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118TH CONGRESS 
1ST SESSION H. R. 559 

To make improvements with respect to the pricing of cattle in the United 

States, and for other purposes. 

IN THE HOUSE OF REPRESENTATIVES 

JANUARY 26, 2023 

Mr. JOHNSON of South Dakota (for himself, Ms. SPANBERGER, Mr. BAIRD, 

Mr. GOTTHEIMER, Mr. FEENSTRA, Ms. WEXTON, and Mr. CUELLAR) in-

troduced the following bill; which was referred to the Committee on Agri-

culture 

A BILL 
To make improvements with respect to the pricing of cattle 

in the United States, and for other purposes. 

Be it enacted by the Senate and House of Representa-1

tives of the United States of America in Congress assembled, 2

SECTION 1. SHORT TITLE. 3

This Act may be cited as the ‘‘Butcher Block Act’’. 4

SEC. 2. ASSISTANCE FOR NEW AND EXPANDED LIVESTOCK 5

OR MEAT PROCESSORS. 6

(a) IN GENERAL.—The Secretary of Agriculture (in 7

this section referred to as the ‘‘Secretary’’) may make or 8

guarantee a loan for the purpose of— 9
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(1) increasing capacity of livestock and poultry 1

processing, facilitating economic opportunity for live-2

stock and poultry producers through processing ac-3

tivities, and diversifying processing ownership; 4

(2) increasing the customer base or revenue re-5

turns of livestock and poultry producers through in-6

vestment in processing capacity; 7

(3) improving, developing, or financing livestock 8

and poultry processing capacity or employment in-9

cluding through the financing of working capital; or 10

(4) promoting the interstate trade and local 11

sales of processed livestock and poultry by financing 12

improvements to meet relevant Federal, State, and 13

local regulatory standards. 14

(b) ELIGIBILITY; GENERAL LIMITATIONS.— 15

(1) ELIGIBLE RECIPIENT.—An entity shall be 16

eligible for a loan or guarantee under this section if 17

the entity is— 18

(A) a public, private, or cooperative organi-19

zation organized on a for-profit or nonprofit 20

basis; 21

(B) an Indian tribe on a Federal or State 22

reservation, or any other federally recognized 23

Indian tribal group; or 24

(C) an individual. 25
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(2) FACILITY LOCATION.— 1

(A) IN GENERAL.—Except as provided in 2

subparagraph (B), a facility constructed, ex-3

panded, modified, refurbished, or re-equipped 4

with proceeds from a loan made or guaranteed 5

under this section shall be in a rural area. 6

(B) EXCEPTION.—A facility constructed, 7

expanded, modified, refurbished, or re-equipped 8

with proceeds from a loan made or guaranteed 9

under this section may be in a non-rural area 10

if— 11

(i) the primary use of the loan in-12

volved is for the facility, and the facility 13

will increase the customer base or revenue 14

returns of livestock and poultry producers 15

that are located within 300 miles of the fa-16

cility; 17

(ii) the loan involved will be used to 18

increase the capacity in livestock and poul-19

try processing in a region; and 20

(iii) the principal amount of the loan 21

involved does not exceed $50,000,000. 22

(C) RURAL AREA DEFINED.—In this para-23

graph, the term ‘‘rural area’’ has the meaning 24

given the term in section 343(a)(13) of the 25
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Consolidated Farm and Rural Development Act 1

(7 U.S.C. 1991(a)(13)). 2

(3) LIMITATIONS.— 3

(A) LIMITATION ON AMOUNT OF LOAN IN-4

VOLVED.—A loan of more than $50,000,000 5

may not be made or guaranteed under this sec-6

tion. 7

(B) LIMITATION ON ELIGIBILITY.—A loan 8

may not be made or guaranteed under this sec-9

tion to an entity that is owned in partnership 10

or in whole by— 11

(i) a foreign entity; or 12

(ii) an entity that currently processes 13

over 5 percent of the daily harvest of any 14

species. 15

(c) SPECIAL RULES APPLICABLE WITH RESPECT TO 16

COOPERATIVES.— 17

(1) LIMITATION ON AMOUNT OF LOAN IN-18

VOLVED.— 19

(A) IN GENERAL.—Notwithstanding sub-20

section (b)(3), a loan of not more than 21

$100,000,000 may be made or guaranteed for 22

a cooperative organization under this section. 23

(B) CONDITIONS APPLICABLE IF LOAN IN-24

VOLVED IS FOR MORE THAN $50,000,000.—A 25

VerDate Sep 11 2014 04:24 Feb 09, 2023 Jkt 039200 PO 00000 Frm 00004 Fmt 6652 Sfmt 6201 E:\BILLS\H559.IH H559kj
oh

