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Also, petitions of George G. Hopkins and others, Elba Rey-
nolds and 168 others, George G. Hopkins and others, and A. H.
Curtis and 49 others, all of New York, for a volunteer officers’
retired list—to the Committee on Military Affairs.

By Mr. REEDER: Petition of Kansas State Retail Mer-
chants' Association, for enlargement of powers of Interstate
Commerce Commission—to the Committee on Interstate and
Foreign Commerce.

By Mr. RYAN: Petition of National German-Amevrican Alli-
ance of Missourli and Southern Illinois, for repeal of canteen
law—to the Committee on Military Affairs.

Also, petition of National German-American Alliance, against
interstate liquor legislation—to the Committee on the Judiciary.

By Mr. S8COTT: Petition of McCook Post, Grand Army of
the Republie, for a pension of $1 per day for all honorably dis-
charged soldiers—to the Committee on Invalid Pensions.

Also, petition of McCook Post, Grand Army of the Republie,
of lIola, Kans,, for the Sherwood bill, granting $1 per day for
all honorably discharged Union soldiers—to the Committee on
Invalid Pensions.

By Mr. SHERMAN: Petition of Typographieal Union No.
62, of Utlca, N. Y., for removal of duty on wood pulp, white
paper, ete.—to the Committee on Ways and Means.

By Mr. SPERRY : Petitions of Company K, of Wallingford,
Company I and Company F, Second Infantry, Connecticut Na-
< f{?ﬂ?—;} Guard, favoring the militia bill—to the Committes on

a.

Also, petition of Business Men’s Association of New London,
Conn., for bill equalizing and fixing the pay of Army, Navy,
and Marine Corps—to the Committee on Mlilitary Affairs.

By Mr. WEISSE: Petition of legal voters of Sixth Con-
gressional District of Wisconsin, against a parcels-post law—
to the Committee on the Post-Office and Post-Roads.

Also, petition of Edward 8. Bragg and 5 other volunteer offi-
cers of the civil war, of Wisconsin, for a volunteer officers’ re-
tired list—to the Committee on Military Affairs,

SENATE.

WepNEspAY, February 5, 1908.

Prayer by the Chaplain, Rev. Epwarp E. HALE. ;
The Journal of yesterday's proceedings was read and ap-
proved.
JUDGMENTS IN INDIAN DEPREDATION CASES,

The VICE-PRESIDENT laid before the Senate a communica-
tion from the Attorney-General, transmitting, in response to
a resolution of the 3d instant, a list of judgments rendered by
the Court of Claims in favor of claimants in Indian depreda-
tion eases, requiring an appropriation from Congress, not here-
tofore reported, which, with the accompanying paper, was
referred to the Committee on Appropriations and ordered to be
printed.

MESSAGE FROM THE HOUSE.

A message from the House of Representatives, by AMr. W. J.
BrowNiINgG, its Chief Clerk, returned to the Senate in compliance
with its request the bill (8. 3344) extending to the subport of
Knights Key, in the State of Florida, the privileges of the sev-
enth section of the act approved June 10, 1880, governing the
immediate transportation of dutiable merchandise without ap-
praisement.

ENROLLFD BILL SIGNED,

The message also announced that the Speaker of the House
had signed the enrolled bill H. R. 7694, an act to provide for
the purchase of ground for and the erection of a publie building
for an immigration station, on a site to be selected for said sta-
tion, in the city of Philadelphia, Pa., and it was thereupon
signed by the Vice-President.

PETITIONS AND MEMORIALS,

The VICE-PRESIDENT presented a petition of sundry eciti-
zens of East Chicago and of the Indiana Harbor Manufactur-
ers’ Association, of Indiana Harbor, Ind., praying that an ap-
propriation be made for the improvement of the harbor and
canal at that place, which was referred to the Commitiee on
Commerce. ;

Mr., ALLISON presented a petition of sundry citizens of
Brighton, Towa, praying for the enactment of legislation to regu-
late the interstate transportation of intoxieating liguors, which
was referred to the Committee on the Judiciary.

He also presented a petition of the Tri-State Mining Associ-
ation, of Galena, Ill., praying for the enactment of legislation
to establish a Bureau of Mines, which was referred to the Com-
mittee on Mines and Mining,
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He also presented a petition of Washington Post, No. 135, De-
partment of Towa, Grand Army of the Republic, of Adair, Towa,
praying for the enactment of legislation making $20 per month
the maximum pension at the age of 65 years, which was re-
ferred to the Committee on Pensions.

He also presented the memorial of Charles W. Challed and 13
other citizens of Norway, Iowa, and the memorial of J. . Fox
and 54 other citizens of Fremont, Iowa, remonstrating against
the passage of the so-called * pareels-pest bill,” which were re-
ferred to the Committee on Post-Offices nnd Post-Roads.

He also preseénted the petition of John M. O'Brien, jr., and
sundry other citizens of Museatine, Iowa, praying for the enact-
ment of legislation providing for the issuance of $10 or §15 per
capita of legal-tender paper money to be used to pay national
obligations; which was referred to the Committee on Finance.

He also presented petitions of Local Union No. 68, of Keokuk;
of Local Union No. 118, of Des Moines; of Local Union No. 180,
of Sioux City, and of Local Union No. 22, of Dubuque, all of the
International Typographical Union; of Tri-City Union, No. 89,
Stereotypers and Electrotypers’ Union, of Davenport, and of
sundry citizens of Des Molnes, all in the State of Iowa, praying
for the repeal of the duty on white paper, wood pulp, and the
materials used in the manufacture thereof, which were referred
to the Committee on Finance.

He also presented petitions of sundry volunteer officers of the
civil war in the State of Iowa, praying for the enactment of
legislation to ereate a volunteer retired list in the War and Navy
Departments for the surviving officers of the civil war, which
were referred to the Committee on Military Affairs.

Mr. GALLINGER presented the petition of Rev. Charles 8.
Booard, pastor of the First Methodist Episcopal Chureh of Ox-
ford, Ohio, praying for the enactment of legislation to prohibit
the sale of intoxicating liguors in the District of Columbia,
which was referred to the Committee on the District of Co-
Iumbia.

He also presented a petition of the Woman's Sixteenth Street
Improvement Association of the District of Columbia, praying
that an appropriation be made for the purchase of the park on
Sixteenth street, Meridian Hill, which was referred to the Com-
mittee on Public Buildings and Grounds.

Mr, ANKENY presented a petition of Local Union No. 355,
Typographical Union, of Bellingham, Wash., praying for the re-
peal of the duty on white paper, wood pulp, and the matgrials
used in the manufacture thereof, which was referred to the
Committee on Finance,

Mr. CULBERSON presented resolutions adopted by the Amer-
fcan National Live Stock Association, which were referred to
the Committee on Interstate Cominerce and ordered to be
printed in the REecorp, as follows:

AMERICAN LIve STPCKE ASSOCIATION,
FFICE OF THE SBECRETARY,
i Denvcer, Colo., February I, 1908,
Hon. CHARLES A. CULBERSON,
United States Benator, Washington, D. C.
Drar Sin: I have the honor of inclosing herewith duly certified cop-
les of the following resolutions:
Ilesolution No. 1, relative to furnishin
of live stock and other perishable fretgh%,
No. 3644 introduced by you.
Resolution No. 2, opposing advances in Interstate rates, fares, and
charges except on approval of the Interstate Commerce Commission.
Resoluticn No. 8, regulating the speed limit of live stock trains.
I am directed by our executive committes to ask you to have these
resolutions read in the Senate and referred to the proper committees.

Yours, respectfully
2 ¢ T. W, TomrLiNsox, Sceretary.
AMERICAN NATIONAL LIVE STOCK ASSOCIATION,
[Adopted at Denver, Colo., January 21 and 22, 1908.]

Resolution No. 1, relative to furnishing cars to transport live stock
and other perishable freight and to give prompt and efficient service.

Whereas many of the rallroads have failed to supply themselves
with sufficlent facllities to perform their duties as common carriers
In receiving and transporting freight thronghout the western half of
the United States, where live-stock raising and feeding and shippin
is a most extensive and important industry, and have failed to furnis
cars In which live stock could be shipped to miarket to such an extent
that tens of thousands of cattle and sheep could not during the past
season be marketed, and have falled to supply ears for such at
length of time after orders have given therefor that a large
proportion of the live stock marketed were so much delayed—generally
or weeks and in many instances for months—that they lost seriousl
n flesh and condition, and after cars were supplied and live stoc
loaded have moved the same at such slow rate of speed and otherwise
delayed shipments as to seriously damage such live stock; and

Whereas this treatment of the live-stock Industry of the country
has been tg'rowlng worse year by year and has cost the producers
millions of dollars, reaching the appalling condition during the past
season of forcing many shippers practically out of business, probably
bankropting some and seriously injuring and demoralizing the entire
live-stock business, particularly in the Southwest; and

Whereas there are, as & whole, more stock cars and have been fewer
ghipments the past season than heretofore, and it is our bellef, from
observation, experience, and from what we ecan ascertain, that there
has been a reckless indifference of the rallroad management in the
localities where this disastrous condition has existed In supplylng

cars for the transportation
which indorses Senate bill
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themselves with stock cars or In utilizing what they have been able
to obtain to transmt live stock, either permitting cars to stand
fdle, as has often n the case, or using them in transporting other
traffic at a time when live stock was being held for shipment and
fast depreciating in value, thereby producing a wanton destruction of
pmgﬁrty: and
Whereas there exists no adequate means of compelling the railroads
to perform their duoty to furnish ecars and perform the transportation
service in reasonable time, if at all, and no means of securing adequate
redress for fallure of the rallroads to perform those dutles where
they fail to do so; and
ereas there is no way by which one rallroad can compel Its
cconnections to exchange empty cars for loaded cars of live stock or to
rec;hve and forward live stock In the cars in which they are loaded ;
an
Whereas the refusal of railroads to rmit cars to go off their
own line and to deliver cars to other llnes has to a great extent
impaired the efficiency of the cars which should be available and
placed it beyond the power of many rallroads to secure cars or a
return of cars or exchange of cars, and in this way demoralized the
raflroad service; and
Whereas it is our earnest belief, concurred in by all those who
investigate the subject, that the free exchange of cars and the through
and rapld transportation of live stock is the only way Iin which this
unbearable condition can he relleved ; and
Whereas we belleve that If left to themselves the railroads will
not better conditions, at least not relieve them, in absence of some
law which compels a free exchange and interchange of cars to enable
each road to get back empty cars for loaded cars delivered to its
connections and a law which fixes penalties to compel the furnishing
of carg to shippers and the exchange and interchange as Dbetween
railroads ; and
Whereas there has been introduced In the Senate of the United
States by the IHon. C. A. CriusersoN, United Btates Senator from
Texas, & bill, numbered 8. 3044, declaring it to be the duty of raliroads,
subject to the act to regﬁtlnte commerce, to provide sufficient facilities
to perform with dispatch their duties as common earriers in furnish-
ing cars and transporting all freight, ln('.ludil?:;.nig live stock, and to
promptly transport same and to exchange loaded and empty-cars and
otherwise to provide sufficlent facilitles, fixing nalties for failure
of such duties and giving to the shlipper the r'l:% t to recover in an
court of al?' State or Territory having jurisdiction his damages an
attorney’s fees, and in case of failure to furnish cars for shipping
live stock double the damages sustained, and also empowering the
Interstate Commerce Commission to enforce penalties for violation of
the act and to make rules and regulations with respect to the time
and manner of giving notice for cars, furnishing cars, exchange and
interchange of cars, and all needful rules and regulations in the
administration of such law and to compel ifs observance and Pro-
viding ‘rules applicable to the different classes and kind of freight
and the varying eircumstances and conditions of shipment; and
Whereas we l%elleve that the enactment of said bill into law will
speedily remedy the deplorable conditions herein set forth and that
some such measure is Imperatively necessary: Now, therefore, be it
Resolved by the American National Live Stock Association, in con-
vention assembled in Denver, Colo., January 21 and 22, 1908, That we
heartily indorse said bill and recommend to our Senators and Con-
essmen from all of the Western States from which this association
raws it membership that the same be ; and be it further
Resolved, That coples of this resolution be promptly printed and
sent to each of the Western Senators and Congressmen, with the
request that the same be read in both the Senate and the House of
Representatives as the expression of this convention; and be it further
esolved, That a copy thereof be sent to President Hoosevelt as
the expression of this convention, with the reguest he submit to
Congress all.l gpecial message urging an enactment of such a law; and
be it further 2
Resolved, That said bill be printed by the secretary of this assocla-
tion and furnished the members thereof, with the request that they
write their respective Senators and Members of Congress urging the
enﬂ':t.:nent thereof.
rue copy.
T. W. ToMLINSON, Secretary.

AMERICAN ¥ATIONAL LIVE STOCK ASSOCIATION.
.[Adopted at Denver, Colo., January 21 and 22, 1908.]

Committee resolution No. 2, opposing advances in interstate rates,
fares, and charges except upon approval of Interstate Commerce
Commission. j

Be it resolved by the American National Live Stock Association, in
annual convention assembled in Denver, Colo., Janwary 21 and 22, 1908,
That the Congress of the United States be, and the same Is herebhy,
memorialized to enact a Jaw which shall prohibit any railroad company
from advancing interstate rates, fares, and charges, except upon a

roval of the Interstate Commerce Commission after notice thereof to

terested parties In such cases as the Commission shall deem neces-

sary ; and

'i"(hat all parties haﬂnﬁ the right under present laws to complain
of unlawful rates shall have the rlﬁht to complain ef any proposed
advance in the rates, whereupon it shall be the duty of the Interstate
Commerce Commission to suspend the taking effect of such proposed
advances until an opportunity shall be afforded the interested party
to be heard ; and

That the Interstate Commerce Commission shall be anthorized to sus-
pend In all cases any changes in the tariffs covering rates, fares, and
charges, or rules and regulations respecting the same, pending any
investigation which the Commission deem necessary to determine whether
the same Is just and reasonable.

A true copy.

T. W. ToMLINSON, Secretary.

AMERICAN NATIONAL LIVE STOCK ASSOCIATION,
[Adopted at Denver, Colo., January 21 and 22, 1908.]

Committee resolution No. 8, regulating speed limit of live-stock trains.

Be 4t resolved by the American National Live Stock Association in
annual convention assembled in Denver, Colo., January 21 and 22,
1908, That the Co! of the United States be, and the same is
hereby, memoriall to enact a law to provide for a minimum speed
limit for the transportation of live stock, which minimum speed it
for stock trains shall not be less than 20 miles per hour from the
lace of loading to the first division point of the road, and between
vision points and the place of destination, with such exceptions as

should be made over mountain divizsions and under other exceptional
cmaes, as to make the same reasonable, as circumstances may reguire;
an

That the time limit for stoppage of live stock at division points does
not exceed a reasonable time. That the law fix appropriate penalties
gnlnst railroad companies for falling to observe such speed limit in

e transportation of live stock, and for failure to observe such rules
as maf be Sm;crlbed by the Commission, subjeet to such exceptions as
are fair and reasonable for accidents and causes beyond the reasonable
foresight and control of such railroad companies; Procided, That the
burden shall be on the railroad company to show in all such cases the
facts of such accident preventing the observance of sald mentioned

limit; and be it further

Resolved, That the Interstate Commerce Commission be vested with
the power to prescribe the speed limit, so as to make it applicable to
the various circumstances and conditions of transportation.

A true copy.

T. W. ToMuiNsox, Becretary.

Mr. GAMBLE presented a memorial of Cement City Council,
No. 304, United Commercial Travelers, of Yankton, 8. Dak,,
remonstrating against the passage of the so-called * parcels
post bill,” which was referred to the Committee on Post-Offices
and Post-Roads.

Mr. LODGE presented petitions of sundry volunteer officers
of the civil war in the State of Massachusetts, praying for the
enactment of legislation to create a volunteer retired list in the
War and Navy Departments for surviving officers of the eivil
war, which were referred to the Committee on Military Affairs.

Mr. LONG presented a petition of the State Retail Merchants’
Association, of Topeka, Kans., praying for the enactment of
legislation to enlarge the powers of the Interstate Commerce
Commission, which was referred to the Committee on Interstate
Commerce.

He also presented a memorial of the State Retail Merchants'
Association, of Topeka, Kans,, remonstrating against the passage
of the so-called “ parcels-post bill,” which was referred to the
Committee on Post-Offices and Post-Roads.

He also presented a petition of the State Retail Merchants’
Association, of Topeka, Kans,, praying for the enactment of legis-
lation to increase and equalize the pay of officers and enlisted
men of the Army, Navy, Marine Corps, and Revenue-Cutter
Service, which was referred to the Committee on Naval Affairs.

He also presented a petition of the Automobile Association,
of Kansas City, Mo., praying for the enactment of legislation
providing for the regulation, identification, and registration of
motor vehicles engaged in interstate travel, which was referred
to the Committee on Interstate Commerce.

Mr. STEPHENSON presented a petition of Loecal Union No.
23, International Typographical Union, of Milwaukee, Wis.,
praying for the repeal of the duty on white paper, wood pulp,
and the materials used in the manufacture thereof, which was
referred to the Committee on Finance.

He also presented a petition of sundry citizens of Milwaukee,
Wis,, praying for the adoption of a certain amendment to the
so-called “ Crumpacker bill,” relating to the employment of ad-
ditional clerks for taking the Thirteenth Census, which was re-
ferred to the Committee on the Census,

CHINA AND JAPAN TRADING COMPANY (LIMITED).

Mr. KEAN. I present a memorial of the China and Japan
Trading Company (Limited), of New York, in support of Senate
bill No. 4449 and House bill No. 15353 for their relief, I move
that the memorial be printed as a document and referred to the
Committee on Foreign Relations.

The motion was agreed to.

ACTION OF NEW YORK CITY BANKS,

Mr. CULBERSON. Mr. President, I desire to state that to-
morrow morning, immediately after the routine business, I shall
call up the resolution I introduced two or three days ago
asking for certain information from the Secretary of the Treas-
ury, in order to dispose of the resolution.

REPORTS OF COMMITTEES,

Mr. GUGGENHEIM, from the Committee on Claims, to whom
was referred the bill (8. 2027) for the relief of Phillip Hague,
administrator of the estate of Joseph Hague, deceased, reported
it with an amendment and submitted a report thereon.

Mr. CLAPP, from the Committee on Indian Affairs, to whom
was referred the bill (8. 4734) to provide for the transfer of
a certain fund from * depredations upon public lands” to the
credit of the White Earth bands of Chippewa Indians in Minne-
sota, reported it without amendment.

Mr. CULLOM, from the Committee on Foreign Relations, to
whom was referred the bill (8. 4639) to provide for participa-
tion by the United States in an international exposition to be
held at Tokyo, Japan, in 1912, reported it with amendments.

Mr. GAMBLE, from the Committee on Publie Lands, to whom
was referred the bill (8. 4132) granting an additional land dis-
trict in the State of South Dakota, reported it without amend-
ment and submitted a report thereon.
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Mr. DIXON, from the Committee on Public Lands, to whom
was referred the bill (8. 3941) to amend section 4 of an act
entitled “An act to prevent unlawful occupancy of the publie
lands,” approved February 25, 1885, reported it without amend-
ment and submitted a report thereon.

BILLS INTRODUCED.

Mr. SCOTT introduced a bill (8. 4086) granting an increase
of pension to Lucretia 1., Flick, which was read twice by its
title and referred to the Committee on Pensions. °

Mr. McLAURIN introduced the following bills, which were
severally read twice by their titles and referred to the Com-
mittee on Claims:

A bill (8. 4987) for the relief of Martha 8. Carmichael;

A bill (8. 4988) to carry into effect the findings of the Court
of Claims in the matter of the claim of Elizabeth Johnson;

A bill (8. 4989) to carry into effect the findings of the Court
of Claims in the matter of the claim of the estate of 8. N.
Clark, deceased;

A bill (8. 4990) to carry into effect the findings of the Court
of Claims in the matter of the claim of the estate of Charles
Baker, deceased; and

A bill (8. 4991) to carry into effect the findings of the Court
of Claims in the matfer of the claim of the estate of James
A. Foard, deceased.

Mr. FOSTER introduced the following bills, which were sev-
erally read twice by their titles and referred to the Committee
on Claims:

A bill (8. 4992) for the relief of the estate of Thomas W,
Abney, deceased; .

A bill (8. 4993) for the relief of the estates of Gustav May-
ronne, Alfred Mayronne, and Fergus Mayronne;

A Dill (8. 4994) for the relief of the estate of E. W. Sewell,
deceased; and

A bill (8. 4995) for the relief of the estate of Leandre Campo
& Co., deceased.

Mr. BORAH introduced a bill (8. 4996) authorizing the
Secretary of the Interior to issue patent to certain lands to
Boise City, which was read twice by its title and referred to
the Committee on Military Affairs.

Mr. McCREARY introduced the following bills, which were
severally read twice by their titles and referred to the Com-
mittee on Claims:

A bill (8. 4997) for the relief of the estate of John R. Pop-
lin, deceased;

A bill (8. 4998) for the relief of the estate of Mrs. Mary
F. Sims, deceased;

A bill (8. 4900) for the relief of the estate of Alexander

. Williams, deceased;
. A bill (8. 5000) for the relief of the estate of William Me-
Cracken, deceased;

A bill (8. 5001) for the relief of Van Foreman;

A bill (8. 5002) for the relief of the estate of Mary Rudy
Cammack, deceased ;

A bill (8. 5003) for the relief of David B. Dowdell;

A bill (8. 5004) for the relief of Robert L. Langston, ad-
ministrator of Robert Langston, deceased;

A bill (8. 5005) for the relief of L. M. Northcutt;

A bill (8. 5006) for the relief of D. W. Price; and

A bill (8. 5007) for the relief of the estate of James 8. Clark,
decensed. .

Mr. NELSON introduced a bill (8. 5008) granting an increase
of pension to Jerome B. Crandell, which was read twice by its
title and, with the accompanying papers, referred to the Com-
mittee on Pensions.

Mr. BULKELEY introduced a bill (8. 5009) to reimburse
John G. Foster and Horace M. Sanford, which was read twice by
its title and, with the accompanying papers, referred to the
Committee on Claims.

Mr. SMOOT introduced a bill (8. 5010) to enlarge the Grand
Canyon game refuge, which was read twice by its title and
referred to the Committee on Forest Reservations and the Pro-
tection of Game.

Mr. CURTIS introduced the following bills, which were sey-
erally read twice by their titles and referred to the Committee
on I'ensions:

A bill (8. 5011) granting an increase of pension to Lewis L.
Bell; 2

A bill (8. 5012) granting an increase of pension to Catherine
A, 8. Davis;

A bill (8. 5013) granting an increase of pension to Michael
Stagg (with accompanying papers) ; and

A bill (8. 5014) granting an increase of pension to F. B.
Fritz (with accompanying papers).

the neutralization of the

Mr. CURTIS introduced a bill (8. 5015) for the relief of
the estate of Charles Goody, which was read twice by its title
and referred to the Committee on Claims.

Mr. BORAH introduced a bill (8. 5016) granting an increase
of pension to Maggie Greenly, which was read twlice by its
title and, with the accompanying papers, referred to the Com-
mittee on Pensions.

Mr. GORE introduced ‘the following bills, which were sev-
erally read twice by their titles and referred to the Commitiee
on Public Buildings and Grounds :

A bill (8. 5017) to provide for the erection of a public build-
ing at Shawnee, Okla.; and

A bill (8. 5018) to provide for the erection of a public build-
ing at Bartlesville, Okla.

He also introduced a bill (8. 5019) to make the United
States jail at Vinita, Okla., the property of Craig County, which
was read twice by its title and referred to the Committee on
the Judiciary.

Mr. MARTIN introduced the following bills, which were sev-
erally read twice by their titles and referred to the Committee
on Claims:

A bill (8. 5020) to reimburse Smith-Courtiney Company, of
Richmond, Va., for penalties incurred under Government con-
tracts (with the accompanying papers); and

A Dbill (8. 5021) for the relief of William Corcoran (with an
accompanying paper).

Mr. BURKETT introduced a bill (8. 5022) granting an in-
crease of pension to August Thringer, which was read twiece by
its title and referred to the Committee on Pensions.

Mr. LODGE introduced a bill (8. 5023) granting a pension
to Harriette M. Maxwell, which was read twice by its title and
referred to the Committee on Pensions, )

Mr. HALE introduced a bill (8. 5024) for the relief of Morey
Mulliken, which was read twice by its title and referred to the
Committee on Pensions.

Mr. CLARKE of Arkansas introduced a bill (8. 5025) for the
relief of the Baptist Church of Dardanelle, Ark., which was
read twice by its title and referred to the Committee on Claims.

THE PHILLIPINE ISLANDS,

Mr. STONE. I introduce a joint resolution and ask that it
may be read and lie on the table subject to call.

The joint resolution (8. R, 52) requesting the President, on
a day named in the future, to deliver the control and possession
of the Philippine Islands to the authorities representing the
people thereof, was read the first time by its title and the sec-
ond time at length, as follows:

Whereas by virtue of the treaty between the United States and
Spain, December 10, 1898, the United States established Its control
over the Philippine Islands’; and

Whereas as a step toward their ultimate independence there was
first established by acts of the Phillppine CommEsion in. 1901, and
thereafter a scheme of provinelal and municipal governments, which
governments in the hands of the Filipinos themselves under an elective
gystem have achieved and maintained order and stability ; and

Whereas as a further step In the same direction and two ycars after
a proclamation of the complete pacification of the islands, the United
States provided for an election of a Philippine assembly, which
assembly inangurated last October is now, as appears from the re-
poris of the Secretary of War, in full and satisfactory operation; and

Whereas the steps heretofore successfully, taken have demonstrated
and are demonstrating the justice of the claim of the Filiplnos for
speedy 1nde¥endence and their capacity for self-government; and

Whereas it is frequentl urged as a reason for refusing independence
to the Philippine sla.nc&. that gome other nation would selze the
islands if the United States abandoned them ; and

Whereas this danger can be removed h“{‘ an agreement betweed the
United Btates and the great nations of Europe and Asia whereby the
independence of the Philippine Islands shall be assured, and they shall
be regarded as neutral territory not open to the occupation of any
iotl:tle:."r nation, ads the independence of SBwitzerland has long been secured
n Europe; an

Whereas fidelity to the fundamental principles of the American Gov-
ernment requires that said Government should aim to secure and safe-
guard the independence of said islands: Therefore be it

Resolved, ete., That the President is requested on the 10th day
of December, 1913, that is to say, fifteen years after the date
of the Treaty of Paris, to deliver the control and possession  of
said Islands the authorities representing the people thereof, in-
cluding also all government property therein pertaining to the ad-
ministration of such government, and wirthdraw therefrom immediately
thereafter the A:m{ and Navy of the United States: Provided, how-
ever, That the United States shall retain on 'such date and thereafter
such suitable coaling and naval stations as in the judgment of the
President may seem necessary, and that the delivery of said Islands to
such native government shall in itself imply the assumption by it of
the obligations then existing and incumbent upon the Government of
the United States and consequent upon the granting of any franchise,
as well as the assumption of all outstanding obligations of the Govern-
ment at that time exist in said islands; and be it further -

Resolved, That the President is requested to open negotiations with
other nations for the 'I.IIF{;EE of gecuring an agreement with them for

ilippine Islands and the recognition of their
independence whenever the same shall be granted by the United States.

The VICE-PRESIDENT. The joint resolution will lie on
the table,
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AMENDMENT TO INDIAN APPROPRIATION BILL.

Mr. DIXON submitted an amendment proposing to increase
the appropriation for the pay of the Indian agent at the Flat-
head Agency, Mont., from $1,500 to $1,200, intended to be
preposed by him to the Indian appropriation bill, which was
referred to ithe Committee on Indian Affairs and ordered to be
printed. ;

AMENDMENT TO NATIONAL BANKING LAWS.

Mr. HEYBURN submitted sundry amendments intended to
be proposed by him to the bill (8. 3023) to amend the national
banking laws, which were ordered to lie on the table and be
printed.

LIGHT-HOUSE ESTADLISHMENT.

Mr. PERKINS submitted the following concurrent resolu-
tion, which was considered by unanimous consent and agreed to:

Rezolved by the Senate (the House of Representatives ccmcun-mgl,
That the balances of the nP ropriations for the construction of vessels
for the Light-House Establishment approgrlated for in the acts of Con-
gl'ess approved April 28 1804 (33 Stat., 468), March 3, 1905 (33 Stat.,

171), June 30, 19506 !;34 Stat., 659, 660, 710, and 711), and March
4, 1907 (34 Stat., 1317, 1318, and 1319), are hereby made available
for the gay of officers and crews, the payment of consular fees, port
dues, and exchange, the purchase of provisions, rations, fuel, engineer
stores and supplies, pilotage, water, laundry, and all other necessary
incidental expenses in the transfer of the following-named vessels of
the Light-House Establishment from Tompkinsville, N. Y., where they
are to be delivered when completed to their respective stations: Tenders
for the twelfth light-house district; for the thirteenth light-house dis-
trict; for the Pacific Ocean; for Lake Buperior; relief light-vessel for
the Pacific coast; Columbia River light-vessel, Oregon ; Swiftsure Bank
light vessel, Washington.

STREET CLEANING IN THE DISTRICT OF COLUMBIA.
Mr. GALLINGER submitted the following resolution, which
was considered by tnanimous consent, and agreed to:

Resolved, That the Commissioners of the Distriet of Columbia are
hereby directed to inform the Serate what, if any, inereasc is necessary

in the appropriation for the coming fiscal year for s)ﬁ;ln!ﬂi , sweeping,
and c!en.ul.ug streets, in order to avold further dumping of street sweep-
ings and ashes along the banks of Rock Creek.

PROPOSED TARIFF COMMISSION.

Mr. BEVERIDGE. Mr. President, I send to the Clerk’s desk
and ask to have read the following paper.

The VICE-PRESIDENT. The Secretary will read the paper
in the absence of objection.

The Secretary proceeded to read the paper and read the
resoég%ion of the Baltimore Chamber of Commerce of December
0, 1907.

Mr. BEVERIDGE. I ask that the remainder of the resolu-
tions may be printed in the Recorp as a part of my remarks,
withont further reading. I will state that the very large num-
ber that have not been read at the desk are equally emphatic,
from bodies of American producers equally important as the
resolutions of those that have been read.

The VICE-PRESIDENT. Without objection, permission is
granted, and the entire paper will be printed.

The entire paper is as follows: -

Resgolutions from prominent organizations favoring tariff commission.
THE NATIONAL ASSOCIATION OF MANUFACTURERS.
[With a membership of 3,000 firms.]

FEBRUARY 4, 1008.

That for the promotion of the best interests of American industry
this conference advocates the immediate creation of a nonpartisan per-
manent tariff commission, for the following purposes and ends, through
Congressional action, viz:

First. The intelligent, thorough, and unprejudiced study of facts.

Second. The development and enlargement of our fm;_ﬁn trade.

Third. The accomplishment of this by reciprocal trade agreements,
based on maximuom and minimum schedunles.

Fourth. The adjustment of the tariff schedules so that they shall
fMect all interests favorably and equitably, without excessive or need-
ess protection to any. ;

r NATIONAL GRANGE.
[Representing 1,000,000 farmers.]

[Resolution adopted at Annuullgsg?s]inn, Hartford, Conn., November,

We recommend to the Congress of the United Btates the appointment
of a permanent nonpartisan tariff commission, composed of naaresenta-
tives of the agricultural, labor, manufacturing, transportation, and
commercial interest of the country, whose duty it shall be to examine
into all phases of the subject and secure exact information concerning
all disputed points, and report their finding to Congress at the earliest
possible date.

NATIONAL LIVE STOCK ASSOCIATION.
[Resolutions adopted at annual Ic-ggg.eintion at Denver, Colo., January,

Resolved, That, with a view toward securing all necessary data and
adequate advices relating to the revision of tarlff and other matters
touching international trade, we urge the immediate creation of a non-
partisan tariff commlission nIoni the lines of the Beveridge bill re-
cently introduced in the United States Senate, with instructions to In-
vestigate thoroughly existing conditions and pmmptl{h:eport for the
information of the Chief Executive, of Congress, and people. .

AMERICAN MEAT PACKERS’ ASSOCIATION.

The American Meat Packers' Assoclation, whose membership com-
prises 95 per cent of the meat packers of America, at their last annual
convention unanimously adopted the following resolution:

“ Re it resolved, That the American Meat Packers’ Association form-
ally declares Itself in favor of establishing a nonpartisan tarlff com-
mission with semijudiclal powers, as, for example, to summon wit-
nesses ; this commission to investigate thoroughly and scientifically
the various schedules, and from time to time submit their ctmclu.nl::ms
in the form of recommendations to the Executive and to Congress.”
NATIONAL ASSOCIATION OF AGRICULTURAL IMPLEMENT AND VEHICLE

. MANUFACTURERS.
[With 600 firms ns members.]

Resolved, That the Natlonal Assoclation of Agricultural Implement
and Vehicle Manufacturers hereby instructs its officers to make every
reasonable endeavor to secure the appointment of a permanent tariff
commission at the forthcoming session of Congress.

INDIANA REPUBLICAN EDITORIAL ASSOCIATION.
InpraxaroLis, IND., January I7, 1908.

Resolved, That we enthusiastically indorse the bill introduced by
Benator BEVERIDGE providing for a commission of tariff experts, whose
duty it shall be to study the tariff in all its varying phases and appli-
cations and report to the next Congress. We belleve that In this way
the true condition of the tariff situation will be disclosed and the
needed revisions of the schedules suggested.

MASSACHUSETTS STATE BOARD OF TRADE.
[Resolution adopted January 24, 1008.]

Resolved, That the Massachusetts State Board of Trade, bellevin
that the changes in the tariff should be made in accordance with busi-
ness requirements, and not because of
legislation by Congress which shall provide for the appointment by the
President of a permanent nonpartisan tariff commission, to whom pro-
posed changes in the laws rclatinﬁ to the tariff shall be submitted for
consideration and report before being acted upon by Congress.

MERCHANTS’ ABSOCIATION OF NEW YORK,
[With a membership of 1,200.]

Resolved, That the board of directors of the Merchants' Association
of New York heartily indorses the proposal to create a permanent
tariff commission, which shall take the tarlff out of politics and politica
out of the tariff ; which shall ineclude in Its membership men qualified
by training and experience to deal with the problems which would come
before the commission; which would command the confidence and re-
spect of the country, and which would be competent to obtain and com-
pile statistical information needed by Congress and to formulate pro-
posed legislation relating to the tariff in a manner which would sim-
plify and facilitate action thereon by the legislative department of the

overnment.

CHICAGO ASSOCIATION OF COMMERCE.

We believe that the appointment of a permanent nonpartisan tarlff
commission, to make an unbiased Investigation and report to Cong
would resuit in legislation adopting the broad commercial prineiple o
reciprocity.
THE AMERICAN RECIPEOCAL TARIFF LEAGUE AND 200 CONSTITUENT ORGAN-

IZATIONS.
[ National Reciprocity Conference, Chic
gust 16-17, 1

Resolved, That eventually the question of schedules and items to be
considered In reciprocal concessions preferably be suggested by a per-
manent tariff commission, to be created by Congress and appolnted by
the President, which shall consist of economiec, Industrial, and com-
mercial experts : That we urge upon Congress such action at the earliest
time possible.

AMERICAN HARDWAERE MANUFACTURERS' ASSOCIATION.
PHILADELPHIA, December 9, 1907,

Resolved, That this association is definitely opposed to the revision
of the existing tariff laws except througlh the instrumentality of a
nonpartisan commission with powers similar to the power now pos-
sessed by the Interstate Commerce Commission.

BALTIMORE CHAMBER OF COMMERCE.
DeceMBer 9, 1907.

Resolved, That the Baltimore Chamber of Commerce unites with
other commercial organizations in urging the enactment of a law which
shall create a tariff commission, thus affording amt{ole opportunity to
study the tariff thoroughly, in all its bearings, and report a definite
and conclusive recommendation by 1809, when such cﬁu.nm in our
tariff laws can be considered.

cnu-zaxooca MANUFACTURING ASSOCIATION.
CHATTANOOGA, TENN., January, 1908,

We nre In faver of an early readjustment of our present tariffs, and
of a permanent nonpartisan tariff commission. Also that the same
commission be empowered to keep it revised to suit the changing
business conditions of our country, so that equal justice may be done
to all our peogﬂe. The question of tariff, as we view it, should be
outside of political parties, because It I8 a question of economlics, and
not one of policy or preference.

DAYTON CHAMBER OF COMMERCE.
DayTow, OHio, January 28, 1908.

Resolved, That the Dayton Chamber of Commerce approves the &m&
osition to establish a national permanent nonpartisan expert "
commission, as provided by Senate bill No. 3163, and that both our

nators be notified of this action and requested to

g,] unanimously adopted Au-

United States
support this bill.

NATIONAL CONVENTION FOR THE EXTENSION OF FOREIGN CO)IIII'IBCS oF
'HE UNITED STATES.

;~ [Resolutions adopted, Washington, D. C., January 16, 1907.]

Be it resolved, That In addition to the granting of discretiona
powers to the Executive, we urge the establishment of a permanen
nonpartisan advisory board or commission, charged with the duty of
studying at all times our trade relatlons with forelgn countrles, with
a. view toward recommending, from time to time, such modifications
in customs duties or regulations as may, in their judgment, be neces-
sary or desirable,

olitical considerations, favors -
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MILLERS' NATIONAL FEDERATION,
CHICAGO, January 2}, 1908.

The Millers’ National Federation are In favor of a tariff readjustment
entirely along the lines of reciprocal arrangements which will enable
us to regain certain foreign markets which we are convinced are
closed to us due to the lack of reciprocity. Our people are opposed to
anything of a political nature, although believing In a tariff commis-
slon, and feeling that a commission of experts can do much good im
securlng the needed readjustment.

MERCHANTS" EXCHANGE OF ST. LOUIS.
DECEMEBER 11, 1907.

The board. of dlrectors of the Merchants’ Exchange of 8t. Louis in-
dorses the sentiment as expressed in the letter of the American Recip-
rocal Tariff League and will cooperate in calling upon Congress to
create a permanent nonpartisan tariff commission to make unbiased
Investigations and report to the President and Cunﬁ'ress from time to
time soch modifications of the tariff as In their ju gﬂlent may safel
and properly be made, In keeping with the interests o
fare of the country.

NATIONAL PIANO MANUFACTURERS’ ASSOCIATION OF AMERICA.
Janvany 28, 1908.
Resolved, That we heartily approve of Senate blll No. 3163, for the
creation of a tariff commission, and urge Its passage.
_ WESTERN ASBOCIATION OF SHOE WHOLESALERS,
. CHicAGo, ILL., December 1§, 1907.
Resolved, That In the ?ud ment of the members of the Western As-
sociation of Bhoe Wholesalers In annual meeting assembled that
Congress should be called upon to ereate a permanent nonpartisan
tariff commission with semijudicial functions, such as the power to
summon witnesses, which shall make an unbiased investigation of
our customs duties, regulation and classification, hear complaints,
study domesti¢ and foreign market conditions, and to report to the
Executive and to Congress from time to time such modifications of the
tariff schedules as in their judgment may gafely and properly be made
in the interests of the general welfare,

MISSOURI MANUFACTURERS’ ASSOCIATION,
[Adopted January 9, 1908.]

That the Missourl Manufacturers’ Association indorses the position
of the American Reciprocal Tariff League, and that this association
will cooperate In requesting Congress to create a permanent non-
partisan tarif commission to make thorough and unbiased Investiga-
tion and report to the President and Congress at stated intervals such
changes in the tariff laws as in their judgment should be made to pro-
mote the interests and general welfare of the country and the nation’s
commerce.

NATIONAL BOOT AND SHOE MANUFACTURERS’ ASSOCIATION.
ROCHESTER, N. Y., January, 1908.
We favor the taking of all tariff matters out of politics. We favor
the passage of the bill now pending before the Senate providing for
the appointment of a tariff commission to investigate and make recom-
mendations from time to time for the reyision of the tarif schedules
to the President of the United States to be transmlitted to Congress.

BOARD OF TRADE OF CHICAGO.
JANUARY 14, 1908,
The executive committee recommends the ereation of a nonpartisan
tariff commission which shall make unbiased investigations an reﬁort
to the President and Congress from time to time as to such modifica-
tions of the tariff as in their judgment may safely and properly be
made in promoting the general welfare of the country.
ST. LOUIS COTTON EXCHANGE.

The 8t. Louls Cotton Exchange, by its board of directors, approves
the plan of a permanent nonpartisan tariff commission.

EAST BUFFALO LIVE STOCK ASSOCIATION.
EAsT BUurraro, N. Y., Jenuary 2, 1908,

Resolved, That the East Buffalo Live Stock Assoclation approves the
proposition that Congress create a permanent nonpartisan tarlff com-
mjssion to act in an advisory capacity, substantially as provided in
the second section of said resolutions,

COMMERCIAL CLUB OF TOPEKA, KANS,
[Adopted December 13, 1907.]
Resolved by the Commercial Olub of Topeka, Kans., That we are in
favor of the creation by the present Co! of a permanent tariff
issl as rec ded tgb the National Association of Manufac-
turers, the National Foreign mmerce Convention, and the American
Reciprocal Tariff League.
CARRIAGE BUILDERS’ NATIONAL ASSOCIATION. ){
} WiLsmiNcToN, DEL., December 5, 1907.

Whereas the resolutlon adopted at the convention of the Carriage
Builders' Assoclation, Atlanta, Ga., in 1906, favoring the prompt re-
vislon of the tariff and the governmental commission to assist in
removing the questions of tariff from active partisanship:

Resolved, That we reafirm our views as set forth in our Atlanta
resolutions and earnestly request prompt consideration by our national
representatives at the incoming session of Congress.

THE MERCHANTS’ ASSOCIATION OF NEW YORK.

Resolved, That the board of directors of the Merchants' Association
of New York heartily indorse the proposal to create a permanent tariff
commission, which shall take the tariff out of politics and politics out
of the tariff, which shall include in its membership men qualified by
training and experience to deal with the problems which would come
before the commission, which would command the confidence and re-
spect of the country. b

BOSTON CHAMBER OF COMMERCE.
A [Resolutions adopted July 26, 1906.]

Resolved, That the Congress of the United States should, as speedily
as ible, take such measures as may be necessary to safeguard our
markets in foreign countries, either by lessening those duties that will

the general wel-

surely lead, if continued, to reprisal by forelgn Governments at our
expense, ;

MERCHANT TAILORS' NATIONAL PROTECTIVE ASSOCIATION.

This association is in favor of the establishment, at the earliest
practicable moment, of a tariff commission, expert, impartial, and thor-
oughly competent, which shall investigate the tariff schedules, one by
one, and present their findings in the shape of recommendations to
Congress and the Executive, this commission having power to summon
witnesses and compel the submission of testimony.

THE MANUFACTURERS’ ASSOCIATION OF NEW YORK.

We heartily commend the proposition for the establishment of a
standing national expert commission, whose duty it should be to investi-
gate all matter bearing on tariff, and to report to Congress such recom-
mendations as would sbe deemed wise as the basis for legislation to
promote the commercial interests of the country as a whole.

Mr. BEVERIDGE. Since I have been sitting In my seat I
hax;;: received a telegram, which I will ask the Secretary to
read.

The VICE-PRESIDENT., The Secretary will read as re-
quested, without objection.

The Secretary read as follows:

PoRTLAND, ORrEG., Febru s s
Hon. ALBeErT J. BEVERIDGE, i

United States Senate, Washington, D. C.:
Portland Chamber of Commerce urges passage 8. 3163 to create a

tariff commission.
PORTLAND CHAMBER OF COMMERCE.

Mr. BEVERIDGE. I may say for the information of the
Senate that these resolutions of these important hodies of
American producers of every kind are located in every portion
of this country, and as this discussion proceeds others of a
similar nature will be produced from every State in the Union.

I send to the desk, and ask that it may be read for the infor-
mation of the Senate, Senate bill 3163.

The VICE-PRESIDENT. In the absence of objection, the
Secretary will read the bill.

The Secretary read the first three sections of the bill (S.
3163) to create a tariff commission, introduced by Mr. BEvEr-
IGE, January 7, 190S.

Mr. BEVERIDGE, I will not ask that the reading of the
bill shall further proceed. Each Senator has it on his desk.
I have had this much of the bill read so that the Senate may
now know, as I am about to address it, just what the bill

proposes.
Mr. FRYE. The whole bill will be printed? :
Mr. BEVERIDGE. The whole bill will be printed as a part
of my remarks. I thank the Senator from Maine.

The bill is as follows:
A bill (8. 3163) to create a tariff commission.

Be it cnacted, etc., That there Is hereby created a Commission which
shall be known as the tariff commission.

Sec. 2. That sald Commission shall consist of seven members, ap-

inted by the Presi@ent of the United States, by and with the advice
he consent of the Benate, the members of sald Commisslon to be a
pointed solely with a view to their qualifications as specified in thg
act and without regard to political affiliations. The composition of the
Commission shall be as nearly as possible as follows: First, three mem-
bers identified with the producing interests; second, one member a
lawyer who has made a special study of the customs and tariff laws of
the United States; third, one member who has had special experience
in connection with the a istration of customs and tariff laws of the

-United States; fourth, one member familiar with Industrial and com-

mercial conditions in foreign countries affecting competition of foreign
products with products of the United States and thoroughly eonversant
with the customs and tariff laws of those countries; fifth, one economist
and statistician who has given special attention to the subject of prices
and cost of production as affecting the tariff. No member shall belong
to elther branch of Congress. The members of sald Commission shall
be appointed for terms of seven years, but any commissioner may be
removed by the President for inefliciency, ngglect of duty, or mal-
feasance in office. The Commissioner first named shall be the chairman
of the Commission. Hach Commissioner shall receive an annuval salary
of §7,500. The Commission shall appoint a secretary, who shall receive
a salary of $3,600. The Commission shall have the power to employ
and fix the compensation of such other employees as it may find neces-
sarg to the proper performance of its duties.

EC. 3. That it shall be the duty of said Commission to Investigate
immediately the cost of production of all articles covered by the tariff,
with special reference to the prices paid American labor in ecomparison
with the prices paid foreign labor, the prices of raw materials, whether
domestic or imported, entering Into manufactured articles, the condition
of domestic and foreign markets as affecting American products, and all
other facts which, in the jud t of said Commission, may be necessary
or helpful to Congress in providing eguitable rates of duties on any
article; and, in general, to thoroughly investigate all the various ques-
tions relating to the manufacturing, agricultural, commercial, and min-
inf interests of the United States so far as the same may be necessary or
helpful to Congress in enacting customs tariffs laws. -

EC. 4. That said Commission shall tabulate the results of said in-
vestigation and submit the same to Congress, together with an explana-
tory report of said facts so ascertained ; and said tabulation of said facts
and report in explanation of the same shall be lald before Congress at
the earliest possible moment for the use, information, and guidance of
Congress ; and at the request of the Ways and Means Committee of the
House and the Finance Committee of the Senate. or by the direction of
Congress by resolution, sald Commission shall sit with said above-named
committees of the House and of the SBenate during the sessions of said
committees when sald committees are dra.fti;? or considering any bill
affecting the customs tariff laws of the United States.

8gc. 0. That it shall be the duty of said Commission to study and in-
vestigate all rulings and classifications of the Treasury Department by
which new articles not specifically provided for in the customs tariff law
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are now included in the operation of said law ; and also make a study of
the classifications recently adopted in the customs tariff laws of the lead-
fng commercial nations of the world; and to submit to Congress the re-
sult of said Investigations, together with a draft of a scheme for the
scientific clasgification of tariff schedules.
Sec. 6. That said Commission shall have the power to git and hold
hearings In any part of the country, and it shall be the duty of said
Commission, through one or more members thereof, to personally visit
every section of the country and personally investigate the conditions
of each section with reference to the tariff ; it shall also have the power
to visit, through one or more of its members or employees, such for-
eign countries as ma{ be found neoessm? in the prosecution of its
work., Bald Commission in pursuing its investigations, as above pro-
re-

vided, shall have the power to take testimony, administer oaths, an
e of the accurate

quire the production of books and papers for the purpos
agcertainment of the facts which it shall be the duty of said Commis-
gion to investigate and report to Congress, as hereinbefore provided
The principal offices of sald Commission shall be in the cl? of Wash-
ington, and sald Commisslon may hire suitable offices for its use and
procure all necessary office supplies. Should said Commission require
the attendance of any witness, either In Washington or at any other
lace not the home of said witness, sald witness shall be paid the same
ees and mileage that are paid witnesses by the courts of the United

8.
All of the expenses of the Commission, ineluding all necessary ex-
penses for transportation incurred by the Commissioners, or by their
emplo?'m under their orders, In making any investigations, or upon
offictal business in any other places than in Washington, shall be paid
on the presentation of itemized vouchers, approved by the chairman
of the Commission. The sum of $100,000 is hereby appropriated for
the salaries and expenses of the Commission authorized by this act.

A TARIFF COMMMISSION TO FIND FACTS AND MAKE CLASSIFICATIONS.

Mr. BEVERIDGE. Ar. President, this bill seeks fo creaft
a commission of tariff experts to find out the facts upon which
Congress builds a tariff and to make a classification of articles
to which Congress can plainly and accurately fix customs duties.

By this bill the commission itself is not allowed to fix duties
or even to suggest any rate. By this bill the fixing of dutfies
is left to Congress and to Congress alone. Congress parts with
no legisliative power.

The commisgion is kept strictly to the task of gathering facis
and making clear classifications; the first is expert investigat-
ing work, the second, expert clerical work. Neither is properly
legislative work.

In short, by this bill the commission is an assistant of Con-
gress, a servant and clerk of Congress. It is to Congress
as a_whole what his secretary is to each Member of Congress;
it is necessary to Congress for the same reason that the secre-
tary is necessary to each Member.

Persorally I am not wedded to this or any other bill. T am
determined only upon the idea. If a wiser plan can be thought
of than the one which this bill proposes, I shall work and vote
for it as heartily as for this plan. But some plan to get the
facts and to classify articles must be made and made at once,
;or Congress itself can not get these facts of make these classi-

cations.

The tariff is fixed by facts; how to get at these facts is the
first question in the whole tariff problem.

If any man needs the facts more than another it is the pro-
tectionist, like myself; because we can not wisely protect any
business unless you know the facts about that business. In a
purely revenue tariff some duties can be fixed without any faets,
such as duties on coffee, tea, chocolate, tropical fruits, and other
food necessities; for such a revenue tariff must include all of
these because they are consumed by all of our people, not pro-
duced by any of our people, and therefore would be the best
revenue producers of all imports.

Still the faets are also necessary to the advocate of a purely
revenue tariff; for even such a tariff must sweep through thou-
sands of articles because pur needed revenue is so great. So
the man who is for a purely revenue tariff should know the
facts, and a man who is for a protective tariff must know the

facts.
PLAN FOLLOWED IN BUSINESS.

How, then, can we best find out these facts? Common sense
and experience answer the question. We shounld ereate a body
of experts to find out these facts for us. These men should
be the fittest men that can be found for this work; they should
give their whole time to this work and lay before us the result
of their investigations.

This plan is followed in business. Our largest industries
keep experts at work all the time finding out the facts on which
every branch of their trade depends. They send such men to all
parts of the country and world to learn about new resources,
trade conditions, and everything which helps them to do their
business wisely.

Again, when a court of equity must hear a cause where large
and varied accounts are to be examined or where masses of
testimony are to be taken and sifted, the chancellor appoints a
gpecial commissioner to find out these widespread and mixed-
up. {agg and lay them before the court classified and sum-
mariz

Conditions have compelled us to do the same thing in gov-
ernment. For example, Congress created the Bureau of Cor-
porations for this purpose. After years of thorough work by
this Burean no man in any party proposes to destroy it or stop
its labors, The same is equally true of the Bureau of Labor.

EXFPERTS FOR SIMPLER THINGS THAN THE TARIFF.

Again, the Senate some months ago ordered an investigation
by these experts of a certain great trust. The other day, when
it was proposed to stop this investigation, the Senate, after full
debate, refused to do so. Again, a few weeks ago the I’resident
sent a commission to Goldfield, Nev., to find out the facts about
the strike at that place, so that he could know whether to keep
the nation’s soldiers there or not; and everybody agreed that
this was wise and necessary.

Again, Congress created the Industrial Commission to find
out certain facts. The report of this Commission and those
of the Interstate Commerce Commission resulted in the law
for the Department of Commerce and Labor, the Bureau
of Corporations, the Elkins law, the rate law, the immigra-
tion law, and most of the reform laws of the last six years.

Again, Congress created the Merchant Marine Commission, to
find out the facts about our shipping and carrying trade; and
v while nothing has been done, yet we have the facts. Whether
Lupon those facts we think it wise to do nothing or to do some-
thing, still we have no longer the excuse of ignorance.

Again, more than twenty years ago the Senator from Illinois
[Mr. Corrom], whose work in this body has been so invalu-
able to the Republie, introduced and had passed the bill estab-
lishing the Interstate Commerce Commission. During most of
its existence its duties have been chiefly and still largely are
the finding of facts which Congress could not find—facts about
rates, diseriminations, and the like. No man in any party now
proposes to abolish that Commission or curtail its powers.

IF THESE EXPERTS NECESSARY, TARIFF EXPERTS INDISPENSADLE.

But if we thought it wise for the President to send a com-
mission to find out the facts in so simple a matter as a strike
at Goldfield; if it is wise for a chancellor to appoint special
examiners and commissioners to find out and report the facts
in single cases; if the Senate directs the Bureau of Corpora-
tions to find out the facts about the doings of a single trust in
a single branch of its activities; if Congress creates a body of
men to find out the facts about any great business which the
President thinks should be investigated, and if its work is so
wise that no man in any party asks that that work be stopped,
how much more should we create a body of men, specially fit-
ted for the work, to find out the facts about our tariff, which
is more important, more intricate, more difficult than all these
other things put together.

If we provide experis to find out the facts about things
which have to do with comparatively few of the people, how
much more should we provide experts to find out the facts
about a thing which has to do with all of the people. If we
take such measures to learn the truth about matters which
are easy to learn, how much more should we take similar
;:neasures to find out the truth about a matter that is hard to

earn.

If it be said that we have no right to know the facts about
any business, the answer is that when that business asks for
protective duties we can fix those duties only by knowing the
facts about that business. If we fix duties only by what that
business says it wants, its managers would be fixing its own
tariff tead of our fixing its tariff. I¢ would be making a
tariff law for itself instead of Congress making a tariff law
for the people. Would it not seem that any business or any
man who is against the plan of having experts with plenty of
tin:g find out the facts, that he does not want the facts found
e : A

WHAT CONGRESSIONAL COMMITTEES HAVE TO DO WHEN MAKING A TARIFF.

Our tariff covers thousands of items. Whether duties should
be placed upon these articles is a guestion of fact. The amount
of the duty is an even harder question of fact. Heretofore
we have forced committees of the House and the Senate to find
out these facts. These committees do not work at the task all
of the time. They work at it only when the tariff is being
revised, which is about once in every ten years. Even then
these committees work but for a few months, and only part
of the time during these few months. That part of the time
during these few months is not given wholly to the task of find-
ing out the facts, but also to the fixing of duties upon these
facts, considering how each of these duties affects the others,
Low each of them taken alone and all of them taken together

affect our foreign and domestic trade, and all the other things
that must be thought of in making a tariff.
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TIME ACTUALLY SPENT ON TARIFF BILLS HERETOFORE.

For example, the Committee on Ways and Means of the
House that framed the Dingley bill reported that bill the 19th
day of March, 1897, =o they did all the above work in less than
four months. The Committee on Finance of the Senate took
this bill and reported it back the 4th of May, 1897, so the
Finance Committee did all this work in siz weeks.

Again, the Committee on Ways and Means of the House that
framed the McKinley bill reported that bill the 16th day of
April, 1890, doing the work in less than five months. The Com-
mittee on Finance of the Senate took this bill and reported it
back the 17th day of June, 1800, so the Finance Committee did
all this work in two months.

Again, the Committee on Ways and Means that framed the
Wilson bill reported that bill the 19th of December, 1893, so
they did all the work in a little over four months. The Com-
mittee on Finance took this bill and reported it back the 20th
day of March, 1894, so the Finance Committee of the Senate
did all this work in three months. L

TIME TAKEN BY SENATE COMMITTEE IN SMOOT CASE.

Compare this with the work of other Senate committees.
On January 27, 1904, the Senate instructed the Committee on
Privileges and Hlections (one of the ablest committees of the
Senate) to investigate the case of REep Saoor, a Senator from
Utah. Two years and six months later that committee made
its report. Of these thirty months some members of the com-
mittee were at work all the time; and the full committee
worked in actual session six solid months. The committee was
aided by associations and persons who employed attorneys, de-
tectives, etc., to look up facts and find witnesses.

If it took a Senate committee two years and six months work-
ing in some form all the time, and working steadily as a full
committee six solid months to find out the facts in a single phase
of the life of a single Senator, as was true in the Smoot case,
how could a House committee, working part of the time for a
few months and a Senate committee working part of the time
for a few weeks, find out all the facts about all the articles in
our tariff on which that committee fixes duties?

IS THIS FAIR TO ANYBODY?

Is it not plain that these committees, no matter how able, wise,
and industrious, were overworked? Doubtless they did their
work thoroughly, carefully, accurately as men could do it
in such scanty time; but is it not asking too much of any man
to crowd so much labor into so short a space? Is it fair to those
committees? Is it fair to Congress? Is it fair to the thousands
of American industries which, in their business, are affected by
the tarift? Is it fair to the millions of farmers, wage-earners,
and manufacturers who, as producers, are affected by the tariff?
Is it fair to the 90,000,000 of the American people, who, as con-
sumers, are affected by a tariff?

But not only are these committees forced to do this vast work
in this brief time, but the members of these committees must do
other heavy work at the same time.

OTHER WORK THAT MUST BE DONE BY MEMRBERS OF THOSE COMMITTEES
AT THE BAME TIME. A

For example, the present committee of the Senate which
must do the Senate work of tariff revision is ably presided
over by Senator ArpricH, but he is also a member of the Com-
mittees on Interstate Commerce, Rules, Cuban Relations, ete.
The other members of the Senate Committee are—

The Senator from Maine [Mr, Hare], but he is also chairman
of the Committee on Naval Affairs, a member of the Committees
on Appropriations, Philippines, Census, Canadian Relations, ete.

The Senator from New York [Mr. Prarr], but he is also chair-
man of the Committee on Printing and a member of the Com-
mittees on Naval Affairs, Interoceanic Canals, Civil Service,
ete,

The Senator from Towa [Mr. Arrisox], but he is also chair-
man of the Committee on Appropriations, etc.

The Senator from Michigan [Mr. Burrows], but he is also
chairman of the Committee on Privileges and Elections, a mem-
ber of the Committees on Naval Affairs, Philippines, Post-
Offices and Post-Roads, etc.

The Senator from North Dakota [Mr. HANsBroUGH], but he is
also chairman of the Committee on Public Lands and a mem-
ber of the Committees on the District of Columbia, Agriculture
and Forestry, Irrigation, Library, etec. R

The Senator from Pennsylvania [Mr. PenNrosg], but he is
also chairman of the Committee on Post-Offices and Post-Roads
and a member of the Committees on Commerce, Education and
Labor, Immigration, Naval Affairs, etec.

The Senator from Illinois [Mr. Horrixs], but he is also
chairman of the Committee on Enrolled Bills and a member of
the Committees on Commerce, the Census, and Interoceanic

Canals. ’

The Senator from Virginia [Mr. Daxier], but he is also a
member of the Committee on Appropriations, Edueation and
Labor and is chairman of the Committee on Public Health.

The Senator from Colorado [Mr. TeLrLEr], but he is also a
member of the Committees on Appropriations, Philippines, Pen-
sions, Mines and Mining, Geological Survey and is chairman of
the Committee on Private Land Claims.

The Senator from Mississippi [Mr. Mox~EY], but he is also a
member of the Committees on Foreign Relations, Railroads,
Agriculture and Forestry, etc. ;

The Senator from Texas [Mr. BALEY], but he is also a mem-
ber of the Committees on Rules, Census, Irrigation, ete.

The Senator from Florida [Mr. TALIAFERRO], but he is also
a member of the Committees on Military Affairs, Coast De-
fenses, Interoceanic Canals, Cuban Relations, Post-Offices and
Post-Roads, Pensions, and the Census.

Each of these Senators attends to the work of every commit-
tee on which he is a member. They are among the most indus-
trious of our Senators. They neglect no duty on any committee
to which they are assigned. The same is true of the members
of the Ways and Means Committee of the House.

OCCUPATIONS OF MEMBERS OF COMMITTEES.

The same thing is true, Mr. President, in reference to the
members of the Ways and Means Committee of the House of
Representatives, in their ability, in their patriotism, and in their
devotion to duty. But it may further be said that an examina-
tion of their occupations does not show that the Ways and
Means Committee of the House or the Finance Committee of
the Senate are especially fitted by their occupations and life
work to act as experts in finding out the facts or arranging the
classifications.

For instance, I have a list here of the members of the Ways
and Means Committee of the House of Representatives who
framed the Dingley bill

Mr. President, every member of that committee at that time,
with two exceptions, was a lawyer; one was an editor and one
was a wood manufacturer. =

Take the present Ways and Means Committee of the other
House. A mere reading of their names and their occupations
in the Congressional Directory will discloge to the Senate what
admirable men they are as legislators; but it does not disclose
that they are especially fitted by their life work for economic
investigation, becanse all of them but two are lawyers, one is a
lumberman, and one has no occupation at all.

BUPPOSE THESE COMMITTEES HAD ONLY THE TARIFF FOR THEIR WORE.

