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[Report No. 116–414] 

To amend the Patient Protection and Affordable Care Act to provide for 

a Improve Health Insurance Affordability Fund to provide for certain 

reinsurance payments to lower premiums in the individual health insur-

ance market. 

IN THE HOUSE OF REPRESENTATIVES 

FEBRUARY 28, 2019 

Ms. CRAIG (for herself and Mr. PETERS) introduced the following bill; which 

was referred to the Committee on Energy and Commerce 

MARCH 9, 2020 

Additional sponsors: Ms. UNDERWOOD, Mr. SCHRADER, Ms. KUSTER of New 

Hampshire, Mr. LIPINSKI, Mr. CARBAJAL, Mr. HECK, Ms. BROWNLEY of 

California, Ms. SCHAKOWSKY, Mr. HIMES, Ms. BLUNT ROCHESTER, Mr. 

CISNEROS, Ms. SCHRIER, Mrs. LEE of Nevada, Mr. LUJÁN, Mr. ALLRED, 

Mr. ROUDA, Ms. HILL of California, Mrs. BUSTOS, Mr. TRONE, Mr. 

BERA, Mr. ROSE of New York, Ms. FINKENAUER, Mr. LARSEN of Wash-

ington, Mr. COSTA, Mrs. DINGELL, Mr. RUIZ, Mr. RUSH, Mr. SCHIFF, 

Mr. PALLONE, Ms. ESHOO, Mr. KENNEDY, Ms. MATSUI, Ms. 

SPANBERGER, Mr. PHILLIPS, Mr. VAN DREW, Mr. CASE, Ms. CLARKE 

of New York, Mr. BRINDISI, Mr. NEGUSE, Ms. MCCOLLUM, Mr. 

MCADAMS, Ms. MOORE, Mr. KILMER, Ms. STEVENS, Ms. MUCARSEL- 

POWELL, Mr. TONKO, Ms. KELLY of Illinois, Ms. BARRAGÁN, Mr. 

CÁRDENAS, Mr. WELCH, Mr. RASKIN, Ms. LOFGREN, Ms. DAVIDS of 

Kansas, Mrs. LURIA, Mr. FORTENBERRY, Mrs. KIRKPATRICK, Miss RICE 

of New York, Ms. WEXTON, Ms. SPEIER, and Mr. CONNOLLY 
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MARCH 9, 2020 

Reported with an amendment; committed to the Committee of the Whole 

House on the State of the Union and ordered to be printed 

[Strike out all after the enacting clause and insert the part printed in italic] 

[For text of introduced bill, see copy of bill as introduced on February 28, 2019] 

A BILL 
To amend the Patient Protection and Affordable Care Act 

to provide for a Improve Health Insurance Affordability 

Fund to provide for certain reinsurance payments to 

lower premiums in the individual health insurance mar-

ket. 
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Be it enacted by the Senate and House of Representa-1

tives of the United States of America in Congress assembled, 2

SECTION 1. SHORT TITLE. 3

This Act may be cited as the ‘‘State Health Care Pre-4

mium Reduction Act’’. 5

SEC. 2. IMPROVE HEALTH INSURANCE AFFORDABILITY 6

FUND. 7

Subtitle D of title I of the Patient Protection and Af-8

fordable Care Act is amended by inserting after part 5 (42 9

U.S.C. 18061 et seq.) the following new part: 10

‘‘PART 6—IMPROVE HEALTH INSURANCE 11

AFFORDABILITY FUND 12

‘‘SEC. 1351. ESTABLISHMENT OF PROGRAM. 13

‘‘There is hereby established the ‘Improve Health In-14

surance Affordability Fund’ to be administered by the Sec-15

retary of Health and Human Services, acting through the 16

Administrator of the Centers for Medicare & Medicaid Serv-17

ices (in this section referred to as the ‘Administrator’), to 18

provide funding, in accordance with this part, to the 50 19

States and the District of Columbia (each referred to in 20

this section as a ‘State’) beginning on January 1, 2020, 21

for the purposes described in section 1352. 22
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‘‘SEC. 1352. USE OF FUNDS. 1