ns
on

 o
n 

D
S

K
79

L0
C

42
P

R
O

D
 w

ith
 B

IL
LS



5 

•HR 559 IH

loan of more than $50,000,000 may not be 1

made or guaranteed for a cooperative organiza-2

tion under this section unless the loan is used 3

to carry out a project that significantly in-4

creases the livestock and poultry processing in 5

a region, where insufficient processing capacity 6

exists, as determined by the Secretary. 7

(2) INTANGIBLE ASSETS.— 8

(A) IN GENERAL.—In determining whether 9

a cooperative organization is eligible for a loan 10

or guarantee under this section, the Secretary 11

may consider the market value of a properly ap-12

praised brand name, patent, or trademark of 13

the cooperative. 14

(B) ACCOUNTS RECEIVABLE.—In the sole 15

discretion of the Secretary, if the Secretary de-16

termines that the action would not create or 17

otherwise contribute to an unreasonable risk of 18

default or loss to the Federal Government, the 19

Secretary may take accounts receivable as secu-20

rity for the obligations entered into in connec-21

tion with a loan made or guaranteed under this 22

section, and a borrower may use accounts re-23

ceivable as collateral to secure such a loan. 24

(3) PURCHASE OF COOPERATIVE STOCK.— 25
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(A) IN GENERAL.—The Secretary may 1

make or guarantee a loan in accordance with 2

this section to an individual farmer or rancher 3

for the purpose of purchasing capital stock of 4

a farmer or rancher cooperative undertaking an 5

eligible project under this section. 6

(B) PROCESSING CONTRACTS DURING INI-7

TIAL PERIOD.—A cooperative described in sub-8

paragraph (A) with respect to which a farmer 9

or rancher receives a guarantee to purchase 10

stock under subparagraph (A) may contract for 11

services to fulfill any eligible purpose under this 12

section, during the 5-year period beginning on 13

the date the cooperative commences operations, 14

in order to provide adequate time for the plan-15

ning and construction of the processing facility 16

of the cooperative. 17

(C) FINANCIAL INFORMATION.—A farmer 18

or rancher from whom the Secretary requires fi-19

nancial information as a condition of making or 20

guaranteeing a loan under subparagraph (A) 21

shall provide the information in the manner 22

generally required by commercial agricultural 23

lenders in the geographical area in which the 24

farmer or rancher is located. 25
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(d) CONDITIONS APPLICABLE WITH RESPECT TO 1

USING LOAN INVOLVED FOR REFINANCING.—A borrower 2

may use 25 percent of a loan made or guaranteed under 3

this section to refinance a loan made for a purpose de-4

scribed in subsection (a) if— 5

(1) the borrower is current and performing with 6

respect to the loan to be refinanced; 7

(2) the borrower has not defaulted on any pay-8

ment required to be made with respect to the loan 9

to be refinanced; 10

(3) none of the collateral for the loan to be refi-11

nanced has been converted; and 12

(4) there is adequate security or full collateral 13

for the loan to be refinanced. 14

(e) LOAN APPRAISAL.—The Secretary may require 15

that any appraisal made in connection with a loan made 16

or guaranteed under this section be conducted by a spe-17

cialized appraiser that uses standards that are similar to 18

standards used for similar purposes in the private sector, 19

as determined by the Secretary. 20

(f) PREFERENCE.—In making or guaranteeing a loan 21

under this section, the Secretary shall give a preference 22

to applicants that have experience in livestock and poultry 23

processing and can quickly scale-up to increase overall 24

processing capacity in the region involved. 25
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(g) LIMITATIONS ON AUTHORIZATION OF APPRO-1

