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service to my office and the State of
South Dakota and for her service to
the American people.

I wish her continued success in her
new endeavors,

————

DREAM CENTER

Mr. DURBIN.

“We’ve got a friend in Trump;

He’s lifting us out of our slump;

We were down—and life was rough;
Too many regs, were way too tough;
After so many years;

We’d just had enough, but;

Now, we’ve got a friend in Trump.”’

Mr. President, that was a song, sung
to the tune of Randy Newman’s
“You’ve Got a Friend in Me,” written
by a former lawyer for Dream Center
Education Holdings about the pros-
pects for their for-profit college enter-
prise under a Trump administration.

Earlier this month, House Education
and Labor Committee Chairman Bobby
Scott sent a letter to Education Sec-
retary Betsy DeVos which revealed
damning new details about just how far
Dream Center’s ‘‘friends” at the
Trump/DeVos Department of Education
would go to assist as they collapsed.

Details, including that catchy little
ditty, were later reported by the New
York Times in an article entitled,
“Emails Show DeVos Aides Pulled
Strings for Failing For-Profit Col-
leges.”

I ask unanimous consent that the
New York Times article be printed in
the RECORD.

There being no objection, the mate-
rial was ordered to be printed in the
RECORD, as follows:

[From the New York Times, July 23, 2019]

EMAILS SHOW DEVOS AIDES PULLED STRINGS
FOR FAILING FOR-PROFIT COLLEGES

(By Erica L. Green and Stacy Cowley)

WASHINGTON.—Dream Center Education
Holdings, a subsidiary of a Los Angeles-based
megachurch, had no experience in higher
education when it petitioned the federal
Education Department to let it take over a
troubled chain of for-profit trade schools.

But the organization’s chairman, Randall
K. Barton, told the education secretary,
Betsy DeVos, that the foundation wanted to
‘“‘help people live better lives.”

The purchase was blessed despite Dream
Center’s lack of experience and questionable
finances by an administration favorable to
for-profit education. But barely a year later,
the company tumbled into insolvency, doz-
ens of its colleges closed abruptly and thou-
sands of students were left with no degree
after paying tens of thousands of dollars in
tuition.

Making matters worse, the college is ac-
cused of enrolling new students and taking
their taxpayer-supported financial aid dol-
lars even after some of its campuses had lost
their accreditation, which rendered their
credits worthless.

Company emails, documents and record-
ings show that part of why Dream Center
kept going is that it thought the Education
Department, which under Ms. DeVos has
rolled back regulations on for-profit edu-
cation, would try to keep it from failing. Mr.
Barton emailed other Dream Center execu-
tives that the department’s head of higher
education policy—Diane Auer Jones, a
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former executive and lobbyist for for-profit
colleges—had pulled strings to help the com-
pany’s schools in their effort to regain a seal
of approval from an accreditor, despite their
perilous positions.

In another instance, Dream Center’s chief
operating officer told faculty at an endan-
gered campus that Ms. Jones was changing
departmental regulations to help the schools
obtain accreditation retroactively.

Although the Trump administration did
eventually cut off federal aid to the chain of
colleges and precipitate their collapse,
Democrats say the department failed to re-
spond to warning signs.

Representative Robert C. Scott, a Virginia
Democrat who is the chairman of the House
Education Committee, unveiled a trove of
documents, including internal communica-
tion between executives from Dream Center,
in a letter to Ms. DeVos this month. He said
the documents suggest that Ms. Jones misled
Congress about her efforts to help shield
Dream Center from its misdeeds.

“The actions of Dream Center and the De-
partment of Education’s execution of its re-
sponsibility to protect students raise grave
concerns,” Mr. Scott wrote.

Instead of requiring Dream Center to take
action, ‘‘the department informed Dream
Center executives that it would work to
retroactively accredit the institutions dur-
ing the periods they had lied to students—re-
writing history to erase Dream Center’s de-
ceptive marketing practices,” Mr. Scott
wrote.

The Education Department has maintained
it did nothing wrong.