‘‘(a) IN GENERAL.—A State shall use the funds allo-2

cated to the State under this part for one of the following 3

purposes: 4

‘‘(1) To provide reinsurance payments to health 5

insurance issuers with respect to individuals enrolled 6

under individual health insurance coverage (other 7

than through a plan described in subsection (b)) of-8

fered by such issuers. 9

‘‘(2) To provide assistance (other than through 10

payments described in paragraph (1)) to reduce out- 11

of-pocket costs, such as copayments, coinsurance, pre-12

miums, and deductibles, of individuals enrolled under 13

qualified health plans offered on the individual mar-14

ket through an Exchange. 15

‘‘(b) EXCLUSION OF CERTAIN GRANDFATHERED AND 16

TRANSITIONAL PLANS.—For purposes of subsection (a), a 17

plan described in this subsection is the following: 18

‘‘(1) A grandfathered health plan (as defined in 19

section 1251). 20

‘‘(2) A plan (commonly referred to as a ‘transi-21

tional plan’) continued under the letter issued by the 22

Centers for Medicare & Medicaid Services on Novem-23

ber 14, 2013, to the State Insurance Commissioners 24

outlining a transitional policy for coverage in the in-25

dividual and small group markets to which section 26
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1251 does not apply, and under the extension of the 1

transitional policy for such coverage set forth in the 2

Insurance Standards Bulletin Series guidance issued 3

by the Centers for Medicare & Medicaid Services on 4

March 5, 2014, February 29, 2016, February 13, 5

2017, April 9, 2018, and March 25, 2019, or under 6

any subsequent extensions thereof. 7

‘‘(3) Student health insurance coverage (as de-8

fined in section 147.145 of title 45, Code of Federal 9

Regulations). 10

‘‘SEC. 1353. STATE ELIGIBILITY AND APPROVAL; DEFAULT 11

SAFEGUARD. 12

‘‘(a) ENCOURAGING STATE OPTIONS FOR ALLOCA-13

TIONS.— 14

‘‘(1) IN GENERAL.—To be eligible for an alloca-15

tion of funds under this part for a year (beginning 16

with 2020), a State shall submit to the Administrator 17

an application at such time (but, in the case of allo-18

cations for 2020, not later than 90 days after the date 19

of the enactment of this part and, in the case of allo-20

cations for a subsequent year, not later than March 21

1 of the previous year) and in such form and manner 22

as specified by the Administrator containing— 23

‘‘(A) a description of how the funds will be 24

used; and 25
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‘‘(B) such other information as the Admin-1

istrator may require. 2

‘‘(2) AUTOMATIC APPROVAL.—An application so 3

submitted is approved unless the Administrator noti-4

fies the State submitting the application, not later 5

than 60 days after the date of the submission of such 6

application, that the application has been denied for 7

not being in compliance with any requirement of this 8

part and of the reason for such denial. 9

‘‘(3) 5-YEAR APPLICATION APPROVAL.—If an ap-10

plication of a State is approved for a purpose de-11

scribed in section 1352 for a year, such application 12

shall be treated as approved for such purpose for each 13

of the subsequent 4 years. 14

‘‘(4) REVOCATION OF APPROVAL.—The approval 15

of an application of a State, with respect to a pur-16

pose described in section 1352, may be revoked if the 17

State fails to use funds provided to the State under 18

this section for such purpose or otherwise fails to com-19

ply with the requirements of this section. 20

‘‘(b) DEFAULT FEDERAL SAFEGUARD.— 21

‘‘(1) 2020.—For 2020, in the case of a State that 22

does not submit an application under subsection (a) 23

by the 90-day submission date applicable to such year 24

under subsection (a)(1) and in the case of a State 25
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that does submit such an application by such date 1

that is not approved, the Administrator, in consulta-2

tion with the State insurance commissioner, shall, 3

from the amount calculated under paragraph (4) for 4

such year, carry out the purpose described in para-5

graph (3) in such State for such year. 6

‘‘(2) 2021 AND SUBSEQUENT YEARS.—For 2021 7

or a subsequent year, in the case of a State that does 8

not have in effect an approved application under this 9

section for such year, the Administrator, in consulta-10

tion with the State insurance commissioner, shall, 11

from the amount calculated under paragraph (4) for 12

such year, carry out the purpose described in para-13

graph (3) in such State for such year. 14

‘‘(3) SPECIFIED USE.—The amount described in 15

paragraph (4), with respect to 2020 or a subsequent 16

year, shall be used to carry out the purpose described 17

in section 1352(a)(1) in each State described in para-18

graph (1) or (2) for such year, as applicable, by pro-19

viding reinsurance payments to health insurance 20

issuers with respect to attachment range claims (as 21

defined in section 1354(b)(2)), using the dollar 22

amounts specified in subparagraph (B) of such sec-23

tion for such year) in an amount equal to, subject to 24

paragraph (5), the percentage (specified for such year 25
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by the Secretary under such subparagraph) of the 1