But, Mr. President, this is not all. Each one of these Sen-
ators and Representatives is busy with politics in his own
State. Some of them are leaders of their party. Some of
them are lawyers in active practice. Some of them are man-
agers of great business interests. But suppose that not a
man of them did anything in politics, business, or law. Sup-
pose every one of them were to quit all his work in the Senate
and in the House except the work of the Finance Committee
of the Senate and of the Committee on Ways and Means of
the Housge. Suppose, for example, the Senator from JIowa
[Mr. ArrisoN]—the loved and honored leader of this body; a
man whose work for nearly a half century has so enriched
his country, which in return so much reveres him; a man whom
every member of this body, without regard to party, fervently
prays may remain with us as our leader for many and many a
long year to come—suppose the Senator from Iowa were to
leave his tremendous duties as chairman of the Appropriations
Committee; suppose the Senator from Maine [Mr. Hare],
who commands the respect and confidence of the entire Con-
gress, whose words are always so carefully weighed, and whose
wisdom we so frequently follow, were to leave his duties, so
delicate and so complex, as chairman of the Naval Affairs
Committee, duties that are bound to grow from this day on
in a manner that few of us nmow suspect; suppose that every
member of this committee were to abandon every duty to
which he is assigned on the other commitiees of this Senate
and were to devote his entire time for the few months during
the short period when the tariff is revised to the sole work of
finding out the facts concerning thousands and thousands of
articles, of fixing the duties on those articles, of considering
their effect on domestic and foreign trade, on the producer and
consumer, and all the other things, would it not be difficult for
them to do that?

WHAT HAPPENS AT COMMITTEE “ HEARINGS.”

These committees have hearings, sometimes private, some-
times public. At the public hearings the committee rooms over-
flow with representatives of wvarious interests. The private
hearings are equally congested. Both are rushed and confused.
At these hearings there is no time, no opportunity, to go into
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any one subject thoroughly ; no time, no opportunity, to test the
statements there made; no time, no opportunity, to verify a
single supposed fact.

If any interest wishes to get an unjust rate of duty, the hurry,
confusion, incompleteness of these hearings give that interest
the chance; and the still greater hurry and difficulty of fixing
the duties themselves adds to that chance—all this, of course,
without any member of the committee knowing or intending to
aid such an interest in such a way.

The most honest and alert man could not possibly prevent or
even know about incorrect statements; and the best of men
might be excused from making a tariff rate which they did not
intend to make and which, had they known all the facts, they
never wonld have made. I do not suggest that this has occurred,

* but only that, by the present method, it might occur without
any member of the committee knowing of it.

I repeat that the whole work of these committees is rushed.
They must hurry. Business waits to know the new duties; and
so the committees are driven at greatest possible speaed. How
easy in this necessary haste for certain interests to get unjust
rates without the committees knowing that they are unjust, as
well as for the committees themselves to make mistakes both

fact and judgment.
DIRECT TESTIMONY ONX THE WORK OF FRAMING A TARIFF.

Senator Vest, of Missouri, has told what this work means,
In a signed article in the Saturday Evening Post two or three
years ago he gives a shocking account of the work of the Senate
committee on the Wilson-Gorman bill; and he concludes as
follows:

I look back now upon what occurred during the debate and confer-
ence on the Wilson-Gorman bill as a nightmare, from the effects of
which I have never recovered.

Before the conference ended three of the conferces had broken down
under the constant strain to which twe were subjected. Wilson was
attacked b{ facial erysiqems. and in a few days afterwards I became
a vietim of the same malady. We sat opposite to each other, our faces
discolored by iodine and looking like two Indians painted for a war
dance.

In_a short time afterwards Senator Harris also went upon the sick
list and told me subsequently that he dated the failure of his health
from the effects of overwork and constant anziety incident to the strug-
gle over the Wilson-Gorman bill of 1895

Benator Jones was also stricken down with angina ﬁtorh and
‘was compelled to go abroad in order to obtain relief. I ve myself
never been able to recover from the ezhaustive labor to which I was

bjected during that terrible struggle.

DIFFERENCES IN HOUSE AND SENATE BILLS.

If it is said that, no matter how hard the work, nevertheless
these committees actually have done it in the past, one answer is
suggested in the bills which these two committes reported when
the tariff was last revised. I have carefully gone over the bill
that Mr, Dingley reported to the House and which the House
passed, also the bill which Mr. ArbricH reported to the Senate,
and have tabulated the duties which these two bills fixed on the
same articles—as you can see, this research has meant months of
work. The duties fixed on most of them by the House bill differ
widely from those fixed by the Senate bill, and in many cases
the differences are so wide apart that they are startling. I
shall not give the whole list—it embraces thousands of articles.
But here are a few samples:

3 DINGLEY DILL IN HOUSE AND SENATE.

Duty fixed by House | Duty fixed by Sen- | Differ-
Article. committee. ate oommigme. ence.
Per cent.
B e n v m e S e 2 cents per pound ..| 5 cents per pound . 150
Borateof ime.......ccvaeooafoanen O it e 4 cents per pound . 100
Boracie .| 8 cents per pound ..| b cents per pound. 663
Fusel oil...... cent per pound ...| i cent per pound .. 100
Opiom.....onv per pound ....... per pound ...... 331
Nitrate of lead %ocntsperpound.. 1} cents per pound. 66%
Phoesphorus .. cents per pound .| 10 cents per pound. 100
a ash .| # cent per pound... 1centperpounﬂ.. 50
Sea moss Frealist............ Dpereent . ... i
Us;txgmnhctmd pumice | 20 percent .........l-cn0n (1 T R 100
me.
Spectacles, eyeglasses, ete., | 256 cents per dozen | 40 cents per dozen agd
of a certain value,but not | and 20 per cent. and 20 per cent.
over 75 cents a dozen.
Coraland spar............-.. 25 per cent......... 50 percent......... 100
Railway fi plates}or splice | § cent per pound ...| .4 cent per pound.. 2%
or steel.
On eertain knives........... 50 cents per dozen..| Duty omitted......{..........
On.other knives............. 75 eents perdozen..|..... RO ALl N L
Razors and razor blades of a | §1 per dozen and 15 | 50 cents per dozen al00
certain value, per cent, and 15 cent.
On razors and razor blades |..... d0..c.cenienean.| §L.75pEE and a’fh
of a different value. 20 per cent.
Beissors and shears of a cer- { 50 cents per dozen | 15 cents per dozen ba 333}
n value. and 15 per cent. and 15 per cent.
Files of a certain length..... 30 cents per dozen..| b0 cents per dozen.| 66¢
Files of a different length...| 60 cents per dozen..| &1 perdozen....... 663
Planed or finished lumber..| 50 cents per M feet..| 85 cents per M feet. 42¢
aln the specific part of the duty.

DINGLEY BILL IN HOUSE AND SENATE—continued.

Artiele Duty fixed by House | Duty fixed by Sen- | Differ-
g committee. ate committee. ence.
Per cent.
On the same, if planed on | §lper M feet........ 70 cents per M feet.
one si(elg and tongued and
grooved.
Toothpicks.........cceeneens 2 cents per M and | 1 eent per M and a 100
15 per cent. 15 per eent.
20 percent....ccuue 10 percent......... 100
$2perpoundand 15 | §1 Eer pound and cal0)
per cent. 10 per cent. .
1 cent per pound ...| Free list........... yadh gy
6 cents per pound ..| 8§ cents per pound. 71
.| 1} cents per pound.| 2cents per pound.. 33
.| 60 cents per gallon .| 30 cents per gallon. 100
g bitrlé.n per square ﬂwunﬂtapersqnara 237y
3 ¥i o ¥ *
Stockings, hose, ete., of a | 50 cents per dozen | 60 cents per dozen a2
n value. pairs and 15 per | pairs and 16 per
cent. cent.
Tow of flax, retted..........| §22.40 perton....... §11.20 perton...... 100
Floor mattings ......cceec... 8 e:;;s per square | 4 w::g per square 100
yard. yard.
Carpets of a certain valne...| 6 cents per ggunm 10cenl.sperssc‘kwe a 66}
yard and per | yard and 35 per
cent. cent.
aIn the specific part of the duty.

These are only examples. There are hundreds like them. In
the cotton and woolen schedule, the steel and iron schedule, and
the glass schedule the House and Senate differ on numerous
items. Frequently the House fixed specific duties, the Senate
ad valorem duties. Sometimes the House and Senate put arti-
cles on the “ free list”” and the conference committee put heavy
duties on those very articles. Sometimes the conference com-
mittee disregarded the duties of both Senate and House and
fixed different duties and on a different basis; yet the confer-
ence commitiee was in session only five days.

COULD SENATE AND HOUSE HAVE HAD THE SAME FACTS.

Could the Senate and House committees have had the same
information? If so, why these wide differences? If they had
the same facts, how could the divergence in their judgment as
to what duties ought to be fixed on those facts have been so
great as the examples I have given? Remember that the mem-
bers of these committees were experienced, able, careful men,
and @ majority of each committee were high protectionists, as
I am myself. What explanation can there be except that these
two committees were differently informed, or insufficiently in-
formed, or both? Had these facts been carefully gotten up by
a body of expert men, specially fitted for that work and with
plenty of time to do the work, could there have been these
astounding differences?

Mr. NEWLANDS. Would it interrupt the course of the Sen-
ator’s argument if T were fo ask him a few questions now? :

Mr. BEVERIDGE. It depends upon what the questions are,
I will say frankly to the Senator. He can then determine
whether he would like to ask the questions mow. I am very
willing, as the Senator knows, not only to answer all ques-
tions, but I invite them. But I want to make this presentation,
this being the opening of the debate, in as clear and concise
a manner as I possibly can, and in the order in which it is
arranged. If the Senator wishes to ask me a question which
will not break the chain of the argument, which I wish to
preserve, I will answer it. However, I will say to the Senator
and every other Senator that, as is my custom, at least I shall
give him and every other Senator ample opportunity to ask
any possible question as the debate proceeds. Now, then, the
Senator can judge for himself whether he wishes to ask the
question.

Mr, NEWLANDS., I will be very brief, I will say to the
Senator. My purpose is to put the question to him so that in
the course of his argument he may answer it.

I understand the purpose of the Senator in presenting the
bill is to treat the tariff as an economic and not simply as a
partisan question. :

Mr. BEVERIDGE. Yes; absolutely.

Mr. NEWLANDS. And in doing that he has provided that
the commissioners shall be appointed solely with a view to
their qualifications and without regard to political afliliations.

Mr. BEVERIDGE. Yes.

Mr. NEWLANDS. I would ask the Senator if he wonld not
strengthen that view of the case by providing in the bill that
no more than four of the seven commissioners shall be mem-

bers of one party.

Mr. BEVERIDGE. I do not know. It might strengthen it.
1 will say to the Senator, if, in the judgment of the Senate or
of Congress, that would strengthen that feature—of its being
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absolutely nonpartisan—I should be delighted to incorporate
it in the bill. That it a matter of detail in the bill.

~Mr. NEWLANDS. I will ask the Senator, further, whether
he has properly made up the commission? He provides that
three of the members shall be identified with the producing
interest, and one member shall be a lawyer, and so forth. I
obgerve that in the bill no provision is made for the appoint-
ment of an agriculturist,

Mr. BEVERIDGE. Yes; the producing interest. The Sena-
tor is mistaken. I will say in answer to the Senator's ques-
tion—then I want to say something to him—that he is mistaken.
It is provided that three shall be from the producing classes,
My own thought when I drafted it was that one should be an
agriculturist, one should be a cattleman, and the other should
be a manufacturer.

Mr. NEWLANDS. I suggest to the Senator it might be well
to make the bill more explicit in that particular.

Mr. BEVERIDGE. It may be. Those are matters of detail.
What I am now arguing is the theory of the bill, the necessity
of the commission; and if it is just the same to the Senator I
would be pleased if he would point out those matters at some
later time in the debate, in view of the fact that they do not go
to the general idea of the commission, to which I am now con-
fining myself. I will gladly accept any suggestion that will
strengthen this bill or make it more reasonable.

Mr. NEWLANDS. I did not expect the Senator to make an
answer to these gquestions now. I am trying to put them briefly,
and the Senator may reply to them in the course of his argu-
ment. I have one other inquiry to make.

Mr. BEVERIDGE., I would not, of course, undertake to
reply to questions which concern the detail of the bill during
the course of this argument. If what the Senator is driving at,
which is exactly the same thing that I wish to attain, is the
best way, I should be very glad indeed to incorporate it in the
bill. I will say this further thing right now and in that con-
nection, that I am.not, personally speaking, wedded to this bill
or any particular bill. I am determined only on the idea of a
commission to find out facts and make the classifications, and
a plan of doing that must be made and made at once, because
as I am demonstrating here Congress can not do it itself. I
would be obliged to the Senator if he would withhold his sug-
gestions while I am addressing the Senate on the details of the

bill. I want now to speak on the theory of a commission.
Mr. NEWLANDS. Mr. President, I will defer any further
questions.

WANT OF CLASSIFICATION EVEN MORE SERIOUS.

Mr. BEVERIDGE. But a more serious matter than all this
is the matter of classifications. Most of the classifications of
the present law are over a generation old. Any Senator will
find that out by examining the language. Very few of them
are modern and up to date. The reason of this is that
when the committees come to revising the tariff in the great
hurry I have shown has always existed and must exist, they
were engrossed with the guestion of fixing duties, and so they
took the language of the old classifications.

The result of this is that the importer very frequently
does not know in what classification his import falls or what
duty he pays. He must go first to the appraiser, who decides
the question for him, and then, if dissatisfied, to the Board of
Appraisers, and, if still dissatisfied, to the courts.

Mr. President, in the last ten years since this law was en-
acted there have been 300,000 such cases. I will send to the
desk a clipping from this morning’s Post which illustrates this,
and I ask that it be read.

The VICE-PRESIDENT.
quested.

The Secretary read as follows:

[8pecial to the Washington Post.]
New York, February §, 1908,

certain valuable ores, imported
nited

The Secretary will read as re-

A test case to determine the duty on
by steel manofacturers, was under consideration to-day by the
States Board of General Appraisers. As it involves large sums, the
case will go to the courts for a final ision.

The complaint is against the Midvale Steel Compa.n{. which, like
other steel manufacturers, Im&orts considerable quantities of ores
known as ferrotungsten, ferro rome, ferrovanadium, and ferroman-
ganese, all of which contain a combination of the iron with another
metal, and are desirable in producing special kinds of steel. This ore
has been imported heretofore under a duty of $4 a ton. 'The Treasury
Delpurtment contends that these should be dutlable at 20 per cent ad
valorem.

Ferrovanadlum in a pure form is valued at $10,000 a ton, and the
duty at 20 per cent would be $2,000 instead of $4 a ton. Involces show
an importers’ value of $§5 a pound. Combined with iron, as common
ferrovanadium ore, the wvalue is $3,500 a ton. Ferrotungsten, on
which this action is based, i8 valued at $1,000 a ton, and it is con-
tended that it is dutiable at $200 a ton, not $4.

Mr., BEVERIDGE. Mr. President and Senators, this is one

of the cases immediately at hand this day where there is no |

classification for a most important article. This is one ex-
ample of the 300,000 cases that have occurred in ten years, and
this is because neither the importer nor the anthorities know
under what classification an import falls.

APPRAISERS AND COURTS LEGISLATING.

I call the attention of Senators, and especially the veteran Sen-
ators in this body, to the fact that these boards of appraisers
and the courts, by deciding a classification to which any im-
port belongs, are legislating every day, just as much as Con-
gress legislates when it fixes the duties. ;

And worse than this, these contests have literally cost the
Government and the importers millions of dollars; worse than
this, this fact has lost to the importing industries many more
millions of dollars; and far worse than all this, the industries
thus affected have been confused, disturbed, and uncertain;
and far worse than all this, the whole cost must fall upon the
entire body of the American people from whom the revenue is
raised to pay the expenses of the Government,

MOST IMPORTS FOR USE OF AMERICAN MANUFACTURERS.

I should not myself care, if the imports were merely used
by people who prefer foreign goods to American goods, how
much they paid; but remember that more than two-thirds
of all of our imports are for the use of American manufactur-
ers, who work those imports up into finished products and then
sell them here or abroad.

Mr. NEWLANDS. Mr. President——

The VICE-PRESIDENT. Does the Senator from Indiana
yield to the Senator from Nevada?

Mr. BEVERIDGE. Yes.

Mr. NEWLANDS. I was struck by one statement made by
the Senator from Indiana, that the customs authorities in deal-
ing with such duties as those covered by the newspaper clip-
ping he has just had read were legislating just as much as -
gress itself legislates regarding the tariff,

Mr. BEVERIDGE. That is exactly true.

Mr. NEWLANDS. I am inclined to agree with him in that
view, and I am also inclined to agree with him in the view that
it is an impossible task for Congress to undertake to fix all
the duties by original investigation and inquiry here. Now,
right in this connection I would ask the Senator whether it
would not improve this bill to provide a rule according to which
the customs authorities may reduce certain excessive duties
upon imports, duties which are admittedly excessive upon any
theory, whether of a protective or a revenue tariff?

Mr. BEVERIDGE., No; I can answer the Senator with-
out——

Mr. NEWLANDS.
question,

Mr. BEVERIDGE. I think I have, but go ahead.

Mr. NEWLANDS. The Senator recognizes the fact that any
radical change in the tariff would, of course, produce disturb-
ances in the industries of the country, and that whatever is
done in the future should be done gradually and progressively.
Now, I ask the Senator whether it would not be possible in this
bill, in addition to giving the commission power to make these
inquiries and to make these reports, to give them the power to
act (fixing the limitation of that power) as follows, for in-
stance: To authorize the commission to reduce the duties at
the rate of a certain percentage per annum for a certain num-
ber of years, such reduction to end when the total duty reached
a minimum, we will say, of 40 per cent, or perhaps less, of the
value of the imported products?

Mr. BEVERIDGE. Is the Senator through with his ques-
tion?

Mr. NEWLANDS. I simply wish to snggest to the Senator
that at present no one knows what is the average percentage
of duty imposed by this act. There has been in the past a
comparison——

Mr. BEVERIDGE. I can not yield for a speech, Mr. Presi-
dent. If the Senator wants to ask a question, there is no man
on this floor more welecome to do so; but I want to conclude my
remarks. If the Senator wants to make a speech, I can not
yield for that purpose. I will try to answer any question he
may ask,

Mr. NEWLANDS. It is not my intention to amplify. I
supposed the Senator would extend to me the same courtesy
that he required of me and which I readily yielded when I
recently made a speech upon the development of our inland
waterways.

Mr. BEVERIDGE. That is true. And if the Senator puts
it on that ground, of courst I will yield. I was merely trying
to explain to him that I was proceeding to develop a theory.
I beg the Senator’s pardon.

Mr. NEWLANDS. And I supposed the Senator would be

The Senator has not yet got my entire

as eager to receive suggestions as I was.

/‘.
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The VICE-PRESIDENT. Does the Senator from Indiana
¥yield further to the Senator from Nevada?

Mr. BEVERIDGE. I yield.

Mr. NEWLANDS. I will not proceed further.

Mr. BEVERIDGE. I am sorry the Senator takes that view
of it. The Senator was asking a very long question, involving
two or three questions, which I am trying to remember and
will try to reply to. Then the Senator started out to make
some remarks. It was pretty difficult to keep the whole thing
in my mind. I will say to the Senator—not only personally,
but in every other way—that I am not only willing to answer
questions, but I invite guestions at any time. The Senator
knows my custom in this body in that regard, especially with
reference to himself.

Now, with reference fo the question which the Senator sug-
gests. No; I must say frankly that I do not think that sug-
gestion would improve the bill. If it should be thought that
it would improve the bill, very well. But I call the attention
of the Senator to two or three facts. The Senator spoke about
giving the commission power to reduce ad valorem duties.
We have no fixed rate, neither specific nor ad valorem. So
the Senator will see at once that his question would need to
be reframed on a little bit further examination of the facts.
I would not give the commission any power with reference to
the tariff,

Further, T agree with the Senator that the tariff in any event
should not be revised in any radical way. What I am trying
to do is to get at the facts. The theory of the commission, ac-
gﬁrdlng to this bill, is not to give the commission such power as

at,

I will say to the Senator, too, that I think it is impossible
to indicate a rule to the appraisers or the courts either or to
anw body of men by which they can determine more easily in
which eclassification an article belongs that is not classified.
That is a gquestion of judgment. To do that would be a greater
work than to classify. The only remedy for that thing is to
accurately classify the articles, and that is something that we
have not done and something that Congress can not do for the
reasons I have given. I think the Senator will see, as I read
some of the illustrations of this, that upon a further examina-
tion of the facts, with the curious mixed duties and everything
else, he will have to reframe his question for want of this
classification, which very few men I find understand or have
paid any attention to. In fact I will stop right here now and
ask a question which will test it in a very striking way.

Now, I will ask two questions. I will ask whether there is
any Senator present—I will narrow it—whether there is any
member of the Finance Committee present wwho can now tell
this body out of the thousands of duties A SINGLE SCORE OF THEM,
with the facts upon which they are based, and the reasons for
- it? 1Is there any Senator or even any member of the Finance
Committee who can name twenty classifications? I will pause
for a reply. Give it, if there is.

PROOF OF CLOUDED CLASSIFICATIONS.

I will follow up that question by the statement that the Ger-
man expert commission can offhand answer that question con-
cerning our own tariff,

Now, for want of this classification there have been the most
amazing varieties of articles arbitrarily classified by board and
courts which in doing it are legislating in the most astonishing
wiay, under a single head. I will give the Senate a single illus-
tration—I could read illustrations all the afternoon and all to-
morrow. Section 193 of the Dingley law reads as follows:

Articles or wares not especially grnvideﬂ for in this act, composed
wholly or in part of iron, steel, lead, copper, nickel, pewter, zine, gold,
gilver, platinum, aluminum, or other metal, and whether partly or
wholly manufactured, 45 per cent ad valorem.

Under that paragraph our customs officers have subjected
to the 45 per cent ad valorem the following articles: Stoves,
implements, electrical apparatus, andirons, gold and silver
boxes, tin or brass boxes, brass ball chains, brass buckles,
brass tubes for bedsteads, brass wire, brass sheets, brick trowels,
britannia metal ware, bronze crosses for churches, bullets,
bull's-eye lanterns, buttons with metal shanks, cabs, carriages,
carts, buggies, trucks, railway cars, automobiles, candelabra,
cannon, metal capsules, iron castings, cast-steel tools, chafing
dishes, chisels, church bells, coal scuttles, currycombs, com-
passes, nails, copper spikes, copper wire, cranks and shafts,
curriers’ knives, daguerreotype plates, drawing instruments,
dress trimmings in which metal is the material of chief value,
embossing dies, engravers' tools, enameled portraits, metal eye-
lets, pistols and other firearms, fluoroscopes, and metal foil.

These are only a few instances taken from an alphabetical
arrangement of the tariff decisions, and I only got through let-
ter F. It can be easily imagined to what extent these instances

can be multiplied by going through the entire alphabet for the
decisions under that paragraph alone.
BUTTONS AND STOVES CLASSED TOGETHER !

Will anyone contend that a simple article like nails or wire
requires the same amount of protection as so complex a mechan-
ism as a revolver or an electric dynamo?

Is there any logie in classing buttons and stoves together?

Should bullets and buggies, should antomobiles and bull's-eye
lanterns pay the same duty? .

Are farm implements and gold boxes in the same class?

Is there any connection between carriages and dress trim-
mings?

Why classify railway ears and enameled portraits together?

Why should cannon for war and crosses for churches be put
in the same class?

:fet all these are in the same classification and pay the same
rates.

But more absurd than this is the fact that they are put in
the same classification by the appraisers and the courts, pass-
hilg on each article because Congress did not classify them at
all.

And as outrageous as it is absurd is the fact that nobody
knew what duties these articles would have to pay until the
tg];mss]s of the appraisers and the courts filled up the holes in

e law,

THE GERMAN CLASSIFICATION.

Compared with the scientifie, clear, accurate classifieation of
the German schedules, for instance, our classifications are con-
fused, uncertain, chaotic, The German tariff which I hold
in my hand—any Senator can examine it—places each arti-
cle exactly where it belongs, plainly specifies it and fixes the
duty to be paid on it in a marginal column so that every
nation who sells goods to German producers and every German
producer that buys goods from other nations knows precisely
the duty that must be paid on almost every article. Of course,
cases arise in Germany where the classifieations of some articles
are open to dispute; but such cases are rare compared with
like cases in our tariff. In short, the German eclassification
reduces confusion and doubt to the minimum; our classification
raises confusion and doubt to the maximum.

THE GERMAN COMMISSION.

How did Germany make her tariff classifications so much
clearer, simpler, and more accurate than ours? By the common-
sense plan of having an expert commission arrange these classi-
fications. But that was only a part of the work of the German
commission. Years ago Germany saw that only a body of
experts could get the facts and arrange the schedules for her
tariff; she saw that the only work which the Reichstag could
do was the fixing of duties to the items which the expert com-
mission found out and laid before the Reichstag. So Germany
selected for this work thirty of the best fitted men to be found
in the Empire. h

This commission consulted more than 2,000 trade and industrial
experts. It investigated every phase of every industry in the
Empire which might bear upon the tariff. It considered all
these industries both separately and in relation to the others.
It carefully studied the tariffs of other countries. It gave due
weight to Germany's export trade. In short, everything that
goes into the making of a tariff was worked out to the smallest
detail by this German expert commission. It spent almost siz
years at this work, although it would not be necessary for our
commission to work so long. For the German commission
framed the bill; the general government then sent it to each
state.forming the German Empire, those states took a year to
consider it, and then it was returned and a copy of the revised
bill sent to every productive industry in the empire. It may
be said that the German commission worked perhaps two years
and a half on the labor which I am propesing our Commission
shall do. They laid the results of this work before the Iteich-
stag, and upon that work Germany built her present tariff.

OUR EXPORTS COMPARED WITH GERMANY'S,

Japan, France, and other up-to-date countries follow the
same plan. They came to see, as we are coming to see, that
in no other way could a tariff be builded with knowledge and
wisdom. By this plan and by maximum and minimum tariff
the foreign trade of Germany has passed every other country,
comparatively speaking.

The German Empire, with an aren nineteen times smaller
than the United States, and most of its land poor and unpro-
ductive, and with a population less than two-thirds as great as
ours, nevertheless exports more than one and a half billion
dollars’ worth of German products, more than two-thirds of
which are manufactured articles, whereas we export $1,717,-
| 953,000 worth of products, most of which are raw material,
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Only $460,000,000, or 27 per cent, of our exports are manu-
factured articles, and $226,000,000, or 13 per cent, are semi-
manufactured articles, and of these, nearly all are steel, copper,
and petroleum, requiring so little skilled labor that they are
nearly raw material.

So we see that German exports of manufactured products are
far greater than®our own, and if our superior advantage in
population and resources are considered their lead is astonish-
ing, humiliating. It is her foreign markets that give Germany
her industrial prosperity. Indeed, it is her foreign markets
which enable Germany to live. The time is here when foreign
markets for our manufactures are becoming almost as im-
portant to American industry as they are to German industry.
This one fact alone commands us to take the same up-to-date,
scientific steps with our tariff that Germany has taken with her
tariff.

COMMISSION XNECESBARY,

RBEGARDLESS OF THEORY ON WHICH TARIFF

REYISED.

I shall not go into the tariff question as such. Whether any
man favors a purely revenue tariff, a straight protective tariff,
or any other kind of a tariff, Congress can not do without this
body of experts to help it with facts and classifications. Yet
one brief word should be said at this moment about our tariff
policy. We must have more foreign trade. We must open
foreign markets to our live eattle, which are now kept out of
those markets,

Our Government should get the same advantages for Amer-
ican manufacturers in foreign trade that the German Govern-
ment gets for German manufacturers in foreign trade.

American producers demand that the doors of other nations
which are open to their rivals shall no longer be closed to
them,

We ean not open these doors by a purely revenue tariff, be-
cause such a tariff gives other nations trade advantages with us
without getting from those other nations any trade advantages
in return.

A straight-out protective tariff gives other nations no trade
advantages with us, but neither does it get any trade advan-
tages from them.

MAXIMUM ANXD MINIMUM TARIFFS OUR TRUE POLICY.

We must have a system that gives us the same weapons that
our rivals have, by which we can get for our producers the same
favors that our rivals get for their producers. WWe must have a
double tariff, the first to apply to such nations as will not give
our producers special favors in their markets, and the last to
apply to such nations as will give our producers special favors
in their markets. By this plan German producers, compara-
tively speaking, are selling more German goods abroad than any
other nation.

Every up-to-date nation, except Great Britain and ourselves,
has now adopted the maximum and minimum tariff plan; and
the agitation for this plan has begun in Great Britain. Canada
has just enacted a triple tariff; by this she has gotten a prac-
tical monopoly for her live stock in the markets of France.
Only Great Britain, Persia, Abyssinia, and China now have
purely revenue tariffs; only the United States and a few South
American countries now have straight-out protective tariffs.

Our rivals followed our plan of a single protective tariff and
then logically developed that plan into a double protective plan.
We must be as wise now as they were then; and just as they
took the single protective plan from us, so now we must take
the double protective plan from them. Our manufacturers, our
cattlemen, our agriculturalists, our miners, our whole producing
classes ask only the same advantages that their rivals have in
the markets of the world. They demand no more than this;
they will accept no less. Tariff for protection! Yes, but also
tariff for trade; trade for prosperity; common-sense method
for both—these must henceforth be the American watchwords
in the world-wide contest for commerce.

Mr. CULBERSON. Mr. President, necessarily it is not my
purpose to enter into a discussion ‘of the tariff question at this
time or to discuss the bill which has been introduced by the
Senator from Indiana. The oceasion seems appropriate, how-
ever, for me to say that the Senator from Indiana is to be con-
gratulated that to some degree at least he has joined the army
of tariff revisionists, It is true the Senator has expressed no
opinion of any schedule of the tariff, but the very fact that he
deems an inquiry into these schedules necessary is to my mind
an indication at least that the Senator believes there ought to
be a revision,

It is unfortunate, however, as it occurs to me, that the Sen-
ator and the Senate and the country, according to the news-
papers of yesterday and to-day, have been advised by another
authority on the other side of the Chamber that even an in-

quiry into the tariff system shall not be made now by a com-

mission or otherwise. The rules of the Senate forbid any more
specific reference to the veto upon this proposed legislation,
which has been announced.

I do not agree with the Senator as to the necessity for a
commission to make this inquiry, and I do not agree with
several suggestions he has made. I want to advise him that
there are four great facts already established with reference fo
the tariff, needing no further inquiry and upon which the Mem-
bers of the Senate and of the House of Representatives are now
competent to legislate.

The first is that the average ad valorem tariff tax is 45 per
cent, as I understand it.

The second fact is that the average tariff which we have now
is far greater than the difference between the cost of labor in
foreign countries and in this country. So whatever a man may
be, whether he be a protectionist, or a revenue reformer, like
myself, the fact stares him in the face that we have schedules
now which go far beyond the difference between the cost of
labor in foreign countries and in the United States.

The third fact, which is indisputable, is that manufactured
articles in the United States in a number of instances are sold
in foreign couniries under the present tariff at a lower rate
than in Amerieca.

The fourth fact, which is already established and.in the
minds of the American people, is that a protective tariff fosters
and encourages the creation of trusts.

Now, I want to have printed in the Recorp, following what
I have said, an article on the question of the tariff, largely
written by a member of the Industrial Commission, the creation
of which has been extolled by the Senator from Indiana.

Mr. BEVERIDGE. May I ask the Senator in what book the
article appears?

Mr. CULBERSON. It is a book which I am sure will appeal
to the confidence of the Senator from Indiana, because it is
the Democratic Campign Book——

Mr, BEVERIDGE. I thought it was.

Mr. CULBERSON. For the Congressional elections of 1902,

Mr. BEVERIDGE. I thought so.

Mr. CULBERSON. This article was written by Mr. Byron
W. Holt, a member of the Indusirial Commission of 1901, and
it treats of tariff and frusts, and particularly of the selling
prices in this country and in foreign countries in certain cases
of protected articles.

Mr. President, I have thought proper to say this much in
the interest of the general move which the Senator from Indi-
ana has made for tariff revision, and I ask that the article
may be printed in the CoxcrEssroNAL Recorp following what I
have sa '

The VIGL—PRESIDE\T.
granted.

The matier referred to is as follows:

TaE TARIFF AND TRUSTS.®

A theoretical discussion of tbe tariff question is unnecessary at the
present time in this book. t is unnecessary, use we have before
us in concrete form the results of a high protective tariff, and no one
who has eyes, ears, 4 conscience, and an average supply of gray matter,
can, with these object lessons before him, longer doubt the bad effects of
protective tariffs,

Without objection, permission is

TRUST OBJECT LESSONS.

The trusts have made the tariff a very practical question to ordinary
business men, farmers, and laborers. Protected from outside competition
by high tariff walls, we have hundreds of trusts which charge as high
prices for their products as the tariff will ;i)ermit. and squeeze the last
genny out of our home consumers, while selling hundreds of millions of

ollars® worth of their products in foreign countries on the lower level of
in-icos which prevails outside of our tariff walls. This outrage on our
ong-suffering consumers has been carried on so long that the trusts are
now assuming that the people rather like to pay two prices for their
goods, and are boasting of the prosperity that they say always accom-
panies high prices.
GOOD CROP AXD NOT HIGH TARIFF PROSPERITY.

It can not be denled that after a succession of five or six good crops in
our great grain-growing sections, and, with a like number of crop fail-
ures in many forelgn countries, there is a considerable measure o pros-
perity in certain ons and with certain classes. But good crops are
not the result of a high tariff. On the contrary, what prosperity we
have is in spite of the tariff, and would be far greater and more gen-
eral if we had no protectlve duties at all. Only the trusts, our hun-

reds of million and billion dollar “infants,” would enjoy less pros-
perity and go into decline if * protection " were dumped in thn. world's
rubbish heap of worn-out theories.

ERA OF TRUSTS AND HIGH PRICES.

The era of ftrusts really began shortly after the passage of the
Dingley bill in 1897. Since then prices have advanced to the highest
point ever recorded, and the cost of living is 40 per cent higher than
in 1897, while wages are little or no higher, and, in fact, are lower in
some industries. Of course, wage-earners, even when steadily em-
ployed, are finding it extrr:mely iffiecult to live and support, or half

& Unless otherwise gpecified, the matter under the general head
“ Tariff and t " has been lprepared by Mr. Byron W. Holt. Much
of the matter on t‘ha window glass, tin plate, steel and wire, and borax
trusts, and on the “ Evils of protected trusts,” is from Mr. Holt's testi-
mony before the Industrial Commission, May 10, 1001,
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gupport, thelr families, and it is galling to them to be constantly told
by MNepublicans of our *“ wonderful Brosperity "—for trusts. Tens of
thousands of workers are now on strike, and are asking that their share
of their rapidly increasing output be not allowed to diminish so rapidly.
The trusts turn a deaf ear to labor, and are bringing in, on their rail-
roads and steamships, immigrants (labor being on the free list) to fill
the strikers’ places in the protected mines and mills.

The farmers in the Eastern and Middle States are reading about pros-

rity, but are not, as a rule, experiencing it. It costs them far more
gg live now than formerly, and as they do not and can not raise stock
and grain for export in competition with the West, they do not share
in the %enefits of high prices for grains and meats. ence it Is not
strange that, as reliable and well-informed real estate men tell us,
the farms of the Eastern and Middle States, including Ohlo and West
YVirginia, would not now sell for the amount of the mortgages on them.

BULLDOZING METHODS OF GREAT TRUSTS.

The ordinary business man, manufacturer, or trader is enjoying only
a small measure of reflected prosperity, and often he is permitted to
exist at all only at the option and mercy of the great trusts which
bulldoze and coerce him, until he wonders if he lives in a free re-

ublic or in Russia. The autocratic, arbitrary, domineering, high-

anded tactics of the great steel trust, the Standard Oil, tobaceo,
plate glass, and other trusts are but little known outside of the trade
cireles in each line of business. Thousands of manufacturers and
dealers must buy of the trusts, and only of the trusts, or they can not
get any trust goods at all, and may be driven out of business. They
must ship over the rallroads designated by the trusts; must finance
their accounts In the banks designated, and often must give credits
and sell their goods at prices, or in restricted territory, dictated b;
the meddlesome but all-powerful trusts. A large dealer in steel guod'g
BAYS :

th In our business, which, as you know, consists of a pool of the com-
panies in this line of business, we are not allowed to buy a ton of
material outside of the trust. The trust also dictates the prices at
which our goods must be sold. We do business entirely at the mercy
of the trust. We are not free men, and there are very few free men
left In the fron and steel industry. Many of the employees of the
steel trust tell me that they must either do as they are told or give
up their positions. The poliecy of the company is to sandbag every
industry with which it comes in contact. We do not dare to complain
publiely or we would be driven out of business. If any of us would
appear before an investigating committee, our business would vanish.”

TARIFF TIES CONSUMERS' HAXDS WHILE TRUSTS PICK HIS POCKETS.

While the tariff is only one of the special privileges which breed
trusts, it is, or at least has been, in this country, the mdst important
and the most conspicuous of these special privileges. It is not only
responsible for the birth of many of our trusts, but it Is responsible
for most of the harm done hy them during the last fifteen years. It
ties the hands of the American consumer while the trusts pick his
pockets. It is because of the excessively high protective duties that
this country led the way in the formation of trusts and that it to-day
has twice as many trusts as any other country. The only other coun-
tries which bhave trusts comparable to ours are the protected countries
of continental Europe—notably Germany and Austria.

It is certainly easler, in most Industries, to form a trust in one
country than to form a world-wide trust. Tarlff duties, such as this
conntry levies, practically alienate us from the rest of the world, so
far as concerns many industries, and make it easier for our producers
in any one line to combine, formally or informally, and to put prices
up to the import level of the duty-paid prices of foreign goods. This
our protected trusts have done extensively. If they have not at any
time collected from the American consumers all the tarif has per-
mitted them to collect, it is either because they have not fully appre-
clated the situation and have not gotten to%ether sufficiently to- stop
all internal competition, or because the full-limit price wounld greatl
lessen consumption and would not yield as great a net profit as will
lower prices.

These oversights and limitations are being rapidly considered and
corrected by the formation of larger and larger trusts. Not only does
the modern trust include all competitors In one industry, as in tin
plate, wire, nails, steel hoops, tubes, pressed steel, ete., but it Includes
all the allied industries whose Plants could be easily turned from the
production of one to another of these products. Not only this, It In-
cludes some of the Indusiries which produce different but competing

roducts, such as coal, oil, gas, and electricity, for heating and light-
ng purposes.

TARIFF CONCENTRATES WEALTH AND THUS HASTENS GREAT TRUSTS.

But for our absurdly high tariff there would not have been, at least
at present, that great accumulation of wealth in the hands of a few
which makes easy the formation of great industrial and transportation
combinations. It is the unjustly, though perhaps legally, acquired
wealth of the protected interests, concentrated in the hands of a com-

aratively few, which is now DLeing employed to buy up and control
Ehe natural sources of production and rontes of transportation.

In many Industries internal competition has become so great that
the tariff can not be utilized unless it is accompanled by a monopoly
of natural sources. Thus, not only was the tariff responsible for many
of the earlier and smaller trusts, but it has hastened and has been
instrumental in the formation of the gigantic trusts of to-day, bnt-
tressed by tariffs, patents, and natural monopolies, We are now in the
stage of trust development where the tariff is being combined with
other special privilegez in order that trusts may do their worst in
oppressing consumers. It is not %vet too late to prevent, by abolishing
protective tariff duties, the formation of many great trusts now in the
chrysalis stage, or to prevent the exaction by existing trusts of the
monopoly profits which the tariff now permits them to extort from our
CcOnsumers.

Only a dozen or so of the trusts have been written u? in detail
in this book. These will serve simply as samples. The list of 287
eorporate trusts in the ae[épendlx contnins, as Indicated, nearly 200
trusts more or less Lenefit by the tariff. Many of those not written
up are just as bad and some, perhaps, worse than_those chosen as
samples.

Apllst of prices of trust commodities is printed in the appendix.
Also Dun’s * Index numbers,” showing the comparative cost of living
for fourteen years. Other information on this subject is contalned In
the article entitled ** Wages and prices."” An article on * Export prices "
and extracts from Mr. Schwal's testimony before the Industrial Com-
misslon make interesting reading on a subject which both the trusts
and the Republicans are loath to discuss.

ExPORT PRICES.

PROTECTED TRUSTS AND MANUFACTURERS GET ALL THE TARIFF WILL AL~
LOW IN OUR MARKETS AND SELL IN FOREIGN MARKETS AT KNOCK-
DOWN PRICES—DIFFICULT TO OBTAIN EXACT EXPORT PRICES—ONLY A
FEW SAMPLES ARE GIVEN IN THIS BOOK—EVIDENCE IS INCONTRO-
VERTIBLE THAT PRACTICALLY ALL MANUFACTURED GOODS ARE SOLD FOR
EXPORT MUCH BELOW HOME-MARKET PRICES—PHOTOGRAPHIC REPRO-
DUCTIONS OF PARTS OF EXPORT JOURNALS AND OF “ PRICES CURRENT
DISCOUNT SHEET,” WHICH HAS BEEN OBTAINED FROM A FOREIGN COUN-
TEY BY A REWARD oF $100. *

In his speech of April 16,1902, Congressman Malcolm R. Patter-
son, of Tennessee, discussed the evils of the protective taril system
and dwelt at length upon the evil of proteetion in permitting and
encouraging manufacturers to form trusts and sustain prices at home
while favoring foreigners with low prices, to which we, who have
paid tariff taxes during the “ coddling” stage, ought now to be fairly
entitled. On this subject Congressman D'atterson said:

“The third and most intolerable condition of all came when allied
wealth, in the form of trusts, demanded and received still greater
protection and them, holding the home consumer at their mercy, began
to export and sell their manufactured products to forelgners at less
cost than to Americans,

“This odious condition of affairs has been made possible by the
gystem of misnamed protection, which fleeces the home consumer
who pays the tariff duties, and gives to the alien a benefit denied
to our own people. A system so constructed as to demand and re-
ceive the highest price at home and the lowest price abroad for its
manufactur products is one which can nelther be approved In
fair business dealings nor in sound morals,

‘“ REFORM CLUB EXPOSE IN 1800,

“The first time that the attention of the public was called to the
enormity of this evil was in 1800, when the tariff-reform committee
of the Reform Club published a pamphlet entitled *Protection's
home market.' In this pnmPhlet we find quoted the domestir and
export prices of numerous agricultural implements and tools, of kitchen
utensils and household goods, carpenters’ tools, hardware, etc. The
domestic prices usually exceed the forelgn prices from 10 to 25 per

cent, but the difference reached 100 per cent in certain cases. A few
of the articles and prices are found in the following table:
Domestic] Forelgn
Articles. price. price.
Cultivators $11.00 $3.40
oWs 14.00 12.60
Axes, per dozen 8.24 7.20
Kettles 1.40 .85
‘Wire nails, per 100 pounds 2.5 1.5
Table knives, per gross -~ 15.00 12,00
Horse nails, per p d 2 ¢ 14
Barbed wire, per 100 pounds. 3.00 2.00
Rivets, per 100 pounds 10.00 5.55
Typewriters 100.00 60.00
Sewing machines:
Fine 27.50 20.75
Medium 22.00 17.50
Chaap. 18.00 12,00

()

“1In some cases our sewlng machines have been sold as low as §
in the Bouth American market.”

ADMISSIONS FROM REPUBLICAN FAPERS.

There are many quotations available from Republican sources, ad-
mitting, explaining, or attempting to justify the custom of chargin,
lower prices for export. Thus the New York Press of October 22, 1880,
88

d :
“It is sometimes looked ugon as wise to ship goods out of the
country at cost, rather than break the regular price for which such
articles sell in the country in which they are %léodueed.“

The American Machinist of September 26, 1889, sald:

“ Just why American manufacturers will sell machinery and other
goods from 10 to 30 per cent cheaper in Europe than they will sell
them to be used at home Is rather puzzling; but anyone curious in the
matter can easily enough find out that many of them do that. It
may be necessary to cuf prices in order to secure trade from abroad,
but it is likely to strike the American purchaser as being a little
rough on him.

The Engineering and Mining Journal of March 15, 1890, complained
of the system, as follows:

“As soon as an industry has obtained a sition where It can more
than supply our home market and has to send its goods abroad,
where they compete with those of foreign manufacturers, it is evident
that they are elther giving the foreigners the benefit of lower rates
than they do our own people or that they are able to get along at
home without any protection from foreign manufacturers, It is not
fair that our own ple shounld e made to pay more than foreigners
for the products of our own land.”

A LARGE MANUFACTURER'S FRANK STATEMENT.

A letter from Mr. A. B, Farquhar, the head of the great Pennsylvania
Agricultural Works, to the Farmer’s Call, of Quincy, 11l., may be guoted
here. In answer to the Call's questions, Mr. Farquhar said:

* JuLy 30, 1800.

“The fact is that our protective laws are a monstrous swindle
upon the agricultural community. As a manuofacturer, I was inelined
to say nothing on the subject, for the reason that it was natural to
suppose if anybody was benefited it was the manufacturing class,
to which I belong. But, as I have explained, the farmer is being de-
stroyed. We are killing the goose for the golden ezg. And I honestly
believe now that it is fo the interest of the manufacturers themselves
to eliminate the protective feature from our tariff laws.

“ Certainly, as our manufactures are eold much lower abroad, we
could only need protection to get better prices from our customers at
home. We do manufacture sand sell in Canada, Sonth Ameriea, and
Europe many agricultural implements and machines, and conld we have
free raw material and the commercial advantages which free trade
would give us, America would become the great manufacturing empo-
rinm o? the world, and the farmer, of course, would share the pros-
perity, since he would have less to pay for everything and get better
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Erlces for all he sold. Go on with your good work. ‘When the farmer
egins to think and rise up against this swindle it is doomed.

EXPORT PRICES ARE RETAIL FRICES.

in answer to a eclaim made by the Australasian and South American
{an export journal) that the lower prices guoted foreigners were for
the wholesale trade only, the New York World publishes the following
letter from the Englneerlng and Mining Journal of New York:

ENGINEERING AND MINING JOURNAL,
New York, August 26, 1890.

Dear Sir: I am obliged to you for the letter of August 25, {gapecttng
proceedings taken in the Senate regarding our * prices current.

" Prices quoted by us are, as you will notice at the head of the first
column, “ for export only,” and the prices therein given are the prices
at which every foreign subscriber ean buy in this market. It stands to
reason that orders for farm implements are frequently given for one
only. If to buy one machine is retail trade, then these foreign prices
are retail prices,

Our domestie subscribers are debarred from the prices quoted in these
columns. These special discounts are * for export only,” and in more
than one instance we have lost our advertiser through publishing these

rices.
X I inclose an invoice from 8. Allen & Co.,, which youn will see is for
one of the machines quoted by us, and yon will notice that it conforms
exactly with our prices as reprinted by you in the World, and that the
net price on the bill is exactly as stated by you in the World.

Your statement that the foreigner can buy at retall in this market
cheaper than the domestie consumer is as indisputable as the daily revo-
lution of the earth. We can enumerate any number of instances where
houses have written us: * Prices furnished are for export only, and it
wounld be most injurious to us if these figures were circulated in the
home market.”

In going through our letters this morning we counted no less than
ﬁity-efght receivgﬁ durmg the month of July, thanking us for publish-
ing the * prices current,” as it enabled our subscribers to keep a check
on the prices charged them on their indents,

ours, very truly,
ENGINEERING AND MINING JOURNAL,

After examining the facts, Mr. J. Alex. Lindquist, the author of the
tariff-reform pamphlet, concludes :

“That our manufacturers take advantage of our tariff to keep the
price of their goods in our home market not merely much higher than
they could do {f there were no tariff, but much er than they them-
selves would be able and willing to produce and sell the same goods for
if the&r were not protected at all.”

And asks the following pertinent question :

“ Why should our manufacturers be aided by our laws to charge our
citizens more for the game goods than they do foreigners?”

ADMISSIONS FROM GOVERNMENT PUBLICATIONS IN 1000.

We find in a Government publication—the Report of the Bureau of
. Btatistics, Commeree, and Finance—for August, 1900, under undoubted
Republican auspices, a large number of valuable statements and confes-
gions. We are informed, for instance, that * the egmgreas of work on
shipbuilding in the United States has been retarded because makers of
steel materials require a higher price from the American consumers
than from the foreign consumers for substantially similar products.”
Also, in addition to this, that ‘“American export plate makers are inter-
ested in preventing the establishment of plate manufacturmf in their
customer nations abroad, and to that end bid low enough In foreign
markets to discourage foreign nations from entering the field for pro-
ducing their own plate at home.” The same authority contends that
this policy Is * short sighted,” and shows how it has resulted In cur-
talling the home demand. Up to April, 1000, it * had resulted in a very
positive shrinkage in domestic consumption. Farmers had ceased -to
purchase barbed wire for wire fences. Retail hardware dealers had
complained for months of diminished business in.nails and wires. Job-
bers had gotten in the way of doing a hand-to-mouth business on prices
that had advanced from $£1.35 to $3.20 in the course of a year."” The
writer goes on to say:

“If steel rails, for example, sell at Pittsburg for $35 per ton for
months in snccession for home consumption, while the foreign consumer
is purchasing them for $22 to $24-per ton, the domestic market is sure
to order mo more than it is obliged to have for the time being. In the
long run such a policy is shortsighted, because it puts an embargo on
the expansion of investments in enterprises uiring iron and steel.
Lt nmgsts é:t':_nstrucuve projects at home, while it stimulates construec-

on abroad.

SMALL MANUFACTURERS SQUEEZED AND KICKING.

Those of our manufacturing interests that are outside of the trusts
desire most earnestly that this condition of affairs should not continue.
A good illustration of the way in which they regard the matter is
afforded by a recent letter to the editor of the Iron Age, of New York,
from Mr. I', A. Wilmot, president of the Wilmot & Hobbs Manufacturing
Company, of Bridgeport, Conn., a portion of which reads as follows:

“We would suggest that you give due prominence to the position
which the manufacturing associations in the various cities, particularly
alonlg the Atlantie seaboard and Canadlan border, and especially in New
England, are taking as reﬁards their present handicap in the cost of
raw material—such as coal, coke, iron ore, pig iron, steel ingots, and
billets—and their desire to have these commodities placed by Congress
immed[atelﬂ' on the free list. They believe that as these materials are
produced cheaper in this country than In any other portion of the world
and are sold abroad at lower prices than along the oard and Cana-
dian border, the industries wh ch,flmduce them are no longer infant and
do not need protection. They believe that protection, so called, is but
another term for Government assistance to monopolies and trusts.
This position the Government, as it now exists, can ill afford to assume,
nor can it allow the people to feel that it is drifting into such a posi-
tion where it is 8o working hand in hand with gigantic trusts, for when
the ple realize such to be the condition they will undoubtedly rise
in their might and by their votes change the conditions and the Gov-
ernment which permits such conditions. * * * Jt is to be ho
that the Government of the United States will appreciate the position
and make such changes in tariff regulations or duties from time to time
as will result in putting upon the free list such commodities as do not

her need protection on the score of their being infant industries.”
This letter and other similar testimony does not indicate t
ller manufacturers would be injured by a reductlion of tariff duties.
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EVERYTHING LOWER FOR EXPORT, SAYS CHARLES M. SCHWAR.

In May, 1901, less than a year ago, Mr. Charles M. Bchwab, the
president of the steel trust, testifying before the Industrial Commis-
sion startled the country in declaring that all kinds of American
goods were usually sold much lower for export than in the home mar-
ket. In fact, he sald that the prices of everything for export were
less than for d tle use and mption, and that supplies and ma-
terials to be used in preoducts for export were usually furnished to
manufacturers at special prices, while goods to be exported were car-
ried by the railroads at reduced rates. Here are some extracts from
Mr. Schwab's testimony :

“It is guite true that export prices are made at a very much lower
rate than those here. * * * I think you can safely sa{ this, that
where large export business is done—for example, In the line of irom
and steel—nearly all the people from whom supplies are bought for

that purpose give you a good price for the materials that go into
exporF: railroads wsl’ll, in most Pnstnnces, carry them a little cheaper.
for you, and so on all down the line.”

Qs Is it a fact generally true of all exporters in this country that
they do sell at lower Erlces in foreign markets than they do the
home market?”—A. “That is true, perfectly true.”

STEEL RAILS FOR EXPORT, ‘

The New York World of April 9, 1901, contains the following :

“ Mr. Charles Thulin, a Pennsylvania contractor, recently secured
a contract to supply rails for Russia's great Sibérian railway. He
asked the leading steel trust companies here for bids. They all asked

him about $35 dper ton, with freight to be added. Mr. Thulin went
over to England, sublet his contract to an English firm, and one of
the same companies that had asked him $35, plus freight here, sold the
sailg nl‘:t $24 a ton delivered in England to the English subcontractor.”

WIRE ROPE AT LESS THAN HALF FRICE TO FOREIGNERS.

The record In regard to tle prices, foreign and domestic, of wire
and wire rope s instructive and illustrative of the rspncltlly of the
trust and the fraud practiced on the American consumer. he trust
controlling these articles have put tprlcea at home up to the tariff
Umit, while lowering prices to forelgners, so that our wire rope is
exported to eve? foreign eoungg, with the possible exception of Eng-
land. As the duoty on impor wire rope averages about 100 per
cent, the trust charges domestic consumers about twice as much as it
charges foreigners for its goods—often more than twice as much. For
example, the domestic price of wire-rope is about $5, &6, and $7.50
ver 100 pounds, according to the different sizes, but the export prices for
these sizes, respectively, are $2.34, $3.23, and $3.88. The prices of wire
vary also according to the size. For the largest size the domestic price
is about $4.25 per 100 pound, and the export price about $2.62, or about
65 per cent in favor of the foreigner.

OIL MACHINERY CHEAPER IN RUSSIA.

Our ofl machinery manufactured In this country follows the same
rule as our agricultural machinery. The farmers of Mexico, South
America, and Canada can obtain our agricultural implements for half
the money that our own farmers have to pay for them, and our oll
machinery is sold at lower figure to the Hussians than to our own oil
producers in Texas,

HAWAIIANS AND PORTO RICANS PAYING FOR “ OLD GLORY.”

This favoritism to foreigners has been extended more or less to those
nondescrli)t peoples, half foreigners and half domestic, who inhabit
our colonial possessions, such as Hawaii and Porto Rico. Some of our
manufacturers treat these people as foreigners and sell them our goods
at reduced rates, and some treat them as people of our own country,
and charge them accordjn%ly.

An instance is cited where goods had been sold in Honolulu at
such low prices that great quantities of them were brought back to
California and sold there at groﬁt in competition with similar goods
in the domestic market which have mever been out of the country.
One of the aggrieved manufacturers registered his complaint in a
letter to the Iron Age of June 27, 1901, in which he said: |

“1It so hagpens that at present the price of our goods Is about 25

r cent higher for domestic consumption than the export prices. We

ad an inquiry for export prices, which we guoted. The order now
comes in to be ship to Honolulu, Is it fair to consider the Ha-
walian Islands entitled to export prices?

“ Our own opinion is that they have become a part of the United
States, and should be considered domestie territory as much as Alaska.
Also, we understand our tariff applies to this territory, so that they
are prohibited from buying outside, and we are thus enabled to get
domestic prices.”

This manufacturer’s reasoning appears to be sound, but it does not
ap&»&nr to have had the desired ecffect on the other factlon, which,
E gin.lz from the following letter in the Iron Age of December 5, 1901,
: s{:ﬁ continuing its pernicious practice of treating Hawallans as
oreigners :

“Your journal has from time to time called attention to the de-
moralizing practice of many American manufacturers of still continu-
ing ‘export prices' in the Hawaiian Islands, notwithstanding the fact
that these islands are now a part and parcel of the United States.

* There are no custom-house restrictions between the two countries
to prevent goods sold at the export price being reentered in the United
States, which has been and is being done, to the great detriment of
many of your readers.

“1t would be the proper thing if all manufacturers would take the
“mf l\lrlew of 1t as a leading manufacturer, who recently wrote a letter
as follows :

“iWe discontinued the use of export prices for the Hawailan
Islands some time nago, as we now consider that this united country
is a part of the [im Republic. We do not see any logical reason why
its inhabitants, in consideration of the great privilege of flying the
Stars and Stripes, should not pay the present high American values
on the commodities they consume.'"

The Iron Age says that * this hits the nail on the head, and we
hope the publication of this letter will enlighten some American manu-
facturers who do not seem to know that the Hawaiian Islands are no

longer export, but domestic trade.”
nder the title *“ Hxport Notes,” the Iron Age of January 16, 1902,
says:
* Business with Porto Rlco has been better right along since the
tarilf was taken aﬂ?,of[ving the merchants free trade with the United
States. American gold is in ecirenlation altogether, nnd the stable

character of the currency has eatl&elmproved the situation. While
Porto Rico has ceased to be foreign, re Is still some diversity in the
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range of prices made by American manufacturers, some of which make
no diference in quotations, although not putting purehases for that
country on an export basis. Others have made their prices uniform
with those for the domestic trade.”

REPUBLICANS NOT SINCERE.

When the Republican party and a Republican President announce
their cpposition to the trusts, as a proof of sincerlty we ask for a rec-
ommendation from the Executive that all or some of the articles sell-
ing alroad cheaper than at home be forthwith put npon the free list,
and that a bill be reported from the Ways and Means Committee to
this effect. And when this Congress shall have adjourned, and not one
of these articles shall have been put upon the free list, and not one
tariff schedule reduced, then the American people will understand and

htly value these specious pretensions.

he wife of the American farmer is compelled to use a sewing ma-
chine in her home, produced by an American factory, which costs nearly
twlee as much as the same machine sold the housewife of Mexieo or
Bouth Ameriea. The blue rim of the mountain from which the sleeping
ore is extracted may shadow the v lintels of his door; the smoke o
the foundry where the crude material is fashioned Into sﬁape may float
over and rest upon the furrows in his field, yet he must &y more for
the plow which eame from the mountaln and the factory n the Rus-
slan peasant on the of the Danube or the German burgher on
the banks of the Rhine.

$100 REWARD FOR EXPORT FRICE LISTS.

A man in the emplo{ of the Democratle Congressional committee spent
many months trying to get hold of some of the special discount sheets
of leading export houses. By hav! friendly manufacturers write to
agents In foreign countries, and under various other pretexts, he suc-
ceaded In obtaining the export price lists of half a dozen of the 200
exporting houses in New York.
ing told by friends in exporting houses that the prices guoted in
the export price lists were usually not bottom prices and that special
disconnt sheets gave the lowest guotations, this emiployee of the Demo-
cratic committee made many vain attempts to obtain one of these sheets.
He employed manufacturers and others well acquainted with exporters,
to vlsﬁ their offices and to obtain, if possible, one or more of these
gpecial discount sheets. Time and again he was told, * Oh, yes, I can
get it for you; I have known those people for years. I'm certain they
will let me have it."” But, although he would concoct a plausibie rea-
gon for asking for the sheet and would strain his friendship almost to
the breaklng point, yet in every !nstance this friend of the employee
wounld have to admit defeat, though he might get a squint at the cov-
eted sheet. He would be told, “ Yes, we know you are all right and
will not make improper use of the sheet, but it is a rule, r!g dly en-
forced, not to let one of these sheets ¥§° out of our office, except to mail
to certain trusted foreign agents. e wouldn't let it go out of this
office for love or money. It might make endless trouble for us.” Or
he might be told, * 1 should be very glad to accommodate you, but those
sgheets are under lock and key and I have not the key.”
Faillmﬁ to obtain the sheet in ordinary ways, the committee's agent
t permission to advertise offering a reward for it. But, to his aston-
E’hmeut, five of the leading papers of New York refu to

rint the
advertisement. The managers admlitted that it was a fectly leglti-
mate advertisement, but said they did not care to pub it. In one

case the manager figured on the amount of advertising space used by
the exporting houses and which might be lost should he *“slap them in
the face™ by printing the advertisement.

Finally the publication of the following advertisement was secured
in the New York World of July 11, 1902:

§$100 pEWaARD!
* One hundred dollars will be paid for the special diseount sheet (any

month in 1902) to aoeompang Henry W. Peabody’s export price list.
Twenty-five dollars will be paid for similar sheet of other 1L g export
houses. Forelgn correspondence solleited ; answers will be considered

strictly confidential. The Democratic Congressional committee wishes
these sheets to demonstrate the very great difference between the home
market and export prices charged hf our protected manufacturers. Ad-
dress Literary Bureau, Democratic Congressional Committee, Bliss
Building, Washington, D, C."” -

A month later the Democratie Con fonal committee recelved from
a forelgn countr{ a co&; of the special discount sheet advertised for and
also n copy of I'eabody’s Export Journal to match it. The following
are photographic reproductions of this sheet and of small parts of the
Export Journal, both dated May 17, 1902:

Production of mines.
[From Bureau of Statistics, Treasury Department.]

