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By Mr. CURTIS of New York: A bill (H. R. 7248) to provide 
punishment for the crimes of aggravated mutiny and desertion 
to the enemy in time of war, and to abolish the penalty of death 
for other crimes-to the Committee on the Judiciary. 

By Mr. HOUK: A bill (H. R. 7252) to authorize the construc
tion of a bridge over the Tennessee River at Knoxville, Tenn.
to the Committee on Interstate and Foreign Commerce. 

By Mr. DURBOROW: A joint resolution (H.Res.183) to in
struct the officers in charge to keep the Smithsonian Institution, 
or the Nation1.l Museum, the Botanical Gardens, and the Wash
ington Monument open onevery weekday from 9 a.m. to 6 p.m., 
and on Sundays from 9 a.m. to 4 p. m., and not less than three 
evenings ever.v week from 7 to 10 o'clock-to the Committee on 
Public Buildings and Grounds. "" 

By Mr. RICHARDSON of Tennessee: A concurrent resolu
tion to print the annual report of the Commiss.ioner of Fish and 
Fisheries for the fiscal year ending June 30, 1894-to the Com
mittee on Printing. 

PRIVATE BILLS, ETC. 

Under clause 1 of Rule XXII, private bills of the following 
tltles were presented and referred as follows: 

By Mr. CABANISS: A bill (H. R. 7249) for the relief of Abner 
Abercrombie-to the Committee on Pensions. 

B¥ Mr. CURTIS of Kansas: A bill (H. R. 7250) for the relief 
of Burrell Cronkhite-to the Committee on Military Affairs. 

By Mr. HICKS: A bill (H.R. 7251) to relieve AaronLoungkin 
from the charge of desertion-to the Committee on Military 
Affairs. 

By Mr. SNODGRASS: A bill (H. R. 7253) !or the relief of 
David B:mdy, of Hamilton County, Tenn.-to the Committee 
on Military Affairs. · 

By Mr. BLAND: A bill (H. R. 7254) to pension Rufus Phillip, 
a soldier of the Mexican war-to the Committee on Pensions. 

By Mr. MAGUIR.~: A bill (H. R. 7255) for the relief of Al
brecht West, late of the United States Navy-to the Committee 
on Claims. 

By Mr. RAYNER (by request): A bill (H. R. 7256) to pay cer
tain cbims heretofore certified by the Secretary of the Treas
ury-to the Committee on Appropr~ions. 

By Mr. ROBERTSON of Louisiana: A bill (H. R. 7257) for the 
relief of Henry Ware-to the Committee on War Claims. 

PETITIONS, ETC. 

Under clause 1 of Rule XXII, the following petitions aud pa
J>ers were laid on the Clerk's desk and referred as follows: 

By Mr. COVERT: Petition of James E. Snedecor and others, 
of Hemstead, N.Y., in favor of Government control of tele
gr..tphs-to the Committee on the Post-Office and Post-R.oads. 

Also, petition of A. J. Woodruff, M.D., and other citizens of 
Babylon, N. Y., in favor of Government control of telegraph 
and telephones-to the Committee on the Post-Office and Post
R{)ads. 

By Mr. CRAIN: Petition of citizens of Isabel, Tex., for pas
sage of an act racognizing the services of military teleraph oper
ators-to the Committee on Military Affairs. 

By Mr. DAVIS: Petition of citizens of Illinois, in favor of 
electing the President, Vice-President, and United States Sen
ators by direct vote of the people, and for direct legislation in 
the interest of the people-to the Committee on Election of 
President, Vice-President, and Representatives in Congress. 

By Mr. HARRIS: Petition of citizens of Marysville, Dodge 
City, Lawrence, Pleasanton, and Topeka, all of Kansas, for 
passage of an act recognizing the services of military telegraph 
operators-to the Committee on Military Affairs. 

-. By Mr. HOLMAN: Communication of William P. Squibb, 
George W. Squibb, Nicholas, Oester, and FrederickRoslen berg, 
of Lawrenceburg, Ind., with relation to the question of a policy 
of increasing the tax on spirits sold in bonded warehouses-to 
the Committee on Ways and Means. 

By Mr. KIEFER: Communication from the St. Paul (Minn.) 
Chamber of Commerce, against proposed abrogation of the reci
procity treaties in tlle Wilson tariff bill now before Congress
to the Committee on Ways and Means. 

; · Also, pre:1mbleand resolutions by the board of directors of the 
St. Paul {Minn.) Chamber of Commerce, against the Coxey is
sue-to the Committee on Ways and Means. 

By Mr. LOUD: Petition of citizens of San Jose, Cal., favoring 
reduction of tax on proof spirits to 90 cents per gallon and in
crease of tax on beer to$1 per gallon-to the Committee on Ways 
and Me-ans. ' 

Also, petition of letter-carriers of SJ.n Francisco, Cal., favor-

ing the passage of House bill529!-to the Committee on the Post
Office and Post-Roads. 

By Mr. McNAGNY: Resolutions of Union No. 37, Cigar Mak
ers' International Union of America, of Fort Wayne, Ind., relat
ing to the proposed duties on cigars and tobacco-to the Com-
mittee on Ways and Means. _ 

Also, petition of citizens of Ligonier, Ind., for the passage of 
an act recognizing the services of military telegraph operators
to the Committee on Military Affairs. 

By Mr. MEREDITH: Papers to accompany House bill 7228-
to the Committee on War Claims. 

By Mr. RITCHIE: Memorial of Ohio State Medical Society, 
protesting against proposed reduction in number of assistant sur
geons in the United States Army-to the Committee on Military 
Affairs. 

By Mr. RUSSELL of Connecticut: Protest from residents of 
Connecti0ut, against the application of the income-tax provision 
of the Wilson tariff bill to building and loan associations-to the 
Committee on Ways and Means. _ 

By Mr. STORER: Petition of Rev. A. B. Austin and members 
of the York Street Methodist Episcopal Church, of Cincinnati, 
to pass House bill6683-to the Committee on Interstate and For
eign Commerce. 

By Mr. WRIGHT of Pennsylvania: Petition for special act 
granting arrears of pension to Isabella Lowe, as widow of Chris
topher Lowe, privateCompanv K, Two hundred and tenth Penn
sylvania Infantry Volunteers: cer-tificate No. 207123-tothe Com
mittee on Invalid Pensions. 

SENATE. 
TUESDAY, May 29,1894. 

The Senate met at 10 o'clock a.m. 
Prayer by Rev. EDWARD B. BAGBY, Chaplain of the House of 

Representatives. 
The Secretary proceeded to read the Journal of yesterday's 

proceedings, when, onmotionofMr. TELLER, and by unanimous 
consent, the further reading was dispensed with. 

ADJOURNMENT OVER DECORATION DAY. 
Mr. VOORHEES. I move that when the Senate adjourn to

day, it adjourn to meet on Th~rsday, day after to-morrow. 
The motion was agreed to. 

HOUSE BILLS REFERRED. 
The bill (H. R. 3715) granting to the village of Dearborn cer

tain land for village purpos_es, was read twice by its title, and 
referred to the Committee on Public Buildings and Grounds. 

The bill (H. R. 496l)granting certain rights over Lime Point 
military reservation, in the State of California, was read twice 
by its title, and referred to the Committee on Military Affairs. 

The bill (H. R. 6969) for the relief of Benjamin F. Poteet, was 
read twice by its title, and referred to the Committee on Public 
Lands. 

WESLEY MONTGOMERY. 
The bill (H. R.6211) for the relief of Wesley Montgomery was 

read twice by its title. 
Mr. ALLEN. That is in substance the same bill that we 

passed -a few days ago, and I ask for its present consideration. 
By unanimous consen.t, the Senate, as in Committee of the 

Whole, proceeded to consider the bill. 
The bill was reported to the Senate without amendment. 
Mr. ALLISON. What committee repol.-ts the bill? 
The VICE-PRESIDENT. It is a House bill. 
Mr. BERRY. A bill of similar character was reported from 

the Committee on Publ_ic Lands and passed the Senate a few 
days ago. Thisis a House bill for the same purpose. . 

The bill was orderad to a third reading, read the third time, 
and passed. 

PETITIONS AND MEMORIALS. 
Mr. ALLISON presented the petition of M. Stalher and sun

dry other citizens of Story County, Iowa, praying for the enact
ment of legislation to fix the pay, allowances, pensions, retire
ment, and rank of the veterinarians of the United States Army; 
which was referred to the Committee on Military Affairs. 

He also presented resolutions adopted at a meeting of the Sons 
of the Revolution Society of the District or Columbia, held in the 
city of Washington, May 15, 1894, favoring the publication at 
an early day of the Revolutionary records, rolls, etc.; which 
were referred to the Committee on the Library. 

He also presented the petition of Charles Jones and sundry 
other citizens of Newton, Iowa, pra.ying for the enactment of 
legislation providing for the issuance of $500,000,000 of fulllega1-
tender Government money, and with the same to construct a 
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railroad from New York City to San Francisco, Cal.; and also 
praying for the suspension of the coinage of gold. and silver; 
which was referred to the Committee on Financl3. 

He also presented petitions of S. J. Chester and sundr~ other 
citizens of Jefferson County; of C. Bayless and sundry other 
citizens of Dubuque; of James Harrigan and sundry other citi
zens of Dubuque; of L. Harbach and sundry other citizens of Des 
Moines; of B. J. Phelps and sundry other citizens of Audubon 
County; of John McSteen and sundry other citizens of Scott 
County, and of R. P. Clarkson and sundry othercitizens of Park 
County, all in the State of Iowa, praying that the funds of mu
tual life insurance companies and associations be exempted from 
the income-tax provision of the pending tariff bill; which were 
ordered to lie on the table. · 

Mr. FRYE pre sen ted the petition of Selden Connor and 32other 
policy holders of Cumberland County, Me., praying that in the 
passage of any law providing for the taxation of incomes, the 
funds of mutual life insurance companies and associations be ex
empted from taxation; which was ordered to lie on the table. 

Mr. VILAS presented petitions of A. W. Greenwood and sun
dry other citizens of Lake Mills; of William F. Shea and sundry 
other citizens of Ashland; of Fred Olcott and 42 other citiztms 
of Polk County,and of William Evans and sundry other citizens 
of St. Croix· County, all in the Shte of Wisconsin, praying that 
mutual life insurance comp:1.nies and associations ba exempted 
from the proposed income-tax provision of the pending tariff. 
bill; which were ordered to lie on the table. 

Mr. HALE presented a. petition of the East Maine Conference 
of the Methodist Episcopal Church, praying for the enactment 
oflegislation to suppress the lottery traffic; which was ordered 
to lie on the table. 

He also pr~sented petitions of Samuel F. Humphrey and 82 
other citizens of Penobscot County; of E. G. Blanchard and 32 
other citizens of Portland, and of William A. Martin and 43 
other citizens of Aroostook County, all in the State of Maine, 
praying that in the passage of any law. providing for the taxa
tion of incomes the funds of mutuallifeinsurance companies and 
associations be exempted from taxation; which were orde:r:ed to 
lie on the table. 

Mr. ROACH tfor Mr. WALSH) presented the petition of John 
Richardson, mayor, and sundry other citizens of St. Marys, 
Ga., praying that an appropriation be made for the purpose of 
increasing the depth of the channel leading into Cumberland 
Sound, in that State; which was referred to the Committee on 
Commerce. 

He also (for Mr. WALSH) presented petitions of Richard 
Robinson and 22 other policy holders of Chatham County; of 
Dr. C. H. Richardson and 14 other policy holders of Macon 
County1 and of S.C. Jones and 45 other policy holders of Mus
cogee County: all1n the State of Georgia, praying that the funds 
of mutual life insurance companies and associations be exempted 
from the proposed income-tax provision of the pending tariff 
bill; which were ordered to lie on the table. 

Mr. MITCHELL of Oregon. I present sundry p3titions, con~ 
taining the names of 5,000 Indian war veterans and other citi
zens and residents or the States of Oregon, Washington, and 
Idaho. The petition itself is embraced in seven lines, and I ask 
unanimous consent that I may read it. 

The yiCE-PRESIDENT .. Is there objection? The Chair 
hears none. 

Mr. MITCHELL of Oregon. It is as follows: 
We, the undersigned, Indian war veterans, also citizens and residents or 

the States or Oregon, Wa.'3hington, and Idaho, respectfUlly ask your honor
able body to enact at the present session of Congress a law granting a pen
sion such as has been gran !.ad to the veterans of the Mexican war· also a 
land warrant !or 160 acres or land to each person who served in the Indian 
wars in the States above set forth. As a large n,_umber of those who will be 
benefited by the passage of such a. law are quite aged, infirm, and in ·needy 
circumstances1 and are unable to give personal attention to locating war
rants on public lands, we would most respectfully ask that the same be 
made transferable. 

I ask the respectful attention of the Committee on Pensions 
to this petition, so numerously signed. I hope that some action 
may be taken at the present session of Congress looking to the 
placing on the pension rolls of at least the Indian war veterans 
of the far West. 

The VICE-PRESIDENT. The petition will be referred to 
the Committee on Pensions. 

Mr. LINDSAY presented petitions of JohnS. Power and sun
dry citizens of Fleming County; of J. H. Hickman and sun
dry citizens of DaviessCounty, and of John R. Smith and sundry 
other citizens of Taylor County, all in the State of Kentucky 
prayi_ng. that the funds of mutuai life insurance companies and 
asso01at10n~ be exe.mp~d fro~ the proposed income-tax provision 
of the pendmg tar1ff b1ll; wh10h were ordered to lie on the table. 

Mr. TURPIE presented a petition of sundry citizens of · Floyd 
County, Ind., and apetitionof sundrycitizensof Wayne County, 

Ind., praying that mutual life insurance companies and associa
tions be exempted from the proposed income-tax provision of the 
pending tariff bill; which, on motion of Mr. TURPIE, were re
ferred to the Committee on Finance. 

Mr. HARRIS presented a petition of sundry holders of life in
surance policies in the State of Tennessee, praying that in the 
passage of any law J?roviding for the taxation of incomes, the 
funds of mutual life msurancecompanies and associations be ex
empted from taxation; which :was ordered to lie on the table. 

He also presented a petition of sundry citizens ofChatt!.tnooga, 
Memphis, Harriman, Knoxville, aml Shelbyville, all in the State 
of Tennessee, praying for the retention of the present tax on 
proof spirits, and also that the internal-revenue tax on beer and 
like intoxicating liquors used as a beverage be increased $1 per 
barrel, or sufficiently to provide the internal revenue required 
in the pending tariff bill; which was ordered to lie on the t:lble. 

Mr. CULLOM presented sundry memorials of life insurance 
policy holders of Henry, Greene, Christian, Macon, Cook, San
gamon, Carroll, La Salle, Champaign, Peoria, and Knox Coun
ties, all in the State of Illinois, remonstrating against the tax
ation of the !u'nds of mutallife insurance companies and associa
tions; which were ordered to lie on the table. 

Mr. COKE presented the petition of A. H. Coffin and sundry 
citizens of Grayson County, and the petition of J. H. Collins and 
sundry other citizens of McLennan County, all in the State of 
Texas, praying that the funds of mutual life insurancecom:panies 
and associations be exempted from the proposed income-tax pro
vision of the pending tariff bill; which were ordered to lie on 
the table. · · 

MISSOURI RIVER IMPROVEMENT. 
Mr. MANDERSON. I present a statement concerning- the 

systematic improvement of the Missouri River. I move that it 
be printed as a document, and referred to the Committee an Ap
propriations. · 

The motion wa.s agreed to. 
REPORT OF A COMMITTEE. 

Mr. SHOUP, from the Committee on Indian Affairs, to whom 
was referred the bill (S.l887) providing for opening the Uncom
pahgre and Uintah Indian Reservation in Utah, reported it with , 
amendments, and submitted a report thereon. 

TARIFF BULLETINS. 
Mr. VOORHEES. I ~eport from the Committee on Finance 

Tariff Bulletins Nos. 30 to 35~ inclusive, being replies to tariff 
inquiries in regard to the sugar and tobacco schedules. I ask 
that the bulletins be printed. 

The VICE-PRESIDENT. It is so ordered. 
BILLS INTRODUCED. 

Mr. VILAS (by request) introduced a bill (S. 2065) to prevent 
the carrying of o-bscene literature and articles designed for in
decentand immoral use from one State or Territory into another 
State or _Territory; which was re:1d tw:ice by its title, · and re· 
ferred to the Committee on Post-Offices and Post-Roads. 

Mr. HARRIS (by request of the Commissioners of the District 
of Columbia) introduced a bill (S. 2066) to provide for continuing 
the system of trunk sewers in the District of Columbia, U> pro
vide for sewage disposal, to lay out highways, and for other pur
poses; which was read twice by its title, and referred t() the Com• 
mittee on the District of Columbia. 

He also (by request of the Commissioners of the District of co .. 
lumbia) intrQduced .a bill (S. 2067 ) making permanent pi·ovision 
for the police fund of the District of Columbia; which was read 
twice by its title, and, .with the accompanying paper, referred· 
to the Committee on the District of Columbia. 

Mr. CULLOM. I introduce, by request, a bill to reo-ulate 
railroad companies engaged in interstate commerce. I wish to 
state in this connection that I have not had time to examine the 
bill and determine whether I shafl favQr t.he measure or any 
portion of it; but in glancing over it I find it co11tains many 
things which will probably attract the attention of the country. 
I therefore introd~ce the bi11, ae I have been requested to do; 
and ask that it be read a first and second time, and referred to 
the Committee on Interstate Commerce. . 

The bill (S.2068) to regulate railro~companies engaged in 
interstate ?ommerce, was. read twice by its title, a:9d referred to 
the Comm1ttee on Interstate Commerce. · 

AMENDMENTS TO APPROPRIATION BILLS. 
Mr. JONES of Arkansas submitted an amendment intended 

to be proposed by him to the Indian appropriation bill; which 
was referred to the Committee on Indian Affairs and ordered to 
be printed. J • 

Mr. MITCHELL of Wisconsin submitt{ed an amendment in
tended to be proposed by him to the river and harbor appropria
tion }?ill; wh10h was referred to the Committee on Commerce 
and ordered to be printed. 

... 
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POLICY REGARDING HAw Ali. 

Mr. KYLE .. I ask unanimous consent for the present consid~ 
-eration of the resolution reported by the Senator from Indiana 
[Mr. TURPIE] from the Committee on Foreign Relations in re
gard to the status of the United States Government concerning 
the Government of the Hawaiian Islands. 

The VIC~PRESIDENT. Is there objection to the request 
of the Senator from South Dakota? 

Mr. GEORGE. I object. 
The VICE-PRESIDENT. There is objection. 
Mr. KYLE. I move that the Senate proceed to the considera-

tion of the resolution. 
The motion was agreed to. 
Mr. BATE. I suggest the want of a quorum. _ 
The VICE-PRESIDENT. The Secretary will call the roll. 
The Secretary called the roll, and the following Senators an-

swered to their names: 

Allen. 
Allison, 
Bate, 
Berry, 
Ca.fi'ery, 
Cameron, 
Chandler, 
Cockrell, 
Coke, 
Faulkner, 
Frye, 
George, 

Gray, 
Hale, 
Harris, 
Hawley, 
Higgillfl, 
Hill 
Hoar, 
Hunton, 
Irby, 
Jones, Ark. 
Kyle, 
McLaurin. 

Manderson, 
Marti.n. 
Mitchell, Oregon 
Mitchell, Wis. 
Morrtll, 
Palmer, 
Pasco, 
Pe:t!er, 
.Perldns, 
Platt, 
Proctor, 
Roach, 

Shennan, 
Shoup, 
Smith, 
Teller, 
Turpie, 
Vest, 
VIlas, 
Voorhees, 
Washburn, 
White. 

The VICE-PRESIDENT. Forty-six Senators have answered 
to their names. A quorum is present. 

Mr. KYLE. I call for the reading of the pending resolution. 
The VICE-PRESIDENT. The .resolution will be read. 
The Secretary read the resolution reported by Mr. TURPIE 

from the Committee on Foreign Relations January 23, 1894, as 
follows: 

Resolved, That from the facts and papers lafd before the Senate it is un
Wise and inexpedient, under existing conditions, to consider at ·this time 
any project of annexation of the Hawaiian territory to the United States: ' 
that the Provisional Government therein having been duly recognized, the 
highest international interests require that it shall pursue in its own line of 
polity. Foreign intervention in the political a:t!airs.of these islands will be 
regarded as an :J.Ct unfriendly to the Government ot the United States. 

Mr. KYLE. I wish to state that I will waive for the present 
my resolution considered yesterday, and I ask for a vote of the 
Senate upon the resolution reportedfrom the Committee on For
eign Relations, wb.ich has just been read. 

Mr. PEFFER. A few days ago I presented an amendment 
which I expected to propose at the first opportunity, and I wish 
to do so now, if the Secretary has it. It is simply to strike out 
and insert a substitute. 

The VICE-PRESIDENT. The amendment submitted by the 
Senator from Kansas will be read. 

'The SECRETARY. It is proposed to strike .out all after the 
word "resolved" and insert: 

That the Provisional Government of the Hawaiian Islands having been 
duly rt>cognized, the highest international interests require that it shall pur
sue itsownlineotpolitywithoutinterferenceon the partofthe United States; 
that intervention in the political af!airs of these islands by other govel·n
ments will be regarded a.s an act unmendly to the Government o.f the 
United States. 

The VICE-PRESIDENT. The question is on agreeing to the 
amendment submitted by ·the Senator from -Kansas [Mr. PEF
FER]. 

Mr. PEFFER. My amendment simply proposes to acknowl
edge the fact, and then to state the proposition without anv 
whereas or any introductorymatter. I think this simple state
ment of what has been done and what the United States pro
poses to do will relieve us of any embarrassment that comes from 
party affiliations, or predilections, or anything of that kind. My 
object is to simplify the matter, so that all can vote for it readily. 

Mr. PALMER. The Senator from Alabama [Mr. MORGAN], 
the chairman of the Committea on Foreign Relations, stated 
the other day in a condensed form the substance of a resolution 
which mightwell be adopted by the Senate. It was that the 
United States ought not to interfere in the affairs of the Hawaiian 
Islands. For that I am willing to vote. 

The pending resolution is more than that. This resolution re
fers to the existing Government, and recognizes that Govern
ment as the proper controlling force of the islands. That is a 
question for the people of the Hawaiian Islands, not for us. I re
gard the present Government as having all the authority it as
serts for itself as b 3tween that Government and the inhabitants 
of the islands; but my .own feelings are that we sheuld let. the 
Hawaiian Islands alone. 

I .am nat :willing to interfere in any manner for the restora
tion of the queen. I am n~t willing in any manner to counte-

nance the existing Government. The · Government does not 
rest upon a republican foundation. It is a mere oligarchy. It 
does not assume to be a government of the islands. It only as
sumes to be a representative of mere force. I am unwillina- "to 
recognize the rightful authority of that Government in the ian
guage of this resolution. The Government has been recognized. 
That is a diplomatic fact in regard to which I make no comf 
plaint; but while I a.m opposed to any interference in behaU a
the queen by either moral or physical force, I am opposed at the 
same time to the employment of either moral or physical force 
to support the existing Government. · 

If I had my way I would adopt the suggestion of the Senator 
fromAlabama, that we will not interfere with the control of the 
Hawaiian Islands by its own people, but we would discounte
nance tnterference on the part of any other government. I am 
not willing to aid the queen or the existing Government by any 
expression of sympathy for either. 

Mr. VEST. · Will my friend from Illinois permit me to make 
a suggestion? 

Mr. PALMER. The Senator will permit me simply to make 
one remark, and that is, I am through. 

Mr. VEST. I do not propose to make an argument, but I 
agree so entirely with the Senator from Illinois, that I propose 
to offer an amendment, if it receives no vote but my own. I 
move to amend the resolution reported-from the Committee on 
Foreign Relations. In line 2 I move to strike out the words 
"under existing conditions;" in line 3 to strike out the words 
"at this time:" in line 4 to strike out the words "the Provi
sional Governinent therein having been duly recognized;" in line 
6 to strike out "it" and insert " the people of the Sandwich 
Islands;" and in the same line to strike out "pursue its own" 
and insert ''choose their form of government and:" so as to make 
the resolution read: · 

Resolved, That from the facts and papers laid before the Senate it is un
wiBe and 1nex:pedient to consider any projectot annexation of the Hawaiian 
ten·itory to the United Sta.tes; that the highest international interests re
quire that the people of 'the Sandwich Islands .shall choose their form of 
government and line ot polity. Foreign intervention in the political a:t!airs 
~~!~~Tt~~~te':~ be regarded as an act unfriendly to the Government of 

I offer this as an amendment. 
The VICE-PRESIDENT. The question is on the amendment 

proposed by the Senator from Missouri [Mr. VEST]. 
Mr. VEST. On that I shall call the yeas and nays, in order to 

record my own vote. 
Mr. GRAY. Mr. President, whatever Imightthinkindivid

ually of the amendment(and I am not prepared to say thatitdoes 
not express my individual notions) I have a purpose now if it can 
be accomplished, and that is, to procure action by the Senate in 
the exigency which confronts us. I think it is highly impor
tant that the Senate should make a deliverance, and I am com
mitted to the expression of views in the resolution known as 
the Turpie resolution, reported some three or more months ago 
from the Committee on Foreign Relations. I believe that that 
resolution can now be passed. I think it is in the interest of hu
manity and of civilization that it should be passed. It seems to 
me it is the only thing that can be pa-ssed, and therefore I shall 
be compelled on that account to vote against the amendment of 
the Senator from Missouri. 

The VICE-PRESIDENT. The question is on the amendment 
proposed by the Senator from Missouri. 

Mr. VEST. I ask for the yeas and nays. 
The yeas and nays were ordered. 
Mr. BUTLER. If it be in order, I should like to have a divi

sion of the question on the amendment submitted by the Sena
tor from Missourj, and I should be glad to have it read. 

The VICE-PRESIDENT. The amendment proposed by the 
Senator from Missouri will be read. 

The SECRETARY. It is proposed to amend the resolution so as 
to read: 

Resolved, That from the facts and papers laid before the Senate it is un
wise and inexpedient to consider any project of annexation of the Hawaiian 
territory to the United States; that the highest international interests re
quire that the people of the Sandwich Islands shall choose their form ot 
government. and lineof polity. Foreign intervention 1n thepoliticalafrairs 
of these islands will be regarded as an act unfriendly to the Government of 
the United States. 

Mr. BUTLER. If possible, I should like to have a division of 
the amendment, for I am opposed to the first part of it, which 
commits the Government against annexation, and I am in favor 
of the last part of it. 

Mr. HOAR. How does that amendment get before the Sen· 
ate, Mr. President? . 

The VICE-PRESIDENT. It is an amendment proposed by 
the Senator from Missouri to the pending resolution. 

Mr. PLATT. What has become.of the amendment proposed 
by-the Senatorirom Kansas [Mr. PEFFER}? 
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The VICE-PRESIDENT. The amendment proposed by the 
Sena.tor from Kansas is a substitute for the resolut ion, and the 

. proposition of the Senator from ~1issouri is an amendment to 
perfect the text. The vote is first to be taken, therefore, on the 
amendment proposed by the Senator from Missouri. 

Mr. HOAR. If the Chair will allow me, I understand the 
amendment proposed by the Senator from Missouri is also a sub
stitute. Is it not, therefore, putting the question on the second 
substitute instead of the first':~ 

The VICE-PRESIDENT. The amendment of the Senator 
from Missouri is an amendment, as the Chair understands, to 
the text of the resolution. 

Mr. MANDERSON. Both are substitutes, as I understand. 
Mr. HOAR. The Chair is undoubtedly right, but, as I heard 

the amendment of the Senator from Missouri, it seemed to be a 
substitute. Will the Chair be kind enough to state are not both 
substitutes? I do not understand that the p1'oposition of the 
Senator from Missouri leaves any portion of the original text 
whatever. If th&t be true, it is an entire substitute. 

Mr. PEFFER. If the Senator will allow me, I did not pro
pose my amendment in the nature of a substitute, but I intended 
t.o have stricken out part of the resolution proposed bythe Sen
ator from South Dakota, leaving the res.t of it. 

Mr. BUTLER. If in order, I will object to the consideration 
of the resolution. 

Mr. PEFFER. Mine was not an amendment oy way of sub
stitute. 

Mr. BUTLER. I think the resolution had better go over until 
to-morrow. ) 

Mr. HOAR~ I desire to move that the amendment proposed 
by the Senator from Missouri [Mr. VEST] lie on the table. I 
understand that it attacks annexation at all times and in all 
ways, and the best way to see what the Senate wants to say is to 
have a vote to lay the amendment on the table. 

The VICE-PRESIDENT. The question is on the motion of 
the Senator from Massachusetts that the nmenciment propos:ed 
by the Senator from Missouri lie upon -the t1:1ble. 

Mr. VEST and Mr. DOLPH called for the yeas and nays. 
The yeas and nays were ordered, and the Secretary proceeded 

to call the ron. 
Mr. IDGGINS (when his name was called). Itransfermypair 

with the Senator from New Jersey _[Mr. McPHERSON] to the 
Senator from Nevada [Mr. JONES], and vote "yea." 

Mr. McLAURIN (when his name was called~. I am paired 
with the junior Senator from Rhode Island [Mr. DIXON], and 
withhold my vote unless it be necessary to make a quorum. 

Mr. MITCHELL of Wisconsin (when his name was called). I 
announce for the day that I am paired with the Senator from 
Wyoming [Mr. CAREY]. 

Mr. PALMER (when his name was called). I am paired with 
the Senator from North Dakota [Mr~ HANSBROUGH], and for the 
present withhold my vote. 

Mr. CAMERON (when Mr. QUAY'S name was called). My 
colleague [Mr. QUAY] is not present this morning. If he were 
here he would vote ''yea." 

Mr. SMITH (when his name was called). I am paired with 
the junior Senator from Idaho [Mr. DUBOIS]. He not being here 
and not knowing how he would vote, I refrain from voting. 

The roll call was concluded. 
Mr. MANDERSON. I am compelled to withdraw my affirm

ative vote on account of the absence of the Senator from Ken
tucky [Mr. BLACKBURN], with whom I am paired. 

Mr. HOAR. Tb.e Senator from Pennsylvania [Mr. QUAY] is 
absent, I suggest to the Senator from Nebraska, and is not paired. 

Mr. MANDERSON. Then I transfer my pair to the Senator 
from Pennsylvania [Mr. QUAY], and shall let my vot~ stand. 

Mr. ALLISON. My colleague [Mr. WILSON] is detained from 
the Senate on account of illness. If he were here he would vote 
"yea." · ' 

The result was announced-yeas 36, nays 18; as follows: 

YEAS-36. 
Al1en, G-ray, :i.\fcMillan, Pettigrew, 
Allison, Hale, Manderson, Platt, 
Butler, Rawley, Martin. Power, 
Cameron, Higgins, Mitchell, Oregon Proctor, 
Chandler, Hill, Morgan, Sherman, 
Cullom, Hoar, Morrill, Shoup, 
Davis, Irby, Pasco, Teller, 
Dolph, Kyle, Peffer, Turpie, 
Frye, Lodge, Perkins, Washburn. 

NAYS-18. 
Bate, Coke, Jones, Ark. Vest, Berry, Faulkner, Lindsay, Vilas, Caffery, George, Pngh, Voorhees. 
Call, .Harri.a, Ransom, 
Cockrell, .Hunt~n. Roach, 

NOT VOTING-31. 
Aldrich, Dubois, McLaurin, Smith, 
Blackburn, Ga.llinger, McPherson, Squire, 
Blanchard, Gibson, Mills, Stewart, 
Brice, Gordon, Mitchell, Wis. Walsh, 
Camden, Gorman, Murphy, White, 
Carey, HaD.Bbrough, Palmer, Wilson, 
Daniel, Jarvis, Patton, W-alcott. 
Dixon, Jones, Nev. Qnay, 

So the amendment was laid on the table. 
The VICE-PRESIDENT. The hour of half past 10 o'clock 

having arrived, the Chair lays before the Senate the unfinished 
business. 

Mr. KYLE. I think the Senator from Tennessee will give 
consent for about five or ten minutes to dispose of the resolution 
which has been pending. I think a final vote of the Senate can 
ba taken upon it and the matter concluded. 

Mr. HARRIS. If the resolution can be voted upon without 
further debate I shall not object, but if it is to lead to debate, I 
shall feel it my duty to object. 

Mr. BUTLER. lt will lead to debate. 
The VICE-PRESIDENT. Is there objection to the request 

of the Senator from South Dakota? 
Mr. VILAS. That resolution wilLnot be disposed of without 

debate. 
Mr. HARRIS. Then I can not consent to its further consid

eration at this time. 
The VICE-PRESIDENT. There is objection; and the Chair 

lays before the Senate the unfinished business. 
Mr. P~FFER. M.r. President, I am satisfied from what I have 

seen this morning, as I think all other Senators _are, that the 
resolution of the Senator from South Dakota, as proposed to be 
amended by me, can be disposed of by a vote without any further 
discussion. I therefore move, with that object in view, that the 
pending business be laid aside temporarily, in order that we may 
take up and dispose of the resolution. 

The VICE-PRESIDENT. The question is on the motion of 
the Senator h·om Kansas, to proceed to the consideration of the 
resolution of the Senator from South Dakota [Mr. KYLE]. 

Mr. CHANDLER . . I call for the yeas and nays. 
The yeas and nays were ordered, and the Secretary proceeded 

to call the roll. 
Mr. HIGGINS(whenhis name was ealled).. I again announce 

the transfer of my pair with the senior Senator from New J er· 
· sey [Mr. McPHERSON] to the Senator from Nevada [Mr.J"ONES], 
and I vote ''yea." 

Mr. McLAURIN (when his uame was called). I am paired 
with the junior Senator from Ehode Island [Mr. DIXON], and the 
Senator from Maine [Mr. FRYE] is paired witJl the senior Senator 
from Maryland [Mr. GORMAN]. We have arranged to transfer 
the pairs so that the Senator from Rhode Island will stand 
paired with the Senator from Maryland, and the Senator from 1 

Maine and I will be at liberty to vote. I vote ''nay." 
Mr. MANDERSON (when his na.me was called). I am paired 

with theSenatorfromKentucky[Mr. BLACKBURN], but! transfer 
thatpa.irto the Senator from Pennsylva.nia [Mr. QuAY], and vote 
"yea." 

Mr. MITCHELL oi Wisconsi~ 1 transfer my pair with the 
Senator from Wyoming [Mr. CAREY] to the Senator from North 
Carolina LMr. JARVIS], and vote "nay." 

Mr. PALMER (when his name was called). I am paired with 
the Senator irom North Dakota [Mr. HANSBROUGH], but I trans
fer that pair to the Senator from Georg-ia [Mr. WALSH], and 
vote ''nay." • 

Mr. SMITH (when his name was called). I am paired with 
the junior Senator from Idaho [Mr. DUBOIS], but I transfer that 
pair to my colleague [Mr. McPHERSON], and vote "nay." 

The roll call was concluded. ' 
Mr. FRYE. Under the transfer of pairs stated by the Senatoi" 

from Mississippi [Mr. McLAURIN] I am at liberty to vote. I vote 
''yea." 

Mr. Me 1ILLAN (after having voted in the affirmative). I 
inquire of the Chair if theSenatorfromLouisiana[Mr. BLANCH
ARD] has voted? 

The VICE:PRESIDENT. The Senator from Louisiana has 
not voted. 

Mr. McMILLAN. Then I withdraw my vote, as I am paired 
with that Senator. 

Mr. PETTIGREW (after having voted in the affirmative). I 
observe that the junior Senator from West Virginia [Mr. CAM
DEN] has not voted, and I therefore withdraw my vote. 

Mr. DANIEL. 1 suggest to the Senator from South Dakota 
that we transfer our pairs. I am paired with the Senator from 
Washington [Mr. SQUIRE] and the Senator is paired with the 
Senator from West Virginia [Mr. CAMDEN]. That will enable 
us both to vote. 

~ 
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Mr. PETTIGREW. That arrangement is satisfactory to me, 
and I will let my vote stand. . 

Mr. DANIEL. I vote" nay." 
Mr. CULLOM (after having voted in the affirmative). I am 

informed that the senior Senator from Delaware [Mr. GRAY]! 
with whomiampaired, has not voted. I supposed he had voted 
as he was in the Chamber a while ago. I withdraw my vote. 

The result was announced-yeas 26, nays 28; as follows: 

Allen, 
.A Bison, 
Cameron, 
Chandler, 
Dolph, 
Frye, 
Hale, 

Bate, 
Berry, 
Butler, 
Catrery, 
Call, 
Cockrell, 
Coke, 

Hawley, 
Higgins, 
Hill, 
Hoar, 
Kyle, 
Lodge, 
Manderson, 

YEAS-26. 
Mitchell, Oregon 
Morrill, 
Pe.trer, 
Perkins, 
Pettigrew, 
Platt, 
Power, 

NAYS-2-8. 
Daniel, Martin, 
Faulkner, Mitchell, Wis. 
George, Morgan, 
Harris, Murphy, 
Jones, Ark. Palmer, 
Lindsay, Pasco, 
McLaurin, Pugh, 

NOT VOTING-31. 
Aldrich, Dixon, Hunton, 
Blackburn, Dubois, Irby, 
Blanchard, Gallinger, Jarvis, 
Brice, Gibson, Jones, Nev. 
Camden, Gordon, McMillan, 
Carey, Gorman, McPherson, 
Cullom, Gray, • Mills, 
Davis, Hansbrough, Patton, 

So the motion was not agreed to. 
MESSAGE FROM THE HOUSE. 

Proctor, 
Sherman, 
Shoup, 
Teller,r · 
V\' ashburn. 

Ransom,
Roach, 
Smith, 
Vest, 
Vilas, 
Voorhees, 
White. 

Quai_. 
SquJ.re, 
Stewart, 
Turpie~ 
Walsh, 
Wilson, 
Wolcott. 

A message from the House of Representatives, by Mr. T. 0. 
TOWLES, its Chief Clerk, requested the Senate to furnish· the 
House with a duplicate copy of S.104, for the reliElf of Gen. N. 
J. T. Dana, the original having been mislaid. 

The message also announced that the House had passed the 
following bills: 

A bill {S. 755) granting the right of way to the Albany and 
Astoria. Railroad Company through the Grande Ronde Indian 
Reservation, in the State of Oregon; 

A bill (S.1266) to extend and amend an act entitled "An act 
to authorize the Kansas and Arkansas Valley Railway to con
struct and operate additional lin~s of railway through the In
dian Territory; and for other purposes,'' approved February 24, 
A. D. 1891; and . 

A bill (S.1637) for the relief of Capt. John W. Pullman. 
The message further announced that the House had· passed the 

fol1owing bills and joint resolutions; in which it requested the 
concurrence of the Senate: 

A bill (H. R. 82) to authorize the Missouri River Power Com
pany of Montana to construct a dam across the Missouri River; 

A bill (H. R.1589) for the relief of Louis Pelham; 
A bill (H. R. 3458) extending the time for final proof and pay

ment on lands claimed under the public land laws of the United 
States; 

A bill (H. R. 5439) for the relief of Richard Hawley & Sons; 
A bill (H. R. 6576) to provide for the closing of part of an alley 

in s=1uare 622 in the city of Washington, D. C., and for the relief 
of the president and directors of Gonzaga College; 

A bill (H. R. 6777) to amend an act entitled "An act to incor
porate the Washington and Great Falls Ele<!tric Railway;" and 

A joint resolution (H. Res. 79) for the reli6f of Peter Hagan. 

PRESIDENTIAL APPROVAL. 
A messaue from the President of the United States, by Mr. 0. 

·L. PRUDEN, one of his secrebries, announced that the President 
had on the 28th instant approved and signed the act (8. 1808) to 
amend the act of June 22, 1892, entitled "An act to authorize the 
conskuction of a bridge across the Missouri River at the city of 
Yankton, S. Dak." 

THE REVENUE BILL. 
The Senate, as in Committee of the Whole, resumed the con

sideration of the bill (H. R.4864) to reduce taxation, to provide 
revenue for the Government, and for other purposes; the pend
ing question being on the amendment of Mr. PEFFER to the 
amendment of Mr. HALE. 
A BILL TO PERPETUATE THE TERRITORIAL JURISDICTION AND THE FINAN

CIAL . .AND COMMERCIAL POWER OF GREAT BRITAIN IN AMERICA, 

Mr. PROCTOR. Mr. President, the discussion of a tariff bill 
framed, as this one is, upon no one consistent. theory, but upon a 
mixture of all, has necessarily takenawiderange. If itiswithin 
my power. to add anything to the extended and able exposition of 
the pending bill, which disti:oguished Senators have already 

_,.made, I m3.y the more hope to do so by limiting myself to one of 

its phases. I shall therefore only attempt to consider, and that 
very briefly, its effect upon our trade and relations with the rest 
of the American hemisphere, and especially its bearing upon the 
Canadian question. 

To the south of us are Spanish-American republics which in 
common with the United States, though under different condi
tions, are endeavoring to maintain the principles of self-govern
ment. They are our mutual friends and allies. Their products 
are different from ours, and liberal trade relations with them 
would not harm but help our producers. At the same time they 
would serve to strengthen the friendship and confidence which 
ought to exist between the different parts of independent Amer
ica. To the north of us, stretching for 4,000 miles along our 
northern frontier, in the only important relic, with the excep
tion oi Cuba, of the political domination of Europe in America. 

Politically Canada., if not a menace, is at least a nuisance to 
the United States. Her products, too, in ful'ther contrast to 
those of the Spanish-American republics, are the same as our 
own. Therd is surely no reason, political or commercial, why 
she shquld be especially favored in our tariff legislation, and it 
can not be done except to the great detriment of our home prod
ucts. This bill proposes, however, to discriminate against our 
sister republics, which so especially deserve our consideration, 
and in favor of a British colony which deserves it so little, a 
course which equally in each case must 1~esult to the great dis
advantage of our own producers, especially the agricultural 
classes, and the permanent injm·y of our largest national inter
ests; 

ADVANTAGES OF TRADE WITH THE SPANISH-AMERICAN COUNTRI'ES. 

If there are any countries with which we ought to cultivate 
freer trade relations they are the Spanish-American republics. 
We are alike isolated· from the great powers of Europe; we alike 
have a common interest in the maintenance of self-government 
upon the American continent and the exclusion of foreign polit
ical power and influence from them. As the largest and most 
powerful of the American nations, the United States ought nat
urally to 0xercise a preponderating influence in American af
fairs. Her ability to _do so, however. is to a considerable degt·ee 
controlled by the cloeeness of her relations and the extent of 
her intercourse with her sister republics. 

Intimate trade relations between the United States and the 
other ·republics of the American hemisphere would be one of 
the most powerful means for bringing about so desirable a re
sult. The products of most of those countries are entirely dif
ferent from our own . . They have much that we need and do not 
produce; or at least not in sufficient quantities for our necessi
ties; and in like manner we have much that they need and do 
not produce. It is impossible to have a more favorable basis for 
exchange trade. It is not those who produce the same or simi
lar thiugs, but those who produce things unlike and dissimilar 
who can exchange upon a fair basis to the common benefit of 
both. The third section of the law of 1890 was enacted for the 
purpose of increasing our trade with those countries and of se
curing new markets for our producers. The following few brief 
extracts fairly indicate the great delight with which it was at 
first received by the Democratic press: 

The New York Herald: 
Harrison and Blaine, in their reciprocity policy, have come over to good 

old Democratic ground. 
Mr. Blaine has dared to exhibit some common sense on matters which in

volve the welfare or sixty·five millions of people. 

· The Philadelphia Record: 
· It must be said, however, in behalf of Mr. Blaine's policy of reciprocity, 
that it points in the direction of commercial freedom; and for this reason, 
if for no other, it deserves a. friendly greeting !rom every friend of tariff 
reform. 

The Brooklyn Eagle: 
To people or good common sense Mr. Blaine's suggestion appears to be a. 

practical one. He does not believe in throwing away a. magnificent oppor
tunity tp secure for American producers a splendid market for their wares. 

The New York Times: 
The recommendation [to insert a reciprocity clause in the taritr bill] is a. 

good one, as being in behalf or a removal of some or our restrictions upon 
trade and in the direction of freer and more profitable intercourse with 
foreign nations. 

The New York Commercial Bulletin: 
The wisdom of Mr. Blaine's plan of reciprocity between this country and 

the nations of the south is coming to be more and more appreciated by pub
lic men here the more it is considered. 

The New York Sun: 
The hope or the dream of the commercial. if not or the political union of 

this continent, is in the minds or all Americans. The first steps toward 
making it a. reality may soon be t~ken. Public opinion is ripening tor it·. 

The Boston Herald: 
This policy is so sound and meritorious, it is so tar in keeping with all 

that has been said of late about the necessity of the United States se~ur1ng 
control o! the trade of this continent, that it it is repudiated, the act. will be 
a. signal instance of. political shorli_sightedness. 
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The proposition was a s~mple one .. It bei~g proposed ~ re
move the duty from certam necessaries of hfe and to con.tmue 
others free, instead of doing so blindly, it was provided that it 
should be done for those of our American neighbors who, in re
turn for the e"reat advantages of our markets for their staple 
products, should give our producers some concession in their 
markets. It was simply a question whether we should get some
thing or nothing in exchange for opening our markets freely 
to them. The simplicity of the proposition and its manifest ad
vantage to us over opening those markets in the same way with
out any return whatever, commended itself to every sensible 
person. 

SUCCESS OF THE RECIPROCITY AGREEMENTS. 

The agreements negotiated under the reciprocity Sdction have 
only been in operation about two years. In that time our pro
ducers have hardly had the ·time to adjust themselves to the 
opportunities offered them. Several of the Spanish-American 
republics have been harassed with political disturbances; others 
have suffered equally serious financial difficulties. The re
sults are plainly not what they would have been after a longer 
period, but they are sufficient to demonstrate the success of the 
law and the much greater increase in trade which might reason- · 
ably be expected in the future. 

The increase in trade with Cuba has been especially notable. 
Our exportation to Cuba of breadstuffs, for example, increased 
from less than $800,000 in 1891, to $3,500,000 in 1893; machines 
and tools from $2,000,000 to $4,200,000; railroad iron, nails, and 
spikes from $70,000 to $450,000; wire from $700,000 to $1,600,000; 
provisions from $2,800,000 to $5,700,000, and vegetables from 
$300,000 to $1,000,000. . 

I submit a comparative table of a few principal exports to 
Cuba during. the fiscal years 1891 and 1893: 

Articles. 

Agricultural implements ______ ---- _____ · - --- __ ---- _____ . 
Breadstutfs ____ ·--- --·------- ----------- _________________ _ Machines and tools ________ ------ _______________________ _ 
Railroad iron, nails, and spikes _______________________ _ 
Wire __ ----·-----------------------------------------------Provisions ______ ------ __________ ------- ____ ---------- ___ _ 
Vegetables_------ ____ ·----------------- _________________ _ 
Wood, and manufactures of ___________________________ _ 

1891. 

155,618 
784,9'19 

2,037, 967 
7'2, 318 

715,208 
2, 787,608 

294,421 
957,579 

1893. 

$123,421 
3,519, 732 
4,216,085 

454,237 
1,164,671 
5, 700,536 

978,261 
1, 751,221 

Our total exnorts to Cuba for sixteen years prior to 1891 had 
averaged between eleven and twelve millions of dollars. In 1891 
they were $12,000,000: in 1893 they were twice as much, or $24,157,-
698. Atthesametime theexportsfromGreatBritain to Cuba fell 
from $14,000,000 in 1890 to $8,000,000 in 1892, and those of France 
from $2,300,000 to less than $1,000,000; The Senator from Minne
sota, in his able speech during the pendency of the present bill 
upon "Reciprocity and NewMarkets,"clearlydemonstrated the 
great advantages which have accrued to our producers under ad
verse circumstances from the operation of the reciprocity section 
of the law of 1890. 

Although our trade with other countries does not show such 
an increase as with Cuba, the only increase in our exportations 
last year, which fell o:fl' in the aggregrate nearly $200,000,000, 
was to those countries with which we have agreements under 
this reciprocity section. Even in those countries in which, on 
account of political disturbance or financial and commercial de
pression, there has not been much increase1 we have held our 
own, while Great Britain, France, and other countries have lost 
heavily in similar trade. 

OUR ADVANTAGES IN SPANISH-AMERICAN MARKETS THROWN AWAY. 

Reciprocity under the existing law has met every reasonable 
expectation of its friends. Its prospects for the future were 
even brighter. And yet, in utter disregard of the positive ad- · 
vantages_ thus secured to our producers, it is proposed to throw 
these advantages entirely away. It is proposed, too, to effect 
this change at once, and arbitrarily, in a manner well calculated 
to wound the sensibilities of those neighbors with whom we 
ought to cultivate the most frank, consistent, and friendly rela
tions. Bad as is the reversal of the policy of commercial reci
procity with the Spanish-Americancountries, the time selected 
for its abandonment is even worse. 

The interest of our producers and manufacturers in foreign 
markets is in inverse proportion to the demands of our own. 
The better our home market the less the necessity of our peo
ple to sell their goods in foreign countries. Although the 
recipro'city clause in the law of 1890 has been a notable success, 
that success has been less marked than it would have been if 
the same act had not been particularly drawn for the purpose of 
protecting our own markets. There is no incentive for our peo
ple to send abroad what they can advantageously sell at home. 
It is a principle of free trade, or nonprotection, to divide· our 

., 
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own markets with the rest of the world, and to endeavcr to 
recoup ourselves by participation in theirs. 

Whatever may be claimed by the friends of this bill as to its 
effect upon the general prosperity of the country, they must ad
mit that its tendency will be to diminish the value of our own 
markets. If itshould becomealaw, ourpeoplewill need foreign 
markets as they have never needed them before. Under these 
changed conditions they would have availed themselves to a. 
much greater extent than thus far of the advantages of our ex
isting reciprocity agreements. At a time, therefore, when it is 
proposed to compel our producers to seek markets in other 
countries by depriving them in a measure of the nearer and more . 
advantageous markets at home, it is to be regretted that the 
framers and remodelers of this bill could not have had sufficient 
compassion for the American peopl~ to have left them the ad
vantages for foreign trade which the existing law gives them. 

CA.NADA FAVORED. 

The eagerness with which it is proposed to give up every ad
vantage possessed by us in the markets of our sister republics, 
the treatment in this bill of their products which we are obliged 
to have, and the utter indifference manifested with respect to 
our political and trade relations with them is in striking con
trast with the proposed treatment of Canada and her products. 
Our annual importations from Canada for the year ending June 
30, 1890, the last before the existing tariff went into effect, were 
-$39,000,000, which had been the average for ten years; $12,000,-
000, or 31 per cent, were admitted free-of any duty; $9,500,000, 
or 24 per cent, were wood and manufactures of wood, and $11,-
300,000, or 29 per cent, were animals, breadstuffs, eggs, fruits, 
hay, provisions, and vegetables. The balance was largely minor 
agricultural products and :fish. 

In 1893, under the existmg schedule of duties, the total im
port9.tions were $38,000,000, of which $11,500,000, or 30 per cent, 
were free of duty; $11,300,000, or 30 per cent, were wood and 
manufactures of wood, and $8,600,000, or-23 per cent, were the 
principal agricultural productsaboveenumerated. The balance, 
as in 1890, was largely fish and minor agricultural products. 
These figures demonstrate that the competition of Canada in 
our markets is almost wholly with our natural productions of 
agriculture and of the forest. She is the especial competitor in 
agricultural products of the farmers of the border States, one of 
which I have the honor in part to rep.cesent. The Law of 1890 
was in the direction of protecting our own markets against the 
competition of Canada in such products. Speaking of that act, 
the Toronto Mail, in March, 1892, said: 

It is easy to discover where the American tarilr has hit us.· The first arti
cle of export to which the mind reverts when the McKinley act is under dis
cussionis necessarily barley. In 1889 we sent $6,41a,OOOworth across the line; 
in 1890 the trade !ell t.o $4,582,000, and in 1891 to !2,849,000. It is safe to say 
that the barley business has been reduced by fnore than a half. We have 
not yet recovered our lost ground as regards barley by exports to Great 
Britain, !or we sent only$'75,000worth across the ocean. This is an advance 
upon the exports of former years, but not a su.tncient advance to warrant 
us in boa~ ~ing that the loss o! the American market has been covered. In 
eggs-the exports to the United States have fallen !rom $2,156,000 worth in 
1889 and $1,793,000 in 1890 to $1,074,000 worth in 1891. Here is a drop of a mil
lion dollars in two years. Efl'orts have been made to find a new egg market 
in England. We shall not be able to judge of the success of these attempts 
!or some time, but a small increase has been made in the British trade in 
eggs. We sent 8127,000 worth o! eggs to England in 1889, !81,000 in 1890, and 
$83,500worth in 11)91. In horses we have reduced ourAmericanexportsfrom 
1!11,887,000 in 1890 to $1,215,000 in 1891. An increase has be~n efl'ected in the 
trade with England; butwesentonly 8l156,000worth all told across the ocean 
last year. 

Since the Act of 1890, Canada has made a desperate effort to 
build up and increase her direct trade with other countries: es
pecially Great Britain and the British Westindiancolonies. It 
made some little show at first, but the results demonstrate that 
she can not find any other foreign markets equal to our own, 
which are the most accessible to her and are the richest in the 
world. If our markets were not, as they are, better in every 
other respect, their very nearness would make them the best 
for Canadian farm products. Her action in urging her pro
ducers to seek other markets than ours has been compared to 
that of the father who told his boy he could not go to the circus, 
but if he was good he might visit his grandmother's tomb. 

In the case of breadstuffs, dairy products, and eggs, the pres
ent law has been somewhat effective. In 1890 our importation 
of breadstuffs from Canada, including barley, corn, oats, wheat, 
etc., were $6,000,000. It fell to $1,800,000 in 1893. Our importa
tion of nrovisions, chiefly dairy products, in 1890 was $170,000; 
in 1893 1t was $80,000. In 1890, when eggs were free of duty, ~e 
imported from Canada 15,000,000 dozen. The importation under 
the present duty fell in 1893 to 3,000,000 dozen. 

But the importation of hay from Canada, which amounted to 
$1,100.000 in 1890, was $960,000 in 1893, or only 13 per cent less. 
The importation of horses, cattle, sheep, and other animals, 
amounted in 1890 to $3,800,000, and in 1893 to $3,400,000, or only 
11 per cent less. · The importation of vegetab~es in 1890 w:as 
$1,100,000, and in 1893 the same. In view of the cheaper labor 

/ 
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and cheaper farm values of Canada, she has practically held her 
own in spite of the existing tariff in the sale of agricultural 
products in our markets, except only in breadstuffs, dairy prod
ucts, and eggs. 

EFFECT UPON THE - BORDER STATES. 

The statistician, Mr. Joseph Nimmo, jr., states that, as are
sult of careful investigation, the average value per acre of the 
farming lands of Vermont, exclusive of buildings, is about 12 
per cent greater than the average value per acre of farming 
lands in Canada, and that the average rate of wages paid farm 
hands in Vermont is 24 per cent greater than the average rate 
of wages paid to farm hands in Canada. The difference in the 
value of the farm lands, in buildings, and other items enter-

ing into the cost of production. added to 24 per cent difference 
in cost of farm labor, would readily make the cost of production 
of farm products in my State from 30 to40per cent greaterthan 
in Canada, which is considerably more than the average ad va
lorem rate of duty imposed by the existing law. 

This bill, however , as it came to the Senate, in some cases 
proposed to remove the duty on these articles entirely, and to 
reduce it upon all. The amendments intended to be proposed 
by the Senator. from Arkansas make the- reduction less in some 
cases, and yet even with those amendments the reduction aver
agesfrom one-third to one-half. The present rates upon some 
of the principal products of agriculture and those proposed are 
as follows: 

Pre~ent rates upon some of the principal p1·oducts of agriculture and those proposed. 

Duty under- Average ad valorem under-

Article. 
Present law. House bill. Amende.d Senate bill. Present House ~~~~--

l:l.w. bill. ate bill. 
----~~------------------~~~~~~--l---------------l--------------l--------------1-----------------

Animals: 
Horses: Per cent. Per cent. Per cent. 

At less than 1!1150 each .... ------------· ............ -----· 
$150 and over ........................... -................ . 

$30perhead ......... 20percent ........... 20percent........... 31.55 20 20 
30percent ................. do .. ~------------ ...... do .......... -..... 30 20 20 

43.53 20 20 
63.22 20 20 

Cattle: 

~~~%~~~1gn~r;;~:oid~~~==~~::::~::::::::::::=--::::::: ~J>~!~;:d·~==~~:::~ ::::::~g::::::::::::::: ~:::::~g:::::~:::::::: 
22.01 20 20 
25.35 20 20 

Sheep: 

~~s i:a~no~g~l~~r~1~_::::::::::::::::::: :::::::::::::: ~r_~~~~ ~~~~:~:::: ::::::~~ ::::::::::::::: ::::::~g ::::::::::::::: 
64.68 25 30 
86.80 35 40 
2'2.20 20 20 
24.58 20 m 
35.99 20 20 
17.82 20 1~ 
20.42 20 20 
25 20 20 

Breadstutrs: 
Barley------------------------------------------------------
Barley malt-----------------------------------------------·-
Corn* ...................................................... .. 
Cornmeal*-----------------------------------------------------
Oa.ts'~< .................... ---------------------------------
Oatmeal - ---------·------------------------------------------
Wheat* .............................................. ---·----
Wheat flour* ............ ---------------------------------

30 cents per busheL. 25_per cent ........... 30 per cent ......... .. 
45 cents per busheL. 35 per cent ........... 40 per cent _________ __ 
15 cents per busheL. 20 per cent ........... 20 per cent .......... . 

~ =~ ~ ~:~:t:: :::: ::~g ::::::::::::::: ::::::~g ::::::::::::::: 
1 cent per pound .......... do .............. _ 15 per cent .......... . 
25 cents per busheL ....... do--------------- 20 per cent ......... .. 
25 percent ................. do ..................... do .............. . 

Dail'Y products: 
Butter_ ........................ ---------·.................... 6 cents per pound... 4 cents per pound... 4 cents per pound... 32.88 21.92 21.92 
Cheese----------------------------- ------------------------- ...... do ............... 25per cent ................. do............... 42.96 28.64 28.M 
Milk----------------------·------------------------------·-- 5 cents per gallon .... Free----------------- 3 cents per gallon ................................ :. 

Vegetables: 
Po1iatoes --------------------------------------------------- 25 cents per busheL. 10 cents per busheL. 15 cents per busheL 51.96 20.78 81.17 
Beans ....................................................... 40centsperbusheL. 20percent ........... 20percent........... 40.63 20 20 
Peas: 

Dried ___ .................. -------------------------·---- 20 cents per busheL. 20 cents per busheL ....... do .............. . 18.10 
15.84 

18.10 
15.84 

20 
20 Split ..................................................... 50 cents per busheL. 50 cents per busheL ....... do .............. . 

Apples: 
Green or ripe .............................................. .. 25 cents per busheL. Free----·---·----·-- 20 per cent........... 33.93 Free.... 20 

~ ~~~ E:l~:U~::: -FI=eed_~::::::::::::::: ·:J"cen.1~ P6riiozeii:::: ----~~~~- :::~~:::: -----~---Dried .................... --·----------------~···-------------
Eggs .. ____ _____ ~------------·--·-·-------------------- ......... . 
Hay·-------------------------···---------------------------------- $4per ton ............ $2perton ............ $2perton............ 43.31 21.65 21.65 
Poultry: 

Live _________________ .--------------------------------------
Dressed: ............... ---• ----- .. ------ ... ----------- .. ----

Straw ........ ! . ______________ .............. ------------ ........ .. 

3 cents per pound •.. 2 cents per pound ... 2 cents per pound ... \ 82.51 , 21. rn 21.67 
5 cents per pound ••. 3 cents per pound ... 3 cents per pound... 53.93 32.34 32.84 
30 per cent ........... Free---------------- 15 per cent........... 30 Free... 15 

*To be admitted free of duty from any country which imposes no import duty on the same product when exported from the United Stat-es. 

Lumber, which aggregates one-third of ourentire importation 
from Canada, it is proposed to make entirely free. The prod
ucts of no other country have been treated with such effusive 
generosity. There has not been wanting evidence, heretofore, 
that free traders and so-called tariff reformers were partial to 
British interests. This bill certainly abounds in partiality to 
those interests on this continent. Such tariff revisions as it 
proposes is at the expense of our own agricultural industries. 
It is at the expense, too, of large national political interesis. 

RECIPROCITY WITH CANADA NOT FEASIBLE. 

Canada is to receive these advantages without any concession 
being required of her. Weoncetried so-called reciprocity with 
Canada in natural products, and it was a failure. "There is no 
such thing as reciprocity in trade between two nations in the 
same identical commodity of which both produce a surplus." In 
this fact lies the difference in our trade relations with Spanish
Americancoun tries and with Canada. With the former genuine 
reciprocity is possible because our products are unlike, with the 
latter it is impossible because they are the same. The political 
status of Canada also precludes the possibility of any reciprocity 
agrl3ement that would be favorable to us. Ex-Secretary of State 
Foster, in speaking oi reciprocity with the Spanish-American 
countries, said: 
It may be asked, why not extend it to our Canadian neighbors on the north? 

The first answer is that with our tropical neighbors, whose products are so 
dissimilar to ours, reciprocity is a simple matter; but when we come to deal 
with a country having thousands of miles of conterminous territory and 
with like p1·oducts and industries, the question becomes more complex. 
But this is not the insuJ.>erable di.ffi.culty. The fact that Canada does not 
possess the right of negotiating her own treaties. but must have them nego
tiated for her by a distant power which is controlled by economic princi
ples entirely di!J'erent from those o:t' both the United States and Ca.na.da., 
constitutes the chief barrier to any arrangement. So long as other inter
ests tban those of Canada. are to control, negotiations for commercial reci
procity must prov-e a failure. It is the duty and tbe interest of the United 

States to cultivate the most intimate and liberal commercial relations With 
such o! our neighbors as recognize American {in its broadest sense) as par
amount to European influence on this hemisphere. To all such countries 
we should open the doors of trade as Wide and as freely as the interests of 
our own established industries will permit. Beyond that the spir11i o! gen· 
uine Americanism does not require nor permit us to go. 

The result of the reciprocity treaty with Canada of 1854 is 
clearly seen in its effect upon our relative exports to and imports 
from that country. The follo\Ving statement shows the total 
values of the imports into the United States from British North 
American possessions, and of our corresponding exports from 
1850 to 1893, inclusive: 
Total values of merchandise imported into the United. States from the British 

North American Possessions and. imvorted into the British North American 
Possessions from the United States during each year from 1850 to 1893, inclu
sive. 

Years. 

1850 ...................... 1851 ______________________ 

1852----------------------
1853------------------ .... 
1854----------------------
1855----------------------
1856----------------------
1857 ...................... 
1858----------------------
1859 .................... _ 
1860----------------------
1861 ...................... 
1862----------------------
1863 ------------------·-· 

in ~portsinto 
r:~0.J~te~o the British 
States from NorthAmer-
the British 1~s~:-

NorthAmer- from the 
ican Pos- United 
sessions. Stat-es. 

~. 179,500 111,608,641 
5,279, 718 14, 20.3, 751 
5,469,~5 13,993,570 
6, 527,559 19,445,478 
8, 784,412 26,115,132 

15,118,289 34,362,188 
21,276,614 35,764,980 
22,108,916 27,788,238 
15,784,836 2;:!, 210,837 
19,287,565 20, 76),618 
23,572,796 25,871,399 
22,724,489 28,520,735 
18,515,685 30,373,212 
17,191,217 29,680,955 

Excess of 
imports 
into the 
United 
States. 

.................. ----
------------------------ ......... 
-------------------· ---- --·------- .................. 
---·----------
--------------
............................ 
--------------
............. --------
----·---------
..................... ----
--------------

Excess ot 
imports 
into the 
British 

NorthAmer
icanPos
sessions. 

!6;429,141 
8, 984,033 
8,524,125 

12,917,919 
17,330,720 
19,243,899 
14,488,366 
5, 679,322 
6,426,001 
7, 474, 053 
2,21l8,603 
5, 796,246 

11,857,527 
12,489,738 
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Total values of '!'Mrchandi se imported into the United States, etc.-Continued. 

Years. 

Imports_ into 1~~~~{~~0 
~~~~~~! NorthAmer-
the British lean ;pos

NorthAmer· sesswns 
ican Pos- ~~t;~e 
sessions. States. 

Excess of 
imports 
into the 
United 
States. 

Excess of 
imports 
into the 
British 

NorthAmer
icanPos
sessions. 

1864 ______ ___ ______ _______ !29,608,736 IB7,952,401 ----------------------------
1865 ______________________ 33,264-,403 27,269,158 $5,995,24-5 --------------
1866--- - ------------------ 48,528, 628 27,905,984 ___ 20 __ ,_6_22 __ ,_6_44 ___ ------ciii95,"454 
1867---------------------- 25,044,005 25, 239,459 "' 
1868______________________ 26, 261 , 318 22,644,235 3,ti17,143 --------------
1869 ---- _. ___ ---· ---------- 2i1, 293,766 ~1, 680,062 7, 613,704 --------------
1870___________ ___________ 36, 265,328 21, 869,447 14,395,881 -------- - -----
1871 _____________________ _ 32, 542,137 27, 185,586 5,356,551 --------------
1872___ ___________________ 36, 340, 930 33,741 , 995 2,604,935 --------------
1873 ---------------------- 37,649,532 47, 2Z3, 171 -------------- 9, 573, 693 1874______________________ 34, 395,961 53,430,424 -------------- 19,064, 437 
1875 _ _. __ ------------------ 28,270,926 50,319,993 -------------- 22,049,066 
1876 ------------------ ---- 29,010,251 45, 502,201 ------------- 16,491,950 
1877---------------------- 24,271,378 53,524, 029 -------------- 29,246,651 
1878______________________ 25,357,802 50,324,123 -------------- 24,906,321 
1879 ---------------------- 26, 133,554 45, 196,601 -------------- 19,063, 0!7 
1~- - -------------------- 33,2U-,340 41,926,563 -----------· ··- 8,712,223 
188L---------------·----- 38,041,947 50,955,925 ----------··-- 12,913,978 
1882 ____ ------------------ 51, 113,475 55,270,580 ----- ·--· ---- 4, 157, 105 
1883______________________ 44,740,876 65,018,933 ------------- 20,278,057 
1884 ..•. ------------------ 39,015,840 59,845,968 -------------- 20,830, 128 
1885______________________ 36,960,541 53,397,608 ------··------ 16,431, 067 
1886 .. -------------------- 37,496,338 49,773,232 -- -··- -------- 12,276,894 
1887------------------ ---- 38, 015,684 51,937,050 -------------- 13,921,466 
1888 ______ ---------------- 43, 084,123 54, 706, 161 -------------- 11,622, 038 
1889______________________ 43,009,473 57,412,881 ------------- a,4o3, 4t4 
1890._____________________ 39,396,980 61,671,070 --------·----- 22,274, 090 
189!______________________ 39,434, 535 59,340, 058 -------------- 19,905,523 
1892______________________ 3.5,334,547 64, 185,640 -------------- 28, 851,093 
1893______________________ 38,186,342 60, 055,035 1---- ---------- 21,868,963 

Prior to the reciprocity treaty of 1854 we were selling Canada 
from two to three times as much as we were buying from her, 
and we were steaaily gaining in the proportion. The year be
fore that treaty took effect we sold them over$26,000,000 in value 
and bought less than $9,000,000. Then they began to gain in the 
proportion, and at its abrogation in 1866 were selling us nearly 
double what they bought of us. The ratio then changed again, 
and this time in our favor. We soon sold them as much as we 
bought, and within ten years were selling them 50 per cent 
more, and such was the proportion last year. 

The change of political opinion in Canada coincident with the 
negotiation of the reciprocity treaty is also worthy of note. I 
do not always agree with Mr. Goldwin Smith in his opinions in 
regard to Canadian affairs, but everyone will admit that he is 
an acute observer and honest and accura.t.e in his statements of 
facts. In regard to the business situation before and during the 
continuance of reciprocity he says, in his book on Canada and 
the Canadian Question: 

By the adoJ>tion of free trade in 1846 England had cut the commercial tie 
between herself and her colony and deprived the colony of its advantages! n 
the British marker.. Commercial depression in Canada ensued. Property 
in the towns fell 50 per cent in valuA. Three-fourths of the commercial men 
were bankrupt. The state was reduced to the necessity of :payin~ all the 
o1llcers, from the Governor-General downwards, in debentures which were 
not exchangeable at :par. A feeling in favor of annexation to the United 
States spread widely among the commercial classes, and a manifesto in 

• favor of it was signed not only by many leading merchants , but by magis
trates, Queen's counsel, militia ofllcers, and others holding commissions un
der the Crown. 

Elgin (the Governor-General) himself was astonished that the discontent 
did not :produce an outbreak. There was, as he saw, but one way of restor
ing contentment and averting disturbance. This was "to :put the colonist s 
in as good a position commer<:ially as the citizens of the United States, in 
order to do which free navigation and reciprocal trade with the States were 
indispensable." To this view he gave ef!'ect by going to Washington and 
there displaying his diplomatic skill in negotiating the reciprocit.y treaty, 
which opened up for Canada a gainful trade, especially in her farm prod
ucts, with the United States, and was to her during the twelve years of its 
continuance the source of a prosperity to which she still looks back with 
wistful eyes. 

Reciprocity with Canada in natural products in the very na
ture of things must have worked as it did-in favor of Canada 
and against ourselves. Nor would any scheme of unlimited re
ciprocity be practicable which did not involve preferential 
treatment of the products of the United States in Canada and a 
discriminatory duty by her against the rest of the world, in
cluding Great Britain, upon substantially the basis of our own 
tariff. That means complete commercial union-an impracti
cable measure, and not likely to be acceptable to either side 
without political union or the independence of Canada. 

If such were the results of reciprocity in natural products, no 
wonder Canada hails with delight the advantages which it is 
proposed now to voluntarily concede to her in our m~kets with 
respect to those same products, and that our farmers on the bor
der are correspondingly depressed. Since the publication of 
this bill the Canadian press have been jubilant with the pros
pect of selling their farm products in om· markets at prices en
bauced by just the amount of the reduction of duty. . 

Theories, Mr. President, are grand and high sounding, but 
the slightest practical experience with Canadian farm products 
will prove to the most confirmed . theorizer who pays the duty. 
The tariff is a tax in this case, and the Canadian fal'mer pays it. 
The theorist can not buy a horse, or a sheep, a ton of hay, or a 
dozen of eggs across the line without learning it, or find a Cana
dian farmer who win not admit it with sorrow. Why, then, 
should we relieve Canada of this contribution to the support of 
our Government, and place an addit ional burden upon our own 
people? 

GENERAL RELATIONS OF CANADA AND THE UNITED STATES. 

The position of Canada on this continent is anomalous. Gold· 
win Smith, himself a resident of the Dominion, summarizes it 
as follows: 

Whoever wisbes to know what Canada is, and to understand the Canadian 
question, should begin by turning from the political to the natural map. 
The political map displays a vast and unbroken atea of territory, extend
ing from the boundary of the United States up to the North Pole, and 
equaling or surpassing the United States in magnitude. Thephysicalmap 
displays four separate p1·ojections of the cultivable and habitable part of 
the continent into arctic waste. The four vary greatly in size, and one of 
them is very large. They are, be~nning from the ea.st, the maritilne pro
vinces-Nova Scotia, New Brunswick, and Prince Edward Island; old Canada, 
comprising the present provinces of Quebec and Ontario; the newly opened 
region of the Northwest, comprising the province of Manitoba and the dis
tricts of Alberta, Athabasca, Assiniboia, and Saskatchewan, and British Co
lumbia. The habitable and cultivable parts of these blocks of territory are 
not contiguous, but are divided from each other by great barriers of na
ture, wide and irreclaimable wildernesses or manifold chains of mountains. 
T.he maritime provinces are divided from old Canada by the wilderness of 
many hundred miles through which the Intercolonial Railway runs, hardly 
taking up a passenger or a bale of freight by the way. Old Canada is dl· 
videdfromManitoba and the Northwest bythegreatfresh-watersea of Lake 
Superior and a wide wilderness on either sideofit. Manitoba and the Nort-h
west again are divided from British Columbia by a triple range of moun
tains, the Rockies, the Selkirks, and the Golden or Coast Range. Each of 
the I> locks, on the other hand, is closely connected by nature, physically and 
economically, with that portion of the habitable and cultivable continent to 
the south of it which it immediately adjoins, and in which are its natural 
markets; the maritime provinces, with Maine and the New England States 
old Canada with New York, and with Pennsylvania from which she draws 
her coal; Manitoba and the Northwest, with Minnesota. and Dakota, which 
share with her the great prairie; British Columbia with the States of the 
Union on the Pacific. - -

Between the divisions of the Domfnion there is hardly any natural trade 
and but little even o1 forced trade has been called into existence under a. 
stringent system of protection. The Canadian cities are all on or near the 
southern edge or the Dominion; the natural citles at least, for Ottawa, the 
political ca. pi tal, is artificial. The principal ports o1 the Dominion in winter, 
and its ports largely throughout the year, are in the Unite::l States, trade 
coming through in bond. Between the two lrovinces of old Canada there 
is no physical barrier; there isanethnolo~cal barrier of thestrongestkind, 
one being British, the other thoroughly .l'Tench, while the antagonism of 
race is intensified by that of religion. Such is the real Canada.. Whether 
the four blocks or territory constituting the Dominion can forever be kept 
by political agencies united among themselves and separate from theil· Con
tinent, of which geographically, economically, and with th1) exception of 
Quebec ethnologically, they are parts, is the Canadian question. 

To bind together, for military and political purposes as well as 
business interests, these sections disjoined by nature, was the 
great argument for the confederation and for building the Ca
nadian Pacific Railroad. A reversal of the marriage service ex
presses the inevitable result, "What God hath put asunder let 
no man join together." The "barriers of nature" forbid the 
bans, and there can never be a. harmonious whole from the union 
of such incongruous elements. The natural relations of British 
Columbia are with our Pacific States; she temporarily separates 
us from Alaska, thanks to the Democratic surrender of the line o! 
540 40'. 

The products of Manitoba find their proper outlet and market 
through Dakota and Minnesota. Ontario is bounded OL three 
sides by our richest States, and on the fourth by the Arctic 
wilderness. Aline a hundred miles due north from our border, 
through Montreal, the largest city of the Dominion, reaches the 
northern limit of settleml3nts, and one of 50 miles leaves only 
scattering hamlets beyond. Maine almost touches the Lower 
St. Lawrence; Boston is the commercial capital of the Eastern 
Provinces. A comparison of the population of these disunited 
sections of Canada with our adjoining States shows where are, 
and where must be, their markets. 

Britisn Columbia had a population in 1890 of 100,000; our Pa
cific States, 1,900,000. Manitoba had 150,000; the Dakotas and 
Minnesota, 1,800.000. Ontario and Quebec had 3,600,000; our 
border States-Michigan, Ohio, Pennsylvania, New York, Ver
mont, and New Hampshire-18,000,000. The Eastern Provinces 
had 850,000, the New England Stat-es, except Vermont and New 
Hampshire, 4,000,000. Each of the four State.3 bordering on On
tario has more population than that most populous Canadian prov
ince, and the State of New York alone has one-third more than 
the entire Dominion. 

By far the greater part of the commerce of the Gren.t Lakes is 
ours. 

These inland seas are the natural waterways of a region of im
mense wealth in the products of the farm, forest, and mine. The 
basin of the Great Lakes and the St. Lawrence River for. the 
common good of all the inhabitants ought either to be una_f)r one 
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government or . gov~rnments bound together by the strongest 
ties of kindred interests and institutions. But the canals along 
our northern border, which unite these waterways, are now be
ing enlarged qui.te as much so as to admit vessels of the British 
navy to the Great Lakes as for the purposes of commerce. . 

The existence of a British colony for 4,000 miles along our · 
northern frontier, with no natural separation, is so anomalous 
that sometime in the course of natural events it must cease, un
less we by our own perversity, prevent it. Almost every disagree
able international complication with which this country has 
been burdened for years has grown out of Canada. But for 
Canada, we should have had no Bering Sea dispute, no fisheries 
controversy, and. no canal discriminations. The natural rela
tions between the United States and Great Britain ought to be 
those of great harmony. Unfortunately they have not been, and 
the sole reason for it since the wa.r of 1812 may be found in some 
unreasonable demand· of her Canadian dependenc.v. 

