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2018. Also, petition of the Milwaukee Maternity Hospital and 
Fr~e Dispensary, favoring the Sheppard-Towner maternity bill; 
to the Committee on Interstate and Foreign Commerc-e. 

2019. Also, petition of the Federal Highway Council, opposing . 
a tariff on crude and fuel oils; to the Committee on Ways and 
Means. 

2020 . .Also, petition of the Southern Tariff Leakue, opposing 
the bills for the regulation of the coal industry ( S. 1.807 and 
H. R. 7106) ; to the Committee on Interstate and Foreign Com­
merce. 

2021. Also, petition of Quentin Roose\elt Post, No. 85~ Ameri­
can Legion, of Greenville, S. C., fa\oring amendment to the 
Sweet bitl (H. R. 6611) ; to the Committee on Interstate and 
Foreign Commerce. 

2022. By 1\fr. KISSEL: Petition of the Merchants' Association 
of New York, New York City, relative to the repeal or modifica­
tion of a law in the Philippine Islands; to the Committee on 
Insular Affairs. 

2023. B.r 1\Ir. KNIGHT: Petition of First Baptist Church, La­
grange, Rev. I. L. Raphael, pastor and moderator, favoring the 
pas age of House joint resolution 159 to prohibit sectarian ap­
propriations; to the Committee on the Judiciary. 

2024. By 1\Ir. MOORE of Oliio : Petition of members of First 
Baptist Ohurch, Zanesville, Ohio, favoring House joint resolu­
tion 159 ; to the Committee on tlie Judiciary. 

2025. By 1\Ir. RAh.."""ER: Petition of W. W. Hanchett, of Corn­
illg; G. R. Wales, of Milford; E. W. Locher, of Auburn; and 
0h::ules L. Wilbur, of Yuba City, all in the State of California, 
urging an increase in the tariff rate on almonds; also, petition 
of Kullman Selz & Co., of San Francisco, Calif., urging adoption 
of Payne-Aldrich schedule on hides and leather, especyally free 
hides; to the Committ~ on Ways and Means . . 

2026. Also, petitions of Ida Saxton McKinley Auxiliary, United 
Spanish W:1.r Veterans, and Carrie E. Lenhouse, department his­
torian, .A.uxiliary United Spanish War Veterans, beth of Long 
Beach, Calif., indorsing and asking support of· House bill 4; to 
the Committee on Pensions. 

2027. Also, petition of William McKinley Camp, No. 23, United 
Spanish War Veterans, of Long Beach, Calif., protesting against 
the removal of Dr. William H. Cook, assistant surgeon, Pacific 
Branch Soldiers' Home; to the Committee on Military Affairs. 

2028. Also, petition of the National Marine Engineers' Bene­
ficial Association, of Washington, D. C., opposing the passage of 
joint resolution 171; to the Committee on Immigration and Nat­
uralization. 

2029. Also, petition of Norman A. Kuhn and 25 others, of 
Henleyville, Calif., urging the passage of the pure fabric bill ; 
also petition of Mount Lassen Post, No. 167, American Legion, 
Department of' California, of Red Bluff, Calif., indor~ the 
program of legislation asked by the American Legion of the 
Sixty-seventh Congress; also petition of the Quentin Roosevelt 
Post, No. 85, Department of South Carolina, of Greenville, S. C., 
indorsing the Sweet bill (H. R. 6611) together with proposed 
amendment; to the Committee on Interstate and Foreign Com­
merce. 

2030 . .Also, petition of the Chamber of Commerce and civic 
as ociation of Pasadena, Calif., urging an investigation of the 
transportation act of 1920; to the Committee on Interstate and 
Foreign Commerce. 

2031. Also, petition of California Yearly l\Ieeting of Friends' 
Church, of Whittier, Calif., urging an amendment to the Fed­
eral Constitution providing for a uniform marriage and divorce 
law· to the Committee on the Judiciary. 

2032. By Mr. TEMPLE; Testimony in support of House bill 
7702, granting a pension to Sarah A. Herrick, widow of Henry 
A. Herrick, late of Company F, Fifth Regiment Pennsylvania 
Volunteer Heavy Artillery; to the Committee on Invalid Pen­
sions. 

2033. By 1\Ir. TINKH.A.M: Resolution adopted by the con­
gregation of the First Parish Church, West Roxbury, Mass., 
urging a conference of the leading nations to discuss disarma­
ment; to the Committee on Foreign Affairs. 

2034. Also, petition of the National Association of Brass Man­
ufacturers, submitting a plan for the careful consideration of 
Secretary of Commerce Hoover of the establishment of a bureau 
within his jurisdiction where all merchants and manufactur­
ers may confer and ascertain what they may do within their 
legal rights; to the Committee on Interstate and Foreign Com­
merce. 

2035. Also, resolution of the grain board of the Boston Cham­
ber of Commerce, suggesting that the import duty on macaroni, 
in order to serve as a protection to American industry, should 
not be less than 3! cents per pound; to the Committee on Ways 
and Means. 

. SENATE. 
~fONDAY, July 18, 1fJB1. 

The ChRplnin, Rev .• T. J. AJ:uir, D . D., offered the following 
prayer: 

We thank Thee, our Father, for the light of another day, for 
the opportunities continued unto us of service in Thy name. 
Give unto us the wisdom necessary, -and so help us in every 
problem that we may see our way to the understanding of the 
right and the truth. We a k in Jesus Christ's name. Amen. 

The reading clerk proceeded to reu.d the Journal of the pro­
ceedings ·of the legislati\e day of Tuesday, July 12, 1921, when, 
on request of Mr. LonGE and by. unanimous consent, the further 
t·eading was dispensed with, and the Journal w-::1 appro\ed. 

.ADJUSTMENT OF FOREIGN LOANS. 

Mr. LODGE. 1.\fr. President, before the Committee on 
Finance there was read a letter of President Wilson in regard 
to cancellation of the foreign debts to the United States which 
opposed the cancellation. The matter was also spoken of in the 
debate here, and I stated that in a hearing before the Commit­
tee on Foreign Relations that letter was read, as was also a 
letter from Mr. Houston, former Secretary of Treasury. 

I do not feel at liberty, without direct authorization from the 
committee, to have printed in the REconn the wbole of the testi­
mony taken that day, the former Secretary of the Treasury at 
the time requesting that it be con.lldentinl and it being taken 
with that understanding; but I haYe taken out the letters re­
fen·ed to, which I think ought to-be printed, in Yiew of what has 
been said on the subject. I refer to the letter of President Wil­
son to the British Prime Minister, and the letter of former 
Secretary of the Treasury Houston to Hon. Austen E. Chamber­
lain, Chancellor of the Exchequer. I think tho e letters CO\er 
all that the Senate may desire. 

The VICE PRESID~T. Without objection, the letters "V\oill 
be printed in the RECORD. 

The letters are as follows : 
RON. DAVID E. HOUSTOX. SEC.RET.A.RY O.F THE TREASURY, TO RLGHT liON. 

AUSTEN CJIA.UBEULAIN, CHANCELLOR OF THE EXCHEQtiEU. i\IAUCII 1, 
1920. 

"As raising the matter informally for di ·cussion, I thought 
it sufficiently important to reply to it myself, which I uid under 
date of March 1, 1920, through Mr. Lindsay. 

"Senator PoMER:El'.""E. Mr. Lindsay was--
" Secretary HousToN. Acting at that time for the British 

Embassy. [Reading:] . 
"'Your recent message through the British Embassy, in 

which, among other things, you suggest a general cancellation 
of intergovernmental war debts, has been receiT"ed, and Rath­
bone has transmitted a copy of the communication sent him by 
Blackett dealing with the funding of the demand obligations 
of the allied Governments held by the United States and Eng­
land, respectively, in which the same subject is raised. 

"'I concur with your view that the financial and economic 
problems of all the world are closely connected and that Gre-at 
Britain and the United States naturally look with concern upon 
the difficulties which confront Continental Europe. The United 
States Treasury has been greatly interested in information 
reaching it concerning the situation of Great Britain and has 
viewed with pleasure and satisfaction the progress which your 
Government has been making toward a return to a peace basis. 
While we a.re at present confronted with difficult problems, our 
fim:mcial situation is not at all critical. On the 'contrary, it is 
such that I have reason to think that credits from private 
sources may be made available to Continental Europe on sound 
and adequate security and on terms which recognize the world­
wide shortage of capital resulting from five years of warfare. 

" 'Funding of the short-time obligations into long-term obliga­
tions is a matter as to which no question has been raised by our 
Congress, and there should be no difficulty in dealing with this 
phase of the proposed arrangements in the matter outlined by 
Mr. Rathbone. As you have no doubt heard from Mr. Rath­
bone, it may be impossible to reach without congl'es ional ap­
proval a final settlement in respect to tlle interest .accruing 
during the next two or three years. 

"'I regret that conditions are such as to cause you concern 
in respect to the Anglo-French loan maturing this fall and sin­
cerely hope you will have no difficulty in making satisfactory 
arrangements to take care of it. 

" 'As to the engagement of the British Government in resp~ct 
to advances for the purchase of sil\er under the Pittman Act, 
this matter is being dealt with by Mr. Rathbone., who undoubt· 
edly will give full consideration to any proposal that y'ou have 
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to make in that conneeti<m. It is unfortunate that the Indian 
Government has not seen fit to take steps to limit the importa­
tion o:f gold into India. Failure to- do this is making heavy 

. demands on our gold reserves. If ~tinned, this is likely 
materially to impair the ability of our financial ma1·kets to 
assist Europe. 

"'As to the general cancellation Of intergovernmental war 
debts suggested by you, you will, I am sure, desire that I pre­
sent my views no less frankly than you have presented yours. 
Any proposal or movement of such character would, I am confi­
dent, serve no useful purpose. On the contrary, it would, I 
fear, mislead the peo-ple of the debtor ceuntries as to the justice 
and efficacy of such n plan and arouse hopes, the disappoint­
ment of which could only have a harmful effect. I feel certain 
that neither the American people nor our Congress, whose ac­
tion on such a question ·would be reqwed, is prepared to look 
with favor upon such a proposal. 

"'Apparently there are those '-vho have been laboring for some 
time under the delusion that the inevitable consequences of 
war can be avoided. As far back as January a year ago, be­
fore it could possibly be foreseen whether any measures were 
necessary other than the adoption of sound economic policies, 
various schemes, including that of a cancellation of intergovern­
mental war debts. were launched. Of course, I recognize that a 
general cancellation of such debts would be of advantage to 
Great Britain and that it probably would not involve any losses 
on her part. As there are no obligations of the United States 
Government which would be canceled under such a plan, the 
effect would be that in consideration of a cancellation by the 
United States Government of the obligations which it holds for 
advances made to the British Government and the other allied 
Governments the British Government would cancel its debts 
against France, Italy, Russia, and her other allies. Such a pro­
posal does not involve mutual sacrifices on the part of the na­
tions concerned. It simply involves a ·contribution mainly by 
the United States. The United ·States has shown its desire to 
assist Europe. · Negotiations for funding the principal of the 
foreign obligations held by the United States Treasury and for 
postponing or funding the interest accruing during the recon­
struction period are in progress. Since the armistice this Gov­
emment has extended to foreign Governments financial assist­
ance to the extent of approximately $4,000,000,000. What this 
Government could do for the immediate relief of the debtor 
countries has been done. Their need now is for private credits. 
The indebtedness of the allied Governments to each other and 
to the United States ·is not a present burden upon the debtor 
Governments, since they are not paying interest or even, as 
far as I am aware, providing in their budgets or taxes for the 
payment of their principal or interest. At the present time the 
foreign obligations held by the Government of the United States 
do not constitute a practical obstacle to obtaining credits here, 
and I do not think that the European countries would obtain 
a dollar additional credit as a result of the cancellation · of 
those obligations. The proposal does not touch matters out of 
which the present financial and economic difficulties of Europe 
chiefly grow. The relief from present ills, in so far as it can 
be obtained, is primarily within the control of the debtor Gov­
ernments and peoples themselves. Most of the debtor Govern­
ments have not levied taxes sufficient to enable them to. balanc_e 
their budgets, nor have they taken .any energetic and adequate 
measures to reduce their expenditures to meet their income. 
Too little progress has been made in disarmament. No appre­
ciable progress has been made in deflating excessive issues of 
currency or in stabilizing the currencies at new levels, but in 
Continental Europe there has been a constant increase in note 
issues. Private initiative has not been restored. Unnecessary 
and unwise economic barriers still exist. Instead of setting 
trade and commerce free by appropriate steps there appear to be 
concerted efforts to obtain from the most needy discriminatory 
advantages and exclusive concessions. There is not yet ap­
parent any disposition on the part of Europe to make a prompt 
and reasonable definite settlement of the reparation claims 
against Germany or to adopt policies which will set Germany 
und Austria free to make their necessary contribution to the 
economic rehabilitation of Europe. 

"'After taking all the measures within their power one or 
more of the debtor Governments may ultimately consider it 
necessary or advantageous to make some general settlement of 
their indebtedness. In such a case they would, I presume, 
propose to all creditors, domestic and foreign, a general corn­
position which would take into account advantages obtained by 
such debtor country under the treaty of peace. How the 
.American people or the American Congress would view partici­
pation in such a cornp9-sition I can not say. It is very clear 
to me, however, that a general cancellation of intergovern-

mental war debts, irrespective of the positions of the separate 
debtor Governments, is of no present advantage or necessity. 
A general cancellation as suggested would, while retaining 
the domestic ob-ligations intact, throw upon the people of this 
country the exclusive burden of meeting the interest and of 
ultimately extinguishing the principal of our loans to the allied 
Gov&nments. This Nation has neither sought nor received 
substantial benefits from the war. On the other hand, the 
Allies, although having suffered greatly in loss of lives and 
property, have under ib.e terJ:9.8 of the treaty of peace and othel·· 
wise, acquired very considerable accessions of territories, popu­
lations, economic and other advantages. It would therefore 
seem that if a full account were taken of these and of the 
whole situation, there would be no desire nor reason to call 
upon the Government of this country for further contribu­
tions.'" * * * 

LETTER OF PRESIDENT WII.SON TO THE BRITISH PRUiE MI::IIISTEn. 

Secretary Houston said: 
" Under date of October 1 or October 11, 1920. I can not make 

out which, the President replied and substantially repeated the 
decision before taken by him or by the Treasury." [Reading :I 

"I turn now to the problem of interallied indebtedness which 
you raise. I must deal with this matter with great frankness, 
as I am sure you wish me to do. It is desirable that our posi­
tion be clearly understood in order to avoid any further delay 
in a constmctive settlement of reparations which may arise 
from the hope that the debts of this Government can form a 
part of such settlement. It will be helpful if, first of all, I 
indicate our legal situation. · 

"The Secretary of the Treasury is authorized by United 
States law to arrange for the conversion of tbe demand obliga­
tions of the British Government into its obligations having a 
fixed date of maturity, in accordance with the agreement of the 
British Government to make such exchange on demand con­
tained in its existing obligations. In connection with such 
exchange the Secretary of the Treasury has authority to ar­
range for the postponement of interest payments. No power 
has been given by the Congress to anyone to exchange, remit; 
or cancel any part of the indebtedness of the allied Govern­
ments to the United States represented by their respective de· 
mand obligations. It would require congressional authority to 
authorize any such dealing with the demand obliga-tions and, 
as stated in the letter of November 18, 1919, from Mr. Rathbone 
to l\fr. Blackett, of the British treasury, the Congress has the 
same authority to authorize any disposition of obligations of 
the British Government held by the United States, whether 
represented by demand obligations or by obligations having a 
fixed date of maturity. It is highly improbable that either the 
Congress or popular opinion in this country will ever permit a 
cancellation of any part of the debt of the British Government 
to the United States in order to induce the British Government 
to remit, in whole or in part, the debt to Great Britain of 
France or any othm· of the allied Governments or that it would 
consent to a cancellation or reduction in the debts of any of 
the allied Governments as an inducement toward a practical 
settlement of the reparation claims. As a matter of fact. such 
a settlement, in our judgment, would in itself increase the ulti­
mate financial strength of the Allies. 

"You will recall that suggestions looking to the cancellation 
or exchange of the indebtedness of Great Britain to the United 
States were made to me when I was in Paris. Like sugges­
tions were again made by the chancellor of the exchequer in 
the early part of the present year. The United States Gov­
ernment by its du1y authorized representatives has promptly 
and clearly stated its unwillingness to accept such suggestions 
each time they have been made and has pointed out in detail 
the considerations which caused its decision. The view of the 
United States Government has not changed, and it is not pre­
pared to consent to the remission of any part of the debt of 
Great Britain to the United States. Any arrangements the 
British Government may make with regard . to the debt owed 
to it by France or by the other allied Governments should be 
made in the light of the position now and heretofore taken by 
the United States, and the United States in making any ar- · 
rangements with other allied Governments regarding their in· 
debtedness to the United States (and none are now coutem· 
plated beyond the funding of indebtedness and the postpone. 
ment of payment of interest) will do so with the confident 
expectation of the payment in due course of the debt owed 
the United States by Great Britain. It is felt that the fund· 
ing of these demand obligations of the British Government wlll 
do more to strengthen the friendly relations between America 
and Great Britain than would any other course of dealing with 
the same. 
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"The Un ited States Government entirely agrees with the 
British GoYernment that the fixing of Germany's reparation 
obligation is a cardinal necessity for the renewal of the eco­
nomic life of Europe and would prove to be most helpful in the 
interests of peace throughout the world; however, it fails to 
pereeh·e the logic in a suggestion in effect either that the 
United States shall pay part of Germany's reparation obliga­
tion or that it shall make a gratuity to the allied Governments 
to induce them to fix: such obligation at an amount within 
Germany's capacity to pay. This Goverttment has endeavored 
heretofore in a most fr :.endly spirit to make it clear that it 
can not consent to connect the reparation question with that 
of intergovernmental indebtedness. 

"The long delay \Vhich has occurred in the funding of the 
demand obligations is already embarrassing the Treasury, 
which will find itself compelled to begin to collect back and 
current interest if speedy progress is not made with the fund­
ing. Unless arrangements are completed for funding such 
loan~ and in that connection for the deferring of interest, in 
the present state of op:nion here there is likely to develop a 
da11gerous misunderstanding. I believe it to be highly im­
portant that a British representative with proper authority 
proceed to Wa ·hington without delay to arrange to carry out 
the obligation of the British Government to convert its de­
mand obligations held by our Treasury into long:.time obliga­
tions. 

"The United States Government recognizes the importance, 
in the interests of peace and prosperity, of securing the restora­
tion of financial and industrial stability throughout Europe. 
The war debts of the allied Governments, the treaty obliga­
tions of Germany unde1· the reparation clauses of the treaty 
of Versailles and the annexes thereto, and of other enemy and 
ex-enemv countries under the treaties negotiated with them, 
the adn1inistration of countries under the mandates provided 
for by such treaties. and the existing arrangements between 
the Governments of various countries have or may have an 
important bearing in making plans to accomplish such restora­
tion. It is the view of the United States Government that in 
accrediting a representative to Washington for the purpose 
mentioned it might prove expedient that the Britisll Govern­
ment should authorize him to enter into discussion.<> of all of 
these matters with the proper representatves of the United 
States Government." 

LIMITATION OF ARYAllENTS. 

l\lr. WALSH of Montana. Mr. President, I wish to take a 
moment this morning, with the permission of the Senate-­

The YICE PRESIDENT. Is there objection? The Chair 
hears none, and the Senator from Montana will proceed. 

Mr. WALSH of Montana.. I wish to extend to the President 
of the United States congratulations upon the success that 
attended his efforts to bring together representatives of the 
great powers in· a conference on disarmament. I do not und~r­
estimate the difficulties which will confront the conferenee rn 
the serious task which it will undertake, but I feel confident 
that the statesmanship of the world will not be unequal to the 
duties which it will assume, spurred, of course, by a lively 
sense of the awful miseries entailed by the conflict through 
which we have passed and by a keen appreciation of the fact 
that with the new methods of destruction which with fiendish 
ingenuity are being devised civilization will not be able to stand 
another \Vorld \Var ancl that universal ruin and chaos must fol­
low in its train. I am satisfied that if our reasonable expecta­
tions \Yith reference to the conference are realized President 
Har{.ling ·will be revered by countless millions when the confer­
ence has waded througb the task and that war will be remem­
bered only with horror and detestation. 

It was to my mind entirely appropriate that this Nation 
of ours, the greatest power on earth, should have taken the 
inHiative in the matter, a Nation that dreads no conquest, that 
fear no invasion, and that contemplates neither. Our whole­
hearted support, the support of one and all, should be given 
the Pre ident of the United States in the effort to bring about 
this epoch-making conference, whose work signifies more for 
the welfare and happiness of humanity than perhaps any simi· 
lar assemblage ever gathered on this earth. 

AYIATION AND ORDNANCE EXPERIMENTS BY ARMY AND NAVY. 

The VICE PRESIDENT laid before the Senate a communica­
tion from the Secretary of the Navy, \vhich was ordered to lie 
on the table and to b2 printed in the REcoRD, as folltlWS : 

NAVY DllPARTMENT, 
Wasl&ingtcm, July 16, 1921. 

The honorable the VICE PR~SIDE T OF THE UNITED STATES, 
Washington, D. C. 

Srr.: With reference to my letter of July 12, 1921, in regard to the 
sinl1ing of the ex-German battleship Ost(ri-esland; the Navy Department 
has made special arrangements whereby any of the Members of Con-

gress who are aboard the U. S. S. Henderson and who desire to return 
~ Washington by 9 a. m. July 21, 1921, will be furnished transporta­
tion. 

As previously stated, the U. S. S. Henderson will sail at 10 a. m. 
Tuesday, July 19, 1921, Uom the navy yard, Washington, D. C., for • 
the southern drill grounds, witnessing the attack on the Ost(rieslana 
by aircraft on July 20, 1921, and by gunfire on July 21, 1921, and re­
turning to Washington on Friday, July 22. A destroyer will come 
alongside the ·Henderso1t on July 20, 1921, immediately after the com­
pletion of the attack by aircraft and will take aboard such Senators 
as may desire to return to Washington. The destroyer will then pro­
ceed to Norfolk, Va. , and endeavor to land these gentlemen aboard the 
boat sailing from Norfolk to Washington. In the event that the 
destroyer fails to reach Norfolk prior to the sailing of the boat the 
destroyer will then herself J;troceed immediately to Washington. ' 

It is suggested that the Senators desiring to avail themselves of this 
transportation by destroyer make arrangements in advance, if prac­
ticable, for reservations aboard the night boat from Norfolk to Wash­
ington. As the living quarters aboard the destroyer are necessarily 
very crowded it will probably be uncomfortable for the Senators to 
spend the night aboard the destroyer on her trip from Norfolk to 
Washington, and every endeavor will be made to land these gentlemen 
at Norfolk before the sailing of th~ regular boat. 

'Ihe department will · particularly appreciate your publishing this 
informa tion to all concerned as soon as practicable. 

Sincerely, yours, 
EDWL DENBY. 

l'ETITIONS AND MEMORIALS. 

1\fr. WILLIS presented a resolution of the Tuscarawas 
County Medical Society, of New Philadelphia, Ohio, favoring 
the enactment of legislation supplemental to the national pro­
hibition act, which \vas ordered to lie on the table. 

He also presented a resolution of the Akron Post, No. 209, 
American Legion, of Akron, Ohio, favoring the enactment of 
legislation providing adequate relief for disabled ex-service 
men, which was referred to the Committee on Finance. 

He also presented a resolution of the Chamber of Commerce 
of Akron, Ohio, protesting against the enactment of the so-called 
soldiers' bonus bill a,p.d favoring the enactment of legislation 
providing adequate relief for disabled ex-service men, which 
was referred to the Committee on Finance. 

He also presented thi·ee memorials of sundry citizens of 
Illount Vernon, Richwood, Bellville, Frederickstown, New Phila­
delphia, and Bowling Green, all in the State of Ohio, remon­
strating against the enactment of legislation to regulate the 
conducting of business in the District of Columbia on Sunday, 
which were referred to the Committee on the District of Co­
lumbia. 

He al o presented a resolution adopted at a mass meeting 
held at Springfield, Ohio, June 29, 1921, favoring the recogni­
tion of the republic of Ireland by the United States, which was 
referred to the Committee on Foreign Relations. · 

He also presented 51 petitions signed by 1,541 citizens of 
Ironton, Ohio, favoring the recognition of the republic of Ire­
land by the Government of the United State , which were re­
ferred to the Committee on Foreign Relations. 

Mr. WARREN presented a resolution adopted by the Wyo­
ming State Board of School Land Commissioners, favoring the 
enactment of Senate bill1721, limiting the time in which inquiry 
may be made into the mineral character of State school land 
grants to 12 years from the date of the admission Gf the State, 
etc., which was referred to the Committee on Public Lands and 
Suneys. 

He also presented a resolution of the Laramie (Wyo.) Rotary 
Club, favoring the enactment of the so-called Phipps bill, con­
tinuing Federal aid in road construction, etc., which was re­
fen·ed to the Committee on Post Offices and Post Roads.. 

Mr. SPENCER presented petitions of John A. Kennedy an<l 29 
others, Mary Moriarty and 29 others, Thomas Pomphrey and 29 
others, Henry Groh and 29 others, Michael Moriarty and 29 
others, Harry Mahony and 29 others, Fred C. Kolb and 28 others, 
Ida Sanders and 29 others, Michael Biggins and 29 others, 
James Durkin and 29 others, Jane O'Toole and 29 others, Ber­
nard J. Fahey and 29 others, Michael Connelly and 29 others, 
J. J. Walsh and 29 others, John Golden and 29 others, Frank 
Montgomery and 29 others, Mrs. A. Faessler and 29 others, 
John O'Sullivan and 29 others, Patrick McBride and 29 others, 
J. H. Deeken and 29 others, Mike Lahert and 29 others, Law­
rence H. Lutz and 29 others, W. J. Connell and 29 others, P. E. 
Lyons and 29 others, Mrs. M. Enright and 29 others, Jo eph · 
Duffy and 29 others, William Laughlin and 29 others, .John J. 
Gilsenan and 29 others, Joseph I. Rosner and 29 others, Alice 
Sheehan and 29 others, Malcolm McDonald and 29 others, John 
F. Foristal and 29 others, Mrs. D. O'Connor and 29 others, John 
D. McCarthy and 29 others,-John F. Murphy and 29 others, Ben 
Anderson and 29 others, Edward W. Garrigan and 29 others, 
Michael Stenson and 29 others, Timothy Shea and 29 others, 
Thomas Doyle and 29 other , 1\Irs. C. N. Harris and 29 others, 
John Klapstein and 29 others, W. Robert Clark and 29 others, 
Mrs. William Rafferty and 29 others, Simon McDonnell and 29 
others, William K. Harvey and 29 others, S. G. Binder and 29 
others, Mrs. A. Simpson and 29 others, J. F. Doyle and 29 
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others, EJdw. H. 1.\foell.el.' .and 29 others, Lawrence H. Lutz ·and 
29 others, W. J. Connell and 29 others, R. F. Laraniie and 29 
others) John Hagan and 29 othe1·s, Nelson M<>Mer, ·-sr., .and 29 
others, Bridget Kernan and 29 ·others, ·Oo11nelia Shriner and 29 
others, Edward Smith and 29 others, ·Oalicia Young and 29 
others, Joseph A. Brennan and 29 others, ~<\.:dele Schierick and 29 
others, Thomas Gill and .29 others, Mrs. Lucy Harrie and 29 
others, John .K. Baker .and 29 others, Florence Coonce and 29 
others, Julia Shine and 29 others, Mrs. Ellen O'Gara and .29 
others, 1.\lichael Doyle and 29 others, Mrs. H. McCarty and 29 
others, :Ma..I:y Halpin and 29 others, 'William J. Murphy and :29 
others, A. L. Basch and 29 others, Henry Kellerme-yer and 29 
others, F. C. LeMatty and 29 ,others, George Burnett and 29 
others, :Daniel Bergin and 29 others, John Mix and 29 otb.ers, 
John Halpin and 29 others, Frank Cole and 29 others, William 
Potts and 29 others, M. Sullivan :and 29 others, .and W. J . .Kiely 
and 29 others, .all of St. iLouis, Mo., praying fo1· the Fec-ogn:iitif>n 
by the United States of the republic of :rreland, which were Te­
f~rred to the ·Committee on Foreign nelations. 

1\h·. WATSON of Georgia presented a concurrent resolution of 
the Legislattrre of Ge.or.gia, which was referred to the Com­
mittee on Irrigation and Reclamation, as follows: 
Whereas one of the greatest needs for the development of Georgia is 

the reclamation of its swamp and low lands and the irrigation of 
the arid or semiarid lands ; and 

Whereas the immense cost of such a pFoposition is a .heavier burden 
than .the State can assume without Federal aid and cooperation ; 
and 

Whe:reas the reclamation of the waste "lands~ the State would mean 
the addition of hundreds of thousands nf dollars of taxable property 
and wonltl materially increase the -value of the holdings of every 
lanaowner in the State and would mean the practical eliminn:fion 
of malaria and swamp fevers now prevalent in some sections of the 
&tate; and 

Whereas there are now three bills pending before the Congress of the 
"United States providing for Feaeral aid and cooperation with the 
States in the recla:mation of swamp and waste lands ; in the irri­
.gation of .said lands, and in the reforesting of cot-over ~ands, being 
House bills Nos. 11.9, 3726, and 6048: Ther.efore be it 
Resol-ved bJ! the house (the senate concu1·ring), That the Congress of 

the United States be requested a:nd urged to pa-ss -said bills at the 
earliest practical moment and tha:t the Senators and Congressmen 
from Georgia be requested to lend ·their efforts in securing their ·pas­
sage: Be it further 

'Resolved, That a copy of this resolution be sent to each of the Sena­
tors and Congressmen from this State. 

l\Ir. HARRIS -presented a resolution of the Legislature ·of 
Georgia, which was referred to the Committee on Finance, as 
follows: 
Resolution adopted by the General Assembly of Georgia .on July 11, 1921. 
Whereas there is in possession of the -secretary of the Treasury of the 

United States millions of dollarn representing illegal .taxes col­
lected from the Southern States during the years 1863 to 1868 by 
the imposition of an illegal tax on raw cotton produced in these 
States ; and 

;whereas 'it has been .difijcult and almost impossible for claims to be 
established by individuals in a manner to meet the requirements of 
the United States Court of Claims ; and 

Whereas these fnnds are legall.Y and morally the property of the -states 
from which illegally collected and the share of Georgia i£ approxi­
mately $12,000,000, as shown by the records of the United States 
Treasury Department : Therefore be it 
Resolved. by the GeneraZ A.ssemhl1! of Georgia, That Congress be 

hereby memorialized and requested to enact such .legllilation as will 
return these funds to the States from which taken by permitting 
the governor and the secretary of state under the great ·seal of ""the 
State to ex:e.cute a valid release to the United States -Government 
therefor,- and thereafter permit each State rto adjust claims upon said 
funds a.s may be just and pro_per and .appropriate, and to thereafter 
make such disposition of the remaining funds as the people of each 
State through their lawful representatives may so desire: Be it fur­
th<>r 

Resolved, That the Senators ana Congressmen from this State be 
urged and directed to initiate and sponsor -£uch necessary legisla­
tion or action as may be appropriate or necessary to bring this :result 
about. 

~fr. CURTIS presented a petition of sundry members of 
Dick Yates Post, No. 50, of Eureka, Kans., praying that the 
payment of pensions every three -months be continued, which 
was referred to the Committee on Pensions. 

He also :presented a petition of sundry citizens of Olivet, 
Kans., praying that .an international disarmament conference be 
called, which was referred to the Committee on Foreign Rela­
tion£. 

l\fr. CAPPER presented a resolution of the Kansas Board 
of Examiners, of La'irrence, Kans., favoring the enactment of 
legislation extending the time in which ta:xpayers may file 
returns of annual net income, which was refer.red to the Com­
mittee on Finance. 

He also presented a resolution adopted at a meeting of the 
Orleans County Farm Bureau Association, at Albion, N. Y., 
fa-.oring the enactment of the so-called truth in fabric bill, 
"~hich was referred to the 'Committee on Intersta'te Commerce. 

Mr. TOWNSEJND presented a J."esolntion ·Of the iBay City 
(Mich.) Board of Commerce opposing the proposed remor-al 

of the Hydrographic Office from ±he jurisdiction of the Navy 
Department, whiCh was referred to the Oommittee on Naval 
Affairs. 

He ·also ·Presented a petition of sundry citizens of Climax, 
1\fich., pr.aying that the United States take the leadership in 
international disarmament, which was referred to the Com­
mittee on For.eign Relations. 

He also presented a resolution of Peter Gedda Post, No. 27, 
Amm:ican Legion, of Bessemer, Mich., favoring the enactment 
of legislation providing adequate r.elief for disabled ·ex-service 
men, which was referred to the Committee on Finance. 

He also presented a memoriril of sunary citizens of Perry, 
1\Iich., remonstrating against the ena.ctmen.t of legisl.ation to 
regulate the conducting of business in the District of Columbia 
on Sunday, which was referred to tile Committee on the Dis­
trict of Colnmbla. 

Mr. -KENDRJ:OK. 1.\fr. President, I .ask leave to present 
.. three -resolutions or ,petitions signed by over 100 of the citizens 
of Casper, Wyo; I a-sk. that one of the resolutions ibe read 
without reading the long list of names attached and that the 
.resolutions he referred to the Crunmittee on Foreign Relations. 

{['he resolutions were referred to the Comnlittee on Foreign 
· .Uelations, and •one of them was l'ead, as 1follows: 

"Petition. 

To the Senate of the United States, Washi11gton, D. 0. 
Whereas we believe that the contlitions existing in Ireland are a menace 

to the peace of the worm, ::tnd that the savage efforts of ·England, 
without ·protest by other civ:i.llii:ed States, to repr~ss representative 
government are breedllig disrespect for law .and und~rmini.ng the 
"foundations of all organized government ; and 

Whereas we believe the highest and best interests of our country ile­
mnnd a lfree, p:rnsperou ', and peaceful republic in Ireland : Therefore 
The undersigned citizens of the 'United States residing in the State 

of Wyoming respectfully petition the Congress of the ·United State to 
take the necessary action to bring about iJle recngnition o'f the existing 
duly elected government of iJle republic .of ::Irela-nd by the Government 
of ""the 'United States, in accordance with the traditional •policy of our 
country faithfull-y adhered to since the early days of the Republic. 

Ml'. KENDRICK pre£ente<l a resolution of the Rotary Club 
of Cheyenne, Wyo., !favoring the enactment of legislation pm­
'Viding adequate relief for disab-led ,ex-service meD, whiCh was 
:referred to the Committee on ll'inance. 

He also .presentea a resolution of "the Rotaey Club of La­
ramie, Wyo., favoring the .enactment of legi.Bla•tion extending 
Federal aid to the States in Toad construction, which was Te­
iferred to the Committee on Post Offices .and Post RoadR. 

· 'Mr. LA FOLLETTE _presented two joint resolutions of the 
L~<ri.slature of Wisconsin, whiCh were referred to the Oommittee 
on Agriculture and Forestry, as follows : 
Joint resolution 57, •lll'ging the Congress of the United States to .pas•· the 

:farmers' export financing corporation bill. 
Whereas there is pending before tile Congress of tile United States the 

sa.called farmers' e1.:-port financing corporation bill, introducetl by 
Senator NoRRls, which proposes to finance exports of cotton, whea.t, 
nnd all other a_gricultural ..Products ; and 

Whereas this bill, if enacted into illw, would result in untoW benefit to 
the farmers of this country •by opening and develQping channels for 
.export trade in agricultural products; and 

Whereas recent investigation shows that 1lhe returns .of ienant fanmers 
in the mid-continent region for this year will .not excEed on the aver­
age 5 cents an hoUI'; that farmers genera1ly, with their large inv~st­
ments in farm capital and unpaid debts incueasing, are threatenea 
with seriou-s conditions of bankruptcy never tbefo11c· experienced in 
this country : Therefo:re be .it 
Resolved by the assem'bl1J (the senate concurring), !rhat this legis­

latme respectfully memorialize and urge the Congres of the United 
States to enact during this session the .bill herein referred to, or any 
other bill of similar import ; and be it further 

Resobved, That suitable copies af this resolution, properly attested, 
be transmitted to the President of the United States Senate, the Sp~:rlmr 
of the House of Repr-esentatives, and to each United Stutes 'Senator and 
Representative in Congress from this State. 

GEO. F. COMINGS, 
Preside·nt at tlw Scuute. 

0. G. ::.Uu~sa~, 
Chief Clerk of the Senate. 

RILEY S. YOUNG, 
Speake;• of the Assembly. 

c. E. SHAFFER, 
Chief Clerk of t11e Assembly. 

Joint rcs.olution 60, relating to memoralizing Congress to enact into law 
the "Voigt bill." 

Whereas Congressman VOIGT, of Wisconsin. has recently introduced 
i.n the United States · Congress a bill prohibiting •· filled milk" ocing 
ente¥ed for interstate commerce, whicll is in effect similar to the 
•• filled milk" bill recently introduced in the Wisconsin State .Legis­
lature ; a!'.d 

'Whereas sai.d bill, if enacted into law, will have fa.r-reachin~ effect in 
protecting the common welfare of citizens of this counrry: Now, 
th~refore, be lt 
Resolved by the asscm.bly (the senate concurri1!0). That we heartily 

indorse the "Voigt bill" and urge the Wisconsin Representa ti n '-s in 
the ·Congress of the United States to take all necessary steps to secur.e 
the spee(iy enactment into law of saia "Voigt bill" or any similar laws. 
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R esolted fut·t11 er, That suitable copies of this resolution properly 
engrossPd and .authenticated, be transmitted to each of the Congressmen 
and Senators m Congress from Wisconsin and to the presiding officers 
of bot h Houses of Congress. • 

GEO. F. COMINGS, 
President of the Senate. 

0. G. MUNSON, 
Ohief Olerk of the Senate. 

RILEY S. YOUNG, 
Speaker of tTte A ssembly. 

c. E. SHAFFER, 
Ohief Olerk of the Assembly. 

STATEMENT OF ESTIMATES AND APPROPRIATIONS. 
Mr. WARREN. l\Ir. President, I r.ise to present a report 

from the Committee on Appropriations, and ask consent that I 
may have a few moments to explain the figures given. 

The VICE PUESIDENT. Without objection, permission is 
granted. · 

Mr. WARREN. It is usual at the end of a fiscal year to 
present the entire list of appropriations providing for the ex­
pected disbursements for the coming fiscal year and compare 
them with the regular estimates made by the departments for 
that year, so that we may know what is the condition of our 
Treasury. These statements could not be presented with exact­
ness at the end of the Sixty-sixth Congress because both the 
Army and Navy regular annual appropriation bills had failed 
to pass, but the committee did present a statement of approxi­
mate amounts. 

I present first the estimates and contracts. We were asked 
to appropriate for the regular annual bills and contracts that 
we had to provide for during the fiscal year 1922 the sum of 
$3,386,611,227.49; also for the permanent annual appropria­
tions-and that_ is the part to which I wish particularly later to 
call the attention of the Senate-the sum of $1,300,776,369.87. 
Also, there were deficiency estimates for the year amounting 
to ~650,609,133.87. This makes a grand total that Congress wa · 
ealled upon to provide of $5,471,996,722.23. 

I may say there should be deducted from that amount, how­
ever, $134,000,000, which was estimated for under two different 
heads, first under the regular sundry civil and later .under the 
deficiency, but that left a grand total of $5,337,996,722.23. 

Under these estimates, the appropriations for the regular con­
duct of the several departments are $2,171,081,664.64, and we 
have appropriated under the deficiency estimates $382,421,231.37. 

Now comes the most difficult matter always to calculate and 
that is the miscellaneous as well as the permanent and tile 
indefinite items. Under the miscellaneous we were asked 
$18,600,000 in one sum for the construction of hospitals · for 
the. valuation of propertr of carriers, and so forth, $1,ooo:ooo; 
claims of officers an~ enhsted men for loss of property, $300,000 ; 
allotment of land Within the Fort Belknap Indian Reservation 
Mont .. $270,000; budget and accounting act, $225,000; and for th~ 
sundry miscellaneous acts of minor importance, $107,952.58. 

Over the permanent and indefinite items we have no control 
in the Committee on Appropriations. Congress itself has no 
control over them until it shall legislate in the way of addi­
tions or subtractions or repeal of the laws. 

In the P.ern;a.nent items we have interest on public debt, $922,-
650,000; sinking fund under the law, which last year called for 
$265,754,864.87; customs service, repayments for erroneous col­
lections, $27,000,000; Philippine and Porto Rican funds 
$4,000,000; national bank examiners, salaries and expenses' 
$1,700,000; Federal Board for Vocational Education, $5 438 000: 
canals and river and harbor work, $7,244,600; pay ~f Army' 

1 
deposit fund, $2,000,000; special and trust funds of the Navy' 
$13,040,000; civil-service retirement and disability fund' 
$5,097,000; agricultural aud mechanical colleges $2 500 000 ~ 
payments to States for receipts under oil leasing acts, $3:75o:ooo; 

I~dian funds and interest on same, $23,300,000; meat inspec· 
tion, Bureau o~ Animal Industry, $3,000,000; cooperative agri­
cul~ra.l exte~wn work, $4,080,000; construction of roads and 
trails m natiOnal forests, $1,000,000; payment for national­
~orest funds and cooperative work, Forest Service, $5,570,000 ; 
mcreased compensation to certain Government employees the 
$240 bonus, $35,000,000; miscellaneous, $5,651,896. ' 

These permanent a~d definite amounts of $1,335,776,360.87 
very _far excee~ the entire expenses of the Government not many 
year~ ago. Smce I have been a Member of this body we can 
look back to a time when the total expense of running the Gov­
ernment was less than half that sum. It has been only during 
t~e.past few years that our total expenditures have exceeded a 
bdhon d~l~~rs. We now have to face permanent expenditures 
of one b1lllon three hundred and thirty-five million and odd 
thousand dollars; indeed, it will be more than that the coming 
year, of course, because we have the expenditures on behalf of 
the F~deral Board for Vocational Education, which expendi­
tures -mcrease every year. We have in addition to that the 
civil pension list, and, judging from the fact that it has al.I:eady 
a~gregated more than $5,000,000, we may well estimate that it 
Will reach a very high sum and will grow rapidly. 
~Ve are from day to day, Mr. President, or we have been 

domg so to some extent, passing legislation which either pro­
poses to appropriate or authorize expenditures for 5 10 or 15 
years in, advance, and sometimes we have provided 'tor' indefi­
nite appropriations. \Ve have now before us several bills of 
that kind, amongst which I ma"y cite the so-called· maternity 
bill_. That, I believe, is more modest than some of the bill 
wh1ch we have passed, for it is to run for a given sum per an­
num for a period of five years before inflation takes place. It 
seems to me that there ought to be a general understanding in 
this body and in the body at the othe1· end of the Capitol that 
we oug~t ~ot to indulge in the practice of providing indefinite 
app~opnations and that we ought to appropriate for only one 
conung yea~ and not for everal years or indefinitely in advance .. 

1\Ir. President, I am presently going to ask that the' tables 
which I now present may be printed in the RECORD. 

. Mr. President, in addition to what I have stated, I also de­
Sire to say that although the total estimates which I have given 
amounted to $5,337,996,722.23, the total appropriations have 
been $3,909,782,209.46. The estimates exceeded that amount by 
$1,428,214.512.77. . 

Mr. OVERMAl~. Does the total of $3,909,782,209 include the 
permanent appropriations? As I understand, the figures cited 
by the Senator are appropriations which have been made but 
there are beside permanent appropriations amounting to inore 
than a billion dollars. 

Mr. WARREN. Those appropriations amount to over a bil­
lion dollars, but they are all included in the total which I have 
stated. 

Mr. OVERMAN. They are included in the grand total? 
Mr. WARREN. They are all included in the grand total of 

appropriations, which is $3,909,782,209.46. 
As I have stated, the total estimates were $5,337,996,722.23. 

In our appropriations we increased the estimates in a few 
cases to the amount of a little over $55,000,000; but, on the 
other hand, allowing for those increases, we have in other 
items appropriated far below the figures stated in the · regular 
estimates, so that the saving representing the difference be­
tween the estimates and the amount appropriated is $1,428,-
214,512.77. I now ask that these tables be printed in . the RECORD. 

The VICE PRESIDENT. In the absence of objection; it is so 
ordered. 

The tables referred to are as follows: 

COMPARISON OF APPROPRIATIONS (INCLUDING CONTRACT OBLIGATIONS) AND ESTIMATES, FISCAL YEAR 1922. 

Title. Estimates. 

Reg~ar acts ... --_ . _ . _. __ .. _ . _. _ . _ .. ___ . _ . _. _ . _ . . $3, 386, 611, 227. 49 
Deficiency acts. ____ ._._ ... __ ... _ ........ __ .. _ . _ _ 1 650, 609, 133. 87 
Miscellaneous acts .... __ . ___ . __ . __ . __ ........... _____ .... _ . __ . __ . __ . _ 
Permanents and indefinites ...... __ .. __ .. ___ ... _ . 1, 300, 776, 360. 87 

Appropriations. 

$2,171,081,664.64 
382, 421, 231. 37 
20,502,952.58 

1,335, 776,360.87 

Total.- .. - .. -- ..... - .... -- ___ ...... _._._. 5, 337,996,722.23 3, 909, 782,209.46 

Increase Decrease 
appropriations over appropriations under 

estimates. estimates. 

$20,502,952.58 
35,000,000.00 

$1,215,529,562.85 
268,187,902.50 

55, 502, 952. 58 1, 483, 717. 466. 35 

1 Exclusive .of es~ate fo~ $134,000,000 fo.r the fiscal year ~922, subm}.tted for the Emergency Fleet Co~oration in connection with 
the second deficiency bill, which was also ongmally subiD.Itted m connection with the sundry civil bill. 

Net reduction, estimates under appropriations, $1,428,214,612.77. 
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RECAPITULATION OF ESTIMATES OF APPROPRIATIONS, 1921-22. 

Sixty-sixth Congress, third session, and Sixty-seventh Congress, first ~ession. 

Title of acts. 

REGULAR ACTS. 

Agriculture ............. _ ...........................••............... 
Army (including Military Academy) ..........................•........ 
Diplomatic and Consular ................................•............ 
District of Columbia .......... · ....................................... . 
Fortification ....•.............. · ........ . : .......... _ .....••.......... 
Indian .......................... _ ................................... . 
ugislative, etc ...........................................•........... 
Naval. .................................. - ........ ·.-------·······--
Pensions ........... : ................................................ . 
Post Office ...............................••....••.•................. 
River and harbor .................................................... . 
Sundry civil ....................................................... . 

Regular annual. Supplemental or 
deficiency. 

$41,989,384.00 $11,040,000.00 
699, 275, 502. 93 . -- ..... --- ••..• - .. -
11, 983, 848. 94 ...••... - .•.•••....• 

. 25, 039, 044. 99 ....••.......... - - . -
35; 676, 533. 66 " .•.• ::: ...... ·: ..... . 
11, 989, 703. 67 - - - ................ . 

136; 452, 634: 97 - 762, 080. 00 
679,515,731.47 18,400,000.00 
265,190,000.00 310,000.00 
585, 406, 902. 00 .. - . - ... - - - . - - ..... . 
57,114,915.00 .... ---- ... -.---.- .. 

803,446,196.86 3,018, 749.00 

Total. 

$53,029,384.00 
699,275,502.93 
11,983,848.94 
25,039,044.99 
35,676,533.66 
11,989,703.67 

137,214,714.97 
697,915,731.47 
265,500,000.00 
585,406,902.00 
57, 114, 915. ·oo 

806,464,945.86 

Total, regular acts ........... :.................................. 3, 353; 080, 398. 49 I 33, 530, 829. 00 3, 386, 611, 227. 49 
!==============!==============!============== 

Permanent annual appropriations .. :.................................. 1, 300, 776, 360. 87 . . . . • • • . . . • • • • • • . . . . 1, 300, 776, 360. 87 
1==============1==============1============== 

Total, regular and permanent......... . . . . . . . . . . . . . . . . . . . . . . . . . 4, 653; 856, 759. 36 33, 530, 829. 00 4, 687, 387, 588. 36 
i============~============F=========== 

DEFICIENCY ACTS. 

First deficiency,· fiscal yea.r 1921. ...........•...•...............•............ : . . . . . . . . . . . . 560, 625,288. 24 560,625,288. 24 
Second de.ficien.:-y, .fiscal year 1921. ............•............•••••••.............. :. . . . . . . . 223,983,845. 63 223,983,845. 63 

1----------------~--------------:----------------
Total, deficiency a.cts.......................................... . . . . . . . . . . . . . . . . . . . . 784, 609, 133._87 784,609,133. 87 

Grand total.................................................... 4, 653,856-, 759. 36 818,139,962. 87 5, 471,996,722. 23 
Deduct estimate for the .fiscal year 1922 submitted for the Emergency Fleet Corporation in connection with the 

second deficiency bill and also submitted originally· in connection with the sundry civil bill..................... 134,000,000. 00 
1----------------

Grand total of estimates, net ............................................................ ~. . . . . . . . . . . . . . . 5, 337, 996. 722. 23 

RECAPITULATION OF APPROPRIATIONS, l921-22. 

Sixty-sixth Congress, third session, and Sixty-seventh Congress, first session. 

Title of acts. Appropriations. 

REGULAR ACTS. 

Contracts to be met 
py future appro­
priations. 

Total. 

Agriculture. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $36, 404, 259. 00 . . . . . . . . • . . . . . . . . • . . $36, 404, 259. 00 
Army. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 328, 013, 529. 80 . . . . . . . . . . . . . . . . . . . . 328, 013, 529. 80 
Diplomatic and Consular........ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9, 326, 550. 79 . . • . • • . . . . . . . . . . . . . . 9, 326, 550. 79 
District of Columbia 1 • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 19, 412, 412. 99 $100, 000. 00 19, 512, 412. 99 
Fortifications....................................................... 8, 038, 017. 00 . . . . . . . . . . . . . . . . . . . . 8, 038,017. 00 
Indian. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9, 761, 554. 67 . • • • . . . . • . . . . . . . . . . . 9, 76t, 554. 67 
Legislative, etc:.................................................... 110,348,018. 75 . • • • . . . . . . • . . . . . . . . . 110, 348,018. 75 
Navy. . . . . . . . . . . . . . . . . . . . . . • . . • . . . . . . . . . . . . . . . . . . . . . . . . . • . . . . . . . . . . 410, 673, 289. 23 . . . • . • . . . . . . . . . . . . . . 410, 673,289. 23 
Pensid'n ................ " ..............................•... ~. . . . . • . . 265, 500, 000. 00 . . . . . . . . . . . . . . . . . . . . 265, 500, 000. 00 
Post Office 2 • · •••••• :. • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 57 4, 057, 552. 00 . . . . . • . . . . . • . . . . . . . . 57 4, 05 7, 552. 00 
River and harbor .........................• ."...................... . . 15, 250, 000. 00 . . • • . • . . . . . . . . . . . . . . 15, 250, 000. 00 
Sundry civil........................................................ 384, 196, 480. 41 . . . . . . . . . . • . . . . . . • . . 384, 196, 480. 41 

l----------------l----------------l----------------
Total, regular acm_ ............................................ . 2,170,981,664.64 100,000.00 2,171,081, 664.64 

!==============!==============!============== 
DEFICIENCY ACI'S. 

First deficiency, .fiscal year 1921. ....••.. -............................. 275, 256, 508. 87 . . . . . . . . . . . . . . . . . . . . 275, 256, 508. 87 
Second deficiency, fiscal year 1921... ... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 106, 355, 657. 06 400,000. 00 106, 755, 657.06 
Urgent deficiency, expenses of .first session, Sixty-seventh Congress.... 409,065. 44 . . . . • • • • . . . . . . . . . . . . 409,065.44 

1----------------I-----------------:----------------
Total, deficiency acts ................ ·.......................... 382, 021, 231. 37 400,000.00 I 382, 421, 231. 37 

I====== I=======!===== 
MIS.CELLANEOUS ACTS.3 

Construction of hospitals, war-risk in~ce patienm .................. . 
Valuation of property of carriers, Interstate Commerce Commission, 

~!K'al vear 1921 ......................... . .............•..•.. _ .••..• 
Cl~ims of o~cers and ~nlisted men of the Army for loss of property lost 

rn the nnhtarv serV1ce ...................•........................ 

18,600,000.00 

1,000,000.00 

300,000.00 

[See footnotes on page 3956.] 
LXI--249 

18,600,000.00 

1,000,000.00 

300,DOO.OO 
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RECAPITULATION OF APPROPRIATIONS, 1921-22-Continued. 

Sixty-six~h Congress, third session, and Sixty-seventh Congress, first session. 

Title of acts. 

MISCELLA:-lEOUS ACTS-continued. 

Total, miscellaneous acts 3 ••••••••••••••••••••••••••••••••••••• 

PERMANENTS AND INDEFINITES. 

Interest on the public debt ........... : •..••••...•.•.. : .............. . 
Sinking fund ........• -· ................ . .............. ............... . 
Customs Service, repayments, etc ..............•....•...... ~ •..••• __ _ 
Philippine and Porto. Rican funds .• ~--. ____ •••• _ •• __ ••.. _______ .. 
National bank examiners, salaries and expenses ..................... - •. 
Federal Board for Vocational Education .. ·- ••••.•.......•............ 
Canals and river and harbor work ... ·- · .............................. . 
Pay of the Army, deposit fund .. ··--- ... --·- ...•...•...•.....•...... 
S:pe.cial a~d trus_t funds, Navy_DeJ?.3:rtment ........................... . 
Civil serVIce retirement and disability fund ........................•.. 
Agricultural and mechanical colleges .........•.............•.......... 

• Payments to States from receipts under oil-leasing act ................ . 
Indian funds and interest on same ...... .' •...........•..........•..... 
Meat inspection, Bureau of Animal Industry •..................... . .. 
C'ooperative agricultural extension work ........•...................... 
Construction of roads and trails, national forests .......••..•........... 
PaYJll;~ts from national forest funds and cooperative work, Fores~ 
. Ser'v1.ce ..................•.......•.•................................ 
Increased compensation to certain Government employees ($240 bonus) 4 

Miscellaneous ...................................................... . 

Appropriations. 

$270,000.00 
225,000.00 
107,952.58 

20,502,952.58 

!)2::!,650,000.00 
265,754,864.87 
27,000,000.00 
4, 000, 000.00 
1, 700,000.00 
5,438,000.00 
7,244,600.00 
2,000,000.00 

· 13,040,000.00 
5,097,000.00 
2,500,000.00 
3, 750, ooo. oo· 

23,300,000.00 
3,000,000.00 
4,080,000.00 
1,000,000.00 

3, 570,000.00 
35,000,000.00 
5,651,896.00 

1,335, 776,360.87 

Contracts to be met 
by future appro­
priations. 

............................ - .................. 

................... - ....... -.......... - ...... -
-----··-····-···-~·-

.................................. -................ 

.......................................... 

............................. -............ 

....................... -................... 

................................................ 

................. -............................. 

.. - .......................... -- .... -- ... 

.............................................. 

........................................ 

........................................... 

......... -- ......................... 

....................................... 
- ................ - ......... -............ 
...... - ................................ 
........................................... -
.............. -........................... -... -
.............. -- ................ ... ............... 

.. .............. .................. ........ 

......................................... 

........................................... 

JULY 18, 

Total. 

$270,000.00 
225,000.00 
107,952.58 

20, 502, 952. 58 

922,650,000.00 
265,754,864.87 
27,000,000.00 
4,000,000.00 
1,700,000.00 
5,438,000.00 
7,244,600.00 
2,000,000. 00 

13,040,000.00 
5,097,000.00 
~ 500, 000. 00 
3,750,000.00 

23,300,000.00 
3,000,000.00 
4,5}80,000. 00 
1,000,000.00 

3,570,000.00 
35,000,000.00 
5,651,896.00 

······ ··---------···1 1,335, 776,360.87 

I 
Total, permanents and indefinites ...........................•.. 

\===========~===========!===~~==== 
Grand total. .......... ~ ............... ..•.. . · ................•.. 3,909,282,209.46 $500,000.00 3,909, 782,209.46 

1 The amounts for the District of Columbia, after deducting sums for the water service (payable from the water revenues) and sums 
for playgrounds, street extensions, minimum wage bo£~.rd, and community forums of public schools (payable wholly frem District revenues) 
are payable 60 per cent from the revenues of the District of Columbia and 40 per cent from the Treasury of the United States. ' 

. 2 The expenses of the Postal Service are pg.yable from the postal revenues to the extent they are sufficient therefor and the remainder 
is paid -out of the Treasury. • . 

3 Miscellaneous acts for the Sixty-seventh ·congre3s, first session, include these approved prior to July 1, 1921. 
4 This sum is approximated. 
juLY 12, 1921. 

1\[r. 1\IcCOR:\ilCK. I ask that in conjunction with the tables I The VICE PRESIDENT. Without objection, .,the tables re­
pre ented by the Senator from Wyoming the corresponding ferred to by the S~nator _ from Illinoi will be printed in the 
tables presented a year ago may be published for compari- RECORD. · · 
son1 . The tables referred tp are a follows : 

RECAPITULATION OF APPROPRIATIONS, 192Q-21. 
Sixty-sixth Congress, second session. 

Title of appropriation acta. 

REGULAR ACTS. 

Agriculture .................................... : ............ - ....•. 
Army .. .............. ................... ............. _ ........... _. 
Diplomatic and Consular .•.........................•........•...... 
District of Columbia 1 ............................................... . 

Fortifications ....•.................•. ............... .......•.••.• ••. 
Indian .......................•.•••••..••..•..... _ .....•..... ~ ..••.. 

teilli~~;A~ad~~y-.".": ~ -_-_- ::::::::::::::::::::::::::::::::::::::::::: 
Naval ...................................... .........•.........•...• 
Pension .................................................•........•. · 
Post Office 2 •••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

River and Harbor ............................................ _ .... . 
Sundry civiL .... . ................................................. . 

Appropriations. 
Contracts to be met 

by future appro­
priations. 

$31, 712, 784. 00 . - .... - ..• - ... -..... 
392, 558, 365. 00 - . - - - .. - ...... - . - . - . 

9, 218, 537. 91 - .. ---.--- ..... ---.-
18,373,004.87 $2,266,410.00 
18,833,442.00 300,000.00 
10, 020, 555. 27 .•.. - .............. . 

104, 749, 326. n · ................ _ .. . 
2, 142, 212. 70 -.--- .... -.- .... ----

433,279,574.00 5,505,000.00 
279, 150, 000. 00 - . - - ........ - - - - - . - . 
462, 575, 190. 00 - - ... -- ......... -.--
12, 400, 000. 00 - ... - - . - - . - ... - . - ... 

. 437, 106, 80?. 92 ... ------ ..... -.- .. -

Total. 

$31, 712, 784. 00 
392,558,365.00 

9,218,537. 91 
20,639,414.87 
19,133, 442.00 
10,020,555.27 

104,749,326.11 
2,142,212. 70 

438,784,574.00 
279,150,000.00 
462,575,190.00 
12,400,000.00 

437,106,806.92 

Total, regular acts .................................• .....•.... 
l=============l===========d============ 

2,212, 119,798.78 8,071,410.00 2,220,191,208. 78 
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RECAPITULATION OF APPROPRIATIONS, 1920-21-Continued. 

Sixty-sixth Congress, second session. 

Title of appropriation acts. 

DEFICIENCY ACTS. 

Urgent, fiscal year 1920 ...............................•...•....•.•... 
Second, fiscal year 1920 .. _ ..... _ ................ ~ ..............•...•. 
Railroad and urgent, fiscal year 1920 ..............................•.. 
Third, fiscal year 1920 ........................................•..•.. 

Total, deficiency acts ......................................... . 

MISCELLANEOUS ACTS. 

Metropolitan and park police, District of Columbia .................... . 
Internati.onal Commurucation Conference ............................ . 
Retirement of school-teachers, District of Columbia ................... . 
Fire department, District of Columbia .............................. . 
Transportation act, 1920 3 •••••••••••••••••••••••• • ••••• _ ••••••••••••• 

Relief of certain Army officers ...................................... . 
., Vocational rehabilitation of persons disabled in industry ...........•.... 

Federal water-power act ....... _ ....................... _ ....... _ •.... 
Relief of New Jersey Shipbuilding & Dredging Co._ .. _ .............. . 
Miscellaneous private relief acts ....... _._ ... _ ....................... _ 
Increased compensation to certain Government employees 4 ...... _ ••••• 

Increased compensation, Postal Service, under reclassification act 4 •••• 

Total, miscellaneous acts .. _._ .. . . _ ..•...... .. .................. 

PERMANENTS A. D INDEFINITES. 

Appropriations. 

$33,110,000.00 
88,061,889.63 

309,717,285.79 
55,603,208.03 

486,492,383.45 

339,474.05 
75,000.00 
30,000.00 

279,500.00 
500,050,000.00 

10,000.00 
871,000.00 
125,000.00 
118,309.16 
55, 782. 62 

35, 000,000. 00 
855,510.00 

578, 809,575.83 

Contracts to be met 
by future appro­
priations. 

$400,000.00 

400,000.00 

1-.............. -- .. . 

Total. 

$33,110,000.00 
88,461,889.63 

309,717,285.79 
55,603,208.03 

486,892,383.45 

339,474.05 
75,000.00 
30,000.00 

279,500.00 
500,050,000.00 

10,000.00 
871,000.00 
125,000.00 
118,309.16 
5.5, 782. 62 

35,000,000.00 
41,855,510. 00 

578, 809,575.83 

Interest on the public debt 4 ....... :................................. 1, 017, 500,000. 00 ..... _ ...... _ ... _... 1, 017,500, 000. 00 
Sinking fund 4 • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 287, 500, 000. 00 .. _ ... ___ ..... _ . . . . . 287, 500, 000. 00 
Loans, expenses of 4 • ••••• _ .. _ ... _ • _ ... __ ....... _ ... _ .. • .. • .. • • .. .. • 12, 456, 000. 00 .. _ .. . .. . .. .. .. .. .. . 12, 456, 000. 00 
CustoiDS Service, repayments, etc. 4 ... • • .. .. • .. .. • .. .. .. • • • • .. • • • .. .. • 20, 200, 000. 00 . . . .. . . .. . .. .. . .. . .. 20, 200, 000. 00 
Philippine and Porto Rican funds.................................... 4, 000, 000. 00 . . . . . . . . . . . . . . . . . . . . 4, 000, 000. 00 
National bank examiners, salaries and expenses........................ 1, 000,000.00 ................ _... 1, 000,000.00 
Federal Board for Vocational Education.............................. 3, 836, 000.00 ........ _........... 3, 836,000.00 
Canals and river and harbor work.:................................... 4, 544, 000. 00 ....... __ ....... _... 4, 544, 000. 00' 
Pay of the Army, deposit fund........................................ 2, 000,000.00 ......... _.......... 2, 000,000.00 
Special and trust funds, Navy Department............................ 4, 250, 000. 00 . . . . . . . . . . . . . . . . . . . . 4, 250, 000. 00 
Agricultural and mechanical colleges................ . . . . . . . . . . . . . . . . . . 2, 500, 000. 00 ................... _ 2, 500, 000. 00 
Indian funds 4••••••••••••••••••••••••••••••••••••••••••••••••••••••• 23, 775, 000. 00 . . . . . . . . . . . . . . . . . . . . 23, 775,000.00 
Meat inspection, Bureau of Animal Industry........................... 3, 000, 000. 00 . . . . . . . . . . . . . . . . . . . . 3, 000, 000. 00 
Road construction 5

• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 104, 000, 000. 00 . . . . . . . . . . . . . . . . . . . . 104, 000, 000. 00 
Miscellaneous 4 ••••••••• •• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 12,846, 752. 29 . . . . . . . . . . . . . . . . . . . . 12, 846, 752. 29 

Total, permanents and indefinites.............................. 1, 503,407, 752. 29 . . . . .. . .. . .. . . . . . . .. 1, 503,407,752. 29 

Grand total s •...••••.•••••.•.......•...........•••.••••••••... 
1
==4=, 7=8=0=, 8=2=9,=5=10=.=3=5=l===8=,=47=1=, =41=0=. o=o=it= ;=. =4,=7=89=,=3=00=,=92=0=. =35 

1 The amounts for the District. of Columbia, after deducting sUIDS for the water service (payable from the water revenues), and sUIDS 
for playgrounds, street extensions, and minimum wage board (payable wholly from the District revenues), are payable 60 per cent from 
the revenues of the District of Columbia and 40 per cent from the Treasury of the United States. 

2 The expenses of the Postal Service are payable from the postal revenues to the extent they are sufficient therefor and the remainder 
is paid out of the Treasury. 

3 This sum i.s made up as follows: $300,000,000 for new loans to carriers, $200,000,000 on account of Federal control of railroads, and 
$50,000 for expenses of the Railway Labor Board. No amount is included to cover sUIDS estimated to can-y into effect the six months' 
guaranty to carriers or to pay the losses of "short-line" railroads. 

4 This sum is approximated. . 
6 This sum includes $78,000,000 appropriated for the construction of roads for the fiscal year 1921 by the Post Office appropriation act 

approved Feb. 28, 1919. 
SEPI'EMBER 1, 1920. 

RECAPITULATION OF ESTIMATES OF APPROPRIATIONS, 1920-21. 

Sixty-sixth Congress, second session. 

Title of acts. 

