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WEAPONIZING FEDERAL RESOURCES: EXPOS-
ING THE SBA’S VOTER REGISTRATION EF-
FORTS 

TUESDAY, JUNE 4, 2024 

HOUSE OF REPRESENTATIVES, 
COMMITTEE ON SMALL BUSINESS, 

Washington, DC. 
The Committee met, pursuant to call, at 10:03 a.m., in Room 

2360, Rayburn House Office Building, Hon. Roger Williams [chair-
man of the Committee] presiding. 

Present: Representatives Williams, Luetkemeyer, Stauber, 
Meuser, Van Duyne, Salazar, Man, Ellzey, Molinaro, Alford, Crane, 
LaLota, Maloy, Velázquez, Landsman, McGarvey, Scholten, 
Thanedar, Chu, and Davids. 

Chairman WILLIAMS. All right. Before we get started, I want 
to recognize Congressman Mann from the great state of Kansas to 
lead us in the Pledge and a prayer. Would you please rise? All 
right. 

Mr. MANN. Let’s pray. Dear Lord, thank you for this time to-
gether. Thank you that we get to live in the greatest country in the 
history of the world. 

We pray for all the small businesses out there, all those entre-
preneurs, that you would give them encouragement and wisdom 
and discernment with all of the decisions they have got to make. 

And we pray for wisdom and discernment for all of us on this 
committee as well. We are grateful. In the name of Jesus, Amen. 

I pledge allegiance to the flag of the United States of America. 
And to the Republic for which it stands, one nation under God, in-
divisible, with liberty and justice for all. 

Chairman WILLIAMS. So good morning, everyone, and I now 
call the Committee on Small Business to order. Without objection, 
the Chair is authorized to declare the recess of the committee at 
any time. 

And we are going to do things a little differently today because 
we are expecting votes to be called at 10:30, so we will do our best 
to get through opening statements, introduction of witness testi-
mony before we recess to go vote. We will reconvene when votes are 
complete and begin Member questions at that time. 

I now recognize myself for my opening statement. Welcome to to-
day’s hearing which will focus on the SBA’s memorandum of under-
standing with the State of Michigan to register voters. I would like 
to start off by thanking our witnesses for being here with us today, 
and your input on these important issues is greatly appreciated. 
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This committee is charged with oversight of the Small Business 
Administration. This is a responsibility that we do not take lightly, 
and today we will look into how much this agency has deviated 
from the core mission of helping Main Street America. 

The SBA is tasked with aiding, counseling, and protecting the in-
terests of small businesses across our great nation. Instead of ful-
filling these goals, the SBA has entangled itself in electioneering 
activities, not only lack a Constitution basis for but also betrayed 
the trust and purpose for which the agency was established. 

This MOU with Michigan demonstrates a gross misalignment of 
the SBA’s priorities. Small businesses have been crushed the past 
few years with stubborn inflation, high interest rates, and a signifi-
cant labor shortage. And while all of these issues have been hurt-
ing main street’s ability to thrive, the SBA has decided to dedicate 
their staff’s time and resources to register voters in a key swing 
state ahead of the 2024 election. 

Not only does this agreement turn its back on the entrepreneurs 
that are struggling, but it opens up a whole host of potential con-
flicts of interest. If a President and their agencies are permitted to 
freely involve themselves in elections, they would misuse this influ-
ence to stay in power. 

And the American people need to have confidence that agencies 
are acting to carry out their duties without a fear of political inter-
ference. 

So, unfortunately, that is no longer the case and as SBA is plan-
ning events around Michigan, the American people are going to be 
left wondering if the event is only held to register President Biden’s 
target voting or not. 

Because of the potential to misuse this new power to register vot-
ers, the committee immediately has sent letters and started asking 
questions about how the SBA is carrying out these orders. 

And as we started asking questions, the lack of transparency was 
astounding. It took the SBA over 6 weeks to even show us the 
MOU after their initial press release announcing a new election-
eering agreement. 

And additionally, after an SBA employee was caught on tape 
bragging about the administrator’s campaign activities, they failed 
to make him available to speak with the committee until we issued 
the first subpoena in more than a decade from this committee. 

This committee will not stop calling out this misuse of power, 
and we use every tool at the disposal to get the answers we need 
from the SBA. 

I want to thank you all for being here today, and I look for look 
forward to today’s important conversation, and it is very important. 

And with that, I will yield to our distinguished Ranking Member 
from New York, from the great state of New York, Ms. Velázquez. 

Ms. VELÁZQUEZ. Good morning and let me take this oppor-
tunity to thank the witnesses for being here. 

Mr. Chairman, I am particularly troubled by the investigation 
into voter registration and the recent issuance of subpoenas to SBA 
employees. These actions threaten the spirit of bipartisanship that 
the Small Business Committee has prided itself on over the years 
and is grossly unwarranted. 
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On March 7, 1965, former Congressman John Lewis and Hosea 
Williams led more than 600 protesters in a peaceful March over the 
Edmund Pettus Bridge in Selma, Alabama, to exercise their right 
to vote. They were met by a wall of state troopers who proceeded 
to knock the marchers to the ground, beat them with nightsticks, 
fired tear gas, and charged them on horseback. The protesters 
never fought back. 

This event became known as Bloody Sunday and President Lyn-
don B. Johnson immediately announced his intention to pass a vot-
ing rights bill. With the passage of the Voting Rights Act of 1965, 
barriers at state and local levels that prevented African Americans 
from exercising their right to vote were removed. This act became 
one of the most important and far-reaching civil rights measures 
in our nation’s history. 

In 1993, Congress passed the bipartisan National Voter Registra-
tion Act which required states to offer voter registration opportuni-
ties alongside services provided by state departments of motor ve-
hicles. This provision has been highly successful in registering vot-
ers. 

Another provision allowed states to designate federal offices as 
voter registration agencies. To that end, President Biden issued an 
executive order directing agencies to expand access to voter reg-
istration and election information on March 7, 2021, the 56th anni-
versary of Bloody Sunday. 

In response, SBA announced a voter registration agreement with 
the Michigan Department of State. The Memorandum of Under-
standing, or MOU, allows the Michigan Department of State to cre-
ate a unique URL to place on the SBA website to drive online vot-
ing registration. It also permits Michigan state employees to reg-
ister voters at district office outreach events in Michigan. 

The costs to the American taxpayer are de minimis and resources 
are not being diverted from small businesses. Don’t be fooled by the 
rhetoric you will hear today. Expanding voter registration strength-
ens our democracy, and when our democracy is strong our economy 
is strong. 

I am fearful, though, that House Republicans are drawing from 
erroneous allegations that the 2020 election was stolen in an effort 
to undermine the integrity of the upcoming election. I am dis-
appointed that the majority is basing their interrogation on a se-
cretly recorded video by an unidentified woman who specifically 
targeted an SBA employee through a dating app. 

More than 2 hours of footage was diced and spliced to infer 
wrongdoings by the administration. This video was produced by 
James O’Keefe, the disgraced founder of Project Veritas, who was 
ousted from the organization in 2023 over allegations that he mis-
treated workers and misspent organization funds. 

Prior to his ouster, the organization settled a lawsuit resulting 
from the group’s videos based on a Pennsylvania postal worker’s al-
legations of election improprieties. 

O’Keefe and the organization eventually admitted that there was 
no voter fraud at the Erie Post Office. 

It should also be noted that Mr. O’Keefe profits from these mali-
cious operations and reportedly pays the swipers $5,000 for usable 
footage. 
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The majority has not even viewed these tapes in their entirety, 
and yet we are here today to listen to their dangerous claims of 
election interference. I fear we have heard this before and it re-
sulted in a siege of the Capitol and our democracy. 

Today’s narrative settles on a perilous path to lay the ground-
work to overturn the 2024 election at the behest of a convicted 
felon. 

This is a sham investigation and it distracts from the issues 
American entrepreneurs care about—access to capital, a strong 
workforce, government contracts, and, most importantly, the small 
business boom President Biden has brought America in the wake 
of the COVID pandemic. Small businesses deserve better. 

With that said, in this Congress the Chairman offers a pledge 
and prayer at the start of every hearing. I want to take this oppor-
tunity to offer my own pledge and prayer. I pledge to always serve 
America’s main street in a bipartisan manner, and I pray those 
times return soon. 

With that, I yield back. 
Chairman WILLIAMS. The lady yields back. 
I now will introduce our witnesses. Our first witness here with 

us today is Ms. Eliane Parker. Ms. Parker is the president of the 
Job Creators Network Foundation located in Addison, Texas. In her 
role with the Job Creators Network Foundation, Ms. Parker man-
ages Job Creator Network’s media program, marketing, as well as 
advertising and advocacy campaigns. 

Ms. Parker is also a cohost on the main street matters podcast 
which focuses on the intersection of small business advocacy and 
public policy. Prior to her role with Job Creators Network, Ms. 
Parker co-owned a Goodyear dealership where she gained firsthand 
experience of the problems facing entrepreneurs including taxes 
and government regulations. 

Ms. Parker is a graduate of the University of Central Florida 
where she studied business administration. 

I want to thank you, Ms. Parker, for being here and I look for-
ward to our conversation. 

Our next witness here today with us is the Honorable Diego Mo-
rales. Mr. Morales is Secretary of State for the great state of Indi-
ana. As secretary of state, Mr. Morales serves as chief elections of-
ficer in Indiana and oversees multiple other divisions. 

Prior serving as secretary of state, he served as an aide in the 
Secretary of State’s Office and as an aide to Vice President Pence 
during his time as governor of Indiana. 

He also has extensive private sector experience working as a 
business executive, a consultant, and an entrepreneur. 

Mr. Morales was born in Guatemala and legally immigrated the 
United States with his family in 1999. He became a naturalized cit-
izen and served in the United States Army and Indiana National 
Guard. 

He holds an international MBA from Tilburg University in the 
Netherlands, an MBA from Purdue University, and an Bachelor’s 
degree from Indiana University. 

Secretary Morales, thank you for being here today and we look 
forward to having you in the conversation. 
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Our next witness here with us today is Mr. Stewart Whitson. Mr. 
Whitson is the senior director of Federal Affairs for the Foundation 
for Government Accountability, also known as the FGA, located in 
Naples, Florida. At the FGA Mr. Whitson leads the team tasked 
with partnering with federal policymakers to advance policy that 
improves lives. 

Prior to his current role, Mr. Whitson was the legal director for 
FGA where he oversaw all legal research analysis and strategy. 
Prior to joining the FGA, Mr. Whitson served in the FBI as a su-
pervisory special agent. Mr. Whitson also is a U.S. Army veteran 
having led more than 300 combat missions in Iraq. Thank you, sir. 

Mr. Whitson earned his JD from the University of Minnesota 
Law School, a master’s degree in strategic security studies from the 
George Washington University, a certificate in strategic manage-
ment from Georgetown University, and a bachelor of arts degree 
from in political science and government from the University of 
Minnesota. 

Mr. Whitson, thank you for your service and I am looking for-
ward to having you in today’s conversation. 

I now recognize the Ranking Member from New York, Ms. 
Velázquez, to briefly introduce our last witness appearing before us 
today. 

Ms. VELÁZQUEZ. Thank you, Mr. Chairman. 
I would like to welcome Ms. Lisa J. Danetz, an advisor for the 

Brennan Center for Justice at the New York University School of 
Law and an independent consultant who has worked in the field 
of democracy as a policy expert, advocate, and lawyer for over 20 
years. 

Most of her work has centered on agency-based and motor voter 
registration under the National Voter Registration Act. Ms. Danetz 
holds a bachelor’s degree from Yale University and a Juris Doc-
torate from the New York University School of Law. 

Welcome and thank you for testifying here today. 
Chairman WILLIAMS. Thank you for being here, Ms. Danetz. 
And I thank all the witnesses. We appreciate all of you being 

here. 
Before recognizing the witnesses, I would like to remind them 

that their oral testimony is restricted to 5 minutes in length. That 
is a very important number around here, okay? If you see the light 
turn red in front of you it means your 5 minutes concluded and you 
should wrap up your testimony. 

