatory re-
quirement;

“(B) have a high percentage of eligible pro-
ducers in the area to be covered by the agree-
ment;

“C) significantly leverage non-Federal fi-
nancial and technical resources and coordinate
with other local, State, or national efforts;

“(D) deliver high percentages of applied

conservation to address conservation priorities or
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1 regional, State, or national conservation initia-
twes;
“(E) provide innovation in conservation
methods and delwery, including outcome-based

performance measures and methods; or

2
3
4
5
6 “(F) meet other factors that are 1mportant
7 Jor achieving the purposes of the program, as de-
8 termaned by the Secretary.

O <“SEC. 1271C. ASSISTANCE TO PRODUCERS.

10 “(a) IN GENERAL.—The Secretary shall enter into con-

11 tracts with producers to provide financial and technical as-

12 sistance to—

13 “(1) producers participating in a project with
14 an eligible partner, as described in section 1271B; or
15 “(2) producers that fit within the scope of a
16 project described in section 1271B or a critical con-
17 servation area designated under section 1271F, but
18 who are seeking to implement an eligible activity on
19 eligible land independent of a partner.

20 “(b) TERMS AND CONDITIONS.—

21 “(1) CONSISTENCY WITH PROGRAM RULES.—Ex-
22 cept as provided wn paragraph (2), the Secretary shall
23 ensure that the terms and conditions of a contract
24 under this section are consistent with the applicable
25 rules of the covered programs to be used as part of the

*HR 2642 EAH1S



O© o0 3 O WD A W N e

[\ TR N© T NG T NS R NG I N e e T e T e T o T
A W N = O VWV 00 N O W BN W N == ©

243

project, as described in the application under section
1271B(d)(3)(C).

“(2) ADJUSTMENTS.—Except with respect to
statutory program requirements governing appeals,
payment limitations, and conservation compliance,
the Secretary may adjust the discretionary program
rules of a covered program—

“tA) to provide a simplified application
and evaluation process; and
“(B) to better reflect unique local cir-
cumstances and purposes if the Secretary deter-
mines such adjustments are necessary to achieve
the purposes of the program.
“(c) PAYMENTS.—

“(1) IN GENERAL.—In accordance with statutory
requirements of the covered programs involved, the
Secretary may make payments to a producer in an
amount determined by the Secretary to be necessary
to achieve the purposes of the program.

“(2) PAYMENTS TO PRODUCERS IN STATES WITH
WATER QUANTITY CONCERNS.—The Secretary may
provide payments to producers participating in a
project that addresses water quantity concerns for a

period of five years in an amount sufficient to en-
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courage conversion from ivrrigated farming to dryland

Jarming.

“(3) WAIVER AUTHORITY.—To assist in the vm-
plementation of the program, the Secretary wmay
wawe the applicability of the limitation in section
1001D(b)(2) of this Act for participating producers if
the Secretary determines that the warver is necessary
to fulfill the objectives of the program.

“SEC. 1271D. FUNDING.

“la) AvAILABILITY OF FUNDS.—The Secretary shall
use $100,000,000 of the funds of the Commodity Credit Cor-
poration for each of fiscal years 2014 through 2018 to carry
out the program.

“(b) DURATION OF AVAILABILITY.—Funds made
avarlable under subsection (a) shall remain available until
expended.

“(c¢) ADDITIONAL FUNDING AND ACRES.—

“(1) IN GENERAL.—In addition to the funds
made available under subsection (a), the Secretary
shall reserve 6 percent of the funds and acres made
available for a covered program for each of fiscal
years 2014 through 2018 wn order to ensure addi-
tional resources are available to carry out this pro-

gram.
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“(2) UNUSED FUNDS AND ACRES.—Any funds or
acres reserved under paragraph (1) for a fiscal year
from a covered program that are not obligated under
this program by April 1 of that fiscal year shall be
returned for use under the covered program.

“(d) ALLOCATION OF FUNDING.—Of the funds and
acres made available for the program under subsections (a)
and (c), the Secretary shall allocate—

“(1) 25 percent of the funds and acres to projects
based on a State competitive process administered by
the State Conservationist, with the advice of the State
technical commattee established under subtitle G;

“(2) 50 percent of the funds and acres to projects
based on a national competitive process to be estab-
lished by the Secretary; and

“(3) 25 percent of the funds and acres to projects
Jor the critical conservation areas designated under
section 1271F.

“le) LIMITATION ON ADMINISTRATIVE KXPENSES.—
None of the funds made available under the program may
be used to pay for the administrative expenses of eligible
partners.

“SEC. 1271E. ADMINISTRATION.
“(a) DISCLOSURE.—In addition to the criteria used

m - evaluating  applications as described wn  section
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1271B(d)(2), the Secretary shall make publicly available

mformation on projects selected through the competitive
process described in section 1271B(d)(1).

“(b) REPORTING.—Not later than December 31, 2014,
and every two years thereafter, the Secretary shall submait
to the Commattee on Agriculture of the House of Representa-
tives and the Commattee on Agriculture, Nutrition, and
Forestry of the Senate a report on the status of projects
Sfunded under the program, including—

“(1) the number and types of eligible partners
and producers participating in the partnership agree-
ments selected;

“(2) the number of producers receiving assist-
ance; and

“(3) total funding committed to projects, includ-
g from Federal and non-Federal resources.

“SEC. 1271F. CRITICAL CONSERVATION AREAS.

“(a) IN GENERAL.—In administering funds under sec-
tion 1271D(d)(3), the Secretary shall select applications for
partnership agreements and producer contracts within crit-
wcal conservation areas designated under this section.

“tb) CRrricar, CONSERVATION AREA DESIGNA-
TIONS.—

“(1) PrIORITY.—In designating critical con-

servation areas under this section, the Secretary shall
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gwe priority to geographical areas based on the de-

gree to which the geographical area—

“(A) cludes multiple States with signifi-
cant agricultural production;

“(B) 1s covered by an existing regional,
State, binational, or multistate agreement or
plan that has established objectives, goals, and
work plans and 1is adopted by a Federal, State,
or regional authority;

“(C) would benefit from water quality tm-
provement, including through reducing erosion,
promoting sediment control, and addressing nu-
trient management activities affecting large bod-
tes of water of regional, national, or inter-
national significance;

“(D) would benefit from water quantity vm-
provement, including vmprovement relating to—

“(1) groundwater, surface water, aqui-
fer, or other water sources; or

“(11) a need to promote water retention
and flood prevention; or

“(E) contains producers that need assist-
ance 1 meeting or avoiding the need for a nat-

ural resource regulatory requirement that could
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have a negative economic vmpact on agricultural

operations within the area.

“(2) LIMITATION.—The Secretary may not des-
wgnate more than 8 geographical areas as critical con-
servation areas under this section.

“(¢) ADMINISTRATION.—

“(1) IN GENERAL.—Euxcept as provided wn para-
graph (2), the Secretary shall administer any part-
nership agreement or producer contract wunder this
section mn a manner that is consistent with the terms
of the program.

“(2) RELATIONSHIP TO EXISTING ACTIVITY.—
The Secretary shall, to the maximum extent prac-
ticable, ensure that eligible activities carried out in
critical conservation areas designated under this sec-
tion complement and are consistent with other Fed-
eral and State programs and water quality and
quantity strategies.

“(3) ADDITIONAL AUTHORITY.—For a critical
conservation area described in subsection (b)(1)(D),
the Secretary may use authorities under the Water-
shed Protection and Flood Prevention Act (16 U.S.C.
1001 et seq.), other than section 14 of such Act (16
US.C. 1012), to carry oul projects for the purposes

of this section.”.
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(b) EFFECTIVE DATE.—The amendment made by this

section shall take effect on October 1, 2013.
Subtitle F—Other Conservation
Programs

SEC. 2501. CONSERVATION OF PRIVATE GRAZING LAND.

Section 1240M(e) of the Food Security Act of 1985 (16
U.S.C. 3839bb(e)) is amended by striking “2012” and in-
serting “2018”.
SEC. 2502. GRASSROOTS SOURCE WATER PROTECTION PRO-

GRAM.

Section 12400(b) of the Food Security Act of 1985 (16
U.S.C. 3839bb-2) 1s amended to read as follows:

“(b) FUNDING.—

“(1) AUTHORIZATION OF APPROPRIATIONS.—
There is authorized to be appropriated to carry out
this section $20,000,000 for each of fiscal years 2008
through 2018.

“(2) AVAILABILITY OF FUNDS.—In addition to
funds made available under paragraph (1), of the
SJunds of the Commodity Credit Corporation, the Sec-
retary shall use $5,000,000, to remain available until

expended.”.
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SEC. 2503. VOLUNTARY PUBLIC ACCESS AND HABITAT IN-

CENTIVE PROGRAM.

(a) FUNDING.—Section 1240R(f)(1) of the Food Secu-
rity Act of 1985 (16 U.S.C. 3839bb—5(f)(1)) 1is amended by
iserting before the period at the end the following: “and
$30,000,000 for the period of fiscal years 2014 through
2018”.

(b) REPORT ON PROGRAM EFFECTIVENESS.—Not later
than two years after the date of the enactment of this Act,
the Secretary of Agriculture shall submit to the Commattee
on Agriculture of the House of Representatives and the
Commattee on Agriculture, Nutrition, and Forestry of the
Senate a report evaluating the effectiveness of the voluntary
public access program established by section 1240R of the
Food Security Act of 1985 (16 U.S.C. 3839bb-5), includ-
mg—

(1) wdentifiing cooperating agencies;

(2) wdentifying the number of land holdings and
total acres enrolled by each State and tribal govern-
ment;

(3) evaluating the extent of improved access on
eligible lands, improved wildlife habitat, and related
economic benefits; and

(4) any other relevant information and data re-
lating to the program that would be helpful to such

commattees.
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SEC. 2504. AGRICULTURE CONSERVATION EXPERIENCED

SERVICES PROGRAM.

(a) FUNDING.—Subsection (c) of section 1252 of the
Food Security Act of 1985 (16 U.S.C. 3851) is amended
to read as follows:

“(¢) FUNDING.—

“(1) IN GENERAL.—The Secretary may carry out
the ACES program using funds made available to
carry out each program under this title.

“(2) EXCLUSION—Funds made available to
carry out the conservation reserve program may not
be used to carry out the ACES program.”.

(b) EFFECTIVE DATE.—The amendment made by this
section shall take effect on October 1, 2013.

SEC. 2505. SMALL WATERSHED REHABILITATION PROGRAM.

(a) AVAILABILITY OF FUNDS.—Section 14(h)(1) of the
Watershed Protection and Flood Prevention Act (16 U.S.C.
1012(h)(1)) is amended—

(1) n subparagraph (E), by striking “; and”
and iserting a semicolon;

(2) i subparagraph (F), by striking the period
and wnserting a semicolon;

(3) w subparagraph (G), by striking the period
and inserting “; and”; and

(4) by adding at the end the following new sub-
paragraph:
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“(H) $250,000,000 for fiscal year 2014, to
remain available until expended.”.

(b) AUTHORIZATION OF APPROPRIATIONS.—Section
14(h)(2)(E) of the Watershed Protection and Flood Preven-
tion Act (16 U.S.C. 1012(h)(2)(E)) is amended by striking
“2012” and inserting “2018”.

SEC. 2506. AGRICULTURAL MANAGEMENT ASSISTANCE PRO-
GRAM.

(a) USES.—Section 524(b)(2) of the Federal Crop In-
surance Act (7 U.S.C. 1524(b)(2)) is amended—

(1) by striking subparagraph (B) and redesig-
nating subparagraphs (C) through (F) as subpara-
graphs (B) through (E), respectively; and

(2) in subparagraph (B) (as so redesignated)—

(A) in the matter preceding clause (1), by
striking  “or resource conservation practices”;
and

(B) by striking clause (1) and redesignating
clauses (11) through (1) as clauses (1) through

(111), respectively.

(b) Commonrry CREDIT CORPORATION.—

(1) FUNDING.—Section 524(b)(4)(B) of the Fed-
eral Crop Insurance Act (7 U.S.C. 1524(b)(4)(B)) is

amended to read as follows:
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“(B) FUNDING.—The Commodity Credit
Corporation shall make available to carry out
this subsection not less than $10,000,000 for each
fiscal year.”.
(2) CERTAIN USES.—Section 524(b)(4)(C) of the
Federal Crop Insurance Act (7 U.S.C. 1524(D)(4)(C))
18 amended—
(A) in clause (1)—
(1) by striking “50” and inserting
“307; and
(ir) by striking “(A), (B), and (C)”
and nserting “(A) and (B)”’; and
(B) in clause (i1v), by striking “40” and in-
serting “60”.
SEC. 2507. EMERGENCY WATERSHED PROTECTION PRO-
GRAM.

