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By Mr. CURTIS of New York: A bill (H. R, 7248) to provide
punishment for the crimes of aggravated mutiny and desertion
to the enemy in time of war, and to abolish the penalty of death
for other orﬂnsa—to the Committee on the Judiciary.

By Mr. HOUK: A bill (H. R. 7252) to authorize the construc-
tion of a bridge over the Tennessee River at Knoxville, Tenn.—
to the Committee on Interstate and Foreign Commerce.

By Mr. DURBOROW: A joint resolution (H.Res. 183) to in-
struct the officers in charge to keep the Smithsonian Institution,
or the National Museum, the Botanical Gardens, and the Wash-
ington Monument open onevery week day from 9 a. m. to 6 p. m.,
and on Sundays from 9 a.m. to 4 p. m., and notf less than three
evenings every week from 7 to 10 o’clock—to the Committee on
Publie Buildings and Grounds. .

By Mr. RICHARDSON of Tennessee: A concurrent resolu-
tion to print the annual report of the Commissioner of Fish and
Fisheries for the fiscal year ending June 30, 1894—to the Com-
mitiee on Printing,

PRIVATE BILLS, ETC.

Under clause 1 of Rule XXII, private bills of the following
titles were presented and referred as follows:

By Mr. CABANISS: A bill (H. R. 7249) for the relief of Abner
Abercrombie—to the Committee on Pensions.

By Mr. CURTIS of Kansas: A bill (H. R. 7250) for the relief
of Burrell Cronkhite—to the Committee on Military Affairs.

By Mr. HICKS: A bill (H.R.7251) to relieve Aaron Loungkin
from the charge of desertion—to the Committee on Military
Affairs.

By Mr. SNODGRASS: A bill (H. R. 7253) for the relief of
David Bandy, of Hamilton County, Tenn.—to the Committee
on Military Affairs.

By Mr. BLAND: A bill (H. R. 7254) to pension Rufus Phillip,
a soldier of the Mexican war—to the Committee on Pensions.

By Mr. MAGUIRE: A bill (H.R. 7255) for the relief of Al-
brecht West, late of the United States Navy—to the Committee
on Cluims.

By Mr. RAYNER (by request): A bill (H. R. 7256) to pay cer-
tain cliims heretofore certified by the Secretary of the as-
ury—to the Committee on Appropriations.

By Mr. ROBERTSON of Louisiana: A bill (H. R. 7257) for the
relief of Henry Ware—to the Committee on War Claims.

PETITIONS, ETC.

Under clause 1 of Rule XXII, the following petitions ard pa-
pers were laid on the Clerk’s desk and referred as follows:

By Mr. COVERT: Petition of James E. Snedecor and others,
of Hemstead, N. Y., in favor of Government control of tele-
graphs—to the Committee on the Post-Office and Post-Roads.

Agso, petition of A. J. Woodruff, M. D., and other citizens of
Babylon, N. Y., in favor of Government control of telegraph
and telephones—to the Committee on the Post-Office and Post-

Roads.

By Mr. CRAIN: Petition of citizens of Isabel, Tex., for pas-
eage of an act recognizing the servicesof military teleraph oper-
ators—to the Committee on Military Affairs.

By Mr. DAVIS: Petition of citizens of Illinois, in favor of
electing the President, Vice-President, and United States Sen-
ators by direct vote of the people, and for direct legislation in
the interest of the people—to the Committee on Election of
President, Vice-President, and Representatives in Congress.

By Mr. HARRIS: Petition of citizens of Marysville, Dodge
City, Lawrence, Pleasanton, and Topeka, all of Kansas, for
passage of an act recognizing the services of military telegraph
operators —to the Committee on Military Aflairs.

° By Mr. HOLMAN: Communication of William P. Squibb,
George W. Squibb, Nicholas, Oester, and Frederick Roslenberg,
of Lawrenceburg, Ind., with relation to the question of a policy
of increasing the tax on spirits sold in bonded warehouses—to
the Committee on Ways and Means.

By Mr. KIEFER: Communication from the St. Paul (Minn.)
Chamber of Commerce, against pro d abrogation of the reci-
procity treaties in the Wilson tariff bill now before Congress—
to the Committee on Ways and Means.

: - Also, preambleand resolutions by the board of directorsof the
St. Paul (Minn.) Chamber of Commerce, against the Coxey is-
sue—to the Committee on Ways and Means.

By Mr.LOUD: Petition of citizens of San Jose, Cal., favoring
reduction of tax on proof spirits to 90 cents per on and in-
crease of tax on beer to$1 per gallon—to the Committee on Ways
and Means. :

Also, petition of letter-carriers of San Francisco, Cal., favor-

AUTHENTICATED
U.S. GOVERNMENT
INFORMATION

GPO

the eof House bill 5204—to the Committee on the Post-
Office and Peot Toads:

By Mr. MCNAGNY : Resolutions of Union No. 37, Cigar Mak-
ers’ International Union of America, of Fort Wayne, Ind., relat-
inF to the &mpmed duties on cigars and tobacco—to the Com-
mittee on Ways and Means. -

Also, petition of citizens of Ligonier, Ind., for the passage of
anact recognizing the servicesof military telegraph operators—
to the Committee on Military Affairs.

By Mr. MEREDITH: Papers fo accompany House bill 7228—
to the Committee on War Claims.

By Mr. RITCHIE: Memorial of Ohio State Medical Society,
protesting Bgna.inst proposed reduction in number of assistant sur-
ge&)ns in the United States Army—to the Committee on Military
Affairs.

By Mr. RUSSELL of Connecticut: Protest from residents of
Connecticut, against the application of the income-tax provision
of the Wilson tariff bill to building and loan associations—to the
Committee on Ways and Means.

By Mr. STORER: Petition of Rev. A. B. Austinand members
of the York Street Methodist Ilpiscopal Church, of Cincinnati,
to pass House bill 6683—to the Committee on Interstate and For-
eign Commerce.

y Mr. WRIGHT of Pennsylvania: Petition for special act
granting arrears of pension to Isabella Lowe, as widow of Chris-
topher Lowe, private Company K, Two hundred and tenth Penn-
sylvania Infantry Volunteers, certificate No. 207123—to the Com-
mittee on Invalid Pensions. : :

SENATE.
TuEeEsSDAY, May 29, 1894,

The Senate mef at 10 o'clock a. m.

Prayer by Rev. EDWARD B. BAGBY, Chaplain of the House of
Representatives.

The Secretary proceeded to read the Journal of yesterday's
proceedings, when, on motion of Mr. TELLER, and by unanimous
consent, the further reading was dispensed with.

ADJOURNMENT OVER DECORATION DAY.

Mr. VOORHEES. I move that when the Senate adjourn to-
da%. it adjourn to meet on Thursday, day after to-morrow.
he motion was agreed to.

HOUSE BILLS REFERRED.

The bill (H. R. 3715) granting to the village of Dearborn cer-
tain land for village purposes, was read twice by its title, and
referred to the Commiftee on Public Buildings and Grounds.

The bill (H. R. 4961) granting certain rights over Lime Point
military reservation, in the State of California, was read twice
by its title, and referred to the Committee on Military Affairs.

The bill (H. R. 6969) for the relief of Benjamin F, Poteet, was
mddtwice by its title, and referred to the Committee on Public

8.
WESLEY MONTGOMERY.

The bill (H. R.6211) for the relief of Wesley Montgomery was
read twice by its title.

Mr. ALLEN. That is in substance the same bill that we
passed a few days ago, and I ask for its present consideration.

By unamimous consent, the Senate, as in Committee of the
‘Whole, proceeded to consider the bill,

The bill was reported to the Senate without amendment,.

Mr. ALLISON. What committee reports the bill?

The VICE-PRESIDENT. It is a House bill.

Mr. BERRY. A bill of similar character was reporfed from
the Committee on Public Lands and passed the Senate a few
days ago. Thisis a House bill for the same purpose.

The bill was orderad to a third reading, read the third time,
and passed.

PETITIONS AND MEMORIALS.

Mr. ALLISON presented the petition of M. Stalher and sun-
dry other citizens of Story County, Iowa, praying for the enact-
ment of legislation to fix the pay, allowances, pensions, retire-
ment, and rank of the veterinarians of the United States Army;
which was referred to the Committee on Military Affairs.

He also presented resolutions adopted atameeting of the Sons
of the Revolution Society of the Districtof Columbia, held in the
city of Washington, May 15, 1894, favoring the publication at
an early day of the Revolutionary records, rolls, ete.; which
were referred to the Committee on the Library.

He also presented the petition of Charles Jones and sundry
other citizens of Newton, Iowa, praying for the enactment of
legislation providing for the issuance of $500,000,000 of fulllegal-
tender Government money, and with the same to construct a
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railroad from New York City to San Francisco, Cal.; and also
praying for the suspension of the coinage of gold and silver;
which was referred to the Committee on Financs.

He also presented petitions of S. J. Chester and sundry other
citizens of Jefferson County; of C. Bayless and sundry other
citizens of Dubuque; of James Harrigan and sundry other citi-
zens of Dubuque; of L. Harbach and sundry other citizens of Des
Moines; of B. J. Phelps and sundry other citizens of Audubon
County; of John MeSteen and sundry other citizens of Scott
County, and of R. P. Clarkson and sundry othercitizens of Park
Gouxﬂsf, all in the State of Towa, praying that the funds of mu-
tual lifeinsurance companies and associations be exempted from
the income-tax provision of the pending tariff bill; which were
ordered to lie on the table.

Mr.FRYE presented the petitionof Selden Connor and 32other
policy holders of Cumberland County, Me., praying that in the

sage of any law providing for the taxatfion of incomes, the
ﬁds of mutual life insurance companies and associations be ex-
empted from taxation; which was ordered to lie on the table.
r. VILAS presented petitions of A. W. Greenwood and sun-
dry other citizens of Lake Mills; of William F. Shea and sundry
other citizens of Ashland; of Fred Olecott and 42 other citiztns
of Polk County,and of William Evans and sundry other citizens
of St. Croix County, all in the State of Wisconsin, graying that
mutual life insurance companies and associations be exempted
from the proposed income-tax provision of the pending tarift
bill; which were ordered to lie on the table.

Mr. HALE presented a fetizion of the East Maine Conference
of the Met.hodgat- Episcopal Church, praying for the enactment
of legislation to suppress the lottery traffic; which was ordered
to lie on the table.

He also presented petitions of Samuel F. Eumphreg and 82
other citizens of Penobscot County; of E. G. Blanchard and 32
other citizens of Portland, and of William A. Martin and 43
other citizens of Aroostook County, all in the State of Maine,
praying that in the passage of any law providing for the taxa-
tion of incomes the funds of mutual lifeinsurance companies and
associations be exempted from taxation; which were ordered to
lie on the table.

Mr. ROACH (for Mr. WALSH) presented the petition of John
Richardson, mayor, and sundry other citizens of St. Marys,
Ga., praying that an appropriation be made for the purg:ae of
increasing the depth of the channel leading into Cumberland
Sound, in that State; which was referred to the Committee on
Commerce.

He also (for Mr. WALSH) Eresanted petitions of Richard
Robinson and 22 other policy holders of Chatham County: of
Dr. C. H. Richardson and 14 other policy holders of Macon
County, and of S. C. Jones and 45 other policy holders of Mus-
cogee County,all in the State of Georgia, praying that the funds
of mutual life insurance companies and assoclitionsbe exempted
from the proposed income-tax provision of the pending tariff
bill; which were ordered to lie on the table.

Mr, MITCHELL of Oregon. I present sundry patitions, con-
taining the names of 5,000 Indian war veterans and other citi-
zens and residents of the States of Oregon, Washington, and
Idaho. The petition itself is embraced in seven lines, and I ask
unanimous consent that I may read it.

The VICE-PRESIDENT. Is there objection? The Chair
hears none.

Mr. MITCHELL of Oregon. Itisas follows:

We, the undersigned. Indian war veterans, also citizens and residents of
the States of Oregon. Washington, and Idaho, respectfuily ask your honor-
able body to enact at the present sesslon of Congress a law granting a pen-
slon such as has been granted to the veterans of the Mexican war; also, a
land warrant for 160 acres of land to each person who served in the Indian
wars in the States above set forth. As a large number of those who will be
benefited by the passage of such a law are quite . infirm, and in needy
circumstances, and are unable to give personal attention to locating war-
rants on pubﬂc lands, we would most respectfully ask that the same be
made transferable.

I ask the respectful attention of the Committee on Pensions
to this petition, so numerously signed. I hope that some action
may be taken at the present session of Congress looking to the
placing on the pension rolls of at least the Indian war veterans
of the far West.

The VICE-PRESIDENT. The petition will be referred to
the Committee on Pensions.

Mr. LINDSAY laresented petitions of John S. Power and sun-
dry citizens of Fleming County; of J. H. Hickman and sun-
dry citizens of Daviess County, and of John R. Smith and sundry

er citizens of Taylor County, all in the State of Kentucky,
praying that the funds of mutual life insurance companies and
associationsbeexempted from the proposed income-tax provision
of the pending tariff bill; which were ordered tolie on the table.

Mr. TURPIE presented a petition of sundry citizens of Floyd
County, Ind., and apetition of sundry citizensof Wayne County,

Ind., praying that mutual life insurance companies and associa-
tions be exempted from the proposed income-tax provision of the
pending tariff bill; which, on motion of Mr. TURPIE, were re-
ferred to the Committee on Finance.

Mr. HARRIS presented a petition of sundry holdersof life in-
surance policies in the State of Tennessee, praying that in the

assage of any law providing for the taxation of incomes, the
unds of mutual life insurance companies and associations be ex-
empted from taxation; which was ordered to lie on the table.

e also presented a petition of sundry citizens of Chattanooga,
Memphis, Harriman, Knoxville, and Shelbyville,all in the State
of Tennessee, praying for the retention of the present tax on
Froof spirits, and also that the internal-revenue tax on beer and

ike intoxicating liquors used as a beverage be increased $1 per
barrel, or sufficiently to provide the internal revenue required
in the pending tariff bill; which was ordered to lie on the table.

Mr. CULLOM presented sundry memorials of life insurance
policy holders of Henry, Greene, Christian, Macon, Cook, San-
gamon, Carroll, La Salle, Champaign, Peoria, and Knox Coun-
ties, all in the State of Illinois, remonstrating against the tax-
ation of the funds of mutal life insurance companies and associa~
tions; which were ordered to lie on the table.

Mr. COKE presented the petition of A. H. Coffin and sundr
citizens of Grayson County, and the petition of J. H. Collins an
sundry other citizens of McLennan County, all in the State of
Texas, praying that the fundsof mutual life insurance companies
and associations be exempted from the Eroposad income-tax pro-
vision of the pending tariff bill; which were ordered to lie on
the table. .

MISSOURI RIVER IMPROVEMENT.

Mr. MANDERSON. I present a statement concerning the
systematic improvement of the Missouri River. I move that it
be printed as a document, and referred to the Committee an Ap-
propriations.

The motion was agreed to.

REPORT OF A COMMITTEE.

Mr. SHOUP, from the Committee on Indian Affairs, to whom
was referred the bill (S. 1887) providing for opening the Uncom-
pahgre and Uintah Indian Reservation in Utah, reported it with
amendments, and submitted a report thereon.

TARIFF BULLETINS.

Mr. VOORHEES. I report from the Committee on Finance
Tariff Bulletins Nos. 30 to 35, inclusive, being replies to tariff
inquiries in regard to the sugar and tobacco schedules. I ask
that the bulletins be printed.

The VICE-PRESIDENT. It is so ordered.

BILLS INTRODUCED.

Mr. VILAS (by request) introduced a bill (S. 2065) to prevent
the carrying of obscene literature and articles designed for in-
decentand immoral use from one State or Territory into another
State or Territory; which was read twice by its title, and re-
ferred to the Committee on Post-Offices and Post-Roads.

Mr. HARRIS (by request of the Commissioners of the District
of Columbia)introduced a bill (S. 2086) to provide for continuing
the system of trunk sewers in the Distriet of Columbia, to pro-
videfor sewage disposal, to lay out highways, and for other pur-
poses; which was read twice by its title, and referred to the Coms
mittee on the District of Columbia.

He also(by requestof the Commissioners of the District of Co-
lumbia) introduced a bill (S.2067) making permanent provision
for the police fund of the District of Columbia; which was read
twice by its title, and, with the accompanying paper, referred
to the Committee on the District of Columbia.

Mr. CULLOM. I introduce; by request, a bill to regulate
railroad companies engaged in interstate commerce. I wish to
state in this connection that I have not had time to examine the
bill and determine whether I shall favor the measure or any
portion of it; but in glancing over it I find it comtains many
things which will probably attract the attention of the country.
I therefore introduce the bill, as I have been requested to do;
and ask that it be read a first and second time, and referred fo
the Commititee on Interstate Commerce.

The bill (S.2068) to regulate railroad companies engaged in
interstate commerce, was read twice by its title, and referred to
the Committee on Interstate Commerce.

AMENDMENTS TO APPROPRIATION BILLS.

Mr. JONES of Arkansas submitted an amendment intended
to be proposed by him to the Indian appropriation bill; which
gea.a rgfeizged to the Committee on Indian Affairs and ordered to

rinted.

r. MITCHELL of Wisconsin submitted an amendment in~.

tended to be proposed by him to the river and harbor appropria-

tion bill; which was referred to the Committee on Commerce
and ordered to be printed.
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POLICY REGARDING HAWAIL

Mr. KYLE. Iask unanimous consent for the present consid-
eration of the resolution reported by the Senator from Indiana
[Mr. TurPIE] from the Committee on Foreign Relations in re-
gard to the status of the United States Government concerning
the Government of the Hawaiian Islands.

The VICE-PRESIDENT. Is there objection to the request
of the Senator from South Dakota?

Mr. GEORGE. I object,

The VICE-PRESIDENT. There is objection.

Mr. KYLE. I movethatthe Senate proceed to the considera-
tion of the resolution.

The motion was agreed to.

Mr. BATE. I sufgest the want of a quorum.

The VICE-PRESIDENT. The Secretary will call the roll.

The Secretary called the roll, and the following Senators an-
swered fo their names:

Allen, Gray, Manderson, Sherman,
Allison, Hale, Martin, Shoup,
Bate, Harris, Mitchell, Oregon Smit]
Berry, Hawley, Mitchell, Wis. Teller,
Calffery, gins, Morrill,
Cameron, 5 Palmer, Vest,
Chandler, Hoar, Pasco, ilas,
Cockrell, Hunton, Pefler, Voorhees,
Coke, rby, Washburn,
Faunlkner, Jones, Ark. Platt, .
Frye, Kyle, Proctor,
George, cLaurin, Roach,

The VICE-PRESIDENT. Forty-six Senators have answered
to their names. A quorum is present.

Mr. KYLE. I call for the reading of the pending resolution.
The VICE-PRESIDENT. The resolution will be read.
The Secretary read the resolufion reported by Mr. TURPIE
ir(lylm the Committee on Foreign Relations January 23, 1894, as
ollows:

Resolved, That from the facts and papers lald before the Senate it is un-
wise and in nt, under existing conditions, to consider at this time
any project of annexation of the Hawalian territory to the United States:
that the Provisional Government therein having been duly recognized, the

est international interests r that it shall pursue in itsown line of
polity. Foreign intervention in litical affairs of these islands will be
regarded as an act unfriendly to the Government of the United States.

Mr. KYLE, I wish to state that I will waive for the present
my resolution considered yesterday, and I ask for a vote of the
Senate upon the resolution reported from the Committee on For-
eign Relations, which has just been read.

Mr. PEFFER. A few days agol presented an amendment
which I expected to propose af the first ogﬂportunity, and I wish
to do so now, if the Secretary has it. It 1s simply to strike out
and insert a substitute.

The VICE-PRESIDENT. The amendment submitted by the
Senator from Kansas will be read.

The SECRETARY. It is proposed to strike out all after the
word ““resclved ¥ and insert:

That the Provisional Government of the Hawaiian Islands having been
duly recognized, the highest international interests require that it shall pur-
sue its own line of polity withoutinterference on the Ium. of the United States;
that intervention in the tical affairs of these islands by other govern-
mantsdgﬂ.l be regarded as an act unfriendly to the Government of the
United States.

The VICE-PRESIDENT. The question is on agreeing to the
amendment submitted by the Senator from Kansas [Mr. PEr-

FER].

Mg‘. PEFFER. My amendment simply pro to acknowl-
edge the fact, and then to state the proposition without any
whereas orany introductorymatter. I think this simple state-
ment of what has been done and what the United States pro-
poses to do will relieve us of any embarrassmentthatcomes from
party affiliations, or predilections, or azﬁbhing of that kind. My
object is to simplify the matter,so that all can vote for it readily.

Mr. PALMER. The Senator from Alabama [Mr. MORGAN]
the chairman of the Committes on Foreign Relations, stated
the other day in a condensed form the substance of a resolution
which might well be adopted by the Senate. It was that the
United States ought not tointerfere in the affairs of the Hawalian
Islands. For that I am willing to vote.

The pending resolution is more than that. This resolution re-
fers to the existing Government, and recognizes that Govern-
ment as the proper oantrollinﬁnforca of the islands. Thatis a
question for the people of the Hawaiian Islands, notforus. I re-
gard the present Government as having all the authority it as-
serts for itself as batween that Government and the inhabitants
of the islands; but my own feelings are that we shoeuld let the
Hawaiian Islands alone.

Lam not willing to interfere in any manner for the restora-
tion of the queen. I am not willing in any manner to counte-

nance the existing Government. The Government does not
restupon a republican foundation. It isa mere oligarchy. It
does not assume to be a government of the islands. It only as-
sumes to be a representative of mere force. Iam unwilling ‘to
recognize the rightful authority of that Government in the lan-
guage of thisresolution. The Government hus been recognized.
That is a diplomatic fact in regard to which I make no comf
plaint; but while I am opposed to any interference in behalf o-
the queen by either moral or ph caf force, I am opposed at the
same time to the employment of either moral or physical force
to auf)g:st the existing Government.

Ifl my way I would adopt the suggestion of the Senator
from Alabama, that we will not interfere with the control of the
Hawaiian Islands by its own people, but we would discounte-
nance interference on the part of any other government. Iam
not willing 1o aid the queen or the existing Government by any
expression of s mﬁa.thy Ior either.,

Mr. VEST." my friend from Illinois permit me to make
a suggestion?

Mr. PALMER. The Senator will Eermit. me simply to make
one remark, and that is, I am through.

Mr, VEST. I do not propose to make an argument, but I
agree s0 entirely with the Senator from Illinois, that I propose
to offer an amendment, if it receives no vote but own.
move to amend the resolution reported-from the Committee on
Foreign Relations. In line 2 I move to strike out the words
“under existing conditions;” in line 3 to strike out the words
“at this time;” in line 4 to strike out the words * the Provi-
sional Government therein having been duly recognized;” in line
6 to strike out *“it” and insert * the people of the Sandwich
Islands;” and in the same line to sfrike out *‘ pursue its own ”
and insert *‘ choose their form of government and;” so as to make
the resolution read:

Resolwed, That from the facts and papers laid before the Senate it is un-
wise and t to consider any Jject of annexation of the Hawalian
rritory to the United States; that the highest international interests re-
quire that the people of the Sandwich Islands shall choose their form of

government and line of polity. Foreignintervention in the political affairs
‘oﬂfi 1] . mmmsmmwﬂl be regarded as an act unfriendly to the Government of
@ g =

I offer this as an amendment.

The VICE-PRESIDENT. The question ison the amendment
proposed h;i‘the Senator from Missouri [Mr. VEST].

Mr. VEST. On that I shall call the yeas and nays, in order to
record my own vote.

Mr. GRAY. Mr. President, whatever Imight think individ-
ually of the amendment (and Iam not prepared tosay that it does
not express my individual notions) [havea pur now if it can
be accomplished, and that is, to procure ac y the Benate in
the exigency which confronts us. I think itis highly impor-
tant that the Senate should make a deliverance, and I am com-
mitted to the expression of views in the resolution known as
the Turpie resolution, reported some three or more months ago
from the Committee on Foreign Relations. I believe that that
resolution can now be passed. I think itisin the interest of hu-
manity and of civilization that it should be passed. It seems to
me it is the only thing that can be passed, and therefore I shall
be compelled on that account to vote against the amendment of
the Senator from Missouri.

The VICE-PRESIDENT. The question is on the amendment
proposed by the Senator from Missouri.

r. VEST. I ask for the yeas and nays.

The yeas and nays were ordered.

Mr. BUTLER. If it be in order, I should like to have a divi-
sion of the question on the amendment submitted by the Sena-
tor from Missouri, and I should be glad fo have it read.

The VICE-PRESIDENT. The amendment proposed by the
Senator from Missouri will be read.

The SECRETARY. Itis proposed to amend the resolution soas
to read:

Resolved, That from the facts and papers lald before the Senate it is un-

wise and {nexpedient to consider any&ro t of annexation of the Hawalian
territory to the United States; that the highest international interests re-

quire that the of the Sandwich Islands shall choose their form of
government lineof polity. Forelgn intervention in the political affairs
of these islands will be regar as an act unfriendly to the Government of
the United States.

Mr. BUTLER. If possible,Ishould like fo have a division of
the amendment, for I am opposed to the first part of it, which
commits the Government against annexation, and I am in favor
of the last of it.

Mr. HOAR. How does that amendment get before the Sen-

ate, Mr. President? :

The VICE-PRESIDENT. It is an amendment proposed by
the Senator from Missouri to the pending resolution.

Mr. PLATT. What has become of the amendment proposed
by the SBenator from Kansas [Mr. PEFFER]?
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The VICE-PRESIDENT. The amendment proposed by the
Senator from Kansas is a substitute for the resolution, and the
ition of the Senator from Missouri is an amendment to
perfect the text. The vote is first to be taken, therefore, onthe
amendment proposed by the Senator from Missouri,

Mr. HOAR. If the Chair will allow me, I understand the
amendment proposed by the Senator from Missouri is alsoa sub-
stitute. Is it not, therefore, putting the question on the second
substitute instead of the first?

The VICE-PRESIDENT. The amendment of the Senator
from Missouri is an amendment, as the Chair understands, to
the text of the resolution.

Mr. MANDERSON. Both are substitutes, as I understand.

Mr. HOAR. The Chair is undoubtedly right, but, as I heard
the amendment of the Senator from Missouri, it seemed to be a
substitute. Will the Chair be kind enough to state are not both
substitutes? I do not understand that the proposition of the
Senator from Missouri leaves any portion of the original text
whatever. I[ that be true, it is an entire substitute.

Mr. PEFFER. If the Senator will allow me, I did not pro-
pose my amendment in the nature of a substitute, but Iintended
to have stricken out part of the resolution proposed by the Sen-
ator from South Dakota, leaving the rest of it.

Mr. BUTLER. If in order, I will object to the consideration
of the resolution.

Mr. PEFFER. Mine was not an amendment by way of sub-

stitute.

Mr, BUTLER. Ithinkthe resolution had better go over until
to-morrow.

Mr. HOAR. I desire to move that the amendment proYosed
by the Senator from Missouri [Mr. VEST] lie on the table. I
understand that it attacks annexation at all times and in all
ways, and the best way to see what the Senate wants to say isto
have a vote to lRaE the amendment on the table.

The VICE-PRESIDENT. The question is on the motion of
the Senator from Massachusetts that the amendment proposed
by the Senator from Missouri lie upon the table.

Mr. VEST and Mr. DOLPH called for the yeas and nays.

The yeas and nays were ordered, and the Secretary proceeded
to call the roll.

Mr. HIGGINS (when his name was called). Itransfer my pair
with the Senator from New Jersey [Mr. McPHERSON] to the
Senator from Nevada [Mr. JONES], and vote ‘‘ yea.”

Mr. MCLAURIN (when his name was called). I am paired
with the junior Senator from Rhode Island [Mr. DIxoN], and
withhold my vote unless it be necessary to make a guorum.

Mr. MITCHELL of Wisconsin (when his name was called). I
announce for the day that I am paired with the Senator from
Wyoming [Mr.CAREY].

; ivd.r P (when his name was called). Iam paired with
the Senator from North Dakota [Mr. HANSBROUGH], and for the
present withhold my vote.

Mr, CAMERON (when Mr. QUAY'S name was called). My
colleague [Mr. QUAY] is not present this morning. If he were
here he would vote * yea.”

Mr. SMITH (when his name was called). I am paired with
the junior Senator from Idaho[Mr. DuBo1s]. He not being here
and not knowing how he would vote, I refrain from voting.

The roll call was concluded.

Mr. MANDERSON. Iam compelled to withdraw my affirm-
ative vote on account of the absence of the Senator from Ken-
tucky [Mr. BLACKBURN], with whom I am paired.

Mr. HOAR. The Senator from Pennsylvania [Mr. QuAY] is
absent, [ suggest fo the Senator irom Nebraska,and is not paired.

Mr. MANDERSON. Then I transfer my pair to the Senator
Irom Pennsylvania [Mr. QUAY], and shall let my vote stand.

Mr. ALLISON. My colleague [Mr. WILSON]is detained from
t.?:e Se?gte on account of illness. If he were here he would vots
* yea.’

he result was announced—yeas 36, nays 18; as follows:

YEAS—35.
Allen, Gray, MceMillan, Pettigrew,
Allison, Hale, Manderson, le.bf;m
Butler, Hawley, dn, Power,
Cameron, ° Higgins, Mitchell, Oregon Proctor,
Chan . = Morgan, Sherman,
Cullom, Hoar, Morrill, Shoup,
Davis, Irby, Pasco, Teller,
Dolph, Kyle, Pefler, Turpie, .
Frye, Lodge, Perkins, ‘Washburn.
NAYS—IB.
Bate, Coke, Jones, Ari. Vest,
Berry, Faulkner, Lindsay,
Caflery, Geﬂrﬁ . Voorhees.
3 Harr. Ransom,
Cockrell, ‘Hunton, Roach,

NOT VOTING—3L. ot

Aldrich, Dubois, MecLaurin, Smith,
Blackburn, Gallinger, McPherson, Squire,
Blanchard, Gibzon, Miils, Stewart,
Brice, Gordon, Mitchell, Wis. ‘Walsh,
Camden, Gorman, Murphy, hite,
Carey, Hansbrough, Palmer Wilson,
Daniel, Jarvis, Patton, Welcott.
ixom, Jones, Nev. Quay,

So the amendment was laid on the table.

The VICE-PRESIDENT. The hour of half past 10 o’clock
hbav;ng arrived, the Chair lays before the Senate the unfinished

usiness.

Mr, KYLE. I think the Senator from Tennessee will give
consent for about five or ten minutes to dispose of the resolution
which has been pending. I think a final vote of the Senatecan
be talken upon it and the matter concluded.

Mr. H IS. If the resolution can be voted upon without
further debate I shall not object, but if it is to lead to debate, I
shall feel it my duty to object.

Mr. BUTLER. 1t will lead to debate.

The VICE-PRESIDENT. Isthere objection to the request
of the Senator from South Dakota?

i Llfal..t:eVILAS- That resolution will not be disposed of without

e g

Mr. HARRIS. Then I can not consent to its further consid-
eration at this time.

The VICE-PRESIDENT. There is objection; and the Chair
lays before the Senate the unfinished business.

Mr. PEFFER. Mr. President,Iam satisfied from what I have
seen this morning, as I think all other Senators are, that the
resolution of the Senator from South Dakota, as proposed to be
amended by me, can be disposed of by a vote without any further
discussion. I therefore move, with that object in view, thatthe
pending business be laid aside temporarily, in order that we may
take up and d of the resolution.

The VICE-PRESIDENT. The guestion is on the motion of
the Senator from Kansas, to proceed to the consideration of the
resolution of the Senator from South Dakota [Mr. KYLE].

Mr. CHANDLER. I call for the yeas and nays.

The yeas ard nays were ordered,and the Secretary proceeded
to call the roll. :

Mr. HIGGINS (when his name was ealled). Iagain announce
the transter of my pair with the senior Senator from New Jer-
sey [Mr. MCPHERSON] fo the Senator from Nevada [Mr. JONES],
and I vote ‘‘yea.”

Mr. MCLAURIN (when his name was called). I am paired -
with the junior Senator from Rhode Island [Mr. DIXON], and the
Senator from Maine [Mr. FRYE]is ed with the senior Senator
from Maryland [Mr. GORMAN]. e have arranged to transfer
the pairs so that the Senator from Rhode Island will stand

aired with the Senator from Maryland, and the Senator from -

ine and I will be at liberty to vote. I vote ‘‘nay.”

Mr. MANDERSON (when his name was called). I am paired
with the Senator from Kentucky [Mr. BLACKEBURN], butI transfer
that pair to the Senator from Pennsylvania [Mr. QUAY], and vote

it 8 '!!

,’Eﬂr. MITCHELL of Wisconsin. I transfer my pair with the
Senator from Wyoming [Mr. CAREY] to the Senator from North
Carolina | Mr. JARVIS], and vote *‘ nay.”

Mr. PALMER (when his name was called). I am paired with
the Senator from North Dakota [Mr. HANSBROUGH], but I trans-
fer that pair to the Senator from Georgia [Mr. WALSH], and
vote “n:{.” =15

Mr. SMITH (when his name was called). I am paired with
the junior Senator from Idaho [Mr. Dusois], but I transfer that
pair to my colleague [Mr. MCPHERSON], and vote ‘‘nay.”

The roll call was concluded. \

Mr. FRYE. Under the transfer of pairs stated by the Senator
{rom Mississippi [Mr. McLAURIN] I am at liberty to vote. Ivote

Mr. MCMILLAN (after having voted in the affirmative). I
inguire of the Chairif the Senator from Louisiana[Mr. BLANCH-
ARD] has voted?

The VICE-PRESIDENT. The Senator from Louisiana has
not voted.

Mr. McMILLLAN. Then I withdraw my vote, as I am paired
with that Senator.

Mr. PETTIGREW (after having voted in the affirmativej. I
observe that the junior Senator from West Virginia [Mr. CAM-
DEN] has not voted, and I therefore withdraw my vote.

Mr, DANIEL. 1 suggest to the Senator from South Dakota
that we transfer our pairs. Iam paired with the Senator from
Washington [Mr. SQUIRE] and the Senator is with the
Senator from West Virginia [Mr. CAMDEN]. t will enabla
us both to vote.

—
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Mr. PETTIGREW. That arrangement, is satisfactory to me,
and I will lef my vote stand.

Mr. DANIEL. I vote ' nay.”

Mr. CULLOM (after having voted in the affirmative). I am
informed that the senior Senator from Delaware [Mr. GRAY],
with whomIam paired, hasnot voted. I supposed he had voted
as he was in the Chamber a while ago. I withdraw my vote.

The result was announced—yeas 26, nays 28; as follows:

YEAS-26.
Allen, Hawley, Mitchell, Oregon Proctor,
Allison, Zins, Morrill, Sherman,
Cameron, Hill, Pefler, Shoup,
Chandler, Hoar, Perkins, Teller,n”
Dolph, Kyle, Pettigrew, VWashburn.
Frye, Lodge, Platt,
Hale, Manderson, Power,

NAYS—28.
Bate, Daniel, Martin, Ransom,
Berry, Faulkner, Mitchell, Wis. Roach,
l&:&lar. gaor : ﬁorggn. %_mi:h.

ery, ArT. est,
Call, : Jones, Ark. Paul'g)eg’ Vilas,
Cockrell, Lindsay, Pasco, Voorhees,
Coke, McLaurin, Pugh, White.
NOT VOTING—31.

Aldrich, Dixon, Hunton, Quay,
Blackburn, Dubois, Irby. Sq
Blanchard, Gallinger, Jarvis, Stewart,
Brice, Gibson, Jones, Nev. Turpie,
Camgden, Gordon, Millan, ‘Walsh,
Carey, Gorman, McPherson, Wilson,
Cullom, Gray, Mills, Wolcott.
Davis, Hansbrough, Patton,

So the motion was not agreed to.
MESSAGE FROM THE HOUSE.

A message from the House of Representatives, by Mr. T. O.
TowLES, its Chief Clerk, requested the Senate to furnish the
House with a duplicate copy of 5.104, for the relief of Gen. N.
J. T. Dana, the original having been mislaid.

The mame also announced that the House had passed the

following
A bill (8. Tsﬁlfmnti.ng the right of way to the Albany and
ilro rande Ronde Indian

Astoria Company through the
Reservation, in the State of Oregon;

A Dbill (S.12686) to extend and amend an act entitled ‘“An act
to authorize the Kansas and Arkansas Valley Railway to con-
struct and operate additional lines of railway through the In-
dian Territory, and [or other purposes,” approved February 24,
A, D, 1891; and

A bill (8. 1637) for the relief of Capt. John W, Pullman.

The message further announced that the House had passed the
following bills and joint resolutions; in which it requested the
concurrence of the Senate:

A bill (H. R. 82) to authorize the Missouri River Power Com-

ny of Montana to construct a dam across the Missouri River;

A bill (H. R. 1589) for the relief of Louis Pelham;

A bill (lH. R. 3458) extending the time for final proof and pay-
ment on lands claimed under the public land laws of the Un?ged
States;

A bill (H. R. 5439) for the relief of Richard Hawley & Sons;

A bill (H. R. 6576) to provide for the closing of part of an alley
in sguare 622 in the city of Washington, D. C., and for therelief
of the president and directors of Gonzaga College;

A bifl (H. R.6777) to amend an act entitled ‘‘An act to incor-
porate the Washington and Great Falls Eledtric Railway;” and

A joint resolution (H. Res. 79)for the ralief of Peter Hagan.

PRESIDENTIAL APPROVAL.

A message from the President of the United States, by Mr. O.
L. PRUDEN, oneof his secrefaries, announced that the President
had on the 28th instant approved and signed the act (S. 1808) to
amend the act of June 22, 1892, entitled ‘*Anact to authorize the
construction of a bridge across the Missouri River at the city of
Yankton, S. Dak.”

THE REVENUE BILL.

The Senate, as in Committee of the Whole, resumed the con-
sideration of the bill (H. R.4864) to reduce taxation, to provide
revenue for the Government, and for other purposes; the pend-
ing question being on the amendment of Mr. PEFFER to the
amendment of Mr. HALE.

A BILL TO PERPETUATE THE TERRITORIAL JURISDICTION AND THE FINAN-
CIAL AND COMMERCIAL POWER OF GREAT BRITAIN IN AMERICA,

Mr. PROCTOR. Mr. President, the discussion of a tariff bill
framed, as this one is, upon no one consistent theory, but upon a
mixture of all, hasnecessarily takena widerange. If itiswithin
my power to add anything to the extended and able exposition of
the pending bill, which distinguished Senafors have already

_made, I may the more hope todo soby limiting myself to one of

its phases. I shall therefore only attempt to consider, and that
very briefly, its effect upon our trade and relations with the rest
of the American hemisphere, and especially its bearing upon the
Canadian question.

To the south of us are Spanish-American republics which in
common with the United States, though under different condi-
tions, are endeavoring to maintain the principles of self-govern-
ment. They are our mutual friends and allies. Their products
are different from ours, and liberal trade relations with them
would not harm but help our producers. At the same time the
would serve to strengthen the friendship and confidence whic
ought to exist between the different parts of independent Amer-
ica. To the north of us, stretching for 4,000 miles along our
northern frontier, in the only important relic, with the excep-
tion of Cuba, of the political domination of Europe in America.

Politically Canada, if not a menace, is at least a nuisance to
the United States. Her products, too, in further contrast to
those of the Spanish-American republies, are the same as our
own. There is surely no reason, political or commercial, why
she should be especially favored in our tariff legislation, and it
can not be done except to the great detriment of our home prod-
ucts. This bill pro s, however, to discriminate against our
sister republics, which so especially deserve our consideration,
and in favor of a British colony which deserves it so little, a
course which equally in each case must result to the great dis-
advantage of our own producers, especially the agricultural
classes, and the permanent injury of our largest national inter-
ests.

ADVANTAGES OF TRADE WITH THE SPANISH-AMERICAN COUNTRIES.

If there are any countries with which we ought to cultivate
freer trade relations they are the Spanish-American republies.
‘We are alike isolated from the great powers of Europe; we alike
have a common interest in the maintenance of self-government
upon the American continent and the exclusion of foreign polit-
ical power and influence from them. As the largest and most
powerful of the American nations, the United States oughtnat-
urally to cxercise a preponderating influence in American af-
fairs. Her ability to do so, however. is to a considerable degree
controlled by the closeness of her relations and the extent of
her intercourse with her sister republiecs.

Intimate trade relations between the United States and the
other republics of the American hemisphere would be one of
the most powerful means for bringing about so desirable a re-
sult. The products of most of those countries are entirely dif-
ferent from our own. They have much that we need and do not
produce, or at least not in sufficient quantities for our necessi-
ties; and in like manner we Lave much that they need and do
not produce. If isimpossibleto have a more favorable basis for
exchange trade.
lar thiugs, but those who produce things unlike and dissimilar
who can exchange upon a fair basis to the common benefit of
both. The third section of the law of 1890 was enacted for the
purpose of increasing our trade with those countries and of se-
curﬁlg new markets for our producers. The following few brief
extracts fairly indicate the great delight with which it was at
first received by the Democratic press:

The New York Herald:

Harrlson and Blaine, in their reciprocity policy, have come over to good
old Democratic ground. ;

Mr. Blaine has dared to exhibit some common sense on matters which in-
volve the welfare of sixty-five millions of people.

- The Philadelphia Record:

It must be said, however, in behalf of Mr. Blaine’s policy of reciprocity,
that it points in the direction of commercial freedom; and for this reason,
if for no other, it deserves a friendly greeting from every friend of tarift
reform.

The Brooklyn Eagle:

To paoPle of %)od common sense Mr. Blaine's suggestion appears to be a

one.

practical e does not belleve in throwlng away a m cent oppor-
tunity to secure for American producers a splendid market for their wares.

The New York Times:

The recommendation [to insert a reciprocity clanse in the tariff bill]jisa
good one, as being in behalf of a removal of some of our restrictions upon
trade and in the direction of freer and more profitable intercourse with
foreign nations.

The New York Commercial Bulletin:

The wisdom ot Mr. Blaine’s plan of reciprocity between this country and
the nations of the south is coming to be more and more appreciated by pub-
lic men here the more it {s considered.

The New York Sun:

| The hope or the dream of the commercial, if not of the political union of
this continent, is in the minds of all Americans. The first steps toward
making it a reality may soon be taken. Public opinion is ripening for ir.

The Boston Herald:

This policy is so sound and meritorious, it is so far in keeping with all
that has been said of late about the necessity of the United States securing
control of the trade of this continent, that if it is repudiated, the act will be

a signal instance of political shortsightedness.

It is not those who produce the same or simi- .
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The proposition was a simple one. It being proposed to re-
move tﬁe gﬁy from certain necessaries of life and to continue
others free, instead of doing so blindly, it was provided that it
should be done for those of our American neighbors who, in re-
turn for the great advantages of our markets for their staple
products, should give our producers some concession in their
markets. It wassimply a question whether we should get some-
thing or nothing in exchan %e for opening our markets Ire:}fr
tothem. The simplicity of the proposition and its manifest ad-
vantage tous over opening those markets in the same way with-
out any return whatever, commended itself to every sensible
Person' SUCCESS OF THE RECIPROCITY AGREEMENTS.

The agreements negotiated under the reciprocity section have
only been in operation about two years. In that time our pro-
ducers have hardly had the ‘time to adjust themselves to the
opportunities offered them. Several of the Spanish-American
republics have been harassed with political disturbances; others
have suffered equally serious financial difficulties. The re-
sults are plainly not what they would have been after a longer
period, but they are sufficient to demonstrate the success of the
law and the much greater increase in trade which might reasou--
ably be expected in the future.

The increase in trade with Cuba has been especially notable.
Our exportation to Cuba of breadstuffs, for examgle, increased
from less than $800,000 in 1891, to 3,500,000 in 1893; machines
and tools from $2,000,000 to $4,200,000; railroad iron, nails, and
spikes from $70,000 to 8450,000; wire from 8700,000 to 81,600,000;

rovisions from $2,800,000 to $5,700,000, and vegetables from

00,000 to 81,000,000. e

I submit a comparative table of a few principal exports to
Cuba during, the fiscal years 1891 and 1893:

Articles. 1801, 1893.

Agricultural implements. ... coooooiooieooaiaoooo] 855,618 $123, 421
Breadstuffs 784, 0% 3,519,732
Machines and tools .. 037, 967 4,216, 085
Railroad iron, nails, and spikes 72,318 454, 237
Wire .o ooeeeee-e- 715,208 | 1,164, 671
Provisions ... 2,787,608 | 5, 700, 538
Yegetables. ... .. ooecaresrees 204, 421

Wood, and manufactures of ... ... ocoooaaaL 957,579 1,751,221

Our total exports to Cuba for sixteen irears prior to 1891 had
averaged between eleven and twelve millions of dollars. In 1891
they were $12,000,000: in 1893 they were twice as much, or $24,157,-
698. Atthesame time theexportsfrom GreatBritain to Cubafell
from $14,500,000 in 1890 to $8,000,000 in 1892, and those of France
from £2,300,000 to less than $1,000,000. The Senatorfrom Minne-
gota, in his able speech during the pendenc{ of the present bill
upon *‘ Reciprocity and New Markets,” clearly demonstrated the
greatadvantages which have accrued to our producers under ad-
verse circumstances from the operationof the reciprocity section
of the law of 1890,

Although our trade with other countries does not show such
an increase as with Cuba, the only increase in our exportations
last year, which fell off in the aggregrate nearly $200,000,000,
was to those countries with which we have agreements under
this reciprocity section. Even in those countries in which, on
account of political disturbance or financial and commercial de-
pression, there has not been much increase, we have held our
own, while Great Britain, France, and other countries have lost
heavily in similar trade.

OUR ADVANTAGES IN SPANISH-AMERICAN MARKETS THROWN AWAY.

Reciprocity under the existing law has met every reasonable
expectation of its friends. Its prospects for the future were
even brighter. And yet, in utter disregard of the positive ad-
vantages thus secured to our producers, it is proposed to throw
these advantages entirely away. It is proposed, too, to effect
thischange at once, and arbitrarily,in a manner well calculated
to wound the sensibilities of those neighbors with whom we
ought to cultivate the most frank, consistent, and friendly rela-
tions, Bad as is the reversal of the policy of commercial reci-

rocity with the Spanish- American countries, the time selected
orits abandonment is even worse.

The interest of our producers and manufacturers in foreign
markets is in inverse proportion to the demands of our own.
The better our home market the less the necessity of our peo-
ple to sell their goods in foreign countries. Although the
reciprocity clause in the law of 1890 has been a notable success,
that success has bzen less marked than it would have been if
the same act had not been particularly drawn for the purposeof
protecting our own markets. There is no incentive for our peo-
fle' to send abroad what they can advantageously sell at home.

t is a principle of free trade, or nonprotection, to divide our

own markets with the rest of the world, and to endeaver to
recoup ourselves by participation in theirs,

Whatever may be claimed by the friends of this bill as to its
effect upon the general prosperity of the country, they must ad-
mit that its tendency will be to diminish the value of our own
markets. If itshould becomealaw, ourpeople will need foreign
markets as they have never needed them before. Under these
changed conditions they would have availed themselves fo a
much greater extent than thus far of the advantages of our ex-
isting reciprocity a%reemants. At a time, therefore, when it is
proposed to compel our producers to seek markets in other
countries by depriving them in a measure of the nearer and more.
advantageous markets at home, it is to be regretted that the
framers and remodelers of this bill could not have had sufficient
compassion for the American people to have left them the ad-
vantages for foreign trade which the existing law gives them.

'CANADA FAVORED.

The eagerness with which it is proposed to give up every ad-
vantage possessed by us in the markets of our sister republics,
the treatment in this bill of their products which we are obliged
to have, and the utter indifference manifested with respect to
our political and trade relations with them is in striking con-
trast with the proposed treatment of Canada and her products.
Our annual importations from Canada for the year ending June
30, 1890, the last before the existing tariff went into effect, were
$39,000,000, which had been the average for ten years; $12,000,-
000, or 31 per cent, were admitted free-of any duty; $9,500,000,
or 34 per cent, were wood and manufactures of wood, and $11,-
300,000, or 29 per cent, were animals, breadstuffs, eggs, fruits,
hay, provisions,and vegetables. The balance was largely minor
agricultural products and fish.

In 1893, under the existing schedule of duties, the total im-
portations were $38,000,000, of which 811,500,000, or 30 per cent,
were free of duty; $11,300,000, or 30 per cent, were wood and
manufactures of wood, and $8,600,000, or-23 per cent, were the
principalagricultural productsaboveenumerated. The balance,
as in 1890, was largely fish and minor agricultural products.
These figures demonstrate that the competition of Cl:ma.da in
our marﬁets is almost wholly with our natural productions of
agriculture and of the forest. She is the especial competitor in
agricultural products of the farmers of the border States, one of
which I have the honor in part to represent. The Law of 1890
was in the direction of protecting our own markets against the
competition of Canada in such products. Speaking of that act,
the Toronto Mail, in March, 1892, said:

It is easy to discover where the American tariff has hit us. The first arti-
¢le of export to which the mind reverts when the McKinley act is under dis-
cusslonis nacessaﬂllybarley‘ In 1880 we sent #6,454,000 worth across theline;
in 1800 the trade fell to #4,582,000, and in 1891 to $2,849,000. It is safe to say
that the barley business has been reduced by lnore than a half, We have
not yet recovered our lost ground as regards barley b% exports to Great
Britain, for we sent only $75,000 worth across the ocean. Thisis an advance
upon the exports of former years, but not a sufficient advance to warrant
us in boasting that thelossof the American market has been covered. In
eggs the exports to the United States have fallen from 82,156,000 worth in
1880 and $1,703,000 in 1890 to £1,074,000 worth in 1801. Here i8 a drop of a mil-
lion dollars in two years. Efforts have been made to find a new egg market
in England. We shall not be able to judge of the success of these attempts
for some time, but a small increase has been made in the British trade in
eggs.  We sent 827,000 worth of eggs to England in 1889, 881,000 in 1890, and
sﬁ;,mwonn in 1591. In horseswe %ﬂa\ra reduced our American exports from
£1,687,000 in 1890 to $1,215,000 in 189]. An increase has been effected in the
};:S; g&h England; butwesent only #156,000 worth all told across theocean

Since the Act of 1890, Canada has made a desperate effort to
build up and increase her direct frade with other countries, es-
pecially Great Britain and the British WestIndiancolonies. It
made some little show at first, but the results demonstrate that
she can not find any other foreign markets equal to our own,
which are the most accessible to her and are the richest in the
world. If our markets were not, as they are, better in every
other respect, their very nearness would make them the best
for Canadian farm products. Her action in urging her pro-
ducers to seek other markets than ours has been compared to
that of the father who told his boy he could notgo to the circus,
but if he was good he might visit his grandmother’s tomb.

In the case of breadstuifs, dairy products, and eggs, the pres-
ent law has been somewhat effective. In 1890 our importation
of breadstuffs from Canada, including barley, corn, oats, wheat,
ete., were $6,000,000. It fell to$1,800,000 in ]893. Our importa-
tion of provisions, chiefly dairy products, in 1890 was $170,000;
in 1893 1t was $30,000. In 1890, when eggs were free of duty, we
imported from Canada 15,000,000 dozen. The importation under
the present duty fell in 1893 to 3,000,000 dozen.

But the importation of hay from Canada, which amounted to
$1,100.000 in 1890, was $960,000 in 1893, or only 13 per cent less.
The importation of horses, cattle, sheep, and other animals,
amounted in 1890 to $3,800,000, and in 1893 to $3,400,000, or only
11 per cent less. The importation of vegetables in 1890 was
$1,100,000, and in 1893 the same. In view of the cheaper labor
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and cheaper farm values of Canada, she has practically held her
own in spite of the existing tariff in the sale of agricultural
products in our markets, except only in breadstuffs, dairy prod-
ucts, and eggs.

EFFECT UPON THE BORDER STATES.

The statistician, Mr. Joseph Nimmo, jr., states that, asa re-
sult of careful investigation, the average value per acre of the
farming lands of Vermont, exclusive of buildings, is about 12

r cent greater than the average value per acre of farming

ds in Canada, and that the average rate of wages paid farm
hands in Vermont is 24 per cent greater than the average rate
of wages paid to farm hands in Canada. The difference in the
value of the farm lands, in buildings, and other items enter-

ing into the cost of production. added to 24 per cent difference
in cost of farm labor, would readily make the cost of production
of farm producis in my State from 30 to 40 per cent greater than
in Canada, which is considerably more than the average ad va-
lorem rate of duty imposed by the existing law.

This bill, however, as it came to the Senate,in some cases
proposed to remove the duty on these articles entirely, and to
reduce it upon all. The amendments intended to be proposed
by the Senator. from Arkansas make the reduction less in some
cases, and yet even with those amendments the reduction aver-
agesirom one-third to one-half. The present rates upon some
of }h]al prineipal products of agriculture and those proposed are
as follows:

Present rates upon some of the principal products of agriculture and those proposed.

Duty under— Averagead valorem nnder—
Article. Amend-
Present law. Housebill.  [Amended Senate bill| PTeSent| HOUso |'eq son.
law. bill. ate bill.
Animals:

Horses: Per cent. |Per cent.|Per cent.
Atless than $150 each. ..o oo i in sne s s £30 per head 31.65 20 20
T T R LI L S W S 30 per cent 20 20 20

Cattle:

One year-0ld OF 18BA. . . ..o mc coaninsessianceresnmnansmmess ®e h 43.53 20 20

s More than one Fear 0ld......ceeee-emmeemmem ceecmeaamea| B0 por 6.2 20 20

eep:
I.gas than one year old 75 cents per head.... 20 20
One year 0ld OF MOYe - oceeeeamannmme e §1.50 per head........ 20 20
Breadstuffs: -
> 68 25 80
. 80 85 40
20 20 20
58 20 20
. 99 20 20
.82 20 15
., 42 20 20
cent. 20 20
Geents pound...| 4 cents per pound... . B8 21.02 21.92
LT pfl: ........... 25 per cjg:hpo . 96 28.64 28.64
5 cents pergallon...| Free ... .oooeeeeeeaeo | 8cents per gallon...}...... At
25 cents per bushel..| 10 eents per bushel..| 15 cents per bushel.. 51.96 20,78 3L.17
40 cents per bushel._| 20 per cent - oceveeun .. 20percent .......... 40.63 20 20
20 cents per bushel..| 20 cents per bushel.. 10 18.10 20
50 cents per bushel._| 50 cents per bushel.. . 84 15. 20
25 cents per bushel..| Free . cooceecccmeanan €3 | Free.... 20
2 cents per L L2 L i 40...— I AL 20
beents perdozen....| Free ..o veennenn..| 3CONtS PO AOZEM. .o foeeeocmnc]ommee i e e e
84 per cemmnnnnenes| BB POL GOM. . e e 21.65 21.68
3 cents pound...| 2 cents per ---| 8 cents per pound... 2.5 2.6 21,67
6centa¥g pound.._| 8 cents per pound._..| 8 cents per pound._.. 53,93 82.34 82.84
80 per cent........... s ety 15 per cenb. . cueen-.. 30 Free ... 15

+To be admitted free of duty from any country which imposes no import duty on the same product when exported from the United States.

Lumber, which aggregates one-third of ourentire importation
from Canada, it is proposed to make entirely free. The prod-
ucts of no other country have been treated with such effusive
generosity. There has not been wanting evidence, heretofore,
that free traders and so-called tariff reformers were partial to
British interests. This bill certainly abounds in partiality to
those interests on this continent. Such tariff revisions as it

roposes is at the expense of our own agricultural industries.
ft is at the expense, too, of large national political interests.

. RECIFROCITY WITH CANADA KOT FEASIBLE.

Canada is fo receive these advantages without any concession
being required of her. We once tried so-called reciproecity with
Canada in natural products, and it was a failure. * There is no
such thing as reciprocity in trade between two nations in the
same identical commodity of which both produce a surplus.” In
this fact lies the difference in our trade relations with Spanish-
Americancountries and with Canada. With the former genuine
reciprocity is possible because our products are unlike, with the
latfer it is impossible because they are the same. The political
status of Canada also precludes the possibility of any reciprocity
agreement that would be favorable to us. Ex-Secretary of State
Foster, in speaking of reciprocity with the Spanish-American
countries, said:

It may be asked, why not extend it to our Canadian neighbors on the north?
The first answer 1s that with our tropical neighbors, whose products are so
dissimilar to ours, reciprocity is a simple matter; but when we come to deal
with a country having thousands of miles of conterminous territory and
with like products and industries, the question becomes more complex.
But this is not the msu?mble difficulty. The fact that Canada does not
possess the right of negotiating her own treaties, butmust have them nego-
tiated for her by a distant power which is controlled princi-

ples en erent from those of both the United States and Can:
constitutes the chief barrier to any arrangement. 5o long as other inter-
ests than those of Canada are to control, negotiations for commercial reci-
Pprocity must prove a fallure. Itisthe duty and the interest of the United

States to cultivate the most intimate and liberal commercial relations with
such of our neighbors as recognize American (in its broadest sense) as par-
amount to European influence on this ihere. To all such countries
we should open the doors of trade as wide and as freely as the interests of
our own established industries will permit. Beyond that the spirit of gen-
uine Americanism does not require nor permit us to go.

The result of the reciprocity treaty with Canada of 1854 is
clearly seen in its effect upon our relative exports to and imports
from that country. The following statement shows the total
values of the imports into the United States from British North
American possessions, and of our corresponding exports from
1850 to 1893, inclusive:

Total values of merchandise imported into the Uniled States from the Brilish
North American Possessions and orted into the British North American
J:onecdom Jrom the United Stales during each year from 1850 to 1893, inclu-
sive.

in'
Im: in’ Excoess of
the United | P18 BIUSH | proeagof | “fmports
States from Seast Pol imports into the
Years. the British | “So0 4 0% | intothe | British
North Amer-| .o ihe United |[NorthAmer-
Pos- United States. ican Pos-
States, BoRElOng.
95,179,500 | 11,608,641 |..reeeceanaes £6,420, 141
b, 279,71 14,260,751 |ooca-ciiianas 8, 084,
5,400,445 | 13,993,570 8, 624,
527, 19, 445, 12,617, 919
11 17, 330,
14, 3% 500
5, 679, 322
0, 426, 001
5, 796, 246
11, 857, 627
17,101,217 12, 480, 738
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Total values of merchandise imported inlo the United States, etc.—Continued.

ImportsintoLHPOrts into Excess of
the United | tBe BEIUSE | pivoess of | “imports
Statesfrom (oo pos. imports into the
Years, the British gessions into the British
North Amer-| o ooy e United |North Amer-
ican Pos- United States. ican iPos-
sesslons. States. gessions,
1804 i iiien..s| 820,608,736 87,952,401
B oo
e 1
044,005 | 25,239,
261,378 22,644,
293,766 | 21,680,
265, 328 21,869,
542,137 | 27,185,
346,030 | 33,741,
040, 532 47,223, 73,
365, 951 53, 430,
, 270,926 | 50,819, 04
| s i
v
857, 802 50, 324, 24, 968, 821
133, 554 45, 1986, 0063, 047
214, 340 41,926, 712,228
041,847 | 50,955, 913,978
113,475 55, 270, 157,105
740, 876 G5, 018, 278,057
015, 840 59, 845, 830,128
960, 541 53, 397, 437,067
406,338 | 49,773, 276,894
mas| S B
M| e B
, 871,
434,635 | 50,340,058 19, 905, 523
834, 64T 64, 185, 640 28, 851,003
186,342 , 085, , BO8, 903

Prior to the reciprocity treaty of 1854 we were selling Canada
from two to three times as much as we were buyiullg from her,
and we were steadily gaining in the proportion. The year be-
fore that treaty took effect we sold them over$26,000,000 in value
and bought less than 89,000,000, Then they began to gain inthe

roportion, and at its abrogation in 1866 were selling us nearly
gouble what they bought of us. The ratio then changed again,
and this time in our favor. We soon sold them as much as we
bought, and within ten years were selling them 50 per cent
more, and such was thgﬁmport.ion last year.

The change of political opinion in Canada coincident with the
negotiation of the reciprocity treaty is also worthy of note. I
do not always agree with Mr. Goldwin Smith in his opinions in
regard to Canadian affairs, but everyone will admit that he is
an acute observer and honest and accurate in his statements of
facts. In regardto the business situation before and during the
continuance of reciprocity he says, in his book on Canada and
the Canadian Question:

By the adoption of free trade in 1846 England had cut the commercial tie
between herself and her colony and deprived the colony of its advantagesin
the British markes. Commercial depression in Canada ensued. Pm}:verty
in the towns fell 50 per cent in value. Three-fourths of the commercial men

were bankrupt. The state was reduced to the necessity of payt)l]:f all the
offl from the Governor-General downwards, in debentures which were
not exchangeable at par. A feeling in favor of annexation to the United

States spread widely umon;f the commercial classes, and a manifesio in

favor of it was signed not on J“by many le: merchants, but by magis-

g officers, and others holding commissions un-
er the

Elgin (the Governor-General) himself was astonished thatthe discontent
did not produce an ontbreak. There was, as he saw, but one way of restor-
ing contentment and averting disturbance. This was * _[?ut the colonists
in as good a tion commercially as the citizens of the United States, in
order to do which free nm;i_ﬁawﬁ.ion and reciprocal trade with the States were
indispensable.” To this hﬂmﬁj‘&ﬂ eflect by going to Washington and
there displaying his diplomatie s in negotiating the reci ity treavy,
which opened up for a ful trade, especially in her farm pws-
1uets, with the United States, and was to her du the twelve years of its
continuance the source of a prosperity to which still looks back with
wistful eyes.

Reciproeity with Canada in natural products in the very na-
ture of things must have worked as it did—in favor of Canada
and against ourselves. Nor would any scheme of unlimited re-
ciprocity be practicable which did not involve preferential
treatment of the products of the United States in Canada and a
discriminatory duty by her against the rest of the world, in-
cluding Great Britain, upon substantially the basis of our own
tarifi. That means complete commercial union—an impracti-
cable measure, and not likely to be acceptable to either side
without political union or the independence of Canada.

1f such were the results of reciprocity in natural products, no
wonder Canada hails with delight the advantages which it is
proposed now to voluntarily concede to her in our markets with
respect to those same products, and thatour farmers on the bor-
der are correspondingly depressed. Since the publication of
this bill the Canadian press have been jubilant with the pros-
E:ct of selling their farm produets in our markets at prices en-

nced by just the amount of the reduction of duty.

ueen’s counsel, mili
OWN.

Theories, Mr. President, are grand and high sounding, but
the slightest practical experience with Canadian farm products
will prove to the most confirmed theorizer who pays the duty.
The tariff is a tax in vhis case, and the Canadian farmer pays .
The theorist can not buy a horse, or a sheep, a ton of hay, or a
dozen of eggsacross the line without learning it, or find a a-
dian farmer who will not admit it with sorrow. Why, then
should we relieve Canada of this contribution to the support of
our Government, and place an additional burden upon our own
people?

GENERAL RELATIONS OF CANADA AND THE UNITED STATES,

The position of Canada on this continent is anomalous. Gold-
win Smith, himself a resident of the Dominion, summarizes it
as follows;

‘Whoever wishes to know what Canada {8, and to understand the Canadian
%uestiun. should by turning from the political to the natural ma

he political map displays a vast and unbroken area of territory, extend-
ing from the boundary of the United States up to the North Pole, and
e?ualmg or surpassing the United States in magnitude. The physicalma
displays four separate tFrn;lnmt.i':):lm of the cultivable and habitable part o
the continent into arctic waste. The four vary t'great.ly in size, and one of
them is very large, They are, from the east, the maritims pro-
vinces—Nova Scotia, New Brunswick,and Prince Edward Island; old Canada,
comprising the present provinces of Quebec and Ontario; thenewly opened
region of the Northwest, comprising the province of Manitoba the dis-
tricts of Alberta, Athabasca, Assinibola, and Saskatchewan, and British Co-
lumbia. Thehabitable and cultivable parts of these blocks of territory are
not contiguous, but are divided from each other by great barriers of na-
ture, wide and irreclaimable wildernesses or manifold chains of mountains.
The maritime provinces are divided from old Canada by the wilderness of
many hundred miles throngh whieh the Intercolonial Railway runs, h:
taking up a ger ora bale of freight by the way. Old Canada is di-
vided from Manitoba and the Northwest by the tfresh-water sea of Lake
Superior and a wide wilderness oneither sldeofit. Manitobaand the North-
west again are divided from British Columbia by a triple range of moun-
tains, the Rockies, the Selkirks, and the Golden or Coast Range. Each of
theblocks, on the other hand, is closely connected natumbfahyama.uvanﬂ
economically, with that portion of the habitable and cultivable continent to
the south of it which it immediately adjoins, and in which are its natural
markets; the maritime provinces, with Maine and the New England States
old Canada with New York, and with Pennsylvania from which she draws
her coal; toba and the Northwest, with Minnesota and Dakota, which
share with her the great prairie; British Columbia with the States of the
Union on the Pacific. 3

Between the divisions of the Dominion there is hardly any natural trade
and but little even of forced trade has been called into existence under a
stringent system of protection. The Canadian citles are all on or near the
southern of the Dominion; the natural citles at least, for Ottawa, the
political eapital, isartificial. The prineipal ports of the Dominion in winter,
and its gﬂs largely throughout the year, are in the United States, trade
coming through in bond. Between the two frovinces of old Canada there
is no physical barrier; there isan ethnological barrier of thestrongestkind,
one being British, the other thoroughly nch, while the antagonism of
race is intensified by that of religion. Such is the real Canada. Whether
the four blocks of territory constitnting the Dominion can forever te kept
hg]pol.lt.lcal n%endes united among themselves and separate from their Con-
tinent, of which geographieally, economieally, and with the exception of
Quebec ethnologically, they are parts, is the Canadian question.

To bind together,for military and political purposes as wellas
business interests, these sections disjoined by nature, was the
great argument for the confederation and for building the Ca-
nadian Pacific Railroad. Areversalof the marriage service ex-
presses the inevitable result, ‘* What God hath put asunder let
no man join together.” The ‘ barriers of nature” forbid the
bans, and there can never be & harmonious whole from the union
of such incongruous elements. The natural relations of British
Columbia are with our Pacific States; she temporarily separates
us gr%m Alaska, thanks tothe Democratic surrender of the line of
54° 40°,

The products of Manitoba find their proper outlet and market
through Dakota and Minnesota. *Ontario is bounded on three
sides by our richest States, and on the fourth by the Arctic
wilderness. Aline ahundred miles due north from ourborder,
through Montreal, the largest city of the Dominion, reaches the
northern limit of settlements, and one of 50 miles leaves only
scattering hamlets beyond. Maine almost touches the Lower
St. Lawrence; Boston is the commercial capital of the Eastern
Provinces. A comparison of the population of these disunited
sections of Canada with our adjoining States shows where are,
and where must be, their markets.

Britisn Columbia had a population in 1890 of 100,000; our Pa-
cific States, 1,900,000. Manitoba had 150,000; the Dakotas and
Minnesota, 1,800,000, Ontario and Quebec had 3,600,000; our
border States—Michigan, Ohio, Pennsylvania, New York, Ver-
mont, and New Hampshire—18,000,000. The Eastern Provinces
had 850,000, the New Engla.nd States, except Vermont and New
Hampshire, 4,000,000. Xach of the four States bordering on On-
tario hasmore population than that most populous Canadian prov-
ince, and the State of New York alone has one-third more than
the entire Dominion.

By far the greater part of the commerce of the Grent Lakes is
ours. =

These inland seas are the natural waterways of a region of im-
mense wealth in the products of the farm, forest, and mine, The
basin of the Great Lakes and the St. Lawrence River for. the
common good of all the inhabitants ought either to be undar one
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government or governments bound together by the strongest
ties of kindred interests and institutions. But the canalsalong
our northern border, which unite these water ways, are now be-
ing enlarged quite as much so as to admit vessels of the British
navy to the Great Lakes as for the purposes of commerce.

The existence of a British colony for 4,000 miles along our
northern frontier, with no natural separation, is so anomalous
that sometime in the course of natural events it must cease, un-
lesswe by ourown perversity, preventit. Almostevery disagree-
able international complication with which this country has
been burdened for years has grown out of Canada. But for
Canada, we should have had no Bering Sea dispute, nofisheries
controversy, and no canal discriminations. The natural rela-
tions between the United States and Great Britain ought to be
those of great harmony. Unfortunately they have not been, and
the sole reason for it since the war of 1812 may be found in some
unreasonable demand of her Canadian dependency.

We could get along all right with Canada as an independent
power. We would respect her independence—our very strength
would compel us in honor to do so. She would have no more to
fear from us than have ovr Southern Spanish American neigh-
bors; but as a British dependency she is and will be a perpetual
cause of irritation and possibly of serious trouble. Without any
reSponsibﬂit{;or the international relationsof her mother coun-
try with the United States, Canada at the same time prevents
Great Britain from treating Canadian questions with the frank-
ness and in the broad spirit with which international questions
ought to be treated. She gefs behind her mother’s skirts. It
is a well-known fact, acknowledged even in the public commu-
nications of Great Britain, published in our diplomatie corre-
spondence, that the mother country will not take any action af-
fecting the relations of Canada with the United States except
with the consent of Canada herself.

FRANELIN AND CANADA.

Franklin foresaw the whole difficulty when as one of the com-
missioners on behalf of the colonies he negotiated the prelimi-
nary treaty of peace of 1782. It is inferesting to note from his
journals and letters how fully impressed he was that Canada
must be ceded to the United States for the common good of the
people of this continent, and as a pledge for the peaceful rela-
tions of the United States and Great Britain. As early as 1776
he submitted a sketch of Pproposals for a to a secret com-
mittee of Congress, in which he advocated it. He said that
‘it is absolutely nece: for us to have them for our own se-
curity.” Oawn.lg, the British commissioner, in reporting, August
13, 1782, to the British secretary for the colonies, a conference
with Franklin, said:

The Doctor at last touched upon Canada, as he generally does upon like
ons, and said there could be no dependence mt;ag%m and good

oceasl
neighborhood while that country continued under a government;
it touched their States in so great a stretch of frontier,

Sparks well summarizes Franklin's position, as follows:

Franklin was extremely desirous to procure the accession of Canada; he
said there could be no solid and permanent peace without it; that it would
cost the British Government more to k it than it was worth; it would be
a source of future difficuities with the United States, and some day or other
it must belong to them: and it was for the interests of both parties that it
should be ceded in the treaty of peace.

Franklin forecast the situation with his usual wisdom. His
prophecy of the annoyances and misunderstandings which must
necessarily arise,and the irresponsibility of the Canadians with
respect to our international relations, have been more than veri-
fied. Iam a firm believer that there will never be that perfect
harmony which ought to exist between the United States and
Great Britain until Canada becomes either a part of the United
States or an independent republic.