REGULAR ACTS. 
Agriculture .. _ . . ................... _ ...................... · ..... _ .... . 
Army .... . .............. - .............. -- ..... - ...... - ........ - ..... -
Diplomatic and Consular_ ................. ~ .....................•• _ .. 

~~~;a~o~~~~~---·_·_·_-_-.~~~ ~:: ::::::::::::::::::::::::::::::::::::: 
Indian .............. . ...................... _._ ....... _ ....... _ ...... . 
Legislative, etc .. _ .......................... _ ............... ~ . . ... . .. . 

Regular annual. 

$37, 528,102.00 
982,800,020.00 
11,243,250.91 
19,179,716.03 

117,793,330.00 
12,994,494.27 

122,242,849. 02 

Supplemental or 
deficiency. 

$2,169,755.00 
1, 822, 200.00 

464, 112.00 
1,249,612.84 

134,000.00 

201,990.00 

Total. 

$39,697,857.00 
984,622,220.00 
11,707, 362. 91 
20,429, 328.87 

117,927,330.00 
12, 994,494.27 

122, 444, 839. 02 I 

• 
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RECAPITULATION OF ESTIMATES OF APPROPRIATIONS, 1920--21-Continued. 

Sixty-sixth Congress, second session. 

Title of acts. 

REGULAR ACTS-Continued. 

Military Academy .....•............ . .............................•.. 
Naval ......... . .. . ......... _ .. _. __ ... _ .. •..... _ .•. . _ ... ___ ......• _. 
Pension ..................... . ......................... . . . ........... . 

··Post Office ...... . .. ... . . ... . . . . . ... . ......... . ...................... . 
~ River and harbor .... . ..... . .... . ... . ........... . ........... . ....... . 
Slmdry civiL .. . . . ....... . .......... · .............................•.. 

Regular annual. 

$6,778,637.20 
573,131,254. 8(J 
215, 030, 000. 00 
3!H, 713, 673. 00 

42,841,565.00 
906,725,387.10 

Supplemental or 
defici~ncy. 

$9,500,000.00 

141,500,000.00 

Total. _ 

$6,778,637.20 
582,631,254.80 
215,030,000.00 
391, 713, 673. 00 
42,841,565. 00 

1,048,225,387.10 

Total, regular acts. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3, 440, 002, 279.33 j 157, 041, 669. 84 
==============:==============:============== 

3,597,043,949.17 

'Permanent annual appropriations. ................................... -! l, 425, 407, 752. 29 I .................. · __ j 1, 425, 407, 752. 29 

Total, regular and permanent annual appropriations...... . . . . . . . . 4, 865, 410, 031. 62 . . ................. -I 5, 022, 451, 701. 46 
l==============l===============l============== 

·Miscellaneous estimates ........................... . ........ _'_....... . 500, 050, 000. 00 ................... -I 500,050,000.00 1 

5,522,501, 701. 461 Total, regular, permanent, and miscellaneous ................... . 5,365,460,031.62 
I============== I===============!============== 

DEFICIENCY ACTS. 

¥:~:& ~~:t ~:~ i~~~-- : ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~: : ::: ~::: : : ~: ~: ~ ~: : ~ ~ :: : : : : :: 1r~: i~~: ?g~: gg 1i~: i~~: ~g~: gg_ 
Railmad and urgent, fiscal year 1920 ................. . ... .- .. . ........ .. .. . . . . . . .. . . ... . .. . 431, 675, ,J2D. 98 431 675, 429. 98: 
T}1ird , fiscal year 1920 . . ................................. ~.......... .. .. .. .. . .. .. . .. .. .. 64,277,690. 40 64, 277, 690.40 

-----------------1-----------------
Total, deficiency act __ ............ _ .... __ ......................... .. .. .. .. .. .. . . . . .. .. 648, 417 418.63 6-18, 417, 418.63 

!=============!============!================ 
Grand total ... . ............................................. . 5,365, 460, 031.6~ 805,459, 088.47 6, 170, ()19,120. 09 

r NoTE.-The reglllar annual estimates (including those for permanent appropriations) were submitted to Congress at the beginning of 
A the second seasion of the Sixty-sixth Congre3s in House Document No. 411, and the supplemental and deficiency estimate.:: ha\e been ub-
1mitted fTom time to time during that session. The amount under "Miscellaneous Estimates" includes the aggregate of th pecific sums 
~ appropriated in the "Transportation act, 1920," fo;_· which no formal estimates were subrriltted.· 

SEPTEl.IBER 1, 1920. 

l\lr. WARREN. I obserYe that the Senator from Illinois 
•[1\Ir. McCORMICK], who requested the last-mentioned table show­
ing recapitulation of appropriations 1920-21, Sixty-sixth Con­
gres::;, second session, and recapitulation of estimates of ap­
vroprlations for the same period, desired the printing of these 
tables to follow immediately after those of 1921.....:22 :'or the 
purpose of comparing the amounts of appropriations and esti­
mates for the two fiscal years. 

The follow-ing ·hort table will gi 'e the Senator the difference 
bet,:o;·~n the appropriations for the t"l'l·o fiscal year named: 
·Appropriations, 1921 ---------------------- ---- 4, 780, 829, 510. 35 
'Appropriations, 1922 ------------ -------------- .3, 909. 782, 209. 4G 

Decrease, 1922 under 192L______________ 871, 047, 300. 89 

Thus it is shown that the appropriations provided for the 
1
present fi cal year are $871,047,300.89 le · than those made for 
lthe previous fiscal year. 

l\lr. KING. Will the Sent~.tor permit me .. n inquiry? 
Tile VICE PRESIDENT. Do-e the Senator from Wyoming 

JYield to the Senator from Utah? 
l\lr. WARREN. Yes. 
)h.·. KING. A I undel'Stand the figures \\"hich the Senator 

~from Wyoming has just been submitting, they relate to the 
· fi cal year ended June 30, 1921? 

::\lr. WARREN. The figures which I have given concern the 
appropriations provided for the present fiscal year, which will 
·end on the 30th of June, 1922. They are submitted at this late 
' day because of the fact that when the last session of Congress 
'adjourned the Army and Navy bills had not been passed. 

The chairman of the Committee on Appropriation • at that 
; time, on the last day of the session, submitted a report which 
t w~1 printed, which necessarily had to contain merely estimates 
concerning certain accounts. This statement represents the 
figures, after a complete closing of the books for the fiscal year 
1921, as to authorized disbursements for the fiscal yea.r 1922. 

l\Ir. KING. 1\fay I inquire of the Senator from Wyoming if 
it i not a fact that there will be appropriations made to cover 
expe-nditures for obligations w-hich have been incurred in 1921, 
during the past fiscal year? 

l\Ir. WARREN. There are very large numbers of accotmts 
in connection with which the money pro\ided in the. appropria-

tion has not been expended but is in the Treasury awaiting 
the settlement of such accounts. 

::\fr. Kll~G. I did not make myself clear. Obligations have 
been incurred or will be incurred under authority \Yhich ex­
isted for the fiscal year 1921 fo1· w-hich w-e shall be compelled. to 
make appropriations in the future w-hich will swell the totals 
which ha\e now been submitted by the Senator. 

l\Ir. WARREN. To a certain extent, ~u fact, to a large ex­
tent, that is true. That arises i~ this way: There are claims 
against the Government amounting to many handreds of mil­
lions of dollars now pending in courts or, in many Gl.se , in 
process of settlement by special committees or departments. 
For instance, in the Department of Justice, I believe, there 
are now pending claims amounting to nearly or quite three hun­
dred million dollars growing out of the u ·e of patents. The 
claimants have been injured, as tlley state, by the Government 
during the war issuing orders to make use of certain patents 
without rega.r·d to the question of infringement, the claims for 
damages to be afterwards adjusted. 

)fr. KING. Then, if the Senator will pardon me, in auuitlon. 
claims aggregating more than $300,000,000 llaYe been "preferred 
against the Shipping Board, which if allowed or if any portion 
of which is allowed, we should ha-ve to _pay, an'd those would 
grow out of obligations antecedent to the report \Yhich the 
Senator from Wyoming has now mad.e. 

Mr. WARREN. The Senator from Utah will under taud 
that the Committee on Appropriations is not in posses ion of 
all the facts in reference to tllese matters . \Ve know there 
are large claims pending for settlement, but we know little of 
their character except in a general war. 

~lr. Kll~G. I understand that, but what I mean i -and 
that i::; what I am trying to elicit-that notwith tandino- the 
report of the Seuator shows a deficit for the fiscal year of 
considerably more than a billion dol1ars, it is quite likely that 
addit ional claims will later be preferred against the GoYern­
ment aggregating, I haYe no doubt, more than a billion dollars. 

1\lr. WARRE~. l\lr. President, that open a line of inquiry 
that a \ery short answer w-ill eover. We are now trying to 
clean up after the 'Vorld War, and there will be millions, in 
fact, I fear billions altogether, of liabilities that ha\e not been 
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ettber esthnated for or appropriated for, because that indebt­
edness is as yet entirely indefinite. 1\lany of the claims here­
after to be presented will, of course, be repudiated. 

l\Ir. KING. May I ask the Senator if, in his opinion, we 
shall not be compelled t.o pay larger claims during the coming 
year than we did during 1921, so that the d-eficit will. be greater 
in 1922 than it was in 1921? 

l\Ir. WARREN. So far as Congress has provided for by its 
appro{)_riations for the coming year, I will answer the Senator, 
no; but as for the claims which will come along for future 
years, they are entirely indefinite and I should not be able to 
an wer as to those. 

l\Ir. KING. I had those in mind in my statement. 
l\Ir. SMOOT. Mr. President, I think the Senator from 

Wyoming has inadvertently stated, in answer to the question 
of my colleague [l\Ir. KINo], that the figures given by him re­
ferred to appropriations for the fiscal year ending June 30, 
1921. They refer to appropriations for the fiscal year ending 
June 30, 1922. 

1\Ir. WARREN. If the Senator will pardon me, the state­
ment which I now present is entirely in reference to the busi­
ness of the last year in making appropriations for the fis.cal 
year 1922, which I should have reported and did report in an 
incomplet~ way on the last day of the previous Congress. The 
senibr Senator from Utah [l\Ir. SMOOT] is right in correcting me 
as to the year in which the funds are to be expended, if I stated 
that year as 1921. 

l\fr. SMOOT. Then, I misunderstood the Senator in his open­
ing statement that the figure · represented the amount that was 
appropriated for at the last session of Congress. 

l\fr. WARREN. It is likely that I may not have made myself 
plain. 

Mr. SMOOT. And that being the case, any appropriation 
that was made at the last session of Congress is for the fiscal 
yem· ending June 30, 1922? 

l\Ir. WARREN. That is right. I am sorry that I misstated 
it, if I did so. 

What I wished to convey was· that it was the appropriations 
work for the fiscal year ending the 30th of J'Une last, to cover 
expenditures for the fiscal year commencing July 1, 1921, and 
ending .June 30, 1922. In .other words, this is money that is 
placed at the disposal of the different del)artments for the cur­
rent fisca.l year, commencing the 1st of the present month. 

Mr. SMOOT. 1\ly colleague asked the question as to whether 
there was a deficit of over a billion dollars. I think that the 
billion three hundred million dollars as reported is the differ­
ence between the amount that was appropriated and the amount 
of the estimates asked f(\r. 

Mr.' ARREN. That js what I said. 
l\Ir .• MOOT. And not that there is a billion three hundred 

million dollars in claims over and above the appropriations. I 
think the Senator from Wyoming stated that correctly. 

l\Ir. BORAH. l\Ir. President, there was so much confusion 
in the rear of the Chamber that I v..as unable to understand the 
colloquy. I desire to 'ask what were the figures showing, for 
the year for which the report is made, the total amount appro­
priated, the total e:x:pen<liture provided for? 

Mr. W ARRE...~. They were just a little short of . 4,000,-
000,000, the exact figures being $3,909,782,209.46. 

~Ir. FLETCHER. l\Ir. President, I should like to inquire 
what answe,r was given to the question of the Senator from 
Idaho? We were unable to hear it on this side. 

1\Ir. BORAH. The figure are .$3,909,782,209.46. 
ur: FLETCHER. That represents the total of appropria­

tions, but that amount has not all been expended, I understand. 
Mr .. BORAH. No; it is the total of appropriations; but no 

one need to worry about the expenditure of the appropriations. 
1\fr. KING. That does not cover the deficits nor the claims 

which will be presented in the future, which will aggregate 
considerably more than a billion dollars. 

CLAIM PAID GREAT BRITAI ~ . 

l\1r. BORAH. 1\lr. President, if the Senate will indulge me 
for just a moment, I desire to call attention to a matter which 
is not wholly unrelated to the question under di.scu sion. 

The VICE PRESIDE~T. Is there objection? The Chair 
hears none. 

:Mr. BORAH. I noticed an item in yesterday's newspapers 
setting forth that claims aggregating $32,688,352 have been paid 
to Great Britain by the United States Government, despite 
Great Britain's debt of $4,500,000,000 to this country. The item 
. ·tates: 

Payment of 32,6 ,3:52 has been made by the American Government 
to the Briti6b Ministry of Shipping in settlement of a claim against the 
War Department, 'l"'reasury officials said yesterday. The payment was 
made, officials aclded, pursuant to an opinion by Attorney General 
Daugherty. 

I will not read the entire statement, but I ask to ha•e it 
inserted in the RECORD without reading. 

The VICE PRESIDENT. Without objection, perm.is ion i~ 
granted. 

The matter referred to is as follows: 
"$32,688,352 CLAIM PAID GREAT BRITAI~-COVERS TR.!~SPORTATIO~ 

FOR UNITED STATES DURL~G THE WORLD WAR-AUTHORIZED BY 
DAUGHERTY-ATTORNEY GE~ERAT, HELD AMOU::-iT WAS FOR CCRllENT 
EXPENSES APART FROM GREAT lNTERNATIONAr- LoAXS. 

• [By the Associated Press.] 

"Despite Great Britain's debt of $4,500,000,000 to this country, 
payment of $32,688,352 has been made by the American Govern­
ment to the British 1\linistry of Shipping' in settlement of a 
claim against the War Department, Treasury officials said yes­
terday. The payment was made, officials added, pursuant to an 
opinion by Attorney General Daugherty. 

" The British claim was for transportation en·ices ari~ing 
out of the war with Germany, and the payment, it was ex­
plained, constitutes a final settlement between the War Depart­
ment and the British Ministry of Shipping of all claims of 
either party against the other for transportation services. 

"Secretary Mellon a ked Mr. Daugherty for a ruling a to 
whether the act of l\farch 3, 1875, which requires the Secretary 
to withhold payment of any judgment against the United State 
where the claimant is indebted to thi country in any manner, 
applied to such a claim . • 

"ATTORXE'Y GEXERAL RCLES. 

"1\lr. Daugherty held the act did not apply, as it wa not the 
practice of sovereign nations to prosecute their claims against 
one another in the courts and obtain judgment, but to adjust · 
such matters through diplomatic channel's. . 

" ' If it should be construed to apply to a case such as i now 
presented,' the Attorney General said, 'then whene•er a claim is 
allowed by the United States in favor of a foreign nation it 
will be the duty of the Secretary of the Treasury in making 
payment to withhold the amount of any claim which the United 
States may have against such nation. As is well known, this 
Government exercises a broad discretion in determining what 
claims it will present against other nations and the operations 
of the statute in such matters would seriously interfere with 
the GoYernment in the conduct of its foreign relations.' 

"IXCLUDED OIL CLAii\I. 

~ · The British transportation claim, it was explained, was for 
what was · regarded during the war as current expenses. 
Among the Allie-·, it was said, there was a general understand­
ing that all current expenses would be paid one another without 
awaiting the settlement of international debts. 

"In connection with the l:Iaim Mr. l\fellon also inquired 
whether $12,275,711 should be 'vithheld pending adjustment of 
a claim of the Shipping Board against the l\Iinish·y of . hip­
ping for shipments of oil. The Attorney General suggested that 
such a step might be sugge ted to Great Britain through the 
usllltl diplomatic channels, but the Treasury decided, officials 
said, that the amount of the Shipping Board's bill was yet to be 
adjusted finally and that the British transportation claim there-
fore should be paid in full." . 

l\fr. BORAH. I assume, of course, ::.Ur. President, that, as a 
legal proposition, the daim was one which had to be met, and 
I do not assume to criticize or differ with the opinion which the 
Attorney General has rendered. I assume also that there was 
nothing left to the Secretary. of the Treasury to do but to pay 
the amount. I simply call it to the attention of the Senate and 
of the country, in order that we may obsene the assiduity and 
the earnestness with which Great Britain presses her claims 
against the United States, notwithstanding the fact that he is 
indebted to the United States in the amount of some 4,000,-
000,000 upon which interest has not been paid for months, and 
upon which she is now seeking to have the interest deferred for 
from 10 to 15 year . I think it worth noting by those who have 
to do with the financial affairs of this country that we may fol­
low as an example and look carefully after our interest", as 
Great Britain looks after her interests in these affairs. 

It seems rather anomalous, Mr. President, that a Government 
which owes us $4,000,000,000, and the interest upon which is 
being deferred from day to day, is collecting from u~ more than 
$32,000,000. I do not understand why even if technically this 
debt was payable we could not ar:;k that it be offset by the inter­
est on the foreign debt, long past due us. 

l\Ir. OVERMAN. I\fr. President, may I ask the Senator a 
question? 

l\Ir. BORAH. Certainly . 
Mr. OVERl\.l...h'T. TI1e Senator says he assumes that this 

Government was right in paying to Great Britain $32,000,000, 
although Great Britain owes us $4,000,000,000. I should like 
to know why the Senator assumes it is all right to do that 1 
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~lr. BORAH. I say I a sume that, technically, as a matter 
of law, the opinion of the Attorney General was correct, becau e 
I llaY.e not lla<l time to look into the la"\-V, 

Mr. OVERMAN. I was wondering the basis of the Senator's 
assumption. 

1\lr. BOR~ill. It is claimed Uiat by reason of legal obliga­
tions which existed, the payment had to be met. I am not suffi­
ciently familiar with the contractual relations or the under­
standings and obligations which exist to pass upon that, and 
I do not know; but the >ery fact that Great Britain should urge 
it under such conditions is, I think, a most remarkable exhibi­
tion, not to say a·I}ything more, of a great desire to look after 
her particular interests, without any proper regard for the 
equities of her creditor. We have so long been in the habit 
of being generous to other countrie at the expense of the 
American taxpayers that it seems pretty difficult to break the 
habit. 

Mr. WALSH of 1\Iassachusett,. Mr. President--
The VICE PRESIDENT. Does the Senator from Idallo yield 

to the Senator from Mas ·achusetts? 
Mr. BORAH. I will yield in just a moment. 
Another thing in this connection, Mr. President: I read in 

one of yesterday's papers that the Congress was delaying the 
funding bill and thereby delaying the collection of interest upon 
the foreign debt. I do not understand that there is any delay 
of the collection of the foreign deb& by reason of a technical 
legal inability to collect the debt ~ its present form. It is not 
necessary to fund the foreign debt, or put it in a different tech­
nical or legal form in order either to collect the debt or to col­
lect the interest upon the debt. So far as any legal inhibition 
is concerned, or any legal incon>enience or obstacle, there is no 
reason why we should not collect the entire debt and collect the 
entjre interest upon the entire debt at this time. If thet·e is 
any reason for' a failure to collect it, it is a question of policy 
or a question of business and· not a question of inability to do 
so by reason of any legal inhibition. 

Mt·. McKELLAR. Mr. President--
1\fr. BORAH. Just a moment. We are in a position, in other 

words, to call upon Great Bdtain to pay the interest up9n her 
debt and to insist upon that call, so far as any legal inhibition 
is or obstacles are concerned. 

l\Ir. McKELLAR. l\11·. President, of course the. Senator is 
correct in his position, and I want to make this ·uggestion: If 
Gn'at Britain owes us tbi interest on the present debt-and. the 
present debt bears interest at 5 per cent, of course; as reported 
by the Secretary-and if we are simply delaying this legal obli­
gation, why could not our own official have delayed the pay­
ment of this $32,000,000 confess dly due by us to Great Britain? 
Why could not that have been delayed in the same way that our 
official · are delaying the collection of this debt until both were 
settled? 

Mr. WALSH of Massachusetts. Mr. President--
1\Ir. BORAH. I yield. 
:!Hr. WALSH of Massachusetts. The Senator from Idaho will 

be interested to know that the Secretary of the Treasury ap­
peared this morning before the Committee on Finance and con­
sidered the very subject matter which the Senator is discussing. 
He was interrogated by the Senator from ·Missouri [Mr. REED] 
with regard to this matter. The Secretary stated that the 
$32,000,000 payment was in payment of a debt owed by this 
country to Great Britain for the use of British vessels in trans­
porting our troops to Europe during the war.. It was the bal­
ance of a very large account which Great Britain had against 
our country. 

The Secretary also stated, after further inquiries were made, 
that Great Britain is indebted to the Shipping Board of the 
United States in a sum amounting to about $12,000,000; that 
thi indebtedness was not used to offset this payment of 
$32,000,000, he stated, because the total amount due the Ship­
ping Board has not yet been liquidated or agreed upon; so 
that at the time this payment was made, in addition to the 
interest due upon the o-called foreign loans made to Great 

' Britain during the war, there was also a debt the exact amount 
' of \vhich is undetermined, amounting to about $1~,000,000, due 
the Shippjng Board for the use of our ships in carrying ma­
terials to Great Britain during the war. 

'Mr. \V ALSH of Montana. Mr. President, referring to the 
information given by the Senator from l\fa sachusetts, I ob­
serve by the papers, a stated by the Senator, that it was con­
tended that although the services rendered by the United 
State· through the Shipping Board to Great Britain were of 
practically if not identically the same character as the services 

1 reudered by Great Britain to this Government, the claim due 
:the Sllipping B'oard 'vas not offset against the claim due to 
Great Britain from this country because in the one case the 

amount was liquidated and agreed upon, and in the other ca e 
it was not liquidated and agreed upon. 

1\Ir. '"' ALSH of .l\Ia ·achu ·etts. 'l'hat is exactly the situa­
tion. 

1\Ir. WALSH of Montana. Is the Senator able to advise us 
how it was that Great Britain was able to get an adjustment 
and liquidation of her debt against this country more speedily. 
than this country was able to get a liquidation and agreement 
with respect to the amount of debt due to this counb'y from 
Great Britain? 

Mr. 'V ALSH of 1\lassachusett ·. The Secretary of the Treas­
ury said that Great Britain was disputing many of the items 
or some of the items in the Shipping Board account. 

1\Ir. WALSH of Montana. Are we to understand from that 
that the United States did not dispute any of the items in the 
account rendered by Great Britain? -

1\fr. 'V ALSH of Massachusetts. I understood that there was 
a long discussion and controversy about both accounts. 

Mr. WALSH of l\lontana. ' Then apparently there is a con­
troversy existing with ·respect to both claims, a i reasonably 
to be expected? 

1\Ir. \\ ALSH of Massachusetts. Exactly. It is clear that good 
business judgment would have led at least to· the ettlement 
of both these acc0unts at the same time. The Secretary of the 
Treasury gave as a justification for the course pur ued that 
these were departmental matters; that the debt which was paid, 
32,000,000, was against tlle " 7a r Department, or, rather, one 

which the War Department had negotiated and, conse·quently, 
settled, and the other debt against the Shipping Board. The 
fact is, however, that Great Britain has collected one of her 
asset.· against our Government and allowed two of her liabil­
itie · to us to remain unpaid. 

1\Ir. SMOOT. Mr. President, the $32,000,000 that was paid 
was in settlement of all account· that grew out of the transac­
tions in shipping between England and the United tates fol­
lowing the armistice. 

Mr. WALSH of 1\fassa~hu~ etts. I do not so understand it. 
l\fr. SMOOT. That is what' the Se{;retary testified. 
1\Ir. WALSH of _fa~ sachusetts. It was in part a debt follow­

ing the armistice and in part a debt previous to the armi tice. 
It was the balance of a long acconnt e}.,-tendin~ over the entire 
period of the war and afterward . 

Mr. S:\IOOT. The Senator from l\Iassachusett .can make 
that . tatement. I was simply trying to quote what the Secre­
tary of the TreasuTy said. It makes no difference whether it 
was or whether it was not, but I wanted to be accurate about 
it; and the final settlement was agreed upon between the War 
Department and the English representatives showing $32,-
000,000 that the War Department was owing for the seL-vice ren- . 
dered by England. In the past whenever there ha • been a 
settlement of running open accounts that had nothing what­
ever to do with advances to England they were paid by England 
in cash, and by tlle united States, if the amounts were due to 
England, in cash, whenever the settlement was finally agreed 
upon. · 

Mr. 1\IcKELLA.R rose. 
1\Ir. SMOOT. If tbe Senator W'ill wait just a moment, I will 

answer any que tion he wants to astr. Our GoYernment holds 
that England is owing the Shipping Board approximately 
$12,000,000. It may be a little more or it may be a little less. 
Now, the only difference is that the settlement has been finally 
agreed to with the War Department a little quicker than it has 
been ac)justed and agreed to witb the Shipping Board. Just as 
soon as the amount due the Shipping Board is agreed to Eng­
land will pay to the Shipping ·Board of the United State~ 
$12,000,000 or $13,000 000 or $11,000,000, or whatever the amount 
may be. 

Mr. BORAH. l\Ir. Presillent, may I a k the Senator a que -
tion? He says that this amount of $32,000,000 is liquidated 
and settled. There are millions of interest which i fixed and 
due. We know precisely what it is. It is due to us. It is a 
legal obligation. Why was it not possible to off et this $32,-
000,000 with $32,000,000 of interest? · 

Mr. SMOOT. 1\Ir. President, that is a fair question, and can 
be answered in this way: At the time of the war, or at the time 
when America agreed that she would gh·e to England so much 
credit to assist her in carrying on the war, everything con­
nected with the war specifically was charged to that account. 
She is owing this Government over $4,000,000,000, as the Sen­
ator says, with interest on that amount; but all of the running 
expenses of the Government, the daily expenses, like the ship­
ping from this country to England, the maintenance of the 
spips, or any other activity in connection with the daily work, 
has been paid by England to America, hundreds and hundreds 
of millions of dollars, as soon as the account was rendered and 
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adjusted, and so has America paid· to England not only this 
$32,000,000 but hundreds and hundreds and· hundreds of millions 
of dollars when those running open accounts were finally pre­
sented and adjusted ; ::md this is the balance of that kind of an 
account. The other is a que tion of advancing money for war 
purposes entirely, an<l ·that "is the difference between the two. 

l\Jr. BORAH. That is the difference in· one respect, but it 
<loes not answer at all the proposition that one might be, in 
the negotiations bet"·een the countl;ies, an offset of the other. 
I do not understand why it was necessary for us to pay the 
$32,000,000 when there is a binding legal obligation overdue 
upon the part of England to pay us hundreds of millions of 
dollars. I confess I am getting impatient with taxing and 
taxing the people of this country to hand it over to our debtors, 

::Ur. SMOOT. Well, 1\Ir. President; if in ·this account England 
had been owing the United States $32,000,000, and the United 
States in the settlement had' been owing England $12,000,000, 
Englan<l, withcmt a question of doubt, would. have paid us a · 
check for . 32,000,000. 

:\lr. KELLOGG. How doe the Senator know she would'? 
Mr. SMOOT. Because she has paid every obligation of tha.t 

kind in the past, and never waited a moment after the matter 
-was adjusted, and she will do it no-w. 

l\fr. l\IcNARY. Mr. President, . I ask for the regular order. 
The VICE PRESIDENT. The regular or<ler is reports of 

committees. 
MARINE I:\'"SURANCE I~ THE DISTRICT OF COLUM:DIA. 

:;\lr. JONES of Washington, from the Committee on Com­
merce, to which was referred the bill ( S. 2265). to regulate 
marine insurance in the District of Columbia, and for other 
purposes, reported it without amendment and submitted a re­
port (No. 228) thereon. 

BILLS INTRODUCED. 

Bills were introduced, read the fir.st time, and, by unanimous 
consent, the second time, and referred as follows: 

By:i\Ir.LADD: 
A bill (S. 2267) to fix the metric . ystem of weights and meas­

Ul'es as. the ingle standard of weights and measures fo~ cer­
tain uses; to the Committee on 1\ianufactm·es. 

By :;\fr. SHEPPARD: 
.A bill (S. 2268) fo~ a commission to study the questions of 

lund settlement and home ownership in the United States; to 
the Committee on Public· Lands and Surveys. 

By 1\lr. l\IcNARY: 
.A bill ( S. 2269) to add certain- lands to the Crater I.ak.e N a­

tiona! Park, Oreg. ; to the Committee on Public Lands and 
Surveys. 

By Mr. KENYON: 
A bill (S. 2270) to authorize the Department of Labor. to con­

fume the publication of the Monthly Labor Review; to the Com­
mittee on Printing, 

By Mr. BORAH: 
.A bill (S.' 2271) for the relief of Nellie Kildee; to the Com­

mittee on Public Lands and: Sun·eys. 
By 1\fr. BRANDEGEE: 
A. bill (S. 2272) to amend the act approved October 29, 19;1.9, 

known as the national motor vehicle theft act; to the Commit­
tee on tbe Judiciary_ 

By Mr. FRELINGHUYSEN: 
A bill ( S. 2273) to amend section 13. of the Federal reserve 

act; to the Committee on Banking and Currency. 
GRANGES O.F REFERE CE. 

l\.11'. C.A.R.A.,VAY. The bill (S. 1794) to authorize the Secre­
tary of War to release the Kansas City & Memphis Railroad· & 
Bridge Co. from reconstructing its highway and approacheE 
across its bridge 'at Memphis, Tenn., introduced by me was re­
ferred to the Committee on Military Affairs. I ask unanimous 
consent to have that committee discharged from its further 
consideration and that the bill be referred to the Committee on 
Comme1·ce. I . have spoken to the chairman of the Committee 
on Military .Affairs [1\fr. WADS WORTH], and lu~ assents to this 
change of ~:eference. 

The VICE PRESIDENT. Without objection, the Committee 
on Military .Affairs will be discharged from the further consid­
eration of the bill and it will be referred to the Committee on 
Commerce. 

:iir. CARAWAY. I also introduced the bill (S. 1796) pro­
hibiting the intermaxriage of the Negro and Caucasian races in 
the District of Columbia and the residence in the Dish·ict of 
Columbia. of. members of those races so intermarrying outside the 
boundaries of· the Disb.'ict of C~lumbi~ and for other purposes, 
and providing penalties for me vi'olation of this act, and it was 
referred to the Committee on the Di trict of Columbia. It 

should have been referred to the Committee on the Judiciary. I 
ask unanimous consent that the Committee on the District of 
Columbia may be discharged from the further consideration of 
the bill and that it be referred to the Committee on the Judi­
cia.ry. I have spoken to · the Senator from Delaware [Mr. 
BALL], chairman of the Committee on the District· of Columbia, 
and he assents to the change of reference. 

The VICE PRESIDENT. Is there objection? The Chair 
hears none, and the ·Committee on the District of Columbia will 
be diScharged· from the further consideration of the bill and it 
will be referred to the Committee on the Judiciary. 

AME~DME::'<T TO NATIO~AL PBOHIBI;J;lON ACT. 

1\lr. 1\lcCOR.l\liCK submitted an amendment intended to be 
proposed by him to the bill (H. R. 7294) supplemental to the 
national prohibition act, which. was ordered to lie on the table 
and to be printed. 

EXPORTATIO::'< OF FAB:li PROD"C"CTS. 

1\.f.L·. McCORi\liOK submitted five amendments intendeU to be 
proposed by him to the bill ( S. 1915) to provide for the pur­
Chai!e of farm p1~oducts in t;he United States, to sell the same in 
foreign countries,. and for other purposes, which were ordered 
to lie on the table and to be printed. 

STATEMENT OF ESTBfA'l'.ES ~D AEPROPRIAJ.'IONS. 

lUr. OVERMAN. 1\lr. President, I desire to make a. , ugges­
tion in regard to the comprehensi'\e statement made by the 
chairman of the Committee on Appropriations. I do not mean 
to criticize. the report he made or to criticize him, as for years 
I have been guilty of the same practice myself in making such 
reports. But I notice in this report an item of estimates. 
While that does no~ fool the Senate, it is misleading to the 
public. Why put in a report an estimate· of what somebody in 
a department thinks is necessary to run the Government? For 
example, $1,500,000 may be the estimate and the .Appropria­
tions Committee may appropriate a million. Why put in a re­
port to the Senate and to the publie a statement that the esti­
mate 'Was $1,500,000, what some man thinks is necessary to 
run that particular department, when we appropriate one 
million and it appears to, the public that we have saved· $500,000 
when we have not saved anything? It is buncombe and does 
not show that the committee or the Senate has been economical. 
Why put it in th .. e report to the Senate and bring it to the Senate 
to show that the1·e was an estimate for a million five hundred 
thousand dollars when there was only a. million appropriated? 
I hope in the future that item wm· not be included ih reports 
to the Senate. It has been brought forward tor years; it is 
misleading to .. ome people and should not be put in, in my 
judgment. 

:\1r. SMOOT. :;\lr. President, I think the statement of the 
estimates has served a >ery good purpose. in the past. Now we 
have the budget system, and perhapf? it may be different, but 
the public believes that it is Congress which is exb.'avagant, 
The public believes that if. we would only give the heads of the 
departments what they ask for the appropriations would not 
be nearly as large as they are. , 

I do not think anything has been published to such an extent 
as haye the increases in appropriations made by the Senate 
over the amounts appTopriated. by the House. There are 
items amounting to millions of dollars every y~ar, I am quite 
sure, which the Hou e leaves out of appropriations, which it 
knows ·very well will have to be inserted by the Senate. 

1\Ir. OVERM.A...~. The Senator knows, as an able member of 
the Committee on Appropriations, that we bring in a statement 
of the estimates. l do· not tl:iink we have ever given the esti­
mates asked for by any department. 

Mr. SMOOT. That is what I• want the people of this counh·y 
to understand. 

l\Ir. OVERMAN. Why hould the people be misled in that 
respect because §lOme men come before the committee and make 
an estimate? It is then said, "Look what we have sa.ved here. 
There was an estilnate $1,800,000 and the Senate has given 
only a. million." That is only buncombe. I do not think the 
people ought to be misled in such a way. 

:Mr. S)!OOT. Mr. President, l do not think it misleads any­
body. Everyone who really is interested in it will know what 
an estimate is and what an appropriation is. But it does show 
that if Congress sboul<l give the hea<ls of the departments. all 
they ask for the taxpayers of this country would be called upon 
to pay hundreds of millions of dollars more than they have 
to pay. 

Mr. SIM~IONS. )1r. President--
Mr. STERLING. :Mr. President, I call for tbe l'egular order. 
The VICE PRESIDENT. The Senator from North Carolina 

is recognized, without objection. 
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Mr. SU:E\IJONS. I · understood- that the regular order had 
been called for. I merely wanted to ask a question. . 

The VICE PRESIDENT. The Chair recognizes, without ob­
jection, the Senator from North Carolina. 

1\Jr. SIMMOXS. I· simply wanted to ask the Senator from 
Utah a question, and I am asking it for information which I 
would like to ha"'e. 
· I have een a great deal in the papers about the difference 

between the actual appropriations for the past fiscal year and 
the estimates· for appropriations for that year. I want to ask 
the Senator from Utah to what extent the difference between 
the actual appropriations and the estimates has been made up 
by deficiencies which have bad to be paid. 

Mr. SMOOT. It has never b~n made up entirely. 
Mr. SIMMONS. I know it has not, but can the Senator give 

the Senate some idea of the proportion which the difference be­
tween the appropriations and the estimates bears to the defi­
ciencies that have resulted from the failure to make larger ap­
propriations? 

1\Ir. SMOOT. My opinion, offhand, Mr. President, is that it 
would be 10 per cent of the difference between the estimates and 
the amount appropriated. In other words, if there were a 
million dollars difference between the estimates and the amount 
of the appropriation, I have not any doubt but that one-tenth 
of that amouqt would ultimately have to be made up by de­
ficiencies. 

l\-Ir. SIMMONS. Taking all the deficiencies that we have had 
to provide for? . 

l\lr. Sl\IOOT. The Senator will recall that every defici~y 
is included in the reports, so that the reports show just exactly 
what the difference is, including the deficiencies. 

l\lr. W ARREK l\lr. President, I merely wish to answer the 
obserYation of my cqlleague on the Committee on Appropria­
tions, the Senator from North Carolina [Mr. O~""ERMAN]. If no 
one objects, I will proceed for a moment. · -

The estimates which come to us come from the Secretary of 
the Treasury. How they come to him, of course, the Senator 
well knows. It is fair to the country to know what the Secre­
tary of the Trea ury, the great financial agent of this Govern­
ment, thinks we ought to appropriate. So we do, as the Sena­
tor ·ays, as has always been done in the past, bring in a state­
ment of the estimates. 

As to the deficiencies, there are also estimates which follow 
along later. All those ought to be shown in our records, so that 
the people may know--

1\Ir. NORRIS. I ask for the regular order. It has been 
called for three or four times. 

The VICE PRESIDENT. The regular order is concurrent 
and other resolutions. If there are none, the morning business 
is clo ·ed and the calendar, under Rule VIII, is in ordeJ;". 

THE CALENDAR. 

Mr. STERLING. I ask unanimous consent that the Senate 
proceed to the consideration of the bill (H. R. 7294) supple­
mental to the national prohibition act. 

l\Ir. UNDERWOOD. Mr. President--
1\Ir. NORRIS. I object, Mr. President. 
The VICE PRESIDENT. The Senator from South Dakota 

asks unanimous consent to proceed with the consideration of 
House bill 7294. Is there objection? 

1\lr. UNDERWOOD. The Senator from Nebraska objected. 
I merely rose to say that this is Calendar Monday, and as it 
. comes only once a week, I think Senators ought to have a 
chance to have their bills considered. 

The VICE PRESIDENT. The calendar under Rule VIII is 
in order. The first business on the calendar will be stated. 

The bill (S. 656) to create a bureau of aeronautics in the 
Department of the Navy was announced as first in order on the 
calendar. 

Mr. SMOOT. Let that go over. 
The VICE PllESIDENT. The bill will be passed over. 
The bill ( S. 1021) to provide for the exchange of Govern­

ment lands for privately owned )ands in the Territory of 
Hawaii was announced as next in order. 

l\lr. SMOOT. Let tllat go over. 
The VICE PRESIDENT. The bill will be passed over. 

DUTIES OF JUDGES. 

The bill ( S. 384) to require judges appointed under au­
thority of the United States to devote their entire time to the 
'duties of a judge was announced as next in order. 

Mr. Sl\IOOT and l\lr. KENYON. Let 1;bat go over. 
Mr. DIAL. Mr. President, I move that the Senate proceed 

·to the consideration of the bill. 

The VICE PRESIDE~TT. The Senator from South Carol1na 
moves that the Senate proceed with the consideration of Sen-

. ate bill 384, notwithstanding the objection. · 
Mr. KENYON. On that I ask for the yeas and nays. 
The yeas and nays were ordered. · 
Mr. UNDERWOOD. 1\lr. President, I suggest the absence 

of a quorum. . 
The VICE PRESIDENT. · The Secretary will call the roll. , 
The Assistant Secretary· called the roll, and the following 

Senators ans'Yered to their names: 
Ashurst Glass Moses 
Ball Hale Myers 
Borah Harris Nelson 
Brandegee Harrison New 
Broussard Heflin Nicholson 
Bursum Jones, Wash. Norbeck 
Capper Kellogg Norris 
Caraway Kendl'ick Oddie 
Culberson Kenyon Overman 

·cummins Keyes Pittman 
Curtis King Pomerene 
Dial Ladd Ransdell 
Edge La Follette Reed 
Ernst Lodge Robinson 
Fernald McCormick Sheppard 
Fletcher McKellar Shortridge 
Frelinghuysen McNary • · Simmons 

Smoot 
Spencer 
Stanfield 
Stanley 
Sterling 
Sutherland 
Swanson 
Townsend 
Trammell 

nderwood 
Walsh, Mass. 
Walsh, Mont. 
Warren 
Watson, Qa. 
Williams 
Willis 

The VICE PRESIDENT. Sixty-seven Senators having an­
swered to their names, a quorum is present. The question i 
on the motion of the Senator from South Carolinr, [Mr. DIAL] 
on which the yeas and nays have been ordered. 

Mr. KELLOGG. · Mr. President, is the motion debatable? 
The VICE PRESIDENT. It is not. 
1\Ir. KELLOGG. I hope the Senate will vote it down any­

how. 
The VICE PRESIDENT. The question is on the motion of 

the Senator from South Carolina [Mr. DIAL] that the Senate 
proceed to the consideration of the bill ( S. 384) to require 
judges appointed under authority of the United States to de­
vote their entire time to the duties of a judge. The yeas and 
nays have been ordered. The Secretary will call the roll. 

The Assistant Secretary proceeded to call the roll. 
Mr. EDGE (when his name was called). I transfer my gen­

eral pair with the Senator from Oklahoma [l\lr. OwEN] to the 
junior Senator from Arizona [Mr. CAMERON] and vote " nay." 

Mr. GLASS (when his name was called). I have a general 
pair with the senior Senator from Vermont [Mr. DILLINGHAM]. 
In his absence, being unable to obtain a transfer, I withhold my 
vote. ' 

1\lr. HALE (when his name was called). I have a general 
pair with the senior Senator from Tennessee [Mr. SHIELDS], 
which I transfer to the senior Sen.ator from New York [Mr. 
WADSWORTH] and vote "nay." 

Mr. HARRIS (when his name was called). I transfer my 
pair with the junior Senator from New York [Mr. CALDER] to 
the senior Senator from Texas [1\Ir. CuLBERSO ] and vote "yea." 

Mr. MYERS (when his name was called). I have a general 
pair with the Senator from Connecticut [l\lr. McLEAN] . In hi 
absence I transfer that pair to the Senator from Nebra ka [Mr. 
HITCHCOCK] and vote " yea." 

Mr. REED (when his name was called). I am paired with 
the junior Senator from Michigan [Mr. NEWBERRY]. In his 
absence, being unable to obtain a transfer of the pair, I am 
not at liberty to vote. 

Mr. STERLING (when his name was called). I transfer my 
pair with the Senator from South Carolina [l\Ir. SMITH] to 
the Senator from Pennsylvania [l\lr. KNox] and vote "nay." 

Mr. WILLIAMS (when his name was called). I have a ~en­
eral pair with the senior . Senator from Pennsylvania [Mr. 
PENROSE] who is unavoidably absent. If he were pre ent and 
I were at liberty to vote. I should vote "yea." A it is I am 
compelled to withhold my vote. 

The roll call was concluded. 
Mr. DIAL (after having voted in the affirmative). I have a 

general pair with the Senator from Colorado [Mr. PHIPPS] 
which I transfer to the Senator from Rhode Island [Mr. GERBY] 
and allow my vote to stand. 

Mr. TRAMMELL (after having voted in the affirmative). I 
observe that the Senator from Rhode Island [l\Ir. CoLT] has 
not voted. I have a general pair with that Senator. I am 
unable to obtain a transfer and therefore withdraw my vote. 

Mr. KING (after having voted in the affirmative). I haTe a 
general ' pair with the Senator from North· Dakota [Mr. Mc­
CUMBER], who is not present. I am unable to obtain a transfer 
and am compelled· to withdraw my. vote. 

·Mr. HARRISON. I am paired with the Senator from West 
Virginia [Mr. ELKINS] and withhold: my vote: · 
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The result was announced-yeas 29, nays 29, as follows: 

ARburst 
Borah 
Brandegee 
Broussard 
Capper 
Curtis 
Dial 

.Fletcher 

Ball 
Cummins 
Edge 

Harris 
Heflin 
Jones; Wash. 
Kendrick 
La Follette 
McKellar 
Myers 
Oddie 

YEAS-29. 
Overman 
Pit till an 
Pomerene 
Ransdell ; 
Sheppard 
Shortridge 
Simmons 
Stanley 

NAYS-29. ·· 
New 

. Nicholson 
Norbeck 
Norris 

Swanson 
Underwood 
Walsh, Mass. 
Walsh, Mont. 
Watson, Ga. 

Sterling 
Sutherland 
Townsend 
Warren 
Willis 

The PRESIDING OFFICER. The bill will be passed over. 
The bill (S. 1807) to aid in stabilizing the coal industry was 

announced as next in order. 
Mr. KING and Mr. SMOOT asked that the bill go over. 
The PRESIDING OFFICER. The bill will be passed over. 
The bill (S. 425) fixing the salaries of certain United States 

attorneys and United States marshals was· announced as next 
in order. 

Mr. KING. Let that bill go over. . 
The PRESIDING OFFICER. The bill wi,ll be passed over. 

FISCAL SYSTEM OF THE .DISTRICT OF COLUMBIA . 
The bill ( S. 205) relating to the fiscal system of the District 

of Columbia, and for other purposes, was announced as next Ernst 
Frelingb uysen 
Hale 
Kellogg 
Kenyon 

Keyes 
Ladd 
Lem·oot 
Lodge 
McCormick 
McNary 
Moses 
Nelson 

. Robinson 
Smoot 
Spencer 
Stanfield 

,. in order. . 
1\Ir. KING. Let that bill go over. 

NOT VOTING-37. 
Bursum Gerry · 
Calder Glass 
Cameron Gooding 
Caraway ·Harreld 
Colt Harrison 
Culberson Hitchcock 
Dillingham Johnson 
Elkins · Jones) N.Mex. 
Fernald King 
France Knox 

So the Senate refused to 
Senate bill 384. 

McCumber 
McKinley 
McLean 
Newberry 
Owen 
Page 
Penrose. 
Phipps 
Poindexter 
Reed 

proceed to the 

Shields 
Smith 
Trammell 
Wadsworth 
Watson, Ind. 
Weller 
Williams 

consideration of 

Mr. OVERMAN. 1\Ir. President, I have an amendment to the 
bill with reference to which a yote has just been taken. Out of 
order, I ask permission to introduce- the amendment and ask 
that it be printed and lie on the table. I ask that the Secre­
tary may read it. It has been suggested to me by a judge. 

The PRESIDING OFFICER (1\Ir. CURTIS in the chair). 
.Without objection, the amendment will be printed and lie on 
the table. The Secretary will read it as requested. 

Tile ASSISTANT SECRETABY. Add the following proviSO: 
Provided, That such judge may accept and receive the usual com­

pensation for acting as executor, administrator, or testamentary trus­
tee, or as lecturer or instr~ctor. 

RILLS PAS SED OVER. 
The bill ( S. 214) to amend section 24 of the act entitled "An 

act to codify, revise, and amend the laws relating to the judi­
ciary," approved March 3, 1911, was announced as next in 
orde~ . 

1\Ir. SMOOT. Let that bill go over, Mr. President. 
The PRESIDING OFFICER. The bill will be passed over. 
Tile bill (S. 724) for the relief of Henry J. Davis was an-

nounced as next in order. 
Mr. KING. Let that bill go over. 
The PRESIDING OFFICER. The bill will be passed over. 
The bill ( S. 725) for the relief of Orion Mathews was an-

nounced as next in order. 
Mr. KING. Let that bill go over. 

. The PRESIDING OFFICER. The bill will go over. 
The bill (S. 581) to repeal the act prohibiting increased pay 

under lump-sum appropriations to employees transferred within 
one year was announced as next in order. -

Mr. KING. Let that go over. 
The PRESIDING OFFICER. The bill will be. passed over. 
The bill (S. 582) to repeal section 5 of the act approved June 

22, 1906, entitled "An act making appropriations for the legis­
lative, executive, and judicial expenses of the GoverlllJlent for 
the fiscal year ending June 30, 1907, and for other purposes," 
was announced as next in order. 

Mr. SMOOT. Let that bill go over. 
The PRESIDING OFFICER. The bill will be passed over. 
The bill ( S. 659) to create a Federal live-stock commission, 

to define its powers and duties, and to stimulate the produc­
tion, sale, and distribution of live stock and live-stock products, 
and for other purposes, was announced as next in order. 

Mr. KING. Let that bill go over. 
The PRESIDING OFFICER. The bill will be passed over. 
The bill (S. 1439) to amend an act entitled "An act to pro-

· . .vide for vocational rehabilitation and return to civil employ­
~]Jlent of disabled persons discharged from tqe military or naval 
forces of the United States, and for other purposes," approved 

1June 27, 1918, as amended by the acf of July 11, 1919, was 
announced as next in order. 

Mr. KING. Let·that bill go over. 
The PRESIDING OFFICER. The bill will be passed over. 
The bill (S. 1467) to carry into effect the findings of the 

Court of Claims in favor of Elizabeth White, administratrix 
of the estate of Samuel N. White, ileceased, was aimounced 
as ne!t in order. 

Mr. SMOOT. Let that bill go over. 

Mr. JONES of Washington. Mr. President, I am not going 
to make the motion this morning that that bill be taken up, 
but I wish now to give notice that when we have another call 
of the calendar when that bill is reached in order I shall inove, 
if objection is made, to take it up notwithstanding the ob­
jection. 

?11r. KING. Did the Senator from Washington state that he 
would move the consideration of that bill on next Monday? · 

Mr. JONES of Washington. I said I should do so when there 
shall be another call of the calendar, which, I presume, will 
be next Monday. 

I (lesire to say, Mr. President, because a statement appeared 
in the newspapers a few days ago which would give the im­
pression that the opposition of the Senator from Utah [Mr. 
KING] to this bill was rather captious, that I know his oppo­
sition is not captious. He has been very reasonable in the 
matter, but he wishes an opportunity to present his views with 
reference to the bill, and I want to .ha>e it. That is one 
reason why I am now giving the notice that on next Monday 
I shall try to have the bill taken up. 

The PRESIDING OFFICER. The bill will be passed over. 
RILLS AND RESOLUTIONS PASSED OVER. 

The bill (S. 1039) for the public protection of maternity and 
infancy and providing a- method of cooperation between the 
Government of the United States and the several States was 
announced as next in order. 

Mr. KING. Let that bill go over. 
The PRESIDING OFFICER. The bill will go over. 
The bill (S. 1016) to amend an act entitled "A.n act to repeal 

section 3480 of the Revised Statutes of the United States" was 
announced as next in order. 

Mr. SMOOT. Let that bill go over. 
The PRESIDING OFFICER. The bill will be passed over. 
The bill (S. 1375) to prohibit and punish certain seditious 

acts against the Government of the United States and to pro­
hibit the use of the mails for the purpose of promoting such 
acts was announced as next in order. 

Mr. SMOOT. Mr. President, when the calendar was last 
before the Senate the Senator from Idaho [Mr. BoRAH] asked 
me if this bill came up in his absence to request that it go over. 
I therefore ask that the bill go over. 

The PRESIDING OFFICER. The bill will go over. 
The joint resolution ( S. J. Res. 12) authorizing the Presi­

dent ·to require the United States Sugar Equalization Board 
(Inc.) to take over and dispose of 13,902 tons of sugar im­
ported from the Argentine Republic was announced as next in 
order. 

Mr. WILLIS. I ask that the joint resolution go over. 
The PRESIDING OFFICER. The joint resolu.tion will be 

passed over. 
The bill (S. 1890) authorizing the Secretary of Commerce to 

establish in the National Bureau of Standards a division to 
be known as the division of construction and housing was an­
nounced as next in order. 

Mr. SMOOT. Let that bill go over. 
The PRESIDING OFFICER. The bill will go over. 
The resolution (S .• Res. 67) authorizing the Committee on 

Expenditures in the Executive Departments to hold hearings 
here or elsewhere and to employ a stenographer to report the 
same was announced as next in order. 

Mr. SMOOT. I ask that the resolution go over. 
The PRESIDING OFFICER. The resolution will be passed 

over. . 
The bill (S .. 1855) to save daylight in the District of Columbia 

was announced as next in order. 
Mr. KING. Let that bill go over. 
The PRESIDING OFFICER. The bill will go over. 
The bill ( S. 1838) to amend section 4887 of the Revised 

Statutes, relating to patents, was announced as next in order. 
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::\fr. KING. Let that bill go over. 
::\I r .• 'TA~LEY. I hope the Senator from Utah will not ob­

ject to the consideration of the bill. 
~lr. KING. r withdraw my objection to its consideration. 
.:\h:. SMOOT. 1\Ii·. President, I will say to the S-enator fi·om 

Kentucky [l\Ir. STANLEY] I am expecting a letter from the 
ommissioner of. Patents in reference to that bill, and just as 

~oon as I receive that letter I will call the Senator's attention 
t-o it. 

::\fr. STAl"LEY. Very well. 
:!\Ir. SMOOT. For the present, I ask that the bill go over: 
The PRESIDING OFFICER. The bill will go over. 
TJ1e bill (S. G3) for the relief of Lester A. l'toclrwell was 

announced as next in order: 
l\Ir. KING. Let that bill go over. 
The PRESIDING OFFICER. The bill will go over. 
The bill (S. 491) to provide, without expenditur.e of Federal 

f unds, the oppor:tunities of the people to acquire ruraL llomes, 
and for other purposes, was announced as next in order. 

::\fr. KJNG. Let that bill go over. 
The PRESIDING OFFICER. The bill will be passed over. 
l\Il·. SMOOT. l\11:. President, I simply wish to give notice 

that when this bill is again reached. on the calendar, if its con­
~Weration is objeoted to, I will move to take·it up notwithstand­
ing the objection. We have now about $15,000,000 of Govern­
ment money which is ready to be expended in order to provide 
the funds for the work proposed in this bill I think the biU·em­
lJooies legislation which ought to be passed. 

1\fr. ASHURST. Mr. President, ,I hope the Senator from 
Utah will at the proper time move that the Senate p1·oceed to 
tile consideration of a bill to provide a survey of the publlc 
lands. Take, for instance, my State, with millions of acres of 
public lands, only a comparatively small area of which as yet 
is surveyed. · The Secretai~y of the Interior, in response to a 
bi1l which I introduced, has sent a letter to the Committee on 
Public Ln.ntl.s and Surveys of the Senat& urging that $10o·,ooo 
be immediately appropriated in order to survey soine part of 
the public lands in Arizona. The State of Arizona, however, is 
not the only State- which iS- in the· situation. I ha:ve described. 
~ettlers are there anxiuus to file upon. public lands, but can not 
tlo sa JJecause the ·snrvey of those lands has not been made. Tlie 
Senator from Utah will contribute another service to the public 
welfare. if he will move that the Senate proceed to the con­
sideration of a bill PI'Oviding for a · sunvey of. the public lands. 

The TIRE SIDING OFFI<JER. Being. objected• to1 the bill! will 
go over. The Secretary will state the next bill orr the cnlendan 

The !Jill ( S. 136) for the relief of Dr. 0 .. H. Tittman, former 
Ruperintendent of the United· States Coast and. Geodetic Sur­
yey, was announced' as next in order. 

Jfr. WILLIS. Let that bill. ga aver. 
'I' he bilL ( S. GG5) to provide for free tolls. for A.merioan ships 

through the Panama Canal was announced as next in order. 
hlr. STERLING. Let that bill go over. 
The PRESIDING OFFICER. 'nhe bill will go over. 
The bill (S. 2U51) to amend section 3142 of the Revised 

Statutes;. to permit an increase in the numbe-r: of c.ollection dis­
t r icts for the collection of internal revenue and in the number 
of coJlector · of internal revenue from 64 to 741 was announced 
a& nex.t in order. 

l\Ir. OV.ERMAN. Let that bill go over. 
Tlle PRESIDL.~G OFFICER. The bill· will !Je passed ov.er. 

GAS AND ELECTRIC :ElEANCHISE& IN RAW Ali. 

'.rhe As ISTANT SECRETARY. Orders of business 125, 126, 127, 
128 129, and 130 are the so-called Hawaiian bills. 

The PRESIDING OFFICER. The Secretary will state the 
fir s t of those bills by title. 

The A~ssrsTANT SEcRETARY. The bill ( S. 2(\P2) granting a 
fmnchise for the purpose of' manufacturing and supplying gas 
and electric current in the districts of Wailuku and Makawao, 
county of Maui, Territory of Hawaii. 

l\Ir. NEW. l\lr. President, I should like to call the attention 
of the Senator from Montana [Mr. WALSH] to .the bill the title 
of which has just been stated and those· succeeding it, includ­
ing Senate bill 2067. I ask that I' may be permitted to make 
u general statement that will relate to the series ot so-called 
Hawaiian bills. 

The PRESIDING OFFICER. Is there objection? The Chair 
hears none, and the· Senator from Indiana will· proceed. 
• l\:Ir. NEW. Mr. President, five of the series of bills relating 
to Hawaii provide for the granting of franchises, and in the 
case of Senate bill 2067 the extension of a franchise which 
w:-.s granted to the street raHway company doing business in 
Honolulu. The other bills propo e to grant to electric-light 
companie-s franchises to furnish electric light to fbe cities . 
named in the bills. respectiYely. 

It has been customary for the Congress of the United States 
to ratify bills of this kind which have been passed by the 
Hawaiian Legislature. Tile bills now on the Senate calendar 
relating.. to Hawaii have in each in.stance been passed by the 
Hawaiian Legislature, having_ first been prepared by the public 
utilities commission of the Territory. 

l\Ir. WARREN. l\Ir. President-- -
The PRESIDING OFFI.CEU. Does the Senator from In: 

diana yield to the Senator from Wyoming? 
Mr. NEW. Certainly.' 
1\fr. WARREN. I aSk the · Senator whether in the bills as 

passed by the Territorial legi lature the grants are exclusive 
to tl:ie company or person, as the case may be, to whom the 
franchise is extended? 

Mr. NEW. No. 
l\Ir. President, unless ther'€ is occasion for further explana­

tion, I do not care to add anything more. 
The VICE PRESIDENm. IS there objection to the consid­

eration of Senate bill 2062? 
There being no objection, tile Senate, as in Committee of 

the Whole, praceeded to consider the bill ' (S, 2062) granting a 
franchise for the purpos-e or manufacturing and supplying gas 
and electric current in the . districts of Wailuku and Makawao, 
copnty of Maui, Territory of Hawaii, which was read, as follows: 

Be it enacted, etc., That D. C. Lindsay, of Kahului, county of Mnui, 
Territory of Hawaii, his as•30ciates, successors, and assigns, or such 
corporation . as ho or they shall cause. to be incorporated under the 
laws of the 'l'en:itory of IIawaii, and its successors and assigns (he 
and 1 they being hereinafter referred to as the association) 1 are hereby 
authorize(} and empowered oto manufacture, sell, furnish, and supply 
electric current for light and power purposes a.nd gas for use as fuel, 
for illuminating purposes, and other purposes, whicll the association 
may deem advisable, in the districts of Wailuku ancl Makawao, county 
of Maui, for the term • of aO . years from the date of the approval of 
this act by the Congress of the United States, subject to tbe limita­
tions in this act contained. 

SEC. 2. That' the association· shall have the right to erect, construct, 
operate, anti maintain at such place, within the limits m~tioned in 
section 1, as the board of supervisors of the county of l\faui shall 
ap:prove, such buildings, machinery, and ap:purtenances, and sucll 
poles, lines, wires, cables, H1mp-posts, conductors, and such other 
appliances as may be necessary for the production, manufacture, and 
storage and distril:mtion O't gas- and the • transmission, distribution, 
and supply of electric current to the consumer thereof, together with 
its various cy,products, a'S may- 1Je required from time to time during 
the existence of the rights hereby granted. 

SEC. 3. That the. association, fo1· the purpose of ulstrlbutln~ such 
gas aml electric current, shall have the right from time to tim~ to 
lay pipes or other conduits and erect poles, lines, wires, cables, lamps, 
lamp-posts, conductors, and conduits in, undet·, or over the streets, 
roads, and public places in the said districts of Wailuku and Makawao, 
and whenever supply pipes and mains, lines, conduits, and conductors 
shall be laid connection shall be made and1 pipes shall be laid f rom 
said mains and lines to the property line of the highway for tbe pur­
pose of supplying gas to the property holders adjoining such street, 
and each of such connections shall be with stopcocks inside of such 
pr.operty line : Provided, That notbing herein shall prevent the laying 
d,own of additional branches or connections. at any time when future 
requirements rende·r the same necessary. But the method~ by which 
such streets, roads, and places are to be used shall be subject to rules, 
regulations, and approval of the board of< supervisors, and all instt·uc~ 
tions and· directions made by said boaTd shall be strictly followe{I to 
the end that the general public shall be inconvi:mienoed as little as 
pos ible: A:na pt·cvidea also, That whenever any street, road, or other 
place shall be excavated and holes or trenches mado therein for laying, 
maintaining, replacing, or repairing such pipes, conduitsh or: conneo­
tions, or poles, lines, or conductors, such holes or trenc es shall be 
safeguarded and refilled as soon as possible, and the pavement, if any, 
and snch street, road, or other place shall : be replacid in . good' order 
andt like · condition by the association: Provided, That if such repair or 
restoration shall not be marle to the . satisfaction of the board of 
supervisors, within a reasonable time whereof they shall be the judge, 
they may cause it to be done at the expense of the association : A.ml 
provided further, That the association may be required to furnish to 
the board of supervisors, before making any street excavation or al­
teration, a good and sufficient bond for a sum to be fixed ' by the boat·d 
of supervisors to insure prompt replacement of such · portions of the ' 
streets and pavement& therefor-. 

SEc. 4. That the association shall also . have the right to maintain 
anll use gas and electric meters or other means, fot· measuring the 
amount of gas and electric current used ' ft·om time to time and in 
such . places as may be deemed neeessary, a.nd to operate the same fur 
all purposes connected with th.e use of such gas and. electJ:ic current, 
and shall also have the right to charge, receive, and collect from.. ali i 
consumers of gas and/or electric current reasonable prices as it may · 
from time to time fix and determlne: Ptovided, hcnoover, That the 
prlces cb::q·ged to all consumers substantially under the sam-e conditions • 
and circumstances- shall· be equal, and said association shall· also have 
the · right to charge cons'l,lmers or intended consu~ers. of gas. anll/or , 
electric current fol' the cost and . expense of1 makmg connections be· · 
tween the mains a.nd premises wb~e such gas and electric current is ~ 
to be -used and may also include the price for all connections, I!ipes, • 
gas fix.tnres wires, cables, and other materials neoossary. 

SEC. 5. That the association shall also have the right to cut ofi' ~, 
supply of gas and electric current from . any consumer who shallt re· 
fuse or fail to pay amounts due for gas Oi". electric current so. supplied ) 
by the association within sucli reasonable time as may be fix-ed for., 
payment of. the. same; but· such cutting oiL shall not prevent. the a.BSO· i 
ciation from using any remedies now or which may here:Uter be · 
authorized by law for collecting debts. 

SEC. G. That the r-ights andopowe<rS hereby gJ.'anted shall . be ex~rcised1 in such manner as to cau;;;e the least inconvenien~e to . th!'l public, and I 
the association shall proVIde gas of the best quahty obtrunablef wbich 
quality shall be subject to the control of such reasonable ru es and< 
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regulations as the public utilities commissiOn shall from time to time 
deem necessary, and curre:nt of proper and sufficient voltage and am­
perage and the buildings -and machinery, with all appurtenances to be 
erected, and general plant to be maintained in connection therewith, 
together with the offices, books. and accounts of the association, shall 
be open to examination and inspection at all times by the public utili­
ties commission of the Territory of Hawaii and the board of super­
visors, or some one duly authorized by them for that purpose. 

S&c . 7. That it is further provided that the rights hereby granted 
shall cease and determine it operations hereunder are not commenced 
by beginning the construction of buildings or other works for manufac­
turing or supplying such gas, or by laying pipes or conduits in any of 
the streets, roads, or places and installing machinery or making suitable 
arrangements for the supply of electric current and purchase, erection, 
and installation of poles, lines, wires, and cables within two years from 
and after the date of approval of this act by the Congress of the United 
States; and also if sufficient works are not completed and in operation 
to supply gas and elech·ic current, and if gas and electric current is not 
supplied within two years after such commencement. · • 

s-Ec. 8. That the association shall have power to mortgage the fran­
chise hereby conferred to secure the payment of bonds or other mone­
tary obligations incurred in the construction of buildings, machinery, 
pipes, conduits, poles., lines, wires, cables, and conductors and appurte­
nances, and the manufacturing and supplying of gas and electric cur­
rent as provided by this act. 

SEC. 9. That all property of every kind and nature forming or used 
as part of such gas and electric system, including this franchise, shall 
be exempt from any and all taxes under the Territory of Hawaii until 
the expiration of five years from and after the date of approval of this 
act by the Congress of the United States: Prvvicled, however, That if 
the association shall purchase or otherwise acquire the property and/or 
franchise of the Maui Electric Co. (Ltd.), an Hawaiian corporation. 
now carrying on the business of producing and selling electric light and 
power in the county of Maul, the property so purchased or otherwise 
acquired shall be entitled to the tax exemption herein provided for. 

SEC. 10. That one month after the P.xnirution of each calendar year 
there shall be payable to the treasurer of the county of Maui, for and 
on behalf of said county, 2~ per cent of the gross receipts of the asso­
ciation for all gas and electric current furnished to consumers 'under 
the terms of this act during the preceding 12 calendar months. 

SEc . 11. That the association shall, within one month after the ex­
piration of each calendar year, file with the board of super?"lsors a de­
tailed statement showing all of its receipts and expenditures during the 
preceding calendar year. 

SEc. 12. That the said association shall have the right to acquire, 
hold, or take over, either by purchase or lease, property, both real and 
personal, or mixed. and such other property as may be deemed neces­
sary or essential for the proper conduct of its business, but said asso­
ciation shall not have the power or right to purchase the franchise 
and/ or property of any other company of like nature, except with the 
approval of the public utilities commission. , 

Sse. 13. That this franchise may at any time be amended or repealed 
by the Congress of the United States or by the Legislature of the Terri­
tory of Hawaii with the approval of the Congress of the United States ; 
and the rights, privileges, and powers by this act conferred shall not 
be construed to be exclusive. . 

SEc . 14. That the 'l'erritory of Hawaii, the county of Maui, or any 
political subdivision thereof, within or including the districts of 
Wailuku and Makawao, may at any time after the expiration of 20 
years from the date of the passage of this act by the Congress of the 
United States, and upon six months' notice in writing to the associa­
tion, given pursuant to proper authority, acquire by purchase all the 
property of the association, subject to the then existing charges thereon. 
The amount to be paid to the association for such purpose shall be 
determined by the public utilities commission ; but such amount shall in 
no case exceed the actual cost or the actual value of the tangible prop­
erty or the actual cost of reproducing or replacing it, less •depreciation 
and les the charges thereon. The value of the franchise or good will 
or any other intangible element shall not be considered in determining 
the amount to be paid. 

Either the association or the purchaser may appeal to the Supreme 
Court of Hawaii from the decision of such commission by filing a writ­
ten notice of appeal with the commission within five days after the de­
cision is rendered. It shall thereupon be the duty of the commission 
immt:diately to certify up to the supreme court the record of its pro­
ceedings, showing in such certificate the valuation claimed by the asso­
ciatlon1 the valuation claimed by the purchaser, and the valuation as 
determmed by the commission. Such certificates shaU. be accompanied 
by copies of all papers, documents, and evidence upon wnich the decision 
of the commission was based, • and a copy of such decision. Upon any 
such appeal the supreme court may in its behalf take or require further 

• evidence to be introduced by either party. 
Within six months after the determination of the purchase price as 

aforesaid the same shall be paid to the association, and thereupon the 
franchise granted her~by shall cease and determine, and all the property 
of said association shall become the property of such purchaser without 

· any further conveyance; but said association shall make all such fur­
ther conveyances as may be desired by the purchaser and approved by 
said commission or said court of appeal. 

SEC. 15. That this franchise, and the person or corporation holding 
the same, shall be subject as to reasonableness of rates, prices, and 
charges, and in aU. other respects, to the provisions of cha{lter 128 of 
the Revised Laws of Hawaii, 1915, and amendments thereto, creating a 
public utilities commission in the Territory of Hawaii. 

SEc. 16. That the public utilities commission of the Territory of 
Hawaii is hereby granted power to order the company to make exten­
sions of its service lines whenever it shall be made to appear that said 
extension is a public necessity, and that the total plant of the com­
pany, including such extension or extensions, can be made to earn a 

: reasonable profit on the cost and maintenance of the same : Provided, 
That all orders of the public utilities commission herein pt·ovided for 
shaa be subject to review by the courts of the Territory as provided by 
law. 

Szc . 17. That this act shall take effect and be law from and after 
the date of its approval by the governor of the Territory of Hawaii, 
subject, however, to the approval of the Congress, to be secured within 
two years from the date of such approval by the governor. 

l\1r. WALSH of l\fontana. l\Ir. President, I have not been 
able to give my approval of any of these measures, although 
requested to do so by a number of gentlemen who are more or 
less interested in them. 

Bills identical in character with those before us have been 
passed by the Legislature of the Territory of Hawaii. They 
grant franchises to different companies, electric light com.: 
panies, an electric railway company, and similar companies. 
They are, as I am told, approved by the public utilities com­
mission of the Territory of Hawaii.. They are desired by the 
business people in the community and no protests have been 
offered against them . . So far as I am able to learn, that is the 
extent to which the inquiry into these bills has gone. No one, 
so far as I have been able to learn-and I have examined the 
hearings on the subject before the House--has gone into the 
question of the appropriateness of the legislation, considered as 
a new thing. Such action, such as has thus far been taken, 
seems to have been based upon the fact that these bills have 
been passed by the .Legislature of the Territory 9f Hawaii after 
hearings in relation to them. 

Mr. President, when the organic act of the Territory of 
Hawaii was passed Congress placed therein a provision to 
the effect that no exclusive franchise should be granted except 
by the approval of the Congress of the United States. Beyond 
that t11e Legislature of the Territory of Hawaii was giyen 
plenary legislative power. In this particular bill, and the ones 
that immediately follow, it was expressly provided by the Ha­
waiian Legislature that the franchises granted should no.t be 
exclusive, and, accordingly, under the plan of government for 
the Territory of Hawaii, we, as it seems to me, should have 
absolutely nothing to do with the matter. We granted full 
power to the Legislature of Hawaii to enact legislation of thi.s 
character. Of course, that is no reason why the Congress 
should not legislate 'upon the subject if it sees fit so to do, 
although to that extent we would be recalling the power 
granted to the Legislature of the Territory of Hawaii. 

However, Mr. President, when we do undertake· to legislate 
upon the matter we must, of course, legislate upon our own 
responsibility. We can not accept the judgment of the Legis­
lature of the Territory of Hawaii about it, or of the public 
utilities commission in the Territory of Hawaii. We ought to 
go into the question just as if we were sitting as the Legisla­
tu~e of the Territory of Hawaii or as the city council of the 
city of Honolulu, or whatever the municipality within which 
the corporations are to exercise their powers. No such con­
sideration has been gi\en to this proposed legislation.- We are 
asked to approve it simply because it was approved of there. 
For myself, I can not surrender my duty as a legislator in that 
way. If I am going to take any responsibility whatever for 
this legislation, I have got to take it up section by section and 
give it the approval of my own feeble judgment. That is the 
duty, as I conceive it, of every Member of this House and of 
the other House of Congress. As I said, that has not been 
done. The merits of the measure have never been investigated 
at all. 

For instance, we start out with this : 
That D. C. Lindsay, of Kahului, county of hlaui, Territory of 

Hawaii. his associates, successors, and assigns, ot· such corporation as 
he or they shall cause to be incorporated under the laws of the Terri­
tory of Hawaii, and its successors and assigns, • • • are hereby 
authorized and empowered to manufacture, sell, furnish, and supply 
electric current for light and power purposes and gas for use as fuel, 
for illuminating purposes, and other purp~ses. 

That is to say, we are giving this individual these corporate 
powers and franchises. 

Mr. President, a long time ago the people of this country con­
cluded that that was not the way to legislate, and by their 
various . constitutions they took away {rom their legislative 
bodies the power to grant special privileges and franchises of 
this kind and covered the subject by a general act, so that any· 
body could take advantage of its proYisions. 

Then, again, these franchises here are perpetual. 
Mr. NEW. Mr. President, will the Senator yield? 
The VICE PRESIDENT. Does the Senator from Montana 

yield to the Senator from Indiana? 
l\1r. WALSH of Montana. I yield. 
Mr. NEW. I think they are termina.ble--
Mr. WALSH of Montana. Oh, yes; I was going to say so. 
Mr. NEW. Upon the will of the public service colllllli~sion 

of Hawaii. 
Mr. vVALSH of :Montana. Ko; they are terminabie only 

whenever the community desires to · take them oYer upon pay­
ment of the inv.estment. 

l\1r. NEW. That would have to be done through the public 
sen·ice comrnis ion. 

l\Ir. WALSH of Montana. , Yes. That is what I was going to 
say-that a long time ago the people of this country concluded 
that that wa an unwise way to deal with franchises of this 
character, and they 11ut a limit upon them. In the old days 

,.-! 
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a street I'ail way company used to be granted a franchi~e inde­
terminable, perpetual, running on indefinitely, for all time. 

· Sometimes there was .and sometimes there was not a recaptur­
i.Dg clause in it. The more prudent .of the municipalities put a 
recapturing clause in it, but in more modern times no such 
franchise is ever granted; a limit is put. 

The ame thing occurred in c.onnection with the ·legislation 
which so long engaged the attention of this body known as the 
water power legislation. A very powerful influence was brought 
to bear in favor of making the franchises granted under that 
act perpetual in character, with the right, of course, in th~ 
Government of the United States or in the State to take them 
over at any time upon the payment of the am.ount invested in 
the enterprise; but the Congress of t11e United States refused 
to concede the wisdom of that course of . Procedure. It was 
argued in support of that contention, as it is now, that if you 

I organize a corporation upon that basis it will not be necessary 
to fix rates upon an amortization basis, and therefore rates 
can be lower; but that argument did not address itself with any 
particular force to this body, und so we fixed a limit of 50 years 

1 upon all franchises of that character. 
It may or may not be wise to grant a perpetual franchise in 

the Territory of Hawaii. It may or may not be wise to require 
that corporations to exercise franchises of this character be 
organized tmder general laws. I should think the same prin­
ciples ought to apply ; I should think the same _ru1es ought to 
govern in the Territory of Hawaii that we nave found it ad­
visable to adopt here; hut I do not know. The fact is that this 
question never has been gone into at all. 

Mr. Sl\lOOT. Mr. President, will the Senator yield? 
Mr. WALSH of Montana. I yield to the Senator. 
Mr. SMOOT. I want to call the Senator's attention to the 

fact that the first five bills provide for two franchises in the 
island of Maui, two in the island of Hawaii, and one in the 

; island of Kauai. I want to say to the Senator that in all five 
· of the islands there is a population of less than 170,000, mostly 
\ natives. It is true that the last bill here applies to the street 
railroads in the island of Oahu, and in. the island of Oahu 
most of the people, of course, live in Honolulu. 

As I say, this legislation is to furnish power and light and 
heat, in case such a thing were desired, in. those islands to not 
to exceed 170,000 people. That is quite a different proposition 
from granting a right of franchise for creating power in a 
growing city of the United States. I do not believe there is 
one of those companies in any one of those three islands that 
is making interest ou the amount of money that is invested; 
and the bill provides that at any time when the people of those 
i. lands want to .take over the plants they have a perfect right 
to do it, by paying, of course, the cost of the plants and the 
repairs that may have been made to the plants. 

I want to say to the Senator that it is an absolutely un­
thinkable thing that within the next 25 years in those three out­
lying islands the population will exceed 200,000. I can not 
conceive of it, and I have been in every part of all of those 

: islands. I know the conditions that exist there. I know the 
amount of land that is cultivated. I know what they are rais­
ing. I know that the possibilities I could imagine in my 
wildest moment never c~n be such that in those three islan~s 

,there are going to be many more than 200,000 people. Now, I 
, think the Senator will admit that with five franchises divided 
among 170,000 people to-day, with perhaps 200,000 20 years from 

j now, there can not be very much money made out of any of 
them. 

I know that the men who have put their money. into these 
. projects, or will put it into them, are not doing it for the pur-
1 pose of making money. They can not hope to do that; but 
, most of them have sugar plantations, and they have their 
families. Many of them live there, and they want to put in 
those little power plants to give the people that have to live 
there in carrying on their business some of the comforts of 
modern improvements. 
. I want to say to the Senator that I would not invest a single 

dollar in any one of these projects, not a single dollar, and I 
: do not believe that the men who are going to put up the money 
will put it up for the purpose of making money, because there 
is no earthly chance of their doing so. 

Mr. WALSH of Montana. 1\Ir. President, most of what the 
Senator from Utah says seems to me entirely irrelevant to the 
question. He is discussing the real merits of this measure as 
he views them ; but the point I am making is that no com­
mittee has made any inquiry at all along that line. That is 
the point I am making; but I want to say just a word with re­
spect to the views advanced by the Senator from Utah. 

It does not seem to me that the matter of sparse population 
. is of any consequence whate\er, because we ought not to im-

pose upon the people, even if they are few in number, a f:ran­
chise which we would deem unjust as applied to the people of 
our own cities and communities. We would not in the city of 
Helena grant anybody a perpetual franchise to run a street 
car line in our city. Nobody would think of proposing any 
such thing ; but the provision for a recapture is really of no 
consequenc~ at all. So far as that is concerned, it will be re­
called that when the water-power measure was under consid­
eration it was urged that at the end of the 50-year period, al­
though th~ Government of the United States might not be will­
ing to take over these plants and itself go into the business of 
operating them, somebody else might be quite willing to take 
over the property and to supply the public on very much more 
favorable .terms than the corporation to which the franchise 
was originally gi:ven; and that is why we put in the termina­
tion. S.o, Mr. President, it may be that at the end of 10, 15, or 
20 years the city of Honolulu or any one of th~ islands may 
not be willing as a community to take over the enterprise and 
acquire the plant, but some other corporation might be per­
fectly willing, to come in and take it, and that is the reason 
why we put a limit to the term of these franchises. 

That is all I care to say about the matter. It is a matter of , 
no consequence to me either one way or the other. I am merely 
calling attention to the fact that under the original scheme of ' 
government which we gave the Territory of Hawaii these 
measures never ought to have come here at all; but since they 
ha\e come here, if we are going to legislate upon the matter 
we ought to take up these measures just exactly the same as 
if w.e were legislating for a franchise to run a street car line 
right here in the city of Washington; and no one contends 
that these matters to which I have adverted have had the 
consideration of any of the committees of Congress. 

:Mr. ~TEW. Mr. President, if the Senator from Montana has 
concluded, I think he is a little unfair-! do not think he 
intends to be, but I think he is a little unfair-in what be says 
to the effect that no consideration has been gilfen to the merits 
of these bills by any. committee. 

The bills have been considered by the Committee on Terri­
tories and Insular Possessions and have been pretty definitely 
considered, too, at a meeting attended by the junior Senator 
from Pennsylvania [Mr: KNox], the Senator from California 
[Mr. JOHNSON], the_ Senator from Lonisiana [Mr. BBOUS ARD], 
the Senator from Georgia [1\lr. HAimrs], the Senator from Ohio 
[1\fr. WILLis], the Senator from ~orth Dakota [:Mr. LADD], 
myself, ~d perhaps· one or t\\'O others. The committee had 
before it the attorney general of Hawaii, who explained all 
these matters in detail to us. 'Ve had quite a number of other 
witnesses of prominence in the commercial life of the islands, 
none of whom, with one exception, ~as financially intere ted in 
any qf these franchise , and this one frankly said to us that 
he had a very modest financial intere t in the treet railway. 
company in Hawaii. 

Mr. President, undoubtedly all that the Senator from Montana 
says is technically correct as to the purely legal aspect of this 
matter; but all of these bills provide that they must be ratified 
by the Congress of the United States, that they shall not become 
operative until :after they have been so ratified by Congres . It 
has been the unvarying and unbroken custom with reference to 
every bill of ~s character that has been passed in Hawaii ince 
the organization of the Territory. • 
~~to what the Senator has said about the modem method of. 

granting franchises an:l putting them under the operation of 
public utilities commissions, we have in my State of Indiana 
to-day a fr~.nchise that exactly meets the· description that he 
gave a. few minutes ago, if I understood him correctly, an inde­
terminate franchise given to the treet railway there, which 
may be terminated at any-time at the will of the Public Service 
Commission, of course, upon proper evidence and proof. But, 
Mr. Preiident, I have prepared a joint resolution which I think 
should be substituted for these bills. I would like to have it 
read, and will then move its adoption as an amendment to Sen­
ate bill 2062 . 

The VICE PRESIDENT. The Seer tary will read the pro­
posed amendment. 

The READING CLERK. It is propo ·ed to strike out all after 
the enacting clause and to insert : 

That the act of the Legislature of Hawaii (act 134 of the esslon 
Laws of 1917), entitled ·'An act to authorize and provide for the 
manufacture, maiJ:itenance, distribution, and supply of electric current 
for light and power within the district of Hamakua. on the island and 
county of Hawaii. Territory of Hawaii," approved by the governor of 
the Territory of Hawaii April 30 A. D. 1917, as amended; the act of 
the Legislature of Hawaii (act 1B5 of the Session Laws of 1919 ), en­
titled ".An act to authorize and provide for the manufacture, main­
tenance, distribution, and supply of electric current for light and v.ower 
within. the district of Hana, on th~ island and county of Maui, Terri­
tory of Hawaii," approved by the governor of the Territory of Hawaii 
on April 25, A. D. 1919; the act of the Legi ··Iature of Hawaii (act 101 

... 
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of the Session Laws of 1921), ent itled "An act to authorize and pro­
vide for the manufacture, mai ntenance, distribution, and supply of 
electric current for Jight and power within tb~ distri.cts of North ~~ 
South Hilo a nd Puna, in the county of Hawaii, Territory of Hawan, 
approved by the governor of the ·Territory of Hawaii on April· 16, 
A. D. 1921; the act of the Legislature of the Territory of Haw~ (act 
103 of the Session Laws of 1921), entitled "An act to authoriZe and 
provide for the manufacture, maintenance, distribution, and supply of 
electric current for light and power within Kappa and Waiponli1 in the 
district of Kawaihan, on the island and county of Kauai, T~.rntory of 
Hawaii," approved by the ~overnor of the Territory of Hawan on April 
16, A. D. 1921 ; the act or the Legislature of the Territory of H~waii 
(act 184 of the Session Laws of 1.921), ~titled "An act granting a 
franchise for the purpose of manufacturing and supplying gas and ele~­
tric current in the districts of Wailuku and Makawao, county of MaUl, 
Territory of Hawaii," approved by the governor of the Territory of 
Hawaii on April 26 A. D. 1921; and the act of the Legislature of the 
TerritorY of Hawall (act 186 of the Session Laws of 1921), entitled 
".An act to amend an act entitled 'An act to authorize and provide for 
the construction, maintenance, and operation of a street railway or 
railways in the district of Honolulu, island of Oahu,' enacted by the 
Legislature of the Republic of Hawaii July 7, 1898, and granting a 
franchise to the Honolulu Rapid Transit & Land Co. to operate a street 
railway in the district of Honolulu, providing for the operation of the 
same, and providing for the purchase of the same by the city and county 
of Honolulu," approved by the go>ernor of the Territory of Hawaii on 
April 26, A. D. 1921, are hereby ratified, confirmed, and approved. 

SEc . 2. That Congress, or the Legislature of the Territory of Hawaii 
with the approval of Congress, may at any time alter, amend, or repeal 
any or all of the above acts. 

1\Ir. NEW. Mr. President, I move to strike out all after the 
enacting clause of Senate bill 2062 and 'that there be inserted 
in lieu thereof the language of the joint resolution just read. 

lr. WALSH of 1\Iontana. I apprehend that the Senator from 
Indiana does not intend that the :repealing act of the Legisla­
ture of Hawaii should require the approval of Congress. It 
seems to me that if the Territory of Hawaii wants to repeal 
this act they ought to be permitted to do it without submitting 
it to the decision of Congress. 

l\Ir. NEW. Section 2 reads: 
That Congress, or the Legislature of the Territory of Hawaii with 

the approval of C?ngress, may at any t:iro.e alter, amend, or repeal-

And so forth. 
I have included the words "with the approval of Congres ·," 

which, I think, should be stricken out. 
1\fr. WALSH of Montana. That is the point I w.as making. 

I suggest to the Senator that he ought to strike out "with the 
approval of Congress." Let Congress repeal the action or let 
the Legislature of the Territory of Hawaii do that; but if the 
people of the Territory of Hawaii want the .act repealed, and 
act accordingly, the repeal ought not to be heUl up to await the 
slow processes of Congresss. 

Mr. NEW. The Senator's suggestion is that the words "with 
the approval of Congress " be stricken out? 

Mr. WALSH of Montana. Yes. 
l\lr. NEW. They should come out. That is all right, and I 

ask to have the amendment modified accordingly. 
The VICE PRESIDENT. The Senator from Indiana. modifies 

his amendment. 
1\Ir. WILLIS. 1\Ir. President--
The VICE PRESIDENT. Does the Senator from Indiana ' 

yield to the Senator from Ohio? 
l\fr. NEW. I do. 
1\Ir. WILLIS. The Senator will recall that I was called 

a-way during most of the healing on this matter; therefore I 
.ask the Senator for some information, as I want to be sure that 
I understand the situati{)n. All of these bills, from Senate bill 
2062 through Seru:tte bill 2067, inclusive, have been passed by 
the Territorial legislature, have they? 

Mr. J\TEW. They have. 
l\Ir. WILLIS. I was going to invite the attention of the 

Senator to the fact that the forms of the bills do not seem to 
indicate that. 

l\Ir . . J\""EW. They have all been passed by the Territorial 
legislature. 

l\Ir. ·wiLLIS. For example, Senate bill 2066 seems to cover 
an original grant of power. 

l\1r. NEW. They ha\e all been passed by the Territorial 
legislature. 

l\lr. WILLIS. I understand now that the Senator does not · 
intend to undertake to have any of the other bills passed; 
that tltis takes the place of all of them. 

l\Ir. NEW. This bill, as amended by substituting the lan­
guage of the joint resolution, will take the place of all of them. 
If it is .adopted as an amendment to Senate bill 2062, I shall 
then ask that the other bills in this series, -down to and includ­
ing Senate bill 2067, be indefinitely postponed. 

The VICE PRESIDENT. The question is on the amendment 
offered by the Senator from Indiana. 

The amendment "·as agreed to. . . 
The bill was reported to the Senate as amended, and the 

aml:'ndmcnt was concurred in. 

The bill was ordered to be engrossed for a third reading, 
read the third time, and passed. 

The title was amended so as to read: "A bill ratifying, 
confirming, and approving certain acts of the Legislature of 
Hawaii granting franchises for the manufacture, distribution, 
and supply of gas, electric light, and power, and the construc­
tion, ·maintenance, and operation of a street railway, and for 
other purposes." 

Mr. NEW. No\v, Mr. President, I move that Senate bills 
20.631 2064, 2065, 2066, and 206!7 be indefinitely postponed. 

The motion was agreed to. 
RELIEF OF .A.L.FRED CLUFF .AND OTHER ARIZONA. SETTLERS. 

The bill ( S. 391) for the relief of Alfred Cluff and certain 
other settlers at Fo1·estdale, Apache County, Ariz., who were 
evicted from their homes by reason of a change in the location 
of the north boundary of the White Mountain or San Carlos 
Apache Indian Reservation, was considered as in Committee of 
the Whole, and was read, as follows : 

Be it enacted, etc., That the Secretary of the Treasury be, and he is 
hereby, authorized and directed to pay, out of any money in the Treas­
ury of the United States not oth&-wise appropnated, to Alfred Cluff, 
of M:esa, Ariz., $2,500 ; to Orson Cluff, of Mes~, Ariz, $3,000; to Henry 
E. Norton, of :Pima, Ariz., $15,000; to William B. Ballard, of Pima, 
Ariz., $3,500; to Elijah Haneock, of Eden, Ariz., $6,000 ; to Mrs. l:lusan 
R. Saline, -of Pima Ariz., $6,000; to Oscar Mann, of Provo Bench, 
Utah, $2,500 : to Cclia Thayne, of Orangeville, Utah, $5,000 ; to William 
E. Cox, of Union, Utah, $2,500; to Theodore Farley, of Provo Bench, 
Utah, $2,500 ; to Adelaide Laxton, of Show Low, Ariz., $1,000 ; to 
Clara L. Tenney, of Taylor, Ariz., $5,000 ; to George M. Adams. o! 
Show Low, Ariz., $3,000; to Charlotte Jensen, of Egar, Ariz., $5,000; 
to Sophia Huff, of Bluewater, N. Mex., $1,500; to Peter H. McBride, 
of Pima, Ariz., $5,000 ; to David Edward Adams, of Central, Ariz., 
$7,500; to Mrs. M. J. Ellsworth, Mesa City, Ariz., $2.500; and to the 
heirs of J. H. Frisby, late of Provo, Utah, $3,000 ; in ail, not more than 
$72,000, in foll compensation for loss and damage sustained by reason 
of .the eviction of said persons from lands at the place 1.-nown as For­
estdale, in Apache County, Ariz., which lands were settled upon, im­
proved, and cultivated by said persons, as part of the public domain, 
beginning in the year 1878, but thereafter, during the year 1882, the 
northern boundary line of the White Mountain or San Carlos Apache 
Indian Reservation was removed a.nd extended north about 10 miles, 
more -or less. the result of which change in the location of said bound­
ary line caused said lands to be included within and made a part of 
said reservation, and by reason of the inclusion of said lands within 
said reservation, thP. said persons were evicted from their homes by 
the military authorities of the United States; and said sums are hereb-y 
appropriated for the purpose of reimbursing said persons or their heirs 
for loss and damages to their improvements, crops, personal property, 
and the value of their homestead rights : Provided, lzotoever, '.rhat the 
Secretary of the Treasury shall make no payment to any of said per­
sons, or to their heirs, for any of said losses and damages until and 
unless the Secretary of the Interior shall have ascertained and deter­
mined that in his opinion the amounts herein proposed to be paid to 
said pers.ons are equitable, and in proportion to the losses and uam-
1lges actually sustained by said persons, and in the event that the 
Secretary of the Interior shall determine that a less amount than the 
sums named herein is equitably due to any of said persons the Secre­
tary of the Treasury is hereby authorized and directed to pay to such 
person, or to his or hltr heirs, the sum so determined by the Secretary 
.of the Intelior : P1·ovidea tu·rt1~e1·, That none of the moneys appro­
priated by this act shall be paid to any person other than the claimant 
named herein, or his or her heirs, and that no lien of any kind shall 
be recognized by the Secretary of the Treasury in making payment here­
under, and that no attorney's fees shall be paid by the said Secretary 
out of any money appropriated by this act. . 

.l\fr. ASHURST. Mr. President, I am very anxiou to have 
this bill passed. A practically similar bill passed the Sixty­
fourth .and the Sixty-fifth Congresses. 

The bill was reported to the Senate without amendment, or­
dered to be engrossed for a third reading, read the third time, 
and passed. 

HOMES OF REFUGE FOR JUVENILE OFFEKDERS. 

The bill ( S. 1010) to amend s~ctions 5549 and 5550 of the 
Revised Statutes of the United States was considered as in 
Committee of the. Whole. 

The bill had been reported from the Committee on the Judi­
ciary with amendments. The first amendment was, on page 1, 
line 3, to strike out the words " the provisions of sections " 
.and to insert in lieu thereof the word " section " ; on the same 
line to strike out " and 555Q " ; on line 4, after th-e word " and," 
to strike out the words "they are, extended so as to apply, in 
the discretion of the trial judge, to the cases of women and 
girls over the age Qf 16. as follows," and to insert the words 
'
4 it hereby is, amended by adding thereto the following " ; on 
page 2 line 3, after the word " said," to strike out the word 
•: secti~ns " and to insert in lieu thereof the word " section " ; 
and, on line 4, to strike out " ancl 5550,'' so us to make the sec­
tion read: 

That section 5549 of the Revisoo Statutes of the United St!ites 
be and it hereby is. amended by adding thereto the fo-llowrng: 
"whenever a woman or girl shan be convicted ot le~dness, prostitu­
tion. or similar offenses, under circumstances render~g such offense 
puni. bable by imprisonment under tl_le l::ws of the Umted Stat~s, such 
woman or girl may be confined, durmg Lhe term of sentence, m some 
home of reftta':! to be designated by the Attorney General, in the mann-er 
provided in the case of juvenile offenders, by said section 5549, when. 
iu the opinion of tbe presiding judge, .that . course seems jl~Stified by 
the drcumstnnces of the case and the mtelhgence and prevwus char-
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acter of the offender: Provided, ho1cever, That this act shall not apply 
to the case of any woman who has previousls been twice convicted of 
similar offenses in the co.uts of the United States, or who, at the time 
of her arrest, was conducting or managing a house of prostitution. 

The amendment -was agreed to. 
The next amendment was, on page 2., after line 11, to insert a 

new section, as follows : 
SEc. 2. That section 5550 of the Revised Statutes of the United 

States be, and it hereby is, amended so as to read as follows: 
" SEc. 5550. The Attorney General shall contract with the managers 

or persons having control of such houses of refuge for the imprison­
ment, subsistence, and proper employment of all such juvenile or female 
offenders, and shall give the several courts of the United States and of 
the District of Columbia notice of the places so provided for the con­
finement of such offenders; and they shall be sentenced to confine­
ment in the house of refuge nearest the place of conviction so desig­
nated by the Attorney General." 

Mr. KING. A.s I understand this bill, I am in favor of it. 
The Senator from Georgia [1\fr. WATSON] asked me, when it 
was up before, to keep him advised if it came up again. I 
dislike to interrupt the passage of the bill, but I feel, in view 
of his reque t, that I should do so. 

1\fr. WALSH of Montana. I have no objection. It is a bill 
• which came from the Department of Justice, and is recom­

mended by them. I have no objection to its going over. 
l\fr. KING. I ask that it may go over until the next calendar 

day, and I will advise the Senator from Georgia so that he may 
take such course as to him seems best. 

The VICE PRESIDENT. There being objection, the bill will 
be passed over. - · 

CHARLES K. BOl\"D. 
The bill (S. 62) for tlle relief of Charles K. Bond, alia Kim­

ball W. Rollins, was announced as next in order. 
l\Ir. KING. Let that go over. 
The VICE PRESIDENT. On objection the bill \~ill be passed 

over. 
AMENDME TT OF THE RULES-EXECUTIVE BUSINESS. 

The resolution (S. Res. 73) amending Rules XXXVII anti 
XXXVIII of the Standing Rules of the Senate so as to provide 
for the con ideration of nominations and treaties in open execu­
tive session unless otherwise ordered was announced as next 
in order. 

Mr. SMOOT. Let that go over. 
The VICE PRESIDENT. The resolution will be passed over. 

TEMOAK BAND OF HOMELESS INDIANS. 
The bill (S. 224) authorizing the Secretary of the Interior to 

purchase a tract of land with sufficient water right attached, 
for the use and occupancy of the Temoak Band of homeless 
Indians located at Ruby Valley, Nev., was considered as in 
Committee of the Whole, and was read as follows : 

Be it enacted, etc., That the sum of $25,000, -or so much thereof as 
may be necessary, is hereby appropriated, out of any moneys in the 
United States Treasury not otherwise appropriated, to enable the Secre­
tary of the Interior to purchase a tract of land, with sufficient water 
right attached, for the use and occupancy of the Temoak Band of 
homeless Indians, located at Ruby Valley, Nev.: Provi.d.ed, That the title 
to said land is to be held in the United States for the benefit of said 
Indians : And provided further, That the sum ,hereby appropriated shall 
be immediately available and remain so until expended. 

The bill was reported to the Senate without amendment, 
ordered to be engrossed for a third reading, read the third time, 
and pas ed. 

INTERSTATE HIGHWAY SYSTEM. 
The bill ( S. 1355) to provide for the establishment, construc­

tion, and maintenance of a post roads and interstate highway 
system, to create a Federal highway commis ion, and for other 
purposes, was announced as next in order. 

Mr. WARREN. Let that go over. 
The VICE PRESIDENT. On objection the bill goes over. 

STEVENS A 'D FERRY COUNTIES, WASH. 
The bill ( S. 1168) to authorize the payment of certain taxes 

to Stevens and Ferry Counties, in the State of Washington, and 
for other purposes, was announced as next in order. 

Mr. KING. Let that go over. 
1\lr. JONES of Washington. I hope the Senator will not insist 

on his objection. A provision covering this matter was passed 
in the last Indian appropriation bill. 

The VICE PRESIDENT. The bill goes over. 
EXPORTATIO" OF FARM PRODUCTS. 

Mr. NORRIS. l\Ir. President, I pre ume the call of the calen­
dar end at 2 o'clock, does it n.ot? 

The VICE PRESIDENT. It does. 
1\lr. NORRIS. The hour of 2 o'clock having arrived I move 

t.bat the Senate proceed to the consideration of the bill (S. 1915) 
to provide for the purchase of farm products in the United 
States, to sell the same in foreign countries, -and for other pur­
pQses. 

The VICE PRESIDENT. The question is on the m9tion of 
the Senator from Nebraska. 

Mr. STERLING. Mr. President, I suggest the absence of a 
quorum. 

The VICE PRESIDENT. The Secretary will call the roll. 
The reading clerk called the roll and the following Senators 

answered to their names : 
Ashurst Harrison Myers 
Ball Heflin Nelson 
Borah Jones, Wash New 
Brandegee Kellogg Nicholson 
Broussard Kendrick Norbeck 
Capper Kenyon Norris 
Caraway Keyes Oddie 
Curtis King Overman 
Dial Ladd Pittman 
Edge La Follette Poindexter 
Ernst Lenroot Pomerene 
Fernald Lodge Ransdell 
Fletcher ~fcCormick Reed 
Frelinghuysen McKellar Sheppard 
Glass McKinley Smoot 
Hale Mc~ary ·spencer 
Hat·ris Moses Stanfield 

Stanley 
Sterling 
Sutherland 
Swanson 
Trammell 
Underwood 
Walsh, Mass 
Walsh, Mont 
Warren 
Watson, Ga 
Weller 
Williams 
Willis 

The VICE PRESIDENT. -Sixty-three Senators ha·ving 
answered to their names a quorum is present. The question is 
on the motion of the Senator from Nebraska that the Senate 
proceed to the consideration of Senate bill 1915. 

Mr. STERLING. I ask for the yeas and nnys on the motion 
of tbe Senator from ·Nebraska. 

The yeas and nays were ordered. 
Mr. WALSH of :Montana. Mr. Pre ident, I under tand that 

the prohibition enforcement bill is the unfinished but:iness. Am 
I correct? 

The VICE PRESIDENT. The Senator is in error. There is 
no unfinished bus in e. ·s. 

l\Ir. McCORMICK. l\1r. President, I under tand that the 
Senator from Nebraska has moved to take up the agricultural 
purcha e bill and that, that motion failing, the Senator from 
South Dakota [Mr. STERLING] purposes to move to take up the 
supplemental Volstead bill. 

l\1r. STERLIXG. That is what I expect to do. 
l\Ir. WALSH or Montana. l\Ir. President, I urn in fav01.- of 

both bills, but the prohibition bill has had consideration in the 
Senate repeatedly. I was laboring undei· the impression that it 
had been made the unfinished business. I think we ought to try 
to tinish one measure at a time. If it is the purpo e of the 
Senator from South Dakota, in cnse the motion of the Senator 
from Nebraska does not prevail, to move to take up the pro­
hibition enforcement bill I shall feel impelled to vote againrt 
taking up the bill proposed by the Senator from ~ebra ka. As I 
have studied it I am disposed to favor the bill, but I believe 
that we ought to try to finish one thing before taking up another. 

l\It. STERLING. Mr. President, the Senator from Montana 
has stated my views. I think that is the reasonable thing to do 
under the circumstances. The prohibition enforcement bill has 
been before the Senate on two occasions and we have made 
considerable progress and a number of speeches have been made 
on the bill. The bill is pending, and it seems to me that we 
can dispose of it within a day, or not much longer time than 
that 

There is an urgent reason why prompt consideration should 
be given to the bill, and it is this: The bill forbids the pre­
scribing of beer for medicinal purposes. Under the ruling of 
the Attorney General the national prohibition act will permit 
of the prescribing of beer. The Internal Revenue Commissioner 
is now being be. ieged by the manufacturers of beer to make 
rules and regulations governing such manufacture. Since tha_t 
is the situation and the Internal Revenue Commi sioner hardly 
knows what to do under the circumstances, it is necessary, I 
think, that we take speedy action on the bill, the passage of 
which I am urging. 

May I say that I am quite in sympathy with the de ire of the 
Senator from Nebraska to bring his bill up · for consideration. 
The other day when the matter was under discu. sion as to 
whether the Congress should adjourn or not, I opposed adjourn~ 
ment, and one of the reasons I gave in opposition to adjourn­
ment was this pending bill, consideration of which I think should 
be had by the Senate; but because we have already proceeded 
this far in the consideration of the prohibition bill, and because 
of the n~essity arising out of the demands of the manufacturers 
of beer for regulations governing its manufacture, I think we 
ought to take action on the prohibition bill. 

~fr. JONES of Washington. Mr. President, I favor very 
much the purpo e of the bill of th~ Senator from ~ebraska, and 
rather think I shall vote for it, but I think the other bill should 
be taken up first. It has had consideration twice in the Senate. 

I make the point of order that the motion of the Senator from 
Nebraska was not in order when made. The call of the calendar 
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had not been completed under the rule. The Chair had not 
announced the conclusion of the morning hour. The morning 
hour is that time up to "2 o'clock, and unde:r the rule the call of 
the calendar was in order when the motion was made by the 
Senator from Nebraska.. I therefore make the point of order 
that the motion of the Senator from Nebraska was not in order 
when made. 

1\Ir. NORRIS. On the point of order, I desire to say that I 
did not make the motion until 2 o'clock. I can not think that the 
Senator is really in earnest abQut this matter. 

l\Ir. JONES 9f ·washington. I -was watching the clock, be­
cau ·e a bill in which I was interested had just been reached 
on the calendar, and was pending on objection of the Senator 
from Utah [~1r. KING}. It was two minutes of 2 o'clock by 
the clock which I was watching when that bill was called up 
and the Chair had not yet announced the conclusion of the 
call of the calendar under the rule. 

l\1r. NORRIS. I asked the Chair when I obtained recogni­
tion if the can of the calendar ended at 2 o'clock. After the 
Chair assented to that I said, "The hom· of 2 o'clock haying 
arriYed," and so forth. If the houl' of 2 o'clock had not aT­
riYed then the Chair of course would baYe said so then when 
I made the statement. 

The Senator has been discussing the merits of the motion 
to take it up, and of course, after 2 o'clock, it is debatable. The 
very fact that the Senator makes an argument before he makes 
the point of order is an admission that there is no point to 
his point of order. 

Mr. JONES of Washington. Ko; 1\Ir. President, it is not an 
admission at all. 

Mr. NORRIS. A motion made before 2 o'clock is not debat­
able. The whole Senate has proceeded on the ground that the 
motion which I made is debatable and has been debating it, I 
propose to debate it a little and I ask the particular attention 
of the Senator from Montana [1\Ir. WALSH] and those who 
think as he does. · . 

It is said we ought not to displace the beer bill with the. 
farmer bill because we have considered the beer bill once or 
twice on other occasions. Both times it was during the morn~ 
ing hour. I wish to say to the Senator from Montana and to 
the Senate that the bill which I haT"e made a motion to take up 
was reported by the Committee on Agriculture and Forestry 
and placed on the calendar while the other bill was still pend· 
ing before the Committee on the Judiciary and before it was 
reported to the Senate. When I reported the bill I gave notice 
then that I would ask to take it up as soon as possible. Later 
on I gave another notice that I would ask the Senate to take 
it up as soon as the so-called bonus· bill was out of the way. 
I ga Ye the first notice. 

row comes the Senator from South Dakota with his beer 
bill, it having in the meantime been reported a week after my 
bill had been placed on the calendar. I have talked with him 
a good many times about it ahd I wisb to .. be fair about it. I am 
not fighting his bill, although I have been practically forced 
into the attitude of doing it. I said then, "I shall not object 
to that bill coming up during the morning hour if you think 
you can pass it then." He took it up during two morning hours 
and failed to secure its passage during that time. I waited 
to-clay until 2 o'clock and did not make the motion until the 
morning hour had gone by. · 

There is no comparison when we come to the importance of 
which we should consider first. I have stated the facts and 
those facts all lead, it seems to me, if we want to be square 
and fair, to the consideration of the farmers' financing bill first. 
But let us lay that aside. Let us sa:y that we were not here 
fir t and did not get here first. Let us take up the importance 
of the two measm·es. 

En;rybody"'bere ~d everybody elsewhere knows that agricul­
ture 1s on the pomt of bankruptcy; that in every place the 
fa:mer is down and ou~. It is conceded that if we can do any­
thmg we ought to do 1t and we ought to do it now; that we 
ought to do it first; that we ought to do it right away. Delay 
i · dang~rous .. If this bill is to become a law, it ought to be 
pa sed Immediately. We must remember that this is a Senate 
bill; that it will haye to go to the other House while the beer 
bill is a House bill which has already passed' that body. It 
ha , therefore, passed along one-half of its legislatiYe journey 
::tnd has not so far to go to final enactment. 

I am not finding fault with the Senator or the person who 
says that this bill which is aimed to help the farmer is wron(J' · 
I am not finding fault with or criticizing anyone who is op: 
posed to it; everyone has a right to his opinion about that. 
Perhaps we are wrong. The Agricultural Committee thou(J'ht 
this legislation would do some good and help out in °an 
emergency. In the course of ordinary procedure weeks will 

have to elapse before it can get through the other House~ If 
amended there~ the bill will lurre to go to conference. The other 
bill, as. I haYe stated, i halfway through. 

What does the other b-ill do? I do not belieye anyone here 
will. accuse me of not being a friend of tempet·ance legislation. 
Durmg the 18 years that I haY'e sened in Congress I have never 
yet been accused of not voting for temperance measures and 
I do. not believe I shall be accused now of trying to do' such 
a thmg. Suppose, howeYer, the bill of the ~enator from South 
Dakota shall not be enactecl right away; suppose a few more 
bottles of beer in the meantime are prescribed for medicine and 
that somebody drinks them; is that going _ to hurt anybody? 

Mr. BROUSSARD. 1\Ir. President-- . 
The VICE PRESIDENT. Does the Senator from Nebraska 

yield to the Senator from Louisiana? 
Mr. NORRIS. I yield to the Senator from Louisiana. 
Mr . .BROUSSARD. I should like to suggest to the Senator 

from Nebraska that although on March 3, 1921, the then 
At~orney General of the United States gave an opinion in 
which he stated that the Commi" ioner of Internal Revenue had 
~o discretio~ar~ power in the issuance of permits, that opin­
IOn up to thts tlll1e has not been set aside; so there is no. need 
for hm·ry apparently in authorizing the Commissioner of In· 
ternal Revenue to deny to citizens the permits to which the 
law entitles them. 

Mr. STERLING. If the Senator from Kebtaska will permit 
me, I merely wish to say, by way of answer to the Senator 
from Louisiana, that there is a special hurry just now for this 
proposed legislation if it has not. e::risted prior to this tiwe. 
It is because of the demand which is made by the breweries 
on the Commissioner of Internal Revenue to make rules and 
regulations that will allow them to proceed with the manu­
facture of beer. That is the reason for the hurry. 

Mr. BROUSSARD. l\Ir. President--
l\lr. NORRIS. Let me go just a step farther. I do not wi h 

to be placed in an attitude where I might lose the floor by 
other Senators making speeches, for before I sit down I nm 
going to make a motion, and I had rather not yield. 

On the one hand is the importance of dealing with the agri­
cultural condition, which everybody understands; it will be 
unnecessary for me to describe it. An emergency is before us 
now. On the other hand, here comes the Senator from South 
Dakota [Mr. STERLING] with his little bill in one hand and an 
empty beer bottle under his arm, demanding that the entire 
country shall stop, that Congress shall hesitate, that eYerrbody 
shall hold his breath until we can pass a law that will prevent 
some doctor giving a prescription which "Will let somebody drink 
a. glass of beer. It seems. to me there is no compari~on be­
tween the importance of these two bills, l\Ir. President~ 

1\:lr. ST.Al\TLEY. Mr. President--
The VICE PRESIDENT. Does the Senator froru Kel>rnska 

yield to the Senator from Kentucky? 
Mr. NORRIS. I will yield for a question. 
1\fr. STANLEY. I should like to suggest that the Senator 

from Nebraska is ve:ty near eollllllitting lese majesty, and that 
he should proceed with more deferential regard to solemnity 
of this subject. 

1\fr. NORRIS. It is probably lese majesty to state that a 
bottle of beer may not find a consumer in this kind of'weather. 
T.hat ma.y be lese majesty, but, 1\!r. President, since I have the 
floor, since I have been recognized, and it is 20 minutes aftt:>r 
2 o'clock, in o-rder to avoid the possibility of the Chair sustain· 
ing the point of order which has been made by the Senator 
from Washington [Mr . .ToNEs], I now move that the Senate 
proceed to the consider-ation of the bill ( S. 1915) to provide 
for the purchase of farm produ-cts in the United States, to . ell 
the same in foreign countries, and for other purposes. 

Mr. STERLING. On that I ask for the yeas and nays. 
The yeas and nays were ordered. 
Mr. JONES of Washington. The Senator concedes the point 

of order--
Mr. NORRIS. I do not concede the point of order. 
Mr. JONES of ·washington. But I am going to vote for his 

motion, because I feel satisfied that as soon as his bill is dis­
posed of the bill of the Senator from South Dakota will be con· 
sidered and passed. 

Mr. MOSES. I suggest the ab ence of a quorum. 
The VICE PRESIDENT. The Senator from New Hamps::hire 

suggests the absence of a quorum. The Secretary will call the 
roll. 

The reading clerk called the roll and tlH' follo"ting Senators 
answ~.red to their n.ames: 
Borah 
Brandegee 
Broussard 
Bursum 

Caraway 
Curtis 
Dial 
Edge 

Ernst 
Fernald 
Fletcher 
Frelinghuysen 

Glass 
Rule 
H&.rris 
HarriSOll 
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Heflin l\IcKinley Pomerene 
Jones, Wash. McNary Ransdell 
Kellogg Moses Reed 
Kendrick Myers Sheppard 
King Nelson Shortridge 
Ladd New Simmons 
La Follette Norris Smoot 
Lenroot Oddie Spencer 
Lodge Overman Stanfield 
McCormick Pittman Stanley . 
McKellar Poindexter Sterling 

Sutherland 
Swanson 
TrammeU 
Underwood 
Walsh, Mass. 
Walsh, Mont. 
Watson, Ga. 
Williams 
Willis 

The VICE PRESIDENT. Fifty-eight Senators haYing an­
swered to their names, a quorum is present. 

Mr. EDGE. :Mr. President, on the question of precedence of 
the two important bills which it is sought to bike up for con­
sideration I find myself in a peculiar position th&t is, perhaps, 
best illustrated by an incident which occurred during the war 
which may be familiar to Senators. .An Irishman being asked 
which country he favored in the hostilities said, " I am J?eutral; 
I do not care who whips the Germans." As I look upon these 
two measures as they appear in their present form, I am 
against both of them, which .makes it rather difficult to vote 
for either to have precedence. I am thoroughly impres ed with 
the necessity of doing something for the agricultural inter­
ests; not, however, as provided for in the bill which we will 
shortly have an opportunity to discuss, but I think from that bill 
something practical·may be evolved. I hope that may be the 
outcome, becaus~ I thoroughly recognize the situation. . 

As to the other bill, perhaps this is not the time to discuss it. 
It is, indeed, under such conditions difficult to decide between 
two evils, but at the proper time I propose to briefly discuss 
each measure, and care little which has precedence. 

l\:Ir UNDERWOOD. l\Ir. President, before the pending m~ 
tion is voted upon I desire to say a word. I do not doubt, 
and I do not suppose there is a Senator on the floor who 
doubts, that the Senate will take up the so-called prohibition 
enforcement bill very shortly, as soon as the so-called agli­
cultural bill is disposed of, if the Senate makes the latter 
measure the unfinished business; but if the prohibition bill is 
taken up for consideration and the motion of the Senator from 
Nebraska is voted down and the agricultural bill thereby forced 
back to the calendar, I think, then, it will be very doubtful 
whether the agricultural bill can come up at all, whether it 
can be taken up this summer, whether it can come up before 
the tariff bill is laid before the Senate. ' 

Mr. SIMMONS. Mr. President, T wish to say to the Senator 
that if it does not come up, there will be some other bill. that 
will not come up. 

Mr. UNDERWOOD. I am in sympathy with what the Sena­
tor from North Carolina says; but I think it is a doubtful issue 
if the pending motion is lost, whereas there is no doubt about 
the other bill coming up. 

Now I wish to ay a few words concerning my reasons for 
supporting the agricultural bill. It may be going a long way 
to lend Federal money to a corporation, but we have loaned 
a billion dollars or more to the shipping corporation ; we have 
loaned a large amount of money to corporations organized to 
take care of railroad credits ; and this is a bill to organize 
a $100,000,000 corporation, with a loaning capacity to issue 
bonds of $1,000,000,000, to aid in the financing of the c1·ops of 
the country. 

As I said the other day, I am not so optimistic as to claim 
that this bill is going to be effective to any great extent in con­
nection with financing the crop this fall, for it will take time to 
get it into operation, and I am not going to bold out to tho e I 
represent that I am going to do something for them at this time 
that probably will not be accomplished. If I did, it would only 
create a disappointment and probably affect the usefulness of 
the bill in the future; but I think the great difficulty with agri­
culture is the establishment of its markets, coordination of 
effort in trying to reach the markets, marketing the crop, and 
I think this bill will be helpful along that line. I am willing to 
give it a trial, and I should like to see the effort made now. 

A great many wild pieces of legislation, that I do not think 
can be effective, are offered to relieve the present situation, and 
I am not willing to vote for them. The administration of this 
bill will be under Government control. I take it that the Gov­
ernment is not going to waste the money, and that the President 
of the United States will appoint capable and efficient men that 
at least will take care of the Government's money and not have 
it wasted ; so I do not think we are endangering the Government · 
finances to any extent. The bill may be helpful, and an effort 
to inject another bill in its way right now-I care not how 
important the other bill is-may mean the ultimate defeat of this 
bill. 

I shall, therefore, Yote for the consideration of the bill pro­
posed by · the Senator from Nebraska and hope that it may be 

kept before- the Senate until it is finally disposed of, and I do 
not think that will take many days. 

Mr. BORAH. Mr. President, if I conclude that we have the 
power to pass the Volstead Act under the Constitution, it is 
my intention to vote for it, but I think in all seriousness we 
ought to take up the bill moved by the Senator from Nebraska. 

If there is any measnre before the body or to come before 
the body which can be deemed an emergency measure, certainly 
this is it. In fact, it ba been delayed entirely too long-! do 
not mean by anybody's fault, but by the apparent necessities 
of the situation. 

Not in opposition particularly at this time to the Volstead 
Act, but because I believe that as a matter of performance of 
duty we ought to take up the measure for which there is the 
greatest necessity, an especial, immediate, and imminent neces­
sity, I shall vote to take up the measure moved by the Senator 
from Nebraska. 

1\fr. 'VILLIS. Mr. President, one of the arguments given by 
the Senator from Alabama in favor of the motion of the Senator 
from Nebraska was that, as I understood, he thought no other 
measure should be allowed to be injected into this discussion to· 
become an obstacle in the way of the consideration of this bill. 
That is exactly the reason which I was about to state why it 
seemed to me this motion ought to be defeated. 

The beer bill, so called, bas been before the Senate. It bas 
been .discussed on two separate days. I think Senators must 
be aware that, as the Senator from Alabama says, this measure 
is going to be discussed. It undoubtedly can be disposed of in 
a day. I think if we had this afternoon Senators could pre­
sent their views and the matter coul<]. be finished. 
· As has been stated by the Senator from South Dakota, the 
emergency is yery great. The Treasury Department has been 
pr~ssed to is ue these beer regulations; and I want to say to 
the Senator from Nebraska--

1\Ir. BROUSSARD. ~~r. President, may I ask the Senator a 
question? . · 

1\lr. WILLIS. I yield to th"e Senator from Louisiana. 
1\lr. BROUSSAHD. Will the Senator explain to the Senate 

why these permits are being withheld "\>Vhen it is admitted by 
all that the people who have applied for them are entitled to 
them; and why do you pretend that there is an emergency 
when you are resi ting the law? 

l\fr. WILLIS. Mr. President, I do not undertake to speak 
for the Treasury Department. I am not the mouthpiece of that 
department; but I assume that the Treasury Department is 
declining to issue those permits because it assmnes that the 
Senate will pretty soon go ahead and do the thing that it ought 
to have done long ago. I as ume that that is the reason. I do 
not know. I am not advised about its views; but the argu­
ment that the Senator from Louisiana seeks now to bring -up is 
the strongest possible aro-ument ·why this motion should be 
voted down and the beer bill be taken up, in order that there 
may be a settlement of this question. 

I care not what the Senator'::; position may be, whether be is 
for the bill or against it. I am for it. He is against it, per­
haps. I do not quan-el about that; but there ought to be a 
decision on the matter. 

The Senator from Nebraska referred in rather jocose terms 
to some question about an empty beer bottle, :.nd all that sort 
of thing. I want to say to him that it is not a que tion as to 
whether some pb~·sicians somewhere shall prescribe a glass of 
beel·, and I think the Senator knows that that is not the ques­
tion. The question is whether we are to :i)ermit the law­
enforcement machinery of the country to be broken down by 
the wholesale manufacture of beer under the guise that it is to 
be used as medicine. The fact is that if we do not pass this 
so-called beer bill pretty soon the beer is going to be consumed 
not by the sick but by people who are extremely healthy and 
vigorous, and they are the ones who are making the fight 
against the bill. I do not mean fuat with reference to anybody 
in the Senate, of course; but I do· mean to say that the influ­
ence in the country against the passage of the beer bill is not 
coming from the fevered rooms of the sick-ob, not at all. It 
is from perfectly vigorous fellows that want tl;le manufacture 
of beer opened up in this country so that they can have it as a 
bevemge. 

Because that is true, I think the motion of the Senator from 
Nebraska ought to be voted down. I say that without any preju­
dice against his bill. I have not examined it. I shall probably 
vote for it. I like to vote for measures that be fathers. 

1\Ir. NORRIS. l\fr. President, may I ask the Senator a 
question? 

Mr. WILLIS. Certainly. 
l\fr. NORRIS. The Senator says that if we should go on with 

t.he beer bill we could finish it to-day. If that could be done, 

• 
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does not the Senator realize that the bill could be passed to­
morrow during the morning hour if we have fUl understanding 
that if the motion I have made· should prevail, and the bill 
should become the unfinished business, I would not attempt to 
take it up until 2 o'clock to-morrow? If we can pass the beer 
bill this aftern?on we can pass it to-morrow before 2 o'clock; 
can we not? 

Mr. WILLIS. The point, as the Senator well understands, is 
this : This bill has already been under discussion. A number 
of Senators have made speeches on the matter. It has been be­
fore the Senate. The Senator's bill has not been before the 
Senate. It will take a much longer time. 

Mr. NORRIS. I hope the Senator will be fair. He realizes 
that the other bill was reported :first--

1\Ir. WILLIS. Oh, I understand that; it has been on the cal-
endar. 

Mr. NORRIS. And that the. only time this bill was taken up 
was during the morning hour. 

Mr. WILLIS. The beer bill-certainly ; I understand that. 
The Senator's bill has not been discussed at all. The Senator 
certainly must admit that it will take a good deal longer to dis­
pose of his bill than it will to dispose of the so-called beer bill. 

Mr. NORRIS. I do not know as to that. I will say frankly 
that I do not believe it will. I do not believe it will take as 
long; and from the announcement that was made here by the 
Senator from Alabama [1\Jr. UNDERWOOD], I have an ide11 that 
if this motion is defeated and the beer bill is taken up, you will 
not pass that bill this week, because everybody who would want 
to defeat the other bill would help to delay that bill to prevent 
ib consideration. 

Mr. WILLIS. As the Senator understands, I am taking the 
·po ition which I have taken not to delay his bill but because I 
am interested in this other measure. 

Mr. NORRIS. I understand. 
l\:[r. STERLING. Mr. President, just one word: It is ad­

mitted by a number of Senators-the Senator from Nebraska, 
for one, and I think the Senator from Washington, and the 
'enator from Aiabama-that action will be had on this bill, 

the so-called beer bill; but it is urged now, notwithstanding the 
fact that we have been on two separate days considering the 
beer bill, and notwithstanding the fact that we have made 
great progress in its consideration, that we should virtually 
supplant it by another bill. Granting that it is equally urgent­
and I will not admit that it is more urgent, under existing 
conditions, than the beer bill-there will be ample time for the 
consideration of the bill of the Senator from Nebraska. 

Now, what is the urgency, Senators? Not exactly or wholly 
in the fact that the breweries are insisting upon regulations to 
be issued by the Commissioner of Internal Revenue, but that 
he will probably is ue those regulations unless this bill is 
passed at an early date; and then we come back to the question 
as to whether or not we are giving prohibition a fair trial. If 
we permit the prescribing of beer, and the Commissioner of 
Internal Revenue issues regulations, we will do a great deal 
toward nullifying the prohibition law, because the right to pre­
. cribe beer for me<.licinal purposes will in effect, I think, nullify 
the law; and I appeal to Senators who in good faith now believe 
in giving this law a fair trial to settle this question at the very 
earliest possible date. 

l\lr. MOSES. ·Mr. President, does the Senator from South 
Dakota make the point that the opinion of the Attorney Gen­
eral rendered on the 4th of March is invalid, that it does not 
follow the letter of the law? 

.Mr. STERLING. I am not taking that position for a moment, 
1\fr. President. I am inclined to agree with the opinion of the 
Attorney General that under the terms of the national prohibi­
tion act beer could be prescribed for medicine, or wine coUld be 
prescribed for medicine ;"but the unfortunate thing is that under 
the ter~s of that act, if allowed to be prescribed at all, it can 
be prescribed in unlimited quantities. There is no limit what­
ever. As I have had occasion to say before, it can be prescribed 
by the case or keg. 

Mr. MOSES. The Senator maintains. as I gather from what 
he says, that the opinion of the Attorney General is correct under 
the law. 

Mr. STERLING. Yes. 
Mr. MOSES. It is asserted by the Senator from Louisiana 

that the officials of the Treasury Dep~rtment decline to en­
force the law as interpreted by the Attoi·ney General. 

Mr. STERLING. They have declined up to date to issue 
permits or regulations for the manufacture of beer. That is 
the position taken up to date, as I undertand, by the Com­
missioner of Internal Revenue; but the Commissioner of In­
ternal Revenue says: 

LXI--250 

There is the l:l.w. and there is the construction of the law by tbe 
Attorney General of the United States. How long can I refuse to 
issue these regulations? 

That is the position of the commissioner. 
Mr. MOSES. Then any time that an administrative officer 

finds a law which is not exactly to his liking and declines to 
enforce it, and comes to Congress and asks us for heaven's 
sake to give him a law that he does like and that he will 
enforce, does tl1at constitute an emergency? 

Mr. STERLING. Mr. President, I think under the circum­
stances that it does constitute an emergency. 

Mr. BROUSSARD. 1\Ir. President--
The VICE PRESIDENT. Does the Senator from South 

Dakota yield to the Senator from Louisiana?· 
1\lr. STERLING. If the Senator will permit me a moment 

it bas been?- !o?g time now since this Volstead Act, amendatory· 
of the prohibition act, was brought up for consideration in the 
House. It has been a long time since it passed the House. If 
th~ Commissioner of Internal Revenue bad issued these per­
m~ts an~ m~de th~ . reg~ations which he has been rightfully 
Withholding m anhc1patwn of early action on the part of Con­
gress, and then we had passed this law, it is easy t<- see how 
business interests would have suffered. 

Let me call attent"on to a couple of telegrams here: 
Earnestly urge I?romp.t co;nsideration and action upon nntibeer bill. 

Delay. and unc~rta~nty mfimtely more damaging to business than any 
provisiOn in this bill as amended by Senate committee. Believe every­
uody concerned will be helped by termination of controver~;y and enact­
ment of bill. 

This is signed by the Kentucky Distilleries & Warehouse 
Co., H. M. Gaylord, president. Mr. H. M. Gaylord is a man 
~vhom w.e recognize as having been for a long time prominent 
m. the office of the Commissioner of Internal Revenue, and I 
thmk one of the be~t and most reliable of his assistants. I 
have a like telegram from the United States Products Corpora­
tion, signed by its president. 
. Mr. NORRIS. 1\lr. President, may I ask the Senator a ques­

tion? 
l\Ir. STERLING. Yes. 
Mr. NORRIS. Does the Senator offer the evidence of the 

distilleries company as a reason why this bill should be passed 
right away? 

Mr. STERLING. I offer it for the purpose disclosed on the 
face of the telegram and in \'iew of the question asked by the 
Senator from ~ew Hamp hire; becau. e if the Commissioner of 
Internal Revenue, who has charge of the administration of the 
law, issues the regulations, and they invest their money in tlle 
business and get started in manufacturing beer for medicinal 
purposes, what will be the result upon business-not alone tlle 
distillery business, but business outside of that, because they 
are more or less interdepen<.lent? 

l\lr. !\lOSES. l\Ir. President, may I ask tlle Senator if tlle 
loss of this invested money by the brewers constihttes the sole 
dire consequence to which he alluded before or whether there 
are other dire consequences attendant upon the delay? If so, 
what are they! 

l\~r. ST~RLING. There are other dire consequences, becanse 
the1r busmess must be necessarily dependent upon somebody 
else's business. There is an interdependence in it all. 

~\:Ir. NORRIS and Mr. BROUSSARD addressed the Chair. 
The VICE PRESIDENT. Does the Senator from South Da­

kota yield, and if so, to whom? 
Mr. STERLING. I yield to the Senator from Nebraska. 
Mr. NORRIS. The Senator certainly does not mean to con­

vey the idea that, with the condition of this legislation as it is 
men will invest their money in breweries, even if we delay thi~ 
for a week or a month! Knowing the situation in which the 
legislation is, does the Senator think there is any danger of men 
losing money on the theory that they will invest it in breweries 
if we do not pass the bill? That is one of the objections the 
Senator makes. 

Mr. STERLING. No; the objection is this: That if the regu­
lations follow the enactment of this bill, and they are pre­
vented from manufacturin6 beer for medicinal purposes it will 
result in great losses to them. As it is now, technically and 
strictly speaking, they have a right, as I said, to demand of the 
Commissioner of Internal Revenue that he issue the permits. 

Now I yield to the Senator from Louisiana. 
Mr. BROUSSARD. I would like to inquire what interest a 

distillery can have in 'defeating the beer bill, when the question 
presented here is as to whether or not whisky shall be pre· 
scribed and beer shall be prescribed. How can the Senator 
explain the telegram from a distillery objecting to permitting 
physicians to prescribe beer? 
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1\Ir. STERLING. The distilleries and the breweries, Mr. 
I:President, those which are equipped for the manufacture of 
rbeer, anticipate some legislation of this kind, or they think it 
fiS apt to come, as the result of our deliberations here. But 
r:they want delay and uncertainty settled. They can turn their 
~J?lants to other uses. But they are being besieged to manufac­
~ ture the beer for medicinal purposes. 

Mr. WILLIAMS. Mr. President--
The VICE PRESIDENT. Does the Senator from South Da­

~ kota yield to the Senator from Mississippi? 
Mr. STERLING. I yield to the Senator from Mississippi. 

!-I, am ready to yield the :floor. 
Mr. WILLIAMS. Mr. President, I ask the Senator to permit 

t me to interrupt him for just a moment. 
Mr. STERLING. Certainly. 
Mr. WILLIAMS. I am emboldened to the interruption by 

i my knowledge of the fact that the Senator is a good lawyer, 
~ and that, in addition to that, he is, in my opinion, thoroughly 
:·honest minded. Is it not true that the decision which was 
( renoered by Attorney General Palmer was that doctors had a 
. right to prescribe wine and beer for medicinal purposes? That 
is correct, is it? 

1\Ir. STERLING. I think so; yes. 
Mr. WILLIAMS. Attorney General Palmer never uttered an 

opinion to the effect that doctors had a right to prescribe wine 
and beer for beverage purposes. 

1\Ir. STERLING. Oh, no. 
fr. WILLIAMS. If the prohibition amendment gives a right 

to Congress to regulate only the sale of liquors for beverage 
purposes, and if doctors have a right to prescribe only for 
medicinal purpo es, the two fields are wide apart. The Senator 
may say, as he said a moment ago, that a doctor might pre­
scribe an unlimited amount; but the Senator must, as a lawyer, 
know better than that. If a doctor, for example, prescribed a 
barrel of beer or a cask of wine, thel'e is no jury in the world 
that would decide that he had prescribed it medicinally. Every 
day doctors are prescribing sherry with raw eggs, for example, 
for people affected with incipient consumption, or stout, porter, 
or bitter ale for women under certain conditions of pregnancy, 
or after. If a doctor, under the pretense of giYing a medical 
prescription, were to prescribe in unlimited quantities, a jury 
would determine, and in very short order. too that the doctor 
had abused his privilege, and had not prescribed for medicinal 
purposes but had prescribed for be\erage purpo es, and the 
minute he did that he would Yiolate the law, even a it stands 
right now, without any further amendment, and would receive 
his punishment from the court. In addition to that. I submit to 
the Senator that the medical associations would not tolerate 
that ort of constant oractice on the part of any physician. 

Mr. STERLING. Let me say to the Senator from Mississippi 
that of course, he is on debatable ground when he talks about 
how' much of beer, for example, might be prescribed by a physi­
cian. He might prescribe a keg_ of beer or a en e of beer, o:f 
course, to be taken over a long period of time, longer or . horter 
according to the supposed needs of the patient. That is what 
the physician could do, and I would not say that some quite 
reputable phy ·icians might not do that. The patient will need, 
becau e of the quantity of beer necessary for use, to get it by 
the case or by the keg. 

Let me say to the Senator from Mississippi that up until the 
opinion of the Attorney General was rendered it was generally 
assumed and supposed that neither beer nor wine could be pre­
scribed for medicinal purposes. This bill in terms permits th~ 
preseribing of wine , but it prohibits the prescribing of beer, 
it being thought that there was where the great evil and the 
great danger lay,. and that the right to prescribe beer for 
medicinal purposes would simply lead to its use as a beverage. 

l\1r. WILLIAl\fS. Whatever was generally supposed by the 
public, or by public opinion, or by the newspapers, or by some 
indefinite somebody, has nothing to do with the case, any more 
than have the :flowers that bloom in the spring. 

In the first place, there must be a patient; that is, there 