Section 403 of the Agricultural Credit Act of 1978 (16
U.S.C. 2203) is amended by adding at the end the following
new sentence: “In evaluating requests for assistance under
this section, the Secretary shall give priority consideration
to projects that address runoff retardation and soil-erosion
preventive measures needed to mitigate the risks and reme-
diate the effects of catastrophic wildfire on land that 1s the

source of drinking water for landowners and land users.”.
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Subtitle G—Funding and
Administration
SEC. 2601. FUNDING.

(a) IN GENERAL—Subsection (a) of section 1241 of
the Food Security Act of 1985 (16 U.S.C. 3841) is amended
to read as follows:

“(a) ANNUAL FUNDING.—For each of fiscal years 2014
through 2018, the Secretary shall use the funds, facilities,
and authorities of the Commodity Credit Corporation to
carry out the following programs under this title (including
the provision of technical assistance):

“(1) The conservation reserve program under
subchapter B of chapter 1 of subtitle D, including, to
the maximum extent practicable, $25,000,000 for the
period of fiscal years 2014 through 2018 to carry out
section 1235(f) to facilitate the transfer of land subject
to contracts from retirved or retiring owners and oper-
ators to beginning farmers or ranchers and socially
disadvantaged farmers or ranchers.

“(2) The agriculture conservation easement pro-
gram under subtitle H, using, to the maximum extent
practicable—

“(A) $425,000,000 in fiscal year 2014;
“(B) $450,000,000 in fiscal year 2015;

“(C) $475,000,000 in fiscal year 2016;
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“(D) $500,000,000 in fiscal year 2017; and
“(E) $200,000,000 in fiscal year 2018.

“(3) The conservation security program under
subchapter A of chapter 2 of sublitle D, using such
sums as are necessary to administer contracts entered
wmto before September 30, 2008.

“(4) The conservation stewardship program
under subchapter B of chapter 2 of subtitle D.

“(5) The environmental quality incentives pro-
gram under chapter 4 of subtitle D, using, to the
maxvmum extent practicable, $1,750,000,000 for each
of fiscal years 2014 through 2018.”.

(b) REGIONAL KQUITY; GUARANTEED AVAILABILITY
OF FUNDS.—Section 1241 of the Food Security Act of 1985
(16 U.S.C. 3841) is amended—

(1) by striking subsection (d);

(2) by redesignating subsections (b) and (c) as
subsections (¢) and (d), respectively; and

(3) by inserting after subsection (a) the following
new subsection:

“(b) AVAILABILITY OF FUNDS.—Awmounts made avail-
able by subsection (a) shall be used by the Secretary to carry
out the programs specified in such subsection for fiscal
years 2014 through 2018 and shall remain available until

expended. Amounts made available for the programs speci-
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fied in such subsection during a fiscal year through modi-
fications, cancellations, terminations, and other related ad-
manistrative actions and not obligated in that fiscal year
shall remain available for obligation during subsequent fis-
cal years, but shall reduce the amount of additional funds
made available in the subsequent fiscal year by an amount
equal to the amount remaining unobligated.”.

(¢c) EFFECTIVE DATE.—The amendments made by this
section shall take effect on October 1, 2013.

SEC. 2602. TECHNICAL ASSISTANCE.

(a) IN GENERAL—Subsection (c) of section 1241 of
the Food Security Act of 1985 (16 U.S.C. 3841), as redesig-
nated by section 2601(b)(2) of this Act, is amended to read
as follows:

“(¢) TECHNICAL ASSISTANCE.—

“(1)  AvAILABILITY OF FUNDS.—Commodity

Credit Corporation funds made available for a fiscal

year for each of the programs specified in subsection

(a)—

“(A) shall be available for the provision of
technical assistance for the programs for which
Junds are made available as necessary to imple-
ment the programs effectively; and

“(B) shall not be available for the provision

of technical assistance for conservation programs
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specified in subsection (a) other than the pro-
gram for which the funds were made available.
“(2) REPORT.—Not later than December 31,

2013, the Secretary shall submat (and update as nec-

essary in subsequent years) to the Commaittee on Agri-

culture of the House of Representatives and the Com-
mittee on Agriculture, Nutrition, and Forestry of the

Senate a report—

“(A) detailing the amount of technical as-
sistance funds requested and apportioned in each
program specified in subsection (a) during the
preceding fiscal year; and

“(B) any other data relating to this sub-
section that would be helpful to such commait-
tees.”.

(b) EFFECTIVE DATE.—The amendment made by this
section shall take effect on October 1, 2013.

SEC. 2603. RESERVATION OF FUNDS TO PROVIDE ASSIST-
ANCE TO CERTAIN FARMERS OR RANCHERS
FOR CONSERVATION ACCESS.

(a) IN GENERAL—Subsection (g) of section 1241 of
the Food Security Act of 1985 (16 U.S.C. 3841) is amend-
ed—

(1) in paragraph (1) by striking “2012” and in-

serting “2018”; and
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(2) by adding at the end the following new para-
graph:

“(4) PREFERENCE.—In providing assistance
under paragraph (1), the Secretary shall give pref-
erence to a veteran farmer or rancher (as defined in
section 2501(e) of the Food, Agriculture, Conserva-
tion, and Trade Act of 1990 (7 U.S.C. 2279(e))) that
qualifies under subparagraph (A) or (B) of para-
graph (1).”.

(b) EFFECTIVE DATE.—The amendments made by this
section shall take effect on October 1, 2013.

SEC. 2604. ANNUAL REPORT ON PROGRAM ENROLLMENTS
AND ASSISTANCE.

(a) IN GENERAL—Subsection (h) of section 1241 of
the Food Security Act of 1985 (16 U.S.C. 3841) is amend-
ed—

(1) wn paragraph (1), by striking “wetlands re-
serve program”’ and inserting “agricultural conserva-
tion easement program’;

(2) by striking paragraphs (2) and (3) and re-
designating paragraphs (4), (5), and (6) as para-
graphs (2), (3), and (4), respectively; and

(3) in paragraph (3) (as so redesignated)—
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(A4) by striking “agricultural water en-
hancement program” and inserting “regional
conservation partnership program’; and

(B) by striking “12401(g)” and inserting
“12710(c)(3)”.

(b) EFFECTIVE DATE.—The amendments made by this
section shall take effect on October 1, 2013.
SEC. 2605. REVIEW OF CONSERVATION PRACTICE STAND-
ARDS.
Section 1242(h)(1)(A) of the Food Security Act of 1985
(16 U.S.C. 3842(h)(1)(A)) is amended by striking “the
Food, Conservation, and Energy Act of 2008 and inserting
“the Federal Agriculture Reform and Risk Management Act
of 20137,
SEC. 2606. ADMINISTRATIVE REQUIREMENTS APPLICABLE
TO ALL CONSERVATION PROGRAMS.
(a) IN GENERAL.—RSection 1244 of the Food Security
Act of 1985 (16 U.S.C. 3844) s amended—
(1) wn subsection (a)(2), by adding at the end the
Jollowing new subparagraph:

“(E) Veteran farmers or ranchers (as de-
fined in section 2501(e) of the Food, Agriculture,
Conservation, and Trade Act of 1990 (7 U.S.C.
2279(e))).”’;
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1 (2) wn subsection (d), by inserting *, H, and I’

2 before the period at the end;

3 (3) in subsection (f)—

4 (A) wn paragraph (1)(B), by striking “coun-

5 try” and inserting “county’; and

6 (B) wn paragraph (3), by striking “sub-

7 section (c¢)(2)(B) or (f)(4)” and inserting “sub-

8 section (¢)(2)(A)(1) or (£)(2);

9 (4) in subsection (h)(2), by inserting *, includ-
10 g, to the extent practicable, practices that maximize
11 benefits for honey bees” after “pollinators”; and
12 (5) by adding at the end the following new sub-
13 sections:

14 “(j) IMPROVED ADMINISTRATIVE EFFICIENCY AND EF-

15 FECTIVENESS.—In administrating a conservation program
16 wunder thas title, the Secretary shall, to the maximum extent

17 practicable—

18 “(1) seek to reduce administrative burdens and
19 costs to producers by streamlining conservation plan-
20 ning and program resources; and
21 “(2) take advantage of new technologies to en-
22 hance efficiency and effectiveness.
23 “(k) RELATION TO OTHER PAYMENTS.—Any payment

24 received by an owner or operator under this title, including

25 an easement payment or rental payment, shall be in addi-
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tion to, and not affect, the total amount of payments that
the owner or operator is otherwise eligible to receive under
any of the following:

“(1) This Act.

“(2) The Agricultural Act of 1949 (7 U.S.C.

1421 et seq.).

“(3) The Federal Agriculture Reform and Risk

Management Act of 2013.

“(4) Any law that succeeds a law specified in

paragraph (1), (2), or (3).”.

(b) EFFECTIVE DATE.—The amendments made by this
section shall take effect on October 1, 2013.

SEC. 2607. STANDARDS FOR STATE TECHNICAL COMMIT-
TEES.

Section 1261(D) of the Food Security Act of 1985 (16
U.S.C. 3861(b)) is amended by striking “Not later than 180
days after the date of enactment of the Food, Conservation,
and Energy Act of 2008, the Secretary shall develop™ and
wmserting “The Secretary shall review and update as nec-
essary’”.

SEC. 2608. RULEMAKING AUTHORITY.

Subtitle K of title XII of the Food Security Act of 1985

(16 U.S.C. 3841 et seq.) is amended by adding at the end

the following new section:
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“SEC. 1246. REGULATIONS.

“la) IN GENERAL.—The Secretary shall promulgate
such requlations as are necessary to implement programs
under this title, including such regulations as the Secretary
determines to be necessary to ensure a fair and reasonable
application of the limitations established under section
1244(f).

“(b) RULEMAKING PROCEDURE.—The promulgation of
requlations and administration of programs under this
title—

“(1) shall be carried out without regard to—
“(A) the Statement of Policy of the Sec-
retary effective July 24, 1971 (36 Fed. Reg.
13804), relating to mnotices of proposed rule-
making and public participation in rulemaking;
and
“(B) chapter 35 of title 44, United States
Code (commonly known as the Paperwork Re-
duction Act); and
“(2) shall be made pursuant to section 553 of
title 5, Unated States Code, including by interim
rules effective on publication under the authority pro-
vided i subparagraph (B) of subsection (b) of such
section if the Secretary determines such interim rules
to be needed and final rules, with an opportunity for

notice and comment, no later than 21 months after

*HR 2642 EAH1S



263

1 the date of the enactment of the Federal Agriculture
2 Reform and Risk Management Act of 2013.”.

3 SEC. 2609. WETLANDS MITIGATION.

4 Section 1222 of the Food Security Act of 1985 (16
5 U.S.C. 3822) is amended—

6 (1) wn subsection (f)—

7 (A4) in paragraph (2)(D), by striking “un-
8 less more acreage s needed to provide equivalent
9 Junctions and values that will be lost as a result
10 of the wetland conversion to be mitigated”; and
11 (B) in paragraph (2)(E)—
12 (1) by inserting “not” before “greater
13 than”; and
14 (ir) by striking “if more acreage 1s
15 needed to provide equivalent functions and
16 values that wunll be lost as a result of the
17 wetland conversion that is mitigated”; and
18 (2) by striking subsection (g).

19 SEC. 2610. LESSER PRAIRIE-CHICKEN CONSERVATION RE-
20 PORT.

21 (a) IN GENERAL.—Not later than 90 days after the
22 date of enactment of this Act, the Secretary shall submit
23 to the Committee on Agriculture of the House of Representa-
24 tives and the Commaittee on Agriculture, Nutrition, and

25 Forestry of the Senate a report containing the results of
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a review and analysis of each of the programs administered
by the Secretary that pertain to the conservation of the less-
er prairie-chicken, including the conservation reserve pro-
gram, the environmental quality incentives program, the
wildlife habitat incentive program, and the Lesser Prairie-
Chicken Initiative.

(b) CONTENTS.—The Secretary shall include in the re-
port required by this section, at a minimum—

(1) with respect to each program described in
subsection (a) as it relates to the conservation of the
lesser prairie-chicken, findings regarding—

(A) the cost of the program to the Federal

Government, 1mpacted State governments, and

the private sector;

(B) the conservation effectiveness of the pro-
gram; and

(C) the cost-effectiveness of the program;
and

(2) a ranking of the programs described in sub-

section (a) based on theiwr relative cost-effectiveness.

*HR 2642 EAH1S



O o0 9 N U B WD -

| \O JEE \© R O R NS R O R T T T S S e e i
A W D= O O 0NN N N R WY = O

265
Subtitle H—Repeal of Superseded

Program Authorities and Tran-

sitional Provisions; Technical

Amendments
SEC. 2701. COMPREHENSIVE CONSERVATION ENHANCE-

MENT PROGRAM.