We could get along all right with Canada as an independent 
power. We would respect her independence-our very strength 
would compel us in honor to do so. She would have no more to 
fear from US' than have our Southern Spanish American neigh
bors; but as a British dependency she is and will be a perpetual 
causeof irritation and possiblyof serious trouble. Without any 
responsibility for the international relations of her mother coun
try with the United States, Ca!!ada at the same time prevents 
Great Britain from treating Canadian questions with the frank
ness and in the broad spirit with which international questions 
ought to be treated. She g-ets behind her mother's skirts. It 
is a well-known fact, acknowledged even in the public commu
nications of Great Britain, published in our diplomatic corre
spondence, that the mother country will not take any action af
fecting the relations of Canada with the United States except 
with the consent of Canada herself. 

FRANKLIN AND CANADA. 

Franklin foresaw th.e whole difficulty when as one of the com
missioners on behalf of the colonies he negotiated the prelimi
nary treaty of peace of 1782. It is interesting to note from his 
journals and letters how fully impressed he was that Canada 
must be ceded to the United States for the common good of the 
people of this continent, and as a pledge for· the peaceful rela
tions of the United States and Great Britain. As early as 1776 
he submitted a sketch of roposals for a peace to a secret com
mittee of Congress, in which he a-dvocated it. He said that 
"it is absolutely necessary for us to have them for our own se
curity." Oswald, the British commissioner, in reporting, August 
13, 1782, to the British secretary for the' colonies, a conference 
with Franklin, said: 

The Doctor at last touched upon Canada., as he generally does upon like 
occasions, and said there could be no dependence upon peace and good 
neighborhood while that country continued under a diJ'ferent government; 
it touched their States in so great a. stretch or frontier. 

Sparks well summarizes ~ranklin's position, as follows: 
Franklin was extremely desirous to procure the accession or Canada.; he 

said there could be no solid and permanent peace without it; that it would 
cost the British Government more to keep it than it was worth; it would be 
a. source of future dilllculties with the United States, and some day or other 
it must belong to them; and it was tor the interests or both parties that it 
should be ceded in the treaty of peace. 

Franklin forecast the situation with his usual wisdom. His 
prophecy of the annoyances and misunderstandings whichmust 
necessarily arise, and the irresponsibility of the Canadians with 
respect to our international relations, have been more than veri
fied. I am a firm believer that there will never be that perfect 
harmony which ought to exist between the United States and 
Great Britain until Canada becomes either a part of the United 
States or an independent republic. 

Great Britain has done great service to the cause of humanity 
by establishing in all quarters of the globe colonies of her sons, 
with their Anglo-Saxon civilization and love o[ liberty. It is 
charged that her ai.ms have not been unselfish; that greed of 
gain and empire has been the primary purpose. A recent writer 
say~ that" there ha.S not been a timid or incompetent race on 
whom she has not rained a storm of bullets in the name of lib
erty and progress." But whatever the motive, and I believe 
the good has predominated, the results certainly have been 
wonderful. None should be more ready to accord her the honor 
due her than we, the children of her grandest success as a col
onizer. 

There are still fields in Asia and Africa for the exercise of her 
rare combination of mercantile and missionary enterprise, but 
in America her missio:n is completed. The people who on this 
continent acknowledge allegiance to her are quite as well fitted 
for self-government as those of the mother country. In these 
days, with such a people a thread of al~egiance 3,000 miles long 
across an ocean is brittle, and sure to break with the first strain. 

THE MILITARY SITUATION. 

No American in time of peace would favor the reunion of 
Canada to the United States unless it was the wish of her people, 
a:1d it would then be for us to decide whether we preferred that 
she should join us politically or remain a free and friendly nei a- h
bor. There is no doubt that Great Britain will give her assent 
whenever the people of Canada definitely express a desire for 
independence. It has cost her, as Franklin said it would, more 
to retain Canada than it is worth to her. God forbid that we 
should ever have another war with Great Britain, but if it comes 
we shall never have but one, for that one will settle . the only ' 
question ·likely to cause trouble. At its close England~s juris· 
diction on this continent would bo forever terminated, and_ Can
ada would be an independent republic, or her provinces mem-
bers of the American Union. · 

Great Britain has made and is making great military and 
naval preparations on this continent against such a contingency. 
The unnatural separation of the Canadian provinces from us has 
led to the construction by England of her fortifications on this 
continent. What American can <tOntemplate with equanim
ity the fortresses of Halifax, Bermuda, and Esquimault frown
ing upon our shores? The latter, says a British officer, "holds 
a loaded pistol·at the head of San Francisco." Even the Canadian 
railroads and canals have been constructed by Government aid 
with as much view to military and political exigencies as for 
business interests. Butherown military experts appreciate that 
Canada, in a military point of view, is really indefensible against 
us. 

Gen. Sir Geor8·e Chesney, member of the British Parliament, 
probably the best living authority on grand strategy, re· 
cently said, at a meeting of the Junior Constitutional Club, in 
London, that while the idea of conquering India, Australia, or 
~he African Cape was not possible, Canada was in a different 
position, and that in the event of hostilities between England 
and the United States, England could not possibly defend or re
tain Canada. She will never risk a war for that purpose, for it 
must result not only in complete failure as to Canada, but in the · 
destruction of her commercial marine as well, which once lost 
could never be restored to its present position of supremacy. 
THE INDEPENDENCE OR ANNEXATION OF CANADA-WHICH SHALL Ir BE? , 

The people to the south or us are a distinct race: their condi
tions of climate and the development of their civilization are so 
different from ours that they will best work out their future as 
a distinct people. There is no friction between us and them now, 
or in the probable future. Nothing can be foreseen to disturb 
our present friendly relations. 

But to the north of us there must some time come a change, 
and the sooner the better for n.ll parties concerned. No intel-. 
ligent man can doubt that it is only a question of time when 
there shall be a complete severance of all political ties binding 
any part of America to a European power. Shall there be a 
union of all the territory north of the Spanish civilization, or 
two independent republics, with a common language and bound 
together by the ties of blood, commerce, and similar political 
institutions? Carl Schurz, in a magazine article last October, 
entitled" Manifest Destiny," gives the following glowing picture 
of continental unity: 

If the people of Canada. should some day express a. desire to be incorpo
rated in this Union, there would, as to the character of the country and ot 
the people, be no reasonable doubt of the fitness, or even the desirability, or 
the association. Their country has those attributes of soil and climate 
which are most apt to sttmula.te and keep steadily at work all the energies of 
human nar.ure. The peo:vle are substantially of the same stock as ours, and 
akin to us in their traditiOns, their notions of law and morals, their inter
ests and habits of life. They are accustomed to the peaceable and orderl}: 
practices of self-government- They woul!l mingle and become one with our 
people without difficulty. The new States brought by them into the Union 
would ·soon. be hardly distinguishable from the old in any point of im
portance. Their accession would make our national household larger, but it 
would not seriously change its character. 

Though such a union seems a natural one, it is a. grave ques
tion whether this is the better course, or that Canada should be 
welcomed to the sisterhood of independent American Republics: 
The decision must be made, and with Anglo-Saxon good ·sense 
and love of justice on both sides, it will be made as shall best 
conserve the interests of both people. But if it had been de: 
sired to thwart or retard indefinitely a result so desirable as 
the independence or reunion of Canada w1th the United States, 
and a result so reasona.blv certain in the natural course of events 
to come about, a more in~enious method could not have been 
devised than this bill presents. 

The sentiment in Canada for independence or annexation has 
undoubtedly made much progress of late. Prominent men now 
openl.v ad vocate the one or the other. Her people understand that 
her ultimate-destiny is in some way bound up with' ours; but there 
is no question but that they enjoy the utterly irresponsible posi
tion, internationally, .which they now occupy, pr~vided they can 
participate at the same tirrie- in our markets: . If they - ~an haye. 

. 



1894. CONGRESSIONAL RECORD~SENATE. 5441 
them, and at the same time assume none of the duties of our 
common country, they will undoubtedly prefer to remain for 
the present as they are. 

Says the New York Sun: 
We are not surprised to hear that the newspape~ organs of the Canadian 

Tories re~ard the Wilson bill with unqualified approval. Had it been framed 
by them, 1t · could not more thoroughly subserve their interests. ~he bill 
offers as a gift to Canada what she would have bought at a great Pr:lCe.. It 
robs the annexationists of one >Ot their strongest arguments, for 1t g1ves 
Canadians free access for their raw products to the American market, with
out imposing upon them any corresponding political or commercial obliga
tions. It cuts the ground from under the Canadian Liberal party, the main 
feature of whose programme was a promise to obtain such a reciprocity 
treaty ·with the United States as, while admittin.~~: American manufactures 
duty free would secure an unimpeded outflow for the natural products of 
the Dom:illion. No wonder that the Canadian Tories feel their hearts swell 
With gratitude as they survey the lavish generosity with which the interests 
of American producers and manufacturers are sacrificed in their favor. * * * 

Had the authors of the Wilson bill refrained from vlacing most of the 
natural products of Canada on the free list; we should have seen, in the 
course of a few years, a voluntary union of the Anglo-Saxon race upon this 
continent, or, at the worst, an agreement for restricted reciprocity. As it 
is, we get nothing and give everything; and it is the American miners, lum
bermen, fishermen, and :farmers who will have to foot the bill. 

I do not believe in discriminating against Canada in our tariff 
legislation to force her to some desired result. I believe, how
ever, that our relations with her require us not to legislate in 
her interest and a{)'ainst ourselves. Let us simply legislate jo1· 
our·sel ves-consul t""our own interest as an individual would in re
gard to what he should buy and what he should produce. L~t 
us ignore theories so far as the tariff on Canadian products 1s 
concerned at least, and have such rates fixed by experts as shall 
gh"e us the greatest amount of revenue paid by the Canadian 
producer and the least amount at the expense of the American 
consumer. 

With such a tariff, and the McKinley act substantially com
plieslwith theserequirements, there is no doubt in my mind that 
the people of Canada wm,· during the period of service of Sena
tors now on this floor, be knocking at our doors for admission. 
Whether it will be wise to receive them or not, it is certainly 
desirable t.hat they should learn that their future welfare is de
pendent upon their relations with this country, and that the 
closer these are the better for them. This bill, besides-its do
nations to Canada, favors British interests in many other ways 
at the expense of our own people, and will do more than any
thing else which bas occurred within the present generation to 
perpetuate British power on this continent. 

Senators who seek to combine bimetallism and free-trade 
doctrines will find that it is ·not possible to make them auxiliary 
to each other, but that they are; and must be under present 
conditions, .antagonistic. They are giving gold-standard Eng
land the control of manufactures and commerce, and expect that 
we c~n maintain . silver against the commercial power that 
we put into her hands. And, Mr. President, though the bill 
bas been given many titles which are pertinent according to 
th~ different points of view from which it is considered, in the 
asnectin which I have chosen to treat it, it seems to me it should 
re· entitled-
'A BILL TO PERPETRATE THE TERRITORIAL JURISDICTION AND TllE FINAN-
. CIAL AND COM~ERCIAL POWER OF GREAT BRJ:TAIN IN AMERICA." 

· instead of such a result I for one would prefer to hasten rather 
than postp01;.e the time when no part of America shall owe al
legiance to a foreign power, and when the United States shall 
be, as the greatest good of mankind requires that our nation 
should be, the unquestioned guardian against European control 
of the rights and _the undisputed arbiter of the destinies of the 
Western hemisphere. 

Mr. PETTIGREW. Mr. President, the Democratic party-came 
in to power in 1892 on issues clearly stated in their platform, among 
which was the statement, in substance, that a tariff so adjusted as 
to protect American industries is robbery and should be abol
ished. After thirteen months of power we are presented with a 
tariff bill which has but one redeeming feature, and that does not 
relate to the tariff in any way; I refer to the income bx. The 
Wilson bill is a protective tariff measure, maliciously arranged 
so as to increase the burdens of the poor in the interest of the 
rich. This strange bill takes the tariff off from most of the pro
pucts of the farm but retains it on almost everything a farmer 
has to buy. The farmer must have been the" robber" referred 
to in the Democratic platform. -

How surprised the honest farmer must be when he reads this 
bill and finds that be himself was the robber baron he cast his 
vote against in 1892. His wool is no longer protected and the 
'\,ariff on his clothing is only reduced the amount taken off 
from his wool, and the · ~anufacturer of New England has still 
the fostering care of a party which secured power by the farmer's 
vote only to betray him. 

The advocate of this bill, the able chairman of the Commit
tee_- on Finance, says we still maintain, in the language of our 
platform,.that "the tariff is robbery;" and then he tells us by 
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the provisions of this bill that the robber beneficiaries have 
robbed so long it would be cruel to stop them all at once, we 
must do it by degrees; in this act we will make a start by taking 
all protection away from the farmers who have been robbed, 
and next time we will deal with the robber; but I warn you now 
there will be no "next time" for you. You have abandoned 
all principle. You are devoid of common honesty. At the next 
election an outraged people will drive you from power, never 
to return. 

We are about to repeal the tariff act of 1890, which, with all 
its defects, is far preferable to the act now under consideration. 
I voted for the act of 1890 as amended by the Senate, and as so 
amended I considereditanimprovement on the act of1883 which 
it superseded, for the Senate bad made many amendments and 
reduced the duty in many cases, and above all, had provided for 
a tariff commission. The conferees of the House and Senate 
upon these amendments finally reported, recommending that 
the Senate 1;ecede from its amendments reducing duties, and 
also from its amendment providing for a tariff commission. 

I voted against the adoption of this report not because I did 
not believe in the principle of prot-ection, b!lt because the bill 
contained many items of excessive protection which would pro
mote the formation of trusts and combinations to rob our peo
ple; and, above all, bec:tuse if I agreed to the rep01~t I agreed 
that a tariff commisson was not needed. The act of 1890 had 
been based upon the testimony of the manufacturers and import
ers, who naturally gave a bias to their statements · dictated by 
their interests. I was, therefore, anxious that a nonpartisan 
commission should be created to examine into the whole ques 
tion of protection, to ascertain whether the tariff was too low m· 
too high upon any article of American production, and report to 
Congress, so that the bill could be amended by future .Con
gresses to conform to the principles of justice and protection. 

The Senate amendment creating the tariff commission pro- , 
vicled that these commissioners should have power to examine 
the books of any firm or company producing protected goods, 
and thus ascertain the cost of production in this country. They 
were, also, to ascertain the cost of producing the same goods in 
other countries, and thus Congress would have been able tQ j!ldge 
as to what rate of duty would furnish ample and equitable protec
tion, and frame future legislation accordingly, and the public 
could judge-whether they were paying excessive profits to indus
tries created by law; and the laborer could know whether he 
wa.s getting his just share of the results of his toil. 

When I U:rged that at least the Senate amenci.ment provid
ing for this commission should be retained, I wa'3 told that such 
a commission would be an inquisition and that no manufacturer 
could tolerate an examination of his books. This to me was 
not a good objection, for the public have a right to know all 
about any and every industry that seeks the protection of a. tariff 
law. A protective tariff is not enacted that individuals may 
make excessive profits, but for the benefit of the whole people, 
for the purpose of creating a va~ied industry so that every phase 
of. the character a-nd every var1ety of talent among our people 
may be developed and the highest results obtained. This tariff 
commission would have been a check upon the formation of 
trusts to put up prices and would have furnished the unmistaka
ble proof to Congress if any trust was formed, and -thus enable 
us to enact laws to destroy it. 

Mr. President, I am of the firm opinion now that if we should 
amend this bill by striking out all after the enacting clause, and 
provide for a tariff commission which should be a permanent 
bureau, nonpartisan in its nature, with ample power to thor
oughly investigate the whole subjeet, and raport to the next 
session of Congress and to all future Congresses the question of 
protecting American industries would be placed upon a firm 
basis and so adjusted as to be a great blessing, based upon scien
tific and equitable principles. I would materially reduce the 
duties on all articles for the control of which a . trust, has been 
formed since the McKinley bill was passed, and as to sugar and 
binding-twine, I would repeal all duty. I would repeal the 
whole duty on binding-twine because it is the subject of a trust 
and was the object of a trust at the time the McKinley bill was 
passed,and was one of the things which the Senate, by its amend-
ment, placed upon the free list. _ 

The principle of protection is: First, that a nation should do its 
own work; second, that the building of new factories as the resuU 
of protection augments the world's production, increases compe· 
tition, and soon reduces prices, but with a tariff upon bindin~ 
twine the operation of this law was, and is, defeated by a com• 
bination who own the patents upon the machines used to mako 
the .twine, and who refuse to · allow any new factories to bt 
started, thus preventing competition. This combination went 
further, arid controlled the supply of raw material, for binding· 
twine is made out of the manilla and sunn grass fibre from the 
Philippine Ilsa.nds, Central America, and India, and these fibres 
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are on tho free list. The American oombination controlled the 
product of the Phillippine Islands and Central America and the 
English manufacturers the p1·oduct of India. 

Under these circumstances binding-twine should be admit
ted free of duty, and this pernicious and malevolent trust de
stroyed. The principles of protection involve competition nec
essarily, and so do not apply to binding-twine under existing 
conditions. When the McKinley bill was under consideration, 
and it was proposed to put sugar on the free list, the represen
tative of the refiners came here and said they employed thou
sands of workmen and had millions of dollars invested in refiner
ies in this country, and that unless a duty of 5 mills was imposed 
upon each pound of refined sugar their industry would be de
stroyed, resulting in the loss of . millions of dollars of pl~operty 
a.nd in throwing out of employment thousands of men. 

As soon as the bill was passed the sugar trust was organized 
with a capital of $75,000,000. I am. informed that the total value 
of the pl:'Operty owned by the trust ·was less than $25,000,000. 
The stock of this company or trust rose above par and paid 12 
per cent dividends, and $50,000,000 were thus taken from the 
pockets of the people and put into the pockets of this combina
tion of unscrupulous speculators. It is now admitted that the 
total cost of refining sugar is not over one-tenth of a cent per 
pound; yet the representatives of this trust have the effrontery 
to come here now and ask that thejr business shall be again pro
tected} and the framers of this bill have responded to their re· 
quest. If this bill fails to pass, I shall be pleased to vote for an 
amendment t.o some appropriation bill placing refined sugar on 
the f-ree list; and for fear the Wilson bill may pass I shall offer 
an amendment to that effect, and thus destroy this greedy con
spiracy. 

The members of the sugar trust are bad. citizens; they resisted 
the laws of Congress in relation to trusts, and defied Congress 
in r efusing to answer the question8 required by law to be an
swered in ta kng the Eleventh Census. After repeated attempts 
to secure from the sugar tt·ust the information required by the 
act to provide for taking the Eleventh Census the effort was 
abandoned, as will be seen by a letter from the Secretary of the 
Interior. {Executive Document No. 76, this Congress.) The 
following letter from Mr. Bavemeyer shows conclusively that 
these highwaymen who compose the sugar trust.should no longer 
receive any consideration at the hands of Congress: 

NEW YORK, Janttary 20, 1893 •. 
SIR: I have the honor to acknowledge the receipt of your favor or January 

4, instant. The Havemeyer and Elder Sugar Refining Company went out of 
existence nearly two years ago. Since then there has been no qualified 
authority to m ake the reportorgive thein!ormation of whichyouask. This 
has been fully explained to the gentlemen who have called upon me. I re· 
gret that the absen ce of the desired information causes embarrassment to 
your oflioo. 'l'here is no indisposition to give tha called-for information. 
'.rhe difflculty consists in the fact to which I have referred, i. e. , that no one 
has the requisite authority. I hesitate to assume the authority; I will, how
ever, put together such information as I can in the line of that you wish, 
and in an informal way communicate it to you. 

I have the honor to be, yours, very respectfully, 
H. 0. HAVEMEYER. 

Hon. ROBERT P. PORTER, 
Superintendent of Cen-sus, Washington, D. (J, 

The information was never furnished. 
The position of these men is well illustrated by the experi

ence of the Dakota farmer, who lived several miles from any 
neighbors in a fine home, surrounded by every comfort. One 
night at dark two strangers came to his door and asked for sup
per and lodging, saying they had no money, were tired, and 

• could go no fu!'ther. Believing their story, the farmer took 
them in. At four in the morning the strangers arose, stole 
everything in the house, and departed. Four years afterwards 
the same strangers appeared at the same farm house with a more 
pitiful story than before, and were at once recognized by the 
farmer, who told them they were liars and thieves. They said, 
"Oh, yes; we know it; but if you will try us once more we will 
leave your house at 12 o'clock, and only steal half of your prop-

. erty." 
It is useless to say the Dakota farmer turned them away; but 

I presume he would not have done so if he had been living in a 
house he did not own and had secured possession upon a false 
issue and by deception and fraud, as the Democratic party have 
now secured thecontrolof thisGovernment, and was sure, as they 
are, that he would soon be ejected. He would have then said, as 
the Democratic party have been saying of late, "For a share of 
the spoils, for a division of the plunder, you may come in;" and 
so the sugar trust is again protected in this bill. 

While tbe McKinley bill contained many defects, and should 
be amended, t he measure offered in its place andnowundercon
sidera tion does not contain a single r erleeming feature, so far as 
i t relates to customs duties. It is afitproduct of the Democratic 
party, framed for the purpose of deceiving and defrauding the 

-people. The able Senator f~om Indiana says the following re
ductions are made in the bill: 

~ r~;:: :::~~~~~~:~:-i=m~J))lll )l~;:j~==~)~~~=i~~=~il~~l !!!! :~I! m 
On agricultural products ...... --··---·--·-··--·-···- ....•... -·-·-.... 3, 300,000 

g~ ~E~~~~ ~~~a~~es~~==:~== =~:: :::::::::::::::::::::::::::::::::: k ~gg: ~ 
n flax, hemp, and jute manUfactures ...... ···--· ..••............... $6,000,000 

fi f~iE;?~E~;;; ~~~~;;:::;;::;: ;;:;:: =;;:=:=;=: :::;;: ;:;;; :: m: m 
'Transferred to the free list-~ ---···--------···-·············-··--····· 12,1i0,000 

Total .. ---· .... ······-- · ····-·-~-·--··- ............................. 76.670, 000 

An examination of this table shows a degree of cunning 
worthy of the great intellect that framed it. The professed 
friend of the farmer places the reduction in this way: 
Agricultural products ........ ____ ........................ __ ..... __ ·--· $3, 300,000 
Transferred to the free lis t. .. ·----· .... ·-·-~~ - __ .... ··--·~ ·----· __ --·- 12, 170, ooo 

This last item is composed of the following farm products 
transferred to the free list: 

:X~~~sti·aw.~:ID<i"iow::::::~::::::~::::::~::: :::: ~::: ::::::~::::::::::: ss, ~~~: ~ 
Eggs, cabbages, lJla.nts, garden seeds, peas.......................... 282,000 

Total .. ···-- ........................... _........................... 8, 536, 000 

These are all agricultural products, and the item should read 
"Agricultural products, $11,836,000." 

The item of "sundries" contains the following: 
Kid gloves ..•......... __ ---- ...• ·----··- ....... ----- .. -·-- ...• -··- .. -·-· $200, 000 
Jewelry ....... -.. -... -........................ ·---- _ ---- ·----- .. .... .... 49, 000 
Dressed furs on skins ...•.. -·-··-~ ··· .•.• •... ·-·· .. ---- .... ·--- ____ .... 417,000 
Hatters' furs .. ------·--·_ ... __ ------·· .....•.... ---- ...•..... _ ..••.. ____ 188, 000 
Ostrich feathers and other feathers for ornaments ••.•.......••. L.. 17,000 
Paintings in water and oiL---·--·--·---- •• · .... ---··--- .••..••.•• __ --·- 313,000 
Statuary-··- ..•... __ .•...... •... ____ ............ -····· ···-.............. 26, 000 
Hatters' plush, composed of silk and silk band cotton --·· --·- __ .... 12,000 

TotaL ...•• -------··---·- ...... -·--- - .......................... --·. 1, 122,000 

One-half of the amount of the reduction for "sundries " is 
taken off from the things imported by the rich. 

Concealed under the head of the $12,500,000 reduction on 
metals is the item of "tin plate, $7 ,140,000." 

This is over half of the total _reduction on metals, not one cent 
of which will be saved to the people, but$7,140,000will be taken 
out of the Treasury and given to the tin-plate makers of Eng
land. I do not blame the able chairman of the committee for 
putting this item under the head of metals, for in the election 
of 1890 it is reported that Democratic pedlers visited every farm
house in Indiana selling tin ware and telling the farmers' wives 
that they had better buy at once, as the McKinley bill would 
double the price. • 

I need only to mention the tinware bugaboo that was intro
duced into all the Democratic processions in this country in 
1890,1891, and 1892. He was a dreadful and awe-inspiring mon
ster; he was a gorgon, a Moloch, a malevolent demon, with hoofs, 
horns, and a forked tail, eager to devour the working people of 
America. The men who wanted tin roofs and new water spouts 
were to be impoverished and driven to frenzy; the tin-pail brig
ade was to flee in terror at sight of him. 'l'he matrons of the 
dairy were never to be able to buy any more tin milk pails or 
pans, and one of the Dell).ocratic illustrated papers in its very 
funniest cartoon represented the agriculturist at bay hewing 
milk pans out of a chestnut slab, so that the cows need n.Q.t be 
milked on the ground. 

Everybody who might ever want any tin article again, from 
a tin flue to a tin whistle, heard the everlasting refrain, ''The 
goblins '11 git you of you don't watch out." All Democratic ora
tors represented that tinware would treble in price and a tin
pail panic and frenzy became for a time almost universal. It 
might be well said of them-

Fire in each eye, and papers in each hand 
They rave, recite, and madden 'roand the land. 

Well, what happened? Why, the tariff on tin· was collected 
and yet tin pails and tin pans cost not a cent more than they did 
before. The terrible Moloch of the procession was examined 
and found to be made mostly of newspapers and stu.ffed entirely 
with wind. 

So the good dames stocked up with tinware and their hus
bands voted the Democratic ticket. No one will ever know how 
many of those honest farmers' wives the Senator from Indiana 
loves so much put their hard-earned savings into tinware and 
went without a winter bonnet; tinware yet unused that has not 
risen a single farthing in value. No wonder this reduction is 
marked under the generic term of "metals," for it will not dG 
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tu work the· tin-pTate confide nee-game and tinware- ra:eket on the 
farmers of Indiana agam. 

On the 30th o.f J anuauy-,.1:894, 1! p:resen ted to the Senate a. peti
tion signed by the stoc-kholders of the MinnBhaha,Canning Com
pany, of Sioux Falls, S. Dak., pra;y:ing that the duty-should not 
be l!educe<l on tm pl.a~ The petition stated that American 
marl.e tin plate was super10r to th'e' imperted plate, and that the 
price had not been increased sin.ce the passage of the- McKinley 
aet. This company cans corn and vegetables and buys thousands 
of tin cans every season. Commo-n sense, jH&tiee-, and ec~:momy 
continue to emphasize their prayer. 

Let us examine this item of 1~duction on woolen goods, $23,-
500~000. Not one cent oi this vast sum will be saved to the 
farmers m· other producers of this country, and $18,050,000 is 
taken off from f.ancy dress· goods, clotl1s out of which swallo-w
tailed coats. are. made, goods whfch are imported by the dudes 
because they ar-e foreign gooas, imported by Ne-w York's idle 
four hund-red, descendants of the. millionaires of a former gen
eration who: would not-wear American goods if the-y-were- bet~er 
than the im.ported. I woald like to have the gantleman from 
Indiana tell the faTmers of Indiana, fo~ he nevef'- speaks- of them 
except in pathetic and tramulous tones, why he takes- this tax 
off from the backs of the, millionaires and puis it on the sug-ar 
which the·farmel' uses? 

Lat us recapitulate the table of reductions~ 
Tobacco, Ha-vana, ust~1l by tlle rich _____ ----------- __ ---------------- $3,300,.000 
~ricultura:t prod nets. ------------ __ ------ ______ ------------------ 3, 300,000 

ri~~~~~~~;~:~~~~=======~=~==~::=====~~==~===~=============== t~~ Sundries, such as kid gloves, seal skins, ostrich feathers, Jewelry, 

Tfnai;t~~~~~~~:::::::~.::::::=::::::~::::::::: :::::::=::::::~: :::: ~; r!~~ ggg 
Woolen goods, such as broadcloths, faney dress-goods, worn only 

by the verytich ------------------------------------------ _____ ---- 18,050,000 

Total-------------------·--------- ____ ------------- ... -------~ 40,218,000 

The total reduction of duties, then, by this- act is $76.,.67-o,ooo·, 
of which $4&,218,000 is taken ott from silks, fancy dress goods 
(for the backs of the rich), wines, tobaccos- and jewelry, ostrich 
feathers, and from the produc-ts- of the- farm; and $30,462,000 off 
from the things used by the masses. How does the bill make. up 
for this loss oi revenue? These friends of the people do. it by 
o.ne stroke of the pen~ They levy a duty of H cents on sugar, 
which is now free, and as -.;ve import 3,600,000,000 pounds per 

· year, a dutyofU cents amounts to just$45,000,000. And yet the 
framers of this bill pretend they a;re the champions of the rights 
of the preducing masses,. and the chai:rman oi. the. committ.ee-l·e
fe-rs to these reductions in the foHowi:ng language: 

To this must be added th-e further imposing fact that the. b.tll p:rovfd-es for 
a full and ampfe revenue, la.l'gelytn. excess oJ present. supplies, with. whlch 
to meet all the requirements-of the publ:iccredit. Such a consummation as 
this, so :run of reli-ef to· the people and of strength, sa.fety, and hono.r to the 
Government, ma<y well atone for the- imperfections a.DI.i shortcomings al
leged agafug"IJ the pend-ing measure, and will constitute the rock on which 
the temple of tarlit' reform. will: be built, an-d aga-inst. which, in the. amelior
ated future, the gates of avariee, opp;cassion, ana fraud shall not prevail, 

The distinguished Senator ft~om Indiana. has a soul and he 
doubtless yearns for fame-. Although. his name is· about the 
last in the~ alphabet he would, ob-viously, like to have it. among 
the first on the scroll of the immorta;lsr But. he is in danger of 
mistaking notoriety for glory. He can not attain a place high 
among those who have served their country by enacting wise 
economic legislation and have promoted the welfare ::>f the peo
ple by beneficent industrial laws, like Webster, CTay, Benton, 
Seward, Blaine~ and so he seems- willing to stand first and to 
be forever henceforth known as standing first among the de-
stroyers of the Republic's prosperity and happiness. . 

I think perhaps he would have shrunk from this peculiar dis
tinction if he· had thought-twiceof the virgin Diana of Ephes-us, 
whose magnificent temple was destroyed by a rash boy. She 
loved the fields and groves and was fond of sylvan sports; she 
was a goddess of many breasts, and personified in herself the fruc
tifying powers of nature; and Herostratus·, a reckless,. obscure 
youth, wantonly putthetorch to the temple of her worship, one 
of the seven wonders of the world, for the poor chance of being 
talked about. And so it was that-

The· aspiring youth who fired the Ephesian. dome, 
Outlives in fame the pious fool who reared it. 

The Se-nator in describing his bill should have been more in-

list fr"1ends' atten.tion to, the-se facts and figures. I want them to 
see how much they are getting out of this Wilso-n swindle~ for 

. I have been toid they have agreed t.o vote for it if· th~ income
tax: is: retain:oo. 

MF. Preiddent,.I am n<>t:mistaken with regard to the- analysis 
of the red:uctionof duties on woolen goods. The Honse Commit
tee on Way:s and Means, while they r-e-fused! to allow the Ameri
can manufacturers: a. hem-ing, did allow Mr. Henry Latzke, o-f 
Austria, ta come before the-m as a representative at the Euro
pearr. manufactur-ers and make an argume:nt fo:r the reduction of 
dutie5, and am-ong other things he made the following stat~ 
ment: 

In continuation, let me explain the. pm:sonal interest I wuuld have in such 
a red'uctien. I will say, first, that the import of foreign. woolen ma.Irttfae
tures has fallen off considerably s:ince the McKinley b-ill has been in :l:orce. 
A reduction o.f duties would cert:.a.inly s.timulate imports to a certain extent. 
It may seem a.s'tronishing that un.der the present hlgh, a;lmostr prohibitive 
duties, goods coul-d bei·mpo:rrtedat ali. The-class of goodsim:portedeens.ists 
in large-measure in high el:liSS f:l.ncy goods. These gooas a.r& very difficult. 
to manufacture, becaus~ they are made from a very high and fine. grade or 
yarn. Futhennore, they ara ma.nui'actured. in comparatively small quanti
ties: Th~ American ma.n1kfacturer do...»& not care to produce goods of th:ls 
class; because when he makes a. style he wishestoproauca.large quantities of 
it, therefore goods that are n.ot sala.ble in large quantities a1:e, as. a rule, no~ 
man1.tlactureo. in Ame:rrican mills: 'l'he European manufacturer found that 
there is lesa competition in this. class o1! goods, and this gives. him. an, oppm:~ 
tunity to compete. 

There-is another circumstance which aJlords the foreign :rn.anufa.ctureT a. 
chance tQ sell his goods in the American market in spite of the disadvan
tages or a h:igh tariff. This is. th-e fact that there is a cert~in class of con
sumers in the United States whaprefertm.ported goods simply because they 
are imported. The. saru.e goods ot the sa.ma quality may be m:m.uractured 
in this coun.tryand be: sold at a. lower price: than the imp-orted artiele. Still 
this crass• of ~onsume-rs iusist upon having th-e im-pol'hed goods though. 
they have to pa.ymu-ch d:ea.rerfor them, and do not gen a.ny bette-r value for 
their money. The wea:o;reES~ certainly ha.ve to take :l:nto consideration these 
ta;stesa;::td: serve their' customers a.ccordingly. 

Here. is a ver<y :important ta.b!e which will beaT! investigation:. 
Production of woolen goods in tiM UnUed. State/f. 

1840. .. --·---~------ -------------------------.--------------------- ~21, 696,000 
1850:.--------------------------------------------------- -------------- 42,201,000 

. ~====~~=-==-:====~~==~=:= ==== =====~= =~===::::: =====:.===~=== JJ)~: g~:ggg 
Thi!'fincrease is too result o-f a. high tariff. 

rsso _______ ------------- ______________ ---· ____ -------- ________________ 267,252, ® 
1890. ______ :--- --~--- ________________________ -.- ______________ ------- 338", 231, ooa 

Also a tab-le showing the-
ImpBrtaUorH>-f 1lTOOlen ~o.<h. into the United states. 

1867-------- ---· ------------- ----··- ------------------------------------ $58,719, 75-t 
1870 --~------- --------~----- ·----·------ --------------- --·- ------------ 31,064,001 
1880 -------------·---~----- -----·--·----------- --------------- 35,365, 99Z 
1890 -----------------------------.---------------------- ---· ------------ 56,582, 43Z 
1891 ----------- ------ --·- ---------------------------------------------- 41,050,080 
1892------ ---·- -------------------------------------------------------- -- *39, 792,000 
1893-------------------------------------------------------------------- t36,993, 000 

·*Duty, $3-!,293,000. · t Duty, $36,418.000. 

l see. no reason why this duty should be reduced. It is a vol
untary tax, and paid by people who think themselves too good 
to- wear home-made goods, by the bucks who deck themselves in 

· "weskits" and" top coats," and who tr-avel with" luggage" and 
"book" themselves, wha drop their h.'s and doctor th£Jir infiec-

, tions- and learn the London brogue; and who wear one eyeglass, 
because the Duke of Edinburgh has a defective eye, and who 
put arnica on their knees and elbows whenever the Prince of 
Wales falls off his cob while taking a ditch in the highlands. 
These servile mimies of royalty deem themselves "too bright 
and good for human nature's daily food," and they ought to pay 
a good stout tax as price of their sycophancy. 

Our common pe-ople, the producers of the country, the yeo
manry of the so.il, wear American made- goods produced in their 
country, and the price is fixed by home competition; they do 
not buy the imported goods, and so they pay none of the duty. 
The chairman of the Committee on Finance grows eloquent over 
this wool swindle, ag follows: 

With. this fortress of gree:l and gain, dedicated now to the plunder and 
spoliation of the pe-ople, once overthrown, t.he whole system of tarift pro
tection will receive its deathblow and totter to its early fail. A mighty ad-

- vance towards such a result is made by the bill now before the Senate. ln 
the list of reductions proposed by the bill it is most gratifying to be able to 
announce that the reduction of duty on woolen wear leads-all o!>he1·s, and 
that wool itself is transferred to the free list. The rednction on iron, steel, 
lead, copper; zinc, and other metals ar& p-laced at $12,500,000, while a reduc
tion of W,500,000 is placed to the credit of the people on their woolen cloth
ing and woolen household supplies. 

genuous and said: "We have- taken the tax off from the backs You will notice he says nothing about tin plate. 
and stomachs of the rich to the amount of $38,.078,000., and pro· ' The honorable gentleman. must think that Lincoln's state· 
pose to collect $30,000,000 of it back from them by an income' ment that "you can not fool all of the people all of the time" 
tax. 'r does not apply to the people ol Indiana.. His argument is a 

Truly the bill favors the idlers and the owners of the money, mockery of their intelligence, an allegation of their imbecility. 
bonds, and mortgages, as out of this transaction they are $8,- · Mr. President, the Wilson bill is a swindle upon the people of 
078,000 the gainers. But the people must pay an additional bur- · South Dakota in every respect. It robs the farmers, it robs .tha 
den of $4:5,000,000 imposed upon sugar. I wish to call my Popu- tin miners and ruins our mica industries. 
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For instance, there are inexhaustible beds of mica in South 
Dakota and this mica is of the finest. quality, both for sheet mica 
and for grinding and electrical purposes. If the duty is re
tained we will soon supply the United States and employ thou
sands of men. This bill puts mica on the free list and will stop 
our production and close our mines. The average ·price of mica 
in the United States from 1880 to 1885 was $2.50 per pound and it 
was imported free of duty. In 1881, large quantities of micade
vosits wera discovered in the Black Hills, South Dakota. The 
development of these mines was very rapid, as the mica was of. 
superior quality, and in 1881 eleven mines were turning out a 
large product. -

This cause:l the importers to reduce the price to about $] 
per pound, and as wages were high in the Black Hills produc
tion ceased and every mine was closed by 1890. In that year a 
duty of 35 per cent ad valorem was placed upon mica, and the 
mines in the Black Hills were at once reopened and are now 
producing large quantities of the finest sheet mica in the world, 
and in addition to this fine sheet mica they are producing from 
three to four thousand pounds -per month of the best electrical 
mica found in any country. The mine-owners are paying out 
thousands of dollars a month in wages, and if the duty is notre
duced this amount wlU be doubled in three months, and will 
continue to increase. 

The bill now before the Senate places mica on the free lis~ 
and will close every mine in South Dakota; and when this in
dustry is destroyed tho price will rise, as we shall be at the 
mercy of the importers who mine their mica in India with coolie 
labor that costs from 8 ~o 10 cents -per day. If the present duty 
is retained I predict that within five years the -products of this 
country will supply the home market, and this opinion is borne 
out by the report of the Geological Survey for 1889-'90, which 
shows that mica in -paying quantities is distributed over a large 
portion of this country. 

Theproductof micain1889 was49,500pounds, valued at $50,000 
at the mines in the condition in which it was first sold. In ad
dition to this, 196 short tons of scrap or waste mica were sold for 
grinding purposes, with a value of $2 450. · The industry, as it 
plainly shows, has declined rapidly. rn 1890 there were signs of 
improvement. The product aggregated 60,000 -pounds, worth 
$75,000 at the mines. The scrap mica sold for grinding in
creased also to 300 tons. 

Incre:1sed fnterest in mica properties was evident in 1890. 
There were some sale'3 of mines in North Carolina and a com
pany of greater capacity than usual was organized as the West
ern Carolina Mica Company. The modern apparatus which they 
have introduaed bids well for a much greater yield in the future. 

Out mica produced in tiLe United States from 1880 to 1890. 

Years. 

880 ______________ _ 
88L --------------
88~---------------883 ______________ _ 
884.--------------
885_ --------------

\Amount. Value. ," ___ Y_e_a_rs_. __ 1 _A_m_o_~_n_t_. ·l'-_v_a_I_u_e._ 

Pounds. Pounds. 
81,669 ~127,825 1886_____________ 40,000 

100,000 ~,000000 1887 ------··----- 70,000 
100, ()()() """"• 1888------- ·- ---- 48, ()()() 
114, ()()() 285,000 1889------------- . 49,500 
H7,410 368,325 1890------------- 60,000 
92,000 161,000 

$'i0, 000 
142,250 
70,000 
50,00J 
75,000 

The States producing mica ·in 188;J were New f!ampshil'e, 
North Carolina, Virginia, and South Dakota. Only one mine in 
Virginia, at Amelia Court House, was productive, and that was 
discontinued early in 1839. The mines in the West, where labor 
is higher, naturally felt the decline in prices most severely, and 
hence the New Mexican development was discontinued in 1888, 
and in the Black Hills only one mine remained in 1889 out of 
eleven in 1884. The occurrence of good mica has been deter
mined in Wyoming and Washington, but the owners have not 
yet developed the mines. This is not surprising when the valua
tion for the mines determined by the Eleventh Census aggregates 
$691,550, and the returns for the year 1889 show a net loss for 
the entire industry. 

The most encouraging outlook for the industry is in connec
tion with the increasing use for-the scrap mica, which accumu
lates in about the proportion of 10 pounds of waste to 1 of cut 
sheets, even when the cut sheets take in the smaller sizes now 
used for stoves. A large proportion of this waste is now ground 
and used for making lubricants, for insulators, and in wall paper. 

In October, 1890, mica was placed on the dutiable list by the 
new tariff, with the duty of 35 per cent ad valorem. It had pre
viously been imported free. The imports for the year, espe
cially before the law wentintoeffect, were exceptionally heavy
more than double the value of the imports in any previous year. 
This undoubtedly provides for an accumulation of stock beyond 
immediate needs. 

Unmanufactured mica imported and entered for consumption in the United 
States, 1869 to 1890, inclusive, 

Years ending June 30- Value, Years ending June SO- Value. 
1869-------------------------- $1,165 188l_ _______________________ $5,&"9 
1870 ------------------ -~-- ·--- 226 1882 ____ ·--- ---------------- 5, 175 187t _______________ _______ ---- 1; 4eo 1883__ ____ ____ _ _ ____ __ __ ____ 9, 884 

1812 -------------------------- 1, 002 188! ____ -------------------- 28, 28i 
1_873 -------------------------- 498 1885._ ---------------------- 28,685 
~~~ ~= ==========---- -__ -_-_- -_-_-_-_ -_-_-_-____ 1_,_2_o_1__ Years ending December 31-

1886 ----------------------- 56,354 
1876 ------------- · ------------ 569 1887 ·---------------------- 49,085 

;m; ~ :: ~: ~ ~ ~~~~: ~~~: ~ = =~: ~~~~ J m lm =::: :::: :::::-:-:--:-:~: ::~: .r.: ~! 
What reason can be given why this industry should be de

stroyed? Is it a crime that an American, a citizen of this Re
public, cJ.n not mine mica in competition with the worse than 
slave labor of India? I will leave-tliis auestion for the authors 
of this bill to answer to the people of my State next November. 

The chief industry of the people of South Dakota is farming. 
Let us see how the farmers fare. The following of the products 
of the farm are transferred to the free list from the dutiable list 
by this bill: 

Article. 

Wool . ---- __________ .... ____________________ ------
Milk .... ------------------------------------------Broom corn ______ .... ---------- ____ ..... ___ ..... . 
Cabbage __ -------- ____ ------ ________________ ------Cider _____________________________________ -____ ___ _ 
Eggs __________________________ --------------------
E:ggs, yolk of. ________ ---- ________ -------- _______ _ 
Garden and other seeds-------------------------Stra'v ________________________________ ------ _____ _ 
Bacon and hams _________ . ___ ... ____________ . ___ _ 
Meats or all kinds-------------------------------
Lard _______ ___________ ----------------------------
Tallow------·--- ________________________ ----------
FlP.x st.raw. ---------------- ________ .... ____ .. ___ _ 
Flax, dressed ____ ------ ____ ---- ____ ---- __ ---- ___ _ 
'!'ow---------------------------------------- _____ _ 

Duty,_ act of 1890. 

12 cents }>er pound. 
5 cents per gallon. 
$8 per ton. 
3 cents each. 
5 cents per gallon. 
5 cents })er dozen. 
25 per cent ad valorem. 
20 per cent ad vaft>rem. 

Do. 
5 cents per pound. 
25 per cent ad valorem. 
2 cents per pound. 
1 cent per pound. 
~per ton. 
1! cents per pound. 
i cent per pou~d. 

The following table shows the reductions that have been made 
in the duty on farm products: 

____ Ar_ti_c_le_. ---1---A_c_t_o_r_I_soo_. ---:j_s_e_n_a_te_-_w_ll_s_o_n_B_l_·ll_._ 

Oats------------------------ 15 cents per busheL _____ 20 percent ad valorem. 
OatmeaL _____________ ------ 1 cent per pound-------- 15 percent ad valorem. 
Rye ____ ------.-------------- 10 cents per busheL_____ 20 per cent ad valorem. 
Rye flour ___________________ }centperpound -------- Do. 
Wheat ______________________ 25 cents })er busheL ____ , Do. 
Wheat flour.- ·-------------- 25 per cent ad valorem__ Do. 
Rice------------------------ 2cents per pound ________ ll cents per pound. 
Butter----------------------- 6 cents pel"{lound ------- 20per cent ad valorem. 
Cheese ______ ---------------- ----~-do. ____________ ------ 25 })er cent ad valorem. 
Beans ---------------------- 40 cents per pound ______ 20 })er cent ad valorem. 
Hay--------------------- ____ $4 per ton ________ -------- Do. 
Honey-----·---------------- 20 cents per gallon______ Do. 
Hops·----------------------- 15 cents per pound______ Do. 
Onions--------------------- 40 cents })er busheL_____ Do. 
PP.as .. ______________________ !0 cents per busheL _____ 20per cent ad valorem. 
Horses and mules--------- tlOper head------------- Do. 
Horses and mules, value so per cent ad valorem._ Do. 

over$150. 
Cattle---------------------- $10 each__________________ Do. 

IJg::p-====================== -~~-~ro~-~~~~============ g~: 
Sheep, less than one year_ 75 cents each------------ Do. 
All other live animals.____ 20 per cent ad valorem._ Do. 
Barley ______________________ SO cents per busheL _____ 30percentad valorem. 
Barley malt ________________ 45 cents })er busheL _____ 40 percentad valorem. 
Pearl barley--------------- 2 cents per pound------- 35per cent ad valorem. 
Buckwheat---------------- 15 cents })er busheL _____ 20per cent ad valorem. 
Corn . . ______ ---- __ ---- ______ -- ____ do. ______ ------------ Do. 
Corn meaL _________________ 20 cents per busheL_____ Do. 
Potatoes------------------- 25 cents per busheL _____ SOper cent ad valorem. 
Flaxseed------------------- SO cents per busheL _____ 20 cents per bushel. 
Vegetables, prepared, pre- 45 per cent ad valorem .. 30percent ad valorem 

Vegetable:-, raw----------- 25 per cent ad valorem._ 10percentad valorem 
served, et<:. I 

Poultry, live.------ ____ ---- 3 cents per pound------- 20per cent ad valorem. 
Poultry, dressed __ ____ _,_ ___ 5 cents per pound------- Do. 

I do not know of any crime that the farmer has cqmmi tted that 
he should be deprived of protection and his home market turned 
over to Canada and the other people of the earth. The farmers 
never combine or .form trusts to put up prices; they are the bul
warks of ,our institutions and compo.~e half of our po]Jnlation; 
they believe in protection. It was not the farmers that put 
Grover Cleveland in the White House· it was the laborers in the 
factories of New York, Connecticut, New Jersey, Delaware, and 
Indiana. Why, then, should the market for farm product3 be 
turned over to people who live in other countries:' I wish to 
warn Democrats who are manufacturing goods for the American 
market, for the American farmers that if this bill -passes the 
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farmers of the West may join with the South and do that which 
will injure them and ruin you, enact free trade and collect the 
r~venues lio run this Government by a tax on luxuries and an in
come tax. From now on the West is going to have fair treat
ment, and that is_ all we ask. 

BARLEY. 

Before the McKinley act was passed the duty on barley was 10 
cents per bushel, and we imported as follows: 

Crop of Imported 
Year. United from Total. 

States. Canada. 

1887 (United States Department of Agri- Buskels. Bushels. Bushels. 
culture) .. __________ .. ____ .----------------- 56,812,000 10,351,895 67,163,895 

1883 (United States Department of Agrl-culture) ___ ......... ______________ • __________ 63,884,000 10,445,751 74,329, 7'51 
1889 (Comm~s~oner;s estimate~ ____ .... ---- 65,000,000 11,365,881 76, S65, 682 
1890 (CommissiOners estimate ________ ---- 63,000,000 11,327,052 74, 3'27, 052 
1891 tomm~ss!oner;s es~~mat.ey ........ ____ 75,000,000 5,076,471 80,076,471 
1892 Comrmss10ner s es.1mate _ _,., _________ 70,000,000 3, 144,918 73,144,918 
1893 UnH.ed States Department or Agri-

cult me) ............................... _____ 69,859,495 1, 969,761 71,83~, 256 

Exports to the United States j1•om Canada in the two years 1.890 and 1892 com-
pm·ed. _ 

_______ A_rt_i_cl_e_s_. -------l--1-890_. -1 1~ I Deoreas~ 
Horses ________ ------------ ...... ________ ..... $1, 88i, 895 $1, 09!, 461 $793,434 

~~~:m~mmm~====~:~~====j===~miii 1
• ~ m ~~ m 1• ~ m 

ftfif~~~~~ ~=: ~: =~:==:~~:~ :~~: ::~:~~~: ~~~~ ~ ~ m 1• i~ ~ '· ~~ m 
~;l!io-es~·.-.~~----~------~------~--~:~--~~:-_-_-_:·::_:-.-:_: M~: g}g 41, ~~ M~: ~ 
Yegetables .... __________ .... .... .... .... .... 80,976 68,948 12,028 

---·----:------1--------
Total ........ ----------------------- ___ 10,510,486 1 4, 079, 186 G, 431,300 

Our toto:tl trade with Canada for 1890, 1891, 1892, and 1893 ...,. 
was: 

Exports. Imports. Excess of 
export-s. Year. 

Thus we imported from Canada 11,327,000 bushels of barley 
and 213,0:>0 bushels of malt during the year ending June 30,1890, I 

';lf~~;:~~!g~;leaf1~g6~:8Jg h~~~ci~h~\a~::~~dt~t b~:~~lsa~~ t!~~~~=~=============================:::::::: 
malt during the year ending June 30, 1893, and importation will 1893~~~=======::::::::::::====::::=:::==:::::: 
at once commence under this bill, taking the market from the 

$!1,500,000 
39, 500,00J 
44,500,000 

$39, 300, 000 :£2, lOO,OJO 
39,400,000 100,000 
35,300,000 9,500,00:> 

American farmer and giving it again to the Canadian farmer 
without any reason for it whatever. Can the author of this bill 
give any reason for this? But I do not think it is fair to ask 
any reason of them, for this bill is not based upon reason; that 
quality of the human mind was not used in framing any of its 
para~raphs; but the American farmer will ask you why you pre
fer to buy ten or twelve millions of bushels of barley from the Ca
nadian farmer in preference to taking it from the home producer. 

The dem3-nd for barley in this country is from sixty-five to 
seventy million bushels per year, and under current conditions 
we produce enough for our own use, as the following table 
shows: 

Report of barley crop of 1893, by JJepartment~of ...d.gricultun. 

States and Territories. Acres. I Bushels. Values. 

Maine ..... --------------------------------- H, 184 370,202 e248,035 
New Hampshire ............. ----··----...... 5, 081 128,540 89,984 
Vermont .......... --------------------···--· 17,945 493,488 296,093 
·M.assachusetts ................... ----------. 1, 821 46,071 41,464 
Rhode Island .. .... .. .... .. .... .. .... . . .. .. . 370 9, 324: 8, 112 
New York .. ---- .. · ....................... ---- 270,612 5, 493,424 3, 296,054 
Pennsylvania .... ---------------- ...... ----- 18,529 352,051 176,026 
Texas .......... ------------------------------ 2, 757 39,977 24,786 
Tennessee------ .... ---- ............. --------- 2, 946 44,485 24,467 
Kentucky ...................... : ........ :... 4,763 80,971 41,295 
Ohio .. __ ........ ~----------------- ....... ---- 34,955 793,479 372,935 
Michigan .... ,. ____ ........ ----.............. 80,199 1, 315,264 644,479 
Indiana.-------·--· .... ·-----------........ .. 1, .C20 147,658 66,446 
Dllnois ------------------------ ----·-·------- 30,978 718,690 287,476 
Wisconsin .. --- ~ __ ............ , -------------- · 459,356 11,024,784 {, 74(), 657 
Minnesota ........ ____ ........... ____ ........ 4111,367 9, 268,011 3, 336,484 
Iowa ............. -------------------------·-- 513,233 11,599,066 3, 827,692 
Missouri. ..... _------------------ .. ---------- 1, 633 32,660 13,064 
Kansas_----------- .... ______ ................ 15, 8!7 128,361 60,330 
Nebraska.................................... 76,690 920,280 285,287 
South Dakota ....... ---- .... ---------------- 155,015 2, 387,231 787,786 North Dakota._______________________ ________ 186,964 2,841,853 880,974 
Montana .................. ------ ...... ------ 5,183 156,008 78,004 
Colorado------------------------------------ 12,944 366,315 183,158 
New Mexico ........... -------------------~- 1, 543 33,329 19,331 
Arizona. .... -----------------.... .... .... .... 11,073 298,971 155,465 
Utah .... -------- ................. --·-----.... 6, 303 236,993 106,647 
Nevada __ .... ____ ------------ ______ .... ----·- 7, 869 280,923 168,554 
Idaho----·------------------................. 10,297 308,910 163,722 
Washington ....... ------.................... 46, 4()8 1, 860,961 725,775 
Oregon-------------------------------------- 37,360 975,096 390,038 
California .. --------- _____ .. ----------------- 760,716 17, 116,110 7, 188,766 

Total ...... ___ .. _ ... _ .... ____ .......... 1-3-, 220--,-37-1- l~·-6-9,-8-6-9,-4-95- ~:--28-, 72- 9-, 38-6 

~he table following shows the decline in the importations of 
farm products from Canada to the United States under the pres
ent hriff law. As the reduction of imports on farm products 
amounted to over$5,491,000 in 1892, as compared with 1890, before 
the McKinley law went mto effect, the advantage of the present 
law j.s apparent; the demand for farm products was increased to 
that extent. What has the American farmer done that he 
should suffer the punishment and relinquish this market to the 
Canadian farmer? Yet the Wilson bill, advocated bv the emi
nent verbal friend of the farmer from Indiana, does this very 
thing. 

48,600,000 38,100,000 10,50::1,000 

In examining the foregoing tables it will be seen that the du
ties on farm products in almost every case are changed from spe
cific to ad valorem duties. In fact this is true of the whole bill. 
Ad valorem duties are specially favored by free traders, and 
this feature is about the only free-trade feature of the bill ex
cept as to farm products. Ad valorem duties are always the du
ties imposed by ignorance, and they are always the cover for 
frauds on the revenues by undervaluation. They encourage per
jury, and in every case where there is overvaluation the im
porter will pay the duty under protest, sell the goods, and then 
sue the Government and recover the duty in the -courts. 

Ad valorem duties are expensive to collect. Experience has 
taught this lesson, yet the able manufacturers and expert finan
ciersfrom Arkansas, Texas, and Missouri who made a. present 
of this bill to the Senate and vouch for its wisdom refuse to be 
taught by experience; and the chairman of the· committee still 
has his eyes on the dear farmers of Indiana and thinks it will 
not hurt them to be fooled again, so in his speech he extols ad 
valorem duties, saying: . . . 

An ad valorem system of duties on imports was never a delusion or a 
snare to even the humblest and most uneducated in the land. 

Light and instruction are to be found in every line of an ad valorem tari.t't 
while darkness and deception lurk in every principle of specific rates of 
duty. 

Let us see what Thomas Benton thought of ad valorem duties. 
I quote from volume 2, page 311, where he refers to the ad va-
lorem tariff of 1833-'34: -