““This story is based entirely on a wrongful
premise,”” the department wrote in a state-
ment. ‘“The full and complete timeline shows
Dream Center did not receive any unique
benefits from policy decisions made by the
department. We simply worked to try and
get as many students into a new program as
possible. While we did not achieve a perfect
outcome, our actions helped thousands of
students land on their feet.”

In a response letter to Mr. Scott on Mon-
day, the department’s acting general coun-
sel, Reed D. Rubinstein, submitted docu-
mentation that he said contradicted the
committee’s ‘‘unfair suggestions’ that the
department tailored its policies to assist
Dream Center and was not forthcoming with
Congress. ‘‘The Department categorically re-
jects these allegations,’ he wrote.

“Dream Center’s management received no
special treatment,” he said.

President Trump has moved to deregulate
any number of industries, from mining and
offshore o0il exploration to chemicals and
Internet providers. But Ms. DeVos’s efforts
to get the government off the backs of for-
profit colleges have come under particular
scrutiny, in part because of the spectacular
implosions of for-profit college chains only a
few years ago, in part because people who
once worked in the sector have led the
DeVos deregulatory push.

Dream Center’s collapse was the first of
the new deregulatory era. Yet Education De-
partment officials insisted, repeatedly, that
its demise had nothing to do with the admin-
istration’s policies or efforts. Ms. Jones told
Congress that she did not even know of
Dream Center’s accreditation problems at
the time the company said she was working
to get it out of its jam. She also told law-
makers the policy change extending retro-
active accreditation had ‘‘nothing to do with
the Dream Center.”

Those assurances are now being ques-
tioned.

“The documents further suggest that de-
partment officials were not forthcoming to
Congress and the public about the informa-
tion they had about Dream Center’s status
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and practices,”” Mr. Scott wrote. He is re-
questing emails, text messages and inter-
views with several department officials, in-
cluding Ms. Jones.

The letter and documents ‘‘raise questions
about whether the department took steps to
allow Dream Center to mislead students,”
Mr. Scott said.

From the start, the Education Department
overlooked red flags when, in late 2017,
Dream Center took control of more than 100
campuses with 50,000 students from a for-
profit higher-education company, Education
Management Corporation. Around that time,
Dream Center’s accreditor, the Higher
Learning Commission, notified the organiza-
tion that it was about to change two of its
schools’ accreditation status. Two Education
Department officials, including the agency’s
director of accreditation, were copied on the
letter.

In January 2018 the accreditor published a
notification on its website stating that the
two Dream Center schools were not accred-
ited by the Higher Learning Commission. It
ordered Dream Center to tell students that
their courses and degrees ‘‘may not be ac-
cepted in transfer to other colleges and uni-
versities or recognized by prospective em-
ployers.”

Yet for five months, Dream Center kept
advertising, ‘“We remain accredited.”

By July 2018, Dream Center was running
out of cash and knew its accreditation prob-
lems could worsen its financial strain.
Emails from that month obtained by the
House Education Committee indicate that
Dream Center officials believed that the
Education Department was maneuvering to
help it stave off catastrophe.

In written responses to questions from
Congress, the Education Department said
Ms. Jones was first made aware that the two
Dream Center institutions were not accred-
ited on July 10, 2018. She was unaware of the
public notice that the Higher Learning Com-
mission had issued nearly six months earlier,
according to the agency. She was notified a
week later that the institutions were mis-
representing their accreditation status and
ordered them the next day to stop, the de-
partment said.

Ms. Jones was asked during a House Over-
sight Committee hearing this spring whether
a policy she had issued later that month that
allowed accreditations to be granted retro-
actively was aimed at helping Dream Center.
““Absolutely not. It had nothing to do with
the Dream Center,’”’ she answered.

But in company emails, Dream Center ex-
ecutives indicated the Education Depart-
ment tipped them off on July 3, 2018, that a
new retroactive accreditation policy was
coming, a week before Ms. Jones said she
even knew Dream Center had a problem.

“We just got off the phone with DOE,”” Mr.
Barton wrote. ‘It appears HLC is in sync
with retro” accreditation.

He said Ms. Jones—whom he directly cited
by name—had worked with accreditors, and
‘“‘they will all agree to one plan with depart-
ment blessing.”

Mr. Barton did not respond to requests for
comment on his emails.

