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2018. Also, petition of the Milwaukee Maternity Hospital and
Free Dispensary, favoring the Sheppard-Towner maternity bill;
to the Committee on Interstate and Foreign Commerce.

2019. Also, petition of the Federal Highway Council, opposing
ii tariff on crude and fuel oils; to the Commitiee on Ways and

eans.

2020. Also, petition of the Sonthern Tariff Leakue, opposing
the bills for the regulation of the coal industry (S. 1807 and
H. R. T106) ; to the Committee on Interstate and Foreign Com-
merce.

2021. Also, petition of Quentin Roosevelt Post, No. 85, Ameri-
can Legion, of Greenville, 8. (., favoring amendment to the
Sweet bill (H. R. 6611) ; to the Committee on Interstate and
Foreign Commerce.

2022. By Mr. KISSEL : Petition of the Merchants’ Association
of New York, New York City, relative to the repeal or modifica-
tion of a law in the Philippine Islands; to the Committee on
Insular Affairs.

2023. By Mr, KNIGHT : Petition of First Baptist Chureh, La-
grange, Rev. I. L. Raphael, pastor and moderator, favoring the
passage of House joint reselution 159 to prohibit sectarian ap-
propriations ; to the Committee on the Judiciary.

2024. By Mr. MOORE of Ohio: Petition of members of First
Baptist Church, Zanesville, Ohio, favoring House joint reselu-
tion 159; to the Committee on the Judiciary.

2625, By Mr. RAKER : Petition of W. W. Hanchett, of Corn-
ing; G. R. Wales, of Milford; . W. Locher, of Auburn; and
Charles L. Wilbur, of Yuba City, all in the State of California,
urging an increase in the tariff rate on almonds; also, petition
of Kullman Selz & Co., of San Franeisco, Calif., urging adoption
of Payne-Aldrich schedule on hides and leather, especially free
hides; to the Committee on Ways and Means.

2026. Also, petitions of Ida Saxton McKinley Auxiliary, United
Spanish War Veterans, and Carrie E. Lenhouse, department his-
torian, Auxilinry United Spanish War Veterans, beth of Long
Beach, Calif., indorsing and asking suppert of- House bill 4; to
the Committee on Pensions.

2027. Also, petition of William McKinley Camp, No. 23, United
Spanish War Veterans, of Long Beach, Calif,, protesting against
the removal of Dr. William H. Cook, assistant surgeon, Pacific
Branch Soldiers’ Home; to the Committee on Military Affairs.

2028, Also, petition of the National Marine Engineers’ Bene-
ficial Association, of Washington, D. C., opposing the passage of
joint resolution 171 ; to the Committee on Immigration and Nat-
uralization.

2029. Also, petition of Norman A. Kuhn and 25 others, of
Henleyville, Calif., urging the passage of the pure fabric bill;
also petition of Mount Lassen Post, No. 167, American Legion,
Department of California, of Red Bluff, Calif., indorsing the
. program of legislation asked by the American Legion of the

Sixty-seventh Congress; also petition of the Quentin Roosevelt
Post, No. 85, Department of South Carolina, of Greenville, 8. C,,
indorsing the Sweet bill (H. R. 6611) together with proposed
amendment ; to the Committee on Interstate and Foreign Com-
merce,

2030. Also, petition of the Chamber of Commerce and civic
association of Pasadena, Calif., urging an investigation of the
transportation act of 1920; to the Committee on Interstate and
Foreign Commerce.

2031. Also, petition of California Yearly Meeting of Friends’
Chureh, of Whittier, Calif., urging an amendment to the Fed-
eral Constitution providing for a uniform marriage and divorce
law ; to the Committee on the Judiciary.

2032. By Mr. TEMPLE: Testimony in support of House bill
7702, granting a pension to Sarah A, Herrick, widow of Henry

" A, Herrick, late of Company F, Fifth Regiment Pennsylvania
Volunteer Heavy Artillery; to the Committee on Invalid Pen-
sions.

2033. By Mr. TINKHAM: Resolution adopted by the con-
gregation of the First Parish Church, West Roxbury, Mass,,
urging a conference of the leading nations to discuss disarma-
ment; to the Committee on Foreign Affairs.

2034. Also, petition of the National Association of Brass Man-
ufacturers, submitting a plan for the careful consideration of
Secretary of Commerce Hoover of the establishment of a bureau
within his jurisdiction where all merchants and manufactur-
ers may confer and ascertain what they may do within their
legal rights; to the Committee on Interstate and Foreign Com-
merce. .

2030, Also, resolution of the grain board of the Boston Cham-
ber of Commerce, suggesting that the import duty on macaroni,
in order to serve as a protection to Amerfcan industry, should
not be less than 3% cents per pound; to the Committee on Ways
and Means.
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- SENATE.
Moxvax, July 18, 1921.

The Chaplain, Rev. J. J. Muir, D. D., offered the following
prayer:

We thank Thee, our Father, for the light of another day, for
the opportunities continued unfo us of service in Thy name,
Give unto us the wisdom necessary, and so help us in every
problem that we may see our way to the understanding of the
right and the truth. We nsk in Jesus Christ’s name. Amen.

The reading clerk proceeded to read the Journal of the pro-
ceedings of the legislative day of Tuesday, July 12, 1921, when,
on request of Mr. Lovee and by unanimous consent, the further
reading was dispensed with, and the Journal was approved.

ADJUSTMENT OF FOREIGN LOANS.

Mr. LODGE. Mr. President, before the Committee on
Finance there was read a letter of President Wilson in regard
to cancellation of the foreign debts to the United States which
opposed the cancellation. The matter was also spoken of in the
debate here, and I stated that in a hearing before the Commit-
lee on Foreign Relations that letter was read, as was also a
letter from Mr. Houston, former Secretary of Treasury.

I do not feel at liberty, without direct authorization from the
committee, to have printed in the Recorp the whole of the testi-
mony taken that day, the former Secretary of the Treasury at
the time requesting that it be confidential and it being taken
with that understanding; but I have taken out the letters re-
ferred to, which I think ought to be printed, in view of what has
been said on the subject. I refer to the letter of President Wil-
son to the British Prime Minister, and the letter of former
Secretary of the Treasury Houston to Hon. Austen E. Chamber-
lain, Chancellor of the Exchequer. I think those letters cover
all that the Senate may desire.

The VICE PRESIDENT. Without objection, the letters will
be printed in the Rrcorp.

The letters are as follows:

HON. DAVID F. HOUSTON, BECRETARY OF THE TREASURY. TO RIGHT HOXN,
AUSTEN CHAMBERLAIN, CHANCELLOR OF THE EXCHEQUER, MARCH 1,
1620,

“Ag raising the matter informally for discussion, I thought
it sufficiently important to reply to it myself, which I did under
date of March 1, 1820, through Mr. Lindsay,

“ Senator Poumerene. Mr. Lindsay was——

“ Secretary Houstox. Acting at that time for the British
Embassy. [Reading:] y

“*Your recent message through the British Embassy, in

which, among other things, you suggest u general cancellation
of intergovernmental war debfs, has been received, and Rath-
bone has transmitted a copy of the communication sent him by
Blackett dealing with the funding of the demand obligations
of the allied Governments held by the United States and Eng-
land, respectively, in which the same subject is raised.
. “*1 concur with your view that the financial and economie
problems of all the world are clogely connected and that Great
Britain and the United States naturally look with concern upon
the difficulties which confront Continental Europe. The United
States Treasury has been greatly interested in information
reaching it concerning the situation of Great Britain and has
viewed with pleasure and satisfaction the progress which your
Government has been making toward a return to a peace basis.
While we are at present confronted with difficult problems, our
financial situation is not at all critical. On the contrary, it is
such that I have reason to think that credits from private
sources may be made available to Continental IZurope on sound
and adequate security and on terms which recognize the world-
wide shortage of capital resulting from five years of warfare.

“‘Funding of the short-time obligations into long-term obliga-
tions is a matter as to which no question has been raised by our
Congress, and there should be no diffienlty in dealing with this
phase of the proposed arrangements in the matter outlined by
Mr. Rathbone. As you have no doubt heard from Mr. Rath-
bone, it may be impossible to reach without congressional ap-
proval a final settlement in respect to the Interest aceruing
during the next two or three years.

“*J regret that conditions are such as to cause you concern
in respect to the Anglo-French loan maturing this fall and sin-
cerely hope you will have no difficulty in making satisfactory
arrangements to take care of it.

‘“‘As to the engagement of the British Government in respect
to advances for the purchase of silver under the Pittman Act,
this matter is being dealt with by Mr. Rathbone, who undoubt-
edly will give full consideration to any proposal that you have
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to make in that connection. It is unfortunate that the Indian
Government has not seen fit to take steps to limit the importa-
tion of gold into India. Failure to do this is making heavy
.demands on our gold reserves. If continued, this is likely
materially to impair the ability of our financial markets to
assist Europe.

“fAs to the general cancellation of intergovernmental war
debts suggested by you, you will, I am sure, desire that I pre-
sent my views no less frankly than you have presented yours.
Any proposal or movement of such character would, I am confi-
dent, serve no useful purpose. On the contrary, it would, I
fear, mislead the people of the debtor countries as to the justice
and efficacy of such a plan and arouse hopes, the disappoint-
ment of which could only have a harmful effect. I feel certain
that neither the American people nor our Congress, whose ac-
tion on such a question would be requi#ed, is prepared to look
with favor upon such a proposal.

““Apparently there are those who have been laboring for some
time under the delusion that the inevitable consequences of
war can be avoided. As far back as January a year ago, be-
fore it counld possibly be foreseen whether any measures were
necessary other than the adoption of sound economie policies,
various schemes, including that of a cancellation of intergovern-
mental war debts, were launched. Of course, I recognize that a
general cancellation of such debts would be of advantage to
Great Britain and that it probably would not involve any losses
on her part. As there are no obligations of the United States
Government which would be canceled under such a plan, the
effect would be that in consideration of a cancellation by the
United States Government of the ebligations which it holds for
advances made to the British Government and the other allied
Governments the British Government would cancel its debts
against France, Italy, Russia, and her other allies. Such a pro-
posal does not involve mutual sacrifices on the part of the na-
tions concerned. It simply involves a contribution mainly by
the United States. The United States has shown its desire to
assist Europe. Negotiations for funding the principal of the
foreign obligations held by the United States Treasury and for
postponing or funding the interest accruing during the recon-
struction period are in progress. Since the armistice this Gov-
ernment has extended to foreign Governments financial assist-
ance to the extent of approximately $4,000,000,000. What this
Government could do for the immediate relief of the debtor
countries has been done. Their need now is for private credits.
The indebtedness of the allied Governments to each other and
to the United States is not a present burden upon the debtor
Governments, since they are not paying interest or even, as
far as I am aware, providing in their budgets or taxes for the
payment of their principal or interest. At the present time the
foreign obligations held by the Government of the United States
do not constitute a practical obstacle to obtaining credits here,
and I do not think that the BEuropean countries would obtain
a dollar additional credit as a result of the cancellation of
those obligations. The proposal does not touch matters out of
which the present financial and economie difficulties of Europe
chiefly grow. The relief from present ills, in so far as it ecan
be obtained, is primarily within the control of the debtor Gov-
ernments and peoples themselves. Most of the debtor Govern-
ments have not levied taxes sufficient to enable them to balance
their budgets, nor have they taken . any energetic and adequate
measures to reduce their expenditures to meet their income.
Too little progress has been made in disarmament. No appre-
ciable progress has been made in deflating excessive issues of
currency or in stabilizing the currencies at new levels, but in
Continental Europe there has been a constant increase in note
issues. Private initiative has not been restored. Unnecessary
and unwise economic barriers still exist. Instead of setting
trade and commerce free by appropriate steps there appear to be
concerted efforts to obtain from the most needy discriminatory
advantages and exclusive concessions. There is not yet ap-
parent any disposition on the part of Europe to make a prompt
and reasonable definite settlement of the reparation claims
against Germany or to adopt policies which will set Germany
and Austria free to make their necessary contribution to the
economic rehabilitation of Europe,

“f‘After taking all the measures within their power one or
more of the debtor Governments may ultimately consider it
necessary or advantageous to make some general settlement of
their indebtedness. In such a case they would, I presume,
prepose to all creditors, domestic and foreign, a general com-
position which would take into account advantages obtained by
such debtor country under the treaty of peace. How the
American people or the American Congress would view partici-
pation in such a composition I can not say. It is very clear
to me, however, that a general cancellation of intergovern-

mental war debts, irrespective of the positions of the separate
debtor Governments, is of no present advantage or necessity.
A general cancellation as suggested would, while retaining
the domestie obligations intact, throw upon the people of this
country the exclusive burden of meeting the interest and of
ultimately extinguishing the principal of our loans to the allied
Governments. This Nation has neither sought nor received
substantial benefits from the war. On the other hand, the
Allies, although having suffered greatly in loss of lives and
property, have under the terms of the treaty of peace and other-
wise, acquired very considerable accessions of territories, popu-
lations, economic and other advantages. It would therefore
seem that if a full account were taken of these and of the
whole situation, there would be no desire nor reason to eall
glpon the*Gavel;nment of this ecountry for further contribu-
ons.’ " -

LETTER OF PRESIDENT WILSON TO THE BRITISH PRIME MINISTER

Secretary Houston said:

“Under date of Ocvtober 1 or October 11, 1920, I can not make
out which, the President replied and substantially repeated the
decision before taken by him or by the Treasury.” [Reading:]

“I turn now to the problem of interallied indebtedness which
you raise. I must deal with this matter with great frankness,
as I am sure you wish me to do. It is desirable that our posi-
tion be clearly understood in order to avoid any further delay
in a constructive settlement of reparations which may arise
from the hope that the debts of this Government can form a
part of such settlement. It will be helpful if, first of all, I
indieate our legal situation.

“The Secretary of the Treasury is authorized by United
States law to arrange for the conversion of the demand obliga-
tions of the British Government into its obligations having a
fixed date of maturity, in accordance with the agreement of the
British Government to make such exchange on demand con-
tained in its existing obligations. In connection with such
exchange the Secretary of the Treasury has authority to ar-
range for the posiponement of interest payments. No power
has been given by the Congress to anyone to exchange, remit,
or cancel any part of the indebtedness of the allied Govern-
ments to the United States represented by their respective de-
mand obligations. It would require congressional authority to
authorize any such dealing with the demand obligations and,
as stated in the letter of November 18, 1919, from Mr. Rathbone
to Mr. Blackett, of the British treasury, the Congress has the
same authority to authorize any disposition of obligations of
the British Government held by the United States, whether
represented by demand obligations or by obligations having a
fixed date of maturity. It is highly improbable that either the
Congress or popular opinion in this country will ever permit a
cancellation of any part of the debt of the British Government
to the United States in order to induce the British Government
to remit, in whole or in part, the debt to Great Britain of
France or any other of the allied Governments or that it would
consent to a canecellation or reduction in the debts of any of
the allied Governments as an inducement toward a practical
settlement of the reparation claims. As a matter of fact, such
a sgettlement, in our judgment, would in itself inerease the ulti-
mate financial strength of the Allies.

“You will recall that suggestions looking to the cancellation
or exchange of the indebtedness of Great Britain to the United
States were made to me when I was in Paris. Like sugges-
tions were again made by the chancellor of the exchequer in
the early part of the present year. The United States Gov-
ernment by its duly authorized representatives has promptly
and clearly stated its unwillingness to accept such suggestions
each time they have been made and has pointed out in detail
the considerations which caused its decision. The view of the
United States Government has not changed, and it is not pre-
pared to consent to the remission of any part of the debt of
Great Britain to the United States. Any arrangemenfs the
British Government may make with regard to the debt owed
to it by France or by the other allied Governments should be
made in the light of the position now and heretofore taken by
the United States, and the United States in making any ar-
rangements with other allied Governments regarding their in-
debtedness to the United States (and none are now contem-
plated beyond the funding of indebtedness and the postpones
ment of payment of interest) will do so with the confident
expectation of the payment in due course of the debt owed
the United States by Great Britain. It is felt that the fund-

ing of these demand obligations of the British Government will
do more to strengthen the friendly relations between America
and Great Britain than would any other course of dealing with
the same. v
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“The United States Government entirely agrees with the
British Government that the fixing of Germany’s reparation
oblization is a cardinal necessity for the renewal of the eco-
nomie life of Europe and would prove to be most helpful in the
interests of peace throughout the world; however, it fails to
perceive the logic in a suggestion in effect either that the
United States shall pay part of Germany’s reparation obliga-
tion or that it shall make a gratuity to the allied Governments
to induce them to fix such obligation at an amount within
Germany’s eapacity to pay. This Government has endeavored
heretofore in a most friendly spirit to make it clear that it
can not consent to connect the reparation question with that
of intergovernmental indebtedness.

“The long delay which has occurred in the funding of the
demand obligations is already embarrassing the Treasury,
which will find itself compelled to begin to collect back and
current interest i speedy progress is not made with the fund-
ing. Unless arrangements are completed for funding such
loans and in that connection for the deferring of interest, in
the present state of opinion here there is likely to develop a
dangerous misunderstanding. I believe it to be highly im-
portant that a British representative with proper authority
proceed to Washington without delay to arrange fo carry out
the obligation of the British Government to convert its de-
mand obligations held by our Treasury into long-time obliga-
tions.

“ The United States Government recognizes the importance,
in-the interests of peace and prosperity, of securing the restora-
tion of financial and industrial stability throughout Europe.
The war debts of the allied Governments, the treaty obliga-
tions of Germany under the reparation clauses of the treaty
of Versailles and the annexes therefo, and of other enemy and
ex-enemy countries under the treaties negotiated with them,
the administration of countries under the mandates provided
for by such treaties, and the existing arrangemenis between
the Giovernments of various countries have or may have an
important bearing in making plans to accomplish such restora-
tion. It is the view of the United States Government that in
accrediting a representative to Washington for the purpose
mentioned it might prove expedient that the British Govern-
ment should authorize him to enter into discussions of all of
these matters with the proper representatves of the United
States Government.”

LIMITATION OF ARMAMENTS.

Mr. WALSH of Montana. Mr. President, I wish to take a
moment this nrorning, with the permission of the Senate——

The VICE PRESIDENT. Is there ebjection? The Chair
hears none, and the Senator from Montana will proceed.

Mr. WALSH of Montana. I wish to extend to the President
of the United States congratulations upon the success that
attended his efforts to bring together representatives of the
great powers in a conference on disarmament. I do not under-
estimate the difficulties which will econfront the conference in
the serious task which it will undertake, but I feel confident
that the statesmanship of the world will not be unequal to the
duties which it will assume, spurred, of course, by a lively
sense of the awful miseries entailed by the conflict through
which we have passed and by a keen appreciation of the fact
that with the new methods of destruction which with fiendish
ingenuity are being devised civilization will not be able to stand
another World War and that universal ruin and chaos must fol-
low in its train. I am satisfied that if our reasonable expecta-
tions with reference to the conference are realized President
Harding will be revered by countless millions when the confer-
ence has waded througb the task and that war will be remem-
bered only with horror and detestation.

It was to my nrind entirely appropriate fthat this Nation
of ours, the greatest power on earth, should have taken the
initiative in the matter, a Nation that dreads no conquest, that
fears no invasion, and that contemplates neither. Our whole-
hearted support, the support of one and all, should be given
the President of the United States in the effort to bring about
this epoch-making conference, whose work signifies more for
the welfare and happiness of humanity than perhaps any simi-
lar assemblage ever gathered on this earth.

AVIATION AND ORDNANCE EXPERIMENTS BY ARMY AND NAVY.

The VICE PRESIDENT laid before the Senate a communica-
tion from the Secretary of the Navy, which was ordered to lie
on ihe table and to be printed in the Recorp, as follows:

NAvY DEPARTMENT,
Washington, July 16, 1921
The honorable the Vice PRESIDENT oF THE UNITED BTATES,
Washington, D. C.
Sri: With reference to my letter of July 12, 1921, in regard to the
ginking of the ex-German battleship Ostfriesland; the Navy Department
has made special arrangements whereby any of the Members of Con-

gress who are aboard the U. 8. B. Henderson and who desire to return
tt?oghshtngton by 9 a. m. July 21, 1921, will be furnished transporta-

As previously stated, the U. B. B. Henderson will sail at 10 a. m.
Tuesday, July 19, 1921, from the navy yard, Washington, D. C., for
the southern drill grounds, witnessing the attack on the Ostfriesland
by alreraft on July 20, 1921, and by gunfire on July 21, 1921, and re-
turninf to Washington on Friday, Ju]g 22, A destroyer will come
alongside the Henderson on .Tulir 20, 1921, immediately after the com-
pletion of the attack by aircraft and will take aboard such Senators
as may desire to return to Washington. The destroyer will then pro-
ceed to Norfolk, Va., and endeavor to land these gentlemen aboard the
boat sailing from Norfolk to Washington. In the event that the
destroyer fails to reach Norfolk prior to the sailing of the boat, the
destroyer will then herself proceed immediately to Washington,

It iz suggested that the Senators desiring to avall themselves of this
transportation by destroyer make arrangemenis in advance, if prac-
ticable, for reservations aboard the night boat from Norfolk to Wash-
ington. As the living quarters aboard the destroyer are necessarily
very crowded it will probably be uncomfortable for the Senators to
nsend the night abeard the destroyer on her trip from Norfolk to
Washington, and every endeavor will be made to land these gentlemen
at Norfolk before the sailing of the regular boat.

The department will -particularly appreciate your publishing this
information to all concerned as soon as practicable,

Sincerely, yours,
Evpwisx DeNBY,

PETITIONS AND MEMORIALS,

Mr. WILLIS presented a resolution of the Tuscarawas
County Medical Society, of New Philadelphia, Ohio, favoring
the enactment of legislation supplemental to the national pro-
hibition act, which was ordered to lie on the table.

He also presented a resolution of the Akron Post, No. 209,
American Legion, of Akron, Ohio, favoring the enactment of
legislation providing adequate relief for disabled ex-service
men, which was referred to the Committee on Finance.

He also presented a resolution of the Chamber of Commerce
of Akron, Ohio, protesting against the enactment of the so-called
soldiers’ bonus bill and favoring the enactment of legislation
providing adequate relief for disabled ex-service men, which
was referred to the Committee on Finance.

He also presented three memorials of sundry citizens of
Mount Vernon, Richwood, Bellville, Frederickstown, New Phila-
delphia, and Bowling Green, all in the State of Ohio, remon-
strating against the enactment of legislation to regulate the
conducting of business in the District of Columbia on Sunday,
which were referred to the Committee on the Distriet of Co-
Inmbia,

He also presented a resolution adopted at a mass meeting
held at Springfield, Ohio, June 29, 1921, favoring the recogni-
tion of the republie of Ireland by the United States, which was
referred to the Committee on Foreign Relations. y

He also presented 51 petitions signed by 1,541 citizens of
Ironton, Ohio, favoring the recognition of the republic of Ire-
land by the Government of the United States, which were re-
ferred to the Committee on Foreign Relations.

Mr. WARREN presented a resolution adopted by the Wyo-
ming State Board of School Land Commissioners, favoring the
enactment of Senate bill 1721, limiting the time in which inguiry
may be made into the mineral charaeter of State school land
grants to 12 years from the date of the admission ef the State,
ete., which was referred to the Committee on Publie Lands and
Surveys.

He also presented a resolution of the Laramie (Wyo.) Rotary
Club, favoring the enactment of the so-called Phipps bill, con-
tinuing Federal aid in road construction, ete., which was re-
ferred to the Committee on Post Offices and Post Roads.

Mr. SPENCER presented petitions of John A. Kennedy and 29
others, Mary Moriarty and 29 others, Thomas Pomphrey and 29
others, Henry Groh and 29 others, Michael Moriarty and 29
others, Harry Mahony and 29 others, Fred C. Kolb and 28 others,
Ida Sanders and 29 others, Michael Biggins and 29 others,
James Durkin and 29 others, Jane O'Toole and 29 others, Ber-
nard J. Fahey and 29 others, Michael Connelly and 29 others,
J. J. Walsh and 29 others, John Golden and 29 others, Frank
Montgomery and 29 others, Mrs, A. Faessler and 29 others,
John O’Sullivan and 29 others, Patrick MeBride and 29 others,
J. H. Deeken and 29 others, Mike Lahert and 29 others, Law-
rence H. Lutz and 29 others, W. J. Connell and 29 others, P. 1.
Lyons and 29 others, Mrs, M. Enright and 28 others, Joseph
Duffy and 29 others, Willilam Laughlin and 29 others, John .J.
Gilsenan and 29 others, Joseph I. Rosner and 29 others, Alice
Sheehan and 29 others, Malcolm McDonald and 29 others, John
F. Foristal and 29 others, Mrs, D. O’Connor and 29 others, John
D. MeQarthy and 29 others, John F, Murphy and 29 others, Ben
Anderson and 29 others, Edward W. Garrigan and 29 others,
Michael Stenson and 29 others, Timothy Shea and 29 others,
Thomas Doyle and 29 others, Mrs. C. N. Harris and 29 others,
John Klapstein and 29 others, W. Robert Clark and 29 others,
Mrs, William Rafferty and 29 others, Simon MecDonnell and 29
others, William K. Harvey and 29 others, 8. G. Binder and 29
others, Mrs. A. Simpson and 29 others, J. F. Doyle and 29
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others, Bdw. H. Moeller and 29 ethers, Lawrence H. Lutz and
29 others, W. J. Connell and 29 others, R. F, Laramie and 29
others, John Hagan and 29 others, Nelson Mosher, sr., and 29
others, Bridget Kernan and 29 others, Comnelia Shriner and 29
others, Edward Smith and 29 others, Oalicia Young and 29
others, Joseph A. Brennan and 29 others, Adele Schierick and 29
others, Thomas Gill and 29 others, Mrs. Lucy Harrie and 29
others, John K. Baker .and 29 others, Florence Coonee and 29
others, Julia Shine and 29 others, Mrs. Hilen O'Gara and 29
others, Michael Doyle and 29 others, Mrs. H. McCarty and 29
others, Mary Halpin and 29 others, Wildam .J. Murphy and 29
others, A, L. Basch and 29 others, Henry Kellermeyer and 29
others, ¥. Q. LeMatty and 29 others, George Burnett and 29
others, Daniel Bergin and 29 others, John Mix and 29 others,
John Halpin and 29 others, Frank Cole and 29 others, William
Potts and 29 others, M. Sullivan and 29 others, and W. .J. Kiely
and 29 others, all of St. Louis, Mo., praying for the recognition
by the United States of the republic of Ireland, which were re-
ferred to the Committee on Foreign Nelations.

Mr. WATSON of Georgia presented a concurrent resolution of
the Legislature of Georgia, whi¢h was referred to the 'Com-
mittee on Irrigation and Reclamation, as follows:

Whereas one of the greatest meeds for the development of Georgia is
the reclamation of its swamp and low lands and the irrigation of
the arid or I ; and

Whereas the immense cost of such a proposition is a heavier burden
than the State can assume without Federal aid and cooperation;

and

Whereas the reclamation of the waste lands of the SBtate would mean
the addition of hundreds of thousands of dollarg of taxable property
and would materially increase the value of the holdings of every
landowner in the State and would mean the practical elimination
of malaria and swamp fevers now prevalent in some sections of the

State; and
Whereas there are now fhree bills pending before the Congress of the
Tnited States providing for Federal aid and cooperation with the
States in the r onntsw%pnndmte ; in ‘the frri-
tion of said lands, and in the oresting of cut-over lands, being

House bills Nos. 119, 3726, and 6048 : Therefore be it

Resolved by the house (the senate concurring), That the Congress of
the United States be requested and urged to pass said bills at the
earliest practical moment and that the Senators and Congressmen
from Georgia be requested to lemd their efforts in securing their pas-

mﬁg: Be it forther
Resolved, That a copy of this resolution be sent to each of ‘the Sena-
tors and Congressmen from this State.

Mr. HARRIS presented a resolution of the Legislature -of
Georgia, which was referred to the Committee on Finance, as
follows:

Resgolution adopted by the General Assembly of Georgia on July 11,1921,
Whereas there is in possession of the Secretary of the Treasury of the

Dnited States lions of dollars representing ﬂl%:zl ‘taxes ecol-

lected from the Southern States during the years 1865 fo 1868 by

lt:!htg:t imposlamn of an illegal tax on raw cotton produced in ‘these
eE; an

Whereas it has been difficult and almost impossible for claims to be
established by individuals in a manner to meet the requirements of
the United States Court of Claims; and

Whereas these funds are 1 and ‘morally the pm‘gerw of the States
from which illegally ected and the sﬂm-e of Geo is .approxi-
mately $12,000,000, as by the records of the United States

Treasury Department: Therefore be it

Resolved by the General Assembly of Georgia, That Congress be
hereby memorialized and requested to enact such legislation as will
return these funds to the States from which taken by permitting
the governor and the mecretary of state under fhe great seal of the
Btate to execute a valid release to the United States Government
therefor, and thereafter permit each Btate to adjust claims n said
funds a8 may be just and proper and appmﬂ]:riate. and to thereafter
make sneh disposition of the remaining Tunds as the people of each
State through their lawful representatives may so desire: Be it

th?{nu!ued, That the Senators and Congressmen from this State be
urged and directed to ‘initiate and sponsor such necessary legisla-
:J.il)a«?u tor action as may be appropriate or necessary to bring this result

Mr. CURTIS presented a petition of sundry members of
Dick Yates Post, No. 50, of Eureka, Kans., praying that the
payment of pensions every three months be continued, which
was referred to the Committee on Pensions.

He also presented a petition of sundry citizens of Olivet,
Kans,, praying that an international disarmament conference be
called, which was referred to the Committee on Foreign Rela-
tions.

Mr. CAPPER presented a resolution of the Kansas Board
of Txaminers, of Lawrence, Tans,, Tavoring fhe enactment of
legislation extending the time in which taxpayers may file
returns of annual net income, which was referred to the Com-
mittee on Finance.

He also presented a resolution :.adopted at a meeting of the
Orleans County Farm Bureau Association, at Albion, N. XY,
favoring the enactment of the so-called truth in fabrie bill,
which was referred to the Commitiee on Interstate Commerce.

Mr. TOWNSEND presented a resalntion of the Bay City
(Mich.) Board of Commerce opposing the proposed remoyal

fur-

of the Hydrographle Office from the jurisdiction of the Navy
Department, which was rveferred to the Committee on Naval
Affairs.

He also presented a petition of sundry citizens of Climax,
Mich., praying that the United States take the leadership in
international disarmament, which was referred to the Com-
mittee on Foreign Relations.

He also presented a resolution of Peter Gedda Post, No. 27,
American Legion, of Bessemer, Mich., favoring the enactment
of legislation providing adequate relief for disabled ex-service
anen, which was referred to the Commitiee on Finance.

He also presented a memorial of sundry citizens of Perry,
Mich., remonstrating .against fhe enactment of legislatien to
regulate the conducting of business in fthe District of Columbia
on Sunday, which was referred to the Committee on the Dis-
trict of Columbia.

Mr, KENDRICK. Mr. President, I ask leave to present
three reselutions or petitions signed by over 100 of the citizens
of Casper, Wyo. 1T ask that one of the resolutions be read
without reading the long list of names attached and that the
resolutions be referred to the Committee on Foreign Relations.

The resolutions were referred to the Cemmitiee on Foreign

‘Relations, and one of them was read, as follows:

Potition,

To the Benate of the United States, Washington, D, O. -
Whereas we believe that the conditions existing in Ireland are a menace
to the peace of the world, and the savage efforts of England,
without protest by other civilized States, to repress representative
fovernmnt are bre t for law and undermining the
oundations of all organized government ; and
Whereas we balieve the highest and best interests of our comntry de-
mand a free, prosperous, and peaeceful republic in J¥reland : Thercfore
The undersigned -citizens of the United Btates residing in the State
of Wyoming respectfully petition the Congress of the United States to
take the mecessary action to bring about the recognition of the existing
duly elected goveﬂ:ment ‘of the republic of Ir¢éland by the Government
aof the [nited States, in accordance with the traditional policy .of our
country faithfully adhered to gince toe early days of the Republic.

Mr. KENDRICK presented a resolution :of the Retary Club
of Cheyenne, Wyo,, favering the enactment of legislation pro-
viding adeguate relief for disabled ex-service men, which was
referred to the Commitiee on IMinance.

He alsc presented a resolution of the Rotary Club of La-
ramie, Wyo., favoring the enactment of legislation extending
Tederal aid to the States in road construction, which was Te-
ferred to the Committee on Post Offices and Pest Roads.

‘Mr. LA FPOLLETTE presented two joint resolutions of the
Legislature of Wisconsin, which were referred to the Commirtee
on Agriculture and Forestry, as follows:

Joint resolution 57, urging the Congress of the Tinited States 4o .pass the
Tarmers' export financing corporation bill,

Whereas there is pending before the Congress of the Unitedl States the
go-called farmers' export financing corporation bill, imtreduced by
Henator Nomnis, which proposes io finance exports of cotton, wheat,
and all other agricultural products; and

Whereas this bill, if enncted into law, would result ‘in untold beneflt ‘to
the farmers of this country by opening and developing c¢hannels for
export trade in agricultural products;: and

Whereas recent investigntion shows that the returns .of tenant formers
dn the mid-eontinent r n for this year will not -exeeed on the pver-
.age D cents an hour; that farmers generally, with their largc invest-
ments in farm capitul and unpaid debts increasing, are threatened

sorions conditions of bankruptcy never before experieneed ‘i
this country : Therafore be it

Resolved by the assembly (the senate concurring), That this legis-
lature respec ¥ memor and urge the Congress of ‘the Unlted
Btates to enact during this session the bill herein referred to, or any
other bill of similar import ; and be it further

Resolved, That sul e copies of this resolution, properly attested,
be transmitted to the Presldent of the United States Senate, the SBpoaker
of 'the House of Representatives, and to each United SBtates Senator and
Representative in Congress from this State,

Gro. F. Cominegs,
I“mﬂdcglr of the Sennate.

. 3. MUNsox,

Chief Clerk of the Senate.
RiLey 8. Youxe,
Bpeake™ of the Asscmbily.
C. E. SHAFFER,

< LE Chief Clerk of the Assembly.

Joint resolution 60, relating to memoralizing Congress to enact into law

the *“ Voigt bill.”

Whereas Congressman Voic®, of Wisconsin, has recently iniroduced
in the United States Congress a bill prohibiting * filled milk "' being
entered for interstate eommerce, which is in effect similar fo the
fl‘ filled milk ** bill recently introduced in the Wisconsin State Legis-
ature; and .

Whereas said bill, if enacted into law, will have far-resching effect in
protecting the common welfare of citizens of this counfry: Now,
therefore, be it
Resolved by the assembly (the senate concurring), That we heartily

indorse the “ Volgt hill " and urge the Wisconsin Representatives in

the Congress of the United States to take all necessary steps to secure
the ¥ enactment into law of said * Voigt bill ' or noy similar laws.
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Resolved further, That suitable copies of this resolution, properly
engrossed and authentieated, be transmitted to each of the Congrenumen
and Sendators in Congress from Wisconsin and to the preslding officers
of both Houses of (_ongress

Geo. F. lelurs

Presideﬂt of Hw Benate.

G.
Chw,f Gicrk af lhs "Senate.
RILEY S. YOUNG,
Speaker of the Assembiy.

C. E. SHAFFEE,
Chief Clerk of the Assembly.
STATEMENT OF ESTIMATES AND APPROPRIATIONS.

Mr. WARREN. Mr. President, I rise to present a report
from the Committee on Appropriations, and ask consent that I
may have a few moments to explain the figures given.

The VICE PRESIDENT. Without objection, permission is
granted.

Mr. WARREN. It is usual at the end of a fiscal year to
present the entire list of appropriations providing for the ex-
pected disbursements for the coming fiscal year and compare
them with the regular estimates made by the departments for
that year, so that we may know what is the condition of our
Treasury. These statements could not be presented with exact-
ness at the end of the Sixty-sixth Congress because both the
Army and Navy regular annual appropriation bills had failed
to pass, but the committee did present a statement of approxi-
mate amounts.

I present first the estimates and contracts. We were asked
to appropriate for the regular annual bills and contraects that
we had to provide for during the fiscal year 1922 the sum of
$3,386,611,227.49; also for the permanent annual appropria-
tions—and that is the part to which I wish particularly later to
call the attention of the Senate—the sum of $1,300,776,300.87.
Also, there were deficiency estimates for the year amounting
to $£650,609,133.87. This makes a grand total that Congress was
ealled upon to provide of $5,471,996,722.23.

I may say there should be deducted from that amount, how-
ever, $134,000,000, which was estimated for under two different
heads, first under the regular sundry civil and later under the
deficiency, but that left a grand total of £5,337,996,722.23.

Under these estimates, the appropriations for the regular con-
duct of the several departments are $2,171,081,664.64, and we
have appropriated under the deficiency estimates $382,421,231 .37,

Now comes the most difficult matter always to calculate, and
that is the miscellaneous as well as the permanent and the
indefinite items. Under the miscellaneous we were asked
$18,600,000 in one sum for the construction of hospitals; for
the valuation of property of carriers, and so forth, $1,000,000;
claims of officers and enlisted men for loss of property, $300,000 ;
allotment of land within the Fort Belknap Indian Reservntlon
Mont.. $270,000 ; budget and accounting act, $225,000 ; and for the
sundry miscellaneous acts of minor importance, $107,952.58.

Over the permanent and indefinite items we have no conirol
in the Committee on Appropriations, Congress itself has no
control over them until it shall legislate in the way of addi-
tions or subtractions or repeal of the laws.

In the permanent items we have interest on public debt, $922. -
650,000 ; sinking fund under the law, which last year called for
$265,754,864.87 ; customs service, repayments for erroneous col-
lections, $27,000,000; Philippine and Porto Rican funds,
$4,000,000; national bank examiners, salaries and expenses,
$1,700,000 ; Federal Board for Vocational Education, $5,438,000;
canals and river and harbor work, $7,244,600; pay of Army,
_deposit fund, $2,000,000; special and trust funds of the Navy,
$13,040,000; civil-service retirement and disability fund,
$5,007,000; agricultural and mechanical colleges, $2,500,000;
payments to States for receipts under oil leasing acts, $3,750,000 ;

Indian funds and interest on same, $23,300,000; meat inspec-
tion, Bureau of Animal Industry, $3,000,000; cooperative agri-
cultural extension work, $4,080,000; construction of roads and
trails in national i’orests $1,000,000; payment for national-
forest funds and cooperative work, Forest Service, $5,570,000;
increased compensation to certain Government employees, the
$240 bonus, $35,000,000; miscellaneous, $5,651,896.

These permanent and definite amounts of $1,385,776,360.87
very far exceed the entire expenses of the Government not many
years ago. Since I have been a Member of this body we can
look back to a time when the total expense of running the Gov-
ernment was less than half that sum. It has been only during
the past few years that our total expenditures have exceeded a
billion dollars. We now have to face permanent expenditures
of one bililon three hundred and thirty-five million and odd
thousand dollars; indeed, it will be more than that the coming
year, of course, because we have the expenditures on behalf of
the Federal Board for Vocational Education, which expendi-
tures. increase every year. We have, in addition to that, the
civil pension list, and, judging from the fact that it has already
aggregated more than $5,000,000, we may well estimate that it
will reach a very high sum and will grow rapidly. -

We are from day to day, Mr. President, or we have been
doing so to some extent, passing legislation which either pro-
poses to appropriate or authorize expenditures for 5, 10, or 15
years in advance, and sometimes we have provided for indefi-
nite appropriations. We have now before us several bills of
that kind, amongst which I may cite the so-called: maternity
bill. That, I believe, is more modest than some of the bills
which we have passed, for it is to run for a given sum per an-
num for a period of five years before inflation takes place, It
seems to me that there ought to be a general understanding in
this body and in the body at the other end of the Capitol that
we ought not to indulge in the practice of providing indefinite
appropriations and that we ought to appropriate for only one
coming year and not for several years or indefinitely in advance.

Mr, President, I am presently going to ask that the tables
which I now present may be printed in the Recorp.

Mr. President, in addition to what I have stated, I also de-
sire to say that although the total estimates which I have given
amounted to $5,337,006,722.23, the total appropriations have
been $3,909,782,209.46. The estimates exceeded that amount by
$1,428,214.512.77.

Mr. OVERMAN. Does the total of $3,909,782,209 include the
permanent appropriations? As I understand, the figures cited
by the Senator are appropriations which have been made, but
there are beside permanent appropriations amounting to more
than a billion dollars.

Mr. WARREN. Those appropriations amount to over a bil-

lion dollars, but they are all included in the total which I have

stated.
Mr. OVERMAN. They are included in the grand total?
Mr. WARREN. They are all included in the grand total of

appropriations, which is $3,909,782,209.46.

As I have stated, the total estimates were $5,337,996,722.23.
In our appropriations we increased the estimates in a few
cases to the amount of a little over $55,000,000; but, on the
other hand, allowing for those increases, we have in other
items appropriated far below the figures stated in the regular
estimates, so that the saving representing the difference be-
tween the estimates and the amount appropriated is $1,428,-
214,512.77. I now ask that these tables be printed in the Recorp,

The VICE PRESIDENT. In the absence of objection; it is so
ordered.