Great Britain has done great service to the cause of humanity
by establishing in all quarters of the globe colonies of her sons,
with their Anglo—Sa.xon civilization and love ol liberty. It is
charged that her aims have not been unselfish; that greed of
gain and empire has been the prima.r{&)urpose. A recent writer
says that *‘ there has not been a timid or incompetent race on
whom she has not rained a storm of bullets in the name of lib-
erty and progress.” But whatever the motive, and I believe
the good has predominated, the results certainly have been
wonderful. None should be more ready to accord her the honor
du?z);ar than we, the children of her grandest success as a col-
onizer.

There are still fields in Asia and Africa for the exercise of her
rare combination of mercantile and missionary enterprise, but
in America her mission is completed. The people who on this
continent acknowledge allegiance to her are quite as well fitted
for self-government as those of the mother country. In these
days, with such a Eeople a thread of allegiance 3,000 miles long
across an ocean is brittle, and sure to break with the first strain,

THE MILITARY SITUATION. -

No American in time of peace would favor the reunion of
Canada to the United States unless it was the wish of her people,
and it would then be for us to decide whether we preferred that
sheshould join us politically or remain a free and friendly neigh-
bor. There is no doubt that Great Britain will give her assent
whenever the people of Canada definitely express a desire for
independence. It cost her, as I'ranklin said it would, more
to retain Canada than it is worth to her. God forbid that we
should ever have another war with Great Britain, but if it comes
we shall never have but one, for that one will settle the only:
guest-ion likely to cause trouble. At its close England's juris-

iction on this continent would be forever terminated, and Can-
ada would be an independent republie, or her provinces mem-
bers of the American Union.

Great Britain has made and is making great military and
naval preparations onthiscontinent against such a contingency.
The unnatural separation of the Omﬁian provinees from us has
led to the construction by England of her fortifications on this
confinent. What American can gontemplate with equanim-
ity the fortresses of Halifax, Bermuda, and Esquimault frown-
ing upon our shores? The latter, says a British officer, ** holds
aloaded pistolat the head of San Francisco.” Even the Canadian
railroads and canals have been constructed by Government aid
with as much view to military and political exigencies as for
businessinterests. Butherown militaryexpertsappreciate that
Canada, in a military point of view, is really indefensible against
us.

Gen, Sir George Chesney, member of the British Parliament,
probably the best living authority on grand strategy, re-
cently said, at a meeting of the Junior Constitutional Club, in
London, that while the idea of conquering India, Australia, or
the African Cape was not possible, Canada was in a different
position, and that in the event of hostilities between England
and the United States, England could not possibly defend or re-
tain Canada. She will never risk a war for that purpose, for it
must result not only in complete failure as to Canada, but in the
destruction of her commercial marine as well, which once lost
could never be restored to its present position of supremacy.

THE INDEPENDENCE OR ANNEXATION OF CANADA—WHICH SHALL IT BE? |

The people to the south of us are a distinct race; their condi-
tions of climate and the development of their civilization are so
different from ours that they will best work out their future as
adistinct people. There isno friction between us and them now,
or in the probable future. Nothing can be foreseen to disturb
our present friendly relations. :

But to the north of us there must some time come a change,
and the sooner the better for all parties concerned. No intei-
ligent man can doubt that it is only a question of time when
there shall be a complete severance of all political ties binding
any part of America to a European power. Shall there be a
union of all the territory north of the Spanish civilization, or
two independent republics, with a common language and bound
together by the ties of blood, commerce, and similar political
institutions? Carl Schurz, in a magazine article last October,
entitled ** Manifest Destiny,” gives the following glowing picture
of continental unity:

If the people of Canada should some day express a desire to be incorpo-
rated in this Union, there would, as to the character of the country and of
the people, be no reasonable doubt of the fitness, or even the desirability, of
the association. Their country has those attributes of soll and climate
which are most apt to stimulate and keep steadily at work all the energles of
human nature. ‘The people are substantially of the same stock as ours, and
akin to us in their traditions, their notions of law and morals, their inter-
ests and habits of life. They are accustomed to the peaceable and orderly
practices of self-government. They would mingle and become one with our
people without dificulty. The new States brought by them into the Union
would soon. be hardly distinguishable from the old in any point of im-
portance. Their accession would @ our national household larger, but it
would not seriously change its character.

Though such a union seems a natural one, it is a grave ques-
tion whether this is the better course, or that Canada should be
welcomed to the sisterhood of independent American Republies,
The decision must be made, and with Anglo-Saxon good sense
and love of justice on both sides, it will be made as shall best
conserve the interests of both people. But if it had been de-
sired to thwart or retard indefinitely a result so desirable as
the independence or reunion of Canada with the United States,
and a result so reasonably certain in the natural course of events
to come about, a more ingenious method could not have been
devised than this bill presents.

The sentiment in Canada for independence or annexation has
undoubtedly made much progress of late. Prominent men now
openly advocate the one or the other. Her people understand that
her ultimate destiny is in some way bound up with'ours; but there
is no question but that they enjoy the utterly irresponsible posi-
tion, internationally, which they now oceupy, provided they ean
participate at the same time in our markets. If they can have
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them, and at the same time assume none of the duties of our
common country, they will undoubtedly prefer to remain for
the present as they are.

Says the New York Sun:

We are not_surprised to hear that the newspspe’! organs of the Canadian
Tories regard the Wilson bill with unqualified approval. Hadit beenframed
by them, it could not more thoroughly subserve their interests. The bill
offers as a gift to Canada what she would have bought at a great price. It
robs the annexationists of one of their strongest arguments, for it gives
Canadians free access for their raw products tothe American market, with-
out imposing ugon them any corresponding political or commercial obliga-
tions. It cuts the ground from under the Canadian Liberal ga.rty, the main
feature of whose
treaty with the

ogramme Was a promise to obtain such a reciprocity
nited States as, while admitting American manufactures
duty free, would secure an unimpeded outflow for the natural products of
the Dominion. No wonder that the Canadian Tories feel their hearts swell
with gratitude as they survey the lavish generosity with which the interests
of American producers and manufacturers are sacrificed in theirfavor. * * ¥

Had the anthors of the Wilson bill refrained from placing most of the
natural products of Canada on the free list, we should have seen, in the
course oP a few years, a voluntary union of the Anglo-Saxon race upon this
continent, or, at the worst, an agreement for restricted reciprocity. Asit
is, we get nothing and ‘five everything; and it is the American miners, lum-
bermen, fishermen, and farmers who will have to foot the bill.

I do not believe in diseriminating against Canada in our tariff
legislation to force her to some desired result. I believe, how-
ever, that our relations with her require us not to legislate in
her interest and against ourselves. t us simply legislate for
ourselves—consult our own interest as an individual would in re-
gard to what he should buy and what he should produce. Let
us ignore theories so far as the tariff on Canadian products is
concerned at least, and have such rates fixed by experts as shall
give us the greatest amount of revenue paid by the Canadian
producer and the least amount at the expense of the American
consumer,.

With such a tariff, and the McKinley act substantially com-
plieslwith theserequirements, there is nodoubt in my mind that
the people of Canada will, during the period of service of Sena-
tors now on this floor, be knocking at our doors for admission.
Whether it will be wise to receive them or not, it is certainly
desirable that they should learn that their future welfare is de-
pendent upon their relations with this country, and that the
closer these are the better for them. This bill, besides.its do-
nations to Canada, favors British interests in many other ways
at the expense of our own people, and will do more than any-
thing else which has occurred within the present generation to
perpetuate British power on this continent.

Senators who seek to combine bimetallism and free-trade
doctrines will find that it is not possible to make them auxiliary
to each other, but that they are, and must be under present
conditions, antagonistic. They are giving gold-standard Eng-
land the control of manufactures and commerce, and expect that
we can maintain. silver against the commercial power that
we put into her hands. And, Mr. President, though the bill
has been given many titles which are pertinent according to
the different points of view from which it is considered, in the
aspectin which I have chosen to treatit, it seems to me it should
te entitled—

‘A BILL TO PERPETRATE THE TERRITORIAL JURISDICTION AND THE FINAN-
CIAL AND COMMERCIAL POWER OF GREAT BRITAIN IN AMERICA.”

Instead of such a result I for one would prelfer to hasten rather
than postpone the time when no part of America shall owe al-
legiance to a foreign power, and when the United States shall
be, as the greatest good of mankind requires that our nation
should be, the unquestioned guardian against European control
of the rights and the undisputed arbiter of the destinies of the
Waestern hemisphere.

Mr. PETTIGREW. Mr. President, the Democratic party came
intopowerin 1892 on issuesclearlystated in theirplatform,among
which was the statement, in substance, thata tariffso adjusted as
to protect American industries is robbery and should be abol-
jshed. After thirteen months of power we are presented with a
tariff bill which has but one redeeming feature, and that doesnot
relate to the tariff in any way; I refer to the income tax. The
Wilson bill is a protective tariff measure, maliciously arranged
80 as to increase the burdens of the poor in the interest of the
rich. This strange bill takes the tariff off from most of the pro-
pucts of the farm but retains it on almost everything a farmer
has to buy. The farmer must have been the *‘ robber” referred
to in the Democratic platform.

How surprised the honest farmer must be when he reads this
bill and finds that he himself was the robber baron he cast his
vote against in 1802, His wool is no longer protected and the
iariffl on his clothing is only reduced the amount taken off
from his wool, and the manufacturer of New England has still
the fostering care of a party which secured power by the farmer's
vote only to betray him.

The advocate of this bill, the able chairman of the Commit-
tee on Finance, says we still maintain, in the language of our
platform, that ‘‘the tariff is robbery;” and then he tells us by
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the provisions of this bill that the robber beneficiaries have

robbed so long it would be cruel to stop them all at once, we
must do itby degrees; in this act we will make a start by taking
all protection away from the farmers who have been robbed,
and next time we will deal with the robber; but I warn you now
there will be no “next time ” for you. You have abondoned
all principle. You are devoid of common honesty. At the next
election an outraged people will drive you {rom power, never
to return.

‘We are about to repeal the tariff act of 1890, which, with all
its defects, is far preferable to the act now under consideration.
I voted for the act of 1890 as amended by the Senate, and as so
amended I considered itanimprovement on theact of 1883 which
it superseded, for the Senate had made many amendments and
reduced the duty in many cases, and above all, had provided for
a tariff commission. The conferees of the House and Senate
upon these amendments finally reported, recommending that
the Senate recede from its amendments reducing duties, and
also from its amendment providing for a tariff commission.

I voted against the adoption of this report not because I did
not believe in the principle of protection, but because the bill
contained many items of excessive protection which would pro-
mote the formation of trusts and combinations to rob our peo-
ple; and, above all, because if I agreed to the report I agreed
that a tariff commisson was not needed. The act of 1890 had
been based upon the testimony of the manufacturers and import-
ers, who naturally gave a bias to their statements dictated by
their interests. [ was, therefore, anxious that a nonpartisan
commission should be created to examine into the whole ques
tion of grotectdon, to ascertain whether the tariff was too low or
too high upon any article of American production, and report to
Congress, so that the bill could be amended by future Con-
gresses to conform to the principles of justice and protection.

The Senate amendment creating the tariff commission pro-
vided that these commissioners should have power to examine
the books of any firm or oompangr producing protected goods,
and thus ascertain the cost of production in this country. They
were, also, to ascertain the cost of producing the same goods in
other countries, and thus Congress would have been able to judge
as to what rate of duty would furnish ample and equitable protec-
tion, and frame future legislation accordingly, and the public
could judge whether they were paying excessive profitsto indus-
tries created by law; and the laborer could know whether he
was getting his just share of the results of his toil.

‘When I urged that at least the Senate amendment provid-
ing for this commission should be retained, I was told that such
a commission would be an inquisition and that no manufacturer
could tolerate an examination of his books. This to me was
not a good objection, for the public have a right to know all
about any and every industry that seeks the protection of a tariff
law. A protective tariff is not enacted that individuals may
make excessive profits, but for the benefit of the whole people,
for the purpose of creating a varied industry so that every phase
of the character and every variety of talent among our people
may be developed and the highest results obtained. This tariff
commission would have been a check upon the formation of
trusts to put up prices and would have furnished the unmistaka-
ble proof to Congress if any trust was formed, and thus enable
us to enact lawd to destroy it.

Mr. President, I am of the firm opinion now thatif we should
amend this bill by striking out all after the enacting clause, and

rovide fora tariff commission which should be a permanent

ureau, nonpartisan in its nature, with ample power to thor-
oughly investigate the whole subject, and report to the next
session of Congress and to all future Congresses the guestion of
rotecting American industries would placed upon a firm
is and so adjusted as to be a great blessing, based upon scien-
tific and equitable principles. I would materially reduce the
duties on all articles for the control of which a trust has been
formed since the MeKinley bill was passed, and as to sugar and
binding-twine, I would repeal all duty. I would repeal the
whole duty on binding-twine because it is the subject of a trust
and was the object of a trust at the time the McKinley bill was
passed,and wasone of the things which the Senate, by its amend-
ment, placed upon the free list.

Theprinciple of protection is: First, that a nation should doits
ownwork; second, that the building of new factoriesas the resuls
of protection augments the world’s production, increases compe:
tition, and soon reduces prices, but with a tariff upon binding»
twine the operation of this law was, and is, defeated by a coms
bination who own the patents upon the machines used to make
the twine, and who refuse to allow any new factories to bs
started, thus preventing competition. This combination wenl
further, and controlled the supply of raw material, for binding-
twine is made out of the manilla and sunn grass fibre from the
Philippine Ilsands, Central America, and India, and these fibres
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are on the free list. The American combination controlled the
roduct of the Phillippine Islands and Central America and the
lish manufacturers the product of India.
nder these circumstances binding-twine should be admit-
ted free of duty, and this pernicious and malevolent trust de-
stroyed. The principles 0}:9 rotection involve competition nec-
essarily, and so do not apply to binding-twine under existing
conditions. When the McKinley bill was under consideration,
and it was proposed to put sugar on the free list, the represen-
tative of the refiners came here and said they employed thou-
sands of workmen and had millions of dollarsinvested in refiner-
ies in this country, and that unless a duty of 5 mills was imposed
upon each pound of refined sugar their industry would be de-
stroyed, resulting in the loss of millions of dollars of property
and in throwing out of employment thousands of men.

As soon as the bill was passed the sugar trust was organized
with a capital of $75,000,000. I am informed thatthe total value
of the property owned by the trustwas less than $25,000,000.
The stock of this company or trust rose above par and paid 12
per cent dividends, and $50,000,000 were thus taken from the
pockets of the people and put into the pockets of this combina-
tion of unscrupulous speculators. It is now admitted that the
total cost of refining sugar is not over one-tenth of a cent per
pound; yet the representatives of this trust have the effrontery
to come here now and ask that their businessshall be again pro-
tected, and the framers of this bill have responded to their re-
quest. If this bill fails to pass, I shall be pleased to vote for an
amendment to some appropriation bill placing refined sugar on
the free list; and for fear the Wilson bill may pass I shall offer
an amendment to that effect, and thus destroy this greedy con-
spiracy.

The members of the sugar trustare bad citizens; they resisted
the laws of Congress in relation to trusts, and defied Congress
in refusing to answer the guestions uired by law to be an-
swered in ta kng the Eleventh Census. ter repeated attempts
to secure from the sugar trust the information required by the
act to provide for ing the Eleventh Census the effort was
abandoned, as will be seen by a letter from the Secretary of the
Interior. (Executive Document No. 76, this Goi%ress.) The
following letter from Mr. Havemeyer shows conclusively that
these highwaymen who compose the sugar trust should no longer
receive any consideration at the hands of Congress:

NEW YORK, Jaauary 20, 1893..

Sir: I have the honor to acknowledge the receiptof your favor of January
4, instant. The Havemeyer and Elder Sugar Re pany went out of
existence nearly two years ago, Since then there has been no qgalmad
authority to makethe reportorgive the information of which youask. This
has been fully explained to the gentlemen who have called upon me. I re-
gret that the absence of the desired information causes embarrassment to

our office. There is no indisposition to give the called-for information.
i‘he diMiculty consists in the fact to which I have ref , £. 2., that no one
has the requisite authority. I hesitate toassume the anthority; I will, how-
ever, put together such information as I can in the line of that you wish,
and i:i gg Ln[%rnl:lal wa{(;:geu‘)mumcaw it to you.tmn

ve the honor OUrs, very res y
A i s yﬂ. 0. HBAVEMEYER,

Hon. Ropert P. PORTER,
Superintendent of Census, Washinglon, D. C.

The information was never furnished.

The position of these men is well illustrated by the experi-
ence of the Dakota farmer, who lived several miles from any
neighbors in a fine home, surrounded by every comfort. One
n 1%1‘. at dark two strangers came to his door and asked for su
per and lodging, saying they had no money, were tired, and
could go no further. Believing their story, the farmer took
them in. Af four in the morning the strangers arose, stole
everything in the house, and departed. Four years afterwards
the same strangers appeared at the same farm house with a more

itiful story than before, and were at once recognized by the

armer, who told them they were liars and thieves. They said,
*Oh, yes; we know it; but if you will try us once more we will
le%ve”your house at 12 o'clock, and only steal half of your prop-
erty.

It is useless to say the Dakota farmer turned them away; but
I presume he would not have done so if he had been living in a
house he did not own and had secured possession upon a false
issue and by deception and fraud, as the Democratic party have
now secured the control of this Government, and was sure, as they
are, that he would soon be ejected. Hewould have then said, as
the Democratic party have been saying of late, * For a share of
the spoils, for a division of the plunder, you may come in;” and
s0 the sugar trust is again protected in this bill.

While the MeKinley bill contained many defects, and should
be amended, the measure offered in its place and now under con-
sideration does not contain a single redeeming feature, so far as
it relates tocustoms duties. Itisafitproduct of the Democratic

party, framed for the purpose of deceiving and defranding the

le. The able Senator from Indiana says the following ro-
ductions are made in the bill: >

#1,000, 000

bacco
On agricultural products
On spirits, wines, etc_.__..
On cotton manufactures ...
On flax, hemp, and jute man;
On woolen manufactures ___
On silk manufactures ... .........

§28882583228

gggs3s8s8ssss

Agricultural
Transferred

3,300, 000
«--w 12,170,000

This last itsm is composed of the following farm products
transferred to the free list:

Wool. i $3, 1560, 000
Flax, straw, and t0W. . .. coeooenennee- 95, 000
Eggs, cabbages, plants, garden seeds, peas 282, 000

o O T e Ty e § ) St S s ST RO LA T 8, 536, 000

These are all agricultural products, and the item should read

“A%riqultnral Produebs, $11,836,000.”

The item of ** sundries " contains the following:

cial R e e e G L= 1 [\ A eemeee 5200, 000

Jewelry 43. 000

HAtbers  furs. ..o.._._..... A 155,000

Ostrich feathers and other feathers for ornaments... 17,000

Palntings in waterand ofl. ... ___...___C ey , 000

A T L L h s N ot Wb A b ke e e Mo L b A s , 000

Hatters' plush, composed of silk and gilkband cotton ......ccoeee.. 12, 000
e O el X S Al e o It L T G LU Y 1,122,000

One-half of the amount of the reduction for *sundries” is
taken off from the things imported by the rich,

Concealed under the head of the $12,500,000 reduction on
metals is the item of *‘ tin plate, $7,140,000.”

This is over half of the total reduction on metals, not one cent
of which will be saved to the people, but $7,140,000 will be taken
out of the Treasury and given to the tin-plate makers of Eng-
land. T do notblame the able chairman of the committee for
putting this item under the head of metals, for in the election
of 1890 it is reported that Democratic pedlers visited every farm-
house in Indiana selling tinware and telling the farmers’ wives
that t.heiv1 had better buy at once,as the MecKinley bill would
double the price. #

I need only to mention the tinware bugaboo that was intro-
duced into all the Democratic processions in this country in
1890,1891, and 1892. He was a dreadful and awe-inspiring mon-
ster; he was agorgon, a Moloch, a malevolent demon, with hoofs
horns, and a forked tail, eager to devour the working people of
America. The men who wanted tin roofs and new water spouts
were to be impoverished and driven to frenzy; the tin-pail brig-
ade was to flee in terror at sight of him. 'T'he matrons of the
dairy were never to be able to buy any more tin milk pails or
Fa.ns, and one of the Democratic illustrated papers in Pts very

unniest cartoon represented the agriculturist at bay hewing
milk pans out of a chestnut slab, so that the cows need ngt be
milked on the ground.

Everybody who might ever want any tin article again, from
a tin flue to a tin whistle, heard the everlasting refrain, ‘‘ The
goblins 11 git you of youdon’t watch out.” All Democratic ora-
tors represented that tinware would treble in price and a tin-
pail panic and frenzy became for a time almost universal. It
might be well said of them—

Fire in each eye, and papers in each hand
They rave, recite, and madden ‘round the land.

Well, what happened? Why, the tariff on tin was collected
and yet tin pails and tin pans cost not a cent more than they did
before. The ferrible Moloch of the procession was examined
and found to be made mostly of newspapers and stuffed entirely
with wind.

So the good dames stocked up with tinware and their hus-
bands voted the Democratic ticket. No one will ever know how
many of those honest farmers’ wives the Senator from Indiana
loves so much put their hard-earned savings into tinware and
went without a winter bonnet; tinware yet unused that has not
risen a single farthing in value. No wonder this reduction is
marked under the generic term of ‘“metals,” for it will not do
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to work the tin-plate confidence game and tinware racket on the
farmers of Indiana again. ;

On the 30th of January, 1804, T nted to the Senate a peti-
tion signed by the stockholders of the Minnehaha C m-

y, of Sioux Falls, S. Dak., praying that the duty should not

reduced on tin plate. The petition stated that Ameriean
made tin plate was superior to the imperted plate, and that the
price had not been increased since the passage of the McKinley
aet. This company canscornand vegefablesand buys thousands
of tin cans every season. Common sense, justiee, and economy
continue fo emphasize their prayer.

Let us examine this item of reduction on woolen goods, $23,-
500,000. Not one cent of this vast sum will be saved to the
farmers or other producers of this country, and $18,050,000 is
taken off from fancy dress goods, cloths out of which swallow-
tailed coats are made, goods which are imported by the dudes
becavse they are foreign goods, imported by New York's idle
four hundred, descendants of the millionaires of a former gen-
eration who would not wear Ameriean goods if they were better
than the imported. I would like to have the gentleman from
Indians tell the farmers of Indiana, for he never speaks of them
except in pathetic and tremulous tones, why he takes this tax
off from the backs of the millionaires and puts it on the sugar
which the farmer uses?

Let us recapitulate the table of reductions:

Tobacco, Havana,used by the Tich.. .o oo e £3, 300, 000
Agricaitnral P e L e eaiavata 3, 300, 000
WOl e s . 8,140,000
Wines, brandy, spirits __.___..__. 000
Bk ManBiactures o i e et eciieanne = 000
Sundries, such as kid gloves, soal s!
SEASUAYY . oo
nplsmaf‘. ........................................................... 7, 140, 000
Woolen goods, such as broadeloths, faney dress goods, worn only
Vel e L e T 18 080,900
Pl s e e e Wy L AN R OO

The total reduetion of duties, then, by this act is $76,670,000,
of which $46,218,000 is teken off from sills, ia.pcy dress got_)ds
(for the backs of the rich), wines, tobaecos and jewelry, ostrich
feathers, and from the products of the farm; and $30,462,000 off
from the things used bg the masses. How does the billmake up
for this loss of revenue? These friends of the people do it by
one stroke of the pen. They levy a duty of 11 cents on sugar,
whieh is now free, and as we import 3,600,000,000 pounds per

ear,a dutyof 11 cents amounts to just$45,000,000. And yet the

ramersof this bill pretend theyare the championsof the rights
of the producing masses, and the chairman of the commitiee re-
fers to these uctions in the following language: =

To this must be added the further Imposing fact that the bill provides for
a full and ample revenue, largely in excess of present supplies, with which
to meet all the uirements of the publiccredit. Sucha consummation as
this, so full of relief to the people and of strength, safety, and honor to the
Government, may well atone for the im etions and shortcomings al-
leged against gégendmg measure, and will constitute the rock on which
the temple of reform will bs built, and against which, in the amelior-
ated future, the gates of avarice, oppm_ssion, and fraud shall not prevail.

The distinguished Senator from Indiana has a soul and he
doubtless yearns for fame. Although his name is about the
last in the alphabet he would, obviously, like to have it among
the first on the scroll of the immortals, But he is in danger of
mistaking notoriety for glory. He can not attain a place high
among those who have served their country by enacting wise
economic legislation and have promoted the welfare of the peo-
ple by beneficent industrial laws, like Webster, Clay, Benton,
Seward, Blaine; and so he seems willing to stand first and to
be forever henceforth known as standing first among the de-
stroyers of the Republic's gmsperity and happiness.

I think perhaps he would have shrunk from this peculiar dis-
tinection if he had thoughttwiceof the virgin Diana of Ephesus,
whose magnificent temple was destroyed by a rash boy. She
loved the fields and groves and was fond of sylvan sports; she
was a goddess of many breasts, and personified in herself the frue-
tifying powers of nature; and Herostratus, a reckless, obscure
youth, wantonly putthe torch to the templé of her worship, one
of the seven wonders of the world, for the poor chance of being
talkked about. And so it was that—

The aspiring youth who fired the Epheslan dome,
Outlives in fame the pious fool who reared It.

The Senator in deseribing his bill should have been more in-
genuous and said: *'We have taken the tax off from the backs
and stomachs of the rich to the amount of 338,078,000, and pro-
pose’to collect €30,000,000 of it back from them by an income
ta ¥

3

Truly the bill favors the idlers and the owners of the money,
bonds, and mortgages, as out of this transaction they are $8,-
078,000 the gainers. But the people must pay an additional bur-
den of 845,000,000 imposed upon sugar. I wish to call my Popu-

list friends’ aftention to these factsand figures. I want themto
see how much they are getting out of this Wilson swindle, for
I have been told they have agreed to vote for it if the income-

tax is retained. -
Mr. President, I am not mistaken with ard to the analysis
of the reductionof dutieson woolen goods. e House Commit-

tee on Ways and Means, while they refused to allow the Ameri-
ean manufactarers a hearing, did allow Mr. Henry Latzke, of
Ausfria, to come before them as a representative of the Euro-
pean manufacturers and make an argument for the reduction of
duties, and among other things he made the following state-
ment:

In continuation, let me explain the personal interest I would have in such
areduction. I will say, first, that the import of foreign woolen manufae-
tures has fallen off considerably since the MeKinley has been in force.
A reduetion of duties would certainly stimulate imports to a certain extent.
It may seem astonishing that nnder the present high, almost prohibitive
duties, goods could beimported at all. The classof goodsimporied consists
in large measure in high elass faney goods. These are very difficult
to manufacture, becanss they ara e from a very hizgh and fine grade of
yarn. Fuathermore, they are manufact in comparatively small quanti-
ties. The American manufacturer does not care &0 goods of this
class, because whan he malkes a style he wishea toproduce large quantities of
it, therefore goods that are not salable in large quantities are, as a rule, not
manufactured in American mills. The European manufacturer found that
there is less competition in this class of goods, and this gives him an oppor-

tunity to compete.

Thereis another circumstance which affords the foreign manufacturer a
chanee to sell his goods in the American market in spite of the disadvan-
tages of a high ff. This isthe fact that there i3 a certain class of con-
sumers in the United States who preferimported simply because they
are imported. The same of the sams quality may be mannfactured
in this country and besold at a lower than the imported articte, Still
this class of eonsumers insist upon hawving the imported goods though
they have to pay much dearer for them, and do not get any better value for
their money. The weavers certainly have to take into consideration these
tastes and serve their customers accordingly.

Here is a very important table which will bear investigation:
Production of woolen goods in ths United States.

TR et o e S e e SR £21, 66, 000

e T o (L e e i e us.%wu

W S e NS e 199, 035,000
This increase is the result of a high tariff,

1880 ____ —enn 207,253,000

1890.--_--:-.-.-..-.--..-...-..-_-....- 538, 231, 000
Also a table showing the—

Importation of woolen goods info the Unitad States.

** Duty, §34,208,000. + Duty, $36,448.000.

1 see no reason why this duty should be reduced. It isa vol-
untary tax, and paid by people who think themselves too
to wear home-made goods, by the bueks who deck themselvesin

| *“weskits” and ‘‘ top coats,” and who travel with ‘‘luggage” and

“book ” themselves, who drop their h's and doctor their inflec-

| tions and learn the London brogue; and who wear one aye:iglsis‘;
w

because the Duke of Edinburgh has a defective eye, an
ut arnica on their knees and elbows whenever the Prince of
ales falls off his cob while taking a ditch in the highlands.
These servile mimies of ro;nlty deem themselves *‘too bright
and good for human nature’s daily food,” and they ought to pay
a good stout tax as priece of their sycophancy.
Our ecommon people, the producers of the country, the yeo-
manry of the soil, wear American made goods produced in their
country, and the price is fixed by home competition; they do

| not buy the imported goods, and so they pay none of the duty.

The chairman of the Committee on Finance grows eloguent over
this wool swindle, as follows:

With this fortress of greed and gain, dedicated now fo the plunder and
spoliation of the people, once overthrown, the whole system of tariff pro-
tection will receive its deathblow and totter to its early fall. A mighty ad-
vance towards such a result is made by the bill now before the Senate.
the list of reductions Bfro‘gosad bg the bill it 1s most gmtigl to be able to
announce that the reduction of duty on woolen wear leads-all others, and
that wool itself is transferred to the free list. The reduction on iron, steel,
lead, co , Zine, and other metals are placed at $12,500,000, while a reduc-
tion of £23,500,000 is placed to the credit of tha people on their woolen cloth-
ing and woolen household supplies.

You will notice he says nothing about tin plate.

The honorable gentleman must think that Lincoln's state-
ment that ** you can not fool all of the people all of the time”
does not apply to the people of Indiana. His argument is a
mockery of their intellizence, an allegation of their imbecility.

Mr. President, the Wilson bill is a swindle upon the people of
South Dakota in every respect. It robs the farmers, it robs the
tin miners and ruins our miea industries.
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For instance, there are inexhaustible beds of mica in South
Dakota and this mica is of the finestquality, both forsheef mica
and for grinding and electrical lpurposes. If the duty is re-
tained we will soon supply the United States and employ thou-
sands of men. This bEf puts mica on the free list and will stop
our production and close our mines. The average price of mica
in the United States from 1880 to 1885 was $2.50 per pound and it
was imported free of duty. In 1881, large quantities of micade-
posits wera discovered in the Black Hills, South Dakota. The
development of these mines was very rapid, as the mica was of
superior quality, and in 1881 eleven mines were turning out a
large pro%uct. :

his caused the importers to reduce the price to about $1
per pound, and as wages were high in the Black Hills produc-
tion ceased and every mine was closed by 1800. In that year a
duty of 35 per cent ad valorem was placed upon mica, and the
mines in the Black Hills were at oace reopened and are now
roducing large guantities of the finest sheetmica in the world,
and in addition to this fine sheet mica they are producing from
three to four thousand pounds per month of the bast electrical
miea found in any country. The mine-owners are paying out
thousands of dollars a month in wages, and if the duty is not re-
duced this amount will be doubled in three months, and will
continue to increase.

The bill now before the Senate places mica on the free list,
and will close every mine in South Dakota: and when this in-
dustry is destroyed the price will rise, as we shall be at the
mercy of theimporters who mine their mica in India with coolie
labor that costs from 8 to 10 cents per day. If the present duty
is retained I predict that within five years the products of this
country will supply the home market, and this oFinion is borne
out by the report of the Geological Survey for 1889-'80, which
shows that mica in paying quantities is distributed overa large
portion of this country.

The productof micain 1889 was 49,500 pounds, valued at $50,000
at the mines in the condition in which it was firstsold. In ad-
dition to this, 196 short tons of scrap or waste mica were sold for
grinding purposes, with a value of 82,450. The industry, as it

lainly shows, has declined rapidly. T'n 1890 there were signs of

mprovement. The product aggregated 60,000 pounds, worth
$75,000 at the mines. The scrap mica sold for grinding in-
creased also to 300 tons. :

Increased interest in miea properties was evident in 1850.
There were some sales of mines in North Carolina and a com-
pany of greater capacity than usual was organized as the West-
ern Carolina MicaCompany. The modernapparatus which they
have introduced bids well for a much greater yield in the future.

Cut mica produced in the United States from 1580 to %00.

Years. Amount. \?alue.\ Years. Amount. | Value,

The States producing mica in 1839 were New Hampshire,
North Carolina, Virginia, and South Dakota. Only one minein
Virginia, at Amelia Court House, was productive, and that was
discontinued en:alfv in 1832. The mines in the West, where labor
is higher, naturally felt the decline in prices most severely, and
hence the New Mexican development was discontinued in 1888,
and in the Black Hills only one mine remained in 1889 out of
eleven in 1884, The occurrence of good mica has been deter-
mined in Wyoming and Washington, but the owners have not
get. developed the mines. Thisis not surprising when the valua-

on for the mines determined by the Eleventh Censusaggregates
$691,550, and the returns for the year 1889 show a net loss for
the entire industry. .

The most encouraging outlook for the industry is in connee-
tion with the increasing use for-the scrap mica, which accumu-
lates in about the proportion of 10 pounds of waste to 1 of cut
sheets, even when the cut sheets take in the smaller sizes now
used forstoves. A large proportion of this waste is now ground
and used for making lubricants, for insulators, and in wall gaper.

In October, 1890, mica was placed on the dutiable list by the
new tariff, with the duty of 35 JI)‘er cent ad valorem. Ithad pre-
viously been imported free. The imports for the year, espe-
cially before the law wentinto effect, were exceptionally heavy—
more than double the value of the imports in any revfous year.
This undoubtedly provides for an accumulation of stock beyond
immediate needs.

Unmanyfactured mica Loxarud and entered for consumption in L.
ik - ates, 1569 to 1590, inc{wiw, PN

Years ending June 30— Value, | Years ending June 30— Value,
1869 B S A 5,
R s i el A e 7 5,175
iﬁ """""""""""" zg.' 284
T e e 28,
Yearsending December 31—
oo e ) TS LE TS 9, 085
BB s

stroyed? Is it a crime thatan American, a citizen of this Re-
publie, can not mine mica in competition with the worse than
slave labor of India? I will leave this question for the authors
of this bill to answer to the people of my State next November.
The chief industry of the people of South Dakota is farming.
Let us see how the farmers fare. The following of the products
of the farm are transferred to the free list from the dutiable list
by this bill: - -

Article. Duty, act of 1500,
oy e it B it A TS e T d 12 cents per pound.
R SR T R R R P S R R T LS b cents pﬁ gapl?lon.
3 s RN T I S Sy s per ton.
Cabbage .. .| 3 cents each.
Cider . __ b cents per gallon.,
}%ﬂgs. o= gﬁcants pel; uogen.
\ZEs, yolk o T cent ad valorem.
(S}Enrden and other seeds . 20 I;lx; cent ad v:.grem. ;-
R o e g 0.,

-| 5 cents per pound.
25 per cent ad valorem.
2 cents per pound.

Bacon and hams..
Meats of all kinds

Tallow... 1 cent per pound.

Flax straw... #5 per ton.

Flax, dressed .......... -l <==es= ----| 1} cents per pound.
.............................................. 1 cent per pound.

The following table shows the reductions thathave been made
in the duty on farm products:

Article. Act of 1890. ’ Senate-Wilson Bill
15 cents per bushel...._. 20 per cent ad valorem.
1 cent per pound ........ 15 per cent ad valorem,
10 cents per bushel 20 per cent ad valorem.
cent per pound .. Do.
--| ¢5 cents per bushel L Do.
.| 25 per cent ad valorem..| - Do.
2cents perpound........ g cents pe;gound.
.| 6 cents per<pound . .| 20 per cent ad valorem.
c DR | (ZE i -| 25 per cent ad valorem.
Beans . 40 cents per pound -| 20 per centad valorem.,
Hay.... perton.......... - Do,
Honey . --| 20 cents per gallon...... Do.
HODE. s s e T 15 cents per pound ...... Do.
Onions ....... 40 cents per bushel.. Do.
PRRE ooty .| 40 cents per bushel 20 per cent ad valorem.
Horsesand mules __._____.| 830 perhead ... __....._.. Do.
Horses and mules, value | 30 per cent ad valorem. Do.
over 8150,
Cattle ...... PN LS A Eo.
OB e 0,
Sheep .. iors G asonins] Do.
Sheep, less than one year. Do.
All other live animals. ... pe i Do.
Barley. ............-c......| 50 cents per bushel..__._ 30 per cent ad valorem.
Barleymalt ... oo 45 cents per bushel...... 40 per cent ad valorem.
Pearl barley .. .| 2 cents per pound _......| 35 per cent ad valorem.
Buckwheat 15 (‘e:‘ﬁﬂ per bushel -| 20 per ﬁent ad valorem.
TH.. SR SRS ST MR L e S RS = 0.
Corn meal 20 cents per bushel ¥ Do.
Potatoes ... -| 25 cents per bushel....._| 30 per cent ad valoram.
Fiaxaeed . oo otolooiin] 30 cents per bushel.. ... 20 cents per bushel.
Vege:at;lee{. prepared, pre- | 45 per cent ad valorem..| 30 per cent ad valorem.
served, etc.
Vegetables, raw ... .| 23 per cent ad valorem..| 10 per cent ad valorem.
Poultry, live_..____ .| 8 cents per pound..__.__| 20 per cent ad valorem,
Poultry, dressed......... Scentsper pound .. ... Do,

I do not know of any crime that the farmer has coqmmitted that
he should be deprived of protection and his home market turned
over to Canada and the other people of the earth. The farmers
never combine or form trusts to putup prices; they are the bul-
warks of our institutions and compoze half of our population;
they believe in protection. It was not the farmers that put
Grover Cleveland in the White House; it was the laborers in the
factories of New York, Connecticut, New Jersey, Delaware, and
Indiana. Why, then, should the market for farm ‘products be
turned over to people who live in other countries? I wish to
warn Democrats who are manufacturing goods for the American

market, for the American farmers, that if this bill passas the
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farmers of the West may join with the South and do that which
will injure them and ruin you, enact free trade and collect the
révenues to run this Government by a tax on luxuries and an in-
come tax. From now on the West is going to have fair treat-
ment, and that is all we ask,

BARLEY.

Before the McKinley act was passed the duty on barley was 10
cents per bushel, and we imported as follows:

Cr&p of |Imported

Year. United rom Total.
States. Canada.

1887 (United States Department of Agrl- | Bushels. | Bushels, Bushels,

Y e e 56, 812, 000 | 10,351,885 | 67,163,
1883 (United States Department pf Agri-

L R L Ty ] e 03, 834,000 | 10,445,751 | 74,329, 751
1886 (Commissioner’'s estimate) ... 000 76, 865,
1860 (Commissioner’s estimate)... : 74, 327,052
1891 (Commissloner's estimate) ... _ 80,0786, 471
1862 (Commissioner's estimate). ... ..... 73,144,018
1883 (United States Department of Agri-

Sy SRR A et e e L 060,869,405 | 1,069,761 | 71,839,258

Thus we imported from Canada 11,327,000 bushels of barley
and 213,000 bushels of maltduring the year ending June 30, 1890,
which paid a duty of 10 cents per bushel. Under the tariff act
of 1890 we imported 1,969,000 guahels of barley and 24 bushels of
malt during the year ending June 30, 1883, and importation will
at once commence under this bill, taking the market from the
American farmer and giving it again to the Canadian farmer
without any reason for it whatever. Can the author of this bill
give any reason for this? But T do not think it is fair to ask
any reason of them, for this bill is not based upon reason; that
quality of the human mind was not used in framing any of its

aragraphs; but the American farmer will ask you why you pre-
er to buy ten or twelve millions of bushelsof barley from the Ca-~
nadianfarmer in preference to taking it from the home producer.

The demand for barley in this countrg is from sixty-five to
seventy million bushels per year, and under current conditions
we produce enough for our own use, as the following table
shows:

Report of barley crop of 1893, by Department of Agriculture.

States and Territories. Acres. Bushels. | Values.

Maine . ... ..o 14, 184 370, 202 248, 035
New Hampshire . b, 081 128, 540 89, 084
Vermont ..._..... 17, 046 488 294, 003
Massachusetts . = 1,821 46,071 41,464
Rhode Island ... 870 9,324 8,112
New York_ _..._.. 270,612 | 5,498, 424 3,296, 054
Pennsylvania .. L 18,529 , 051 176, 026
T SR = 2,757 89,977 24,786
Tennessee . 2,046 44, 485 24, 407
Kentucky 4,763 80, 971 41, 205
Ohlo..... 34, 955 703,479 372,985
Michigan 80,199 | 1,315,264 644, 470
Indiana.. 7,420 147, 658 66, 446
DUDOIE o e e amen s mmm 80,078 718, 680 287,476
‘Wisconsin 450,356 | 11,024, 784 4,740, 657
Minnesota......coceceeceamaan 419,367 | 9,268,011 8,336,484
TOWB. . ccunun 518,233 | 11,599,060 | 3,827,602
Missourl. 1,633 22, 660 13, 064

as . 15, 847 128, 361 60, 330
Nebraska..... 76, 690 920, 280 285, 287
South Dakota 155,015 | 2,387,231 787,786
North Dakota.. 186,064 | 2,841,853 £80, 974
Montana ....... 5, 183 156, 008 78, 004
Colorado ....... 12,044 866, 315 183,158
New Mexico.. 1,543 33,320 19,331
Arizons ..oococean- 11,073 208, 971 155, 465
Utah.... 6,303 236, 093 106, 647
Nevada 7,860 280, 023 168, 554
Idaho..... 10, 207 308, 910 163, 722
S e 46,408 | 1,860,961 725,715
Oregon . 37, 360 975, 096 390, 038
(it LS e e eSS T = 760,71¢ | 17,116,110 | 7, 188,766

2T Y T Mo By U, e 8,220,871 | 69,869, 405 | 28,720,385

The table following shows the decline in the importations of
farm products from Canada to the United States under the pres-
ent tariff law. As the reduction of imports on farm products
amounted to over$5,491,000 in 1892, as compared with 1890, before
the McKinley law went 1nto effect, the advantage of the present
law is apparent: the demand for farm produects was increased to
that extent. What has the American farmer doue that he
should suffer the punishment and relinquish this market to the
Canadian farmer? Yet the Wilson bill, advocated by the emi-
nent verbal friend of the farmer from Indiana, does this very
thing.

Exports to the Uniled States from G‘angga in the two years 1390 and 1592 com-
pared.

Articles. 1890, 1802, Decrease.

81,004, 401 £793, 434

g | Tixaes

44, 537 61,075

494, 400 1,208, 805

200, 125 121,818

112, 300 63, 203

27, 661 121,818

1,354,485 | 8,298,078

G507 |  aap o

e 149, 200

41,885 267,029

68, 948 12,028

Fotal s e e s T e 50.5:0,430| 4,079,185 | 6,491,300

Our total trade with Canada for 1890, 1801, 1892, and 1893
was:

Year Exports. l Imports. Ei";"&“;!

82, 100,020

9, 500, 000

10, 502, 000

In examining the foregoing tables it will be seen that the du-
ties on farm products inalmostevery case are changed from spe-
cific to ad valorem duties. In [actthisistrue of the whole bill.
Ad valorem duties are specially favored by free traders, and
this feature is about the only free-trade feature of the bill ex-
cept as tofarm products. Ad valorem duties are always the du-
ties imposed by ignorance, and they are always the cover for
fraudson the revenues by undervaluation. Thaﬁ encourage per-
jury, and in every case where there is overvaluation the im-
porter will pay the duty under protest, sell the goods, and then
sue the Government and recover the duty in the courts.

Ad valorem duties are expensive to collect. Experience has
taught this lesson, yet the able manufacturers and expert finan-
ciers from Arkansas, Texas, and Missouri who made a present
of this bill to the Senate and vouch for its wisdom refuse to be
taugt]lnt by experience; and the chairman of the committee still
has his eyes on the dear farmers of Indiana and thinks it will
not hurt them to be fooled again, so in his speech he extols ad
valorem duties, saying:

An ad valorem system of duties on imports was never a delusion or a
gnare to even the humblest and most uneducated in the land.

Light and instructionare to be found in every line of an ad valorem tarift
&waltge darkness and deception lurk in every principle of specific rates of

Let us see what Thomas Benton thought of ad valorem duties.
I quote from volume 2, page 311, where he refers to the ad va-
lorem tariff of 1833-34: :

The expenses of collecting the duties under the universal ad valorem sys-
tem, in which everything had to be valued, was enormous an an
army of revenue oficers—many of them mere hack politicians, lttle ac-
quainted with their business, less attentive to it, giving the most variant
and discordant valuations to the same article at different places, and even
in the same place at different times, and often corruptly; and more occupied
with politics than with custom-house duties. This was one of the evils fore-
seen when specific duties were abolished to make way for ad valorems and
home valuations. Mr, Charles Jared Ingersoll e);g.?sed this abuse in the
debate upon this bill, showing that it cost nearly #2,000,000 to collect thirteen;
and that two thousand officers were employed about it, who also employpci
themselves in the elections.

On page 183, volume 2, Benton makes the following statement
as to ad valorem duties:

The introduction of the universal ad valorem system in 1833 was opposed
and depreciated by practical men at the time as one of those refined subtle-
tles which aimed at an ideal perfection, overlooking the experience of
agés and disregarding the warnings of reason. Specific duties had been the
rule, ad valorem duties the excegmion from the beginning of the collection
of customs revenues. The specitic duty was a question in the exact sclence
dependent upon a mathematical solution by weight, count, or measure, the
ad valorem presented a guestion to the rn.]lible Jjudgment of men, sure to be
different at different places and subject, in addition, to the [allibility of
iiudgment, to the chance of ignorance, indifference, negligence, and corrup-

on.

To-day every nation in Europe imposes specific duties.

I will leave the able chairman of the Finance Committee to

uarrel with the potential lessons of history. I leave him in
the amusing attitude of trying to get into bed with Old Bullion,
who never permitted any ad valorem thimblerigger of his own
time to rest for asingle minute under the same coverlet with
him. How Old Bullion would roar with rage if he could know
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that it 15501:§ht to-day to make him a co-conspirator in this plot | A. F. Keyes,
to reverse all the wheels of our industrial progress! It is as T o e e e e $453, 01
Macaulay says of James the Second and his historian: Seod -ros rore- IR § 0 O LR T AN R I~ T
% hinnlig AT 21,87
aﬂﬁ’fﬁ?ﬂ“&ﬁ’ﬁmb?ﬁgmgﬁwﬁ N SSnciancy for ceime, ?ﬂﬁ;ﬁuﬂg;;_‘:_‘j_ﬁ:‘:;_‘: ___________________ Sy
BUGAR. R e e e L e B e e i 192,32
The bounty on sugar should be retained; infact the law should Net profit oy

be so amended as to provide that the Treasury Department
could make contracts, irrevocable for fifteen years, with pro-
ducers of sugar. The soil and climate of South Dakota are
peculiarly adapted to the production of the highest order of
sugar beets. The soilis rich, warm, and guick, and in summer
the days are warm and the nights cool, and thorough tests made
in the laboratory of the Agricultural College at Brookings, S.
Dalk., show that beets grown in that State have the highest per
cent of sugar of any the world, ranging from 12 to 22 per
cent. There are millions of acres of land where the sugar beet
reaches the highest state of perfection without irrigation.

This is true of all that portion of the State east of the Missouri
River and of much of the State west of the river. The James
River Valley alone could E-reoduce all the sugar the Feo e of the
United States would require. This valley is 200 miles long and
50miles broad in South Dakota, and contains 6,400,000 acres of
the finest sugar-beet land in the world and all capable of irriga-
tion. The soil of this valley is as rich as the soil of the Yellow
River Valley in China, and that valley hassustained a population
of one person to each acre on 150,000,000 acresofits area for over
fc:]l;lii :?ousand years without any diminution of its productive

es.
: Underlying this great valley of the Dakota River at a depth
varying from 1,000 feet at its north end to 600 feet at the south
end is a formation of very porous sandstone about 100{eet thick.
This sandstone extends westward, trending upward, to the
Rocky Mountains, where, at an elevation of thousands of feet
above the valley, its vertical edge reaches the surface, and is
crossed by all the streams which flow down the eastern slope
from the Continental Divide. By measurement it is known that
the Missouri River, the Yellowstone, and the Big Horn lose a
large part of their volume in crossing this sandstone. To the
east this layer of sandstone ends abruptly against a wall of
gounrtzite on the east side of the valley of the James River in

uth Dakota. y

Several hundred wells have been sunk into this sandstone
along the whole length of this valley, with the sameunvarying
result. Ineveryinstance aflow of water has been struck, spout-
ing like a geyser, varying in volume from four to ten millions
of gallons per day, according to the size of the well, and show-
ing a pressure of over 150 pounds to the square inch. Some of
these wells have been running for ten years without any de-
. crease in the volume or pressure. This tremendous force is
being used to furnish fire protection to the cities and towns
along the valley, to run flouring mills, electric dynamos for

ighting and power, and for irrigation. f
he supply of water is inexhaustible, and this whole valley
can be irrigated and produce 24 tons of sugar beets per acre in-
stead of the crop of 15 tons now produced, besides furnishing
power to run all the machinery for making the sugar. One
million acres of the land in this valley would produce 4,000,000,-
000 pounds of T:;.g&r, which is the total consumption of the peo-
le of the United States, leaving 5,400,000 acres for other crops.

WO t factories would have been built in this valley this
year if it were not for the threat of the Democratic party to re-
peal the bounty. Retain this bounty and Dakota will furnish
you with sugar.

The following table shows the profit of sugar-beet culture in

California. The same results can be produced in South Dakota,

m bgtter results in the James River Valley if the bounty is re-
ed.

To show the statistical results of the individual farmers, and
as a matter of reference, I append the following data sent into
my office by some of the farmers during the season 1802, show-
ing the results of the second year's cultivation of the sugar beet
on the Chino Ranch:

TR e T LY R | e S S S W AR St SR S e S 89012
Plowing and g A BRSO I S e $20.00
Sead, 14 POUNAE Par T8 - e iaiicilioncnasn mnanaskanbaa 15.00
R O e e e e e St Wl e A 44.00
Hoeing ... = . 1800
Cultiveting & 6.00
S RAT f6. 0
e e R R N R R R S TR R 106, 20

R i e 237,20

T R S e e o | S e B e e 618.92

Neé: profit per acre, $61.30.

_ Net profit per acre, §55.07.
Gustafson Brothers, 10 acres:
230 tons of beets, at §1.08 per ton .
gég(\iﬁng, planting, and cultivating

Total

Net profit_____... ——.
Net profit per acre, $58.75.

Mr. H. H. Wilson, in his report to the United States Geologi-
cal Survey describing irrigation in India, says:

Because of the similarity of the country, climates, and conditions under
which tion works are ted in America and India, some nseful les-
sons may be drawn from their comparison. It has already been shown that
the conditions of the utilization of the waters of irrigation works are quite
similar in the two conntries, and that the autumn erop in Indiais cultivated
under clreumstances alm; with those under which our ordinary

o8t id
crops are grown in the arid (subhumid) regions.

In that part of South Dakota where irr
needed it has thus far largely been obtaine
exactly similar to those which give humidity to vast areas in
the Punjab. At Aberdeen, S. ., they have several wells
for irrigation and fire BErl::i‘;ar.:‘t.i.cln, and they also furnish power
to pump sewage to the adjacent lands, besides supplying water to
the houses. o well at Redfield furnishes water for the town
and runs the machinery of the electrie-light plant. The Hitch-
cock well runsa 100-barrel flouring mill by the direct and natural
pressure of the flow. At Huron is the ““Great Risdon well,”
which, however, is little larger than the others. It throws a
steady 2-inch stream of water 176 feet straight into the air and
a solid column of 4 inches in diameter 67 feet high before it
breaks. And this it has been doing for three years and a half.
It supplies water and irrigates the adjacent land.

There are fully two hundred wells in South Dakota to-day,
each of which is nearly or quiteas large as the ** Great Risdon.”
At Woonsocket an immense well supplies water for drinking and
irrigation, and runs a hundred-barrel flouring mill besides. At
Mitchell, Springfield, and Chamberlain are similar wells run-
ning flour mills and furnishing water for irrigation, every do-
mestic purpose, and the extinguishment of fires; and at Yankton
there are several such, most efficient and valuable. Congress
made an appropriation of $5,000 for a well at the Indian school
at Pierre. This well was sunk and ever since has spouted like
a geyser, throwing 4,000,000 gallons of hot water a day. This
is not cmiy used for domestic and sanitary purposes but it has
a peculiar if not unique property of being quammable, being s0
impregnated with gas that escaping burns freely when ignited.

o revert once more to Wilson's most valuable and significant
report from India: In the Punjab the cost of irrigation works
was approximately $31,000,000; the crops of the first year paid
for two-thirds of it where there were no crops before.

Irrigation by wells is common in all parts of India. In Sind
220,000 acres are covered with water obtained from wells; in the
central provinces 120,000; in Madras 2,000,000 acres; in Coim-
batore 200,000; in the northwest provinces 400,000. It is esti-
mated, indeed, thatin the various provinces of this great empire
water is drawn for irrigation purposes from not less than a mil-
lion wells. The Punjab supports 34,000 villages averaging more
than 1,000 persons each, or about 250 persons to the square mile.

South Dakota ab the present time supporis 5 to the square
mile, or one-fiftieth as manf. England maintains a population
of 500 to the square mile, Flanders 750, and some large districts
of China 1,000 to the square mile. If South Dakota, by the es-
tablishment of adequate irrigation works over that part of the
State where they are needed, should gather to herself 250 peo-
ple to the square mils, like the semiarid slopes of the Punjab,
she would have a population of 20,000,000 pecple, and as the wells
of the Punjab extract the subsurface waters which percolate the
lower soil south of the Himalayas, so the wells of South Dakota
give egress to the subsurface waters held in the }Jorous sand-
stone stratum which descends the eastern slope of the Rocky
Mountains.

According to the myths of the ancient peoples water was the
first thing created in the universe. The ukaseof the great Ak-

tion is frequentl
from wells, a.lmosyt

bar in 1568 declared, ** God has said from water are all things .
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made,” and the ukase finds its confirmation in the analogue that
a plenteous supply of water is indispensable to a luxuriant vege-
tation and that a rich soil in an equable climate with enough
water will grow several crops a year.

In the Departmentof the Lozere in France, irrigation has quad-
rupled the value of land; in New South Walesirrigation by wells
has vastly increased the capaeity of the country to support a
dense population; in South Africa irrliation by wells is redeem-
ing land which has notone-quarter of the rainfall of Dakota; the
province of Valdivia in Chile has less water than South Dakota,
and finds its redemption in irrigation; all the Andine provinces
of Argentina are arid, but by a simple system of irrigation they
are being transformed into islands of paradise in which grow
luxuriantly all the products of the temperate zone.

In the north of Italy irrigation is largely attained through
deep wells and pumps, and one of our nch consuls has re-
ported that—

The department of the Bouches-du-Rhone offered all the difficulties im-
ag'l!’lﬂll]ﬂ in connection with t,_he Sﬂ%l{. control, and distribution of water,
and they have been overcome till multiple crops are obtained. Hay is often
cut five times during each season and the land is pastured after the fifth
crop is removed.

Mr. President, give us equitable laws and fair play, and South
Dakota asks no odds of any State of the Union or any portion of
the planet. Born from a primeval wilderness during this gen-
eration, she has doubled her population four times in the last
ten years and been accepted as an equal member of the sister-
hood of States during the lustrum not yet ended. She asks for
justice under the law, but she does not ask for and would not
accept any special privileges. She is too populous to plead
weakness; too rich to plead poverty; too noble and self-respect-
ing to receive any largess at the hands of others. If her past
has not been without local afflictions and transient losses, her
future is aglow with magnificent promise. 'Where a hundred
have withdrawn from her soil because their too ardent expec-
tations were not realized, a thousand hopeful and indusirious
settlers going in have met them at the boundary.

1 make no claim that the conditions that South Dakota pre-
sents are ideal in their excellence. She lies in that belt which
comprises the finest wheat land in the world and the richest

zing land in the world, and she would be tolerably *‘ happy
with either.” She will be prosperous in the future just in pro-
ortion to her success in providing against the subhumid con-
gitions which frequently prevail in a portion of her area. Her
peopleare brave, enthusiastic, industrious, persistent, enduring,
and possessed of the masterful qualities which build up empires.
They ask for neither alms nor sympathy, and would resent the
offer of either: but; just because they are so spirited and self-
reliant, they will not tamely consent to be plundered by law or
despoiled in the name of the taxgatherers.

They will not allow you to plunder them doubly—to com-
pel them to compete in their produects with the kern and serf
and slubberdegullion of the European and Asiatic lower world
and at the same time tax them heavily on all they have to buy
from New England. And, in close accord with all the people of
the West, they ask thatasmall portionof therevenue of t isgreat
land be henceforth transfe from the reconstruction of rivers
and harbors to the development of irrigation processes. They
ask—and they put their request in the formal and potent shape
of a demand—that voluptuous idleness shall waitalittle on hard-

ushed industry: that the wealth of the East shall no longer be
'Built. up and pampered at the expense of the hard-working iron-
tiersman. They ask that the next great enterprise on which
this Republic engages shall be a thorough, rapid, and compre-
hensive irrigation survey of theentirearidand subhumidre gions
of the continent, so that we may gradually more and more come
to realize thedreamof unexampled prosperity which history and
observation have justified us in entertaining.

The valleys of South Dakota also produce the finest flax straw
in the world, and if the duty is retained 1,000,000 more acres
irrigated by these marvelous wells, will produce all the material
for all the linen used by our people, and the power produced by
the pressure of their flow will drive the machinery to make it
into the finished produet. Stimulated by the duty imposed by
the present law, American ingenuity discovered the process by
which flax straw, which has been heretofore raised for the seed
and considered valueless, can be made into the finest fiber, can
be retted in twenty-four hours and scutched by machinery. In
Europe this work requires weeks of time and much labor. Re-
tain the &:resant duty and South Dakota will furnish you your
sugar an Fourlinen,a.ud the valley of the James will be a teem-
ing hive of industry and wealth, such as the world never saw be-

fore.

Whﬁ:hould these grand resources of nature go undeveloped;
why should we buy of others when we can increase our wealth
and happiness by doing the work ourselves? What we want is
to retain the duty upon flax fiber and linen, and in ten years we

will export these articles. American genius has made a start;
the problem is solved, and machinery will soon do the work of
the hand of man in the production of linen af half the present
cost,

WOOLL

Mr. President, I am not going into the discussion of the wool
question, but I wish to say that no person canrepresent the peo-
ple of South Dakota more than one term in Congress who votes
to destroy the flocks of sheep in that State. In 1890 there were
335,000 sheep in South Dakota; to-day thereare 510,000. Stimu-
lated and encouraged by the tariff act of 1890, our people in-
creased their flocks and were prosperous, but the blighting curse
of a Democratic victory in 1892 destroyed two-thirds of their
property; and the sheep industry without protection must be
abandoned in South Dakofa. You tell our farmers to do some-
thing else if you can not raise woolin competition with the wan-
dering Tekkes of the Mirve oasis, who live in a hut on half a
dime a day and have no schools nor churches.

Kill your flocks if foucan not produce woolat 7 cents per pound.
The wandering millions of Central Asia can do it. ey holda
lower place in the scale of civilization than they did two thou-
sand years ago. Live as they do, or quit raising wool. This
is what the Democratic 8&1‘&,\? says to the farmer of Dakota.
Bhall we raise wheat? Our competitor in this industry is the
miserable ryot who tills the fertile soil of the Punyab for 10
cents a day—soil upon which he and his ancestors have lived
since the days of the creation, but soil which he does not own,
and for the use of which he pays tribute to some idler.

The freight on a bushel of wheat from Dakota to New York is
25 cents per bushel; from India or the Argentine to New York
it is 12 cents per bushel. Without a tariff on wheat it will not
be many years until Indian and South American wheat will be
sold in New York, and we will not export a bushel. But the in-
dustry of wheat-raising iz already ruined. The bounty result-
ing to silver-using countries by the decline in silver has stimu-
lated their exports and production and reduced the gold price
of wheat to the lowest point in the history of the world; so leg-
islation has already ruined the wheat-raiser, an&dou say by
this bill you shall not raise sugar or flax, and we turn your
barley, hay, and e&g market over to Canada.

Mr. President, the duty on corn is reduced from 15 cents per
bushel to 20 per cent ad valorem. This will admit corn from
the Argentine Republic fora duty of less than 5 eents per bushel,
and the account will stand thus: Price of corn in South Dakota,
25 cents per bushel; freight to New York, 25 cents per bushel.
Argentine corn, 25 cents per bushel; duty, 5 cents per bushel;
freight to New York, 12 cents per bushel. Cost in New York—
1 bushel Dakota corn, 50 cents; 1 bushel Argentine corn, 42 cents.

Ises no reason why all the seaboard cifies of this countr,
should not buy their corn in Argentine if the bill passes, an
thus despoil Dakota of the market. When the MeKinley bill
was underconsideration [ investigated thisquestion, and I found
that with a duty of 10 cents per bushel Argentine corn could be
sold in New York at a profit, and the largest manufacturers of
starch in Brooklyn were considering the question of commenc-
ing importations. I therefore presented these facts to the House
Committee on Wa{s and Means and the duty was increased to
15 cents per bushel.

In the face of these facts I suppose you will pass the bill and
next fall appeal to the farmer to vote the Democratic ticket, and
the gentleman from Indiana will tell them how much he loves
them I do not know that Iblame the Senator for frying to fool
the farmer. He hasdone it all his life with success.

Mr. President, the chairman of the Committee on Finance

calls the attention of the Senate to the Walker tariff of 1846 as -

being the embodiment of wisdom qun this subject, and he at-
tributes the great prosperity which followed its enactment to
that measure. On the contrary, I contend that the Walker
tariff had nothing to do with the prosperity of the country for
the ten years following its passage. The people of the United
States were at that time engaged in agricultural pursuitsand in
commerce; we owned more wooden vessels than any other nation
in the world, owing to our vast forests of timber; we could build
ships cheaper than anyone else. We declared war with de-
fenseless Mexico in 1846, and thus took a large number of our
people out of the producing class, and they became consumers
alone. This would, and did, cause a temporary rise in prices.
Immediately after enacting the Walker tariff aterrible famine
occurred in Ireland and the next year all Europe had a short
crop, followed by revolutions all over Europe in 1848. These
causes alone were sufficient to cause a great demand for our farm
products in Europe and a demand for our ships to carry these
products, thus producing prosperity for the time. But the real
cause of our prosperity was the discovery of gold in Ca[ifornl.na
which, in less than two years, drew over two hundred thousan
of our youngest and most vigorous people to the shores of the

.
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Pacific and so enlarged our volume of money that prices rose
with leaps and bounds.
In 1845 prices had reached the lowest point of a.nf time since
st before the conquest of Peruand the discovery of Potosi, ow-
to the decline in the volume of the metallic money of the
world; but the outpouring of this vast volume of gold from the
sands of California changed all this; brought rising prices,
smiling faces, and prosperity to protection and free-trade coun-
tries alike. The following from the IEnglish historian, Alison,
in relation to the eifect of the discovery of gold in California
and Australia is of interest in this connection:

The era of a contracted currency, and consequent low prices and general
misery. interrupted by passing gleams of prosperity, was at anend. Prices
rose rapidly, and rose steadily; wages advancedina slmils)l;}:roportlon: ex-

ris and imports enormously increased, while crime and misery as rapidly
gol.m.lnished: emigration itself, which had reached (in 1852) three hundred
and sixty-eight thousand persons a year, sank to a little more than half that
amount. heat rose from 40s. to 55¢. and 60s., but the wages of labor ad-
vanced in nearly as great a proportion; they were found to be about 80 per
cent higher on an avera.gle than they had been for five years before. In Ire-
land the change was still greater, and probably unequaled in so short a
time in the annals of history. Wages of country labor rose from 4d. a da
to 1s. 64, or 2. ; convicted crime sank nearly a half, and the increased growt.
of cereal crops under the genial influences of these advanced prices was for
BOIE Yearsas rg}:}.d as its previous decline since 1846 had been. At the same
time decisive evidence was afforded that all this sudden burst of prosperity
was the result of the expanded currency, and by no means of free trade, in
ihe fact that it did not appear till gold discoveries came into operation, and
then it was fully as graat in the protected as in the free-trade states,

The resulfs described by Alison may be again produced by re-
monetizing silver at a ratio of 15% or 16 to 1.

In addition to all these causes, in 1853 the three greatest na-
tions of Europe, England, Russia, and France, commenced the
Crimean war, which lasted until 1856 and stopped all exports of
wheat from the Black Sea. But with the close of this war and
the decline in the production of gold in California, did the
Walker tariff save us from disaster? Upon the removal of ex-
ceptional and transient influences and within one year the panic
of 1857 occurred, one of the worst in our history, wrecking all
industries. Mr. President,I am convinced, after acareful study
of the period from 1846 to 1857, that if the Walker tariff had
been one of protection so high that factories would havesprung
upinthiscountry instead of the racticallg free-trade ad valorem
fraud that it was, thussending all our gold and all our farm prod-
ucts to Europe to pay for goods we should have produced our-
selves, we could have dated the growth of our permanent pros-
perity as a nation from 1846 instead of from the date of the
adoption of the Morrill tariff of 1861. For my part I can not
understand how any Democrat can ever allude to anything his
party did during its long lease of power from 1846 to 1861. IfI
were a Democrat I would hide my face in shame whenever that
page of the party's history was referred to.

The Democratic party won the victory and elected Polk Presi-
dent on a platform which declared we would never surrender
our just claim to the Pacific coast and the country west of the
Rocky Mountains from the mouth of the Columbia River to
Alaska, and the campaign cr{nin the North was ‘‘Fifty-four
forty, or fight.” This countryin the far Northwest was ours by
right of discovery. England disputed our title,and a treaty had
been made for its joint occupation pending a settlement of the
question. *‘Fifty-four forty, or fight,” was a good campaign
cry, but the moment Polk was inaugurated, Buchanan, then Sec-
retary of State, made a treaty with England by which we eed
to the forty-ninth parallel as the north boundary of the United
States to the Pacific Ocean, and thus we surrendered a vast em-
pire that was ours in order to attack with safety a sister Re-
public on the south and rob her of her territory.

. We had annexed Texas in 1845, and now the Democratic
ty, ever the servant of slavery, surrendered a vast empire
which belonged to us because its climate, adapted as it was to
the production of menand possessed of vast natural wealth, was
not adapted to the raising of sugar and cotton, and more terri-
tory must be had out of which to carve slave States. War was
at once declared against Mexico and her territory invaded.
After repeated victories the City of Mexico surrendered,and we
took as much of the territory of Mexico as we chose. Hoping
to advance the interests of ;Ya.very upon this continent, we sur-
rendered the coasts of the Pacific for a distance of 400 miles,
extending east tothe east side of the Rocky Mountains; a coun-
try vast in area, rich in every resource, with 'a climate sunited
to the production of a race of hardy men capable of self-govern-
ment. Can as much be said of Texas? A warm climate, free
institutions, and civilization do not oceur together, and a first-
class man and a banana will not grow upon the same quarter
section. If I had my way, even now, and it were possible, I
would say to Mexico, ‘ Take back Texas and give us the valle
of the Frazier River, with its golden sands, itsiron and coal, an
its vast forests, and, above all, its winter snows, home fireside,
and family circle—guarantees of a high civilization.”

The first act of the Democratic party when last in full power
was to surrender this fertile country to England—a country
stretching from the Rocky Mountains to the sea and from Puget
Sound to Alask%and larger than New York State and all New
England. Tt is fitting that the first act of the same party after
regaining power, once more under the leadership of plcaxas,
should be to surrender and turn over the market for farm prod-
ucts to the same country to which it once shamefully surren-
dered our Northwestern New England. .

The next act of infamy in its record was to enact the Walker
tariff with its ad valorem duties and foreign valuations, to rob
us of our gold and prevent us from doing our own manufactur-
ing. Not content, it repealed the Missouri compromise and
commenced a diaglraoeful struggle to make Kansas aslave State,
sending in its ruffians from Missouri and Texas to commit crimes
which are a blot upon our history which time can not efface,
and all this in eonspiracy with James Buchanan, a Democratic
President; and, to crown all, it went out of power in 1861, leav-
in% the loyal country with a bankrupt Treasury.

_To the cotton-raisers of the South I wish to say: This bill will
give you no relief. If you thoughtfully examine the tariff as it
now is you will find that you pay less of it than you will pay
with a proposed duty on sugar. Your people wear few woolen
goods; you are suffering from a decline in the price of your cot-
ton, resulting from the appreciation of gold and from silver-
using India's competition. You may pass this bill, but you will
not be prosperous; youwill find yourselves less prosperous; and
if you remain upon a gold basis, your cotton will sell for 5 cents
a pound within a year, and will ultimately go lower still.

I might implore glou‘,"genﬂemeu of the South, to forget the
past and join us of the West in demanding free silver and a pro-
tective tariff, for if we would be rich and prosperous asanation
we must do our own work and furnish our people with the tools
to do it. Buf, I know it is useless to appeal to you; you are
following the lead of Grover Cleveland, who, influenced by mo-
tives which I willnot trust myself to define, is bound to an En-
glish gold basis and British free trade.

1f the Wilson bill passes prosperity will not come tothe South.
A few factories ma{ start up; but, with the gold standard, prices
will continue to fall, resulting in enforced idleness and in the
agony and misery always accompanying the })mcess of turning
the property of producers over to the owners of the credits. The
owners of the credits will then say, as they now say, ** It is the
Wilson bill which causes all this trouble,” and in the next cam-
paign the tariff alone will be the issue, and so I fear that the
actual and legitimate issue—money for all the people—will be
obscured, and the creditor classes will be thus enabled to [asten
their grasp more firmly upon the property of the country.

But the South always votes for Democratic measures right
or wrong, through thick and thin; it finds occasional relief in
gro[a.nity, but its heart is true and its allegiance faithful; its

evotion is like that of Tom Moore's lovers, for it can not im-
agine what a party was ever made for—

——1It it i3 not the same
Through joy and through torment, through glory and shame.

Itobviously thinks that an independent opinion is impiety;
and so it shuts its eyes, opens its mouth, and takes the medicine,

On the other hand, if the Wilson bill is defeated, prosperity
will not return; but the creditors can no longer claim it JT the
tariff that causes the disaster, and they will be forced to face
thereal issue, the question of enlarging the volume of metallic
money, with victory assured to those who plead the causeof the
toiling masses, the real producers of the nation's wealth. We
can not have free trade and a gold standard, for the balance of
trade will be against us, as it is against all nations who produce
raw material, and our gold would leave us and leave nothing in
its place fo do the work, and while we would be nominally on
a gold basis, in reality using an irredeemable paper currency. I
am convinced that the only people who hold a logical position in
thiscontroversy are the silver men of the West, who insist that
the free coinage of silver and a protective tariff go hand in hand;
that this is the true doctrine of the Republican party, and that
upon this platform alone can the Republican party remain in

ower. :

s Mr. President, I have a feeling which approaches contempt
for those representatives of New Enﬁland and the East in this
body who, in making tariff speeches, have shown a silver linin

to the dark cloud of their insincerity. For twenty years, an

up to date, they have voted on every occasion to destroy silver
and put the country on a gold basis; and having accomplished
their object and ruined the silver, cotton, and wheat producers,
andin fact all other J:roducers, they now turn to us and smile and
say, ‘“ We are friends of silver.” I want to say to you, gentle-
men of the East, we are going to vote with you against this Wil-
gon fraud from prinei
American laborers an

e, because we believe in protection ta
American industry. Your smiles and
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your talk about silver do not deceive us one particle; we despise
your cunning and your duplicity.