must be a sick person. The doctor must say that the person. is 
sick and needs the medicine. Of course, in one of the cases I 
have mentioned a. doctor might prescribe stout or porter for 
three or four manth , nn<l it might be needed every day in cer­
tain quantitie , not in unlimited quantitic. . Sometimes con­
sumptiYes take thein sherry anti eggs for a year at a time, so 
much per day, and it is the doctor who must finally determine 
the quantity, and not Congress. Doctor Congres has never 
taken a medical cle,o-ree yet, that I know of, and knows nothing 
about what ought to be done in connection with cases of this 
sort. 'Vhen Congress undertakes to tell a reputable physician, 
or to tell any physician-for some of .them will, of course, at-: 
tempt to abtke their authority-how much they must prescribe, 
thnt is going too far. 

A jury will determine, from the facts in each case, whether or 
not, under the facts, in the opinion of the jury, the ·man was 
prescribing the beer fo~ use as a beverage, or was prescribing 
it for use as a medicine, and there is no authority in this body 
to take away from a jury, under the common law, or under the 
statute law, either, where cases are submitted to them, their 
power to determine all the facts. The fact to be determined is 
whether the man has prescribed as a beverage or whether he 
has prescribed as a J;l:ledicine1 whether he has prescribed hon­
estly to a sick man, or whether he had prescribed dishonestly 
to a well man, and the jury must determine that. Of course~ 
if the jury system be a failure, then all of ·our legislation is a 
failure. 

Mr. RANSDELL. Mr. President, I do not intend to discuss 
the relative merits of the two bills. I voted for the prohibition 
amendment, and have no excuse to make for so doing. I pro-­
pose to vote for all bills necessary to carry out, in a fair way, 
the terms of that amendment. I will discuss this bill when we 
reach it. The point now is whether we shall do something to 
provide a market for American agriculture . 

The ~orris bill, Mr. President and Senators, attempts to pro. 
vide a market to the extent of $1,000,000,000. It creates a cor­
poration, furnishes that corporation with $1{)0,000,000, authorizes 
it to buy products of American agriculture and export those 
products to the peoples of the world who need them, and to 
accept in return for those products such securities, bonds, Gov­
ernment obligations, and private obligations, paper of any kind 
or ort as they can get ; and on the strengtlt of those foreign 
securities, given in return for our products, to is ue debentures, 
which are to be secured by our Go\ernment and are to be sold 
to those of our people who ha--re money to invest. That is to be 
carried on until $1,000,000,000 worth of American agricultural 
products has been sold. 

Now, Senators, do not all of you agree that the trouble with 
American agriculture to-day is that the supply exceeds the de­
mand? We must do something to create a demand for our agri­
cultural products. The Norris bill will create the demand. The 
Norris bill \\ill create a market, to a very great extent, for the 
products of American agriculture which have no market now 
and which are bringing infinitely less than the cost of pro­
duction. 

Let ns pa s thi Xorri · bill. . The debate on it should not be 
long. It uoes not involYe any constitutional questions. It ' 
seems to me we ought to pass it this afternoon. There are 
many very difficult con titutional questions in connection. with 
the so-called beer bill, and I predict that the debate on that bill 
'vill •last for en!ral days. 'Ve can not afford to delay longer 
thi · agricultural bill. It is of immense importance, and it is 
not ~tiona!, it is not class legislation. It affects all American 
agriculture, and something which affects tully 50 per cent of 
the American people can not be called class legislation. All of 
us are interested in it, e--ren tho e who are not engaged in agri­
culture, for the manufacturers ami the merchants now have 
hundreds of millions, aye, billions, of dollars' worth of mer­
chandise and manufactures stored. They can find no purchas­
ers because the agriculturists can not sell their goods. Let us 
find a market for agriculture, and in turn the agriculturists, 
selling their goods, will furnish a market fm· manufacturers 
and for business of every kind. Let us take it up promptly and 
put it through, and I believe, Senators, that tlie results will be 
extremely beneficial to the entire Nation. 

Mr. REED. 1\Ir. President--
The VICE PRESIDENT. Doe the Senator yield to the Sen­

ator from :i\Iissouri? 
lll.r. RA.J..~SDELL. I yield to the Senator. 
1\i.r. REED. Is it the Senator's idea that the corporation to 

be created under the Korris bill is to ·buy these products and 
store them, keep them on band? 

1\lr. R.AJ..~SDELL. Not at all. It is not the spirit of it, nor 
the intention of it, that the corporation shall store anything. 
It shall buy the products and immediately eXJ]ort them. It is 
not intended th.:'lt they shall store anything, but that they shall 
buy and sell, and that again t the products of the sales, which, 
in this instance, are going to be notes and securities and 
bonds and obligations of different kinds, they shall i sue de­
bentures, and in turn get money to buy other products. If 
we were to use the $100,000,000, I will ·ay to the Senator, to 
buy and store, we would come to an end of our operations in 
very short order. It would not take us long to . pend that 
$.100,000,000. 

Mr. REED. Then ihe enator' idea is, in a word, that we 
are to buy these farm l)roduet:-; and sell them on credit in Eu­
ropean countries? 

Mr. RANSDELL. Ot· i11 nn~· othet· countries of the world, 
where the people wish to buy Olt' m. 
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Mr. REED. Or any country that will buy them. And I be-

1ieve the Senator used the statement that we will take paper 
of any kind that they can get. 

Mr. RANSDELL. The best available that can be gotten. 
Of course, we would not do an absolutely wildcat business. 
Tl1is corporation is to be composed of the Secretary of Agri~ 
culture and two of the best men the Presi<lent of the United 
States can select. But it is intended that we will sell these 
products to people who need them, and who have a reasonable 
chance of meeting their obligations some day, if we give them 
proper credit. That is left to the discretion of the corporation, 
I will say to the Senator. 

Mr. REED. There is no difficulty now in getting farm 
products to Europe. The difficulty is in finding somebody over 
there who has the money to pay for them. 

1\fr. RANSDELL. That is the trouble. That is the point. 
Mr. REED. And the Senator's idea is that if we will sell 

them on credit, and the United States will stand good for the 
bonds that are issued to obtain money in that way, we can 
create a market and sell these goods to the people who have 
not the money to buy them? 

Mr. RAL~SDELL. That is exactly the situation. 
Mr. REED. And in countries where the credit is so poor 

that they can not raise money even to buy the flour to feed 
their people or the clothing for their backs. 

Mr. RANSDELL. That is exactly the situation. I wish to 
add that, in my judgment, it will never cost the Government of 
the United States one cent. Some qf the European countries 
we may be obliged to give as much as two or three, aye, per­
haps five years' credit, but we will put those people upon their 
feet by so doing. Who else will be put upon their feet? We 
will put American agriculturists upon their feet by furnishing 
them markets for products which they can not sell now and 
which in some instances are going to waste. We will benefit 
American agriculture wonderfully and we will help our breth~ 
reu in the Old World to get on their feet. The bill is a wonder~ 
ful piece of legislation, in my judgment, fraught with the 
greatest good not only to American agriculture but to humanity. 

Mr. REED. Let me ask the Senator if it is not a fact that 
we have sold more wheat abroad during the last year than we 
ever sold in the history of the country in any year, and· got 
the cash for it? 

Mr. RANSDELL. I believe we have. 
l\lr. REED. Have we not sold practically all of our surplus 

crop of last year? 
Mr. RANSDELL. I rather think that is true from the testi~ 

mony before the Committee on Agriculture and Forestry. A 
number of witnesses said that the people of Europe could not 
afford to starve ; that they could wear rags, they could wear 
clothing made of paper, but they could not starve, and that all 
the money they could get hold of was used to buy foodstuffs. 

Mr. REED. The fact is, nevertheless, no matter how they 
get hold of it, that we have marketed last year's crop of wheat, 
we have marketed the surplus that was carried over from the 
year before, and we have exceeded all former shipments to 
Europe by some 60,000,000 bushels. Does the Senator know of 
any reason why Europe will not . still continue to buy bread? 
Is their condition any worse now than it was last year? 

l\lr. RANSDELL. I have understood, I will say to the Sena~ 
tor, that there is a very promising crop in many parts of 
Europe ; but while Europeans have bought wheat, they have 
not bought corn. 

~lr. REED. Oh, yes; they bought 60,000,000 bushels more of 
corn than they ever did before. 

l\lr. RANSDELL. Perhaps they bought corn, but there is an 
immense quantity of corn in America now for sale. 

Mr. REED. Certainly, and always will be, but we never have 
shipped any corn abroad in any large quantities in recent 
year . 'Ve shipped more abroad last year than we ever shipped 
before in the history of the country, as I get the figures. I 
was looking for an article that I have here, but can not lay 
my hand on it at this moment. It gives the figures, and I hope 
I hall find it in a moment. 

Assuming that the foodstuff question is not going to be 
affected, I suppose that leaves us, then, to the question of 
cotton. The Senator said they could not afford to wear clothes, 
but they could afford to buy food. I merely wish to point the 
farmers of my country to the fact that the bill is not going to 
benefit them very much. 

l\lr. RA..~SDELL. I wish to say to the Senator that I do 
not live in a corn State. There is some corn raised down in 
my section. We raise about 50,000,000 bushels of corn, but 
we consume more than that. We had a number of very in­
telligent agriculturists before the Committee on Agriculture 
and Forestry who thought they would derive a very great 

benefit from the passage of the bill. We had a number of men 
before us who testified that corn was worth less on the farms 
of the West than the transportation charge on that corn from 
the farms to the Atlantic seaboard. 

We had -very strong indications before us from representa~ 
tives of European countries that the people over there, or many 
of them, would be delighted to purchase not only cotton, as 
the Senator said, but food products of every kind and sort. 
They have bought more wheat than ever before, if I am cor~ 
rectly informed, but they have not bought as much as they 
need, not as much as they would like to buy, and they would 
buy more if they had the opportunity to buy it. They would. 
buy some corn if they had the opportunity to buy it. It is 
well known that the old country is not a great corn-eating 
country, but when people are hungry they will eat any kind of 
wholesome food. 

Of course cotton is a very important product of foreign ex~ 
port, and there is a great deal of cotton needed in Europe. 
There is some difference of opinion about how much is needed. 
I shall discu§s that later on when we come to the consideration 
of the bill, but it is my firm belief that it would assist in 
bettering the present very low price of the commodity if we 
could furnish a reasonable market for a few hundred thousand 
bales of cotton. 

The agricultural products of this country are not confined to 
wheat and cotton. We had some discussion in the House last 
week, I believe, about hides. Hides are raised in considerable 
quantity in parts of this Nation. I was told the other day by a 

. man representing a railroad that hides are now so cheap that 
when his railroad killed an animal they would not even have it 
skinned. They could not get ~nough for the hides to pay for 
skinning the beef. Europe needs a great many hides and pos~ 
sibly they would buy some of them if we had a market. 

I close, Mr. President, by saying that in my opinion there is no 
comparison between the importance of the two pieces of legisla~ 
tion. We ought not to hesitate. One is really an emergency and 
the other is not. · 
-Mr. REED. Mr. President, it is an undoubted fact that Europe 

will buy all the United States can produce for the next 100 
years if we permit her to pay in notes. If Europe has money 
or if she has property so that the notes she should give are 
well secured, then there is not the slightest difficulty in Europe 
for a.rranging among her own financiers for the money to buy 
these products. If Europe is in a situation where there can not 
be had one single dollar of money to buy the products of America 
necessary to feed her people and to clothe her people, then she 
is so bankrupt that no one with very sound business judgment 
would wish to take her notes and make advances to her. That is 
the cold truth of the situation and all the gesticulations we may 
indulge in will not avoid it. 

Mr. RA....~SDELL. Mr. President, will the Senator yield for a · 
question? 

Mr. REED. Certaihly. 
Mr. R ... li~SDELL. I should like to have the Senator point out 

some solution for the problem now confronting American agri­
culture. I assume that he admits we have a great surplus ot 
agricultural products on hand. Certainly the evidence before 
the Committee on Agriculture and Forestry indicates that there 
.is a very great surplus. We all know that there are growing 
crops in the fields, crops that will come on speedily, of wheat, 
of corn, of oats, of cotton, and all those agricultural products. 
With an immense surplus on hand and growing crops coming in, 
I ask the Senator what be would suggest as a means of dispos­
ing of that surplus. In what market would he sell? 

Mr. REED. In the first place there is not this surplus. As 
usual in matters of this kind we get our facts all mixed up. 
I am willing to take up the agricultural bill and discuss it, but 
I am not willing to let statements go unchallenged which are 
liable to be misleading. I shall devote myself to a moment or 
two on that question, and then I shall take my seat. 

It is not true that Europe is without money. It is b.·ue that 
Europe because of the war, and because of the wars that they 
are still carrying on, is pressed for money. They have a cer~ 
tain number of mouths to feed and a certain number of backs to 
clothe. If they have resources that make good security they 
can get money on those resources without coming to this Govern­
ment to get it. The trouble is with the security. If we give 
money under the provisions of this bill on securities that will 
not be accepted by the banks, the finahciers, the money lenders, 
the business men, the manufacturers of those home countries 
where they know the condition of t11e people, then we will be 
loaning money. that we will neYer get back. 

We have heard these alarming stories about the Old World 
going to starve to death, freeze to death, die by pestilence, dis~ 
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appear from the fac of the -earth; but it is doi:ng :nothing .of 
the .kind. Tile iu.ct is that the cars uf ;vax are being healed 
ov~r iWhere they ha•e quit .fighting and n:re .giving them a chance 
to heal. France i being rehabilitated. We 'have e-ven dust now 
been told that Eur~pe j.~ goin_g to Tnise a crop this year whieh 
the Senator tell us is in a meusm:e going to fill :the gap between 
supply and deman.il. If Euro.Pe is ;go~ to raise ·that crop :she 
is going to ha-ve some resources. It can not be argued in one 
weath thnt a country i starting and bankrupt and -going -to 
ruin, and in the ne-n breath that she is going to be a comj)eti­
tor again-st American faTm _products. The two arguments ·can 
not stand at the same time, u.nd they ought not to be heard in 
the same ·moment in the ·same forum. 

·with all the-se uir:e prediations ,that ha:ve been made, they are 
not ,starving to death. 

I belieYe we were tolU in another alarming report -which came 
from Bus- ia ·the other da:y .that they are going ito star-ye to -death 
there next winter; ,and I suppose we -will be soon asked to send 
mon-ey .there. However, let ·us look at the CDld figures. We 
were told a few mouths ago that .Europe could not buy Ameri­
can farm products at :all ; that they were bankrupt; but I quote 
from an article app-earing in this morning's Washington Herald, 
tJ1e lleadline of which ;read : 

lJnited States wheat export in fiscal year 1921 a record breaker---iBoth 
quantity and value of .focdstutrs l'eaches best un:arks-Corn exports 
high-Year's wheat exportations total 36"5,000,0UO bushels; corn, over 
00,000,000 bushels .. 

Rio-bt .at tlle time when we were told :that Europe coulu not 
bur anything she bought 1G3,QOD,OOO bushels more wneat than 
in the average year; at a time when we were to1d that Europe 
could 110t buy anything she .bought 60,000,000 bushels of corn, 
although we s.eldom export much corn. The article proceeds: 

The United .,tatt>s Tnat.le its highest record in supplying breadstutrs 
to tlH.' world in the fisl!al year just ended. .of wheat, whioh the wor1d 
muRt ha>t>, and will iind -some way of bqying, Irrespective of other 
cnmlit ions, the exports were the " biggest ever," totaling in round 
terms 36:1,000.000 bushels, an ave-raae of 1,000,000 bu~hels a day for 
the full year, as against a former high record of 332,000,000 in the 
fiscal :rear 191G. Of corn the export record of the year was fa:r above 
tbe average of the past decad~ • .and in rye, whlch we no longer use for 
di~tillation 11urpose.s, and of which the world's chief producing area. in 
Ru sia, Poland, and Germany nave be€n cut otr from wo..rld markets, 
our ~xports in 1921 far exceedt>d that o.f ·any earliet· yenr. 

Further on the article, repeating, says: 
'Wheat exports for the fiscal year 1921, inclutling flour iu tenns of 

w.hent, total appro.:dmntely 365.000,000 qushels; corn ove-r GO,OOO,OOO; 
rye nearly 50,000,000 ; ani:l of Tice, of wlnch we wer-(! until recent :years 
vel'y small producers and large importers, the exparts of ·the year total 
over <!00.000,000 pounds. and are larger than fhO:Se of any earlier yt>ar 
except 1920. 

Tile article proe< edt) to state -where this '''heat .has gone: 
The quantity ,sent to t.he nited ·Kingdom .alone was slightly more 

than 100,000,000 bushels, as against about GO,OOO,OOO in the im­
medintely prt>ceding year, these figures also including the flotu· stated 
in 1:&ms o! wheat. l.ta.ly ranked -next i:o Great B..t:itain, the wheat 
sent to Italy jn the fiscal year 1921 aggregating nearly GO,OOO,OOO 
bushels, as against approximately 30,000,000 in_ the immediately preced­
ing year; Germany. 34,000,000 bushels ; Franc·e, 25,000,000 bushels; 

nd Bt>lgium, 25,000.000 bushels. 

· 'o it appears that Germany llas -again come into the mru:ket 
and i buying our rwlleat and, of course, is 'buying our corn -and 
will buy our meat if it is not already doing -so; anu it will 

.l.mquestionably begin ·buying our cotton and eTerything else that 
1 it needs in its productive activities. 

Mr. PresiUent, if it is proposed by this bill to 'buy and to 
·hoard .and to .keep from the market, ·that would be unjustifiable, 
. and that is disclaimed by my distinguished friend who has just 
spoken. If it is proposed to ad:oo.-ance ..the price beyond where it 
is now, the only way that can be accomplished is to advan.ce 
the level of world -prices, to meet the competition of the world, 
and in some way or other .force that price level up. We know 
that we can not :force lhe •price le-vel up. If, then, there is any 
more to be paid to om· people, it .must he that this corporation 
will pay more for what it gets than it will obtain for the same 
articles when it sells -them. 

The consequc·nce will be that about all tlris scheme can do is 
to furnish ,a billion uollars on rotten securities or on securities 

, that nobody c.-ver there will .accept ,and .saddle them upon the 
United .State of Ameriea. and ultimately compel our taxpayers 
to bear the burden. T.hat is exactly where we ru·e going ·to 
come 9Ut in this proceeding. The markets are open. 1t is not 
claimed that there ar Jarge _profits collected by tho e who 
handle grains. The .facts .u.re <>tllerwlse. Tiley are lurndled en 
thQ Ye.ry slightest ,of margins, in the most economical w.ay. 

Tllere is, .however, one thi.ng in the bill that might benefit 
the farmer, anc:l I .am willing that the bill muy eome ;to con­
sideration because of that. TheJ.·e is a proposition looking to­
ware] u 1·e<.lnctiou of J:nilroa<l rates upon .fnxm products reaching 
the market. The railroad rates now, in my :judgment, are 'Paid 

by the ·produaer; for the proc1ucer must .ell upon the worlU 
market, and whatever it co.sts :him :to get his goods •to that mar­
ket comes out of the pockets of the pxodncer. So if :railroad 
rates could be .reduced theue would be 1:hat much .more money 
left lin the -hands of the ·producers in the variou StAte . That 
faT, in my o-pinion, ther..e is merit in the bilL 

.I .am not in favor of mulcting the United States to the tune 
of a :billion ·<Jo.llars morC' and, in lieu of that bard ·cash, taken 
from the ·.poch..~ ·of the T:reasury taxpayers them .. elves and o! 
the farmers them.sel ves as well as othe!.".s, to substitute securi­
ties of .a most aoubtful character. I a:m, how-e-ver, willing to 
ha-ve the bHl taken up and considered and see what the Senate 
has ·to say about it. 

Mr. lt.ANSDELL. Will the Senator yielU? 
Mr. REED. I yield. 
Mr. RANSD.ELL. I had .expected that the Senator would 

answer -the question I propounded to him, wllich was a very 
simple one. As I stated, there iS a very large surplus of agri­
cultural products in this ·country. This bill propose::; a solu­
tion-:p&ha:ps jt will not work out-but what solution does :the 
Senator offer when he seeks to destroy the best efforts of the 
Senate Agricultural Committee? He is seeking to pull down the 
house w.hich we .are proposing to :build; but what hou e does he 
build ·in lieu thereof? What plan does he ·snggest? Bow would 
he get rid of our agricn1tural sm·plus? 

J\!r. 'REED. l\Ir. President, answering that question, I will 
say it is .. a familiar one ; it is about the eqUivalent of a doctor 
proposing to gi:ve a -patient .a ·dose of strychnine, and when 
another doctor p:rotests and says strychnine will kill the pa-tient, 
the doctor prescribing the trychrrine demands that the docto1· 
wno critiCizes the strychnine treatment shall immediately sug­
gest an infallible cuTe. The question is -not rwhether or not I 
have the remedy or whether there can be a -remedy, but the 
question j whether ·Or not the ·thing that is propo ed is a rem­
ecly. That propo'Sition and -that one alone is befo~·e Congress. 

Jf my own Dpinion were asked in regard to this anu all simi­
lar propositions, I would say that the Jaw of ·sup_ply and demand 
must be allowed to -wo:rk out .all such questions. It will take 
Europe a while to get upon its ;feet ; ·but in the meantime it 
will buy as far .as it can buy. w~ will have to meet that con­
dition a:nd -accommodate ou:tBelves to it; but while Europe is 
buying more than she has eYer bought, although she is :buying 
at a low price level, I do not know how we are going to stimu­
late the matter any further. 

:\Ir. WILLIAMS. :\fr. President, the Senator ·uoes not 
mean--

Mr. REED. J -will yield to the Senator in just a moment. 
1f -she ·bou,ght 165,000,000 bushels more wh~at n.nu 60,000,000 

hushels mare cm·n and -o,ooo,ooo buskel. more rye last yea-r 
from this country than she ordinarily !buys, it looks as ·though 
at least they had enough money ov.er there to fill their stomachs 
and a ±hough they had filled their -stomachs. I do not know 
why they should eat a great deal more than they are eating 
now when they .are .already buying moTe now tlmn they have 
eTer bought befoTe in the history of their countries. 

:\1r. WILLIAJ..\:IS.. Mr. a?resident, the Senator doe not mean 
it to go to _the world .as his opinion that Europe is buying more 
than she ever -bought ' befo.~:e; bn:t 1the Senator meuns to · say that 
Europe iB buying more from ·us :than she ever bought before. 

l\ir. REED. illl:x.'.act1y. 
Mr. WILLIAMS. And the reason -why she is buying it is 

because she is producing le s. Europe is still hungry -and 
Europe is DDt full. Europe has been forced to buy from us 
with what creilit and what cash she had simply because Europe 
did not produce fur herself. The Senator must know that Rus­
sia is producing nothing that she can .give to the remainder of 
Europe; tha...t Turkey and Asia .Minor m·e producing nothing 
that they can give to Europe; that Poland is producing nothing 
and erbia nothing that they can ..give to the remainder of 
Europe; .in other words, Mr. President, there i a great deal of 
diffeuence .between Europe buying more than e\"er and Europe 
buying more ·than ever from us. 

Mr. REED. That is what I meant to sa-y. 
1\Ir. WILLIAMS. I ..hope so. 
Mr. REED. ..And, of .eourse, .what the Senator said is true; 

that some parts of .Europe are .not .producing, notably Ru ia's 
great wheat fields are not supplying .Europe as they dld jn the 
past. 

l\fr. WILLIAMS. And Bulgaria and Rumania partially and 
Asia Minor. 

:Mr . .REED. '£h::tt only means rtllat tbnt makes that much 
better .. market fru· us, and perhaps account for rthe surplus that 
we hav.e shipped over there aboYe what we ordinarily ship .. 

.. Mr. W_ILLIAMS. Jf tthe Senator will excuse rna for seeming 
to Ii.ndulge in politics, it also demonstrates the fact that the 
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Hepublican pretense that we are going to be "dumped" to 
(]eath with European products is false. 

Mr. SHEPPARD. Mr. President, in the interest of the 
eru·lie t possible disposition of both measures, I shall vote 
against taking up the so-called Norris bill at this time. The 
prohibition bill is almost out of the way; it can be disposed of 
quickly. The discussion already had on the Norris bill this 
afternoon shows that it will lead to prolonged and intense 
debate; that it involves fundamental departures. As the debate 
proceeds and further efforts are made to take up the prohibi­
tion bill, the recess time will arrive and entanglements may 
ensue which will be fatal to both measures. Furthermore, Mr. 
President, from the maneuvers I have seen on the floor it se~ms 
that certain Senators who are far more interested in obstruct­
ing the prohibition bill than they are in the passage of the 
Norris bill are going to vote to take up the Norris bill. I say 
this by way of warning, and t111st we may decide to proceed 
with the prohibition bill. 

Mr. JONES of Washington. Mr. President, I am going to 
vote to take up the so-called Norris bill. The Senator , from 
Texas [Ur. SHEPPARD] and I have been working together in 
reference to temperance measures. No one will question the 
views of either one of us or our desire to promote temperance 
legislation. I am going to vote to take up the so-called Norris 
bill because I am satisfied that the Senate will not recess and it 
will not adjoUrn until the prohibition measure is passed. As 
was suggested by the Senator from Alabama a few moments 
ago, if the Norris bill is not taken up now it may not be taken 
up during this session or the next session. I do not know 
what the Senator from Alabama had in mind. 

Probably he had in mind what the Senator from Texas ha.s 
just suggested, that we are likely to take a recess. I do not 

·know whether we are or not, Mr. President, but I do know that 
this side of the Chamber is being polled to ascertain whether 
or not we are in favor of recessing or adjourning after certain 
things are done. What those certain things are, I do not know; 
but I want to say that if this side of the Chamber decides, 
with the help of some Sen a tors on the other side of the Cham­
ber, to recess or adjourn for any particular time without cer-
1 a in measures being disposed of, it can not do a thing that would 
be worse for it before the country. 

I hope this situation will be· considered from a party stand­
point by the leadership on this side of the Chamber, which ~s 
trying to ascertain whether or not we can get enough Senators 
on this side with enough Senators on the other side to deter­
mine the policy of this Congress as to the dispatch of its busi­
ne~s by adjourning or recessing. The people of the country 
expect us to stay here and do things until something is accom­
pli he{l Of course, the question of recessing or adjourning is 
not a party question; but we are in control of this body. The 
organization is in our hands. We "Are held responsible for the 
policies the Senate may adopt, and very properly so. It is all 
right for us to consider measures in this body in a nonpartisan 
way, and I am glad that we do it; but it is right for the country 
to hold the Republican Party responsible for the policy that is 
adopted here, and for the manner in which the business of 
the Senate and the country is carried on, so long as we have 
control of this body, and so, when it comes to saying whether 
we will quit or work, the Republicans should determine it 
with the good of the party in view as well ns that of the country, 
nnd the public good and party welfare should be placed above 
personal convenience or comfort. . 

Mr. President, there are other matters of tremendous impor­
tance that are going to come to the Senate in the very near 
future that will have to be disposed of, that will have to be 
dealt with, that will entail upon this country tremendous loss 
if the Senate is not in session· at the time they must be taken 
care of. We are going to have an .estimate come down here 
in a day or two for one hundred or one hundred and fifty million 
(]ollars to take care of a situation transferred to this adminis­
tration from the last administration with reference to the Ship­
ping Board, and if it is not taken care of promptly ·it will 
entail a tremendous loss upon the Government, upon the country, 
and upon the Treasury. It should be the duty of the Republican 

. Party to stay in session so that it can take care of these things 
when they should be taken care of. 

'Ve ought to consider very carefully whether or not our 
organization wants to a sume the responsibility of presenting to 
the country an actual cessation of business. They think we 
are not doing very much, and that we have not done much. 
\Ve are working hard. We haYe accomplished a great deal. 
There is much to be done. The people expect us to do it. If 
we . quit now, we confirm the idea they have that we are not 
looking after their interests. 

Mr. KING. Mr. President, will the Senator yield? 
Mr. J"ONES of Washington. I yield to the Senator. 
Mr. IGNG. Does not the Senator think, in the interest of 

economy and saving the Treasury from the ravishments which 
will be made, that we had better adjourn? 

Mr. JONES of ·washington. No; Mr. President, I do not. If 
we have to appropriate one hundred or one hundred and fifty 
millions to take care of the situation of the Shipping Board it 
will be to save money. It will be because by the expenditure' of 
$150,000,000 to meet the situation that confronts us we will 
probably save several hundreds of millions of dollars in actual 
money and far more in the benefit to business and commerce. 
There is a situation that must be dealt with; and the longer it 
is put off the more it will cost. I think we are confronted with 
the very proposition to-day for early solution as to whether or 
not we are going to have a merchant marine, or whethe1· what 
we have done during the war to build up a merchant marine 
shall be lost entirely. We may lose some more money, but 
unless we do something to meet the situation it is absolutely 
certain that the loss to this Government will be something 
tremendous. 

Mr. WILLIAMS. Mr. President--
The VICE PRESIDENT. Does the Senator from Wash~ 

ington yield to the Senator from Mississippi? 
Mr. JONES of 'Vashington. I yield to the Senator. 
Mr. WILLIAl."\\S. I should like to ask the Senator from 

Washington, if the only waY' to have a merchant marine is for 
the Government to appropriate for a deficit of one hundred or 
one hundred · and fifty million dollars a year in order to main­
tain it, what is the difference between that and a direct ship 
subsidy? 

1\lr. JONES of Washington. Mr. President, I am not going to 
discuss the merits of the proposition. I am simply telling the 
Senate of a proposition that is going to be presented to us that 
must be passed on or, . at any rate, should be passed on one 
way or the other. Now, it may be a subsidy; I am not dis­
puting that one way or the other, and I am not frightened at 
the word "subsidy." If it is necessary for us to pay direct 
subsidies to have an American merchant marine, I am in favor 
of paying direct subsidies, Mr. President; but I do not want to 
discuss the merits of subsidies or of this proposition at this 
time. 

Mr. WILLIAMS. But, Mr. President, the Senator did not 
put himself upon that ground. The s"'enator said that we had 
to appropriate this $100,000,000 or $150,000,000, whichever it is, 
in order to save a larger amount of money. 

Mr. JONES of Washington. In order to save us from a g1·eat 
loss. The Senator must not overlook the fact that we have ten 
or twelve million tons of shipping. Now, then, the question is, 
What are we going to do with it? 

Mr. WILLIAl\IS. I understand that. 
Mr. JONES of Washington. And I do not want to discu s 

tl}e merits of the proposition. 
Mr. WILLIAMS. The Senator has ·said that we are to ap~ 

propriate this one hundred or one hundred and fifty millions in 
order to save ourselves from a greater loss than that. 

Mr. JONES of Washington. Yes. 
Mr. WILLIAMS. · Now, then, we are faced, it seems to me, 

with this proposition: Either getting rid, as · a Government ven­
ture, of this entire business and returning it to private industry 
or keeping up indefinitely a yearly deficit to be paid of one-hun­
dred to one hundred and fifty millions of dollars. So that the 
question is whether we shall dispose of our assets, so called­
principally liabilities-and charge it to profit and loss, or 
whether we are to keep up indefinitely a deficit appropriation 
of, say, $150,000,000 a year. 

~Ir. JONES of Washington. Mr. President, I do not want to 
be discourteous to the Senator, but I do not care to go on upon 
that line any further. That will be discussed when the proposi­
tion comes before us, and then all the questions that the Sen­
ator has raised will be, of course, pertinent, and they will be 
considered and discussed by the Senate, and the Senate will de­
cide what it thinks ought to be done in the matter; but the 
proposition is coming to us, it is coming to us very soon, and 
we ought to be here to take care of it and to meet it . 

As I say, I am heartily in favor of the bill of the Senator 
from South Dakota [Mr. STERLING]. I would not do anything 
that I thought would lead to the defeat of that measure; but, 
as I said a while ago, I have no doubt whateYer but that the 
Senate will pass that measure, and if there are any interests 
outside of the Senate Chamber that think there is a possibility 
of Congress repealing• or modifying or failing to provide for the 
proper enforcement of the eighteenth amendment a.nd the 'Vol­
stead Act, the sooner they disabuse themselves of that idea-the 
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better it will be for them, financially and otherwise. Congress 
is going to see that a fair and honest enforcement of the eight­
eenth amendment and the law is had. 

It has been suggested that they are holding up the issue of 
permits down at the department. I hope they will continue to 
hold them up until Congress acts, because Congress will act; 
and it will be better for the men who have money to invest in this 
proposition that they should be held up until Congress acts 
than that they should be issued and that these men should go on 
and put their money in. If there is any man who wants to 
put his money in to the construction of a brewery because the 
department issues permits allowing him to manufacture beer 
for medicinal purposes with the idea that it will not be 
stopped, the sooner that man gets disabused of that idea the 
more money he will have in the very near future, because, 
whether the department issues those permits or not, Congress 
is going to pre1ent by legislative enactment the manufacture 
of beer for these purposes, because Congress believes that it 
is necessary to a proper enforcement of the eighteenth amend­
ment. 

So, Mr. President, I am satisfied that the prohibition amend­
ment will pass before there is any recess, if a recess should 
be considered, or before there is any adjournment, if an ad­
journment should be contemplated. This measure may not 
secure its consideration if postponed. It ought to be consid­
ered. The matter that it covers is of tremendous importance. 
I do not know whether I shall vote for it or not; but, as I 
said, it ought to be considered ; and for those reasons I intend 
to vote for its consideration. 

The VICE PRESIDENT. The question is on the motion of 
the Senator from Nebraska [Mr. NoRRis]. 

l\lr. HEFLIN and other Senators called for the yeas and 
nays, and they were ordered. · 

The VICE PRESIDENT. The Secretary will call the roll. 
The reading clerk proceeded to call the roll. 
1\Ir. FERNALD. Mr. President, a parliamentary inqufry. 

What are we voting on? 
'.rhe VICE PRESIDENT. On the motion of the Senator from 

Nebraska [Mr. NoRRis] that the Senate proceed to the consid­
eration of Senate bill 1915, to provide for the purchase of farm 
products in the United States,· to sell the same in foreign coun­
tries, and for other purposes. 

The calling of the roll was resumed. 
Mr. DIAL {when his name was called). I transfer my gen­

eral pair with the Senator from Colorado [Mr. PHIPPS] to the 
Senator from Rhode Island [Mr. GERRY] and will vote. I vote 
"yea." 

Mr. EDGE (when his name was called). I transfer my gen­
eral pair with the Senator from Oklahoma [Mr. OWEN] to the 
Senator from New York [Mr. WADSWORTH] and will vote. I 
vote "yea.' 

Mr. FERNALD (when his name was called). I transfer my 
pair with the Senator from New Mexico [Mr. JoNEs] to the 
Senator from Arizona tMr. CAMERON] and will vote. I vote 
"nay." 

Mr. SWANSON (when Mr. GLAss's name was called). · My 
colleague [Mr. GLAss] is unavoidably detained from the Senate. 
He is paired with the Senator from Vermont [Mr. DILLINGHAM]. 

Mr. HARRIS (when his name was called). I transfer my 
pair with the junior Senator from New York [Mr. CALDER] to 
the senior Senator from Texas [Mr. CULBERSON] and will vote. 
I vote "yea." , 

Mr. HARRISON (when his name was called). I am paired 
witli the junior Senator from West Virginia [Mr. ELKINS]. 
I understand that, if present, he would -.ote as I am going to 

' vote, and I therefore feel at liberty to vote. I vote "yea.'' 
Mr. REED (w·hen his name was called). Making the same 

announcement as on the last vote as to my pair, I again am 
compelled to announce that I withhold my vote. 

Mr. STERLING (when his name was called). I have a gen­
eral pair with the Senator from South Carolina [Mr. SMITH]. 
I tmnsfer that pair to the Senator from Oklahoma [Mr. HAR-
RELD] and will -.ote. I vote " nay." • 

Mr. TRAMMELL (when his name was called). I have a 
pair with the senior Senator from Rhode Island [Mr. CoLT], 
but' I feel at liberty to vote upon this question. I -.ote "yea." 

1\lr. WILLIAMS (when his name was called). First trans­
. fetTing my pair with the senior Senator from Pennsylvania 
[l\fr. PENROSE] to the senior Senator from Nebraska [Mr. 
HITCHCOCK], I vote "yea." 

The roll call was concluded. 
l\f1·. HALE. I transfer my pair with th·e senior Senator from 

Tennessee [Mr. SHIELDS] to the junior Senator from Vermont 
[Mr. PAGE] and will -.ote. I vote "nay." 

Mr. l\IYERS. I llave a pair with the Senator . from Con­
necticut [Mr. McLEAN], who is absent. I am not able to o}>. 

tain a transfer of the pair, and therefore withhold my · vote. 
If at liberty to vote, I should vote "nay.'' 

Mr. KING (after having voted in the affirmative). I have a 
general pair with the senior Senator from North Dakota [Mr. 
McOmrnER]. In his absence, I am compelled to withdraw my 
vote. 

The result was announced-yeas 47, nays 17-as follows: 

Ball 
Borah 
Broussard 
Bursum 
Capper 
Caraway 
Curtis 
Dial 
Edge 
Ernst 
Fletcher 
FreJinghuysen 

Ashurst 
Brandegee 
Cummins 
Fernald 
Hale 

Harris 
Harrison 
Heflin 
Jones, Wash. 
Kendrick 
Kenyon 
Ladd 
La Follette 
Le.nroot 
Lodge 
McCormick 
McKellar 

Kellogg 
Keyes · 
Knox 
McNary 
Nelson 

YEA8-47. 

McKinley 
Moses 
Norris 
Oddie 
Overman 
Pittman 
Poindexter 
Pomerene 
Ransdell 
Robinson 
Shortridge 
Simmons 

NAYS-17. 
New 
Nicholson 
Sheppard 
Sterling 
Sutherland 

NOT VOTING-31. 
Calder Glass McLean 
Cameron Gooding Myers 
Colt Harreld Newberry 
Culberson Hitchcock Norbeck 
Dillingham Johnson Owen 
Elkins Jones, N.Mex. Page 
France King Penrose 
Gerry McCumber Phipps 

Smoot 
Spencer 
Stanley 
Swanson 
Trammel 
Underwood 
Walsh, Mass. 
Warren 
Watson, Ga. 
Weller 
Williams 

Walsh, Mont. 
Willial 

llee<l 
Sh.ie1cls 
Smith 
Stanfield 
Townsend 
Wadsworth 
Wat son, Ind~ 

So the motion was agreed to, and the Senate, as in Commit, 
tee of the Whole, proceeded to consider the bill ( S. 1915) to 
provide for the purchase of farm products in the United States, 
to sell the same in foreign countries, and for other purposes, 
which had been reported from the Committee on Agriculture and 
Forestry with amendments. 

MESS~OE FROM THE HOUSE. 
A message from the House of Representatives, by Mr. Ov~r­

hue, its enrolling clerk, announced that the House had agreed 
to the report of the committee of conference on the disagreeing 
votes of the two Houses on the amendments of the Senate to 
the bill (H. R. 5756) to amend an act entitled" An act to ueclare 
the pm·pose of the people of the United States as to the future 
political status of the people of the Philippine Islands, and to 
provide a more nutonomous government for these islands," ap­
proved August 29, 1916 ; that the House bad receded from 
its disagreement to the amendments of the Senate numbered 
1 and 2, and agreed to the. same ; and tl1at the- House receded 
from its disagreement to the amendment of the Senate to the 
title of the bill and ;;tgreed to the same. 

The message also announced that the House had passed a 
concurrent resolution (H. Con. Res. 24) to correct an error 
in the enrollment of House bill 5756, in which it requested the 
concurrence of the Senate. 

EXTENSION OF PHILIPPINE INDEBTEDNESS. 
Mr. NEW. Mr. President, I ask the Senator from Nebraska 

to yield to me for a moment in order that I may submit the 
conference report on House bill 5756. · 

Mr. NORRIS. I yield for .that purpose. 
Mr. NEW submitted the following report: 

The committee of conference on the disagreeing votes of tho 
two Houses on the amendments of the Senate to the bill (H. R. 
5756) to amend an act entitled "An act to declare the ptu-pose 
of the people of the Untted States as to the future political 
status of the people of the Philippine Islands, and to provide a 
more autonomous government for these islands," approved 
August 29, _ 1916, having 11;1et, after full and free conference, 
have agreed to recommend and do recommend to their respec-
ti>e Houses as follows: · 

That the House recede from its disagreement to the amend­
ments of the Senate numbered 1 and 2, and agree to the same. 

That the House recede from its disagreement to the amend· 
ment of the Senate to the title of the !)ill, and agree to the 
same . 

H.AnRY S. NEw, 
P. C. KNOX, 
KEY PITT:M:.AN' 

],[anaget·s on the pm·t of the Senate. 
H. M. TOWNER, 
JAs. P. GLYNN, 
FI!'.TIS J. GARRETT, 

Managers on the pa1·t of the .House. 



1921. CONGRESSIONAL RECORD-SEN ATE. 3977 

The VICE PRESIDENT. The question is on agreeing to the 
conference report. 

l\fr. WALSH of Montana. Mr. President, will the Senator 
kindly give the Senate the significant facts contained in the 
report? 

1\Ir. NEW. The House agreed to the bill exactly as it passed 
the Senate, and with the report there is a concurrent resolu­
tion. 

The VICE PRESIDENT. The first question is on agreeing 
to the conference report. 

Mr. WILLIAMS. 1\Ir. President, I ask that the concurrent 
resolution may be read before we act upon the conference re­
port. 

The VICE PRESIDENT. The Chair lays before the Senate 
a concurrent resolution from the House of Representatives, 
which will be reacl. 

The reading clerk read as follows : 
Resolved btl the House of Representatives (the Senate concun'ing), 

That in the enrollment of the bill (H. R. 5756) entitled "An act to 
amend an act entitled 'An act to declare the purpose of the people of 
the United States as to the future political status of the people of the 
Philippine Islands, and to provide a more autonomous government for 
these ISlands,' approved August 19, 1916, and to amend an act entitled 
'An act to establish a standard of val112 and to provide for a coinage 
system in the Philippine Islands,' approved March 2, 1903,'' the Clerk 
be authorized and directed to enroll the title so as to read as follows: 

"An act to a.mend an act entitled 'An act to declare the purpose of 
the people of the United States as to the future political status of the 
people of the Philippine Islands, and to provide a more autonomous 
government of these islands,' approved August 29, 1916, and to amend 
an act entitled 'An act to establish a standard of value and to prohibit 
for a coinage system in the Philippine Islands,' approved March 2, 1903." 

~Ir. WILLIAl\1S. Mr. President, I have obtained some inkling 
that this concurrent resolution involves a desertion of the his­
torical attitude of the United States toward the Philippine 
Islands. We ha-ve been bound from the beginning by our utter­
::mces to turn the Philippines loose and to grant them ultimately 
their independence. We have at various times conditioned that 
in various ways, but we have never before left it and deserted it. 
There was always behind every public utterance the promise 
that ultimately we would not keep in subjection to the United 
States of America an unwilling alien people. 

There are men here always interfering with Europe because 
some power in Europe, in their opinion, is keeping in subjection 
some alien and unwilling people, where some nationality desir­
ing self-determination has revolted. Yet we are about to desert, 
in this, the position that the Filipinos are entitled, ultimately 
at any rate, whenever they are prepared for self-gov~rnment, to 
self-determination. I could not interfere with this confer­
ence report. The conference report does not directly depend 
upon this concurrent resolution, but I wanted to enter my 
protest against this desertion of the historical American position 
with regard to these other people. 

Mr. President, I do not take any interest in the United States 
Government interfering with foreign countries for the pur­
pose of securing self-determination for their minorities. That is 
not my business as a United States Senator, nor is it a part of 
the business of the United States Government. We have no 
right to interfere with foreign Governments in the control of 
their domestic affairs. But I do enter my protest eternally 
against the idea that either in the Philippines or in Porto Rico 
or elsewhere the United States Government itself, of which I 
am a part, shall subject any unwilling community of a different 
and alien people to subserviency to the United States, its flag, 
its traditions, or its ideals. Each people is entitled to its own 
ideals and its own traditions. 

When I come to judge my own household, I judge it as a mem­
ber of the household. When I am called upon to judge other 
households, I decline to judge at all, because of the fact that I 
am not a part of them and have no part or parcel with them or 
in their quarrels. 

I can not stop the adoption of this conference report, nor do 
I want to do it, because it has nothing directly to do with the 
resolution, but I do want to protest against that part of this 
resolution which makes this change in what we have hitherto 
decided to do or pretended to do. This is the language : 

That in the enrollment of the bill entitled "An act to amend an act 
entitled 'Au act to declare the purpose of the people of the United States 
as to the future p<Slitical status of the people of the Philippine Islands, 
and to provide a more autonomous government for those islands,' 
approved August 19, 1916; and to amend an act entitled 'An act to 
establish a standard of value.' " 

.-\.nd so forth. That is not releyant to what I am talking 
about. 

This comes down from an original announcement of the pur­
pose to prepare the people of the Philippine Islands for inde­
pendence to an announcement now that the purpose is, as to the 
future political status of the people of the Philippine Islands," to 
provide a m9r: autonomous government." 

That is not correct English, by the way. What was meant 
was "a more nearly autonomous goyernment," because the 
government even now is not autonomous, and if it were autono­
mous it could not be more autonomous. A " more approxi­
mately" or "more nearly autonomous go-vernment" was what 
was intended. 

The VICE PRESIDENT. The question is on agreeing to the 
conference report. 

1\Ir. WALSH of Montana. 1\Ir. President--
The VICE PRESIDENT. The Senator from Indiana has the 

floor. Does the Senator yield? 
1\Ir. NEW. I yield. 
1\Ir. \V ALSH of Montana. I understand the sole purpose of 

this bill is to authorize the Philippine Government to contract 
in excess of the value limited by the act of 1916. 

l\1r. NEW. Certainly. 
Mr. WALSH of Montana. It does not in anywise declare the 

policy or purpose of the United States with respect to the future 
disposition of the Philippine Islands. 

1\Ir. NEW. Not at all. Mr. President, I w-as about to say 
that I think the Senator from l\1ississippi entirely misappre­
hends the whole subject under consideration. The concurrent 
resolution merely gives to the Clerk of the House authority to 
correct a printer's mistake in the printing of the date mentioned 
in this act. It should have read "August 29," whereas it ap­
pears in print as ''August 19," and this concurrent resolution 
merely gives the Clerk authority to corr~t that erl"or. 

1\!r. WILLIAMS. That may all be true; but the title of the 
so-called Jones bill sounded in terms of ultimate indepen·dence 
for the Philippine Islands, and this changes that title, and all 
other titles in the law books, to one sounding in terms of a 
more autonomous government. 

Mr. NEW. Mr. President, this· is simply the old title of the 
existing act, and I am sure the Senator from ~Iississippi is 
under a misapprehension. 

The VICE PRESIDENT. The question is on agreeing to the 
conference report. · 

The conference report was agreed to. 
The VICE PRESIDENT. The question now is on concurring 

in the resolution of the House. 
The resolution was concurred in. 

EXPORTATION OF FARM PRODUCTS. 

The Senate, as in Committee of the Whole, resumed consider­
ation of the bill ( S. 1915) to provide for the purchase of farm 
products in the United States, to sell the same in foreign coun­
tries, and for other purposes. 

Mr. HEFLIN. Mr. President, I wish to say a word in favor 
of the Norris bill, which seeks to aid in exporting farm prod· 
ucts. The bill proposes to give and I think will gi-ve some re­
lief to the distressed farmers of America. The rapid defla­
tion of the currency and the crazy curtailment of credits has 
cost agriculture alone many billions of dollars. 

In times past the Federal reserve banking system functioned 
in a most pleasing and satisfactory manner. It rendered valu­
able service to commerce, to industry, and to agliculture. It 
was created for the purpose of serving the business needs of 
the people. For a long time it performed its duties and, to the 
gratification of the American people, fulfilled its useful mission 
well. We had a 3 per cent rediscount rate at one time, bat, 
strange to say, at a time when money was most needed and 
the easiest and cheapest rate possible should have been granted, 
the Federal Reserve Board directed or sanctioned an increased 
rate of 7 per cent. That has now been reduced to 6 per cent 
on some agricultural paper, but that, under the demoralized 
conditions created by the board, is not low enough. 

The legal rate of interest in North Carolina is 6 per cent. 
How on earth are the bankers of North Carolina going to bor­
row money from a Federal reserve bank at 6 per cent and reloan 
it at a profit when the legal rate in that State is 6 per cent? 

. They are not allowed to make one cent in a transaction involv­
ing that situation, and that is wrong. 

I am told that to-morrow the governors of the Federal reserve 
banks are going to meet in this city. .A grave responsibility 
rests upon them and those who meet with them. I trust that 
they have been in close enough touch with the people and with 
real conditions to be able to tell the Federal Reserve Board just 
what its strangle hold upon money and credits is doing to the 
business of the farmer, merchant, and banker of the South 
and West. I trust that they come in the interest of the suffer­
ing and distressed people of the country, and I pray that they 
may be able to impress upon the Federal Reserve Board the 
necessity for lowering the rediscount rate and granting an 
extension of time on farm loans. 

'"'e all know that speculative interests of Wall Street get all 
the money they want for use in beating down the prices of farm 
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pro<lnct.". These same farm products are mortgaged. Farmers 
han~ borrowed money on them when the price was higher. 
J\Ic•ner is loaned to 'Vall St reet and is now being used to beat 
do·wn the price of these products on which the farmer has 
alrea<ly borrowed. Through this evil process the farmer is so 
cr ippled and the Yalue· of farm products so depreciated by 
speculat ion tha t it is difficult for him to get additional loans. 

I c·all upon tllis board when it meets to-morrow to reduce to 
4 per cent the rediscount rate on farm paper and other paper 
backed by Liberty bonds. I have a right to ask that in the 
name of the farmers, merchants, and banker-s of the South and 
1Yest. I ask them to reduce the rediscount rate upon farm 
anct mercantile paper in the South and West to 4! per cent. 

The Federal reseTve system can well afford to do that. It 
ma<le through its operations nearly $100,000,000 last year. 

l\Ir. President, we never created that system for the purpose 
of ma king money out of it. We created it for the purpose of 
rendering service t o the large and the small business interests 
of the American people, and that system we boasted would go 
to the rescue cf legitimate business in distress and put its 
arms around it and shield it from the wolves that sought to 
deyour it, and permit it to get up on its feet and breathe the 
breath of life again. 

It did that under Secretary McAdoo. It performed admirable 
senice then to the people of the country, but now, strange to 
say, some strange power seems to have hypnotized the board 
and business is paralyzed. But some tell us that the Federal 
Reser\e Board which now directs the system was appointed 
by President Wilson. When President Harding retains these 
men in the service, when he keeps them around his council table, 
they became his children. They belong to his official family, 
and be is responsible for their acts, and not only that, Mr. 
Pre ident, he acquiesces in and indorses their past conduct and 
administration ,of the system. He can not escape responsibility 
for their present policy, which is killing productive enterprises 
in America. That is a pretty severe indictment, but there are 
farmers and business men all over the country who will bear 
testimony to what I am saying. 

The President of the United States must, and I am sure he 
doe ·, as ume responsibility for the Federal Reserve Board and 
its policies. 

'Ihen I appeal to the President to direct that board to reduce 
rediscotmt rates on farm paper and grant liberal extensions of 
loans on farm products. · 

I call upon the President and the Federal Reserve Board 
not to permit the prices fixed on farm products by designing 
speculators to obtain in the matter of loan extensions or the 
granting of new loans, but to permit the farmer to renew at 
the price accepted when be first obtained the loan. 

I ask that the farmers, merchants, and bankers of the South 
and 'Vest be permitted to have a say as to what is a fair 
price for these products, rather than permit interested specu­
lators to fix the price to suit :themselves-a price that does not 
even cover the cost of production. I am talking now about the 
price upon which the farmer is going to be granted a loan or 
haw a loan renewed and extended, if at all. If the board 
renews or extends loans on prices that exist under rapid de­
flation and speculation, the farmer is robbed literally and the 
Government is a party to it. The Senator from Missouri [Mr. 

. REED] spoke about the law of supply and demand. The law 
of ·upply and demand, in the long run, of course, must have 
it.s way, but I have seen it suspended. I have seen it cease to 
opera te until the man who produced certain farm products 
was ~laughtered in the market place. Let me illustrate. 

H ere comes the farmer from the West. He has his wheat 
an<1 corn. He is r-eady for market. The price suddenly goes 
down and down under market manipulation until it is below 
the cost of production. He says, "I do not want to sell. I am 
entitled to a price that will cover the cost of production and 
giYe me a profit." Here comes the farmer with his cotton. 
The market is open. The crop-moving season is on. The price 
fall from 40 cents a pound to 10 cents a pound under deflation 
and Wall Street speculation and he says, "That is $100 a bale 
below the cost of production and I can not afford to sell. I will 
hold until the price comes up and the cost of production can be 

·covered and I can derive a profit." 
In a situation like that where is the law of supply and de-

mand so far as the farmer is concerned? Here comes the fel­
' low who holds the paper against the wheat and corn and the 
;,paper against the . cotton, and he says, " I am pressed by tlle 
. Federal rese~ve banks and you must pay me right away." The 
fwheat and corn man turns to the Federal Reserve Board and 
.~says, "Can you help me to hold this wheat and corn until the 
1 demand is greater and until I can get a price that will give me 

a reasonable profit?" They say, "No; we must deflate the 
currency; we must curtail credit as rapidly as possible." 

The cotton man says, "Won't you let me hold this cotton 
and help me to arrange this debt until the demand for cotton is 
increased and I can make a profit?" They say, "No; we must 
beg to be excused. We are afraid that we will injure our uefla­
tion program if we do." So they do not go to the rescue of th-e 
wheat, corn, and cotton producers, and they are forced to sell 
when to do so means ruin to the business of the farm~r of the 
South and West. 

Then what happens ? In a few weeks or a ' few months all 
three of these farm products rise in price and the farmer who 
sought aid that he- might retain his produce and obtain that 
price sees the speculators get it by the aid of the Government. 

By that action of the Reserve Board the farmer of the South 
and West was slaughtered and the speculator was aided. 

Mr. SIMMONS. Mr. President-- · 
The PRESIDING OFFICER [Mr. RoBINSON in the chair]. 

Does the Senator from Alabama yield to the Senator from 
North Carolina? .. 

Mr. HEFLIN. I am glad to yield to the Senator. 
Mr. SIMMONS. I wish to call the attention of the Senator 

from Alabama, in connection with the argument he is now mak­
ing, to th~ fact that the Federal reserve banks in the agricul­
tural sectiOns of the country, claiming that they were acting un­
der a policy prescribed by the Federal Reserve Board, refused to 
advance money upon cotton or wheat held by farmers ;upon the 
ground that when a farmer withheld his wheat or his cotton 
from the market and sought to borrow money to enable him to 
do that he became a speculator, and that a loan made to him 
under those circumstances would violate that rule which they 
had prescribed for the purpose of deflating credits and currency 
and all that sort of thing and against making loans upon specu­
lative paper . . 

In other words, if the Senator will pardon me, when a farmer 
was. doin~ exactly what the Senator said a little while ago, 
holdmg his cotton because there was practically no market in 
this country for that product, he was classified by the Federal 
reserve banks of this country, under direction of the Federal 
Reserve Board, as a speculator because p.e was seeking to pro­
tect himself from absolute ruin and from sacrificing the prod-
uct of his labor. · 

l\Ir. HEFLIN. I thank the distinguished Senator from North 
Carolina for his valuable contribution to the argument that I 
am trying to make. I am glad ·to have his suggestion. In line 
with his suggestion, here is a farmer coming to market. With 
the fruits of his year's investment and toil he says, " Market 
conditions will not justify me in selling my produce. If I sell 
now I shall lose all that I put in it . . Will not the Federal Re­
serve Board come to my rescue and help me to hold it until I 
can obtain a little profit? " The Federal Reserve Board says, 
"No; you will be guilty of speculating when you do tbat." 
That is the most ridiculous idea that any body of intelligent 
men ever suggested since the dawn of creation. 

Mr. President, the law of supply and demand is a beautiful 
thing, but how many thousands and multiplied thousands in 
.the army of agriculture in America are slaughtered annually 
under the confusing and misleading plea that the law of supply 
and demand is responsible for the pillage and plunder of the 
farmers of America? 

Mr. ASHURST. Will the Senator yield tQ me? 
Mr. HEFLIN. In a moment I shall be glad to yield to my 

friend from Arizona. The law of supply and demand operates 
in the end, I say, but I am talking about the time between tile 
time that the produce is obtained from the farmer and the 
time that the consumer must have it. They rob the farmer; 
they destroy him in the market place and permit other to flour­
ish upon his misfortune, all in the name of the law of supply 
and demand. I want to see the farmer aided in holding his 
products until he and not the speculator can receive the price 
that the consumer ultimately has to pay. 

Now I gladly yield to the able Senator from Arizona. 
Mr. ASHURST. Mr. President, from advices I am receiving 

from the West, it is obvious that the farmer is growing very 
tired and disgusted with a: system which distributes to him 
literatur-e telling him how to work, how to plan, and how hard 
he should labor, and then, just as the harvest time comes a ncl 
he is about to go to market to receive something for hi 10 
months' work and toil, that same system that has distributf'd so 
much literature to him, and has been paying so many farm 
bureaus allows his mark-et to go to pieces and his labor to go for 
naught.• I repeat that the farmers in my section of the West are 
growing very suspicious of that system. 
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I am going to support this bill or any other ' legislation that. 

will ha>e a tendency to afford the farmer a market for what 
he prouuces. _ · 

l\1r. HEFLIN. 1\Ir. President, the Senator from Arizona is 
entirely right in hi suggestion. In other words, following 
the suggestion of the Senator from Arizona, the farmer as he 
goe out to till hi soil in the springtime opens a batch of 

· _ bulletin. from the Agricultural Department. He is fold by 
those who control the money supply and credits of the country, 
who fix the intere t rates upon it, that there will be no hard 
times for the fi>e year following the "\11{orld War; that we 
shall have prosperity for fiye years. The farmer goes out and 
tills his soil. He reads the bulletins. He reads the sugges­
tions about putting forth great efforts, and the advice to him 
to be enterprising and industrious and to make the earth to 
blos··om as the rose, and that the world will need all that he 
can produce. 

Then the farmer comes up to the market place with his 
produce and he says, "Here I am; I ha>e complied with your 
request; I have followed your suggestions, and I am now ready 
to uispose of the fruits of my labor." The Federal Reserve 
Board say, "'Vell, we are very sorry. but the price is not so 
goou as we thought it would be." The farmer replies, "1'\o; 
I knew that when you announced your purpose to deflate cur­
rency and credits that hard times were coming; when you 
commenced to defia te the currency and to curtail the credit you 
tore the market to pieces ; but here I am with my produce; I 
must have enough out of it on which to live, to pay my debts, 
and to support my family. Now, will you not help me to hold 
it, because market conditions do not justify me in selling it at 
thi time? I ask you to put around me the arm of protection, 
as the Federal Reserve Board has in the past, and protect me 
from those who want to take my substance away and leave me 
helpless in the market place." The Federal Reserve Board say, 
"1'\o; we can not do that. If we -diu we would be guilty of aid­
ing you in speculation." Then the farmer turns back and says, 
"How about those millions of dollars you loaned in \Vall 
Street? You loaned to four concerns up there more money in 
the crop-moving season than you were loaning to five regional 
banks in 21 agricultural States at the crop-mo-.ing time. Why 
can you not loan to me? They are speculating in stocks and 
bonds; they are keeping down the price of agricultural prod­
ucts; they are de troying the army of agriculture, the farmers 
of the copntry; they are hurting legitimate business ; they are 
fiourishing in rank luxuriance, and yet if you extend to me a 
helping hand in order to prevent suffering in my family and 
ruin to my business you say you are aiding the business of 
speculation." 

How. utterly ridiculous, inexcusable, ·and indefens:ble is such 
rot. It is just, it is right, and it is proper for the farmer to 
be aided in hi· efforts to obtain a price that will yield him a 
profit. This foolish, shortsighted policy of attempted deflation 
at such a time and under all the circumstances will go down in 
history as one of the greatest crimes ever committed against the 
business of the Nation. Personally, I have nothing whatever 
against tile members of the Federal Reser-re Board. One of 
them is from my State, a very clever gentleman personally, 
W. P. G. Harding; I served with one of them in the House of 
Representatives, Mr. Platt, of New York; but this is not a mat­
ter of retaining somebody in office [)ecause of personal friend­
ship, and I would be unfaithful to the people that I represent 
if I should allow per ·onal friendships to prevent me from 
doing what I know is my duty in the premises. The Federal 
Reserve Board machinery belongs not to the men who now mis­
direct it; it belong to the people of the United States and they 
are entitled to have it function properly. 

I helped . to create that system and I know that I never 
dreamed that this great and helpful agency in the emergencies 
of the past would ever be used as an instrument of torture and 
tyranny. 

A deflated dollar and high interest rates foisted upon the 
American people at one and the same time is a criminal act 
against every legitimate enterprise and industry in the United 
States. 

I nm hoping and praying that something will happen to bring 
about a change in the destructive, inexcusable. and indefensible 
policies that have caused so much suffering, so much financial 
disti·ess and embarrassment amongst millions of people in the 
South and West. 

l\lr. EDGE. ~lr. President, the hour is late, and I simply 
wish to give notice at this time that following the completion 
of the routine morning business to-morrow I should like to have 
the privilege of speaking upon the bill known as the Norris 
bill. 

l\fr. LODGE obtained the floor. 

1\lr. NORRIS. Will the Senator from l\lassachusetts yield 
to me for a m'Oment before he makes a motion to proceed to the 
consideration of executive business? 

Mr. LODGE. Certainly. 
l\fr. NORRIS. l\fr. President, I have in my hand an article 

on this particular bill prepared by Mr. Louis Crossette, which, 
I think in a great many respects, is a good analysis of the bill. 
I ask unanimous consent that it may be printed in the RECORD. 

The PRESIDING OFFICER. Is there objection to the re­
quest of the Senator from Nebraska? The Chair hears none, 
and it is so ordered. 

The article referred to is as follows : 
"THE FARMERS' EXPORT FIXANCING CORPOR.-I.TIOX BILL (S. 1915), 

[By Louis Crossette.] 

" Com·inced as we are, those of us who fos tered this meas­
ure of general relief, that the pitiless searchlight of publicity is 
the stanchest advocate of the bill, I am going to lay before 
you in the order of their importance the principal objections 

·to the measure, brought out by the hearings of the committee, 
and then undertake to answer them separately. 

" 1. The loudest cry was ' class legislation.' 
" 2. Keeping the Government out of business for fear of de­

stroying the initiati>e of private ente.rpri e. 
"3. Credit specialists who claim that all the farm-er needs is 

more credit. 
" 4. The overlapping and duplication of powers. 
"5. The same olu crowd who advise that Europe does not 

need our food or aid. 
"6. The element who claim that we can not get proper ·e­

curity-the credit bitter-enders. 
"7. We ha>e heard that all was being ·done that could be 

clone. 
"8. The ever-present warning of trouble with the Repara­

tions Commission. 
"(1) CL.~SS LEGISLATIO:X. 

" Because this idea 'vas the product of ..agricultural minds­
who, by the way, are not supposed to think-the general cry 
immediately went up that this - was 'class legislation,' and 
therefore was bad. This is a very good point, and we were 
really glad it was brought out, for the development of the 
idea has built us a very beautiful case. 

"There seemed to be no dissenting from the fact that we were 
holding over the greate t surplus of agricultural products in 
the history of the country. Also, most were agreed that agri­
culture represented about 50 per cent of our total productive 
w_ealth. And it "·as further agreed that on account of the 
natural law of supply and demand this surplus was ruining 
millions of farmers, and a"t any minute, if the bank examiners 
were to do - their duty, it might close literally thousands of 
banks. The situation is just this: The banks have loaned vast 
amounts against this huge surplus and, unfortunate as · it may 
seern-anu not to their discredit, be it said-this money was 
loaned when the products were worth from four to ten times 
their present value. 'What was at that time considered a safe, 
conservative margin to-day represents from two to three times 
the actual market value. When the slump in prices came things 
happened so quickly that even those who would have liked to 
dispose of some of their products before it was too late could 
not get into the market in time and therefore soon reached the 
point where they dare not sell because it meant bankruptcy; 
it meant the loss of the live stock, implements, farms, and every­
thing that was dear to them. The great contributing causes of 
this break will be brought out later on. As I have pointed out, 
the amounts advanced by the banks in most cases represented 
values that only a stimulated market will produce, and in 
creating this market we naturally expect a slight increase at 
least in >alues. We recognize, of course, that you can not 
legislate market values, but feel that anything that w"ill help 
move the products will naturally have a tendency in this direc­
tion. This moyement will enable the farmer to take up some of 
his ·paper at the bank and will allow the small bank to ease up 
on the big bank; and in this event, inasmuch as tllese prices 
can not hope to be stimulated e-ren to the cost of production, 
but merely to a point where the bankable paper can be re­
deemed, at least partially, it looks almost as though this 'class 
legislation' were in favor of the banks. 

"I can not take up the time to point out each item, but take 
corn, for instance, such as is produced in Illinois, Iowa, and 
Nebraska at a cost estimated by the Federal Government all 
the way from 85 cents to a dollar per bus hel. The hearings 
before our committee showell that on the present market in 
these States-ann Iowa alone has some 250,000,000 bushels of 
the 1919 and 1920 crops left on hand-which averaged 34 cents 
per bushel at the elevator, after deducting 14 cents per bushel, 
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which wa the a Yerage co~t pe1· bushel for husking, shelling, 
and hauling after the corn had been placed in the crib, the 
farmers' net was 20 cents per bushel on an average. This 20 
cents p·er· bushel represents what the farmer had toward the 
co t of production, which in most cases represents · about one­
fourth of the actual cost. As against this 20 cents per bushel 
receh·ed by the farmer I am going to point out some more ' class 
legislation.' 

"The average haul on this corn by the railroad to the sea­
board from the States named would .be 60 cents per hundred 
pounds, or 36 cents per bushel, to the railroad company. We 
realize, of course, that the railroads are very hard up. But if 
this 36 cents per bushel represents to them anything like .what 
the 20 cents does to the farmers then they are in a bad way, 
for a 1,500-bushel carload would bring the raih·oad a gross 
receipt of $540 per car and a 60-car train about $32,000. And 
if the railroads could have even half the corn now rotting in the 
bins in Iowa to haul to the seaboard at half this rate they would 
not be begging Congress for $750,000,000. This is some more 
'class legislation.' 

"We can go a step farther on this subject and say that this 
' class legislation' "rill, if these products move to the seaboard, 
put to work some of the 502,000 idle freight cars, which in the 
common course of business will be worn out or crippled, so 
that they will have to be repaired, and besides offering employ­
ment for those men who cripple the cars it will also afford em­
ployment for repairmen, and these repairmen will have to have 
supplies from factories all over the United States with which 
to complete this work, and the increased buying power of these 
men due to this employment will greatly increase our domestic 
markets, and these freight cars that went to the seaboard with 
corn will return from the factories of the East loaded with sup­
plies both for workmen and farmers whose buying power will 
be partially at least restored. 

"I merely call attention to this fact so that some of our east­
ern Senators who do not think they represent agriculture and 
its buying power may be thinking up some excuse to offer their 
constituents for opposing this bill on the ground of its being 
' cla.ss legislation.' 

"This, of course, really only hits the high spots on the sub­
ject of ' class legislation,' and the details will have to be left 
largely to your imagination. 

"(2) Now, about keeping the Government out of business and 
destroying the initiative of private enterprise. This subject 
will have to be covered rather fully in order that the repre­
sentatives here of the banking intere ts may understand our 
position thoroughly. 

"To quote from Mr. Hooyer's testimony on· the subject of the 
Government going into business, he said: 

" I hesitate greatly at the Government going into any more business. 
We have the experience of the Shipping Board, etc. 

"This statement coming from 1\fr. Hoover practically con­
vinces me, inasmuch as this was the only real opposition offered 
that he is really not at all opposed to the bill but merely fol­
lowing instructions of the administration. That, gentlemen, 
was his main objection. And we who are for the bill feel very 
much encouraged, for that means absolutely nothing. 

" For instance, to compare this proposed organization with 
the Shipping Board--established as a war measure and with 
over $2,000,000,000 of dead weight overhead-is like comparing 
an ant-elope with an elephant. If Mr. Hoover had wanted to 
compare the proposed organization with about the only organi­
zation bearing any resemblance whatever, he would have se­
lected the United States Grain Corporation or the War Finance 
Corporation, as either one of these organizations functioned 
along the lines of the one p1·oposed. The United States Grain 
Corporation, through the efficient management of 1\Ir. Julius 
Barnes and his associates, earned over $80,000,000. The im­
pression has gone out that this money was made at the exp~nse 
of agriculture, which is a wrong impression. This money was 
ea1·ned largely by conditioning grain that would otherwise 
have been lost outright or sold off on account of grade, and had 
this grain been less efficiently handled instead of netting this 
profit the farmers of the country would have been forced to 
stand the direct loss of many times this amount. 

" This is a sample, gentlemen, of the only governmental or­
ganization in anything like this kind of business. 

"The War Finance Corporation, which has in a small way 
been effectiv~ but which must within a year go out of business, 
is really too new or its activities so hampered and restricted 
by the banking mind that it can not well be compared. I do 
not wish to be considered as criticizing the War Finance Cor­
poration for not having done more business, because they de­
serve a great deal of credit for the work accomplished, and I 

want to compliment them on having spent a large portion of 
their time and moneys for the movement of agricultural prod­
ucts. It has been said by Mr. Meyer himself to our committee 
that, with the requirements of the War Finance Corporation 
complied with, any banker would be willing to take the same 
risk-all this because the director has his hands tied by legisla­
tion and the ever-present fear of permitting the Government 
to lose a penny. 

"The War Finance Corporation has advanced to date $21~-
143,600, and to their credit be it said $18,218,600 has gone toward 
agricultural products. Of this $18,218,600 just $290,000 of it 
was advanced to exporters, the balance-$17,928,600-wa ad­
vanced to banks. Again, this statement is not made in the form 
of criticism, but merely to point out where these loans were 
going and to establish the necessity of the corporation we pro­
pose that will in reality go out and seek business and not leave 
it to the banks to find. 

"Now, let me quote 1\fr. Hoover again, and this time from 
his speech before the meeting of the United States Chamber of 
Commerce at Atlantic City in April. He said, in part, ' We, the 
United States, are in the position as to foreign trade of a great 
general staff and an immense supply train loaded down with 
supplies, with no fighting men in the front lines.' Those words 
are more like the Hoover mind we have all heard so much about 
and ring true to the situation and speak with more force for the 
passage of this bill than all 1\Ir. Hoover or anyone else can say 
against it in hours. One thing is certain, as Mr. Hoover pointed 
out, we have not the fightibg men at the front, and as long as 
we penalize firms doing business abroad under our pre ent 
methods of taxation we are not likely to have any fighting men 
at the front. It will take time to make the necessary tax: 
changes, and in the meantime our farmers are being smothered 
with their- surplus. 

" A corporation such as proposed in this bill would not be 
handicapped as a private corporation, and would enable us to 
get in the field at once and be training men for this very im­
portant work in the export field. Then when the affairs of this 
corporation are wound up, as they will be at the end of five 
years, these men would gradually be taken over by private 
enterprise, and that is as it should be. 

" I agree that this all leads back to the much-discussed point 
of subsidizing business, and personally I do not like the term, 
but it seems to be the only one that fills the bill. And, gentle­
men, I say this to yon, that so long as the United States of 
America produces agriculturally more products than she can 
consume this question of the encouragement of export bu iness, 
instead of discouragement, is one we can not turn our backs on 
and get away with it. The farmers are looking to us for help, 
and that is what we are here for, and if we are going to waste 
time discussing policies and politics we might as well be men 
enough to pack up and go home and make way for some one 
who can fill this breach. 

"No ma~er what we may think personally of Germany, we 
must adm1t she has always fostered and encouraged in the 
most efficient manner her foreign trade, even to sitting in con­
ference with her exporters and aiding them in getting their 
business. · 

" England for centuries has handed down from father to son 
wonderfully well-organized export corporations that haYe been 
fostered and subsidized by the home Government, and for the 
past century at least the raw materials exploited were to a great 
extent produced in this country. 

"At the best the farmers of this country will not have an e1en 
break on the foreign markets, for it takes years to build up 
corporations of this character, and if we r..id and abet this busi­
ness for our farmers while times are hard-and these people are 
going to buy where terms are most favorable-perhaps we can 
make up with liberal credit terms what we lack in organization 
and experience, and business that would otherwise be lost might 
be gained for our farmers by those supplying the credit. It is 
safe to SaJ' further that these foreign purchasers will be more 
likely to .pay our price with the credit advantage, whereas with­
out it Australia, the Argentine, or some other well-organized gov­
ernmentally controlled foreign organization will get the business, 
and in that eveJ!t our surplus will be thrown back on the home 
markets to further demoralize the price. 

"We have just passed through the most glaring example of the 
Government being out of this business 1Vhen it should have been 
in the game in competition with others. This same Mr. Hoover, 
who now wants to keep the Government out of business, ro. e up 
in indignation when it was propo ed to di solve the United States 
Grain Corporation. He pointed out that it would be suicide for 
us to remove Government control as long as the foreign countries 
maintained their Go-rernment control. He aid it would throw 

, 
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our unorganized farmers on tlle mercy of the organized buyers 
abroad, and that, gentlemen. i exactly what happened, and it is 
one of the most important contributing causes of ~ur present 
agricultural prices, and in order to protect themselves these for­
eign countries, as fast as they have discontinued governmental 
purchases, ha-re established subsidized priv-ate enterprise to take 
its place, which is the very thing we are attempting to cover in 
this bill. 

"A great part of the decline of 6ur grain markets during the 
past year was caused by our lack of organization. The shrewd­
ness with which some of our large grain operators took advan­
tage of the uifference in exchange between the United States 
and Canada caused England in an effort at self-preserva!ion to 
retaliate against our grain and partially at least helped to break 
our markets. Forty per cent of all the wheat and flour dealt In 
on the l\finneapolis Exchange was Canadian wheat and flour, 
and I will tell you why. With wheat selling in this country at 
from $2.26 to $2.50 per bushel and from $2.30 to $2.75 in Canada, 
and sterling at $3.80, our grain men were able to buy Canadian 
wheat for American uollars and make from 40 to 65 cents per 
bushel on the diffei·ence in the rate of exchange alone. That is 
one of the reasons millions of bushels of grain stayed on the· 
Northwestern ranches which normally would have gone to the 
terminal markets. Practically every grain buyer, instead of 
being sent out in our own States, was sent to Canada to buy 
grain on which this exchange difference could be taken advan­
tage of. This condition caused the price of wheat to remain high 
in Canada·, and England was being forced to buy her own wheat 
at what she considered exorbitant prices, and the only way she 
could protect herself was to aim a blow at our home markets, 
forcing down our prices by terrible leaps and bounds. I do _not 
wish to charge England with deliberately short selling our market 
to break it, but to merely point out what governmental organiza­
tion and control can and did do. In doing that, our private wire 
houses were tipped off when this export buying would take place-, 
and when they were through for the time word would go out over 
the country that export demand was light and the gamblers were 
ad-rised to sell short, which they would consistently do, breaking 
the market from 5 to 10 points at a time. When the exporters 
were coming into the field for their purchases, information was 
sent out that the export demand seemed strong and shorts were 
advised to cover, which they would promptly do, taking with 
them from 5 to 10 point gain on the downward trend. As soon 
as the export buying was over this stunt was repeated time and 
again , with the result that American wheat was broken from 
$2.70 a bushel to $1.20 n bushel. 

"All this, gentlemen, is just exactly what 1\fr. Hoo-rer had in 
mind when he wanted the Grain Corporation maintained to meet 
the governmentally controlled agencies abroad. And God only 
knows why \Ve did not follow this advice, for in breaking the 
wheat market it has carried with it all other agricultutal prod­
ucts, as it always does, and billions of dollars have been lost to 
American agriculture owing to this insane desire to get the Gov­
ernment out of business. 

"This all applies directly in favor of the passoge of this bill 
and it proves conclusively that we can not pit our unorganized 
agricultural interests against foreign subsidy and get anything 
but the worst of it. 

"Not to hark back too much, but if I remember correctly one 
of l\fr. Harding's campaig-n pledges was to put more business 
into the Government and less Government in business, and while 
that statement is filled with generalities my interpretation was 
that the Government would participate in any constructive 
legitimate business that would be he1.pful to our interests and 
business welfare, and any man that makes general statements 
and is not specific lays himself open to just such a comeback. 

" This, I think, answers the critics of the Government in 
business as an objection to this bill, and I want to call atten­
tion again · to the fact that the bill provides a 5-year term of 
life for the organization, retiring at that time in favor of pri­
vate enterprise which in the meantime will have a chance to get 
on its -feet and take over this line of business. 

" ( 3) Replying to the assertion that our farmers need more 
credit: As a matter of fact, if the farmer's pockets were bulging 
with borrowed money he would not be better off, as in the long 
run he must pay. l\1r. 1\feyer, the director of the War Finance 
Corporation, said to us: 'Credit is like a drug. Used intelli­
gently and in moderation, it is most helpful and healing; but 
when used to excess, is very dangerous.' As I have pointed 
out before, in many cases the credits extended by the banks have 
been and are greater than the present market value of the prod­
ucts. Even if corn and other agricultural products would 
keep inuefinitely, which they will not, we would not imme­
dintely benefit by more liberal credits alone, and the only thing 

that is going to solve this question is ample markets for our 
surplus products; credits may help for a very short time, but 
that only. And the only way we can be sure of these is to go 
out and seek them and offer better terms or better prices to the ­
purchaser. We do not propose to say to the farmer, " Cut your 
price to get this business," but we do propose to make better 
terms to the consumer so we can get the business at something 
like a fair price. 

" No, gentlemen, further extension of credit will only put off 
the day of reckoning a little longer and put our farmers further 
in debt, for credit costs money. That is one of the things that 
is the matter with us now. If the Federal Reser-re Board had 
made a careful study of world conditions from the beginning of 
the Napoleonic wars they would have observed that the only 
way to curtail speculation and keep prices from running riot 
to the skies is to advance the discount rate, and had this been 
done when prices began to soar a great many of our present 
heartaches at least would have been averted. 

"To make this plain, let me explain that in England during 
the Napoleonic wars the discount rate at the Bank of England 
remained stationary at 5 per cent, and as a 1;esult prices went 
sky-high until it was not physically possible for them to go any 
further. Then the crash came and they went down just as sud­
denly, carrying with them almost the entire business fabric of 
England. They found by this lesson that the only way this 
could be averted the minute there was an undue tendency 
toward speculation and wildcatting was to ad-ranee the dis­
count rate, which had the tendency of flattening out this condi­
tion, and which up to this time had prevented England from 
repeating the Napoleonic fiasco. The exchange problem which 
confronts her to-day is an entirely new one and consequently 
can not be compared to previous conditions. In this respect the 
Federal Reserve Board failed so utterly, and then to make mat­
ters worse, instead of gradually lowering the discount rate, 
knocked the props out from under our entire business fabric by 
the most unprecedented rate decline. 

"All this pointS, not to the need of further credit alone but 
wider markets, and that is what we are trying to provide with 
this bill. 

" ( 4) Now, as to the overlapping and duplication of powers of 
the proposed organization with the \Var Finance Corporation. 

" This subject of duplication of powers is a dangerous one, 
and I am inclined to believe might act as a boomerang on some 
of those using the argument: The fact that the Province of 
Alaska is looked after and guided over by 34 separate bureaus 
does not seem to be causing any great deal of excitement here 
in Washington. The War Finance Corporation aut matically 
ceases to exist one rear from the date of the signing of peace, 
which has already been done. The security requirements of the 
War Finance Corporation are so rigid that of the two and a half 
billion dollars of export business done in the past 11 months 
the War Finance Corporation has done twenty-one million. It 
was not because the business was not there. It was simply be­
cause they could not do anything that any bank in the country 
could not do. The fact that sev-enteen and a half million out of 
the eighteen million of their loans went to banks pro-res con­
clusively that they are not able to function along lines helpful 
of exportational expansion. The fact that l\fr. l\1eyer him elf has 
made the statement that with their requirements met anyone 
else would be willing to . put up the money on the same terms 
would indicate they ·were helpless as a relief measure. 

"As I have said, the subject of duplication of po,vers is a 
dangerous one, for Washington reeks with it, and, as a matter 
of fact, taxpayers of the country would probably be better off 
to the extent of one billion dollars if we v.-ere to wipe out e-rery 
bureau and department in Washington with the exception of the 
five major departments. They all start out modestly enough, 
but it does not take long until they are white elephants, and, in 
some eases at least, outli-re their usefulness. So ·u occur to me 
that this subject might start something that would be hard to 
quiet. 

" The hands of this corporation are not to be tied if the bill is 
passed as reported, and its powers are broad enough so that it 
ought to be effective if properly managed, and the Secretary of 
Agriculture has assured us that he will give his best thought and 
effort toward making a success of the bill if it were pas ed. 

" '(5) Next in line comes the statement that Europe will not 
need our food this year. There is always some one. who raises 
such a cry. Why, even when the Chinese were dying b:>' the 
thousands of famine the pres of the country carried the state­
ment that conditions in China were greatly e:xagger:~ te<.l. The 
cussedness of some people is almost paGw:og: 2al and the ig-uo. 
ranee of others is tragic. 

-
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" The li t below is a paTiial one, including food, cotton, and 
wool, that \Ye '"ere able to obtain: 

Tons. 
Germany JJ~ds __ _______ _____________________________ 2, 500, 000 

~~f~~~~~~~~~\~~l~~~~~~J~~~~~~~~~~~~ ~: ~ i 
Franee, bales ot cotton, {>tC-- -------------------------- 500, 000 

" There are many other~ not listed, but this gi\es some idea, 
an least. of the po. :"ibilities for the coming yeal'. 

"The Polish commissioner pointed out to u that it would be 
po ·ible for them to get through on a starvation basis with 
what foo<l they ha\e, but that it would be on a tarvation basis. 
And with ool he\ism so close to their doors they dare not 
attempt it, but must buy from the out ide so that their people 
could be \veil fed and contented. 

"CZecoo. Jm·akia pointed out the same thing. 
'~If the e well-meaning critics would de-vote one one-hun­

dredth part of the time to thought and tudy that the people 
have who have worked out these plan this world would be 
richer one hundredfold. 

" ( 6) The subject of Europe's ability to pay. 
" If, as orne of these people contend, Europe is practically 

bankrupt, then we are in the same position as a large creditor 
ith a bankrupt customer. If the customer has help, factories, 

and a market for his goods, it has been the custom to get to­
gether with him, supply him with further credit, and help put 
him on hi feet. And if you think we are going to get a dollar 
out of Europe by any other methods you are badly mistaken. 

"We do n{)t like to claim too much for it, but if you only 
knew it this bill provides the best insurance policy against bol­
shevi m, both abroad and at h~me, that we can think of. If 
..-ye gil'e theNe people a chanee to go back to work, eat normally, 
h\e normally, and con. ume normally, orne day they will be 
able to pay us. But if we eut off their credit, and through 
hunger and unrest bolshevism spreads all over Europe I doubt 
if we will e-ver collect a penny. ' 

" This would all be a very different matter if we were having 
to deny and ration our own people to send this food abroad 
but this food and cotton is rotting in our granaries and ware~ 
house and we can not give it away. 

" A few months ago the farmers · of the country, through Carl 
Vrooman, gave the starving peoples of Europe 500 carloads of 
corn, Y\'hi<:h was hauled to the seaboard by the railroads and 
their employees free of charge. This corn went to countries 
\Vh.ere corn had heretof<Jre been considered only fit for cattle 
feed. And to show you how quick the reaction which we got 
on such a movement was, I want to tell you that I had in 
my own hands an offer from the Polish Government for 10 000 
tons a month of American corn, on which they requested Iriue 
month ' credit. If tllis is not casting your bread upon t11e 
waters and having it return quickly then I am mistaken. 

"These people . abroad have minerals, forests natural re­
so.m:ces, railroads, mills, and municipal securities,' and the-y are 
Willing to pledge any ol'" all as a guaranty if we will only give 
them a chance to go to work. 

"(7) Mr. Meyer, of the War Finance Corporation, went so 
far ru to make the statement that all was being done that could 
be done, and if there was any more blisiness he did not know 
where it was. And that is quite possible. I can furnish him 
with the nam~ of peo~le who want cotton, corn, wheat, and 
wool, and my mformation comes through cable advices from 
oux own representatives abroad which I obtained throuO'h the 
kindi:less of ... Ir. Hoover. "' 

"1\lr. Meyer also testified before our committee that he had 
~ told by a representative of the Poles that they could not 
spm any more· cotton than they were at present getting. I 
took the trouble to look up thls man who had been quoted and 
wl;ose name was Faterson, anu found out that he had been 
ueliberately discouraging any cotton transactions O'OinO' to Po­
land tba t did not go through Cel·tain channels ~ W

0

hich he 
was . fina~cia!-!.y intere ted, and that he was a completely dis­
credited mdiVIdnal who had been practically sent out of his 
country. I merely mention this to show how some of our well-
meaning people can be misinfoxmed. . 

'~{8) Now, as to the po sible conflict with the Reparations 
Commission. 

"To admit or e\-en suggest that our State Department is 
not forceful enough to convince the Reparations Commission 
that their only h~pe of collecting is to allow these people to 
take our. raw materials and go to work and be f-ed, and if 
these albes of ours can not see bow they themselves can profit 

by allowing these upptie to hal'e preference oYer reparations 
payments, then it occurs to me that w hau better di continue 

· th~ term '!l-Ilies' and .ca~l on them to pay up or shut up. 
Every ~rson testifymg before the committee was agreed 

that the enousness of the situation· could not be exaggerated, 
and even tho.se who were opposed to this particular bill all 
pre~aced their r~arks with the . arne tereotyped friendly 
f~eling for anythmg that would help better agricultural condi-

1 hons. The truth of the matter· is simply thi : The farmers 
1 of the country are all fed up on sympathy ancl word and 
'~ant. som~ results, and the entire complexion of thi" legi lative 
c1ty ~ gorng to witness a mighty change if a tion does not 
speedily replace words. The old aying that you ean fool 

I some of. th~ people part of tl1e time, but not all the people all 
of the time is as true as anything ever quoted. There is an­
other old ada~ tha~ 1:ing~ true to this case and that is ' E\·ery 
doud has a Silver limng and the sil-ver lininoo in this ca e is 
the fact that 'misery loves company,' and the "'tarmers are for 
the first ~ime in their lives getting toO'ether, and tho e of u 
here fighting for them know and feel that we have our con­
stituents behind us to a man, and while it: does not eem to 
worry .some of you, those of u behind this bill know that we 
are aomg to pas this bill now in an effective manner or ee 
~orne ne_w faceN h.ere in the near .future with maybe more 
m~~rest m the public at large than the dictates of a chosen few. 

Some of om· opponents have pointed out that ,,.e will not 
?e able to do any busine s with this corporation, and if that 
IS ~o, and they sincerely believe it, why do they not foraet the 
entire matter and say nothing, for if there i" no busine done 
then this attempt will have been made, and with no bu ines~ 
to transact no public moneys will have been used. 

" Others have pointed out that even if we do any busine"s it 
would be a \ery small part of the export trade. In the Ja t' 11 
m?nths our export tra?~ ?as amounted to $2,~50,000,000, and 
With. the $100,000,000 untial capital and the I1l'i-vHege of ex­
panslOn of 10 to 1 the 1;000,000,000 made aYailable by thi 
method would, potentially at least, repre nt almo. t one-half 
of our export trade. 

" Some . say the e counb.·ies will find cash to pay for these 
products if we do not furnish them with credjt, Another ab­
. urd statement. CzechosloT"akia la t year requir d a little oYer 
1,000,000 ton of supplies and actually was able to secure le~s 
than 300,000 tons because she did not have the cu h to pny and 
could ~ot get the credU, and the same thing applie to other 
countries. 

" To repeat, Mr. :\leyer aid, ' If there wa any more bu:::ine::;s 
to be had, he did not know where it was; and he wa · prob­
ably right. There is no other business to be had on the term 
laid dO\I,TI by the War Finance Corporation. When a man 
sends for information to the "\Var Finance Corporation a to 
credit requirements it is my humble guess that after lookincr 
over the pl~inted form he u ~ually bas heart failure and wonder; 
if anyone ever did actually comply with the requir ments. 

"We have further been advised, gentlemen that thi is not 
' good business,' and rather than argue thl point we will 
admit the charge and merely reply that we haYe been ittino­
aronnd for almo t two years. waiting for ' o-ood bn incs, ' t~ 
do something, and it has failed to function, so we now propo e 
to do it in an unbusinesslike way, if you please. but to at leu t 
try something. If we do not a million more farmer will be 
bankrupt by winter, and, gentlemen, the farmer will not take 
this ' sitting down.' ~ 

"We admit the charge that we do not know absolutely that it 
can be done, but are relying on the Yery apt ayino- that 'a 
thing that can't be done is usually ·done by the darned "'fool that 
doesn't know it can't be done and he goe ahead and does it.' 
That is the old Yankee spiiit. Go out and meet it. We aw 
the outcome of the policy of ' watchful waiting,' and let u.· not 
haYe a repetition of its costline s.'~ 

:llESSAGE FROM THE HOt;, E-E~OLLED BILLS IGNED. 

A message from the House of Representati\e by Mr. 0\er­
hue, its enrolling clerk, announced that the Speaker of the 
Bon e had signed the following enrolled bills nnd joint reso­
lution, and they Fere thereupon signed by the ~ice President: 

H. R. 5756. An act to amend an act entitled "An act to de­
clare the purpose of the people of the United tates as to the 
future political status of the people of the Philippine Islancls 
and to provide a more autonomous government for the ~ 
islands," appro-ved August 2n, 1916 ; and to amend an act en­
titled "An act to establish a standard of value and to l_Jrm·ide 
for a coinage system in the Philippine Islands," approved l\Iarch 
2,1903; 

H. R. 6573. An act to further reclassify po tmasters and em­
ployees of the Postal Sen-ice and I'eadjust their salaries ancl 
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compensation on an equitable basi., and for other purposes; 
and 

H. J. Res. 31. Joint re ·olution authorizing and directing the 
accounting officers of the Treasury to allow credit to the dis­
bursing clerk of the Bureau of War Risk Insurance in certain 
cases. 

EXECUTITE SESSION. 
:Mr. LODGE. I move that the Senate proceed to the con­

sideration of executive business. 
The motion was agreed to ; and the Senate proceeded to the 

consideration of executh·e business. After five minutes spent 
in executive session the doors were reopened, and (at 4 o'clock 
and 35 'minutes p. m.) the Senate adjourned until to-morrow, 
Tuesday, July 19, 1921, at 12 o'clock meridian. 

NOMINATIONS. 
Executive awntinations 1·eceit·ed by the Senate July 18, 1921. 

DEPARTME~T OF m INTERIOR. 
RECEIVER OF PUBLIC 1.10::\"EYS. 

James H. H. Hewett, of Alliance, Nebr., to be receive! of pub­
lic moneys at Alliance, Nebr., vice John C. Morrow, reSigned. 

REGISTER OF THE LAND OFFICE. 
Jules Haumont, of Broken Bow, Nebr., to be register of the 

land office at Broken Bow, Nebr., Yice Mack C. Warrington, 
term expired. 

PROMOTIOXS IN THE NAVY . 
Capt. William A. Moffett to be Chief of the Bureau 9f Aero­

nautics in the Department of the Navy, with the rank of rear 
admiral, for rr term of four years. 

CONFIRMATIONS. 

Ea:ecnti1:e tnominations confinned by the Senate J'uly 18, 1921. 
TREASlillY DEPARTMENT. 
COLLECTORS OF CUSTOMS. 

Harry E. Murray to be collector of customs, customs collection 
district No. 32, Honolulu, Hawaii. 

William B. Hanes to be collector of customs, customs collec­
tion district No. 44, Des Moines, Iowa. 

ASSISTAJ'II"""T APPRAISER OF :MERCH.L~DISE. 

George O'Brien to be assistant appraiser of merchandise, cus­
toms collection district Ko. 11, Philadelphia, Pa. 

DISTRICT OF CoLUMBIA. 
John Joy Edson to be member of the Board of Charities. 
George M. Kober to be member of the Board of Charities. 

HOUSE OF REPRESENTATIVES. 
MoNDAY, July 18, 1fYE1. 

The House met at 11 o'clock a.m. 
The Chaplain, Rev. James Shera l\Iontgomery, D. D., offered 

the following prayer : 

Our Father and our God, Thou hast given us all things richly 
to enjoy. Be pleased to accept our expressions of gratitude 
and thanksgiving. Oftentimes in our vague longings and in 
our confused ignorance, our little appeals seem like a cry in 
the night. 0 give unto us the morning face, the morning cour­
age, the morning outlook in the morning of the world. Render 
our lives worthy ancl sincere, that they may continue to give 
birth and breeding of reverence for Thy law and Thy precepts. 
Thus we shall feel the uplift of our high calling and be made 
bigger and better in the service of our Republic. Through 
Jesu Christ our Lord. Amen. 

The Journal of the proceedings of Saturday, July 16, 1921, 
was read and approved. 

RUBBER TIBES. 

:\Ir. BURTON. Mr. Speaker, I ask unanimous consent to be 
recognized for one minute. 

The SPEAKER. The gentleman from Ohio asks unanimous 
con ent to be recognized for one minute. Is there objection? 

There was no objection. 
1\Ir. BURTON. Mr. Speaker, I desire to introduce into the 

RECORD a telegram from the President of the Goodyear Tire & 
Rubher Co., of Akron, Ohio, Mr. E. G. Wi-lmer, in which he 
ad>ocates levying a dut~r on rubber tires at 10 per cent, the 
existing rate, instead of increasing it to 20 per cent, as pro­
po~i in the pending bill. 

The SPEAKER. Is there objection to the printing of the 
telegram in the RECORD? 

There was no objection. 
The telegram is as follows : 

Hon. THEODORE E. BURTON, 
AKIW~, OHIO, July 16, l9U. 

Member of Congress, Washinoton, D. C.: 
Increased tariff on rubber tires as proposed by Ways and Means 

Committee ill advised in our opinion. Statistics show ·importations 
not materially increasing under present rate. Therefore no increase 
in rates needed for protection, and any increased rate can naturally be 
expected to produce less revenue. Imposition of duties or increase in 
tariff on rubber tires now in effect being strongly agitated in Great 
Britain .and dominions, Spain, South America, and other places. This 
aimed prinCiJ?ally at American competition. Protectionist factions in 
tllose countries will, we believe, be successful in having retaliatory 
measures adopted if our tariff rates increased. Importation of manu­
factured rubber products into the United States for 11 months ending 
May 30 amounted to $1,250,000, exports from United States for the 
same period amounted to $57,700,000. Goodyear Co. last year ex· 
ported over $17,000,000 alone. If tariffs of foreign countries increased. 
our exportations will materially decrease. We therefore strongly ur~e 
that you do eve~thing possible to forestall any increase in the tanff 
rates on rubber tires into this country at this time. 

N. G. WILMER, 
President the Goodyear Tire & Rubbe1· Co. 

THE T A.RIFF. 

The SPEAKER. Under the rule the House will resolve itself 
into the Committee of the Whole House on the state of the 
Union for the further consideration of the tariff bill. 

Accordingly the House resolnd itself into the Committee of 
the Whole House on the state of the Union for the further con­
sideration of the bill (H. R. 7456) to provide revenue, to regu­
late commerce with foreign countries, to encourage the indus­
tries of the United States, and for other purposes, with Mr. 
C.A:r.tPBELL of Kansas in the chair. 

The Clerk reported the title of the bill. 
Mr. LONGWORTH. Mr. Chairman, I understand the pending 

question is the motion of the gentleman from Tennessee [1\lr. 
GARRETT] that debate upon this paragraph and all amendments 
thereto be now closed. I offer as a substitute for that, that de­
bate shall close Ht the end of three and one-half hours. 

The CHAIRl\lAK At the time the committee rose on Sat­
urday there was a motion pending, offered by the gentleman 
from Tennessee [Mr. GARRETT], to close debate upon the amend­
ment of the gentleman from Massachusetts [Mr. TREADWAY] to 
the paragraph· and all amendments to the paragraph. The gen­
tleman from Ohio moves as a substitute for that motion that 
debate close at the end of three hours and one-half. 

Mr. HARDY of Te-~as. Mr. Chairman, would it be in order 
to amend ihe amendment by making it one hour and a half? 

The CHAIRl\IAN. It would. 
Mr. · HARDY of Texas. Then, Mr. Chairman, I mo>e to 

amend the amendment by making the time o11e hour and a half. 
The CHAIRMAN. The question is on the amendment to the 

amendment, offered by the gentleman from Texas [Mr. HARDY], 
that debate close in one hour and a half. 

The question was taken, and the amendment to the amend­
ment was rejected. 

The CHAIRM.A.l~. The question now recurs upon the motion 
of the gentleman from Ohio, in the nature of a substitute, that 
debate close in three hours and a half. 

The question was taken; and on a division (demanded by 1\Ir. 
GARRETT of Tennessee) there were--ayes 56, noes 32. 

Mr. GARRETT of Tennessee. l\lr. Chairman, I demand tel­
ler . 

Tellers were ordered, and the Chair appointed Mr. GARRETT 

of Tennessee and Mr. Lo.·owoRTH to act as tellers. 
The eommittee again divided; and the tellers reported-a~-es 

65, noes 40. 
So the amendment in the nature of a substitute was agreed to. 
The CHAIRMAN. The question now recurs upon the motion 

of the gentleman from Tennessee as amended. 
The motion was agreed to. 
l\fr. LONGWORTH. Mr. Chairman, I ask unanimous consent 

that the time for debate be equally divided between the gen­
tleman from Michigan [Mr. FORD::\~Y] and the gentleman from 
Texas [Mr. GARNER], 

The CHAIRMAN. The gentleman from Ohio asks unani­
mous consent that the debate on this motion be controlled 
equally by the gentleman from Michigan and the gentlellilln 
from Texas. Is there objection? 

Mr. BLANTON. Mr. Chairman, I object. 
1\Ir. UNDERHILL. Mr. Chairman, the attempt has been 

made to make it appear that the only, or at least the chief, op­
position to the placing of a tariff on crude and fuel oils comes 
from New England, and more partieularly from Massachusetts. 
This iS not the situation, as the adverse effect of an import 
duty on these oils will sooner or later reach every business, 
every family, and almost every individual in the United States. 

.. 
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I will present to you some of the arguments against the tariff 
which applies with equal force to almost all sections of the 
country fully as well as they do to New England. 

I do not approach the matter from the standpoint of a 
tariff, but from its economic effect. If effective, it will either 
increase the cost of fuel originating outside of this country or 
increase the demand upon our own fuel resources. AIJy in­
crease in fuel costs will create a tax upon practically every 
individual and industry. It will also increase the cost of liv­
ing; it will reduce materially our ability to compete in foreign 
trade by the increased cost of production. This applies to the 
West as well as to the East and to the South as much as to the 
North. It will necessarily result in an increased charge for 
gas, coal, and all oil products, affecting directly over 50,000,000 
of our people. The steadily increasing use of oil for fuel 
lessens the demand for coal, and therefore keeps the price of 
coal lower and conserves the supply. Every person in the 
country is affected by fuel costs and is concerned in fuel conserva­
tion, whether it be oil or coal. The proposed tax on oil would 
be approximately equivalent to more than $1 pel" ton on coal. 

The people in the immediate district where this commodity 
is produced are particularly favored over the rest of the 
people of the entire country. As users of oil they are assured 
of a ready supply of light, heat, and power. They are not di~ 
turbed by the excessive high cost of transportation. They 
have been favored by the Almighty and they should not ask 
additional favors from Congress at the expense of by far the 
greater number of people le s fortunately situated. 

One of the advocates of this tariff duty stated on Saturday 
that if we were going to make financial nabobs, " Let us make 
them in this country rather than in some foreign country." 
I am opposed to making financial nabobs even in our own 
country at such a terrific expense to the rest. of the people. 
Then he goes on to say, "Let us protect all of those who have 
commodities to sell, whether they be natural or manufactured 
products " ; but what about the majority of the people, who 
have nothing to sell and who have to buy all they have; those 
whom I mentioned in my remarks last Friday, whose income is 
stationary, but which has been steadily declining and who will 
suffer severely if we impose a tariff on this natural product, 
which has become an absolute necessity of life. 

I have little sympathy for these poor ( ?) oil producers 
who have experienced an unprecedented period of prosperity 
up to very recently. Why, the whole business of oil produc­
tion is largely a gambling proposition, and because of a tempo­
rary reverse in the fortunes of the gamblers you now are 
trying to legislate a permanent profit for them. 

Another thing which is an appeal to your prejudice rather 
than to your judgment is the statement that the Standard Oil 
Co.-used in the past by demogogues, socialists, and anar­
chists as an illustration to prejudice and poison the minus of 
the people--tl1at the Standard Oil Co. is opposing this legisla­
tion. I think any analytical mind would. come to the conclu­
sion that the Standard Oil Co. and the bituminous coal opera­
tors might be back of a demand for a tariff on oil. If the 
proposed tax is actually assessed upon our importations of oil 
it unquestionably means that the general public as well as the 
manufacturers of the country must pay millions more for their 
fuel, both oil and coal. 

I have received a letter from John L. Lewis, president of 
the United Mine Workers of America. I assume that every 
Member of the House has received this letter. It is very ex­
plicit, if not a very convincing argument in behalf of the pro­
posed tariff on petroleum and fuel oil. This communication 
is entirely I'espectful. It is also entirely candid. It is a 
most timely and illuminating contribution to this discussion. 
I may say the letter is savagely frank. It lays the subject as 
bare as a scalping knife. Stripped to the bone, these are Mr. 
Lewis's arguments and conclusions: First, the proposed duty 
will keep crude and fuel oil out of this counn·y. Second, the 
keeping of crude and fuel oil o.ut of the counh·y will raise the 
price of coal. Third, raising the price of coal would enable 
the mine opera tors to' employ more men or pay better wages. 
In the main I agree with Mr. Lewis's reasoning and accept his 
conclusions The proposed tariff is prohibitive. It will ex­
clude crude and fuel oil from tbis country. The exclusion of 
these oils will raise the price of coal. The American people­
the American consumers-will pay more for oil and they will 
pay more 'for coal. As to that, Mr. Lewis and I are in perfect 
agreement. , 

But Mr. Lewis does not establish his last conclusion, that 
the operators will employ more men or will pay better wages. 
In order to establish this conclusion he must demonstrate that 
there is to-day a shortage of coal. If the supply of coal equals 
or exceeds the current demand, the operators will neither em­
ploy more men nor pay more wages. If Mr. Lewis can dem-

onstrate that there is at present a shortage of coal he will at 
the same time provide himself with the best economic, auto· 
matic remedy for the evil of which be complains. A shortage. 
of coal will automatically an<l necessarily result in increased 
production. The operators would need no other incentive to 
employ more labor or to pay better wages. There is the point 
where Mr. Lewis's conclusion falls short of certainty. He is 
however, entirely correct in his conclusion that the proposed 
tariff, by excluding crude and fuel oils, will increase the price 
of coal. The price of coal will increase, even though there is 
no shortage. If we adopt this duty we invite the coal operators 
to increase the price of coal. They will undoubtedly accept the 
invitation. They would not be so rude as to decline it. 

What does this mean? Let us analyze Mr. Lewis's figures. 
He says that 1 ton of coal is the equivalent of 3! barrels 
of Mexican fuel oil. The proposed tariff on fuel oil is 25 
cents per barrel. For 3! barrels this would be 87! cents. 
Including interest and incidentals, call it 9D cents in round 
numbers. This, then, would i.Bcrease the price of coal at least 
90 cents a ton if Mr. Lewis's dream should come true. Con­
sumers would have this to pay. 

What was the production of coal in the U1::ted States last 
year? Anthracite was 89,000,000 tons and bituminous was 
556,000,000 tons. The aggregate \Yas 646,000,000 tons. If the 
proposed tariff had been in effect last year, it would have ad<led 
$600,000,000 to the price of coal at the mouth of the mines. But 
that is not half what the consumers would have been com-

. pelled to pay. Coal retailed at three times the price at the 
mine's mouth, and it has retailed at four times the price at the 
mine's mouth. This $600,000,000 which would have been added 
to the price of coal at the · mouth of the mines last year would 
have cost the consumers of this country at least one and a half 
billion dollars. This is just what Mr. Lewis wants. He has 
both a personal and a class interest in bringing about an in­
crease in the price of coal. He urges you to impose this tariff 
on oil as a means to that end. 

It is perhaps natural that those who expect to become the 
beneficiaries of the increased price of coal should favor this 
duty. Those who expect to pay the increase, those who would 
be required to pay the increased price, should. oppose it. The 
railroads of this country consume about 30 per cent of the 
entire output of bituminous coal. This would be something 
like 170,000,000 tons. But the tariff would add much more 
than $170,000,000 to the cost account of the railroads. l\fany 
of our railroads are bankrupt. Many are in the bands of the 
receivers. Others are staggering on the edge of insolvency. 
Both freights and fares are high-high beyond all precedent, 
so high as to interfere with transportation, commerce, and 
industry, so high as to interfere with the revival of business 
and the return of prosperity. Yet you are asked in cold blood to 
levy a tariff on crude and fuel oil in. order to increase the price 
of coal, notwithstanding this increase would add hundreds of 
millions to budgets of the railroads of this country. 

Forty per cent of bituminous coal is used for industrial pur­
poses, including coke, but not including gas and public utilities. 
This- means two hundred and twenty-odd million tons. Accord­
ing to Mr. Lewis's figures the proposed duty would add $200,-
000,000 to the price of this coal at the mine. This would mean 
an addition of approximately $500,000,000 to the price of the 
coal in the furnace of the factory. This would add to the cost 
sheet of every industrial plant in America. Fuel is one of the 
chief items of the cost. This item would add enormously to 
the cost of production. Is that the path to prosperity? What 
we need is to cheapen production, so that the wages and profits 
of the people will go further in purchasing the necessaries and 
comforts of life without impairing prosperity itself. I ought to 
add that this tariff will not only raise the price of fuel ·and 
raise the cost of production at home, but the Mexican oil, which 
we e~clude from this country, will find a market in the in­
dustlial countries of Europe. It will cheapen the cost of pro­
duction there and will make the difficulties of competition more 
serious if indeed it does not make competition impossible. 

...<lnthracite coal is used principally for domestic purposes. 
The proposed tariff would add $80,000,000 or $90,000,000 to the 
price of anthracite coal at the mine. This would mean a quar­
ter of a million dollars by the time it reached the homes of this 
country. This proposition is to lay a tax on the family hearth­
stone, to impose a tariff upon the warmth that drives away the 
frosts of winter. 

And what is the object of this scheme to add a billion and a 
half dollars to the price of coal? In order that a few more 
miners may secure employment by some chance or possibility, 
or that the miners already empl{)yed may by some chance or 
possibility secure an increase in the prevailing rate of wages. 
To accomplish this we are to burden the railroads, burden the 
factories, and burden the hames of the land. By multiplying 

• 
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oUT burdens we propose to win back prosperity. This miracle is 
to be wrought by means of tariff which will exclude from this 
country 100,000,000 barrels of Mexican oil. The total value of 
n11 the oil-crude, fuel, and refined-impoL'ted into this coun­
try last year was only $66,000,000. To keep out $66,000,000 
worth of oil, you propose a tax which would add one and a half 
billion dollars to the coal account of the American people. This 
added expense would pay for the Mexican oil twenty times over. 
Better buy the Mexican oil twenty times o-ver and sink it in the 
sea rather than adopt this burdensome tax. Let me add that 
while we imported last year·less than $66,000,000 w01rth of oU 
we exported more than $549,0001000 worth of oil and its prod­
ucts. There was a balance of trade in om· favor on oU alone of 
more than $470,000,000. · And yet this industry demands a pro­
hibitive ·tariff, demands a tariff notwithstanding no truiff meas­
are ever passed carried a duty on petroleum or its products. 

The mid-continent producers are pleading for the little fellows 
and arguing that the proposed tariff would work to the disad­
--rantage of the Standard Oil group. They also make the state­
ment that four-fifths of all the oil that leaves Mexico is Stand­
ard oil. This argument is not sound, and the statement is not 
correct. Official figure prove that the Standard Oil Co., 
through its snbsidiari€s, exported for five months in 1921 less 
than 16 per cent of the oil leaving Mexico. 

The CHAIR:3-IAN. The time of the gentleman from Massa­
chusetts has expired, 

Mr. UNDERHILL. Mr. Chairmnn, I ask unanimous con ent 
to proceed for five- minutes more. 

The CH.A.IRl\lAN. Is there objection? . 
Mr. REA VIS. Mr. Chairman, reserving the right to object, I 

desire to submit a parliamentary inquiry. 
The CHAIRMAN. The gentleman will state ft. 
Mr. REAVTS. Will the extrUJ five minutes come out of the 

three hours and· a half? 
The CHAIRMAN. It will Is there objection to the request 

of the gentleman from Ma sachusetts '! 
There was no objection. 
Mr. UNDERHILL. Mr. Chairman, American oil. cau not be 

sold for fuel oil in any part of the East in competition with 
bituminous coal, because of the :prohibitive freight rates. Coal 
operators abrogated their contracts when :foreign t:rn.de favored 
them with extremely high price , and manufacturers saw the wis­
dom of protecting themselves against a tendency to exploit them 
by changing their boilel'S over and bw:ning oil instead of coal. 

Right here I would call to yaur attention that if you put this 
tariff on oil the Standard Oil Co. and other large companies 
will go down into Mexico, establish refineries, and bring into 
the United States the gasoline products, which carry no duty, 
and you will throw out of employment thousands and thousands 
of men along the .Atlantic seaboard w1w are now employed in 
American refineries making the by-products oi crude oil. 

The availability of oil has hellled to bring down the price of 
bituminous coal. Put u tariff on on and the cost of coal will 
go up. There is no large country in the world that is not 
making a bid for all of the available or possible oil supply, 
and there is no country in the world that would consider fmr 
one moment the interest of a few producers wherever located 
as paramount to the interests of the gen-eral public. 

The Federal Government, and almost every State and mu­
nicipality, are prepa.:ring to spend enormous sums of money 
raised by taxation on the construction of highways. Highway 
construction and maintenance have been seriously handicapped 
by the high cost of road-building material. and it is almost 
impossible to believe that at this time, with the possible em­
ployment of thousands of men in the construction of highways, 
you are going to increase the -cost :15 or 20 per cent and 
discourage the extension of this public work or penalize it with 
a tariff and throw more out of employment. 

The effect upon the cost to the Government thr€lugh the 
operation of naval and Shipping Board vessels has not been 
emphasized as strongly as it should. You not only tax all of 
the people of the country, which is the best little thing Con­
gress does, but you tax the Go-vernment. It is a situation here­
to.fore practically unheard of. 

I do not possess a copy of President Harding's letter on this 
subject nor do I claim to be in his confidence,. but when. 
reputable newspapers of the country give what is purported to 
be his views in opposition to the imposition of this tariff-.and 
their statements a.re not denied either officially or otherwise--! 
think I am justified. in quoting him as having said: 

'l'o leYy a protecti>e tariff on crude petroleum would be at variance 
with all that bas been done to safeguard our future interests. 

And lastly: 
I think it is vastly more importunt that we. develop an abundance 

of resources· rath:err than a t emporary profit to a few producers who 
feel the pinch of Mexican compet ition. 

GentlemenT if he did not say this he surely ought to. It giv-es 
me a great deal of satisfaction to stand with the President and 
applaud his statements. I trust that this body, and particu­
larly the Republican Members, will not disappoint not only the 
President but the millions of peopl€ of this gen€1-ation and of 
coming generations who are and will be dependent upon, a cheap 
and uninterrupted supply of crude and fuel oils. 

This development is not a Massachusetts problem, it is not a 
New England problem. It is a problem of the whole country. 
There is hardly an individual in the country-farmer, wo.rker, 
manufacturer, producer-who will not b€ adversely affected both 
at the present time and in the time to come unless the adTice of 
President Harding is followed and our national resources con­
served and developed. 

What we all desire is the return of prosperity. What we 
need is to cheapen, not to increase, the cost of production. We 
ought to promote general welfare; we cught not to make the 
return of prosperity an economic impossibility. 

~.fr. HD.IES. 1\Ir. Chairman, I rise in favor of the amend­
ment. 

The CHAIRl\.IAN. Will the gentleman permit the Chair to 
make this statement with respect to the matter of order? The 
'Chair desires to see to it that the time is as really equally 
divided as may be. The Chair asks au gentlemen to aid him in 
accomplishing an equal division of the time, and when a gentle­
man rises the Chair wishes that he state whether he is for or 
against the amendment, so that the Chair may make an equal 
division of the time as near as may be. 

When a Member speaking for an amendment closes let the 
next gentleman rise in opp.Bsitio.n and vice versa. This will aid 
the Chair in doing a very difficult thing in seeing that there is 
division of this time. 

Mr. GARRETT ef Tennessee. There are two amendments 
pending: The- amen<Iment of the gentleman from Massachusetts 
was to strike out the paragraph and the amendment of the gen­
tleman from Oklahoma was to perfect. 

The CHAIRMAN. This debate----
Mr. GARRETT of Tennessee. The debate is upon the pa.m­

g.raph and all amendments th.ereto. I should think. it would be 
necessary for gentlemen to state wha.t they want to discuss, .in 
order to keey the matter clear. I hope the gentleman from 
Texas will not object. It is so much more convenient to be able 
to arrange this time by gentlemen controlling it o-n the floor. 

Mr. :BLANTON. Well~ Mr. Chairman, at the request of the 
minority leader I withdraw the ob-jection. 

Mr. GARRETT of Tennessee. I ask unanimous consent that 
the remaining time may be controlled by the gentleman from 
Texas [1\t.lr-. GARNER] and the gentleman from Michigan [1\fr. 
FmmNEY], credit to be had for the time that has been used on 
the different sides. 

The CHAIRMAN. The gentleman from Tennessee asks unan­
imous consent that the remaining time on the motion ·of the 
gentleman from Massachusetts and all amendments thereto be 
controlled by the gentl€illan from Michigan [Mr. FoRD~EY] and 
the gentleman from Texas [Mr. GAID-TERJ. Is there objection? 
[After a pause.] The Chair hears none, and it is so ordered. 

Mr. FORDNEY. Will the gentleman yield some time? 
Mr. GARNER. I will have to wait until I get my list. 
Mr. FORDNEY. Mr. Chairman, I yield five minutes to the 

gentleman from Oklahoma [Mr. HERRICK]. 
Mr. HERRICK. 1\fr. Chairman and gentlemen of the com­

mittee, we have heard various debates pro and con on this sub­
ject here. We have heard from the gentleman from Massa­
chusetts, I believe last, claiming that the industries in Massa­
chusetts would suffer by the Standard Oil Co. setting up re­
fineries in Mexico and bringing its products and gasoline in free. 
I can not agree with the gentleman from Massachusetts. In 
the first place, most of this Mexican oil is fuel oil, and there- . 
fore it would be impossible and impractical and illogical to set 
up a refinery down there for the purpose of refining fuel oil 
designed to get the gasoline contents. As a little further proof, 
I arose merely for the purpose of reading into the RECORD a few 
letters showing just what class of people are really asking for 
free fuel oil. I will first read this one : 

MISSOURI, KA:-<S.!S & TEXAS Jl.AILWAY, • 
LAW DEPAB.Tll.IEST, 

Musko.gee, Okla., Jztl,.y 2, 1921. 
Hon. M.uiou. IIERiucK~ 

House of Representatires, Washingt~n, D. 0. 
And further- DEAn. Sm.: According to the newspaper repol$, the propo ed new 

is so thoroughly out of har.moo:cy with the larger policy which. I have tatifr bill will impose a duty of 25 cents on fuel oil. 
had in mind that I would be more than disappointed if Congress decid~ We are now bUElling Mexican fuel oil on aoout half of our Ioeoono-
to levy a tariff on import oil. ·tive engines under a five-year conh>act with tbe producers. 
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If this duty is imposed it will no doubt result in a breach of this 
contract because of the failure of the vendor to sell, and if this is done 
we will have to change all of our oil burners back to coal burners, wlrich 
would be very expensive, not only to ourselves but to the public, through 
freight rates. 

Oil is much more economical than Ct')al, and there is not enough 
domestic production, as most of the important roads in the Southwest 
are now burning fuel oil. 

I hope you can consistently oppose this tariff, or if any tariff is to 
be placed on fuel oil that an exception be made in favor of fuel oil 
used by railroads in the operation of their lines. 

Very respectfully, 
M. D. GREEN. 

Now, I think those gentlemen must have considerable cheek 
to come here and ask that a special exception be made in their 
favor. It might be interesting to read my answer to the gentle­
man, which is as follows : 

JULY 11, 1921. 
Mr. M. D. GREEN, 

Law Department M ·issouri, Kansas &; Terxas Rail1cay, 
Muskogee, Okla. 

MY DEAR MR. GREEX : Your letter of the 2d instant reached me 
several days ago, and I have delayed answerin~ because I have been 
very busy. 

I can not agree with your deductions. In the first place, your 5-year 
contract with Mexican oil producers, if made at high prices, is a bad 
contract, and you should welcome getting rid of it and should buy your 
fuel oil from Oklahoma, Kansas, and Texas indel.}endent producers, who 
patronize your lines, and I understand that you can to-day purchase 
fuel oil delivered in Muskogee cheaper than the transportation alone 
would amount to on Mexico imports. 

I feel that the defeat of the tariff will not result in lowering the 
price of the refined product but will help to crush the independent 
refineries and so destroy the competition of. the Standard. 

I would not favor making an exception in favor of the railroads. I 
feel that they have already been the beneficiaries of too man7. excep­
tions. The farmers have not been so favored. Business conditions in 
O_klaboma have been injured by the depression in oil, and I could not 
gJ.ve my support to a policy of making the situation worse. 

Very truly, 

Now, there is u great contention that the farmers are against 
a tariff on oil and want oil brought in on the free list. Let us 
see about that. I want to read this: 

FAR!rrERS' EDUCATIONAL AND COOPERATIVE 
UNION OF AMERICA, OKih\.HOMA DIVISION, 

Oklahoma Oity, Okla., July 13, 1921. 
Hon. MANUEL liERRICK, M. C., 

Wash,ington, D. 0. 
DEAR FRIEND: There are 31 of the members of our organization here 

in the city this week attending an organization school. They come from 
-about that many counties. I have canvassed every one of them on 
the question of whether or not the prosperity of the oil interests of the 
State is of a benefit to tbe farmers of the State, and they are unanimous 
that it is, and overy one of them bas told me that they believe that a 
protective tariff on oil would indirectly benefit the farmers of this State. 

The farmers are now selling wheat of the new crop for 80 cents a 
bushel, oats at 10 cents a bushel, and potatoes at 30 cents a bushel. 
You must know that at such figures they not only receive nothing for 
their work but actually do not get back as much as they have expended 
in cash on these crops. When the oil business flourishes development 
work goes on and thousands and tens of thousands of our farmers have 
opportunity to lease their land. I know many farmers who would not 
be able to pay their taxes were it not for the dollar an acre they get 
from their oil leases. 

Therefore I feel that I am voicing the sentiment of the farmers of 
the State when I say that we would be glad to see you support a tariff 
on oil. 

Yours, sincerely, 
JOHN A. SIMPso:x, President. 

JULY 16, 1921. 
Ron. JOHN A. SIMPSON, 

President ot Farmers' Uni<m, Oklahoma Oity, Okla. 
MY DEAR MR. SIMPSON : I was very glad indeed to receive your letter 

of the 13th instant, in which you gave me the result of your canvass 
of representative members of your organization as to their views with 
reference to the effect of the depression in oil upon the interests of the 
farmers of the State. 

While I had been convinced from the beginning that it was my duty 
to support a tariff upon oil, I am impressed by your effective presenta· 
tion of the matter, and I feel that I can use your argument to advan­
tage, 

I a~ gl!J.d to bear from you from time to time, for your suggestions 
and cntic1sms are of a constructive kind, and your presentation of the 
viewpoint of the farmers whom you meet as you go about in your work 
can not help but be a great assistance to anyone who is sincerely de­
sirous of se~ving the class of our citizens who, in the final analy is, are 
the foundation of our State's prosperity. 

I feel that this year is something of a crisis for the fat·mers of 
9klahoma, and that anything that will tide them over until the read­
J?Stment has brought us more stable conditions will be worthy of con· 
Sideration and support. • 

Very truly, yours, --- ---. 
The CHAIRMAN. The time of the gentleman has ~xpired. 
Mr. HERRICK. I would like to have about five minutes 

more. 
Mr. FORDNEY. I can not yield. any more to the gentleman. 
Mr. HERRICK. Can the gentleman yield me two minutes? 
Mr. FORDNEY. I can not. 
Mr. HERRICK. I ask unanimous consent to extend my re­

marks in the RECORD. 
The CHAIRMAN. The gentleman has that privilege. 

U ITED MINE WORKERS OF AMERICA, 
Indianapolis, Ind., July 14, 1921. 

To the Members of the Senate attd Hottse of Representatives of the 
Si.a:ty-sevet~th Oongt·qss, Washington, D. 0. 
GENTLEMEN : It is our most earnest desire that you give your fullest 

support to the end that the import tariff on Mexican oH contained in 
the original draft of the Fordney bill may be enacted for the protection 
of labor's interest and to betteD insure the possibility of employment of 
hundreds of thousands of workers now totally unemployed and to give 
them means of subsistence, of which they are now totally devoid. 

It is estimated that there are at ~resent approximately four and one· 
half million laboring me~ in the Umted States who are unemploycu, in· 
eluding about 242,000 mmers and many thousands of oil-field workers 
When we presume an average dependency of three to one tor each of 
the unemployed workers, the present condition of unemployment affects 
about 18,000,000 souls in this country, a situation that is appalling and 
almost beyond human conception. 

We respectfully submit that one of the main contributing causes tor 
the present condition of unemployment is occasioned by the unreRtricted 
importation of Mexican fuel oil and the figures on this importation 
show a surprising increase since the year 1918, indisputable evidence of 
the activity of large corporate oil interests who invested their war­
created profits in Mexico and are now exploiting American markets to 
the serious detriment of American industries and labor. This condi· 
tion directly affects the employment of approximately one and three­
quarter million workers who are ordinarily engaged in coal and oil pro­
ducing industries, besides occasioning the unemployment of hundreds o1! 
thousands of men who were employed in interdependent and interre­
lated industries. Stagnation of community life in the vicinities where 
the production of coal and oil are the basic industries is now acute. 
Surely this can not be construed as contributing to the wel!are and per· 
petuity of our Nation. • 

We reiterate that the unrestricted importation of 1\Iexican tuel oU is 
<>ne of the greatest factors in the throttling of American industry. We 
submit the following figures to show the seriousness of the situation. 
These figures show an abnormal increase in importations which we 
respectfully contend is proof of our assertions. The importation of 
Mexican oils jumped from something over 50,000,000 barrels in the 
year 1919 to 106,175,000 barrels in the year 1920, and, on the avail­
able figures .of 1921 for the first three months of this year, the impor­
tation was 36,879,174 barrels, the average increase in 1921 over the 
same period in 1920 being 101.92 per cent, despite a stagnated trade 
condition. This importation displaced a like amount of American pro­
duced oil or occasioned the displacement of 61,162,865 tons of coal on 
the British thermal heat unit basis of three and one-half barrels of 
Mexican fuel oil being the equivalent of 1 ton of American coal, assum· 
ing that the ratio of increased importation is maintained for the whole­
year period., 

We also cite authentic figures compiled from the reports of the United 
States Geological Survey, showing the fluctuation in coal production 
for the year 1920, and available figures for 1921, showing as it does the 
marked effect of the importation of Mexican oil owinoo to the large 
number of consumers being converted to use of this oil during the last 
few months. 

Production o/bituminou.s coal in the SotLthwestern United States and total production in the United States 1920 to .April, 1921 (in net tons). 

[The Southwestern group is comprised of Iowa, Kansas, Missouri, Arkansas, Oklahoma, and Texas.] 

January. February. 

Southwestern group. 2, 970,000 
Total United States.. 48,689, 000 

2, 491,000 
40,181,000 

March. 

2, 720,000 
46,832, ()()() 

YEAR 1920. 

April. May. 

2, 253, 000 2, 360, 000 
37, 939, 000 38, 993, 000 

June. 

2, 461,000 
45,114, ()()(} 

TOTAL 1920. 

July. 

2,282, 000 
45,009, ()()() 

August. Sei>tember. October. November. December. 

2,205,000 2,320,000 
48, 910, 000 49, 172, 000 

2,631,000 
52,144,000 

2,601,000 
51,457,000 

2,G36,000 
52,123,000 