And also if you go over you might hear me do a little of this. 
That means wrap it up, okay? 

So I now recognize Ms. Parker for her 5-minute opening remarks. 
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STATEMENTS OF ELAINE PARKER, PRESIDENT, JOB CRE-
ATORS NETWORK FOUNDATION; HONORABLE DIEGO MO-
RALES, INDIANA SECRETARY OF STATE; STEWART WHITSON, 
SENIOR DIRECTOR OF FEDERAL AFFAIRS, FOUNDATION 
FOR GOVERNMENT ACCOUNTABILITY (FGA); AND LISA J. 
DANETZ, ADVISOR, LISA DANETZ CONSULTING 

STATEMENT OF ELIANE PARKER 

Ms. PARKER. Good afternoon, Members of the Committee. 
Thank you, Chairman Williams, for inviting me to testify today 
about the politicization of the Small Business Administration. 

My name is Elaine Parker, and I am the president of the Job 
Creators Network Foundation. 

We are America’s small business megaphone, and we educate the 
public, the media, and legislators about how bad government poli-
cies affect main street and worker paychecks. I am not here today 
to bad mouth the SBA. 

In fact, the SBA provided a lifeline to the small business I used 
to co-own, a Goodyear Tire dealership in Martin County, Florida, 
when we needed it most. 

Between 2004 when my town was hit by two devastating hurri-
canes 3 weeks apart in 2006, when the housing bubble began to 
pop, the region was economically devastated and our business 
wasn’t spared. We applied for and received a much-needed SBA 
loan to keep the lights on and make payroll. I am forever grateful. 

That is why I am so appalled by the politicization of the agency. 
American small businesses are suffering numerous hurdles, includ-
ing resurgent inflation, overregulation, and slow economic growth. 

Price increases of goods and services have now officially reached 
20 percent under Biden’s presidency and most small business own-
ers say prices have increased even more. Credit is extremely expen-
sive, if attainable at all, and consumers are cutting back. 

According to JCNF’s national SBIQ poll of small business own-
ers, two-thirds of respondents say that current economic conditions 
could force them to close. 

Yet against this backdrop, the SBA is choosing to devote its re-
sources, to devote its efforts to registering voters in a swing state 
rather than helping small businesses survive this difficult economic 
climate. 

That is unacceptable and a slap in the face to hard-working 
small business owners nationwide. Besides the clear constitutional 
and statutory concerns, the SBA’s electioneering abandoned small 
businesses when its help is needed most. 

The agency is choosing partisan politics over small businesses. 
The SBA’s mission is to, and I quote, ‘‘Aid, counsel, assist, and pro-
tect insofar as is possible, the interests of small business concerns.’’ 
How is registering Michiganders to vote advancing that mission? 

Turning the SBA into an arm of the Biden 2024 reelection cam-
paign and weaponizing it to advance Democratic Party interests 
violates political norms and strips the SBA of its well-earned role 
and reputation as a defender of small businesses. The agency’s 
stonewalling of this committee’s oversight is just more proof that 
the SBA has gone rogue. 
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On behalf of the 33 million small businesses across the country, 
I implore the SBA to return to its core mission immediately. There 
is still time to redirect its resources back to helping Main Street 
America. 

Economic conditions continue to deteriorate due to bad govern-
ment policies and small business loans are harder and harder to 
get. A robust SBA committed to helping small businesses is needed 
to ease this credit crunch and allow small businesses to survive 
and thrive. 

Americans need the SBA to stop playing politics and empower 
more establishments to weather the worsening economic conditions, 
just like it did from my Goodyear Tire dealership so many years 
ago. 

Thank you for your time, and I would be happy to answer any 
questions. 

Chairman WILLIAMS. The lady yields back. I now—thank you 
for that. I now recognize Secretary Morales for his 5-minute open-
ing remarks. 

STATEMENT OF THE HONORABLE DIEGO MORALES 

Mr. MORALES. Chairman Williams, Vice Chairman Luetke-
meyer, Ranking Member Velázquez, and distinguished Members of 
the House Committee on Small Business, thank you for the invita-
tion to testify today. 

I am here to explain my duties as Indiana Secretary of State and 
the appropriate role of the U.S. Small Business Administration. My 
name is Diego Morales. I am proud to be Indiana’s 63rd Secretary 
of State and the first Latino elected to a statewide office in the his-
tory of Indiana, and I am currently the only immigrant elected Sec-
retary of State in the country. 

I was born in Guatemala and legally immigrated with my family 
to America. I know some of you share a similar story of humble be-
ginnings like me. I came here knowing zero English and I was em-
braced by the Hoosier State. 

Later, with a green card in my wallet, I proudly volunteered and 
served in the U.S. Army and the Indiana National Guard. I have 
such a deep pride for my state of Indiana and for our country. 

As Indiana Secretary of State I oversee four divisions. I am here 
to talk about two of them. I am recognized by Indiana and the fed-
eral government as Indiana’s chief election officer. It is a title that 
has significant responsibility to deliver trusted, secure, and effi-
cient elections. 

Within the first 18 months of my administration I visited all 92 
counties of Indiana. In fact, this year I visited all 92 counties with-
in 3 months. During each county visit one of my first stops was to 
meet with the county clerk. 

Since the start of my administration I have been committed to 
increasing voter turnout and participation. My team and I have 
blanketed the state with border outreach efforts, encouraging eligi-
ble Hoosiers to get registered to vote. 

We sponsor hundreds of thousands of voter PSAs across Indiana. 
We have set up registration booths at state and county fairs, 
schools, parades, and sporting events, even at the Indy 500. 
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I am constantly visiting our minority communities encouraging 
them to register to vote. Every opportunity we can find we take it. 

Business services is another division under my office. Recently, 
Forbes ranked Indiana as one of the best states to start a business. 
I firmly believe small businesses are the backbone of our Hoosier 
economy. 

Before becoming the Secretary of State, I was a small business 
owner. My office is a constant resource to make sure when an en-
trepreneur has an idea that idea becomes a reality. 

This summer my office is launching a new business initiative we 
are calling Right to Start. This initiative will help promising de-
serving businesses get up and running with a focus on minority, 
women, and veteran-owned businesses. 

Our election divisions and business services divisions are vital to 
our state. They also operate individually. Pursuant to Indiana law, 
the NVRA and, frankly, years of litigation, government agencies 
must be designated by the state as designated voter registration 
service agencies to lawfully engage in voter registration activities. 

Indiana has designated and properly trained and properly coordi-
nates with specific federal agencies which provide nutrition, health, 
housing, and disability services to clients in Indiana. 

Respectfully, the U.S. Small Business Administration does not 
provide any of that to Hoosiers. Thus, the SBA is not at either the 
President’s directive or its own initiative eligible to act as a Border 
Service agency in Indiana. 

Voter engagement is important, but small loans are important, 
too. So it looks like the SBA is siphoning resources from one impor-
tant aspect to use on another. 

I certainly believe that Small Business Administration’s focus on 
delivering resources designated by Congress is appropriate. Speak-
ing on behalf of the nearly 7 million Hoosiers, our state acknowl-
edges and appreciates federal collaboration when it comes to sup-
porting taxpayer-funded services if there is respect to state and 
federal legislative directives. 

Again, thank you for your leadership, and thank you for holding 
this important hearing. 

Chairman WILLIAMS. The gentleman yields back. 
I now recognize Mr. Whitson for 5 minutes. 

STATEMENT OF STEWART WHITSON 

Mr. WHITSON. Chairman Williams, Ranking Member 
Velázquez, and Members of the Committee, good morning. My 
name is Stewart Whitson and I am the senior director of Federal 
Affairs at the Foundation for Government Accountability. FGA is 
a nonpartisan, nonprofit organization that seeks to enhance the 
lives of all Americans by improving welfare, workforce, health care, 
and election integrity policy at both the state and federal levels. 

Zuckerbucks was an unprecedented voter registration scheme 
that disproportionately targeted left-leaning jurisdictions in the 
lead up to the 2020 presidential election, especially those located 
in key battleground states, including Michigan. And it worked. 

The infusion of cash into certain jurisdictions, those that leaned 
heavily Democratic, drove up voter turnout in blue districts and al-
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lowed partisanship to weasel its way into the one part of elections 
that is supposed to be nonpartisan. 

Unfortunately, the Biden administration has doubled down on a 
new similar scheme that is using the same strategy pioneered 
through Zuckerbucks, but on a new unimaginable scale. As we 
learned in recent months, the Small Business Administration is 
playing a critical role in helping to carry out this new scheme. 

So back in March 2021, President Biden signed Executive Order 
14019. The order commands a head of every federal agency to de-
velop a plan to do two things: promote voter registration and pro-
mote voter participation. The order also commands all federal 
agencies to solicit and support, quote, ‘‘approved’’ third-party orga-
nizations to allow them to use federal resources to register and mo-
bilize the voters these groups target. 

So which groups will receive this special approval? We don’t 
know because the Biden administration refuses to disclose the list 
or even the criteria for approval, not only to FGA but to the dozens 
of Members of Congress who have demanded answers as well. 
What little we do know is deeply concerning. 

So this E.O. is known as Bidenbucks because it is Zuckerbucks 
on steroids. Instead of Mark Zuckerberg it is President Biden, and 
instead of $400 million it is the unlimited power resources and 
reach of the federal government and its offices located in every 
state across the country, including those of the SBA. 

So here is some of what we know so far. Back in March of this 
year, the SBA announced a new agreement it had made with the 
Michigan Department of State in response to the Bidenbucks exec-
utive order to, quote, ‘‘promote civic engagement and voter registra-
tion in Michigan.’’ So not just registering more voters but actually 
helping to turn them out to vote. 

Campaigns called this a Get Out the Vote effort. This, quote, 
‘‘first of its kind collaboration’’ will include a new effort for the SBA 
to drive individuals visiting its website to a new site where visitors 
can register to vote. 

But they don’t plan to stop at online voter registration. According 
to MDOS, the SBA’s Michigan field office may also allow MDOS of-
ficials to conduct in-person voter registration at the SBA’s small 
business outreach events. 

So obviously there are a number of factors surrounding this new 
SBA effort that draw into question the true motivations behind this 
new partnership between Michigan’s highly partisan secretary of 
state and the SBA. 

First, the complete lack of transparency by the Biden administra-
tion surrounding the Bidenbucks order and how precisely it is 
being implemented in the states. 

Second, the fact that this new unprecedented SBA partnership is 
being carried out in Michigan, a key battleground state. 

Third, the recently uncovered evidence revealing that the Biden 
political appointee currently leading the SBA may have violated 
federal law by using her position and federal taxpayer resources to 
indirectly campaign for President Biden. 

And fourth, the timing of the announcement, mere months before 
the upcoming election. The worry is that this isn’t about registering 
small business owners across the state of Michigan, but rather this 
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is about using generous business startup and other grants to lure 
targeted groups of voters, those the left believes are more likely to 
vote for the current President, to SBA’s website and to in-person 
outreach events hosted in Democratic strongholds, all to help reg-
ister and mobilize these voters ahead of the 2024 election. 

In other words, this appears to be a Get Out the Vote effort 
aimed at directly benefiting the Biden campaign at the expense of 
the American taxpayer and the small businesses the SBA is sup-
posed to serve. 

So with that, I thank you for the opportunity to testify today, 
and I look forward to answering your questions. 

Chairman WILLIAMS. The gentleman yields back. 
I now recognize Ms. Danetz for her 5-minute opening remarks. 

STATEMENT OF LISA DANETZ 

Ms. DANETZ. Good morning, Chairman Williams, Ranking 
Member Velázquez, and Members of the Committee. Americans are 
concerned about the health of our democracy and rightly so. 