You want a tariff so that thethings youmanufacture shall not
suffer the decline in price resulting from the appreciation of
gold; and you want a gold standard so that your credits may
command more and more of our food products and raw ma-
terial, and so that your promise for the future delivery of gold
may become more and more valuable. Your position may be
cunning, but it is inconsistent and dishonest. You say, ‘'We
must have a gold standard so we can pay the balance of trade
which may be against us,” and in the same breath yousay, *‘We
do not want to trade with the gold-using countries, as they pro-
duce the same manufactured goods we do, and we want to build
a tariff wall against them.” oL

Why, then, I ask, do you want financial unity with these na-
tions against which we wage unceasing industrial warfare? I
have already given the reason; you wish to plunder the pro-
ducers by the growing value of your credits: you wish to take
an unearned increment at the expense of enterprise. We sa
we will join youn in a tariff for protection because we do not wis
to trade with gold-using countries and you must join us in finan-
cial unity with the silver-usjng countries of the world, because
they are the countries which produce the things we can
not produce and are the people with whom we should trade.
The balance of trade is always in our favor with the gold-using
countries, while we buy of silver-using countries over two hun-
dred millions a year more than they buy of us. The following
table shows the silver-using countries that sell us more than we
buy of them and the net balance of trade against us for the years
1891, 1892, and 1893:

Country. 1891 1802, 1803, Po onl.a-
Argentine \._.... --| 3,000,000 | ®&2,500,000 £250, 000 4, 000, 000
Bmll ............. 69,000, 000 | 104, 000,000 | 63,000,000 | 10,000,000
Central America . 8, 000, 000 3,500,000 | 2,600,000 700,
China 10, 600,000 | 11,800,000 | 18,700,000 | 400, 000,000

1, 580, 000 900, 000 500, 000 4, 000, 000
14, 500,000 | 20,500,000 | 24,000,000 | 37,000, 000
12,300,000 | 13,800,000 | 13,900,000 | 11,000, 000
4,800,000 | 5,500,000 | 7,500,000 |....__......
800, 000 1, 200, 000 1, 200, 000 500, 000
19,000,000 | 21,000,000 | 23,000,000 | 200,000, 000
1, 200, 000 1, 500, 000 600, 000 600, 000
7,200,000 | 6,200,000 |.._.._..___.. 2, 200, 000
49,500,000 | 60,000,000 | 55,000,000 1, 500, 000
196, 000, 000 | 255, 000, 000 | 208, 200, 000 | 763, 500, 000

We of the West have a right to dictate in this matter, as we
produce the things which pay this balance of trade against us.

These are the nations, embracing much more than half of the
people of the earth, with whom we should make a bimetallic
ﬁmment for the free coinage of both gold and silver on a ra-

o of 15% or 16 to 1. We should have done if yearsago. Butit
is not yet too late if done at once, and theaction will place us at
the head of the nations of the world and make us the leaders in
finance, manufactures, and commerce. They have neverlearned
to use gold very much, and prefer the silver with which they
are familiar. ’Phey resemble the boy in the Heart of Midlo-
thian, who pushes away the lady’s guineas with contempt, and
insists on having the white money. We now pay them in gold.

If we should amend this bill so as to provide for an agreement,
with silver-using nations for the free coinage of silver we should
at once raise the price of the white metal to $1.30 per ounce,
and simultaneously the price of our wheat to 81 per bushel and
our cotton to 10 centsper pound. It would then take less of the

roducts of our toil to pay the interest on the money we owe
England, for, with the rise in the price of silver, the gold price
of everything will rise as a result of the enlarged volume of
metallic currency.

Upon this platform, then, and on this alone, we can continue
to act with New England. Wae are the debtors, and while wedo
not ask that our debts shall be scaled down, we do insist that it
shall take no more of the results of our toil, no more of our
products to pay the debts when due than it took when the debts
were contracted. Our position is patriotic, for while we resist
the robbery of the producers by our own citizens who are cred-
itors, we also prevent the foreign creditor from plundering any
of the people of our country. I feel sure,from my conversation
with New England’s leading men, they are getting ready to join

us.

I do not want the gold-using nations to join in this agreement;
I want the entire advantage which will acerue from leadership.
I want a commou coin legal tender in all nations who joPn
us in a bimetallic agreement, so that, with it, we can pay for
our sugar, tea, coffee, spices, and india rubber, and at the same
‘time furnish a market for flour, cotton goods, bacon, and sil-

ver, and thus establish in this country a clearing-house for
most of the world.

Mr. President, commerce is atax onindustry. Theactof pr
ducing wealth has already been finished when commerce beg};.n.s.
A nation should therefore trade only with nations so situated as
to soil and climate that their products are different, and are nat-
urally necessary to comfort and happiness. The United States
should therefore, trade chiefly, not with Europe, but with the
countries of the tropies, and our industriesshould besoadjusted
that our surplus would pay for those things we can not produce;
and this would be our condition to-day if we produced every-
thing to which our soil and climate are &ﬁaptmf.

‘We should insist that the man who produces the things we can
produce shall live here if he wants us to buy them; s help
support our Government; shall be a taxpayer and a defender of
our institutions; we should have the art and the artisan as well
as the article, and thus be able to reproduce it. In this way by
varied industry alone, can we bring out all that is in our people,
every trait of character, every variety of talent, and can pro-
duce an unmatched race of men and an unparalleled civilization.
The United States is endowed by nature with the greatest nat-
ural resources of any equal area of the earth’s surface. We
have the most intelligent, free, vigorous, and active peeple; our
wealth and prosperity depend upon the amount we draw from
nature’s inexhaustible storehouse, and that aggregate depends
uipon the industry, frugality, and sobriety of the living genera~
tion. :

Little is left over from one age to another; the nearer we can
bring consumer and producer together, the smaller the friction
and the less the wear and fear and the expense of energy in
making the exchange, and the greater the amount of production.
It makes no difference what price we pay each other for our
products; if our laws are just there will be an equal and fair dis-
tribution of wealth, and, as a result, universal happiness. The
theory of free trade is beautiful, and if all the people on earth
had an equal chance, were all equally intelligent, moral, and in-
dustrious, and lived together under the same just laws, free
trade might be universally enacted with profit to all.

But these conditions do not exist. Therefore, if we enactfree
trade our great natural resources and our accumulated wealth
would be dissipated throughout the earth, resulting in a slight
rise in the sca.{:a of living and civilization of all mankind and a
great fall in the scale of living and civilization of our own peo-
ple. Anold illustration is apt. If you connect two ponds of
water, one large and at a low level, the other small and at a
high level, they will both reach the same level, the large one
rising a little and the smallone falling very much. So it would
be with us were we to adopt [ree trade; for from it results the
corollary that our people must do whatever they can do and
grow whatever they can produce in competition with all the
rest of the world.

‘What can we economically produce in competition with the
starving millions of Asia or the paupers of Europe? England
is trying the experiment; with what result? Great rega-
tions of wealth; numerous millionaires living in incredible ex-
travagance; but amillion of her people on an average are paupers
always—twenty-eight out of each one thousand of her popula-
tion. One person out of every twelve needs relief to keep from
starvation; one-half of fhe people of England who reach the
age of 60 are or have been ]p;i.upers. Is this a pleasant picture—
anexample fit to follow? India, with the oldest civilization on
the globe, has reached a little worse state than England.

India suffers from a widesErea.d famine every four or five
years; 80 out of every 100 of her people never have enough to
eat; 16 out of every 100 have barely enough toeat; 4 outofeve:
100 live in idleness and luxury, and these are the castes whigg
separate the people so that there is no chance to rise and no
future but death. Last year a million people starved to death
in India, and in 1876 five and a half millions died of starvation
in that peninsula.

Free trade, then, is not a panacea, and not even a probable
remedy; and while a tariff will enrich us as a nation it will not
cause & just distribution of wealth among our own people unless
we have just laws which confer equal opporfunities.

The enactment of laws under which trusts ang combinations
and monopolies can no longer plunder our people, and under
which our financial system shall be so modified that the cred-
itor classes ¢an not periodically absorb the property of the pro-
ducers—these are the problems before the people of this nation
to-day. Ihave faith in their ultimate and wise solution; and I
believe it will not come through turmoil, but at the hands of
imperial reason; through an intelligeént examination of the les-
sons of history; throug'il a calm analysis of the episodes of our
own national experience; through courteous and %ﬁriotjc dis-
cussion,and finally through a free, peaceful, unintimidated, and
incorruptible ballot.
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CONTUMACIOUS WITNESSES.

Mr. GRAY. I am directed by the special committee of the
Senate appointed May 17 last past, to submit a partial report
to the Senate. I send the report to the desk and ask that it may

be read.

The PRESIDING OFFICER (Mr. FAULKNER in the chair).
Is there objection to the reading of the report, temporarily lay-
ing aside the bill now before the Senate?

r. HILI. Before I determine the question of objection, I
should like to know from the Senator from' Delaware what the

ro eis. '

2 Mr. GRAY. If the Senator will listen to the report he will
find I have no programme. The committee isa special commit-
tee appointed by the Senate, and it makes a report which it con-
siders one of the highest privilege, and as such I suppose there
is no question but that the report is in order at any time. I
have no programme other than what is indicated by the report.
There is no programme.

Mr. CHANDLER. I understood the Chair to ask whether
there was objection to the consideration of the report.

Mr. GRAY. I didnot so understand the Chair. I will state
to the Chair that the nt:igort made from the committee is one
that the committee co. ers of the highest privilege. It con-
cerns the privilege of the Senate; and I ask t the report may
be read in order that the Senate may determine whether thatbe

80 or not.
Mr. MANDERSON. That is right.
Mr. HILL. In the light of the explanation of the Senator

from Delaware, or rather in the light of the explanation which
he doesnot give, I am compelled at the present time to object to
the reception of the report.

Mr. GRAY. I raise the question of order, that when a special
committee of this body reports through its chairman that it has
a communication to make fo the Senate concerning the privi-
leges of the Senate it is one that is entitled to present consid-
eration, or at least the report is entitled to be made known to
the Senate and is not subject to the objection made by the Sen-
ator from New York.

Mr. HILL. Mr. President—

Mr. MANDERSON. Tecall for the reading of the report. I
do not see how the Chair or the Senate can determine as fo

-whether this is a question of privilege, as stated by the Senator
from Delaware, unless the report be read. I eall for the read-
ing of the report.

The PRESIDING OFFICER. The Chair is of opinion that
the Senator from Nebraska has properly asked that the report
shall be read. ]

Mr. HILL. Simply for the Eurpose—

Mr. ALDRICH. Ishould like to be heard on that question.

The PRESIDING OFFICER. The Chairand the Senate may
subsequently, if it agrees with the Chair, decide as to whether
the question is one of privilege.

Mr. ALDRICH. Ishould like to be heard a moment before
the Chair decides that question.

The PRESIDING OFFICER. The Chair will hear the Sen-
ator from Rhode Island.

Mr., ALDRICH. Itseemstomethatifwould bea verystrange
position for the Senate to take, that the business of the Senate
could be interrupted, and especially the consideration of an im-
portant bill like the one pending, by the introduction of a pa-
per from committes. The r;sdpurt might be one which it
would take hours and days to read. Therefore it seems to me
that the Chair must hold, in the first instance, whether this is
such igrivilaged question as would enable a committee to dis-
place the existing order of business. “ There are certain classes

of privileged questions unquestionably uﬁ?n which a Senator
can make a motion at any time, but it strikes me that they are
different questions from this one.

'The Senator from Delaware does not make any motion to dis-
place the existing order. Hesimply presents a paper which he
says, ‘‘ I report from a special committee.” There are certain
ﬁl;estiona of privilege involved in the resolutions which author-

the committee to consider this matter, but how any report
from the committee can be a privileged question or how any
Senator can ask to displace the pending business by having the
report read is a matter upon which I can not with the
Chair as at present advised. Itseems tome that the Chair must
hold in the first instance whetheY thisis such aprivileged ques-
tion as would allow the pending business to be displaced.

Mr. HILL. Idiffer with the Senator from Rhode Island to
this extent. I think the Chair is right in directing the report
to be read, that the Senate'may see what the report is, simply
for the purpose of determining thatquestion. Themere fact that
a special committee has been empowered to investigate a partic-
ular subject, & portionof which mightbe regarded as privileged,
presents a different question; and the only way to determine as

to the character and nature of that report and the object of the
report is to have it read.

Therefore I submit that before the preliminary question or
point of order is decided, it is proper enough that the report
shall be read. I desire to be heard upon the point of order be-
fore it shall be decided, but I think the Chair is exactly right
in now having the report read for the information of the Sen-
ate. To that part of the proceeding I do not object.

Mr, ALDRICH. Does the Senator from New York contend
that a standing committee of the Senate—take the Committee on
Privileges and Elections, that has to do with questions of privi-
lege—can make a report here at anglt'uma, say oun a contested-
election case, with a fariff bill pending, when the report itself
might take<two or three days to read, and that any Senator
could demand that the report should be read?

Mr. HILL. Ina moment, please. I do not cross that bridge
until I get to it. The nature of this report or the guestions in-
volved in itarenot disclosed. Whatever is to follow, if anything
isto follow it, does not appear. The chairmanof the special com-
mitiee appointed recently presents a report. The nature of
that report can only be learned by having it read. Then will
arise the legal question or the Tarliamegt.ary question as to
whether it can be presented at all or not. If the Senator from
Delaware would state what the report is, or something in regard
to it, then 1Tsnr):m.ps it would not be necessary to read the report,
but he declines so to do, or has omitted so to do; and therefore
the only way for us to determine what this is that is claimed to
be privileged is to have it read from the desk.

_Mr. ALDRICH. The rules of the Senate prescribe a certain
time for the presentation of reports of committees, and under the
rules of the Senate the presentation of a report at any other
time can only be done by unanimous consent. The presenta-
tion of the report is not a privileged question. It involves no
question of j}n-ivileg'ﬂ. I think that must be apparent to every-
one. And if objection is made to the presentation of this report
it seems to me that necessarily it must go over until to-morrow
morning ab the time fixed by the rules for the presentation of

reports.

qur. MANDERSON. Allow me tosuggestto the Senator from
Rhode Island that that is not the aspect of this case. The Sen-
ator from Delaware, as chairman of the special committee to in-
vestigate certain matters, rose in his place and asked permission
to make a report. Thatpermission was accorded. The report
was sent to the desk.

Mr, HILL. Will the Senator from Nebraska allow me?

Mr. MANDERSON. Certainly,

Mr. HILL. Iregrettodisagree with the Senator. I asked a
question for the very purpose of ascertaining whether I was going
to object, and that question hasnot been determined. I did ob-
ject to the presentation of the report.

Mr. MANDERSON. Let it be in that form. Then, after the
objection of the Senator from New York, the Senator from
Delaware said that he rose to a privileged question. When he
rises to a privileged question, I submit that that has precedence
over everything else. He suggests that the question as to
whether it is privileged will a?pem- to the Chair and appear to
the Senate from the reading of the report. When he Haclinas
to say what is the particular guestion of privilege to which he
rises, but suggests that it appears by the reading of the report,
what can the Chair do, or what can the Senate do, otherwise
than to hear the report read, to determine whether it is a ques-
tion of privilege? If itis, it takes precedence over even the
tariff bill or anything else.

Mr. HILL, "o that extent.

The PRESIDING OFFICER. The Chair will state that the
debate is proceeding entirely by unanimous consent. The Chair
will have Rule IX read. i

The Secretary read as follows:

Immediately after the consideration of cases not objected to upon the
Calendar is completed, and not later than 2 o’clock, if there shall be no
special orders for that time, the Calendar of General Orders shall be taken
up and proceeded with in its order, !Eglnn.ln with the first subject on the
Calendar next after the last subject disposed of in th the Cal-
endar; and in such case the following motions shall be in order at any time

as pri motions, save as against a motion to adjourn, or to proceed to
the co eration of executive business, or guestions of privilege, to wit:

Mr. HOAR. Ishould like to make one suggestion, with the
leave of the Chair.

The PRESIDING OFFICER. Isthereobjection? The Chair
hears none. The Senator from husetts will proceed.

Mr. HOAR. As T understand it, the report of this committee
is necessarily a question of the hig&:est ervﬂe e. The commit-
tee was ordered to inquire into the question of attempts at brib-
ery, and also into the question of the actual existence of cor-
ruption in regard to the vote about to be taken on the pending
measure. It is precisely in principle as if some Senator
had made known to the Senate that five members of the Senate

|
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were being detained by force from their places, and were pre-

vented from presenting themselves to vote or to take partinthe
discussion of this question, and that, of course, must be dealt
with; and must precede all other matters and precede the vofe
on the bill.

Although it was not a physical interference with the integrity
of the yote about to be taken upon the pending tariff bill, it was
still a corrupt interference wluch was charged, and which this
committee were ordered to investigate. Therefore, when they
come back and tell the Senate what they have done, jt seems to
me very clear that they must be heard, and, if t.hey ask for any
action, it must be considered before.we prooeed with existing
mntters.

That having been done, the next guestion is whether the re-
port shall be read. It seems to me that of course it must be
read in order to ascertain its nature, because if the Chair should
rule either upon its reception or upon its position before the
Senate when received,and whether it is in order to take action
upon it, an appeal would lie from the decision of the Chair, and
neither the Chair nor the Senate could deal intelligently with
the question of what should be done with the report without
knowing what it is.

So it seems to me, with all due respect-to my honorable friend
from Rhode Island [Mr. ALDRICH], that the method proposed by
the Senator from Delaware [Mr. GRAY], the chairman of the
committee, is the correct met.hoﬂ and that the reason he has
suggested is a sound reaso

Mr. HARRIS. Mr. Presldont I shall object to further de-
bate on this question of order.

The PRESIDING OFFICER. The Chair understands the
question before the Senate to be that the Senator from Delaware,
as chairman of aselect committee, has risen in the Senate, ad-
dressed the Chair, and informed it that he desires to submit a
report from that commitiee which involves the highest privi-
leges of the Senate.

'he Chair can not determine whether it does involve the
hlp;hast. privileges of the Senate and isa privileged motion until
that reportis read, RuleIX providesespecially for certain priv-
ileged motions; but, at the same time, a later clause recognizes
the fact that all questious of privilege of the Senate are ;)n\ri-
leged questions, to be acted upon whenever brought to its at-
tention. The Chair, therefore, thinks that the report should
be read at this time for the information of the Chair in its rul-
ing and also for the information of the Senate. The Secretary
will proeceed to read the report.

: The Secret.nry read the report. submitted by Mr. GRAY, as {ol-
ows:

Report of the special committee to investigate attempts at bribery, ete., nn-
der resolution of the Senate of May 17, 15804

The special committee, under and in pursnance of a resolution of the Sen-
ate of ¥y 17, A. D. 1894, as follows—

“YWhereas it hasbeen stated in the Sun, a newspaper published in New
York, that bribes have been offered to certain Senators to induce them to
vote the pe: tariff bill; and
** Whereas it has also been stated in a signed article in The Preas, a news-

aper published in Phﬂadalpma, thatthe sugarschedule has been made upas
? t now stands in the propose mﬂment in consideration of large sums of
mnmypsld for campaign il of the Democratic party; Therefore

“ Resolved, That a co: ttee of liva Senators be appointed to investigate
these charges and to inquire further whether any contributions have boen
made by the sugar trust, or any person eonnected therewith, toany poli
party for campaign or election PUrpoges or 1o secure or defeat lag'Ea. on,

and whether any Senator has beenoriss in what are known as

ﬁar stocks during theconsiderationof t mitf b now'berm ihe Senate,
with power to send for persons and pam ter oaths.
“ Resolved further, That sald committee amhorized to inves te and

tigal

report upon any charge or ch swhich may be flled before it alleging that
the action of any Senator has been corruptly or improperly influenced in
the mlegindlwu km' of said bill or that any attempt has been made to so influ-
ence slation *'—
have attended to their duties so far ‘as they have been able, because of the
xmm.ers hereinafter stated, and ask leave to report in part as Tollows:

ursuance of said resolution the sald committee met in the Capitol on
t.ha Z1st day of May, 1894, at 10 o'clock a. m., and, after the examination of
certain matters embraced in the first pamg'raph of the said resolution, the
committee proceeded to investigate further the matbers submitted to them
by the sald resolution, and on the z{th da:r of May, A. D. 1884, the committee
being duly assembled, ons Elisha J. Edwards, wh ohadhemdm;raub
and summoned as & Witness to a.ppaa.r before said committes, then and there
appeared and submitted to be examined as a witness. Thewitness was duly
sworn by the chalrman of said committee,

He was shown a copy of the Press, a newspaper printed and published in
the city of Philadel of the date of May 14, ma; Hestated that he was a
correspondent of that paper, and that a certain letter therein contained,

ed Holland, was written and sent to said paper by him.
reupon the following proceedings were had:

“The CHAIRMAN, You say:

‘{ Upon one oceasion, some time in February, when the Finance Commit-
tee or the Democratic members of it were in perha'ps i.nrormﬂ session, there
came into the room une: ly to all those uﬂ‘lng two
members, none other than the Secretary of the'l‘reasuxy Mr
going there at that time has never been reported up to this writing of 1t. Ha
went secretly and came away secretly.

. His visit was supposed to be a confidential one, It was a confidence not

one member of that committee, and, thsrerom, it is possible
now to magg report of what Mr. Carlisle said. looked upon him as
fpeaking not s0 much for Mr. Carlisle as for the He did

not say that he came from the President, but when he had finished making
his astonishing statement not one of those who heard him doubted that he
had come from the President and meehui.ng the President’s wishes and
Eivy [phasis to them by an earnest and, for him, excited manner. What
diaqumad {rom remembrance, but it is substantially accurate as it
ported by one who heard it.

i You say from remembrance. Is it yours?

“Mr. EDWARDS. Partly mine and partly my informant’s.

“The CHAIRMAN. You mean to say that you heard Mr, Carlisle?

“Mr. EDWARDSE. No.

*The CHAIRMAN. You say what he sald is quoted from remembrance?

“Mr. EDWARDS. My remembrance of what my informant said.

“The CHAIRMAN. Who was your informant?

I , I shall have to declins to answer. Idoit
to the committee and the Senate. The information
ven to me obligations of the highest confidence by the one who

that obligation, so that 1 do not feel at liberty to reveal his name."
Al’mthe above detailed were had the witness requested time
in which to consult cow ; which request was granted.

That on the afternoon of the same . the 24th of May,
reappeared before the committee and asked a further dnlgunca, on the
ground that he had been unable as yet to consult with his counsel.

‘Whereupon the witness was further , 48 Will appear by the ste-
n pher’'s re tdl;;.mwnh submitted.

through their chairman, 10
* Now, Mr. Edwards, when you left the room on yesterday it was for the

purpoaeotamsulﬁtnsyowwunnelm making up your mind, after havin

youwould answer the ques: thatwas m
to you by ths eommnl-ae, which question was, “Who gave you
ﬁgn(.‘amusle, ou made the statement thatthe Secretary of the 'I’taasux:r
'y
Committes some time in February, and while there made a certain a
to them " all of which was read to yon as from your letter to the Philadel-
ph.i& Press, published May 14, 1894. The question is now repeated.
Whareuponbhewlhnua. by his connsel, filed the follo objections to

mwering sald
mmuonnm to ns‘nbjem;thatmnmu!armd to the
eommnt.ee the r under which the committee is
m:t.m%ahows n its face. Sewnd. Thm the momtion does not show on its
face t t.lt.hinﬁendedfou‘mp h regard to any
matter witkin the jurisdiction of the Sana.t.u to mqnire into. Third. That
the question has norelevancy to the jurisdiction that the Senate has ggn
ish its members for disorderly conduct, nor to the mriadlct.ion of the
ate tu compel the attendance of absent members, nor to the jurisdiction or
Senate t0 the election or qualificati

Those are the only matters in w!
wimmww&ty.um:uultorhismtm
Fourth. That the question solicits information that is utterly unnecess
It is important for the committee, for the purpose of arriv.
of the alleged eharge, to ascertain who informed Mr. Edw: The ques-
tion before the committee is, whether the charge is true or false, not who
ave theinformation. As towhe t is true or false, the information can
obtained from the of the Treasury and from the members of
the Finance Committee.

Suppose they admit it, it wounld nct ba necessary to get the name of the
informant; if they deny it, it would be equally unnecessary. An answer to
the question may have a tendency to bring about eriminal proe

against the witness. Fifth. Being a mws:pa.par man, the witness is under
honorable obligations not to disclose the source of his information, because
if he violated that obligation of honor it would degrade him in the estima-
tion not only of members of his own profession, but of theentire community.

The.said several objections were overruled by the committee, and there-
upon the following further proceedings were had:

* Mr. EDWARDS. Ishall have to follow the advicegiven by my counsel, and
forthe reasons set forth decline to answer.

“The CHATRMAN, We ask who was your informant that Mr.
Carlisle, after having made that statement, turned and left the committes
room, going away with that secrecy with which he came, but before he did
so signified his willingness himself to prepare an amendment which he
t.hc-ngh?t would be fair to the Government and yet be just to the sugar in-
te

Tosts

“Mr. EDWARDS. AsT stated y-

“TheCHAIRMAN. And yon & to answer?

“Mr. EpwARDS. For the same reasons,

“The CHAITRMAN. Who is your informant that when the bill was before
the subcommittee of the Finance Committee of the Senate some of the offi-
cers and managers ot the sugar trust established themselves in Washing-
ton, belng in New York a part of the time and in Washington at uent
intervals; l.ha'b upon one occasion there were gatheredin a room in a Wash-
ington Thotel Mr, avemeyer, Senator Br r Smith of Naw Jersey,
Brice's Tarrill, and one other man whose name it may bs worth whils to
withhold for the present?

“Mr. EDWARDS. The same informant.

“MThe CHAIRMAN. And you decline to answer?

“Mr. EDWARDS. For the same reasons.

“The CHAIRMAN. Who is your informant t.hat on t
chairman the Finance Co enieE in tha Smt.a

VOORHEES, the
that &n{ amendments were proposed
¥ the FPinance Committees, the list of some Im;:.mmdm.enm, as pre-
by Senator JONES, was in the hands of one of the members of the
ober%a firm of Moore & Schley?
Mr. EDWARDS. The sa.m informant.
“The CHATRMAN. And you to answer?
*“Mr. EDWARDS. Under the advice of dounsel.

“The CHAIRMAN, Whoinformed you that upon the Sunday before the bill
as first reported, was sent to the Senate there was a striking illustration
ttm absolute domination of the sngar.trust over the Democratic members of
the Finance Committee; that that was an all-day and half-the- t session
and upon the Sal bbazhday, that in one room were the Democr:
of the Finance Committee and in one wing of the
sentatives of the § trust—Havemeyer and Te
Le Fevre and others; that these men sal, as the rulersol a
tion sit, in a place s.%arl-. and yeot within instant comm
who are toact; thattherewere runnmgsbackmd forth between the finance

rooms and the quarters occupied by the t.rust all day; that everything had
been arranged up to the potnt of sa.ustylns e Louisiana Senators; that
even the trust realized it Democrat&o party to tg’
these Louisiana men, orelset.herevm dn betwovnwaagains bill;
that it was a gquestion of compro: ving a little and taking a

little; that at one time it seemed as l the wno negotiastion must go to
pleces: that never was there more dasperate bame between ting in-

@ a secret visit to the Democratic members of the Pinance .




5452

CONGRESSIONAL RECORD—SENATE.

May 29,

terests in the committee rooms of the Capitol; that at last, late thate A
Senator CAFFERY drafted a schedule, Mr. Havemeyer looking over
shoulder and the other members of the sugar trust watchingthe Senator with
eyes that fairly glittered, as one Senator who saw that spectacle afterwards
egmssed it; that it was a crucial moment; that when Senator CA¥FERY
had finished the s trust read his draft, reluctantly mo%otvgd it; it was
taken to the room of the Finance Committee, and there accepted?

“Mr. EDWARDS. The same informant.

“The CHAIRMAN. Who was {t?

“Mr, EDWARDS, I decline to answer, under advice of counsel.’’

The testimony of the sald witness Edwards is hereto attached, and marked

Exhibit 1.
In further performance of their duties the committee on the 24th day of
, A. D. 1894, proceeded to e @ as a witness one John S, Shriver, who
had been duly subpoenaed and summoned as a witness, and he then appeared
and submitted himself to be examined as a witness before the co ttee,
and after being duly sworn by the chairman of the committee, testified that
he was a correspondent of the Mail and Express, a newspaper printed and
published in the city of New York.

A copy of said nawspaFer. dated May 10, 1894, was shown said witness, ana
he stated that he wrote the article or letter therein contained, mak cer-
tain allegations which are properly the subjectof inguiry by the co ttee.

‘Whereupon the following proceedings were had:

“The CHAIRMAN. In it yousay (referring to the article above mentioned):

“+ Just here it may be well to give a little incident in the ings of
the last few weeks in which the sugar trust has taken such a prominent
part. The headquarters of the officials of the trust have been in a certain
room in the Arlington Hotel.

“*The nightthe celebrated demand was made on the Democratic Senators
that the trust must be cared for or the Wilson bill wounld be killed, there
happened to be in the next room to the sugar trust parlor a wire manufac-
turer from a place not far from New York. He had come to Washington to
try to induce the Senate Finance Committee to change its schedule in which
he was interested, and, worn out with his vain attempts to secure an andi-
:ggcia with the Democratic * triumyirate’ in charge of the bill, he had retired

OOl
‘* He had hardly sought his bed before the loud talkingin the sugar-trust
garlor attracted his attention. He tried to sleep, but slumber was impossi-
la. The volees nextdoor grew louder and more violent as the ht pro-
ceeded. He distinctly distinguished the volices of several Democratic Sena-
tors whom he knew, and also those of the s trust magnates. It was
nearl mormnglwhon the conference broke up and the wire manufacturer
was allowed at last to fall asleep. He did not, however, remain in bed 1
after the sun was up, because what he had heard seemed to him too g

news.

**“Bright and early he was down in the lobby of the hotel, and telling his
friends, among them a couple of Congressmen, that he knew the Wilson bill
would never pass. He e no secret of how he qot his information, and
even told the names of the Senators who had been in the room next to him
nearly all night. The wire manufacturer did not linger about Washington,
but returned to his home fully satisfied thatthere was no use for his remain-

ing any longer to see the Democratic ce Comm Wik
““That is in your letter. Do you, of your own knowledge, know the facts
therein stated?

“Mr. SHRIVER. The story was told to me.

“The CHAIRMAN, I firstask you do you, of your own knowledge, know the
facts therein stated?

“ Mr. SHRIVER. No.

“The CHAIRMAN. What is your authority for that statement?

“*Mr, SERIVER. A Con, man, member of the House.

“The CHAIRMAN, Did he tell you this?

“Mr, SHRIVER. Yes; that hewas told by this wire manufacturer,

“The CHAIRMAN. What is the Con, 's name?

Mr. SERIVER. I am requested by the Congressman not to reveal it.

The CHAIRMAN. But we want you to reveal it.

Mr, SHRIVER. He has requested me not to do it. Hegave me thestory for

mblication, never thinking anything would come of it. When I spoke to
Eim about having been spoken to by members of the committee in regard
to it, he said he did not to be brought into the matter, and requested
me not to ggs his name,

Senator LoDGE. Do you know the name of the wire manufacturer?

Mr. SHRIVER. Yes.

The CHAIRMAN. What is his name?

Mr. SHRIVER. The Congressman does not desire me to give that either.

Senator DAVIS. The investigation is predicated on this article. You have
no excuse not to disclose these names, legal excuse, except that it will erimi-
nate you. I do not understand you but your hesitation to answer upon
the ground that you will be criminating yourself.

Mr. SHRIVER. Not at But it is this: A ne per man considers
when information is given to him in confidence he should not violate the
confidence.

* L L3 &

. . -

The CHAIRMAN, You say: “There are & number of Senators who will be
ﬁ:ﬂ if thisinvestigation should fail, simply becausethen they could charge

dents with clrculn.t.im{ scandalous and have another
chance to Senou.nce the s upon the floor of the Senate. But if the news-
paper men are given a chance to tell all they know, some interesting devel-
ments will be made."
id you write that?

“Mr. SHRIVER. Yes. You know when anewspaper man is told a thing
he is generally supposed to hold the confidence of the man. I have been a
n aper correspondent in Washington for ten years. I think I hold the
confidence of a good many mem!| because I never violated their confi-
dence. Ithink there are t if Ishould give my authority, at times it
would lessen me in their o on and prevent me car; on my business.
And this 1s a case where I have u.Pated the Congressman to use hisname,
and he declines to allow me to do it."”

After the proceedings above detalled, the witness (Shriver) ra(%acsted
time in which to consult counsel. That on the 25th day of May, A. D. 1804,

the witness reappeared before the committee, and announced that he had
consulted counsel, and the following proceedings were had:

“The CHAIRMAN. Then yon definitely decline this morning to tell the
committee who it was told yon the story that was published by you in the
Mail and Express in its issue of Saturday last, and to which your attention
was directed on yesterday?

*Mr. SHRIVER. I do at present, because I have been asked not to do so.

“The CHATRMAN, Then you do definitely decline?

"*Mr. SHRIVER. Yes; Idecline because 1 have not seen my counsel within
two hours, and he advised me to decline until I had seen him.

“The CHATRMAN. Do you decline, also, to give the name of the person
who was alluded to in that letter as the wire manunfacturer?

“Mr. SHRIVER, Yes; Ido.”

The testimony of the witness Shriver by question and answer is hereto
attached, and marked Exhibit No. 2.

‘by the
T

The su by which said witnesses were commanded to appear and
testify before the committee at the time and place aforesaid, together with
the certificate of service thereof, are hereto attached, and marked Exhibits
3 and 4, respectively. )

In the opinion of the committee, each of the gquestions put to each of said
witnesses was a proper question, and pertinent to the guestion under in-
quiry before the committee, and was necess to make the examination
ordered by said resolution of the Senate, and that each of said witnesses is
in contempt of the Senate and merits to be dealt with for his misconduct;
and that each of said witnesses, by his various refusals to answer the ques-
tions as herein set forth, has violated the provisions of that certain act of
Congress in such cases made and provided, being chapter 7 of the Revised
Statutes of the United States, which chapter is as follows:

‘' SEC. 102 Revised Statutes. Every grson who, having been summmoned
as a witness by the authority of either Houseof Con to give testimony
Or to produce pa upon any matter under inguiry before either House or
any committee of either House of Congress, ly makes default, or who,
having appeared, refuses to answer any :}ueauon pertinent to the %ueaunn
under inquiry, shall be deemed guilty of a misdemeanor, punishable by a
fine of not more than $1,000 nor less than $100, imprisonmentina common
Jjail for not less than one month nor more than twelve months.

SEC. 103. No witness isprivileged to refuse to testify to any fact or to pro-
duce any paper respecting which he shall be examined by either House of
Congress, or by any committee of either House, upon the ground that his
testimony to such fact or his %oducuon of such paper may tend to disgrace
him or otherwise render him infamous.

SEC. 14. Whenever awitness summoned, as mentioned in section 102, fails
to testify, and the facts are reported to either House, the President:of the
Senate or the S er of the House, as the case may be, shall certily ihe
fact under the seal of the Senate or House to the dlstrict attorney ior the
Distriet of Columbia, whosd duty it shall bs to bring the matter before the
grand jury for their action. ,

Wherefore, the committee report and request that the President of the
Senate certify as to each witness his aforesaid failure to testify and his
aforesald refusals to answer, and all the facts herein, under the seal of the
Senate, to the United States district attorney for the District of Columbia,
to the end that each of sald witnesses may be proceeded against in manner
and.form provided by law

GEOQO. GRAY,
WILLIAM LINDSAY,
C. K. DAVIS,
H. C. LODGE,

- WILLIAM V. ALLEN.

Mr. HILL. Mpy. President, I notice that the President of the
Senate is now in the chair.

Mr. ALDRICH. Before the Senator from New York pro-
eeeds;,e 5 should like to ask what is the question now before the
na

-The VICE-PRESIDENT. The Senator from New York has
addressed the Chair. The Chair is not advised for what pur-
pose. The Chair was hearing the Senator from New York.

Mr. ALDRICH. I simply ask the Chair what question is be-
fore the Senate? )

Mr. GRAY. There is no question, I understand.

Mr. ALDRICH. I understood that in the absence of the
Vice-President the question was raised whether this isa priv-
ileged question.

Mr. HILL. I was simply going to state the question as I un-
derstand it.

The VICE-PRESIDENT. The Chair will hear the Senator
from New York.

Mr. HILL. When the present occupant of the chair was not
in the chair the Senator from Delaware [Mr. GRAY], as the
chairman of a special committee appointed recently to investi-
gate certain matters, presented a second report. hen he pre-
sented it, after asking for certain explanations, which were not
given, 1 made the S:-:liminm objection that it was not admis-
sible at this time; t the pending bill could not be displaced
resentation of such a report.

he Senator from Delaware then claimed that this is a priv-
ileged report, and that upon that ground he had a right to dis-
place the pending bill and present the report for such action as
the Senate might take—that he at least had a right to present
the report. That brought up the question as to whether the
report is a privile%?d report, and for the purFose of allowing
the Senate and the Presiding Officer to determine that question
the then occupant of the chair very properly, in my judgment,
ordered the report to be read. That is the report which has
just now bzen read in the presence of the Presiding Officer and
the Senate. '

The question now presented, as I assume, is the question, can
the pending bill be set aside temporarily simply for the purpose
of allowing the chairman of the special committee to present
this report under objections? That involves the question, is
this a privileged report?

I desire to call the attention of the Presiding Officer to the
fact that under the authority of the committee to make this in-
vestigation there were three things to beinvestigated: First,the
charge of alleged bribery of certain Senators. That might pre-
sent a question of privilege, and a report made thereunder might
possibly be presented at any time. It is not necessary for me
now to decide that question so far as my own judgment is con-
cerned. That is all that can be ciaimed from the resolution.

But there were two other points to be investigated.
What were the points? One was whether Senators had :ﬁso
ulated in the purchase of sugar stock, not involving a crime,
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It might involve a question of impropriety; that is the most,
SBuppose it was referred to a committee, as was once proposed
with reference to a resolution offered by the Senator from Ne-
vada [Mr. STEWART], to investigate the question as o the own-
ership of national-bank stock, at the time we were legislating
upon the financial question:; would such a report have been re-
garded as a privileged one?

Mr. HARRIS. Mr. President, I rise to a question of order.

The VICE-PRESIDENT. The Senator from Tennessee will
state his question of order.

Mr. HARRIS. My question of order is this: A report froma
select committee was submitted upon the ground that it was a
question of privilege. The Chair ruled that the report should
be rezd in order to enable the Chair to determine the question
whether it was or was not a.question of privilege; and ifa privi-
leged question, then the report was progerly before the Senate.
Now, the only question for the Chair to decide is the question of
order as to whether the report presents a question of privilege.
I do not think the Chaircan have any doubtas to whetheritdoes
or does not. The Chair will be bound, in my opinion, to hold
that it is a question of privilege.

Mr. HILL. Does the Chair need that suggestion?

Mr. HARRIS. I am stating what I understand to be the case.

Mr, HILL. I rise toa point of order.

The VICE-PRESIDENT. The Chair will first hear the point
of order which the Senator from Tennessee is stating.

Mr. HILL. My point of order is that the Senator from Ten-
nessee can not make a speech on a question of order.

The VICE-PRESIDENT. The Chair can entertain but one
gcint. of order at a time. The Senatorfrom Tennessee will state

is question of order.

Mr. HARRIS. If the Chair holds this to be a question of
privilege, the report then being before ths Senate, it presents
no guestion for the action of the Senate, no question for the Sen-
ate to vote upon, no question for the Senate to debate.

There is a statute, however, that devolves a duty upon the
Chair upon the presentation of that ga.per, and the Chair alone
must act upon it. Therafore, there being no votable question
before the Senate, I raise the question of order that debate is
not in order.

Mr. HILL. Mr. President——

The VICE-PRESIDENT. TheChairwill hear the suggestion
of the Senator from New York.

Mr. HILL. That was all I rose for, and I assumed that the
Senator from Tennessee understood that I was simply t})res_entr-
ing my views upon that question. I wassimplysuggesting that
upon the second branch of the resolution of investigation any
report made thereunder could not possibly be construed asapriv-
ileged question, namely, the question as to whether Senators
have speculated in sugar stock, and I made the illustration of
the resolution to investigate the question of the ownership of
national-bank stock by Senators and a report made thereunder,
1t wcn.ixld hardly bepretended that that presented any privileged

uestion.
< The next point involved is simply this: Political eontribu-
tions of certain interests for the aig of political parties. That
is the next question involved. That is a general investigation,
notinvolving any Senators, and no question of privilege can arise
in regard toit. It isageneral proposition toinvestigate the ac-
tion of the national committee or other committees of political
pﬁarties and the contributions of persons interested in legisla-

on.

It does not involve the conduct of any Senator; it does not re-
late to the actions of any Senator around this circle; it is not
pretended in the resolution that any particular Senator is to be
investigated. Therefore my point is thatall that could possibly
be claimed to be privileged is the report relating to the investi-
gation of the alleged bribery. I hold in my hand that report,
which was presented some time ago, and this is the first time
I have seen it. The committee made the report, and said that
the matters committed to them for investigation by the first
branch of the resolution, as above stated, * presented a definite
and distinet charge, not connected in anywise with the other
matters embraced in said resolution.” :

The first charge was one not connected in any way with th
other matters referred to insaid resolution, namely, the charge
of bribery. They had investigated that question; they had con-
cluded their inquiry; they had made their report, and that re-
port has been presented to the Senate and is now awaiting the
action of the Senate, if any action is necessary.

Mr. President, is it not straining a point to say that because
a certain portion, namely, the first part of it, might possibly pre-
sent a question of privilege and the report thereunder might be
presented at any time, that the subsequent branches of the re-
port, or the other reports which may be made upon the question
of speculation in sugar stock, or the third branch, namely, the

contributions to political parties, present a question of privilege
affecting therights, interests, liberties, or privileges of the Sen- _
ate? I think not.

Therefore, Mr. President, the question presented here is the
mere parliamentary question, Is any question of privilege in-
volved upon this branch of the report? To what does it relate?

It relates simply to the question as to whether the Secretary
of the Treasury, in the discharge of his public duties, saw fit to
consult with certain members of the Finance Committes and
suggest to them a proper sugar sehedule. At the most, that is
no reflection upon anyone, no reflection upon the Finance Com-
mittee, no reflection even upon the Secretary of the Treasury.

Therefore, if that be so, what question of privilege is involved?
Certainly not so far as the Secretary of the Treasury is con-
cerned, and not sofaras any Senator here isconcerned. Had not
the Finance Committee a right to consult with the Secretaryof
the Treasury of the country privately, publicly, or in any way
they saw fit? What question of privilege is involved? How
does it reflect upon the Finance Committee?

It does not reflect upon them at all. Does every question
which relates to Senators and their actions pressnt a question
of privilege? I submit not.

Mr. HARRIS. Will the Senator allow me to ask the Chair
gh%t decision, if any, has been reached upon my question of or-

er?

Mr. HILL. I decline, Mr.President, for the reason that that
is purely a matter of discretion with the Chair, with which the
Senator from Tennesses has no business to interfere, and the
Chair does not need any suggestion as to how he should decide
this or any other question that comes before him for decision.

Mr. HARRIS. I rise to a question of order.

I'I‘hg VICE-PRESIDENT. The Chair will hear the question
of order.

Mr, HILL. Iam about through.

Mr. HARRIS. When a guestion of order is presented it is
not debatable until it is disposed of by the Chair or appealed
from, and I object to further debate unless the Chair shall over-
rule my question of order.

Mr. HILL. The Senator was pretty well aware that I was
just about through with my remarks.

Mr. HARRIS. IfIhadbeenaware that theSenator wasabout
to close I certainly should not have interfered. 3

Mre. HILL. Iam glad to hear it.

The VICE-PRESIDENT. The Chair will hear the Senator
from New York touching the question.

Mr. HILL. I have said, Mr. President, allI desire to say upon
this question.

Mr. ALDRICH. I should like to make a single suggestion to
the Presiding Officer.

The question involved in the decision of the Chair, it seems
to ms, is a very simple one; it is, whether the presentation of
this report at this time is such a question of privilege as will
displace the pending business? -

Mr. GRAY. That is the question.

Mr. ALDRICH. The report has been read for the informa-
tion of the Seniate and of the Chair. Now, what question of
privilege is involved in making this report at this time? I fail
to see, from a very careful reading of the report, any question
of privilege whatever, any question affecting the right of a Sen-
ator to his seat, or affecting Senators in any of their rights or
privileges whatever. I see no question of privilege in the pre-
sentation of this report at this time. It seems tome that this is
one of those reports which ought to have followed the ordinary
cours2 of affairs and been presented as the rules of the Senate
prescribe that reports shall be presented.

Mr. GRAY and Mr. LODGE addressed the Chair,

Mr. ALDRICH. I am notquits through yet.

Mr. LODGE. I beg pardon.

Mr. ALDRICH. I thought the Senator from Delaware de-
sired to ask me a question.

Mr.GRAY. I did desire to ask the Senator a question,

I quite agree with the Senator that the matter before the
Senate and the matter before the Presiding Officer is whether
this report upon being read preseunted a question of privilege,
as was claimed by the chairman of the committee at the time
he presented it. That is, I think, properly the guestion,and I
have considered that the remarks addressed by the Senator
from New York [Mr. HiLL] to the Senate were upon that ques-
tion, as the remarks of the Senator [rom Rhode Island are, and,
therefore, I wish to ask the Senator from Rhode Island, whena
committee of the Senate has been constituted by the order of
the Senate to make a certain inquiry, and it reports to the Sen-
ate that in the prosecution of that inquiry a certain witness,
whom the Senate authorized the committee to bring before it
under the general powers conferred upon it, refuses to answer
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a question that is pertinent to the inquiry with which it was
charged and that is reported to the Senate, whether that does
not constitute a question of privilege in itself?

Mr. AL DRIC[%. Ishould think not myself. I should think
that was a matter which should be presented in the ordinary
way under the rules of the Sanate, and determined in the ordi-
nary way.

Mr. GRAY. What is the ordinary way?

Mr. ALDRICH. In the morning hour, whenever reports of
committees are in order.

Mr. DAVIS. I should like to ask the Senator from Rhode
Island a question, if he will allow me?

Mr. ALDRICH. Certainly.

Mr. DAVIS. 1 ask whether the Senator does not regard it
as & question of privilege when a committes of the Senate re-
ports to the Senate that a witness is in contempt against its
process, whereby the investigations of the committes are ar-
rested and the Senate and the committee are both actually in
contempt by the witness? -

Mr. RICH. In my judgment, it would not constifute
such a question of privile

Mr. DAVIS. Then I should like to ask the Senator from
Rhode Island what would constitute a question of privilege,
uestion of the contempt of the Senate was raised?

Mr. ALDRICH. I think a question affecting the right of a
Senator to a seal, or some criminal action or otherwise on the

art of a Senator, was such a question as would require imme-
giate action, and I think, under such circumstances, the com-
mittee ought to have the right to report at any time and dis-
place any business, however important; but where a report is
presented to the bodysimply as a step ina criminal prosecution,
as I understand this report to bs, of certain newspaper corre-
spondents, not members of the Senate, then, it seems to me, that
under those circumstances the ordinary rules of the Senats
should be followed, and that the report should be made under
the rules of the Semate at the time when such reportsare made.

I am not finding any fault with the action of the committee.
I am only suggesting that it would be a dangerous precedent to
to consider
and ingquire into the action of Senators co make a report of
this nature and displacs pending business of the highest impor-
tance, as we have been frequently reminded the tariff bill is by
the Senator from Tennessee [Mr. HARRIS], when no action is re-

uired on the part of the Senate, and where simply the time of
the Senate is taken up with the discussion of a question which
might be prolonged until it would practically nullify the power
of the Senate to act upon important measures under considera-
tion.

Mr.GRAY. Imaysay tothe Senator from Rhode Island that
the committee have purposely refrained from taking up any time
in discussing the question.

Mr. LODGE. Mr, President, I only want to say a single word
on the question of privilege.

This?a not a qluesbion as to any of the rules of the Senate or
as regards privileged motions or anything of that sort, for no
motion of any kind has been made. Itisa
parliamentary privilege, which is recognize
tary bodies. 1

The point I make is, that the authorities, if consulted, will
show that among the questions of privilege, like charges affect-
ing the right to a seat—which is among questions of the high-
est privilege—will be found the ref;)rt of a ecommittee stating
the contumacy of a witness. That is stated as in itself a ques-
tion of the highest privilege. Therefore, under the general
and well-known rule recognized by general parliamentary law
and also by the rules of the House of Representatives, that isin
order at any time. That is the only point I make.

Mr. ALDRICH. I should like toask the Senator from Massa-
chusetts a question. Does the Senator think that the Senate is
absolutely helpless in this matter? Suppose I should raise the
question of consideration as against the reception of this report,
could the Senate itself decide that this is such a question of
privilege as would cause it to pause in the consideration of all
other public business to have this repori read and the time of
the Senate taken up indefinitely in its consideration?

Mr. LODGE. I will say, in reply to the Senator from Rhode
Island, that of course he is as perfectly aware as I am that the
House of Representatives and the Senate can control a question
of the highest privilege and refuse to take it up,as is constantly
done in election cases, where it is a question of the right of a
member to his seat. But there isno %ueatlon now pending, and
the only thing before the Scnate which is waited for by the Sen-
ate is the ruling of the Chair as to whether the report is a priv-
ileged report.

Mr. ALDRICH.

uestion of general
in all parliamen-

If the Senutor will allow me one other gues-

tion, does he hold, or do the committee hold, that the presenta-

tion of this report at some time is an essential step in the erim-
inal prosecution of these gentlemen?

Mr. LODGE. I think that is aside from the report under de-
bate. I think the only question is whether itis a privilegedre-
port, on which we await the ruling of the Chair.

Mr. PEFFER. SupEosa this question had been decided, what
effect would it have had upon the proceedings? What light
would it have thrown upon the situation if the contumacious
witness had answered the question?

Mr. LODGE. That opens the whole question of the subject-
matter of the report, and there is nothing, as I understand, in
order now but the decision of the %uest.ion of privilege.

The VICE-PRESIDENT. The Chair has no difficulty in de-
termining the question. This is a privileged report, and it is
notsuch a report as calls for any action on the part of the Sen-
ate. Theonlyaction called for by the report is the action of the
Presiding Officer. That is, the decision of the Chair.

The tariff bill is, before the Senate, and the pending question
is upon the amendment proposed by the Senator from Kansas

Mr. PEFFER] to the amendment of the Senator from Maine
Mr. HALE].

Mr. HILL. From that decision of the Chair I respectiully

appeal.

The VICE-PRESIDENT. The Senator from New York ap-
peals from the decision of the Chair.

Mr, HILL. I desire to be heard upon that question, if it is
debatable.

The VICE-PRESIDENT. The Chair will hear the Sznator
from New York.

Mr. HILL. Mr. President, the question just decided by the
Chair involves the simple question as to whether the report of
a special committee, which committee reports that a witness
sworn before it refuses fo answer pertinent questions, presents
a privileged question. The Senator from Delaware [Mr. GRAY]
sought to claim that this was privileged because it in some
manner involved the rights of the Senators affected by the in-
vestigation.

Mr. GRAY. Notatall. The Senator misunderstood me. I
said it involved the rights and privileges of the Senate itself.

Mr. HILL. The Senator from Massachusetts [Mr. LODGE]
takes the broad ground that it is privileged where it relates to
any witness in any investigation where it is reported that the
witness fails to answer a pertinent question. The Senator is
oibliged to assume that broad ground or else fail upon this ques-
tion.

I do not care about repeating the views which I urged to in-
duce the Presiding Oflicer to decide that the report was not
privileged. I was simply reiterating that the inquiry the com-
mittee was prosecuting when these witnesses refused to answer
the questions related simply to information which those wit-
nesses had received pertaining to suggestions made by the Sec-
retary of the Treasury to the Finance Committee, and in no way
did they improperly affect any Senator here in any shape or
manner. Therefore, with all due respect to the Chair, I fail to
sea v;l{:nlerain it can be said that any question of privilege is in-
volved.

I appeal from the decision of the Chair for the reason that I
understood the Chair to decide, not only that this report clearly
presented a question of privilege, but the Chair went further
and decided that the bare presentation of that report presented
nothing for the action of the Senate; and so I appeal from the
whole decision. The Chair decided, in other words, that the
bare presentation of the report imposed a certain duty upon the
Chair, over which the Senate had no control; and without hear-
ing any suggestion upon that most important question, the Chair
decided that instantly upon this report being held to be a privi-
leged question, certain duties devolved upon the Chalir, to wit,
the certification of the matter to the distriet attorney.

Mr, President, with all due respect, permit me to suggest that
this statute doss not contemplate any such proceeding. The
action of committees must always be subject to the direction of
the Senate. The Senate has a right to recommit this report,
and then in law it is as if no report had been made. If theSen-
ate should see fit to differ with this committee upon the subject
as to whether those questions were pertinent to this inquiry,
authorized by the Senate resolution, would not the Senate have
a right to recommit the report to the committee and direct the
committese to further proceed? No; this decision goes so far as
to hold that on the bare presentation of the report, the Presid-
ing Officer must certify the fact to the district attorney of the
District of Columbia.

The point which I make, and about which I am reasonably
clear is, that the Senate would have a right now to direct the
Presiding Officer not to proceed until the Senate had further
investigated the guestion.

Can we delegate to a committee of this body such important
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wers as these, over which we have no subsequent control?
Tor instance, if the Senate should come to the conclusion that
the questions propounded to a witness were not essential, were
not relevant, were not pertinent to this imiuiry, could not the
Senate by resolution direct that the Presiding Officer should
take no steps until the Senate should consider that question?
That is the point to which I now direct my remarks.

Mr. President, this is a peculiar statute which was passed
some years ago for the purpose of giving Congressional commit-
tees greater power. It requires a witness to testify to any fact,
and denies him the privilege of refusing to give his testimony,
although that testimony might disgrace or criminate him. The
statute does not even contain the ord precaution usually
contained in statutes of this character, which provide that the
testimony so given shall never thereafter be used against the
witness. y

In my judgment, that provision is essential to the constifu-

* tionality of the statute. I take the broad position thatastatute
which compels a witness to answer :m{'i question, no matter
whether the question tends to criminate him or not, and which
does notﬁgronda therein that the testimony which he is thus
compelled to give shall not thereafter be used against him in
any court or p ings, violates that provison of the Federal
Constitution which protects him from being compelled fo give
testimon t himself.

1t has been decided over and over again that a witness is not
aimlply exempt from answering questions as to whether he is
guilty or not guilty of a certain act, but the decisions go further
and exempt him from answering guestions or detailing facts or
circumstances which tend to show that he has been guilty of
some offense. Therelore, this statute, I submit, does not con-
fer complete or exclusive jurisdiction upon this committee,and
I think the courts will so hold if it goes to them.

In the second place, what does the statute assume todo? This
statute can not override the Constitution. Itsaysthat u%on the
reportof a committee showing that a pertinent question hasnot
been answered certain proceedings shall be had. It does not
allow the Senate to judge of the pertinency of that guest.ion; it
assumes to place the whole power of this body under the con-
frol of a committee and refuses to permit the Senate to super-
vise the action of that committee, The Senate under the Con-
stitution can not abdicate its powers. No statute of that kind
can stand the test of consfitutional construction.

Mr. President, this statute says the Presiding Officer shall
certify to the district attorney of the Districtof Columbia when-
evera witness refuses toanswerapertinentquestion. Whenever
a committee reports that fact, then the Presiding Officer is to
proceed. Would not a proper construction of that provision be
that itshould only be done * if directed by the Senate.” Should
it not be construed to mean ‘‘unless otherwise ordered by the
Senate,” he should proceed? That is the fair, legitimate, and
proper construction of the statute.

Otherwise, sir, the Presiding Officer performs this duty at
the mere behest of a committee, although a majority, two-
thirds, or three-fourths, or nearly the whole Senate mig’ht de-
sire that the proceedings should go no further. Can it be said
that the Senate has no control over the action of that commit-
tee? That the Senate can not now recommit this report? That
the Senate can not now pass a resolution directing that no pro-
ceedings shall be certified?

Mr. HOAR. Idesireto callthe attention of the Senator from
New York to a suggestion which perhaps he may think of
weight in the argument he is making. The certificate is to be
under the seal of the Senate, so that the question whether the
Senate can control the use of its own seal is also involved in the
point he is making.

Mr. HILL.. The argument of the other side (if there can be
another side to this question) of course involves the point of the
custody of its seal. According to the theory of the committes
the Senate could not say that its seal should not be annexed.
They would be obliged to contend that the Senate could nof
flace that seal in the custody of the Sergeant-at-Arms and re-

use it to the Presiding Officer.

The statute was drawn by some one, I do not know who,and I
care not. It is loosely, carelessly, and unwisely drawn. I say
that the Senate until the very last moment of this proceeding
has complete jurisdiction over this matter, and if the Senate
does not see fit to direct thaf the certificateshall be transmitted
to the distriet attorney of the District of Columbia the Senate
gn refuse to doso. It has complete jurisdietion over this mat-

r.

Now, Mr. President, permit me to say that I have no sort of
interest, personal or otherwise, in this investigation. It hasno
terrors for me. I care little about it. It was proper enough
that the Senate should investigate the bribery charge made

against the two SBenators here. That portion of their investi-

gation has been had. It was fairly and honestly conducted, and
a report has been made and presented to this body. That por-
tion of their work has been substantially completed.

I,however, doubtthe wisdom of this whole present proceeding.
I doubt the propriety of our endeavoring to find out whether
newspaper men always tell the truth. Mr. President, if weare to
enter upon that great undertaking, we shall be kept busy to the
end of time. The inquiry which the commitiee l)a now prose-
cuting is nof to ascertain what is the truth, but simply the ques-
tion as to whether certain news]g:ger men stated the truth,
whether the facts which they published were derived from their
own imagination, vivid though it sometimes is, or whether they
ha{llﬂn;.c]guzl and bona fide information of all the facts which they
published.

Mr. ALLEN., Will the Senator from New York yield to me
for a moment?

Mr, HILL. Certainly.

Mr, ALLEN. The matter referred tous was not as to the truth
or untruth of a newspaper account; buf three questions were
referred to us: First, theattempted bribery of certain Senators;
secondly, whether the sugar trust contributed money for polit-
%?lali‘dgurposes to the Democratic or Republican party; and,

1 —

Mr, HILI. The Polgulist. party was left out.

Mr. ALLEN. The Populist party did not need to be consid-
ered in such a connection. Thirdly, whether any Senafor had
been e d in speculating in sugar stock during the dency
of the present tariff bill which is under discussion, stocks whose
value is liable to be affected in consoaueuce of threatened legis-
lation. The Senator from New York has intimated—I do not
know whether he has said so plainly, and that is what I want to
inguire of him—that he thinks we have no jurisdiction over the
question of the contribution of funds by the sugar trust to polit-
ical parties; that we have no jurisdiction over the question
whether certain Senators are e ed in speculating in sugar
stocks or not. Do I properly understand the Senator to take
that position?

Mr, HILL, The Senator has not taken just that position. I
have grave doubis as fo whether you would have jurisdiction if
a Senator around this circle should come before that committee
and refuse to answer a question as to whether he has speculated

in r stocks or any other stocks. Perhuga, you miﬁht have;
but if you propuse to pry into his private affairs and have him
bring his books or

pers for the &ero_se of compelling him to
ose whether his general denial was or was not the fruth,
I think the courts would hold that you have exceeded your

ower.
2 Mr. ALLEN. Will the Senator from New York parmit me?
Does the Senator hold that it is possible for any Senator to
speculate in sugar stocks, to invest his money in sugar stocks,
and that it would notinfluence his conduct here as a Senator, or
his vote gonaibly? Does not that go to the integrity of the Sen-
ate, and, in fact, to the very foundation of the Government?

Mr. HILI. The Senator confoundslegal questions with ques-
tions of propriety. A Senator can speculate in sugar stocks,

he can speculate in silver stocks, he can speculate in any other
kind of stocks that he pleases, and he violates nolaw. AmI
not right about that?

Mr. ALLEN. He does not violate a mere stafute.

Mr. HILL. Then that answers the question.

Mr. ALLEN. Butis it more roggr fora Senator whose vote
is to be cast upon a measure in the Senate to speculate in sugar
stocks, or in any other stocks whose value will beaffected bv%ais
vote and his conduct as a Senator, than it would be for a judieial
officer to decide & case in which he was directly and pecuniarily
interested? Does notthat factgoto the very honesty and integ-
rity and foundation of the nation itsalf?

Mr, HILL. In the first place, a Senator has a legal right to
do anything that is not prohibited by law.

Mr. ALLEN. He has no moral right to do it.

Mr, HILL. We are talking aboutone thing at a time. Iwill
gef to that in a moment. In the first place, if there is no stat-
ute that prevents it, he is not guilty of any crime and he vio-
lates no law. When the Senator from Nebraska votes for silver
in the Senate it makes nolegal difference how many silver mines
he owns or how many he may have purchased. Neither if a
Senator votes upon the general question of national banks does
it make any legal difference how much stock he may own in
national banks.

Mr. ALLEN. Will the Senator permitme?

Mr. HILL. Wait a moment. Iam going to answer you.- If
while legislation is pending now upon the subject of sugar Sen-
ators see fit to engage in sugar speculation I think it is an act
of improprietg. have answered your question. It is an actof
impropriety the same as it would be if, pending legislation upon
the silver question, Senators should be speculating in silver, or
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pending the question of the tariff, if there were stocks issued
which bore upon that question, sEecuIating in those stocks I be-
lieve would be an act of the height of impropriety.

Mr. ALLEN, If the Senator from New York will permit me,
I beg to make a suggestion. While there isno statute punishing
speculation in sugar stock by Senators when a measure of this
ﬁgd is before the Senate, owing to the fact that the }mrit and

safety of the nation depends upon pure action in its legislative
branch, and in fact in every other branch, ifa Senator engagesin
any kind of conduct, acquires interests in those things whose
value is affected directly by legislation, and in that manner im-
rils the safety of the nation, does not the Senator from New
ork believe that we possess power to expel such a Senator from
the legislative branch cf the Government?

I speak now entirely regardless of a statute when his conduct
involves the rights of the Government and goes to the very
security of the Government itself. Does the Senator from New
York contend that a Senator can sit here in this Chamber and
indulge in conduct of that kind, and because there is no statute
punishing him for it, that we possess no jurisdiction to purge
the Senate of such a man. I do not believe if.

Mr. HILL. The Constitution of the United States, to which
I refer the Senator from Nebraska, gives the right to the Sen-
ate to be the judge of the election and qualification of its mem-
bers. It gives the Senate the right to expel members for mis-
conduct and the Senate is the judge of that misconduct. That
is the Constitution. There is not anything new about this ques-
tion as I conceive.

I have already sald—Ineed scarcely repeat it—that I do notap-
prove of -any Senator speculating (if any has, and I doubt
whether any has around this circle) in sugar stocks pending this
legislation. If they have, who is objecting to this committee
finding it out? I know of noone. Why not call those Senators
then and not gemcuta these newspaper correspondents, who do
not pretend that they have any personal knowledge upon this
subject? Why seek them out, and when they tell you that they
have no personal knowledge in regard to it and say they have
certain information which they derived from a confidential
source, why invoke the powers of this great Government to make
them tell their sources of confidential information, when the
very people about whom t.has speakare in the city of Washing
ton and can be summoned and called and compelled to testify in.
regard to it?

Mr. ALLEN. The Senator from New York certainly does not
claim that these witnesses are exempt from answering. They
are only exempt while—

Mr. HILL. Itdepends upon what they are asked whether
theyare compelled toanswer or not.

Mr. ALLEN. The Senator does not claim that they are ex-
empt by the mere fact that they have promised some person
that they will not disclose the source of their information?

Mr, H{LL. 1 am not saying that the newspaper correspond-
ents have or have not told the truth. I am under no especial

“obligation, sir, to the newspaper class. But I simply say that
whether these newspaper men have told the truth or notis to a
certain extent an immaterial question. They may have pub-
lished this information without having any real foundation for
it. That is not the real question involved in your investigation.
The question redlly involved is, whatis the truth, not what they
have told, not what they havesaid, not whatthey }mva reported,
nor where they got the sources of their alleged information. It
is not that, but what are the exact facts. That is what the
publie wants to know, and nobody objects to your finding it out
to your heart's content.

Mr. ALLEN. The Senator from New York does not answer
my question. No witness is excused from answering a question
unless it has a tendency to incriminate him. Now, when these
witnesses are called—

Mr. HILL. Allowme to dispute that proposition. The ques-
tion must be relevant to the inquiry.

Mr. ALLEN. Iam talking about a question where the com-
mittee has jurisdietion of the subject-matter. Where the ques-
tion is relevant to the subject under investigation if it does not
ineriminate him he is not exempt from answering. Why not
have the gentlemen who made those publications give the source
of their information so that the committee may be able togetat
the truth? You ecan not get at it in any other way.

Mr. HILL. If anewspaper man who has printed something
in regard tospeculation in sugar or something of that character
is brought upon the stand and says he printed it in good faith—
that he derived the information from confidential sources, why
seek to %resa him to give the sources of information instead of
calling the parties against whom the charge is presented?

uMg. GRAY. May I ask the Senator from New York a ques-
on?
Mr. HILL. Certainly.

Mr. GRAY. Suppose there were a matter being inquired
about at a coroner’s inquest, for example, and a witness were
to say, *'I have made the statement that a certain man slew the
deceased,” and when asked if he made that statement upon his
own personal knowledge, said, ‘‘ Oh, no; I was told it; I know
nothing about it to my own knowledge, but I was so informed,”
and when asked who his informant was declined to answer,
would the Senator think that it was quite fair to those who were
investigating, as he says the very truth of the charge, to say
““Go on and find out and summon the man who is charged and
ask him whether or not he slew the man; you are not concerned
with who told him, but whether or not the thing was done”?
Does not the Senator think the proper thing is to get primary
evidence and to have before you as a means of discovering the
truth the very man who is said to have made the statement?

Mr. HILL. - A trial in a court and a legal investigation before
a coroner’s jury are entirely different matters from an investi-
gating committee. You can have hearsay testimony before an
investigating commitiee. You can not have that kind of testi-
mony in a trial in court or before a coroner’s jury. So faras I
am concerned, of course I should prefer that the newspaper wit-
nesses should have stated the sources of their information,
but as honorable men they are themselves the judges of the
question of the propriety of disclosing those sources. They have
aright to say if they please that the disclosures which they may
be compelled to make may criminate them. They are not
obliged to say so directly. They can say so indirectly. They
have a right to invoke the just and practice rule that they are
advised by their counsel not to answer.

What I object to is, if a coroner’s jury were investigating the
death of a citizen, that they should first take up the testimony
of newspaper correspondents as to what they had heard. They
should, on the other hand, examine eyewitnesses and men who
assume to have personal knowledge of the subject.

Mr. GRAY. Thatis just what we want to get at.

Mr. HILL. Youare going a great way around the barnto get
at it.

Mr. GRAY. Will the Senator tell me how to sfret it except
to compel the man ‘to testify who says he was informed by an
iarwit%eaa that such a thing occurred and refuses to tell whom

e was?

Mr. HILL. Senators canbe sworn.
the stand.

Mr. GRAY. They are the parties accused.

Mr. HILL. They are not accused in the sense of any specific
charge being made against them or of having committed any
crime in law. This subject is being-investigated for the pur-
pose of obtaining the facts, of vindicating the Senate, or for the
purpose of ascertainini the truth, which may condemn the Sen-
ate, and I suggest to the committee that the best way, if they
desire to enter into that inguiry, is to summon the Senators.

Mr. ALLEN. How are we to ascertain who they are when
the witnesses refuse todisclose their namesor the sources of the
information which they published?

Mr. HILL. Swear them all, then, if you have any doubt
about it. So long, sir, if you have foolishly, in my judgment,
entered upon this inquiry, it is your duty to exhaust it and go
to the bottom. If you have seen fit to undertake to investigate
mere idle newspaper charges, not founded upon affidavit, not
founded upon personal knowledge, but founded upon rumors
and intimations and suspicions, then earry it out, and not simply
anony newspaper men, whose revelations started the inquiry.
Therefore, sir, there is no objection to swearing every Senator
around this circle.

Mr. GRAY. Will the Senator from New York be satisfied
with that inquiry? Suppose every Senator purges his con-
science and stands before the committee absolutely on his own
testimony absolved from the charge, is the Senator willing to
stop there?

r. HILL. If there is anybody else who knows anything in
regard to it of their personal knowledge, or whom the commit-
tee believe know it of their own knowledge, you can summon
them. You know that these newspaper men do not pretend to
know these facts of their own knowledge.

Mr. GRAY, 1fthe Senator from New York will allow me—

Mr. HILL. Certainly. .

Mr. GRAY. I will inform him of something which perhaps
hedoes not know. We did not know that the newspaper man, as
the Senator calls him, but I will say the gentleman who wrote
this letter to the paper—though I do not suppose a newspaper
man has any privileges which any other citizens of the United
States have not——

Mr. HILL. I hope not.

Mr. GRAY. I hope not. Isay we did not know that this

entleman was speaking without knowledge. We were re-

They can be placed upon

erred to a categorical statement of fact that a certain thing
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had happened, stated as if it were within the personal knowl-
edge of the writer, and we naturally summoned that writer be-
fore us. He says: *‘ It is not a matter of Eersonal knowledge; I
know nothing about it.” *f Then upon what authority did you
make that statement?” is the next natural question, I submit
to the Senator from New York. *I decline to answer. A per-
son told me so, and said he heard it.” * Will you give the name
of that person?” ‘I will not.”

We know no other person who heard it. There has been no
intimation of any other witness who can give that information.
If there had been. we would have summoned him. But this one

rson is the person who, according to the newspaper writer,

a3 made the authoritative statement, and that person he de-
clines to disclose.

Mr. HILL. I am not complaining of the committee because
it has not completed its labors. I assume from what has been
said that the committee has just barely entered upon them. I
am criticising thecommittee somewhat because at the very out-
set of its efforts it stops and seeks to compel these newspaper
men simply to tell who their informants were, they disclaiming
any personal knowledge in regard to the facts. Newspaper men
have the same rights as other citizens, no more and no less.