The tables referred to are as follows:

COMPARISON OF APPROPRIATIONS (INCLUDING CONTRACT OBLIGATIONS) AND ESTIMATES, FISCAL YEAR 1922

Increase Decrease
Title. Estimates. Appropriations. appropriations over | appropriations under

estimates. estimates.

o

Y e e e et $3,386,611,227.49 | $2,171,081,664.64 |....... ccoooo-..... $1, 215, 529, 562. 85
DefiCIENCY BCTS. .. ovnnrnnn s som e ean e ees 1650, 609, 133. 87 T § PR s R 268, 187, 902. 50
MASCeIANODNBACER. o fos o s de e st e e o b e e b o e g £ s vy e 20, 502, 952. 58 v T e e R L R -
Permanents and indefinites...................... 1, 300, 776, 360. 87 1,335, 776, 360. 87 3500000000 | s2=0 U re e e n L
T e e Sra g s S e 5,337, 996, 722. 23 |3, 909, 782, 209. 46 55,502, 952.58 | 1,483,717,465.35

! Exclusive of estimate far $134,000,000 for the fiscal year 1922, submitted for the Emergency Fleet Corporsuon in connection with
the second deficiency bill, which was also originally submitted in connection with the sundry civil bill.
Net reduction, estimates under appropriations, ll 428,214,5612.77.
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RECAPITULATION OF ESTIMATES OF APPROPRIATIONS, 1921-22.
Sixty-sixth Congress, third session, and Sixty-seventh Congress, first session.
Title of acts Regular annual Supplemental or Total
2 i deficiency. :
REGULAR ACTS.
AT LTl ) B MR e R e e e e L $41, 989, 384. 00 $11, 040, 000. 00 $53, 029, 384. 00
Army (including Mll.ltary Arfdempr DB, el e e | S o R R L I D e B N 699, 275, 502. 93
38 ey e ooy 1 BLET T PR o e e el S WA Nl e DT e e D e BT g s Dl i I P el 11, 983, 848. 94
1T s Te e BT o A S el e L o e S S R T Y B 25, 039, 044. 99
Fartifoafion v Sl e N DA B DN F S e SN BT8BAs AR L e e 35, 676, 533. 66
IR e et vt s iecn st s S e S e S R B a e W R 11,989, 708, 87 |oiieiiiesisnaininns 11, 989, 703. 67
Legm]auve, S el S A 136, 452, 634. 97 762, 080. 00 137, 214, 714. 97
e e ey e e e e L i e 679, 515, 731. 47 18, 400, 000. 00 697,915, 731. 47
I’enmona ............................................................. , 190; 000. 00 310, 000. 00 265, 500, 000. 00
PoBt OICe. i v iy s i S T ae e e R s R e e b A AR S SR 585,406,902.00 |.......oiiiieaiaa 585, 406, 902. 00
Biver and By o e SRS 00 1. o s 57,114, 915. 00
B eV S e e e i T sa b A e 803, 446, 196. 86 3,018, 749. 00 806, 464, 945. 86
Mol veplirpetac /0 (oo Tosn s Lt e e L i 3, 853, 080, 398. 49 33, 530, 829. 00 3, 386, 611, 227. 49
Permanent annual appropristions. . ....veaeaccncsnarasasansnnaanns 3 1 1 B d 65,0 SR Nl e s S 1, 300, 776, 360. 87
Total, regular and permanent. ... ...ccau-crmsrasnemsosnansmas 4, 653, 856, 759. 36 33, 530, 829. 00 4, 687, 387, H88. 36
DEFICIENCY ACTS.
First deficiency, sl wear 1991 . o oo oo o oo L s e m i e 560, 625, 288. 24 560, 625, 288. 24
Second deficiency, fiscak yenr 1821 o o oo ol L s 223, 983, 845. 63 223, 983, 845. 63
b L L o oy R e e e e e e e el e e S 784, 609, 133. 87 784, 609, 133. 87
Girand otall 1/ oM Ty LN e e A S e X 4, 653, 856, 759. 36 818, 139, 962. 87 5, 471, 996, 722. 23
Deduct estimate for the fiscal year 1922 submitted for the Emergency Fleet Carporauon in connection with the
second deficiency bill and also submitted originally in connection with the sundry civil bill................ cesas 134, 000, 000. 00
Grand totad of estimateg i mat. o o e s SR e R e R NS E s e s S 5, 337,996, 722. 23
RECAPITULATION OF APPROPRIATIONS, 1921-22.
Sixty-sixth Congress, third session, and Sixty-seventh Congress, first session.
Contracts to be met
Title of acts. Appropriations. by future appro- Total.
- priations.
REGULAR ACTS.
A ITe s e e e L e e i s S el e $36, 404, 259. 00 $36, 404, 259. 00
G S R Ry R R e e e e S R S LS 328, 013, 529. 80 328, 013, 529. 80
Dlplnmanc and Consular....... e e R e O P A S e 9, 826, 550. 79 9, 326, 550. 79
Phstict Of Colm IR e e s a s s uat s v s AL SR S 19, 412, 412. 99 19, 512, 412. 99
R AT e s e s e s A R AT e A e A R s e e 8,038, 017. 00 8,038, 017. 00
5 8 LT+ 1 A et WO T T e S e A I T e R 9, 761, 554. 67 9, 761, 654. 67
LT T e RN SO LS T R L T T TR B B b e 110, 348, 018. 756 110, 348, 018. 75
TN RN T SR NP S S I Vi 410, 673, 289. 23 410, 673, 289. 23
Pensicn. . 265, 500, 000. 00 265, 500, 000. 00
Post Office 2. ; 574, 057, 552. 00 574, 057, 552. 00
River and harbor 15, 250, 000. 00 15, 250, 000. 00
R A e e e e e e m 384, 196, 480. 41 384, 196, 480, 41
Tatal s Peonlal A etRs T L e e s da R e e s 2,170, 981, 664. 64 100, 000. 00 2,171, 081, 664. 64
DEFICIENCY ACTS.
First deﬁcxencv, fiscal wear 03] s s iR e e s FESRes 270,200, 008. 87 liociceciiaaiaiaoaia 275, 256, o08. 87
Second deficiency, fiscal year 1921 ..o oo .over e iearcannnees 108 355 657. 06 400, 000. 00 106, 755, 657. 06
Urgent deficiency, expenses of first session, Sixty-seventh Congress. .. 400,085 48 oo oo TSl 409, 065. 44
Total, deficiency acts...............: P e LA L Sl 382, 021, 231. 37 400, 000. 00 } 382, 421, 231. 37
MISCELLANEOUS ACTS.? |
Construction of hospitals, war-risk insurance patients.................. 18,800,000, 00 |- ccosooi o aiisanas 18, 600, 000. 00
Valuation of property of carriers, Interstate Commerce Commission,
Bacnl velr IDZY. Ll S T s e e R e s e e R e S hm e 100000000 . c s sesaaat sasananas 1, 000, 000. 00
Claims of officers and enlisted men of the Army for loss of property lost
in the militarv service. . ......uu- e e A e e e e S D 00, 000.00 ) v ii s e iaaat 2300, 000. 00
. [See footnotes on page 3956.]
LXI—249
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RECAPITULATION OF APPROPRIATIONS, 1921-22—Continued.
Sixty-sixth Congress, third session, and Sixty-seventh Congress, first session.

Contracts to be met
Title of acts. Appropriations. by future appro- Total.
priations.
MISCELLANEOUS AcTS—confinued.
Allotment of lands within the Fort Belknap Indian Reservation, Mont. $270, 000. 00
Budget and accounting act 225, 000. 00
Sundry mIscollAneGOUERCIE. . cn o cani s a i Y i s e m e e R 107, 952. 58
Total. miscellanpanm aCts- - o o0 oo o i Tt aT o caatas 20,002, 062:b8 [irscsisaamaansaizal 20, 502, 952. 58
PERMANENTS AND INDEFINITES.

Interest on the public debt. .........oooooom oo e 999,650, 000:00 [ 1 215 loo s 0l i I 922, 650, 000. 00
Sinking fund......... S S Ay T D e S L e 2650 Thdy BOR RV o yaalilaind Ll 265, 754, 864. 87
Customs Service, repayments, efC........ ccceevivreeranssrncscncnmean 202000, 000/ 00 Fe oot JDRR SN S LY 27, 000, 000. 00
Phlippane sod- PortaBican fundsl . ool e a et 4,000, 000/00: {.eon o 1 28 2oL ) 4, 000, 000. 00
National bank examiners, salaries and expenses.......-... AT L0, 000:00: .. o i s i 1, 700, 000. 00
Federal Board for Vocational Education. . ccceeuocioiooiriiainaaan. 5, 438,000.00 |....... M e e 5, 438, 000. 00
Canals and river and harbor'work. .. . o cccciiiiicaiaiasacicaaenaneas 7,244 800,00 | oo dn s el e 7, 244, 600. 00
Pay of the Army, deposit fund....._.... e T e TR e 2.000,000:00 - s eonn i s i 2, 000, 000. 00
Special and trust funds, Navy Department..........cooanmioeeaaaoe < 13,040,000:00 |- - ciciocan i 13, 040, 000. 00
Civil service retirement and disability fund...........coiiiiiiian. 5;007:000:000 - 2 - oo oottt 5, 097, 000. 00
Agricultural and mechanical colleges. ... ... .. .. ..o.o.....oo..l. 2000, 000 00 s S et 2, 500, 000. 00
. Payments to States from receipts under oil-leasingact................. 3520 0000007 | o tia sy 3, 750, 000. 00
Im{il:n funda'and interest on BAMe: - s reesse e e oAk 23,300,000, 00 oot i es 23, 300, 000. 00
Meat inspection, Bureau of Animal Industry ......................... 000000000 [iesdd i e = s e D 3, 000, 000. 00
Cooperative agriculiural extension work.........c..oooooiiiiiiiian.. A OR0000; 000 | S o b i i S ST 4, 080, 000. 00
Construction of roads and trails, national forests. . ...... .. ... ... .... 33 D00 D00 UL iy 1, 000, 000. 00

Payments from national forest funds and cooperative work, Forest
G e e e e el R 3, 570, 000. 00 3, 570, 000. 00
Increased compensation to certain Government employees ($240 bonus) * 35, 000, 000. 00 |. - 35, 000, 000. 00
oyl OV B e e e e T S e 9, 651, 896. 00 5, 651, 896. 00
Total, permanents and indefinifes. ........ ... ...... .. ...o.. 1880 TI6 300 8 s st ! 1,335, 776, 360. 87
Grand total........... e s T A e e e 3, 909, 282, 209. 46 $500,000.00 | 3,909,782, 200. 46

! The amounts for the District of Columbia, after deducting sums for the water service (payable from the water revenues) and sums

for playgrounds, street extensions, minimum

wage board, :
are payable 60 per cent from the revenues of the District of Columbia and 40 per cent from the Treasu

and community forums of public schools (payable wholly from District revenues),
of the United States.

¢ The expenses of the Postal Service are payable from the postal revenues to the extent they are sufficient therefor and the remainder

is paid out of the Treasury. .

3 Miscellaneous acts for the Bixty-s‘eventh Congress, first session, include these approved prior to July 1, 1921,

4 This sum is approximated.
Juny 12, 1921,

Mr. McCORMICK. I ask that in conjunction with the tables
presented by the Senator from Wyoming the corresponding
tables presented a year ago may be published for compari-
80N :

The VICE PRESIDENT.

3 RECAPITULATION OF APPROPRIATIONS, 1920-21.
Sixty-sixth Congress, second session.

Without objection,“the tables re-
ferred to by the Senator from Illinpis will be printed in the
RECORD.

The tables referred to are as follows:

Contracts to be met |-

Title of appropriation acts. Appropriations. by future appro- Total.
priations.
REGULAR ACTS.

TR e e S e e e e s Bl ) Ve e e e $31, 712, 784. 00
iy Dl I A e N L S N N L ) 392,558,365.00 |........cc.c...ooo.. 392, 558, 365. 00
Diplomstic ad Constlar. s L S WA T N e e e e 9,218,687.01 |....................| 9, 218, 537. 91
District of Colhmmbia Y. L L e A s e 18, 373, 004. 87 $2, 266, 410. 00 20, 639, 414. 87
Forbheations e i el SIS Sos e st 18, 833, 442. 00 300, 000. 00 19, 133, 442. 00
i L e e B R e e S Pl e 30,020,858 2T |- < oovosesassnvansnis 10, 020, 555. 27
Legislative, etc. ........... A R i ) B e S 2 e e e 104, 749, 3B T b o v sl 104, 749, 326. 11
LhEmtar) A s e e o s AR e U L e e e 2, 142, 212. 70-
NavRl o e e e e s T e s S e S A R S 433, 279, 574. 00 5, 505, 000. 00 438, 784, 574. 00
T e e G e S L DA 279.150,000:00; .25 o2 iei st 279, 150, 000, 00
LR S e N e S e e S e RS s 462,575,190.00 |- oo ociiiiiecicains 462, 575, 190. 00
Biverand Harbor: - oo cociaiicoa i soiaacteasaas S R ey 2. 400,000000 |- oo coaiaaoalalia 12, 400, 000. 00
Smd by e i e e e e s e RSt 437, 1086, 80? U e S e R e 437, 106, B06. 92
TPORAY. TRpIAT BOBE. oo s s s e e s S s e 2, 212,119, 798. 78 8, 071, 410. 00 2, 220, 191, 208. 78

[See footnotes on page 3957.]
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RECAPITULATION OF APPROPRIATIONS, 1820-21—Continued.
Sixty-sixth Congress, second session.
) Contracts to be met
Title of appropriation acts. Appropriations. by future appro- Total. .
: priations.
DEFICIENCY ACTS. ]

Urgent. Hecal Vear 1O e e et e we s $33, 110, 00000 fciozacan naamiis $33, 110, 000. 00
Second,) fecal- YRt 1000 coiin s cus Dottt s s e S S S s 88, 061, 889. 63 $400, 000. 00 88, 461, 889. 63
Railroad and urgent, fiscal year 1920. . ... ... o i ciiiiiiincaaianaans SO0 TLE, 28h T s e S s T 300, 717, 285. 79
Thivd. fiscal year 1920 .t S e T e e W e s T e 808, 20008 Joo i e 55, 603, 208. 03

oLl defieIen Y el . i v s a s T P e e et e e 486, 492, 383. 45 400, 000. 00 486, 892, 383, 45

MISCELLANEOUS ACTS.

Metropolitan and park police, District of Columbia..................... I AT 2 L oo s ey 339, 474. 05
International Communication Conference. .........veueeeearecnnnannn 1 o T e ) L 75, 000. 00
Retirement of school-teachers, District of Columbia.............ceuen.. 30, 000. 00 30, 000. 00
Fire department, District of Columbia. . . . ... ..ovirinoninnaaaans 279, 500. 00 279, 500. 00
T Y e e T ar i o e b ol e e 500, 050, 000. 00 500, 050, 000. 00
Ralief of certain Army officers. . .. ....c.civveivivisiiioooaamssnmnaine 10, 000. 00 10, 000. 00
Vocational rehabilitation of persons disabled in industry............... 871, 000. 00 871, 000. 00
Federal water-poweract. ... ... ... ociiiiiiiiiiaiicaaaann. 125, 000. 00 | 125, 000. 00
Relief of New Jersey Shipbuilding & Dredging Co. ... ...... 118, 309. 16 118, 309. 16
Miscellaneous private reliefacts. . .............c.cccvvinnann 55, 782. 62 85, 782. 62
Increased compensation to certain Government employees *.._ ... _..... 35, 000, 000. 00 35, 000, 000. 00
Increased compensation, Postal Service, under reclassification act 4. . . . , 510.00 | 41, 855, 510. 00

Fotal  miscellansoniaetiy i Lo Lo Ll el v Bl il 578, 809, 575. 83 R H78, 809, 575. 83

PERMANENTS AND INDEFINITES. :

Interest on the public debt *....... R e e B e 1,007, 500,1000:00 |ouunessvsniassionns 1, 017, 500, 000. 00
SR s e e S R e S L ZR7. 500: 00000 | rooten e e e 287, 500, 000. 00
LT RETanees-Of 85 o o ek i e e 12456000100 | oo ios covnos s 12, 456, 000. 00
Customs Service, repayments, te.4. .. ... ...ooeeieeeenainranaanaanan 20; 200, 000,00 |iouiioisimniiomnsar. 20, 200, 000. 00
Philippine and Porto Rican funds. .. ..........oo0ooeieooisioananen 4,000,000.00 |- oo o i 4, 000, 000. 00
National bank examiners, salaries and expenses..............cccuuiaa... LO00000:00: = s e 1, 000, 000. 00
Federal Board for Vocational Education. .. ..... .coooiuiiioenncannnn- S-0301000: 00 [ ies ioy  ma 3, 836, 000. 00
Cansalsand riverand harbor Work.: .. .. .. coreeriiiiiirieiinaannan- £ S 000 00 N = TN e 4, 544, 000. 00
Pey ol the Apmy dapasEfand . 1ol E TNl I e L 2000 000700 40 s U e 2, 000, 000. 00
Special and trust funds, Navy Department........coeeuecicereacnnan. P ot ey T R T e el 4, 250, 000. 00
Agricultural and mechanical colleges. . ceeovueuecinaeineiiocnnnananannn 200000000 | e o 2, 500, 000. 00
T T e L e B 23770000000 1. cns s cicaai s e 23, 775, 000. 00
Meat inspection, Bureau of Animal Industry...c.eueeueecniieiriencnaaen 3,000,000.00 | ..o o ilioiliiiiaas 3, 000, 000. 00
Road'conatraetion ®. 5 o000, So oo ettt o o cana R 304,000,000.00 |+ e isiareivnnnics 104, 000, 000. 00
T T e R L g s e e T 8a8 TR 00 b T 12, 846, 752. 29

Total, permanents and indefinites......... ... .. ... ..., 3 h08 ML TEE-20 B ey 1, 503, 407, 752, 29

8 T W e e e i e e el S L 4, 780, 829, 510. 35 8,471,410.00 | = 4,789,300, 920. 35

! The amounts for the District.of Columbia, after deducting sums for the water service (payable from the water revenues), and sums

for playgrounds, street extensions
the revenues of the District of Columbia and 40 per cent from the Tr

* The ex;)e
is paid out of the Treasury.

easury of the United States.
nses of the Postal Service are payable from the postal revenues to the extent they are sufficient therefor and the remainder

and minimum wage board (payable wholly from the District revenues), are payable 60 per cent from

% This sum is made up as follows: $300,000,000 for new loans fo carriers, $200,000,000 on account of Federal control of railroads, and

$50,000 for expenses of the Railway Labor Board,
guaranty to carriers or to pay the losses of ‘‘short-line”
4 This sum is approximated.

No amount is included to cover sums estimated to carry into effect the six months’

® This sum includes $78,000,000 appropriated for the construction of roads for the fiscal year 1921 by the Post Office appropriation act

approved Feb. 28, 1919.
SepreMBERr 1, 1920,

RECAPITULATION OF ESTIMATES OF APPROPRIATIONS, 1920-21.
Sixty-sixth Congress, second session.

4 Supplemental or
Title of acts. Regular annual. deficiency. Total.
REGULAR ACTS,

P2 vty X AR BN O pAe T DN A Sl I I i b S M L $37, 528, 102. 00 $2, 169, 755. 00 $39, 697, 857. 00

................................................................ 982, 800, 020. 00 1, 822, 200. 00 984, 622, 220. 00
Diplomaticand Consular. ... <o ierath i is e vrsmasmonay s 11, 243, 250. 91 464, 112. 00 11, 707, 362. 91
Pistrictol Colambin: . o o e e s v e 19,179, 716. 03 1, 249, 612. 84 20, 429, 328. 87
Fartihieations, e e et et e e s 117, 793, 330. 00 134, 000. 00 117, 927, 330. 00
BNGIMI Lo s e e e b SR Y R S R R R S e e e AT e e S s e 12,994, 494. 27
T R P e B i S 122, 242, 849. 02 201, 990. 00 122, 444, 839. 02 :
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RECAPITULATION OF ESTIMATES OF APPROPRIATIONS, 1920-21—Continued.
Sixty-sixth Congress, second session.
S ASVRS - T : i |
. Supplemental or | A
Title of acts. i Regular annual. | I(}lgﬁciency. | Total.
o s
REGULAR AcTs—continued. { | |
. |

Ik Ve M e e SO S $6, 778, 637. 20

573, 131, 254. 80 $9, 500, 000. 00 582, 631, 254. 80

215, 080, 000500: |20 i 215, 030, 000. 00

S0L LIRS L ) 391, 713, 673. 00

Miverahd Harbior. oo o e e e L LUl A AT G800 ) L SR R 42, 841, 565. 00

R e e U S T SN A IR AP ET agy i 906, 725, 387. 10 | 141, 500, 000. 00 1, 048, 225, 387. 10

Totals regulargotas. e ot o ool e L e 3,440,002, 279.33 157, 041, 689, 84 3, 597, 043, 849. 17

‘Permanent annual APProPriations. . .. ..« ...o.eeseerseeerinsnceannnes 1,495 407 7ega0 Lo i i i | 1,495 407,752.29

Total, regular and permanent annual appropriations.............. i1 ¢, 86541003168 [Nl 5,022, 451, 701. 46

Miscellsneonmegbimalon: - o5 et it s s A e e e 500, 050,000. 00 |-cooiccaviiomeniian 500, 050, 000. 00,
Total, regular, permanent, and miscellaneous.................... | 5,365,480,081.62 | . ... ..ol 5, 522, 501, 701. 46)

DEFICIENCY ACTS. s

Hrgent Bacal yeard920. o e S T e L 33, 289, 500. 00 33, 289, 500, 00

Seqond, fimeal wear 1920 . L B e 119, 174, 798.25 119, 174, 7T98. 25,

‘Railroad and urgent, fiscal year 1820, . ... .. L.LL. EESSR LR N e 431, 675,429, 98 431, 675, 429. 98

L T T L e L 64, 277, 690. 40 G4, 277, 690. 40

Total, deficiency acts........c...... N L e e e 648, 417, 418.63 618, 417, 418. 63

Gaand Lot 2 S e i s Pk e R T L 5, 365, 460, 031. 62 805, 459, 088. 47 6, 170, 919, 120. 09

f

Note,—The regular annual estimates (including those for permanent appropriations) were submitted to Congress at the beginning of

ithe second session of the Sixty-sixth Congress in House Document No. 411, and the supplemental and deficiency estimates have been sub-

:mitted from time to time during

that session. The amount under “Miscellaneous Estimates” includes the aggregate of the specific sums

‘appropriated in the “Transportation act, 1920, for which no formal estimates were submitted.

SeprEMBER 1, 1920,

Mr. WARREN. I observe that the Senator from Illinois
[Mr. McCorarex], who requested the last-mentioned table show-
ing recapitulation of appropriations 1920-21, Sixty-sixth Con-
gress, second session, and recapitulation of estimates of ap-
propriations for the same period, desired the printing of these
tables to follow immediately after those of 1921-22 for the
purpose of comparing the amounts of appropriations and esti-
mates for the two fiscal years.

The following short table will give the Senator the difference
betweéen the appropriations for the two fiseal years named:

Approprigtions, 192 . . . oo oo oo $4, T80, 829, 510, 35
‘Appropriations, 1922 8, 909, 782, 200. 40

Decrease, 1922 under 1921 ___ 8§71, 047, 300. 89

Thus it is shown that the appropriations provided for the
Ppresent fiscal year are $871,047,300.89 less than those made for
ithe previous fiscal year.

Mr. KING. Will the Senator permit me ..n inguiry?

The VICE PRESIDENT. Does the Senator from Wyoming
yield to the Senator from Utah?

Mr. WARREN. Yes.

Mr. KING. As I understand the figures which the Senator
ifrom Wyoming has just been submitting, they relate to the
"fiscal year ended June 30, 1921%

Mr. WARREN. The figures which I have given concern the
appropriations provided for the present fiscal year, which will
end on the 30th of June, 1922, They are submitted at this late
‘day because of the fact that when the last session of Congress
adjourned the Army and Navy bills had not been passed.

The chairman of the Committee on Appropriations at that
jtime, on the last day of the session, submitted a report which
iwas printed, which necessarily had to contain merely estimates
concerning certain accounts. This statement represents the
figures, after a complete closing of the books for the fiscal year
1921, as to authorized disbursements for the fiscal year 1022

Mr. KING. May I inquire of the Senator from Wyoming if
it is not a fact that there will be appropriations made to cover
expenditures for obligations which have been incurred in 1921,
during the past fiscal year?

Mr. WARREN, There are very large numbers of accounts
in connection with which the money provided in the appropria-

tions has not been expended but is in the Treasury awaiting
the settlement of such accounts.

Mr. KING. 1 did not make myself clear. Obligutions have
been incurred or will be incurred under authority which ex-
isted for the fiscal year 1921 for which we shall be compelled to
make appropriations in the future which will swell the totuls
which have now been submitted by the Senator.

Mr. WARREN. To a certain extent, in fact, to a large ex-
tent, that is true. That arises in this way: There are claims
against the Government amounting to many hundreds of mil-
lions of dollars now pending in courts or, in many c<ases, in
process of settlement by special committees or departments,
For instance, in the Department of Justice, T believe, thers
are now pending claims amounting to nearly or guite three hun-
dred million dollars growing out of the use of patents. The
claimants have been injured, as they state, by the Government
during the war issuing orders to make use of certain patents
without regard to the question of infringement, the claims for
damages to be afterwards adjusted.

Mr. KING. Then, if the Senator will pardon me, in addition
claims aggreguting more than $300,000,000 have been preferred
against the Shipping Board, which if allowed or if any portion
of which is allowed, we should have to pay, and those wonld
grow out of obligations antecedent to the report which the
Senator from Wyoming has now made.

Mr. WARREN. The Senator from Utah will understand
that the Committee on Appropriations is not in possession of
all the facis in reference to these matters. We know there
are large claims pending for settlement, but we know little of
their character except in a general way.

Mr. KING. I understand that, but what I mean is—and
that is what I am irying to elicit—that notwithstanding the
report of the Seuator shows a deficit for the fiscal year of
considerably more than a billion dollars, it is quite likely that
additional claims will later be preferred against the Govern-
ment aggregating, 1 have no doubt, more than a billion dollars.

Mr. WARREN. Mr. President, that opens a line of inquiry
that a very short answer will cover. We are now trying to
clean up after the World War, and there will be millions, in
fact, I fear billions altogether, of liabilities that have not been




1921.

CONGRESSIONAIL RECORD—SENATE.

3959

either estimated for or appropriated for, because that indebt-
edness is as yet entirely indefinite. Many of the claims here-
after to be presented will, of course, be repudiated.

Mr. KING. May I ask the Senator if, in his opinion, we
shall not be compelled to pay larger cldims during the eoming
year than we did during 1921, so that the deficit will be greater
in 1922 than it was in 19217

Mr. WARREN. BSo far as Congress has provided for by its
appropriations for the coming year, I will answer the Senator,
no; but as for the claims which will come along for future
years, they are entirely indefinite and I should not be able to
answer as to those.

Mr. KING. I had those in mind in my statement.

Mr. SMOOT. Mr. President, I think the Senator from
Wyoming has inadvertently stated, in answer to the question
of my colleague [Mr. King], that the figures given by him re-
ferred to appropriations for the fiscal year ending Jume 30,
1921. They refer to appropriations for the fiscal year ending
June 30, 1922, -

Mr. WARREN. If the Senator will pardon me, the state-
ment which I now present is entirely in reference to the busi-
ness of the last year in making appropriations for the fiscal
year 1922, which I should have reported and did report in an
incomplete way on the last day of the previous Congress. The
senidr Senator from Utah [Mr. Smoor] is right in correcting me
as to the year in which the funds are to be expended, if I stated
that year as 1921.

My, SMOOT. Then, I misunderstood the Senator in his open-
ing statement that the figures represented the amount that was
appropriated for at the last session of Congress.

Mr. WARREN. It is likely that T may not have made myself
plain.

- Mr, SMOOT. And that being the case, any appropriation
that was made at the last session of Congress is for the fiscal
year ending June 30, 19227

Mr. WARREN. That is right.
it, if I did so.

What I wished to convey was’ that it was the appropriations
work for the fiscal year ending the 30th of June last, to cover
expenditures for the fiscal year commencing July 1, 1921, and
ending June 30, 1922, In.other words, this is money that is
placed at the disposal of the different departments for the cur-
rent fiscal year, commencing the 1st of the present month.

Mr. SMOOT. My colleague asked the gquestion as to whether
there was a deficit of over a billion dollars. I think that the
billion three hundred million dollars as reported is the differ-
ence between the amount that was appropriated and the amount
of the estimates asked for. :

Mr. WARREN. That is what I said.

‘Mr. SMOOT. And not that there is a billion three hundred
million dollars in claims over and above the appropriations. T
think the Senator from Wyoming stated that correetly.

Mr. BORAH. My, President, there was so much confusion
in the rear of the Chamber that I was unable to understand the
colloquy. I desire fo 'ask what were the figures showing, for
the year for which the report is made, the total amount appro-
priated, the total expenditure provided for?

Mr. WARREN. They were just a little short of $4,000,-
000,000, the exact figures being $3,909,782.209.46.

Mr. FLETCHER. Mr. President, I should like to inquire
what answer was given to the question of the Senator from
Idaho? We were unable to hear it on this side.

Mr. BORAH. The figures are.$3,909,782,200.46,

Mr. FLETCHER. That represents the total of appropria-
tions, but that amount has not all been expended, I understand.

Mr, BORAH. No; it is the total of appropriations; but no
one need to worry about the expenditure of the appropriations.

Mr. KING. That does not cover the deficits nor the claims
which will be presented in the future, which will aggregate
considerably more than a billion dollars.

CLATM PAID GREAT BRITAIN.

Mr, BORAH. Mr, President, if the Senate will indulge me
for just a moment, I desire to call attention to a matter which
is not wholly unrelated to the question under discussion.

The VICE PRESIDENT. Is there objection? The Chair
hears none.

Mr. BORAH. I noticed an item in yesterday's newspapers
setting forth that claims aggregating $32,688,352 have been paid
to Great Britain by the United States Government, despite
Great Britain's debt of $4,500,000,000 to this country. The item
states:

Payment of $32,688,552 has been made by the Ameriean Government
to the British ‘Mlniatr_v of SBhipping in settlement of a clalm against the

I am sorry that I misstated

War Department, Treasury officlals said yesterday. The payment was
gsdoh u?‘.lclats added, pursuant to an opinion by Attormey General
augherty.

I will not read the entire statement, but I ask to have it
inserted in the Recorp without reading.
The VICE PRESIDENT. Without objection, permission is
granted. .
The matter referred to is as follows:
“$32,688.852 CrarmM Paip GREAT BRITAIN—COVERS TRANSPORTATION
For UNITED STATES DURING THE WORLD WAR—AUTHORIZED BY

DAUGHERTY—ATTORNEY GENERAL HELD AMoUNT Was For CURRENT
EXPENSES APART FROM GREAT INTERNATIONAI» LOANS.

. [By the Assoclated Press.]

* Despite Great Britain's debt of $4,500,000,000 to this country,
payment of $32,688,352 has been made by the American Govern-
ment to the British Ministry of Shipping in settlement of a
claim against the War Department, Treasury officials said yes-
terday. The payment was made, officials added, pursuant to an
opinion by Attorney General Daugherty.

“The British claim was for transportation services arising
out of the war with Germany, and the payment, it was ex-
plained, constitutes a final settlement between the War Depart-
ment and the British Ministry of Shipping of all claims of
either party against the other for transportation services,

“ Secretary Mellon asked Mr. Daugherty for a ruling as to
whether the aect of March 3, 1875, which requires the Secretary
to withhold payment of any judgment against the United States
where the claimant is indebted to this country in any manner,
applied to such a claim. ,

“ATTORNEY GENERAL RULES.

*“ Mr. Daugherty held the act did not apply, as it was not the
practice of sovereign nations to prosecute their claims against
one another in the courts and obtain judgment, but to adjust
such matters through diplomatic channels,

“*If it should be construed to apply to a case such as iz now
presented,’ the Attorney General said, ‘ then whenever a claim is
allowed by the United States in faver of a foreign nation it
will be the doty of the Secretdry of the Treasury in making
payment to withhold the amount of any claim which the United
States may have against such nation. As is well known, this
Government exercises a broad discretion in determining what
claims it will present against other nations and the operations
of the statufe in such matters would seriously interfere with
the Government in the conduct of its foreign relations.’

"IXCLUDED OIL CLAIA,

y “ The British transportation claim, it was explained, was for
what was® regarded during the war as current expenses,
Among the Allies, it was said, there was a general understand-
ing that all current expenses would be paid one another without
awaiting the seitlement of international debts.

“In connection with the &laim Mr, Mellon also inquired
whether $12,275,711 should be withheld pending adjustment of
@ claim of the Shipping Board against the Ministry of Ship-
ping for shipments of oil. The Aitorney Generanl suggested that
such a step might be suggested to Great Britain through the
usual diplomatie channels, but the Treasury decided, officials
said, that the amount of the Shipping Board’s bill was yet to be
adjusted finally and that the Brifish transportation elaim there-
fore should be paid in full.” .

Mr. BORAH. 1 assume, of course, Mr. President, that, as a
legal proposition, the claim was one which had to be met, and
1 do not assnme to criticize or differ with the opinion which the
Attorney General has rendered. I assume also that there was
nothing left to the Secretary of the Treasury to do but to pay
the amount. I simply call it to the attention of the Senate and
of the country, in order that we may observe the assiduity and
the earnestness with which Great Britain presses her claims
against the United States, notwithstanding the fact that she is
indebted to the United States in the amount of some $4,000,-
000,000 upon which interest has not been paid for months, and
upon which she Is now seeking to have the interest deferred for
from 10 to 15 years. I think it worth noting by those who have
to do with the financial affairs of this country that we may fol-
low as an example and look carefully after our interests, as
Great Britain looks after her interests in these affairs.

It seems rather anomalous, Mr. President, that a Government
which owes us $4,000,000,000, and the interest upon which is
being deferred from day to day, is collecting from ug more than
$32,000,000. I do not understand why even if technically this
debt was payable we could not ask that it be offset by the inter-
est on the foreign debt, long past due us.

Mr. OVERMAN. Mpyr. President, may I ask the Senator a
question?

Mr. BORAH. Certainly.

Mr. OVERMAN. The Senator says he assumes that this
Government was right in paying to Great Britain $32,000,000,
although Great Britain owes us $4,000,000,000. I should like
to know why the Senator assumes it is all right to do that?




3960

CONGRESSIONAL RECORD—SENATE.

JULY 18,

Afr. BORAH. I say I assume that, technically, as a matter
of law, the opinion of the Attorney General was correct, because
1 have not had time to look into the law.

AMr, OVERMAN. I was wondering the basis of the Senator's
assumption.

Mr. BORAH. It is claimed that by reason of legal obliga-
tions which existed, the payment had to be met. I am not suffi-
clently familiar with the contractual relations or the under-
standings and obligations which exist to pass upen that, and
I (o not know ; but the very fact that Great Britain should urge
it under such conditions is, I think, a most remarkable exhibi-
tion, not to say anything more, of a great desire to look after
her particular interests, without any proper regard for the
equities of her creditor. We have so long been in the habit
of being generous to other countries at the expense of the
American taxpayers that it seems pretty difficult to break the
habit.

Mr, WALSH of Massachusetts. Mr. President——

The VICE PRESIDENT. Does the Senator from Idaho yield
to the Senator from Massachusetts?

Mr. BORAH. I will yield in just a moment.

Another thing in this connection, Mr. President: I read in
one of yesterday's papers that the Congress was delaying the
funding bill and thereby delaying the collection of interest upon
the foreign debt. I do net understand that there is any delay
of the collection of the foreign debt by reason of a techniecal
legal inability to collect the debt in its present form. It is not
necessary to fund the foreign debt, or put it in a different tech-
nical or legal form in order either to collect the debt or to col-
lect the interest upon the debt. So far as any legal inhibition
is concerned, or any legal inconvenience or obstacle, there is no
reason why we should not collect the entire debt and collect the
entire interest upon the entire debt at this time. If there is
any reason for a failure to collect it, it is a question of policy
or a question of business and. not a question of inability to do
s0 by reason of any legal inhibition,

Mr. McKELLAR. Mr. President——

Mr. BORAH. Just a moment. We are in a position, in other
words, to eall upon Great Britain to pay the interest upon her
debt and to insist upon that call, so far as any legal inhibition
is or obstacles are concerned.

Mr. McKELLAR. Mr. President, of course the Senator is
correct in his position, and I want to make this suggestion: If
Great Britain owes us this interest on the present debt—and the
present debt bears interest at 5 per cent, of course, as reported
by the Secretary—and if we are simply delaying this legal obli-
gation, why could not our own officials have delayed the pay-
ment of this $32,000,000 confessedly due by us to Great Britain?
Why could not that have been delayed in the same way that our
officials are delaying the collection of this debt until both were
settled ?

Mr. WALSH of Massachusetts. Mr. President——

Mr. BORAH. I yield.

Mr. WALSH of Massachusetts. The Senator from Idaho will
be interested to know that the Secretary of the Treasury ap-
peared this morning before the Committee on Finance and con-
sidered the very subject matter which the Senator is discussing.
He was interrogated by the Senator from Missonri [Mr. REEp]
with regard to this matter. The Secretary stated that the
$32,000,000 payment was in payment of a debt owed by this
country to Great Britain for the use of British vessels in trans-
porting our troops to Europe during the war.. It was the bal-
ance of a very large account which Great Britain had against
our country.

The Secretary also stated, after further inguiries were made,
that Great Britain is indebted to the Shipping Board of the
United States in a sum amounting to about $12,000,000; that
this indebtedness was not used to offset this payment of
£32 000,000, he stated, because the total amount due the Ship-
ping Board has not yet been liguidated or agreed upon; so
that at the time this payment was made, in addition to the
interest due upon the so-called foreign loans made to Great
'Britain during the war, there was also a debt the exact amount
of which is undetermined, amounting to about $12,000,000, due
the Shipping Board for the use of our ships in carrying ma-
terials to Great Britain during the war.

Mr. WALSH of Montana. Mr. President, referring to the
information given by the Senator from Massachusetts, I ob-
serve by the papers, as stated by the Senator, that it was con-
“tended that although the services rendered by the United
States through the Shipping Board to Great Britain were of
practically if not identically the same character as the services
'rendered by Great Britain to this Government, the claim due
the Shipping Board was not offset against the claim due to
Great Britain from this coumntry because in the one case the

ameunt was liquidated and agreed upon, and in the other case
it was not liguidated and agreed upon.

1Mr. WALSH of Massachusetts. That is exactly the situa-
tion.

Mr. WALSH of Montana. Is the Senator able to advise usg
how it was that Great Britain was able to get an adjustment
and liquidation of her debt against this country more speedily
than this country was able to get a liquidation and agreement
with respect to the amount of debt due to this country from
Great Britain? :

Mr. WALSH of Massachusetts, The Secretary of the Treas-
ury said that Great Britain was disputing many of the items
or some of the items in the Shipping Board account.

Mr. WALSH of Montana. Are we to understand from that
that the United States did not dispute any of the items in the
acconnt rendered by Great Britain? ;

Mr. WALSH of Massachusetts. I understood that there was
a long discussion and controversy about both accounts. .

Mr. WALSH of Montana. Then apparently there is a con-
troversy existing with respect to both claims, as is reasonably
to be expected?

Mr. WALSH of Massachusetts. Exactly. It is clear that good
business judgment would have led at least to- the settlement
of both these accounts at the same time. The Secretary of the
Treasury gave as a justification for the course pursued that
these were departmental nratters: that the debt which was paid,
$£32,000,000, was against the War Department, or, rather, one
which the War Department had negotiated and, consequently,
settled, and the other debt against the Shipping Board. The
fact i8, however, that Great Britain has collected one of her
assets against our Government and allowed two of her liabil-
ities to us to remain unpaid.

Mr. SMOOT. Mr. President, the $32,000,000 that was paid
was in settlement of all accounts that grew out of the transac-
tions in shipping between England and the United States fol-
lowing the armistice.

Mr. WALSH of Massachusetis. I do not so understand it.

Mr. SMOOT. That is what the Secretary testified.

Mr. WALSH of Massachusetts. It was in part a debt follow-
ing the armistice and in part a debt previous to the armistice,
Tt was the balance of a long acconnt extending over the entire
period of the war and afterwards.

Mpr. SMOOT. The Senator from Massachusetts can make
that statement. I was simply trying to quote what the Secre-
tary of the Treasury said. It makes no difference whether it
was or whether it was not, but I wanted to be accurate about
it; and the final settlement was agreed upon between the War
Department and the English representatives showing $32.-
000,000 that the War Department was owing for the service ren-,
dered by England. In the past whenever there has, been a
settlement of running open accounts that had nothing what-
ever to do with advances to England they were paid by England
in cash, and by the United States, if the amounts were due to
England, in cash, whenever the settlement wus finally agreed
upon. 1

Mr. McKELLAR rose. .

Mr. SMOOT. If the Senator will wait just a moment, T will
answer any question he wants to ask. Our Government holds
that England is owing the Shipping Board approximately
$12,000,000. It may be a little more or it may be a little less.
Now, the only difference is that the settlement has been finally
agreed to with the War Department a little quicker than it has
been adjusted and agreed te with the Shipping Board., Just as
soon as the amount due the Shipping Board is agreed to Eng-
land will pay to the Shipping Board of the United States
$12,000,000 or $13.000.000 or $11,000,000, or whatever the amount
may be.

Mr. BORAH. Mr, President, may I ask the Senator a ques-
tion? He says that this amount of $32,000,000 is liquidated
and settled, There are millions of interest which is fixed and
due. We know precisely what it is. It is due to us. It is a
legal obligation. Why was it not possible to offset this $32,-
000,000 with $32,000,000 of interest?

Mr. SMOOT. Mr. President, that is a fair question, and can
be answered in this way: At the time of the war, or at the time
when America agreed that she would give to England so much
eredit to assist her in carrying on the war, everything con-
nected with the war specifically was charged to that account.
She is owing this Government over $4,000,000,000, as the Sen-
ator says, with interest on that amount; but all of the running
expenses of the Government, the daily expenses, like the ship-
ping from this country to England, the maintenance of the
ships, or any other activity in connection with the daily work,
has been paid by England to America, hundreds and hundreds
of millions of dollars, as soon as the account was rendered and
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adjusted, and so has America pald to England not only this
- £32,000,000 but hundreds and hundreds and hundreds of millions
of dollars when those running open accounts were finally pre-
sented and adjusted; and this is the balance of that kind of an
account. The other is a question of advancing money for war
purpeses entirely, and that is the difference between the two,
Mr, BORAH. That is the difference in‘one respect, but it
does not answer at all the proposition that one might be, in
the negotiations between the countries, an offset of the other.
I do not understand why it was necessary for us to pay the
$32,000,000 when there is a binding legal obligation overdue
upon the part of England to pay us hundreds of millions of
dollars, I confess 1 am getting impatient with taxing and
taxing the people of this eountry to hand it over to our debtors.
Mr. SMOOT. Well, Mr. President, if in this account England
nad been owing the United States $32,000,000, and the United

States in the settlement had’ been owing England $12,000,000;

England, without a guestion of doubt, would have paid us a
check for $32,000,000.
Mr. KELLOGG. How does the Senator know she would?
My, SMOOT. Because she has paid every obligation of that
kind in the past, and never waited a moment after the matter
was adjusted, and she will do it now. -
Mr. McNARY. Mr. President, I ask for the regular order.
The VICE PRESIDENT. The regular order is reports. of
committees.

MARINE INSURANCE IN THE DISTRICT OF COLUMBIA.

Mr. JONES of Washington, from the Commitiee on Com-
merce, to which was referred the bill (8. 2265) to. regulate
marine insurance in the District of Columbia, and for other
purposes, reported it without amendment and submitted a re-
port (No. 228) thereon.

BILLS INTRODUCED,

Bills were introduced, read the first time, and, by unanimous
consent, the second time, and referred as follows:

By Mr. LADD:

A bill (8. 2267) to fix the metric system of \wights and meas-
ures as the single standard of weights and meaqm’es for cer-
tain uses: to the Committee on Manufactures.