amount of such claims. 2

‘‘(4) AMOUNT DESCRIBED.—The amount de-3

scribed in this paragraph, with respect to 2020 or a 4

subsequent year, is the amount equal to the total sum 5

of amounts that the Secretary would otherwise esti-6

mate under section 1354(b)(2)(A)(i) for such year for 7

each State described in paragraph (1) or (2) for such 8

year, as applicable, if each such State were not so de-9

scribed for such year. 10

‘‘(5) ADJUSTMENT.—For purposes of this sub-11

section, the Secretary may apply a percentage under 12

paragraph (3) with respect to a year that is less than 13

the percentage otherwise specified in section 14

1354(b)(2)(B) for such year, if the cost of paying the 15

total eligible attachment range claims for States de-16

scribed in this subsection for such year at such per-17

centage otherwise specified would exceed the amount 18

calculated under paragraph (4) for such year. 19

‘‘SEC. 1354. ALLOCATIONS. 20

‘‘(a) APPROPRIATION.—For the purpose of providing 21

allocations for States under subsection (b) and payments 22

under section 1353(b) there is appropriated, out of any 23

money in the Treasury not otherwise appropriated, 24

$10,000,000,000 for 2020 and each subsequent year. 25
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‘‘(b) ALLOCATIONS.— 1

‘‘(1) PAYMENT.— 2

‘‘(A) IN GENERAL.—From amounts appro-3

priated under subsection (a) for a year, the Sec-4

retary shall, with respect to a State not described 5

in section 1353(b) for such year and not later 6

than the date specified under subparagraph (B) 7

for such year, allocate for such State the amount 8

determined for such State and year under para-9

graph (2). 10

‘‘(B) SPECIFIED DATE.—For purposes of 11

subparagraph (A), the date specified in this sub-12

paragraph is— 13

‘‘(i) for 2020, the date that is 45 days 14

after the date of the enactment of this part; 15

and 16

‘‘(ii) for 2021 or a subsequent year, 17

January 1 of the respective year. 18

‘‘(C) NOTIFICATIONS OF ALLOCATION 19

AMOUNTS.—For 2021 and each subsequent year, 20

the Secretary shall notify each State of the 21

amount determined for such State under para-22

graph (2) for such year by not later than Janu-23

ary 1 of the previous year. 24

‘‘(2) ALLOCATION AMOUNT DETERMINATIONS.— 25
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‘‘(A) IN GENERAL.—For purposes of para-1

graph (1), the amount determined under this 2

paragraph for a year for a State described in 3

paragraph (1)(A) for such year is the amount 4

equal to— 5

‘‘(i) the amount that the Secretary esti-6

mates would be expended under this part 7

for such year on attachment range claims of 8

individuals residing in such State if such 9

State used such funds only for the purpose 10

described in paragraph (1) of section 11

1352(a) at the dollar amounts and percent-12

age specified under subparagraph (B) for 13

such year; minus 14

‘‘(ii) the amount, if any, by which the 15

Secretary determines— 16

‘‘(I) the estimated amount of pre-17

mium tax credits under section 36B of 18

the Internal Revenue Code of 1986 that 19

would be attributable to individuals re-20

siding in such State for such year 21

without application of this part; ex-22

ceeds 23

‘‘(II) the estimated amount of pre-24

mium tax credits under section 36B of 25
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the Internal Revenue Code of 1986 that 1

would be attributable to individuals re-2

siding in such State for such year if 3

such State were a State described in 4

section 1353(b) for such year. 5

For purposes of the previous sentence and section 6

1353(b)(3), the term ‘attachment range claims’ 7

means, with respect to an individual, the claims 8

for such individual that exceed a dollar amount 9

specified by the Secretary for a year, but do not 10

exceed a ceiling dollar amount specified by the 11

Secretary for such year, under subparagraph 12

(B). 13

‘‘(B) SPECIFICATIONS.—For purposes of 14

subparagraph (A) and section 1353(b)(3), the 15

Secretary shall determine the dollar amounts 16

and the percentage to be specified under this sub-17

paragraph for a year in a manner to ensure that 18

the total amount of expenditures under this part 19

for such year is estimated to equal the total 20

amount appropriated for such year under sub-21

section (a) if such expenditures were used solely 22

for the purpose described in paragraph (1) of 23

section 1352(a) for attachment range claims at 24
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the dollar amounts and percentage so specified 1