Production of—
Years.
Gold. | Siiver. | Coal. Pehoienm.‘?iglron. Steel. | JoP-
Tons. Gallons. Tons. | Tons. | Tons.
1880 __/$23, 000,000 839, 200, 000 830(1,104,017, 15| 8,83, 101( 1,247,835 27,000
1851___| 84,700,000, 43,000,0000 76,835,357 1,161,771, 4,144,254| 1,588, 82,000
1882.__| 82,500,000| 45,800,000 62,210,454 1,281, 454,860| 4,623,323| 1,736, 40,457
1883 __| 80,000,000 46.200,000/102,857.090! '934,884,583| 4,505,610| 1,678,535( 51,574
1834 __| 50,500,000 48,500,000 106,606,205 1,017,174,396| 4,007,855/ 1,550,879 64,7
1885.__ | 81,800,000] 51,800,000( 99,039,216/ '918,038,070( 4,014,528| 1,711,920 74,052
1886___| 85,000,000 51,000,000:101,500, 0’21,1.178.723,322[ 5,083,320 2,562, 70,430
1887. -] 83,000,000 53,850,0001116,651,07411,187,908,2383] 6,417,148| 3,889, 81,017
1888___| 83 167,500| 50,203,700/182,781,06181,150,705,0501 6,48,738| 2,800, 440{101,054
1880....| 82,007,000 sn.‘:m,mlim.mr,smll.ﬁs.as'r,m 7,603,042 3,885, 101, 230
1890___| 32,815,000| 70,485,714 140,835,931 1,924,552, 224| 9,202,703 4,277,071 /115,963
1891__| 33,175,000 75,416,565 150,505,052, 250,201, 5101 8,270,870 3,904,240/120, 530
1802_._{ 83,014,081| 82,101,019 160,115,242 2,121, 405,504| 9,157,000 4,027, 154,018
1803___| 85,935,000| 77,575,747 |163 2,034,104,772| 7.121.502| 4,019,005(147, 038
1894___| 59,500,000y 2,072,460,672| 6,657,383( 4,412, 158,120
1895 | 48,610,000 2,221,475,502| 6,444,308( 6,114, 169,917
1806 | 58,088,300 2,560,335,162) 8,628,127 5,281,689/205, 551
1897.. | 57,363,000 \2,580,071,072| 9,6:2,680| 7,156,957(220,571
1808.__| 64,463,000 12,395,997 783 11,773,584 §,932,857(235,030
1890___| 71,058,400 298,675,700,13, 630, 703(10, 639, 837 258, 670
1900__{ 79,171,000 661,233,568 13,789, 242/10,158,8291270, 563
1901 ! 15,878, 854| 266,716

.their indents for American merchandizge.

American Price Current, revised and corrected to date for the Erporters
and Importers’ Journal from erchange quotations end ruling erport
cash prices supplied by manufacturers. -
This Price Current of American and foreign products and manufac-

tures is published in behalf of rters, importers and manufacturers.

By reference to its columns American manufacturers can compare their

8 with those illustrated and priced and adapted to and sold in

oreign countries. Importers will find it of great service in making up

Its discount sheet is exclu-

sively for the use of fore buyers, and only accompanles the forelgn

edition of this journal. 1 others desiring dlscounts from list prices

rinted can secure same from exporters, importers, jobbers, or direct
rom the manufacturers.

[Prices quoted are for goods delivered at New York, unless otherwise
Epeciﬂed. For discounts see discount sheet, in foreign edition only,

ated May 17, 1902.]

VYor. XI. NEw Yorg, BosTON, ﬁm gmcmo, U. 8, A, Maxy 17, 1902.
0.

Wires.—Darb wire s unchan{ed. but plain galvanized and black
felila wiira 1’150 lower thln.n }‘.3212 We quote : 200
rb wire—12- e reels of unds ne r unds, $2.35;
12-gauge reels of Guﬁnonn& net, rpgoo poun; s?esz.qo-”ﬁ lm.n:as reels
of 112 pounds net, per 100 pounds, $2.60; 14-gauge reels 566 pounds
net, per 100 pounds, $2.65.
l:lal,n galvanized wire—6.9 gauge, catchweight coils, per 100 pounds,

AU,
SIBS!T.lck fencing wire—06.9 gauge catchwelght coils, per 100 pounds,
An extra charge of 5 cents per 100 pounds is made for varnishing.

An extra charge of 2§ cents per 100 pounds is made for exact welghts.

An extra charge of 2} cents per 100 pounds is made for nesting.

All of the above :prlm are of 30, pounds or over, and are sub-
ect to a discount of 2 per cent. For smaller quantities an advance of

0 cents per 100 pounds is made over above fizures.
PHOTOGRAFPHIC REFRODUCTION OF EXPORT DISCOUNT SHEET.

This sheet was obtained from a foreign country in answer to the ad-
vertisement of the Democratic Congressional committee, offering $100
reward for it. It accompanied the Exporters and Importers’ Journal
of May 17, 1902,

Price Current discount sheet for Exporters and Importers’ Jowrnal,
dated May 17, 1902, Volume XI, No. 2.

Nore.—The discounts below printed apply to general orders as ordi-
narily cilven by the purchaser to the manufa r, and are those rulin
for such business on date of publication of this journal. For carloa
orders, or large regular orders for shipment to special markets, special
extra discounts might in some instances be secured, and in such in-
stances the purchaser should write for further information,

No. Per cent. No. Per cent.
1 30 04
P b0 and T3 65 33 and 5
3 ; g 66 333, b, and &
67 net
; 60 | 68 25 and 2
Ll 334 69 50 and 2
T net 0. bo
8_ 25 T1 2
9 2 72 LR
10 20 T3 50, 5, and 2
1 GO T and 5
. VR RN on application T8 e &
13 25and 2 45
16— 333 7 52
15 2 78 = 20
16 1 Te net
17 1 80 60 and 5
18 50 81 L
10 1 82 D0 and 2
20 1 B4 10
21 1 835 net
2 25 86 —— 40 and 10
23 1 87 65
24 1 88 2
25 1 890 G5
L 1 90, 40 and 2
2T 1 ]
28_ 20 and 5 92
20 1 93 10 and 2}
30 10 9 - 10
31 10 95 ek 1
32 20 06 20 and 2
3 an 07 20
3 20 and 2 08 20
35 50 09 (i}
36 20 i 1]
3T-eeeee—e———m—e—w—— On application 20 and 2
a8 a5 20
39. 50 and 2 10
40___ o0 s I ARG 10
41 2 emm———eee——. 00 application
42 3 0 J 9 T g T D b 5 e R e L S G0 and 20
43 b0 and 25 2
44 20and 1 -- mnet
45 40 50 and 5
46 2 5
47 20 T0
48 15 e 70 and 10
40 S 1] 60, 10, 10, and 5
B0 A S on application tliriss oy
a1 a1 - 20and 1
L ——— 35,10, and b - 60,10, and 5
53- — 25,10,and 2 - 20 and 2
1] S S S S e S e e 25 --_060,10,and 5
L I N T ER O Tes 60 and 10 .30 each net
Li. i 149,
vl o INCCERIN VIR ATy 25, 10, and 10 150 $4.30 plete wheel
fitad 40 and 5 A and 1
o0 1 164 T
GO 1 168 2
61 10 RO s -~ S0and 12}
0 net 170. Sl
63 40 and 10 & SRS 35, 10, 5, end 1
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No. Per cent,
18 50 and 1
182 ——— net
184 : 75 and 5
- b1 SRS B $4.00 per dozen net
188____ , 0 and 5
1] 80 and T}
- 1 -+ S - ~ $6.00 per dozen net
191 PREAREY 1)

20
30, 10, and 1
ne
60 a.ud

e e e

75,10, and 5
735, 5, and 2

60 and 10
———- _ 33%and 10
—————__ 333,10, and 1’0

No. Per cent. | No, Per cent.
[ M A SR ATERS 423, 10 and 26 TT0 e .~ $8.50 net
523 2 7 net
772 20
70and 5 | 773 net
0| 774 net
40 and 2 | 775 15
176 net
782 4—0

T8I
NEB el oo men s 33& and 10
533 ________________ 40, 5 nnd 2i 25 and 10
, 10, and 2
e net - 40

25

——— 40 and 2} 65
45and 23 | 796__ __________ 25, 10, 10, and 2
0, 5 and 23 | 707 40
40and 2 TO8__- —e—e 25,10,and 2
6 and e = on application
______ 800 net
25
333
_____ 20
__________________ 50 and 10
_________________ 333 and 10

on ap lica linn

g(i) Gf oo 25, b, 20, ﬁndﬁg
O BB A 80, 10, 10, and 5
40| g e

$2.50 net
Sand 2

o g
50,10 and 1
25 and 2
——- B0

20
................. 334 and 25
___________________ 35 and 5

——— 20 and g
20 and 2
« 20

i

E-g‘é _____________ §is 80, 10 and l;:
L per gross ne
73T ~—= B8k
729 40 and 5
T40_ 10
To4_ 5
756 = 333
767 50 and 5
758 25and 5
760 10 and 5
T L s L 45 and 5
T63_ 20
i e s TN 50 and 10
L A LS $18 per gross net

RO e s e 70 and 10
1012 St

1013

i L p IS it e R it
1015

on ap licatlou
lg and 2}
0, and 10

__________________ 50 and 5

——— 00 and 2
—-- 60 and 20
- net
30

g 20
i L per 1,000
12338. 5,000 lots 84 per 1,000
2 L on appl!mﬂon

235 2,000 lots, 25e¢. per 1,000

5,000 lots, 60e. per 10.000
___________ 50, 10, and 2
1239 10,000 lots, G5e. per 1,000
1240___ 25 000 lnts, T5e. perl 000

1249 30
1255 40
1256__ 20
RS- 123, 23, 27, and 1
1482 LU o 50, 10,4 , and 2

6 per gross net
$4.25 per gross n;ﬂt

______ 80, 5, and 2%
-- 80, 10, 10 a.nd 10

w3 % R S R e T 85 and 10

2234

R0 e R 50 and 10

2301 — 5

Py RSN 50, 10, 10, and 10
1 e R G O e 35 and 10

__________________ 35
40, 10, and 10
on application
0 and 5

30, 5, and 2
40, 10, and 2
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Per cent.
50 and 10

net
60, 10, 10, and 2
-~ 50,10, and 2

Per cent.
50

60, 10, and 10
S Il SR — 70,10, ahdleg

net
50 and 2 Ly i AT o S e 20, 5, and T%
4 4300 23
2 4316 5
25 4317 15
25 and 10 4359 50
43066, b
4371 e B0 ADd 10
10 L S SR e 50,10, and 5
40 5001 - B0
20 L) b R e e N 70 and 10
50 BODRS skt 60, 10, and 5
60 5004
IO | BOOGZ— oLl 40, 20, and 5
7H
50

|
1
-

— 60,20,and 5
] S
BOOE. s e s
ggrj‘; $15 net .
i R T net per gross
_____ L e

AMMUNITION,

poM&le Peters's metallic cartridges are loaded with King's semismokeless
wder,

Number | Primed

Caliber. Per 1,000.| TOIPET | ‘in case, | shells.
*| L,000. |Per1,000.
. 0.22 short $5.00 50 10 $2.00
«22 long. 6.00 50 10 2.50
.22 long, rifle G6.00 50 10 2.50
22 extra long. 9.00 50 10 3.00
.22 Winchester. 9.00 50 5 3.00
S:n short, Stevens 10.00 50 4 3.50
25 Ste 14.00 50 2 5.00
.32 extra short 10.00 50 5 3.00
.32 ghort. 10.00 50 5 3.60
.32 long. 11.50 B0 5 4.00
-38 short 16.00 50 3 5.00
.38 long. 18.00 5o 3 6.00

Discount No. 55.
Discount No. 55, centralfire pistol and rifle cartridges, loaded with
King’s semismokeless powder,
GUNPOWDER.
(Hazard Powder Company.)
CANISTER POWDER.

Each,
Indian rifle powder, FFFg, FFg, Fg, in 1-pound oval eanisters__ $0. 28
In balf-pound oval canisters.

In quarter-pound oval canisters -OQi
A case contains 25 pounds In any size of canlster.
(Discount No. 4003.)
Electric, Nos. 1 to T in, in 1-pound square canisters______ P « 15
Duck shooting, Nos. 1 to 6 grain, In 1-pound oval canisters—_.. .45
Duck shooting, Nos. 1 to 6 grain, in half-poun ovnl canisters__. .80
Kentucky rifle, FFFg, FFg, and * sea-shooting,” Fg, in 1-pound
oval canisters - 25
Kenmcky rifle, F’F'l'ge FFg, and " sea-shooting,” Fg, in half-
pound owval ecanis +15
EKentucky rifle, FFFg, FFg, and *“ sea-shooting,"” Fg, In quarter-
pound oval canisters .12

Twoaty -five 1-pound, or 50 half-pound, or 100 guarter-pound canisters
(Dtsmunt No. 4093.)

KEG POWDER.

Each.
Duck shooting, Nos. 1, 2, 38, 4 and 6 grain, 25-pound kegs____ $3.c00
Duck ahooting. Noa. 1 2 g 5 and G min, 123-pound kegs_.__
ﬂg 2,34, 5 and G grain, Gi-pound kegs___ 2. 25
el::ltucky ri e, FFFg, FFg, and ooting,” "FQ, 25-pound a0
eg8
Kentucky rifle, coarser grains, FG duck size and FG duck slze
No. 1, 25-pound kegs 4. 00
Ken cky rifle, coarser grains, FG duck size and FG duck size
No. 1, 123- nd kegs 2.26
Kentmikysfl coakmr grains, FG duck size and FG duck slze e
Indian Fifle, FFFg, FI'e, ¥g, S5pound kess SR )
Indian rifle, FFFg, FFg, Fg. 12] pou.ud km 2.00
Indian rifle, FFFg, ‘FFg ’3 1. 15
.[‘rtap powder, Nos. 3, and mr o club shootlng,” 25-pound £700
€88 e
'I‘rnp powder, Nos. l, 2, and 3, for *“ club shonting.” 123-pound Tk
kegs
Trap powder, Nos. 1, 2, and 3, for * club shooting, 6i-pound 150
Tea?g;owder, 25-pound kegs 1,00
Cannon and m &F{rwder. U. 8. Gov't. strength, 25-pound kegs_ 4.00
8 Digo o §°' %‘FF FF, F, C, CC, CCC, 25- d k
powder, s 3
ngquantities less than 100 kegs G ' 1.90
In quantities 100 k and over 75
Mining and blasting powder, FFF. FF, F, C, CC, and CCC, 25-
pound kegs:
In qunnt!tlea less than 100 kegs 1.15
In quantities 100 kegs and over 1. 00
(Discount No. 2745.)
HAZARD SMOKELESS POWDER.
For shotguns only. Equal in bulk to black powder.
D h oy Pob el foo o s
o e e
Half kegs 11. 25
Quarter kegs, each 6. 76
Canisters, each 1. 00
(Discount No. 2838.)
AxLE AXD CARRIAGE GREASE.
FRAZER AXLE GREASE.
{(Frazer Lubrlcator Company.)
Bmall wmd boxes, 3, 4, and 6 dozen in case, per gross_——._.... $12.00
(Discount No. T58.)
Wood palls, 15, 25, and 32 pounds._ . __] ounﬂ__ .08
g 8 and 68 pounds i e p T
Kegs, half barrels, and barrels rln .06
(Discount No. 3024.)
DIAMOND X IN BULK.
2s-pound k 56-pound ki 112-pound kegs, 224- Poun half
barrels o ¥ S Y eg;«r unds_.. $3. 52
Packages, extra, as follows: gfonnd' 36 cents; 50 pound
cents ; 112-pound, 96 cents; 224-pound, $1.60.

(Discount No. 3024.)
Diamond X, small wood boxes, 3, 4, and G dozen in cases, per

gross $8.00
Diamond X, small tins, with.balls, 2 and 3 dozen In cases, per
gross

12,00

(Discount No. 758.)
Hozs.
Handled planters’, polished, heavy, per dozen.
(Withington & Cooley Manufacturing Company’s.)

Bolid | Socket

B, ERAndle, shank. | shank.
6 inches 43 feet. £9.50 $11.00
63 inches._.| 5 feet: 10.00 11.50
7 inch 5 feet. 10.50 12.00
74 inches___ {eet. 11.50 13.00
8 ineh. 5% feet 12.00 13.50
83 inches...| 53 feet. 12.50 14.00
9 inches____| 5§ feet: 18.00 14.50

(Discount No. 4262.)

RIVETED HOES.

No. 8. Polished, riveted shank per d $5. 75
No. 13. Polished, riveted socket do. 6

(Discount No, 361.)
GarpEN HOES.

. (The Iowa Farming Tool Company’s.)
ERETSINGER CUT-EASY HOES.

Kretsinger * cut ea.sr." socket, T3 Inches =
Garden, socket, 6, G}, T, and B Inches, assorted. . ____
Garden o oF 7, 7 , assorted__

T8, an n
Rivetetf garden, shnnk 7 and 7 § inches, assorted____
Riveted garden, socl:et, 7 and TL !nches, assorted. e =2
Handles on these hoes are 43 feet long.
(Discount No. 189.)
MORTAR HOES.

No. 50. Shank, 10-inch blade, 6 feet $28. 50
No. 60. Socket, 10-inch blade, 6 feet 20. 00
(Discount No. 169.)
“ pIxIe " nmwr PLANTER HOES.
No. P. 6. Shank, 6-Inch blad feet $17.25
No. P. 6k. Shank, BP lnc‘h blade. 5 feet e 17. 25
No. P. 7. Sh neh e, b feet 18. 00
No. P. T3. Sh Ti-inch blnde. 53 feet & 19. 50
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“ DIXIE ¥ HEAYY PLANTER HOES—continned.

No. P. 8. Shank, 8-inch blade, 53 feet $20. 25
No. P. 8}. Shank, 8j-inch blade, 5} feet 21.25
No. P. 9. SBhank, 8-inch blade, 5§ feet 22. 00

(Discount No. 4213.)
RAISIN AND GRAPE BEEDERS.
ENTERPRISE SEEDERS, TINNED.
{Enterprise Manufacturing Company's.)

No. 36, family size, per dozen (will seed a pound in five min-
tes) _ §12,00

Nc::l g?i, hotel and baker's size, per dozen (will seed a pound in
one minute 30. 00
(Discount No. 2778.)

MEAT AND FOOD CHOPPERS.
(S8crew to table, tinmed.)

No. 12, chops 2 pounds per minute ! $1. 06
No. 22, chops 3 pounds per minute 1. 54
No. 43, Chovs § bounds er minute G 08
0. y O pou per minute
witgsﬂy wheel 18. 23

0. 33, bait chopper __ 231
(Discount No. 422.)

MEAT AND FOOD CHOPPERS.

(Clamp to table, tinned.)

No. 5, chops 1 a minute $0. 77
No. 10, chops 2 pounds per minute. 1.16
No. 20, chops 3 pounds per minute- 1.98

(Discount No. 422.)
NEW MEAT AND FOOD CHOPPERS, TINNED.

No. 2, chops 1 pound per minute $0. 67
No. 4, chops 13 pounds per minute. ——- .88
No. 6, chops 2 pounds per minute 1.25
No. 8, chops 3 pom;i'ds per minute___ e 176

0. ps
(Discount No. 422.)
BAUSAGE STUFFERS.

No. b, 2-quart, rack, japanned
No. 15, 2-quart, screw, jﬂpﬂnned

n

No. 25, 4-quart, screw, japanned

No. 35, 8-quart, screw, japanned e

No, 10, 2-quart, rack, tinned

No. 20, 2-quart, screw, tinned i

No. 30, 4-quart, screw, tinned

No. 40, 8-quart, screw, tinned
(Discount No. 528.)

oF

P R P
8285383

SNOWFLAKE AXLE GREASE.

g%ll't cans, 1 doz. in crate per dozen_.. $2.00

If-gallon cang, 1 doz. in ¢rate do 3. 20

Gallon cans, & doz. in crate do..—— 6.00

Half barrels per gallon__ .40

Barrels do .35

(Discount No. 683.)
SNOWFLAKE COACH OIL.

Pints, 1 or 2 doz. in case : per d $3. 00
uarts, 1 doz. in case do____ 4.80
all R Rl ol LN W do. 15. 00

Five ons, one only in ecase (swinging faucet cans)____do____ 66. 00

Half barrels per gallon__ 1.

00
Barrels do. .90
(Diseount No. 677.)
EDISON GEM PHONOGRAPH.
Bize 71 by 9§ Inches, weight 103 pounds, price, each, complete__ $10. 00
Discount : On five machines, No. 5009; on ten machines, 5009; on
twenty-five machines, 5009; on fifty machines, 5000; on one hundred
machines, 5008.

EDISON STANDARD PHONOGRAPH.
Welght 17 pounds, size 9 by 12 by 93 inches high, price, each,
complete ____.__ $20. 00
(Dlscount No. 5008.)

FOLISHING IRONS.

{Enterprise Manufacturing Company’s.)
No. 82, nickeled, per d $7. 00
No. 87T, polished, per dozen . 6. 75
(Discount No. 4277.)
COLD-HANDLE SAD IRONS.

Per set.
No. E 50, nickeled, dbl. pointed_ $0.72
No. E 55, polished, dbl. pointed . 69
No. E 60, nickeled, square back .82
No. E 63, polished, square back___ 79

(Discount No. 2886.)

The following reproductions are from other leading export journals
for which the committee has no discount sheets. The prices quoted
are lower than the home prices for these same but are not the
real export prices. According to statements made by editors of export
journals and by those in the business, the quoted prices are seldom or
never as low as are actual export prices.

[From El Mundo y Heraldo de la Exportacion, 28 de Emnerr se 1902.
FPublished by Flint Eddy and Amcrican Trading Co., New itrk.]
ALAMBRE CON PUAS PARA CERCAS.

Galvanizedo en rollos de 100 pounds.
En lotes ¢e 30,000 libras 6 carretadas $2.35
Menos de carrvetada —_______ 2. 45
Precios para Puerto Rico, 30c¢, mils.
GRAMPAS PARA IDEM.
Galvanizadas, en lotes de 30,000 libras 6 carretadas__ . _ — B
Menos de carretada 2. 45
Precios para Puerto Rico, 30¢. mis,
TIRADOR DE ALAMERES.

Little Giant $3.75 doc Neto
Little Giant, Jr 3.25 doc Neto

The few days Intervening between the receipt of the ial dis-
count sheet and the publication of this cam?aig'n hook and the very
great difficulty in obtalning the exact American wholesale prices on
the identical articles to match the export prices makes it.impossible
to publish a long list of comparative export and domestic prices. The
following list is based Ia;ggly upon the prices xoted in these rt
journals and sheets and partly upon other data, some of which is
contalned in this book £

Ezrport and home prices.

Per cent
Export Home 5
Article and description. pr?ge. price. of ecia::r—
Acetylenegasgenerator—Colt, 10light.each.. $10.00 $55.00 37
Ammunition caps:
BBromnd. ... ..ccciovasiaanenssssad, 0000 1.03 1.49 43
Central fire, 32 long, Colt's.........1,000.. 6.48 9.00 40
Rim fire, 22 long. ..-......... saveas 1,000, 2.16 8.00 29
5 ]Prlmedahells. %ﬁor(téﬁ'"'""félo'm“ (E Ilsﬁ lg
xlegrease—Snow © .eans) .1dozen.. X
Borax, city refined....... .)pn'und 023 .07 210
Carbide, Iump. .. ..cccracescammcansesas 100 55. 00 70.00 o
Chneks:
Skinner's standard drill, No. 100 ......... 3.09 4.90 53
Skinner's ind. lathe, F, 12in...... each.. 15.88 24.00 51
Union Mfg. Co., ind., No. 18,10in..do... 10.20 16. 60 63
Union Mig. Co., face-plate jaws, No. 48,

{1 e R i 23.52 29.00 66
Coffee and spice mills, Enterprise......each:. 40 & 2% 25 to 304 20
Fruit dresses—Enterprise, No, 46 ......do.... 8.82 11.00 o
Harness snaps, Covert's:

“Trojan" loop, 1§ in..cceei-na ++--ETOSS.. 2.40 3.23 35
“Derby™ loop, 1d0.commnenn.. R . M. 1.68 .2.24 33
“Yankee” roller, 1§ in. XC breast

1t RS e vanaBTOSE. . 1.00 1.87 87
Lead, pig......cccuu.. wssssssassa.100 pounds..| 2. 00-2.50 8.97) 68-98
Meat choppers:

Enterprise, No. 5 ...ocovsinasannest each.. 75 1.04 39
Enterprise, No. 10.. A aeas et T 1.14 1.56 37
Enterprise, NO. 22..ccnveceenanaeeal0.... 1.51 2.08 38
Enterprise, No. 32..... 7 .do.... 2,25 3.12 38
Kails, cut,20d. to 60d ...........100 pounds.. 1.80 2.05 13
Nails, wire, base price .. .coocecnaneas do.... 1.30 2.056 58
Dil-well supplies. Cheaperin Russia thanin
United States,
o
1%, T3 R C R each.. 300. 00 875.00 2%
Br&db&;{i.........................doﬂ.. 275.00 225.00 18
Playing e United States Playing Card
Company, Bicyele......ccouceeenea . ETOSS. . 12.35 25.65 108
Powder:
Duck, in eanister...............1 pound.. 37 45 20
Duck,in 25-pound kegs.....cco..a. do.... 243 32 30
Indian rifle, in 25pound kegs, FFFg.
T e SR e AR ) L 11% 16 81
Smokeless, in 25-pound kegs.......do.... 373 45 07
Rakes, malleable iron shanks:
LT, R — 1.18 1.50 27
1.28 1. 60 25
1.39 1.7 26
ok 1.50 1.85 =
Sad irons, BB, in eases...... per pound.. 23-34 Sito4 25
Smmﬁl)z stuffers—Enterprise ....oeuen.n s 40&2 | 2Bto253& T} 20
Baws, Disston & Sons:
o 2k i 18 foot 2 B4 62
n.gauge 1B ... ... i 5 -

10 in. gauge 18..... SR e 1.25 1.54 23
Butchers' No. 7, #in ............dozen.. 8.50 10.2 20
Hand—

Ro 12 SN . ecias s nnanan stz ss 14.82 18.04 22

No.16, 24in...... d 11.97 14.57 n

No. 107, 4 in..... 10. 83 12.30 13

Seeders, raisin and grape, Enterprise......... 40 & 5 25 to 308 30
Sewing machines:
Domestie, No. 1.....c..oc.oicoo...each_. 1325 20. 00 ]
Domestic, No. 4009 .onnvnnrennnndo.... 17.48 25. 00 43
Shovels: .
Barter, socket strap..............dozen..| 5.83-6,52 7. 50-8, 40 2
Rowland, plainback .............. do....| 5.12-5.83 6.756-7.00 29
Thomas, cast-steel back straps ....do....| 4.19-4.9 5. 40-6. 30 29
Tin plates, Bessemer........... 100 pounds. . 3.19 4.19 81
&‘lpewagt%m Remington and others. .each. . 55. 00-65. 00 100. 00 54-82
re. barb:
Galvanized.... ... ccceeaaes 100 pounds. . 2.25 2.90 29
Painted or varnished..............do.... 1.86 2.60 40
Wire, plain fencing.......caceeeenaaee.d0.. .. L3574 2.00 45
Wire, plain galvanized:
Gauge4t09........... AT, T v 154 2.70 75
GANRe I0 0] . aaareii e nnnan P T e 1.62 2.97 &3
Gauge12...c.coueue.-- e ] 1.76 3.10 76
Gauge 1310 14..cocinriinnrnscansclunas 1.81 3.87 -]
Gange 151016, .caemecnnaannnns N 1 08 878 81
Genpel] i i aiins SR do.... 2.46 4.06 65
Ga . B A M i T 63 4.32 64
Rubber insulated e e éﬂ) ST ey A i
Steel armor for cables...........pound.. 5 4.15 1
Wire rope:
Galvanized, 2} inches circumference,
hivel S I P S = 3.12 9.70 m
1inch circumference............100 feet.. .72 2.60 261

e 25 per cent off for export.

In explanation of a few Itéms in the above table it may be said that
some of the American prices are taken from the Iron Age of May 22
1002. Not all of the prices chuxgted are for May, but all or nearly
are for the year 1902, and re is every reason for supposing that
similar prices and differences existed in May.

The export prices on heavy steel goods like ralls, billets, structural
materials, ete., are not contained in the table, partly for the reason
that exact prfm are not known and partly for the reason that the
present home demand in these lines Is su that our manufarcturers

1
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are not just now bidding for export business. Thegeare, however, filling
orders at prices from 20 to 40 per cent low home prices
and are undoubtedly securing some new orders, lally in brid
material. ';lt should be remembered that the pools am:; price agreemen
on ralls, billets, sheets, plates, structural work, etc., are not in force
on export goods and our manufacturers usually comﬁnete freely in for-
eign countries The blessings of competition are still enjoyed by for-
elgners even when dealing with protected manafacturers.

facts in regard to the export prices of lead were %-lnven in the OIll,
Paint and Drug Reporter of December 30, 1901, and the testimony
3£ llsltr‘.’ .{%1‘1}3 M. Peters before the Ways and Means Committee on

pril 2, 2

On the same day Mr. A. G. Webster, president of the New England
Shoe Assoclation, testified that leather was sold for export 5 to 10
per cent below domestic prices.

Letters in the CoxNerEssioNAL Reconp of June 23, 1002, page 7763,
give the prices of steel armor wire.

The price of rubber insulated wire for export Is from a letter from
a Providence firm to a New York firm.

The prices of carblde were those prevalling last February. It Is
probable that the carbide trust (the Unlon Carbide Company) is ex-
ported at $43 a ton, the export price of the Canadian manufacturers,
who are also charging $70 at home.

The prices on t%?ewrlt}ng machines are obtalned from a reliable
man in New York tF. who says the cost of manufacturing the Rem-
Angton machine is only $14, although the office and selling expenses
add abont $25, making a total of $40 for all costs and leaving $60 as
the profits on each machine sold to an Amerlcan customer.

. An employee in a big exporting house says that nearly all kinds of
clocks are sold for export at one-half the price charged here. He
specified certain of the Ansonia clocks.

The following from Arkell & Douglas’s South African market re-
port of Febrpary 1, 1902, is authority for some export prices:

BARB AND PLAIN WIRES.

“ % = o, Pregsent price on barb wire, 12 gauge regular, is $2.30,

with usnal discount of 2 per cent. ®* * * The price for annealed

varnished wire is §1.35 for 6 to 9 gauge, and galvanized $1.65 per 100

pounds, both exact weights, nested in carload lots.” -
SUGAR.

“The market is steady and we quote to-day cut loaf or crushed 5.10
cents, granulated 3.60 cents, cube 4.85 cents per pound. Prices are
subject to a discount of 1 and 1 per cent, and also drawback of about
1} cents per pound. The refiners are now taking off the drawback them-
selyes and invoicing the sugar at a special price, which is more than
equivalent to a reduction of 1§ cents. They appear to object to giving
us the details as to how the specsal prices are made when placing
orders, but it is lower than formerly." i

NAILS,

“The price of nails is easier, and we quote to-day $1.80 per keg in
carload lots of 300 kegs or more, this price being for the basis sizes of
20 to 60 pennyweight., Wire nails are now $1.40 per 100 pounds.”

BORAX T3 CENTS IN AMERICA, 2} IN ENGLAND; DUTY J CENTS.

The present price of American borax in England is obtained from
Mr. Ernest L. Fleming, an importing manufacturer and exporter of
borax, soda, ete.,, of Weaverham, Cheshire, England, Mr. Fleming was
accused of attempting to defraud the Government by imgart!ng borax
(duty § cents per pound) as “ washing crystal ' (duty 25 per cent or
about one-quarter cent per pound). He came to this country to test
the matter, and in July, 1902, was arrested, tried, and exonerated of
the charge. IIe was greatly astonished to see the close eonnection here
between the Government and the trusts. In fact, he could scarcely
distingnish between the two. In his letter of August 15, 1902, to the
Democratie Congressional commitiee, he says:

“he present price of borax (refined) in England is 23 cents a pound.
In America it i1s T3 cents per pound—just the difference of the tariff, 5
cents per pound. Hundreds of carloads in the United States are used
every week, no less than sixty-six different trades being dependent, more
or less. on this one article. he trust makes $1,250,000 profit per annum
out of the people of the United States. * * * The trust controls mil-
lions of tons of borax and borate material in the United States, although
the consumption in the United States is only 10,000 tons per annum,
and if competition were allowed by the Government, the people could
have the stuff at 2 cents per pound. 1In their frantic efforts to preserve
the profit, the trust resorted to the arrest a{_‘::lyselt. On Wednesday, the
16th of July, 1902, I was prrested at the eral Building, New York,
in the office of the United States assistant district attorney, Baldwin, im-
mediately after a conference between Zabriskie & Anderson, representa-
tives of the borax trust, with the assistant district attorney. have a
letter to my brother showing that the arrest was made in accordance
with orders direct from Washington by the borax trust. The United
States district attorney, Baldwin, said he was acting under instructions
from Washington. At the examination of the case at the appralsers'
stores on Thursday, the 10th of July, Doector Jacobl and his assistant,
borax trust’s chemists, were present. During the three days' trial,
Zabriskie, the borax (rust representative, sat at the elbow of the United
HBtantes assistant district attarnefv constantly prompting him and egging
him on to do his best to convict.”

EXPORT PRICES ON BARBED WIRR.

The export prices of barbed wire are contained in a letter printed in
the Iron Age of June 12, 1902, signed * C.’”” and dated May 30, 1002,
at Warrington, England. It is in part as follows: é

“It is qunite true that markets which were entirely possessed by us
until the last few years have now been taken from us by your country-
men and by Germany. But there is no ignorance of the causes which,
in the majority of instances, have brought this about. To give a con-
crete example, which is worth reams of explanation, the following mar-
ket reports will tell their own tale:

“ Melbourne, April 12th ult.—American guotations f. o. b. New
York. Annealed drawn varnished fence wire £6 10s. 8d4. per ton
{clearly a long ton to suit that market).

“ Pittsburg, April 11.—Shortage of steel still continues. Wire rods
£36 per (short) ton. (This is equal to £8 Ts. 3d. lger long ton.)

“Your issne under notice reports the continued shortage of steel
in the United States. Thus rods have advanced another $1 a ton
gince April 12, and all wire has advanced so that, e. g., barb fence

alvanized is8 being sold in carloads at the high figure of $2.90 per
§00 pounds, Pittsburg, and in smaller than car lots at $3.10 per 100
pounds. Translate the former into long tons and sterling, and it
equals 13s. G6d. per hundredweight, or £13 10s. per long tom, which
your home consumers are called upon to pay for galvanized barb wire.

-

“I have before me, however, a quotation from your great com-
any, dated May 26, of £10 Ts. 6d. for a Yarcel of 90 tons f. o. bh.
ew York, to be shipped abroad. You wil reeive that your cltl-

zens subscribe through your tariff to give the foreigner his fence wire

at £9 per ton less than the price of the raw material, and his barb wire
for 30 per cent less than they can buy it themselves, at the same time

:té%to ntl_:ley secure to the manufacturer his home profit on the trans-
Although Mr. C. was mistaken in thinking that wire rods are guoted

here 1;1 short tons, yet his quotations on barb wire are undoubtedly

correct.
ALL KINDS OF EXPORT PRICES.

Of course, there is no reason for supposing that the export prices
quoted in the above table are bottom export prices. As stated in the
article on the steel and wire trust, there are all kinds of export
prices. While Canadlans get lower prices on our goods than our own
countrymen, yet they do not get as low prices as are quoted to more
remote foreigners. m statements in the export journals (see under
Sewing Machines on cover of this book, for example) it appears that
the Australian and South African markets get lower prices than the
West Indies, and that consumers in Mexico and Canada are less
favored than are the Australasians. In fact, some of our trusts have
different prices to customers in Jdifferent States. Thus window glass
is sold cheaper to go to New England or to the Pacific coast than at
the factories in Pittsburg for delivery on the next block. Salt and
other articles are similarly sold.

In certain instances our manufacturers give an extra discount, over
ordinary e:gort prices, equal to the tariff duty in the country to which
the exported goods are to fo This discount, however, does not appear
to be general, and is usually limited to 25 per cent or less.

Wool production, imports, consumption, and manufacture in the
;J'ni};& States; also price of wool and value of sheep on farms, 1880

o s

[From the Statistical Abstract of the United States, 1901.]
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# Except in number and value of sheep on farms and prices of wool.
On October 1 of each year.
On January 1 of year named.
Democratic and low-tariff years.

GOODS FOR EXPORT DIVERTED TO THE HOME MARKET.

All kinds of atteggts are made by Americans to obtain as low prices
on our manufactn goods as are obtained habitually by forelgners.
The Iron Age of January 9, 1902, contains a letter, signed * Manufac-
turer,” which explains one of the devices for defrauding (?) our man-
ufacturers. He says:

“There is a practice more or less prevalent among a certain class of
exporters, to which I have seen no reference In your columns, but
which, for the interests of your manufacturing subsecribers, should be
thoroughly exploited. I refer to the practice of purchasing goods for
egmrt, but actually intended for sale and consnmption in the United

aAtes.

* There is a class of morally irresponsible exporters who take advan-
tage of such a condition to purchase for export, and divert their pur-
chases to the domestic market at cut priees, thus disturbing market
conditions and inflicting injury upon the manufacturer. The methods
adopted in-securing the goods are many and devious, the latest of which,
I have been informed, would do credit to the childlike innocence of the
proverbial Chinaman.

“A street broker, with no standing in the trade, solicits and takes
orders from jobbers at cut prices. These orders are turned over to an
exporter of questionable standing, who in turn hands them to an ex-
porter of falr standing, to be passed by him to the manufacturer, Of
course, the form of adopting marks and names of port of destination is
preserved between the exporters, and they ai) ear on the orders and
cases, these marks indicating a destination which will pass the scrutiny
of the manufacturer when he receives the order.

“1 gm informed that additional Precautlons against discovery are
taken when high-priced goods are desired, even to the extent of actually
having them shipfped to a European free port and returned duty free by
an agent in the free port.

“]1 am also informed that in the event of a manufacturer tracing
the irregularities, a cloak is used by his customer to hide his interest in
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the scheme, the claim made that he simply financed the middle
exporter in the transaction, having no knowledge of the irregularity.

“T should like to see a full discussion on this subject, believing the
evil to be greater than commonly supposed.”

As bearing further upon this point, the following is from a pamphlet,
entitled ** Some Export Trade Humbugs,” published by the American
E::Porter, New York: g

“It is by no means unusual for goods turned over to the publishers
with the understanding that they are to be *for export anl)h' and even

after being delivered to steamship companies, to subsequen df turn up
in the domestic market, much to the annoyance and tgreju ce of the
manufacturer. Sometimes the advertiser finds that these s have

been sold to his own consumers in competition with himself, and at
greatly less than his reguhu- prices.”

As a rule, however, the Americans, or at least that part of them who
do not prefer high prices, have not been suc ul in defeating the
ends of the trusts and in obtaining goods at reduced or forelgn prices.
While a majority of our citizens believe in high prices, and keep a high
tarif wall around us, all of us are at the mercy of our protected trusts
gud must pay, as gracefully as possible, whatever prices they may care
0 us,

THe UXITED STATES BTEEL CORPORATION.

BOTH A PRINCE AND A PAUPER—THE STEEL TRUST—ITS COLOSSAL PRO-
PORTIONS—IT TERRORIZES FOREIGNERS WHILE CRYING FOR THE MILK
OF PROTECTION AT HOME—OF ITS XET PROFITS oF $111,000,000 OVER
§73,000,000 ARE TARIFF PROFITS—ITS PRODUCTS SOLD IN FOREIGN
MARKETS AT TWO-THIRDS OF HOME-MARKET PRICES—WIRE ROFPE SOLD
FOR EXPORT AT LESS THAN HALY THE DOMESTIC PRICE—THE TARIFF
ON BTEEL GOODS A HANDICAP TO MANY STEEL-CONSUMING INDUS-
TRIES—ITS REMOVAL WOULD SQUEEZE THE WATER OUT OF THE TRUST'S
CAPITAL AND LIFT A GREAT BURDEN FROM XMANY SMALL MANUFAC-
TURERS.

Andrew Carnegie has sald that steel is either a 3prl|me or a pauper.
He might well have sald that the United States Steel Corporation is
at one and the same time the greatest prince of industries and the
greatest of paupers. -

Unquestionably our billion-dollar steel trust is the prince of indus-
tries. Not on‘Idv]' is its ca&imlixatiun ($1,450,000,000) higher than is
that of any other single industry, but It controls, thro ownershi
of stock and * community of interest,”” many other important iron an
steel industries, which add about $250,000, to the capital controlled.
Through its pooling and price-fixing agreements with competing econ-
cerns manufactuﬁnﬁwmils, structural steel, steel plates, sieel sheets,
steel Dillets, steel bars, wire rope, etc., perhaps $200,000,000 more
capital is Dfought under control, making alimost a § ,000,000,000 steel

us!

Disregarding Its alliances and affiliations, the value of the trust's
year roduct of steel is about $410,000,000, its first ieu's ogoroﬂts
over $111,000,000, and Its yearly wage roll about $113,000,000, or
$712 each for its 158,263 employees. In many lines, such as wire, tin

the trust is at present practically the only producer.
According to the testimony of its ;l!resident. it owns 80 per cent of the
iron-ore mines of the Lake Superior region, nearly all of the 60,000
acres of Connellsville coking-coal mines, 0 miles of railr , trans-
ports its ore on its own vessels, and produces about 756 per cent of our
entire output of steel. . Besides, it is by far the largest body of financial
water in world. The estimates on the amount of water vary from
£500,000,000 to $1,100,000,000, it being difficult to distinguish between
the water of the preferred and the fog of the common stock.

These facts, with its reputed million-dollar-a-year faresldent, make
it easily the prince of industries. That it is a dictatorial, domineerin
prinee appears to be the opinion of those in charge of the thousands o
manufacturing industries in which steel is a raw material, and which
exist only at the mercy of the great trust, which dictates prices, terms,
and conditions under which these industries may do business. In the
lugunge of one of the men in the industry, * The steel trust is “it’
in the steel world just at present."

Like most real princes, this steel trust d rds and defies laws
that it does not see fit to make over. It was formed openly and
the concerted action of the shareholders of the selling companies wi
the intent, effect, power, and te to restrain and suppress com-

tition and to create a monopoly. ence it is clearly illegal under

e Bherman antitrust law’ and under the laws of many of the States
in which it does business. It is also, as . H. L. W, , of the
University of Michigan, has clearly shown, a trust in the or 1 sense
of the word, because it holds, as a trustee, the shares of the various
eonstituent companies and votes for directors of the constituent con-
cerns. Such trusts have been declared illegal In the nation and in
some States.

That this price of industries is also the greatest pauper on earth
i an “easy proposition.” Surely an industry that receives iovem»
mental aid to the extent of $70,000,000, or $80,000,000 a year has no
equal as a pauper. This seems to be a fair estimate of the amount of
tariff benefits which it is now ohtal.ninf from this country. For,
as the Portland Oregonian says, “ Abroad it is a colossus striking terror
to the hearts of British, German, and Russian manufacturers; at home
it is an infant industry crtylnz for the milk of protection.”

An idea of the extent of the benefit of the tariff to this great trust
can be formed from a comparison of the domestic and export prices
of its goods, as well as from importations of com{ret 8.

President Charles M. Schwab admitted to the Industrial Commission
last May that steel rails were exported at an average price of about
€23 n ton, when the domestic price was $26 and $28. If he had been
able to recall exact figures on specific foreign sales, he would undoubt-
edly have realized, what others say confidentially, that the export price
during the previous four years averaged $7 or $8 below the domestic

rice.
> As the average difference between the domestic and eniort aﬁﬂm of
ractically of the

steel rails is $7 to $8 ?er ton, it is evident that
duty of $7.84 1per ton is utilized by the trust and affords it so much
extra profit. he duty enables the steel-rail pool to hold up American

railroads, and through them the whole American people who use the
roads, and compel them to put about $18,000,000 a year into the trust's
pockets. The United States Bteel Corporation produced 1,675,6
of rails for the year ending March 31, 1002, and its share of the
tarif “swag” at $7 per ton is $11,729,3906. As the actual cost

roducing steel rails is now estimated by to be about $14 per

m, the absurdity of any duty on steel rails, except to enable the trust
to extort from us, is apparent.

=4

About 600,000 tons of structural steel were prodoced last year,
nearly all of which was sold at home at prices fixed by the beam [}}10!01.
These prices avera about $12 per ton above the prices at which
considerable quantities of beams were exported. Thus the duty of
$11.20 per ton on beams mulets us about £6,000,000 a year. At $10
per ton $4,805,060 goes to the Steel Corporation.

The trust produced 9,066,000 boxes, or 404,746 tons, of tin plate last
z:ar. As the trust sells fin plate to exporting manufacturers at $1

low Its domestic price of 34. 9 per box at New York, it Is clear that
at least two-thirds of the duty olf’eli cents é)er pound yielded Emﬂbﬂ.
and surplus tariff profits, to the trust. At $25
$10,118,625 to our great 1-year-old infant.

The average domestic price of wire nailz In 1901 was $2.41 eger
About one-tenth of our output of 9,000,000 kegs was exported at an
average price of about $1.45 per keg of 100 pounds. The duty of one-
half cent per pound all goes to increase trust profits, which would be
large even under free trade. As the steel trust makes about 400,000
tons of our wire nails, this foolish duty adds $4,000,000 a year to
this trust’s profits.

The average domestic price of barb wire was $3.04 and the export
price nboutag2.20 per 1 pounds in 1901. The duty of 1% cents per
pound is at least half *“ wvelvet"™ to the steel trust, which produces
all of our 300,000 tons of barb wire. This tariff * velvet' amounts
to $4,200,000 a year.

The trust produced 378,838

per ton the tarlff gives

keg.

tons of other wire and wire produects,
which sold for at least 326 ton more becanse of the duties of from
1} to 2 cents per pound. ere are $7,676,760 more of gratis tariff
profits to our glant steel pauper.

It is worthy of note that the great steel trust (as a part of the
wire-ro pool) sells wire rope for export at considerably less than
half what it charges home consumers. Althou, the duty on wire
rope varles from $2.40 to $3.50 per 100 pounds, which amounts to
about 100 per cent on the price of American mlfe in Euroge, yet we
import large quantities of Knglish rope and sell it here at a profit,
after paying duties, freight, and other char¥es.

The trust produced 93,6556 tons of tubular Eooda. These sold for
$5,549,240 more In our markets because of the duty of two-fifths of a

cent per pound. This is only one-third of the net profits of the Na-
th t’It‘Lu Company, which are said to have averaged over $1,000,000
a mon

The following table shows the estimates of the effective duties on
the products of the trust:

Tariff profits of the United States Steel Corporation.

[Statistics of production are for the year ending March 31, 1902, as
officlally reported.]

Produe- Tariff
Finished products. iy Duty rate. profit.
Tons.
Steel ralls 1,675,628 | $7.84 §11,729,306
Blooms, billets, andslabs. .| 2,481,227 8.40up | 19,940,816
Plates 742,558 11.20 up 7,425,080
Merchant steel shapes, bars, and hoops.....| 1,236,343 11.20up | 12,868,430
Sheets. 415,229 15.68 up 4,082 748
Tin plate 404,746 33.60 10,118,625
Wire nails 400,000 11.20 up 4,000,000
Barbed wire 300,000 28.00 4,200,000
Other wire and products 378,828 33.60 7,576,760
Tubes and pipes 698,655 8.96 5,549,240
Axles and forgings._. 90,650 22,40 up 003,500
Angle bars and joints. 127,582 7.8t up 803,074
Struetural work (Bridge C0.) —— oo | 480,506 11.20 - 4,805,060
Miscellaneous 50,877 11.204- 508,770
9,485,798 95,008,580
Deduct as probably shipped to constituent
companies. 2,000,000 | 11.20 20,000,000
7,486,798 |-___.._,~ 75,098,589

That these estimates are conservative is evident from the fact that
we were importing and exporting many kinds of ifron and steel goods
last year and that generally domestic prices were near the import

int. The tariff, therefore, is responsible for about two-thirds of
ft‘:e first year's profits of our greatest t. The tariff then burdens
smaller industries with taxes amounting to over £70,000,000 a year,
and turns the p over to this giant monopoly. Not only this,
but because this trust’s products are sold cheaper to forelgnmers, this
tariff tax puts all our steel-consuming industr at a disadvantage
with foreign competitors. Hundreds of small industries, handicapped
in this way, are having the life erushed out of them by this tariff
iugsemaut. They are dying hard, and are forming manufacturers’
ree-trade and reciprocity leagues, and are yelling desperately at Con-
gress to take the duties off steel goods and to stop the progress of the
tariff monster. Meantime the wise men at Washington are saying,
“ Statesmen, spare the tariff ; touch not a single schedule.,”

Without this tariff profit the trust’'s earnings, even in %nod ears,
would not exceed $40,000,000. As the interest on the first nds
($301,000,000) makes a fixed charge of $15,000,000 a year, there would
be left but $25,000,000 for dividends on the stock, all of which is
water. After the second bonds ($250,000,000) are issued, there would
be left but $12,500,000 for dividends. In ordinary years.there would
be nothing for dividends, and bad years the holders of the second
issue of bonds would probably have to reorga e . _But for
the patent and mining monopolies, which would still be left, Mr. Car-
negle, as holder of the firs bon&s, might reasonably expect to find
himseif again & steel manufacturer.

That the tariff does nothing for the laborers is evident. The total

paid was $112,820,108, or $713 per earner per year. The net
profits were $111,067,195, or $702 per earner per year. Thus the
earner produced $4 a day and got only $2. Had there been no tariff,
prices would have been lower at home, more goods would have been
sold, more labdér would have been employed to make them, and, as
demand for labor usually fixes wages, the average wages would have
been higher. The only important effect of the removal of the tariff
duties, then, would be in reduced dividends on the watered stock and
rhaps in more modest demeanor of some of our steel magnates
E:? American and European gaming resorts.
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If tariff dutles remaln unchanged, this trust will continue to plunder
the people of millions of dollars every month, though it may be com-
pelled to absorb several more companies to hold its monopoly. The
great lproﬂf.a in most lines of steel manufacture are tempting outside
capital to build competing plants wherever competition is possible.
This is especlally true of structural material and of tin plates. Expert
tin-plate men say that cl:d" next fall there will be sufficient mills out-
side of the trust to produce half of the tin plates consumed in this
country. Independent mills would now be producing considerable quan-
titles of tin plate if they could obtain steel bars. They have sent a
man to Europe to buy bars there. They expect to be able to obtain
bars of outside concerns next summer; and as the trust has recently
stopped subsidizing the makers of tin-plate mills, and has left them
free to sell to outsiders, the tin-plate monopoly is not as strong as it
has been. The Engineering News of March 27 thus sums up the situ-
atlon as regards this great trust:

“ Very llkely the steel trust and its competitors will form pools
to restrict production and maintain prices as long as possible, and
farther consolldations may take place. So ionf as these abnormal
prices and profits continue, however, so long will there be found men
ready to build works which ecan either be run so as to pay for them-
selves in a very few years, or else can be sold to the trust at a large
advance on their cost. The trust can not indefinitely pursue the plan
of buying out its competitors at_an abnormal price and watering Its
securities to pay the bill. Some time the process of dilution must
come to an end.

“ Even if it were possible, moreover, for the United States Steel Cor-
poration to maintain an absolute mouo&)oly, it is not believable that the
public would long endure such a eondition. The publie n?positlon to
the huge consolidation has by no means been removed. t has only
been temporarily disarmed, partly by the fact that the monopoly has
not yet made use of its power to interfere with the natural course of
{{lcea, a8 determined by the law of supply and demand, and pnrtlf hiy

e knowledge that outside cumgetlﬂon has by no means been elimi-
nated from the steel industry. If these conditions change, the publie
will certainly find means to protect itself.”

Will the unprotected worm cver turn?

(For full details of concerns in and out of this trust; for testimony
of C‘hnr!% M. Schwab; for discussion on the [llegality of the trust,
by Prof. H. L. Wilgus, etc., see following pages.)

FRESIDENT BCHWAB'S TESTIMONY—VALUE OF ASSETS OF
- ' STATES STEEL CORPORATION.

[From affidavit of Charles M. Schwab, J ul{ 15, 1902, in spit in Newark,
N. J., to prevent the proposed retirement of 5200.600,000 of preferred
stock and the issuance of bonds instead.]

The net earnings during the first three months of second year, viz,
from Aprll 1, 1902, were $37,601,700, or at the rate of $150,766,000
per year.

In my opinion, the net earnings of the second year of the steel cor-

ration's business, ending April 1, 1903, will greatly exceaed those of
me first year, and will equal and will proimb[y exceed $1,400,000,000,

During the second year the properties are earning at the rate of over
14 per cent upon the common stock, after deducting 7 per cent cumula-
tive dividend upon its preferred stock.

‘The properties owned and represented by the United States Steel
Corporation are of enormous value, and many of them are indis-

sable for the successful conduct of the business and could not be
s'ﬁniicated in the Unlted States or elsewhere at any price.

‘IJ'he following items of value are, in my opinion, substantially below
nited States Steel Corpo-

THE UNITED

the actual value of the properties to the

ration: @ ]
Jron and Bessemer ore properties_ o -= ' 700, 000, 000

Plants, mill fixtures, machinery egquipment, toocls, an

real estate - _ 300, 000, 000
Coal and coke flelds (87,589 acres) oo , 000,
Transportation properties, inclnding rallroads (1,467

miles), terminals, docks, ships equipment

(23,185 cars and 428 locomotives), ete- oo 80, 000, 000
Blast furnaces____ - 48, 000, 000
Natural-gas flelds 20 000

Limestone properties________ b 1 000, 000
Cash and cﬂm”:“em_ es of June 1, 1902_______ ______ 148, 291, 000

Total 1, 400, 291, 000

The foregoing items of value do not include any allowance for the
value of the good will and established business of the various plants
and properties, nor do they include anything for the very valuable

tents, trade-marks, and processes owned or controlled, or anything
or the large amount of orders for manufactured goods which have
been actually received and are In process of filling. These orders
amount in the aggregate to about $150,000,000, and will keep the
various producing mills and plants fully occupied until after the 1st
of January, 1903, and now assure a net profit of over $60,000,000.

In explanation of the items of valuation, Mr., Schwab goes into de-
tails. He declares that it is his opinion that the iron and Bessemer
ore properties are practically inexhaustible, and that the valuation of
£700,000,000 is conservative and must increase very materlally with the
exhaustion of the known Bessemer ore deposits. As to the plants, ete.,
valued at $200,000,000, in Mr. Schwab’s estimate, his affidavit goes on
to say that the corporation includes 400 producing mills, many of them
the most valuable in the world.

The coal and coke properties, valued by Mr. Schwab at $100,000,000,
he says have that value, although not yet fully developed.

“ These properties comprise 54,269 acres of coking coal and 33,320
acres of steam coal, making a total of 87,589 acres, situated in the best
coal reglons of the United States and within easy access by economical
transportation facilities to the producing mills."

Mr. Schwab further declares that his valuation of the transportation

operties is made after deducting the bonded indebtedness of $40,340,-
880 held against the various properties, and he avers that the proper-
ties eould not be duplicated for less than $120,000,000.

# It would be interesting to learn on how much value the steel trust
pays taxes. The little information at hand indicates that the assessed
value of the coking-coal lands is less than $5,000,000, and probabl
less than $3,000,000. The assessed value of its iron-ore properties
probably less than one-seventh of Mr. Schwab's sworn value.

e — -

The blast furnaces, natural- flelds, and limestone properties, Mr.
Schwab declares, are estimated in his table at considerably less than the
amount for which they could be duplicated. The cash assets, Mr.
Schwab declares further, ean not be duplicated at less than $200,000,000,

RELATION BETWEEN EXPORT AND DOMESTIC PRICES.

Hxtracts from the testimony of Mr, Charles M. Schwab, president of
the United States Steel Corporation, before the Industrial Commission,
May 11, 1901. (See XIII, pp. 448-187 of Reports.)

. Will you take up the question for a moment of the relation be-
tween export prices and the prices In this country? You have, perhaps,
heard some of the discussion.—A. I heard some of the discussion of
the gentleman who just preceded me. I do not quite agree with
him, of course. It is qlu!te true, as he says, that export prices are
made at a very much lower rate than those here; but there is no
one who has been a manufacturer for any length of time who will not
tell you that the reason he sold, even at a loss, was to run his works
full and steady. That has been the chlef thing regarding all these
companies in their export business.

I think yon safely say this, that where large export business
is done, for example in the line of iron and steel, nearly all the ¥le
from whom supplies are bouﬁht for that purpose give you a mdp;clo_ ce
for the materials that go into export. Railroads will in most in-
stances carry them a little cheaper for you, and so on all down the
line. But labor, within my knowledge, at least, has never been asked
to work for a lower price for export material, so that labor benefits
more by it than almost any other interest. As this book goes to press,
the numerus lodges of the Amalgamated Iron and Steel Workers are
voting on a proposition from the American Tin Plate Company (a part
of the great steel trust, of which Mr. Schwab is president). This trust
asks the workingmen to accept a reduction of 25 per cent in their
wages when working on tin plate for export. It is stated that this
reduction in wages will enable the trust to meet the prices of the
Welsh tin-plate manufacturers (about $I.40£u.‘r box below the ordinary
gglﬂ! of $4.190 charged by the trust), and to fill a big order for 1,500,000

xes from the Standard Ol Company,

Q. Is it a fact generall[v true of all exgorters In this country that they
do sell at lower prices in foreign markets than they do in the home
market ?—A, That is true, perfectly true. I just want to interrupt you
and say that American steel has been gold In the American market ag:s
low prices in times of extreme depression as it has in foreign
markets, but it has been sold without profit. You know we do run
for a space of time at a loss.

Q. Would you say that when business is in a normal condition the
export lprlces are regularly somewhat lower than home prices?—A, Oh,

es ; always.

% Q. (By Mr. JeENks.) I should like to go back for a moment to the
question of export prices. You said that durlnf last year the export
{»rice was considerably lower than the price In the United States.
Would yon mind giving us definite figures?—A. I have not them at
hand, but it would vary with each article.

Q. Buppose you take the case of steel rails. Could you ﬁlve us about
the difference between the export and domestie prior?—A. 1 would have
;t} 3rrmluta a guess; I do not know definitely. The export price was about

23 a ton.

Q. And the price here?—A. Was $26 and $28.

. At the same time?—A. At the same time.

. In making these export prices are the export Prices at all nniform

o they vary?7—A. They vary with the competition we may have,

PERCENTAGE OF STEEL INDUSTRY CONTROLLED BY THE UNITED STATES
STEEL CORFORATION.

Q. You spoke of the per cent of the steel Industry that the Carnegzie
Company controlled. Could you give the Commission about the per cent
of the whole steel lnduatrf that the United States Steel Company con-
trols *—A. Well, yes; I think it is between 65 and 75 per cent. It will
vary with times. I think in ver{ prosperqus times the percentage will
be smaller ; in very dull times it will be very much larger.

Q. Would you consider that per cent sufficient to make what would
be called a monopoly of the business?—A. No; I do not think so.

PROTECTIVE TARIFF DESIRABLE ON MIGHLY FINISHED STEEL PRODUCTS.

Q. Now, will you take up for a moment the relation of the tariff to
the eixport price?—A. Yes, if you would like, if you will ask me the
uestions,
: Q. You are exporting at the present time large quantities of steel?—

. Yes.

Q. Do you think that the protective tarlff on steel is any longer de-
sirable?—A. 1 do, especl.all{ in certain lines. You take the lines of
steel manufacture in which labor forms the larger part of the cost, and
you must have a protective tariff or reduce your labor. Now, on lines of
steel in which labor does not form an important part, it is perhaps safe
to say we have reached a point where we do not need the tariff. Let us
take the question of billets, for example. The cost of billets over pig
iron or over ore, whichever you choose, as far as labor is concerned,
is wery slight. But you take the question of ralls or tin plate and
the highly finished articles in which labor forms a very important ele-
ment of cost and remove the tarif and you lose the trade or you

reduce your labor. That Is such a slm{ﬂe proposition to me. Now,
what do we export? We are not exporting tin plate to-day. Why‘f‘
have not the advantages of manufacture. Our labor

Because we Bimplg
is too highl id to enable us to do that. But we do export largely
ralls and billets, because labor does not form the important part there
that it does in the higher forms of manufacture.

Q. (By Mr. LircaMman.) Your opinion is that a reduction of the tarif
means a reduction in labor?—A. It does where labor forms the im-
portant part of the cost. It has been a singular thing that the lines in
EhiCh we have exported have been the lines in which the least labor

expended.

Q. pl)oee that statement api)‘)lly to skilled or unskilled labor?—A. Oh,
all classes, but especially skilled labor; but I could safely say all
classes of labor. This is what has been rather remarkable. You have
geen in most discussions of this ?uestlon that Americans have been
able to export largely by reason of thelr superior facilities for manu-
facturing ; but if you will stop to think of it, the large export has been
done chleﬂ{ in those lines in which labor has not played an impor-
tant part, like ralls, billets, and things of that sort. [Not only is Mr.
Schwab clearly mistaken as to manufactured exports in general, but
he is greatly mistaken as to his own Industry.]
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The following figures are from the Statistical Abstract of 1901:
Value of articles of domestic merchandise exported.

Article. 1809, 1900. 1001, 1902.
Billets, ingots, and blooms_—_...! $860,544 $441,605 | 3,158,230 878,355
Iron and steel rails_____._________| 5,430,831 | 9,356,448 | 10,873,756 | 4,837,006
Wire -1 8,801,180 | 5,982,400 4,104,563 5,278,458
Buflders’ hardware.____________| 7,582,373 | 9,648,024 | 0,204,513 | 0,840,102
Firearms. 631,440 | 1,408,015 058,884 |
Machinery—electrieal, sewing,
locomotives, typewriters, ete..| 44,285,383 | 55,485,495 | 40,814,489 | 47,562,578
Pipe and fittings______.________ . .| 5,875,T 7,024,888 | 5,130,805 , 158,
Nails and spikes 1,863,076 | 8,050,048 | 1,815,208 | 1,524,466
Total mannfactures, fron
and steel.__________ 03,716,031 I121,918.543 117,819,820 | 98,552,582

EFFECT OF THE REMOVAL OF THE TARIFF ON ORE.
Q. (By Mr. C. J. Hagris.) Wounld it in,}ure your business at all if
n ores were admitted free of duty here?—A. I think not.