By Mr. SHEPPARD:

A bill (8. 2268) for a commission to study the questions of
land settlement and home ownership in the United States; to
the Committee on Public Lands and Surveys.

By Mr. McNARY :

A bill (8. 2269) to add certain lands to the Crater Lake Na-
tional Park, Oreg.; to the Commitfee on Public Lands and
Surveys.

By Mr. KENYON:

A bill (8. 2270) to authorize the Department of Labor to con-
tinne the publication of the Monthly Lahor Review ; to the Com-
mittee on Printing.

By Mr, BORAH: i

A BilL (8, 2271) for the relief of Nellie Kildee;
mittee on Public Lands and Surveys.

By Mr. BRANDEGEE :

A bill (8. 2272) to amend the act approved October 29, 1919,
known as the national motor vehiele theft act; to the Commit-
tee on the Judiciary.

By Mr. FRELINGHUYSEN :

A bill (8. 2273) to amend section 13 of the Federal reserve
act; to the Committee on Banking and Currency.

CHANGES OF REFERENCE.,

Mr, CARAWAY. The bill (8. 1794) to authorize the Secre-
tary of War to release the Kansas City & Memphis Railroad &
Bridge Co. from reconstructing its highway and approaches
across its bridge ‘at Memphis, Tenn., introduced by me was re-
ferred to the Committee on Military Affairs. I ask unanimous
consent to have that committee discharged from its further
consideration and that the bill be referred to the Committee on
Commerce. I have spoken to the chairman of the Committee
on Military Affairs [Mr. WapsworTH], and he assents to this
change of reference.

The VICE PRESIDENT. Without objection, the Committee
on Military Affairs will be discharged from the further consid-
eration of the bill and it will be referred to the Committee on
Commerce.

Mr. CARAWAY. I also introduced the bill (S. 17T96) pro-
hibiting the intermarriage of the Negro and Caucasian races in
the District of Columbia and the residence in the District of
Columbia of members of those races so intermarrying outside the
boundaries of the District of Columbia, and for other purposes,
and providing penalties for flie violation of this act, and it was
referred to the Commitiee on the District of Columbia. It

to the Com-

should have been referred to the Committee on the Judiciary. I
ask unanimous consent that the Committee on the District of
Columbia may be discharged from the further consideration of
the bill and that it be referred to the Committee on the Judi-
ciary. I have spoken to’ the Senator from Delaware [Mr.
BaArr], chairman of the Committee on the District;of Columhia,
and he assents to the change of reference.

The VICE PRESIDENT. Is there objection? The Chail:
hears none, and the Commitiee on the District of Columbia will
be discharged from the further consideration of the bill and it
will be referred to the Committee on the Judiciary.

AMENDMENT TO NATIONAL PROHIBITION ACT,

Mr. McCORMICK submitted an amendment intended to be
proposed by him to the bill (H. R. 7294) supplemental to the
national prohibition aet, which was ordered to lie on the table
and to be printed.

EXPORTATION OF FARM PRODUCTS.

Mr; McCORMICK submitted five amendments intended to be
proposed by him to the bill (8. 1815) to provide for the pur-
chase of farm products in the United States, to sell the same in
foreign countries, and for other purposes, which were ordered
to, Iie on the. table and to be prinfed.

STATEMENT OF ESTIMATES. AND APPROPRIATIONS.

Mr. OVERMAN. Mr. President, I desire to make a sugges-
tion in regard to the comprehensive statement made by the
chairman of the Committee on Appropriations, I do not mean
to eriticize the report he made or to criticize him, as for years
T have been guilty of the same practice myself in making such
reports. But I notice in this report an item of estimates.
While that does not fool the Senate, it i8 misleading fo the
public. Why put in a report an estimate of what somebody in
a department thinks is necessary fo run the Government? For
example, $1,500,000 may be the estimate and the Appropria-
tions Committee may appropriate a million. Why put in a re-
port to the Senate and to the public a statement that the esti-
mate was $1,500,000, what some man thinks is necessary to
run that particular department, when we appropriate one
million and'it appears to, the public that we have saved $500,000
when we have not saved anything? It is buncombe and does
not show that the committee or the Senate has been economical.
Why put it in the report to the Senate and bring it to the Senate
1o show fHat there was an estimate for a million five hundred
thousand dollars when there was only a million appropriated?
I hope in the future that item will not be included in reports
to the Senate. It has been brought forward for years; it is
misleading to some people and shounld not be put in, in my
judgment,

Mr.. SMOOT. Mr. President, T think the statement of the
estimates has served a very good purpose in the past. Now we
have the budget system, and perhaps it may be different, but
the public believes that it is Congress which is extravagant,
The public believes that if we would only give ihe heads of the
departments what they ask for the appropriations wounld not
be nearly as large as they are,

I do not think anything has been publi-:hed to such an extent
as have the inereases in appropriations made by the Senate
over the amounts approprianted by the House. There are
items amounting to millions of dollars every year, I am quite
sure, which the House leaves out of appropriations, which it
knows very well will have to be inserted by the Senate.

Mr. OVERMAN, The Senator knows, as an able member of
the Committee on Appropriations, that we bring in a statement
of the estimates. I do not illink we have ever given the esti-
mates asked for by any department.

Mr. SMOOT. That is what I want the people of this eountry
fo understand.

Mr. OVERMAN. Why should the people be misled in that
respect because some men come before the committee and make
an estimate? It is then said, “Look what we have saved here.
There was an estimate $1800000 and the Senate has given
only a million.” That is only buncombe. I do not think the
people ought to be misied in such a way.

Mr. SMOOT. Mr. President, I do not think it misleads any-
body. Everyone who really is interested in it will know what
an estimate is and what an appropriation is. But it does show
that if Congress should give the heads of the departments. all
they ask for the taxpayers of this country would be called upon
to pay hundreds of millions of dollars more than they have
to pay.

Mr., SIMMONS. Mr. President——

Mr. STERLING. Mr, President, I call for the regular order.

The VICE PRESIDENT. The Senator from North Carolina
is recognized, without objection.
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Mr. SIMMONS. I understood that the regular order had
been called for. I merely wanted to ask a question,

The VICE PRESIDENT. The Chair recognizes, without ob-
jection, the Senator from North Carolina.

Mr. SIMMONS. T simply wanted to ask the Senator from
Utah a question, and I am asking it for information which I
would like to have.

1 have seen a great deal in the papers about the difference
between the actual appropriations for the past fiscal year and
the estimates for appropriations for that year. I want to ask
the Senator from Utah to what extent the difference between
the actual appropriations and the estimates has been made up
by deficiencies which have had to be paid.

Mr. SMOOT. It has never been made up entirely.

Mr. SIMMONS. I know it has not, but can the Senator give
the Senate some idea of the proportion which the difference be-
tween the appropriations and the estimates bears to the defi-
ciencies that have resulted from the failure to make larger ap-
propriations?

Mr. SMOOT. My opinion, offhand, Mr. President, is that it
would be 10 per cent of the difference between the estimates and
the amount appropriated. In other words, if there were a
million dollars difference between the estimates and the amount
of the appropriation, I have not any doubt but that one-tenth
of that amount would ultimately have to be made up by de-
ficiencies.

Mr, SIMMONS.
to provide for? »

Mr. SMOOT. The Senator will recall that every deficiency
is included in the reports, so that the reports show just exactly
what the difference is, including the deficiencies.

Mr. WARREN. Mr. President, I merely wish to answer the
observation of my colleague on the Committee on Appropria-
tions, the Senator from North Carolina [Mr. Overmax]. If no
one objects, I will proceed for a moment.

The estimates which come to us come from the Secretary of
the Treasury. How they come to him, of course, the Senator
well knows, It is fair to the country to know what the Secre-
tary of the Treasury, the great financial agent of this Govern-
ment, thinks we ought to appropriate. So we do, as the Sena-
tor says, as has always been done in the past, bring in a state-
ment of the estimates.

As to the deficiencies, there are also estimates which follow
along later, All those ought to be shown in our records, so that
the people may know——

Mr. NORRIS. I ask for the regular order
called for three or four times.

The VICE PRESIDENT. The regular order i concurrent
and other resolutions. If there are none, the morning business
is closed and the calendar, under Rule VIII, is in order.

THE CALENDAR.

Mr. STERLING. I ask unanimous consent that the Senate
proceed to the consideration of the bill (H. R. 7T294) supple-
mental to the national prohibition act.

Mr. UNDERWOOD. Mr. President——

Mr. NORRIS. I object, Mr. President.

The VICE PRESIDENT. The Senator from South Dakota
asks unanimous consent to proceed with the consideration of
House bill 7204, Is there objection?

Mr. UNDERWOOD. The Senator from Nebraska objected.
I merely rose to say that this is Calendar Monday, and as it
comes only once a week, I think Senators ought to have a
chance to have their bills considered.

The VICE PRESIDENT. The calendar under Rule VIII is
in order. The first business on the calendar will be stated.

The bill (8. 656) to create a bureau of aeronautics in the
Department of the Navy was announced as first in order on the
calendar.

Mr. SMOOT. Let that go over.

The VICE PRESIDENT. The bill will be passed over.

The bill (8. 1021) to provide for the exchange of Govern-
ment lands for privately owned lands in the Territory of
Hawail was announced as next in order.

Mr. SMOOT. Let that go over.

The VICE PRESIDENT, The bill will be passed over.

DUTIES OF JUDGES.

The bill (S. 384) to require judges appointed under au-
thority of the United States to devote their entire time to the
duties of a judge was announced as next in order.

Mr. SMOOT and Mr. KENYON. Let that go over.

Mr. DIAL. Mr, President, T move that the Senate proceed
‘to the consideration of the bill

Taking all the deficiencies that we have had

It has been

The VICE PRESIDENT. The Senator from South Carolina
moves that the Senate proceed with the consideration of Sen-
ate bill 884, notwithstanding the objection. :

Mr. KENYON. On that I ask for the yeas and nays.

The yeas and nays were ordered.

Mr. UNDERWOOD. Mr. President, I suggest the absence
of a quorum.

The VICE PRESIDENT The Secretary will call the roll.

The Assistant Secretary  called the roll, and the following
Senators answered fo their names:

Ashurst Glass Moses Smoot
Ball Hale Myers Spencer
Borah Harris l\elson Stanfleld
Brandegee Harrison tanley
Broussard Heflin Mcho]aon Sterlin
ursum Jones, Wash Norbeck Sutherland
Capper Kellogg Norris SBwanson
Caraway Kendrick Oddie Townsend
Culberson Eenyon Overman Trammell
‘Cummins Keyes Pittman Underwood
Curtis King Pomerene Walsh, Mass.
Dial Ransdell Walsh, Mont,
Edge La Folletle Reed Warren
Ernst Lod Roblnson Watson, Ga,
Fernald McCormlck rfa Williams
Fletcher McKellar Sho idge Willis
Frelinghuysen McNary Simmons

The VICE PRESIDENT. Sixty-seven Senafors having an-
swered to their names, a quorum is present. The question is
on the motion of the Senator from South Caroling [Mr. Drian]
on which the yeas and nays have been ordered.

Mr. KELLOGG. ' Mr. President, is the motion debatable?

The VICE PRESIDENT. It is not.

Mr. KELLOGG. I hope the Senate will vote it down any-
how.

The VICE PRESIDENT. The question is on the motion of
the Senator from South Carolina [Mr. Diar] that the Senate
proceed to the consideration of the bill (S. 384) to require
judges appointed under authority of the United States to de-
vote their entire time to the duties of a judge. The yeas and
nays have been ordered. The Secretary will call the roll

The Assistant Secretary proceeded to call the roll.

Mr. EDGE (when his name was called). I transfer my gen-
eral pair with the Senator from Oklahoma [Mr. Owex] to the
junior Senator from Arizona [Mr. CameroN] and vote “ nay."

Mr. GLASS (when his name was called). I have a general
pair with the senior Senator from Vermont [Mr. DILLINGHAM].
In hlls absence, being unable to obtain a transfer, I withhold my
vote.

Mr. HALE (when his name was called). I have a general
pair with the senior Senator from Tennessee [Mr. SHIELDS],
which I transfer to the senior Senator from New York [Mr.
WapswortH] and vote * nay."”

Mr. HARRIS (when his name was called). I transfer my
pair with the junior Senator from New York [Mr. CArper] to
the senior Senator from Texas [Mr. CuLBerson] and vote “yea.”

Mr. MYERS (when his name was called). I have a general
pair with the Senator from Connecticut [Mr, McLeAx]. In his
absence I transfer that pair to the Senator from Nebraska [Mr.
HrrcHcock] and vote “ yea.”

Mr. REED (when his name wag called). I am paired with
the junior Senator from Michigan [Mr. NEwserry]. In his
absence, being unable to obtain a transfer of the pair, I am
not at liberty to vote.

Mr. STERLING (when his name was called). I transfer my
pair with the Senator from South Carolina [Mr. Smrra] to
the Senator from Pennsylvania [Mr. Kxox] and vote “nay."”

Mr. WILLIAMS (when his name was called). I have a gen-
eral pair with the senior Senator from Pennsylvania [Mr.
Pexnose] who is unaveoidably absent, If he were present and
I were at liberty to vote. I should vote “yeg.” As it is I am
compelled to withhold my vote.

The roll call was concluded.

Mr. DIAL (after having voted in the affirmative). I have a
general pair with the Senator from Colorado [Mr. Pareps]
which I transfer to the Senator from Rhode Island [Mr, GeErry]
and allow my vote to stand.

Mr. TRAMMELL (after having voted in the affirmative). I
observe that the Senator from Rhode Island [Mr. Corr] has
not voted. I have a general pair with that Senator. T am
unable to obtain a transfer and therefore withdraw my vote.

Mr. KING (after having voted in the affirmative). I have a
general pair with the Senator from North Dakota [Mr. Mc-
Cumeer], who is nof present. I am unable to obtain a transfer
and am compelled to withdraw my vote.

Mr. HARRISON. I am paired with the Senator from West
Virginia [Mr. Ergins] and withhol@ my vote.
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The result was announced—yeas 29, nays 29, as follows:

YEAS—29,
Ashurst Harris Overman Swanson
Boral Heflin Pittman Underwood
Brandegee Jones;, Wash Pomerene Walsh, Mass,
Broussard Kendrick Ransdell Walsh, Mont.
Capper La Follette Shepr!mrd Watson, Ga.
Curtis . McKellar Shortridge
Dial Iyers Simmons
_Fletcher Oddie Stanley
NAYB—29. -
Ball Keyes New Sterlin
Cummins Ladd Nicholson Butherland
Edge Lenroot Norbeck Townsend
Ernst Loc(il:ge Norris Warren
Frelinghuysen MecCormick Robinson Willis
Hale McNary Smoot |
Kellogg Moses Spencer A=
Kenyon Nelson Stanfield 3
NOT VOTING—3T,

Bursum Gerry McCumber Shields
Calder Glass MeKinley Smith
Cameron Goodin McLean Trammell
Caraway Harrel Newberry Wadsworth
Colt Harrison Owen Watson, Ind.
Culberson " Hitcheock Page _Weller
Dillingham Johnson . Penrose Williams
Elkins .Il{cines, N. Mex. shEp 8 5
Fernald ng olndexter
France Knox Reed 2

So the Senate refused to proceed to the consideration of
Senate bill 384.

Mr. OVERMAN. Mr. President, I have an amendment to the
bill with reference to which a vote has just been taken. Out of
order, I ask permission to introducesthe amendment and ask
that it be printed and lie on the table. I ask that the Secre-
tary may read it. It has been suggested to me by a judge.

The PRESIDING OFFICER (Mr. Curris in the chair).
Without objection, the amendment will be printed and lie on
the table. The Secretary will read it as requested. .

The ASSISTANT SECRETARY. Add the following proviso:

Provided, That such judge may accept and receive the usual com-
pensation for acting as executor, administrator, or testamentary trus-
tee, or as lecturer or instructor, .

BILLS PASSED OVER.

The bill (8, 214) to amend section 24 of the act entitled “An
act to codify, revise, and amend the laws relating to the judi-
ciary,” approved March 3, 1911, was announced as next in
order.

Mr. SMOOT. Let that bill go over, Mr. President.

The PRESIDING OFFICER. The bill will be passed over,

The bill (8. 724) for the relief of Henry J. Davis was an-
nounced as next in order.

Mr. KING. Let that bill go over.

The PRESIDING OFFICER. The bill will be passed over.

The bill (8. 725) for the relief of Orion Mathews was an-
nounced as next in order.

Mr. KING. Let that bill go over.

The PRESIDING OFFICER. The bill will go over.

The bill (8. 581) to repeal the act prohibiting increased pay
under lump-sum appropriations to employees transferred within
one year was announced as next in order.

Mr, KING. Let that go over.

The PRESIDING OFFICER. The bill will be passed over,

The bill (8. 582) to repeal section 5 of the act approved June
22, 1906, entitled “An act making appropriations for the legis-
lative, executive, and judicial expenses of the Government for
the fiscal year ending June 30, 1907, and for other purposes,”
was announced as next in order.

Mr, SMOOT. Let that bill go over.

The PRESIDING OFFICER. The bill will be passed over.

The bill (8. 6539) to create a Federal live-stock commission,
to define its powers and duties, and to stimulate the produc-
tion, sale, and distribution of live stock and live-stock products,
and for other purposes, was announced as next in order.

Mr, KING. Let that bill go over.

The PRESIDING OFFICER. The bill will be passed over.

The bill (8. 1439) to amend an act entitled “An act to pro-
-vide for vocational rehabilitation and return to ecivil employ-
;ment of disabled persons discharged from the military or naval
‘forces of the United States, and for other purposes,” approved
June 27, 1918, as amended by the act of July 11, 1919, was
announced as next in order.

Mr. KING. Let-that bill go over.

The PRESIDING OFFICER. The bill will be passed over.

The bill (S. 1467) to carry intd effect the findings of the
Court of Claims in favor of Elizabeth White, administratrix
of the estate of Samuel N. White, deceased, was announced
as neft in order.

Mr. SMOOT. Let that bill go over,

The PRESIDING OFFICER. The bill will be passed over.

The bill (8. 1807) to aid in stabilizing the coal industry was
announced as next in order. ;

Mr. KING and Mr. SMOOT asked that the bill go over.

The PRESIDING OFFICER. The bill will be passed over.

The bill (8. 425) fixing the salaries of certain United States
attorneys and United States marshals was announced as next
in order.

Mr. KING. Let that bill go over.

The PRESIDING OFFICER. The bill will be passed over.

FISCAL SYSTEM OF THE DISTRICT OF COLUMBIA.

The bill (8. 205) relating to the fiscal system of the District
of Columbia, and for other purposes, was announced as next
in order.

Mr, KING. Let that bill go over.

Mr. JONES of Washington. Mr. President, I am not going
to make the motion this morning that that bill be taken up,
but I wish now to give notice that when we have another call
of the calendar when that bill is reached in order I shall move,
if objection is made, to take it up notwithstanding the ob-
jection.

Mr. KING. Did the Senator from Washington state that he
would move the consideration of that bill on next Monday?

Mr. JONES of Washington. I said I should do so when there
shall be another call of the calendar, which, I presume, will
be next Monday.

I fOesire to say, Mr. President, because a statement appeared
in the newspapers a few days ago which would give the im-
pression that the opposition of the Senator from Utah [Mr.
Kixg] to this bill was rather captious, that I know his oppo-
sition is not captions, He has been very reasonable in the
matter, but he wishes an opportunity to present his views with
reference to the bill, and I want to have it. That is one
reason why I am now giving the notice that on next Monday
I shall try to have the bill taken up.

The PRESIDING OFFICER. The bill will be passed over.

BILLS AND RESOLUTIONS PASSED OVER.

The bill (8. 1039) for the public protection of maternity and
infancy and providing a method of cooperation between the
Government of the United States and the several Stafes was
announced as next in order.

Mr. KING. Let that bill go over.

The PRESIDING OFFICER. The bill will go over.

The bill (8. 1016) to amend an act entitled *An act to repeal
gection 3480 of the Revised Statutes of the United States" was
announced as next in order.

Mr. SMOOT. Let that bill go over.

The PRESIDING OFFICER. The bill will be passed over.

The bill (8. 1375) to prohibit and punish certain seditious
acts against the Government of the United States and to pro-
hibit the use of the mails for the purpose of promoting such
acts was announced as next in order.

Mr, SMOOT. Mr. President, when the calendar was last
before the Senate the Senator from Idaho [Mr. Boran] asked
me if this bill came up in his absence to request that it go over.
I therefore ask that the bill go over.

The PRESIDING OFFICER., The bill will go over.

The joint resolution (8. J. Res, 12) authorizing the Presi-
dent 4o require the United States Sugar Equalization Beard
(Inc.) to take over and dispose of 13,902 tons of sugar im-
ported from the Argentine Republic was announced as next in
order.

Mr. WILLIS. I ask that the joint resolution go over.

The PRESIDING OFFICER. The joint resolufion will be
passed over.

The bill (8. 1890) authorizing the Secretary of Commerce to
establish in the National Bureau of Standards a division to
be known as the division of construction and housing was an-
nounced as next in order.

Mr. SMOOT. Let that bill go over.

The PRESIDING OFFICER. The bill will go over.

The resolution (S.. Res. 67) authorizing the Committee on
Expenditures in the Executive Departments to hold hearings
here or elsewhere and to employ a stenographer to report the
same was announced s next in order. ;

Mr. SMOOT. I ask that the resolution go over.

The PRESIDING OFFICER. The resolution will be passed
over. %

The bill (8. 1855) to save daylight in the District of Columbia
was announced as next in order.

Mr, KING., Let that bill go over.

The PRESIDING OFFICER, The bill will go over.

The bill (S. 1838) to amend section 4887 of the Revised
Statutes, relating to patents, was announced as next in order.
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Mr. KING. Let that bill go over.

My, STANLEY. T hope the Senator from Utah will not ob-
ject Lo the consideration of the bill. Y

Mr., KING.. T withdraw my objection to its consideration.

My, SMOOT. My, President, I will say to the Senator from
Kentncky [Mr. Staxtey] I am expecting a letter from the
Commissioner of Patents in reference to that bill, and just as
soon as I receive that letter I will call the Senator's attemtion
to it

Mr, STANLEY. Very well.

Mr. SMOOT. For the present, I ask that the bill go over.

The PRESIDING OFFICER. The bill will go over.

The bill (8. G3) for the relief of Lester A. Rockwell was
announced as next in order.

Mr. KING. Let that bill go over.

The PRESIDING OFFICER. The bill will go over.

The bill (8. 491) to provide, without expenditure of Federal
funds, the opportunities of the people to acguire rural homes,
and for other purposes, was announced as next in order.

Mr. KING. Let that bill go over.

The PRESIDING OFFICER. The bill will be passed over.

Mr, SMOOT. Mr. Pregident, I simply wish to give notice
that when this bill is again reached on the calendar, if its con-
sideration is objected. to, I will move to take it up notwithstand-
ing the objection. We have now about $15,000,000 of Govern-
ment money which is ready to be expended in order to provide
the funds for the work proposed in this bill. I think the bill'em-
bodies legislation which ought to be passed.

Mr. ASHURST. Mr. President, .I hope the Senator from
Utah will at the proper time move that thie Senate proceed to
the consideration of a bill to provide a survey of the public
lands, Take, for instance, my State, with millions of acres of
public lands, only a comparatively small area of which as yet
is surveyed. The Secretary of the Interior, in response to a
bill which I introduced, has sent a letter to the Commitiee on
Public Lands and Snrveys of the Senate urging that $100,000
be immediately appropriated in order to survey some part of
the public lands in Arizona. The State of Arizona, however, is
not the only State which is in the situation I have deseribed.
Hettlers are there anxious to file upon publie lands, but ean not
do so because the survey of those lands has not been made. The
Senator from Utah will contribute another service to the: publie
welfare if he will move that the Senate proceed to: the con-
sideration of a bill providing for a. survey of the public lands.

The PRESIDING OFFICER. Being objected to, the billl will
zo over. The Secretary will state the next bill on the calendan

The bill (8. 136) for the relief of Dr. O. H. Tittman, former
Superintendent of the United States Coast and. Geodetic Sur-
vey, was announced’ as next in order.

Mr. WILLIS, Let that bill go over.

The bill (8, 665) to provide for free tolls for American ships
through the Panama Canal was announced as next in order;

Mr. STERLING. Let that bill go over.

The PRESIDING OFFICER. The bill will go over.

The bill (8. 2051) to amend section 3142 of the Revised
Statutes, to permit an increase in the number of epllection dis-
triets for the collection of internal revenue and in the number
of collectors of internal revenue from 64 to 74, was announced
as next in order.

Mr. OVERMAN. Let that bill go over.

The PRESIDING OFFICER. The bill will be passed over.

GAS AND ELECTRIC FEANCHISES IN HAWAIIL,

The AssisTANT SECERETARY. Orders of business 125, 126, 127,
128, 129, and 130 are the so-called Hawaiian bills.

The PRESIDING OFFICER. The Secretary will state the
first of those bills by Litle.

The AssisTaxT SECRETARY. The bill (8. 2062) granting a
franchise for the purpose of manufacturing and supplying gas
and electric current in the districts of Waliluku and Mnakawao,
county of Manui, Territory of Hawaii.

Alr, NEW. Mr. President, I should like to call the attention
of the Senntor from Montang [Mr. WarsH] to the bill the title
of which has just been stated and those-succeeding it, ineclud-
ing Senate bill 2067. T ask that I may be permitted to make
a general statement that will relate to the series of so-called
Hawaiian bills. .

The PRESIDING OFFICHR. Is there objection? The Chair
Jiears none, and the Senator from Indiana will proceed.

Mr. NEW. Mr. President, five of the series of bills relating
to Hawaii provide for the granting of franchises, and in the
case of Senate bill 2067 the extension of a franchise which
was granted to the street railway company deing business in
Honolulu. The other bills: propose to grant to electrie-light

companies franchises to furnish electric light to the -cities.

named in the bills, respectively.

It has been customary for the Congress of the United States
to ratify bills of this kind whieli have been passed by the
Hawaiian Legislature. The bills now on the Senate ealendar
relating to Hasvaii have m each instance been passed by the
Hawaiian Legislature, having first been prepared by the public
utilities commission of the Territory.

Mr. WARREN. Mr. President— - :

The PRESIDING OFFICER. Does the Senator from In-
diana yield to the Senator from Wyoming? : :

Mr. NEW. Certainly.

Mr. WARREN. I ask the Senator whether in the bills as
passed by the Territorial legislature the granis are exclusive
to the company or person, as the case may be, to whom the
franchise is extended?

Mr. NEW. No.

Mr. President, unless there is oceasion for further explana-
tion, I do not eare to add anything more.

The VICE PRESIDENDT. Is there objection to the consid:
eration of Senate bill 2082%

There being no objection, the Senate, as in Commiftee of
the Whole, proceeded to consider the Bill' (8i 2062) granting a
franchise for the purpose of manufacturing and supplying zas
and electric current in the districts of Wailukn and Makawao,
copnty of Maui, Territory of Hawaii, which was read, as follows:

Be it enacted, eto., That D, €. Lindsay, of Kahulul, county of Maui
Territory of Hawaii, his jates, suc s, and a g, or sueh
corporation, as he or they shall' cause to be incorporated under the
Iaws of the Territory of Hawail, and its successors and assigns (he
and' they being hereinafter referred to as the assoeiation), are hereby
anthorized. and empowered sto manufacture, sell, furnish, and suppl
electric current for light and power purposes amd gas for use as ?ae{
for illuminating purposes, and other purposes, whiecl the association
may deem advisable, in the districts of Wailuku and Makawao, county
of Maui, for the term of 50. E;ars from the date of the approval of
this. act by the Congress of t United States, subject to the limita-
tions in this act contained. '

SEC, 2. That the association: shall have the right to erect, construet,
operate, and tain: at such place, within the limits mentioned in
section 1, as the board of supervisors of the county of Maui shall
a.pf;rove. such bnﬂdlnﬁ?. machinery, and appurienances, amd such
poles, lines, wires, eables, lamp-posts, conduetors, and such other
appliances ag may l}é_necesmry for the production, manufacture, and
storage and distribution of gas and the transmission, distribution,
and supply of electric current to the consumer thereof, together with
its various by-products, as may be required from time to time during
the existence of the rights hereby granted,

8EC. 3. That the association, for the purpose of distributing such
gas amd cleetric' ecurrent, shall have the right from time to time to
lay pipes or other conduits and erect poles, lines, wires, cables, lamps,
lamp-posts, conductors, and conduits in, under, or over the streets,
roads, and public places in the said districts of Wailukn and Makawao,
and whenever supply pipes and mains, lines, conduits, and conductors
shall be laid connection shall be made and: g}ipes shall’ be lald from
sald mains and lines to the property line of the highway for the pur-
pose of supplying gas to the property holders adjoining sueh sireet,
and each of such connections shall be with stopeocks inside of such
property, line : Provided, That nothing herein shall prevent the laying
down of additional branches or connections at any time when future
requirements render the same necessary. DBut the methods by which
such streets, roads, and Yluces are to be used shall be subjeet to rules,
regulations, and approval of the board of supervisors, and all instruc-
tions and directions made by said board: shall be strictly followed to
the end that thie general public shall be inconvenienced as little as
possible : And provided also, That whenever any street, road, or other
place shall be excavated and holes or trenches made therein for laying,
maintaining, replacing, or: re ing such pipes, condui or eonnee-
tions, or poles, lines, or conductors;, such holes or trenc shall: be
safeguarded and refilled as soon asg po e, and the pavement, if any,
and such street, road, or other place shall: be replacgd in: good order
and! like condition. by the association : Provided, That'it:' such: repair or
restoration shall not be made to. the satisfaction: of the beard . of
supervisors, within' a reasonable time whereof they shall be the judge,
they may cause it to be done at the expense of the association: Amd
provided further, That the association may be required to furnish to
the board of supervisors, before making any street execavation or al-
teration, a good and sufficient bond for a sum to be fixed by the board
of supervisors to insure prompt replacement of such portions of the
streets and pavements therefor.

BEC. 4, That the association shall also. bave the right to maintain
and use and’ electric meiers or other means, for measuring the
amount of gas and electric current used from time to time and in
such places as may Dbe deemed necessary, and to operate the same
all purposes connected with the use of snrr.;téefns and. electric current,
and shall also have the right to charge, ve, and colleet from. all;
consumers of gas and/or electric current reasonable prices as it may
from time to time fix and determine: Provided, heowever, That the

to all consumers substantially under the same conditions.
and cirenmstances shall be egual, and said assoclation shall also have
the right to cliarge consumers or intended consumers of gas and/or,
eleetric current for the cost and expense of making connections be-
tween the mains and premises where such gas and. eleetric current is'
to be used, and may also include the price for all conmections, pipes,
gas fixtures, wires, cables, and other materials necessary.

BEC. 5. That the association shall also have the right to cnt off the
supply of gas and electric current from. any consumer whe shall re.’
fuse or fail to pay amounts due for gas or electric current sa S\L?lledi
by the association within sucli reasonable time as may be fixed: for)
payment of the same; but such cutting off shall not prevent the asso.
ciation from. us|n$ any remedies now or which may hereafter ba'
authorized by law for collecting debis.

Sec. 6. That the rights and powers hereby granted shall be mlnﬂ1
in such manner as to cause the least inconvenience to.the public, and
the association shall provide gas of the best quality e, which|
quality shall be subject te the control of such reasonable rules and’
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regulations as the gnbllc utilities commission shall from time to_ time
deem necessary, and current of proper and sufficient voltage and am-
perage and the buildlnfs and machinery, with all appurtenances to be
erected, and general plant to be maintained in connection therewith,
together with the offices, books. and accounts of the association, shall
be open to examination and Inspection at all times by the public utili-
ties commission of the Territory of Hawaii and the board of super-
visors, or some one duly authorized by them for that purpose.

Sec. 7. That it is further provided that the rights hereby granted
shall ceagse and determine if operations hereunder are not commenced
by beginning the construction of buildings or other works for manufac-
turing or supplying such gas, or by laying pipes or conduits in any of
the streets, roads, or places and installing mac lnerg or making suitable
arrangements for the sup?ly of electric current and purchase, erection,
and installation of poles, lines, wires, and cables within two years from
and after the date of approval of this act by the Congress of the United
States ; and also if sufficient works are not com{?[eted and in operation
to supply gas and electric current, and if gas and electric current is not
auﬁp ed within two years after such commencement. »

ke, B. That the assoclation shall have power to mortgage the fran-
chise hereby conferred to secure the payment of bonds or other mone-
tary obligations incurred in the construetion of buildings, machinery,
pipes, conduits, poles, lines, wires, cables, and conductors and appurte-
nances, and the manufacturing and supplying of gas and electric cur-
rent as J:rnvided by this act.

Spe. 9. That all property of every kind and nature forming or used
as part of such gas and electric system, including this franchise, shall
be exempt from any and ail taxes under the Territory of Hawail until
the expiration of five years from and after the date of approval of this
act by thé Congress of the United States: Provided, however, That if
the association shall purchase or otherwise acquire the property and/or
franchise of the Maui Electric Co. (Ltd.), an Hawalian corporation,
now carrying on the business of produecing and selling electric light and
power in the county of Maul, the property so purchased or otherwise
fcquired shall be entitled to the tax exemption herein provided for.

#¢. 10, That one month after the expiration of each calendar year
there shall be payable to the treasurer of the county of Maui, for and
on behalf of said county, 23 per cent of the gross receipts of the asso-
ciation for all gas and electric current furnished to consumers under
the terms of this act during the preceding 12 calendar months.

SEc. 11, That the association shall, within one month after the ex-
iration of each calendar year, file with the board of supervisors a de-

iled statement showing all of its receipts and expenditures during the
prmdln{z calendar year,

Skc. 12. That the said association shall have the right to acquire,
hold, or take over, either by purchase or lease, property, both real and
personal, or mixed, and such other gro%:-erty as may be deemed neces-
sary or essential for the proper conduct of its business, but said asso-
ciation shall not have the power or right to purchase the franchise
and/or {)rnlperty of any other company of like nature, except with the
approval of the public utilities commission. i

BC. 13. That this franchise may at any time be amended or repealed
by the Congress of the United States or by the Legislature of the Terri-
tory of Hawali with the approval of the Congress of the United States;
and the rights, privil and powers by this act conferred shall not
be construed to be exclusive. 5

SEc, 14. That the Territory of Hawali, the county of Maui, or any
wlltiml subdivision thereof, within or including the districts of

alluku and Makawao, may at any time after the expiration of 20
ears from the date of the pasnafe of this act by the Congress of the

nited States, and upon six months’' notice in writing to the associa-
tion, given pursuant to proper authority, acguire by purchase all the
%-;:perty of the association, subject to the then existing charges thereon.

¢ amount to be paid to the association for such purpose shall be
determined by the public utilities commission ; but such amount shall in
no case ex the actual cost or the actual value of the tangible prop-
erty or the actual cost of reproducing or replacing it, less depreciation
and less the charges thereon. The value of the franchise or good will
or any other intangible element shall not be considered in determining
the amount to be pald.

Either the association or the purchaser may appeal to the Supreme
Court of Hawail from the decision of such commission by filing a writ-
ten notice of appeal with the commission within five days after the de-
cision is rendered. It shall thereupon be the du!g of the commission
immt-dmtelg to certify up to the supreme court the record of its pro-
ceedings, showing in such certificate the valuation claimed by the asso-
ciation, the valuation claimed by the purchaser, and the valuation as
determined by the commission. Such certificates shaly be accompanied
by coples of :igldpapers, documents, and evidence upon which the decision

fthe commission was based,"and a copy of such decision. Upon any

such appeal the supreme court may in its behalf take or require further
" evidence to be introduced by either party. i
- Within six months after the determination of the purchase price as
aforesaid the same shall be paid to the association, and thereupon the
franchise granted hereby shall cease and determine, and all the property
of sald association ghall become the property of such purchaser without
any further conveyance; but said association shall make all such fur-
ther conveyances as may be desired by the purchaser and approved by
said ('ommg;sltm or said court of appeal.

8Ec. 15. That this franchise, and the person or corporation holdi
the same, shall be subject as to reasonableness of rates, prices, an
charges, and in all other respects, to the provisions of chapter 128 of
the Revised Laws of Hawaii, 1915, and amendments thereto, creating a
publie utilities commission in the Territory of Hawaii.

BEC. 16. That the public utilities commission of the Territory of
Hawail is hereby granted er to order the company to make exten-
sions of Its service lines whenever it shall be made to appear that said
extension is a public necessity, and that the total plant of the com-
pany, including such ext i or exte , can be made to earnm a
reasonable profit on the cost and maintenance of the same: Provided,
That all orders of the public utilities commigsion herein provided for
islmil be subject to review by the courts of the Territory as provided by

aw.

8ec. 17. That this act shall take effect and be law from and after
the date of its approval by the governor of the Territory of Hawalil,
subject, however, to the approval of the Congress, to be secured within
two years from the date of such approval by the governor,

Mr. WALSH of Montana. Mr. President, I have not been
able to give my approval of any of these measures, although
requested to do so by a number of gentlemen who are more or
less interested in them, , N

Bills identical in character with those before us have been
passed by the Legislature of the Territory of Hawaii. They
grant franchises to different companies, electric light com-
panies, an electric railway company, and similar companies,
They are, as I am told, approved by the public utilities com-
mission of the Territory of Hawaii. They are desired by the
business people in the community and no protests have been
offered against them. So far as I am able to learn, that is the
extent to which the inquiry into these bills has gone. No one,
so far as I have been able to learn—and I have examined the
hearings on the subject before the House—has gone into the
question of the appropriateness of the legislation, considered as
a new thing. Such action, such as has thus far been taken,
seems to have been based upon the fact that these bills have
been passed by the Legislature of the Territory of Hawaii after
hearings in relation to them.

Mr. President, when the organic aet of the Territory of
Hawaii was passed Congress placed therein a provision to
the effect that no exclusive franchise should be granted except
by the approval of the Congress of the United States. Beyond
that the Legislature of the Territory of Hawaii was given
plenary legislative power. In this particular bill, and the ones
that immediately follow, it was expressly provided by the Ha-
waiian Legislature that the franchises granted should not be
exclusive, and, accordingly, under the plan of government for
the Territory of Hawaii, we, as it seems to me, should have
absolutely nothing to do with the matter. We granted full
power to the Legislature of Hawali to enact legislation of this
character. Of course, that is no reason why the Congress
should not legislate upon the subject if it sees fit so to do,
although to that extent we would be recalling the power
granted to the Legislature of the Territory of Hawaii.

However, Mr. President, when we do undertake to legislate
upon the matter we must, of course, legislate upon our own
responsibility. ‘e can not accept the judgment of the Legis-
lature of the Territory of Hawaii about it, or of the publie
utilities commission in the Territory of Hawail. We onght to
go into the question just as if we were sitting as the Legisla-
ture of the Territory of Hawail or as the city council of the
city of Honolulu, or whatever the municipality within which
the corporations are to exercise their powers. No such con-
siderationn has been given to this proposed legislation. We are
asked to approve it simply because it was approved of there.
For myself, I can not surrender my duty as a legislator in that
way. If I am going to take any responsibility whatever for
this legisiation, I have got to take it up section by section and
give it the approval of my own feeble judgment. That is the
duty, as I conceive it, of every Member of this House and of
the other House of Congress. As I said, that has not been
dgne].’ The merits of the measure have never been investigated
at all.

For instance, we start out with this:

That D. C, Lindsay, of Kahului, county of Maui, Territory of

Hawail, his associates, successors, and assigns, or such corporation as
he or they shall cause to be incorporated under the laws of the Terri-
tory of are hereby

awail, and its successors and assigns, * * =
authorized and empowered to manufacture, seil, furnish, and supply
electric current for light and power purposes and gas for use as fuel,
for illuminating purposes, and other purposes.

That is to say, we are giving this individual these corporate
powers and franchises.

Mr. President, a long time ago the people of this country con-
cluded that that was not the way to legislate, and by their
various constitutions they took away from their legislative
bodies the power to grant special privileges and franchises of
this kind and covered the subject by a general act, so that any-
body could take advantage of its provisions.

Then, again, these franchises here are perpetual.

Mr. NEW. Mr. President, will the Senator yield?

The VICE PRESIDENT., Does the Senator from Montanf
yield to the Senator from Indiana? :

Mr. WALSH of Montana. I yield.

Mr. NEW. I think they are terminable——

Mr. WALSH of Montana. Oh, yes; I was going to say so.

Mr. NEW. Upon the will of the public service cominission
of Hawaii.

Mr. WALSH of Montana. No; they are terminable only
whenever the community desires to take them over upon pay-
ment of the investment.

Mr. NEW. That would have to be done through the publie
service commission.

Mr. WALSH of Montana.  Yes. That is what I was going to
say—that a long time ago the people of this country concluded
that that was an unwise way to deal with franchises of this
character, and they put a limit upon them. In the old days
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a street railway company used to be granted a franchise inde-
terminable, perpetual, running on indefinitely, for all time.
‘Sometimes there was and sometimes there was not a recaptur-
ing clause in it. The more prudent of the municipalities put a
recapturing clause in it, but in more modern times no such
franchise is ever granted; a limit is put.

The same thing occurred in connection with the legislation
which so long engaged the attention of this body known as the
water power legislation. A very powerful influence was brought
fo bear in favor of making the franchises granted under that
act perpetual in character, with the right, of course, in the
Government of the United States or in the State to take them
over at any time upon the payment of the amount invested in
the enterprise; but the Congress of the United States refused
to concede the wisdom of that course of procedure. It was
argued in support of that contention, as it is now, that if you
organize a corporation upon that basis it will not be necessary
fo fix rates upon an amortization basis, and therefore rates
ecan be lower ; but that argument did not address itself with any
particular force to this body, and so we fixed a limit of 50 years
'upon all franchises of that character.

It may or may not be wise to grant a perpetual franchise in
the Territory of Hawaii. It may or may not be wise to require
that corporations to exercise frapchises of this character be
organized under general laws. I should think the same prin-
cipies ought to apply; 1 should think the same rules ought to
govern in the Territory of Hawaii that we have found it ad-
visable to adopt here; but I do not know. The fact is that this
question never has been gone into at all.

Mr. SMOOT. Mr. President, will the Senator yield?

Mr. WALSH of Montana. I yield to the Senator.

Mr. SMOOT. 1 want to call the Senator's attention to the
fact that the first five bills provide for two franchises in the
island of Maui, two in the island of Hawaii, and one in the
island of Kauai. I want io say to the Senator that in all five
of the islands there is a population of less than 170,000, mostly
natives. It is true that the last bill here applies to the street
railroads in the island of Oahu, and in the island of Oahu
most of the people, of course, live in Honolulu.