~~~~u~~~ sf~~~--·~::::::::::::::::::::::::::::::::::::::::~:::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::: ~; g~: ggg 
YEAR 192L 

January. 

~~~~~ue~f!d Wt~~~~·~: :: ~ ~ ~ ~ ~ ~ ~::::: ~: ::::::::::: ~ ::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::: ~: :~ ~:::: 4~: m: ~ 

February. 

1, 588,000 
30,851,~ 

March. 

1,569,000 
30,392,000 

April. 

1,455,000 
Zl,5il3,000 

It may be argued that the conversion of industrial and electric utility I screened product whereas the domestic consumer mostly uses the lump 
plants and railroads to the use of Mexican oil will mean a cheaper coal product. Conversion to oil of railroads, electric utility, and industrial 
fuel for the American domestic consumer but this reasoning will not plants bas restricted the market facilities of tb~ small product to such 
hold good as industrial and utility plants wete using the slack or an extent that it has closed down many mining operations and, at tbose 
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that are not closed for this reason, the loss of price sustained on 
smaller products is being charged on the larger or lump product to the 
burden of the domestic consumer. 

The operations bit the hardest by Mexican oil competition are those 
west of the Mississippi River, although the whole of the coal field of 
the United States has felt the shock. In Southwestern coal operations 
we have men who have not had the opportunity to work since October, 
1920, not a day. In many instances where coal operators have some 
lump orders they claim that they can not operate their mines because 
they have no sale for the slack product which in many instances ap­
proximates 50 per cent of the gross production. 

Again the report of the United States Bureau of Mines will show that 
in many mines the total recovery of the entire coal area now being 
OP,erated by these mines is 43 per cent, the other 57 per cent left as 
p1llars to support the roof under the present advancing system of oper­
ation and development, but a much larger percentage of this coal area 
could be recovered on a retreating system. But it is argued that the 
instability of market conditions does not lustify the extra amount of 
initial expenditure required under the system last named, and with the 
result that labor loses employment. The resources thus left in the 
ground can not be recovered after operation i:;; suspended and is a 
complete economic loss which does not speak well of the stewardship 
and the duty we owe to posterity in the conservation of natural re-
sources. . 

In view of these facts and in the interests of the workers and natioml 
prosperity, we earnestly request your support for the enactment of Lhe 
provisions of the Fordney bill placing an import tariff on Mexican oil. 

Respectfully, yours, J"OHN L. LEWIS. 
P1·esident United Mine Workers of America. 

Mr. FORDNEY. l\lr. Chairman, I will yield three minutes to 
myself. I ask to have read at the Clerk's desk a letter from 
the President on this subject. 

The CHAIRMAN. Without objection, the Clerk will read the 
letter in the time of the gentleman from Michigan. 

There was no objection. 
The Clerk read as follows: 

THE WHITE HOUSE, 
Washi1lgton, June so, 1921. 

Hon. J"OSEPH W. FORDNEY, 
Cllairman Committee on Ways and Means, 

House of Representatives, Washi1tgton, D. C. 
MY DEAR MR. FORDNEY: I understand that your committee is very 

soon to decide whether to include a protective duty on crude oil in the 
tariff bill to be reported to the Hduse. I can not refrain from ex­
pressing the hope that your committee will take note of the foreign 
policy to which we are already committed, under which the Government 
is doing every consistent thing to encourage the participation of Amer­
ican citizens' in the development of the oil resources in many foreign 
lands. This course has been inspired by the growing concern of our 
country over the supply of crude oil to which we may turn for our 
future needlf, not alone for our domestice commerce but in meeting the 
needs of our Navy and our merchant marine. 

To levy a protective tariff on crude petroleum now would be at 
variance with all that has been done to safeguard our future interests. 

I am not unmindful of the oil industry within our own borders, and 
most cordially believe in its proper consideration. Would it not be 
practical to provide for such protection in some bargaining provision, 
which may be placed in the hands of the Executive so that we may 
guard against the · levy of duties against us or the imposition by other 
nations of export tariff. which are designed to hinder the facilitation 
of trarle which is essential to our welfare? 

In the matter of crude oil, as in the case of lumber, concerning which 
we talked, our position will be stronger it the tariff levy is omitted 
in your bill and authority is given to the Executive to impose a duty 
in approximately stated circumstances. I hope your committee will 
find it consistent to give consideration to these suggestions. 

Very truly, yours, WARREN G. HARDING. 

1\Ir. FORDNEY. 1\Ir. Ohairman, all I wish to say, gentlemen, 
is thi : The gentleman from Oklahoma [Mr. CARTER] Saturday 
offered an amendment to reduce the rate on fuel oil from 25 
cents to 20 cents per barrel, and from 35 to .25 cents on crude 
oil. Personally I am willing to accept that amendment. [Ap­
plause.] 

1\Ir. BYRNES of South Carolina. Will the gentleman yield 
for a question? 

1\Ir. FORDl\"'EY. I will. 
Mr. BYRNES of South Carolina. I want to ask the gentle­

man from 1\Iichigan whether be had another letter frorri the 
President on the same subject? 

1\fr. FORD~TEY. I replied to this letter, and the President 
answered my letter, in which I stated that I would lay his letter 
before the committee, and the substance of that letter is simply 
his reply to mine. That is all there is to it. 

Mr. BYRNES of South Carolina. The gentleman could not 
~resent us with the other letter? 

1\lr. FORDNEY. No; not the other letter-this is the gist 
of the thing from the President. 

Mr. BYRNES of South Carolina. Would not the gentleman 
~t the House have the benefit of the other letter? 

Mr. FORDNEY. No; I do not care to produce the other let-
ter. It does not affect the President's position at all. 

1\Ir. GARNER. Mr. Chairman, a parliamentary inquiry. 
The CHAIRM~Y The gentleman will state it. 
Mr. GARNER. How much time have I to control? 
The OHAIRMAN. The gentleman from Texas has an hour 

and 45 minutes. 
1.\Ir. GARNER. I will yield five minutes to the gentleman 

frotn South Carolina [1\Ir. BYRNES]. [Applause.] -LXl--251 

Mr. BYRNES of South Carolina. Mr. Chairman and gentle­
men of the House, I made inquiry of the gentleman from 1.\Iichi­
gan [1\fr. FoRDNEY] as to the second letter from the President 
because the press of the country has published what purports 
to be the contents of the other letter from the President and 
inasmuch as the press could have access to it, it seems to me 
that the House should have the benefit of the views of the 
President. The other letter of the President to the chairman 
of the ·ways and Means Committee is supposed to contain this 
paragraph: 

The oil indu&try is so important to our country and our future is 
so utterly dependent upon an abundance of petroleum, I think it 
vastly more important we develop an abundance of resources rather 
than temporary profit to a few producers who feel the pinch of Mexi-
can competition. ' 

That statement is as good a Democratic statement as we 
could expect from this side of the House. The President 
realizes, as we realize, that this ·oil tax is to be levied in the 
interest of a few producers, and that the millions of people of 
this country are to be taxed for the benefit of a few producers. 
Of course, it is true that what he says of this schedule applies 
with equal force to every other schedule in the bill. My objec­
tion is that he has not for the same reason opposed the rest · 
of the bill. . But his failure to do so is no reason why we 
should refuse to agree with him when he is right. In this other 
letter he told the House, through the chairmq.n of the Ways 
and Means Committee, though the chairman will not give it to 
you, if you enacted the tariff bill with this schedule it would 
be a great disappointment to him, the President of the United 
States. It will be a great disappointment also to the millions 
of people who use manufactured gas in this country, to the 
eight millions who use automobiles, to the half million men who 
own trucks, to all the farmers of this country who use trac­
tors and have upon their farms gasoline engines. 

l\Ir. JOHNSON of Washington. Will the gentleman yield? 
Mr. BYRNE& of South Carolina. I can not yield now. 
It will be a direct attack upon the merchant marine of this 

country, for 1,700 ships of the Shipping Board use oil, as do 
400 vessels of the Navy. Gentlemen from New England oppose 
this schedule because it lays a tax upon the people for the 
benefit of a few producers. That is sufficient justification for 
voting against the tax, but that argument can be made to every 
other schedule. I oppose it because of the position the Presi­
dent takes, that it hastens the exhaustion of the greatest of 
our natural resources at this time. The Director of the Geo­
logical Survey and the Director of Mines have told the 
Appropriations Committee for several years that our supply 
of oil will be exhausted in 18 years. Just as we have exhausted 
our timber, we have become spendthrifts in oil, consuming last 
year about 100,000,000 barrels more than we produced. 

This presents a serious problem, because we must have an 
adequate supply of oil to insure our industrial progress and 
our national defense. We need 100,000,000 barrels per year 
for our Navy and merchant marine. Realizing this problem, 
our Government is now encouraging our nationals to seek oil 
in foreign fields. This Congress has not only appropriated 
$350,000 for the Geological Surve-y to seek new sources of oil 
in this country, but you appropriated $25,000 to the President 
and directed him to seek oil supplies in foreign fields. So that 
while we are spending the money of the. taxpayers with one 
hand to develop oil fields abroad, with the other hand, through 
the instrumentality of this bill, you are levying a tax upon 
that oil should they ever attempt to b1ing it into this countl;y. 
Our State Department is · negotiating with Holland to protect 
the rights of our nationals to develop oil fields abroad, and 
yet this bill is seeking to restrict the importation · of that oil. 
Departments of the Government are in conflict. Our duty is 
to :vote to protect this great national resource so essential to 
our commercial prosperity and our national defense. 

The CHAIRMAN. The time of the gentleman has expired. 
Mr. FORDNEY. Mr. Chairman, I yield five minutes to the 

gentleman from Ohio [Mr. HIMES]. 
l\lr. HIMES. 1\Ir. Chairman and gentlemen of the committee, 

as the representative of one of the largest oil-producing dis­
tricts in my State, the district which gave to America that 
greatest of exponents of protection, the beloved McKinley, I 
urge the adoption of the amendment presented by the gentleman 
from Massachusetts and the defeat of any import tax what­
soever on crude petroleum and fuel oil. 

This tax will yield no re>enue. The world is demanding oil, 
and oil can always find a free market. Paragraph 89, if en­
acted Into law, will absolutely cut off importation of oil into 
the United States. 

The· benefit of this tax to the producers of America is con­
jectural. Many of the great producers themselves are opposed 
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to such a tariff, as stated Saturday by the gentleman from 
California, who represents one of if not the largest oil-pro­
ducing district in the United States. In fact, a recent I'efer­
endum of the Midcontinent Oil and Gas .A....~ociation, the chief 
proponent of a tariff on oil, resulted in a vote of 43 opposed to 
&uch a tariff out of 133 member voting. · 

:Mr. CHANDLER of Oklahoma. Will the gentleman yield 1 
::\1r. Hil\lES. I am not unmindful of the golden rule, but if 

the gentleman will permit, I think I will stop before the five 
minutes have expired, and then I will be glad to yield. 

The proponents of this tax frankly state that it is higher 
prices that they seek. I say to you that foreign oils are not 
now in competition to any extent with American production 
areas. Foreign oils are used almost exclusively for supplying 
the United States Navy, the merchant marine and Atlantic 
seaboard -communities remote from our own areas of produc­
tion. Accordingly the United States Government and our ship­
ping interests, which other nations subsidize rather than handi­
cap, would necessarily have to pay the bill. 

Permit me to call your attention to another phase of this 
question. The foreign oils imported into· the United States are 
from American-owned wells. There may be some little compe­
tition with foreign resources, but there is absolutely none with 
foreign cap1tal. Great Britain, Holland, and other world powers 
are urging and aiding their people to seek oil throughout the 
world for their own consumption. Gentlemen of the Congress, 
England realizes the value of oil, and I thank God for the far­
sighted policy on this question of our Presldent and his Cabinet. 
A tariff ·on oil threatens no producers but Americans. It may 
be t11at some American capital invested in this country will 
benefit, but the greatest financial benefit will accrue to foreign­
ers engaged in the exhaustion of American oil fields, looking 
toward the time when we will have to import from the oil 
fields now being conserved by Great Britain and Holland~ 

I yield to no man in my Republicanism. I yield to no man in 
my desire to protect American industry and business, not even 
the distinguished gentleman, the chairman of the Ways and 
l\feans Committee, who reported this bill to the House, but 
when I am called upon to cast a vote against the national wel­
fare and safety, then I call a halt. Especially do I protest 
against the protection of foreign corporations, who are among 
the largest producers and refiners of the midcontinent field, 
and who are engaged in a British and Dutch effort to exhaust 
American oil fields and place the American public in vassalage 
to European producers of petroleum abroad. 

I would place the protection of this natural resource above 
the protection of capital, and especially foreign capital. 

Petroleum is power. Petroleum is economic power. The na­
tion which could control the sources and supplies of petroleum 
could establish and maintain industrial and commercial ascend­
ancy over all rivals and competitors. Petroleum is sea power. 
The nation which could control the sources of petroleum could 
control the seven seas. Its navy would be the mistress of the 
seas. Lord Curzon recently stated that the World War was 
won on a sea of petroleum, and that sea of petroleum, gentle­
men, flowed from the wells of l\fexico, the control of which is 
now being sought by British capital. [Applause.] 

It may prove of interest if I insert the following statement: 
Jligures on vroducti01l and consumption of petroleum ill tlle tco1·la ana 

the Unite(l States compared. . 

19ZO. Barrels. 
•toW world production (American Petroleum Inst.) __ 688, 474, 000 
'l'otal United States production (domestic) (U. S. Geo-

logical Survey) -------------------------------- 443, 402, 000 
(64?t per cent of world production.) 

Total United States consumption 1 (U. S. Geological 
Survey)---------------------------------------
(77 per cent of world production.) 

Total imports to United States, crude (U. S. Geo­
lo!!ical Survey)-------------------------------­

Total imports to United States, refined (Department of 

fj31,186,000 

106, 11o:ooo 
2,618,000 Commerce) -----------------------------------­-------

(Virtually all from l\Iexico.} 
108,793,000 

20! per cent of United States consumption. 
Total world resources (U. S. Geological Survey)------ 43, 055, 000, 000 
Total United States resources (David White-Geog. 

Sur.) ---------------------------------------~- 6, 740, 000, 000 
(15!} per cent of total world resources.) 
With but one-sixteenth of world's resources available within her 

borders, the United States is furnishing two-thirds of the world's 
total production. We a.re consumin~; over three-fourths of the world's 
total production, necessitn.ting development abroad and import of 25 
per cent over our total domestic production. 

The CHA.IRMA.l~. The time of the gentleman from Ohio 
f:\lr. Hu.ms] has expired. 

::\lr. GARNER l\fr. Chairman, I yield five minutes to the 
gentleman from 1\Iissouri [1\Ir. ~.AWES]. [Applause.] 

1 Domestic production plus imports minus exports plus stocks on 
January 1 minus stocks on December 31. 

Mr. HAWES: Mr. Chairman ~d gentlemen of the commit­
tee, the great unsolved problem confronting this administration 
is that of transportation. 

It is appartmt to everyone that the railroads must be 
assisted either directly by the Government or by a loan, or 
the big systems of the country· will soon be placed in bank­
ruptcy and certainly in the hands of receiYers. 

The only practical supplement of transportation by rail is 
transportation by highway, and this Congress will soon · be 
called upon to pass appropriations for a 4-year highway build­
ing program of $400,000,000. 

If we add to this the assistance which must be given to the 
railroads, we find that we are facing a national · investment in 
transportation by land of approximately $1,000,000,000. 

Transportation· affects every avenue of trade; public health 
is conserved· by it; and certainly in the matter of highway 
development it will be the greatest possible aid to the rural 
school. Its benefits are too many to be even mentioned, let 
alone discussed, within the perio.rt allotted to me. 

We find, according to United ;:,tates statistics for 1920, that 
there are 9,278,361 motor vehicles, with a valuation of $3,594,-
814,620. They paid in taxes and license fees to the various 
States of the Union $101,104,019 in the year 1920. 

My own State-l\fissouri-has 297,000 machine , which pay 
into the good-road fund of my State an.Qually nearly $3,000,000. 

In addition to motor vehicles there are approximately 400,000 
tractors and 2,500,000 stationary engines used on the farms of 
our Nation, approximately 95 per cent of which use oil or 
gasoline as their motive power. 

Our consumption of gasoline to move these motor and 
tractors amounts to 4,256,428,005 gallons, which is about 355 gal­
lons for each automobile, tractor, and stationary engine, or 
approximately a. gallon a day for each machine. 

Thirty-three per cent of all the motor vehicles in the United 
States are located on farms <tnd in towns of less than 1,000 
population; 22 per cent are in towns of 1,000 to 5,000, m;:my of 
which are owned by farmers. 

It is safe fo say that nearly one-half of the automobiles in 
this country are therefore owned by farmers, and the farmer 
will be the greatest sufferer if the gasoline tax is imposed. 

When we add 239,102 motor cycles to the motor cars and 
trucks, we find that this a direct tax placed upon a special 
class of our citizens, who number 9,500,000 persons, or nearly 
1 person out of each 10 men and women of the total popula­
tion of the United States. 

Seventy-seven million five hundred thousand dollars of motor 
revenue is applied to road work under State departments, and 
over $20,000,000 is applied to county road work under local 
subdivisions. 

Paragraph 89 provides for a. duty of '35 cents for a 42-gallon 
barrel, and for fuel oil 25 cents for the same-sized barrel. 

It will be surprising if this tariff does not permit the oil 
monopoly to increase its prices at least. 4 cents a gallon for 
gasoline; but, trying to be conservative, I will place the ap­
proximate increase at 2 cents a gallon. At this rate, there 
being 4,256,428,005 gallons consumed in the United State~ at 
2 cents a gallon it would cost the users of motor vehicles, 
tractors, and farm engines $85,128,560.10 a year. 

This increase may not come immediately, but it provides an 
excuse too compelling, too attractive, for the monopoly to 
resist, so I am confident that in this one item the United States 
will pay $85,000,000. 

Eliminating for the time being the question of conservation 
of natural resources; eliminating our State controversy with 
Mexico and with Holland, where we are demanding equal rights 
with the citizens of those countries; eliminating the increased 
cost of roofing materials in building; eliminating the increased 
cost to the Navy, which burns oil, and the great ships on our 
lakes and sea whose engines burn oil ; eliminating all possible 
increase of cost of lubricating 10,000,000 automobiles and hun­
dreds of thousands of machines of all kinds; eliminating the 
cost of fuel oil used by a large number of our .railroads, and 
..confining this contention solely to the matter of motor trans­
portation we find that during the year 1920 a little over 
100,000,000 barrels of l\fexican petroleum and petroleum prod­
ucts were imported into the United States. 

Placing all this not on the 25-cent basis but on the high basis 
of 35· cents, we gamble on securing from this item in this law 
a revenue of $35,000,000, as against which a slight increase of 
2 cents a gallon which this tariff will undoubtedly create, it 
will cost our citizens $85,000,000; or, in other words, in order to 
secure a revenue of $35,000,000 our citizens must expend 
$85,000,000, a foolish business venture from any point of view. 

Let me reduce the direct cost of this schedule to the State 
of Missouri and the States which surround it. 
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Missouri motor vehicles consumed 98,903,664 gallons of gaso­

line in 1920. If the increase comes at only 2 cents a gallon, 
this will cost the State of Missouri each year $1,978,073.28. It 
will cost Kentucky, $676,000; Iowa, $2,900,000; Illinois, 
$3,800,000; Kansas, $1,900,000; Arkansas, $393,000; Nebraska, 
$1,400,000 ; and Oklahoma, $1,400,000. 

All a direct tax of these various amounts on a transportation 
system which is growing by leaps and bounds, and is the only 
prospect open to supplement the present impaired railroad trans­
portation. 

The tax of $85,000,000 on the motive power of motor trans­
portation is to be added to by a direct tax on highway con-
struction. . 

There are used in the United States 800,000 tons of hard and 
soft asphalt for road purposes, over which these 9,000,000 motors 
travel. 

In 1 mile of an 18-foot road there are about 10,000 square 
yards of asphalt. The cost of this, under paragraph No. 207, 
will be added to by at least 1! cents a square yard, or about 
$150 a mile. As asphalt in some form or other enters largely 
into the construction of our roads both in the cities and in the 
country, this will mean an additional tax on highways of many 
millions of dollars, and will enable the manufacturers of cement 
and other road-building materials which now compete with 
asphalt to raise the price of their products. 

If we build only 20,000 miles of road in the United States in 
the next year and the tariff tax on asphalt would amount not 
to $150 but only to $50, it will cost the Nation and road-building 
States $1,000,000, or occasion a loss of $1,000,000, and the 
$900,000,000 voted for bonds in the States will have shrunk to 
only $800,000,000. 

I can not be exact in these figures, but they are approxi­
mately correct, quite enough so to put the proponents of this 
tax upon inquiry. So that highway transportation under these 
two schedules is required to pay: 

1. A motive tax on fuel of $85,000,000 and an approximate 
tax on the construction of highways of $1,000,000; or approxi­
mately $86,000,000, taxed upon highways and motor transporta­
tion by the two sections of this bill. 

The various States in the Union in 1920 passed bond issues 
for good roads amounting to $900,000,000, which will be largely 
increased this year, and added to which will come $400,000,000 
from the National Government in the 4-year building program, 
making immediately in sight the building of roads and high­
ways in the United States a 11\Iilding program of certainly 
$1,300,000,000, and this, supplemented· by city and county con­
struction, can reasonably be assumed to run up to at least 
$2,000,000,000. 

Every dollar of this enormous sum will lose its purchasing 
power by the increased cost of highway building material, so 
that it is reasonable to assume that in order to secure from oil 
an approximate revenue on imports of $35,000,000 and an ap­
proximated revenue on asphalt of $5,000,000, or a total of 
$40,000,000, the highway and motor transportation _of the 
country will have to pay the enormous sums of approxunately 
$86,000,000. . 

This is not good patriotism ; it is not good business; it is 
not even common sense. 

The remedy of the independent oil operator is not to be 
found in a tariff, but in presenting their complaints to the 
office of the Attorney General. 

Their trouble is not competition with foreign oil, but com­
petition with a great trust which controls the price of oil in 
America. [Applause.] 

Mr. CHANDLER of Oklahoma. Will the gentleman yield? 
- Will you tell the committee who informs you that that would 
raise the price of gasoline? 

l\Ir. HAWES. l\Iy friend, it is the history of monopoly in 
this country. This tariff means that the Standard Oil Co. can, 
and therefore will, raise the price of gasoline to any sum it 
pleases, and the remedy of the gentleman from Oklahoma for 
the independent oil consumer is not a tariff wall, but is to be 
found in the office of the Attorney General of the United States, 
and in that office there is an able and courageous man, and the 
independent operators in oil can safely take their story to him. 
[Applause.] 

I insert;. herewith a letter addressed to me by the Federal 
Higb,vay Council, which reads as follows: 

II on. HARRY B. HA WllS, 

FEDERAL HIGHWAY COUNCIL, 
Washington, D. ·a., July 15, 1921. 

Hottse Office Building, Washington, D. 0. 
DEAR CONGRESSMAN : The Federal Highway Council is not interested 

in any fight between oil producers of this or other countries, who are 
demanding or opposing a tariff on crude and fuel oils. 

It il'l not interested in any proposition as described In a recent letter 
mailed to the stockholders of such companies, urging the adoption of 

such a tarift, and in which we find the following : " It is of the highest 
importance that every coL·poration send out an immediate letter to every 
stockholder asking that be immediately get in touch with his Member of 
Congress, urging him to support a tariff on crude and fuel oils from 
Mexico and other places." 

In the interest of the general public, however, the council is definitely 
opposed to the proposed tariff on ell. '.rhe Federal Government, together 
with the several States and counties, are now expending and preparing 
to spend vast sums of money on the construction of highways. Addi­
tional appropriations will be necessary to meet the highway traffic needs 
of the country. Requests for these appropriations are now before Con­
gress. For several years highway construction and maintenance have 
been seriously handicapped by the high cost of road-building materials. 
'.rhe public demands a reduction in the price of these materials rather 
than an increase. If the proposed tariff should be adopted by Congress, 
its effect would be to increase the price of oil and its by-products, used 
in such construction and maintenance, from 15 per cent to 20 per cent. 

It seems impossible to the general public t.hat Congress should nppro­
priate large sums of money to assist in meeting the economic needs of 
the country in highway construction and maintenance and then penalize 
it with such a tariff. . 

Speaking for our membership, which includes representatives iu your 
district, may we ask for your views on this matter? 

Very truly, yours, 
FEDERAL HIGHWAY COUNCIJ,, 
S. M. WILLIAMS, Chairman. 

The CHAIRMAN. The time of the gentleman has expired. 
Mr. FORDNEY. Mr. Chairman, I yield five minutes to the 

gentleman from Illinois [Mr. McKENziE]. 
Mr. McKENZIE. Mr. Chairman and gentlemen of the com­

mittee, all my life I have had an unfaltering faith in the 
wisdom of the doctrine of protection as enunciated by the Re­
publican Party and as approved· by the great majority of the 
people of this country, including thousands of Democrats. 
When properly applied, in my judgment, it results in benefit 
either directly or indirectly to all the people of our country. 
In short, it is a policy for the benefit of Americans. But I am 
not unmindful of the fact that when misapplied it may result. 
in injury and injustice to a part, if not all, the people of our 
country. In the proper application of protection it is construc­
tive in effect. The proper application of it puts the great herds 
of cattle on the almost boundless plains of Texas, keeps the 
flocks of sheep on the farms and ranches in this country, bas 
built up all along the Atlantic coast and all over our land, great, 
strong, permanently lasting industrial plants, where the labor 
of the country is employed, and has insured the investor in 
American enterprise a fair return for his money and a living 
wage for the man who toils. But, gentlemen, while I realize 
all that, I am not unmindful thn.t the enthusiasm of some of 
our citizens to apply the policy in an improper way has inflicted 
injustice, on the people. 

I am one of those who belie\e that when applied· to the 
handicrafts of man or to the cultivated products of 'the soil 
it is just. But when you undertake to say that the great 
natural products that were placed in the earth, as on its sur­
face, by the Creator, products such as oil and lumber and 
potash and coal, should be subjects upon which there should be 
levied a protecti\e tariff, I say it is a subversion of the doc~rine 
of protection. [Applause.] 

Why is it that such a policy on the one hand builds up, is 
constructive, and on the other is destructive? A tariff applie<l 
to timber or to oil or to coal or to the potash of our country 
means that we will use up our own natural products. We ought 
not to think of but to-day, or to-morrow, or next year, but '"e 
should think and so legislate that we will conserve these 
great natural resources, not only for this generation, but for 
the generations to · come. 

No inan needs to do more than to look back into history and 
read of the forests we once had, of the great forests primeval 
that Longfellow spoke of all over this country, which to-<lay 
are nearly all goJ;J.e, and of which we have only a small portion 
left in the Northwest and Southeast. And yet e\en in this 
bill, that pretends to say it is for free lumber, there is a pro­
vision whereby we undertake to say to Canada, "Unless you 
let us take our lumber into your country, away from the people 
who want to build homes in this country and sell it in Canada, 
we will not let you bring your lumber in here free." 

Oh, my Republican friends, believing in the wisdom of this 
great policy, a policy that has made us the greatest country on 
the face of the earth, I hope in the Senate they will take out 
all these provisions that lay a tariff on such products as I have 
named. [Applause.] 

The CHAIRMAN. The time of the gentleman from Il~inois 
has expired. 

Mr. GARNER. Mr. Chairman, I yield three minutes to the 
gentleman from Arkansas [Mr. QLDFIELD]. 

The CHAIRMAN. The gentleman from Arkansas is recog­
nized for three minutes. 

Mr. OLDFIELD. Mr. Chairman, Abrahnm Lincoln, I be­
lieve, said repeatedly in his speeches, using the Scriphtral quo­
tation, that "a hou.se divided against itself can not stand." It 
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seems that the President of the United States i-s against this Mr. GENSMAN. lVIr. Chairman· and' gentlemen, to begin with 
petroleum tax, and that the gentleman from Michigan [Mr. I am not altogether certain that this substitute of mine will 
FoRDNEY] is for it. The.~:e:Eore it seems that yom- house is 1 meet your approval. I am in fa-var of letting the bill stan(] as 
divided, anrl I feel sure that it will not stand'- The gentleman it is at this time. I am for it fu·st because· of the fact that the 
from Michigan [Mr. FORDNEYJ is always a protecti-enist ~hence : farmers of the Middl~ West alle for it, notwithstanding wlla:t 
h~ is consistent and always wrong. 'Fhe President is not al- other gentlemen may have said here to-day. The farmers of 
ways consistent, therefore he is sometimes: right. Oklahoma and the fa:t:mers of the entire Middle West are for 

Now, gentlemen, the independent oil producers of this coun- this bill, just as it was brought here upon the floor of this House. 
try did not avpear before the Committee on Ways and Means· In support o:fi that proposition I would like te have· you lL'3ten to 
asking for ])lt>tection on petroleum, but they have depended the following letter : 
on propaganda. The facts are, gentlemen, they started here 
to ask for a duty on petroleum, but they did net come. We 
thought they were coming, but one day while th~ · committee 
was having its hearings we saw in the n.ewspapers of the coun­
try a statement that the independent oil prod'Ueers in the mid­
continent field had had a meeting and that 9Q of those persons 
attending that meeting voted to have repre entatives come here­
to urge a protective tariff on oil and 43 voted against it; hence 
the independent oil producers themselves therefore were unable 
to get together on the proposition, and so they did not come 
before ouu co-mmittee and produce testimeny but depended 
upon propaganda, and ow; mail has been flooded with it for the 
past two or three weeks. 

Now, as I said, this, of course, iS a tax upon all the 
110,000,000 consumers of this country for the benefit of the mere· 
handful of indepen-dent oil producers. That is all there can be 
to the propo ition. Of course, the oil business is depressed. 
But it is not depre sed any more than is the business of the 
farmers of thi-s country or· any other business in the country. 
Why, then, do you want to tax: all the people for the benefit of 
a relatively few independent oil producers? There are 
50,000,000 people in the country and villages in America to-day 
who use· kerosene. All the peopl.e of America use petroleum 
and its by-products. Therefore, why should a Republican, 
even-and the President does not want to--why should any 
Republican or Democrat want to tax aH the people of America 
for the special benefit of a fe-w thousand people scattered over 
certain sections of the country? I say it is not fair t()l the· 
people of the country. Y(){); ought not to do H. In the last 
11 months we have impOi·ted $65,000,000 worth of petroleum, 
and at the same time we exported $27,000,000 worth-that is, 
of crude oil. But at the same time we exported $500,000,000· 
worth of gasoline, naphtha, and other products of petroleum. 

The troubl-e about this proposition is that the gentleman from 
Michigan [Mr. FoRDNEY] and the Republican Party are always 
willing' to rob the poor and give to the- rich. The gentleman 
from New York [l\Ir. LONDON] and the Socialist Party would 
rob the rich and give to the poor. · · 

Mr. LONDON. I deny that. [Laughter.} 
1\fr. OLDIJ'IELD. The Democratic Party, howev-er, believes 

in equal rights to all and special privileges to n-one, if you 
please. f Applause.] . 

1\Ir. FORDNEY. 1\Ir. Chairman, will the gentleman yield? 
l\lr. OLDFIELD. No; J regret that I can not. I have not the 

time to yield. 
Now, gentlemen, I hope that this propo ·ition will be voted 

down. I hope that no Democrat will vote for thi-s duty on 
petroleum; because when you do it, "entlemen, you tax all the 
people of America for the benefit of a few people who are de­
pressed, whose business is depressed. The business of the 
cotton fnrmer, of the wheat farmer, of' the stock grower is also 
<lepres8ed. Yon want to increase the price of a prime com­
modity, of an nhsolute necessity of all the people of the country. 
That is what you· want to do. And how do you expect the 
people, those who e business is depressed alse, the farmers and 
business men generally-how do you expect t.hem ta PftY the· 
increased prices that you Iay upon th~ by means of thi. tax 
an<l many of the other outrageous taxes included in this bill? 

I thank you, gentlemen. [Applause.} 
The CHAIRl\IA.!.~. The time of the gentleman from Arkansas 

.has expired. 
Mr. FORDNEY. 1\Ir. Chariman, I yield five minutes to the 

gentleman from Oklahoma [Mr. GENSMA.N.] 

The CHAIRMAN. The gentleman from Oklahoma is recog­
nized for five minutes. 

Mr. GENSM.AN. Mr. Chairman,. I offer an amendment to the 
amendment offered by the gentleman from Oklalloma [Mr. 
CARTER], which I ask to have read. 

The CHAIRMAN. The gentleman from Oklahoma offers au 
amendment to the amendment offered by l\Ir. CARTER, which the 
Clerk will report. 

The Clerk read as follows: 
Substitute otrered by Mr. GENSALU< for the amendment offered by 

:Yr. CARTER : Page 35, line 9, after the word: " crude," strike out " 35 " 
and insert " i5." In line 10 strike out "25" and insert "50." 

FARliEllS1 EDUCATlO.'AL A~D COOPERATITD UNION OF AMERICA, 
Oklahoma Oity, Okla., July 13, 19U. 

Hon. L. M. GEXSMAN_,_)J. C., 
washington, B. 0. -

DEAr. FRIEND: There are 31 of the members of our organization 
here in the city this week atten<ling an organization school. They 
come from about that many counties. I have canvassed everyone of 
them on the question- of whether or not the prosperity of the oil inter­
ests of the State is of a benefit to the farmers of the State· and they are 
unaniiQous that it is and everyone of them has told me that they believe 
that a protective tariff on oil would inelirectly benefit the farmers of 
this State. 

The fa-rmers a.re now selling wheat of the new: crop for 80 cents a 
bushel,. oats at 10 cents a bushel, and potatoes at 30 cents a bushel. 
You must know that at sueb figures, they not only receive nothing for 
their work but actually do not get ba.ck as much as truly have expended 
in cash on these crops. When the oil business floutishes, development 
work goes on and thousands and tens of thousands of our farill(ll'S have 
opportunity to lease their land. I know many farmers, who would not 
be able to pa;y their taxes were it not for the dollar an acre· they get 

. from their oil leases. 
Therefore, I feel that I am. voicing the sentiment of the farmers of 

the State when I say that we would be glad to see you support a tariff 
on oil. 

Yours, truly, JOHN A. Su.rPso;o;, President. 

From this letter it appears that the farmers of 31 counties 
of Oklahoma are unanimously in favor of a tariff upon oil. If 
that is the case, gentlemen, it goes without saying that the farm­
ers of Kansas are in favor of a tariff on oil, and that the 
farmers of the entire Middle West are also· in favor of it. Who 
else is in fa"tor of it? This morning every Member of this 
House received a letter from the United Mine Workers. Th e 
men are interested in it. Labor is interested in it. There is 
absolutely no question but what the common people ar-e in 
favor of this tariff on oil,. regardless of the fact that some gen­
tlemen here may have said that it is goin-g to liurt the common 
laborer and the common people of the country. 

1\Ir. WYANT. Wilt the gentleman yield for a brief que tion? 
Mr. GE.;,~SM.AN. Yes. • 
Mr. WYA1~T. 1 understand there are 204,000 producing oil 

wells in the United States. 
. Mr. GENSl\-IAN. Yes. 

l\fr. WYANT. That those wells average 2.4 barrels each per 
day, whereas in Mexico the wells average 2,600 barrels per day. 
Now, what effect will th~ free importation of :Mexican oil! into 
the United States have upon the sueeessfill operation of these 
204,000 wells in the United States? 

l\fr. G~S:\l.A.N. It will ::tb olutely rllin: the independent op­
erators. It will absolutely ruin the oil busines in the United 
States. Regardless of what anybody may say to you, it will 
absolutely ruin the oil business in the United States. 

Now, gentlemen, you have heard some of the- gentlemen over 
on the Republican side of the House take the opposite side of 
this question. Why~ the other day we heard a man here who is 
supposed to be a Republican-a membe1· of the COI,nmittee on 
Ways and l\feans-and I want to say to you that when the gen­
tleman from l\Iassachusetts [Mr. TREADWAY] got through mak­
ing his speech it was one of the best Democratic speeches I 
ever heard fall from the lips of any Democratic soap-box: orator 
in the city of New York. I have heard a good many of them get 
up on soap boxes and make Democratic speeches, and I want 
to say to 1\lT. TREADWAY that so far as I am concerned he" takes 
the cake," without the question of a doubt. He i absolutely in­
consistent. If a man is going to pe a Republican, 1 say to him 
be a consistent Republican. [ApplaJ]se.] 

Mr. WYANT. Will the gentleman yield for another que tion? 
Mr. GE::NS'l\1AN. Pardon me, I have so little time I can not 

do it now. n you are going to be a Republican, be a eon· 
sistent Republican. If you are going to be a Democrat, go over 
on that side of the House, where you belong. [Applause.] And 
to the Democrats over on the other side of the House I want 
to say that the sonorous voice of my good friend 1\lr. TREADWAY 
may fit in over there. I d'o not know anything about that, 
but I do say that if his sonorous voice does not fit in well over• 
on the other side of the House it is an absolute lead-pipe- cinch 
that his logic does. [Applau e and laughter.] 

It has been said that the price of gasoline is controlled by 
the price of crude. Why, gentlemen, that is. just a joke. The 
Standard Oil Co. and its subsidiaries control the price of 
gas.Qline. Have you not learned t11at early in tile game? 
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Six months ago crude \Vas se1ling for $3.50 to $6 and gasoline 

sold for 30 cents a gallon ; t<rday you can buy from the inde-
. pendent producer in the Lawton field all the crude you want 
for 50 cents a barrel, and if you .attempt to fill your gasoline 
tank on your car in Washington you pay 27 cents per gallon. 
I paid that price last evening for gasoline on the streets of 
your city. 

Mr. FORDNEY. Will the gentleman from Texas use so-me 
of his time! 

Mr. GARNER. I yield to the gentleman from Arkansas [Mr. 
TILLMAN]. [A.Pplause.] 

Mr. TILLMAN. Mr. Chairman, I want to congratulate my 
good friend from Oklahoma [Mr. CHANDLER] on his sturdy con­
sistency. He is wrong on many, if not all, of these :schedules, 
and yet he is consistent, and J am inclined to indorse what has 
just been said by the other gentleman from Oklahoma [Mr. 
GENSM.A.N] when he asserts that a man ought to be either a 
Republican or a Democrat. He insists that M.r. TREADWAY, 
the gentleman from Massachusetts, has been converted to De­
mocracy. If that is true, I insist :right here that we open the 
doors of the Democratic church und allow Frnrs GABB.ETT to 
baptize Brotiler TREADWAY, and may the Lord purge an "Repub­
lican sin from his saved soul. 

l\Ir. LANKFORD. I object. [Laughter.] 
1\!r. TILLMAN. Objection is made, and the invitation is 

withdrawn. [Laughter.] The gentleman from MassaChusetts 
[Mr. TREADWAY], however, did make a good Democratic speech 
upon .one schedule, to wit, the oil schedule. 

The State of Oklahoma is to be congratulated on the fact 
that her able delegation, both Democrats and Republicans, are 
to-day wielding keen blades in the spirited battle now on to 
take care of her leading industry-the great oil business. They 
are right when they charge the Republican President and Re­
publican Congressmen with ridiculous inconsistency on the dif­
ferent schedules in this bill. I never could understand why if 
protection sauce must be had for the textile goose of Massachu­
setts protection sauce should .be denied the petroleum gander 
of Oklahoma ; but the discussion here this morning illustrates 
better than anything else the inherent vice in this mo-nstrosity­
the Fordney tariff bill. As I took no time whatever in dis­
cussing tbis bill while general debate was going on, I will ask 
indulgence to use some time to giTe my views generally upon 
the subject of this bill. 

In the early <lays of the Republic the first suggestion of a 
tariff was based on the avowed purpose of producing needed 
revenue, but even then the protection spirit in Massachusetts 
and Pennsylvania was so strang that their rep1~esentatives 
caused to be inserted in the first tariff act-that of 1798-the 
protective principle. How modest were these early protec­
tionists. In this first act a general duty of 5 per cent was im­
posed upon all the goods not specifically enumerated, and the 
largest ad valorem rate fixed in this bill was a duty of la per 
cent on carriages. For .20 years after this date only moderate 
increases were allo·wed by legislation. The -tarill act of 1816 
was but a mild one, the duties averaging about 20 per . cent. 
From 1830 to 1860 high tm'iffs were followed by low tariffs 
and low tariffs by high tariffs. During all these years the 
duties were not high as compared with later bills, and cer­
tainly· low as compared with the present iniquitous measur~. 
The tariff act of 1832, passed .b-y the Whigs and National Re­
publicans, had an ave:rage rate of d11tiable a:rticles of about 30 
per cent. 

INFJL~T INDUSTRIES. 

In the beginning the most plausible argument in favor of 
protection was expressed in the phrase, " Protection to infant 
industries." Mill himself appro\ed this idea, as did early Ger­
man economists. It was generally believed that it was better 
to give protection to men with capacity and capital to start 
industries where there were none -rather than to allow the 
people to continue to· purchase necessary articles from 'foreign 
producers. None of us are insisting 011 free trade; all believe 
in establishing and maintaining legitimate manufacturing in­
dustries in this country and all are· willing to grant these 
manufacturers every reasonable protection until they-- are able 
to compete with foreign manufacturers ; but Democrats do not 
belie•e that tariff duties should be so high that those engaged 
in the manufacture of any article can charge and receive an 
unreasonable bounty on the same, which bounty accrues to him 
because of the fact that foreign producers of the same product 
are kept practically and often entirely out of the American 
market, because the duties levied are such as to sometimes ex­
clude entii·ely any competing articles from a foreign field. · 

Now, as to infant industries, most of them are fully grown 
and yet the Forclney bill now pending proposes to still treat 
them as if they were sightless, toothless babies " mewling and 

puking in their nurses' arms." What a lu ·ty infant is the 
American Woolen Co., and yet it must still be coddled and 
protected. What a bearded child is the Steel Trust, and yet it 
must be fed by Uncle Sam with a golden spoon . What Samp­
sonlike kids are many of the great cotton-mill factories, and 
yet they must be .sustained and soothed with Fordney high 
protection lest they perish. ·The sober truth is, many of these 
infants are" beard~d like the pard" and haYe pockets on them 
like meal ·sacks, :filled with gold and silver and pronteering 
profits wrung from the sweaty hands of tired but patient con­
sumers all over · the land. Some of these tariff favored young­
sters stalk about in 7-league boots. Most of them are in­
fants like the one described in First Samuel 17, whose height 
was 6 cubits alld a s-pan; who had an helmet of brass upon .his 
head and was armed with a coat of mail, and the weight of 
the coat was 5,000 shekels of brass ; who had grooves of brass 
upon his legs and a target of brass between his shoulders. 
And the staff of his spear was like a weaver'.s loom~ .and his 
spear's head weighed 600 shekels of iron. [Applau e.] 

!rUE .FORDNKY BILL. 

This bill has 346 pages and repeals something like 200 sec­
tions of the present tariff laws. This measure was born not 
in a manger but in a gilded cradle in the .northeast corner of 
the star chamber occupied by the Republican members of the 
Ways and Means Committee, to wit: Messrs. FoRDNEY, GREEN, 
LoNGWORTH, HAWLEY, Tr.EADWAY, CoPLEY, 1\IoTT, YouNs, FREAR, 
TILSON, BACHARACH, HADLEY, TIMBERLAKE, BOWERS, WATSON, 
HouGHTON, and CHANDLER. These Members were engaged in 
incubating this Fordney baby from the 6th day of January, 
1921, until the sad day of its birth on the 21st day of June 
following at low tide. No Democratic member of the com­
mittee--and some df them, particularly KITCHIN, GARhTER, CoL­
LIER, OLDFIELD, and Or.rsP, are more or less experts in the 
business of incubating tariff babies-were permitted to ·even 
glance past the polished doors shutting them and other good 
and lawful men out from this rich star chamber, while the 
Skillful Republican accoucheuTs, the secretive deft he-midwives 
aforementioned were incubating and producing this ugly 
monstrosity, this cross-eyed abortion of a tariff youngster, and 
yet clahned by its fathers to be the most sacred, the best con­
structed, the livest, and the most promising of all the baby 
tariffs brought forth since 1798. 

l\Ir. YOUNG. 'Will my colleague yield? 
Mr. TILLMAN. I shall be glad to do so. 
Mr. YOUNG. I should like to ask the gentleman whether 

there were any Republicans present at the time the Underwood 
bill was prepared. · 

Mr. TILLMAi~. 1 was not here at that time. 
Mr. YOUNG. I will tell the gentleman that there were not. 
Mr. TILLl\lA.N; Old members of the Ways and Means Com-

mittee say that they extended more courtesies to the Republi­
cans then than yon did to your Democratic colleagues in fram­
ing this bi11. 

1\fr. CLARKE of New York. Will tile gentleman yield for a 
question? 

Mr. TILLMAN. Yes. 
Mr. CLARKE of New York. Can the gentleman tell me the 

difference ·between the export and import prices of oil for the 
last year? 

Mr. TILLMAN. I am not advised about that. 
It is said that Richard the Lion Hearted was born with a full 

set of teeth. This baby has teeth also, and will at once begin to 
kick and scream and chew, to the delight of the 17 obstetricians 
who brought it forth and to the detriment, if not to the destruc­
tion, of a hundred million consumers among the American 
people. [Applause.] 

Whilst many of the schedules of this bill are vicious and tm­
conscionable, th~ dye monopoly, the gentleman from ·Wisconsin 
[Mr. FREAB] justly says, is "fundamentally indefensible," and 
this gentleman, one of the clearest-headed and strongest members 
of the majority, claims that. many other schedules are objection­
able and can not be defended. To my mind, ,the measure will bring 
untold suffering to consumers, and its ;repeal will be demanded 
by nine-tenths of the American people within a year from its 
enactment. 

It professes to be drawn in the interests of tbe farmers, whose 
o_ccupation is to garner " a husky harvest from the grudging 
ground." God help the farmer, because of the kind of help it 
will give him. Like all other Republican tariff bills, it wus 
drawn in the interest of the manufactul'er and not the farmer. 
.Almost at the beginning there began a sectional struggle for 
!POlitical power in America, having its origin in opposing ec<r 
nomic polkies, in a struggle between the agricultural people in 
the South and West, desiring wide markets with the whole world, 
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and a commercial manufacturing faction in the North and North­
east, who sought and obtained protective tariffs under which 
that section was able to buy cheaply the foodstuffs and the raw 
materials of the South and West, while the latter sections were 
compelled to pay high prices for the manufactured articles pro­
duced in the North and East. This system fostered in this 
wicked bill imposed and will continue to impose an unjust burden 
of taxation far in excess of any burden imposed on us by the 
British Government prior to 1776, and because of which burden 
so imposed by the British Government young A.l+lerica sprang to 
arms and fought for American independence. 

Examine a few of the schedules and you will find that they 
really do nothing for the farmer or the ordinary consumer. 
They profess to levy a duty on hides which will benefit the 
packers and not the cattlemen, and as an oftset they want 
more, more, more protection on shoes, harness, and all kinds of 
leather goods. It was amusing to listen to a short coloquy be­
tween the gentleman from Kansas [Mr. TINCHER], Republican 
champion of the farmers, and the gentleman from Massachu­
setts [Mr. TREADWAY], also Republican and champion of the 
protected manufacturers. Listen to this colloquy: 

Mr. TREADWAY, Will the gentleman yield? 
Mr. TINCHER, I will be glad to yield, because I think you are one 

o! the gentleman I want to yield to. 
Mr. TREADWAY. In view of the gentleman's information as to the 

need of a duty on hides, does he go to the extent of a compensatory 
duty on manufactures? 

The gentleman from Massachusetts could not bear to think 
of a duty on bides unless coupled with a ·still higher duty on 
New England shoes, harness, and leather goods. 

The manufacturers are willing to throw a little soo in the 
direction of the farmer in the way of an alleged tariff which 
does not protect and then claim 2 or 3 cents for one as a com­
pensatory duty on the product manufactured from the farm­
er's raw material. This specious claim that they are protect­
ing the farmer's corn, wheat, cotton, and various things like 
that produced on the farm is the rankest ·ort of nonsense, be­
cause the farmer exports a large surplus of these products and 
is not injured because of the inferior and unimportant imports 
of like nature that come into this country. The only way to 
help the farmer is by encouraging trade abroad, by giving him 
not only a home market but a foreign market as well and this 
bill will destroy his best market-the foreign market. This 
can be done only by a reasonably high tariff wall, one low 
enough to let the products of other countries come in in ex­
change for ours. How are we to sell our products abroad if 
we shut out imports? We have almost half the gold of the 
world, over three billions, as against a world total of about 
seven billions, and foreign countries can not pay for our prod­
ucts in gold, a.nd we will not take their'" depreciated currency, 
but must get our pay from them in goods; that is to say 
imports must pay for exports. Aside from this, we are no~ 
the creditor nation of the world. Our late allies owe us 
$10,000,000,000 and interest, borrowed money, and in addition 
to that the nationals of other countries owe our nationals 
$5,000,000,000 more. How is this money to be paid or bow is 
the interest even to be paid unless our tariff wall is low 
enough for. these amounts to be paid in goods? Right now in 
America are men, as has been stated before in this debate who 
are not only willing but anxious to cancel Europe's debts 'to us 
in order to discourage the importation of foreign goods to be 
sold in competition with American goods produced by them 
and their friends. For one, I shall never consent to the cancel­
lation of a single penny of ibe debts that Europe owes to us. 

BLOWI~G HOT AND COLD. 

It is amusing to hear some of our friends representing manu­
facturing districts insisting on protection to goods manufactured 
in their section and demanding free raw materials out of which 
to make those goods. The gentleman from Massachusetts [1\Ir. 
TREADWA-Y] wants protected cotton, leather, and woolen goods, 
and yet he wants no tariff on imported oils. Right here I think 
of another bit of sectional inconsistency. Many gentlemen living 
in the great section often referred to by them as north of the 
Ohio and east of the Mississippi claim to be very solicitous about 
the welfare of the South and want to help us and save us in 
spite of ourselves, as they term it. They say they are prot~ct­
ing our raw wool, and yet, as a matter of fact, we are paying 
them two or three times the amount of its protection, if inde~d 
it is any protection at all to us, for much higher protected 
woolen clothing. They say they are protecting our cotton, the 
bulk of which we export and which will not be benefited by this 
alleged protection, and for this alleged protection they are trim­
ming us half a dozen cents for one on their manufactured cotton 
cloths. They are merely juggling with us. They are mere)y 

-· 

tricking us. They are promising us something that we never 
get. How well Sbakspeare expressed the thought when be said : 

.And be these juggling fields no more believ'd 
That palter with us in a double sense· ' 
That keep the word of promise to OUL' ear 
.And break it to our hope. 

Referring again to the opinions of men representing different 
Interests and living in different sections I recall a reference I 
~ade ~arlier in the debate to what I co~ider a ratheJ: prevalent 
mcons1stency on the part of many of the friends of protection. 
Now, my friend from Oklahoma [Mr. CHANDLER] is a con istent 
protectjonist. I hear quote a colloquoy from the RECORD of July 
14, proving that all protectionists are not: 

Mr. TILLMAN. Mr. Chairman, will the gentleman yield? 
Mr. CHANDLER of Oklahoma. Yes. 
Mr. TILLMAN. I take it for granted that the gentleman from Okla­

homa. heard the gentleman from Massachusetts [Mr. TREADWAY] this 
mormng when he ,stated that he estimated that the rate of 35 cents a 
barrel on crude 011 and 25 cents a barrel on fuel oil would mean at 
least 1 cent a gallon extra in the cost of oil in New England. Did not 
the gentleman . hear the gentleman from Massachusetts insist that 
a~ost all raw materials and manufactured products competing with 
articles produced up there should be compelled to pay a duty, and does 
!he gentlem!ln regard th~ gentleman trom Massachusetts as consistent 
m his opposition to a tanff on oil and his advocacy of a tariff on cotton 
goods? 

:Mr. CHANDLER of Oklahoma. I do not. 
Mr. TILLMAN. I will ask the .,.entleman from Oklahoma it he has read 

the stat~ment of Gov. Cox, of Massachusttts, where he said "It would 
be a senous blow to New England industries, a large numlX!r of which 
are to-day consuming oil, as well as an injury to the several new oil 
refiner~es recently puilt in Massachusetts," and "It would tend to raise 
the prtce of coal m New England, and also to increase the price of 
gasoline" ? Is that good Republican doctrine or good Democratic 
docti·ine? 

Mr. CHA.."iDLER of Oklahoma. It is pretty good Democratic doctrine· 
at l~ast it sounds to me like what you gentlemen have always asked 
for m the past. 

How very anxious they are to :Pelp the South, so they claim. 
In order to demonstrate their benevolence southwardwise they 
propose in schedule 15, paragraph 1634, to impose a duty on 
potash, used largely in the South as a fertilizer by the cotton 
and tobacco farmers. This fertilizer is absolutely essential for 
the lean lands of our older cotton States. I happened to be on 
the Committee on the Public Lands during the war, and our 
committee was charged with the duty of passing measures to 
develop on the public lands of the Nation, if possible, potash 
production. I ascertained during that time that this country 
had been producing very little potash ; that the principal som·ce 
of supply lay at Strassfurt, Germany, and in Alsace. Prior 
to the war potash had been costing the southern farmer $40 
per ton. During the war the supply was cut off, and it rose to 
$500 per ton, and but little could be had at that figure. Potash 
is used not only as fertilizer but in making explosives, and the 
Kaiser, knowing that we had but a limited supply of potash 
said that if America went into the war she would go into th~ 
struggle with a rope around her neck, because of this dearth of 
potash. So our committee set to work to ascertain if we could 
produce sufficient potash locally to fill A<lmerican needs. We 
found about the only available sources of supply to be Searles 
Lake in California, a small supply in Nebraska, and some potash 
could be produced from kelp or seaweed along our northwestern 
coasts, but we come to the conclusion that we would have to 
depend largely upon importations from other countries if the 
necessary amount of tliis fertilizer could be forthcoming. · Now, 
the authors of this bill are proving their great attachment to 
the South but putting $50 per ton on all potash imported in 
bulk. The farmers of the Southern States use more than 75 
per cent of all the potash consumed and must pay under this 
schedule something like $10,000,000 a yeaT for this necessary 
fertilizer. Instead of getting potash for $40 or $50 per ton, 
they will be compelled to pay under this bill about $100 per ton. 
One trouble about the meager amount of customs money that 
goes into the Treasury because of high protective tariff is that 
for every dollar that reaches the Treasury the millions of con­
sumers throughout the country must pay to the protected 
profiteering industries three or four dollars. 

THE TARIFF AND WAGES. 

The gentleman from Michigan [1\:Ir. FonoNEY], and such other 
zealous champions and friends of the laboring man, insist that 
bills of this character make a home market, and they say that 
they are for this measure largely because of the fact, and that 
the maintenance of a high protective tariff is the main factor 
in making the rate of wages high for the laboring man. Hear 
what Prof. Taussig, teacher of economics at Harvard University, 
author and lecturer on economic subjects, says 01;1 the subject 
of tariff and wages : 

No economist of standing would maintain that a l?rotective tariff is 
the one decisive factor in making high a country s rate of wages. 
There are familiar facts in plenty '~hich run counter to the argument. 



1921. CONGR.ESSION AL R.EOORD-HOUSE. 

They are familiar, but as is often the case, people fail to see the sig­
nificance of that which stares them in the face. 

A plain fact universally known is that we regularly export from t~e 
United States goods to the value of billions .of dol.lars. How can thiS 
be, if low-paid labor can always undersell. ~gh-pru.d labor? Wa~es in 
terms of money, and in terms of com.moditi.es also, are higher m the 
United States in all occu:pations of whatever kind, yet we know that not 
all employers of every kind are undersold by their foreign competitors. 
The simple existence of an ~ort trade proves that they are. not; nay, 
that so far as there is any underselling, it is the Americans who 
undersell the foreigners. . 

We export an extraordinary quantity and variety of articles. Agri­
cultural products, like cotton and wheat; crude and semimanufactured 
products, like mineral ores, timber, and copper ; and all sorts of J?laDU­
facnued goods ; cotton fabrics, iron and steel in all stages, machiner:y • 
and tools. All the laborers who are employed in making these exported 
articles get higher wages than those employed in .making similar: articles 
abroad. Yet the very fact of exportation proves that the articles are 
sold at least as cheaply as the competing foreign product. . 

Wages in agriculture are higher here than in Europe; Canadian 
wages are about the same ; but notwithstanding thi~ sustallled hi~er 
rate of pay in the United States and Canada, Amencan and Canaaian 
farmers meet foreign competition in its own home .. The SS;me thing 
is true of copper. It is sold all over the world, notwithstandmg wages 
in American smelting and refining plants are higher paid here t~an 
elsev; here. The same thing is true of agricultural implements, sewmg 
UUlchines, structural steel, rods, rails, and wire. In t~e the total 
exports rose to hundreds and hund.reds of millions in the years 1912 
to 1914, years preceding the war, which were not a1'Eeeted by abnormal 
war conditions. 

The explanation of all such facts is simple. Turn to the most 
familiar fact of all-the continuing exports from the country of high 
wa "es to those of low wages. The workman whose labor is embodied 
in 'the exports is paid more, but he also produces more. The labor is 
more effective, and the employer can therefore afford to pay more for 
it. Sometimes, as in the case of wpeat and ir~n and copper, the ~e 
exertion produces a greater quantity of .identically the same artH~le. 
Sometimes, as with our exported cottons, It produces a greater quantity 
and also a better quality. Sometimes again, as in the case !Jf our 
sewing machines and agricultural implements, the greater effectiveness 
consists in produclllg an article which is better made and better adapted 
to its purpose. The greater (or better) product yields a lar~r gross 
return to the employer, even thoug'h not a larger sum per l?mtt than 
the return from similar labor elsewhere, and the employer IS anle to 
pay higher money wages. Not only is he able to do so, but he must, 
for thousands of employers compete with each other for laborers, and 
the result must be that wages will be high in some proportion to the 
productiveness of the laborers. Beyond doubt this is the fundamental 
explanation of the differences that prevail in the various parts of the 
world. "' • • 

The general proposition that a high rate of wag~s is the result of a 
high productiveness of industry is simple and undenmble. 

THE FREE LIST. 

The gentleman from Michigan [:Mr. FoRDNEY], -many times a 
millionaire, ·we are told, chief godfather of this tariff baby, 
chief defender of the laboring man, champion in .chief of the 
farmer friend, benefactor, and l-ord protector par excellence 
of the' downtrodden, has provided a free list in this bill that 
I shall discuss briefly. By reason of his kindness, there is still 
something free for A:inericans besides salvation. Sandwiched 
and hedged in between devices and subterfuges and pitfalls and 
jokers and traps is now and then an article on the free list. 
Some chemicals, and here is one of them : Sulphide of arsenic; 
also valerianic acid. The consumer is taxed for everything he 
,vears from the hat on his head to the shoes on his feet, but 
asafretlda, cocculns indicus, annatto, cudbear, gambier, os­
mium and kieserite can leap over the tariff wall, higher than 
the ~all that grim old Romulus "built around 'Rome, and 
kieserite et al. do not have to pay for the privilege of the leap. 
The poor old American consumer must be taxed for his collar 
and his coat, his shirt and his socks,. but there comes to him 
o-alloping through the wide breach Mr. FoRDNEY made through 
his tariff wall such necessities as civet, musk, arrowroot. bones 
(crude, steamed, or ground). l\11l.ny a good woman will com­
plain because of the duty on baby clothes and a shroud for her 
dead husband, but Mr. FoRDNEY provides that she shall have 
coir yarn dividivi, and fish skins (both raw or salted) with­
out any 'duty. Handkerchiefs are taxed, but lava is free. 
Keckties aTe on the dutiable list, but leaches crawl in un­
taxed. Boys, Mr. FoRDNEY makes you pay two price_s _for your 
suspenders, but pulu is not taxed, and so on ad llb1tnm, ad 
nauseum. [Applau e.] 

AGR.ICULTUIUL PRODUCTS. 

I greatly admire men and women of independent spirit. What 
few contests that I have had with my fellow man, I have not 
asked that he be handicapped in any way in any contest that 
I might have with him. I greatly admire the pioneer spirit of 
our people, who left good homes with pleasant surroundings and 
went out and helped to ""'in the West. Sturdy, self-reliant, bold, 
and hardy individuali ts, who did not ask the Government to do 
more for them than to give them a square deal, an even chance. 
Unaided they wrought a wonderful development by felling the 
forest, by opening up mines. They wrought with their good 
right arms, asking no man any odds, asking no paternalistic 
favors from their Government, asking no neighbor to contribute 
to their support, taxing no man or set of men by exacting small 
amounts here and there and yonder that they might thrive 

beyond their just deserts. And so I think the well-organized, 
wealthy, firmly established manufacturing corporations, trusts, 
and monopolies in this great country should be content with a 
modest tariff, based on the difference caused by the cost of 
production here and abroad, and they should not clamor for pro­
hibitive duties or embargoes like this bill provides. I would not 
destroy. the industries of this country. I want them to prosper, 
but I do not want to see a tariff wall builded so high as is the 
one builded by this measure, so that our carrying trade will be 
destroyed, our merchant marine banished from the seas, the 
privileged few made richer, and the consuming public every­
where made poorer, a thing which this bill, in my opinion, wnr 
accomplish. 

This bill will not help the farmer, and I do not believe it will 
deceive him. I submit expert opinion on this immediate issue, 
and quote the foremost American economist, Dr. Taussig, in sup­
port of my position: 

A duty on a commodity which is produced within the country as 
cheaply as without, and oold as cheaply, ordinarily has no eliect what­
ever. Of such levies there has been a plenty in our tarlff history. 
Those on the staple agricultural products are the most familiar and 
conspicuous. In the logrolling which is an almost universal concomi­
tant of protective tariffs the notion that a duty will surely be of benefit 
to domestic producers has cnused our farming sections to insist on 
"their share" of the going favors, and to accept, nay, demand, duties 
on wheat, corn, meat, and meat products, which yet have been quite 
without industrial effect. There has been no more striking illustration 
ot the avera-ge farmer's naive state of mind on this subject than the 
bitte-r opposition aroused by the reciprocity treaty with Canada which 
the Taft administration proposed in 1910-11. The free admission of 
wheat contemplated by that treaty was supposed to portend disaster to 
the wheat growers of the Northwest, though it was known to all the 
world that wheat was e-xported both from the United States and from 
Canada and that it was the same in price (allowing for cost of trans­
portation) in th~se two countries and in England. The range of com­
modities subjected to dutiesJet not at all affected by them, has been 
very wide, including not o y agricultural staples, but many manu­
factured articles. 

[Applause.] 
Mr. GARNER. Mr. Chairman, I yield five minutes to the 

gentleman from Texas [Mr. HABDY]. 
1\Ir. HARDY of Texas. Mr. Chairman, I think this Congress 

ought to understand that the pretended opposition of the 
Standard Oil Co. to a duty on oil is a myth, invented or 
imagined by some advocate of such a duty, in the hope that the 
opposition or alleged opposition of the Standard might cause 
other people to favor it. The Standard may be indifferent 
about it. So far as I know they have taken but little part in 
the controversy and I can see why they might feel that they 
are not greatly interested, because they export oil and its 
products in greater quantity than they ever import. If oil on 
the free list means a lower price for oil here, or if a duty on 
oil means a higher price for oil and oil products here then the 
Standard Co. have a greater interest to having a duty than 
any other people in the United States, because they have 
greater production, and a grenter hoard of crude and refined 
oil than all other producers put together. If a duty of 25 cents 
per barrel means an increase in th~ -price of 25 cents on every 
barrel of their stored oil it means perhaps $100,000,000 to 
th~ just as it means an added 25 cents on e'\ery barrel owned 
by so-called independent producers. In fact, they would be 
more certain to benefit by the duty than anyb:ody else, since 
the price paid to independent producers of crude oil is generally 
fixed by the pipe line under local conditions. But the Standard 
is a great exporter as well as producer and refiner, and per­
haps exports more products of oil than it imports, and under 
the drawback would get back 99 cents on every dollar of taxes 
it may pay. That being so they might use imports if they saw 
proper to beat down the price of crude or refined oil. whether 
there was a duty on it or not, whenever they wanted to beat 
down the price of the domestic oil in order to buy it cheap. On 
the other hand independent producers export but little, and 
their sole interest would be in having a duty, unless they also 
own Mexican production, in whieh case they might want no 
duty. 

The situation with reference to these interests is this= The 
Standard and its associate companies produce perhaps 30 per 
cent of all the oil produced in the United States, and they buy 
through their pipe lines perhaps 60 per cent of the independent 
production as soon as it comes out of the ground-generally 
at their own price-and refine it or store it in tanks for future 
disposition or ship it to foreign markets. They have their 
warehouses and their oil prospectors in all quarters of the 
globe and their own oil tankers for shipping it. You can not 
make them pay a. duty on the oil they import unless you strike 
out section 316 of this bill, which provides that on the expor­
tation of articles made in the United States in whole or in 
part from imported products 99 per cent of any duty paid is 
refunded. This section is a general section inserted fo.r the 
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protection of manufacturers generally, and it will stay in the 
bill. It protects the mill man and makes the pretended duty 
on wheat a sham and a fraud. It makes the duty on. hides, 
voted into the bill last Saturday, a sham and a fraud. It will 
stay in the bill. 

l\Iany of our oil producers in Oklahoma and Texas believe 
that they are now receiving low prices because of free oil 
from Mexico, but I remember when oil from Mexico was not 
free and we sold many millions of barrels at 5 cents per 
barrel at Beaumont in 1901. In times like 1901 and in new 
fields generally the man who could not store and hold his oil 

• had to take what he was offered. The man who can store and 
can hold and can ship is the man who gets the cream of every 
big oil field in the United States. If the duty on oil imports 
helps anyone, as I am sure it does, it helps the great com­
panies who are strong and dominate the oil fields and oil prices. 
It does not help the small producer, even. But if it raises the 
price to the consumer of the crude oil or its products-gasoline 
and kerosene-it injures almost every farmer and every poor 
man in the land. 

It does not help the laborer. If there is a new field and a 
rush to it, the laborer gets possibly $10 per day, head driller 
perhaps $15. When the rush subsides and there are more rigs 
on the ground than can find drilling, the wages and the price 
per foot for drilling goe~ down. l\Ien will go into the gamble 
for oil if they can not get 25 cents per barrel. All Texas and 
Pennsylvania and Ohio did it at Beaumont, Sourlake, and 
Humble, Tex., in 1901 and 1902. We will do the same thing 
again. All speculation has stopped now. Money can not be 
had for gambling, and our Oklahoma and Texas oil prospectors 
think that wildcatting is stopped and oil has gone down because 
there is no duty on oil from Mexico. They do not stop to think 
that there was r. duty when we sold oil at Spindle Top, Sour­
lake, and Humble for from 15 cents to 3 cents per barrel, and 
that oil was on the free list last June when oil was selling at the 
well in north Texas for $3.75 per barrel. They do not think 
about the Mexican export tax that exists to-day and did not 
exist then. 

But if a duty of 23 cents a barrel would give no special 
bounty to the owners of vast hoards of oil li~e the Standard, 
nor give any special advantage to the big exporters, and would 
exclude every barrel of Mexican oil from the United States 
and add 25 cents a barrel to the price of the oil of every small 
owner, every man on whose farm oil had been found, or every 
well driller who had drilled a well, I still would not vote for the 
duty. 

Let me tell you why. Oil is the great fuel for our Navy and 
our merchant marine. It gives the former speed and the latter 
both speed and economy of operations, both necessary for us 
if we compete in transoceanic transportation. Our Govern­
ment is anxious-is moving heaven and earth-to get an assured 
supply of oil for the use of the Navy. 

The other day we passed an embargo against chemicals and 
dye tuffs in order to provide a supply of that material in case 
of war, and here we are--some of us-seeking by a tariff to 
help deplete the natural resources that God has gi~en us to 
defend ourselves in time of war, and your President wisely 
warns you not to put a duty on crude oil. [Applause on the 
Democratic side.] 

Gentlemen, the Government of the United States would spend 
$100,000,000 in order to find an increased supply of crude oil 
sufficient to supply our Navy for 20 years. The Senate ratified 
a treaty with Colombia giving them $25,000,000 largely because 
we wanted to encourage friendly relations that we might have 
a supply of oil for the United States Government. The truth 
is this material ought to have no duty either for revenue or 
for protection, because we want to preserve the limited natural 
resources of our country for times of need, resources which will 
be, according to experts, very soon exhausted. Every barrel of 
oil we use is gone forever. If Mexico would pump oil in here 
free for five years and give it to every consumer we would be 
asses if we did not accept it. [Applause.] 

Why, 1\fr. Chairman, if we should discover an· island out in 
the Pacific or Atlantic where oil was more abundant than any­
where else in the world our Government to-day would give a 
billion dollars for it, hard as times are. And yet such a find 
would amount to the same thing as allowing imports of oil free 
of duty-because our own labor and our own capital are pro­
ducing most of the oil in l\1exico. I will conclude, Mr. Chair­
man, by printing a letter to Hon. JosEPH W. FoRDNEY, a copy 
of which was sent me. While I do not vouch for the specific 
accuracy of all its statements they are, I believe, substantially 
true. They are worth considering by every man, woman, and 
child in the "United States. 

Hon. JosEPH W. FonnN:mY, 
JULY 14, 1921. 

Ohairrnan Oommittee on Wa·ys and Means, 
House of Representatives, Washington, D. 0. 

DEAR Sm: Our attention has been called to a letter and a news item 
from the New York Herald recently addressed to the Members of the 
House by Wm. N. Davis, president of the Mid-Continent Oil & Gas 
Association. The letter and clipping were preceded by the following 
typewritten caption: " Standard Oil opposes import duty on petro­
leu~ ! " This letter, clipping, and caption had but one design. That 
deSign was to create the impression that the Standard Oil Co. would 
be the chief beneficiary of the continued importation of Mexican oil 
duty free. The Mid-Continent Association has a perfect right to present 
its cause with all appropriate facts and arguments to the membership 
of the House. Mr. Davis has a perfect right to present the views of a 
majority of the association of which he is president It may not be 
unworthy of mention here that a referendum was taken in March last 
to ascertain the views of the Mid-Continent producers, respecting a 
taritr on petroleum. The vote stood 43 against the taritr, 90 for the 
tariff. This reveals a serious division of views among the Mid-Conti­
nent producers themselves as to the necessity and propriety of a tariff 
on oil. 

Permit us to say that the caption "Standard Oil opposes import 
duty on petroleum" does a serious if not an intentional· injustice to 
our company. It does an injustice not only to our company but to 
all the independent companies which have ventured their capital in 
the Republic of :Mexico. It does an injustice not only to the inde­
pendent producers in Mexico but it does grave injustice to Pre ident 
Harding himself. It impeaches both the motives and object, it 1m-

reaches the good faith of the President, as set forth in a recent letter. 
t viTtually accuses the President of being an ally and an accomplice 

of the Standard Oil Co. It implies that the Pt·esident is a minion of 
monopoly and not the representative of the whole people and the best 
interests of the Nation at large. In his letter the President said : 

"To levy a protective tariff on crude petroleum would be at variance 
with all that has been done to safeguard our future interest." 

And the President added : • 
"I should be more than disappointed if Congress decided to levy a 

tariff on imported oil." 
The caption above quoted is, of course, a disglay of the familiar 

scarecrow-the Standard Oil Co. It assumt>s, however, that the chosen 
Represen tatives of the people charged with the solemn responsibility 
of legislation will be so much affrighted as to be deterred from an 
investigation of the merits and demerits of this extraordinary, this 
unprecedented tariff on petroleum. The proposed tariff is unprece­
dented both as to principle and as to detail. Unprecedented in this : 
No tariff measure, whether framed for protection or revenue, ever im­
posed a duty on 8etroleum. Unprecedented in thi : The proposed duty 
approximates 10 per cent ad valorem; 1t woul<l be prohibitive, not 
protective. It is unprecedented in this: The duty is imposed on raw 
materials-on crude oil and fuel oil-whereas refined oils are admitted 
duty free. Under the proposed tal'iff crude and fuel oils produced by 
the independent companies in Mexico would be excluded. Refined oils 
produced by the Standard would be admitted without tax or duty. 
If it be desirW. to enaLle the Standard to monopolize the Mexican oil 
fields , nothing more effective than such a discriminating duty can be 
either devised or imagined. · 

The Island Oil & Transport Corporation has no Standard affilia­
tion , either past or present, either direct or indirect. W.e took the 
hazards of the Mexican sit-uation. We invested our capital in good 
faith. We are American citizens. We have built up a substantial 
business in Mexico. The Mexican oil fields are now controlled by inde­
pendent oil companies. The Standard Oil Co. proper controls only 15 
per cent of oil exports from Mexico. The Standard ancl its former sub­
sidiaries control but 20 per cent of such exports. The Independents 
control 74 per cent. The proposed tariff would make it impossible for 
the independents to maintain this proportion, to maintain their ascend­
ency. Would It be distributive justice to visit destruction on the 
independent producers who have themselves avoided and resisted 
monopoly? 

We do not undertake to exploit it as a virtue, but we are entitled to 
mention it as a significant coincidence. Our opposition to the proposeu 
tariff on petroleum is toincident with President Harding's petroleum 
policy, conceived not in a partisan spirit but in the interest of the 
general welfare and national security. 

Our opposition is coincident with the enlightened and fat·-sighted 
policy of Secretary Hu~hes, with his efforts to secure for American citi­
zens the right to exploit foreign oil fields in behalf of America's future. 

Our opposition is coincident with the best interests of all American 
producers, either of raw materials or of finished products. It is coin­
cident with the best interests of the farmers, who now own 400,000 
tractors and 2,500,000 stationary engines. It is coincident with the 
best interests of all manuf&.cturers, rega.I'dless of whether they use oil 
or coal in the production of power. An increase in the price of oil 
will react on the price of coal. 

Our opposition is coincident with the best interests of all the con· 
sumers in the United States. It is coincident with the best interests of 
the 46,000,000 consumers of manufactured gas. The proposed tariff 
would add 5 cents per 1,000 feet to all gas consumed in the country. 
Our opposition is coincident with the best interests of the more than 
8,000,000 owners of automobiles and motor trucks. Our opposition is 
coincident with the best interests of all American shippers or payers of 
freight, wheth(>r by land or sea. It is coincident with the best interests 
of every railroad in the United States, as well those that burn coal as 
those that burn oil. It is coincident with the best interests of our 
merchant marine. It is essential to the existence of our merchant 
marine, since without the use of oil, competition with oil-burning 
vessels will be an economic impossibility. 

We need hardly add that out· opposition to the proposed tariff on oil 
is coincident with the best interests of the American Navy. It lays a 
burden not only on the sacred right, but even on the capacity for self­
defense. It lays tribute upon one of the paramount objects of the 
Federal Government as recited in the preamble to the Constitution. 

Against this undivided array of American consumers and independent 
American producers stand the divided membership of the mid-continent 
oil producers. The isolated majority of the mid-continent producers 
lacks the support even of the independent oil producers of California, 
the leading oil producing State of the Union, who have filed formal pro­
test against a tariff on oil. 

Yours, very truly, 
ISLAND OIL AND TRANSPORT CORPORATION• 

By M. J. MURPHY, 
Vice P1·esiaent. 
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Mr. GARNER. Mr. Chairman, I yield five minutes to the 
gentleman from Tennessee [Mr. B1""RNS]. 

Mr. BYRNS of Tennessee. Mr. Chairman, I am opposed to 
a tariff on oil because I am unwilling by my vote to tax mi!: 
lions of consumers, including farmers, manufacturers, and busi­
ness men of this country, for the benefit of a few or any par­
ticular class, It has been amusing to me to hear some of these 
high protectionists, particularly those from ~ew England, who 
stand for other high protective features in this bill and past 
tariff bills, oppose this proYision on the ground that they are 
doing so in the interest of the consumer. I am not going to 
permit their inconsistency in this respect to prevent me from 
opposing this provision and other protective features in this 
bill, for they are right now, even though they are wrong in 
other. respects. The pending tariff bill \Yas not drawn in the 
interest of the consumer. Those who have- defended it have 
d~clared that it was drawn with the purpose of protecting 
American industry and labor. The chairman of the committee 
said the other day that it would restrict imports, and of course 
that is the whole object of a protective measure, and hen~e it 
will ineYitably increase the cost to the consumer of articles 
carrying a high protective rate, and I take it that labor and 
the millions of consumers of this country are vitally interested 
in the cost of what they must buy. If this bill does not have 
the effect of increasing the cost to the consumer of practically 
everything he wears and uses in life, then the chairman and 
those whose high protective ideas have fashioned this bill have 
utterly failed in their object. I regard this bill to be inde­
fensible as a whole because it will inevitably increase the 
already high cost of living in the country for the further en­
richment of the favored few who benefit by a protective tariff. 
It is indefensible because it ignores the fact that we are a 
creditor Nation, and if we close the doors of our markets to 
our debtor nations we will retard, if not wholly defeat, the col­
lection of the huge debt owing to our Government. 

I am opposed to this tariff on oil, because it is proposed as a 
protection to what, in a certain sense, is a monopoly because 
of the limited amount of oil in this country. I heard the Chief 
of the Bureau of Mines and the Director of the Geological Sur­
vey say to a committee not many months ago that if the pres­
ent rate of consumption of oil in this country should continue, 
our entire known supply would be exhausted in about 20 years. 

And yet, by this tariff, you propose to restrict the importa­
tion of foreign oil and increase the demand on our domestic 
supply. As the President says, in this day when every nation 
is seeking to conserve its oil supplies it is not the time to 
restrict the importation of foreign oil and increase the demand 
on our own domestic supply. And you propose to do this for 
the benefit of the oil producers and at the expense of the 
masses of the people. 

I have said that this tax will serve to take from the pockets 
of millions of consumers in this country for the benefit of a 
certain class. I have heard gentlemen on this floor talk about 
giving relief to the farmer. Congress passed a farmers' emer­
gency tariff bill, and time has demonstrated that it bas given 
no relief to the farmer in the way of even maintaining the 
price of his products. Here you propose to increase the price 

· of what he must buy to operate his farm. The farmers own 
3,000,000 automobiles out of the 10,000,000 in the United States, 
and they own something like 400,000 tractors used in the prepa­
ration and cultivation of their land for their crops. There are 
in use about 700,000 stationary engines, and I do not know 
how many motor trucks. We propose by this provision to place 
a duty on oil and increase the cost of fuel, adding millions 
to the burden of the consumers. One gentleman stated this 
morning that fuel oil could be obtained cheaper in Oklahoma 
than by importing from Mexico. If that be true, there is no 
need for a tariff on oil to protect the producer. 

A friend of mine, a producer of oil, rather in favor of this 
tariff, very frankly told me last week that if this tariff was 
imposed it would undoubtedly increase the cost of fuel; and 
that, of course, is the result anticipated and expected by those 
who are advocating the levying of this tax. In addition to 
that, it will increase the cost of road building and street pav­
ing in this country. We are appropriating great sums for 
road building. How can we justify ourselves by voting to 
increase the cost to the people. 

I have a letter in my hand here from Mr. S. H. McKay, 
clerk of the city of Nashville, in which he states that the 
board of public works of the city of Nashville, with the ap­
proval of the mayor of that city, went on record as vigorously 
protesting against the proposed tariff on crude oil. I quote 
from the letter: 

As this crude Mexican oil is largely used in the manufacture of 
asphalt rement, which is being used in the construction of street 
paving in nearly all of the southern cities, it would mean an addi­
tional cost of from $4 to $5 per ton in the finished asphalt cement, 
thereby also increas:ng the price of street paving of other materials. 

I submit that in view of the fact that every nation in order 
to maintain its independence commercially and its own defense 
in future years is now seekin~ to conserve its oil supply and to 
secure supplies of oil throughout the world, this is not the time 
for America to undertake to place a tax upon oil which will 
serve to keep out foreign importation and diminish our own 
supplies, which, as the Chief of the Bureau of Mines and the 
Director of the Geological Survey say, are rapidly diminishing. 
[Applause.] · 

Mr. FORDNEY. Mr. Chairman, 50 minutes' time have been 
used in _support of the amendment and only 13 minutes against 
it. We shall now ba ve to divide the time equally, half the time 
for the amendment and half the time against the amendment. 
I yield five minutes to the gentleman from Kansas [Mr. Brno]. 

Mr. BIRD. Mr. Chairman and gentlemen of the committee, 
a great deal of the trouble about this question comes because 
the oil industry is not understood. Can anyone tell how much 
oil there is under the ground in the United States? What hap­
pens to an oil well that is a gusher after it has passed its 
flush condition if it is not pumped? It goes back and becomes 
a nonproducer and whole fields go back in the same way. This 
is not alone a question of protection or of tariff, it is ·a question 
of the oil supply of this country. It may be there, but if you do 
not get it, it is not worth anything to you either in time of 
war or in time of peace. This country produces 66 per cent 
of the world's supply. Of that 66 per cent the Standard Oil 
Co. and its subsidiaries produce 60 per cent and the independent 
oil producers 40 per cent. The Standard Oil Co. has its stor­
age facilities and the independent producers do not. Let me 
say here that a few years ago Mexico produced 12 per cent 
of the world supply in one year and doubled her production the 
next year, when 184 wells produced 163,000,000 barrels, and her 
import to this country increased 610 per cent. 

Mr. HIMES. Mr. Chairman, will the gentleman yield? · 
Mr. BIRD. I have not the time to yield. The trouble is this: 

The American industry involves hundreds of thousands of 
skilled laborers and billions of capital,. and is facing the flush 
production of Mexico. Unless this Congress meets that situa­
tion~and meets it right now-you will not have any oil in this 
country except that owned by the Standard Oil Co. If we have 
one of two things, this country supplied by foreign fields, or if 
we are supplied by fields in this country owned by one monopo­
listic corporation, then we are going to have 50-cent gasoline in 
this country within three years. [Applause.] 

From the standpoint of military protection t.o this country 
we are treading on mighty dangerous ground. The way to de­
velop oil, the way to find out what oil we have in this country, 
is by development, and only by development~ You can not count 
on the statement from a particular oil field. You £ell me who 
owns the production and I will tell you what their attitude is 
on this tariff. [Applause.] 

The CHAIRMAN. The time of the gentleman from Kansas 
has expired. 

1\fr. FORDNEY. Mr. Chairman, I yield five minutes to the 
gentleman from West Virginia [Mr. GoooYKOONTZ]. 

Mr. GOODYKOONTZ. l\fr. Chairman, in the 'van· Street 
Journal of yesterday there appeared the following article : 

An intensive fight is being waged at Washington between conflicting 
oil interests over paragraph placing a duty on imported oil. Independ­
ents, or those producin~ from American wells, argue that to put oil on 
free list would be drivmg them out of business. and larger producers 
would have the whole market to themselves. New En~land manufac­
turers support Standard and other large interests producing in Mexico 
and South America, who claim a duty would increase price of coal and 
gasoline . . 

I have not been one of those who have criticized the power 
and influence of the Standard Oil Co. for good in this country, 
and yet I am not one of those who would be willing to stand 
here for legislation in support of the interests of the Standard 
to the detriment and exclusion of the independent producers of 
this country. [Applause.] 

It is true that the Standard Oil Co. has installed a big re­
finery in :Massachusetts and that the manufacturers of that 
State and elsewhere in New England would like to have cheap 
fuel. Everything these people buy they want placed upon the 
free list. Everything they have to sell they want well pro­
tected. This is.. a selfish, and in the end will prove a disastrous, 
view to take. Members from the oil-producing sections of the 
country, as believers in protection, stand ready to vote for a 
reasonable protection on whatever the manufacturers of the 
Northern and New England States require, whether it be pots 
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or Dans or wooden nutmegs, but we expect the Representatives 
of these great sections to come forward and support· the rest 
of the country as respects their demand for protection on their 
products, such as oil. 

The Mexican oil wells average in daily capacity over 2,500 
barrels. In the United States there are 200,000 wells which 
aYerage less than 5 barrels pe;r day. Of the 200,000 wells 
150,000 average less than one-half barrel per day. The rule is 
that 1lD oil well must be operated. Failure to operate the well 
cau es the salt water to come in and under hydraulic pressure 
the oil is forced back into the interstices of the rock, and as a 
result the production from that rock is forever lost. Therefore 
I come here in the interest of conservation of the natural re­
sources of the country and insist that something be done to 
sa\e our little wells and to protect the investment of the people 
who are producing oil from such little wells. [Applause.] 
West Virginia once stood second in rank in the States of the 
Union in the production of oil. Her great fields around Sisters­
rule and elsewhere in the State have gone down in production 
until they ha:ve reached a Tery low capacity. Unless oil sells at 
a price sufficient to justify the pumping of small -wells, the 
wells must be abandoned and go out of existence and ·the oil 
they would 'J)roduce be forever lost. 

Had our great and good President known of these facts and 
circumstances, I very much doubt if he wotud have written the 
letter read at this session of the House. 

On January 1 last fuel oil sold at $3 per barrel. Fuel oil is 
now selling at prices ranging from 25 cents to 60 cents per 
burrel, and yet certain people whose greed is greater than their 
generosity come here and demand free oil, and with the help of 
the Representatives of the South, even from Texas, Arkansas, 
and Kentucky, oil-producing States, will likely be able to throt­
tle the voice of a majority of the Republicans in this body and 
get free oil. 

If there be any people in this country who are entitled to 
protection, it is the independent oil .producer of this country. 

l\1r. BARKLEY. Will the gentleman yield for a question? 
l\lr. GOODYKOONTZ. I will. 
1\Ir. BARKLEY. I do not know whether the gentleman has 

time, but I would like some explanation of the discrepancy -be­
tween the price of refined, crude oil, and the export plice of 
ga. oline. 

l\lr. GOODYKOONTZ. I regret to say to the gentleman that 
I am not an authority upon the phase of the question involved 
in the gentleman's question. 

In conclusion, Mr. Chairman, I desire to place in the RECORD 
a letter received this morning from l\lr. John L. Lewis, presi-

de~t of ~e United Mine Workers of America, demanding a 
tariff on 011. Mr. Lewis speaks as the representative of several 
hundred thousand men engaged in coal mining, who know very 
well t11at Mexican fuel oil sent into this country free of tariff 
duty will have a strong tendency to put the coal miner out of 
wor~ the coal operator out of business, and the indpendent oil 
producer in a com·t of bankruptcy. [Applause.] 

The letter from Mr. Lewis is as follows: 
UNITED 1\fiNE WORKEBS OF AMERIC..\, 

Indianapolis> Ind., Jttly .t;, 19!1. 
To tltc Membe1·s of the Senate and House of Representatives of tlte Si;;rty­

seventh Congress, Washington, D. 0. 
GEYTLEMEN: It is .our most earnest desire that you give your fullest 

support. to the end that the import tariff on Mexican oil contained i.n 
the origm~l draft of the Fordney bill may be enacted for the protection 
of labor's mterest and to better i.nsure the possibility of employme.nt of 
hundreds of thousands of workers now totally unemployed and to give 
them .mean~ of subsistence of which they are now totally devoid. 

It .Is estima~ed that ~ere are at present approximately 4,500,000 
labormg men m the Umted States who are unemployed includin"' 
about 242,000 miners and many thousands of oil-field workers. When 
we presume an average dependency of 3 to 1 for each of the unem­
ployed workers, the present condition of unemployment affects about 
18,000,000 souJs in this country, a. situation that is appalling and 
almost beyond human conception. 

We respectfully submit that one of the main contributing causes for 
!Jle pre~nt conditio!} of unempl!Jyment is occasioned by the unrestricted 
Importation oi MeXIcan fuel oil, and the figures on this importation 
show a surprising increase since the year 1918, indisputable evidence of 
the activity of large corporate oil interests who invested their war­
created profits in Mexico and are now exploiting American markets to 
the serious detriment of .American industries and labor. '!'his condition 
directly affects the employment of approximately 1,750,000 workers 
who are ordinarily engaged in coal and oil producing industries, besides 
occasioning the unemployment of hundreds of thousands of men who 
were employed in interdependent and interrelated industries. Stagna­
tion of community life in the vicinities where the production of coal and 
oil are the basic industries is now acute. Surely this can not be con­
strued as contributing to the welfare and perpetuity of our Natio.n. 

We reiterate that the unrestricted importation of Mexican fuel oil is 
one of the greatest factors in the throttling of American industry. We 
submit the following figures to show the seriousness of the situation. 
These figures -show an abnormal increase in importations which we re­
spectfully contend is proof of our assertions. The importation of :Mexi­
can oils jumped from something ovet· 50,000,000 barrels in the year 
1919 to 106,175,000 barrels in the year 1920, and, on the available fig­
ures of 1921 for the first three months of this year the importation was 
36,879,17 4 barrels, the average increase in 1921 over the same period 
in 1!)20 being 101.9~ per cent, despite a. stagnated trade condition. 
This importation displaced a like amount of American-produced oil or 
occasioned the displacement of 61,162,865 tons of coal on the British 
thermal heat unit basis of 3~ barrels of Mexican fuel. oil being the 
equivalent of 1 ton of American coal, assuming that the ratio· of in­
creased importation is maintained for the whole year period. 

We also cite authentic figures compiled from the reports of the United 
States Geological Survey, showing the fluctuation in coal production for 
the year 1920 and available figures .for 1921. showing as it does the 
marked effect of the importation of Mexican oil ow!,ng to the large num­
ber of consumers being converted to use of this oil during the last few 
months. 

Production of bituminotts coal in the Sortthwestet•n Un·itea States ana totaZ production in the Uuitecl States> 1920 to April, 1921 (in 11et tons). 

[The southwestern group is compmed oi Iowa, Kansas, Missouri, Arkan~as, Oklahoma, and Texas.] 

YEAR 1920. 

April. May. June. July. August. September. October. No\ember. December. 

2, 253,000 2, 360,000 2,{61, 000 2,282, 000 2, 205,000 2,320,000 2,631,000 2) 601,000 2, 636,000 
37,939,000 38,993,000 45,114,000 45,009,000 48,910,000 49,172,000 52,144,000 51,457, ()()() 52,123,000 

JanuMy. I February. l __ M __ a_rcb __ • __ l---------I---------I--------~---------II---------I---------!I---------I--------- I--------
-S-o-ut_h_w_e_s_te_r_n_gr--on_p ___ , __ 2_, 9-i0-,-000-~ 2, 491, IXX> ] 2, 720, 000 

Total United States.. 48,689, 000 40, 181, 000 46, 832, 000 

70TAL 1920. 