Q. (By Mr. Jexks,) You have no objections to the removal of the
duty on ore?—A. I think that is practically the case mow. I think
that is practically the case for this reason, that materials imported for
finishing that are ultimately exported have the tariff rebated om_ them.
Any manufacturer of steel” will probably export enough finished steel
to Fet his rebate on the imported ores, so there is practically that con-
dition now.

PRESENT AND FORMER LABOR CONDITIONS AT THE CARNEGIE PLANT.

Q. Can you go somewhat into detail and contrast the present with
the preceding conditions, in order to explain the significance of that

statement?—A. Well, up to 1892 we had labor organizations. Since
1892 we have had none.
Q. Before 1892 about what proportion of your wor en were

union men?—A. Well, it varied each year; I should say along about
1809, 80 per cent. Oh, nearly all our work was under the control of
organized labor, but just what percentage of the workingmen were not
in the organization I am unable to say. It was not a very large per-
centage, probably not over 20 per cent of the total.

ORGANIZATION OF LABOE SOMETIMES A DETRIMENT TO INDUSTRY.

Q. Did you find that the rules of the organization limited the out-
put of the'individual men?—A, Yes,

Q. To a detrimental extent?—A. Yes. In speaking before the British
Iron and Steel Institute a few years ago, I sald that I thought one of
the two chief reasons why England could not compete with America
was because of the unreasonable rules followed by their organized
labor, primarily. I remember a comparison at that time showed that
the output of the same machines there was only about one-third of
what it was In America,

(). And that lesser output, you think, was due to the influence of
organized labor?—A. Of course; the fact that the capital in your plant
is producing one-third of what it conld produce adds very much more
to the cost of production, although not much to the wages of the men.

(). You thought the lessening of the output was due to the rules of
the union?—A. That was due to the rules of the union.

LABOR ORGANIZATIONS ARE DETRIMENTAL TO THE LABORERS.
wl&

(By Mr. LITcHiMAN.) Are you not likely to have an acquaintance
organized labor in the immediate future?—A. Quite Egubnbly. But

gtill, T do not think I shall.

presidents of the subsidiary

1 think that will fall to the lot of the

concerns.—A. If I were a workingman,
now, in one of these mills, especially if managed under the broad pol-,
icy under which I hope the steel manufacture is administered, I would
not want to belong to a labor organization. It puts all men, no matter
what their ability, in the same class of work on exactly the same level.
If I were a better workman—cquicker, smarter—than the other men I
would want to reap the benefit. 1 would not want to be put in the
same class as the poorer man, which they must do. If we have 500
men employed at the same class of labor, the wages paid will be the
game—must be the same pald to the same class. The level is that
of the poorest man in that department. As a workingman I would
not advance, and I would not be able to show superior ability over
another If I were in an organization. That is my own personal view.

CAPITALIZATION—PROPORTION OF TANGIBLE ASSETS.

, (By Mr. JENKS.) I should like to go back to the question of cap-
{tullzstion for a moment. In the case of the Unlted States Steel Cor-
poration, about what ‘{)rulportion of the capitalization could be counted
88 tangible assets?—A. It Is entirely a question of what you put in
your raw materials at. If I wele valuing the raw materials in this
capitalization, it would not be big enough.

Q. Do you refer to the ore mines?—A. To ore, coking coals, and
things like that. I claim that they are of much more value than peo-
ple as a rule have ever given to them. This company, for example, has
over 500,000,000 tons of ore in sight in the Northwest. Now, it does
not take many dollars per ton on that ore alone to equal the capitaliza-
tion of these comcerns. We own something like 60,000 acres of Con-
nellsville coal. There i8 no more Connellsville coal. You could mot
buy it for $60,000 an aere. Now, it depends altogether upon the value
you put on that raw material as to what your capital ought to be.

THE PROBABLE DURATION OF THE CONNELLSVILLE COAL SUPPLY.

. (By Mr. PuiLirs.) How long do you think, at the present rate,
will be required to use up the Connellsville coal?¥—A. If manufacture
increases in the future—if the consumption of steel Increases In the
future like it has In the past, I belleve the Connellsville coal will be
exhausted in thirty years. If the econsumption of Iron ore in the North-
west goes on as it has In the past, the ore now known will not last
very long—some sixty years.

. (By Mr. C. J. Hagrgris.) The amount of Connellsville coal you
have in sight would probably be largely Increased by future develop-
ments.—A. There is none to develop. Of course, there are other coals;
but it is a well-known fact that the Connellsville coking coal is an
ideal coking coal for manufacturing purposes. Now, the Connellsville
coal field ls very clearly defined and every acre of It is highly prized,
and that is owned ;’1" all the companies in toto. Now, there muost be
developments of coal in_ other directions, but nothing like this coal.
Hence, very much depends on the value you put on the raw materials.

PROPOSED REPEAL OF THE TARIFF ON CERTAIN STEEL PRODUCTS WOULD
INJURE LABOR. -

Q. Has your attention been called to the bill Introduced in Congress
?ty Mr. Bal k, of Wisconsin?—A. What was that? I do not recall
now.

Q. That wae a bill to repeal all duties on steel goods produced by
the trust, as commonly called.—A. Oh, yes; I know in a general way.
I do not see that that would do anybody any good. It would not hurt
anybody in those lines where we do not need a tariff, and the only
persons it would hurt in those lines where we do are the working

people.

t{ (By Mr. PuaiLnips.) Still there is not so much labor employed
on steel rails or billets as on finer products?—A. No; and, therefore,
the reason for a duty on the finer products is so apparent.

Q. (By Mr. Crarke.) Do you know of any reason why the duties
should be taken from the finished products of steel mills and not from
the ore?—A. As I explained before, that Is an impracticable problem,
for the reason that the ores—speaking as a broad question—are not
imported. They are all domestic. Hence, the taking of the duties off
the ores cuts no extensive fizure in the cost of making steel. It is not
a practical question. Those who do bring In ore get the rebate on the
finished i)r uct when shipped out, and it Is practically free ore.

(). Is it your opinion that therw is anything in the conditions of busi-
ness in this country at the present time which ealls for an early re-
vision of the tariff?—A. I do not think so. I should like to see it
left alone. That is my personal opinion. I think it is unwise to disturb
these thingn when there is no necessity for doing it. The tariff on
rails and billets is not enough to hurt, if you are not bringing them
in. It may be Inconsistent, but that is a point of view I am not pre-
pared to discuss.

CAPITALIZATION OF THE UXRITED STATES STEEL CORPORATION.

Q. How do youn account for the large difference between the capital-
Ization of the United States Steel Corporation (as it now stands capi-
talized) and the capitalization of the constituent companles, exclusive
of the bonds issued in payment?—A. There is not a very wide differ-
ence if you come to think it all over. All of these companies have added
considerably to their assets since they were organized.

Then I undoubtedly think that the coming together of all these in-
terests, the owning of these stocks by one corporation, will undonbtedly
enhance the value of them all, for the reasons I have given in the line
of economies, etc. I think, furthermore, that the values placed on raw
materials in the shape of ores and coal have never been excessive, and
the amonnt of capitalization depends entirely upon the value at which
you put these ores.

VALUE OF THE ORE SBUPPLY AS AN ELEMENT OF CAPITALIZATION.

Q. (By Mr. JExks.) This added value that comes from the fact that
the quantit{) of ore is limited is, of course, a sort of monopoly value—
not using the word in an Invidious sense?—A. Yon have seen, in your
own experience, how this increased value of ore comes from the lim-
ited quantity. Individuals may own a mine and they may think it is
worth ten times as much as it was ten {'ears ago; and they are prob-
ably right, because they see a wonderful development In the industry
in this country. It Is a natural increase in value, just as real estate
will increase In value beczuse of Its scarcity and the need for it.

Q. And this high capitalization you yourself justify on the ground
that owing to the limited supply of ore its value must have been
greatly increased?—A. 1 think so. 1 do not say that is the only rea-
son for the cs(ﬁ!tal{smtlon, but you can fix the capitalization at a much
larger figure, dependent on the value you place on the ore in the ground.
alfltcr all, It is ttho greatest asset of all. Works can be duplicated, but

s ore can not.

VALUBE OF ORE IN THE GROUND AS AN ELEMENT OF CAPITALIZATION.

Q. You said, .if I remember right, that the United States Steel Cor-
gorat!on has 500,000,000 tons of ore in sight in the Northwest?—A,
es.

Q. Is it fair to suppose that the 500,000,000 tons of ore might fairly
go in at some considerable price per ton in the eapitalization of the
combination? Of course, ore may, let us say, be worth $4 a ton; and,
of course, at that rate it would be worth $2,000,000,000, obviously ;
but I supi)ose lyou ought to take, ought i)rm.! not, the net l[n'oﬂt that can
I{Ee made in mining that ore in basing its value for capital stock?—A.

es.

Q. Now, for a good many years, don’t you suppose a fair estimate
on profit of ore from Lake Superior mines would be 25 cents a ton?—A.
I should not like to sell ore at 25 cents profit.

%. How much higher?—A. I should say one ought to have a profit
of 82 to £2.50 a ton for e\riﬁl ton of ore in the Lake Superior region.

(By Mr. PHILLIPS.) o should receive the benefit of that?—A.
The owners of the ore.
Q. (By Mr. STrasoN.) There are a great many mines which have been
running auccessrul.‘y for many years at much less profit?—A. Yes, °
. As small as 25 cents*—A. Yes; and sometimes at a loss.
. Are you will ﬁg
mining land ?—A. No
in at what you like.
CONTROL WHICH THE UNITED STATES STEEL CORPORATION HAS OVER
LABOR.

Q. I understand, of course, 1you can not go into the future of the steel
combination with labor, but 1 should like to know whether the result
of the combination of all the furnaces is not to make It possible, if
the United States Steel Corporation so wishes, to suppress and labor
dispute at any one furnace or mill very much more easily than it could
llmve been done before?—A. Now, that is a question pretty difficult
0 OANnSWer.

). But does not the corporation add very much to the power of an
employer as a whole against any particular class of employees?—
A. 1 think it does.

POOLS IN STEEL AND OTHER INDUSTRIES.

Q. (By Mr. Jexks.) You spoke in reply to one of the earlier ques-
tions to the effect that there were sometimes apparently agreements be-
tween the officers of the different competing companies, so that they sold
at the same rates, Pittsburg and Chicago, to certain places. Will you
speak briefly with reference :oTDrevlous pools as they existed before the
organization of this company?—A, The steel-rail Is, as so called,
were simply agreements between the managers of the various works to
sell steel rails at the same price at the same point.

Q. For manufacturers, before the organization of the United States
Steel Corporation, were similar agreements existing?—A. Yes; in all
lines of business; not only in steel, but in everything else. There were

to make a guess on the average rate of profit on
: because no one can do it—you can put the ore
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similar agreements, known as * joint agreements,”” to maintain prices.
They have existed in all lines of business as long as 1 can remember.

Q. Without any distribution ?—A. There were sometimes guestions as
to distribution of territory.

WATERED CAPITAL.

[From the testimony of Byron W. Holt before the Industrial Commis-
slon, May 10, 1901.]

The o%nal mflml of the United States Bteel Corporation consisted
of $304, L,000 of bonds, $425,000,000 common stoek, and $425,000,000
preferred stock. This was issued to exchas for the stocks and bonds
of the eight companies in the original combination and for $25,000,000

cash. Since then $72.335,280 of common and $70,828,800 of pre-
ferred stock has been authorized and is In process of issne.

This makes a total of $1,297,184,170 of stocks and bonds to be ex-
changed for a total of $894,088,800 of stocks and bonds of the constitu-
ent companies. Thus the new capitalization exceeds the old by §402,-
195,370, or an increase of 45 per cent. A fair estimate of the value
of the actual assets of the old companies, aside from their speeial privi-
lege of monopoly powers, was that two-thirds of their capital was
water. As the consolidation of these companies has added nothing
except $25,000,000 eash and an increased monopoly power to the value
of these consolidated companies, it is fair to say that the actual visible
assets of the United States Steel Corporation are only about $300,-
000,000, or the amount of its bonds, and that all of both kinds of stock
is what is commonly called water. That is, the visible assets consti-
tute 25 per cent and the invisible assets T r cent of the value of
this great corporation, according to its eapitalization, That this esti-
mate is not a wild one is probable from the statistics of the census for
1890, grossly inaccurate thoet:igh they probably are. These show that
the total capital then invested in the iron and steel industry was only
£414,000,000. Buopposing that the capital invested has since incrensed
46 per cent, it would now be about $600,000,000. (The actual figures
gince given for 1000 were $580,041,710.) The trust probably does not
control more than 40 per cent of the capital invested, for there are
many lines of goods which it does not touch. Add to its iron and steel
holdings $60,000,000 for the actual value of its other holdings, and the
sum will not much exceed $300,000,000. In this estimate no allowance
is made for * good will."”

GREEDY IRON AND STEEL TRUSTS REBUKED BY REPUBLICAN OFFICIAL
REPORTS.

The iron and steel trusts had become so high handed by 1900 that
the Republican Administration thought best (both to to disconnect
itself from the trusts in the minds of the people, and to begin the sand-
bagginf process, later continued by Chairman Babcock, to obtain cam-
palgn funds) to read the riot act to these trusts, and to call upon them,
under penalty of having their tariff support removed, to stop their
vicious practices of selling goods at high prices in the home market
while charging much lower prices for export., The following quota-
tions are from a special article on iron and steel in the August, 1900,
réport of the Bureau of Statistics on commerce and finance :
*  “The progress of work on shipbuilding in the United States has like-
wise been retarded, because makers of steel materials re&uired a higher
price from the American consumers than t did from the foreign con-
sumers for substantially similar products. course American exporters
have to get foreign contracts in competition with foreign plate makers
who are excluded from our domestic market. In addition to this, Amer-
ican export plate makers are interested in preventing the establishment
of plate manufacturing in their customer nations abroad, and to that
endp bid low enough to discourage foreign nations from entering the field
for producing their own plate at home. The progress of domestic manu-
factures of iron and steel goods may likewise andicapped by the sale
of iron and steel in their manufactured state at so much lower a price
to foreigners than to domestic consumers as to keep the American com-
petitor out of foreign markets generally. The natural limit to such a

licy of maintaining a higher level of prices for these materials at
ﬂoome than abroad is found in the restrietion of domestic consumption

and the import duty. If restriction of consumption at home does not
operate to prevent the shortsighted policy of discrimination against
domestic development of manufacturing industries, the other contin-
gency is more or less sure to rise, namely, for the reduction
of the tariff on unfinished iron and steel, In order to equalize the up?or-
tunity of makers of finished products in foreign markets. To this policy
the domestic consumer is usually ready to lend himself, thus making a
powerful combination of interests to set limits to the rise of domestic
prices of iron and steel materials,
* - L Ed Ed * -

“Of the two policies o to iron and steel makers, the farsighted
one of keeping the domestic and foreign markets as near as possible on a
par in the price of these materials of manufacture seems by far the
wiser one to follow, both in the interest of a steadier course of prices,
which means steadier consumption, and on account of the eompetition
of manufacturers of finlshed goods with forelgn manufacturers in the
neutral markets of the world.

“The other policy of maintaining prices to manufacturers at the
highest level a?u home leaves little margin for experiment in seeking
new markets, and restricts the application of iron and steel to addi-
tional uses at home. The depressing effects of an agitation for tariff
revision to remedy this inequality are sure to cause a far greater busi-
ness loss, not only to the country as a whole, but to the producers
of iron and steel themselves, than is to be gﬂ]ned by selling at low
prices abroad, which they ean not help, and at high prices at home
which they can help. or ean the home-market price be sustain
beyond certain limLE:; by export sales. Certain Ameriean manufac-
turers of steel materials tried this policy up to April, 1900. It re-
sulted in a very l;?mmre ghrinkage in domestic consumption at the
then high rates. rmers had ceased to purchase bar! wire for wire
fences, retail hardware dealers had complained for months of diminished
business in nails and wire. Jobbers had gotten in the way of doing a
hand-to-mouth business on prices that had advanced from $1.35 to

3.20 In the course of a year. Hence the reduction of §1 in April,
900, became a ::lecess!t_v ln order tg keep tlmlx‘I mills in gperatlon..
L]

“ When new markeis are to be opened abrond, the governing factor
which must be made the basis of prices to consumers is the capacity
to undersell competitors, regardless of the level of prices at home. The

licy of many governments has been to subsidize production or dis-
g?i]mtton in some way or other, so as to enable the producer to reach
the consumer in distant lands without too great a loss or risk In the
initial outlay. The capital outlay being large and the income low for

it is held that n1_;1119 forms will be looked through

the first few years, the risks of cha.uginf ]prlces, of uncertain credit,
and of the cost of marketing, give the whole policy of opening forei
markets a highly experimental character. 'The elements of commercial
expense in distribution between producers and foreign consumers are
not only higher, but they are harder to ascertain in advance than in
the case of domestic distribution. Hence commercial expansion aris-
ing from the necessity of disposing of n national surplus abroad has
always made it necessary for domestic producers to adjust their trade
to itwo Erice standards—world-market level of prices, determined pri-
marily by international competition, and the domestic standard of
rices, determined mainly by the development of Internal demand.
hekl:tigher profit, presumably, to the producer is made in the home
market.

“ The polley of premiumms, bounties, and subsidies to foreign trade
tends to delay economies of produetion and of distribution in domestie
markets, to increase the difference between prices to domestic and for-
eign consumers, and to restrain domestic consumption, as in the case of
beet sngar in Eum[ge.

* There is something economically impossible in the policg of trade
syndicates to attempt to sell as dear as possible at home and as chcaP
as possible abroad, and yet expect to develop a home market as the -
wark of national prosperity. Yet this is exactly the position of Ger-
many to-day. The completeness with which the fron and steel trades
are committed to this course and the results already apparent in de-

ressing these industries there should warn those who are responsible
or the policy of these industries in the United States.”

If steel rails, for example, sell at Pittsburg for $35
months in succession for home consumption, while the
sumer is purchasing them for $22 to $24 per ton, the domestic market
is sure to order no more than it Is obliged to have for the time being.

ILLEGALITY OF STEEL TRUST—EXTRACTS FROM “ A STUDY OF THE UNITED
STATES STEEL CORPORATION IN ITS INDUSTRIAL AND LEGAL ASPECTS.”

[By Horace L. Wilgus, professor of the law of torts and private
corporations, University of Michigan, 1001.]

In connection with the petition of the Anti-Trust League, the atten-
tlon of the Attorney-General is called to the lectures of Professor
Wilgus In the volnme above named, and cularly to the following
extracts from the same: First, as to the lity of the United States
Steel Corporation; second, as to the lawful power of the States over
the subject; third, as to the jurisdiction of the National Government
over the subject; fourth, State antitrust laws; fifth, the national
?nugust law ; sixth, as to the repeal of tariff schedules which shelter
TUS

1. “Is it an illegal trust? This depends u; two thin 1) its
substance and (2 cftnss form. o pon _ss, tL) .

(1) As to substance. A recent definition of a truxtoldsl ‘any com-
bination, whether of producers or vendors of a comm ty, for the
purpose of controlling prices and suppressing comgetitjon.‘ All con-
tracts, agreements, and schemes whereby those who are competitors
combine to regulate prices are *trusts.” ~A somewhat fuller definition
is the one given b r. 8. C. T. Dodd, the attorney for the Standard
0il Company (and if anybody ought to know from experience, he
should). He says it ‘embraces every act, agreement, or combination
of persons or capital belleved to be dome, made, or formed with the
intent, effect, power, or tendency to monopolize business, restrain or
interfere with competitive trade, or to fix, influence, or increase the
price of commedities.” It will be noted that nelither of these definitions
says anything as to form. 8o far as the form is concerned, that is
immaterial. It is the purpose and tendency that are emphasized. It
is not necessary that prices be actually increased or that competition in
fact is prevented. It is the ptu?oae and the power that are the essen-

whe

Per ton for
oreign con-

tial elements. *‘The test is ther the contract or combination In
its apparent purpose or natural consequences places such restrictions
upon com From the review

tition as tends to create a mono I{.’
we have taken of the Industrial side of the E& ted States Steel Cor-
Famtjon, and waiving all questions of form, it is reasonably certain
hat it is a combination made with the Intent, effect, power, and
tendency to restrain competition in the iron and steel business.

“(2) Does the form of organization—the corporate form—prevent it
from being illegal? As we ve just said, the form is not made part
of the appro definitions, and by the decisions of many of the courts

and the substance con-
sidered. though the form is corporate and np;isrently IeEn.l. that
this will not purge the illegality of the purpese. In Illinois, where cor-
porations can be formed for any lawful purpose, it was held that a gas
company, formed for manufacturing gas and acguiring the shares and
property of other gas companies, was illegal when the shares were
acqui for the purpose of controlling these other com in order
to prevent competition and create a munopoglin the business; and this,
too, when the express power to acquire such shares was contained in
the articles of incorporation. Substantially the same view has been
taken in several of the States, and by the Bupreme Court of the United
States, which says: ‘It is not within the general powers of a corpora-

tlon to purchase the stock of corporations for the pu of con-
tt;ogs.n_g eir management, unless express per on be given them so
0.

“The United States Steel Corgomtlon is expressly given the power to
acquire and hold shares of stock in other corporations, and vote upon
them, as any other owner is. It is, therefore, undoubtedly legal in all
particulars New Jersey, and would be so declared hi the courts of
that State, and of some of the other States having a like policy. But
we must remember that ‘every power which a corporation exercises in
another State depends for its ty upon the laws of the sovereignty
in which it is exercised,” and ‘subject to the laws and Constitution of
the United States, full power and control over its territories, Its eiti-
zens, and its business belong to the State.'

“The holding of the court by the official syllabus in the Standard Oil
Com { case (State v. Standard Oil Company, 49 Ohio State Reports,
p. ‘!’5-131 s that—

agreement ? which a majority of the stockholders in several
companies transfer to trustees, who are required to hold the stock in
trust for the transferers and to exercize the power of controlling the
affairs of the companies which the legal ownership of the majority of
the stock confers, in such a manner as will be most conducive of the
interests of all parties to the a ment, tends to establish a virtual

poly of the busi for which the companies were organized, and
is therefore contrary to publie policy and vold.

“ How did it happen that the Standard Oil trust was unlawfnl when
every single step taken in its formation was legal? The reason was
clear—that the purpose was to form a monopoly and suppress compe-
tition ; that the trustees understood this, and that the shareholders
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did also, and that it was the same as any other contract for creatlnﬁ
a mono liy-—-»that is, unenforceable. PBut no statute then provide
for punishing either the shareholders or the trustees. Can the courts
come to any other conclusion as to the United States Steel Corpora-
tion? It understands why it was formed—for the purpose of prevent-
ing competition. Those who sold their shares to it understood this also ;
the¥ knew it was for the same purpose. There are therefore no inno-
cent partles here any more than in the other case, and if either party
was trylng to enforce this contract for the purchase of shares, the
courts certainly would be bound fo hold them unenforceable if the
uestion was properly raised. How, then, does the case differ from

e Standard Oil ease? The answer Is, that it is in the remedy. n
the sugar and oil chses the companies, X, Y, and Z, had no express
right to sell out their ;groperty and management to any person, or
place it in the hands of trustees other than those selected In the ordl-
nary way, and the court held that although each shareholder had the
undoubted riﬁht to put his shares in trust or sell them ountright, the
concerted actlon of all the shareholders was just the same as if the
corporation itself had abdicated its own wers of self-management,
and that this is a corporate sin, for which the State could take the
corporate life of X, Y, and Z companies, and could enjoin the further
carrying out of the trust.

“ But it will be sald in the case of the United States Steel Corpo-
ration the corporate sin of abdicating the power of self-management
by the constituent steel companies is not ?resent. because all of them
have express authority to dispose of all their shares at one time to
any other corporation which wishes to become a real shareholder,
and therefore such a sale and purchase Is sinless, whatever the pur-
E’ﬂe may be. Such a claim can not be sustained. Even in the State

at grants such power, If It Is exercised for a l)ur that is unlaw-
ful—I, e., to create a monopoly—Iits exercise will g:., or ought to be,
held unlawful.

“In the Standard Oil case the corporations were enjoined from
mrr{in out the trust agreement within the State. This remedy is
available in any State where the offending corporation may be doing
business, and this remedy is available against anyone, trustee, share-
holder, corporation, owner, or anyone else, that is a partg to the of-
ense ; and furthermore no State can confer any power, by whatever
form it legalizes it, upon any group of persons or any individual that
will 1 lly aunthorize it or him to do or continue doing in any State
what the laws of that State forbid—and the forms will swept away
and the substance looked at. If these views are correct, it is not un-
likely that in the States having a l|imlicy forbidding the creation of
trusts and monopolies the courts will hold It to be an Illegal trust
within even the strict meanlnlg of that term.

2, “It Is within the lawful power of the State to prevent by any
remedy it mﬂ§ provide the use, within its territory, by any person

of any property in any way which it shall declare to be Injurious to
the public welfare,

3. “8Bo far as the United States Steel Corporation buys and sells
foodn of any kind that are to cross the State lines, it is, so far as these
ransactions are concerned, beyond the jurisdiction of the States and
within the exclusive jurisdiction of the National Government.

“The corporation ]i)roposes to engage in transportation also hetween
Btates. This brings it within the jorisdietion of the National Govern-
ment, at least so far as those persons are concerned who actually carry
on this business for It

4, “'The States of New York, Ohio, Indiana, Michi , Wisconsin,
Minnesota, and the National Government have had antitrust acts.

MICHIGAN ACT.

“In Michigan the attorney-general is directed to brzl.zg ?uo warranto
roceedings against any offending corporation organi n the State,

Er the forfeiture of its charter. He shall also bring proper proceed-

gs, either quo warranto or Injunction, against any offending foreign
corporation ‘exercising any of the powers, franchises, or functions of
a corporation in this State.

“Any violation of the law is declared to be a conspiracy agalinst trade,
and any person who may become engaged in any such conspiracy, or
take part therein, or ald or advise in its commission, or shnlﬁ as prin-
eipal, manager, director, agent, servant, or employee, or in any other
capacity, knowingly carry out any of the stipulations, purposes, prices,
or rates, shall be punished by a fine of not less than $30 nor more than
$£5,000, or be Imprisoned not less than six months nor more than one
year, or both.

THE NATIONAL ACT.

5. “The national act of 1800 created seven different crimes relating
to interstate, foreign, or territorial trade or commerce, punishable by
a penalty not exceding $5,000 or one year's imprisonment, or both, by
providing that every person who shall make (1) a contract in re-
stralnt of such trade, or (2) engage in a combination in form of a
trust or otherwise, or (3) in a conspiracy In restraint of such trade,
or (4) monopolize, or gﬁ} attempt to monopolize, or (6) combine, or
(T) conspire to monopolize such trade, shall be gullty of a misdemeanor,
to be punished as stated. An injured party can sue for damages, and
the combination can be enjoined at the suit of the United States dis-
trict attorneys. The courts give the common-law meanings to the
terms used, but the statute converts the things designated into erimes.”

6. As to the tariff, Professor Wilgus says:

“ Great monopolies have been built up without its help; others have
been fostered and sustained by it. Since a protective tariff is gnstl-
flable only to promote the generul welfare, it should be withheld or
withdrawn whenever it can be used to subvert that end.”

As to the remedy proposed by the Republicans in the Fifty-sixth
Congress, May 21, 19200 (CONGRESSIONAL RECORD, p. 6262), in a joint
resolution to amend the Constitution of the United States so as to
empower Congress to pass laws regulating and controlling trusts and
monopolies, Professor Wilgus says:

“If it Is possible to avold this, I think it should be avolded, for such
an amendment would seriously disturb the balance of power between
the nation and the States, and would be a tremendous untried and
unknown power in the national hands. It should be resorted to only
when all others fall.”

3 (tRe;: elsewhere “ Trusts—the Record of the Two Partles on the Sub-
ect.”

THE UNITED STATES STEEL CORPORATION—FINANCIAL STATISTICS.

Incorporated under the laws of New Jerw{ February 25, 1901, for
the purpose of ncq‘ulrl.u;: and holding the capital stocks of the leading
corporations covering the steel industry of the Thhited States, it is
not itself an operating company. It has acquired over 99 per cent
of the capltel stocks of the followlng-named corporatlons:

Name of company. .

American Bridge Co.
Ameriecan Sheet Steel CO oo

Ameriean Tin Plate Co..
Carnegie Co.
Federal Steel Co.
Lake Superior Consol. Iron Mines_________|
National Steel Co. =
National Tube Co.

Total

247,613,700 | 160,000,000

The properties controlled embrace 149 steel works, with an annual
capacity of about 9,000,000 tons of finished material; 78 blast fur-
naces, with an annual cnpacitg of over 6,500,000 tons of pig& iron ;
over 18,000 coke ovens; 71,000 acres of coal lands; over 70 per
cent of t_!_:e ore mines of the Lake Superior region, which produced in
1900, 12,725,000 tons of ore; over 30, acres of surface lands in the
coke regions; 125 lake vessels, and other property.

In addition to the properties embraced in above statement, interests
allied with the United States BSteel Corporation have acquired a
majority of the ecapital stock of the Shelby Steel Tube Comtgan{f which
had previcusly been the only formidable competitor of the Natlonal
Tube Company. It is stated that other steel properties may be aec-
quired in the near future.

Net earnings of all companies from operations for nine months, end-
ing December 31, 1901, viz:

April $7, 356, T44
ay e Sl e 9, 612, 349
June D, 394, T47
Y e e D e i S C s s AR R R S 9, 580, 151
August __ -- 9,810, 880
Reptamben .l i S e e I e M e DATR T e 9,273,813
October —— 12,2008, TT4
November - = 9, 795, 841
December (estimated) 7, 7068, 298
Total : B4, 787,506

Net earnings for the first six months of 1902 : -
January, 1902 8, 001, 016
February, 1902 7, 678, 583
A arahl- IDOE = s i T ey 10, 135, 868
April, 1902 12, 320, 766
ay, 1902 13, 120, 930

June, 1902 (estimated)._._______

Total net earnings after deducting each month the expendi-
tures for ordinary repairs, renewals, and maintenance of
plants, also interest on bonds and fixed charges of the
subsidiary companies.

Deduct amounts set aside for the following purposes, viz:
BSinking funds on bonds of subsidiary com-

panies $240, 428
Depreciation and reserve funds__ . ____ 6, 556, 028

12, 250, 000

64, 407, 153

6, 798, 456

Balance of profits for six months applicable for United
States Steel Corporation securities
Deduct :
Interest on United States Steel Corporation
bonds for six months. $7, 60O, 000
Blnklnq_ fund on United States Steel Corpora-
tion ds for six months 1, 520, 000

57, 610, 697

9, 120, 000

Balance 48, 490, 697
Dividends for six months on stocks of United States Steel
Corporation, viz:
Preferred, 33 per cent $17, 860, 335
Common, 2 per cent --- 10, 166, 633
Dividends on outstanding stocks of subsid-
iary companies. 106

28, 027, 074

Undivided 1pl‘oﬂt‘s for the séx months applicable to increase
“ Depreciation- and reserve fund accounts, ntw con-
struction, or surplus Y b -- 20,027, 074

United States Steel Corporation—Financial statistics,
[Prepared by John Moody.]

Amount Amount

Title of secvrity. authorized. |outstanding,
QoMo BOOK v - e vis s sanahars manasnta: $560, 000,000 | §508, 363, 800
Preferred stock ........... .| 550, 000, 000 510, 196, 400
Collateral trust and bonds.... 804, 000, 000 301, 000, 000
1, 404, 000, 000 | 1, 319, 560, 200

Quistanding securities on underlying or eontrolled

pr:r]'ieruen:

American Steamship Co. first mo 5 per cents .. 5, 630, 000 5, 530, 000
Came%e{mmpauy percent bonds..........o..eeea| 8,000,000 3, 000, 000
H. C ck Coke Co. bonds ......ccueeeus 1, 800, 000 1, 800, D00
Duluth and Iron Range R. R. first mo 6, 732, 000 6, 732, 000
Duluth and Iron Range R. R. second mor B, 000, 000 1, 000, 000
Duluth, Mesaba and Nor. R. R. ﬁrstmorlﬁ Lol 1,174, 000 1,174, 000
Duluth, Mesaba and Nor, R. R. first consolidated..... 3, 500, 000 1, 933, 000
Duluth, Mesaba and Nor. R. R. second mortgage.... 5, 000, 000 4, 658, 000
Elgin, Joliet, and Eastern R. R. first mortgage ... 10, 000, 000 7,852, 000
Illinois Steel Co. debenture bonds........ it = 2,922,000 2,922,000
Ilingis Steel Co. A. and B. debenture bonds ......... 6, 900, 000 6, 900, 000

.
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United States Steel Corporation—Financial statistics—Continued.

Title of security. unAtbmudzztd mAlitmldeI;EB.
-
Johnson Co. first mortgage bonds.. ....cveeecenascansas §1, 300, 000 $§1, 300, 000
Ohio Steel Co. first MOTtEAZe «veveennan = 1, 000, 600 1, 000, 000
Snenango Valley Steel Co. first mortgage .. =3 230, 000 230, 000
Kings, Gilbert & Warner Co., first mo m --------- 100, 000 100, 000
Jtna Standard Iron & Steel Dn.. first mortgage 600, 000 600, 000
Bellaire Steel Co. first MOTIZAZE «cveeeaencracnsancanan 801, 000 301, 000
Buhl Steel Co., Bharon, Pa., ﬂrst mnﬂa’nge 200, 000 200, 000
Rosena Furnace Co. = fIFSt MOTLEAZE - -~ oo ooemnoomns 250, 000 250, 000
Pittsburg, Bessemer and Lake E R.
mon stock 000, 000 4,500, 000
Preferred stock 2,000, 000
Pittsburg, Shenango
First mortga 8, 000, 000
Consolidated mo 800, 000
Pittsburg, Bessemer and
Consolidated mmtgage ....... 10, 000, 000 6, 200,000
Debenture bonds.. 2, 000, 000 1, 500, 000
Pittsburg and 876, 000 875, 000
Bessemer Equipment Trust. 2,125, 000 2,125,000
Headﬂl.le nnect. Lakes and — R. R. first mort-
................................ s det ey 200, 000 200, 000
Hheelianeolu INOTIEAEES vecanraccnsanrnsmsnnnnosnmens , 636
90, 485, 656
Outstanding securities of companies controlled inthe
interest of the United States Steel Corporation:
Allis Chalmers Co. common stock .......co....o.2| 20,000,000
Allis Chalmers Co. preferred stock . 16, 250, 000
American Can Co. commonstoek. ... cacennean- 44, 000, 000 y
American Can Co, preferred stock.... 44, 000,000 40, 000, 000
American Steel Foundries Co .. 15, 000, 000 15, 000, 0u0

utstanding securities of companies wotki.ng in
harmony with the United States Steel Corporation:

Steel and dron companies outside the United States Steel Corporation—
Continued.

FINANCIAL STATISTICS—econtinued.

Anthorized. Issued.
FPhoenix Iron Co. m(urredutock £800, 000 $300, 000
Phoenix Iron Co. 1,200,000 1, 200, 000

Republie Iron and Stem Co.'

BROCK: . s nee 80, 000, 000 27,191,000
Preferred stock - ...coceevree- 000, 000 20, 306, 900
S e o e nortgage. . x| T

Ton i 1, 000, 1,000,
Sbelh Iron Co. stock. 1,000, 000 1,000, 000

emeld Steel mdl.mnco

C o S B 10, 000, 000 7,500, 000
Preferred s SRR R € 10, 000, 000 6,700, 000
Sloss Iron and Steel Co. first mortgage ...... 2, 000, 000 2, 000, 000
8loss Iron and Steel Co. general mortgage... 2, 000, 000 2, 000, 000
Standard Chain Co. common stock..........e... 1, 500, 000 1,267, 200
Standard Chain Co, pre o T 1,500, 000 1, 001, 400
Co. mort e 700, 000 568, 000
Susquehanna Iron and Steel Co, stock. ...... 1, 500, 000 1, 500, 000
Temple Iron Co. stoek.... . .ocvovenaancnaocnas . 2 500, 000 2 500, 000
Tennessee Coal and Iron and R. R. Co. first 4s. 8, 080, 000 3, 080, 000
22, 306, 600 22, 305, 600
248, 000 242, 000
440, 000 440, 000
1,100, 000 1,100, 000
1,100, 000 950, 000
612, 000 612, 000
Tennessee Coal and Iron Co. genera 15, 000, 000 3, 000, 000
Tennessee Div, bonds. ....cccevevaccenncsacenss 1,251, 000 1,251, 000
Birmingham Div. bonds.. 8, 899, 000 3, 399, 000
De Bardeleben Coal Co. bonds 2,741, 000 2, 741, 000
Thomas Iron Co. stock 2, 500, 000 2, 500, 000
1, 500, 000 1,500, 000
1, 000, 000 1, 000, 000
Chain Co. stoc'k 1, 500, 000 335, 000
Union Steel and €hain Co. preferred stock.......... 1, 000, 000 764, 800
U. 8. Cast-Iron Pipe and Foundry Co. stock.......... 15, 000, 000 12, 500, 000
U. B. Cast-Iron Pipe and Foundry Co. preferred stoek.| 15, 000, 000 12, 500, 000
Warwick Iron and Steel Co. stock 1, 500, 000 1, 500, 000
‘Washburn Wire Co. 1, 250, 000 1,250, 000
Washburn Wire Co. preferred. . 2,500, 000 2, 500, 000
Witherbee, Sherman & Co. stock.. 3, 000, 000 38, 000, 000
Youngstown Tron and Steel Co. stock 2, 000, 000 2, 000, 000
Grand total..... PR e aa N . adans 452, 164, 600 885, 740,10

Cambria Steel Co. stock ........ 50, 000, 000 45, 000, 000
Cambria Iron Co. guaranteed .| 8 468,000 8, 468, 000
Cambria Iron Co. bonds ....ceveennn 218, 200 218, 200
Pennsylvania Steel Co common stock .. 25, 000, 000 10, 000,000
Pennsylv 8 Co. preferred stock 25, 000, 000 16, 500, 000
Pennsylvania Steel Cu. first mortgage (old) 1, 000, 000 1, 000, 000
Pennsylvania Steel Co. first mortgage (new)..... 7,000, 000 8, 475, 000
Maryland Steel Co. IMOTIEAZR. e eeeerveremennnnnnss 2,000, 000 2, 000, 000
118, 686, 200 86, 661, 000
Summary.
V. 8. 8teel Corporation Proper.......cesmessescasensss 1,404, 000,000 | 1,819, 560,000
Cnder'lf;ng securities o contmlled properties .......| 90,435,656 , 478, 656
MF{IIIUS& oo e e 139, 250,000 131, 250, 000
of the COrDORRtiony. - L 2 i e o] , 000.
Becurities of eompanies operated in harmony with
U. 8. Steel Caory tion. . 118, 686,200 86, 661, 000
o 2T g S 1,762, 371,856 | 1,605,049, 656
Bteel and dron companics outside the United States Steel Corporation,
FINANCIAL BTATISTICS.
[Prepared by John Moody.]
Authorized. Tssued.
Ameriui;l& Iron and Steel Manufacturing Co., Leb-
anon :
Common stock §17,000, 000 §17, 000, 000
Preferred stock . N S i A 3, 000, 000 3, 000, 000
Alabama (‘onsol[dated Conl and Tron Co.:
Common stock. . P TR T P e e 2, 500, 000 2,500, 000
2, 500, 000 2, 500, 000
% 5, 000, 000 B, 000, 600
Carpenter Steel Co. stoek.-.......... 2, 000, 000 2, 000, 000
Central Foundry Co. common stock. . 7,000, 060 7, 000, 000
Central Foundry Co. preferred stoek . 7,000, 000 7, 000, 000
Central Foundry Co., tirst mortgage.. 4, 000, 000 4, 000, 000
Colonial Bteel Co. ..o« el liiiiaaaiiaes 1, 000, 000 1, 000, 000
Colcrado Fuel and Iron Co.:
OO FRORE . L i s e e i 88, 000, 000 23, 000, 000
Preferred slock ..covevovaccveeacanns 2,000, 000 2, 000, 000
Convertible debenture bonds......... 15, 000, 000 13, 000, 000
Colorade Coal and Iron Co, first mort 2,765,000 2,765,000
Colorado Fuel Co. general mortgage ... 880, 000 880, 000
Colorado Fuel and Iron Co. general mor 2, 674,000 2, 674, 000
Grand River Coal and €oke Co. morigage . 949, 000 049, 600
Colorado Coal and Iran Co. first mortgage . 700, 000 T00, 000
Rocky Mountain Coal and Iran Co. ﬂntmﬂrignge_ 750, 000 750, 000
Crucible Steel Co. common $t6CK. - oo ooveeeeanmznsn-- 25, 000, 000 25, 000, 000
Crucible Steel Co. preferred stcek...... 25, 000, 000 25, 000, 000
8¢, Clair Furnace Co. first mortgage 3, 000, 000 3, 000, 000
8t. Clair Steel Co. first MOTEREe . ccaivanecnnncans 2, 250, 000 2,250, 000
Dianmond Siate Steel Co.:
Common stoek. .. . e adaaaaas 2,000, 000 2,000, 000
Preferred stoek. 2,250, 000 2, 250, 000
First mortgage...ccecereonees 1, 750, 000 1,000,000
Empire Steel and Iron Co.
Common mk ...... 5, 000, 000 2, 841,400
Preferred stoc . 5, 000, 000 2, 361, 100:
Firth Sterling ‘&teel Co. stock.. 800, 000 600, 000
Jones & Laughlin’s Steel Co 30, 000, 000 80, 000, 000
Lackawanna Iron and Steel Co. stoek...... ... 25, 000, 000 20, 000, 000
Lackawanna Iron and Steel Co. first mortgage.. 1, 800, 000 1, 806, 000
ale Iron Co. stoek .. e e b 6, 000, 000 750, 000
Phoenix Iron CO. COMMON SLOCK - v venmsonrsoormanenn 700, 000 700, 000

The foregoing are the larger competltorn of the Steel Corpornt:lon.
There are, of course, others in the field, but they are either not as
large as the above or have not yet completed their plants. At present
nunx ot the large companies in the above list are working in hurmony

Steel Corporation as grioes. ete. Thus, according to
gltnlimfjon {crutsmndinx}. sbont 77 per cent of the ifron and steel
industry of the United States is owned or controlled by the great Steel
Corporation.
Tae Tix PLATE TRUST.

Partly because the protectionists consider the tin-plate industry.
in this conn as the rﬁ;oduct of protectlon. and bec-nuse it is a model
and well-developed ta I will begin wi is branch of the
great Steel Corgratlon Certn.tnly. if the protectionists have a case
anywhere i the tin-plate industry.

TIN-PLATE INDUSTRY HAS COST Us $100,000,000.

In the first pla it is instructive to inguire how much American
consumers ]mve paid in the last ten years in order that this industry
should be established.

The duty on imported tin plabe wu 1 eent Bzer
July 1, 1891 ; then 2.2 cents until r1118
Jnly 24, 1897 since then, 1.5 cents per

T have a table here showing the total pmmda of tin plate used, im-
E:rtad and domestic produced, the price per d of foreign plates

bond, the New York prices of American tin plate, and a column
showing the difference between these two prices.

Table showing consumption and prices of tin plate.

aund previous to
en 1.2 cents until

Price per pound (eents).
Year Total pounds Cost of in-
i used. In New Differ- dustry.
bond. York. ence.
1,086,483,074 3.6 5.1 1.5 | §15,517,336.00
435,822 921 3.0 5.2 2.2 9,583,104.00
728,245,104 2.9 5.1 2.2 | 16,021,392.00
508,381,208 .7 4.9 2.2 | 18,054,453.00
701,810,011 2.5 3:9 1.4 | 9,825,760.00
692,367 604 2.4 3.5 1.1 7,618,044.00
) 677,005,146 2.4 3.2 .8 | 5,416,418,00
/8 | 853,336,373 2.3 3.0 T 5,973,355.00
ol SRS 890,858, 314 2.4 3.4 .9 8,008, 553,00
{11 I—— SR 3.3 4.7 1.4 | 12,571,498.00
1901 8.3 4.2 - 3 IR RN
Total g 104,612,045, 00

¢ Domestic production estimated at 750,000,000 pounds.

The price of imported plates in bond at New York is obtained by
adding one-tenth cent per [rlmund to the foreign or invoice price, as
given in the “ Statistical Abstract.” This amount covers transporta-
tion charges. 'The New York price iz the actual price at which DBes-
semer coke 14 by 20 tin plate sold in New York in each year. The dif-
ference column shows how much more the wholesale buyer paid for tin
plates in New York than he would have paid had there no duty.

Hebates on, recxported tin plates in mannfactured forms (the exaet
figures are not attainable) uce this total to between $90,000,000 and
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$05.000,000 as the direct cost in the last ten years of “ creating ™ the
industry. This is the extra amount paid by wholesale dealers and
metal workers; but by the time they were repaid by the American

ople, who ultimately bought the goods and footed the bills, the addi-
don of legitimate profits swelled the amount to over $100, , 000,

Our people paid this for a competitive industry which promised to
Emt rices down. They got for their money a monopoly which arbi-
rarily marks them up.

TRUST FORMED—FOUR-FIFTHS WATER.

In 1808 the Industry was well on its feet and capable of existing
without tariff support. In November of that fmr the price at the mills
in T'ittsburg had fallen to $2.65 per box, which was within 5 cents of
the price of foreizn plates in New York, without duty.

During 1898 negotiations were begun to form a company that should
control all the plates of the country. These negotiations were finally
successful, and in December the trust was launched under the laws of
New Jersey, as the * American Tin Plate Company.”

It was capitalized at $50,000,000—$20,000,000 preferred and $30,-

X common stock. It contained about 40 plants and 280 mills.
The total cost of duplieating these mills in 1898 (about $20,000 per
mill) was not more t £6,000,000. The value of the real estate pur-
chased and the cash with which the trust began business probably
made the actual value of the assets of the company at its foundation
between $10,000,000 and $12,000,000, The price paid for these plants
is said to have been $18,000,000 of common and $18,000,000 of pre-
ferred stock.

While this company may not be legally a trust, in the original sense
of the word, its executive committee is cleverly constructed to perform
the work of actual trustees. The members can not be removed by the
board of directors and have almost absclute control. Stockholders can
not examine the Looks of the company.

TARIFF MONOPOLY PROFITS FPROMISED.

This trust now owns ?ractlmlly every mill in the country making
tin plates for the general trade. P

To malntain its monopoly it has flve-year agreements with the six or
eight manufacturers of tin-plate machinery which Il)revent them from
making mills for outsiders. It Is therefore nearly Impossible for out-
slders to obtain the necessary equlpment for tin-plate plants. Further-
more, the trust, even before the formation of the United States Steel
Corporation, was so interlocked with the other trusts which produced
tin-plate bars that it is doubtful If any real competitor could ve ob-
tained bars and other raw materials, Tbhus the National Steel Com-
imn}' tcng_i‘tal £59,000,000) was organized in the interests of the Amer-
can Tin Plate Company and for the purpose of controlling the produe-
tion of tin-plate bars.

When the trust was being formed, in November, 1898, what were
sald to be conservative and carefully prepared estimates of sales, earn-
in and profits for 1898 were made public. These estimates were as

follows :

The ﬁross output of mills was stated to be 7,633,556 boxes. On the
basis of the then operating ex}peuses a profit of 35 cents a box, or
$2,671,754, was made by the mills when prices of tin plates were lowest.

nder the mnew arrangement the operating expenses were to be reduced
by _$1,000, making a total estimated profit of $3,671,7564. After
deducting Sl,ﬁﬂﬂ.()(}u for dividends on the preferred stock, $2,441,754
would be left for dividends on the common stock.

TRUST PUT UP PRICES FrROM $2.80 To $4.84.

When these estimates were published tin plate was selling at $2.65
at the mills, or $2.80 In New York, for 100-pound boxes.

Table showing average prices of 1§ by 20 (100) coke tin plate at New
York in 1898—1901.

Domestic|
price.

Differ-

Foreign
price. ence.

1808,
June.
i aly- =
ugus
Septfmbcr.

2

MMNNWNﬁ

53868 BBZERER
oo sionis

November
December.

BRoispshlkgs sBBhEER

1809,

January.

February.
arch

Apr¥
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June.
July
August
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ot et

B e e e 00 00
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Not onltisdld the trust advance prices immediately, but in March,
four mon after the trust was formed, it had them within one-fifth
of a cent a ‘ponnd of the importing point, the duti being 13 cents.
The trust raised prices at the mills on Jul'y 14 to $4.374, and again
on A t 26 to $4.05. Although this then made the price at New
York 30 cents under the importing price for 100-pound plates, it was
80 near the importing price for 80-pound plates that the trust feared
to mark prices up again at that time.

ADVANCE WAB ARBITEARY AND NOT JUSTIFIABLE.

To what extent were the advances in price justified by the Increased
cost of raw materinls? In the first place, itis not true, as often as-
serted in pro-trust papers, that the advances were caused by the In-
creased cost of raw materials, . On the contrary, the advances in price
of tin plates pr the advance in billets and tin. Thus, from
November 15 to January 6, 1809, tin plate advanced 83 cents a box,
while the rise In raw materlals was only equal to about 14 cents.
From November 15 to February 17 tin plates were marked up 55
cents, while the advance in raw materials was only 30 cents a box.
From November 13 to March 8 plates were marked up $1.223, less than
half of which was e:@lalned ¥ the prices of materials. From No-
vember 15 to October 6 tin-plate prices advanced just $2, although the
advance in prices of raw materials justified a raise of only $1.55 or
of §1.75 if, as the trust apologlists claim, labor had advanced 20 cents
a box. Thus it is clear that trust advanced prices arbitrarily, and
with more regard to the price at which foreign plates could im-

crted under a protective tariff than to the increased cost of Bessemer
rg, themselves the product of another tariff trust, which also
arbitrarily advanced prices.
TARIFF PROFITS OVER $4,000,000,

From careful estimates based on the stated profits of 1898, the profits
of this trust in 1899 were not less than $4 650,000, even if the trust did
not, as anticipated, save $1,000,000 by the trust method of production.
The statement for 1900 shows total profits of $5,857,417, from which

1,500,000 was deducted for depreciation., While I do not btelieve that

4,357,417 is the full amount of profits that should be fairly credited to
this trust, I shall accept these figures.

The tariff was most certainly responsible for all of this profit. In
fact, the tariff on tin plate is probably responsible for much of the profits
made by the National Steel Company and several of the companies
which produce the raw material of this Industry. As the trust, aﬁeast
for part of the year, was supplying plates for rt at about $1 a box
below the quoted prices, it certain i,\r did not n more than a duty of
one-half cent per pound to proteet it from foreign competition. That it
utilized about all of the duty Is evident from its prices, compared with
the in-bond &;Ices of English plates. That it did not show greater
profits In 1900 is l:rrobably because of juggled bookkeeplng or of some
other kind of ju I do not pretend to understand. I will
suppose that the tarlff profits of this trust were $4,000,000.

$1 PER BOX TO FOREIGNERS.

Since May, 1901, the 1;:n-ice of domestic tin plate has remained un-
changed. he price of forei lates has changed but slightly. The
total i‘l_nports in 1901 were 117,580,312 pounds and the trust's output
about 750,000,000 &gmnds——the output in 1900 being only 677,269,600,
instead of 750,000,000, as was estimated. It thus ames that the con-
sumption of tinplate is declining in this rapidly growing country blessed
with the greatest harvest ever known, and during what the Republicans
fell us are times of unprecedented prosperity for all. High trust prices
iz the only explanation for this decrease.

Considerable guantities of tin plate are now being sold to cotton-
oil and other companies manufacturing goods for export. The prices
obtained for these plates are in some cases at least $1 below the
regular domestic price. The Standard Oil Company now uses about
two-thirds of all imported plates. It pays a duty of $1.50 per box,
but gets back $1.48% when the Rlstes are exported as packages. The
cost of getting the drawback duty is only 8 or 10 cents per box.
1f, then, the oll trust could obtain plates of the tin-plate trust at
$1.40 per box below the American price, or, rather, at 10 cents above
the in-bond price of forelgn plates, it would use American plates.
This is what the oill trust has offered to do. It has agreed to take
1,500,000 boxes of American glntcﬂ at the price of Welsh plates plus
about 20 cents for frelght and other costs.

The tin-plate trust s accepied this large order, providing the
tin-plate workers would accept a reduction of 25 r cent in their
wages when working on this order. The workers in various States
voted on this proposition in July and August, 1002, and refused to
accept the cut,

SHUITING DOWN MILLS TO COERCE WORKERS.

The rollowinf editorial from the New York Journal of Commerce
and Commercial Bulletin of August -11, 1902, describes the tactics of
ghlsl $100,000,000 * infant"” to beat down wages for the benefit of
oreigners :

= ﬂ:tll]uttiag down 120 of the 274 mills controlled by the Tin-Plate
Trust looks like an attempt to coerce the men to accept a reduction
of 25 per cent in their wages on the million and a half boxes it was
proposed to make for the Standard Oll's foreign business, which now
uses imported plates on which a drawback is allowed. The shuttin
down 1s stated to be duoe to a lack of trade, but it is hard to credi
this. The men were assured that if they would accept a reduction of
w on this additional order there would be no reduction of wages on
business for domestic consumption, and there would simply be just so
much additional work for the mills. Many of the unions of tin work-
ers voted for the reduction, but on the whole it was beaten, for the
reason, it is alleged, that most of the tin workers are Welshmen and
they have still some regard for their friends who did not come over
very many of whom would be thrown out of work if the Standard Oil
bought those million and a half boxes in America. Probably some of
the men were afraid to start a reduction of w
job. Immediately after the tin workers reject
shutdown of fifteen plants out of twent{‘-elght was ordered. Of course,
the domestic demand may really be light, and the Standard Oil order
may have been needed to keep all the plants open, but we have been
gettin ver{ different sort of mews from all branches of the iron and
steel fndus ry, and the makers are sald to be offering tin plates for

s oring the TASE - geasey b slling tin piates to

e las 0 years, 86 n plates
Americans at the same price charged foreigners, the consumption of
tin plates would probably have exceeded 1, ,000,000 pounds and the
trust would have had work for all of its mills. It has held prices so
very t the profits ve been about 100 r cent and have
temmpted capital into the busin g0 that by September, 1902, there
will be enough mills outside of trust to supply half of our con-

es even on a special
the proposition, the

exgort at 25
f the tru
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sumpiion. These mills were unable to procure steel bars until this
summer, and in fact had culty in finding men to construct mills.
The monopoly of the trust is now broken until a new deal can be made
taking In the outside concerns at fancy prices. Before this occurs we
are likely to.see much lower prices, After it oceurs we will see higher
prices again, unless in the meantime, the people recover their senses
and abolish the tariff on tin plates.

THE AMERICAN STEEL AND WIRE COMPANY.

EFFECT UPON PRICES OF THE FORMATION OF THE TRUST.

The effect of this trust upon prices has been almost marvelous. -T‘ha
following tables of average monthly prices are from the Iron Age of
January 4, 1901 : 1

Tables showing Chicago (and New York) “ base” prices of wire nails
and barbed iwcire.
WIRE NAILS PER KEG.

THIS TRUST RAISED PRICES OVER 100 PER CENT IN 1800—WIRE KAILS
FOUR TIMES AS HIGH AS IN 1895—TRUST'S MONOPOLY ALMOST ARSO- Month. 1901. | 1900, | 1800. | 1808, | 1807, | 1896. | 1895, | 1804.| 1803,
LUTE—ITS EXPORTS AT HALF THE AMERICAN PRICE—HELD PRICES S0
HIGH HERE THAT FARMERS CEASED TO CONSUME AND PRICES WERE
REDUCED 1 CENT PER POUND IN APRIL, 1000—JOHN W. GATES'S | JANUATY e 1$2.35 (83.53 (81.50 /21,35 [81.50 |22.42 [20.05 $1.17 | 81.57
MILLIONS MOSTLY TARIFF PROFITS. Febrl":uhnry .......... :.g g.g ;23 %g; }g %.g 1'0; {j.i!g i%
T e o G i . . 7 3
The American Steel and Wire Company is another of the companies B i S i 7
that are now a part of the United Spﬁgtes Steel Corporation. That it ﬁl;"r;L"""‘““'——“‘ g:g gg gg if; }g g% I.gg {g }g
is leaning heavily on its tariff crutches in this country, and uses them | 3, "~ o r | 5" g 1 o'an [ 1743 [ 1742 | 2770 | 150 | 1020 | 150
as clubs to beat down its rivals in all other countries,'is evident from [ yuivh-=-—==-——--—===c——ec| 502 | Ou00 | Se00 | 2B | 3002 | Sorp | 3400 | oo | 3o
g.:tt:é‘soms of which were stated to this Commission by Mr. John W. éumt—-'-—-----»---- g“g gg :'m 1_2 ;g g_;g Eﬁ HE %4;
pternb. A z .10 | 1. f a : 7 N
POOLING AGREEMENTS IN 1895. Octob 242 | 235 | 3.20 | 1.47 [ 1052 | 270 | 2040 | 1005 | 1.40
Going no farther back than 1895 we find the Consolidated Steel and | November—...._.._____| 2.85 | 2,35 | 8.98 | 1.40 | 1.50 | 2,70 | 2.42 | 1.05 | 1.80
Wire Company, an Illinois corporation of 1892, with $4,000,000 mg’iml, Decomber______.____ —-] 2.85 | 2,35 | 8.58 | 1.87 | 1.50 | 1.60 | 2.42 | 1.00 | 1.27
as the barbed wire trust, with Mr. John W. Gates as manager. Vari-
ous pooling amments were formed in 1804, 1895, and 1806 between Average for year_| 2.41 | 2,76 | 2,60 | 1.45 | 1.43 | 2.54 | 1.68 | 1.11 | 1.50
all of gf 1qu' od“ﬂim n;ai;]x]:fnctml-em, but they were only t arily
BUCCess: n producin er prices. 7
The Export Barbed Wire Association, composed of four Srlnc[pel ex- SARBID SN EAR LN DR U sDe:
porters, was In force several years previous to 1885, and did much to l‘2
gteady prices. It was partially revived in 1896. JANUATY e e [$2,05 1$4.13 1$2.05 $1.00 (31.90 $2.02 1$1.00 |$2.25 | $2.65
In Beptember, October, and November, 1895, * prices were flxed by | February . ________|3.05|4.13 | 2.25 | 1.90 | 1.85 | 1.97 | 1.90 | 2.25 | 2.60
agreement,” as the Iron Age stated, and were $2.8. fer 100 pounds for 3.05 | 413 | 2,62 | 1.90 [ 1.90 | 1.95 | 1.95 | 2.30 | 2.60
barbed wire. The previous April the price was $1.90. The avera 3.05|8.88 | 2.8 |1.87 | 1.80 | 2.00 | 1.90 | 2.20 | 2.60
gricea for ;reﬂous years were: 1894, $2.18; 1803, $2.55; 1802, §2.29; 8.05 | 8.13 | 2.95 | 1.50 | 1.80 | 2,15 | 1.95 | 2.15 | 2.60
801, $2.72: 1800, $2.97. In December, 1895, the combination broke 8,05 | 8.13 | 3,20 | 1.80 | 1.75 | 2.00 | 2.10 | 2.20 | 2.55
and prices fell to §2. 8.05|3.10 | 8.80 | 1.80 | 1.75 | 2.00 | 2.15 | 2.25 | 2.52
Early in 1895 wire nalls were selling at a * base " price of 75 to 80 8.05|83.10 | 8.40 | 1.80 | 1.65 | 1.90 | 2.55 | 2.25 | 2.50
cents a keg in Pittsburg. In May two associations, one for cut and 8.05 | 8.00 | 8.67 | 1.50 | 1.80 | 1.85 | 2.85 | 2.20 | 2.45
one for wire nails, got together and put this price up to $1.20. These 8.05 | .00 | 8.77 | 1.82 | 1.80 | 1.85 | 2.85 | 2.15 | 2.40
associations pooled, and the wire-nail people “ contributed financially 8.05|3.00 | 8.88|1.82|1.80|1.85|2.85|2.00]| 2.40
to enable the Cut Nall Association to keep control of the market, espe- | Decem 3.00 | 3.00 | ¢.13 | 1.82 | 1.80 | 1.65 | 2.00 | 1.90 | 2.35
cially in the payment of subsidies to keep idle the large number of cut-
nail machines," as the Iron Age of December 3, 1898, tells us. The Average for year.| 3. 3.30 | 8,17 [ 1.85 | 1.80 | 1,96 | 2.25 | 2.18 | 2.55
assoclations regulated the amount of nails offered for sale each month

and the price at which they should be sold. Understandings were had
with Canadian manufacturers. Nall-machine makers were subsidized
not to sell to those outside the associations. Jobbers who did not cut
prices were given rebates.

Prices advanced almost steadily for one year. BI May, 1808, wire
nails were selling at $2.70 1Eer keg in Ch!cago and $2.556 in Pittsburg.
The pool held together until December, 1896, when prices broke more
than 1 cent per pound. -

On December 3, 1806, the Iron Age sald that h(l)ghl‘xj gsioces of cut and
wire nalls had reduced consumption from over 9,000, kegs in 1891
and 1892 to less than 8,000, in 1895, and in 1896 to probably far
less than in 1895, notwithstanding the fact that a large amount of
nails had been exported into foreign countries at less than half the
price that the American public pald for their nalls.