As 1 say, this legislation is to furnish power and light and
heat, in ease such a thing were desired, in those islands to not
to exceed 170,000 people. That is quite a different proposition
from granting a right of franchise for creating power in a
growing city of the United States. 1 do not believe there is
one of those companies in any one of those three islands that
is making interest on the amount of meoney that is invested;
and the bill provides that at any time when the people of those
islands want to take over the plants they have a perfect right
to do it, by paying, of course, the cost of the plants and the
repairs that may have been made to the plants.

I want to say to the Senator that it is an absolutely un-
thinkable thing that within the next 25 years in those three out-
lying islands the population will exceed 200,000. I can not
conceive of it, and I have been in every part of all of those
'islands. I know the conditions that exist there. 1 know the
amount of land that is cultivated. I know what they are rais-
ing. 1 know that the possibilities I could imagine in my
wildest moment never ean be such that in those three islands
_there are going to be many mere than 200,000 people. Now, I
think the Senator will admit that with five franchises divided
among 170,000 people to-day, with perhaps 200,000 20 years from
I'n];:w. there can not be very much money made out of any of
them.

I know that the men who have put their money into these
.projects, or will put it into them, are not doing it for the pur-

, pose of making money. They can not hope to do that; but
,most of them have sugar plantations, and they have their
families. Many of them live there, and they want to put in
sthose little power plants to give the people that have to live
there in carrying on their business some of the comforts of
modern improvements,

I want to say to the Senator that I would not invest a single
dollar in any one of these projects, not a single dollar, and I
do not believe that the men who are going fo put up the money
will put it up for the purpose of making money, because there
is no earthly chance of their doing so.

Mr. WALSH of Montana. Mr. President, most of what the
Senator from Utah says seems to me entirely irrelevant to the
question. He is discussing the real merits of this measure as
he views them; but the point I am making is that no com-
mittee has mrade any inquiry at all along that line. That is
the point I am making; but I want to say just a word with re-
spect to the views advanced by the Senator from Utal.

It does not seem to me that the matter of sparse population
is of any consequence whatever, because we ought not to im-

pose upon the people, even if they are few in number, a fran-
chise which we would deem unjust as applied to the people of
our own cities and communities. We would nof in the city of
Helena grant anybody a perpetual franchise to run a stireet
car line in our city, Nobody would think of proposing any
such thing; but the provision for a recapture is really of no
consequence at all: So far as that is concerned, it will be re-
called that when the water-power measure was under consid-
eration it was urged that at the end of the 50-year period, al-
though the Government of the United States might not be will-
ing to take over these plants and itself go into the business of
operating them, somebody else might be quite willing to take
over the property and to supply the public on very much more
favorable terms than the corporation to which the franchise
was originally given; and that is why we put in the termina-
tion. So, Mr. President, it may be that at the end of 10, 15, or
20 years the city of Honolulu or any one of these islands may
not be willing as a community to take over the enterprise and
acquire the plant, but somte other corporation might be per-
fectly willing to come in and take it, and that is the reason
why we put a limit to the term of these franchises. :

That is all I care to say about the matter. It is a matter of
no consequence o nre either one way or the other. I am merely
calling attention to the fact that under the original scheme of
government which we gave the Territory of Hawaii these
measures never ought to have come here at all; but since they
have come here, if we are going to legislate upon the matter
we ought to take up these measures just exactly the same as
if we were legislating for a franchise to run a street ear line
right here in the city of Washington; and no one contends
that these matters to which I have adverted have had the
considerdtion of any of the committees of Congress.

Myr. NEW. Mr. President, if the Senator from Montana has
concluded, I think he is a little unfair—I do not think he
intends to be, but I think he is a litile unfair—in what he says
to the effect that no consideration has been given to the merits
of these bills by any committee,

The bills have been considered by the Committee on Terri-
tories and Insular Possessions and bave been pretty definitely
considered, too, at a meeting attended by the junior Senator
from Pennsylvania [Mr. Kxox], the Senator from Californin
[Mr. JouxNsoN], the Senator from Louisiana [Mr. Broussarn],
the Senator from Georgia [Mr. Harmis], the Senator from Ohio
[Mr. WirLis], the Senator from North Dakota [Mr. Lapp],
myself, and perhaps one or two others. The committee had
before it the attorney gemeral of Hawaii, who explained all
these matters in detail to us. We had quite a number of other
witnesses of prominence in the commercial life of the islands,
none of whom, with one exception, was financially interested in
any of these franchises, and this one frankly said to us that
he had a very modest financial interest in the sireet railway
company in Hawaii.

My. President, undoubtedly all that the Senator from Montana
says is technically correct as to the purely legal aspect of this
matter; but all of these bills provide that they must be ratified
by the Congress of the United States, that they shall not become
operative ontil after they have been so ratified by Congress. It
has been the unvarying and unbroken custom with reference to
every bill of tHis charaecter that has been passed in Hawaii since
the organization of the Territory. *

As to what the Senator has said about the modern method of
granting franchises and putting them under the operation of
public utilifies commissions, we have in my State of Indiana
to-day a frenchise that exactly meets the: description that he
gave a few minutes ago, if I understood him correctly, an inde-
terminate franchise given to the street railway there, which
may be terminated at any time at the will of the Public Service
Commission, of course, upon proper evidence and proof. But,
Mr, President, I have prepared a joint resolution which I think
should be substituted for these bills. I would like to have it
read, and will then move its adoption as an amendment to Sen-
ate bill 2062.

The VICE PRESIDENT. The Secretary will read the pro-
posed amendment.

The Reaping Creex. It is proposed to strike out all after
the enacting clause and to insert:

That the act of the Legislature of Hawaii (act 134 of the SBession
Laws of 1917), entitled “An act to authorize and provide for the
manofacture, maintenance, distribution, and supply of electric current
for light and power within the district of Hamakua, on the island and
county of Hawali, Territory of Hawaii,” nm_:{rovod by the governor of
the Territory of Hawaill April 30, A, . 1917, as amended ; the act of
the Leglslature of Hawall (act 185 of the Session Laws of 1819), en-
titled *“An act to authorize and ?rovlde for the manufacture, main-
tenance, dlstribution, and supply of electric current for light and power
within.the district of Hana, on the island and county of Maui, Terri-
tory of Hawaii,”” approved by the governor of the Territory of Hawail
on April 256, A. D. 1919 ; the act of the Legislature of Hawali (act 101
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of the Besslon Laws of 1921), entitled “An aet to autherize ‘and pro-
vide for the manufacture, malntenance, distribution, and sup; of
electric current for light and power within the districts of N and
South Hilo and Puna, in the county of Hawail, Territory of Hawail,™
approved by the governor of the Territory of Hawalli on April’ 16,
A, D. 1921 ; the act of the Legislature of the Territory of Hawall (act
105 of the Session Laws of 18921), entitled “An act to authorize and
provide for the manufacture, maintenance, distribution, and supf‘l‘y of
electrie current for light and power within Kappa and Waipoull ihe
district of Kawaihau, on the island and county of Kauai, Territory of
Hawail,” approved by the governor of the Territory of Hawaill on April
16, A. D, 9p2l; the act of the lature of the Territory of Hawaii
(act 184 of the SBession Laws of 10211. entitled “An act grn,ntln§ a
franchise for the purpose of manufacturing and supplying gas and elec-
tric current in the districts of Wailukn and Makawao, county of Maui
Territory of Hawail,” algproved by the governor of the Territo of
Hawall on A%{rﬂ 26, A. D. 19213 and the act of the Legislature o

Territory of Hawali (act 186 of the Session Laws of 19821), entitled
“An act to amend an act entitled ‘An act to authorize and provide for
the construction, maintenance, and operation of a sireet railway or
railways in the district of Honoluln, island of Oahu,’ enacted by the
Legislature of the Republic of Hawail Jnm 1898, and granting a
franchise to the Honoluln Rapid Transit & d Co. to operate a street
railway in the district of Honolulu, providing for the operation of the
same, and providing for the purchase of the same by the city and county
of Honolulu,” approved by the governor of the Territory of Hawail on
April 26, A. D. 1921, are hereby ratified, confirmed, and approved.

Sec, 2. That Congress, or the Legislature of the II'erritory of Hawalil
with the approval of Congress, may at any time alter, amend, or repeal
any or all of the above acts.

Mr. NEW. Mr. President, I move to strike out all after the
enacting clause of Senate bill 2062 and that there be inserted
in lieu thereof the language of the joint resolution just read.

Mr. WALSH of Montana. I apprehend that the Senator from
Indiana does not intend that the repealing act of the Legisla-
ture of Hawaii should require the approval of Congress. It
seems to me that if the Territory of Hawaii wants to repeal
this aect they ought to be permitted to do it without submitting
it to the decision of Congress.

Mr. NEW. Section 2 reads:

That Confress or the Legislature of the Territory of Hawaii with
the approval of ('f?ngress. may at any time alter, amend, or repeal—

And so forth.

I have included the words “ with the approval of Congress,”
which, I think, should be sgtricken out.

Mr. WALSH of Montana. That is the point I was making.
I suggest to the Senator that he ought to strike out * with the
approval of Congress.” Let Congress repeal the action or let
the Legislature of the Territory of Hawali do that: but if the
people of the Territory of Hawaii want the act repealed, and
act accordingly, the repeal ought not to be held up to await the
slow processes of Congresss.

Mr. NEW. The Senator's suggestion is that the words * with
the approval of Congress” be stricken out?

Mr. WALSH of Montana. Yes.

Mr. NEW. They should come out. That is all right, and I
ask to have the amendment modified accordingly.

The VIOE PRESIDENT. The Senator from Indiana modifies
his amendment.

Mr, WILLIS. Mur. President——

The VICE PRESIDENT. Does the Senator from Indiana
yield to the Senator from Ohio?

Mr. NEW. I do.

Mr. WILLIS. The Senator will recall that I was called
away during most of the hearing on this matter; therefore I
ask the Senator for seme information, as I want to be sure that
I understand the situation. All of these bills, from Senafe bill
2062 through Senate bill 2067, inclusive, have been passed by
the Territorial legislature, have they?

Mr. NEW. They have.

Mr. WILLIS. I was going to invite the attention of the
Senator to the fact that the forms of the bills do not seem t
indicate that. 1

Mr. NEW. They have all been passed by the Territorial
legislature.

AMr. WILLIS. For example, Senate bill 2066 seems to cover
an original grant of power,

Mr. NEW. They have all been passed by the Territorial
legislature.

AMr. WILLIS. I understand now that the Senator does not
intend to undertake to have any of the other bills passed;
that this takes the place of all of them.

Mr. NEW. This bill, as amended by substituting the lan-

ze of the joint resolution, will take the place of all of them,
If it is adopted as an amendment to Senate bill 2062, I shall
then ask that the other bills in this series, down to and inelud-
ing Senate bill 2067, be indefinitely postponed.

The VICE PRESIDENT. The question is on the amendment
offered by the Senator from Indiana. y

The amendment was agreed to. . |

The bill was reported to the Senate as amended. and the
amendment was concurred in.

The bill was ordered to be engrossed for a third reading,
read the third time, and passed.

The title was amended so as to read: “A bill ratifying,
confirming, and approving certain acts of the Legislature of
Hawaii granting franchises for the manufacture, distribution,
and supply of gas, electric light, and power, and the construe-
tion, maintenance, and operation of a street railway, and for
other purposes.”

Mr. NEW. Now, Mr. President, I move that Senate bills
2063, 2004, 2063, 2066, and 2067 be indefinitely postponed.

The motion was agreed to,

RELIEF OF ALFRED CLUFF AND OTHER ARIZONA SETTLERS,

The bill (8. 391) for the relief of Alfred Cluff and certain
other settlers at Forestdale, Apache County, Ariz., who were
evicted from their homes by reason of a change in the location
of the north boundary of the White Mountain or San Carlos
Apache Indian Reservation, was considered as in Commitiee of
the Whole, and was read, as follows:

Be it enacted, ele., That the Secretary of the Treas be, and he is
bereby, authorized and directed to pay, out of an molx]ig' in the Treas-

ury of the United States not otherwise appro to Alfred Cluff,
of Mesa, Ariz., 82,600 ; to Orsen Cluff, of Mesa, Ariz, £3,000: to Hen
E. Norton, of , Ariz., $5,000; to William B, I?nllm:d. of l."i.lrjll?.r

; to Elijah Hanecock, of BEden, Ariz., $6,000; to Mrs., Susan
R. ne, o ma B ,0!50- Osecar : B of Provo Bench,
Utah, $2,500; to Celia Thayne, of Orangeville, Utah, $5,000 ; to William
E. Cox, of Union, Utah, $2,500; to eodore Tarley, of Provo Bench,
Utah, $2,500; to Adelaide Laxton, of Show Low, Ariz, $1.000; to
C . Tenney, of Taylor, Ariz, $5,000; to George M. Adams. o
Show Low, Ariz.,, $3,000; to Charlotte Jensen, of Egar, Ariz., $5,000;
to Sophia Huif, of Bluewater, N. Mex., $1,600; to Peter H. iIeBride,
of Ariz., $5,000; to David Edward A 8, of Central, Ariz.,
$7,600; to Mrs. M. J. Ellsworth, Mesa City, Ariz., $2,500; and to the
heirs of J. H. Frisby. late of Provo, Utah, $8,000; in ail, not more than
$72,000, in full compensation for loss and damage sustained by reason
of the eviction of said persons from lands at the place knewn as For-
estdale, in Apache County, Ariz., which lands were settled upon, im-
roved, and cultivated by sald persons, as part of the public domain,

ginning in the year 1878, but thereafter, during the year 1882, the
northern boundary line of the White Mountain or San Carlos Apache
Indian Reservation was removed and extended north about 10 miles,
more or less, the result of which change in the location of said bound-
gﬂr line caused said lands to be included within and made a part of

d reservation, and by reasom of the Inclusion of said lands within
said reservation, the snid persons were evicted from their homes by
the military anthorities of the United States; and sald sums are hereby
appropriated for the purpose of reimbu sald persons or thelr heirs
for loss and da to their improvements, crops, personal property,
and the valoe of their homestead rights: Provided, however, That the
Secretary of the Tm:mrry shall no payment to any of said per-
sons, or to their heirs, for any of said losses and damages until and
unless the BSecretary of the Interior shall have ascertained and deter-
mined that in hls opinion the amounts hercin posed to be paid fo
sald persons are eguitable, and in proportion to the losses and dam-
Ages ac ¥ sustained by sald persons, and in the event that the
Becretary of the Interior 11 determine that a less amount than the
sums named herein is e% tably duoe to any of said persons the Seere-
tary of the Treasury is hereby aunthorized and directed to pay to such
person, or to his or her heirs, the sum so d by the Secretary

the Interior: Provided , That none of the moneys appro-
priated by this act shall be paid to an n other than the claimant
5 Peerions e the Bacraiaty o s Thoantty ta BEVIY DacHit: o

TECO) of the n mal ymen re-
under, and that no attorney’s fees shall be paid by the said Secretary
out of any money appropriated by this act. I

Mr. ASHURST. Mr. President, I am very anxious to have
this bill passed. A practically similar bill passed the Sixty-
fourth and the Sixty-fifth Congresses,

The bill was reported to the Senate without amendment, or-
dered to be engrossed for a third reading, read the third time,
and passed.

HOMES OF REFUGE FOR JUVENILE OFFENDENS.

The bill (8. 1010) to amend sections 5349 and 5550 of the
Revised Statutes of the United States was considered as im
Committee of the Whole,

The bill had been reported from the Commiitee on the Judi-
clary with amendments. The first amendment was, on page 1,
line 3, to strike out the words “the provisions of sections”
and to insert in lieu thereof the word “ section™; on the same
line to strike out *‘ and 5550 "' ; on line 4, after the word “and,”
to strike out the words “ they are, extended so as to apply, in
the discretion of the trial judge, to the cases of women and
girls over the age of 16, as follows,” and to insert the words
it hereby is, amended by adding thereto the following"; on
page 2, line 3, after the word “said,” to strike out the word
“ gections ” and to inserf in lieu thereof the word “ section”™;
and, on line 4, to strike out “ and 5550,” so as to make fhe sec-
tion read:

That section 5549 of the Revised
be, and it hercby is, amended bg' adding thereto the following:
“ Whenever a woman or girl shall be convicted of lewdness, prostitu-
tion. or similar offenses, under circumstances rendering su offense

1

fBtatutes of the United States

punishable by imprisonment under the laws of the United Btates, such
woman or may be confined, during the term of sentence, in some
home of refug: to designated by the Attorney General, in the manner

rovided in the ease of juvenile offenders, by said section 5548, when,
P e opinion of the presiding judge, that course seems justified by
the vircumstances of the case and the intelligence and previous char-
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acter of the offender: Provided, however, That this act shall not apply
to the case of any woman who has ﬂwious!¥ been twice convicted of
similar offenses in the coarts of the United States, or who, at the time
of her arrest, was conducting or managing a house of prostitution.

The amendment was agreed fo.

The next amendment was, on page 2 after line 11, to insert a
new section, as follows:

Sec. 2, That section 5550 of the Revised Statutes of the United
States be, and it hereby is, amended so as to read as follows:

“ Bee, 5550. The Attorney General shall contract with the managers
or persons having control of such houses of refuge for the imprison-
ment, subsistence, and proger emplo]yment of all such juvenile or female
offenders, and shall give the several courts of the United States and of
the District of Columbia notice of the places so provided for the con-
finement of such offenders; and they shall be sentenced to confine-
ment in the house of refuge nearest the place of conviction so desig-
nated by the Attorney General”

Mr. KING. As I understand this bill, I am in favor of it.
The Senator from Georgia [Mr. Warson] asked me, when it
was up before, to keep him advised if it came up again. I
dislike to interrupt the passage of the bill, but I feel, in view
of his request, that I should do so.

Mr. WALSH of Montana. I have no objection. It is a bill
which came from the Department of Justice, and is recom-
mended by them. I have no objection to its going over.

Mr. KING. I ask that it may go over until the next calendar
day, and I will advizse the Senator from Georgia so that he may
take such course as to him seems best.

The VICE PRESIDENT. There being objection, the bill will
be passed over. : 2

CHARLES K. BOND.

The bill (8. 62) for the relief of Charles K. Bond, alias Kim-
ball W. Rollins, was announced as next in order.

Mr, KING. Let that go over,

The VICE PRESIDENT. On objection the bill will be passed
over.

AMENDMENT OF THE RULES—EXECUTIVE BUSINESS,

The resolution (S. Res. 73) amending Rules XXXVII and
XXXVIII of the Standing Rules of the Senate so as to provide
for the consideration of nominations and treaties in open execu-
tive session unless otherwise ordered was announced as pext
in order.

Mr. SMOOT. Let that go over.

The VICE PRESIDENT, The resolution will be passed over.

TEMOAK BAND OF HOMELESS INDIANS.

The bill (8. 224) authorizing the Secretary of the Interior to
purchase a tract of land with sufficient water right attached,
for the use and occupaney of the Temoak Band of homeless
Indians located at Ruby Valley, Nev., was considered as in
Committee of the Whole, and was read as follows:

Be it enacted, ete,, That the sum of $25,000, or so much thereof as
may be necessary, is hereby appropriated, out of any moneys in the
Un{ted Btates Treasury not otherwlse appropriated, to enable the Secre-
tary of the Interior to purchase a tract of land, with sufficient water
right attached, for the use and occupancy of the Temoak Band of
homeless Indians, located at Ruby Valley, Nev. : Provided, That the title
to said land is to be held in the United States for the benefit of said
.Indians : And provided further, That the sum hereby :;ﬁproprl.nted shall
be immediately avallable and remain so until expended.

The bill was reported to the Senate without amendment,
ordered to be engrossed for a third reading, read the third time,
and passed.

INTERSTATE HIGHWAY SYSTEM,

The bill (8. 1355) to provide for the establishihent, construc-
tion, and maintenance of a post roads and interstate highway
system, to create n Federal highway commission, and for other
purposes, was announced as next in order,

Mr. WARREN. Let that go over.

The VICE PRESIDENT. On objection the bill goes over.

STEVENS AND FERRY COUNTIES, WASH.

The bill (8. 1168) to authorize the payment of certain taxes
to Stevens and Ferry Counties, in the State of Washington, and
for other purposes, was announced as next in order.

Mr. KING, Let that go over.

Mr. JONES of Washington, I hope the Senator will not insist
on hig objection. A provision covering this matter was passed
in the last Indian appropriation bill. -

The VICE PRESIDENT. The bill goes over.

EXTORTATION OF FARM FPRODUCTS.

Mr. NORRIS. Mr. President, I presume the call of the calen-
dar ends at 2 o'clock, does it not?

The VICE PRESIDENT. It does..

Mr. NORRIS. The hour of 2 o'clock having arrived I move
that the Senate proceed to the consideration of the bill (8. 1915)
to provide for the purchase of farm products in the United
States, to sell the same in foreign countries, and for other pur-

poses.

The VICE PRESIDENT. The question is on the motion of
the Senator from Nebraska.

Mr. STERLING. Mr. President, I suggest the absence of a
quorum,

The VICE PRESIDENT. The Secretary will call the roll.

The reading clerk called the roll and the following Senators
answered to their names:

Ashurst Harrison Myers Stanley
Ball Heflin Nelson Bterlin
Borah Jones, Wash New Butherland
Brandegee KellogF Nicholson Swanson
Broussard Kendrick Norbeck Trammell
Capper Kenyon Norris Underwood
Caraway Keyes Oddie Walsh, Masa
Curtis Kin Overman Walsh, Mont
Dial Ladi : Pittman Warren
Edge La Follette Polndexter Watson, Ga
Ernst Lenroot Pomerene Weller
Fernald Lodge Ransdell Williams
Fletcher MeCormick Ree Willis
Frelinghuysen MeKellar Sheppard

Glass McKinley Smoot

Hale McNary Spencer

Harris Moses Stanfield

The VICE PRESIDENT. ° Sixty-three Senators having
answered to their names a quorum is present. The question is
on the motion of the Senator from XNebraska that the Senate
proceed to the consideration of Senate bill 1915.

Mr. STERLING. I ask for the yeas and nays on the motion
of the Senator from Nebraska.

The yeas and nays were ordered.

Alr. WALSH of Montana. Mr. President, I understand that

the prohibition enforcement bill is the unfinished business. Am
I correct?
The VICE PRESIDENT. The Senator is in error. There is

no unfinished business.

Mr. McCORMICK. Mr. President, I understand that the
Senator from Nebraska has moved to take up the agricultural
purchase bill and that, that motion failing, the Senator from
South Dakota [Mr. STErLING] purposes to move to take up the
supplemental Volstead bill,

Mr. STERLING. That is what I expect to do.

Mr. WALSH of Montana. Mr. President, I am in favor of
both bills, but the prohibition bill has had consideration in the
Senate repeatedly. I was laboring under the impression that it
had been made the unfinished business. I think we ought to try
to finish one measure at a time. If it is the purpose of the
Senator from South Dakota, in case the motion of the Senator
from Nebraska does not prevail, to move te take up the pro-
hibition enforcement bill I shall feel impelled to vote against
taking up the bill proposed by the Senator from Nebraska. As I
have studied it I am disposed to favor the bill, but I believe
that we ought to try to finish one thing before taking up another.

Mr., STERLING. Mr, President, the Senator from Montana
has stated my views. I think that is the reasonable thing to do
under the circumstances. The prohibition enforcement bill has
been before the Senate on two occasions and we have made
considerable progress and a number of speeches have heen made
on the bill. The bill is pending, and it seems to me that we
can dispose of it within a day, or not much longer time than
that.

There is an urgent reason why prompt consideration should
be given to the bill, and it is this: The bill forbids the pre-
seribing of beer for medicinal purposes. Under the ruling of
the Attorney General the national prohibition act will permit
of the prescribing of heer. The Internal Revenue Commissioner
is now being besieged by the manufacturers of beer to make
rules and regulations governing such manufacture. Since that
is the situation and the Internal Revenue Commissioner hardly
knows what to do under the circumstances, it is necessary, I
think, that we take speedy action on the bill, the passage of
which I am urging.

May I say that I am quite in sympathy with the desire of the
Senator from Nebraska to bring his bill up for consideration.
The other day when the matter was under discussion as to
whether the Congress should adjourn or not, I opposed adjourn- -
ment, and one of the reasons I gave in opposition to adjourn-
ment was this pending bill, consideration of which I think should
be had by the Senate; but because we have already proceeded
this far in the consideration of the prohibition bill, and because
of the necessity arising out of the demands of the manufacturers
of beer for regulations governing its manufacture, I think we
ought to take action on the prohibition bill.

Mr. JONES of Washington. Mr. President, I favor very
much the purposes of the bill of tlre Senator from Nebraska, and
rather think I shall vote for it, but I think the other bill should
be taken up first. It has had consideration twice in the Senate.

I make the point of order that the motion of the Senator from
Nebraska was not in order when made. The call of the calendar
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had not been completed under the rule. The Chair hag not
announced the coneclusion of the morning hour. The morning
hour is that time up to 2 o'clock, and under the rule the call of
the calendar was in order when the motion was made by the
Senator from Nebraska. I therefore make the point of order
that the motion of the Senator from Nebraska was not in order
when made. 3

Mr, NORRIS. On the point of order, I desire to say that I
did not make the motion until 2 o'clock. I ean not think that the
Senator is really in earnest about this matter,

Mr. JONES of Washington. I was watching the cloek, be-
cause a bill in which I was interested had just been reached
on the calendar, and was pending on objection of the Senator
from Utah [Mr. Kixe]. It was two minutes of 2 o'elock by
the cloek which I was watehing when that bill was called up
and the Chair had not yet announced the conclusion of the
call of the calendar under the rule.

Mr. NORRIS. I asked the Chair when I obtained recogni-
tion if the call of the calendar ended at 2 o'clock. After the
Chair assented to that I said, *“The hour of 2 o'clock having
arrived,” and so forth. If the hour of 2 o'clock had not ar-
rived then the Chair of course would have said so then when
I made the statement.

The Senator has been discussing the merits of the motion
to take it up, and of course, after 2 o’clock, it is debatable. The
very fact that the Senator makes an argument before he makes
the point of order is an admission that there is mo point to
his point of order.

Mr. JONES of Washington. No; Mr. President, it is not an
admission at all. -

Mr. NORRIS. A motion made before 2 o'clock is not debat-
able. The whole Senate has proceeded on the ground that the
motion whieh I made is debatable and has been debating it. I
propose to debate it a little and I ask the particular attention
of the Senator from Montana [Mr. Warsa] and those who
think as he does. :

It is said we ought not to displace the:beer bill with the
farmer bill because we have considered the beer bill onece or
twice on other oceasions. Both times it was during the morn-
ing hour. I wish to say to the Senator from Montana and to
the Senate that the bill which I have made a motion to take up
was reported by the Committee on Agriculture and Forestry
and placed on the calendar while the other bill was still pend-
ing before the Committee on the Judiciary and before it was
reported to the Senate. When I reported the bill I gave nofice
then that T would ask to take it up as soon as possible. Later
on I gave another notice that I would ask the Senate to take
it up as soon as the so-called bonus: bill was out of the way.
I gave the first notice.

Now comes the Senator from South Dakota with his beer
bill, it having in the meantime been reported a week after my
bill had been placed on the calendar. I have talked with him
a good many times about it and I wish to be fair about it. I am
not fighting his bill, although I have been practically forced
into the attitude of doing it. I said then, ““I shall not object
to that bill coming up during the morning hour if you think
you can pass it then."” He took it up during two morning hours
and failed to secure its passage during that time. I waited
to-day until 2 o'clock and did not make the motion until the
morning hour had gone by. ;

There is no comparison when we come to the importance of
which we should consider first. I have stated the facts and
those facts all lead, it seems to me, if we want to be square
and fair, to the consideration of the farmers’ financing bill first,
But let us lay that aside, Let us say that we were not here
first and did not get here first. Let us take up the importance
of the two measures.

Everybody here and everybody elsewhere knows that agricul-
ture is on the point of bankruptcy; that in every place the
farmer is down and out. It is conceded that if we can do any-
thing we ought to do it and we onght to do it now; that we
ought to do it first; that we ought to do it right away. Delay
is dangerous. If this bill is to become a law, it ought to be
passed immediately. We must remember that this is a Senate
bill; that it will have to go to the other House, while the heer
bill is a House bill which has already passed that body. Tt
has, therefore, passed along one-half of its legislative journey
and has not so far to go to final enactment. )

I am not finding fault with the Senator or the person who
says that this bill which is aimed to help the farmer is wrong;
I am not finding fault with or criticizing anyone who is op-
posed to it; everyone has a right to his opinion about that.
Perhaps we are wrong. The Agricultural Committee thought
this legislation would do some good and help out in an
emergency. In the course of ordinary procedure weeks will

have to elapse before it ¢an get through the other House. If
amended there, the bill will have to go to conference. The other
bill, as I have stated, is halfway through.

What does the other bill do? I do not believe anyone here
will accuse me of not being a friend of tempérance legislation.
During the 18 years that I have served in Congress I have never
yet been accused of not voting for temperance measures, and
I do not believe I shall be accused now of frying to do such
a thing. Suppose, however, the bill of the Senator from South
Dakota shall not be enacted right away; suppose a few more
bottles of beer in the meantime are prescribed for medicine and
that somebody drinks them; is that going to hurt anybody?

Mr. BROUSSARD. Mr. President——

The VICE PRESIDENT. Dees the Senator from Nebraska
yield to the Senator from Louisiana?

Mr. NORRIS. T yield to the Senator from Louisiana. :

Mr. BROUSSARD. I should like fo suggest to the Senater
from Nebraska that although on March 3, 1921, the then
Attorney General of the United States gave an opinion in
which he stated that the Commissioner of Internal Revenue had
no discretionary power in the issuance of permits, that opin-
ion up to this time has not been set aside; so there is no need
for hurry apparently in authorizing the Commissioner of In-
ternal Revenue to deny to citizens the permits to which the
law entitles them.

Mr. STERLING. If the Senator from Nebraska will permit
me, I merely wish to say, by way of answer to the Senator
from Louisiana, that there is a speeial hurry just now for this
proposed legislation if it has not existed prior to this time.
It is because of the demand which is made by the breweries
on the Commissioner of Internal Revenue to maké rules and
regulations that will allow them to proceed with the mann-
facture of beer. That is the reason for the hurry.

Mr. BROUSSARD. Mr. President——

Mr. NORRIS. Let me go just a step farther. I do not wish
to be placed in an attitude where I might lose the floor by
other Senators making speeches, for before I sit down T am
going to make a motion, and I had rather not yield.

On the one hand is the importance of dealing with the agri-
cultural condition, which everybody understands; it will be
unnecessary for me to describe it. An emergency is before us
now. On the other hand, here comes the Senator from South
Dakota [Mr. Stertixg] with his little bill in one hand and an
empty beer bottle under his arm, demanding that the entire
country shall stop, that Congress shall hesitate, that everybody
shall hold his breath until we can pass a law that will prevent
some doctor giving a prescription which will let somebody drink
a glass of beer. It seems to me there is no comparison be-
tween the importance of these two bills, Mr, President.

Mr. STANLEY. Mr. President——

The VICE PRESIDENT. Does the Senator from Nebraska
yield to the Senator from Kentueky?

Mr. NORRIS. I will yield for a question.

Mr. STANLEY. I should like to suggest that the Senator .
from Nebraska is very near committing lese majesty, and that

It is probably lese majesty to state that a
bottle of beer may not find a consumer in this kind of weather.
That may be lese majesty, but, Mr. President, since I have the
floor, since I have been recognized, and it is 20 minutes after
2 o'clock, in order to avoid the possibility of the Chair sustain-
ing the point of order which has been made by the Senator
from Washington [Mr, Josks], I now move that the Senate
proceed to the consideration of the bill (8. 1915) to provide
for the purchase of farm products in the United States. to sell
the same in foreign countries, and for other purposes.

Mr. STERLING. On that I ask for the yeas and nays.

The yeas and nays were ordered.

Mr, JONES of Washington. The Senator concedes the point
of order——

Mr. NORRIS, I do not concede the point of order.

Mr. JONES of Washington. But I am going to vote for his
motion, because I feel satisfied that as soon as his bill is dis-
posed of the bill of the Senator from South Dakota will be con-
sidered and passed.

Mr. MOSES. I suggest the absence of a gquorum,

The VICE PRESIDENT. The Senator from New Hampshire
suggests the absence of a quorum. The Secretary will call the
roll. ;

The reading clerk ealled the roll and the following Senators
answered to their names:

h Caraway Ernst Glass
BoBranmdegm Curtis ¢ Fernald Hale
Broussard Dial Fletcher Hezrris
Bursum Edge Frelinghuysen Harrison
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Heflin . MeKinley Pomerene Sutherland
Jones, Wash. McNary Ransdell Swanson
Kellogﬁ Moses Reed Trammell
Kendrick Myers Sheppard Underwood
ng elson Shortridge ‘Walsh, Mass.
Lad ew Simmons Walsh, Mont.
La Follette Norris Smoot Watson, Ga.
Lenroot ddie Bpencer Willlams
Lodge Overman Stanfield Willis
McCormick Pittman Stanley

McKellar Poindexter Sterling

The VICE PRESIDENT. Fifty-eight Senators having an-
swered to their names, a quorum is present.

Mr. EDGE. Mr. President, on the question of precedence of
the two important bills which it is sought to take up for con-
sideration I find myself in a peculiar position that is, perhaps,
best illustrated by an incident which occurred during the war
which may be familiar to Senators. An Irishman being asked
which country he favored in the hostilities said, “ I am neutral;
I do not care who whips the Germans.” As I look upon these
two measures as they appear in their present form, I am
against both of them, which makes it rather difficult to vote
for either to have precedence. I am thoroughly impressed with
the necessity of doing something for the agricultural inter-
ests; not, however, as provided for in the bill which we will
shortly have an opportunity to discuss, but I think from that bill
something practical ‘may be evolved. I hope that may be the
outcome, because I thoroughly recognize the situation.

As to the other bill, perhaps this is not the time to discuss it.
It is, indeed, under such conditions difficult to decide between
two evils, but at the proper time I propose to briefly discuss
each measure, and care little which has precedence.

Mr; UNDERWOOD. Mr. President, before the pending mo-
tion is voted upon I desire to say a word. I do not doubt,
and I do not suppose there is a Senator on the floor who
doubts, that the Senate will take up the so-called prohibition
enforcement bill very shortly, as soon as the so-called agri-
cultural bill is disposed of, if the Senate makes the latter
measure the unfinished business; but if the prohibition bill is
taken up for consideration and the motion of the Senator from
Nebraska js voted down and the agricultural bill thereby forced
back to the calendar, I think, then, it will be very doubtful
whether the agricultural bill can come up at all, whether it
can be taken up this summer, whether it can come up before
the tariff bill is laid before the Senate.

Mr, SIMMONS, Mr. President, T wish to say to the Senator
that if it does not come up, there will be some other bills that
will not come up

Mr. UNDLRW(}OD I am in sympathy with what the Sena-
tor from North Carolina says; but I think it is a doubtful issue
if the pending motion is lost, whereas there is no doubt about
the other bill coming up.

Now I wish to say a few words concerning my reasons for
supporting the agricultural bill. It may be going a long way
to lend Federal money to a corporation, but we have loaned
a billion dollars or more to the shipping corporation; we have
loaned a large amount of money to corporations organized to
take care of railroad credits; and this is a bill to organize
a $100,000,000 corporation, with a loaning capacity to issue
bonds of $1,000,000,000, to aid in the financing of the crops of
the country.

As I said the other day, T am not so optimistic as to claim
that this bill is going to be effective to any great extent in con-
nection with finanecing the crop this fall, for it will take time to
get it into operation, and I am not going to hold out to those I
represent that I am going to do something for them at this time
that probably will not be accomplished. If I did, it would only
create a disappointment and probably affect the usefulness of
the bill in the future; but I think the great difficulty with agri-
culture is the establishment of its markets, coordination of
effort in trying to reach the markets, marketing the crop, and
I think this bill will be helpful along that line. I am willing to
give it a trial, and I should like to see the effort made now,

A great many wild pieces of legislation, that I do not think
can be effective, are offered to relieve the present situation, and
I am not willing to vote for them. The administration of this
bill will be under Government control. I take it that the Gov-
ernment is not going to waste the money, and that the President
of the United States will appoint capable and efficient men that
at least will take care of the Government's money and not have

it wasted ; so I do not think we are endangering the Government '

finances to any extent. The bill may be helpful, and an effort
to inject another bill in its way right now—I care not how
important the other bill is—may mean the ultimate defeat of this
bill.

I shall, therefore, vote for the consideration of the bill pro-
posed by the Semator from Nebraska and hope that it may be

kept before the Senate until it is finally disposed of, and I do
not think that will take many days.

Mr. BORAH. Mr. President, if I conclude that we have the
power to pass the Volstead Act under the Constitution, it is
my intention to vote for it, but I think in all seriousness we
ought to take up the bill moved by the Senator from Nebraska.

If there is any measure before the body or to come before
the body which can be deemed an emergency measure, certainly
this is it. In fact, it has been delayed entirely too long—I do
not mean by anybody’s fault, but by the apparent necessities
of the situation.

Not in opposition particularly at this time to the Volstead
Act, but because I believe that as a matter of performance of
duty we ought to take up the measure for which there is the
greatest necessity, an especial, immediate, and imminent neces-
sity, I shall vote to take up the measure moved by the Senator
from Nebraska.

Mr. WILLIS, M¢. President, one of the arguments given by
the Senator from Alabama in favor of the motion of the Senator
from Nebraska was that, as I understood, he thought no other
measure should be allowed to be injected into this discussion to
become an obstacle in the way of the consideration of this bill.
That is exactly the reason which I was about to state why it
seemed to me this motion ought to be defeated.

The beer bill, so called, has been before the Senate, It has
been discussed on two separate days. I think Senators inust
be aware that, as the Senator from Alabama says, this measure
is going to be discussed. It undoubtedly can be disposed of in
a day. I think if we had this afternoon Senators could pre-
sent their views and the matter could be finished.

As has been stated by the Senator from South Dakota, the
emergency is very great. The Treasury Department has been
pressed to issue these beer regulations; and I want to say to
the Senator from Nebraska

Mr. BROUSSARD. Mr.
question?

Mr. WILLIS. I yield to the Senator from Louisiana.

Mr. BROUSSARD. Will the Senator explain to the Senate
why these permits are being withheld when it is admitted by
all that the people who have applied for them are entitled to
them; and why do you pretend that there is an emergency
when you are resisting the law?

Mr., WILLIS, Mr. President, I do not undertake to speak
for the Treasury Department. I am not the mouthpiece of that
department; but I assume that the Treasury Department is
declining to issue those permits because it assumes that the
Senate will pretty soon go ahead and do the thing that it ought
to have done long ago. I assume that that is the reason. 1 do
not know. I am not advised about its views; but the argu-
ment that the Senator from Louisiana seeks now to bring up is
the strongest possible argument why this motion should be
voted down and the beer bill be taken up, in order that there
may be a settlement of this question.

I care not what the Senator's position may be, whether he is
for the bill or against it. I am for it. He is against it, per-
haps. I do not quarrel about that; but there ought to be a
decision on the matter.

The Senator from Nebraska referred in rather jocose terms
to some question about an empty beer bottle, . nd all that sort
of thing. I want to say to him that it is not a question as to
whether some physicians somewhere shall preseribe a glass of
beer, and I think the Senator knows that that is not the ques-
tion. The question is whether we are to permit the law-
enforcement machinery of the country to be broken down by
the wholesale manufacture of beer under the guise that it is to
be used as medicine. The fact is that if we do not pass this
so-called beer bill pretty soon the beer is going to be consumed
not by the sick but by people who are extremely healthy and
vigorous, and they are the ones who are making the fight
against the bill. I do not mean that with reference to anybody
in the Senate, of course; but I do mean to say that the influ-
ence in the country against the passage of the beer bill is not
coming from the fevered rooms of the sick—oh, not at all. It
is from perfectly vigorous fellows that want the manufacture
of beer opened up in this counfry so that they can have it as a
beverage.

Because that is true, I think the motion of the Senator from
Nebraska ought to be voted down. I say that without any preju-
dice against his bill. I have not examined it. I shall probably

President, may I ask the Senator a

vote for it. I like to vote for measures that he fathers,
Mr. NORRIS. Mr. President, may I ask the Senator a
question?

Mr. WILLIS.
Mr. NORRIS.
the beer bill we could finish it to- day.

Certainly.
The Senator says that if we should go on w:th
If that could be done,
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does not the Senator realize that the bill could be passed to-
morrow during the morning hour if we have aw understanding
that if the motion I have made should prevail, and the bill
should become the unfinished business, I would not attempt to
take it up until 2 o'clock to-morrow? If we can pass the beer
bill this afterncon we can pass it to-morrow before 2 o'clock;
can we not? ;

Mr. WILLIS. The point, as the Senator well understands, Is
this: This bill has already been under discussion. A number
of Senators have made speeches on the matter. It has been be-
fore the Senate. The Senator's bill has not been before the
Senate, It will take a much longer time.

Mr. NORRIS. I hope the Senator will be fair.
that the other bill was reported first——

Mr. WILLIS. Oh, I understand that; it has been on the cal-
endar.

Mr. NORRIS. And that the only time this bill was taken up
was during the morning hour.

Mr. WILLIS. The beer bill—certainly; I undersiand that.
The Senator’s bill has not been discussed at all. The Senator
certainly must admit that it will take a good deal longer to dis-
pose of his bill than it will to dispose of the so-called beer bill.

Mr. NORRIS. I do not know as to that. I will say frankly
that I do not believe it will. I do not believe it will take as
long; and from the announcement that was made here by the
Senator from Alabama [Mr. Uxperwoop], I have an idea that
if this motion is defeated and the beer bill is taken up, you will
not pass that bill this week, because everybody who would want
to defeat the other bill would help to delay that bill to prevent
its consideration.

Mr. WILLIS. As the Senator understands, I am taking the
‘position which I have taken not to delay his bill but because
am interested in this other measure.

Mr. NORRIS. I understand.

Mr. STERLING. Mr. President, just one word: It is ad-
mitted by a number of Senators—the Senator from Nebraska,
for one, and I think the Senator from Washington, and the
Senator from Alabama—that action will be had on this bill,
the so-called beer bill; but it is urged now, notwithstanding the
fact that we have been on two separate days considering the
beer bill, and notwithstanding the fact that we have made
great progress in its consideration, that we should virtually
supplant it by another bill. Granting that it is equally urgent—
and I will not admit that it is more urgent, under existing
conditions, than the beer bill—there will be ample time for the
consideration of the bill of the Senator from Nebraska.