~~~!t'U~\e:cr ~~::: :::::::::::::::::::::::::::: ~::::: :::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::: :~: ::~: :::::::::::::::::::::: ~; ~: ~ 
Y.EAR 1921. 

January. Febl1ltl.ry. March. April. 

Southwestern group .. ··-··- .. ··-·-········-····· ........................................................ ···-···· .. ······· 2,0!0,000 1, 588,000 1, 569,000 1,455,000 
Total United States .. _ .......... -.·-·----------------·--··--·-······-···-····-········--- .... ···-···-······· .... ·-·-· 40,270,000 30,851,000 30,392,000 27,553,000 

It may be argued that the conversion of industrial a.nd electric util­
ity plants and railroads to the use of Mexican oil will mean a cheaper 
coal fuel for the American domestic consumer, but this t·ea.soning will 
not hold good, as industrial and utility plants were usi.ng the slack or 
screened product whereas the domestic consumer mostly uses the lump 
_product. Conversion to oil of railroads, electric utility, and industrial 
plants has restricted the market facilities of the small p1·oduct to such 
an extent that it has closed down many mining operations, and at 
those that are not closed for this reason the loss of price sustained o.n 
smaller products is being charged on the larger or lump product to 
the burde.n of the domestic consumer. 

The operations hit the hardest by Mexican oil competition are those 
we t of the Mississi_ppi River, although the whole of the coal field 
of the United States has felt the shock. I.n southwestern coal opera­
tions we have men who have not bad the opportunity to work since 
October, 192Q-not a day. In many instances where coal operators 
run·e some lump orders they claim that they can not .operate their 
mines because they have no sale for the slack product, which in many 
instances npproximates 50 per cent of the gross production. 

.Again, the repm·t of the U.nited States Bureau of lllines will show 
that in many JILines the total recovery of the entire coal area now 
being operated by these mines is 4.3 per ce.nt, the other 57 per cent 
being left as pillars to support the roof n.nder the present advancing 
system of operation and development, but a much larger percentaooe 
of this coal area could be recovered on a retreating system. But it is 
argued that the instability of market conditions does not justify the 
extra amount of initial expenditure required under the system 1a ·t 
named, a.nd with the result that labor loses employment. The re­
sources thus left in the ground can .not be recovered after operatio.n 
is ·suspended and is a complete economic loss, which does not speak 
~a.~o~~fs;ea~~b1!i~~~ei~e duty we owe to posterity in the con-

l:n view of these facts and in the interests of the workers and 
national ]Jrospe.rity we earnestly request your support for the enact­
ment of the provisions .of the Fordney bill, placing an import tariff on 
Mexican oiL 

Respectfully, yours, JOHN L. LEwis. 
Pre ident United Mine Wo1·llers of Auierica. 
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Mr. GARNER. l\fr. Chairman, I yield five minutes to the 

gentleman from Oklahoma [Mr. McCLINTIC]. 
1\Ir. McCLINTIC. Mr. Chairman, if I am correctly informed, 

the independent oil producers of the United States at this time 
are practically bankrupt. This situation has been brought about 
by the rapid decline in price ·of fuel oil and certain of its by­
products. If the independent producers and refineries are 
forced to continue selling their products at a price below the 
cost of production, it will be only a matter of time until their 
properties will have to pass into the hands of others. Should 
the Standard Oil Co., or their subsidiaries, acquire possession 
of these properties it means the creation of a complete monopoly 
on petroleum; and in my . judgment the citizens of this country 
would then be compelled to pay the highest prices ever charged 
for gasoline and other by-products of oil. 

To-day the independent producers of oil are the only com­
petitors of these large oil corporations. They are pioneers that 
open up and develop practically all of the oil fields of this 

country. This competition is absolutely necessary to protect 
the Nation and its many industries for if the time ever comes 
when a group of oil companies are able to gain complete control 
over the oil industry, then every citizen of the. Nation will 
be forced to directly or indirectly contribute to the monopoly. 

It has been stated on this floor that the Standard Oil Co. 
and its subsidiaries are opposing the placing of an importation 
tax on oil. On the 24th day of June I introduced resolutions 
directed to the Secretary of the Navy and the chairman of the 
Shipping Board, requesting all available information relative to 
contracts made fOl' the purchase of fuel oil from July 1, 1920, 
to 1\Iay 1, 1921. I have here a reply to each of these resolutions, 
which contains information that shows that the Standard Oil 
and other large companies have made profits of many millions 
out of these contracts, and, because of the low price of Mexican 
fuel, I estimate that these companies will make an additional 
$30,000,000 of profit on the oil yet to be delivered on these 
uncompleted contracts : 

Statement showing the number of barrels of fuel oil purchased by tht United States Skipping Board/or period July 1, 1920, to March 31, 1921. 

Name of contractor. 

Atlantic Refining Co., 3I44 Passyunk 
A venue Philadelphia, Pa. 

Atlantic Lobos Oil Co., 3I44 Passyunk 
Avenue, Philadelphia, Pa. 

Atlantic Gull Oil Corporation, 11 
Broadway, New York City. 

Gull Refining Co. Frick Building 
Annex, Pittsburgh, Pa. 

Date of 
contract. Period of deliveries. 

Ju1y 24,1920 Calendar year I92I .......... . 

Ju1y 3I, 1920 Aug. I, I920, to Mar. 31, 1921. 

Quantity. 

Barrels. 
3,000,000 

1, 000,000 

Ports. 

Philadelphia, Pa ..... . 

Port Lobos, Mexico .. . 

}Aug. 19, 1920 
July 3I, 1920 

Calendar year I921.. ......... {~g;ggg;~ }Tecomate, Mexico .... . 
Oct . I, 1920, to M:lr. 31, 1921. 125, 000 Port Arthur, Tex .... . 

Standard Oil Co. (N.J.), 26 Broadway, } Baltimore.············ !
New York ............ . 

New York City. July 28,1920 Oct.1, 1920, to Sept. 30, 19213. 15, ooo, 000 ~~~~Y~toD.::: ::::::::: 

Midwest Refining Co., Denver, Colo ... May 25,1920 July 1,1920, to Oct.1, 1921 ... 

tFuel oil. 
'Crude oil. 

Mar. 31,1921 ............................. . 

May 31, 1921 ............................. . 

New Orleans ......... . 

{
San Luis, Calif. ....... } 

3,421,8iS San Pedro1 Calif ...... . 
San Franctsco, Calif .. . 

{
San Luis, Calif ........ } 

500, 000 San Pedro1 Calif. ..... . 
San Franc1sco, Calif. .. 

{
San Luis, Calif ........ } 

1, 000, 000 San Pedro1 Calif ...... . 
San FranClSCo, Calif. .. 

acoincident with reduction in price on Apr. 1, 1921, period of deliveries were extended to Jan. 31, I922. 
~ See remarks. 

Price per 
barrel. 

$2.30 

1.55 

1.25 
2.10 

2.30 
2.27! 
2.60 
2.15 
1.00 

Remarks. 

Reduced June 1, 1921, to $1.765. 

Buyer pays taxes. 

Seller pays all taxes. 

Reduced Apr. 1, 1921, to $1.80. 
Do. 
Do. 

Reduced Apr. 1, 1921, to $1.71. 
Reduced Apr. I, 1921, to $1.55. 
In exchange for this oil the Ship­

ping Board delivers 2,161,230 
barrels of royalty crude oil at the 
wells in Wyoming a!ld Montana, 
which oil it purchases from the 
Interior Department at the rul­
ing market prices. UptoJune1, 
1921, this oil had coot the board 
approximately Sl.ll :(ler barrel. 

In exchange for this oil the Ship­
ping -Board delivers 428,568 bar­
rels of royalty crude oil at the 
wells in Wyoming and Montana, 
which oil it purchases from the 
Interior Department at the rul-
ing market prices. · · 

In exchange for this oil the Ship­
ping Board delivers 1,000,000 bar­
rels of royalty crude oil at the 
wells in Wyoming and Montana, 
which oil it purchases from the 
Interior Department at the rul­
ing market prices. 

Prepared in the office of the assistant to chairman, Washington, D. C., June 30, I9"21, in response to H. Res. I32, of June 24, 1921. 

, Barrels. I wish to bring to your attention a letter I have received 
from the Shipping Board, which shows that 17,550,000 barrels 
of fuel oil are yet to be delivered at prices ranging from $1.25 
(buyer paying taxes amounting to appro:x:~ately 47 cents) to 

Atlantic Refining Co_________________________________ !!, 300, 000 
Atlantic Lobos Oil CO-------------------------------- 250, 000 
Atlantic Gulf Oil Corporation _____________________ ____ 10, 000, 000 

$1.80 per barrel. 
Gulf Refining Co-------------------------------------Standard Oil Co. of New Jersey ______________________ _ 

UXlTEO STATES SHIPPING BO_\..RD, 
Washington, July 8, 1921. 

Midwest Refining Co ________________________________ _ 4,000,000 
1,000,000 

lion. JAMES V. :MCCLIXTIC, I trust that this gives you the desired information. 
House of Representatives, 

Washington. D. 0. 
Very truly, yours, 

J. c. O'LAUGHLIN, 
Assistant to the Ollainnan. DEAR :MR. McCLINTIC: As per request contained in your letter of 

the 2c1 instant, I give you below in round figures the amount of fuel 
oil yet to be delivered under the contracts covered by the statement 
which I forwarded to you with my letter of June 30, 1921 : 

I also "islJ to direct your attention to the contracts made by 
the United States Navy for the purchase of fuel oil: 

Fuel-oil deliveries to Unitecl States Navy July 1, 1920-May 81, 1921. 

Con­
tract 
No. 

Supplier. Contract period, 
1920. 

Barrels fuel Unit price 
delivered, 42 per barrel 
gallons each. at terminal. 

~Mib . ~~~~~~ .~~ ~~: ~~.~~~~.i~:::::::::::::::::::::::::::::::::::::::::::: b~l!~~!c.sgi::::: 196,441.03 
436,949.67 

51721 Associated Oil Co........................................................ July1-Sept. 30..... 125,647.10 { 
52101 ..... do ................................................................... Oct.1-Dec.31..... 202,017.96 
N6197 Shell Co. of California.................................................... July 1-Sept. 30.... 64,832.74 
52067 ..... do ............................... ... ................ , ................ Oct. I-Dee. 31..... 79,632.28 
61598 Union Oil Co ................................................... __ ... _... July 1-Sept. 30.... 184,619. 00 } 

$2.00 
2.00 

2.00 
2.00 
2.00 
2.00 
2.00 
2.00 
2.00 

~Includes transportation cost from terminals to points of consumption. • 

Terminal point. 

San Pedro ........... . 
Port Richmond and 

San Pedro. 
Avon-Port Costa ...... } 
Mon terey-Ga viota .... . 
Port Costa ........... . 
Martinez ..•...•....... 
..... do ...... .. ....... . 
San Luis .............. } 
San Pedro ........... . 

Total value 
of deliveries. 1 

$417,074.91 
909,161.56 

253,987.99 
408,524.58 
151,484.52 
162,536.07 
369,651.00 

. 
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Con­
tract 

o. 

Fuel-Qil deliveries to .United .States .Navy July 1J 19.20-May 31, 19£1-~Continued. 

Supplier. 

I 
Cont1:act period, 

1920. 
Barr_els fuel Unit price 
delivered, 42 per barrel 
gallons e~. at terminal. 

Terminal point. 

52159 Union Oil Co ......•.•••..•........•.. :: ....••.•.••••••••• __ ••.•.••.•.•.• Oct. 1-Dec. 31.. .•. 261,980.00 { 3.~: rJ -~~~~~~s_-_: :::::::::::} 
:51600 .General Petroleum Corporation _____ •• --- .•••••••••••••••••.•••••••• --.... July 1-Sept. 30.... 57,582. 71 2:00 _ •... do •..•.•••.•.• __ .. 
52189 ...•. do ...•... _ ..•• ··- ....................................... '" .......... Oct.1-Dec. 31..... 56,448.58 2. 00 San Pedro ........... . 

Total >alue 
of deliveries. 

$549, 714.·00 
115,979.-()3 
U3,2W.21 

1----~-----1--------1 i----------
'Total deliveries, west coast ........................... : ............ July 1-D-ee. 81,1920 '1,666,2Sl. 07 ................................... . 

1=====1=====1 
51088 
50953 
51129 
51128 

15*!~;;~~.~:::~~;:~:::::;:~: ~;::;; ;:: : ;: ;:;:;:: ;::~ :~~j~7: ·~:;: :: 
Total dehveries, east coast .................................. ------:! July 1-Dec.31, 1920. 

1921 . 

52458 Standard Oil Co. of California .............. : ............................ Jan. 1-Mar. 31.. .. ~ 

53134 •.... do ........................................ ......... _ .................. Apr.l-May 31. ..... 
1 

524.61 Associated Oil Co .• ·- .......... ----------------·_------- ............ Jan.l-Mar. 31.. .. _ 
53138 ..... do ................................................................... Apr.1-May 31. .. .. 
N534.9 Shell Co_ ................................................................ Jan. 1-Mar. 31. ..•. 
5314.1 ..... do ................................................................... .Apr.1-May 31. ... . 
52160 Union Oil Co ............................................................ Jan. 1-Mar. 31. ... . 

53136 ..... do ......... ~------ ·--··· -------···········-- ......................... Apr.1-May 31. ... . 
524.63 General Petroleum Corporation .......................................... Jan.1-J.far. 31. .. .. 
53140 . .... do .......................................................... - ......... Apr.1-May31. ... . 

l, 042, 042..04 2. 85 Port Arthur ...•.. _. _ •• 
424,976.22 2.85 ..... do ............... . 
261,063.78 3.258 NewYork .......... .. 
337,564.70 2.85 :BatonRouge ........ .. 

2,065,646. 741--------- .. -·_ ... --- .... -- .... --. ---·. 
I 

374,650.68 l 
2.00 Port Richmond ....... } 
2.00 San Pedro . .... ....... 

213,922.73 2.00 Port Richmond ....... [} 
2.00 San Pedro ............ 

97,565.10 2.00 Port .Costa .. -~ ..... --~ 
417,068:60 2.00 Sau Pedro ............ 
98,189.35 2.00 Martinez •.....••..•... 
07,869.89 2.00 ..... do ......... : ...... 

240,£68.00 l 
2.10 San Pedro ............ } 
2.00 Sau Luis .............. 

61,939.00 2.15 San Diego ............ } 
2.00 San Luis. .............. 

72,851.67 2.00 San Pedro .......•.... 
131,889.48 2.00 ..... do ................ 

1-----------1--------
Total deli'\'eries, west coast ........................................ Jan. 1-May 3L ... . 

!=====:====! 
524.57 TcxasCo ................................ : ............................... Jan.1-M:ay3L ... . 

~ll~ ~Ir!:J~t~~-~~:·:·:~:::: :: ~ ::::::::::::::::::::::::::::::::::::::::: :: :::~~:::::: :::::: 
2853 Northeastern Oil CoiJ>oration ........... _ ..................................... do ........... . 

1, 776, 814.. 50 ........ -- .... --
815,329.[12 2.41 ·Part Aii.hW.~:=:: ::: :~: 
137,700.83 3.185 Philadelphia_ ......... 
522,266.16 2.4.5 Port Arthur.. ...•..... 
203,093.17 3.17 New York ............ 
787,651.86 3.2!8 Fall River ............ 

1-----------l 
ll'otal deliveries, east coast, Jan. 1-May 31, 1921. ... _ ................................. .. 2, 4.66, 041.14 ..................... .............................................. 

RECAPITULATION . 

. 
July 1-Dec. 31, 1920. Jan. 1-May 31, 1921. Total. 

Barrels. Value. Barrels. Value. Barrels. 

3, 451' 412.87 

3. 199, 122.·90 
1, 264,767.56 
1,200, 756.61 
1,407,819.32 

7,012,466. 39 

£55,685. -!8 

527,363.72 
199,134..25 
976,402.75 
203,872.05 
137,510.02 
1:63, 839 . .00 

12:7,222.00 
145,703. 3! 
263,778.96 

J, 000, 5U. 57 

2, :.11 ', 646. 72 
!1.62, 7~.94 

1, 292, 387. 33 
649,863.59 

2, 551, 992. 02 

7, 255, 670. 60 

Value. 

West coast deliveries .. _ ............................ ---- .................. 1, 666,251.07 $3,4.51,4.12. 87 1, 776,814.50 $4,000,511.57 3, 4!6, 729.31 S7, 451, 92!. 44 
En t coast deliveries ...................... , .......... ---- .. -- ..... -..... 2_, 065,646.74 7,.072, 466.39 2, 466,041.14 7, 255,670.60 4, 531,687. 88 14,32 , 136.99 

l ----------l----------l·---------~---------l---------~---~-----
3, 731,897.81 10,523,879.26 4., 242,855.64 11,256,182.17 7, 978,417. 19 21, 7SO, 061. 43 

At this time Mexican fuel oil, including the .export tax and lions of prqfit to these large oil companies and will continue to 
transportation charges, costs approximately 82 cents per bru.·rel .do so until these contracts are completed. I ha ,-e shown how 
to land the same .in the United States. According to the re- this tax will increase the re\enue of the Nation and at the same 
capitulation relating to contracts with the Navy the average cost time cause certain contract holders who are making enormous 
per barrel is $2.73. The average cost to the Shipping Board is profits to return a small portion as a contribution towanl tile 
approximately $1.65 per barrel. At this figure the Standard Oil maintenance of the Government; therefore I intend to Yote for 
and other large companies will take from the Government a the perfecting amendment introduced by my colleague. l\Ir. 
great many millions of dollars that they have a legal right to CABTER, the gentleman from Oklahoma. · 
take--yet they can not escape the brand of being profiteers. Mr. BYRNES of South Carolina. 'Yill the gentleman Yield? 
The smaller independent oil companies in the United States a:re Mr. McCLINTIC. I will be glad to yield. ~ · 
not in a position to compete for this class of business--yet they Mr. BYRNES of South Carolina. The .gentleman i in fa ,·or 
are in a position to bring about a sufficient amount of competi- .of this .tax upon oil? 
tion to give some Ilrotection to small consumers .of gasoline and Mr. McCLINTIC. I am for the .reason that I lla ,.e namell. 
otheJ.' by-products .of oil. 1\Ir. BYRNES of South Caroli.D.a. Can the gentleman ten me 

It is very evident to my mind that a few large companies and if the Republican members of the Way· and Means Committ ee 
subsidiaries can put into effect a monopoly on Mexican fuel on, who framed this bill were sincerely in fa\or of giYing thi tnx. 
and the contracts here given speak for themselves. It is fair to why did they not tie it with the other hundreds of proYi ions 
estimate that only about 50 per cent of the contracts with the of the bill instead of having a separate TOte on it. Can the 
Navy and Shipping Board has been completed. If this is true gentleman answer me? 
and an import tax of 35 cents per barrel on crude oil is levied, Mr. McCLINTIC. I realize if the Republican members of 
then the oil companies holding uncompleted contracts will be the Ways and Means Committee really wanted to help lthi!s • ita­
compelled to pay a tax of approximately $8,000,000 on the ation in Oklahoma they would have tied it up in the-ir caucus 
amount of oil yet to be delivered. and it would not have been subject to discussion at the present 

My distinguished colleague, the gentleman from Oklahoma tini.e. 
[1\f.r. CHAN.DLERL called attention to .the fact that the Standru.·d The CHAIRMAN. The time of the gentleman lla.s .expired ... 
Oil Co. has contracted for 50,000 barrels of Mexican crude oil Mr. GARNER. Mr. Chairman, I yield fi\e minutes to tlle 
daily for a period of two and one-half years, and a tax of 35 gentleman from Oklahoma [1\Ir. SwANK]. 
cents per barrel would bring into the Treasury a sum exceeding Mr. SWANK. Mr. Chairman and gentlemen of the committee, 
$13,000,000. I ha,.Ye listened patiently to the different .speeche and argu-

Inasmnch as these conb:acts are in effect, the tax will have ments on the tariff bill under consideration aud ha"Ye been 
to be paid by the oil companies. In other words they will have greatly ·entertained and instructed. The tariff question lb:as 
deducted from thei"r profits the amount of import tax which is been a bone of contention between the t\vo great political parties 
-proposed in this bill should the same become a law. I ean for many years, .but should not be a political question. Many 
1.·eadily understand why this opposition has ·appeared, and I am . great .men of .both parties say that the tariff laws of this eountry 
of the opinion that the item will be stricken from the 'bill. .should be formulated and administered by a nonpartisan tariff 

The Democratic Party has declared itself in favor of a tari:t! commission, and I agree with that doctrine. A gon•rnment and 
for revenue only. The Government has already paid many mil- its "laws that are good for the people of one ·partr are good for 
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the people of the otller political faiths. 1 can. not agree that 
be~ause some Democrat votes for a certain schedule in· this . bill 
that h.e has his Democracy. on wt'Dng, f01: there are ·Valid reasons 
for supp011ting, this oil• duty: I do.not hesitate to .say·thatif this 
Republican majo1it~ w.ould bring in a tariff bill that !VaS 
equitable and just in its provisions~ I would· vote for the• bill 
rega.rd.less of what party w.rote it, and if· a Democratic· ma.r 
jority sh_ould write a bill as vicious in its nature and. as un­
equal in its schedules as this one, then I would vote against the 
bill. I wlll say, however, that a Democratic majority· has never 
yet report~d a bill so unfair as the bill before us, and it· never 
will, for it would be undemocratic and against the principles 
of tba t gr.eat pa1~ty. 

It is the duty. of a Member of co·ngres to oppose any meas~ 
ure reported· to this committee when he conscientiously believes 
it to be unfair, unequal in, its p.covisions, and discriminating. 
I do not believe in obstruction~ as those tactics were used. during 
the two or three yeat:s. past in a preceding administration. 
There was never a time in our history when we needed a suc.­
cessful administration as now. We-should. all be interested in 
good and wholesome laws beneficial to the great masses of• our 
people. We have had too much criticism and hate in some years 
gone by~ and not very far in the past During those years· I 
was reminded many times of the words of By,ron : 

He who ascends the mountain top will find 
Tlle loftiest pea}{s. wrapped in clouds and snow. 

He who surpasses. or subdues mankind 
Must look down on the bate of those below. 

l\lr. Chairman, the principal difference between the Demo­
cratic and Republican Parties is tbat- the Democratic Party be­
lieves in " equal and exact justice to all men from whatever 
country or persuasion, religious or political," while the Repub­
lican Party is the party of " special privilege," as is so aptly 
shown in the Fordney tariff bill. The distinguished Republican 
member of the Ways and Means Committee~ 1\fr. FREAn-, of 
Wisconsin, in his report says : 

A platform pledge under which this bill is prepared reads that tarHT 
rates " should be reasonable in- amount and so adjusted as. to prevent 
undue exactions by monopolies and trusts." By that standard the bill 
will be considered. Whenever ~ tariff· duties a;re placed so high that 
foreign-made articles can not be imported so as to compete with 
American-ma-de goods, then the tariff becomes prohibitive in f.act, and 
to that ~tent debtor nations are prevented from paying thelr debts to 
us in trade. 

:Mr. FREAD says that portions of the bill contain previsions 
fundamentally indefensible, and I agree with. hiJn.. 

•I could not vote for any tariff bill that contained as vicious a 
provision as the dye schedule, which creates an absolute 
monopoly and further enriches the American Dye Trust and the 
Du Pont interests. As Mr. FnEAR says, this unjust burden of 
millions of dollars annually in exc.ess profits from indigo is 
levied on_ overalls, caps, shirts, dresses, carpets, and other items 
that use indigo dye. This dye provision of the bill should con­
demn the whole structure and defeat its passage, but there are 
many more valid objections and reasons why I can not vote for 
the document. Why, the propoJlents of this measure would tax 
almost everything from human hair to gun wads, and these two 
articles are on the protected list. It even places a tax on 
toothpicks. and window blinds. We need to have the channels 
of. commerce and trade opened witb the different nations of the 
earth that we ·may have a place to sell the output of our farms 
and .. factories. This is not a time when we should have a high­
tariff wall around the United States and ther.eby. restrict our 
exports. as well as- the imports. Europe has products that we 
want, and we have much that they need. The plan outlined and 
provided for in this. bill will almost prohibit imports. and 
thereby restrict our foreign trade. 

It is true that whalebone, bmken bells, dried blood, bristles, 
bird eggs, spunk, rawhide rope, fossils, and leeches are all on 
the free list, : which articles no doubt the Republicans will claim 
are for the goDd of the people and to keep down the high ,cost of 
living, but it takes but little investigation to find that almost all 
articles entering into the necessities of the home are on the 
duty list, and this will cause the people of the country to pay 
more for what they eat and wear and further enrich: the manu­
facturers of the East at the expense of the cpnsumet:. 

Mr. Chairman, we know. that a tariff bill will be· enacted this 
session of Congress, and what shape it will be in. after it goes 
through the Senate we can not tell at this time. While I can 
not vote for the bill as a whole, I am going to support the 
amendment on the oil schedule, offered by my colleague from 
Oklaho.ma [Mr. CAitTER]. There is a difference in the views. of 
Members on both sides of tbe Chamber on the oil schedule. 
I have heard speeches made for and against this. provision b;y 
gentlemen on both. sides. Of course, I can· not understand how 
any protection Republican can fail to vote for this amendment 
even if he is against the rate proposed in the bill. As a Demo­
crat, I have considered this question froin all angles and have 

giv.en it serilro,s thought to enable me to· anive at a proper con­
clu~ion ou the-- oil! rate. I do not believe in a tariff:' law that 
will enrich the · few at the ex;pense of the many, as. this. bill 
provides. I do, however, believe in the principle of a tariff for 
rev.enue fo:.: the purpose ot collecting ·money with which to run 
tbe GoveJ;nment and1 to pay; its. expenses, We need revenue tor 
that· purpose as we have never needed it in all our history. 
This is- one reason that I favor a duty 01;1 oil at this time. I. dQ 
not even believe that the duty on oil carried in the bill-that is, 
35 cents per barrel on crude oil and 25 cents on fuel' oil-would 
be pr.ohibitive at all, and the amendment offered carries a much 
lower duty. According to reliable estimates that I have ex­
amined and the information I have received, we are now import­
ing oil from Mexico at the rate of from 12,000,000 to 13,000,000 
barrels per month. At that rate we would import about 150,-
000,000 per year, which under the terms of this amendment would 
yield over $35,000,000 revenue and about $50,000,000 revenue per 
year at the rate provided in the bilL I do not question any 
Democrat who votes against the oil schedule nor his honest 
intentions, and r reserve the· same right to myself. I can see 
no valid Democratic objection to this tax as a revenue producer, 
and especially at the present time, when we are. in such great 
need for-funds. 

There are about 258,600 producing wells in the United States, 
according to the Geological Survey, and the average production 
per well per day is 4.9 barrels, while in Mexico the average pro­
duction is about 2,500 barrels per well per day from about 190 
wells. Oil can be produced much cheaper in Mexico than in 
this country. It flows from tlie great pressure and is carried 
to the tankers in the same manner. Labor is cheaper in Mexico 
than in the United States. 1\Ie:x:ican wells produce oil much 
faster than ours and therefore the cost per barrel is much less 
than in this country. One barrel of domestic crude oil is. equal to 
nearly four barrels of Mexican crude in the production of gasoline. 
We have seen the price of oil fall in this eountry from $3.50 
per barrel to $1 per barrel in a few. months. Some say that we 
should vote against this schedule that our oil supply. may. be 
conse1;ved. I do believe that to be a valid objection, for the 
reason that the independent operators are the largest pr..oducers 
of crude oiJ, and if they. are put out of business many; of. these 
producing wells. will have to be abandoned. If a producing well 
is abandoned for a few months) its production is gone forever 
and can not be restored. Another reason that L am for a duty 
on oil in addition to those already given is. that I. am cenvinced 
that the Standard Oil. Co. is opposing the duty, and from pw:ely 
selfish purposes, as is its usual custom. 'Ve know that John D. 
Rockefeller and. his interests do not favor one tbing_ or oppose 
another thing from purely philanthropic purposes. [Applause.] 
Of· course, he will build a college or mak-e some other donation 
occasionally, and then there will be a little advance in oil. By 
shipping in this Mexican oiL he can absolutely put the inde­
pendent and little oil men. out of business if. it comes in duty 
free. I do not believe that this duty. would materially raise the 
price of gasoline, for it has not dropped in price in proportion 
to the fall · in the price of crude oil. 

If, however, the Standard Oil Co~ obtains. control of the pro­
duction of oil in this country, then God only knows what the 
price of oil would, be and to what dizzy. heights it would go. 
When-it comes to my making a choice between the Standard, Qil 
Co. and the little producers, you can couot me on the side of 
the little fellow. I have no fight to make with those w.ho dis· 
agree with me, but I am giving my reasons for supporting this 
amendment to the oil schedule. There is. no question but what 
this duty will greatly assist in our revenue. Very little "wild~ 
catting" is done by the Standard Oil Co., but this is done and 
the oil found and the great fields open-ed by tbe little oil men 
and the independent producers. It oil productio.n is to continue 
in. this country. we must not f)ermit the Standard Oil Co. to 
control our production, for it controls- too much ~ready. 
When a well is started in a community the farmers make some 
money selling tbeir leases even if the hole is dry. Then they 
must employ- labor, and if the independent operators are de­
stroyed much of this great industry must stop, as is the case 
now; it will throw. many more idle men on the country, and 
these men want employment in order to support their families. 
I heard President Harding's letter read opposing the duty on 
oil, but that has not changed my opinion, and I would like to 
hear his opinion on some of. the other schedules. 

I wish to submit a letter from Han. John .A.. Simpson, presi­
dent of the Okla}loma, division of the Farmers' Educational and 
Cooperative Uhion of America. It. is-as follows: 

OKLAliOl\IA CITY, Ox.w.., July JJJ, 1921. 
Ho.n. F. B. Swax~Va~i~atcm-, D. 0: 

DEAR FRIEND: There are 31 of the members of our Ol'ganization here 
in the city this week attending an organization school. They come 
from about that many counties. I have canvassed every one of tbem on 

-
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the _question of whether or not the prosperity of the oil interests of 
the State is of a benefit to the farmers of the State, and they are unani­
mous that it is, and every one of them has told me that they believe th!!-t 
a protective tariff on oil would indirectly benefit the farmers of th1s 
State. 

The farmers nre now selling wheat of the new crop for 80 cents a 
bushel, <>ats at 10 cents a bushel, and potatoes at 30 cents a busheL 
You must know that at such figures they not only receive nothing for 
their work but actually do not get back as much as they have expended 
in cash on these crops. When the oil business flourishes, development 
work goes on, and thousands and tens of thousands of our farmers have 
opportunities to lease their land. I know many farmers who wquld not 
be able to pay their taxes were it not for the dollar an acre they get 
from their oil leases. 

Therefore, I feel that I am voicing the sentiment of the farmers <>f 
the State when I say that we would be glad to see you support a tariff 
on oil. . 

Yours, truly, 
JOHN A. SIMPSON, President. 

I also wish to call your attention to the two following tele-
grams: 

JULY i4, 1921. 
F. B. SWANK, M. C. ~,.,. 

House Of!lce J:milding, Wa.shington, D. ·a.: 
Heavy importations of cheap Mexican fuel oil has greatly injured 

the oil and coal industry in the Southwest, causing much unemploy­
ment. Those who ordinarily favor a tariff are opposing it in this in­
stance probably becn.use the present condition is favorable to large 
financial interests in Mexican properties and the Standard Oil Co. I 
have been requested by many members of our organization to request 
that you suppot·t a tariff on oll. 

EDGAR FENTON, 
President Oklahoma State Federation of Labor. 

Bon. F. B. SwANK, M. C. , 
Washingto11, D. 0.: . 

JULY 13, 1921. 

Acute unemployment situation affecting oil-field labor, building and 
construction laborers, and mechanics throughout all nections of Okla­
homa and in my opinion you will be assisting very materially in im­
proviDg these conditions by supporting the tariff on Mexican crude oil. 

CLAUDE E. CONNALLY, 
State Commissioner of Labor of Oklahoma. 

Oklahoma produced over 106,000,000 barrels of oil in 1920, 
valued at $371,000,000. This exceeds the va1ue of oil produced 
irr 1919 by $174,000,000. She is first in oil production among the 
States. 

1\Ir. Chairman, in addition to the telegrams and letter quoted, 
I have received letters and telegrams from individual business 
men and chambers of commerce asking that a duty be placed on 
oil. This is not a local question, for the production of oil af­
fects the whole Nation. I shall support this amendment for 
the reasons given, to raise revenue and for the purpose of not 
further permitting the Standard Oil Co. to fasten deeper its 
poisonous and monopolistic fangs into the people of the coun­
try, paying what they desire for leases and for labor and fur­
ther controlling our oil supply. 