Ishounld say this, sir. If any newspaper man had eirculated
a story which reflected upon my honor or integrity as a Senator
of this body and the Senate h:miv seen fit to enter upon the inves-
tigation of that subject and a newspaper man had been brought
upon the stand and disclaimed all personal knowledge of any-
thing reflecting upon me, but sta the fact that he had been
told so and so, I say so long as that charge remains there, in
justice to myself the next witness to be called should be the
Senator against whom these things had been thus alleged, even
though they were hearsay. _

I do not think it was wise to have entered upon this branch of
the inquiry at the start, when you had nothing but hearsay and
newspaper testimony for it; but as long as yoa have ventured
out on this field, then follow it up in a proper and legitimate
way. So,I say, when these reflections were made against a
high official or officials of the Government, instead of follow-
ing up this cue where you must have known it would result in
nothing definite or certain, you should have called these offi-
cials upon the stand and the whole matter would have been
proved orexploded. Perhapsthat would not have answered the
purpose some people may have had in view. The moment the
real parties accused were called and they denied these accusa-
tions it would probubly have ended the whole matter. But the
committee has seen fit to take the other course.

Mr. President, two of these newspaper men who were called
tefore the committee represent newspapers of my State: two of
them are residents of my State,and that is one reason that I de-
sire here to present these suggestions in their behalf, The sec-
ond reason 1s because I think the Senate is venturing upon a
ground upon which it ought not to tread. I think no good will
ecome of this investigation in thus seeking to persecute these
newspaper men. Thirdly, I doubt your right, without any ac-
tion of this body, to have these facts certified to the district at-
torney of this District. Fourthly, I believe it is in the control
of the Senate whether this prosecution or persecution shall go
any further in that direction. The Senate has the legal power
fo control this whole maftter.

Mr. President, I have already said that your ruling involves
two questions. I appealed from the whole ruling. From that
portion of your ruling which decided that the presentation of
the report presented a privileged question I appealed because
it gave me the oggortunity to make these remarks. I do not
intend to persist in that appeal. That portion of it I desire to
withdraw, but I understood the Vice-President to say that noth-
ing whatever remained to bs done or could be done when the
report should be presented. In order to raise that question I
offer the resolution which I will send to the desk.

Mr. WHITE. Let me inquire of the Senator whether he has
withdrawn the appeal.

Mr. HILL. I withdraw that portion of the appeal which ap-
pealed from the decision of the Chair holding that the presenta-
tion of the report was a privileged question. While I think the
Chair was wrong and maintain my own views in regard to it, I
have no desire to press that question.

Mr. CULLOM. Lot us hear the resolution read.

Mr. HARRIS. Is there a part of the appeal not withdrawn?
3 Mr. HILI. Yes; unless there is a part of the decision with-

rawn.

Mr. HARRIS. Very well; Iobject to the introduction of the
resolution at this time.

Mr. HILL. Let the resolution be read, then, for information.

Mr. HARRIS. I object to itsintroduction or reading,

Mr. GRAY. Mr. President—

XXVI 342

4 M".; HARRIS. Has the Senutor from New York yielded the
oor?

The VICE-PRESIDENT. The Chair will stute the question.
The Chair has decided the question presented to it, and from
the decision of the Chair the Senator from New York has ap-
pealed. That is the pending question.

Mr. HARRIS. I ask if the Senator from New York has
yielded the floor.

Mr. HILL. The Senator can ask that through the Chair.
That is the way to ask and not through me.

Mr. HARRIS. I ask the Chair if the Senator from New York
is still occupying the floor.

Mr. HILL. The Senator from New York will inform the
Chair that he is.

The VICE-PRESIDENT. The Senator from New York will

proceed.
tjMP. HILL. In this connection, I offer the following resolu-

on.

Mr. HARRIS. I object to the introduction of the resolution
at this time.

Mr. HILL. I ask the Secretary to read the resolution asa
part of my remarks.

Mr, HARRIS. I object to the Secretary reading anything at
the request of the Senator. The Senator from New York can
read it himself as a part of his remarks.

Mr. HILL. I have a right to have the Secretary read it.

The VICE-PRESIDENT. The Chair will state that the pend-
ing question is on the appeal of the Senator from New York
from the decision of the Cgmir. If he asks for the reading of a
fpper as a part of his remarks, that presents a different ques-

ion.

Mr. HILL. I can read it myself.

The VICE-PRESIDENT. The Chair will state the question
if the Senator from New York will suspend a moment. The res-
olution presented by the Senator from New York is not in order ™
as a resolution for the action of the Senate. The only question
iss, Sht:}-‘l the decision of the Chair stand as the judgment of the

enate?

Mr. CHANDLER. Mr. President—

thﬁe VICE-PRESIDENT. The Senator from New York has
the floor.

Mr. HILL. I of course do not desire to misstate the decision
of the Chair. I understood the decision of the Chair to involve
two questions, and it is only with reference to one of those that
I now desire to appeal. I gave the reasons why I appealed at
the start, and I desire to withdraw that portion of the appeal.
I understood the Chair to say that no other action is proper. I
submit to the Chair whether that ruling would not be more
prOﬂer{; made at the time when I offer the resolution.

The VICE-PRESIDENT. The only question before the Sen-
ate is on the appeal of the Senator from New York from the
decision of the Chair. Shall the decision of the Chair stand as
the judgment of the Senate?

l\gr. CHANDLER. Will the Senator from New York allow
me?

Mr. HILL. Certainly.

Mr. CHANDLER. I rise toa parliamentary inquiry..

The VICE-PRESIDENT. The Senator from New Hampshire
will state his parliamentarfr inquiry. X

Mr. CHANDLER. Will the Chair state exactly what his
ruling was and whether it involved the two points suggested by
the Senator from New York?

The VICE-PRESIDENT. The Chair decided that the ques-
tion presented by the Senator from Delaware [Mr. GRAY] is a
question of privilege,

Mr. HILL. And that was all? Then—

Mr. CHANDLER. If the Chair made no other ruling and
did not in addition rule—

Mr. HILL. Then I withdraw the appeal.

Mr. CHANDLER. That it called for no action by the Senate,
then I have nothing further tosay. If the ruling was in two

=

The VICE-PRESIDENT. The Chair refers the Senator to
the act of Congress under which this proceeding is had. If
calls for no action upon the part of the Senate, but action upon
the part of the Presiding Officer of the Senate.

Mr. CHANDLER. On that precise point I desire to submit
some remarks at the right time and in the right way. If the
appeal stands, then I should like to submit them on the appeal.

gl r. HILL. I will renew the appeal for the purpose of allow-
ing the Senator from New Hampshire to address the Senate.

Mr. HARRIS. Muy. President—

The VICE-PRESIDENT. Has the Senator from New York
yielded the floor? {

Mr. HILL. I have not. I desire upon the appeal to submit
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just a few more remarks, in connection with which I will read
the resolution, which I desire to offer at the proper time, when-
ever that is:

Resolved, That the questions asked and refused to be answered by the

. witnesses mentioned in the report of the Senate commitiee are not

perti-
nent to the question under inquiry, and that the President of the Senate be
directed not to certify the same to the district attorney for the District of
Columbia until further direction of the Senate.

Mr. HARRIS and Mr. CHANDLER addressed the Chair.

Mr. HILL. Now I yield to the Senator from New Hampshire.

The VICE-PRESIDENT. The Chair has recognized the Sen-
ator from Tennessee.

Mr. HARRIS. I move tolay the appeal upon the table.

Mr, CHANDLER. Mrpr. President—

The VICE-PRESIDENT. The question is on agreeing to the
motion of the Senator from Tennessee.

Mr. CHANDLER. I ask the Senator from Tennessea to with-
draw the motion until I can submit some suggestions.

Mr. HARRIS. There have been a couple of hours wasted
upon the question already. I shall withdraw the motion for no
one.

The VICE-PRESIDENT. Debate is not in order. The Sen-
ator from New York appeals from the decision of the Chair,
and the Senator from Tennessee moves fo lay the appeal upon
the table. The question is on agreeing to the motion of the Sen-
ator from Tennessee. .

The motion to lay on the table was agreed to.

Mr. DOLPH. Mr. President—

Mr. HARRIS. Regular order.

Mr. DOLPH. I rise fo a point of order.

The VICE-PRESIDENT. The Senator from Oregon will state
his point of order.

Mr. DOLPH. The Chair and evidently the Senate have de-
cided that the report of the special committee is a privileged
matter. The report has been received, and calls for action.

Mr. HARRIS. I call for the regular order.

Mr. DOLPH. I rose toa point of order. -

Mr. HARRIS. I bcg pardon of the Senator from Oregon.

The VICE-PRESIDENT. The Chair will hear the Senator
from Oregon.

Mr. DOLPH. I suppose any action upon the report isas priv-
ileged as the report itself, I send to the desk a resolution in
connection with the report which I offer and ask to have read.

Mr. HARRIS. I object to its infroduction at this time. Let
it lie on the table until it is in order to introduce it.

The VICE-PRESIDENT. The Chairwill hear the resolution
read for information and then will determine as to whether itis
a privileged question.

he Secretary read Mr. DOLPH's resolution, as follows:

Whereas Elisha.J. Edwands, awlmesahmmform summoned by aselect
committee of the Senate, and being lawfully & to testify b sadd
committes, has, as appears by the report of 8 committes, refused to an-
swer questions propounded to him by said committee: Therafore,

Resolved, That the President of the Senate issue his warrant, in due form,
1mder his hand and the seal of the Senate, directed to the Sergeant-at-Arms
of the Senate, command him forthwith to arrest and bring to the bar of
the Senate the body of said Edwards, to show cause why he should not be
punished for contempt, and in the meantime to keep the sald Edwards In
custody to await the order of the Senate.

Mr. HARRIS. I objectto the resolutionat this time. Letit
go over until to-moérrow morning.

Mr. DOLPH. I ask for the ruling of the Chair.
- The VICE-PRESIDENT. The Chair thinks the resolution
will go over under the rule.

Mr. DOLPH. From the decision of the Chair [ appeal.

The VICE-PRESIDENT. The question is, Shall the decision
of the Chair stand as the judgment of the Senate?

Mr. DOLPH. I desire to be heard upon the appeal.

The VICE-PRESIDENT. The Chair will hear the Senator

from Oregon.

Mr, DOLPH. Mr. President, * time at last sets all things
even.” This is my opportunity. I think before we get through
with this report we will have an opportunity to show what t
Senate thinks about its power to compel witnesses to testify.
‘We will have an opportunity to discuss the question of the pow-
ers and duties of the Senate in thisregard, before the public and
before the country,and to demonstrate who of us are afraid of
the newspaper reporters and who are notafraid of them. I wish
to disclaim any animosity againstnewspaperreporters. I think
I owe them for few favors. I do not fear them. I believethat
the Senate of the United States has ample power to enforce its
own rules and regulations, to inguire into the conductof its mem-
bers, so far as it affects their rights to seats in this body, or so

.far as their eonduct affects public business.

I believe that at least a portion of the subject-matter of the
inguiry authorized by the resolution of the Senate under which
the special committee was constituted is a matter within the

jurisdiction of the Senate. The committee of five Senators was
appointed under the resolution to investigate charges that the
sugar schedule had been made up as it now stands in the pro-
Foserl amendment in consideration of large sums of money paid
or campaign purposes of the Demoecratic party. The commit-
tee is further directed—

To investigate and arges
before it aﬁgagmg th:rf Egg%agg%g mggagggs%ﬁms be:ﬁhti:ghrrgl; ybgrﬂllx?i!
properly influenced in the consideration of said bill.

That is the tariff bill.

Mr. President, that these are proper subjects of inquiry no one
can doubt, They are within the jurisdiction of the Senate, and
the simple question presented is, when the committee summons
before if a witness supposed to be able to give information upon
the subjects under investigation, and he refuses to testify, what
shall badone with him? I'have no greatinterestin this investi-
gation. I was indifferent whether the committee should be
raised or not. I believed that il it were created, when we came
to the point we have reached now, the Senate would inconti-
nently back down, and show it had not the backbone to proceed
with the investigation. But I am asticklerfor the preservation
of the authority of this body—one of the most important legis-
lative bodies in the world—and I do not desire to see it lightly
pass by the offense of a witness who, when summoned before a
proper committee to answer a proper question in regard toa
charge, refuses to testify.

I am not in favor of turning this matter over to the district
attorney for the District of Columbia. I think it would be in-
consistent with the dignity of thisbody; it would be a surrender
of the powers of this body; it would be an evasion of the duties
of this body to dismiss the matter by simply t over these
recalcitrant witnesses to the prosecuting officer of the District.
Either the Senate should back down now, and say we will not
compel these witnesses to testily, we will pass over their refusal
to answer and their contempt of the authority of the Senate, or
the Senate should take that means which is adopted by every
judieial tribunal, by every tribunal that makes an inquiry as to
aquestion of fact, and should punish the witnesses for contempt.

am indifferent as to which is done, except so far as it affects
the good name of this bcdf The resolution which I propose to
offer to-morrow morning, il it is ruled out to-day, is for the pur-
mof testing this 1%uainstion, of determining the power of the
te in this regard, of determining whether hereafter for all
time to come investigations by the Senate shall be a farce,
whether we shall commence investigations, knowing thaft if we
find a witness who will not testify we will admit we have not
the power to compel him to testify or punish him for contempt
andﬁt the investigation fail, or whether we shall assert the
mttljlf;ity of the Senate and compel these recusant witnesses, to
testily.

Mr. President, as is well known to the Senate, I had occasion
to invasklﬁte this question not many years ago, and discussed
it before the Senate at length. I e up my mind then that
there is no question whatever that when the Senate is proceed-
ing within its jurisdiction, when it is proceeding to investigate
a matter which is pertinent to the business of the Senate, affect-
ing the character and standing of a member of this body, or con-
cerning the manner in which legislation has been procured, or
as to what attempts are being made to procure certain legisla-~
tion, it has as much power as a court of justice fo compel wit-
nesses to testify and to h them for contempt. I alsoexam-
ined the statute which been referred to.

1 do not agree with thesuggestion that a resolution of the Sen-
ate would be necessary to authorize or direct the President of

the Senate to certify thisre tothedistrictattorney. Ithink
that when Congress a law directing this to be done it
then provided that the seal of the Senate htbe used for that

urpose by the Vice-President or the President of the Senate.
?ca.me to another conelusion, and that is that the punishment
provided by this statute is merely cumulative. It is a punish-
ment provided by law for adistinefoffense, and it doesnotremove
or take from the Senate its power to punish for conhemgt;s
I made up my mind upon another proposition which been
mooted, as to whether if a witness were sent to the jail of the
Distriet for contempt of this body he would be released ona writ
of habeas corpus when Congress adjourned. I came to the con-
clusion that the Senate is a continuing body, and that if it com-
mitted a witness to the common jail for refusal to festify he would
stay there as long as the Senate chose to keep him there. Af
least [ was willing, and I am willing now, to make a testcase. I
ghould like to see the resolution adopted, and one of these wit-
nesses imprisoned for contempt of the Senate, and put upon him
the burden of suing out a writ of habeas corpus or in some other
way testing the power of the Senate, testing the pertinency of
this question, and testing the right of this matter. I have no
doubt as to the result.




1894.

CONGRESSIONAL RECORD—SENATE.

5459

There never has been but one question of doubt in regard to
such an inquiry, and that is the %;wstion as to whether the gues-
tion propounded to the witness is a pertinent question. I my-
self think it is a pertinentand proper question in suchan inves-
tigation to ask a witness to state where a man can be found who
can tell something about the matter. The witness is brought
before the committee. He states that he hasmade certainstate-
ments, that he has not made them upon hisown knowledge, that
he has made them npon information. I think the question as
to where he obtained his information is a proper question to en-
able the committee to follow up the investigation and ascertain
who made the statement and the truth of the matter,

The Senator from New York [Mr. HILL] proposes that we
commence at the other end of this investigation and call Sena-
tors before the committee and inquire as to their knowledge of
this matter. That is not the proper way; that is not thelogical
way to go at this matter. The proper way is tocommence with
the publication, show the information of the party who made
the charge, and so trace the rumor to its foundation.

But, Mr. President, I do not propose to discuss this matter at
length now. I may do it hereafter. I offer the resolution, and
Iwould offer it if I were the only Senator in this body whowould
vote for it, because Inow have an opportunity of showing in the
light of day and before the public what Senators think of our
power in this matter and letfing them give expression to their
reasons why they are not willing to compel witnesses to testify.
As I said before, this is my opportunity, and I propose to im-

rove it.
: Mr. HARRIS. I move tolay the appeal of the Senator from
Oregon on the table. :

The VICE-PRESIDENT. The questionisonagreeing to the
motion of the Senator from Tennessee.

The motion to lay on the table was agreed to.

Mr. HILL. In conneection with this subject I offer a resolu-

tion.

Mr. HARRIS. I object to the introduction of the resolution
at this time.

Mr. HILL. I ask that it be read.

Mr. HARRIS. This subject has passed from the considera-
tion of the Senate.

The VICE-PRESIDENT. The resolution will be read for in-
formation. .
Mr. HARRIS. I object to its reception or reading.

The VICE-PRESIDENT. The Chair will hear the resolution
read.

The Secretary read Mr. HILL'S resolution, as follows:

Fesolved, That the questions asked and refised to be answered by thewit-
nesses mentioned in the report of the Senate committee are not pertinent
to the guestion under inquiry, and that the President of the Senate be di-
rected not to certify the same to the district attorney for the District of Co-
Iumbia until further direction of the Senate,

Mr. HILL. I have no objection to the resolution going over.

The VICE-PRESIDENT. The resolution will go over under
the rule.

Mr. HARRIS. I rise toa question of order. The resolution
is not yet introduced so that it can go over. Itcan nof be in-
troduced at this time without consent.

The VICE-PRESIDENT. Is thete objection toits reception?

Mr. HARRIS. There is.

The VICE-PRESIDENT. There is objection.

Mr. HILL. Mr. President, permit me to suggest that if this
is a privileged subject, then any resalution relu.t.in%eto that sub-
jeet matter is also privileged. Whileit mightnot be acted upon
to-day, you can not prevent a Senator from offering somet 5
that relates o the subject-matter. So,irrespective of the leg
question involved, a Senator has a ri.gﬁt. to present a resolution

in regard to it. Whether it is proper to adopted or not is
another t.hlng. The matter is here. It has not been disposed
of. Itis pending belore the Senate, and this resolution relates

toit. Itis germane to the subject. Whether the Senate would

want to adopt it is another question, but I have a right to offer

it, it strikes me, because it relates to the particular subject-mat-

ter which has been presented to the Senate. I do not ask that

the resolution be acted upon now, but I have a right to offer it.
Mr. BUTLER. Regular order.

HAWAIIAN AFFAIRS.

The VICE-PRESIDENT laid before the Senate the following
message from the President of the United States; which was
read and referred to the Committee on Foreign Relations, and
ordered to be printed:

To ths Congreas:

I herewith transmit, having regard to my message of May 9, 1894, a com-
m from the Secretary of State covering adispatch from the United
States minister at Honolulu.
GROVER CLEVELAND:.

EXBCUTIVE MANSION, Washington, May 29, 1394,

HOUSE BILLS REFERRED.

The bill (H. R, 1589) for the relief of Louis Pelham was read
:-,lsyife by its title, and referred to the Committee on the Ju-

iciary. =

The bill (H. R. 3458) extending the fime for final proof and
payment on lands claimed under the publie land laws of the
United States was read twice by its title, and referred to the
Committee on Public Lands. - 2

The bill (H. R. 5439) for the relief of Richard Hawley &
Sons was read twice by ifs title, and referred to the Committee
on Finance.

The following bills were severally read twice by their titles,
and referred to the Committee on the District of Columbia:

A bill (H. R. 6576) to provide for closing of part of an alley
in square 622, in the city of Washington, D, C., and for the re-
lief of the president and directors of Gonzaga College; and

A bill (H. R. 6777) to amend an act entitled ‘‘An act to incor-
porate the Washington and Great Falls Electric Railway Com-
pmy.”

The joint resolution (H. Res. 19)for the relief of Peter Hagan
was read twice by its title, and referred to the Committee on
Claims.

MISSOURI RIVER POWER COMPANY OF MONTANA.

The bill (H. R. 82)to authorize the Missouri River Power
Company of Montana to eonstruct a dam across the Missouri
River, was read twice by its title. ’

Mr. POWER. Ishould like to have immediate consideration
of the bill just read.

The VICE-PRESIDENT. - The Senafor from Montana asks
unanimous consent for the present consideration ef the bill.

r}\idr. JONES of Arkansas. I objeet. I eall for the regular
order.

The VICE-PRESIDENT. There is objeetion.

Mr. POWER. This is similar to a bill which has been ree-
ommended by the Senate Committee on Commerce and which
passed the Senate some two months ago.

Mr. JONES of Arkansas. Itecan be taken up in the morning
hour on some other day. I am unwilling to have the tariff bill
set aside to take up business of this kind. y

The VICE-PRESIDENT. Objection is made fo the present
consideration of the bill. It will be referred to the Committee
on Commerce, if there be no objection.

DUPLICATE BILL.

The VICE-PRESIDENT laid before the Senate the r st
of the House of Representatives to furnish the Houss with a
duplicate copy of the bill (S.104) for the relief of Gen. N.J.
T. Dana, the original having been mislaid; which, by unanimous
consent, was complied with.

THE REVENUE BILL.

The Senate, ag in Committee of the Whole, resumed the con-
sideration of the bill (H. R. 4864) to reduce taxation, to provide
revenue for ihe Government, and for other purposes.

The VICE-PRESIDENT. The pending question is on the
amendment &)ruposad by the Senator from Kansas [Mr. PEFFER]
to the amendment of the Senator from Maine [Mr. HALE]

Mr. SHERMAN. Mr. President, I infended to address the
Senate. The hour is so late that I think I will not assume the
floor to-day. At the pleasure of the Senate on Thursday, im-
mediately after the subject is again before us, I should be glad
to be recognized by the Chair.

The VICE-PRESIDENT, The Chair will recognize the Sen-
ator from Ohio at that time.

Mr. SQUIRE. Mpr. President, I desire to submit a few re-
marks in reference to the schedule on wood and manufactiures
of wood. My remarks will not be very lengthy.
loI desire first to quote the language of the present law, as fol-

WS! /

Paragraph 216: Timber hewn and sawed, and tim spars
building :%ams:l;o p::ﬁ:ent adnvmégorem. e i

Under the old law before the McKinley bill these kinds of

lumber paid 20 per cent ad valorem.

Paragraph 217: Tlmber squared or sided, not specially provided for in this
act, one-half of 1 cent per cubic foot. .

Under the old law fhese paid 1 cent per cubie foot.

Paragraph 218: Sawed boards, plmk..bgg:w, and other lumber of hemloc!
white wood. sycamore, white pine, and wood, §1 per thousand feet
measure. Sawed Iumber, not specially gov‘tdeﬂ' for in this act, §2 per thou-
sand feet; but when Iumber of any sort laned or finished, in addition to
the rates provided, there shall be levied and paid for each side so planed or
finished, 50 cenis per thousand feet board measure; and if planed on oneside
and tongued and grooved, 31 per thousand feet board measurse, and if
on two sides and ed and grooved, $1.50 per thousand feet board meas-
re. In estimating measure under this schedule no deduction shall
be mads on board measure on account of planing, tonguing, and grooving.

I omit reading the remainder of paragraph 218, but would re-
fer to the fact that under the old law prior to the present law,
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white pine paid a duty of 82 per thousand feet, so that under the
McKinley act the duties were reduced just one-half what they
were previously.

I will omit paragraphs 219 and 220.
Paragraph 221: Under the present law pine clapboards Igay $1
duty per thonsand feet; under the old law, prior to the McKinley

act, pine clapboards paid $2 per thousand feet.

Another reduction to one-half the former duty.
- Paragraph 222; Spruce clapboards now pay $1.50 per thousand
eat

I omit paragraph 223.
Paragraph 224. Under the present 1aw laths pay 15 cents per one thousand

%?:imphm Pickets and palings, 10 per cent ad valorem; under the old
law they paid 20 per cent ad valorem.

Para.gmph 278, White-pine shingles now pay 20 cents per one thousand, all
other shingles, 30 cents per one thousand. Under the old law these paid 35
eents per one thousand.

Thus, Mr. President, it is evident that a substantial reduction
was made in duties on lumber under the Mc¢Kinley bill, the re-
duction of duty being about one-half of that existing under the
previous law.

Now, under the bill that we are considering, it is proposed to
admit all sawed lumber free of any duty whatever, unless it is
planed or tongued and %:o-oovad; and there is no duty on pine
elapboards or spruce clapboards or laths, or pickets and palings,
or on white-pine shingles, or on cedar shingles, of which we are
large producers in the State of Washington.

Now, Mr. President, this is a business matter for the people
of my State, and I feel it to be my duty to enter here a deliber-
ate and solemn protest against the proposedsacrifice of their in-
terests. Why should the lumber industry be singled out for such
an attack in the Senate? It is well known and understood that
important concessions have bzen made to great industries in
other States, such as iron ore and coal, in which Maryland, West
Virginia, Virginia, North Corolina, and Alabama are interested.

The dutieson these products have been reduced not quite one-
half, namely, from 75 cents to 40 cents per ton, and I submit to
the Senate the question whether fair c{:lay and decency in the
administration of the public business does not require similar
treatment or something equivalent in the allowance made to the
interests of lumber? It seems to me thatil there is any man-
agement of this question that might properly be said to belong
to the realm of statesmanship it resides in the fair and equita-
ble adjustmentof burdens and advantages among all the people.

We know howinterested the Senators and the people of Louis-
iana are in the question of having either the retention of the

resent bounty upon the home production of sugar or the

evying of a duty which shall enable the sugar producers and
manufacturers of that country to compete with the producers of
other countries in supplying sugar to the people of the United
States. I know how earnest, sincere, and energetic, how fully
engmased, I may say, the Senators from Louisiana have been
and 1 suppose still are on this subject; but I wish to say to the
Senate and to them, that the people of the State of Washington
have relative]iv‘oas large an interest in the question of lumberas
the peolple of Louisiana have in the question of sugar.

And I would say, in the hearing of these Senators, that while
it is my desire to stand by them in the reasonable protection of
their interests, either by the retention of the bounty or by
the levying of an adequate duty—while I say it is my wish to
stand b em if I can consistently do so, yet I must give them
dus notice in advance that if this 1m%(;rtaut industry of lumber
be neglected, if their votes can not secured to sustain this
most important of the practical industries of my State to-day,
they must not feel aggrieved if I find myself compelled to vote
s.gaiust- their interests, in order to defeat this bill.

Much as I admire and respect these Senators, heartily in sym-
mthy with them as I am, yetI would be chargeable with treason

my own people did I not use every legitimate effort to protect
their interests; and if, in so doing, it becomes necessary for me
to vote for free sugar, I shall probably do so.

Mr. President, | know how complicated this whole range of
discussion is and how difficult the adjustment of the issues in-
volved must be. I know thatthere is asincere endeavor to pass
some kind of a tariff bill, and I have great charity in my heart
for those members of the Finance Committee who have worked
so arduously in the endeavor to get out something far more sat-
isfactory to the American people than the Wilson bill was or
could be. Icommend thecommittee for their advancementin so
far as they have endeavored to secure a more satisfactory ad-
justment:; but I have pleaded with several of them personally
to take into consideration this lumbar interest in their endeav-
ors to do what is fair and right by all sections of the Union.

I'have no right to quote t.%eir anguage, but [ am satisfied in
my mind they believe it to be right that there be a concession
to this vast lumber Interest; and why not do it in the interest of

fajr iglay and justice? What legitimateargument can be adduced
against so doing that can not used with much greater force
on the qluest.ion of sugar duties? Can we say that lumber is raw
material when from 80 to 95 per cent of the cost is in labor, in
my State? And perhaps 75 to 80 per centis labor in many other
States in the Union. The only raw material is the tree stand-
ing in the woods. The balanceof thecost from the time the tree
is cut until it is landed on the dock is labor; for it takes labor
tobuild the roads,fell the trees, cutthem into logsand rait them
intobooms, manage steamers in towing, and to handle and manu-
facture into lumber at the mill,

Take it on the ground of revenue. Lumberisa great revenue-
E’oducing article, as the Senator from Oregon stated yesterday.

e asserted without contradiction that $1,190,000 is the present
annual revenue derived from lumber. Is there any reason why
the Government should lose this amount, particularly in view
of the present condition of the National Treasury? If you are
going to cut down the duty, why not limit the reduction to a
duty of 65 or 75 cents per thousand on sawed lumber, so as to
make it symmetrical with the reduction in the duty on coal and
iron ore?

If it is revenue only that you want, perhaps you would get a
much greater revenue than you now get by making merely a
moderate reduction, and at the same time you would show some
consideration for the preservation of our vast timber and lum-
ber manufacturing interests. Why limit the duty to planedand
planed and grooved lumber? Why give aprotection to planing
or planing and grooving equal to 3 r cent, or even 100 per
cent, when those who do the great bulk of business, employ the
bulk of the capital, and assume nearly all of the risks, are to have
no protection whatever?

As I stated yesterday, it is estimated that the average cost of
the labor in the work of planing on one side and planing on two
sides does not exceed 25 cents per thousand. That is my infor-
mation from very reliable sources; but supposing the actual cost
of labor for planing on one side is 20 or 25 cents, it is evident
that the protection as to the work of planing, simply, is not in
any degree just or equitable in its re&.uon to the entire busi-
ness of manufacturing lumber from the tree.

I have consulted prominent business men engaged in this in-
dustry in the great lumbering States of Wisconsin, Michigan,
and Minnesota, and I have a letter from a leading Democrat of
one of these States, whom I have known for more than thirty
years, who is a warm personal friend of mine and one of the con-
spicuous leaders of his party in his State; I have had conver-
sations with him on this subject and know that he keeniy feels
thegreatinjustice of the present bill. Idonotknow thatI would
be justified in submitting his letter, as he has stated that it was
hastily prepared, although he has authorized me to use it in the
lumber interest. He says:

It is most lamentable that this question should be dealt with otherwise

than one wholly of a business character. Business men allow their politics
togreatly confuse and mislead them upon this question.

Again he says:

Relatively, and as a matter of justness and falrness, the duty should be con-
tinned, in my opinion. Lumber manufacturers generally believe that the
duty is an advantage to them in their business; at any rate, when they are
compelled to buy everything u which a high duty is imposed, even under
the bill that you are now considering, they should not be compelled to sell
their products in open competition with the world.

Let me call your attention toa few facts. Most of the Canadian timber is
owned by citizens of the United States—nearly all of the white pine—and
the owners are not to part with it onder any conditions which will
not give them the same result for their stumpage as they derive from that
which they and others own in the United States. I presume the largest
manufacturer of lumber in British Columbia is a Wisconsin company, and
they own an immense tract of timber there and have their mills at Victoria
and some other place. It isa fact that the tariff cuts very little figure in
the price of lumber, and this arises chiefly because the owner of the timber
will not part with it unless he gets about the price that obtains every-
where for the same quality and of timber,

The timber has mostly gotten into the hands of men who are capable of
holding it s0 as to realize these prices. It is true that when the stumpage
is low there are those who will sell; but the very minute that the prices of
lumber fall, there is less of it manufactured; so that it quickly comes uptc
the price where the manufacturer can afford to buy the stum and man-
ufacture it at a profit. The lumber business is divided into four classes of
dealers in it:

1. Timber owner.

2, The manufacturer.

3. The purchaser from the manufacturer, who is called the yard operator.

4. The planing-mill operator.

The timber owner sells to the manufacturer, the manufacturer to the yard
owner, by whom the lumber is distributed to the consumer. The plan
miil operator is an intermediate man, who s erally paid by the yard-
man for such work upon the lumber as enables Eim better to dispose of it.

Now, I may say here that I learn in the South the second and
fourth classes are generally combined, so that the finished or
laned product is turned over to the yard operator. And this
the point to which I called the attention of the Senate yester-
day, and which I wish to emphasize to-day, that the Southern
mill owner is protected under the present bill by the duty on
finished Iumber, while the Northern manufacturer has no pro=
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tection whatever, unless he happens to be a planing-mill opera-~
tor, which is generally a separate business in the North, and
requires but very little capital.

My informant goes on as follows:

Sometimes these four classes are concentirated in one person or company.
Inother instances the manufacturer yards his own lumber and has a plan-

mill; but the general divisions are as above. These divisions apply in
nearly all cases of lumber exported to other countries.

He is speaking now as to the lumber producers east of the
Rocky Mountains. _

The only exception (generally) is where the manufacturer owns his own
timber. ‘i‘:he ow%or of gl.%e timber sometimes cuts it himself and sells the
logs or hires the manufacturer to manufacture it for him and he sells the
rough lumber.

I desire particularly to call the attention of the Senate to the
following:

The manufacturers are of the class who shoulder the great burden of this
business. They amplof a vast capital invested in the business, and give
employment to the millions of workingmen engaged in it. The manufac-
turer buys the timber, cuts, skids,and banksthe logs, tows or transports them
to the] mills, manufactures them into lumber, piles;it in his {ard to dr
for shipment and delivers it on the rail of the vessel, or in cars for the yard-
man, unless it goes to the consumer after the planingmill has handled that
which is necessary to go throungh it.

The lumber must remain in pile not less than sixty days, and it will aver-
age ninety days; and this average will apply everywhere. The manufac-
turer takes nearly all the chances incident to the business, all losses by fire
and flood, and emplogs all the capital ?acucaﬁlly enfagod in the whole busi-
ness. The yardman buys of the manufacturer on sixty or ninety days and
four months' time, and therefore requires small capital. Themanufacturer
really furnishes him the capital by giving him time for payment. The
planing mill has very small capital’ engaged in the business, and it is so
small fn comparison that it scarcely can be considered in connection with
theamount of money engaged in the lumber businessproper. Therearesash,
door, and blind factories and furniture factories; thesearenotconsidered in
connection with the lumber business proper, because you will find another
item of duties on these products. _

The manufacturer's outlay is about as follows:

Forthe timber or stumpage, $2 to 87 per M, aVerage .... .c.ccececceanneas £3.50
Cutting and deliver: t to mill, £3 to #7, average 4,50
Manufacturing and piling .. ._... 1.50
Insurance and shipping......... .50
Miscellaneous

e of cost to manufactur-

be sesn that the manu-
,000,000 feet of lumber has therefore invested in it when in pile,
$2,050,000. It will be an average of three months before any of it is returned

to him.
In addition to this investment 1is the cost of mills, docks, and mlill yards.

This is a fair average and it is under the aver.
ers in Michigan, Wisconsin, and Minnesota. It w
facturer of

O!f this $2,050,000, 700,000 is paid for standin%‘ﬁ-imber: the balance is sub-
stantially all labor. It issafe tosay that 2125,000 will pay for towing or other
transportation, costs of the logs, and for implements and other materials
consumed in the operation, so that there is no business, excepting that of
producing iron ore, where so great a percentage of the cost islabor asin
the Inmber business.

Now, Mr. President, I desire to call particular attention to the
following paragraph in the letter of this eminent Democrat:

Yet people orant of the business, holding high officlal positions, even
to that of the Chlef Executive of the nation, tall this product *‘ raw mate-
rial,” and yielding to a mere sentimental notion, and in gross violation of
all fairness and justice, put the lumbermen under the disabilities involved
in free trade, when at the same time every tool and machine, all the rope,
steel, iron, waste, and other materials by him, all the articles consumed

by himself and his family, and the men and their families who work for him,

are placed under a high Government tax, high protective duties, as shown
by the bill which you are now considering. Tnis s what I call injustice.

e planing-mill man who has little or no responsibility takes no chances
and is protected agalnst competition by a very high rate of duty.

I understand he refers to the bill before the Senate—

Note particularly the cost of planing, about which so much
has been said. As to the planing-mill man he says:

A capital of $30,000 and thirty men will handle in every way in one year
gggg‘lg.ow feet of lnmber which has cost 2,050,000 to the manufacturer puton

This shows that the average cost of planing in Wisconsin
does not exceed 25 cents per thousand feet.

The * manufacturer” is required to employ not less than two
tﬁpu?ﬁd men to do his work, and receives no protection under

is bill.

The McKinley bill reduced the duty from £2to$l. During the time the

McKinley bill has been in operation we have obtained for our lumber on
an average £ to $3 more per thousand than we did before, excepting this
season, when it has fallen back toabonut the prices that were obtained ayear
or two before the MeKinley bill was passed.

Now, the McKinley bill had nothing to do with raising the price of lumber,
and [ suppose directly had nothing to do with lowering it to the present
price, e prices averagze now #2.50 lower than fifteen months ago.

_Mr. President, this lumberman gives it to me as his convie-
tion that taking the duty off lumber will not cheapen the prod-
uct to the consumer to any extent appreciable. He believes it
unfair to remove the duty and thatno good will be accomplished
thereby.

Mr. President, when I had occasion to address the Senate a
few days ago on the tariff in its general relations to home in-
dustries, and particularly with reference to the interests of my
own State, I submitted a statement of the great extent to which
my people are engaged in the lumber industry, and discussed

this branch of the subject so fully that I do not deem it neces-
sary to go into any further statistical statements at this time.

The Senator from California and the Senators from QOregon
yesterday made a.mé)le statements as to the condition of this in-
dustry on the Pacific coast,which are in harmony with the state-
ments heretofore made by me.

I wish every Senator who desires thatarevenue bill be framed
in accordance with the interestsof all the peogiﬂ of the country,
withoutfavoring any particular class, could have done me the
honor to listen to my explanation on that branch of the subject,
but that was practically impossible at that time. Those who
carefor accurate details concerning the lumber interests of the
State of Washington can obtain them from the RECORD.

I mention this because I do not wish to weary the Senate by
undue prolongation of the discussion of this paragraph, yet I
wish to perform my full duty to the people of my State as well
as to the people of the United States, so that the importance of
this branch of the tariff may not be underrated. Questionshave
been asked by the Senator from Nebraska why we can not pro-
duce lumber in the State of Washington as cheaply as it can be
produced in British Columbia. It is easy for me to enumerate
some of these reasons. In the first place, ourlabor is more ex-
pensive because we can not employ Chinese, Japanese, and In-
dians to the extent that they are employed in British Columbia.

Our laboring men will not work in harmony with the Chinese,
and there are many kinds of work, perhaps 1 may say the lower
orders of work, that can beefliciently performed by the Chinese,
and that are performed by them in British Columbia. Of course
the Chinese are not o expert as axmen or teamsters, or as saw-
yers.

Then again, the costof living is somewhat higher in America
than it is in British Columbia, owing to the duties imposed on -
the articles which our citizens wear and use. We subject our-
selves to the payment of duties that are demanded 'goy other
sections of the Union to protect their interests,and yetit is pro-
posed to leave our interests unprotected.

Third. The manufacturers pay more for their machinery,
tools, cordage, steel, and iron, and every imported article that
is used in connection with the business.

Fourth. In the United States we pay higher rates for the tim-
ber in the tree, namely, ‘‘stumpage,” than is done in British
Columbia. In fact, the timber in British Columbia is not paid
for in stumpage rates as in America, but is leased from the Gov-
ernment at a low rate per acre, giiv ing the timber owner an op-
portunity to obtain his wood at less cost in the tree. Thisisa
very essential point. The difference in the cost of the raw ma-
terial in the tree is exceedingly important. The cost of stump-
age is probably from four to ten times as much in Washington
as it would be in British Columbia at present rates.

Then, Mr, President, there are two other points to which I
desire briefly to again call the attention of the Senate.

The first is as to the effect of the proposed legislation upon
the value of our lands, reducing the value of the same in com-
];g.rison with their present value, and perhaps in some respects

low the value of the lands in British Columbia. Our citizens
have been induced to invest in the lands obtained [rom the Gov-
ernment of the United States, and many have obtained title to
valuable timber lands and are paying taxes on the same fto-day,
and have been paying such taxes for years. The Government
has millions of acres more of these timber lands to sell. The
State of Washington has half a million or more acres with which
it has been endowed by the United States in the terms of the act
under which this State came into the Union. The values of all
these lands will be impaired if lumber shall come in free of duty.

The second point to which I wish to call the attention of the
Senate is, the effect upon the merchant marine of the Pacifie
coast. I donot know but the same effect will be true as to the
Atlantic coast. 'We have a large coastwise trade in lumber, and
our shipbuilding interests have been largely promoted thereby.
The American mill owner is compelled by law to ship in Ameri-
can vessels, while the Canadians and British Columbians under
the bill pro d would have the choice of the flagsof all nations.

Our coasting trade would thus be thrown open to foreign ves-
sels toour great detriment and injury. And our shipbuilding
interests, particularly on the Pacific coast, would suffer prostra-
tion from an enactment admitting lumber free of duty.

I would implore the Committee on Finance to reconsider their
determination in reference to this item of free lumber. Teta
spirit of fairness prevail. Let us have a logical, symmetrical
bill. If we are to have a cut in the rates of duty let it be so gen-
eral and so reasonable as to be fair to all sections. Let the bill
be constructed upon business principles. Otherwise we can not
secure the respect of the American people.

There is one other thought which occurs to me which has
not been stated in the debate in the Senate of the United States
with regard to theinterests of the people indifferent sections of
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the country. Sometimes interests stand out in strong rivalry
and those rivalries are legislated upon. A great deal of inter-
est is excited sometimes in one part of the country with refer-
ence to its peculiar business interests in comparison with the
business interests of other sections of the country.

Thus we hear it said **cotton is king,” or that one of the ce-
reals has a much greater value, or that hay is much more valua-
ble. It has come about in this way, perhaps, that friction has
been engendered in time past, and it has been continued to the
present time more or less.

I wish to remark upon the different attitude that the people of
the State of Washington occupy inthis respect. The State itself
is a child of the whole nation. All the States engaged in the
work of creating this new State,and we in that way are relieved
from any suspicion of being inimical to any other interest, if any
suchexisted on the part of any State or its representatives here.

We, I say, are the children of the people of the United States,
and our State is the child of all the older States. Is it fair,isit
right that you should not save your children, your friends, and
your relatives who have taken up their residence there? Sen-
ators come to me almost every day about some citizen of Texas,
or Mississippi, or Alabama, or Tennessee, or Kentucky, or Vir-
ginia—Imight go all through the list of Southern States—whose
people have settled in the State of Washington.

You see our interests come up closely in line with yours.
Your friends are there. Young men are going to that country
from older States, from all over the Union. I wish to impress
upon the Senate the fact that this great industry, the lumber
industry, is the paramount industry there, and that you do us
great injustice if you erush this industry in the State of Wash-
ington.

t is not fair, it is not right to yourselves. Itis notfairtothe
oung men who have gone out there and taken their part and
ot with us. I hope sincerely that the Finance Committee will

themselves restore in this bill at least a part of the duty thatis
found in the McKinley act.

1 do not wish to take the time of the Senate anylonger, but
this is the gravest question involved in the bill. As I said be-
fore it is just as important to us as the question of sugar is to the
Senators from Louisiana.

Mr. CHANDLER. Mr. President, I have been waiting for
two days for the opportunity to say a word in behalf of lumber,
by way of appeal to the usually ﬂint{{hearts of the Senator from

issouri and the Senator from Arkansas, who I hope are in
good humor this afternoon, to do more for the protection of
Iumbar than is done by the bill as now presented.

While I have been waiting another question has come belore
the Senate, and has occupied much of our time, and I have been
prevented by the Senator from Tennessee from saying what I
rose to sayon that subject.

That question was whether the Senate of the United States by
a statute had given power to one of its committees to call before
it a witness, and to decide that a question asked him was perti-
nent, and upon his refusing to answer to report him fo the
Senate, so that the Presiding Officer, under the seal of the Sen-
ate, should certify the contumacy to the district attorney for
the prosecution of the witness under the law; while the Senators
themselves must sit dumb in their seats, witnesses of this pro-
ceeding on the part of one of its committees and its Presiding
Officer, “with no power to arrest the movement, and with no
power to any one of its members even to lift his voice in par-
linmentary inquiry as'to what is proposed to be done.

Mpr. President, if that is the condition of this body with refer-
ence to proceedings in its name and the use ol its seal, then
I conceive it to be a much moreimportant question thanany in-
volved in the pending bill. I might go on and elaborate my
views upon this question in debate upon this bill without the
fear of the Senator from Tennessee or of any of the other Demo-
cratic Senators before my eyes, because I painfully notice they
are nearly all gone. However, I have nodoubt that I shall have
an opportunity on Thursday, upon the resolution of the Senator
from Oregon [Mr. DorLPH], unless he is excluded from present-
ing that resolution for consideration, to express my views as to
whether the Senate controls its own seal or whether it has ir-
revocably transferred the custody and the use of that seal tothe
Senator from Delaware and the %residing Officer of this body.
Therefore, I will refrain from further discussion of this recent
q:::stion and })lace myself where I was yesterday forenoon, in
the attitude of appealing to the Senators from Missouri and
Arkansas to grant an additional duty upon lumber.

I appeal for the preservation of the industry of sawed lumber
carried on in the sawmills of New England, and of the North,
the South, and the West, including the Pacific coast, because I

believe that under the schedule upon sawed lumber as it is now
made up by the Senator from Arkansas the sawmillsof the coun-
try will be destroyed.

Stiit; })EFFER. The Senator includes Kansas in his list of
82

Mr. CHANDLER. My heart islargeenough totake in all the
forty-four States, and especially do I take in that child of freedom
and of New England, the State of Kansas, with the Senator him-
self, and all that he implies.

Mr, President, there is no question here in reference to free
raw material, nor is there any question concerning the preser-
vation of our forests, for the simple reason that logs either in
the rough or hewn are now upon the free list, and nobody asks
that they may be made dutiable. So that, if we want raw ma-
terial pure and simple for manufactures of wood, we have it. If
there 1s anything to be gained in the preservation of our forests
by the importation of logs from the Dominion of Canada, that
resource is open to us, as the logs can come in free now. So
there is no question of free raw material or of the preservation
of our forests involved in the decision whether the sawing of
lumber as a distinct industry shall be blotted out and the saw-
mills closed or annihilated.

Proceeding to the consideration of the question of sawed lum-
ber, I desire to give a few facts and figures. The present duty
on sawed lumber, undressed, is 1 per thousand feeton hemlock,
whitewood, sycamore, white pine, and basswood, and $2 per
thousand feet on other undressed boards or lumber. To this is
added 50 cents per thousand feet for each side planed or tongued
and grooved. The proposed law places the undressed or rough
sawed lumber on the free list, but retains the duties on the
dressed article.

The entire imports of dressed lumber, on which a duty is pro-
vided, for the year 1893 amounted to 23,167,000 feet, valued at
$193,785.26 and the duty collected was $46,429. Theequivalent
ad valorem duty ranged from 13.20 to 30.99 per cent, according to
the finishing of the lumber, that is, whether it was planed on one
or both sides and tongued and grooved, and whether the rough
lumber would pay $1 or $2 per thousand feet. So that the pres-
ent tariff has practically excluded the importation from Canada
of dressed lumber.

_ Of tha lumber by the pending bill placed on the free list, that
is, undressed lumber of all kinds, the imports, values, and duties
are shown in the following table:

Lumber—boards, planks, deals, and other sawed lumber of hemloclk,

whitewood, sycamore, white fi:i,uer. and basswood, not planed or finished.
Law of 1880, §1 mmousan feet.
Proposed law, .

Imports.

Equiva-

Year. Thousand| ¢ayyq Duty, | Cnitof |yentaa
feet. value. valorem.
Per cent,
£32,107. 44 80.71 10, 64
365, 181, 40 11.45 8.73
470, 862, 75 11.71 B.55
514,930.12 12,01 8.33

It will be seen from the table that the amount of importation
has steadily increased from $301,786.43 in 1890 to $6,183,030.36 in
1893, and the duty has gone up from $32,107.44 to $514,939.12.
So that on this class of undressed lumber the importations have
increased under the duty of $1 a thousand feet.

On all sawed lumber, nof specially provided for, not planed or
finished—and this does not include cedar and other cabinet
woods—the duty under the law of 1890 was $2 per thousand feet,
andt ung%xi the proposed law this class is made free. I here in-
sert a e: |

Equiva-

Thounsand Unit of

Year. Value. Duty. lent ad
feat. y value. | caiorem.
585,375 | 86,304, 706.62 | 81,070,751, 20 81197 16, 98
318,707 38,501, 832, 30 637,415, 85 10.99 18. 20
140, 836 1, 328, 168, 30 231,073, 40 9.44 21.31
154,111 | 1,440,208, 30 508,222, 19 9,35 21.40

From this table it will be seen that in 1890 there were 535,375
feet imported, and theimportation has gone sbeadilﬁ down until,
in 1893, there were only 154,111 feet imported. The value im-

orted in 1890 was $6,304,766.62, and in 1803, 81,440,203.30; the
Eut,v in 1890 was $1,070,751.20, and in 1893 if was $308,222.19—
all showing that under the present law, while $2 a thousand
feet reduced the importation of one class of sawed lumber and
protects the American industry, yet under the duty of $1 per
thousand feet the importations of the other class of sawed lum-
ber continue to increase.

Are either of the above descriptions of lumber sawed, but un-
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dressed, free raw material?  Bountiful nature covers parts of
thie earth with mighty forests. Man wants the full-grown trees
for building purposes. With that potent implement of Amer-
ican civilization, the American ax, after having purchased the
land, a stalwart axman penetrates the woods, fells the tree
and cuts it into proper lengths. Another with his team and
sled draws it over the snow to the nearest stream on which it
can be floated to a market. At the proper time these lumber-
men, at the risk of life or limb, float these trees tothe sawmill.
- Is that log free raw material? It was when it stood in the for-
est a valueless tree, for it bore no fruit and contributed in no
possible way to the benefit of man.

Every dollar of its worth at the sawmill represented labor, and
the hardest kind of labor. But at the sawmill, where capital is
again invested, as in the purchase of the land on which the tree

rew, other labor, some of it skilled and some unskilled, is put
gt’o this log, by turning it into undressed lumber, and the labor
cost in that proecess represents more than the cost of the log.
But thereisstill anotherlabor cost. ThisTumber must be trans-
ported to market. When it reaches the market is it in any
sense ** raw material ’?

Nature in the distribution of these woods placed them where
the imaginary line which divides the Dominion of Canada from
the United States passes through these forests. If the duty is
taken off, labor being 25 per cent cheaper in the Dominion than
in the United States, some hundreds of thousands of Northern
workingmen employed in this industry will be compelled to ac-
cept lower wages or remain unemployed.

Mr. President, although I have thus spoken of the forests of
New Hampshire, I have not beenunmindful of the forests of the
rest of the United States. I do not desire to repeat the state-
ments so well made in the discussion of this subject by the Sen-
ators from Maine, the Senators from Oregon, and other Sena-
tors, but I do wish to ask the Senator from Arkansas [Mr.
JonEs], if he will do me the honor to listen to me, why it is,
when the committee have provided, whether under aduty called
a revenue duty, or a duty for revenue only, or aduty forrevenue
with incidental protection, for protecting every other form of the
working of lunS)er except the putting of lumber into the saw-
mill and causing it to be sawed into boards, preparatory to the
other processes which will be aggl.ieﬂ to it, that there is tobeno
protection whatever for the sawing of lumber.

I believe, if the Senator from Arkansas were to consult his de-
liberate judgment upon this question, he would admit, after logs
are allowed to come in as free raw material, if you will, for the
protection of the foresis of the United States, if you please, that
there is no other form of lumber into which the tree can be
changed which is not entitled to its fair measure of protection,
and I a; to the Senator from Arkansas not to utterly and
totally destroy the industry of sawing lumber, as he will do if
the present lumber schedule passes without amendment.

Mpr. President, I desire to call attention to what the lumber-

" men, who are most interested in this subricct,, say for themselves.
These bulletinsare full of the mostample testimony against any
reduction of the duties imposed upon any kind of manufactured
lumber, and they are clearly opposed to the destruction of the
duty upon sawed lumber.

The Senator from Missouri [Mr. VEST] read yesterday from
the testimony of Van Dyke & Co., contained in Bulletin No. 21,

age 108, reply No. 2711. I shall insert the whole of this reply
El my remarks, but shall not detain the Senate by reading it.

The reply referred to is as follows:

HEPLY OF VAN DYKE & CO., OF CARROLL, COOS COUNTY, N. I, MANUFAC-
TURERS OF LUMBER.

[Established in 1868. Capital invested, §125,000.]

Our product of lnmber, mostly dimension, 1s 10,000,000 feet a year. Value
has varied from #14 to $18 per thousand feet.

‘We have run less than full time within the last year.
for lumber.

We regard the rate under the tariff act of 1890 as low. The value of tim-
ber on t 18 stump in Canada is much less thanhere, and labor is from 30 to 40

r cent less. S
m’.l.‘he labor cost of our product constitutes three-fourths of the entire cost

of product.
As to domestic wholesale prices of goods, given for dimension stuff only at
, 8125 1802, $13; 1894, $10.50 thousand feet.

the mill: 1884, 812; 1890,
Not much competition in our line. There has been considerable increase
in the mﬁomuon of shingles and railroad ties.

‘We desire ad valorem duty because of thedifferance in price in the foreign
and domestic markets,

‘We are not manufacturing as many goods as in 1882, on account of the gen-
eral depression in business. -

Tendency of wages has been downward during the past twelve months.

‘We have no dificulty with existing law.

Four years ago prices of living generally increased, but thers has been a
downward tendency since, - 2

Financial depression is due to nveQroﬂ.mm and uncertainty in rega
ashington. Settle the tartfﬂ[ question

No orders or sals

to tariff and financial legislation at
atonce
Timber on the stump is our raw material.
Our goods are necessities.

We 6 per cent on loans.

Mos oli our labor comes from Canada. We can not procure it elsewhere
Very we

About one-third of our labor is skilled.

We can not compete wilh Canadian prices and should have to close our
business if there be any reduction of duty on goods.

We am&lgg 150 laborers, nearly all men. Unskilled average £21.40, skilled
3"&1’&%@ per dny.

Our hours of labor are sixty per weel.

Foreign articles do Lo a considerable extent compate with ours.

Not any of our manufacture is exported.

Since 1¥83 the cost of manufacturing has decreased 15 to 20per cent, mostly
within the last year.

The decrease has been in labor.

Our selling prices have decreased since 15890. .

Free raw material would make no difference with regard to the necessity
for a duty on manufactured products.

Let existing rates of duty stand as they are.

‘We think that there should be a duty on manufactured lumber sufieient
to equalize the cost of stumpage and the price of labor in Canada and this
comiiry, otherwise we shall have to close our mills. Without a duty we can
not compete with Canadian prices. ~

There is also a return from the Easton Lumber Company, of
Easton, N. H., manufacturers of hemlock, spruce, and hardwood
lumber. They say:

Free raw material (free logs) is all right. Free manufactured articles or
goods ia a betrayal of Democratic pledges, and will not bs forgotten.

Precisely what Democratic pledges the Easton Company refer
to, I do not know.

Mr, ALLEN. Will the Senator kindly yield to me for a gques-
tion or two?

Mr. CHANDLER. I have in mind two or three unanswered
questions already asked by the Senator from Nebraska of the
Senator from Oregon [Mr. DoLPE], and if I am led off with
another now I do not know when I shall beable to answer all the
Senator’s questions, but stillI will add to the number with pleas-
ure. :

Mr. ALLEN. Iinfer thatthe bulletin from which the Sena-
tor proposes to read contains the answers simply of those who
are themselves engaged in the lumber trade, and therefore may
be looked upon as interested witnesses and their evidence be
taken with some degree of allowance. I should like to ask the
Senator if he has anything from the consumers of lumber as to
their opinion about the subject of taxing lumber or not?

Mr. CHANDLER. I do not know whether the consumers of
lumber had circulars sent to them, but I think thereare in these
bulletins many answers from wood-workers, who use lumber,
and it would be well for the Senator to take these dozen bulle-
tins on the subject of lumber, examine them, and see what the
workers in wood, for whom manufactured lumber is in a certain
sense raw material, say with reference to this duty.

Mr. ALLEN, They are notthe men I amlooking after. They
are comparatively an insignificant factor in the determination
of the question. My question is, whether the Senator has any
information upon the subject from these persons who are en-
gaged in building housesand barns and making fences, and that
vast class, embracing millions of people in the.prairie States,
who are required to consume the lumber which he desires to
have protected?

Mr. CHANDLER. Mr. President, I recognize the fact that
the Senator did not ask the question because he thought thers
were any such answers in these bulletins to inquiries, as to the
expediency of retaining the duty on lumber, made of the house-
builders and farmers, who are his constituents, on the prairies of
Nebraska. The Senator only asks the questionin order to poink
his argument that, while the lumbermen and even the manu-
facturers of wood may want the duty, the consumer of lumber
does not need a duty. 'Was not that the only object of the Sen~
ator’s inquiry? .

Mr. ALLEN. Itake pleasure in answering the Senafor, be-
cause he opens up a subject that ought to be discussed.

All the way through the discussion upon thisschedule Senators
have confined themselves to the reading of the expressions of
opinion of those engaged in the lumber trade, those engagedin
the handling of lumber, and the expressions of opinion of those
living in what may be termed the lumber States. It occursto
me, if the Senator from New Hampshire will indulge me a mo-
ment, that it is slightly singular that there isnotstatesmanship
enough and patriotism enough in this Senate to take into con-
sideration the welfare of the millions of people in this counfry
who are compelled to use lumber. I do not sugpose the Sena-
tor's State of New Hampshire sent the Senator here for the pur-

of loo after the inut:rest of New Hampshire al%nlg. noxt'
o I suppose t wise policy and statesmanship upon
:‘iould require him to look at the inferests of l\ﬁaw Hampsm
one. :
‘What are you going to do with the millions of poor people in
the prairie States who are required to use this lumber for the
construction of houses, for the construction of places of shelter,
and to whom lumber is an absolute necessity? Are you going
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to tax them without limit upon this necessa.r{ article, simply in

order that the tax may contribute in some slight degree to the

upbuilding of the lumber interests of New Hampshire, and Mich-

igan, s;nd isconsin, and the five or six lumber States of the
nion?

Mr. ALDRICH. Will the Senator allow me to ask him a
‘question?

Mr. ALLEN. With the permission of the Senator from New
Hampshire, who has the floor, I will

Mr. HOAR. Will the Senator from Rhode Island allow me to
ask a question?

Mr. CHANDLER. Iam afraid myown speech will disappear
but I will yield to the Senator from Massachusetts [Mr. HOAR
to ask the Senator from Rhode Island [Mr. ALDRICH] a ques-
tion.

Mr. ALDRICH. I desire to ask the Senator from Nebraska
whether the people of Nebraskause sawed lumber or planed lum-
ber, whether the)l;ha\re the lumber planed that they use in build-
ing houses in Nebraska? :

Mr. ALLEN. They use all kinds of lumber.

Mr. ALDRICH. Mostly planed, I suppose.

Mr. ALLEN. They use what is known as mill lumber and
dressed lumbor.

Mr. ALDRICH. I was about to say to the Senator from Ne-
braskathathe should use his influence with the Democratic com-
mittee to have planed lumber put on the free list, as most people
nﬁlémed lumber and very few use sawed lumber withoutbeing
B Mr. ALLEN. Why not put all lumber on the free list?

Mr. ALDRICH. Iam notmoving on thatline. Iam in favor
of protection. ;

Mr. ALLEN. We use muchrough lumber in the construction
of houses and in the construction of fences and of outbuildings.
These things are a necessity to the people of the State of Ne-
braska, and not only to them, but to the seven or eight million
people who live in the prairie States; and yet you are perfectly
willing to take these people by the throat and hold them up, as
the highwayman holds up his victim, and take money out of
them for the purpose of putting that money in the pockets of a
few men along the northern border of the United States.

Mr. HOAR. The question I desire to putto the Senator from
Rhode Island, with the leave of the Senator from New Hamp-
shire, is this, whether, according to his opinion, what was 33&

est‘erdiy by'the Senator from Washington [Mr. SQUIRE] is
grue? he Senator from Washington said that the Southern
lumber which comes into the market comes usually sawed or

laned, and that the planing or dressing—which is all that the
guty applies to, and is a Southern industry—costs about 25 cents
a thousand feet, while the duty is $1,I think. Sothere isaduty
of 400 per cent on this Southern industry, if these figures are
right.

Ir. DOLPH. The Senator means the proposed duty.

Mr. HOAR. Yes; the duty proposed under the pending bill.
We could not get outof the Senator from Arkansas whether that
was true or not, although several questions were put to him,
and, therefore, I should like to ask the Senator from Rhode
Island—and I will repeat the question, as I see the Senator from
Arkansas [Mr. JONES] is now listening—the statement made by
the Senator from Washington was that the Southern lumber
which comes into the markefcomes in usually planed or dressed
for flooring and other similar purposes—necessaries of life, as
the Senator from Nebraska contends—and the process which
makes it dutiable costs about 25 cents a thousand, and you have
got a dollar a thousand duty; so there is a duty of about 400 per
cent on this Southern industry. That is what the Senator from
. Washington said, and I ask the Senator from Rhode Island or
the Senator from Arkansas to tell us whether that be true?

Mr. JONES of Arkansas. I can not answer definitely as to
the truth of the calculation, but I do not believe there is any-
thing whateverin it.

Mr. HOAR. How much is it probably?

Mr. JONES of Arkansas. I think it must cost very much
more; but I can not undertake to say exactly how much.

Mr. HOAR. How much does the Senator think?

Mr. JONES of Arkansas. I have never been a sawmill man,
but I do know that it requires considerable trouble to handle
the material. You have to dry the lumber for the purpose of
dressing it. It can not be dressed until you first dry it. It has
to be subjected to that process, which is very troublesome and
expensive, and, after that is done, the dressing must be done at
very much more cost. Iask if the Senator from West Virginia
-can not tell what that work is worth?

Mr. CAMDEN. Abouta dollar and a half a thousand.

Mr. JONES of Arkansis. The Senator from West Virginia,
who is familiar with this sort of business, says that dressing
lumber is worth one dollar and a half a thousand.

Mr. HOAR. Then you have got, if the cost is a dollar a
thousand, 100 Per cent duty; and if the cost is a dollar and a half,
you have nearly 70 per cent duty.

I did not put the question to the Senator as a sawmill man
but I put it to him as a committeeman, who had recommended
this thing to us to vote on.

Mr. ALDRICH. My information is that the cost of planin
lumber on both sides is not over a dollar a t.housantf, and
think the Senator from West Virginia, if he investigates care-
fully, will find that that is the fact.

Mr. CAMDEN. Will the Senator from Rhode Island be kind
enough to repeat his statement, as T did not hear it fully?

Mr. ALDRICH. My information, received [rom many sources,
is that it costs not over a dollar a thousand feet to plane lum-
ber on both sides, and that that isalarge price for the work done,
aliberal allowance for planing on both sides, and I think the Sen-
ator must be mistaken when he says that a dollar and a half a
thousand would be a fair price for that work.

Mr, CAMDEN. I may be mistaken, but I know what is the
usual charge at the mills for doing such work for outside par-
ties. At that figure it may be very profitable.

5 Mr, HOAR. That is the charge when it is a small job, per-
aps.

Mr. FRYE. I think this lumber is tongued and grooved as
well as planed on both sides, and I think it will be found that
planing on both sides and tonguing and grooving costs a dollar
and a half a thousand feet.

Mr. ALDRICH. That is just the amount of the duty.

Mr. HOAR. Yes; that is the amount of the duty, and then
it is 100 per cent.

Mr. ALLISON. Mr. President——

Mr. CHANDLER. I was about to invite the Senator from
Iowa to say something. [Laughter.]

Mr. ALLISON. I am much obliged to the Senator. The
Senator from Nebraska [Mr. ALLEN] seems to be under the im-
pression that the duty, whatever it is, is constantly added to the
ETrioa charged by the sawmill people in Michigan, Wisconsin,

ew Hampshire,and other States. The Senator says that these
duties, whether upon lumber sawed, or lumber sawed and planed,
or sawed, planed, and grooved, add to the price.

1 wish to call the attention of the Senator from Nebraska to this
fact while I am asking this question. I have understood that
when we took one-half the duty from pine lumber under the act
of 1890, instead of the price having been reduced the price has
advanced between 1890 and 1894. So I do notunderstand, as the
Senator from Nebraska seems to understand, that the duty is
added to the price of the lumber consumed in Nebraska. If I
thought so I should be more in sympathy with the Senator from
Nebraska. I should be glad if the Senator from New Hamp-
shire would state whether the duty is added to the price of lum-
ber that is consumed in this country.

- Mr.CHANDLER. Allin good time,Isay to theSenator from
owa.

Mr. ALLISON. Iam in no hurry.

- Mr. ALLEN rose.

Mr.CHANDLER. Before Ernieldiug again to the Senator from
Nebraska, which I shall do a few moments, I wish to ask a
question of the Senator from Arkansas. As he was courteous
enough to answer in the course of my speech an inguiry put b
the Senator from Massachusetts [Mr. EF;&R], and I should fee
hurt if the RECORD showed to posterity the Senator sitting dumb
under my inquiry, therefore I ask the Senator if he will kindl
tell me why, after letting logs in free, there is a duty imposeg
upon all forms of manufactured lumber, and ne duty is imposed
upon sawed lumber, and whether the effect will not ge to destroy
the saw mills? Will the Senator tell me whether hiscommittee
can not bring themselves to impose a duty upon sawed lumber?

Mr. JONES of Arkansas. I think not.

Mr. CHANDLER. Will the Senator tell us, if he can, why
there is any diserimination between the mills which plane lum-
ber, and tongue and groove lumber, and do other work upon
lumber, and the sawmills?

Mr. JONES of Arkansas. The former is a much more ad-
vanced process than the simple process of sawing logs into boards.

Mr. HALE. The situation in which this is left is still more
embarrassing to the committee than has been indicated by the
Senator from New Hampshire. The log that is cut, hauled, and
brought to our frontier is made free, and all that class of labor
in cutting down, swamping, hauling, and driving, to bring it to
our border is free.

Then the committee interposes, takes all the work of the saw-
mill, the freighting, and all that is necessary to bring it to
market, and makes that free, and then interposes with another
crooked turn, and when the lumber is brought to the process of
planing and grooving, dumps on to it a duty in some cases of
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nearly a hundred per cent. Ihope the Senatorfrom New Hamp-
shire will push his inquiries in this direction.

Mr. CHANDLER. I must gush the inquiry toward the Sen-
ator from Maine, because the Senator from Arkansas is very sen-
tentious. It costs 82 a thousand, I suppose, fo saw the log, and
it does not cost more than a dollar or a dollar and a quarter for
planing, tonguing, and grooving.

Mr. HALE. It does not cost 50 cents.

Mr. CHANDLER. Why should a process which costs from
50 cents to a dollar and a q)uarter have a duty, and a process
which costs $2 have no duty? Will the Senator from Maine an-
swer me that?

Mr. JONES of Arkansas rose.

Mr. CHANDLER. Iam very glad thatI am togetananswer
from the Senator from Arkansas.

Mr. JONES of Arkansas, If the contention of the Senator
from New Hampshire is correct, that the tariff im d on this

laned lumbetr is too high, I should be as much rejoiced to find
ft.out. as anybody in the Senate and I should be willing to meet
the objections by pufting this class of lumber on the free list
as welf as the rough.

Mr. CHANDLER. Iknow the Senator is disposed to back
out of nearly every item which has been debated, but I pray
him not to Eractica all his retreats upon me.

Mr. JONES of Arkansas. Putting it on the free list will cer-
tainly get rid of the difficulty.

Mr. ALDRICH. I Buggest whether the duty is too high or
not will probably depend on whether it is a revenue duty or a
protective duty.

Mr. JONES of Arkansas. Iam perfectly willing to obviate
the difficulty and will make that motion when we reach the
item.

Mr. ALDRICH. If itis arevenue duty imposed for the bene-
fit of West Virginia it is not too high, but if it is a protective
duty imposed for the benefit of Maine it is too high.

: r. CHANDLER. If the Senator proposes to punish me for
making my inquiry——

Mr. JONES of Arkansas. I donotproposeto punish theSena-
tor. Isim lﬂ)sfropoae to meet the Senator’s views, and for that
pu Is move to put this class of lumbsr on the free list,
as the other is, when we reach the item. .

Mr. CHANDLER. The Senator is not meeting my views, as
he knows very well, and the usually ingenuous Senator is very
disingenuous when he says he proposes to meet my views, be-
cause I made no suggestion whatever that the dutfies on these
other processes were too high. -

~I did ask the Senator if he would be kind enough to tell me
why, when a duty was put upon these other processes, it was
not put upon the product of the Erocess of sawing. The Sena-
tor says, to meet my view, if I think the duty on these forms of
dressed lumberis too high, the committee will withdraw the duty
and put them on the free list. I beg to say to the Senator that
I said nothing which justified that statement. I was trying to
induce him to put a duty upon sawed lumber, so that the saw-
mills may not be destroyed, and so that the logs may be sawed
in the United States and not in Canada.

Mr. DOLPH. Will the Senator yield to me just a moment, to
call attention to the fact that aresome= products of timber which
are placed upon the free list, which are not quite as advanced
products as the planed and grooved and tongued lumber?

Mr. CHANDLER. I do notwish to yield to the Senator from

Oregon to goon with his process of proving inconsistencies upon
* the other side of the Chamber. I am afraid that lumber in all
its forms will be placed on the free list.

Mr. DOLPH. I hope the Senator will not now commit him-
self fo such an unpardonable thing as he has reprimanded me
for, not yielding to Senators on the other side of the Chamber.

Mr. CHANDLER. Simply bacause I am trying to come to
answers to some of the questions of the Senator from Nebraska
which the Senator from Oregon has not yet answered.

Mr.DOLPH. Thisispertinent tothe suggestion. Whyshould
not wheels, posts, last blocks, wagon blocks, gun blocks, and
laths and shingles be put upon the free list, which require so
much skilled labor for their manufacture, and a duty be placed
only upon lumber which is planed on one or both sides?

r. CHANDLER. The Senator from Arkansas, I suppose,
would say, **If you are not satisfied, we will withdraw the duties
upon the finished products.”

Mr. Van Dyke, from whosecireularI read, came here the other
day. There came with him Mr. George R. Eaton, of the Lan-
caster Lumber Company, and Mr. Irving W.Drew. These three
gentlemen came to try tosecureaduty uponsawed lumber. They
were all Democrats. If there areany Democrats in New Hamp-
ghire, these three men are such. They have been dyed-in-the-
wool Democrats from their youth up. Messrs. Van Dyke and
Eatonare lumbermen. Mr. Drew is their counsel. Iintroduced

these gentlemen to the Senator from Arkansas and to other Sen-_
ators engaged in the business of making a tariff. They werere-
ceived courteously and told the Senators what they wished, and
they also state to the Senate what they wish in these bulletins,
They know what will help and what will harm them, and the
said if there was no dutg upon sawed lumber, the business woul
practically be destroyed in Northern New Hampshire, in North-
ern Maine, and in all the lumber districts of which they had any
knowledge. Theywent back to New Hampshire anxiously wait-
ing and fervently hoping that the hearts of the Senators en-
ga.ged in the construction of this bill would yield to them some

uty upon sawed lumber. I trust that their hopes are not to be
disappointed.