EXPORT I'RICE $1.30, HOME PRICE $2.T0 FOR WIRE NAILS,

It is often difficult to ascertain the exact ex‘fort prices. In Novem-
ber, 1896, however, it is a fact that the price to foreigners was $1.30,
while the price to Americans was $2.70. At least one dealer boughé
a large q“nt’? of nails at export prices, and, after shipping them to
Amsterdam and back and paying freight and other charges both ways,
made a handsome profit while underselling the trust in its own market.
He, however, was boycotted by the trust, and was thereafter unable to

buy nails at any price either as an American or as a foreigner. The
exports for the fiscal year 1896 were 28,762,187 pounds.
TRUST, MONOPOLY, AND WATER.
reements were broken and patched up in 1897 and 1898. In April,

, the American Steel and Wire Company of Illinois was formed,
with $24,000,000 capltal. It contained fourteen mills, seven of which
constituted the Consolidated Steel Wire Company, formed in 1802 with
$4,000,000 capital. This trust was not large enough to fully regulate
production and prices. It was swallowed up by the new American Steel
and Wire Company, a New Jersey corporation, formed on January 13,
1899, with $90,000,000 cfi%ital, $40,000,000 of which is T per cent cumu-
lative preferred stock. is trust inciudes practically all of the wire,
wire rod and wire nail mills of the country. The value of the twenty-
six plants and other Sprgserty absorbed is about $20,000,000, which,
even admitting the $18,000,000 other capital claimed, would leave over
£50,000,000 of water. It owns itd own sources of supply. Its monopoly
conditions and advantages were thus set forth in , 1898, by its
president, Mr. John bert :

“It will not be necessary to make any further purchases, for the
reason that we have all the producing capacity that we need. It has
been our policy to so fortify ourselves that we are practically inde-

ndent, or, if you please, to put ourselves in a position to take the ore
rom our mines, tr:msimrt it in our vessels, convert it into pig iron in
our own furnaces, roll it into steel billets in our own steel mills, roll
it into iron rods in our own rod mills, and finish it in our mills into
plain and barbed wire and all the different kinds of wire used, not
only in the United States, but all other countries where wire is used.
In this way we have succeeded, as we own one of the best ore mines in
the Mesaba range. We have our own coke mines and coke furnaces, so
that you will see that we start at the bottom and have all the profits
that there are, from ore to finished material. Our business is entirely
gatisfactory and the company is doing very well.”

The trust has a monopoly of the drawn and barbed wire business,
but has considerable competition in woven fence wire. It also does a
large business in copper wire and electrical goods and in fencing, poul-
try netting, baling wire, and bale tires.

The actudl output in 1898 of all the plants now in the trust was:

Wire rods net tons__ 826, 840
Drawn wire do 1,130, 124
Barbed wire do 275, 918
Wire nails kegs... 6, 6561, 737
Woven-wire fencing miles__ 10, 000

It should be noticed that these are the base prices of wire nalls in
carload lots. Because of “ extras,” due to sizes, the average price per
keg lIs fully 60 cents more than those Tmted above. Of course, the
prices of small lots are still higher, and the retail prices, espeeinl]g in
remote districts, very much higher than for carload lots. The base
Frlce is fixed at Pittsburg and freights are added to all points of de-
ivery. The Pittsburg price Is now 33 cents lower than Chicago and
New York prices, which are 5 cents below 8t. Louis prices. Wire nalls
have almost entirely replaced cut nails, which now sell for about 70
cents per keg less than wire nails.

PRICES TOO HIGH FOR FARMERS,

It may be noted that when this trust was first formed we heard a
great deal from the trust theorists about the economic advantages and
savings of great combinations. Thus Mr. Garrit II. Ten Broek, of St.
Louis, as counsel for the mmﬁa:ny. announced that * the only effect on
the market that I can see will be a possible slight lowering of prices
because of this economy, and also a steadiness of prices for the future.”
There are still numerous pro-trust theorists dpratin about the blessin
of trusts as if nearly all of the trusts had not, in practice, actually
demonstrated that they are, under present conditions, all-around curses.
The blessings go far are enjoyed only by those who got into the trusts
on the “ ground floor.”

If the wire trust lowers prices it will do so only because of the
removal or threatened removal of tariff duties, or because prices are
too high to yleld maximum profits. The Iron Age of November 30,
15899, contains six columns of interviews with hardware men in twenty-
five States on “the effect of high prices on the demand for goods.
Many dealers say that they expect to sell 25 or 50 per cent less

ds in 1000 because of advanced prices. Many farmers are refusing
o build fences with wire at high prices. A Maryland farmer said:
“The ﬁr!m of wire is prohibitive. ghall go home and put the hands
to work and make rail fence.” The farmers are deferrinF the building
of houses because of the increased Jtrtces of lumber, nails, glass, ete.
They are buying nails by the pound instead of by the keg.

Finding from exlilerlence that prices were out of reach of the
farmers, the trust in April reduced prices of all goods 1 cent per
pound. ther 1 or 2 cents off would make prices reasonable,

MOST FAVORED FOREIGNERS ARE TIHOSE FARTHEST AWAY.

The duty on wire nafls from 1890 to 1804 was from 2 to 4 cents
per pound; from 1894 to 1807, 25 per cent; since 1897, one-half to 1
cent per pound.

The duty on barbed wire from 1890 to 1804 was six-tenths of a cent
1iber1pound: from 1894 to 1897, four-tenths of a cent per pound; since
897, one and nine-twentieths of a cent per pound on gnlvanlzeci wire.

The duties on other products of this trust are generally higher than
those on wire nalls.

Table shoiwing exports of wire nails and wire.

Fiscal year. Wire nafls.| Wire,
Pounds. Pounds.
1803. 2,800,501 42,708,043
1804 8,233,776 44,778,268
1805, 4,387,207 61,008,717
1835, 8,081,027 | 70,928,706
1587, 9,041,714 | 107,720,155
1868, L894,050 L0064, 654
1809, 51,233,212 | 215,104,475
1600 81,685,468 | 236,772,808
1002 46,416,697 | 223,195,550
1901 44,612,619 | 164,883,410
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Mr. Gates told your Commission that goods were sold lower to for-
eigners, but he failed to state the difference between the home and
export prices. ILate In 1899, when wire nails were being sold at from
$3.10 to $3.58 per keg to Americans, large gquantities were being ex-
ported at from $2.14 to $2.20. At the same time, when barbed wire
was Lelng sold to Americans at $3.067 to $4.18 per hundred pounds, it
wasl wlg rf;] Canadlans for $3.25 and to more remote foreigners at $2.20
per hun ¥

'l;lln December 2, 1800, Canadian Hardware, a Montreal publication,

said :

* Retall dealers - in the United States pay £3.50 f. o, b. Cleveland
for car lots for barbed wire and $3.80 for less than car lots, while the
figures quoted to the retail trade in Canada is $3.25 f. o. b. Cleveland
for car lots and $3.35 for less quantities. * = =

“Plain wire 1s quoted to the Canadian dealer $11 per ton lower
than to the home dealer.

“ The explanation of these differences in prices is that In the home
market, on account of the high customs tariff, the United States manu-
facturer has a monopoly, while in catering for the Canadian trade he
has to bring his dar!oes down to a point that will keep out the product
of British and German manufacturers.” -

PROFITS OF THE STEEL AND WIRE TRUST IN 1800 axp 1900.

The balance sheet of the steel and wire trust for 1899 shows net
rofits of $12,162,530. What part of this amount is due to the tari®
t s im ble to say. Onlﬁ' a rough estimate Is possible. Abcut
700,000, pounds of wire nails were sold in 15899 in our home market.
Perhaps at no time was the export price within 50 cents per hundred
pounds of the American price. The average diferences probably con-
siderably exceeded one-half cent per pound, the minimum duty on wire
nails. All of the duty, therefore, is utilized by the trust, and we paid

,000 more for our wire nalls in 1899 than we would have paid

ad there been no duty. Perhaps 400,000 tons of barbed wire were sold
in 1890 at an advance over the export price of one-half of a cent per
ound, The tarlff on barbed wire then pot $4,500,000 net profits into

e pockets of Mr. John W. Gates and his business partners. On 400,000
net tons of drawn wire In varions forms sold to Americans the duty
of from 1% to 2 cents per pound was probably one-fourth utilized. 'Thns
our bill for this wire was about $3,000,000 greater because of the

tariff. Putting these items together, we get a total of about $11,000,000.

as the cost to us and the profits to the trast of this needless protec-

CHUKKS OF WISDOM FEOM STATESMAN GATES.

These profits in steel and wire now make up a part of the $140,-
000,000 a year profits of the great steel trust. It was these profits
that are responsible for the r and development of that dazzling
financier and statesman, Mr. John W. Gates, whose career is evidently
just begun. When this tariff-nurtured statesman was before the Indus-
trial Commission on November 14, 15899, he stated without a blush:

That prices of wire nails, ete., had been doubled;

That he deprecated the necessity for such high prices;

t they were due to the high price of raw materials;

That his company exported 700 tons of wire a day;

That it furnished England with 60 per cent of her supply ;

That goods were sold lower to foreigners;

That such prices were necessary * to hold ontside trade ;"

That not infrequently new plants were shnt up and dismantled ;

That this was done for * varlous reasons;"

That five plants had been closed;

That his company had a monopoly of the barbed-wire business;

That, therefore, higher prices were charged for these products;

That his company was making big profits;

That his company did not recognize labor unions as such;

That subsidies should be paid to steamship lines and to corporations
with £5,000,000 or more capital;

That the Government should supervise all such corporations;

That he went to Euro{m to form a world trust;
¢ '.l‘hn&: he proposed to increase prices $10 a ton If such a trust were
ormed ;

That the Germans contemplated a $20 increase;

That the Germans wanted too big a share of business;

That Germany's bounty system was excellent;

That if it were applied here we should soon be doing 00 per cent of
the iron and steel business of the world;

That the protective tariff had had much to do with building up the
industry ; and
. That the continuance of the policy was necessary to the future pros-
perity of the industry.

Surely no patriotic American will think of abolishing a protective
tarift that has fostered such a genjus. Is it not clear that he is a

roduct of our American system, and that the Government now owes
Elm a living, and not a serlmpy one either?

Tae Wiee Rore TrUST.

BELLS GOODS ALL OVER THE REST OF THE WOBLD FOR ONE-HALF OR ONE-
THIRD THE PRICES CHARGED HERE—THIS TRUST PAID THE REPUBLICANS
$100,000 IN 1806—FIXED THE DINGLEY TARIFF BILL TO SUIT IT—HAS
BEEN ROBBING THE PEOPLE AND ENJOYING GREAT PROSPERITY EVER
SINCE—BULLDOZES COMPETITORS AND CUSTOMERS—ITS ORDERS ARE
OBEYED BY THE TREASURY DEPARTMENT—COPIES OF STEEL TRUST LET-
TERS SHOWING PRICES OF STEEL WIRE IN ENGLAND.

The almost criminal folly of the protective tariffs of to-day, and
especially of the inexcusable tariff on iron and steel goods, is well illus-
frated by the wire rope trust.

The manufacturers of wire rope have for years had a * gentlemen’s
agreement "’ on prices, an agreement similar to that of the manunfac-
turers of steel rails or of structural steel or of sheets or of most of the
other products of the steel mills. The principal parties to this agree-
ment, 1, or trust are John A. Roebling’s Sons Company, Trenton,
N. J.; Hazard Manufacturing Comspn.nﬂ)W kes-Barre, P’a. ; Washburn &
Moen Manufacturtn&fompauv. t. uis, Mo.; Roderick & Bascom
}ligpe cgtmpgzy, St. Louls, and the Williamsport Wire Company, Wil-

meport, z ;

Realizing that the prices which can be got for wire rope depend
lal‘oge!y upon the duty on wire rope, the members of this trust began in
1800 to sow seed for the big harvest of profits which they have been
reaping since 1897. According to the statements of some of the mem-
bers, they contributed $100,0! to the Republican campai fund in
1896, At least if all contributed their pro rata shares, as did some of
the members, the Republican Administration of 1897 was indebted to
this ‘trust in the sum of $100,000,

© As the better grades of wire rope have always been and still are
made largely from imported rods or wire (larger than No. 6), the trust
wanted no fm:reane on the duty on wire rods. None was made in the
Dingley biil. The duty on wire rope, however, was increased by the
amount of the increased dutf on coated or galvanized wire. The trust
was also permitted to continue to benefit by the unreasonable tariff
which compelled importers of wire rope to pay the same rate of duty
per pound on the central core of the rope as upon the wire of which
the rope Is composed. This central core usually consists of tarred jute
or hemg. and is used only as a * former " around which to twist the
ends. It has little or no value, but adds 5 to 10 per cent to the weight
on which duty is assessed.

Having fixed up the Dingley bill to sult their tastes, they proceeded
to reap thelr profits by putting prices at home up to the tariff limit,
while lowering prices to foreigners, so that our rope is exported to
every important foreign country, with the possible exception of Eng-
land. As the duty on imported wire rope will average nearly 100 per
cent, the trust charges domestic consumers more than twice what is
charged foreigners for its goods.

The following table gives the prices in England of American wire and
wire rope and the price of English wire and wire rope, and the Ameri-
can duty on it:

Prices ond duties on wire and wire rope.
[English money.]

S5 |58 American tariff rates. =
g|xh
§?'”§ ge - o 'Eo%'
=) =] £ 3
Sez |2 s 8 |8s
ﬁ’éﬁ 35 2 ﬂ .", g"E
; | eg - =] & g | -
g |35 |838 g g . g |88|e3
2.3|85: ¥ 3 5 5 23
E |2tk Ea o to E =1 g =
- O | oo = B =l B -} O
s |Be3|S3% 5 = o £ °% | &§
& |284|888 E £ o g % |es
g [2<8|868| X | 2 x |3 |g8
o & 3 [} (] = (5 & &
N Per | Per | Per | Yer | Per | Per | Per | Per | Per | Per | Per
O | ton. | ton. | 1b. | ton, | 1b. |ton.| tom. | Ib. | ton. | ton. | tom.
oA R £ s d, 2 5|2 8- d L dif 5| £ s
Oto8 8 6 910 1ic.| 516 8 2c/18 856156 4 le.413 411 8812 0
14 915 1210] 1dc/7 0 O 2. 18 8718 lc./4 13 4/12 180/ 16 O
17 1210 16 O] 2¢|9 6 8 2c|18 810 5 }' lc.4 13 414 1&5‘ 19 0
[Per 1C0 pounds in United States money.]
0tos IEl.TB £2.06 §1.25 §0.20 $1.40 §1.00 .40 | §2.59
4211 | 250 1.50 +20 L70 1.00 270 | 8.48
17 | 2.71 | 3.48 2.00 .20 2.20 1.00 8.20 | 413

Thus the price of American wire rope c. 1. f. at Liverpool is but little
more than the doty on English wire rope which is brought into Amer-
ica. As the products of English and American mills compete in Eng-
land, at least potentially, and are quoted at practically the same prices,
we gee that the duty on the impo wire rope averages about 85 per cent.
To get the cost of English wire rope in America we must add to the
foreign cost the amount of the duty on the wire in the rope and add
10 per cent to the duty because of the weight of the central core. Add-
ing 35 cents per hundred for freight, insurance, and other charges,
and 10 per cent for profits, we have:

The cost per 100 pounds of Ewmglish wire rope in the United States.

Qost price | Duty on | Duty on | Freight, | Total and

Gauge of wire. Liverpool.| wire. core. l ete. (10 per eent.

B P A e e 1 L] £2.50 $2.40 £0.24 0,85 $3.14
14 3.48 2.70 27 -39 7.48
17 4.13 8.20 .82 .85 £.50

As English wire rope competes freely in this country with American
rope, the price of the American rope at the mills can not be less than
the above cost of the English rope. Deduncting 23 cents per 100
pounds from the price in England of American wire, as the cost for
charges, insurance, and freight, we find the ‘frlce for export of American
rope, at the mills, to be $2.34, $3.23, and $3.88 per 100 pounds for
the ro made of the above-mentioned sizes of wire. Putting these
export prices alongside of the domestic price, we have:

Prices per 100 pounds American wire rope.

Gauge. Export.| Domestic. | Difference,
0to B £2.54 $5.14 $£3.80
14 3.23 7.48 4.25
17, 3.88 8.80 4.92

These figures make it certain that the trust can, by virtue of the
protective tariff, charge its American customers considerably more
than twice what It charges its foreign customers.

We shall now see that for reasons onlfr :arﬂly acconnted for by the
tarif duties, the actual selling prices o merican wire rope average
two or three times as much to the home or domestic consumer as to
the forelgner.

From the price list of John A. Roebling's Sons Company, we get
the follow prices for * transmisslon’ or haulage rope, composed
of six str and a hemp center, seven wires to the strand. The
prices are for Slemens-Martin s rope. Ten per cent is added to
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these prices to get the prices of galvanized wire; 60 per cent Iz then
deducted to get the lowest wholesale cash price to domestie consumers;
although 45 and 123 per cent is the recently reduced price to agents.

Approxi- Weight | Boebling | + o o en
Roebling trade numbers. ate circum-| list
erence, per foot. foo!fr per cent,
Inches. Pounds. Cents.
L e At e e S 43 3.00 43 18.92
A Rt ran tad i s nE st e p e e e 4 2.456 36 15.84
R R S R 3 2.00 20 12.76
1 R I P 2 1.56 23 10.12
N ST T T P e Ve ~igl 24 1.20 174 7.30
s | RS S e R S R -1 2 99 14 6.16
e e e i 11 .62 10 4.40
s P S S A 1} .50 08 3.52
S R R S e R R 13 .39 06} 2.86
....... B A B e b e 1 .80 054 2.42
AT T L T Y T S e E L T .15 03§ 1.656

Compare these prices with those quoted on April 10, 1902, by a lead-
Ing British manufacturer to a big dealer in the United Stafes. The
prices are for gnlvanized BB wire rope, six strands each seven wires
and are f. o. b. in England, and are reduced from pounds to feet an
froin English to United States money.

Weight. l;:rce United | par 109| Per ok
'er reen

Approximate circumference. per foot. | cwt. gt:g? pounds.| foot. pefor

(112). 4
Pounds. Cents.

e e e 3.00 12s $2.92 | $2.61 7.83 7.4
e b T T e e Y 2.45 12-6 8.04 2.7 6.64 6.81
P PF T PP T T T S O T 2 13 8.16 2.82 b.64 5. 36
B vt ra ey e P n s 1.58 14-6 8.52 3.14 4.96 4.71
................... 1.20 14-6 8.62 3.14 8.77 3.563
e e T .59 16 3.80 3.47 .11 2,96
................. N T e .62 ol 4.13 3.69 2.2 2.18
R e s .50 18 4.37 3.90 1.9 1.85
A PR R A BTN .39 19 4,62 4.12 1.61 1.58
A e e .80 20 4.86 4.84 1.80 123
S e e e R T T +16 2 b.35 4.78 ik .68

Bringing the English and American prices toﬁether in the following
table, we can compare net cash prices in America and England. The
American frices are obtained b{ deductlng 60 per cent from the price list
of John A. Roebling’s Sons Company for galvanized transmission or
haulage rope composed of six strands and a hemp center, seven wires
to the strand. The ordinary discount to agents for this class of rope
is only 40 and 12§ per cent. But as some agents get special discounts
on some kinds of goods, which amount to 60 per cent net, I have taken
this lowest possible price. The English prices are those quoted in a
letter written April 10, 1902, by a leading English manufacturer to a
New York dealer. They are for galvanized BB wire rope, six strands,
each seven wires, and are f. o. b. Liverpool :

Prices of galvanized steel wire rope.
[Cents per foot.]

ok Ameri-
er | ecan
Approximate circumference. ﬂﬁ' .Ai';e_'“ Ef.g?‘ n times
E * | America.| English
pri
FPer cend.
e S S e e 7.44 | 18.92 | 11.48 154 21
6.31 | 15.84| 9.6 151 2
6.86 | 12.76 7.40 138 2
471 | 1012 | 561 19 2
3.53 T 8.77 107 ;]
2.96 6.16 3.20 108 2
2.18 .40 2.22 102 2
1.85 8.62 1.67 90 1]’5
1.68 | 2.66| 1.33 87 1}
1.23 2.42 1.19 a7 2
A NS Ty C o e Ben el el .07 | 143 22

Here we see that eyen after the reductions made last spring the
prices of ordinary galvanized steel wire rope are from 1.9 to 23
times as high in America as in England, and yet American and English
rope compete in both countries. f we deduct from the English price
25 cents per 100 pounds at the cost of getting American rope to
foreign markets, we find that the actual export price of American
rope must average only about one-third of the price charged our own
consumers.

How much of the difference is accounted for by the tariff?

The duty on rope 4% inches in circumference is not less than 2.4

cents per pound. As a foot of this rnPe weighs 3 pounds, the duty
per foot is at least 7.2 cents. Adding this to the foreign rﬁ:e 1(1‘.44
ght, Insur-

cents) and nlluwlmi‘ one-fourth of a cent lpar pound for T
ance, ete.,, we get the cost of 1 foot of this English rope in our Amer-
ican market as 15.89 cents, But the actual price of American rope of
this kind and size is 18.92 cents, or 30 per cent more than the cost of
laying down English rope in our markets, even after paﬂllng an im-
port duty of over 90 ger ‘cent on the English grlce. a similar
way the cost, duty Esi , of English rope 2} Inches in circumference
in our markets is 5.58 cents, while the trust actually sells this rope
at 6.16 per foot. The cost of English rope 2% inches in cireumference
in our markets Is 2.88, while the trust price here is 2.86 per foot,

Thus, agmrentiy, our importers of English rope are, at present
rices, making profits of from 10 to 80 per cent on the rope handled.
th,y do they not sell for somewhat smaller profits and soon either

t the most of the orders o com&el the trust to reduce Its prices?
here are numerous answers to is question, some of which can
be fully appreciated only by our manufacturers and dealers in irom
and steel goods.

CUSTOMS OFFICIALS TOOLS OF THE TRUST.

In the first place something must be deducted from the apparent
rofits, because the Importers did not contribute $100,000 to elect
ﬂ; i1;‘11'939.1 nt Administration and are persona non grata to our customs
officials.

According to the statements of Imiporters of wire rope, the customs
officials invariably advance the foreign cost Er!ce of goods lmport
on which ad valorem duties are assessed, alt ott;ﬁh the prices enter
are actual purchase prices. Moreover, the Uni States Government
sent a detective to England to learn the price pald by American im-

rters. Although this detective had free access to the books of at
east one English manufacturer, and found nothing that did not werify
the invoice prices, yet the customs officials here continue to advance
the invoice prices on goods imported by Americans.

In some cases the importers say that they make their Invoice prices
out higher than the actual prices paid, so that they will not be penal-
ized, as they would be should the customs officials add more than 10
per cent to their invoice prices. Probably ome-fourth of the importers'
apparent profits are wl'gl out by the overzealousness of the customs
(}e?arment In serving the wire-rope trust.

n this unfalr way the present Administration Is Inecreasing the
protection of the wire-rope trust and rendering, for the second time,
% qut!d pro q%o tf,gr ttl;; campalgxt: dmridr or! ‘;he trust. I;l‘he drwm’:-rc.-pe:
rust appears to etting a great deal for money. made a good
investment of its sfoo,oog In 1896,

BULLDOZING TACTICS OF STEEL TRUST.

In the next place, it is not easy for the importers to find customers.
Wire rope is usually only one of the materials or products, and a4 minor
one, required in some construction job of work. It Is important that
the contractors obtain, when desired, all of the other and more im-
?ortnnt products. These they ean be certain of obtaining only of ve

arge dealers in all kinds of iron and steel goods, and at presen
ractically only of the steel trust. The extent to which the steel trust
8 now putting the screws on manufacturers, merchants, and contractors
who consume steel goods is not realized by the general public. If a
manufacturer is dependent u?on the steel trust for any one important
material be can not obtain it unless he buys all of his materials of
the trust, at least all that the trust can supply. Not only this, but
in many Instances the trust will prescribe the maximum prices at
which, and the territory inm which, this dependent manufacturer can
gell his finished product, and the railroads over which his materials
must shipped ; also, If he does not cash the trust inform
him through what bank he must finance his accounts, and give him
other simllar details of Procedure to remind him of the new order of
things and of his loss of independence.

Similar treatment i8 accorded to merchants and contractors. Prae-
tically, if not exactly, the steel trust says to its consumers: “ Buy
of us and only of us if you wish to continue to do business in this
country.” As the trust is practically the only producer of many im-
portant products, like wire, tin plate, etc., nearly all manufacturers,
dealers, and contractors are at the mercy of the trust. Even if a con-
tractor could get all of his materials for any one job outside of the
trost, he does not dare offend it, for he has other contracits which re-
quire steel-trust products. The result is that he reluctantly sub-
mits to the trust’'s dictation. As a matter of fact, many manufactur-
ers, dealers, and big contractors now look only to the trust for ma-
terials, and have ceased to obtain quotations from outsiders and for-
eigners, Thousands of such manufacturers and dealers are cursing the
trus};tN in an undertone, while openly submitting to its terms and
exactions.

It is this state of affairs, due to the bulldozing tactics of the steel
trust in the business world, that makes it gossihle for wire rope to
sell in this country for two or three times the price in England, and
for nearly twice the cost, duty paid, of English wire rope in this
country. The wire-rope pool, it should be remembered, is now a part
of the great steel trust, and gets the benefit of the power of the trust
to dictate terms and hold up most of the steel-consuming industries.
Its power comes largely from the tariff, not on any one article, but on
all. If all other steel goods were on the free list the duty om wire
rope would undoubtedly limit the power of the wire-rope combine to ex-
tort from the consumer. But all steel goods being protected by high tariff
duties, the wire-rope trust can exact’ from its victims much more than
the amount of the duty on wire rope—which illustrates the beauties of
high tariffs on goods which we are exporting to all parts of the world.

WHY FOREIGNERS SHOULD BUILD OUR CABLES.

These differences in prices, for the home market and for export,
charged by our highly protected wire-rope trust, furnish one of ‘the
best arguments in favor of a privately constructed as against a Gov-
ernment-built cable under the Pacific Ocean. The l;{retended patriots
and friends of the Government, but who are actually the representa-
tives of the trust, tell us that they * want an American cable, built by
American capital, in American'shops, by American wage-earners, laid
by Amerlcan ships, under the American flag."”” If these representatives
of the trusts would say exactly what they mean, they would tell us
that they * want our protected trusts to have no possible competitors
in bullding the Pacific cable, in order that they can charge two or
three prices for the cable, the same a&s they now charge ordinary
Americans.”

It is obvlous that If our Government is to lay cables and to have
them built in American mills. they will cost several times what would
have to be paid for them in England by an ordinary company.

TRUST LETTERS GIVING EXPORT PRICES ON WIRE.

To show the extra cost of making wire rope in America from Ameri-
can wire, the following guotations are made from recent letters of the
American Steel and Wire Company. These letters were written from
the trust’'s London office and to an English manufacturer of wire rope:

“ We have much pleasure in quoting you the following frlces on lots
of say 40 or 00 tomns, our ordinary quality of ﬁalvan!zed P ain wire and
ggﬂn annealed core wire. We g{we you a full range of extras up to

gauge.
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“ Plain annealed coll wire, in eatchwelght coils, no wrapping, c. L. f.
Liverpool, No. 0 to 8 gauge, £7 5 0, with the following extras over base
for thinner sizes:

Gauge. | Extra. Gauge. | Extra. | Gauge. | Extra. Gauge. | Extra.
£ s.d. £ 8.d. £ a.d. £ sd

| eSetenian o T RE O | b T SRR B RO 1 | I PR I e T | 12 15 0
AR L P RO | L e 2100 3 J 700 4 650
b b VRIS (= [ | [0 |05 . Pl S L1 2L ) 7160 15 10 0
60| 19...000..] 3100 8150 17 10 0

60} %N......... 400 9150 2 00

60 2...c....] 4160 10 150 || 2 50

60 hesasaes] 5100 11150 | 27T 00

“On our ordinary

uality of plain galvanized wire, we guote you
a base price of from 5qw L]

uge of £8 50, eatchweight, colls, no wrap-

ping, c. i, f, Liverpool with the following extras for thinmer gauges:
Gauge. | Extra. | Gauge. | Extra. | Gavge.- | Extra. | Gauge, |Extra.
£ s.d. £ 8.d. £ 8.d. £ ad.

00N I8 3 00 18100 || B0 .o.ien-ne 25 50
T50)17........, 4 60 15100 || 81 ........] 27 100

180 F I8 L 5 00 17 00| 52 28 150
2000(19........| 6 00 18150 3015 0

0004 W] T10E 2 00 wesenvas] BB -T6
80:0:0:-4-2........ 9 00| 28........, 2100 caawsass| 38100

B0 0 22........] 10 B0 29........ 24 00 86........]45 00

“0Of course, on any sizes thinner than, say, 16-gaunge, we would recom-
mend some to be packed In paper and canvas, our extra charge for
same being 14s. per ton, or if wrapped only In paper, our extra charge
is 5s. per ton.

“We are In the hablt of supplying both these gualitles of wire to the
decimal of an inch, and we have quite a reputation for supplying this
material true to gauge.

“Our prices are on standard wire gauges—3}-gauges to take the price
of the next thinner gauge.

“Terms: Two and one-half per cent discount, 30 days gight draft,
wlith documents attached, on a London bank.

“We make you these quotations for prompt shipment and subject to
your prompt reply, and hope to be favored with your valued order.

“For heavy galvanized wire we should require an extra of £1 110
per ton; therefore, this would make our base i)rlce. b to 8B gauge, £5 50
per ton, and the extras for finer gauges would be the same as quo
you m} the ui!;ailnsmti;.

“Yours, thiul
: - “AMERICAN STEEL AND WIRE COMPAXY,
“Tros. J. FARRALL, Manager.”

l!;e;iuclng these prices to American money, we get the following
¢ :

P
Price American Wire c. i, f. Liverpool,
PLAIN ANNERALED CORE WIRE.

Pri Price Price |
Gauvge. 10075 || GBURS. |yoqine || GAUBE. |jpgns | GBUSE. lypipg
0-8. 81.58 | 15.........| #1.88 |m $2.98 | 80......n| $4.35
9. 1.63 2040 24 810 |81........] 4.8
10 1.66 212 26 sl 26 Sasssal- kel
11 1.69 PRI | [ AR A8 88 i1 7 5.58
12 1.71 07 e 08 5@
13.. 1.76 o
14 81 7.45
5-8 §L.79 $2.45 || 24 £.15 | 82 $8.04
~dtirem Hh o e Ml ead et Te4s
T e e ) | B ] (B | T el B e B
3 b A 5 8l | PSS 508 || 20-iaeesas 6.14 || 85 . iancaas 10. 16
] 20t sz lles. i ] 688 ]| 86 nsnenne] 3150

W aiias] 208 s lleeiii] e

T i Y : 4.02 | 80...ce....| 62

- (vt (T Tt PSS im......... T
These prices do not include the disconnt of 2} per cent for cash. De-

ducting 25 cents per 100 pounds from the Liverpool price as the cost of
delivering the goods in Liverpool, and taking the prices to domestic
consumers on these same goods at the same date, we have the following
prices on plain galvanized wire:

Domes- | Differ-| Per

Gavge. Export. | yie. | ence. | cent.
T e e T 1ot e o §1.54 $2.70 | 81186 7
10 to 11.. 2 1.62 2.97| 1.8 83
b R S 5 1.76 8.10 1.34 76
sEn T O S B A 1.87 3.37 1.56 85
At e S e a. 2.08 3.78 L.70 81
7 o T e A 2 e T T 2.46 4.06| 1.59 65
A8 e nans e v A s e T N e ] 2,65 4.82 L69 64
Thus the domestic prices exceed the export ¥rlee by from 64 to S6
r cent, This is the handieap placed U{mn he American manufac-
t is also the handicap placed by our tariff-protected trusts upon our
consumers of wire and wire rope as against foreign consumers of these

same -
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THE WINDOW GLASS TRUST.
ONLY BAD RESULTS FROM THE TAX ON SUNLIGHT.

The history of our industries for the last twenty years has been
a snecession of combinations, pools, lockouts, price-list committees, and
agreements fixing prices and wa and limltfug roduction. Wa and
E:tcea change often and radically, and nearly all of these tariff-nursed

dustries are always in an unsettied., unstable, and unhealthy condition.

The result is that we usually pay double price for our glass; and
the Industry is in a backward state of development.

Instead of the best and cheapest glass and of dominating
the world's markets, as our unrivaled egﬂ)ortunltlea for production
would warrant—cheapest and best silica, , gas, and lumber—we are,
thanks to our tariff system, only partially supplying our own marke
and even that with inferior goods which sell at double the price o
better goods in Europe.

The glass trusts, with their tariff c¢lubs, hold up the American con- -
sumer, and make him pay $2 for one dollar's worth of tglaaaan.

The evils of such methods are not only apparent throughout the
lass industry and in the glass-consuming industries, but they extend
nto State and national polities, and form a part of the ™ boss ™ system
of government. :

Under such conditions and cirecumstances it is & national sin to
continue this tax on sunlight. Some of the leading manufacturers do
not hesitate to say that if e had never been any tariff on glass, our

ass industry would now be twice as large as it Is, and would be employ-
ng twice as many men and using twice as much coal, gas, lumber, etc.

EARLY TRUSTS.

As in mest other branches of the glass indostry, trusts in some
form have existed in window glass for twenty years.

The American Window Glass Manufacturers’ Association, with its
* price-list committee,” its *“board of control,” its * district” and
“mnational wage ™ committees, and its " tariff committee,” was run-
ning full blast from about I880 to 1888, and was decldluﬁmhaw !I'll.llx
and what works should be elosed and what wages should paid an
rices charged. It worked hard to prevent the passage of the Mills
gll] in 1888, In 1884, when there was a shortage of glass caused by a
lockout and a long fight over wage scales, the manufacturers them-
selves became importers to supply the trade. .

There have been sinee 1880 periods of comparative competition and
low prices, but du such periods the * trust' people have been
playing for a new and a new grip on the industry. Bince 1890
the United Glass Company, a corporation owning 17 of the 108 plants
then in existence, has formed the ba ne. of window glass trust.
From 1893 to 1805 the trust was not In good working order, and prices
were comparatively low. -

THE PRESENT TRUST.

In 1895 the American Glass Company, selling pool for 85 per cent
of the factories, was formed. This pool spon had prices up to the
importing int, where it held them firmly until succeed by the
Ameriean indow Glass Company, & corporation with $17,000,000
capital, formed in October, 1899. This owns factories with a capac-
ity of about 1,900 pots out of a total capacity of about 2,600 pots. It
has not lowered prices, which are about double what they were four
years ago.

The estimated value of the 48 or 50 plants absorbed is said to have
been put at $6,190,000 by one of the organizers.

VERY HIGH PRICES AXD GHEAT PROFITS.

There are g0 many sizes and grades of window glass, the schedules
of prices and discounts are so complex, and the prices change so often
and differ so much in different districts that it difficult to eompare
prices. In general, prices for the last three years have been nearly
double what they were for the previous three years; and, the duty
nverafing nearl lq‘[:nrx Mti ?r are about double what they are
in Belgiom or Engl The following summary of prices is from the
(Commoner and Glussworker of October 21, 1899 :

* From an average price of about $1.50 per box for single and $2 per
hox for double strength in 1893, the value of glass has quite, if not
more than, doubled. * * * low price of glass was due to a
low tariff, combined with the low cost of unwmu}éht material, and
reduction In cost of labor, with a poor consumptive demand. * ¢ *

“ Since the existence of the American Gilass Company, the greatest
advance In price has taken place. This company has managed its
affairs without change practically since its formation, and has done it
s0 well as to not orﬁy control the product, but to fix the price at the
highest possible notch.

“The profits doring the last three years have been enormous. The
ool iz said to have made $700,000 in 1896, $1,750,000 in 1897,
2,100,000 in 1898, and still larger profits are anticipated for 1900.”

PRICES CAREFULLY ADJUSTED TO TARIFF.

In no other Industry, perhaps, are Erices adjusted to the cost of im-
ported goods with such precision. The cost of laying down imported
glasgs at interior points Deing greater than at seaboard, on account of
freight, the prices at interior points are held enough higher to cover this
difference. Thus vcustomers at I’lttshurf, in the shadow of the factories,
must pay 14 cenis per box more for ordinary window glass than the cus-
tomer at Boston and 20 cents more than the Pacific coast consumer.
The country is divided into six districts and the prices for each are de-
termined by the cost of imported glass in each district after the duty is
paid. Prices for the I'acific coast are lowest of all, because the cost of
transportation from Belglum Is the lowest in comparison with the cost
of tr rtation on domestic plates,

Since 1861 the duty on window glass has chan
that it was reduced about 30 per cent under the
now, as nnder the McKinley and

but sllfhd%. except
Vilson Dbill. he duty
revious bills, varies from about 1§ to
3 cents per ponnd, and averages about 2 cents. This is generally eguiv-
alent to between 80 and 100 per cent, and often exceeds 100 per cent.
From 1860 to 1800 prfees in this country an average of 8§ per
cent, although forelg: Ertces declined 54 per cent from 1867 to 1890.
Our prices are now higher than In 1890 or in 1860 for ordinary sizes.
This one fact, taken in connection with free natural gas and unrivaled
opportunities for production and in view of the great progress made in
most other industries, ought to be sufficient to condemn the whole pro-
tection theory. No other industry has enjoyed so much protection for
80 long a perlod, and no other Important manufacturing industry has
made so much pro, backward. From 1850 to 1890 we imported
each year about 30 per cent of our total consumption of window glass.
Since 1890 th&pe.rcents e of imported %lass has been somewhat less, - It
is now about 12 per cenE our consumption amounting to about 5,000,000
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This trust, like many others, dees not possess a complete mono'f:l
It Is said to * hold the umbrella " under which new factories outsida
the trust have been bullt and made great profits. It is really- the
tarif which holds the umbrella. The trust and the outsiders are
both secure in their excessive profits under it for a considerable time,
until the number of outsiders gets tovo large. ‘All that time the con-
sumer will be forced to pay high prices, and competition will not lower
them becanse the trust is able to restrict produetion to only part of
the year. Up to a certain point if is profitable for the trust to
pursue this policy, and even when that nt is reached the margin
of profit afforded by the tariff is so great that the trust can make new
terms with the outsiders, many of whom, according to the Commoner
and Glessworker, have been attracted to the business by the prospect
of such a sale of their plants te the trust.

The bulletin of the Department of Labor for March, 1902, published
the wholesale prices of American window glass in New York on the
first of each month per 50 are feet of single, firsts, 6 by 8 to 10 by

15 inches, Here are scme of these prices:
Window glass prices.

4 1800. | 1801. | 1892. | 1898, | 2894. | 1805.
PrLE . A— N T dé | Ra4 ) 21 $1.85
April 2.95 2.4 2,14 2.14 2.14 1.59
July. 2.2 2.2 1.51 2.14 2.00 1.40
Octob 2.5 2.% 2,14 2.14 1.85 1.62

1893, | 1897. | 1808. | 1809, | 18900. I 1801.
January. $1.62 | $2.66 | $2.80| $2.80| 8210 | £3.08
April 1.62| 175 2.36]| 2.28| 236 4.80
July. 1.67| 1.99| 262| 280| =200 4.56
Octob 1.80 2.39 2.80 2.80 8.27 4,56
Thus, glass that sold for $1.40 per box iIn July, 1895, sold for
$4.80 in April, 1901—the latter price being nearly 8% times the former,

or a raise of 243 per cent. The “ economies production ™ in trust
management are certainly not conspicuous in the prices of window glass,
COMPETITION OF INDEPENDENT COMPANIES.

Of course, such extremely high prices, ylelding fits of about 200
per cent on every dollar's worth of glass sold, has tempted independent
manufacturers into the field. The nd%nﬁents now have a camity
of about 400 pots out of a total .of 3, . But as there are window

lass blowers for enly about 2,200 pots, and the labor union makes
t next to impessible to obtain more blowers, It Is certain that about
1,600 pots must remain idle. As the labor umion controls the situation
from its standpoint, the so-called * independents” and federation con-
cerng are mostly owned and operated by the skilled glass workers
themselves. They usually have agreements with the trust on prices
and output, but there is nearly always friction because the * indepen-
dents ¥ want to work more months than the trust, and to gobble more
than their share of the great profits. The trust piants usually operate
but six or eight months a year, and in this way limit production and

n prices. The following from the Natlonal G Bud of
August 9, 1902, discusses the combinations between the trust, the in-
dependents, and the jobbers, and sheds light on the internal troubles:
THE WINDOW GLASS SITUATION—IMPORTANT MEETING OF JOBBERS AT

ATLANTIC CITY ON FRIDAY OF NEXT WEEK.

“ Present indications are that the strained relations which have ex-
isted between manufacturers of window glass since the ng of
1902 will be patehed up and that the trade will be control during

the fire of 1902-3 by three combinations—the American Window
Glass Comiﬁy_ the Independent (Glass Company, and the Federation

Company—all workln% in harmony. In the light of
information now in our hands, we feel safe in rpredicting that mot
enough new glass will be made before October 15 to disturb market
conditions, and at the g;esent rate of consumption stocks now in man-
ufacturers’ hands will retty well cleaned up by that time. During
July the demand for window glass exceeded that of July, 1901, fully
35 per cent, and prices were well maintained. BStocks In jobbers' hands
have been reduced to the lowest point ever known at this season of
the r, and as soon as jobbers are convinced that the bottom will
not knocked out of prices by a Beptember start, they will be in the
market for a large quantity of glass to replenish their empty stock

Tooms,
“The jobbers are taking an active interest in the movement to ‘fre-
vent the starting of factorles before October 15, and if the Independent
(Glass Com persists In continuing the policy which it has pur-
sued during the past seven months, it will lose the trade of those who
last year gnrchnned most of the glass made by this company. In fact,
the attitude of those In charge of the sales department of the Inde-
pendent Company in trym% to imflict loss on jobl who bought their
glass, has caused many of the leading distributors of window glass
to state that in order for the Independent Glass Company te put itself
in line for forther business a reorganization of the sales department
and the adoption of a new policy will be necessary. It is hoped that
a change in this department will be made at the annual mee be

held in Atlantic City on Tuesday of next week, A a * -
“A meeting of the executive committee of the National Window Glass
Jobbers’ Association was held in this city on Tuesdn; t. The meet-
ing was also attended by officers of the American Window Glass Com-
and the Federation Window Glass Company. Trade conditions
erally were di , and at the close of the meeting President
ray issued a call for a genernl meeting of the Jobbers’ Association,
to be held at the Marlboro Hotel, Atlantic City, on Friday, A 5.
“The jobbers are certain that there is too much glass on d to
make a start in the factorles September 1 advisable. Certain -
erative fi whose bonus benefactors stipulated that they must operate
ten months in the year for a given term, and the officers of the Inde-
Bandent Glass Company wish to start up because they have no glass,
aving sold more than they could make last fire. The American
Window Glass Company, ked up by the jobbers, do mot wish to
start before October 15, because they realize that there is £lass
all demands till that time, and they oW

production and tell disastrously on prices, * *

start before that time will have a tendency o create an over-

“The interests of manufactures and jobbers are identical. There is
just so much window glass to manufacture and distribute, and the
money accuring therefrom belongs, in equity to all the workmen, manu-
facturers, and jobbers legitimately engaged in its manufacture and
distribution. * .

HOERIBLE TO CONTEMFPLATE.

“1f the Independent Glass Company has a right to start September
1, all others have the same right. at would hap i all manu-
facturers were to start their factories on that date will be seen by the
following statement :

“ There will not be more than 2,200 pots put into actual operation
next fire, though there are now abount 3,800 pots in existence. There
will not be enough skilled workmen to operate more. The product of
2,200 pots during a run of ten months will be 7,920, boxes, to
which must be added the imports of at least 700,000 boxes, or, in other
words, an available supply of 8,620,000 boxes, against which ‘enormous
supply there ean be ;i»ll]aced unfy a consumptive demand of 5,400,000

xes, leav stocks manufacturers’ and jobbers’ hands, Bepiember
1, 1903, of 3,220,000 boxes, or enough glass to supply this country,
exclusive of imports, until March 1, 1904. L

“The question is, Is it good sense; is it either fair or honorable in
any combination or organization to persist in a policy which will bring
about such deplorable conditiong as are indicated a{mm?"

PRICES FURTHER ADVANCEPD IN 1902,

As lnd!mt!ng the great rise in prices which must have occurred
this year (1902), the National Glass Budget mentions a suit brought
by the Muscatine Sash and Door Company against the Independent
Glass Company for £9,542.99. The Independent Company had agreed
on March 13, 1902, to deliver 10,000 boxes of assorted glass In May
and June, 1902, for $28,808.71, It failed to keep its contract, and the
cost of d_t%lgeuti.ng the order on June 30, 1902, was $£39,441. The
Muscatine mpany sued to recover the erence,

These exorbitant prices could not be charged In this country where
the import duty is only 100 per cent were it not that Belgium, the
window glass country of Enm({leb has recently ex enced one of the
longest strikes on record, an er production of glass is m:u{ just
cat up with the forel demand. When European prices fall, ours
must also fall, unless the foreigners agree for certain considerations te
stay out of our markets. Su a contract is sald to have n made
recently, and, in faet, is necessary, to account for our present

rices. \
» bly the introduction of glass-blowing machines the trust
will, in a few years, bring about sufficient competition to lower prices
somewhat. The removal of the duty which fosters and protects this
cormorant would give the consumers relief at once, and m.nBe it possible
folt; a:omnmn people again to buy new glass and putty up their stuffed-up
windows. 3
SoME ELoQUENT FLASHES OF REPUBLICAN BILENCE.
[The New York American and Journal, August 5, 1902.]

The Republican ecampaign text-book designed to supply orators and
editors with argument has just been issued. It has nothing to say on
the subject of Cuban reciprocity.

Naturally. The Republican record on reciprocity with Cuba is the
record of a crime. The denial by Congress of justice to the people of
the island we freed from Spain ¢an not be defended or excused. That
sacrifice of the national honor was made at the behest of the beet-
sugar lobby and the sugar trust. Every American who cares more for
the good name of the Republic than he does for the trust-breeding and
trust-shielding protective tariff feels his cheeks grow red with shame
whenever he thinks of the treatment the mew-born Republic of Cuba
has received at the hands of the Republican F o wonder the
campal'in text-book prefers to discourse of other things.

- ‘Another subject on which the Republican official guide to orators
and editors is silent is tariff revision. That is not to be discussed if
the managers can help it. The * protected interests” want the tariff
Jet alone. Therefore ang editor or orator who imitates the action of
the Towa Republicans and calls for such changes in the tariff as would
deprive monopoly of its shelter will be guilty of ;&rty treason.

ut ‘the ‘campaign text-book has much to say about the trusts,

effect its deliveranees are these:

First, there is no danger in the trusts. ]

Becond, the Republican party points with pride to its *“ efforts to
execute the antitrust law.”

“On June 27 last the Democratic members of the House of ‘Repre-
gentatives met and adopted a set of resolutions, among them this one:

“The Republican majority in Congress is dominated and controlied
by the trusts and monopolies which have the great industries of our
country in their grasp. * * * They refuse and fail to DTring in
any measure to suppress the trusts or to favorably rej[.:ort any of the
numerous antitrust bills introduced by Democratic members during this

session.

* We favor the immediate uﬂamge of a measure to amend the present
antitrust law, so as more fully to protect trade and commerce against
unla aints and monopolles, and also a measure to reduce the
duties on all articles and commodities manufactured and controlled or
produced in the United States by a trust or trusts, so as to destroy
such illegnl combinations, and to reduce the rate of doty on any article
or commodity manufactured in the United States and sold in a foreign
country more cheaply than in the United States.

“We oppose the adjournment of Con.g.resa until the measures men-
tioned above have been enacted into law.

What was the response of the RepuMlican mnSorlt%’, in possession of
the lawmaking power of Con‘fress. to that challenge

Did the Repng?!cnns amend the present tariff antitrust law?

No.
Did the Republicans pass a bill reducing the duties on foreign goods
coming into competition with monopolizing trusts?

No.
Did the Republicans pass a bill to discourage high prices at home and
low prices nlﬁ'oad for trust-made articles?

No.

The Republican Congress ignored the Democratic challenge to legis-
late aFaJnst the trusts as completely as the RePnbiican m.né%algn text-
book ignores the dishonoring of the nation in the case of ba out of
deference to the wishes of the beet-sugar lobby and the sugar trust.

Republican orators may rise to the most im*mndoned rhetoric, and
editors of Republican or, may write with dutiful lndnsts?' ten hours
a day from now until the Congressional eloglem, but no platform elo-

ence, no us with the pen, can alter of t has been
naci'nd what htgs not been done.




1908.

CONGRESSIONAL RECORD—SENATE.

1603

The record shows that the Republican party sets the greed of mono
oly above the nation's honor, and dares not pass laws to curb the trus
in the interest of the American people,

The trusts own the Republican party.

Toe Borax TRUST.

A WORLD TRUST, BUT STILL A TARIFF TRUST—IT SELLS BORAX AT 8
CENTS IN NEW YORK AND 23 IN LONDON—A BRIEF HISTORY OF THE
BORAX INDUSTRY—ALWAYS CONTROLLED BY COMBINATIONS—SECURED
INCREASED DUTIES BY MISREPRESENTING FACTS.

The borax trust is one of the best examples of the evils of tariff
“ protection.” TUnearned and undeserved profits, enhanced prices, re-
stricted production, limited consumption, employment of foreign labor
at low wages, lower {lri(‘e& to foreigners than to Americans, false and
hgpocr!tlca plea that free borax would destroy the borax industry—
these are some of the results of the unnecessary and unjust duatles on
borax and boracie acid.

AN ARTICLE OF GENERAL USE.

" While the borax Industry is not one of our great Industries—the
total tproduct selling for only about $1,500,000 or $2,000,000—it is
yet of considerable importance, because borax s an almost essential
article in every household and is a most useful article In many in-
dustries. It is used largely In the packing of pork and other meats,
butter, ete., and is most useful in the arts, manufactures, and mines.
It 1s a_flux for all metals, enabling them to melt at a lower tempera-
ture. It is used largely in the manufacture of soap and leather. It
is a bleach, an emollient, an antiseptic, a cleanser and purifier, and
a nna‘:lijtclna‘.I The extent of its use in many industries depends largely
upon its price.

The principal borax mines or deposits of the world are in California
and Nevada, in Asia Minor, Peru, and Chile. Mines or deposits exist
in Italy, Turkey, and’ other countries; but the cost of producing in
them is too great to make them of commerecial importance.

- The largest, most easlly worked, and most productive mines of the
world are those in California. These were discovered In 1856, but
were not much worked untll about 1873.

TARIFF DUTIES,

Previous to 1883 there was no duty on borate of lime and crude
borate, The tariff of 1883 made the duty on refined borax and on pure
boracic acld 5 cents per pound, on commercial boracic acld 4 cents, and
on borate of lime and crude borax 3 cents. The tariff of 1890 made
the duty on_all boracic acid 5 cents. The tariff of 1894 reduced the
duty on all borax to 2 cents per pound, on boracic acid to 8 cents and
on borate of lime to 13 cents. The tariff of 1897 made the duty on
borax and boracic acid 5 cents, and the duty on borates containing more
than 26 per cent of anhydrous boracic acid 4 cents, and less than 36
per cent of acld 3 cents. The object lesson resulting from these
changes of duties 1s most interesting, not only to our own cltizens, but
to the people of the entire world.

CONTROLLED BY TRUSTS.

Because of the limited area in which the mines are found and the
difficulty of reaching and of opnrﬂtinf them, it seems but natural that
these mines or deposits should fall into few hands and that the few
owners should comnbine to prevent competition and to bring about high

rices. As early as 1878 an agreement was entered into between the
California producers by which production was to be curtailed. A more
formal combination was formed in 1879.

In 1885 the * borax board ” was organized. It included about all of
the producers npon the Pacific slope. A more perfect combination was
formed in 1888, and in November, 1890, the Paclfic Coast Borax Com-
pany absorbed nearlgman of the producers. It has always been the
policy of Mr. M. F. ith, the head of this compu,n{, to gobble up all
of the new deposits which might prove of commercial value. He has
usually worked hut one or two of the ten or twelve mines which his
company owns, and to-day Is working only the Colemanite mine, at
Daggett, Cal.,, and is holding idle such important deposits as those in
Death Valley and San Bernardino, Cal,, and those in Nevada. One or
two small deposits, such as those in Columbus, Ney., may be worked on
shares, but the product of these small properties all passes through the
hands of the Pacific Coast Borax Company, and no crude borax is ob-
tainable except through this company.

A WORLD TRUST.

Prior to the latter part of 1804 the foreign market was in the hands
of a Eurogenn syndicate, which had a virtual monopoly. This foreign
syndicate had an understanding with the Paclfic Coast company through
which the latter was left to the enjoyment of the American market.
Soon after the reduction of duties in 1804 and the low price at which
our trust was compelled to sell, our producers began an aggressive war-
fare on the foreign monopoly. In June, 1806, the Pacific Borax and
Redwood's Chemical Works (Limited) was incorporated in England with
a capital of $2,550,000 and $500,000 of bonds. It took over the busi-
ness and properties of the Pacific Coast Borax Company and of Red-
wood & Sons, chemical manufacturers in England. Mr. M. F. Smith
became the managing director in the United States. This new English-
American combination carried on such an aggressive and expensive
warfare in Europe that in January, 1809, the foreign manufacturers
capitulated, and sold their interests to n new combination, dictated by
the Californin producers. his new combination is the Borax Con-
golidated Works (Limited) with a capital of $7,000,000, It is an amal-
snmﬁlllon of]the twelve principal borax producers and refiners of the
world, namely :

The Pacific Borax and Redwood’s Chemical Works (Limited) ; Mear &
Green (Limited), Kidsgrove, Staffordshire, England: Dorax Company
(Limited), London ; Societe Lyonnaise des Mines et Usines de Borax, of
Lyon, France; Empresa de Ascotan Company, Chile; Sociedad Doratern
de Carcote, near Asoctan, Chile; Boratera de Cosapilla, near Taena,
Chil=; Boratera de Chilicolpa, near Tacua, Chile; Compania Doratera
de \Arequipa, Peru, including the deposits formerly owned by Sefiors
Pena and Caballero; Compania Boratera de Ubinas, Arequipa, I’ern;
that part of the I'intados deposit formerly the ympcrty of the Products
Distribution Company (Limited), Iguigue, Chile, and 7,142 out of the
}10.?00 shares of the San Bernardino Borax Mining Company of Cali-

ornia.

These are not all the mines and sources of production in the world;
but, according to the Oil, I'aint and Drug Reporter of January 13, 1899,
nearly the whole supply of the world has been obtained from them.

. TARIFF PRICES AND PROFITS.

Four days after the McKinley bill became effective, in October, 1880,
the California trust raised the price of borax (which had been 8} to 8%

i gust to 9% to 93 cents und.
E‘al?e“!o?lo%v‘;ng t:l‘:}g iﬂ?gﬁmﬁfg 31“18?}[;) so{::neiot th;!é more pleépgortmt
changes In prices:
Prices refined boraz in New York.
[Wholesale prices per pound.]

Oct. 83 Nov. 9, 1896_____ el R Rt i
Oct. 83 Feb: 22, 1807 — . . o 52
Jan, 83 Aug. PR I e i
Oct. 83 BELT IR IR e
Jan. 83 Noy. 29 80T i Sg
Aug. 8 Dec 2T - ABWF LU S TiT Pl | |
Sept., 7 TR S8 SRR e 63
Oct. 63 Feb. B e AL |
Jan. 5% P L Vo', iy 51711 ) Bt e Ty i }
Mar. 6 Nov. 20, 188D __ _ 3
June b3 | Jan., RO e T3
Aug. 5% | July, AD00L R i - s 8
Jan. ] July, s 5L B LR LS 7;
Feb. - 53 | July, Y AL TR TR 7
Oct. 53

The Wilson bill took effect on August 28, 1894, The following com-
ment is from the Oil, Palnt and Drug Reporter of December 31, 1894 :
" The sweeping cut in the price of borax, which we announce in
another column, to take effect Januvary 1, 1895, will be a great sur-
prise to the trade, as the impression has become current that no further
redoction would be necessary to enable the Americans to keeP out the
forelgn and retaln complete control of the home markets, * * The
net decline in the price since the new tariff came into operation Is 2%
crgﬁts eir und on crystals and powdered, and 2} cents per pound on

1] n aALe,

It closed with the following suggestive statement:

“ It has been generally understood that an agreement exists between
the American producers and the European syndicate, under which the
former were to be left in possesslon of the home market, provided they*
agreed to keep out of the Toreign markets. Outside competition abroad,
however, made [t possible for goods to be Iimported. Under the cir-
cumstances, what Is to prevent the American producers exportin %%Ods
and thus enlarging their markets and general sphere of usefulness,
from a material standpolnt? "

On February 4, 1895, the same journal said:

“The Pacific Coast Borax Company, finding the results of its ef-
forts to place Lorax within the reach of all at reduced figures to have
been so satisfactory, has issued another circuolar, announcing still lower

rices for the current month, and which are lower than borax can
tllnporltlcd for or produced here, except under the most favorable condi-
ons. -
On October 1, 1895, the same authority sald:
“In the years that have passed large profits were made; and it ma
e necessary to cut into them, if the competition now in Progrm
of long duration. At the same time there is reason for bel eﬂnf that
the California producers are making money under existing conditions.”
= = =+ u“There Is no danger of any further competition with the for-
eign article. * * * The manufacturers in England have not renewed

the syndicate agreement, and there does not appear to be any likeli--
_hood of their doing so.”

DINGLEXY BILL PRICES.

The articles on borax In the Oil, Paint and Drug Reporter tell a
different story under the Dingley law, which took effect July 24, 1597.

On August 30, 1897, the Reporter said:

* The new tariff has materially altered the situation in borax in this
country. * * * There is now no possibility of any competition be-
ing feared from Europe, with the duty on refined § cents per pound as
agninst 2 cents under the act of 1894, and the domestic market is left
entirely to the home refiners. * * *

* Under the low prices which were made nece by the 2-cent duty
in the act of 1894, the demand has been largely increased; and it is
l.wsaibie that any material advance would check the consumption.

® = Reflners may be trusted not to make a move that 1 re-
strict their production.”

On June 17, 1898, this journal said:

“The advance in the rate of duty on borax in the act of 1897, from
2 cents per pound to 5 cents, has caused a rise in the price here from
5% cents in carloads, which was the market quotation when the tariff
became operative, to 63 cents. * * =*

* It is evidently the determination of refiners to raise the price by
slow and ensy stages until they shall reap the full increase of benefit
which the new act gives them. It would not have been good policy to
advance the price 3 cents per pound as soon as the tariff bill became a
law, as it might have aroused the ire of consumers of borax.”

BORAX EXPORTED TO EUROPE.

That no duty is necessary to preserve our borax industry is evident
from the fact that our output increased greatly during the Wilson biil

riod, and that we have always exported borax and sold it in Eng-
and, except when an agreement, offensive and defensive, between our
own and farelfm producers kept our product at home. A few more
quotations will throw light on this subject. On November 25, 18935,
after discussing the heavy im{mrts of borate of lime (4,165,765 pounds)
in 1504-95, at an import price of 2} cents per pound, the Oil, Paint,
and Drog Reporter said:

“ Another feature of the situation is the exports of American borate
of lime to England lntelty. Since October 14, 11,558 bags have been
shipped, at a valuation of §22,939, The average price per pound was 2
cents.”

July 13, 1896, the Reporter said:

“A foreign outlet for California crude was sought, and large quan-
tities were exported to Liverpool last autumn. They were sold at a
profit of about 2 cents per . The sales of the American company
for the seven months ending March 21 Iast were at the rate of
11,000,000 pounds per annum, over 1,000,000 pounds having been ex-
ported to England. The actual exports to July 1, 1806, from last
autumn amounts to 20,420 bags, valued at $40,018. Notwithstanding
the fact that California borate of lime was sold in England at 2 cents

er pound, there were imJiorted into New York for the fiscal year end-
Eng June 20, 1806, 4,227,947 pounds of foreign borate, valued at
21)92;:';?2, :zs ‘aga;inst 4,165,765 pounds the previous year, valued at

b d .

“From a glance at the condition of affairs in the borax industry,
it appears that the California producers hold the key to the situation.
They have succeeded in underselling the Bouth American and Asiatie
borate of lime in the English market and have thus affected the profits
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of the Borax Company (Limited), the concern which owns the Asiatic
deposits. The annual report of this company stated that, had it not
been for the French works %)erotected) of the company, no profit would
have been made, owing to the competiticn with the California borate.”

n August 30, 1897, the Oil, Paint, and Drug Reporter unintention-
ally illustrated the difference between trusts in protected and unpro-
tected countries:

“ The Borax Unlon of Great Britain collapsed some two months ago,
due, possibly, to competition with borax from Ameriean borate, L
price is now £14 per tonm, or about 3 cents per pound, the lowest price
on record. * * *

“The Societe Lyonnaise, which controls its own deposits of crude
in Asia Minor and is protected on its refined in France, Is also doing
well; but a careful analysis of the situation can neot but reveal the
commanding position occupled by the California producers in the mar-
kets of the world under the new conditions, which have been partially
created by the new tariff and in great measure by the development of
the Pacific slope.” 3 =

In September, 1897, fhe British and Colonial Drugglst of England
explained the ability of the Amerfcan producers to compete in the mar-
kets of the world by saying that the * natural advantages in the mat-
ter of deposits of pure borax’ was added an extremely heavy duty on
borax, which “ gracticau_y bars foreign product from an entry into the
States.” It said:

“We can put this advantage in a startlin
American manufacturers obtained for their borax sold at home the
present price of the article in this country plus the duty in America,
they would be in a position to give away one and one-half times as
much borax as they sold at home, and yet receive a return per pound
on the whole higher than the present English price per peund.”