Now, what is the urgency, Senators? Not exactly or wholly
in the fact that the breweries are insisting upon regulations to
be issued by the Commissioner of Internal Revenue, but that
he will probably issue those regulations unless this bill is
passed at an early date; and then we come back to the question
as to whether or not we are giving prohibition a fair trial. If
we permit the prescribing of beer, and the Commissioner of
Internal Revenuc issues regulations, we will do a great deal
toward nullifying the prohibition law, because the right to pre-
scribe beer for medicinal purposes will in effect, I think, nullify
the law; and I appeal to Senators who in good faith now believe
in giving this law a fair trial to settle this question at the very
earliest possible date.

Mr. MOSES. Mr. President, does the Senator from South
Dakota make the point that the opinion of the Attorney Gen-
eral rendered on the 4th of March is invalid, that it does not
follow the letter of the law?

Mr. STERLING. I am not taking that position for a moment,
Mr. President. I am inelined to agree with the opinion of the
Attorney General that under the terms of the national prohibi-
tion act beer could be prescribed for medicine, or wine could be
prescribed for medicine; but the unfortunate thing is that under
the terms of that act, if allowed to be prescribed at all, it ean
be prescribed in unlimited quantities. There is no limit what-
ever. As T have had oceasion to say before, it can be preseribed
by the case or keg.

Mr. MOSES. The Senator maintains, as I gather from what
he says, that the opinion of the Attorney General is correct under
the law.

Mr. STERLING. Yes.

Mr. MOSES. It is asserted by the Senator from Louisiana
that the officials of the Treasury Department decline to en-
force the law as interpreted by the Attorney General.

Mr. STERLING. They have declined up to date to issue
permits or regulations for the manufacture of beer. That is
the position taken up to date, as I undertand, by the Com-
missioner of Internal Revenue; but the Commissioner of In-
ternal Revenue says:

He realizes

LXI 250

There Is the law. and there is the construction of the law by the
Attorney General of the United States. How long can I refuse to
issue these regulations?

That is the position of the commissioner.

Mr. MOSES. Then any time that an administrative officer
finds a law which is not exactly to his liking and declines to
enforce it, and comes to Congress and asks us for heaven's
sake to give him s law that he does like and that he will
enforce, does that constitute an emergency?

Mr. STERLING. Mr. President, I think under. the ecircum-
stances that it does constitute an emergency.

Mr. BROUSSARD. Mr. President

The VICE PRESIDENT. Does the Senator from South
Dakota yield to the Senator from Louisiana?’

Mr. STERLING. If the Senator will permit me a moment,
it has been a long time now since this Volstead Act, amendatory-
of the prohibition act, was brought up for consideration in the
House. It has been g long time since it passed the House. If
the Commissioner of Internal Revenue had issued these per-
mits and made the regulations which he has been rightfully
withholding in anticipation of early action on the part of Con-
gress, and then we had passed this law, it is easy tc see how
business interests would have suffered.

Let me call attention to a couple of telegrams here:

Earnestly urge prompt consideration and action upon antibeer billL
De'ﬂf and uncertainty infinitely more damaging to business than any

sion In this bill as amended by Senate committee. Believe every-

rov
Eody concerned will be helped by termination of controversy and enact-
ment of bilL

This is signed by the Kentucky Distilleries & Warehouse
Co., H. M. Gaylord, president. Mr. H. M. Gaylord is a man
whom we recognize as having been for a long time prominent
in the office of the Commissioner of Internal Revenue, and I
think one of the be&t and most reliable of his assistants. I
have a like telegram from the United States Produets Corpora-
tion, signed by its president.

. I\I:. NORRIS. Mr, President, may I ask the Senator a gues-
tion? 3

Mr. STERLING. Yes,

Mr. NORRIS. Does the Senator offer the evidence of the
distilleries company as & reason why this bill should be passed
right: away?

Mr. STERLING. I offer it for the purpose disclosed on the
face of the telegram and in view of the guestion asked by the
Senator from New Hampshire; because if the Commissioner of
Internal Revenue, who has charge of the administration of the
law, issues the regulations, and they invest their money in the
business and get started in manufacturing beer for medicinal
purposes, what will be the result upon business—not alone the
distillery business, but business outside of that, because they
are more or less interdependent?

Mr. MOSES. Mr. President, may I ask the Senator if the
loss of this invested money by the brewers constifnutes the sole
dire consequence to which he alluded before or whether there
are other dire consequences attendant upon the delay? If so,
what are they?

My, STERLING. There are other dire consequences, because
their business must be necessarily dependent upon somebody
else's business. There is an interdependence in it all.

Mr. NORRIS and Mr. BROUSSARD addressed the Chair.

The VICE PRESIDENT. Does the Senator from South Da-
kota yield, and if so, to whom?

Mr. STERLING. I yield to the Senator from Nebraska.

Mr. NORRIS, The Senator certainly does not mean to con-
vey the idea that, with the condition of this legislation as it is,
men will invest their money in breweries, even if we delay this
for a week or a month? Knowing the situation in which the
legislation is, does the Senator think there is any danger of men
losing money on the theory that they will invest it in breweries
if we do not pass the bill? That is one of the objections the
Senator makes. :

Mr. STERLING. No; the objection is this: That if the regu-
lations follow the enactment of this bill, and they are pre-
vented from manufacturing beer for medicinal purposes it will
result in great losses to them. As it is now, technically and
strictly speaking, they have a right, as I said, to demand of the
Commissioner of Internal Revenue that he issue the permits,

Now I yield to the Senator from Louisiana.

Mr. BREOUSSARD. I would like to inquire what interest a
distillery ean have in defeating the beer bill, when the question
presented here is as to whether or not whisky shall be pre-
seribed and beer shall be preseribed. How can the Senator
explain the telegram from a distillery objecting to permitting
physicians to prescribe beer?
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Mr. STERLING. The distilleries and the brewerlies, Mr,
yPresident, those which are equipped for the manufacture of
~beer, anticipate some legislation of this kind, or they think it
;'_is apt to come, as the result of our deliberations here. But
‘they want delay and uncertainty settled. They can turn their
iplants to other uses. But they are being besieged to manufae-
ture the beer for medicinal purposes.

Mr. WILLIAMS. Mr. President——

The VICE PRESIDENT, Does the Senator from South Da-
tkota yield to the Senator from Mississippi?

Mr, STERLING. I yield to the Senator from Mississippi.
/T.am ready to yield the floor.

Mr. WILLIAMS. Mr. President, I ask the Senator to permit
tme to interrupt him for just a moment.

Mr. STERLING. Certainly. -

Mr. WILLTAMS. I am emboldened to the inferruption by
‘my knowledge of the fact that the Senator is a good lawyer,
jand that, in addition to that, he is, in my opinion, thoroughly
rhonest minded. Is it not true that the decision which was
rendered by Attorney General Palmer was that doctors had a
right to prescribe wine and beer for medicinal purposes? That
is correct, is it?

Mr. STERLING. T think so; yes.

Mr. WILLIAMS. Attorney General Palmer never uttered an
opinion to the effect that doctors had a right to prescribe wine
and beer for beverage purposes.

Mr. STERLING. Oh, no.

Mr. WILLTAMS. If the prohibition amendment gives a right
to Congress to regulate only the sale of liguors for beverage
purposes, and if doctors have a right to prescribe only for
medicinal purposes, the two fields are wide apart. The Senator
may say, as he said a moment ago, that a doctor might pre-
seribe an unlimited amount ; but the Senator must, as a lawyer,
know better than that. If a doector, for example, prescribed a
barrel of beer or a cask of wine, there is no jury in the world
that would decide that he had prescribed it medicinally. Every
day doctors are prescribing sherry with raw eggs, for example,
for people affected with incipient consumption, or stout, porter,
or bitter ale for women under certain conditions of pregnancy,
or after. If a doetor, under the pretense of giving a medical
prescription, were to pregeribe in unlimited quantities, a jury
would determine, and in very short order, too, that the doctor
had abused his privilege, and had not prescribed for medicinal
purposes but had prescribed for beverage purposes, and the
minute he did that he would violate the law, even as it stands
right now, without any further amendment, and would receive
his punishment from the court. In addifion to that, I submit to
the Senator that the medical associations would not tolerate
that sort of constant practice on the part of any physician.

Mr. STERLING. Let me say to the Senator from Mississippi
that, of course, he is on debatable ground when he talks about
how much of beer, for example, might be prescribed by a physi-
cian. He might prescribe a keg of beer or a case of beer, of
course, to be taken over a long period of time, longer or shorter
according to the supposed needs of the patient. That is what
the physician could do, and I would not say fhat some quite
reputable physicians might not do that. The patient will need,
because of the quantity of beer necessary for use, to get it by
the case or by the keg.

Let me say to the Senator from Mississippi that up until the
opinion of the Attorney General was rendered it was generally
assumed and supposed that neither beer nor wine could be pre-
seribed for mediecinal purposes. This bill in terms permits the
prescribing of wines, but it prohibits the prescribing of beer,
it being thought that there was where the great evil and the
great danger lay, and that the right to prescribe beer for
medicinal purposes would simply lead to its use as a beverage.

Mr. WILLIAMS. Whatever was generally supposed by the
publie, or by public opinion, or by the newspapers, or by some
indefinite somebody, has nothing to do with the ease, any more
than have the flowers that bloom in the spring.

In the first place, there must be a patient; that is, there
must be a sick person. The doetor must say that the person is
sick and needs the medicine. Of course, in one of the cases I
have mentioned a doctor might prescribe stout or porter for
three or four months, and it might be needed every day in cer-
tain quantities, not in unlimited gquantities. Sometimes con-
sumptives take their sherry and eggs for a year at a time, so
much per day, and it is the doctor who must finally determine
the quantity, and not Congress, Doctor Congress has never
taken a medical degree yet, that I know of, and knows nothing
about what ought to be done in connection with eases of this
sort. When Congress undertakes to tell a reputable physician,
or to tell any physician—for some of them will, of course, at-
tempt to abuse their authority—how much they must presecribe,
that is going too far.

A jury will determine, from the facts in each ease, whether or
not, under the facts, in the opinion of the jury, the man was
brescribing the beer for use as a beverage, or was prescribing
it for use as a medicine, and there is no authority in this body
to take away from a jury, under the commeon law, or under the
statute law, either, where cases are submitted to them, their
power to determine all the facts. The fact to be determined is
whether the man has prescribed as a beverage or whether he
has prescribed as a medicine, whether he has prescribed hon-
estly to a sick man, or whether he had prescribed dishonestly
to a well man, and the jury must determine that. Of course,
if the jury system be a failure, then all of our legislation is a
failure. .

Mr. RANSDELL. Mr, President, I do not intend to discuss
the relative merits of the two bills. T voted for the prohibition
amendment, and have no excuse to make for so doing. I pro-
pose to vote for all bills necessary to earry out, in a fair way,
the terms of that amendment. I will discuss this bill when we
reach it. The point now is whether we shall do something to
provide a market for American agriculture.

The Norris bill, Mr. President and Senators, attempts to pro-
vide a market to the extent of $1,000,000,000. It creates a cor-
poration, furnishes that corporation with $100,000,000, authorizes
it to buy products of American agriculture and export those
products to the peoples of the world who need them, and to
accept in return for those products such securities, bonds, Gov-
ernment obligations, and private obligations, paper of any kind
or sort as they can get; and on the strength of those foreign
securities, given in return for our products, to issue debentures,
which are fo be secured by our Government and are to be sold
to those of our people who have money to invest. That is to be
carried on until $1,000,000,000 worth of American agricultural
products has heen sold.

Now, Senators, do not all of you agree that the trouble with
American agriculture to-day is that the snupply exceeds the de-
mand? We must do something to create a demand for our agri-
cultural products. The Norris bill will create the demand. The
Norris bill will create a market, to a very great extent, for the
products of American agriculture which have no market now
and which are bringing infinitely less than the cost of pro-
duction.

Let us pass this Norris bill. The debate on it should not be
long. It does not involve any constitutional questions. It'
seems to me we ought to pass it this afternoon. There are
many very difficult constitutional questions in connection with
the so-called heer bill, and I predict that the debate on that bill
will“last for several days. We can not afford to delay longer
this agricultural bill. It is of immense importance, and it is
not sectional, it is not class legislation. It affects all American
agriculture, and something which affects fully 50 per cent of
the American people can not be called class legislation. All of
us are interested in it, even those who are not engaged in agri-
culture, for the manufacturers and the merchants now have
hundreds of millions, aye, billions, of dollars’ worth of mer-
chandise and manufactures stored. They can find no purchas-
ers because the agriculturists can not sell their goods. Let us
find a market for agriculture, and in turn the agriculturists,
selling their goods, will furnish a market for manufacturers
and for business of every kind. TLet us take it up promptly and
put it through, and I believe, Senators, that tlie results will be
extremely beneficial to the entire Nation.

Mr., REED. Mr. President:

The VICE PRESIDENT.
ator from Missouri?

Mr. RANSDELL. I yield to the Senator,

Mr. REED. Is it the Senator's idea that the corporation to
be created under the Norris bill is to Jbuy these products and
store them, keep them on hand?

Mr. RANSDELL. Not at all. It is not the spirit of it, nor
the intention of it, that the corporation shall store anything.
It shall buy the products and immedintely export them. It is
not intended that they shall store anything, but that they shall
buy and sell, and that against the products of the sales, which,
in this instance, are going to be notes and securities and
bonds and obligations of different kinds, they shall issue de-
bentures, and in turn get money to buy other products. If
we were to use the $100,000,000, I will say to the Senator, to
buy and store, we would come to an end of our operations in
very short order. It would not take us long to spend that
$100,000,000.

Mr. REED. Tlien the Senator’s idea is, in a word, that we
are to buy these farm products and sell them on credit in Eu-
ropean countries?

Mr. RANSDELIL,

Does the Senator yield to the Sen-

Or in any ether countries of the world,

where the people wish to buy them,
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Mr. REED, Or any country that will buy them. And I be-
lieve the Senator used the statement that we will take paper
of any kind that they can get.

Mr. RANSDELL. The best available that can be gotten.
Of course, we would not do an absolutely wildeat business.
This corporation is to be composed of the Secretary of Agri-
culture and two of the best men the President of the United
States can select. But it is intended that we will sell these
products to people who need them, and who have a reasonable
chance of meeting their obligations some day, if we give them
proper credit. That is left to the discretion of the corporation,
I will say to the Senator,

Mr. REED. There is no difficulty now in getting farm
products to Europe. The difficulty is in finding somebody over
there who has the money to pay for them.

Mr. RANSDELL. That is the trouble. That is the point.

Mr. REED. And the Senator's idea is that if we will sell
them on credit, and the United States will stand good for the
bonds that are issued to obtain money in that way, we can
create a market and sell these goods to the people who have
not the money to buy them?

Mr. RANSDELL. That is exactly the situation.

Mr. REED. And in countries where the credit is so poor
that they can not raise money even to buy the flour to feed
their people or the clothing for their backs.

Mr. RANSDELL. That is exactly the situation. I wish to
add that, in my judgment, it will never cost the Government of
the United States one cent. Some of the European countries
we may be obliged to give as much as two or three, aye, per-
haps five years' ¢redit, but we will put those people upon their
feet by so doing. Who else will be put upon their feet? We
will put American agriculturists upon their feet by furnishing
them markets for products which they can not sell now and
which in some instances are going to waste. We will benefit
American agriculture wonderfully and we will help our breth-
ren in the Old World to get on their feet. The bill is a wonder-
ful piece of legislation, in my judgment, fraught with the
greatest good not only to American agriculture but to humanity.

Mr. REED. Let me ask the Senator if it is not a fact that
we have sold more wheat abroad during the last year than we
ever sold in the history of the country in any year, and got
the cash for it?

Mr. RANSDELL. I believe we have.

Mr. REED. Have we not sold practically all of our surplus
crop of last year?

Mr, RANSDELL. I rather think that is true from the testi-
mony before the Committee on Agriculture and Forestry. A
number of witnesses said that the people of Europe could not
afford to starve; that they could wear rags, they could wear
clothing made of paper, but they could not starve, and that all
the money they could get hold of was used to buy foodstuffs,

Mr. REED. The fact is, nevertheless, no matter how they
get hold of it, that we have marketed last year's crop of wheat,
we have marketed the surplus that was carried over from the
year before, and we have exceeded all former shipments to
Europe by some 60,000,000 bushels. Does the Senator know of
any reason why Europe will not still continue to buy bread?
Is their condition any worse now than it was last year?

Mr. RANSDELL. I have understood, I will say to the Sena-
tor, that there is a very promising crop in many parts of
Europe; but while Europeans have bought wheat, they have
not bought corn.

Mr. REED. Ob, yes; they bought 60,000,000 bushels more of
corn than they ever did before, A

Mr. RANSDELL. Perhaps they bought corn, but there is an
immense quantity of corn in America now for sale.

Mr. REED, Certainly, and always will be, but we never have
shipped any corn abroad in any large quantities in recent
years, We shipped more abroad last year than we ever shipped
before in the history of the country, as I get the figures. I
was looking for an article that I have here, but ean not lay
my hand on it at this moment. It gives the figures, and I hope
I shall find it in a moment.

Assuming that the foodstuflf question is not going to be
affected, I suppose that leaves us, then, to the question of
cotton. The Senator said they could not afford to wear clothes,
but they could afford to buy food. I merely wish to point the
farmers of my country to the fact that the bill is not going to
benefit them very much.

Mr. RANSDELL. I wish to say to the Senator that I do
not live in a corn State. There is some corn raised down in
my section. We raise about 50,000,000 bushels of corn, but
we consume more than that. We had a number of very in-
telligent agriculturists before the Committee on Agriculture
and Forestry who thought they would derive a very great

benefit from the passage of the bill. We had a number of men
before us who testified that corn was worth less on the farms
of the West than the transportation charge on that corn from
the farms to the Atlantic seaboard.

We had very strong indications before us from representa-
tives of European countries that the people over there, or many
of them, would be delighted to purchase not only cotton, as
the Senator said, but food products of every kind and sort.
They have bought more wheat than ever before, if I am cor-
rectly informed, but they have not bought as much as they
need, not as much as they would like to buy, and they would
buy more if they had the opportunity to buy it. They would
buy some corn if they had the opportunity to buy it. It is
well known that the old country is not a great corn-eating
country, but when people are hungry they will eat any kind of
wholesome food.

Of course cotton is a very important product of foreign ex-
port, and there is a great deal of cotton needed in Kurope.
There is some difference of opinion about how much is needed.
I shall discufs that later on when we come to the consideration
of the bill, but it is my firm belief that it would assist in
bettering the present very low price of the commodity if we
could furnish a reasonable market for a few hundred thousand
bales of cotton.

The agricultural products of this country are not confined to
wheat and cotton. We had some discussion in the House last
weelk, I believe, about hides. Hides are raised in considerable
quantity in parts of this Nation. I was told the other day by a
man representing a railroad that hides are now so cheap that
when his railroad killed an animal they would not even have it
skinned. They could not get enough for the hides to pay for
skinning the beef. Europe needs a great many hides and pos-
sibly they would buy some of them if we had a market. >

1 close, Mr. President, by saying that in my opinion there is no
comparison between the importance of the two pieces of legisla-
tion. We ought not to hesitate. One is really an emergency and
the other is not. '

Mr. REED. Mr. President, it is an nndoubted fact that Europe
will buy all the United States can produce for the next 100
yvears if we permit her to pay in notes. If Europe has money
or if she has property so that the notes she should give are
well secured, then there is not the slightest difficulty in Europe
for arranging among her own financiers for the money to buy
these products. If Europe is in a situation where there can not
be had one single dollar of money to buy the products of America
necessary to feed her people and to clothe her people, then she
is 80 bankrupt that no one with very sound business judgment
would wish to take her notes and make advances to her. That is
the cold truth of the situation and all the gesticulations we may
indulge in will not avoid it.

Mr, RANSDELL. Mr, President, will the Senator yield for a -
question?

Mr. REED. Certainly. :

Mr. RANSDELL. I should like to have the Senator point out
some solution for the problem now confronting American agri-
culture. I assume that he admits we have a great surplus of
agricultural products on hand. Certainly the evidence before
the Committee on Agriculture and Forestry indicates that there

is a very great surplus. We all know that there are growing

crops in the fields, crops that will come on speedily, of wheat,
of corn, of oats, of cotton, and all those agricultural products.
With an immense surplus on hand and growing crops coming in,
I ask the Senator what he would suggest as a means of dispos-
ing of that surplus. In what market would he sell?

Mr. REED. In the first place there is not this surplus. As
usual in matters of this kind we get our facts all mixed up.
I am willing to take up the agricultural bill and discuss it, but
I am not willing to let statements go unchallenged which are
liable to be misleading. I shall devote myself to a moment or
two on that question, and then I shall take my seat.

It is not true that Europe is without money. It is true that
Europe because of the war, and because of the wars that they
are still carrying on, is pressed for money. They have a cer-
tain number of mouths to feed and a certain number of backs to
clothe. If they have resources that make good security they
can get money on those resources without coming to this Govern-
ment to get it. The trouble is with the security. If we give
money under the provisions of this bill on securities that will
not be accepted by the banks, the finahciers, the money lenders,
the business men, the manufacturers of those home countries
where they know the condition of the people, then we will be
loaning money that we will never get back.

We have heard these alarming stories about the Old World
going to starve to death, freeze to death, die by pestilence, dis-
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appear from the faee of the earth; but it is doing mothing of
the kind. The fact is that the sears of war are being healed
over where they have quit fighting and are giving them a chance
to heal. France is being rehabilitated. We have even just now
been told that Furope is going to raise a crop this year which
the Senator fells us is in a measure going to fill the gap between
supply and demand. If Europe is going to raise that crop she
is going to have some resources. It can mof be argued in one
hreath that a country is starving and bankrupt and going to
roin, and in the next breath that she is going to be a competi-
tor agninst American farm produets. The two arguments can
not stand at the same time, and they ought not to be heard in
the same moment in the same forum.

With all these dire predictions that have been made, they are
not starving to death.

I believe we were told in another alarming report which came
from Russia the other day that they are going to starye to death
there next winter: and I suppose we will be soon asked to send
money there. However, let us look at the cold figures. We
were told a few menths ago that Europe could not buy Ameri-
can farm products at all; that they were bankrupt; but I gquote
from an article appearing in this morning's Washington Herald,
the headlines of which read:

United States wheat oxgort in fiscal year 1921 a record breaker—Both
quantity .and walue of focdstufls reaches best anar
high—TYear's wheat exportations total 365,000,000 bushels ;
G0,000,000 bushels.

Right at the time swhen we were told that Europe could not
buy anything she bought 165,000,000 bushels more wheat than
in the average vear; at a fime when we were told that Europe
could not buy anything she bought 60,000,000 bushels of corn,
alfhough we seldom export much corn. The article proceeds:

The United States made its highest record in supplying breadstuffs
to the world in the fiscal year just ended. .Of wheat, which the world
must have, and will find some way of buying, ctive of other
eonditions, the exports were the “biggest ever,” totaling in round
terms 865,000,000 bushels, an a\‘ernge of 1,000,000 bushels a day for
the full year, as against a former high record of 332,000,000 in the

fiscal year 1915. Of corn the export record of the year was far above

the average of the past decade, and in rye, which ‘'we no lon, use for
distillation purposes, and of which the world’s chief producing area in
Russin, Poland, and Germany have been cut off from world markets,

our exports in 1921 far exceeded that of any earlier year.

Further on the article, repeating, says:

Wheat Exlpnrts for the fiscal year 1921, including flonr in terms of
wheat, total approximately 365,000,000 bushels; corn over 60,000,000 ;
rre nearly 50,000,000 ; and of rice, of which we were untll recent years
very small producers and large imperters, the exports of the year total
over p?ugéqz%o.ooo pounds, and are larger than those of any earlier year
exce, i

The article proceeds to state where this wheat has gone:

The quantity sent to the United Kingdom anlone was slightly more
than 100,000,000 bushels, as against about 60,000,000 in the im-
mediately preceding year, these es also imcluding the flour stated
in terms of wheat. Italy ranl next to Great Britain, the wheat
sent to Italy in the fiscal year 1921 aggregating nearly 060,000,000
bushels, as against approximately 30,000,000 in_the immediately preced-
ing year: Germany., 34,000,000 bushels; France, 25,000,000 bushels;
and Belgium, 25,000,000 bushels.

So it appears that Germany has again come into the market
and is buying our wheat and, of course, is buying our corn and
will buy our meat if it is not already «doing so; and it will
aanguestionably begin buying our cotton and everything else that
it needs in its productive activities. :

n e :
corn, over

Mr. President, if it is proposed by this bill to buy and to

loard and to keep from the market, that would be unjustifiable,
_and that is disclaimed by my distingnished friend whe has just
spoken. If it is proposed to advance the price beyvond where it
is now, the only way that can be accomplished is to advance
the level of world prices, to meet the competition of the world,
and in some way or other force that price level up. We know
that we can not force the price level up. If, then, there is any
more to be paid to our people, it must be that this corporation
will pay more for what it gets than it will obtain for the same
articles when It sells them,

The consequcnce will be that about all this scheme can de is
to furnish a billion dollars on rotten securities or on securities
that nobody over there will aceept and saddle them upon the
United States of America and ultimately compel our taxpayers
to bear the burden. That is exactly where we are going to
come out in this proceeding. The markets arve open. 1t is not
claimed that fthere ave large profits collected by those who
handle grains. The facts are otherwise. They are handled cn
the very slightest .of margins, in the mest economical way.

There is, however, one thing in the bill that might benefit
the farmer, and I am willing that the bill may come to con-
sideration because of that. There is a preposition looking to-
ward a redoction of railroad rates upon farm products reaching
the market. The railroad rates now, in my judgment, are paid

by the preducer; for the producer must sell upon the world
market, and whatever it costs him to get his goods te that mar-
ket comes out of the pockets of the producer. So if railroad
rates could be reduced there would be that much more money
left dn the hands of the producers in the various States. That
far, in my opinion, there is merit in the bill

I am not in favor of mulcting the United States to the tune
of a billion dollars more and, in lieu of that hard cash, taken
from the pockets of the Treasury taxpayers themselves and of
the farmers themselves as well as others, to substitute securi-
ties of a most doubtful character. I am, however, willing to
have the bill taken up and considered and see what the Senate
has to say nbout it.

Mr. RANSDELL. Will the Senator yield?

Mr. REED. T yield.

Mr. RANSDELL. I had expected that the Senator would
answer the question I propounded to him, which was a very
simple one. As I stated, there is a very large surplus of agri-
cultural produets in this .country. This bill proposes a selu-
tion—perhaps it will not work ont—but what solution does the
Senator offer when he seeks to destroy the best efforts of the
Senate Agricultural Committee? FHe is seeking to pull down the
house swhich we are proposing to build; but what house does he
build in len ithereof? What plan does he suggest? How would
e get rid of our agricultural surphus?

Mr. REED. Mr, President, answering that question, I will
say it is a familiar one; it is about the equivalent of a doctor
proposing to give a patient a dose of strychnine, and when
another doctor protests and says strychnine will kill the patient,
the doctor prescribing the strychnine demands that the doctor
who criticizes the strychnine treatment shall immediately sug-
gest an infallible cure. The question is not ahether or not 1
have the remedy or whether there can be a remedy, but the
question is whether .or not the thing that is proposed is a rem-
edy. That proposition and that one alone is before Congress.

If my own opinion were asked in regard to this and all simi-
lar propositiens, T would say that the law of supply and demand
must be allowed fo work ount all such guestions. It will take
Hurepe a while to get upon its feet; but in the meantime it
will buy as far as it can buy. We will have to mest that eon-
dition and accommodate curselves to it; but while Burope is
buying more than she has ever bought, although she is buying
at a low price level, I do not know how we are going to stimu-
late the matter any further,

Mr. WILLIAMS. Mr.
mean——

Mr. REED. I will yield to the Senator in just a moment.

If she bought 165,000,000 bushels more wheat and 60,000,000
bushels more eorn and 50,000,000 buskels more rye last year
from this country than she ordinarily buys, it looks as though
at least they had enough money over there to fill their stomachs
and :as though they had filed their stomachs. I .do not know
why they should eat n great deal more than they are eating
now when they are already buying mere now than they have
ever bought before in the history of their conntries,

Mr. WILLTAMS. Mr. President, the Senator does not mean
it to go to the world as his opinion that Enrope is buying more
than she ever bought hefore; but the Senator means to say that
Hurope is buying more from us than she ever hought before,

Mr. REED. Exactly.

Mr, WILLIAMS., And the reason why she is buying it is
because she is producing less. Furope is still hungry and
Europe is not full. THurope has been forced to buy from us
with what credit and what cash she had simply because Europe
did not produce for herself. The Senator must know that Rus-
sia is prodncing nothing that she can give to the remainder of
Eurape; that Turkey and Asia Minor are producing nothing
that they can give to Europe: that Poland is preducing nothing
and Serbia nothing that they can give to the remainder of
Europe; in other words, Mr. President, there is a great deal of
difference between Europe buying more than ever and Europe
buying more than ever from us.

Mr. REED. That is what I meant fo say.

Mr. WILLIAMS. I hope so.

Mr. REED. And, of eourse, what the Senator said is true;
that some parts of Hurope are not producing, notably Russig’s
great wheat fields are not supplying Europe as they did in the

President, the Senator does not

past.
Mr. WILLIAMS. And Bulgaria and Rumania partially and
Asgia Minor.

Mr. REED. That only means that that makes that much

better market for us, and perhaps accounts for the surplus that

we have shipped over there above what we ordinarily ship.
Mr, WILLIAMS. If the Senator will excuse me for geeming

to dndulge in politics, it also demonstrates the fact that the
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Republican pretense that we are going to be “dumped” to
death with European products is false.

Mr. SHEPPARD. Mr. President, in the interest of the
earliest possible disposition of both measures, I shall vote
agninst taking up the so-called Norris bill at this time. The
prohibition bill is almost out of the way; it can be disposed of
quickly. The discussion already had on the Norris bill this
afternoon shows that it will lead to prolonged and intense
debate ; that it involves fundamental departures. As the debate
proceeds and further efforts are made to take up the prohibi-
tion bill, the recess time will arrive and entanglements may
ensue which will be fatal to both measures. Furthermore, Mr.
President, from the maneuvers I have seen on the floor it sebms
that certain Senators who are far more interested in obstruct-
ing the prohibition bill than they are in the passage of the
Norris bill are going to vote to take up the Norris bill. I say
this by way of warning, and trust we may decide to proceed
with the prohibition bill. g

Mr. JONES of Washington. Mr. President, I am going to
vote to take up the so-called Norris bill. The Senator from
Texns [Mr. Suepparp] and I have been working toge_t.her in
reference to temperance measures. No one will question the
views of either one of us or our desire fo promote temperance
legislation. I am going to vote to take up the so-called Norris
bill because I am satisfied that the Senate will not recess and it
will not adjourn until the prohibition measure is passed. As
was suggested by the Senator from Alabama a few moments
ago, if the Norris bill is not taken up now it may not be taken
up during this session or the next session. I do not know
what the Senator from Alabama had in mind.

Probably he had in mind what the Senator from Texas has
just suggested, that we are likely to take a recess. I do not
‘know whether we are or not, Mr. President, but I do know that
this side of the Chamber is being polled to ascertain whether
or not we are in favor of recessing or adjourning after certain
things are done, What those certain things are, I do not know ;
but I want to say that if this side of the Chamber decides,
with the help of some Senators on the other side of the Cham-
ber, to recess or adjourn for any particular time without cer-
{ain measures being disposed of, it can not do a thing that would
be worse for it before the counfry.

I hope this situation will be considered from a party stand-
point by the leadership on this side of the Chamber, which is
trying to ascertain whether or not we can get enough Senators
on this side with enough Senators on the other side to deter-
mine the policy of this Congress as to the dispatch of its busi-
ness by adjourning or recessing. The people of the country
expect us to stay here and do things until something is accom-
plished. Of course, the question of recessing or adjourning is
not a party question; but we are in control of this body. The
organization is in our hands. We hre held responsible for the
policies the Senate may adopt, and very properly so. It is all
right for ns to consider measures in this body in a nonpartisan
- way, and I am glad that we do it; but it is right for the country
to hold the Republican Party responsible for the policy that is
adopted here, and for the manner in which the business of
the Senate and the country is carried on, so long as we have
control of this body, and so, when it comes to saying whether
we will quit or work, the Republicans should determine it
with the good of the party in view as well as that of the country,
and the public good and party welfare should be placed above
personal convenience or comfort. |

Mr, President, there are other matters of tremendous impor-
tance that are going to come to the Senate in the very near
future that will have to be disposed of, that will have to be
dealt with, that will entail upon this country tremendous loss
if the Senate is not in session at the time they must be taken
care of. We are going to have an estimate come down here
in a day or two for one hundred or one hundred and fifty million
dollars to take care of a situation transferred to thizs adminis-
tration from the last administration with reference to the Ship-
ping Board, and if it is not taken care of promptly it will
entail a tremendous loss upon the Government, npon the country,
and upon the Treasury. It should be the duty of the Republican
-Party to stay in session so that it can take care of these things
when they should be taken ecare of.

We ought to consider very carefully whether or not our
organization wants to assume the responsibility of presenting to
the country an actual cessation of business. They think we
are not doing very mueh, and fhat we have not done much.
We are working hard. We have accomplished a great deal.
There is much to be done. The people expect us to do it. If
we (uit now, we confirm the idea they have that we are not
looking after their interests.

Mr. KING. Mr. President, will the Senator yield?

Mr. JONES of Washington. I yield to the Senator.

Mr. KING. Does not the Senator think, in the interest of
economy and saving the Treasury from the ravishments which
will be made, that we had better adjourn?

Mr. JONES of Washington. No; Mr. President, I do not. If
we have fo appropriate one hundred or one hundred and fifty
millions to take care of the situation of the Shipping Beard, it
will be to save money. If will be because by the expendiiure of
$150,000,000 to meet the situation that confronts us we will
probably save several hundreds of millions of dollars in actual
money and far more in the benefit to business and commerce.
There is a situation that must be dealt with; and the longer it
is put off the more'it will cost. I think we are confronted with
the very proposition to-day for early sclution as to whether or
not we are going to have a merchant marine, or whether what
we have done during the war to build up a merchant marine
shall be lost entirely. We may lose some more money, but
unless we do something to meet the situation it is absolutely
certain that the loss to this Government will be something -
tremendous. :

Mr, WILLIAMS. Mr. President——

The VICE PRESIDENT. Does the Senator from Wash-
ington yield to the Senator from Mississippi?

Mr. JONES of Washington. I yield to the Senator.

Mr. WILLIAMS. I should like to ask the Senator from
Washington, if the only way to have a merchant marine is for
the Government to appropriate for a deficit of one hundred or
one hundred and fifty million dollars a year in order to main-
tain it, what is the difference between that and a direct ship
subsidy ?

Mr. JONES of Washington. Mr. President, I am not going to
discuss the merits of the proposition. I am simply telling the
Senate of a proposition that is going to be presented to us that
must be passed on or, at any rate, should be passed on one
way or the other. Now, it may be a subsidy; I am not dis-
puting that one way or the other, and I am not frightened at
the word “subsidy.” If it is necessary for us to pay direct
subsidies to have an American merchant marine, I am in favor
of paying direct subsidies, Mr. President; but I do not want to
gscuss the merits of subsidies or of this proposition at this

me,

Mr. WILLIAMS. But, Mr. President, the Senator did not
put himself upon that ground. The Senator said that we had
to appropriate this $100,000,000 or $150,000,000, whichever it is,
in order to save a larger amount of money.

Mr. JONES of Washington. In order to save us from a great
loss. The Senator must not overlook the fact that we have ten
or twelve million tons of shipping. Now, then, the question is,
What are we going to do with it?

Mr. WILLIAMS. I understand that.

Mr. JONES of Washington. And I do not want to discuss
the merits of the proposition. .

Mr. WILLIAMS. The Senator has said that we are to ap-
propriate this one hundred or one hundred and fifty millions in
order to save ourselves from a greater loss than that.

Mr. JONES of Washington. Yes,

Mr. WILLIAMS. Now, then, we are faced, it seems to me,
with this proposition: Either getting rid, as' a Government ven-
ture, of this entire business and returning it to private industry
or keeping up indefinitely a yearly deficit to be paid of one hun-
dred to one hundred and fifty millions of dollars. So that the
question is whether we shall dispose of our assets, so called—
principally liabilities—and charge it to profit and loss, or
whether we are to keep up indefinitely a deficit appropriation
of, say, $150,000,000 a year.

Mr. JONES of Washington. Mr. President, I do not want to
be discourteous to the Senator, but I do not care to go on upon
that line any further, That will be discussed when the proposi-
tion comes before us, and then all the questions that the Sen-
ator has raised will be, of course, pertinent, and they will be
considered and discussed by the Senate, and the Senate will de-
cide what it thinks ought to be done in the matter; but the
proposition is coming to us, it is coming to us very soon, and
we ought to be here to take care of it and to meet it.

As I say, I am heartily in favor of the bill of the Senator
from South Dakota [Mr. Sterrixg]. I would not do anything
that I thought would lead to the defeat of that measure; but,
as I said a while ago, T have no doubt whatever but that the
Senate will pass that measure, and if there are any interests
outside of the Senate Chamber that think there is a possibility
of Congress repealing’ or modifying or failing to provide for the
proper enforcement of the eighteenth amendment and the Vol-
stend Act, the sooner they disabuse themselves of that idea the
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better it will be for them, financially and otherwise. Congress
is going to see that a fair and honest enforcement of the eight-
eenth amendment and the law is had.

It has been suggested that they are holding up the issue of
permits down at the department. I hope they will continue fo
hold them up until Congress acts, because Congress will act;
and it will be better for the men who have money to invest in this
proposition that they should be held up until Congress acts
than that they should be issued and that these men should go on
and put their money in. If there is any man who wants to
put his money into the construction of a brewery because the
department issues permits allowing him to manufacture beer
for medicinal purposes with the idea that it will not be
stopped, the sooner that man gets disabused of that idea the
more money he will have in the very near future, because,
whether the department issues those permits or not, Congress
is going to prevent by legislative enactment the manufacture
of beer for these purposes, because Congress believes that it
is necessary to a proper enforcement of the eighteenth amend-
ment.

So, Mr. President, I am satisfied that the prohibition amend-
ment will pass before there is any recess, if a recess should
be considered, or before there is any adjournment, if an ad-
journment should be contemplated. This measure may not
secure its consideration if postponed. It ought to be consid-
ered. The matter that it covers is of tremendous importance.
I do not know whether I shall vote for it or not; but, as I
said, it ought to be considered; and for those reasons I intend
to vote for its consideration.

The VICE PRESIDENT. The question is on the motion of
the Senator from Nebraska [Mr. Norgis].

Mr. HEFLIN and other Senators called for the yeas and
nays, and they were ordered. .

The VICE PRESIDENT, The Secretary will call the roll.

The reading clerk proceeded to call the roll.

Mr. FERNALD. Mr. President, a parliamentary inquiry.
What are we voting on?

The VICE PRESIDENT. On the motion of the Senator from
Nebraska [Mr. Norris] that the Senate proceed to the consid-
eration of Senate bill 1915, to provide for the purchase of farm
products in the United States, to sell the same in foreign coun-
tries, and for other purposes.

The calling of the roll was resumed.

Mr. DIAL (when his name was called). I transfer my gen-
eral pair with the Senator from Colorado [Mr. PHiPPs] to the
§enatgr from Rhode Island [Mr. Gerry] and will vote. I vote

Mr. EDGE (when his name was called). I transfer my gen-
eral pair with the Senator from Oklahoma [Mr. OwEN] to the
Senator from New York [Mr. WapsworTH] and will vote. I
vote “ yea.'

Mr. FERNALD (when his name was called). I transfer my
pair with the Senator from New Mexico [Mr. Joxes] to the
Senator from Arizona [Mr. CameronN] and will vote. I vote
i nn.‘_._n

Mr. SWANSON (when Mr. Grass's name was called). My
colleague [Mr. Grass] is unavoidably detained from the Senate,
He is paired with the Senator from Vermont [Mr. DILLINGHAM].

Mr. HARRIS (when his name was called). I transfer my
pair with the junior Senator from New York [Mr. CArper] to
the senior Senator from Texas [Mr. CureersoN] and will vote.
I vote “yea.”

Mr. HARRISON (when his name was called).
with the junior Senator from West Virginia [Mr. ErLxins].
I understand that, if present, he would vote as I am going to
‘vote, and I therefore feel at liberty to vote. I vote * yea.”

Mr. REED (when his name was called). Making the same
announcement as on the last vote as to my pair, I again am
compelled to announce that I withhold my vote.

Mr. STERLING (when his name was called). I have a gen-
eral pair with the Senator from South Carolina [Mr. SarrH].
I transfer that pair to the Senator from Oklahomga [Mr. Haz-
reELp] and will vote. I vote “ nay.” :

~ Mr. TRAMMELL (when his name was called). I have a
pair with the senior Senator from Rhode Island [Mr. Corr],
but' I feel at liberty to vote upon this question. I vote “ yea.”

Mr. WILLIAMS (when his name was called). First trans-
ferring my pair with the senior Senator from Pennsylvania
[Mr. Penrose] to the senior Senator from Nebraska [Mr.
HircHeock], I vote “ yea.”

The roll call was concluded. :

Mr. HALE. I transfer my pair with the senior Senator from
Tennessee [Mr, SH1ELDpS] to the junior Senator from Vermont
[Mr. PacE] and will vote. I vote “ nay.”

Mr. MYERS. I have a pair with the Senator.from Con-
necticut [Mr. McLeaN], who is absent. I am not able to ob-

-

I am paired |’

tain a transfer of the pair, and therefore withhold my vote.
If at liberty to vote, I should vote “ nay.”

Mr, KING (after having voted in the afirmative). T have a
general pair with the senior Senator from North Dakota [Mr.

McCumeer]. In his absence, I am compelled to withdraw my
vote.

The result was announced—yeas 47, nays 17—as follows:

YEAS—47,
Ball Harris McKinley Smoot
Borah Harrison Moses Spencer
Broussard Heflin Norris Stanley
Bursum Jones, Wash. Oddie Swanson
Capper Eendrick Overman Trammel
Carawa Kenyon Pittman Underwood
Curtis Ladd Poindexter Walsh, Mass,
Dial La Follette Pomerene Warren
Edge Lenroot Rangdell Watson, Ga.
Ernst ge Robinson Weller
Fletcher MeCormick Shortridge Williams
Frelinghuysen MeKellar Simmons
NAYS—17.
Ashurst Eellogg New Walsh, Mont,
Brandegee Keyes Nicholson Willis
Cummins Knox Sheppard
Fernald McNary Sterling
Hale Nelson Sutherland
NOT VOTING—31.