Ever since our nation was founded in the Declaration of Inde-
pendence on the idea that the government is legitimate only when 
it rests on the consent of the governed, we have struggled over dec-
ades and centuries to live up to that ideal to make sure that our 
ability to have self-government extends to all eligible Americans. 
All of us, whatever our view, should fight for elections that are free 
and fair and secure. 

At issue in this hearing is one small way to address that strug-
gle. Voter registration is the crucial first step toward casting a bal-
lot and by proxy ensuring that our government is representative of 
and responsive to the American people. Except in North Dakota, if 
an American is not registered he or she cannot vote. 

Unfortunately, U.S. voter registration and participation rates are 
notably low, especially compared to our peer nations. Congress has 
long sought to improve voter registration access and has even in-
volved federal agencies in this crucial national goal through a 
string of federal laws going back to 1955. Most notably, in the Na-
tional Voter Registration Act of 1993, or NVRA, Congress provided 
for voter registration services at a wide array of state government 
agencies and authorized federal agencies to do the same. 

Executive Order 1409 implements this federal goal by requiring 
federal agencies upon request of state election officials to provide 
the same voter registration services state agencies do. Such agency- 
based registration allows Americans of all walks of life access in 
the normal course of their lives. It is available year-round regard-
less of political orientation from the government locations or 
websites people already visit. 

We should be celebrating that the federal executive branch is fi-
nally playing its appointed role under a 30-year law whose instruc-
tion has long been ignored. 

And because this is a governmental service, it is a validly non-
partisan. In fact, the nonpartisan nature is protected through the 
NVRA and other federal laws like the Hatch Act. The intergovern-
mental agreement in this case also prohibits partisan conduct by 
any SBA staff in Michigan. 
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The executive order is not the first federal executive action to fa-
cilitate voter registration access for federal agency constituents. In 
September 2008, the Bush Veterans Health Administration issued 
a directive to ensure patients in residential VA health facilities ac-
cess to voter registration services. That policy was updated in 2014 
and in 2019 during the Trump administration. 

This is regular, normal, and appropriate activity and it is exactly 
what Congress intended when it passed the NVRA with a bipar-
tisan vote. It intended the nonpartisan offer of voter registration 
application opportunities at agencies where American citizens 
interact, and it intended federal agencies to play a role. 

This committee should not get in the way of small business own-
ers having a voice in the policies that affect them. Small business 
leaders think democracy is good for business. The SBA’s mission is 
to aid, counsel, assist, and protect insofar as it is possible the inter-
est of small business concerns. 

This is what is happening here. Because the Michigan SBA will 
provide access to voter registration application opportunities, small 
business owners who are not registered to vote can add their voices 
to shape our government, including policies related to small busi-
ness concerns. 

The executive order takes critical steps to improve access to non-
partisan voter registration opportunities and reliable voting infor-
mation. It is the opposite of partisan electioneering. 

The freedom to vote in America is under escalating attack, a na-
tional issue that requires a national response. Everyone has a role 
to play, including the SBA. 

In closing, rather than criticizing governmental attempts to en-
sure American citizens have access to voter registration applica-
tions, Congress should shore up democracy, including by passing 
the Freedom to Vote Act which would modernize our voter registra-
tion systems and set other baseline national standards for voting 
and elections, along with the John Lewis Voting Rights Act, which 
would restore the strength of the Voting Rights Act of 1965. 

Thank you for having me here today. 
Chairman WILLIAMS. The lady yields back. Thank you. 
Now, as I mentioned the beginning of the committee, we will now 

take a brief recess until 11:15 and we will reconvene to begin Mem-
ber questions. We have been asked to go vote so we will take a re-
cess right now. 

[Recess.] 
Chairman WILLIAMS. The committee will now come to order, 

and we will now move to the Member questions under the 5-minute 
rule. And I want to thank all of you for waiting for us as we voted. 

I now recognize myself for 5 minutes. The Ranking Member 
brought up four different things that small businesses need to be 
focusing on, including access to capital in her opening statement. 
And yet the SBA and MOU say that this will be training staff to 
help register voters. 

This diversion of resources are exactly why we are here today. 
The SBA must focus on main street issues not electioneering. Ms. 
Parker, every 2 months the Job Creation Network polls small busi-
nesses around the country to hear about some of the biggest chal-
lenges they are facing, and throughout the last few years where 
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has registering to vote landed on a list of concerns of small busi-
ness owners? 

Ms. PARKER. Mr. Chairman, credit has become scarce for small 
business owners if they can even get it. Interest rates are now at 
a 22-year high and that has a disproportionate effect on our small 
businesses, whereas large corporations can, obviously, go out to 
capital markets and raise money very easily. 

Many times small business owners are utilizing loans to even 
make payroll and buy inventory, and at this point it is very dif-
ficult for them to access credit. 

Chairman WILLIAMS. But it is more important for them to get 
that than to be talking about registering to vote, right? They need 
money. They want access. They want to keep their businesses open. 

Ms. PARKER. Absolutely. 
Chairman WILLIAMS. Now, elections are for the American peo-

ple to get their voice heard, not for federal agencies are interfere 
with. Whether you are a Republican or you are a Democrat, you 
should be extremely concerned that the party that controls the 
White House can use taxpayers’ dollars to direct the vast federal 
bureaucracy to influence vote behavior. 

We heard that these activities are being carried out in a non-
partisan way. Well, that simply is not true. The SBA has the abil-
ity to choose where they hold events and from the publicly avail-
able information they are choosing to spend a majority of their 
time in Democratic strongholds. 

So, Mr. Whitson, can you please respond if you think the admin-
istration is carrying out this order in a way that is equally rep-
resentative to Republicans and Democrats alike? 

Mr. WHITSON. Thank you for that question, Mr. Chairman. You 
don’t have to take my word in answering that question. You can 
actually take President Biden’s word. And so if you look directly at 
the executive order in itself, it says that it is focused on under-
served populations. 

So the order by design isn’t about registering all types of voters 
or all voters have every political persuasion. It is about registering 
a specific group of voters which the Biden administration describes 
as underserved. 

Chairman WILLIAMS. So a quick follow-up, while the SBA is en-
gaging in these electioneering activities their research is relatively 
small compared to other agencies. So can you discuss some of the 
other agencies that could misuse this power and describe some of 
the methods that they could utilize? 

Mr. WHITSON. Thank you again for that question, Mr. Chair-
man. So, obviously, the key behind this whole order is the complete 
lack of transparency. So what little we do know, though, is dis-
turbing. 

And so this comes straight from the White House and here are 
some examples. The U.S. Department of Health and Human Serv-
ices has transformed more than 1,400 federally qualified health 
centers located across the country into voter registration hubs 
under the NVRA. And so what does that mean, voter registration 
hubs? It means that not only do they hand out voter registration 
applications, but they also can help people fill out the applications 
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and then collect the applications with a promise to turn it into the 
state on behalf of the voter. 

And now remember, in the executive order it called on these 
agencies to do this behavior, but it also said to work with, quote, 
‘‘approved third-party organizations’’ to allow those agencies, those 
organizations, so nongovernment NGOs, to come into the federal 
agency and engage in the voter registration services. 

And so there is a real risk that those approved third-party 
groups that no one knows who those groups are necessarily, we 
have been able to uncover a few, that those are the ones that are 
being allowed to come into these federal agencies and actually en-
gage in the voter registration activity. 

Chairman WILLIAMS. Secretary Morales, you have been Sec-
retary of State. I was Secretary of State back in Texas, I told you 
back, in 2005 under Governor Perry and one of the great jobs I 
have had. And your duties in Indiana seem very similar to what 
I was doing almost 20 years ago. 

Some of your job handles business development and you would 
assume that there would be some coordination between the SBA 
and your office. So in the short time we have got remaining, can 
you talk about your relationship with the SBA regarding small 
business issues? And what would you tell them if they looked to 
set up a voter registration MOU in your state as they did in Michi-
gan? 

Mr. MORALES. Thank you, Mr. Chairman. I am proud to be the 
Secretary of State of Indiana and thank you for your service as 
Secretary of State of Texas. 

We are not working together with the SBA. They have not 
reached out to my office. If they would have reached out to my of-
fice I will be gladly listen to them but let me be clear. I would not 
sign an MOU with you with them. 

It is concerning to me what the SBA is doing in other states. I 
cannot speak on other states, but it is concerning that they are 
signing MOUs specifically when it comes to swing states. 

Chairman WILLIAMS. I now recognize the Ranking Member for 
5 minutes of questions. 

Ms. VELÁZQUEZ. Thank you, Mr. Chairman. 
Ms. Danetz, I was proud to vote for the National Voter Registra-

tion Act alongside my Republican colleagues. Is voter registration 
a partisan issue benefiting one party more than another? 

Ms. DANETZ. Voter registration here is nonpartisan, and in the 
case of SBA, it would be available to anyone who availed them-
selves of it. 

Ms. VELÁZQUEZ. Some witnesses have claimed that federal ef-
forts to promote voter registration are unconstitutional. Can you 
please explain what authority the executive branch has to help pro-
mote voter registration? 

Ms. DANETZ. Yes, thank you. The Elections Clause of the 
United States Constitution recognizes state authority to regulate 
federal elections, but it also gives Congress the overriding power to 
make entirely new election rules or alter state laws. 

In the NVRA, Congress undertook that power and encouraged 
federal agencies to be designated. There is nothing unconstitutional 
about it. 
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Ms. VELÁZQUEZ. Is the SBA the first federal agency to be des-
ignated as a voter registration agency under the NVRA by a state? 

Ms. DANETZ. No, it is not the first designated agency. 
Ms. VELÁZQUEZ. Which federal agencies and states have 

worked together on voter registration? 
Ms. DANETZ. So Armed Forces recruiting centers have been des-

ignated voter registration agencies since 1996 when the law was 
implemented. There are voter registration agencies on military in-
stallations. 

More recently, Kansas was actually the first to designate a tribal 
college under the executive order. And there are several more 
under the—— 

Ms. VELÁZQUEZ. Were these collaborations started by only 
Democrats or by both Democrats and Republicans? 

Ms. DANETZ. No. In 2008, the Bush Veterans Health Adminis-
tration issued a directive requiring its residential facilities to pro-
vide access to voter registration assistance for patients. 

Ms. VELÁZQUEZ. The MOU between SBA and the State of 
Michigan explicitly prohibits partisan activities. Could you please 
share some of those prohibitions with the committee? 

Ms. DANETZ. Sure. The agreement is a direct application of Sec-
tion 7 of the NVRA, which states that ‘‘voter registration services 
shall not seek to influence an applicant’s political preference or 
party registration, display any such political preference or party al-
legiance,’’ it has some more things, and then the language of the 
agreement tracks this language. Plus there are other federal laws, 
like the Hatch Act, that apply. 

Ms. VELÁZQUEZ. And these prohibitions are consistent with 
prohibitions in the NVRA? 

Ms. DANETZ. Yes. 
Ms. VELÁZQUEZ. Ms. Danetz, has the SBA or the State of 

Michigan begun implementing their MOU yet? 
Ms. DANETZ. I do not believe they have. 
Ms. VELÁZQUEZ. To be clear, the MOU has not gone into effect 

and, therefore, any increases in voter registration in Michigan can-
not be attributed to this agreement, correct? 

Ms. DANETZ. That is right. There are lots of reasons that voter 
registration can increase. 

Ms. VELÁZQUEZ. Does the executive order directing the SBA to 
help states in voter registration activities infringe upon state au-
thority? 

Ms. DANETZ. No, it does not. In fact, in all instances the actual 
voter registration occurs by the state of Michigan. In the instance 
of the URL that is planned, that goes to the Michigan online voter 
registration system. 

Ms. VELÁZQUEZ. Let me ask you, under the executive order 
and MOU will SBA themselves register any Michiganders to vote? 

Ms. DANETZ. No, they will not. 
Ms. VELÁZQUEZ. When we use or reference underserved com-

munities, are we implying black and Latinos or low-income commu-
nities for that effect? 