The expenses or collecting the duties under the universal ad valorem sys
tem, in which everything had to be valued, was enormous and required an 
army of revenue omcers-many of them mere hack politicians, little ac
quainted with their business, less attentive to it, giving the most variant 
and discordant valuations to the same article at di!ferent places, and even 
in the same place at different times, and often corruptly; and more occupied 
with politics than with custom-house duties. This was one of the evils tore
seen when specific duties were abolished to make way for ad valorems and 
home valuations. Mr. Charles Jared Ingenoll exposed this abuse in the 
debate upon this bill, showing that it cost nearly$2,000,000 to collect thirteen; 
~~~~;1~~~Yut~g~~!~~i~~~~rs were employed about it, who also employ,ed 

On page 183, volume 2, Benton makes the following statement 
as to ad valorem duties: 

The introduction of the universal ad valorem system in 1833 was opposed 
and depreciated by practical men at the time a.s one of those refined subtle· 
ties which aimed at an ideal perfection, overlooking the experience ot 
ages and disregarding the warnings of reason. Specific duties had been the 
rule, ad valorem duties the exception rrom the beginning or the collection 
of customs revenues. The specific duty was a question in the exact science 
dependent upon a mathematical solution by weight, count, or measure, the 
ad valorem presented a question to the fallible judgment of men, sure to be 
different at different places and subject, in addition, to the fallibility or 
if~ment, to the chance of ignorance, indif!erence, negligence, and corrup-

To-day every nation in Europe imposes specific duties. 
I will leave the able chairman of the Finance Committee to 

quarrel with the potential lessons of history. I leave him in 
the amusing attitude of trying to get into bed with Old Bullion, 
who never permitted any ad valorem thimblerigger of his own 
time to rest for a single minute under the same coverlet with 
him. How Old Bullion would ·roar with rage if he could know 

I 
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that it issoughtto-day to ma'ke him aco·c~mspirator in this.plot 
to reverse all the wheels of our industrial progress! It IS as 
Macaulay says of James the Second and his historia,n: 

1n politics, as in religion, there are devotees who show their reverence for 
a departed saint by converting his tomb into a sanctuary !or crlme. 

SUGAR. 

The bounty on su!mr should be retained; infactthe law should 
be so amended as '''to provide that the Treasury Department 
could make contracts, irrevocable for fifteen years, with pro
ducers of sugar. The soil and climate of South Dakota are 
peculiarly adapted to the production of the highest order of 
sugar beets. The soil is rich, warm, and quick, anil in summer 
the days are warm and the nights cool1 and thorough tests made 
in the laboratory of the Agricultural College at Brookings, S. 
Dak., show that beets grown in that State have the highest per 
cent of sugar of any in the world, ranging from 12 to 22 per 
cent. There are millions of acres of land where the sugar beet 
reaches the highest state of perfection without irrigation. 

This is true of all that portion of the State east of the Missouri 
River and of much of the State west of the river. The James 
River Vallev alone could produce all the sugar the people of the 
United States would require. This valley is 200 miles long and 
50 miles broad m South Dakota, and contains 6,400,000 acres of 
the finest sugar-beet land in the world and all capable of irriga
tion. "The soilofthis valley is as rich as the soil of the Yellow 
River Valley in China, and that valley has sustained a populat.ion 
of one person to each acreon150,000,0DO acres of its area for over 
four thousand years without any diminution of its productive 
qualities. 

Underlying this great valley of the Dakota River at a depth 
varving from 1,000 feet at its north end to 600 feet at the south 
end.L is a formation of very porous sandstone about 100feet thick. 
This sandstone extend.s westward, trending upward, to the 
Rocky Mountains, where, at an · elevation of thousands of ieet 
above the valley, its vertical edge reaches the surface, and is 
crossed by all the streams which flow down the ea-stern slope 
fr9m the Continental Divide. By measurement it is known that 
the Missouri River, tb.e Yellowstone, and the Big Horn lose a 
large part of their volume in crossing this sandstone. To the 
east this layer of sandstone ends abruptly against a wall of 
quartzite on tbe east side of the valley of the James River in 
South Dakota. · . 

Several hundred wells have been sunk into this sandstone 
alono- the whole length of this valley, with the same unvarying 
result. In everv instance a flow of water has bean struck, spout
ing like a geyser, varying in volume from four to ten millions 
of gallons per day, according to the size of ,th~ wen, and show
ing a pressure of over 150 pounds to the square inch. Some of 
these wells have been running for ten years without any de
crease in the volume or pressure. This tremendous force is 
being used to flll'nish fire protection to the cities and towns 
along the valley, to run flouring mills, electric dynamos for 
lighting and power, and for irrigation. 

The supply of water is inexhaustible, and this whole vall.ey 
can be irrigated and produce 24 tons of sugar beets per acre 1n
stead of the crop of 15 tons now produced, besides furnishing 
power to run all the machinery for making the sugar. One 
million acres of the land in this valley would produce 4,000,000,-
000 pounds of sugar, which is the total consumption of the peo
ple of the United States, leaving 5,400,000 acres for other crops. 
Two great factories would have been built in tJ;tis valley this 
year il it were not for the threat of the Democratic party t~ re
peal the bounty. Retain this bounty and Dakota will furnish 
you with sugar. 

The following table shows the profit of-.sugar-beet culture in 
California. The same results can be produced in South Dakota, 
and better results in the James River Valley if the bounty is re
tained. 

To show the statistical results of the individual farmers, and 
as a matter of reference, I append the following data sent into 
my office by some of the farmers during the season 1892, show
ing the results of the second year's cultivation of the sugar beet 
on the Chino Ranch: 
E. Robe·rtson, 10 acres: 

~= ~~~· :!:o~n-g:: =::: :::::::::::::::::::::::::::: ""ioo:oo_!9ol.l2 
Seed, 14 pounds per acre ....•. ---- .•..•••. --------------··---- 15.00 

~J~:~:~~~::~i=~mii~~~=i~i~~:i:~~~~~ li 
Total ___________________ ------------------------------------- 281.20 

· Net profit _____ ---------------------------··------------------------- 613.92 

Ne;; profit per acre, $81.30. 

A. F. Keyes, 4i acres: 
117!tons of beets ________ ---------_------------------ ______ ------ $453.91 

~!~~-~ ~~~ ~1-~~~~= :·_:::·_:::::~::::::::::·_: ::::~::::::: :::: $1~: ~ 
Th1nning ___________________ --------·--· ---------------- __ ----. 21.37 

r:~~!:~~f ~ :::::::::::::::::::::::::::::: ~: :::::::::::::::::: 14t ~ 
Total ________________ -···-- ____________ .•.• ---- __________ ...• ____ ·--- 192.32 

Net profit ________ ------ ____ ---------~-·--------------·----------·- 261.59 

Net profit per a.ere, $55.07. 
Gustafson Brothers, 10 acres: 

l:!30 tons of bee1iS, at $!.03 per ton ________ -----· ------ ·----- .•••.. ____ $910.78 Plowing, planting, and cultivating __________________________ $33.22 
Seed ____________ •••. ________________ ---· •.••.. ______ .•.•.• __ ..•• 12. 00 
'l'hinning. __ .• __________ _____________ ••• ---· ________ -~------ ____ 57. 15 

::o~e:::.: =~ ::::::::::::: ====~= ::::::::::::::::::::::::::::::::: ~: ~ 
Plowing out and hauling ________ ------ •• ____ ---·----------·-- 125.50 

Total ______ ---------------------------------_--------·-----·--____ 323.42 

Net profit ____ ---------------- _ .•.. --;--------- __ .••• _________ --·- 587.36 

l:iet profit per acre, $58.75. 

Mr. H. H. Wilso~ in 1:iis report to the United States Geologi
cal Survey describing irrigation in India, says: 

Because of the similarity of the country, climates, and conditions under 
which irrigation works are operated in Amer.iua and India., some useful les
sons may be dra;wnfrom their comparison. It has already been shown that 
the conditions of the utilization o! the waters or irrigation works are quite 
similar in the two countries, and that the autumn erop in India is cultivated 
nuder circumstances almost identical with those under which our ordinary 
crops are grown in the .arid (snbhumid) regions. 

In that part of South Dakota where irrigation is frequently 
needed it has thus far largely been obtained from wells, almost 
exactly similar to those which give humidity to vast areas in 
the Punjab. At Aberdeen, S. Dak., they have several wells 
for irrigation and nre protection, and they also furnish power 
to pump sewage to the adjacent lands, besides supplying water to 
the houses. The well at Redfield furnishes water for the town 
and runs the machinery of the electric-light plant. The Hitch
cock well runs a 100-barrel :flouring mill by the direct and natural 
pressure of the ftow. At Huron is the u Great Risdon well," 
which, however, i.s little larger than the others. It throws a 
steady 2-inch stream of water 176 feet straight into the air and 
a solid column of 4 inches in diameter 67 feet high before it 
breaks. And this it has been doing for three years and a half. 
It suwlies water and irrigates the adjacent land. 

There are fully two hundred wells in South Dakota to-day, 
each of which is nearly or qniteas large as the "Great Risdon." 
At Woonsocket an immense well supplies water for drinking and 
irrigation, and runs a hundred-barrel flouring mill besides. At 
Mitchell, Springfield, and Chamberlain are similar wells run
ning flour mills and furnishing water for irrigation, every do
mestic purpose, and the extinguishment of fires; and at Yankton 
there are several such, most efficient and valuable. Congress 
made an appropriation of $5,000 for a well at the Indian school 
at Pierre. This well was sunk and ever since has spouted like 
a geyser, throwing 4,000,000 gallons of hot water a day. This 
is not only used for domestic and sanitary purposes but it has 
a peculiar il not unique property or being inflammable, being so 
impregnated with gas that escaping burns freely when ignited. 

To revert once more to Wilson's most valuable and significant 
report from India: In the Punjab the cost of irrigation works 
was approximately $31,000,000; the crops of the first year paid 
for two-thirds of it where there were no crops before. 

Irrigation by wells is common in all parts of India. In Sind 
220,000 acres are covered with water obtained from wells; in the 
central provinces 120,000; in Madras 2,000,000 acres; in Coim
batore 200,000; in the northwest provinces 400,000. It is esti
mated, indeed, that in the various provinces of this great empire 
water is drawn for irrigation purposes from not less than a mil
lion wells. The Punjab supports 34,000 villages averaging more 
than 1,000 persons each, or about 250 persons to the square mile. 

South Dakota at the present time supports 5 to the square 
mile, or one-fiftieth as many. England maintains a population 
of 500 to' the square mile, Flanders 750, and some large districts 
of China 1,000 to the square mile. If South Dakota, by the es
tablishment of adequate irrigation works over that part of the 
State where they are needed, should gather to herself 2.50 peo
ple to the square mile, like the semiarid slopes of the Punjab, 
she would have a population of 20,000,000people, and as the wells 
of the Punjab extract the subsurface waters which percolate the 
lower soil south of the Himalayas, so the wells of South Dakota 
give egress to the subsurface waters held in the porous sand
stone stratum which descends the eastern slope of the Rocky 
Mountains. 

According to the myths of the ancient -peoples water was the 
first thing created in the universe. The ukase of the great Ak
bar in 1568 declared, "God has said from water are all things -
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made," and the ukase finds its confirmation in the analogue that 
a plenteous supply of water is indispensable to a luxuriant vege
tation and that a rich soil in an e\'luable climate with enough 
water will grow several crops a year. 

In the Departmen tof the Lozere in France, irrigation has quad
rupled the value of land; in New South Wales irrigation bywells 
has vastly increased the capacity of the country to support a 
dense population; in South Africa irrigation by wells is redeem
ing land which has not one-quarter of the rainfall of Dakota; the 
province of Valdivia in Chile has less water than South Dakota, 
and finds its redemption in irrigation; all the Andine provinces 
of Argentina are arid, but by a simple system of irrigation they 
are being transformed into islands of paradise in which trrow 
luxuriantly all the products of the temperate zone. 

In the north of Italy irrigation is largely attained through 
deep wells and p umps, and one of our French consuls has re
ported that-

The department of the Bouches-du-Rhone offered all the difficulties im· 
aginable in connection with the supply, control, and distribution of water, 
and they have been overcome 'till multiple crops are obtained. Hay is often 
cut five times during each se::tSon and the land is pastured attar the fifth 
crop is removed. 

Mr. President, give us equitable laws and fair play, and South 
Dakota asks no odds of any State of the Union or any portion of 
the planet. Born from a primeval wilderness during this gen
eration, she has doubled ber population four times in the last 
ten years and been accepted as an equal member of the sister
hood: of States during the lustrum not yet ended. She asks for 
justice under the law, but she does not ask for and would not 
accept any special privileges. She is too populous to plead 
weakness; too rich to plead poverty; too noble and self-respect
ing to receive any largess at the hands of others. If her past 
has not been without local afflictions and transient losses, her 
future is aglow with magnificent promise. Where a hundred 
have withdrawn from her soil because their too ardent expec
tations were not realized, a thousand hopeful and industrious 
settlers going in have met them at the boundary. 

I make no claim that the conditions that South Dakota -pre
sents are ideal in their excellence. She lies in that belt which 
comprises the finest wheat land in the world and the richest 
grazing land in the world, and she would be tolerably" happy 
with either." She will be prosperous in the future just in pro
portion to her success in providing against the subhumid con
ditions which frequently prevail in a portion of her area. Her 
people are brave, enthusiastic, industrious, persistent, enduring, 
and possessed of the masterful qualities which build up empires. 
They ask for neither alms nor sympathy, and would resent the 
offer of either; but, just because they are so spirited and self
reliant, they will not tamely consent to be plundered by law or 
despoiled in the name of the taxgatherers. 

They will not allow you to plunder them doubly-to com
pel them to compete in theit> products with the kern and serf 
and slubberdegullion of the European and Asiatic lower world 
and at the same time tax them heavily on all they have to buy 
from New England. And, in close accord with all the people of 
the West, they ask that a small portion of the revenue of this great 
land be henceforth transferred from the reconstruction of rivers 
and harbors to the development of irrigation processes. They 
ask-and they put their request in the formal and potent shape 
of a demand-thatvoluptuous idleness shall wait a little on hard
pushed industry; that the wealth of the East shall no longer be 
built up and pampered at the expense .of the hard-working fron
tier-sman. They ask that the next great enterprise on which 
this Republic engages shall be a thorough, rapid, and compre
h~nsi ve irrigation survey of the en tire arid and su bh umid regions 
of the continent, so that we may gradually more and more come 
to realize the dream of unexampled prosperity :which history and 
observation have justified us in entertaining. 

The valleys of South Dakota also produce the finest flax straw 
in the world, and if the duty is retained 1,000,000 more acres, 
irrigated by these marvelous wells, will produce all the material 
for all the linen used by our people, and the power produced by 
the pressure of their flow will drive the machinery to make it 
into the finished product. Stimulated by the duty imposed by 
the present law, American ingenuity discovered the process by 
which flax straw, which has been heretofore raised for the seed 
and considered valueless, can be made into the finest fiber, can 
be ratted in twenty-four hours and scutched by machinery. In 
Europe this work requires weeks of time and much labor. Re
tain the present duty and South Dakota will furnish you your 
sugar and your linen, and the valley of the James will be a teem
ing hive of industry and wealth, such as the world never saw be
fore. 

Why should these grand resources of nature go undeveloped; 
why should we buy of others when we can increase our wealth 
and happiness by doing the work ourselves? What we want is 
to retain the duty upon flax fiber and linen, and in ten years we 

will export these articles. American genius has made a start; 
the problem is solved, and m achinery will soon do the work or 
the hand of man in the production of linen at half the present 
cost. 

WOOL. 

Mr. President, I am not going into the discussion of the wool 
question, but I wish to say that no person can represent the peo
ple of South Dakota more than one term in Congress who votes 
to destroy the flocks of sheep in that State. In 1890 there were 
336,000 sheep in South Dakota; to-day there are 540,000. Stimu
lated and encouraged by the tariff act of 1890, our people in
creased their flocks and were prosperous, but the blighting curse 
of a Democratic victory in 1892 destroyed two-thirds of their 
property; and the sheep industry without protection must . be 
abandoned in South Dakota. You tell our farmers to do some
thing else if you can not raise woolincompetition with the wan
dering Tekkes of the Mirve oasis, who live in a hut on half a 
dime a day and have no schools nor churches. 

Kill your flocks if you can not produce wool at 7 cents per pound. 
The wandering millions of Central Asia can do it. They hold& 
lower place in the scale of civilization than they did two thou
sand years ago. Live as they do, or quit raising wool. This 
is what the Democratic party says to the farmer of Dakota. ... 
Shall we raise wheat? Our competitor in this industry is the 
miserable ryot who tills the fertile soil of the Punyab for 10 
cents a day-soil upon which he and his ancestors have lived 
since the days of the creation, but soil w hicl\. he does not own, 
and for the use of which he pays tribute to some idler. 

The freight on a bushel of wheat from Dakota to New York is 
25 cents per bushel; from India or the Argentine to New York 
it is 12 cents per bushel. Without a tariff on wheat it will not 
be many years until Indian and South American wheat will be 
sold in New York, and we will not export a bushel. But the in
dustry of wheat-raising ie already ruined. The bounty result
ing to silvel'-using countries by the decline in silver has stimu
lated their exports and production and reduced the gold price 
of wheat to the lowest point in the history of the world; so leg
islation has already ruined the wheat-raiser, and you say by 
this bill you shall not raise sugar or flax, and we will turn your 
barley, hay, and egg market over to Canada. 

Mr. President, the duty on corn is reduced from 15 cents per 
bushel to 20 per cent ad valorem. This will admit corn from 
the Argentine He public for a duty of less than 5 cents per bushel, 
and the account will stand thus: Price of corn in South Dakota, 
25 cents per bushel; freight to New York, 25 cents per bushel. 
Argentine corn, 25 cents per bushel; duty, 5 cents per bushel; 
freight to New York, 12 cents per bushel. Cost in New York-
1 bushel Dakota corn. 50 cents; 1 bushel Argentine corn, 42cents. 

I see no reason why all the seaboard cities of this country 
should not buy their corn in Argentine if the bill passes, and 
thus despoil Dakota of the market. When the McKinley bill 
was under consideration I investigated this question, and I found 
that with a duty oliO cents per bushel Argentine corn could be 
sold in New York at a profit, and the largest manufacturers of 
starch in Brooklyn were considering the question of commenc
ing importations. I therefore presented these facts to the House 
Committee on Ways and Means and the duty was increased to 
15 cents per bushel. 

In the face of these facts I suppose you will pass the bill and 
next fall appeal to the farmer to vote the Democratic ticket, and 
the gentleman from Indiana will tell them how much he loves 
them I do not know that I blame the Senator for trying to fool 
the farmer. He has· done it all his life with success~ 

Mr. President, the chairman of the Committee on Finance 
calls the attention of the Senate to the Walker tariff of 1846 as 
being the embodiment of wisdom upon this subject, and he at
tributes the great prosperity which followed its enactment to 
that measure. On the contrary, I contend that the Walker 
tariff had nothing to do with the prosperity of the country for 
the ten years following its passage. The people of the United 
States were at that time engaged in agricultural pursuits and in 
commerce; we owned more wooden vessels than any other nation 
in the world, owing to onr vast forests of timber; we could build 
ships cheaper than anyone else. We declared war with de
fenseless Mexico in 1846, and thus took a large number of our 
people out of the producing class, and they became consumers 
alone. This would, and did, cause a temporary rise in prices. 

Immediately after enacting the Walker tariff a terrible famine 
occurred in Ireland and the next year all Europe had a short 
crop, followed by revolutions all over Europe in 1848. These 
causes alone were sufficient to cause a great demand for our farm 
products in Europe and a demand for our ships to carry these 
products, thus producing prosperity for the time. But the real 
cause of our prosperity was the discovery of gold in California., 
which, in less than two years, drew over two hundred thousand 
of our youngest and most vigorous people to the shores of the 

• 
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Pacific and so enlarged our volume of money that prices rose 
with leaps and bounds. 

In 1845 prices had reached the lowest point of any time since 
just before the conquest of-Peru and the discovery of Potosi, ow
ing to the decline in the volume of the metallic money of the 
world; but the outpouring of this vast volume of gold from the 
Eands of California changed all this; brought rising prices, 
smiling faces, ana. prosperity to protection and free-trade coun
tries alike. The following from the English historian, Alison, 
in relation to the effect of the discovery of gold in California 
and :Australia is of interest in this connection: 

The era or a contracted currency, and consequent low prices and general 
m isery. interrupted by passing gleams ot prosperity, was at an end. Prices 
rose rapidly, and rose steadily; wages advancedinasimilarproportion; ex
ports and imports enormously increased, while crime and miSery as rapidly 
diminished; emigration itself, which had reached (in 1852) three hundred 
and sixty-eight thousand persons a year, sank to a little more than half that 
amount. Wheat rose from 40s. to 558. and 60s., but the wages of labor ad
vanced in nearly as great a proportion; they were found to be about SO per 
cent higher on an average than they had been for five years before. In Ire
land the change was still greater, and probably unequaled in so short a 
time in the annals of history. Wages of country labor rose trom 4d. a day 
to ls. 6d. or 28.; convicted crime sank nearly a half, and the increased growth 
of cereal crops under the genial influences of these advanced prices was tor 
some years as rapid as its previous decline since 1846 had been. At the same 
time decisive evidence was afforded that all this sudden burst ot prosperity 
was the result of the expanded currency, and by no means of free trade, in 
the tact that it did not appear till gold discoveries came into operation, and 
then it was fully as graat in ths protected as in the free-trade states. 

The results described by Alison may be again produced by re
monetizing silver at a ratio of 15t or 16 to 1. 

In addition to all these causes, in 1853 the three greatest na
tions of Europe, England, Russia., and France, commenced the 
Crimean war, which lasted until1856 and stopped all exports of 
wheat from the Black Sea. But with the close of this war and 
the decline in the production of gold in California, did the 
Walker tariff save us from disaster:> Upon the removal of ex
ceptional and transient influences and within one year the panic 
of 1857 occurred, one of the worst in our history, wrecking all 
industries. Mr. President, I am convinced, after acareful study 
of the period from 1846 to 1857, that if the Walker tariff had 
been one of protection so high that factories would have sprung 
up in this country instead of the practically free-trade ad valorem 
fraud that it was, thussendingallour gold andallourfarm prod
ucts to Europe to pay for goods we should have produced our
selves, we could have dated the growth of our permanent pros
perity as a nation from 1846 instead of from the date of the 
adoption of the Morrill tariff of 1861. For my part I can not 
understand how any Democrat can ever allude to anything his 
party did during its long lease of power from 1846 to 1861. If I 
were a Democrat I would hide my face in shame whenever that 
page of the party's history was referred to. ' 

The Democratic party won the victory and elected Polk Presi
dent on a platform which declared we would never surrender 
our just claim to the Pacific coast and the country west of the 
R.ocky Mountains from the mouth of the Columbia River to 
Alaska, ·and the campaign cry in the North was ''Fifty-four 
forty, or fight." This country in the far Northwest was ours by 
right of discovery. England disputed our title, and a treaty had 
been made for its joint occupation nending a settlement of the 
question. "Fifty-four forty, or fight," was a good campaign 
cry, but the moment Polk was inaugurated, Buchanan, then Sec
retary of State, made a treaty with England byw~:lich we agreed 
to the forty-ninth parallel as the north boundary of the United 
States to the Pacific Ocean, and thus we surrendered a vast em
pire that was ours in order to attack with safety a sister Re
public on the south and rob her of her territory. 

We had annexed Texas in 1845, and now the Democratic 
party, ever the servant of slavery, surrendered a vast empire 
which belonged to us because its climate, adapted as it was to 
the production of menand possessed of vastnatural wealth, was 
not adapted to the raising of sugar and cotton, and more terri
tory must be had out of Vi hich to carve slave States. War was 
at once declared against Mexico and her territory ~nvaded. 
After repeated victories the City of Mexico surrendered, and we 
took as much of the territory of Mexico as we chose. Hoping 
to advance the interests of slavery upon this continent, we sur
rendered the coasts of the Pacific for a distance of 400- miles, 
extending east to the east side of the Rocky Mountains; a coun
try vast in area, rich in every resource, with 'a climate suit-ed 
to the production of a race of 'hardy men caoable of self-govern
ment. Can as much be said of Texas? A warm climate, free 
institutions, and civilization do not occur together, and a first
class man and a banana will not grow upon the same quarter 
section. If I had my way, even now, and it were possible, I 
would say to Mexico," Take back Texas and give us the valley 
of the Frazier River, with its golden sands, its iron and coal, and 
its vast forests, and, above all, its winter snows, home fireside, 
andfamily circle-guarantees of a high civilization." 

The first act of the Democratic party when last in full power 
was to surrender this fertile country to England-a country 
stretching from the Rocky Mountains to the sea and from Puget 
Sound to Alaska, and larger than New York State and all New 
England. It is fitting that the first act of the same party after 
regaining power, once more under the leadership of Texas, 
should be to surrender and turn over the market for farm prod
ucts to the same country to which it once shamefully surren
dered our Northwestern New England. 

The next act of infamy in its record was to enact the W alker 
tariff with its ad valorem duties and foreign valuations , to rob 
us of our gold and prevent us from doing our own manufactur
ing. Not content, it repealed the Missouri compromise and 
commenced a. disgraceful struggle to make Kansas a slave State, 
sending in its ruffians from Missouri and Texas to commit crimes 
which are a blot upon our history which time can not efface, 
and all this in conspiracy with James Buchanan, a Democratic 
President; and, to crown all, it went out of power in 1861. le::tv-
ing the loyal country with a bankrupt Treasury. · 

To the cotton-raisers of the South I wish to say: This bill will 
give you no relief. If you thoughtfully examine the tariff as it 
now is you will find that you pay less of it than you will pay 
with a proposed duty on sugar. Your people wear few woolen 
goods; you are suffering from a decline in the price of your cot
ton, resulting from the appreciation of gold and from silver
using India's competition. You may nass this bill, but you will 
not be prosperous; you will :find yourselves less prosperous; and 
if you remain upon a gold basis, your cotton will sell for 5 cents 
a pound within a year, and will ultimately go lower still. 

I might implore you, gentlemen of the South, to forget the 
past and join us of the West in demanding free silver and a pro
tective tariff, for if we would be rich and prosperous as a nation 
we must do our own work and furnish our people with the tools 
to do it. But, I know it is useless to appeal to you; you are 
following the lead of Grover Cleveland, who, influenced by mo
tives which I willnottrust myself to de.fine, is bound to an En
glish gold basis and Bdtish free trade. 

If the Wilson bill passes prosperity will not come to·the South. 
A few factories may start up; but, with the gold standard, prices 
will continue to fall, resulting in enforced idleness and in the 
agony and misery always accompanying the process of turning 
the property of producers over to the owners of the credits. The 
owners of the credits will then say, as they now say, "It is the 
Wilson bill which causes all this trouble," and in the next cam
paign the tariff alone will be the issue, and so I fear that the 
actual and legitimate issue-money for all the people-will be 
obscured, and the creditor classes will be thus enabled to fasten 
their grasp more firmly upon the property of the country. 

But the South always votes for Democratic measures right 
or wrong, through thick and thin; it finds occasional relief in 

·profanity, but its heart is true and its allegiance faithful; its 
devotion is like that of Tom Moore's lovers, for it can not im
agine what a party was ever made for-

-u it is not the same 
Through joy and through torment, through glory and shame. 

Itobviously thinks that an independent opinion is impiety; 
and so it shuts its eyes, opens its mouth, and takes the medicine. 

On the other hand, if the Wilson bill is defeated, prosperity 
will not return; but the creditors can no longer claim it is the 
tariff that causes the disaster, and they will be forced to face 
the real issue, the question of enlarging the volume of metallic 
money, with victory assured to those who plead the c:1useof the 
toiling masses, the real producers of the nation's wealth. We 
can not have free trade and a gold standard, for the balance of 
trade will be against us, as it is against all nations who produce 
raw materi~l, and our gold would leave us and leave nothing in 
its place to do the work, and while we would be nominally on 
a gold basis, in reality using an irredeemable paper currency. I 
am convinced that the only people who hold a logical position in 
this controversy are the silver men of the West, who insist that 
the free coinage of silver and a protective tariff go hand in h and; 
that this is the true doctrine of the Republican party, and that 
upon this platform alone can the Republican party remain in 
power. 

Mr. President, I have a feeling which approaches contempt 
for those representatives of New England and the East in this 
body who, in making tariff speeches, have shown a silver lining 
to the dark cloud of their insincerity. For twenty years, and 
up to da:te, they have voted on every occasion to destroy silver 
and put the country on a gold basis; and having accomplished 
their object and ruined the silver, cotton, and wheat producers, 
and in fact all other producers, they now turn to us and smile and 
say, "We are friends of silver." I want to say to you, gentle
men of the East, we are going to vote with you against this Wil
son fraud from principle, because we be-lieve in protection to 
American laborers and American industry. Your smiles and 
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your talk about silver do not deceive us one particle; we despise 
your cunning and your duplicity. 

You want a tariff so that the things you manufacture shall not 
suffer the decline in price resulting from the appreciation of 
gold; and you want a gold standard so that your credits may 
command more and more of our food products and raw ma
terial, and so that your promise for the future delivery of gold 
may become more and more valuable. Your position may be 
cunning, but it is inconsistent and dishonest. You say, "We 
must have a gold standard so we can pay the balance of trade 
which may be against us," and in the same breath you say, "We 
do not want to trade with the gold-using countries, as they pro
duce the same manufactured goods we do, and we want to build 
a tariff wall against them." 

Why, then, I ask, do you want financial unity with these na
tions against which we wage unceasing industrial warfare? I 
have already given the reason; you wish to plunder the pro
ducers by the ~rowing value of your credits; you wish to take 
an unearned increment at the expense of enterprise. We say 
we will join you in a tariff for protection because we do not wish 
to trade with gold-using countries and you must join us in finan
cial unity with the silver-usjng countries of the world, because 
thev are the countries which produce the things we can 
not' produce and are the people with whom we should trade. 
The balance of trade is always in our favor with the gold-using 
countries, while we buy of silver-using countries over two hun
dred millions a year more than they buy of us. The following 
table shows the silver-using countries that sell us more than we 
buy of them and the net balance of trade against us for the years 
1891, 1892, and 1893: 

Country. · 

Argentine. ----------------
BraziL ... -------------------
Central America. ------------
China ------------------------Colombia ____________________ _ 

itJ>~<>~==~~================== Dutch East India, __________ __ 
Santo Domingo-------------
India..------------.-.---------
Uruguay. __ ---- .. ------------
Venezuela. _____ --------------
Cuba.------------------------

1891. 1892. 1893. Popula
tion. 

$3, 000, 000 $2, 500, 000 1!250, 000 4, 000, 000 
69, 000, 000 104, 000, 000 63, 000, 000 10, 000, 000 
3, 000, 000 . 3, 500, 000 2, 600, 000 2, 700, 000 

10, 600, 000 11' 800, 000 16, 700, 000 4.00, 000, 000 
1' 580, 000 900, 000 500, 000 . 4, 000, 000 

a, 500, ooo 20, 500, ooo 24, ooo, ooo 37, ooo, ooo 
12,300,000 13, 800,000 13. 900,000 11,000, 000 
'· 600,000 5, 500,000 7, 500,000 ------------

600,000 1, 200,000 1, 200,000 500,000 
19, 000, 000 21' 000, 000 23, 000, 000 290, 000, 000 
1,200,000 1, 500,000 600,000 600,000 
7, 200,000 6, 200,000 ---- ..... ---- 2, 200,000 

49, 500, ooo ro, ooo, ooo 55, ooo, ooo 

1 

1, 500, ooo 
196, 000, 000 1255, 000, 000 1208, 200, 000 763, 500, 000 

We of the West have a right to dictate in this matter, as we 
produce the things which pay this balance of trade against us. 

·rhes9 are the nations, embracing much more than half of the 
people of the earth, with whom we should make a bimetallic 
agreement for the free coinage of both gold and silver on a ra
tio of 15t or 16 to 1. We should have done it years ago. But it 
is not yet too late ii done at once, and the action will place us at 
the head of-the nations of the world and make us the leaders in 
finance, manufactures, and commerce. They have never learned 
to use gold very much, and prefer the silver with which they 
are familiar. They resemble the boy in the Heart of Midlo
thian, who pushes away the lady's guineas with contempt, and 
insists on having the white money. We now pay them in gold. 

II we should amend this bill so as to provide for an agreement 
with silver-using nations for the free coinage of silver we should 
at once raise the -price of the white metal to $1.30 per ounce, 
and simultaneously the price of our wheat to $1 per bushel and 
our cotton to 10 cents per pound. It would then take less of the 
products of our toil to pay the interest on the money we owe 
England, for, with the rise in the price of silver, the gold price 
of everything will rise as a result of the enlarged volume of 
metallic currency. 

Upon this platform, then, and on this alone, we can continue 
to act with New England. We are the debtors, and while we do 
not ask that our debts shall be scaled down, we d-o insist that it 
shall take no more of the results of our toil, no more of our 
products to pay the debts when due than it took when the debts 
were contracted. Our position is patriotic, for while we resist 
the robbery of the producers by our own citizens who are cred
itors, we also prevent the foreign creditor from plundering any 
of the people of our country. I feel sure, from my conversation 
with New England's leading men, they are getting ready to join 
us. 

I do not want the gold-using nations to join in this agreement; 
I want the entire advantage which will accrue from leadership. 
I want a common coin legal tender in all n~tions who join 
us in a bimetallic agreement, so that, with it, we can pay for 
our sugar, tea, coffee, spices, and india rubber, and at the same 
·time furnish R market for flour, cotton goods, bacon, and sil-

ver, and thus establish in this co1.mtry a clearing-house for 
most of the world. . 

Mr. President, commerce is ataxonindustry. Theactof pro
ducing wealth has already been finished when commerce begins. 
A nation should therefore trade only with nations so situated as 
to soil and climate that their products are different, and are nat
urally necessary to comfort and happiness. The United States 
should therefore, trade chiefly, not with Europe, but with the 
countries of the tropics, and our industriesshould be so adjusted 
that our surplus would payfor those things we can not produce; 
and this would be our condition to-day if we produced every
thing to which our soil and climate are adapted. 

We should insist that the man who produces the things we can 
produce shall live here if he wants us to buy them; shall help 
support our Government; shall be a taxpayer and a defender of 
our institutions; we should have the art and the artisan as well 
as the article, and thus be able to reproduce it. In this way by 
varied industry alone, can we bring out all that is in our people, 
every trait of character, every variety of talent, and can p~o
duce an unmatched race of men and an unparalleled civilization. 
The United States is endowed by nature with the greatest nat
ural resources of any equal area of the earth's surface. We 
have the most intelligent, free, vigorous, and active peeple; our 
wealth and prosperity depend upon the amount we draw from 
nature's inexhaustible storehouse, and that aggregate depends 
upon the industry, frugality, and sobriety"of the living genera
tion. 

Little is left over from one age to another; the nearer we can 
bring consumerand producer together, the smaller the friction 
and the less the wear and tear and the expense of energy in 
making the exchange, and the greater theamountofproductiott. 
It makes no difference what price we pay each other for our 
products; if our laws are just there will be an equal and fair dis
tribution of wealth, and, as a result, universal happiness. The 
theory of free trade is beautiful, and if all the people on earth 
had an equal chance, were all equally intelligent, moral, and in
dustrious, and lived together under the same just laws, free 
trade might be universally enacted with profit to all. 

But these conditions do not exist. Therefore, ifwe enact free 
trade our great natural resources and our accumulated wealth 
would be dissipated throughout the earth., resulting in a slight 
rise in the scale of living and civilization of all mankind and a 
great fall in the scale of living and civilization of our own peo
ple. An old illustration is apt. If you connect two ponds of 
water, one large and at a low level, the other small and -at a. 
high level! they will both reach the same level, the large one 
rising a little and the small one falling very much. So it would 
be with us were we to adopt free trade; for from it results the 
corollary that our people must do whatever they can do and 
grow whatever they can produce in competition with all the 
rest of the world. 

What can we economically produce in competition with the 
starving millions of Asia or the paupers of Europe? England 
is trying the experiment; with what result? Great aggrega
tions of wealth; numerous millionaires living in incredible ex
travagance; but a million of her people on an average are paupers 
always-twenty-eight out of each one thousand of her popula
tion. One person out of every twelve needs relief to keep from 
starvation; one-half of the people of England who reach the 
age of 60 are or have been paupers. Is this a pleasant picture
an example fit to follow? India;, with the oldest civilization on 
the globe, has reached a little worse state than England. 

India suffers from a widespread famine every four or jive 
years; 80 out of every 100 of her people never have enough to 
eat; 16 out of every 100 have barely enough to eat; 4outofevery 
100 live in idleness and luxury, and these are the castes which 
separate the people so that tb.ere is no chance to rise and no 
future but death. Last year a million people starved to death 
in India, and in 1876 five and a half millions died of starvation 
in that peninsula. 

Free trade, then, is not a panacea, and not even a probable 
remedy; and while a tariff will enrich us as a nation it will not 
cause a just distribution of wealth among our own people unless 
we have just laws which confer equal opportunities. 

The enactment of laws under which trusts anV. combinations 
and monopolies can no longer plunder our people, and under 
which our financial system shall be so modified that the cred
itor classes can not periodically absorb the property of the pro
ducers-these are the problems before the people of this nation 
to-day. I have faith in their ultimate and wise solution; a..'ld I 
believe it will not come through turmoil, but at the hands of 
imperial reason; through an intelli~nt examination of the les
sons of history; through a calm analysis of the episodes of our 
own national experience; through courteous and patriotic dis
cussion, and finally through a free, peaceful, unintimidated, and 
incorruptible ballot. 

.-
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CONTUMACIOUS WITNESSES. 

Mr. GRAY. I am directed by the special committee of the 
Senate appointed May 17 last past, to submit a -partial report 
to the Senate. I send the report to the desk and ask that it may 
be read. 

The PRESIDING OFFICER (Mr. FAULKNER in the chair). 
Is there objection to the reading of the report, temporarily lay
ing aside the bill now before tl!e Senate? 

Mr. HILL. Before I determine the question of objection, I 
should like to know from the Senator from· Delaware what the 
programme is. 

Mr. GRAY. If the Senator will listen to the report he will 
find I have no programme. The committee is a. special commit
tee appointed by the Senate, and it makes a report which it con
siders one of the highest privilege, and as such I suppose there 
is no question but that the report is in order at any time. I 
have no programme other than what is indicated bv the report. 
There is no programme. ~ 

Ml·. CHANDLER. I understood the Chair to ask whether 
there was objection to the consideration of the report. 

Mr. GRAY. I did not so understand the Chair. I will state 
to the Chair that the report made from the committee is one 
that the committee considers of the highest privilege. It con
cerns the privilege of the Senate; and I ask that the report may 
be read in orderthatthe Senate maydeterminewhether that be 
so or not. 

Mr. MANDERSON. That is right. · 
Mr." HILL. In the light of the explanation of the Senator 

from Delaware, or rather in the light of the explanation which 
he does not give, I am compelled at the present time to object to 
the reception of the report. 

Mr. GRAY. I raise the question of order, thatwhenaspecial 
committee of this body reports through its chairman that it has 
a communication to make to the Senate concerning the pri vi
leges of the Senate it is one that is entitled to present consid
eration, or at least the report is entitled to be made known to 
the Senate and is not subject to the objection made by the Sen
ator from New York. 

Mr. IDLL. Mr. President-
Mr. MANDERSON. I call for the reading of the report. I 

do not see how the Chair or the Senate can determine as to 
·whether this is a question of privilege, as stated by the Senator 
from Delaware, unless the report be read. I call for the read
ing of the report. 

The PRESIDING OFFICER. The Chair is of opinion that 
the Senator from Nebraska has properly asked that the report 
shall be read. 

Mr. HILL. Simply for the purpose--
.M:r. ALDRICH. I should like to be heard on that question. 
The PRESIDING OFFICER. The Chair and the s ·enate may 

subsequently, if it agrees with the Chair, decide as to whether 
the question is one of privilege. 

Mr. ALDRICH. I should like to be heard a moment before 
the Chair decides that question. . 

The PRESIDING OFFICER. The Chair will hear the Sen
ator from Rhode Island. 

Mr. ALDRICH. Itseemstomethatitwould be a very strange 
position for the Senate to take, that the business of the Senate 
could be interrupted, and especially the consideration of an im
portant bill like the one pending, by the introduction of a pa
per from any committee. The report might be one which it 
would take hours and days to read. Therefore it seems to me 
that the Chair must hold, in the first instance, whether this is 
such a privileged question as would enable a committee to dis
place the existing order of business. There are certain classes 
of privileged questions unquestionably upon which a Senator 
can make a motion at any time, but it strikes me that they are 
different questions from this one. 

1 The Senator from Delaware does not make any motion to dis
place the existing order. He simply presentsa paper. which he 
says, "I report from a special committee." There are certain 
questions of privilege involved in the resolutions which author
ize the committee to consider this matter, but how any report 
from the committee can be a privileged question or how any 
Senator can as~ to displace the pending business by having the 
report read is a matter upon which I .can not agree with the 
Chair as at present advised. It seems tome thattheChairmust 
~old in the first instance wh~the~ t~isis suchaprivilegedques
tion as would allow the pendmg busmess to be displaced. 

Mr. IDLL. I differ with the Senator from Rhode Island to 
this extent. I think the Chair is right in directing the report 
to be read, that the Senate'm.ay see what the report is, simply 
for the purpose of determining that question. The mere fact that 
a special corqmittee has been empowered to investigate a partic
ular subject, a portionof whichmightberegardedas privileged, 
presents a different question; and the only way to determine as 

to the character and nature of that report and the object of the 
report is to have it read. 

Therefore I submit that before the preliminary question or 
point of order is decided, it is proper enough th.at the report 
shall. be read. I d~sire to be hea~d upon the point of order be
!ore 1t shal~ be decided, but I thmk the Chair is exactly right 
m now havmg the report read for the information of the Sen
ate. To that part of the proceeding I do not object. 

Mr. ALDRICH. Does the Senator from New York contend 
that a standing committee of theSenate-taketheCommittee on 
Privileges and Elections, that has to do with questions of privi
lege-:-can make !1' repor~ he~e at any time, say on a contested
el~ctwn case, w1th a tarill b1ll pending, when the report itself 
m1ght take"two or three days to read, and that any Senator 
could demand that the report should be read? 
~r. HILL .. In a moment, please; I do not cross that bridge 

until I ~e~ to 1t. T!Ie nature of th1s rep?rt or the questions in
yol ved mIt. are not diSclosed. Whateve~ IS to fol~ow, if anything 
IS to follow It, does not appear. The chru.rmanof the special com
mittee appointed recently presents a report. The nature of 
that report can only be learned by havincr it read. Then will 
arise the legal question or the parliame';tary question as to 
whether it can be presented at all or not. · If the Senator from 
Delaware would state what the report is, or something in regard 
to it, then perhaps it would not be necessary to read the report 
but he declines so to do, or has omitted so to do; s,nd therefor~ 
the only way for us to determine what this is that is claimed to 
be privileged is to have it read from the desk. 

Mr. ALDRICH. The rules of the Senate prescribe a certain 
time for the presentation of reports of committees, and under the 
rules of the Senate the presentation of a report at any other 
t~me can only be done by unanimous consent. The presenta
tion of the report is not a privileged question. It involves no 
question of privilege. I think that must be apparent to every
~me. And if objection is ma<;le ~o the presentation of this report 
It seems to me that necessarily 1t must go over until to-morrow 
morning at the time fixed by the rules for the presentation of 
reports. 

Mr. MANDERSON. Allow me to suggest to the Senator from 
Rhode Island that that is not the aspect of this case. The Sen
ator from Delaware, as chairman of the special committee to in
vestigate certain matters, rose in his place and asked permission 
to make a report. That permission was accorded. The report 
was sent to the desk. 

Mr. HILL. Will the Senf).tor from Nebraska allow me? 
Mr. MANDERSON. Certainly. 
Mr. HILL. I regret to disagree with the Senator. I asked a 

question for the very purpose of ascertaining whether I was going 
to object: and that question has not been determined. I did ob-
ject to the presentation of the report. . 

Mr. MANDERSON. Let it be in that form. Then, after the 
objection of the Senator from New York, the Senator from 
Delaware said that he rose to a privileged question. When he 
rises to a privileged question, I submit that that has precedence 
over everything else. He suggests that the question' as to 
whether it is privileged will appear to the Chair and appear to 
the Senate from the reading of the report. When he declines 
to say what is the particular question of privilege to which he 
rises, but suggests that it appears by the reading of the report, 
what can the Chair do, or what can the Senate do, otherwise 
than to hear the report read, to determine whether it is a ques
tion of privilege? If it is, it takes precedence over even the 
tariff bill or anything else. 

Mr. HILL. To that extent. 
The PRESIDING OFFICER. The Chair will state that the 

debate is proceeding entirely by unanimous consent. The Chair 
will have Rule IX read. 

The Secretary read as follows: 
Immediately after the consideration of cases not objected to upon the 

Calendar is completed, and not later than 2 o'clock, if there shall be no 
special orders for that time, the Calendar of General Orders shall be taken 
up and proceeded with 1n its order, beginning with the first subject on the 
Calendar next after the last subject disposed of 1n proceeding with the Cal
endar; and in such case the following motions shall be in order at any time 
as privileged motions, save as against a mot ton to adjourn, or to proceed to 
the consideration of executive business, or questions of privilege, to wit: 

Mr. HOAR. I should like to make one suggestion, with the 
leave of the Chair. 

The PRESIDING OFFICER. Is there objection? The Chair 
hears none. The Senator from Massachusetts will proceed. 

Mr. HOAR. As I understand it, the report of this committee 
is necessarily a question of the highest privilege. The commit
tee was ordered to inquire into the question of attempts at brib
ery, and a!so into the question of the actual existence of cor
ruption in regard to the vote about to be taken on the pending 
measure. It is precisely in principle as if soma Senator 
had made known to the Senate that five members of the Senate 
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were being detained by force from their -places, and were pre
vented from presenting themselves to vote or to take partin the 
discussion of this question, and that, of course, must be dealt 
with, and must precede all -other matters and precede the vote 
on the bill. 

Although it was not a physical interference with the integrity 
of the vote about to be taken upon thependingtariff bill, it was 
still a corrupt interference which was charged, and which this 
committee were ordered to in-vestigate. Therefore, when they 
come back and tell the Senate what they have donej jt seems to 
me very clear that they must be heard, an·d, if :they ask for any 
a~tion, it must be considered before. we proceed with existing 
matters. 

That having been done, the next question is whether there
port shall be read. It sooms to me that of oourse it must be 
read in order to ascertain its nature, because if the Chair should 
rule either upon its 1·eception or upon its position before the 
Senate when received, and whether it is in order to take acthm 
upon it, an ap-peal would lie from the decision of the Chair, :and 
neither the Chair nor the Senate could deal intelligently with 
the question of what 'Should be done with the report without 
knowing what it is. 

So it seems to me, with all due respect-to my honorable friend 
from Rhode Island [Mr. ALDRICH], that the method proposed by 
the Senator from Delaware [Mr. GRAY], the chairman of the 
committee, is the correct method, and that the reason .he has 
suggested is a sound reason. 

Mr. HARRIS. Mr. President, I shall object to further de-
bate on this question of order. · 

The PRESIDING OFFICER. The Chair understands the 
question before the Senate to be that the Senatorfrom Delaware, 
as chairman of a select committee, has risen in the Senate, ad
dressed the Chair, and informed H that he desires to submit a 
report from that commitiee which involves the highest pl.·ivi
leges of the Senate. 

'"l'he Chair can not determine whether it does involve the 
highest privileges of the Senate and is a privileged motion until 
that report is read. Rule IX provides especially for certain priv
ileged motions; but, at the same time, a later clause recognizes 
the fact that all questions cif privilege of the Senate are privi
leged questions, to be acted upon whenever brought to its at
tention. The Chair, therefore, thinks that the report should 
be read at this time for the iqformation of the Cha.ir in its rul
ing and also for the information of the Senate. Tho Secretary 
will proceed to read the ·report. 

The Secretary read the report submitted by Mr. GRAY, as iol
lows: 

Report of the special committee to investigate attempts at bribery, etc.J un
der resolution of the Senate o! May 17, 189-t 

The special committee, under and in pursuance of a resolution of the Sen
ate of May 17, A. D. 1894, as follows-

" Whereas it. has been stated in the S~ a newspaper published in New 
York, that bribes have been offered to certain Senators to induce them to 
vote against the pending tariff bill; and 

''Whereas it has also been stated in a signed article in The Press, a news
paper pu bUshed in Philadelphia, that the sugar schedule has been made up as 
it now stands in the proposed a.m.endmen tin conside1·ation of large sums of 
money paid for campaign purposes of the Democratic party; Therefore 

".Resolved, That a committee of five Senators be appointed to in-v-estigate 
these charges and to inquire further whether any contributions have been 
made by the sugar trust, or any person connected therewith, t-oanypoli~cal 
party for campaign or election purposes or to secure or det.eat legislation, 
and whether any Senator has been or is speculating 1n what are known a-s 
sugar stocks during the consideration or the tariff bill now before the Senate, 
and with power to send for persons and papers and to administer oaths. 

"Resolveufurtker, That said committee be authorized to investigate and 
report upon any charge or charges which may be filed before it alleging that 
the action or any Senator has been corruptly or improperly infiuenced in 
the consideration of said bill or that any attempt has been ma.de to so infiu-
ence legislation"- , 
have attended to their duties so far as they have been able, because or the 
matters hereinafter stated, and ask leave to report in part as follows: 

In pursuance of said resolution -the said committee met in the Capitol on 
the 2lst day of May, 189(, at 10 o'clock a.m., and, after the examination of 
certain matters embraced in the first paragraph of the said resolution, the 
committee proceeded to investigate further the matters submitted to them 
by the said resolution, and on the 24th aay of May, A. D. 1894, the committee 
being duly assembled, one Elisha J. Edwards, who had beendulysubpcenaed 
and summoned as a witness to appear before said committee, then and there 
appeared and submitted to be examined as a witness. The witness was-duly 
sworn by the chairman of said committee. 

He was shown a copy of the Press, a newspaper printed and published in 
the city of Philadelphia, of the date of May 14, 1894. Restated that he was a 
correspondent or that paper, and that a certain letter th-erein -contained, 
signed Holland, was written and sent to sai-d paper bv him. 

Whereupon the following proceedings were had: • 
"The CHAmMAN. You say: 
"'Upon one occasion, some time in ~brua.ry, when the Finance Commit· 

tee or the Democratic members of it were in perhaps infon:nal session. there 
came into the room unexpectedly to all those present, excepting two 
members, none other than the Secretary of theTreasury, Mr. Carlisle. His 
going there at that time ha-s never been re-ported up to this writing ofit. He 
went secretly and came away secretly. 

"His visit was supposed to be a confidential one. It was a confidence not 
imposed upon one member of that committee, and, theref-ore, it is posslble 
now to make report of what Mr. Carlisle said. They looked upon him as 
speaking not so much for Mr. carlisle as !or the Administration. He did 

not say that h~ came from the Presid-ent, but when he had finished making 
his astonishing statement not one of those who heard him doubted that he 
had eome from the President and was -echoing the President's wishes and 
givi:11g emphasis to them b'y an earnest .and, !or him, excited manner. What 
he said is qnot.ed from remembrance, but it is substantially accurate as it 
was reported by one who heard it. 

"You say from remembrance. Is it yours? 
"Mr. Enw ARDS. Partly mine and partly my informant's. 
"The CHAIRMAN. You mean to say that yon heard Mr. Carlisle? 
''Mr.EDWARDS. No. 
•'The CHA.IR.fdAN.. Yon sa-y what he said is quoted from remembrance? 
"Mr. Enw .ARDS. My remembrance of what my informant said. 
~'The CHAIRMAN. Who was your inform.ant? 
"Mr. EDw .ARDS. That, I suppose, I shall have to decline to answer. I do it 

with the utmost respect to the committee and the Senate. The information 
was .given tome1lllil-er obligations of the highest confidence by the one who 
entailed that obligation, -so that 1 do not feel at liberty to reveal his name. •· 

After-the above detailed nroeeedings were had the witness requested time 
in which to consult counsel; which request was granted. 

That on the .afternoon of the .same d-ay, the 24th of May, 189!, the witness 
reappeared before the committee and asked a furth-er indulgence, on the 
ground that he had been unable a.s yet to consult with his counseL 

Whereupon the witness was further examined, as will appear by the ste· 
nographer's report herewith submitood. 

That on the 25th da.y o! .May; A. D.1894, the witness, Edwards, .reappeared 
before the comm.:ittee, accompanied by his counsel, when the committee, 
through \heir -chairman, -propounded to the witness th-e following questions: 

"Now, Mr. Edwards, when you left the room on yesterday it was for the 
purpose of consulting your counsel and making up yonr mind, after having 
consulted him, whether-you would answer the question that was propounded 
to -y.ou by the committee, which question was, "Who gave you the informa
tion upon which you made the statement that the Secretary of the Treasury, 
Mr. Carlisle, made .a secret visit to t11a Democratic members of the Finan<'e 
Oommittee some time in February, and while there made a certain appeal 
to them?'' all of which was read to you as from your letter to the Philadel· 
phia Press, publishe!i May 14, 189!. The question is now repeate.d. 

"Whereupon the witness, by his counsel, filed the following objections to 
answering said quest.ion: 

"First. That t.he question relates to a subject that was not referred to the 
committee, as the resolution of the Senate under which the committee is 
acting shows on its race. Second. That the reso1ut1on does not show on its 
tace that it is intended for a.ny purpose of legislation. or with r8l!;ard to :my 
m-a.tter within the jurisdiction of the Senate to 1nquke into. Third. That 
the question has norelevancyto the jurisdiction that the Senate has to pun
ish its members for disorderly conduct, nor to the jurisdiction of the Sen
ate to eompel the attendance of absent mronbers, nor to the jurisdiction of 
th<~ Senate to determine as to the election or qualification of its o1vn mem
bers, nor to the juris<iictlon o! 1ihe Senate to try cases of .impeachment. 
Those are the only matttlrs in which t.he Senate has power to compel a 
witness to testily, i1' the result o! his refUsal plooes him in contempt. 
Fourth. That the question solicits information that is utterly unnecessary. _ 
It is important for the committee, forth~ purpose of arriving at the truth 
or th'3 alleged charge. .to a.scerta1n who informed Mr. Edwards. The ques· 
tion before the committee is, whether the charge 1s true or false, not who 
gave the information. As to whetherit is true or false, the information can 
be obtained from the ...Secretary o! the Treasury .a.nd from the members of 
the Finance Committee. 

Suppose they admit it, it would not be necessary to get the name ol the 
informant; if they deny it, it would be equally unnecessary. .An answer to 
the question may have a tendency to bring about criminal proceedings 
against the witness. Fifth. Being a newspaper man, the witness is under 
honorable obligations not to disclose the ·source of his information, because 
if he violated that obligation o.f honor it would >degra.de him in the estima
tion not only of members of his own profession, but ofthe entire community. 

The. said several objections were overruled by the eommittee, and ther -
upon the following -turther proceedings were had: 

.. .Mr. EDWARDS. !shall have to follow the advice given by my coun-sel, and 
for the reasons set forth decline to an-swer. 

"The CH.A.IRMA.N. \IV-e ask yon again who was your informant that Mr. 
Carlisle, after having made that statement, turned and left the committee 
room, going away with that .secrecy with which he came, but before he did 
so signified his willingness himself to prepare an amendment which he 
thought would be fair to the Government an-d yet be just t.o the sugar in· 
terestsi' 

"Mr. EDWARDS. As I statedyesterday. 
''TheCll.AIBJ,{AN. And you decline to aru~wer? 
"Mr. EDWARDS. For the same reasons, 
"The CHAIRMAN. Who is your 1nforma.nt that when the bill was be! ore 

the subcommittee o! the Finance Committee of the Senate some of the om
oors and managers ot the snga.r trust esta.bllshed themselTes in Washing
ton, being in New York a part of the time and in Washington at frequent 
intervals; that upon one occasion there were gathered. in a. room in a Wash· 
ington hotel Mr. Havemeyer, Senator Brice, Senator Smith of New Jersey, 
Brice's Terrill, a.n.d one other man whose name it may be worth while to 
withhold for th-e present? 

•• Mr. Enw A.RDS. The same informant. 
"The GH.AmMAN . .A.n<l you -d-ecline to answer? 
''Mr. Enw ARDS. For the same reasons. 
"The CHAIRMAN. Who is your informant that on the very day that Mr. 

VOORHEES, the chairman of the Finance Committee, -denied ln the Senate 
that any amendments were proposed to the Senate's bill as originally re
ported by the Flnanoo Committee, the list of ;t~:ome 400 amendments, as pre
pared by Senator JONES, was in the hands of one of the members of the 
brokerage firm of Moore & Schley? 

"Mr. EDWARDS. Th-e same informant. 
"The CHAIRMAN. And you decline to answer? 
"Mr. Enw A.RDS. Under the advice of &>unsel. 
"The CH.AIRKA.N. Who informed you that upon the Sunday before the bill, 

a.s first reported, wa.s sent to the Senate there was a striking illustration of 
the absolute domination o! the snga.r.trust over the Democratic members of 
the Finance Committee; that that was an ali-day and half-the-night session 
and uoon the Sabbath day; that ln one room were the Democratic members 
of the Finance Committee and in one wing of the Capitol were the repre
sentatives of the sugar trust-Havemeyer and Terrill a.nd Meyer and Ben 
LeFevre and others; that these men sat, as the rulers of a political conven· 
tion sit, in a place apart, and yet within instant communication of those 
who are to act; that there were runnings back a.nd forth b&tween the finance 
rooms and th-e quarters occupied by the trust all da.y; that everything had 
been arranged up to the point of satisfying the Louisiana Senators; that 
even the trust realized it was necessary for the Democratic party to placate 
these Louisiana men, or else there would surely be two votes against the bill; 
that it was a question of compromise, each side giving a. little and taking a 
little; that at one time it seemed as if the whole negotiation must go to 
pieces: that never was there more desperate battle between confi1ctingin-
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terestsin the committee rooms of the Capitol; that at last, late that evening, 
Senator CAFFERY drafted a scheaule, Mr. Havemeyer looking over his 
shoulder and the other members of the sugar trust watchingthe S-enator with 
eyes that fairly glittered, as one Senator who saw that spectacle afterwards 
expressed it; that it was a crucial moment; that when Senator CAFFERY 
bad finished the sugar trust read his draft, reluctantly accepted it; it was 
taken to the room or the Finance Committee, and there accepted? 

''Mr. EDWARDS. The same informant. 
"The CHAIRMAN. Who was it? 
"Mr. EDWARDS. I decline to answer. under advice of counsel." 
The testimony of the said witness Edwards is hereto attached, and marked 

Exhibit!. 
In further performance of theil' duties the committee on the 24th day of 

May, A. D. 1894, proceeded to examine as a witness one JohnS. Shriver, who 
had been duly subpcenaed and summoned as a witness, and he then appeared 
and submitted himself to be examined as a witness before the COU).mittee, 
and after being duly sworn by the chairman of the committee, testtfied that 
he was a correspondent of the Mail and Express, a newspaper printed and 
published in the city of New York. 

A copy of said newspaper, dated May 10, 1894, was shown said witness, and 
he stated that he wrote the article or letter therein conta,ined, makin&" cer
tain allegations which are properly the subject of inquiry by the comnuttee. 

Whereupon the following proceedings were had: 
"The CHAIRMAN. In it you say (referring to the article above mentioned) : 
"'Just here it may be well to give a little incident in the proceedings of 

the last few weeks in which the sugar trust has taken such a prominent 
part. The headquarters of the omcials of the trust have been in a certain 
room in the Arlington Hotel. 

" 'The night the celebrated demand was made on the Democratic Senators 
that the trust must be cared tor or the Wilson bill would be killed, there 
happened to be in the next room to the sugar trust parlor a. wire manufac
turer from a place not far from New York. He had come to Washington to 
try to induce the Senate Finance Committee to change its schedule in which 
he was interested, and, worn out with his vain attempts to secure an audi
ence with the Democratic 'triumvirate' in charge of the bill, he had retired 
to his room. 

'"He had hardly sought his bed before the loud talking in the sugar-trust 
parlor attracted his attention. He tried to sleep, but slumber was impossi
ble. The voices next door grew louder and more violent as the night pro
ceeded. He distinctly distinguished the voices of several Democratic Sena
tors whom he knew, and a.lso those ot the eugar-trust magnates. It was 
nearly morning when the conference broke up and the wire manufacturer 
was allowed at last to :tall asleep. He did not, however, remain in bed long 
after the sun was up, because what he had heard seemed to him too good 
news. 

'"Bright and early he was down 1n the lobby o:t the hotel, and telling his 
friends, among them 3. couple or Congressmen, that he ki:.ew the Wilson bill 

-:'v~':f~o~~~'itre ~a:~es~~ ~:d;e~~t~~~r!.~g~h~g~~~ 'f~\:~o~~r:~\i~~·~~ 
nearly: all night. The wire manufacturer did not linger about Washington, 
but returned to his home tully satisfied that there was no use tor his remain
ing any longer to see the Democratic Finance Committee." ' 

''That is in your letter. Do you, or your own knowledge, know the !acts 
therein stated? 

"Mr. SH:RIVER. The story was told tome. 
"The CHAIRMAN. I first ask you do you, of your own knowledge, know the 

facts therein stated? 
"Mr. SHRIVER. No. 
"The CHAIRMAN. What is your authority !or that statement? 
"Mr. SHRIVER. A Congressman, member or the House. 
"The CHAIRMAN. Did he tell you this? 
"Mr. SHRIVER. Yes; that he was told by this wire manufacturer. 
"The CHAIRMAN. What is the Congressman's name? 
Mr. SHRIVER. I am requested by the Congressman not to reveal it. 
The CHAIRMAN. But we want you to reveal it. . 
Mr. SHRIVER. He has requested me not to do it. He gave me the story :tor 

publication, never thinking anything would come of it. When I spoke to 
him about having been spoken to by members or the committee in regard 
to it, he said he did not wish to be brought into the matter, and requested 
me not to give his name. 

Senator LODGE. Do you know the name of the wire manufacturer? 
Mr. SHRIVER. Yes. 
The CHAIRMAN. What is his name? 
Mr. SHRIVER. The Congressman does not desire me to give that either. 
Senator DAVIS. The investigation is predicated on this article. You have 

no excuse not to disclose these names, legal excuse, except that it will crimi
nate you. I do not understand you but your hesitation to answer upon 
the ground that you will be crimlnating yourself. 

Mr. SHRIVER. Not at all. But it is this: A newspaper man considers 
when information is given to him in confidence be should not violate the 
confidence. 

• • $ * * $ * 
The CHAIRMAN. You say: "There are a number ot Senators who will be 

glad il this investigation should taU, simply because then they could charge 
the correspondents with circulating scandalous reports and have another 
chance to denounce the press upon the fioor of the Senate. But 1f the news
paper men are given a. chance to tell all they know, some interesting devel
opments will be made." 

-uid you write that? 
"Mr. SHRIVER. Yes. You know when a newspaper man is told a thing 

he is generally supposed to hold the confidence or the man. I have been a 
newspaper correspondent in Washington tor ten years. I think I hold the 
confidence or a good many members, because I never violated their confi
dence. I think there are things, if I should give my authority, at times it 
would lessen me in their opinion and prevent me carrying on my business. 
~d.i~:~e~~i~~:~~ ';!~~~ in~;6el~W:r,sted the Congressman to use hisname, 

After the proceedings above detailed, the witness (Shriver) requested 
time in which to consult counsel. That on the 25th day or May, A. D. 1894, 
the witness reappeared before the committee, and announced that he had 
consulted counsel, and the following proceedings were had: 

"The CHAIRMAN. Then you definitely decline this morning to tell the 
committ ee who it was told you the story that was published by you in the 
Mail and Express in its issue of Saturday last , and to Which your attention 
was directed on yesterday? 

"Mr. SHRIVER. I do at present, because I have been asked not to do so. 
"'l'he CHAIRMAN. Then you do definitely decline? 
"Mr. SHRIVER. Yes ; I decline because I have not seen my counsel within 

two hours, and he advised me to decline until I had seen him. 
" The CHAIRMAN. Do you decline, also. to give the name of the person 

who was alluded to in that letter as the wire manufacturer? 
"Mr. SHRIVER, Yes ; I do." 
The testimony of the witness Shriver by question and answer is hereto 

attached, and marked Exhibit No.2. 

The subpcenas by which said witnesses were commanded to appear and 
testify before the committee at the time and place aforesaid, together with 
the certificate of service thereof, are hereto attached, and marked Exhibits 
3 and 4, respectively. , 

In the opmion or the committee, each or the questions put to each of said 
witnesses was a proper question, and pertinent to the question under in
quiry before the committee, and was necessary to make the examination 
ordered by said resolution of the Senate, and that each or said witnesses is 
in c_<:mtempt or the Senate and merits to be dealt with tor his misconduct; 
and that each of said witnesses, by his various refusals to answer the ques
tions as herein set forth, has violated the provisions of that certain act or 
Congress in such cases made and provided, being chapter 7 of the Revised 
Statutes or the United States, which chapter is as follows: 

" SEc. 102 Revised Statutes. Every person who, having been summoned 
as a witness by the authority of either House of Congress to &"ive testimony 
or to produce papers upon any matter under inquiry before either House or 
any committee of either House or Congress, wilfUlly makes default, or who, 
having appeared, refuses to answer any question nertinent to the question 
under inquiry, shall be deemed guilty of a misdemeanor, punishable by a. 
fine of not more than 1!1,000 nor less than $100, and imprisonment in a common 
jail for not less than one month nor more than twelve months. 

SEc.103. No witness is privileged to refuse to t est.ify to any tact or to pro
duce any paper respecting which he shall be examined by either House or 
Congress, or by any committee of either House, upon the ground that his 
testimony to such fact or his production of such paper may tend to disgrace 
him or otherwise render him infamous. 

SEc. 104. Whenever a witness summoned, as mentioned in section 102, fails 
to testify, and the facts are reported to either House, the President~or the 
Senate or the Speaker or the House, as the case may be, shall certt t> the 
fact under the seal of the Senate or House to the district attorney 10r the 
District or Columbia, whosd duty it shall ba to bring the matter before the 
grand jury tor their action. 

Wherefore, the committee report and request that the President of the 
Senate certify as to each witness his aforesaid failure to testify and his 
aforesaid refusals to a.nswer1 and all the facts herein, under the seal o! the 
Senate, to the United States district attorney for the District o:t Columbia, 
to the end that each of said witnesses may be proceeded against in manner 
and. form provided by law 

GEO. GRAY, 
WILLIAM LINDSAY, 
C. K. DAVIS, 
H. C. LODGE, 
WILLIAM V. ALLEN. 

Mr. HILL. Mr. President, I notice that the President ofthe 
Senate is now in the chair. 

Mr. ALDRICH. Before the Senator from New York pro
ceeds, I should like to ask what is the question now before the 
Senate? 

The VICE-PRESIDENT. The Senator from New York has 
addressed the Chair. The Chair i'S not advised for what pur
pose. The Chair was hearing the Senator from New York. 

Mr. ALDRICH. I simply ask the Chair what question is be-
fore the Senate? . 

Mr. GRAY. There is no question, I understand. 
Mr. ALDRICH. I understood that in the absence of the 

Vice-President the question was raised whether this is a priv
ileged question. 

Mr. HILL. I was simply going to state the question as I un
derstand it. 

The VICE-PRESIDENT. The Chair will hear the Senator 
from New York. 

Mr. HILL. When the present occupant of the chair was not 
in the chair the Senator from Delaware [Mr. GRAYl; as the 
chairman of a special committee appointed recently to investi
gate certain matters, presented a second report. When he pre
sented it, after asking for certain explanations, which were not 
given, l made the preliminary objection that it was not a-dmis· 
sible at this time; that the pending bill could not be displaced 
by the present!ttion of such a report. 

The Senator from Delaware then claimed that this is a priv
ileged report, and that upon that ground he had a right to dis
place the pending bill and present the report for such action as 
the Senate might take-that he at least had a right to pt·esent 
the report. That brought up the question as to whether the 
report is a privileged report, and for the purpose of allowing 
the Senate and the Presiding Officer to determine that question 
the then occupant of the chair very properly, in my judgment1 
ordered the report to be read. 'l~hat is the report which has 
just now baen read in the presence of the Presiding Officer and 
the Senate. 

The question now presented, as I assume, is the question, can 
the pending bill be set aside temporarily simply for the purpose 
or allowing the chairman of the special committee to present 
this report under objections? That involves the ques t ion, is 
this a privileged report? 

I desire to call the attention of the Presiding Officer to the 
fact that under the authority of the committee to make this in· 
vestigation there were three things to be investigated: First, the 
charge of alleged bribery of certain Senators. That might p re
sent a question of privilege, and a report made thereunder might 
possibly ba presented at any time. It is not necessary for me 
now to decide that question so far as my own judgment is con
cerned. That is all that can be claimed from the resolution. 
But there were two other points to be investigated. 

What were the points? One was whether Senators had spe~ 
ulated in the purchase of sugar stock, not involving a crime, 
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It might involve a question of impropriety; that is the most. 
Suppose it was referred to a committee, as was once proposed 
with reference to a resolution offered by the Senator from Ne
vada [Mr. STEWART], to investigate the question as to the own
ership of national-bank stock, at the time we were legislating 
upon the financial question; would such a report have been re
garded as a privileged one? 

Mr. HARRIS. Mr. President .. I rise to a question of order. 
The VICE-PRESIDENT. The Senator from Tennessee will 

state his question of order. 
Mr. HARRIS. My question of order is this: A report from a 

select committee was submitted upon the ground that it was a 
question of privilege. The Chair ruled that the report should 
be re?..d in order to enable the Chair to determine the question 
whether it was or was not a question of privilege; and ii a privi
leged question, then the report was properly before the Senate. 
Now, the only question for the Chair to decide is the question of 
order as to whether the report presents a question of privilege. 
I do not think the Chair can have any doubt as to whetheritdoes 
or does not. The Chair will be bound, in my opinion, to hold 
that it is a question of privilege. 

Mr. HILL. Does the Chair need that suggestion? 
Mr. HARRIS. I am stating what I understand to be the case. 
Mr. HILL. I rise to a point of order. 
The VICE-PRESIDENT. The Chair will first hear the point 

of order which the Senator from Tennessee is stating. 
Mr. HILL. My point of order is that the Senator from Ten

nessee can not make-a speech on a question of order. 
The VICE-PRESIDENT. The Chair can entertain but one 

point of order at a. time. The Senator from Tennessee will state 
his question of order. 

Mr. HARRIS. II the Chair holds this to be a question of 
privilege, the report then being before the Senate, it presents 
no question for the action of the Senate, no question for the Sen
ate to vote upon, no question for the Senate t0 debate. 

Thare is a st::~.tute, however, that devolves a duty upon the 
Chair upon the presentation of that p:1per, and the Chair alone 
must act upon it. Therafore, there being no vohble question 
before the Senate, I raise the question of order that debate is 
not in order. 

Mr. HlLL. Mr. President--
The VICE-PRESIDENT. TheChairwill hear the suggestion 

of the Senator from New York. 
Mr. HILL. That was all I rose for, and I assumed that the 

Senator from Tennessee understood that I was simply present-· 
ing my views upon that question. I wassimplysug~estmg that 
upon the second branch of the resolution of investigation any 
report made thereunder could not possibly be construed as a pri v-. 
ileged question, namely, the question as to whether Senators 
have speculated in sugar stock, and I made the illustration of 
the reS()lution to investigate the question of the ownership of 
national-bank stock by Senators and a report made thereunder. 
It would hardly be pretended that that presented any privileged 
question. 

The next point involved is simply this: Political contribu
tions of certain interests for the aid of political parties. That 
is the next question involved. That is a general investigation, 
not involving any Senators, and no question of privilege can arise 
in regard to it. It is a general proposition to investigate the ac
tion of the national committee or other committees of political 
partiea and the contributions of persons interested in legisla-
tion. · 

It does not involve the conduct of any Senator; it does notre· 
late to the actions of any Senator around this circle; it.is not 
pretended in the resolution that any particular Senator is to be 
investigated. Therefore my point is that all that could possibly 
be claimed to be privileged is the report relating to the investi
gation of the alleged bribery. (hold in my hand that report, 
which was presented some time ago, and this is the first time 
I h:tve seen it. The committee made the report, and said that 
the matters committed to them for investigation by the first 
branch of the resolution, as above stated, "presented a definite 
and distinct charge, not connected in anywise with the other 
matters embraced in said resolution." 

The· first charge was one not connected in any way with the 
other matters referred to in said resolution, namely, the charge 
of bribery. They had invastigated that question; they had con
cluded their inquiry; they had made their report, and that re
port has ·been presented to the Senate and is now awaiting the 
action of the Senate, if any action is necessary. 

Mr. President, is it not straining a point to say that because 
a certain portion, namely, the first part of it, might possibly pre
sent a question of privilege and the report thereunder might be 
presented at any t1me, that the subsequent branches of the re
port, or the other reports which may be made upon the question 
of speculation in sugar stock, or the third branch, namely, the 

contributions to political parties, present a question of privilege 
affecting the rights, interests, liberties, or privileges of the Sen
ate? I think not. 

Therefore, Mr. President, the question presented here is the 
mere p:trliamentary question, Is any question of privilege in
volved upon this branch of the report? To what does it relate? 

It relates simply to the question as to whether the Secret:try 
of the Treasury, in the discharge of his public duties, saw fit to 
consult with certain members of the Finance Committee and 
suggest to them a proper sugar sehedule. At the most, that is 
no reflection upon anyone, no reflection upon the Finance Com
mittee, no reflection even upon the Secretary of the Treasury. 

Therefore, if that be so, what question of privilege is involved? 
Certainly not so far as the Secretary of the Treasury is con
cerned, and not so far as any Senator here is concerned. Had not 
the Finance Committee a right to consult with the Secret:iry,of 
the Treasury of the country privately, publicly, or in any way 
they saw fit? What question of privilege is involved? How 
does it reflect upon the Finance Committee? 

It does not reflect upon them at all. Does every question 
which relates to Senators and their &ctions present a question 
of privilege? I submit not. 

Mr. HARRIS. Will the Senato1• allow me to ask the Chair 
what decision, ii any, has been re1.ched upon my question of or
der? 

Mr. HILL. I decline, Mr. President, for the reason that that 
is purely a matter of discretion with the Chair, with which the 
Senator from Tennessee has no business to interfere, and the 
Chair does not need any suggestion as to how he should ·decide 
this or any other question that comes before him for decision. 

Mr. HARRIS. I rise to a question of order. 
The VICE-PRESIDENT. The Chair will hear the question 

of order. 
Mr. HILL. I am about through. 
Mr. HARRIS. When a question of order is presented it is 

not debatable until it is disposed of by the Chair or appeal~d 
from, and I object to further debate unless the Chair shall over
rule my question of order. 

Mr. HILL. The Senator was pretty well aware that I was 
just about through with my remarks. 

Mr. HARRIS. If! had been aware that the Senator was about 
to close I certainly should not have interfered. 

Mr. HILL. I am glad_ to hear it. 
The VICE-PRESIDENT. The Chair will hear' the Senator 

from New York touching the question. 
Mr. HILL. I have said, Mr. President, all I desire to say upon 

this question. 
Mr. ALDRICH. I should like to make a single suggestj_on to 

the Presiding Officer. 
The question involved in the decision of the Chair, it seems 

to me, is a very simple one; it is, whether the presentation of 
this report at this time is such a questiou of privilege as will 
displace the pending business? 

Mr. GRAY, That is the auestion. 
Mr. ALDRICH. The report has been read for the informa

tion of the Sen1.te and of the Chait·. Now, what question of 
privilege is involved in making .this report at this time? I fail 
to see, from a very careful re:tding of the report, any question 
of privilege whatever, any queRtion affecting the right of a Sen.
ator to his sea.t, or affecting Senators in any of their rights or 
privileges whatever. I see no question of privilege in the pre
sentation of this report at this time. It seems to me that this is 
one of those reports which ought to have followed the ordinary 
com·s~ of affairs and been presented as the rules of the Senate 
prescribe that reports shaH be presented. 

Mr. GRAY and Mr. LODGE addressed the Chair. 
Mr. ALDRICH. I am not quite throagh yet. 
Mr. LODGE. I beg pardon. 
Mr. ALDRICH. I thought the Senator from Delaware de

sired to ask me a question. 
Mr. GRAY. I did desire to ask the Senator a question. 
I quite agree with the Senator that the matter before the 

Senate and the matter before the Presiding Officer is whether 
this report upon being read presented a question of privilege, 
as \vas claimed by the chairman of the committee at -the time 
he presented it. · That is, I think, properly the question, and I 
have considered that the remarks addressed by the Senator 
from New York [Mr. HILL] to the Senate were upon that ques
tion, as the remarks of the Senator from Rhode Island are, and, 
therefore, I wish to ask the Senator from Rhode Island, whena 
committee of the Senate has bsen constituted by the order of 
the Senate to make a certain inquiry, and it reports to the Sen
ate that in the prosecution of that inquiry a certain witness, 
whom the Senate authorized the committee to bring before it 
under the general powers conferred upon1t, refuses to allf\ wer •I 
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a question that is pertinent to the inquiry with which it was 
charged and that is reported to the Senate, whether that does 
not constitute a question of privilege in itself? 

Mr. ALDRICH. I should think not myself. I should think 
that was a matter which should be presented in the ordinary 
way under the t•ules o£ the S vnate;and determined in the ordi· 
na,ry way. 

Mr. GRAY. What is the ordinary way? 
Mr. ALDRICH. In the morning hol)r, whenever reports of 

committees iu•e in order. 
Mr. DAVIS. I should like to ask the Senator from Rhode 

Island a question, if he will allow me? 
Mr. ALDRICH. Certainly. 
Mr. DAVIS. 1 ask whether the Senator does not regard it 

as a question of privilege when a committee of the Senate re· 
ports to the Senate that a. witness is in contempt ag~inst its 
process, whereby the investigations of the committee are ar
rested and the Senate and the committee are both actu.ally in 
contempt by the witness? 

.M:r. ALDRICH. In my judgment, it would not constitute 
such a question of privilege. 

Mr. DAVIS. Then I should like to ask the Senator from 
Rhode Island what would constitut-e a question of privilege, 
wherein the question of the contempt of the Senate was raised? , 

Mr. ALDRICH. I think a question affecting the right of a 
SenMor to a seat, or some criminal action or otherwise on the 
part of a Senator, was Sllch a question as would require imme
dia te action, and I think, under such circumstances~ the com· 
mittee ought to have the right to report at any time and dis· 