Calder Glass MeLean Reed
Cameron Goodin Myers Shields
Colt Harrel Newberry Smith
Culberson Hitcheock Norbeck Stanfield
Dillingham Johnson Owen Townseni
Elkins Jones, N. Mex, Page Wadsworth
Franece King Penrose Watson, Ind.
Gerry MeCumber Phipps o

So the motion was agreed to, and the Senate, as in Commit.
tee of the Whole, proceeded to consider the bill (8. 1915) to
provide for the purchase of farm products in the United States,
to sell the same in foreign countries, and for other purposes,
which had been reported from the Committee on Agriculture and
Forestry with amendments.

MESSAGE FROM THE HOUSE.

A message from the House of Representatives, by Mr. Over-
hue, its enrolling clerk, announced that the House had agreed
to the report of the committee of conference on the disagreeing
votes of the two Houses on the amendments of the Senate to
the bill (H. R. 5756) to amend an act entitled * An act to declare
the purpose of the people of the United States as to the future
political status of the people of the Philippine Islands, and to
provide 2 more autonomous government for these islands,” ap-
proved August 29, 1916; that the House had receded from
its disagreement to the amendments of the Senate numbered
1 and 2, and agreed to the same; and that the House receded
from its disagreement to the amendment of the Senate to the
title of the bill and agreed to the same.

The message also announced that the House had passed a
concurrent resolution (H. Con. Res. 24) to correct an error
in the enrollment of House bill 5756, in which it requested the
concurrence of the Senate.

EXTENSION OF PHILIPPINE INDEBTEDNESS.

_ Mr. NEW. Mr. President, I ask the Senator from Nebraska
to yield to me for a moment in order that I may submit the
conference report on House bill 5756.

Mr. NORRIS. I yield for that purpose.

Mr. NEW submitted the following report:

The committee of conference on the disagreeing votes of the
two Houses on the amendments of the Senate to the bill (H. R,
5756) to amend an act entitled * An act to declare the purpose
of the people of the United States as to the future political
status of the people of the Philippine Islands, and to provide a
more autonomous government for these islands,” approved
August 29, 1916, having met, after full and free conference,
have agreed to recommend and do recommend to their respec-
tive Houses as follows:

That the House recede from its disagreement to the amend-
ments of the Senate numbered 1 and 2, and agree to the same,

That the House recede from its disagreement to the amend-
ment of the Senate to the title of the bill, and agree to the
same.

Harey S. NEw,
P. O, Knox,

| Ky PrrrMax,

i Managers on the part of the Senafe.

! H. M. TowNER,

i Jas. P. GLYNN,

4 Finis J. GARRETT,
Managers on the part of the House.
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The VICE PRESIDENT. The question is on agreeing to the
conference report.

Mr. WALSH of Montana. Mr. President, will the Senator
kindlygglve the Senate the significant facts contained in the
report?

Mr. NEW. The House agreed to the bill exactly as it passed
the Senate, and with the report there is a concurrent resolu-
tion. 5
The VICE PRESIDENT. The first question is on agreeing
to the conference report.

Mr. WILLIAMS. Mr. President, I ask that the concurrent
resolution may be read before we act upon the conference re-

port.

The VICE PRESIDENT. The Chair lays before the Senate
a concurrenf resolution from the House of Representatives,
which will be read.

The reading clerk read as follows: ;

Resolved by the House of Representatives (the Senate concurring),
That in the enrollment of the bill (H. R, 5756) entitled “An act to
amend an act entitled ‘An act to declare the purpose of the ple of
the United States as to the future polifical status of the people of the
PhllipEﬂine Islands, and to provide a more autonomous government for
these Islands,’ apﬂaroved August 19, 1916, and to amend an act entitled
‘An act to establish a standard of valug and to provide for a colnage
system in the Philippine Islands,’ approved March 2, 1903,” the Clerk
be anthorized and directed to enroll &e title so as to read as follows:

“An act to amend an act entitled ‘An act to declare the purpose of
ihe people of the United States as to the future political status of the
people of the Philippine Islands, and to provide a more autonomous
government of these islands,’ a? roved Auﬁst 29, 1916, and to amend
an act entitled ‘An act to establish a standard of value and to 2prohjbii_:
for a colnage system in the Philippine Islands,’ approved March 2, 1903."

Mr. WILLIAMS. Mr. President, I have obtained some inkling
that this coneurrent resolution involves a desertion of the his-
torical attitude of the United States toward the Philippine
Islands. We have been bound from the beginning by our utter-
ances to turn the Philippines loose and to grant them ultimately
their independence. We have at various times conditioned that
in various ways, but we have never before left it and deserted it.
There was always behind every public utterance the promise
that ultimately we would not keep in subjection to the United
States of America an unwilling alien people.

There are men here always interfering with Europe because
some power in Europe, in their opinion, is keeping in subjection
some alien and unwilling people, where some nationality desir-
ing self-determination has revolted. Yet we are about to desert,
in this, the position that the Filipinos are entitled, ultimately
at any rate, whenever they are prepared for self-government, to
self-determination. I could not interfere with this confer-
ence report. The conference report does not directly depend
upon this coneurrent resolution, but I wanted to enter my
protest against this desertion of the historical American position
with regard to these other people.

Mr. President, I do not take any interest in the United States
Government interfering with foreign countries for the pur-
pose of securing self-determination for their minorities. That is
not my business as a United States Senator, nor is it a part of
the business of the United States Government. We have no
right to interfere with foreign Governments in the control of
their domestic affairs. But I do enter my protest eternally
against the idea that either in the Philippines or in Porto Rico
or elsewhere the United States Government itself, of which I
am a part, shall subject any unwilling community of a different
and alien people to subserviency to the United States, its flag,
its traditions, or its ideals. Each people is entitled to its own
ideals and its own traditions.

When I come to judge my own household, I judge it as a mem-
ber of the household. When I am called upon to judge other
housecholds, I decline to judge at all, because of the fact that I
am not a part of them and have no part or parcel with them or
in their guarrels.

I can not stop the adoption of this conference report, nor do
I want to do it, because it has nothing directly to do with the
resolution, but I do want fo protest against that part of this
resolution which makes this change in swhat we have hitherto
decided to do or pretended to do. This is the language:

That in the enrollment of the bill entitled “An act to amend an act
entitled ‘An act to declare the purpose of the people of the Unlted States
as o the future political status of the people of the Philippine Islands,
and to provide a more autonomous government for ose islands,
approved August 19, 1916; and to amend an act entitled ‘An act to
establish a standard of value.'"

And so forth. That is not relevant to what I am talking
about.

This comes down from an original announcement of the pur-
pose to prepare the people of the Philippine Islands for inde-
pendence to an announcement now that the purpose is, as to the
future political status of the people of the Philippine Islands,” to
provide a more autonomous government.”

That is not correct English, by the way. What was meant
was “a more nearly autonomous government,” becanse the
government even now is not autonomous, and if it were autono-
mous it could not be more autonomous. A ‘ more approxi-
mately * or “more nearly autonomous government™ was what
was intended.

The VICE PRESIDENT.
conference report,

Mr. WALSH of Montana. Mr, President——

The VICE PRESIDENT. The Senator from Indiana has the
floor. Does the Senator yield?

Mr. NEW. I yield.

Mr. WALSH of Montana. I understand the sole purpose of
this bill is to authorize the Philippine Government to contract
in excess of the value limited by the act of 1916.

Mr. NEW. Certainly.

Mr, WALSH of Montana. It does not in anywise declare the
policy or purpose of the Uniied States with respect to the future
disposition of the Philippine Islands.

Mr. NEW. Not at all. Mr. President, I was about to say
that I think the Senator from Mississippi entirely misappre-
hends the whole subject under consideration. The concurrent
resolution merely gives to the Clerk of the House authority to
correct a printer’s mistake in the printing of the date mentioned
in this act. It should have read “August 29,” whereas it ap-
pears in print as “August 19,” and this concurrent resolution
merely gives the Clerk authority to correet that error.

Mr, WILLIAMS. That may all be true; but the title of the
so-called Jones bill sounded in terms of ultimate independence
for the Philippine Islands, and this changes that title, and all
other titles in the law books, to one sounding in terms of a
more autonomous government,

Mr. NEW. Mr. President, this is simply the old title of the
existing act, and I am sure the Senator from Mississippi is
under a misapprehension,

The VICE PRESIDENT.
conference report.

The conference report was agreed to.

The VICE PRESIDENT, The question now is on toncurring
in the resolution of the House.

The resolution was concurred in.

EXPORTATION OF FARM PRODUCTS.

The Senate, as in Committee of the Whole, resumed consider-
ation of the bill (8. 1915) to provide for the purchase of farm
products in the United States, to sell the same in foreign coun-
tries, and for other purposes.

Mr. HEFLIN. Mr. President, I wish to say a word in favor
of the Norris bill, which seeks to aid in exporting farm prod-
uets. The bill proposes to give and I think will give some re-
lief to the distressed farmers of America. The rapid defla-
tion of the currency and the crazy curtailment of credits has
cost agriculture alone many billions of dollars.

In times past the Federal reserve banking system funectioned
in a most pleasing and satisfactory manner. It rendered valu-
able service to commerce, to industry, and to agriculture. It
was created for the purpose of serving the business needs of
the people. For a long time it performed its duties and, to the
gratification of the American people, fulfilled its useful mission
well. We had a 3 per cent rediscount rate at one time, but,
strange to say, at a time when money was most needed and
the easiest and cheapest rate possible should have been granted,
the Federal Reserve Board directed or sanctioned an increased
rate of 7 per cent. That has now been reduced to 6 per cent
on some agricultural paper, but that, nunder the demoralized
conditions created by the board, is not low enough.

The legal rate of interest in North Carolina is 6 per cent.
How on earth are the bankers of North Carolina going to bor-
row money from a Federal reserve bank at 6 per cent and reloan
it at a profit when the legal rate in that State is 6 per cent?

The question is on agreeing to the

The question is on agreeing to the

.They are not allowed to make one cent in a transaction involy-

ing that situation, and that is wrong.

I am told that to-morrow the governors of the Federal reserve
banks are going to meet in this ¢ity. A grave responsibility
rests npon them and those who meet with them. I trust that
they have been in close enough fouch with the people and with
real conditions to be able to tell the Federal Reserve Board just
what its strangle hold upon money and credits is doing to the
business of the farmer, merchant, and banker of the South
and West. I trust that they come in the interest of the suffer-
ing and distressed people of the country, and I pray that they
may be able to impress upon the Federal Reserve Board the
necessity for lowering the rediscount rate and granting an
extension of time on farm loans.

We all know that speculative interests of Wall Street get all
the money they want for use in beating down the prices of farm
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products. These same farm products are mortgaged. Farmers
have borrowed money on them when the price was higher,
Maoney is loaned to Wall Street and is now being used to beat
down the price of these products on which the farmer has
already borrowed. Through this evil process the farmer is so
crippled and the value of farm products so depreciated by
speculation that it is difficult for him to get additional loans.

T call upon this board when it meets to-morrow to reduce to
4 per cent the rediscount rate on farm paper and other paper
backed by Liberty bonds. I have a right to ask that in the
name of the farmers, merchants, and bankers of the South and
West. I ask them to reduce the rediscount rate upon farm
and mercantile paper in the South and West to 4% per cent.

The Federal reserve system can well afford to do that. It
made through its operations nearly $100,000,000 last year.

Mr. President, we never created that system for the purpose
of making money out of it. We created it for the purpose of
rendering service to the large and the small business interests
of the American people, and that system we boasted would go
to the rescue cf legitimate business in distress and put its
arms around it and shield it from the wolves that sought to
devour it, and permit it to get up on its feet and breathe the
breath of life again.

It did that under Secretary McAdoo. It performed admirable
gervice then to the people of the country, but now, strange to
say, some strange power seems to have hypnotized the board
and business is paralyzed. But some tell us that the Federal
Reserve Board which now directs the system was appointed
by President Wilson. When President Harding retains these
men in the service, when he keeps them around his council table,
they became his children., They belong to his official family,
and he is responsible for their acts, and not only that, Mr.
President, he acquiesces in and indorses their past conduct and
administration of the system. He can not escape responsibility
for their present policy, which is killing productive enterprises
in America. That is a pretty severe indictment, but there are
farmers and business men all over the country who will bear
testimony to what I am saying.

The President of the United States must, and I am sure he
does, assume responsibility for the Federal Reserve Board and
its policies.

Then I appeal to the President to direct that board to reduce
rediscount rates on farm paper and grant liberal extensions of
loans on farm products.

I call upon the President and the Federal Reserve Board
not to permit the prices fixed on farm products by designing
speculators to obtain in the matter of loan extensions or the
granting of new loans, but to permit the farmer to renew at
the price accepted when he first obtained the loan.

I ask that the farmers, merchants, and bankers of the South
and West be permitted to have a say as to what is a fair
price for these products, rather than permit interested specu-
lators to fix the price to suit themselves—a price that does not
even cover the cost of production. I am talking now about the
price upon which the farmer is going to be granted a loan or
have a loan renewed and extended, if at all. If the board
renews or extends loans on prices that exist under rapid de-
flation and speculation, the farmer is robbed literally and the
Government is a party to it. The Senator from Missouri [Mr.
.Rren] spoke about the law of supply and demand. The law
of supply and demand, in the long run, of course, must have
its way, but I have seen it suspended. I have seen it cease to
operate until the man who produced certain farm products
was slaughtered in the market place. Let me illustrate.

Here comes the farmer from the West. He has his wheat
and corn, He is ready for market. The price suddenly goes
down and down under market manipulation until it is below
the cost of production. He says, “I do not want to sell. I am
entitled to a price that will cover the cost of production and
give me a profit,” Here comes the farmer with his cotton.
The market is open. The crop-moving season is on. The price
falls from 40 cents a pound to 10 cents a pound under deflation
and Wall Street speculation and he says, “ That is $100 a bale
below the cost of production and I can not afford to sell. I will
hold until the price comes up and the cost of production can he
covered and I can derive a profit.”

In a situation like that where ls the law of supply and de-
mand so far as the farmer is concerned? Here comes the fel-
Jow who holds the paper against the wheat and corn and the
Jpaper against the cotton, and he says, “I am pressed by the
Federal reserve banks and you must pay me right away.” The
'wheat and corn man turns to the Iederal Reserve Board and
,llsa_vs, “Can you help me to hold this wheat and corn until the
‘demand is greater and until I can get a price that will give me

a reasonable profit?" They say, “No; we must deflate the
currency ; we must cortail credit as rapidly as possible.”

The cotton man says, “ Won't you let me hold this cotton
and help me to arrange this debt until the demand for cotton is
increased and I can make a profit?”’ They say, “ No; we must
beg to be excused. We are afraid that we will injure our defla-
tion program if we do.” So they do not go to the rescue of the
wheat, corn, and cotton producers, and they are forced to sell
when to do so means ruin to the business of the farmer of the
South and West.

Then what happens? In a few weeks or a’ few months all
three of these farm products rise in price and the farmer who
sought aid that he might retain his produce and obtain that
price sees the speculators get it by the aid of the Government.

By that action of the Reserve Board the farmer of the South
and West was slaughtered and the speculator was aided.

Mr. SIMMONS., Mr. President——

The PRESIDING OFFICER [Mr. RosinsoN in the chair].
Does the Senator from Alabama yield to the Senator from
North Carolina?

Mr. HEFLIN, I am glad to yield to the Senator,

Mr. SIMMONS. I wish to call the attention of the Senator
from Alabama, in connection with the argument he is now mak-
ing, to the fact that the Federal reserve banks in the agricul-
tural sections of the country, claiming that they were acting un-
der a policy prescribed by the Federal Reserve Board, refused to
advance money upon cotton or wheat held by farmers npon the
ground that when a farmer withheld his wheat or his cotton
from the market and sought to borrow money to enable him to
do that he became a speculator, and that a loan made to him
under those circumstances would violate that rule which they
had prescribed for the purpose of deflating credits and currency
and all that sort of thing and against making loans upon specu-
lative paper. .

In other words, if the Senator will pardon me, when a farmer
was doing exactly what the Senator said a little while ago,
holding his cotton because there was practically no market in
this country for that product, he was classified by the Federal
reserve banks of this country, under direction of the Federal
Reserve Board, as a speculator because he was seeking to pro-
tect himself from absolute ruin and from sacrificing the prod-
uct of his labor. X

Mr. HEFLIN. I thank the distinguished Senator from North
Carolina for his valuable contribution to the argument that I
am trying to make. I am glad to have his suggestion. In line
with his suggestion, here is a farmer coming to market. With
the fruits of his year's investment and toil he says, ** Market
conditions will not justify me in selling my produce. If I sell
now I shall lose all that I put in it. .Will not the Federal Re-
serve Board come to my rescue and help me to hold it until I
can obtain a little profit?” The Federal Reserve Board says,
“No; you will be guilty of speculating when you do that.”
That is the most ridiculous idea that any body of intelligent
men ever suggested since the dawn of creation,

Mr. President, the law of supply and demand is a beautiful
thing, but how many thousands and multiplied thousands in
the army of agriculture in America are slaughtered annually
under the confusing and misleading plea that the law of supply
and demand is responsible for the pillage and plunder of the
farmers of America?

Mr. ASHURST. Will the Senator yield to me?

Mr. HEFLIN. In a moment I shall be glad to yield to my
friend from Arizona. The law of supply and demand operates
in the end, I say, but I am talking about the time between tle
time that the produce is obtained from the farmer and the
time that the consumer must have it. They rob the farmer;
they destroy him in the market place and permit others to flour-
ish upon his misfortune, all in the name of the law of supply
and demand. I want to see the farmer aided in holding his
products until he and not the speculator can receive the price
that the consumer ultimately has to pay.

Now I gladly yield to the able Senator from Arizona.

Mr. ASHURST. Mr, President, from advices T am receiving
from the West, it is obvious that the farmer is growing very
tired and disgusted with a system which distributes to him
literature telling him how to work, how to plan, and how hard
he should labor, and then, just as the harvest time comes and
he is about to go to market to receive something for his 10
months’ work and toil, that same system that has distributed so
much literature to him, and has been paying so many farm
bureaus allows his market to go to pieces and his labor to go for
naught, I repeat that the farmers in my section of the West are
growing very suspicious of that system.
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I am going to support this bill or any other legislation that.
will have a tendency to afford the farmer a market for what
he produces. ] i

Mr. HEFLIN. Mr. President, the Senator from Arizona is
entirely right in his suggestion. In other words, following
the suggestion of the Senator fromr Arizona, the farmer as he
goes out to till his soil in the springtime opens a batch of

“bulletins from the Agricultural Department. He is told by
those who control the money supply and credits of the country,
who fix the interest rates upon it, that there will be no hard
times for the five years following the World War; that we
shall have prosperity for five years., The farmer goes out and
tills his soil. He reads the bulletins. He reads the sugges-
tions about putting forth great efforts, and the advice to him
to be enterprising and industrious and to make the earth to
blossom as the rose, and that the world will need all that he.
can produce.

Then the farmer comes up to the market place with his
produce and he says, “ Here I am; I have complied with your
request ; I have followed your suggestions, and I am now ready
to dispose of the fruits of my labor.” The Federal Reserve
Board say, * Well, we are very sorry, but the price is not so
good as we thought it would be.,” The farmer replies, “ No;
I knew that when you announced your purpose to deflate cur-
rency and credits that hard times were coming; when you
commenced to deflate the currency and to curtail the eredit you
tore the market to pieces; but here I am with my produce; 1
must have enough out of it on which to live, to pay my debts,
and to support my family, Now, will you not help me to hold
it, because market conditions do not justify me in selling it at
this time? I ask you to put around me the arm of protection,
as the Federal Reserve Board has in the past, and protect me
from those who want to take my substance away and leave me
helpless in the market place.” The Federal Reserve Board say,
“No; we can not do that. If we did we would be guilty of aid-
ing yon in speculation.” Then the farmer turns back and says,
“How about those millions of dollars you loaned in Wall
Street? You loaned to four concerns up there more money in
the crop-moving season than you were loaning to five regional
banks in 21 agricultural States at the crop-moving time. Why
can you nol loan to me? They are speculating in stocks and
bonds; they are keeping down the price of agricultural prod-
ucts; they are destroying the army of agriculture, the farmers
of the country; they are hurting legitimate business; they are
flourishing in rank luxuriance, and yet if you extend to me a
helpiug hand in order to prevent suffering in my family and
ruin to my business you say you are aiding the business of
speculation.”

How utterly ridiculous, inexcusable, and indefensible is such
rot. It is just, it is right, and it is proper for the farmer to
be aided in his efforts to obtain a price that will yield him a
profit. This foolish, shortsighted poliey of attempted deflation
at such a time and under all the circumstances will go down in
history as one of the greatest crimes ever committed against the
business of the Nation. Personally, I have nothing whatever
against the members of the Federal Reserve Board. One of
them is from my State, a very clever gentleman personally,
W. P. G. Harding: I served with one of them in the House of
Representatives, Mr. Platt, of New York; but this is not a mat-
ter of retaining somebody in office because of personal friend-
ship, and I would be unfaithful to the people that I represent
if I should allow personal friendships to prevent me from
doing what I know is my duty in the premises, The Federal
Reserve Board machinery belongs not to the men who now mis-
direct it; it belongs to the people of the United States and they
are entitled to have it funetion properly.

I helped to create that system and I know that I never
dreamed that this great and helpful agency in the emergencies
of the past would ever be used as an instrument of torture and
tyranny.

A deflated dollar and high interest rates foisted upon the
American people at one and the same time is a criminal act
ggnins't every legitimate enterprise and Industry in the United
states.

I am hoping and praying that something will happen to bring
about a change in the destructive, inexcusable, and indefensible
policies that have caused so much suffering, so much financial
distress and embarrassment amongst millions of people in the
South and West.

Mr. EDGE. Mr, President, the hour is late, and I simply
wish to give notice at this time that following the completion
of the routine morning business to-morrow I should like to have
Elllell privilege of speaking upon the bill known as the Norris

Mr. LODGE obtained the floor,

Mr. NORRIS. Will the Senator from Massachusetts yield
to me for a moment before he makes a motion to proceed to the
consideration of executive business?

Mr. LODGE. Certainly.

Mr. NORRIS. DMr. President, I have in my hand an article
on this particular bill prepared by Mr. Louis Crossette, which,
I think in a great many respects, is a good analysis of the bill.
I ask unanimous consent that it may be printed in the Recorp.

The PRESIDING OFFICER. Is there objection to the re-
quest of the Senator from Nebraska? The Chair hears none,
and it is so ordered. i

The article referred to is as follows:

“THE FARMERS' EXPORT FINANCING CORPORATION BILL (5. 1815).
[By Louis Crossette.]

“Convinced as we are, those of us who fostered this meas-
ure of general relief, that fhe pitiless searchlight of publicity is
the stanchest advocate of the bill, I am going to lay before
you in the order of their importance the principal objections

-

-to the measure, brought out by the hearings of the committee,

and then undertake to answer them separately.

“1. The loudest cry was ‘class legislation.’

“2. Keeping the Government out of business for fear of de-
stroying the initiative of private enterprise.

8. Credit specialists who claim that all the farmer needs is
more credit.

“4. The overlapping and duplication of powers.

“5. The same old crowd who advise that Europe does not
need our food or aid.

“6. The element who claim that we can not get proper se-
curity—the credit bitter-enders.
! “T. We have heard that all was being .done that could be
done.

“8. The ever-present warning of trouble with the Repara-
tions Commission,

“{1) CLASS LEGISLATION,

“ Because this idea was the product of agricultural minds—
who, by the way, are not supposed to think—the general ery
immediately went up that this was ‘class legislation,” and
therefore was bad. This is a very good point, and we were
really glad it was brought out, for the development of the
idea has built us a very beautiful case.

* There seemed to be no dissenting from the fact that we were
holding over the greatest surplus of agricultural products in
the history of the country. Also, most were agreed that agri-
culture represented about 50 per cent of our total productive
wealth. And it was further agreed that on account of the
natural law of supply and demand this surplus was ruining
millions of farmers, and at any minute, if the bank examiners
were to do their duty, it might close literally thousands of
banks. The situation is just this: The banks have loaned vast
amounts against this huge surplus and, unfortunate as it may
seem—and not to their diseredit, be if said—this money was
loaned when the products were worth from four to ten times
their present value. What was at that time considered a safe,
conservative margin to-day represents from two to three times
the actual market value. When the slump in prices came things
happened so quickly that even those who would have liked to
dispose of some of their products before it was too late could
not get into the market in time and therefore soon reached the
point where they dare not sell because it meant bankruptey;
it meant the loss of the live stock, implements, farms, and every-
thing that was dear to them. The great contributing causes of
this break will be brought out later on. As I have pointed out,
the amounts advanced by the banks in most cases represented
values that only a stimulated market will produce, and in
creating this market we naturally expeect a slight increase at
least in values. We recognize, of course, that you can not
legislate market values, but feel that anything that will help
move the products will naturally have a tendency in this direc-
tion. This movement will enable the farmer to take up some of
his paper at the bank and will allow the small bank to ease up
on the big bank; and in this event, inasmuch as these prices
can not hope to be stimulated even to the cost of production,
but merely to a point where the bankable paper can be re-
deemed, at least partially, it looks almost as though this ‘class
legislation” were in favor of the banks.

“1 can not take up the time to point out each item, but take
corn, for Instance, such as is produced in Tllinois, Towa, and
Nebraska at a cost estimated by the Federal Government all
the way from 85 cents to a dollar per bushel. The hearings
before our committee showed that on the present market in
thege States—and Towa alone has some 250,000,000 bushels of
the 1919 and 1920 crops left on hand—which averaged 34 cents
per bushel at the elevator, after deducting 14 cents per bushel,
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which was the average cost per bushel for husking, shelling,
and hauling after the corn had been placed in the erib, the
farmers’ net was 20 cents per bushel on an average. This 20
cents per bushel represents what the farmer had toward the
cost of production,.which in most cases represents-about one-
fourth of the actual cost. As against this 20 cents per bushel
received by the farmer I am going to point out some more * class
legislation.”

“The average haul on this corn by the railroad to the sea-
board from the States named would be 60 cents per hundred
pounds, or 36 cents per bushel, to the railroad company. We
realize, of course, that the railroads ave very hard up. But if
this 36 cents per bushel represents to them anything like what
the 20 cents does to the farmers then they are in a bad way,
for a 1,500-bushel carload would bring the railroad a gross
receipt of $540 per car and a 60-car train about $32,000. And
if the railroads could have even half the corn now rotting in the
bins in Towa to haul to the seaboard at half this rate they would
not be begging Congress for $750,000,000. This is some more
‘ class legislation.

“We ecan go a step farther on this subject and say that this
‘ class legislation ’ will, if these products move to the seaboard,
put to work some of the 502,000 idle freight cars, which in the
common course of business will be worn out or crippled, so
that they will have to be repaired, and besides offering employ-
ment for those nren who cripple the cars it will also afford em-
ployment for repairmen, and these repairmen will have to have
supplies fronr factories all over the United States with which
to complete this work, and the increased buying power of these
men due to this emgloyment will greatly increase our domestic
markets, and these freight cars that went to the seaboard with
corn will return from the factories of the East loaded with sup-
plies both for workmen and farmers whose buying power will
be partially at least restored.

“T merely call attention to this fact so that some of our east-
ern Senators who do not think they represent agriculture and
its buying power nray be thinking up some excuse to offer their
constituents for opposing this bill on the ground of its being
‘ class legislation.’

*This, of course, really only hits the high spots on the sub-
ject of ‘class legislation, and the details will have to be left
largely to your imagination.

“(2) Now, about keeping the Government out of business and
destroying the initiative of private enterprise. This subject
will have fo be covered rather fully in order that the repre-
sentatives here of the banking interests may understand our
position thoroughly.

“To quote from Mr. Hoover’s testimony on the subject of the
Government going into business, he said:

‘“ T hesitate greatly at the Government golng into any more business.
We have the experience of the Shipping Board, ete.

“This statement coming from Mr. Hoover practically con-
vinees me, inasmuch as this was the only real opposition offered
that he is really not at all opposed to the bill but merely fol-
lowing instructions of the administration. That, gentlemen,
was his main objection. And we who are for the bill feel very
much encouraged, for that nreans absolutely nothing.

“For instance, to compare this proposed organization with
the Shipping Board—established as a war measure and with
over $2,000,000,000 of dead weight overhead—is like comparing
an antelope with an elephant. If Mr. Hoover had wanted to
compare the proposed organization with about the only organi-
zation bearing any resemblance whatever, he would have se-
lected the United States Grain Corporation or the War Finance
Corporation, as either one of these organizations functioned
along the lines of the one proposed. The United States Grain
Corporation, through the efficient management of Mr. Julius
Barnes and his associates, earned over $80,000,000. The im-
pression has gone out that this money was made at the expense
of agriculture, which is a wrong impression. This money was
earned largely by conditioning grain that would otherwise
have been lost outright or sold off on account of grade, and had
this grain been less efficiently handled instead of netting this
profit the farmers of the country would have been foreed to
stand the direct loss of many times this anrount.

“This is a sample, gentlemen, of the only governmental or-
ganization in anything like this kind of business.

“The War Finance Corporation, which has in a small way
been effective, but which must within a year go out of business,
is really too new or its activities so hampered and restricted
by the banking mind that it ean not well be compared. I do
not wish to be considered as criticizing the War Finance Cor-
poration for not having done more business, because they de-
serve a great deal of credit for the work accomplished, and I

want to compliment them on having spent a large portion of
their time and moneys for the movement of agricultural prod-
ucts. It has been said by Mr. Meyer himself to our committee
that, with the requirements of the War Finance Corporation
complied with, any banker would be willing to take the same
risk—all this because the director has his hands tied by legisla-
tion and the ever-present fear of permitting the Government
to lose a penny.

“The War Finance Corporation has advanced to date $21,-
143,600, and to their credit be it said $18,218,600 has gone toward
agricultural products. Of this $18,218,600 just $290,000 of it
was advanced to exporters, the balance—$17,928,600—was ad-
vanced to banks. Again, this statement is not made in the form
of criticism, but merely to point out where these loans were
going and to establish the necessity of the corporation we pro-
pose that will in reality go out and seek business and not leave
it to the banks to find.

“Now, let me quote Mr, Hoover again, and this time from
his speech before the meeting of the United States Chamber of
Commerce at Atlantic City in April. He said, in part, * We, the
United States, are in the position as to foreign trade of a great
general staff and an immense supply train loaded down with
supplies, with no fighting men in the front lines.” Those words
are more like the Hoover mind we have all heard so much about
and ring true to the situation and speak with more force for the
passage of this bill than all Mr. Hoover or anyone else can say
against it in hours. One thing is certain, as Mr. Hoover pointed
out, we have not the fightihg men at the front, and as long as
we penalize firms doing business abroad under our present
methods of taxation we are not likely to have any fighting men
at the front. It will take time fo make the necessary tax
changes, and in the meantime our farmers are being smothered
with their surplus,

“A corporation such as proposed in this bill would not be
handicapped as a private corporation, and would enable us fo
get in the field at once and be training men for this very im-
portant work in the export field. Then when the affairs of this
corporation are wound up, as they will be at the end of five
years, these men would gradually be taken over by private
enterprise, and that is as it should be.

“T agree that this all leads back to the much-discussed point
of subsidizing business, and personally I do not like the term,
but it seems to be the only one that fills the bill. And, gentle-
men, I say this to you, that so long as the United States of
America produces agriculturally more products than she can
consume this question of the encouragement of export business,
instead of discouragement, is one we can not furn our backs on
and get away with it. The farmers are looking to us for help,
and that is what we are here for, and if we are going to waste
time discussing policies and politics we might as well be men
enough to pack up and go home and make way for some one
who can fill this breach."

*“No matter what we may think personally of Germany, we
must admif she has always fostered and encouraged in the
most efficient manner her foreign trade, even to sitting in con-
ference with her exporters and ailding them in getting their
business.,

“ England for centuries has handed down from father to son
wonderfully well-organized export corporations that have been
fostered and subsidized by the home Government, and for the
past century at least the raw materials exploited were to a great
extent produced in this country.

‘At the best the farmers of this country will not have an even
break on the foreign markets, for it takes years to build up
corporations of this character, and if we ¢id and abet this busi-
ness for our farmers while times are hard—and these people are’
going to buy where terms are most favorable—perhaps we can
make up with liberal eredit terms what we lack in organization
and experience, and business that would otherwise be lost might
be gained for our farmers by those supplying the credit. It is
safe to say further that these foreign purchasers will be more
likely to pay our price with the credit advantage, whereas with-
out it Australia, the Argentine, or some other well-organized gov-
ernmentally controlled foreign organization will get the business,
and in that event our surplus will be thrown back on the home
markets to further demoralize the price.

“We have just passed through the most glaring example of the
Government being out of this business when it should have been
in the game in competition with others. This same Mr. Hoover,
who now wants to keep the Government out of business, rose up
in indignation when it was proposed to dissolve the United States
Grain Corporation. He pointed out that it would be suicide for
us to remove Government control as long as the foreizn countries
maintained their Government control. He said it would throw
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our unorganized farmers on the mercy of the organized buyers
abroad, and that, gentlemen, is exactly what happened, and it is
one of the most important contributing causes of our present
agricultural prices, and in order to protect themselves these for-
eign countries, as fast as they have discontinued governmental
purchases, have established subsidized private enterprise to take
its place, which is the very thing we are attempting to cover in
this bill. .

“ A great part of the decline of our grain markets during the
past year was caused by our lack of organization. The shrewd-
ness with which some of our large grain operators took advan-
tage of the difference in exchange between the United States
and Canada eaused England in an effort at self-preservation to
retalinte against our grain and partially at least helped to break
our markets, Forty per cent of all the wheat and flour dealt in
on the Minneapolis Exchange was Canadian wheat and flour,
and I will tell you why. With wheat selling in this country at
from $2.26 to $2.50 per bushel and from $2.30 to $2.75 in Canada,
and sterling at $3.80, our grain men were able to buy Canadian
wheat for American dollars and make from 40 fo 65 cents per
bushel on the difference in the rate of exchange alone. That is
one of the reasons millions of bushels of grain stayed on the
Northwestern ranches which normally would have gone to the
terminal markets. Practically every grain buyer, instead of
being sent out in our own States, was sent to Canada to buy
grain on which this exchange difference could be taken advan-
tage of. This condition caused the price of wheat to remain high
in Canada, and England was being forced to buy her own wheat
at what she considered exorbitant prices, and the only way she
could protect herself was to aim a blow at our home markets,
forcing down our prices by terrible leaps and bounds. I do not
wish to charge England with deliberately short selling our market
to break it, but to merely point out what governmental organiza-
tion and control can and did do. In doing that, our private wire
houses were tipped off when this export buying would take place,
and when they were through for the time word would go out over
the country that export demand was light and the gamblers were
advised to sell short, which they would consistently do, breaking
. the market from 5 to 10 poinis at a time. When the exporters
were coming into the field for their purchases, information was
sent out that the export demand seemed strong and shorts were
advised to cover, which they would promptly do, taking with
them from 5 to 10 points gain on the downward frend. As soon
as the export buying was over this stunt was repeated time and
again, with the result that American wheat was broken from
$2.70 a bushel to $1.20 a bushel.

“All this, gentlemen, is just exactly what Mr. Hoover had in
mind when he wanted the Grain Corporation maintained to meet
the governmentally controlled agencies abroad. And God only
knows why we did not follow this advice, for in breaking the
wheat market it has carried with it all other agricultural prod-
ucts, as it always does, and billions of dollars have been lost to
American agrieulture owing to this insane desire to get the Gov-
ernment out of business,

“This all applies directly in favor of the passage of this bill
and it proves conclusively that we can not pit our unorganized
agricultural interests against foreign subsidy and get anything
but the worst of it.

“ Not to hark back too much, but if I remember correctly one
of Mr. Harding's campaign pledges was to put more business
into the Government and less Government in business, and while
that statement is filleq with generalities my interpretation was
that the Government would participate in any constructive
legitimate business that would be helpful to our interests and
business welfare, and any man that makes general statements
and is not specific lays himself open to just such a comeback.

“mhis, I think, answers the critics of the Government in
business as an objection to this bill, and I want to call atten-
tion again to the fact that the bill provides a 5-year term of
life for the organization, retiring at that time in favor of pri-
vate enterprise which in the meantime will have a chance to get
on its feet and take over this line of business.

“(3) Replying to the assertion that our farmers need more
credit : As a matter of fact, if the farmer’s pockets were bulging
with borrowed money he would not be better off, as in the long
run he must pay. Mr. Meyer, the director of the War Finance
Corporation, said to us: ‘Credit is like a drug. Used intelli-
gently and in moderation, it is most helpful and healing; but
when used to excess, is very dangerous,’ As I have pointed
out hefore, in many cases the credits extended by the banks have
been and are greater than the present market value of the prod-
ucts. Hven if corn and other agricultural products would
keep indefinitely, which they will not, we would not imme-
diately benefit by more liberal credits alone, and the only thing

that is going to solve this question is ample markets for our
surplus products; credits may help for a very short time, buf
that only. And the only way we can be sure of these is to go
out and seek them and offer better terms or better prices to the
purchaser. We do not propose to say to the farmer, “ Cut your
price to get this business,” but we do propose to make better
terms to the consumer so we can get the business at something
like a fair price,

* No, gentlemen, further extension of credit will only put off
the day of reckoning a little longer and put our farmers further
in debt, for credit costs money. That is one of the things that
is the matter with us now. If the Federal Reserve Board had
made a careful study of world conditions from the beginning of
the Napoleonic wars they would have observed that the only
way to curtail speculation and keep prices from running riot
to the skies is to advance the discount rate, and had this been
done when prices began to soar a great many of our present
heartaches at least would have been averted.

“To make this plain, let me explain that in England during
the Napoleonic wars the discount rate at the Bank of England
remained stationary at 5 per cent, and as a result prices went
sky-high until it was not physically possible for them to go any
further. Then the ¢rash came and they went down just as sud-
denly, earrying with them almost the entire business fabrie of
England. They found by this lesson that the only way this
could be averted the minute there was an undue tendency
toward speculation and wildcatting was to advance the dis-
count rate, which had the tendency of flattening out this condi-
tion, and which up to this time had prevented England from
repeating the Napoleonic fiasco. The exchange problem which
confronts her to-day is an entirely new one and consequently
can not he compared to previous conditions, In this respect the
Federal Reserve Board failed so utterly, and then to make mat-
ters worse, instead of gradually lowering the discount rate,
knocked the props out from under our entire business fabric by
the most unprecedented rate decline.

*“ All this points, not to the need of further credit alone but
wider markets, and that is what we are trying to provide with
this bill.

“(4) Now, as to the overlapping and duplication of powers of
the proposed organization with the War Finance Corporation.

“This subject of duplication of powers is a dangerous one,
and I am inclined to believe might act as a boomerang on some
of those using the argument. The fact that the Province of
Alaska is looked after and guided over by 34 separate bureaus
does not seem to be causing any great deal of excitement here
in Washington. The War Finance Corporation autpmatically
ceases to exist one year from the date of the signing of peace,
which has already been done. The security requirements of the
War Finance Corporation are so rigid that of the two and a half
billion dollars of export business done in the past 11 months
the War Finance Corporation has done twenty-one million. It
was not because the business was not there. It was simply be-
cause they could not do anything that any bank in the country
could not do. The fact that seventeen and a half million out of
the eighteen million of their loans went to banks proves con-
clusively that they are not able to function along lines helpful
of exportational expansion. The fact that Mr. Meyer himself has
made the statement that with their requirements met anyone
else would be willing to put up the money on the same terms
would indicate they were helpless as a relief measure.

“As I have said, the subject of duplication of powers is a
dangerous one, for Washington reeks with it, and, as a matter
of fact, taxpayers of the country would probably be better off
to the extent of one billion dollars if we were to wipe out every
bureau and department in Washington with the exception of the
five major departments. They all start out modestly enough,
but it does not take long until they are white elephants, and, in
some cases at least, outlive their usefulness. So’it oceurs to me
that this subject might start something that would be hard to
quiet.

“The hands of this corporation are not to be tied if the bill is
passed as reported, and its powers are broad enough so that it
ought to be effective if properly managed, and the Secretary of
Agriculture has assured us that he will give his best thought and
effort toward making a success of the bill if it were passed.

“#(5) Next in line comes the statement that Europe will not
need our food this year. There is always some one who raises
such a ery. Why, even when the Chinese were dying by the
thougands of famine the press of the country earried the state-
ment that conditions in China were greatly exaggerifed. The
cussedness of some people is almost patholog’sal and the igno-
rance of others is tragie.
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“The list below is a partial one, including food, cotton, and
wool, that we were able to obtain:

Tons.
Germany needs... oo - 2,500, 000
Auatdar 1, 500, 000
3 T RN R eSS e 500, 000
gseiehnsisutia 1, Ogg.' %g
tzerland
Finland. .- 150, 000
Tisthonia 50, 000
Lithoesdia. - “o .= == i 7, 000
France, bales of cotton, efe____ L , 800

“There are many others not listed, but this gives some idea,
at least, of the possibilities for the coming year. -

“The Polish commissioner pointed out to us that it would be
possible for them to get through on a starvation basis with
what food they have, but that it would be on a starvation basis.
And with bolshevism so elose to their doors they dare not
attempt it, but must buy from the outside so that their people
could be well fed and eontented.

“ Czechoslovakin pointed out the same thing.

“If these well-meaning eritics would devote one one-hun-
dredth part of the time to thought and study that the people
have whe have worked out these plans this world would be
richer one hundredfold.

**(6) The subject of Europe’s ability to pay.

“1If, as some of these people contend, Europe is practically
bankrupt, then we are in the same position as a large creditor
with a bankrupt customer. If the customer has help, factories,
and a market for his goods, it has been the custom to get to-
gether with him, supply him with further credit, and help put
him on his feet. And if you think we are going to get a dollar
out of Europe by any other methods you are badly mistaken.

“We do net like to claim too much for it, but if you only
knew it this bill provides the best insurance poliey against bol-
shevism, both abread and at home, that we can think of. If
we give these people a chanee to go back to work, eat normally,
live normally, and consume normally, some day they will be
able to pay us. But if we cut off their credit, and through
hunger and unrest bolshevism spreads all over Europe, T doubt
if we will ever collect a penny.

*This would all be a very different matter if we were having
to deny and ration our own people to send this food abroad,
but this food and cetten is retting in our granaries and ware-
houses and we can not give it away.

“A few months ago the farmers of the country, through Carl
Vrooman, gave the starving peoples of Europe 500 carloads of
corn, whicl: was hauled to the seaboard by the railroads and
their employees free of charge. This corn went to countries
where corn had heretofore been considered only fit for cattle
feed. And to show you how quick the reaction which we got
on such a movement was, I want to tell you that I had in
my own hands an offer from the Polish Government for 10,000
tons a month of American eorn, on which they requested nine
months’ eredit. If this is not casting your bread upon the
waters and having it return quickly then I am mistaken.