This condition should prove more * startling” to Ameri than to
foreigners, however. In 1898, 46,118 bags (about 2,000 tons) of borax
ff&o?%mm to England out of a total production in America of about

ons,
. If this was exported to England at a profit, then our protective tariff
simply helped the trust to outrageous profits on the borax sold here.
If 12 was not sold at a profit, then the tariff made Americans pay the
trust tgvo profits on the borax they comsumed, while Englishmen paid
no profit.

American warfare from behind protective tariff walls made the borax
industry unprofitable in unprotected countries, depreciated the value of
foreign plants and mines, and made it easy for our Govemmcnt-wf)-
E:rled trust to buy up its foreign competitors and to form a world

ust. This it has done. Our borax tariff is, therefore, the real mother
of this great world

TRUST PRICES HERE AND IN ENGLAND.

But observe now the difference between trust prices:in protected
America and in unprotected England. On October 2&. 1899, the Chemist
and Druggist of England quoted refined borax at 16 shillings
dredweight. This is less than 33 cents per pound, ns against
in New York. And yet the same company supplies borax from the same
mines and mills to both markets. 'ould there be a better illustration
than this of the afpressive effects of tariff-protected trusts?

It may be asked, Why, i it owns all of the profitable mines of the
world, does not the trust put its prices as hlfh in Europe as in Amer-
fca? 1t is partly because it has not got, and it is not easy to get, as

way by saying that, if

er hun-
3 cents

complete control of the world's borax mines as those in California and
Nevada, and because the trust has not as yet had full opportu-
nity to test its world monopoly. Some of the companies which it took

over were under contract to a“unpply raw material at certain prices for

one, two, or three years. Uutil these contracts expire, refined borax

will be cﬂke!y to remain low in England.

other late information, see under * Export
TaE LEap TRUST.

AMERICAN LEAD A CENT A POUND LESS IN ENGLAND THAN HERE—THE
GOVERNMENT A PARTNER IN ALL TARIFF TRUSTS—DOES NOT SHARE
PROFITS, BUT KEEPS OFF COMPETITORS AND IS A POWERFUL AND VALU-

ABLE PARTNER.
[By George A. Macbeth.]

The most of the combines of to-day, created for the purpose of ex-
tortion in price, could not and woulcf not exist if it was not for the
part the United States takes in them.

Here is one example, and the same is true of several commodities
mnnaﬁ by gotlng([]%es. This quotation is from the New York Commer-
cial, rch 6, -

“ Lead.—Was steady and unchanged at $4.70 per pound spot to
March. In 8t. Louls the market was firm, with seant offerings at

574 @$4.623, according to brands. Soft Bpanish was unchanged at
gﬁ 118, 34. in London. Arrivals at this port were 1,000 tons bullion
from Tampico; exports from this port, 650 tons to Hamburg. Imports
of lead during the week ending arch 2 were 2,806 tons; exports for
the week, 1,704 tons."”

Few see these quotations. Very few understand them. The great
mass do not know anything about them whatever. Figure out the

unds, shilling, and pence, the London quotation for a long ton of
3?2-10 pounds, and it makes the price of lead in London $3.60 per 100

unds, as against $4.70 in New York—$1.10 more in New York than
ndon, or a difference of $22 per ton of 2,000 pounds.

Yet some is exported, and must go at the price in London. Please
note, some s imported, also. This is brought here, and reexported
without the payment of any duty.

The kernel of it all is that about twenty men are managing the mat-
ter of price of all the lead consumed in the United States, and have
been doing so for some time—with the aid of the Government,

Not a pound is sold without the concurrence of these men, and it Is held
as firmly and nicely as could be. It iz managed with consummate skill,
Most likely many will sag, at first thought, * It is nothing to me if
" there is a duty on lead.” BSuch geople do not know how this material
enters into the cost of so many things. Thousands of men are working
with this material, which costs 30 ?et cent more than it should—30
per cent artificlal value. We pay this artificial ogsice, but the Govern-
ment does not get it. (It amounts to about $5 ,000 a year extorted
from the American people.) It enters into the cost of every house
built, and of a thousand and one things which people do mot know that
lead has anyth to do with.
This lead combine has arisen and Is a result of the tariff on lead.
It could not exist without this tariff. It is the very perfection of a
trust or combine brought into existence by the Government's action.
The same may be sald of lumber and of many other articles manu-
factured by trusts,

{For 1902 export prices and
Prices.”) ¥

Truly it may be sald the commercial element is predominating in af-
fairs of Government in an unwonted degree. :

Evidently there is some reward for the “ fat-frying® process in the
past and a keen eye on the future.

If the actual effects of protective tariff le
would be swept out of existence quickly, and our Congress would be
confined to its true constitutional functions. Its hands would then be
kept off from all attempts at fixing values of commodities,

THE PRINTING PAPER TRUST.

BRIEFS OF AMERICAN NEWSPAPER PUBLISHERS® ASSOCIATION PRAYING FOB
FREE PAFER AND PULP.

The briefs of the American Newspaper Publishers’ Association covers
the case of the printing paper trust so well that further comment is un-
necessary. The following extracts are from the briefs presented to the
United States and British Joint High Commission, December, 1808, and
January, 1890:

ABSURDITY OF TARIFF ON PAPER AND PULP.

“The directors of the American Newspaper Publishers’ Association,
repmsentlnﬁ 157 daily newspapers of the United States, and represent-
ing the bulk of the total consumption of ]frmt paper, respectfully re-
?uest the American members of the Joint High Commission to advoeate
he inclusion of free paper and free pulp in the adjustment of our rela-
tions with Canada, and in support of this request submit the following
T The mem'?t: iff rat inting ized, sized,

“The present tariff rates on pr pa unsized, s or glued
suitable for books and newspapers, vntue«?e:i: not above 2 cents pel'-
pound, is three-tenths of a eent per pound, or $6 per ton. The tariff
rate on mechanically ground wood pulp is one-twelfth of a cent per
pound, or $1.67 per ton.

M During the year ending June 30, 1808, the paper manufacturers of
the United States ex?ported 53,718 tons of printing paper (news and
book), valued at $2,702,351, an average of 1,000 tons per week. No
paper for news printing is brought into the United States.

“The total importations of wood )iiit{lp in twelve months, ended
June 80, 1808 (according to the Paper 1 of August 11, 1898), were
2¥,g§20t§§§. valued at $601,642, against 41,707 tons in 1897, valued
a ,B86.

“The entire revenue received from the importation of mechanically
round wood pulp last year was $41,842, and as no news paper was
mported, therefore no serious guestion of national econom or
threatening deficits could be urged opposition to free pulp and free

paper.
g The tarlff on paper is prohibitory and the rate for wood pulp is
excessive, The American paper manufacturers need no protection,
because they ean manufacture paper cheaper than is done in any other
part of the world. The American manufacturers are protected to the
extent of $1.60 per ton by reason of their proximlty to their cus-
tomers. The difference in the cost of transportation to market Is their
great guaranty of security against Canada or any foreign country.
They are also protected by their ability to obtain cheaper and more
convenient supplies of coal and chemicals, which as yet are not obtain-
able in the Canadian forests. American manufacturers are now supply-
ing the Australian and Japanese markets, and are underselling tga
British, Sweden, and German manufacturers in the British market.
TRUST FORMED IN 1898,

“In January, 18908, all the big and profitable paper mills in the -
United States, with a few unimportant exceptions, were merged Into
the International Paper Company, a combination that absorbed twenty-
four mills, producing about per cent of the entire Ameriean output,
This corporation or trust was capitalized upon a basis. of $55,000,
divided as follows: ;

slation were known, it

Bonds $10,000,000
Preferred stock 25,000,000
Common stock < 20,000,000

“The organizers of the trust nkly admitted at the outset that
its common stock represented onl good‘ will, yet a guarterly dividend
of 1 per cent on the common stock was declared in November, Puya.ble
December 31, 18908. This common stock is now selling on Wall street
at 60. A circular issued by Hatch & Foote on July 15, 1898, and based
upon information *furnlshed by officers' of the International Paper
Company, showed that it was making a profit of $10 per ton on its
output. The same authority states that the trust handles 143,500
horsepower ; that it owns 450,000 acres of spruce lands in New York,
New Hampshire, Vermont, Maine, and Michigan, bholds Govern-
ment lcenses for 1,132,000 acres in Canada.

“The capital represented by the annual rentals of %196.000 per
year for water er and by other fixed charges paid by the trust
would increase t;e total capitalization represented by that combina-
tign to $65,000,000. The entire output of this corporation, represent-
ing 1,420 tons per day for theoretical capacity, could be reproduced
by a present investment of $15,000,000, so that the American consum-
ers of mewspapers are forced o pay dividends upon an inflated and
wholly fictitlous valuation of at least $40,000,000.

MONOPOLY PRICES FOLLOWED,

“This combination of twenty-four mills, while embracing many In-
ferior and worthless mills, also included practically all of the loea-
tions in the United States where cheap and ample water power, cheap
and good sgoruee wood, and cheap rates to market can be obtalned for
a mill of 100 tons dal!{ capacity.

“ I'mmediately after the organization of the trust it raised the grlce
of paper wherever possible. In three cases it raised the r1:11-1«'. §10 a
ton, and has averaged amn increase of §5 per ton on its daily output of
1,420 tons, equaling an increased tax of $2,130,000 per annum upon

e ne pers of the couut‘r{. which now pay a total exc
$20,000,0:E0 per annum for thel %aper mpp!;,

“A reciprocal arrangement with Canada for free paper and free pulp
iz advisable to insure the continuance of the present supply of free
logs from Canada. 'The threatened n:tallatori export duty upon lo
to be im by Canada would ultimately fall upon the newspaper
consumer, The present consumption of pulp wood by the pulp and
imper mills of the United States, including manila, book, and writin,
s stated, upon authority of the Pager Maker, a paper trade journal,
at 2,000,000 cords per annum, which consumption requires the entire
stripping of pulp timber on 625 square miles ;

“Our spruce wood Bupgly is limited. We therefore u.r%‘e that the
commission should take advantage of the present eggport-nn ty and im-
m}fdlgfely secure a sufficlent supply of spruce fr from tariff com-
plications.

r Aannuom.
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* The trust, in furtherance of its polley of stlﬁlrﬁ; competition and
controll prices, has increased its timber holdings since s Hatch &
Foote statement of Jul{ 15 was issued, and that ownershlp is more
than sufficient to give It a wood supply for a long period of years on
Ehrgsent production. There are no considerable water Powers beyond

control of the trust which can be utilized to operate large plants
in competition with the trust, so that all that might be done in the
United States toward the enlistment of capital, the development of new
anterprlaesi or the conversion of manila mills to news, or the exten-
sion of pulp or sulphite mills to news production, would be inconsid-
erable In comparison with the wiping out of the duty on paper and
the opening of Canada to our relief.

FREE TRADE IN PAFER WOULD PROTECT OUR FORESTS.

“The enlightened policy of New York and other States in protecting
forests sliould be encouraged by putting Canadian pulp and paper on
the free list. If consideration be given by the comm?saloners to the
inflated securities issued upon the trust pa mills, then consideration
should also be given to the capital invested in newspapers, which re-
gents at least twenty times the capital actuau{ invested in paper mills.
If the commissioners feel that the labor em&:yed in the paper mills
ought to be protected, then we snbmit that labor employed In the
newspapers affected i):r this tariff, numbering forty times the force
employed in the paper mills, should also be considered.

A MONOPOLY OF WOOD AND WATER POWER.

“ Every Increase of a quarter of a cent per pound In the price of
news mper adds $34,000,000 to the value of the t securities, While
the enlistment of capital in American enterprises may exercise a slightl
deterrent influence on the paper trust, the effect can not be mater!a{
becanse the trust owns the largest and best powers in localities where
spruce wood i1s cheap and from which transportation is prompt and
cheap. A suoccessful and energetic competition c¢an not be maintained
within the United States. The outside mills that do or can make pa%t'er
are not equip for the ecomomical manufacture of news Eaper. e
must look to Canada and the forelgn countrles where ground wood can

roduced at a cost of $7.50 per ton and where news paper ecan be
produced for 1 cent per pound. Free paper is, therefore, the only
strong and permanent assurance of protection from this combination.
The commissioners should consider whether they are jostified In fur-
nishing protection to a combination organized In restraint of trade
and intended to extort excessive prices from a representative Industry.

* The ¥uesﬂon of protection and free trade has nothing to do with
the question of free paper or free pulp. The tariff duoties on these
articles have been availed of by a monopoly to obtain an unfair advan-
tage, and the issue Is not one of revenue. e duties are not needed
to protect any paper or pulp mill in competition with fore'gn rivals.

TAKE THE TAX OFF INTELLIGENCE.

“The duty on paper stops cheap books and cheap newspa
taxes intelligence, because the newspapers are the people's
their library. All taxes upon per are taxes upon reading, upon
knowledge, upon the dissemination of information. Under any gov-
ernment such a tax would be oppressive and proscriptive. In a gov-

it

re. It
ool and

ernment as ours is, upon the intelligent and resultant virtue of
the {)eople. anomalous and monstrous. To make newspapers arti-
ficially dear is wantonly to restrict the number of readers and so in-
crease the sum of ignorance. When this-is done or groposed to sim-
ply add to the profits of a monopoly, the injuri to publie interests be-
comes & matter demanding the intervention of the Government."

TRUST PRICES.

In regard to prices, Mr. John Norris, the business manager of the
New York Times, testified before the Industrial Commission on April
lﬂi 1001, as follows:

* The news grlnt ﬁer mills received an average of about 1.75
cents per pound, or { r ton, under the old form of contract for

per prior to the consolidation, and they are now receiving, I am
old, an_average of $41 per ton for paper under the new form of con-
tract, One of the officers of the International Pufer Compnmn? in a
statement to the paper trade, issued November 1, 1900, d 2.25
cents per und, or $45 per ton, was a low price for per. The
difference tween the two forms of contract, equaling ?g per ton,
when added to the §6 difference of average quotations, makes an in-
crease of $8 per ton within three years on an estimated output of
600,000 tons per annum, $4,800,000 psr annum, which is the additional

rice now paid for news print Eapur by American newspapers. ]
nternational Paper Com:}mgg shares in this gain to the extent of
about 66 per cent, or $3,500,000 per annum. 1 know of two mnews-
papers that are paying an increase of £150,000 per annum for their
.paper supply, or £300,000 per annum for the two.

“ The daily output of the various producers of news print papers may
be enumerated as follows: - .

‘'ons per day.

P, 300

International Paper Company

Great Northern I’aﬂfr Company, with a present output of______ ' 995
Nine outside mills the East, average 280
Bight western companies 250

Average total 2,055

“In this computation I have omitted a few Pacific com?a.nxes and
gouthern paper mills which are not factors In this computation,

“The western paper companies are practically united in the General
Paper Company, and an offer was recently made to unite all of the out-
side mills of the Kast in a scheme to maintain prices at the figure

uoted by the International Paper Com ani. Sufficient evidence to
show collusion is not forthcoming, but publishers who apply for quota-
tions realize that in some intangible way the source of their supply has
been predetermined for them, and that the prlee they are to has
been prearranged for them. In each case the publisher finds that all
bids but one are at a prohibito rice. He also finds that he has no
remedy against the Enpplf of inferior paper.

“ You ask if the consolidation of the mills has curtailed consumption.
I can say that as a result of the increased {n-ice of p;per many news-
papers have reduced in size, At one time the New York daily news-
Baxi)era curtailed 80 tons per week in their consumption, I am told that
hiladelphia newspapers took similar steps. S
* The t excessive price of paper was made possible by four
incldents : First, the Spanish-American war, which ereated an extraor-
dinary demand for news print paper; second, the South African war,
which deflected the Canadian output of wood pulp to Great Britain;
third, the Phenomenal drought of 1860 and 1903' fourth, the adoption
by the International Pn?;r Company of the &Oiicy of attempting to
check competition, an ereby mar{mg up the price of wood upon
itse'f and upon all other mills,

SUMMARY.
“ﬁThe duties on wood pulp and paper are indefensible from any point
ew.

“In the first place, the dutiea on pulp and paper compel the 20,000
newa'ong‘ers of this country to use paper made from our llmited s‘u];txetl.y
of w instead of from Canada’s practically unlimited supply. @
effect is to devastate our forests, injure and destroy many industries
dependent upon cheap wood and a steady rainfall and water m%ﬁ‘&
and to injure the health of millions living along our streams, w.
now overflow in spring and dry up in summer and fall.

“The dutles produce no revenune worth considering. They simpl
foster a monopoly, or trust, which is not an Infant, but is now ex})o -
ing paper to Great Britain, Australia, and Japan, at the rate of 1,000
tons a week. To the extent that these duties enable the trust to charge
American consumers h!fher prices for paper, they injure those com-
sumers, who are forty times greater in number than are the producers.
Because &mper is used as a medium for conveying news the taxes upon
pulp and paper are taxes upon knowledge, and injure the whole
American people.”

of

THE SALT TRUST

HAS RAISED PRICES ON SALT 100 PER CENT SINCE 1897—DINGLEY PUT
DUTY ON SALT TO ENABLE MANUFACTURERS TO FORM A TRUST—AN
ADJUNCT OF STANDARD OIL COMPANY—IT “ DEAD RENTS * AND CLOSES
PLANTS TO RESTRICT OUTPUT—ITS MONOPOLY ON COAST AND RIVERS
15 DEFEXDENT UPON TARIFF DUTY.

Salt was on the free list of the Wilson bill, in force from August 28,
1894, to July 24, 1897. Under the McKinley and D‘I.uileg bills .the
duty on salt in bags or barrels was 12 cents, and in bul cents per
100 pounds. These duties vary from 30 to 100 per cent and will
average about 50 per cent.

Before salt was put on the free list the manufacturers appeared at
Washington, declaring that such a proceeding wounld practically ruin
the business. Thus Mr. Thomas Molloy, secretary of the Onondaga
Coarse Salt Association, told the Senate Committee on Finance that
“ when salt shall be admitted free, * *  our even now struggling
industry shall be paralyzed or destroyed in an unequal competition
with the cheaper product of foreign cheaper labor. We will then soon
hahmac}e to pay to the English Salt Union the price which it exacts else-
where.”

Contrary to predictions, we both produced and consumed more salt
from 1895 to 1807 than ever before, as is shown by the following table
of production and imports :

Consumption of salt in, United States.
[In barrels of 280 pounds each.]

Net Total con-
imports., | sumption.

820,427 | 10,697,418
1,678,159 1, 666, 1
1,614,816 | 13,813,706
1,2240025 | 13,121,238
1,511,702 | 14,480,209
1,760,115 , 620, 764
1,795, 228 ‘ W9
1,438,838 | 17,412,040
1,807,972 | 18] 920,606
1,209,295 | 21,161,178
%, 467,116 " 205,
1

BALT ASSOCIATIONS AND TRUSTS,

The salt manufacturers have always had an affinity for selling
agencies and price agreements. In 1866 the Michignn manufacturers
were uniting. The Michigan Salt Association began in 1876. It takes
the product of all members and sells it, thus avoiding much competition.
It has been renewed every five Jears since 1876, and has generalig
controlled about 90 per cent of Michigan's product, which is one-thir
of our total product. Since 1800 New York has produced more salt
“’3{1‘ l{!cbigan, and the two States now produce 70 per cent of our
produc

Other similar selling agencles were In operation in New York and
Ohlo, and each had alllances and agreements with the others. A
however, previous to 1898 but little was done to restrict productiom,
the permanent effect upon prices was not great.

.On March 18, 1869, the Natlonal Salt Company, a New Jersey con-
cern, was i.ncorpomteé with $12,000,000 capital, $5,000,000 of which is
7 per cent preferred stock. It Immediately acquired fourteen plants in
New York, for which its grredecessor, the National Salt Company of
West Virginia, was the distributing agent. Those plants were sald to
manufacture 90 grer cent of New York's product, and to bave made
net profits in 1598 of “not less than $450,000.” By October this
company had purchased many of the best plants in Ohio, West Vir-
ginla, Michigan, and Kansas, had leased other plants for five-year
periods, and had contracted for the output of other plants,’ Thus in-
the Pomeroy, Ohio, district the trust appears to have bought and closed
one plant, closed ihree other plants, which it had ‘‘ dead rented ™ for
five i'ears, and contracted for the output of three more plants. In
Michigan it has contracted for the product of the members of the
Michigan Salt Assoclation.

The proaecutln‘f attorney for Melgs County and the attorney-general
of Ohio proceeded against this trust to test its power to own and close
furnaces which have been running for thirty years.

The United Salt Company, an Ohio corporation of 1890, appears to
have been the local trust which prepa.reg the way for the National
Company. Both of these organizations are said to be officered b
Standard Oil people and to be practleally adjuncts of the Standard Oil
trust. The headquarters at New York were, until 1902, in the building
of the Standard Oll Company, and Standard Oil attorneys in Ohio de-
fended the National Salt Company.

A WORLD EALT TRUST.

In 1901 the International Salt Compnng of New Jersey was formed,
with $30,000,000 capital and $12,000,000 bonds. This new company
acquired the properties of the National Company and of the Retsof
Mining Company, miners of rock salt, and has also acquired or will
acquire the securities of salt properties in Great Dritain and Canada.
Thus this Rockefeller world trust in salt has an almost complete
monopoly (begging Senator Hanna's pardon for using the word) of salt
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in America and an incomplete monopoly in the rest of the world., This
does not mean that the trust can ch unlimited prices for salt at the
seashore, because salt can be made from sea water, if necessary. It
does mean, however, that the trust can charge at the seashore what it
costs, including the duty, to lay down foreign salt there, and in the in-
terior of the country the trust can and does charge about the seashore
price, plus cost of frelght, althouqh the salt mines are in Michigan, Ohio,
western New York, West Virginia, Kansas, and Texas. On this inf
the president of the salt trust, Mr. Archibald 8. White, left no doubt
when he testified before the Industrial Commission, April 11, 1901. He
stated freely that they got all they could for salt at all points. He
sa 4

“We do not |‘mt a price on salt and say If we can not get that
price we will quit business, but we meet competition.. We make such
prices as the conditions warrant, always trying to get a profit, but
sometimes selllmi at.a loss, = % .»

“Q. (By Mr. PHILLIPS.) Where yon have competition at one point,
do you sell lower at that point in order to meet it?—A. We have to
or we do not sell at all.

“Q. When in competition at that point {ou sell lower, do you also
reduce the edprtce at other points?—A. Not unless we have to. We
are governed by the same general laws that govern all business.

“ Q. That is, where there is competition you sell low, and you recoup
yourselves off the general markets?—A. Certainly.

*“ . Is that fair to the competitor, do you think?—A. We are not
looking out for his interests. -

“Q. 1s it falr to the community?—A. I think it is. It is only a

teeter board, where it evens u% on the avera?ge.
s % worst of it?—A. No; they can not [ﬂet
8-

. Doean't the publle get t

something for nothing. . We do not in any one of these

tricts have a complete monopoly. We do not own all the salt producin,

capaecity in Kansas, There Is somebody else there, and we can not pu

the price up in Kansas to an extravagant polnt to kill off the competi-

:{;m that we may have in New York or make up to us for the price
ere.”

President White's * teeter board " mafy average up all right for the
trust, but to a bystander it looks as If the trust and the temporary
small competitors were on top of the board and the consumers were
under it and supporting it.

On the subject of Inspection he said:

“ Well, there is a fake inspection in Michigan. * * * The barrels
are branded before the contents are put into them.”

He said the salt was supposed to inspected in the bim, *“ but the
law isn’'t carried out.” ,

PRICES EEFORE AND AFTER THE BIG TRUST.

President White produced fizures showing that the price of salt per
barrel in Michigan was 48/ cents in 18935, 404 cents in 1598, 41 cents
in ltsi}l'r, 41..5) 3 cents in 1808, 383 cents in 1899, 47 cents in 1900, and 55
cents in 1901, x

Mr. Christian Klinck, a meat packer, of Buffalo, also testified on salt
on May 16, 1901. On the subject of prices he said:

* Q. What has been the general courze of prices of salt?—A. (Read-
ing.) We buy all our salt by the ton. These prices are dellvered at the

acking houses In Buffalo: In 1891, $3.25 per ton; in 1892, $2.83 per

n; in 1893, $2.50 ger ton; in 1894, $2.50 g.er ton; in 1895, $2.50

¢ ton; in 1890, $2.50 per ton; In 1897, $2.50 per ton; in 1898,
gﬁ.ﬂﬁ per ton ; in 1899, $4 per ton; in 1900, $4.50 per ton; and in 1901,

5.70 per ton.

“ Q. What, In your judgment, was the cause of this very rapid In-
crease In the price of salt from 1898 on?—A. I presume it was on ac-
count of the trust. I do not see any other reason.” .

The following prices of salt were taken from Mr. Klinck's books:
PRICES OF SALT AT BUFFALO.
H

1

Coarse, | Fine, per Coarse, |Fine, per
Year, per ton. l barrel. Kear- barre

per ton.

§3.25 $2.50 §0.71}
2.85 4.05 L7
2.50 4.00 11T
2.50 4.50 1.20
2.50 5.70 1.56
2.50

BALT WORKS CLOSED TO RESTRICT PRODUCTION.

Mr. Klinck gave more Interesting testimonf:

“Q. (By Mr. PuiLnirs.) Did the National S8alt Company shut down
any of the works that they purchased?—A. I think they shut down.a
majority of them.

“ . (By Senator KYLE.) Where are thelr different plants located —
A. There are some in Warsaw, some in Seneca Lake. There is the
Crystal Salt Company, not far from Warsaw.

* Q. Are there some in Kansas?—A. Yes; there are some In Kansas.
Why, they own sait works in California and all over the country.

Q. All the salt works in the United States were in the National Salt
Company, were they?—A. Theére are only one or two in New York—
the Worcester and the Chauncey—outside,

“Q. (By Mr. PHILLIPS.) Is there, to your knowledge, much com-
laint in your city in regard to this advance by the National?—A. Oh
here Is com[;la!n all over by the dealers. There Is naturally a gomi

deal of complaining about the high price of salt.

“Q. Is the grade of salt as gocd as it was formerly ?—A. They do
not make the grade of salt as good. They sell more moisture with it
than formerly.

“Q. Yon had to buy it just as they offered it?—A. We had to buy
anything they gave us.

*Q. In that ten years did Michigan ever come into the Buffalo
market to compete?—A, They would not let Michigan, or Ohio in.
You could not buy a pound of salt from Michigan, or Ohio, or Canada.
You either had to buy the salt of the National Company or import your
salt from Europe.

“Q. Were there any attempts made by the Saginaw people or others
to get into that markei during the ten years or before?—A. 1 do not
think fo. I have tried frequeutl({. to buy from there. The last six
months salt was sold cheaper in Cleveland than in Buffalo, and Duf-
falo parties ordered salt in Cleveland—barreled salt. But it was found
ont that they were ﬂlllp‘;lng salt from Cleveland to Buffalo, and the
National Company told the man who shipped the salt down that if he

did not stop they would stop selling him
1 A {B&r I’.'l‘h
1 was told.

Mr. PHILLIPS.) ey actaal]j told him thntT—L Yes; so

“Q. Is there any imported salt 7—A. Not that I know of. I read in
the Fu r that some was imported. It is very expensive. It costs a
frea eal more than the National salt; it is claimed to be better, but
t costs a great deal more. There is a heavy duty on it.”

The salt trust has, because of freight rates, a natural monopoly in
salt in many inland States and an artificial tarif monopoly in many
of the coast States. It controls foreign companies and, nlged by_the
tariff, prevents big importations and competition from abroad. ith
due regard to the little competition it must meet in some places, and
with no regard for cost of production or the wishes of the consumers,
it sells salt at all points at the highest possible price, even closing up
half its works to bring consumers to terms. On an average, it has
E‘mbahl advanced the price of salt from 65 cents per barrel to $1.

his advance on a consumption of 22,000,000 barrels a year means
monopolysﬂf)mﬂts of $10,000,000.

The abolition of the fariff on salt would not break this monopoly,
but it would weaken it and probably reduce its profits by one-half. 'T'he
freight on lmg:orted salt varies from about 75 cents to $1.60 per ton.
The duty is $1.60 per ton in bulk. The duty, then, is a greater ob-
stacle to lmportation than are freight rates.
mg;:eemm:llgdclam thartt hnverthus gr ‘,‘ﬁ;’-"deﬂ lfilhel trust sx our flsh

our exporters of meats. ese o 0 e speclal
privilege of getting their salt free and cheap. {s e?jhege any ggfmﬂ
reason why others should be compelled to pay tribute to this trust?
SoME CHEMICAL TRUSTS.

ALL PROTECTED BY NONREVENUE-PRODUCING DUTIES—WOOD ALCOHOL EX-
PORTED AT PRICES FAR BELOW THOSE CHARGED TO HOME CONSUMERS—
PARIS GREEN TRUST VERY PECULIAR—COMES AND GOES IRREGULARLY
AND DISAPPEARS AT THE END OF POTATO-BUG SEASON—FPRICES NEARLY
DOUBLED DURING MAY AND JUNE OF MANY YEARS—TARIFF PREVENTS
IMPORTS AND HELPS TRUST.

Although we now manufacture and supply our own market wit
hundreds of articles which formerly were p&Ported, and although w‘;
obtain no revenue from the duties on these articles, yet it is a mistake
to conclude, as many have done, that duties on such articles are dead
letters and are not effective. It is these nonrevenue-producing duties
that are most effective in protecting trusts.

Thus the duties on drugs and chemicals, with few exceptions, pro-
duce little or no revenue, f-ct protect hundreds of trusts, Chemical
manufacturers and chemical dealers take to trusts as ducks take to
water. Combinations, associations, agreements, and understandings are
common throughout the entire trade. Manufacturers in similar lines
sell by the same schedule of prices; jobbers practically do the same;
retail dealers have uniform prices. Druggists in most cities, villages,
or counties have their associations, which fix prices on most of the im-
portant articles dealt in. Free and open competition, if it ever existed,
is a thing of the past in almost every branch of the chemical trade,
Chemicals being mainly raw materials or medicine, protective duties
upon them are almost certain to become * instruments of extortion.”

Some of the * heavy " chemicals which are controlled by subs al
trusts are borax, linseed oll, and white lead. Some others controlled
by ee ts, selling agencies, ete., are ris green, ultramarine blue,
bromine, ete. Nearly ever{thlng in the acid line is under control. Thus
acetic acid (wood alcohol) is controlled by a monopoly, Manhattan
Bpirits Company, which sells in this country at nearly double cost
prices. In March, 1900, the grice was 90 cents per gallon for what was
estimated to cost less than 50 cents. The trust was then exporting its
surplus at prices but little above cost. Present (1902) prices are from
60 to 65 cents per gallon.

In " fine " chemicals there are numerous trusts, com of cliques
of manufactorers, which, by means of some form of agreement or
understnndtuﬁ'. control production and prices of gcores of articles. Thus
four of our largest manufacturers of chemieals, two in Philadelphia,
one in 8t. Louis, and one in New York, each manufactures about 350
articles. Hach firm has its own catalogue, but they might as well sell
from one catalogue, for their prices are uniform.

Some of the articles manufactured by these firms are lodoform, eitrie
acid, bismuth salts, mercurials—such as calomel, corrosive sublimate,
ete.—chloroform, resublimated iodine, and lodide of potassium, bichloride
of potash, bichromate of soda, santonine, strychnine, Rochelle salts, ete.

The duties on all of the above and on hundreds of similar articles are
prohibitive and serve no purpose except to protect the trusts formed to
take advantage of these dntles. As usual, the members of these pro-
tected trusts are very wealthy, and mueh of their great wealth has been
filched out of the pockets of the people by means of these worse than
useless tariff duties. Aecordlnf to the New York Tribune Almanpac (see
“American Millionaires "), Willlam Weightman, of FPowers & Weight-
man, one of the four firms mentioned above, i8 ** considered by many the
richest man in Philadelphia.”

Many chemicals are exported and often at prices considerably below
our home prices. But for our inordinate duty and Internal-revenue tax
of 700 or 800 per cent on alcohol—the most necessary and costly supply
in chemicals—our chemical industry would probably lead the world.

PARIS-GREEN TRUST.

The Paris-green combine will serve to illustrate many of the chemieal
trusts and will be of especial Interest to farmers. Itisa uliar trust.
It is intermittent and comes and éues g0 Irregularly that It could never
be caught by the worst trost-hating attorney-general, armed with the
most severe antitrust law. It s as delusive as a will-o‘—the-w[s&

While Paris green s classified as a paint, its princlpal use is as an
insecticide for killing potato bugs, cotton worms, and varlous other in-
sects and worms which prey upon vines and trees. The greatest demand
for it occurs during the potato-bug season in April, May, and June.
This fact is very significant and important to those who manipulate the
prices ; also to the farmers who pay the manipulated prices.

About January 1, 1894, the eight or nine manufacturers (all of New
York) signed and sent out a circular, saying to iohbers that jobbing
prices would be fixed later, and that all who would agree not to pur-
chase elsewhere and who would then order would be given rebates of
from 3 cents per pound on orders of more than 10,000 pounds to 1
cent on orders of less than 1,000 and more than 500 pounds. As
prices had not In five years exceeded 14 cents per pound, nobody out-
side the trust supposed that prices would go much higher than for-
merly. To the surfprise of all, prices were marked up to 20 vcents
about the middle of April, and a month later to 23 cents,

Judging by these prices 1894 must have been a great year for potato
bugs, cotton worms, and protected Paris-green makers. The trade,
however, understood that the last increase of prices was made to Te-
ward jobbers who bought large supplies from the trust and to punish
those who had not done so. t was too late in the season for other
chemical manufacturers to adapt their plants to make Paris green;
and, besides, it would have been difficult to place the article guickly
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on the market, nearly all the dealers being pled,

trust's praduct. These reasons and the duty of 25 per cent prevented

the large importations which would otherwise have proved profitable.

fact, but for the duty, importers would carry a reasonable supply

g dln;t I1;tva|1l :Exh green, in order to benefit by sudden great demands
gh pr

The ex re of the methods of this trust in June, 1894, when the
Wilson bill was belng di d in the Senate, d the duty on
Paris green to be reduced from 25 to 123 per cent. In 1897 Dingley
flelded to the behests of the manufacturers only to the extent of rais-
ng the duty to 15 per cent. This duty, however, serves the purpose
of the trust almost as well as did the 25 per cent duty, for it compels
t&:l;p:;rters to sell at a loss every year when prices are not raised by the

8L,

The 1894 trust dissolved In the fall, and prices were greatly re-
duced. In the spring and summer of 1895 prices were again raised to
from 173 to 20 cents. In 1896 the trust thought it prudent not to
recombine, and prices varied, mainly from 11 to 123 cents per pound.
In 1897 the Dingley bill was peading during the potato-buf season,
and it was not considered advisable %ry the manufacturers fo repeat
the mistake of 1894. Hence prices ruled very low. In,the East the
drug jobbers gold Paris green at 114 to 12 cents, while In the West,
where, as the Oil, Paint and Drug Reporter of January 24, 1898, tells
us, the jobbers ** very largely operated under local agreements, * * *
the price throughout the season was 13% cents."”

to sell only the

The Dingley rates having been settled the manufacturers got to-
ﬁther again in 1808, On Iebruary 28, 1898, the Oil, Paint and Drug
porter sald :

The Paris-green situation seems to partake of much of the uncer-
tah*ty that characterizes the bug to whose voracious ggfetlte the delec-
table poison so succeaarull{, nggenls. et BTN . ) knows when
this pest may be expected by the farmer, and nobody knows what it
will cost this year to do him up. After the usual annual announce-
ment that, owing to dissensions among competitors, no combination of
manufacturers was possible, the makers of green got together a fort-
night ago and entered into a selling agreement, the only missing fea-
ture of the compact, so far as the public is advi being the price,
Up to date no price has been named, although orders are being booked
for delivery later on. * Just what that will be is not very
clearly foreshadowed, but it is likely to be above the figures of last
year,

.The trust marked prices up from 113 to 12 cents on May 2 to 143 to
18 cents by May 9, and to 14} to 21 cents by May 23. On May 30 the
Oll, I'aint and Drug Reporter said : * Not much new business is reported,
as the convention’s agent is not inclined to sell freely for forward deliv-
ery at current prices, which range from 173 to 21§ cents, according to
style of packing. * * * Forelgn makes do not cut any fce in this
market, and may be gquoted nominally at 15% cents for kegs.”

Regarding the situation in 1899, the Oil, Paint and Drug Reporter of
Janunary 16 said : * Chief makers are not inclined to seil freely at 9 to
10 cents. * * * The general impression is that when the demand
comes in spring, all differences will be patched up and prices will be

I .
. By March prices had been marked up to 12§ to 14 cents, where they
were held until June 26. This being a bad season and * outside " mak-
ers being somewhat numerous and troublesome, the manufacturers did
but little in the price-juggling line.

. In 1890 prices were put up to from 13 to 15 cents. In 1902 the
prt_i:eawns %. to 14 cents in April and May and 17 or 18 cents in July
an ugus

The surest and about the only way to injure and possibly to kill this
nasty little trust, which has put hundreds of thousands of lllegitimate
follalratinto the pockets of its memberg, is to put Paris green on the
ree 2
. THE PLATE GLASS TRUST.

HOW “ PROTECTION" FOSTERS TYRANNICAL DICTATION AS WELL AS
MONOPOLY. I

[By Henry W. Lamb, president New England Free Trade League.]

The Industrial Commission has brought out some novel and ntrlk‘lnﬁ
evidence of the manner in which the protective tarif sn?parrs * trosts
in thelr oppression and extortion. In the case of the ?ate ‘gliss trast,
allas - the Pittsburg Plate Glass Company, the evidence prmntod
demonstrates— "

First. That this
prices.

Second. That It Is the protective tarlff which makes this possible.

Third. That the trust terrorizes the customers to whom the tariff
enables it to dictate.

Fourth. ‘That the removal of protection is the only practical remedy.

Mr. John Piteairn, president of the Pittsburg Plate Glass Company,

ve the Commission an account of the organization of that company,
rom which it n]ppms that it operates works at Creighton, Tarentum,
Ford City, Charlerol, Elwood, Kokomo, Crystal City, and Walton, con-
trolllng nearly 80 per cent of the entire ontput o

“trust” has made enormous inc¢rease in selling

plate glass in this

country.
FRICES RAISED 150 PER CENT.
Mr. George H. Mayer, engaged in the glass busimess in Philadelphia,
resented res to show that the trust had advanced prices within

e last three years 150 per cent. He specified three sizes, which, he
gaid, covered the greater part of the demand, 12 inches by 60, 24 by
60, and 24 by 84, On these the prices were now 150 per cent higher
than three years ago. According to Mr. Mayer the average selling
prices had been as fellows:

From December, 1897, to April, 1808: Cents.

1 to b feet__ per equare foot__ 15

LT ¢ e LIS 1 | O e S S LS S e do o4

i ¥ I T e S R s S s B

From. Augost, 1808, o Tuiy 1899 ne T

rom August, , to July a

1 to b feet do. 30

G to 10 feet A0 R

10 to 25 feet do. 68

2510 80 Teat ol o el do._ - 72
From August, 1900, to date:

to b5 feet 0_——— 373

5 to 10 feet Rz

10 to 25 feet =20 do 85

25 to 5O feet do 90

Mr. Pitcairn claimed that this rise of 150 per cent on the sizes
which, as Mr. Mayer , eonstituted the ggcter part of - the de-
mand, was not a falr statement of the general rise. As well as can be

1

made out from his testimony—for he was not definitely pinned down
by cross-examination—Mr. Pitcairn admitted an average increase of 50
to 60 per cent on all sizes. He appeared to think that he justified it
by ciaiming an “average increase” of 85 per cent in raw materials (not
explaining what that expression meant) and an inerease in wages pald
to his labor—of what? Well, of 5 per cent; 150 per cent on standard
slzes, 60 lper cent on all sizes and 5 per cent increase in w of labor.
In reply to the inquiry, “ How larﬁ a Pmportion of the financial
product is paid in wages to labor?" Mr. Pitcairn replied, “About 48
cent.” That is, out of $100 recelved for the goods, $§48 was paid
0 labor. A rise of 5 per cent would amount to $2.40, so that, appar-
ently, while the trust ‘gets $160 for goods it formerly sold for $100, it
pays onlfv $2.40 more for labor. A
r. Piteairn was not asked what proportion of the cost was pald for
the raw materials; fyet anyone familiar with the items which go to
make up the cost of manufacturing (such as selling expenses, taxes,
insurance, salaries, repairs, interest, and other fixed charges) will see
at once that, if 48 per cent is paid in wages, the proportion paid for
materials will account for only a part of the difference between the
$2.40 increase in cost of labor and the $60 increase in price sgueezed
out of the consumer under the protection of the tariff,

TARIFF DUTIES 50 PER CENT TO 140 PER CENT.

When asked why it was that the plate-glass manufacturers were
able to make such an advantageous use of the tarif now in maintain-
ing thelr selling {:rices when they could not formerly under somewhat
the same duties, Mr, Mayer replied :

* Because their interests are more consclidated. Tbeiv have a grasp on
the output; they control the output and the distribution of it to-day.”

Mr. Pitealrn stated that the tarif upon plate glass comprised the
following specific duties:

Up to 16 inches by 24 be t_fengs'
v per square foo
lé)by24to24by30 e 10
24 by 30 to 24 bg 60 do. 593
All above 24 by GO. do. 35

He said that the management of his company had always favored
* reasonable” tarlff duties; but it appears from a schedule of Antwerp
prices, presented by Mr. Fred G. Elliott, a business man of Philadelphia,
that these * reasonable” duties ranged from 50 per cent on the smallest
sizes to 100 and even 140 per cent ad valorem on the large sizes. In
spite of this, according to the schedule, * polished plate can be im-
ported in cut sizes from 10 to 20 per cent cheaper than the extreme
selling price of the plate glass trust today.”

In cther words, this trust has known how to work the tariff bonus to
an extent even greater than the daty. Most protected extortionists
have not felt safe in advancing prices quite to the importing polint, 1. e.,
to such an extent that their prices equalled the cost of imported goods
after the duty was paid, But the plate glass trust audaciously goes
10 or even 20 per cent higher than the importing @oint, and even then
importation fails to give relief from the extortion.

TARIFF A WEAPON TO TEBRORIZE DEALERS.

The explanation of this paradox was brought ont qbu.lte clearly in
the testimony. Mr, Mayer explained that it would not be safe to take
advantage of the 10 eor 20 r cent. difference by importing foreign
‘plate glass. * There is," said he, “ an intimation that the plate glass
trust, if they see fit, could possibly reduce the selling price here, and
leave us a lot of glass that we have imported to sell at a loss. They
have it within their power on account of the enormous dutles.” - These
dutles, he explained, enable the trust to make such great profits that
it could afford to meet occasional importations in that manner. That
would, of course, be a good thing temporarily, for a few consumers, but
only a few ; and the price even to them would soon go up again, while
it would be ome out of many cases wliere the United States Govern-
ment has put a tariff weapon into the hands of a manufacturer to
enable him to drive a former customer out of business. The nature of
the * intimation” to which Mr. Mayer alludés may be learned from
the following letters sent to reputable and long-established houses in
Philadelphia :
TRUST FORBIDS IMPORTATIONS,
PHILADELPHIA, PA., October 27, 1900,

GENTLEMEN: We have just been advised by our general office that
any permission which has been given to the jobbers whereby they
were allowed to import plate glass must be at once withdrawn; and
we hereby beg to notify you to this effect.

We will ask you to send to thls office at once a memorandum of
any forelgn glass that you may have ordered which you have not yet
recelved. Please include in this memorandum that which may already
be on the water, as well as the portion that has not yet been shipped
from abroad. Kindly give this matter your prompt attention, and oblige,

Yours, truly, PITTsBURG PLATE GLASS COMPANY.

PHILADELPHIA, PA., November 30, 1900.

GENTLEMEY : At a meeting of the manufacturers and “A’ jobbers
of plate glass in Pittsburg on the 14th instant, it was resolved that
no “A" or “B"” buyer would permitted to Import plate glass or
to purchase plate glass that had been imported into this country.
The manufacturers will expect all the “A” and “B" buyers to con-
form strictly to this resolution.

Yours, truly, PITrSoURG PLATE GLASS COMPANY,

It should be explained that “A" buyers buy “ gtock sheets'" just as
finished In the factory, and cut them; * B " buyers purchase standard,
or * cut sizes.” It should be added that the Pittsburgh Plate Glass
Company has gone into the jobbing business of paints, brushes, ete., in
addition to glass, with offices or warehouses in fifteen or twenty large
cities. It sells, apparently, to customers of the * B " buyers and to the
“B" buyers themselves at the same rice, allowing the latter a * pref-
erential " or rebate of § per cent *if they behave themselyes,” as one
of them expressed it.

Is this a free country, where a business man dares not import a part
of his goods for fear of losing all his opportunities to sell any of his
goods ?

IXDEPEXDENT DEALERS GET UNDER THE MONOFOLY UMBRELLA.

It would take, according to Mr. Pitcalrn, two years to bulld a new
plate glass plant, But how about the three so-called * independent
plate glass companies now existing in the United ?,tateziefor the trust
only makes 80 per cent of the output? Mr. Mayer's evidence furnishes
the a?f'g:tf l.s to hinder your getting your supply of glass from them %
A.QAB I said before, their output is Ilmite%? and all of it has been

engaged.
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Q. If prices are excessive, why do they not enlarge thelr works so
as to supply the demand 7—A. at is the natural course of business,
but I do not knew that It is the natural course of monopolies in re-
straint of trade. 1 think the natural course monopolies is to
restrict the output and put up the price.

It is, then, the old story. A gigantic trust, which does not need
a complete mcnopo]ly to enable it io make exorbitant prices, because
the smaller companies, for whom it * holds the umbrella,” find that
restricting the output is their mustqglroﬂtable policy—and a protective
tariff furnishing the opportunity. ere is nmo remedy but the plain,
Jjust, common-sense remedy of removing the protection.

FREE HIDES.
[By Hon. Willlam B. Rice, Rice & Hutchins, Boots and Shoes.]

In this couniry mo man raises cattle for their hides. A tariff tax
.will not increase or diminish the domestic production by one hide.
We Import South American hides because we need them., Twenty-five
ger cent of the leather manufactured in this country is made from
orelﬁ;n hides and skins. The tariff upon them is simply and purely a
tax.k ltn-nienlng the people and crippling our manufacturers In foreign
markets.

Ey the act of July 24, 1897, the Dinﬁlg tariff, a duty of 15 per
cent ad valorem was placed upon hides, which had been free for twenty-
five years previously. The Imposition of this duty has entailed a tax
ugan the country amounting to not less than $2,000,000 annually, has
added from 5 to 8 per cent to the cost of every American-made palr
of boots er shoes, and has made it just that much harder to compete
in foreign markets. By the same act a rebate of 99 per cent of the
duty Is given on exports of leather made of imported hides, the effect
of which has been to discriminate against American and In favor of
foreign manufacturers,

But ten years ago the possibilities of an export trade in shoes were
not thought worth consideration, Tn-da{ no intellf t person, who
studies the situntion, doubts our ability to successfully compete for a
share of the trade of the world, if we can have equal opportunities with
our foreign comPl.‘tltur in the purchase of materials. e pay more for
our labor, and it is worth more. We have learned that it is not the
lowest-paid labor that makes the lowest-cost product. In our shoe-
manufacturing towns generation after generation has studied and prac-
ticed the industry, until the great body of our workmen are not merely
shoemakers, but educated, intelligent artisans.

This marvelous advance in capacity for production of quality and

uantity has outstr[p?ed the power of our own country to consume,
%Ve can manufacture in nine months as many shoes as our people will
purchase in twelve. We have, therefore, reached that stage of de-
velopment when we should vigoronsly improve every opportunity to
widen our market and when it would seem %ood policy for our Govern-
ment to render every aid to a complete development of the possibilities

of foreign trade,

In 1895 our ex{iackt of shoes reached $1,000,000. In 1890 they were
£1,600,000. Yet leather exports were $17,700,000 for the same year.
Taking fiscal yeacs ending June 30, in 1898 shoes were over £1,900,000 ;
in 1899, $£2,711,6006; in 1900, $4,276,606, and for 1901 they reached
$5,526,290, showing a {ahln of 200 per cent in the past three years, The
exports of leather for the same years, however, are over $21,000,000 a
year.

Our American tanneries make the best leather in the world. They
use not only the vast production of the hides in our own country, but
last year imported hides and skins to the amount of $33,000,000, mak-
ing of leather from the rorel%n hides and skins alone more than ffty
millions, The Englishman, the German, and other foreign manufac-
turers buy that American leather to take home and manufacture into
ghoes to compete with us, and when they take it out of the country, our
Government pays them for doing it a unty, alias rebate, of 9 er

~eent of the duty that may have been dpa!d on the imported hide,
amounting to from 5 to 10 per cent; and no way bas yet been found
for American manufacturers to get like treatment. The result is that
a considerable portion of the upper and much of the sole leather made
in the United Emtes from Imported hides is sold to foreign manufac-
turers at a lower price than we can buy it by 56 to 10 per cent.

It may be asked, Why don't you get the rebate of duty paid on the
imported leather in exported shoes?

or the reason that there are from fifteen to twenty-five pleces of
leather in a shoe, some of which may have been made from imported
hide, and others not; and, when once a hide is tanned and cut up into
innumerable picces, and made into a shoe, it is impossible to trace
those separate pieces, and prove which are made from foreign hide to
the satisfaction of the United States officers.

This hide duty is a serious handicap to the American shoe manufac-
turer in competition with the foreigmer for the export trade. As a
revenue duty it is a failure, for the rapidly increasing rebate, together
with the cost of collection, will soon absorb the income and the oppor-
tunities and temptation to fraud in regard to rebate are numerous.
It protects the foreizn manufacturer against American, and mnobody
else. It encourages the tanner of leather for export to buy forei
hides, whenever they can be bought for nearly the same price as the
domestic, because he can get his profit in the rebate.

It has resulted in building up the tannery interests of Canada at
a corresponding loss to those of the United Btates. It bas increased
the cost of footwear and other products of the hide to the people of
the United States, while benefiting none, unless it be the great meat-
packing establishments; and it is very doubtful if it benefits them.

The hide duty ought to be repealed, not alone in the interest of the
great industry of curing and tanningz hides and fashioning them into
numberless things which are necessities, but in.the interest of the con-

suming publie,
Tur WORLD'S SUGAR PROBLEM,

Sugar is a very important and most wholesome article of food.
Parﬂ? hecause of its wholesomeness and partly because it is a highly
condensed food, it is now furnished in large quantities to most modern
armics. Soldiers provided with liberal rations of sugar are sald to
have great powers of endurance.

The consumption of sugar is universal, and sugar is considered
almost as much an article of necessity as is bread. In fact, our sugar
bill is about as large as our flour bill. FEach at wholesale prices, near
the place of consumption, are around $250,000,000 a year.

Because it is a necessity and a most wholesome food for all classes
of people, it should be as cheap as ible. There should be no tax
upon l‘: any more than there should a tax upon bread or meat, It
probably provides more nourishment per pound, or for the same cost,
than is provided by either bread or meat. It is, therefore, naturally

the poor man's food.

Nature and natural laws, however, have not been left free to produce
beneficent economie results. They have been interfered with by all
sorts of legislation. Man has tried to Improve the natural order of
things in the production and distribution of sugar, as in the cases of
many other articles. And what a mess he has made of things! The
injurious effect of interfering, by internal and import taxes, with the
production of and trade in important articles of necessity are well illus-
trated by the results in the case of sugar.

NATURAL COST OF SUGAR.

Were there no artificial harriers to trade, such as tariff and other
taxes, the people of this round world would be eaUnE sugar that cost
them from 2 to 3 cents per pound. Like oranges and bananas, it would
be produced entirely, or almost entirely, in tropical regions, use it
can there be raised most cheaply. The best of raw sugar would then cost
about 2 cents per pound in the Tropics. It is refined at a cost of about
one-third of a cent. The cost of distribution to the tprincipal_polnu' of
consumption would vary from one-tenth to one-half of a cent per pound.
The total cost of refined sugar in the principal markets of the world
would then be from 23 to # cents per pound. Be[u§ one of the very
cheapest, most nutritions, and most wholesome of foods, almost the
very poorest could then gratify the natural desire for sweets.

3 THE ARTIFICIAL COST.

Instead we see sugars selling In most civilized countries from 5 to
12 cents, and in exceptional countries from 13 to 2 cents per pound.
In many conntries its high price makes it an article of luxury to most
people, while in a few countries it is so cheap that at time it is fed to
cattle and ho to fatten them. Strange to say, it is dearest in the
conntries which produce it most largely and cheapest in countries which
do not produce it at all. Not only this, but the very countries in
which the price of ar is so high that the people eat it but sfnringl
are the countries which suppély the cheap suﬁax which is fed to stoc
in other countries. As Mr. Hugh Kelly, a New York sugar merchant
and planter of the West Indies, told the Ways and Means Committee :

“You may eat German and Austrian sugars in England at less than
2 cents per pound, but youn must pay 8 cen,és per pound for those sugars
in Germany. You may eat French sugar in England for 2 cents per
pound, but you must pay 10 cents pound for that sugar in France.

“ No such condition as that prevails in the United States. TUpon
an investigation, made within a day or two, I discovered that more
than three-fourths of the sugar produced throughout the world is

roduced under conditions somewhat similar to those I have deseribed.
here is either a bounty, supplemented by a cartel, or there is a pro-
hibitive duty, or there are other conditions or combinations which
make It posaii:te for countries to protect themselves against the outside
world in the matter of sugar.

“ But Cuba has nobody to look to but the United States, and Cuba
asks you to take her into your economic system—to make her your
ward in fact, as she is in deed to-day—because you have limited her
treaty-making powers with any other country.”

What are the causes of this anomalous and gal bly absurd econ-
dition of affairs? Taxes, tariff duties, drawbac uties, differential
duties, countervalling duties, bountles, export bounties—these, with
their concomitants, trusts, syndicates, and cartels, are what have upset
and bedeviled the natural and beneficent order of things and are de-
priving the bulk of mankind of a cheap food. These taxes, dutles, and
trusts have so changed the economic and political face of the earth and
have gotten us so far away from the natural order of things, that the
greatest ex]m-tn on sugar to-day admit thelr inability to predict what
would result from the doing away with all of these artificial barriers
to production and commerce. So artificial are conditions now that it
is difficult to tell whether beets, which now supply two-thirds of the
sugar of the world, would, under free conditions, supply any of the
sugar of commerce, I[Tow much sugar, in the. various forms, the
people would eat if it were free and.cheap, must remain a mystery
until the experiment is trled. It is presumable, however, that we
Americans would eat from 50 to 100 per cent more, and that most
Europeans would eat two or three times what they now eat.

Let us look at the tariff dutles, the semn% price of refined sugar
and the per capita consumption of sugar in European countries and
in the United States. The following table gives the approximate prices
of raw and refined sugar in the principal markets of each country, all
terms being reduced to United States denominations:

Sugar duties, prices, and consumption.
[Reduced to cents and pounds, approximately.]

Bugar tax. Approximate price Apr, 15, 1902, E
2 Domestie. Export. 5§
untry. -

i Import E:(:]crise Total | pow Raw g

ULy, leurtax,| B% | (aeo | Be. | (g0 | Re | g

beet), | T0d- | peet), | BN &
Austria-Hungary 8.7 2.4 8.1 7.6 i e A 13
Belgium ..... =i 5.0 4.5 5.0 Loy ) PR S B 23
Denmark ........ e o 1.2 AL A LE ] Y
France.....l.e.-n 1.6 b4 7.0 8.6 1.5 x 25
GOrmany ........ 4.3 2.2 6.5 6.1 1.3 1.7 28
IRly <oaeecaciians B s oidae ) s IR e dviaanafevaiasss [
Netherlands ...oofeeenan.. 4.9 Lo ) RS 6.5 L&k forvaasns] 28
RUssift - .. vnisreee 5.7 2.5 BT 7.3 1.6 9
Spain .......o.s 2.8 4.4 (A P A B e L

Bweden and Nor-

WRY sicnsaancs 4.0 ;51N e et [ B e S e 38
Switzerland...... -9 M e . e el B
United Kingdom. A g 5 P e 9 | 2.2 2.6 i I

Total Europe.|..c...c.loio.o. e FRE T | I ) Ermei] Ul 27
United States ... L ST 2.3 al. 4 £D fonanaie - 2.6 70

aCane sugar, 06° centrifugal.
SUGAR AND POLITICS.

This innocent looking table is full of meaning to those who will
study 1t closely. It contains volumes of history—social, industrial,
and political. It ..ustrates the power of organ industry to in-
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fluence legislation and oppress the great masses bi heavily taxing an
important article of fnotg. It shows also that tariffs breed trusts, and
that a protected infant industry becomes a domineering and dictatorial
master as soon _as it has lxcome large enough to supply the home mar-
ket. In fact, during the iast quarter of a century the sugar growin
and refining Industries in Europe and America, petted and pamper
by tariffs, bounties, and export duties, have grown and developed until
to-day the sugar problem the political Frankenstein of the western
world. International sugay conventions and conferemces are held to
avert, if possible,the threatened political and social evils due to the
legislation which has gradually been forced npon each sugar-producing
country hgothe very sugar industries which have been fostered by tar-
iffs and bountles. Apparently no one country is strong enough to
loosen the hold of the sugar octopus.

The sugar drama, Cane vs. Beet, and Both vs. the Consumer, has
the political stage in every important civilized country of Europe and
America. Political parties, presidents and kings, tremble before this
‘saccharine power.

Examining the table, we observe that there is, apparently, a close
connection between the price of sugar and the tax on sugar in each
country. The total consumption of each country also appears to be
fairly well decided by the price or the sugar tax. Putting these coun-
tries fn order, according to the effective tax, in each we have:

Bugar tares, prices, and consumption.

eﬂ'rotgi Pré-lﬁ%aetaf Per capita
: ective consmum

Country. tax, cents sugar, cents! -tlou-,'P
per pound. | per pound.| pounds.

1 T e S e e e 8.7 11.1 ]

7.2 9.0 10

7,0 8.5 25

6.1 7.6 15

b7 7.3 9

4.9 6.7 23

4.9 6.5 25

GEermANY ....cicvuceuan 4.3 6.1 28

Bweden and Norway...... 4.0 b.8 38

United States....... 2.26 4.5 70

nmark........ A i e b R A S al.2 8.0 55

Bwitzerland .......... .9 2.6 60

United Kingdom.........cocooiiiimuainanses .9 2.6 90

eIncluding duty of 1.95 cents and countervailing duty from Germany

" of 31 cents per 100 pounds.

Thus in each country the tariff tax (or the tariff plus the excise or
consumption tax, where the latter must be paid in addition to the
tarilf tax) determines very closely the selling grlce of sugar. In a
general way the tax also determines the amount of sugar the people
can afford to eat. The tariff is certainly a tax in the case of sus‘ar.
and apparently it iIs pald by the home consumer and not by the for-
elgner. It is a tax even where (as in the cases of most of the great
European countries) a country produces much more sugar than it con-
sumes. In all such cases trusts and monopolies appear on the scene
and collect the full tax from the ple and turn over to the Govern-
ment only the amount of the excise tax. That is, the trusts absorb
the surplus tariff tax, if there be any surplus over the excise tax. An
unnecessary tariff tax is reasonably certain to fatten some trust. It
attracts trusts as sugar does flies. A trust is as certain to appear
where there is a surplus tariff as are maggots on a decaylng carcass.
Whenever and wherever a protected industry has made such advance-
ment that it can Fruduce as cheaply as Its foreign competitors, a trust
anears to nentralize the possible good results and to prevent the peo-
ple who have for years been paying the protective taxes from reaping
ihe supposed benefits of protectlon. The protected countries of Europe
are cursed by these tariff-fattened trusts. They have different forms,
but they accomplish their own greedy purposes in all cases.

GERMAN BUGAR TRUST OR “CARTEL."

The German sugar trust Is a three-headed affair. It Is very com-
plicated, but very effective, not only in depriving the people of cheap
sugar, but in strengthening itself politically. It divides its ill-gotten
profits between the beet growers, thé manufacturers of raw sugar, and
the refiners. While the refiners get the lion's share of the profits, the
manufacturers, of which there are about 400, and the beet growers of
which there are thousands, get sufficient of the spolls to make them an
organized political force for tarif duties and bounties. The followin
from the Weekly Statistical Sugar Trade Journal of February 27,
%9!02, is perhaps the simplest possible explanation of the complex *“car-
el "
“ In'Germany there are itwo sugar syndicates and one cartel :

“1. The German Sugar Syndicate.

“ 2 The Syndicate of German Sugar Refiners.

438, The *Cartel,” or ‘ combination advantage.’

1. Consists of manufacturers of raw sugar from the beet, manufac-
turers of refined sugar direct from the beet, and the manufacturers of
refined from the raw sugar.

“ 2 (onsists of sugar refiners from raw sugar and refiners dirffet
from the beet, and this syndicate 2 guarantees to the members of
syndicate 1 a certain minimum price whenever the market price of
raw sugar falls below a certain level.

*This level, or normal price, is $2.78 per 100 pounds. The guar-
anty does not extend below a market price of $2.04 per 100 pounds.
Below $2.04 or above $2.78, syndicate 1 gets nothing. At a market
wrice of $2.04 or below, syndicate 1 gets the full difference between

2.04 and $2.78 per pound, or $0.74 per 100 pounds.