for such year. 2

‘‘(3) AVAILABILITY.—Funds allocated to a State 3

under this subsection for a year shall remain avail-4

able through the end of the subsequent year.’’. 5

VerDate Sep 11 2014 20:26 Mar 09, 2020 Jkt 099200 PO 00000 Frm 00012 Fmt 6652 Sfmt 6203 E:\BILLS\H1425.RH H1425pa
m

tm
an

n 
on

 D
S

K
B

C
07

H
B

2P
R

O
D

 w
ith

 B
IL

LS



VerDate Sep 11 2014 20:26 Mar 09, 2020 Jkt 099200 PO 00000 Frm 00013 Fmt 6652 Sfmt 6203 E:\BILLS\H1425.RH H1425pa
m

tm
an

n 
on

 D
S

K
B

C
07

H
B

2P
R

O
D

 w
ith

 B
IL

LS



U
nion C

alendar N
o. 334 

1
1

6
T

H
C

O
N

G
R

E
S

S
 

2
D

S
E

S
S

IO
N

 
H

. R
. 1425 

[R
ep

ort N
o. 116–414] 

A
 B

IL
L

 
T

o
 

a
m

en
d
 

th
e 

P
a
tien

t 
P

ro
tectio

n
 

a
n

d
 

A
ffo

rd
a
b
le 

C
a
re A

ct to
 p

ro
vid

e fo
r a

 Im
p
ro

ve H
ea

lth
 In

su
r-

a
n

ce A
ffo

rd
a
b
ility

 F
u

n
d
 to

 p
ro

vid
e fo

r certa
in

 re-
in

su
ra

n
ce p

a
y
m

en
ts to

 lo
w

er p
rem

iu
m

s in
 th

e in
-

d
ivid

u
a
l h

ea
lth

 in
su

ra
n

ce m
a
rk

et. 

M
A

R
C

H
9

, 2
0

2
0

 

R
ep

o
rted

 
w

ith
 

a
n

 
a
m

en
d
m

en
t; 

co
m

m
itted

 
to

 
th

e 
C

o
m

-
m

ittee o
f th

e W
h
o
le H

o
u

se o
n

 th
e S

ta
te o

f th
e U

n
io

n
 

a
n

d
 o

rd
ered

 to
 b

e p
rin

ted
 

VerDate Sep 11 2014 20:26 Mar 09, 2020 Jkt 099200 PO 00000 Frm 00014 Fmt 6651 Sfmt 6651 E:\BILLS\H1425.RH H1425pa
m

tm
an

n 
on

 D
S

K
B

C
07

H
B

2P
R

O
D

 w
ith

 B
IL

LS



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts false
  /TransferFunctionInfo /Preserve
  /UCRandBGInfo /Preserve
  /UsePrologue true
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages false
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth 8
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /FlateEncode
  /AutoFilterColorImages false
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth 8
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /FlateEncode
  /AutoFilterGrayImages false
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck true
  /PDFX3Check false
  /PDFXCompliantPDFOnly true
  /PDFXNoTrimBoxError false
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (U.S. Web Coated \050SWOP\051 v2)
  /PDFXOutputConditionIdentifier (CGATS TR 001)
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <>
    /CHT <>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV <>
    /HUN <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF che devono essere conformi o verificati in base a PDF/X-1a:2001, uno standard ISO per lo scambio di contenuto grafico. Per ulteriori informazioni sulla creazione di documenti PDF compatibili con PDF/X-1a, consultare la Guida dell'utente di Acrobat. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 4.0 e versioni successive.)
    /JPN <>
    /KOR <>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die moeten worden gecontroleerd of moeten voldoen aan PDF/X-1a:2001, een ISO-standaard voor het uitwisselen van grafische gegevens. Raadpleeg de gebruikershandleiding van Acrobat voor meer informatie over het maken van PDF-documenten die compatibel zijn met PDF/X-1a. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 4.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents that are to be checked or must conform to PDF/X-1a:2001, an ISO standard for graphic content exchange.  For more information on creating PDF/X-1a compliant PDF documents, please refer to the Acrobat User Guide.  Created PDF documents can be opened with Acrobat and Adobe Reader 4.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /HighResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


		Superintendent of Documents
	2022-12-31T16:49:52-0500
	Government Publishing Office, Washington, DC 20401
	Government Publishing Office
	Government Publishing Office attests that this document has not been altered since it was disseminated by Government Publishing Office