place any business , however important; but where a report is 
presented to the body simply as a step in a criminal prosecution, 
as I underst!lnd this report to be, of certain newspaper corre
spondents, not members of the Senate, then, it seems to me, that 
under those circumstances the urdinary rules of the Senate 
should be followed, and that the report should be made under 
the r•ules of the Sen'll.te at the tim~ when such reports are made. 

I am not finding any fault with the action of the committee. 
I am only suggesting that it would be a dangerous precedent to 
establish, to determine tha.t a committee appointed to consider 
ana inquire into the action of Senators could make a report of 
this nature and displace pending business of the highest impor
tance, as we have been frequently reminded the tariff bill is by 
the Senator from Tennessee [Mr. HARRIS], when no action is re
quired on the part -of the Senate, and where simply the time of 
the Senate is taken up with the discussion of a question which 
might be prolonged until it would practically nullify the power 
of the Senate to act upon important meRSures under considera
tion. 

Mr. GRAY. Imaysaytothe Senator from Rhode Island that 
the committee h ave purposely refrained from taking up any time 
in discussing the question. 

Mr. LODGE. Mr. President, I only want ·to say a single word 
on the question of privilege. 

This is not a question as to any of the rules of the Senate or 
as regards privileged motions or anything of that sort, for no 
motion of any kind has been made. It is a -question of g"'en~n·al 
parliamentary privilege, which is recognized in all parliamen-
tary bodies. . 

The point I make is, that the authorities, if consulted, will 
show that among the questions of privilege, like charges affect
ing the right to a seat-which is among questions of the high
est privilege-will be found the report of a .committee stating 
the contumacy of a witness. That is stated as in itself a ques
tion of the highest privilege. Therefore, under the general 
and well-known rule recognized by g·eneral parliamentary law 
and also by the rules of the House of Representatives, that is in 
order at any time. That is the only point I make. 

Mr. ALDRICH. I should like toasktheSenatorfromMassa
chuset ts a question. Does the Senator think that the Senate is 
absolutely helpless in this matter? Suppose I should raise the 
question of consideration as against the reception of this report, 
could the Senate itself decide that this is such a question of 
privilege as would cause it to pause in the consideration of all 
other public business to have this report read and the time of 
the Senate taken up indefinitely in its consideration? 

Mr. LODGE. I will say, in reply to the Senato.r from Rhode 
Island, that of course h e is as perfectly aware as I am that the 
House of Representatives and the Senate can control a question 
of the highest privilege and refuse to take it up, as is constantly 
done in election cases, where it is a question of the right of a 
member to his seat. But there is no question now pending, and 
the only thing before the Senate which is waited for by the Sen
ate is the ruling of the Chair as to whether the report is a priv-
ileged r eport. -

Mr. ALDRICH. If the Sena.tor will allow me one other ques
t~on, does he hold , or do the committee hold, that the presenta-

tion of this report at some time is an essential step in the crim
inal pr-osecution of these gentlemen? 

Mr. LODGE. I think that is aside from the report under de
bate. I think the only question is whether it is a privileged re
t>Ort, on which we await the ruling of the Chair. 

Mr. PEF.t!.,ER. Suppose this question had been decided, what 
effect would it have had upon the proceedings? What light 
would it have thrown upon the situation if the contumacious 
witness had answered the question? 

Mr. LODGE. That opens the whole question of the subject
matter of the report, and there is nothing, as I understand, in 
order now but the decision of the question of privilege. 

The VICE-PRESIDENT. The Chair has no difficulty in de
termining the question. This is a privileged report, and it is 
not such a report as calls for any action on the part of the Sen
ate. The only action called for by the report is the action of the 
Presiding Officer. That is, the decision of the Chair. 

The tariff bill is, before the Senate, and the pending question 
is upon the amendment proposed by the Senator from Kansas 
[Mr. PEFFER] to the ,amendment of the Senator from Maine 
(Mr . HALE]. 

Mr. HILL. From that decision of the Chair I respectfully 
appeal. 

The VICE-PRESIDENT. The Senator from Nevv York ap
peals from the decision of the Chair. 

Mr. HILL. I desire to be heard upon that question, if it 'is 
debatable. 

The VICE-PRESIDENT. The Chair will hear the S 3nator 
from New York. 

Mr. HILL. Mr. President, the question just decided by the 
Chair involves the simple question as to whether the report of 
a spedal committee, which committee reports that a witness 
swor n before it refuses to answer pertinent questions, presents 
a privileged question. The &mator from Delaware [Mr. GRAY] 
sought to claim that this was privileged because it in some 
manner involved the rights of the Senators affected by the in
vestigation. 

Mr. GRAY. Not at all. The Senator misunderstood rne. I 
s:tid it involved the t'ights and privileges of the Senate itself. 

Mr. HILL. The Senator from Massachusetts [Mr. LODGE] 
takes the broad ground that it is privileged where it relates to 
any witness in any investigation where it is reported that the 
witness fails to answer a pertinent question. The Senator is 
obliged to assume that broad ground or else fail upon this ques
tion. 

I do not care about repeating the views which I urged to in
duce the Pt~esiding Officer to decide that the report was not 
privileged. I was simply reiterating that the inquiry the com
mittee was prosecuting when these witnesses refused to answer 
the questions related simply to information which those wit
nesses had received pertaining to suggestions made by the Sec
retary of the Treasury to the Finance Committee, and in no way 
did they improperly affect any Senator here in any shape or 
manner. Therefore, with all due respect to the Chair, I fail to 
see wherein it can be said that any question of privilege is in
volved. 

I appeal from the decision of the Chair for the reason that I 
understood the Chair to decide, not only that this report clearly 
presented a question of privilege, but the Chair went further 
and 1ecided that the bare presentation of that report presented 
nothing for the action of the Senate; and so I appeal from the 
whole decision. The Chair decided, in other words, that the 
bare presentation of the report imposed a certain duty upon the 
Chair, over which the Senate had no control; and without hear
ing any suggestion upon that most important question, the Chair 
decide-d that instantly upon this report being held to be a privi
leged question, certain duties devolved upon the Chair, to wit, 
the certification of the matter to the distr ict attorney. 

Mr. President, with all due respect, permit me to suggest that 
this statute does not contemplate any such proceeding. The 
action of committees must always be subject to the direction of 
the Senate. The Senate has a right to recommit this report, 
and then in law it is as if no report had been made. If the Sen
ate should see fit to differ with this committee upon the subject 
as to wheth~r those questions were pertinent to this inquiry, 
authorized by the Senate r esolutionl would not the Senate have 
a right to recommit the report to the committee and direct the 
committee to further proceed? No; this decision goes so far as 
to hold that on the bare presentation of the report, the Presid
ing Officer must. certify the fact to the district attorney of the 
District of Columbia. 

The point which I make, and about which I am r easonably 
clear is , that the Senate would have a right now to direct the 
Presiding Officer not to proceed until the Senate h ad further 
investigated the question. 

Can we delegate to a committee of this body such :Unportant 
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powers as these, over which we have no subsequent control? 
For instance, if the Senate should come to the conclusion that 
the questiorts propounded to a witness were not essential, were 
not relevant, were not pertinent to this inquiry, could not the 
Senate by resolution direct that the Presiding Officer should 
take no steps until the Senate should consider that question? 
That is the point to which I now direct my remarks. 

Mr. Presiden·t, this is a peculiar statute which was passed 
some years ago for the purpose of giving Congressional commit
tees greater power. It requires a witness to testify to any fact, 
and denies him the privilege of l'efusing to give his testimony, 
although thn.ttestimonymight disgrace or criminate him. The 
statute does not even contain the ordinary precaution usually 
contained in statutes of this character, which provide that the 
testimony so given shall never thereafter be used against the 
witness. 

In my judgment, that provision is essential to the constitu-
. tionality o.f the statute. I take the broad position that a statute 

which compels a witness to answer any questiont no matter 
whether the question tends to cri.rninate him or not, and which 
does not provide therein that the testimony which he is thus 
compelled to give shall not thereafter be used against him in 
any court or proceedings, violates that provison of the Federal 
Constitution which protects him from being compelled to give 
testimony against himself. 

It has been decided over and over again that a witness is not 
simply exempt from answering questions as to whether he is 
guilty or not guilty of a certain act, but the decisions go further 
and exempt him from answering questions <>r detailing facts or 
circumstances which tend to show that he has been guilty of 
some offense. Therefore, this statute, I submit, does not con
fer complete or exclusive jurisdiction upon this committee, and 
I think the courts will so hold if it goes to them. 

In the second place, what does the statute assume to do? This 
statute can not override the Constitution. It says that upon the 
report of a committee showing that a pertinent question has not 
been answered certain proceedings shall be had. It does not 
allow the Senate to judge of the pertinency of that question; it 
assumes to place the whole power of this body under the con
trol of a committee and refuses to permit the Senate to super
vise the action of that committee. The Senate under the Con
stitution can not abdicate its powers. No statute of that kind 
can stand the test of constitutional construction. 

Mr. President, this statute says the Presiding Officer shall 
certify to the district attorney of the District of Columbia when
ever a witness refuses to answer a pertinen tq uestion. Whenever 
a committee reports t.hat fact, then the Presiding Officer is to 
proceed. Would not a proper construction of that provision be 
that it should only be done" if directed by the Senate." Should 
it not be construed to mean ''unless otherwise ordered by the 
Senate," be should proceed? That is the fair, legitimate, and 
propm~ construction of the statute. · 

Otherwise, sir, the Presiding Officer performs this duty at 
the mere behest of a committee, altho~h a majority, two
thirds, or three-fourths, or nearly the whole Senate might de
sire that the proceedings should go no further. Can it be said 
that the Senate has no control over the action of that commit
tee? That the Senate can not now recommit this report? That 
the Senate can not now pass a resolution directing that no pro
ceedings shall be certified? 

Mr. HOAR. I desire to call the attention of the Senator from 
New York to a. suggestion which perhaps he may think of 
weight in the argument he is making. The certificate is to be 
under the seal of the Senate, so that the question whether the 
Senate can control the use of its own seal is also involved in the 
point he is making. 

Mr. HILL. The argument of the other side (if there can be 
another side to this question) of course involves the point of the 
custody of its seal. According to the theory of the committee 
the Senate could not say that its seal should not be annexed. 
They would be obliged to contend that the Senate could not 
place that seal in the custody of the Serg-eant-at-Arms and re
fuse it to the Presiding Officer. 

The statute was drawn by some one, I do not know who, and I 
care not. It is loosely, carelessly, and unwisely drawn. I say 
that the Senate until the very last moment of this proceeding 
has complete jurisdiction over this matter, and if the ~enate 
does not see fit to direct that the certificate shall be transmitted 
to the district attorney of the District of Columbia the Senate 
can refuse to do so. It has complete jurisdiction over this mat
ter. 

Now, Mr. President, permit me to say that I have no sort of 
inte~·est, personal or otherwise, in this investigation. It has no 
terrors for me. I care little about it. It was proper enough 
that the Senate should investigate the bribery charge made 
against the two Senators here. That portion of their investi-

. 

gation has been had. It was fairly and honestly conducted, and 
a report has been made and presented to this body. That por
tion of their work has been substantially completed. 

I, however, doubt the wisdom of this whole present proceeding. 
I doubt the propriety of our endeavoring to find out whether 
newspapermen always tell the truth. Mr. President, if weare to 
ent-er upon that great undertaking, we shall be kept busy to the 
end of time. The inquiry which the committee IS now prose
cuting is not to ascertain what is the truth, but simply the ques
tion as to whether certaip. newspaper men st!l.ted the truthr 
whether t)le f~cts ":h~ch they p~bUshed ~ere ?erived from their 
own lma.gmatwn, v1v1d though It sometunes 1s, or whether they 
had actual and bona fide information of all the facts which they 
published. 
- Mr. ALLEN. Will the Senato1· from New York yield to me 
for a moment? 

Mr. HILL. Certainly. 
Mr. ALLEN. The matter referred to us was not as to the truth 

or untruth of a newspaper account; but three questions were 
referred to us: First, the attempted bribery of certain Senators; 
secondly, whether the sugar trust contributed money for polit
ical purposes to the Democratic or Republican party; and, 
thirdly-~ 

Mr. HILL.. The Populist party was left out. 
Mr. ALLEN. The Populist party did not need to be consid

ered in such a connection. Thirdly, whether any Senator had 
been engaged in speculating in sugar stock dm·ing the pendency 
of the present ta.riff bill which is under discussion, stocks whose 
value is liable to be affected in consequence of threatened legis
lation. The Senator from New York has intimated-! do not 
know wh.ether he has said so plainly, and that is what I want to 
inquire of him-that he thinks we have no jurisdiction over the 
question of the co-ntribution of funds by the sugar trust to polit
ical parties; that we have no jul'isdiction over the question 
whether certain Senators are engaged in speculating in sugar 
stocks or not. Do I properly understand the Senator to take 
that position? 

Mr. HILL. The Senator has not bken jus~ that position. I 
have grave doubts as to whether you would have jurisdiction if 
a Senator around this circle should come before that committee 
and refuse to answer a question as to whether he has speculated 
in sugar stocks or any other stocks. Perhaps, you might have; 
but if you propose to pry into his private affairs and have him 
bring his books·or papers for the purpose of compelljng him to 
disclose whether his general denial wis or was not the truth, 
I think the courts would hold that you have exceeded your 
power. __. 

Mr. ALLEN. Will the Senator from New York permit me? 
Does the Senator· hold that it is possible for any Senator to 
speculate in sugar stocks, to invest hi~ money in sugar stocks, 
and that it would not influence his conduct here as a Senato1·, or 
his vote possibly? Does not that go to the integrity of the Sen
ate, and, in fact, to the very foundation of the Government? 

Mr. HILL. The Senator confoundslegalquestions withques-. 
tions of propriety. A Senator can speculate in sugar stocks,· 
he can speculate in silver stocks, he can speculate in any other 
kind of stocks that he pleases, and he violates no law. Am I 
not right about that? 

Mr. ALLEN. He does not violate a mere statute. 
Mr. HILL. Then that answers the question. 
Mr. ALLEN. But is it-more proper foe a Senator whose vote 

is to be cast upon a measure in the Senate to speculate in sugar 
stocks, or in any other stocks whose value will be affected by his 
vote and his conduct as a Senator, than it would be for a judicial 
officer to decide a case in which he was directly and pecuniarily 
interestedi> Does not that fact go to the very honesty and in teg
rity and foundation of the nation itself? 

Mr. HILL. In the first place, a Senator has a legal right to 
do anything that is not prohibit(d by law. 

Mr. ALLEN. He has no moral right to do it. 
Mr. HILL. We are talking about one thing at a time. !will 

get to that in a moment. In the first place, if there is no stat
ute that prevents it, he is not guilty of any crime and he vio
lates no law. When the SenatorfromNebraskavotes for silve'r 
in the Senate it makes no legal difference how many silver mines 
he owns or how many he may have purchased. Neither if a 
Senator votes upon the general question of national banks does 
it make any legal difference how much stock he may own in 
national banks. 

Mr. ALLEN. Will the Senator permit me? 
Mr. HILL. Wait a moment. I am going to answer you. - If 

while legislation is pending now upon the subject of sugar Sen
ators see fit to engage in sugar speculation I think it is an act 
of impropriety. I have answered your question. It is an act of 
impropriety the same as it would be if, pending- legislation upon 
the silver question, Senators should be speculating in silver, or 

/ 
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pending the. question of the tariff, if there were stocks issued 
which bore upon that question, speculating in those stocks I be
lieve would be an act of the height of impropriety. 

Mr. ALLEN. If the Senator from New York will permit me, 
I beg to make a suggestion. While there isnostatutapunishing 
speculation in sugar stock by Senators when a measure of this 
kind is before the Senate, owing to the fact that the purity and 
safety of the nation depends upon pure action in its legislative 
branch, and in fact ineveryotherbranch, ifaSenatorengagesin 
any kind of conduct, acquires interests in those things whose 
value is affected directly by legislation, and in that manner im
perils the safety of the nation, does not the Senator from New 
Yorkbelievethatwe possess power to expel such a Senatorfrom 
the legislative branch cf the Government? 

I speak now entirely regardless of a statute when his conduct 
involves the rights of the Government a.nd goes to the very 
Eecurity of the Government itself. Does the Senator from New 
York contend that a Senator can sit here in this Chamber and 
indulge in conduct of that kind, and because there is no statute 
punishing him for it, that we possess no jurisdiction-to -purge 
the Senate of such a man. I do not believe it. 

Mr. HILL. The Constitution of the United States, to which 
I refer the Senator from Nebraska, gives the right to the Sen
ate to be the judge of the election and qualification of its mem
bers. It gives the Senate the right to expel members for mis
conduct and the Senate is the judge of that misconduct. That 
is the Constitution. There is not anything new about this ques
tion as I conceive. 

I have alreadysaid-Ineedscarcelyrepeat it-that I do not ap
prove of any Senator speculating (if any has, and I doubt 
whether any has around this circle·) in sugar stocks pending this 
legislation. If they have, who is objecting to this committee 
finding it out? I know of no one. Why not call those Senat-ors 
then and not persecute these newspaper correspondents, who do 
not pretend that they have any personal knowle"dge_ upon this 
subject? Why seek them out, and when they tell you that they 
have no personal knowledge in regard to it and say they have 
certain information which they derived from a. confidential 
SQurce, why invoke the powersofthisgreatGovernmenttomake 
them tell their sources of confidential information, when the 
\ery people about whom they speak are iii the city of Washing 
ton and can be summoned and called and compelled to testify in_ 
regard to it? · 

Mr. ALLEN. The Senator from New York certainly does not 
claim that these witnesses are exempt from answering. They 
are only exempt while--

Mr. HILL. It depends upon what they are asked whether 
they are compelled to .answer or not. 

Mr. ALLEN. The Senator does not claim that they are ex
empt by the mere fact that they have promised some person 
that· they will not disclose the .source of their information? 

Mr. HILL. 1 am not saying that the newspaper correspond
ents have or have not told the truth. I am under no especial 

·obligation, sir, to the newspaper class. But I simply say that 
whether these newspaper men have told the truth or not is to a . 
certain extent a-u immaterial question. They may have pub
lished this information without having any real foundation for 
it. That is not the real question involved in your investigation. 
'rhe question really involved is, what is the truth, not what they 
have told, not what theyhavesa.id,notwhattheyhave reported~ . 
nor where they got the sources of their alleged information. It 
is not that, but what are the exact facts. That is what the 
public wants to know, and nobody objects to your finding it out 
to your hea,rt's content. . 

Mr. ALLEN. The Senator from New York does not answer 
my quest~on. No witness is excused from answering a question 
unless it }}.as a tendency to incriminate him. Now, when these· 
witnesses are called--

Mr. HILL. Allow me to dispute that proposition. The ques
tion must be relevant to the inquiry. 

Mr. ALLEN. I am talking a.bout a question where the com
mittee has jurisdiction of the subject·matter. Where the ques
tion is relevant to the subject under investigation if it does not 
inc1·iminate him he is not exempt from answerivg. Why not 
have thegentlP-men who made those publications give the source 
of their information so that the committee may be able togetat 
the truth? You can not get at it in any other way. 

Mr. RILL. If a newspaper man who has printed something 
in regard to speculation in sugar or something of that character 
is brought upon the stand and says he printed it in good faith
that he derived the information frOJ;D. confidential sources, why 
seek to press him to give the sources of information instead of 
calling the parties against whom the charge is presented? 

Mr. GRAY. May I ask the Senator from New York a ques
tion? 

Mr. HILL. Certainly. 

Mr. GRAY. Suppose there were a matter being inquired 
about at a coroner's inquest, for example, and a witness were 
to say," I have made the statement that a certain man slew the 
deceased," and when asked if he made that statement upon his 
own personal knowledge, said, "Oh, no; I was told it; I know 
nothing about it to my own knowledge, but I was so informed," 
and when asked who his informant was declined to answer, 
would the Senator think that it was quite fair to those who were 
investigating, as he says the very truth of the charge, to say, 
"Go on and find out and summon the man who is charged and 
ask him whether or not he slew the man; you are not concerned 
with who told him, but whether or not the thing was done"? 
Does not the Senator think the proper thing is to get primary 
evidence and to have before you as a ·means of discovering the 
truth the very man who is said to have made the statement? 

Mr. HILL. A trial in a court and a legal investigation before 
a coroner's jury are entirely different matters from an investi
gating committee. You can have hearsay testimony before an 
investigating committee. You can not have that kind of testi
mony in a trial in court or before a coroner's jury. So far as I 
am concerned, of course I should prefer that the newspaper wit
nesses should have stated the sources of their information, 
but as honorable men they are themselves the judges of the 
question of the proprie~y of disclosing those sources. They have 
a right to say if they please that the disclosures which they may 
be compelled to make may criminate them. They are not 
obliged tO say so directly. They can say so indirectly. They 
have a right to invoke the just and practice rule that they are 
advised by their counsel not to answer. 

What I object to is, if a coroner's jury were investigating the 
death of a citizen, that they should first take up the testimony 
of newspaper correspondents as to what they had heard. They 
should, on the other hand, examine eyewitnesses and men who 
assume to have personal knowledge of the subject. 

Mr. GRAY. That is just what we want to get at. 
Mr. HILL. You are going a great way around the barn to get 

at it. 
Mr. GRAY. Will the Senator tell me how to get it except 

to compel the man "to testify who says he was informed by an 
earwitness that such a thing occurred and refuses to tell whom 
he wa.s? 

Mr. HILL. Senators can be sworn. They can be placed upon 
the stand. 

Mr. GRAY. They are the parties accused. 
Mr. HILL. They are not ·accused in the sense of any specific 

charge being made against them or of having committed any 
crime in law. This subject is being-investigated for the pur
pose of obhining the facts, of vindicating the Senate, or for the 
purpose of ascertaining the truth, which may condemn the Sen
ate, and I suggest to the committee that the best way, if they 
desire to enter into that inquiry, is to summon the Senators. 

Mr. ALLEN. How are we to ascertain who they are when· 
the witnesses refuse to disclose their names or the sources of the 
information which they published? 

Mr. HILL. Swear them all, then, if you have any doubt 
about it. So long, sir, if you h_ave foolishly, in my judgment, 
entered upon this inquiry, it is your duty to exhaust it and go 
to the bottom. If you have seen fit to undertake to investigate 
mere idle newspaper charges, not founded upon affidavit, not 
founded upon personal knowledge, but founded upon rumors 
and intimations and suspicions, then carry it out, and -not simply 
anony newspaper men, whose revelations started the inquiry. 
Therefore, sir, there is no objection to swearing every Senator 
around this circle. 

Mr. GRAY. Will the Senator from New York be satisfied 
with that inquiry? Suppose every Senator purges his con
science and stands before the committee absolutely on his own 
testbnony absolved from t.he charge, is the Senator willing to 
stop there? 

Mr. HILL. If there is anybody else who knows anything in 
regard to it of their -personal knowledge, or whom the commit
tee believe know it of their own knowledge, yuu can summon 
th~m. You kno:w that these newspaper men do not pretend to 
know these facts of their own knowledge. 

Mr. GRAY. If the Senator from New York will allow me-
Mr. HILL. Certainly. 
Mr . . GRAY. I will inform him of something which perhaps 

hedoes not know. We did not know that the newspaperman, as 
the Senator ·calls him, but I will say the gentleman who wrote 
this letter to the paper-though I do not suppose a newspaper 
man has any privileges which any other citizens of the United 
States have not--

Mr. HILL. I hope not. 
Mr. GRAY. I hope not. I say we did not know that this 

gentleman, was speaking- _without knowledge. We '_Vere .re
ferred to a· categorical statement of fact that a certam thmg 
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bad happened, stated as if it were within the personal knowl
edge of the writer, and we naturally summoned that writer be
fore us. He says: "It is not a matter of personal knowledge; I 

· know nothing about it." "Then upon what authority did you 
make that statement? " is he next natural question, I submit 
to the Senator from New York. "I decline to answer. A per
son told me so, and said he heard it." "Will you give the name 
of that person?" "I will not." 

We know no other person who heard it. There has been no 
intimation of any other witness who can give that information. 
If there had been . we would have summoned him. But this one 
person is the person who, according to the newspapet• writer, 
has made the aut.horitative statement, and that person he de
clines to disclose. 

Mr. HILL. I am not complaining of the committee because 
it bas not completed its labors. I assume from what has been 
said tha t tb.e committee has just barely entered upon them. I 
am cri ticising the committee somewhat because at the very out
set of its e fforts it stops and seeks to compel these newspaper 
men simply to tell who their informants were, they disclaiming 
any personal knowledge in regard to the facts. Newspaper men 
have the same rights as other citizens, no more and no less. 

I should say this, sir. If any newspaper m:m had circulated 
a St:)ry which reflected upon my honor or integrity as a Senatot• 
of this body and the Senate had seen fit to enter upon the inves
tigation of that subject and a newspaper man had been brought 
upon the stand and disclaimed all personal knowledge of any
thing reflecting upon me, but stated the fa-Qt that he had been 
told so and so, I say so long as that charge remains there, in 
justice to myself the next witness to be called should be the 
Senator against whom these things had been thus alleged, even 
though they were hearsay. _ 

I do not think it was wise to have entered upon this branch of 
the inq_uiry at the start, when you had nothing but hearsay and 
newspaper testimony for it; but as long as you have ventured 
out on this field, then follow it up in a proper and legitimate 
way. So, I sa.y, when these reflections were made against a 
high official or officials of the Government, instead of follow
ing up this cue where you must have known it would result in 
nothing definite or certain, you should have called these offi-' 
cials upon the stand and the whole matter would have been 
proved or exploded. Perhaps that would not have answered the 
purpose some people may have had in view. The moment the 
real parties accused were called and they denied these accusa
tions it would prob:::tbly have ended the whole matter. But the 
committee has seen fit to take the other course. 

Mr. President, two of these newsnaper men who were called 
tefore the committee repreSeJlt newspapers of my State; two of 
them are residents of my State, and that is one reason that I de
sire here to present these suggestions in their behalf. The sec
ond reason lS because I think the Senate is venturing upon a 
ground upon which it ought not to tread. I think no good will 
come of this investigation in thus seeking to persecute these 
newspaper men. Thirdly, I doubt your right, without any ac
tion of this body, to have these facts certified to the district at
torney of this District. Fourthly, I believe it is in the control 
of the Senate whether this prosecution or persecution shall go 
any further in that direction. The Senate has the legal nower 
to control this whole matter. -

Mr. President, I have already said that your ruling involves 
two questions. I appealed from the whole ruling. From that 
portion of your ruling which decided that the presentation of 
the report presented a privileged question I appealed because 
it gave me the opportunity to make these remarks. I do not 
intend to persist in that appeal. That portion of it I desire to 
withdraw, but I understood the Vice-President to say that noth
ing whatever remained to be done or could be done when the 
report should be presented. In order to raise that question I 
offer the resolution which I will send to the desk. 

Mr. WHITE. Let me inquire of the Senator whether he h~s 
withdrawn the appeal. 

Mr. HILL. I withdraw that portion of the appeal which ap
pealed from the decision of the Chair holding that the pres en ta
tion of the report was a privileged question. While I think the 
Ch9.ir was wrong and maintain my own views in regard to it, I 
have no desire to press that question. 

Mr. CULLOM. Let us hear the resolution read. 
Mr. HARRIS. Is there a part of the appeal not withdrawn? 
Mr. HILL. Yes; unless there is a part of the decision with-

drawn. 
Mr. HARRIS. Very well; I object to the introduction of the 

resolution at this time. 
Mr. HILL. Let the resolution be read, then, for information. 
Mr. HARRIS. I object to its iiltroduction or reading. 
Mr. GRAY. Mr. President--

XXVI--342 

Mr. HARRis: Has the Senator froin New York yielded the 
floor? 

The VICE-PRESIDENT. The Chair will sta.te the question. 
The Chair has decided the question presented to it, and from 
the decision of the Chair the Senator from New York has ap
pealed. That is the pending question. 

Mr. HARRIS. I ask if the Senator from New York has 
yielded the floor. 

Mr. HILL. The Senator c:tn ask that through the Chair. 
That is the way to ask and not through me. . 

Mr. HARRIS. I ask the Ohair if the Senator from New York 
is still occupying the floor. 

Mr. HILL. The Senator from New York will inform the 
Chair that he is. 

The VICE-PRESIDENT. The Senator from .New York will 
proceed. 

Mr. HILL. In this connection, I offer the followlng resolu
tion. 

Mr. HARRIS. I object to the introduction of the resolution 
at this time. -

Mr. HILL. I ask the Secretary to reJ.d the resolution as a 
part of my remarks. 

Mr. HARRIS. I object to the Secretary reading anything at 
the request of the Senator. The Senator from New York can 
read it himself as a part of his remarks. 

Mr. HILL. I have a right to have the Seci·etary read it. 
The VICE-PRESIDENT. The Chair will state that t;he pend

ing question is on the appeal of the Senator from N~w York 
from the decision of the Chair. II he ask~ for the reading of a 
paper as a part of his remarks, that presents a different ques· 
tion. _ 

Mr. HILL. I can read it my.5elf. 
The VICE-PH.ESIDENT. 'rhe Chair will state the question 

if the Senator from New York will suspend a moment. The res
olution presented by the Senator from New York is not in order 
as a resolution for the action of the Senate. The only question 
is, Shall the decision of the Chair stand as the judgment of the 
Senate? 

Mr. CHANDLER. Mr. President--
The VICE-PRESIDENT. The Senator from New York has 

the floor. 
Mr. HILL. I of course do not desire to misstate the decision 

of the Chair. I understood the decision of the Chair to involve 
two questions, and it is only with referenct} to one of those that 
I now desire to appeal. I gave the reasons why I appealed at 
the start, and I desire to withdraw that portion of the appeal. 
I understood the Chair to say that no other action is proper. I 
submit to the Chair whether that ruling would not be more 
properly made at the time when I offer the resolution. 

The VICE-PRESIDENT. The only question before the Sen
ate is on the appeal of the Senator from New York from the 
decision of the Chair. Shall the decision of the Chair stand as 
the judgment of the Senate? 

Mr. CHANDLER. Will the Senator from New York allow 
me? 

Mr .. HILL. Certainly. 
Mr. CHANDLER. I rise to a parliamentary inquiry .. 
The VICE-PRESIDENT. The Senatorfrom New Hampshire 

will state his parliamenhry inquiry. 
Mr. CHANDLER. Will the Chair state exactlv wh9.t his 

ruling was and whether it involved the two points suggested by 
the Senator from New York? 

The VICE-PRESIDENT. The Chair decided that the ques
tion presented by the Senator from Delaware [Mr. GRAY] is a 
question of privilege. 

Mr. HILL. And that was all? Then--
Mr. CHANDLER. If the Chair made no other ruling and 

did not in addition rule--
Mr. HILL. Then I withdraw the appeal. 
Mr. CHANDLER. That it called for no action by the Senate, 

then I have nothing further to say. If the ruling was in two 
parts--

The VICE-PRESIDENT. The Chair refers the Senator to 
the act of Congress under which this proceeding is had. - It 
calls for no action upon the p::trt of the Senate, but action upon 
the nart of the Presiding Officer of the Senate. 

Mi·. CHANDLER. On that precise point. I desire to submit 
some remarks at the right time and in the right way. If the 
appeal stands, then I should like to submit them on the appeal. 

Mr. HILL. I will renew the appea.l for the purpose of allow
in(]' the Senator from New Hampshire· to address the Senate. 

Mr. HARRIS. Mr. President- ' 
The VICE-PRESIDENT. Has the Senator from New York 

yielded the floor'? 
Mr. HILL. I have not. I desire upon the appeal to submit 
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just a few more remarks, in connection with which I will read 
the resolution, which I desire to offer at the proper time, when
ever that is: 

Resolve-d, That the questions asked and refused to be answered by the. 
, witnesses mentioned in the report of the Senate committee are not perti

nent to the question under inquiry, and that. the President ot the Senate be 
directed not to certify the same to the d.istrict attorney for the District of 
Columbia tmtilfurther direction of the Senate. 

Mr. HARRIS and Mr. CHANDLER addressed the Chair. 
Mr. HILL. Now I vield to th.e Senator from New Hampshire. 
The- VICE·PRESIDENT. The Chait· has recognized the Sen-

ator from Tennessee. 
Mr. HARRIS. l move to lay the appeal upon the table. 
Mr. CHANDLER. Mr. President--
The VICE-PRESIDENT. The question is on agreeing to the 

motion of the Senator from Tennessee. 
Mr. CHANDLER. I ask the Senator from Tennesse.e. to with

draw the motion until I can submit some suggestions. 
Mr. HARRIS. There have been a couple of hours wasted 

upon the question already. I shall withdraw the motion for no 
one. 

The VICE-PRESIDENT. Debate is not in order. The Sen.
ator from New York appeals from the decision of the Chair, 
and the Senator from Tennessee. moves to lay the appeal upon 
the table. The question is on agreeing to the motionoi the Sen
ator from Tennessee. 

The motion to lay on the taple was agreed to. 
Mr. DOLPH. Mr. President-
Mr. HARRIS. Regular order . . 
Mr. DOLPH. I rise to a point of order. 
The VICE-PRESIDENT. The Senator from Oregon will state 

his point of order. 
Mr. DOLPH. The Chair and evidently the Se.nate. have de

cided that the report ol the special committee is a. privileged 
matter. The report has been received, and calls: for action. 

Mr. HARRIS. I callfor the regular order~ 
Mr-. DOLPH. (rose. to a. point of order. 
Mr. HARRIS. I beg pardon of the Senator from Oregon. 
The VICE-PRESIDENT. The Chair-will hear the Senator 

from Oregon. 
Mr. DOLPH. I suppose any action upon the report fsas priv

ileged as the report itself r an.d l s.e.nd to the desk a resolu.tion in 
connection with the. report which I offer and ask to have read. 

Mr. HARRIS. I object to its intr-oductio_n at this time. Let 
it lie on. the table until it is in. order tG introduce it. 

The VICE-PRESIDENT. The Chairwillhear the resolution 
' read for information and then will determine as to whether it is 

a privileged question. 
The Secretary re£Ld Mr. DOLPH's: res.oiution,. as. follow&~ 

Whereas Elisha J. Edwards. a witn.e s hiR'eto-fore duly summoned. by< a select 
committee of the Sena.t.e, and being la.wtull:y required! to testify before said 
committee, ha.s, a.s appears by th.s-rcport of said committee. refused to an
swer questions propounded to him by said committee: Therefore, 

Resolved, That the President o:t the Senate-issnehiswarran.t, in due form, 
under his hand and the seal of the Senate.. directed to the Sergeant-at-Arms 
of the Senate, commanding him forthwith to arrest and bring to the bar ot 
the Senate the body o:t said Ed wards, to show cause why he should not be 
punished for contempt, and in the meantime to keep the- said Edwards in 
custody to await. the turther ord.er at the Senate. 

Mr. HARRIS. I object to the resolution at. this. time. Let it 
go over until to-morrow morning~ 

Mr. DOLPH. I ask for the ruling of the Chair. 
The VICE-PRESIDENT. The Chair thinks the resolution 

will go over under the rule. 
Mr. DOLPH1 From the decision oi the Chair I appear. 
The VICE-PRESIDENT. The question isJ Shall thedecis.ion 

of the Chair stand as th.e. judgment of the Senate? 
.M:r. DOLPH. I desire to be heard upon the appeal. 
The VICE-PRESIDENT. The Chair will hear the Senator 

from Oregon. 
Mr. DOLPH. Mr. Presidentr " .time at last. sets all things 

even." This is my opportunity. I think before we get through 
with this report we will have an opportunity to show what the. 
Senate thinks about its power to compel witnesses to testify. 
We will have an opportunity to discuss the question of the pow
ers and duties of the Senate in this regard, befo1•e the public and 
before the country, and t(} demonstrate who of us are afraid of 
the newspaper reporters and who are not afraid of them. I wish 
to disclaim any animosity against newspaper reporters. I think 
I owe them for few favors. I do not feB>r them. I believe that 
the Senate of the United StE~.tes has ample power to enforce its 
own rules a.nd regulations, to inquire into the conductoi its mem
bers, so far as it affects their rights to seats in this body, or so 
far as their conduct affects public business. 

I believe that at least a portion of the subject-matter of the 
. inquiry authorized by the resolution of the Senate under which 
the apecial committee was coniltituted is a matter within the 

jurisdiction of the Sena.te. The committee of five Senators was 
appointed under the re.Eolution to investigate charges that the 
sugar schedule had been made up as it now stands in the pro· 
posed amendment in consideration of large sums of money paid 
for campaign purposes of the Democratic party. The commit
tee is further directed-

To investigate a.nd report upon any charge or charges which may be filed 
before it alleging that the action of any Senator has been corruptly or im
properly influenced in tl}e consideration of said bill. 

That is the tariff bill. 
Mr. President, that these a.reproper subjects of inquiry no one 

can ~oubt. They are within tJ;Le jurisdictj.on of the Senate, and 
the srmple questwn vresented Is, when the committee summons 
before it a witness supposed to be able to give information upon 
the subjects under investigation, and he refuses to testify, what 
shall be done with him? I have no grea.t interest in this investi
gation. I was indiffeeent whether the committee should be 
raised or not. I believed that if it were created, when we came 
to the point we have reached now, the Senate would inconti
nently back down, and show it had not the backbone to proceed 
with the investigation. But I am a stickler for the preservation 
of the authority of this body-one of the most imp or tan t legis
lative bodies in the world-and I do not desire to see it lightly 
pass by the offense of a witness who, when summoned before a 
proper committee to answer a proper question in regard to a 
charge, refuses to testify. 

I am not in favor of turning this. matter over to the district 
attorney for the District o:f Columbia. I think it would be in
consistent with the dignity ol this body; it would be a surrender 
of the powers of this body; it would be an evasion of the duties 
of this body to dismiss the matter by simply turnmg over these 
recalcitrant witnesses to the prosecuting office.r of the District. 
Either the Senate should back down now, and say we will not 
compel thesa witnesses to testily, we will pass over their refusal 
to answer and their contempt of the authority of the Senate, or 
the Senate should take that means which is adopted by every 
judicial tribunal, by every tribunal that makes an inquiry as to 
a question offact, and should punish the witnesses for contempt. 

I am indifferent as to which is done, except so far as it affects 
the good name of this body. The resolution which I propose to 
o-:fie.r to-morrow morning, i! it is ruled out to-day, is for the pur
pose of testing this questionr of determining the power of the 
Senate in this rega1·d, of determining whether hereafter for all 
time to come investigations by the Senate shall be a farce, 
whether we shall cammen.ce investigations, knowing that if we 
find a witness who will not testify we. will admit we have not 
the power to compel him to testily or punish him for contempt 
and let the investigation fail, or whether we shall assert the 
authority of the Se.nate. an.d compel these recusant witnesses to 
testifyh 

Mr. President, as is well known to the Senate, I had occasion 
to investigate this question not many years ago, and discussed 
it before the Senate at length~ I made up my mind then that 
there is no question whatever that when the Senate is proceed
ing within its.. jurisdiction, when it is. proceeding to investigate 
a matter which is pertinent to the business of the Senate, affect
ing the character and standing of a member of th.is body, or con
cerning the manner in_ which legislation has been procured, or 
as to what attep1pts are being made to procure certain legisla
tion1 it has as much power a.s a court of justice to compel wit
nesses to. testify and to punish them for contempt. I also exam· 
ined the statute which has been referred to. 

I do not agree with the suggestion that a resolution of the Sen· 
ate would be necessary to authorize or direct the President of 
the Senate to certify thfs report to the district attorney. I think 
that when Congress passed a law directing this to be done it 
then provided that the seal of the Sena.te might be used for that 
purpose by the Vice-President or the President of the Senate. 
I came to another conclusion, and that is that the punishment 
provided by this statute is merely cumulative. It is a punish
ment provided by law for a distinct offense, and it doesn.ot remove 
6r take from the Senate its power to punish for contempt. 

I made up my mind upon another proposition which has been 
mooted, as to whether if a witness were sent to the jail of the 
District for contempt of th.is body he would be released on a w.,..it 
of habeas corpus when Congress adjourned. I came to the con
clusion that the Senate is a continuing body, and that if it com
mitted a witness to the common jail for refusal to testify he would 
stay there as long as the Senate chose to keep him there. At 
least I was willing, and I am willing now, to make a test case .. I 
should like to see the resolution adooted, and one of these wit
nesses imprisoned for contempt of the Senate, and put upon him 
the burden of suing out a writ ol habeas corpus or in some other 
way testing the power of the Sena.te, testing the pertinen,cy of 
this question, and testing the right of this matter. I have no 
doubt as to the result. 

, 
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There never has been but one question of doubt in regard to 

such an. inquiry, and that is the question as to whether the ques
tion. propounded to the witness is a pertinent question. I my
self. think it is a pertinent and proper question in such an inves
tigation. to ask a-witness to state where a man can be found who 
can. tell something about the matter. The witness is brought 
before the committee. He states that he has made certain state~ 
ments, that he has not made them upon his own knowledge, that 
he has made them upon information. I think the question as 
to where. he obtained his in.formation is- a proper question to en
able the committee to follow up the investigation and ascertain 
who made the statement and the truth of the matter. 

The· Senator from New York [Mr. HILL] proposes that we. 
commence at the other end of thi& investigation and call Sena
tors before the committee and inquire as to their knowledge of 
this matter. That is not the proper way; that is not the logical 
way to go at this matter. The proper way is to commence with 
the publication, show the information of the party who made 
the charge, and so trace the rumor to its foundation .. 

But, Mr. President, I do not propose to discuss this matter at 
length now. I may do it hereafter. I offer the resolution1 and 
!would offer it if I were the only Senator in. this body who would 
vote for it', be-cause I now have an opportunity of showing in the 
livht of day and before the public what Senators think of our 
power in this matter and letting them give expression to their 
reasons why they are not wilUng to compel witnesses to testify. 
As- I said before, this is my opportunity, and I propose- to- im-
pro"e it. . 

:t-.'lr. HARRIS. I move to lay the. appeal oi the Senator from 
Oregon on the tahle4 

The VICE-PRESIDENT. The questionisonagreeing to the 
motion of the· Senator from Tennessee. 

The motion:. to lay on the table was agreed to. 
Mr. HILL. In connection with this subject I offer a resolu

tion. 
Mr. HARRIS. I object to the introduction of the resolu.tion. 

a.t this time .. 
Mr. HIL~. 1 ask that it be read. 
Mr. HARRIS. This subject has passed from the considera-

tion of the Senate. · 
The VICE-PRESIDENT. The resolution will be read for' in

fO'rmation. 
Mr. RABBIS. I object to its reception or-reading. 
The VICE-PRESIDENT. T"ne Chail!will hear the resolution 

read. 
The Secretary read Mr. HILL.'s resolution, as follows: 

Resolved, That the questions asked ~nd:rei'Used to be. answ·ered by the-wit
nesses mentioned in the report of the Senate committee are-no~ pertinent 
tothequestion..underinquiry, lind that t.he Presid.ent of the Senate be di
rected not to certify the same to the district attorney for the District of CO"" 
lumbia until further direction of the Senate. 

Mr. HILL. I have no objection to the resolution going ove;. 
'.rhe VICE-PRESIDENT. The resolution will go over-under 

the rule. 
· Mr. HARRIS. I rise to a question of order. The resofution 
is not yet in.troduced so that it can. go over. It can not.. be in
troduced. at. this time without consent.. 

The VICK· PRESIDENT. Is the,_e objection to' its reception? 
Mr. HARRIS. There is. 
The VICE-PRESIDENT. There is objection. 
Mr. HILL. Mr. President, permit me to suggest that if this 

is a privileged subfect, then any resolution rela.ting- to that sub
iect matter is also privileged. While itmightnotbe acted upon 
to-day, you can not prevent a Senator from offering something 
that relates to the subiect-matter. So irrespective. of the legal 
question involvedr a Senator has a. right.. t-o present a resolution 
in regard to it. Whether it is proper to be adopted or not is 
a.nnther thing. The matter is here- ll has not. been disposed 
o!. It. is pending befora the Senate, and this resolution relates 
to it. It is germane to the subject. Whether the Senate would 
want to adopt it is another question, but I have a right to offer 
it, it strikes mar because it relates to the particular su.bject-mat
ter which has been presented to the Senate. I do not ask that 
the resolution be acted upon now, but I have a right to offer it. 

Mr. BUTLER., Begular order. 

HAWAIIAN AFFAIRS. 

The VICE-PRESIDENT laid before the Senate the following 
message- from the President of the United States; which was 
read and referred to the Committee on Foreign Relations, and 
ordered to be printed: 
To the Congress: 

I herewith tra.usmit. having regard to my message of May 9, 1894, a com
munication from. the Secretary of State cove1·ing a dispatch from the United 
States minister a"t Honolulu. 

GROVER CLEVELAND; 
EXECUTIVE MANSION, Washington, May 29, 1891. 

HOUS.E BILLS REFERRED. 
The bill (H. R.1589) for the relief of Louis Pelham was rea<l 

twice by its title, and referred to the Committee on the Ju-
diciary. -

The bill (H. R. 3458) extending the time for final. proof aJ;J.d 
payment on lands claimed under the public land laws of the 
United States was read t'wice by its title, and referred to the 
Committee on Public Lands. · 

The bill (H. R. 5439) for· the relief of Richard Hawley & 
Sons was read twice by its title, and referred to the Committee 
on Finance. 

The following bills were severally read twice by their titles, 
and referred to the Committee on the District of Columbia: 

A bill (H. R. 6576) to provide for closing of part of an alley 
in square 622, in the city of Washington, D C., and for there~ 
lief of the president and directors of Gonzaga College; and 

A bill (H. R. 6777) to amend an act entitled "An act to incor
porate the Washington and Great Falls. Electric Railway Com
pany." 

The joint resolution (H. Res. 79) for the relief of Peter Hagan 
was read twice by its title, and referred to the Committee on 
Claims. 

MISSOURI" RIVER POWER COMPANY OF MONTANA. 

The bill (H. R. 82) to authorize the Missouri River Power 
Compan-y of Montana to construct a dam across the Missow;i· 
River, was read twice by its title. 

Mr. POWER. I should like to have immediate consideration. 
of the bill just read. 

The VICE-PRESIDENT. - The Senator from Montana asks 
unanimous- consent for· th& present consideration o! the bill. 

Mr. JONES of Arkansas. I object. I eall for the regula.'!" 
orde~. 

The VICE-PRESIDENT. There is objection. 
Mr. PO"WER. This· is- similar to a bill whieh has- been ree.~ 

ommended by the Senate Committee on Commerce and which 
passed the Senate same two months ago: 

Mr. JON·ES·of Arkansas. It can be taken up in the morning 
hour on some: othet"' day~ r am unwilling to have. the tariff hill 
set aside to take tqt busineS'S oi tb:is. kfn.d.. . 

The VICE-PRESIDENT. Objecti.Bn.is- made to the present 
consideration of the: bill. It. will ba: referred to· the Committee 
on Commerce., if there be no objection. 

DUPLICATE BILL. 
The VICE-PRESIDENT laid before the Serrate the request 

of the. House of Represen-tativeS: ta furnish the House with a. 
duplicate copy of the bill (S . 10!1 fen? the relief of Gen. N.J. 
T. Danat the original having been misl.a.id; which, by unanimous 
consent, was complied with~ 

'.!mE RE:vENU& llLL. 

The Senate, as in Committee of the Whole, resumed tlie con
sideration of. the bill (H. R. 4864) to reduce' t::txation, to pr<Fvide 
revenue for the Government, and for other- purposes. 

The VICE-PRESIDENT. Too pending- question is' on· the 
amendment proposed by the Senator-fromKairsa.s ~fr. PEFFER] 
to the amendment of the Senator-from Maine [Mr~ HALE]. 

Mr-r SHERMAN. M: . President, I intended to address- the 
Senate. The frour is sn late that I thlnk I will not assume the 
floor" to-day. Atthe. pleasure of the Senate on Thursday, im
mediately-after the subject is again' before us, I should be glad 
to be recognized by the Chair-. 

The VICE-PRESIDENT. The~ Chafr will rec.ognfze the Sen.
ator from Ohio at that time. 

Mr. SQUIRE. 1\fr; Presidant1 I desire to submit a;. few re
marks in reference t<1" the schedule on wood and man.ufactur""es 
of wood. My r .. emarks will not be very lengthy. 

I desire :first to quote' the language of the present law, as fol
lows: 

Paragraph 216: Timber hewn and sawecf, and timber used !ot• spars and in 
building wharves, 10 per cent ad. valorem. 

Under the old law befor•e the McKinley bill these kinds, of 
lumber paid 20 per cent ad valorem. 

Paragraph 217: Timber squared or sided, not specially provided !or in this 
act, one-half o! 1 cent per cubic foot. 

Under the old law these t>::rld 1 cent per cubic foot. 
Paragta1Jh 218: Sawed boardg. plank, deaJs., and other lumber of. hemlock, 

white wood. sycamore, white pine, and basswood, $1 per thousand teet board 
measure. Sawed lumber, not specially provided for in this act, $2 per thorr
sand feet; but when lumber of any sor& is planed or finished, in addition to 
the rates provided, there shall be levied and paid for each side so planed Ol' 
finished, 50 cen.ts per thousand feet board measure; and it planed on one side 
and tongued and grooved,$1 per thousand teet board measure, anli it planed 
on two sides and tongued and grooved, $1.50 Jrer thousand feet board mea.S'
llre. In. estimating board measure under thi.c~ schedule no deduction shall 
be made on board measure on account of planing, tonguing, and grooving. 

I omit ryeading the remainder of paragraph. 218, but would re
fer to the fact that under the old law prior to the present law, 
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white pine paid a duty of $2 per thousand feet, so that under the 
McKinley act the duties were reduced just one-half what they 
were previously. 

I will omit paragraphs 219 and 220. 
Paragra.ph 221: Under the present law pine clapboards pay $1 

duty per thousand feet; under the old law, prior to the McKinley 
act, pine clapboards paid $2 per thousand feet. 

Another rejuction to one-half the former duty. 
Paragraph 222: Spruce clapboards now pay $1.50 per thousand 

feet. 
I omit paL·agraph 223. 

Paragraph 224. Under the present law laths pay 15 cents per one thousand 
pieces. 

Paragraph 225. Pickets and palings, 10 per cent ad valorem; under the old 
law t,h ey paid 20 per cent ad valorem. 

P a.ra.graph 2'26. White-pine shingles now pay 20 cents per one thousand, all 
othershlugles,30 cents per one thousand. Under the old law these paid 35 
eents per one thousand. 

Thus, Mr. President, it is evident that a substantial reduction 
was made in duties on lumber under the McKinley bill, the re
duction of duty being about one-half of that existing under the 
previous law. 

Now, under the bill that we are considering, it is proposed to 
admit all sawed lumber free of any duty whatever, unless it is 
planed or tongued and grooved; and there is no duty on pine 
clapboards or spruce clapboards or laths, or pickets and palings, 
or on white-pine shingles, 01• on cedar shingles, of which we are 
large producers in the State of Washingwn. -

Now, Mr. President, this is a business m.atter for the people 
of my State, and I feel it to be my duty to ente r here a deliber
ate and solemn protest against the proposed sacrifice of their in
terests. Why should the lumber industry be singled out for such 
an attack in the Senate? It is well known and understood that 
important concessions have b::!en made to great industries in 
other States, such as iron ore and coal, in which Maryland, West 
Virginia, Virginia, North Carolina, and Alabama are interested. 

The duties on these products have been reduced not quite one
half, namely, from 75 cents to 40 cents per ton, and I submit to 
the Senate the question whether fair play and decency in the 
administration of the public business does not require similar 
treatment or something equivalent in the allowance made to the 
interests of lumber? It seems to me that ii there is any man
agement of this question that might properly be said to belong 
to the realm of statesmanship it resides in the fair and equitar 
ble adjustment of burdens and advantages among all the people. 

We know howinterested the Senators and the people of Louis
iana are in the question of having either the retention of the 
present bounty upon the home production of sugar or the 
levying of a duty which shall enable the sugar producers and 
manufacturers of that country to compete with the producers of 
other countries m supplying sugar to the people of the United 
States. I know how earnest, sincere, and energetic, how fully 
engrossed, I may say, the Senators from Louisiana have been 
and I suppose still are on this subject; but I wish to say to the 
Senate and to them, that the people of the State of Washington 
have relatively as large an interest in the question of lumber as 
the people of Louisiana have in the question of sugar. 

And I would s9.y, in the hearing of these Senators, that while 
it is my desire to stand by them in the reasonable protection of 
their interests, either by the retention of the bounty or by 
the levying of an adequate duty-while I say it is my wish to 
stand by them if I can consistently do so, yet I must give them 
duo notice in advance that if this important industry of lumber 
be neglected, if their votes can not be secured to sust:lin this 
most important of the practical industries of my State to-day, 
they must not feel aggrieved if I find myself compelled to vote 
against their interests, in order to defeat this bill. 

Much as I admire and respect these Senators, heartily in sym
pathy with them as I am, yeti would b,e chargeable with treason 
to my own people did I not use every legitimate effort to protect 
their interests; and if, in so doing, it becomes necessary for me 
to vote for free sugar, I shall probably do so. 

Mr. President, 1 know how complicated this whole range of 
discussion is and how difficult the adjustment of the issues in
volved must be. I know thatthereis asincere endeavorto pass 
some kind of a tariff bill, and I have great charity in my heart 
for those members of the Finance Committee who have worked 
80 arduously in the endeavor to get out something far more sat
isfadory to the American people .than the Wilson bill was or 
could be. !commend the committee for their advancementin so 
far as they have endeavored to sec:.1re a more satisfactory ad
justment; but I have ple::tded wit h several of them personally 
to take into consideration this lumbar interest in their endeav
ors to do what is fair and right by all sections of the Union. 

I ·have no right to quote their language, but I am satisfied in 
my mind they believe it to be right that there be a concession 
to this vast lumber interest; and why not do it in the interest of 

fairplay and'justice? Whatlegitimateargumentcan be adduced 
against so doing that can not be used with much greater force 
on the question of sugar duties? Can we say that lumber is raw 
material when from 90 to 95 per cent of the cost is in labor, in 
my State? And perhaps 75 to80percentislabor in many other 
States in the Union. The only raw material is the tree stand
ing in the woods. The balance of the cost from the time the tree 
js cut until it is landed on the dock is labor; for it takes labor 
to build the roads, fell the trees, cut them in to logs and raft them 
in to booms, manages teamers in towing, and to handle and manu
facture into lumber at the mill. 

Take it on the ground of revenue. Lumber is a great revenue
producing article, as the Senator from Oregon stated yesterday. 
He asserted without contradiction that $1,190,000 is the present 
annual revenue derived from lumber. Is there any reason why 
the Government should lose this amount, particularly in view 
of the present condition of the National Treasury? If you are 
going to cut down the duty, why not limit the reduction to a 
duty of 65 or 75 cents per thousand on sawed lumber, so as to 
make it symmetrical with the reduction in the duty on coal and 
iron ore? 

If it is revenue only that you want, perhaps you would get a 
much greater revenue than you now get by making merely a 
moderate reduction, and at the same time you would show some 
consideration for the preservation of our vast timber and lum
ber manufacturing interests. Why limit the duty to planed and 
planed and grooved lumber? Why give a protection to planing 
or planing and grooving equal to 300 per cent, or even 100 per 
cent, when tho~e who do the great bulk of "Qusiness, employ the 
bulk of the cap1tal, and assume nearly all of the risks, are to have 
no protection whatever? 

As I stated yesterday, it is estimated that the average cost of 
t~e labor in the work of planing on one side and planing on two 
s1des does not exceed 25 cents per thousand. That is my infor
mation from very reliable sources; but supposing the actual cost 
of labor for planing on one side is 20 or 25 cents, it is evident 
that the protection as to the work of planing, simply, is not in 
any degree just or equitable in its relation to the entire busi
ness of manufacturing lumber from the tree. 

I have consulted prominent business men engaged in this in
dustry in the great lumbering States of Wisconsin, Michigan, 
and Minnesota, and I have a letter from a leading Democrat of 
one of these States, whom I have known for more than thirty 
years, who is a warm personal friend of mine and one of the con
spicuous leaders of his party in his State; I have had conver
sations with him on this subject and know that he keenly feels 
the great injustice of the present bill. I do not know that! would 
be justified in submitting his letter, as he has stated that it was 
hastily prepared, although he has authorized me to use it in the 
lumber interest. He says: 

It is most lamentable that this question should be ctealt with otherwise 
than one wholly of a business character. Business men allow their politics 
to greatly confuse and mislead them upon this question. 

Again he says: 
Relatively, and as a matter o! justness and fairness, the duty should be con

tinued, in my opinion. Lumber manufacturers 'generally believe that the 
duty is an advantage to them in their business; at any rate, when they are 
compelled to buy everything upol!which a high duty is imposed, even under 
the bill that you are now cons1derJng, they should not be compelled to sell 
their products in open competition with the world. 

Let me call your attention to a few facts. Most of the Canadian timber is 
owned by citizens of the United States-nearly all or the white pine-and 
the owners are not willing to part with it under any conditions which will 
not give them the same result !or their stumpage as they derive from that 
which they and others own in the United States. I presume the larges; 
manufacturer of lumber in British Columbia is a Wisconsin company, and 
they own an immense tract of timber there and have their mills at Victoria 
and some other place. It is a fact that the tariff cuts very little figure in 
the price of lumber, and this arises chiefiy because the owner of the timber 
will not part with it unless he gets about the price that obtains every-
where for the same quality and kind of timber. ·. 

The timber has mostly gotten into the hands of men who are capable of 
holding it so as to realize these prices. It is true that when the stumpage 
is low there are those who will sell; but the very minute that the prices of 
lumber tall, there is less or it manufactured; so that it quickly comes up tc 
the price where the manufacturer can aftord to buy the stumpage and man
ufacture it at a profit. The lumber business is divided into four classes or 
dealers in it: 

1. Timber owner. 
2. The manufacturer. 
3. The purchaser from the manufacturer, who is called the yard operator. 
4. The planing-mill operator. 
The timber owner sells to the manufact urer, the manufacturer to the yard 

owner, by whom the lumber is distributed to the consumer. 'l'he planing• 
mill operator is an intermediate man, who is generally paid by the yard· 
man for such work upon the lumber as enables him better to dispose of it. 

Now, I may say here that I learn in the South the second and 
fourth classes are generally combined, so that the finished or 
planed product is turned over to the yard opera tor. And this 
is the point to which I called the attention of the Senate yester
day, and which I wish to emphasize to-day, that the Southern 
mill owner is protected under the present bill by the duty on 
finished lumber, while the Northern manufacturer has no pro-
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tection whatever, unless he happens to be a planing-mill opera
tor, which is generally a separate business in the North, and 
requires but very little capital. 

My informant goes on as follows: 
Sometimes these four classes are concentrat~::d in one person or company. 

In other instances the manufacturer yards his own lumber and has a plan
ing mill; but the general d.ivisions are as above. These diVisions apply in 
nearly all cases of lumber exported to other countries. 

He is speaking now as to the lumber producers east of the 
Rocky M9untains. 

The only exception (ganerally) .is where the manufacturer owns his own 
timber. The owner of the timber sometimes cuts it himself and sells the 
logs or hires the manufacturer to manufacture it for him and he sells the 
rough lumber. 

I desire particularly to call the attention of the Senate to the 
following: 

The manufacturers are o! the class who shoulder the great burden of this 
business. They employ a vast capital invested in the business, and give 
employment to the millions of workingmen engaged in it. The manufac
turer buys the tlm ber, cuts, skids, and banks the logs, tows or transports them 
to the1 mills, tmanufactures them int.o lumber, piles :it in his yard to dry 
for shipment and delivers it on the rail of the vessel, or in cars for the yard
man, unless it goes to the consumer after the planingmill has handled that 
which is necessary to go through it. 
· The lumber must remain in pile not less than sixty days, and it wlll a"er
age n.inety days; aoo this average will apply everywhere. The manufac
turer takes nearly all the chances incident to the business, all losses by fire 
and flood, and employs all the capital practically engaged in the whole busi
ness. The yardman buys or the manufacturer on sixty or ninety days and 
four months' time, and therefore requires small capital. The manufacturer 
really furnishes him the capital by giving him time for payment. The 
planin~ mill has very small capital engaged in the business, and it is so 
small m comparison that it scarcely can be considered in connection with 
the amount of money engaged in the lumber business proper. There are sash, 
door, and blind factories and furniture factories; thesearenotconsideredin 
connection with the lumber business proMr, because you will find another 
item of duties on these products. 

The mannlacturer's outlay is about as follows: 

Forthe timber or stumpage, 112 to 111 perM, average .••• ------·----··--- $3.50 
Cutting and deJivering it to mill, 13 to 11, average_----···-----·--------- 4. 50 

~f~fr=~~~~~~~~~~~~~~~~~~~~~~~:~-~::::~:::~~~:~~~::~~::::::~::::::~ 
1

: ~ 
Total •. ____ ...... ____ ---· __ ---- .. ____ ---------- ____ ------ ______ .... ____ 10.25 

This is a fair average and it is under the average of cost to manufactur
ers in Michigan, Wisconsin, and Minnesota. It will be seen that the manu
factm·er of 200,000,000 feet of lumber has therefore invested in it when in pile, 
$2,050,000. It will be an ayerage or three months bel ore any of it is returned 
to him. 

In addition to this investment is the cost of mills, docks, and mlll yards. 
or this $2,050,000, $700,000 is paid !or standing timber; the balance is sub
stantially all labor. It is safe to say that l125,000will pay for towing or other 
transportation, costs of the logs, and for implements and other materials 
consumed in the operation, so that there is no business, excepting that of 
producing iron ore, where so great a percentage of the cost is labor as in 
the lumber business. 

Now, Mr. President, I desire to call particular attention to the 
followiog paragraph in the letter of this eminent Democrat: 

Yet people ignorant of the business, holding high om.cial positions, even 
to that of the Chief Executive of the nation, call this product" raw mate
rial," and yielding to a mere sentimental notion, and fu gross violation or 
all fairness and justice, put the lumbermen under the disabilities involved 
in free trade, when at the same time every tool and machine, all the rope. 
steel, iron, waste, and other materials used by him, all the article3 consumed. 
by himself and his family, and the men and theil•families who work !or him, 
are placed under a high Government tax,-high protective duties, as shown 
by the bill which you are now considering. Tnis ls what I call injustice. 
~he planing-mill man who has little or no responsibility takes no chances 
and .is protected against competition by a very high rate of duty. 

I understand he refers to the bill before the Senate-
Note particularly the cost of planing, about which so much 

has been said. As to the planing-mill man he says: 
A capital of $30,000 and thirty men will handle in every way in one year 

200,000,000 feet of lumber which has cost$2,050,000 to the manufacturer put on 
sticks. 

This shows that the average cost of planing in Wisconsin 
does not exceed 2.5 cents per thousand feet. 

The "manu{acturer" is required to employ not less than two 
·thousand men to do his work, and receives no protection under 
this bill. 

The McKinley bill reduced the duty from $2 to $1. During the time the 
McKinley bill has been in operation we have obtained for our lumber on 
an average $2 to $3 more per thousand than we did before, excepting this 
season, when it has fallen back to about the prices that were obtained a year 
or two before the McKinley bill was passed. 

Now, the McKinley bill had nothing to do with raising the price of lumber, 
and 1 suppose directly had nothing to do with lowering it to the present 
prtce. The prices average now $2.50 lower than fifteen months ago. 

Mr. President, this lumberman gives it to me as his convic
tion that taking the duty off lumber will not cheapen the prod
uct tb the consumer to any extent appreciable. He believes it 
unfair to remove the duty and that no good will be accomplished 
thereby. 

Mr. President, when I had occasion to address the Senate a 
few days ago on the tariff in its general relations to home in
dustries, and particularlv with reference to the interests of my 
own State, I submitted a· statement of the great extent to which 
my people are engaged in the lumber industry, and discussed 

this branch of the subject so fully that I do not deem it neces· 
sary to go into any further statistical statements at this time. 

The Senator from California and the Senators from Oregon 
yesterday made ample statements as to the condition of this in
dustry on the Pacific coast,which are in harmony with the.state
ments heretofore made by me. 

I wish every Senator who desires that a revenue bill be framed 
in accordance with the interests of all the people of the country, 
without favoring any particular class, could have done me the 
honor to listen to my explanation on that branch of the subject, 
but that was practically impossible at that time. Those who 
care for accurate details concerning the lumber interests of the 
State of Washington can obtain them from the RECORD. 

I mention this because I do not wish to weary the Senate by 
undue prolongation of the discussion of this paragraph, yet I 
wish to perform my full duty to the people of my State as :well 
as to the people of the United Shtes, so that the importance of 
this branch of the tariff may not be underrated. Questions have 
been asked by the Senator from Nebraska why we can not pro
duce lumber in the State of Washington as cheaply as it can be 
produced in British Columbia. It is easy for me to enumerate 
some of these reasons. In the first place, our labor is more ex
pensive because we c3..n not employ Chinese, Japanese, and In
dians to the extent that they are employed in British Columbia. 

Our laboring men will not work in harmony with the Chinese, 
and there are many kinds of work, perhaps I may say the lower 
orders of work, that can be efficiently performed by the Chinese, 
and that are performed by them in British Columbia. Of course 
the Chinese are not so expert as axmen or teamsters, Ol' as saw
yers. 

Then again, the costof living is somewhat.higher in America. 
than it is in British Columbia, owing to the duties imposed on 
the articles which our citizens wear and use. We subject our
selves to the payment of duties that are demanded by other 
sections of the Union to protect their interests, and yet it is pro
posed to leave our interests unprotected. 

Third. The manufacturers pay more for their machinery, 
tools, cordage, steel, and iron, and every imported article that 
is used in connection with the business. 

Fourth. In the United States we pay higher ra.tes for the tim
ber in the tree, namely, "stumpage,'' than is done in B1·ltish 
Columbia. In fact, the timber in British Columbia is not paid 
for in stumpage rates as in America, but is leased from the Gov
ernment at a low rate per acre, giving the timber owner an op
portunity to obtain his wood at less cost in the· tree. This is a 
very essenthtl point. The difference in the cost of the raw ma
terial in the tree is excaedingly important. The cost of stump
age is probably from four to ten times as much in Washington 
a~ it would qe in British Columbia at present rates. 

Then, Mr. President, there are two other points to which I 
desire briefly to again call the attention of the Senate. 

The first is as to the effect of the proposed legislation upon 
the value of our lands, reducing the value of the same in com
parison with their present value, and perhaps in some respects 
below the value of the lands in British Columbia. Our citizens 
have been induced to invest in the lands obtained from the Gov
ernment of the United States, and many have obtained title to 
valuable timber lands a.nd are paying taxes on the same to-day, 
and have been paying such taxes for years. The Government 
has millions of acres more of these timber lands to sell. The 
State of Washington has half a million or more acres with which 
it has been endowed by the United States in the terms of the act 
under which this State came into the Union. The values of all 
these lands will be impaired if lumber shall come in free of duty. 

The second point to which I wish to call the attention of the 
Senate is, the effect upon the merchant marine of the Pacific 
coast. I do not know but the same effect will be true as to the 
Atlantic coast. We have a large coastwise trade in lumber, and 
our shipbuilding interests nave been largely promoted thereby. 
The American milJ owner i~ compelled by law to ship in Ameri
can vessels, while the Canadhns and British Columbians under 
the bill proposed would have the choice of the flags of all nations. 

Our coa'3ting trade would thus be thrown open to foreign ves
sels to our great detriment" and injury. And our shipbuilding 
interests, particularly on the Pacific coast, would suffer prostra
tion from an enactment admitting lumber f1•ee of duty. 

I would implore the Committee on Finance to reconsider their 
determination in reference to this item of free lumber. Let a 
spirit of fairness prevail. Let us have a logical, symmetrical" 
bill. If we are to have a cut in the rates of duty let it be so gen
eral and so reasonable as to be fair to all sections. Let the bill 
be constructed upon business principles. Otherwise we can not 
secure the respect of the American people. 

There is one other thought which occurs to me which has 
not been stated in the debate in the Senate of the United States 
with regard to theinterests of the peop~eindifferent sections of 
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the country. Sometimes interests stand out in strong rivalry 
and those rivalries are legislated upon. A great deal of inter
est is excited sometimes in one part of the country with refer
ence to its peculiar business interests in comparison with the 
business interests of other sections of the country. 

Thus we hear it said "cotton is king," or that one of the ce
reals has a much greater value, or that hay is much more valua
ble. It has come about in this way, perhaps, that friction has 
been engendered in time past, and it has been continued to the 
present time more or less. 

I wish to r emark upon the different attitude that the people of 
the State of Washington occupy in this respect. The State itself 
is a child of the whole nation. All the States engaged in the 
work of creating this new State, and we in that way are relieved 
from any suspicion of being inimical to any other interest, if ahy 
such existed on the part of any Sta~eorits representatives here. 

We, I say, are the children of the people of the United States, 
and our State is the child of all the older States. Is it fair, is it 
rio-ht that you should not save your children, your friends, and 
yoour relatives who have taken up their residence there? Sen
ators come to me almost every day about some citizen of Texas, 
or Mississippi, or Alabama, or Tennessee, or Kentucky, or Vir
ginia-I mio-ht go all throug·h the list of Southern States-whose 
people hav; settled in the State of Washington. 

· You seE} our interests come up closely in line with yours. 
Your friends are there. Young men are going to that country 
from older States, from all over the Union. I wish to impress 
upon the Senate the fact that this great industry, the lumber 
industry, is the paramount industry there, and that you do us 
great injust,ice if you crush this indu~try in the State of Wash
ington. 

It is not fair, it is not right to yourselves. It is not fair to the 
youno- men who have gone out there and taken their part and 
lot with us. I hope sincerely that the Finance Committee will 
themselves restore in this bill at least a part of the duty that is 
found in the McKinley act. 

I do not wish to take the time of the Senate any longer, but 
this is the gravest question involved in the bill. As I said be
fore it is just as important to us as the question of sugar is to the 
Senators from Louisiana. 

Mr. CHANDLER. Mr. President, I have been waiting for 
two days for the opportunity to say a word in behalf of lumber, 
by way of appeal to the usually .flinty hearts of the Senator from 
Missouri and the Senator from Arkansas, who I hope are in 
good humor this afternoon, to do more for the protection of 
lumbar than is done by the bill as now presented. 

While I have been waiting another question has come before 
the S.enate, and has occupied much of our time, and I have been 
preve~ted by the Senator from Tennessee from saying what I 
rose to say on that subject. 

That question was whether the Senate of the United $tates by 
a statute had given power to one of its committees to call before 
it a witness, and to decide that a question a-sked him was perti
nent, and upon his refusing to answer to report him to the 
Senate, so that the Presiding Officer, under the seal of the Sen
ate, should certify the contumacy to the district attorney for 
the prosecution of the witness under the law; while the Senators 
themselves must sit dumb in their seats,. witnesses of this pro
ceeding- on the part of one of its committees and its Presiding 
Officer, with no power to arrest the movement, and with no 
power to any one of its members even to lift his voice in par
liamentary inquiry as ·to what is proposed to be done. 

Mr. President, if that is the condition of this body with refer
ence to proceedings in its name and the use of its seal, then 
I conceive it to be a much more important question thanany in
volved in the pending bill. I might go on and elaborate my 
views upon this question in debate upon this bill without the 
fear of the Senator from Tennessee or of any of the other Demo
cratic Senators before my eyes, because I painfully notice they 
are nearly all gone. However, I have no doubt that I shall have 
a.n opportunity on Thursday, upon the resolution of the Senator 
from Oregon [Mr. DOLPH], unless he is excluded from present
ing that resolution for consideration, to express my views as to 
whether the Senate controls its own seal or whether it has ir
re-vocably transferred the custody and the use of that seal to the 
Senator from Delaware and the Presiding Officer of this body. 
The1·efore, I will reh·ain from further discussion of this recent 
question and place myself where I was yesterday forenoon, in 
the attitude of appealing to the Senators from Missouri and 
Arkansas to grant an additional duty upon lumber. 

I appeal for the preservation of the industry of sawed lumber 
carried on in th~ sawmills of New England, and of the North, 
the South, and the West, including the Pacific coast, because I 
believe that under the schedule upon sawed lumber as it is now 
made up bv the Senator from Arkansas the sawmills of the coun
try will be~ destroyed. 

. 
Mr. PEFFER. The Senator includes Kansas in his list of 

States? 
Mr. CHANDLER. My heart is large enough to take in all the 

forty-four States, and especially do I take in that child of freedom 
andof New England, the State of Kansas, with the Senator him
self, and all that he implies. 

Mr. President, there is no question here in reference to free 
raw material, nor is there any question concerning the preser
vation of our forests, for the simple reason that logs either in 
the rough or hewn are now upon the free list, and nobody asks 
that they may be made dutiable. So that, if we want raw ma
terial pure and simple for manufactures of wood, we have it. If 
there is anything to be gained in the preservation of ourforests 
by the importation of logs from the Dominion of Canada, that 
resource is open to us, as the logs can come in free now. So 
there is no question of free raw material or of the preservation 
of our forests involved in the decision whether the sawing of 
lumber as a distinct industry shall be blotted out and the saw
mills closed or annihilated. 

Proceeding to the consideration of the question of sawed lum
ber, I desire to give a few facts and figures. The present duty 
on sawed lumber, undressed, is $1 per thousand feet on hemlock, 
whitewood, sycamore, white pine, and basswood, and $2 per 
thousand feet on other undressed boards or lumber. To this is 
added 50 cents per thousand feet for each side planed or tongued 
and grooved. The proposed law places the undressed or rough 
sawed lumber on the free list, but retains the duties on the 
dressed article. 

The entire imports of dressed lumbar, on which a duty is pro· 
vided, for the year 1893 amounted to 23,167,000 feet, valued at 
$193,785.26 and the duty collected was $46,429. The equivalent 
ad valorem duty rangedfrom13.20to30.99per cent, according to 
the finishing of the lumber, that is, whether it was planed on.one 
or both sides and tongued and grooved, and whether the rough 
lumber would pay $1 or $2 per thousand feet. So that the pres
ent tariff has p-ractically excluded the importation from Canada 
of dressed lumber. 

Of th~ lumber by the pending .bill placed on the free list, that 
is, undressed lumber of all kinds, the imports, values, and duties 
a-re shown in the following table: 

Lumber-boards, planks, deals, and other sawed lumber of hemlock, 
whitewood, sycamore, white pine, and basswood, not planed or finished. 

Law of 1890, $1 per thousand feet. 
Proposed law, tree. 

Imparts. 

Year. Thousand Value. Unit or Equiva-
teet: Duty. value. lent ad 

valorem. 

Per cent. 
1890 __ -- ----.----------- 32, 1()7 $301,786. 43 $32,107.44 $9.71 10.64 1891 ____________________ 

355, 11n 4-,067,828. 15 355,181.4.0 11.4.5 - 8. 73 
1892 ____ - ·-- ---- ---· ---- 470,662 5,503, 342. 98 470,662.75 11.71 8.55 
1893 ____ -- -- ·--- ---- ---- 5U,930 6, 183,030. 36 514,939.12 12.01 8.33 

It will be seen from the table that the amount of importation 
has steadily increased from $301,786.43 in 1890 to $6,183,030.36 in 
1893, and the duty has gone up from $32,107.44 to $514,939.12. 
So that on this class of undressed lumber the importations have 
increased under the duty of $1 a thousand feet. 

On all sawed lumber, not specially provided for, not planed or 
finished-and this does not include cedar and other cabinet 
woods-the duty under the law of 1890 was $2 per thousand feet, 
and under the proposed law this class is made free. I here in
.sert a table: 

Thousand Unit of Equiva· 
Year. feet. Value. Duty. value. lent ad - valorem. 

1890 __ ----·- ---- 535,375 $6, 304, 766. 62 $ 1, <n'O, 751. 20 $11.77 16.98 1891 ____________ 318, 7rJ7 3, 501, 832. 30 637,415.85 10.99 18.20 
1892 __ ---------- 140,836 1, 328, 168.30 281,673.40 9.44 21.31 
1893 ____________ 15!, 111 1, 440, 203. 30 308,222.19 9.35 21.40 

From this table it will be seen that in 1890 there were 535,375 
feet imported, and the importation has gone steadily down until, 
in 1893, there were only 154,111 feet imPorted. The -value im
ported in 1890 was $6,304,766.62, and iii 1893, $1,440,203.30; the 
dutv in 1890 was $1,070,751.20, and in 1893 it was $308,222.19-
all ·showing that under the present law, while $2 a thousand 
feet reduced the importation of one class of sawed lumber and 
protects the American industry, yet under the duty of $1 per 
thousand feet the importations of the other class of sawed lum
ber continue to increase. 

Are either of the above descriptions of lumber sawed, but un-

~ 
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dressed, free raw material? Bountiful nature covers parts of 
the earth with mighty forests. Man wants the full-grown trees 
for building purposes. With that potent im~lement of Amer
ican civilization, the American ax, after havmg purchased the 
land, a stal~art axman penetrates the woods1 feU;S the tree, 
and cuts it mto proper lengths. Another w1th h1s tea~ an.d 
sled draws it over the snow to the nearest stream on which It 
can be floated to a market. At the proper time these lumber
men at the risk of life or limb, float these trees to the sawmilL 
Is that log free raw material? It was when it stood in the for
est a valueless tree, for it bore no fruit and contributed in no 
possible way to the benefit of man. 

Every dollar of its worth at the sawmill re~resented labo!, an.d 
the hardest kind of labor. But at the sawmill, where cap1tal1s 
aaain invested, as in the purchase of the land on which the tree 
g~ew, other labor, some of it skilled and some unskilledt is put 
into this log, by turning- it into undressed lumber, and the labor 
cost in that process represents more than the cost of the log. 
But there is st.illanotherlabor cost. This '!umber must be trans
ported to market. When it reaches the market is it in any 
sense " raw material"? 

Nature in the distribution or these woods placed them where 
the imaginary line which divides the Dominion of Canada frOJ?l 
the United States passes through these forests. If the duty lS 
taken off, labor being 25 per cent cheaper in the Dominion than 
in the United States, some hundreds of thousands of Northern 
workingmen employed in this industry will be compelled to ac
cept lower wages or remain unemployed. 

Mr. President, although I have thus spoken of the forests of 
New Hampshire, I have not beenunmindfulof the forests of the 
rest of the United States. I do not desire to repeat the state
ments so well made in the discussion of this subject by the Sen
ators from Maine, the Senators from Oregon, and other Sena
tors but I do wish to ask the Senator from Arkansas [Mr. 
Jons], if he will do me the honor to listen to me, why it is1 
when the committee have_ provided, whether ·under aduty called. 
a revenue duty, or a duty for revenue only, or a duty for revenue 
with incidental protection, tor protecting every other form of the 
working of lumber except the putting of lumber into the saw
mill and causing it to be sawed into boards, preparatory to the 
other processes which will be applied to it, that there is to be no 
protection whatever for the sawing of lumber. . 

I believe if the Senator from Arkansas were to consult h1s de
liberate judgment upon this question, he would admit, aft.er logs 
are allowed to come in as free raw material, if you will, fol" the 
pl"otection of the forests of the United States, if you please, that 
there is no other form of lumber into which the tree can be 