“Every month the members of syndicate 2 pay Into syndicate
2 the amount due under arrangement 4 plus 10 per cent, which 10 per
cent 1s to cover the expenses of conducting the Cartel (3&. The entire
sum thus collected forms the combination advantage or Cartel (3%."

Practically the syndicate, or * cartel,” guarantees a price of $2.78
per 100 pounds to the manufacturers of raw sugar, or of T4 cents
above the market price if the price is below $2.04. This guaranty
greatly increases the price paid for beets. . The manufacturers of raw

r pledge themselves not to refine any sugar and are under contract
not to sell a pound for home consumption or to those mot in the cartel.
The followi extracts from the testimony of Dr. Harvey W. Wiley,
chief of the Bureau of Chemistry., Department of Agriculture, before
the Ways and Means Committes, January 29, 1902, explains somewhat

the workings of this three-decker trust and contains estimates from
hlshl authorities of the amount extracted yearly from the German
peopie : ’

“The most strlkiniezect of the operatlon of the eartel is found In
the relative effect it has had on the price of refined sugars in London
and Magdeb markets, For convenience the comparison is given in
our currency for 110 pounds, from the time the cartel began to make
itself felt in the world's markets, viz, June, 1900, to December, 1901 :

Price of granulated sugar per 110 pounds.

June 1, 1900, D"WI'

T.ondon : 22,40 $2.10
Magdeburg. 5 : b 6.07 6.82
“ No ar nt could be more con'vinclirg than the above comparison.

The cartel has enormously raised the price of sugar to home consumers
to the extent of 12.4 per cent, and thereby has secured a correspond-
ing reduction in the 31' ce to the English consumer, viz, 12.5 per cent.

“According to the Journal des Fabricants de Suere for December 25
1901, from June 1, 1900, to December 1, 1901, the total sum extracted
from the German &%ople by remson of the cartel is 150,000,000 franes,
or nearly $30,000,000. Of this sum about $10,000,000 has been paid to
the prl %%ers and the rest has remained with the refiners. But this
ournal adds :
3 “*But since it (the cartel) has not yet paid over all the bounty due
the makers of raw sugar, the benefits are superior to that figure. " In
fact, the German refiner, like his brother in Austria, is the prinecipal
beneficiary of the cartel.'

"Apparentliy the sugar refiner the world over (and what may be
sald of him in one country is applicable to id omne genus) looks out
for ‘ the main chanece.'

“As a further proof that 1 have not placed the bounty due to the

cartel too high, T will give the ecalculations of the Journal des Fabri-
cants de Sucre for January 1, 1902:

“sIf we consider the bounty en bloe, it ean be sald that since the
beginning of the cartel, June 1, 1900, up to the end of November, 1901
the extraordinary levy on consumption in Germany was 158.398,756
francs. If we compare this sum with the ogmmtit_v of raw sugar ex-
ported during the same period, vig, 1,560,804 tons, it is seen that the
cartel has taxed German industry 10 francs for every 100 kilograms of
sugar exported. 'To this bounty must be added the direct premium on
the quantity exported, viz, 46,524,120 franecs, and the to bounty on
the 1,560,804 tons amounts to 205,723,000 francs.'" -

Doctor Wiley says that the evil influence of the cartel bounty tends
to increase and to me more oppressive, and urges the great sugar-
consuming countries to “ take such actlon as will once and forever
annihilate all forms of bounty, direct and indirect.” He says that:

** The application of import dutles on sugar by various countries never
te:t:ﬁs itg_ reduce the price of sugar in those countries, but always to
raise it.

He quotes Sir Nevile Lubbock, the highest expert of Great Britain,
as saying that * the cartel is only possible under conditions which the
Government only can create, vlﬁ an appreciable difference between
the customs duty and the excise duty, or a high customs duty and no
excise, The remedy is that exporting countries shall undertake that
their customs duty shall not exceed their excise duty.” In such coun-
tries he thinks that protective tariffs exist only to shelter cartels or
trusts, and that '‘in such a case the Government is not only particeps
criminis, but the fons et origo mali.

Because of export bounties, import duties, and cartels or trusts Dr.
Wiley says, *“ The producer in the country whence the sugar is exported
not only pays the freight, but also makes a contribution to the family
expenses of the purchaser.”

hus, in the opinion of leading experts, not only is the tariff a tax,
but it breeds trusts; or, in the words of President Havemeyer, of the
Sugar Trust, * the mother of all trusts is the customs-tariff act.”

HIGH PRICES PAID FOR CARTELS.

A similar trust exists in Austria-Hungary. In fact, it is older than
the German cartel, for which it formed a model. The Austrian ecartel

18 estimated to add £10,000,000 a genr to its surplus earnings because

of the tariff, besides perhaps hal
bounties,

Thus the Germans contribute about $25 000,000 and the Austrians
£15,000,000 to their sugar cartels, created by their foolish and absurd
sugar taxes, Besides they pay about $£40,000,000 more a year for
the benefit of their govermment treasuries. This sugar tax of about
$80,000,000 a year amounts to nearly $1 per head or $5 per family for
these two countries.

as much more because of export

FRANCE'S SUGAR TRUST.

In France informal agreements between the six or elght sugar re-
finers regulates production and exports from month to month and con-
trols prices and keeps them up to near the import point. An agree-
ment to regulate prices is clearly illegal in France. Appamn&% the
French sugar trust extorts about 1.2 cents per pound, or $12. 000
a vear, from the people. How it dlvides these lll-gotten or tariff profits
with the sugar mannfacturers or beet’ growers is not certain. It is
certain, however, that the French sugar interests are well organized
and represented in the Chambers, and that they will resent strongly
any attempted legislation to reduce import duties or export bounties.

OTHER EUROPEAN TRUSTS.

In Russia the Government is in close alliance with the refiners, and
regulates the output of each factory and the prices at which refined
sugar shall be sold. There are many detalls, but the result appears
to be that the 244 manufacturers licensed to sell in the home market,
milk the consumers about 1 cent per pound, or $2,000,000 a year, and
pocket the proceeds.

In Spain and Italy, as in Russia, and to a less extent in France and
Germany, sugar refining iz a semistate monopoly. Government officials
are usually stationed in the refineries to supervise production, collect
license and other texes, and pay bounties.

In Belgium the twenty-five refineries in the syndicate are in parfect
control of the domestic price. A gimllar condition dpmhab!r exists
in Denmark. In Holland there is wo import duty, and there appears
to be no refiners’ trust.
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CHEAP SUGAR IN NONPRODUCING COUNTRIES:

In the nonsugar-producing countries of Europe the Import duty is
for revenue only, and is believed to harbor no irusts. he best ex-
amples of such countries are Great Britain and Swltzerland. These
countries are not blessed or cursed with Deet-sugar producers, and
gimply import the sugar, Ermpelled by export bounties out of other
European countries, and after mnkin%- it pay a considerable tBm‘t of
their taxes, eat it at from one-third fo one-fifth the cost to the con-
sumers in the producing countries. In 1900, before England put the
Boer war tax upon sugar, her people were eating refined sugar at about
2 cents per pound. But for this duty refined sugar would now be sold
there at wholesale at 13 cents per ﬁound. It is the véry low price of
sugar, aided by the cheapness of other articles (which makes the cost
of living less than in any other country), which has raised the per
capita consumption far above that of any other country, and has built
up the canning and preserving indostries and incidentally the small
fruit and dairy interests, Dut for this duty England would probabl
now be using considerable gnantitles of raw sugar (which would sell
at 1.3 to 1.4 cents per pound) to fatten stock, as she has doné in past
years.

STARVED AND SQUEEZED OUT OF EUROPE.

It is Europe's stupld legislation on sugar and on other products that
has so increaséd the cost of living that * hard times " are chronie, even
when crops are good, semistarvation and great suffering prevail
when crops are somewhat short, as has been the case for two or three

ears. Such burdensome taxes and foolish protective duties are driv-

ﬁ:g millions to foreign countries and starving millions who are too
poor to leave their native heaths. Why should they not go when in
some foreign countries Europeans can eat thelr native sugar at one-
fourth the cost at home?

The blessings of protection are all showered on foreigners ; it is death
to the stay-ant-homes. And yet Europe's statesmen have for years been
racking their brains to devise laws to Kkeep their subje¢ts at home.

* What fools these mortals be!™

It is noticed that the present ungrecedteﬂ. immigration into the
United States is mostly from the highly é)mtected countries of Europe,
and that comgnratively few come from Great Britain, although she is
now heavily burdened with taxes because of her foollsh and wicked
war In South Africa. Her taxes are paid lnrﬁely by those with big
incomes, and her duties are but slightly protective, and do not burden
industry and starve the people as do protective duties.

UNITED STATES AT THE MERCY OF THE SUGAR TRUSTS.

But we in the United Btates should not throw stones at Europe.
We, too. live in a glass house. For twenty years our protected refincrs
of cane sugar have made our sugar schedules and have legislated money
into their own [mckets at every turn. Hesides the cane sugar brigands,
we have recently been Imitating Europe and growing a crop of bounty-
fed beet P rons. ‘These latter have now become so strong and
well Intrenched polltically that they assume to make our sugar legisla-
tion. Apparently the only salvation for our 77,000,000 of sugar con-
sumers, who are not interested in producing either cane or beet sugar,
ll(gs din the fact that there is a conflict between these two interests as to
what legislation to give us. The proverb that ** when thieves fall out,
honest men may get their dues,” may save us. If the cane and beet
sugar disease germs can annihilate each other, like the Kilkenny cats,
and give us free sugar, we may be most thankful that we have dls-
covered, or rather cultivated, the beet germ. If, perchance, they learn
to tolerate each other’'s presence, then we are doomed. We will have
the mqar disease in its compound and worst form. Unfortunately, the
latter is most likely to be our lot.

When the invincible Havemeyer finds his match in the irresistible
Oxnard, then will it suddenly dawn ugon two great lawglvers that they
are ‘‘up against it.” A general hand shake will be pro and ac-
cepted. Each will congratulate the other on his fighting gqualitics,
and a comlpromise will agreed upon and made law before the peo-

le have time to fully comprehend the new moves in theé sugar game.

he_com?romise will not bring relief to the ple, but will be as to
the divislon of the tariff plunder. It Is not difficult to imagine a tele-
phone talk between the two Henrys In charge of our sugar Infants:

* Bay, Henry, I just ealled you ug to say that I fear the people will
get onto our game and stop taxing themselves for our benefit if we don't
soon stop our scrapping., I am wlilling to call it a draw If you are, and
to meet you halfway In the division of the tariff spolls; but, for.
heaven's sake SOr words to that effeet), don't let's d st the people
go that they will stop our tarlff pap. Both of our infants would perish.
Let's be rational and get together, so that we can have matters fixed
up in Washington before it is too late.”

: "Ve_::,'{ well; I have been feeling that way myself. What are your
erms ¥

“ Let's stop our press bureaus at onee, close up our Washington of-
fices and recall our Cuban detectives, because I'm certain we can agree
on terms. A half loaf is better than none.”

OUR EEFINERS’ PROFITS.

But few people realize how we have been held up and robbed by the

r refiners during the last fifteen years. A few figures will shed

light on this subject. In 1801 Willet & Gray's estimate of the cost

of refining sugar to cover all losses and wastes was one-half cent per

pound. at is, refiners could afford to sell granulated at onpe-half
cent per pound above the cost to them of 9G° raw sugar.

Another high authority, thé Journal of Commerce and Commercial
Bulletin, of New York, made the same estimate as to the cost of re-
fining in 1801,  Well-informed su experts say that the cost of re-
fining in 1804-1807 was not over four-tenths of a cent, and that in the
newest refineries it was only about three-tenths of a cent. In verifica-
sion of these esiimates the margin between raw and refined sugars in
important Eurovean countries has been, for years, from two to seven
tenths of a cenf, and in late gears has averaged less than four-tenths.
This is for 88° beet sugar, where the percentage of loss is at least 8°
greater than with 06° cane sugar, A liberal estimate for the cost of
refining 96° cane sugar would be five-eighths of a cent from 1884 to 1891
and one-half cent since 1891, The present-day clalms of five-eighths
of a cent are unreasonable, and mot in accordance with the census
statistics available, which showed a cost in 1890 of less than four-
tenihs of a cent, as did also President Havemeyer's figures in 1804,
Indeed, for the three years previous to the formation of the trust in
1887, the avclrsgé.‘_%lfer;nce ttween thedprlcen of raw and of refined
pugar was only 0.754 of a cent per pound.
nqjs“ho following table shows the margins between the prices of raw
and refined sugar each year from the formation of the trust in 1887

to 1901 ; the part that represented surplus profit and the yearly esti-
mates of the surplus profits based upon our total consumption of sugar :

Refiners’ margins and profits.

Margin for refin-
Prlce;&f m&}{cﬁnu ing (cents per
Consnmp- i pound).
Year, ( lus
$ of 2,240 Re- To et
pounds). | Raw, | fined |Differ-| .~ | Surplus | PrO
96°. q:nt;la ence. | oo | I "
1,457,264 | 5,749 | 7.007 | 1.285 | 0.625 0.633 [§20, 649, 531
1,439,701 | 6.433 | 7.640 2207 €25 «~B82 | 19,678,711
1,522,781 | bB.451 | 6.871 720 625 L0950 8,240,372
1,872,400 L 863 | 4641 +778 + 600 «277 | 10,608, 881
1,853,370 | 8.311 | 4.340 | 1.086 600 «~086 | 22,208,373
1, 805, 862 4.812 | 1,128 600 +623 | 26, 596, 304
2,012,714 | 3.240 | 4.120 880 500 +380 | 10,132,222
1,849,744 | 8.270 | 4.152 . 832 500 . 382 | 16,672, 567
1,940,085 | B.624 | 4.582 . 908 600 .408 | 17,730,834
2,070,978 | 8.557 | 4.508 946 . 500 - 446 | 20,659,071
2,002,002 | 4.233 | 4.985 . 780 500 + 230 | 12,2689, 571
2,078,068 | 4.419 | 4.919 600 A e S RTEARURR
1900. o4 2,219,847 | 4.456 | 5320 .754 . 500 -254 | 11,625,941
1901. ... aniaaal.| 2,372,810 | 4.047 | 5.060 | 1.003 « 500 603 .
1224, 845,677

Thus, even with these figures, the refiners' surplus profits have
ayeraged §16,000,000 a_ year, or $224,845,677 In the fourteen years
of trust domination. But these figures do injustice to the case.
Because of reduced cost of refinilng the surplus margin should be
increased by at least one-tenth of a cent. This would add about

5,000,000 a year to the profits. Then the yearly averages are taken

m the monthly averages., This makes the yearly average too low,
because much more sugar is marketed in the summer months, when the
msrﬁn of profit is usoally test. Thus in 1599, when no surplus
profits are shown in the table, the margin av ed about seven-tenths
of a cent from June 25 to August 20, It would be entirely safe to
add §$1,000,000 a year on this account to the surplus profits. An-

1,000,000 can be added because the refiners buy the great bulk
of their raw sugar in the first four or five months of the year, when
the price will average about one-fifth of a cent below the average for -
the year. In addition, the trust is estimated to have made in 1807
some $7,000,000 or $8,000 000 of extra profit on the sugar imported
before the passage of the Dingle_v bill and sold afterwards at the higher
prices. Again, the average prices are given for New York. he mar-
gin will proba!:ly average about 1 cent Eer und more on the Pacifie
than on the Atlantic coast. In 1803 the New York Journal of Com-
merce and Commercial Bulletin found that the
25 or 2§ cents, and estimated the trust’s profits on the Pacific coast at
$6.500,000 and in the whole country at $28,532,000.

The  American Bugar Refining Company has probably refined an
averige of three-fourths of our sugar since 1887, but it has had a com-
pact during most of this time with the more important of the ont-
gide refiners, =o that it has dictated prices on nine-tenths of the
product. The trust refused to comply with the eensus laws In 1800,
and, as it made no public statements of its earnings or profits, it is
a “blind pool.” It is supPosed to have $40,000,000 or $50,000,000
invested in outside industries—coffee mills, street railways, ete.—and
is said to loan millions on cail in Wall street, which may, at times,
be invested on the long or short sides of the stock market.

It is this refiners’ trust, or sugar leech, which has sucked about
$20,000,000 -a_year for fourteen years from our sugar bowls, that now
seeks to deceive the peo;lle and to get the duty lowered on raw sugar
without any reductlon of the duty on refined. Not that It would gain
much directly by this change, but indirectly It would gain by getting

there was

the whip -hand on the beet-sugar %le. and ultimately, when the
Cuban crop had increased to about double its lpresent output, it could
get its raw sugar for about 2 cents and sell its refined at from 3

to 4 cents, the lower prices bel in the vieinity of the beet-sugar
factories. This Is the 5t that has been mying for the distribution
of literature telling us of suffering Cuba, when the fact is that Cuba
is more prosperous now than for years, and that many sugar mills have
had to stop grinding cane because labor could not be obtained, even at
an_advance of 50 to 100 Per cent over the wages of a few years ago.

Incidentally the trust gives its case away in the following statement

from the ident’s so-called “ annual report:"”
“It would seem that with an overflowing Federal Trensurg there
had disappeared any reason for continuing the existing high tariff

upon Traw BUgar. t constitotes a charge upon the consumption of
nearly 2 cents a pound.

“This represents an nnnual consumption of 2,360,000 tons—
$85,000,000 a year. Of this, however, onlg 1,360,000 tons are im-
ried, yielding customs revenues of $40,000,000, The balance,
:2.000,000, goes Into the pockets of the planters of the following

tes:
Tons. Value.
Loulsiana planters 850,000 | $12,600,000
moestic beet. 150,000 5,400,000
awall , 12,600,000
Porto Rieo. 150,000 5,490,000

“A remoyal of this duty on raw sugar would result in a saving to
the consumer of $85,000,000. !

“ Misleading statements are constantly being made about the benefit
to the company of reducing the present high rate of duty. The gain
would bé inc The lower the prices at which refined sugar

be furnished, the larger is the number within whose reach It can be
brought.  To this extent there would be a to the company, but

e substantial benefit of the remission or uction of the duty would

to the consumer, and the practical question is, whether the public
ghall continue to pay the enormous amount which the duty requires
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for the benefit of favored industries, which, according to published state-
{m%::: by those who are specially interested, do not require the pro-
ection.”

At the special request of the stockholders present for further remarks
on the matter of tariff legislation on sugar, Mr. Havemeyer said:

“ Sogar is a necessity of life. Were the duty removed, the price
would permit of it being used by the poorest people. The people are be-
Sinnlnﬁsto characterize the tax on sugar as a hunger tax. This, no

oubt, due to the fact that a surplus exists in the , and there
is no reason for a tax on an article of food. The removal of the tax
would be a great blessing to the entire community.

“As far as the beet industry is concerncd, the farmers have re-
celved no more for their beets since the tax was reim than when
sugar was free, in the years 1801, 1892, and 1893. hat Mr. Oxnard
gays is of.little accoun What Mr. Willinm Bayard Cutting attaches
his signature to is of account. He has stated over his signature that
the beet industry is profitable under conditions of absolute free trade,
and that the United States being an agricultural country the industry
has nothing.to fear even from the annexation of Cuba.”

It 1s as easy, as it must be galling, for Mr. Havemeyer to figure
$36,000,000 a year of profits on sugar going to others, is estimates
on the sugar crops of Louisiana, Hawaii, and Porto Rico are 160,000
tons above the estimate of Willet & Golgg on January 2, 1902. This
takes nearly $6,000,000 from his $386, ,000 and leaves $30,000,000,
which is probably a fair<estimate of the tariff profits of our home and
colonial sugar growers. In other words, we present £30,000,000 a year
to our sugar growers. This has made them so powerful lltica.l‘_li{] that
they can defy the great trust itself and vie with it relieving us
from the trouble of making our own sugar legislation.

But observe what Mr. Havemeyer asks and what is asked by his rep-
resentatives. In the language of Mr. F. B. Thurber before the Ways
and Means Committee, “ The greatest good to the greatest number of
the peoPIe of both countries will be subserved by placing Cuba, so far as
our tariff relations are concerned, as nearly as possible on the same basls
as Porto Rico and Hawaii, and the same may be sald of the Philippine
Islands.” Stated baldly, this means that without any reduction of the
duty on refined sugar and, therefore, without any reduction of the prices
on refined sugar, as Mr. Havemeyer has repeatedly told us, the raw
sugar from Cuba I8 to come in free of duty. Here is Mr. Robert Ox-
nard's estimate of the amount that such action would keep out of our
treasury and donate to the Cuban auff-ar planters, amongst whom are
Mr. Havemeyer and numerous others of our protected refiners:

“The crop on the island of Cuba for the coming year is expected to
be something like 900,000 tons. If this were admitted free of duty
there would still be 460,585 tons to come from other sources and on
which duty would have to be pald.

“1t is a well-known law of economics that the gzlce of all sugar In
this country would be flxed by the cost of these 460,585 tons plus the
duty that they would have to pay to get into this country In order to
compete with the duty-free sugar.

“The effect of letting Cuban sugar come In free would therefore be
to present to the Cu planters $36 ;i:!r ton, or, in one year,
32,400,000, which at present goes Into the Treasury of the United

tates. This bonus would increase year after year as the Cuban pro-
duction expanded and our home production declined, and would be a
hg& price to pay to foreigners in order to accomplish our own
undoing.

P Thfs sugar beet growing is to-day the most promising crop that Is
offered to our farmers. This fact is reco%nl:ed by the continental
nations of Europe, who foster and protect it by all sorts of bounties,
direct and indirect, realizing that it is the corner stone of thelr agri-
cultural prosperity. A great deal has been gaid about our protective
system benefiting everyone except the farmer, and it seems a pity
tgat the one industry which our %lrtectlve system gives him to com-

nsate for his sacrifices in its behalf in other directions should mow

threatened with extinction.”
THE MILE IN THE COCOANUT,

While this proposition may look like a bald-headed .steal to most
people, yet Havemeyer and his pals in this Cuban business see no rea-
son—and there is none—why, If we make presents of $5,000,000 and
$12,000,000, respectively, to Porto Rican and Hawaiian pfanters (say-
ing nothing of our gimilar presents to our own cane and beet sugar
growers), we should not present $30,000,000 a year to Cuban planters.

It Is to get in on the ground floor with our domestic and colonial
sugar growers and to participate in Uncle Sam's generous donations to
sugar growers that Mr. Havemeyer began, more than a year ago, to
say that * the mother of all trusts is the customs tariff,”” and that he
last year put his press bureau (which includes F. B. Thurber's American
Export Association, the Sugar Trade Journal, and numerous important
newspapers in various cities) at work telling us of the awful sufferings
in Cuba, and of the horrors that would follow if we did not reduce the
dut{mon Cuban sugar at least 50 per cent and at the same time untax
an portant article of food. Thus, as late as January 16, 1902, the
Sugar Trade Journal quoted Miguel Mendoza as saying:

“1It will cost you more to feed us later than it will now to grant
these concessions. TUnless somethinﬁeis done for the relief of this
island, and done at once, there will a condition of suffering, not to
n{jahﬁolnm starvation, that only the American people can relieve.”

r. Louis V. Place, of Habana, pictured Cuba as on the verge of
absolute ruin when he appeared before the Ways and Means Committee
on January 16. He said: 4

“1 see nothing short of free trade, because we are bound to have
free trade sooner or later. We are tied to America by the Platt amend-
ment, and perpetual commercial relations ought to made, once and
forever. * * Asg things are now, we have only six weeks to live,
and inside of six weeks we are busted.”

This was many months ago, and although Congress has not yet opened
our Treasury to the Cuban sugar planters, the average Cuban appears
to be thriving on * absolute starvation,” If we may judge from the
following from Habana in the Sugar Trade Journal of April 10, 1502 :
. “Planters are bitterly complaining of the fact that, owlng to the
hurry of the works of the new Cuban Central Railroad, as well as
in consequence of several constructions of hiﬁhmnds by the military
government, thousands of laborers have left the customary field worl
in the Centrals, passing over to the said undertakings, getting from
the same 25 per cent more than the wages earned at the plantations.”

Plenty of testimony was adduced before the Ways and Means Com-
mittee last winter to show that wages are unusually high in Cuba
now and recently, and that labor is well employed. hus Mr. Edwin
F. Atklneﬁ of Boston, merchant, sugar planter, and chairman of the
Associated American Interests of Cuba, admitted on January 15 that

“labor in Cuba is not sufficlent to go around.” When asked by Mr.
Cooper, “ What is the difference in the price of wages there now and
the {)rfce of wafes before the war?" he answered :

‘1 should think they had increased 75 per cent.” - Mr. Miguel G.
de Mendoza, another suﬁr planter, said: * There is plenty of work
for the workmen in Cu to-day,” and that common labor was re-
ceiving cj] 0 a month In some parts of the Island. He admitted that
the much-talked-of condition of hunger and starvation did not exist
then, but he said, “ It will exist.”

It is impossible to read the testimony of numerous witnesses before
the Ways and Means Committee and not reach the conclusion that
times are now better in Cuba for the masses than for many years. . Mr,
Henry T. Oxnard stated the case fairly when, after enumerating the
many things that we had done for Cuba (including giving her free-
dom, the wiping out of her $300,000,000 debt to Spﬁn and the
tribution of millions of dollars and rations in 1809), he said:

“And, Mr. Chairman, what has resulted from all this? Peace and
grost{)er ty;: a greatly rehabilitated country, with rallways built and

uilding in every direction, that ought to guarantee a larger popu-
lation, greater production, and cheaper transportation. Our sanitary
work alone is worth millfons to Cuba. But we are not bound to sup-
port her. We are not bound to guarantee her planters prices that the
world’s markets do not warrant.”
$54,000,000 A YEAR COST OF SUGAR LEECH.
Now, a few more words from the beet-sugar peop!c, who may be sup-
to know about the profits of the refiners’ trust, and we can
ﬁet a more perfect idea of the enormous profits in sugar when you
ave the Government as a silent partner in the business. Mr. W. L.
Churchill, president of the Bay City Beet Sugar Company, did some
figuring for the Ways and Means Committee :

‘ Mr. Post testified before you In my hearing that his company could
?roduce 20,000 barrels of refined sugar per day. He testified further
hat the profits were three-eighths of a cent a pound and the differential
between raw and refined was a dollar. Mr. Atkins testifies that in
his time raw sugar could be refined for less. So it is safe to say a
half a cent a pound is the profit that Mr., Post in his ten refineries is
making. They further testify that a barrel of sugar contains 350
pounds, and that at half a cent a pound would represent a profit of
$1.75 a barrel. Now, (Fentlemen, figure for yourselves. These gentle-
men are making $35,000 a day out of the sugar purchased from Cubans,
Why do they not png; a_fair eSrlce for their sugar, and not come to this
committee and ask the United States to do what? To wreck, demoligh,
and drive out of existence the beet-sugar business of this country by
reducing the tariff.

“ Now, Mr. Post testified that Mr. Havemeyer can make 40,000 bar-
day, which would be a profit of $70,000, or a total

00,000 a day for these two great trusts.

“In other words, these two institutions are making $100,000 a day,
or $36,000,000 per year. Gentlemen, who Is the strongest, these trusts
l:nrl the pegp_le of the United States through their Representatives in

this room

Mr. Havemeyer told us that we are contributing $£36.000,000 a year
to our domestic and colonial sugar growers. Mvr. Oxnard proves by
statistics that the two principal aggregations of refiners are robbing
us of §36,000,000 a year. Thus, on the testimony of the sugar ple
themselves, we are donating $76,000,000 a year, or $5 per family, to
our sugar infants, and yet they are dissatisfied and are quarrei!n
btgca?set each thinks the other is getting more than his fair share o

e loot. iy

That their estimates of our losses and their gains are about right
is not difficult of proof. We consume 5,200,000,000 pounds of sugar
a year. The duty on refined sugar is 1.95 cents per pound, plus a coun-
tervailing duty of 31 cents on sugar from Germany and 81 cents E:r
100 pounds on sugar from France. It is the sugar from Germany that
competes most with domestic refined sugar. On this the effective duty
is 2.26 cents. As the trusts keeg the price of refined sugar up to the
import point nearly every day of the year, the pee%ple actually pay a
duty-of 2.26 cents per pound on all sugar consumed. The duty, then,
costs them $117,000,000 per year. Deducting the amount which reaches
the Treasury, $063,000,000 last year, and we see that the Beop!e are
out £54,000,000 a year by the duty on sugar. Undoubtedly this annual
contribution frem the people is divided about equally between the two
rival claimants or pretenders now instructing, begging, and threatening
Congress and the President.

PHILIPPINE LANDLORDS ALSO IN THE GAME,

, The individuals and syndicates owning sugar, hemp, tobaceo, min-
eral, and other lands in the Philippines are usi!y at work expiolting
our clvil and military government here and in the Philippines. Their
lands would far more valuable under free trade or greatly reduced
duties with the United States than at present. Undoubtedly the prob-
abilities of free trade with the “ mother " country, as well as the estab-
fshment, through death, destruction, and fear, of comparative peace, is
now rapidly increasing the value of all the lands in the Phﬁf pines,

William H., Taft, the ecivil governor of the Philippines, said that
the planters there urged a reduction of 75 per cent in duties on goods

imported into the United States. In his report he said:

*If Congress will reduce by 50 per cent the United States dut‘ty on
tobacco, hemp, and sugar, and other merchandise coming from these
islands, it is certain that the trade between them and the United
States under the new tariff will increase by leaps and bounds. Such
ienerosity would much strengthen the bonds between the Filipino and

merican {)eolgle. and it is earnestly recommended.”

In his testimony in January, 1902, Governor Taft, In reply to a
nestion Senator Patterson as to how much reduction in uty was
esired, said, * We want all we can ggg.”

As the Philippines produce about 200,000 tons of sugar a year, free
trade with this country would add about $7,000,000 a year to the
value of the sugar crop, or $70,000,000 to the value of the sugar lands.

THE CREAM IN THE COCOANUT.

This $£54,000,000 a year to the sugar leech is not all that there is
in the proposed Cuban reciprocity scheme for the Havemeyers, Posts,
Hawleys, and other Cuban sugar plantation owners so anxious to have
Uncle Sam display his ﬁenem&lty to suffering Cuba. Tens of millions
of dollars have been added to the value of sugar lands in Hawali and
Porto Rico because of the favoritism given these countries In our mar-
kets. To give free entry of sugar into our markets would really be
to donate $30,000,000 a year or more to the Cuban sugar growers—
that is, providlngi they wounld get it all. This amount capitalized at
10 per cent would make $300,000,000 of walue to be added to the
value of the sugar lands.

rels of sugar per
of

But as the sugar trust would probably
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reap one-third of the benefits of the free admission of Cuban mﬁr
into our markets, the inereased value would not much exceed 5200,
000,000, The fact that such favoritism might not continue forever
would also tend to Ercmt the full enhancement in value,

Btrange to say, this most important consideration bhas hardly been
mentioned by the beet sugar people, although it is an important if not
the controlling influence in arousing the sugar trust's sympathy for suf-
feringhCuha. Possibly our domestic and colonial sugar producers live in

lags houses,
. An inkling of the land, labor, social, financial, and political eonditions
which prevail in Hawail is contained in the following, from an impor-
tant document, The World's Sugar Production and Consumption, issued
by the Treasury Depariment last January :

“ On the estate the ome thought is how to keep the average quality
of land from going out of ¢ultivation. How can e be reduced
and crops enhanced so as to secure the largest dividends on stock is
the ohject of their existence,

*“ Buch estates are destructive of family ties and home comforts.
Bingle men are always preferred and objection made to the encum-
brance and “ﬁenm of women snd children; hence adaptability of
Aslaties to such work, who serve their contract time and them return
to China or Japan, or rush to the cities or towns to engage in urban
pursuits. Suoch estates are not conducive to permanent settlers—
steady {eomanrr, prosperous farmers—which are regarded as the pride
and reliance of every nation.

“ In the islands a strong antagonism prevails against such estates,
and a demand is made that the large areas formerly owned by the
Crown and now leased to the sugar corporations shall be divi and
subdivided, at the expiration of lease, into homesteads for occupancy
by permanent farmers or gardemers. * * *

“On th¢ contrary, it may be stated that there is probably no in-

ustry des sugar that can give such enormous acre yields in money

and bear the heavy cost of expensive irrigation plants, steam plows,
ete. The exports of the island were last year $22,028,741, of which
over $22, X were furnished by sugar. in, those large acre
yields give enormous taxable values to the lan from which public
revenues are raised for public improvements, public schools, etc.”

This document informs wus that “the sugar production of the
Hawaliian Islands has increased over 2,000 per cent under the free ad-

on of their sugar to the markets of the United States.” As sugar
is e]produced about as chenptl_g in Hawail as anywhere on earth (the
yield averaging 10 toms to the acre), the free entry into our markets
means a of $10,000,000 to $15,000,000 a year to Hawalian sugar
producers, It is not strange that such highly favored lands have
‘enormous value, and that their owners in Hawail and Porto Rico are

urging Con not to let down the tari® bars and extend similar
favors to other lands. And yet this Pacific Ocean $10,000,000 a year
pet of Uncle Sam, although rhaps the most prosperous and mhost

valuable spot on earth, according to its size and population, is cursed
by the very favors showered upon it. Read what Delegate Robert W.
\{Hcox. of Hawall, says in the Washington Times of May T, 1902:

“1 am deeply interested in. the bill providing for the division of
Government lands into homesteads for the farmers and middle classes,
because at present we only have in Hawall the very rich and the very
poor, the poor being the laborers or coolles.

“QOut of the population of 160,000 nearly 90,000 are Aslatics,
60,000 being Japanese and 30,000 Chinese, There are also several
thousand Porto Ricans, but they are undesirable, as they would rather
lie In jail all of the time than go to work.

“he land area of Hawaii is 4,000,000 acres. Of this area 2,000,-
000 acres are in the hands of seventy men engaged In sugar raising
and cattle raising. The other 2,000, dcres, which constitute the

vernment lands, are rented and leased to the sugar corporations, the
eases ranging from five to sixteen years.

“ These government lands I want divided up into homesteads, to
encourage erican farmers to go to Hawail

“To give an idea how fertile the best land is, the sugar corpora-
tions produce an average of ten tons of sugar to the acre. The rice

lanters produce two crops a. year, agfregating between 5,000 and
EOOCI pounds to the acre. The same land is planted with taro, a
piant akin to elephant’s ears, which is the staple food of the natives,
and will produce somewhere between 40,000 azd 50,000 pounds per
acre, and It sells at one cent a pound.”

OUR NATURAL SUGAR BOWLS,

Hawaii, Cuba, Porto Rico, the Philippines, and other tropical islands
are the natural sugar bowls of the United States. In these islands
gugar can be produced for two cents or less r pound. ‘There is
no sound reason why the United States should not avall herself of
these natural sugar supplies. She will not do so by pufting any two
or three of them inside her tariff wall. 'As long as any considerable
quantity of sugar must come over the tariff wall, the price of all inside
will be fixed by the price of what comes over the wall. The water
above the dam will intain about the same level whether one-tenth
or nine-tenths of the running water goes under or through the dam.
If you want to lower the level matezsally. take away the dam!

A DOON TO FRUIT OROWERS AND DAIRYMEN,
Besldes giving everybody a cheap food and reducing the cost of living
amily about $7.50 a year, free sugar would revolutionize
industries now none too 3!‘081)&1‘038.
Fruit growing would be greatly stimulated by 2j-cent sug!n.r. Can-
ning and preserving factories would be numerous in all fru t-%'owln
gections, and wou urch at falr prices millions of bushels o
frnit, which, for want of a profitable market, now rots each year.
Not only  wounld such factorles give emp]oymenE to tens of thousands

directly, but indirectly thousands more would be employed in growing
an%‘t thering the fruit. Millions of workingmen In all industrles
L

be provided with cheap freserves. jams, and marmalades. These
are some of the cheap foods that have reduced the cost of living in
England and have made possible her wonderful commerce and pros-

rity during the last half century. Even we, who can raise small
fl?ults as cheaply as they are rai anywhere, find it as cheap to eat
English &reacn‘es. jellies, and marmalades, after paying 35 per cent
duty on , a8 to eat our own, and yet England ralses no sugar; and
“ Dundee marmalade,” known the world over, is made from Imported
oranges and sugar. We should be ashamed to eat these forelgn goods
when we produce both sugar and fruit, and .when tho of bushels
of fruit rot each year Dbecause we will not permit our farmers and
canners to have cheap sugar, glass, and tin. Cheap sugar would add
tens of thousands of dollars each year to half the counties in nearly
every State. Thousands of farms which would not now sell for the
amount of the mortgages on them would become prosperous under free
sugar., s

Another Industry which would be greatly benefited by 2j-cent sugar
Is that of dairying. Switzerland Is one of the blggeail:ﬂerxdporteu of con-
den milk because it has eheap sugar. About one-t of the weight
of condensed milk is sugar. dp sugar would greatly increase our
production of condensed milk, and would add much to the value of
millions of acres and millions of cows. It would be a boon to numerous
other industries in which sugar is an important raw material,

To reduce the cost of the * staff of life' 5O cent would be a re-
sult which should bring Imperlshable fame to any inventor or states-
man. Here I8 an opportun to halve the price of as important an
article of food as is ad. BShall we not soon have a Congress which
will not be owned and controlled by the IHavemeyers, Oxnards, and
Spreckels of our sugar lndustﬁ, and which shall legislate for the wel-
fare of the whole people? all we continue to imitate the sugar-
cursed countries of Continental Furope, or shall we treat our
growers and refiners as impartially as we treat the producers of most
other tar?m products and make our sugar industry bless rather than
curse us -

DIFFERERTIAL AND COUNTERVAILING DUTIES.

So much has been said about differential and countervailing duties on
sugar that an explanation of these terms is necessary. The rouowing
is tthat Iilgg‘% important part of the sugar schedule in the Dingley tari
act o §

“Sugars not above sixteen Dutch standard in color, tank bottoms,
sirups of cane julce, melada, concentrated melada, concrete and con-
centrated molasses, testing by the polariscope not above seventy-five
degrees, ninety-five one-hundredths of one cent per pound, and for
every additionhl degree shown by the polariscope test, thirty-five one-
thousandths of one cent per pound additional, and fractions of a d
in proportion, and on sugar above number sixteen Dutch standard in
color, and on all sugar which has gone through a process of refining,
one cent and ninety-five one-hundredths of one cent per pound.”

As the duty on T5-degree su is .95 of a cent per pound, and as
035 of a cent is added for each additional degree of purity, the duty
on 1C0-degree sugar is 1.825 cents. DBut as 100-degree sugar s, of
necessity, refined sugar, the duty on it is 1.95 cents, or one-eighth of a
cent per pound more than the equivalent duty on sufficient raw to
make one pound of refined sugar. This one-eighth of a cent Is the
“ differential.”” It is the amount per pound the refiners can collect from
consumers over and sbove the amount of duty which the refiners have
to E)’ on the raw sugar used.

a matter of fact, the net protection on refined su,

12.5 cents per 100 pounds. (1) Because refined sugar Fé
¥ura and tests only on an average about 99} degrees. is imperfe-
lon Increases the differential between raw and refined sugar to about
14 cents per 100 pounds. (2) Because of the protection hidden in the
graduated scale of duties on raw sugar. With a duty of $1.825 100
Eoundu on theoretically pure raw sugar, the duty on sugar testing DO
egrees should be about $1.60, instead of $1.47, as under the bill. In
otﬁrer WO the graduations in the duty are greater than they should
be to cover the impurities in the sugar. It is probable that the average
net protection to our refiners is not less than one-fourth of a cent per
pound, or $13,000,000 a year.

Countervailing duties are duties levied to offset export duties paid
by fore countries. Thus our Treasury Department estimates the ex-
port duty paid by Germany at 31 cents and that I;ald by France at 81
cents per fﬂﬂ pounds, and assesses these additional duties on sugar im-
ported from these two countries. As nearly all of our imports of beet
sugar are from Germany, the rate of 31 cents is the effective rate. That
is, if there were no countervailing duties, sugar would sell in our mar-
kets for 81 cents per 100 pounds less than at Ipreaen

The most of this countervailing duty, as well as all the duty on raw
sugar, serves to protect our sugar growers. Our refiners are protected
by the amount the differential and the hidden protection in the raw-
sugar duty, and probably also by a part of the countervailing duty.

Tur EvILS OF PROTECTED TRUSTS.
{1) POLITICAL COREUPTION.

The evils of tariff-protected trusts are not entirely measured by the
injury inflicted by artificially high prices, as many people assume.
Ttﬁae evils extend into political and social life, and even into our
colleges,

The protective tarif is responsible for much of the corruption in
polities. It is not by chance that Pennsylvania has been for thir

years the worst boss-ridden Btate in this country. The Camerons an

Quays have political power and influence because they serve the pro-
tected trusts, It is not by chanee that a large portion of the working-
men empl(:ﬁed by the protected trusts are ignorant immigrants working
under conditions of semislavery. It is not chanee that there are so
many millionaires in Congress to safeguard the protected indusiries.
It is because the protected trusts have completely corrupted politics
and have sent their agents to Con that the protected interests
have for years dictated tariil legislation at Was on. As Mr. Henry
L. Nelson says: * Since 1875 Col ess has not legislated on the tarifl;
it has simply aflirmed or ratified the decrees of the beneficiaries of the
tariff, These people have transformed the Government into a sociallsm,
in which they are not merely the favored class—they constitute the

only class.”
(2) WATERED STOCK.

The tariff is undoubtedly responsible for a la.rfa part of the water in
trust stocks. Had there been no tariff to enable prospective trusts to
pay dividends on watered stocks, trust promoters conld not have offered
sufficient inducements to coalesce the naturally antagonlsl.lc producers
in any particular industry. Not only, then, is the tariff responsible for
many trusts, but it is responsible for much of the water in the trust
stocks. That this is true is evident not only from the fact that the
most highly protected trusts are generally the most highly capitalized,
but from the fact that promoters have been unable to form trusts in
many industries not actually benefited by tariff duties. Thus, though
promoters are at work in the piano industry for the fourth or fifth
time in the last six years, their chances of success are not flattering,
because the conditions in this industry are such that the tariff has for
years ylelded but little actual protection, and the manufacturers are
unable to see how they could by combining take sufficient advantage of
the tariff or of any other special privilege to enable them to receive
dividends on more than the actual capi invested; con ently, the
manufacturers are inclined to laugh at the glowing pro of the
promoters and to hesitate to g‘é\re up control of their own business,

For similar reasons trusts have not been formed in such important
industries as those of making cabinet o s, boots, shoes, stoves, some
kinds of furniture and agricultural implements, and in practically all
of our great agricultural products.

is more than
8 'th absolutely
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(3) CONCEALMENT OF EXPORT PRICES.

The concealment of expert prices is probably responsible for consider-
able of the difference between the value of our exports and our imports
and therefore for numerous editorials on eour favorable balance o

trade.’ -

Ten years sgo it was comparatively easy to get the export prices of
various pmtec&?ed articles, even though they were then often from 10
to 30 per cent below the home market prices. To-day, when t
trusts control prices on most of our exports, it Is extremely difficult to

Xpo:
obtaln export ]Elrices. The editors of trade journals will no longer talk

on this subject, and as a rule will not keep on file foreign exchanges
which gquote prices of certain American s In foreign eountfries. It
is only now and then that an employee of a trust or of some export
house can be found who is willing te risk betrayal and almost certain
decapitation if he talks on this subject. )

The extent to which goods are sold cheaper for export than in the
home market is mot known to mest people, because the trusts—and
the protected trusts are the worst offenders—take pains to conceal
export prices and practlcalliy pledge all parties concerned to keep all
such knowledge from reaching the publie. The average difference in
price is probably 20 per cent, and om our really protected products
above 25 per cent. ten we who pay the tariff taxes devoted to
neurishing these * infant industries” must pay 50 per cent, and some-
times 100 1ger cent, more for the products of these coddlui industries
than is paid by foreigners, who do mot pay our nursing taxes.

(4) JUGGLED AND MANUPACTURED STATISTICS.

Another evil Is the juggling of tgrlces and statistics, and sometimes
the absolute refusal to comply with census laws, wifen te do so would

disclose great prefits or unfair or 1l transaction.
Thus the census of 1890 is grossly defective in some partieulars,
and probably worthless or misle; g as concerns the protected trusts.

In o M}' words, protected statistics are often misleading or false, and

purposely so.

It wiﬁ be remembered that the sugar trust absolutely falled to
comply with our eensus laws in 1800, and gave no information com-
ccrngng its business to the Census De After four years of
failure to compel the trust to produce statistics, the Superintendent of
the Census notified the Attorney-General that further efforts would be
useless, as the information, even if received, would be too late for pub-
lication. No attempt was made to ]E;:rnmh the trust officials. Hence
the census abstract of 1890 gravely orms us that the value of our

roduct of sugar and molasses dropped from $155,000,000 in 1880 to

123,000,000 in 1890, and that the value of this product in New York
State drepped from $71,000,000 in 1880 to $17,000,000 in 1800. As
about one-half of the Bufm' refined in this country was refined in New
York Btate, it is probable that the value of this product in New York
was about 5100,080-.000. instead of $17,000,000, given by our census.
Of course, such statisties are worse than worthless. Commenting on
the “reticence of the refiners,” who were then be aranteed
“ profits of $12,000,000 a year™ by the United States, the Journal of
Commerce and Commercial Bulletin of Mareh 23, 1894, said:

“It is about time that this foolishness was stopped. I there is
any reason why the refiners are entitled to pretection the tarift, let
them show it. There is little disposition anywhere to protection
where the cost of production in Ameriea is higher than it is abroad or
where there are other reasons that place the American manufacturer at
a disadvantage. But it is Intolerable effrontery that these people should
refuse to answer the ordinary census questions that everyone else
answers and demand from the Government they defy and whese laws
they le on a rate of protection that enables them te divide 22 per
cent in a year on their vastl¥ infla common stock. Let the sugar
refiners obey the law or get along without the help of the law.”

A leading editorial In the New York Journal of Commerce and Com-
mercial Bulletin of July 29, 1902, is entitled “ Manufactured Govern-
ment statistics.”” It makes serlous charges agalnst the Republican
statistical bureans at Washington. It says:

“1t is greatly to Dbe regretted when we see statistics bearing the
Government stamp begin to deteriorate and show of improper
methods of production, as is true of some of the recent publications of
the Treasury Bureau of Statistics.

“ There {8 no more serious erime against the public (to say nothin
of the interests of science, which require accurate commercial returns
than the publication of statistics that have been ‘doctored.” -

- ® - - - - -

“Now that the campaign is approaching and that much more than
the ordinary use is made of the Government returns, the temptation
becomes doubly strong to manipulate Information gathered
Government agencies. I'erhaps it does not seem very wrong for persons
with an Intemse partisan bias so to represent the matter as to give
their side the best end of the a ent. If, for example, it is de-
sired to show that under the tariff system our exm;s are largely in-
ereasing and that we are ing the lead of all o countries, what
more natural than to keep some unpleasant faets in the background
and te throw others to the front in bold relief, altering their form,
perhaps, in such wise as to make them cenvey to the superficial reader
an entirely different impression from that which is ned by more
careful study? The true partisan who really holds the ideals he works
for justifies such action on the und that his view is right, all other
views are wrong, and that the true meaning of the question
is given onl{ biy stating them just as he has stated them. * + =

“The truth is that too much c¢an hardly be said of the heinousness
of the crime of garbling Government fizures. The Government is the
only all-embracing agency we have gathering accurate, trustworthy
statistics on_all subjects. To falsify these is as bad as to falsify the
maney issued by the Gowernment, o’ it be as readily deteeted,
should be visited with penalties as severe.”

That the Republicans at the head of the various bureaus in Wash-
ington occasionally suppress or distort unpleasant statistica Iz true.
But we can never expect to have reliable statistics while protection
is on the throne and can continuge its rule oaly by deceiving people.
Our so-called “ balance of trade,” abeut which the Republicans are
continually crowing, exists only on paper. Our export fignres are far
too high, because the trusts are ashamed to give the very low prices
charged to foreigners, while our imports are far too low, because of
the nndervaluations and wholesale smuggling. These are only in-
stances of our nmreliable statistlcs. Another is found In the attempts
of the proteeted trusts to ﬂpacl their wage roll and make wage-earners
feel that they are better off than they really are.

Mr. BEVERIDGE. Mr. President, I have no objection to the
Senator from Texas printing a portion of the Democratic cam-

paign book in the CoNerEssioNAL REecorp, nor to printing the
entire Democratic campaign book in the CoNcrESSIONAL RECORD,
Nor have I any objection, because I suppose that that is con-
sidered good partisan tacties, to the Senator raising a question
about tariff theories; although it isat a time when we are trying
to consider this most difficult question, not as politicians whe
want our respective parties to win, but as Senators who want,
above the presperity of any party, the prosperity of the country.

It is in that spirit, Mr. President, that I have made my re-
marks, refraining studiously from any intermixture of partisan
politics with a purely economic question. But I think the fact
that the Senator has risen and addressed us as the leader of
his side, as he has, is perhaps fortunate at this junction, be-
cause it so vividly shows one of the great defects that has crept
into our system in handling the most delicate, difficult, and seri-
ous questions. The best of us, Mr. President, have heen con-
cerned not so much in solving them wisely from the view-point
of the country as we have been in registering some party ad-
vantage on the floor of the Senate. We have been concerned
not so much in earing for the future of the nation and the
welfare of 90,000,000 of producers as we have in looking out
for the next campaign. :

Mr. President, it is precisely that spirit which the resolutions
I had read at the desk before I began my address were meant
to rebuke. The Senator from Texas knows that no man in
this country admires him more than I do, and he knows I
say that sincerely; but the effort to interject in a nonpartisan
and businesslike settlement of this question nothing but parti-
san tactics, while worthy of him as a political leader of his
party, is not worthy of any man as a statesman of his country.

Now, Mr. President——

The VICE-PRESIDENT. The hour of 2 o'clock having ar-
rived, the Chair lays before the Senate the unfinished business,
which will be stated. )

The SecreTARY. A bill (8. 2982) to codify, revise, and amend
the penal laws of the United States.

Mr. HEYBURN. I ask unanimous consent that the regular
order be temporarily laid aside.

The VICE-PRESIDENT. The Senator from Idaho asks
unanimous consent that the unfinished business be temporarily
laid aside. Without objection, it is so ordered. The Senator
from Indiana will proceed.

Mr. BEVERIDGE. The Senator from Texas complimented
me, although perhaps he did not intend to compliment me, by
saying he was glad to see that I had joined the great army of
tariff reformers. No, I will say to the Senator, I have not
joined sueh an army, because I have always belonged to such
an army; but I have not joined, and I never will join, any or-
ganization which makes of the American tariff the football of
partisan politics, and that is precisely the difficulty over which
we must get in this Congress. We have got to get away from
the time that every great question which comes up in this body
is considered by the leaders of either side with reference to what
advantage they think there may be in it for their party in the
eoming campaign.

I will say this further, as an observer, not only to the Sena-
tor from Texas, who with such skill and alertness leads his side
of the Chamber (and it was one of the wisest things the other
side of the Chamber ever did when they selected that leader),
but also I say it to the leaders upon our side, that mest of the
moves we make here that we eonsider shrewd polities, that we
consider a deft playing of the cards of political advantage, and
that we plume and congratulate ourselves upon when we leave
this Chamber as having gotten some advantage for our party,
are absolutely unheard of by the 90,000,000 of the American
people. There is no partieular advantage in it for your side
or for our side. The people never hear of it; they are too busy.
The time has come when the old and outgrown method of deal-
ing withk public questions should be abandoned, and when we
in Congress should be as earnest, as up-to-date, and as nonparti-
san, if I may say it, in the doing of the nation’s business as the
great body of the American people who have sent us here to do
their business are the same with reference to their affairs.

Now, the Senator has not shown—I am sorry to say it—that
he has carefully studied the tariff question in detail, because he
says there is a 45 per cent average on our tariff, as though we
ought to have the same tariff on all articles, when, even if he
is for a tariff for revenue only——

Mr. CULBERSON. Mr. President——

The VICE-PRESIDENT. Does the Senator from Indiana
yield to tlre Senator from Texas?

Mr. BEVERIDGE. Certainly.

Mr. CULBERSON. The Senator does not mean to suggest
that T said a tariff of 45 per cent on all articles, taking the
tariff as a whole?
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Mr. BEVERIDGE. The Senator means the average rate?
. Mr. CULBERSON. That is what I said.
Mr. BEVERIDGE. I know; that is what the Senator said.
Mr. CULBERSON. The average is 45 per cent.
Mr. BEVERIDGE, Yes; that is what I say. Now, let me
point out to the Senator that statement, which is repeated so

frequently by men on both sides, who perhaps have not looked
into the matter with the care the Senator would look into the
matter if this were a law case. The statement was made by
the Senator's next candidate for President, Mr. Bryan, in a
magazine debate which he had with me on the subject, that
there was an average rate of 45 per cent and he would have it
cut down te 25 per cent.

Does not the Senator know, if he is really for tariff for reve-
nue only, that we could not have a horizontal tariff; because
even if nothing but revenue were to be considered there would
have to be the highest duty on the best revenue-producing arti-
cles considering the amount of imports? You could not level it
even for revenue producers.

There is another thing I ecall the attention of the Senator to,
and I ealled it to the attention of the whole Senate in the be-
ginning of my speech.,, If you speak about a purely revenue
tariff, such as the Senator seems to champion, I think somewhat
ill-advisedly, we must put a duty upon tea, upon coffee, upon
chocolate, upon ftropical fruits and every other similar food
necessity of the people; because if you are raising revenue, if
that is what you are doing, these articles are consumed by all
of the American people, produced by none of the American peo-
ple, and, therefore, you have in such articles the best revenue-
producers of all imports. That is proved by the fact that Great
Britain raises the most of her revenue on those articles.

I will not ask the Senator the question, but if I was going
into the matter and having a partisan debate with the Sen-
ator, I would ask it, and make him answer, too, whether or not
he is for a revenue tariff, and if for a revenue tariff, whether
he proposes to the American people to put a tax pn tea, coffee,
chocolate, tropical fruits, and other similar necessities of the
people. That is just what Great Britain does; and it is from
such articles that she raises her tariff revenue,

Mr. GALLINGER. If the Senator will permit me, I was
about to suggest that the statement the Senator has just made
as to the policy of Great Britain is not very clearly understood
by the people. Great Britain ig said to be a free-trade country,
and yet Great Britain raises her revenue largely from articles
that the people must of necessity consume, while a large propor-
tion of our revenue comes from duties on luxuries,

* Mr. BEVERIDGE. Quite so. That is what T said.

Mr. GALLINGER. The policy of Great Britain is much
more burdensome to the consumer than our system of protec-
tion.

Mr. BEVERIDGE. Undoubtedly. I am much obliged to the
Senator from New Hampshire, because that calls my atten-
tion to a fact that I must submit to the Senator from Texas.
Great Britain, the only modern nation that still clings to a
purely revenue tariff, first of all puts a duty on tea, coffee, choc-
olate, etec., because they are revenue producers.

Mr. GALLINGER. And spices.

Mr. BEVERIDGE, Spices and the like; and she is now
about to abandon that. I commend to the Senator from Texas
the speeches of Mr. Balfour, the late prime minister, which are
among the ablest appeals to the people from the hustings that I
have ever read, where he says the revenue tariff system of
Great Britain is “ motheaten ” and outworn—that it gives them
nothing to trade upon. Therefore, he says (and such is his
exact expression) that “ it commercially ties our hands,” and he
appeals to the British people to “ free themselves commercially.”
I saw the other day that the movement was gaining such
headway that in one or two years certainly it would win. They
want a double protective tariff such as Canada, which is the
greatest of her provinces, adopted last year. So I suggest these
things and say to the Senator that perhaps his statement does
not show that he has carefully looked into this problem.

Of course, if the Senator wants to make the old stump
speeches about a tariff for revenue and if we wanted to make the
old stump speeches about a tariff for protection, and all that
sort of thing, those echoes of the past can be indulged in as
much as Senators please. DBut the great producing masses of
this country have passed beyond both. The Senator will have
to learn a new speech for the coming campaign,

Now, the Senator talks about articles sold abroad. I think
I have read most of the articles, books, and arguments on the
revenue side of the tariff question; and there is not a fair advo-
cate of that side, who is advanced as an economist and not
merely as a partisan playing politics, who does not admit that

that same thing is true of Great Britain. It is true of Ger-
many ; it is true of every other country. : :

If T had supposed that any Senator was going to introduce
partisan politics and give a play for the next eampaign into this
serious economic discussion I would have brought fizures I have
in my possession showing the prices that Great Britain charges
at home and the prices she charges abroad for staple articles,
as every economist, every student of commerce knows she has
done. So in that respect, although I think there might be some
instances where it shows an injury, we pursue no different com-
mercial policy from that of revenue Great Britain or protective
Germany, or from any other country.

This other fact may be food for thought for the Senator. The
only other countries in the world that now stick to a purely
revenue tariff, a single revenue tariff, except Great Britain, are
Persia, Abyssinia, Holland, and China. Am I to infer that in
the interest of Democratic success in the coming campaign the
Senator is going to ask the United States to follow the example
of China, Abyssinia, Persia, and other similar modern nations?

Mr. President, I wish to close these few remarks with what I
started out to say. I wish to plead with Senators on both sides
that in the solutfon of the very grave and purely economic ques-
tion of finding out the facts and making classifications, which
has nothing to do with the theory upon which Congress shall
act upon those facts and those classifications; in that purely
scientific matter, each and every Senator shall treat it as I have
tried to treat it, in a nonpartisan spirit, having reference only
to the facts and to economic arguments. Has not the time come
when we should quit, in this great forum and upon this great
subject, the playing of little politics? Has not the time arrived
when upon this question we should, on both sides, throw off the
cloak of partisanship and go at the matter as we would go at
the matter if we were directors of a great industry?

Mr. NEWLANDS. Mr. President, I shall pursue for a few
moments the idea which I was endeavoring to suggest to the
Senator from Indiana [Mr. Bevermer] regarding an improve-
ment of his bill; and I am sure that I will earn the commenda-
tion of the Senator from Indiana when I tell him that I intend
to confine myself to the economic and not enlarge upon the
partisan aspects of this question.

I was struck by the remark made by the Senator from
Indiana, that the customs authorities in dealing with certain
duties acted as much in a legisiative capacity as we do in fixing
the duties. If that is so, it occurred to me that we might well
shape this bill in such a way as to permit the customs au-
thorities, operating under a rule laid down by Congress, to
abate the admitted excesses of the existing tariff,

The Senator from Texas [Mr. CursersoN] has said that the
average duty imposed upon imports is about 45 per cent. That
may be true, though I imagine with the best of us it is a mere
guess, for although I have made inguiry I have been unable to
get any accurate statistics upon the subject. But assuming that
the average duty is 45 per cent, it necessarily follows that many

‘of the duties are above 45 per cent and that some of them are

below 45 per cent.

Now, in operating with reference to the tariff, although I am
in favor of tariff reform and tariff revision, I have always real-
ized that no radical action could be taken. These high pro-
tective duties have existed for so long a period that they have
become a part of the warp and woof of all of our products;
and to seriously and instantaneously reduce these duties wonld
necessarily produce disastrous changes in our industrial system,
The people of the United States, as a result of this protective
system, have been walking on stilts for many years. Our prices
for almost everything are on stilts; our wages, as compared
with those of the rest of the world, are upon stilts; and to
guickly knock the stilts from under both wages and prices would
throw the industries of the country into a writhing and seething
mass of confusion. In my judgment, there is no sensible man
who does not realize that, whatever reduction is made in the
future in the tariff, it must not be radical. It must be progres-
sive, and it must above all things be scientific; it should repre-
sent the best thought and the mature judgment of men expert
in such matters. 5

But it is said Congress abdicates a legislative function when
it intrusts this dpty to any other body created by itself. It is
true that the levying of a tax is a legislative function, just as it
is a legislative function to fix the rates for railway fares and
freights. '

Mr. BEVERIDGH. Of course the Senator from Nevada
will remember that the bill which I have introduced does not
propose that the tariff commission shall fix rates. I propose to
leave that to Congress.
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Mr. NEWLANDS. I understand that, but T suggest that we
ghall go further, and I propose to peint the way.

It is a legislative function to fix a tax; but the tax imposed
upon imports, like the rates fixed for railways in freights and
fares, can be fixed by an administrative body, provided Con-
gress, in the exercise of its legislative function, lays d the
rule by which the tax is to be ascertained.

The difficulty with the propesal of the Senator from Indiana
is that it is likely to resnlt in great delay in tariff reform. The
Benator states that the commission organized in Germany took
two years and a half in the framing of their tariff measure, and
then took three years and a half more in consultation with the
various states comprising the German Empire and with the va-
rious industries affected by the tariff. The people of the United
States do not wish to wait for six years or for three years for
steps leading definitely toward tariff reduction. They would
like to see that reduction inangurated immediately—a moderate
reduction at the start, proceeding progressively until the limit
of reduction is reached, according to the best judgment of the
country.

This spirit for tariff revision is not confined to the Democratic
party; it has spread to the Republican party; and it is fair to
say that over one-half of the members of the Republican party
to-day desire tariff revision, which means necessarily a gradual
reduction in the excessive duties of the tariff. Why should we
not, then, in organizing a commission to make an inquiry with
reference to the whole subject, give them certain powers deter-
mined by a rule which Qongress shall assert, enabling them to
gradually reduce these excessive duties, so that pari passn
with the inquiry into tariff as a whole we shall have a gradual,
progressive, and reformative action regarding rates which are
now admittedly excessive, duties which are abhorrent to the
judgment and the consciences of Members of both sides of this
Chamber, for there is not a man on this floor, I will engage to
say, Democrat or Republican, who will not declare npon his
conscience that many of the existing duties are unnecessarily
and excessively high.