I am for what I think is for the best interests of the people 
of my district, State, and Nation; for the weak as against the 
strong; for the helpless as against the powerful; am always op­
posed to monopoly in any line of business and hope to see a 
reasonable duty on oil adopted in the bill when it is enacted 
lnto law. [Applause.] 

Mr. GARNER. Mr. Chairman, I yield five minutes to the 
gentleman from Georgia [.M:r. UPSHAW]. 

l\fr. UPSHAW. Mr. Chairman and gentlemen, both my con­
science and my constituents urge me to put crude oil on the 

. free list. [Applause.] In voting this way I frankly tell you 
that I do not enjoy the pain of parting company with some of 
my best friends on the floor of this House, who represent oil 
districts. But it is a wholesome thing, I think, to remember 
that government must proceed on the idea of the greatest good 
to the greatest number. And it is a good thing, I think, for us 
to remember that America, all of America, is bigger than the 
State of Louisiana, bigger than the State of Oklahoma, bigger 
than oil-enriched Pennsylvania, and startling and hard as it is 
to comprehend, America is big~r than the State of Texas with 
all of her wide plains and all her gushing wells. And America, 
all America-and I utter the declaration with warning proph­
ecy-America is a "leetle " bigger than the Republican Party. 
[Applause.] We must protect not a few thousand here and 
there but more than a hundred millions of the American peo­
ple. Our friends in the oil-producing States have. had their 
day of victory and prosperity, and I want their prosperity to 
continue; but-they can continue to produce and function, with 
oil coming free from the hand of God, without this discrimina­
tion against the masses of the peopl~ of America. Remember 
the wide practical interests wrapped up in this fundamental 
necessity. The question of good roads is largely at stake. 
Crude oil products are essential to the completion of good 
roads, and you know that good roads mean better schoolhouses, 
better churches, and greater prosperity and happiness for the 
plain American people. 

Mr. LAYTON. Will the gentleman yield for a question? 
Mr. UPSHAW. Yes, sir. 
Mr. LAYTON. Now, I take it from your remarks that you 

want to be consistent, and that inasmuch as in a very shor~ 
tim~ you will be called to vote for $25,000,000 for Colombia on 
account of the tariff question, you do not see any sense in hav­
ing a tariff wall between those undeveloped fields and America? 

Mr. UPSHAW. I consider the gentleman's question a little 
bit irrelevant, but I will settle that question when I reach 
it. I want to get back to the plain, everyday people. I want 
to remind you gentlemen that putting a high tariff on gasoline, 
for instance, is almost like putting a tariff on bread, for gaso­
line, if you please, is the food and the fuel of. the poor man's 
commerce. It is vital to his domestic necessities, his social 
pleasures, his community activities and his agricultural prog­
ress . . Gentlemen, putting crude oil on the free list is being 
true to the principle of the greatest good to the greatest num­
ber, and that is good government and good common sense. 
[Applause.] 

Mr. COLLIER. Mr. Chairman, I yield five minutes to the 
gentleman from Kentucky [Mr. BARKLEY]. 

Mr. BARKLEY. Mr. Chairman, I am not a protectionist, 
and therefore I shall not vote for this tariff on oil, but if I 
were a protectionist and a Republican I would have some 
difficulty explaining why I voted for an embargo on dyes, pro­
duced by a monopoly, that affects everybody, and at the same 
time voted for free oil, that is at present, at least, not pro­
duced solely by a monopoly. [Applause.] 

Now, the gentleman from Delaware a moment ago asked the 
gentleman from Georgia [Mr. UPsHAw] something about the 
ratification of a $25,000,000 treaty with Colombia. The other 
night in discussing the oil subject I injected a little bit of 
diplomacy in it, based on the letter of the President. The 
President in his letter to the chairman of the Ways and 
l\lef).ns Committee has asked · that oil be permitted to remain 
on the free list, because it had entered into our diplomatic re­
lations; it has become a matter of importance in negotiating 
treaties with foreign countrie ·. A.. few years ago we heard a 
lot about "dollar dip1omacr." We all rejoiced that dollar di­
plomacy was abolished, but I ,-.;-onder if we are going to fare 
any better if the new diplomacy of oil has appeared on the 
scene than in the matter of dollar diplomacy? 

1\lr. rTEWTON of Minnesota. Was dollar diplomacy abol­
ished in Santo Domingo or Haiti? 

Mr. BARKLEY. I do not think it ever got its grip on San•to 
Domingo or Haiti as much as on other nations. I am in­
formed that the Standard Oil Co.-I do not know whether it 
be correct or not, but the information has come to most of 
us-is in favor of free oil, and the reason it is in favor of 
free oil is because it controls a large part of the production 
in Mexico and desires to bring its own oil in from 1\fexico 
free of duty. The Standard Oil Co. controls, I believe, 16 
per cent--

Mr. REA VIS. Will the gentleman yield? 
Mr. BARKLEY. I am sorry; I can not. 
It controls 16 per cent of the production of the United States, 

and 60 per cent of the refining. By bringing this oil into the 
United States free of duty and refining it in its own refineries, 
where it controls 60 per cent, it has been able to bring the price 
of crude oil down in six months from $3.75 per bar:·el to $1 ·now. 
But gasoline has not been reduced in the same proportion as 
the price of crude oil has been. And if I were a Republican in 
favor of protection I would not give protection to American 
producers where they produce only in America and put upon 
the free list a commodity that is produced in foreign countries 
where men from the United States happen to have money in­
vested in it. I am unable to understand how you will explain 
to the Republicans of Oklahoma who voted last year for putting 
more business in government and less government in business 
why you protect everything produced in New England and at 
the same time ignore them. 

Mr. BURKE. The gentleman said the price of oil was $3.75. 
Mr. BARKLEY. I said six months ago. 
Mr. BURKE. It was $6.25. 
Mr. BARKLEY. In certain places. Pennsylvania oil was 

that much. But in Oklahoma and Texas it was $3.75 per barrE.f. 
Mr. BURKE. Do you know how much gasoline sold for 

then? 
Mr. BARKLEY. 'rhirty-six cents in some places. It sold 

for 30 cents here in \Vashington. 
Mr. BURKE. How much to-day? Twenty-six cents, 10 cents 

off on gasoline and $4 on oil. 
Mr. BARKLEY. What does that same oil sell for now that 

sold for $6.50? 
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l\!1·. BURKE. Two dollars and twenty-five cents. 
1\lr. BARKLEY. I am speaking of ·crude oil. 
Mr. BURKE. Two dollars and twenty-five cents, Pennsyl­

Tania crude oil. 
Mr. BARKLEY. So that the reduction in the price of crude 

oil has not been reflected in the price of gasoline. 
1\fr. BURKE. I do not think it has anything to do with it. 

That is a matter which is controlled by one concern, the Stand­
ard Oil Co., and you know it. [Laughter.] 

Mr. BARKLlDY. That is what I am talking about. The 
Standard Oil Co. has driven the p1ice of crude oil down and 
kept the price of gasoline up. 

Mr. BURKE. Have you ever known of any man working at 
drilling or tool dressing outside of an American? 

Mr. BARKLEY. I did not catch the gentleman's question. 
1.\Ir. BURKE. You are familiar with the oil business, are 

you not? 
Mr. BARKLEY. No. 
Mr. BURKE. Did you ever know a man ·working at drilling 

or tool dressing outside of an American? 
1\Ir. BARKLEY. I am not familiar enough with the oil 

business, not being ii\ it, to know anything about that. But my 
information is that the men who produce oil in this country 
are practically all Americans. 

l\lr. BURKE. I have worked in the oil country and been 
connected with the oil business since the time when this indus­
try was in its infancy, and I must say that I have never known 
yet a tool P,resser or a driller of an oil well who was not an 
American. I say that for the benefit of the gentlemen who 
are for protection on dyes, on iron, and other industries, that 
you do not find the same condition there with the workingmen. 

Mr. BARKLEY. Yes. I appreciate that fact, and that is 
why I am addressing the gentleman's side of the House. I 
think the gentleman's remarks are very pertinent. We were 
told last year, when the people voted for a change, that we 
were going to have more business in government and less O'OV­

ernment iri business. Now, I think, in view of recent hist~ry, 
we are to have less government in big business and more big 
business in government. 

The CHAIRMAN. The time of the ·gentleman from Kentucky 
has expired. ~ 

1\Ir. FORDNEY. I yield five minutes to the gentleman from 
0 hiO [l\fr. l\1 URPHY). 

Mr. l\fURPHY. l\fr. Chairman and gentlemen of the House 
it seems that some gentlemen on this ·side of the aisle ar~ 
wabbling very badly to-day and that they deserve some of the 
things that some of the sharp-tongued, big-brained men on the 
other side of the aisle are saying about them. They ought to 
point out your inconsistencies; you deserve it as you never 
deserved it before. Why? Because you lack courage and are 
afraid to go out and look in the face of the farmer who owns an 
auto, thinking he may have to buy a few gallons of .gas and 
you fear that he is going to find fault with you if you vote for 
a tariff on oil. Do not worry; the farmer is wise to-day and is 
not easily fooled. Did you ever stop to think that just one 
year ago the price of oil in the United States was from $3.50 to 
$6.25 per barrel ·and the price of gasoline was from .27 to 30 
cents per gallon? To-day some grades of oil are selling for 60 
cents a barrel and as low as 30 cents a barrel in some of the 
States that you gentlemen represent, and the selling price of 
gasoline here in Washington is from 24 to 2:/ cents per gallon. 
During the four months ending April 30, 1921, Mexican crude 
oil totaling 46,924,000 barrels was shipped into this country. 
The cost of producing Mexican crude oil is less than 10 per 
cent of the average cost of producing oil in the United States. 
The importation of this large quantity of Mexican oil has vir­
tually displaced American fuel oil, which is largely a residue 
from refineries. The result is that gasoline is almost the 
only product which our independent refiners are selling, and 
gasoline must therefore carry the entire cost of refining. It is 
obvious that if there was a tariff on Mexican oil our own 
refiners could sell their fuel oil and thus afford to reduce the 
price of gasoline. In 1913 no oil was imported, and gasoline 
sold at 17 cents in New York. It is now selling at 24 cents._ 
Tllen why should you be afraid to be identified with the protec­
tion of American oil? 

As a matter of national defense you ought to vote for pro­
tection on oil. [Applause.] I do not know how many l\Iembers 
here know very much about an oil well. We have oil wells in 
my district that produce but one barrel of oil a day ; but once 
the hole is put in the ground you must take care of that oil, 
you must keep the well in order, or, as the gentleman from West 
Virginia told you awhile ago, the salt water will choke it off. 
But then you say "We are going to protect big rich men." Oh, 
tell me what this country would be if we did not have some rich 

I .. 
men m 1t. Just a few years ago, or just a few months ago, 
these same rich .Americans were poor Americans. In the seats 
on both sides of the aisle in this House are men who have 
burned the midnight oil, men who never saw the inside of a 
schoolhouse, who are here because of the opportunity that this 
great land gives to those who have the courage and the will to 
do. That is the way it is with the ~1\Jnerican oil producer. Let 
us take care of him. Remember that this tariff on oil will not 
hurt very much the man who buys a few gallons of gas. You 
'need not be afraid of the votes back in your district on that 
account, but you had better think of the American men, with 
'100 per cent American brains, who direct -the drilling of these 
wells. You bad better think of the men who dig the coal that 
furnishes the heat to melt the iron that makes the tubing to go 
down into these wells, to the end that American industry may 
continue to produce the tubing to put into our own wells. Ob, 
men; think first of .America to-day in a big, broad way. Con­
serve her 1·esources by taking care of what we have. Suppose 
you put all the small wildcatters out of business and suppose 
we should go to war with England. 'What would happen to us? 
Where would our United States get the oil which would be so 
badly needed for our ships? Answer that question for your­
selves. Anybody who knows anything of oil knows you have got 
to have men of courage to go wildcatting for it. It takes men 
who are courageous with their capital and courageous with their 
health, too, to go out into the wild places of the earth seeking 
the treasure that is now so necessary to the comfort of man­
kind and the safety of our Nation. So. I say to you wabbling 
Republicans that if you vote to-day against the tari:lf on oil you 
would feel more comfortable on the other side of the aisle, be­
cause you then would "be consistent. [Applause.] . 

The CHATRl\I.AN. The time of the gentleman from Ohio has 
expired. 
~r. COLLIER. Mr. Chairman, I yield five minutes to the 

gentleman from Texas [l\Ir . .. BLACK]. 
1\Ir. BLACK. Mr. Chairman, I shall vote for the Treadway 

amendment to strike out the duty on oil. I will endea>or to 
point out that this effort to levy a tariff on crude oil and fuel 
oil is in violation (1) of the Democratic doctrine of a tariff for 
revenue; (2) it is in violation of the Republican uoctrine of pro­
!tection as heretofore announced by their ablest leaders ; and ( 3) 
the proposed tariff will negative the deliberate policy of both 
the ·wnson and the Harding administrations with regard to the 
acquirement of foreign located sources of supply by United States 
citizens. Therefore this duty should be opposed by roth Demo­
crats and Republicans. 

Now, the best argument that ·can· be offered in support of my 
contention that this tariff is not justified from the Democratic 

· standpoint of a tariff for revenue is that the only two tariff bills 
that the Democrats have written in this generation, to mt, the 
Wilson tariff bill under President Cle-veland's administration 
and the Underwood tariff law under President Wilson's ·admin­
istration-in both of th.ose bills petroleum and petroleum prod­
ucts were placed on the free list. ·The reason for that is easily 
explained and that reason is that oil is one of our great natural 
resources. Its supply is definitely limited. Its consumption is 
proceeding at an enormous rate nnd nature is not storing up any 
more. The g-eologic age that put this great product into the 
bosom of the earth to be brought forth in this oil age, to b.e har­
nessed for the service of mankind--that geolqgic age has gone to 
join the yeat;s before the flood, and no more oil will ever be made, 
and when it is exhausted we must find a substitute, and thus far 
we have not developed a substitute. This is the oil age .and that 
nation which husbands and conserves its oil resources will lead 
the world in shipping and commerce. Therefore the Democratic 
Party has always stood for a reasonable conservation of this 
great natural resource and has always regarded it as both un­
wise and illogical to impose a tax which might have the effect 
to hasten the depletion of our oil deposits. Now, as to my second 
point that this tariff on oil can not be justified from a Republi­
can standpoint, the best evidence of that fact is that the two 
Republican tariff bills that have been written within the active 
memory of men who are here now in this House, to wit, the 
Dingley bill and the Payne-Aldrich bill, both had these products 
upon the free li-st. 

The Republican justifies a · protective tariff on the basis that 
it is necessary to protect an infant industry, to let it grow by 
this mearu; of legislative favoritism until it will be strong enough 
to take care of itself, but here we have this oil industry which has 
grown under free trade in the Dingley bill, the Payne-Aldrich 
bill, and the Wilson bill and the Underwood bill-has grown from 
an infant inaustry until last year it produced more than -400,- ' 
000',000 barrels of oil, 70' per cent of the production of the world. 

Mr. REAVIS. Will the gentleman yield? 
l\Ir. BLACK. I will. 
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1\lr . REAVIS. This infant industry has produced among other 
lhing the l'icht"st man in the world. 

1\lr. BLACK. That is very true. It has brc ught riches to very 
roany men. . 

1\lr. BURKE. Will the gentleman yield? 
~lr. BLACK. I will yield to the gentleman. 
lllr. BURKE. When. these bills were written into law was 

Mexico producing any oil? 
l\Ir. BLACK. I presume there was some production in Mexico, 

altlwugh the 1arge production in Mexico is of comparatively 
recent origin. But, gentlemen, the point I want to emphasize is 
thi : That under the policy of froo trade in the products of this 
indu try, under both Democratic and Republican administra­
tions it has grown to where the Director of the Geological Sur­
vey says that if production continues at the same rate as during 
the last few years all of the oil resources of the Nation will be 
out of the ground in 18 years, while on the other hand the 
othN· nations of the world are only taking it out at a ratio 
that will exhaust their supply in 250 years. 

In commenting upon this very situation former Secretary of 
the Interior John Barton Payne said in part on June 2, 1920: 

With four months' figures before me, I feel warranted in estimating 
this year's production at 420,000,000 barrels and the year's consump­
tion. includmg exports, at 500,000,000 barrels. 

Tbe welfare of the Nation demands that ·these figures be reduced. 
So the whole truth of the matter is that the present depres­

sion in the price of oil is due very largely to the same de­
pres ion which has deflated most all other commodities, and 
when that deflation runs its course and the industry gets on a 
new basis of production costs it will be prosperous and remu­
nerative again and the depletion of our oil resources will be 
quite as rapid as the safety of the Nation will permit. 

Mr. FORDNEY. 1\Ir. Chairman, I yield five minutes to the 
gentleman from Ohio [Mr. BEGG]. 

1.\Ir. BEGG. Mr. Chairman and gentlemen of the committee, 
I find myself out of harmony with my distinguished .colleague 
from Ohio [Mr. 1.\IURPHY], who preceded me. If you men 
are acquainted with Ohio you know that it is not unusual to 
:find two men from the same State of a different belief. The 
other day I gave five minutes talk on the tariff on hides, and 
I made the assertion that it was an economic maxim that the 
whole country prospered in proportion as every unit prospered. 
In order not to be inconsistent, or leave you with the inference 
that I do not know the statement I made, I find myself to-day 
compelled to be against the tariff on oil. My reason is this : 
Oil is a natural resource that is not reproduced and you .can 
not increase the production of oil. I mean that you can not 
increase the quantity of oil that is to be had by any process 
known to man up to aate. For every barrel of oil that is taken 
out of the ground there is one barrel less. 

Now, I want to ask you men advocating a tariff ori oil, in 
order to save the consumption of American oil, to preserYe 
American oil, how do you square your attitude with this fact, 
that one-sixth of the natural resources of the oil of the world 
ru·e found within the United States; according to best estimates 
and the geological experts, and two-thirds of the consumption 
of the oil comes from the United States? 

1\Ir. LAZARO. Will the gentleman yield? 
1.\Ir. BEGG. I am sorry but I can not yield at this time. In 

other words, there is twice as much oil ·used from the Uniteel 
States in relation to the consumption of the world as we have 
of tile commodity: Now, I want to ask you men if you are help­
ing the American workmen if you use the natural resources 
twice as fast as the rest of the countries of the world? 

1\Ir. LAZARO. Mr. Chairman, will the gentleman yield? 
Mr. BEGG. I can not yield. If the gentleman will get me 

five minutes from his side, I shall be very glad to yield to him. 
The United States is now consuming three-fourths of the world's 
output, and in connection with that let me read you a statement 
from one of the greatest scientists England has e\er produced: 

The British position is impregnable. We will have to wait a few 
years for the .Q.arvest, but eventually to tbe tune of many millions of 
pounds annually, America will have to purchase from British companies 
and p::ry dollar currency for oil. She can not do without it and she 
Is able no longer to furnish it from her own stores. 

We estimate that if the present curve of consumption-
And, that is what I mentioned a moment ago when I said we 

own only one-sixth of the resources· and consume three-fourths 
of the world's output. 

We estimate that if the present curve of consumption, especially of 
~t%~o~g00P~~~~~~~s,a c~~i!-~ues America in 10 years' time must import 

At $2 a barrel-a very low figure-this means an annual pay­
ment of a billion dollars, most if not all of which will :find its 
way to British pockets. 

I ask you men who are advocating the using up of American 
oil nnd permitting the foreign oil to go unused, what is your 

answer when the time comes when we must produce or import 
500,000,000 barrels of oil· in order to allow the tractors on the 
~arms to run, in order to run the gasoline stoves in the homes, 
m order to keep our merchant marine and Navy on the high 
seas? 

Mr. BURKE. Mr. Ohairman, will the gentleman yield? 
Mr. GENSl\1AN. Mr. Chairman, will the gentleman yield? 
Mr. BEGG. I can not yield-in order to run the 9 000 000 

automobiles in this country. I ask you wllat is your ~ns~er 
when you are compelled to import 500,000,000 barrels of oil ~ 
year at their price? Will you then maintain that you have 
protected the American interests? 

The CHAIRMAN. The time of-the gentleman from Ohio has 
expired. · 

Mr. COLLIER. Mr. Chairman, I yield five minutes to the 
gentleman from North Carolina [Mr. BRINSON]. · 

Mr. BRINSON. Mr. Chairman, the gentleman fi·om Ohio 
[Mr. 1\IURPIIY], who immediately preceded the gentleman who 
has just spoken, extended a very cordial invitation to his 
Republican brethren to come over into the Democratic ranks 
if they voted for the free importation of oil. I want to ask the 
gentleman if be will also extend that invitation to the President 
of the 'f!nited States, the amiable gentleman who now occupies 
the White House, and who, as I understand, in recent days sug­
gested that all importations of oil should be free. [Applause 
on Democratic side.] I belie-ve his letter has been placed in the 
RECORD. If the gentleman will yield the President to us we 
will be very glad to receive that amiable, splendid gentle~an 
into our ranks. 

The distinguished chairman of the Ways and Means Com­
mittee, in opening debate on this bill, sought to justify it by a 
Bible quotation. With a solemn air he recited Timothy {5-8) 
"But if any provide not for his own, and specially for those of 
his own household, he hath denied the faith and is worse than 
an infidel " ; and the faces of' the gentlemen on the Republican 
side beamed approvingly, although the pious words of approval 
were unuttered. 

I am sure it must have been fear that levity might invad·e 
this solemn assembly which restrained the utterance of solemu 
"Amens " as the distinguished chll.irman quoted scripture wholly 
unrelated to the subject matter to bolster up a cau e which 
does violence to the fundamentals of all scripture teachino-. 

Having pulled this verse from Timothy from its context ~nd 
connection, the distinguished gentleman from Michigan gives it 
a meaning foreign to that of the writer and -uses it as a sanc­
tion for things altogether at variance with Bible teaching. 

Paul, in the passage quoted, is contrasting two types of peo­
ple-one class, thC?se who zealously regard their obligations, and 
the oth~r, the :flippant, thoughtl_ess, profligate, and wasteful, 
and he Impresses upon the yoUng minister Timothy the obliga­
tion to safeguard and protect that home which then-as now­
is the fundamental thing in our civilization, the cornerstone of 
decent and orderly society. 

The chairman of the committee meant no sacrilege and with­
out doubt thinks that the economic policy to which he is wedded 
is grounded' in sound morality and has abundant scriptural 
warrant. 

It seems to me, however, that this polic·y offends against 
morality and does violence to basic scriptural principles and 
teachings. 

" Bear ye one another's burden " does not square at all with 
a policy which places a grievous burden upon the great mass 
of toilers and consumers in ordei· that a few might enjoy a 
larger measure of prosperity. · 

No tariff is placed on labor in this bill. No re triction what­
ever is placed in this or any other tariff bill on the importation 
of cheap foreign labor. On the contrary, a short time ago, ''hen 
I and nearly every other Democrat voted to restrict foreign im­
migration, many of the gentlemen on the other side, who are 
now demanding protection for the American manufacturers, 
were then protesting against closing our doors to the foreigners 
with their cheap labor. Protesting their zeal for the protection 
of American labor, many of them voted against the measure 
which provides the only rational means for this protection. 

So it is with agriculture. Professing special guardianship 
of and very jealous concern for the agricultural interests, they 
passed some weeks ago what is known as the emergency tariff, 
providing rates of duty for many agricultural products. 

What farmers have profited by these rates? Cotton was 
placed on the dutiable list, and we know that cotton has steadily 
declined in price since then. So it has been with wheat and 
corn and aU other agricultural products on which a so-called 
protective duty was placed. Seven cents was put on cotton, 
and it has reached its lowest level since 1914. A recent increase 
was due to the report of the Secretary of Agriculture showing 
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that 10,000,000 ·less acres of land are now devoted to its raising 
than last year. 

Articles which must be exported, whose total production in 
this country far exceeds the domestic needs, can not be helped 
by an import duty on like articles which are imported. Their 

. price. is fixed in the markets of the world where they come in 

. competition with like articles produced in other countries. 
Rather, · in case of this sort, the imposition of a tariff by 

. this country is hurtful, because usually the retaliatory duty is 
placed on articles shipped by this country abroad. This is 
indicateq · by the decrease in our exportations, or sale of our 
goods abroad under the various Republican protective tariff 
laws. . This has been markedly manifest after the passage of 

, each one of these protective tariff laws. Under the Underwood­
Simmons ·bill our exports exceeded our imports by about 
$3,000,000,000 per year. In 1914 imports from Europe were 
$895,000,000. In 1920 they had increased to $1,179,000,000, an 
increase on an average of only about $45,000,000 per year for 
the six ye_ars. 

Our exports to Europe in 1914 were $1,48G,OOO,OOO and in 1920 
they were $4,864,000,000, showing an increase on an average of 
about $563,000,000 per year for six years. 

The average excess annuaHy of exports over imports under 
the Democratic tariff law was $518,000,00(}-in other "Words, we 
sold abroad each year over a half billion dollars' worth of goods 
more than we bought from them. This was a foreign commerce 
four times as large as that .of the last year of Republican con­
trol. This foreign commerce has. steadily decreased until now 
it is only about one-half of what it was one year ago. It is not 
a mere coincidence but a very significant fact that-as stated 
by the gentleman (rom Mississippi [1\Ir. CoLLIER] during 80 
years, from 1840 to 1920, " the only two decades in the history 
of the Republic when the general wealth of the United States 
increased over 100 per cent were the two decades when the 
Democracy was in control and the tariff had been reduced." 

·An invariable rule of trade and commerce is that a people 
buy only where they sell. The :farmu carries his produce to 
town, sells it, and then makes his purchases. This fact is pro­
nouncedly true now as regards our trade with foreign nations 
because they can not pay us for our produce except with their 
own. To raise the tariff wall now is to close foreign markets 
to our farm products. This means, of course, an oversupply at 
home and a continuation of low prices for agricultural 
products. 

I have time only to refer to a few of the agricultural products 
which have been placed upon the dutiable list, with the view of 
impressing the farmer with the friendship of the Republican 
Party for him. These cases will indicate clearly how little of · 
intelligence our Republican friends credit the American farmer 
with possessing. Only a slight familiarity with the educational 
progress made in the rural sections of the United States during 
the past 20 years would discom·age the effort made in this bill 
to fool the farmer. As an illustration, consider the tariff on 
cotton. How can a tax on cotton be of any value to our farmers? 
Of the twelve or thirteen million bales raised annually in this 
country, only about 500,000 are of the long-staple variety. This 
is about one twenty-fifth of the total crop of cotton and this is 
the only kind which has competition from abroad. This is 
raised in small quantities .and only in Mississippi, Arkansas, 
Louisiana, Arizona, California, and a few places on the South 
Atlantic coast. None of it is raised in North Carolina. We 
have only the short-staple cotton. How will this tax benefit our 

. farmers when it can not shut out one bale of short-staple cotton? 
Our cotton-more than 60 per cent of it-is exported and the 
price is of CDurse fixed in the market in which it is sold. Not 
one cent will be added to a bale of North Carolina cotton. The 
Republicans know this, but they use this tax as a pretense and 
justification for placing a compensatory duty on the goods 
manufactured from cotton. 

The manufacturer will not pay a cent more for his · cotton, 
but will add considerably to the price he charges for the 
clothes manufactured from the cotton. · 

In legislatiYe parlance this is a "joker." I think when the 
American farmer finds that all the cotton clothing and other 
cotton goods used by himself and family have increased in 
price while the raw cotton from which the goods are made 
has not in~·eased by reason of tariff, the joke -vvill be turned, 
and turned with some violence, on the Republican Party, which 
has rashly presumed on his stupidity to rob him of the fruits 
of his toil. 

Another illustration of the solicitude of our Republican 
friends for the farmer is shown in the proposed tariff on 
potash. Potash, as we know, is useful as a fertilizer, and espe­
cially so in the Soutp. The States of Virginia, North Carolina, 
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South Carolina, Georgia, Florida, Alabama, and Mississippi use 
75 per cent ~f .the potash, and will, of course, pay 75 per cent 
of the cost of 1t. · In 1913 the price of potash ranged from $38 
to $48 per ton. During the war the German potash was shut 
out and the plants in Nebraska and California charged $500 
per ton. They are now demanding a tariff of $50 per ton . 
They have never been able to produce more than 20 per cent of 
the .amount consumed in this country. Their full output will 
thus supply only .20 per cent of our needs, and for this we in 
the · South, who use three-fourths of all the potash consumed, 
must pay an exorbitant price, which will in_clude well-nigh pro­
hibitive freight rates across the continent, and the other 80 
per cent we must get from Germany at a price practically 
doubled because of the high ta1·iff. The whole South must pay· 
tribute to the gentlemen who have invested in the pota-sh plants 
of Nebraska and California. 

Judge LARSEN, of Georgia, after careful study estimates ·the 
amount the farmers of the seven Southern States I have men­
tioned will have to pay as $9,375,000 per year. 
. Farmers of the country are in sore straits, their crops sell­
mg for much less than the cost of their production. Their debts 
(mortgages) have increased_ from $1,726,172,851 in 19iO to 
$4,012,711,213 in 1920. This is the ineasure of relief afforded 
them by this generous Congress. For every economic or fina.n- · 
cia! ill our Republican friends propose " more tariff." Their 
nostrum is the same now as always, viz, " more tariff." The 
only refuge they offer is "a national hermitage," with a tariff 
wall so high that in1portations can never scale it. 

Another effort to mislead the farmer is the tariff proposed on 
hides. The tax proposed is very small, but along with it comes 
the announcement by the chairman of · the committee that a. 
compensatory duty must be placed on shoes and every other 
article made from leather. The " joker" here is the moderate 
tax: on hides and the additional high tax on shoes. The farmer 
will get a few cents more for his hides, but will spend many 
dollars more for shoes for himself and family, for the harness 
he must buy, and for every article of which leather or hides 
forms a part. The little child romping and skipping in his 
play will in a few months wear away in his shoes the added 
value this tariff will give his father:s hides. 

One of the most indefensible provisions of this bill is the 
tax proposed on crude oil of 35 cents per barrel and fuel oil 
of 25 cents per barrel of 42 gallons. Our supply in America 
is quite limited. Natural resources of this sort can not be 
renewed as other things may-as, for instance, agriculture­
but when exhausted we must look elsewhere for a supply. Con­
servation Of this limited supply is dictated by common prudence 
and wise forethought. 
_ Just beyond our borders is a very large supply of oil. Our 
need of oil is increasing with astounding rapidity. Gasoline 
is a necessity in business and a great contribution to the com­
fort and happiness of the people. Every automobile owner 
must have it. Four hundred thousand tractors and 2,5·00,000 
stationary engines on our farms require oil. In 1920 our con­
sumption of crude. oil exceeded our production by almost one­
half. Mexican oil is of a comparatively low grade and con­
tains about 9 per cent gasoline. It is, however, a good oil for 
road surfacing, and we all · know how vast is the need for good 
roads. The State of North Carolina is now preparing to spend 
many millions of dollars on its roads and this proposed tariff on 
oils will add greatly to the cost of our road-building program. 

Our National Government will have a much larger fuel bill 
if this bill as now written becomes a law, for all the large 
new vessels of the Navy and merchant marine ·use oil for fuel. 
I sincerely hope that the plea of the few . who are interested in 
the development of our ·limited oil fields will not avail against 
the urgent need of our people generally and the farmers whose 
needs seem to be the most urgent. 

Mr. Chairman, I can not believe that the Ame1ican people, 
when they have learned the provisions of this bill and have 
felt its cruel effects, will fail to register their condemnation of 
this, as they have every other piece of high-protection-tariff 
legislation. This bill is the extreme of protective legislation 
and indicates clearly that the experiences of this country have. 
taught the Republican Party nothing as respects this economic 
fallacy. This tariff system, however, is wholly in line with the 
traditional Republican policy of national aloofness. Isolation 
has characterized the attitUde of the party as respects its re­
lations with other nations, and that historic policy must be 
adhered to if its tariff system is to be maintained. 

No thought of America, happily and contentedly exchanging 
its products with the rest of the world in friendly commercial 
intercourse, could enter the mind of the normal Republican 
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without awakening gra\e fear. that the" horne market" would 
be endangered. 

Our country barns and city warehouses may be crowded to 
bursting with the surplus crops of our farms seeking markets 
abroad but the wise men on Capitol Hill, who modestly pro­
claim themselws the sole exemplars of "pure Americanism," 
wave our country's flag at a disquieted people and run the tariff 
rates up still higher. 

This tariff bill is merely another expression of that funda­
mental Republican policy of narrow provincialism which has 
gradually been changing the world's attitude toward us from 
that of enthusiastic and grateful friendship at the close of the 
World War to a speculating and rather suspicious feeling now 
respecting our national aims and PUl'llOses. 

National aloofness has its train of evils, economic and other­
w·ise, just as individual aloofness has. 

Had our Nation, · with the leadership of the world in its 
gra.sp, been true to the promptings of a higher a.nd nobler 
sense and continued its fellowship and comradeship with the 
rest of the world, compensation of a material sort in commerce 
and trade would have been ours. 

Instead, taking counsel of fears a.nd yielding to the pressure 
of political exigency, we pulled our garments about us and left 
the world grappling with the largest problems which ha-ve 
taxed the wisdom and patriotism of all the ages. 

The fruitage of that policy we ha\e reaped in crippled com­
merce, c1osed markets . abroad, the desperate condition of agri­
cultul'e, and withal a gene-ral distrust of our intentions on the 
part of a la.rge part of the world. 

This bill makes harder the task of world reconciliation and 
world stabilization, because of its drastic interference with the 
orderly processes of world commerce. 

Mutually profitable commerce is the surest guaranty of 
friendly relations and the most certain promoter of happiness 
and contentment among all peoples. 

I sincerely hope, Mr. Chairman, that another body wiil mate­
rially moderate the harshne s of this measure, especially as it 
affects the American farmer. 

Mr. COLLIER. I yield fiye minutes to the gentleman from 
Nebraska ['Mr. REAVIS]. 

1\fr. REA VIS. Mr. Chairman a.nd gentlemen of the commit­
tee, I regret exceedingly to be out of harmony with so many 
Republicans who have spoken upon this bilL with reference to 
the schedule now being debated. F01: those who are familiar 
with my political life and whose good opinion I covet, . I do not 
belieYe it is necessary for me to offer a.ny indorsements- of my 
Republicanism nor as to which side of the a.isle I am entitled to 
occupy. With reference to this schedule now under considera­
tion, it seems to me that a tariff would do violence to every 
principle of protection, as I understand it. I could never \Ote 
for a tariff upon any exhaustible natural resource. I am in 
favor of building up American industry as much as any man 
within the sound of-my Yoice. I belie\e that one can do more 
for .Qis country, that one can stand better for America, as the 
suggestion bas been repeatedly made this morning, by conserv­
ing our natural resomrces for use in occasion of need and. ex­
tremity and emergency, than we can by building up a few tem­
porary I}rofitl':l for those wbo by good fortlme or chance bapnen 
to be in possession of these resom-ces. r feel this way about a 
protecti\e tariff; my idea of a protecti\e tariff as applied to a 
given commodity is to stimulate that industry so as to increase 
its supply and thereby make necessary additional labor at 
Amedcan wages. 

But whene\er you put a tariff upon an exhaustible national 
resom·ce, the result of :your tariff is to stimulate the demand, 
which results in diminishing the supply. 

:llr. CHANDLER of Oklahoma. 'Vill the gentleman yield? 
Mr. REA VIS. With pleasure. 

· Mr. Cll.A.J_~DLER of Oklahoma. Does the gentleman know 
lliat there are more than 200,000 men employed in the produc­
tion of oil, and that the e small wells that are liable to be aban­
doned will lose over 300,000 barrels a day production? 

l\lr. REA_VIS. I do not know tliat, I will say to the gentle­
man; but I do know that if you put a tariff on oil that will 
make the American demand for oil center lJilOU the local supply, 
it will not be yery ma·ny years before the men that are em­
ployed in these oil wells will be peTmanently out of employment, 
inasmuch as the present supply will the-reby be exhausted. 

A rutement has been made here, I think by the gentleman 
from Kentucky [1\tir. Rorrsro:\T], that he~ had voted for a tariff 
upon the products of the- farmer-upon wlieat, upon corn, upon 
hides. He probably intends to vote for a tariff' upon cotton. 
So <To r; but it the. wheat a.nd the corn and the cotton were the · 
primary commodity instead of: the usufruct of' something else, l ' 
would not Tote for them, because I would vote for no measure 

that would centralize the demand upon whea-t and corn and 
cotton if the supply was limited and to which additions were 
impossible. It is the principle r- stand for. I am not making 
a.ny application with reference to this commodity as to how 
many men are wol'king in the business, as to bow much is being 
produced, as to the disaster that will come to isolated indi­
viduals if this tariff is not put on. My personal judgment is 
that the depression is merely temporary. Certainly it did not 
exist before the war; certainly it did not exist during the war. 
But' everything is depressed now. But I feel this: That if 
it is a temporary condition, as I b-elieve~ in addition' to utilizing • 

· the supply of a natural and exha:ustible resource by putting a 
tariff on it; you are writing into permanent law a temedy for a 
temporary condition, which I belie\e to be unwise. [Applause.] 

The CHAIRMAN. The time of the gentleman has expired. 
Mr. COLLIER. I yield five minutes to the gentlemari from 

Alabama [1\Ir. STEAGALL]. 

Mr. STEAGALL. Mr. Chairman, I am not a tariff expert nor 
am I familiar, as are the gentlemen of the Ways and Means 
Committee, with t'he various provisions of this bill and the 
arguments for and against the various schedules which it con­
tains. But it only requires a little common sense and common 
honesty for a man to understaml that it is morally wrong to 
tax one set of people in order to enrich or afford profits to an­
other set of people, no matter where they may be or who they 
are. [Applause on the Democratic side.] 

This country is suffering from a breakdown of international 
commerce, and yet the remedy which it is propose<l to give to 
the- American people for that condition is to build further bar­
riers in the way of the extension of commerce throughout the 
world. Reference has been made to a statement of the Secre­
tary of Comm~rce, Mr. Hoover, in which he emphasized the 
wisdom and nece sity of adopting a most liberal policy in de­
\eloping and reviving our foreign trade. There can be no uoubt 
of the correctness of his views. I want to read just a line or 
two from one· of even higher authority than Mr. Hoover, an 
authority which seems just now not quite so well rega1'<1ed in 
this House as be was very, recently by the Senate of the United 
States. In his recent address to the Senate Pre ident Harding 
said: 

The s:iump which is now upon us is an inevitable part of war's a£ter­
math. It has followed in the wake of war since the worlcl began. 
• • • The . only sure way to normalcy is over the paths nature has 
marked throughout all human experience. 

I hold in my hand an address recently delivered by Mr. Cris­
singer, the Comptroller of the Currency, another man in high 
place and in close touch with the financial and commercial 
affairs of the 'vorld. He says: . 

I think we will be wise if we carefully consider, therefore, whether 
international commerce may not be considered somewhat by it elf and 
provided with special financial facilities of its own, independent and 
apart from the money systems of the different co11ntries. For mTSelf, 
I may say frankly tha.t I have become convinced that the exigencie of 
these times must be dealt with by processes more or less new and 
ada-pted · to deal with international trade. Many countries which are 
to-day peculiarly in need oi international trade would in normal times 
be comparatively independent of it. As to om· own country, it is cer­
tain that we never have known a time when there was so universal a 
realization of tire- supreme importance of opening foreign markets for 
our wares, and particularly our agricultural products. 

rnhese gentlemen have but \Oiced the cry that is to be heard 
throughout the length and breadth of the land and to which 
Congress has time and again_ attempted to give legislative ex­
pression for the revival of our foreign: trade and for the devel­
opment of markets abroad. Yet1 the answer which Congre snow 
proposes to give to this appeal is to build a tariff wall that will 

• further restrict and hamper our trade with the nations to whom 
we must export the products of An:ierican mines ru1d farms and 
factories. I can not see the wisdom of such a policy. Tlie 
rna ses or the American people_ know the folly and injustice of 
it. They will not be fooled or mislead by the occasional bene­
fits to be conferred here and there upon a few farmers and pro­
ducers a.nd which is being thrown out as bait to control the 
farmer vote- or this country. For every cr11mb that falls to tl1e 
farmers of the country the fattened fa\-orites of the indefensible 
system ot protection will gather in their millions. It 'is the 
same. old scheme to enrich . the few at the expense of the multi­
tude-to take from the masses of the poor to giYe to tho e 
al ready enriched by governmental favo~ 

I despise the principle or protection. No man can defend it 
before the bar of enlightened and conscientious judgment. It 
i~ enough to levy tariff duties for th~ purpo e of raising re\enue 
to support the Government as advocated by the Democratic 
Part:y-7 Even that system invoh·es enough of injustice and un­
fairness to call into question the wisdom of the policy. :\ly 
father was a · southei'n farmer and country doctor and reared a 
large family: For 50 years . tmder our tariff system he con­
tributed more t o the support of the. Federal Go\ernment than 
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the average millionaire . . The case is but typical of the average 
farmer and producer of the country. This bill is in line with 
the protective bills which have preceded it. In fact, it is the 
most iniquitous tariff bill ever written, and the proposed tax 
on crude oil is probably the most indefensible provision which 
it contains. No man need take the trouble of going into the 
figures respecting the amount of oil imported or the amount ex­
ported. We all know that no excuse can be found, even from 
the standpoint of a protectionist, in placing this proposed tax 
on the people of the country for the benefit of further enriching 
the producers of oil and those who have in storage large amounts 
of oil and oil products. There is one argument alone which 
ought to enlist the earnest opposition of every thoughtful -patri­
otic man in this House. Experts agree that so far as can be 
ascertained our supply of crude oil is fast approaching the point 
of exhaustion. How any man can justify a vote to handicap 
our people in the opportunity of drawing .on the supply of other 
nations before exhausting our own is something I can not under­
stand. I have seen the great forests of the South taken over by 
outsiders and our supply of lumber practically exhausted and 
our children robbed of their just inheritance that a few men 
might make large profits temporarily. I will not cast my vote 
in SUI•ort of any law that encourages the same practice in 
regard to the oil supply, with which nature has blessed us and 
which means so much to the welfare of our children and the 
safety of the Republic. . 

1\fr. COLLIER. Mr. Chairman, I yield five minutes to the 
gentleman. from Virginia [Mr. MooRE]. 

Mr. MOORE of Virginia. Mr. Chairman, several times during 
the debate those on this side of the House have been charged 
with being free traders. Of course, no one seriously entertains 
that opinion. There is no free-trade party in this country to­
day, and in view of the long period in which the doctrine of 
encouragement of American industry has been applied, it is a 
very safe prediction that there never will exist in the life of 
the youngest man here a free-trade party. I recall what the 
distinguished chairman of the Ways and Means Committee said 
in his opening address about the attitude of early statesmen. 
He mentioned several great Virginians of t.he old days who were 
distinctly not advocates of free trade. They stood for revenue 
duties, but were in favor of reasonable incidental encourage­
ment of domestic industries. Some of us who are their political 
descendants are · opposed to free trade, and recognize, as they 
did, that it is proper to extend protection to our own industries 
within fair and reasonable limits. 

But there is at least this difference between the parties: The 
minority party believes, or many of them believe, as the most 
of the statesmen in the beginning believed, in a tariff for re-venue 
with incidental protection, while it has been demonstrated dur­
ing this debate and demonstrated in previous revisions of the 
tariff that the majority party in this colDltry believes in a 
policy of extreme and unreasonable protection, with revenue as 
an incident, and very often with revenue entirel37 forgotten. 
There has been a shining absence all during this discussion of 
any reference to the matter of rev~nue. The chairman of the 
committee is unable to make an estimate of the revenue which 
this bill will produce in case it is enacted, and that ignorance 
envelops us at this moment in the same fog as prevailed when 
the discussion started. 

A gentleman a moment ago indorsed the proposition that the 
entire matter of revising or modifying tariff schedules or indi­
vidual rates ought to receive better consideration than is possible 
under present methods. There are those who antagonize that 
view. There is in existence a Tar:i.f! Commission charged with 
the duty of exploring constantly the whole tar:i.f! situation, and 
yet there are influential gentlemen who for some reason are 
reluctant to allow that commission even to make a recommenda­
tion to Congress as to schedules or as to individual rates. 

Why should we not at some time-and there is no more favor­
able time than when we will be fresh from the unhappy experi­
ence of a general revision-so amend the statute as to untie the 
hands of the Tariff Commission and breaking its silence by au­
thorizing the commission not only to ascertain facts by investi­
gation but to make recommendations which it conceivably might 
pro-ve o~ great value or tend to make the tariff less a partisan 
question and have it dealt with more as an economic question, 
a business question. My time is expiring. There is no oppor­
tunity to say anything about the pending question except that 
I regard a duty on crude oil and fuel as utterly inexpedient 
and indefensible. 

The CHAIRl\IAN. The time of the gentleman from Virginia 
has expired. · 

1\fr. MOORE of Virginia. l\lr. Chairman, I shall try to find 
an opportunity ·hereafter to discuss the pending question. [Ap­
plause.] 

Mr. COLLIER. Mr. Chairman, I yield five minutes to the 
gentleman from California [1\ir. BARBOUR]. 

The CHAIRMAN. The gentleman from California is recog­
nized for five minutes. 

Mr. BARBOUR. Mr. Chairman, as I look at this proposition 
before us to-day I regard it not as a question of protection, but 
as one bf conservation, and when my good friend from Ohio 
[Mr. MURPHY] gets up hete and says that any Republican who 
is not willing to support this tariff on oil had better go over 
and sit on the other side he is not talking to. me. I will take 
one chance on most propositions, but I will not sit . on the 
Democratic side on account of my position on this question, 
even at the invitation of my friend from Ohio, FRANK MURPHY. 
I do not believe that in order to be a consistent Republican one 
must support a tariff on oil. If we must support every pro­
posed tariff duty, then why have a free list in this bill? 

There is a condition existing in the Mexican oil fields that 
has not been touched upon here. The export tax· of 25 per cent 
placed upon Mexican oil by the Obregon government has 
resulted in the shutting down of many of th-e Mexican wells, 
and I am informed by those in position to know that if this 
condition continues for a month or two longer the existing sur­
plus of oil east of the Rocky Mountains will be practically ex­
hausted. \Vhy should we, in addition to that export tax of 
25 cents ad valorem placed on oil by the Mexican Government, 
put another tax on the oil as it enters the United States, when, 
as we know, this is a conservation measure and the question 
of protection is not involved? 

'Ve know that the supply of oil is limited. When you place 
a tariff duty upon oil coming from foreign countries the only 
result can be to further limit the supply in this country, and 
when you do that you are going to raise the price to every 
consumer of oil in the United States, to every farmer who uses 
a ·tractor, to every man who uses a gasoline engine, to every 
person· who uses an automobile or an automobile truck. You 
are going to raise the price of electric light and power, be­
cause a considerable part of the power ·and light in this country 
is produced by oil. • 

You are _going to further increase the rates on our ·railroad.5, 
because many of our railroads are to-day using oil as fuel, and 
the cost of operation always enters into the question of rates. 
There is going to be no limit to the field in which this increased 
price of oil is going to be felt. 

I can not see, gentlemen, that the question of protection enters 
into this matter at all. You can not compare oil \vitll any other 
item in this bill. Oil stands on an entirely different basis. 
[Applause.] 

The CHAIRMAN. The time of the gentleman from Cali­
fornia has expired. · 

Mr. COLLIER. Mr. Chairman, I yield fi-ve minutes to the 
gentleman from Texas [1\lr. CoNNALLY]. 

The CHAIRMAN. The gentleman from Texas is recognized 
for five minutes. 

Mr. CO:NNALLY of Texas. 1\Ir. Chairman and gentlemen, a 
few minutes ago the gentleman from Ohio [1\Ir. MURPHY], in 
speaking in favor of a protecth·e tariff on oil, used this lan­
guage: 

The American oil producer-let us take care of hlm. 

Mr. Chairman, that piece of Republican scripture, " Let us 
take care of him," embodies the very essence in the theory of 
the protective tariff. Let us take care q,f him-the American 
oil producer. Let us take care of the manufacturer who is our 
friend ; let us take care of this special interest, and that special 
interest, and the other special interest, because we "believe in 
a protective tariff and in reciprocity." If we take care of him 
he will take care of us. Those interests who subscribe to the 
Republican campaign fund must be subsidized and given special 
privileges even if all the rest of the people are taxed for that 
purpose. . 

But I wonder what the oil producers of the United States, 
especially those in Oklahoma, are going to say when it is known 
over the country that the President of the United States and a 
large part of his party are oppo~ed to a tariff on oil? I wonder 
what the associates of the late Jake Hamon, who supported the 
Republican ticket in Oklahoma last winter-both Democrats and 
Republicans-who supported your ticket because they thought 
you would give them a tariff on oil, will say when they know 
that your party repudiates the doctrine of a protective tariff 
when it reaches the oil schedule? I am opposed to a protective 
tariff on oil, just as I am opposed to a protective tariff on 
other articles included in this bill. · 

The protective-tariff theory embodies the \ery essence of 
selfishness. The gentleman from Massachusetts [l\fr. TREAD­

WAY] and others from that section stood on this floor on Satur-
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day-and I am addressing the Republican Representatives of 
~lassac-husetts now, if they will give me their attention-the 
gentleman from Massachusetts [Mr. TREAD\! ·_y] and others 
stood on this floor on Saturday of last week and espoused the 
doctrine of protection, but not for hides. They want a duty on 
their manufactured products, but not on hides. Neither do they 
favor a duty on oil. Can the answer be that New England pro­
duces neither hides nor oil, but ..consumes both? It is as 
though they said, " We belie-ve in the doctrine of protection 
when you take care of me and my wife and my son .John and 
his wife, us four and no more " ; but when it comes to the rest" 
of the world they do not believe in protection. If I were in 
favor of protection on one article, I woulq believe in passing 
protection around somewhat so as to equalize the burdens of the 
tariff. [Applause.] Taxes ought to be equalized, because the 
tariff is a tax. Last year the United states produced 18,622,-
884,000 gallons of oil. 

Mr. ROSENBLOOM. Barrels or gallons? 
Mr. CONNALLY of Texas. Gallons, of a -value of $1,360,-

000,000. There· was exported mineral oil of the value of 
$520,366,768. 

Such an enormous production will ultimately drain the avail­
able fieids and a tariff will bring exhaustion more quickly. 

Petroleum is a natural resource whose supply can not be 
replenished at the will of man. It can not be reproduced by 
labor or machinery. Its sources are exhaustible, its springs are 
not perpetual. It would be unwise to place a duty. on imported 
oil to retard its importation. Such a com.·se would stimulate the 
quick consumption of our domestic supply, while it would con­
serve the foreign supply. Is it not wiser to permit foreign oil 
to be imported? Its consumption will measurably conserve the 
tores of oil that generous nature holds for our future use. 

Great Britain is reaching out for the oil fields of Mesopo­
tamia, Holland is jealously guarding her oil interests in East 
India, the fields of Russia and Rumania are looked upon by the 
covetous eyes of the rest of Europe. This struggle for control 
of the oil supply of the world is not simply for immediate con­
sumption, but for naval and military purposes 25 or 50 years 
from now. The United States has been bounteously blessed with 
oil resources, but our future needs-naval, military, indu trial, 
commercial, and agricultural-<lemand that we save, that we 
husband well, these unsurpassed re ources, that they may be ours 
in times of peril and danger, that our children and our chil­
dren's children may not be the inheritor of our waste and 
prodigality. 

A duty on oil will increase the price of gasoline and oil to 
the owner of every motor vehicle, every automobile, every farm 
tractor; the price of kerosene will be higher to every user of an 
oil lamp. 

In ·1920 there were 7,904.,271 automobiles in use in the United 
States. The automobile is no longer a toy, it is no longer merely 
a pleasure car. Trucks and tractors and commercial cars have 
become necessities. Thousands of trucks and tractors help the 
farmer perform his work. Millions of homes are lighted by 
kerosene. All must pay higher prices if a tariff on oil is levied. 
'Vhere wm the money spent for higher oil, higher gasoline, 
and higher kerosene go? It will go into the pockets. of the oil 
producers. The many-and in this case the many means almost 
every0ne in the United States-must pay a bounty, a tax, a 
gratuity. to the few. Such is the mean, selfish, and sordid story 
of the tariff. 

Republicans, such is the fruit of your protective tariff not 
only on oil but on·the products of your districts. If you believe 
in protecting your industries, consistency and fairness wotlld 
suggest that you protect the industries of other sections. If 
you belie-ve in protecting anything, why not protect all prod· 
ucts-and I see tlie gentleman from New Hampshire [l\!r. BUR­
RO"C"GHS] smiling at that. The gentleman from New Hampshire 
believes in protecting the dye manufacturers. 

lli. BURROUGHS. He does not. 
Mr. CONNALLY of Texas. I beg the gentleman's pardon. 

·Does be not believe in a protective tariff on dyes? 
Mr. BURROUGHS. Yes. 
Mr. CONNALLY of Texas. ·well, that is what I said. I said 

the gentleman believed in protecting the dye manufacturers, and 
he denied it. 

Mr. BURROUGHS. No embargo. 
Mr. CONNAJ;LY of Texas. I did not say an embargo; but the 

purpose of every protectiv-e tariff is to create an embargo, to 
stop imports ; maybe not a complete one, but a partial embargo. 
[Applause.] 

The CHAIRMAN. The time of the gentleman has expired. 
Mr. COLLIER. I yield five minutes to the gentleman from 

Massachusetts [Mr. TREADWAY]. 

.Mr. TRE.ADW AY. Mr. Chairman,. I appreciate the comte y 
of the Democratic leader in giving me time to speak in favor of 
my own amendment. In view of the fact that during the 
process of this debate I have been classified as a Democratic 
soap-box orator, I have no doubt that it is proper I should get 
my time from the Democratic side. [Laughter.] Having been 
given that very euphonious title by one of my colleagues from 
Oklahoma [1\fr. GENSMAN], I can only add that it is very de­
lightful to be in such fine company as that of the Pre ident 
of the United States. Only a few moments before that . tate­
ment was made about me, a letter was read from the Presi­
dent of the United States, advocating the same position that I 
advocate on this floor in connection with the oil proposition, so 
I certainly am in most excellent company. Further than that, 
it has never seemed to me to be necessary to get our orders 
from a new Member from Oklah{)ma about the kind of Repub­
licanism we in New England shall preach. Therefore I par­
ticularly appreciate the unintentional com·tesy shown me in the 
kind of designation the gentleman gave me. 

But, of course, these pel"Sonalities have nothing to do with 
the merits of the case. We ha\e been accused of bei-ng sectional 
in New England in asking for free oil. Is it sectional if the 
President of the United States issues a letter advocating that 
same doctrine? Is it sectional when the maritime interests of 
the country e-verywhere ask for free oil? Is it sectional when 
every manufacturing industry throughout the country takes 
that position? It is not a sectional issue at all, .Mr. Chairman. 
By a duty on oil we add $5,000,000 to the cost of the production 
of the im:lustries of the State of Massachusetts alone; and when 
you multiply that throughout the counb·y you increase the cost of 
production immensely. I would not dare to try to estimate the 
increased cost of production if you lay a duty on this natural 
resource. It is no great credit to anybody that he has disco-v-
ered oil on his farm. · 

It is a natural re ource that God Almighty put there. The 
kind of a taliff that we lay is on industry, on the results of your 
labor, not on the results of what the Ruler of the universe has 
placed there as a natural resource. That is the cliffet·ence be­
tween putting a duty upon a natural resource ancl taxing pt·o­
duction, the result of the brains of the manufacturer. So it 
seems to me that you can not classify this issue as a sectional or 
local one. It is national in its scope and affects the entire in­
dustry of our Nation. Add the cost of fuel oil to the co t of 
material and the consumer "ill pay the bill. A tariff on a 
natural resource is fundamentally wrong. 

I yield the remainder of my time, if I may be allowed to do o, 
to the chairman of the committee [Mr. FoRDNEY], "ho will add a 
few minutes for another speaker. I. that agreeable to the 
Democratic leader? · 

Mr. COLLIER. • Yes. 
The CHAIRMAN. The gentleman from Massachu ett yields 

back one minute. 
Mr. FORDNEY/ I yield two minutes to the gentleman from 

Massachusetts [Mr. RoGERS], making three minutes in all. 
Mr. ROGERS. l\Ir. Chairman, paragraph 89 of the pending 

Fordney tariff bill reads as follows: "Petroleum, cn1de, 35 
cents per barrel of 42 gallons; fuel oil, 25 cents per barrel of 42 
gallons." I frankly can not see any conceivable reason why the 
Committee on Ways and Means should have included this item. 
Indeed, I can not imagine why any sensible American, un1ess 
swayed by avarice, should advocate the duty proposed in this 
paragraph. 

I thoroughly believe in the protection of American industry, 
whether or not the partic~lar industry is found in my. sed ion 
of the country. But oil is not a commodity comparab1e to most 
other commodities. It is a natural resource. It is not the 
product of human bands. It is a gift of Heaven. It is subject 
to exhaustion, and when exhausted can not be renewed. AJ it 
is a vital necessity in modern industrial life, the moment of 
exhaustion should be postponed as much as possible. The total 
oil supply of the United States now discovered or likely to be 
discovered will at the present consumption rate be totally ex­
hausted in 18 years. It may be exhausted in 15 years. The 
curbing of the consumption 1·ate is apparently impracticable. 
The only way to conserve the oil supply of the United States is to 
import as much as possible from other counb.·ies. In this case 
the true policy of protection-and, of course, the United States 
..as a Nation must be protected in preference to any producer or 
!!roup of producers-demands legislation to permit the introduc­
tion of the maximum quantity of _oil into the United States. 
In the case of oil, a natural and exhaustible resource, true con­
sel'\"ation and true protection require a lessening of the burdens 
upon our domestic supply. To put a duty on oi: enormously in~ 
creases this burden. 
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The ve ·o.:els of our Navy, the fleet of our Shipping Board, our 

industries which have become oil burning because of the diffi­
culty of obtaining coal, our millions upon .millions of oil-hnTning 
motors and gas engines, all cry aloud for oil and yet more oil. 
The scope and extremity of the disaster, if th~ supply should be 
shut off, are manifest. 

The international policies of the world depend largely upon 
the race for oil fields. It has been authoritatively stated that 
the policies of Great Britain at the Versailles conference were 
controlled and dictated to a yery large extent by the British 
determination to control the oil of the world. Much the same 
situation prevails in Holland, Japan, and other countries. Our 
State Department under the supremely able guidance of Sec­
retary Hughes has taken full cognizance of this fact. The 
administration realizes fully that America must not be out­
sh·ipped in the race for oil. With but one-sixth of the world's 
resources available within her borders, the United States to­
day is furnishing two-thirds of the world's total production. 
.We are consuming O\er three-fourths of the world's total pro­
duction. Our domestic demand exceeds our domestic produc­
tion by over 100,000,000 barrels. Virtually all of this is to­
day imported from Mexico. 1\lexican oil production is mainly 
b:r American capital and American brains. lt is admitted 
that the duty under paragraph 89 is practically prohibitive. 
If the paragraph should be carried in the law the Ameri­
can oil ·producers, now operating in Mexico, would be forced 
to sell to other nations, riYaLc:; of the United States, who 
greedily watch "for their chance .. It is because of President 
Harding's recognition of this· unquestioned fact that he wrote 
his strong letter of opposition to the provi-sions of para­
graph 89. World history would change to the terrifying dis­
adT"antage of the United States if the Repuplicans in this 
House did not come to the Yaliant support of the President of 
the United States in the oil controversy. 

The patriotic and the righteous thing is to protect and con­
sene our domestic oil supply by encouraging the bringing in of 
oil from any other country which can sell to us. What is the 
political effect of such a course? 

The propo ed tariff on crude oil of 35 cents per barrel will 
ha\e to be absorbed by its gasoline content~uivalent to 5 gal­
lon per bal~rel. The fuel residuum content will bear little or 
none of the tax because of too keen domestic competition. 
Crude oil is made up of approximately 11 per cent gasoline and 
89 per cent of fuel residuum. 1 repeat that all or nearly all 
of the tax must be borne by the 11 per cent gasoline. This 
means an increased cost of gasoline of from . 5 ·to 7 cents per 
gallon attributable directly and solely to the -Republican Party. 

This 5 to 7 cents difference in the price of gasoline would be 
borne by the 9,212,000 operators of licensed motor vehicles, the 
400,000 farmers who own tractors, and the more than 2,000,000 
operators of stationary gasoline engines and motor boats. Each 
owner speaks for from three to five members of his immediate 
family. It is safe to say that from forty to fifty millions of 
American citizens will be personally interested by the enormous 
jump in the price of gasoline. I should venture a confident 
prediction that the Republican Party would be swept from con­
trol of the Nation if this oil tax were to be retained in the 
Fordney bill. It is certain political suicide. 

Considerations of politics should never outride considerations 
of right or wrong. As a matter of fact, they are seldom in con­
:flict. I think the right thing is usually the politically wise 
thing. But in this case it is absolutelj" certain that politics 
and righteousness unite in condemning the projected duty. 

It must be remembered that the use of gasoline is not a per­
qui~ite of the rich. It is an adjunct of business, trade, and in­
dustry on which the wage earners of America are economically 
dependent. It is true that a considerable percentage of gasoline 
is consumed in the pursuit of pleasure. But by far the greater 
part goes to promoting the industrial supremacy of .America. 

The great oil refiners of America, such as the Standard Oil 
Companies, are said to favor this duty, for the very reason that 
it means higher prices and larger profits. The midcontinent oil 
producers, of course, favor it for the same reason. But outside 
these two narrow classes, numerically almost negligible, every 
American citizen, rich and poor alike, would find his cost of 
liT"ing materially increased by the imposition of a duty on oil. 
Internationally the proposal is filled with menace to the world 
position of the United States. Governmentally the proposal 
means extreme embarrassment to our Navy, to our Shipping 
Board vessels, and to almost ever~· useful activity of the Fed­
e:.:al Government. Domestically the proposal m~ans direct hard­
ship to 14,000,000 people who personally use gasoline, and to at 
least 40,000,000 others who are indirectly but vitally iirterested. 
Fxom the standpoint of conser\ation the proposal aims to ex­
haust with the utmost rapidity the T"ital oil wells of the United 

States which at best will run dry in 15 to 18 years. • Politically 
the proposal spells suicide for the Republican Party. In my 
five terms as a Representative in Congress I think I have ne>er 
known a single proposal advanced by either party which rivals 
the folly of this. [Applause.] 

Mr. FORDNEY. Mr. Chairman, I yield to the gentleman 
from Tennessee [Mr. CLoUSE] five minutes. 

Mr. CLOUSE. Mr. Chairman, after the expiration of eight 
years under what is commonly known in America as free trade, 
we see history repeating herself and more than 4,000,000 )lonest 
sons of American toil out of employment I am .here to-day 
advocating this measure and a tariff upon oil because I believe 
that it will give employment to a few of the millions that are 
now roaming the streets of your cities in the vain search for 
employment. We have heard the argument advanced here that 
no tariff on oil is a means to the conservation of the natural 
resources of this country. Do you know that all told in the 
United States the territory has not been marked in the way 
of prosJ)ecting for oil. I venture the assertion that there 
has not been all told as mueh as 100 square miles of American 
soil tested for oil, and yet you say that the end of the supply 
is in sight. I deny it 

1\Ir. BARBOUR. Will the gentleman yield? 
Mr. CLOUSE. I will. 
1\fr. BARBOUR. noes not the gentleman know that in the 

United States we are not producing from day to day anywhere 
near the amount of oil we are consuming? 

Mr. CLOUSE. Yes; and that is the reason why I want to 
protect this great industry. [Applause.] I will say that if 
you open the ports to Mexican oil, in 10 years you will not 
produce enough oil in America to~ burn a lamp for a night. 
Conservation! Some gentleman says that we will be confronted 
with another war. Let me call attention to the fact that if 
you open the ports of the United States to free oil from 1\lexico 
the inevitable result will be to drive this important industry 
from America. It will close the doors of the factories, and a 
hundred thousand American citizens who are to-day earning 
good wages will be driven from the field when the crisis come:. 
If you are confronted with w:ar, you need fuel. We are having 
trouble with our southern neighbor, Mexico, from which vou 
are now advocating that her oil shall be admitted free, and if 
she closes her doors to your demands, I ask you, then, . what 
are you going to do in that exigency to carry your vessels over 
the seas and carry on your wal'? 

Mr. BARBOUR. Will the gentleman yield further? 
Mr. CLOUSE. Yes. 
l\1r. BARBOUR. Would not it be a good idea to then have 

our own supply of oil? 
Mr. CI,OUSE. It would; and that is why I am saying that 

we should have a tariff on uil, to encourage the enterprise, so 
that the people can go forth and seek for the oil, and I say t.o 
you that in the United States, without doubt, they will find it. 
[Applause.] 

The CHAIRMAN. The time of the gentleman from Ten­
nessee has expired. 

Mr. FORD~TEY. Mr. Chairman, I yield five minutes to the 
gentleman from West Virginia [Mr. RosENBLOOM]. 

1\fr. ROSENBLOOl\1. 1\1r. Chairman and gentlemen /)f the 
committee, I find myself in what might be termed an anomalous 
situation. I agree to a considerable extent with arguments that 
have been made on both sides of the question. These arguments 
can be divided into two groups: First, those whose purpose it 
is in putting oil on the free list to conserve American deposits 
of oil; and, second, those whose purpose in putting oil on the 
free list is to protect the consumer of gasoline particularly. 

It was for this purpose that the gentlemen who spoke against 
a tariff on oil came to the conClusion that in order to accom­
plish the results mentioned they would vote to put oil on the 
free list. 

Personally I shall vote for a tariff ·on oil in order to bring 
about the identical result that these gentlemen desire-the re­
sult they claim will be secured by admitting oil free of duty­
as my conviction is the same object will JJe al'hieved by placing 
a tariff on oil. 

In this country at the present time there are about 260,000 
oil' wells, with an average production of five barrels per day; 
of these 260,0.00 wells there are 150,000 wells with an average 
daily production of only one-half barrel. To enable these wells 
of small production to operate at a profit sufficient to insure a 
continuation of their operation, the price of oil must be main­
tained by placing a tariff on imported oil. In this way the oil 
from the 260,000 wells, heretofore mentioned, will be produced; 
otherwise this immense quantity of oil must forever be lost to 
the consumer. It is an established and universally accepted 
fact that wells of this production are known as " settled " pro-
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duction, aad are very capable of producing for a great number 
of years. To permit a deflection in the price of oil by the 
admission of oil duty free would mean the abandonment of 
thousands of producing wells upon thousands of farms, and 
this would also deprive the farmer owner of the farm from th~ 
revenue which he derives as royalty from the production of the 
wells. 

It is for the purpose of conserving this wealth in these wells 
of small production that I believe it imperative that neces­
sary protection be afforded. 

The second argument advanced by those who favor oil on 
the free list is to protect the users of gasoline. This argu­
ment is not appealing to me, for the reason that the price 
which the ultimate consumer pays for gasoline does not sat­
isfactorily reflect the cost of production. In May and June 
of this year the producers of gasoline-and there are thou­
sands of them-were receiving 20 and 21 cents per gal­
lon for their product. To-day the same producers are receiv­
ing but 7 cents a gallon, and have sold their product for 
as little as 6 cents per gallon~ which is less than the cost of 
production. But there has been no corresponding variation in 
the price of gasoline to the consumer. The price he pays to-day 
is virtually the same as he paid in May and June. 

Because of the nature of the crude oil and the locations 
where it is found it is necessary that it be transported through 
pipe lines to refineries, there to be refined before being in 

·marketable condition. This ·condition puts both producer and 
consumer at the pleasure of the owner of the distributing facili­
ties. The Standard Oil Co. and its subsidiaries almost entirely 
control the distribution· of oil and gasoline and are therefore 
in position to dictate the price at which the producer must sell, 
if he wishes to sell at all, and .as well the price at which the 
consumer must buy. 

It is further a fact that this same corporation and its sub­
sidiaries control the Mexican oil fields where the average pro­
duction per well per day is about 2,500 barrels. It must be 
apparent to you gentlemen what a difference there must be in 
the cost of producing oil from wells which yield 2,500 barrels a 
day in Mexico and the cost of producing oil from the 260,000 
wells in this country whose average production is but 5 barrels 
per day. This is not the ordinary situation where the imported 
product would compete with the oil produced in the United 
States. The principal distributor in the United States is the 
principal owner in Mexico, and if we. permit them to bring 
the Mexican product into the United States free of any duty, 
there will be no reduction in the price of gasoline to the ulti­
mate consumer ; it will inevitably bring about the abandonment 
of the 260,000 wells which are now operated for this small pro­
duction the farmer being deprived of his royalty from the pro­
duction' of this oil, and the revenue that might be acquired by 
the United States from the proposed tariff to be paid by the 
importer will be lost to the United States, and will go to swell 
the profits of the producer of Mexican oil. A further result of 
permitting oil to come into this country free of duty would be 
to discourage production in this country, thereby affording the 
Mexican producer a monopoly on the production of oil, and give 
into the hands of the Standard Oil Co. and its subsidiaries al­
most the entire production in Mexico and the entire distribution 
in the United States. 

I am confident that even with the proposed duty there will 
be an extensive importation of this Mexican oil, and I believe 
the United States should collect the amount of duty recom­
mended by the Ways and Means Committee, which, I am told, 
would amount to .$100,000,000 annually, and it would be pos­
sible to reduce it by this amount whatever revenue must be 
raised from the citizens of this country. 

The CHAIRl\:IAN. The time of the gentleman from West 
Yirginia has expired. 

Mr. FORDNEY. Mr. Chairman, I yield five minutes to the 
gentleman from Pennsylvania [1\fr. VARE]. 

l\1r. V ARE. 1\lr. Chairman, I sincerely regret that the Ways 
and l\Ieans Committee, in their wise judgment, did not imme­
diately consider and report a bill to revise war tax legislatiOD; 
at the beginning of the present extra session of Congress. 

It is my opinion that the first step toward the return of ptos­
perity should be the elimination of the excess-profits taxes and 
the establishment of a tax code upon which the average business 
man could base his future progress. Delay in the establish­
ment of the tax policy of the Government under the Republican 
administration only adds to the uncertainty caused by natural 
.eonditions in the business world. 

If there is one thing, above all others, necessary to encourage 
men to invest and again become active in all branches of 
business endeavor-to t~ke the necessary risk or gambling 

chances, particularly at this time-it is the repeal of these 
excess-profits taxes. 

During the war the people of this country were filled with 
patriotic fervor and devotion to the country. Business men did 
not hesitate to pay enormous taxes and contribute heartily into 
the Treasury of the United States. At that time, however, 
there was little risk in business. It was not a question of sell­
ing goods, irrespective of price; it was a matter of their ability 
to .manufacture and produce. 

Conditions have changed. Prices of raw material and labor 
are unsettled. It is therefore a much greater risk or gamble on 
the part of business men. Now there is little or no incentive. 
The removal of the excess-profits taxes will furnish that in­
centive. 

I am of the opinion that if the tax revision law had been 
passed when this session convened it would have greatly ad­
vanced the time for the return of prosperity throughout the 
country. 

However, we are now considering the Fordney protective 
tariff bill. I wish to congratulate the members of the Ways 
and Means Committee for the manner in which they have 
worked out this great problem. It is to be expected, however, 
that the committe-e could not perfect a measure which would be 
best for all communities. With some of the provisions of this 
measure I can not agree. 

We have before us the Treadway amendment to strike out 
the provision which would levy a tariff on oil imported into this 
country. I favor protection of American industries. I might 
add that it is for this very reason I must oppose the proposed 
petroleum tariff as reported from the committee. 

The tariff is one placed on a raw commodity. Large re­
fineries are located in the United States giving employment to 
many thousands of men every day. In the. congressional dis­
trict which I represent there is a plant employing several thou­
sand men. If the import tariff is placed on crude oil it is not 
only possible but more than probable that our petroleum prod­
ucts will be refined in foreign lands, throwing this vast army 
of refinery workers, efficient Americans, out of employment. 

The objections to the proposed tariff on oil, however, are not 
centered only in local conditions. The import duty on oil will 
increase the cost of operation of every oil-consuming plant in 
the United States. i:t would in many instances increase the cost 
of operation to the point where the present users of oil and oil 
products would be thrown to the mercy of the coal men for fuel. 
The Navy Department and the great American merchant mal'ine· 
are users of oil. · This consumption will increase as years go 
on. Against this it is proposed here to levy a tax on the 
energy and foresight of manufacturers, shipping men, and others 
who have equipped their plants to consume oil rather than coal. 

The Government. has encouraged the oil industry, large and 
small, to exploit for new fields in foreign lands, knowing that 
the supply in the United States is limited. To this end I am 
informed the oil-producing companies of this country have re­
sponded in an admirable way. The real purport of the situation 
ls best outlined by President Harding in his message to the 
chairman of the Ways and Means Committee. 

"To levy a protective tariff on crude petroleum would be at 
variance with all that has been done to safeguard our future 
interests," President Harding declared. In short the adminis­
tration, after a close study of the Nation's needs knows, that 
the development of foreign fields is necessary to " safeguard our 
future interests" an<t an effort is being made here to penalize 
those who are expanding their activities according to the best 
judgment of those in command of the administrative branch 
of the Government. Let us support the President in this com­
mendable task of protecting the Nation's future. 

There is a grave question in my mind if there is any need for 
this tariff on the grounds of foreign competition. I am infonu~d 
by one of the highest authorities that the crude petroleum im• 
ported from Mexico is not used in the same refining processes 
as the oil from the mi~~ontinent fields. If that be so, and those 
whose business it is to refine oil should know, I can see no reason 
for the passage of this provision and think it should be stricken 
from the bill. 

My colleague from Pennsylvania [l\fr. 'VATSON] spoke in favor 
of this provision on the floor of the House last week. I fear 
that in his close attention to the bill in general and in his study 
of all matters pertaining to the measure, he has been unable to 
spend sufficient time to gauge the sentiment of eastern Penn­
sylvania on this subject. He can not but know, however, the 
large number of oil-consuming machines operating in Pennsyl­
vania and the extra burden this tariff will place on such 
operation. 

I would feel recreant in my duty if I should fail to protest 
against this proposed tariff. · I trust that the House will recog-
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nize the :wisdom of confining this bill to matters of actnhl pro­
tection of great American industries and eliminate the crude 
petroleum. 

I will read a telegram I have just received from a prominent 
bu iness man and expert : 

Hon. WILLIAM S. VARE, 
PHILADELPHIA, PA., July 18, 1921. 

Hause at Representatir;es, Washci11gton, D. c.: 
We respectfully call your attention to proposed import tax on petro­

leum in pending tariff bill. This company is a producer, through asso­
ciated companies, of crude petroleum both in the midcontinent fields o! 
the United States and in Mexico, having larger investment in the 
former than in the latter. It is also a manufacturer of petroleum 
products from nearly all grades of crude petroleum. It can therefore 
intelligently advise you there is no essential competition between the 
products of midcontinent and Mexican crnde petroleum, as tbe latter 
furnishes principally asphalts and fuel oils to American industries 
dependent upon the same, which products the former can not economi­
cally supply. The proposed duty is therefore a device which will 
unnecessarily burden many American industries, and if persisted in 
will transfer to Europe and Mexico the business of refining Mexican 
crude petroleum, which is now carried on in great volume in the United 
States', and the products from same distJ;ibuted to foreign countries. 
Your earnest and energetic opposition to this measure is urged. 

THE ATLANTIC REFINING Co., 
W. hl. IRISH, Vice Presiden.t. 

Mr. FORDNEY. }\.lr. Chairman, I now yield two minutes 
to the gentleman from Pennsylvania [Mr. FoCHT]. 

Mr. FOCHT. .Mr. Chairman, I have listened to the telegram 
which has just been read by my colleague from Pennsylvania 
[Mr. VABE]. I might say that I have received a similar tele­
gram this morning, and I might add that. it reads Yery much 
like the telegrams that he and I used to receive at Harrisburg, 
when we were members of the house and senate, from these in­
terested corporations. I do not blame them for their interest in 
the side that they haYe taken on this question, but I want to say 
that the oil situation in PennsylYania. presents a better pros­
pect for the flrtnte than at any other time in its history. I 
direct the attention of the Members of the House to a new 
method by which oil is secured from pools that were originally 
worked, and it is claimed by scientists that only about 25 per 
cent of the oil was originally taken from these•pools, and that 
now by a method of water and gas pressure the remaining · 
portion will be secured, and a Yery superior quality of oil 

Let us not be fooled by allowing free oil to come into this 
country from Mexico. If as much will come in as has been 
claimed here, then the business will be abandoned in this coun­
try, with the inevitable result tb.at the price of oil hereafter 
will be fixed by 1\Iex:ico, and you will pay any price that they 
want to charge. [Applause.] That is the living, everlasting, 
fundamental principle of protection. Let us not be deceived. 
As a Pennsylvanian I stand here in opposition to the position 
of the gentleman from Pennsylvania [Mr. VAnE], and I ad­
vocate at least a reasonable measure of protection for oil. 

Mr. ROSENBLOOM. Is it not a fact that the Atlantic Re­
fining Co. is a large distributer of oil, much more so than a 
producer? . 

Mr. FOCHT. Oh, yes; it is the old story of the Standard 
Oil Co. We know all about it in Pennsylvania. Why be de­
ceiYed? Certainly, we are not here as an eleemosynary institu­
tion to take care of that impoverished corporation or trust­
it has its uses, but do not worry about John D. going broke, no 
matter what is done here. [Applause.] 

The CHAIRMAN. The time of the gentleman from Pennsyl­
vania has -expired. 

1\fr. FORDNEY. 1\fr. Chairman, I yield five minutes to the 
gentleman from Oklahoma [l\Ir. CHANDLER]. 

Mr. CHANDLER of Oklahoma. Mr. Chairman, I was some­
what amused at the telegram the gentleman from Pennsylvania 
[Mr. VABE] read, signed by the Atlantic Refining Co. Every­
one knows that company is a part of . the Standard Oil Co. 
Again, the gentleman is a large user of certain kinds of oil and 
he buys those oils from that company. 

This morning the statement was made that in the referen­
dum by the Mid-Continental Oil & Gas Association, com­
posed of over 2,100 members--and I am a member-43 votes 
were cast against this proposition. I admit that, and here is 
the source of the 43 Yotes: Twenty of them were member­
ships held by the Standard Co., 12 by the Tidewater Oil Co., 
which is one of the Standard subsidiaries, and the remainder 
were held by the Texas Co. and the Magnolia Co., and every­
one knows that they are subsidiaries of the Standard. 

There is another matter to which I wish to direct your at­
tention, and that is this bunch of propaganda that has been 
going around here, such as I hold in my hand. Every Mem­
ber got a copy of this this morning. It has nobody's name 
signed to it. It is a bunch of junk, made up of all kinds of 
assertions and nobody is ~-ponsor for it. I called attention in 
my remarks the other day to this being sent aU over the 

country. I ask gentlemen here if they have received a single 
document ·from the advocates of a tariff on oil that somebody 
has not tood responsible for; that has not had somebody's 
name signed to it. I have here a copy of a telegram sent out 
by Mr. Curtis, of the State of New York, in which he adTo­
cates the tariff on oil and I am going to take a few minutes' 
time to Tead it. That telegram is as follows : 

WARREN G. HARDIXG, 
JAMESTOw~. N. Y., July 12, 19?1. 

President of the United States, 
Washington, D. C.: 

I see by the press you oppose tariff on oil. I represent many stock­
holders of Wyoming operations, where I am engaged in oil and gas busi­
ness. For references inquire of Senators WADSWORTH. SMOOT, WARREN, 
and LE"'iROOT, First Assistant Secretary of Interior E. C. Finney, and 
Commissioner Spry, of General Land Office. Secretary Hughes will 
remember the undersigned. In Wyoming the people who have been the 
main factors to cause overproduction have the power to fix prices, and 
they have lowered the price from $2.75 per barrel in January to 50 
cents per barrel now, and this oil is equal to Pennsylvania crude; 
These big interests have bought the most of this oil themselves. Tbis 
is the present legal means of crushing the small producers, and legal 
means should prevent it. Protection should protect one American in­
dustry as well as another. The flood of foreign oil will ruin small pro­
ducers in the United States and leave the whole industry in the hands 
of a few big interests. Let us now have an oil tariff to protect all of 
our oil producers and let us remo-ve it when it is no longer needed. 
That is our regular tariff policy. I am personally .figuring on the oil 
business in South America, as Secretary Fall knows, but I will not 
expect to ask United States ·producers to equally compete ~ith oil 
shipped in here from foreign lands. 

FRANE G. CURTIS, 
President New York Oil Co. 

Al o, I insert here, under general leave to print the follow­
ing telegrams, resolutions, letters, and editorial: 

Hon. THOMAS A. CIL\NDLEn, 
TULSA, QKLA., July 6-11.55 a. m. 

Memue1' at Congress, Washington, D. C.: 
'rhe Association of Natural Gasoline Manufacturers, consisting of 

operators who manufacture ~asoline by what is known as casing-head 
method, respectfully urge tnat the tariff provision of the Fordney 
bill relating to oil be supported. Our operators derive their gas sup­
ply from small oil wells, and the older the wells the richer the gas. 
If tariff is not placed upon imports of cheaply produced 1\fexican crude 
over one hundred thousand of these domestic oil wells from which 
we derh·e our casing-head gas will be abandoned and the casing-head 
.~ms industry seriously embarrassed. Casing-head gasoline in the 
United States exceeds in volume and amount the total -gasoline de­
rived in this country from Mexican crud~. It would therefore be a 
serious loss to the gasoline supply of the United States if continu-ed 
imports are allowed to put the small domestic oil well out of busi­
ne s. You may read this wire to Republican caucus if you desire. 

ASSOCU.TIO:X OF NATURAL GASOLI:XE ~1A?<.liFACTURERS. 
By .A. V. Bor.nQr:E, Sec1·etary. 

0ME:R K. BEXEDICT, 
Washington, D. C.: 

HOUSTOX, TEX ., July 5, 19!1. 

Am reliably informed that big importers of Mexican crude will cut off 
imports for one month, hoping thereby to bring about popular demand 
on Congress to deny tariff. This for your information. 

R. L. YOUNG, 
President Gulf Coast Oil Prodttee,·s' Association. 

W A~x. OKLA., June 2, .1921. 
Hon. T. A. CH.AXDLER. M. C., 

Washington., D. C.: 
Conditions in the oil business very bad. Must have relief. We are 

overwhelmingly in favor of a tariff on Mexican oil. Don't let the 
United States b~ome a dumping ground. 

CHHIBER OF COM~ERCE . 

PAWHUSKA, OKLA.; June 1, 19U. 
Ron. BERT CHA~DLER, 

House ot Representatives, Wa.sl!ington, D. C.: 
Failure to provide an adequate import tax on Mexican crutle oil 

would be calamitous to the oil counties of Oklahoma, including Osage 
County. The Junior Chamber of Commerce earnestly asks your strong­
est support for such a measure. Without such tax hundreds of the 
limited number of oil wells in Oklahoma now operating at a loss will 
be shut down. 

Hon. BERT CHANDLER, 

JUNIOR CHA~l&ER OF COMMERCE, 
MILLARD H. MOORE, Pt·esiden t. 

PAWHUSKA, OKLA., June 1, 1921. 

House of Representatives, Washi11(Jton, D. C.: 
The chamber of commerce, with 300 members and expressing the 

sentiment in Osage County, respectfully ask you to gi"\"e your strongest 
support to a measure providing an adequate import duty on petroleum 
for the following reasons : First, the flood of petroleum from Mexico 
has so demoralized the oil industry in the United States that the mar­
ket price on crude is below the average cost of production; second, 
many thousands of men have been thrown ·out of employment in Okla­
homa and hundreds of the wells now being operated at a loss must 
soon be abandoned unless the market conditions improve ; third, the 
shrinkage of over $2,000,000 a day or at the annual rate of more than 
three-quarters of a billion dollars in the receipts of oil production in 
the United States, bringing about demoralization of all business in oil­
producing districts throughout the entire country and especially in 
Oklahoma oil counties. We are confidently looking to you for relief 
from this intolerable situation. · · 

PAWHUSKA CHAMBER OF COllMERCJl, 
D. T. CASPARY, P1·esident, 
W. T. LaMPE, Secretary . 

• 
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PAWHUSKA, OKLA., Jttne 2, 1921. 
Hon. BERT CIIAKDLER, 

House of Rept·esentati'Ces, Washington, D. 0.: 
The Retail l\Ierchants' Association respectfully requests that you lend 

~our support to a measure providing adequate import duty on petroleum. 
The flood of oil from without our borders has demoralized the industry 
in this country, thus reducing the market price on crude below the cost 
of production. Thousands of men have been thrown out of work and 
wells will be forced to shut down unless market conditions improves. 
Demoralizinfh.business throughout all the oil-producing distncts of 
Oklahoma. n e are confidently looking to you for relief from this 
situation. 

RETAIL MERCHANTS' ASSOCIATIOY• 
II. W. McLAUGHLIN, President, 
C. P. NoE, Secretary. 

BARTLESVILLE, OKLA., July 5, 19~1. 
Congressman CHANDLER, 

· House of Rep1·esentatit·es, Washington, D. a.: 
It is vital to the existence of the independent oil operator and small 

producer, the backbone of the industry, that we be protected by an 
adequate taritl' against the flood of cheap Mexican crude. Labor in the 
oil country will be destitute this winter if protection is not granted. 

GERALD S. COBURN. 

RESOLUTIOKS BY THE PURCHASING AGENTS OF TULSA, OKLA., I~ REGULAR 
CONVENTIO~ A.SSEUBLED. 

TJ;ta.t this as.sociati.o~, while strictly adbe.ring to the principle of non­
!?arhclpation m . P!llittcal or public _questions and controversies, are 
firmly of the opm1on that the question of a reasonable tari.tl' on im­
portation of crude and fuel oil has gotten to be, and is, an economic 
question vitally atl'ecting not only the business of producing trans­
porting and refining oil1 including the manufacturing and stipplying 
t!Je oil fields with matenal, machinery, and supplies, directly atl'e<'ting 
more than 2,000,000 wage earners and workers dependent upon such 
employment for the necessary means of livelihood for themselves and 
families, including thP. individual members of this association, as well 
as thousands of our friends and acquaintances in various departments 
ot the oil business, many of whom we have seen and know now to be 
without employment, and many mote working for greatly reduced 
wage or pay. That to at least a considerable extent the recent cuts in 
the price of oil, the prorating of runs of oil, has been caused by a very 
large and increa!;ing amount of crude oil being imported from Mexico 
where it can be. and is being, produced so mncb below the cost of pr~ 
duction in the United States. That our producers can not pay the high 
taxes demanded by our local State and National Governments and rea­
sonable wage al!d salaries to the many thousands of men and women 
employed by our producers in the United States and compete with this 
cheaply produced Mexican oil that is being delivered by cheap trans­
portation (ocean st~mers) into this country without paying a penny 
toward the upkeep of nny locality or State or of the United States. 

That by reason of the fact that this Mexican oil is of low gravity 
containing but a small amount of gasoline, but flooding the fuel-oil 
market, has resulted incidentally in reducing the price of oil in the 
United States from $3.50 and $4 and above to $1; but by reason of 
having killed the market for fuel oil the refiner is being required to 
carry the load of his refinery, and the price of gasoline bas not been 
reduced perceptibly to the consumer, and if continued will likely result 
in causing thom.ands of small wells producing a small amount of high­
grade oil, as well as casing_bead gasoline gas, to be abandoned, losing 
forever such products and most likely causing_ the price of gasoline 
to increase ; because if the production in the United States should to 
any great extent be abandoned, Mexican production while it would be 
possible to keep the fuel-oil market overtlooded at all times, would not 
produce enough gasoline to furnish the United States in normal times. 

We therefore believe that a ·taritl' should be placed on crude and 
fuel oil for the following reasons : 

First, that said oil should help pay part of the expenses of running 
thLc; Government. 

Second, that it should act as a protection to the producers of 
United States crude oil and to the millions of workmen and employees 
directly or indirectly dependent upon the oil industry as a means of 
llvelillood for themselves and families. · 

'l'hird, that it would act as a stabilizer, with effect, against tem­
porary surplus of production in adjoining and foreign countries. 

Fourth, that it is necessary that the United States oil industry be 
pre~rved and kept running intact that in case of war we might have 
crude oil and its ingredients, especially gasoline, sufficient for the 
Government's use, which we would not have if the oil industry should 
be completely destroyed, or even badly cripJ?led. 

For these reasons we deem it not only w1se and prudent but for the 
best interest of all concerned and the duty of our National Congress 
to place a reasonable taritl' on the importation of crude oil and ask 
and urge that they do so. 

The for~:>going resolution was passed at a regular meeting of the 
Purchasing Agents' Association of Oklahoma, June 28, 1921. 