changed which is not entitled to its fair measure of protection, 
and I appeal to the Senator from -:\rkansas not to utt~rly an.d 
totally destroy the industry of sawmg lumber, as he will do 1f 
the present lumber schedule passes without amendment. 

Mr. President, I desire to call attention to what the lumber-
, men, who are most interested in this subject, s~y for the~selves. 

These bulletins are full of the most ample test1mony agamst any 
reduction of the duties imposed upon any kind of manufactured 
lumber, and they are clearly opposed to the destruction of the 
duty upon sawed lumber. 

The Senator from Missouri [Mr. VEST] read yesterday from 
the testimony of Van Dyke & Co., contained in Bulletin No. 21, 
page 106, reply No. 2711. I shall !-nsert the whole of t~is r!3ply 
in my remarkst but shall not detain the Senate by readmg 1t. 

The reply referred to is as follows: 
REPLY OF VAN DYKE & CO., OF CARROLL, COOS COUNTY, N. H., MANUFAc

TURERS OF LUMBER. 

[Established in 1868. Capital invested, $125,000.) 

Our product ot lumber, mostly dimension, is 10,000,000 feet a yea1•. Value 
has varied from $14 to $18 per thousand feet. 

We have run less than full time within the last year. No orders or sale 
for lumber. 

We regard the rate under the taritl act of 1890 as low. The valne_ot tim
ber on the stump in Canada is much less than here, and labor is from 30 to 40 
per cent less. . 

'l'he labor cost of our product constitutes three-fourths ot the entire cost 
of product. 
As to domestic wholesale prices of goods, given for dimension stuff only at 

the miU: 188-!, $12; 1890, $13; 1892, $13; 1894, $10.50 per thousand feet. 
Not much competition in our line. There has been. considerable increase 

in the importation ot shingles and railroad ties. 
We desrre ad valorem duty because of the ditlerence in price in the foreign 

and domestic markets. 
· We are not manufacturing as many goods as in 1892, on aooount ot the gen-
eral depression in business. 

Tendency of wages has been downward during the past twelve months. 
We have no difficulty with existing law. 
Four years ago prices of living generally increased, but there has been a 

downward tendency since. _ 
Financial depression is due to overproduction and uncertainty in regard 

to tarill and financial legislation at Washtngton. Settle the tarill question 
at once 

Timber on the stump is om· raw material. 
Our goods are necessities. 

We pay 6 per cent on loans. 
Most or our labor comes from Can~da. We can not procnre it elsewhere 

very welL 
About one-third of <lUl' labor is skilled. 
We can not compete with Canadian prices and should have to close our 

business if there be any reduction of duty on goods. 
We employ 150 laborers, nearly all men. Unskilled average $1.40, skilled 

average $2.50 per day. 
Our hours of labor are sixty per week. 
Foreign articles do to a considerable extent comp3te wlth am·s. 
Not any or our manufacture is exported. 
Since 1883 the cost of manufacturing has dec1.·eased 15 to 2Vper cent, mostly 

within the last year. 
The decrease has been in labor. 
Our selling prices have decreased since 1890. • 
Free raw material would make no difference with regard to the necessity 

tor a duty onma.nuracturad products. 
Let existing rates ot duty s tand as they are. 
We think that there should be a duty on manufactured lumber sumeient 

to equalize the cost of stumpage and the price of labor in Cauacla and t.his 
country, otherwise we shall have to close our mills. Without a duty we can 
not compete With Canadian prices. 

There is also a return from the Easton Lumber Company, of 
Easton, N.H., manufacturers of hemlock! spruce, and hardwood 
lumber. They say: 

Ft·ee raw material (free logs) i9 all right. Free manuta.ctnred articles or 
goods is a betrayal of Democratic pledges, and will not be torgotten. 

Precisely what Democratic pledges the E:1ston Company refer 
to, I do not know. 

Mr. ALLEN. Will the Senator kindly yield to me for a ques
tion dr two? 

Mr. CHANDLER. I ha.ve in mind two or three unanswered 
questions already asked by the Senator from Nebraska of the 
Senator from Oregon [Mr. DOLPH], and if I am led off with 
another now I do notknowwhen Isha-11 beable to answer all the 
Senator's questions, but still I will add to the number with pleas
ure. 

Mr. ALLEN. I infer that the bulletin from which the Sena
tor proposes to read contains the answers simply of those who 
are themselves engaged in the lumber trade, and therefore m::ty 
be looked upon as interested witnesses and their evidence be 
taken with some degree of allowance. I should like to ask the 
Senator if he has anything from the consumers of. lumber as to 
their opinion about the subject of taxing lumber or not? 

Mr. CHANDLER,. I do not know whether the consumers of 
lumber had circulars sent to them, but I think there are in these 
bulletins n:fany answers from wood-workers, who use lumber, 
and it would be well for the Senator to take these dozen bulle· 
tins on the subject of lumber, examine. them, and see what the 
workers in wood, for whom manufa~tured lumber is in a certain 
sense raw material, say with reference to this duty. 

Mr. ALLEN. The.v are not the men I am looking after. They 
are compar&tively an insignificant factor in the determination 
of the question. My question is, whether the Senator has any 
information .upon the subject from those persons who are en
gaged in building houses and barns and making fences, and tha1; 
vast class, embracing millions of people in the prairie States, 
who are required to consume the lumber which he desires to 
have protected? 

Mr. CHANDLER. Mr. President, I recognize the fact that 
the Senator did not ask the question because he thought there: 
were any such answers in these bulletins. to inquiries, as to the 
expediency of retaining the duty oh lumber, made of the house
builders and farniers, who are his constituents, on the prairies of 
Nebraska.. The Senator only asks the questionin.ordertopoint 
his argument that, while the lumbermen and even the manu
facturers of wood may want the duty, the consumer of lumber 
does not need a duty. WaE not that the only object of the Sen
ator's inquiry? 

Mr. ALLEN. I take pleasure in answering the Senator, be
cause he opens up a subject that ought to be discussed. 

All the way through the discussion upon this schedule Senators 
have confined themselves to the reading of the expressions of 
opinion of those engaged in the lumber trade, tho!:e engaged in 
the handling of lumber, and the expressions of opinion of those 
living in what may be termed the lumber States. It occurs to 
me, if the Senator from New Hampshire will indulge me a mo
ment, that it is slightly singular that there is not statesmanship 
enough and patriotism enough in this Senate to take into con
sideration the welfare of the millions of people in this country 
who are compelled to use lumber". I do not suppose the Sena
tor's State of New Hampshire sent the Senator here for the plll"
pose of looking after the interest of New Hampshire alone, nor 
do I suppose that wise policy and statesmanship upon his part 
would require him t<> look at the interests of New Hampshire 
alone. 

What are you going to do with the millions of poor people in 
the prairie States who are required to use this lumber for the 
construction of houses, for the construction of places or shelter, 
and to whom lumber is an absolute necessity? Are you going 

. 
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to tax them without limit upon this necessary article, simply in 
order that the tax may contribute in some slight degree to the 
up building of the lumberinterestsof New Hampshire, and Mich~ 
igan, and Wisconsin, and the five or six lumber States of the 
Union? 

Mr. ALDRICH. Will the Senator allow me to ask him a 
·question? 

Mr. ALLEN. With the permission of tQ.e Senator from New 
Hampshire, who has the floor, I will. 

Mr. HOAR. Will the Senator from Rhode Island allow me to 
ask a question? 

Mr. CHANDLER. I am afraid my own speech will disappear 
but I will yield tJ the Senator from Mas:mchusetts [Mr. HOARj 
to ask the Senator from Rhode Island [Mr. ALDRICH] a ques
tio.n. 

Mr. ALDRICH. I desire to ask the Senator from Nebraska 
whetherthepeopleof Nebraska use sawed lumber or planed lum
ber, whether they have the lumber planed that they use in build
ing houses in Nebraska? 

Mr. ALLEN. They use all kinds of lumber. 
Mr. ALDRICH. Mostly planed, I suppose. 
Mr. ALLEN. They use what is known as mill lumber and 

dressed lumb3r. 
Mr. ALDRICH. I was about to say to the Senator from Ne

braska that he should use his influence with the Democratic com
mittee to have planed lumber put on the free list, as most people 
use plan~d lumber and very few use sawed lumberwithoutbeing 
planed. -

Mr. ALLEN. Why not put all lumber on the free list? 
Mr. ALDRICH. I am not moving on that line. I am in favor 

of protection. 
Mr. ALLEN. We use much rough lumber in the construction 

of houses and in the construction of fences and of outbuildings. 
These things are a necessity to the people of the State of Ne
braska, and not only to them, but to the eeven or eight million 
people who live in the prairie States; and yet you are perfectly 
willing to take these people by the throat and hold them up, as 
the highwayman holds up his victim, and take money out of 
them for the purpose of putting that money in the pockets of a 
few men along the northern border of the United States. 

Mr. HOAR. The question I desireto putto the Senator from 
Rhode Island, with the leave or the Senator from New Hamp
shire, is this, whether, according to his opinion, what was said 
yesterday by the Senator from Washington [Mr. SQUIRE] is 
true? The Senator from Washington said that the Southern 
lumber which comes into the market comes usually s:1wed or 
planed, and that the planing or dressing-which is all that the 
duty applies to, and is a Southern industry-costs about 25 cents 
a thousand feet, while the duty is $l,I think. Sothere is~duty 
of 400 per cent on this Sout.hern industry, if these figures are 
right. 

Mr. DOLPH. The Senator means the proposed duty. 
Mr. HOAR. Yes; the duty proposed under the pending bill. 

We could not get out of the Senator from Arkansas whether that 
was true or not, although several questions were put to him, 
and, therefore, I should like to ask the Senator from Rhode 
Island-and I will repeat the question, as I see the Senator from 
Arkansas (Mr. JoNES] is now listening-the statement made by 
the Senator from Washington was that the Southern lumber 
which comes into the market comes in usually planed or dressed 
for flooring and other similar purposes-necessaries of life, as 
the Senator from Nebraska contends-and the process which 
makes it dutiable costs about 25 cent-s a thousand, and you have 
got a dollar a thousand duty; so there is a duty of about 400 per 
cent on this Southern industry. That is what the Senator from 

, Washington said, and I ask the Senator from Rhode Island or 
the Senator from Arkansas to tell us whether that be true? 

Mr. JONES of Arkansas. I can not answer definitely as to 
the truth of the calculation, but I do not believe there is any
thing whatever in it. 

Mr. HOAR. How much is it probably? 
Mr. JONES of Arkansas. I think it must cost very much 

more; but I can not undertak/3 to say exactly how much. 
Mr. HOAR. How much does the Senator think? 
Mr. JONES of Arkansas. I have never been a sawmill man, 

but I do know that it requires considerable trouble to handle 
the ma.terial. You have to dry the lumber for the purpose of 
dressing it. It can not be dressed until you first dry it. It has 
to be subjected to that process, which is very troublesome and 
expensive, and, after that is done, the dressing must be done at 
very much more cost.. I ask if the Senator from West Virginia 
can not tell what that work is worth? 

Mr. CAMDEN. About a dollar and a half a thousand . 
Mr. JONES of Arkans:1s. The Senatorfrom West'Virginia, 

who is familiar with this sort of business, says that dressing 
lumber is worth one dollar and a half a thousand. 

Mr. HOAR. Then you have got, if the cost is a dollar a 
thousand, 100 per cent duty; and if the cost is a dollar and a half, 
you have nearly 70 per cent duty. 

I did not put the question to the Senator as a sawmill manJ 
but I put it to him as a committeeman, who had recommendea 
this thing to us to vote on. 

Mr. ALDRICH. My information is that the cost of planing 
lumber on both sides is not over a dollar a thousand, and I 
think the Senator from West Virginia, if he investigates care
fully, will find that that is the fact. 

Mr. CAMDEN. Will the Senator from .Rhode Island be kind 
enough to repeat his statement, as I did not hea.r it fully? 

Mr. ALDRICH. My information, received from many sources, 
is that it costs not over a dollar a thousand feet to plane lum
ber on both sides, and that that is a large price for the work done, 
a liberal allowance for planing on both sides, and I think the Sen
ator must be mistaken when he s:1ys that a dollar and a half a 
thousand would be a fair price for that work. 

Mr. CAMDEN. I may be mistaken, but I know what is the 
usual charge at the mills for doing such work for outsi.de par
ties. At that figure it may be very profitable. 

Mr. HOAR. That is the charge when it is a small job, per
haps. 

Mr. FRYE. I think this lumber is tongued and grooved as 
well as planed on both sides, and I think it will be found that 
planing on both sides and tonguing and grooving costs a dollar 
and a half a thousand feet. 

Mr. ALDRICH. That is just the amount of the duty. 
Mr. HOAR. Yes; th1.t is the amount of the duty, and then 

it is 100 per cent. 
Mr. ALLISON. Mr. President-
Mr. CHANDLER. I was about to invite the Senator from 

Iowa to say something. [Laughter.] 
· Mr. ALLISON. I am much obliged to "the Senator. The 

Senator from Nebraska [Mr. ALLEN] seems to be under the im
pression that the duty, whatever it is, is constantly added to the 
price charged by the sawmill people in Michigan, Wisconsin, 
New Hampshire, and other States. The Senator says that these 
duties, whether upon lumber sawed, or lumbar sawed and planed, 
or sawed, planed, and grooved, add to the price. 

1 wis~ to call the attention of the Senator from Nebraska to this 
fact while I am asking this question. I have understood that 
when we took one-half the duty from pine lumber under the act 
of 1890, instead of the price having been reduced the price has 
advanced between 1890 and 1894. So I do not understand, as the 
Senator from Nebraska seems to understand, that the duty is 
added to the price of the lumber consumed in Nebraska. if I 
thought so I should be more in sympathy with tho Senator.from 
Nebraska. I should be glad if the Senator from New Hamp
shire would state whether the duty i.s added to the price of! um-
ber that is consumed in this country. -

Mr.CHANDLER. All in good time, I say to the Senator from 
Iowa. 

Mr. ALLISON. I am in no hurry. 
Mr. ALLEN rose. -
Mr. CHANDLER. Before yielding again to the Senator from 

Nebraska, which I shall do in a few moments, I wish to ask a 
question of the Senator from Arkansas. As he was courteous 
enough to answer in the course of my speech an inquiry put by 
the Senator from Massachusetts [Mr. HOAR], and I should feel 
hurt if the RECORD showed toposterity the Senator sitting dumb 
under my inquiry, therefore I ask the Senat0r if he will kindly 
tell me why, after letting logs in free, there is a duty imposed 
upon all forms of manufactured lumber, and no duty is imposed 
upon sawed lumber, and whether the effect will not be to destroy 
the saw mills? Will the Senator tell me whether his committee 
can not bring themselves to impose a duty upon sawed lumber? 

Mr. JONES of Arkansas. I think not. 
Mr. CHANDLER. Will the Senator tell us, if he can, why 

there is any discrimination between the· mills which plane lum
ber, and tongue and groove lumber, and do other work upon 
lumber, and the sawmills? 

Mr. JONES of Arkansas. The former is a much more ad
vanced process than the simple process of sawing logs into boards. 

Mr. HALE. The situation in which this is left is still more 
embarrassing to the committee than has been indicated by the 
Senator from New Hampshire. The- log that is cut, hauled, and 
brought to our frontier is made free, and all that class of labor 
in cutting down, swamping, hauling, and driving, to bring it to 
our border is free. 

Then the committee interposes, hkes all the work of the saw
mill, the freighting, and all that is necessary to bring it to 
market, and makes that free, and then interposes with another 
cr·ooked turn, and when the lumber is brought to tho process of 
planing and grooving, dumps on to it a duty in some cases ol 
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nearly a. hundred per cent. I hope the Senator from New Hamp- these gentlemen to the Senator from Arkansas and to other Sen
shire wi1l push his inquiries in this direction. a tors engaged in the business of making a tariff. They were re· 

Mr. CHANDLER. I must push the inquiry toward the Sen- ceived courteously and told the Senators what they wished, and 
ator from Maine, because the Senator from Arkansas is very sen- they also state to the Senate what they wish in these bulletins. 
tentious. It costs $2 a thousand, I suppose, to saw the log, and They know what will help and what will harm them, and they 
it does not cost more than a dollar or a dollar and a quart.er for satd if there was no duty upon sawed lumber, the businesswould 
planing, tonguing, and grooving. practically be destroyed in Northern New Hampshire, inNorth-

Mr. HALE. It does not cost 50 cents. ern Maine, and in all the lumber districts of which they had any 
Mr. CHANDLER. Why should a process which costs from knowledge. Theywentback to NewHampshire anxiously wait-

50 cents to a dollar and a quarter have a duty, and a process ing and fervently hoping that the hearts of the Senators en
which costs $2 have no duty? Will the Senator from Maine an- gaged in the construction of this bill would yield to them some 
swer me that? duty upon sawed lumber. I trust that their hopes are not to be • 

Mr. JONES of Arkansas rose. disappointed. 
Mr. CHANDLER. I am very glad that I am to get-an answer Mr. President, I come back to the inquiry of the Senator from 

from the Senator from Arkansas. Nebraska, not so much to answer it now as to ask him to excuse 
Mr. JONES of Arkansas. If the contention of the Senatol' me until a later period in my speech or until some other day, 

from New Hampshire is correct, that the tariff imposed on this when I shall endeavor to answer all the questions I have heard 
planed lumber is too high, I should be as much rejoiced to find him put, which have not yet beenanswered upon this side of the 
it out as anybody in the Senate and I should be willing to meet Chamber. The Senator is interested in the consumers of lum
the objections by putting this class of lumber on the free list ber. 
as well as the rough,. Mr. ALLEN. Will the Senator permit me to ask him a ques-

Mr. CHANDLER. I know the Senator is disposed to back tion? 
out of nearly every item which has been debated, but I pray Mr. CHANDLER. Yes, sir. 
him not to practice all his retreats upon me. Mr. ALLEN. I will excuse the entire speech of the Senator, 

Mr. JONES of Arkansas. Putting it on the free list willcer- if we can get a vote upon this question. 
tainly get rid of the difficulty. Mr. CHANDLER. If the Senator is ready to vote with me to 

Mr. ALDRICH. I suggest whether the duty is too high or postpone this bill until thefirstMondayin Decembernext,Ithink · 
not will probably depend on whether it is a revenue duty or a I shall be inclined k> take him at his word; but we are pursuing 
protective duty. the debate on this subject, and the Senator raises the question 

Mr. JONES of Arkansas. I am perfectly willing to obviate whether a duty on lumber is a benefit to the consumer of lum
the difficulty and will make that motion when we reach the ber. •I say I shall answer that question before I get through 
item. · this speech or some other speech which I may make upon the 

Mr. ALDRICH. If it is arevenue duty imposed for the bene- pending bill. I am only now willing to prolong my remarks in 
fit of West Virginia it is not too high, but if it is a protective order to say to the Senator from Nebraska that I am not sec
duty imposed for the benefit of Maine it is too high. tional or local in my views upon the tariff. It is true that I am 
· Mr. CHANDLER. If the Senator proposes to punish me for now speaking for an industry of my own State. 
making my inquiry-- I am afra.id that the Senator is sectional and local, when h~ so 

Mr. JONES of Arkansas. I donotproposetopunish theSena- often calls to our attention the fact that his State is without 
tor. I simply propose to meet the Senator's views, and for that forest and filled with consumers of lumber, and, therefore, in
purpose I shall move to put this class of lumber on the free list, sists that there ought not to be any dut.y upon lumber. I am 
a.s the other is, when we reach the item. · surprised that the Senator, when charging me with being local 

Mr. CHANDLER. The Senator is not meeting my views, as and sectional, is local and sectional himself. I have the high
he knows very well, and the usually ingenuous Senator is very est respect for the Senator from Nebraska. I know that in many 
disingenuous when he says he proposes to meet my views, be- ways he is not local; I know that many of his views are national, 
cause I made no suggestion whatever that the duties on these that he is in favor of exercising to the full all the powers of the 
other processes were too high. • National Government for the purpose of benefiting the people 

I did ask the Senator if he would be kind enough to tell me of the country. · · 
why, when a duty was put upon these other processes, it was The Senator is a leader in a new party, which he expects to 
not put upon the product of the process of sawing. The Sena- be a great party, and it is my impression that when the Popu
tor says, to meet my view, if I think the duty on these forms of list party takes the field in the next Presidential election, the 
dressed lumberistoohigh, the committee will withdraw the duty Senator, not unwillingly, may lead the forces as the chosen nom
and put them on the free list. I beg to say to the Senator that inee for the Presidency. Therefore I beg- to say to the Senator, 
I said nothing which justified that statement. I was trying to -that when he reproaches me for arguing for a local industry in 
induce him to put a duty upon sawed lumber, so that the saw- my own State, he must not make his objection in the interest 
mills may not be destroyed, and so that the logs may be sawed solely of the people of Nebraska) but he must let his view range 
in the United States and not in Canada. over the whole country and take in, if he can, the whole system 

Mr. DOLPH. Will the Senator yield to me just a moment, to of protection, and must realize that the system is a benefit to all 
call attention to the fact that aresom·3products of timber which the people and not local and sectional in its benefits. 
are placed upon the free list, which are not quite as advanced Mr. ALLEN. Will the Senator from New Hampshire permit 
products as the planed and grooved and tongued lumber? me a question? · 

Mr. CHANDLER. I do not wish to yield to the Senator from Mr. CHANDLER. Yes, sir. 
Oregon to go on with his process of proving inconsistencies upon Mr. ALLEN. Mr. President, passing over the very fertile 

· the other side of the Chamber. I am afraid that lumber in all imagination of the Senator from New Hampshire, I beg only to 
its forms will be placed on the free list. say to him at this time that there are a great manv million3 of 

Mr. DOLPH. I hope the Senator will not now commit him-j people in this country whose homes are not yet constructed. 
self to such an unpardonable thing as he has reprimanded me The State of N ebraskais a very young State, a very new State, 
for, not yielding to Sen~tors on the other side o! the Chamber. admitted in1867, if I recollect aright. Thepeopleof the prairie 

Mr. CHANDLER. S1mply because I am trymg to come to Stat.es are compelled to construct homes of this protected !urn
answers to some of the questions of the Senator from Nebraska ber. We have no timber of our own; timber is foreign to our 
which the Senator from Oregon has not yet answered. soil to a very .great extent. The State of New Hampshire is, as 

Mr. DOLPH. This is pertinent to the suggestion. Why should a colony and a State, over 300 years old. Your homes are con
not wheels, posts, last blocks, wagon blocks, gun blocks, and structed, your industries are developed as highly as they possi
laths and shingles be put upon the free list, which require so bly can be, and yet I understand the Senator from New Ramp
much skilled labor for their manufacture, and a duty be placed shire to contend, however much he may skirmish around and in
only upon lumber which is planed on one or both sides? directly deny it, that it is perfectly legitimate for New Hamp-

Mr. CHANDLER. The Senator from Arkansas, I suppose, shire, and a few States like New Hampshire, to tax the forms of 
would say, ".If you are not satisfied, we will withdraw the duties rough lumber of which the people of the greatprairieStates are 
upon the finlBhed products." compelled to construct their houses to preserve themselves from 

Mr. Van Dyke, from whose circular I read, came here the other the weather. It is not a thing which we can dispense with. We 
day. There came with him Mr. George R. Eaton, of the Lan- are either compelled to purchase this protected lumber for the 
caster Lumber Company, and Mr. IrvingW. Drew. The::e three purpose of constructing- homes and necessary structures for the 
gentlemen came to try to secure a duty upon sawed lumber. They preservation of our people and pav the taxes that you see fit to 
we.re all Democrats. If there are any Democrats in New Hamp- levy upon us, or we are co~pelleduto coustruct those homes of 
sh1re, these three men are such. They have been dyed-in-the- sod. There are a great many sod houses in the Stat3 of Ne
wool Democrats from their youth up. Messrs. Van Dyke and braska. 
Eaton are lumbermen. Mr. Drew is their counsel. I introduced Are you not willing to a.Ssist us to some extent, at least, in 
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developing that great portion of this country from which you In the first part of 1893 it was the same, but the latter part of Ul93 it fell to 
and almost lhe balance of the civilized world are compelled to the present price of ~13.50. 
draw your food prorl.ucts? If you will give us free lumber, with es~e~!~if; ~~ ~~;~~~:l~~g:~ more competition within the last two years, 
which we can construct our cities and villages, and our farm We do not wish any change on the present duty oflumber. Why? Because 
houses and barns and fences, and assist us in some' slight degree one of our mills is located about 1~ miles from the railroad; the second mm about 7 miles from the railroad. Consequently the cost of delivering our 
to develop the great possibilities of our country, we shall amply lumber on cars is almost entirely on labor. With several contracts made 
repay you by the products which we produce and sell in your for teaming for some time in the future, we could no~ produce lumber at a 

k t A t 'll' to d th t? less price. It would mean the closing or our business. 
mar e s. re you no Wl mg 0 a · We have built one mill since 1892, which has increased our product.. The 

Mr. CHANDLER. May I ask the Senator a question? Is he 1st of January we made a reduction o:t 10 per cent in wages, excepting on 
aO'ainst all tadff duties? contracts where we could not. 

'"'Mr. ALLEN. Certainly not. We have no trouble in construing existing law. 
Mr. CHANDLER. If the Senator is in favo1• of tariff duties, ~~ \~~~;~~~~~~ ~n~~i:l~~ decreased. · 

is he not in favor of protecting industries while enacting tariff Our goods are necessities. 
d t . ~ We pay 6 per cent on loans. 

U 1es · Very small amount of our labor is skilled. 
Mr. ALLEN. I do not propose, Mr. President, to be drawn We can not meet any reduction on goods. 

into the general discussion of the question of protection and free We employ 100people. Wages, $1.50 per day common labor; $3 per day 
trade I am not a protectionist for protection's sake I will say sk1lled labor. They are employed. sixty hours per. week. 

· I d t b 1' · f ' I 1- We have to compete with Canadian lumber. to the Senator that o no e 1eve m ree ports. am not, None of manufacture is exported. . 
therefore, a protectionist according to the common acceptation Selling prices !}ave decreased within the last year f:r;om $1 to $2 per 1,000. 
of the term upon the one hand, nor a free trader upon the other. We !;li'e from $500 to $600 worth or hay and grain, besides other products. 

. h h C t'tuti f th' t k t th Log::; are free. I beheve t at t e ons J. on o IS coun ry mar s ou e We do not care for any change in our line of business. We can not have 
line of taxa~ion, and marks it out so plainly that almost a blind any reduction in prices, as it would ruin our business. 
ma_n ?an.read.it; but I believe the spiri~ of avar:ice which J;las There is also a communication in Bulletin No. 23, page 55, of 
eXLsted .rn t~1s C~)Untry so long, a~d wh1~h contm_ues ~exist, C. A. Stickney, of Brookline, N. H., who is a manufacturer of 
a~d ~x1sts rn th1s. Chamber and 18 mani_fes~d here. daily, has hard-wood lumber and cooperaO'e stock. He says : 
overridden the plamlanguage of the Const1tut10n of th1s country; o 
and so tar as it has any practical effect upon this question it is a [Established in 1884. Capital stock, $10,000.] 
mere rope of sand, not that it should not be observed, but because Our yearly amount of production from commencement of industry, a vern.ge 

h d · to k t f th · b th 1 500,000 feet; value, $10 per 1,000 feet. men w o es1re rna e money ou 0 en• ro er men un aw- I have run one-half time since January, 1894. 
fully have overriden the Constitution in this Chamber and in To place domestic productions on an equal :tooting with the foreign prod· 
the other end of the Capitol. • uct the rates of duty should be 25 per cent. 

I do not believe there is a man upon the face of the earth who In regard to reducing the rates of duty one-third, would be obliged to pay smaller wages by exact amount of reduction in duty. 
is honest with himself who will for one moment contend that I make a. large Iotofbox boards, which formerly sold for $9. can make no 
your tariff taxation in this country should extend beyond the sales at any price. 
revenue limit. That it may be perfectly proper under some cir- More lumber is now shipped in from the provinces than :tour years ago. I desire ad valorem duty. 
oumstances to so levy your taxes within the revenue limit as to I am producing 50 per cent less goods now than in 1892; too much tarifl 
discriminate in favor of certain industries, I do not now deny. tinkering. · 
I h . k th t b d b t te t' t b 1 · d f I can hire help for anything I otter. t 1n a can e one, u pro c lOn can no e evle or The cost of living of skllled workmen with family o:t three woul~ be: For 
protection's sake. It must be a necessary incident of the raising rent, $96; fuel, $25; provisions, $40; groceries, $92; clothing, $35. Total, $288 
of revenue. per year. 

A ·a f th t t' I · t d tth s to Ihavenodifficultywith existing law. 
Sl e rom a ques 10n-as am gomg o eser e ena r I would suggest that Congress settle the tari!f some way-I do not care 

from New Hampshire pretty soon, because I see there i-s no dis- how. It ts the long Wl'a.ngling that has stupefied all kinds of business in 
position to bring this question to a vote-I say that the policy this section. Give us something to base our calculations on and business 
of taxing materials that go into the homes of this country is will boom in thirty days. 
unwise. It should be the policy of a great and enlig.htened na- There is also on page 68 of Bulletin No. 23 a statement of G. 
tion like this to refl·ain from taxing ~:~.nything which is essential E. Knapp! of Tilton, N. H.; also in Bulletin 24, on page 9, a 
to the preservation of human life. The necessary homes which statement of Moses R. Weeks, of North Sanbornton, N.H.; also 
shelter our people from the bla-Ets should be free from taxation, on page 105, Bulletin No. 24, the statement of S. S. Stone, of 
if it is possible to render them free. All the clothing and food Fitzwilliam, N .. H., which I ask leave to insert in the RECORD. 
necessary to protect and sustain our people should be free from These are all the New Hampshire reports which I find iri the 
taxation if possible, or, at lAast, the lowest rate of taxes should Bulletins printed up to this time. ' 
be levied upon them. The PRESIDING OFFICER {Mr. PAsco in the chair). Is 

I have no sympathy with that pseudo statesmanship which there objection to the request of the Senator from New Ramp
would put all the burden of taxation upon the poor people and shire? The Chair hears none, and it is so ordered. 
the poor homes of this country.' I understand quite well that it The papers referred to are as follows: 
is not popular to st:tnd up in this Chamber as I now do and con
tend for those homes; it is not popular with men dealing in 
lumber and the great financial interests; but, Mr. President, it 
is right, and no man by any species of pettifogging or caviling 
can deny the force of the argument . 

Mr. CHANDLER. Mr. President, the Senator from Nebraska 
said that he would not be drawn into a general discussion of the 
tariff question, and veth~ took time to state his own views quite 
fully . I shall not b3 drawn now into a general discussion of the 
tariff question, but, inasmuch as the Senator has stated that he 
believes in incidental protection I simply say to him that the 
lumber of New Hampshire is entitled to a &hare of that protec
tion just as much as the beet-sugar industry of Nebraska is en
titled to protection. The Senu.tor is opposed to a duty upon 
lumber, he says. He is in favor of a bounty, or, if not a bounty, 
in favor of a duty upon sugar. 

Mr. ALLEN. How do you know? 
Mr. CHANDLER. I h ave no doubt the Senator is in favor of 

them, I will wait for a denial. .M:r. President) I only rose to 
speak a few minutes, but by reason of the interruptions my re
marks have been unduly prolonged. 

I desire now to put into the RECORD a copy of the reply of B. 
F. Andrews & Son, of Lisbon, N.H., manufacturers of spruce 
lumber, being Bulletin No. 22, page 70. They s.a.y: 

[Established in 1890. Capital invested, $-10,000.] 
One mill built in :tall of 1890; the other in fall o:t 1892. We manufacture 

framing lumber. Product, about $45,000 per year. 
We have not shut down until this winter; we were obliged to do so owing 

to lack of orders. 
In regard to reducing the rates ot duty one· third; the cost ot production 

would have to be reduced in proportion to the cost in the reduction in duty. 
In 1890 spruce frame sold at $15. In 18~ the price was nearly the same. 

REPJ,y OF G. E. KNAPP, OF TILTON, N.H., MANUFACTURER OF PINE, HEM· 
LOCK, AND HAltD·WOOD LUMBER. 

[Established in 1886. Capital invested, ~8,000.1 
We manufacture stock to amount yearly to $10,000. 
The hard times have been so bad :tor the past year I have not run but two-

thirds of the time. 
I am not manufacturing as many goods the past year as in 1892. 
There has been great reduction in wages the last twelve months. 
I believe if duty was taken oft lumber that it would make the biggest hall 

of our lumber on the stump almost worthless, unless there is great reduc· 
tion in wages; of course the lots near market and railroad will be greatly 
reduced in price. :he great bulk or our lumber is from $1 to $2 stumpage. 
REPLY OF MOSES R. WEEKS, OF NORTH SANBORNTON, N. H., MANUFACTu:RER 

OF PINE, HEMLOCK, AND HARDWOOD LUMBER, AND SHINGLES. 

[Established in 1884. Capital invested, $4,000.] 
Have been handling this industry for ten years; handle about 300,000 feet 

per year. In 1884 boards were worth $13 per 1,000, shingles $2.50; and 1890, 
boards $12, shingles $2.25; in 1892, boards $12, shingles $2.25; present date, 
boards worth $9 per l,OOD, sJ:Ungles $2. 

Wages during the past year have been about 20 per cent lower. 
As I understand matters, tbe change from high tart!! to low should be 

fixed from three to ten years ahead, so that the people could make prepara
tion for it before it becomes a law. I believe it the Wilson bill should be 
postponed till the last days of the present Administration it would give 
the people a better understanding of tariff reform. 
REPLY OF S. S. STONE, OF FITZWILLIAM, N. H., MANUFACTURER OF HARD· 

WOOD LUMBER, PINE, ETC. 

The· hardwood I put into chair stock turned on shave lathe. My pine is 
sawed into boards, plank, and pail staves. My business has increased so 
that I had all that I could do, and did not have to solicit orders till this last 
year; and I have not sold near all of that I got out last season, and do not 
know when I shall. My business was good enough for me before the change 
in Administration, and as the people wanted a. change they have got 1' to 
their full. 

I paid $1.50 per day till last fall, and since$1.25, and do not work only about 
half the time. 
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In my humble opinion, if the Wilson bill was burned and the present law 
guaranteed to the. people, business would start again, and we should see 
prosperity through the country, As for selling goods, I have not had an order 
for any .amount for six months. People do not buy when they have nothing 
to do. The rate of taxes the last year was $1.33 per $100. I use cash ~nd no 
credit in my work and timber, but wheu selling have to give from siXty to 
ninety days., and this year am luckyto get it in four months; thatisslowfor 
collection. No new industries the last year. The best remedy that I know 
is confidence in the ruling party, but I think that can not be unl{;)SS they leg
islate for the protection of our farmers and mechanics and manufacturers 
at home. 

Mr. CHANDLER. I regret thatmy colleague [Mr. GALLIN
GER], who understands this subject much better than I do, is not 
here. He is absent in New Hampshire for the purpose of deliv
ering a Decoration Day address. I have endeavored to present 
to the Senate as briefly as I could the prospect that the business 
of sawing lumber will be destroyed if there is not some duty 
upon sawed lumber. It is unfortunate that the Senator from 
Arkansas does not see fit to grant such a duty. The other forms 
of manufactured lumber are protected, and, in justice to the 
lumber industries of the whole country, the infliction, which the 
neglect to put a duty upon sawed lumber may bring, ought not 
to be insisted upon. 

THE REVENUE BILL. 

Mr. HALE. Mr. President, I suppose that the fiat has gone 
forth, and that whatever the result may be to this great in
dustry, it is to be submitted to the slaughtering process which 
the Democratic members of the Committee on Finance, in their 
pleasure and good will, see fit to visit upon any particular in
dustry. No sane man can give any reason worthy of considera
tion by another sensible man why coal and iron ore and lead 
and sugar have been taken from the position which they occu
oied in the Wilson bill, and even later in the Voorhees bill, and a duty of some 40 per cent placed upon them; and yet on this 
great industry, which is immensely larger than any other, the 
ruthless knife of free trade is laid to its throat. I defy, Mr. 
President, the Senator from Arkansas [Mr. JONES] or the Sena
tor 'from Missouri [Mr. VEST], who has set himself up in this 
most determined fashion after getting what some of his people 
want upon lead, against any duty upon lumber, to give any rea
son for such action on this floor that should be worthy of con
sideration by the Senate or by the American people. 

This debate has lasted two days, and no Senator has ventured 
to pretend or assume fora momentthat there is any reason why 
this invidious selection should be made. The only man upon 
the other side ~ho has even•attempted to give a reason, by pos-

- ing here as the advocate of the consumer, is the Senator from 
Nebraska {Mr. ALLEN], who early and late upon all these arti
cles stands in his place, the assumed representative of the con- . 
sumer of this product of everyday life, and against a duty. 
When the time comes that an industry in his State is affected I 
hope we shall see what the Senator,s attitude is then, whether 
he is against a duty and against a bounty upon the gl·eat arti
cle of sugar, which affects the people in everyday life and in 
their consumption ten times as much as lumber does. There 
will be an opportunity then of seeing, as has been seen with 
other Senators, whether or not there is any consistency in this 
theory that the ax should be laid to the roots of the tree upon 
certain articlea and not upon others. 

Mr. President, without consuming too much time, I want to 
say that we and the country are indebted to the Committee on 
Finance for furnishing to us a great body of material coming 
from the people. These different bulletins devoted to the wood 
and lumber schedules tell the story from beginning to end, not 
only of the manufacturers of lumber, but the manufacturers of 
articles who purchase from lumber dealers. The att-empt that 
is made here, and the determination that is meant to be carried 
out. of putting lumber upon the free list, is a direct blow to all 
theirindustriesand to all the people who are dependent upon them. 
As I read-and I have no doubt the reflection has occurred to 
other Senators- as I read the replies to the circularn·whichSen
ators of the committee on the othe·r side of the Chamber un
warily sent out, there has come to me the conviction that they 
have not only done a set·vice to us hera in furnishing the senti
ments of the people, but they have set afoot, Mr. President, in
quiries and thoughts and reflections which will grow and amplify 
and fructify in future years. The benefit which has come from 
these circulars sent out in this unwary moment by Senators of 
the committe upon the other side, which have brought out these 
answers, will nev€r be estimaied until in future years; and no
body runs a'tvay from them as do the Senators unon the other 
side in charge of this bill. -

I do not wonder that it has been s:tid by Damocratic Senators 
that they have equipped us vvi th facts that we could not have got 
in any other way. Idonotwonderthattheydonottakethecircu
larsfrom their own States and readfromthem. I have here a list 
of twenty or thirty r~pli-es from tho States of Virginia, North Car-

olina, Arkansas, Tennessee) Kentucky,and Missouri, intelligent 
replies, thoughtful replies, exhaustive replies, upon the sub
jects-matter of which they are speaking, all protesting and en
treating the Democratic committee not to put this article upon 
the free list, and thereby strike down this great industry. But 
it will be of no avail, Mr. President. 

If there had been Democrats repres~nting these industries in 
Southern States who had held their knife to the throat of the 
committee as did Senators repressnting iron ore and coal and 
lead--

Mr. FAULKNER. ·wru the Senator permit me to interrupt 
him? _ 

The PRESIDING OFFICER. Does the Senator from Maine 
yield to the Senator from West Virginia? 

Mr. HALE. Yes, sir. 
Mr. FAULKNER. I understand the Senator to say thatSen

,ators representing the coal interest held their knives at the 
throat of the committee, and compelled them to yield to their 
demands4 I desire to ask the Senator upon what authority he 
makes that stll.t~ment, if he alludes to me? 

Mr. HALE. I do not know whether I alluded to the Senator 
as a man who is in the habit of holding knives. I say this-

Mr. FAULKNER. I am frank to say that I advocated a duty 
on co:tl, and thet>efore assume that the Senator alluded to me.· 

Mr. HALE. I suppose the Senator did advocate a duty on 
coal, and he had a right to do so. 
.Mr. FAULKNER. But that is not the question I am refer

rmg to. I understood the Senator to say that those who advo
cated coal held knives at the throats of the committee. I want 
to know upon whatauthoritythe Senator makes thatstatement. 

Mr. HALE. I do not withdraw the statement. Of course I 
am. using metaphors. I do not suppose that the Senator took a 
knife or a broadax or a sword or a poignard., but I do suppose 
that the Senator· early and late insisted upon his view that coal 
~san article that needs protection: and that it should have a duty 
placed upon it, and insisted with his usual force and vigor and 
determination and insistance before the committee, and had his 
way. That is what I supposed. 

Mr. FAULKNER. The Senator must have heard the remarks 
made by the Senator from West Virginia upon this floor -com
menting upon the articleof the New Yor,k Herald which placed 
him in the position of having demanded a duty on coal. I then 
distinctly shted to the Senate that I had presented what I con
sidered to be the reasons why a reasonable revenue duty should 
be placed upon coal, but that at the same time I had distinctly· 
told the committee, whether they concurred with me in those 
views or not, whether they placed ooal upon the free or the du tia
ble list, that whatever measurB they reported from the commit
tee would receive my earnest and active support. 

Mr. HALE. Luckily the Senator from West Virginia, under 
the aetion of the committee, has not to be subjected to that con
dition. I only know this about it, that the Senator from Mis
souri and the Senator from Maryland at some length did in 
terms declare to the Senate that unless they had made these 
concessions to certain interests the bill never could have been 
passed. I do not know whether all the Senators who urged the 
concessions which were yielded to by the committee were as 
gentle and 1 am blike as the Senator irom West Virginia. I know 
that they must have referred to somebody when they-declared 
that the bill could not have been passed without these conces
sions, and I know that there was nobody in all the South who 
took such an attitude with reference to this great industry of 
lumbm·, which permeates the South, East, and West, and from 
the border to the Gulf, as to make the Committee on Finance 
yield on that subject. 

Mr. FAULKNER. That is not the question. I do not desire 
to become involved in a controversy with my friend the Senator 
from Maine touching anything except a personal allusion that 
seemed to refer to myself. I have stated to the Senator frankly 
what occurred between the 0ommittee and myself and within 
the hearing, as he sees, of the members of that committee; and 
I want it to be the last time when I shall have to say on the floor 
of the Senate that I made no demands, nor suggested any condi
tion or qualification for mv upport of the bill to be reported. I 
hope it will be understood~ now and forever after this frank and 
clear denial upon my part, that any one who attempts to insinu
ate that such action was taken by me stat-es what is absolutely 
and without any qualification untrue. 

Mr. HALE. Nobody has called the Senator {rom West Vir
ginia into this controversy bv name. I wa.s only making a gen
eral statement founded upon the declarations of the Senator 
from Maryland, who a few days ago assumed the leadership- of 
the party and the championship of this measure, and the Sena
-tor from Missouri, who when hard pushed followed up the same 
assertion, that unless they had made concessions to certain Sen-
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ators the bill could never have passed. It is not for me, Mr. 
President, to pick out and make a list of the Senators the Sena
tor from Maryland and the Senator from Missouri referred to. 
They can make up the list a great deal better than I can, and a 
great deal more accurately, although I gl've something for my 
guess on the subject. If the Senator from West Virginia is out 
of that list, and is not and was not included and comprehended 
in the statement of the two Senators who have taken charge 
of the bill, then all the better for him; others are in it, at any 
rate. 

As the Senator from Massachusetts [Mr. HOAR] suggests to 
me, I think it is true that every one of the Senators who has from 
time to time taken charge of the bill has declared that he was 
personally opposed to the concessions. 

Mr. Presidl3nt, the debate, what little there has been upon the 
other side of the Chamber-mainly the debate over there has 
taken the form of silence when assailed-the debate for the last 
two weeks has been nothing but the humiliating confesssion of 
one Senator after another upon the other side that he has been 
constrained by force to yield to propositions that .in politics and 
political economy he believed to be wrong and bad legislation 
forthe sake of getting this bill through. 
. I was merely saying that it is unfortunate for this industry, it 
is unfortunate for lumber, it is unfortunate for all the great 
interests or labor, unfortunate for this great industry, that 
there was not some Senator upon the other side so interested by 
his constituents in this matter tha~ he took the same attitude 
which was taken about lead and coal and iron, and therefore it 
is that lumber is to be whistled down the wind. The knife is 
put to its throat; the industry is to be slaughtered. 

Mr. PLATT. Mr. President, I do not wish to consume any 
timeindebatingthequestion relating to lumber. I merely wish 
to say, in answer to some suggestions which the Senator from 
Nebraska [Mr. ALLEN] made, that the State of Connecticut is 
just as much a treeless State, so far as lumber is concerned, as 
the State of Nebraska. I do not think that a house has been 
built in Connecticut in the last ten years into which any Connec
ticut lumber has gone.- We buy all our lumber outside of the 
State. It is the product of other States. The sawmills which 
we once had upon our streams are very largely abandoned. 

It has not occurred to the people of the State of Connecticut 
that they were being taxed upon the lumber which they bought 
for the benefit of New Hampshire, or Oregon, or California, or 
Michigan, or any other State. It is the last thing that enters 
into their minds. '.Chis morning when I came to the Senateand 
knew that the lumbar schedule was coming under considera
tion, I telegraphed to the leading lumber-dealerinmy city ask
ing him from how many different States he drew the lumbar 
which he sold. I have received the following reply: 

Hon. 0. H. PL.ATT: 
MERIDEN, CONN., May ~9, 1891. 

We sell lumber !rom twenty-eight ditferent States. 
JOHN L. BlLLARD. 

That is the situation iu Connecticut. It is p recisely the same 
situation that there is in Nebraska, or Kansas, or Iowa, or in 
the different States which are called prairie and treeless States. 

Mr. ALLEN. I should like to ask the Senator from Connec
ticut if it is not true that the principal industries of his State 
are protected industries? 

Mr. PLATT. I suppose they are, andisuppose the principal 
industries of Nebraska are protected industries. 

Mr. ALLEN. We have not a protected industry in the State 
of any consequence. 

Mr. PLATT. I am very likely to be led off somewhat by that 
remark. But it occurred to me when the Senator from South 
Dakota [Mr. PETTIGREW] was speaking to-day that South Da
kota is protected on its wheat and Nebraska is protected on its 
wheat and its corn. If this bill passes they will see the neces
sity of protection on wheat and corn, because in my judgment 
it will be withdrawn by this bill. 

Mr. ALLEN. If the Senator will permit m~, there never has 
been a time in the history of this country when farm products 
were lower than to-day. 

Mr. PLATT. There has never been a time when lumber was 
lower. 

Mr. ALLEN. It is the grimmest kind of sarcasm to say to 
the people who produce corn, wheat, oats, and meat products in 
the volume in which we produce them that any protective law 
on th~ face of the earth would protect them. 

Mr. PLATT. Will the Senator just listen to what I am going 
to call attention to? We have not reached it yet, but we are 
coming to this paragraph-

190. Buckwheat, corn or maize, cornmeal, oats, rye, rye flour, wheat, and 
wheat. flour, 20 per cent ad valorem-

I will not state what the duties are now. The present duty is 
20 cents a bushel on whea~, I believe, and so on-
but each or the above products shall be admitted free of duty from any 
count,ry which imposes no 1mpore duty on the lllce product when exported 
from the United States. 

II this bill passesNebraskawillhavefree corn and free wheat. 
She will come in competition with Canadian wheat and with 
Argentine corn, and she will find out very quickly whether she 
needs the protection which she bas heretofore bad. 

Mr. HOAR. Barley is a protected industry. 
Mr. PLATT. Barley is a protected industry, and I imagine 

that it is a Nebraska industry to some extent. I am sure that 
~eet sugar is protecte.d by the larg~ bounty V(hicb is placed upon 
It. Oh, no, Mr. President, that w1ll not do. There is no State 
which does not feel the benefit of protection. 

To come back to lumber, we have not supposed that we were 
taxed in Connecticut for the benefit of the people who are en
gaged in this industry in these twenty-eight States. I think the 
Senator from Nebraska, like a great many others, is mistaken 
in regard to this matter; and he regards the old campai()"n lie 
that the tariff is a tax, which bas been used to catch votes, as 
being a really true statement of a principle. That is the diffi
culty with the Senator. It is the difficulty with the Senators 
upon the other side. 

I do not believe that with absolute free lumber sawed, or with 
lumber planed free, or with any of these lumber products upon 
the free list, lumber will be one cent cheaper in Nebraska or in 
Connecticut. If I felt that it would I should still be in favor of 
the protective duty, because I believe that the whole country 
receives the benefit of that duty. 

But I merely rose for the purpose of saying that at least we 
can not in Connecticut be accused of any selfish interest or 
selfish desire when we say that we are willing to vote for a duty 
upon sawed lumber and all the other products of lumber which 
require American labor in their development. I believe that 
whenever and wherever the labor of American laborers and 
workingmen is protected benefit is thereby done to the whole 
country, whether it be Nebraska, or Connecticut, or Texas, or 
California, or any other State. Emphatically in this matter we 
are all members. of one body. You can not protect the lumber 
industry in Maine or New Hampshire, in Oregon, or California, 
or Washington, in Michigan or Minnesota, without thereby a 
reflex benefit being distributed through the whole country and ' 
the people of Nebraska, and Kansa-s, and Connecticut, treeless 
States, feeling that benefit. 

Mr. PEFFER. Mr. President, I wish to add a word or two 
by way of defense of my amendment. I will begin by saying 

· that I first began the study of the tariff question by reason of 
the charge made by Democratic writers and speakers that the 
duties levied upon imported articles ara always added to the 
cost of the article; that is to say, that the c~msumer is charged 
up with and bas to pay as much above a fair price as the duty on 
the article is. 

! -began an investigation of the lumberqestionamong the first 
it3ms upon the tariff list. The Legislature of the State of Kan
sas some ten years ago, if I remember correctly, passed a reso
lution through both houses unanimously favoring the removal 
of all restrictions, so far as duties are concerned, upon lumber. 
From that day to this, so far as I know, at least 90 per cent of 
the people of Kansas, and especially the farmers, havo baen in 
favor of free lumber. They believe the doctrine taught by Dem
ocratic speakers and writers, and so believing, they ask to have 
the duties removed. 

In 1886 or 1887, when the present Executive was President of 
the United States, an agent of the Government was sent to Can
ada for the purpose of investigating this particular subject. I 
do not now recall his name, but I think it was Hitchcock. His 
report was quite elaborate, and it was to the effect that whatever 
the duty on lumber might be, whatever lumber was imported 
from Canada the duty was paid by the Canadians, by the persons 
who own the lumber on the other side of the line; that the Cana
dian paid the duty and the duty was simply that much money 
going into the Treasury of the United Stat?s; that the lumber
men upon this side produce such a large quantity or lumber that 
they and they alone control the American price of lumber. I be
lieve to-day that that is true. 

My investigation of the subject then and many times since, 
not only through reports of Government officers, but in confer
ences with men engaged 'in the business, is that as to all arti
cles of which we produce an overabundance, as, for example, 
wheat, and that illustrates the lumber question particularly-
when we produce more of any article than we consume ourEelves 
and export it largely; when we produce more than enough to 
supply our home market and have an abundance to spare, in all 
such cases, no matter what the article may be, our product anll 
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curs alone regulates the market price of the article; and (unless 
it may be some article over which a few men have control, and 
a trust is formed) where there is the "usual natural and legiti
mate competition between manufacturers or producers the price 
of that particular article is a fair price; it is conceded to be a 
fair price upon all hands. 

But, Mr. President, while that is true; while I do not believe 
that even the present duty adds anything to the retail price of 
lumber, and while I do not believe that tho people of my ownS tate 
would receive a farthing·s worth of benefit from the removal of 
the duty upon undressed lumber, yeti insisttha~theyareentitled 
to it, and for two or three different reasons. In the first place 
we do not need a duty on wheat in order to raise the price of 
wheat. We do not need any duty on corn in order to raise the 
price on corn or protect the farmer against competition. What 
your duty does is simply to gather in a little revenue for the 
Treasury or leave a little more room, perhaps, for our own prod
ucts, but it does not affect the price of the home production a 

· particle. Its effect is infinitesimal, beyond conception. 
We produce such an overabundance of lumber, and there is so 

much competition among lumberproducersthat theprice of the 
domestic article to the consumer is a fair price, and will be so 
conceded when the subject is examined thoroughly. While that 
is true, the farmers might generally, no matter what their pol
itics , have the opinion that if lumber were put upon the free 
list they would receive their lumber cheaper. The consumers 
have that opinion, and it is a very candid and a very sincere 
one. Lumber can be safely placed upon the free list without in 
any manner or to any extent endangering the interests of the 
workmen at the sawmills, and no possible harm can arise any
where. The satisfaction it will give to the consumer is a very 
considerable one indeed.. Even though the price might rise, or 
even though the price might fall in the market, depending upon 
other circumstances, still if the people get their lumber free 
they will be satisfied, and that will be a great relief to gentle
men who will ask a reelection to public office in times to come. 

My proposition is not to put all classes of lumber upon the 
free list, but to put undressed lumber on the free list. A ques
tion was suggested at least to the Senator from Nebraska [Mr. 
ALLEN], when he was on the floor some time ago, as to how 
much undressed lumber probably the people of his State and of 
my State and other prairie States use, and I thought it sug
gested the inference upon the part of the propounder of the 
question that there is not much undressed lumber used among 
the people in the country. In truth we use more undressed lum
ber, thousandforthousandfeet, tbandressed lumber. All of our 
fencing, all of our weatherboarding for barns and for outbuild
ings are undressed lumber. Our studding, our joists, our raft
ers, our sills·, and our framing timber-every one of those arti
cles of timber and lumber is undressed. When you come to 
make out a bill of lumber for a house, for example, or for a barn, 
or for both, you will find that the proportion of dressed lumber 
is considerably smaller than that of undressed lumber, for all 
of the frame work, all of the strips of the building, except only 
the mere matter of flooring, which rests upon joists, are made 
<>ut of undressed lumber. 

This undressed lumber is the first remove from the logs. Logs 
are free, and the cost of making undressed lumberoneitherside 
of the Canadian line I daresay is substantially equal. Ameri
can sawyers have mills upon both sides of the line and they use 
the same kind of labor for sawing the same kind of timber. 
Many of the American sawyers own large tractc:~ of timber land 
on the other side, or at least they own the stumpage. They have 
purchased the trees or the right to take them away. Viewing 
this subject all around, I do not see where any harm can come; 
but I do see where a good deal of good can come from putting 
undressed lumber upon the free list. 

And, M1·. President, about the labor question, just one more 
word. Senators lay a good deal of stress upon the wages of the 
workingmen in the sawmills. I have yet to hear from any of 
those workingmen. I have not known of any of them being here 
asking for any legislation concerning their wages. The trouble 
is (and the remark will apply to all classes of labor very nearly, 
here and elsewhere) the working people of this country have 
learned that they have to do for their interests just what the 
Senaoors are doing here now for the interests they represent; 
they have to fight for them; and they do not get any conces
sions by reason of tariff duties. We have an illustration of that 
now, and I shall have occasion to c:.tll atten·tion to it when we 
come to the sub_;ect of coal. A little while ago the president of 
the American Coal Miners' Associat ion, in speaking to the op
erators, used this language substantially: "There can be no 
compromise on the line of starvation wages." These men have 
to fight for everything that they gain, and they are willing to 
take their chances with their employers. 

Now, Mr. President, I a.sk for the adoptionof my amendment. 
Mr. HIGGINS. Mr. President~ I do not wish totakeup much 

time this e.vening. There are some observations which I should 
be glad to submit to this schedule, but I can take occasion to do 
it later in the course of the debate, and I do not care to delay 
the vote upon the subject of lumber. 

I regret to have a difference with my friend from Kansas [Mr. 
PEFFER] as to the illustration he used in his endeavor to show 
that a duty on lumber would be of no benefit to lumber dealers. 
He said that the products of a farm furnish a. good illustration 
and that a duty on farm products can not affect either the value 
or the price with the conditions of their production in this coun-
try. · 

Now, take the example of barley. I do not know whether the 
imposition of a duty upon barley raises the price or not, but it 
is very clear that if a duty is put upon barley sufficient to ex
clude the Canadian product it makes just that much more mar
ket for b:1rley raised in the United States, and to that extent 
extends the area the American farmer can profitably give to the 
growth of barley. 

Mr. PEFFER. Will the Senator from Delaware permit me? 
Mr. HIGGINS. Certainlv. · 
Mr. PEFFER. Three years ago a committee of this body was 

appointedJo examine into the subject about which we are now 
speaking among others. It was the committee of which the 
Senator from Rhode Island [Mr. ALDRICH] was at the head. 
Among other things they reported upon the absence of any ef
fect upon the prices of American farm products by reason of du
ties laid upon competing Canadian products. 

Mr. HIGGINS. My argument, if I m!ty so call it, begins right 
there. I assume that it does not raise the price. The United 
States is too great in its power of agriculturalproductionforthe 
price to go up; but it can itself, without any competition from 
Canada, fully meet the demand. ·The question, therefore, that 
remains is whether the barley which is consumed in the United 
States shall be barley that is grown in our own country or on 
the Canadian side of the line. So, apart from the que 3tion 
whether it raises or lowers the price, admitting that it does not 
raise the price, I say that the American farmer has a very great . 
interest in that. I do not know that it wouid affect wheat. be
cause wheat is a matter of world-wide production. Wheat is, 
therefore, exceptional. But that is not the case with regard to 
any other farm product. I was quite struck this morning with 
the very novel, but I think sound proposition of the Senator 
from South Dakota [Mr. PETTIGREWj, that actually Argentine 
corn can be laid down at New York at Scents less than Nebraska 
corn can be transporteP. to the seaboard, and that therefore the 
Nebraska farmer, quite as much as the New Hampshire or Del
aware farmer, needs a duty upon maize or Indian corn. 

Mr. ALLEN. I suggest to the Senator from Delaware that 
we now come very nearly laying down our corn in Nebraska for 
practically nothing. Corn is worth only about 18 cents a bushel 
to the farmer. 

Mr. HIGGINS, I think, however low it may go in Nebraska, 
and yet the farmers be able to produce it, corn can go still lower 
in the Argentine Republic. But that was only an illustration 
given by the Senator from Kansas in reference to agricultural 
products. I wish merely to further emphasize what has already 
been drawn tothe attentionof the Senate' in this discussion, and 
that is the interest which the Southern States have in the prod
ucts of wood and lumber. There is a very important lumber in
dustry in my own State that has been absolutely paralyzed, its 
entire operation suspended, during the present business depres
sion. I am not now going into any discussion of the causes of 
that depression or suggest the remedy for it, but if the lumber 
of my State has to meet with the competition of Canadian lum
ber the owner of the timber, the wage-worker in it, the owner 
of the sawmill, all will have to cont-emplate taking less for theil• 
interest in the product. 

Our interest is but a small one, comparatively. The interest 
of the South proper is simply vast. It is an interest in which 
capital and labor have an equal share. It is an interest where 
both capital and labor will receive an equally severe blow. It 
is an interest which is tossed over to the wild beasts by the effect 
of this bill. There seems to be no one to take care of it, notwith
standing the indignant and almost unanimous protest of the lum
ber dealers of the South in regard to it. I wish to just add to 
the record one or two words that I find in Eome of these re
plies. Here is one of W. T. Smith, president of the Lumber 
Manufacturing Association of Alabama, from which extracts 
have already been read by the Senator from Oregon fMr. DOLPH]. 
I wish to add only a few words from Mr. Smith. He says: 

Our lumber manufacturers in the South were in a. fairly prosperous con
dition up to the time the ta.ri.fr was lowered on Canadian lumber in 1890 and 
reduced to $1 per 1,000 feet, soon after which we began to reel the e.trects, and 
our prices as well as our demand began to decrease, and so continued until 
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the panic came on last summer. And these low prices, caused by Canadian firms and concerns in the manufacture of lumber throughout the 
competition, are not only hurting the manufacturers, but are seriously af- South, all giving the same voice. To be sure there are some fecting the poor man and his: family, for with them it is a matter of. bread, 
as the wages of the men have been cut from 1 to so cents- per day, and with who advocate the doctrine of free trade, but relatively few. I 
this reduction th.e mills running are not paying expenses, while many have do not intend at this time to enlarge upon them further. 
been closed. The very men whom the Democratia party are evidently try- .It is verY, apparent. that the in,iury that is to be done by the ing to aid, areren.lly being chastised with the Canadian tariff rod. ,, 

bill to the mterests m the South hitherto protected will not fail 
In another place this reply s!tys: to meet with a response from the interests which are thus struck 

I wish to call your special attention to the fact tha;t while- the McKinley down. The Democratic party in the South will hear in the 
bill raised the tariff on many thiugs, it lowered it one-half on Cana.dianlum- future from its citizens who are interested in lumber. It will 
ber. This was caused by the influence brought to bear upon the tarifr fram- h f all f th · th So th h · 1 h 
ers by those whose interest it was to have free Canadian lumber. They ea r rom 0 ose In e u w o are-mterested in al t e 
were on hand and put in their claim and plea while we of the South were industries outside of lumber, who ha.ve received and enjoyed 
resting secure, feeling that our representatives would look after our inter· protection. I believe the da.y will speedily come when the South 
ests. but unfortunately for Southern people the attention of ourrepresent- will see that while envied if not hated New England, wh'"'se in-atives had never been called to the subject; but such shall not be the case AJ 

at this time. dustries are no longer infant industries, can do without a large 
This gentleman has spoken and he has spoken in a; very loud measure of protection, the South itself, with its industries rei

VOice; and yet the J·unior Senator from Louisiana [Mr. BLANCH- -atively new and so to speak infant, needs and demands the 
~ largest measure of protection. 

ARDl based his defense of this measure as a nonsectiOnal one on I believe,- Mr. President, that the day is soon to come when 
the ground that the Senators from the South were willing for the business men of the South, owners of, and p ersons interested 
the sacrifice of Southern lumber, and hence they plead not · · d 
guilty to the charge that the bill is sectional. The- junior Sen- m, Its protected in ustries-, will not, so to speak, be politically in-
a tor from Georgia [Mr. WALSH] in his very interesting speech articulate. They will realize at last tha.t in self-prote~tion they 

Th will be called upon to speak1 to act, to vote, in order that they 
yesterday made very much the same- plea. is report goes on: may see that the real interests of their section, 0f their States, 
If the interests of the manufacturers and laborers are not looked after. of their people, of their neighbors. and their families are truly 

the blame shall be with the party in power, for we are doing all that lies in 
ourpower·to set facts before our representatives and are pleading as men represented in the Halls of Con~ress, and not represented by 
ple~ding for their lives, whil6' the prayers. of thousands are da.ily ascending gentlemen who feel it incumbent"' upon them to destroy the in-
in ourbeha.l!. dustries which are to be found in theil."' respective States. 

It might be said, suppose this was a Republican down South, The PRESIDING OFFICER. The question is on agreeing to 
but-it appears not. He says: the amendment of the Senator from Kansas [Mr. PEFFER] to the 

Ibave been all my liCe what I tli.ought to be ~-Democrat, out I. must say amendment of the Senator from Maine [Mr. HALEJ. 
if the Wilson bill is Democratic doclirin1t, then may the Lord deliver u.s fi'om Mr. HALE. L9t the amendme.."lt to the-amendment ba stated. 
Democracy ; butr claim the bill is not Democratic, and I do not :Intend to The SECRETARY. Strike out the amendment and insert: 
lea;ve the old: ship, but will insist upon such repairs being made as will en.
able her to keep afioat. and abreast with the moat modern. vess-els; in. other 
words, Democracy must return to its first love. 

Then he goes on with some political talk that fs· o.f more or 
less inter-est: 

Our next pmftlica.l issue wilL not be between the· Republican and Demo
cratic partieS', but -will bB' tarilr or na tarl:ft', and on: trhts issue tll.e East a-nd 
South will unite, and the cry w1ll b:e f.oJ:' protection. 

He says-: 
Now, gentlemen, in closing let me say-that the-class of. citizens Whom I 

am representing to-day is not among those wbo would predominate at the 
expense of the many, or who can be pointed out as being among the favored 
few; cut. they are men who through many years of toil have been- content to 
unite their energie-s with the natural advantages to win a moderate reward 
for their labo:t, hitherto knowing no politica.l creed higher than the protec
tion of home and the development of the-country. 

When the struggle between the States was ende(l the majority of our-pres
ent lumber manufacturers- in the South were young men many of whom 
were penniless and almos-t destitute of clotbing; but with the courage. and 
energy which mark all successful men they began the struggle against 
want, and by untiring labor through these many years have forced their 
way to the front ranks of our business men. 

So the enmplaint comes from asource both highly-respectable 
and strictly legitimate. There is a report here from Pa;xton & 
Mattox, of Clineh Haven, Ga., manufacturers of yellow pine 
lumber, whose manufactory was established in 1888, with an in
vested capital of $!47 ,000. They say: 

In answering your questions on inclosed sheets, we ha.~e omitted: taking 
them up by number, because as- WB' manUfacture only- rumber products-, 
many of them do not apply to our business. We trust, howevm; that you 
wUL sufficiently understand our answers to catch the drift of our meaning; 
However, we beg to say as a. matter of information and fact, that our busi
ness has been very nearly ruined by the taritt agitations, because all build'-' 
ing operations and other internaL improvements which were-consumptive, 
of lumber and lmnber products ha~e ceased a.imost entirely throughout the· 
United States on account of scarcity o! money and the lack of confidence en
gendered by the uncertainty or tartrrlegislation. And· the su-bsequent plac
ing of lumber upon the tree list by the Wilson bill has had tne etrec~ to com
pletely paralyze-Southern business in this particular line,. because the con
sumers o:tlnmber in the Northern,. Eastern, and Western. States know that 
free importation o! lumber from Canada and from: Norway and Sweden 
WilL necessarily force the price of yellow pine lumber much lower in seale 
o!prices, and for this reason millions of feet of "schedules "have.-_been with
dra\Vll from the market. 

We cau not see any reasonable cause why lumber should be on: the free 
list, as iti is an industry that needs all the pr(ltection that can be accorded 
it,. and we have been at a loss to understand why and how our Southern. 
members of Congress could be agitating and urging a.nd voting to place 
lumber, wool. sugar, and other strictly Southern industries upon th·e free 
list-thus placing the business of their constituents in direct competition 
witli the products of fo_reign pauper labor, and we earnestly beg that you 
will consider this protest and use your best e.trorts to place a duty upon for
eign lumber, as well as uponmanyotherrawmaterials.that a-re either grown 
or manufactured exclusively in the Seuth. 

In conclusion, we beg to say that a business life· of forty-odd: years has 
convinced u.s that as a. people the Southern States need protection instead 
of free tt·ade; and we know from experience that if the question ot high or 
low tariff was explained to the masses of the white people of the South, at 
least 75 pet• cent of the masses would be in favor oC a high tarifr. We are. and 
have been, misrepresented by political" bosses," and controUed to a great 
extent by tbe "party lash," but the present condition of things- brought 

- about by tariff agitation has awakened the people, and many o.f the "politi
~ 'll~aders'' will be relegated to the rear whea the masses have another 
ch-rlnce to vote. • 

I nave here a list of pro?ably 15 or 20 replies from as many 

Sawed boards, planks, deals, and other" lumber of hemlock. whitewood, 
sycamore, White pine, and basswood shall be admitted free of duty; but 
when lumber of any sort is planed or finished there shall be levied and paid 
for each side so planed or finished 25 cents per thousand feet board measure; 
and if plan-ed oD: one-side' and tongued anu grooved, 50· eents per thousand 
feet; and if planedl on two sides and tongued and grooved, 75 cents per 
thousand feet board measure; and in estimating board measure under this 
schedule no deduction shan be made on board measure on account of plan
ing, tonguein-g- and grooving: Provirted, ~at :In ease any foreign country 
shall impose an &XpOrt dnty upon pine, sp.ruce, elm., or other logs,. or upon 
stave bolts, shingle wood, or heading blocks- exported to the United States 
from such country then the dtrty upon the sawed lumber herein provided 
fotr, when imported-from such country, slmiT remain the-same as fixed by the 
la.w in force ptior oo tl'l~ passage of this act. 

Mr. PEFFER. The change that my amendment makes from 
the amendment proposed by-the Senator from Maine is to this 
effect~ to put undressed lumber on the free list and to charge a 
duty of 25 cents per thousand feet for each side of the lumber 
dressed, and 25 cents per thousanci feet more. for the. matching 
or the groove. 

The PRESIDING OFFICER. The question. is on. agreeing 
to the am~n-dment pr0p0sed b;yi the Senator from Kansas to the 
amendment of the Senator from Maine. 

The amendment to the amendment was-rejected. 
The. PRESIDING OFFICER. The question recurs on agree,__ 

ing to the amendment offered by the Senator from Maine [_M-L". 
HALE]. 

Mr- HALE~ I wili simpiy state, without occupying more 
time, that my amendment upon these grades of long lumber re
tains the existing rates. I ask for the yeas and nays. on agree
ing to the amendment. 

Mr. HILL. What is the precise question involved? 
Mr. HALE. The amendment offered by myself restoring the 

hill to th.e present law on these grades af long lumber. 
Mr. IDLL. I inquire of the Senator from Maine w)lether the 

voting down of hfs amendment will substantially give us free 
lumber? -

Mr. HALE-. That is what it means, free . lumber. All the 
articles that are comprehended in my amendment are put on 
the free liBt as the bill is reported by the committee. The 
amendment proposes to restore them to the dutiable list at the 
old rates 

Mr. illLL. I voted the o ther day for free lead ore·. I was 
told that by so doing -I was voting for exactly what a certain 
lead trust wanted, and that I was playing into the hands of the 
owners of Mexican mines. I wish to be assured before I vote 
for free lumbeL'r which: I am anxious to do, whether I am play
ing into the hands of any lumber trust and am voting in the in
tallest of the owners of Canadian timber. If I can be satisfied 
upon those two points, I wish to vote for free lumber and against 
the amendment. Can the Senator from Maine enlighten me? 

Mr. HALE. I can assure the Senator from New York that he 
need have no question that the owners of Canadian lands, who 
desire to have our markets, are very much in favor of free Ium- _ 
ber, a nd that is one of the arguments which has been made 
against the bill that is reported by the committee. 
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Mr. MITCHELL of Oregon. Free lumber will give about 

$1,100,000 to the Canadian treasury every year. 
Mr. HALE. Yes, and take so much from our Treasury. 
Mt·. HILL. Is there any trust that will be affected by it? 
Mr. HALE. I do not know. Large quantities of land have 

been accumulated in the hands of a few individuals in Canada, 
British Columbia, Ontario, New Brunswick, and Nova Scotia. 
Whether they have gone intothe form of a trust I do not know, 
but substantially it amounts to that. It is one single interest 
all working for free lumber. 

Mr. HILL. Notwithstanding the fact that the provision for 
free lumber may be said to be for the benefit of owners of Cana
dian lumber, and although it may be for the benefit of some trust 
or other,I think I will be consistent and vote for free lumber. 

Mr. PERKINS. Mr. President, I merely desire to state for 
the benefitof the Senator from New York that the producers of 
lumber in Briti.sh Columbia, on the Pacific coast, are competi
tors with the lumber that comes from thefoeestsof Washington, 
Oregon, and California, owned by Americans. The system in 
British Columbia is different from that which prevails in the 
United States. In the United States, as is well known, we are 
obliged to purchase our lumber fields from the Government, 
paying $2.50 per acre. In British Columbia there is a system 
whereby the land is leased at so muc~ per acre per a~num, esti
mating the stumpage upon a township. 'l~e result IS that the 
stumpage so estimated by the Govemment agent seldom ~osts 
the lumber mill owners more than from 20 to 30 cents per tnou
sand. 

At the present time there are leased in British Columbia under 
this system 386,122" acres, upon which it is estimated there are 
8 000,000,00(} feet of merchantable lumber now standing in the 
kees. Those who have leased the land pay no tax, either State, 
county,orGovernm~mttaxes,otherthanthestumpage,whichh.as 
been tixed, as I before stated, by the Government of Can~a. In 
the UnitedStatesthosewhoown timberland mustpaythe.ll'State, 
county, and other annual mxe.s. The result, therefore,. is tb.f1t 
if there is not at the present tnne a great lumber t1"U.St m Brit-
ish Columbia our neighbors across the boundary have notavml.ed 
themselves of the splendid chance to forma trust. But know
ing them as we all do, I believe I hazard nothing when I say 
there is one of the grandest combinations forming a trust that 
we have anywhere upon this continent. 

Mr. DUBOIS. Mr. President, my friend the Senator from 
New York [Mr. HILL}, has taken occasion several t~~s to re
fer to the lead trust. I made the statement very positively on 
this floor that nobody desires free lead ore except the smelting 
C(}mbine and the white-lead trust. That statement has neve!.' 
been and never will be contradicted- No reques-t ever came to 
the Senate fDT free lead ore except from the white-lead trust 
and the smelting combine. If the Senator from New York is 
saUsfied with his championship of those industries it makes no 
difference to me. 

I have not investigated the present subject so- fully as I did 
that of lead ore, because the latter directly affects the people of 
the Rocky Mountain region. But the Senat{)r from New YGrk 
will not outdo me in consistency. I voted for a duty on lead ore, 
and in order to beentirelysafe I shall vote for a duty on lumber. 

Mr. HARRIS. Mr. President. 
Mr. HILL. I votefor--
Mr. HARRIS1 Am I recognized? 
The PRESIDING OFFIC'E..& The Senator from Tennessee 

was recognized. 
Mr. HARRIS. I move to lay the amendment on the table. 
Mr. HALE. I hope the Senator from •rennessee will not do 

that. 
Mr. ALDRICH. I think we can have a vote. 
Mr. HALE. I think we shall be willing totake a vote on the 

amendment. 
Mr~ HARRIS. I am perfectly willing towithdrawthe motion 

if we can come to a vote; but of course the Senator from Maine 
understands that my object is to cut off further debate. 

Mr. HALE. I see what the Senator from Tennessee wants. 
I think the debate is over. 

Mr. HARRIS. I will withdraw the motion it we can come to 
a vote. 

Mr. HILL. The Senator can not have a vote right off after 
that suggestion. 

Mr. HARRIS. Then, Mr.President, I move to lay the amend
ment on the table. 

Mr. HILL. Let us have the yeas and nays upon that motion. 
The yeas and nays were ordered, and the Secretary proceeded 

to call the roll. 
Mr. BUTLER (when his name was called). I am paired with 

the Senator from Pennsylvania [Mr. CAMERON]. If he were 
present I should vote "yea." 

Mr. CALL (when his name was called). I ~m paired with the 

Senator from Vermont [Mr. MORRILL]. If he were present I 
should vote "yea." 

Mr. GIBSON (when his name was called). I am paired with 
the juni01~ Senator from Michigan. [Mr. PATTON]. I transfe:r: 
my pair to the junior Senator from North Carolina [Mr. JARVIS], 
and vote '' vea." 

:Mr. HIGGINS (when his name was called). I am paj,red with 
the Senator from New Jersey [Mr. McPHERSON]. 

Mr. CHANDLER (when Mr. HOAR'S name was called). The 
Senator from Massachusetts desired me to state that he is paired 
with the Senator from Alabama [Mr. PUGH]. 

Mr. MILLS (when his name was called). I am paired with 
the Senator from New Hampshire [Mr. GALLINGER]. If he 
were here I should vote "yea." . 

Mr. PALMER (when his name was called). I am paired with 
the Senator from North Dakota [Mr. HANSBROUGH]. I t:ransier 
my pair to the Senator from Georgia [Mr. WALSH] and vote. I 
vote "yea." 

The roll call was concluded. 
Mr. BLANCHARD. I · am pail·ed with the senior Senator 

from Michigan [l\fr. MCMILLAN]. li he were present I should 
vote '"'yea" and he would vote" nay." 

Mr. PALMER (aft-er having voted in the affirmative). Since 
I voted I have been told that the senior Senator from Gearcia 
[Mr. WALSH] is paired with the Senator from Nevada [Mr. 
JONES]. I therefore withdraw my vote. 

The PRESIDING OFFICER. The vote is withdrawn. 
Mr. COLLOM (after having voted in: the negative). I notice 

that the senior Senator from Delaware fMr. GRAY} is not in his 
seat. · I will tb,erefore withdraw my vote unless there can be an 
exchange of pairs. 

Mr. BERRY. I am paired with the Senator from Colora:lo 
[Mr. TELLER], except in a case where there is no quorum. The 
Senator from illinois [Mr. CULLOM] can allow his. vote to stand, 
and the Senator from Colorado [Mr. TELLER] may stand paired 
with the Senator from Delaware [Mr. GRAY]. 

Mr. CULLOM. Then I willle~my vote stand. 
Mr. BERRY. I vote Hyea." 
Mr. PLATT. I am paired with the Senator from Virginia 

[Mr. HUNTON]. If he were present I should vote "nay. n 

Mr. BATE. I was paired with the senior Senator- from Ver
mont [Mr. MORRILL1 but I am told by the senior Senator from 
Florida[Mr. CALL] that he ig paired with the senior Senator 
from Vermont, and he asks me to pair with the junior Senator 
from Vermont [Mr. PRUCTOR], which I do~ If the junior Sena
to1' from Vermont we1'e present I should vote "~ea." 

The result was announced-yeas 21, nays 17; as follows: 

Allen, 
Berry, 
Brice, 
Caffery, 
Camden, 
Cockrell, 
Coke, 

Aldrich, 
Allison, 
Chand!&, 
Cullom, 
Davis, 

Faulkner; 
George, 
Gibson, 
Harris, 
Irby, 
Jones, Ark. 
Kyle, 

Dolph, 
Dubois, 
Frye, 
Hale, 
Hawley, 

YEAS-27. 
Lindsay, 
Martin, 
Murphy> 
Pasco, 
Peifer. 
Ransom, 
Roach, 

NAYS-17. 
Lodge, 
Mitchell, Oregon 
Per-kins, 
Power, 
Shoup, 

NOT VOTING-41. 
Bate, Gorman, McPherson, 
Blackburn, Gray, Manderson, 
Blanchard, Hansbrough, Mills-. 
.Butter, Higgins, Mitchel!, Wis. 
Call, Hill, Morgan, 
Cameron, Hoar, Morrill, 
Carey, Hunton, Palmer, 
Daniel, Jarvis, Patton, 
Dixon, Jones, Nev. Pettigrew, 
Gallinger, McLaurin, Platt, 
Gordon, McMillan, Proctor, 

So the amendment was laid on the table. 

Smith, 
'Purpie, 
Veet,. 
Vilas-. 
Voorhees, 
White. 

Squire, 
WashJ:mrn. 

Pugh, 
Quay, 
Shdrman, 
Stewart. 
Teller, 
Walsh, 
Wilson, 
Woleott. 

Mr. HALE. I offer the same amendment changing the words 
"two dollars" to" one dollar,".so that it will leave the present 
law fixing a duty upon all long lumber with the exception of 
spruce and one or two other kinds, but making the rate $1, the 
same as the rate on pine lumber. I ask the Secretary to read 
the amendment with those changes. 

The PRESIDING OFFICER. The amendment will be stated. 
The SECRETARY. Insert as a new paragraph the following: 
1771. Sawed boards, plank, deals, and other lumber of hemlock, whitewood., 

sycamore. white pine and basswood, $1 per thousand feet board measure; 
sawed lumber, not specially provided for in this act, $1 per thousand feet 
board measure; but when lumber of any sort is planed or finished, in addi· 
tion to the rates herein provided, there shall be levied and paid for eacb side 
so planed or finished 50 cents per thousand feet board measure; and if planed 
on one side and tongued and grooved, $1 per thousand feet board measure; 
and if planed on two sideb, and tongued and grooved, $1.50 per thousand 
feet board measure; and in estimating board measure under this schedule 
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no deduction shall be made on board measure on account o! planing, tongue
ing and grooving: Provided, That in case any foreign country shall impose. 
an export duty upon pine, spruce, elm, or other logs, or upon stave bolts, 
shingle wood, or heading blocks exported to the United States !rom such 
country, then the duty upon the sawed lumber herein provided tor, when im
ported from such country, shall remain the same as fixed by the law in force 
prior to the p:1.ssage of this act. 

Mr. HALE. After the expianation I have made I do not wish 
to debate the amendment. I call for the yeas and nays. 

Mr. FRYE. Can not the Senate Committee on Finance accept 
tliis amendment? It is a reduction of one-half of the duty. 

Mr. VEST. Not much. 
Mr. FRYE. Not much? • 
Mr. HILL. Mr. President, I will now say what I intended tp 

Ray before the motion to lay upon the table the previous amend
ment was made. I do not believe that in voting for f;ree lead ore 
!was gratifying the white lead trust or anyother trust; I do not 
believe that in voting for free iron ore I gratified any iron trust, 
a.."'l.d I do not propose in voting for free raw materials to consider 
the question whether it gratifies any trust or not. 

In 1890, when Mr. Ca,rlisle voted for free lead ore, the same 
silly charge was made that he was playing into the hands of th6 
lead trust. It did not affect him; it did not affect the Democrats 
who voted fOJ' the bill; it did not affect the Democrats who voted 
for free lead ore two years ago. Upon the question of raw ma
terials I propo::e to vote to make them free, first, because the 
Democratic platform requires it; and secondly, because the Dem
ocrats are pledged to it from their record in the past. I belie.ve 
it is in the interest of the consumers of this country, and I Ig
nore the whole question as to whether it does or does not please 
any trust whatever. This is all I have to say. 

The PRESIDING OFFICER. The question is on agreeing 
to the amendment proposed by the Senator from Maine [Mr. 
HALE], upon which the yeas and nays have been demanded. 

The yeas and nays were ordered, and the Secretary proceeded 
to call the roll. 

Mr. BUTLER (when his name was called). I am paired with 
the Senat01· from Pennsylvania [Mr. CAMERON], and withhold 
my vote unless it is necessary to make a quorum. 

Mr. CALL(when his name was called). I am paired with the 
senior Senator from Vermont [Mr. MORRILL]. 