“These people abroad have minerals, forests, natural re-
sources, railroads, mills, and muniecipal securities, and they are
willing to pledge any or all as a gnaranty if we will only give
them a chance to go to work.

“(T) Mr. Meyer, of the War Finance Corporation, went so
far as to make the statement that all was being done that could
be done, and if there was any more business he did not know
where it was. And that is quite pessible. I can furnish him
with the names of people who want cotton, corn, wheat, and
wool, and my information comes through ecable advices from
our own representatives abread which I obtained through the
kindness of Mr. Hoover.

“Mr. Meyer also testified before our committee that he had
been told by a representative of the Poles that they could not
spin any more’cotton than they were at present getting. I
took the trouble to look up this man who had been quoted and
whose name was Faterson, and found out that he had been
deliberately discouraging any cotton transactions going to Po-
land that did not go through certain channels in which he
was financially interested, and that he was a completely dis-
credited individual who had been practically sent out of his
country. I merely mention this to show how some of onr well-
meaning people can be misinformed. .

“(8) Now, as to the possible conflict with the Reparations
Commission.

“To admit or even suggest that our State Department is
not forceful enough to convince the Reparations Commission
_that their only hope of ecollecting is to allow these people to
take our raw materials and go to work and be fed, and if
these nllies of ours can not see how they themselves can profit

by allowing these supplies to have preference over reparations
payments, then it occurs to me that we had better discontinue
the term ‘allies’ and call on them to pay up or shut up.

‘“Every person testifying before the committee was agreed
that the seriousness of the situation’ could not be exaggerated,
and even those who were opposed to this particular bill all
prefaced their remarks with the same stereotyped friendly
feeling for anything that would help better agricultural condi-
tions. The fruth of the matter is simply this: The farmers
of the country are all fed up on sympath; and words and
want some results, and the entire complexion of this legislative
city is going to witness a mighty change if action does not
speedily replace words. The old saying that you can fool
some of thé people part of the time, but not all the people all
of the time is as true as anything ever quoted. There is an-
other old adage that rings true to this case and that is * Every
eloud has a silver lining’ and the silver lining in this case is
the fact that ‘misery loves company,” and the farmers are for
the first time in their lives getting together, and those of us
here fighting for them know and feel that we have our con-
stituents behind us to a man, and while it does not seem to
worry some of you, those of us behind this bill know that we
are going to pass this bill now in an effective manner or see
some new faces here in the near future with maybe more
interest in the public at large than the dictates of a chosen few,

“Some of our opponents have pointed out that we will not
be able to do any business with this corporation, and if that
is so, and they sincerely believe it, why do they not forget the
entire matter and say nothing, for if there is no business done,
then this attempt will have been made, and with no business
to transact no public moneys will have been used, /

“ Others have pointed out that even if we do any business, it
would be a very small part of the export trade. In the last 11
months our export trade has amounted to $2,250,000,000, and
with the $100,000,000 initial capital and the privilege of ex-
pansion of 10 to 1 the $1,000,000,000 made available by this
method would, potentially at least, represent almost one-half
of our export trade.

“ Some say these countries will find cash to pay for these
produets if we do not furnish them with eredit. Another ab-
surd statement. Czechoslovakia last year required a little uver
1,000,000 tons of supplies and actually was able to secure less
than 300,000 tons because she did not have the cash to pay and
could not get the credit, and the same thing applies to other
countries.

*“To repeat, Mr. Meyer said, ‘ If there was any more business
to be had, he did net know where it was,’ and he was prob-
ably right. There is no other business to be had on the terms
laid down by the War Finance Corporation., When a man
sends for information to the War Finance Corporation as to
credit requirements it is my humble guess that after looking
over the printed form he usually has heart failure and wonders
if anyone ever did actually comply with the requirements.

“We have further been advised, gentlemen, that this is not
‘good business,’ and rather than argue this point we will
admit the charge and merely reply that we have been sitting
around for almost tweo years waiting for ‘good business® to
do something, and it has failed to function, so we now propose
to do it in an unbusinesslike way, if you please, but to at least
try something. If we do not a million more farmers will be
bankrupt by winter, and, gentlemen, the farmers will not take
this ‘sitting down.’

“We admit the charge that we do not know absolutely that it
can be done, but are relying on the very apt saying that ‘a
thing that can’t be done is usnally done by the darned fool that
doesn’t know it can’t be done and he goes ahead and does it
That is the old Yankee spirit. Go out and meet it. We saw
the outeome of the policy of ‘ watehful waiting,” and let us not
have a repetition of its costliness.”

MESSAGE FROM THE HOUSE—ENROLLED BILLS SIGNED.

A message from the House of Representatives, by Mr. Over-
hue, its enrolling clerk, announced that the Speaker of the
House had signed the following enrolled bills and joint reso-
lution, and they were thereupon signed by the Vice President :

H. R.5756. An act to amend an act entitled “An act to de-
clare the purpose of the people of the United States as to the
future political status of the people of the Philippine Islands,
and to provide a more autonomous government for these
islands,” approved August 29, 1916; and to amend an act en-
titled “An act to establish a standard of value and to provide
for a coinage system in the Philippine Islands,” approved Marech
2,1903;

H,H. R. 6573. An act to further reclassify postmasters and em-
ployees of the Postal Service and readjust their salaries and
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compensation on an equitable basis, and for other purposes;

and

H. J. Res. 31. Joint resolution authorizing and directing the
acconnting officers of the Treasury to allow eredit to the dis-
bursing clerk of the Bureau of War Risk Insurance in certain

EXECUTIVE SESSION. d

Mr. LODGE. I move that the Senate proceed to the con-
sideration of executive business.

The motion was agreed to; and the Senate proceeded to the
consideration of executive business. After five minutes spent
in executive session the doors were reopened, and (at 4 o'clock
and 35 minutes p. m.) the Senate adjourned until to-morrow,
Tuesday, July 19, 1921, at 12 o’clock meridian.

NOMINATIONS.
Erecutive nominations received by the Senate July 18, 1921.
DEPARTMENT OF THE INTERIOR.
RECEIVER OF PUBLIC MONEYS.

James H. H. Hewett, of Alliance, Nebr., to be receiver of pub-

lic moneys at Alliance, Nebr., vice John C. Morrow, resigned.
REGISTER OF THE LAND OFFICE.

Jules Haumont, of Broken Bow, Nebr., to be register of the
land office at Broken Bow, Nebr. vice Mack ¢, Warrington,
term expired.

PROMOTIONS IN THE NAVY.

Capt. William A. Moffett to be Chief of the Bureau of Aero-
nautics in the Department of the Navy, with the rank of rear
admiral, for a term of four years.

CONFIRMATIONS.

Erecutive nominations confirmed by the Senate July 18, 1921.
TREASURY DEPARTMENT.
COLLECTORS OF CUSTOMS.
Harry E. Murray to be collector of customs, customs collection
district No. 32, Honolulu, Hawaii.
William B. Hanes to be collector of customs, customs collec-
tion district No. 44, Des Moines, Towa.
ASSISTANT APPRATSER OF MERCHANDISE.
George O’Brien to be assistant appraiser of merchandise, cus-
toms collection district No. 11, Philadelphia, Pa.
DisTEICT OF (COLUMBIA.

John Joy Edson to be member of the Board of Charities.
George M. Kober to be member of the Board of Charities.

HOUSE OF REPRESENTATIVES.
Moxvay, July 18, 1921.

The House met at 11 o’clock a, m.
The Chaplain, Rev. James Shera Montgomery, D. D., offered
the following prayer:

Our Father and our God, Thou hast given us all things richly
to enjoy. Be pleased to accept our expressions of gratitude
and thanksgiving., Oftentimes in our vague longings and in
our confused ignorance, our little appeals seem like a cry in
the night. O give unto us the morning face, the morning cour-
age, the morning outlook in the morning of the world. Render
our lives worthy and sincere, that they may continue to give
birth and breeding of reverence for Thy law and Thy precepts.
Thus we shall feel the uplift of our high calling and be made
bigger and better in the service of our Republic. Through
Jesus Christ our Lord. Amen.

The Journal of the proceedings of Saturday, July 16, 1921,
was read and approved.

RUBBER TIRES.

Mr. BURTON. Mr., Speaker, T ask unanimous consent to be
recognized for one minute.

The SPEAKER. The gentleman from Ohio asks nnanimous
consent to be recognized for one minute. Is there objection?

There was no objection.

Mr. BURTON. Mr. Speaker, I desire to introduce into the
Recorp a telegram from the President of the Goodyear Tire &
Rubher Co., of Akron, Ohio, Mr. H. G. Wilmer, in which he
advocates levying a duty on rubber tires at 10 per cent, the
existing rate, instead of increasing it to 20 per cent, as pro-
possl in the pending bill,

The SPEAKER. Is there objection to the printing of the
telegram in the Recorp? :

There was no objection.

The telegram is as follows:

AgroN, OHIO, July 16, 1921
Hon. THEODORE E. BURTON -
Member of Uongress, ‘I'i'ash\ln,gron, I r e

Increased tfariff on rubber tires as proposed by Ways and Means
Committee ill advised in our opinion. Stnt[sum} show * importations
not materially increasing under present rate. Th ore no increase
in rates needed for protection, and any increased rate can naturally be
expected to ce less revenue. Imposition of duties or increase in
tariff on rubber tires now in effect being strongly agitated in Great
Britain and d Bpain, South America, and other places. This
aimed principally at American competition. Protectionist factions in
those countries will, we Delieve, be successful in having retallatory
measures adopted if our tariff rates increased. Importation of manu-
factured rubber products into the United States for 11 months ending
May 30 amounted to $1,250,000, rts from United States for the
same period amounted to $'51' 700,000, oodyear Co. last year ex-
ported over $17,000,000 alone, If tariffs of foreign countries im
our exportations will materially decrease. We therefore stmngly
that you do everything possible to forestall any increase in the tagt
rates on robber tires into this country at this e.

ILMER,

B G W
President the Goodyear Tire & Rubber Ca,
THE TARIFF,

The SPEAKER. Under the rule the House will resolve itself
into the Committee of the Whole House on the state of the
Union for the further consideration of the tariff bill

Accordingly the House resolved itself into the Committee of

| the Whole House on the state of the Union for the further con-

sideration of the bill (H. R. 7456) to provide revenue, to regu-
late commerce with foreign countries, to encourage the indus-
tries of the United States, and for other purposes, with Mr.
CamppeELn of Kansas in the chair.

The Clerk reported the title of the bill,

Mr. LONGWORTH. Mr. Chairman, I understand the pending
question is the motion of the gentleman from Tennessee [Mr.
Gargerr] that debate upon this paragraph and all amendments
thereto be now closed. 1 offer as a substitute for that, that de-
bate shall close at the end of three and one-half hours.

The CHAIRMAN. At the time the committee rose on Sat-
urday there was a motion pending, offered by the gentleman
from Tennessee [Mr. Garrerr], to close debate upon the amend-
ment of the gentleman from Massachusetts [Mr. TREADWAY] to
the paragraph and all amendments to the paragraph. The gen-
tleman from Ohio moves as a substitute for that motion that
debate close at the end of three hours and one-half.

Mr. HARDY of Texas. Mr. Chairman, would it be in order
to amend {he amendment by making it one hour and a half?

The CHAIRMAN. It would.

Mr. HARDY of Texas. Then, Mr. Chairman, I move to
amend the amendment by making the time one hour and a half.

The CHATRMAN. The question is on the amendment to the
amendment, offered by the gentleman from Texas [Mr. Haroy],
that debate close in one hour and a haif,

The question was taken, and the amendment to the amend-
ment was rejected.

The CHAIRMAN. The question now recurs upon the motion
of the gentleman from Ohio, in the nature of a substitute, that
debate close in three hours and a half.

The gquestion was taken; and on a division (demanded by Mr.
GareerT of Tennessee) there were—ayes 56, noes 32,

Mr. GARRETT of Tennessee. Mr. Chairman, I demand tel-
lers,

Tellers were ordered, and the Chair appointed Mr. Gaererr
of Tennessee and Mr. LoNGWORTH to act as tellers.

The committee azain divided; and the tellers reported—ayes
65, noes 40.

So the amendment in the nature of a substitute was agreed to.

The CHAITRMAN. The question now recurs upon the motion
of the gentleman from Tennessee as amended.

The motion was agreed to.

Mr. LONGWORTH. Mr. Chairman, I ask unanimous consent
that the time for debate be equally divided between the gen-
tleman from Michigan [Mr. Forpxey] and the gentleman from
Texas [Mr. GarnNer].

The CHAIRMAN. The gentleman from Ohio asks unani-
mous consent that the debate on this motion be controlled
equally by the gentleman from Michigan and the gentleman
from Texas. Is there objection?

Mr. BLANTON. Mr, Chairman, I object.

Mr., UNDERHILL, Mr. Chairman, the attempt has been
made to make it appear that the only, or at least the chief, op-
position to the placing of a tariff on crude and fuel oils comes
from New England, and more particularly from Massachusetts.
This is not the situation, as the adverse effect of an import
duty on these oils will sooner or later reach every business,
every family, and almost every individual in the United States.
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1 will present to you some of the arguments against the tariff
whieh applies with equal force to almost all sections of the
country fully as well as they do to New England.

I do not approach the matter from the standpoint of a
tariff, but from its economic effect. If effective, it will either
inerease the cost of fuel originating outside of this country or

increase the demand upon our own fuel resources. Any in-
crease in fuel costs will create a tax upon practically every
individual and industry. It will also increase the cost of liv-
ing; it will reduce materially our ability to compete in foreign
trade by the increased cost of production. This applies to the
West as well as to the East and to the South as much as to the
North. It will necessarily result in an increased charge for
gas, coal, and all oil products, affecting directly over 50,000,000
of our people. The steadily increasing use of oil for fuel
lessens the demand for coal, and therefore keeps the price of
coal lower and conserves -the supply. Every person in the
country is affected by fuel costs and is concerned in fuel conserva-
tion, whether it be oil or coal. The proposed tax on oll would
be approximately equivalent to more than $1 per ton on coal.

The people in the immediate district where this commodity
is produced are particularly favored over the rest of the
people of the entire country. As users of oil they are assured
of a ready supply of light, heat, and power. They are not dis-
turbed by the excessive high cost of transportation. They
have been favored by the Almighty and they should not ask
additional favors from Congress at the expense of by far the
greater number of people less fortunately situated.

One of the advocates of this tariff duty stated on Saturday
that if we were going to make financial nabobs, * Let us make
them in this country rather than in some foreign country.”
I am opposed to making financial nabobs even in our own
country at such a terrific expense to the rest of the people.
Then he goes on to say, * Let us protect all of those who have
commodities to sell, whether they be natural or manufactured
products ”*; but what about the majority of the people, who
have nothing to gell and who have to buy all they have; those
whom I mentioned in my remarks last Friday, whose iucome is
stationary, but which has been steadily declining and who will
suffer severely if we impose a tariff on this natural product,
which has become an absolute necessity of life.

I have little sympathy for these poor (%) oil producers
who have experienced an unprecedented period of prosperity
up to very recently, Why, the whole business of oil produc-
tion is largely a gambling proposition, and because of a tempo-
rary reverse in the fortunes of the gamblers you now are
trying to legislate a permanent profit for them.

Another thing which is an appeal to your prejuidice rather
than to your judgment is the statement that the Standard Oil
Co—used in the past by demogogues, socialists, and anar-
chists as an illustration to prejudice and poison the minds of
the people—that the Standard Oil Co. is opposing this legisla-
tion. I think any analytical mind would come to the coneclu-
sion that the Standard Oil Co. and the bituminous coal opera-
tors might be back of a demand for a tariff on oil. If the
proposed tax is actually assessed upon our importations of oil
it unquestionably means that the general public as well as the
manufacturers of the country must pay millions more for their
fuel, both oil and coal.

I have received a letter from John L. Lewis, president of
the United Mine Workers of America. I assume that every
Member of the House has received this letter. It is very ex-
plicit, if not a very convincing argument in behalf of the pro-
posed tariff on petrolenm and fuel oil. This communication
is entirely respectful. It is also entirely candid. It is a
most timely and illuminating contribution to this discussion,
I may say the letter is savagely fraunk. It lays the subject as
bare as a scalping knife, Stripped to the bone, these are Mr.
Lewis’s arguments and conclusions: First, the proposed duty
will keep erude and fuel oil out of this country. Second, the
keeping of crude and fuel oil out of the country will raise the
price of coal. Third, raising the price of coal would enable
the mine operators to employ more men or pay better wages.
In the main I agree with Mr. Lewis's reasoning and accept his
conclusions The proposed tariff is prohibitive. It will ex-
clude erude and fuel oil from this country. The exclusion of
these oils will raise the price of coal. The American people—
the American consumers—will pay more for oil and they will
pay more for coal. As to that, Mr. Lewis and I are in perfect
agreement.

But Mr. Lewis does not establish his last conclusion, that
the operators will employ more men or will pay better wages.
In order to establish this conclusion he must demonstrate that
there is to-day a shortage of coal. If the supply of coal equals

or exceeds the current demand, the operators will neither em-
ploy more men nor pay more wages. If Mr. Lewis can dem-

onstrate that there is at present a shortage of coal he will at
the same time provide himself with the best economic, auto-
matic remedy for the evil of which he complains. A shortage
of coal will automatically and necessarily result in increased
production. The operators would need no other incentive to
employ more labor or to pay better wages. There is the point
where Mr, Lewis's conclusion falls short of certainty. He is,
however, entirely correct in his conclusion that the proposed
tariff, by excluding crude and fuel oils, will increase the price
of coal The price of coal will increase, even though there is
no shortage. If we adopt this duty we invite the coal operators
to increase the price of coal. They will undoubtedly accept the
invitation. They would not be so rude as to decline it.

What does this mean? Let us analyze Mr, Lewis's figures.
He says that 1 ton of coal is the equivalent of 3% barrels
of Mexican fuel oil. The proposed tariff on fuel oil is 25
cents per barrel. For 3% barrels this would be 87% cents.
Including interest and inecidentals, call it 90 cents in round
numbers. This, then, would increase the price of coal at least
90 cents a ton if Mr. Lewis’s dream should come true. Con-
sumers would have this to pay.

What was the production of coal in the Urited States last
year? Anthracite was 89,000,000 tons and bituminous was
356,000,000 tons. The aggregate was 646,000,000 tons. If the
proposed tariff had been in effect last year, it would have added
$600,000,000 to the price of coal at the mouth of the mines. But
that is not half what the consumers would have been com-
_pelled to pay. Coal retailed at three times the price at the
mine’s mouth, and it has retailed at four times the price at the
mine’s mouth. This $600,000,000 which would have been added
to the price of coal at the mouth of the mines last year would
have cost the consumers of this country at least one and a half
billion dollars. This is just what Mr. Lewis wants. He has
both a personal and a class interest in bringing about an in-
crease in the price of coal. He urges you to impose this tariff
on oil as a means to that end.

It is perhaps natural that those who expect to become the
beneficiaries of the increased price of coal should favor this
duty., Those who expect to pay the increase, those who would
be required to pay the increased price, should oppose it. The
railroads of this country consume about 30 per cent of the
entire output of bituminous c¢oal. This would be something
like 170,000,000 tons. But the tariff would add much more
than $170,000,000 to the cost account of the railroads. Many
of our railroads are bankrupt. Many are in the hands of the
receivers. Others are staggering on the edge of insolvency.
Both freights and fares are high—high beyond all precedent,
so high as to interfere with transportation, commerce, and
industry, so high as to interfere with the revival of business
and the return of prosperity. Yet you are asked in cold blood to
levy a tariff on crude and fuel oil in order to increase the price
of coal, notwithstanding this increase would add hlllld!‘ed‘i of
millions to budgets of the railroads of this country.

Forty per cent of bituminous coal is used for industrial pur-
poses, including coke, but not including gas and public utilities.
This means two hundred and twenty-odd million tons. Aeccord-
ing to Mr, Lewis's fizures the proposed duty would add $200,-
000,000 to the price of this coal at the mine. This would mean
an addition of approximately $500,000,000 to the price of the
coal in the furnace of the factory. This would add to the cost
sheet of every industrial plant in America. Fuel is one of the
chief items of the cost. This item would add enormously to
the cost of production. Is that the path to prosperity? What
we need is to cheapen production, so that the wages and profits
of the people will go further in purchasing the necessaries and
comforts of life without impairing prosperity itself. I ought to
add that this tariff will not only raise the price of fuel and
raise the cost of production at home, but the Mexiean oil, which
we exclude from this country, will find a market in the in-
dustrial countries of Europe. It will cheapen the cost of pro-
duction there and will make the difficulties of competition more
serious if indeed it does not make competition impossible.

Anthracite coal is used principally for domestic purposes.
The proposed tariff would add $80,000,000 or $90,000,000 to the
price of anthracite coal at the mine. Thls would mean a quar-
ter of a million dollars by the time it reached the homes of this
country. This propoesition is to lay a tax on the family hearth-
stone, to impose a tariff upon the warmth that drives away the
frosts of winter.

And what is the object of this scheme to add a billion au(l a
half dollars to the price of coal? In order that a few more
miners may secure employment by some chance or possibility,
or that the miners already employed may by some chance or
pessibility secure an increase in the prevailing rate of wages.
To accomplish this we are to burden the railroads, burden the
factories, and burden the homes of the land. By multiplying
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our burdens we propose to win back prosperity. This miracle is
to be wrought by means of tariff whieh will exelude from this
country 100,000,000 barrels of Mexican oil. The total value of
all the oil—crude, fuel, and refined—imported into this coun-
try last year was only $66,000,000. To keep out $66,000,000
worth of oil, you propose a tax whiech wounld add one and a half
billion dollars to the coal account of the American people. This
added expense would pay for the Mexican oil twenty times over.
Better buy the Mexiecan oil twenty times over and sink it in the
gea rather than adopt this burdensome tax., Let me add that
while we imported last year less than $66,000,000 worth of oil
we exported more than $549,000,000 worth of oil and its prod-
ucts. There was a balance of trade in our favor on oil alone of
more than $470,000,000. - And yet this industry demands a pro-
hibitive tariff, demands a tariff notwithstanding no tariff meas-
are ever passed carried a duty on petroleum or its products.

The mid-continent producers are pleading for the little fellows
and argming that the proposed tariff would work to the disad-
vantage of the Standard Oil group. They also make the state-
ment that four-fifths of all the oil that leaves Mexico is Stand-
ard oil. This argument is not sound, and the statement is not
correct. Official figures prove that the Standard Oil Co.,
through its subsidiaries, exported for five months in 1921 less
than 16 per cent of the oil leaving Mexico.

The CHAIRMAN. The time of the gentleman from AMassa-
chusetts has expired.

Mr, UNDERHILE. Mr. Chairman, T ask unanimous censent
to proceed for five minutes more.

The CHAIRMAN,. Is there objection? ;

Mr. REAVIS. Mr. Chairman, reserving the right to objeet, I
desire to submit a parliamentary inquiry.

The CHAIRMAN. The gentleman will state it.

Mr. REAVIS. Will the extra five minntes come out of the
three hours and a half?

The CHAIRMAN. It will. Is there objection to the request
of the gentleman from Massachusetis?

There was no objection.

Mr., UNDERHILL, Mr. Chairman, Ameriean oil can not be
sold for fuel oil in any part of the East in competition with
bituminous coal, because of the prohibitive freight rates. Coal
operators abrogated their eontracts when foreign trade favored
them with extremely high prices, and manufacturers saw the wis-
dom of protecting themselves against a tendency to exploit them
by changing their beilers over and burning oil instead of coal.

Right here I would eall to your attention that if you put this
tariff on oil the Standard Oil Co. and other large companies
will go down into Mexico, establish refineries, and bring into
the United States the gasoline produets, whieh carry no duty,
and you will throw out of employment thousands and thousands
of men along the Atlantic seaboard who are now employed in
Ameriean refineries making the by-products of crude oil.

‘The availability of oil has helped to bring dewn the price of
bituminous ceal. Put a tariff on oil and the cost of coal will
go up. There is no large country in the world that is not
making a bid for all of the available or possible oil supply,
and there is no country in the world that would consider for
one moment the interest of a few producers wherever located
as paramount fo the interests of the general publie.

The Federal Government, and almost every State and mu-
nicipality, are preparing to spend enormous sums of money
raised by taxation on the construction of highways. Highway
construction and maintenance have been seriously handicapped
by the high cest of road-building material, and it is almost
impossible to believe that at this time, with the possible em-
ployment of thousands of men in the construction of highways,
you are going to increase the cost 15 or 20 per cent and
discourage the extension of this public work or penalize it with
a tariff and throw more out of employment.

The effect upon the cost to the Government through the
operation of naval and Shipping Board vessels has not been
emphasized as strongly as it should. You not only tax all of
the people of the country, which is the best little thing Con-
gress does, but you tax the Government. It is a situation here-
tofore practically unbeard of.

I do not possess a copy of President Harding's letter on this
subject mor do I claim to be in his confidence, but when
reputable newspapers of the eountry give what is purported to
be his views in opposition to the imposition of this tariffi—and
their statements are not denied either officially or otherwise—I
think I am justified in quoting him as having said:

To levy a protective tariff on crude petrolenm would be at varianece
with all that has been done to safeguard our future interests,

And further—

e i That T ol be hrose than dsappolted it Congress decides
to levy a tariff om import oil,

And lastly:

I think it is vastly more Important that we. develop an abundance
of resources rather than a temporary profit to a few producers who
feel the pinch of Mexican competition.

Gentlemen, if he did not say this he surely ought to. It gives
me a great deal of satisfaction to stand with the President and
applaud his statements. I trust that this body, and particu-
larly the Republican Members, will not disappoint not only the
President but the millions of people of this generation and of
coming generations who are and will be dependent upon a cheap
and uninterrupted supply of crude and fuel oils.

This development is not a Massachusetts problem, it is not a
New England problem. It is a problem of the whole country.
There is hardly an individual in the country—farmer, worker,
manufaeturer, producer—who will not be adversely affected both
at the present time and in the time to come unless the advice of
President Harding is followed and our national resources con-
served and developed.

What we all desire is the return of prosperity. What we
need is to cheapen, not to increase, the cost of production. We
ought te promote general welfare; we ought not to make the
return of prosperity an economie impossibility.

M.:. HIMES. Mr. Chairman, I rise in favor of the amend-
ment.

The CHAIRMAN. Will the gentleman permit the Chair to
make this statement with respect to the matter of order? The
‘Chair desires to see to it that the time is as really equally
divided as may be. The Chair asks all gentlemen to aid him in
accomplishing an equal division of the time, and when a gentle-
man rises the Chair wishes that he state whether he is for or
against the amendment, so that the Chair may make an equal
division of the time as near as may be.

When a Member speaking for an amendment eloses let the
next gentleman rise in opposition and vice versa. This will aid
the Chair in doing a very difficult thing in seeing that there is
division of this time.

Mr. GARRETT of Tennessee. There are two amendments
pending. The amendment of the gentleman from Massachusetts
was to strike out the paragraph and the amendment of the gen-
tleman from Oklahoma was to perfect.

The CHATIRMAN. This debate—

Mr. GARRETT of Tennessee. The debate is upon the para-
graph and all amendments thereto. I should think it would be
necessary for gentlemen to state what they want to diseuss, in
order to keep the matter clear. T hope the gentleman from
Texas will not object. It is so much more convenient to be able
to arrange this time by gentlemen controlling it on the floor.

Mr. BLANTON. Well, Mr. Chairman, at the request of the
minority leader I withdraw the objection.

Mr. GARRETT of Tennessee. I ask unanimous consent that
the remaining time may be controlled by the gentleman from -
Texas [Mr. GanNer] and the gentleman from Michigan [Mr,
ForpNEY], eredit to be had for the time that has been used on
the different sides.

The CHATRMAN. The gentleman from Tennessee asks unan-
imous consent that the remaining time on the motion of the
gentleman from Massachusetts and all amendments thereto be
controlled by the gentleman from Michigan [Mr. ForpxeEY] and
the gentleman from Texas [Mr. Garxer]. Is there objection?
[After a pause.] The Chair hears none, and it is so ordered.

Mr. FORDNEY. Will the gentleman yield some time?

Mr. GARNER. I will have to wait until I get my list.

Mr, FORDNEY. Mr. Chairman, I yield five minutes to the
genfleman from Oklahoma [Mr. HERRICK].

Mr. HERRICK. Mr. Chairman and gentlemen of the com-
mitiee, we have heard various debates pro and con on this sub-
ject here. We have heard from the gentleman from Massa-
chusetts, I believe last, claiming that the industries in Massa-
chusetts would suffer by the Standard Oil Co. setting up re-
fineries in Mexico and bringing its products and gasoline in free.
I can not agree with the gentleman from Massachusetts. In
the first place, most of this Mexican oil is fuel oil, and there-
fore it would be impossible and impractical and illogical to set
up a refinery down there for the purpese of refining fuel oil
designed to get the gasoline contents. As a little further proof,
I arose merely for the purpose of reading into the Recorp a few
letters showing just what class of people are really asking for
free fuel oil. I will first read this one:

Missornr, KANsAs & TExaAs RAILWAY,
Law DEPARTMENT,
Muskogee, Okla., July 2, 1921
Hon., MANUEL HERRICE,
House of Representatives, Washington, D. C.

DeEAr Sm: According to the nmewspaper reports, the propesed new
tariff bill will impose a duty of 25 cents on fuel oll,

We are now burning Mexican fuel oil on about half of our locomo-
tive engines under g five-year contract with the producers,
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If this duty is lmgosi‘d it will no doubt result in a breach of this
contract because of the failure of the vendor to sell, and if this is done
we will have to change all of our oll burners back to coal burners, which
woulid be very expensive, not only to ourselves but to the public, through
freight rates,

0il ij§ much more economical than ceal, and there is not enough
domestic production, as most of the important roads in the SBouthwest
are now burning fuel oil,

1 hope you can consistently oppose thls tariff, or if any tariff is to

bhe placed on fuel oil that an exception be made in fayor of fuel oil
use b§ railroads in the operation of their lines.
‘ery respectfully,

M. D. GREEN.

Now, I think those gentlemen must have considerable cheek
to come here and ask that a special exception be made in their
favor. It might be interesting to read my answer to the gentle-
man, which is as follows:

JorLy 11, 1921,
Mr, M. D. GREEN,
Law Department Missouri, Kansas & Texas Railway,
Muskogee, Okla.

My Dear Me. GREEN: Your letter of the 2d instant reached me
severuﬁl days ago, and 1 have delayed answering because I have been
very busy.

I can not agree with your deductions. In the first place, your §-year
contract with Mexican oil plrodncers, if made at high prices, is a bad
contract, and you should welcome getting rid of it and should buy your
fuel oil from Oklahoma, Kansas, and Texas independent producers, who

tronize your lines, and I understand that you can to-day purchase

el oil delivered In Muskogee cheaper than the transportation alone
would amount to on Mexico imports.

I feel that the defeat of the tarlff will not result in lowering the
price of the refined product but will help to crush the independent
refineries and so destroy the competition of the Standard.

I would not favor making an exception in favor of the railroads. I
feel that they have already been the beneficiaries of too mgjy excer-
tions, The farmers have not been so favored. Business conditions in
Oklahoma have been inj
give m};’aupport to a policy of

ery truly,

ured by the deilnsslon in oil, and I could not
making the situation worse.

Now, there is a great contention that the farmers are against
a tariff on oil and want oil brought in on the free list. Let us
see about that. I want to read this:

FARMERS' EDUCATIONAL AND COOPERATIVE
UNION OF AMERICA, OKIAHOMA DIVISION,
Oklahoma City, Okla., July 13, 1921,
Hon, MANUvEL HERRICE, M. C.,
- Waskington, D. C.

DeAr FRIEND : There are 31 of the members of our organization here
in the city this week attending an organization school. They come from
about that many counties. I have canvassed every one of them on
the question of whether or not the prosperity of the oil interests of the
State is of a benefit to the farmers of the State, and they are unanimous
that it is, and overy one of them has told me that they believe that a
protective tariff on oll would indirectly benefit the farmers of this State,

The farmers are now selling wheat of the new cro&) for 80 cents a
bushel, oats at 10 cents a bushel, and potatoes at 30 cents a bushel.
You must know that at such figures they not only receive nothing for
their work but actually do not get back as much as they have expended
in eash on these crops. When the oil business flourishes development
work goes on and thousands and tens of thousands of our farmers have
opportunity to lease their land. I know many farmers who would not
be able to pay their taxes were it not for the dollar an acre they get
from their oll leases.

Therefore I feel that I am voicing the sentiment of the farmers of
the Sﬂu.te when I say that we would glad to see you support a tariff
on ofl,

Yours, sincerely,
JoHN A, SiMPsoN, President,

JuLy 16, 1921,
Hon, JOAN A, SIMPSON,
President of Farmers' Union, Oklahoma City, Okla.

My DeAR MEe, SiMPSON: I was very glad indeed to receive your letter
of the 13th instant, in which you gave me the result of your canvass
of representative members of your organization as to their views with
reference to the effect of the depression in oil upon the interests of the
farmers of the State.

While I had been convinced from the beginning that it was my d
to support a tariff upon oll, I am impressed by )Four effective prgaeuug
tion of the matter, and I feel that I ean use your argument to advan-

age,

1 am glad to hear from you from time to time, for your suggestions
and eriticisms are of a constructive kind, and your préentadgg of the
viewpoint of the farmers whom you meet as you go about in your work
can not help but be a great assistance to anyone who is sincerely de-
girous of serving the class of our citizens who, in the final analysis, are
the foundation of our State’s prosperity.

I feel that this year is something of a crigis for the farmers of
Oklahoma, and that anything that will tide them over until the read-
Justment has brought us more stable conditions will be worthy of con-
gideration and support, -

Very truly, yours, .

The CHATRMAN. The time of the gentleman has expired,

Mr., HERRICK. 1 would like to have about five minutes
more.

Mr. FORDNEY. I can not yield any more to the gentleman.

Mr. HERRICK. Can the gentleman yield me two minutes?

Mr. FORDNEY. I can not.

Mr. HERRICK. I ask unanimous consent to extend my re-
marks in the RECORD.
The CHAIRMAN. The gentleman has that privilege,

UNITED MINE WORKERS OF AMERICA,
Indionapolis, Ind., July 14, 1921

To the Members of the Senate and House of Representatives of the

Rizty-seventh Congress, Washington, D, (.

GEXTLEMEN : It Is our most earnest desire that you give your fullest
support to the end that the import tariff on Mexican ol contained in
the original draft of the Fordney bill may be enacted for the protection
of labor's interest and to better insure the poseibility of employment of
hund of thousands of werkers now totally unemployed and to give
them means of subsistence, of which they are now totally devold.

It is estimated that there are at n)i'ment approximately four and one-
half million laboring men in the United States who are unemployed, in-
cluding about 242, miners and many thousands of oil-fleld workers
When we Presnme an average dependency of three to one for each of
the unemployed workers, the present condition of unemployment affects
about 18,000,000 souls in this country, a situation that is appalling and
almost beyond human eonception.

‘We respectfully submit that one of the main contributing causes for
the present condition of unemployment is occasioned by the unrestricted
importation of Mexican fuel oifl and the figures on this importation
show a surpriging increase since the year 1918, indisputable evidence of
the activity of large corporate oil interests who invested thelr war-
created profits in Mexico and are now exglolﬂng American markets to
the serious detriment of American industries and labor. This condl-
tion directly affects the employment of approximately one and three-
Runrter million workers who are ordinarily engafed in coal and oil pro-

ucing industries, besides occasioning the unemployment of hundreds of

thonsands of men who were employed In interdependent and interre-
lated industries., Stagnation of community life in the vicinitles where
the production of coal and oil are the basic industries is now acute.
Sure? this can not be construed as contributing to the welfare and per-
petuity of our Nation, "

‘We reiterate that the unrestricted imfortatjon of Mexican fuel oll is
one of the greatest factors in the throttling of American industry, e
submit the following figures to show the seriousness of the situation,
These figures show an abnormal increase in lmportations which we
respectf 3 contend is proof of our assertions. The impertation of
Mexican olls jumped from someth over 50,000,000 barrels in the
year 1919 to 106,175,000 barrels in the year 1920, and, on the avail-
able figures.of 1921 for the first three months of this year, the impor-
tation was 86,870,174 barrels, the average increase in 1921 over, the
riod in 1920 being 101.92 per cent, despite a stagnated trade

This importation dlsp‘laced a like amount of American pro-
duced oil or ioned the displa t of 61,162,865 tons of coal on
the British thermal heat unit basis of three and one-half barrels of
Mexican fuel oil being the equivalent of 1 ton of American coal, assum-
ing that !tl‘zie ratio of Increased importation is maintained for the whole-

ear period.
1 Wepalsa cite anthentic figures compiled from the reports of the United
States Geologlcai Survey, showing the fluctuation in coal production
for the year 1920, and available figures for 1921, showing as it does the
marked effect of the importation of Mexican oil owin
number of consumers being converted to use of this oil
few months,

to the large
uring the last

Production of bituminous coal in the Southwestern United States and tolal production in the United States 1520 lo A pril, 1921 (in net tons).
[The Southwestern group is comprised of Iowa, Kansas, Missouri, Arkansas, Oklahoma, and Texas.]

YEAR 1920. :.
January. | February. | March. April. May. June. July. August. |September.| October. |November. | December.
Southwestern group.| 2,970,000 | 2,491,000 | 2,720,000 | 2,253,000 | 2,360,000 | 2,461,000 | 2,22,000 | 2,205,000 [ 2,320,000 | 2,631,000 [ 2,601,000 | 2,034,000
fotal United States..| 48, 650,000 | 40, 181,000 | 46, £32, 000 | 37,039,000 | 3, 003,000 | 45, 114,000 | 45,000,000 | 45, 910,000 | 40,172 000 | 52, 144,000 | 51,457,000 | 52,123, 000
7 TOTAL 1920. 20,030, 000
onate oy fa e e B agr v SO T e PRCIRC, S S R R et A D Sy i A e e Py e e S E D e i e S i L
Total United States._-......... AR e e e e e et e Sy R T T BN 000
TEAR 1921,
January. | February. | March. April
Southwestern group.’. 2,040,000 | 1,588,000 | 1,560,000 | 1,455,000
Total United States.. 40, 270,000 | 30,851,000 | 30,392,000 | 27,553,000

It may be argued that the conversion of industrial and electric utili
lants and railroads to the use of Mexican oil will mean a cheaper coa

nel for the American domestic consumer but this reasoning will not
hold good as industrial and utility plants were using the slack or

sereened product whereas the domestic consumer mostly uses the lum

produet. Conversion to oll of railroads, electric utility, and industria
plants has restricted the market facilities of the small product to such
an extent that it has closed down many mining operations and, at those
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that are not closed for this reason, the loss of price sustained om
smaller products is being charged on the larger or lump product to the
burden of the domestic consumer.

The operations hit the hardest by Mexican oil competition are those
west of the Mississippi River, nlthough the whole of the coal fleld of
the United States has felt the shock. In Southwestern coal operations
we have men who have not had the opportunity to work since October,
1920, not a day. In many Instances where coal operators bave some
lump orders they claim that they can not operate their mines because
they have no sale for the slack product which in many instances ap-
proximates 50 per cent of the gross production.

Again the report of the United States Bureau of Mines will show that
in many mines the fotal recovery of the entire coal area now being
operated by these mines is 43 per cent, the other 57 per cent left as
pillars to support the roof under the present advancing system of oper-
ation and development, but a much larger percentage of this coal area
could be recovered on a retreatlr:{z system. But it is argued that the
instability of market conditions does not justify the extra amount of
initial expenditure required under the system last named, and with the
result that labor loses employment, he resources thus left in the
ground can not be recovered after operation is suspended and is a
complete economic loss which does not speak well of the stewardship
and the duty we owe to posterity in the conservation of natural re-
Bources.

In view of these facts and in the interests of the workers and national
prosperity, we earnestly request vour support for the enactment of Lhe
provisions of the Fordney bill placing an import tariff on Mexican oil.

Respectfully, yours, Joux L. LEWIS.
President United Mine Workers of America.

Mr, FORDNEY. Mr. Chairman, I will yield three minutes to
myself. I ask to have read at the Clerk's desk a letter from
the President on this subject.

The CHATRMAN. Without objection, the Clerk will read the
letter in the time of the gentleman from Michigan.

There was no objection.

The Clerk read as follows:

Tar WHITE HoUsE,

Washington, June 30, 1921,
Hon. JoserE W. ForRDNEY,
Chairman Committee on Ways and Means,
House of Representatives, Washington, D. C.

My Dear Mp, ForpxeY: I understand that fo“r committee is very
soon to decide whether to include a protective duty on crude oil in the
tariff bill to be reported to the Hduse. 1 ean not refrain from ex-
pressing the hope that your committee will take note of the foreign
i):iicy to which we are already committed, under which the Government

dolng every conslstent thing to encourage the partlcl‘pstion of Amer-
jean citizens in the development of the oll resources in many foreign
lands. This course has been inspired by the growing concern of our
country over the supply of crude oil to which we may turn for our
future needs, not alone for our domestice commerce but in meeting the
needs of our Navy and our merchant marine,

To levy a protective tariff on erude petroleum now would be at
variance with all that has been done to safeguard our future interests.

I am not unmindful of the oil industry within our own borders, and
most cordially belleve in its proper consideration. Would it not be
practical to provide for such protection in some bargaining provision,
which may be placed in the hands of the Executive so that we may
guard against the levy of duties against us or the imposition by other
nations of exgort tariffs which are deslgned to hinder the facilitation
of trade which is essential to our welfare?

In the matter of crude oil, as in the case of lumber,
we talked, our position will be stronger if the tarif levy is omitted
in your bill and authority is given to the Executive to impose a dnﬁv
in approximately stated circumstances, I hope your committee will
find ?t consistent to give consideration to these suggestions.

YVery truly, yours, Wainrex G. HArDING.

Mr. FORDNEY. Mr. Chairman, all I wish to say, gentlemen,
is this: The gentleman from Oklahoma [Mr. CArTER] Saturday
offered an amendment to reduce the rate on fuel oil from 25
cents to 20 cents per barrel, and from 35 to 25 cents on crude
oil. Personally I am willing to accept that amendment. [Ap-
plause.]

Mr. BYRNES of Will the gentleman yield
for a question?

Mr. FORDNEY. I will.

Mr. BYRNES of South Carolina. I want to ask the gentle-
man from Michigan whether he had another letter from the
President on the same subject?

Mr. FORDNEY. I replied to this letter, and the President
answered my letter, in which I stated that I would lay his letter
before the committee, and the substance of that letter is simply
his reply to mine. That is all there is to it.