(a) REPEAL—Section 1230 of the Food Security Act
of 1985 (16 U.S.C. 3830) is repealed.

(b) CONFORMING AMENDMENT.—The heading of chap-
ter 1 of subtitle D of title XII of the Food Security Act
of 1985 (16 U.S.C. 3830 et seq.) is amended to read as fol-
lows: “CONSERVATION RESERVE”.

SEC. 2702. EMERGENCY FORESTRY CONSERVATION RE-
SERVE PROGRAM.

(a) REPEAL—Section 1231A of the Food Security Act
of 1985 (16 U.S.C. 3831a) is repealed.

(b) TRANSITIONAL PROVISIONS.—

(1) EFFECT ON EXISTING CONTRACTS.—The
amendment made by this section shall not affect the
validity or terms of any contract entered into by the
Secretary of Agriculture under section 1231A of the
Food Security Act of 1985 (16 U.S.C. 3831a) before
October 1, 2013, or any payments required to be

made 1 connection with the contract.
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(2) FUNDING.—The Secretary may use funds
made available to carry out the conservation reserve
program under subchapter B of chapter 1 of subtitle
D of title XII of the Food Security Act of 1985 (16
U.S.C. 3831 et seq.) to continue to carry out contracts
referred to in paragraph (1) using the provisions of
law and regulation applicable to such contracts as
they existed on September 30, 2013.

(¢) EFFECTIVE DATE.—The amendment made by this

section shall take effect on October 1, 2013.

SEC. 2703. WETLANDS RESERVE PROGRAM.

(a) REPEAL—Subchapter C of chapter 1 of subtitle

D of title XII of the Food Security Act of 1985 (16 U.S.C.

3837 et seq.) is repealed.

(b) TRANSITIONAL PROVISIONS.—

(1) KFFECT ON EXISTING CONTRACTS.—The
amendment made by this section shall not affect the
validity or terms of any contract entered into by the
Secretary of Agriculture under subchapter C of chap-
ter 1 of subtitle D of title XII of the Food Security
Act of 1985 (16 U.S.C. 3837 et seq.) before October 1,
2013, or any payments requirved to be made in con-
nection with the contract.

(2) FUNDING.—The Secretary may use funds

made available to carry out the agricultural conserva-
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tion easement program under sublitle H of title XII

of the Food Security Act of 1985, as added by section
2301 of this Act, to continue to carry out contracts
referred to in paragraph (1) using the provisions of
law and regulation applicable to such contracts as
they existed on September 30, 2013.

(¢c) EFFECTIVE DATE.—The amendment made by this

section shall take effect on October 1, 2013.

SEC. 2704. FARMLAND PROTECTION PROGRAM AND FARM

VIABILITY PROGRAM.

(a) REPEAL—Subchapter C of chapter 2 of subtitle

D of title XII of the Food Security Act of 1985 (16 U.S.C.
3838h et seq.) is repealed.

(b) CONFORMING AMENDMENT.—The heading of chap-

ter 2 of subtitle D of title XII of the Food Security Act
of 1985 (16 U.S.C. 3838 et seq.) is amended by striking
“AND FARMLAND PROTECTION".

(¢) TRANSITIONAL PROVISIONS.—

(1) KFFECT ON EXISTING CONTRACTS.—The
amendments made by this section shall not affect the
validity or terms of any contract entered into by the
Secretary of Agriculture under subchapter C of chap-
ter 2 of subtitle D of title XII of the Food Security
Act of 1985 (16 U.S.C. 3838h et seq.) before October
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1, 2013, or any payments required to be made in con-
nection with the contract.

(2) FUNDING.—The Secretary may use funds
made available to carry out the agricultural conserva-
tion easement program under subtitle H of title XII
of the Food Security Act of 1985, as added by section
2301 of this Act, to continue to carry out contracts
referred to in paragraph (1) using the provisions of
law and regulation applicable to such contracts as
they existed on September 30, 20153.

(d) EFFECTIVE DATE.—The amendments made by this

section shall take effect on October 1, 2013.

SEC. 2705. GRASSLAND RESERVE PROGRAM.

(a) REPEAL.—Subchapter D of chapter 2 of subtitle

D of title XII of the Food Security Act of 1985 (16 U.S.C.

3838n et seq.) is repealed.

(b) TRANSITIONAL PROVISIONS.—

(1) KFFECT ON EXISTING CONTRACTS.—The
amendment made by this section shall not affect the
validity or terms of any contract entered into by the
Secretary of Agriculture under subchapter D of chap-
ter 2 of subtitle D of title XII of the Food Security
Act of 1985 (16 U.S.C. 3838n et seq.) before October
1, 2013, or any payments required to be made in con-

nection with the contract.
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(2) FUNDING.—The Secretary may use funds
made available to carry out the agricultural conserva-
tion easement program under subtitle H of title XII
of the Food Security Act of 1985, as added by section
2301 of this Act, to continue to carry out contracts
referred to in paragraph (1) using the provisions of
law and regulation applicable to such contracts as
they existed on September 30, 2013.

(¢) EFFECTIVE DATE.—The amendment made by this

section shall take effect on October 1, 2013.

SEC. 2706. AGRICULTURAL WATER ENHANCEMENT PRO-

GRAM.

(a) REPEAL.—Section 12401 of the Food Security Act

of 1985 (16 U.S.C. 3839aa-9) is repealed.

(b) TRANSITIONAL PROVISIONS.—

(1) KFFECT ON EXISTING CONTRACTS.—The
amendment made by this section shall not affect the
validity or terms of any contract entered into by the
Secretary of Agriculture under section 12401 of the
Food Security Act of 1985 (16 U.S.C. 3839aa—9) be-
Jore October 1, 2013, or any payments required to be
made in connection with the contract.

(2) FUNDING.—The Secretary may use funds
made available to carry out the regional conservation

partnership program under subtitle I of title XII of
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the Food Security Act of 1985, as added by section

2401 of this Act, to continue to carry out contracts
referred to in paragraph (1) using the provisions of
law and regulation applicable to such contracts as
they existed on September 30, 2013.

(¢c) EFFECTIVE DATE.—The amendment made by this

section shall take effect on October 1, 2013.

SEC. 2707. WILDLIFE HABITAT INCENTIVE PROGRAM.

(a) REPEAL—Section 1240N of the Food Security Act

of 1985 (16 U.S.C. 3839bb—1) 1s repealed.

(b) TRANSITIONAL PROVISIONS.—

(1) KFFECT ON EXISTING CONTRACTS.—The
amendment made by this section shall not affect the
validity or terms of any contract entered into by the
Secretary of Agriculture under section 1240N of the
Food Security Act of 1985 (16 U.S.C. 3839bb—1) be-

fore October 1, 2013, or any payments required to be

made in connection with the contract.

(2) FUNDING.—The Secretary may use funds
made available to carry out the environmental qual-
ity incentives program under chapter 4 of subtitle D
of title XII of the Food Security Act of 1985 (16
U.S.C. 3839aa et seq.) to continue to carry out con-

tracts referred to in paragraph (1) using the provi-
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swons of law and regulation applicable to such con-

tracts as they existed on September 30, 2013.

(¢c) EFFECTIVE DATE.—The amendment made by this
section shall take effect on October 1, 2013.
SEC. 2708. GREAT LAKES BASIN PROGRAM.

(a) REPEAL.—Section 1240P of the Food Security Act
of 1985 (16 U.S.C. 3839bb—3) 1s repealed.

(b) EFFECTIVE DATE.—The amendment made by this
section shall take effect on October 1, 2013.
SEC. 2709. CHESAPEAKE BAY WATERSHED PROGRAM.

(a) REPEAL—Section 12400) of the Food Security Act
0f 1985 (16 U.S.C. 3839bb—4) s repealed.

(b) TRANSITIONAL PROVISIONS.—

(1) KFFECT ON EXISTING CONTRACTS.—The
amendment made by this section shall not affect the
validity or terms of any contract entered into by the
Secretary of Agriculture under section 12400 of the
Food Security Act of 1985 (16 U.S.C. 3839bb—4) be-
fore October 1, 2013, or any payments required to be
made 1 connection with the contract.

(2) FUNDING.—The Secretary may use funds
made available to carry out the regional conservation
partnership program under subtitle I of title XII of
the Food Security Act of 1985, as added by section

2401 of this Act, to continue to carry out contracts
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referred to in paragraph (1) using the provisions of
law and regulation applicable to such contracts as
they existed on September 30, 2013.

(¢c) EFFECTIVE DATE.—The amendment made by this

section shall take effect on October 1, 2013.

SEC. 2710. COOPERATIVE CONSERVATION PARTNERSHIP

INITIATIVE.

(a) REPEAL—Section 1243 of the Food Security Act

of 1985 (16 U.S.C. 3843) is repealed.

(b) TRANSITIONAL PROVISIONS.—

(1) EFFECT ON EXISTING CONTRACTS.—The
amendment made by this section shall not affect the
validity or terms of any contract entered into by the
Secretary of Agriculture under section 1243 of the
Food Security Act of 1985 (16 U.S.C. 3843) before
October 1, 2013, or any payments required to be
made 1 connection with the contract.

(2) FUNDING.—The Secretary may use funds
made available to carry out the regional conservation
partnership program under subtitle I of title XII of
the Food Security Act of 1985, as added by section
2401 of thas Act, to continue to carry out contracts
referred to in paragraph (1) using the provisions of
law and regulation applicable to such contracts as

they existed on September 30, 2013.
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(¢c) EFFECTIVE DATE.—The amendment made by this
section shall take effect on October 1, 2013.

SEC. 2711. ENVIRONMENTAL EASEMENT PROGRAM.

Chapter 3 of subtitle D of title XII of the Food Security
Act of 1985 (16 U.S.C. 3839 et seq.) is repealed.

SEC. 2712. TECHNICAL AMENDMENTS.

(a) DEFINITIONS.—Section 1201(a) of the Food Secu-
rity Act of 1985 (16 U.S.C. 3801(a)) is amended in the
matter preceding paragraph (1) by striking “E’ and insert-
mg “I”.

(b) PROGRAM INELIGIBILITY.—Section 1211(a) of the
Food Security Act of 1985 (16 U.S.C. 3811(a)) is amended
by striking “predominate’ each place it appears and insert-
g “predominant’’.

(¢) SPECIALTY CROP PRODUCERS.—Section 1242(1) of
the Food Security Act of 1985 (16 U.S.C. 3842(1)) 1is
amended in the header by striking “SPECIALITY” and in-
serting “SPECIALTY” .

TITLE III—-TRADE

Subtitle A—Food for Peace Act
SEC. 3001. GENERAL AUTHORITY.

Section 201 of the Food for Peace Act (7 U.S.C. 1721)

18 amended—
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(1) in the matter preceding paragraph (1), by
mserting “(to be implemented by the Administrator)”

after “under this title”; and
(2) by striking paragraph (7) and the second
sentence and nserting the following new paragraph:
“(7) build resilience to mitigate and prevent food
crises and reduce the future need for emergency aid.”.
SEC. 3002. SUPPORT FOR ORGANIZATIONS THROUGH

WHICH ASSISTANCE IS PROVIDED.

Section 202(e)(1) of the Food for Peace Act (7 U.S.C.
1722(e)(1)) 1s amended by striking “13 percent’” and insert-
g “11 percent’.

SEC. 3003. FOOD AID QUALITY.
Section 202(h) of the Food for Peace Act (7 U.S.C.
1722(h)) is amended—
(1) wn paragraph (1)—
(A) wn the matter preceding subparagraph
(A)—

(1) by striking “The Administrator
shall use funds made available for fiscal
year 2009 and inserting “In consultation
with the Secretary, the Administrator shall
use funds made available for fiscal year

20137; and

*HR 2642 EAH1S



O© o0 3 O WD B W N

|\ I NO TR NG T NS R NS R L e e T e D e e T S
A W N = O VWV o0 NN O B BN~ WD = O

275
(11) by inserting “to establish a mecha-
nism’” after “this title”;

(B) by striking “and” at the end of sub-
paragraph (B); and

(C) by striking subparagraph (C) and in-
serting the following new subparagraphs:

“(C) to evaluate, as mnecessary, the use of
current and new agricultural commodities and
products thereof in different program settings
and for particular recipient groups, including
the testing of prototypes;

“(D) to establish and 1implement appro-
priate protocols for quality assurance of food
products procured by the Secretary for food aid
programs; and

“(E) to periodically update program guide-
lines on the recommended wuse of agricultural
commodities and food products in food aid pro-
grams to reflect findings from the implementa-
tion of this subsection and other relevant infor-
mation.”;

(2) in paragraph (2), by striking “The Adminis-

trator” and inserting “In consultation with the Sec-

retary, the Administrator”; and
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1 (3) an  paragraph (3), by striking “section
2 207(f)” and all that follows through the period at the
3 end and inserting the following: “section 207(f)—

4 “(A) for fiscal years 2009 through 2013, not
5 more than $4,500,000 may be used to carry out
6 this subsection; and

7 “(B) for fiscal years 2014 through 2018, not
8 more than $1,000,000 may be used to carry out
9 this subsection.”.
10 SEc. 3004. MINIMUM LEVELS OF ASSISTANCE.
11 Section 204(a) of the Food for Peace Act (7 U.S.C.
12 1724(a)) 1s amended—
13 (1) wn paragraph (1), by striking “2012” and in-
14 serting “2018”; and
15 (2) in paragraph (2), by striking “2012” and in-
16 serting “2018”.