Mr. President, I come back to the inquiry of the Senator from
Nebraska, not so much to answer it now as to ask him to excuse
me until a later period in my speech or until some other day
when I shall endeavor to answer all the questions T have heard
him put, which have not yet beenanswered upon thisside of the
(blfljmmber. The Senator is interested in the consumers of lum-

s
- ME‘ ALLEN. Will the Senator permit me toask him a ques-
on?

Mr. CHANDLER. Yes, sir.

Mr. ALLEN. I will excuse the entire speech of the Senator,
if we can get a vote upon this question. :

Mr. CHANDLER. If the Senator is ready to vole with me to
?ost.pone this bill until the firstMonday in December next, I think

shall be inclined to take him at his word; but we are pursuing
the debate on this subject, and the Senator raises the question
whether a duty on lumber is a benefit to the consumer of lum-
ber. I say I shall answer that question before I get through
this speech or some other speech which I may make upon the
pending bill, Iam only now willing to prolong my remarks in
order to say to the Senator from Nebraska that [ am not sec-
tional or local in my views upon the tariff. Ifistrue thatI am
now speaking for an industry of my own State.

I am afraid that the Senator is sectional and local, when he so
often calls to our attention the fact that his State is without
forest and filled with consumers of lumber, and, therefore, in-
sists that there ought not to be any duty upon lumber. T am
surprised that the Senator, when charging me with being local
and sectional, is local and sectional himself. I have the high-
est respect for the Senator from Nebraska. Iknow thatin man,
ways he is not local; I know thatmany of his views are national,
that he is in favor of exercising to the full all the powers of the
National Government for the purpose of benefiting the people
of the country. -

The Senator is a leader in a new party, which he expects to
be a great party, and it is my impression that when the Popu-
list party takes the field in the next Presidential election, the
Senator, notl unwillingly, may lead the forces as the chosen nom-
inee for the Presidency. Therefore [ beg to say to the Senator,
that when he reproaches me for arguing for a local industry in
my own State, he must not make his objection in the interest
solely of the people of Nebraska, but he mustlet his view range
over the whole country and take in, if he can, the whole system
of protection, and must realize that the systemis a benefit to all
the people and not local and sectional in its benefits. .

Mr. ALLEN, Will the Senator from New Hampshire permit
me a question? '

Mr. CHANDLER. Yes, sir.

Mr. ALLEN. Mr. President, passing over the very fertile
imagination of the Senator from New Hampshire, I beg only to
say to him at this time that there are a great many millions of
people in this country whose homes are not yet constructed.

The State of Nebraskaisa very young State, a very new State,
admitted in 1867, if I recollect aright. The peopleof the prairie
States are compelled to construct homes of this protected lum-
ber. We have no timber of our own; timber is foreign to our
soil to a very great extent. The State of New Hampshire is, as
a colony and a State, over 300 years old. Your homes are con-
structed, your industries are developed as highly as they possi-
bly can be, and yet I understand the Senator from New Hgmp-
shire to contend, however much he may skirmish aroundand in-
directly deny it, that it is perfectly legitimate for New Hamp-
shire, and a few States like New Hampshire, to tax the forms of
rough lumber of which the people of the greatprairie States are
compelled to construect their houses to preserve themselvesfrom
the weather. It isnot a thing whichwecan dispense with. We
are either compelled to purchass this protected lumber for the
purpose of constructing homes and necessary structures for the

reservation of our people, and pay the taxesthat you see fit to
evy upon us, or we are compelled to construct those homes of
gsod. There are a great many sod houses in the Stat> of Ne-
braska.

Are you not willing to assist us to some extent, at least, in
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developing that great portion of this country from which you
and almost the balance of the civilized world are compelled to
draw your food products? If you will give us free lumber, with
which we can construct our cities and villages, and our farm
houses and barns and fences, and assist us in some slight degree
to develop the great possibilities of our country, we sin.ll amply
repay you by the products which we produce and sell in your
markets. Are you not willing to do that?

Mr. CHANDLER. May I ask the Senator a question? Ishe
against all tariff duties?

Mr. ALLEN. Certainly not.

Mr. CHANDLER. If the Senator is in favor of tariff duties,
is he n‘;:)t in favor of protecting industries while enacting tariff
duties?

Mr. ALLEN. I do notpropose, Mr. President, to be drawn
into the general discussion of the question of protection and free
trade. Iam nota protectionist for protection’ssake. I willsay

to the Senator that I do not believe in free ports. I am noft, [

therefore, a protectionist according to the common acceptation
of the term upon the one hand, nor a free trader upon the other.

I believe that the Constitution of this country marks out the
line of taxation, and marks it out so plainly that almost a blind
man can read it; but I believe the spirit of avarice which has
existed in this country so long, and which continues to exist,
and exists in this Chamber and is manifested here daily, has
overridden the g}:‘m language of the Constitution of this country;
and so tar as it any practical effect upon this question it is a
mere rope of sand, notthatit should not be observed, but because
men who desire to make money out of their brother men unlaw-
fully haye overriden the Constitution in this Chamber and in
the other end of the Capitol. .

1 do not believe there is a man upon the face of the earth who
is honest with himself who will for one moment contend that
your tariff taxation in this country should extend beyond the
revenue limit. That it may be perfectly &rnper under some cir-
cumstances to so levy your taxes within the revenue limit as to
discriminate in favor of certain industries, I do not now deny.
I think that can be done, but protection can not be levied for
protection’s sake. It must beanecessary incident of the raising
of revenue.

Aside from that question—as I am going to desert the Senator
from New Hampshire pretty soon, because I see there is no dis-
position to bring this question to a vote—I say that the policy
of taxing materials that go into the homes of this country is
unwise, Itshould be the policy of a great and enlightened na-
tion like this to refrain from taxing anything which is essential
to the preservation of human life. The necessary homes which
shelter our people from the blasts should be free from taxation,
if it is possible to render them free. All the clothing and food
necessary to protect and sustain our people should be free from
taxation if possible, or, at least, the lowest rate of taxes should
be levied upon them.

I have no aympati"xar with that pseudo statesmanship which

en of taxation upon the poor people and
the poor homes of this country. I understand quite wellthatit
is not popular to stand up in this Chamber as I now do and con-
tend for those homes; it is not popular with men dealing in
lumber and the great financial interests; but, Mr. President, it
is right, and no man by any species of pettifogging or caviling
the force of the argument.

Mr. CHANDLER., Mr. President, the Senator from Nebraska
said that he would notbe drawn into a general discussion of the
tariff question, and yethe fook time to statehisown views quite
fully. I shall not ba drawn now into a general discussion of the
tarilf question, but, inasmuch as the Senator has stated that he
believes in incidental protection I simply say to him that the
lumber of New Hampshire is entitled to a share of that protec-
tion just as much as the beet-sugar industry of Nebraska is en-
titled to protection. The Senutor is opposed to a duty upon
lumber, he says. He is in favor of a bounty, or, if not a bounty,
in favor of a duty upon sugar.

Mr. ALLEN. How do you know?

Mr. CHANDLER. I have no doubt the Senator is in favorof
them, I will walt for a denial. Mr. President, I only rose to
speak a few minutes, but by reason of the interruptions my re-
marks have been unduly prolonged.

I desire now to put into the RECORD a copy of the reply of B.
F. Andrews & Son, of Lisbon, N. H., manufacturers of spruce
lumber, being Bulletin No. 22, page 70. They say:

[Established in 1890. Capital invested, $10,000.]

Ons mill built in fall of 1890; the other in fall of 1882. We manufacture
framing lumber, Product, about $45,000 per year.

‘We have not shut down until this winter; we were obliged to do so owing
to lack of orders.

In regard vo reducing the rates of duty one-third; the cost of production
would have to be reduced in proportion to the cost in the reduction in duty.

In 1890 spruce frame sold at $15. In 1802 the ‘Wwas nearly the same,

In the first part of 1893 it was the same, but the latter part of 1883 it fell to
the present price of §13.50.
It seems to us there has been more competition within the Iast two years,
especially on seasoned lumber.
@ do not wish any change on the present duty of lumber. Why? Becanse
one of our mills is located about 12 miles from the railroad; the second mill
about 7 miles from the railroad. Consequently the cost of delivering our
lumber on cars is almost entirely on labor. 1th several contracts made
for teaming for some time in the future, we conld not produce lnmber at 4
less price. It would mean the closing of our business,
‘We have built one mill since 1882, which has increased our product. The
Ist of January we made a reduction of 10 per cent in wages, excepting on
contracts where we could not. z
We have no trouble in canstru!:ug axistl;g law.
We think the cost of living has decreased. -
The logsare ourraw materials,
Our goodsare necessities.
We pay 6 per cent on loans.
Very small amount of our labor is skilled.
We can not fgget an, ret_l‘%er.ion %'ia - g s
oy sople. ages, §L.60 per day common T er da;
T, Tl?ey are amgloyad sixty hours per week. . .
‘We have to compete with adian lamber,
None of manufacture is exported.
Selling prices have decreased within the last
We use from $500 to #0600 worth of hay and gra

Logs are free.
‘We do not care for any change in our line of business. We can Hot have
any reduction in prices, as it would ruin our business.

There is also a communication in Bulletin No. 23, page 55, of
C. A. Stickney, of Brookline, N. H., who is a manufacturer of
hard-wood lumber and cooperage stock. He says:

[Established in 1834, Capital stock, $10,000.]

Our yearly amount of production from commencement of industry, average
500,000 feet; value, $10 per 1,000 feet. 24 =

I have run one-half time since January, 1894,

To domestie productions on an equal footing with the foreign prod-
uct the rates of duty should be 25 per cent.

In regard to reducing the rates of duty one-third, would be obliged to pay
smaller wages by exact amount of reduction in duty.

I make a large lot of box boards, which formerly sold for 8. Can make no
sales at any price.

More lumber is now shipped in from the provinces than four years ago.

I desire ad valorem duty.

I am producing 50 per cent less goods now than in 18)2; too much tariff
1:1:1.1({:‘1‘1:‘:.%ée -

I can hire help for mﬂ?lm I offer.

The cost of living of s! workmen with family of thres wou
rent, $6; fuel, §25; provisions, #0; groceries, 882; clothing, §35.

Der year.

I have no dlMculty with existing law.

I would suggest that Col settle the tariff some way—I do not care
how. Itisthe long wrangl that has stupefied all kinds of business in
this section. Give us some to base our calculations on and business
will boom in thirty days.

There is also on page 68 of Bulletin No. 23 a statement of G.
E. Knapp, of Tilton, N. H.; also in Bulletin 24, on page 9, a
statement of Moses . Weelks, of North Sanbornton, N. H.; also
on page 105, Bulletin No. 24, the statement of S.S. Stone, of
Fitawilliam, N. H., which I ask leave to insert in the RECORD.
These are all the New Hampshire reports which I find in the
Bulletins printed up to this time.’

The PRESIDING OFFICER (Mr. PAsco in the chair). Is
there objection to the request of the Senator from New Hamp-
shire? The Chair hears none, and it is so ordered.

The papers referred to are as follows:

REPLY OF G. E. KNAPP, OF TILTON, N. H., MANUFACTURER OF PINE, HEM-
LOCE, AND HARD-WOOD LUMBER.

[Established in 1888, Capital invested, 8,000.]

We manufacture stock to amount yearly to §10,000. -

The hard times have been so bad for the past year I have not run but two-
thirds of the time.

I am not manufactu as many goods the past year as in 1802,

There has been great reduction in wages the last twelve months.

I believe if duty was taken off lumber that it would make the biggest half
of our lumber on the stump almost worthless, unless there is at reduc-
tion in wages; of course the lots near market and rallroad wlﬁ.%a greatly
reducedin price. The great bulk of our Iumber is from £l to $2 stumpage.

REPLY OF MOSES R. WEEKS, OF NORTH SANBORNTON, N. H., MANUFACIURER
OF PINE, HEMLOCEK, AND HARDWOOD LUMBER, AND SHINGLES.

[Established in 1884 Capital invested, §4,000.]

Have been handling this industry for ten years; handle about 300,000 feet

r year. In 1884 boards were worth §13 per 1,000, shingles §2.60; and 1890,

rds $12, shingles 82.25; in 1892, boards 812, shingles §2.25; present date,
‘boards worth §0 per 1,000, 8 les £2,

‘Wages during the past year have been about 20 Q:r cent lower.

As 1 understand matters, the change from high tariff to low should be
fixed from three to ten years ahead, so that the ple could make rg;fzra»
tion for it before it becomes a law. I believe the Wilson bill sho be
postponed till the last days of the tpresent. Administration it would give
the people a better understanding of tarllf reform.

REPLY OF 5. 5. STONE, OF FITZWILLIAM, N. H., MANUFACTURER OF HARD-
WOOD LUMBER, PINE, ETC,

The- hardwood I put into chair stock turned on shave lathe. My pine is
sawed into boal and staves. My business has Increased so
that I had all that I could do, and did not have Lo solicit orders till this last

ear; and I have not sold near all of that I got out last and do not

ear from 81 to &2 per 1,000.
besides other products.

be: For
'otal, §283

w when I shall. My business was good enough for me before the change
g ;},rd:njilil.tstrnm:\, and as the people wanted a change they have got it
uil

1 #1.50 per day till last fall, and since81.25, and do not work only about
half the time. s :
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In my humble opinion, if the Wilson bill was burned and the present law
guaranteed to the. e, business would start again, and we ghould see

rosperity throughthe country. As forseiling goods, I havenothad an order
ount for six months. People do not buy when they have nothing
to do. e rate of taxes the last year was $1.83 per §100. I use cash and no
credit in my work and timber, but when selling have to give from sixty to
ninety days, and this year am lucky to get it in four months; thatisslow for
collection. Nonew industries the last year. The best remedy that I know
is confidence In the ruling party, but I think that can not be unless they leg-
mh for the prutem.im. of our farmers and mechanics and manufacturers
at home.

Mr. CHANDLER. Iregret thatmy colleague [Mr. GALLIN-
GER], who understands this subject much better thanIdo, is not
here. He is absent in New Hampshire for the purpose of deliv-
ering a Decoration Day address. I have endeavored to presenf
to the Senate as b‘rieﬂf as I could the prospect thatthe business
of sawing lumber will be destroyed if there is not some duty
upon sawed lumber. It is unfortunate that the Senator from
Arkansas does not see fit to grant such aduty. Theother forms
of manufactured lumber are protected, and, in justice to the
lumber industries of the whole country, the infliction, which the
nesfl;lect to put a duty upon sawed lumber may bring, ought not
to be insisted upon.

THE REVENUE BILL,

Mr. HALE. Mr. President, I sugpose that the fiat has gone
forth, and that whatever the result may be to this great in-
dustry, it is to be submitted to the slaughtering process which
the Democratic members of the Committee on Finance, in their
Eleasure and good will, see fit to visit upon any particular in-

ustry. No sane man can give any reason worthy of considera-
tion by another sensible man why coal and iron ore and lead
and sugar have been taken from the position which they occu-
pied in the Wilson bill, and even later in the Voorhees bill, and
a duty of some 40 per cent placed upon them;and yet on this
great industry, which is immensely larger than any other, the
ruthless knife of free trade is laid to its throat. I defy, Mr.
President, the Senator from Arkansas [Mr. JONES] or the Sena-
tor from Missouri [Mr. VEST], who has set himself up in this
most determined fashion after getting what some of his people
want upon lead, against any duty upon lumber, to give any rea-
son for such action on this floor that should be worthy of con-
sideration by the Senate or by the American people.

This debate has lasted two days, and no Senator has ventured
to pretend or assume for a momentthat there is any reason why
this invidious selection should be made. The only man upon
the other side who has even’attempted to give a reason, by pos-
ing here as the advocate of the consumer, is the Senator from
Nebraska [Mr. ALLEN], who early and late upon all these arti-
eles stands in his place, the assumed representative of the con-
sumer of this product of everyday life, and against a duty.
When the time comes that an industry in his State is affected I
hope we shall see what the Senator’s attitude is then, whether
he is agninst a duty and against a bounty upon the Frea.t. arti-
cle of sugar, which affects the people in everyda‘ir ife and in
their consumption ten times as much as lumber does. There
will be an opportunity then of seeing, as has been sesn with
other Senators, whether or not there is any consistency in this
theory that the ax should be laid to the roots of the tree upon
certain articles and not upon others.

Mr. President, without consuming too much time, I want to
say that we and the country are indebted to the Committee on
Finance for furnishing to us a great body of material coming
from the people. These different bulletins devoted to the wood
and lumber schedules tell the story from beginning to end, nof
only of the manufacturers of lumbar, but the manufacturers of
articles who purchase from lumber dealers. The attempt that
is made here, and the determination that is meant to be carried
out, of gut.ting lumber upon the free list, is a direct blow to all
theirindustriesand toall the peoplewhoare dependentuponthem.
As I read—and I have no doubt the reflection has occurred to
other Senators—as Iread the replies to the circulars whichSen-
ators of the committee on the other side of the Chamber un-
warily sent out, there has come to me the conviection that the
have not only done a service to us here in furnishing the senti-
ments of the people, but they have set afoot, Mr. President, in-
quiries and thoughtsand reflections which will grow and amplify
and fruetily in future years. The benefit which has come from
these circulars sent out in this unwary moment by Senators of
the committe npon the otherside, which have brought out these
answers, will never be estimated until in future years: and no-
body runs away from them asdo the Senators upon the other
side in charge of this bill.

I do not wonder that it has been said by Democratic Senators
that they have equipped us with facts that we could not have got
in any other way. Idonotwonderthattheydonottake theecircu-
larsfrom their own States and read fromthem. I have herealist
of twentyor thirty replies from tho Statesof Virginia, North Car-

or any

olina, Arkansas, Tennessee, Kentucky,and Missouri, intelligent
replies, thoughtiul replies, exhaustive replies, upon the sub-
jects—matter of which they are speaking, all protesting and en-
treating the Democratic committee not to put this article upon
the free list, and thereby strike down this great industry. But
it will be of no avail, Mr. President.

If there had been Democrats representing these industries in
Southern States who had held their knife to the throat of the
?oajgmittee as did Senators repressnting iron ore and coal and

(=] —_—
_Mg. FAULKNER. Will the Senator permit mo to interrupt

im? 2 '
The PRESIDING OFFICER. Does the Senator from Maine
yield to the Senator from West Virginia?

Mr. HALE. Yes, sir.

Mr. FAULKNER. I understand the Senator to say that Sen-
ators representing the coal interest held their knives at the
throatof the committee, and compelled them to yield to their
demands. I desire to ask the Senator upon what authority he
makes that statement, if he alludes to me?

Mr. HALE, I do notknow whether I alluded to the Senator
as a man who is in the habit of holding knives. I say this—

Mr. FAULKNER. Iam frank to say that I advocated a duty_
on coal, and therefore assume that the Senator alluded to me.

Mr. HALE. I suppose the Senator did advocate a duty on
coal, and he had a right to do so. i

AMr. FAULKNER. But that is not the question I am refer-
ring to. I understood the Senator to say that those who advo-
cated coal held knives at the throats of the committee. I want
to know upon whatauthority the Senator makes thatstatement.

Mr. HALE. I do not withdraw the statement. Of course I
am using metaphors. I do not suppose that the Senator took a
knile or a broadax or asword or a poignard, but I do suppose
that the Senator early and late insisted upon his view that coal
is an article that nemfs protection, and thatitshould have adun

laced upen it, and insisted with his usual foree and vigor an

etermination and insistance before the committee, and had his
way. That is what I supposed.

Mr.FAULKNER. TheSenator musthave heard the remarks
made by the Senator from West Virginia upon this floor com-
menting upon the articleof the Néw York Herald which placed
him in the position of having demanded a duty on coal. I then
distinetly stated to the Senate that I had presented what I con-
sidered to be the reasons why a reasonable revenue duty should
be lglacad upon coal, but that at the same time I had distinctly
told the committee, whether they concurred with me in those
views or not, whether they placed coal upon the free or the dutia-
ble list, that whatever measure they reported from the commit-
tee would receive my earnest and active snégpurh.

Mr. HALFE. Luckily the Senator from West Virginia, under
the action of the committee, has not to be subjected to that con-
dition. I only know this about if, that the Senator from Mis-
souri and the Senator from Maryland at some length did in
terms declare to the Senate that unless they had made these
concessions to certain interests the bill never could have been
passed. I do not know whether all the Senators who urged the
concessions which were yielded to by the committee were as
gentle and lamblike as the Senator from West Virginia. Iknow
that they must have referred to somebody when they declared
that the bill could not have been passed without these conces-
sions, and I know that there was nobody in all the South who
took such an attitude with reference to this great industry of
lumber, which permeates the South, East, and West, and from
the border to the Gulf, as to make the Committee on Finance
yield on that subject.

Mr. FAULKNER. That is notthe question. I do not desire
to become involved in a controversy with my friend the Senator
from Maine touching sn{thini except a personal allusion that
seemed to refer to myself. I have stated to the Senator frankly
what oceurred between the committee and myself and within
the hearing, as he sees, of the members of that committee; and
I want it to be the last time when I shall have to say on the floor
of the Senate that I made no demands, nor suggested any condi-
tion or qualification for my upport of the bill to be reported. I
hope it will be understood now and forever after this [rank and
clear denial upon my part, that any one who attempts to insinu-
ate that such action was taken by me states what is absolutely
and without any qualificationuntrue.

Mr. HALE. Nobody has called the Senator from West Vir-
ginia into this controversy by name. I was only making a gen-
eral statement founded upon the declarations of the Senator
from Maryland, who a few days ago assumed the leadership of
the party and the championship of this measure, and the Sena-
for from Missouri, who when hard pushed followed up the same

assertion, that unless they had made concessions to cerfain Sen-




2468

CONGRESSIONAL RECORD—SENATE.

May 29,

ators the bill could never have passed. It isnot for me, Mr.
President, to pick out and make a list of the Senators the Sena-
tor from Maryland and the Senator from Missouri referred to.
They can make up the list a great deal better than I can, and a
great deal more accurately, although I give something for my
guess on the subject. If the Senator from West Virginia is out
of that list, and is not and was not included and comprehended
in the statement of the two Senators who have taken charge
of t1:3!:9 bill, then all the better for him; others are in it, at any
rate.

As the Senator from Massachusetts [Mr. HOAR] suggests to
me, I think it istrue thatevery oneof the Senators who hasfrom
time to time taken charge of the bill has declared that he was
personally (?posed to the concessions.

Mr, Presidant, the debate, what little there has been upon the
other side of the Chamber—mainly the debate over there has
taken the form of silence when assailed—the debate for the last
two weeks has been nothing but the humiliating confesssion of
one Senator after another ugon the other side that he has been
constrained by force to {iel to propositions that in politics and
}Jolltlca.l economy he believed to be wrong and bad legislation

orthe sake of getting this bill through.

. I was merely saying that it is unfortunate for thisindustry, it
is unfortunate for lumber, it is unforfunate for all the great
interests of labor, unfortunate for this great industry, that
there was not some Senator upon the other side sointerested by
his constituents in this matter that he took the same attitude
which was taken about lead and coal and iron, and therefore it
is that lumber is to be whistled down the wind. The knife is
put to its throat; the industry is to be slaughtered.

Mr. PLATT. Mr. President, I do not wish to consume an
time in debating the question relating to lumber. Imerely wis
to say, in answer to somesuggestions which the Senator from
Nebraska [Mr. ALLEN] made, that the State of Connecticut is
just as much a treeless State, so far as lumber is concerned, as
the State of Nebraska. [ do not think that a house has been
built in Connecticut in the last ten years into which any Connec-
ticat lumber has gone. We buy all our lumber outside of the
State. It isthe product of other States. The sawmills which
we once had upon our streams are very largely abandoned.

It has nof occurred to the people of the State of Connecticut
that they were being taxed upon the lumber which they bought
for the benefit of New Hampshire, or Oregon, or California, or
Michigan, or any other State. Itis the last thing that enters
into their minds. 'Chis morning when I came to the Senateand
knew that the lumbar schedule was coming under considera-
tion, I telegraphed to the leading lumber-dealerin my city ask-
ing him from how many different States he drew the lumber
which he sold. I have received the following reply:

MERIDEN, CONN., May 29, 1894,
Homn, O. H. PLATT:

We sell lumber from twenty-eight different States.
JOHN L. BILLARD.

That is the situation in Connecticut. It is precisely thesame
situation that there is in Nebraska, or Kansas, or lowa, or in
the different States which are called prairie and treeless States.

Mr. ALLEN. Ishould like to ask the Senator from Connec-
ticut if it is not true that the principal industries of his State
are protected industries?

Mr. PLATT. I suppose they are, and Isuppose the principal
industries of Nebraska are protected industries.

Mr. ALLEN. We have nota protected industry in the State
of any consequence.

Mr. PLATT. Iam very likely to be led off somewhatby that
remark. But it occurred to me when the Senator from South
Dakota [Mr. PETTIGREW] was speaking to-day that South Da-
kota is protected on its wheat and Nebraska is protected on its
wheat and its corn. If this bill passes they will see the neces-
sity of gotection on wheat and corn, because in my judgment
it will be withdrawn by this bill.

Mr. ALLEN, If the Senator will permit me, there never has
been a time in the history of this country when farm products
were lower than to-day.

1 Mr. PLATT. There has never been a time when lumber was
ower.

Mr. ALLEN, Itis the grimmest kind of sarcasm to say to
the people who produce corn, wheat, oats, and meat products in
the volume in which we produce them that any protective law
on the face of the earth would protect them.

Mr.,PLATT. Will the Senator just listen to what I am going
to call attention to? We have not reached it yet, but we are
coming to this paragraph—

190.
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I will not state what the duties are now. The present dutyis
20 cents a bushel on wheat, I believe, and so on—

Eg&n 1:011;& c?? m:mo\re; p‘migzctstﬂm'l;l be :gmiltbed free of duty from anx
ey taws.m} port duty on the like product when eéxporte

If this bill passes Nebraska will have free corn and free wheat.
She will come in competition with Canadian wheat and with
Argentine corn, and she will find out very quickly whether she
needs the protection which she has heretofore had.

Mr. HOAR. Barley is a protected industry.

Mr. PLATT. Barley is a protected industry, and I imagine
that it is a Nebraska industry to some extent. I am sure that
beet sugar is I'}n'a:-tectend by the large bounty which is placed upon
it. Oh, no, Mr. President, that will not do. There is no State
which does not feel the benefit of protection.

To come back to lumber, we have not supposed that we were
taxed in Connecticut for the benefit of the people who are en-
gaged in this industry in these twenty-eight States. Ithink the
Senator from Nebraska, like a great many others, is mistaken
in regard to this matter; and he regards the old campaign lie
that the tariff is a tax, which has %een used to catch votes, as
being a really true statement of a principle. That is the diffi-
culty with the Senator. It is the difficulty with the Senators
upon the other side.

T do not believe thatwith absolute free lumber sawed, or with
lumber planed free, or with any of these lumber products upon
the free list, lumber will be one cent cheaper in Nebraska or in
Connecticut. If I felt that it would I should still be in favor of
the protective duty, because I believe that the whole country
receives the benefit of that duty.

But I merely rose for the purpose of saying that at least we
can not in Connecticut be accused of any selfish interest or
selfish desire when we say that we are willing to vote for a dut;
upon sawed lumber and all the other products of lumber whic
require American labor in their development. I believe that
whenever and wherever the labor of American laborers and
workingmen is protected benefit is thereby done to the whole
country, whether it be Nebraska, or Connecticut, or Texas, or
California, or any other State. Emphatically in this matter we
are all members of one body. You can not protect the lumber
industry in Maine or New Hampshire, in Oregon, or California,
or Washington, in Michigan or Minnesota, without thereby a
reflex benefit being distributed through the whole country and
the people of Nebraska, and Kansas, and Connecticut, treeless
States, feeling that benefit. :

Mr. i’EFFER. Mr. President, I wish to add a word or two
by way of defense of my amendment. I will begin by sayin

“that I first began the study of the tariff question by reason o

the charge made by Democratic writers and speakers that the
duties levied upon imported articles are always added to the
cost of the article; that is to say, that the consumer is charged
up with and has to pay as much abovea fair price asthe duty on
the article is.

I began an investigation of the lumberqestion among the first
itams upon the tariff list. The Legislature of the State of Kan-
sas some ten years ago, if I remember correctly, passed a reso-
lution through both houses unanimously favoring the removal
of all restrictions, so far as duties are concerned, upon lumber.
From that day to this, so far as I know, at least 90 per cent of
the people of Kansas, and especially the farmers, have bzen in
favor of free lumber. They believe the doctrine taught by Dem-
ocratic speakers and writers, and so believing, they ask to have
the duties removed.

In 1886 or 1887, when the present Executive was President of
the United States, an agent of the Government was sent to Can-
ada for the purpose of investigating this particular subject. I
do not now recall his name, but I think it was Hitchcock. His
report was quite elaborate, and it was to the effect that whatever
the duty on lumber might be, whatever lumber was imported
from Canada the duty was paid by the Canadians, by the persons
who own the lumber on the other side of the line; that the Cana-
dian paid the dufy and the duty was simply that much money
going into the Treasury of the United States; that the lumber-
men upon this side produce such a large quantity of lumber that
theyand they alone control the American price of lumber. I be-
lieve to-day that that is true.

My investigation of the subject then and many times since,
not only through reports of Government officers, but in confer-
ences with men engaged in the business, is that as to all arti-
cles of which we produce an overabundance, as, for example,
wheat, and that illustrates the lumber question particularly—
when we produce more of anyarticle than we consume ourselves
and export it largely: when we produce more than enough to
supply our home market and have an abundance to spare, in all
such cases, no matter what the article may be, our product and
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ours alone regulates the market Erloe of the article; and (unless
it may be some article over which a few men have control, and
a trust is formed) where there is the usual natural and legiti-
mate competition between manufacturers or producers the price
of that particular article is a fair price; it is conceded to bea
fair price upon all hands.

But, Mr. President, while that is true; while I do not believe
that even the present dut%ea.dds anything fo the retail price of
lumber, and while I donot believe that the people of my own State
would receive a farthing's worth of benefit from the removal of
theduty upon undressed lumber, yet I insist that theyare entitled
to it, and for two or three different reasons. In the first place
we do not need a duty on wheat in order to raise the price of
wheat. We do not need any duty on corn in order to raise the
price on corn or protect the farmer against competition. What
your duty does is simply to gather in a little revenue for the
Treasury or leave a little more room, perhaps, for our own prod-
ucts, but it does not affect the price of the home production a
particle. Itseffeci is infinitesimal, beyond conception.

We produce such an overabundance of lumber,and there is so
much competition among lumber producers that the price of the
domestic article to the consumer is a fair price,and will be so
conceded when the subject isexamined thoroughly. While that
is true, the farmers might generally, no matter what their pol-
itics, have the opinion that if lumber were put upon the free
list they would receive their lumber cheaper. The consumers
have that opinion, and it is a very candid and a very sincere
one. Lumber can be safely placed upon the free list without in
any manner or to any extent endangering the interests of the
workmen at the sawmills, and no possible harm can arise any-
where. The satisfaction it will give to the consumer is a very
considerable one indeed. Even though the price might rise, or
even thoughthe price mifht fall in the market, depending upon
other circumstances, still if the people get their lumber free
they will be satisfied, and that will be a é—mat relief to gentle-
men who will ask a reélection to public office in times to come.

My progoaition is not to put all classes of lumber upon the
free list, but to put undressed lumber on the free list. ues-
tion was suggested at least to the Senator from Nebraska [Mr.
ALLEN], when he was on the floor some time ago, as to how
much undressed lumber probably the people of his State and of
my State and other prairie States use, and I thought it sug-
gested the inference upon the part of the propounder of the

uestion that there is not much undressed lumber used among
the people in the country. In truth weuse more undressed lum-
ber, thousand for thousand feet, thandressed lumber. All of our
fencing, all of our weatherboarding for barns and for outbuild-
ings are undressed lumber. Our studding, our joists, our raft-
ers, our sills, and our framing timber—every one of those arti-
cles of timber and lumber is undressed. When you come to
make out a bill of lumber for a house, for examgle. or for a barn,
or for both, you will find that ths proportion of dressed lumber
is considerably smaller than that of undressed lumber, for all
of the frame work, all of the strips of the building, except only
the mere matter of flooring, which rests upon joists, are made
out of undressed lumber.

This undressed lumber is the first remove from the logs. Logs
are free, and the cost of making undressed lumberon eitherside
of the Canadian line I daresay is substantially equal. Ameri-
can sawyers have mills upon both sides of the line and they use
the same kind of labor for sawing the same kind of timber.
Many of the American sawyers own large tracts of timber land
on the other side, or at least they own thestumpage. They have
flt:rchaaed the trees or the right to take them away. Viewing

is subject all around, I do not see where any harm can come;
but I do see where a good deal of good can come from putting
undressed lumber upon the free list.

And, Mr. President, about the labor question, just one more
word. Senators lay a good deal of stress upon the wages of the
workingmen in the sawmills. I have yet to hear from any of
those workingmen. I havenot known of any of them being here
asking for any legisiation concerning their wages. The trouble
is (and the remark will apply to all classes of labor very nearly,
here and elsewhere) the working people of this country have
learned that they have to do for their interests just what the
Senators are doing here now for the interests they represent;
they have to fight for them: and they do not get any conces-
sions by reason of tariff duties. We have anillustration of that
now, and I shall have occasion to call attention to it when we
come to the subject of coal. A little while ago the president of
the American Coal Miners' Association, in s?eaking to the op-
erators, used this language substantially: “There can be no
compromise on the line of starvation wages.” These men have
to fight for everything that they gain, and they are willing to
take their chances with their employers.

Now, Mr. President, I ask for the adoption of my amendment.

Mr. HIGGINS. Mr. President, I do not wish to take up much
time thisevening. There aresome observations which I should
be glad to submit to this schedule, but I can take occasion to do
it later in the course of the debate, and I do not care to delay
the vote upon the sub{acf. of lumber.

I regret to have adifference with my friend from Kansas [Mr.
PEFFER] as to the illustration he used in his endeavor to show
that a duty on lumber would be of no benefit to lumber dealers.
He said that the products of a farm furnish a good illustration
and that a duty on farm products can not affect either the value
or the price with the conditions of their production in this coun-

try.

! grow, take the example of barley. I do notknow whether the
imposition of a duty upon barley raises the price or not, but it
is very clear that if a duty is put upon barley sufficient to ex-
clude the Canadian product it makes just that much more mar-
ket for barley raised in the United States, and to that extent
extends the area the American farmer can profitably give to the
growth of barley.

Mr. PEFFER. Will the Senator from Delaware permit me?

Mr. HIGGINS. Certainly. T )

Mr. PEFFER. Three years ago a committee of this body was
appointed to examine into the subject about which we are now
speaking among others. It was the committee of which the
Senator from Rhode Island [Mr. ALDRICH] was at the head.
Among other things they reported upon the absence of any ef-
fect upon the prices of American farm products by reason of du-
ties laid upon competing Canadian products.

Mr. HIGGINS. Myargums=nt,if I may socall it, begins right
there. T assume that it does not raise the price. The United
States is too great in its power of agricultural production for the
%ri.ce to go up; but it can itself, without any competition from

anada, fully meet the demand. The question, therefore, that
remains is whether the barley which is consumed in the United
States shall be barley that is grown in our own country or on
the Canadian side of the line. So,apart from the question
whether it raises or lowers the price, admitting that it does not
raise the price, I say that the American farmer has a very great
interest in that. I do not know that it wouid affect wheat, be-
cause wheat is a matter of world-wide production. Wheat is,
therefore, exceptional. But that is not the case with regard to
any other farm product. I was quite struck this morning with
the very novel, but I think sound proposition of the Senator
from South Dakota [Mr. PETTIGREW |, that actually Argentine
corn can be laid down at New York at 8 centsless than Nebraska
corn can be transported to the seaboard, and that therefore the
Nebraska farmer, quite as much as the New Hampshire or Del-
aware farmer, needs a duty upon maize or Indian corn.

Mr. ALLEN. I suggest to the Senator from Delaware that
we now come very nearly laying down our corn in Nebraska for
practically nothing. Corn isworth only about 18 cents a bushel
to the farmer.

Mr. HIGGINS, I think, however low it maygo in Nebraska,
and yet the farmers be able to groduco it, corn can go still lower
in the Argentine Republic. But that was only an illustration
given by the Senator from Kansas in reference to agricultural
g;gﬁucts. I wish merely to further emphasize what has already

n drawn tothe attentionof the Senate'in this discussion,and
that is the interest which the Southern States have in the prod-
ucts of wood and lumber. There is a very important lumber in-
dustry in my own State that has been absolutely paralyzed, its
entire operation suspended, during the present business depres-
sion. I am not now going into any discussion of the causes of
that depression or suggest the remedy for it, but if the lumber
of my State has to meet with the competition of Canadian lum-
ber the owner of the timber, the wage-worker in it, the owner
of the sawmill, all will have to contemplate taking less for their
interest in the product.

Our interest is but a small one, comparatively. The interest
of the South proper is simply vast. It is an interest in which
capital and labor have an equal share. It is an interest where
both capital and labor will receive an equally severe blow. It
is an interest which is tossed over to the wild beasts by the effect
of this bill. There seems to be noone to take care of it, notwith-
standing the indignant and almost unanimous protest of the lum-
ber dealers of the South in regard to it. I wish to just add to
the record one or two words that I find in some of these re-
ﬁies. Here is one of W. T. Smith, president of the Lumber

anufacturing Association of Alabama, from which extracts
havealready been read by the Senator from Oregon[Mr. DOLPH].
I wish to add only a few words from Mr. Smith. He says:

Our lumber manufacturers in the South were in a fairly prosperous con-
dition up to the time the tariff was lowered on Canadian lumber in 1860 and
reduced to &1 per 1,000 feet, soon after which we began to feel the effects, and
our prices as well as our demand began to decrease, and so continued until
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the panie came on last summer. And these low prices, caused by Canadian
competition, are not hurting the manufacturers, but are serionsly af-
fecting the poor man and his family, for with them it is a matter of bread,
as the wages of the men have been cut from $1 to 80 cents per day, and with
1his reduction the mills running are not paying expenses, while many have
been closed. The very men whom the Democratic Fa.l't:r are evidently try-
ing to ald, arereally being chastised with the Canadian tariff rod.

In another place this reply says:

I wish to call your special attention to the fact that while the McHinley
bill raised the tariff on many s, it lowered it one-half on Canadian lum-
ber. This was caused by the influence brought to bear upon the tariff fram-
ers by those whose interest it was to have free Can n lumber. They
were on hand and put in their claim and plea while we of the South were
resting secure, taeﬂn% that our representatives would look after our inter-
ests, but unfortunately for Southern geople the attention of ourrepresent-
atives had never been called to the subject; but such shall not be the case
at this time.

This gentleman has spoken and he has spoken in a very loud
voice:; and yet the junior Senator from Louisiana [Mr. BLANCH-
ARD] based his defense of this measure as a nonsectional one on
the ground that the Senators from the South were willing for
the sacrifice of Southern lumber, and hence they plead not
guilty to the charge that the bill is sectional. The junior Sen-
ator from Georgia [Mr. WALSH] in his very interesting speech
yesterday made very much the same plea. {'hia report goes on:

If the interests of the manufacturers and Iaborers are not looked after,
the blame shall be with the party in power, for we are doing all that lies in
our power to set facts bafore our representatives and are pleading as men

eading for their lives, while the prayers of thousands are daily ascending

our behalf.

It might be said, suppose this was a Republican down South,
but-it appears not. He says:

I have been all m{)eiitewha.h I thought to be a Democ but I must say
if the Wilson bill is Democratic doctrine, then may the Lord deliver us from
Democracy; butI claim the bill is not bemocmuo, and I do not intend to
leave the old ship, but will insistupon such being made as will en-
able her to keep afloat and abreast with the most modern vessels; in other
words, Democracy must return to its first love.

Then he goes on with some political talk that is of more or
less interest:

Our nextapomlml issue will not be between the Republican and Demo-
cratie parties, but will be tariff or ne tariff, and on this issue the East and
South will unite, and the cry will ba for protection.

He says:

Now. gentlemen, in eclo let me say that the class of citizens whom I
am representing to-day is not among those who would predominate at the
expense of the many, or who ¢an be pointed out as being among the favored
few; bus they are men who through many years of toil have been content to
unite their energies with the natural advantages to win a moderate reward
for their labor, hitherto knowing ngtpoliﬂca}. creed higher than the protee-
tion of home and the development tha-coungdy.

When the struggle between the States was ed the majority of Tes-
ent lumber manufacturers in the South were young men, many of whom
were penniless and almost destitute of c:.‘u:ith:l.n,gi;3 but with the courage and
energy which mark all successful men they began the ammgamn
want, and by untiring labor through these many years have their
way to the front ranks of our business men.

So the eomplaint comes from asource both highly respectable
and strictly legitimate. There is a report here from Paxton &
Mattox, of Clinch Haven, Ga., manufaeturers of yellow pine
lumber, whose manufactory was established in 1888, with an in-
vested capital of $147,000. They say:

In answering your questions on inclosed sheets, we have omitted taking
them 'uP by number, use as we manufacture only Iumber products,
many of them do not apply to oor business. We trust, however, that

1 sufficiently understand our answers to catch the drifs of our me. A
However, we beg to say as a matter of Information and fact, that our busi-
ness has been very nearly ruined by the tariff agitations, because all bufld-

operations other internal improvements which were consumptive
of lumber and lnmber products have ceased almost entirely thron%hom.aha
ted States on account of searcity of money and the lack of confidence en-

dered by the uncertainty of legislation. And thesub t plac-
of lumber upon the free list by the n bill has had the effect tocom-
because the con-

pletely paralyze Southern business in this particular
sumers of lumber in the Northern, Eastern, and Western States know that
free importation of lumber from Canada and from! Norway and Sweden
will necessarily forece the price of yellow pine lumber much lower in scale
of prices, and for this reason millions of feet of  schedules ' have been with-
drawn from the market.

‘We can not see any reasonable cause why lumber should be on the free
list, as it is an industry that needs all the protection that can be accorded
it, and we have been at a loss to understand why and how our Southern
members of Congress could be agit and ur and voting to place
lumber, wool. sugar, and other strictly Southern ustries upon the free
lst—thus placing the business of their constituents in direct comgtmon
with uh:gjﬁgouucta of pauper labor, and we earnestly beg that you
wille T this protest and use your best efforts to place a duty upon for-
eign lumber, as well as npon many otherraw materials that are either grown
or manufactured exclusiyely in the South.

In conclusion, we beg to say that a business life of forty-odd years has
convinced us that as a prople the Southern States need protection instead
of free trade; and we know from experience that if the %ueat.ion of high or
low tariff was explained to the masses of the white people of the South, at
least 75 per cent of the masses would be in favorof o N& tariff. We are,and

have misrepresented biy political “‘ bosses,”” and controlled to a great

ex“ia?h?{ati-}iref n pﬁg laih.‘ but the T 13 co{ndibign of th!ngg brou} “t
. abo on has awalken L8 and many of the “*pol =

1 leadgars "twﬁi be relegated to the rear v?goeg %].\e masses have an%l:her

ce to vote, -

1 have here a list of probably 15 or 20 replies from as many

firms and concerns in the manufacture of lumber throughout the
South, all giving the same voice. To be sure there are some
who advocate the doectrine of free trade, but relatively few. I
do not intend at this time to enlarge upon them further. -

It is very apparent that the injury that is to be done by the
bill to the interests in the South hitherto protected will not fail
to meet with a response from the interests which are thusstruck
down. The Democratic Ea.rty in the South will hear in the
future from its citizens who are interested in lumber. It will
hear from all of those in the South who are interested in all the
industries outside of lumber, who have received and enjoyed
protection. I believe the day willspeedily come when the South
will see that while envied if not hated New England, whose in-
dustries are no longer infant industries, can do without a large
measure of protection, the South itself, with its industries rel-
atively new and so to speak infant, needs and demands the
largest measure of protection. \

I believe, Mr. President, that the day is soon to come when
the business men of the South, owners of, and persons interested
in, its protected industries, will not, so tospeak, be politically in-
articulate. They will realize at last that in self-protection they
will be called upon to speak, to act, to vote, in order that they
m.a.s}'lsge that the real interests of their section, of their States,
of their people, of their neighbors and their families are truly
represented in the Halls of Congress, and not represented by
gant.lemen who feel it incumbent upon them to destroy the in-

ustries which are to be found in their respective States.

The PRESIDING OFFICER. The question is on agreeing to
the amendment of the Senator from Kansas [Mr. PEFFER] to the
amendment of the Senator from Maine . HALE]L

Mr, HALE. Lot the amendment to theamendment bo stated.

The SECRETARY. Strike out the amendment and insers:

Sawed boards, planks, deals, and other lumber of hemloclk, whitewood,
sycamore, white and basswood shall be admitted free of duty; but
‘Wwhen lumber of any sort is planed or finished there shall be levied and paid
for each side so planed or finished 25 cents thousand feet measure;
and if planed on one side and tongued ams , 50 cents per thousand
feet; and if planed on two sides and to aml grooved, 75 cents per
thousand feet board measure; and in estimating board measure under this
schedule no deduetion shall be made on board measure on account of plan-

s andgrmdmg- Provided, That i case nnyh!.gte!gneomw
hall AN export duty apon piane, , elm, or ot OF Upon
stave wood.t:ty hlo:%n:porm to the United States

from such country, then the duty upon the sawed lumber herein provided
for, when {1 from such country, shall remain the same as fixed by the
law in force prior to the passage of act.

Mr. PEFFER. The change that my amendment makes from
the amendment groposed by the Senator from Maine is to this
effect: to put essed lumber on fhe free list and to ¢ e 0
duty of 25 cents per thousand feet for each side of the lumber
dressed, and 25 cents per thousand feet more for the matching
or the %-,roove.

The PRESIDING OFFICER. The question is on agreeing
to the amendment proposed by the Senator from Kansas to the
amendment of the Senator from Maine.

The amendment to the amendment was rejected.

. The PRESIDING OFFICER. The question recurs on agree-
ing to]the amendment offered by the Senator from Maine [Mr.
HaLE]

_Mr. HALE. I will simply state, without occup, m.% more
time, that my amendment upon these grades of long {um er re-
tains the exis rates. I ask for the yeas and nays on agree-

to the amendment.
r. HILL. What is the preeise question involved?

Mr. HALE. The amendment offered by myself restoring the
bill to the present law on these grades of long lumber.

Mrp. HILL. I inguire of the Senator from Maine whether the
;oti{)lg gown of his amendment will substantially give us free

umber? :

Mr. HALE. That is what it means, free lumber. All the
articles thatare ecomprehended in my amendmentare put on
the free list as the bill is reported gy the committee. The
aﬁenmtas t proposes to restore them to the dutiable list at the
old rates.

Mr. HILL. I voted the other day for free lead ore. I was
told that by so doing. I was voting for exactly what a certain
lead trust wanted, and that I was glaying into the hands of the
owners of Mexican mines. I wish to be assured before I vote
for free lumber, which I am anxious to do, whether I am play-
ing into the hands of any lumber trust and am voting in the in-
terest of the owners of Canadian timber. IfI can be satisfied
upon those two points, I wish to vote for free lumber and against
the amendment. Can the Senator from Maine enlighten me?

Mr. HALE. I canassure the Senator from New York thathe
need have no guestion that the owners of Canadian lands, who
desire to have our markets, are very much in favor of free lum-
ber, and that is one of the arguments which has been made
against the bill that is reported by the committee.
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Mr. MITCHELL of Oregon. Free lumber will give about
$1,100,000 to the Canadian treasury every year.

* Mr. HALE. Yes, and take so much from our Treasury.

Mr. HILL. Isthere any trust that will be affected by it?

Mr. HALE. Ido not know. Large quantities of land have
been accumulated in the hands of a few individuals in Canada,
British Columbia, Ontario, New Brunswick, and Nova Scotia.
Whether they have gone intothe form of a trust I do not know,
but substantially it amounts to that. It isone single interest
all working for free lumber.

Mr. HILL. Notwithstanding the fact that the provision for
free lumber may be said to be for the benefit of owners of Cana-
dian lumber, and although it may be for the benefit of some trust
or other,I think I will be consistent and vote for free lumber.

Mr. PERKINS. Mr. President, I merely desire to state for
the benefitof the Senator from New York that the producers of
lumber in British Columbia, on the Pacific coast, are competi-
torsiwith the lumber that comesfrom the forestsof Washington,
Oregon, and California, owned by Americans. The system in
British Columbia is different from that which ravai{s in the
United States. In the United States, as is well known, we are
obligced to purchase our lumber fields from the Government,
paying $2.50 per acre. In British Columbia there is a system
whereby the land is leased at so much per acre per annum, esfi-
mating the stumpage upon a township. The result is that the
stumpage so estimated by the Government agent seldom costs
the lumber mill owners more than from 20 to 30 cents per thou-

sand.

Atthe present time there are leased in British Columbiaunder
this system 386,122 acres, upon which it is estimated there are
8,000,000,000 feet of merchantable lumber now standing in the
trees. Those who have leased the land pay no tax, either State,
county, or Government taxes, other than the stumpage, which has
been fixed, as I before stated, by the Government of Canada. In
the United States those whoown timberland must pay their State,
county, and other annual taxes. The resulf, therefore, is that
if there is not at the present time a great lamber trust in Brit-
ish Columbia our neighborsacross the boundary have notavailed
themselves of the splendid chance to form a trust. But know-
ing them as we all do, I believe I hazard nothing when I say
there is one of the grandest combinations forming a trust that
we have anywhere upon this continent.

Mr. DUBOIS. Mpr. President, my friend the Senator from
New York [Mr. HILL], has taken occasion several times to re-
fer to the lead trust. I made the statement very positively on
this floor that nobody desires [ree lead ore except the smelting
combine and the white-lead trust. That statement has never
been and never will be contradicted. No request ever came to
the Senate for free lead ore except from the white-lead trust
and the smelfing combine. If the Senator from New York is
satisfied with his championship of those industries it makes no
difference to me.

I have not investigated the present subjeet so fully as I did
that of lead ore, beeause the latter directly affects the people of
the Rocky Mountain region. But the Senator from New York
will not outdo me in consistency. I voted for a duty onlead ore,
and in order to beentirelysafe 1 shall vote for a duty on lumber.

Mr. HARRIS. Mr. President.

Mr. HILL. I votefor—

Mr. HARRIS. Am I recognized?

The PRESIDING OFFICER. The Senator from Tennessee
was recognized.

Mr. HARRIS. I move tolay the amendment on the table.

Mr. HALE. I hope the Senator from Tennessee will not do
that.

Mr. ALDRICH. I think we can have a vote.

Mr. HALE. I think we shall be willing to take a vote on the
amendment.

Mr. HARRIS. I amperfectly willing to withdraw the motion
if we can come to a vote; but of course the Senator from Maine
understands that my object is to cut off further debate.

Mr. HALE. Isee what the Senator from Tennessee wants.
I think the debate is over.

Mr. HARRIS. I will withdraw the motion if we can come to
a vote.

Mr, HILL. The Senator can not have a vote rightoff after
that suggestion.

Mr.HARRIS. Then, Mr.President, I move to lay the amend-
ment on the table.

Mr, HILL. Let us have the yeas and nays upon that motion.

The yeas and nays were ordered, and the Sscretary proceeded
to call the roll.

Mr. BUTLER (when his name was called). I am paired with
the Senator from Pennsylvania [Mr. CAMERON]. If he were
present I should vote ** yea.”

Mr. CALL (when his name was called). I am paired with the

Senator from Vermont [Mr. MORRILL]. If he were present I
should vofe ** yea.”

Mr. GIBSON (when his name was called). Iam paired with
the junior Senator from Michigan [Mr. PATTON]. I transfer
my pair to the junior Senator from North Carolina [Mr. JARVIS],
and vote *‘yea.”

Mr. HIGGINS (when his name was called). I am paired with
the Senator from New Jersey [Mr. MCPHERSON].

Myr. CHANDLER (when Mr. HOAR'S name was called). The
Senator from Massachusetts desired me tostate that he is paired
with the Senator from Alabama [Mr. PUGH].

Mr. MILLS (when his name was called). I am paired with
the Senator from New Hampshire [Mr. GALLINGER]. If he
were here I should vote ** yea.”

Mr. PALMER (when his name was called). I am paired with
the Senator from North Dakota [Mr. HANSBROUGH]. I transfer
my pair to the Senator from Georgia [Mr. WALSH] and vote. I
vote ‘‘yea.”

The roll call was concluded.

Mr. BLANCHARD. I am paired with the senior Senator
from Michigan [Mr. MCMILLAN]. If he were present I should
vote “yea” and he would vote ‘‘nay.”

Mr. PALMER (after having votfed in the affirmative).
I voted I have been told that the senior Senator from v
[Mr. WaLsSH] is paired with the Senator from Nevada [Mr.
JonEs]. I therefore withdraw my vote.

The PRESIDING OFFICER. The vote is withdrawn.

Mr. CULLOM (after having voted in the negative). I notice
that the senior Senator from Delaware [Mr. GRAY] is not in his
seat, I will therefore withdraw my vote unless there can be an
emlmnga I%ffg)airs.

Mr. BERRY. Iam paired with the Senator from Colorado
[Mr. TELLER), exeept in a case where there is no quorum. The
Senator from Tllinois [Mr. CuLLoM] can allow his vote to stand,
and the Senator from Colorado [Mr. TELLER] may stand paired
with the Senator from Delaware [Mr. GRAY].

Mr. CULLOM. Then I will let my vote stand.

e PR e L e

A . I am pai with the Senator from Virgini
[Mr. HUNTON]. If he were present I should vote ** nay.”

Mr. BATE. I was paired with the senior Senator from Ver-
mont [Mr. MORRILL], but I am told by the senior Senator from
Florida [Mr. CALL] that he is paired with the senior Senator
from Vermont, and he asks me to pair with the junior Senator
from Vermont [Mr, PROCTOR], which I do. If junior Sena-
tor from Vermont were present I should vote ** yea.”

The result was announced—yeas 27, nays 17; as follows:

Since

YEAS—27.
Allen, Faulkner, Lindsay, Smith,
Berry, George, Martin, Purpie,

o Gibson, Murphy, Vest,
Caftery, arris, Pasco, Vilas,
Camden, Irby, Pefler, Voorhees,
Cockrell, Jones, Ark. Ransom, ‘White.
Colie, Kyle, Roach,

NAYS—I17.
Aldrich, Dolph, Lodge, Squire,
Allison, Dubois, Mi&ciell. Oregon %&aah_bum.
Chandler, ve, Perkins,
Cullom, Hale, Power,
Davis, Hawley, Shoup,
NOT VOTING—il.
Bate, Gor McPhersaon, Pugh,
Blackburn, Gray, Manderson, Qlligy:
Blanchard, Hansbrough, Mills, Sherman,
Butler, H Mitchell, Wis. Stewart,
Call, . Morgan, Teller,
Cameron, Hoar, Morrill, Walsh,
Carey Hunton, Palmer, 1 3
Dandel, Patton, Wolcott.
Dixon, Jones, Nev. Pettigrew,
Gallinger, Platt,
Gordon, McMillan, Proctor,
So the amendment was laid on the table.
Mr, HALE. I offer the same amendment changing the words

‘‘two dollars ” to ““one dollar,” so that it will leave the present
law fixing a duty upon all long lumber with the exception of
spruce and one or two other kinds, but making the rate 21, the
same as the rate on pine lumber. I ask the Secretary to read
the amendment with those changes.
The PRESIDING OFFICER. Theamendment will be stated.
The SECRETARY. Insertasa new paragraph the following:

177}, Sawedboards, plank, deals, and other lumber of hemlock, whitewood,
sycamore, white pine and basswood, L per thousand feet board measure;
sawed lumber, not speclally provided for in this act, 31 per thonsand feet
board measure; but when lumber of any sort is planed or finished, in addi-
tion to the rates herein provided, there shall be levied and pald for each side
g0 planed or finished 50 cents per thousand feet board measure; and if planed
on one side and tongned and grooved, £l per thousand feet board measure;
and if planed on two sides, and tongued and grooved, 8§1.50 per thousand
feet board measure; and in estimating board measure under this scheduls
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no deduction shall be made on board measure on account of

planing, tongune-
foreign country shall impose

ing and grooving: Provided, That in case any
an export duty ugon Ege, spruce, elm, or other 1 or upon stave bolts,
shingle wood, or head! blocks exported to the United States from such

country, then the duty upon the sawed lumber herein provided for, when im-
ported from such country, shall remain the same as fixed by the law in force
prior to the passage of this act.

Mr. HALE. After theexplanation I have made Ido not wish
to debate the amendment. I call for the yeas and nays.

Mr. FRYE. Cannotthe Senate Committee on Finance accept
this amendment? It is a reduction of one-half of the duty.

Mr. VEST. Not much.

Mr. FRYE. Notmuch? o

Mr. HILL. Mr. President, I will now say what I intended to
say before the motion to lay upon the table the previous amend-
mentwas made. Idonot believe that in voting for free lead ore
Iwas gratifying the white lead trust or any other trust; Ido not
believe that in voting for free iron ore I gratified anyiron frust,
and I do not propose in voting for free raw materials to consider
the question whether it %ratiﬂea any trust or nof.

In 1890, when Mr. Carlisle voted for free lead ore, the same
silly charge was made thathe was playing into the hands of the
lead trust. It did not affect him; it did not affect the Democrats
who voted for the bill; itdid not affect the Democrats who voted
for free lead ore two years ago. Upon the question of raw ma-
terials I propose to vote to make them free, first, because the
Democratic platformrequires it; and secondly, because the Dem-
ocrats are pledged to it from their record in the past. Ibelieve
it is in the interest of the consumers of this country, and I ig-
nore the whole question as to whether it doas or does not please
an% trust whatever. This is all T have to say.

he PRESIDING OFFICER. The question is on agreeing
to the amendment proposed by the Senator from Maine [Mr.
HALE], upon which the yeasand nays have been demanded.

The yeas and nays were ordered,and the Secretary proceeded
to call the roll.

Mr. BUTLER (when his name was called). I am paired with
the Senator from Pennsylvania [Mr. CAMERON], and withhold
mmota unless it is necessary to make a quorum.,

. CALL(when his name was called). I am paired with the
senior Senator from Vermont [Mr. MORRILL].

Mr. CULLOM (when his name was called). As I understand
my pair with the Senator from Delaware [Mr. GRAY] has been
transferred to the Senator from Colorado [Mr. TELLER], I will
vote. I vote ‘‘yea.”

Mr. GIBSON (when his name was called). Iam paired with
the junior Senator from Michigan [Mr. PATTON]. 1 will trans-
fer my pair to the junior Semator from North Carolina [Mr.
JAR\’I% and vote. I vote ‘‘nay.”

Mr. HIGGINS (when his name was called). I am paired with
the senior Senator from New Jersey [Mr. MCPHERSON].

Mr. PALMER (when his name was called). I again announce
my pair with the Senator from North Dakota [Mr. HANS-
BROUGH]. If he were here I should vote *‘nay.”

Mr. HALE (when Mr. PETTIGREW'S name was called). The
Senator from South Dakota [Mr. PETTIGREW ] has left the Cham-

ber, and is paired with the Senator from West Virginia [Mr.
CAMDEN].

Mr. PLATT (when his name was called). I am paired with
the Senator from Virginia [Mr. HuNTON]. If he were present
I should vote '* yea,” and he would doubtless vote ‘ nay.”

The roll call was concluded.

Mr. BATE (after having voted in the negative). T havea
right to vote to make a quorum anyway, but I find that I can
pair the Senator from Vermont [Mr. PROCTOR] with the Sena-
tor from South Dakota [Mr. KYLE], and I will let my votestand.

Mr. BLANCHARD. I am paired with the senior Senator
from Michigan [Mr. MCMILLAN]. If he were presentI should
vote ‘* nay ” and he would vote * yea.”

Mr. CAMDEN (after voting in the negative). I have a gen-
eral pair with the Senator from South Dakota [Mr. PETTIGREW],
but with a private understanding that when we are both in the
city I need not observe it, and also with the understanding that
Ican vote to make a quorum. Buf as the Senator from South
Dakota may feel an interest in this question, and is not here, I
withdraw my vote.

Mr. BUTLER. I have the right, through an understanding
with my pair, to vote to make a quorum. I vote ‘‘nay.”

Mr. TURPIE. I am Ea.ired with the senior Senator from
Minnesota [Mr. Davis], but I have a right to vote to make a
quorum. I vote “*nay.”

Mr. CAMDEN. I understand there is likely not to be a quo-
rum, and I desire to vote to make a quorum. I vote in accord-
ance with a perfectagreement and understanding with the Sen-
ator from South Dakota [Mr. PETTIGREW]. Ivote ‘‘nay.”

Mr. CALL. Ireserved the right to vote to make a quorum.
I vote ** nay.” :

The result was announced—yeas 14, nays 30; as follows:

YEAS—14. "
Allison, Dubdis, Lodge, Shoup,
Chandler, e, Mibcgt?ell. Oregon Wastﬂmrn,
Cullom, @, Perkins,
Dolph, Hawley, Power,
NAYS—30.
Allen, Cockrell, Lindsay, Smith,
Bate, Coke, MeLaurin, Turpie,
Berry, Faulkner, Martin, Vest,
Brice, George, Murphy, Vilas,
Butler, Gibson, Pasco, Voorhees,
Caftery, Harris, Pefler, te.
Caul, Irby, Ransom,
Camden, Jones, Ark. ach,
NOT VOTING—4l1
Aldrich, Gray, Manderson, nay,
Blackburn, Hansbrough, M ghm?man.
Blanchard, Higgins, Mitchell, Wis. Squire,
Cameron, Hi;!, Morgan, Stewart,
arey, Hoar, Morrlll, Teller,
Daniel, Hunton, Palmer, Walsh,
Davis, Jarvis, Patton, Wilson,
Dixon, Jones, Nev. Pettigrew, ‘Wolcott.
Gallinger, Kyle, Platt,
Gordon, MeMillan, Proctor,
Gorman, MePherson, Pugh,

So the amendment was rejected.

Mr. ALLEN. I desire to offer an amendment. I move to
strike out paragraph 178, and insert in lieu thereof what I send
to the desk.

The PRESIDING OFFICER. Theamendment will be stated.

The SECRETARY. Strike out paragraph 178, and insert:

All logs, lumber, laths, s y v 3 A -
monly E.:‘ed in the cong&uéun%%i?r ﬁglﬁ%dmaim. %%%%ﬁl*tl?ngu?g’ﬁﬁd
fences, shall be admitted free of duty: Provided, That in case sny foreign
country shall lmPosa an export duty upon pine, spruce, elm, or :;mﬁer logs,
or upon stave bolts, shingle wood, or heading bloc ks exported to the United
States from such country, then the duty upon the sawed lumber, when im-
ported from such country, shall remain the same as fixed by the law in force
prior to the passage of t.h{rs act.

The PRESIDING OFFICER. The question is onagreeing to
ﬂm ame]:ndment. proposed by the Senator from Nebraska [Mr.

LLEN].

Mr. ALLEN. Mr. President, I am induced tooffer this amend-
ment because I think it is the true policy of this country to ad-
mit all building material and such materials as enters into the
construction of ordinary dwellings, barns, fences, and structures
of that character entirely free of duty. The people of the prai-
rie States, who are compelled todepend uponfumber from other
States, have aright, in my judgment, to demand of Congress the
admission of all their lumber free. One of the great items of
cost to the people of the prairie States is that of lumber. We
are compelled as a matter of necessity to get our lumber from
other States.

‘We are compelled to patronize the lumber interests of Minne-
sota, Wisconsin, Michigan, and other States which manufacture
lumber, and the people in the prairie States are consuming lum-
ber by the millions of feet. We have no other resort. Our peo-
ple manufacture brick to some extent, it is true, and the botter
classes of them perhaps construct brick houses; but even that
can not be done as cheaply as such buildings can be erected by
the purchase of even-taxed lumber. We have one other resort,
and that is to take the native sod, and outof # construct a dwell-
ing as best we can.

I do notspeak particularly of the State of Nebraska, although
we are deaply interested in this matter, but I speak of all of ﬁa
great grain-growing prairie States that are now in process of

evelopment.

It occurs to me that it is good policy on the part of Congress
to enable the people of those States to develop their States as
rapidly as gossihle, and to give them lumber as cheaply as pos-
sible for the construction of their ordinary dwellings, tltl)eofr
fences, and their necessary outbuildings incident to the use of
farms and the cccupation of dwellings. We are consuming the
products of the pine forests by the mIllions of feet. It isan im-
mense tax upon our people; it is a tax which ought not to rest
upon them, and there is not the slightest compensation to them
for this tax.

The Senator from Connecticut [Mr. PLATT] a short while ago
undertook to make us believe that the farmers of the West are
benefited by a protective tariff upon their corn, their wheat,
their oats, their meat products, and such articles. There is not
a citizen in the State of Nebraska or Kansas or any of those
States so ignorant as to be imposed qun by an argument of that
kind. Tt is impossible for Congress by any tariff legislation to

protect the great staples grown there in greater quantities than
they are in any other place on the face of the earth.
them by the million pounds and the million bushels.

We export
1t is the
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price in the Liverpool market that fixes the price in this coun-
try,and that entirely regardless of any tariff that may be levied
for their benefit. :

If you will give us free lumber from which to constract rools
under which our people may shelter themselves, so that they
will be protected from the inclemency of the weather, and as-
sist us in some slight degree to develop the natural resources of
those great States, we will compensate this country in the in-
creased products of our fields. The world depends upon the

eat Mississippi Valley for its food product. Anything that

as a tendency to deveiop this country, to increase its acreage
of tilled lands, to increase its capacity to produce food products—
anything that causes Y:opla to settle in that great valley and
develop its resources, is for the benefit not only of the nation at
large, but for the benefit of the world as well.

I do not propose to stand here and consume time upon the
question of free lumber, but I do desire to say to those in charge
of the pending measure that in my judgment the defeat or suc-
cess of the bill on the final vote that is to be taken upon it de-

nds, gentlemen, upon your making some concessions to some

terests in this country to which you have not thus far made
any concessions. I do believe it to be true that certain inter-
ests in this country have, metaphorically speaking, taken the Fi-
nance Committee by the throat and held them up and exacted cer-
tain concessions from them which are incorporated in the bill, but
when it comes to the development of the great Western States,
the State of Kansas, the State of Nebraska, the Dakotas, and
States like those, you have not even consulted a Senator from
one of those States. You have formulated and given to the Sen-
ate your bill and you are expecting Senators in this Chamber,
who will never swallow it without some modifications, to swallow
the bill as you give it to them.

Mr. H IS. Iam assured in a manner I am bound to be-
lieve that there are perhaps seven or eight amendments which
Senators feel it their duty to offer and demand a yea-and-nay vote
upon. Idonotthink wecansafely undertake to take thatnumber

votes this evening, and if I can have a unanimous-consent
agreement that upon the morning of the nextlegislative day we
shall take those votes upon thisschedule without further debate
I shall be glad to have such an agreement, after which I shall
ask the Senate to adjourn.

Mr. HALE. I think there is a general feeling upon this side
that further debate would at least be useless, and I see no objec-
tion to the proposition of the Senator {rom Tennessee, under-
standing it to be thaton the next legislative day, when we pro-
‘ceed to the consideration of the bill, further amendments upon
the schedule shall be voted upon without further debate.
ﬂMr. HARRIS. Thatis exactly what I mean by my sugges-

on.

Mr. HALE. I see no objection fo it.

The PRESIDING OFFICER. Is there obj’ection to the
osition made by the Senator from Ténnessee? The Chair
none.

Mr. HARRIS. Isthe consent granted?

Mr. COCKRELL. Yes.

Mr. FRYE. It was granted.

The PRESIDING OFFICER. The proposition was agreed to.

EXECUTIVE SESSION.

Mr. HARRIS. I move that the Senate proceed to the consid-
eration of executive business.

The motion was agreed to; and the Senate proceeded to the
consideration of executive business. Affer seven minutes spent
in executive session the doors were reopened, and (at 6 o'clock
and 27 minutes p. m.) the Senate adjourned until Thursday, May
31, 1894, at 10 o'clock a. m.

rop-
ears

NOMINATIONS. :
Ezxecutive nominations received by the Senate May 29, 1894+
POSTMASTERS. .

- Z. B. Dunlap, to be postmaster at Perry, in the county of Dal-
las and State of Iowa, in the place of ﬂewi& B. Thornburgh,
whose commission expired February 14, 1894,

George W. Owens, to be postmaster at Northwood, in the
county of Worth and State of Iowa, in the place of Andrew C.
Walker, removed.

Charles H. Trousdale, to be postmaster at Monroe, in the
county of Ouachitaand State of Louisiana, in the place of Robert
Rag, whose commission expires June 2, 1894,

harles C. Rogers, to biipostmasmr at Plainwell, in the county
of Allegan and State of Michigan, in the place of Ogden Tom-
linson, removed.

Edmund Caplis, to be postmaster at West Duluth, in the
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county of St. Louis and State of Minnesota, in the place of George
J. Mallory, removed.

Martial Filiatrault, to be postmaster at Two Harbors, in the
county of Lake and State of Minnesota, in the place of Gustave
A. Schulze, removed.

James M. Nickell, to be postmaster at Hannibal, in the county
of Marion and State of Missouri, in the place of John E. Catlett,
whose commission expired March 20, 1894,

Harry B. Paul, to be postmaster at Camden, in the county of
Camden and State of New Jersey, in the place of William J.
Browning, whose commsssion expired December 19, 1893.

Michael F. Sheary, to be postmaster at Troy, in the county of
Rensselaer and State of New York, in the place of Francis N.
Mann, removed.

Bert Burns, to be postmaster at New Lisbon, in the county of
Columbiana and State of Ohio, in the place of Frank McCord,
whose commission expired January 27, 1894,

Martin V. Gibson, to bs postmaster at Upper Sandusky, in the
county of Wyandot and State of Ohio, in the place of John F.
Rieser, whose commission expired May 17, 1894,

Thomas Chalfant, to be postmaster at Danville, in the county
of Montour and State of Pennsylvania, in the place of Alexander
J. Frick, whose commission expired January 28, 1894,

Pennell C. Evans, to be postmaster at Easton, in the county of
Northampton and State of Pennsylvania, in the place of Samuel
L. Fisler, removed.

Edwin L. Hawkes, to be postmaster at Pascoag, in the county
of Providence and State of Rhode Island, ths appointment of a
postmaster for the said office having, by law, become vested in
the President on and after April 1, 1893.

Daniel R. Southwick, jr., to be postmaster at Wakefield, in the
county of Washington and State of Rhode Island, in the place of
gegl_ijamin F. Robinson, jr., whose commission expires June 14,

Charles E. Lillpop, to be postmaster at Chehalis, in the count;
of Lewis and State of Washington, in the place of William H.
Mossman, whose commission expired April 19, 1894,

William Guilliaume, to be postmaster at Hartford, in the
county of Washington and State of Wisconsin, in the place of
Charles Smith, removed.