Ms. DANETZ. I think that ‘‘underserved communities’’ means 
folks who generally have lower voter registration access. That could 
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include those groups. That could include folks from rural commu-
nities. It could include a lot of people. 

Ms. VELÁZQUEZ. A number of witnesses here claim that the 
SBA has turned its resources away from its core mission. The evi-
dence doesn’t support that claim and let me tell you why. 

In 2023, the SBA delivered more than $50 billion across capital 
investment and disaster programs, which includes over $27 billion 
in 7(a) loans to more than 57,000 small businesses. It also ap-
proved $6.4 billion in 504 loans to almost 6,000 borrowers. 

This year alone the SBA has approved more than 22,000 7(a) 
loans under $150,000. That sounds to me like the agency is putting 
its very limited budget—— 

Chairman WILLIAMS. The lady’s time has expired. 
Ms. VELÁZQUEZ.—on work that meets its core mission. Thank 

you. 
I yield back. 
Chairman WILLIAMS. The lady yields back. 
And I now recognize Representative Luetkemeyer from the great 

state of Missouri for 5 minutes. 
Mr. LUETKEMEYER. Thank you, Mr. Chairman. I will start 

with Mr. Whitson. Mr. Whitson, first, thank you for your service. 
With 300 missions in Iraq you are one bad dude, so thank you so 
much for all that you have done for our country. 

Whenever we talk about this executive order it would appear to 
me that the federal government is, under the Biden administration, 
is expanding its ability beyond what the law says. Would you agree 
with that statement? 

Mr. WHITSON. I would. 
Mr. LUETKEMEYER. You know, I think Ms. Danetz a minute 

ago said that states have the authority over elections generally. 
There are a few things that from 30,000 feet the federal govern-
ment has. 

And then she made the comment that the Congress authorizes 
some activities. If there are any activities, other election activities 
that happen, it should be under the authority of Congress not that 
of the administration. Would that be correct? 

Mr. WHITSON. That is correct and I would add that it is by law. 
Mr. LUETKEMEYER. By law. 
Mr. WHITSON. So Congress can only by law, and which means, 

like as you know, both houses have—— 
Mr. LUETKEMEYER. Okay. So authorization of money is by law 

as well, right? 
Mr. WHITSON. Yes, sir. 
Mr. LUETKEMEYER. So in other words, the administration, 

does it have any authority to spend any of this money for election-
eering based on what the Congress has authorized? 

Mr. WHITSON. It does not. 
Mr. LUETKEMEYER. So, therefore, it is beyond the law right 

now. It is actually in violation of the law to be doing this would 
be my contention. If we, Congress, have not authorized this, how 
can they be out there spending money that is not authorized? 

Mr. WHITSON. That is exactly right. And it is actually the 
Antideficiency Act, so federal law at 31 U.S.C., Section 1341 strict-
ly forbids federal agencies from spending money that Congress 
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hasn’t appropriated for that agency to spend. So the Biden admin-
istration is. Its agencies are violating federal law if they are spend-
ing money that—— 

Mr. LUETKEMEYER. Are you aware of any entity that is get-
ting ready to file a lawsuit against their government for spending 
money they can’t spend? 

Mr. WHITSON. There is an ongoing lawsuit that was filed in the 
state of Pennsylvania that is being challenged at the Supreme 
Court level. 

Mr. LUETKEMEYER. Ms. Parker, are you aware of any law-
suits? Your entity is very involved in watching over small busi-
nesses and their welfare and how the different agencies interact 
with them. 

Ms. PARKER. I am not aware of them. 
Mr. LUETKEMEYER. Okay. 
Ms. PARKER. I am not aware of any. 
Mr. LUETKEMEYER. Very good, thank you. 
Mr. Morales, you know, you indicated that you would be willing 

to listen to the administration but not act with them as a partner 
and that you are the election official in the state. Is that correct? 

Mr. MORALES. That is correct. 
Mr. LUETKEMEYER. So, you know, if the state is authorizing, 

they have various entities around the state to do their job, which 
is to help motivate people to become registered, in what situation 
would you want to recognize or be willing to partner with the fed-
eral government? They don’t really have any authority to do this. 
Can’t spend money to do it and yet would ask you to do this in con-
junction with them. How is this going to work or if—— 

Mr. MORALES. I would work specifically with the SBA when it 
comes to businesses, when it comes to our business services divi-
sion under the Secretary of State’s Office. Anything regarding elec-
tions, I was honored to share with my testimony today as the first 
Latino Secretary of State, I am the only one who goes to all the 
minority communities, to rural Indiana, everywhere to register eli-
gible Hoosiers. That is my job. 

And my team and I have blanketed the state to make sure that 
every eligible Hoosier has the opportunity to vote. 

Mr. LUETKEMEYER. It would seem to me that it would be the 
responsibility of the various parties, as well as the state election 
officials, to register people, not that of the federal government. 
Would that be a fair statement? 

Mr. MORALES. Well, you know, both parties can, you know, ob-
viously, they certainly can encourage folks to register to vote. But 
I am taking this on a personal level because, you know, before I 
became a naturalized citizen myself this is personal for me. 

That is why when I became a naturalized citizen myself on that 
day I went to register to vote, and I have not missed one election 
ever since. We as Americans now need to take this seriously. This 
is our civic duty to do our part as well. 

Mr. LUETKEMEYER. Thank you for that, and I think that is a 
very powerful statement that you have made there from someone 
who has immigrated this country and now understands the great-
ness of our country and one of the foundations that makes us great. 
So thank you for that. 
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Ms. Parker, you know, the Job Creator Network is very, very im-
portant with regards to overseeing a lot of issues that affect small 
businesses. Is this an issue that affects small businesses, voter reg-
istration? 

Ms. PARKER. No, it does not, sir. 
Mr. LUETKEMEYER. Why do you think the administration is 

getting involved in this thing? 
Ms. PARKER. I don’t think I would speculate on why they are 

getting involved in that, but I can say that the Small Business Ad-
ministration’s mission is about helping small businesses like mine 
in the time of need, whether it is credit or other things. 

We have seen tornadoes across the nation from Texas to Michi-
gan and communities devastated, much like mine was when the 
hurricanes came. That is the role of the SBA is to help those small 
businesses. 

Mr. LUETKEMEYER. Let me just close with this. There was a 
headline in last, well, last week’s national papers, ‘Regulatory Bur-
den Under Biden Soars to $1.6 Trillion, 292 Million Paperwork 
Hours.’’ That is what we should be talking about, not going out 
here and doing something that is, quite frankly, illegal by spending 
taxpayer monies on registering voters. 

And with that, Mr. Chairman, I yield back. 
Chairman WILLIAMS. The gentleman yields back. 
I now recognize Representative Chu from the great state of Cali-

fornia for 5 minutes. 
Ms. CHU. Ms. Danetz, as you know, the clients with whom the 

Small Business Administration interacts and serves our entre-
preneurs and small business owners. These are the people who 
would receive help with voter registration under the MOU between 
the SBA and Michigan’s Department of State. 

We have heard from our Republican colleagues here today that 
this is an attempt by the Biden administration to register voters 
sympathetic to the Democratic Party. 

This would imply that all those who would register would reg-
ister Democrat rather than Republican. Do you have reason to be-
lieve that small business owners tend to lean Democratic more 
than they lean Republican? 

Ms. DANETZ. No. There is no reason to assume that. 
Ms. CHU. And, in fact, I seek unanimous consent to enter into 

the record a January 2020 Gallup Poll showing that small business 
owners were evenly split 50/50 between preferring President Biden 
or Donald Trump. 

And this, of course, was in 2020. It is before Mr. Trump was con-
victed of 34 felonies, but I think it still bears relevance to this dis-
cussion. 

Chairman WILLIAMS. So moved. 
Ms. CHU. Ms. Danetz, thank you for your testimony here today 

that is so fact-based. We all should agree that helping eligible 
American citizens register to exercise their right to vote in federal 
elections is a good thing. 

That is why in 1993 Congress passed into law, on a bipartisan 
basis, the National Voter Registration Act or commonly referred to 
as the Motor Voter Bill because it mandated that state motor vehi-
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cle departments allow Americans to register to vote on their driv-
er’s license applications. 

But the NVRA also authorized other types of nonpartisan voter 
registration activities. For example, it allows state governments to 
designate federal agencies as voter registration agencies. 

So can you discuss the legal foundations for this Memorandum 
of Understanding between the Michigan Department of State and 
the SBA? 

Most importantly, does this designation break or follow the law, 
because those on the other side are implying that this is breaking 
the law? Does this break or follow the law? 

Ms. DANETZ. Thank you for this question. This is actually a 
straight application of Section 7 of the NVRA. In addition to the 
mandatory voter registration agencies, each state must designate 
one or more additional agencies. And among those, federal agencies 
can be included with their agreement. 

That is exactly what happened here where Michigan designated 
SBA, SBA agreed to it, and they determined how to implement 
that. 

Ms. CHU. Ms. Danetz, one of the arguments that we have heard 
repeatedly today is that by signing this MOU between the SBA and 
Michigan Department of State it is directing taxpayer dollars and 
resources away from small businesses and diverting it from its core 
mission. Is this true? 

What activities does the MOU actually entail? What is, most im-
portantly, what is the actual cost of these activities to the SBA and 
does it take away from their missions of dispensing loans and so 
forth? 

Ms. DANETZ. I cannot tell you the exact cost, however, what I 
can tell you is that Section 12B of the executive order indicates 
that implementation of it should be dependent on availability of ap-
propriations. 

In addition, the activities under the agreement are basically that 
Michigan will develop a URL for use in connection with certain 
SBA transactions and then SBA will put a link to vote.gov on some 
of its social media and marketing materials. 

Ms. CHU. And do people have to be specially trained as has been 
implied? 

Ms. DANETZ. There is a training component but generally that 
training takes about 15 minutes. 

Ms. CHU. Okay. The NVRA also empowers Americans to file 
complaints if an agency has tried to influence a customer’s partisan 
affiliation or voting preference. What safeguards are in place, and 
has anyone made such a complaint? 

Ms. DANETZ. So as part of agency registration, people who are 
applying are given information about how to contact their chief 
election official if anything inappropriate has happened. And they 
would generally do so. I am not aware generally of significant com-
plaints of partisanship in that regard. 

Ms. CHU. Thank you. 
I yield back. 
Chairman WILLIAMS. The lady yields back. 
I now recognize Representative Meuser from the great state of 

Pennsylvania for 5 minutes. 
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Mr. MEUSER. Thank you, Mr. Chairman, very much. 
So the SBA signed an agreement with the state of Michigan. We 

have finally received a copy of the MOU signed by a Jennifer Kim. 
The MOU is in effect, just unquestionably. 

I asked in a previous hearing for emails from Administrator 
Guzman. She said, yes, she would provide me every correspondence 
that occurred. Of course, we never received that. 

We did 2 or 3 weeks ago receive a copy of the MOU after about 
a month of lawyering up. This Jennifer Kim was hired in 2022. Her 
entire background, even the SBA put it on the website, was for 
voter registration in the state of Michigan. 

She worked for Kamala Harris and she was a community orga-
nizer. And, by the way, the taxpayers are paying her $183,100. She 
was hired to register voters in the state of Michigan. She had no 
background whatsoever with small business. 

This character Tyler Robinson, we certainly aren’t relying on any 
of his statements that were recorded because, I mean, he looks 
like—he seems like he is a goof. However, everything he said actu-
ally occurred, okay? It was accurate. 

Administrator Guzman has gone to the state of Michigan eight 
times. That is twice as many as any other state. The areas where 
she has gone voter registration has gone up. I have the data. 

I would seek unanimous consent, Mr. Chairman, to provide this 
document for the record. 

Chairman WILLIAMS. So moved. 
Mr. MEUSER. And again, it is twice as much in Michigan as any 

other state, and we all know Michigan is a hotbed for this upcom-
ing election. 

So the MOU, as stated, is in effect. All of this is going on and 
yet we are, kind of, being convinced to not look over here. We 
issued subpoenas to try to get to the bottom of it. 