Mr. CULLOM (when his name was called). As I understand 
mv pair with the Senator from Delaware [Mr. GRAY] has been 
transferred to the Senator from Colorado [Mr. TELLER], I will 
vote. I vote "yea." 

Mr. GIBSON (when his name was called). I am paired with 
the junior Senator from Michigan [Mr. PATTON]. I will trans
fer my pair to the junior Senator from North Carolina [Mr. 
JARVISj and vote. I vote "nay." . . 

Mr. HIGGINS (when his name was called). I am pa,Ired with 
the senior Senator from New Jersey [Mr. McPHERSON]. 

Mr. PALMER (when his name was called}. I again announce 
my pair with the Senator from North Dakota [Mr. HANS
BROUGH]. If he were here I should vote "'nay." 

Mr. HALE (when Mr. PETTIGREW'S name was c:illed). The 
Senator from South Dakota [Mr. PETTIGREW] has left the Cham

· ber, and is paired with the Senator from West Virginia [Mr. 
CAMDEN]. 

Mr. PLATT (when his name was called). I am paired with 
the Senator from Virginia [Mr. HuNTON]. If he were present 
I should vote 11 yea," and he would doubtless vote " nay." 

The roll call was concluded. · 
Mr. BATE (after having voted ia the negative). I have a 

right to vote to make a quorum anyway, but I find that I can 
pair the Senator from Vermont [Mr. PROCTOR] with the Sena
tor from South Dakota [Mr. KYLE], and! willletmyvotestand. 

Mr. BLANCHARD. I am paired with the senior Senator 
from Michigan I Mr. MCMILLAN]. If he were present I should 
vote" nay " ar...d he would vote "yea." 

Mr. CAMDEN (after voting in the negative). I have a gen
eral pair with the Senator from South Dakota [Mr. PETTIGREW], 
but with a private understanding that when we are both in the 
city I need not observe it, and also with the understanding that 
Jean YOte to make a quorum. But as the Senator from South 
Dakota may feel an interest in this question, and is not here, I 
withdraw my vote. · 

Mr. BUTLER. I have the right, through an understanding 
with my pair·, to vote to make a quorum. I vote" nay." 

Mr. TITRPIE. I am paired with the senior Senator from 
Minnesota [Mr. DAVIS], but I have a right to vote to make a 
quorum. I vote" nay. :' 

Mr. CAMDEN. I understand there is likely not to be a quo
rum, and I desire to vote to make a quorum. I vote in accord
ance with a perfectagreement and understanding with the Sen
ator from South Dakota. [Mr. PETTIGREW]. I vote "nay." 

l'.Ir. CALL. I reserved the right to vote to make a quorum. 
I vote ''nay." 

The result was announced-yeas 14, nays 30; as follows: 

YEAS-14. 
Allison, DubOis, Lodge, 
-chandler, Frye, Mitchell, Oregon Cullom, Hale,· Perkins, Dolph, Hawley, Power, 

NAYS-30. 
Allen, Cockrell, Lindsay, Ba.te, Coke, McLaurin, Berry, Faulkner, Martin, Brice, George, Murphy, Butler, Gibson, Pasco, Cafl'ery, Harris, Peffer, Ca11, Irby, Ransom, Camden, Jones, Ark. Roach, 

NOT VOTING-41. 
Aldrich, Gray, Manderson, 
Blackburn, Hansbrough, Mills. 
Blanchard, Higgln.s, Mitchell, Wis. 
Cameron, Hill, Morgan, 
Carey, Hoar, Morrill, 
Daniel, Hunton, Palmer, 
Davis, Jarvis, Patton, 
Dixon, Jones, Nev. Pettigrew, 
Gallinger, Kyle, Platt, 
Gordon, McMillan, Proctor, 
Gorman, McPherson, Pugh, 

Shoup, 
Washburn. 

Smith, 
Turpie, 
Vest, 
Vilas, 
Voorhees, 
White. 

Qua), 
Sherman, 
Squire, 
Stewart, 
Teller, 
Walsh, 
Wilson, 
Wolcott. 

So the amendment was rejected. 
Mr. ALLEN. I desire to offer an amend mont. · I move to 

strike out paragraph 178, and insert in lieu thereof what I send 
to the desk. 

The PRESIDINGOFFICER. Theamendmentwill be stated. 
The SECRETARY. Strike out paragrap~ 178, and insert: 
All logs, lumber, laths, shingles, and building material, such a~ a··e com

monly used in the construction o! dwelling houses, barns, outbuildings, and 
fences, shall be admitted free o! duty: Provided, That in case any foreign 
country shall impose an export duty upon pine, spruce, elm, or other logs, 
or upon stave bolts, shingle wood, or heading blocks exported to the United 
States from such country, then t.he duty upon the sawed lumber, when im
ported from such country, shall remain the same as fixed by the law in force 
prior to the passage of this act. 

The PRESIDING OFFICER. The question is on agreeing to 
the amendment proposed by the Senator from Nebraska [Mr. 
ALLEN]. 

Mr. ALLEN. Mr. President, I am induced to offer this amend· 
ment because I think it is the true policy of this country to ad
mit all building material and such materials as enters into the 
construction of ordinary dwellings, barns, fences, and structures 
of that character entirely free of duty. The people of the prai
rie States, who are compelled to depend upon lumber from other 
States: have a right, in my judgment, to demand of Congress the 
admission of all their lumber free. One of the great items of 
cost to the people of the prairie States is that of lumber. We · 
are compelled as a matter of necessity to get our lumber from 
other States. 

We are compelled to patronize the lumber interests of Minne
sota, Wisconsin, Michigan, and other States which manufacture 
lumber, and the people in the prairie States are consuming lum
ber by the millions of feet. We have no other resort. Our peo
ple manufacture brick to some extent,it is true, and the better 
classes of them perhaps construct brick houses; but even that 
can not be done as cheaply as such buildings can be erected by 
the purchase of even-taxed lumber. We have one other resort, 
and that is to take the native sod, and out o.f tt construct ad well
ing as best we can. 

I do not speak particularly of the State. of Nebraska, although 
we are deaply interested in this matter, but I speak of all of the 
great grain-growing prairie States that are now in process of 
development. 

It occurs to me that it is good policy on the part of Congress 
to enable the people of those States to develop their Sta,tes as 
rapidly as possible., and to give them lumber as cheaply as pos
sible for the construction of their ordinary dwellings, their 
fences, and their necessary outbuildings incident to the use of 
farms and the occupation of dwellings. We are consuming the 
products of the pine forests by the millions of feet. It is an im
mense tax upon our people; it is a tax which ought not to rest 
upon them, and there is not the slightest compensation to them 
for this tax. 

The Senator from Connecticut [Mr. PLATr] a short while ago 
undertook to make us believe that the farmers of the West are 
benefited by a protective tariff upon their corn, their wheat, 
their oats, their meat products, and such articles. There is not 
a citizen in the State of Nebraska or Kansas or anv of those 
States so ignorant as to be imposed upon by an argument of that 
kind. It is impossible for Congress by any tari:ff legislation to 
protect the great staples grown there in greater quantities than 
they are in any other place on the face of the earth. \Ve export 
them by the miilion pounds and the million bushels. It is the 
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price in the Liverporil market that fixes the price in this coun
try, and that entirely regardless of any tariff that may be levied 
for their benefit. 

If you will give us free lumber from which to construct roofs 
under which our people may shelter themselves, so that they 
will be protected from the inclemency of the weather, and as
sist us in some slight degree to develop the natural resources of 
those great States, we will compensate this country in the in
creased products of our fields. The world depends upon the 
great Mississippi Valley for its food product. Anything that 
has a tendency to develop this country, to increase its acreage 
of tilled lands, to increase its capacity to produce food products
anything that causes people to settle in that great valley and 
develop its resources, is for the benefit not only of the nation at 
large, but for the benefit of the world as well. 

I do not propose to stand here and consume time upon the 
question of free lumber, but I do desire to say to those in charge 
of the pending measure that in my judgment the defeat or suc
cess of the bill on the final vote that is to be taken upon it de
pends, gentlemen, upon your making some concessions to some 
mterests in this country to which you have not thus far made 
any concessions. I do believe it to be true that certain inter
ests in this country have, metaphorically speaking, taken the Fi
nance Committee by the throat and held them up and exacted cer
tain concessions from them which are incorporated in the bill, but 
when it comes to the development of the great Western States, 
the State of Kansas, the State of Nebraska, the Dakotas, and 
States like those, you have not even consulted a Senator from 
one of those States. You have formulated and given to the Sen
ate your bill and you are expecting Senators in this Chamber, 
who will never swallow it without some modifications, to swallow 
the bill as you give it to them. 

Mr. HARRIS. I am assured in a manner I am bound to be
lieve that there are perhaps seven or eight amendments which 
Senators feel it their duty to offer and demand a yea-and-nay vote 
upon. I do not think we can safely undertake to take that number 
of votes this evening, and if_ I can have a unanimous-consent 
agreement that upon the morning of the next legislative day we 
shall take those votes upon this schedule without furthE\r debate 
I shall be glad to have such an agreement, after which I shall 
ask the Senate to adjourn. 

Mr. HALE. I think there is a general feeling upon this side 
that further debate would at least be useless, and I see no objec
tion to the proposition of the Senator from Tennessee, under
standin_g' it to be that on the next legislative day, when we pro
ceed to the consideration of the bill, further amendments upon 
the schedule shall be voted upon without further debate. 

Mr. HARRIS. That is exactly what I mean by my sugges
tion. 

Mr. HALE. I see no obje,ction to it. 
The PRESIDING OFFICER. Is there objection to the prop

osition made by the Senator from Tennessee? The Chair hears 
none. 

Mr. HARRIS. Is the consent granted? 
Mr. COCKRELL. Yes. 
Mr. FRYE. It was granted. 
The PRESIDING OFFICER. The proposition was agreed to. 

EXECUTIVE SESSION. 

Mr. HARRIS. I move that the Senate proceed to the consid-
eration of executive business. · 

The motion was agreed to; and the Senate proceeded to the 
consideration of executive business. After seven minutes spent 
in executive session the doors were reopened, aud (at 6 o'clock 
and 27 minutes p.m.) the Senate adjourned until1'hursday,May 
31, 1894, 3tt 10 o'clock a.m. 

NOMINATIONS. 

Executive nominations received by the Senate May 29, 189J,i 

POSTM"ASTERS. . . 
Z. B. Dunlap, to be postmaster at Perry, in the county of Dal

las and State of Iowa, in the place of Lewis B. Thornburgh 
whose commission expired February 14, 1894. ' 

George W. Owens, to be postmaster at Northwood, in the 
county of Worth and State of Iowa, in the place of Andrew C. 
Walker, removed. 

Charles H. Trousdale, to be postmaster at Monroe in the 
county of Ouachita and State of Louisiana, in the place of Robert 
Ray, whose commission expires June 2, 1894. 

Charles C. Rogers, to be postmaster at Plainwell, in the county 
of Allegan and State of Michigan, in the place of Ogden Tom
linson, removed. 

Edmund Caplis, to be postmaster at West Duluth, in the 
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county of St. Louis and State of Minnesota, in the place of George. 
J. Mallory, removed. 

Martial Filiatrault, to be postmaster at Two Harbors, in the 
county of Lake and State of Minnesota, in the place of Gustave 
A. Schulze, removed. 

James M. Nickell, to be postmaster at Hannibal, in the eounty 
of Marion and State of Missouri, in the place of John E. Catlett. 
-whose commission expired March 20, 1894. · 

Harry B. Paul, to be postmaster at Camden, in the county of 
Camden and State of New Jersey, in the place of William J. 
Browning, whose commsssion exuired December 19, 1893. 

Michael F. Sheary, to be postmaster at Troy, in the county of 
Rensselaer and State of New York, in the place of Francis N. 
Mann, removed. 

Bert Burns, to be postmaster at New Lisbon, in the county of 
Columbiana and State of Ohio, in the place of Frank McCord, 
whose commission expired January 27, 1894. 

Martin V. Gibson, to be postmaster at Upper Sandusky, in the 
county of Wyandot and St:1te of Ohio, j.n the place of John F. 
Rieser, whose commission expired May 17, 1894. 

Thomas Chalfant, to be postmaster at Da.nville, in the county 
of Montour and State of Pennsylvania, in the place of Alexander 
J. Frick, whose commission expired January 28, 1894. 

Pennell C. Evans, to be postmaster at Easton, in the county of 
Northampton and State of Pennsylvania, in the place of Samuel 
L·. Fisler, removed. 

Edwin L. Hawkes, to be postmaster at Pascoag, in the coun_ty 
of Providence and State of Rhode Island, tha appointment of a 
postmaster for the said office having, by law., become vested in 
the President on and after April1, 1893. 

Daniel R.Southwick, jr., to be postmaster at Wakefield, in the 
county of Washington al}d State of Rhode Island, in the place of 
Benjamin F. Robinson, jr., whose commission expires June 14, 
1894. 

Charles E. Lillpop, to be postmaster at Chehalis, in the county 
of Lewis and State of Washington, in the place of William H. 
Mossman, whose commission expired April19, 1894. 

William Guilliaume, to be postmaster at Hartford, in the 
county of Washington and State of Wisconsin, in the place of 
Charles Smith, removed. 

Henry Lotz, to be postmaster at Horicon, in the county of 
Dodge and State of Wisconsin, in the place of H~rry B. Marsh, 
removed. 

w.-c. Pease, .to be postmaster at Cumbarland, in the county 
·or Barrow and State of Wisconsin, in the place of Thomas M. 
Purtel~, removed. 

CONFIRMATIONS. 
Executive rwm·inations conji1·rned by the Senate May e9, 1894. 

NAVAL OFFICER OF CUSTOMS. 

Christopher C. Baldwin, of New York, to be naval officer of 
customs in the district of New York, in the State of New York. 

MARSHAL. 

Barry Baldwin, of California, to be marshal of the United 
States for the northern district of California. 

POSTMASTERS. 

John L. Brennan, to be postmaster at Sand Beach, in the 
county of Huron and State of Michigan. 

Edwin H. Page, to be po5tmaster at Union City-, in the county 
of Branch and State of Michigan. 

James M. Nickell, to be postmaster at Hannibal, in the county 
of Marion and State of Missouri. 

Frank R. Irvine, to be postmaster at Hinsdale, in the county 
of Dupage and State of Illinois. 

Thomas J. Greenwood, to be postmaster at Warren, in the 
countv of Jo Daviees and State of Illinois. 

James J. Pearson, to be - postmaster at Pontiac, in the county 
of Livingston and State of Illinois. 

Jeremiah O'Rourke, to be po3tmasteratHarvey, in the county 
of Cook and State of Illinois. 

George Nowlan, to be postmaster at Toulon, in the county of 
Stark and State of Illinois. ' 

Peter M. McArthur, ta be postmaster at Marseilles, in the 
county of Lasalle and Sht-e of Illinois. 

Michael F. Sheary, to be postmaster at Troy, in the county of 
Rensselaer and State of New York. 

George M. Payne, to be postmaster at San Luis Obispo, in the 
county of San Luis Obispo and State of California. 

A. C. Fleming, to be postmaster at Lincoln, in the county of 
Placer and State of California. 

John F. Eden, to be postmaster at Sullivan, in the county of 
Moultrie and State of Illinois. 

-· 

.'.- .. 
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HOUSE OF REPRESENTATIVES. 

TUESDAY, May 29, 1894. 

The House met at 12 o'clock m. Prayer by theChapla.:in, Rev .. 
E. B. BAHBY. 

The Journal of the proceedings of yeBterda_y was read and ap· 
proved. 

W. W. CAMPBELL. 

The SPEAKER laid before the House a letter from the At
torney-General, relating to a list of judgments transmitted to 
Congress on the 29th day of Dace.mbsr last, re-questing that no 
appropriation be made toW. W. Campbell, as set forth by ex
hibit No. 28, he having taken the same to an appella-te courtpn 
a-ppeal; which was referred to the Committee on Appropria
tions. 

J.P. JOHNSTON VS. THE UNITED ST~S. 
The SPEAKER also laid before the House a -communicaction, 

transmitting copy of the .findings of the Court of Ciltims in the 
case of J.P. Johnston vs. The United States; which wasreferred 
to the Committee on War Claims. 

LEAVE OF ABSENCE. 
By unanimous consent, leave of absence was granted as follows: 
To Mr. CARU'rH, indefinitely, on account of sickne-ss in his 

family. 
To M.r. CoGSWELL, inde.:finitely, on account of sickness. 
Tb Mr. THOMAS, inde.:finitely. 

CAPT. JOHN W. PULLMAN. 
J\!r. SIBLEY. Mr. Speaker, I ask unanimous consentior the 

present consideration of the bill (S.1637) for the relief ol Capt. 
John W. Pullman. 

The SPEAKER. The bill will be read, after which the Chair 
will ask..if there be objection. 

The bill was read, as follows: 
Whereas.John W. Pullman, who-was commissioned a second lieutenant of 

the Eighth -cavalry in the United S1}ates A:rmy on the 15th day o1 June, 1869, 
a.ud consequently commission-ed a captain in the Quartermaster s Depart-
ment; and -

Whereas Ron. W. A. Day, on the 12th day of June, 1889, then the Second 
Auditor of the Treasury of the United States, I:Jre.pared a revised statement 
of .Capt. Pullman's account, finding due thesaad John W. Pullman the s.um. 
of $1,1!96.31, and on the same day certified the result to the Second Comptro-l
ler of the Treasury !or payment, which was subsf'quently returned to the 
Second Auditor without any decision, and ''without prejudice" by him, in
asmuch as Attorney-General .Miller had expressed an opinion that<J. previ
ous receipt given by Capt. Pullman !or an amount that the accounting of
ficer had erroneously adjudged his due, estopped him !rom receiving the 
portion that had been erroneously and unlaWfully previously withheld, sup
porting such opinion by the declaration that "had it happened through a 
mistn.ke of law of the accounting ofileer of the United States the captain had 
been paid too much instead or too little, it would seem.quite clear tha,t the 
excess could not be recovered back:" Therefore, 

JJe it enacted, etc., That the aoco.unting omcers of the Treasury be, and they 
are hereby, directed, on application being made by Capt. John W. Pullman, 
01' his legal representatives, to adjust and pay his said claim as stated and 
certified to by the Second Auditor of the Treasury on the 12th day of June, 
1889, in accordance with such certificate and the law applicable thereto a-s 
construed by the Supreme Court of the United States, out of any money in 
the Tre,asury not otherwise appropriated. 

The SPEAKER. Is there objection to the present considera
tion of the bill? 

Mr. SAYERS. Mr. Speaker, before unanimous consent is 
given ! 'would like the gentleman from Pennsylvania to explain 
the character of that bill, the nature of the claim, and the 
amount allowed. · 

Mr. SIBLEY": Mr. Speaker, the correctness of the account 
has been certified to by the Third Auditor of the Treasury. 
There is no question about its correctness, as I understand1 in 
any quarter. 

I have submitted it to a number of gentlemen, and would have 
shown it probably to the chairrp.an of the Committee on Appro
priations if I could have seen him. The bill has been before the 
Committee on Claims, and is report-ed favorably by that com
mittee. I think it a proper account; there seems to be no ques
tion that the amount is due, and it has passed the committee 
after a careful and thoroqgh examination. 

Mr. SAYERS. What is the amount invol~ed? 
Mr. SIBLEY. The exact amount is stated in the bill-about 

twelve or thirteen hundred dollars. 
.M:r. DINGLEY. I would like to ask the gentlemanfromPenn

sylvaniawhy this bill is put in the form of directing the account
ing officers of the Treasury, on application of the beneficiary of 
this claim, to adjust and pay the said claim as stated? Why not, 
if the amount has been already determined, put it in the sha-pe of 
providing anappropriation to paythe exactamountofthe claim? 

Mr. SIBLE¥. I am willing to admit to the gentleman from 
Maine that it is probably due to want of familiarity with such 
proceedings on my part. This, h'owever, is a Senate bill-

Mr. DINGLEY. This is not simply a proposition to direet the 

offi.oers to reexamine he aaootm.t and see what is due~ but it 
provides for an adjustment of-the account as stated. Itis rather 
an unusual form , it seems to me. 

Mr. SIBLEY. It is a Senate bill, not a House bill. It has 
been before the Senate and passed tha.t body, and is certified in 
the report ~Y the Aru.ditor as being correct. 
Mr~ DIN-GLEY. li this is to determine whether any special 

amount is due., it seems to me the House should say so; or if it 
is an appropriation to pay an amount a-lready found to be due, 
then an appropriation should be m.ade1 and not go through the 
needless process of directing that this shall be reexamined or 
readjusted by the accounting officers. By putting it in this form, 
which is an unusual one, the impression is given that there is to 
be an examination for the purpose of determining the amount to 
be paid, when the amount to be paid is really st:a.ted in the bilL 

Mr. CAMPBELL. In answer to the gentleman from Maine, I 
will state that the Committee on Claims, to whom this bill was 
referred, ha.d the House and Senate bill under consideration, 
and aame to the conclusion that it was best to adnpt the Senate 
bill as passed by that body, as it seemed to the committee to 
meet the requirements of the ca.Be1 and therefore the committee 
unanimousl_y indorsed it. 

Mr. DINGLEY. The Sen-ate bill would seem to imply that 
this bill is for the reexamination of the account., and for the ad
justment oi any balance which may be found due~ not a provi
sion, as I understand the bill really is, to pay an amount a-lready 
adjusted. It instructs th:e .officers -oi the Treasury to adjust the 
acoount. Perhaps no substantial injustice w.ould be done by 
passing it in this form, but H w-ould seem better to make it ex
plicit a-rrd appropriate the amount to pay the claim as already 
adjustedif there be no question .as to.the correctness of that 
amount. 

Mr. SIBLEY~ The Auditor has certified to the amount. 
Mr. DINGLEY: I unde1'.Btand that, but it has not been finally 

approved by the accounting officel'S of the Treasury. It has been 
allow-ed by the Second Auditor~ but not by the Comptroller. 

Mr. CAMPBELL. Similar action was taken in several .other 
cases which hav,e occur.r.ed, notably in th-e cases of Gen. Rose
crans, Gen. Grant, and also Gen. Kilpatrick. 
Mr~ DINGLEY. I understand thare is no question that this 

balance is ·due. · 
Mr. CAMPBELL. None whatever. 
Mr. SAYERS. I agree with the gentleman from Maine that 

the bill is not artistically drawn; but I think, taking the bill in 
connection with the preamble, that it amounts merely to an ap-
propria-tion. · 

Mr. DINGLEYA 'That is what I understand to be the inten
tkm. 

Mr. CAMPBELL. It provides payment for a claim already 
adjusted. 

Mr. DINGLEY. If the amount is known to be due, there is 
perhaps no substantial injustice in passing it in this form. 

The SPEAKER. Is there objection to the present considera
tion of the bill? 

There being no objection, the bill was considered and ordered 
to a third reading; and being read the third time, was passed. 

On motion of Mr. SIBLEY, a motion to .reconsider the last 
vote was laid on the table. 

ADJOURNME~T UNTIL THURSDAY. 
Mr. CATCHINGS. Mr. Speaker, to-morrow being Decora

tion Day, I move that when the House adjourns to-day, it ad
journ to meet on Thursday next. 

The motion was ag.r_eed to. 
ALBANY AND ASTORIA RAILROAD COMP.ANY. 

Mr. HERMANN. Mr. Speaker, I ask unanimous consent for 
the present consideration of the. bill (S. 755) granting the right 
of way to the Albany and Astoria Railroad Company through 
the Grande Ronde Indian Reservation, in the State of Oregon. 

The bill was read at length. 
The SPEAKER. Is thf}re objection to the request for the 

present consideration of this bill? 
There was no objection. 
The bill was ordered to a third reading; and was accordingly 

read the third time, and passed. 
On motion of Mr. HERMANN, a motion to reconsider the last 

vote was laid on the table. 
KANSAS AND ARKANSAS VALLEY RAILWAY, INDIAN TERRI

TORY. 
Mr. DINSMORE. Mr. Speaker~ I ask unanimous consent for 

the present consideration of the bill (S.1266) to extend and 
amend an act entitled "An act to authorize the Kansas and Ar
kansas Valley Railway to construct and operate additional lines 
of rail way through the Indian Terri tory, and for other purposes.,'' 
approved Fe"bruary 24, A. D. 1891. .. 

.... _ 



.. . 

1894. CONGRESSIONAL RECORD-HOUSE. 5475 
The bill was read. -as .fiillows: The evidence .against Oa.pt • .Ives is only that of Lieut. Col. Putnam, who 

m-ade them. 
Be it enacted, etc., That the provisions of an act entitled "An act to author- -Ca. pt. Ives's version of the matteris set out in his swo.rnstatem:entsinsnb-

ize the Kansas and Arkansas Valley Railway to construct and operata ad· stance as follows: -
ditionallines of rallway .through thi3 Indian Territory, and for other pur· That Lieut. Cal. Putna;m was an enemy ·of Capt. Ives. 
~ses," ~pproved February 34 18iH, be, and the same are h~eby, extended Tha.t Lieut. Col. Putnam made charges against him, which charges were 
:l'or a. pru:1od or three. yea-rs from Februs.~ 2!, 18!)4, so tha;t said ~ansas and in substance communicated to Capt. Ives. Lieut. Col. Putnam did nat .tn
Arlm~as V!!olley~ailw~Y: shall have unt~ Febl~aJ."Y ~~. 1897,_ to bmld the 11nt fm:m Cap:t. Ivea th-a.t the charges had been forwarded but concealed tha-t 
.100 miles of n-s sa1d ad.dltlon.al. lines of r.c'l.ilwa.y m .sa1d Territory. I fact. ' 

The SPEAKER. Is there objection to the request for the He told Capt. Ives that i! he would resign, he would sUJ;>press'the charges. 
t ·a t' f thi b'l·l? He assured Capt. Ives that if he would resign l::.e would suppress the 

presen COllSl era ~on ? s !l u . charges. He also agreed to procure a leave of absence fo.r Capt. Ives -and 
There was no ObJectwn. suppress all the charges. Capt. Ives, to avoid a contest with his command-
The bill was ordered to a thh~d readino-; and was accordingly in-g officer, accepted tnese termsandtendered his resignation and was granted 

• d the tb · ·d t · d d 0 a leave of absence and went home. 
J:e.a . 11 nne, an passe · . . Mr. !yes denies the truth of all the ch::trgesagainsthlm. He servedabout 

On motion of Mr • .DINSMORE, a mot10n to reconSider the last four yea,rs and was wounded near Franklin, Tenn. -
vote was laid on the table. Capt. Ives 's dismissal was the result of malicious charges by Lieut. Col. 

1\IESSAGE FROM THE SENATE. 

A message from the Senate, by Mr. PLATT, one of its clerkB, 
announced that the Senate had passed without amendment the 
bill (H. R. 6211) for the reliefof Wesley Montgomery. 

CAPT. E. M. IVES. 
Mr. LACEY. Mr. Speaker, I ask unanimollS c·onsent for the 

present consideration of the bill (H. J?.. 2133) to correct the mili
tary record of Cap-t. E. M. Ives. 

The bill was read, as follows~ 
Be it enacted, etc., That the Secretary of War is nereby anthorized a;nd di

rected to amend the record of Capt. Ed. M. Ives, late of Company A. Forty
second United States CDlored Infantry, so as to state that :his resignation 
was acceptedJanual"Y 1, 1865. 

Putnam. 
The record shows that Lieut. CoL Putnam had m"Uch personal feeling in 

the mattel:, and based his charges on the alleged fact that Capt. Ives had 
treated him ina disrespectful manner. Capt. Ives swears that the reference 
ofthe charges to him for answer by the departmentoftheCumberlandnever 
re.a.chedhim, and itis probable that-a.t'thetime that the charges were commu-
nicated to him by Lieut. Qol. Putnam the papers were thusre!e:cr.e.d hack by 
the department commander. 

The ractthat Capt. Ives made no indorsement on the papers corrobaratell' 
his claim tha.t the cha~eB woce not-shown to him and that Lleut. Col. Put-
num agreed to drop them. · 

But the matter does not rest upon the statements otLieut. Col. Putnam 
on the one hand and Capt. Ives upon the o~her. He furnishes the evidence 

The SPEAKER. Is thera ob3ection to the request 
present co!lBideration of this bill? 

of Capt. A. Gibson. Capt. Gibson testifies to the honorable conduct of Ga.pt. 
Ives, and that after Capt. Ives went home on leave of absence the additional 
charges were made against him and sent to the War Department without 
communicating to I'i!r. Ives, who had no knowledge of these charges. When 
Ca.pt. Ives was dismissed be asked for a court of inquiry or court martial to 

for the investigate 'the matter, and it was denied him. Lieut. Gibson denounces tne 
dismissal as being grossly unjust. 

Isaiah W. Kemp, a comrade in Eighth Indiana and Elghty-fourth Indlana, 
Mr. JONES. I should like to have the report read. 
The SPEAKER. Without objection the report will be read. 
The report (by Mr. H'B'LL) was read, as follows: 

The Committee on Military Aff.airs, to whom was re.ferred the bill (H. R. 
~~33Jn~ correct the military record of Capt. E. M. l:ves, make the following 

~dmund M. 1Yi3S was enrolle.d as a l1eutenant on April 20,1861, in Company 
E, Eighth Indiana Volunteers, and afterwards as a pri-vate in Company H 
Eighty-fourth Indiana Infantl"Y. August 7, 1862, Mr. Lves was appointed 
captain in Company A, Forty-second United States InfantJ.·y, and was mus
tered in as such to date March 30, 1864. 

In September, 1864, Capt. Ives and Lieut. Col. Putnam got into some con
troversy, and, as shown by the recorda, Lieut.Col.Putnam recommended 
the dismissal of Capt. Ives for t.he good of the service. Capt. Ives tendered 
his resignation, and on the recommendation o1 Lieut. Co:l. Putnam that sa.me 
should be "accepted for the good of the service." Capt. Ives was dismissed 
instead o:rhis resignation being accepted. 

The Tecord of the War Department discloses that Lieut .. Col. Putnam first 
recommended Capt. Ives's dismissal.!or the good of the service, .and Capt. 
Ives, while said charge was pending, tendered his resignation. Upon ten
dering the resignation it was referred to Lieut. Col. Putnam, who indorsed 
it, saying, among other things-

" I have no reason to wish Capt. Ives dismissed in disgrace, nor do I con· 
ceive the interests of the service demand it. 
it~:£~ ~~~~~~l~s~:~~~~es;~c!. :;eco~end its acee:ptance. believing 

The recommendation was sent back to Lieut. Gol. Putnam by the Secre
tary of War for "more definite reasons as to the cause which disqualifies 
Capt. Ives !rom retaining his position." 

'l'hese papers were not returned to Capt. Ives, nor did he have any oppor· 
tunity to know that additional charges or complaints were made against 
him. He rested lmder;the assurancethathis resignation had been forwarded 
with the approval of his commanding officer. 

Lieut. Col. Putnam returned the papers through the appropriate channel 
to the Secretary of War, with he additional charges that Capt. Ives "was 
an inebriate and £0 :filthy in his person as to be a disgrace to the regiment." 

The papers were sent back without Gapt. Ives's knowledgi3 and without ref
erence to: him for explanation, so as to give him an opportunity to withdraw 
his resignation, and while relying upon the favorable action upon his res
ignation he was dishonorably dismissed from the service. The record indi
cates considerable feeling on the part of the commanding o:l:lloer of the regi
ment against Capt. Ives, and whether Capt. Ives or Lieut. CoL Putnam were 
in the wrong there is nothing in the record to show. Lieut. Col. Putnam 
being the rankingomcer his statements were accepted as a verity. 

The War Department is not subject to critici.Bm, because it appeared from 
the records that Lieut. Col. Putnam had made charges of unfitness and mis· 
conduct against Capt. Ives and that Capt. Ives rei!igned in the face of thi3 
charges. This fact appearing without dispute or explanation, it was nat
ural that the resignation should be looked upon as a plea. of guilty and that 
the War Department should seek information from the officer making the 
charges. But Lieut. Cal. Putnam supplemented the case with two addi· 
tional charges, which the .record shows were mad{') Without the how ledge 
of Capt:Ives. 

The fact that his resignation was treated as an admission of guilt, and. 
upon that resignation a dismissal entered based upon charges made in part 
after the tender of reeignation, and without notice to him, this being true 
it is evident that great injustice might very readily have been done to Capt: 
Ives under the circumstances. Charges were made against him, he resigned 
pending these charges, and his resignation was approved by his command· 
mg officer, who made the charges. 

The papers wentbacktothecommanding officer who, without Capt. Ives's 
knowledge, added other charges, and thereupon Capt. Ives was dismissed 
from the service upon the accumulated charges against him. On the face 
of it Capt. Ives should have had an opportunity to meet all these cha.rges 
and to withdraw his resignation and stand a trial upon the charges. So 
even upon the face of the record, it is evident that great injustice may have 
been unintentionally done by the War Department by assuming that all 
these proceedings were with Capt. lves's knowledge, and it was evidently 
assumed that Capt. Ives was shunning an investigation by resigning. 

Ca. pt. Ives never had an opportunity to meet the additional charges as ap
pears from the record. It is not at all likely that he would thus subniit and 
we a;rethereforethemorereadyto accept evidence from Capt. Ives and from 
other sources in view of the faet that he does not appear to have had any op
portunity to meet the charges at the time. 

testifies as to the high chm"a.oter and soldierly qualities of Capt. Ives. 
G.eorge W. Carter, .majm· of the Eighty-fourth Indiana, formerly captain 

.Company 1:1., Eighth Indiana, swears that Mr. Ives was in his company and 
was a good. obedient, and brave soldier, and very efficient in all respects and 
recommended him !or promotion. 

Capt. Ives's character and integrity are highly commended by Maj. Carter.· 
Capt. John H. Sharratt, of the Forty-second United States Colored Inf.antry, 
alBo states that the cha.rges Wi3re unfounded and vouohes for the good char
.acter and .soldierly conduct or Capt. Ives. 

Capt. Sherratt says it is not true that Capt. Ives was dissipated; that he 
was thoroughly bonest, a good soldier, a painstaking and conscientious 
officer. Capt. Ives did notibing-to merit dismissal. He did the Government 
much good service and his dismissal was a great wrong. 

Capt. Ives got into conflict with his lieutenant-colonel by signing a pro
test against the promotion of an officer to the rank of major. The charges 
against Capt.Ives grew out of bad blood between the lieutenant-colonel and 
himself. CaJ}t. Sherra-.tt.says "tha.tthe temperaments of-the two men were 
so dUierent that they could not do justice to each other." 

Marion Van Horn, second lientenantlnFort.y-second United States Colored 
Infant,r·y, swears that great injustice was done Capt. Ives, and denies the 
'truth o1 the charges. Hetestiftes'toLieut. Col. Putnam's predjudice against 
Capt. Ives. He denies all the charges against Capt. Ives, and says he was an 
honorable and upright man, and a good soldier in all respects. 

Lieut. Gibson explains the charge or misappropriation of rations by sta_t
ing that all the-o!ficers were appointed from the ranks and were without 
money, and that they temporarily ted from the common rations of their 
companies till they cou1d draw pay; that Capt. Ives was temperate and 
cleanly. 

In vlew of the fact that C.apt..Ives was dismissed in his absence, when away 
on leave, at a time when he understood that all charges against him were 
withdrawn, in view of his four years of honorable service and wounds re
ceived at the hands of the enemy, this disgrace cast upoh him on an ex parte 
charge, made just at the war's close, ought not to be permitted to stand, and 
we recommend the passage of the bill. 

The SPEAKER. Is their objection to the request of the gen
tleman from Iowa [Mr. LACEY] for the present consideration of 
this bill? 

Mr. KILGORE. I could not hear the reading of the report 
b_a,ck here on account of the great confusion in the Hall. I should 
like to have an explanation of the bill before unanimous consent 
is given. 

Mr. LACEY. I can make a very brief explanation. 
The SPEAKER. Without objection, the gentleman will be 

permitted to make an explaination. 
Mr. LACEY. This report upon its face shows a careful ex

amination by the Military Committee, and is a full and complete 
statement of facts. 

Mr. KILGORE. What is the purpose of the bill? 
Mr. LACEY. The purpose of the bill is simply this: Capt. 

Ives got into a controversy with his lieutenant-colonel because 
he and some other officers protested against the promotion of 
another captain to the rank of major in the regiment. The lieu
tenant-colonel preferred charges against the captain, without 
informing him, however, that he had done so, but saying that_ 
he intended to C.o so. Capt. Ives did not desire tohaveany con
troversy with the lieutenant-colonel, but said he would resign 
rather than to continue to serve with him when the relations 
were strained between them. He tendered his resignation. 

The lieutenant-colonel obtained for him a leave of absenc~. 
He went home awaiting action upon his resignation, and in the 
mean time the War Department asked the lieutenant-colonel 
why he had recommended the dishonorable dismissal of Capt. 
Ives. Then, without communicating with Capt. Ives any fur
ther, the.lie u ten an t-eolonel made ad.di tional charges against him, 
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' and upon those additional charges he was dismissed. His at ten
. tionwas not called to the matter until afterhewasathome. He 
· applied then for a board of inquiry, which was refused. 

A number of the officers of the regiment say that Capt. Ives 
was a good soldier. He was wounded in the battle of Franklin. 
He served four years in the Army, and this dismissal was just at 
the close of his service, and made upon the recommendation of 
a single officer with whom he was at enmity, and against the 
judgll!ent of his other brother officers. 

Mr. WEVER. Was he dismissed after trial? 
Mr. LACEY. He was dismissed without trial at all. 
Mr. WEVER. Thatisimportant. • 
Mr. LACEY. And in face of the full investigation and report 

made by the Committee on Military Affairs it seems to me that 
the time of the House ought not to be further occupied upon the 
case; and as we have already considered the report, I think the 
bill ought not to be objected to. 

Mr. KILGORE. I understand that he made a very good rec
ord up to that time? 

Mr. LACEY. Yes, sir. 
Mr. KILGORE. Did he getoutof the Army because he would 

rather not incur any further danger? 
Mr. LACEY. He enlisted April20, 1861. That was as early 

a.s he could get in. 
Mr. KILGORE. Yes. 
Mr. LACEY. And he went out in September, 1864. 
Mr. KILGORE. Was there any charge of cowardice against 

him? 
Mr. LACEY. No, sir. 
Mr. KILGORE. What was the charge? 
Mr. LACEY. That he was dirty in his person. [Laughter.j 

That was the supplemental charge made after Capt. Ives had 
gone home. 

Mr. KILGORE. Would not use water to wash? 
Mr. LACEY. Thatwasthecharge; andiknowittobewholly 

unfounded. I know he has used an abundance of water since. 
He is a cleanly, honorable, and reputable citizen. -

Mr. KILGORE. I do not think not using water should be 
cause for dismissal. 

Mr. LACEY. I know that hehasbeenaworthygentlemanfor 
twenty-five years since he was discharged, and the verycharac 
ter of the charge shows the..malice of the man who made it. 

Mr. KILGORE. There was no charge of desertion, was there? 
Mr. LACEY. No, sir. 
Mr. KILGORE. And this bill carries no emoluments, pay or 

allowance? 
Mr. LACEY. No; it simply takes off the record a disgrace

ful charge made against him, and made against him after he had 
been assured that his honorable discharge would be recom

- mended. 
The SPEAKER. Is there objection to the consideration of 

this bill? 
Mr. CONN. I object. 
Mr. BRETZ. I demand the regular order. 
The SPEAKEI,t. The regular order is demanded. 

~ GEN. N. J, T. DANA. 
The SPEAKER. The Chair will lay before the House a reso

lution relating to a Senate bill which has been lost, and request
ing that the Senate furnish a duplicate copy. 

The Clerk read as follows: 
Resolved, That the Senate be requested to furnish the House with a. dupli

cate copy of the blll (S. 104) for the relief of Gen. N.J. T, Dana, the original 
having been mislaid. 

The resolution was agreed to. 

ORDER OF BUSINESS. 
The SPEAKER. The Clerk will call the committees for re

ports. 
CHANGING RULES OF EVIDENCE AS TO SIGNATURES. 

Mr. WOLVERTON, from the Committee on the Judiciary, re
ported a bill (H. R. 7258) to authorize the comparison of hand
writing by courts and juries in cases where the.genuineness of 
signatures or writing is in dispute; which was referred to the 
House Calendar, and, with accompanying report, ordered to be 
printed. 

REFUND OF DIRECT TAX TO WEST VffiGINIA. 
Mr. TERRY, from the Committee on the Judiciary, reported 

favorably the joint resolution (H. Res. 119) to direct the Secre-
.-tary of the Treasury to pay to the governor of the State of West 
Virginia the sum appropriated by the act of Congress entitled 
"An act to credit and pay to the several States and Territories 
and the District of Columbia all moneys collected under the di
rect tax levied by the act of Congress approved August 5, 1861;" 
which was referred to the Committee of the Whole House on 

the state of the Union, and, with the accompanying report, or
dered to be printed. 

NATIONAL CEMET:m_RY, DOVER, TENN. 
Mr. BLACK of Illinois, from the Committee on Militarv Af

fairs, reported back favorably the bill (S. 527) to construct a 
road to the national cemetery at Dover, Tenn.; which was re
ferred to the Committee of the Whole House on the state of the 
Union, and, with the accompanying report, order~d·to be printed. 

RELIEF OF SEl'TLERS UNDER TIMBER AND STONE ACTS. 
Mr. HALL of Minnesota, from the Committee on the Publio 

Lands, reported the bill (H. R. 7259) for_ the relief of certain set
tlers who have entered lands under the timber and stone acts, 
etc., as a sub3titute for H. R. 4726; which was referred to the Com
mittee of the Whole House on the state of the Union, and, with 
the accompanying report, ordered to be prin~d. 

House bill 4726 was ordered to lie on the table. -

PUBLIC BUILDING AT LAREDO, TEX. 

Mr. ABBOTT, from the Committee on Public Buildings and 
Grounds, reported b~ck f~vorably the bill (H. R. 6715) for the 
erection of a public building at Laredo, Tex.; which was re
ferred to the Committee of the Whole House on the state of the 
Union, and, with accompanying report, ordered to be printed. 

OLD CUSTOM-HOUSE BUILDING AT ERIE, PA. 
Mr. McKAIG, from the Committee on Public Buildings and 

Grounds, reported back favorably the bill (S. 1757) to provide 
for the sale of the old custom-house building in the city of Erie, 
Pa.; which was referred to the Committee of the Whole House 
on the state of the Union, and, witJl the accompanying report, or
dered to be printed. 

PUBLIC' BUILDING AT TAMP A, FLA. 
Mr. McKAIG also, from the Committee on Public Buildings 

ahd Grounds, reported back favorably the bill (H. R. 5944)for the 
erection ofapublic building at Tampa, Fla.; which was referred 
to the Committee of the Whole House on the state of the Union, 
and, with the accompanying report, ordered to be printed. 

STEAMER GOLDSWORTHY. 
Mr. BERRY, from the Committ..ee dn Merchant Marine and 

Fisheries, reported back favorably the bill (S. 1426) to provide 
a register for the steamer Goldsworthy; which was referred to 
the House Calendar, and ordered to be printed. 

The SPEAKER. ·This completes the call of committees for 
reports. 

MESSAGE FROM THE PRESIDENT. 

A message in writing from the President was communicated 
to the House by Mr. PRUDEN, one of his secretaries, who also 
informed the House thatthe Presidenthadapprovedand signed 
bills and joint resolutions of the following titles: 

Oa May 25, 1894: · 
....-An act (H. R. 697 5) for the relief of the heirs and creditors of 

Elizabeth Townsend. 
On May 28, 1894: 
An act (H. R. 6770) authorizing the Secretary to exchange, in 

behalf of the United States, deeds of land with the Pemaquid 
Land Company of Maine, in settlement of a disputed boundary of 
the Pemaquid Point (Maine} light station; . 

An act (H. R. 6977D to amend an act approved August 19, 18901 
entitled "An act to adopt regulations for preventing collisions 
at sea;" 

An act (H. R. 5771) authorizing the Texarkana and Shreve
port Railroad Company to bridge Sulphur River, in the State 
of Arkansas; • 

An act (H. R. 6610) to authorize the construction of a bridge 
across the Missouri River at some point within 1 mile below and 
1 mile above the present limits of the city of Jefferson, Mo.; 

An act (H. R. 6838} to construe the act of Congress passed Jan
uary 6, 1893, to incorporate the Protestant Episcopal Cathedral 
Foundation of the District of Columbia; 

Joint resolution (H. Res.178) to pay the officers and employes 
of the Senate and House-of_ Representatives their respective 
salaries for the month of May, 1894, on the 29th day of said 
month; and 

On May 29, 1894: 
An act (H. R. 7072) to amend section 3816 of the Revised Stat

utes relating to advances made to the Public Printer. 

ENROLLED BILLS SIGNED . 
.Mr. PEARSON, from the Committee on Enrolled Bills, re

ported that they had examined and found truly enrolled the bill 
(8.123} defining and permanently fixing the northern boundary 
line of the Warm Spring Indian Reservation, in the Sta~ of 
Oregon; when the Speaker signed the same. 
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TEN PER CENT TAX ON STATE-BANK NOTES. said bank; but no certificate is to be issued bearing a. later date than Janu

ary 1, 1894. Thiscertifica.tewill be received on deposit by any bank or bank-
Mr. SPRINGER. Mr. Speaker, I move that the House re- ers belonging to the Clearing HouM Association of Albany, Ga., at par. 

solve itself into Committee of the Whole House on the state of Now, gentlemen, I have read you the paper. This paper is. 
the Union for the purpose of considering the bill in relation to signed by no one. This is the paper that was submitted to the At
the tax on State-bank notes. tornev-General for his construction of the law as to whether or 

The SPEAKER. The Clerk wfll report the title of the bill. not the 10 per cent tax attached to the paper. Now, what does 
The Clerk read as follows: the Attorney-General say? This is what he says: 
A bill (H. R. 3825) to suspend the operations of the law im:(>osing a tax of The paper is not signed anywhere bythaFirst National Bank. It is plainly 

10 per cent upon notes issued, during the period therein mentwned. not an instrument upon which either that bank or the Clearing House Associa.-
Th t . d to tion could be sued in an action at common law, or·a. money judgment recov-

e mo lOll was agree · ered by proving and introducing the paper alone, without further evidence. 
The House accordingly resolved itself into Committee of the In my opinion, therefore, the paper is not a .note within the meaning of the 

Whole House on the state of the Union, Mr. RICHARDSON of statute, and it is unnecessary to answer further the question asked by you. 
Tennessee in the chair. Is there a lawyer in this House or committee who would not 

The CHAIRMAN. The House is in Committee of the Whole have decided upon that paper just as the Attorney-General did? 
House on the state of the Union for the purpose of considering Who ever heard of a promissory note being an obligation upon 
the bill the title of which the Clerk will read. which judgment could be rendered in a court of law when , the 

The title was again reported. paper was not signed by anybody? So the Attorney-General 
Mr. SPRINGER. Mr. Chairman, I ask unanimous consent properly says that this paper not being signed by anybody it 

that the gentleman from Tennessee [Mr. Cox] be permitted to could not be recovered upon in a court of law without evidence 
address the committee without limit. aliunde as to the paper. 

There was no objection, and it was so ordered. Mr. RAYNER. Are you not laboring under a very serious 
Mr. COX. Mr. Chairman, in the discussion of the question misapprehension? That is merely the form on which the At

presented, I must confess that I am somewhat embarrassed from torney-General gave his opinion. 
the fact that a leading Democrat, who has been rewarded time Mr. COX. If I have got into a misapprehension it is a mis
and time again for his fealty and for his devotion to Democratic apprehension that is shared by the Attorney-General. The very 
principies, has found it necessary, under his convictions, to come point that he makes upon the paper is that it is not a common 
to the conclusion that it was proper for him to antagonize a plain, law paper upon which an action could be maintain!3d, because it 
straight-forward plank in the Democratic platform. While he is not signed. Therefore I repeat, if I have fallen into a mis- -
may owe his allegiance to the Democratic party (and it is not a take the Attorney-General.fell into the same mistake first. 
matter of criticism for me), it did seem to me that, as the party If I had been acting as Attorney-General and you had sub
had frequently rewarded him, when it announced its principles mitted to me such a paper with the question whether it was a 
and declared its doctrines in convention assembled, that he could common law obligation to pay a de.bt, not being signed by any
with perfect modesty have acquiesced in its decisions without body, of course I would have had to decide that you could not 
becoming a strong opponent to one of its doctrines. recover on the paper in a common law action, and that is what 

Permit me to say further, just in this connection, that I have the Attorney-General decided. Now, that is the paper which 
been accustomed to give great credence and authority to the thehonorableg-entlemanfromillinoisreferred toand upon which 
opinion of the gentleman from Illinois [Mr. SPRINGER] and have he lays down the proposition that clearing-house certificates is
considered him rather an apostle of the Democratic faith, but sued in Ne.w York are not subject to the tax. 
when I found him consulting with the opposition to the doctrines' !_have in my possession certificates from NewYorkof a totally !. 
of Democracy, I must confess, to say the least of it, I was some- different character, signed, passed, and delivered, but none ,of 
what astonished. Let me say to my Republican friends that them were submitted to the Attorney-General. 
whenever there is an issue presented between us I never have Now, Mr. Chairman, and gentleman of the committee, wi_th 
any complaint to ms.ke about their standing by their oonviG- these introductory remarks, intended to clear the brush out of 
tions, but I must say that when one of my old leaders, who has the way, I desire, in the utmost frankness and candor, to submit 
published a book and taught the Democracy what a tax was, my argument on this general question to Republicans and to 
and that is for revenue only, announces on this floor that the Democrats. I am sure I can say that so far as our relations on 
power of taxation is limited alone by the discretion of Congress, this fl~or are concerned they are of the kindest nature, and I 
I consign him to their care and bid them do the best they can appreciate them very highly, and in wh~t I have to say I shall 
with him. set down naught in malice, but neither will I swerve one inch 

Before I proceed further, I desire to call the attention of the from what! conceive to be the interests of my people. 
committee toanother pointmade by the gentleman from lllinois Mr. Chairman, in the discussion of the proposed amendment, 
[Mr. SPRINGER]. The proposed bill, known in this discussion \think it very proper for a clear understanding of the mat
as the Brawley bill, is a proposition to _release all parties who ter that we refer to the history of State banks and the part 
issued any character of circulation in the late panic, as you call they have performed in furnishing a currency with which to 
it, from the tax of 10 per cent. That is the proposition. The transact the business of the country. It is well known that be-

- amendment offered to that bill lies in this fact-that so far as fore the adoption of the Constitution there were banks author
State banks and State banking associations are concerned (and ized by colonial legislation, and in existence when that instru-
mark that) the tax of 10 per cent shall be repealed. ment becs.me operative. 

Now, the gentleman from Illinois in his argument made the It is equally well known that ever since the adoption or the 
point that the Attorney-General of the United. States had de- Constitution the States have authorized· the establishment. of 
cided that the clearing-bouse certificates issued in our late banks, and these banks were authorized to issue their notes to 
trouble were not subject to the tax. Now, if that be the law, be circulated and used as money. So State banks are as old as 
the bill is totally unnecessary. But let me say here, before I go the Constitution and colonial banks of issue older than the Con
to the line of my argument, the Attorney-General of the United stitution. 
States has made no such decision. What has he decided? I The money of the United States from its origin to 1862, ape
have his opinion before me. He decided, upon a paper sent riod of seventy-five years, was coin. The paper currency of the 
from Albany in Georgia, upon that paper the tax of 10 per cent United States for that period was issued alone by banks oper
did not attach. I hope you gentlemen will get it clearly in your ating under St~te laws, and entirely independent of any author
minds, for it is important. ity derived from the legislation of the United States. The au-

Let me repeat that, so that our proposition may be distinct thority of the States to charter and authorize these institutions 
and clear. The Attorney-General upon a paper submitted to was as well recognized as the power in a State to charter a rail
him, and that is the only way, allow me to say,a lawyer can de- road, turnpike, or canal to be constructed within its own limits. 
cide a question, decided upon that paper that the 10 per cent It was exercised at almost every meeting of the Legislatures of 
tax, under the law as it exists, did not attach. Now, you will the States, ana these States unrestricted putin practice and op
pardon Il!e for one moment while I show you exactly what that eration without a serious dispute as to their authority so to do, 
paper is upon which the Attorney-General gave his opinion; and currency of their own. · 
I do this, gentlemen of the committee, in order that we may have These institutions had grown in numbers and in importance, 
it distinctly before our minds when we come to the regularargu- so that on the 1st day of January, 1861, tney numbered as near 
ment upon the points involved. aR we can get the numbers, including branch banks, 1,6fO, 

This paper reads this way: every one of which was acting under State authority. 
ALBANY CLEARING-HOUSE CERTIFICATE. TEN DOLLARS. ALBANY, GA. 

ALBANY, GA., ..&..ugust 29, 1893. 
This certifies that the First National Bank or Albany, Ga., has deposited 

with the undersigned offi.cers of the Albanyclearing house cert.ificates of the 
value of $20 for the payment of $10 to said bank or bearer, in lawful money 
ot the United States, at six months from date, or earlier at the option of 

THEffi CAPITOL STOCK WAS ABOUT $·!00,000,000. 
Their circulation _________________________________ $175,000,000 
The cash, coins held in their vaults___________ _ _ _ _ 94, 500, 000 
Their discounts.__________________________________ 661, 000,000 
Their deposits____________________________________ 240,000,000 - I -
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I have not been able to secure reports from Louisiana. but 
have tried to approximate what was the number in that State. 

A very important fact I desire to state here as it will be used 
hereafter, is in regard to the distribution of the capital in these 
banks with regard to the population. The fifteen slave States, 
with a population at that time of about 13,000,000, had about $12 
of bank stock per capita. The remaining sixteen States, with a 
population approaching 20,000,000, had about $15 per capita of 
this bank stock. It will be remembered that several oi the 
Southern States were comparatively new and undeveloped1 con
sequently less able to establish these instituti~:ms; th~s will ac
count in a great measure for the unequal d1str1butwn of the 
stock, if we look at the matter from a local standpoint. But it 
can not fail to attract attention how near the distribution wn.s 
equal in every part of the country-demonstrating also the ap
proximate equal distribution of wealth. 

As to the history of the tax imposed on the circulation of these 
banks, it is also important that we have ·the facts. It was not 
contemplated by the originators of the national-bank system to 
destroy the issue of State banks, and reduce them down to mere 
banks of depo3it and discount. This is shown by the legislation 
in regard to their notes when a tax was first levied. 

The act of February 25, 1863, which authorized national-bank 
associations is the :first act of the United States that levieq_a.ta.x 
on currency or money. By this act a tax of 2 per cent was im
posed on the circulation given to the national banks~ and in a 
few days thereafter a. tax of 1 per cent was imposed on State 
bank circulation. So the :firstlegislation assessed twice as much 
tax on national-bank circulation as upon State-bank circulation, 
clearly demonstrating at that time t:J:.a.t it was intended to op
erate the two systems together, and g1vmg -the State banks the 
advanta~e so far as burdens were imposerl.. 

By the act of June 3, 1864, the tax on national banks was cqn
tinued, and the shares of their stoqkhqlders made subject to 
State tax. In the same month and same year the tax on State 
banks was continued at 1 per cent, but the time of payment was 
changed, and the State banks required to make monthly re
ports of the amount of their circulation. 

Congress had by an act of July, 1862, prohibited any-notes be
ing issued under $1. This brings- us up to the law that created 
the prohibitory tax on issues on State" banks, which was passed 
March 3, 1865, and imposed the tax on all notes issued after July 
1, 1866. On the 13th of July; 1866, a more exterrded law passed, 
and retained the tax on all State-bank issues-issued after August 
1, 1866. 

This is the law that is sought to be repealed by-the proposed 
amendment. It will be observed that this tax formed no part 
of the national-bank system. It was an afterthought and an in
dependent proposition, and it became a law by accident. 

It was proposed in the House by Mr. Hooper of Massachusetts 
on the 17th of Februa-ry, 1865, nearly two years after the national
bank law had been adopted, and in the form Mr. Hooper offered 
it it was defeated. It was on the same dayo:ffered in the form it 
now substantially has by Mr. WILSON of Iowa. The vote stood 
68 yeas to 6Tn:ays. Mr. Broo~s of New Y.orkvoted in the a~rm
ative, so as to move to reconsider. He did move to reconsider, 
and on that vote there was a tie, and the Speaker cast a vote 
which decided it. If Mr. Brooks had voted his convictions on 
the :first vote it would have been defeated. 

In 1869 the constitutionality of the law imposing this tax was 
examined by the Supreme Court .of the United States, and its 
constitutionality sustained by a divided court and an able dis
senting opinion. This is the history of the lawwe seek to re
peal; and in giving it, necessarily a part of the history of the 
national system of banking has also been given. The result of 
this leo-islation on the paper currency of the country has totally 
chang~d the system that existed for seventy-five years in our 
history. The paper curl"eney now is national and national only, 
whereas before it was State and only State. It .has also added 
another great and important fact, and that is that the national 
bank paner currency can be redeemed with anothet> kind of pa
per currency. One promise to pay money is discharged with 
another promise to pay money. 

The arguments used in favor of the- establishment of the na
tional system are embodied substantially in two propositions. 
One was to encourage the purchase of United States bonds; and 
the other was that it being national currency, subject to na
tional control, it would unite the interest of the people with the 
Gevernmen-t and counteract the ideas so prevalent in favor of 
the powers of the States. It was assumed that the system would 
furnish all the paper currency that commerce would need and at 
the same time encourage the purchase of the bonds. It would 
be idle at this time, in this discussion, to enter into the merits 
or demerits oi the national s;vstem only-so fa-r as is necessary to 
reach a proper conclusion respecting the questions- under de
bate. 

.. 

If I shall be able to show that the necessity exists, that the 
interest of the people will be advance<f; to return to the issue of 
State bank notes with United States paper currency, then the 
questions in this proposed legislation is solved. If we have no 
need for this character of currency, or if because of its uncertain 
value it would threaten serious disasters to trade and commerce, 
or even great inconvenience in the business of life, then I would 
not support the repeal. This is conceding all that can be asked, 
and concedes the authority of the Government to levy the tax 
which, in my humble judgment, was never conferred by the 
States in the adoption of the Constitution. 

Is there a necessity for this currency? 
If there is no need to return to this system, and that .all there 

is in the demand for this repeal is a groundless clamor, no 
other matter need be c.onsidered further. In the examination 
therefore of this query, it is o.f great importance to understand 
clearly the condition of our present financial system as ft is 
connected with national banks and the General Government. 
Does the system supply the demands of trade? 

The national banking law in its origin, as stated before, in
tended to encourage the purchase of bonds, and it was not ex
pected then that a man or men would invest money in bonds 
at a premium .of 20 per cent, making each doller in bonds cost 
him a dollar and t}venty cents and receive in return 90 cents to 

, ~ank upon. There can be and is no practical sense in paying out. 
m money that amount for a smal1er amount, when the sum paid 
out is more valuable for the purposes intended than the sum 
received. 

-When the bonds were below-p11.r, or at par, there was an in
ducement, and that was all the{)riginallaw contemplated. That 
is all" any government dBSires, that is to hold its obligations at 
par~ No benefit results in dollars to the Government by its se
curities going to a premium. The Government further contem
plated that thenatioiml-bank circulation should not only be ade
quate, but should be the only paperDirculation. This is clearly 
shown in the resumption act, providing for the substitution of 
bank issue-in place of greenbacks, and that would have been the 
result if the reissuing of the greenbacks had not. been provided 
for by law. 

This idea that the banks· could-and would furnish a sufficiency 
of paper currency has been found almost a total failure. The 
reaaon is plain. There is no money to be made in taking out the 
circulation. Some of our very largest national banks deposit 
the requisite amount of bonds, and content themselves with the 
interest on the bonds, because there is nothing to be made with 
the circulation. In 1882 the banks had taken out bank notes 
amounting to $360,982,713. In 1893 they were reduced to about 
$170,000,000-a contraction of nearly $20,000,000 a year in the 
paper circulation of the banks as organized under the original 
act. Notwithstanding- the terrific times we are now in, and 
have been in for more than a year, and notwithstanding the 
great demand that was and is made, the increase in bank notes 
amounted to a small and unimportant sum. The hard times has 
about increased the circulation as much as the contraction has 
been in each year on an average for ten. If what we have passed 
through, the great demand for currency, and the great searcity 
of currency in vast localities in our country, will not increase 
the national-bank circulation, then it is b,ardly to be expected 
that anything will. No well-informed banking man expects to 
see it increased. 

There is left to the people but one way to increase either their 
currency or money, and that is with gold. I need not stop her~ 
to show how utterly inadequate this resource is. So, on this 
point the conclusion is clear and settled that the national-bank
ing system is to-day a failure in furnishing the necessary circu
lation. 

CONCENTRATION OF MONEY-

Another l)Otent and powerful argument, as I see it, exists in 
the well-known fact that the present system has resulted in the 
concentration of the money and currency of the country in cer
tain localities and left other great sections utterly destitute of 
money or ot currency until the business becomes almost dead, 
and discontent and uneasiness prevail to an alarming extent. 
I do not desire to speak on this point with any sectional view 
whatever. This serious financial trouble has ceased to be sec
tional. It has assumed and is growing in magnitude until cer
tain honorable and important industries, indeed most important 
of ?J-1, are continually pressed for want of a medium of exchange, 
resulting in a destruction of all profits that can be claimed to be 
remunerative. 

There is nowinNewYorkCitymore money and curreiWythan 
was ever known in its history. The reports from the great 
banks sh.ow a splendid condition, if the soundness of the banks 
alone. is considere-d. The remarkable fact exists that ban.ke.l"s 
in the great money centers are anxious to loan their money, and 
at the :same.. time. o.the.r portions of the country are being pros· 



] 

1894. CONGRESSIONAL RECORD-HOUSE. 5479 
trated for the want of it. No one can call this a wise. and satis
factory condition. This great concentration in the great cen
ters not only affects individuals directly, but the immense power 
reaches· the small local banks and substantially converts them 
into customers of the great central institutions. Think one mo
ment of the immense rediscounts that flow from the small insti
tutions to the centers, begging for currency.· 

The immen~e capital invested in real estate is worthless as-a 
security. The owner of land, his capital, is absolutely prohib
ited by law from using it as he pleases. This enormous invest
mentis E}liminated from the class of securities, and the only re
source he has is his neighbor to indorse for him, to borrow 
monev that has already been borrowed from the great centers. 
Supp{)se to:-day a law was passed prohibiting national banks 
from loaning money on stocks or bonds, and releasing- real es· 
tate so that it miaht be used; is there any doubt that real estate 
would enhance i; value and stocks and bonds decline? These 
favored -securities follow the money centers because of their 
value as securities. The money favors them to the detriment of 
other character of property. And the agricultural country is 
barren of currency and the bond and stock cities are gorged. 
The money refuses to. go where the favorite security can not be 
had, and the result is starvation at one place and an overabund
ance at another irr the medium of exchange. 

'l'he results from such conditions a~e absolutely natural; and 
you are in a continual war waged by those destitute of money 
against those who have it. It soon. loses out of view the import
ance of mutual benefits, and will precipitate at last such results 
that both sides in the contest \viii be seriously injured. · 

·other causes than this exist that produce this concentration~ 
but I am trying to deal with the. facts, and not the causes.. that 
produce it. The other day there was deposited in one bank in 
the city of New York $17,000,000, as my friend Mr. HENDRIX 
will testify t-o, who is the president of the bank. Now, my State 
is an excellent one; nearly 2,000,000 otpeople live in it. Its re
sources in almost everything are wonderful, yet that is more 
money than her entire capital invested in national banks. A 
striking contrast of this concentration is given. in comparing 
the States with the great money centers, especially what may 
be called agricultural States. 

The capital of national banks amounts in. roun<L numbers to· 
$684,500,000. There is of this sum in the States of Pennsylva
nia, Massachusetts1 New York, and New Jersey, $2"69,500,000.. 

Take the thirteen Southern States, the two Virg:inias, North 
and South Carolina1 Georgia, Alabama, Mississippi, Louisiana, 
Florida, Tennessee, .K:entucky, Arkansas, and Texas, and. these 
States have $71,000,000. But lest it be said theyweredevastated 
by the war, let us add to them Ohio, Illinois, Indiana, Missouri, 
Minnesota, Iowa, Nebraska.~ and Kansas, and you will have the 
banking capital-$257,000,000-while the four States of New 
York, New Jersey, Pennsylvania, and Massachusetts have$269,-
000,000-$12,000,000 more than the twenty-two States I have 
named. These four States have something over 10,000,000 of 
people; the twenty-two States have 38,000,000. This would give 
a per capita circulation in the four States, tested by the national 
banks only, of over $26; in. the twenty-two States a per ca,pita 
circulation of a little over $6. 

There is in the four States about 2.0,000 miles of railroad, in 
the twenty-two States, over 1901000 miles~ 

Let me revert to the thirteen Southern States again, not in a 
spirit of sectionalism, but in perfect frankness and candor. True, 
our great loss was in the war. We suffere<L almost extinction; 
but a nobler race of people never lived or a people more devoted 
to constitutional government. Earnest in their convictions, 
proud of their ances.tors, and brave to desperation, they are 
neither beggars nor sycophants., but American citizens. You 
have our municipal bonds, State bonds, and. railroad securities. 
We had no- money to rebuild our roads,. pay our debts, or build 
up our country when the war closed.. We have labored faith
fully, even under the dark cloud when irresponsible rulers 
threatened our liberties with destruction~ 

The freights which we pay to our roads go.-to pay your divi
dends and. interest. Our money goes to you to pay the interest 
on our public debts. We contribute our portion to pension the 
soldiers we fought ag-ainst. Oicnone of these do we complain, 
but in the name of justice we protest and appeal to your sense. 
of right to permit us to manage our own affairs and have a cur
rency, a home currency, if you please to. so call it, that will move 
our trader develop our country, and release us from.a moneyed 
monopoly that eats out our· commercial and business life. 

The State of :rvrassachusetts.. has over ninety-seven millions of 
banking. capital; the thirteen Southern States seventy-one, about 
$48 per capita for· Massachusetts; th&-Southern States about $4. 
Is there a member from that.s.t!L.te who will rise in. his place and 
say Massachusetts .ha:s too much.?· I pausel.or a reply~ If she 
does not have too.~h with a. circulation. of $48..percapita..will 

-

any member be so blind as to say the Southern States havs 
enouQ:h with $4 per capita. 

But we need no"t confine our point to the Southern States, al
though the city of Boston alone has within twenty millions of as 
much banking capital as the thirteen Southern States. In any 
part of the United States, I care not where you go, just as agri
culture becomes the great industry money becomes scarce. Take 
two of the great agricultural States, Illinois and Indiana, they 
were uot devastttted by war or ruined by rulers enttrely foreiD'n 
to their interests. o 

These two States have a population of over 6,000,000. In in
d;xs?:Y and intelligence they are unsurpassed in the limits of any 
CIVIlized government. True they have considerable manufac
tories, but their great and paramount interests is in farming. · 
Taking their- money circulation on the basis before used, these 
6,000,000 people had forty-nine and one-half million banking capi
tal, while Massachusetts, with her 2',000,000 of population, has 
ninety-seven and one-quarter million banking capital. Indiana 
and Illinois, with three times as many people, hav:e a little over 
half the . banking capitaL Reduced down to a per capita esti
mate, Massachusetts_ has· $48 per capita. Illinois and Indiana 
about $8. 

These facts admittedt carr there be a good reason why this con
centration, this monopoly, shouid forever feed on the labor and 
industry of citizens of States that ask only a chance to relieve 
themselves by industry and honesty? 

In large sections of the country there are no bonds or stocks; 
they can not furnish the required securities-, and-are cut off from 
the property which they own, and are driven; to such securities 
as they can furnisht which are peJ:"Sonal securities. What bank 
in New York City o~ Bostorr woul·d discount a note from Ten
rressee based alone on individual security? Not one. The offi.. 
cers ot the bank there know nothing of -the solvency or insol
vency of the parties, and if the local bank is unable to discount. 
the note, although the note is made by its bast customer, then 
itindorses the note,. obtains the money from the great centers
at the best rate it can, and then charges a compensation often 
reaching 3 per cent to its customer for its indo1·sement: 

But it goes still further~ If the· Iocal or sma.ll bank desires 
directly- to obtain currency from the mone-y oonter, much will 
depend upon the amount it has to its credit in such institutions. 
Soatlastthe borrower is compelled to payhigh, too hiah for 
what he gets, and the country bank is benefited hardly e~ough 
for the risk assumad. These enormous- amounts· of- rediscounts 
car~ry away from the locality where the- borrower lives there
sults ot his labor, and in every case renders it: mor-e difficult to 
again borrow. . 

Our misforttmes irr the South ha.ve been great, but our- pros
perity will be yours; our State bonds, our municipal bonds, stocks· 
jn the roads that do our work are all held, or nearly so, at these. 
money centers. Interest must be paid on these bonds, dividends 
on the stocks; it all comes from the labor of our people. Every 
twenty years, if not less, we have paid the principal in interest, 
and yet the never sleeping moth continues to feed on us. Thes& 
sums. leave us, your coffers are filled, ours emptied, and our great 
resources move at a.. snail's pace in development. We have to· 
get money away from home or- do without. In the cotton fields 
ot the South, the corn and wheat fields of the West, this concen
tration and power of money and need of money forces a mort
gage unwritten, but norre the less disastrous on the crops b3fore 
t~e seed germinate in the ground. 

At every country store in the planting sections exist a system 
of banking of the most ruinous character. It is not banking 
with notes of issue, but; banking of the most damaging charac
ter. 

The supplies are furnished and a premature mortgage in effect 
taken on the expected crop. The per cent for supplies is al
ways large enough to pay large interest and cover· bad debts. 
When the crop is made it is delivered to these mortgagees, and 
they seize it at the lowest price,{ SO if poss-ible to make another 
profit. In these transactions I have seen supplies draw a rate 
of interest counted on the rules of interest exceeding 20 per 
cent. 

One more step is developed, and one more means of injury. 
Your system excluding real estate as a security, you turn it over-
to a mortgage banking system. Millions are loaned on mort
gages at a rate of interest and expense that is absolute ruin. 
The estimates in the census shows a mortgage debt of about. 
seven billions. The rate of interest on mortgaged debts in the 
East-is 5t per cent, 8 per cent in the South and West, and 7 per 
cent in the. Middle States. To this must be added at least 3 per 
cent ,to pay the agents and expenses. All this the borrower 
pays. Of these debts about 40 per cent are held by those notre
siding where the real estate is~ Two billion eight hundred mil- • 
lions held by nonresidents, drawing a rate of in teres.t of 7 per cenfr 
at least, accumul.a..ting in.one::year the. enormous. sum of one hun-

, 
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dred and ninety-six millions, more than the actual national• bank 
circulation in the United States. There are one hundred and 
sixty-seven of these mortgage banking companies, and the prof
its can be somewhat realized when there is one that commenced 
in 13d5 on a capital of $10,000, and by October, 1891, had earned 
$79,2SO. 

Mr. Chs.irman, if these official statements do not fully ahow 
the need of another l?anking system, so as to destroy this con
centration of money and furnish something by which business 
can be done wit4out destruction, it is hard to do so. 

It a~ords tbepowerful and complete opportunity to combinar 
tion, and the destruction of anything like stable and reasonable 
prices for property and labor. It is truly a great idea to have a 
c urrency or money that is stable. Sound and stable money may 
exist and business be languid and pr..osperity destroyed. It must 
not only be stable as near as possible, but it must be sufficient 
in amount. Scarce money maybe sound, but scarce money never 
stimulates business or advances prosperity. Abundance of 
money m:ty be sound and as stable as scarce money, and an abun
dance always destroys the opportunity to concentrate. By com
binations of money the purchasing power is advanced, and all 

-suffer except the money holder. That is, his gain is the loss of 
the property holders and the laborers who pl·oduce the prop
erty. 

SCARCITY OF MONEY .AND CURRENCY. 

If I have been able to establish the fact that the money and 
currency of the country is, even if sufficient in volume but con
centrated in great centers and unable to find profitable invest
ments, then our circulating medium affects the business of the 
entire country as thou~h it did not exist. What benefit is de
rived from the one hundred millions in the New York banks 
over and above their legal reserves if it can not be used? What 
benefit can the country banks derive from it when theil· cus
tomers can not furnish the required security? What real bene
fit do they obtain if their homa banks can obtain it and loan it 
to its customers if the rate of interest is so high and the prices 
of their commodities so low that it is destruction to borrow? 

It is useless to answer that they can get the money if they will 
furnish the security. The very trouble is that the security re
quired they have not, and although the banksdesire to loan the 
money they desire to loan only on such security as our people 
do not have. If there is a local currency s:1tisfactory to the com
munit:v in which it circulates, and a local security to obtain it 
satisfactory to the lender, tell me why this aid to business shall 
not in justice be granted? 

But the volume of the circulating medium is inadequate even 
if well distributed, and that becomes apparent and plain if we 
will only stop to think what is going on in the stagnated busi
ness of the country and the world. 

Promises to pay money in the future forms the basis of busi
ness. Now, if each promise to pay upon maturity can not be met 
then there is but one remedy, that IS a new promise to p:.ty or a 
serious sacrifice. If the pay day is postponed by a new promise 
this only increases the difficulty and burden of payment. We 
are then trying the hazardous experiment of transacting busi
ness on a multiplicity of promises to pay. The neaded supply of 
the medium of exchange forces this condition, and not only 
drives business in that channel, but necessarily curtails it. This 
results in high money and low labor, or the representative of 
la·oor, low prices for commodities. That is exactly what we have. 
Lowpricesforlabororits productions meanshighmoney. High 
money means retarding industry and developments. Scarce 
money and large promises of money show the absolute want of 
money. 

All trade is but barter; money is but the medium and conven
ience of exchange. Reduce the capacity of the medium of bar
ter, you not onlv restrict the trade but force the trade to resort 
to some means to carry it on, or it must resort to the exchange 
of commodity for commodity direct. Before it does this it will 
incraaseindividualindebtedness, and that is substantially where 
we are, without the means to pay. 

If we can get clearly before us what has been going on for the 
last few years in regard to these promises to pay money, a good 
conception can be h ad of its needs. 

The estimated national debts of the world is placed at twen
ty-seven billions. This is an increase of ten billions in twenty 
years , an average increase of one-half billion each year. The 
indebtedness of the United States government is more than two 
billions. Of this sum eight hundred and thirty-two millions 
is national. 

The increase of private indebtedness is as large in its ratio as 
national , and when we add all together, we are confronted with a 
world's indebtedness of three hundred billions. It does seem that 
statesmanship would iE possible -provide an abnndant stable cur
rency to meet these enormous obligations. But just the reverse 
has been the legislation. When the colossal debt had reached such 

... 

magnitude then was the work commenced to destroy the means 
to discharge it. This decreased values and increased th() debt. 
The commercial world discarded one of its vital forces, that na· 
ture had provided, and all became competitors in the rush for 
gold. The basis upon which this debt was built was narrowed 
instead of broadened. Business was on its head instead of its 
feet. · 

Commerce was without its necessary adjunct, ana a crisis is 
developed. Nota sudden panic that will pass away, but an utterly 
untenable, unsound, and ruinous system that has brought the 
":-o~ld_, and sad to say our great country, to •the verge of inac· 
t1v1ty. We are not in a panic. We are in a condition much 
worse than a panic. Every dollar of indebtedness in the United 
States to-day is as much a gold debt as if the promise was ex
pressed in the instrument declaring the debt. What apolitica l 
crime; the human mind can not comprehend it. In the short 
time I have been a member of this House I have heard it as
serted on this floor that our people who earn their livino- by 
their labor were the best paid and most comfortable labore1; on 
the earth. Look at them now. Are they not to ba piti.ej in-
stead of censured. · 

But you answer me that the proposition is to increase the 
volume of debt by issuing new promises to pay money. I admit 
the force of the idea as far as it is true. Before the war we 
!:nnked on gold and silver, the true and proper basis of all bank
mg. Since the war the only system of legal paper circulation 
we have had is based on credit. If the credit of the United 
States was destroyed there would not be adollar of paper circu
lation under the present system that would not go down. But 
the circulation does not increase the liabilities of the United 
States, or States, or of individuals, except the individuals or
ganized into the corporation for banking. The circulating notes 
do not encumber any one with interest except the borrower and 
are a substitute for mone:v. If this has been a success. and I 
concede its benefits along with its objections, whv not ·have a 
local substitute for money, based upon the credits as good as 
the ones used? If the credit of all the States in this Union was 
destroyed it would be impossible t-o maintain the credit of the 
United States. Every good citizen is deeply interested in main
taining the credit of the General : Government, but not more so 
than in maintaining the credit of his State. They are one and 
the same thing. 

There is not a State that has a debt that does not main tain it 
with absolute fidelity. Why not permit these States that owe 
debts to draw their obligations within their own borders, and 
instead of suffering a continual drainage on their currency in 
paying interest, pay tbeir interest to their own citizens, and de
velop at the same time a medium of exchange that can and will 
advance the prosperity of their people. 

We have stopped every channel for the increase of our cur
rency except the little gold we may get; we have doubled our 
indebtedness upon the pretext of having a solid! sts.ble dollar. 
You see the results. Turn enterprise, pluck, and energy loose 
and let them select their own tools, and the day for tramps is at 
an end. Let the St:ttes take care of their own people. If this 
currency sha.ll prove satisfactory, and of this I have not the least 
doubt, then redeem your Treasury notes and destroy them. 
Let the Treasury of the United States cease to be the gold pur
chaser for every foreign order and assume that independent po-
sition it is entitled to. _ 

There is aclass,however, that have not been hurt, their wealth 
has increased though locked in iron boxes. Their" homes are 
not desolate, or their business destroyed. They have grown 
wealthy by doing nothing, and have the benefitsoflaws that are 
a curse to their brothers. Gold is king-, and labor is prostrated 
before it. Is it not wise to consider where this gold is, as it is 
now the only standard money of the United States. Has the 
standard gold been circulated in the country, or has it baen con
centrated into centers, and handled only for its own apprecia-
tion? , 

The last report from the Secretary of the Treasury puts gold 
in the United States at four hundred and eleven millions. As
sume this correct. Now the value of silver coin, of paper cur
rency, and any species of property is measured in value by the 
gold dollar. Every debt now is payable in gold or its equivar 
lent. Is it not important-all important, that this sole stand
ard should actually perform the functions of money? 

New York banks in their last report show about one hundred 
millions held by them above their legal reserves. Of this sum 
let us assume that fifty millions is gold (it is however much more). 
No doubt, twenty, yea forty cities in the United States have in 
the vaults of their banks five millions of gold each, making the 
aggregate sum of two hundred and forty millions. The Treas
urer of the Uniteq States becomes a borrower of gold, as soon as 
it fails to have one hundred millions. Look at the sum left for 
circulation in the great business of this country. 
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Now, with your one standard money concentrated as it is, 
every debt," bond obligation, or transaction where money is prom
ised is a gold transaction. Is one so blind that he can not see 
the effects on the prices of property, and on every business known 
to us? 

Mr. Chairman, to make plain myproposition,let me state the 
prices of a few great articles of commerce in this country, a'nd 
compare them for even the short space of ten months. On July 
6, 1893, wheat was worth 7H cents; February 21, 1894, 62t cents, 
a decline of nearly 9 cents. Corn on the same day in July was 
worth 47! cents; February 21, 189!, 42~ cents, a decline of 5 
cents. Pork on the same day in July, 1893, per barrel, $19; on 
the same day m February, 1894-, $13.50, a decline of $5 per barrel. 
July 5, 1893,inPittsburg,GreyForge pig iron,$12 per ton; Feb
ruary 28,- 1894, $9.60, a decline of $:Z.40 per ton. Steel rails in 
New.Yorkon the5thofJuly, 1893, $29per ton; February 28,1894, 
$24.80, a decline of $4.20. The depreciation in the price of live 
stock in the United States from January 1, 1893, to .January 1, 
1894, was $312,000:000, largely more than our bank circu~ation. 

I need not give more, but state that almost every art1cle of 
commerce has gone down, until it is impossible to discharge the 
debts based upon values existing ten years ago. The deprecia
tion of property values in the United States in two years is more 
in dollars than the cost of the civil war. The distress is ac
knowledged, and a worse state of things can hardly be imagined. 
But we are told that these declines and this distress are because 
a tariff law is to be passed, and that business is from that cause 
prostrated. If this is the true cause, tell me why prices have 
fallen all over Europe. Does the proposed tariff legislation de
stroy prices in London? Substantially-the same decline is found 
everywhere. If our prices alone declined, and reached a cer
tain point below other nations, then our exports would increase 
and turn the balance of trade in our favor. But the real, start
ling fact, is we are starving with magnificent crops, and begging 
where there is an abundance. This decline in values is but an 
advance in money-gold money. But there remains one great 
burden that does not decline, it holds its place, that is the bur
den of government. It requires now almost twice the property 
to pa,v taxes it did ten years ago. 

Proooction for thirty years had certainly showu its best fea
tures. With colossal fortunes built up under pretext of benefit
ing labor, after thirty years of class legislation we see money 
doubled in its purchasing power, utter paralysis in business, and 
from under the very roof of this great friend of labor working
men are tramping in organized bands toward the seat of gov
ernment, and for the first time in our history are driven from 
the steps of the Capitol, they demanding of Congress utter im
possibilities. Your protection is a twin brother to the financial 
system that has ·destroyed prosperity and left the country ut
terly prostrate. Y()u g entlemen on the Republican side may 
induce the people to return you to power, and you are sanguine 
that they will do it: but before you hold the reins two years un
der this financial system your political creed will totter, and 
the people will · hurl you from your places, and continue the 
struggle until these fetters are broken. 

High protection and a gold standard would wither a paradise. 
-was it the proposed tariff legislation of the United States that 
caused the great assembly of great men _in London a few days 
since? Did tariff laws of our country, wicked as they are, form 
the subject of their deliberations? No. The downfall of prices, 
the idle men and women of the world, the eternal frenzy for 
gold, told them that prosperity was passing away from the civi
lized world, and that the crime that by law priced their prop
erty and labor in gold had rendered nations unable to meet their 
obligations, great corporations were bent to the earth with their 
burdens, and mankind bad been by law made distrustful of his 
fellow-man, and business, labor, industry, and energy were shorn 
of their strength. 