On July 11, Dream Center’s chief operating
officer told faculty in a meeting on an Illi-
nois campus that the department would
allow the schools’ accreditor to grant retro-
active accreditation. He said department of-
ficials ‘‘changed their regulation to open the
door to letting it happen,’” according to a re-
cording of the meeting obtained by the com-
mittee. He referred to a conversation with
Ms. Jones the week prior where ‘‘she said ev-
erybody was going to be accommodating.”

Weeks later, on July 25, Ms. Jones finalized
the plan allowing retroactive accreditation,
which was a major win for Dream Center.
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While the schools were already slated for
closure, retroactive accreditation would
have shielded the company from legal action
for making misleading statements about its
accreditation status.

Ms. Jones said she had begun to revise that
guidance months earlier to allay long-
standing concerns about the department’s
policy stemming from a dispute involving an
accreditor of a nursing program. The retro-
active policy would have also allowed stu-
dents to more easily transfer their credits if
they were earned at an accredited institu-
tion.

In response to Mr. Scott’s accusations, Ms.
Jones said, in a written statement to The
New York Times, ‘“The retroactive accredi-
tation policy—which had been under discus-
sion long before I arrived at the depart-
ment—decided not whether Dream Center
would live or die, but whether or not stu-
dents could transfer their credits for the
hard work they had completed.”

In August, after it became public that the
two schools would close, Dream Center’s
head of regulatory and government affairs
wrote an email to other Dream Center offi-
cials reminding them that communication
should be kept confidential because ‘‘Diane
is really working behind the scenes to help
guide us and keep the accreditors aligned.”

Ms. Jones did not directly address the July
3 and July 11 communication from Dream
Center officials, but acknowledged that she
had worked with accreditors. She called the
Dream Center accreditation issue a ‘‘messy
and complex situation” and said the
accreditor had sent mixed messages about
the status of Dream Center’s schools.

Ms. Jones had acknowledged to Congress
that she had concerns about the organiza-
tion’s capacity to manage its closures, and
was in regular communication with a group
of accreditors to devise a plan to allow
Dream Center students to complete their de-
grees, known as a ‘‘teach-out,” after their
campuses closed.

“My goal was to get as many of the more
than 8,000 students to new institutions where
they could complete their programs,’” she
said. I stand firm in my decision to work
collaboratively with accreditors to hold
Dream Center accountable. That Dream Cen-
ter executives characterize this as being
about them is disingenuous but not sur-
prising. They were trying to make it appear
they had control of the mess they had
made.”

A group of students, represented by the Na-
tional Student Legal Defense Network, filed
a lawsuit last year, saying Dream Center
issued ‘‘false and misleading’’ statements
about its accreditation status, which broke
state laws and caused ‘‘substantial harm’ to
more than 1,000 students.

Mr. Scott also pointed to emails docu-
menting the steps the Education Department
took to help Dream Center get hold of some
much-needed cash to prop up its failing cam-
puses.

In an October 2018 email, Dream Center of-
ficials were preparing to request funding
from an escrow account managed by the de-
partment.

The funds were intended to offset taxpayer
liabilities if some of the chain’s schools
closed or failed. Dream Center wanted to use
part of the money to pay for expenses associ-
ated with closing campuses and helping cur-
rent students complete their degrees. The de-
partment had in August agreed to release up
to $50 million; Dream Center wanted more.

Dennis Cariello, a Dream Center lawyer,
sent an email to company executives before
a meeting with A. Wayne Johnson, who
headed the department’s office of financial
aid. At the meeting, Mr. Cariello planned to
deliver a ‘‘list of the asks’ that amounted to
$75 million.
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Mr. Cariello communicated that Mr. John-
son ‘‘asked that I review the draw requests—
there are a few we can’t have in there—bo-
nuses and future rental payments were
issues for him.”

Mr. Cariello declined to comment on the
exchange. The department had released a
total of $40 million from the escrow account
to Dream Center by the end of last year, ac-
cording to records it sent in response to
questions from Congress.