17 SEC. 3005. FOOD AID CONSULTATIVE GROUP.
18 (a) MEMBERSHIP.—Section 205(b) of the Food for
19 Peace Act (7 U.S.C. 1725(D)) 1is amended—

20 (1) by striking “and” at the end of paragraph
21 (6);

22 (2) by redesignating paragraph (7) as para-
23 graph (8); and

24 (3) by inserting after paragraph (6) the fol-
25 lowing new paragraph:
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“(7) representatives from the Unated States agri-
cultwral processing sector involved in providing agri-
cultural commodities for programs under this Act;
and”.

(b) CONSULTATION.—RSection 205(d) of the Food for

Peace Act (7 U.S.C. 1725(d)) is amended—

(1) by striking the first sentence and inserting
the following:

“(1) CONSULTATION IN ADVANCE OF ISSUANCE
OF IMPLEMENTATION REGULATIONS, HANDBOOKS, AND
GUIDELINES.—Not later than 45 days before a pro-
posed regulation, handbook, or guideline 1mple-
menting thas title, or a proposed significant revision
to a regulation, handbook, or guideline 1mplementing
this title, becomes final, the Administrator shall pro-
vide the proposal to the Group for review and com-
ment.”; and

(2) by adding at the end the following new para-
graph:

“(2) CONSULTATION REGARDING FOOD AID QUAL-
ITY EFFORTS.—The Administrator shall seek input
from and consult with the Group on the implementa-

tion of section 202(h).”.
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1 (¢) REAUTHORIZATION.—Section 205(f) of the Food for
Peace Act (7 U.S.C. 1725(f)) is amended by striking “20127
and iserting “2018”.
SEC. 3006. OVERSIGHT, MONITORING, AND EVALUATION.

(a) REGULATIONS AND GUIDANCE.—RSection 207(c) of

(1) in the subsection heading, by inserting “AND

2
3
4
5
6 the Food for Peace Act (7 U.S.C. 1726a(c)) is amended—
7
8 GUIDANCE” after “REGULATIONS”;

9

(2) in paragraph (1), by adding at the end the

10 Jollowing new sentence: “Not later than 270 days
11 after the date of the enactment of the Federal Agri-
12 culture Reform and Risk Management Act of 20153,
13 the Admanastrator shall issue all regulations and revi-
14 sions to agency guidance necessary to implement the
15 amendments made to this title by such Act.”; and

16 (3) in paragraph (2), by inserting “and guid-
17 ance” after “develop regulations”.

18 (b) FUNDING.—Section 207(f) of the Food for Peace

19 Act (7 U.S.C. 1726a(f)) 1s amended—

20 (1) i paragraph (2)—

21 (A) by inserting “and” at the end of sub-
22 paragraph (D);

23 (B) by striking “; and” at the end of sub-
24 paragraph (E) and inserting the period; and

25 (C) by striking subparagraph (F);
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(2) by striking paragraphs (3) and (4); and
(3) by redesignating paragraphs (5) and (6) as
paragraphs (3) and (4), respectively; and
(4) wn paragraph (4) (as so redesignated)—

(A) in  subparagraph (A), by striking
“2012” and all that follows through the period at
the end and inserting “2013, and up to
$10,000,000 of such funds for each of fiscal years
2014 through 2018.”; and

(B) in subparagraph (B)(t), by striking
“20127 and inserting “2018”.

(¢) IMPLEMENTATION REPORTS.—Not later than 270
days after the date of the enactment of this Act, the Admin-
wstrator of the Agency for International Development shall
submit to the Committee on Agriculture, Nutrition, and
Forestry of the Senate and the Commattees on Agriculture
and Forewgn Affairs of the House of Representatives a re-
port describing—

(1) the implementation of section 207(c) of the

Food for Peace Act (7 U.S.C. 1726a(c));

(2) the surveys, studies, monitoring, reporting,
and auwdit requirements for programs conducted under
title 11 of such Act (7 U.S.C. 1721 et seq.) by an eligi-

ble organization that is a nongovernmental organiza-
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tion (as such term 1s defined in section 402 of such
Act (7 U.S.C. 1732)); and

(3) the surveys, studies, monitoring, reporting,
and auwdit requirements for such programs by an eli-
gible organization that is an intergovernmental orga-
nization, such as the World Food Program or other
multilateral organization.

SEC. 3007. ASSISTANCE FOR STOCKPILING AND RAPID
TRANSPORTATION, DELIVERY, AND DIS-
TRIBUTION OF SHELF-STABLE PREPACKAGED
FOODS.

Section 208(f) of the Food for Peace Act (7 U.S.C.
1726b(f)) 1s amended by striking “20127 and inserting
“2018”.

SEC. 3008. GENERAL PROVISIONS.

(a) IMPACT ON LOCAL FARMERS AND ECONOMY.—~Sec-
tion 403(b) of the Food for Peace Act (7 U.S.C. 1733(h))
18 amended by adding at the end the following new sentence:
“The Secretary or the Administrator, as appropriate, shall
seek information, as part of the regular proposal and sub-
masston process, from implementing agencies on the poten-
twal benefits to the local economy of sales of agricultural

commodities within the recipient country.”.
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(b) PREVENTION OF PRICE DISRUPTIONS.—Section
403(e) of the Food for Peace Act (7 U.S.C. 1733(e)) s
amended—

(1) wm paragraph (2), by striking ‘“reasonable
market price” and inserting ‘favr market value”; and

(2) by adding at the end the following new para-
graph:

“(3) COORDINATION ON ASSESSMENTS.—The
Secretary and the Administrator shall coordinate in
assessments to carry out paragraph (1) and in the de-
velopment of approaches to be used by implementing
agencies for determining the fair market value de-
seribed in paragraph (2).”.

(¢) REPORT ON USE OF FUNDS.—Section 403 of the
Food for Peace Act (7 U.S.C. 1733) is amended by adding
at the end the following new subsection:

“(m) REPORT ON USE OF FUNDS.—Not later than 180
days after the date of the enactment of the Federal Agri-
culture Reform and Risk Management Act of 2013, and an-
nually thereafter, the Administrator shall submit to Con-
gress a report—

“(1) specifying the amount of funds (including
Junds for administrative costs, indirect cost recovery,
and nternal transportation, storage and handling,

and associated distribution costs) provided to each eli-
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gible organization that receiwved assistance under this
Act in the previous fiscal year; and
“(2) describing how those funds were used by the
eligible organization.”.
SEC. 3009. PREPOSITIONING OF AGRICULTURAL COMMOD-
ITIES.
Section 407(c)(4) of the Food for Peace Act (7 U.S.C.

1736a(c)(4)) 1s amended—

O o0 9 AN U B~ W

[\© TN NG I N T NG N NG I NS B S e T e e T e T e e T
[ B N O N N = = N R - BN B o) W ) LR ~S O I NO I e

(1) wn subparagraph (A)—

(A4) by striking “20127 and inserting
“2018”; and

(B) by striking “for each such fiscal year
not more than $10,000,000 of such funds” and
mserting “for each of fiscal years 2001 through
2013 not more than $10,000,000 of such funds
and for each of fiscal years 2014 through 2018
not more than $15,000,000 of such funds”; and

(2) by striking subparagraph (B) and inserting

the following new subparagraph:

“(B) ADDITIONAL PREPOSITIONING
SITES.—The Admanistrator may establish addi-
twonal sites for prepositioning in foreign coun-
tries or change the location of current sites for
prepositioning in foreign countries after con-

ducting, and based on the results of, assessments
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of meed, the availability of appropriate tech-
nology for long-term storage, feasibility, and
cost.”.
SEC. 3010. ANNUAL REPORT REGARDING FOOD AID PRO-
GRAMS AND ACTIVITIES.
Section 407(f)(1) of the Food for Peace Act (7 U.S.C.
1736a(f)(1)) is amended—

(1) wn the paragraph heading, by striking “AGRI-
CULTURAL TRADE” and inserting “FOOD AID”;

(2) in subparagraph (B)(i1), by inserting before
the semicolon at the end the following: “and the total
number of beneficiaries of the project and the activi-
ties carried out through such project”; and

(3) in subparagraph (B)(i11)—

(A) wn the matter preceding subclause (1),

(13

by wnserting *, and the total number of bene-
Sficiaries in,” after “commodities made available
to”;

(B) by striking “and” at the end of sub-
clause (1);

(C) by inserting “and” at the end of sub-
clause (I1); and

(D) by inserting after subclause (1) the fol-

lowing new subclause:
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“(I1I) the McGovern-Dole Inter-

national Food for Education and Child
Nutrition Program established by sec-
tion 3107 of the Farm Security and
Rural Investment Act of 2002 (7
US.C. 17360-1);”.
SEC. 3011. DEADLINE FOR AGREEMENTS TO FINANCE SALES
OR TO PROVIDE OTHER ASSISTANCE.

Section 408 of the Food for Peace Act (7 U.S.C. 1736b)
1s amended by striking 20127 and inserting “2018”.

SEC. 3012. AUTHORIZATION OF APPROPRIATIONS.

(a) AUTHORIZATION OF APPROPRIATIONS.—Section
412(a)(1) of the Food for Peace Act (7 U.S.C. 1736f(a)(1))
1s amended by striking “for fiscal year 2008 and each fiscal
year  thereafter, $2,500,000,000”  and  inserting
“$2,500,000,000 for each of fiscal years 2008 through 2013
and $2,000,000,000 for each of fiscal years 2014 through
2018,

(b) MINIMUM LEVEL OF NONEMERGENCY FOOD AS-
SISTANCE.—Paragraph (1) of section 412(e) of the Food for
Peace Act (7 U.S.C. 1736f(e)) is amended to read as follows:

“(1) FUNDS AND COMMODITIES.—For each of fis-
cal years 2014 through 2018, of the amounts made
avarlable to carry out emergency and nonemergency

Jood assistance programs under title 11, not less than
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$400,000,000 shall be expended for nonemergency food

assistance programs under such title.”.

SEC. 3013. MICRONUTRIENT FORTIFICATION PROGRAMS.

(a) FELIMINATION OF OBSOLETE REFERENCE TO
Stupy.—~Section 415(a)(2)(B) of the Food for Peace Act (7
US.C. 1736g—2(a)(2)(B)) is amended by striking “, using
recommendations™ and all that follows through “quality en-
hancements”.

(b) EXTENSION.—Section 415(c) of the Food for Peace
Act (7 US.C. 1736g-2(c)) 1s amended by striking “20127
and inserting “2018”.

SEC. 3014. JOHN OGONOWSKI AND DOUG BEREUTER FARM-
ER-TO-FARMER PROGRAM.

Section 501 of the Food for Peace Act (7 U.S.C. 1737)
18 amended—

(1) in subsection (d), in the matter preceding
paragraph (1), by striking “20127 and inserting
“2013, and not less than the greater of $15,000,000
or 0.5 percent of the amounts made available for each
of fiscal years 2014 through 2018,”; and

(2) wn subsection (e)(1), by striking “2012” and

mserting “2018”.
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Subtitle B—Agricultural Trade Act
of 1978
SEC. 3101. FUNDING FOR EXPORT CREDIT GUARANTEE PRO-
GRAM.

Section 211(b) of the Agricultural Trade Act of 1978
(7 US.C. 5641(b)) is amended by striking “2012” and in-
serting “2018”.
SEC. 3102. FUNDING FOR MARKET ACCESS PROGRAM.

Section 211(c)(1)(A) of the Agricultural Trade Act of
1978 (7 U.S.C. 5641(c)(1)(A)) 1is amended by striking
“2012” and inserting “2018”.
SEC. 3103. FOREIGN MARKET DEVELOPMENT COOPERATOR

PROGRAM.

Section 703(a) of the Agricultural Trade Act of 1978
(7 US.C. 5723(a)) is amended by striking “2012” and in-
serting “2018”.

Subtitle C—Other Agricultural

Trade Laws

SEC. 3201. FOOD FOR PROGRESS ACT OF 1985.