Let me submit here an abstractfrom· the leading paper of this 
city, the Post, calmly spoken, and full of truth: · 

B:f¥ETALLISM IN ENGLAND. 
That the double standard is making great strides in British favor and opin

ion no careful observer of current events ueed doubt. Nothing could be 
more unmistakable than that the financiers of the world are both aston
ished and alarmed at the failure of monometa.llism to securecommercialre
ha.bilitation and ~eneral prosperity. The demonetization of silver in India 
bas paralyzed Bntisli trade with that vast market. The dethronement of 
the white metal in the United States has finally iuaugurated the regime of 
the single standard, anduow throughout the mercantileaud monetary world 
the harvest of staguation aud disaster is complete. All the propositions of 
the theorist, with oue more or less important exception, have been realized. 
The currency is perfectly stable and sound, its value is established, its pur
chasing power enhanced. -But somehow mankind is not prospering, indus
try does not expand and thrive, commerce languishes, and even the owners 
()f the gold perceive' that it is not as useful to them as it was before. 

Within the past few weelcs London has been astonished by a succession of 
meetings and conferences with reference to silver, and especially so in view 
()f the fact that these-1-lmctions were not conducted by so-called "silver 
cranks," but by the most con8ervative th.inkers, politicians, publicists, and 
financiers of Europe. On.e in particular, held during the early part of the 
present month at the Mansion House, was attended by such gentlemen as 

the Duke of Fife, the !Juk~ of Norfolk, Lord Addington, Lord George Hamil
ton, M.P., Lord Claude Hamilton, M.P., Mr. Lidderdale, Mr. Henry Chap· 
lin.~-. M.P., Mr. H. R. Grenfell, Prof. H. S. Foxwell, Prof. WilHam Smart, Mr. 
S. ;:,mith, M.P., Mr. Samuel Montagu, M.P., Sir Henry Meysey-Thompson, 
M.P., Mr. Stephen Williamson, M.P., Mr. R. Lacey Everett, M.P., Mr. E. F. 
Vesey Knox, 1\11. P., Mr. Thomas Salt, Mr. Jamea Mawdsley, (secretary of 
the United Textile Factory Workers), Mr. William Keswick, Mr. Thomas 
Hanbury, Mr. Robert Barclay, :Mr. John A. Beith, Mr. H. Schmidt, Mr. J.P. 
Haseltine, Mr. William Taylor, Gen. Sir George Chesney, M. P., Sir Alfred 
Hickman, M.P., Mr. Henry McNiel, Sir W. Houldsworth, M.P., Mr. Leon
ard Courtney, M.P., Prof. J. Sheild Nicholson, Mr. Ben '.L'illet, Prof. Milew
ski, professor or political economy, University of Cracow; Mr. David Mur
ray, Adelaide, S. A., late president or the Adelaide Chamber of Commerce; 
Mons. Alphonse Allard, honorary director of the mint, Brussels; ' Mons. 
GeorgesdeLaveleye, Mons. Henri Cernushi, Paris; Mons. Edmond Thery, 
Paris; Prof. R. G. Levy, EcoleLibredesSciencesPolitiques,Paris; Count 
von Mirbach, member of the German Diet, and of the Prussiau House of 
Lords; Dr. Otto Arendt, member of the Prussian Diet; Mr. N. P. Van den 
Berg, president of the Bank of the Netherlands, Amsterdam, and Mr. G. M. 
Boissevain, Amsterdam. It was to this distinguished assemblage that the 
Sherman telegram, advocating the restoration or silver by international 
agreement, was read, and it was by such men that the proposition was ap
plauded to the echo. Not only t.hat, but Hon. A. J Balfour, chief secretary 
of Ireland under the Salisbury Government, and afterward Conservative 
leader of the House of Commons, delivered an address boldly and equivo
cally championing the double standard and declaring that monoflletallism 
had been tested and found wanting. 

Now, let me read the criticism of the greatest financial jour
nal in England. 

[Editorial in Financial News of London, April 30.] 
There have not been wanting of late indications of growing irritation. wit.h 

England for its dog-in-the-manger silver policy. Gold monometallism is 
convulsing two continentsland gravely compromising the future of the poorer 
states in Europe. This feeling has been voiced in America by Senator LODGE, 
whose proposal vil'tually to shut out British goods from t.he United States 
until we should assent to a bimetallic convention, though extreme and ab
surd, indicates the trend of sentiment on the other side of the Atlantic. 

Seuator LoDGE is not a silver man in the usual sense, being opposed out 
and out to free coinage in the United States under existing conditions, aud 
therefore his views, though tinged with strong feeling, may attract more 
attention here than those of t-he pronounced silverites. Mr. LoDGE is very 
bitter about the failure of the Brussels conference of last year, where the 
attitude of the British official delegates was "scarcely less than discour
teous" to the United States, and he believes t.hat nine-tenths of the Amer
ican people regard it in that light. 

A feeling of this kind is not to be lightly iguored. We .have frequent dip
lomaticditferences with the United States, but as a rule there is seldom as
sociated with these any sense of animus between the people of the two 
countries. , 

But now we are encouraging the growth of a feeling that on a question 
which atrects the prosperity of millions of individual Americans England 
is inclined to entertain views unfriendly to the United States. We know, of 
course, that -the unfriendliness is accidental, and that our monetary policy 
is controlled by purely sefish considerations-so purely selfish that we do 
not mind seeing Iudia sut'!ering from our action much more than America 
does. The Americans are sufllciently old-fashioned to believe that it is the 
part of a friend to show himself friendly, and when this country turns a deaf 
ear to the plaint of half the world, including all the New World, they not un
naturally take it unkindly. 

It is not for us to say whether the feeling or irritation is wholly justified 
or not; it exists, and that is the main point. Moreover, it is taking a shape 
that may entail very awkward consequeuces on us. Therecen,tproposal to 
coin Mexican dollars in San Francisco was a bid toward giving us an object 
lesson by ousting us from our commanding position in eastern trade. 

There is a plain moral in the remark that i! the United States would ven
ture to cut herself adrift from Europe and take outright to silver she would 
have all America and ~ia at her back, and would command the markets of 
both continents. "The barrier of gold would be more fatal than any barrier 
of a custom-house. The bond of silver would be stronger than any bond of 
free trade." . 

There can be no doubt about it that if the United States were to adopt a 
silver basis to-morrow British trade would be ruined before the year was 
out. Every American industry would be protected not only at home, but 
at every other market. Of course, the States would sufrer to a certain. ex
tent through having to pay her obligations abroad in gold; but the loss on 
exchange under this .head would be a mere drop in the bucket compared 
with the profits to be reaped from the markets ot South America and Asia, 
to say nothing of Europe. 

The marvel is that the United States has not long ago seized t.he oppor
tunity, and but for the belief that the way of England is necessarily the way 
to commercial success and prosperity, undoubtedly it would have been done 
long ago. Now, Americans are awakening to the fact that "so long as t.hey 
narrow their ambition to becoming a larger England" they can not beat us. 
It has been a piece of luck that it has never occurred to the Americans to 
scoop us out o! the world's markets by going on a silver basis, and it might 
serve us right if, irritated by the contemptuous apathy of our Government 
to the gravity of the silver problem, the Americaus retaliate by freezing out 
gold. It could easily be done. 

I do not use these articles for the purpose of vindicating the 
theory of bimetallism at this time, but for the purpose of show
ing the financial condition. They are powerful used in either 
respect. I do not claim full, complete, and adequate relief if this 
measure is adopted, but it will destroy a most unhealthy and 
ruinous monopoly in money, and aid in reaching that result 
where banking shall be disconnected from Government, and sil· 
ver and gold, the national money of this country, be restored. 

In the South we appeal for a chance of success permanent and 
enduring. We have done much, we will do more if we can be 
unfettered. Our success will be your improvement, why not 
untie our hands? Do you enjoy an inflation of money in your 
section, and a destructive contraction in ours? Do you really 
think you are prosperous while you are making your country
men poor? Is your patriotif:im so narrow that it is confined 
within the limits of your own domiciles? 

We will have a circulating medium in some shape to transact 
business-full, stable, and ab,mclant to send exchanges of com
modities rapidly and succeaefully to the doors of consumption. 

" J 
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We have built our great lines of transportation with but one 
sole object to commerce-that was to make prices higher at the 
th.e gates of production and cheaper at the gates of consumption; 
and notwithstanding transportation has been in a few years re
duced one-half, yet at the dooes of production commodities rot, 
unable to bear transoMta.tion, and at the doors of consumption 
our people tramp and· beg for a living. 

We have seen our presen.t financial system prostrated at the 
command of one man and a widespread panic spreading over 
the entire country. When Mr. Smith, through the Tenth Na
tiQil Bank.at New York, in 1872, iiLone day contracted the cir
culatincr medium four millions to lower the price of stocks every 
artery of trade felt the contraction and an immense commercial 
ruin followell as a rasult of the avarice and greed of one- man. 
Should we not destroy the chance for a hundred Smiths or a 
thousand Smiths to bring about such a result?-

As a further proof of the necessity of this circulation, permit 
me to call attention to certaiiL facts in the knowledge of all. 
When the financial blunders began. to be felt by the banks they 
were totallyunable. to expand their- ci:roulation or give flexibility 
to the currency. There was no legitimate way to meet it. Cur
rency could not be obtained. The banks felt the pressure and 
_realized a complete failure of the system. They were driven by 
the. fervor of self-protection to resort to an unauthorized taxable 
circulation. In New York at one time over 48,000,000 clearing
house certificates were used to supply the want for currency
certified checks, certificates., promises, and other devices ille
gally resorted to. 

Incurring-this JJenalty 9f lOper cent and in the aggregate not 
leSS' than one hundred and fifty· n:p.Ilions of this taxable circula
tion issued in the teeth of la..w, incurring a tax of from _ ten to 
fifteen. millions of dollars due to the United States~ But you 
propose by this bill to release that, on no pretext whatever, but 
because{}f the sad emergencies of the times. Yet when we ap
peal to be permitted to issue to our_ people for their benefit a 
legal currency, you say no. Ex:cuse-us; do not be so libe-ral to 
the people. Avarice has no shame. But suppose this enor
mous sum of unusual circulation was legal, and that no violations. 
of law was incurred, yet the fact still remains that the neces
sity for increased circulatioiLwaa so great that these large sums 
we.re used and temporarily used: to sta.y fm· the: banks a threa t• 
erred disaster, if possible more ruinous than the present. 

If a clearing-house certificate, a certified check,. or any other 
character of paper can ba used usefully, and for the benefit of 
the banks, b~sed alone on the resources of the banks, why not 
permit the people, the commonpeople, through their representa
tives to provide a means to relieve themselves from their dis
tress? The b3.llks saved themselve& by their devices, but failed 
to save the people; they relieved themsel vesfrom probable ruin, 
-but left the people where they found them, still struggling 
against oppression, depression, and probable disaster. 
ll I have shown the necessity for escaping from this most sui

cidal financial system, then the remaining question is, Will this 
proposed legislation bring about the desire~ relief, eit~er .in 
part orin whole? If the scheme should resultm commercial dls
turbanaes, or if it will afford a chance to avaricious men to put 
into circulation worthless and debased paper, so as to defraud 
and cheat, I would oppose it with what little strength I could_ 
command. I would go even a step furthel' and say if I believed 
it would. even bring about inconvenience in trade or travel, I 
would oppose· it. 

Now,. to answer the objections that forty-four States with dif
ferent banking laws, different Legislatures, and people of differ
ent interests, will allof them construct a banking system so that 
the issue.of the banks of these different Stateswillbestableand 
good, is the next point of inquiry. 

WlLL THE STATE BANK PAPER BE GOOD AND SOUND? 

Mr. Chairman, in the-discussion of this proposition I assume 
I }!ave to meet the great and paramount objection to this: pro~ 
posed legislation.. If it can bE} established that the circulation 
will be good and sound, I do not think any objection can be urged 
without beit1g tinctured seriously with selfish motives. Such 
objections are not to be seriously considered. If the objections 
are really based on a motive to preserve the present monopoly 
in money, such objections should cast a suspicion on the opposi
tion. But it is all important to the public good that such a 
circulation should be good. The clear proposition offered is to 

· repeal a tax on the: circulation of State banks and State. bank 
associations. 

The language State banks and State bank associations is lan
guage used in the act that imposes the tax. It is evident that 
this language was meant to include banks of a State used as a 
fiscal agent in its government, like the old State Bank of Te-n
nessee, and State and bank associations-meaning by this banks 
chartered so that individuals under a State charter- could bank. 
andj_ssue its .notes. So the proposed repeal applies only to-State 

banks and State bank associations, leaving the law in full force 
as to individual banks or to any character of notes, or any other 
papee promises used in circulation as money by individuals, 
firms, or corporations. 

In examining the question as to the danger of a bad circula
tion, the Legislatures of the respective States must put it in the 
power of ·these banks to perpetrate the fraud before they can 
ever attempt it. But I contend that if loose legislation made 
such frauds possible, still the circumstances which now sur
rounds us renders it impossible to put into circulation worthless 
paper. 

There has never existed in the United States a state of facts 
and circumstances like the present when State bank paper was 
in circulation. It is well remembered that before the war there 
was no paper circulation but State bank paper, and its Fedemp
tion was based on gold and silver. At present if loose legisla
tion or bad management in the bank was undertaken-and it may 
be-the notes of such institutions would never pass over its own 
counters. They must be regarded as good and stable us national
bank notes or 'l'reasurv notes. They will have to circulate side 
by side with them, and the moment they are treat-ed as of less 
value they can never leave the vaults of the bank, or if by chance 
they have left the home bank and gone into circulation, and 
they go below the national currency, immediately they will be 
returned for redemption. 

This plain truth will be known to every business man that at
tempts toputintocirculation State bank notes. He-recognizes at · 
the very outset that these notes are worthless to the bank unless 
good and solvent, and as good as the notes they have to come 
into competition with. He further knows that unless their char
acter is fully maintained equivalent to the national currency, 
his bank will have to redeem them in money which is us good. 
No l~islative restrictions could possibly be so effective, and the 
bank issuing notes must occupy the -position of utter indiffer
ence as to the use of the State circulationornational circulation, 
and accept one as readily as- the other. So whatever may be the 
legislation of, the States, here is found: a law absolutely certain 
in its results and restraints. 

But let me extend this idea farther, and we can see at once. 
the effective and certain check on the circulation of bad paper. 

There are in. the United States 3,781 national banks, including 
all the State banking institutions of different characters, of 
which there are 5,685, a total of 9,466 banks, one bank to every 
7,000 inhabitants~ I do not suppose there is one of these banks, 
at least very few, that are. not on some line of transportation, 
either rail or water. I do not suppose that there is a single one 
that does not have telegraph communications. Compare this for 
a moment with the conditions that existed in 1840 to 1856, when 
unsound and worthless banks existed. It was in this period the 
greatest disaster resulted from bad bank circulation. If any 
State institution was to become a bank of issue, each one would 
at this time operate as a check on the Qther; if ever the circula
tion of a bank was refused at one of these institutions it would 
drive that circulation home for redemption. 

Nearly four thousand national banks doing business with these 
institutions: with .a circulation beyond dispute, would never per
mit ullilafa currency to tloat fm· a day. It is well understood 
the immensity of business done by checks and drafts. Would 
any bank, State or national, ever receive a dollar of doubtful 
currency and give to the owner a credit upon which he could 
demand legal-tender money? 

Would any solvent bank to-day become a debtor by accepting 
a check of another unless the bank·knew the check to be abso
lutely good? Certainly not. Now, these notes issued are but. 
the checks of the banks on themselves, and we all remember 
what great relief was obtained 'in our financial troubles by the 
use o1 certified checks, issued by banks drawn on their own in
stitutions. 

Bu.t J have no reason to assume that any State Legislature 
will license institutions to cheat and steal. It would be just as 
r easonable to presume Congress would do such a thing. The 
welfare of every State is substantially in the hands of its Legis
lature, and if one Legislature should by careless laws permit 
bad banking, if such could be done, in issuing bad paper, then 
that State would be the sufferer, and certainly Congress is no.t 
the guardian of State Legislatures. But, Mr. Chairman, this 
idea of States per-mitting the issuing of bad currency, is based 
on the idea of ignorance in the legislators and the people. It 
assumes that experience in finance, experience in banking, the 
facilities of communications, and all these combined have learned 
us nothing·. No better system of banking-has ever been known 
than the systems several of the States. had. 

Indiana, Louisiana, Massachusetts, New York, and othersr and 
every idea. of our national banking law is draVill from the wisdom_ 
oi State legislators... We had reached such perfection in the 
system that when the war struck these institutions with quite 
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one hundred million of their notes in circulation, and the storm 
of destruction was such that no history or age ever recorded or 
experienced its like, yet every dollar of this was redeemed. 
True, there were great sacrifices , and reductions, and losses, but 
the grand and paramount fact exists that none of these issues 
were lost. But if every dollar of these notes- had been lost, it 
would have been a light loss compared with the cost of national
bank circulat ion. The people of the United States have paid in 
interest on bonds held to secure circulation in thirty years over 
$417,000,000 and paid this to the banks for a circulation that is 
now reduced below $200,000,000, $13,900,000 annually fora circula
ting medium. More money paid in one year than was ever lost 
in ::; tate banking. 

The resources of all the national banks in the United Sta tes 
amounts to $3,109,563,284. The resources of the other State 
banking institutions amount to $3,607,746,405. Yet your circu
lation is reduced to less than two hundred millions. Can a good 
reason be assigned for this small circulation, when the country 
is being ruined for the medium of exchange, for the exchange 
of property? In the assets of the State institutions about $130,-
000 000 consist in United States bonds; but under this prohib
ito~y tax not a. dollar can be put in circulation, although it is 
the security and only security for our banking paper. 

Let it also be understood that there is nothmg in this pl~o
posed legislation that forces any State to establish or alLthorize 
banks. Sixteen States., I think it iB1 have constitutional prohi
bition againstsuclrbanks. It is left to them to alter or change 
thair constitutions if they wish. The States that do nnt want 
such banks are left to their own decision. The States that do 
want them are left to their own wisdom in the passage of laws 
that will benefit their people~ Where is the law that Dlinois 
should e ver overrule Tennessee in thi$ recognized constitutional 
and equal power? Shall Tennessee say to Massachusetts, you 
shall not charter a railroad in the limits of your boundaries, or 
shall Massachusetts say to Tennessee, you shall not charter a 
bank of issue iiL your limits, fo-r your own convenience? Ten
nessee has nothing to do in providing local institutions for Mas
sachusetts. and it is an unauthorized infringement of Tennessee 
powers for that State, or- a combination of States, to defeat her 
will while she is acting in the limits of constitutional power. 

Mr. Chairman, if I have been able to establish the necessity 
of this legislation; that it would greatly relieve our country from 
its horrible condition· if-it would enable industries inthe States 
to resume their proper position; if it stops at once the sad pre
dicament we see labor in; . if I have been so fortunate as to dem
onE>tl'ate either or any of these blessings would follow I shall 
feel I have discharged my duty to my people. 

Will my Republican friends permit me to speak to them in the 
spirit of an American citizen? I know I feel proud of any suc
cess of my countrymen. Every home that is built surrounded 
by the ordinary comforts of life is amonument to good laws and 
good citizenship, and whether it be a proud ship of the sea or 
the cottage _of labor I appreciate its blessings. In this great 
land of ours, where yet millions of acres of soil have never been 
touched; where mountains of iron and coal have never been 
pierced; where the ax has never touched the forest1 shall we 
not say to our noble States, you are unchained; your prosperity 
is in your own hands, and the happiness of your people is com
mitted to your care. You may not need this legislation. in your 
States, but do not fetter ours. The great West can not get sil
ver, but turn her loose and the wisdom of her p~ople. will work 
out her success.. The South will have her chance, and the en
terprise, w~ and energy of these people will maintain their 
great character and banish discontent from their doors. 

If you da not want the character of currency do not take it. 
We will pay our debts in such money as you like, but do not 
reach your hand across our bordeys and dictate to us what shall 
be our policy. We will not distrust you; let us alone. Demo
cratic friends, I never iiLmy life breathed a breath disloyal to 
my party. 

I admire a man with convictions, whether he is with me or 
againat me. Sincerity is born of honesty. May I not i.n candor 
appeal to my brethren that differ with me? When you rested 
your fight on silver you cut us off with one breath in your plat
form; you promised future help on this line. You have ignored 
your promises . . We C3.Il not even coin the silver bullion for 
which our notes are outstanding. · 

\Vhen we in the South began to make iron and ship it with- an 
expem:e of $4 per ton and laid it down on your Atlantic seaboard, 
you cried for free iron andJree coal. You wanted free sugar; 
all these we have surrendered. You have told us a silver dollar 
is a dishonest dollar; now, when we ask you to place your feet on 
a plai~ unmistakable plank in our creed, you say it will make a 
"wild-cat" dollar. Do you really think- you are serving the 
Democratic party, or ar.e you following a local interest? Will you 
yield nothing in our behalf, although plainly announced in our 

:. 

political creed? Did you assist in putting it there to deceive us? 
Is there no ~olitic.alfaith between us? 

I ask you m the name of my people to be true to them, and 
when you do it no force can drive us from you, and the great 
principles of a great party will triumph and peace and prosperity 
follow its success. Permit us to draw back home our own se
curities, let our home citizens own them, let us pay our interest 
at home, and let these proud States resume their proper place 
in the Government, controlling their local institutions in their 
own way, providing for the happiness of their own people; and 
then, and not until then, will the people cease to expect the sup
port of the Government and rely on their own strong arms and 
brave hearts for success. ~ 

I ask you in the name of my people to · stop one moment and 
consider. W e.ha ve been loyal to the party ever since the last gun 
was fired. If you think that we Southern men m ean to vote to 
suit you I tell you our independence will be asserted after awhile, 
and such affiliations fo1·med that you gentlemen will recognize. 
at laE't that we have some rights in. thisgreat country of ours. I 
make no threats; I have none to make. But when you drove us 
from the silver plankof the platform, drove .us from the free 
coinage of silver, from the coinage of the seigniorage, and now 
when you try to dodge this plank of the platform, I tell you 
that we of the South will sink. or swim on that plank, for we will 
never dodge it. [Applause.] 

Mr. Chairman and gentleme~ I thank you most kindly for the 
attention which you have glvenme. Ihaveconsumedmoretime 
than I intended to consume. If I can feel after this debate is 
over that my humble efforts have had any result, that I have 
done my best to serve the people who sent me here, and that you 
have listened to their requests, I shall feel that I have done 
honor to myself, honor to my country, and filled the measure of 
responsibility 'as best I could. [Prolonged applause.] 

Mr. WALKER. Mr. Chairman, in arguing the question be
fore the committee I shalL use as a basis the bill which [ had the 
honor to present to the House and which was referred to the 
Committee on Banking and Currency. I ask now to have read 
an amendment which I will propose by request to the pending 
bill in: the committee at the proper time. 

The CHAIRMAN. The amendment will be read for informa
tion as a-part of the remarks of ·the. gentleman from Massa-ehu
setts. 

The Clerk read as follows: 
SEC. 26.~. That any banking association organized unde1· the laws of any
tate is hereby authorized to take and retairr and issue and surrender cir-

culating currency notes described in section 4 of this act in the same man
ner and under the same conditions, obligations, and restrictions as to capi
tal and as to proportion to its capital and to its other currency notes, 
and as to retaining and surrenderin~ the same as are provided in the case 
of the taking of such notes by assoClations organized under this act Pro 
vided, Such banks taking such notes shall make such reports to the Comp
troller of the Currency, a.n.d submit to such examinations by national-bank
examiners as are required by this act in case of banks organized under this 
act, and any- banking association organized under the laws of any State 
taking and ret aining such notes under and iu full compliance with the con
ditions herein described, shall thereafter duringsuchcompliance be exempt 
from the 10 per cent tax imposed upon its circulating currency notes by ex
isting law: And provided j u1·ther, That the decision of the Comptroller of 
the Currency as to a full compliance with this section, when approved by 
the Secretary of the Treasury, shall be final. Any person authorized so to 
do by the governor o:f a State may copy any report of .the condition o:f any 
State banking .association in.. that State-made to the Comptroller of the Cur
rency by-any national-bank examiner. 

IYir. WALKER. Mr. Chairman, I offer that now, so that it may 
be printed in the RECORD, and I will saythaton Thursdaymorn
ing each member of the House will find on. his desk a copy of my 
argument before the Committee on Banking and Currency upon 
this bil~ and on that day, at the earliest moment desirabl'3 1 I 
shall speak upon the bill. As I have al ways,done when address
ing the House, I invite candid questions on any point I do not 
make clear. I now reserve my time, ap.d shall resume the floor 
on Thursday. · 

Mr. JOHNSON of Indiana. Mr. Chairm~ when the motion 
was put in the Committee on Banking and Currency to report 
the pending bill to the J;Iouse with the recommendation that 
it be passed, I was one of the members of the committee who 
voted in the negative. I did not then think that it ougb.t to be
come a law. True, I have not submitted what is commonly 
called a minorityrepor.t in the matter, but I nevertheless see no 
reason now to change the opinion which I entertained with re
spect to the measure at the time my vote was so given against it 
in the committee.- There is no occasion, Mr. Chairman, for un
due haste in suspending the operation of the United States stat
utes against those who are said to have violated them in this 
instance. Nothing has occurred to- indicate that the Govern
ment is about to proceed against the wrongdoers for the re
covery- ot the tax imlJOSed by the statutes. It will be time 
enough to consider the propriety of legislation of the character 
suggested when some real necessity for it arises. 

T.his bill, it will be obse-r-ved, too, sir, is quite_ broad in its 
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terms and general in its application. It covers any violation of 
the statutes, of whatsoever character, which may have been com
mitted within the period designated. If there be some in
stances in which, from the circumstance of the case, the relief 
contemplated by the bill ought to be afforded, there may also be 
other instances in which no such equity for relief exists. Is it 
not well enough, then, ii this kind of legislation must be had, 
that sound discrimination should be exercised in connection 
with it?. 

Besides, sir, I do not believe in relieving by legislation, from 
the consequence of their wrongful acts, those who violate law. 
Such a practice has a strong tendency to invite subsequen~ vio
lations. It establishes a bad legislative precedent, and too 
often leads to gross abuses by the lawmaking power. If our 
laws are inadequate to supply sufficient currency to the people 
in time of monetary panics and disturba-nces, let us endeavor to 
devise, if possible, some financial system which will answer 
-their needs in such emergencies, rather than spend our time in 
passing measures for the relief of those who have infracted the 
laws upon our statute books. 

But, Mr. Chairman, possibly the pending bill is not after all a 
matter of very serious importance. Perhaps no great harm can 
come to the country either by its passage or defeat. It certainly 
shrinks into insignificance when compared with the amendment 
which is sought to be attached toitin this committee-an amend
ment, sir, which aims at nothing less than a radical change in 
our entire syst-em of banking and currency, by the unconditional 
repeal of the 10 per cent tax on State bank circulation. Such a 
proposition as this is of vital interest, and is fraught, if enacted 
into law, with consequences of the most far-reaching character. 
It is therefore this amendment and not the pending measure 
which is the real bone of contention here to-day. 

Mr. Chairman, I need hardly say to this committee that this 
amendment is offered here without the sanction of the Commit
tee on Banking and Currency. That committee refuses to a.ct 
as sponsor for it in any respect whatever. I trust I may not be 
deemed to violate the secrecy of the committee ' room when I 
state that, after a. protracted he:tring and a full vote, a proposi
tion similar to that contained in it was defeated in that commit
tee so effectually as to preclude the possibility of its ever being 
there revived. The advocates of the State bank system of paper 
money have therefore been obliged in their extremity to get 
their proposed legislation before this body for consideration, 
not throu~Yh the customary channels of the House, but by the 
somewhat unusual method of tacking it on to the pending bill 
in the shape of an amendment. 

This method of procedure is nevertheless sufficient for their 
purpose, Mr. Chairman, for it brings the whole subject of paper 
money issue squarely before us for our determination. It obliges 
us to investigate into the advantages and disadvantages of the 
system which they propose. This, of course, can only be done 
intelligently by comparing it with the paper money system al
ready adopted by us as a people, and wi~h other systems of pap~r 
issue which have from t1me to time been advocated upon this 
floor. 

This comparison in turn compels examination into the merits 
and demerits of the systems with which the comparison is insti
tuted, and thus there is opened up before us a wide field of in
<JUiry, an area of disputation which is almost illimitable. Prac
tically, then, the question before us for consideration falls noth
ing short of this: What shall be the character of paper money 
which is to be adopted by the American people? 

I do not stop now, Mr. Chairman, to inquire whether there is, 
strictly and economically speaking, such a thing as paper money, 
and whether the very term does not involve a contradiction and 
have a tendencv to mislead. It answers my purpose, at least for 
the present, to ~employ the words in their popular acceptation, 
and as signifying such notes as circulate freely from hand to hand 
and as are accepted in exchange for commodities and in pay
ment of debts. Such paper as this, sir, is not only a conven
ience, but is also an absolute necessity to modern civilization. 
It has been employed for years by mankind, all leading nations 
having made use of it, and our own nation having been fc1miliar 
with it in various forms, from the time of the birth of the Re
public down to the present hour. That it will continue to be 
used by us in the future is of course b3yond all question, and 
as before observed, the material inquiry now is, What ·shall be 
its form and character? 

DffiECT ISSUE OF P .A.PER MONEY BY THE GOVERNMENT. 

Mr. Chairman, there are those who contend, with great ear
nestness, that our paper issueshouldconsistof whatis generally 
known and designatedasfiatmoney. These persons declare that 
it is not necessary that money should be made of the precious 
metals, nor that it should possess any intrinsic value whatever, 
and that paper money does not require redemption in metallic 
money of intrinsic value in order to make it good; but they in-

sist that it is the stamp of the Governmentwhich makes money, 
and that when paper is issued by the Government as and for 
money, and is made a full legal tender, and is receivable for all 
customs, taxes, and public dues, it will float and perform all the 
money functions. In other words, that such paper actually is 
money. Between this system, Mr. Chairman, and what is com
monly known as the system of inconvertible or irredeemable 
paper money issue by the Government, there is substantially no 
difference. The arguments advancetl in support of the one are 
largely those employed in the advocacy of the other, and the 
two systems are, in point of principle, practically one and the 
same. 

If money can thus be created, sir, solely by legislative .enact
men t, the necessity for taxation, or for poverty either, for that rna t
ter, is certainly not very apparent, for paper is cheap and printing 
can be done for a trifle. Indeed, your fiat-money advocate: pure 
and simple, does not recoil from such conclusions as these, but 
he has the courage of his convictions, and hesitates not to fol
low his fundamental propositions to their logical results. He 
revels in what may be styled the vagaries of finance. He vaults 
lightly over the objection that one of the great functions of 
money is to measure value, and that hence all money must pos
sess value in itself, or, if it be paper, must be redeemable in 
money of intrinsic value, and that his proposed money has no 
such quality and therefore can not aetas a measure. He ignores 
the bitter and costly experience of mankind in their rash exper
iments with his kind of paper money, and insists upon an illim
itable issue of it. He is full of the wilde3t and most impracti· 
cable schemes for getting it in to circulation, and proposes, among . 
other methods, to pay off the national debt with it, regardless of 
thesacredpledgeof the Government that this debt shall be paid 
in coin or its eq ui valent. 

The direct issue of paper m·oney by the Government, ¥r. 
Chairman, is urged in part upon the ground that the issue 
through banks is in the nature of a monopoly to them, and that 
paper money being designed for all the peo}Jl e and a necessity 
Eor them all, ought not to be controlled by any particular class; 
but should be placed in the hands of the Government acting for 
the benefit of each and every citizen. Direct issues by the Gov
ernment, sir, have alwaysbeenstrenuouslyresistedin this coun
try. It was so with respect to the four issues of Treasury notes 
which occurred in the periods commencing in the years 1812, 
1837, 1846, and 1857, although none of· these issues was made a 
legal tender, and it was alSO .flO. with respect to the greenbacks, 
unon which the legal-t-ender quality was largely conferred. 

·Nevertheless, the opposition among the people to this pro
posed direct issue would doubtless be greatly relaxed at this 
time, or at least the opposition would be deprived of the strong
est argumentagainst such issue, if it was known to be the design 
of its advocates that the notes so issued should be convertible, 
that is, redeemable in coin at the demand of the holder. In fa
vor of such a system as this, the argument of monopoly might, 
with propriety, be invoked a2'ainst the system of issuing paper 
money through private banking corporations. But convertibil
ity, sir, is no part of the plan of the advocates of irredeemable 
money. Redemption in coin, as I have previously said, is looked 
upon by them as positively vicious. Their paper is to be incon
vertible, and is to be supported and maintained solely upon the 
credit of the Government. 

Mr. Chairman, the credit of this Government is good. Upon 
this proposition men of all parties are agreed. It is good both 
at home and abroad. Its paper money is at par and its honda 
are eagerly sought after in the money markets of the world as 
safe and profitable subjects for investments. But why is this 
so? Is it simplybecause the nation has atitscommand a wealth 
that is almost fabulous, and resources that are practically un
limited? Why,sir, of what avail is this to constitute a national 
credit when, as everyone knows, there is no power short of a 
victorious sword which can compel a sovereignty to observe its 
obligations if it prefers to ignore them? · 

No, Mr. Chairman, it is because this Governmenthas paid. not 
necause it has been able to pay, that its credit is so high. It is 
because it ,has turned a deaf ear to the siren voice of repudiation 
and resisted the overtures of those whose teachings, however 
honestly imparted, would have served only, if accepted, to de
bauch its conscience and lure it to dishonor. It has builded up 
this magnificent credit over the protests of the very element 
which would now, however unwittingly, employ that credit for 
its destruction. 

Reflect, sir, for one moment upon the financial achievements 
of this Republic. It emerged. from the greatest civil war of 
modern times, a war which shook a continent with its thunders 
and which taxed its energies almost beyond conception, to find 
its p:tper money at a discount and its bonded debt running into 
the billions. Under the administration of that great party 
which guided it to victory and which has ever been jealous pf its 
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financial honor it. has made the painful, but inevitable an.d hon
orable struggle which is always essential, either in individuals 
or in nations, to the liquidation .of a vast debt. It has brought 
that discredited paper money to an equality with gol(!, has well
nigh extinguished its bonded indebtedness with the same metal, 
and has sent the balance of that indebtedness to a premium 
wherever upon the globe government securities are bought and 
sold. 

It is probably true, Mr. Chairman, that a limited amount of 
inconvertible paper issued directly by the Government and ~ade 
a legal tender can be floated. The Supreme Court pf the Umted 
States has finally decided that the legal-tender ·quality can be 
constitutionally conferred upon such :paper in time of peace as 
well as in time of war, and upon preexisting as well as upon sub
sequent issues. The impression among the people that the Gov
ernment is good, and that at some time or other it will pay the 
notes, together with the fact that they are a legal tender for 
debts and can be used in the paymentof taxes, Will likely suffice 
to keep a moderate amount of them at par. 

To this extent, sir, the credit of the nation of which I have 
been speaking can be utilized; but great as that credit is, there 
are some things which even it can notaccomplish. It can never 
float this inconvertible paper to such an amount as will suffice 
for a national currency. The sum necessary for this would re
quire the issue to be greatly in excess of the taxation for which 
it is made receivable, and prevent that absorption of it into 
taxes which is such a great aid in keeping it at par. It would 
impair the·confidence of the people in the intention of the Gov
ernment ever to pay it, and depreciation would be the inevita
ble result. Chief Justice Story, at section 1361 of the second 
volume of his admirable Commentaries on· the Constitution, 
voices with great accuracy the experience of mankind in their 
e.fforts ·to maintain paper money solely upon the strength of the 
public credit when he says: 

But the history of pa.per.money, without any adequate funds pledged to 
redeem it, and resting merely upon the pledge of the public faith, has been 
in all ages and in all nations the same. It has constantly become more and 
more depreciated, and in some instances has ceased, !rom this cause, to have 
any circulation whatsoever, whether issued by the irresistible edict o! a 
despot, or by the more alluring order or a republican congress. 

The obligations of an individual are valuabl~, sir; not simply 
because he h~ the means with which to pay them, but also be
cause of the belief that he intends to pay them and that he will 
actually do so. Though he be solvent a dozen times over, yet 
if his obligations are never to be met, or if it is even uncertain 
as to when they will be met, his credit is impaired and they de
preciate in value. It is precisely so with a nation. It will not 
suffice to float its paper at par simply-that it is possessed of great 
wealth and is able to rec1eem it-but it must also be believed that 
it intends to redeem. Let the least suspicion arise that redemp
tion is being deferred and may possibly never be made, a sus
picion that will inevitably arise with increased paper issue with
out corresponding provision for final redemption by the Govern
ment) and the paper will immediately depreciate, entailing upon 
the public all the admitted evils and losses which flow from a de
preciated currency. 

But, Mr. Chairman, the advocates of a currency to consist 
solely of irredeemable Government paper tell us that our bonds 
are issued to the extent of millions of dollars and floated at a 
premium, and therefore that their proposedmoneycan be issued 
m large amounts and yet be maintained at par. But, sir, these 
bonds are upon their very face made redeemable by the Govern
ment at a fixed day in the best money that the world affords. 
Redemption is of their very essence, while fiat money knows no 
payment or redemption whatever at the hands of the nation. 
These bonds, too, are long-time obligations, the subjects for in
vestments, drawing interest payable at stipulated dates, and 
are neither intended to be used as money nor expected to be cur
rently redeemed. 

With respect to them there is faith that the Government is 
willing, and will be able, by the use of the taxing power and 
by accummulation to pa.y them at maturity, in the meantime 
promptly paying the interest as it falls due. Let default be made 
but once in the payment of the interest and instantlv the bonds 
depreciate, although our vast resources are pledged for their 
payment. But paper intended for use as money is quite a differ
ent thing. It is not a matter for investment. It draws no in
terest from the Government. It is a medium of exchange, a 
tool of business and of commerce, and must of necessity circu
late fre~ly from hand to hand, and bo~h the wisest writers upon 
economics and the best human experience teach us that, when 
issued in large quantities, current redemption is absolutely es
sential to its soundness. 

And then, Mr. Chairman, how is this paper money to be gotten 
out among the people? It is certainly not to be handed over to 
them without consideration, although there seem to be some 
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who have a vague idea that in some indefinable way they will 
get a hold of a portion of it for nothing. The disbursements of 
the Government are now in the neighborhood of $450,000,000 per 
year, and through this avenue the amount. named can be annually 
put into circulation, but this amount will not suffice for the le
gitimate wants of our :population. True, this amount will be 
paid out every year for Its expenses by the Government, but it 
comes back annually in the same proportion in payment of taxes, 
and so the aggregate amount _outstanding is not increased from 
year to year. Is it proposed, sir, to increase the expenditures of 
theGovernmentinordertoavoid thisobjection, and in this man
ner get this paper out of the Treasury? 
. Is not this rather a questionable method, Mr. Chairman, of 

getting paper into circulation? Where does such a method lead 
to? Does it not savor somewhat of extravagance? Do we have 
to become a nation of spendthrifts in order to enjoy the benefits 
of a paper currency? Again, it has been suggested, I believe, 
that we get th~s paper into circulation by payin~ off the national 
debt with it; but, as stated before, the honor of the Government 
is sacredly pledged to pay this debt in coin, and it should also 
be observed that much of the debt has changed hands since the 
pledge was made. 

But right here, sir, comes along-the advocate of the subtreas
ury scheme, and furnishes a solution of this whole difficulty by 
proposing that the Government shall go into the direct money
lending business, as well as into the direct money-issuing busi
ness, and get this paper into circulation by lending it, at a very 
low rate of interest, to such of our citizens as are fortunate enough 
to own real estate, upon first-mortgage securities-class legisla
tion, sir, in its worst possible form, to say nothing of the other 
serious objections to such a plan. In each of these expedients for 
forcing this inconvertible paper into circulation, except possibly 
the first, it will be observed, Mr. Chairman, that there is in
volved the consequence of such an overissue as must inevitably 
result in its depreciation. 

But what as to the elasticity of such paper as thisi' Every
body is telling us just now that elasticity is indispensable to a 
good system of paper money; that is, that it should possess the 
property of expanding when business is active, and of contract
ing when business is dull. Elasticity prevents scarcity with its 
attendant hardships, when money is in great demand, and it pre
vents redundancy, congestion at the money centers, and temp
tation to wild speculation when the demand for money is light. 
Sir, from the very nature of the inconvertible Government money 
it is utterly lacking in this quality of elasticity. Once out it stays 
out. It cannot be retired when not needed. Its volume can not 
be regulated to suit the needs of the community, but with the 
convertible note it is different. It returns to the issuer and is 
redeemed when no longer required for the purposes of business. 

The Government, Mr. Chairman, is not able to note and re
spond with promptness and accuracy to the financial necessities 
of the various communities of the country as !rom time to time 
they require more or less paper money for their use. It is in
capable of intelligent direct action in such instances. These 
wants must be supplied by the Government acting indirectly, 
and through the medium of those upon whom it has conferred 
power, power which is limited by such regulations and condi
tions as are necessary to be imposed for the security of the peo
ple. Our paper money is a subject not so much for political as 
for business regulation. For this reason it should not be ta"ken 
into the domain of politic'S to the extent of establishing a system 
of inconvertible Government paper under the direct control of 
Congress, where th~ legislation is too likely to be infi uenced by po
litical considerations, where constant agitation is likely to occur 
to the impairment of stability and confidence in the system, and 
where the tendency to overissue and consequent disarrange
ment and depreciation will at all times be difficult to resist. 

STATE BANKS OF ISSUE. 

Mr. Chairman, the platform of the Democratic party adopted 
at its national convention at Chicago in 1892, must not be over
looked while we are discussing the subject as to what should be 
the character of our paper money. That instrument will be 
found on examination to have considerable relevancy to this 
topic, for it demands the repeal of the 10 per cent tax on the 
circulating notes of State banks. This t:lx, as is well known, 
was imposed upon such notes by acts of Congress, the first of 
which was passed in the year 1865, and which acts were declared 
to be constitutional by the Supreme Court of the United States 
in the celebrated case of the Veazie bank against Fenno, re
ported at page 533 of 8 Wallace, United States Supreme Court 
Reports. 

This tax was imposed, Mr. Chairman, not so much for reve
nue as to do away with the issuing of paper money by the banks 
of the various States of the Union, under the authori'ty of the 
State Legislatures, and to encourage the organization of national 

. . 
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bail:K-s=of Issue under 'the· mt.tional banking :la-w., ·w.hlch had then he cited as among -the States w.hose banking -and ,pape·r money 1 
been in operation but a short-time. The :statutes :haa the de- throng:h the operation o1 w.ise laws, was generally goad; Mich
sired·effeot, and with -rare wm.eptions State .banksceased;to emit i:gan and ..Iliinois, as types af ·the States which through -ctmde 
paper muney., .:and ·this.lctrrd of •Currency disappeared fr.am -the enautmenm,:su:ffe1·ed ver-y largely; whereas Louiaiana and Indi
aountry. 'rhe -pending ccrnendmen.tjs simply an -effort to rcry.s- ana:are fair repms:an:ba.tives of the States which through alter
tallize the demand ·of the ·. platform tG .which ;I "ha.-v:eJrafurr-e.d:±nto nation-s in tlm aharnctBr of their laws, posseS'Sed both good and 
iaw by the repeal of i.he~e statutes to the end that -the Sta-te bad bankB·and g:aod :md bad -paper money; the old State Bank 
bank ·syste.m of paper money.mayagainbe.adopted by:theAmer- of Indiana, incorporated in 1834, under a twenty-years charter, 
ican peQple. Althoug:h ·it was contended that State blmk.notBs which ·at:its ·e:x:pira.tian was renewed, ha-ving been an excellent 
came within the constitutronal interdiction against the Sta-tes institu.tion. .It survi-ved the crisis ·of J.837 and also that of 1857; 
emitting bills of credit, yet 'the Supreme Count longcago helil was a SOUl'ce f profit to th._e ·state and to its stockholders, and 
in the case of Briscoe agiD.nst the Bank of the Commonwealth.of paid hs depositors arrd the holders -ol its notes to the last dollar. 
Kentucky, reported at page 257 of ll Peters, United .states Su- When tlm'Panic of 1837 came it held Government deposits to 
preme Court Reports, that such notes were constitutional. the amoun.ii of ~,5DO,OOO, .all of w..hich it paid in the usual course 

Hence, Mr. Chairman, the question as ·to whether'the 'dla SJB- ef businm>a, the fust :installment of $ OlOOO in gold having been 
rtem is now to be ·revi-ved is •not one cti constitutional puwer, but conveyed o-ver th-e Alleghanies in a stagecoach by the late J. 
ra-ther one of ·pruprieilyl;IDd expediency~ Speaking of·.the Dem- F . .D. Imnier, -of New Yo:clr, who was then presiaent of the Madi
'ucrat ic platform, -sir, reminds me of the fact-that. some an.e gifted son branch ui t1m bank, and there paid to the Go-vernment o:ffi
-wtth an·epigra.mmatictongue h1lis•pa;id tribute .to-the"i:ntegrity.rif cials. This, Mr. Chain:nan, w.a-s the only bank in the country 
·political management 'to the extent crf remacldn.g thftt :party then holding Government deposits which offered to pay them 
platfoi'IIIB=are ·not-aonstructad to stand .on, but to -get in on. Be in .c:ojn. :N.a:arly'all other, howevar, oi the .numerous b~king 
this as it may, it is sometimes fortunate for the carmtry -th::tt systmns ·established in :the State ef Indiana -pro VIed dis.a-strous 

"Suc:!:l -pl!rlform.s are not always of 'bindin-g ·obligation U'PtJil tb.e failures. 
mernberaofiiheparty. Cert~nlysuchimltrume.ntsshou:ld·never Th"En~1mJ::t of ·all this variety-in baiilking laws and banking in
c.onc1ude:tbe individual con"Bcience. -The --Chioago declarlttion stitntions "{n·uduce, .s'ir, prec-iaelar what might have been ex
it; evidently not to have this effeet, for it-is a-p_par.eni; that uan- pe:cted-a lack -uf1lliif<llE'ity in the paper:moneythroug-hout the 
aideral:He·opposition upon ihe -part of ·Demuorats'to too]l"e.peal of cou'II:tlry. Wl.th ham ·and there ·an .exc.eptioo, 1the .money -of one 
this "TO pHr cent tax law is·ma;nitesting its-elf ·both in ana aut of sta.te-was - of:no~aceourrtin.andther£tate, or if it wa£ receivable 
'tbe :Halls df -Congress. there at all, it -was-at more or less of ru.dis.cnunt, fre-q uentl_y a very 

Mr.'Ghaiirman, would it nut be a good idea ior those who· Eo great one, -thus entailing much ·annoyance and loss upon the 
silrenuouSlytienounce-the·na'tiona1-bariksysmmofissuingmune_y, notehold.er.s~ The .money broker was a necessity. He was om
and""Who are so anxious to supersede it, •either in whole or in -r:frpresent, ·and did aJlourishing and profitable busin-ess. Com
'J)art, with the revived State bank issue, tO'J)t'Oceed with -a -little mero:elutlted at State lines-to pa;uthe-trib.ute w:hich this vicious 
caution? Oughttney not:to .be prettysurre, beforethey.demolish system relentlesslyexacted from it. Exchange was-exceedingly 
existing institutions, that they can give to -this country some- .high, especially between th.e .grreat c0.mmercial centers and the 
-thing R.t leastas-good in their place? DoesitBVer·occur to-these ;re:mo'te _pm-ts of-th-e ·euuntry. 
zealous iconoolast-s ·that-even:ifi;he·present£ystem has same de- Mr. John J / Knux, ·than whom there was no "better autborfty 
rfects, we had "ra-ther bear the ills we have ·than fly ·to oth.e.r>s I upon ·such suOjeot:s, innis report as Comptroller of the .Currency 
't"hat we-knownot--of?" Know not of, did I sa_y? "'""1\11·. Chairman., , for the year 1816, d-e-clared it to ha--ve been annually many times 
'let me retract these words,ior if there .is: anything on eadh that greater than the amount of interest -then paid by the national 
"WB .do know, it i-s of that wretched-and disurdi-ted .ba;nk-'note sys- .han-kB on the GovernmBnt bonds held by them to secure tneir cir
·tem which prevailed bi·this country befo11e the war, irrfliottng rmlatian, .andsaid that'the;r:ate ol..exch.ange"between theEa.s.tern 
m:told loss and disaster upon our population, ana which it.iErnow -and the · Soutirern.a.ndW estern States wasiram six to twelve, and 
set'iously propused to resurre:ct from the gra-ve to which i:t was even twentytimes.the rates which then prevailed under-the na
cous-igned aver a quarter of a century·ago and send out ~amon-g ·tional banking sy.s.te.m. The great variety oibank notes which 
our ·p-eople upon a neW1lmiBBion of devasta-tion. the -system produced afforded, too, en1arged opportunities for 

Let us now look into -some of the workings and resulis·Df this , count-erfeiting, .and those whn engaged in that formofvice·were 
·plan-at the time it wa.s in-operation among us. The statistics : _pr-ompt-:te take advantage of it. Th-ompson's "Bank No.te .Re
o-1 the national banks, from the time oi the incep-tion of the .na- porter and Coun.terleit Detector shom that from April to June, 

- ""tiono.l-banking syste-m down to 'the pr.esent.hour, .are ·easily ac- .iu the :rear of 1859 alone, there appeared in the cmmtry 242 
cessible and are complete and accurate. The exact losses which .counterfeits, e.ach 0ne of w.h'ich was of aalfferent bill, and Mr. 
bave been sustained through these banks can be ascertained at ..John J. Knox, wham I have just quoted, estimated the average 
a glance; but not so with the old State banks. If the -various loss to noteholdei'S by c.ounterfeits at 5 per cent. 
State-s ever preser-ved reliable information upon these matters, Perhaps, Mr. Chairman, one of the most noticeab1e features 
it has never been compiledsoastogive the-Ameriaan ·people the of this State-bank system was the sudden ana enormous ex-pan
benefit o1 it. In 1832 the 'House of Representatives di-rected sian and contraction of paper money, which at times occuued 
the Secretary of the Treasury to Hecur-e such statistics, and to under it, and which it will ba agreea on all "hands could not 
report them to the House from yea r to year. That official en- ha.ve been otherwise than hig-hly injurious in its effect. For 
ae~ored to discharge this duty up to the year 18M, but-reports instance, in this report .of his ·as Comptroller of the Currency 
for many years were entirely omitted, and -such as were actually ior the year 1876, Mr. Knox: in speaking of State banks, and 
.made are conceded to be very imperfect and un-trustworthy. with reference to this particular topic, says: 
Nevertheless, enough -facts and figJires ha-ve sur-vived to show The_checku:ftheredemptionot their~esbeing removed, an expansion 
that enormous and widespread losses resulted from this system olthelr 1ss.ues followed.; ;ts amount, wlrtch was estimated in 1811 at$28,100,-

. . . . _ . ' 000, being in .sucoeeding years, a.caording to Mr. Cra.wtord, a.s follows: In 
and there are to-day li vmg W1tnesses to tell the sad story of 1ts 1B!3,"from lll62,000,000"to'$10,ooo,ooo; in 1Bt5, from $99,000,000 to $110,ooo,ooo, and 
evils and disasters. in '1819, from iM:5,ooo,ooo to.$53;000,000. 

-It was under this-r~gime, sir, that the wild-ca-t banksilourished This condition, Mr. Chairman, prevailed immediately alter 
in al1 their perfection. Dishonest and irres-ponsible c~aracters .the e:xpiratio~ o~ the charte.r of the first Uni~ed f?tates bank, and 
-prepared skillfully engraved notes, purportmg to be Issued by a somewhat similar expanswn and contractiOn 'ln paper money 
banks located at certain places in the notes named, and then put also followed the expir.atiOJt of the charter of the se.oond bank 
them into circulation for -valuable consideration-s at points re- o1 the United States. 
'mote :h·om the pretended b:mkingplaces,leavingtheunfortunat--e But, sir, the loss which resulted to the people from broker
h-older to discover the fraud which had been practiced upon him a.ge, exchange, counterfeiting, and variations in the volume of 
'after the per-petrators had escaped with theirill-gottenproperty. State bank money was nothing compared witb. the losses which 
Each State was perfectly free to pass precisely such banking came from the failures of the banks themselves. "Bank Report
laws as it saw fit. There was, ol course, the greatest variety of ers were a;:n absolute necessity. They were issued frequently 
enactments. Some States passed good laws, others passed in- lor the information-of the community, and it was dangerous to 
different laws, and still others, and this was unfortunately the accept much of the paper in circulation without examining the 
'largest class, passed laws whioh were -wholly bad. latest iss.ue of the Reporter, to ascertain as to the solvency of 

In some instances, si:r., banking and the issue of circula-ting the bank ~b_y which that paper was issued. It was a common oo
•nOtes was surrounded with safeguards and t·estraints well calcu- currence -for men to retine at night in the belief that they were 
lated to insure sound banking and safe paper money, while in ingood :financial circumstances and awaken in the morning to 
the majority of instances · bnt little attention was paid to such find that through the failure of a l?ank they were reduced to ab· 
essential features. It was often the case that the same State solute poverty. 
'had by turns good -and bad banking statu.tes. This wide diver- ' The total a.mount of the loss which was sustained by theno~e
:sity in legislation necessarily produced, Mr. Chairman, n. wide hold~rs and depositors from th-e failure of State banks Will 
dissimilarity in products. New York and Massachusetts may probably never be known; but that it was enormous admits of 

-
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no possible .d<mbt.. The lass for .a .sin~le yem- will serve for an 
example. According to Elliott's Funding System., in the year 
1£4!1 the total banking ca'Pttal 'Of the cauntry was $311 ,642.,692, 
RD.d the total circulation $121;665,1"98, .and in that year fifty-five 
banks, with an aggregate capital of $67 ,o-361.265., and -a total cir
culation of $23r577, 752, failed1 in nearly e-very instance th~ e.api
tal of the bank which failed haying been entirely l.Dst. In his 
report for 1875 Comptroller Knox declares that the losses on 
circulation alone, under the State bank system, equaled every 
twenty years the total amount of the circulation. 

Mr. Chairman, let us hear what M-r. Hugh McCulloch, the 
farmer Secretary of the T..reasnry,said with respect to theState 
banking system in an address whiCh he d.elivered at Philadel
phia. before the American Banking Association in the year 1876. 
It will clearly show that I ha-ve not exagger.ateu the evils of the 
system in the least. His languagf3 is .8£! follows: 

From the time of the expiration of the charter of the United States Bank 
up to 1861, t-he State banks furnished the country with its pa.per circulation, 
and to a great extent controlled its business. It is not necessary to dwell 
upon the defects of the State bank systems, or the character of a consider.a
bleJ>art ot theuotes-whichtheJ>eoplewere compelled to receive and tr-eat as 
m-oney. There were scarcely two States in the Union whose systems were 
alike. In .some &tates banks were chartered with proper Testrictions upon 
their discounts and their circulation; in others Wlthuut any such ·restric
tions. In some there was individual liabilicy, in others no liability what
ever, not even in cases ,of gross mismanagement. In some States the circu
lation of the banks was secured, partially at least, by mortgages and bonds; 
in others there was no seeurity except the capital, which was freq_llilntly a 
myth. In some States banking was a. monopoly, in others it.enJoyedfue 
largest liberty_ The consequence was that we had a bank-note circulation 
frequently worthless, and, when solvent, lacking that uniform value which 
was needed in business tTansactiens between the citizen£ of th-e dtlferent 
States. It is enough to saythatthe circulation,of the State banks was entirely 
unfitted for a country lilre ours; that by it the people were subjected to enor
mous lossess, :not only in the way of exchanges, but in the inability of a 
great many of the banks to redeem their notes. 

The embarrassment, Mr. Chairman, to trade and commerce, 
especially to interstate trade and commerce, which resulted 
from this system was certainly very great. Thai; commerce was 
able to endnre and even to incre.ase under it was certainly not 
by aid of the system, but in spite ·of it; and this Iact is.a striking 
illustration of -the pluck and energy of the great American peo
ple. No wonder, sir, in view of the many e'Vils-whieh this sys
tem inflicted, the1'e are to bo found this day in the constitutions 
of many of, the States in this Union positive prohibitions ao-ainflt 
the chartering of State· banks of issue. In every such "'state 
the slow and tedious process -of constitutional amendment must 
be resorted to before such banks can be' established, even if the 
10 per cent tax on State bank circulation is repealed by act of 
Congress. 

The spect.acle, sir, of an Ame·rica:n citizen standing with a 
counterfeit detector in one hand and a bank-note reporter in the 
other, turning alternately to each to ascertain the genuineness 
of his bill and the solvency ol the bank which issued it, and 
stopping occasionally to exchange his authorities for new edi
tions only twenty-four hours later than the old ones, in order 
to avoid. serious danger of misinformation, or to ba~gain with a 
broker at exorbitant rates for money which would be current 
in the neighboring State, is certainly an exhibition &eldom wit
nessed in this country outside of that paper money regime to 
which the gentlemen who advocate the State bank system are 
now so earnestly importuning us to return. 

But we are told by these gentlemen that it is -ridiculous to judge 
of the plan which they advocate by the experience of thirty-five 
or forty years ago; that great changes and improvements have 
occurred both in the character of the people and of the country 
since then; thatthepeople ha-ve attained to greater intelligence, 
and through their experience in business and finance have be
come adepts on the subject of banking and currency; that popu
lation has grown to be dense, impro-ved methods have supplanted 
the antiquated ones, and that telegraphs, telephones, and rail
road lines, and other means of rapid communication, now exist 
in all parts of the land. These changes, it is asserted. make the 
evils of the old regime impossible, in the event the State bank 
system is again introduced. · 

Without stopping, Mr. Chairman, to inquire how much of the 
popular growth toward sound banking an<:I a safe and uniform 
currency has been inspired by the n ational banking law, which 
~entlemen so strongly antagonize, I·freely admitthat the State 
bank system, if attempted at the present time, would be exempt 
from many of the crudities and imperfections which made it so 
dangerous and disastrous in the past; but that it would also now 
be a safe or s_atisfactory.plan of issu~g paper l!loney I utterly 
deny. The dit'ference, sir, would be s1mply a d1fference in de
gree, and the approach toagoodsys:tem bynomeans nearenough 
to just~fy the experi.men t. qf _its revival. The plan would still 
~e radwally wrong m prmCiple, and hence necessarily evil in 
1ts effects. It would not ·only be inferior to what the n.a.tiomi.l 
banJ:ing system would be if that system was somewhat amended 
and Improved, but would even fall far short of ·thatBystem as it 
now eXlSts. 

Bear in mind, Mr.. ChairiDRil, that this amendment p-rovides 
for an absoluteandunconditianalrepeal of this lOpercent tax on 
State bank cmculation. There .ar.e those who propose a kind of 
a mongrel_iLuthority for the i:ssue-oi pap-e-r money, in which the 
States shall charter banks of issue1 subject, however, to certain 
national oversight and control. Buch a plan, Mr. Chairman. is 
of itself a confessi-on of mistrust of the State bank system, and 
is objecti0nable ·among -other r-easons because it continually in
vites conflicting claims .of jurisdiction in its administration 
upon. the. p~rt of the-General ~ovC!_nmen.t and the States.. Often, 
too, It w1ll be found on exammat1on that the Federal supervi
sion provided for in -such a plan is of very little consequence, and 
is-only incorporated in it with a view of securing its adoption, 
and thereby creating State banks of issue which for all praetical 
purp_?ses will be entirely ·free from national control. But if the, 
pend.mg amendment beeomes ·a la-w, all restraint upon the States 
is removed, and each one of the forty-four States which com
pose-this U: nio~ will ~eat perf-ect liberty to enact just such paper
money leg1slatwn as it sees iit. 

MT. Chairman, it can not, in the very natm·.e of things, be ex
pected that each one of these States will hav-e good b.anking 
laws. Some will inevitably be erude and imperfect. It was so 
und-er the system whlch prevailed before the war. It will be so 
now. Wny, the-re are at the present time subjects of legislation 
which are common -to all the States, upon which many of them 
ba-ve laws which are conceded to be quite defective. Have we 
any reason to believe that there will be any exception in bank
ing legisla-tion, and that on this particular subject the laws of 
ev:ery State will be good? It is to be noted, to:o, that both under 
th~ old Sta-te I:ank sy~m and in tlie existing matters of legis
lation concernm.g which some States have bad laws, the imper
fect-enactments have been made and continued right in the face 
af the more perfect ones in the other States; from which fact it 
follows, as'anirresistibleconclusion, that the States which mi~ht 
hM'e safe banking and currency laws if the State bank system of 
issue was to be revived in the coun.try would be utterly p.ower
le~s by force of their example to bring the less fortunate States 
up to their own high standard of legislation on this subject. 

However earnestl_yeach of the States oi the Union may desire 
to ennet a good law authorizing banks of issue, sir, the greatest 
variety both as to systems and provisions will inevitably pre
vail. Some States will require the paper circulation to be se
cured by the deposit of bonds. Others will hav-e a safety fund. 
Some will require the bonds to be of a certain prescribed char
acter. Others will permit bonds of a diiferent character-to be 
used. This State will provide for the double liability of stock
holdel's for the security of notes. That one will gi-ve the bill
holder a first lien upon all the assets of the bank, while still an
other will provide for neither or both or these sem.ll'ities. 

Here we will have a rigid s_ystem of inspection. There there 
will beeithernoinspectionatall, orelseaverylax.one. Butwhy 
go-on, sir, to ,enume-rate, or ta d-emonstrate either, for thatmat
ter? Every sensible man upon this floor knows that uniformity 
of value throughout the coun.try, one of the most vital qualities 
in a sound paper money, is necessa.rily imperiled the very roo
moment you renounce the single and central au.thority which 
has secured it, and trust for its continuance to the independ
ent and unconcerted action of forty-four different States. 

The money of that State, Mr. Chairman, which is known to 
have the wisest and best administered banking laws will be 
everywhere preferred to the money of those States whose bank
ing laws are less highly esteemed, or are thought to be imper
fect. Preference will beget inequality of values, and instantly 
uniformity in the paper money of the country will be destroyed. 
With a currency which is lacking in uniformity, with the money 
of a State at par at home, and below par in the adjoining com
monwealth, come again brok-erag~ discount, and higher rates of 
exchange, with all the vexations and losses which they entail 
upon the people, and commerce between th-e States will also be 
again more or less vexed and interfered with. 

Mr. Chairman, we have heard a greatdealaboutthenecessity 
for simplicity in our paper-money issues. It has been said, and 
I think justly said, that we·have too many kinds of paper money, 
depending for support upon too great a variety of systems; but 
here is a plan proposed which aims not at t.implicity, but at muJ
tiplimty, and which is to add forty-four new kinds of bills to our 
papel! currency~ Here, too, is a plan which, by thus augment
ing the number ~and variety of bills for imitation, bills with 
which, from theirverynumberand variety, thereca.n be no wide
spread -and gene1-al familiarity by the people, enlarges the-arena. 
tor successful counterfeiting, to the damage of the helpless cit
izens. 

But another cionsidera.tion, sir, the provision~;~ of th-e national 
banking law, and the deeisiona. of the courts that have bean 
made under them, are now well known to the banking, ccmuner
cial and business interests of this coun.try, and changes in the 
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law, and new decisions by the courts, when made, are easily a.s-. 
certained. The entire people to have unbounded faith in the 
national banking currency. No one ever gives a single thought 
as to the soundness of the bills, but they are received and paid 
out everywhere without a moment's hesitation or danger. 

But if this proposed system i8 established, the banking, com
mercial, and business classes must first familiarize themselves 
with the laws of forty-four States, and then sedulously keep watch 
of each State L<:lgislatureandof thedecisionsof each State court 
in order to know the worth of the paper money which is issued. 
Aye, more than this, matters of fact as well as matters of law 
must be known, and these interests must constantly inquire into 
the manner in which these manifold laws are being administered 
and obeyed in the various' States which compose the Federal 
Union. Think for one moment of the vexation and embarrass
ment which this would occasion, of the labor whichjt would im
pose, and of the popular doubt and mistrust 'Yhich it would bring 
to much of the paper money because of the extreme difficulty of 
ascertaining the facts bearing upon its value. How much faith, 
sir, will our people have either in a system or a currency like 
this? And what, pray, is any banking or currency system worth 
from which the confidence of the people is withheld? 

The difference, Mr. Chairman, bet.ween these two methods to 
which I have been referring is as plain as day. The one is 
strong, central control, insuring ease, confidence, and safety; 
while the other is weak, and diffused management producing 
trouble, mistrust, and loss. Again, sir, who can doubt 4or one 
moment that bank failur~s will be frequent under the system 

- contemplated by those who advocate this amendment, and that 
in this manner the unfortunate bill holders will sustain tremen
dous losses~ No one, sir, save the man who is both foolish 
_enough to throw away the experience of the past and illogical 
enough to contend that forty-four opportunJties for failure and 
misfortune are not so likely to produce evil as one opportunity. 

Mr. Chairman, it is not necessary tQ go back to antebellum 
days in order to demonstrate the inferiority of State banks. It 
can be shown by tlie statistics that in recent years they are be
low the national banks in -point of soundness. No comparison 
covering the immediate past can, of course, be instituted between 
State banks of issue and national banks of issue, for the plain 
reason that the former have been out of existence for over a 
quarter of a century; but we can make comparison between banks 
as now organized under State laws, and national banks, up to a 

· very late date . If existing State, savings, and private banks, 
and loan and trust companies, without the right of issue, operat
ing by virtue of State laws, are thereby proven to be less safe 
than national banks, they will certainly be less safe if the power 
of emitting paper money is conferred upon them. 

And now, sir,lor the figures: Hon. A. B. Hepburn, Comptrol
ler of the Currency, in his report for 1892, quoting from there
port of a previous Comptroller, Mr. Knox, shows that the losses 
sustained by the failure cf State banks, savings banks, and pri
vate bankers, for the three years ending January 1,1879, was $32,-
616,661, and that sustained by the failure of national banks was, 
during this period, only $Ll70,036. In his report Comptroller 
Hepburn also gives, from Bradstreet's, sixty-nine failures of 
State banks, savings, and private banks, and one loan and trust 
company for the year ending June 30, 1892, with aggregate liabili
ties of $11,024,628; the estimated value of assets, $6,125,189; per
centage of assets to liabilities, 55.56. He also sta\es that dur
ing th~ last reported year the national-bank failures were sev
enteen, with liabilities amounting. to $12,538,448, and estimated 
assetsworth$10,750,347; percentage of assets to liabilities, 85.74. 

The present Comptroller of the Currency, in his report made 
December 4, 1893, states that his information as to the failures 
of banks organized under State authority is not sufficiently re
cent and complete to cover the late panic, and therefore he is 
unable to give comparisons between those banking institutions 
and the national banks; but I have no doubt, sir, that when this 
record comes to be made u o it will also be · to the advantage of 
the nation;l.l banking system. While these figures which I ·have 
given, Mr. Chairman, do not cover a long period of time, yet 
they are doubtless a fair index of the comparative soundness of 
the two systems, and their signifi.ca.tion can not be mistaken. 

But the advocates of the State bank of issue tell us they favor 
it because they need plenty of money. Mr. Chairman, no ex
cessive issue of paper, giving rise to wild schemes of specula
tion and attended with widespread depreciation and financial 
ruinr ever cursed mankind that it did not start under this delu
sive plea. Need of money was the cry which preceded the rapid 
inflation, through the medium of State banks, following soon 
upon the expiration ot the charter of the first United States bank, 
and which resulted in prostration and distress throughout the 
entire country. Need of money was the cry again heard when 
history repeated itself after the second United States bank had 
failed ~fa recharter, and the panic of 1837 was precipitated upon 

the land. This demand for plenty of money, 1n connection with 
the proposed State banks of issue, is the most significant and • 
portentous feature of the whole agita1!1on. The 10 per cent tax 
onc.e rep~aled, greedfo~ more money wil~ be the animating spirit 

.which wlll take possess10n of State Legislatures, and under its 
banefql influence legisla~i ve safeguarda and restraints will either 
be forgotten or rejected. 

Plenty of money, sir, is not more desirable than sound money. 
An inadequate currency is certainly an evil, but a redundant 
currency is also not without its faults. We have to-day more 
money per capita tl::).an any leading nation except one. I do not 
sa;r t.hat we may not requir~ more money, but, in my humble 
opm10n, what we need most IS confidence and a greater equality 
of money distribution: but it is well enough to bear in mind that 
money, however plentiful, will never go where there is neither 
credit, commodities, nor services to give for it, nor banks bees
tablished where there is no business; and no banking svstem 
which we can possibly devise will ever have the ~ffect to alter 
this inflexible law. 

This plea, Mr. Chairman, that State banks of issue will give 
plenty of money is sometimes put forth indirectly in the shape 
of -a declaration that under such a system money will stav at 
home. If this. is the case, it will be because the money is ~not 
current elsewhere at par. But, sir, we are not only a homo
geneous people, we al'e also a producing and commercial people; 
we trade with one another constantly, regardless of State lines; 
and with this kind of money a citizen of one State who takes 
his money into another State must there employ it, if in fact 
he can employ it at all, only at a discount, and exchange will 
also inevitably be high. 

Mr. Cha~rman, we do not want such a money as this. We 
have outgrown it. I~s abandonment. was essential to our prog
ress. To return to It now would be both shameful and dis
astrous retrogression. We want money which circulates at par 
everywhere throughout the entire country. ' We believe that 
that money which will settle "Qalances at the point of settlement 
for an area of country is better money everywhere within that 
area than the money which will settle balances in a part of that 
area only. The German people, sir, were quick to apprehend 
the advantages of a national currency, for when the various in
dependent Germanic states were consolidated into one mighty 
empire, the paper money of each state was taken up anu a na-
tional paper money issued in its stead. • 

But we are assu~ed, sir, there is no danger that bad paper will 
get out under the operations of the State bank system of issue if 
It is adopted, and that even if it does get out itcannotpossibly cir
culate. 4 "Why~ do you suppose for one moment' that the people, 
now well educated to the use of sound paper money, would ac
cept paper which is not as good as the very best," we are inno. 
cently asked by the advocates of this system. Mr. Chairman, if 
the history of the world shows anything. it shows conclusively 
that bad paper will get out; thatwhen once out it will often cir
culate,· and that: too, even if it is not endowed by law with the 
quality of legal tender. It was so under the working of the ante
bellum plan of issue, now sought to be revived. Not only will 
bad paper circulate, but more, it will often circulate in the same 
nei~hborhood with good money. · 

This fact also is amply proven by the experience of the old 
regime. The exigencies of business, the anxiety to make sales, 
or to collect debts, the inability or unwillingness of purchasers 
or debtors to pay in any other kind of paper than that which is 
depreciated, often causes it to be paid out and received. There 
are circumstances of virtual duress which frequently compel 
its acceptance. Of course, sir, paper which is under the ban of 
public suspicion, but nevertheless floats, doe.s not float at par, 

-but moet invariably at a discount. - · .. 
Gentlemen forget, too, that paper money passes not so mucb 

because it is good, as because it is thought to be so, and that. 
sometimes people are deceived into acceptlng as sound, ch·cu
lating notes which really are not sound, and which subsequently 
depreciate, and sometimes even become entirely worthless in 
their hands. Let me also remind gentlemen in this connection 
that against- paper money which is unsound the wealthy and 
intelligent may sometimes protect themselves; but the -poor and 
il.rnorant are seldom able to do so. The first class can decline to 
accept such paper; but the man who has nothing but his labor 
to seiland whose necessities are pressing, may have a prefer
ence, but he has no option. He can not even hesitate, he must 
tak~ whatever kind of money is offered to him or starve; and 
thus it happens, Mr. Chairman, that the weakest and neediest 
are invariably the surest victims of a depreciated paper curreno y. 

THE NATIONAL-BANK SYSTEM. 

And now let me conclude my remarks with an examination of 
the national-banking system. Thi.s system was established by 
acts of Congress passed February 25, 1863, and June 3, 1864 . . 't 
find from the 'answer -of the Comptroller of the Currency to -a 
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communication recently addressed to him on the subject, by my
self, that on the 6th day of last March the total number of na
tional banks in existence was 3, 780. The constitutionality of the 
system is beyond question. It was devised for the purpose of 
supplying a market for United States bonds, givi.ng currency to 
the greenbacks and creating a permanent national paper cur
rency. That it has answered the first two purposes reasonably 
well ~will probably not be denied; but that it has fallen short in 
itself of supplying a volume of circulating notes adequate to the 
peeds of the people is unquestionably true. 
- Efficient services have been rendered to the Government by 
the national banks, free of charge, as its depositaries and its finan
cial agents throughout the country, and t.hey h~-ve also paid the 
United States in taxes, up to De-Jember 31,1893, as shown by the 
~ommunicationof the Comptroller to which I have just referred, 
the immense sum of $142,909,856. I shall not undertake, sir, to 
go into an examination of the provisions of the national bank
ing law. It would require too much time to do so, and I fear I 
am already taxing the patience of the committee too sorely. I 
think I can safely say, however, that as a system for banks of 
discount and deposit, and for securing a safe and uniform paper 
money, it is the wisest system the country has ever known, and 
that with such modifications and amendments as it will safely 
admit of, it will, as a complete system of paper emission, be su
perior to anything that can possibly be devised. 

The statistics given by the Comptroller of the Currency in 
his last annual report ~mply attest the soundness of the national 
banks as banks of discount and deposit. It is there shown that 
out of the 4,930 national banks organized since the national 
banking law was enacted, to wit, February, ~863, only 246, or 
about 5 per cent, had been placed in the hands of receivers up to 
October 31, 1893. This period, it will be observed, sir, includes 
the recent monetary panic. Of these 246 banks, 39 have paid 
their creditors in full, 7 have paid all the principal and part of 
the interest, and 16 have paid the principal only. The affairs 
of 115 of tho 245 banks have been closed, leaving 131 of them 
still in process of settlement, but of the latter number 16 are 
virtually closed, which leaves practically 115 receiverships in 
active operation. The amount thus far paid to the creditors of 
these banks upon approved claims aggregating $81,963,207 is 
$50,9!3,147, with still more, of course, to be paid in the future. 

The strength and solvency of national banks of this country 
have recently been subjected, Mr. Chairman, to .a .very severe 
tes_t.. The panic of 1893 was in some respects almost unprece
_dented in the history of the nation. Bank after bank suspended 
and institution after institution went down before its terrific 
force! and we stand to-day amid the widespread ruin· and ·devas
tation which it inflicted. No banking system that the nation 
ever saw could have passed through such a crisis unscathed. 
The national banks, I submit, stood the test well. Unfortu
nately some of them were obliged to close their doors; but con
sidering the character of the strain imposed upon them, it is a 
wonder that the number of these was not much larger than it 
actually was. 

This closing occurred, sir, in a decided majority of instances, 
not from lack of assets to ultimately discharge indebtedness in 
full, but from want of ready money with which to meet the ex
traordinary demands made for immediate payment. Over half 
of the banks resumed within a very short time after their sus
pension, and the ultimate loss to creditors of those whose affairs 
are being administered by receivers, will not, comparatively 
speaking, be very great. The Comptro~ler of the Currency in 
his last report gives the record for the entire fiscal year ending 
1893, as follows: _Qne hundred and. fifty-eight national banks, 
with a capital stock of $30,350,000, suspended, being 4.09 per cent 
of the total number of national banks in existence and 4.03 per 
cent of the aggregate paid up capital stock of all national banks. 
Of the suspended banks, 86, or 54.43 per cent, with a total capi
tal stock of $18,205,000, resumed; 7, or 4.43 per cent, with a total 
capital stock of $1,210,000, are about ready to resume; and 65, or 
41.14 per cent, with a total capital stock of $10,935,000, are in
solvent and in the hands of receivers. 
· Mr. Chairman, the ravages of the panic of 1893 were bad 
enough upon the country, but they would have been infinitely 
worse but for the timely and successful efforts of t.he banks in 
the leading cities of the Union to mitigate its force through co
operative action by the issuing of clearing-house association cer
tificates. In this arrangement, which was not, however, a new 
one in the banking history of the country, the national banks 
bore a conspicuous part. Instead of requiring the banks which 
belonged to the association to pay the daily balances due by them 
to the other banks in the association in cash, and thus locking 
up that much money which was re1uired to meet the importu
·nate demands of depositors, and exposing the weaker banks to 
danger, any bank therein was permitted to deposit approved 
securities with the association. and receive 75 per cent of their 
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value in clearing-house certificates, which drew interest and 
which were received by the other banks in the settlement of 
such daily balances. . 

These certificates did their work well, and have long ago been 
paid off and retired. This system, sir, was not provided for in 
the national banking act, but was purely a voluntary arrange
ment entered into by the banks; but the certificates issued were 
not in violation ofiaw, for the reason that they were neither de
signed nor used as money. The system ought by all means, sir, 
to be authorized in express language by the national banking 
law. 

Certainly, Mr. Chairman, in view of all these facts to which I 
have called attention, the national banks fully deserve the high 
opinion of their merits, and of their record in the late panic, 
which is expressed by Comptroller Eckels in his recent report. 

But the most important feature of the national banking sys
tem, a feature of which I can not speak in terms of too strong 
commendation, is the absolute soundness and uniformity of the 
paper money which it has emitted. National banks have failed, 
for what banking law can be made so perfect that failure will 
not sometimes occur under it? Depositors and other creditors 
have suffered loss, but the holders of the circulating notes have 
always been secure. Not a single holder ever lost a dollar 
through them from the time the national banking system was 
inaugurated up to t:Q.is very hour. The national-bank bill, too,· 
has always been of equal value throughout the entire country. 
It has been worth as much in the South as in the North, in the 
West as in the East; nor has it ever either refused to cross the 
lines of a State or depreciated the very moment it got beyond 