Education Department officials have main-
tained that they worked tirelessly to miti-
gate the fallout of the Dream Center col-
lapse. The department restricted the schools’
cash flow from federal student loans after
Dream Center went into receivership in Jan-
uary, barely a month before it cut off federal
student loan funds to Argosy University.
That final move was considered the death
knell for the company.

But until then, Dream Center executives
had reason to believe they had friends at the
Education Department. In January 2018, just
as Dream Center’s schools lost their accredi-
tation, Ronald L. Holt, a regulatory lawyer
on the Dream Center team, sent a presen-
tation to Dream Center executives on the
state of higher education a year into the
Trump administration.

It Included a song he wrote titled, ‘“You’ve
Got a Friend in Trump,” to the tune of
Randy Newman’s ‘“You've Got a Friend in
Me,”” used in the movie ‘“Toy Story.”

We’ve got a friend in Trump

He’s lifting us out of our slump

We were down—and life was rough
Too many regs, were way too tough
After so many years

We’d just had enough, but

Now, we’ve got a friend in Trump

Mr. DURBIN. Mr. President, back in
2017, Dream Center Education Hold-
ings, the spinoff of a Christian charity
with no previous experience in higher
education, announced its intention to
acquire the campuses of the failing for-
profit giant Education Management
Corporation, EDMC, and convert them
to nonprofit status.

Among EDMC’s most notable brands
were the Art Institutes and Argosy
University.

I joined several of my Senate col-
leagues at the time, raising concerns
about Dream Center’s ability to effec-
tively manage this higher education
enterprise in the best interests of stu-
dents and taxpayers.

Despite our concerns, Secretary
DeVos’s Department of Education gave
its preliminary approval to the trans-
action in October 2017, without condi-
tioning that approval on any restric-
tions or protections for students and
taxpayers.

The Department’s failure to protect
students and taxpayers at this critical
juncture set up a chain of events that
left thousands of students harmed and
millions in taxpayer dollars wasted.

In November 2017, as part of its own
approval of that transaction, the High-
er Learning Commission, HLC, re-
moved accreditation from Dream Cen-
ter’s newly acquired Art Institute of
Colorado and the Illinois Institute of
Art effective January 20, 2018.

HLC transitioned these schools to
“‘candidates for accreditation,” during
which time they could still receive
Title IV funds.
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HLC noted that the loss of accredita-
tion could have serious consequences
for current and prospective students
and that students ‘‘should know that
their courses or degrees are not accred-
ited by HLC and may not be accepted
in transfer to other colleges and uni-
versities or recognized by prospective
employers.”’

Because of these risks, HLC required
Dream Center to provide students with
“proper advisement and accommoda-
tions.”

But Dream Center failed to comply
with these requirements and instead
continued to falsely advertise to stu-
dents that these institutions ‘‘remain
accredited.”

In June 2018, when several news arti-
cles brought the misrepresentation to
light, I wrote to the Higher Learning
Commission asking them to inves-
tigate.

I also sent a copy of that letter to
the Department of Education.

Then, in August 2018, an article by
David Halperin alleged that the top
DeVos postsecondary education offi-
cial, Diane Auer Jones, directed Dream
Center to continue to represent the Il-
linois and Colorado campuses as ac-
credited while she worked behind the
scenes to orchestrate retroactive ac-
creditation.

As Chairman ScOTT put it in his re-
cent letter, it was an attempt at ‘‘re-
writing history to erase Dream Cen-
ter’s deceptive marketing practices.”

And, it required changing Depart-
ment regulations.

I wrote to Secretary DeVos in August
about these troubling accusations.

In a December 4, 2018, response,
signed by then-Assistant Secretary for
Legislation and Congressional Affairs
Peter Oppenheim, the Department de-
nied the allegations.

Instead, Mr. Oppenheim’s letter as-
serts that Ms. Jones didn’t learn about
the misrepresentation until July 17,
2018.

In response to subsequent written
questions, Secretary DeVos further
stated to me that Ms. Jones first
learned that HLC had withdrawn ac-
creditation from the Illinois and Colo-
rado campuses on July 10, 2018.

But, according to emails obtained
and released by Chairman ScoTT, Ms.
Jones appears to have been already
working to change Department regula-
tions to allow Dream Center to obtain
retroactive accreditation before these
dates.