In giving this commission power, not only to inguire, but to
act, how shall we fix the rule for their action and how shall we
fix that rule in such a way as not to involve any abdication
of our legislative function? I think it will be admitted on
both sides that there should be no duty on any product im-
ported into this country over 45 per cent. I think all would
agree to that. Why, then, should we not provide in this bill
which provides for this inquiry, that the commission, wherever
rates are in excess of 45 per cent ad valorem, shall redunce this
excess every year at the rate of one-fifth or more annually until
such duties are all reduced to 45 per cent? Congress would thus
fix the rule, the mathematical rule, by which the commission
is to act. The commission will not usurp any of the functions
of legislation in so acting. It will simply exercise the mathe-
matical funection of adjusting its action to the rule prescribed
by Congress. Then perhaps, having reached a general level
not greater than 45 per cent, so that no duty in this country
will exceed 45 per cent, even the Republican party might be
content to progress further with a reduction in duties at the
rate of 1 per cent or 2 per cent per annum until they reached
40 per cent; and then, later on in the same progressive way,
further reductions could be accomplished. Indeed it seems to
me in this way the aim of the Democratic party could be par-
tially accomplished and the aim of the Republican party entirely
aceomplished, for if, after making these constant and progres-
sive and gradual reductions for a period of ten years, the coun-
try then is in favor of freer trade in the shape of a tariff
for revenue only, not in excess, say, of 25 per cent, or in favor
of maintaining a protective tariff with no duties above, gay, 35
or 40 per cent, the sense of the countiry could be taken upon the
issue. As it is we have taken throughout the years purely a
partisan view of this economic question, and we have made no
progress. The advance has been steadily in the line of higher
duties, simply because we have allowed this question to be
determined by politics, and our political action has been deter-
mined by the great manufacturing and producing interests of
the country. They have dominated these matters and we have
had the fight of interests here and interests there to gain a
constantly inereasing advantage.

We have had during the past forty years four tariffs—the
Morrill tariff, the McKinley tariff, the Wilson tariff, and the
Dingley tariff. The Morrill tariff was the lowest of all, and
yet it was regarded at the time as a high protective tariff,
That tariff produced such excessive revenue, and such a surplus
in the Treasury, that the Republican party itself, the friend
of protection, organized a commission for the purpose of recom-
mending tariff reduction. That commission acted; it reported
in favor of tariff reduction. The sentiment of the country

apparently was in favor of tariff reduction, and yet the Re-
publican party came into power under Mr. Harrison, and,
regarding the defeat of Mr, Cleveland as a warrant for still
higher duties, proceeded to pass the McKinley bill, which was
higher than the then existing Morrill tariff. An attempt was
made in that bill, and made more effectual in the Dingley bill,
to subsidize every producing interest in the couniry and thus
make all such interests the effective and permanent allies of
the high protective party. 8o that there is hardly a producing
interest, hardly an occupation in which any man is engaged in
this country that is not subsidized by existing legislation.

There was a revolt against the McKinley bill, and the Wilson
bill was passed, but the duties of the Wilson bill on an average,
though lower than those of the McKinley tariff, were as high
as those of the Morrill tariff and even higher, for the protected
interests were so strong that they exercised their power and
their influence even in the Democratie party when it sought to
reform the tariff. Then the change came and the Dingley bill
was passed, imposing duties higher than those imposed by the
MeKinley bill. So we find the fruits of the agitation over the
Morrill tariff and the appointment by the action of the Iepub-
lican party of a commission intended to reduee that tariff and
to make recommendations to that effect resulted in the gradual
increase of duties, through the action of whom? The action
of the Members of Congress, unduly influenced by great inter-
ests that were potential in election. They were unduly influ-
enced when the Demoeratic party took action; they were unduly
influenced when the Republican party took action; and it must
be perfectly apparent that partisan action upon this guestion
will never produce the economic results desired by the Ameri-
can people, whether they belong to the Republican or to the
Democratic party. ;

Mr. President, it seems to me that the wise thing to do would
be to select such a commission as the Senator suggests, making
it thoroughly nonpartisan by providing that no more than four
members of it shall belong to any one political party ; by adding
to the force of the commission an agriculturist—for that inter-
est is not represented in this bill—and by also giving the com-
mission power, under a rule laid down by Congress, to grad-
nally and progressively reduce the excessive duties which shock
the moral sense of the majority of the members of both partied
of the country. y §

Mr. McLAURIN. Mr. President, I do not rise to make a
speech; I do not intend or desire to delay the unfinished busi-
ness; but I can not permit the reproof that has been adminis-
tered by the Senator from Indiana [Mr. BEvermnGe] to go unan-
swered. :

This is a partisan question; it is a political guestion; and it
always will be a political question and a partisan guestion.
Men differ as to the method by which the revenue of the country
should be raised. Some men believe that a tariff should be
levied for the purpose of protection, with incidental revenue.
They are the Republican party. Other men believe that a
tariff should be levied for the purpose of raising revenue, with
incidental protection—one protection with incidental revenue
and the other revenue with incidental protection. The Demo-
cratic party believes that the tariff should be levied for the pur-
pose of raising revenue, with such incidental protection as may
be given. The very fact that these two opposite opinions exist
necessarily divides the electorate of the country inte parties,
and where there are parties it is impossible that there shall not
be partisanship.

This has been regarded as a political question and as a parti-
san question in all the days of the Republic. Pendleton so
thought it; Thurman so thought it, and that great Senator from
the Senator’s State, Daniel W. Voorhees, thought that it was
g0. MeDonald, another Senator from his State, held that it
was a political question, and so treated it. On the other side,
James G. Blaine and Conkling and Reed and all the great
leaders of the Republican party dealt with it as a partisan
guestion. Men who want protection line up on the side of the
party that advocates protection, and the men who want reve-
nue with only incidental protection line up with that party
that believes in that kind of a tariff. So there will always be
this question, and youn can not get it ont of politics.

If you have your commission, it is to be appointed by a
President who is elected because he believes in protection with
incidental revenue, or because he believes in a tariff for reve-
nue with incidental protection. It is true you may denominate
it a nonpartisan commission, yon may put upon the President
the duty and obligation to appoint a commission composged of
men who have no partisan feeling or no partisan opinions
upon this question, but it is as utterly impossible for him to
do that as it would be utterly impossible for him to find men
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competent to discharge the duties on the tommission to which
they would be assigned who have no such opinions.,

It has been asserted but lately that the great head of the
Republican party has said that there must be no legislation
upon this question of tariff reform until after the Presidential
election next November and until after Congress shall have
assembled in December of this year. It is admitted by him,
and admitted by a large per cent, if not 50 per cent, of the
Republican party and the Republican leaders that there should
be tariff revision now, but they say that they will not revise
the tariff this year because this is a Presidential year, and to
do so would disturb politics and unsettle politics in the com-
ing election, by which they mean the prospects of the Republi-
can party would thereby be jeopardized. They are thereby
shown to be more solicitous of Republican prospects than they
are of the rights and interests of those who pay the tariff,
Why? Because they recognize that it is a political question,
one of political partisanship.

If I were going to retort, I might say that the party now
in power, now controlling the destinies of this country, now
having the administration of the Government, recognizing that
a large majority of the American people, composing a large
percentage of the Republican party, are in favor of tariff re-
vision, want to throw something to them in the way of a
soporific to put them to sleep until after the Presidential elec-
tion. I might retort that this will accomplish the very pur-
pose that was suggested by the head of the Republican party
by deferring this matter, but still keeping the people in hope
until after the November election, and then giving opportunity
to determine whether there shall be a revision of the tariff
or not, or whether the present law shall continue until just
before another Presidential election and then administer
another dose of opiates to the American people.

There can be no getting away from the proposition that this
is a political question. When the Senator from Indiana ar-
raigned the Senator from Texas because he put in some sug-
gestion in answer to the speech of the Senator from Indiana,
it was on the principle of the boy who called upon his mother
to make Bill behave himself because every time he hit Bill
on the head Bill “ hollered.” [Laughter.]

Mr. SCOTT obtained the floor.
¢ ‘Mr. BEVERIDGE. Mr. President——

The VICE-PRESIDENT. Does the Senator from West Vir-
-ginia yield to the Senator from Indiana? £

Mr. BEVERIDGE. I just want to say a word.

- Mr, SCOTT. Very well; I yield to the Senator for a moment.

Mr. BEVERIDGE. I merely want to say a word, and that
is that I was rather astonished to hear the Senator from
Mississippl [Mr. McLauriN] admit that if this bill were passed
it would take votes from his party.

Mr. McLAURIN. Mr. President—

The VICE-PRESIDENT. Does the Senator from Indiana
yield to the Senator from Mississippi?

Mr. BEVERIDGE. Yes, sir.

Mr. McLAURIN, I have never made any admission of that
kind. .

Mr. BEVERIDGE. I understood the Senator to say that one
effect of this bill would be to keep the people in hope until after
the next election; and I inferred from that that the Senator
meant that it would not be favorable to his party. Is that
inference correct?

Mr, McLAURIN.
standing——

Mr. SCOTT. I did not yield for a debate.
|  Mr. BEVERIDGE. Mr, President——
| The VIOCE-PRESIDENT. Does the Senator from West Vir-
ginia yield to the Senator from Indiana?

Mr. SCOTT. For a moment.

Mr. BEVERIDGE. I just want to say—and then I will sit
down—that if the votes of the Senator's party defeat this bill,
it will rob his party of votes at the next election.

Mr. McLAURIN. I hope the Senator from West Virginia—

The VICE-PRESIDENT. Does the Senator from West Vir-
ginia yield to the Senator from Mississippi?

Mr. SCOTT. 1 yield to the Senator.

Mr. McLAURIN. I hope the Senator from West Virginia will
allow me to say that the understanding of the Senator from
- Indiana in reference to my admission is just as much at fault
as is his understanding with reference to the partisanship con-
[ tained in this bill. I made no such admission. I merely stated
| that if I were disposed to retort I could say that that was
' the purpose and intention of the introduction of the bill, but
! that it would have the effect suggested by the Senator from
{ Indiana I never admitted.

If the Senator understood that, his under-

Mr. SCOTT. Mr. President, I belong to the class of old-
fashioned Republicans and I suppose I am put in the category
of those who are called “ stand-patters,” if anyone knows what
that term means. As I understand, a * stand-patter” is a man
who does not believe in any revision of the tariff at this time,
I belléve that the present Dingley tariff has done more for this
country in the past ten years than any law that was ever writ-
ten into our statute books. It has done more for the working-
man, more for the mechanic, and more for the farmer; and I
think, Mr. President, it will be a very sad day for this country
when we undertake in any very great degree to amend that law.

Any man who has traveled, as the Senator from Indiana [Mr,
Beveripge] and many other Senators have, in foreign countries
knows the condition of the working people in such countries.
We know why that condition exists. It is because of the low
wages paid to foreign workmen. A few years ago when I was
in Italy it was not uncommon to see women who were paid what
would be equivalent to 6 or 7 cents a day in our money pulling
the sweep around in the brickyards to stir up the mud out of
which bricks were made; to see women carrying them and put-
ting them in the sun to dry; and in Munich to see women carry-
ing hods to the tops of buildings, and all this being done, Mr,
President, at a very, very low rate of wage.

In my own business a man working fourteen or sixteen hours
a day in Eorope—in Germany, I will say—earns 2 marks. A
man doing the same work in the factory of which I have the
honor to be president working for four hours and a half will
earn from two to three dollars and a half. But take the duty off
of the commodity which he is engaged in making—and the same
thing holds good as to other articles—and what must be the
inevitable result? The wages of that workingman must be re-
dueed; his family must live more economically; his children
can not be sent to school for nine months in the year as they
now are; he can not have any of the luxuries, but he and his
family must live in the plainest possible way. I do not believe,
Mr. President, that this great country of ours has come to the
point yet where we are willing to subject our working people,
who deserve all they are getting and more, to any such condition
as that. If I had it in my power to do so, many of the sched-
ules would be increased, so that the increase of duty might go
to those who perform the work.

Mr. President, I do not believe in revising the tariff after
the election; I do not believe in revising it before the election,
and I do not believe that any man, when you put it home to
him, wants to reduce the tariff on something that he himself
has in his State or that he himself is interested in. He is like
Mark Twain, who, when asked where was the best place to
have a boil, said on his wife’s relations. [Laughter.] You
want to put it on somebody else. My friend from Michigan
would not want the duty taken off of potatoes. West Virginia
does not want the duty taken off of coal, steel, tin, pottery,
glass, wool, timber, or iron. I am sorry to see that my friend,
the Senator from Indiana, has gone out of the Chamber tem-
porarily. He does not want to see the tariff taken off of wool.
The time was before the Dingley law went into effect when a
great many American citizens were ashamed to look a sheep
in the face, for sheep had got to be so worthless because of
the late tariff on wool.

I have merely risen, Mr. President, to offer my serious and
earnest conviction against a tariff revision. I hold in my hand
the last article ever written by that great statesman Thomas
B. Reed, and I ask to have it incorporated in the REcorD as
a part of my remarks.

The VICE-PRESIDENT.
granted.

The article referred to is as follows:

WHAT SHALL WE DO WITH THE TARIFF?

[By Thomas B. Reed, formerly Speaker of the House of Representatives.]

The elections for this year have taken place, and we have escaped
the one great danger of democracy, which is the decislon of great
questions without discussion. But we have by no means got rld of
the guestions. We have now upon us the duty of discussing them
with such care as will tend to decide them correctly. We have had a
season of prosperity which has no parallel, even in our own remark-
able history. here has been a movement of concentration, and busi-
ness has been carried on on so great a scale that we are ourselves
frilghtened by the tremendous shadow which we cast. We are not only
exhibiting remarkable growth, but we are doing it In such fashion as
to influence the Old orld. In that suprising address which Ar.
Carnegle has just delivered at St. Andrews, we can see depleted what
the influence of forty nations united in one will be, and that it will
force the countries of Europe, after due years and ‘Eerlmpa centuries,
to such a union as will banish armies and wars. ‘e may well hope
for this, for the story of the world's march from feudalism and dis-
traction to nationality and internal ce amply justifies his proph-
ecies to those who can see that G works unceasingly and has all
eternity under His command.

But our problem In this natlon Is of to-day,

to-day the nation will find those who can

Without objection, permission is

and If we do our duty
take our. places to-morrow.
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All that is now hnpg@ning is in accord with the nature of things. Dis-
placing the old with the new is never without its complications and
minor evils, which correct themselves in due time.
even that whjch Is undoubted, has its temporary sorrows. One ex-
ample, which takes innumerable forms, of this temporare( sorrow which
may be employed to illustrate the ldea is the invention and use of
labor-saving machinery. Upon such Invention and use depends the
wihole material progress of the world, Nothing else could give us the
abundance which characterizes our age. Yet, when any new labor-
saving Invention comes into use the first thing it does is to deserve Its
name by lessening the number of men who can work. Labor saved is,
temporarily, labor lost. MAen are discharged; the machine does what
they used to do. Do yon wonder, then, that men should resent this
intrusion upon their snstenance and support? Some are too old to
learn new trades, and for them there is no- consolation. Yet, in the
long run, new occasions spring up which employ this discharged labor,
and the world has all It used to have and much besides.
Conservatism, or the unwl]linftless to welcome new thin,
uses, Most new things are not good and die an early
those which push themselves forward and b;

All good progress,

, has lits
eath; but
slow degrees force them-

selves upon e attention of mankind are the unconscious productions
of human wisdom, and must have honest consideration, and must not
be made the suobject of unreasoning Toward such a move-

gejudice‘

ment no one has a right to look askance. Above all, no one has a
right to presume such a movement wrong. It may be wrong, but
when business men all over a great nation pursue the same course, the
Ixresumptlon ought to be that they are right. Neyertheless, the flrst
dea 18 to make them stop.

The history of corporations can be put into a few words. Men of
gense are unwilling to risk their all in one enterprise or business. If
they can limit their risks and if by union wi others whose risks
can be in like manner limited they can make a strong company, much
idle money can be utilized and both capital and labor employed. On
this basis, and the basis of easler management, corporiations were
formed and have gradually grown in full proportion to the growth of
the world. In our day this growth has taken a new form. That form
has been forced upon business men by competition with one another,
If a number of concerns united to save expense and the duplication of
management, others had to do likewlse. hese unions of capital have
been forced upon the capitalist. This element of force we must all
bear in mind if we wish to understand this question. Perhaps you
think that men were glad to get into these unions and went cheerfully
into combinations. Such was not the fact. Men hated to give up
their independence. They and their fathers had built up theif business.
They were proud of their success and meant to leave their establish-
ments to their children. In the new combination only one could be
the head. The others must go out or take rear seats. Then came the
task of wvaluing, which encountered the natural unwillingness to have
others do better than we do, until the task of consollidation grew
almost Impossible. Why was It not absolutely Impossible? Simply
because of the murderous competition. It was union or bankruptey.
Of course, after there had been a few examples, it became easier. The
rising tide of prosperity helped also, becanse it raised not prices only,
but values, and men were reconciled by getting more than they had
hoped for, though they got no more than belonged to them. It would
be natoral here to say, wh{ not let competition go on? What we want
is the results of competition—low prices, so that we can buy all we
want., The answer to this can be made, and it Is worth attention.
With small factories sciattered aronnd and a country store in every
village, competition did insure us low prices, but did not escape the
evils we will hereafter speak of. So long as competition could be
carried on on the basis of living and letting live, all went well; but,
as capital grew in amount and mills In size, competition became more
violent and property ceased to make returns. ow, the doctrine of
competition, most invaluable In its way, has its limitations. Being
linman, it is not an unmixed good. Destructive competition is an evil
The world can not afford to have a trade which does not pay a fair

rofit. Hence, when a trade ceases to offer a fair profit, there has to
Be a remed.r. and the remedy chosen here was in reali not a new
one. It Is impressive upon us at this time on account of its size. In
a small way It has gone on ever since business became business,

But are we to be exposed to the mercy of those people who plle ng
millions, and have we no remedy by law or constitutional amendment?
Yes; we have many remedies on the stump and in the newspapers. But
the experience of mankind is universal that Providence has not left us
to the stump orator or the newspapers, or even to the statesman.
Somehow—after much blundering, perhaps, but somehow—every new
movement has in itself the element of protection of the race. For in-
stance, we are all afraid of monopolies; we fear that somebody by
some new scheme will squeeze us permanently, and yet that has never
happened. But, you will say, what can prevent these great aggrega-
tions of capital froin charging what they like? The answer is that
what prevents them from charging an unfair price is the well-founded
fear that they will thereby risk and lose the vast sums already piled
up. In other words, the same state of the world, the same general
svealth, which enabled one big pile of capital to get together will enable
a larger plle to get together and, by means of more modern machinery,
to destroy the attempted monopoly. When one set of capitalists of

reat renown a year or two ago attempted to take control of Pacific

usiness the undertaking was not so vast as to prevent men whose
names were up to that time but little known from meeting them and
making, at least, a drawn battle,

now knows that the only monopoly anybody can get, except the tem-
porary one of patents, to which no one objects, is by pr uclnghso]x:te
ether

article cheaper and sellmf: it cheaper than any other maker.
guch n monopoly is obnoxious and to be stamped out I leave to the wise
declamation of the friends of the people.

It would be a good plan if somebodiv who believes in the efficacy of
legislation would sit down and draw his statute -and put Into words his
constitutional amendment and see where he would arrive. * Error,”
gays the wise Latin, “lurks in generalties.” To talk of dolng some-
thing by means of something, if you do not specify the something to
be done or the way to do it, s a waste of time.

After all the language which has been used about the great corpora-
tions one is a little surgriaed at the lack of specification. Almost every-
body announces that what we need is “ publicity.” Even this is vague.
Do you expect the public to be intrusted with the cost sheets? If you
do mnot, then what will your publicity amount to? If you mean by
“ publicity " such a statement as will enable the outsider
or the stockholder to sell at the true value,
yond the province of free
the task of keeping his
fingers they were.

o buy wisely

I fear we may be go! be-
vernment, which certainly thus far has left
ngers out of the fire to the citizen whose

XLII—102

The fact is that every business man |

But can not we stop this stock watering? Must we not do it? Well,
the value of stock is very much a maiter of opinion. It will be no-
ticed that the stock of one of our greatest ecompanies ean be bought
for less than $40. The par value is $100, In the judgment of the
world there is 60 per cent water, and in the market the water is
squeezed out. Could a legislature do it more effectually? As that
same stoek sold at 55, there was a time when there was only 45 per
cent of water, It is pro in the new constitutional amendment to
specify how often the test for water is to be applied? Are the stock-
holders to be assessed dnilf for the variations of each day, or are the
directors to be indicted daily? Shall officers of the Government deter-
mine the value, or the public In open market?

There is a piece of wisdom as old as the world, which is worthy of
all consideration. Let us not be in haste about great matters. When
you don't know what to do, don't do it. If the proposition is to press
an oak back into an acorn, it had better be carefully considered.

The proposed treatment of corporations, even if something ought to
be done, is a fine example of how easily men mistake their wishes for
their reasons. It is proposed to repeal such portions of the tariff act
as have made these corporations prosperous. Of course, this is not
intended to attack the tariff. All we are trying to do is to sap the
{)rospcrity of institutions which have grown so large as to frighten us.
Why do they frighten us? Because they are great and strong and
wealthy. Of course, then, their greatness and strength and wealth are
fundamental facts beyond dispute. No tariff law, of course, can be
made which does not apply to all. Hence, if the tariff is so reformed
that the big, strong, and wealthy corporations go to destruction, how
are the small ones to be saved? Really, to the calm and judicious mind
this seems like free trade for its own sweet sake,

Protection in some lands may be the subject of discussion and de-
bate. How it can be that in this country, and at this time, passes all
understanding. In the United States the policy of protection has had
a century and a quarter of alternate triumph and defeat. The triumph
has always been followed by prosperity, the defeat by hard times. The
last decade has been of striking example. We saw fit to try tariff re-
form in an act called the ** Wilson Act.” 8o prompt were the evidences
of failure to meet the hopes of its framers that the conntry rose as one
man, repealed the act, and substituted therefor the Dingley Act, which
was the result of care and skill; and Immediately there followed a
demonstration of the advantages of protection, the like of which was
never seen, even in this country. Owing to_a combination of ecircum-
stances, we found other countries ready to take our surplus; and owing
to the fact that we had not fairly started our demands on our own
workshops, we had a surplus to send abroad. This large export trade
was misunderstood. It only indicated that, with strong prices abroad,
with England paralyzed by a strike, and with our own demand only
just awakening, we could send many things abroad. It did not mean
that we could always do this. It meant that the primacy was in sight,
but not yet gained. When our own demand reached its proper increase
we found we could not aupgty it. On the contrary, we used up not
only what we made, but in the articles of iron and steel alone we have
imported in the last year a million tons. Unfortunately, our exports
came at a time when we were expanding, and everybody's mind was
filled with the idea that we could supply the world. The free traders
seized upon this state of the public mind and declared that we needed
protection no longer and that the tariff must be abandoned. This idea
that protection is in the nature of medicine, to be dropped as soon as
possible; is an idea we had better examine. What if it is food? The
medicine notion comes from the early argnments for the selection of
infant industries to be fostered and cherished. Time and experience
have enlarged that notlon of protection. They have shown that pro-
tection is not a privilege, but a system. A privilege must be rob-
bery. A system must justify itself by results. The principle which
underlies protection is the securing at all times to the American people
the markets of America. It means that the work of this nation shall
be done by the Deogle of this nation. All wealth comes from the mar-
rying of labor to the raw material. In a country like ours, extending
over such vast regions, there can be no lack of materials. Any system
which enables our people to do our own work is the system which can
give, and has given, the best results, The enemy have all along sneered
at the idea that taxes can make us rich. DBut this is simply to beguile
by words. Would it be an?( less absurd to say that taxes gave us good
currency? And yet they did. We tax State currency. We do not raise
one cent by the tax; it simply bars out the State currency. We used
the tax as a way of accomplishing a result—as means to an end. In
like manner, we u the taxing power to create a barrier behind which
we could do our own work. All the theorists—the men who thought
there was nothing in the world they could not think of—declared that
we would be ruilned. We have not been ruined, but we are to-day a very
lively example of a ple who do their own work. What would you
gay was the ideal Industrial condition of a nation? Everybody at work.
Just now we have everybody at work. And yet we think we want some-
thing else. If we keeg on fussing we shall get it. With all the world
except England, including her own colonles, of our opinion, with suc-
cess embroidered on all our banners, we are invited to surrender our
views and give place to a beaten world.

Why? Simply because of that human unrest which is part of the
history of the race., We, being also of limited knowledge, are much

iven to be beguiled hf generalities. Here is one line of generalities.

s the Dingley tariff biil the end of wisdom? If not, then it can be im-
roved. A tariff bill could be framed, we think, whjch would be free
rom all the errors of that celebrated bill and refain its virtues. Where
would you enact such a bill? Why, in your own mind, of course. Un-
fortunately, a bill enacted in the mind has no extraterritorial force. A
bill enacted by Congress, like the progress of the world, is the result of
a fierce conflict of opgosinf: human Interests, and must be so. When
men talk carelessly of tariff revision, they talk of a tarilf never yet
established, and one that never can be. They dream of a tariff which
exactly suits them individually, while & real tariff Dbill i3 one which
measurably satisfies the countiry as a whole.

But carf we not have, sitting in perpetual session, a body of men non-
partisan, judicious, wise, and incorruptible? Yes; in your mind. Yon
can have a?}/thlng in your mind. Imagination is unlimited, and it is
very delightful to wander round among possible impossibilities. Just
think of a nonpartisan free trader slttln{: on a tariff tax! Of course
he would be above any prejudice except his own. 1 saw one tariff com-
mission sit In 1882, and its report was not enacted into law. All its
mistakes were, and the result was satisfactory to nobody.

What we had better do Is to remember where we are and wha¢ our
dangers are. Enterprises of business are not entered upon by helter-
skelter. They are the result of ealculation. One of the first Inquiries
of the promoter or maker is, How many of our present conditions are
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to remain? If there are to be uncertainties in the future he will not
dare to act. What can you imagine that would dampen a business
man’s ardor more than to be called on to Eness what a new tariff bill
w%d“beh 'Il‘tl'm prophetic Instinct in the human creature Is there be-
¥ s lim

We ought to let the tariff alone; we ought to defend it against all
comers for the of the nation. We are doing more than well and
need not hunt for disaster. That will come in due time,

Meanwhile, let us see what people are ing to do. Nobody dares to
attack the tariff directly. Every effort nst it I1s a flank attack., The
tariff is to be changed, not because it has not produced prosperity, but
because It has produced large corporations. We so hate and fear large
corporations that we will destroy prosperity rather than not destroy
them. To argue such a !am[msitlon would be a discredit to the Amer-
ican people, e most plausilile attack has come from the demand for
reciproeity. In m{ judgment, it will be found that, when the g;lltterlng
gumlities of reciprocity are refined down to actual statement of what

toposed, the American people will never have it. The history of
reciprocity the world over has been that any treaty thus far devised
as been one-sided, and the country loslngr:g:dput an end to it. We
tried it with Canada. Our export trade in 13 per cent and theirs
increased In cleven years 500 per cent. That treaty no longer exists.
We had one with the Sandwich Islands, and on the average we gave
them $5,000,000 remitted sugar duties a year, and sold them $4,000,000
worth of goods. In other words, we gave them all our exports and
£1,000,000 besides. This is what the friends of free trade were trying
to do for Cuba when we were 5o apprehensive that that island wonld
be ruined if we did not give in charity what had no foundation in

Protection, I repeat, Is a system, and is justifiable because it is of
general applicatlon. The whole nation gets the benefit of it. If you
will examine reciprocity in detail you will find that, in nearly every
case, the national revenue is sacrificed for the benefit of individuals,
Hawall alone cost us one hundred and one millions of unrequited dol-
lars. Perhaps it may be a consolation to know that our own citizens,
temporarily expatriated, were thereby greatly enriched. This example
has led our citizens in Cuba to hope for like results, and they, too, are
eager for remitted duties. But the scheme has been exfmeg, Re-
pnﬁlcans must be blind, indeed, if they surrender any jot or tittle of
protection of the beet industry in order to bestow largess upon ecitizens
who expatriate themselves, while we refuse it to farmers who till our
own soil. The low price of sugar in Cuba is the same low price which
des all the West Indies, and is caused by the substitution of the

t, a better sugar producer than the cane. In a word, a great ouiput

of sugar lowers the price. Sul}pose a great %raln crop sent ?rlces down.
Would we make it up to our farmers out of our Treasury? Of course
not. If we can not do this thing to our farmers who stay at home,
why should we do so to those who Lgo abroad to develop other lands?
When we recall the wa{ in which Con was made to believe that
there was a at popular uprising in If of Cuba, and contrast it
with the disclosures since made, we are amazell. Cuba had promises.
By whom they were made, what they were, and when, nobody could ever
tel.lrl. Mayors of towns just ready to starve sent us messages, and ruin
or immediate action were the only alternatives. The whole year has
gone and no ruin has come. This was simply a flank atiack on pro-
tection, and many men were beguiled who had been its stanch cham-
fons. For the Republicans to desert the beet-sugar interest is to desert
e farmer in the one conspicuous and clear case where his industry is
fostered. TUnder the tariff as it now is all the sugar needed for this

country can be made by the people of this country. That is in accord
with our system. It Is a part of our system, should not be aban-
doned until the rest of It is abandoned. When we throw our markets

open to the world in all things, then it will be time to do it for sugar.

Let us put this into a few words of a practical character.

We hhve a tarlff carefully drawn, which has served us well. That
tariff is omly five years old. It has brought us away up on the hill-
gide of snceess. It has no connection with great corporations, except
what it has with small corporations and individuals. No attack by
repealing the Dingley Act can hurt one without hurti all. Any
disturbance of that kind would disturb trade in ways with which we
are all too familiar. %

A tariff bill at any time iz not and can not be the creature of one
mind. It means the result of a contest by all interests and all minds.
Hence, whenever any man thinks of a tariff he would make, he always
thinks of a tariff bill which will never be enacted.

There was once a President of the United States, of great power and
infiuence. For four years he had no Con behind him, and he
dreamed of such a tariff-reform law as would suit him. By and by he
had a Congress of his own party, and he started in to make such a
Ianw as would please both gods and men. There are those who re-
member the dismal looks of the Members of the House when they

elded to the SBenate, and the averted looks of the President as he
et the bill pass by, unsigned and friendless. To those med it became
apparent, as it should be to the whole world, that the tariff enacted
is always different from the act in your mind. Is the Republican
&“‘igzﬁgﬁ:ﬁ'} open the box, knowing that, once it is opened, only hope

TaOMAS B. REED.

Mr. du PONT. Mr. President, among other communications
which I have received on this subject is the one I send to the
desk, which I ask to have read at the present time.

The VICE-PRESIDENT. The Secretary will read as re-
quested, in the absence of objection. :

The Secretary read as follows:

NeEw CasTLE, DEL.,, February 3, 1908.

At a meeting of the Board of Trade of the city of New. Castle the
following resolutions were ado]?ted:

Whereas realizing the advisability of removing the subject of the tar-
i, 80 far a8 is practicable, from politics and that modifications in the
present tariff laws and schedules have become desirable in the present
condition duf our foreign commerce and to promote its further develop-
ment; an $

Whereas a bill (8. 3163) to create a tariff commission has been intro-
duced by Benator BEVERIDGE, the composition of which is to be non-
partlsan and which shall have ample time and means to thoronghly
study the entire subject mot only of our own tariffs, but of those of
f'::{;e, gn countrles, including the matter of the proper protection of our

r; and -

Whereas we believe that such a commission will be best able to
study, weigh, and recommend measures upon which Congress mey act
;‘vliltt;:gt ung;m.-i 11:!.1.1;l:l.u'blu:u::«a to business and with justice to all interests:

1af ore

Resolved, That this board of trade earnestly advoeates the creation
of a nonpartisan, able, and conscientious tarifl commission, as set forth
in Benate bill 8. 3163, and we urge our Itepresentatives to give their
support and aid to its legal enactment regardless of party lines.

esolved, That the secretary be insiructed to forward a copy of these
resolutions to Senator Hon. H. A. du PoxT, to Senator Hon. H. A,
RicuarDSON, and to Representative Hon. Hiram IR. BurToN.
WiLLiaM E. ROTHWELL,
Becretary New Castle Board of Trade.

Mr. STONE. Mr. President, I congratulate the Senator from
Indiana [Mr. Bevezipge] and the country that the distinguished
Senator by his bill and by his speech shows his belief to be in
common with that entertained by the Demoerats and by a
great number of Republicans, that a necessity exists for a re-
form of the tariff laws, and that this necessity is due to the
fact that the operation and effect of the existing law is detri-
mental to the great industrial and commerecial interests of the
country. That has been and still is the conviction of the
political party with which Senators upon this side of the Cham-
ber are identified. Up until recently the undoubted prevailing,
if not unanimous, sentiment of Senators upon the other side
of the Chamber and the prevailing sentiment in the great party
to which they are attached was that the tariff law known as
the Dingley Act was the wisest and the best tariff law ever
engcted in this country, and that its effect on the industrial
interests has been beneficent in a high degree; and if the senti-
ment of that party can be estimated from what has been said
by its leaders it is still the view entertained by a majority of
Rtepublicans. But it seems that a light has broken in upon
Republican conception, and a rising revolt is abroad amongst
them against the continuation of the schedules of the Dingley
Act.

Mr. President, if there be no need of a tariff revision, if the
existing law is for the good of the country and accomplishes
good results, if it is for the best, if under its operation the in-
dustries of the country thrive and prosperity eventuates, why
should we change it? Why discontinue a policy or change a
law that brings only good to our ecountry? But the Senator
from Indiana believes, in common with many other leaders of -
hig party, that to-day the effect of the Dingley schedules is
harmful, harmful to our industries, and that therefore a neces-
sity exists for their revision.

Mr. President, not only do Democratic Senators here hold to
that view, and Democratic Members of the House, but it is a
widespread conviction, a conviction which obtains not alone
among Democrats, but among IRlepublicans also; and for this
latter I am profoundly gratified. And there is proof abundant
that this belief exists outside as well as in the Congress; and it
exists among manufacturers as well as others.

I have here a telegram giving an account of the proceedings
of a meeting held on May 23, 1907, by the National Association
of Manufacturers of the United States. This is an Associated
Press dispateh printed in the St. Louis Republic. It says:

NEW York, May 22.

The National Association of Manufacturers of the United States went
on record to-day as in favor of a revision of the tariff at the earliest
opportunity and the negotlations of more reciprocity treaties.

A lively debate preceded this vote upon the report of the committes
on tariff and reciprocity. The committee ba its recommendations
on a poll of the 3,000 members of the association.

Of the tota! number replying 05 per cent declare for immediate re-
vision, while 20 per cent expressed a * hands-off " sentiment, Eight
per cent believe that the time for revision had not arrived and the
other 17 per cent expressed indifference.

Now, the point is that a majority, a good large majority of
the members of this great manufacturers' association, declare
in favor of a revision of the tariff, not some time in the future,
but an immediate revision.

Mr. BEVERIDGE. Will the Senator from Missouri permit

e?

The VICE-PRESIDENT. Does the Senator from Missouri
yield to the Senator from Indiana?

Mr. STONE. 1 do.

Mr. BEVERIDGE. The Senator will permit me to say that
I am possibly more familiar with the manufacturers’ associa-
tion’s attitude than he ig, having been in communication with
them. That association, which I suppose is the greatest body
of manufacturers in the world, is not in favor of a revision of
the tariff by the hop, skip, and jump plan, but is in favor of
the immediate appointment of a nonpartisan commission which
shall find out the facts, prepare the schedules, and submit them
to Congress, and then it is in favor of a revision upon the
work of that commission.

I know that the Senator, who is very fair, does not want to
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leave out any element of fact in any statement he makes. That
is the situation.

Mr. STONE. What the Senator says may be true. He says it
is true and, therefore, I accept it, because he seems to speak by
authority. But that does not concern the immediate point I
was endeavoring to make. I was not talking about the method
or the best way of revising the tariff, whether by a commission
or by an act of Congress in the first instance, or by some other
method. I was simply endeavoring to impress a single fact—
that a Jarge majority of this manufacturers’ association, which
the Senator from Indiana says is the largest in the country, if
not in the world, demanded according to the terms of its own
resolution an immediate revision of the tarviff.

Hence some harm must be resulting to the manufacturers
themselves from the operation of the tariff schedules, and that
harm does result to them I have no doubt. If we were upon a
tariff debate proper it would not be difficult to point out some
of the disadvantages. That the farmers of the country are
beginning to demand a revision also; that there is a rising
sentiment among them in favor of it I have no doubt, and
that there should be is beyond guestion.

Mr, President, the farmers constitute as a class the greatest
body of consumers, and they are the greatest sufferers from
the iniquities of our tariff system. Let me give one or two
examples. They are the sole consumers of agricultural
implements.

Mr. CLAPP. You do not mean the farmers consume the
machines? They use them.

Mr. STONE. That is consnmption.

Mr. CLAPP. Oh, not necessarily. There is a vast difference,

Mr. STONE. I suppese the Senator from Minnesota thinks
“ consumption ” means eating. In that senmse I accept the cor-
rection. They do not eat them, but they do use them, and in
that sense consume them.

I heard the Senator from North Dakota [Mr, HANSBROUGH]
declaim vehemently here the other day against the harvester
trust, a great organization with headquarters at Chicago, I
believe, controlling to a very great extent the manufacturing
plants of the country engaged in the manufacture not only of
harvesters, but of other kinds of agricultural machinery. He
told us that by reason of the combination of the manufac-
turers who constitufe the trust they had destroyed competition
and were enjoying an absolute monopoly in the manufacture of
such implements. He said that by reason of the opportunity
afforded by that monopoly they had within a year advanced
the price of harvesting machines used in his State and the sur-
rounding States from one hundred to a hundred and fifty
dollars. What is true in that particular instance and with
respect to that particular machine is relatively true with ref-
erence to other agricultural machines, and under such circum-
stances it seems to me the farmers of the country ought to be
in favor of a radical revision of that schedule.

Mr. CLAPP. Mr. President

The PRESIDING OFFICER (Mr. Curtis in the chair). Does
the Senator from Missourl yield to the Senator from Minnesota ?

Mr. STONE. Certainly.

Mr. CLAPP. Does the Senator attribute the advanced price
of harvesting machines to the tariff, which has remained the
same in that respect for some years?

Mr. STONE. Is that the Senator's question?

Mr. CLAPP. That is one of them. I have another one to
ask after you have answered that one.

Mr, STONE. I think so, very largely. ]

Mr. CLAPPY. Then to what do you attribufe the recent de-
crease in the price of lumber with no corresponding change in
the tariff? .

Mr. STONE. What has been the recent decrease in the price
of lnmber?

Mr. CLAPP, There has been a decrease in the last sixty

days.
Mr, STONE. I suppose it is due to the lack of consumption,
Mr. CLAPP. Unquestionably.

Mr. STONE. And the lack of consumption is due, if not
wholly, in large part, to the excessive prices demanded for lnm-
ber. I will gpeak of lumber in a moment.

Mr. President, I do not contend that the advanece in agricultural
machinery, the high price that is charged consumers for it, is
due wholly to the tariff, but more to that than to anything else
or all things else combined. It does afford the opportunity of
establlshing a monopoly, because the tariff upon such machinery
is so high that it prevents importation, and foreign or outside
competition is impossible. All that the gentlemen who organized
this trust had to do was to get control of the manufacturing
establishments in this country and then shelter themselves

behind the tariff wall and grind and grind as far as the needs
and abilities of the consumer would permit,

See the difference between the policies of the Republicans and
the Democrats as to that particular schedule and as it relates
to agricultural machinery. In 1894, under the Wilson bill,
agricultural implements were on the free list, but in 1897, un-
der the Dingley law, an ad valorem tax of 20 per cent was
placed upon them.

Now, my friend the Senator from Minnesota speaks of lum-
ber. Lumber in 1894 was made free. Scarcely had the schedule
become operative and its effect well known when the Dingley bill
was passed, and a tariff of from $1 to $3 per thousand feet
board measure was put upon sawed lumber,

Mr. CLAPP. Does not the Senator misspeak himself? Was
not the tariff $27

Mr. STONE. Yes, $1, $2, and $3. It runs upon a scale. I
have the statute here, if the Senator cares to see it.

Mr. CLAPP. You may be right about it, but I question it.

Mr. STONE. I am right,

Sawed boards, planks, deals, and other lumber of whitewood, syeca-
more, and basswood, §1 per thousand feet board measure; sawed lum-
ber, not sﬁeclall provided for in this act, $2 per thousand feet board
measure ; but when lumber of any sort is planed or finished, in addi-
tion to the rates herein provided, there shall be levied and paid for
each slde so planed or finished 50 cents per thousand feet board meas-
ure; and if planed on one side and tongued and grooved, $1 per
thousand feet board measure; and if planed on two sides and tongued
and grooved, $1.50 per thousand feet board measure: and In estimati
board measure under this schedule no deduction shall be made on boar
measure on account of planing, tonguing and grooving.

And so on along a scale.

Mr. President, this prohibitive tariff made the lumber trust
possible. It made it possible for manufacturers and dealers in
lumber products to extort almost at pleasure from the con-
sumers. I am in favor, Mr. President, of a revision of the tariff,
I am in favor of having it, not at some indefinite time in the
future, although I would be glad to have it any time, but I want
it now and as speedily as possible. We ought to have a re-
vision now, this session ; and after the law is made more reason-
able and just than it is we can talk about a commission.

Mr. President, the Senator from Indiana did not tell us when
we could expect a report from this commission and its
deliberations brought here for the consideration of Congress,
He did not indicate to us when we could hope to have a tariff
revision by the means he proposes. I am sure it was not his
intention; nevertheless it might be that this proposal could be
made an excuse for further delay. The demand from the great
industrial interests of the country is for an immediate revision,
but I do not see it on the way just now.

I saw in the papers this morning that one of the Senators
from Massachusetts and a presiding officer of another legislative
body gave it forth on yesterday flatfooted, that the country
could not have a tariff commission or tariff revision, and I do
not believe, sir, that we can expect any early action or any
favorable action on these tariff schedules from the Republican

rty.

My friend the Senator from Indiana would divorce the tariff
question from politics. It is impossible. It is essentially to-day,
as it has been throughout our history, a party question. This
is so because the parties are radically divided upon the funda-
mental principles underlying tariff laws. I do not believe a
wise or just revision of the tariff will be had now or for years
to come if the revision is to be left to the Republican party.

Mr. President, how does the Republican party to-day stand on
the question of revision? Here are some expressions which I
have from several great Ilepublican leaders showing how
widely divergent their views are. On December 5, 1906, Secre-
tary Taft, in a public speech at Bath, Me., said, as reported in
the Kansas City Star:

Speaking my Indlvidual opinion and for no one else, 1 believe that
gince the passage of the Dingley bill there has been a change in the
business conditions of the country making it wise and just to revise
the schedule of the existing tariff. The sentiment in favor of a revi-
sion of the tariff is growing in the Republican party, and in the near
future the members of the party will doubtless be able to agree on a
reasonable plan.

Secretary Taft later, on October 27, 1906, speaking at Cleve-
land, Ohio, said what I shall read, taken from a report of his
speech printed in the Washington Post the following day.

Secretary Taft in his opening speech—

Says the dispatch to the Post—

Secretary Taft, in his opening speech in the Ohlo campaign to-night,
declared In terms stronger than any he has hitherto used for a revi-
sion of the tariff. Changed conditions since the passage of the Ding-
ley bill require revision, he asserted, to remove inequalities and ex-
cesses, while retaining the system of protection. -

Secretary Taft, on the strength of such mild expressions as I
have read, has been set down as an earnest and progressive
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tariff revisionist. The venerable senior Senator from Illinois
[Mr. Curroum] is put into the same category. I read from the
8t. Louis Republie, of Augzust 19, 1506, as follows:

Benator CULLOM is a friend of the * ILowa idea,”™ although probably
not =o radieal in his views rs Governor Cummins. Much to the sur-
prise of everyone who listened to his comments, the Senator made his
attitude known when replying to a question as to what he thought of
Speaker CANNON'S speech Defore the Danville convention,

“ All in all,” he sald, ‘' it was an excellent speech. However, he went
a little too stiff on the *stand-pat’ issue. We must not lead people to
believe that there is no hope of ever changing the tarif schedules, or
they might put us out of office.”

Actuated by that fear, not for himself perhaps, but for his
colleagues, he has aligned himself with the so-called * Republican
revisionists.” The senior Senator from Illinois is also reported
in the Washington Post of November 11, 1907, as saying:

If we are to revise the tariff, and there seems to be a demand for
it, we ought not to postpone it

But if the bill introduced by the Senator from Indiana or
any like measure is passed, the Lord only knows, if we wait
upon it, when a serious effort will be made to revise the tariff.

I have other opinions here from Republican leaders like Gov-
ernor Cummins, who favor a tariff revision, but I do not care
to occupy too long the time of the Senate by reading them.

I have also some expressions from distinguished Republicans
on the other side of the question in opposition to any tariff re-
vision. Among them is a reported interview with the junior
Senator from Illinois [Mr. Horkixs], printed in the Washing-
ton Herald of July 17, 1807, in which he is reported as saying:

1 talked tariff revision with President Roosevelt during most of my
visit, and I ti:med the impression that there will be no tariff revision
until after next Presidential election.

He does not seem to agree with his venerable colleague. On
the contrary, he wants to postpone a revision because of the
exigeneies of politics until after the next Presidential election.
This Senator from Illinois regards it as a politieal question,
and the President evidently regards it as a political question or
else he would have sent a message here urging us to take up
this important legislation at onece, instead of procrastinating
indefinitely.

Here is something from Speaker CANNoN, printed in the
Globe-Democrat, of St. Louis, May 24, 1907. The Speaker is re-
ported as saying: o

These d tehes have indicated the attitude of Mr. CANNON on the
tariff question. It is clear that whatever may be the views of Mr.
Taft, who recently made a tariff revision declaration, or of other of
the advisers of the President, the Speaker gives no encouragement to
tarif revision agitation. Neither did the Speaker assent to a %&es-
tion put forward recently that the next Congress commit it to
future revision by resolution.

Then here is an expression from the senior Senator from
Ohio [Mr. ForaxeEr]—it is rather interesting reading—taken
from the Washington Herald of July 27, 1907. The senior
Senator from Ohio is quoted as saying:

I'm not a candidate for office, but if I should be I wouldn't get
the leckjaw. I don’t have to hold office to live. Secretary Taft is
reported to have said no longer than day before yesterday that he
wanted tarif revision. Former Governor Herrick said he wanted it,
too. 1 don't wonder. Congressman Burton, who is said to want my
place In the Senate, is another who wants revision. I'd like to know
where these men who want to be eandidates are to begin to revise.
They say Taft is going to run for Fresident. I understand he has
come to Ohio to make a speech at Columbus. I hope he'll tell us how
lie is going to revise his tariff.

So that Senator seems to be among the antirevisionists. I
will make one further quotation. This is from the American
Economist, the organ of the American Protective Tariff League,
of date January 3, 190S:

Nothing can beat Bryan for the nomination. Bryan will be the
Democratic nominee upon a platform sufficiently Ioial to free trade
and hostile to protection to command the support of even the World
itself. And Bryan will, as usunal, be beaten at the polls, unless, per-
chance, the Republicans make the fatal mistake of nominating some
man like Taft, who will try to meet DBryan halrwa{ on the tariff
question. In that event Bryan will be elcé¢ted, and he ought to be
elected.

I read these excerpts from interviews, dispatches, and edi-
torials to show the division of sentiment and purpose among
the men who form and direct the sentiment and policy of the
Republican party. I have no doubt, as I have already said,
that a very large proportion of the Republicans of the country,
a majority of them perhaps, are opposed to intermeddling with
the tariff schedules. That may be true—I fhink it is possibly—
because of the expressions given by so many of the eminent men
of the party. But, on the other hand, that there is a very large
number of Republicans in all the avenues of our industrial life
who are insisting urgently and persistently for a real revision
of the tariff is equally clear. But those Republicans may as
well understand now as later that they will get no real revision
under Republican auspices.

If the eovert threat, aye, the open threat, of the Economist
ghanld develop into a reality, if Taft and Bryan should be the

eandidates of the two parties, as now seems probable, and Mr,
Bryan should be elected President, with a Democratic House,
then we will begin a safe and conservative revision of the tariff,
a revision along wise and well-considered lines, that will take
into consideration the rights of the consumers as well as of all
others, and do this go as to disturb as little as possible the legit-
imate business of the country; but, so far as the tariff is re-
sponsible, we will make the existence of these monstrous, sinis-
ter, and selfish trusts, of which such just complaint is made, im-
posgible.
LANDS IN CARLTON COUNTY, MINN.

Mr. KEAN. I was going to move an executive session, but
ge Senator from Minnesota [Mr. Crarp] asked me to yield to

m,

Mr. CLAPP. I ask mnanimous consent for the present consid-
eration of the bill (8. 3632) authorizing the Secretary of the
Interior to convey to the State of Minnesota certain lands in
the county of Carlton, Minn., and for ether purposes.

The Secretary read the bill, and, there being no objection, the
S{mﬂte as in Committee of the Whole proceeded to its consider-
ation.

The bill was reported from the Committee on Indian Affairs
with amendments.

The first amendment was, in section 1, page 2, line 5, after the
word “quarter,” to strike out “northeast quarter of southwest
quarter, south half of ” and insert *“all of the,” so as to make
the section read: -

That the Secretary of the Interior ls here?! authorized to convey
to the State of Minnesota the following-described tracts and parcels
of lands, situnate in the counH of Carlton, State of Minnesota, and
described as follows, to wit: All of section 38, township 49, range 18,
except east half of northeast quarter; and all of sectlon 31, township

A 17, except southwest quarter of northwest quarter and south-
east quarter of southeast quarter; south half of southeast quarter,
south half of southwest quarter, northeast quarter of southeast guarter,
and south half of northeast quarter, all in section 30, towns‘iﬂp 40,
range 17; northeast of northwest guarter, south half ef northwest
quarter, all of the southwest guarter, and south half of southeast
quarter and northeast gquarter of southeast quarter, section 29, town-
ship 49, range 17 ; n half of northwest quarter, southwest quarter
of northeast quarter and sontheast guarter, section 32, township 49,
3“%‘1’ 2157' upon rectﬂp!::i by s:llliidbSecretxry of the Interior of biéhhelgun}

.25 per acre to him pa ANy person or persons on alf o
said State of Minnesota. " 2 e e

The amendment was agreed to.

The next amendment was, in section 2, page 2, line 18, after
the word *“range,” to strike out “seventeen” and insert
“eighteen;” in line 22, after the word * seventeen,” to strike
out “mnorthwest guarter of sonthwest quarter;” on page 3,
line 1, after the word “ southwest,” to insert “quarter;’ in
line 2, after the word “ northwest,” to insert “quarter;” in
line 6, after the word * them,” to insert “or their heirs:” in
line 7, after the word “ Minnesota,” to insert “ upon such allot-
ment being first appraised by the Secretary of the Interior;”
and in line 10, after the word “ fee,” to insert ‘“and the pro-
ceeds of such allotment in ease of an incompetent Indian shall
be held and disposed of as provided by the act of March 1,
1907, 34 Statutes at Large, pages 1015 to 1018,” so as to make
the section read:

Sec. 2. That all restrictions on allenation as to any allottee or
allotment embraced In the following-described lands, to wit: East
half of northeast quarter, section 36, township 49, range 18; south-
west quarter of northwest quarter, section 31, township 49. range 17;
north half of northeast quarter and southeast quarter of northeast
quarter, section 32, township 49, range 17; and northwest quarter of
northwest quarter, northwest of southeast, section 290, township 49,
range 17; north half of northeast quarter, northwest quarter of south-
east quarter, north half of southwest quarter, southeast of northwest
quarter, section 30, township 49, range 17; southeast of southeast,
section 25, township 49, range 18, are hereby removed In so far that
said allottees or unf of them or their heirs may convey their allotments
to the State of Minnesota upon such allotment being first appralsed
by the Secretary of the Interior, and in that case the trust patent
heretofore issned for such allotment shall be deemed and be a patent
in fee, and the Eruceeds of such allotment in case of an incompetent
Indian shall be held and disposed of as %)rovided by the act of March
1, 1907, 34 SBtatutes at Large, pages 1015-1018, or any Indian hold-
ing an allotment upon any of the lands described in this section may
file with the Commissioner of Indian Affairs a relinquishment of said
allotment and have the right to take another allotment of any unal-
lotted lands subject to allotment in said State of Minnesota, provided
that such relinguishment be accompanied by the sum of $1.25 for each
acre covered by such relinquishment, to be turned ovef to the Becre-
tary of the Interior and disposed of as hereinafter provided.

The amendment was agreed to.

Mr. BACON. Is there a report accompanying the bill?

Mr. CLAPP. Yes, sir; there is a report, and a recommenda-
tion from the Indian Office. _

Mr. BACON. If it is not too long, I should like to hear it
read, or, if it is long, perhaps the Senator from Minnesota can
state briefly what the bill proposes to do.

Mr. CLAPP. I will state it.

These were Indian lands covered by the act known as the
“ Nelson Act” of 1889, which provided that the t:mber should
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be sold and the proceeds placed in the Treasury to the credit
of the United States, and then the land would be subject to
homestead entry at a dollar and a quarter an acre. There are
about twelve hundred acres there that the people of that com-
munity want to make into a forest reserve. The bill provides
that the Secretary of the Interior may deed the lands to the
State of Minnesota for one dollar and a quarter an acre, the
Indian, of course, getting just the same as he would had the
original law gone forward,

All the land is now covered by contracts for the purchase of
timber, as appears by a letter from the Land Office attached to
the report. So all there is about the bill, instead of the land
now going to individuals it will be deeded to the State and the
people there put up the money to pay for it.

Mr. BACON. The Indians get the same as they would get
if private individuals bought it?

Mr. CLAPP. Precisely; just the same,

The bill was reported to the Senate as amended, and the
amendments were concurred in,

The bHl was ordered to be engrossed for a third reading, read
the third time, and passed.

EXECUTIVE SESSION,

Mr, KEAN. I move that the Senate proceed to the consid-
eration of executive business.

The motion was agreed to, and the Senate proceeded to the
consideration of executive business. After one hour and
twenty-two minutes spent in executive session the doors were
reopened, and (at 4 o'clock and 50 minutes p, m.) the Senate
adjourned until to-morrow, Thursday, February 6, 1908, at 12
o'clock meridian.

HOUSE OF REPRESENTATIVES.
WepxEespay, February 5, 1908.

The Housge met at 12 o’clock m.
Prayer by the Chaplain, Rev, HExry N. CoupEx, D. D.
The Journal of yesterday's proceedings was read and ap-
proved. :
COMMITTEE ON IMMIGRATION AND NATURALIZATION.

Mr. HOWELIL of New Jersey. Mr. Speaker, I ask unanimous
congent for the present consideration of the following resolu-
tion :

The Clerk read as follows:

Resolved, That the Committee on Immigration and Naturalization be
authorized to have such printing and binding done as may be reguired
In the transaction of its business during the Sixtieth Congress.

The SPEAKER. Is there objection? [After a pause.] The
Chair hears none.

The question was taken, and the resolution was agreed to.

MESSAGE FROM THE SENATE.

A message from the Senate, by Mr. CrockEeTrT, its reading
clerk, announced that the Senate had passed bill of the follow-
ing title, in which the concurrence of the House of Representa-
tives was requested:

An act (8. 39) to correct the military record of Otis C.
Mooney.

The message also announced that the Senate had passed, with
amendments, bill of the following title, in which the concurrence
of the House of Representatives was requested :

An act (H, RR. 14766) making appropriations to supply urgent
deficiencies in the appropriations for the fiscal year ending June
80, 1908, and for prior years, and for other purposes.

SENATE BILL AND JOINT RBESOLUTION REFERRED.

Under clause 2, Rule XXIV, Senate bill and joint resolution
 of the following titles were taken from the Speaker’s table and
referred to their appropriate committees, as indicated below:

8. 39. An act to correct the military  record of Otis C.
Mooney—to the Committee on Military Affairs.

S. R. 18. Joint resolution appointing a commission to in-
vestigate methods of operation of coal and other mines and
recent mining disasters in certain States of the United States—
to the Committee on Mines and Mining.

JOSEPH ¢. M’ELROY, DECEASED.

Mr. HUGHES of West Virginia. Mr, Speaker, I present the
following report from the Commitiee on Accounts.

The Clerk read as follows: -

Resolution in lien of H. Res. 164.

Resolved, That the Clerk of the House be, and he is hereby, au-
thorized and directed to pay, out of the contingent fund of the House,
to Benjamin I. McElroy, Jessie Bridgeman, Mcirtle- E. James, and
Joseph C. MecElroy, jr., heirs of Joseph C. McElroy, deceased, late
Postmaster of the House of Representatives, the balance of his salary
for the fiscal gear ending June 30, 1908, from the date of his death,
August 21, 1907, to be divided equally among said heirs, and an addi-

tional amount for the payment of the funeral expenses of the said
Josept.l; C. McElroy, upon vouchers approved by the Committee on Aec-
counts,

The SPEAKER. The question is on agreeing to the resolu-
tion.

Mr. WILLIAMS. Mr. Speaker, I do not see the minority
Members just at this moment. Will the gentleman please ex-
plain the general purport of the resolution? Is this simply for
funeral expenses?

Mr. HUGHES of West Virginia. It is for funeral expenses,
and also the balance of a year's salary., It is the customary
resolution.

Mr, WILLIAMS. That ought to be done, no doubt.

Mr. HUGHES of West Virginia. I yield five minutes to the
gentleman from Ohio [Mr. DoveLasg].

Mr. DOUGLAS. Mr. Speaker, I thank the gentleman from
West Virginia for giving me a moment of time to say a word
in regard to the late Postmaster of the House, whom I es-
teemed very highly as a warm personal friend. It is also, I
assure gentlemen of the House, a matter of very sincere grati-
fication to me that the first words that I should seem called
upon fo speak in this House should be in behalf of one who
was not only, in a way, an appointee, but the companion in
arms and the very warm personal friend of the very distin-
guished gentleman who go long represented in this House the
district of Ohio which I have now the honor fo represent.

Capt. Joseph C. McElroy was born near the village of Racine,
upon the Ohio River, in Meigs County, in the year 1831, and
except for three years that he spent in the gold fields of Cali-
fornia, and four years in the Union Army, he passed all of his
life in or near that village. In 1861 he enlisted in Company K
of the Eighteenth Regiment of Ohio Volunteer Infantry, a
regiment of which Col. Charles H. Grosvenor was the com-
mander. He gerved with that regiment all the years of the
war and took part in the battles of Stones River, Chickamaugna,
Chattanooga, and the other battles in which the Army of the
Cumberland was afterwards engaged, and everywhere he showed
the same devotion to duty that he showed in connection with
his office here. He came back to his native county and was
elected its sheriff, and afterwards ably represented his county
in the legislature of Ohio. In 1885, upon the nomination of
General Grosvenor, he was chosen to be the Postmaster of this
House, and for twelve years, until his death in August last, he
served faithfully in that position.

I am sure that to those of you who knew him here he com-
mended himself always by his uniform kindliness, cheerfulness
and courtesy, and I believe that the Members of this House,
especially those who knew him best, will take pleasure in
favoring this resolution. [Applause.]

The resolution was agreed to.

ASSISTANT CLERK TO COMMITTEE ON FOREIGN AFFAIRS,

Mr., HUGHES of West Virginia. Mr. Speaker, I also offer
the following.
The Clerk read as follows:

Resolved, That there ghall be pald, out of the contingent fund of the
House, for the services of an assistant elerk to the Committee on For-
elgn Affairs, a sum equal to the rate of $1,600 per annum until other-
wise provided by law.

The report (by Mr. HueHEs of West Virginia) is as follows:

The Committee on Accounts, to whom was referred House resolu-
tion No. 45, have had the game under consideration and recommend
its adoption with the following amendment :

In line 4 strike out the word “six” and Insert the word * four.”

This resolution provides for the services of an assistant clerk to the
Committee on Foreign Affairs, at a salary of $1,600 per annum. If
the resolution be passed as amended, the salary will be $1,400 per an-
num, and it is thouiht by your comimittee that this will be a com-
mensurate salary. The Committee on Forelgn Affairs is the only com-
mittee having jurisdiction of one of the annual appropriation bilis which
has not the services of an assistant clerk, and the chairman of that
committee has convinced us that the work of the committee has grown
to snch volume and im ance as to warrant the employment of an
additional clerk. Besides the consular and diplomatic appropriation
bill, the committee is engaged in the matter of determining upon the
places where new buildings shall be erected for the accommodation of
onr consular and diplomatic representatives abroad. For these and
other reasons presented to your committee, and In vlew of the fact that
all of the larger committees of the House have assistant clerks, the
resolution is favorably reported with the amendment indieated.

Mr. WILLIAMS. Mr. Speaker, I was engaged in conversation
with a Member at the moment and did not hear this resolution
read.

Mr. HUGHES of West Virginia. I will say for the informa-
tion of the gentleman that this is for an assistant clerk to the
Comnittee on Foreign Affairs. The work of that committee
has increased so much that it was demonstrated to the com-
mitieé that they needed this additional clerk. This is a unani-
mous report from the Committee on Accounts.

The committee amendment was agreed to.

The resolution as amended was agreed to.
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