These individuals, including Plews and Tyler Robinson, have 
lawyered up. Why would they lawyer up if everything is on the up 
and up? 

And again, the SBA, we all agree, has real work to do besides 
trying to win Michigan for their current occupant of the White 
House. 

So Mr. Whitson, I would like to ask you, so have you heard any 
other agencies engaged in this? Like, there has been some rumors 
about HUD being involved? 

Mr. WHITSON. Yes. So I mentioned that Health and Human 
Services is involved. The Department of Labor is also involved with 
2,300 American job centers. U.S. Department of Agriculture is al-
lowing food stamp funds, administrative funds to be used to pay for 
voter registration participation services. 

And the one you just mentioned, sir, HUD sent guidance to the 
executive directors of more than 3,000 public housing authorities 
managing about 1.2 million housing units advising them on how to 
run voter registration drives through public housing agencies. And 
so Federal Housing officials also advise the local agencies on how 
to apply to become, quote, ‘‘voter registration agency under the Na-
tional Voter Registration Act,’’ and how to set up drop boxes for 
ballots on the premises. 
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Mr. MEUSER. What laws do you think could be possibly violated 
here? 

Mr. WHITSON. I mean, so I think there are a few. So the first 
one is the U.S. Constitution and the Administrative Procedure Act. 
So Article I, Section 4, Clause 1, times, place, and manners that 
leaves the times, places, and manner of elections to state legisla-
tures with—— 

Mr. MEUSER. Right. 
Mr. WHITSON.—limited oversight. And so controlling how, 

when, and where registration takes place is the manner. 
Mr. MEUSER. Right. Right. By the way, when this Mr. Robinson 

made his statements that they would only meet with Democrats in 
Michigan, that held true. There are—well, five Democrats were met 
with out of seven in those eight trips. Never was a Republican in-
vited. 

And in her trip to Pennsylvania, four trips to Pennsylvania, also 
a swing state, she certainly never invited me or any Republicans 
that I am aware of. 

So moving along, the voter registration efforts under this MOU 
primarily are targeting Democrat voters in Michigan. Why do you 
think that is, Mr. Whitson? 

Mr. WHITSON. Well, I think it is because it is a key battle-
ground state and I think the reasons you have mentioned, too, as 
well. 

Mr. MEUSER. Right. 
Mr. WHITSON. You have key people from that state and so it 

is a place where you don’t need a lot of votes to make a big impact. 
Mr. MEUSER. So is this unethical or illegal in your view? 
Mr. WHITSON. It is both in my view. 
Mr. MEUSER. Okay. Ms. Danetz, do you think this sounds ko-

sher? 
Ms. DANETZ. I think there is beauty in agency-based registra-

tion, because it is available to people regardless of their back-
ground. When they go into government agencies or deal with gov-
ernment programs that they are already—— 

Mr. MEUSER. I thank you. My time has expired. 
Thank you, Mr. Chairman. I yield back. 
Chairman WILLIAMS. The gentleman yields back. 
I now recognize Representative Landsman from the great state 

of Ohio for 5 minutes. 
Mr. LANDSMAN. Thank you, Mr. Chairman. Full disclosure, I 

am a big fan of democracy. I am a big fan of voting. I am a big 
fan of voter registration. 

When I saw the hearing was about the secretary of state having 
an MOU with the SBA to go out and register people to vote I 
thought that is wonderful. You know? Maybe that is what we are 
promoting and suggesting every state should do so that we can 
have a greater participation in our democracy, which is at the 
heart of a healthy democracy, right? 

We want to see more people, irrespective of who they vote for or 
their partisan affiliation, we want to see them participate in our 
democracy. That is at the core of a healthy democracy. 

It turns out the hearing is different. It is an effort to suggest 
that voter registration and efforts to partner up between secre-



21 

taries of states and agencies, nonprofits, whatever it is, is somehow 
problematic when, of course, it is very important to the health and 
ultimately the future of our democracy. 

Mr. Morales, you are a secretary of state in Indiana. I am next 
door in Ohio. I downloaded the voter registration form in Ohio. 

Now, I am assuming they are very similar, but I just want to 
make sure. On this voter registration form it asks, you know, if you 
are a U.S. citizen, if you are 18 years old. It asks for information 
about you, your name, where you live, birth date, just looking here. 
You sign it, which makes a lot of sense. 

There is, at least on this one, there is nothing about partisan af-
filiation. On the voter registration that you all have in Indiana, do 
you ask people what their party is? You don’t do that? 

Mr. MORALES. No, we don’t. 
Mr. LANDSMAN. Oh, you don’t do that. Okay, that is good. And 

then it doesn’t say anywhere on here, it doesn’t say who you are 
going to vote for, right? It doesn’t say. 

And I am assuming that is true in Indiana. You don’t ask people 
who they are voting for, you just register them to vote? 

Mr. MORALES. You know, in fact, when I crisscrossed all 92 
counties within 3 months when I go to schools, when I go to com-
munities, I ask them to register to vote. 

Mr. LANDSMAN. That is great. 
Mr. MORALES. And I am very clear as I ask them, I am not 

here to tell you who to vote for. 
Mr. LANDSMAN. Right. 
Mr. MORALES. That is not my job. 
Mr. LANDSMAN. Love it. 
Mr. MORALES. My job is to register to vote. 
Mr. LANDSMAN. One hundred percent. I think that is abso-

lutely perfect. Keep up the good work. I think that that is, to me, 
at the heart, again, of our democracy. 

Ms. Danetz, the act of voter registration itself is that partisan? 
Ms. DANETZ. No. 
Mr. LANDSMAN. The act of voting itself, is that partisan? 
Ms. DANETZ. No. I mean, people express—— 
Mr. LANDSMAN. And the principles of—— 
Ms. DANETZ.—their preferences. 
Mr. LANDSMAN. Correct, but the act of voting itself, going into 

the booth and voting is not partisan? 
Ms. DANETZ. No. 
Mr. LANDSMAN. The principles of democracy, including reg-

istering people to vote and voting, those principles of democracy are 
they partisan? 

Ms. DANETZ. No. 
Mr. LANDSMAN. Okay. Is this hearing partisan? You don’t have 

to answer that. 
Ms. DANETZ. I am not sure I—— 
Mr. LANDSMAN. Okay. That is fine. It seems to be. I hope that 

we turn a corner and realize that what happened anytime the sec-
retary of state in any state says, hey, let’s go register more voters, 
we should as Americans who believe in our democracy, be very ex-
cited about that and encourage that. 
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Before I yield, Mr. Chair, can I, because Mr. Robinson was 
brought up, can I submit into the record Mr. Robinson’s transcribed 
interview statement? 

Chairman WILLIAMS. So moved. 
Mr. LANDSMAN. Okay, thank you. And with that, I yield. 
Chairman WILLIAMS. The gentleman yields back. 
Now, I recognize Representative Mann from Kansa, the great 

state of Kansas for 5 minutes. 
Mr. MANN. Thank you, Mr. Chairman, for having this hearing 

and thank you all for being here today. 
I am Tracy Mann. I represent the big 1st District of Kansas, 

which is 60 primarily rural counties in the western and central 
part of my state. 

I can tell you that the good people in my district have absolutely 
no interest in the federal government being used to further Presi-
dent Biden’s reelection bid. Frankly, it is absurd that we even need 
to have this hearing today in the first place. 

Record high inflation, never ending red tape, bureaucracies like 
the ATF at your doorstep demanding you shut down your doors for 
misspelling a name on a gun sale form, these are the things that 
real business owners are dealing with in my district every day. 

I said repeatedly in this room issues like this should not be Re-
publican or Democrat issues. It is, frankly, un-American that the 
SBA would turn themselves into an arm of the Biden campaign 
under the guise of, quote, ‘‘small business outreach,’’ end quote, 
targeting swing state voters. 

And that really is the fundamental issue here. No one here is 
against registering more people to vote. We want robust turnout at 
elections. 

The issue here is going after specific swing district voters in spe-
cific areas because we all know that elections are driven by turn-
out. And the turnout in certain areas dramatically impacts the 
election, and that is the fundamental issue here. 

We wonder why Americans have lost faith in their governmental 
institutions. It is because of this weaponization of the government. 
Instead of helping to register voters in swing states, the Biden ad-
ministration should be helping small businesses to thrive or at the 
very least get out of the way. 

A handful of questions, first for you, Mr. Morales. I know you are 
the Secretary Of State of Indiana. I am the former lieutenant gov-
ernor of my state. We both know that the SBA and the executive 
branch have no role in the election process. 

The Constitution empowers the Congress and states to regulate 
elections. I am also the father of four elementary school children. 
These are some basic separation of powers issues that we all 
learned back in elementary school. 

So my question for you, sir, do you believe that should Americans 
be concerned about the SBA involving itself in the elections proc-
ess? 

Mr. MORALES. Thank you for the question, Congressman. The 
SBA should be focusing on helping small business owners. I believe 
small business owners are the backbone of our Hoosier economy in 
my state and that should be their role. 
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It has to be a clear separation, as you stated. We cannot generate 
confusion because if people go there asking for a loan and then 
they will find an application form for voter registration. That may 
generate confusion. 

That is why my election division under the secretary of state’s 
office, that is when we step in. We are doing everything we can to 
register as many eligible Hoosiers day-in, day-out, Congressman. 

Mr. MANN. Yeah. Well, I agree and appreciate the answer. 
Question for you, Ms. Parker. Our Founders masterfully created 

the Declaration of Independence, which outlines our values, and 
then the Constitution came along and enshrines our values. 

In your view as the president of the Job Creators Network Foun-
dation, how can America get back to these basics and stop inter-
ference like this? 

Ms. PARKER. That is a great question. As far as Americans, 
they do want to see their government work for them. They want 
to see their government function normally, and they don’t want to 
see one side tip the scales for the other. And that is what the SBA 
is doing. 

I see the SBA’s role as maybe an internal version of me, essen-
tially. They should be advocating to the administration when regu-
lations are going to hurt small businesses. That is what I do. I 
spend 7 days a week, 24 hours a day, 365 days a year thinking 
about how I can help small businesses. 

I think that is what the SBA should have been doing from the 
internal side. 

Mr. MANN. I wholeheartedly agree. 
Last question for you, Mr. Whitson, in your view, are small busi-

nesses in this country better off than they were 4 years ago? And 
what do you think that the SBA should be focused on? 

Mr. WHITSON. So I think if you look at the numbers, thank you 
for that question by the way, Mr. Congressman. If you look at the 
numbers they clearly are not. I mean we have Biden inflation. We 
are suffering record high inflation levels. That affects loans. That 
affects a number of other things. 

So businesses are hurting, people are hurting, and so the SBA, 
like all of the other federal agencies, need to focus on their primary 
mission and help people the way Congress intended them to. 

But even more important is there is a danger when federal exec-
utive agencies led by political appointees of any party get involved 
in the business of voter registration and targeted voter registra-
tion—— 

Mr. MANN. I hear that. 
Mr. WHITSON.—because you are basically inserting campaign 

activity. 
Mr. MANN. Wholeheartedly. I mean, this is targeted voter reg-

istration. This is un-American. I think everybody knows it is 
wrong. 

And, Mr. Chairman, thank you for having this hearing. I yield 
back. 

Chairman WILLIAMS. The gentleman yields back. 
And Representative Scholten from the great state of Michigan for 

5 minutes. 
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Ms. SCHOLTEN. Thank you so much. It is a great state, Mr. 
Chair. Thank you. 

I agree with my colleague Mr. Mann. It is so unfortunate that 
we are having this hearing today. There are so many other deeply 
important things that we should be spending the taxpayers’ dollars 
on today discussing. 

Before we begin, Mr. Chair, I have a letter from the Small Busi-
ness Development Center that I would like to submit here for the 
record, in addition to a map that outlines the details of specifically 
when and where voter registration has increased in the state of 
Michigan. 