Henry Lotz, to be postmaster at Horicon, in the county of
Dodge and State of Wisconsin, in the place of Harry B. Marsh,
removed.

W. C. Pease, to be postmaster at Cumberland, in the com;}y
of Barrow and State of Wisconsin, in the place of Thomas M.
Purtell, removed.

CONFIRMATIONS.
Executive nominations confirmed by the Senate May 29, 1895.

NAVAL OFFICER OF CUSTOMS.

Christopher C. Baldwin, of New York, to be naval officer of
customs in the district of New York, in the State of New York.

MARSHAL.

Barry Baldwin, of California, to be marshal of the United
States for the northern district of California.

FPOSTMASTERS.

John L. Brennan, to be postmaster at Sand Beach, in the
county of Huron and State of Michigan.

Edwin H. Page, to be postmaster at Union City, in the county
of Branch and State of Michigan.

James M. Nickell, to be postmaster at Hannibal, in the county
of Marion and State of Missouri.

Frank R. Irvine, to be postmaster at Hinsdale, in the county
of Dupage and State of Illinois.

Thomas J. Greenwood, to be postmaster at Warren, in the
county of Jo Daviess and State of Illinois.

James J. Pearson, to be postmaster at Pontiae, in the county
of Livingston and State of Illinois.

Jeremiah O'Rourke, to be postmasterat Harvey, in the county
of Cook and State of 1llinois.

George Nowlan, to be postmaster at Toulon, in the county of
Stark and State of Illinois. i

Peter M. McArthur, to be postmaster at Marseilles, in the
county of Lasalle and State of Illinois.

Michael F. Sheary, to b2 postmaster at Troy, in the county of
Rensselaer and State of New York.

George M. Payne, to be postmaster at San Luis Obispo, in the
countg of San Luis Obispo and State of California.

A. C. Fleming, to be postmaster at Lincoln, in the county of
Placer and State of California.

John F. Eden, to be Ilirostmasi,er at Sullivan, in the county of
Moultrie and State of Illinois. ;
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HOUEE OF __REPRESENTA.TIVEB.
TUESDAY, May 29, 1894.

The Honse met at 12 o’clock m. Prayer by the Chaplain, Rev.
E. B. BAGBY.
ThadJ ournal of the proceadings of yesterday was read and ap-
proved.
W. W. CAMPBELL.

The SPEAKER laid before the House aletter from the At-
torney-General, relating to a list of judgments transmitted to
Congress on the 26th day of Dzcember last, requesting that no
ﬁg tion be made to W. W. Campbell, as set forth by ex-

it No. 28, he having taken the same to an appellate court on
g})penl; which was referred to the Committes on Appropria-
ons.
J. P, JOHNSTON V8. THE UNITED STATES.

The SPEAKER also laid before the House a communication,
transmitting copy of the findings of the Court of Cldims in the
case of J. P. Johnston vs. The United States; which was referred
to the Committee on War Claims.

LEAVE OF ABSENCE.

By unanimous consent, leave of absence was granted asfollows:
To Mr. CARUTH, indefinitely, on account of sickness in his

¥
To Mr. COGSWELL, indefinitely, on account of sickness.
~ To Mr. THOMAS, indefinitely.

CAPT. JOEN W. PULLMAN.

Mr. SIBLEY. M. Speaker, I ask unanimous consent for the
graaenh consideration of the bill (8.1637) for the relief of Capt.

ohn W. Pullman. '

The SPEAKER. The bill will be read,after which the Chair
will ask if there be objection. =

The bill was read, as follows:

,Whereas John W. Pullman, who was commissioned a second lieutenantof
the Eighth Cavalry in the United States Army on the 15th day of June, 1860,
and ‘eammaqnnnny commissioned a captain in the Quartermaster's Depart-
ment; -

Whereas Hon. W. A. Day, on the 12th day of Juns, 1889, then the Second
Auditor of the Treasury of the United Stawaﬂ.&ge}:lmd a revised statement
of Cag)t&Pu.l.lman's account, finding due the ohn W. Pullman the sum
of #1,506.31, and on the same day certified the result to the Second Comptrol-
ler of the Treasury for payment, which was subsequently returned tothe
Second Auditor without any decision, and ** without prejudice ” by him, in-
asmuch as Attorney-General Miller had expressed an on thata previ-
ous receipt given b; ca'gt. Pullman for an amount that the accounting of-
ficer had erroneous{y adjudged his due, est.op?ed him from receiving the
portion that had been erroneously and unlawfully previously withheld, sup-
porting such opinion by the declaration that *had it happened through a
mistake of law of the accounting officer of the United States the captainhad
been toom of too little, it would seem quite clear that the
excess could not be recovered back:' Therefore,

Daite ele., officars of the Treasury be, and they
are hereby, divected, on application be! made by Capt. John W. Pullman
ar his legal representatives, to adjust an T?e.y his claim as stated an
certified to by the Second Auditor of the Treas on the 12th day of June,
1880, in accordance with such certificate and the law applicable thereto as
constroed by the Supreme Court of the United States, out of any money in
the Treasury not otherwise appropriated.

The SPEAKER. Isthere objection fo the presentconsidera-
tion of the bill? -

Mr. SAYERS. Mr. Speaker, before unanimous consent is
given I'would like the gentleman from Pennsylvania to explain
the character of that bill, the nature of the claim, and the
amount allowed.

Mr. SIBLEY. Mr. Speaker, the correctness of the account
has been certified to by the Third Audifor of the Treasury.
There is no question about its correctness, as I understand, in
a.nfr quarter.

have submitted it fo a number of gentlemen, and would have
shown it probably to the chairman of the Committee on Appro-
}é;iﬂtions if T could have seen him. The bill has been before the
mmittee on Claims, and is reported favorably by that com-
mittee. I thinkita proper account; there seems to be no ques-
tion that the amount is due, and it has passed the co ttee
after a careful and thorough examination.

Mr. SAYERS. What is the amount involved?

Mr. SIBLEY. The exact amount is stated in the bill—about
twelve or thirteen hundred dollars.

Mr.DINGLEY. Iwonld liketoask the gentleman from Penn-
sylvaniawhy this billis put in the form of directing the account-
ing officers of the Treasury, on application of the beneficiary of
this claim, toadjust and pay the said elaim asstated? Why not,
if the amount has been already determined, put itin the shape of
providin a.n:%propriation to pay the exactamount of the claim?

My, SIBLEY. I am willing to admit to the gentleman from
Maine that it is probably due to want of familiarity with such
proceedings on my part. This, however, is a Senate bill—

Mr. DINGLEY. This is not simply a proposition to direct the

officers to retxamine the account and see what is due; but it
provides for an adjustmentof the accountas stated. Itisrather
an unusual form, it seems to me.

Mr. SIBLEY. It is a Senate bill, not a House bill. It has
been before the Senate and passed that body, and is certified in
the report by the Auditor as being correct. -

Mr. DINGLEY. Tf this is to determine whether any special
amount is due, it seems to me the House should say so; or if it
is an appropriation to an an amount already found to be due,
then an appropriation should be made, and not go through the
needless process of directing that this shall be reéxamined or
read justed by the accounting officers. By putting it in this form,
which is.an unusual one, the impression is given that thereis to
be an examination for the purpose of determining the amountto
be paid, when the amount to ba paid is really stated in the bill.

vr. CAMPBELL. Inanswer tothe gentleman from Maine, I
will state that the Committee on Claims, to whom this bill was
referred, had the House and Senate bill under consideration,
and eame to the conclusion that it was best to adopt the Senate
bill as passed by that body, as it seemed to the committee to
meet the requirements of the case, and therefore the committee
unanimously indorsed it.

Mr. DINGLEY. The Senate bill would seem to imply that
this bill is for the reéxamination of the aceount, and for the ad-
justment of any balance which ma.ﬂ found due, not a provi-
sion, as I understand the bill really is, to pay an amount already
adjusted. It instructs the officers of the Treasury to aﬂff'ust. the
account. Perhaps no substantial injustice would be done by
passing it in this form, but it would seem better to make it ex-
plicit and appropriate the amount o pay the claim as already
adjusted if there be no question as to the correctness of that
amount. -

Mr. SIBLEY. The Auditor has certified to the amount.

Mr. DINGLEY, Iunderstand that, but it hasnot been finally
mnged by the accounting officers of the Treasury. It hasbeen
wed by the Second Auditor, but not by the Comptroller.

Mr. C BELL. Similar action was taken in several other
cases which have oceurred, notably in the cases of Gen. Rose-
crans, Gen. Grant, and also Gen. Kilpatrick.

Mr. DINGLEY. I undersfand there is no question that this
balance is due.

Mr. CAMPBELL. None whatever.

Mr. SAYERS. Iagree with the gentleman from Maine that
the bill is not artistically drawn; but I think, iaking the bill in
connection with the preamble, that it amounts merely to an ap-
propriation. )

Mr. DINGLEY. That is what I understand to be the inten-

tion.

Mr.CAMPBELL. It provides payment for a claim already
adjusted.

Mr, DINGLEY. If the amount is known to be due, there is
perhaps no substantial injustice in passing it in this form.

The SPEAKER. Is there objection to the present considera-
tion of the bill?

There being no objection, the bill was considered and ordered
to a third re&dinﬁ;r and being read the third time, was passed.

On motion of . SIBLEY, a motion to reconsider the las
vote was laid on the table.

ADJOURNMENT UNTIL THURSDAY.

Mr. CATCHINGS. Mr. Speaker, to-morrow being Decora-
tion Day, I move that when the House adjourns to-day, it ad-
journ to meet on Thursday next.

The motion was agreed to.

ALBANY AND ASTORIA RAILROAD COMPANY,

Mr. HERMANN. Mr. Speaker, I ask unanimous consent for
the present consideration of the bill (S, 755) granting the right
of way to the Albany and Astoria Railroad Company through
the Grande Ronde Indian Reservation, in the State of Oregon.

The bill was read at length.

The SPEAKER. Is there objection to the request for the
present consideration of this bill?

There was no objection.

The bill was ordered to a third reading; and was accordingly
read the third time, and passed.

On motion of Mr. HERMANN, a motion to reconsider the last
vote was laid on the table.

KANSAS AND ARKANSAS VALLEY RAILWAY, INDIAN TERRI-
TORY.

Mr. DINSMORE. Mr. Speaker, I ask unanimous consent for
the present consideration of the bill (S.1266) to extend and
amend an act entitled ‘*An act to authorize the Kansas and Ar-
kansas Valley Railway to construct and operate additional lines
of railway through the Indian Térritory, and for other purposes,”
approved February 24, A, D. 1891
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The bill was read, as follows:

Be it enacled, ¢te., That the provisions of an act entitled “An act to author-
ize the Kansas and Arkansas Valley Railway to construct and operate ad-
ditional lines of rallway througzh the Territory, and for other pur-

g, n.ggroﬂsd February 34, 1891, be, and the same are hereby, extended

a period of three years from February 24, 1804, so that said Kansas and

Arkansas Valley Railway shali have until February 24, 1897, to build the first
100 miles of its sald additional lines of railway in said Territory.

The SPEAKER. Is there objection to the reguest for the
present consideration of this bill?

There was no objection.

The bill was ordered to a third reading; and was accordingly
read the third time, and passed.

On motion of Mr. DINSMORE, a motion to reconsider the last
vote was laid on the table.

MESBAGE FROM THE SENATE.

A message from the Senate, by Mr. PLATT, one of itsclerks,
announced that the Senate had passed without amendment the
bill (H. R. 6211) for the reliefof Wesley Montgomery.

CAPT. E. M. IVES.

Mr. LACEY. Mr. Speaker, I ask unanimous consent for the
present consideration of the bill (H. R. 2133) to correct the mili-
tary record of Capt. E. M. Ives.

The bill was read, as follows:

Ba it enacted, efe., That the Secre of War is hereby authorized and di-
rected to amend the record of Capt. Ed. M. Ives, lateof Company A, Forty-
second United States Colored Infantry, so as to state that his resignation
was accepted January 1, 1865

The SPEAKER. Is there objection to the reguest for the
present consideration of this bill?

Mr. JONES. Ishould like to have the report read.

The SPEAKER. Without objection the report will ba read.

The report (by Mr. HELL) was read, as follows:

The Committes on Military Affairs, to whom was referred the bill (H. R.
2133) to correct the military record of Capt. E. M. Ives, make the following

e :
Bg;und M. Ives wasenrolled asa lieutenant on April 20,1861, in Compan;
E, Eighth Indiana Volunteers, and afterwards as a private in Company i
Eighty-fourth Indiana Infantry. Angm 7, 1862, Mr. Ives was appointed
captain in Comj A, Forty-second United States Infantry, and was mus-
tered in as such to date March 50, 1864,

In September, 1884, Capt. Ives and Lieut Col. Putnam gotinto some con-
troversy, and, as shown b{ the records, Lieut.Col. Putnam recommended
the dismissal of Capt. Ives for the good of the service. Capt. Ives tendered
his tion, and on the recommendation of Lieut. Col. L SAImne
shonld be ** for the of the service.” Capt.Ives was dismissed
instead of his resignation accepted.

The record of the War Department discloses that Lieut. Col. Putnam first
recommended Capt. Ives's for the good of the service, and Capt.
Ives, while said charge was pending, &enﬂerog his resignation. Upon ten-
da'ringi the resignation it was referred to Lieut.Col. Putnam, who a,doraed
it, saying, among other things—

*‘I have no reason to wish Capt.Ives dismissed in disgraee, nor doI con-
ceive theinterests of the service demand it.

‘“His resignation is desirable, and I recommend its acceptance, believing
it to befor the interests.of the service.” .

The recommendation was sent back to Lieut. Col. Putnam by the Secre-
tary of War for ‘“more deilnite reasons as to the cause which disqualifies
Capt. Ives from his position."

hese papers were not returned to Capt. Ives, nor did he have any oppor-
tunity to know that additional charges or eomplaints were made ag‘l;?nst
him. He rested underithe assurancethathisresignation had been forwarded
with the approval of his commanding officer.

Lieut. Col. Putnam returned the pa&ers through the appropriate channel
to the Secretary of War, with the additional charges that Capt. Ives “was
an inebriate and so filthy in his person as tobe adisgrace to the retgmenu.”

The papers weresent back without Capt. Ives's knowledge and without ref-
erence to him for explanation, so as to glve him an opportunity to withdraw
his reslgnation, and while relying upon the favorable action upon his res-
ignation he was dishonorably dismissed from the service. The record indi-
cates considerable feeling on the part of the commanding officer of the regi-
ment against Capt. Ives, and whether Capt. Ives or Lieut. Col. Putnam were
in the wrong thers is nothing in the record to show. Lient. Col. Pultnam
being the ranking officer his statements were accepted as a verity.

The War Department is notsubjeet to criticism, because it appeared from
the records that Lieut. Col. Putnam had made charges of unfitness and mis-

conduct t Capt. Ives and that Capt. Ives resigned in the face of the
charges. This fact appearing without dispute or explanation, it was nat-
ural that the resignation should be looked upon as a plea of guilty and that

the War Department should seek information from the officer making the

charges., But Lient. Cel. Putnam supplemented the case with two addi-

;ltoggl p?frgas. which the record shows were made without the krowledge
ves.

The fact that his resignation was treated as an admission of guilt, and
upon that resignation a dismissal entered based upon charges maﬁg in t

ter the tender of resigmation, and without notice to him, this being true,
it is evident that great injustice might very readily have been done to Capt.
Ives under the mstances. Charges were made against him, he reslgned

these c‘ha:gga, and his resignation was approved by his command-
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8 papers wen 8 COMIMNAT officer who, without Capt. Ives's
knowledge, added other charges, and thersupon Capt. Ives was dismissed
from the service upon the accumulated charges against him. On the face
of it Oapt. Ives shounld have had an opportunity to meet all these clmrgas
and to withdraw his resignation andstand a trial upon the charges. =o,
even upon the face of the record, it 1s evident that great injustice may have
been unintentionally donse by the War Department by assuming that all
these pr were with Capt. 1ves's knowledge, and it was evidently

assumed that Capt. Ives was shunning an investigation by resigning.

Capt. Ives never had an opportunity to meet the additional charges, as ap-
pears from the record. Itis not at all likely that he would thus submit, and
‘we are therefore themoreready to accept evidence from Capt. Ives and from
other sources in view of the fact that he doesnot appear borimve had any op-
portunity to meet the charges at the time.

m’!‘.‘hﬂ&ﬂdm& against Capt. Ives is only that of Lisut. Col. Putnam, who
e them.

Capt. Ives's version of the matteris set out in his sworn statements insub-
stance as follows: r

That Lieut. Col. Putnam was an enemy of Capt. Ives.

That Lieut. Col. Putnam m.adechnrfu against him, which
in substance communicated to Capt. Ives. Lieut. Col. Putnam
i:r? Capt. Ives that the charges been forwarded, but concealed that

O -

He told Capt. Ives that if he would resign he would suppreéss the charges,

He assured Capt. Ives that if he would resign ke would suppress the
charges. He also agreed to procure s leave of absence for Capt. Ives an
suppress all the charges. pt. Ives, to avoid a contest with his command-
ing ofiicer, accepted these termsand tendered his resignation and was granted
a leave of absence and went home.

Mr. Ives denies the truth of all the chargesagainst him. He served about
four years and was wounded near Franklin, Tenn. 5
Pc;;p;. Ives's dismisgal was the result of malicious charges by Lient. Col.

utnam.

Therecord shows that Lieut. Col. Putnam had much personal in
the matter, and based his charges on the alleged fact that Captm
treated him ina disrespectful manner. Capt. Ives swears that the reference
ofthe charges to him for answer by the de: entof the Cumberlandnever
reached him, and itis probable thatat the that the charges were commau-
nicated to him by Lieut. Col. Putnam the papers were thus referred back by

the department commander.

The factthat Capt. [ves made no indorsement on the &spem carroborates
his claim that the charges were not shown to him and t Lieut. Col. Put-
num agreed to drop them. "

" But the matter does not rest upon the siatements of Lieut. Col. Putnam
on the one hand and Capt. Ives upon the-other. He furnishes the evidence
of Capt. A. Gibson. Capt. Gibson testifies to the honorable conduct of Capt.
Ives, and that after Capt. Ives went home on leave of absence the additional
charges were imnade agalnst him and sent to the War Department without
communicating to Mr. Ives, who had noknow of thesecharges. When .
Capt. Iveswas dismissad he asked for a court of ing or court martial to
investigate the matter, and it was denjed him. ILieut. Gibson denounces tne
dismissal as being grossly unjust.

1saiah W. Kemp, a comrade in Eighth Indiana and Eﬂsh%—!ourth.lnﬂhnn,
testifies as to the high charaeter and soldierly qualities of Capt. Ives.

George W. Carter, major of the Eighty-fourth Indiana, formerly captain
Company H, Eighth In a, swears that Mr. Ives was in his company and
was a good, obedient, and brave soldier, and veryefficient in all respects and
recommended him for promotion. -

Capt. Ives's character and integrity are highly commended by ‘Hag. Carter.
Capt. John H. Sherratt, of the Forty-second United States Colored try,
also states that the charges were nunfounded and vouches for the good char-
acter and soldierly conduct of Capt. Ives.

Capt. Sherratt says it is not true that Capt. Ives was dissipated; that he
was thoroughly honest, a good soldier, a pains and conscientious
officer. Capt.Ives did noRingto meritdinmisssl.  Heds the Governzmont
much good service and his dismissal was a great wrong.

Capt. Ives got into conflict with his lieutenant-colonel by slgﬁ:ng 2 pro-
test against the promotion of an officer to the rank of major, e charges
against-Capt. Ives grew out of bad blood between the lisutenant-colonel and
himselfl. Capt. Sherratt says ‘ that the temperaments of the two men were
so0 different they could not de justice to each other.”

Marion Van Horn, second lientenantin Forty-second United States Colored
Infantry, swears that ﬁrea.r. injustice was done Capt. Ives, and denies the
truth of the charges. He testifiestoLieut. Col. Putnam’s predjudice
Capt. Ives. He denies all the charges against Capt. 1ves, and says he wasan
honorable and npright man, and a good soldier in all respects,

Lieut. Gibson explains the charge of misappropriation of rat—ionnsf stat-
ing that all the officers were sppcﬂ'.:.ted from the ranks and were without
money, and that they temporariiy fed from the common rations of their
companies till they could draw pay; that Capt. Ives was temperate and

cleanly.

In vgaw of the fact that Capt. Ives was dismissed in his absence, when away
on leave, at a time when he understood shat all charges against him were
withdrawn, in view of his four years of honorable service and wounds re-
ceived at the hands of the eneng, this disgrace cast upon him on an ez
charge, made just at the war’s close, oughtnot to be permitted to s and
we recommend the passage of the bill.

The SPEAKER. 1Is their objection to the requesf of the gen-
Ehang?l 1fg:;mn Towa [Mr. LACEY] for the present consideration of

is bill? =

Mr. KEILGORE. I could not hear the reading of the report
back here on account of the great confusion in the Hall. Ishould
gke_ to have an explanation of the bill before unanimous consent

given,

Mr. LACEY. I can make a very brief explanation.

The SPEAKER. Without objection, the gentleman will be
permitted to make an explaination.

Mr. LACEY. This report upon ifs face shows a careful ex-
amination by the Military Committee, and is a full and complete
statement of facts.

Mr. KILGORE. What is the purpose of the bill?

Mr. LACEY. The purpose of the bill is simply this: Capt.
Ives got into a controversy with his lieutenant-colonel because
he and some other officers protested against the promotion of
another captain to the rank of majorinthe regiment. Thelieu-
tenant-colonel preferred charges against the captain, without
informing him, however, that he had done so, but saying that
he intended to do so. Capt.Ives did notdesire tohaveany con-
troversy with the lieutenant-colonel, but said he would resign
rather than to continue to serve with him when the relations
were strained between them. He tendered his resignation.

The lieutenant-colonel obtained for him a leave of absence.
He went home awaiting action upon his resignation,and in the
mean time the War Depariment asked the lieutenant-colonel -
why he had recommended the dishonorable dismissal of Capt,
Ives. Then, without communicating with Capt. Ives any fur-
ther, thelieutenant-colonel madeadditional chugesaga.lnszhim.

nat in-
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' and upon those additional charges he wasdismissed. His atten-
tion was not called to the matter until after hewasathome. He
applied then for a board of inquiry, which was refused.

A number of the officers of the regimant say that Capt. Ives
was a good soldier. He was wounded in the battle of Franklin.

“He served four years in the Army, and this dismissal was just at
the close of his service, and made upon the recommendation of
asingle officer with whom he was at enmity, and against the
judgment of his other brother officers.

Mr. WEVER. Was he dismissed after trial?

Mr. LACEY. He was dismissed without trial at all.

Mr, WEVER. Thatisimportant. .

Mr. LACEY. And in facs of the full investigation and report
made by the Committee on Military Affairs it seems to me that
the time of the House ought not to be further occupied upon the
case; and as we have already considered the report, I think the
bill ought not to be objected to.

Mr. KILGORE. I understand that he made a very good rec-
ord up to that time? -

Mr. LACEY. Yes,sir.

Mr. KILGORE. Didhe getoutof the Army because he would
rather not incur any further danger?

Mr. LACEY. He enlisted April 20, 1861. That was as early
as he could get in.

Mr. KILGORE. Yes.

Mr. LACEY. And he went out in September, 1864.

Ms. KILGORE. Was there any charge of cowardice against
him?

Mr. LACEY. No, sir.

Mr, KILGORE. What was the charge?

Mr. LACEY. That he was dirty in his person. [Laught‘e:g
That was the supplemental charge made after Capt. Ives h
gone home.

Mr. KILGORE. Would not use water to wash?

Mr. LACEY. Thatwasthecharge; and I know it to be wholly
unfounded. I know he has used an abundance of water since.
He is a cleanly, honorable, and reputable citizen.

Mr. KILGORE. I do not think not using water should be
eause for dismissal.

Mr. LACEY. Iknow that hehasbeena worthygentleman for
twenty-five years since he was discharged, and the very charac
ter of the charge shows the malice of the man who made it.

Mr. KILGORE. There wasnocharge of desertion, wasthere?

Mr. LACEY. No, sir.

Mr. KILGORE. And this bill carries noemoluments, pay or
allowance?

Mr.LACEY. No; it simply takes off the record a disgrace-
ful charge made against him, and made against him after he had
beendagmred that his honorable discharge would be recom-

-mended.

The SQPEAKER. Is there objection to the consideration of

this bill?
Mr. CONN. I object.
Mr. BRETZ. I demand the regular order.
The SPEAKER. The regular order is demanded.

_ GEN. N, J. T. DANA.

The SPEAKER. The Chair will lay before the House a reso-
lution relating to a Senate bill which has been lost, and request-
m% that the Senate furnish a duplicate copy.

he Clerk read as follows:

HResolved, That the Senate be requested to furnish the House with a dupli-
cate copy of the bill (S. 104) for the relief of Gen. N.J. T, Dana, the original
havmg’{,een mislaid.

The resolution was agreed to.

ORDER OF BUSINESS.
The SPEAKER. The Clerk will call the committees for re-

ports.
CHANGING RULES OF EVIDENCE AS TO SIGNATURES.

Mr. WOLVERTON, from the Committee on the Judiciary, re-
ported a bill (H. R. 7258) to authorize the comparison of hand-
writing by courts and ;};u‘ies in cases where the genuineness of
signatures or writing is in dispute; which was referred to the
Bou.sadca.lendar, and, with accompanying report, ordered to be
printed.

REFUND OF DIRECT TAX TO WEST VIRGINIA.

Mr. TERRY, from the Committee on the Judiciary, reported
favorably the joint resolution (H. Res. 119) to direct the Secre-
-tary of the Treasury to pay to the governorof the State of West
Virginia the sum apgropr ated by the act of Congress entitled
“An actto credit and pay to the several States and Territories
and the District of Co?um'bia. all moneys collected under the di-
rect tax levied by the act of Congress approved August 5, 1861;"
which was referred to the Committee of the Whole House on

the state of the Union, and, with the accom ing report, or-
dered to be printed. s i

NATIONAL CEMETERY, DOVER, TENN.

Mr. BLACK of Illinois, from the Committee on Military Af-
fairs, reported back favorably the bill (S. 527) to construct a
road to the national cemetery at Dover, Tenn.; which was re-
ferred to the Committee of the Whole House on the state of the
Union,and, with the accompanying report, ordereditobe printed.

RELIEF OF SETTLERS UNDER TIMBER AND STONE ACTS.

Mr. HALL ol Minnesota, from the Committes on the Public
Lands, reported the bill (H. R.7259) for the relief of certain set-
tlers who have entered lands under the timber and stone acts,
ete.,asasubstifute for H. R. 4726; which wasreferred to the Com-
mittee of the Whole House on the state of the Union, and, with
the accompanying report, ordered to be printed.

House bill 4726 was ordered to lie on the table.

PUBLIC BUILDING AT LAREDO, TEX.

Mr. ABBOTT, from the Committee on Public Buildings and
Grounds, reported bick favorably the bill (H. R. 6715) for the
erection of a public building at Laredo, Tex.; which was re-
ferred to the Committee of the Whole House on the state of the
Union, and, with accompanying report, ordered to be printed.

OLD CUSTOM-HOUSE BUILDING AT ERIE, PA.

Mr. MCKAIG, from the Committee on Public Buildings and
Grounds, reported back favorably the bill (S. 1757) to provide
for the sale of the old custom-house building in the city of Erie,
Pa.; which was referred to the Committee of the Whole House
on the state of the Union,and, with the accompanying report, or-
dered to be printed.

PUBLIC BUILDING AT TAMPA, FLA.

Mr. MCKAIG also, from the Committee on Public Buildings
and Grounds, reported back favorably the bill (H. R. 5944)for the
erection of a public buﬂd% at Tampa, Fla.; which wasreferred
to the Committee of the ole House on the state of the Union,
and, with the accompanying report, ordered to be printed.

STEAMER GOLDSWORTHY.

Mr. BERRY, from the Commitfee on Merchant Marine and
Fisheries, reported back favorably the bill (S. 1426) to provide
a register for the steamer Goldsworthy; which was referred to
the House Calendar, and ordered to be printed.

The SPEAKER. This completes the call of committees for
reports.

MESSAGE FROM THE PRESIDENT.

A message in writing from the President was communicated
to the House by Mr. PRUDEN, one of his secretaries, who also
informed the House thatthe President had approved and signed
bills and joint resolutions of the following titles:

On May 25, 1894:

~An act (H. R. 6975) for the relief of the heirs and creditors of
Elizabeth Townsend.

On May 28, 1894: i

An act (H. R. 6770) authorizing the Secretary to exchange, in
behalf of the United States, deeds of land with the Pemagquid
Land Company of Maine, in settlement of a disputed boundary of
the Pemaquid Point (Maine)light station;

An act (H. R. 6977)) to amend an act approved August 19, 1890,
entitleg ‘* An act to adopt regulations for preventing collisions
at seay’

An act (H. R. 5771) authorizing the Texarkana and Shreve-
port Railroad Company fo bridge Suiphur River, in the State
of Arkansas; .

An act (H. R. 6610) to authorize the construction of a bridge
across the MissouriRiver at some point within 1 mile below and
1 mile above the present limits of the city of Jefferson, Mo.;

An act (H. R. 6838) to construe the act of Congress passed Jan-
uary 6, 1893, to incorporate the Protestant Episcopal Cathedral
Foundation of the District of Columbia;

Joint resolution (H. Res. 178) to pay the officers and employés
of the Senate and House of Representatives their respective
salaries for the month of May, 1894, on the 29th day of said
month; and

On May 29, 1894:

An act (H. R. 7072) to amend section 3816 of the Revised Stat-
utes relating to advances made to the Public Printer.

ENROLLED BILLS SIGNED.

Mr. PEARSON, from the Committee on Enrolled Bills, re-
ported that they had examined and found truly enrolled the bill
(S.123) defining and permanently fixing the northern boundary
line of the Warm Spring Indian Reservation, in the State of
Oregon; when the Speaker signed the same.
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TEN PER CENT TAX ON STATE-BANK NOTES.

Mr, SPRINGER. Mr. Speaker, I move that the House re-
solve itself into Committee of the Whole House on the state of
the Union for the purpose of considering the bill in relation to
the tax on State-bank notes. .

The SPEAKER. The Clerk will report the title of the bill.

The Clerk read as follows: il

H.R. S18 d the o ations of the law 03! a tax of
wg:u ce'hﬂt. Epoﬁ)otgs mg:’a__dumgpt.eﬁ.e period therein ment?on%

The motion was agreed to.

The House accordingly resolved itself into Committee of the
Whole House on the state of the Union, Mr. RICHARDSON of
Tennessee in the chair.

The CHAIRMAN, The House is in Committee of the Whole
House on the state of the Union for the purpose of considering
the bill the title of which the Clerk will read.

The title was again reported. 3

Mr. SPRINGER. Mr. Chairman, I ask unanimous consent
that the gentleman from Tennessee [Mr. CoX] be permitted to
address tﬁe committee without limit.

There was no objection, and it was so ordered.

Mr. COX. Mr. Chairman, in the discussion of the question
presented, I must confess that I am somewhat embarrassed from
the fact that a leading Democrat, who has been rewarded time
and time again for his fealty and for hisdevotion to Democratic
principles, has found it necessary, under his convictions, to come
to the conclusion thatit wasproper for him toantagonizea plain,
straight-forward plank in the Democratic platform. While he
may owe his allegiance to the Democratic party (and itis not a
matter of criticism for me), it did seem to me that, as the party
had frequently rewarded him, when it announced its principles
and declared its doctrines in convention assembled, that he could
with perfect modesty have acquiesced in its decisions without
becoming a strong opponent to one of its doctrines.

Permit me to say further, just in this connection, that I have
been accustomed to give great credence and authority to the
opinion of the gentleman from Illinois [Mr. SPRINGER]and have
considered him rather an apostle of the Democratic faith, but
when I found him consulting with the opposition to the doctrines
of Democracy, I must confess, to say the least of it, I was some-
what astonished. Let me say to my Republican friends that
whenever there is an issue presented between us I never have
any complaint to make about their standing by their convie-
tions, but I must say that when one of my old leaders, who has
published a book and taught the Democracy what a tax was,
and that is for revenue only, announces on this floor that the

wer of taxation is Iimit.eu{ alone by the discretion of Congress,

consign him to their care and bid them do the best they can
with him.

Before I proceed further, I desire to call the attention of the
committee toanother point made by the gentleman from 1llinois
[Mr. SPRINGER]. The proposed bill, known in this discussion
as the Brawley bill, is a proposition to release all parties who
issued any character of circulation in the late panie, as you call
it, from the tax of 10 per cent. That is the proposition. The

- amendment offered to that bill lies in this fact—that so far as
State banks and State banking associations are concerned (and
mark that) the tax of 10 per cent shall be repealed.

Now, the gentleman from Illinois in his argument made the
point that the Attorney-General of the United States had de-
cided that the clearing-house certificates issued in our late
frouble were not subject to the tax. Now, if that be the law,
the bill is totally unnecessary. But letme say here, before I go
to the line of my argument, the Attorney-General of the United
States has made no such decision. hat has he decided? I
have his opinion before me. He decided, upon a paper sent
from Albany in Georgia, upon that paper the tax of 10 per cent
did not attach. I hope yougentlemen will get it clearly in your
minds, for it is important.

Let me repeat that, so that our proposition may be distinet
and clear. The Attorney-General upon a paper submitted to
him, and that is the only way, allow me to say,a lawyer can de-
cide a question, decided upon that paper that the 10 per cent
tax, under the law as it exists, did not attach. Now, you will
pardon me for one moment while I show fou exactly what that
Paper is upon which the Attorney-General gave his opinion; and

do this, gentlemen of the committee, in order that we may have
it distinctly before our minds when we come to the regular argu-
ment upon the points involved.

This paper reads this way:

ALBANY CLEARING-HOUSE CERTIFICATE. TEN DOLLARS. ALBANY, GA.

ALBAXY, GA., August 29, 1593,

This certifies that the First National Bank of Albany, Ga., has deposited
with the undersigned officers of the Albanyclearing house certificates of the
value of 820 for the payment of 10 to said bank or bearer, in lawful money
of the United States, at six months from date, or earlier at the option of

said bank; but no certificate is to be issued bearing a later date than Janu-
ary 1, 1804, - Thiscertificate will be received on deposit by any bank or bank-
ers belonging to the Clearing House Association of Albany, Ga., at par.

Now, gentlemen, I have read you the paper. This paper is
signed]by noone. Thisisthe paper that was submitted tothe At-
torney-General for his construction of the law as to whether or
not the 10 per cent tax attached to the paper. Now, what does
the Attorney-General say? This is what he says:

The %z:per isnotsigned anywhere by tha First National Bank, It isplainly
notaninstrumentupon which either that bank or the Clearing House Associa-

tion could be sued in an action at common law, or @ money judgment recov-

ered by proving and introducing the paper alone, without further evidence.

In my opinion, therefore, the paper {s nota note within the me of the
statute, and it is unnecessary to answer further the question asked by you.

Is there a lawyer in this House or committee who would not
have decided upon that paper just as the Attorney-General did?
Who ever heard of a grommsary note being an obligation upon
which judgment could be rendered in a court of law when the
paper was not signed by anybody? So the Attorney-General
properly says that this paper nof being signed by anybody it
could not be recovered upon in a court of law without evidence
aliunde as to the paper.

Mr. RAYNER. Are you not laboring under a very serious
misapprehension? That is merely the form on which the At-
torney-General %ave his opinion.

Mr, COX. IfI have got into a misapprehension it is a mis-
apprehension thatisshared by the Attorney-General. The very

oint that he makes upon the paper is that it is not a common
Elw paper upon which an action could be maintained, because it
is not signed. Therefore I repeat, if I have fallen into a mis-
take the Attorney-General fell into the same mistake first.

If I had been acting as Attorney-General and you had sub-
mitted to me such a paper with the question whether it was a
common law obligation to pay a dept, not being signed by any-
body, of course I would have had to decide that you could not
recover on the paper in a common law action, and that is what
the Attorney-General decided. Now, that is the paper which
thehonorable gentleman from Illinois referred toand upon which
he lays down the proposition that clearing-house certificates is-
sued {n New York are not subject to the tax.

_have in my possession certificates from New Yorkof a totally
different character, signed, passed, and delivered, but none of
them were submitted to the Attorney-General.

Now, Mr. Chairman, and gentleman of the committee, with
these introductory remarks, intended to clear the brush out of
the way, I desire,in the utmost frankness and candor, to submit
my argument on this general question to Republicans and to
Democrats. I am sure I can say that so far as our relations on
this floor are concerned they are of the kindest nature, and I
appreciate them very highly, and in what I have to say I shall
set down naught in malice, but neither will I swerve one inch
from whatI conceive o be the interests of my people.

Mr. Chairman, in the discussion of the proposed amendment,
I think it very proper for a clear understanding of the mat-
ter that we refer to the history of State banks and the part
they have performed in furnishing a currency with which to
transact the business of the country. It is well known that be-
fore the adoption of the Constitution there were banks author-
ized by colonial legislation, and in existence when that instru-
ment became operative.

It is equally well known that ever since the adoption of the
Constitution the States have authorized the establishment of
banks, and these banks were authorized to issue their notes to
be circulated and used as money. So State banks are as old as
the Constitution and colonial banks of issue older than the Con-
stitution.

The money of the United States from its origin to 1862, a pe-
riod of seventy-five years, was coin. The paper currency of the
United States for that period was issued alone by banks ohﬂer-
ating under State laws, and entirely independent of any author-
ity derived from the legislation of thé United States. The au-
thority of the States to charter and authorize these institutions
was as well recognized as the power in a State to charter arail-
road, turnpike, or canal to be constructed within its own limits.
It was exercised at almost every meeting of the Legislatures of
the States, and these States unrestricted putin practice and op-
eration without a serious dispute as to their authority so to do,
currency of their own.

These institutions had grown in numbers and in importance,
so that on the 1st day of January, 1861, fhey numbered as near
as we can get the numbers, including branch banks, 1,610,
every one of which was acting under State authority.

THEIR CAPITOL STOCK WAS ABOUT $100,000,000.

Theirmaliroulation: Sl i o g A s $175, 000, 000
The cash, coins held in their vaults.......________ 94, 500, 000
Theirdisoomnts: oo oo caioaraansaan it huanias 661, 000, 000
Thelrdepogite - o moolo ot oo oot iR 240, 000, 000
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I have not been able to secure reports from Louisiana, but
have tried to approximate what was the number in that State.

A very important fact I desire to state here as it will be used
hereafter, is in regard to the distribution of the capital in these
banks with regard to the population. The fifteen slave States,
with a population at that time of about 13,000,000, had about $12
of bank stock per capita. The remaining sixteen States, with a
population approaching 20,000,000, had about $15 per capita of
th?a bank stock., It will be remembered that several of the
Southern States were comparatively new and undeveloped, con-
sequently less able to establish these institutions; this will ac-
count in a great measure for the uneqgual distribution of the
stock, if we look at the matter from 2 local standpoint. But it
can not fail to attractattention how near the distribution was
equal in every part of the country—demonstrating also the ap-
proximate equal distribution of wealth.

Asto the history of the taximposed on the circulation of these
banks, it is also importanf that we have the facts. It was not
contemplated by the originators of the national-bank system to
destroy the issue of State banks, and reduce them down to mere
banks of deposit and discount. This is shown by the legislation
in regard to their notes when a tax was first levied.

The act of February 25, 1863, which authorized national-bank
associations is the first act of the United States that levied a tax
on currency or money. By this act a tax of 2 per cent was im-

d on the circulation given to the national banks, and in a

‘ew days therealter a tax of 1 per cent was imposed on State

bank circulation. Sothe firstlegislation assessed twice asmuch

tax on national-bank circulation asupon State-bank circulation,

clearly demonstrating at that time that it was intended to op-

erate the two systems together; and giving the State banks the
advantage so far as burdens were imposed..

By the act of June 3, 1864, the tax on national banks was con-
tinued, and the shares of their stockhglders made subject to
State tax. In the same month and same year the tax on State
banks was continued at 1 1?e‘r cent, but the time of paymentwas
changed, and the State banks required fo make monthly re-
ports of the amount of their circulation. oL

Congress had by an act of July, 1862, prohibited anynotes be-
ing issued under 1. This brings us up to the law that created
the prohibitory tax on issues on State banks, which was passed
March 3, 1865, and imposed the tax on all notes issued after J u‘lly
1, 1866. On the 13th of July, 1866, a more extended law passed,
and retained the tax on all State-bank issues issued affer August

1, 1866.

This is the law that is sought to be repealed by the proposed
amendment. It will be observed that this tax formed no part
of the national-bank system. It was an afterthought and an in-
dependent proposition, and it became a law by accident.

ﬁewas proposed in the House by Mr. Hooper of Massachusetts
on thel7th of February, 1865, nearly two years after the national-
bank law had been adopted, and in the form Mr. Hooper offered
it it was defeated. It was on the same dayoffered in the formit
now substantially has by Mr. WiILSON of Iowa. The vote stood
68 yeas to 67nays. Mr. Brooks of New York voted in the affirm-
ative, so as to move to reconsider. He did move to reconsider,
and on that vote there was a tie, and the Speaker cast a vote
which decided it. If Mr. Brooks had voted his convictions on
the first vote it would have been defeated.

In 1869 the constitutionality of the law in;fosing this tax was
examined by the Supreme Court of the United States, and its
constitutionality sustained by a divided court and an able dis-
semnting opinion. This is the history of the law we seek to re-
peal; and in giving it, necessarily a part of the history of the
national system of ;Ja.nking has also been given. The result of
thislegislation on the {:per currency of the country has totally
changed the system that existed for seventy-five yearsin our
history. The paper currency now is national and national only,
whereas before it was State and only State. If has alsoadded
another great and important fact, and that is that the national
bank paper currency can be redeemed with another kind of pa-

currency. One promise to pay money is discharged with
another promise to pay money.

The arguments used in favor of the establishment of the na-
tional system are embodied substantially in two propositions.
One was to encourage the purchase of United States bonds; and
the other was that it being national curreney, subf'ect to na-
tional control, it wounld unite the interest of the people with the
Gevernment and counteract the ideas so prevalent in favor of
the ﬁ;wers of the States. If was assumed thatthe system would
furnish all the paper currency that commerce would need and at
the same time encourage the purchase of the bonds. It would
be idle at this time, in this discussion, to enter into the merits
pr demerits of the national system only so far as is necessary to
;mh a proper conclusion respecting the questions under de-

If Ishall be able toshow that the necessity exists, that the
interest of the people will be advanced, to return to the issue of
State bank notes with United States paper currency, then the
questions in this proposed legislation is solved. If we have no
need for this character of eurrency, or if because of its uncertain
value it would threaten serious disasters fo trade and commerce,
or even great inconvenience in the business of life, then I would
not support the repeal. This is conceding all that can be asked,
and concedes the authority of the Government to levy the tax
which, in my humble judgment, was never conferred by the
States in the adoption of the Constitution.

Is there a necessity for this currency?

. If there is no need to return to this system, and that all there
is in the demand for this repeal is a groundless clamor, no
other matter need be considered further. In the examination
therefore of this query, it is of great importance to understand
clearly the condition of our present financial system as it is
connected with national banks and the Gene Government,
Does the system supply the demands of trade?

The natioral banking law in its origin,as stated before, in-
tended to encourage the purchase of bonds, and it was not ex-
pected then thata man or men would invest money in bonds
at a premium of 20 per cent, making each doller in bonds cost
him a dollar and twenty cents and receive in return 90 cents to

,bank upon. There can be and is no practical sense in paying ouf,

in money that amount for a smaller amount, when the sum paid
out is more valuable for the purposes intended than the sum
received.

-When the bonds were below par, or at par, there was an in-
ducement, and that was all the original law contemplated. That
is all'any government desires, that is to hold its obligations at
par. No benefit results in dollars to the Government by its se-
curities going fo a premium. The Government further contem-
plated that the natiomal-bank circulation should not only be ade-

uate, but should be the only papercirculation. Thisisclearly
shown in the resumption act, providing for the substitution of
bank issue in place of greenbacks, and that would have been the
;esggt i]i the reissuing of the greenbacks had not been provided

or by law. ;

This idea that the banks could and would furnish a sufficiency
of paper currency has been found almost a total failure. The
reason is plain. Thereis no money to be made in taking out the
circulation. Some of our very largest national banks deposit
the requisite amount of bonds, and content themselves with the
interest on the bonds, because there is nothing to be made with
the circulation. In 1882 the banks had talken out bank notes
amounting to $360,982,713. In 1893 they were reduced to about
8170,000,000—a contraction of nearly $20,000,000 a year in thae
paper circulation of the banks as organized under the original
act. Notwithstanding the terrific times we are now in, and
have been in for more than a year, and notwithstanding the
great demand that was and is made, the increase in bank notes
amounted to a small and unimportant sum. The hard times has
about increased the circulation as much as the contraction has
been in each year on an average for ten. If what we have passed
through, the great demand for currency,and the great scarcity
of currency in vast localities in our country, will not increase
the national-bank circulation, then it is hardly to be expected
that anything will. No well-informed banking man expects to
see it increased.

There is left to the people but one way to inerease either their
currency or money, and that is with gold. I need notstop here
to show how ufterly inadequate this resource is. So, on this

int the conelusion is clear and settled that the national-bank-
ﬁg{ system is to-day a failure in furnishing the necessary circu-

tion. :
CONCENTRATION OF MONEY. &

Another potent and erful argument, as I see it, exists in
the well-known fact that the present system has resulted in the
concentration of the money and currency of the country in cer-
tain localities and left other greaf sections ufferly destitute of
money or of currency until the business becomes almost dead,
and discontent and uneasiness prevail to an alarming extent.
I donot desire to on this point with any sectional view
whatever. This serious financial trouble has ceased to be sec-
tional. Tt has assumed and is growing in magnitude until cer-
tain honorable and important industries, indeed most important
of all, are continually pressed for want of a medium of exchange,
resulting in a destruction of all profits that can be claimed to be
remunerative.

There is now in New York City more money and currency than
was ever known in its history. The reports from the great
banks show a splendid condition, if the soundness of the banks
alone is considered. The remarkable fact exists that bankers
in the great money centers are anxious to loan their money, and
at the same time other portions of the country are being pros-




1894.

CONGRESSIONAL RECORD—HOUSE.

o479

trated for the want of it. No one can call this a wise and satis-
factory condition. This great concentration in the great cen-
ters not only affects individuals directly, but the immense power
reaches the small local banks and substantially converts them
into customers of the greatcentral instifutions, Think one mo-
ment of the immense rediscounts that flow from the small insti-
tutions to the centers, begging for currency.:

The immense capital invested in real estate is worthless as a
security. The owner of land, his capital, is absolutely prohib-
ited by law from using it as he pleases. This enormous invest-
ment is eliminated from the class of securities, and the only re-
source he has is his neighbor to indorse for him, to borrow
money that has already been borrowed from the great cenfers.
Suppose to-day a law was ed prohibiting national banks
from loaning money on stocks or bonds, and releasing real es-
tate so that it might be used; is there any doubt that real estate
would enhance in value and stocks and bonds decline? These
favored securities follow the money centers because of their
value as securities. The money favors them to the detriment of
other character of prog)e'rty. And the agrieultural country is
barren of currency and the bond and stock cities are gorged.
The money refuses to go where the favorite security can not be
had,and tﬁe result is starvation at ona place and an overabund-
ance at another in the medium of ex.chanﬁb

The results from such conditions are absolutely natural; and
you are in a eontinual war waged by those destitute of money
against those who have it. It soon loses out of view the import-
ance of mutual benefits, and will IEre-ci.pim.t.a at last such results
that both sides in the contest will be seriously injured.

‘Other causes than this exist that produce this concentration,
but I am trying to deal with the facts, and not the causes that
produce it. The other day there was deposited in one bank in
the city of New York $17,000,000, as my friend Mr. HENDRIX
will testify to, who is the presidentof the bank. Now,my State
is an excellentone; neariﬂi,om,ooo of people live in it. Its re-
sources in almost everything are wonde ; yet that is more
money than her entire capital invested in national banks. A
striking contrast of this concentration is given in comparing
the States with the great money centers, especially what may
be called agricul States.

The capital of national banks amounts in round numbersto
$684,500,000. There is of this sum in the States of Pennsylva-
nia, Massachusetts, New York, and New Jersey, $269,500,000.

Take the thirteen Southern States, the tweo Virginias, North
and South Carolina, Georgia, Alabama, Mississippi, Louisiana,
Florida, Tennessee, Kentucky, Arkansas, and Texas, and fhese
States have $71,000,000. But lest it besaid they were devastated
by the war, let us add to them Ohio, Illinois, Indiana, Missouri,

linnesota, Iowa, Nebrasksa, and Kansas, and you will have the
banking capital—$257,000,000—while the four States of New
York, New Jersey, Pennsylvania, and Massachusetts have$2069,-
000,000—12,000,000 more than the twenty-two States I have
named. These four States have som.eth;%% over 10,000,000 of
people; the twenty-two States have 38,000,000. This would give
a per capita circulation in the four States, tested by ihe national
banks only, of over $26; in the twenty-two States a per capita
circulation of a little over $6. -

There is in the four States about 20,000 miles of railroad, in
the twenty-two States, over 180,000 miles.

Let me revert to the thirteen Southern States again, not in a
spirit of sectionalism, butin perfect franknessand candor. True,
our great loss was in the war. We suffered almost extinetion;
but a nobler race of people never lived or a people more devoted
to constitutional government. Earnest in tgeir convictions,
proud of their ancestors, and brave to desperation, they are
neither beggars nor sycophants, but American citizens. You
have our municipal bonds, State i)onds, and railroad securities.
‘We had no money to rebuild our roa.dsway our debts, or build
up our country when the war closed. e have labored faith-
fully, even under the dark cloud when irresponsible rulers
threatened our liberties with destruetion.

The freights which we pay fo our roads go to pay your divi-
dends and interest. Our money goes to you to pay the interest
on our public debts. We contribute our portion to pension the
soldiers we fought against. Of none of these do we complain,
but in the name of justice we protest and appeal to your sense
of right to permit us to manage our own affairs and have a cur-
reney,a home currency, if you please to so eall it, that will move
our trade; develop our country, and release us from a moneyed
monopoly that eats out our commereial and business life.

The Stateof Massachusetts has over ninety-seven millions of
banking eapital; the thirteen Seuthern Statesseventy-one, about
848 per capita for Massachusetts; the Southern States about $4.
Isthere a member from that State who will risein his place and
say Massachusetts has too much? I pause for a reply. If she
does not have too much with a circulation of $48 per capita will

any megmber be so blind as to say the Southern States have
enough with $1 per capita.

But we need not confine our point to the Southern States, al-
though the city of Boston alone has within twenty millions of as
much banking capital as the thirteen Southern States. In an
part of the United States, I care not where you go, just as agri-
culture becomes the great industry money becomessecares. - Take
two of the great agricultural States, Illinois and Indiana, they
were uot devastated by war or ruined by rulersentirely foreign
to their interests.

These two States have a population of over 6,000,000, In in-
dustry and intelligence they are unsurpassed in the limits of any
civilized government. True they have considerable manufac-
tories, but their great and ]ilammounh interests is in farming.-
Taking their money circulation on the basis before used, these
6,000,000 people had forty-nineand one-half million banking capi-
tal, while Massachusetts, with her 2,000,000 of population, has
ninelt‘f!-se?en and one-quarter million banking capital. Indiana
and Illinois, with three times as many people, have a little over
half the banking capital! Reduced down to a per capita esti-
m];teé sl\ga.ssachusotts has 348 per capita. ﬂlino]i: and Indisna
about $8.

These facts admitted, can there be a good reason why this con-
centration, this monopoly, should forever feed on the laborand
industry of citizens of States that ask only a chance to relieve
themselves by industry and honesty? :

In large sections of the country tiare are no bonds or stocks;
they can not furnish the required securities, and are cut off from
the property which they own, and are driven fo such securities
as they can furnish, which are personal securities. What bank
in New York City or Boston would discount a note from Ten-
nessee based alone on individual security? Notone. The offi-
cers of the bank there know nothing of the solvency or insol-
vency of the parties, and if the 1 bank is unable to discount
the note, although the note is made by its best customer, then
it indorses the note, obtains the money from the great centers
at the best rate it can, and then charges a compensation offen
reaching 3 per cent to its customer for its indorsement.

But it goes still further. If the local or small bank desires
direct'liy to obtain currency from the money center, much will
depend upon the amount it has toits credit in such institutions.
So at last the borrower is comﬁlied to pay high, too high for
what he gets, and the country I is benefited hardly enough
for the risk assumed. These enormous amounts of redisecounts
carry away fromr the locality where the borrower lives the re-
sults of his labor, and in every case renders it more difficult to
again borrow. s

Our misfortunes in the South have been great, but our pros-
perity will be yours; our State bonds, our municipal bonds, stocks
in the roads that do our work are all held, or nearly so, at these
money centers. Interest mustbe paid on these bonds, éividends
on the stocks; it all comes from the labor of our people. Every
twenty years, if not less, we have paid the prineipal in interest,
and yet the never sleeping moth continues to feed on us. These
sums leave us, your coffersare filled, oursemptied, and our great
resources move at a snail's pace in development. We have to
get money away from home or do without. In the cotton fields
of the South, the corn and wheat fields of the West, this concen-
tration and power of money and need of money forces a mort-
gage unwritten, but none the less disastrous on the crops bafore
the seed germinate in the ground.

At every country store in the planting sections exist a system
of banking of the most ruinous character. It is not banking
glth notes of issue, but banking of the most damaging charaec-

X

The supplies are furnished and apremature mortgage in effect
taken on the expected crop. The per cent for supplies is al-
ways large enough to pay large interest and cover bad debts.
‘When the erop is made it is delivered to these mor ees, and
they seize it at the lowest price.iso if possible to make another
profit. In these transactions I have seen supplies draw a rate
of i;mtereat. counted on the rules of interest exceeding 20 per
cent.

One more step is developed, and one more means of injury.
Your system excluding real estaté as a security, you turn it over
to a mortgage banking system. Millions are loaned on mort-
ﬁges at a rate of interest and expense that is absolute ruin.

e estimates in the census shows a mortzage debt of about
seven billions. The rate of interest on mortgaged debts in the
East is 51 per cent, 8 per cent in the South and Wesf,and T per
centin the Middle States. To this must be added at least 3 per
cent to pay the ts and expenses. All this the borrower
padviz Of these debts about 40 per cent are held by those not re-
si where the real estate is. Two billion eight hundred mil-
Iionaﬁeld by nonresidents, drawing a rate of interest of 7 per cent
at least, accumulating in one year the enormous sum of one hun-
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dred and ninety-six millions, more than the actual national-bank

circulation in the United States. There are one hundred and

sixty-seven of these mortgage banking companies, and the prof-

its can be somewhat realized when there is one that commenced

%?191 2?3 on a capital of 810,000, and by October, 1891, had earned
il

Mr. Chairman, if these official statements do not fully show
the need of another banking sly;st,em, so as to destroy this con-
centration of money and furnish something by which business
can be done without destruction, it is hard to do so.

It aTords thepowerful and complete opportunity to combina-
tion, and the destruction of anything like stable and reasonable
prices for property and labor. It is trulya great idea to have a
currency or money that is stable. Sound and stable money may
exist and business be languid and prosperity destroyed. It must
not only be stable as near as possible, but it must be sufficient
in amount. Searce money may be sound, but scarce money never
stimulates business or advances prosperity. Abundance of
money miy be sound and as stable as scarce money, and an abun-
dance always destroys the opportunity to concentrate. By com-
binations ¢f money the purchasing power is advanced, and all
suffer except the money holder. That is, his gain is the loss of
the property holders and the laborers who produce the prop-

riy.
S y SCARCITY OF MONEY AND CURRENCY.

If I have been able to establish the fact that the money and
currency of the country is, even if sufficient in volume but con-
centrated in great centers and unable to find profitable invest-
ments, then our eirculating medium affects the business of the
entire country as though it did not exist. What benefit is de-
rived from the one hundred millions in the New York banks
over and above their legal reserves if it cannot be used? What
benefit can the country banks derive from it when their cus-
tomers can not furnish the required security? What real bene-
fit do they obtain if their homa banks can obtain it and loan it
to its customers if the rate of interest is so high and the prices
of their commodities so low thatit is destruction to borrow?

1t is useless to answer that they can %et the money if they will
furnish the security. The very trouble is that the security re-
quired they have not, and although the banksdesire to loan the
money they desire to loan onlyon such security as our people
do not have. If there is a localeurrency satisfactory tothe com-
munity in which it circulates, and a local security to obtain it
satisfactory to the lender, tell me why this aid to business shall
not in justice be granted?

But the volume of the circulating medium is inadequate even
if well distributed, and that becomes apparent and plain if we
will only stop to think what is going on in the stagnated busi-
ness of the country and the world.

Promises to pay money in the future forms the basis of busi-
ness. Now, if each promise to pay upon maturity can not be met
then there is but one remedy, that is a new gromise to pay or a
serious sacrifice. If the pay day is postponed by a new promise
this only increases the difficulty and burden of payment. We
are then trying the hazardous experiment of transacting busi-
ness on a multiplicity of promises to Baa.y. The nezded supply of
the medium of exchange forces this condition, and not only
drives business in that channel, but necessarily curtails it. This
results in high money and low labor, or the representative of
labor, low prices for commodities. Thatis exactly what we have.
Low prices [orlabor or its Froductions means highmoney. High
money means retarding industry and developments. Scarce
money and large promises of money show the absolute want of
money.

Allytrada is but barter: money is but the medium and conven-
ience of exchange. Reduce the capacity of the medium of bar-
ter, you not only restrict the trade but force the trade to resort
to some means to carry it on, or it must resort to the exchange
of ecommodity for commodity direct. Before it does thisit will
increaseindividual indebtedness, and that is substantially where
we are, without the means to pay.

If we can get clearly before uswhat has been going on for the
last few years in regard to these promises to pay money, a good
conception can be had of its needs.

The estimated national debts of the world is E»la.ced at twen-
ty-seven billions. This is an increase of ten billions in twenty
{nenrs, an average increase of one-half billion each year. The

debtedpess of the United States government is more than two
billions. Of this sum eight hundred and thirty-two millions
is national.

The increase of private indebtedness is as large in its ratio as
national, and when we add all together, we are confronted with a
world’'s indebtedness of three hundred billions. It does seem that
statesmanship would if possible providean abundant stable cur-
rency to meet these enormousobligations. Butjustthe reverse
hasbeenthelegislation. Whenthe colossal debthad reachedsuch

- L

magnitude then was the work commenced to destroy the means
todischarge it. This decreased values and increased tho debt.
The commercial world discarded one of its vital forces, that na-
ture had provided, and all became competitors in the rush for
gold. The basis upon which this debt was built was narrowed

;nsit;-ead of broadened. Business was on its head instead of its

eet.

Commerce was without its necessary adjunct, and a erisis is
developed. Notasudden panic that will pass away, butan utte vly
untenable, unsound, and ruinous system that has brought the
world, and sad to say our great country, to the verge of inac-
tivity, We are not in a panic. We are in a condition much
worse than a panic. Every dollar of indebtednessin the United
States to-day is as much a gold debt as if the promise was ex-
pressed in the instrument declaring the debt. hat a political
crime; the human mind can not comprehend it. In the short
time I have been a member of this House I have heard it as-
serted on this floor that our people who earn their living by
their labor were the best paid and most comfortable laborers on
the earth. Look at them now. Are they not to bs pitied in-
stead of censured.

But you answer me that the proposition is to increase the
volume of debt by issuing new promises to pay money. I admit
the force of the idea as far as it is true. %etore the war we
banked on gold and silyer, the trueand proper basis of all bank-
ing. Since the war the only system of legal paper circulation
we have had is based on credit. If the credit of the United
States was destroyed there would not be adollar of paper circu-
lation under the present system that would not go down. But
the circulation does not increase the liabilities of the United
States, or States, or of individuals, except the individuals or-
gzmized into the corporation for banking. Thecirculating notes

0 not encumber any one with interest except the borrower and
are a substitute for money. If this has been a success, and I
concede its benefits along with its objections, why not have a
local substitute for money, based upon the credits as good as
the ones used? If the credit of all the States in this Union was
destroyed it would be impossible to maintain the credit of the
United States. Every good citizen is deeply interested in main-
taining the credit of the General: Government, but not more so
than in maintaining the credit of his State. They are oue and
the same thing,

. There is not a State that has a debt that does not maintain it
with absolute fidelity, Why not permit these States that owe
debts to draw their obligations within their own borders, and
instead of suffering a continual drainage on their currency in
paying interest, pay their interest to their own citizens, and de-
velop at the same time a medium of exchange that can and will
advance the prosperity of their people.

We have stopped every channel for the increase of our cur-
rency except the little gold we may get; we have doubled our
indebtedness upon the pretext of having a solid, stable dollar.
You see the results. Turn enterprise, pluck, and energy loose
and let them select their own tools, and the day for tramps isat
an end. Let the States take care of their own people. fr this
currency shall prove satisfactory, and of thisI have notthe least
doubt, then redeem Kour Treasury notes and destroy them.
Let the Treasury of the United States cease to be the gold pur-
chaser for every foreign order and assume that independent po-
sition it is entitled to.

There is aclass,however, that have not been hurt, their wealth
has increased though locked in iron boxes. Their homes are
not desolate, or their business destroyed. They have grown
wealthy by doing nothing, and have the benefits of laws thatare
a curse to their brothers. Gold is king, and labor is prostrated
before it. Is it not wise to consider where this gold is, as it is
now the only standard money of the United States. Has the
standard gold been circulated in the country, or has it baen con-
iientgated into centers, and handled only for its own apprecia~

on? .

The last report from the Secretary of the Treasury puts gold
in the United States at four hundred and eleven millions. As-
sume this correct. Now the value of silver coin, of ]pa-per cur-
rency, and any species of property is measured in value by the

old dollar. Every debt now is payable in gold or its equiva-
ent. Isit not important—all important, that this sole stand-
ard should actually perform the functions of money?

New York banks in their last report show about one hundred
millions held by them above their legal reserves. Of this sum
let usassume that fifty millions is gold (itis however much more).
No doubt, twenty, yea forty cities in the United Stateshave in
the vaults of their banks five millions of gold each, making the
aggregate sum of two hundred and forty millions. The Treas-
urer of the United States becomes a borrower of iold, as so0n as
it fails to have one hundred millions. Look at the sum left for
circulation in the great business of this country.
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Now, with your one standard money concentrated as it is,
every debt, bond obligation, or transaction where money is prom-
ised is a gold transaction. Is one so blind that he can not see
the e?ects on the pricesof property, and on every business known
to us?

Mr. Chairman, to make 'Inla.in my proposition, let me state the
prices of a few great articles of commerce in this country, and
compare them for even the short space of ten months, OnJuly
6, 1593, wheat was worth 711 cents; February 21, 1894, 624 cents,
a decline of nearly 9 cents. Corn on the same day in July was
worth 474 cents; February 21, 1894, 424 cents, a decline of 5
cents. Pork on the same day in July, 1893, per barrel, $19; on
the same day 1n February, 1894, $13.50, a decline of 85 per barrel.
July 5, 1893, in Pittsburg, Grey Forge pig iron,$12 per ton; Feb-
ruary 2871894, $9.60, a decline of $2.40 per ton. Steel rails in
New York on the5th of July, 1893, 820 per ton; February 28, 1804,
$24.80, a decline of $4.20. The depreciation in the price of live
stock in the United States from January 1, 1803, to January 1,
1894, was $312,000,000, largely more than our bank circulation.

I need not give more, but state that almost every article of
commerce has gone down,until it is impossible todischarge the
debts based upon values existing ten years ago. The deprecia-
tion of property values in the United States in two years is more
in dollars than the cost of the civil war. The distress is ac-
knowledged, and a worse state of things can hardly be imagined.
But we are told that these declines and this distress are because
a tariff law is to be passed, and that business is from that cause

rostrated. If thisis the true cause, tell me why prices have

allen all over Euro Does the proposed tariff legislation de-
stroy prices in London? Substantially the same decline is found
everywhere. If our prices alone declined, and reached a cer-
tain point below other nations, then our exports would increase
and turn the balance of trade in our favor. But the real, start-
ling fact, is we are starving with magnificent crops, and begging
where there is an abundance. This decline in values is but an
advance in money—gold money. But there remains one great
burden that does not decline, it holds its place, that is the bur-
den of government. It requires now almost twice the property
to pay taxes it did ten years ago.

rotection for thirty years has certainly shown its best fea-

tures., With colossal fortunes built up under pretext of benéfit-
ing labor, after thirty years of class legislation we see mone
doubled in its purchasing power, utter paralysisinbusiness, an
from under the very roof of this great friend of labor working-
men are tramping in organized bands toward the seat of gov-
ernment, and for the first time in our history are driven from
the steps of the Capitol, they demanding of Congress utter im-
possibilities. Your protection is a twin brother to the financial
system that has-destroyed prosperity and left the country ut-
terly prostrate. You gentlemen on the Regub]_ica.n side may
induce the peogla to return you to power, and you are sanguine
that they will do it, but before you hold the reins two years un-
der this financial system your political creed will totter, and
the people will hurl you from your places, and continue the
struggle until these fetters are broken.

High protection and a gold standard would wither a paradise.
Was it the proposed tariff legislation of the United States that
caused the great assembly of great men in London a few days
since? Did tariff laws of our country, wicked as they are, form
the subject of their deliberations? No. The downfall of prices,
the idle men and women of the world, the eternal frenzy for

1d, told them that prosperity was passing away from the civi-
ﬁtz).ed world, and that the crime that by law priced their pro
erty and labor in gold had rendered nations unable to meet their
obligations, great corporations were bent to the earth with their
burdens, and mankind had been by law made distrustful of his
fellow-man, and business, labor, industry, and energy were shorn
of their strength.

Let me submit here an abstract from the leading paper of this
city, the Post, calmly spoken, and full of truth:

BIMETALLISM IN ENGLAND.

That the double standard ismaking great strides in Britlsh favor and opin-
ion no careful observer of current events need doubt. Nothing could be
more unmistakable than that the financiers of the world are both aston-
ished and alarmed at the failure of monometallism to secure commercialre-
habilitation and general prosperity. The demonetization of silver in India
has paralyzed British trade with that vast market. The dethronement of
the white metal in the United States has finally inaugurated the régime of
the single standard, and now throughout the mercantile and monetary world
the harvest of stagnation and disaster is complete. All the propositions of
the theorist, with one more or less important exception, have been realized.
The currency s perfectly stable and sound, its value is established, its pur-
chasing power enhanced. But somehow mankind is not grcspering, indus-
try does not expand and thrive, commerce languishes, and even the owners
of the gold perceive'that it is not as useful to them as it was before.

Within the past few weeks London has been astonished by a succession of
meet and conferences with reference to silver, and especially so in view
of the fact that these functions were not conducted by so-called * silver
cranks,” butby the most conservative thinkers, politicians, publicists, and
financiers of Europe. One in particular, held durin%the early part of the
Ppresent month at the Mansion House, was attended by such gentlemen as

the Duke of Fife, the Duke of Norfolk, Lord Addington, Lord George Hamil-
ton, M. P, Lord Claude Hamilton, M. P., Mr. Lidderdale, Mr. Henry Cha
lin, M. P., Mr. H. R, Grenfell, Prof. H. S. Foxwell, Prof. Willtam Smart, Mr.,

i Smlth, M. P., Mr, Samuel Montagu, M. P,, Sir Henry Meysﬁ‘y-ThOmpaon.
M. P., Mr. Stephen Williamson, M. P., Mr, R. Lacey Everett, M. P., Mr. E. F.
Vesey Knox, M. P., Mr. Thomas Salt, Mr. James Mawdsley, (secretary of
the United Textile Factory Workers), Mr. Willlam Keswick, Mr. Thomas
Hanbury, Mr. Robert Barclay, Mr. John A. Beith, Mr. H. Schmidt, Mr. J. P.
Heseltine, Mr. Willlam Taylor, Gen. Sir Geo! esney, M. P., Sir Alfred
Hickman, M. P., Mr. Henry McNiel, Sir W. Houldsworth, M. P., Mr. Leon-
ard Courtney, M. P., Prof. J. Sheild Nicholson, Mr. Ben rillet, Prof. Milew-
ski, professor of political economy, University of Cracow; lir. David Mur-
ray, Adelaide, S. A, late president of the Adelaide Chamber of Commerce;
Mons. Alphonse Allard, honorary director of the mint, Brussels;” Mons.
Georgesde Laveleye, Mons., Henri Cernushi, Paris; Mons. Edmond Thery,
Paris; Prof. R. G. Levy, Ecole Libre des Sciences Politigues, Paris: Count
von Mirbach, member of the German Diet, and of the Prussian House of
Lords; Dr. Otto Arendt, member of the Prussian Diet; Mr. N. P. Van
Berg, president of the Bank of the Netherlands, Amsterdam, and Mr. G. M.
Boissevain, Amsterdam. It was to this distinguished assemblage that the
Sherman telegram, advocating the restoration of silver by internatiomal
afmeme‘nt-. was read, and it was by such men that the proposition was ap-
planded to the echo. Not only that, but Hon. A. J Balfour, chief secretary
of Ireland under the Salisbury Government, and afterward Conservative
leader of the House of Commons, delivered an address boldly and equivo-
cally championing the double standard and declaring that monometallism
had been tested and found wanting.

Now, let me read the criticism of the greatest financial jour-
nal in England.
[Editorial in Financial News of London, April 30.]

There have not been wanting of late indications of growing irritation with
England for its dog-in-the-manger silver policy. Gold monometallism is
convulsing two continentsjand gravely compromising the future of the poorer
states in Europe. This fee has been voiced in America by Senator LODGE,
whose proposal virtually to shut out British goods from the United States
until we should assent to a bimetallic convention, though extreme and ab-
surd, indicates the trend of sentiment on the other side of the Atlantie.

Senator LoDGE is not a silver man in the usual sense, being g});iosed out
and out to free coinage in the United States under existing conditions, and
therefore his views, though tinged with stro;llf feeling, may attract more
attention here than those of the pronounced silverites. Mr. LODGE is very
bitter about the failure of the Brussels conference of last year, where the
attitude of the British oMeial delegates was * scarcely less than disconr-
teous " to the United States, and he believes that nine-tenths of the Amer-
iean people regard it in that light.

A feeling of this kind is not to be lightly ignored. We have frequent dip-
lomaticdifferences with the United States, but as a rule there is seldom as-
sociabt%d with these any sense of animus between the people of the two
countries.

But now we are encouraging the growth ot a feeling that on a question
which affects the prosperity of ons of individual Americans England
is inclined to entertain views unfriendly to the United States. We know, of
course, that the unfriendliness is accidental, and that our monetary policy
is controlled by purely sefish considerations—so purely selfish that we do
not mind seeing India suffering from our action much more than America
does. The Americans are sufiiciently old-fashioned to believe that it is the
part of a friend to show himself friendly, and when this country turns a deaf
ear to the plaint of half the world, includingall the New World, they not un-
naturally take it unkindlg.