(a) EXTENSION.—The Food for Progress Act of 1985
(7 U.8.C. 17360) is amended—

(1) wn subsection (f)(3), by striking “2012” and
mserting “20187;
(2) in subsection (g), by striking “2012” and in-

serting “20187;
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(3) in subsection (k), by striking “2012” and in-
serting “2018”; and
(4) in subsection (1)(1), by striking “2012” and

mserting “2018”.

(b) REPEAL OF COMPLETED PROJECT.—Subsection (f)
of the Food for Progress Act of 1985 (7 U.S.C. 17360) 1is
amended by striking paragraph (6).

SEC. 3202. BILL EMERSON HUMANITARIAN TRUST ACT.

Section 302 of the Bill Emerson Humanitarian Trust
Act (7 US.C. 1736f~1) 1is amended—

(1) in subsection (b)(2)(B)(i), by striking “2012”
both places it appears and inserting “2018”; and
(2) in subsection (h), by striking “2012” both

places it appears and inserting “2018”.

SEC. 3203. PROMOTION OF AGRICULTURAL EXPORTS TO
EMERGING MARKETS.

(a) DIRECT CREDITS OR EXPORT CREDIT GUARAN-
TEES.—Section 1542(a) of the Food, Agriculture, Conserva-
tion, and Trade Act of 1990 (Public Law 101-624; 7 U.S.C.
5622 note) is amended by striking “20127 and inserting
“2018”.

(b) DEVELOPMENT OF AGRICULTURAL SYSTEMS.—
Section 1542(d)(1)(A)(1) of the Food, Agriculture, Con-

servation, and Trade Act of 1990 (Public Law 101—-624;
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7 URS.C. 5622 note) is amended by striking “20127 and

imserting 2018,
SEC. 3204. MCGOVERN-DOLE INTERNATIONAL FOOD FOR
EDUCATION AND CHILD NUTRITION PRO-
GRAM.
(a) REAUTHORIZATION.—Section 3107(1)(2) of the
Farm Security and Rural Investment Act of 2002 (7 U.S.C.
17360-1(1)(2)) is amended by striking “2012” and insert-

mg “2018”.

(b) TECHNICAL CORRECTION.—Section 3107(d) of the
Farm Security and Rural Investment Act of 2002 (7 U.S.C.
17360—-1(d)) is amended by striking “to” in the matter pre-
ceding paragraph (1).
SEC. 3205. TECHNICAL ASSISTANCE FOR SPECIALTY CROPS.
(a) PURPOSE.—Section 3205(b) of the Farm Security
and Rural Investment Act of 2002 (7 U.S.C. 5680(b)) is
amended by striking “related barriers to trade” and insert-
g “technical barriers to trade”.
(b) FUNDING.—Section 3205(e)(2) of the Farm Secu-
rity and Rural Investment Act of 2002 (7 U.S.C.
5680(e)(2)) is amended—
(1) by inserting “and” at the end of subpara-
graph (C); and
(2) by striking subparagraphs (D) and (E) and

wserting the following new subparagraph:
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“(D) $9,000,000 for each of fiscal years
2011 through 2018.”.

(c) U.S. ArLANTIC SPINY DOGFISH STUDY.—Not later
than 90 days after the date of the enactment of this Act,
the Secretary shall conduct an economic study on the exist-
wmg market in the United States for U.S. Atlantic Spiny
Dogfish.

SEC. 3206. GLOBAL CROP DIVERSITY TRUST.

Section 3202(c) of the Food, Conservation, and Energy
Act of 2008 (Public Law 110-246; 22 U.S.C. 2220a note)
1s amended by striking “section” and all that follows
through the period and inserting the following: “section—

“(1) $60,000,000 for the period of fiscal years

2008 through 2013; and

“(2) $50,000,000 for the period of fiscal years

2014 through 2018.”.

SEC. 3207. UNDER SECRETARY OF AGRICULTURE FOR FOR-
EIGN AGRICULTURAL SERVICES.

(a) IN GENERAL—Subtitle B of the Department of Ag-
riculture Reorganization Act of 1994 1s amended by insert-
g after section 225 (7 U.S.C. 6931) the following new sec-

tion:
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“SEC. 225A. UNDER SECRETARY OF AGRICULTURE FOR FOR-

EIGN AGRICULTURAL SERVICES.

“la) AUTHORIZATION.—The Secretary is authorized to
establish in the Department the position of Under Secretary
of Agriculture for Foreign Agricultural Services.

“(b) CONFIRMATION REQUIRED.—If the Secretary es-
tablishes the position of Under Secretary of Agriculture for
Foreign  Agricultural Services under subsection (a), the
Under Secretary shall be appointed by the President, by
and with the advice and consent of the Senate.

“(c¢) FUNCTIONS OF UNDER SECRETARY.—

“(1) PRINCIPAL FUNCTIONS.—Upon establish-
ment, the Secretary shall delegate to the Under Sec-
retary of Agriculture for Foreign Agricultural Serv-
1ces those functions under the jurisdiction of the De-
partment that are related to foreign agricultural serv-
1ces.

“(2) ADDITIONAL FUNCTIONS.—The Under Sec-
retary of Agriculture for Foreign Agricultural Serv-
1ces shall perform such other functions as may be re-
quired by law or prescribed by the Secretary.

“(d) SUCCESSION.—Any official who 1s serving as
Under Secretary of Agriculture for Farm and Foreign Agri-
cultural Services on the date of the enactment of this section
and who was appointed by the President, by and with the

advice and consent of the Senate, shall not be required to
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be reappointed under subsection (b) or section 225(b) to the

successor position authorized under subsection (a) or section
225(a) if the Secretary establishes the position, and the offi-
cral occupies the new position, with 180 days after the date
of the enactment of this section (or such later date set by
the Secretary if litigation delays rapid succession).”.

(b) CONFORMING AMENDMENTS.—Section 225 of the
Department of Agriculture Reorganization Act of 1994 (7
U.S.C. 6931) 1is amended—

(1) by striking “Under Secretary of Agriculture

Jor Farm and Foreign Agricultural Services” each

place it appears and nserting “Under Secretary of

Agriculture for Farm Services”; and

(2) i subsection (c)(1), by striking “and foreign
agricultural”,

(¢) PERMANENT AUTHORITY.—Section 296(b) of the
Department of Agriculture Reorganization Act of 1994 (7
U.S.C. 7014(b)) s amended—

(1) wn paragraph (6)(0), by striking “or” at the
end;

(2) in paragraph (7), by striking the period at
the end and mserting a semicolon; and

(3) by adding at the end the following new para-

graph:
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“(8) the authority of the Secretary to establish in

the Department the position of Under Secretary of

Agriculture for Foreign Agricultural Services in ac-

cordance with section 2254,

SEC. 3208. DEPARTMENT OF AGRICULTURE CERTIFICATES
OF ORIGIN.

The Secretary of Agriculture shall seek to ensure that
Department of Agriculture certificates of origin are accept-
ed by any country with respect to which the United States
has entered wnto a free trade agreement providing for pref-

ervential duty treatment.

TITLE IV—SUPPLEMENTAL NU-
TRITION ASSISTANCE PRO-
GRAM

SEC. 4000. SHORT TITLE.
This title may be cited as the “Nutrition Reform and
Work Opportunity Act of 2013”.
SEC. 4001. PREVENTING PAYMENT OF CASH TO RECIPIENTS
OF SUPPLEMENTAL NUTRITION ASSISTANCE
BENEFITS FOR THE RETURN OF EMPTY BOT-
TLES AND CANS USED TO CONTAIN FOOD
PURCHASED WITH BENEFITS PROVIDED
UNDER THE PROGRAM.
Section 3(k)(1) of the Food and Nutrition Act of 2008
(7 U.S.C. 2012(k)(1)) 1s amended—
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(1) by striking “and hot foods” and inserting
“hot foods”; and
(2) by adding at the end the following: “and any
deposit fee in excess of amount of the State fee reim-
bursement (if any) required to purchase any food or

Jood product contained wn a returnable bottle or can,

regardless of whether such fee 1s included in the shelf

price posted for such food or food product,”.
SEC. 4002. RETAILERS.

(a) DEFINITION OF RETAIL FOoOD STORE.—Section
3(p)(1)(A) of the Food and Nutrition Act of 2008 (7 U.S.C.
2012(p)(1)(A)) is amended by striking “at least 27 and in-
serting “at least 3.

(b) ALTERNATIVE BENEFIT DELIVERY.—Section 7(f)
of the Food and Nutrition Act of 2008 (7 U.S.C. 2016(f))
18 amended—

(1) by striking paragraph (2) and inserting the

Jollowing:

“(2) IMPOSITION OF COSTS.—

“(A) IN GENERAL.—Kuxcept as provided in
subparagraph (B), the Secretary shall require
participating retailers (including restaurants
participating i a State option restaurant pro-
gram intended to serve the elderly, disabled, and

homeless) to pay 100 percent of the costs of ac-
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quiring, and arrange for the implementation of,
electronic benefit transfer point-of-sale equipment
and supplies.

“(B) EXEMPTIONS.—The Secretary may ex-
empt from subparagraph (A)—

“(1) farmers’ markets and other direct-
to-conswmer — markets, — military — com-
missaries, nonprofit food buying coopera-
tives, and establishments, organizations,
programs, or group lLiwing arrangements de-
scribed in paragraphs (5), (7), and (8) of
section 3(k); and

“(11) establishments described in para-
graphs (3), (4), and (9) of section 3(k),
other than restaurants participating in a
State option restaurant program.”; and

(2) by adding at the end the following:
“(4) TERMINATION OF MANUAL VOUCHERS.—
“(A) IN GENERAL.—Effective beginning on
the effective date of this paragraph, except as
provided n subparagraph (B), no State shall
wssue manual vouchers to a household that re-
cerves supplemental nutrition assistance under
this Act or allow retailers to accept manual

vouchers as payment, unless the Secretary deter-
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mines that the manual vouchers are mnecessary,

such as wn the event of an electronic benefit

transfer system failure or a disaster situation.

“(B) EXEMPTIONS.—The Secretary may ex-
empt categories of retailers or individual retaal-
ers from subparagraph (A) based on criteria es-
tablished by the Secretary.

“(5) UNIQUE IDENTIFICATION NUMBER RE-
QUIRED.—In an effort to enhance the antifraud pro-
tections of the program, the Secretary shall require all
parties providing electronic benefit transfer services to
provide for and maintain a unique business identi-
fication and a unique termanal vdentification number
mformation through the supplemental nutrition as-
sistance program electronic benefit transfer trans-
action routing system. In developing the regulations
implementing this paragraph, the Secretary shall con-
sider existing commercial practices for other point-of-
sale debit transactions. The Secretary shall issue pro-
posed requlations implementing this paragraph not
earlier than 2 years after the date of enactment of this
paragraph.”.

(¢c) FKLECTRONIC BENEFIT TRANSFERS.—Section

24 7(h)(3)(B) of the Food and Nutrition Act of 2008 (7 U.S.C.

25 2016(h)(3)(B)) is amended by striking “is operational—"
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and all that follows through “(i1) in the case of other par-
ticipating stores,” and inserting “is operational”.

(d) APPROVAL OF RETAIL FOOD STORES AND WHOLE-
SALE FOOD CONCERNS.—Section 9 of the Food and Nutri-
tion Act of 2008 (7 U.S.C. 2018) 1is amended—

(1) in the 2d sentence of subsection (a)(1) by
striking “; and (C)” and inserting *; (C) whether the
applicant 1s located in an area with significantly
limated access to food; and (D)”; and

(2) by adding at the end the following:

“(9) EBT SERVICE REQUIREMENT.—An approved re-
tail food store shall provide adequate EBT service as de-
sceribed in section 7(h)(3)(B).”.

SEC. 4003. ENHANCING SERVICES TO ELDERLY AND DIS-
ABLED SUPPLEMENTAL NUTRITION ASSIST-
ANCE PROGRAM PARTICIPANTS.

(a) ENHANCING SERVICES TO FELDERLY AND DIS-
ABLED PROGRAM PARTICIPANTS.—Section 3(p) of the Food
and Nutrition Act of 2008 (7 U.S.C. 2012(p)) is amended—

(1) in paragraph (3) by striking “and” at the
end;

(2) i paragraph (4) by striking the period at
the end and inserting “; and’; and

(3) by inserting after paragraph (4) the fol-

lowing:
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“(5) a governmental or private nonprofit food

purchasing and delivery service that—

“(A) purchases food for, and delivers such
Jood to, indwviduals who are—

“(1) unable to shop for food; and

“(i)(I) not less than 60 years of age;
or

“(II) physically or mentally handi-
capped or otheruise disabled;

“(B) clearly notifies the participating
household at the time such household places a
Jood order—

“(1) of any delivery fee associated with
the food purchase and delivery provided to
such household by such service; and

“(11) that a deliwery fee cannot be paid
with benefits provided under supplemental
nutrition assistance program; and
“(C) sells food purchased for such household

at the price pard by such service for such food

and without any additional cost markup.”.