Chairman WILLIAMS. So moved. 
Ms. SCHOLTEN. Thank you. I want to start out today, Secretary 

Morales, thank you so much for being here today, sir. You have 
such an impressive resume and background, but just to get this 
into the record just to clarify, you are the secretary of state for In-
diana, correct? 

Mr. MORALES. That is correct, the great state of Indiana. 
Ms. SCHOLTEN. Okay, not for Michigan, correct? 
Mr. MORALES. Not for Michigan. 
Ms. SCHOLTEN. Okay, okay. So—— 
Mr. MORALES. And I clearly stated I am here to—— 
Ms. SCHOLTEN.—you don’t have firsthand—— 
Mr. MORALES.—speak behalf of others. 
Ms. SCHOLTEN.—knowledge of the implementation of any 

Memorandum of Understanding between the SBA and the state of 
Michigan. Is that correct? 

Mr. MORALES. I don’t, but it is concerning to me. 
Ms. SCHOLTEN. Do you have—no. The question is just do you 

have firsthand knowledge of that? 
Mr. MORALES. I don’t. 
Ms. SCHOLTEN. You do not. Okay. All right. Thank you, sir. 
For Ms. Parker, you mentioned in your opening remarks that the 

SBA has, quote, ‘‘become an arm of the Biden 2024 campaign,’’ and 
that you wanted the SBA to, quote, ‘‘return to its normal duties.’’ 
Do you have any information confirming this program in effect 
today? 

Ms. PARKER. Just what I have seen reported. 
Ms. SCHOLTEN. Okay. So you don’t have any firsthand knowl-

edge of the program as it is in effect today, how many resources 
have been deployed. Do you know how many? 

Ms. PARKER. I do not. 
Ms. SCHOLTEN. You do not. Okay. So on what facts are you 

basing the allegations that the SBA has become an arm of the 
Biden campaign if you don’t have facts and knowledge about that? 

Ms. PARKER. The reporting that I have seen is that the SBA is 
going into specific areas of Michigan and doing targeted voter reg-
istration. It is not in the mission of the SBA to do that at all, and 
as a former business owner I understand all of the challenges that 
small businesses face—— 

Ms. SCHOLTEN. Have you verified those facts? 
Ms. PARKER. I have seen them reported in the media. 
Ms. SCHOLTEN. Is the Memorandum of Understanding even in 

effect? Is it even being implemented? 
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Ms. PARKER. I don’t know the answer to that right now. What 
I have seen reported is—— 

Ms. SCHOLTEN. But so you don’t—— 
Ms. PARKER.—what the memorandum states. 
Ms. SCHOLTEN.—know the answer. You don’t know if this is 

even in effect yet, and it is my understanding, as we have heard 
today, it is not in effect yet. It requires still an additional executive 
order by the governor. And yet, you have said that the SBA has 
abandoned its duties for a memorandum that isn’t even in effect 
yet? 

Ms. PARKER. Well, I believe that the goal is to put it into effect 
because that is why it was written. 

Ms. SCHOLTEN. But when you said that you wanted the SBA 
to return to its duties, what is that based on? How has it turned 
away if this memorandum is not even in effect yet, ma’am? 

Ms. PARKER. That is the goal of the memorandum and if they 
are going to move forward with that, then—— 

Ms. SCHOLTEN. But it has not yet happened. 
Ms. PARKER. That is what you say, yes. 
Ms. SCHOLTEN. You disagree? 
Ms. PARKER. I don’t have knowledge but I have—— 
Ms. SCHOLTEN. You don’t have—— 
Ms. PARKER.—have read the reports. 
Ms. SCHOLTEN. But yet you testified to the fact that it has. But 

you are admitting now that you don’t know? Is that correct? 
Ms. PARKER. The spirit of the memorandum is to go into tar-

geted areas of Michigan and register voters, and that is problem-
atic as a small business advocate. 

Ms. SCHOLTEN. But you don’t know is what you are telling me 
about the implementation of this memorandum currently? 

Ms. PARKER. What I know is what has been publicly reported. 
Ms. SCHOLTEN. Okay. But that contradicts what you are say-

ing today about you not knowing that this has been implemented 
contradicts what you were saying about turning away the SBA, 
turning back to its core mission. 

Ms. PARKER. I don’t believe it does because the spirit of the 
memo says that they are going to. 

Ms. SCHOLTEN. We can turn away from that for now, ma’am. 
You know, your testimony is contradicting itself here. 

I have one more question for Mr. Whitson. You mentioned in 
your testimony that the Biden administration is violating federal 
law by spending money on this program in Michigan. How much 
money has the federal government spent on this program already? 

Mr. WHITSON. That is the problem, we don’t know. And even 
the Members of Congress can’t say that amount. 

Ms. SCHOLTEN. How can the Biden administration spend 
money on this program when it is not even implemented yet? 

Mr. WHITSON. Well, so creating the MOU itself costs money. 
Ms. SCHOLTEN. How many—— 
Mr. WHITSON. People had to sit down—we don’t know the exact 

price, but Members of the SBA had to sit down and waste—— 
Ms. SCHOLTEN. You don’t know the exact—— 
Mr. WHITSON.—hours and use taxpayer money—— 
Ms. SCHOLTEN. Right. 
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Mr. WHITSON.—to sit and engage and go back and forth on an 
MOU. And so that costs the taxpayer money just creating this 
piece of paper. 

Ms. SCHOLTEN. To your knowledge, has the SBA implemented 
this program yet in Michigan? 

Mr. WHITSON. That is a—I don’t know. No one knows. 
Ms. SCHOLTEN. But yet you are here today testifying about a 

program saying that it has completely violated the Constitution 
when you don’t even know that this program is in effect. And, in 
fact, it is not. 

My time is up, I yield back. 
Chairman WILLIAMS. The lady yields back. 
I now recognize Representative Van Duyne from the great state 

of Texas for 5 minutes. 
Ms. VAN DUYNE. Well, let me clarify. The MOU is absolutely 

in effect. It is absolutely in effect and it was in effect from day 1 
when it was signed. We know that the URL exists, absolutely the 
URL exists. I would suggest you look it up. 

If we need to send that out to the rest of our Committee Mem-
bers who seem to be blind on this, please let’s do that. And I am 
going to ask staff to make sure that we are doing that because ap-
parently some Members of this Committee don’t understand what 
is happening at the SBA. 

And, by the way, we would love to know how often that that 
URL is being used, but guess what? We don’t, because we have 
made requests repeatedly to the SBA for further information. They 
have been ignored. 

So all of this questioning about what we know and what we don’t 
know, it is impossible to find out because the SBA won’t work with 
us. They will not give us information. 

So what we do know is what has been reported. We know what 
has been signed. We know that it is in effect, but in order for us 
to know how efficient it is we would actually have to rely on our 
own agency to respond to a congressional committee’s request for 
information, which they have not done. 

So I appreciate my good Member on the other side asking those 
questions and asking for verification. I would also ask that she sign 
on to our Request for Information from the SBA to be able to say 
whether or not what they are doing, because we know where the 
dollars are going. We have no idea what the outcome is. This is 
typical of working with this administration. 

I am going to ask Secretary of State, if you got a request from 
the SBA to actually implement a program similar to what they 
have in Michigan, what would your response be? 

Mr. MORALES. Thank you, Congresswoman. Absolutely I will 
not sign an MOU with them as it is in other states. 

Ms. VAN DUYNE. Why? 
Mr. MORALES. Because it has to be a clear separation. I have 

four divisions. I am here to talk about two. I spoke about two. I 
will be glad to work with the SBA when it comes to helping small 
business owners in Indiana, but when it comes to elections that is 
why my role in my election division under the Secretary of State’s 
Office that is our responsibility to register as many eligible Hoo-
siers in our state. So it has to be a clear separation. 
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Ms. VAN DUYNE. So you would think that it would be inappro-
priate for a federal agency that is taking its requests directly from 
a presidential candidate to use the state? 

Mr. MORALES. Well, you know, according to the NVRA, the 
NVRA allows the states to designate voters registration agencies. 

Ms. VAN DUYNE. So constitutionally it should be up to the 
states in how they are actually conducting—— 

Mr. MORALES. That is correct. 
Ms. VAN DUYNE.—their elections and whether or not they be-

lieve it is fair. 
Mr. MORALES. And I believe we the states know better how to 

run our elections than the federal government. 
Ms. VAN DUYNE. I can tell you, being a representative from 

Texas, I do not want D.C. anywhere near my federal elections, so 
I appreciate that statement very much. 

And yet again, the Biden administration is flagrantly violating 
the law. It is misusing precious taxpayer dollars. 

SBA has a track record of putting job creators last in favor of ad-
vancing partisan causes and now the SBA is taking the blatantly 
illegal step of using taxpayer funds to prop up President Biden’s 
failing campaign. It is a clear sign of desperation amid crushing in-
flation and decades-high interest rates. 

We know the work the SBA is doing to register voters in Michi-
gan is deliberately targeting in areas where the Biden campaign 
needs strong voter turnout. We know that these efforts have noth-
ing to do with helping America’s small businesses deal with the dif-
ficult economic environment created by Biden’s reckless and harm-
ful economic policies. 

And as if this isn’t enough, the SBA has refused to comply with 
our congressional oversight efforts forcing our committee to issue 
its first subpoenas in years. This is an administration that could 
not care less about what laws they are breaking or taxpayer dollars 
they are misusing, or that they are operating wholly outside the di-
rection of Congress. 

I will continue to work with my colleagues on this committee to 
hold the SBA’s feet to the fire and hold this administration ac-
countable for failing taxpayers, working families, and job creators. 

Mr. Whitson, you have been great. I appreciate the time that you 
have spent here and on our Ways and Means Committee. Can you 
tell us what else we as Members of Congress can do to stop these 
schemes? 

Mr. WHITSON. Thank you for that question, Congresswoman. 
So I think, like, the best thing that Congress can do right now is 
do what you are doing here, exercise your oversight power and 
gather evidence that states with principled attorneys generals can 
use to establish standing to bring a lawsuit to stop this. So it is 
exercising that power to establish standing. 

But in the process, you are also going to do a couple things. One, 
you are going to discourage bad behavior by federal employees that 
may be carrying this out by letting them know that you are going 
to hold them accountable should the administration change and 
you would be in a position to do that. 

If they violate the Hatch Act or they violate any law, Congress 
is going to hold them accountable. They should know that. 
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And then the other thing they should know is whistleblowers. So 
the good, principled members of SBA and other agencies should 
know they have a friend in Congress, and they should come for-
ward under whistleblower protection and explain specifically, an-
swer all the questions that we don’t have answers to, those federal 
employees may be able to do that for us. 

Ms. VAN DUYNE. Mr. Chairman, I would like to just put into 
the record the URL that has been denied that actually exists. It 
is—— 

Chairman WILLIAMS. So moved. 
Ms. VAN DUYNE.—michigan.gov/USSBA. 
Chairman WILLIAMS. So moved. 
Ms. VAN DUYNE. So for any of our colleagues who have a ques-

tion on whether or not that exists, here it is. Thank you very much, 
and I yield back. 

Chairman WILLIAMS. All right. 
I now recognize Representative Crane from the great state of Ari-

zona for 5 minutes. 
Mr. CRANE. Thank you, Mr. Chairman. 
Mr. Whitson, in your opinion, sir, why has the SBA involved 

itself in the election process and registering voters in swing states? 
Mr. WHITSON. Thank you for that question. So this is part of 

the executive order. It commanded every single federal agency to 
take part in this whole of government get out the vote effort to ben-
efit the Biden administration. And so SBA is one of those tools. 

And so Michigan, as we mentioned, it is a well-known fact that 
it is a key battleground state and so it doesn’t require a lot of votes 
to make a significant impact. 

Mr. CRANE. Right. Right. 
Mr. WHITSON. So that is what it appears to do. 
Mr. CRANE. What does the SBA stand for, Mr. Whitson? Do you 

know? 
Mr. WHITSON. It is the Small Business Administration. 
Mr. CRANE. Do you find that odd that the Small Business Ad-

ministration is involved in getting out the vote in a state that 
President Biden is down in and absolutely needs to win to stay 
President? 