H. M. COSGROVE, President. 

THE TARIFF ON OILS. 

[From the Springfield RE>publican.] 
In the absence of indubitable corroborative proof, here is one always 

consistently Republican newspaper that must continue to disct·edit 
the recent rumors having their rise in Washington to the etl'ect that 
the Harding administration is secretly, and' in the final test will be 
found openly, opposing the committee's recommendations for a duty 
on imported petroleum products in the Fordney tariff soon to be 
enacted into law. It is "unthinkable "-to employ a favorite term 
with President Harding-that a real Republican administration should 
even seem to favor unrestricted, which in this case means ruinous, 
competition fot· an industry that atl'ects so many people and is so 
vitally related to the prosperity of the Nation as is the oil industry 
in America. 

To argue that more people are interested in the consumption of 
petroleum pt·oducts than in the production and distribution thereof is 
wholly beside the question. The same thing is true of every other 
protected industry. There are more meat eaters than there are cattle 
raisers ; more enters of pork than there are pork producers; more 
consumers of mutton than there are sheep herders; more wearet·s of 
woolens than there are persons interested in the production of wool; 
more wheat eatet·s than there are wheat harvesters; more eaters and 
drinkel'fl of corn than t~ere are farmers engaged in raising it. 

Recent developments in the oil industry in this country have been all 
to the bad. The p~ice of crude oil is down to $1 a barrel, whereas Jess 
than ,a year ago It commanded ready sale at $3.50 a barreL One 
d?esn t have to ~e much of a mathematician to figure out widespread 
disaster for the md~stry on any such a decline as that. The one sure 
way to avert. such disaster is by placing a reasonable taritl' on petroleum 
products which would in a ~eas.ure at least, though not fully, protect 
Americ;an producers with tbeu htgh labor costs of bringing in wells and 
operatmg them against the producers in Mexico with their low-labor 
costs. There !ire a.pproximately 275,000 oil wells in the United States, 
160,000 of which yield 5 barrels per day or less. In Mexico there were 
fewer tba~ 200 producing oil wells during the last month. But these 
latter, whtcb are mostly owned and operated by American capitalists 
the Standard Oil among them, have been able to ship in enough oil' 
du~ free, into this country to drive the American pnce down to the 
pomt where absolute ruin for the oil industry in this count:ry seems 
not only imminent but unavoidable unless the party of protection now 
in power at Washington shall early apply its rQmedial treatment in 
the form of a taritl' that will really protect. 

Under present conditions thousands of American oil wells are pro­
ducing no profit for their owners, which means that they are likely to 
be allowed to fall into disuse, and anybody familiar with oil wells 
knows that once drilled they must be continuously operated-that tem­
porary suspension means ruin. 

The oil industry is among the biggest and most far-reaching in 
America to-day, not alone in the matter of money investment, but in 
the number and character of people directly and indirectly intere ted 
therein, from the farmer or landowner with his royalties to the 
laborer in the sinking of wells, the operating of the innumerable re­
fining and manufacturing plants, and last, but by no means least, to 
the hundreds of thousands of stockholders aU over the country. 

With the number of people interested in or atl'ected by oil conditions 
in the United States, the Republican Party, throu!!h its Rept·esentative.s 
in Congress and its Chief Executive, can not afford to assume an atti­
tude of indifference toward this, one of the most important as well as 
most far-reaching of American industries. 

Hon. T. A. CHANDLER, l\I, C., 
Washington, D. a. 

HOMAOKLA OIL Co., 
Abilene, TellJ., July 13, 1921. 

DEAR Sm: This is one letter that I hope gets and holds your closest 
interest from first to last. It shows bow poverty and ruin for hun­
dreds of thousands of honest investors, unemployment and want for 
millions of laborers, and g•·catly diminished reveuues for the Unitf'd 
States Government :ue staring us in the face and will become serious 
realities unless you as a Member of Conress do all within your power 
and do it promptly, to avert the calamity that is upon us. It i~ 
already too late for many, but others can be saved by prompt action. 

I refer to thfl disaster that has overtaken the indf'pendent oil pre­
ducers, independent refineries, the hundreds of thousands of honest but 
small stockholders in these industries, and millions of laborers depend­
ing upon these industries for bread, brought about by the unprecedented 
importation of low-gradf' cheaply producf'd 1\icxican oil. 

In addition to the sutl'ering already occasioned and that will follow 
these people, the farmers of the United StatPs will also lose miliions 
of dollars from the lapsing of leases, because the oil companies can not 
continue paying rentals and buying wildcat leases under present con­
ditions; banks and other creditors of companies forced into bank­
ruptcy will lose millions ; and other millions will he lost by steel mills, 
lumber companies, drilling contractors, and others who furnish material, 
·etc., for oil fields; and there will be other millions of men he retofore 
employed by these steel mills, lumber companies, and drilling con­
tractors who must go wltbout employment. 

Because of greatly diminished incomes of many persons and the 
complete cutting off of incomes of thousan1ls of Rmnll investors, the 
!-'ecei.J?ts of the Natiot;tal Treasury from income taxes will be seriously 
unpaired. 

Yom· own State will lose millions that have heretofore been collected 
from gross produ(}tion taxes. l'our State edura tiona I and PlPemosynary 
institutions will sorely feel the need of the revenues they have' been 
deriving from this source. 

The price of mid-continent oil bas been cut ft·om $a.50 down to $1 
per barrel since the first of this year. HPavy fuel oil'! are now bring­
ing only 60 cents per barrel. In addition to this rllstrec;s, the flood of 
oil from Mexico is rapidly filling up the small amount of available stor­
a~e in America, and we arc now almost surely facing a curtailment of 
ptpe-line runs, which means forcing- the produ cf'rs to lmi'd more storage, 
or, in many cases, completf'ly shutting in and ruining tbeit· wellR. 

Just a handful of Americans. some English lord , and a few others 
own this flood of Mexican oil which bas already pmctically ruined the 
American markets and is bankrupting thousands of its most worthy 
citizens. 

Is this a Government "of, by, and for the people," or is it " for and 
by" a handful of international oil plunget·s and wreckers? I bl'lievc 
the great majority of the Members of CongrPss and of the American 
people want to seP the rights of the independent oil producers and re­
fineries upheld. Why should these people who helpe-d product:> th~:> oil 
that won the World War, made ~reat sacrifices, and who have developed 
an industry that bas blessed mlllions of our people, be singled out to 
be offered as martyrs on the political altar of America? 

Will you not promptly investigate the distrpssing condition of the 
independent oil producers and refineries and those depend<'nt upon 
them for a living and cooperate ~ itb other :Members of Con~ress for 
the preservation of these much-needf'd industries bf'forf' it is too late'! 
It will be a comparatively easy matter for you to ascet·tain the present 
status of production, consumption, importation, and expot·tation of oil, 
and an examination of thf'se figures will convince you of the precat·ious 
condition of the oil and r<'finl'ry .industries in America. 

1 know of your good work in behalf of justice and appreciate it. 
Sincerely, yours, 

W. J. l\IILBC'RS, President. 

LYOXS PETROLEUM Co., 
Hon. THOMAS A. CHANDLEB, - - _Okmttlgee, Okla., J'ILly 15, 1921. 

'Hottse Office Building, Tr.ashington, D. 0. 
MY DEAR Mn. CHANDLER: President Ilarding in a letter to Chairman 

FonnNEY states as follows: . . 
. "I can not refrain from expressing the hope that your committee 

will take note of the foreign policy to which we are' .a lready committed, 
under which the Government is doing every consistent thing to encour-
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age the participation of America in the development of oil resources 

· in many .foreign lands." 
It is perfectly proper and adequate that we have a .foreign oil 

policy, and it should be vigorously prosecuted. llowever, it should be 
in addition to and for the protection of our home oil industry and 
not at the expense and bankruptcy ·of same. • 

In the second paragraph of his letter the President states : 
" This course bas been inspected by the growing concern of our 

country over the supply of crude oil to which we may turn for our 
further needs, not a-lone for our domestic commerce but in meeting the 
needs of our Navy and our merchant marine." 

If the President is sincere in this thought to conserve a supply of 
crude oil for the future use of our Navy and merchant marine, he 
should be instituting a program of conservation directed by the Fed­
eral Government which would include the acquiring of the vast un­
developed oil lands in the United States and Alaska, together with 
interests in foreign lands directly through a Federal institution and 
not through the Stan 'lard Oil Co. 

The President further states: 
" To levy a protective tariff on crude petroleum now would be at 

variance with all that bas been done to safeguard our future -interest. 
I can readily recognize the claim of some of the oil producers for a 
protective tariff on their product, but such a course of temporary relief 
would Le so thoroughly out of harmony with the larger policy which I 
have in mind that I should be more than disappointed if Congress de­
cides to levy a tariff on import oil. The oil industry is so important 
to our country and our future is so utterly dependent upon an abun­
dance of -petroleum that I think it is vastly more important that we 
develop an abundance of resources rather than temporary profit to a 
few producers who feel the pinch of Mexican competition." 

From the above it is apparent that the President is unfamiliar with 
the true oil situation. He is probably not aware of the fact that the 

·whole oil indust!'Y of the United States is threatened with destruction 
if an adequate protective tariff is not imposed on imported crude oil. 
He is probably not aware of the fact that the Mexican petroleum im­
ported into the United States at this time is produced from a few hun­
dred wells where cheap labor and transportation permit the dumping 
of an inferior grade of oil on the American seaboards at a price per 
barrel below the cost of produdng the high-grade American crude. He 
is probably not familiar with the fact that in the United States there 
are approximately 300,000 producing oil wells, and that the investment 
in these wells is approximately $5,000,000,000. He is probably unaware 
of the thousands and thousands of American citizens thrown out of 
employment and the general chaotic condition in tbe American oil fields 
because of his attitude toward this, one of the great American indus· 
tries. It is apparent that the President is unfamiliar with these facts 
when be states : 

" I think it is vastly more important that we develop an abundance 
of resources rather than temporary profits to a few producers who feel 
the pinch of Mexican competition." 

If tbe President would act likewise for tbe protection of all other 
industries of the United State&, he would soon bankrupt the country and 
junk our great industries with inferior and foreign imports produced at 
a low labor cost. 

Yours, respectfully, · 
JAMES G. LYONS. 

Mr. Chairman, I call attention to the statement made by the 
gentleman from Massachusetts [Mr. TREADWAY]. I have said 
here on this floor time and again that I am a consistent pro· 
tectionist. I am a protectionist not only for the articles and 
products that are produced in my own part of the country, 
but for all the rest of the country I am a protectionist all the 
way through. I am ready and willing at all times to protect 
the ind11stries of New England. They are the industries that 
have reaped more benefit from a protective system than any 
other in the United Sta(es, and I say to the gentlemen from 
New England that they are not consistent when they come here 
and oppose this great industry which is 1'epresented by hun· 
dreds of thousands of workmen. If their argument is cor;·ect, 
we should have free trade upon the milling products of the 
wool factories of New England ; we should have free trade upon 
everything that is produced up there in their cotton mills. 
They can not come here and blow hot and cold. If it is good 
for one, it is good for another. We should either have free 
trade on everything or we should have a protective tariff on 
everything that is produced here in the United States. 

Mr. WYANT. Mr. Chairman, will the gentleman yield? 
Mr. CHANDLER of Oklahoma. Yes. 
Mr. WYANT. Could the gentleman advise us as to the per· 

centage of oil brought into the United States from Mexico and 
elsewhere which was brought by the Standard Oil Co. or its 
affiliated companies? 

1\fr. CHANDLER of Oklahoma. Every . barrel that was 
brought in last year, except 1,000,000 which were brought in 
by the Shipping Board, was brought -in by the Standard Oil 
Co. and its subsidiaries .. 

l\Ir. WYANT. Is it not true that the history of the industry 
shows that more. than 65 per cent of our imported oils have 
been brought into this country by the Standard or its allied 
companies? 

Mr. CHANDLER of Oklahoma. The fact is that except for 
this 1,000,000 barrels to which I referred 99 per cent has been 
brought in by the Stnnoard and its subsidiaries. 

Mr. COLLIER. Mr. Chairman, I understand about 15 min· 
utes more time has been used in favor of the amendment, so I 
yield the balance of my time to the gentleman from Michigan. 

Mr. FORDNEY. I thank the gentleman. 
The CHAIRMAN. The gentleman from Mississippi yields 

10 minutes to the gent man from l\Iichigan and the gentle· 

man from Michigan has 13 minutes, so the gentleman from 
Michigan is recognized for 23 minutes. 

Mr. FORDNEY. Mr. Chairman and gentlemen of the com­
mittee, I have great confidence in the judgment of our good 
President. On receiving his letter in reference to this matter 
.I presented it to the Republican members of the Committee on 
Ways and Means. I wrote the President that I would lay it 
before the committee. Now I have presented it to the House. 
I do not · agree with the President that we should have this 
great product on the free list. [Applause on the Republican 
side.] Gentlemen, we imported into this country last year 
107,000,000 barrels of oil. The United States Shipping Board 
imported 1,000,000 barrels of that number, turned it over to the 
Waters-Pierce Oil Co., a subsidiary of the Standard Oil Co., so I 
am informed, and took crude oil in its place. The Standard 
Oil Co. imported 106,000,000 barrels of oil from Mexico last year. 

Mr. HIMES. Will the gentleman yield? 
Mr. FORDNEY. Very briefly, because I have only a few 

minutes. If the gentleman will make it brief, otherwise I can 
not yield. 

Mr. HIMES. Does the gentleman mean to say that the oil 
imported from Mexico was imported by the Standard Oil Co.1 

Mr. FORDNEY. Why, yes ; my information is . that out o( 
the 107,000,000 barrels imported from Mexico last year the 
Standard Oil Co. imported 106,000,000 barrels. That is my 
information. Now, to go further--

1\fr. HIMES. If the gentleman will permit. 
Mr. FORDNEY: My information is that there is · in the 

United States right now 1,000,000,000 gallons of surplus gaso· 
line, and the production of gasoline is 50,000,000 gallons a 
month more than consumption. 

Mr. MILLS. Will the gentleman yield? 
Mr. FORDNEY. No; I decline to yield, because my time is 

too limited. Let me say further, since the 26th day of Janu­
ary last the price of crude oil in Kansas, Oklahoma, Texas, and 
.Louisiana has dropped from $3.50 per barrel to $1 per barrel, 
and the price of gasoline has declined 20 per cent in that time; 
crude oil dropped 70 per cent, gasoline 20 per cent. The Stand­
ard Oil Co., my information is, owns 18 per cent of the pro(luc· 
tion of crude oil in the United States and the independent com­
panies own 82 per cent. The States of Kansas, Oklahoma, 
Texas, and Louisiana collect a tax upon the production of crude 
oil in those States. Will you say in all sincerity that the people 
of those great oil-producing States of this country should pay a 
tax on oil production and let the Mexicans bring into this coun. 
try free of tax crude oil in competition with the products of 
those people of those great States? [Applause.] If you do, you 
and I disagree and part company right there on that question. 

Mr. LAZARO. Will the gentleman yield for a short question? 
Mr. FORDNEY. A very. short question, please. 
Mr. LAZARO. The statement has been made if you remove 

one barrel of oil from the earth it will not be replaced. Now, 
is it not true if you destroy the independent producer, finally 
you discourage and deter the man who may find a supply that 
would not oe found otherwise? 

Mr. FORDNEY. Yes; that is true. One gentleman stated a 
few minutes ago that the good Lord placed oil in the ground 
and no man wa~ entitled to credit for producing oil. Does the 
gentleman know that down iri that southwestern country it costs 
$25,000 to $35,000 to put down one well, and not one-half of the 
wells are successful; no, not 25 per cent of the wells put down 
find oil Does the gentleman understand that it costs money 
to test for oil? My good friend from Texas the other day 
pointed out that the Texas farmer purchased a razor made in 
the New England States and paid a duty on it; .b.e purchased 
a plow and harness; he purchased, this, that, and the other 
shoes, clothing, hats, and all those things, and they were all o~ 
the protective list: l:le had but little to selL 

Now, that is true exc~pt thi5 :. Where in the name of goodness 
does he sell his products? Where does he get the money to buy 
these things produced in New England and the Northern States? 
Ninety-two per cent of the farmers' products are sold to the 
American people in the United States. [Applause on the Repub­
lican side.] He has to sell something to get money to buy with. 
We are protecting him by this bill in eYerything be produces, 
everything but oil, if you please. Is he to have no protection 
at all on one of his great products when the people of the North 
have protection? No. I agree that the men of the South should 
equally be protected with the men of the North, and therefore 
they should have protection on everything produced in the 
Southern State.s. '. 

Mr. ROSENBLOOM. Will the gentieman yield? 
Mr. FORDNEY. Yes. 
Mr. ROSENBLOOM. Is it not a fact that if there was free 

oil it would not be reflected for the benefit of the consumer uf 
gasoline--
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1\Ir. FORDXEY. Let me .giTe an illustl~ation as to the perfect Mr. FORD:NEY. I decline to yield now. I have jn t said 
couectness of the .gentleman's question. th;;tt ~e -are ·ao~ng the thinking and ;doing the wor'k, and 5ou are 

Ir . .ROSEl\""BLOOM. J"ust a .minute- domg the talkmg llalf of the time, and you itre only -on:e-lllird 
1\Ir.. FORDNEY. Just ·a minute, brother. In my State in of the membership of the .H0-11se. 'Tbe:re :aTe 300 items jn 'the 

one of the eountie · a Standard Oil .man sold some .gasoline to Underwood bill ·on t11e 'free list, m1d '\Ve :ha\e tranSferred 110 
a man in the cotmty seat. He used a match .and it explodoo of .them to the dutiable 'list ln ibis bill. "Why :is it .not true, then, 
and burned .his faee badly. He sued the Standal'd on Co. for ·if the ·duty 'CUtS sud~ .a :figu1le .in the J>l'iCe, tbat those .soo ru.:ti.Cles 
$3,500 damag-es on the ground that he purchased kerosene and have gone up in price the ·same ·as the articles on 'the ·dutiable 
the man sold him gasoline. This case went into c:onrt and the iist:? Tell me ~that, m.·n -yo:u? Yon can not do Jt and y()u know 
Standard Oil man produced a receipt from this man for gasoline ~·ou can .not. What iis the use? You hatVe said !for revery ·dollar 
at the price of gasoline, then selling at 1."5 cents, while kerosene ·o-f duty :put upon an ·articl-e there -wer-e '$3 that went into the 
was selling for 9, as conclusive -evidence .that the man knew pocket of the ma:n.ufa'Cturer. Prove it if you can. It is easy 
that l1e •did buy gasoline, but the jury awarded bim -$3,500. to say I am a thief, but prove it. That is li:he :next thing. It is 

The Standard on Co.'s attorney wanted to carry the case to a common thing to make ·general statement broad statements 
a higher CQnrt, but the Standm·d Oil Co. said no. They paid it and all 'tbis .and that, but to bear 011t those statement with fact~ 
the next day and put -up the price of gasonne 2 cents until they is .another .proposition. 
g.ot the .money back-the $3,"500. Do you mean to say that the Mr. OOClKRAN. Will 1the gentleman 'Yield? 
Stand,'U·d Oil Co. does not control? Oh, pshaw, _you .know better Mr. FO:RDNEY. I :f.i.e1d to my belO\.ed friend . 
and so do I. Even though they ha\e by law been broken tlP 1\Ir. COCKRAN. 'How much revenue is aeriY.ed from the tax-
into sub.sid-iru:y c<llllpanies, they fix the price and hold it there, .ation on &eel? • 
and :the ind~end-ents do not dare to undersell and they can not 1\Ir.. WORDJ\~. X do not know. 
sell for more. That is wby tbey nll sell at one price. Mr. COCKRAN. There is intet-est paid ron a billion d<>llar!:i of 

Let me say to my good friends over bere en the :Democratic water. That is what is paid. 
side, when you came tinto flOWer in 1913 there was a Government l\Ir. FORDNEY. State it to the Uouse tn your own time 
debt of $1,000.000,000 and that was all. When you went out please. It aoes .not make any ·difference. American labm· i~ 
of power there was a Go\ernment deb.t of $2.5,000,00"0,000. You em:ployed by the steel producers. One million five hundred 
are not responsible J'or all of that 'The war is responsible for a thons.and citizens of the Unite·a States are emplQyed by the steel 
part of it, but the extravagant use of money accounts for .some industry of this cotmti.J', supporting ficve or six milli<ms of our 
.of it. :population :with bread and butter ea1:ned in those industries. 

1\fr. GARRETT of Tennessee. Mr. Chairman-- Great God, man, do not tl:a.nsfer .u.n,y American illdnstl:y to a 
l\Ir. FORDNEY. ,.J.tut a minute, plea e. When you .came foreigncountry. Thatisnotwhart:Illavebeen-electedf-or. 

into power there w·a.s required ta run this· Government each No foreigner elected -me. [A]>plause ·on the Republican ·side.] 
12 .months cOr a year, in mund .numbers, "$1.,'000,000,000. When Citizens of f:?e 'United .5<-tates, men mill women, -vated for me 
you went out of power it ino'k $61000,000,00D to pay the running 'find _for you. [A~plau..c;e on tthe l.ReJJUb:lican side.] It is yo.ur 
'€X{)enses of this Government 1.2 months. Now, during the war duty and my duty to legislate for · our people at llume before we 
every Republican .on the :floor of this House went with you and turn our ·attention to the Jap -and the ·Chinaman. TAppln.use on 
your President ana cheerfully voted a tax upon the people of tbe Republican ide.] 
this country .to g.et money with which to carry .on the 'war-loyal 1.1r. H.>\.RDY .of Texa . l\fr. · 'haiorman, ·will the gentleman 
to-our Government ton man. Now, a great debt is iPU:t upon the _yielil for a question'? 
.shoulders of the .Republican Party~ and we must have the money :\Ir. FORD7\'"EY. We should turn our attention fir•st to ques-
to liquidate it or become insolr:ent. Why not join with us, my tions at home. Ye ; I yield to the gentleman . 

. good fr:iends, in 1·aising thi money .in a way that, ln our :Mr. HARDY of Texas. If the tariff does not increase the 
opinion, is least burdensome upon the p.eople? This Congress price, ho.w is it going to llelp the Oklahoma oil .producer ? 
voted $200,000,000 for the :maintenance and construction of good Mr. _lnORD)..":EJY. Jt ~vm .keep .out that iloodl •of oil 'f:bat has 
roads in thelJnited State::~. Good roads-do . .n.ot foxget it, p1ease. 'been coming irr here and .making tbe :price lower; and, in .addi­
Now we .are trying to get the money with which to pay t11e tion to that, if fui rn•mi ion is enacted and tbat oil from 1\'le:x:­
running expenses o.f this ·GoYernment a~ad pay the interest npon ii.eo after the fbill goes into effect keeps 'on ,coming in, Uncle Srun 
our great public debt, and why not .fall in line and help 11s, w1ll get more 'ihall . 50,000,000 re\>enue Jn 'tlle ·next 12 montbs 
gentlemen, and not :all the time knock, knock, lm.ock at us? out uf the .MeXican ail prooucers, .and we llleed the meney. 
Y.ou .gentlemen do the talking .and the Replffillcan P.arty is now [Applause ron the Republican side.] You ·s1wuldered tlbi~ great 
doing the thinking, and :it -is our duty 'to raise this money, and debt upon ·us. l :aw ·not do it 1alone. -[A:ppla:use on the Repub-
we must raise it, gentlemen. [Applause on the ltepublican side.] lican -siile.] • 

1\Ir. GA.R"RETT of Tennessee. Dan the gentleman inform .MT. RARDY of '}:'exa -·. Do l .UDtlet·sta:nd ithe gentleman to say 
the House what the exportations o-f the Standard Oil Co. 1n ··by- that it affect . the -price of the o.il by -:pre-venting it from being 
products .and refined oil were upan which th~y would. 1ra'Ye 'hHtered"? 
obtained a drawback ·during the time liJ. which they imported .llr. F0.RJD~;EY. Usually, my friends. That i the Republi-
the 106,000,'000 ba1~rels? can 'Principle, and it is ·my ·belief that ,the duty is paid by the 

~lr. FORDNEY. I can not. I ha..-e not looked it up, but I foreigner; and I am :going to Show that jt is so, and prove it to 
can ay t-o you that if we }JUt this tax on impoxted oil it welild . -yo.u, but you are so -confounde'dly hlind on that proposition that 
not reflect itself to the fraction of a penny on :ga oTine. {1\.p- you will not . ee. [Appla-u e.] You know, :brother, that under 
pla.u e on the Republican side.] My _good bmther, if you are the Payne-l\ldricb law, with · $1,8~0,000,000 imports, we col­
c0rrect that the duty is always imposed upon -the article to the lected $330,000,000 into the Treasury on mworts, and last year, 
consumer . . tell me why in the wo"I"ld it 'is that the thing on 'the with '$5,300,000;ooo .imports, we colle.cted less money. Can you 
ft'ee list have ,gone up ·in the same J>J.'opm'tion to those on the justify that? If under the terms of this bill :i:mports keep on 
autiable fist? [Applause on .the Republican siile.] Butter is _coming :as they have done, and .as £they are now coming !Ullder 
paying 2.:! cents ,a _potmd duty under the Underwood tariff bill~ ·the Underwood ta:rlff law, ·we will ge.t a billion dollar · a year 
and it has gone to 70 cen.ts a pound. TI1er,e was .no duty -on :revenue. !Bnt, thank ·God, it is the purpose of this bill to pro­
wool, an_d wool went to a d911ar a pound. Never in the history duce in the United States the things that American labor, 
of the country were prices EO high. 'No .duty on flour, at}d :fiour . ::Americnn brain, American bra:wn, and American money can 
lYent to "$18 .a barrel. Was the duty .r~onsible J'or lt? No. ·proauce. [A:ppla:use on the .Republican side.] 
I contend, my friends, that nine times out of ten when an import Let me gi\e you one .illustration, m_y friend, that you can 
duty is plaCBd upon an article the duty is _paid by the foreigner, take home with you. I do not know ·how you can :answer it . 
.and if I only had time I could prove it to yo.u. In the early days there wa · a ·blacksmith down in Virginia who, 

Mr. GARRETT of 'Tennessee . ..I was interested in the revenue in that :particular nei~hborhood, when the country was new, 
appeal which the gentleman mad-e, and it is _a fact, of cour e., began to make plow and sold them to hls neighbors in exchange 
that the Standard Oil Co. is a large exporter of oils and oil for :fiour and butter and eggs produced by them. Finally an 
products. That is true, is it not? English plo\V'lllan came along and one of this blacksmith's cus-

1\Ir. FORDNEY. Oh, I do not know. I have not Iooketl it up. tomers beught from him an English-made plow at $2 less than 
The gentleman can get the exact figures. It does not make any the blacksmith charged, and the whole neighborhood began 
difference in this discussion. I have· tried to be .courteous to , bu.ying Englisl1 plows. One day that farmer brought in his 
the gentleman, but I have not the time to yield. Why have butter and eggs to sell to the 'blacksmith, and the b1acksrnith 
the~· not reduced the price of gasoline in .proportion to the -said, "No.; I haYe not the ruone::r to buy them." The fmwer 
reduction in the price of ct·ude oil'! They are the importers of said, "1 will tru t you." The blacksmith said, " ·o; "'hy 
Mexican oil. Yon tell me t11at, will you, and I will show you 1 don't you sell them to Great Britain? Why don t you sen them 
a white blackbird. , to the fellow over in 'Great Britain from wlwm you pur based 

lHr. C.'I._TITEH. Will tlw g~ntleman yield? ·-your plows? If you buy my plows, •I can lnry .' om· hutter and 

• 
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eggs." The farmer said,·" My friend, forgive me, and so help 
me God, I will never buy another plow abroad. I will deal with 
my people at home, to whom I expect to sell my products." 
[Applause on the Republican side.] 

So it is with the people of the South. Ninety per cent of all 
you have to sell you sell to citizens of the United States, and 
why not have protection on that as against the foreigner? 
Why not protect the fellow who buys your stuff, buys your 
products, so that he can find employment and so have money to 
buy the things he needs and furnish bread and butter to his 
little ones, instead of sending your money across the ocean to 
employ an Englishman or a Jap or a Chinaman? [Applause on 
the Republican side.] 

Mr. BLACK. Mr. Chairman, will the gentleman yield? 
.Mr. FORDNEY. How much time have I, Mr. Chairman? 
The CHAIRMAN. The gentleman has one minute remaining. 
Mr. FORDNEY. I have only one minute remaining. 
Oh, gentlemen, let us sum it up in this way: Here we are a 

family of citizens in the United States. We are the most pros­
perous people in the world. Our labor is the highest-priced 
labor on the face of God's green earth. Our workmen and their 
families, their wives and their children, are better housed, bet­
ter schooled, and better clothed than any other laboring man 
or his wife or children that God's sun shines on. Why not keep 
it so? In order to do that, gentlemen, we can not, as the gentle­
man from New York [Mr. CocKRAN] said the other day, lift up 
to our standard of living the whole world; but under free trade 
we are sure to come down to a common level. [Applause on the 
Republican side.] 

Mr. Chairman, I ask for a vote. 
The CHAIRMAN. The time of the gentleman from Michigan 

has expired. All time for debate on the amendment of the gen­
tleman from Massachusetts [Mr. TREADWAY] and all amend­
ments thereto has expired. The question is on the motion of 
the gentleman from Oklahoma [l\ir. GENS:JIIAN] as a substitute 
for the amendment offered by the gentleman from Oklahoma 
[Mr. CARTER]. 

Mr. GENSMAN rose. 
The CHAIRMAN. For what purpose does the gentleman 

from Oklahoma rise? 
Mr. GENSl\IAN. I rise to ask unanimous consent to with­

draw my amendment. 
The CHAIRMAN. The gentleman from Oklahoma asks unan­

imous consent to withdraw his substitute for the amendment of 
the gentleman from Oklahoma [Mr. CARTER]. Is there objec­
tion? 

Mr. WINGO. I object. 
The CHAIRMAN. Objection is heard. 
Mr. LONGWORTH. Mr. Chairman, may we not have the 

amendment read again? 
The CHAIRMAN. Without objection, the substitute offered 

by the gentleman from Oklahoma [Mr. GENSMAN] will be again 
reported. 

The Clerk read as follows : 
Amendment offered by Mr. GENSMAN as a substitute for the amend­

ment offered by Mr. CARTER: Page 35, line 9, after the word "crude," 
strike out " 35" and insert "75 '' ; in line 10 strike out "25" and 
insert " 50." 

The CHAIRMAN'. The question is on agreeing to the substi­
tute. 

The question was taken, and the Ohair announced that the 
•• noes" appeared to have it. 

Mr. WINGO. Mr. Chairman, I demand a division. 
The CHAIRMAN. A division is called· for. 
The committee divided; and there were--ayes 0, noes 183. 
The CHAIRMAN. The ,question now recurs on the amend-

ment offered by the gentleman from Oklahoma [Mr. CARTER] 
to the motion of the gentleman from Massachusetts [1\Ir. 
TREADWAY]. 

l\1r. FORDNEY. l\Ir. Chairman, may we have the amend­
ment again read? 

The CHAIRMAN. Without objection, the Clerk will again 
report the amendment. 

The Clerk read as follows: 
Amendment offet·ed by Mr. CARTE.R to the motion of Mr. TRE3.DWAY: 

P age :>5, line 9, after the word " crude," strike out "35 " and insert 
"25," and in line 10 strike out " 25 " and insert "20." 

The CHAIRMAN. The question .is on agreeing to the amend-
ment. . 

Mr. l\fA.l~N. As I understood, the Ohair stated that this was 
an .amendment to the amendment. Of course, it is an original 
amendment to perfect the text. ' 

The OHAIRl\1AN. The motion of the gentleman from Mas­
sachusetts was to strike out. 

1\Ir. CARTER. . This is a perfecting amendment. 

Mr. MANN. This is an amendment to perfect the text. 
The CHAIRMAN. Yes; this is an amendment to perfect 

the text. The question is on agreeing to the amendment. 
The question was taken, and the Chairman announced that 

the noes appeared to have it. 
Mr. GARRETT of Tennessee. 1\Ir. Chairman, I ask for a 

division. 
The CHAIRMAN. A division is called for. 
The committee divided; and there were--ayes 143, noes 47. 
Accordingly the amendment of Mr. CARTER \Vas agreed to. 
The OHAIR1\1A..N. The question now recurs on the motion 

of the gentleman from Massachusetts [Mr. TREADWAY]. 
Mr. KINCHELOE. May we have that read? 
The CHAIRMAN. The Clerk will report it . 
The Clerk read as follows : 
Amendment offered by Mr. 'l'readway : Strike out lilies 9 and 10 on 

page 35. Inset·t on page 200, line 10, after the word " petroleum." 
the words "crude, fuel, or." 

The CHAIRMAN. The question is on the motion of the gen­
tleman from Massachusetts. 

The question being taken, the Ohair announced that he was 
in doubt and ordered a division. 

The affirmative vote was taken. 
Mr. FORDNEY. Mr. Chairman, a parliamentary inquiry. I 

believe some gentlemen have not understood this. Is this a 
motion to carry the amendment as amended? · 

The CHAIRMA.l~. The amendment of .the gentleman from 
Oklahoma [Mr. CARTER] was a perfecting amendment to per­
fect the paragraph. The motion of the gentleman from Massa­
chusetts [Mr. TREADWAY] -is to strike out the paragraph. 

Mr. BLANTON. It ends the tariff on oil. 
The negative vote was taken. 
The Chairman announced the result of the division-ayes 

187, noes 79. 
Mr. FORDNEY. Mr. Chairman, I ask for tellers. 
Tellers were ordered, and the Chairman appointed Mr. TREAD· 

WAY and l\lr. CHANDLER of Oklahoma. 
Mr. BURKE. Mr. Chairman, a parliamentary ·inquiry. A 

vote " aye " means a vote for free oil? 
SEVERAL ~!EMBERS. Sure. 
The committee again divided; and the tellers reported-ayes 

196, noes 86. 
Accordingly the amendment of l\fr. TREADWAY was agreed to. 
l\fr. FORDNEY. Mr. Chairman, for the purpose of allowing 

the gentleman from Iowa [Mr. TowNER] to present a concurrent 
resolution I move that the committee do now rise. 

The motion was agreed to. 
A~cordingly the committee rose; and the Speaker having re­

sumed the chair, 1\fr. CAMPBELL of Kansas, Chairman of the Com­
mittee of the Whole House of the state of the Union, reported 
that that committee having had under consideration the tariff 
bill (H. R. 7456) had come to no resolution thereon. 

FUTURE POLITICAL STATUS OF THE PHTI.IPPINES. 
1\fr. TOWNER. Mr. Speaker, I ask unanimous consent for 

the present consideration of a concurrent resolution to correct 
an error in a bill that we passed last week. 

The SPEAKER. The gentleman from Iowa asks unanimous 
consent for the present consideration of a concurrent resolution 
which t11e Clerk will report. 

The Clerk read as follows: 
• House concurrent resolution 24. 

Resolved by the House of Representatives (the Senate concurring), 
That in the enrollment of the bill (H. R. 5756) entitled "An act to 
amend an act entitled 'An act to declare the purpose of the people of 
the United States as to the future political status of the people of the 
Philippine Islands, an:l to provide for a more autonomous government for 
these islands,' approved August 19, 1916; and to amend an act entitled 
'An act to establish a standard of value and to provide for a coinage 
system' in the Philippine Islands,' approved :.\!arch 2; 1903," the Clerk 
be authorized and directed to enroll the title so as to read as follows : 

An act to amend an act entitled "An act to declare the purpose of the 
people of the United States as to the future political status of the people 
of the Philippine Islands, and to provide a more autonomous govern­
ment for these islands," approved August 29, 1916; and to amend an 
act entitled "An act to establish a standard of value and to provide for 
a coinage system in the Philippine Islands," approved March 2, 1903. 

The SPEAKER Is there objection to the present consiuera­
tion of the resolution? 

There was no objection. 
Mr. TOWNER. I move the· adoption of the concurrent reso­

lution. 
The concurrent resolution was agreed to. 

LEAVE OF ABSENCE. 

By unanimous consent leave of absence was granted as 
follows: 

To Mr. DOMINICK, ftJr one week, on account of illness· in his 
family. 
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THE TAIUFF. 

Tlle SPEAKER. Under the rule the House again resolves 
itself into the Committee of the Whole House on the state of 
the Union for the furth€r consideration of the tariff bill, and 
the gentleman from Kansas [1\Ir. CAMPBELL] will resume the 
chair. 

Accordingly the House resolved itself into the Committee 
of the Whole House on the state of the Union for the further 
consideration of the ta1iff bill (H. R. 7456), with Mr. CAMPBELL 
of Kansas in the chair. 

Mr. LONGWORTH. Mr. Chairman--
The CHAIRMAN. For what purpose does the gentl~an 

from Ohio rise 7 
Mr. LONGWORTH. By direction of the Committee on 

Ways and l\1eans I offer the following committee amendment 
to the tariff bilL 

The CHAIRMAN. The Clerk will report the amendment 
offered by the gentleman from Ohio. 

The Clerk read as follows : 
Amendment offered by Mr. Lol'>GWORTH: Page 2, line 13, after the 

word "acid," strike out the figure " 10" and in ert in lieu thereof the 
figure " 12." 

1\Ir. GARNER. 1\11'. Chairman--
The CHAIRMAN. For what purpo e does the gentleman 

from Texa I'ise 7 
1\Ir. GARNER. To make a point of order. 
The CHAIRl\IAN. The gentleman will tate his point of 

order. 
l\fr. GARNER. Under the special rule under which we are 

considering this bill an amendment by the Committee on Ways 
and Means is in order. The Committee on Ways and Means has 
had no meeting for the purpose of authorizing the amendment 
sent up by the gentleman from Ohio. 

~lr. LONGWOR'.rH. Will the gentleman yield for a ques­
tion? 

l\Ir. G.A.RKER. I will. 
l\lr. LONGWORTH. Is it the contention of tlle gentleman 

that the majority of the committee have n<>t the right to offer 
amendments unless a formal meeting of the committee has been 
called and all the members of the committee in>ited to be 
pre ·ent? 

Mr. GARNER. I certainly do. 
The CHAIRMAN. The Chair is anxiou to hear this state­

ment. Will the gentleman from Texas again state his point of 
order? 

~lr. GARNER. My point of order is that the Committee on 
Ways and Means has not authorized this amendment; that 
ther has been no meeting of the Ways and Means Committee, 
to which the minority at least have been invited {)l' had an 
opportunity to attend, that authorized -the offering of this 
amendment under the special role. 

Kow, I do not say, 1\lr. Chairman, that there has not been an 
assumed meeting of the committee composed of the majority, 
but I do say to the Chair, and I think the majority will not 
contend otherwise, that there has been no notice of a meeting 
to the minority and no opportunity to attend, and we know 
nothing about the authorization of this amendment. l\fy under­
standing of the proper conduct of a meeting of committees in 
the House of Representatives is for the minority to be notified 
and have an opportunity to attend the meeting, where it may 
take part in matters of this kind and authorize amendments. 
How you can have a committee meeting without notifying the 
minority and giving them an opportunity to participate in the 
authorization of it I do not understand. 

1\Ir. LONGWORTH. Mr. Chairman, I am willing to concede 
that a technical construction· of the rule would probably justify 
the contention of the gentleman from Texas, but let me call 
the attention of the House to this fact: Ever since the tariff 
bill wa reported the majority of the committee has peen meet­
ing daily to perfect the paragraphs of the bill. We have agreed 
upon a >ery large number of committee amendments-! should 
say perhap 200, some of them purely technical and some of 
them changing certain duties up or down, as the case may be. 
NmY, if the gentleman from Texas and his colleagues asse1t 
that the majority of the committee, acting as they have acted, 
ha>e not the right to bring in committee amendments our only 
alternative is to at once meet as a committee with all the 
formalities that the gentleman from Texas demands, take up 
again some 200 amendments, and vote on all of them separately. 
Under such conditions I fear that but little time can be devoted 
to the reading of the bill in this House. In view of the posi­
tion taken by the gentleman from Texas it might be proper to 
suggest, considering the immense delay that there may be in 
acting upon amendments, that the gentleman from Michigan 
move that the committee do now rise and call a meeting of the 

Ways and l\feans Committee to immediately consider these 
amendments. 

The CHAIRMAN. Does the gentleman from Ohio concede 
the point of order made by the gentleman from Texas thnt 
there has been no meeting of the Committee on 'Vays and 
Means in which the amendments referred to "·ere considered? 

Mr. LONGWORTH. I concede that a strict construction of 
the rule would justify the contention of the gentleman from 
Texas. 

Mr. TOWNER. Mr. Chairman, I desire to discu s the point 
of order raised by the gentleman from Texas. Notwithstanding, 
Mr. Chairman~ the concession made by the gentleman from Ohio, 
it occurs to me that if the Chair should make a ruling in accord­
ance with that concession it would be a most unfottunate ruling. 
As I remember the precedents; which I can not take time to call 
to the Chair's attention, which however I am justified in saying 
exists, there could not be a challenge made on the floor of the 
House at this time regarding the action of the committee. It 
was not stated by the gentleman fTom Texas that there had 
not been action of the committee ; it was stated by the gentle­
man from Texas that the Democrats had not been allowed to 
attend and that there had not been a full meeting of the com­
mittee, and thE!refore there had not been a meeting of the com­
mittee. The point has been raised a good many time as to 
whether or not a quorum wa present when action was taken, 
as to whether or not action was taken at a regular meeting, and 
whether the members of the committee were duly notified. 
When these objections were made during the progres of a bill' · 
consideration in .Committee of the Whole, it ha been held that 
it was too late to raise that objection. We are acting now under 
a special rule. 

Mr. GARNER. Will the gentleman yield? 
1\fr. TOWNER. Ye . 
:Mr. GA.RJ.~. I want to a k the gentleman, who I know i n. 

ju t man and wants the precedents of the House on a high plane, 
if he thinks it is proper and fair to call a meeting of a majority 
of the committee without any notice to the minority to attend, 
and call that a meeting of a committee of the House? · 

1\Ir. TOWNER. I am not making the point upon that ground. 
1\fr. GARNER. I have just said that it has not been contro­

verted that there has been no meeting of the committee of which 
the minority had any notice. If the gentleman considers that a 
meeting of the Committee on Ways and I1eans, it is not from a 
viewpoint fair and honest. 

1\fr. TOWNER If gentlemen who constitute the majority 
have excluded the minority in any way, that is a question to 
be determined upon other grounds, and I have no doubt that 
the Democrats will go to the country on that proposition. But 
we are discussing now not that question but the proposition 
as to when the majority of the committee act and bring in a 
report after several days' proceedings have been held upon it, 
whether that action can be challenged in the Committee of the 
Whole during the consideration of a bill. 

1\Ir. GARRETT of Tennessee. Will the gentleman yield? 
1\Ir. TOWNER. Yes. 
l\1r. GARRETT of Tennessee. Does the gentleman from Iowa 

think that the Ways and Means majority could have had a 
meeting and reported this bill to the House originally without 
notifying the other members of the committee, and if it had 
done so, would that haye constituted an action of the com­
mittee? 

1\fr. TOWNER. If that had been the case, if there had been 
action taken by the majority of the committee in the absence 
of the minority, it was an objection that ought to have been 
raised on the report of the committee to the House. If that 
objection could be made now in this instance it could be made 
on every occasion where the majority had taken action and the 
minority had not been present. 

1\Ir. Ch.::t.irman, let me call attention to a precedent in Hin<.1R, 
section 4594 : 

It being shown that a majority of a committee bad met antl au· 
thorlzed a report, the Speaker did not heed the fact that the meeting 
was not regularly called. 

In other words, the action of the committee can not be im­
peached in the middle of the proceedings in the Committee of 
the Whole. 

1\fr. MONTAGUE. 'Vill the gentleman Yield? 
Mr. TOWNER Yes. 
l\Ir. 1\IONTAGUE. I understood the gentleman, in answer to 

a question by the gentleman from Tennessee, that the report of 
the committee originally made could be challenged on the pres-
entation of the report? · 

Mr. TOWI\'ER. I think so. 
1\Ir. 1\IONTAGUP.. Then I ask the gentleman if the amend­

ment offered is not now originally p1·esented to the House? By 
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·analogy, is not this a report, and .is it not challenged upon its first 
presentation-that is, the first po sible moment upon wbich it 
could .be challenged? 

1\!r. TOWNER. I think it must be clear to 1he gentleman 
from Virginia, that the objection that the committee had not been 
legally constituted ought to have been made before we went into 
the Committee of the W.hole rtnder the rule. [t would certainly 
not be expected that when a committee has a bill in charge, and 
during its consideration in the Committee of the Whole, and its 
chairman or a member of the committee offers a committee 
amendment, that the question -could then be raised as to whether 
the 'committee ever had taken action authorizing the offering of 
such an amendment as a committee amendment. The lieport was 
made in which these matters were agreed to by a majority of the 
House. There was no question regarding the report. Among 
other things it said that the committee could bring in privileged 
reports and make privileged amendments. The committee now 
does this. 

1\Ir. 1\IONT.AGUE. Does not the gentleman beg the whole ques­
tion? Was it the action of a committee? The gentleman has as­
SU¥1ed that .it was the committee, and that is the question .lor -de­
ci ion by the Chair. I contend that there is no committee until it 
is lawfully organized and lawfully called-that is, either by the 
rules of the Hou e, by natice by its chairman to all member-s .of 
the committee, or by u ·meeting of the committee reassembled in 
pursuance of adjournment. 

Mr. GRE'EN .of Iowa. l\Ir. Chairman, I am somewhat sur­
J)rlsed at my friend from Tennessee [l\lr. G..t.:RRETT], who the 
other day was so anxious to ha-ve the bill read and complaining 
so much because it was not .reao, that he shou1d now use every 
po sible opportunity to keep it from being read. The other day 
he said that this bill would not be Tead, but he also said that 
the minority woulo have no delays to inter:Pose. Now, at every 
possiblo opportunity, the minority is preventing the :reading of 
the bill. 

Mr. HARDY of Texas. Is it not the delibexate purpose of 
the majority of this body to prevent the reading of the 'bill by 
offering amendments to take UJ! all of the time? 

Mr. 'GREEN of Iowa. No. We started to read the bill, but 
i.he gentleman from Tennessee would not permit the reading to 
go on. I was present at the time the Underwood bill was 
presented to the House. I never was called into any committee 
meeting at that time except the .. original committee meeting 
which reported the bill. That was the only meeting the com­
mittee held. 

:Mr. GARNER. The Underwood bill was passed under the 
general rules of the Hou e and we did not have to make any 
committee amendments. We passed them under the general 
rules of the House and anyone could all'er an amendment who 
desired to. 

.l'Ir. GREEN of Iowa. "That is not so eaSily disposed of. You 
had amendments to the hilL; they ~ o1Iered as committee 
amendments. In this J>Urticular case the majority of the com­
mittee has met and -passed on these amendments. Most of 
tne gentlemen on the other side have them already in their 
hands and have been considering them, so that there is nothing 
in the contention that they have had no opportunity to examine 
tbe amendments. 

Mr. GARRETT of Tennessee. Mr. Chairman, this is entirely 
too serious a matter to i>e cast 1ightly aside by sucil intimations 
as those just made by ·the gentleman from Iowa [1\fr. GREEN] 
that the minority is seeking to delay the passage of the bilL 

All of the record made by the minority during the con­
sideration of this bill is a complete refutation of that. Every 
time a motion has been made on this side to close debate at a 
particular time a motion has been made on the other side to 
continue for some hours longer. We lmve forced no roll calls 
that delayed the bill, but even if we had delayed the bill, or 
had sought to delay it, that is not the question here presented. 
The question ' here presented is the right of a minority in a 
parliamentary matter. It is conceded that from the time this 
bill was reported out there has not been a meeting of the Com­
mittee on Ways and .1\leans. Certain :members of the committee 
have gotten together, we are to understand from the state­
ment made by the gentleman .from Ohio [Mr. LoNGWORTH], and 
they have agreed among themselves, but it is conceded that 
there has been no meeting of the committee. Do you mean to 
tell me that it can possibly be held in the face of a point of 
order that a portion of the membership of a committee can: meet 
and agree among themselves upon amend'ments without even 
an informal meeting of the full committee? . 

~Ir. 1\lONT.<\.GUE. If it does not interrupt the gentleman 
from Tennessee, will he })ermit me to read the rule? 

~Ir. G.A.RRET'".r of Tennessee. I yield. 

Mr. l\10NTAGUE. I read from -section 400 of Jeffer._on's 
Manual, page 157 of the House Manual and Digest : 

A com~ee meet when and where they please, if the House .has not 
ordered time and place for -them; but they can only act whw "together, 
and not by sepax:ate consultation and consent-nothing being the report 
~~s~~l~~~mittee but what bas been agreed to in committee actually 

And, of course, that mean·s legally assembled. 
Mr. GARRETT of Tennessee. Mr. Ch.:'tirman, to overrule the 

point of order made by the gentleman from Texa.s [Mr. G.A.RXER] 
would set -a precedent here which, if "followed, might absolutely 
destroy ,parlia.mentary. goverll:Dlent. The minority have a right 
to look to these amendments. We know nothing of them now. 

All knowledge of them ref)OSes in the bosoms of the few who 
got together and consulted concerning them. 'The question of 
what course the minority shall pursue in respect to them "When 
they .have an opportunity to look at them i-s .another matter, but 
their right is indisputable. This committee has the right .us 
a whole to have them exnmined by the minority at a regular 
meeting of the committee. 

M·r. ·GREEN of .Iowa . .Mr. Chairman, will the gentleman 
-yield? 

Mr. GARRETT of Tennessee. Yes. 
Mr. GREEN of Iowa. If this is ;not for ·dela-y, will the gen­

:tleman state ior what purpose it is that this tpoint <Y.f order is 
made? It will accomplish nothing else, 11nd the ·gentleman 
h.'TIOWS it. 

Mr. G.ARRETT oi Tenne see. It is in order to gh·e the 
minority an opportunity to examine the amendments, a rigbt 
which they have. If the contention of the gentleman from 
Iowa is correct, why were the minority members called in when 
you reported i:he bill originally? 

Mr. FORDNEY. Mr. Chairman, will the gentleman yield? 
Mr. GARRETT of Tennessee. :Dhere has been a sharp divi-" 

sion here upQil 'some of these matters. Compensatory duties 
are about to :be brought in, I assnme, as well as technical amend­
ments that are to be made. I yield to the gentleman from 
Michigan. 

Mr. FORDNEY. If the gentleman is ·correct, I am ready rto 
leave it with the •Chair or t? a vote of ·the House right now, 
a-nd whatever the House decides upon 1 Shall cheerfully a<!qui­
esce in, so :that we may 'proceed to something -else. I think 
the Chair is ready to rule. 

1\lr. GARRETT of Tennessee. It seems to me that the gen­
tleman fl'om lowa [l\Ir. GREEN] -and "the gentleman from Michi­
gan [.Mr. ·FORDNE:Y] do not Tealize the seriousness of this propo­
sition. 

Mr. FORDNEY. Oh, -yes; I do. 
'Mr. GARRETT 'Of Tennessee. This is a fundamental thing 

affecting for all time to come the rights -of what we sometimes 
call the greatest parliamentary boo.y in the world . 

The ·CHAIRMAN. The Chair is ready to rule. 
Mr. MONDELL TO ·e. 
The CH..A.ffiMAN. 'For what purpose does the gentleman 

from Wyoming rise'? 
lflr. MONDELL. To discuss the point of order. 1 think there 

is :something in the contention of the gentleman from Tennes ee . 
[Mr. GARRETT]. It is true that the minority seems to have em­
barked upon a policy intended to prevent the House or the com­
mittee from ha:ving an opportunity to vote on amendments to 
the paragraphs in the bill. On Saturday the Clerk proceeded to 
read a paragraph of the chemical schedule -of the bill. The 
gentleman from Tennessee [Mr. GARRETT] did not allow the 
'Clerk to conclude the paragraph, in order that an amendment 
might be offered to it, but ·insisted instead on offering one of 
the preferential amendments-! assume that is what he hnd in 
mind. 

Mr. GARRETT of Tennessee. That was in the interest of ex­
pedition. I wanted to get those out of the way. Will the gen­
tleman yield for a qnestion? 

Mr. MONDELL. The House was proceeding in an orderly 
way to consider the bill for amendment . 

The gentleman did -not intend to offer an amendment to the 
paragraph. He proposed to offer one of -the so-called preferen­
tial amendments, and he did n<?t wait until a paragraph was 
:read. He attempted to offer an amendment tforeign to the para­
graph and before the Clerk finished 1reading it. 

1\Ir. BAl~KHE.AD. Mr. Chairman, I make the point of order 
the gentleman is not discussing the point of order. 

Mr. MONDELL (continuing). Up to this time the minority 
have pre-vented the House from considering the paragraphs in 
the hill or offering amendments to them. 

Mr. GARRETT of Tennessee. Will the gentleman yield 1 
ltlr. MONDELL. I will Yield. 
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' Mr. GARRETT of Tennessee. Mr. Chairman, by proceeding 
now to read the bill under the 5-minute rule it lies within the 
power of any gentleman under the general rules of the House 
to offer an amendment to each paragraph that is read, and it 
does not have -to be a committe-e amendment. Is the gentleman 
willing to proceed with that? 

Mr. MONDELL. The gentleman from Tennessee on Satur­
day declined to allow us to do that or to give any Member of 
the House an opportunity to offer an amendment to the bill. 
He would not allow the Clerk to conclude the reading of the 
first paragraph in order that there might be opportunity to 
offer an amendment to it. He insisted in the very center and 
midst and bowels of the paragraph on injecting a proposition 
entirely foreign to the matter then under consideration. 

Mr. BANKHEAD. Mr. Chairman, I insist on my point of 
order, that the gentleman is not discussing the point of order. 
. The CHAIRMAN. The gentleman from Alabama makes the 

point of order-- · 
Mr. LONGWORTH. Will the gentleman from Wyoming 

yield? It is not in the power of any Member of this House to 
offer an amendment to this paragraph until the reading is com­
pleted, and therefore the action of the gentleman from Tennessee 
pre.-ented the offering of an amendment. 

Mr. MONDELL. Mr. Chairman, I am rather inclined to 
agree with the gentleman from Tennessee touching these so-called 
committee amendments. If the gentleman from Tennessee and 
other gentlemen on the minority side of the House will not 
object I shall ask the gentleman from Ohio to withdraw his 
offered amendment in order that we may proceed with pref­
erential amendments to the bill. 

[Cries of "Rule!''] 
The CHAIRMAN. There is a point of order pending at this 

time. 
[Cries of "Regular order!"] 
Mr. MONDELL. I ask unanimous consent that the gentle­

man from Ohio may be allowed to withdra.w his amendment 
in order that preferential amendments may be offered. 

Mr. GARRETT of Tennessee. Mr. Speaker, I think we might 
just as well have a decision upon this matter, and I object. 

Mr. LONGWORTH. Mr. Chairman, I offered the amend­
ment largely to test the question as to whether that technical 
point of order was to be made. Now I am willing to do either 
one of two things, to have a ruling of the Ohair or withdraw 
the amendment. 

The CHAIRl\~AN. The Ohair is ready to rule. The gentle· 
man from Ohio [Mr. LoNGWORTH] sent to the Clerk's desk, and 
the Chair directed that there be read, what purported to be a 
committee amendment from the Committee on Ways and Means. 
The paper read at the desk as a committee amendment was 
objected to by the gentleman from Texas [Mr. GARNER] as not 
being a committee amendment and stated as his reason for 
malting the point of order that the Committee on Ways and 
Mean. had not met and had not considered the amendment in 
question. The gentleman from Ohio concedes that the gentle­
man from Texas stated the facts with reference to the matter. 
The gentleman from Ohio further sta:ted that the majority 
members of the committee had met informally and agreed upon 
the .amendment in question. 

Mr. GREEN of Iowa. And a majority of the cominittee. 
The CHAIRMAN. That constituting also a majority of the 

committee. 
Mr. BANKHEAD. Mr. Chairman, I challenge that statement. 

I do not think the record shows such a statement was made. 
Mr. GREEN of Iowa. Whether the gentleman made it or not 

I now make it as a fact. · 
Mr. BANKHEAD. The gentleman stated it had been made, 

whereas it hacl not. 
The CHAIRMAN. There are 1i majority members on the 

Committee on Ways and Means. That would constitute, if 
they were all present, a majority of the committee. But can 17 
members of the committee of 25 assemble informally and con~ 
stitute a committee in session and act for the committee? That 
is the question which is presented. The Ohair thinks the que~ 
tion is fundamentally important in its relation to the proceed-
ing of the House. -

In the limited time the Ohair ha · had in which to investigate 
the matter he finds that informal report have frequently been 
pre ented by committees of the Hou e. Back as far as 1846 
an informal report was presented by a committee. Objection 
wa made that it did not represent committee action. That 
question was submitted to the House for its consideration. 
Recently informal action was taken by one of the committees 
of t he House. A majority of the members of that committee, 
a numerical majority, signed what purporte.ll to be a report of 
the committee and what purported to be t11e action of the com-

mittee. A point of order was made, when that action was 
brought up for consideration in the House, that the purported 
report was not the report of the committee such as is contem· 
plated by the rules for the guidance of committees in the House 
of Representatives. · Speaker Clark made a decision in that 
case in which he held- - · 

That the authority of~ committee~'to call up a bill from the S~eaker's 
table must be given at a formal meeting of the committee. 

The Ohair quotes from Hinds' Precedents, as follows: 
Committees can only agree to a rf.'port actin~ together. 0~ Janu· 

nry 9, 1905, Mr. JOHN S. WILLIAMS, of Mississippi, asked unanimous 
consent for the present consideration of House resolution No. 415 re­
lating to statistics of the ginning of cotton, and the following paper 
was pres.ented. Mr. WILLIAMS !lpoke of it as a unanimous report from 
the Committee on the Census. . 

COMMITTEE ON THE ClllNSUS, 
January 9, 1905. 

We, the undersigned members of the Committee on the Census, agree 
to a favorable report on House resolution No. 415 and further agree 
that its author, Mr. WILLIAMs, of Mississippi, may' call up same when 
the opportunity presents itself. 

That was signed by a majority of the members of the com­
mittee. The point of order was made, and Speaker OaNNO~ 
said: 

The Chair understands that, in point of fact, the formal r eport bas 
not been made from the Committee on the Census, although there is a 
paper on the Clerk's desk signed by a majority of the members of that 
committee. 

To make a ruling that would cover one bill and let this one in would 
not do very .much harm, but to rule that this kind of a paper may take 
the place of a report or authorization from a committee at an au­
thorized meeting-because the Speaker does not rule in one case only. 
for the rule is made for all similar cases-would open the doors so 

. wide to a proceeding not authorized by the House that the Chair mu t 
bold, in order to preserve the integrity of the proceedings of the 
House, that the :point of order made by the gentleman from Illinois 
[Mr. Foster] agamst this paper which the geJ;ltleman from Alabama 
[Mr. HEFLIN] presents, is well taken. 

The Ohair in this case can not hold, though it would do but 
little harm to do so in itself, that a majority of the members 
of the committee really acted. But the Ohair is of the opinion 
that the committees of this House can only act when they meet 
formally with such notice as advises the members of the com· 
mittee of the proposed meeting, and that the amendment offered 
by the gentleman from Ohio [Mr. LoNGWORTH] was not au­
thorized by the Committee on Ways and 1\feans at such a 
meeting of the committee, and therefore sustains the point of 
order made by the gentlemart from Texas [Mr. GARNER]. 

Mr. LONGWORTH. Mr. Chairman, in view of the decision 
of the Ohair, with which I am in hearty concurrence, would 
the Ohair be prepared now to state what constitutes the neces· 
sary formality? Does it consist of a written notice to the 
members of the committee? 

The OHAIRUA.N. The Ohair thinks that if the chairman of 
the Ways and Means Committee would say that there was to 
be a meeting of the .committee on Ways and 1\feans at 3.50 
this afternoon, that would be sufficient notice. 

Mr. FORDNEY. I state to the House that at 10 o'clock to· 
morrow morning there will be a meeting of the full committee 
in the room of the Ways and 1\Ieans Committee. [Applau e.] 

Mr. BOWERS. Mr. Chairman--
The CHAIRMAN. For what purpose does the gentleman 

from West Virginia rise? 
Mr. BOWERS. To offer a preferential motion. 
The OHAIRl\1AN. The gentleman from West Virginia offers 

a preferential motion, which the Clerk will report. 
The Clerk read as follows : 
Amendment offered by Mr. BowERS: Page 192, paragraph 5557, line 

15, after the comma, insert the words, " not specially provided for. " 
And on page 113, between lines 9 and 10, insert a new paragraph, 

as follows: 
" Cotton having a staple of 1li inches or more in length, 15 per cent 

ad valorem." 

Mr. FORDNEY. Will the gentleman from We t Virginia 
yield long enough for me to make a statement? 

Mr. BOWERS. Yes. 
1\fr. FORD~TEY. Let me say that I ha'\e ju t learned that 

there will be a meeting of the committee on committees to· 
morrow morning at 10 o'clock, and the Ways and l\feans Com­
mittee will meet immediately after adjournment to-night in thi 
room in the corner here. Or make it 8 o'clock, if the gentleman 
from Texas prefers. 

l\1r. GARNER. 1\fr. Ohairman--
l\Ir. FORDNEY. I will make it i.mmediately after adjourn· 

ment. 
Mr. BOWERS. 1\lr. Chairman and fellow members of the 

committee, I ha'\e been brought up in politic under the idea 
that protection to American industry and American labor by 
the broad shield of American law has been, and is now and 
will always be, correct. [Applause.] 

• 
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It is not my pmpose to discuss any matter in relation to this 

amendment, except to briefly submit some statistics. We have 
asked that a duty be laid on cotton of a staple of ·1i inches. 
This is to prevent competition principally of Egyptian and 
Peruvian cotton. The length of the staple of the upper Egyptian 
cotton will range from h1r to 1-l inches, and that of the Sakel~ 
laridis variety will measure from 1!' to 1i inches. The length 
of the Peruvian cotton imported is 1-rlr to 1i inches. The length 
of the bulk of the Mexican cotton imported will range from 
seven-eighths to 1 inch, and in a few cases 1-h to 1i inches, and 
the length of the staple of the Chinese cotton will range from 
five-eights to three-fourths inch. 

In 1920 there were imported to thi · country 468,582 bales of 
Egyptian cotton of 500 pounds to the bale ; of Peruvian cotton, 
59,177 bales; of the Chinese, 41,407 bales ; of the Mexican, 
64,256 bale's; and of all other countries, 23,169 bales. 

This, gentlemen, will show that, of the 651,000 bales admitted, 
522,000 were of the long-staple variety. 

Unmanufactured cotton has been classed as a" raw material" 
in all tariff bills. The duty of 7 cents a pound on long-staple 
cotton in the emergency tariff law is the only exception. 

The doctrine of "free raw materials-" bas been the bulwark 
of the free traders with a leaning toward " incidental protec~ 
tion." Most of them want their raw materials free and- their 
manufactured products protected. 

What is raw material? 
Obviously the only "raw materials" in the world are the 

ores in the ground, the trees in th~ forest, th~ wealth and tt-eas~ 
ures of nature untouched by the hand of man. The moment 
human labor touches or is applied to these articles, transforming 
them even in the slightest degree, that moment they become 
finished products to that extent. Nothing suitable for man's 
use or valuable in the 12rocess of material progress and de\'elop­
ment is raw material. 

The principle of protection is founded on the proposition that 
whatever material is grown or produced or manufactured-or as­
sembled to the actual or possible extent of our wants is entitled 
to prQtection against unfair competition in the American mar­
kets. The fatt that we produce and ex.port a surplus or prq­
duce less than our needs does not relieve us from the obligation 
of applying the principle. 

The United States has been the world's great producer of 
cotton. In 1919 the United States produced about 60 pel' l'!ent, 
in 1920 about 50 per cent, of the world's supply. "Cotton is 
king " has been the statement of an economic truth as well as 
a slogan of sectional security. 

For 44 years following 1870. there was a steady increase in 
the production of cotton in the United States-from 4,024,000 
bales in 1870 to 16,991,000 bales in 1914. At 500 pounds a bale 
this means 2,012,000,000 pounds in 1870 and 8,495,500,000 pounds 
in 1914. In 1919' production fell off to 5,710,000,000 pounds. 
and in 1920 to 6,682,000,000 pounds. The estimated crop this 
rear will be only 4,216,000,000 pounds. 

The recent war stimulated the production of cotton and raised 
the average export price from 5.9 cents a pound in 1898 to 35.9 
cents a pound in 1920. Since then the price has dropped to the 
prewar level. The southern cotton growers are complaining 
bitterly because prices are below the cost of production and be­
cause forced sales to pay overdue debts at the banks may ruin 
many cotton growers. 

Doubtless the recent war period saw the maximum of cotton 
production in the United States, at least for many years. Ex~ 
ports have decreased during the last two years: 

Pounds. 

g~g ============================================ ~;r~b:88&:&&& 11 months 1920------------------------------------ 3,420,000,000 11 months 192L ___________________________________ 2,559,000,000 

Of the 6,600,000,000 pounds of cotton produced in the United 
States in 1920, 54 per cent was consumed at home and 46 per 
cent. exported. In 1900, before the war, 67 pel~ cent was ex­
ported and 33 per cent consumed at home. Between 1900 and 
1920 imports of unma.nufacturd·· cotton have increased from 
67,398,000 pounds to 299,994,000 pounds. 

American cotton mills have doubled their consumption of do­
mestic c.otton and increased their consumption of imported cot­
ton almo t five times since 1900. 

It can not have escaped attention that Great Britain is taking 
steps to increase the production of cotton in many of her 
tropical possessions. The avowed purpose is to be less de­
pendent en the United States for unmanufactured cotton. Tbis 
.undertaking is backed by tlw British Government. If it suc­
ceeds, it will be a strong competitor \-vith the cotton product of 
the United States, even in the American nla:rkets. In the face 
of such a ituation it is obvioru that the cotton producers of 
the South cau not compete with the cotton producers of India 

and otl1er British possessions, where labor is cheap and 1 iving 
conditions among the masses deplorably bach-ward. 

The. time has arrived for serious consideration of this prob­
lem which the United States must face soon. Rapidly the 
South is changing its views on the tariff. The hard facts of 
experience are compelling. The principle has taken a strong 
hold on the population, and the Southern Tariff Association, 
representing 18 Southern States, on the 20th of April, 1921, 
presented to the Ways and Means Committee a memorial ask~ 
ing for protection on 19 agricultural products of the South, 
20 manufactured products made in the South, and 20 mineral 
products found in the South .. 

Tllesc industries-

Says the memorial-
represent two-thirds of the wealth of the ~outh and have directly de­
pendent upon them two-thirds of all the inhabitants. Unless the e 
industries function and prosper, the 18 States in which they are itu­
ated must rest commercially stagnant. their business inert, and their 
progress definitely halted. * • *" The South comes into competition 
agricultru·ally with the cheapest labor on earth. Her products are the 
products likewise of the Orient and semitropical nations, where living 
conditions are such that labor is the cheapest of all things. * • • 
The disaster is progressive. * * • Our people are convinced that it 
is within your power by the imposition of equalizing tariffs at once to 
control the catastrophe and restore economic vitality. 

Before the recent war imports of unmanufactured cotton 
averaged 60,000,000 to 70,000,000 pounds. Once it reached 
75,000,000 pounds. Recently imports have been : 

Pounds. 

·1n~ ~~;1:~~~~=-======·====::=======================-== n~: ~gt: ggg 
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Total---------------------------------------- 54,235,000 

These imports largely come from Egypt, Mexico, China, Peru, 
and British India. 

In 1920, 179,894,000 pounds of long-staple cotton came from 
Egypt alone. Long-staple cotton is produced in Arizona, Okla­
homa, South" Carolina, Texas, and some in California. 

The freight rate from Egypt to Boston is 70 cents per 100 
pounds. The freight rate from California to Boston is $1.88 
Pel' .100 pounds. Freight rates from India and China to Bo. ton 
are less tha.n from the southe1·n cotton fields to Boston. 

·should the production of staple cotton in Egypt, India, )Jexico, 
and the Orient increase in the next 20 years- as present efforts 
would seem to warrant, the time is not far distant when outh­
ern staple cotton, not long staple alone but all cotton, will come 
in direct and serious competition with imported foreign cotton, 
produced for less than one-half the cost of production in the 
South. 

A reasonable protective duty on cotton is in harmony with the 
principle of protection, and will prepare the cotton growers of 
the South against a possible, if not probable, competition in the 
American markets, spelling. disaster to the great American in­
dustry, and degradation to wage earners engaged in that in~ 
dustcy. 

The value of the average Ame1·ican cotton crop in normal 
times is approximately a billion dollars. The wag.es paid in 
the cotton industry are estimated at $100,000,000 annually. 

This industry is too vast and too important to be jeopardized 
by unfair competition from the cheap labor of India, Mexico, 
and the Orient.. For the first time., such competition is immi~ 
nent. 

If the p1'inciple of protection is good for the North and East, 
it i equally good for the South and the West. This principle 
is · national in scope, and the. South asks for its equitable and 
just application. I hope the committee will agree to this amend­
ment. 

l\lr. FORD~TEY. 1\fr. Chairman, I ask: unanimous consent 
that debate upon this amendment and all amendments thereto 
close in 55 minutes, or 1 hour including the time occupied by 
the gentleman from West Virginia, and that that time be 
divided one-half for the amendment and one-half against. 

Mr. GARRETT of Tennessee. I object, )!r. Chairman. I 
mo1e that all debate close now. 

Mr. FORDNEY. As an amendment, I mo\e that all debate 
close in 55 minutes on the amendment and all amendments -
thereto. , 

The CHAffillAN. The gentleman from Tennessee moves 
that all debate on this paragraph and all amendments thereto 
close now. The gentleman from ::\lichigan moves as a substi­
tute tbat debate close in one hour. The question is on the sub­
stitute of the gentleman from Michigan~ 
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The question was taken, and the Chair announced that the 
ares seemed to have it. 

l\Ir. GARRETT of Tennessee. Division, Mr. Chairman. 
The committee divided; and there were-ayes 103, noes 51. 
So the substitute was agreed to. 
The CHAIRl\IAN. The question is on the motion of the gen­

- tleman from Tennessee as amended by the gentleman from 
Mi<::higan. 

The motion as amended was agreed to. 
MESSAGE FROM THE SEN ATE. 

'l'he committee informally rose; and the Speaker having taken 
the chair, a ·message from the Senate, by Mr. Craven, one of its 

· clerks, announced that the Senate had agreed" to the report of 
the committee of conference on the disagreeing votes of the 
two Houses on tlte amendments of the Senate to the bill (H. R. 
5756) to amend an act entitled "An act to declare the purpose 
of the people of the United States as to the future political 
status of the people of the Philippine Islands and to provide a 
more autonomous government for these islands," approved 
August 29, 1916. 

The message also announced that the Senate had passed the 
following concurrent resolution without amendment: 

House concurrent resolution 24. 
Resolv ed by the House of Representatives (the Sena.te concun"ing), 

That in the enrollment of the bill (H. R. 5756) entitled "An act to 
amend an act entitled 'An act to declat·e the purpose of the people of 
the United States as to the future political status of the people of the 
Philippine Islands and to provide a more autonomous government for 
these islands,' approved August 19, 1916; and to amend an act entitled 
. 'An act to establish a standard of value and to provide for a coinage 
gystem in the Philippine Islands,' approveu March 2, 1903," the Clerk 
be authorized and directed to enroll the title so as to read as follows: 

"An act to amend an act entitled 'An act to declare the purpose of 
the people of the United States as to the future political status of 
the people of the Philippine Islands, and to provide a more autonomous 
government for these islands,' approved August 29, 1916 ; and to amend 
an act entitled 'An act to establish a standard of value and to pro­
vide fot· a coinage system in the Phllippine Islands,' approved March 
~. 1903." 

THE TARIFF. 
The committee resumed its session. 
l\1r. W .A.LSH rose. 
The CHAIRMAN. For what purpose does tl~e gentleman 

from Massachusetts rise? 
1\lr. WALSH. To offer an ·amendment to the amendment 

offered by the gentleman from West Virginia [Mr. BowERs]. 
The CHAIRMAN. The gentleman will send up his amend­

ment. 
1\lr. WALSH. It is to strike out " one and one-eighth " and 

in ert " one and seven-eighths." 
The CHAIRMAN. The Clerk will report the amendment 

offered by the gentleman from Massachusetts. 
The Clerk read as follows : 
Amendment offered by Mr. WALSH to the amendment offered by Mr. 

BowEns : Strike out the word " one-eighth " and insert in lieu thereof 
•• seven-eighths." 

1\Ir. WALSH. Mr. Chairman, I would like to ask the dis­
tinguished gentleman from West Virginia [Mr. BoWERS] if it 
is his intention to offer an amendment proposing any compen­
satory duties if his amendment is agreed to? 

1\!r. BOWERS. Personally that is not my idea, but that is 
a matter that tpe Committee on Ways and Means will prob­
ably handle. 

1\fr. WALSH. I would like to ask the gentleman from Michi­
gan [Mr. FoRDNEY] if it is intended to include in the amend­
ments to be offered by the committee any compensatory duties, 
proYided the amendment of the gentleman from West Virginia 
is agreed to? 

Mr. FORDNEY. I will say to the gentleman from Massa­
chusetts that that is for the committee to determine, and it 
will be done immediately when the committee meets to-morrow 
morning at 10 o'clock; perhaps this evening. Personally I be­
lieve we ought to have a compensatory duty on cotton goods 
made from long-staple cotton. 

Mr. WALSH. Mr. Chairman, I yield back the balance of my 
time. 

Mr. WINGO rose. 
The CHAIRMAN. For what purpose does the gentleman 

from Arkansas rise? 
1\lr. WINGO. Under the rules, to oppose the amendment. 
The CHAIRMAN. The gentleman is recognized. 
Mr. WINGO. Mr. Chairman, the pending amendment is to 

put a tariff on 1!-inch cotton and over, and to that the gentle­
man from Massachusetts [Mr. WALSH] offers an amend­
ment to change it from 1! to 1!. The amendment to the amend-

. ment is no more ridiculous than the original amendment. 
There is just as much sense in undertaking to impose a tariff 
on cotton. of a staple of 1! and over as there is on the other. 

Of course, I appreciate, 1\Ir. Chairman, the real object of 
offering this amendment by our Republican friends. In the 
first place, some of them seem to have the mistaken idea that 
it is embarrassing to a man from a cotton State to vote oil 
that kind of an amendment, and it is for that reason that they 
offer it. Another reason is-and that is the principal one; I 
will not mention the third one-if they can get a tariff on raw 
cotton, then that would justify them in offering an ironclad 
rule to increase the tariff rates on cotton manufactured goods 
by way of a compensatory rate to cover the tariff on the raw 
cotton. That is the milk in the coconut. 

The gentleman from Michigan [1\lr. FoRDNEY], in winding _ up 
his wonderful speech made this afternoon_:_not an argument, 
but a speech-said that 92 per cent of the products of the peo­
ple of the South were consumed in this country. That · is 
about as correct as other arguments he has made in favor of 
the tariff bill. He knew, if anything, that 65 out of every 100 
bales of cotton produced in the South have to find a market 
outside of the United States. 

I noticed not long since one of the leading writers in the 
official organ of the Republican Party in the South-I · forget 
what they call it, that tariff organ in the South-in discu sing 
the emergency tariff bill, said, " Of cour e, a tariff on cotton 
is not worth anything to the cotton grower." The gentleman 
from Iowa [Mr. GREEN], I think will admit; a he has done on 
the floor before, that it is absolutely absurd, even from the 
standpoint of the protectionist, to even intimate that there 
can be any possible benefit to the producer of cotton by· putting 
a tariff tax on it. It is absurd and· ridiculous . 

There are several things that are now troubling the cotton 
farmer as well as the wheat grower, and they are in common. 
We have got to ha\e the markets of the earth in which to ell our 
surplus products. That market is stagnant at this time. 
Another curse that has been visited on the cotton farmer at the 
present time is that the customary credits by which he could 
hold his crop for a market have been denied him in the last 11 
months, and to-day I am getting protests from tnr di trict 
against the proceedings of the Federal reserve bank of St Loui 
.in refusing to renew cotton paper. unless they pu:. up other cotton 
than that which secured the original' note. Now, the lack of a 
market and the lack of credit to the cotton farmer and hi 
inabi}.ity to get a stable market or a more stable market, tho e 
are the things that are hurting the cotton fa'rmer of the South, 
and you can not cure them with your cure-all tariff. You can 
not find half a dozen Republicans in my district that are so 
ignorant as to think that a tariff on cotton would help them. In 
fact, I have never found more than one man in my di ·trict, and 
he was a Republican, and he tliought that it would help on long­
staple cotton. [Applause.] 

'Ihe CHAIRMAN. The time of the gentleman from Arkansas 
has expired. 

1\ir. BYRNES of South Carolina rose. 
The CHAIRMAN. For what purpose does the gentleman rise{ 
Mr. BYRl\TES of South Carolina. To oppose the amendment 

offered by the gentleman from West Virginia [1\Ir. BowERs]. 
Mr. LAZARO. Mr. Chairman, I desire recognition. I am in 

favor of the amendment. 
The CHAIRMAN. The Chair is considerably embarras ed. 

The Chair would like to- see a unanimous-consent agreement 
reached at this time. The Chair does not think that he can 
fairly, in this situation, make an equitable distribution of the 
time. 

Mr. FORDNEY. To save embarrassment to the Chair, 1\lr. 
Chairman, I will ask that the time be equally divided between 
the gentleman from Texas [1\Ir. GABNER] and myself. 

The CHAIRMAN. The gentleman from Michigan asks unani­
mous consent that the time be equally dh·ided between the 
gentleman from Texas and himself. Is there objection? 

There was no objection. 
Mr. FORDNEY. Mr. Chairman, I :r.ield fiYe minute to the 

gentleman from Massachusetts [Mr. TREADWAY]. 
The CHAIRMAN. The ·gentleman from Ma sachnsetts is 

recognized for fiye minu~s. 
1\fr. TREADWAY. l\Ir. Chairman, in some remarks that I 

made last week I referred to the impossibility of any gain to 
be had from a duty on cotton when we export such a larg~ 
amount, our· production in this country being so much gre~iter 
than our home consumption. · 

I also stated that if there was any excu e for a duty on cotton 
of any kind, it was limited to long-staple cotton, which is 
practically the only kind that is imported into this country. 
According to the statistics of the Department of Commerce, 
importations of cotton are practically limited to the long­
staple \ariety. Now, I am not sufficiently familiar with de­
tails of definitions, or with the length of the staple used in the 



1921. CONGRESSIONAL RECORD-HOUSE. 4019 
manufacture of certain Jines of goods, to be able to state this 
definitely. \Ve have had more or less discussion in the com­
mittee as to the length which should or should not be desig­
nated for duty, if any duty was to be put on cotton. My own 
understanding was that for a practical solution of the definition 
of long-staple cotton it should be specified as an inch and 
three-eighths, but the gentleman from West Virginia [Mr. 
BoWERs], who is much more familiar with this subject than I 
am, has offered an amendment which practically defines long­
staple cotton as an inch and one-eighth. Now, if that takes 
long-staple cotton out of the category of ordinary cotton, what 
we know as raw cotton, I for one am willing to support the 
amendment. 

Mr. CRISP. Will my colleague yield? 
Mr. TREADWAY. I will yield to my colleague from Georgia. 
Mr. CRISP. I would like to 1tsk my colleague if the majority 

members of the committee have considered what compensatory 
duty they would want on manufactured cotton if this amend­
ment should prevail. 

Mr. TREADWAY. I was just coming to that point. I am 
glad my colleague referred to it. The entire cotton schedule is 
written on the basis of free cotton. The moment you take out 
any portion of cotton at all and put a duty upon it you must 
establish a compensatory duty. I am afraid it is going to be 
extremely difficult to write that compensatory figure. I am 
afraid we are getting into a difficult complication in asking that 
a duty be put on one class of cotton and not on another. I am 
absolutely opposed to any duty being put upon cotton as a gen­
eral proposition, but I am willing to suppo.rt the amendment of 
the gentleman from West Virginia [Mr. BowERs] provided the 
House sees fit to establish a satisfactory compensatory duty for 
the lines of manufacture made from the long-staple cotton. It 
is the only logical place to lay a duty in connection wit'b raw 
cotton. The kind that actually is imported into this country 
comes in competition with certain cottons grown in this country, 
namely, in sections of Arizona and in sections of California. It 
_is the only logical course we can take if we desire to put a duty 
of any kind whatsoever on cotton. - I can see no argument in 
favor of making a general tariff provision upon cotton as a 
whole, but there may be a logical argument for a duty on long­
staple cotton. 

The CHAIRMAN. The time of the gentleman from Massa­
chusetts has expir.ed. 

Mr. STEVENSON. 1\Ir. Chairman--
The CHAIRMAN. The time is under the control of the gentle­

man from Texas. 
Mr. GARNER. 1\fr. Chairman, a parliamentary inquiry. 

How much time have I to control? 
The CHAIRMAN. The gentleman from Texas bas 25 minutes 

and tile gentleman from Michigan has 20 minutes. 
Mr. GARNER. 1\lr. Chairman, if the gentleman will permit 

me, I have 25 minutes. I have had requests for 1 hour and 30 
minutes. I propose to yield 12! minutes to those in favor and 
12t to those opposed to the amendment on this side. 

Mr. FORDNEY. On this side I will divide the time, 10 
minutes for the amendment and 10 minutes against it. 

Mr. GARNER That is the only way I know of to get out of 
n very embarrassing position. It is impossible for me to give 
gentlemen time who have asked for it, and I know of no way 
to do except to di\ide the time equally between those who are 
in favor of the amendment and those who are opposed to it. 

l\1r. HUMPHREYS. Will the gentleman yield for a sug­
gestion? 

:Mr GARNER. I will. 
Mr. HUMPHREYS. Five minutes have already been taken 

on this side against the amendment. 
Mr. GARNER. That is coiTed, and I will yield 15 minutes 

to those in fa \Or of the amendment and 10 minutes to those 
against it, if that is satisfactory. I state this so that the mem­
bership of the House will understand that it is impossible for 
me to comply with the requests that have been _made of me. 

I yield 3 minutes to the gentleman from Soutb Carolina 
(1\ir. STEVENSON]. 

Mr. STEVENSON. l\1r. Chairman, I want to call the atten­
tion of the House to the fact that this proposed amendment is 
merely directed at Egyptian cotton. That is the only long 
staple that comes in here. The Egyptian cotton that was im­
ported in the cotton year 1920 was 485,000 bales, because it was 
bringing $1.50 a pound. The Egyptian cotton that has been im­
ported into this country this cotton year, 10 months of which 
have already gone, is 79,000 bales. You will see very readily 
that it uoes not amount to anything. The cotton with which 
it competes is less than 80,000 bales. There is no cotton of 
t1.11 inch and three-eighths excep"t about 75,000 bales· made in 
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California and in Arizona, and the competition is PI:actically 
nothing. The long staple that is 1l inches in length constitutes 
about 1,000,000 bales. 1\Iy friend from Massachusetts will find 
that his mills consume a very large part of that H-inch cotton, 
and that is what it is contemplated to protect by the amend­
ment of the gentleman from West Virginia [Mr. BoWERs], 
but there is nothing to protect it against except 80,000 bales of 
Egyptian cotton, which is being imported for special purposes. 
For the first 20 years of this century we produced 248,954,015 
bales of cotton of all kinds, or an average of 12,447,700 bales 
per annum. We exported of that cotton 160.318,354 bales, or 
an average of 8,015,917 bales per annum, and we imported an 
average of 230,116 bales per annum, and of the long staple, 
protected in this amendment, for the first nine months · of this­
cotton year we haye imported only 70,145 bales this year as 
against 456,692 bales for the same period last year, when the 
price was over a dollar a pound. There is practically no com­
petition in these imports, and certainly none for at least 11,-
500,000 bales of the cotton crop which does not measure 11 
inches, and which competes with the Mexican, Chinese, and 
other cotton, of which we have imported this year 132,000 
bales. 

l\1r. GARNER. Mr. Chairman, I yield two minutes to the 
gentleman from Tennessee [l\fr. GARRETT]. 

Mr. GARRETT of Tennessee. Mr. Chairman, there is abso­
lutely no justification from any standpoint of a duty on 11-
inch cotton or any other cotton. What it is going to result in 
is this: I understood the gentleman from Michigan and the 
gentleman from West Virginia to state that there would be no 
compensatory duties offered. But I understand from the gen­
tleman from l\1assa<'husetts that compensatory duties will be 
necessary. If it is provided in the bill for h igh enough duties 
without compensatory duties, then the duties ought to be low­
ered, but here is going to -be the result: If the bill finally be­
comes a law, the consumer of all cotton goods in this country, 
no matter what the staple cotton they are made from, is going 
to haye an undue tax levied at the customhouse upon that 
character of goods. It will be utterly impossible, in my judg­
ment, if my information from the Treasury is correct,- to work 
out a compensatory duty on the goods from li--inch cotton, and 
the result is going to be what it always has been, that the cot­
ton, as well as the woolen schedule, which has always made the 
greatest trouble, is going to be filled with jokers until the 
consumers of cotton goods will bear the burden and not get 
the benefit of one cent of it. There is not a gentleman here 
from the long-staple cotton section who will pretend even that 
it is going to do the grower of cotton any good. [Applause.] 

The CHAIRMAN. The time of the gentleman has expired. 
Mr. FORDNEY. Mr. Chairman, I yield five minutes to the 

gentleman from Oklahoma [Mr. PRINGEY]. ' 
l\Ir. PRINGEY. 1\Ir. Chairman and gentlemen of the com­

mittee, in the brief time allotted to me for the discussion of 
this question of placing a duty on lint cotton, I shall only be 
able to advance a few concrete thoughts. , 

There are 17 States in the American Union that produce cot­
ton; last year there was imported 'into the United States 651,591 
bales. Egypt contributed 468,582 bales H-inch to 1j--inch lint. 

Peru shipped us 59,671 bales with an average lint of 1i inches. 
The Chinese shipped us 41,407 bales, her lint five-eighths of an 

inch. 
1\Ie:xico shipped us 64,256 bales, her lint seven-eighths of an 

inch. 
Other countries shipped us 23,196 bales, making a grand total 

of 651,591 bales. 
It is a conservative estimate that the United States received 

annually from other countries a million bales of cotton. 
These figures I have obtained from the Agricultural Depart­

ment. 'Vould any gentleman upon the floor of this House at­
tempt to argue that the American farmer should come in 
competition with the cheap labor of these southern countries­
for instance, Egypt and Peru and Mexico--men whose chief 
garment is a breechclout; whose chief diet is a bowl of rice 
soup; and who receive as a reward for their labor 20 to 30 
cents a day, or $2 per week. That class of citizenship will 
come in competition with the American farmer with our present 
scale of wages and living. 

1\fuch is being said about a compensatory duty on the manu­
factured article if we should place cotton on the dutiable list. 

This little suit of clothes that I have on I believe contains 
about 3 pounds of cotton. Our ~otton in Oklahoma, on the mar­
ket to-day, is worth about 12 cents per pound; by placing an 
ad valorem duty of 20 per cent on cotton, I wish some statistician 
would figure out how much additional compensation the manu­
facturer should receive who made this suit of clothes for $25.50. 
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There are 17 States in the American Union that produce cot­
ton. Cotton has always been on the free list, due to one fact, 
largely. . 

The South has always been Democratic and has p1·otested 
aga.iru t the · :principles of protection, consequently the tru.iff 
schedules that have been made up for the last half a centm·y 
have allowed the South to have her free cotton. 

In tile drafting of the Underwood tariff law all agricultural 
products were placed on the free list. This, it appears to me, 
set our southern brethren to thinking, and the Southern Tariff 
Association has done a valuable work fo1· the principle of pro­
tection by demanding that their Representatives shall place 
agricultural products, and especially cotton, on the dutiable list. 

.And now you men from the South, I want to appeal to you 
especially. You say that you voted for a duty on hides, but also 
declare that you will vote against the bill. Now, all that I will 
ask of you is to vote for a 20 per cent ad valorem duty on cotton 
and we will see to it that you get it. 

And you Representatives from the Eu.st should remember that 
for a century we have been sending our raw material to your 
factories. You have built up wonderful cities and villages and 
wonderful manufacturing institutions supplied by the raw mate­
rial that the farmers of the West have furnished. 

I simply want you to remember that the bale of cotton is the 
finished product of the farmer as much as a suit of clothes or 
any other garment that might issue from your Massachusetts or 
New York factories. 