(b) IMPLEMENTATION.—

(1) ISSUANCE OF RULES.—The Secretary of Ag-

riculture shall issue requlations that—
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(A) establish criteria to identify a food pur-

chasing and delivery service referred to in sec-
tion 3(p)(5) of the Food and Nutrition Act of
2008 as amended by this Act; and

(B) establish procedures to ensure that such
service—

(i) does not charge more for a food
item than the price paid by the such service
Jor such food item;

(11) offers food delivery service at no or
low cost to households under such Act;

(111) ensures that benefits provided
under the supplemental nutrition assistance
program are used only to purchase food, as
defined in section 3 of such Act;

(iv) limats the purchase of food, and
the delivery of such food, to households eligi-
ble to recewve services described in section
3(p)(5) of such Act as so amended;

(v) has established adequate safequards
against fraudulent activities, including un-
authorized wuse of electronic benefit cards
wssued under such Act; and

(vi) such other requirements as the Sec-

retary deems to be appropriate.
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(2) LIMITATION.—Before the issuance of rules
under paragraph (1), the Secretary of Agriculture
may not approve more than 20 food purchasing and
delivery services referred to in section 3(p)(5) of the

Food and Nutrition Act of 2008 as amended by this

Act, to participate as retail food stores under the sup-

plemental nutrition assistance program.

SEC. 4004. FOOD DISTRIBUTION PROGRAM ON INDIAN RES-
ERVATIONS.

Section 4(b)(6)(F) of the Food and Nutrition Act of
2008 (7 U.S.C. 2013()(6)(F)) 1s amended by striking
“2012” and inserting “2016”.

SEC. 4005. UPDATING PROGRAM ELIGIBILITY.

Section 5 of the Food and Nutrition Act of 2008 (7
U.S.C. 2014) 1is amended—

(1) in the 2d sentence of subsection (a) by strik-

g “households in which each member receives bene-

fits” and inserting “households in which each member

receives cash assistance”; and
(2) in subsection (j) by striking “or who receives
benefits under a State program”™ and inserting “or

who receives cash assistance under a State program”.
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1 SEC. 4006. EXCLUSION OF MEDICAL MARIJUANA FROM EX-
CESS MEDICAL EXPENSE DEDUCTION.

Section 5(e)(5) of the Food and Nutrition Act of 2008
(7 U.S.C. 2014(e)(5)) is amended by adding at the end the

2
3
4
5 following:
6 “(C) EXCLUSION OF MEDICAL  MARI-
7 JUANA.—The Secretary shall promulgate rules to
8 ensure that medical maryuana s not treated as
9 a medical expense for purposes of this para-

10 graph.”.

11 SEC. 4007. STANDARD UTILITY ALLOWANCES BASED ON

12 THE RECEIPT OF ENERGY ASSISTANCE PAY-
13 MENTS.
14 (a) STANDARD UTILITY ALLOWANCES IN THE SUPPLE-

15 MmENTAL NUTRITION ASSISTANCE PROGRAM.—Section

16 5(e)(6)(C) of the Food and Nutrition Act of 2008 (7 U.S.C.

17 2014(e)(6)(C)) 1s amended—

18 (1) in clause (1) by inserting “, subject to clause
19 (1) after “Secretary”; and

20 (2) by striking subclause (I) of clause () and
21 wserting the following:

22 “(1) IN GENERAL—Subject to
23 subclause (I1), if a State agency elects
24 to use a standard utility allowance
25 that reflects heating and cooling costs,
26 the standard utility allowance shall be
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made available to households that re-
cewed a payment, or on behalf of
which a payment was made, under the
Low-Income Home Energy Assistance
Act of 1981 (42 U.S.C. 8621 et seq.) or
other similar energy assistance pro-
gram, if in the current month or in the
vmmediately preceding 12 months, the
household either received such pay-
ment, or such payment was made on
behalf of the household, that was great-
er than $20 annually, as determined
by the Secretary.”; and
(b) CONFORMING AMENDMENT.—Section 2605(f)(2)(A)
of the Low-Income Home Energy Assistance Act of 1981
(42 U.S.C. 8624(f)(2)(A)) 1s amended by inserting before
the semicolon the following: *, except that, for purposes of
the supplemental nutrition assistance program established
under the Food and Nutrition Act of 2008 (7 U.S.C. 2011
et seq.), such payments or allowances were greater than $20
annually, consistent with section 5(e)(6)(C)(iv)(1) of that
Act (7 U.S.C. 2014(e)(6)(C)(w)(1)), as determined by the
Secretary of Agriculture”.

(¢) EFFECTIVE DATE AND IMPLEMENTATION.—
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(1) IN GENERAL—Except as provided in para-
graph (2), this section and the amendments made by
this section shall take effect on October 1, 2013, and
shall apply with respect to certification periods that
begin after such date.

(2) STATE OPTION TO DELAY IMPLEMENTATION
FOR CURRENT RECIPIENTS.—A State may, at the op-
tion of the State, implement a policy that eliminates
or reduces the effect of the amendments made by this
section on households that recewed a standard utility
allowance as of the date of enactment of this Act, for
not more than a 180-day period that begins on the
date on which such amendments would otherwise
apply to the respective household.

4008. ELIGIBILITY DISQUALIFICATIONS.

Section 6(e)(3)(B) of Food and Nutrition Act of 2008

(7 U.S.C. 2015(e)(3)(B)) is amended by striking “section;”

and nserting the following:

“section, subject to the condition that the
course or program of study—

“(1) 1s part of a program of career and

technical education (as defined in section 3

of the Carl D. Perkins Career and Technical

Education Act of 2006 (20 U.S.C. 2302))

that may be completed wn not more than 4
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years at an institution of higher education
(as defined in section 102 of the Higher
Education Act of 1965 (20 U.S.C. 1002));
or
“(in) 1s limated to remedial courses,
basic adult education, literacy, or English
as a second language;”.
SEC. 4009. REPEAL OF STATE WORK PROGRAM WAIVER AU-
THORITY.
Section 6(0o) of the Food and Nutrition Act of 2008
(7 U.S.C. 2015(0)) s amended—
(1) wn paragraph (2)(D) by striking “(5), or (6)”
and inserting “or (5)7;
(2) by striking paragraph (4);
(3) in paragraph (6)—
(A) i subparagraph (A)(1)—
(1) by striking subclause (I1);
(11) wn subclause (V) by striking “(5)”
and iserting “(4)”’; and
(111) by redesignating subclauses (I11),
(IV), and (V) as subclauses (II), (III), and
(1V), respectively;
(B) in subparagraph (B) by striking “(G)”
and inserting “(H)”’;
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(C) i subparagraph (D) by striking “and
each subsequent fiscal year” and inserting
“through fiscal year 2013”;

(D) in subparagraph (F) by striking “and
each subsequent fiscal year” and inserting
“through fiscal year 20137; and

(E) by adding at the end the following:

“(H) FISCAL YEAR 2014 AND THERE-
AFTER.—Subject to subparagraph (G), for fiscal
year 2014 and each subsequent fiscal year, a
State agency may provide a number of exemp-
tions such that the average monthly number of
the exemptions wn effect during the fiscal year
does not exceed 15 percent of the number of indi-
viduals identified as ‘Nondisabled Adults Age
1849 wn Chaldless Households™ in the table ‘B.5
Distribution of Participating Households by
Household Composition and by State’ of the re-
port entitled Characteristics of Supplemental
Nutrition Assistance Program Households: Fiscal
Year 2011 (Supplemental Nutrition Assistance
Program Report No. SNAP-12—-CHAR) pre-
pared for and published by the Office of Research

and Analysis of the Food and Nutrition Service
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of the Department of Agriculture in November

2012.7; and

(4) by redesignating paragraphs (5), (6), and (7)
as paragraphs (4), (5), and (6), respectively.

SEC. 4010. ENDING SUPPLEMENTAL NUTRITION ASSIST-
ANCE PROGRAM BENEFITS FOR LOTTERY OR
GAMBLING WINNERS.

(a) IN GENERAL.—Section 6 of the Food and Nutri-
tion Act of 2008 (7 U.S.C. 2015) is amended by adding
at the end the following:

“(r) INELIGIBILITY FOR BENEFITS DUE TO RECEIPT
OF SUBSTANTIAL LOTTERY OR GAMBLING WINNINGS.—

“(1) IN GENERAL.—Any household in which a
member recewves substantial lottery or gambling
winnings, as determined by the Secretary, shall lose
eligibility for benefits immediately upon receipt of the
WINNINGS.

“(2) DURATION OF INELIGIBILITY.—A household
described in paragraph (1) shall remain ineligible for
participation until the household meets the allowable
Jinancial resources and income eligibility require-
ments under subsections (c), (d), (e), (), (9), (i), (k)
(1), (m), and (n) of section 5.

“(3) AGREEMENTS.—As determined by the Sec-

retary, each State agency, to the maximum extent
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practicable, shall establish agreements with entities

responsible for the requlation or sponsorship of gam-

g in the State to determine whether individuals

participating in the supplemental nutrition assist-

ance program have recewed substantial lottery or
gambling winnings.”.

(b) CONFORMING AMENDMENTS.—Section 5(a) of the
Food and Nutrition Act of 2008 (7 U.S.C. 2014(a)) s
amended in the 2d sentence by striking “sections 6(b),
6(d)(2), and 6(g)” and inserting “subsections (b), (d)(2),
(q), and (r) of section 6.

SEC. 4011. IMPROVING SECURITY OF FOOD ASSISTANCE.

Section 7(h)(8) of the Food and Nutrition Act of 2008
(7 U.S.C. 2016(h)(8)) 1s amended—

(1) wn the heading by striking “CARD FEE” and
mserting “OF CARDS”;
(2) by striking “A State” and inserting the fol-
lowing:
“(A) FEES.—A State”; and
(3) by adding after subparagraph (A) (as so des-
wgnated by paragraph (2)) the following:
“(B) PURPOSEFUL LOSS OF CARDS.—
“(t) IN GENERAL.—Subject to terms
and conditions established by the Secretary

m accordance with clause (1), if a house-
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hold makes excessive requests for replace-

ment of the electronic benefit transfer card

of the household, the Secretary may require

a State agency to decline to issue a replace-

ment card to the household unless the house-

hold, upon request of the State agency, pro-

vides an explanation for the loss of the card.

“(in) REQUIREMENTS.—The terms and

conditions established by the Secretary shall

provide that—

*HR 2642 EAH1S

“(I) the household be given the op-
portunity to provide the requested ex-
planation and meet the requirements
under this paragraph promptly;

“(II) after an excessive number of
lost cards, the head of the household
shall be required to review program
rights and responsibilities with State
agency personnel authorized to make
determinations under section 5(a); and

“(I11) any action taken, including
actions required under section 6(b)(2),
other than the withholding of the elec-
tronic benefit transfer card until an

explanation described in subclause (1)
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18 provided, shall be consistent with the
due process protections under section
6(b) or 11(e)(10), as appropriate.

“(C) PROTECTING VULNERABLE PERSONS.—
In implementing this paragraph, a State agency
shall act to protect homeless persons, persons
with disabilities, victims of crimes, and other
vulnerable persons who lose electronic benefit
transfer cards but are not intentionally commait-
ting fraud.

“(D) EFFECT ON ELIGIBILITY.—While «a
State may decline to issue an electronic benefits
transfer card until a household satisfies the re-
quirements under this paragraph, nothing in
this paragraph shall be considered a denial of, or
limatation on, the eligibility for benefits under

section 5.

SEC. 4012. DEMONSTRATION PROJECTS ON ACCEPTANCE

OF BENEFITS OF MOBILE TRANSACTIONS.

Section 7(h) of the Food and Nutrition Act of 2008
(7 U.S.C. 2016(h)) 1is amended by adding at the end the

“(14) DEMONSTRATION PROJECTS ON ACCEPT-

ANCE OF BENEFITS OF MOBILE TRANSACTIONS.—
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“(A) IN GENERAL—The Secretary shall
pilot the use of mobile technologies determined by
the Secretary to be appropriate to test the feasi-
Dilaty and ivmplications for program integrity, by
allowing retail food stores, farmers markets, and
other direct producer-to-consumer marketing out-
lets to accept benefits from recipients of supple-
mental nutrition assistance through mobile
transactions.