Mr. WHITSON. Absolutely. 
Mr. CRANE. Yeah. You said that there are other government 

agencies doing this as well, Mr. Whitson. Can you go over those 
real quick? 

Mr. WHITSON. Yes. So again, that is the Health and Human 
Services has transformed more than 1,400 federally qualified 
health centers located in states across the country into voter reg-
istration hubs. 

You have got the Department of Labor has turned more than 
2,300 American job centers, again scattered across the country, into 
voter registration hubs. 

USDA, Department of Education is allowing federal work study 
funds to go to college students to become an army of workers for 
left-wing groups engaging in voter registration activity, again, in 
strongholds where there are more Democrat votes than there are 
Republican. The list goes on. 
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Mr. CRANE. Yeah, imagine that. You also said this was more 
alarming than the Zuckerbucks scheme by the Democrats back in 
2020. Can you elaborate on that? 

Mr. WHITSON. Yeah. So I think that scheme offers the perfect 
illustrative example of what is going on here. And so Zuckerbucks 
people could look at it on the surface and say this looks funny, but 
it was only until after the election when we could go in, FGA went 
in, and we got the exact numbers of where money went, which 
counties, and what amounts that we could have the proof. 

And so this is that same scheme, but instead of $400 million it 
is the unlimited funding resources, reach, and power of the federal 
government and its agencies in every state. So it is Zuckerbucks on 
steroids. 

Mr. CRANE. Yeah. And we don’t even know how much they are 
spending yet, do we, because they won’t be transparent about it, 
right? 

Mr. WHITSON. That is exactly right. 
Mr. CRANE. That is what I thought, 
Ms. Morales, why do you think the SBA is involving itself in, I 

am sorry, Mr. Morales, why do you think the SBA isn’t involving 
itself in your state in Indiana? 

Mr. MORALES. Well, they are not involving Indiana. I wish they 
have come to my state and talk to me and, like I say, I would love 
to work with them when it comes specifically with businesses—— 

Mr. CRANE. Yeah. 
Mr. MORALES.—helping our Hoosier business. 
Mr. CRANE. Yeah. They seem to have forgotten that that is 

their main focus. But I will tell you, sir, the reason they are not 
involving their self in your state is because I checked and your 
state is a Republican plus, like, 11 state, so it is a Republican 
state. 

That is why they are not. You are not a swing state. That is why 
they are not involving themselves there. 

Do you believe this is election interference, Ms. Eliane Parker? 
Ms. PARKER. I do believe it is election interference when you 

are going into a targeted area of a state to register people for elec-
tion. But again, I believe that the SBA should be focused on the 
small business and advocating for small businesses within the ad-
ministration. 

There is a regulatory onslaught that is happening against our 
small businesses. It disproportionately hurts them, and that is 
what the SBA should be focused on is protecting—— 

Mr. CRANE. Absolutely. 
Ms. PARKER.—their interests. 
Mr. CRANE. Absolutely. We have got rising inflation, right, over 

regulation, real disposable income down 7.5 percent, 21 percent in-
crease in credit card interest rates. 

But according to Tyler Robinson, who happens to be the special 
advisor to Administrator Guzman, Robinson claims in a video, this 
is him saying it not me, that SBA Administrator Guzman is the 
most traveled cabinet member, visits battleground states with 
Democrat Members of Congress to help them and Biden get re-
elected. 
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And that she indirectly campaigns for the President by announc-
ing her highlighting investments in certain communities by the 
Biden-Harris administration to sway support. 

But our Democrat colleagues will try and convince you to believe 
this stuff isn’t even going on. It is unbelievable. I have heard from 
the other side today that the act of voter registration it is not par-
tisan. We all heard that, right? 

The act of voting that is not partisan either, right? We heard 
that. 

Well, is it when you are targeting blue Democrat-run cities, coun-
ties, municipalities, is that partisan? What do you think Mr. 
Whitson? 

Mr. WHITSON. It absolutely is. And so it is what campaigns do, 
right? 

Mr. CRANE. Yeah. 
Mr. WHITSON. Campaigns engage in Get Out the Vote efforts 

and they don’t try to get out the vote of every kind of voter. They 
try to get out the vote of the voters that will put them in office and 
so that is what the problem is. 

Now, the federal executive branch is engaging in this, a federal 
executive branch led by a Member of one political party is using 
that apparatus to engage in a Get Out the Vote scheme to ben-
efit—— 

Mr. CRANE. Yeah, and imagine that. And we hear it from the 
other side about, oh, this is undermining democracy and biparti-
sanship. Are you kidding me? 

You guys just tried to put your number one political opponent, 
President Trump, in jail, right? That is what you are trying to do 
right now, and now this, and it is just a couple of different things. 
We are not buying any of it, okay? 

I yield back, Mr. Chairman. 
Chairman WILLIAMS. The gentleman yields back. 
I now recognize Representative Salazar from the great state of 

Florida for 5 minutes. 
Ms. SALAZAR. Thank you, Mr. Chairman. 
And thank you to the witnesses. I want to ask, I am sure that 

I am going to be repeating some of the same statements that we 
have been hearing before, but I want to hear from Ms. Danetz. 
Thank you, Ms. Danetz for being here. 

What do you think Michigan and not Florida, I represent District 
27, south Florida, why do you think that the SBA made this agree-
ment with the federal government—I mean with the state of Michi-
gan? Why Michigan and not Florida? 

Ms. DANETZ. Because the state officials in Florida have not ap-
proached SBA relating to designation, as in Indiana. 

Ms. SALAZAR. What about Ohio or Mississippi or any other 
state that is not considered blue or necessary to win for President 
Biden? 

Ms. DANETZ. Again, the White House’s statements makes clear 
that SBA would be willing to be designated in any state where a 
state official makes that designation. So because voter registration 
mechanics remain with the state, it is up to the state official of 
each state to approach SBA and make a designation. 
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Ms. SALAZAR. All right. And I am sure for everything that you 
have heard here during this hearing that the optics of this program 
is pretty dubious. The optics are just, and I am going to give you 
just few facts so then I want to hear your opinion. 

Michigan is the only state, right, coincidentally. After 1 week 
after these agreements between the state of Michigan and SBA, all 
of a sudden the White House announces that it is going to establish 
15 campaign field offices across the state. Optics are not really 
clear there. 

Michigan is a swing state Michigan. Michigan has polls from 
every corner of the political spectrum saying that President Biden 
is down. 

The evidence, circumstantial evidence, optics, whatever you want 
to call it is pointing that the Biden administration is using tax-
payers’ money, that is illegal, to increase their chances of winning 
reelection. That is very illegal. 

So I just want to ask your opinion. You are an advisor. You are 
a consultant. What do you say to the optics that I just narrated? 

Ms. DANETZ. Michigan is not the only state that has designated 
a federal agency and, quite frankly—— 

Ms. SALAZAR. It the only one that has right now an agreement 
with the Secretary of State with the federal government, meaning 
the SBA, which is the same thing. Feds, SBA, same thing, state of 
Michigan. 

Ms. DANETZ. So, because of the structure of the NVRA there is 
no specific way that each state has to undertake the designation 
process. So for example—— 

Ms. SALAZAR. No, no. 
Ms. DANETZ.—in another state—— 
Ms. SALAZAR. We are not saying today, but Michigan did take 

it, 15 field offices were opened. And that is why I am saying the 
optics. Don’t you see something wrong with what we are saying? 

Ms. DANETZ. What I see is that there are agencies designated 
in states across the country and this hearing is focusing on Michi-
gan because of the SBA. 

Ms. SALAZAR. How many other states have the same type of 
agreement between a federal agency, meaning the SBA, in order to, 
like you said, 30 years ago this program started to promote and to 
go to the business owners and say, hey, let’s don’t even talk about 
what you need right now? If you need to buy computers or you 
need a small loan let me help you register to vote. 

Ms. DANETZ. Kansas, New Mexico, Arizona—— 
Ms. SALAZAR. Do they have the same type of agreement be-

tween the federal agencies? 
Ms. DANETZ. They have designated federal agencies and those 

federal agencies will be providing voter registration services. 
Ms. SALAZAR. But they are not in place right now. They haven’t 

started. Like, Michigan started a week ago. 
Ms. DANETZ. I am unaware whether they have been imple-

mented yet. 
Ms. SALAZAR. So I go back to—so you are trying to give me just 

a little detail. I am saying the whole optics. Don’t you see what we 
are seeing? 



32 

Ms. DANETZ. I am personally thrilled that agency-based reg-
istration is expanding across the country to provide nonpartisan 
voluntary voter registration services to Americans in the—— 

Ms. SALAZAR. How do we know that they are nonpartisan? How 
do we know that if this is an initiative from the Biden administra-
tion in a state that is a swing state, how do we know or not know 
that the Members of the SBA, Mrs. Guzman, we know that she is 
an advocate for the President, is really going to give the oppor-
tunity to that person that wants to register Republicans? You don’t 
know about that? 

Ms. DANETZ. Congresswoman, I am actually thrilled you asked 
me this question, so thank you very much. There are many layers 
of protection to ensure nonpartisanship—— 

Chairman WILLIAMS. The time has expired. 
Ms. SALAZAR. You never answered the question, Madam. 
Mr. ALFORD. [Presiding.] I now recognize Representative Maloy 

from Utah for 5 minutes. 
Ms. MALOY. Thank you, Mr. Chairman. We have heard a lot of 

condescending sarcastic comments today about how important it is 
to register voters, and so I just want to make sure that I underline 
that I think we all agree that it is important that we register vot-
ers, that people can vote legally in elections. 

But what we are talking about here today is the proper role of 
government. We are talking about governments playing the role 
they are intended to play, both between the federal government 
and state governments. So states run elections and the best elec-
tion security we have in this country is that states run their own 
elections. We don’t want them federalized. 

And then within the federal government we have proper roles for 
agencies and we are here. This is the Small Business Committee. 
We are here talking about the Small Business Administration. 

And it is not part of the Small Business Administration’s role to 
register voters. It is the Small Business Administration’s role to 
help small businesses. 

And we have had hearings recently with the inspector general 
and the Government Accountability Office talking about how the 
SBA is not passing muster when it comes to helping small busi-
nesses. So it is an agency that has a mission. It is not succeeding 
very well at that mission and we are talking about accountability. 

The SBA is not doing a great job of being accountable for helping 
small businesses and now they want to take on another role, which 
is registering voters. 

And so I want to go back to you, Ms. Parker. When you were tes-
tifying you quoted the SBA’s mission. Would you mind just repeat-
ing that? 

Ms. PARKER. Sure. 
Ms. MALOY. Sorry. I will give you a second to find it in your 

notes. 
Ms. PARKER. Thank you, Congresswoman. The SBA’s mission is 

to, and I quote, ‘‘Aid, counsel, assist, and protect insofar as is pos-
sible the interests of small business concerns,’’ end quote. 

Ms. MALOY. Thank you. So they are supposed to aid and protect 
small business concerns. And we have had testimony, and I know 
you weren’t here so I am just going to tell you. We have had testi-
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mony in front of this committee that they are not passing their au-
dits at doing that job. 

And now we are here talking about how they are trying to take 
on a new job and it just doesn’t pass the red face test. 

They are registering voters, not nationwide but in swing states 
and specifically in very blue parts of those swing states. 

Mr. Whitson, you talked about the lack of transparency and we 
have kind of hinted at that, but would you just take one minute 
and elaborate on the lack of transparency because I think that 
speaks to the accountability piece of this? 

Mr. WHITSON. No, I think that is exactly right. Thank you for 
that question, Congresswoman. And so if this was above board, if 
it was everything the other side claims it is wouldn’t you be shout-
ing from the hills the details of this plan? 

Wouldn’t you be proud to go on and say exactly what SBA is 
doing and where it is doing and how it is doing it if it were above 
board? 