It is not for us to say whether the feeling of irritation is wholly justified
or not; it exists, and that is the polnt. Moreover, it 1s taking a shape
that may entail very awkward consequences on us. The recentproposal to
coin Mexican dollars in San Francisco was a bid toward giving us an object
lesson by ousting us from our commanding position in eastern trade.

There is a plain moral in the remark that if the Unitea States would ven-
ture to cut herself adrift from Europe and take outright to silver she would
have all America and Asia at her back, and would command the markets of

w

both continents. “The barrierof gold would be more fatal than any barrier
?t a %u:‘tiou‘l,-house. The bond ot silver would be stronger than any bond of
ree trade.

There can be no doubt about it that if the United States were to adopt a
silver basis to-morrow British trade would be ruined before the year was
out. Every American industry would be protected not only at home, but
atevery othermarket. Of course, the States would suffer to a certain ex-
tent through having to pay her ohhga.tions abroadin gold; but the loss on
exchange under this head would be a mere drop in the bucket compared
with the profits to be reaped from the markets of South America and Asia,
to say nothing of Eurolﬁa.

The marvel is that the United States has not lothg ago selzed the oppor-
tunity, and but for the belief that the way of England is necessarily the way
to commercial success and prosperity, undoubtedly it would have been done
long ago. Now, Americans are awakening to the fact that * so long asthey
narrow their ambition to becoming a larger England " they can not beat us.
It has been a piece of luck that it has never occurred to the Americans to
scoop us out of the world’s markets by going on a silver basis, and it might
serve us right if, irritated by the contemptuous apathy of our Government
tothe gira. ty of the silver problem, the Americans retaliate by freezing out
gold. It could easily be done.

I do not use these articles for the purpose of vindicating the
theory of bimetallism at this time, but for the purpose of show-
ing the financial condition. They are powerful used in either
respect. Idonotclaim full,complete,and adequate relief if this
measure is adopted, but it will destroy a most unhealthy and
ruinous monopoly in money, and aid in reaching that result
where banking shall be disconnected from Government, and sil-
ver and gold, the national money of this country, be restored.

In the South we appeal for a chance of success permanent and
enduring. We have done much, we will do more if we can be
unfettered. Our success will be your improvement, why nof
untie our hands? Do you enjoy an inflation of money in your
section, and a destructive contraction in ours? Do you really
think you are prosperous while you are making your country-
men poor? Is your patriotism so narrow that it is confined
within the limits of your own domiciles?

We will have a circulating medium in some shape to transact
business—full, stable, and abundant to send exchanges of com-
modities rapidly and successfully to the doors of consumption.
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‘We have built our great lines of transportation with but one
sole object to commerce—that was to malke prices higher at the
the gates of production and cheaperat the gates of consumption;
and notwithstanding transportation has been in a few years re-
duced one-half, yet at the doors of production commodities rot,
unable to bear transportation, and at the doors of consumption
our people tramp and beg for a living.

We have seen our present financial system prostrated at the
command of one man and a widespread panic spreading over
the entire country. When Mr. Smith, through the Tenth Na-
tion Bank.at New York, in 1872, in one day contracted the cir-
culating medium four millions fo lower the price of stocks every
artery of trade felt the contraction and an immense commereial
ruin followed as a result of the avarice and d of one man.
Should we not destroy the chance for a hundred Smiths or a
thousand Smiths to bring about such a result?

As a further proof of the necessity of this circulation, permit
me to call attention to certain facts in the knowledge of all.
‘When the financial blunders began to be felt by the banks they
were totallyunable.to expand their circulation or give flexibility
to the currency. There was no legitimate way to meet it. Cur-
rency could not be obtained. The banks felt the pressure and
realized a complete failure of the system. They were drivenby
the fervor of self-protection to resort to an unauthorized taxable
circulation. In New York af one time over 48,000,000 clearing-
house certificates were used to supply the want for currency—
certified checks, certificates, promises, and other devices ifle—
gally resorted to.

Incurring this penalty of 10 per cent and in the aggregate not
less than one hundred and fifty millions of this taxable cireunla-
tion issued in the teeth of law, incurring a taxof from ten to
fifteen millions of dollars due to the United States. But you

by thisbill to release that, on no pretext whatever; but
m of the sad emergencies of the times. Yet when we ap-
eal to be permitted to issue to our people for: their benefita
egal currency, you say no. Ixcuseus; do not be so liberal to
the people. Avarice no shame. DBut suppose this enor-
mous sum of unusual eirculation was legal, and that no violations
of law was incurred, yet the fact still remains that the neces-
sity for increased circulation was so great that theselarge sums
were used and temporarily used to stay for the banks a threat-
ened disaster, if possible more ruinous than the present.

If a clearing-house certificate, a certified check, or any other
character of paj)er can ba used usefully, and for the benefit of
the banks, based alone on the resources of the banks, why not
permit thepeople, the common people, through theirrepresenta-
tives to provide a means to relieve themselves from their dis-
tress? The bankssaved themselves by their devices, but failed
to save the people; the{rﬁlieved themselvesfrom groba.bla ruin,
‘but left the people where they found them, still struggling

ainst oppression, depression, and probable disaster.

IT I have shown the necessity for escaping from this most sui-
cidal financial system, then the remaining guestion is, Will this
proposed legislation bring about the desired relief, either in
part orin whole? If the scheme should resultin commercial dis-
turbances, or if it will afford a chance to avaricious men to put
into circulation worthless and debased paper, so as to defraud
and cheat, I would oppose it with what little strength I could
command. I would goeven a step further and say if I beliaved
it would even bring about inconvenience in trade or travel, I
would oppose it.

Now, to answer the objections that fortv-four States with dif-
ferent banking laws, different Legislatures,and people of differ-
ent interests, will allof them construct a banking system so that
the issue of the banks of these different States will be stable and
good, is the next point of inquiry.

WILL THE STATE BANK PAPER BE GOOD AND SOUND?

Mpr, Chairman, in the diseussion of this proposition I assume
I have to meet the great and paramount objection to this pro-
posed legislation. If it can be established that the circulation
will be and sound, I donotthink any objection can be urged
without being tinctured seriously with selfish motives. Such
objections are not to be seriously considered. If the objections
are really based on a motive to greserra the present monopoly
in money, such objections should cast a suspicionon the opposi-
tion. But it is all important to the publiec good that such a
circulation should be good. The clear proposition offered is to
repeal a tax on the circulation of State banks and State bank
associations.

The uage State banks and State bank associations is lan-
guage in the act that imposes the tax. It is evident that
this langu was meant to include banks of a State used as a

fiscal agent in its government, like the old State Bank of Ten-
nessee, and State and bank associations—meaning by this banks
chartersd so that individuals under a State charter could bank
and issue its notes. So the proposed repealapplies only to State

banks and State bank associations, leaving the law in full force

as to individual banks or to mfacharucter of notes, or any other

gaper promises used in circulation as money by individuals,
rms, or corporations.

In exa.mmmithe question as to the danger of a bad circula-
tion, the Legislatures of the respective States must put it in the
power of ‘these banks to perpetrate the fraud before they can
ever attempt it. But I contend that il loose legislation made
such frauds possible, still the eircumstances which now sur-
rounds us renders it impossible to put into circulation worthless
paper.

There has never existed in the United States a state of faects
and circumstances like the present when State bank paper was
in circulation. It iswell remembered that before the war there
was no paper circulation but State bank paper, and its redemp-
tion was based on gold and silver. At present if loose legisla-
tion orbad management in the bank was undertaken—and it may
be—the notes of sueh institutions would never pass over its own
counters. Theyrmust be regarded as good and stable ns national-
bank notes or Treasury notes. They will have to circulate side-
by side with them, and the moment they are treated as of less
value theycan neverleave the vaults of the bank, orif by chance
they have left the home bank and gone into circulation, and
they go below the national currency, immediately they will be
returned for redemption.

This plain truth will be known to every business man that at-
tempts to putinto circulation State bank notes. He recognizes at’
the very outset that these notesare worthless to the bank unless

ood and solvent, and as good as the notes they have to come.
intocompetition with. He further knows that unless their char-
acter is fully maintained equivalent to the national currency,
bank will have to redeem them in money which is as good.
No legislative restrictions could possibly be so effective, and the
bank issuing notes must occupy the vosition of utter indiffer-
ence as to the use of the State circulation or national circulation,
and accept one as readily as the other. So whatever may be the
legislation of the States, here is found a law absolutely certain
in its results and restraints,

But let me extend this idea farther, and we can see at once
the effective and certain check on the circulation of bad paper.

There are in the United States 3,781 national banks, including
all the State banking institutions of different characters, of
which there are 5,685, a total of 9,466 banks, one bank to every
7,000 inhabitants. I do notsuppose there is one of these banks,
at least very few, that are not on some line of transportation,
either rail or water. I donotsuppose that there isa single one
that does not have telegraph communications. Compare thisfor
amoment with the eonditions that existed in 1840 to 1856, when
unsound and worthless banks existed. It wasin this period the
greatest disaster resulted from bad bank cireulation. If any
State institution was to become a bank of issue, each one would
at this time operate as a check on the other; if ever the circula-
tion of a bank was refused at one of these institutions it would
drive that eirculation home for redemption.

Nearly four thousand national banks doing business with these
institutions, with a circulation beyond dispute, would never per-
mit unsafe currency to float for a day. It is well understood
the immensity of business done by checks and drafts. Would
any bank, State or national, ever receive a dollar of doubtful
currency and give to the owner a credit upon which he could
demand legal-tender money?

Would any solvent bank to-day become a debtor by accepting
a check of another nfless the bank knew the check fo be abso-
lutely good? Certainly not. Now, these notes issued are but
the checks of the banks on t.hemseives, and we remember
what great relief was obtained in our financial troubles by the
us_et otfj certified checks, issued by banks drawn on their own in-
stitutions.

But I have no reason to assume that any State Legislature
will license institutions to cheaf and steal. If would be just as
reasonable to presume Congress would do such a thing. The
welfare of every State is substantially in the hands of its Legis-
lature, and if one Legislature sho by careless laws permit
bad banking, if such could be done, in issuing bad paper, then
that State would be the sufferer, and certainly Congress is nof
the guardian of State Legislatures. But, Mr. Chairman, this
idea of States permitting the issuing of bad currency, is based
on the idea of orance in the legislators and the people. It
assumes that experience in finance, experience in banking, the
facilities of communications, and all these combined have learned
us nothing. No better system of banking has ever been known
than the systemsseveral of the States had.

Indiana, Louisiana, Massachusetts, New York, and others, and
every ideaof our national banking law is drawn from the wisdom
of State legislators. We had reached such perfection in the
system that when the war struck these institutions with quite
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one hundred million of their notes in circulation, and the storm
of destruction was such that no history or age ever recorded or
experienced its like, yet every dollar of this was redeemed..
True, there were great sacrifices, and reductions, and losses, but
the grand and paramount [act exists that none of these issues
were lost. But if every dollar of these notes had been lost, it
would have been a light loss compared with the cost of national-
banlk cireulation. The people of the United States have paid in
interest on bonds held fo secure circulation in thirty years over
$417,000,000 and paid this to the banks for a circulation that is
now reduced below $200,000,000, $13,900,000 annually fora circula-
ting medium. - More money paid in one year than was ever lost
in State banking,

The resources of all the national banks in the United States
amounts to $3,109,563,284. The resources of the other State
banking institutions amount to $3,607,746,405. Yet yourcircu-
lation is reduced to less than two hundred millions. Cana good
reason be assigned for this small eirculation, when the country
is being ruined for the medium of exchange, for the exchange
of property? In the assets of the State institutions about $130,-
OD(}:UOO consist in United States bonds; but under this prohib-
itory tax nota dollar can be put in circulation, although it is
the security and only security for our banking paper.

Let it also be understood that there is nothing in this pro-

d legislation that forces any State to establish or authorize
ks. Sixteen States, I think it is, have constitutional prohi-
bition against suclr banks. It is left to them to alter or change
thair constitutions if they wish. The States that do not want
such banks ave leff to their own decision. The States thatdo
want them are left to their own wisdom in the passage of laws
that will benefit their people. Where is the law that Illinois
should ever overrule Tennessee in this recognized constitutional
and equal power? Shall Tennessee say to Massachusetts, you
shall not charter a railroad in the limits of your boundaries, or
shall Massachusetts say to Tennessee, you shall not chartfer a
bank of issuein your limits, for your own convenience? Ten-
nessee has nothing to do in providing local institutions for Mas-
sachusetts, and if is an unauthorized infringement of Tennessea
wers for that State, or a combination of States, to defeat her
will while she is acting in the limits of constitutional power.

Mr. Chairman, if T have been able to establish the necessity
of this legislation; that itwould greatlyrelieve our country from
its horrible condition; if it would enableindustries in the States
to resume their proper position; if it stops at once thé sad pre-
dicament we see labor in; if I have been soforfunate as fo dem-
onstrate either or any of these blessings would follow I shall
feel T have discharged my duty to my people. )

‘Will my Republican friends permit me to speak tothem in the
spirit of an American citizen? I know I fee Eroud of any sue-
cess of my countrymen. Every home that is built surrounded
by the ordinary comforts of life is a monument to good laws and
good citizenship, and whether it be a proud ship of the sea or
the cottage of labor I apgrecia.t.e its blessings. In this greaf
land of ours, where yet millions of acres of soil have never been
touched; where mountains of iron and coal have never been
pierced; where the ax has never touched the forest, shall we
not say to our noble States, you are unchained; your prosperity
is in your own hands, and the happiness of your people is com-
mitted to your care. You may not need this legislation in your
States, but do not fetter ours. The great West can not get sil-
ver, but turn her loose and the wisdom of her pzople will work
out her suecess. The South will have her chance, and the en-
terprise, will,and energy of these people will maintain their
great character and banish discontent from their doors.

If you do not want the character of currency do not take it.
We will pay our debts in such moneg as you like, but do not
reach your across our borders and dictate to us what shall
be our policy. We will not distrust you; let us alone. Demo-
cratic friends, I never in my life breathed a breath disloyal to
my party.

I admire a man with convictions, whether he is with me or
against me. Sincerity is born of honesty. May I not in candor
appeal to my brethren that differ with me? When you rested
your fight on silver you cut us off with one breath in your plat-
form; you promised future helponthis line. You have ignored
your promises. We can not even coin the silver bullion for
which our notes are outstanding. -

When we in the South began to make iron and ship it with an
expense of $4 per ton and laid it down or_li;rour Atlantic seaboard,
you cried for free iron and free coal. ou wanted free sugar;
all these we have surrendered. You have told us asilver dollar
is a dishonest dollar; now, when we ask you to place your feet on
a plain, unmistakable plank in our creed, you say it will make a
‘‘wild-cat” dollar. Do you really think you are serv the
Democratic party, or are you following alocal interest? Will you
yield nothing in our behalf, although plainly announced in our

litical creed? Did you assist in putting it there to deceive us?
s there no political faith between us?

I ask you in the name of my people to be true to them, and
when you do it no foree can drive us from you, and the great
Prmcip_les of agreat Eartywill.triumph and ieace and prosperity

ollow its success. Permit us to draw back home our own se-
curities, let our home citizens own them, let us pay our interest
at home, and let these proud States resume their proper place
in the Government, controlling their loeal institutions in their
own way, providing for the happiness of their own people; and
then, and not until then, will the people cease to expect the sup-
gort of the Government and rely on their own strong arms and -
rave hearts for success. "

I ask you in the name of my people to stop one moment and
consider. We have been loyal to the party ever since the last gun
was fired. If you think that we Southern men mean to vote to
suit youItell youour independence will be asserted after awhile,
and such affilintions formed that you gentlemen will recognize «
at last that we have some rights in thisgreat countryof ours. I
make no threats; I have none tomake. But when you drove us
from the silver plank of the platform, drove aus from the free
coinage of silver, from the coinage of the seignierage, and now
when you try to dodge this plank of the platform, I tell you
that we of the Sonth will sink or swim on that plank, for we will
never dodge it. [Applause.]

Mr. Chairman and gentlemen, I thank youmost kindly for the
attention which you have givenme. Ihaveconsumedmore time
than I intended to consume. If I can feel after this debate is
over that my humble efforts have had any result, that I have
done my best toserve the people whosent me here, and that you
have listened to their requests, I shall feel that I have done
honor to myself, honor to mg country, and filled the measure of
responsibility ns best I could. [Prolonged applause.]

Me. WALKER. Mr. Chairman, in arguing the question be-
fore the committee I shall use as a basis the bill which [ had the
honer to present to the House and which was referred to the
Committee on Banking and Currency. I ask now to have read
an amendment which I will propose by request to the pending
bill in the committee at the proper time.

The CHAIRMAN. The amendment will be read for informa-
tion as & part of the remarks of the gentleman from Massachu-

setts.
The Clerk read as follows:

SEC. 25}. That any banking association organized under the laws of any

tate is hereby authorized to take and retain and issue and surrender cir-
culating currency notes described in section 4 of this act in the same man-
ner and under the same conditions, obligations, and restrictions as to capi-
tal and as to proportion to its capital and to its other currency notes,
and as to retaining and suwrrend the same as are provided in the case
of the of such notes by associations organized under this act— Pro-
vided, Such banks taking such notes shall make such reports to the Comp-
troller of the Currency, and submit to such examinations by national-bank
examiners as are required by this act in case of banks organized under this
under the laws of any

act, and any banking association o Stats
taking and retaining such notes under and in full compliance with the con-
ditions herein d , 8hall thereafter d such compliance be exempt

from the 10 per cent tax imposed upon its ¢ ting currency notes by ex-
isting law: And provided further, at the decision of the Comptroller of
tha Currency as to a full compliance with this section, when approved by
the Secretary of the Treasury, shall be final. Any person authnl:-fzed 80 t0
do by the governor of a State may copy report of the condition of any

State banking association in that State made to the Comptroller of the Cur-

rency by any national-bank examiner. A

Mr. WALKER. Mr.Chairman,Iofferthatnow,sothatitmay
be printed in the RECORD, and Iwill say thaton Thursdaymorn-
ing each member of the House will find on hisdesk a copy of my
argument beflore the Committee on Banking and Curreney upon’
this bill, and on that day, at the earliest moment desirable, L
shall speak uponthe bill. As I havealways-done when address-
ing the House, I invite candid questions on any pointI do not
make clear. I now reserve my time, apd shall resume the floor
on Thursday.

-Mp. JOHNSON of Indiana., Mr.Chairman, when the motion
was put in the Committee on Banking and Currency to report
the pending bill to the House with the recommendation that
it be passed, I was one of the members of the committee who
voted in the ne‘%aﬁve. I did not then think that it ought to be-
come a law. True, I have not submitted what is commonly
called a minority report in the matter, but I nevertheless see no
reason now to change the opinion which I entertained with re-
spect to the measure at the time my vote was so given against it
in the committee. There is no occasion, Mr. Chairman, for un-
due haste in suspending the operation of the United States stat-
utes against those who are said to have violated them in this
instance. Nothing has occurred to indicate that the Govern-
ment is about to proceed against the wrongdoers for the re-
covery of the tax imposed by the statutes. It will be time
enough to consider the propriety of legislation of the character
su i?jted when some real necessity for it arises.

is bill, it will be observed, too, sir, is quite broad in its
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terms and general in its application. It covers any violation of
the statutes, of whatsoever character, which may have been com-
mitted within the period designated. If there be some in-
stances in which, from the circumstance of the case, the relief
contemplated by the bill ought to be afforded, there may also be
other instances in which no such equity for relief exists. Is it
not well enough, then, if this kind of legislation must be had,
that sound discrimination should be exercised in connection
with it?.

Besides, sir, I do not believe in relieving by legislation, from
the consequence of their wrongful acts, those who violate law.
Such a practice has a strong tendency to invite subsequent vio-
lations. It establishes a bad legislative precedent, and too
often leads to gross abuses by the lawmaking power. If our
laws are inadequate to supply sufficient currency to the people
in time of monetary panies and disturbances, let us endeavor to
devise, if possible, some financial system which will answer
*their needs in such emergencies, rather than spend our time in

ing measures for the relief of those who have infracted the
ws upon our statute books.

But, Mr. Chairman, possibly the pending bill is not after all a
matter of very seriousimportance. Perhaps no great harm can
come to the country either by its passage or defeat. It certainly
shrinks into insignificance when compared with the amendment
which issought to be attached toit in this committee—an amend-
ment, sir, which aims at nothing less than a radical change in
our entire system of banking and currenci, br the unconditional
repeal of the 10 per cent tax on State bank circulation. Such a

roposition as this 4s of vital interest, and is fraught, if enacted
fnt-o law, with consequences of the most far-reaching character.
It is therefore this amendment and not the pending measure
which is the real bone of contention here to-day. .

Mr. Chairman, I need hardly say to this committee that this
amendment is offered here without the sanction of the Commit-
tee on Banking and Currency. That committee refuses to act
as sponsor for it in any respect whatever. 1 trust I may not be
deemed to violate the secrecy of the committee room when I
state that, after a protracted hedring and a full vote, a proposi-
tion similar to that contained in it was defeated in that commit-
tee so effectually as to preclude the possibility of its ever being
there revived. The advocatesof the State bank system of paper
money have therefore been obliged in their extremity to get
their proposed legislation before this body for consideration,
not through the customary channels of the House, but by the
somewhat unusual method of tacking it on to the pending bill
in the shape of an amendment.

This method of procedure is nevertheless sufficient for their
purpose, Mr. Chairman, for it brings the whole subject of Eaper
money issue squarely before us for our determination. It obliges
us to investigate into the advantages and disadvantages of the
system which they pmfnose. This, of course, can only be done
intelligently by comparing it with the paper money system al-
ready adopted by us as a people, and with other systems of pa.ger
issue which have from time to time been advocated upon this
floor.

This comparison in turn compels examination into the merits
and demerits of the systems with which the comparison is insti-
tuted, and thus there is opened up before us a wide field of in-

guiry, an area of disputation which is almost illimitable. Prac-
tically, then, the question before us for consideration falls noth-
ing short of this: at shall be the character of paper money

which is to be adopted by the American people?

I do not stop now, Mr. Chairman, to inquire whether there is,
strictly and economically speaking,sucha thing as paper money,
and whether the very term does not involve a contradictionand
have a tendency to mislead. It answersmy purpose,at leastfor
the present, to employ the words in their popular acceptation,
and as signifying such notes as circulate freely from hand to hand
and as are accepted in exchange for commodities and in pay-
ment of debts. Such paper as this, sir, is not only a conven-
ience, but is also an absolute necessity to modern civilization.
It has been employed for years by mankind, all leading nations
having made use of it, and our ownnation having been familiar
with it in various forms, from the time of the birth of the Re-
public down to the present hour. That it will continue to be
used by us in the future is of course bayond all question, and
as before observed, the material inquiry now is, What shall be
its form and character?

DIRECT ISSUE OF PAPER MONEY BY THE GOVERNMENT,

Mpr. Chairman, there are those who contend, with great ear-
nestness, that our paper issue should consist of whatis generally
known and designated asfiatmoney. These persons declare that
it is not necessary that money should be made of the precious
metals, nor that it should possess any intrinsic value whatever,
and that paper money does not require redemption in metallic
money of infrinsic value in order to make it good; but they in-

sist that it is the stamp of the Governmentwhich makes money,
and that when paper is issued by the Government as and for
money, and is e a full legal tender, and is receivable for all
customs, taxes, and public dues, it will float and perform all the
money functions. In other words, that such paper actually is
money. Between this system, Mr. Chairman, and what is com-
monly known as the system of inconvertible or irredeemable
gai_é)er money issue by the Government, there is substantially no

erence. The arguments advanced in support of the one are
largely those employed in the advocacy of the other, and the
two systems are, in point of principle, practically one and the
same.

If money can thus be created, sir, solely by legislative enact~
ment, the necessity for taxation, orforpovertyeither, for thatmat-
ter, iscertainly not very apparent, for paper is cheap and printing
canbe done for a trifle. Indeed,your fiat-money advocate, pure
and aimtgle, does not recoil from such conclusions as these, but
he has the courage of his convictions, and hesitates not to fol-
low his fundamental pro;{ositions to their logical results. He
revels in what may be styled the vagariesof finance. He vaults
lightly over the objection that one of the great functions of
money is to measure value, and that hence all money must pos-
sess value in itself, or, if it be paper, must be redeemable in
money of intrinsic value, and that his proposed money has no
suchquality and therefore can not actasameasure. He ignores
the bitter and costly experience of mankind in their rash exper-
iments with his kind of paper money, and insists upon an ilEGm-
itable issue of it. He is full of the wildest and most impracti-
cableschemes for getting itinto circulation, and proposes, among
other methods, to pay off the national debt with it, regardlessof
the sacred pledge of the Government that this debt shall be paid
in coin or its equivalent.

The direct issue of paper money by the Government, Mr.
Chairman, is urged in part upon the ground that the issue
through banks is in the nature of a monopoly to them, and that
paper money being designed for all the people and a necessity
for them all, ought not to be controlled by any particular class;
but should be placed in the hands of the Government acting for
the benefit of each and every citizen. Direct issues by the Gov-
ernment, sir, have always been strenuously resisted in this coun-
try. It was so with respect to the four issues of Treasury notes
which occurred in the periods commencing in the years 1812,
1837, 1846, and 1857, although none of these issues was made a
legal tender, and it was also so, with respect to the greenbacks,
upon which the legal-tender quality was largely conferred.

Nevertheless, the opposition among the people to this pro-
posed direct issue would doubtless be greatly relaxed at this
time, or at least the opposition would be deprived of the strong-
est argumentagainst such issue, if it was known to be the design
of its advocates that the notes so 1ssued should be ccmvertibfe,
that is, redeemable in coin at the demand of the holder. In fa-
vor of such a system as this, the argument of monopoly might,
with propriety, be invoked against the s¥st;am of issuing paper
money through private banking corporations. Butconvertibil-
ity, sir, is no part of the plan of the advocates of irredeemable
monei. Redemption incoin, as I have previously said, is looked
upon by them as positively vicious, Their paper is to be incon-
vertible, and is to be supported and maintained solely upon the
credit of the Government.

Mr. Chairman, the eredit of this Government is good. Upon
this proposition men of all parties are agreed. It is good both
at home and abroad. Its paper money is at par and its bonds
are eagerly sought after in the money markets of the world as
safe and profitable subjects for investments. But why is this
s0? Is it simply because the nation has at itscommand a wealth
that is almost fabulous, and resources that are practically un-
limited? Why,sir, of what avail is this to constitute a national
credit when, as everyone knows, there is no power short of a
victorious sword which can compel a sovereignty to observe its
obligations if it prefers to ignore them?

No, Mr. Chairman, it is because this Governmenthas paid. not
because it has been able to pay, that its credit is so high. Itis
because it has turned a deaf ear to the siren voice of repudiation
and resisted the overtures of those whose teachings, however
honestly imparted, would have served only, if accepted, to de-
bauch its conscience and lure it to dishonor. It has builded up
this magnificent credit over the protestsof the very element
which would now, however unwittingly, employ that credit for
its destruction.

Reflect, sir, for one moment upon the financial achievements
of this Republic. It emerged from the greatest civil war of
modern times, a war which shook a continent with its thunders
and which taxed its energies almost beyond conception, to find
its paper money at a discount and its bonded debt running into
the billions. Under the administration of that great party
which guided it to vietory and which hasever been jealousofits
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financial honor it has made the painful, but inevitable and hon-
orable struggle which is always essential, either in individuals
or in nations, to the liquidation of a vast debt. It has brought
that discredited paper money to an equality with gold, has well-
nigh extinguished its bonded indebtedness with the same metal,
and has sent the balance of that indebtedness to a premium
wherever upon the globe government securities are bought and
sold.

It is probably true, Mr. Chairman, that a limited amount of
inconvertible paper issued directly by the Governmentand made
a legal tender can be floated. The Supreme Courtof the United
States has finally decided that the legal-tender quality can be
constitutionally conferred upon such paper in time of peace as
well as in time of war, and upon preéxisting as well asupon sub-
sequent issues. The impression among the people that the Gov-
ernment is good, and that at some time or other it will pay the
notes, together with the fact that they are a legal tender for
debts and can be used in the paymentof taxes, will likely suffice
to keeg a moderate amount of them at par,

To this extent, sir, the credit of the nation of which I have
been speaking can be utilized; but great as that credit is, there
are some things which even if can notaccomplish. Itcannever
float this inconvertible ps.ier to such an amount as will suffice
for a national currency. The sum necessary for this would re-

uire the issue to be greatly in excess of the taxation for which

t is made receivable, and prevent that absorption of it into
taxes which is such a great aid in keeping it at par. It would
impair the confidence of the (_Peopla in the intention of the Gov-
ernment ever to it, and depreciation would be the inevita-
ble result. Chief Justice Story, at section 1361 of the second
volume of his admirable Commentaries on the Constitution,
voices with great accuracy the ex[;erience of mankind in their
efforts to maintain paper money solely upon the strength of the
public credit when he says:

But the history of paper.money, without any adequate funds pledged to
redeem it, and resting merely upon the pledge of the public faith, has been
in all ages and in all nations the same. It has constantly become more and
more depreciated, and insome instances has ceased, from this cause, to have
any circulation whatsoever, whether issued the {rresistible edict of a
despot, or by the more alluring order of a republican congress,

The obligations of an individual are valuable, sir; not simply
because he has the means with which to pay them, but also
cause of the belief that he intends to pay them and that he will
mtuallﬁ do so. Though he be solvent a dozen times over, yet
if his obligations are never to be met, or if it is even uncertain
as to when they will be met, his credit is impaired and they de-
preciate in value. Itis precisely so with a nation. It will not
suffice to float its paper at par simply—thatitis possessed of great
wealth and isable to redeem it—but it must also be believed that
it intends to redeem. Let the leastsuspicionarise that redemp-
tion is being deferred and may possibly never be made, a sus-
picion that will inevitablyarise with increased paper issue with-
ouf corresponding provision for final redemption by the Govern-
ment, and the paper will immediately depreciate, entailing upon
the public all the admitted evils and losses which flow from a de-
preciated currency.

But, Mr. Chairman, the advocates of a currency to consist
aolelfr of irredeemable Government paFar tell us that our bonds
are issued to the extent of millions of dollars and floated at a

remium, and therefore that their proposed money can be issued
in large amounts and yet be main eﬁ at par. But, sir, these
bonds are upon their very face made redeemable by the Govern-
ment at a fixed da{] in the best money that the world affords.
Redemption is of their very essence, while fiat money knows no
E‘ayment. or redemption whatever at the hands of the nation.

hese bonds, too, are long-time obliFations. the subjects for in-
vestments, drawing interest gaya.b e at stipulated dates, and
are neither intended to be used as money nor expected to be cur-
rently redeemed.

With respect to them there is faith that the Government is
willing, and will be able, by the use of the taxing power and
by accummulation to pay them at maturity, in the meantime
Emmptly paying the interest asif fallsdue. ILetdefaultbe made

ut once in the payment of the interest and instantly the bonds
depreciate, although our vast resources are pledged for their
payment. Butpaper intended for use as money is quite a differ-
ent thing. It is not a matter for investment. It draws no in-
terest from the Governmenf. TItis a medium of exchange, a
tool of business and of commerce, and must of necessity circu-
late freely from hand to hand, and both the wisest writers upon
economics and the best human experience teach us that, wgen
issued in large quantities, current redemption is absolutely es-
sential to its soundness.

And then, Mr. Chairman, how is this paper money to be gotten
out among the people? It is certainly not to be handed over to
them without consideration, although there seem to be some

who have a vague idea that in some indefinable way they will
get a hold of a portion of it for nothing. The disbursements of
the Government are now in the neighborhood of $450,000,000 per
year, and through thisavenue the amount named can be annually
put into circulation, but this amount will not suffice for the le-
gitimate wants of our population. True, this amount will be
paid out every year for its expenses by the Government, but it
comes back annually in the same proportion in payment of taxes,
and so the aggregate amount outstanding is not increased from
year to year. Is it proposed,sir, to increase the expenditures of
the Government in order toavoid thisobjection, and in this man-
ner get this paper out of the Treasury?

_Is not this rather a questionable method, Mr, Chairman, of
getting paper into circulation? Where does such a method lead
to? Does it not savor somewhat of extravagance? Do we have
to become a nation of spendthrifts in order to enjoy the benefits
of a paper currency? Again, it has been suggested, I believe,
that we get this paper into circulation by paying off the national
debt with it; but, as stated before, the honor of the Government
is sacredly pledged to pay this debt in coin, and it should also
be observed that much of the debt has changed hands since the
pledge was made.

But right here, sir, comes along the advocate of the subtreas-
ury scheme, and furnishes a solution of this whole difficulty by
l:ro‘i)osing that the Government shall go into the direct money-

ending business, as well as into the direct money-issuing busi-
ness, and get this paper into circulation by lending it, at a ve
low rate of interest, tosuch of our citizens asare fortunate enou,
to own real estate, upon first-mortgage securities—class 1egi3§ﬂ-
tion, sir, in its worst possible form, to say nothing of the other
serious objections tosuch a plan. Ineach of these expedients for
forcing this inconvertible paper intocirculation, except possibly
the first, it will be oheervecf: Mr. Chairman, that there is in-
volved the consequence of such an overissue as must inevitably
result in its depreciation.

But what as to the elasticity of such paper as this? Every-
bggg is telling us just now that elasticity is indispensable to a
good system of paper money; that is, that it sht‘.-ulsNa possess the
Froperty of expanding when business is active, and of contract-

ng when business is dull. Elasticity prevents scarcity with its
attendant hardships, when money is in great demand, and it pre-
vents redundancy, congestion at the money centers, and temp-
tation to wild speculation when the demand for money is light.
Sir, from the very natureof the inconvertible Government money
itisutterly lacking in this quality of elasticity. Once outitstays
out. Itcannot be retired when notneeded. Itsvolume can not
be regulated to suit the needs of the community, but with the
convertible note it is different. It returns to the issuer and is
redeemed when no longer required for the purposes of business.

The Government, Mr. Chairman, is not abie to note and re-
spond with promptness and accuracy to the financial necessities
of the various communities of the country as from time to time
they require more or less paper money for their use. 1t is in-
capable of intelligent direct action in such instances. These
wants must be supplied by the Government acting indirectly.
and through the medium of those upon whom it has confer:
power, power which is limited by such regulations and condi-
tions as are necessary to be imposed for the security of the peo-
ple. Our paper money is a subject not so much for political as
for business regulation. For this reason it should not be tdken -
into the domain of politics to the extentof establishing asystem
of inconvertible Government paper under the direct control of
Congress, where thelegislation is toolikely to be influenced by po-
litical considerations, where constant agitation is likely to occur
to the impairment of stability and confidence in the system, and
where the tendency to overissue and consequent disarrange-
ment and depreciation will at all times be difficult to resist.

STATE BANES OF ISSUE.

Mr, Chairman, the platform of the Democratic party adopted
at its national convention at Chicago in 1892, mustnot be over-
looked while we are discussing the subject as to what should be
the character of our paper money. That instrument will be
found on examination to have considerable relevancy to this
topie, for it demands the repeal of the 10 per cent tax on the
circuiating notes of State ks. This tax, as is well known
was imposed upon such notes by acts of Congress, the first of
which was passed in the year 1863, and which acts were declared
to be constitutional by the Supreme Court of the United States
in the celebrated case of the Veazie bank against Fenno, re-
%?erted at page 533 of 8 Wallace, United States Supreme Court

orts.

his tax was imposed, Mr. Chairman, not so much for reve-
nue as to do away with the issuing of paper money by the banks
of the various States of the Union, under the authority of the
State Legislatures, and to encourage the organization of national
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banss of 1ssue under the national banking law, which had then | be cited as among the States whese banking and paper mone
been in.operation but a shorttime. The statutes had the de- the operation of wise laws, was gene good; M.lr.‘.{i

gired effect, and with rave exceptions State banks ceased to emit

paper money,-&nd this kind of currency disappeared from the
country. Tslllle pen xmendmsnt_-iscgfmpiypsn effort to erys-
tallize the demand of the platform to which I havereferredinto

law by the repeal of these statutes to the end that the State
bank system of paper moneymay againbe adopted by the Amer-
ican people. Although it was contended that State bank notes
came within the:-constitutional interdiction against the States
emitting bills of credit, yet the Supreme Court longago held
in the case of Briscoe aguinst the Bank of the Commonwealthof
EKentucky, reported at page 257 of 11 Peters, United States Su-
preme Court Reports, that such notes were constitutional.

Hence, Mr. Chairman, the guestion as to whetherthe ald
tem is now to be revived ismot one of constitutional power, but
rather one of proprietysnd expediency. Speuking of the Dem-
ocratic platform, sir, reminds me of the fact thatsome one gifted
with an-epigrammatic tongue haspaid tribute tothe integrityof
political management to the extent ‘of remarking that party
platforms-are not-constructed to stand on, but to get in on. Be
this as it may, it is sometimes fortunate for the country that
such platiorms are not always of binding obligation upon the
membersof the party. Certainlysuch instruments shouldnever
conclude the individual eonscience. The Chicago declaration
is evidenily not to have this effect, for it is apparent that con-
giderable opposition upon the part of Democrats'to thexrepeal of
fhis 10 ‘cent tax law is manifesting itself both in and out of
‘the Halls of Congress.

Mpr. Chairman, would it not be a good idea for those who so
strenuously denounce the nationsal-bank system:olissuing money,
and who are so anxious to supersede it, either in whole or in
purt, with the revived State bank issue,to proceed with a little
eaution? Oughtthey notto be preftysure, beforetheydemolish
existing institutions, that they can give to ‘this country some-
thing at leastasgood in their place? Doesiteveroceur tothese

zealous iconoclasts that even if the present system has seme de- |

fects, we had **rather bear the ilis we have than fly to ethers
‘that we knownot-of?”
‘let me retract these words, for if there is-anything on earth that

we-do know, it is of that wretched and discrdited bank-note sys-

‘tem which prevailed in‘this country before the war, inflicting

untold loss and disaster upon eur population, and which itismow
1

seriously proposed to resurrect from fthe grave to which it was
eonsigned over a quarter of a century-ago -and send out among
our people upon a ne ion of devastasion.

Letus now look into some of the workings and results-of this.

plan at the time it was in operation among us. The statistics
of the national banks, from the time of the inception of the nn-
“tienal-banking system down to the present hour,.are -easily-ac-
-cessible and are complete and accurate. Theexactlosses which
‘have been sustained through these banks can be ascertained at
a glance; but not so with the old State banks. If the various
States ever preserved reliable information upon these matters,
it has never been compiled goas to give the American people the
benefit of it. In 1832 the House of Representatives directed
the Secretary of the Treasury to secure such statisties, and to
report them to the House from year to year. That official en-
degvored to discharge this duty up to the year 1864, butTeports
for many years were entirely omifted, and such aswere actually
made are conceded to be very imperfect and untrustworthy.
Nevertheless, enough facts and figures have survived to show
that enormons and widespread losses resulfed from this system,
and there are to-day living witnesses to tell the sad storyofits
evils and disasters.

It was under thisrégime, sir, thatthe wild-cat banksflourished
in all their perfection. Dishonest and irresponsible characters

repared skillfully engraved notes, purporting to be issued by
];an s located at certain places in the notesnamed, and then put
them into circulation for valuable considerations at points re-
mote from the pretended banking places, leaving the unfortunate
holder todiscover the fraud which had been practiced upon him
after the perpetratorshad escaped with theirill-gotten property.
Iach State was perfectly free to pass precisely such banking
Inws as it saw fit. There was, of course, the greatest variety of
enactments. Some States passed good laws, others passed in-
differentt laws, and still others, and this was unfortunately the
largest class, passed laws which were wholly bad.

In some instances, sir, banking and the issue of circulating
mnotes was surrounded with safeguards and restraints well caleu-
lated to insure sound banking and safe paper money, while in
the majority of instances but little attention was paid to such
essential features. It was often the case that the same State
had by turns good and bad banking statutes. This wide diver-
sity in legislation nmecessarily produced, Mr. Chairman, a wide
dissimilarity in products. New York and Massachusetts may

Know not-of,did I say? “Mr. Chairman,

igan and Illinois, as fypes of the States which through crude
ennctments, suffered very largely; whereas Loudsiana and Indi-
ana are fair representatives of the States which through alter-
nations in the character of their laws, possessed both good and
bad banks and good and bad gmper money; the old State Bank
of Indiana, incorporated in 1834, under a twenty-years charter,
which atits expiration was renewed, having an excellent
institution. It survived the crisis of 1837 and also that of 1857;
was a source of profit to the State and to its stockholders, and
paid ics depositors and the holders of itenotes to the last dollar.

‘When the panic of 1837 came it held Government deposits to
the amount.of #1,500,000, all of whieh it in the usual course
of business, the first installment of 880,000 in gold having been
conveyed over the Alleghanies in a stagecoach by the late J,
F. B {mrlel;n! New York, who was then presidentof the Madi-
son branch of the bank, and there }}:m to the Government. offi-
cials. This, Mr. Chairman, was the only bank in the country
then holding Government deposits which offered to pay them
incein. Nearly all other, however, of the numerous banking
gramma established in the State of Indiana proved disastrous

ures.

The result-of all this variety in banking laws and banking in-
stitutions produce, sir, precisely what might have been ex-
pected—a lack of uniformity in the papermoney througheut the
country. With hereand theream exception, the money of one

State was of no‘account in-ancther State, or if it was reeeivable :

theresatall, it wasat more orless of a«discount, uently a very
great one, thus entailing much annoyance und loss upen the
noteholders. The money broker was a necessity. He was om-
nipresent, and did a flourishing and profitable business. Com-
merce halted at State linesto pay the tribute which this vicious
system relentlessly exacted fromit. Exeh was-exceedingly
high, especially between the great commercial centers and the
remote parts of the eountry.

Mr. Jobn J..Enox, than whom fhere was no better aufhority
upon such subjeets, in his report asComptrollerof the Currency

for the year 1876, declared it to have been annually many times -

geahar than the amount of interest then paid by the national
; on theGevernment bonds held by them to secure theireir-
culation, and said thatthe rate of exchange between the Eastern
and the Sonthernand Western States was [rom six to twelve, and
even twenty times the rates which then prevailed under the na-
tional banking system. 'Iﬁ:d;great variety of bank notes which
the system produced afforded, too, enlarged ortunities for
counterfeiting, and those who e ed in that formof vice were
prompt to take advantage of it. ompson's Bank Note Re-
porter and Counterfeit Detector shows that from April to June,
in the year of 1859 alone, there appeared in the conntrg 242
counterfeits, each one of which was of adifferent bill, and Mr.
John J. Knox, whom I have just quoted, estimated the average
loss to noteholders by counterfeits at 5 per cent, :

Perhaps, Mr. Chairman,.one of the mosf noticeable features
of this State-bank system was the sudden and enormous expan-
sion and contraction of paper money, which at times occurred
under if, and which it be agreed on all hands could not
have been otherwise than highly injurious in its effect. For
instarce, in this report.of his as Compftroller of the Currency
for the year 1876, Mr. Knox, in speaking of State banks, and
with reference fo this particular topie, says:

Thecheck of the redemption of thelr notes being removed, an o nsion
of their 1ssnes followed; its amount, which was estimated in 1811 at 100,-
000, veing in succeeding years, according to Mr. Crawford, as follows: In
1813, from $62,000,000 to $70,000,000; in 1815, from §9,000,000 to $110,000,000, and
in 1818, from 45,000,000 to $53,000,000.

This condition, Mr. Chairman, prevailed immediately aflter
the expiration of the charter of the first United Statesbank, and
a somewhat similar expansion and contraction in paper mone
also followed the expiration of the charter of the second ban
of the United States.

But, sir, the loss which resulted to the people from broker-
age, exchange, counterfeiting, and variations in the volume of
State bank money was no%p&md with ‘the losses which
.came from the failures of the themselves. Bank Report-
ers were an absolute necessity. They were issued Irequently
for the information of the community, and it was dangerous to
accept much of the paper incirculation without examining the
latest issue of the Ec:porter, to ascertain as to the solvency of
the bank by which that paper was issued. If wasa commonoc-
currence for men fo retire at night in the belief that they were
ingood financial circumstances and awaken in the morning to
find that through the failure of a bank they were reduced toab-
solute poverty.

The total amount of the loss which was sustained by the note-
holders and depositors from the failure of State banks will
probably never be known; but that it was enormous admits of
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example. According 10 , in the year
1841 the total banking capital of the country was $317,642,692,
and the total circulation $121,665,198, and in that year fifty-five
banks, with an aggregate eapital of 367,036,265, and a cir-
culation of 823,577,752, failed, in nearly every instance the eapi-
tal of the bank which failed having been entirely lost. In his
report for 1875 Compiroller Knox declares that the losses on
circulation alone, under the State bank system, egualed every
twenty years the total amount of the eirculation.

Mr. Chairman, let us hear what Mr. Hugh McCulloch, the
former Secretary of the Treasury,said with respect to the State
ban system in an address which he delivered at Philadel-

hia before the American Banking Associationin the year 1876,
}]t will clearly show that I have netexaggerated the evils of the
system in the least. His language is as follows:

From the time of the expiration of the charter of the United States Bank
up to 1861, the State banks furnished the country with its circulation,
and to a great extent controlled its business. It is not necessary to dweil
upon the defects of the State bank systems, or the character of & considera-
h&npart of the notes-which the peonle were compelled to receive and treat as
money. There wers scarcely two States in the Union whose systems were
alike. Insome States banks were chartered with wfroper restrictionsupon
their discounts and their circolation; in others without any such restric-

. In some there was individual liability, in others no liability what-
ever, not even in cases of gross mismanagement. Insome States the circu-
lation of the bankswas secured, parti
in others there was no security except the capital, which was uently a
myth. Insome States banking wasa monopoly, in others itenjoyed the
largest liberty. The consequence was that we had a bank-note circulation
frequently worthless, and, when solvent, lacking that uniform value which
was needed in business transactions between the- citizens of the different
States. Itisenough to say thatthe circulation of the State was entirely
unfitted for a country like ours; that by it the people were subjected to enor-
mous lossess, not only in the way of exchanges, but in the inability of a
great many of the b to redeem thelr notes.

The embarrassment, Mr. Chairman, to trade and commerce,
especially to interstate frade and commerce, which resulted
from this system was certainly very great. That commerce was
able fo endure and even to incerease under it was certainly not
by aid of the system, but in spite of it; and this fact isa striking
illustration of the pluck and energy of the great American peo-
ple. No wonder, sir, in view of the many evils whieh this sys-
tem inflicted, there are to be found this day in the constitutions
of many of, the States in this Union positive E‘ohibit.ions against
the chartering of State banks of e. every such State
the slow and tedious process of constitutional amendment must
be resorted to before such banks can be established, even if the
10 per cent tax on State bank eirenlation is repealed by act of
Congress.

The spectacle, sir, of an American citizen standing with a
counterfeit detector in one hand and a bank-note reporter in the
other, turning alternately to each to ascertain the genuineness
of his bill and the solvency of the bank which issued it, and
BtOppinIﬁ oceasionally to exchange his authorities for new edi-

no possible doubt. The loss for a single year will serve for an
Eﬂlﬁtﬁ’sfﬁjﬂggj;’m

rat least, by mortgages and bonds;

tions only fwenty-four hours later than the old ones, in order
to avoid serious danger of misinformation, or to bargain with a
broker at exorbitant rates for money which would current

in the neighboring State, is cartainltg an exhibition seldom wit-
nessed in this country outside of that paper money régime to
which the gentlemen who advocate the State bank system are
now so earnestly importuning us to return.

But we are told by these gentlemen thatitis ridicnlousto judge
of the plan which they advocate by the experience of thirty-five
or forty years ago; that great chan and improvements have
oceurred both in the character of fhe people and of the country
since then; thatthe people have attained to greater intelligence,
and through their experience in business and finanee have be-
come adepts on the subject of banking and currency; that popu-
lation has grown to be dense,improved methodshavesupplanted
the antiquated ones, and that telegraphs, telephones, and rail-
road lines, and other means of rapid eommunication, now exist
in all parts of the land. These changes, it is asserted, make the
evils of the old régimé impossible, in the event the State bank
system is again introduced.

Without sto%ping, Mr. Chairman, to inquire how much of the
popular growth toward sound banking and a safe and uniform
currency has been inspired by the natiohal banking law, which
genflemen so sfrongly antagonize, Ifreely admitthat the State
bank system, if attempted at the present time, would be exempt
from many of the crudities and imperfections which made it so
dangerous and disastrous in the past; but thatit would also now
be a safe or satisfactory plan of issuing paper money I utterly
deny. The difference, sir, would be simply a difference in de-
gree, and the approach toa good system by no means nearenough
Yo justify the experiment of its revival. The plan would still
be radically wrong in prineiple, and hence necessarily evil in
its effects. It would not only be inferior to what the national
banking system would be if t.hazjli)mtem was somewhat amended
and im rt(;ved, but would even fall far short of that system as it
now e -

Bear in mind, Mr. Chairman, that this amendment provides
for an absolute and unconditional repeal of this 10per cent tax on
State bank eirculation. There are those who propose a kind of
a mongrel authority for the issue of paper money, in which the
States shall charter banks of issue, subject, however, to certain
national oversight and control. Such a gl.an, Mr, Chairman, is
of itsell a confession of mistrust of the State bank system, and
is objectionable among other reasons because it continually in-
vites conflicting claims of jurisdiction in its administration
upon th‘;ﬁnrt of the General Government and the States. Olten,
too, it will be found on examination that the Federal supervi-
sion ]:chwidad for insuch a plan is of very little consequence, and
is only incorporated in it with a view of securing its adoption
and thereby creating State banks of issue which for all prac
pur s will be entirely free from national control. But if the
pending amendment becomes a law, all restraint upon the States
is removed, and each one of the forty-four States which com-
posethis Union will beat perfect liberty to enact just such paper
money legislation as it sees fit. :

Mpy. Chairman, it ean not, in the very nature of things, be ex-
}aected that each one of these States will have good banking

aws. Some will inevitably be erude and imperfect. It was 8o
under the system which prevailed before the war. It will beso
now. Why, thereare at the present time subjects of legislation
which are common to all the States, upon which manyof them
have laws which are conceded to be quite defective. Have we
any reason to believe that there will be any exception in bank-
ing legislation, and that on this particular subjeet the laws of
every State will be good? Itis to be noted, too, that both under
the old State bank system and in the existing matters of legis-
lation concerning which some States have bad laws, the imper-
fect enaetments have been made and continued right in the
of the more perfect ones in the other States:; from which fact it
follows, as'an irresistibleconclusion, that the States which might
have safe banking and currency laws if the State bank system of
issue was to be revived in the country would be utterly pewer-
less by force of their example to bring the less fortunate States
up to their own high stan of legislation on this subject.

However earnestlyeach of the States of the Union may desire
to ennet a good law authorizing banks of issue, sir, the greatest
variety both as to systems and provisions will inevita lgepra-
vail. Some States will reguire the paper circulation fo Be-
cured by the deposit of bonds. Others will have a safety fund.
Some will require the bonds to be of a certain prescribed char-
acter. Others will permit bonds of a different character.to be
used. This State will provide for the double liability of stock-
holders for the security of notes. That one will give the bill-
holder a first lien upon all the assets of the bank, while still an-
other will provide for neither or both ol these securities.

Here we will have a rigid system of inspection. There there
will beeither noinspecticnatall, orelsea verylax one. Butwhy
goon, sir, to enumerate, or to demonstrate either, for that mat-
ter? Every sensible manupon this floor knows that uniformity
of value throughout the country, one of the most vital qualities
in a sound paper money, is necessarily imperiled the very mo-
moment you renounce the single and cenfral authority which
has secured if, and frust for its continuance to the independ-
ent and unconcerted action of forty-four different States.

The money of that State, Mr. Chairman, which is known to
have the wisest and best administered banking laws will be
everywhere preferred to the money of those States whose bank-
ing laws are less hlﬁlly esteemed, or are thought to be imper-
fect. Preference will beget ine?_uallt.y of values, and instantl
uniformity in the paper money of the country willbe dastroyedy.
With a currency which is lacking in uniformity, with the money
of a State at par at home, and below par in the adjoining com-
monwealth, come again brokerage, discount, and higher rates of
exchange, with all the vexations and losses which they entail
upon the people, and commerce between the States will also be

| again more or less vexed and interfered with.

Mpyr. Chairman, we have heard a greatdeal abouf the necessi
for simplieity in our paper-money issues. It has been said,a
I think justly said, that we have too many kinds of paper money,
depending for support upon too great a variety of systems; but
here is a plan Eroposed which aims not at simplicity, but at mul
tiplicity, and which is to add forty-four new kinds of bills to our
paper currency. Here, too, is a plan which, by thus augment-
ing the number ‘and variety of bills for imitation, bills with
which, from their very number and variety, there can be no wide-
spread and general familiarity by the people, enlarges thearena
for successful counterfeiting, to the damage of the helpless cit-
izens.

But another consideration, sir, the provisions of the national -
banking law, and the deeisions of the courts that have besmn
made under them, are now well known fo the banking, commer-
cial and business interests of this country, and changes in the
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law, and new decisions by the courts, when made, are easily as-
certained. The entire people to have unbounded faith in the
national banking currency. No oneever gives asingle thought
as to the soundness of the bills, but they are received and paid
out everywhere without a moment's hesitation or danger.

But if this l1}:»:%:)}:)0.%{1 system is established, the banking, com-
merecial, and business classes must first familiarize themselves
with the laws of forty-four States, and then sedulously keep watch
of each State Legislatureandof the decisionsof each State court
in order to know the worth of the paper money which is issued.
Aye, more than this, matters of fact as well as matters of law
must be known, and these interests must constantly inquire into
the manner in which these manifold laws are being administered
and obeyed in the various States which compose the Federal
Union. Think for one moment of the vexation and embarrass-
ment which this would occasion, of the labor which it would im-
pose, and of the popular doubt and mistrust which it would bring
to much of the paper money because of the extreme difficulty of
ascertaining the facts bearing upon itsvalue. How much faith,
sir, will our people have either in a system or a currency like
this? And what, pray, is any banking or currency system worth
from which the confidence of the people is withheld?

The difference, Mr. Chairman, between these two methods to
which I have been referring is as plain as day. The one is
strong, central control, insuring ease, confidence, and safety;
while the other is wea.i:, and diffused management producing
frouble, mistrust, and loss. Again, sir, who can doubt for one
moment that ba.ni: failures will be frequent under the system
contemplated by those who advocate this amendment, and that
in this manner the unfortunate bill holders will sustain tremen-
dous losses? No one, sir, save the man who is both foolish
enough to throw away the experience of the past and illogical
enough to contend that forty-four opportunities for failure and
misfortune are not so likely to produce evil as one opportunity.

Mr. Chairman, it is not necessary to go back to antebellum
days in order to demonstrate the inferiority of State banks. It
can be shown by the statistics that in recent years they are be-
low the national banks in point of soundness. No comparison
covering the immediate past can, of course, be instituted between
State banks of issue and national banks of issue, for the plain
reason that the former have been out of existence for over a
quarterof acentury; but we can make comparison between banks
as now organized under State laws, and national banks, up fo a
very late date. If existing State, savings, and private banks,
and loan and trust companies, without the right of issue, operat-
ing by virtue of State laws, are thereby proven to be less safe
than national banks, they will certainly be less safe if the power
of emitting paper money is conferred upon them.

And now, sir, for the figures: Hon. A. B, Hepburn, Comptrol-
ler of the Currency, in his report for 1892, quoting from the re-
port of a previous Comptroller, Mr. Knox,shows that the losses
sustained by the failure cf State banks, savings banks, and pri-
vate bankers, for the three yearsending January 1,1879, was $32,-
616,661, and that sustained by the failure of national banks was,
during this period, only $1,170,036. In this report Comptroller
Hepburn also gives, from Bradstreet's, sixty-nine failures of
State banks, savings, and private banks, and one loan and trust
company for the yearending June 30, 1892, with aggregateliabili-
ties of $11,024,628; the estimated value of assets, $6,125,189; per-
centage of assets to liabilities, 55.56. He also states that dur-
ing the last reported year the national-bank failures were sev-
enteen, with liabilities amounting to 812,538,448, and estimated
assets worth $10,750,347; Farcents.ge of assets to liabilities, 85.74.

The present Comptroller of the Currency, in his report made
December 4, 1893, states that his information as to the failures
of banks organized under State authority is not sufficiently re-
cent and complete to cover the late panic, and therefore he is
unable to give comparisons between those banking institutions
and the national banks; but I have no doubt, sir, thatwhen this
record comes to be made up it will also be to the advantage of
the national bankingsystem. While these figures which I have
aven, Mr. Chairman, do not cover a long period of time, yet

ey are doubtless a fair index of the comparative soundness of
the two systems, and their signification can not be mistaken.

But the advocates of the State bank of issue tell us they favor
it because they need plenty of money. Mr. Chairman, no ex-
cessive issue of paper, giving rise to wild schemes of specula-
tion and attended with widespread depreciation and financial
ruin, ever cursed mankind that it did not start under this delu-
sive plea. Need of money was the cry which preceded the rapid
inflation, through the medium of State banks, following soon
upon the expiration of the charter of the first United States bank,
and which resulted in prostration and distress throughout the
entire country. Need of money was the cry again heard when
history repeated itself after the second United States bank had
failed of a recharter, and the panic of 1837 was precipitated upon

the land. This demand for plenty of money, in connection with

the proposed State banks of issue, is the most significantand
portentous feature of the whole agitation. The 10 per cent tax
once repealed, greed for more money will be the animating spirit

.which will take possession of State Legislatures, and under its

banefulinfluence legislative safeguardsand restraints will either
be forgotten or rejected.

Plenty of money, sir, is not more desirable than sound money.
An inadequate currency is certainly an evil, but a redundant
currency is also not without its faults. We have to-day more
money per capita than any leading nation except one. I do not
say that we may not require more money, but, in my humble
opinion, what we need most is confidence and a greater equality
of money distribution: but it is well enough to bear in mind that
money, however plentiful, will never go where there is neither
credit, commodities, nor services to give for it, nor banks be es-
tablished where there is no business; and no banking system
which we can possibly devise will ever have the effect to alter
this inflexible law.

This plea, Mr. Chairman, that State banks of issue will give
plenty of money is sometimes put forth indirectly in the shape
of a declaration that under such a system money will stay at
home. If this, is the case, it will be because the money is not
current elsewhere at par. But, sir, we are not only a homo-
geneous people, we are also a producing and commercial people;
we trade with one another constantly, regardless of State lines;
and with this kind of money a citizen of one State who takes
his money into another State must there employ it, if in fact
he can employ it at all, only at a discount, and exchange will
also inevitably be high.

Mr. Chairman, we do not want such a money as this. We
have outgrown it. Its abandonment was essential to our prog-
ress. To return to it now would be both shameful and dis-

astrous retrogression. We want money which circulates at par
everywhere throughout the entire country. We believe that
that money which will settle balances at the point of settlement
for an area of country is better money everywhere within that
area than the money which will settle balances in a part of that
area only. The German people, sir, were quick to apprehend
the advantages of a national currency, for when the various in-
dependent Germanic states were consolidated into one mighty
empire, the paper money of each state was taken up and a na-
tional paper money issued in its stead. :

But we are assured, sir, there is no danger that bad paper will
get out under the operations of the State bank system of issueif
1f isadopted, and thatevenif it does getout itcannotpossibly cir-
culate.” *“Why, do you suppose for one moment that the people,
now well educated to the use of sound paper money, would ac-
cept paper which is not as good as the very best,” we are inno»
cently asked by theadvocates of this system. Mr, Chairman, if
the history of the world shows anything it shows conclusively
that bad paper will get out; thatwhen once out it will often cir-
culate, and that, too, even if it is not endowed by law with the
quality of legal tender. It wassounder the working of theante-
bellum plan of issue, now sought to be revived. Not only will
bad paper circulate, but more, it will often circulate in the same
neighborhood with good money.

This fact also is amply proven by the experience of the old
régime. The exigencies of business, the anxiety to make sales,
or to collect debts, the inability or unwillingness of purchasers
or debtors to pay in any other kind of paper than that which is
depreciated, often causes it to be paid out and received. There
are circumstances of virtual duress which frequently compel
its acceptance. Of course, sir, paper which is under the ban of

ublic suspicion, but nevertheless floats, does not float at par,
Eut most invariably at a discount.

Gentlemen forget, too, that paper money passes not so much
because it is good, as because it is thought to be so, and that
sometimes people are deceived into accepti.pg as sound, circu-
lating notes which really are not sound, and which subsequently
depreciate, and sometimes even become entirely worthless in
their hands. Let me also remind gentlemen in this connection
that against paper money which is unsound the wealthy and
intelligent may sometimes protect themselves; but the poorand
ignorant are seldom able to do so. The firstclass can decline to
accept such paper; but the man who has nothing but his labor
to sell and whose necessities are pressing, may have a prefer-
ence, but he has no option. He can not even hesitate, he must
take whatever kind of money is offered to him or starve: and
thus it happens, Mr. Chairman, that the weakest and neediest
are invariably the surest victims of a depreciated paper currency.

THE NATIONAL-BANK SYSTEM.

And now let me conclude my remarks with an examination of
the national-banking system. This system was established by
acts of Congress passed February 25, 1863, and June 3, 1864.
find from the answer of the Comptroller of the Currency to a
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communication recently addressed to him on the subject, by my-
self, that on the 6th day of last March the total number of na-
tional banks inexistence was 3,780. The constitutionality of the
system is beyond question. It was devised for the purpose of
supplying a market for United States bonds, giving currency to
the greenbacks and creating a permanent national paper cur-
rency. That it has answered the first two purposes reasonably
well will probably not be denied; but that it has fallen short in
itself of supplying a volume of circulating notes adequate to the
peeds of the people is unquestionably frue.

Efficient services have been rendered to the Government by
the national banks, freeof charge, asitsdepositaries and its finan-
cial agents throughout the country, and they have also paid the
United States in taxes, up to Dezember 31,1893, as shown by the
sommunicationof the Comptroller to which I have just referred,
the immense sum of $142,909,856. I shall not undertake, sir, to

o into an examination of the provisions of the national bank-

g law. It would require too much time to do so,and I fear I
am already taxing the patience of the committee too sorely. I
think I can safely say, however, that as a system for banks of
discount and deposit, and for securing a safe and uniform paper
money, it is the wisest system the country has ever known, and
that with such modifications and amendments as it will safely
admit of, it will, as a complete system of paFer emission, be su-
perior to anything that can possibly be devised. :

The statistics given by the Comptroller of the Currency in
his last annual report amply attest the soundness of the national
banks as banks of discount and deposit. It is there shown that
out of the 4,930 national banks organized since the national
banking law was enacted, to wit, February, 1863, only 246, or
about 5 per cent, had been placed in the hands of receivers up to
October 31, 1883. This period, it will be observed, sir, includes
the recent monetary panic. Of these 246 banks, 39 have paid
their creditors in full, 7 have paid all the principal and part of
the interest, and 16 have paid the principal only. The affairs
of 115 of the 245 banks have been closed, leaving 131 of them
still in process of settlement, but of the latter number 16 are
virtually closed, which leaves practically 115 receiverships in
active operation. The amount thus far paid to the creditors of
these banks upon a?pmved claims aggregating $81,963,207 is
$50,943,147, with still more, of course, to be paid in the future.

The strength and solvency of national banks of this country
have recently been subjected, Mr. Chairman, to a very severe
test. The panic of 1893 was in some respects almost unprece-
dented in the history of the nation. Bank after bank suspended
and institution after institution went down belore its terrific
force, and we stand to-day amid the widespread ruin and devas-
tation which it inflicted. No banking system that the nation
ever saw could have passed through such a crisis unscathed.
The national banks, I submit, stood the test well. Unfortu-
nately some of them were oblized to close their doors; but con-
gidering the character of the strain imposed upon them, it is a
wonder that the number of these was not much larger than it
actually was.

This closing occurred, sir, in a decided majority of instances,
not from lack of assets to uftims.tely discharge indebtedness in
full, but from want of ready money with which to meet the ex-
traordinary demands made for immediate payment. Over half
of the banks resumed within a very short time after their sus-
pension, and the ultimate loss to creditors of those whose affairs
are being administered by receivers, will not, comparatively
speaking, be very great. The Comptroller of the Currency in
hﬂa last report gives the record for the entire fiscal year ending
1893, as follows: One hundred and fifty-eight national banks,
with a capital stock of $30,350,000, suspended, being 4.09 per cent
of the total number of national banks in existence and 4.03 per
cent of the aggregate paid up capital stock of all national banks.
Of the suspended banks, 86, or 54.43 per cent, with a total capi-
tal stock of $18,205,000, resumed; 7, or 4.43 per cent, with a total
capital stock of $1,210,000, are about ready to resume; and 65, or
41.14 per cent, with a total capital stock of 810,935,000, are in-
solvent and in the handsof receivers.

- Mr. Chairman, the ravages of the panic of 1893 were bad
enough upon the country, but they would have been infinitely
worse but for the timely and successful efforts of the banks in
the leading cities of the Union to mitigate its force through co-
Operative action by the issuing of clearing-house association cer-
tificates. In this arrangement, which was not, however, a new
one in the banking history of the countr{, the national banks
bore a conspicuous part. Instead of requiring the banks which

belonged tothe association to pay the daily balances due by them
to the other banks in the association in cash, and thus locking
up that much money which was rejuired to meet the importu-
nate demands of depositors, and exposing the weaker banks to
danger, any bank therein was permitted to deposit approved
securities with the association. and receive 75 per cent of
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their

value in clearing-house certificates, which drew interest and
which were rece%ved by the other banks in the settlement of
such daily balances. :

These certificates did their work well, and have lo: o been
paid off and retired. This system, sir, was not provided for in
the national banking act, but was purely a voluntary arrange-
ment entered into by the banks; but the certificates issued were
not in violation of 1aw, for the reason that they were neither de-
signed nor used as money. The system ought by all means, sir,
f.o be authorized in express language by the national banking

aw.

Certainly, Mr. Chairman, in view of all these facts to which I
haye called attention, the national banks fully deserve the high
oli]inion of their merits, and of their record in the late panie,
which is expressed by Comptroller Eckels in his recent report.

But the most important feature of the national banking sys-
tem, a feature of which I can not speak in ferms of too strong
commendation, is the absolute soundness and uniformity of the
?aper money which it has emitted, National banks have failed

or what banking law can be made so perfect that failure will
not sometimes occur under it? Depositors and other creditors
have suffered loss, but the holders of the circulating notes have
always been secure. Not a single holder ever lost a dollar
through them from the time the national banking system was
inaugurated up to this very hour. The national-bank bill, too, -
has always been of equal value throughout the entire country.
It has been worth as much in the South as in the North, in the
West as in the East; nor has it ever either refused to cross the
lines of a State or depreciated the very moment it got beyond
thoselines. The Americanpeople, toorgava had unbounded con-
fidence in these notes, and have everywhereaccepted them with-
out doubt or hesitation; and the bank reporters, counterfeit de-
tectors, and the vast number of money-brokers which used to be
scattered over the land have long ago disappeared, because there
was no louger any necessity for their existence.

Notwithstanding all this, sir, it must be admitted that there
is considerable opgositiontotha national banking system among
certain classes and in certain sections of the country. Some of
this opposition, as is well known, is the result of blind and un-
thinking prejudice, and vents itself in wild invectives and loud
and incoherent declamation; but it is folly to deny that there
are also intelligent andreflecting persons who array themselves
against the system, and whose criticism, couched in lang of
a temperate character, is well worthy of our serious considera-
tion. The objections that are urged to the system are manifold,
some of them being manifestly unreasonable, but others of them
appearing to be justand tenable. We are told, for instance, that
the national banking system is wrong in principle, because if
savors of paternalism, and that the Federal Government ought
not to undertake to regulate the banking business of the people,
or to control their issue of paper money; but that these matters
should all be relegated to the Legislatures of the various States
for action.

Mr, Chairman, right in this proposition is the truest explana-
tion that can be found of the persistent effort which is now being
made to revive the old system of State banks of issue, The ob-
jection stated has its origin in an unpatriotic mistrust and jeal-'
l:'u£|¥l of the Federal Government. Itissimplyaparticular phase
of the old dogma of State's rights. 1t proceeds upon the theory
that self-government by the people can only be had through the
medium of aState General Assembly, and thatall representative
government dies the very moment it enters the domain of na-
tional legislation. Ifis born with the erroneous idea that the
Federal Constitution was devised for the sole purpose of putting
national legislators in chains, and it takes pride in its congen-
ital deformity. I fear, Mr. Chairman, that there are those so
wedded to this idea that they would infinitely prefer an inferior
system of paper money at the hands of the State than a perfect
system at the hands of the National Government.

To my mind, sir, the view of the subject to which I have al-
luded is not only fallacious, but is positively dangerous. For
one, sir, I do not believe that the Federal Government is a con-
spiracy against the liberties of the people. Itisrather a benefi-
cent instrument for their salvation. I insistthat Senators and
Congressmen are the representatives of the people, and that the
laws passed by Congress are therefore laws of the people’s own
creation. I believe that the ‘highest function of the National
Government is the proteection of itscitizens, and that good bank-
ing institutions and sound paper money, being a matter not
purely of local but also of general concern, in which not simply
the people of the States but also the peopleof the United States
are ;irofoundly interested, it is not only the right, but also the
absolute duty of Congress to legislate concerning them.

Any other view than tiis will, I earnestly submit, work irre-
parable injury to the people by driving them from that legisla-
tive arena in which our past experience clearly shows they are
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most ikely to secure for their use the best system of banks and

er currency. The paper monay of this Reémblic,ni_r, should
mpm national as its flag and as sound as its Constitution, that
every citizen,as it passes through his hands, may feel impressed
with' the wisdom and beneficence of the power which devised it,
and thus be strengthened in his patriotic allegiance.

[Here the hammer fell.]

Mr. SPRINGER. Mpr. Chairman, I ask unanimous consent
t.hatkthe gentleman from Indiana be permitted to finish his re-
marks.

There being no objection, Mr. JOHNSON continued as follows:

Then we are told, sir, that national banks are monopolies. In
contradistinction to the plan of issning irredeemable paper money
directly by the Government, it is barely possible that they may
fall within such a characterization. Bufif so, better a thousand
times such a monopoly as this than the evils that attend on that.
But if, by the uss of the term monopoly it is intended to.charge
that national banking is a privilege conferred by law upon cer-
tain citizens which is not equally accessible upon the same
terms and conditions to all other citizens, then the charge is
false. Any person who desires to do so, and who will compl
with the statutes relating thereto, may go into the natio
banking business. The law not only points out how individuals
may enter the business, but it also makes ample provision

‘whereby State and g;ivate banks may incorporate under if.