PRIATIONS.—There is authorized to be appropriated to 2

carry out this section $100,000,000 for each of fiscal 3

years 2024 through 2026. 4

SEC. 3. NEW AND EXPANDING LIVESTOCK OR MEAT PROC-5

ESSING GRANTS. 6

(a) IN GENERAL.—The Secretary of Agriculture may 7

make grants to— 8

(1) expand, diversify, and increase capacity in 9

livestock or poultry processing activities; 10

(2) improve compliance with livestock and poul-11

try processing statutes (including the regulations 12

issued thereunder), such as the Federal Meat In-13

spection Act (21 U.S.C. 601 et seq.) and the Poultry 14

Products Inspection Act (21 U.S.C. 451 et seq.); 15

(3) identify and reduce barriers to entry for 16

new livestock and poultry processers; or 17

(4) update, expand, or otherwise improve exist-18

ing facilities. 19

(b) ELIGIBLE GRANTEES.—An entity shall be eligible 20

for a grant under this section if the entity is— 21

(1) a governmental entity; 22

(2) a public, private, or cooperative organiza-23

tion organized on a for-profit or nonprofit basis; or 24
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(3) an Indian tribe on a Federal or State res-1

ervation or any other federally recognized Indian 2

tribal group. 3

(c) USE OF FUNDS.—An entity to which a grant is 4

made under this section may use the grant funds to estab-5

lish or support new or expanded livestock or poultry proc-6

essing activity, or other activity which will increase the 7

customer base or revenue returns of livestock and poultry 8

producers, by undertaking a project that— 9

(1) identifies and analyzes business opportuni-10

ties, including feasibility studies as required for 11

creditworthiness; 12

(2) identifies, trains, and provides technical as-13

sistance to existing or prospective rural entre-14

preneurs and managers or processing facilities; 15

(3) provides technical assistance to gain compli-16

ance with Federal, State, or local regulations; 17

(4) conducts regional, community, and local 18

economic development planning and coordination, 19

and leadership development; or 20

(5) establishes a center for training, technology, 21

and trade that will provide training to livestock or 22

poultry processing employees. 23

(d) PREFERENCE.—In awarding grants under this 24

section, the Secretary shall give a preference to applicants 25
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that have experience in livestock and poultry processing 1

and can quickly scale-up to increase overall processing ca-2

pacity in the region involved. 3

(e) LIMITATIONS ON AUTHORIZATION OF APPRO-4

PRIATIONS.—There is authorized to be appropriated to 5

carry out this section $20,000,000 for each of fiscal years 6

2024 through 2026. 7

Æ 

VerDate Sep 11 2014 04:24 Feb 09, 2023 Jkt 039200 PO 00000 Frm 00010 Fmt 6652 Sfmt 6301 E:\BILLS\H559.IH H559kj
oh

ns
on

 o
n 

D
S

K
79

L0
C

42
P

R
O

D
 w

ith
 B

IL
LS



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts false
  /TransferFunctionInfo /Preserve
  /UCRandBGInfo /Preserve
  /UsePrologue true
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages false
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth 8
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /FlateEncode
  /AutoFilterColorImages false
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth 8
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /FlateEncode
  /AutoFilterGrayImages false
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck true
  /PDFX3Check false
  /PDFXCompliantPDFOnly true
  /PDFXNoTrimBoxError false
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (U.S. Web Coated \050SWOP\051 v2)
  /PDFXOutputConditionIdentifier (CGATS TR 001)
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <>
    /CHT <>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV <>
    /HUN <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF che devono essere conformi o verificati in base a PDF/X-1a:2001, uno standard ISO per lo scambio di contenuto grafico. Per ulteriori informazioni sulla creazione di documenti PDF compatibili con PDF/X-1a, consultare la Guida dell'utente di Acrobat. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 4.0 e versioni successive.)
    /JPN <>
    /KOR <>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die moeten worden gecontroleerd of moeten voldoen aan PDF/X-1a:2001, een ISO-standaard voor het uitwisselen van grafische gegevens. Raadpleeg de gebruikershandleiding van Acrobat voor meer informatie over het maken van PDF-documenten die compatibel zijn met PDF/X-1a. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 4.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents that are to be checked or must conform to PDF/X-1a:2001, an ISO standard for graphic content exchange.  For more information on creating PDF/X-1a compliant PDF documents, please refer to the Acrobat User Guide.  Created PDF documents can be opened with Acrobat and Adobe Reader 4.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /HighResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


		Superintendent of Documents
	2023-02-09T22:09:29-0500
	Government Publishing Office, Washington, DC 20401
	Government Publishing Office
	Government Publishing Office attests that this document has not been altered since it was disseminated by Government Publishing Office