those lines. The American people, too, have had unbounded con
fidence in these notes, and have everywhere accepted them with· 
out doubt or hesitation; and the bank reporters, counterfeit de
tectors, and the vast number of money-brokers which used to be 
scattered over the land have long ago disappeared, because there 
was no louger any necessity for their existence. 

Notwithstanding all this, sir, it must be admitted that there 
is considerable opposition to the national banking system among 
certain classes and in certain sections of the country. Some of 
this opposition. as is well known, is the result of blind and un· 
thinking prejudice, and vents itself in wild invectives and loud 
and incoherent declamation; but it is folly to deny that there 
are also intelligent and reflecting pet·sons who array themselves 
against the system, and whose criticism, couched in language of 
a temperate character, is well worthy of our serious considera
tion. The objections that are urged to the system are manifold, 
some of them being manifestly unreasonable, but others of them 
appearing to be just and tenable. We are told, for instance, that 
the national banking system is wrong in principle, because it 
savors of paternalism, and that the Federal Government ought 
not to undertake to regulate the banking business of the people, 
or to control their issue of paper money; but that t"!::ese matters 
should all be relegated to the Legislatures of the various States 
for action. 

Mr. Chairman, right in this proposition is the truest explana
tion that can be found of the persistent effort which is now being 
made to revive the old system of State banks of issue. The ob
jection.stated has its origin in an unpatriotic mistrust and jeal
ousy of the Federal Government. It is simply a particular phase 
of the old dogma of State's rights. It proceeds upon the theory 
that self-government by the people can only be had throu!;h the 
medium of a State General Assembly, and that all representative 
government dies the very moment it enters the domain of na
tionaLlegislation It is born with the erroneous idea that the 
Federal Constitution was devised for the sole purpose of putting 
national legislators in chains, and it takes pride in its congen· 
ital deformity. I fear, Mr. Chairman, that there are those so 
wedded to this idea that they would infinitely prefer an inferior 
system of paper money at the hands of the State than a perfect 
svstem at the hands of the National Government. 

w To my mind, sir, the view of the subject to which I have al
luded is not only fallacious, but is positively dangerouf). For 
one! sir, I do not believe that the Federal Government is a con
spiracy against the liberties oithe people. Itisrather a benefi
cent instrument for their salvation. I insist that Senators and 
Congressmen are the representatives of the people, and that the 
laws pa.Ssed by Congress a.re therefore laws of the people's own 
creation. I believe that the ·highest function of the National 
Government is the protection of its citizens, and that good bank
ing institutions and sound paper money, being a matter not 
purely of local but a4=;o of general concern, in which not simply 
the people of the States but also the peopleofthe United States 
are profoundly interested, it is not only the right, but. also the 
absolute duty of Congress to legislate concerning them. 

Any other view than this will, I earnestly submit, work irre
parable injury to the people by driving them from that legisla
tive arena in which our past experience clearly shows they are 
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most ikely to-secure for their u-se· the best -system .of banks and 
paper currency. The paper money of thisRepublic,sir, should 
be as national as its flag and as sound as its Constitution, that 
every citi zen, as it passes through his han~, mayfeelimpressed 
with the wisdom and beneficence of the power which devised it, 
and th us be stl'eng-thened in his patriotic allegiance. 

[Here the hamme-r fe ll.] 
Mr. SPR I NGE R. Mr. Chairman, I ask unanimous consent 

that t he g entleman fr om Indiana be permitted to finish his re
marks. 

There being no object ion , Mr. JOHNSON cont inued as follows: 
Then we a re told, sir, that national banks are monopolies. In 

contradist inction to the plan of issuing irredeemable paper money 
directly by the Government, it is barely possible that they may 
fall within -such a characterization. But if so, better a thousand 
times such a monopoly as this than the evils that attend on that. 
But if, by the us~ of the term monopoly it iEs intended to charge 
thn.t nation al banking is a privilege .conferred by law upon cer
tain citizens which is not equally accessible upon the same 
terms and conditions to all other citizens, then the charge is 
false . Any pers on who desires to do so, and who will ..c.omply 
with the statutes relating thereto, may .go into the national 
bank ing businesa. The law not only poin-ts out how individuals 
may enter the business, but it also makes am_ple proV-ision 

·whereby State and private ·banks may inco~porate under it. 
To be sure , Mr. Chairman, those who have not the means can 

not embark iu such banks; but no sensible man will claim this 
makes it .a monopoly by law . True, certain powers are conferred 
upon thOEe per sons who, in the~xercise of the opportunity which 
is open to all, m·ganiz.e and narrs on national banks, which are 
d(!nied to-other persons whodo not emb1--ace such opportunities; 
but this is nothing more tillm .is observable with respect to the 
numerous .Cili--porations which are created by the laws of the -va
rious States for divet.-s .business purposas. Such legislation as 
this is absolutely .essen.tialto healthy JH'Dgt·ess and.b.usiness pros
perity. .Indeed, ~ir, it often happens .that .such enactments re
dound to the interest oi t-he public aB well as to the interests of 
the ineorporatOl.'S. Th()S.e who complain,. sir, that national banks 
al'e monopolies, should remember .the practi-ce of_grantin_g spe
cial cha-rters· to .S.Ome ClRSBBS .and ~ithholdin_g £i.m.iJ.ar charters 
to other classes equal~y meritorioUB ~vhic.h .prevailed in some 
8t::1 tes und.e.r the State b.:mk syst~, .the granting of chartf>..rs 
from considerations wholly political, .:ana the real banking .mo
nor.x>lies and abuses which were thus nrea.ted. 

Closelv .associaood with this cry of monop.oly is the statement 
that the~ w tiona.! banks have made .large profits. .Mr. Dhair
ma:n , I exp.ect it is true tha-t-these institutions h.a ve made money. 
TheSre was a time in our hist01,·y when Government ·bonds were 
low and draw good rates of interest. -These banks availed them
selves of the opportunity·to purchase thus presented, and ! -.sup
pose they subsequently realized handsomely on such invest
ments. 'fhey did in this matter, sir, precisely ·what was done 
by other kinds of banks and by corporations and individuals. 
They have doubtless made .money, too, as banks of discDunt and 
deposit, and perhaps something, though nothing like so ·much 
as i s claimed, by issuing their circulating notes. 

But it will be found, sir, that State .banks have had the saii\e 
opportunities to make money, except in circulating notes, which 
thev do not issue, as the national banks have enjoyed, and that 
they have improved it to their profit. But this era of great 
money-making· by national banks, Mr. Chairman, has long since 
passed away. Government bonds are now scarce-and above par 
and draw low rates of interest. That ther~ is no longer _any 
margin of profit in the issue oi circulating notes is apparent 
from the fact that while the number of national banks has 
steadily increased, national banks have been gradually reducing· 
their circulation. 

This circumstance, sir, effectually disposes of the aouble profit 
accusation so often brought against these banks. There was 
undoubtedly something in that charge in -the past, but there is 
evidently very little in it now. The profits, sir , which the na
tional b3.llks make to-day are made as banks oi discount and de
posit, the same sources from which the profits of Etate banks 
are derived; .and in this connection it is well enough for us to 
remember tha.t the rate of interest which national banks are 
allowed to charge is, by the express provisions of the national 
banking act, such only as is the legal rate by the law of the State 
in which they are located. That national banking now yields a 
good pecuniary returnisprobably true· butthatitisenormously 
p1·ofi table , profitable out of reasonable proportion to other voca
tions, is not true and can not be established. 

But, Mr. Chairman , \Ve have no objections to .banks -making 
money. We eve.n desire it, for we k.now tha.t they are absolutely 
nece~sary to all the people of this country, and that they would 
cease to exist, and therefore ·cease to minister to the public 
:ueeds the very moment they became unprofitable to those who 

control them. All that WB expect of a bank is that it will give 
to us a fair consideration for that which it receives from us. 

And now, Mr. Ohairman1 Icome toconside.ranother objection 
which is frequently urged to the nat ional bankino· system, and 
whic.hitseems tome,iswelltaken. Itis claimed th~tithasfailed 
to accomplish one of the main purposes of its crea t ion; thatithas 
been unable to supply a paper currency sufficient in volume to 
meet the necessities of the peopl.e. It is pointed out that the 
greatest circulation e ver att ained by the nat ional b anks was on 
the 30th day of September, 1882, when it .reached $362,889,131, 
and that since t h at date it h as gradually declined until accord
ing to the 'last r eport of the Comptrolle r of the Currendy , it was 
on the 3d day of October last only $182,959,'723. This r eport 
also shows that on the· 31st day of that month the circulation 
rose to $209,.311,993; but this increase was e vidently ca used by 
the late panic, and will probably only be t empor ary in i ts ch ar
acter. 

Mr. Chairman, there are var ious causes for this fail m·e of the 
national banks to secure large circulation of their notes. It m ust 
be remembered, in the first place, that they have been ob lig-ed 
to nom pete with the various o:the.r forms of paper money which we 
have .created. No effort has ever been made that I now remem
ber to retire these .other kinds or currency in their favor and 
give them a clear field. Again, sir, the high price of Govern
ment bonds required .to be deposited by national banks to secure 
their circulation, the low rates of _intm·est which such bonds 
bear, the tax on circulation, the restrictions of circulation to 90 
per cent of the par value or thB bonds deposited, and various 
minor expenses incident to issuing circulating notes have made 
such ..issue .a matter of such insignificant profit to the ba nks that 
th~y ..a:r:.e almost entirel_ywithout incentive to embark in bank-
note circulation .at .all. ... 

.All these facts ctn relation .to this su-:Qject are fully set forth in 
the re_par.t by :the Comptroller of the Currency for the year 1892, 
and thellemonstration there made is conclusive upon this mat
ter. The presen.t Comptroller of theCurrency, in hisrecent-re
p.or..t, alfm de.clar.es .that ther~ is scarcely any v.rdfi t to nationa1 
banks .on their circulating notes. 1ndeed, sir, this thing is 
everywhere admitted. The very iact that while the number of 
national banks is cons.tantly increasing, national-bank circula
tion is .g:r.adually growing less, a circumstance, perhaps, already 
alluded to by me .in another connection, is _pregnant eYidence 
up.an this point. If the circulation was remunerative it would 
cer.tain.l.y be continued and even increased. 

.THE N.A.TIONAL:-BANK EYSTE-M SHOULD BE .AMENDED AND CONTINUED. 

"There are oth.e1• obje.ctions urge.d to the .national banking 
system, Mr. Chairman, but I shall not attempt to discuss them 
now. My position is this: We must proYide some kind of a paper 
money systemforthe.future ana, whatever its "faults, the national 
banking system has too many excellencies to justify us in dis
cariling it. It shoula be the nucleus and framework of our 
future legislation. Its infirmities should be cured and its de
fects should be supplied. But, however .as to this, one thing is 
certain, th-e domain for our future legislation must be national; 
for the people of this Union, -sir, .can devise no system of bank
ing and curr.ency through the medium of their State Legisla
tures which they can not create more perfectly through the 
agency of their Senators and Representatives in Congress. 

But, you ask, how is this natianal-bank.system to be perfected? 
what is the character of the .amendments which should be made 
to it't Mr. Chairman, 1 confess that "it is easier to propound 
these que~tions than it is to iurnish satisfactory answers to 
them. Bearing in min.d,however, that the subject in view is to 
establish a permanent national system of paper money, one 
which shall ultimately be made to supersede all other issues 
and which will be commensurate ·with the wants of our entire 
people, I answer that the first thing to do is to give the subject 
careful -inquiry and painstaking and deliberate consideration. 
The present Comptroller of the Currency, whose recent report 
.commends itself for-the sound and conservative tone in which it 
is written, recommends that Congress, either through its appro
priate committees or through a monetary commission, to be cre
ated by it for that purpose, inquire intotheworkingof the vari
ous sy-stems of banks ol issue now in operation, and also obtain 
information from skilled students of .finance and practical busi
ness men, with a view of formulating from the knowledge thau 
acquired a comp~·ehensive and h a rmonious .system for issuing 
paper money. 

Thissuggestion, sir, is certainly agood one. The Comptroller 
advises that, in the meantime, the national banks be authorized 
to issue circulating notes equal to the par value of the bonds de
posited by them, instead of simply to 90 per cent thereof, as now; 
and that the semiannual tax on their circulation be so reduced 
as to equal one-fourth of I _per cent per annu.m,.in.stead of leav
ing it at 1 percent as now provided bylaw. He argues that this 
legislation, by making it profitable to the banks to take out !Ld· 

..... • 
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ditional circulation., will induce them to do- so; and. that even if 
they onlvdo this to the extent of the par valtr'e or the bonds al
ready deposited by them, it will increase the: amount of t~eir 
ou-tstanding notes $20,941,635. That th-ere. is no danger in per
mitting this issue of notes to the par va.lue of th"6 bund-sr is a-p
pa.Tent to eve-ry one. To reduce the tax on circulation will, of 
coorse, deprive the Government of revenue to the exact extent 
of the reduct ion; but this it can afford to lose, sir,. if correspond
mg benefi:ts accrue to the people in the s-hape of an increl:'.se·, 
when needed, oi sound pa.{>erimoney. That there would be an in
crease of circ-ulating notes. under the legislation sug-gested,. I do 
not doubt. 

:3u t, Mr. Chairman~ this proposed legislation falls far short 
of solving the question as to how the national banking- system 
can be ameud:eu, so as to· provid·e a permanent and exclusive na
tional paper money adequate to the needs of the country. The 
supply of Government bonds is not large enough to admit of such 
an expansion of n~:Ltional-bank currency as this would require. 
:Besides, sir, these bonds will all mature and be redeemed in the 
c-ourse of a few years to coem~ One wonld imagine from the 
way some people talk that the Government bonds had been is
sued for the sole pUPpOSe Of establishing the national banking 
system the!'eon;. whereag., the truth is that they were issued. 
s-alely to raise· money for the needS' of the Government, many of 
them having been issued before the national banking system 
was inaugurated,. and~ on.ce in existencet have simp-ly been. util
ized as a ba:sfs for a safe and uniform system of paper. money. 

Whenever it become& :necessary~ Mr~ Cha.irman1 for the Gov:.. 
ern mcrrt to again issue bonds to raise money to mee·t its expenses 
and obligations, there being no- safer and more practicable 
method of r·aising· the requir-ed. r.eve:nm.e~ I shall not hesita;te to 
vote for such a mea-sure; but I am opposed, sir, to issuing Gov
ernment securities simply in order to predicate a. paper currency 
upon them. Such a currency would be too expensive to the 
people t because of the interest charges. which it would entail upon 
them; nor will I vote for sach a. proposition unless~ attar eall'eful 
investigation, I am thoroughly e onvil!lced that in no· other' way 
can. a g<X>Cl issue of papet' money be. obtained .. 
Besides·~ sir, while the _:national banks bzve given us & sound. 

and unmn·-m eurreney, they have signally failed to· give us also 
an elastic cur.rency. Indeed, the best authorities on the subjeet 
teach that. from the very n.at.w.~e of things elasticity never can. 
beobtained under any sys-tem: of bond security·whate-ve:r. If this. 
be true, sir, the plan of securing the circ.uratrng- notes of the 
national b:mks by the de:p.osit- of ap'PToved Sta.te,. municipaJ 1 

and other' ki,nds of bondsr which has been f1·equently suggested, 
will probably not work with entire satfs!action., although it 
might be in some respects au improvement, and a.Ithoogh it is 
unquestionabLy far more to be pref-erred than an.y system of State. 
bank issue which can be devised- Can we not, howe'Vet", deyise 
smne other method. of securing: the notes: af our national oonks 
tb:an by the deposi 1i of bo-nds, which shall not only make the notes 
sound and uniio1·m, but which will also give us what the national 
system does no:t-a.currency which is am pie in valume and elasti.e 
in character?· With this object-in view, it might not be a; bad 
idea to ingraft upon the na-tional banking' law the feature of the 
Scotch system, which makes the stockholders oi the bank liable 
for their circulating notes- to an unlimited extent, and which it 
is universally admitt-ed ha.s given to Seotland a p~.per· currency 
whjch is admirable in every respect. I offer thisrsir,-simply as 
~suggestion, and with full knowledge that there are objections 
which are strenuously urged to it. I ha'Ve not the time to dis
cuss it now. 

But to my mind, Mr. Chairman, the amendment of our na
tional banking law by substituting for the bond s-ecurity what 
is generally known and designated as the safety-fund security 
would probably solve the whole question and give UB a pap-er 
money possessing all the qualities desire-d. The plan is at least 
worthy careful thought and consideration. This system, asap
nlied to national banks, simply provides that the proceeds of 
the ta.'C on circulation now imposed by law shaU ·be retained in 
the Treasury as a fund out of which to pay the notes of arry na
tional bank which may fail, the tax. to be exacted only to the 
extent,·however, which may be necessary t o accomplish this 
purpose; but any surplus that may accumulate to inure to the 
United States. The Government is to redeem all notes of insol
vent banks from suchsecuTity fund, if it be sufficien-t; if not, out 
of any money in the TreaSU1'J 1 the safety fund or the Treasury 
!und,. as the case may be, when so de-pleted, to be reimbursed 
out of the as!:Jets, of the failed banks before they are applied to 
the payment of any oth-er liabilities. 

This explanation, Mr. Chairman, will perhaps be sufficiently 
clear to enable the committee to understand the general natut·e 
of the proposed plan; but for greater information as to its de
tails I shall take the liberty to publish with my remarks a bill 
drawn by Mr. Horace White, of New York, and introduced into 

.. . .. 

the House at the second session of theFllt.v-second Congress (by 
request) by my very able and distinguished colleague upon the. 
Committee on Banking and Currency, Mr. WALKER of Massa· 
chusetts, in which the entire' scheme is fully developed. 

This plan, Mrr Chairman, is not at all a novel one, and is, I 
doubt not,. quite familiar to many gen'ulemen upon this fioor. 
It has been advocated with great earnestness by leading finan· 
ciers who have carefully investigated its merits, Mr. John J. 
Knox, who 'first opposed it, having finally become a believer in 
its practicability. It was employed in the State of Ohio in the 
year 1845, under the old State b:mk system very extensively and 
proved there an unqualified success. The State oi New York 
first adopted it as early as 1829; but by inadvertence the safety 
fund was made to cover the deposits as well as the circulating 
notes or the banksr and for this reason it did not at first prove. 
a complete success. Thereafter the law was so amended as t6 
confine the funds to the circulating notes of the bank1 and ever 
afterwards the plan worked very satisfactorily. The system has. 
prevailed, sir, for sometime in Canada, and under its operation 
that countr·y has possessed a. paper currency which is highly 
cOmmended by firumciers and which. thoroughly answer& tha 
needs. of the Canadian people-

But will this. method be a. safe one for us. to adopt1 you ask. 
Mr. Chairman,. the statistics that are at hand seem. rome to in~ 
dicate that it wilL On. the 24th of February, 1893J the then 
Comptroller of the Currency, Hon. A. B. Hepburnr addressed a. 
communication to my colleague, the gentleman from Ohio [M'r. 
HARTER},: in response to a letter of inquiry from that .i"entle
man (which commrmica.tion I shall take the liberty to publish in 
full with my rem.arks,)t in which communication that ofliciaJ. 
stated that the amount which the. United. States had received 
by the tax on national-bank circulation, from. the. inauguration 
of the national banking s-ystem up to Jtane. 3{), 1892,. was $12,-
635,000r whereas. the to.tal expenses or the. Government during 
tha.t period 1 growing out. of the natiomd banking system.,. 
amounted to only $14,585,000.,. thus showing a. net profit to the 
United States of $58,050 QO.C:J. 

It. was further stated bY Comptroller Hepbmn that the Gov
ernment had also received during that time from other- forms ol. 
taxes..-upon the banks th.e. s.um of. $12r143,.000.r making a. total ne~ 
profitto_the UnftedStates rrom th.e national-bank system up to 
June 30r 1892, of $130,193,000~ The. Comptroller :::.lso stated! sir, 
in this communica.tion1 that· the. United States would have lost 
but $953.,-66'l up to Xu.ne 30, lS92., had the national banks not been 
required to d..eposit bonds to secure their circulation, thus leav
to the G0vernment a clear profit o~ $v'""7,09:6,.333. arising~ from the 
taxation from. national-bank notes alone~ 

F1:om this commu.mica.tion it the.reforeapp.ea.rs, Mr. Chairman, 
that if the national banks had never deposited bonds: to secnre 
theil' circulationt and. tho tax on circulation had been used as. a. 
safety fund by the Government~ the Il(}tes o.f evel'Y bank that 
failed since the national banking act went into operation woui<4 
o:n the 30th of June, 1892.rhave been paid in full, and the Go-vern
men t then would have been $-57, 096,.33.3.a.heacL I have no more re
cent figures than these at hand, sh·r but believe I can safely as
sert that if these statistics could be carried down to the present 
hour they would still show an enormous balance in favor of the 
United States. Even if there should be an immense increase of 
liability upon the part of the Go-ver:qment on national-bank 
notes by a larger per cent of. bank failures in the future, still 
there would seem to be nodangerwhateverofloss, as the amount 
which the figures sho.w cou.ld practicably be brought into the 
~afety fund would more than suffice to reimburse the expendi
~.~ures. 

Mr, Chairman, the national.hanking law, taken as a-whole, is 
theproduct oi intelligent and painstaking investigation; it is 
the culmination of long experience, it is unequaled in the wisdom 
of it~ enactments. The provisions fO¥ the payment in full of the. 
C9.pital stock, and its replacement w·hen impaired, the double lia
bility of stockholders, the prior lien of. note holders on assets, 
the keeping- of reserves, the making of full, accurate, and fre
quent reports, the investigations by skilled Governmentexperts, 
and many other features of the national banking laws~ are of 
the·mselves well calculated to secure, not simply the depositors, 
but also the bill holders. They have secured sound banks to a 
remarkable degree in the past, and with the aid of the proposed 
sa.fety fund, and possibly some additional legislation, will, in my 
humble opinion, be amply sufficient to hereafter save the Gov
ernment from aJlloss upon circulating notes1 even though the 
bond-security featw.·e :Is omitted~ So far, sir, as the people are 
concerned, they will still have the Go-vernment to look to-for the
redemption of the bills. Conscious of this fact, and realizing that 
the ample provisions of the national banking law, as stzrengthened 
by tbe safety-fund amendment, will form a complete, sale, and 
reliable system, they will have faith in the currency 1 an.d accept
it as heretofore without hesitation or queat.ion . 

-
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And why, Mr. Chairman, should they not? Here is a system 
which will not only give them a currency which is sound and 
uniform, but which will also supply them with a currency which 
is inexpensive, since it will require no annual payment of bond 
interest to support it. It will take no money away from the 
communities which are remote from the great financial centers 
to purchase bonds upon which to organize and carry on their 
banks of issue as is the case under our present system, for these 
bonds must now be found and purchased principally in the great 
cities like New York and Philadelphia. 

It will make the issue of circulating notes by the banks prof
itable to them, instead of unprofitable, as now; enlarge the area 
for expansion of the currency, in case of need, beyond the limit 
of Government bonds, now constantly decreasing in number, to 
the proportion between circulating "notes and paid-up capital 
stock as now provided, or ras may hereafter be provided by law, 
and yet restrain undue inflation of the currency, by requiring 
the banks to currently redeem their notes in coin. 

It will furnish an elastic currency, by putting it within the 
power and making it to the interest of the banks, which are con
stantly in touch with the business interests of the country and 
are therefore familiar with its varying needs for money, tore
spond with alacrity to the alternating demands for expansion 
and contraction of the currency, instead of leaving us to depend 
for accommodation in such emergencies upon the clumsy, inflex
ible, and dilatory methods which now prevail. It will supply 
the agricultural portions of the country, at reasonable rates of 
interest, sufficient paper with which to move the crops, because 
under its operation money will be less expensive to the banks 
which supply it than it is now. It will give the people, for their 
use, as much money as is consistent with safety, and more than 
this no sensible people can desire. 

Mr. Chairman, I believe that the adoption of such a system as 
this will largely dissipate the prejudice existing among _certain 
classes against national banks, stop the cry that they are monopo
lies and that those who operate them are bloated bondholders, 
and establish towards these ba.nks a feeling of cordial good-will 
upon the part of the people; that it will do away with the un
reasonable and dangerous demand for the issue of irredeeJ;Ilable 
p3.per money directly bv the Government; that it will inake the 
revival of the State bank system of issue an. utter impossibility. 

The system, sir, has a conspicuous place in at least two com
prehensive banking and currency measures now pending in the 
Committee of Banking and Currency. It may yet come before 
the House through this channel for its action; if not at this ses
sion, possibly at the next. Certainly the plan is worthy of care
ful and deliberate consideration, and if I have, by directing the 
attention of even a single member on this floor to the subject, 
awakened in his breast a spirit of interest and inquiry with re
spect to it, I am amply repaid for the time and labor which I 
have bestowed in the preparation of these remarks. [Loud and 
continued applause.] 

Mr. JOHNSON of Indiana. Mr. Chairman, I ask leave to pub
lish in my remarks the two documents to which I referred. 

The CHAIRMAN. If there be no objection, that leave will 
be given. 

There was no objection. 

APPENDIX. 
SAFETY FUND BILL DRAWN BY MR. HORACE WHITE AND INTRODUCED (BY 

REQUEST) BY HR. W ALK.ER OF MASSACHUSETTS. 

A bill to create a safety fund for the redemption of the notes of insolvent 
national banks. 

SECTION 1. Be it enacted, etc., That the proceeds of the duty or one-half of 
one per cent each hal!yearrequired to bE) paid to the Treasurer of the United 
States by national ballking associations on the average of their notes in 
circulation, shall be retained as a separate fund in the Treasury, to be de· 
nominated the National Bank Safety Fund, until said fund shall not be less 
than- per cent of the whole amount of national-bank notes outstanding, 
and thenceforth the collection of sai•l duty shall be suspended, except as 
hereinafter provided. 

SEc. 2. The money in said safety fund shall be appropriated and applied 
In the manner hereinafter provided, to the payment and redemption of the 
circulating notes of any of said national banking associations which shall 
fail to redeem their notes on demand. 

SEc. 3 Whenever the insolvencyofanynationa.I banking association shall 
be ascertained, in the manner provided by law, its outstanding circulating 
notes shall be redeemed by the Treasurer of the United States out of said 
safety fund if the same shall be sumcient, and if not sutncient, then out of 
any money in the Treasury. As the proceedsotits assets, including the per
sonalliab111ty or shareholders, 11 necessary, are paid into the Treasury by 
the receiver, in the manner now directed by law, before any dividend shall 
be paid to depositors, or any other creditors of the bank, the safety flilld 
shall receive a sum equal to the outstanding circulation of such insolvent 
national bank, as far as the proceeds of such assets permit. It such proceeds 
are in excess of the amount required to redeem the circulation, such excess 
shall be divided among the depositors and other creditors in the manner now 
provided by law. 

SEc. 4. Whenever the percentage of money in the safety fund shall be re
duced, or shall become liable to re:luction through bank !allures, the Comp
troller of the Currency shall notify the Treasurer of the United States of the 
amount which he deems ne::e:osary to make good such deficiency, and the 
Treasurer shall thereupon resume the collection of the duty of one-half of 
1 pe-l' cent each halt year on circulating notes until such deficiency or esti-

mated deficiency is supplied. And the United States shall be paid out of 
said safety fund when replenished tor all ad vanr..es ma.de in pursuance of the 
preceding section, together with interest at the rate of~ per cent per annum. 

SEc. 5. Whenever the amount of money in the safety fund shall be equal 
to one-fourth of the maximum sum prescribed iu the first section, each of the 
associations issuing circulating notes shall have the right to Withdraw a 
portion oUts bonds held by the Treasurer of the United States to secure its 
circulation, as nearly equal to one· fourth of its whole deposit as may be, in 
multiples of $1,000; a.nd with each successive increment or one-fourth of said 
maximum sum in the safety fund, said associations shall have the right to 
withdraw a. like amount of such bonds in the manner and proportions afore
said. When the safety fund contains the maximum sum prescribed in the 
firs t section, the said associations may withdraw the residue of such bonds: 
Provided, however, That each association, whether issuing circulating notes 
or not, shall kee pon deposit With the Treasurer bonds of the United States 
to the amount of not less than $5, 000, at the par value thereof: Provided al1o, 
That any association not issuing circultaingnotesand having more than the 
minimum of !5,000 in bonds on deposit may withdraw the excess over !5,000 
at any time after the passage of this act. It shall be the duty of the Treas
urer of the United States to transfer and assign to such associations their 
bonds from time to time as they may be entitled to receive same in pursu
ance of this act. 

SEc. 6. National banking associations organized after the passage of this 
act may receive circulating notes from the Comptroller upon paying into 
the safety fund the percentage fixed in the first section hereof, and existing 
associations desll'ing to take out additional circulation may do so on the 
same conditions, but nothing in this act shall change the proportions be
tween circulation and paid-up capital as now establi.shed by la.w. For all 
sums paid into the safety fund in pursuance of this section, allowance shall 
be made in subsequent collections ot the duty on circulating notes tor said 
safety fund, until the payments shall have been equalized as nearly as may 
be among the associations required to contribute thereto on the basis of 
their circulation, which equalization shall be determined by the Comptroller. 

SEC. 7. No association or individual shall have any claim upon any part of 
the money in said safety fund, except tor the redemption of the circulating 
notes of insolvent national banking associations as herein provided. Any 
overplus or residue of said staety fund which may be hereafter ascertained 
and determined by law shall inure to the benefit of the United States. 

COMMUNICATION OF A. B. HEPBURN, COMPTROLLER OF THE CURRENOY, TO 
. . MR. HARTER. 

''TREASURY DEPARTKENT, 
"OFFICE OF THE COliPTROLLER OF THE CURRENCY, 

" lt'a8hington, Februa.ry 24, 1893. 
"Sm: I have the honor to acknowledge the receipt or your letter of the 

23d instant. In answer you are respectfully informed: 
"1. That you are correct in understanding from my letter of the 21st in

stant that the taxes upon circulation paid by the national banks to the Gov
ernment since the organization of the system in 1863 to the end or the last 
fiscal year have aggregated 172,635,000 in •a.mount; that the entire expenses 
of the United States growing out of the national banking system durfngthe 
same period have amounted to 11~.585,000, shoWing a net profit to the United 
States up to June 30, 1892, of e58,050,000, and that the Government during the 
same period has, by other for1ru1 of taxation, received from the banks !72,
H3,000, giving the United States a total net profit from the national banking 
system to June 30, 18112, of t130,193,000. 

"You are also correct in the understanding that it the ba.nks had never 
given t-o the United States bonds as collateral security for their notes, but 
fustead a first lien upon the assets, the United States would, up to June 30, 
1892, have lost but 19<>3,667, st.illleaving to the United States a clear net profit 
arising from the taxation of national·bank notes alone of 157,096,333. 

"2. In ascertaining the loss which the Government would have sus
tained up to June 30, 1892, growing out of the li:~ob111ty to pay the holders of 
national-bank notes in full in the event that the Government had at no ti.me 
required the national banks to dep0sit bonds to secure circulation, and ba.d 
in lieu thereof received a fi.rst lien on all the assets of such banks. 1 have in
cluded the sums received by assessment of the stockholders of failed banks 
and the proceeds of the bonds deposited with the United States to secure 
circulation to the extent of the excess of such bonds over the circulation se
cured by them. Under these circumstances the loss which would have re
sulted to the Government from the insutnciency of the assets of insolvent 
national banks to pay the outstanding circulation would have amounted to 
~53,677 on June 30, 1892, as stated in my letter of the 21:5t instant. 

''Yours, respectfully, 

"Hon. MICHAEL D. HARTER, 
"A. B. HEPBURN, Comptroller. 

"Home of .Repre8entatives, Washington, JJ. C.J' 
Mr. BLACK of Georgia. Mr. Chairman--
The CHAIRMAN. The gentlemanfromGeorgia[Mr. BLACK] 

is recognized. 
Mr. TURNER. Mr. Chairman, I ask that my colleague, who 

is a member of the Committee on Banking and Currency, may 
speak without limit. 

There was no objection. 
Mr. BLACK of Georgia. Mr. Chairman, in what I have to 

say on the amendment offered by the gentleman from Tennessee 
[Mr. Cox], to repeal the tax on State banks, I shall try to main
tain two propositions; one, that the law which the amendment 
proposes to repeal is unconstitutional, and the other, that it is 
undemocratic. 

I wish first of all to notice the position announced .by the 
chairman of the Committee on Banking and Currency [Mr. 
SPRINGER], and in order that I may not do him any injustice I 
quote from the RECORD. After referring to the well-knowp 
case of the Veazie Bank, reported in 8 Wallace, he says: 

This decision has been quoted many times. It is the ~la.w of the land as 
much as it its text were in the Constitution itself. However much you or I 
as individuals may think that the court erred when it made that decision, 
we have no right to think so as legislators, because the Constitution pro
vides that the -:;upreme Court shall bo the final arbiter a.s to what the mean
ing of the Constitution is. 

!{must confess, Mr. Chairman, that this was not the least of 
the strange doctrines announced by the chairman of the com- ' 
mittee. I hardly think it is necessary to remind this side of the 
House that on at least one occasion in this Congress that doc-
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trme was utterJy repudiated. I do not know that the gentleman 
himseli p:1rticipated in the discussion of the repeal of the Fed
eral election laws; but I do know with what earnestness and 
ability the other side of this House insisted upon the doctrine 
that the gentleman [Mr. SPRINGER] has here announced, that 
some of t hese laws at any rate h ad been held by the Supreme 
Court of the United States to be constitutional, and that hold
ing was binding upon us as legislators. 

I should have assumed, before the gentleman made his ad
dress on the pending amendment, that he shared the opinion en
tertained and contended f01· on this side of the House, that when 
we come to deal with these questions we are a co3rdinate depart
ment of the Government, and that the Supreme Court, august 
as it is, respectable as it is, commanding as it does our confi
dence and our reverence, has no more right to bind this House 
of Representatives than the House of Representatives has the 
right to bind it. 

In this connection I wish to refer to a contribution made to 
the discussion on the repeal of the Federal election law, where 
this very question was dealt with. 

My friend from Virginia [Mr. TUCKER] quoted Judge Miller 
to sustain the doctrine I have already announced, and the gen
tlemanfrom Ohio [Mr. GROSVENOR] made us a very valuable con
tribution which I now beg leave to reproduce. I suggest to the 
chairman of the committee [Mr. SPRINGER] the authority of 
Thomas Jefferson on that subject. Referring to Mr. GROS
VENOR'S remarks, I find in a letter to John Adams, dated Sep
tember 11, 1804, Mr. Jefferson said: 

- You seemed to think that it devolved on the judges to decide on the valid
ity of the sedition law. But nothing in the Constitution has given them a 
right to decide for the Executive, more than the Executive to decide for 
them. Both magistrates are equally independent in the sphere of action as
signed to them. ·The judges, believing the l~wconst!tutiona.l, had a right to 
pass a sentence of tine and imprisonment, because the power was placed in 
their hands by the Constitution. But the Exeeutive, believing the law to be 
unconstitutional, were bound to remit the executionofit, because that power 
had been confided to them by the Constitution. 

Mr. Jefferson goes to the extent of holding there the doctrine 
that even where the judges had passed _ upon a case and pro
nounced sentence, if the Executive believed the law that au
thorized the sentence was unconstitutional, it was not only his 
right, but his official duty to set aside the sentence. 

Again, in a letter to Judge Roane, dated Poplar Forest, Sep
tember 6, 1819, .Mr. Jefferson remarked: 

In denying the right they usurp in exclusiv~ly explaining the Constitution, 
I go furthE'r than you do, U I understand rightly your quotation from the 
Federalist, of an opinion that "the judiciary is th~ last resort in relation to 
the other departments of the Government, but under which the judiciary is 

, derived. " I:t this opinion be sound, then indeed is o·ur Constitution a. com
pletejelo de se. For intending to establish three departments, coordinate 
and independent, that they might check and balance one another, it has 
given, according to this opinion, to one or them alone the right to prescribe 
rules for the government of the others, and to that one, too, which Is unelected 
by and independent of the nation. · • • • The Con.stitution, on this hypoth
esis, is a mere thing of wax in the hands of the judiciary, which they may 
twist and shape int-o any form they please. It should be remembered, as an 
eternal truth in politics, that whatever power in any government Is inde· 
pendent, is absolute also; in theory only at first, while the spirit of the peo
ple is up, but in practice as fast as that relaxes . . Independence can be t rusted 
nowhere but with the people in mass. They are inherently independent of 
all but moral law. My construction of the Constitution is very dil'ferent 
from that you quote. It is that each department is truly independent of the 
others, and has an equal right to decide for itself what is the meaning of the 
Constitution in the cases submitted to its action, and especially where it is 
to act ultimately and without appeal. 

I commend to the careful consideration of the gentleman an
other very high Democratic authority cited in that discussion. 
The following is an extract from Gen. Jackson's message vetoing 
the bill rechartering t.he Bank of the United States. It may be 
found on page 438 of the Senate Journal for the first session of 
the Twenty-second Congress, and is in these words: 

I:t the opinion of the Supreme Court covered the whole ground of this act, 
it ought not to control the coordinate authorities of this Governmen t . That 
Congress, the Executive, and the court must each for itsel! be guided by 
its own opinion of the Constitution. Each public officer who takes an oath 
to support the Constitution swears that he will support it as he understands 
it, and not as it is understood by others. It is as much the duty of the House 
of Representatives, of the Senate, and of the President to decide upon the 
constitionality of any blll or resoluti-on which may be presented to them 
tor passage or approval as it is of the supreme judges, when it may be 
brought before them for judicial dtlcision. The opinion of the judges has no 
more authority over Congress than the opinion of Congress over the judges; 
and, on that point, the President is independent of both. The authority of 
the Supreme Court must not, therefore. be permit ted to control the Con
gress or the Executive when acting in their legislative capacities, but to 
have only such influence as the force or their reasoning may deserve. 

I respectfully submit that these authorities dispose of the 
proposition of the gentleman that, because the Supreme Court of 
the United States has decided in the Veazie bank case that this 
law was constitutional, therefore in our capacity as legislators 
we were bound by it, and" as much bound by it," as the gentle
man said, as if it was written in the very body of the Consti
tution itself. 

Mr. Chairman, I propose to cite some other Democratic au
thority on the question of the constitutionality of the law which 
'it_ is proposed by this amendment to repeal. My friend from 

' ...... 

Tennessee LMr. Cox]~ in his very able argument, gave us tho 
history of this legislation at the time it was enacted in the 
House. 

I propose, at some length, if I may have the indulgence of the 
committee, to trace the history of this law in the Senate; and in 
this connection I beg to call the attention of some of our West
ern friends on this side of the House to what was thought of 
this law at the time it was passed by such leaders as Hendricks, 
Reverdy Johnson, and other distinguished and able-men who 
participated in that debate. It is a fact, and worthy of note, 
that the provision which proposed this tax upon State banks 
was referred to the Finance Committee as a part of an internal 
revenue bill, and that the majority of that committee were in 
favor of striking it out. When it came up fvr consideration in 
.the Senate it occupied their time for several days at intervals. 

At this point, Mr. Chairman, I ask leave-and unless objec· 
tion is now made I will assume that consent is given-that I may 
print in my remarks more extensive extracts than I shall take 
time to read to the committee. 

There was no objection. 
I ask the careful attention of this committee to some utter

ances made upon the constitutionality of this law at the time . . I 
knowverywell, Mr. Chairman, that it is not an uncommon thing 
in this House and in other places in the country to fook, I may 
say, with disfavor upon the suggestion that a law is unconstitti
tional. I know very well, for I have heard and been stung by 
the taunt from the other side of this House, when some meas
ures are opposed as unconsUtutional, the suggestion is made 
that the Democratic part is not a party of progress. But Ire
peat the suggestion ~ made in the opening of my remarks, that 
if any member of this House of Representatives believes this law 
is unconstitutional he is bound by the highest obligation that 
can rest upon a Representative in the American Congress to so 
declare by voting for its repeal. 

What safety is there for us unless we adhere to this instru
ment, which is the fundamental law of our Government as well 
as of our individual action? Whenever we cut loose from ·our 
constitutional moorings we are turned adrift, we are at the 
mercy of every wind and wave; our only hope and safety is to 
plant ourselves upon that instrument, made by the wisdom and 
patriotism of our fathers; and whenever we find a law that is 
unconstitutional, we should put upon it the seal of our condem
nation without regard to financial systems or subordinate ques
tion!!!. 

Now, sir, I shall read from the Congressional Globe the pro
ceedings of the second session of the Thirty-eighth Congress, 
commencing on page 1194, and from that on, I believe, to page 
1244. There were adjournments and interferences by other 
business, so that the ·discussion of this amendment was not a 
continuous one. I read from Mr. Hendricks, of Indiana. I would 
like our Indiana brethren to hear what Mr. Hendricks said upon 
the constitutionality of this law: 

Mr. HENDRICKS. I do not consent to that. lf the Committee on Finance 
abandon revenue and commence a banking system, I hope we shall discuss 
it thoroughly. I shall never consent to it as long as I can resist it in any 
proper way. I do not consider this section as belonging to revenue at all. 
I consider the whole proposition an outrage upon the States, and I feel it to 
be my duty to resist it as long as I am able to do so. If It were a revenue 
question, I would go to any extent, compromise anything; but it has noth
ing to do with revenue. It is to carry out a peculiar policy that I do not 
believe the country wants. 

You· State rightS Democrats, you who stood here with us 
sho}llder to shoulder, heart to heart, to wipe out that other in-· 
iquity that had been put upon the statute books as the offspring 
of war: of hate, and of oppression: the Federal election laws, 
what will you do with this measure'? 

Mr. WALKER. Will it disturb the gentleman for me to put 
in a point right here? · 

Mr. BLACK of Georgia. I wish to be perfectly courteous, 
more than courteous, liberal. I will hear the gentleman. 

Mr. WALKER. Mr. Chairman, the point of the alleged un
constitutionality of this law is its prohibiting the States from 
acting on this question purely as an issuing of money, a revenue 
question. Now, I desire to call the attention of the gentleman 
to this point-and I hope he will notice it-that the issuing of 
this money is a part of commerce, a part of trade, a part of the 
regulating of interstate trade; a point which is not taken into 
account in any of these discussions to which the gentleman 
refers. 

Mr. BLACK of Georgia. I suggest, Mr. Chairman, it is r ather 
a remarkable thing that it never occurred to these great men 
who were expounding the Constitution to take the view that 
this was a part of commerce. It is no part of commerce. The 
issuing of money is not commerce in the sense of the Consti
tution, and the power to control it can not be derived from 
the provision of the Constitution which relates to commerce. 
Besides, that provision of the Constitution which relates t,o com-

.... 
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;merce relates to commerce with foreign nations and among the 
several States and with the Indian tribes. You propose to 
step over State lines and to come within the boundaries of the 
sovereign-yes, sir, I am not ashamed to say the sovereign 
State of Georgia, or any other sovereign State in the Union, 
and -say to the people of that State, under the pretext of regu
lating interstate commerce, that they shall not have a right to 
carry on their own domestic and internal affairs, 

Mr. W 4-LKER. Will you give me another half minute? 
Mr. BLACK of Georgia. No, sir; not now. I prefer not to 

yield because you will have your own time later. Commerce, 
MJ:". Chairman, has nothing to do with thi.s matter, and even if 
it were without dispute a question of commerce1 what right has 
this Congress to lay its hands on commerce inside of a. State? 

Mr. WALKER. Is this money to be confined inside of the 
State? 

Mr. COX. Unless somebody wants to take it outside. 
Mr. BLACK of Georgia. I quote now further from this dis

cus:>ion the remarks of Mr. McDougall, of Califor-nia, who said: 
The policy of this amendment was indicated in the speechcf the chairman 

of the Committee on Finance upon the introduction or this bill. It may be 
an opinion of this Government-so far as it is a government considering it 
as a Senate, House of Rep1·esentatives, and Executive-that it is wise policy 
to wips outo·r existence all the authorities and powers of the States. 

Oh, Mr. Chairman, I know that the idea that Mr. McDougall 
was advocating is not a very popular one to sug-gegt in some 
quarters. I know when we do suggest it we are met with the 
charge that we are going back thirty or forty years to the pe
riod thn.t antedated the war and to the theories Gf our Govern
ment entertained at that time; but let me tell you, sir, that the 
truest friends of this Union, purchased by the blood and the sac
rifices of our fathers, are the men who RJ'e most zealous to main
min the dghts of the States that constitute the Union, the 
Union-yes, an indivisible Union, but ~n indivisible Union of 
indestructible States. 

Here-
Says Mr. Dougall-

is an edict of this Government to wipe out of existence aU State power to 
organize institutions to deal in money in their .several jurisdictions. 

Mr. President, monetary, administrative, judicial, -and military powers . 
mll5t have their several relations. Tb..e fathers who laid down the founda
tions or this Republie were men wh" had studied the lessons of antiquity . . 
Thev had learned fi'om Grecian and Roman states many lessons; but there 
was~a.l1t.tle wor1r, not voluminous, which was thefa.voriteo! Franklin, and 
Madison, and Jetierson, and of tbe men wbo laid tlle fotmdationsof ourRe
pub'lic, the author of which was called Montesqu1eu. He affirmed as an 
absolute truth, as the result of great study (and he was called then the b.est 
philosopher on the science of government), that no republict~on J.nstituMons 
.could be ma.iutained over a vast extent o! territory only by .association, It; 
is a truth ·in political science, that in the maintaining of institutions we 
bave to make them more or less immediately. How we Will make them 
dei"Jends, of course, upon the particular condition of society and their amni
ties. It would not be hard to aggregate New England. No government 
could be maintained as a republican system of ,government over vast ter
l'itories unless they are subdivided into separate portions, Where their 
specin.l administration is exercised in small districts, and w:he.re their gen· 
eral power is aggre~at.ed i~ the whole, as it was ~n Greece, as it )VaS in the 
Achrean League, as It was m the states of the Middle Ages, "3.nd m the free 
cities of Europe. 

This is a. truth which history has established, which Montesquieu has re
corded, and which th.e fathers of the Republic introduced into our Constitu
tion as a princi.plo. We have a country extending from the Atlantic to the 
Paeifi.c, from the Gulf ol Mexico to the Northern Lakes. and then again up 
far away to British Columbia. Does any reasonable person suppose that 
.auy one system of banking, for instanee, could obtain throughout all that 
region; that Oregon could accept a system inaugurated by the politicians or 
the managers in the city of Washington or in the city of New York; or that 
California could do it, or that Dakota could do it; or Idaho, or Arizona? No, 
sir. Th.eir interests are ad verse, and they have their various modes of trans· 
acting business, and for the purpose of transacting their business they re-

. quire their own mode of doing it. . 
Mr. McDougall says further: 
What does it mean? I know well what it means. It was devised in the 

evii spirit of ambition by one gentLeman who sought by the centralization 
of power and force here in the Fed-eral Government to make himself strong 
enough to wield this as an empire. That was his centralized idea waich he 
designed approximating step by step, and that is a part of the philosophy 
or oui" whole policy of finance. 

Again he says; 
I hold, Mr. P resident, that the provisions of this section are not only un

just in themselves but against fundamental law, and tend :to disorganiza
tion. We are undertaking here by this legislation to deny to the States the 
right to control their own financial affairs in their own way. 

I would like for some gentleman upon this side of the House 
who opposes this amendment to repeal the tax on State banks to 
point out the consistency of that Democrat wb.o insists with ref
erence to everything else that the States shall have a right to 
control their own internal affairs, but makes an exception when 
he comes to this matter of issuing currency. A State judiciary, 
a State legislature, a State executive, a State rontrol of' elec
tions, but no State currency. This House by an emphatic voice 
has declared-and the other branch of the legislative depart
ment of the Government has concurred in the declaration-that 
as to the matter of election, a matter that deals with the ballot1 

am <ttter that deals with the very life of th~ Republic, the Sta tea 
shall have the right undistqrood and ll.lldisputed b.Y Federal 

.... 

powe.r to govern their own internal affairs; yet when you come 
to this mere matter of currency, this mere matter of issuing that 
which is only a renresentative of value intended to facilitate the 
transactions of exchange between the people of a State, the 
chairman of the Committee on Banking and Currency says 
stay your ha;nd, for you are layh~g it upon something that be
longs exclusively and sacredly to the Federal Government. 

Mr. Chairman, I deny it. This legislation is not only uncon
stitutional, but it is undemocratic. 

Mr. McDougal says further: 
~tis not many years since a majority o! the people of the Republic enter

tamed, or a~ leo.st indorsed, the opinion that the United States Bank was un
constitutional, that we had not a right to establish an institution that should 
raise itself in the various States as a great money power and be a corporate 
body u~der the infl. nence of this Government. Now, a further proposi tiou is 
made-1t goes much further-that no State may organize a banking institu· 
tion; !or although in form of word~ this is not s3.id, it is substantially ex
P!~sed by thls Machiavellian style of language, not saying the thing but pro
VIding for the thing being done. In the State in which I live we have a gold 
::~ :,~6Mc~urrency, and we have banks, and so we have on all the coast of 

And yet under our financial system and under a financial sys
tem which is sought to be perpetuated by the enforcement of 
this law taxing State banks out of existence, the States could not 
organize a bank to redeem their currency in gold and silver
the money of the Constitution, the only money of the Constitu
tion, the only money in its true sense that was known to this 
Government for a long period of its existence. 

I am not discussing just now the question whether the St-ates 
ought to do this or not. I am not addressing myself to that 
question. I simply s::ty the proposition that Congress can pro
hibit a State from establishing a banking institution to redeem 
its currency in gold and silver is a proposition utterly indefen
sible from any constitutional or democratic standpoint. 

He further says: 
Now it is proposed to say that they can not d.:> business withont paying a. 

t.ax: of 10 per cent, which of itsel! would be a large p1•ofl.t, per annum-yes, 
~ore than could be distributed ordinarily to the stockholders by a bank do
mg an honest business and conducting its affairs with prudence. I should 
like to ask some person conversant with law, by what right does the Federal 
Congress say that Sts.te institutions may not exist under the laws of the 
States. issuing a currency without being subjeet to a. taxation of 10 per cent 
per annum. I should like to hear soma person conversa.nt with law answer 
me the question I now put. Perhaps there may be learned men who amrm 
this doctrine that can instruct me; and I am always wilUng to be in
stracted. 

Mr. COX. Whose language are you reading? 
Mr. BLACK of Georgia. I -have just read the language of 

Senator McDougall. I now ql.lote again from Mr. Hendricks: 
I will say to those two BenatoTs that if they bring in a revenue bill

strictly a revenue bill-they will probably not meet with much discussion. 
But if they seek on a. revenue bill to carry pt·opositions of a general sort, 
afiecting the policy of the ~Government and affecting the rights o! the 
States, not really germ~e to the bill, they .must expect them to be dis
cussed. 

Mr. President, what is this proposition? That every national banking 
association, State bank or State banking association, shall pay a tax ot 10 
per cent, etc. Is that for revenue? I suppose the chairman will scarcely 
claim that it is !or t·evenue. I suppose in the other House it was not 
claimed as. a revenue measure, but as a penalty to prevent the circulation 
or State bank paper. I submit whether we have a right to legislate for such 
a purpose as that. I submit to the Senate that the Congress or the United 
Sta.tes has no power to legislate Sta.teinstitutions out of existence. 

Mr. COX. That is sound doctrine. 
Mr. BLACK of Georgia (continuing to read): 

The Committee on Flnance of this body have not recommended the adop 
tion of this section. 

I have already remarked upon the fact that the majority of the 
Finance Committee of the Senate reported in favor of striking 
out the provision which imposed this tax. 

Again Mr. Hendricks said: 
It is certain that the committee, as the representative of the body for the 

examination of this measm·e, said to the Senate that the section ought to be 
stricken out. I thlnl~ so too. I suppose no .senator questions the rlght and 
the power of a. State to establish banking institutions. 

I commend that language to the chairman of the Committee 
on Banking and Currency, who did question the right of the 
State to charter banking institutions-who did s::ty that the 
States have no more right to issue currency than to coin money. 
It never occurred to any Senator, even on that side of the ques
tion, in the discussion of this original proposition before the 
Senate, to deny the authority of the States in this respect, be
cause they knew, I presume, what the gentleman must have 
known, though he evidently forgot it at the time, that the ques
tion had been adjudicated by the Supreme Court of the United 
States and it had been fortified by acontemporaneousexposition 
of the Constitution through seventy-five years of the history of 
the Government. 

I SUIJpose no Senator quastions the right and powei' of a State to establish 
banking institutions. That is too well established to admit of discussion 
any longer. It is one of the rights, one of the prerogatives of the States to 
est-ablish banking institutions and to authorize them to issue paper money. 
The St.ates :nave exercised this power. 

Now he proceeds to speak of the State of Indiana, to which the 

~ ..... ~ 
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chairman of the Committee on Banking and Currency referred 
in his speech the other day: 

.In the State ot Indiana it has been exi:lrcised very beneficially t<) the trade 
and prosperity of tho people. If a State has the power to -establish bank· 
ing institutions, has Congress the power ·to forbid it? It not the power to 
forbid it directly, has Congress the power to defeatthe ·pul"pose cl the St-ate 
in the exercise of one of its powers by indtrect legi:slatlon? 

Let me say to the Democrats on this side of the Houae who 
Beam to diss~:mt from our position -on this question, if you are go
ing to prohibit State banks from the exercise of this power, 
then for the sake of consistency, ior the sake of decency, pass an 
out-and-out statute, penal on its lace, and do not seek to cover 
up your acti-on under the pretended exercise of the t~xing power 
of the Government. It is not a tax; it never was intended for 
revenue; it has never produced revenue. It is a ialsehood to 
call it a tax, or to treat it as a tax. . . . · 

Now, if you say that Congress has the r1ght to do th1s, then 
s~vallow your words on the subject of tariff taxation, or prohibit 
by a penal statute the exercise nf this power on the part of the 
States, and say that any State corporation that .issues banking 
currency shall be guilty of a misdemeanor. But do not perpet
uate upon the statute books of the country this barefaced, 
shameless lie, that you are levying a tax, when you kn-ow you 
are not levying- a tax, and when you know that~ except perhaps 
for a short pel'iod and an insignificant sum, not a dollar nor a 
cent of revenue ever was derived from it or ever will be.. 

Mr. PATTERSON. Will the gentleman allow a suggestion 
in this connection? Suppose that the -proposition designed in 
fac·t to tax the 'State banks out of existence, had recited on its 
face ·that such was its purpose~ and thatit was not for the pur
pose of revenue) what then would have been the decision of the 
Supreme Court? 

Mr. RAYNER. That question was decided. Chief Justice 
Chase said that such an act would b.ave been perfectly good. 

Mr. BLACK of Georgia.. Mr. Chairman) I do not care to h-ave 
a sid-e discussion of this kind interjected :into what I am under
taking to s-ay. 

Mr .. OATES (to Mr. RAYNER}. It was .an absurdity :<~hen be 
said it. ' 

Mr. RA YNEH. He said it all the same. 
Mr. COX. lt is an absurdity .all along the line. 
Mr. BLACK of Georgia. But whatever is done in this discus

sion, or whatever the 1·esult of the action of the House may be
and I will not assume to advise, much less would I assume to dic
tate to my associates on this side of the House, whose 'sin:eerity 
and ability I concede-! want to say to them, if they e:x::pect to 
hold to the old and sound Democratic doctrine of .a ta.riff f:ol' rev
enue, this statute must go, whatever else you may enact in its 
place. 

Mr. QUIGG. I hope the gentleman will give his party the 
same advice when it comes to the question of antioptions.· 

Mr. COX. Oh! I hope the gentleman will not swit.ch off in 
that way. 

Mr. QUlGG. I am not switching off. 
Mr. BLACK of Georgia. Will you take the same view your

sail, and vote against this as you will-vote against the antioption 
bill? [Applause on the Democratic side.] 

Mr. QUIGG. Why, if you make it safe and satisfactory to 
me, I will with pleasure. 

Mr. BLACK of Georgia. Youproposetostrikedown the-anti
option bill because you say the people have a right to control 
their own traffic in wh~at and corn and cotton and other agri
cultural products; and yet when we ask you to strike down this 
vicious principle which prohibits them from exercising their 
constitutional right to have their own currency, you say, "No, 
we will not do it!" 

Mr. QUIGG. You do not know how sympathetic I am. lam 
very sympathetic. 

Mr. BLACK of Georgia. Now, please excuse me fm·ther. I 
am very. glad to have the gentleman's sympathy, but would be 
much more glad to have his vote. I do not know, indeed, that 
we lack for sympathy on this side of the House, because I never 
yet heard a Democrat who undertook to sustain the constitu
tionality of this act until the chairman of the Committee on 
Banking and Currency took the floor. [Laughter and applause.] 

Mr. Hendricks further says: 
:unot to forbid 1t directly, has Congress the power r.o defeat the purpose 

of the State in the exercise of one of its powers by indirect legislation? I 
. claim, Mr. President, that to some e:lttent this q,uestion was considi:lred by 
the Supreme Court in a case very familiar to all senatol'S, that or McClilloch 
vs. The State of Maryland. 

He goes on and examines that decision and proceeds: 
It is conceded that the States have the right and the -power to establish 

State banks. The Supreme Cburt, in the d-eciSion of this ease, do not base 
'their decision upon any peculiar 'pgwer pos~sed by the General Govern
lnent, but they hold the broad doctrine, the docl.t·ine necessary to be held in 
.maintaining the properrelationsa;mong the States themselves, tmd between 
the Sta~sand "'the Federal Gon\rnment, that one government rlan not pull 
dO>wn that which another govern.ru.ent -has .a .right to eBtabllsh. Does tthe 

Senator from Ohio claim that a State has not the right to establish a State 
bank? That is-conceded, so well is it established by the judicialdecisions.?f 
theooUlltry. Then if the State o:r Indiana, as an illustration, has the power to 
establish a State bank, I ask Senators if Congress has the power to forbid 
it? H Congress has not the power to forbid it directly, has Congress the 
power_ to defeat the State, by indire-ct legislation, in an e1Jort to exercise the 
power 1t 18 conceded she possesses? 

I quote now from Senator Powell, of Kentucky. 
The result of this course of legislation is utterly to destroy all the rights 

of the State. It is asserting a power which, tr carried out to its logical re
sult, would enable the National Congress to destroy every institution of the 
States, and cause the power to be consolidated and concentrated here. In· 
stead of doing this, in my judgment, if you were to act like wise and sensible 
men you would pass a law repealing your national banking system entirely, 
for it ha.s so tar proved an utter failure, and the longer it exists the more 
manifest its rottenness will be. 

He favbred the repeal of the national banking system, al thougb. 
it was then in its infancy and had not had a fair opportunity to de
'\"elopwhatever merits may have been in it. Further on he says: 

Sir, I have a !eat or the con'Centrated power that is claimed by some gen
tlemen to exist here. So shape your legislation under the asserted power 
of taxation (not to raise revenue but to destroy existing institutions) that 
no State in the Union can have a bank of issue, and then you have a gran-d 
consolidated system of centralization, so 1'a.r ll.S your finances al"e concerned, 
With a controlling-power Jn this Ga.pitol. 

Words -of prophecy were never truer. You have it right hero 
now. The picture is before you; thet·e it stands in the broad, 
bright light that no sophistry can conceal, and there it must 
remain as long as this system is maintained, a system -of con
solidatillg and centralizing power here at the Fede1·al capits,l. 

_Is tha.t Democi•atic? Is that according to the true theory of our 
Government? When we deny it, when we denounce it in every
thing else here, why stop short of- the one vital thing that lies 
so nea;r the interests ·of the peopie? 

Fm·ther he says: 
Every man knows the power of money. It is dangerous to the liberties-o! 

the people, and I fear will ultimately be used as a lever by which to over
throw and destroy ·those liberties. For one I look on this system of congoli · 
dation with the greatest fear and apprehension. 

And if some power could call him back to-day from his grave, 
looking· at our existing financial sy~tem, he would feel more 
deeply the apprehension a:nd fear he then expressed. 

Her.e is what Mr~ Henderson, a Senator from Missouri, said: 
.Now, Mr. President, I -say 'tn the first place tha:t this thing is uncoru;.titu

tmna.l. tn the second pTa.ce it doe-s not aid the Government. 

Then he goesnn and discusses it at length. And there is also 
in ih1s deoote the o-pinion <>f 'Ml.•. R.ev-erdy Johnson, which 1 
would like respectfully to commend to the ~ntletnan from 
Maryland [Mr. RAYNER], whom I rlo not -see m his seat~ but 
who, 1 Uhderstand, has been burning :for the last six hours to 
enter this arena and try to sustain 'this unconstitutional, un
democratic, oppressive, centralizing tax. Mr. Johnson S9>ys: 

I think .rt involv:es ~ oonstitutional question, free in my judgment ·of all 
. real diffh.!ulties. :From the beginning of ·the Government to the present 
tin:te the authority of the States to establish aa.nks and to clothe these bankS 
with the authority to .issue notes, has never oes.n seriously questioned. 

Will any man deny that statement of an histo~·ical fact? Will 
any man on. this -ftool' deny that at th.e time of the adoption of 
the Constitutiofi State banks we.re in -existence and exercisinu 
this pmver? Will any1nan so display his ignorance as to say that 
for seventy-live years .alter the adoption of the Constitution and 
the est:lblishment of the Government this power was not-eon
tinued? 

Mr. HENDERSON of illinois. Mr. Chairman, will the gen
tJ.eman allow me lo make a sing-le suggestion? 

Mr. BLACK oi Georgia. Yes, sir. 
Mr.llENDERSON of Illinois. Itbink .Mr.Calhoun,of South 

Carolina, stated in a speech made in1816 that there was but one 
bank in existence at the time, and that with a capital of only 
$400,000~ 

Mr. COX. If he made that statement it was a mis·take as to 
the facts of history. 

Mr. BLACK of Georgia. I do not think the gentlemanwould 
insist that that denies the proposition that at the time the Gov
ernment was founded and the Constitution was adopted the States 
had this right, and that they exercised the right uninterruptedly 
for seventy-five years in the history of the country. 

Mr. OATES. If Mr. Calhoun did make the statement attrib
uted to him by the gentleman from Illinois [Mr. HENDERSON] 
it was not accurate in point oi history. T)lere were four State 
banks in exist9..D.ce at the time of the a-doption of the Constitu
tion. 

Mr. BLACK of Georgia. I understood the gentleman from 
Illinois [Mr. HENDERSON] as questioning the fact that there 
had been State banks in existence since this Government was 
founded. 

Mr . .HENDERSON of lllinois. Belore. 
Mr. BLACK of Georgia. !misunderstood the ¥entleman:from 

lllin()ls (Mr.liENDERSONl. 1 understood him to re.fer to the 
condition {.)f :things since the Gov.ernment .was founded. 



5496 CONGRESSIONAL RECORD-HOUSE. MAY 29, . 

Mr. HENDERSON of Illinois. I said I thought Mr. Calhoun, 
bi a speech made in 1816, had stated that there was but one bank 
issuing money~ 

Mr. BLACK of Georgia. Do you mean, then, in 1816? 
Mr. HENDERSON of illinois. At the time of the adoption of 

the Federal Constitution. 
Mr. BLACK of Georgia. I did not understand the gentieman. 

I will show the gentleman in the course of my remarks that 
tilere were four banks. 

Mr. HENDERSON of Illinois. There were not any large num
ber,. then? 

Mr. BLACK of Georgia. It does not make any difference. It 
establishes the fact that the power was in the States. If the 
power was in the States at the time the Government was formed 
and the Constitution adopted, show us where that power was 
ever surrendered by the Stat.es to the General Government. I 
suppose if they had only four banks it was because they only 
wanted four, and we do not propose now to say that they shall 
have any. No State is bound to have any. No State is bound 
to adopt a State banking system if it does not harmonize with 
its views of finance; but we do propose to say-! propose to say 
as long as I have a place on this floor and hold my allegiance to 
the Democratic party-that the General Government shall never 
say that the State shall not do that. · 

Here is what Mr. Reverdy Johnson said: 
From the beginning or the Government to the present time the authority 

of the States to establish banks and to clothe these banks with the author· 
tty to issue notes has never been seriously questioned. When the charter 
ot the original Bank of the United States was before Congress, and when the 
subsequent charter or the bank of 1816 was before Congress, and when its 
constitutionality was before the Supreme Court or the United States, in the 
case or McCulloch vs. the State of Maryland, the only question about which 
there existed any difference of opinion was whether Congress had a right to 
establisll a bank. 

Now, you say that Congress not only has the right to estab
lish it, but that no State has such a right. 

He proceeds: 
The discussion 1n both branches and the argument 1n the Supreme Court 

conceded that the authority existed in the States. But when the Supreme 
Court atllrmed the authority of Congress to establish a bank, and Maryland 
1m.posed (what slle had not the authority to do) a tax upon the exercise of 
that franchise within her limits, the Supreme Court by a unanimous opin
ion (and theyreamrmed it in a subsequent case from Ohio) declared that the 
State had no authority to 1mpo::~e that ta.x, not because the particular tax 
1n that instance would have been any serious 1mped1m.ent to 'he business or 
the bank, or its otlice o! discount and deposit ill Maryland, but because it 
involved a principle which, if carried out, would be fatal to the right of Con
gress to establish a bank at all. 

I have said that neither in Congress nor 1n the court has the authority or 
the States to establish banks been questioned. This section on its race as
sumes the right of the States to establlsh banks. It is not a provision de
claring that it shall not be in the power of the States to establlsh banks and 
to give them the authority to issue notes, but it professes to tax the notes, 
ao far as the particular section is concerned in this bill, tor the purpose of 
raising revenue. The bill itself upon ita face is a supplement to the original 
act which was an act to raise revenue exclusively. But I understand the. 
hori.orable member, with the !rankness Which characterizes him, to say that 
the purpose of tne friends or this section is to drive out of existence State 
bank notes; in other words, to deny to the State banks the authority to is
sue notes by imposing upon them a tax which wlll render that autbority ab
solutely futile. That is precisely the question upon which the Supreme 
Court of the United States unanimously declared that the tax proposed by 
Maryland upon the bank of the United States could not be maintained. I 
sllall be compelled, therefore, upon constitutional grounds-to say nothing 
ot the question of policy-to deny my assent to this section upon the ground 
or an absolute want of power. 

That is the voice of the men who discussed this question in 
the Senate of the United Sts.tes at the time when this provision 
of the law taxing State banks was inserted as a part of our in
ternal-revenue syetem; and I repeat again that no man can take 
refuge behind any real or supposed power of the General Gov
ernment in support of that measure to levy a tax. This is not 
a tax. It has no element of a tax. It is a misnomer to call it a 
tax. It is an utter falsehood to call it a tax. It is undertaking, 
under pretended power of taxation, to prevent the States from 
doing what you would have no right to prevent them from do
ing by direct litigation. At least be honest and brave if you 
will strike this blow. 

Mr. BURROWS. I desire to inquire whether the gentleman 
would like to proceed now or to hold the floor and conclude his 
remarks on Thursday? 

Mr. BLACK of Georgia. I am obliged to the gentleman for 
the suggestion. It would be very agreeable to me and I hope 
to the committee,ji I am not trespassing on other gentlemen, 
to be ailowed to conclude on Thursday. 

Mr. SPRINGER. I yield to the gentleman from Nebraska, 
who desires to make a request for unanimous consent. 

Mr. MEIKLEJOHN. Mr. Chairman, I desira at this time t-o 
ask unanimous consent of the committee to print in the RECORD 
a compilation showing the number of banks, the amount of cir
culation, specie, and capital from the year 1852 to the year 1863 
In the various States, including a brief synopsis of the banking 
laws. The figures are those compiled by the Secretary of the 
rreasury, Mr. Fost3r, save and except for such years as he has 

not provided any statistics. The statistics which I have com~ 
piled for those years are taken from Homan's Merchant and Bank.
er's Register. I believe, Mr. Chairman, a careful investigation 
<;>I this compilation will convince any one that the resurrection 
and rehabilitation of State banks would be a calamity to the 
.financial system of the whole country. 

Mr. SAYERS. Before that request is put. by the Chair I 
would like to know how large a space it would occupy in the 
RECORD. 

Mr. MEIKLEJOHN. I can not state exactlv. 
Mr. SAYERS. You can approximate it, can you not? 
Mr. MEIKLEJOHN. It would occupy about six columns. 
The CHAIRMAN. The gentleman !rom Nebraska asks unani-

mous consent to have printed in the RECORD certain statistics 
which he has indicated. Is there objection? 

Mr. COX. I object. 
Mr. SPRINGER. I ask that all gentlemen may be permitted 

to print remarks on this subject. 
Mr. COX. Mr. Chairman, I object to that. 
The CHAIRMAN. The gentleman from Illinois asks unani

mous consent that all gentlemen may be permitted to print re
marks on this .subject. 

Mr. COX. I object. 
Mr. SPRINGER. I move that the committee rise. 
The motion was agread t-o. 
The committee accordingly rose; and the Speaker having re

sumed the Chair, Mr. RICHARDSON of Tennessee, Chairman of 
the Committee of the Whole House on the state of the Union, 
reported that that committee had had under consideration the 
bill H. R. 3825, and had come to no resolution thereon. 

LEAVE OF ABSENCE. 
By unanimous consent, leave of absence was gran ted a.s follows: 
To Mr. Louo, indefinitely, on account of death in his family. 
To Mr. WHITING, for ten days, on account of sickness. 
To Mr. GORMAN, for four days from Thursday next, on account 

of important business. 
Mr. SPRINGER. I move that the House do now adjourn. 
The motion was agreed to. 
And accordingly (at 5 o'clock and 3 minutes p.m.) the House 

adjourned until 12 o'clock m. Thursday, May 31. 

CHANGE OF REFERENCE. 
Under clause 2 of Rule XXII, the Committee on Claims was 

discharged from the consideration of the bill (H. R. 6803) for the 
relief of Fayette Hungerford, and the same was referred to the 
Committee on War Claims. 

REPORTS OF COMMITTEES ON PRIVATE BILLS. 
Under clause 2 of Rule XIII, Mr. STALLINGS, from the 

Committee on Pensions, reported the bill (H. R. 5994) granting 
a pension to Rosanna Cobb, widow of Edmond Cobb, deceased, 
late of Black Hawk war; which, with the accompanying report 
(No. 984), was ordered to be printed and referred to the Com
mittee of the Whole House. 

PUBLIC BILLS AND RESOLUTIONS. 
Under clause 3 of Rule XXII, bills and re3olutions of the fol

lowing titles were introduced and severally referred as follows: 
By Mr. CUMMINGS: A bill (H. R. 7260) to provide for the 

organization of a nayal reserve battalion in the Di:3trict of Co
lumbia-to the Committee on the District of Columbia. 

By Mr. BRODERICK: A bill (H. R. 7261) to amend section 40 
of the Revised Statutes-to the Committee on the Judicial'y. 

By Mr. RAYNER: A joint resolution (H. Res.l8:!) relating to 
Russian traaty-to the Committee on Foreign Affairs. 

By Mr. BRODERICK: A resolution relating to removal from 
post-offices of the first and second class-to the Committ.ee on the 
Post-Offices and Post-Roa;ds. 

PRIVATE BILLS, ETC. 
Undet· clause 1 of Rule . XXII, private bills of the following 

titles were presented an<l referred as follows: 
By Mr. BLACK of Illinois: A bill (H. R. 7262) for thd relief of 

John A. Hill-to the Committee on Military Affairs. 
By Mr. CURTIS of Ka~sas: A bill (H.R. 7263) granting a pe.n .. 

sion to George M. Hommng, oE Topeka, Kans.-to the Commit
tee on Invalid Pensions. 

By Mr. HAMMOND: A bill (H. R. 7264) granting a pension to 
Michael Costello-to the Committee on Invalid Pensions. 

By Mr. HOUK: A bill (H. R. 7265) for the relief of George J. 
Kinzel, of Knoxville, Tenn.-to the Committee on War Claims. 

Also, a bill (H. R. 7266)for the relief of John M. Goss, of If.nox• 
ville, Tenn.-to the Committee on War Claims. 



1894. CONGRESSIONAL RECORD---SENATE. 5497 
By Mr. KIEFER: A bill (H. R. 7267) granting a pension to 

Jerusha H. Brown-to the Committee on Pensions. 
By 'Mr. MARVIN of New York: A bill (H. R. 7268) to reim

burse D. D. Brennan for expenses incurred in travel from Yo
kohama, Japan, to Haverstraw, N.Y., after his summs.ry dis
charge as paymaster's clerk in the United States Navy-to the 

• Committee on Claims. 
By Mr. MORGAN: A bill (H. R. 7269) to pension John Orar 

hood, late of Company H, One hundred and fifty-fourth Indiana 
Infantry-to the Committee on Invalid Pensions. 

By Mr. TATE: A bill (H. R. 7270)granting a pension to Sam
uel Howard-to the Committee on Invalid Pensions. 

By Mr. COOPER of Indiana: A bill (H. R. 7271) for the relief 
of Mary L. Adams-to the Committee on Invalid Pensions. 

PETITIONS, ETC. 

Underclausa 1 of Rule XXII, the following petitions and papers 
were laid on the Clerk'd desk and referred as follows: 

By Mr. BELL of Colorado: Petition of citizens of Georgetown, 
Clear Creek County, Colo., favoring- free coinage of silver at a 
ratio of 16 to 1-to the Committee on Coinage, Weights, and 
Measures. 

By Mr. BINGHAM: Resolutions of the Philadelphia Board of 
Trade, asking that there be no .cessa.tion in the gathering o_f full 
and correct information as to the crops of the country under the 
supervision of the Secretary of Agriculture-to the Committee 
on Agriculture. , 

By Mr. DOOLITT.LE: 'Petition of Tacoma Trades'Council,of 
Tacoma, Wash., praying for certain modifications in House bills 
Nos. 111, 2800, 3138, an~ 4603-to the Committee on the Post-
Office and Post-R<>ads. , 

Also, petition of citizens of Everett, Wash., praying for exten
sion of time governing assessment work in mining claims-to the 
Committee on Mines and Mini;lg. 

By Mr. DOLLIVER: Petition of Ames, Iowa, praying for the 
pass'lge of an act to fix the pay, allowances, pensions, retirement, 
and rank of the veterinarians of the United States Army-to the 
Committee on Military Affa.irs. 

Bv Mr. EVERETT: Petition of Ed ward D. Manning and others, 
Methodist clergymen of Massachusetts, in favor of _further leg
islation in restraint of foreign lotteries-to the Committee on 
the Post-Office and Post-Roads. 

By Mr. HENDERSON of Iowa: Petition of V. J. Williams, 
Dubuque, Iowa, in respect to second-class postage-to the Com
mittee on the Post-Office and Post-~oads. 

By Mr. HOPKINS of Pennsylvania: Petition of citizens of 
Williamsport, Renovo, Kane, Keating, and vicinHy,for the pas
sage of an act recognizing the services of military telegraph 
operators-to the Committee on Military Affairs. 

By Mr. MORSE: Petition of Dr. Frank A. Hubbard and 13 
other members of the Ossipee Club, Taunton, Mass., asking Con
gress to pass more stringent antilotterylaws-to the Committee 
on the Judiciary. 1 

By Mr. RITCHIE: Memorial of Central Labor Union of To
ledo, Ohio, favoring weekly half holidays to the machinists in 
the Navy Department-to the Committee on Naval Affairs. 

By Mr. SIPE: Petition of citizens of Fayette County, Pa., and 
members of Council No. 724, Junior Order of United American 
Mechanics, praying for the passage of House bill 5246, known as 
the immigration bill-to the Commit~e on Immigra.tion and 
Naturalization. · ~ 

Bv Mr. STORER: Petition of citizens of the Second Ohio 
Congressional district, praying for the passage of House bill No. 
5246, restricting immigration-to the Committee on Immigra
tion and Naturalization. 

Also, petition of citizens of the Second Congressional district~ 
praying for the passage of a bill to punish train robbinf!'-to the 
Committee on Interstate and Foreign Commerce. · -

By Mr. UPDEGRAFF: Petition of Woodbridge & Bartsch, 
Blinn & Eastman, H. G. Ray, and Woodbridge Medical Com
pany, of Nashua, Iowa, in favor of an additional tax on beer and 
against any increase of the tax on alcohol-to the Committee on 
Ways and Means. "' 

Also, petition of Bert Howdeshell and Johnson M. Keller, of 
Nashua, Iowa, for Government ownership of telegraph lines-to 
the Committee on the Post-Office and Post-R.oads. 

By Mr. WARNER: Petition of Charles Johnson. John O'Hara 
Denis F. Sullivan, 0. E. Clark, and other citizens of New York 
City, for the establishment of a governmental telegraph and 
telephone service-to the Committee on the Post-Office and 
Post-Roads. , 

By Mr. WISE: Resolutions of the Chamber of Commerce o' 
Richmond, Va.: in favor of natienal exhibition at Atlanta (Ga.) 
Exposition-to the Committee on Appropriations. 

SENATE. 
THURSDAY, JJ.fay 31, 1894 . 

The Senate met at 10 o'clock a. m. 
Prayer by the Chaplain, Rev. W. H. MILBURN, D. D. 
The Secretary proceeded to read the Journal of the proceed

ings of Tuesday last, when, on motion of Mr. CoCKRELL, and by 
unanimous consent, the further reading was dispensed with. 

EXECUTIVE COMMUNICATIONS. 
The VICE-PRESIDENT laid before the Senate a communica

tion from the Secretary of War, transmitting, in response to a 
joint resolution of Congress, approved May 4,1894, a letter of the 
Chief of Engineers, dated May 29, 189±, together with a copy of 
a report of Lieut. Col. Charles R. Suter, Corps of Engineers, on 
"An examination at Walnut Bend, Arkansas, to determine the 
probability of the Mississippi River cutting- through the St. 
Francis River at that point;" which, with the accompanying 
papers! was referred to the Committee on Commerce, and or
dered to be printed. 

He also laid before the Senate a communication from the Sec
rehry of the Treasury, transmitting, in response to a resolution 
of the Senate of the 2d instant, a number of statements pre
pared by the Bureau of Statistics, Treasury Department, and 
designed to show, as far as figures can show, the commercial re
latbns between the United States and the Dominion of Canada 
since the year 1821; which, with the accompanying papers, was 
ordered to lie on the table, and be printed. _ 

He also laid before the Senate a communication from the Sec
retary of the Interior, transmitting, in response to a resolution 
of the Senate of April 19, 189-i, lists of appointments, promo
tions, reductions, dismissals, and resignations by request occur
ing in that Department between March 4, 1893, and April19, 1894; 
whicb, with the accompanyi(lg papers, was ordered to lie on the . 
table, and ba printed. - / 

COLUMBIA RIVER SALMON FISHERmS. 
The VICE-PRESIDENT laid before the Senate a commmlica

tion from the Commissioner of Fish and Fisheries, transmitting, 
in compliance with instructions conveyed in the provisions of 
the sundry civil appropriation bill, which became a law August 
5, 1892, a report of investigations in the jColumbia River Basin 
in regard to the salmon fisheries; which, with the accompany
ing papers, was ordered to lie on the table, and be printed. 

PETITIONS AND MEMORIALS. 
The VICE-PRESIDENT presented amemorialof the Cmincil 

of Labor of Los Angeles, Cal.1 remonstrating against the ratifi
cation of the proposed Chinese treaty; which was ordered to lie 
on the table. 

He also 'pre~?ented a memorial of the New York Academy of 
Medicine of New York City, N. Y., remonstrating against a 
reduction of the Medical Corps of the Army; which was referred 
to the Committee on Appropriations. 

Mr. PERKINS presented a petition of the Humboldt Cham
ber of Commerce, o! Eureka, Cal., praying for the early comple
tion of the Nicaragua Canal; which was ordered to lie · on the 
table. 

Mr. SHERMAN. I present a joint resolution adopted by the 
General Assembly of Ohio, in favor of the passage of a law grant
ing a service pension of $8 a month. As it js a memorial of a 
State Legislature, I ask that it be read. 

The joint resolution was read, and referred to the Committee 
on Pensions, as follows: 
JOINT RESOLUTION RELATIVE TO PENSION OF SOLDIERS OF THE ~"'ION ARMY. 

Be it resolved by the General Assembly of the State of Ohio, That soldiers ot 
the Union Army during the recent rebellion who received an honorable dis· 
charge are, in the interest of justice, patriotism, and humanity, entitled to 
a service pension of IS per month durin~ their natural lives. 

Provided, That when persons are receiving a pension for injuries or other 
disabilities received in the Army service which is more than f.8 per month, 
they shall not receive a service pension in addition to the pension for injury 
or other disabilities, and that persons receiving a pension for injuries or 
other disabilities incurred in the Army service of a less •sum than $8 per 
month may relinquish the same and receive a service pension of $8 per 
month durin~ their natural lives. 

Resolved, That a copy ot the foregoing resolution be certified by the secre· 
tazy of state under the seal ot the State of Ohio and sent to the Senators 
and Representatives in Congress from Ohio, and that they be requested to 
procure, if possible, the passage of a bill to carry out the provisions of the 
foregoing resolutions. 

Adopted May 21, 1894. 

ALEX. BOXWELL, 
Speake1· of the Rouse of Representatives. 

ANDREW L. HARRIS, 
President of the Senate. 

Mr. SHERMAN presented a petition of 24 holders of life in
surance policies, of Washington County, Ohio, praying ~hat the 
funds of mutual life insurance companies and associations be ex
empted from the -proposed income-tax -provision of the pend
ing tariff bill; which was ordered to lie on the table. 

Mr. PLATT -presented vetitions of James Bishop, Chal'les 
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