I wish to especially appeal to you northern Representatives. 
You. possib.ly, feel that you are not interested in the cotton of 
the country. You hould remember that you are interested in 
the uceess of the Republican Party, a party that ple<lged pro­
tectum, one of the fundamental principles of our Go-.ernm.ent. 
All that I ask of you to do is to be liberal. We were willing 
to give you a duty on hides o1· anything else that you produce, 
])ut do not draw the line on us on the item of cotton, one of the 
chi.ef articles of commerce of the world. [Applause.] 

There is only o.ne criterion by which to judge the future, and 
that is by the past. Tl1e principle of protection was one of the 
things that first attmcteQ the attention of our colonial fathers. 
Old free-trade England was determined that our colonial fathers 
shoulfl not be allowed to manufarttue, con~quently the enact­
ment of their stamp act. 

"·e all remember when Dr. Franklin went before the English 
Parliament in begging for the repeal of the stamp act ; that he 
told Pnrliament: 

You ha.ve made a burden upon the American Colcmies that you would 
not tauch. with one of your fingers. 

The Colonies were loyal to the old country; but when pa­
tience ceased to be a virtue, when they realized that they would 
ahrrus be ltewers of wood and drawers of water, that England 
was ·determined that they should produce the raw material 
and allow England to furnish the manufactured goods, Wash­
ington, with the rest of them, drew their swords for independ­
ence, and that was settled at Yorktown when Lord Cornwallis 
~urrendered his sword, red with the blood of American patriots, 
to the great chieftain, Washington, and the American inde­
pendence was established. [Applause.} One of the first acts 
wris the enactment of a protective tariff law, signed by Wash­
ington. And from that time on up to 183() the American Go\""­
ernment went by leaps and bounds, and from 1830 to 1860, 
under the leadership of John C. Calhoun, the idea of free trade 
was sprung. 

From 1830 to 1860 we were under a low-tariff period, which 
period marks one of the darkest records in American history. 

In 1862, under President Lincoln's term. a tariff law was en­
acted and we began the progress and development that we have 
enjoyed for the last half century. 

I would like for any man to stand on this floor and argue from 
the standpoint that the tariff is a taxr that from the time of tbe 
enactment of the tariff law tmder Washington it was added 
to the cost; but pn tbe other hand proved to this body of men that 
prices ndYancecl on the manufactured article instead of dimin­
ishing. 

We know of our own observation that with the establishment 
of pt·otection in 1862 the competition between the American 
mills brought down the price of the manufactured article. 

The other side of the House when they have a sick patient, 
or n bad case to defend generally send for. the Hon. Dr. 
Bol.l-rurn W. Coma:..A.J.~. When. I listen to his address,. with his 
charming eloquence and be..'lutiiul oratory, it appears to me that 
it lads ])ut ne s ntf'nce to make it complete. " God save the 
King," and tile lloisting of the British flag in the plnce of the 
American flng. 

I believe that the advocacy of free trade for the American 
people is as disloyal as it would be to pull down our Old Flag and 
plant in its stead the British colors. 

I am for America against the world, and anything that we do 
not produce in this country it is time enough to throw down the 
bru.·s and admit the products of the Old ·world. 

Now, gentlemen. in conclusion allow me to say that the his­
tory of the country reveals the fact that as we have ap­
proached free trade in some of our administrations we have 
in e-.ery instance embraced disaster. 

Upon the other hand, when a sufficient duty was placed on 
imports to protect American labor we haYe gone by leaps and 
bounds in developing our counh·y . 

The farmers of this country are standing at the halls of 
Cong1·ess knocking and w~ had better open Oill' hearts and 
admit them. The cotton growers of the South are here from 
17 cotton-growing States and we can not afford to ignore their 
earnest supplications. 
~EA.Jl FA:UI~E TilTS lluRAL SOUTH, SAYS UNITED STATES HEALTH EO..ulD­

THOuSAXDS UNDERFED WHE...~ FAR~IERS EXHAUST ABILITY TO DUY. 
" While the American people have been spending money la.vishly to 

save the Chinese and the Europeans from starvation, a veritable fa.m­
ine has been developing in the rural districts of the South and par­
ticularly in those of the cotton belt, which stretches from eastern 
Texas to the Carolinas," the United States Public Ilealth Ser-vice said 
last night. "'The tenant farmers, most of whom devote all their 
land to cotton and allot none to kitchen gardening or for the use of 
a cow or for poultry raising, have been forced by tbe failure of the 
cotton market to adopt a starvation diet that is rapidly decimating 
them .. " the statement snys. 

' 'l'he latest reports to the United States Public Health Service 
show· that pellaSTa, 'which results the world around from famine 
conditions, -will tnis year claim about 100,000 victims, of whom at 
l~st 10 per cent will die ; and that unless radical relief measures are 
taken it will take a still heavier toll from the already enfeebled popu­
lation in 1922-." 

The emergency tariff act that passed ·orne time ago provided 
for a 7-cent duty on long-staple cotton, and many of the mem­
bers of the \Vays and Means Committee argued with me that we 
imported no short-staple cotton, while the record shows that the 
great majority of the cotton coming to tllis country is short­
staple cotton. I would like for some one to explain here on the 
:floor why we should make any distinction between the man that 
grew inch and a half lint or an inch lint, why there should be 
any distinction. 

I am proud that to-day tlle two old JJarties are closer to­
gether on the principles of protection thaii ever before. 

There never has been a time in the history of thi. ~ation 
when 24 Democratic governors invited a Republican President 
to addr-ess the Cotton Growers' Association of the South, as they 
did this year, when they invited President Harding to address 
them in their con-.ention at Atlanta, Ga. 

The principle of protection is as broad as the domain over 
which the American flag waves, and the Representative sitting 
here in this House should be equally as broad. 

In the name of common reason. men, g1Ye tile mericfm 
farmer the recognition that he is -asking to-day, and to you 
southern Representatives, when you have protected the cotton 
industry of the South, when you return home your con rt:ituency 
will call you blessed. May God help you to do the right thing. 
[Applause.] 

Mr. COLLIER. 1\Ir. Chairman, I yield five minutes to the 
gentleman from Arizona [Mr. HAYD~J. 

1\lr. HAYDEN. Mr. Chairman, I de ire to offer a substitute 
and have it pending. 

The Clerk read as follows : 
• Substitute offered by Mr. HAYDEX : Amen(} page 192, line 15, by :ill­

serting in paragraph 1557, after the words "cotton and cotton waste," 
the words "not sPecially provided for," and by inserting a new pam­
graph between lines 9 and 10, page 113, as follows: 

"PAR. 900. Cotton having a staple of 11} inches or more in length, 
20 cents a pound." 

Mr. HA'£DEN. Mr. Chairman, to saYe anyone on the Repub­
lican side of the House from the necessity of making the banal 
remark that, as a Democrat, I am inconsistent in advocating a. 
high tariff on long-staple cotton, let me say at the outset that 
this is announced and conceded to be a protective tariff bill 
and that the scheme for American valuation makes it tbe highest 
tariff bill ever presented to Congress. With that for a premi e, 
there ran be no inconsistency in my pointing out, Democrat 
though I be, that as the bill stands it does a most serion in­
justice to the American producers of long-staple cotton. It has 
been repeatedly asserted that this measure is to be pas ed for 
the benefit of all sections of the country, whicl1 gives me the 
undoubted right to demonstrate that as the bill stands the North­
eastern States get the cream and that the States of the South­
west do not even get the milk after they have skimmed it. We 
are told that this bill is to protect the factory laborers from the 
competition of the pauper labor of Europe. Then why should 
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I be denied the right to say that it does not protect the Arizona 
cotton farmer from an economic conflict with the Egyptian fel­
laheen, who works from sunrise to sunset in the valley of the 
Nile for what is equivalent to 40 cents a day in American 
money? 

When the emergency tariff bill was under consideration on 
December 22, 1920, I said in support of an amendment which I 
offered providing for an import duty of 30 cents a pound on 
long-staple cotton : 

I have demonstrated that section 14 in its present form will pro­
duce very little revenue and is practically useless for even incidental 
protection. It now costs 4 cents a pound in the seed, or at least 15 
cents per pound of lint, to pick Pima cotton with Mexican labor in 
my State. A duty of 7 cents will not equal half the expense of picking 
and will offer no encom·agement to farmers who saw consigned cotton 
from .Arizona sell at $1.26 a pound less than a year ago. If the 
majority who are in control of the House have any real desire to benefit 
the producers of long-staple cotton in the United States, they will 
abandon this camouflage provision and accept my amendment. 

The duty of 7 cents a pound on long-staple cotton which 
went into effect on May 28. 1921, as the result of the approval 

. of the emergency tariff act has been of no practical benefit to 
the Arizona cotton growers. The market price of Pima cotton 
llas nominally advanced during the last 40 days from an aver­
age of 28 cents per pound to 32 cents at present or about one­
half of the duty, but the total sales have been small. The 
Egyptian-grown cotton that competes with it has declined about 
5 cents a pound on the Alexandria market uuring the same 
period. These changes in prices merely demonstrate that a 
low hurdle was erected over 'vhicil the Egyptian cotton can 
easily vault and come into the American market in as great 
a volume as the spinners may require. That a tariff of 7 cents 
a pound is no serious obstacle to importations is proveu by the 
fact, of which I am reliably informed, that Egyptian cotton has 
recently been offered for sale ut 7 cents less than the American 
market price. · 

The emergency tariff of 7 cents per pound has not only 
proved to be as valueless as I said it would be but the advance 
in railroad freight rates in the United States and the decline 
in ocean shipping rates have served to further handicap the 
American cotton growers. The railroad rate on a bale of cot­
t011 from Ariz.on to Boston is $10.40, but 500 pounds of cotton 
can be shipped from Alexandria to Boston for $2.38. There 
appears to be no relief in sight for the high railroad tariffs 
which are stifling the American producers and neither does the 
end of the rate war on the ocean appear to be in view. It is 
said that the Shipping Board has recently directed that no 
matter what kind of charter was offered by the English, the 
price was to be met. ·when I pointed out the evil effect of such 
a policy upon the market for Arizona-grown cotton delivered 
in New England, I was advised that there was no alternative, 
because otherwise the cotton from Egypt would be carried to 
this country in British bottoms. 

By the amendment offered by the gentleman from West Vir­
ginia [Mr. BowERS], it iS proposed to reduce the present im­
port duty from 7 cents a pound to 15 per cent ad valorem, 
which, at the present American price, would be about 4! cents 
per pound. Even if American-grown Egyptian cotton should 
advance to 40 cents a pound, as I hope and pray it will, this 
15 per cent duty would only amount to .6 cents. __ As conditions 
now are, such a duty will do but little more than offset the 
difference between the ocean and the rail rates and offers 
absolutely no inducement for any American farmet· to plant 
a single acre of such cotto.1. 

Let nobody say that the majority of the Committee on Ways 
and Means have not been fully informed as to the exact facts 
of the long-staple cotton situation. First, they- had the datu 
submitted by the Bureau of Plant Indush·y of the Department 
of Agriculture, wilich was printed ~in the report on the emer­
gency tariff bill. I stated the case to the best of my ability 
last December when that measure was under debate in the 
House and have been harping on it ever since. When the emer­
gency tariff bill was considered by the Senate, Senator AsHURST, 
of Arizona, presented all of the facts and figures in complete 
detail. 'Vhen this general tariff bill was being framed by the 
Republican members of the Ways and 1\feans Committee I pre­
sented 1\:Ir. Dwight B. Heard, of Phoenix, Ariz., who made a 
strong argument and filed an exhaustive brief which demon­
strates the absolute necessity for a duty of 20 cents a pound. 
1\fr. Frank R. Stewart, a Republican presidential elector from 

. Arizona, and Mr. F. A. Ried, president of the Salt River Valley 
\Vater Users' Association, also appeared before the chairman of 
the subcommittee having in charge the cotton schedule. Re­
cently Mr. Sims Ely, secretary of the Arizona Resources Board, 
came to Washington, and in addition to personal interviews he 
has f<n·nished- every member with a written statement which 
can not be refuted in any particular and which supports every 

contention that has been made for a tariff of 20 cents a pound 
on long-staple cotton. Supplementing all such personal efforts 
numerous letters and telegrams have been sent to members of 
the committee by citizens of Arizona who know the facts. 

Therefore none of them can plead ignorance as an excuse for 
leaving this cotton on the free list or for offering so inadequate 
a duty as 15 per cent ad vaiorem. 

Speaking for the cotton growers of Arizona, I want to know 
what a pledge made by the Republican Party amounts to? The 
Republican platform adopted at Chicago in June, 1920, contains 
these words: · 

The farmer is the backbone of the Nation. National greatness and 
economic independence demand a population distributed between indus­
try and the farm, and sharing on equal terms the prosperity which is 
wholly dependent upon the efforts of both. Neither can prosper at the 
expense of the other without inviting joint disastet·. • * * The 
Republican Party reaffirms its belief in the protective principle and 
pledges itself to a revision of the tariff as soon as conditions shall make 
it necessary for the preservation of the home market for American 
labor, agriculture, and industry. 

Warren G. Harding, then a candidate for President, said at 
Baltimore on September 27, 1920: 

Proper protectionl American industry and American labor have the 
right to expect. Tnis much they should properly receive. It would 
be an intolerable thing if we stood by and beheld our enterprise im­
paired and our labor injured. If it be placed in responsible control in 
the November election, the Republican Party solemnly engages that 
this shall not come to pass. The stability of American industry, the 
prosperity of .American agriculture. the securUy of American labor­
these shall be its purpose--to be achieved by deliberate tariff revision, 
protective revision, whenever and wherever the necessity exists. 

Standing squarely upon the Republican platform, the leaders 
of the Republican Party in Arizona, many of them men whose 
word in any business transaction is as good as their bond, sol­
emnly assured the farmers who grow this cotton in my State 
that the election of a Republican President and a R~publican 
Congre s would mean, beyond the shadow of a doubt, that a pro­
tective tariff law would be enacted which would equalize the 
cost of production between Arizona and Egypt. No one who knows 
the facts will deny that this promise was one of the chief causes 
for transferring a normally Democratic State into the Republi­
can column. Such positive and unequivocal assurances explain 
in a large measure why the electoral vote of Arizona was cast 
for Harding and why there is a Republican United States Sen­
ator from that State at the other end of the Capitol. 

I made no such promise. ·I told everyone who asked me that 
tariff bills are pork barrel bills an<l that the interests with the 
most votes in Congress always received the most protection. I 
said that political expediency and not justice had framed every 
Republican tariff bill that had ever been writt~n and that the 
cotton growers of the Southwest were not in position to demand 
consideration because they could courit on only 4 votes in the 
Senate and 2 votes in the House from the States and congres-· 
sional districts where cotton having a staple of 1i inches or 
longer is grown. 

I predicted then, and I . repeat now, that any general tariff 
bill written by a Republican Congress will give the manufac­
turers more protection than is granted to the producers of raw 
materials. I further stated, and time has proved it, that the 
Arizona cotton growers would get as much protection, and no 
more; than the New England spinners of tire fabrics and the 
Ohio tire makers would, out of charity, permit them to obtain. 
I do not know and do not question the motives of tile Republican · 
members of the Committee on Ways and Means, but results 
speak louder than words. They have presented a tariff bill 
to the House with cotton on the free list and every article made 
of cotton protected. Now comes the gentleman from West Vir­
ginia with hiS pitiful apology in the way of an amendment for 
a duty of 15 per cent ad valorem. In the name of the cotton 
growers of Arizona, I thank him for his good intentions. I 
know that his heart is right and he would do more for them if 
he could. But as for the Republican Party, it promised them 
bread; it first offers them nothing, and now it brings them a 
stone. 

The adoption of the amendment that I have offered is the only 
thing that can be done to keep the Republican pledge made to 
the cotton growers of Arizona. Twenty cents a pound, and no 
less, must be the duty levied to equalize the cost of production 
at horne and abroad. Any duty less than that has just that· 
much repudiation in it. The Republican Party has a two-thirds 
majority on the floor of this House. It is within your power 
now to make good your pledged "i\·ord. I have pointed out the 
way. Tile responsibility is upon you, and you have the power 
to act before the sun goes down to-day. Will you do it? 

1\lr. M01\TDELL. Mr. Chairman, will the gentleman from Ari­
zona yield? 

l\fr. HAYDEN. I regret that my time is so limited that I 
can not. 

-·--= 
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'.rhe gentleman from :Massachusetts [Mr. WALSH] and his col­
league [Mr. TREADWAY] have inquired about a compensatory 
uuty on rotton manufactures. 1\Iy father was born in New 
England, his ancestors lived the1·e for seven generations, and 
he taught me that the way to answer a Yankee question was by 
asking another. I want to know who gave the New England 
spinners a vested interest in a compensatory tariff? Who first 
made any such law? Was it handed down from J\Iount Sinai 
or was it made by selfish men who wanted the highest possible 
import duty on their manufactures and no duty on the raw 
materials? 

A compensatory duty? It is not the cotton manufacturer 
who should mention such a thing in connection with this bill. 
By the rates ah·eady fixed and the American valuation he now 
has more pr<>teetion than he is justly entitled to have. Knowing 
this to be true, it is the producer of long-staple cotton who feels 
outraged at the discrimination. It is the American cotton 
grower who is demanding a compensatory duty on his finished 
product, the cotton in the bale, which will place it on an equal­
ity with the products that are made from it. I shall print. in 
the RECORD an extract from the cotton schedule as now written 
in this bill that will show the measure of protection which ha.s 
been granted and will further prove with what poor grace this 
request for a compensatory duty is made. 

SCHEDULE 9, COT'I'ON :t.IANUFACTURES. 

PAR. 901. Cotton yar.n, including warps, in any form, not bleached, 
dyed, colored, combed, or plied, of numbers exceeding No. 120:, 28 
cents per pound or not less than 25 per cent ad valorem. 

Cotton yarn, including warps, in any form, bleached, dyed, colored, 
or plied, of numbers exceeding No. 120, 34 cents per pound or not 
less than 27 per cent ad valorem. 

PAR. 903. Cotton cloth, not bleached, printed, dyed, colored, or 
woven-figured, containing yarns the average number of which exceeds 
No. 40, 16 cents per pound, and in addition thereto fifty-five one­
hUndredths of 1 cent per average number per pound for every number 
in excess of No. 40 or not less than 29 per cent ad valorem. 

Cotton cloth, bleached, containing yarns the average number of 
which exceeds No. 40, 18 cents per pound, and in addition thereto 
three-fifths of 1 cent per average number per pound for every number 
in excess of No. 40, or not less than 33 per cent ad valorem. 

Cotton cloth, printed, dyed, colored, or woven-figured, containing 
yarns the average number of which exceeds No. 40, 22 cents per 
pound, and in u.dditio:n thereto si.x:ty;five one-hundredths of 1 cent per 
average number per pound for every number in excess of No. 40, or 
.not less than 33 per cent ad valorem. 

PAR. 907. Cloth in chief valne of cotton, containing silk or artificial 
sill{, 8 cents per square yard and 17 per cent ad valorem. 

PAR. 915. Hose and half-hose, fashioned, seamless, or mock-seamed, 
finish~ or unfinished, composed of cotton, valued at more than $5 per 
dozen pairs, 35 per cent ad valorem. -

PAR. 916. Underwear and all other wearing apparel of every descrip­
tion, finished or unfinished, composed of cotton, valued at more than 
$20 per dozen, 40 per cent ad valorem. . 

Long-staple Egyptian cotton is used in only the highest-priced 
cotton cloths. Listen to these names and then ask yaur wives 
if anything more expensive in the way of fabrics made of cot­
ton are to be found in the dry-goods stores : Sateen; plyvoile; 
semi voile; dimity; transparent organdy; cotton mull; sheer 
nainsook; French lawn; batiste; chiffon mull; poplin, warp­
print; fine shirting poplin; fancy pique vesting;· fancy striped 
voile; sateen brocade; thread stripe organdy ; fancy leno voile; 
jacquard; clip spot lawn; fancy swivel voile. These trade 
names are taken from a list made up to show the kinds of fine 
fabrics which are manufactured from that cotton. Will anyone 
say that the prices at which these goods are sold justifies a fur­
ther raise by -way of a compensatory tariff? 

Permit me to say in all sincerity to my Democratic colleagues 
that each and every one of them can vote for my amendment 
with a clear c-onscience, because it comes strictly within the 
terms of a tariff for revenue. The average annual importations 
of long-staple cotton from Egypt amounted to 100,000,000 
pounds, and the production in the United States is about 50,-
000,000 pounds. A tariff tax of 20 cents a pound will therefore 
amount to approximately $30,000,000, of which $20,000,000 will 
be paid into the Treasury and $101000,000 will be incidental pro­
tection to the American growers of long-staple cotton. 

I hold in my hand a copy of the Underwood Tariff Act of Octo­
ber 3, 1913, and anyone who examines it will find that every 
manufactm·ed product of long-staple cotton bears a duty. Over 
80 per cent of this cotton is used in the manufacture of automo­
bile tire fabric, principally cord fabric, which is dutiable under 
the Underwood law at 30 per cent ad valorem. The cotton sched­
ule of that act provides a duty of 27~ per cent ad valorem on 
cotton thread and carded yarn exceeding No. 99, and it is "·ell 
known that this long-staple cotton is exclusively used in manu­
facturing the finer yarns and threads. Unbleached cotton cloth 
containing yarns exceeding No. 99 carry .the same rate of 
duty, which is advanced to 30 per cent when the cloth has been 
bleached or dyed. Every Democrat who voted for the Under­
wood Tariff Act and who supports it now can consistently vote 
for my amendment, because it does not carry as great a measure 

of incidental pl'otection us the rates on cotton manufactures 
which I have quoted. 

If this import duty of 20 cents a pound is levied, who will 
pay the tax? Principally the users of cord automobile tires, 
but the tax will be so small that it will hardly be noticed. A 
30 by 31 pneumatic tire contains about 5! pounds of this cotton 
and sells at $28. The adoption of this tax would increase the 
price by $1.10. All of the other articles made from long-staple 
cotton are semiluxuries, upon which the purchasers can well 
afford to pay a reasonable tax. · 

I feel that I am fortunate indeed in being able to offer nn 
amendment which can be honestly supported under either of the 
tariff theories upon which the two great political parties are 
divided. 

I have shown that from a revenue point of view the 
Treasm·y will receive twice as much as the cotton growers, and 
that every manufacture of long-staple cotton is now taxed in 
the Underwood law, which was passed by a Democratic Con­
gress. Upon the other hand, there is no argument in favor of 
a protective tariff which does not fully and completely apply 
to long-Staple cotton grown in the United States. It is an 
infant industry which sadly needs to be placed on a prosperous 
basis, and the difference in the cost of production at home and 
abroad can only be equalized by the tariff rate that I have pro­
posed. Whatever his political principles may be, every Member 
of this House can consistently give it his approval, and I hope 
that a majority of you will. [Applause.] 

The CHAIRMAN. The time of the gentleman from Arizona 
has expired. 

Mr. COLLIER. Ml'. Chairman, I yield five minutes to the 
gentleman from Louisiana [Mr. LAzARO]. 

Mr. LAZARO. Mr. Chairman, do the cotton farmers of the 
United States need protection? In my judgment, I say yes; 
and here are my reasons, which I do not believe any practical 
business man will deny : 

We imported, mostly from Egypt, 690,000 bales, valued at 
$160,000,000, during the fiscal year ended in 1920. This was 
principally long staple, which competed with our long-staple 
varieties. produced by very high-priced labor, as against the 
cheap labor of Egypt and India. 

Now, let us see about our short-staple cotton. "A bale of this 
cotton weighing 500 pounds gives 1,000 pounds of cotton seed, 
1,000 pounds of cotton seed gives 13 gallons of oil, and the price 
of the farmer's cotton seed is based on the price of the oil. There 
was imported into this country during the fiscal year ending in 
1920 over a billion pounds of cheap foreign vegetable oil in 
competition with our cottonseed oil. This, of course, lowered 
the price of our cotton seed. The present tariff law admits raw 
textile fibers free, but levies a duty against all manufactured 
fibers. Raw cotton is not only unprotected, but every substi­
tute on the face of the earth which comes in competition with it 
has been put on the free list. This brings every man who toils 
in the cotton field and who herds the sheep upon the plains in 
direct competition with cheap land and cheap labor of other 
countries. 

The more I study the tariff question the more I am convinced 
that it should cease to be the football of politics. It is an eco­
nomic question, and what we need in this country is a stable 
tariff policy. No property is safe while in a state of perpetual 
friction between protection and free trade. No .industry can 
prosper protected half the time and free half the time, and no 
country can prosper half protected and half free. We need a 
uniform and permanent tariff policy that equally distributes its 
burdens and its benefits among all industries without discrimi­
nating against any seetion, class, or product. A policy .of alter­
nate waves of legislative free trade and protection compels an 
industry to lead a turbulent and reckless life. No conservative 
and capable investor cares to own property that depends entirely 
upon the ballot for its value. The history of every political 
establishment in which a principle of uncertainty, discrimina­
tion, and change has prevailed is a history of impotence, ' per­
plexity, and disorder from the contagion of common passions 
and interests. Nothing but an invincible aversion to common 
sense can prevent us from finally adopting a permanent business 
policy in dealing with the tariff. That is why the farmers Of 
the United States are getting out of their old rut and thinking 
for themsel>es, and that is why they are organizing on somid 
business principles and demanding that their products receive 
the same consideration and protection as that given to manufac­
tured produc-ts. [Applause.] 

Mr. COLLIER. 1\Ir. Chairman, I yield five minutes to the 
gentleman from North Carolina [1\lr. WARD J. 

Mr. W ABD of North Carolina. Mr. Chairman~ I rise to say 
to you Republicans that you can not fool North Carolina with 
your deceptive word "protection." We 1..-now that it ought to 
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be called "deception." We Jrno.w that your sweet, .nice, gentle for the things he ·must buy ·more and more tribute m<>ney to fill 
arm is thrown around our necks for the ·purpose of trying io :fhe treasuries of the manufacturers, who are the main object 
call us into your fold, to strengthen the foree.s of protection and at la~ of y.our legislative favors. Already under the low rates 
plunder, and that that is the only Feason that the :Republican .cf the Underwood law, and as -it w.as before that law was 
Party ever adopted as a policy a tariff on raw materials. We superseded by your emergency tariff, which went into effect 
feel your friendly arm .about ·our necks, coddling, cajoling, and the 28th of May, 1921, the difference in the cost of raw cotton 
feigning fondness and affection, but we iknow that you have a and the manufactured article was far beyond the bounds of · 
knife in your hand with which to cut our throats, and we would .human understanding and common dustice. A hale of cotton 
not Jet you do it if we could he"W it. That knife iis the .com- selling in N£)rth Carolina for $50 in October goes through New 
pensatory duty you are preparing to levy on every 'fabric into ~gland ,mfl1s and back to the shelves of the .merchant in 
which cotton enters in even the slightest degree. You hold ;~ North Carolina by Christmas nnd sells for more than $1;000. 
your claims of protective-tariff J}rosperity, and loudly do yon Xour tariff here gives a duty on $50 and takes back a duty on 
proclaim depression in the wake .oj low tariff, but, unaer -what $1,000, leaving the advantage twenty times to the favor of 
you call this Democ"£atic free trade, let me read you just a fe.w .tbe 1llllnnfacturer and the johber, and this you call American­
figures that I wish you would think of after this .debate. With ism---:proteeting the high markets of America against the 
one exception North Carolina .has beaten any State represent-ed .chea:p markets of the other nations of the world. 
in this hall in her progress under the Underwood-Simrrwns We export 8,000,000 bales of cotton and import of the same 
tariff. With one ·exeeption she hasrex'celled you all. kind .200,000; these being fair conservative figures. The pro-

She has paid you out of her profits on cotton and tobaeco, re.cti\e argument is, that .as the markets where the 200,000 bales 
which you nere pretend needs your protective tariff, -every come fro.m are so much lower than ,our market here, a .duty 
lock and leaf raised ullder what _you call that free-trade tariff, slwuld be imposed on the 200,000 to bring it up to the price of 
$162,665,942.25 for the fiscal year .1919, and for 1920, though our 8,000,000 bales here. It is certain that no co:untry raises 
I have not the authentic figures, they are reasonably estimated eno"Qgh for its .own consumption except the United States, and 
at $179,000,000, to help run the Government. If you will let if the market in the foreign country is so much lower than here, 
her alone 10 years more, keep the oppressive hand of rtariff it is to be wondered why .at th~ cheap price the people .do .not 
taxation off, and give her fair showing, •unfettered in the race, consume it instead of buying in this market and paying ocean 
and reasonable Government ,assistance_, she will support the freight. This 200,000 bales .imported is purchased here prin­
paupers of this Nation, which you have so .loudly acclaimed as cU>al~y because of its diff1erence of .quall~y and texture, to be 
growing out of Democratic tariff. introduced with ours into a fabric that can only be 1llllde .by 

When that Underwood-Simmons tariff fell upon the cotton the blending af the two. A .market proo11cing Jts full supply 
planters of North Carolina, they were li-sting ()nly $382,775,953 of ·cotton .for its own home consumption and shipping abroad 
in real estate, $243,626,571 of personal property, and $121,- 8,000,000 bales can .not be protected ·by a .tax imposed on 
098,098 in what the Census Bureau calls "aii .other p1:operty.," 200,000 bales impol'ted, and to pretend otherw.ise is to practice 
and in 1919 they listed $1,029,993,778 worth of property, and the art of deception. Tha:t deception is held out to support the 
we beg you to let us alone, ·keep the hand -of oppression off, compensatory duty on the manufacturer.s, .as I have stated, 
and stand by and see North Carolina march by all of yon in her because the facts above stated do not apply to him for the rea­
progress to the high and lofty destiny that awaits her. son that foreign nations are man.ufacturing our cotton and ship-

l\lr. FORDNEY. Does not the gentleman know that one :Ping it back here in competition with the American manufac­
Northern State paid more income taxes than all of the 13 1 turer. "Now, to deal with full justice and fairness to om· .manu­
S<mthern States? facturer it would -seem that .as .he buys heiie in the home markets 

1\lr. WARD of North Carolina. But it was notpTogress. You without an ocean freight, he could compete with the foreign 
started bigger. You have been helped by this protective .manufacturer who is paying two oeean .freights .in addition to 
tariff for your manufacturers while we paid the tribute, the American market price, besides the commLssions, ocean in­
and notwithstanding that, we have about caught up with ! sur.ance, and storage and cost of a second sale in his -home mar­
you, and if you will keep your oppressive hands off us, we .ket. .Hut up ·steps the manufacturer, .his lobbyist, and legislator 
will overtake you :md ·s11rpass you in the march of progress. with nis swag bucket in hand and says: " Look how much mru~ 
[Applause.] I l pay my labol'er. If you re.duce me to the level of European 

Mr. FORDNEY. We are oound to save you in spite of ynur 
1 

prices you force me to reduce the w.ages of my laborer to the 
efforts. European level." Right here is met the bloody angle of the gen-

.1\fr. WARD of North Carolina. That is your deception; ·y{)U I era1 .tatiff debate in its application to commodities .general1y, 
are trying to seduce, but we are on to your racket, and you ! .but not so as to raw cotton hecause, as .stated, there is no appre­
can not fool North Carolinians. They can do nothing now ciable amount of raw cotton imported and .none practically to be 
but beg, but do not forg-et that retribution, though she treads I imported. In answer to this wage proposition, it .i<:; undoubtedly 
with a leaden heel, strikes with an iron hand. North Carolina . true that taking in review the w.hole scope of mechanical indus­
is going to be standing around here in this hall and will see · try :the ..American laborer, though paid more money for his 
the lick that retribution will strike you for the cruel oppression · wages, is the cheapest laborer in the .worl-d. 
of taxation that you are laying upon her and her sister States, The .price of labor is tested by the intelligence and energy and 
pretending all of the time that -you love her better than any- t -strength and skill and appliances and methods and expertnes..g 
thing you ever saw, when we know you are :simply trying to of direction and supervision of the laborer, and measure{} at 
strengthen the forces of privilege by fooling her. 1 last by its output-its results. How plain it is -to everybody 

Your citations of the histery of American tariffs .and your I that the cneapest lab?rer is n?t the one paid the lowest wages, 
construction of their effects upon the industrial life of the I but often the one paid the hlghest. Never was there a more 
country are as unreal and imaginary and as unfit to support ~ fallacious and absurd contention in.voked to support any doc­
the real truth of its effect UJ>On the country as are the .ad- trine on earth than that the trained, artful, energetic, skilled, 
ventures of Baron Munchausen to support the ver.adties of I well-fed, and wen-directed American laborer, with all his su­
authentic history, and by their constant ,use and the contortions perior .appliances of invent!on and ingenuity, is a nigher priced 
of facts to support your contentions you .establish the virtues ; laborer than ·the less efficient and less advantaged laborer of 
of a protective-tariff prop·am, false both in reason and in :fact. t the foreign world. 
[Applause on the Democratic side.] ' The real source and cause of high wages are natnrall."e. ources, 
It can not be forgotten, in answer to these deceptiVe citations 1 skillful leadership and direction, good health and strength, an 

and contentions, that it was undet: the Underwood-Simmons ! ambition to accomplish, and an intelligence and under tanding 
tariff that farmers sold their ·cotton at 40 aents .a ponnd, or, .of the demands made by the duty assigned upon the brain of 
conservatively speaking, from 30 to 40 cents fa.r a whole .season, 1 the laborer. Given these you will always have high wages ; 
and that for the next former season from 20 to 25 ·cen.ts, while I .and the dull and stupid intellect, the unambitious and unas_pir­
the lowest mark that the cotton market ever touched .was 1 ing character of the Asiatic nnd, very generally speaking, Euro­
between September 10 and October 20, 1898, 'When the Dingley pean laborer, in his loathsome surroundings, an<l lack of ad­
tariff was in force, and, although raw cotton was, I think, on \'antages of machinery and leadership can no more uccess­
the free list then, the general tariff rates were as to :ill .time . !:fnlly cope with the higher .type of 1the Americ3.11 laborer than 
then past unprecedentedly high, with its boasted op])Ortunities I can their generals and pl'ivate soldiers cope with us on the 
to give life and energy to the general industrial conditiOIIs of .fields of wru.:. The strong need no protection against the weak 
the country. nny more than those who see need to be led by the blinc1. It is 

This compensatory duty., which I described a.~ the Jrnife in 1 onlF a fraudulent pretext and excuse-this argument of hold­
your hand, is, by your admissions made on this fioo.c, the duty-

1 
ing up the wages of the American labore~· by protective tar iff­

to be laid on every product into w.hich .eotton of any kind to levy a tax at the customhouse on the impmi:s of the foreign 
enters, taking back from ·the cotton T-aiser in the prices Jl..e pays l :world, in order to keep the American buyer and consumer from 
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the advantage of competition in the world's markets and to 
enable the manufaeturer to raise his price to the amount of 
world market prices plus the tariff duty, which · said plus ls 
in addition to the fair and honest profit which industry, sense, 
and capital are always able to make. This excess profit, this 
plus, is the tribute laid on the consumer and piled up in the 
coffers of the rich, reduced only by the levy made each recurring 
campaign by the Republican campaign committee; and thiS 
policy has resulted in the conditions of which the gentleman 
boasted when he reminded me that one Northern State paid 
more taxes than the whole South. 

If you think you can fool the farmers of North Carolina with 
the pretension that you are protecting. them against the efforts 
of their Congressmen, as suggested by the remark of Mr. 
FoRDNEY, what answer do you expect them to make, if you 
assume they are sensible men, to your duty in this bill on the 
potash that enters into their fertilizer? · 

Nortll Carolina farmers use nearly 700,000 tons of commercial 
fertilizer each year. From 3 to 7 per cent of this is potash. 
From the State board of agriculture of my State I have a tele­
gram begging your mercy against the imposition of this tariff; 
but what can I do for them? If I kneel in prayer at your feet, 
I am mocked. If I reason, I am scorned. If I contend and pro­
test, I am overwhelmed by your majority force. So my farmers 
must pay. Nothing else is left to them, unless they are to ignore 
the fertilizer markets and see their crops dwindle away to the 
point that there is no profit in them. 

Your paragraph 1634 imposes a duty of 2i cents per pound on 
this essential element of their fertilizer for the first two years, 
2 cents for the third, H cents for the fourth, and 1 cent for~ the 
fifth. Thereafter it is free. God grant there may be no there­
after with you and this bill. In your emergency bill you pre­
tended to recognize the fact that there was an emergency for 
immediate farmer relief; yet not having paid this tax hereto­
fore they must for five years bear this increased burden to help 
your manufacturer get on his feet. Mr. Chairman, when he gets 
on his feet the farmer will find those feet on his own neck, and 
that is where this paragraph in this bill is intended to put 
them-on the farmer's neck. 

It is, I think, generally recognized that this is the highest 
tariff bill ever enacted by the American Congress. It .is the 
first in the history of this Government to impose the duty upon 
the basis of the American market price rather than upon the 
purchase price, and in this particular must be a~mitted to be 
the most inviting one to the home manufacturers to combine and 
hold up prices. 

Your whole bill threatens a burden to the farmer, like the 
sufferings of Cain, "too grievous to be borne," and it wrings 
my soul with anguish to contemplate them thus at the mercy 
of one who has no mercy except for one who needs no mercy. 

Mr. COLLIER. I yield five minutes to the gentleman from 
Mississippi [Mr. HUMPHREYS]. 

Mr. HUMPHREYS. Mr. Chairman, the gentleman from 
Michigan [Mr. FoRDNEY] a few days ago read into the RECORD 
the tariff planks in the Democratic platform of 1892 and 1912. 
Those planks declared it to be a fundamental principle of the 
Democratic Party that Congress had no power or right under 
the Constitution to levy tariff taxes except for the purvose of 
raising revenue. 

I personally subscribe to that doctrine, and during my long 
service in this House I have never consciously, certainly never 
intentionally or ueliberately, voted for any tax, tariff, or excise 
which did not have for its purpose the raising of revenue. Of 
course, the only power Congress has in the matter of taxation 
is given in the Constitution, which provides that-

The Congress shall have power to levy and collect taxes, duties. im­
posts, and excises, etc., but all duties, imposts, and excises shall be 
uniform throughout the United States. 

In another section it proviues that-
Direct taxes shall be apport ioned among the several States according 

to population. 
The sixteenth amendment exempts income taxes from the rule 

of apportionment. 
These are the only provisions in the Constitution which give 

Congress any power to collect any sort of tax. Whatever 
limitations hedge jlbout the power to levy taxes or limit the 
purpose for which they may be laid and collected limits equally, 
and, of course, the power to levy excises as well as duties and 
imposts. In other words, if Congress has no power to provide 
a tariff except for the purpose of raising revenue it has no 
power to provide an excise tax for any other purpose. Both 
such taxes are collected under the same grant, which is con­
tained in the single sentence-

Congress shall have power to · ray and collect taxes, duties, imposts, 
and excises, etc. 

I have been criticized, I do not mean har hly ; perhaps I 
should say I have been twitted by some of my Democratic col­
leagues for having voted last December for the emergency 
tariff, which was manifestly not primarily for the purpose of 
raising revenue. 

Strangely enough these criticisms have usually. come from 
men who had voted to exercise the taxing power not for the 
purpose of raising revenue, but for the purpose of regulating 
child Jabor in the several States, for the purpose of preventing 
the manufacture of phosphorus matches, for the purpose of regu­
lating cotton exchanges, and other similar measures in the face 
of our platform declaration that it is a fundamental principle 
o! the Democratic Party that Congress has no constitutional 
right or power to levy taxes except for the purpose of raising 
revenue. I did not vote for that bill, however, until, and I 
would not have voted for it unless, the Supreme Court had 
upheld the constitutionality of the Volstead Act, the war-time 
prohibitioR section of which had been enacted some six months 
before the eighteenth amendment became effective. 

In view of that decision, of course there could be no question 
of the power of Congress to lay and collect tariff duties for a 
purpose other than revenue so long as we remained technically 
in a state of war. A short while after I bad voted for the 
emergency tariff I received a letter from a constituent com­
plaining of my vote, and as I set forth very fully in my reply 
the reasons which had led me to support that bill I will with 
the permission of the House, insert that letter in the llEconn 
instead of restating those reasons. 

I still believe that had that bill been written upon the statute 
books as it passed the House and without delay it might have 
helped, but it was not enacted until about the 1st of June this 
year, and then in such form as prevented me giving my sup­
port to it. Under these circumstances it accomplished no good 
purpose. 

If I were drawing a tariff bill for the purpose of raising reve­
nue, I think I would include in it a reasonable tariff on bides 
and a reasonable tariff on crude and fuel oil and a reasonable 
tariff on cotton. 

Both of the great political parties of this country are in favor 
of a tariff. The Republicans favor a tariff and the Democrats 
favor a. tariff, and they both take particular pains · to declare 
their belief in a tariff whenever they hold their national con­
ventions and write their platforms. There is only one political 
party in this country represented on this floor which i.s in favor 
of free trade-the Socialist Party, represented here, and very 
ably represented, by the dis tinguished gentleman from New 
York [Mr. LONDON). 

I understand, of course, that this bill is written solely for the 
purpose of protecting American producers from any sort of com­
petition in our home markets with the producers of other coun­
tries. What revenue is produced will be incidental. The pur­
pose of the bill, therefore, being not to raise revenue but entirely 
foreign to that purpose, I shall vote against it. 

I do not follow the logic of the gentleman from Michigan [Mr. 
FoRDNEY], however, when he insists that no mnn can consist­
ently vote for an amendment to the bill and then vote against 
the bill if the amendment is agreed to. I have voted many, many 
times for amendments which I believed would improve the bill 
to which they were offered, although I was convinced that even 
if so amended the bill sl10uld still not become a law. It occurs 
to me that every Member here ought to try to improve every bill 
that is brought up for consideration, and in so doing make a 
bad bill less harmful. 

Now, if, as I stated a moment ago, I would write into the. 
tariff bill, if I had the privilege of drawing one, a revenue duty 
on hides, petroleum, and cotton, bow could I justify a vote 
against those provisions when they are proposed as amendments 
to the pending bill? I confess that I can not answer that ques­
tion. A low duty on these items will produce many million of 
revenue, and surely there was never a time when we needed 
revenue more sorely than _to-day. Our people are literally bur­
dened with taxation. The Nation owes some $25,000,000,000 in 
bonded indebtedness, the interest on which run up · beyond a 
billion dollars annually. Every State, every county, every city, 
and every town has its bonded indebtedness. In addition to 
these, bonds are issued by road districts, by drainage districts, 
by levee districts, by reclamation districts, by all sorts of im­
provement districts, and the interest on these bonds, to say 
nothing of the principal, must be paid by taxes. 

I do not know how it is in other States, but I assume that it 
is true everywhere as it is in my district, and there I lmow that 
taxes a·re a most serious burden and the problem of adjusting 
taxes to meet the burden is most perplexing. 

Now, if we are to raise a part of our revenue by laying tariff 
duties on imports, what peculiar reason can there be why the 
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man who imports cotton or oil or hides should be exempt from 
the burden which is laid upon everybody eLse"? If we are to 
raise six or eight hundred million dollars by a tariff on imports, 
it is perfectly certain that the general level of rates must be 
higher in proportion to the number of articles which we admit 
free of duty. If 4,000 articles come into the customhouse and 
we let half of them in free, then rates must be placed suffi­
ciently high on t11e other half to make up for the revenue thus 
lost. This does not 'appeal to my judgment as a wise policy to 
pursue. If we fail to collect the fifty or seventy-five million 
dollars which would be paid into the "Treasury upon the imports 
of bides, oil, a.nd cotton, whicJ;l are now coming in free, we will 
have to collect it on something else. 

I believe in the lowest tariff rates that will produce the 
revenue required~ -and in order to get these low rates we must 
exempt as few articles as possible from bearing their share of 
the burden. 

I think the tariff .ought to be on all cotton imported into this 
colmtry instead of being limited to long-staple cotton. Several 
reasons have been advanced 'YhY this should not be done. 
First, because more than half of our cotton crop is exported 
and only a relatively small amount is imported. It is UI'ged 
that for this reason a tariff would do the American cotton pro­
ducer no ~ood. 

I can understand the force of this objection when made by a 
Republican who is thinking about protection, but I fail to catch 
the point when made by a Democrat. It will raise revenue, and 
that, as I understaud the Democratic theory, is the purpose for 
which tariff duties should be impo ed. The fact that we export 
much more than we import ls no reason why an article should 
be put upon the free list, and it bas ne•er been regarded as a 
good reason by Democrats. 

The Underwood tariff bill is certainly an expression of the 
Democratic view. 1\Iy colleague [1\Ir. CoLLIER], for who e opin­
ion on such matters I ha•e the highest respect-and I quote him 
because I think he is high authority-said the other clay that 
the Underwood tariff was the best tariff law ev-er written, 
not e•en excepting the Walker tariff of 1846. 

Referring to schedule G-agricultural products and provi­
sions--of the Underwood Act, the Yery first item is a tariff vf 
10 per cent ad Yalorem on animals, on horses and mules. This 
law was enacted in 1913. By reference to the Statistical Ab­
stract; I find that in 1912-and these '"ere the latest :figures to 
guide us when we framed tlle Underw·ood Act-there were im­
ported 8,333 horses, whereas our exports of horses for that 
same year were 29;229, nearly fOUl' times as many as ouT 
imports, yet we levied a tariff <Jf 10 per cent on hor es. 

During that same year we exported 4,940 .mules and imported 
none. Still we levied a ta:riff of 10 per cent on mules. During 
that year we imported 3,1:25,000 bushels of oats, but we exporter} 
more than 30,000,000 bushels, about ten times as much as our 
imports. Yet the Underwood bill, in the face of these :figm·es, 
provided a duty of 6 cents a bushel on oats. 

From this, and I could cite a number of other items equally 
as illuminating, it is perfectly clear that the mere fact that our 
exports were larger than oUI· imports has never been considered 
sufficient reason to admit an article free of duty when Demo­
crats weTe writing a tariff for reYenue only. 

Last year we imported into this country 700,000 bales -of 
cotton, 500,000 bales .of which were long staple-1t\ inches and 
over. We produced in ·this country about that same number of 
bales of long s:taple. A duty of 15 per ~ent ad valorem would 
certainly have yielded a very substantial reve-nue, but as it was 
we penrnitted this cotton to pass through tbe custombouse abso­
lutely free of duty. 

Much of the short-staple cotton whlch comes in is of a differ­
ent type from any short staple produced in the United States 
and it will continue to come in even if a duty of 15 per cent is 
imposed upon it. 

Cotton imported from China, for instance, is •ery short. It 
is what is called .. rough cotton" and is used not as a substitut-e 
for nor in competition with our short cotton bnt as a sub titute 
for wool. Thls is largely true of the cotton that comes from 
Peru also, though it is of longer staple. The short cotton from 
India is, practically all of it, very low-.grade cotton, .and it, of 
course, <loes :take the place of our low-grade cotton. 

Why should this cotton be permitted to come in without ·pay­
ing some revenue n.t the enstomhouse if we are g-oing to 1·esort 
to the tariff at all for tire purpose of raising rev-enue? 

The cpencli:ng :amendment, however, limits the tariff to long­
stD;Ple cott n-that is, cotton having a staple length of .li 
inehes an<1 over. We .ha~e .never for many y-ears im}:)orted less 
than 10Q,OOO,OOO pounds of long-staple cottcm and 11Su:ally :very 
much mro·e than that aniLually. Last year .it amounted to :some 
<>-o,OO~D pounds. This will continue Ito rome in and will add 

from 5,000,000 to $25,000,000 annually to our 'revenue if im­
J)ortations continue as they have in the past. 

I do not believe there is any merit in the contention that a 
tariff should not be levied . on articles which are exported in 
larger quantities than they are imported. I have just shown 
that the Underwood tariff, in the matter of horses, mules, and 
oats, did not proceed upon any such theory. But so far as 
long-staple cotton is concerned, the imports are very much 
larger than exports. In fact, last year we imported about as 
much as we produced in this country, in round .figures 500,000 
bales. 

Ever since the days of the Walker tariff Democrats have 
pointed to it as a model, and one of its suggestions was that 
tariff duties should be highest on luxuries. 

The Bureau of Markets, in a report which they made to the 
Ways and Means Committee at the request of the Secretary of 
Agriculture, states that " long-staple cotton is required for cer­
tain specific purposes, such as the manufacture of automobile 
til·e fabrics, for mercerized hosiery and undet·1\·ear, 'for sewirfg 
thread, for lawns and .ladies' dress goods, and for the finer num­
bm·s of yarn." This is particularly true of cotton which has a 
staple length of 1ft inches and <ITer, and nearly all of the o­
called long-staple cotton imported into tllis country runs from 
l1.1:- inches up. 

I belie•e that a tariff is .a tax and that the consumer pays it. 
The consumers of long-staple cotton are the manufacturers of 
the highest-priced cotton fabrics. I seriously doubt if this tariff 
will be reflected in the Tetail price of these manufactured ar­
ticles. Four or five cents per pound on the cotton which 
is used in the manufacture of mercerized llosiery and under­
wear, which looks like silk and is usmilly sold as £ilk, would 
ha\'e to be spread over perhaps a dozen pairs of stockings or 
10 or 15 yards of cloth. 

Prior to the war, when times were normal, the fluctuation in 
the price of long-staple cotton Yaried during the course of every 
eason Yery much more than 15 per cent without affecting the 

retail price of the manufactUI·ed article . But suppose 5 cents 
per pound is added to the retail price of a pouna. of silk stock­
ings or a pound of the higher-priced dress goods, is it not a tax 
on luxuries'? 

Frankly, I can not fully comprehend the soli.citude manifested 
by gentlemen on this side of the House for the cons·umers of 
these high-priced articles. 

Every tariff law ever written by a Democratic Congress pro­
vided a tariff on manufactured cotton goods. -rrhis is true of 
the Underwood law, and yet om· exports of cotton manufactures 
greatly exceed our imports. In 1919 we imported in round :fig­
ure.· $52,080,000 <Jf cotton manufactures and exported $273,-
000,000. 

In 1920 we imported $137,000,000 of cotton manufactures and 
exported $402,000,000. 

If rates on cotton manufactures are now too high, as has been 
suggested by s<:>veral gentlemen on this side, the best way .I 
know of to reduce them would be to collect this revenue on im­
ported cotton which goes into high-grade automobile tires and 
mm·cetized hosim·y and underwear, and take it off of the cheaper 
cotton fabrics, v.hlch are consumed by the masses. 

We .have now become a creditor nation, and it may be that 
we will in time find it to our interests to become a free-trade 
nation. I do not think that many of us believe the time for 
that radical change in oUI' tarlff system has yet arrived. The 
last Democratic platform reaffirmed " the traditional tariff 
policy.,., of our party, and that policy has always favored n 
tariff fol' reYenue. 

I conclude as I began, therefore, hY declaring that if we are 
-to collect ~·evenue at the customhouse, I can not understand 
why the Standard Oil Co. should be permitted to import 106,-
000,000 barrels of crude o~ and the manufacturers of silk 
hosiery and underwear should bring in 300,000 or 400,000 bales 
of long-staple cotton free of duty, when the man who imports 
the articles of everyday household necessity is halted at the 
customhouse and required to pay a tax. [Applause.] 

The following i.s the letter .above referred to : 
UNITED ST.1TES HOUSE Oll' :REPRESENTATIVES, 

Washington, D. C., January 1, 1921. 
MY DEAR 'Sm: Your leiter of the ~6th t·eceived, and I hast~n- to reply. 
I agree with practically everything you say in your letter touching 

the tariff. 
1 "beUeve there · will be less excuse for high tariffs .hereafter than 

~e;;:-a:o~fuiu~ei~ · seif ~~c~~f~~11~~~:~~t :f~l~;!f: ~~"~nm~~~i; 
have to .maintain low taritr schedules, because the only way they can 
-pa-y us is with good . 

The emergency tariff bill wbich 1 voted for., you understand, was .PUrely a temporary measure. There were two bills which were in­
i:ended to relieve, or at lea~t to help in a measure to relieve, the dis­
tress 1n the cuuntry due to .abnormal 1inallcial .and industrial conditions. 

= 
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'The -situation was about this : The fat·mers had a large surplus of 
agricultural products which they could not sell. Europe was in dire 
need of these products but could not buy. It was proposed to revive 
the activities of the War Finance Corporation to assist in financing 

_ the . exportation of these products to Europe temporarily, and that 
while this process was going on to prevent the abnormal importation 
into this country of like agricultural products which had developed 
during the past six months. For instance, we had 180,000,000 bushels 
of wheat sw·plus and we were making an effort to finance the export 
of that to Europe. Canada was shipping 150,000,000 bushels of wheat 
into our market. 

If this were permitted, our burden would be increased to that extent 
and we would then hava to finance the export of 330,000,000 instead of 
180,000,000 bushels of wheat. The same was true of other products. 
Seven hundred thousand bales of cotton had been shipped into the 
United States in 10 months, and tens of millions of dollars' worth of 
cottonseed oil and its substitutes. 

'The emergency tariff bill, it was thou!!ht, would check these unusual 
and abnormal imports until we could finance the export of the sur­
plus we then had on hand. Personally, I had little faith in either 
proposition bringing substantial relief. There were many bankers and 
exporters who believed, however, that it would help materially. There 
seemed to be no reason why one of these measures should pass and 
the other be defeated, and I therefore voted for both. 

The argument that to vote for the emergency tariff bill would em­
bar~·ass the Democrats politically did not appeal to me. The patient 
was very sick, and if heroic treatment would save him I could not 
understand why it should be withheld simply because some one would 
insist that we must continue that same heroic treatment hereafter, 
whether it was indicated by the patient's condition or not. 

My views on the tariff have not changed, except that I think we will 
probably have to maintain a lower level of duties hereafter than ever 
before. In order to do this we will have to shorten the free list and 
require practically everything which is imported in large quantities to 
pay some duty instead of fixing high duties on a few articles. By 
doing this we can !ower the general level of tariff rates and still 
increase the total revenue from that source. 

With best wishes, very truly, etc., B. G. HUMPHREYS. 

The CHAIRl\IAl'l. The time of the gentleman has expired. 
Mr. COLLIER. Mr. Chairman, I yield the remainder of my 

time to the gentleman from Texas [Mr. RAYBURN]. [Applause.] 
The CHAIRMAN. The gentleman from Texas is recognized 

for two minutes. 
Mr. RAYBURN. Mr. Chairman, I have not voted to put a 

tax on any raw material in this bill. I shall not vote for this 
tax -on cotton, because I believe it is pure, unadulterated btmk. 
[Applause on the Democratic side.] The gentleman from 
Mississippi [Mr. HUMPHREYS] says that it has never been tlie 
Democratic doctrine to place all things on the free list, and I 
quite agree with him in that statement; . but when you are 
writing a Democratic tariff bill and put a tax upon raw mate­
rials Democrats are then writing the schedules that put a tax 
upon the finished product. Some gentlemen over here said that 
there would be no compensatory duty placed upon cotton goods 
if these rates on cotton went into effect. But the gentleman 
from Massachusetts, from the manufacturing sections of the 
country, the manufacturers of cotton, says if this tax is put 
upon raw cotton there must be worked out a compensatory duty 
upon the _finished product, and if you look in the House and 
Senate, in the great committees of this House and in the 
Senate, the leadership in the House and the leadership in the 
Senate, represented by the Vice President and by the Speaker 
of the House, and other great and important positions in the 
House and in the Senate, you will agree that Massachusetts 
not only in legislation but in the organization of the two 
branches usually gets about what she wants, and that is going 
to happen in this cotton schedule. Gentlemen of the House 
stand up and say, even though it does not do cotton any good, 
it will not hurt it. [Applause.] 

Mr. FORDNEY. Mr. Chairman, I yield four minutes to the 
gentleman from California [Mr. SwiNG]. 

Mr. SWll'TG. Mr. Chairman and members of the committee, 
neither the amendment offered by the gentleman of the com­
mittee nor the amendment offered by the gentleman from Ari­
zona exactly expresses my idea. I would have been willing 
to have had the cotton amendment include cotton of all kinds, 
so that everybody who came in competition with outside cotton 
could be protected. This was the position of Mr. Harding 
when, at Chattanooga, Tenn., on October 13, 1920, he said: 

We belie\e in protecting the cotton and cottonseed products of the 
South and wheat and wool in the North. 

But the gentleman from North Carolina spurns the proffered 
hand of protection, as does the gentleman from Texas, and they 
say that tlley are willing to be counted out from the benefits 
whirh will result from this great protective measure. But I 
want to say to you that the State of California wants to be 
counted in on this measure. 

In a conversation with the President at the beginning of this 
session he made a statement to me which I know to be true, 
namely, that California can not live without a protective tariff. 
Those of you on tbe Republican side of the House who have 
stood firm on the traditional policy of our party "for a protective 
tariff for infant industries should recognize the fact that the 
production of long-staple cotton in this country began only in 

1~10, and did not reach large proportions until about 1915. You 
Will ~ot find the manufacturers who use the greatest quantity 
of thiS lo~g-stapl~ cotton op~osed to a reasonable tariff upou it. 
The fact Is that It is the child of the automobile-tire manufac­
!urers. Th~y have virtually subsidized the industry in Amer­
Ica; they VIrtually have created it, and have _encouraged it in 
eyery way. Under their tutelage over 250 000 acres of cotton 
were planted in 1920. As against that ther~ was imported last 
year fully one-half million bales of long-staple cotton from 
Egypt. During the war we had the protection which tho e 
extraordinary circumstances gave us, but with the end of the 
war _we come back to the conditions of free trade. In the pro­
ductwn of cotton labor is the big element. With our farmers 
having to pay their cotton labor at the rate of $3.50 to $5 a 
day, t~ey could not compete with cotto~ raised in Egypt, where 
labor Is 40 to 50 cents a day. Under this competition our acre­
age has shrunk to one-half that of last year. We must have 
protection or this entire industry will fail. 

l\Ir. FORDNEY. l\Ir. Chairman, I yield eight minutes to the 
gentleman from Iowa [1\lr. GREEN]. 

· Mr. 9"REEN of Iowa. l\Ir. Chairman, in response t~ what 
was smd by the gentleman from North Carolina [Mr. ·WARD] I 
want to say this: I do not know how North Carolina will go in 
the next election, but I do know that the great majority of the 
people of that State are hoping and praying tliat this bill will 
pass substantially as it is written. The cotton mills of North 
Carolina are running at a loss to-day under the Underwood bill. 
~hey can not possibly continue to operate any great length oi 
time under that law. The only thing that will save them will 
be the Fordney bill which we are presenting to the House. 

Mr. 'V ARD. Will you put the statistics in the RECORD, so 
that we can get them? 

Mr. GREEN of Iowa. I know if he will go to the manufac­
turers and talk to them they will tell him just what they tol<l 
me. They told me they we.re running at a los and could not 
afford to do so indefinitely. If the proposition in this 'case was 
t? put tariff on all kinds of cotton, I "\Yould be strongly, almost 
bitterly, opposed to it. In my mind it would not only be wrong, 
but it would actually put this House in a ridiculous light, to 
undertake to put a tariff on a product of which 60 per cent, or 
about that, is being exported, in order to raise the price, when 
anyone knows we must depend on the export price to :fix the 
vafue of a commodity like cotton, if we take it as a whole. 
But the principal proposition now before us is considerably 
different. It is to put a tariff on what is commonly known as 
long-staple cotton, of 1l inch or over in length. This cnn be 
justified under protective principles only in the event that a 
tariff upon that kind of product will increase the amount pro­
duced in this country until we can supply a far larger portion 
than we do at present. I doubt whether it would increase the 
area devoted to its production or the amount of it. 

The amendment before us lowers the staple of 1i, as carried 
in the emergency tariff, to H. I think there can be no con­
troversy over the fact that if the staple is confined to H 
inches, it would do nobody any. substantial good. So far as 
cotton of that length is concerned, we must import it, and we 
never produce any great quantity of it. At one time we pro­
duced about 13,000,000 pounds of the sea-island cotton, of ·a 
staple of about 1i inches. Now, last year we produced only 
about 160,000 bales, or something like that, the ravages of the 
boll weevil having entirely devastated the regions that had 
heretofore produced it. 

Mr. SWING. And the ravages of the Underwood tariff. 
l\Ir. GREEN of Iowa. No; it had little to do with the pro­

duction of sea-island cotton. In my judgment it would be 
produced to-day if it could be done; but in California and 
Arizona, according to the figures given me by the department, 
they produced only about 68,000 bales last year. That is not 
a drop in the bucket compared with what we need in this 
country, and as the gentleman from California [Mr. SwiNG] 
very properly states, the protection given in this amendment is 
not sufficient to enable them to carry on the business there 
and I do not believe that cotton can be successfully grown o~ 
a commercial scale upon irrigated land. The cost is too great 
It makes it a sort of hothouse product, and it was never good 
protection doctrine that we should put a tariff on bananas in 
order that they might be raised in this country. 

On the whole I am unable to see how this amendment will 
either raise the value of the cotton to the cotton producer to 
any appreciable extent, or will it increase the amount" of cotton 
that is produced in this country, and therefore, I do not favor it. 

But there is another important reason. I am inclined to 
think, if this amendment passes, that there ought to be some 
kind of a compensatory duty, and yet, familiar as I am with 
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the cotton schedule, I am at a loss to draft any kind of a com­
pensatory duty on cotton goods that will fit the situation i! this 
amendment were to pass. Inasmuch as we do not raise enough 
of the 1i inches and upward, unquestionably it will increase 

· the cost of that kind of cotton. 
It is true-and this must be taken into consideration-that 

that kind of cotton, or even cotton of 11 staple, does not enter 
into 93 per cent of the cotton goods manufactured iri this coun­
try, so that so far as cotton goods are concerned, made from 
yarn No. 40, or below, it would not be necessary to meet it by. 
a compensatory duty. 
· 'Ve may say in that connection that over 90 per cent of the 
cotton raised in this country is less than 11-inch staple, so that 
this duty will apply to only a very small proportion of the 
cotton that is raised in this country. The Egyptian cotton­
that is, the cotton having a staple of 1i inches and oyer in 

-length-does not come in competition with the ordinary. cotton 
that is raised here. It is used for fine goods and automobile 
tires. Probably 75 per cent of it is used for automobile tires. 
Gentlemen say this comes in competition with their cotton be­
cause it displaces it. I think they are in error. This cotton 
must be used for this particular purpose, and the short-staple 
cotton will not do. I have heard no gentleman on this fioor 
claim that there was any prospect of increasing the acreage 
or amount of long-staple cotton in this country, except possibly 
on the irrigated lands of Arizona and California, by putting a 
duty of 20 cents a pound on it. Such a duty is wholly out of 
the question. Now, a duty of that kind on the finer goods that 
we have here, or any duty that might be added to the duties 
in this bill to compensate the manufacturers for the extra price 
that they must pay in this case, will raise the duties in this bill 
flbove those of the Payne bill. That is all there is to it, and 
you must face that -question, gentlemen, in voting upon this 
amendment. 

I repeat that it never was good protective doctrine that a 
duty should be placed on an article simply because it is im­
ported into this country. It never was contended that a duty 
should be placed on articles not produced in this country for 
the purpose of protection. It is true that a small quantity of 
this cotton is produced in this country, but I think it is only 
about one-fiftieth, or even less, of the amount consumed. We 
are putting a duty on a raw material by this amendment, of 
which an insignificant quantity. only is raised and can be raised . 
in this country. Therefore I am opposed to the amendment. 
[Applause.] 

The CHAIRMAJ.~. The time of the gentleman from Iowa has 
expired. 

Mr. FORDNEY. 1\Ir. Chairman, I yield one minute to the· 
gentleman from Wyoming [Mr. MoNDELL]. 

The CHAIRMAN. The gentleman from Wyoming is recog­
nized for one minute. 

Mr. MONDELL. Mr. Chairman, long-staple cotton is a com­
petitive article, a product the growth of which can largely be 
increased in the United States. It is therefore a proper subject 
for protection. I believe it should be placed among the pro­
tected articles. I expect that ~nder protection the industry of 
growing long-staple cotton will be very greatly increased and 
extended. 

I hope the amendment for a 15 per cent duty on long-staple 
cotton will carry. [Applause.] 

Mr. FORDNEY. l\1r. Chairma n, I understand that I have two 
minutes. In that two minutes let me say that I am in favor of 
this amendment. I want to say to the gentleman from North 
Carolina [Mr. WARD], who made such an impassioned speech a 

.few minutes ago about the great prosperity of North Carolina, 
that if yon can only escape the sheriff under free trade you 
will prosper under this bill. [Applause.] Every time a man on 
that side of the House speaks against a duty upon as important 
a product of this country as long-staple cptton it reminds me of 
an old C@lored man down in Mississippi, who went squirrel 
hunting with his son. They had but one gun between them, and 
the boy carried that gun. They saw a squirrel run up a tree, 
and they were looking for it. The old man was on one side of 
the tree and the boy on the other. The old man had very long 
eyebrows. The sun was shining brightly, and the father called 
to the boy and said, "Come here, son, quick." The boy ran to 
his father, who said, "My son, look over there. Don't you see 
there is a bear half as big as a cow up in that tree?" The boy 
said, "Father, that is no bear; that is a flea in your eyebrow." 
[Laughter.] EYery time you look at a rate that carries a duty 
on an agricultural product, be careful that there is -not some­
thing in your eyebrow that magnifies the rate of duty. 

1\Ir. GARRETT of Tennessee. Will the gentleman from 
Michigan yield? 

Mr. FORDNEY. I yield to the gentleman from Tennessee. 

Mr. GARRETT of Tennessee. When did the gentleman re­
fresh his recollection by reading Lincoln's speeches? 

Mr. FORDNEY. I did not just understand what the · gentle­
man ·said. 

Mr. GARRETT -of Tennessee. The story which the gentle­
man told is one of Lincoln's. 

Mr. FORDNEY. I hope the gentleman will not occupy my 
two minutes. He can tell the story in his own time. Gentle­
men, long-staple cotton is a product of the farm which has 
greatly increased in output in this country in the last few 
years, and the importations of long-staple cotton from the 
various countries of the world: menace that great industry in 
this country. Vote for the duty and come in and helr us, in 
the name of protection and prosperity. [Applause.] 

The CHAIRMAN. The time of the gentleman has expii·ed. 
Mr. FORDNEY. I ask for a vote. 
The CHAIRMAN. All time on this amendment and all 

amendments thereto has expired. The question is on the 
amendment offered by the ge"htleman from Massachusetts [1\Ir. 
WALSH], which, without objection, will be reported by the 
Clerk. 

The Clerk read as follows : 
Amendment by Mr. W ALSII to the amendment offered by Mr. BOWERS~ 

Strike out "one-eighth " anq. insert " seven-eighths." 
The CHAIRMAN. The question is on agreeing to the amend­

ment to the amendment. 
The question being taken, on a division (demanded by 1\lr. 

WrNGO) there were-ares 14, noes 93. 
Accordingly the amendment to the amendment was rejected. 
l\1r. TREADWAY. Mr. Chairman, a pal"liamentary inquiry. 

Is an amendment to the Bowers amendment now in order? 
The CH.A.IRl\IAN. Yes. 
1\!r. TREAD,VAY. I offer the following amendment. 
The CHAIRMAN. The gentleman from l\lassachusetts offers 

an amendment, which the Clerk will report. 
The Clerk read as fo1lows: 
Amendment l>y Mr. TREA.DWAY to the amendment offered by Mr. 

BOWERS: Strike out "one-eighth " and insert "three-eighths." 
The CHAIRMAN. The question is on the amendment to the 

amendment offered by the gentleman from Massachusetts [Mr. 
TREAfi'VAY]. 

The question being taken, the amendment to the amendment 
was rejected. 

The CH.AIRl\l.A .. R The question now is on the substitute 
offered by the gentleman from Arizona [l\1r. HAYDEN]. With­
out objection, the Clerk will report the substitute. 

The Clerk r ead as follows: 
Substitute by Mr. HAYDEN: Amend, on page 192, line 15, by inserting 

in paragraph 1557. after the words "cotton and cotton waste" the 
words "not specially provided for," and by inserting a new paragraph 
between lines 9 and 10, on page 113, as foilows : 

"PAR. 900. Cotton. having a staple of 1~ inches or more in length. 
20 cents a pound." 

The CHAIRMAN. The question is on agreeing to the substl• 
tute. 

The question being taken, on a division (demanded by Mr. 
HAYDEN) there were-ayes 22, noes 98. 

Accordingly the substitute was rejected. 
The CHAIRMAN. '.rhe question now recurs on the motion of 

the gentleman from ··west Virginia [1\Ir. Bow·ERS]. 
1\Ir. McDUFFIE. Let us have it reported. 
The CHAIRMAN. Without objection, the amendment will be 

reported. 
The Clerk read ·as follo\vs : 
Amendment offered by Mr. BOWERS: Page 192, paragraph 1557, line 

15, after the comma insert the words " not specially provided for " ; and 
on page 113, between lines 9 and 10, insert a . new paragraph, as follows : 

"Cotton, having a staple of 1 ~ inches or more in length, 15 per 
cent ad valorem." 

The CHAIRMAN. The question is on agreeing to the amend­
ment. 

The question was taken; and on a division (demanded by Mr. 
CoLLIER and Mr. OLDFIELD) there were· 118 ayes and 17 noes. 

Mr. COLLIER. l\1r. Chairman, I ask for tellers. 
Tellers were ordered, and the Chair appointed as tellers 1\Ir. 

BOWERS and 1\Ir. CoLLIER. 
The committee again divided, and the tellers reported· that 

there were 105 ayes and 75 noes. 
So the amendment was agreed to. 
Mr. FORDNEY. Mr. Chairman, I move that the committee 

do now rise. 
The motion was agreed to. 
Accordingly the Committee rose; and the Speaker having re­

sumed the chair, Mr. CAMPBELL of Kansas, Chairman of the 
Committee of the \Vhole House on the state of the Union, re­
ported that that committee had had under consideration the bill 
H. R. 7456, the tariff bill, and had come to no resolution thereon. 
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ENROLLED ·nn;r, SlGl\~D . reserve ·act, as amended by. the acts approved March 3, 1915, 
1\Ir. RICKETTS, from the ·committee on 'Enrolled l3ills, re- Se'ptember 7, 191.6, an~ Jrme 21, 1917; to the Committee on 

ported that they examined and found truly enrolled bill of the Banking and Currency. 
following title, when the Speaker signed the same : By Mr. l\IcLAUGHLIN 6f NebTaska: A bill (H. R. 7830) to 

H . R. 5756. An act to amend an act entitled ''An net to declare· place officers and employees of the legislative branch of the 
the purpose of the people of the United States as to the fUture Government in the classified civil $ervice; to the Committee on 
political status of the people of the PhiJippine lslands, and to R~form in the · Civil Service. 
provide a more autonomous government -tor these iSlands," at>- By 1\fr. 'LANGLEY: A bill (B. R. 7831) 'for the erection of a 
proved .August 29, 1916, and ·to amend an ·act entitled "An .act to I Federal building at Pikeville, Ky., and increasing the limit of 
establish a standard of value and to prbvide for a coinage cost for the site; to the Committee on Public Buildings and 
system in the Philippine Islands," approved March 2, 1903. Grounds. 

EXTENSION oF REMARKS. • Also, a ?ill -<_H. R. 7832) for the erection of a Federal build-
1\I BYR'""'TT?S f S th C 1. M ~ k • I k u . mg at Pamtsvi11e, Ky.; to the 'Committee on Public 'Buildings 
JJ r . n.c. o . ou . aro_ Ula. . r . ..:11-'ea e~, as nam- and Grounds. 

mons cons~n~ to 1>rmt m ~e REcoRD a speech made by .John Also, a bill '(B. R. 7833) for the erection of a Federal build-
Skelton Williams m Augusta last Thm-sday. 

1 
• • • ing at Prestonsburg, Ky.; to the Committee on Public Build-

Th~ SPNAKEJR. The _gen~leman from South Carollllll. asks ings and Grounds. 
unammous cons~t .to frmt m the REcoRD the speech Teferred Also, a bill (H,. R. 7834) to provide for the pm·chase of a site 
to. !s there ObJeCtiOn· . y • and for the erection of a public building thereon at Hazard, Ky. ; 

1\fr. LAWR~CE. MI. Spe~k~r, I ob~eet. 0' . ,· to the Com~ttee on Public ·Buildings and Grounds. 
Mr. :SYR~·-rE~ o; South Carolrna. 'Wlll the ::.entlemnn '' _1th- Also, a blll (H. :n. 783'5) to ·provide for fue 'PUrchase of a site 

bold. his ~bJec~wn · . and for the erection of a public "building thereon at Whitesburg, 
1\Ir. LAWRENCE . . I will. . . . Ky.; to the Committee on Public Buildings and Grounds. 
Mr. BYRNES of South Carolina. ~1s. 1s a s~eech tJ:tat By ur. IRELAND: Resolution (H. Res. 152) directing the 

should be r~d by every Member. l\1r. W1lliarns makes spec1fic Clerk of the House to make a survey and classification f th 
charges agamst the Federal Re~erve Board. If the charges booK$ and documents in the Bouse Library and of the r~serv~ 
are ·true, _we ought to know, and if they are not true, we ought stock stored in the House Office Building, and dispose of same, 
to kno~ It. . . . ? as pr~vided by l~w, and to Temove the contents of the rooms now 

The SPEAKER. Is the~e ob':)ectwn. occnp1ed by the House Library and ·refit and make ready said 
Mr. LAWRENCE. I obJect. rooms for the occupancy of certain employees of the CI~rk'S 

CALENDAR wED~"'ESDAY. office, and for other purposes; to the Committee on Accotmts. 
l\1r. l\10NDELL. l\1r. Speaker, I ask unanimous consent to 

di pense with the business under the Calendar Wednesday call 
on Wednesday next. 

The SPEAKER. The gentleman from Wyoming asks unani­
mous consent to dispense with the bu iness under the Calendar 
'Vednesday call on Wednesday next. Is there objection? 

There was no objection. 
ADJOUBNME ~T. 

::Ur. FORDNEY. 1\Ir. Speaker, I move tllat the House do 
now adjourn. 

The motion was agreed to; accordingly (at 5 o'clock p. m.) 
the .House adjourned until to-morrow, Tuesday, July 19, 1921, 
at 11 o'clock a. m. 

REPORTS OF COl\11\liTT.rEES ON .PRIVATE BILLS AND 
RESOLUTIONS. 

'Un<ler clause 2 of Rule XTII, 
1\1r. FULLER, from the Committee on Invalid Pensions, to 

which wns referred sundry bills of the House, reported 'in lieu 
thereof the bill ·(H. R. 7827) granting pensions and increase of 
pensions to certain soldiers and sailors of t11e Civil War and 
certain ·widows and dependent children of soldiers and sailors 
of said war, accompanied by a repoTt (No. 273), which said 
bill and report were referred to the -Private Calendar. 

CHANGE OF :REFERENCE. 

Under clause 2 of Rule XXII the Committee on Invalid Pen­
sions was disclmrged from the consideration of the bill (H. R. 
7673) granting an increase of pension to Nellie HubLtcher, and 
the smne was referred to the Committee on ·Pensions. 

PUBLIC BII;Ls, RESOLUTIONS, AND l\1El\10RIALS. 

Under clause 3 of ·Rule XXII, bills, resolutions, and memor­
ials were intro<luced and severally referred as follows: 

By 1\fr. PERLMAN: A bill (H. R. 7826) to repeal the act 
entitled " An act to limit the immigration of aliens into the 
Unite<l States,'' approved l\fay 19, 1921; to the Committee on 
'Immigration and Na:tui·alization. 

By 1\Ir. FULLER : A bill (H. R. 7827) granting pensions ··and 
increase of ·pensions to certain -soldiers and sailors of the {Jivil 
'Var and certain widows and dependent children of soldiers mid 
sailors of said war ; committed to the Committee of the Whole 
House and ordeTed to be printe<l. 

By :Mr. SWING: A bill (H. R. 7828) for the relief of certain 
chief warrant and warrant officers o.f the United 'States Navy 
and Marine Corps who -were called into ·active -service during 
the war with Ger~~my and ·promoted; to the Committee on 
Ta~al Affairs. 

By :Mr. l\IcFADDEN: A bill (H. 'R. 7829) to amend -seefion 1B 
of the a t ·app-roy cl 'December 23, 1V13, lmown as tl1e ·Federal 

PRIVATE BILLS AND RESOLUTIO~S. 
Under clause 1 of Rule XXII, private bills and re •olntions 

were introduced and severally referred as follows: 
By Mr. BROOKS of Illinois: A bill (H. R. 7836) ~rauting 

a pension to Charles Edward Tate; 'to the Committee on In­
valid Pensions. 

By 1\fr. BURROUGHS: A bill (H. R. 7837) _granting a ·pen­
-sion to Mary F. Conway; to the Committee on Pen ions. 

By Mr. COLE: A bill (H. R. 7838) granting a en ion to 
Pauline Cassaro; to the Committee on Pensions. 

By Mr. HAUGEN: A bill (H. R. 7839) .granting an i'ncrea:e 
of pension to Walter G. Benninger; to the Committee on 
Pensions. 

By Mr. LARSON of 1\linnesota: A bill (H. R. 7840) foT e 
relief of the Duluth, Winnipeg & Pacific Railwliy; to the 'om­
mittee on Claims. 

By .1\<fr. PURNELL: A bill (H. R. 7841) for the relief of 
Alden H. Baker; to the Committee on Claims. 

By Mr. REECE: A bill (H. R. 7842) to correct tlle military 
. record of Alexander 'Morefield; to the 1Committee on l\1ilitacy 
AtiUirs. 

Also, a bill (H. R. 7843) granting a pension to 0 car Bur­
row ; "to the Committee .on Pensions. 

Also, a bill (H. R. 7844) granting a pension to George A. 
Taylor; to the Committee on Pensions. 

By 1\Ir. ROBSION : A bill (H. R. 7845) _granting a pension to 
James N oe ; to the Committee on Pensions. 

By Mr. STEPHENS: A bill (H. 'R. 7846) granting a peusion 
to 1\facy Sanders; to the Committee on Invalid Pensions. 

PETITlONS. ETC. 
Under clause 1 of Rule XXIT, petitions and papers were laid 

on the Clerk's desk and referred as follows: 
2036. By 1\fr. ·COOPER of Wisconsin: 'Petition of and memo­

:anilum on Polish atrocities and persecutions in East Galicin. 
from the 'Michala 'Grusz~wskayo Club, No. '1.58, of Racine, \Vis:; 
to the Committee ·on Foreign Affairs. 

2037. ·By Mr. DYER: ·Petition of Walter C. Doering, <presi­
dent ·'Of the Associated Industries of Missouri, r lative to rail­
·road ·legislation; •to the Committee on Interstate and Foreign 
Commerce. 

2038. Al~o, .:petition of 1\larion Stevenson, ditor in cllief 
Chri-Stian Doard of Publication, St. "Louis, 1Mo., urgi11g Telief 
fo1· the Armenians ; to ·the Committee on li'ol.'eign Affairs. 

2039. Also, petition of executi\e eommittee of the l\ii . oltti 
Fru·m Burea:u ·Federation, indorsing what is h."llown as the 
'MusCle Shoals project; to the Committee on ·:Military Atrair . 

2040. :AJ:so, resolutions Nos. 8 ·and 42 c::tdopted by fhe Mis­
souri State FetJerution of ·Labor at the annual convention helU 
May 16 to 20, 1921, relative to a State banl~ and relief for ex­
service men ; to the Committee on Interstate ana Foreign Com­
merce. 
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2041. By Mr. DRIVER: Petition of Chapman & J?ewey Lum~er 

Co., in support of commodity sales tax as a basis for our m­
ternal revenue; to the Committee on Ways and Means. 

2042. By Mr. FAIRFIELD: Petition of 240 citizens of ~e 
fourth district of Indiana, favoring the recognition of the Irish 
republic; to the Committee on Foreign Affairs. 

2043. By Mr. FENN: Petition of Second Church of Christ, 
Scientist, Hartford, Conn., looking to disarmament; · to the Com­
mittee on Foreign Affairs. 

2044. By Mr. FESS: Petition of 15 citizens of Washington 
Courthouse, Ohio, protesting against Sunday legislation, with 
particular reference to the Zihlman pill; to the Committee on 
the District of Columbia. 

20-!5. By l\'lr. FULLER~ Petition of the American Farm 
Bureau Association, favoring increase of the loan limit to the 
Federal land banks from $10,000 to $25,000; to the Committee 
on Banking and Currency. 

2046. Also, petition of Island Oil & Transport Corporation, 
opposing a tariff duty on petroleum; to the Committee on Ways 
and Means. · 

2047. By Mr. GRAHAM .of Illinois: Petition of H. 0. Bt~tl~r 
and others, of Illinois, opposing Senate bill 1948; to the Commit­
tee on the District of Columbia. 

2048. By Mr. KISSEL: Pehtion of the Roessler & Hasslacher 
Chemical Co., New York City, urging the repeal of the Adam­
son law; · to the Committee on Interstate and Foreign Com­
merce. 

20-!9. Bv Mr. LINTHICUM: Petition of the William Schlu­
derberg-T~ J. Kurclle Co., of Baltimore, 1\fd., opposing duty on 
sau~age casings; also petition of Pa-ving Commission of Balti­
more. Md., opposing tariff on importation of oil at rate of 35 
cents per barrel; to the Committee on Ways and Means. 

20.-0. By Mr. MAGEE: Petition of residents of Syracuse, 
N. Y .. in opposition to the Sunday obser-vance bill, Senate bill 
1948 · to the Committee on the District of Columbia. 

2mh. By 1\lr. RAKER: Petition of International Brotherhood 
of Blacksmiths, Drop Forgers, and Helpers, of Chicago, Ill., pro­
testing against joint resolution 171, all_owing Chine~e co?lies to 
be imported into Hawaii; to the Committee on Imm1grahon and 
Naturalization. 

2052. Also, petition of Simon Levi Co. and S. G. Marshutz, of 
Los Angeles ; C. H. Loskamp, of Fair Oaks ; Noble S. McKinney, 
of Orland; J. V. Maciel, of Roseville; W. E. Simpson, of Gridley; 
Walter G. Maynard, of Corning; F. W. Lenfestey, of Burson; 
H. E. Horting and the Tehama County Almond Growers' Asso­
ciation, of Corning, all of California, and R. J. 1\Iills, of Buffalo, 
N. Y., urging an increase in the tariff rate on almonds; also, 
petition of S. H. Frank & Co., of San Francisco, urging for free 
hide· and duty on leather and shoes; also, petition of the School 
of Industrial Arts Trenton, N. J., urging no increase in duty on 
mechanical drawi~g instruments; to the Committee on Ways 
and l\leans. 

2053. By 1\lr. SNELL : Resolution of the Woman's Christian 
Temperance ·Union of Malone~ N. Y., favoring immediate action 
by the United States Go>ernment for the relief of the Ar­
menia us · to the Committee on Foreign Affairs. 

2054. By Mr. YATES: Petition of Daughters of American 
Revolution, Mrs. R. d. Pearle and Mrs. Ettinger, committee, pro­
testing against the '\Valsh bill to dam Yellowstone Lake; to the 
Committee on the Public Lands. 

2053. Also, petition of Mary A. D. Ryan, 4827 Washington 
Boulevard, Chicago, IlL, urging disarmament_and reduction in 
taxation; to the Committee on Ways and l\Ieans. 

2056. Also, petition of W. M. Webster, brass manufacturer, 
of Chicago, III., urging establishment of a bureau under Secre­
tarv of Commerce where merchants and manufacturers may 
con.fer; to the Committee on Interstate and Foreign Com­
merce. 

20i>7. Also, petition of James P. Walsh, sergeant of police, 
Chicago, Ill., requesting that the United States recognize the 
repnhlic of Ireland; to the Committee on Foreign Affairs. 

2058. Also, protest of Messrs. Mundy, Britten, Leitchish, and 
Bu~cher, of Litchfield, Ill., against passage of the Capper­
Tipcher grain bill; to the Committee on Intersta.te ancl Foreign 
Commerce. ' 

2059. Also, petition of .A. C. Wirtz, of New York, requesting 
cousitlerntion of American '\aluation plan be dropped; to the 
Committee on Ways and 1\feans. 

20GO. Also, petition of Asphalt Association of New York, Chi­
cago, and Toronto, signed ' by 1\ir. J. E. Penny backer, protesting 
against any duty on cruae oil; to the Committee on Way and 
Means. 

2061. Also, petition of Charles D. Clark, urging tariff on long­
fiber cotton; to the Committee on Ways an<l l\leans. 

SENATE. 
TUESDAY, July 19,1921. 

The Chaplain, Rev. J. J. 1\Iuir, D. D., offered the following 
prayer: . 

Our Father, we thank Thee for that endearing Name, lisped 
first at our mother's 1..-nee and carrying with it the sanctities 
of the years, and that Thou art still our Father. Help us -so 
to recognize this relationship as to li-ve before Thee consci?us 
of holy kinship with Thyself and fulfilling Thy will accordmg 
to Thine own good pleasure revealed in Jesus Christ our Lord. 
Amen. 

The reading clerk proceeded to read the Journal of yester­
day's proceedings, when, on request of Mr. CURTIS and by unani· 
mous consent, the further reading was dispensed with and the 
Journal was approved. 

Mr. CURTIS. Mr. President, I suggest the absence of a 
quorum. 

The VICE PRESIDENT. The Secretary will call the rolL 
The reading clerk called the roll, and the following Senators 

answered to their names : 
Ashurst Fletcher McKellar 
Ball Gerry McKinley 
Borah Harris McNary 
Brandegee Harrison Moses 
Broussard Heflin Nelson 
Bursum .Johnson New 
Cameron Kellogg Nicholson 
Capper Kendrick Norbeck 
Culberson Kenyon Norris 
Curtis Keyes Overman 
Dial Ladd Pomerene 
Edge Lenroot Robinson 
Elkins Lodge Sheppard 
Fernald McCormick Simmons 

Stanfield 
Sterling 
Sutherland 
Swanson 
Trammell 
Walsh, Mont. 
Warren 
Watson, Ga. 
Watson, Ind. 
Williams 
Willis 

Mr. CURTIS. I wish to announce that the Senator from 
New Jersey [Mr. FRELING:m:JYSEN], the Senator from Virgini_a 
[~1r. GLASS], and the Senator from California [1\fr. SHORT­
RIDGE] are detained at a committee meeting. 

I wish also tp announce that the Senator from Washington 
[l\1r. JoNES] is detained from the Senate on official business. 

:rtlr. GERRY. I desire to announce that the Senator from 
Pennsylvania [Mr. PENROSE], the Senator from New York [Mr. 
CALDER], the Senator from Utah [Mr. SMOOT], the Senator from 
Wisconsin [l\fr. LA FoLLETTE], the Senator from North Dakota 
[Mr. McCuMBER], the Senator from Massachusetts [Mr. 
WALsH], and the Senator from Missouri [Mr. REED] are de­
tained at a meeting of the Committee on Finance. 

The VICE PRESIDENT. Fifty-three Senators having an­
swered to their names, a quorum is present. 

COl\-niTIONS IN IRELAND. 
Mr. WALSH of Montana. Mr. President, I give notice that 

at the close of tlie routine morning business to-morrow, with 
the permission of the Senate, I shall address the Senate on 
Admiral Sims and the Irish re-volutionary movement. 

PETITIONS AND MEMORIALS. 
Mr. LODGE. l\Ir. President, I have recei-ved a number of 

letters from physicians in Philadelphia in regard to the u e of 
beer and other malt productions as medicine. There is a dif­
ference of opinion on the subject; these are reputable physicians 
of good standing, and I ask that their letters may be' printed in 
the RECORD. 

There being no objection, the letters were ordered to lie on 
the table and to be printed in the RECORD, as follows: 

PHILADELPHIA, March 2-L 1920. 
G. ScHMIDT & Soxs (Ixc.). 

GENTLEliEN : Would you kindly inform me if it is possible to procm·e 
porter or ale at the present time? 

I have had such excellent results shown by these tonics in various 
postintl.uenzal and senile debility patients that I am at a loss for a 
proper substitute. · 

Malt as formerly manufactured is particularly beneficial in maternity 
cases when there is a deficient lactation (secretion of milk) and where 
such substitute tonics as iron, strychnine, or bypophosphites would 
be contraindicated owing to their toxicity. 

Yours, >ery tt·uly, 
GEORGE .r. HOL'IZHAUSSER, M. D. 

PHILADELPHU, April 1, 191!.0. 
Mr. RUDOLPH H. WOLF, 

Secr·etat'Y tlle ROIJe1·t Schmidt co:vomtion, • . . 
Thirty-eighth Street and (Jirat·d Avenue, Ph,ladelphw, Pa. 

DEAR SIR : In reply to your letter of March 26 I would like to state 
that it bas been my custom for ~any_ years to. order brown stout as 
a tonic for nursing women, anemic girls, and m convalescence after 
long, exbausing illness. It is my opinion that it would be. well if 
brown stout were included among those beverages prescnbed by 
physicians. 

Very tt·uly, yours, ADAM KLEMM. 
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