To be sure, Mr. Chairman, those who have not the means can
not embark in such banks; but no sensible man will claim this
makes it a monopoly bylaw. True,certain powersareconferred
upon those persons who,in the exercise of the ogapﬁrt-unity which
is open to all, organize and earry on nafional ks, which are
denied to other persons whodo not embrace such opportunities;
but this is nothing more than is observable with respect o the
numerous corporations which are created by the laws of the va-
rious States for divers business purposes. Such legislation as
this isabsolutely essential to healthy progress and business pros-

ity. Indeed, sir, it often hamens that such enactments re-
mnﬂ to the interest of the public as well as to the interests of
the incorporators. Those who complain, sir, that national banks
are monopolies, should remember the practice of granting spe-
cial charters to some classes and withholding similar charters
to other classes equally meritorious which prevailed in some
States under the State bank system, the granting of charters
from econsiderations wholly political, and the real banking mo-
nopolies and abuses which were thus created.

Closely associated with this cry of monopoly is the statement
that the national banks have made large profits. Mr. Chair-
man, I expect it is true thatthese institutions have made money.
There was a time in our history when Government bonds were
low and drew good rates of interest. These banksavailed them-
selves of the opportunity'mchm thus presented, and I sup-
pose they subsequently realized handsomely on such invest-
ments. They did in this matter, sir, precisely what was done
by other kirds of banks and by corporations and individuals.

ey have doubtless made money, too, as banks of discount and
deposit, and perhaps something, though nothing like so much
as is claimed, by issuing their circulating notes.

v But it will be found, sir, that State banks have had the same
opportunities to make monai-, except in circulating notes, which
ey do not issue, as the national banks have enjoyed, and thaf
they have improved it to their profit. But this era of great
money-making by national banks, Mr. Chairman, has long since
pasaeg away. Government bonds are now scarce and above par
and draw low rates of interest. That there is no longer any
margin of profit in the issue of circulating notes is apparent
from the fact that while the number of national banks has
steadily increased, national banks have been gradually reducing
their circulation.

This cireumstance, sir, effectually disposes of the double profit
accusation so often brought against these banks. There was
undoubtedly something in that charge in the past, but there is
evidently very little in it now. The profits, sir, which the na-
tional banks make to-day are made as banks of discount and de-
posit, the same sources from which the profits of Btate banks
are derived; and in this connection it is well enough for us to
remember that the rate of interest which national banks are
allowed to charge is, by the express provisions of the national
banking act, such only as is the legal rate by thelaw of the State
in which they are located. That national banking now yieldsa
good pecuniary return is probably true; but thatit isenormously

fitable, profitable out of reasonable proegortion to other voca-
ons, is not true and can not be established.

But, Mr. Chairman, we have no objections to banks making
money. We even desire it, for we know that they are absolutel,
necessary to all the people of this country, and that they woul
cease to exist, and therefore cease to minister to the public
needs the very moment they became unprofitable to those who

control them. All that we expect of a bank is that it will give
to us a fair consideration for that which it receives from us.

And now, Mr. Chairman, Tcome to consideranother objection
which is frequently urged to the nafional banking system, and
which itseems tome, iswelltaken. Itisclaimed thatithasfailed
to accomplish oneof the mainpurposes of its creation; thatit has
been unable to supply a paper currency sufficient in volume to
meet the necessities of the people. It is pointed ouf that the
greatest circulation ever attained by the national banks was on
the 30th day of September, 1882, when it reached $302,889,134,
and that sinee that datfe it has gradually declined until, accord-
ing to thelast report of the Comptroller of the Currency, it was
on the 3d day of October last only 8182,959,725. This report
also shows that on the 3ist day of that month the circulation
rose to $200,311,993; but this increase was evidently caused by
thg late panie, and will probably only be temporary in its char-
acter. ;

Mr. Chairman, there are various causes for this failure of the
national banks to gecure large circulation of their notes. It must
be remembered, in the first place, that they have been obliged
to competie with the various other formsof paper money which we
have created. No effort hasever been made that I now remem-
ber to retire these other kinds of currency in their favor and
give them a clear fleld. Again, sir, the high price of Govern-
ment bonds required to be deposited by national banks to secure
their eirculation, the low rates of interest which such bonds
bear, the tax on circulafion, the restrictions of circulation to 90
per cent of the par value of the bonds deposited, and various
minor expenses incident to issuing circulating notes have made
such issue amatter of such insignificant profit to the banks that
they are almost entirely without incentive to embark in bank-
note ecireulation at all. -

All these facts in relation to this subject are fully set forth in
the report by the Comptroller of the Currency for the year 1892,
and fhe demonstration there made is conclusive upon this mat-
ter. The _gzesant Comptroller of the Currency, in hisrecent re-
port, also declares that there is scarcely any profit to national
banks on their circulating notes. Indeed, sir, this thing is
everywhere admitfed. The very fact that while the number of
national banks is constantly increasing, national-bank circula-
tion is gradually growln%.lgss, a circumstance, perhaps, already
alluded to by me in another connection, is pregnant evidence
upon this point. If the circulation was remunerative it would
certainly be continued and even increased.

THE NATIONAL-BANE SYSTEM SHOULD BE AMENDED AND CONTINUED.

There are other objecfions urged to the national banking
system, Mr. Chairman, but I shall not attempt to discuss them
now. My position isthis: Wemust providesome kind of a paper
money system for the future and, whatever its faults, the national
banking system has too many excellencies to justify us in dis-
carding it. It should be the nucleus and framework of our
Iut.ureﬁ.eglslation. Its infirmities should be cured and its de-
fects should be Bufnplieﬂ. But, however as to this, one thing is
certain, the domain for our future le%mlatlcn must be national;
for the people of this Union, sir, can devise no system of bank-

and currency through fhe medium of their State Legisla-
tures which they can not create more perfectly through the
agency of their Senators and Representatives in Congress.

But, you ask, how is this national-banksystem to be perfected?
what is the character of the amendments which should be made
to it? Mr. Chairman, I confess that it is easier to propound
these questions than it is to furnish satisfactory answers to
them. Bearing in mind, however, thatthe subject in view is to
establish a permanent national system of dpa-;:oe!: money, one
which shall ultimately be made to supersede all other issues
and which will be commensurate with the wants of our entire
people, Ianswer that the first thing to do is to give the subject
careful inquiry and painstaking and deliberate consideration.
The present Comptroller of the Currency, whose recent report
commends itself for the sound and conservative tone in which it
is written, recommends that Congress, either through its appro-
priate committees or through a monetary commission, to be cre-
ated by it for that purpose, inquire into the working of the vari-
ous systems of banks of issue now in operation, and also obtain
information from skilled students of finance and practical busi-
ness men, with a view of formulating from the knowledge thau
acquired a comprehensive and harmonious system for issuing
paper money.

Thissuggestion, sir, is certainly agood one. The Comptroller
advises that, in the meantime, the national banks be authorized
to issue circulating notes equal to the value of the bondsde-
posited by them, instead of simply to 90 per cent thereof, as now;

and that the semiannual tax on their circulation be so reduced
as to equal one-fourth of 1 per cent per annum, instead of leav-
ing it at 1 per cent as now provided bylaw. Heargues that this
legislation, by making it profitable to the banks to take out ad-
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ditional circulation, will induce them to do so; and that even if
they only do this to the extent of the par value of the bonds al-
ready deposited by them, it will increase the amount of their
outstanding notes $20,941,635. That there is no danger in per-
mitting this issue of notes to the value of the bonds, is ap-
parent to every one. To reduce the tax on circulation will, of
course, deprive the Government of revenue fo the exact extent
of the reduction; butthis it can afford to lose, sir, if correspond-
ing benefits acorue to the people in the shape of an increase,
when needed, of sound paperimoney. Thatthere would be anin-
creaée oﬁ circulating notes under the legislation suggested, I do
not doubt. - 5

But, Mr. Chairman, this proposed legislation falls far short
of solving the question as to how the national banking system
can be amended, so as to provide a permanent and exclusivena-
tional paper money adequate to the needs of the country. The
supply of Governmentbonds is not large enough to admitof such
an expansion of national-bank currency as this would require.
Besides, sir, these bonds will all mature and be redeemed in the
course of a few years to coem. One would imagine from the
way some people talk that the Government bonds had been is-
sued for the sole purpose of establishing the national banking
gystem thereon; whereas, the truth is that they were issued
solely to raise money for the needs of the Government, many of
them having been issued before the national banking system
was inangurated, and, once in existence, have simply been util-
ized as a basis for a sale and uniform system of paper money.

Whenever it beeomes necessary, Mr. Chairman, for the Gov-
ernment to again issue bonds to raise money to meefits expenses
and obligations, there being no safer and more practicable
method of raising the required revenues, I shall not hesitate to
vote for such a measure; but I am opposed, sir, to issuing Gov-
ernmentsecvrities simplyin order to predicate a paper currency
upon them. Such a currency would be too expensive to the
people, because of the interest charges which it would entail upon
them; nor will I vote for saeh a proposition unless, after careful
investigation, I am thoroughly eonvinced that in no other way
can u good issue of m%e\- money be obtained.

Besides, sir, while the national banks have given us a sound
and uniform curreney, they have signally failed fo give us also
an elastic earrency. Indeed, the best anthorities on the subject
teach that from the very nature of things elasticity never can
be obtained nnder any system of bond security whatever, If this
be true, sir, the plan of securing the circulating notes of the
national banks by the deposit of approved State, municipal,
and other kinds of bonds, which has been frequently suggested,
will probably not work with entire satisfaction, although it
might be in some respecis an improvement, and although it is
unquestionably far more to be preferred than any systam of State
bank issue which can be devised. Can we not, however, devise
some other method of seeuring the notes of our national banks
than by the deposit of bonds, which shall not only make the notes
sound and uniform, but which will also give us what the national
gystem does not—acurrency which is amplein velume and elastic
in character? With this object in view, it might not be a bad
idea to ingraft upou the national banking law the feature of the
Scoteh system, which makes the stockholders of the bank liable
for their eirculating notes to an unlimited extent, and which it
is universally admitted has given to Seotland a paper currency
which is admirable in every respeet. I offer this,sir, simply as
a suggestion, and with full knowledge that there are objections
which ave stremuously urged to it. I have not the time to dis-
cuss it now.

But to my mind, Mr. Chairman, the amendment of our na-
tional bnnkfng law by subatit—uting for the bond security what
is generally known and designated as the safety-fund security
would probably solve the whole question and give us a paper
money possessing all the qualities desired. The plan is at least
worthy careful thought and consideration. This system, asap-
plied to national banks, simply provides that the proceeds of
the tax on circulation now imposed by law shall be retained in
the Treasury as a fund out of which to pay the notes of any na-
tional bank which may fail, the tax to be exacted only to the
extent,” however, which may be necessary to accomplish this

rpose; but any surplus that may accumulate fo inure to the

nited States. The Government is to redeem all notes of insol-
vent banks from such security fund, if it be sufficient; if not, out
of any money in the Treasury, the safety fund or the Treasury
fund, as the case may be, when so depleted, to be reimbursed
out of the assets of the failed banks before they are applied to
the payment of any other liabilities.

This explanation, Mr, Chairman, will perhaps be sufficiently
clear to enable the committee to understand the general nature
of the proposed plan; but for greater information as to its de-
tails I shall take the liberty to publish with my remarks a bill
drawn by Mr. Horace White, of New York, and introduced into

the House at the second session of the Fifty-second Congress (by
request) by my very able and distinguished colleague upon the
Committee on Banking and Currency, Mr. WALKER of Massa-
chusetts, in which the entire scheme is fully developed.

This plan, Mr. Chairman, is not at all a novel one, and is, T
doubt not, quite familiar to many gentlemen upon this floor.
It has been advecated with great earnestness by leading finan-
ciers who have carefully investigated ifts meorits, Mr. John J.
Knox, who first opposed it, having finally become a believer in
its practicability. It was employed in the State of Ohio in the
year 1845, under the old Sfate bank system very extensively and
proved there an ungualified success. The State of New York
first adopted it as early as 1829; but by inadvertence the safety -
fund was made to cover the deposits as well as the circulating
notes of the banks, and for this reason it did netab first prove
a complete success, Thereafter the law was so amended as fe
confine the funds to the circulating notes of the bank, and ever
afterwards the plan worked very satisfactorily. The system has
prevailed, sir, for sometime in C and under its operation
that country has possessed a paper currency which is highly
commended by financiers and which thoroughly answers the.
needs of the Canadian geo;)le.

But will this method be a safe one for us to adopt, you ask.
Mr. Chairman, the statistics that are at hand seem to me fo in-
dicate that it will. On the 24th of February, 1893, the then
Comptroller of the Currency, Hon. A. B. Hepburn, addressed a
communication fo my co ue, the gentleman from Ohio [Mr.
HARTER], in response {o a lefter of mqim? from that gentle-
man (which communication I shail take the liberfy to publish in
full with my remarks), in which communication that official
stated that the amount which the United States had received
by the tax on national-bank circulation, from the inaunguration
of the national banking system up to June 30, 1802, was 872,-
635,000, whereas the total expenses of the Government during
that period, growing out of the national banking system,
amounted to only $14,585,000, thus showing a net profit to the
United States of $58,050,000.

It was further stated ﬂy Comptroller Hepburn that the Gov-
ernment had also received during that time from other forms of
taxes upon the banks the sum of $72,143,000, making a total net
profit to the United States from the national-bank system up to
June 30, 1892, of $130,193,000. The Comptroller alsostated, sir,
in this communieation, that the United States would have lost
but 8953,667 up to June 30, 1892, had the national banks not been
required to deposit bonds to secure their eirculation, thus leav-
to the Government a clear profit of 857,096,333 arising from the
taxation from national-bank notes alone.

F'rom this communication if thereforeappears, Mr. Chairman,
that if the national banks had never deposited bonds to secure
their circulation, and the tax on circulation had been used asa
safety fund by the Government, the notes of every bank that
failed since the national banking act went into operation would,
on the 30th of June, 1862, have been paid infull,and the Govern-
ment then would have been 857,096,333 shead. I have nomorere-
cent figures than these at hand, sir, but believe I can safely as-
sert that if these statistica could be carried down fo the present
hour they would still show an enormous balance in favor of the
United States. Even if there should be an immense increase of
liability upon the part of the Government on national-bank
notes by a larger per cent of bank failures in the future, still
there would seem to be nodunger whatever of loss, asthe amount
whieh the figures show could practicably be brought into the
2a.fety fund would more than suffiee to reimburse the expendi-

ures.

Mr. Chairman, the national banking law, taken as a whole, is
the product of intelligent and painstaking investigation; it is
the culmination of long experience, it isunequaled in the wisdom
of its enactments. The provisions for the payment in full of the
capital stock, and its rep?::::)ement. when impaired, the double lia~

ility of stockholders, the prior lien of note holders on assets,
the ing of reserves, the makini of full, aceurate, and fre-
quent reports, the investigutions by skilled Governmentexperts,
and many other features of the national banking laws, are of
themselves well ealculated to secure, not simply the depositors,
but also the bill holders. They have secured sound banks fo a
remarkable degree in the past, and with the aid of the pmﬁaad.
safety fund, and ibly some additional legislation, will, iInmy
humble opinion, be amply sufficient to hereafter save the Gov-
ernment from all loss upon circulating notes, even though the
bond-security feature is omitted. So far, sir, as the people are
concerned, they will still have the Government to look to for the
redemptionof the bills, Consecious of this fact, and realizing that -
theample provisionsof the national banking law, asstrengthened
by the safety-fund amendment, will form a complete, sale, and
reliable system, they will have faith in the currenecy, and accepb
it as heretofore without hesitation or question.
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And why, Mr. Chairman, should they not? Here is a system
which will not only give them a currency which is sound and
uniform, but which will also supply them with a currency which
is inexpensive, since it will m?uira no annual payment of bond
interest to support it. It will take no money away from the
communities which are remote from the great financial centers
to purchase bonds upon which to organize and carry on their
banks of issue as is the case under our present system, for these
bouds must now ba found and purchaseg principally in the great
cities like New York and Philadelphia.

It will make the issue of eirculating notes by the banks prof-
itable to them, instead of unprofitable, as now; enlarge the area
for expansion of the currency, in case of need, beyond the limit
of Government bonds, now constantly decreasing in number, to
the l]{)roport.ion between circulating motes and paid-up capital
stock as now provided, or {as may hereafter be provided by law,
and yet restrain undue inflation of the currency, by requiring
the banks fo currently redeem their notes in coin.

It will furnish an elastic currency, by putting it within the
power and making it to the interestof the banks, which are con-
stantly in touch with the business interests of the country and
are therefore familiar with its varying needs for money, to re-
spond with alacrity to the alternating demands for expansion
and contraction of the currency, instead of leaving us to depend
for accommodation insuch emergencies upon the clumt:sf, inflex-
ible, and dilatory methods which now prevail. It will supply
the agricultural portions of the country, at reasonable rates of
interest, sufficient paper with which to move the erops, because
under its operation money will be less expensive to the banks
which supply it than it is now. It will give the people, for their
use, as much money as is consistent with safety, and more than
this no sensible people can desire.

Mr. Chairman, I believe that the adoption of such a systemas
this will largely dissipate the prejudice existing among certain
classes against national banks, stop the ery that they are monopo-
lies and that those who operate them are bloated bondholders,
and establish towards these banks a feeling of cordial good-will
upon the part of the people; that it will do away with the un-
reasonable and dangerous demand for the issue of irredeemable
paper money directlgab_ithe Government; that it will make the
revival of the State bank system of issue an utter impossibility.

The system, sir, has a conspicuous place in at least two com-
81;6‘19118176 banking and currency measures now pending in the

mmittee of Banking and Currency. It may yet come before
the House through this channel for its action; if not at this ses-
sion, possibly at the next. Certainly the plan is worthy of care-
ful and deliberate consideration, and if T have, by directing the
attention of even a single member on this floor to the subject,
awakened in his breast a spirit of interest and inquiry with re-
spect to it, I am amply repaid for the time and labor which I
have bestowed in the preparation of these remarks. [Loud and
continued applause.]

Mr. JOHNSON of Indiana. Mr. Chairman, I ask leave to pub-
lish in my remarks the two documents to which I referred.

The CHAIRMAN. If there be no objection, that leave will
be given.

There was no objection.

-

APPENDIX.

SAFETY FUND BILL DRAWN BY MR. HORACE WHITE AND INTRODUCED (BY
REQUEST) BY MR. WALKER OF MASSACHUSETTS.

A bill to create a safety fund for the redemption of the notes of insolvent
national banks.

SECTION 1. Be il enacted, efe., That the proceeds of the duty of one-half of
one per cent each half yearrequired to be paid to the Treasurer of the United
States by national banking associations on the average of their notes in
eirculation, shall be retained as a separate fund in the Treasury, to be de-
nominated the National Bank Safety Fund, until said fund shall not be less
than — per cent of the whole amount of national-bank notes outstanding,
and thenceforth the collection of said duty shall be suspended, except as
hereinafter provided.

SEc. 2. The money in sald safety fund shall be appropriated and apglied
in the manner hereinafter provided, to the payment and redemption of the
circulating notes of any of said national banking associations which shall
fail to redeem their notes on demand.

SEC. 3 Whenever the insolvency of any national banking association shall
be ascertalned, in the manner provided by law, its outstanding eirculatin
notes shall be redeemed by the Treasurer of the United States out of sal
safery fund i the same shall be sufficient, and if not sufficient, then out of
any money in the Treasury. As the proceedsof its assets, including the per-
sonal liab! t.{nor shareholders, if necessary, are pald into the asury b
the receiver, in the manner now directed by law, before any dividend shall
be to depositors, or any other creditors of the bank, the safety fund

receive a sum equal to the outstanding circulation of such insolvent
national bank, as far as the proceeds of such assetspermit. If such proceeds
are in excess of the amount required to redeem the circulation, such excess
shall be divided among the depositors and other eraditors in the manner now

provided by law.

SEC. 4. never the percent of money in the safety fund shall be re-
duced, or shall become liable to uction through bank fallures, the Comp-
troller of the Currency shall notify the Treasurer of the United States of the
amount which he deems nezessary to make good such deficiency, and the
Treasurer ghall thereupon resume the collection of the duty of one-half of

1 per cent each half year on circulating notes until such deficlency or esti-

mated deficlency is supplied. And the United States shall be paid out of
sald safety fund whenreplenished for all advances made in pursuance of the
preceding section, together with interest at the rate of 4 per cent per annum,

SEC, b. ensver the amount of money in the safety fund shall be equal
to one-fourth of the maximum sum prescribed in the first section, eachof the
associations issuing circulating notes shall have the right to withdraw a
portion of its bonds held by the Treasurer of the United States to secure its
circulation, as nearly equal to one-fourth of its whole deposit as may be, in
multiples of 81,000; and with each successive increment of one-fourth of said
maximum sum in the safety fund, said associations shall have the right to
wit.hd:s._w a like amount of such bonds in the manner and proportions afore-
sald. When the safety fund contains the maximum sum preseribed in the
first section, the said associations may withdraw the residue of such bonds:
Provided, however, That each association, whether issu circulating notes
or not, shall kee pon deposit with the Treasurer bonds of the United States
to the amount of not less than £5, 000, at the par value thereof: Provided also,
That any assoclation not {ssuing circultaing notesand having more than the
minimum of 8,000 in bonds on deposit may withdraw the excess over £5,000
at any time after the passage of this act. It shallbe the duty of the Treas-
urer of the United States to transfer and ass to such associations thelr
bonds from time to time as they may be entitled to receive same in pursu-
ance of this act.

SEC. 6. National banking associations organized after the passage of this
act may receive circulating notes from the Comptroller upon paying into
the safety fund the percentage fixed in the first section hereof, and ex?sung
associations desiring to take out additional eirculation may do so on the
same conditions, but nothing in this act shall cha the proportions be-
tween circulation and paid-up capital as now established by law. TFor all
sums paid into the safety fund in pursuance of this section, allowance shall
be made in subsequent collections ot the duty on ecirculating notes for sald
safety fund, until the payments shall have been equalized as nearly as may
be among the associations required to contribute thereto on the basis of
their circulation, which equalizationshall bedetermined by the Comptroller.

SEC. 7. No assoclation or individual shall have any claim upon any partof
the money in said safety fund, except for the redemption of the circulating
notes of insolvent national banking associations as herein provided. Any
overplus or residue of said sfaety fund which may be hereafter ascertained
and determined by law shall inure to the benefit of the United States.

it

COMMUNICATION OF A. B. HEPBURN, COMPTROLLER OF THE CURRENCY, TO
MRE. HARTER,
“TREASURY DEPARTMENT,
“OFFICE OF THE COMPTROLLER OF THE CURRENCY,
“YWashington, February 24, 1593.

““Srr: I have the honor to acknowledge the receipt of your letter of the
234 instant. In answer you are respectfully informed:

1, That you are correct in understanding from my letter of the 2ist in-
stant that the taxes upon circulation paid by the national banks to the Gov-
ernment since the organization of the system in 1863 to the end of the last
fiscal year have aggregated 872,635,000 in 'amount; that the entire expenses
of the United States gro out of thenational banking system during the
same period have amounted to 814,585,000, showing a net profit to the United
States up to June 30, 1892, of 58,050,000, and that the Government during the
samogg)eriod has, by other forms of taxation, recelved from the banks $72,-
143,000, giving the United States a total net profit from the national banking
system to June 30, 1892, of $130,193,000.

“You are also correct in the understanding that if the banks had never
i,:ven to the United States bonds as collateral security for their notes, but

stead a first lien upon the assets, the United States would, up \o June 30,
1892, have lost but 667, still leaving to the United States a clear net profit
arising from the taxation of national-bank notes alone of 857,098,333

#2 In ascertalning the loss which the Government would have sus-
tained up to June 30, 1892, fruwlng out of the liabllity to pay the holders of
national-bank notes in full in the event that the Government had at no time
required the national banks to deposit bonds to secure cireulation, and had
in(iie'u thereof received a first lien on all the assets of such banks, 1 havein-
cluded the sums received by assessment of the stockholders of failed banks
and the proceeds of the bonds deposited with the United States to secure
circulation to the extent of the excess of such bonds over the circulation se-
cured by them. Under these circumstances the loss which would have re-
sulted to the Government from the insufeiency of the assets of insolvent
national banks to pay the outstanding circulation would have amounted to
£053,677 on June 30, 1892, as stated in my letter of the 21st instant.

“Yours, respectfully,
“A. B. HEPBURN, Compfroller,

“*Hon, MICHAEL D, HARTER,

“House of Representatives, Washington, D. O

Mr. BLACK of Geor%ia. Mr. Chairman—

The CHAIRMAN. The gentleman from Georgia[Mr. BLACK]
is recognized.

Mr. TURNER. Mr.Chairman, I ask that my colleague, who
is a member of the Committee on Banking and Currency, may
speak without limit.

There was no objection.

Mr. BLACK of Georgia. Mr. Chairman, in what I have to
sﬁv on the amendment offered by the gentleman from Tennessee
[Mr. Cox], tore the tax on State banks, I shall try to main-
tain two propositions; one, that the law which the amendment
proposes to repeal is unconstitutional, and the other, that it is
undemocratic.

I wish first of all to notice the position announced .-by the
chairman of the Committee on Banking and Currency [Mr.
SPRINGER], and in order that I may not do him any injustice I
quote from the RECORD. After referring to the well-known
case of the Veazie Bank, reported in 8 Wallace, he says:

This decision has been guoted many times. It is the law of the land as
much as if its text were in the Constitution itself. However much you or I
as individuals may think that the court erred when it made that decision,
we have no right to think so as ] lators, because the Constitution pro-
vides that the supreme Court shall be the final arbiter as to what the mean-
ing of the Constitution is.

Ifmust confess, Mr. Chairman, that this was not the least of
the strange doctrines announced by the chairman of the com-
mittee. I hardly think it is necessary toremind this side of the

House that on at least one occasion in this Congress that doc-
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trine was utterly repudiated. I donotknow thatthe gentleman
himself participated in the discussion of the repeal of the Fed-
eral election laws; but I do know with what earnestness and
ability the other side of this House insisted upon the doectrine
that the gentleman [Mr. SPRINGER] has here announced, that
some of these laws at any rate had been held by the Supreme
Court of the United States to be constitutional, and that hold-
in% was binding upon us as legislators. :

should have assumed, before the gentleman made his ad-
dress on the pending amendment, that he shared the opinion en-
tertained and contended for on this side of the House, that when
we come to deal with these questions we are a codrdinate depart-
ment of the Government, and that the Supreme Court, august
as it is, respectable as it is, commanding as it does our confi-
dence and our reverence, has no more right to bind this House
of Representatives than the House of Representatives has the
right to bind it. y

n_this connection I wish to refer toa contribution made to
the discussion on the repeal of the Federal election law, where
this very question was dealt with. 3

My friend from Virginia [Mr. TOUCKER] quoted Judge Miller
to sustain the doctrine I have already announced, and the gen-
tlemanfrom Ohio[Mr. GROSVENOR] made us a very valuable con-
tribution which I now beg leave to reproduce. I suggest to the
chairman of the committee [Mr. SPRINGER] the authority of
Thomas Jefferson on that subject. Referring to Mr. GROS-
VENOR'S remarks, I find in a letter to John Adams, dated Sep-
tember 11, 1804, Mr. Jefferson said:

You seemed to think that it devolved on the judges to decide on the valid-
ity of the sedition law. But nothing In the Constitution has given them a

ht to decide for the Executive, more than the Executive to decide for
them. Both magistrates are y independent in the sphere of action as-
slgned to them. The judges, balieving the law constitutional, had a right to
{maa a sentence of tine and imprisonment. because the power was placed In

heir hands by the Constitution. But the Executive, believingthe law to be
unconstitutional, were bound toremit the execution of it, becausethat power
had been confided to them by the Constitution.

Mr. Jefferson goes to the extentof holding there the doctrine
that even where the judges had passed upon a case and pro-
nounced sentence, if the Executive believed the law that au-
thorized the sentence was unconstitutional, it was not only his
right, but his official duty to set aside the sentence.

Again, in a letter to Judge Roane, dated Poplar Forest, Sep-
tember é, 1819, Mr. Jefferson remarked:

In denyingtheright they usurp in exclusively explaining the Constitution,
I go further than you do, if I understand rightly your quotation from the
Federalist, of an opinion that “the judiciary is the lastresort in relation to
the other departments of the Government, but under which the judiciary is
derived.” If this opinion be sound, then indeed {s our Constitution a com-
plete felo de se. For intending to establish three departments, cobrdinate
and independent, that thel‘;.l ght check and balance one another, it has
given, according to this opinion, to one of them alone the right to prescribe
rules for the government of the others, and to thatone, too, which is unelected
by and independentof thenation. * * * TheConstitution, on this hypoth-
esis, 1s a mere thing of wax in the hands of the judiciary, which they may
twist and shape into any form they please. It should be remembered, as an
eternal truth in politics, that whatever power in any government is inde-
pendent, is absolute also; in theorg only at first, while the spirit of the peo-
ple is up, but in ctice as fastasthatrelaxes. .indapendonca can be trusted
nowhere but with the people in mass. They are inherently independent of
all but moral law. ;'wnsbrucuou of the Constitution is very different
irom that you quote. It is that each department is independent of the
others, has an equal right to decide for itself what is themeaningof the
Constitution in the cases submitted to its action, and especlally where it is
to act ultimately and without appeal.

I commend to the careful consideration of the gentleman an-
other very high Democratic authority cited in that discussion.
The following is an extract from Gen. Jackson’s message vetoing
the bill rechartering the Bank of the United States. It may be
found on page 438 of the Senate Journal for the first session of
the Twenty-second Congress, and is in these words:

If the opinion of the Supreme Court covered the whole ground of this act,
it ought not to control the cotirdinate authorities of this Government. That
Congress, the Executive, and the court must each for itself be guided by
its own opinion of the Constitution. Each public offilcer who takes an oath
to support the Constitution swears that he will support it as he understands
it, and not as it isunderstood by others. It is as much the duty of the House
of Red)msematlvcs. of the Senate, and of the President to decide upon the
constitionality of any bill or resolution which may be presented to them
for passage or approval as it is of the supreme judges, when it may be
brought before them for judicial decision. The opinion of the judges hasno
more authority over 28 than the opinion of Congress over the judges;
and, on that point, the President is independent of both. The authority of
the Supreme Court must not, therefore, be permitted to control the Con-
gress or the Executive when acting in their legislative capacities, but to
have only such influence as the force of their reasoning may deserve.

I respectfully submit that these authorities dispose of the
proposition of the gentleman that, because the Supreme Court of
the United States has decided in the Veazie bank case that this
law was constitutional, therefore in our capacit.y as legislators
we were bound by it, and ‘‘as much bound by it,” as the gentle-
man said, as if it was written in the very y of the Consti-
tution itself.
 Mr. Chairman, I propose to cite some other Democratic au-
thority on the question of the constitutionality of the law which
it is proposed by this amendment to repeal. My friend from

Tennessee |Mr. Cox], in his very able argument, gave us the
lﬁistory of this legislation at the time it was enacted in the
ouse.

I propose, at some lenﬁth, if I may have the indulgence of the
committee, to trace the history of this law in the Senate; and in
this connection I beg to call the attention of some of our West-
ern friends on this side of the House to what was thought of
this law at the time it was passed by such leaders as Hendricks,
Reverdy Johnson, and other distinguished and able-men who
participated in that debate. It is a fact, and worthy of note,
that the provision which proposed this tax upon State banks
was referred to the Finance Committee as a part of an internal
revenue bill, and that the majority of that committee were in
favor of striking it out. When it came up for consideration in
the Senate it occupied their time for several days at intervals.

At this point, Mr. Chairman, I ask leave—and unless objec-
tion is now made I will assume that consent is given—that I may
print in my remarks more extensive extracts than I shall take
time to read to the committee.

There was no objection.

I ask the careful attention of this commitfee to some utter-
ances made upon the constitutionality of thislaw at the time. I
know very well, Mr. Chairman, that it is not an uncommon thing
in this House and in other places in the country to look, I may
say, with disfavor upon the su%gest.ion that a law is unconstitu-
tional. I know very well, for I have heard and been stung by
the taunt from the other side of this House, when some meas-
ures are opposed as unconstitutional, the suggestion is made
that the Democratic part is not a party of progress. But I re-
peat the suggestion I made in the opening of my remarks, that
if any member of this House of Representatives believes thislaw
is unconstitutional he is bound by the highest obligation that
can rest upon a Representative in the American Congress to so
declare by voting for its repeal.

What safety is there for us unless we adhere to this instru-
ment, which is the fundamental law of our Government as well
as of our individual action? Whenever we cut loose from our
constitutional moorings we are turned adrift, we are at the
mercy of every wind and wave; our only hope and safety is to
plant ourselves upon that instrument, made by the wisdom and
patriotism of our fathers; and whenever we find a law that is
unconstitutional, we should put ?n it the seal of our condem-
nation without regard to financial systems or subordinate ques-
tions.

Now, sir, I shall read from the Congressional Globe the pro-
ceedings of the second session of the Thirty-eighth Congress,
commencing on page 1194, and from that on, I believe, to page
1244. There were adjouroments and interferences by other
business, so that the discussion of this amendment was not a
continuousone. Iread fromMr. Hendricks, of Indiana. I would
like our Indiana brethren to hear what Mr. Hendricks said upon
the constitutionality of this law:

Mr. HENDRICKS. I do notconsent to that. If the Committee on Finance
abandon revenue and commence a banking system, I hope we shall discuss
it thoroughly. I shall never consent to it as long as I can resist it in an
froper way. Idonotconsider this section as belonging to revenue at all.

consider the whole proposition an outrage ugun the States, and I feel itto
be my dutf to resist it as long as I am able to do so. If it were a revenue

uestion, I would go to any extent, compromise anything; but it has noth-

ng to do with revenue. Itisto carry out a peculiar policy that 1 do not
believe the country wants.

You State rights Democrats, you who stood here with us

shoulder to shoulder, heart to heart, to wipe out that other in-*

iquity that had been put upon the statute books as the offspring
oc} war, of hate, and of oppression, the Federal election laws,
what will you do with this measure?

Mr. WALKER. Will it disturb the gentleman for me to put
in a point right here?

Mr. BLACK of Georgia. I wish to be perfectly courteous,
more than courteous, liberal. I will hear the gentleman.

Mr. WALKER. Mr. Chairman, the point of the alleged un-
constitutionality of this law is its prohibiting the States from
acting on this question purely as an issuing of money, arevenue
question. Now, I desire to call the attention of the gentleman
to this point—and I hope he will notice it—that the issuing of
this money is a part of commerce, a part of trade, a part of the
regulating of interstate trade; a point which is not taken into
ac;:ount in any of these discussions to which the gentleman
refers.

Mr. BLACK of Georgia. Isuggest, Mr.Chairman,itisrather
a remarkable thing that it never occurred to these great men
who were expounding the Constitution to take the view that
this was a part of commerce. It is no part of commerce. The
issuing of money is not commerce in the sense of the Consti-
tution, and the power to control it can not be derived from
the provision of the Constitution which relates to commerce.
Besides, that provision of the Constitution which relates to com-
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merce relates to commerce with foreign nations and among the
several States and with the Indian tribes. You propose to
step over State lines and to come within the boundaries of the
sovereign—yes, eir, I am not ashamed to say the sovereign
State of Georgia, or any other sovereign State in the Union,
and say fo the people of that State, under the pretext of regu-
lating interstate commerce, that they shall not have a right to
carry on their own domestic and internal affairs.

Mr. WALKER., Will you give me another half minufe?

AMr. BLACK of Georgia. No, sir; not now. I prefer not to
ﬂ.gld, beeause you will have your own time later. Commerce,

. Chairman, has nothing to do with this matter, and even if
it were without dispute a question of commerce, what right has
this Congress to lay its hands on commercs inside of a State?

& Mr.gWALKER. Is this money to be eonfined inside of the

tate?

Mr, COX. Unless somebody wants to take it outside. =~

Mr. BLACK of Georgia. I quote now [urther from this dis-
cussion the remarks of Mr. MeDougall, of California, who said:

The %%ucy of this amendment was indicated in the hcf the chairman
of the Dommittees on Finance upon the introduction of this bill. It may be
an opinion of this Government—so far as it is & government conside it
as a Senate, House of Representatives, and Executive—that it is wise policy
to wipe outof existence all the authorities and powers of the States.

Oh, Mr. Chairman, I know that the idea that Mr. MeDougall
was advocating is not a very popular one to suggest in some

narters. I know when we do suggest it we are met with the

rge that we are going back thirty or forty years to the pe-

riod that antedated the war and fo the theories of our Govern-
ment entertained at that time; but let me tell you, sir, that the
troest friends of this Union, purchased by the blood and the sae-
rifices of our fathers, are the men who are most zealous fo main-
fain the rights of the States that constitute the Union, the
Union—yes, an indivisible Union, but an indivisible Union of
indestructible States.

Here—

Bays Mr. Dougall—
is an edict of this Government to wipe out of existence all State power to

institutions to deal in money in thelr several jurisdictions.

r. President, monetary, administrative, judicial, and military powers
must have their several relations. The fathers who laid down the founda-
tivnsof this Republic were men who had studied the lessons of antiguity.
They had learned from Grecian and Eoman states many lessons; but there
was a little work, not voluminous, which was the favorite of Franklin, and
Madison, and Jeflerson, and of the men who Jaid the foundations of our Rte-

public, the anthor of which was called Montesquien. He a as an
absolute truth, as the result of great study (and he was called then the best

government), that no blicpn institutions
conld be maintained over a vast extent of territory on association, It
institntions we

is a truth in political science, that in the maintaining

have to make them more or less immediately. How we them
depends, of course, u the particular condition of society and their affini-
ties. It would not hard to aggregate New England. No government
gould be maintained as a republican system of government over vast ter-
ritories unless they are subdivided into ate portions, where their
special administration is in and where their gen-
eral power 18 aggregated in the whole, as it was In Greece, as it was in the
Achman League, as it was in the states of the Middle Ages, and in the free

cities of Europe.
mat-rui:gwhichm:'yhas established, which Montesquieu has re-
corded, and which the fathers of the Republic introduced into our Constitu-
tion as a prineiple. We bave a country am%thu Atlantic to the
Pacific, from the Gulf of Mexico to the Northern and up
far away to British Columbia, Does any re person suppose that
any one s , for instance, could obtain throughout all that
region; that Oregon could accept a system inaugurated bﬁ_m ?o.l.ludam or
the managers in the city of Washington or in the city of New York; or that
California could do it, or that Dakota could do it; oridaho, or Arizona? No,
sir. Thelr interests are adverse, and they have their varions modes of trans-
. acting business, and for the purpose of transacting their business they re-
guire their own mode of doing it.

Mr. MeDougall says further:

What does it mean? I know well what it means. It was devised in the
evil spirit of ambition bﬂona entleman who sought by the centralization
of power and force here in the Federal Government to make himself strong
enough to wield this as an empire. That was his centralized idea which he
designed appmximatlnﬁ:wp by step, and thatis a part of the philosophy
of our whole policy of finance.

Again he says;

I hold, Mr. Pregident, that the provisions of this section are not only un-
just in themeelves but mental law, and tend to disorganiza-

. Wears undertaking here by this legislation to deny to the States the
right to control their own financial affairs intheir own way.

I would like for some gentleman upon this side of the House
who opposes this amendment to repeal the tax on State banks to
point out the consistency of that Democrat who insists with ref-
erence toeverything else that the States shall have a right to
control their own internal affairs, but makes an exception when
he comes to this matter of issuing currency. A State judiciary,
a State legislature, a State executive, a State control of elec-
fions, but no State currency. This House by an emphatic voice
has declared—and the other branch of the legislative depart-
ment of the Government has concurred in the declaration—that
as to the matter of election, & matter that deals with the ballot,
amatter that deals with the very life of the Republic, the States
shall have the right undisturbed and undisputed Federal

power to govern their own internal affairs; yet when you come
to this mere matter of currency, this mere matter of issuing that
which isonly a representative of value intended to facilitate the
transactions of exchange beftween the people of a State, the
chairman of the Committee on Banking and Currsncy says
stay your hand, for you are laying it upon something that be-
longs exclusively and sacredly to the Federal Government.

r. Chairman, I deny it. This legislation is not only uncon-
stitutional, but it is undemocratie.

Mr. McDougal says further:

It is not many years since a ma.jig:iity of the pzople of the Republic enter-
tained, or at least indorsed, the opinion that the United States Bank was un-
constitutional, that we had not a right to establish an institution that should
raise itself in the various States as a great money power and be a corporate
body under the Inflnence of this Government. Now, a further proposition is
made—it goes much further—that no State may organize a banking institu-
tion: for althongh in form of words this 18 not se.?d, it is substantially ex-
pressed by this Machiavellianstyle of langua.ge,not. saying the thing but pro-
viding for the thing being done. In the State in which ?ﬁve we have & gold
and silver currency, and we hava banks, and 50 wa have on all the coast of
the Pacific.

And yet under our financial system and under a financial sys-
tem which is sought to be perpetuated by the enforcement of
this law taxing State banks out of existence, the States could not
organize a bank to redeem their currency in gold and silver—
the money of the Constitution, the only money of the Constitu-
tion, the only money in its true sense that was known to this
Government for a long period of its existence.

I am not discussing just now the question whether the States
ought to do this or not. T am not addressing myself to that
question. I simply say the proposition that Congress can pro-
hibit a State from establishing a banking institution to redeem -
its currency in gold and silver is a proposition utterly indefen-
sible from any constitutional or democratic standpoint.

He further says:

Now it is to say that they can not 4o business without paying a
tax of 10 per cent, which of itself would be a large profit, per annum-—yes,
more than could be distributed ordinarily to the stockholders by a bani do-
ing an honest business and mndmtg:f its affairs with prudence. I should
like to ask some person conversant with law, by what right does the Federal
Congress say that State institutions may not exist T the laws of the
States, iss a currency without being subject to a taxation of 10 per cent
perannum. 1should like to hear some person conversant with law answer
me the question I now put. Perhaps there may be learned men who affirm
this (égé‘,l‘:l'!ne that can instruct me; and I am always willing to be in-

Mr, COX. Whose languaﬁe are you reading?

Mr. BLACK of Georgia. I have just read the la.ngusﬁ of
Senator McDougall. I now quote again from Mr. Hendricks:

I will say to those two Benators that if they bﬂ:q in a revenue bill—
%‘3"3’&3‘?’3&? U na;r‘;m' OGS Ot & lglt::al .
aflfecting the policy of the.Government nngrgmmg the rights ots%%
States, not really germane to the bill, they must expect them to be dis-

Mr. President, what is this proposition? That every national ba
association, State bank or State association, shall pay a tax of 1
per cent, etc. Is that for revenue! I sup the chalrman will scarcely
claim that it is for revenue. I suppose %g the other House it was not
claimed as a revenune measure, but as a penalty to prevent the circulation
of State hank&:ﬁper. Isubmitwhether we have a ht to legislate for such
& purposs as . 1 submit to the Senate that the on\%'rus of the United
States has no power to legislate State institutions out of existence.

Mr. COX. That is sound doctrine.

Mr. BLACK of Georgia (continuing to read):

The Committee on Finance of this body have not recommended the adop
tion of this section.

I have alreadyremarked upon the fact that the majority of the
Finance Committee of the Senate reported in favor of striking
out the provision which imgosed this tax.

Again Mr. Hendricks said:

It is certain that the committee, as the representative of the body for the
examination of this measure, said to the Senate that the section ought to be
stricken out. I think so too. Isuppose no Senator questions the rightand
the power of a State to establish banking institutions.

I commend that language to the chairman ol the Committee
on Banking and Currency, who did question the right of the
State to charter banking institutions—who did say that the
States haveno more right to issue currency than to coin money.
It never occurred to any Senator, even on that side of the ques-
tion, in the discussion of this original proposition before the
Senate, to deny the authority of the States in this respect, be-
cause they knew, I presume, what the gentleman must have
known, though he evidently forgot it at the time, that the ques-
tion had been adjudicated by the Supreme Court of the United
States and it had been fortified by a contemporaneous exposition
of the Constitution through seventy-five years of the history of
the Government.

I suppose no Senator quastions the right and power of a State toestablish
banking institutions. That is too well established to admit of discussion
any lméior. 1t is one of the rights, one of the prerogatives of the States to
establish banking institutions and to authorize them to issue paper money.
The States have exercised this power.

Now he proceeds to speak of the State of Indiana,to which the
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chairman of the Committee on Banking and Currency referred
in his speech the other day:

In the State of Indiana it has been exercised very beneficially to the trade
and prosperity of the (‘gc;loplc. If a State has the gowar to establish bank-
ing institutions, has gress the power to forbid 1t If not the power to
forbid it directly, has Congress the power to defeat the P‘tlr;;osﬂ of State
in the exercise of one of its powers by indirect legislation

Let me say to the Democrats on this side of the House who
seem to dissent from our position on this question, if you are go-
ing to prohibit State banks from the exercise of this power,
then for the sake of consistency, for the sake of decency, passan
out-and-out statute, penal on its face, and do not seek to cover
up your action under thepretended exercise of the taxing power
otp the Government. Itis nota tax; it never was intended for
revenue; it has never produced revenue. It is a falsehood to
call it a tax, or to treat if as a tax. :

Now, if you say that Congress has the right to do this, then
swallow your words on the subject of tariff taxation, or prohibit
by a penal statute the exercise of this power on the part of the
States, and say that any State corporation that issues banking
currency shall be guilty of a misdemeanor. But donot perpet-
uate upon the statute books of the country this barefaced,
shameless lie, that you are levying a tax, when you know you
ave not levying a tax, and when you know that, except perhaps
for a short period and an ant sum, not a dollar nor a
cent of revenue ever was derived from itor ever will be.

Mr. PATTERSON. Will the gentleman allow a suggestion
in this connection? Suppose that the proposition designed in
fact to tax the State banks out of existence, had recited on its
face that such was its purpose, and that it was not for the pur-

ose of revenue, what then would have been the decision of the
guprcma Court? : .

Mr. RAYNER. That question was decided. Chief Justice
Chase said that such an act would have been perfectly good.

Mr. BLACK of Georgia. Mr. Chairman, I donotcare to have
a side discussion of this kind interjected into what I am under-
taking to say.

Mr. OATES (to Mr. RAYNER). It was an absurdity when he
said it. s

Mr. RAYNER. He said it all the same.

Mr. COX. 1t is an absurdity all along the line.

Mr. BLACK of Georgia. But whatever is done in thisdiscus-
sion, or whatever the result of the action of the House may be—
and I will not assume to advise, much lesswould I assume to dic-
‘tate to my associates on this side of the House, whose sincerity
and ability I concede—I want to to them, if they expect to
hold to the old and sound Democratic doctrine of a tariff for rev-
enue, this statute must go, whatever else you may enact in its

e.
& Mr. QUIGG. I hope the gentleman will give his party the
same advice when it comes to the &ueatlon of antioptions.

Mr. COX. Oh! I hope the gentleman will not switch off in
that way.

Mr. QUIGG. I amnotswitching off.

Mr. BLACK of Georgia. Will you take the same view your-
g=1f, and vote against this as you will vote against the antioption
bill? [Applause on the Democratic side.]

Mr, UPIGG. Why, if you make it safe and satisfactory to
me, I will with pleasure.

Mr. BLACK of Georgia. You propose tostrikedown the anti-
option bill because you say the people have a right o control
their own traffic in wheat and corn and cofton and other agri-
eultural profducts; and yet when we ask you to strike down this
vicious principle which prohibits them from exercising their
constitutional right to have their own currency, you say, ‘‘No,
we will not do it!"

Mr. QUIGG. You do not know how sympathetic T am.
very sympathetic.

Lfr. BLACK of Georgia. Now, please excuse me further. I
am very glad to have the gentleman's sympathy, but would be
much moré glad to have his vote. I do not know, indeed, that
we lack for sympathy on this side of the House, because I never
yet heard a Democrat who undertook to sustain the constitu-
tionality of this act until the chairman of the Committee on
Banking and Currency took the floor. [Laughterand applause.]

Mr. Hendricks further says:

If not toforbid it divectly, has 055 the power to defeat the purpose

of the State in the exercise of one of its powers by indirect legislation? I

.claim, Mr. President, that to some extent this question was considerad by

the Supreme Court in a ease very familiar toall Senators, thatof McCulloch
vs. The State of Maryland.

He goes on and examines that decision and proceeds:

It is conceded that the States have the right and the powsr to establish
State banks. The Supreme Court, in the decision of this case, do not base
their decision u an po by the General Govern-

Iam

pon any pe wer possessed

‘ment, but they hold the broad doctrine, the doctrine necessary to be held in
maintaining the pro; themselves,

the Statesand the
dewn that which another government has

rrelations nmong the States and between
eral Government. thatone gowrment can not pull
a right to establish. Dees the

Senator from Ohio claim that a State has not the right to establish a State
bank? That is conceded, 8o well is it established by the Judicial decisions pf
thecountry. Then ifthe Stateof ‘asanillustration, has the power
establish a State bank, I ask Senators if Congress has the power to forbid
it? It Congress has not the g;)wer to forbid it directly, has Congress the
power to defeat the State, by indirect legislation, in an effort to exercise the
power it is conceded she possesses?
I quote now from Senator Powell, of Kentucky. ‘

Tho result of this course of legislation is utterly to destroy all the rights
Of tho State. Itis assertinga ]{owar which, if carried out to its logiecal re-
sult, would enable the National Congress to destroy every institution of the
States, and cause the power to be consolidated concentrated here. In-
stead of dong this, in my judgment, if you were to act like wise and sensible
men you would pass a law repealing your national banking system entirely,
for it has so far proved an utter
manifest its rottenness will be.

Hefavored the re of the national banking system,although
it was then inits infaneyand had not had a fair opportunity to de-
velopwhatever merits may have beeninit. Further on he says:

Sir, Thave & fear of the concentrated power that is claimed by some gen-
tlemen to exist. here, So shape your legislation under the asserted power
of taxation (not to raise revenne but to destroy existing institutions) that
no State in the Union can have a bankof issue, and then you have a grand
consolidated system of centralization, 8o far as your finances are concerned,
with a controlling power in this Capitol.

Words of prophecy werenever trusr. You have it right here
now. The picture is before you; there it stands in the broad,
bright light that no sophistry can conceal, and there it mus$
remain as long as this system is maintained, a system of con-
solidating and centralizing power here at the Federal capital.

fallure, and the longer it exists tha more

Is that Democratic? Is that nccording to the true theory of our

Government? When we deny it, when we denounce itin every-
thing else here, why stop short of the one vital thing that lies
so near the interests of the people?

Further he says:

Every man knows the power of money.
the people, and I fear will ultimately be used as a lever by which to over-
throw and destroy those liberties. one I look on thissystem of consoli-
dation with the greatest fear and apprehension.

And if some power could call him back to-day from his grave,
looking at our existing financial system, he would feel more
deeply the apprehension and fear he then expressed.

Here is what Mr. Henderson, a Senator from Missouri, said:

Now, Mr.t!’hgmdanh. 1 say in the first place that this thing is unconstitu-

.

It is dangerous tothe libertles of

‘tional. In second place it doos not ald the Government.

Then he goeson and discusses it at length.
in this debate the opinion of

And there is also
Mr. Reverdy Johnson, which I
would like respectfully to commend to the gentleman from
Maryland [Mr. RAYNER], whom I do not see in his seat; but
who, I understand, has been burning for the last six hours to
enter this arena and try to sustain this unconstitutional, un-
democratic, oppressive, centralizing tax. Mr. Johnson says:

I think it involves a constitutional question, fres in my judgment of all
real difficulties. m the beg%or the Government to the present
time the authority of the States to ish banks and to clothe these banks
with the authority to issue notes, has never been seriously questioned.

Will any man deny that statement of an historical fact®? Will
any man on this floor deny that at the time of the adoption of
the Constitution State banks were in existence and exercising
this power? Will any man so display his ignorance as to say that
for seventy-five years after the adoption of the Constitution and
the t;zt‘)abhshment of the Government this power was nof con-
tinued?

Mr. HENDERSON of Illinois. Mr. Chairman, will the gen-
tleman allow me to make a single suggestion?

Mr. BLACK of Georgia. Yes,sir.

Mr. HENDERSON of Illinois. Tthink Mr.Calhoun,of South
Carolina, stated in a speech made in1816 that there was but one
%0!: 0161:(1} existence at the time, and that with a capital of only

,000, :

Mr. COX. If he made that statement it was a mistake as to
the facts of historg

Mr. BLACK of Georgia. I do notthink the gentlemanwould
insist that that denies the proposition that at the time the Gov-
ernment wasfounded and the Constitution was adopted the States
had thisright, and that they exercised the right uninterruptedly
for seventy-five years in the history of the country.

Mr, OATES. If Mr. Calhoun did make the statement atfrib-
uted to him by the gentleman from Illinois [Mr. HENDERSON]
it was not accurate in point of history. There were four State
bianks in existance at the time of the adoption of the Constitu-
tion.

Mr. BLACK of Georgia. I understood the gentleman from
Illinois [Mr. HENDERSON] as questioning the fact that there
had been State banks in existence since this Government was
founded. :

Mr. HENDERSON of Illinois. Before.

Mr. BLACK of Georgia. [misunderstood the gentleman from
Illinois [Mr. HENDERSON]. I understood him to refer to the
condition of things since the Government was founded.
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Mr. HENDERSON of Illinois. I said I thought Mr, Calhoun,
in a speech made in 1816, had stated that there was but one bank
issuing mone&.

Mr. BLACK of Georgia. Do you mean, then, in 18167

Mr. HENDERSON of Illinois, Af the time of the adoption of
the Federal Constitution,

Mr. BLACK of Georgia, Idid notunderstand the gentioman.
I will show the genfleman in the course of my remarks that
there were four banks.

Mr. HENDERSON of Illinois. There were not any large num-
ber, then?

Mr. BLACK of Georgia. It does not make anydifference. It
establishes the fact that the power was in the States. If the
power was in the States at the time the Government was formed
and the Constitution adopted, show us where that power was
ever surrendered by the States to the General Government. I
suppose if they had only four banks it was because they Ona?
wanted four, and we do not propose now to slgy that they shall
have any. No State is bound to have any. No State is bound
to adopt a State banking system if it does not harmonize with
its views of finance; but we do propose to say—I propose to say
as long as I have a place on this floor and hold my allegiance to
the Democratic party—that the General Government shall never
say that the State shall not do that. -

ere is what Mr. Reverdy Johnson said:

From the beginning of the Government to the present time the authority
of the States to establish banks and to clothe these banks with the author-
ity to issue notes has never been seriously questioned. When the charter

the original Bank of the United States was before Congress, and when the
subsequent charter of the bank of 1816 was before ess, and when its
constitutionality was before the Supreme Court of the United States,in the
case of McCulloch vs. the State of Maryland, the only question about which
t.hf;‘g ﬁt:gsmd any difference of opinion was whether Congress had a right to
es a bank.

Now, you say that Congressnot only has the right to estab-
lish it, but that no State has such a right.
He proceeds:

The discussion in both branches and the argument in the Supreme Court
conceded that the authority existed in the States. But when the Supreme
Court afirmed the authority of Congress to establish a bank, and Maryland
imposed (what she had not the authority to do&os tax upon the exercise of
that franchise within her 1imits, the Supreme Court by a unanimous opin-
fon (and they reaffirmed it in a subsequent case from Ohio) declared that the
State had no authority to impode that tax, not because the &rtlcﬂlar tax
in that instance would have been any serious impediment to the business of
the bank, or its office of discount and deposit in Maryland, but because it
involved a principle which, if carried out, would be fatal to the right of Con-
gress to establish a bank at all.

I have said that neither in Congress nor in the court has the authority of
the States to establish banks been questioned. This section on its face as-
sumes the right of the States to establish banks. Itis not a provision de-
elaring that it shall not be in the power of the States to establish banks and
to give thenr the authority to 1ssue notes, but it professes to tax the notes,
so far as the particular section is concerned in t bill, for the &urpose of
rn]amﬁlr:venue. The bill itself upon its face isa supplement to the original
act, which was an act to raise revenue exclusively. But I understand the
honorable member, with the frankness which characterizes him, to say that
the purpose of the friends of this section is to drive out of existence State
bank notes; in other words, to deny to the State banis the authority to is-
sue notes by imposing upon them a tax which will render that authority ab-
polutely futile. That is precisely the question u which the Supreme
Court of the United States unanimously declared that the tax proposed
mland upon the bank of the United States could not be maintained.

be compelled, therefore, upon constitutional grounds—to sﬁ nothin,
of the cguesﬂon of policy—to deny my assent to this section upon the grmmﬁ
of an absolute want of power,

That is the voice of the men who discussed this guestion in
the Senate of the United States at the time when this provision
of the law taxing State bunks was inserted as a part of our in-
ternal-revenue system; and Irepeat again that no man can take
refuge behind any real or supposed power of the General Gov-
ernment in support of that measure to levy a tax. This is not
a tax. It has no element of a tax. It isa misnomer tocallita
tax. Itisan utterfalsehood tocall it a tax. It isundertaking,
under pretended power of taxation, to prevent the States from
doing what you would have no right to prevent them from do-
ing by direct litigation. At least be honest and brave if you
wﬂl strike this blow.

Mr. BURROWS. I desire to inquire whether the gentleman
would like to proceed now or to hold the floor and conclude his
remarks on Thursday?

Mr. BLACK of Georgia. I am obliged to the gentleman for
the suggestion. It would be very agreeable to me and I hope
to the committee, i# I am not trespassing on other gentlemen,
to be ailowed to conclude on Thursday.

Mr. SPRINGER. 1 yield to the gentleman from Nebraska,
who desires to make a request for unanimous consent.

Mr, MEIKLEJOHN, Mr. Chairman, I desira at this time to
ask unanimous consent of the committee to print in the RECORD
a compilation showing the number of banks, the amount of cir-
culation, specie, and capital from the year 1852 to the year 1863
in the various States, including a brief synopsis of the banking
laws. The figures are those compiled by the Secretary of the

Yreasury, Mr. Fostzr, save and except for such years as he has

not sroﬂded any statistics. The statistics which I have com-
piled for thoseyearsare taken from Homan’s Merchant and Bank-
er's Register. I believe, Mr, Chairman, a careful investigation
of this compilation will convince any one that the resurrection
and rehabilitation of State banks would be a calamity to the
financial system of the whole country.

Mr. SAYERS. Before that request is put by the Chair I
would like to know how large a space it would occupy in the
RECORD.

Mr. MEIKLEJOHN. I can not state exactly.

Mr. SAYERS. You can approximate it, can you not?

Mr. MEIKLEJOHN. It would occupy about six ecolumns.

The CHAIRMAN. The gentleman{rom Nebraskaasks unani-
mous consent to have printed in the RECORD certain statistics
which he has indicated. Is there objection?

Mr. COX. I object.

Mr, SPRINGER. I ask thatall gentlemen may be permitted
to print remarks on this subject.

Mr. COX. Mr. Chairman, I object to that.

The CHAIRMAN. The gentleman from Illinois asks unani-
mous consent that all gentlemen may be permitted to print re-
marks on this subject.

Mr. COX. Iobject.

Mr. SPRINGER. I move that the committee rise.

The motion was agreed to.

The committee accordingly rose; and the Speaker having re-
sumed the Chair, Mr. RICHARDSON of Tennessee, Chairman of
the Committee of the Whole House on the state of the Union,
reported that that committee had had under consideration the
bill H. R. 3825, and had come to no resolution thereon.

LEAVE OF ABSENCE.

By unanimous consent, leave of absence was granted asfollows:

To Mr. LouD, indefinitely, on account of death in his family.

To Mr. WHITING, for ten days, on account of sickness.

To Mr. GORMAN, for four days from Thursday next, on account
of important business.

Mr, SPRINGER. I move that the House do now adjourn.

The motion was agreed to.

And accordingly (at 5 o’clock and 3 minutes P m.) the House
adjourned until 12 o'clock m. Thursday, May 31.

CHANGE OF REFERENCE.

Under clause 2 of Rule XXII, the Committee on Claims was
discharged from the consideration of the bill (H. R. 6803) for the
relief of Fayette Hungerford, and the same was referred to the
Committee on War Claims.

REPORTS OF COMMITTEES ON PRIVATE BILLS.
Under clause 2 of Rule XIII, Mr. STALLINGS, from the
Committee on Pensions, reported the bill (H. R.5994) granting
a pension to Rosanna Cobb, widow of Edmond Cobb, deceased,
late of Black Hawk war; which, with the accompanying report
(No. 984), was ordered to be printed and referred to the Com-
mittee of the Whole House.

PUBLIC BILLS AND RESOLUTIONS.

Under clause 3 of Rule XXII, bills and resolutions of the fol-
lowing titles were introduced and saverally referred as follows:
By Mr. CUMMINGS: A bill (H. R. 7260) to provide for the
organization of a nayal reserve battalion in the District of Co-
lumbia—to the Committee on the Distriet of Columbia.
By Mr. BRODERICK: A bill (H. R. 7261) to amend section 40
of the Revised Statutes—to the Committee on the Judiciary.
By Mr. RAYNER: A jointresolution (H. Res. 184) relating to
Russian treaty—to the Committee on Foreign Affairs.
By Mr. BRODERICK: A resolution relating to removal from
ost-offices of the first and second class—tothe Committee on the
ost-Offices and Post-Roads.

PRIVATE BILLS, ETC.

Under clause 1 of Rule XXII, private bills of the following
titles were presented and referred as follows:

By Mr. BLACK of Illinois: A bill (H. R. 7262) for the relief of
John A. Hill—to the Committee on Military Affairs.

By Mr. CURTIS of Kansas: A bill(H.R. 7263) granting a pens
sion to George M. Homning, of Topeka, Kans.—to the Commit~
tee on Invalid Pensions.

By Mr. HAMMOND: A bill (H. R. 7264) granting a pension to
Michael Costello—to the Committee on Invalid Pensions.

By Mr. HOUK: A bill (H. R. 7265) for the relief of George J.
Kinzel, of Knoxville, Tenn.—to the Committee on War Claims.

Also, a bill (H. R. 7266)for the relief of John M, Goss, of Knox-
ville, Tenn.—to the Committee on War Claims.
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By Mr. KIEFER: A bill (H. R. 7267) granting a pension to
Jerusha H. Brown—to the Committee on Pensions.

By Mr. MARVIN of New York: A bill (H. R. 7268) to reim-
burse D. D. Brennan for expenses incurred in travel from Yo-
kohama, Japan, to Haverstraw, N. Y,, after his summary dis-
charge as paymaster’s clerk in the United States Navy—to the
Committee on Claims. :

By Mr. MORGAN: A bill (H. R. 7269) to pension John Ora-
hood, late of Company H, One hundred and fifty-fourth Indiana
Infantry—to the Committee on Invalid Pensions. .

By Mr. TATE: A bill (H. R. 7270) granting a pension to Sam-
uel Howard—to the Committee on Invalid Pensions.

By Mr. COOPER of Indiana: A bill (H. R. 7271) for the relief

of Mary L. Adams—to the Committee on Invalid Pensions.

N
PETITIONS, ETC.

Undereclausa 1 of Rule X XII, the following petitions and papers
were laid on the Clerk’s desk and referred as follows:

By Mr. BELLof Colorado: Petition of citizensof Georgetown,
Clear Creek County, Colo., favoring free coinage of silver ata
ratio of 16 to 1—to the Committee on Coinage, Weights, and
Measures.

By Mr. BINGHAM: Resolutions of the Philadelphia Board of
Trade, asking that there be no cessation in the gathering of full
and correct information as to the crops of the countryunder the
supervision of the Secretary of Agriculture—to the Committee
on Agriculture. <

By Mr. DOOLITTLE: Petition of Tacoma Trades’ Council, of
Tacoma, Wash., praying for cerfain modifications in House bills
Nos. 111, 2800, 3138, and, 4603—to the Committee on the Post-
Office and Post-Roads. - .

Also, petition of citizens of Everett, Wash., praying for exten-
sion of time governing assessment work in mining claims—to the
Committee on Mines and Mining.

By Mr. DOLLIVER: Petition of Ames, Iowa, praying for the
passage of an act to fix the pay, allowances, pensions, retirement,
and rank of the veterinarians of the United States Army—to the
Committee on Military Affairs.

By Mr. EVERETT: Petition of Edward D. Manning and others,
Methodist clergymen of Massachusetts, in favor of further leg-
islation in restraint of foreign lotteries—to the Committee on
the Post-Office and Post-Roads.

By Mr. HENDERSON of Iowa: Petition of V. J. Williams,
Dubuque, Iowa, in respect to second-class postage—to the Com-
mittee on the Post-Office and Post-Roads.

B\{ Mr. HOPKINS of Pennsylvania: Petition of citizens of
‘Williamsport, Renovo, Kane, Keating, and vicinity, for the pas-
sage of an act recognizing the services of military telegraph
operators—to the Committee on Military Affairs.

By Mr. MORSE: Petition of Dr. Frank A. Hubbard and 13
other members of the Ossipee Club, Taunton, Mass., asking Con-
gress to pass more stringent antilotterylaws—to the Committee
on the Judiciary. o

By Mr. RITCHIE: Memorial of Central Labor Union of To-
ledo, Ohio, favoring weekly half holidays to the machinists in
the Navy Department—to the Committee on Naval A ffairs.

By Mr. SIPE: Petition of citizens of Fayette County, Pa., and
members of Council No. 724, Junior Order of United American
Mechanics, praying for the passage of House bill 5246, known as
the immigration bill—to the Committee on Immigration and
Naturalization. P

By Mr. STORER: Petition of citizens of the Second Ohio
Congressional distriet, praying for the passage of House bill No.
5246, restricting immigration—to the Committee on Immigra-
tion and Naturalization.

Also, petition of citizensof the Second Congressional distriet,
- Egaylng for the passage of a bill to punish train robbing—to the

mmittee on Interstate and Foreign Commerce.

By Mr. UPDEGRAFF: Petition of Woodbridge & Bartsch,
Blinn & Eastman, H. G. Ray, and Woodbridge Medical Com-
pany, of Nashua, Iowa, in favor of an additional tax on beer and
%amsb any increase of the tax on aleohol—to the Committee on

ays and Means. .

50, petition of Bert Howdeshell and Johnson M. Keller, of
Nashua, Towa, for Governmentownership of telegraph lines—to
the Committee on the Post-Office and Post-Roads.

By Mr. WARNER: Petition of Charles Johnson, John O'Hara,
Denis F. Sullivan, O. 1. Clark, and other citizens of New York
City, for the establishment of a governmental telegraph and
telephone service—to the Committee on the Post-Office and
Post-Roads. X

By Mr. WISE: Resolutions of the Chamber of Commerce of
Richmond, Va., in favor of natienal exhibition at Atlanta (Ga.)
Exposition—to the Committee on Appropriations.

SENATE,
THURSDAY, May 31, 1894

The Senate met at 10 o'clock a. m.

Prayer by the Chaplain, Rev. W. H. MILBURN, D. D.

The Secretary proceeded to read the Journal of the proceed-
ings of Tuesday last, when, on motion of Mr. COOKRELL, and by
unanimous consent, the further reading was dispensed with.

EXECUTIVE COMMUNICATIONS.

The VICE-PRESIDENT laid before the Senate a communica-
tion from the Secretary of War, transmitting, in response to a
joint resolution of Congress, approved May 4, 1894, aletter of the
Chief of Engineers, dated May 29, 1854, together with a copy of
a report of Lieut. Col. Charles R. Suter, Corps of Engineers, on
“An examination at Walnut Bend, Arkansas, to determine the
Embability of the Mississippi River cutting through the St.

rancis River at that point;” which, with the accompanying
papers, was referred to the Committee on Commerce, and or-
dered to be printed.

He also laid before the Senate a communication from the Sec-
retary of the Treasury, transmitting, in response to a resolution
of the Senate of the 2d instant, a number ol statements pre-

red by the Bureau of Statistics, Treasury Department, and

esigned to show, as far as figures can show, the commercial re-
lations between the United States and the Dominion of Canada
since the year 1821; which, with the accompanying papers, was
ordered to lie on the table, and be printed.

He also laid before the Senate a communication from the Seec-
retary of the Interior, transmitting, in response to a resolution
of the Senate of April 19, 1894, lists of appointments, promo-
tions, reductions, dismissals, and resignations by request occur-
ing in that Department between March 4, 1893, and April 19, 1894;
whieh, with the accompanying papers, was ordered tolie on the -
table, and be printed. /'

COLUMBIA RIVER SALMON FISHERIES.

The VICE-PRESIDENT laid before the Senate a communica~
tion from the Commissioner of Fish and Fisheries, transmitting
in compliance with instructions convefred in the provisions of
the sundry ecivil afpropria.nion bill, which became a law August
5, 1892, a report of investigations in the|Columbia River Basin
in regard to the salmon fisheries; which, with the accompany-
ing papers, was ordered fo lie on the table, and be printed.

PETITIONS AND MEMORIALS.

The VICE-PRESIDENT presented a memorial of the Cotneil
of Labor of Los Angeles, Cal., remonstrating against the ratifi-
cation of the proposed Chinese treaty; which was ordered to lie
on the table. .

He also presented a memorial of the New York Academy of
Medicine of New York City, N. Y., remonstrating against a
reduction of the Medical Corps of the Army; which wasreferred
to the Committee on Appropriations.

Mr, PERKINS presented a petition of the Humboldt Cham-
ber of Commerce, of Eureka, Cal., praying for the early comple-
g%rll of the Nicaragua Canal; whic]g was ordered to lie on the

e.

Mr. SHERMAN. I ﬁresent a joint resolution adopted by the
General Assembly of Ohio, in [avor of the passage of alaw grant-
ing aservice pension of $8 a month. As it is a memorial of a
State Legislature, I ask that it be read.

The joint resolution was read, and referred to the Committee
on Pensions, as follows:

JOINT RESOLUTION RELATIVE TO PENSION OF SOLDIERS OF THE UNION ARMY.

Be il resolved by the General Assembly of the State of Ohio, That soldiers of

the Union Army during the recent rébellion who received an honorable dis-
charge are, in the interest of justice, patriotism, and humanity, entitled to
a service sion of &8 per month d thelr natural lives. -
_ Provided, That when persons are ving a pension for injuries or other
disabilities received in the Army service which is more thao I8 per month,
they shall not receive a service pension in addition to the pension for injury
or other disabilities, and that persons receiving a pension for injuries or
other disabilities incurred in the service of a less sum than #8 per
month may rellnl}uiﬂh the same and receive a service pension of 8 per
month dur, gathe r natural lives.

Hegolped, That a cogy of the rora%omg resolution be certified by the secre-
tary of state under the seal of the State of Ohio and sent to the Senators
and Representatives in Congress from Ohlo, and that they be requested to
{)rocure. if possible, the passage of a bill to carry out the provisions of the

oregoing resolutions.
ALEX. BOXWEL
Speaker of the House of egentalives.
ANDREW L. HARRIS,
Pregident of the Senale.

Adopted May 21, 1894,

Mr. SHERMAN presented a petition of 24 holders of life in-
surance policies, of Washington County, Ohio, praying thatthe
funds of mutual life insurance companies and associations be ex-
empted from the proposed income-tax provision of the pend-
ing tariff bill; which was ordered to lie on the table.

r. PLATT presented petitions of James Bishop, Charles
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