“(B) DEMONSTRATION PROJECTS.—To be
eligible to participate in a demonstration project
under subsection (a), a retail food store, farmers
market, or other direct producer-to-consumer
marketing outlet shall submit to the Secretary
Jor approval a plan that includes—

“(1) a description of the technology;
“(11) the manner by which the retail

Jfood store, farmers market or other direct

producer-to-consumer marketing outlet will

provide proof of the tramsaction to house-
holds;

“(111) the provision of data to the Sec-
retary, consistent with requirements estab-
lished by the Secretary, in a manner that

allows the Secretary to evaluate the impact
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1 of the demonstration on participant access,

2 ease of use, and program integrity; and

3 “(iv) such other criteria as the Sec-

4 retary may require.

5 “(C) DATE OF COMPLETION—The dem-

6 onstration projects under this paragraph shall be

7 completed and final reports submitted to the Sec-

8 retary by not later than July 1, 2016.

9 “(D) REPORT TO CONGRESS.—The Sec-
10 retary shall submit a report to the Committee on
11 Agriculture of the House of Representatives and
12 the Committee on Agriculture, Nutrition, and
13 Forestry of the Senate that includes a finding,
14 based on the data provided under subparagraph
15 (C) whether or not implementation in all States
16 18 1 the best interest of the supplemental nutri-
17 tion assistance program.”.

18 SEC. 4013. USE OF BENEFITS FOR PURCHASE OF COMMU-
19 NITY-SUPPORTED AGRICULTURE SHARE.

20 Section 10 of the Food and Nutrition Act of 2008 (7
21 U.S.C. 2019) is amended in the 1st sentence by inserting

I\
\®}

“agricultural producers who market agricultural products
23 directly to consumers shall be authorized to redeem benefits
24 for the wmatial cost of the purchase of a community-sup-

25 ported agriculture share,” after “food so purchased,”.

*HR 2642 EAH1S



311
1 SEC. 4014. RESTAURANT MEALS PROGRAM.
(a) IN GENERAL.—Section 11(e) of the Food and Nu-
tritton Act of 2008 (7 U.S.C. 2020(e)) is amended—

(1) wn paragraph (22) by striking “and” at the

(2) wn paragraph (23)(C) by striking the period
at the end and inserting *; and”; and

2

3

4

5 end;
6

7

8 (3) by adding at the end the following:
9

“(24) if the State elects to carry oul a program

10 to contract with private establishments to offer meals
11 at concessional prices, as described in paragraphs (3),
12 (4), and (9) of section 3(k)

13 “(A) the plans of the State agency for oper-
14 ating the program, including—

15 “(1) documentation of a need that eli-
16 gible homeless, elderly, and disabled clients
17 are underserved in a particular geographic
18 area;

19 “(11) the manner by which the State
20 agency will limat  participation to only
21 those private establishments that the State
22 determines necessary to meet the need iden-
23 tified in clause (1); and

24 “(1n1) any other conditions the Sec-
25 retary may prescribe, such as the level of se-
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curity necessary to ensure that only eligible
recipients participate in the program; and
“(B) a report by the State agency to the
Secretary annually, the schedule of which shall
be established by the Secretary, that includes—
“(1) the number of households and in-
dwidual recipients authorized to partici-
pate in the program, including any infor-
mation on whether the individual recipient
18 elderly, disabled, or homeless; and
“(11) an assessment of whether the pro-
gram is meeting an established need, as doc-
umented under subparagraph (4)(v).”.

(b) APPROVAL OF RETAIL FOOD STORES AND WIIOLE-
SALE FOOD CONCERNS.—Section 9 of the Food and Nutri-
tion Act of 2008 (7 U.S.C. 2018) 1s amended by adding
at the end the following:

“(h) PRIVATE KSTABLISHMENTS.—

“(1) IN GENERAL.—Subject to paragraph (2), no
private establishment that contracts with a State
agency to offer meals at concessional prices as de-
seribed in paragraphs (3), (4), and (9) of section 3(k)
may be authorized to accept and redeem benefits un-

less the Secretary determines that the participation of
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the private establishment 1s required to meet a docu-

mented need tn accordance with section 11(e)(24).

“(2) EXISTING CONTRACTS.—

“(A) IN GENERAL.—If, on the day before the
effective date of this subsection, a State has en-
tered into a contract with a private establish-
ment described in paragraph (1) and the Sec-
retary has not determined that the participation
of the private establishment s necessary to meet
a documented need in accordance with section
11(e)(24), the Secretary shall allow the operation
of the private establishment to continue without
that determination of need for a period not to
exceed 180 days from the date on which the Sec-
retary establishes determination criteria, by reg-
ulation, under section 11(e)(24).

“(B) JUSTIFICATION.—If the Secretary de-
termines to terminate a contract with a private
establishment that 1s wn effect on the effective
date of this subsection, the Secretary shall pro-
vide justification to the State in which the pri-
vate establishment s located for that terma-
nation.

“(3) REPORT TO CONGRESS.—Not later than 90

days after September 30, 2014, and 90 days after the
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last day of each fiscal year thereafter, the Secretary

shall report to the Commaittee on Agriculture of the

House of Representatives and the Commattee on Agri-

culture, Nutrition, and Forestry of the Senate on the

effectiveness of a program under this subsection using
any information recewved from States under section

11(e)(24) as well as any other information the Sec-

retary may have relating to the manner in which

benefits are used.”.

(¢) CONFORMING AMENDMENTS.—Section 3(k) of the
Food and Nutrition Act of 2008 (7 U.S.C. 2012(k)) is
amended by inserting “subject to section 9(h)” after
“concessional prices” each place it appears.

SEC. 4015. MANDATING STATE IMMIGRATION
VERIFICATION.

Section 11(p) of the Food and Nutrition Act of 2008

(7 U.S.C. 2020(p)) s amended to read as follows:

“(p) STATE VERIFICATION OPTION.—In carrying out
the supplemental nutrition assistance program, a State
agency shall be requived to use an income and eligibility,
or an immagration status, verification system established
under section 1137 of the Social Security Act (42 U.S.C.

13200-7), in accordance with standards set by the Sec-

retary.”.
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SEC. 4016. DATA EXCHANGE STANDARDIZATION FOR IM-
PROVED INTEROPERABILITY.
(a) DATA EXCHANGE STANDARDIZATION.—Section 11
of the Food and Nutrition Act of 2008 (7 U.S.C. 2020) s
amended by adding at the end the following:
“(v) DATA EXCHANGE STANDARDS FOR IMPROVED
INTEROPERABILITY.—

“(1) DESIGNATION.—The Secretary shall, in con-
sultation with an interagency work group established
by the Office of Management and Budget, and consid-
ering State government perspectives, designate data
exchange standards to govern, under this part—

“(A) mecessary categories of information
that State agencies operating such programs are
required under applicable law to electronically
exchange with another State agency; and

“(B) Federal reporting and data exchange
required under applicable law.

“(2) REQUIREMENTS.—The data exchange stand-
ards required by paragraph (1) shall, to the extent
practicable—

“(A) ancorporate a widely accepted, non-
proprietary, searchable, computer-readable for-
mat, such as the eXtensible Markup Language;

“(B) contain interoperable standards devel-
oped and maintained by intergovernmental part-
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nerships, such as the National Information Ex-

change Model;

“(C) ancorporate interoperable standards
developed and maintained by Federal entities
with authority over contracting and financial
assistance;

“(D) be consistent with and implement ap-
plicable accounting principles;

“(E) be implemented in a manner that is
cost-effective and improves program efficiency
and effectiveness; and

“(F) be capable of being continually up-
graded as necessary.

“(3) RULES OF CONSTRUCTION.—Nothing in this
subsection shall be construed to require a change to
existing data exchange standards for Federal report-
g found to be effective and efficient.”.

(b) EFFECTIVE DATE.—The Secretary shall issue a
proposed rule within 24 months after the date of the enact-
ment of this Act. The rule shall identify federally required
data exchanges, include specification and timing of ex-
changes to be standardized, and address the factors used in
determining whether and when to standardize data ex-
changes. It should also specify state implementation options

and describe future milestones.
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1 SEC. 4017. PILOT PROJECTS TO IMPROVE FEDERAL-STATE

2
3
4
5

COOPERATION IN IDENTIFYING AND REDUC-
ING FRAUD IN THE SUPPLEMENTAL NUTRI-
TION ASSISTANCE PROGRAM.

Section 12 of the Food and Nutrition Act of 2008 (7

6 U.S.C. 2021) is amended by adding at the end the following:

7

“(1) PrLor ProJecrs To IMPROVE FEDERAL-STATE

8 COOPERATION IN IDENTIFYING AND REDUCING FRAUD IN

9 71HE SUPPLEMENTAL NUTRITION ASSISTANCE PROGRAM.—

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

“(1) IN GENERAL.—The Secretary shall carry
out, under such terms and conditions as determined
by the Secretary, pilot projects to test innovative Fed-
eral-State partnerships to identify, investigate, and
reduce retailer fraud in the supplemental nutrition
assistance program, including allowing States to op-
erate retail Food Store investigation programs. At
least 1 such pilot project shall be carried out in an
wrban area that is among the 10 largest urban areas
i the Unated States (based on population) if the sup-
plemental nutrition assistance program s separately
administered in such area and if the administration
of such program in such area complies with the other
applicable requirements of such program.

“(2) SELECTION CRITERIA.—Pilot projects shall
be selected based on criteria the Secretary establishes,

whach shall include—
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“(A) enhancing existing efforts by the Sec-
retary to reduce retailer frawd;

“(B) requiring participant States to main-
tawn their overall level of effort at addressing re-
cipient fraud, as determined by the Secretary,
prior to participation in the pilot project;

“(C) collaborating with other law enforce-
ment authorities as necessary to carry out an ef-
fective pilot project;

“(D) commitment of the participant State
agency to follow Federal rules and procedures
with respect to retailer investigations; and

“(E) the extent to which a State has com-
mitted resources to recipient fraud and the rel-
ative success of those efforts.

“(3) EVALUATION.—

“tA) The Secretary shall evaluate the
projects selected under this subsection to measure
the vmpact of the pilot projects.

“(B) Such evaluation shall include—

“(1) each pilot project’s impact on in-
creasing the Secretary’s capacity to address

retailer frawd;
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“(1n) the effectiveness of the pilot
projects in identifying, preventing and re-
ducing retailer fraud; and
“(111) the cost effectiveness of such pilot
projects.

“(4) REPORT TO CONGRESS.—Not later than
September 30, 2017, the Secretary shall submit to the
Committee on Agriculture of the House of Representa-
tives and the Commattee on Agriculture, Nutrition
and Forestry of the Senate, a report that includes a
description of the results of each pilot project, includ-
mg an evaluation of the impact of the project on re-
tanler fraud and the costs associated with each pilot
project.

“(5) FUNDING.—Any costs incurred by the State
to operate the pilot projects in excess of the amount
expended under this Act for retailer fraud in the re-
spective State in the previous fiscal year shall not be

eligible for Federal reimbursement under this Act.”.

SEC. 4018. PROHIBITING GOVERNMENT-SPONSORED RE-

CRUITMENT ACTIVITIES.

(a) ADMINISTRATIVE COST-SHARING AND QUALITY

CONTROL.—RSection 16(a)(4) of the Food and Nutrition Act
of 2008 (7 U.S.C. 2025(a)(4)) is amended by inserting after

“recrurtment activities” the following: “‘designed to per-
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suade an indiwvidual to apply for program benefits or that
promote the program via television, radio, or billboard ad-
vertisements”.

(b) LiMITATION ON USE OF FUNDS AUTHORIZED TO
BE APPROPRIATED UNDER AcT.—Section 18 of the Food
and Nutrition Act of 2008 (7 U.S.C. 2027) is amended by
adding at the end the following:

“(g) BAN ON RECRUITMENT AND PROMOTION ACTIVI-
TIES.—(1) Except as provided in paragraph (2), no funds

authorized to be appropriated under this Act shall be used

by the Secretary for

“(A) recruitment activities designed to persuade
an indwidual to apply for supplemental nutrition as-
sistance program benefits;

“(B) television, radio, or billboard advertise-
ments that are designed to promote supplemental nu-
trition assistance program benefits and enrollment; or

“(C) any agreements with foreygn governments
designed to promote supplemental nutrition assistance
program benefits and enrollment.

“(2)  Paragraph (1)(B) shall not apply to pro-
grammatic activities undertaken with respect to benefits
made available in response to a natural disaster.”.

(¢) BAN ON RECRUITMENT ACTIVITIES BY KNTITIES

ToaT RECEIVE FUNDS.—Section 18 of the Food and Nutri-
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tion Act of 2008 (7 U.S.C. 2027) is amended by adding
at the end the following:
“(h) BAN ON RECRUITMENT BY ENTITIES THAT RE-

CEIVE FUNDS.—The Secretary shall issue regulations that

Jorbid entities that receive funds under this Act to com-

pensate any person for conducting outreach activities relat-
mg to participation in, or for recruiting individuals to
apply to recerve benefits under, the supplemental nutrition
assistance program if the amount of such compensation
would be based on the number of individuals who apply
to recerve such benefits.”.