A July 3, 2018, internal Dream Center
email reads, ‘“We just got off the phone
with [the Department of Education]. It
appears HLC is in sync with retro-[ac-
creditation].”

Diane Jones is specifically mentioned
in the email as being the Department
official working with accreditors to fa-
cilitate this.

As reported by the New York Times,
in a recorded meeting on July 11, 2018,
Dream Center’s chief operating officer
told faculty in Illinois that the Depart-
ment was working to change its regula-
tions to allow retroactive accredita-
tion.
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As evidence, he specifically referred
to a conversation the week before with
Ms. Jones.

These revelations raise the prospect
that Secretary DeVos, Ms. Jones, and
other Department officials may have
misled me and other members of Con-
gress in their responses to questions on
this matter.

Ultimately, the Dream Center deba-
cle led to thousands of students being
lured into a predatory enterprise on
the verge of collapse.

The question is, to what extent did
the DeVos Department of Education,
and Ms. Jones in particular, inappro-
priately aid and abet Dream Center’s
exploitation of students and bilking of
taxpayers as the company collapsed.

In February of this year, House
Labor-HHS-Education Appropriations
Subcommittee Chairwoman RosA
DELAURO and I asked the Department’s
Office of Inspector General to inves-
tigate the Department’s role in the
Dream Center collapse.

Now, the revelations accompanying
Chairman ScoTT’s letter, raise serious
questions about the Department’s
truthfulness with Congress and a po-
tential attempt to cover up inappro-
priate involvement by Ms. Jones or
others.

In his letter, Chairman requested
transcribed interviews with several De-

partment officials, including Ms.
Jones, and a host of documents and
correspondence.

I call on Secretary DeVos to imme-
diately comply with these requests, to
direct her Department to fully cooper-
ate with Chairman ScoTT without
delay. Anything less and we will be
forced to ask what exactly Secretary
DeVos is trying to hide.

————
TRIBUTE TO MATTHEW BLADE

Mr. DURBIN. Mr. President, I would
like to take a moment to tell you
about a remarkable young man from
my hometown of Springfield, IL. His
name is Matthew Blade. In late May,
Matthew graduated from Lutheran
High School in Springfield as his class
valedictorian. He was also the presi-
dent of his senior class, president of his
school’s Spanish Honor Society and an
Illinois State scholar. He was involved
in theater and Madrigal singers and his
school’s praise band. He was a member
of Students Against Destructive Deci-
sions. Outside of school, Matthew vol-
unteers at a local food pantry, and he
is an Eagle Scout.

If Matthew Blade had done nothing
more, he would be exceptional. What
makes Matthew’s accomplishments
even more extraordinary is that Mat-
thew Blade spent half of his high
school years battling bone cancer.

He first felt the pain in his left arm
when he was 15 years old, a sophomore.
At first, he thought he might have
pulled a muscle playing soccer. When
the pain didn’t go away, Matthew went
in for x rays, then an MRI. The same
day he underwent the MRI, Matthew
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and his parents, Doug and Tricia, re-
ceived the devastating diagnosis. The
pain in Matthew’s arm was not a
sprained muscles; it was most likely
osteocarcoma, a type of bone cancer.

What Matthew did next tells you a
lot about his character. He went to
school, didn’t tell anyone about his di-
agnosis, took a biology exam—and aced
the test.

But Matthew wasn’t able to keep his
diagnosis private for long. Over the
next 9 months he underwent 18 gruel-
ing chemotherapy treatments. Each
time, he had to be hospitalized for 4 or
5 days. His mom Tricia never left his
side. Matthew lost his hair and his eye-
lashes. When he was up to it, he went
to school, often pulling an 1.V. bag on
a pole. When he was too sick for school,
he kept up with his lessons from home
or from his hospital bed.

What got him through those hard
times, he said, was his faith, prayers,
the love of his family, and ‘‘great doc-
tors and nurses’ at St. John’s Hospital
in Springfield and Children’s Hospital
in St. Louis. His other saving grace, he
says, were his friends, who never treat-
ed him differently and helped him to
feel like a normal kid, even at his sick-
est.