And so the lack of transparency is a huge problem. It was a prob-
lem from day 1. The order came out in 2021. My organization, 
FGA, filed a Freedom of Information Act request to answer these 
questions, to say we will take your word that this is above board 
and we just want to see the details to make sure that is the case. 

And this is going to shock the Members, but we were 
stonewalled. And so we sued the Biden administration in federal 
court in Florida and that lawsuit is still ongoing, but what we have 
uncovered is the same kind of alarming stuff. 

So we have found listening sessions with less left-wing groups 
coaching the agencies before these strategic plans came out, coach-
ing them on what their strategic plans should look like. 

And so we can see the participants at these listening sessions 
and it is all the same left-wing groups. And one of them, DEMOS, 
actually crafted the plan, this whole idea of using executive order 
to exploit a section of Section 7 of the NVRA that had never been 
used in the 30 years existence of the NVRA, never had this section 
been used that is being used for the first time by Biden’s team. 

There are other agencies under other parts of the NVRA that the 
other witness was alluding to, but not under this section. This is 
the first time and that is according to the White House because 
they bragged that this was the first time ever in the 30 years exist-
ence this had been done. 

Ms. MALOY. Thank you. So if we are talking about the proper 
role of government, the SBA is playing a role that isn’t their proper 
role. And if we are talking about accountability, they are not being 
accountable or transparent about what they are doing. 

That is why we are here talking about this. This is a problem 
and it is Congress’ job to oversee. 

Ms. Danetz, you talked in your testimony about making sure we 
register all eligible voters. In fact, you stopped and emphasized all 
eligible voters, but this isn’t really an effort to register all eligible 
voters, is it? It is targeted at specific areas in a specific state that 
could change the outcome of a presidential election. 

I actually don’t have a question. I just wanted to say it. I don’t 
want to use any of my time on it. 
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Mr. Morales, for closing, you talked about approved entities and 
state functions. What is the state’s function when it comes to reg-
istering voters? 

Mr. MORALES. Easy and simple to register eligible who Hoo-
siers to vote in my state. 

Ms. MALOY. And each state has the same responsibility. There 
is a state elections official. They are responsible for registering eli-
gible voters, correct? 

Mr. MORALES. That is correct. And there has to be a clear sepa-
ration. 

Ms. MALOY. And how excited are you about the idea of the fed-
eral government coming in and stepping on your toes and playing 
your role? 

Mr. MORALES. I am not excited about that. 
Ms. MALOY. Mr. Chairman, I yield back. 
Chairman WILLIAMS. [Presiding.] The lady yields back. 
I now recognize Representative Stauber from the great state of 

Minnesota for 5 minutes. 
Mr. STAUBER. Thank you very much. In my over 5 years rep-

resenting northern Minnesota, not once, not once has a small busi-
ness owner come up to me and said the way to improve their busi-
ness struggles is through increasing voter registration. 

They usually reference topics like inflation, workforce issues, and 
overburdensome regulations, all issues that have become worse 
under this current administration. 

A day after the SBA’s MOU with the Michigan Department of 
State was released, Administrator Guzman sat in this very hearing 
room and avoided addressing the question of why this program was 
necessary for the SBA to lead. 

I asked her directly where in the SBA’s congressional mandate 
is election part of the Small Business Administration’s responsi-
bility? Her response was that this MOU was not election work. 
However, it is clear by the testimony today no one believes that. 

There are some discrepancies with the statement made by SBA 
officials and the descriptions in SBA documents. The involvement 
of the SBA will go much further than just providing a URL on its 
website. 

The SBA also agreed to provide voter registration training to all 
SBA personnel conducting activities under the MOU, assist voters 
in completing voter registration applications, and create data secu-
rity protocols for handling data from the URL. 

Mr. Whitson, are there constitutional concerns as to why the fed-
eral government should refrain from participating in the elections 
process? 

Mr. WHITSON. Thank you for that question, Mr. Congressman. 
So yes, of course, there are, so under the elections clause that we 
point out, Article I, Section 4, Clause 1, but also under the Admin-
istrative Procedure Act is a federal law that forbids federal agen-
cies from acting outside of the scope of the power delegated to them 
by Congress and also outside of the scope of the Constitution. So 
it is violating the Administrative Procedure Act as well. 

Mr. STAUBER. And so why do you think the first state selected 
by Joe Biden’s Small Business Administration to implement this 
MOU was the state of Michigan? 
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Mr. WHITSON. Well, I think it is clear it is because it is a key 
battleground state and there are strong allies in that state that 
were willing to form this agreement with them. 

Mr. STAUBER. So if they truly wanted to help small businesses 
like they say, they would have gone into the Upper Peninsula of 
Michigan where per capita there are more small businesses in the 
Upper Peninsula. But you know what? That is red country. That 
is Republicans out there. 

This is clearly for political purposes. And it is unconscionable 
that the American people, our taxpayer money is going towards 
this. 

Ms. Danetz, as I discussed, roughly 91 percent of Michigan vot-
ers are registered to vote, with small businesses owners more likely 
to vote than the general population. If the purpose of the executive 
order is to register voters on a nonpartisan basis, why didn’t the 
SBA enter into an MOU with states that have lower voter registra-
tions than Michigan, which is at 91 percent? 

Ms. DANETZ. Again, as I said earlier to another 
Congressmember’s question, SBA’s ability to enter into these agree-
ments is contingent on state election officials or the states making 
a designation. 

In December of 2021, the Biden administration made clear that 
SBA was available for designation, and I imagine Michigan was the 
only state that stepped forward. 

Mr. STAUBER. Through our investigation this committee has 
uncovered that a majority of SBA events have occurred in the 
southern portion of Michigan, mainly in Democratic strongholds. 
That is crystal clear to the American people. 

Ms. Parker, to the best of your knowledge, is this the region of 
Michigan with the largest percentages of small businesses? 

Ms. PARKER. I don’t know the answer to that in the state of 
Michigan. 

Mr. STAUBER. Where does voter registration rank on concerns 
from small business owners? 

Ms. PARKER. Our small business owners have not registered 
that in any way, shape, or form. What they talk about to us is the 
credit crunch, inflation, and issues like that, the onslaught of the 
regulations that are just killing them. 

Mr. STAUBER. The small businesses haven’t come to you and 
said we need to register more voters, the owners of those small 
businesses? What they are talking about inflation, workforce 
issues, burdensome regulations. Is that correct? 

Ms. PARKER. That is correct. 
Mr. STAUBER. What should the SBA be doing to help small 

businesses instead of taking time to register people to vote? 
Ms. PARKER. The SBA needs to be an internal voice for the ad-

ministration and educate the administration on the effect of the 
$1.6 trillion worth of regulations that have been passed under this 
administration, of which $1.2 trillion have been passed in this year 
alone. Those are the things that are hurting our small businesses. 

These are one-size-fits-all regulations that many of the agencies 
are not even following the law to measure how they impact small 
businesses and measure if it is going to be a disproportionate im-
pact on them. 
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Mr. STAUBER. Thank you very much, Mr. Chair. My time is up 
and I yield. 

Chairman WILLIAMS. The gentleman yields back. 
I now recognize Representative Alford from the great state of 

Missouri for 5 minutes. 
Mr. ALFORD. Thank you, Mr. Chair. The Small Business Ad-

ministration was created in 1953 by President Eisenhower with the 
mission to aid, counsel, assist, and protect the interests of small 
business concerns, preserve free competitive enterprise, and main-
tain and strengthen the overall economy of our nation. It was not 
created to register voters. 

Yet despite this clear and obvious mission to help small busi-
nesses, Administrator Guzman has spent her time flying to the 
South by Southwest Film Festival or to Togo or to swing states to 
register voters for the Democrat Party. 

In fact, Administrator Guzman often travels to Michigan and 
other battleground states, including Democrat Members of Con-
gress with her, President Biden, Vice President Harris, other sen-
ior White House officials. 

While at these inherently political events, Guzman makes state-
ments showcasing investments in Michigan communities, especially 
on trips related to President Biden’s Investing in America Tour 
promoting the Biden-Harris administration’s small business boom. 

So basically what they are doing they are taking the show on the 
road. They go to Michigan and say, hey, look what we have done 
for you. Would you like to register to vote? 

Folks, it is very simple why we are here today, and I strongly 
disagree with the Ranking Member. This is not rhetoric, Mr. Chair. 
This is reality. 

The Small Business Administration is engaged in electioneering 
at the taxpayers’ expense, and you wonder why they don’t want us 
to come over to their office? You wonder why we have to introduce 
the Congressional Access to Bureaucratic Offices Act so we can go 
over and see what they are doing. 

We go over there and there is an empty desk. It is time to get 
back to work and not electioneering. 

I want to show you a map, if we can hold this up here? Let’s get 
this on camera. There we go. So this is a map of Michigan. These 
areas down here, as mentioned before, Michigan is a Democratic 
state pretty much. It is kind of in the middle, but it is nowhere 
near where Indiana is and on our plus-11 on the Cook Survey. 

These areas down here, these counties are blue strike-through 
areas. Those have the highest number of registered voters recently. 

Well, guess what the red dots indicate? Those are the visits by 
Guzman and the Small Business Administration on this tour to 
register voters. It looks like they have accomplished what they 
want, Democrat gains, strong Democrat gains from 2020 to 2022. 
They have done 15 visits in these areas. The map does not lie. 

Mr. Whitson, I know your organization has been closely tracking 
this administration’s use of taxpayer money in campaign activities. 
Is this a violation of the Hatch Act, if not in the letter of the law 
but in the spirit of the law? 

Mr. WHITSON. It arguably is and so that is the key question. 
Administrator Guzman’s actions are questionable, but the facts 
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aren’t known yet. But any activity happening by local people on the 
ground could fall to that level. 

And then we—and I will leave it at that. 
Mr. ALFORD. Well, I think it is deplorable, especially when 

there are small businesses out there suffering under the inflation 
that this administration has caused for this demonization of fossil 
fuels. 

And the SBA, which is not doing a great job of providing the cap-
ital nor the resources nor the counseling, that is why we have had 
to introduce the Rural Business Performance Act. That is why we 
have introduced the SERVE Act to get the Small Business Admin-
istration off its butt to help our veterans. 

I do want to correct the record in one aspect. Ms. Danetz said 
that the reason the SBA isn’t in Florida or Ohio because the states 
did not reach out to the SBA for help? Well, I want to be clear for 
the record that Michigan did not reach out to the SBA for help. The 
SBA reached out to them. 

Mr. Morales, in the short time that we have left, has the SBA 
volunteered to come to your great state and do some wonderful 
thing in the great state of Indiana? 

Mr. MORALES. They have not yet and I have yet to meet with 
them. 

Mr. ALFORD. Would you like to? 
Mr. MORALES. If they want to work with my office specifically 

helping small business owners, of course, not for elections. 
Mr. ALFORD. Well, wait a minute. That is their job is to help 

small businesses. You don’t want them to come help register voters 
even if they are Republican? 

Mr. MORALES. When it comes to registering voters that is my 
job in my election division. 

Mr. ALFORD. Thank you for being here, our witnesses. This is 
disgusting what is happening. We have got to protect our elections 
and we have got to get the Small Business Administration back to 
the business of doing business in America and from main street. 

Thank you and I yield back. 
Chairman WILLIAMS. The gentleman yields back. 
And with that, I would like to thank our witnesses for your testi-

mony today and for appearing here. 
And before we end this hearing I would like to submit a letter 

for the record also from America’s SBDCs stating that they do not 
want to be involved in these voter registration efforts. And without 
objection, we will do that. 

Now, without objection, Members have 5 legislative days to sub-
mit additional materials and written questions for the witnesses to 
the Chair which will be forwarded to the witnesses. So I ask the 
witnesses to please respond promptly if that occurs. 

If there is no further business, without objection, the committee 
is adjourned. Thank you. 

[Whereupon, at 12:31 p.m., the committee was adjourned.] 
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