SEC. 4019. REPEAL OF BONUS PROGRAM.

Section 16(d) of the Food and Nutrition Act of 2008
(7 U.S.C. 2025(d)) 1s repealed.

SEC. 4020. FUNDING OF EMPLOYMENT AND TRAINING PRO-
GRAMS.

Section 16(h)(1)(A) of the Food and Nutrition Act of
2008 (7 U.S.C. 2025(h)(1)(A)) s amended by striking
“$90,000,000” and all that follows through “$79,000,000”,
and inserting “$79,000,000 for each fiscal year”.

SEC. 4021. MONITORING EMPLOYMENT AND TRAINING PRO-
GRAMS.

(a) REPORTING MEASURES.—Section 16(h)(5) of the

Food and Nutrition Act of 2008 (7 U.S.C. 2025(h)(5)) s

amended to read:
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“(5)(A) IN GENERAL—The Secretary shall mon-
ttor the employment and training programs carried
out by State agencies under section 6(d)(4) and assess
their effectiveness in—

“(1) preparing members of households par-
ticipating in the supplemental nutrition assist-
ance program for employment, including the ac-
quisition of basic skills necessary for employ-
ment; and

“(11) increasing the numbers of household
members who obtain and retain employment sub-
sequent to their participation in such employ-
ment and traming programs.

“(B) REPORTING MEASURES.—The Secretary, in
consultation with the Secretary of Labor, shall de-
velop reporting measures that identify improvements
wm the skills, training education or work experience of
members of households participating in the supple-
mental nutrition assistance program. Measures shall
be based on common measures of performance for fed-
eral workforce traiming programs, so long as they re-
flect the challenges facing the types of members of
households participating in the supplemental nutri-
tion assistance program who participate in a specific

employment and traiming component. The Secretary
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shall require that each State employment and train-
g plan submitted under section 11(e)(19) identify
appropriate reporting measures for each of their pro-
posed components that serve at least 100 people. Such
measures may include:

“(1) the percentage and number of program
participants who recewved employment and
training services and are in unsubsidized em-
ployment subsequent to the receipt of those serv-
1ces;

“(11) the percentage and number of program
participants who obtain a recognized postsec-
ondary credential, including a registered ap-
prenticeship, or a regular secondary school di-
ploma or its recognized equivalent, while partici-
pating in or within 1 year after receiwving em-
ployment and traiming services;

“(11) the percentage and number of pro-
gram participants who are in an education or
training program that is intended to lead to a
recognized postsecondary credential, including a
registered apprenticeship or on-the-job training
program, a regular secondary school diploma or
its recognized equivalent, or unsubsidized em-

ployment;
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“(w) subject to the terms and conditions set
by the Secretary, measures developed by each

State agency to assess the skills acquisition of

employment and training program participants

that reflect the goals of their specific employment
and traiming program components, which may
mclude, but are not limited to—

“(I) the percentage and number of pro-
gram participants who are meeting pro-
gram requirements in each component of the
State’s education and training program;
and

“(II) the percentage and number of
program  participants who are gaining
skills likely to lead to employment as meas-
wred through testing, quantitatiwe or quali-
tative assessment or other method; and
“(v) other indicators as approved by the

Secretary.

“(C) StaTE REPORT.—Each State agency shall
annually prepare and submit to the Secretary a re-
port on the State’s employment and training program
that includes the numbers of supplemental nutrition
assistance program participants who have gained

skalls, traiming, work or experience that will increase
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their ability to obtawn regular employment using
measures vdentified in subparagraph (B).

“(D) MODIFICATIONS TO THE STATE EMPLOY-
MENT AND TRAINING PLAN.—Subject to the terms and
conditions established by the Secretary, if the Sec-
retary determines that the state agency’s performance
with respect to employment and traiming outcomes 18
madequate, the Secretary may requirve the State agen-
cy to make modifications to thewr employment and
travming plan to improve such outcomes.

“(K) PERIODIC EVALUATION.—

“(1) IN GENERAL.—Subject to terms and
conditions established by the Secretary, not later
than October 1, 2016, and mnot less frequently
than once every 5 years thereafter, the Secretary
shall conduct a study to review existing practice
and research to identify employment and train-
g program components and practices that—

“(1) effectively assist members of house-
holds participating in the supplemental nu-
trition assistance program in gaining skills,
traiming, work, or experience that will in-
crease thewr ability to obtain regular em-

ployment, and
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“(II) are best integrated with statewide
workforce development systems.

“(i1) REPORT TO CONGRESS.—The Sec-
retary shall submit a report that describes the re-
sults of the study under clause (i) to the Com-
mittee on Agriculture in the House of Represent-
atives, and the Commattee on Agriculture, Nutri-
tion and Forestry in the Senate.”.

(b) EFFECTIVE DATE.—Notwithstanding section 4(c)
of the Food and Nutrition Act of 2008 (7 U.S.C. 2013(a)),
the Secretary shall issue interim final requlations imple-
menting the amendment made by subsection (a) no later
than 18 months after the date of enactment of this Act.
States shall include such reporting measures in their em-
ployment and training plans for the 1st fiscal year there-
after that begins no sooner than 6 months after the date
that such regulations are published.
SEC. 4022. COOPERATION WITH PROGRAM RESEARCH AND

EVALUATION.

Section 17 of the Food and Nutrition Act of 2008 (7
U.S.C. 2026) 1s amended by adding at the end the following:

“(1) COOPERATION WITH PROGRAM RESEARCH AND
EvALUATION.—States, State agencies, local agencies, insti-
tutions, facilities such as data consortiums, and contractors

participating in programs authorized under this Act shall
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cooperate with officials and contractors acting on behalf of
the Secretary in the conduct of evaluations and studies
under this Act and shall submit information at such time
and in such manner as the Secretary may require.”.
SEC. 4023. PILOT PROJECTS TO REDUCE DEPENDENCY AND
INCREASE WORK EFFORT IN THE SUPPLE-
MENTAL NUTRITION ASSISTANCE PROGRAM.

Section 17 of the Food and Nutrition Act of 2008 (7
U.S.C. 2026), as amended by section 121, 1s amended by
adding at the end the following:

“(m) P1LoT PROJECTS TO REDUCE DEPENDENCY AND
INCREASE WORK EFFORT IN THE SUPPLEMENTAL NUTRI-
TION ASSISTANCE PROGRAM.—

“(1) IN GENERAL.—The Secretary shall carry
out, under such terms and conditions as the Secretary
considers to be appropriate, pilot projects to identify
best practices for employment and training programs
under this Act to raise the number of work registrants
who obtain unsubsidized employment, increase their
earned income, and reduce their reliance on public
assistance, including but not limited to the supple-

mental nutrition assistance program.

“(2) SELECTION CRITERIA.—Pilot projects shall
be selected based on criteria the Secretary establishes,

that shall mnclude—
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“(A) enhancing existing employment and
training programs in the State;

“(B) agreeing to participate in the evalua-
tion described in paragraph (3), including mak-
mg available data on participants’ employment
activities and post-participation employment,
earnings, and public benefit receipt;

“(C) collaborating with the State workforce
board and other job training programs in the
State and local area;

“(D) the extent to which the pilot project’s
components can be easily replicated by other
States or political subdivisions; and

“(E) such additional criteria that ensure
that the pilot projects—

“(1) target a varety of populations of
work registrants, including childless adults,
parents, and individuals with low skills or
limated work experience;

“(11) are selected from a range of exist-
g employment and training programs in-
cluding programs that provide—

“(1) section 20 workfare;
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“(II) skills development for work
registrants with limated employment
history;

“(I1I) post-employment support
services necessary for maintaining em-
ployment; and

“(IV) education leading to a rec-
ognized postsecondary credential, reg-
istered  apprenticeship, or secondary
school diploma or ils equivalent;

“(iir) are located in a range of geo-

graphic areas, including rural, wrban, and

Indvan reservations; and

empt
(6)(d)(2).

“(3) EVALUATION.

“(iv) include participants who are ex-

and not  exemplt under section

The Secretary shall provide

Jor an independent evaluation of projects selected

under this subsection to measure the impact of the

pilot projects on the ability of each pilot project target

population to find and retain employment that leads

to increased household income and reduced depend-

ency, compared to what would have occurred in the

absence of the pilot project.
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“(4) REPORT TO CONGRESS.—By September 30,
2017, the Secretary shall submit, to the Committee on
Agriculture of the House of Representatives and the
Commattee on Agriculture, Nutrition, and Forestry of
the Senate, a report that includes a description of—

“(A) the results of each pilot project, includ-
mg an evaluation of the impact of the project on
the employment, income, and public benefit re-
ceipt of the targeted population of work reg-
1strants;

“(B) the Federal, State, and other costs of
each pilot project;

“(C) the planned dissemination of the re-
ports’ findings with State agencies; and

“(D) the steps and funding necessary to in-
corporate components of pilot projects that dem-
onstrate increased employment and earnings into

State employment and training programs.

“(5) FUNDING.—From amounts made available
under section 18(a)(1), the Secretary shall make
$10,000,000 available for each of the fiscal years
2014, 2015, and 2016 to carry out this subsection.
Such amounts shall remain available until expended.

“(6) USE OF FUNDS.—
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“(A) Funds provided under this subsection
Jor pilot projects shall be used only for—

“(1) pilot projects that comply with the
provisions of this Act;

“(i) the costs and administration of
the pilot projects;

“(111) the costs incurred wn providing
mformation and data to the independent
evaluation under paragraph (3); and

“(w) the costs of the evaluation under
paragraph (3).

“(B) Funds made available under this sub-
section may not be used to supplant non-Federal
Junds used for existing employment and training
activities.”.
SEC. 4024. AUTHORIZATION OF APPROPRIATIONS.
Section 18(a)(1) of the Food and Nutrition Act of 2008
(7 US.C. 2027(a)(1)) s amended in the 1st sentence by
striking “20127 and inserting “20167.
SEC. 4025. LIMITATION ON USE OF BLOCK GRANT TO PUER-
TO RICO.
Section 19(a)(2)(B) of the Food and Nutrition Act of
2008 (7 US.C. 2028(a)(2)(B)) is amended by adding at

the end the following:
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1 “(vr)  LIMITATION ON  USE  OF
2 FUNDS.—None of the funds made available
3 to the Commonwealth of Puerto Rico under
4 this subparagraph may be used to provide
5 nutrition assistance i the form of cash ben-
6 efits.”.

7 SEC. 4026. ASSISTANCE FOR COMMUNITY FOOD PROJECTS.
8 (a) DEFINITION—Section 25(a)(1)(B)(i) of the Food
9 and Nutrition Act of 2008 (7 U.S.C. 2034(a)(1)(B)(1)) 1is
10 amended—
11 (1) wn subclause (II) by striking “and” at the
12 end;
13 (2) wn subclause (I11) by striking “or” at the end
14 and inserting “and”; and
15 (3) by adding at the end the following:
16 “(IV) to provide incentives for the con-
17 sumption of fruits and vegetables among
18 low-income individuals; or”.

19 (b) ADDITIONAL FUNDING.—RSection 25(b) of the Food

20 and Nutrition Act of 2008 (7 U.S.C. 2034) 1s amended by

21 adding at the end the following:

22 “(3) FUNDING.—

23 “(A) IN GENERAL.—Out of any funds in the
24 Treasury not otherwise appropriated, the Sec-
25 retary of the Treasury shall transfer to the Sec-
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retary to carry out this section not less than
$10,000,000 for fiscal year 2014 and each fiscal
year thereafter. Of the amount made available
under this subparagraph for each such fiscal
year, $5,000,000 shall be available to carry out
subsection (a)(1)(B)(I1)(1V).

“(B) RECEIPT AND ACCEPTANCE.—The Sec-
retary shall be entitled to recewve, shall accept,
and shall use to carry out this section, the funds
transferred under subparagraph (A) without fur-
ther appropriation.

“(C)  MAINTENANCE OF FUNDING.—The
SJunding provided under subparagraph (A) shall
supplement (and not supplant) other Federal
Junding made available to the Secretary to carry
out this section.”.

SEC. 4027. EMERGENCY FOOD ASSISTANCE.

(a) PURCHASE OF COMMODITIES.—Section 27(a) of
the Food and Nutrition Act of 2008 (7 U.S.C. 2036(a)) is
amended—

(1) wn paragraph (1) by striking “2008 through

20127 and inserting “2013 through 2016”;

(2) wn paragraph (2) by striking subparagraphs

(A), (B), and (C), and inserting the following:

“(A) for fiscal year 2013, $265,750,000;
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“(B) for f