Matthew undergoes scans every 6
months to monitor his health. His lat-
est scans, in June, showed ‘‘no detect-
able cancer.” These days, his hair has
grown back. He is playing soccer again.
He is working this summer as a coun-
selor at a church summer camp, work-
ing with little kids, ages 5 to 7.

But the cancer changed Matthew in
some ways. BEarly in his treatment, he
had to have a 6-1/2 inch section of his
left humerus bone—the long bone in his
upper arm—removed, so he can no
longer lift his left arm above his head.
After the surgery, Matthew had to
wear a sling, which made playing his
guitar impossible, but Matthew adapt-
ed. He learned how to play the ukulele.

Before his diagnosis, Matthew want-
ed to be a lawyer. Now, he wants to be
a pediatric oncologist, to help other
kids with cancer. He is looking forward
to starting college in the fall at St.
Louis University.

In his valedictory remarks, Matthew
told his classmates: ‘“‘Life—like a hike
through the mountains—is full of
peaks and valleys. The more time you
spend in the valleys, the sweeter the
peaks will seem.” By his example, Mat-
thew Blade has taught his classmates—
and really, our whole town of Spring-
field—how to endure life’s valleys, and
how to cherish its peaks.

I want to wish Matthew all the best
on his accomplishment, and I know I
am not alone in saying that I can’t
wait to see what he does with the rest
of his remarkable life.

e —
HONDURAS

Mr. LEAHY. Mr. President, anyone

who follows the situation in Honduras,

as I and many Vermonters do, cannot
help but be disappointed and concerned
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by what is happening there. I won’t
take the time to discuss in detail the
lengthy litany of circumstances that
have resulted in the deep social and po-
litical divisions, the rampant corrup-
tion, violence and insecurity, the prev-
alence of threats and assassinations by
gangs, the dysfunctional justice sys-
tem, and the sense of desperation and
hopelessness that so many Hondurans
are feeling, but I do want to mention
several that should concern every Sen-
ator.

To put the situation there in perspec-
tive, it is important to keep in mind
what is happening in our own country.

For purely political reasons, Presi-
dent Trump has directed his wrath and
contempt on the thousands of Central
American migrants seeking entry to
the United States, many of whom are
women and children and many of whom
are from Honduras. Regrettably, his
xenophobic attacks have encouraged
other extreme voices demonizing mi-
grants and asylum seekers. They have
apparently forgotten that America is
fundamentally a nation of immigrants.

There is no question that our govern-
ment is woefully unprepared to hu-
manely and expeditiously handle this
influx and that there is a humanitarian
crisis at our southern border. We are
each aware of the appalling treatment
to which many of these desperate mi-
grants have been subjected, both dur-
ing the harrowing journey from their
home countries to the U.S. border and
in our government’s custody—human
beings trafficked, robbed, and sexually
abused by unscrupulous smugglers; de-
fenseless, impoverished people
crammed into grossly overcrowded de-
tention facilities; frightened children
forcibly separated from their families
and sleeping on cement floors in wire
cages; a backlog of hundreds of thou-
sands of asylum applications; and if
that were not enough, racist and dis-
paraging Facebook posts by U.S. Bor-
der Patrol officers about the people in
their custody.

This, not the Statue of Liberty, is
what awaits the Hondurans who have
abandoned their impoverished, vio-
lence-ridden communities in search of
safety and a better life for themselves
and their children. Yet they continue
to come because remaining in Central
America is a worse option.

While the White House justifies its
mistreatment of Central American mi-
grants by falsely labeling them all as
criminals who have engaged in asylum
fraud, it has rightly asked Congress for
millions of dollars to help care for refu-
gees from Venezuela who are fleeing
economic collapse, violence, and polit-
ical chaos in that country. The similar-
ities of the factors that are motivating
the exodus of Hondurans and Ven-
ezuelans are far greater than their dif-
ferences, which illustrates the blatant
hypocrisy and unfairness of the admin-
istration’s incoherent policies.

Honduras has been in a state of con-
vulsion since the coup that ousted
President Manuel Zelaya in 2009 and



		Superintendent of Documents
	2019-10-23T06:58:20-0400
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