Mr. BYRNES of South Carolina. The gentleman could not
present us with the other letter?

Mr. FORDNEY. No; not the other letter—this is the gist
of the thing from the President.

Mr. BYRNES of South Carolinn. Would not the gentleman
#et the House have the benefit of the other lefter?

Mr. FORDNEY. No; I do not care to produce the other let-
ter. It does not affect the President’s position at all.

Mr. GARNER. Mr. Chairman, a parliamentary inguiry.

The CHAIRMAN, The gentleman will state it.

Mr. GARNER. How much time have I to control?

The CHAIRMAN, The gentleman from Texas has an hour
and 45 minutes.

Mr. GARNER.

concerning which

South Carolina.

I will yield five minutes to the gentleman

from South Carolina [Mr. Byr~es], [Applause.]
-

LXI—251

Mr. BYRNES of South Carolina. Mr. Chairman and gentle-
men of the House, I made inquiry of the gentleman from Michi-
gan [Mr, ForpxEY] as to the second letter from the President
because the press of the country has published what purports
to be the contents of the other letter from the President and
inagmuch as the press could have access to it, it seems to me
that the House should have the benefit of the views of the
President. The other letter of the President to the chairman
of the Ways and Means Committee is supposed to contain this
paragraph :

The oil industry is so important to our country and our future is
S0 utterly dependent upon an abundance of petrolenm, I think it
vastly more important we develop an abundance of resources rather
than temporary profit to a few producers who feel the pinch of Mexi-
can competition.

That statement is as good a Democratic statement as we
could expect from this side of the House. The President
realizes, as we realize, that this oil tax is to be levied in the
interest of a few producers, and that the millions of people of
this country are to be taxed for the benefit of a few producers.
Of course, it is true that what he says of this schedule applies
with equal force to every other schedule in the bill. My objec-
tion is that he has not for the same reason opposed the rest
of the bill. - But his failure to do so is no reason why we
should refuse to agree with him when he is right. In this other
letter he told the House, through the chairman of the Ways
and Means Committee, though the chairman will not give it to
vou, if you enacted the tariff bill with this schedule it would
be a great disappointment to him, the President of the United
States. It will be a great disappointment also to the millions
of people who use manufactured gas in this country, to the
eight millions who use automobiles, to the half million men who
own trucks, to all the farmers of this country who use trac-
tors and have upon their farms gasoline engines, 5

Mr. JOHNSON of Washington. Will the gentleman yield?

Mr. BYRNES of South Carolina. I can not yield now.

It will be a direct attack upon the merchant marine of this
country, for 1,700 ships of the Shipping Board use oil, as do
400 vessels of the Navy., Gentlemen from New England oppose
this schedule because it lays a tax upon the people for the
benefit of a few producers. That is sufficient justification for
voting against the tax, but that argument can be made to every
other schedule. I oppose it because of the position the Presi-
dent takes, that it hastens the exhaustion of the greatest of
our natural resources at this time. The Director of the Geo-
logical Survey and the Director of Mines have told the
Appropriations Committee for several years that our supply
of oil will be exhausted in 18 years. Just as we have exhausted .
our timber, we have become spendthrifts in oil, consuming last
year about 100,000,000 barrels more than we produced.

This presents a serious problem, because we must have an
adequate supply of oil to insure our industrial progress and
our national defense. We need 100,000,000 barrels per year
for our Navy and merchant marine. Realizing this problem,
our Government is now encouraging our nationals fto seek oil
in foreign fields. This Congress has not only appropriated
$350,000 for the Geological Survey to seek new sources of oil
in this country, but you appropriated $25,000 to the President
and directed him to seek oil supplies in foreign fields. So that
while we are spending the money of the taxpayers with one
hand to develop oil fields abroad, with the other hand, through
the instrumentality of this bill, you are levying a tax upon
that oil should they ever attempt to bring it into this country.
Our State Department is negotiating with Holland to protect
the rights of our nationals to develop oil fields abroad, and
vet this bill is seeking to restrict the importation of that oil
Departments of the Government are in conflict. Our duty is
to vote to protect this great national resource so essential to
our commercial prosperity and our national defense.

The CHAIRMAN. The time of the gentleman has expired.

Mr. FORDNEY. Mr. Chairman, I yield five minutes to the
gentleman from Ohip [Mr. HimEs].

Mr. HIMES. Mr. Chairman and gentlemen of the committee,
as the representative of one of the largest oil-producing dis-
tricts in my State, the district which gave to America that
greatest of exponents of protection, the beloved McKinley, I
urge the adoption of the amendment presented by the gentleman
from Massachusetts and the defeat of any import tax what-
soever on crude petroleum and fuel oil.

This tax will yield no revenue. The world is demanding oil,
and oil can always find a free market. Paragraph 89, if en-
acted into law, will absolutely cut off importation of oil into
the United States.

The benefit of this tax to the producers of America is con-
jectural, Many of the great producers themselves are opposed
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to such n tariff, as stated Saturday by the gentleman from
California, who represents one of if not the largest oil-pro-
ducing district in the United States. In fact, a recent refer-
endum of the Midecontinent Oil and Gas Association, the chief
proponent of a tariff on oil, resulted in a vote of 43 opposed to
such a tariff out of 133 members voting. y

Mr. CHANDLER of Oklahoma. Will the gentleman yield?

Mr. HIMES. I am not unmindful of the golden rule, but if
the genileman will permit, I think I will stop before the five
minutes have expired, and then I will be glad to yield.

The proponents of this tax frankly state that it is higher
prices that they seek. I say to you that foreign oils are not
now in competition to any extent with American production
areas. Foreign oils are used almost exclusively for supplying
the United States Navy, the merchant marine and Atlantic
seaboard -communities remote from our own areas of produc-
tion. Accordingly the United States Government and our ship-
ping interests, which other nations subsidize rather than handi-
cap, would necessarily have to pay the bill.

Permit me to call your attention to another phase of this
question, The foreign oils imported into the United States are
from American-owned wells. There may be some little compe-
tition with foreign resources, but there is absolutely none with
foreign capital. Great Britain, Holland, and other world powers
are urging and aiding their people to seek oil throughout the
world for their own consumption. Gentlemen of the Congress,
England realizes the value of oil, and I thank God for the far-
sighted policy on this question of our President and his Cabinet.
A tariff-on oil threatens no producers but Americans. It may
be that some American capital invested in this country will
benefit, but the greatest financial benefit will accrue to foreign-
ers engaged in the exhaustion of American oil fields, looking
toward the time when we will have to import from the oil
fields now being conserved by Great Britain and Holland:

I yield fo no man in my Republicanism. I yield to no man in
my desire to protect American industry and business, not even
the distinguished gentleman, the chairman of the Ways and
Means Committee, who reported this bill to the House, but
when I am called upon to cast n vote against the national wel-
fare and safety, then I call a halt. Especially do I protest
against the protection of foreign corporations, who are among
the largest producers and refiners of the midcontinent field,
and who are engaged in a British and Dutch effort to exhaust
American oil fields and place the American public in vassalage
to European producers of petroleum abroad.

I would place the protection of this natural resource above
the protection of capital, and especially foreign capital.

Petroleum is power. Petroleum is economic power. The na-
tion which could control the sources and supplies of petrolenm
could establish and maintain industrial and commerecial ascend-
ancy over all rivals and competitors. Petroleum is sea power.
The nation which could control the sources of petroleum could
control the seven seas. Its navy would be the mistress of the
seas, Lord Curzon recently stated that the World War was
won on a sea of petroleum, and that sea of petroleum, gentle-
men, flowed from the wells of Mexico, the control of which is
now being sought by British capital. [Applause.]

It may prove of interest if I insert the followIng statement :
Figures on production and consumption of petroleum in ihe world and

the United States compared.
1920.

Barrels.

Total world production (American Petroleum Inst.)__ 688, 474, 000
Total United States production (domestic) (U. 8. Geo-

Foatcal BorYey ) e e 448, 402, 000

(643 per cent of world production.)
Total United States consumption?! (U, 8. Geologleal

survey) —— S 631, 188, 000

(7T per cent of world B‘{)roductlon.)
Total imports to Unit States, crude (U, 8. Geo-

logieal ~ Burvey 106, 175, 000
Total imports to United States, refined (Department of

Commerce) - -~ 2, 618, 000

T 108, 793, 000
‘g\'l.l‘tuully all from Mexico,)
..OP per cent of United States consumption.
Total world resources (U. 8. Geological Survey)__.___ 43, 035, 000, 000
Total United States resources (David White—Geog.

Sur.) - 6, 740, 000, 000

(158 per cent of total world resources.)

With but one-sixteenth of world’s resources available within her
borders, the United States is furnishing two-thirds of the world’s
total production. We are consuming over three-fourths of the world's
total production, necessitating development abroad and import of 25
per cent over our total domestic production.

The CHAIRMAN. The time of the gentleman from Ohio
[Mr. Himes] has expired.

AMr. GARNER. Mr, Chairman, I yield five minutes to the

gentleman from Missouri [Mr. Hawes]. [Applause.]

: Domestic production plus imports minus exports plus stocks on
Janvary 1 minus stocks on December 31,

Mr. HAWES. Mr. Chairman and gentlemen of the commit-
tee, the great unsolved problem confronting this administration
is that of transportation.

It is apparént to everyone that the railroads must be
assisted either direcily by the Government or by a loan, or
the big systems of the country will soon be placed in bank-
ruptey and certainly in the hands of receivers.

The only practical supplement of transportation by rail is
transportation by highway, and this Congress "will soon  be
called upon to pass appropriations for a 4-year highway build-
ing program of $400,000,000. :

If we add to this the assistance which must be given to the
railroads, we find that we are facing a national investment in
transportation by land of approximately $1,000,000,000.

Transportation affects every avenue of trade; public health
is conserved by it; and certainly in the matter of highway
development it will be the greatest possible aid to the rural
school. TIts benefits are too many fo be even mentioned, let
alone discussed, within the perios allotted to me.

We find, according to United >tates statistics for 1920, that
there are 9,278,361 motor vehicles, with a valuation of $3,504,-
814,620, They paid in taxes and license fees to the various
States of the Union $101,104,019 in the year 1920.

My own State—Missouri—has 207,000 machines, which pay
into the good-road fund of my State annually nearly $3,000,000.

In addition to motor vehicles there are approximately 400,000
tractors and 2,500,000 stationary engines used on the farms of
our Nation, approximately 95 per cent of which use oil or
gasoline as their motive power.

Our consumption of gasoline to move these motors and
tractors amounts to 4,256,428,005 gallons, which is about 355 gal-
lons for each automobile, tractor, and stationary engine, or
approximately a gallon a day for each machine.

Thirty-three per cent of all the motor vehicles in the United
States are located on farms and in towns of less than 1,000
population ; 22 per cent are in towns of 1,000 to 5,000, many of
which are owned by farmers.

It is safe to say that nearly one-half of the automobiles in
this country are therefore owned by farmers, nnd the farmer
will be the greatest sufferer if the gasoline tax is imposed.

When we add 239,102 motor cycles to the motor cars and
trucks, we find that this a direct tax placed upon a special
class of our citizens, who number 9,500,000 persons, or nearly
1 person out of each 10 men and women of the total popula-
tion of the United States.

Seventy-seven million five hundred thousand dollars of motor
revenue is applied to road work under State departments, and
over $20,000,000 is applied to county road work under local
subdivisions.

Paragraph 89 provides for a duty of 35 cents for a 42-gallon
barrel, and for fuel oil 25 cents for the same-sized barrel.

It will be surprising if this tariff does not permit the oil
monopoly to increase its prices at least 4 cents a gallon for
gasoline; but, trying to be conservative, I will place the ap-
proximate increase at 2 cents a gallon. At this rate, there
being 4,256,428,005 gallons consumed in the. United States, at
2 cents a gallon it would cost the users of motor vehicles,
tractors, and farm engines $85,128,560.10 a year.

This increase may not come immediately, but it provides an
excuse too compelling, too attractive, for the monopoly to
resist, so I am confident that in this one item the United States
will pay $85,000,000.

Eliminating for the time being the question of conservation
of natural resources; eliminating our State controversy with
Mexico and with Holland, where we are demanding equal rights
with the citizens of those countries; eliminating the increased
cost of roofing materials in building; eliminating the increased
cost to the Navy, which burns oil, and the great ships on our
lakes and sea whose engines burn oil; eliminating all possible
increase of cost of lubricating 10,000,000 automobiles and hun-
dreds of thousands of machines of all kinds; eliminating the
cost of .fuel oil used by a large number of our railroads, and
confining this contention solely to the matter of motor trans-
portation we find that during the year 1920 a little over
100,000,000 barrels of Mexican petrolenm and petroleum prod-
ucts were imported into the United States.

Placing all this not on the 25-cent basis but on the high basis
of 35 cents, we gamble on securing from this item in this law
a revenue of $35,000,000, as against which a slight increase of
2 cents a gallon which this tariff will undoubtedly create, it
will cost our citizens $85,000,000; or, in other words, in order to
secure a revenue of $35,000,000 our citizens must expend
$85,000,000, a foolish business venture from any peint of view.

Let me reduce the direct cost of this schedule to the State
of Missouri and the States which surround it.
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Missouri motor vehicles consumed 98,903,664 gallons of gaso-
line in 1920. If the increase comes at only 2 cents a gallon,
this will cost the State of Missouri each year $1,978,073.28, It
will cost Kentucky, $676,000; Iowa, $2900,000; Illinois,
$3,800,000 ; Kansas, $1,900,000; Arkansas, $393,000; Nebraska,
$1,400,000; and Oklahoma, $1,400,000.

All o direct tax of these various amounts on a transportation
system which is growing by leaps and bounds, and is the only
prospect open to supplement the present impaired railroad trans-
portation.

The tax of $85,000,000 on the motive power of motor trans-
portation is to be added to by a direct tax on highway con-
struction. !

There are used in the United States 800,000 tons of hard and
soft asphalt for road purposes, over which these 9,000,000 motors
travel,

In 1 mile of an 18-foot road there are about 10,000 square
yards of asphalt. The cost of this, under paragraph No. 20T,
will be added to by at least 11 cents a square yard, or about
$150 a mile, As asphalt in some form or other enters largely
into the construction of our roads both in the cities and in the
country, this will mean an additional tax on highways of many
millions of dollars, and will enable the manufacturers of cement
and other road-building materials which now compete with
asphalt to raise the price of their products.

If we build only 20,000 miles of road in the United States in
the next year and the tariff tax on asphalt would amount not
to $150 but only to $50, it will cost the Nation and road-building
States $1,000,000, or ocecasion a loss of $1,000,000, and the
£900,000,000 voted for bonds in the States will have shrunk to
only $800,000,000.

I can not be exact in these figures, but they are approxi-
mately correct, quite enough so to put the proponents of this
tax upon Inguiry. So that highway transportation under these
two schedules is required to pay:

1. A motive tax on fuel of $85,000,000 and an approximate
tax on the construction of highways of $1,000,000, or approxi-
mately $86,000,000, taxed upon highways and nmrotor transporta-
tion by the two sections of this bill.

The various States in the Union in 1920 passed bond issues
for good roads amounting to $900,000,000, which will be largely
increased this year, and added to which will come $400,000,000
from the National Government in the 4-year building program,
making immediately in sight the building of roads and high-
ways in the United States a Muilding program of certainly
$1,300,000,000, and this, supplemented by city and county con-
struction, can reasonably be assumed to run up to at least
$2.000,000,000.

Every dollar of this enormous sum will lose its purchasing
power by the increased cost of highway building material, so
that it is reasonable to assume that in order to secure from oil
an approximate revenue on imports of $35,000,000 and an ap-
proximated revenue on asphalt of $5,000,000, or a total of
$40,000,000, the highway and motor transportation of the
country will have to pay the enormous sums of approximately

This is not good patriotism; it is not good business; it is
not even common sense.

The remedy of the independent oil operator is not to be
found in a tariff, but in presenting their complaints to the
office of the Attorney General.

Their trouble is not competition with foreign oil, but com-
petition with a great trust which controls the price of oil in
America, [Applause.]

Mr. CHANDLER of Oklahoma. Will the gentleman yield?
“Will you tell the committee who informs you that that would
raise the price of gasoline?

Mr. HAWES. My friend, it is the history of monopoly in
this country. This tariff means that the Standard Oil Co. can,
and therefore will, raise thé price of gasoline to any sum it
pleases, and the remedy of the gentleman from Oklahoma for
the independent oil consumer is not a tariff wall, but is to be
found in the office of the Attorney General of the United States,
and in that office there is an able and courageous man, and the
independent operators in oil can safely take their story to him.
[Applause.]

1 insert- herewith a letter addressed to me by the Federal
Highway Council, which reads as follows:

FEDERAL HicHWAY COUXCIL,
Washington, D. C., July 15, 1921.
Hon. Harrey B. HAWES,
House Office Building, Washington, D. C.

DEAR CONGRESSMAN : The Federal Highway Couneil is not interested
in any fight between oil producers of 8 or other eountries, who are
demanding or opposing a tariff on crude and fuel oils,

It is not interested In any }:roposition as described in a recent letter
mailed to the stockholders of such companies, urging the adoption of

such a tariff, and in which we find the following: * It is of the highest
importance that every corporation send out an immediate letter to every
stockholder asking that he immediately get in touch with his Member of
Co 88, urzt_ltr‘;g him to support a tarif on crude and fuel oils from
Mexico and other places.”

In the interest of the general publie, however, the council is definitely
opposed to the proposed fariff on cil, The Federal Government, together
with the several Btates and counties, are now expending and preparing
to spend vast sums of money on the construction of highways. Addi-
tional appropriations will be necessary to meet the highway traflic needs
of the country. Requests for these appropriations are now before Con-
gg.ss. For several years highway construction and maintenance have

n seriously handicapped by the high cost of road-building materials,
The public demands a reduction in the price of these materials rather
than an increase. If the proposed tariff should be adopted by Congress
its effect would be to increase the price of oil and its by-products, use
in such construction and maintenance, from 15 per eent to 20 per cent,

It seems impossible to the general public that Congress should ngpro-
priate large sums of money to assist in meeting the economie needs of
the country in highway construction and maintenance and then penalize
it with such a tariff,

Speaking for our membership, which includes ro?reaeututlves in your
district, may we ask for your views on this matter?

very truly, yours,
FEDERAL HIGHWAY COUNCIL,
8. M. Winniams, Chairman.

The CHATRMAN. The time of the gentleman has expired.

Mr. FORDNEY. Mr. Chairman, I yield five minutes to the
gentleman from Illinois [Mr, McKexzie].

Mr. McKENZIE. Mr. Chairman and gentlemen of the com-
mittee, all my life I have had an unfaltering faith in the
wisdom of the doctrine of protection as enunciafed by the Re-
publican Party and as approved by the great majority of the
people of this country, including thousands of Democrats,
When properly applied, in my judgment, it results in benefit
either directly or indirectly to all the people of our country.
In short, it is a policy for the benefit of Americans. But I am
not unmindful of the fact that when misapplied it may result
in injury and injustice to a part, if not all, the people of our
country. In the proper application of protection it is construe- '
tive in effect. The proper application of it puts the great herds
of cattle on the almost boundless plains of Texas, keeps the
flocks of sheep on the farms and ranches in this country, has
built up all along the Atlantie coast and all over our land, great,
strong, permanently lasting industrial plants, where the labor
of the country is employed, and has insured the investor in
American enterprise a fair return for his money and a living
wage for the man who toils. But, gentlemen, while I realize
all that, I am not unmindful that the enthusiasm of some of
our citizens to apply the policy in an improper way has inflicted
injustice, on the people.

I am one of those who believe that when applied to the
handicrafts of man or to the cultivated products of the seil
it is just. But when you undertake to say that the great
natural products that were placed in the earth, as on its sur-
face, by the Creator, products such as oil and lumber and
potash and coal, should be subjects upon which there sliould be
levied a protective tariff, I say it is a subversion of the doctrine
of protection. [Applause.]

Why is it that such a policy on the one hand builds up, is
constructive, and on the other is destructive? A tariff applied
to timber or to oil or to coal or to the potash of our country
means that we will use up our own natural products. We ought
not to think of but to-day, or to-morrow, or next year, but we
should think and so legislate that we will conserve these
great natural resources, not only for this generation, but for
the generations to come.

No man needs to do more than to look back into history and
read of the forests we once had, of the great forests primeval
that Longfellow spoke of all over this country, which to-day
are nearly all gone, and of which we have only a small portion
left in the Northwest and Southeast. And yet even in this
bill, that pretends to say it is for free lumber, there is a pro-
vision whereby we undertake to say to Canada, * Unless you
let us take our lumber into your country, away from the people
who want to build homes in this country and sell it in Canada,
we will not let you bring your Iumber in here free.”

Oh, my Republican friends, believing in the wisdom of this
great policy, a policy that has made us the greatest country on
the face of the earth, I hope in the Senate they will take out
all these provisions that lay a tariff on such products as I have
named. [Applause.]

The CHAIRMAN. The time of the gentleman from Illinois
has expired.

Mr. GARNER. Mr. Chairman, T yield three minutes to the
gentleman from Arkansas [Mr. Orprrern].

The CHAIRMAN. The gentleman from Arkansas is recog-
nized for three minutes.

Mr. OLDFIELD. Mr. Chairman, Abraham Lincoln, I be-
lieve, said repeatedly in his speeches, using the Seriptural quo-
tation, that *‘a house divided against itself can not stand.” It
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seems that the President of the United States is against this
petrolenm tax, and that the gentleman from Michigan [Mr.
Foroxey] is for it. Therefore it seems that your heouse is
divided, and I feel sure that it will not stand. The gentleman
from Michigan [Mr. Forpney] is always a protectienist; hence
he is consistent and always wrong. The President is net al-
ways consistent, therefore he is sometimes right.

Now, gentlemen, the independent oil producers of this coun-
try did not appear before the Committee on Ways and Means
asking for protection on petroleum, but they have depended
on propaganda. The faets are, gentlernen, they started here
to ask for a duty en petroleum, but they did net come. We
thought they were coming, but one day while the committee
was having its hearings we saw in the newspapers of the coun-
try a statement that the independent oil producers in the mid-
continent field had had a meeting and that 90 of those persons
attending that meeting voted to have representatives come here
to urge a protective tariff on oil and 43 voted against it; hence
the independent oil producers themselves therefore were unable
to get together on the proposition, and so they did not come
before our committee and produce tfestimeny but depended
upon propaganda, and our mail has been flooded with it for the
past two or three weeks.

Now, as I said, this, of course, is a tax upon all the
110,000,000 consumers of this country for the benefit of the mere
handful ef independent oil producers. That is all there can be
to the proposition. Of course, the oil business is depressed.
But it is not depressed any more than is the business of the
farmers of this country or any ether business in the country.
Why, then, de you want to tax all the people for the benefit of
a relatively few independent oil producers? There are
50,000,000 people in the country and villages in America to-day
who use kerosene. All the people of America use petroleum
and its by-products. Therefore, why should a Republican,
even—and the President does not want to—why should any
Republican or Democrat want te tax all the people of Amerien
for the special benefit of a few thousand people scattered over

certain sections of the country? I say it is not fair to the

people of the country. You ought net to deo it. In the last
11 months we have imported $65,000,000 worth of petroleum,

and at the same time we exported $27,000,000 worth—that is,

of erude oil, But at the same time we exported $509,000,000
worth of gasoline, naphtha, and other produets of petroleum.

The trouble about this proposition is that the gentleman from
Michigan [Mr. ForpNEyY] and the Republican Party are always
willing to rob the poor and give to the rich. The gentleman
from New York [Mr. Loxpex] and the Socialist Party would
rob the rich and give to the poor. i

Mr. LONDON. I deny that. [Laughter.}

Mr. OLDFIELD. The Democratic Party, however, believes
in equal rights to all and special privileges to nene, if you
please. [Applause.]

Mr. FORDNEY. Mr. Chairman, will the gentleman yield?

Mr. OLDFIELD. No; I regret that I can net. I have not the
time to yield.

Now, gentlemen, I hope that this proposition will be voted
down. I hope that no Democrat will vote for this duty on
petrolenm ; because when you do it, gentlemen, you tax all the
people of Ameriea for the benefit of a few people who are de-
pressed, whose business is depressed. The business of the
cotton farmer, of the wheat farmer, of the stock grower is also
depressed. Yon want to increase the price of a prime com-
modity, of an ahsolute necessity of all the people of the eountry.
That is what yow want to do. And how do you expect the
people, those whose business is depressed alse, the farmers and
business men generally—how de you expeet them to pay the
inereased prices that you lay upon them by means of this tax
andl many of the other outrageous taxes included in this bili?

T thank you, gentlemen. [Applause.]

The CHATRMAN. The time of the gentleman from Arkansas
has expired. ;

Mr. FORDNEY. Mr. Chariman, I yield five minutes to the
gentleman from Oklahoma [Mr., GENsSMAN.]

The CHAIRMAN. The gentleman from Oklahoma is recog-
nized for five minutes.

Mr. GENSMAN. Mr. Chairman, I offer an amendment to the
amendment offered by the gentleman from Oklahoma [Mr.
Carter], which I ask to have read.

The CHAIRMAN. The gentleman from Oklahoma offers an
amendment to the amendment offered by Mr. CarTEr, which the
Clerk will report.

The Clerk read as follows:

Substitute effered by Mr. GENSMAN for the amendment offered by

Mr. CARTER: l'nlgo. 35, line 9, after the word * erude,” strike out * 35"
and insert “ 75.” Im line 10 strike out * 25 ™ and insert *“ 50.”

Mr. GENSMAN. Mr. Chairman and gentlemen, to begin with
I_l am not altogether certain that this substitute of mine will
meet your approval. I am in faver ef letting the bill stand as
| it is at this time. I am for it first because of the faet that the
: farmers of the Middle West ave for it, notwithstanding what
other gentlemen may have said here to-day. The farmers of
Oklahoma anrd the farmers of the entire Middle West are for
this bill, just as it was brought here upon the floor of this House.
' In support of that proposition I would like te have you listen to
the following letter:

FARMERS' EDUCATIONAL AND COOPERATIVE USION OF AMERICA,
Oklahome City, Okla., July 13, 1921.
Hon. L, M. GENSMAN, M,

=,
1?uhhﬂon, A
DEAR FRIEXD: There are 31 of the members of our organization
here in the clty this week attending an organization school. They
come from about that many counties. I have canvassed everyone of
them on the question of whether or not the pmsael.rl - of the inter-
ests of the State is of a benefit to the farmers of the State and are
unanimons that it is and everyone of them has told me that they belleve
that S:lt grntecﬂ‘m tariff on oil would indirectly benefit the farmers of
ate.

this
The farmers are now selling wheat of the new for 80 cents a

bushel, oats at 10 cents a bushel, and potatoes at 38 cents a bushel,
You must know that at such , they not only receiye nothing for
their work but aectually do not get back as much as they have expended
in eash on these crops. When the oil business flourishes, development
work goes on and thousands and tens of thousands of our farmers have
opportunity to lease their land. I know many farmers, who would not
be able to pay their taxes were it not for the dollar an acre they get
from their oil leases.

Therefore, I feel that I am voicing the sentiment of the farmers of
the ?fnte when I say that we would glad to see you support a tariff
on o

Yours, truly, Jomx A, SmepsoN, President.

From this letter it appears that the farmers of 31 counties
of Oklahoma are unanimously in favor of a tariff upon eil. If
that is the case, gentlemen, it goes without saying that the farm-
ers of Kansas are in favor of a tariff on oil, and that the
farmers of the entire Middle West are also in favor of it. Who
else is in favor of it? This morning every Member of this
House received a letter from the United Mine Workers. These
men are interested in it. Labor is interested in it. There is
absolutely no question but what the common people are in
favor of this tariff on oil, regardless of the fact that some gen-
tlemen here may have said that it is going to hurt the common
laborer and the common people of the country.

Mr. WYANT. Will the gentleman yield for a brief question?

Mr, GENSMAN. Yes. z

Mr. WYANT. I understand there are 204,000 producing oil
wells In the United States.

Mr. GENSMAN. Yes.

Mr. WYANT. That those wells average 2.4 barrels each per
day, whereas in Mexico the wells average 2,600 barrels per day.
Now, what effect will the free importation of Mexican oil into
the United States have upon the successful operation of these
204,000 wells in the United States?

Mr. GENSMAN. It will absolutely ruin the independent op-
erators. It will absolutely ruin the oil business in the United
States. Regardless of what anybody may say to you, it will
absolutely ruin the oil business in the United States.

Now, gentlemen, you have heard some of the gentlemen over
on the Republican side of the House take the opposite side of
this question. Why, the other day we heard a man here who is
supposed to be a Republican—a member of the Committee on
Ways and Means—and I want to say to you that when the gen-
tleman from Massachusetts [Mr. TrREADWAY] got through mak-
ing his speech it was one of the best Pemocratic speeches I
ever heard fall from the lips of any Democratic soap-box orator
in the city of New York. I have heard a good many of them get
up on soap boxes and make Democratie speeches, and I want
to say to Mr. TreaADwAY that so far as I am concerned he * takes
the cake,” without the question of a doubt., He is absolutely in-
consistent, If a man is going to be a Republican, I say to him
be a consistent Republican. [Applause.}

Mr. WYANT. Will the gentleman yield for another question?

Mr. GENSMAN. Pardon me, I have so litile time I can not
do it now. I¥ you are going to be a Republican, be a con-
sistent Republican. If you are going to be a Democrat, go over
on that side of the House, where you belong. [Applause.] And
to the Demoecrats over on the other side of the House I want
to say that the sonorous voice of my good friend Mr. TrREADWAY
may fit in over there. I do not know anything about that,
but I do say that if his sonorous voice does not fit in well over®
on the other side of the House it is an absolute lead-pipe cinch
that his logic does. [Applause and laughter.]

| It has been said that the price of gasoline is controlled hy
the price of crude. Why, gentlemen, that is just a joke. The
Standard Oil Co. and its subsidiaries control the price of

gasoline, Have you not learned that early in the game?
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Six moenths ago ernde was selling for $3.50 to $6 and gasoline

sold for 30 cents a gallon; to-day you can buy from the inde-
- pendent producer in the Lawton field all the erude you want
for 50 cents a barrel, and if you attempt to fill your gasoline
tank on your car in Washington you pay 27 cents per gallon.
I paid that price last evening for gasoline on the streets of
your city.
Mr. FORDNEY. Will the gentleman from Texas use sonre
of his time?
Mr. GARNER. I yield to the gentleman from Arkansas [Mr.
Tiraran]. [Applause.]
Mr. TILLMAN. Mr. Chairman, I want to congratulate my
good friend from Oklahoma [Mr. Omaxprier] on his sturdy con-
sistency. He is wrong on many, if not all, of these schednles,
and yet he is consistent, and I am inclined to indorse what has
just been said by the other gentleman from Oklahoma [Mr,
GExsaan] when he asserts that a man ought to be either a
_ Republican or a Denrocrat. He insists that Mr., TrEADWAY,

the gentleman from Massachusetts, has been converted te De-
mocracy. If that is troe, I insist right here that we open the
doors of the Democratic church and allow Finis Garxerr to
baptize Brother TrEADWAY, and may the Lord purge all Repub-
lican sin from his saved soul.

Mr. LANKFORD. I object. [Laughter.]

Mr. TILLMAN. Objection is made, and the invitation is
withdrawn. [Laughter.] The gentleman from Massachusetts
[Mr. TrEADWAY], however, did make a good Democratic speech
upon one schedule, to wit, the oil schedule.

The State of Oklahoma is to be congratulated on the fact
that her able delegation, both Democrats and Republicans, are
to-day wielding keen blades in the spirited battle now on to
take care of her leading industry—the great oil business. They
are right when they charge the Republican President and Re-
publican Congressmen with ridiculous inconsisteney on the dif-
ferent schedules in this bill. I never could understand why if
protection sauee must be had for the textile goose of Massachu-
setts protection sauce should be denied the petrolenm gander
of Oklahoma ; but the discussion here this morning illustrates
better than anything else the inherent vice in this monstrosity—
the Fordney tariff bill. As I took mo time whatever in dis-
cussing this bill while general debate was going on, I will ask
indulgence to use some time to give my views generally upon
the subjeet of this bill.

In the early days of the Republic the first suggestion of a
tariff was based on the avowed purpose of producing needed
revenue, but even then the protection spirit in Massachusetts
and Pennsylvania was so strong that their representatives
caused to be inserted in the first tariff act—that of 1798—the
protective principle. How modest were these early protec-
tionists. In this first act a general duty of 5 per cent was im-
posed upon all the goods not specifically enumerated, and the
largest ad valorem rate fixed in this bill was a duty of 15 per
cent on carriages. For 20 years after this date only moderate
increases were allowed by legislation. The tariff act of 1816
was but a mild one, the duties averaging about 20 per cent.
From 1830 to 1860 high tariffs were followed by low tariffs
and low tariffs by high tariffs. During all these years the
duties were not high as compared with later bills, and cer-
tainly low as compared with the present iniquitous measure.
The tariff act of 1832, passed by the Whigs and National Re-
publicans, had an average rate of dutiable articles of about 30
per cent,

INFANT INDUSTRIES.

In the beginning the most plausible argument in favor of
protection was expressed in the phrase, * Protection to infant
industries.” Mill himself approved this idea, as did early Ger-
man economists. It ‘was generally believed that it was better
to give protection to men with capacity and capital to start
industries where there were none rather than to allow the
people to continue to’ purchase necessary articles from foreign
producers. None of us are insisting on free trade; all believe
in establishing and maintaining legitimate manufacturing in-
dustries in this country and all are willing to grant these
manufacturers every reasonable protection until they are able
to compete with foreign manufacturers; but Demoerats do not
believe that fariff duties should be so high that those engaged
in the manufacture of any article can charge and receive an
unreasonable bounty on the same, which bounty acerues to him
because of the fact that foreign producers of the same product
are kept practically and often entirely out of the American
market, becanse the duties levied are such as to sometimes ex-
clude entireiy any competing articles from a foreign field. -

Now, as to infant indunstries, most of them are fully grown
and yet the Fordney bill now pending proposes to still treat
them as if they were sightless, toothless babies *“ mewling and

puking in their nurses’ arms.” What a lusty infant is the
American Woolen Co., and yet it must siill be coddled and
protected. What a bearded child is the Steel Trust, and yet it
must be fed by Unele Sam with a golden speon. What Samp-
sonlike kids are many of the great cotfon-mill factories, and
yet they must be sustained and soothed with Fordney high
protection lest they perish. The sober truth is, many of these
infants are “ bearded like the pard ” and have pockets on them
like meal sacks, filled with gold and silver and profiteering
profits wrung from the sweaty hands of tired but patient con-
sumers all over the land. Some of these tariff favored young-
sters stalk about im 7-league boots. Most of them are in-
fants like the one described in First Samuel 17, whose height
was 6 cubits and a span; who had an helmet of brass npon his
head and was armed with a coat of mail, and the weight of
the coat was 5,000 shekels of brass; who had grooves of brass
upon his legs and a target of brass between his shoulders.
And the staff of his spear was like a weaver's loom; and his
spear’s head weighed 600 shekels of iron. [Applause.]

THE FORDXEY BILL.

This bill has 346 pages and repeals something like 200 sec-
tions of the present tariff laws. This measure was born not
in a manger but in a gilded cradle in the northeast corner of
the star chamber occupied by the Republican members of the
Ways and Means Committee, to wit: Messrs., Foroxey, GREEN,
LoncworrH, HAWLEY, TREADWAY, CoPLEY, MoTT, YOoUNG, FREAR,
Tmsox, BacHarAcH, HApLEy, TIMBERLAKE, Bowers, WATSON,
HoverToN, and CHANpLER. These Members were engaged in
incubating this Fordney baby from the 6th day of January,
1921, until the sad day of its birth on the 21st day of June
following at low tide. No Democratic member of the com-
mittee—and some of them, particularly KircHiN, Garxer, Cor-
11ER, Orprierp, and Crisp, are more or less experts in the
business of incubating tarif babies—were permitted to even
glance past the polished doors shutting them and other good
and lawful men out from this rich star chamber, while the
skillful Republican accoucheurs, the secretive, deft he-midwives
aforementioned were incubating and producing this ugly
monstrosity, this cross-eyed abortion of a tariff youngster, and
yet claimed by its fathers to be the most sacred, the best con-
structed, the livest, and the most promising of all the baby
tariffs brought forth since 1798.

Mr. YOUNG. Will my colleague yield?

Mr. TILLMAN. 1 shall be glad to do so.

Mr. YOUNG. I should like to ask the gentleman shether
there were any Republicans present at the time the Underwood
bill was prepared.

Mr. TILLMAN. I was not here at that time.

Mr. YOUNG. I will tell the gentlemun that there were not.

Mr. TILLMAN:. 0ld members of the Ways and Means Com-
mittee say that they extended more courtesies to the Republi-
cans then than you did to your Democratic colleagues in fram-
ing this bill.

Mr. CLARKE of New York.
guestion?

Mr. TILLMAN. Yes.

Mr. CLARKE of New York. Can the gentleman tell me the
difference between the export and import prices of oil for the
last year?

Mr. TILLMAN,. I am not advised about that.

It is said that Richard the Lion Hearted was born with a full
set of teeth. This baby has teeth also, and will at once begin to
kick and seream and chew, to the delight of the 17 obstetricians
who brought it forth and te the defriment, if not to the destruc-
tion, of a hundred million consumers among the American
people. [Applaunse.]

Whilst many of the schedules of this bill are vicious and un-
conscionable, the dye monopoly, the gentleman from Wisconsin
[Mr. FrEar] justly says, is “ fundamentally indefensible,” and
this gentleman, one of the clearest-headed and strongest members
of the majority, claims that many other schedules are objection-
able and can not be defended. To my mind, the measure will bring
untold suffering to consumers, and its repeal will be demanded
by mnine-tenths of the American people within a year from its
enactment.

It professes to be drawn in the interests of the farmers, whose
occupation is to garner “a husky harvest from the grudging
ground.” God help the farmer, because of the kind of help it
will give him. Like all other Republican tariff bills, it was
drawn in ihe interest of the manufacturer and not the farmer.,
Almost at the beginning there began a sectional struggle for
political power in America, having its origin in opposing eco-
nomic policies, in a struggle between the agricnltural people in
the South and West, desiring wide markets with the whole world,

Will the gentleman yield for a
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and a commercial manufacturing faction in the North and North-
east, who sought and obtained protective tariffs under which
that section was able to buy cheaply the foodstuffs and the raw
materials of the South and West, while the latter sections were
compelled to pay high prices for the manufactured articles pro-
duced in the North and East. This system fostered in this
wicked bill imposed and will continue to impose an unjust burden
of taxation far in excess of any burden imposed on us by the
British Government prior to 1776, and because of which burden
so imposed by the British Government young America sprang to
arms and fought for American independence,

Examine a few of the schedules and you will find that they
really do nothing for the farmer or the ordinary consumer.
They profess to levy a duty on hides which will benefit the
packers and not the ecattlemen, and as an offset they want
more, more, more protection on shoes, harness, and all kinds of
leather goods. It was amusing to listen to a short coloquy be-
tween the gentleman from Kansas [Mr. Tincuer], Republican
champion of the farmers, and the gentleman from Massachu-
setts [Mr. TreapwAY], also Republican and champion of th
protected manufacturers. Listen to this colloquy: ’

Mr. TREADWAY. Will the %entleman ield ?

Mr. TiNCHER. I will be glad to yicld, because I think you are omne
of the g.entleman I want to yield to.

Mr. TrREADWAY. In view of the gentleman's information as to the
need of a duty on hides, does he go to the extent of a compensatory
duty on manufactures?

The gentleman fromr Massachuseits could not bear to think
of a duty on hides unless coupled with a still higher duty on
New England shoes, harness, and leather goods.

The manufacturers are willing to throw a little sop in the
direction of the farmer in the way of an alleged tariff which
does not protect and then claim 2 or 3 cents for one as a com-
pensatory duty on the product manufactured from the farm-
er's raw material. This specious claim that they are protect-
ing the farmer's corn, wheat, cotton, and various things like
that produced on the farm is the rankest sort of nonsense, be-
cause the farmer exports a large surplus of these products and
is not injured because of the inferior and unimportant imports
of like nature that come into this country. The only way to
help the farmer is by encouraging trade abroad, by giving him
not only a home market but a foreign market as well, and this
bill will destroy his best market—the foreign market. This
can be done only by a reasonably high tariff wall, one low
enough to let the products of other countries come in in ex-
change for ours. How are we to sell our products abroad if
we shut out imports? We have almost half the gold of the
world, over three billions, as against a world total of about
seven billions, and foreign countries can not pay for our prod-
ucts in gold, and we will not take their depreciated currency,
but must get our pay from them in goods; that is to say,
imports must pay for exports. Aside from this, we are now
the creditor nation of the world. Our late allies owe us
$10,000,000,000 and interest, borrowed money, and in addition
to that the nationals of other countries owe our nationals
$£5,000,000,000 more, How is this money to be paid or how is
the interest even to be paid unless our tariff wall is low
enough for these amounts to be paid in goods? Right now in
America are men, as has been stated before in this debate, who
are not only willing but anxious to cancel Europe’s debts to us
in order to discourage the importation of foreign goods to be
sold in competition with American goods produced by them
and their friends. For one, I shall never consent to the cancel-
lation of a single penny of the debts that Kurope owes to us.

BLOWING HOT AND COLD,

It is amusing to hear some of our friends representing manu-
facturing districts insisting on protection to goods manufactured
in their section and demanding free raw materials out of which
to make those goods. The gentleman from Massachusetts [Mr,
TrEapDWAY] wants protected cotton, leather, and woolen goods,
and yet he wants no tariff on imported oils. Right here I think
of another bit of sectional inconsistency. Many gentlemen living
in the great section often referred to by them as north of the
Ohio and east of the Mississippi claim to be very solicitous about
the welfare of the South and want to help us and save us, in
spite of ourselves, as they term it, They say they are protect-
ing our raw wool, and yet, as a matter of fact, we are paying
them two or three times the amount of its protection, if indeed
it is any protection at all to us, for much higher protected
woolen clothing. They say they are protecting our cotton, the
bulk of which we export and which will not be benefited by this
alleged protection, and for this alleged protection they are trim-
ming us half a dozen cents for one on their manufactured cotton
cloths, They are merely juggling with us, They are merely

tricking us. They are promiging us something that we never
get. How well Shakspeare expressed the thought when he said:
And be these juggling fields no more bellev'd,
That palter with us in a double sense:
That keep the word of promise to our ear
And break it to our hope.

Referring again to the opinions of men representing different
Interests and living in different sections, I recall a reference I
made earlier in the debate to what I consider a rather prevalent
inconsistency on the part of many of the friends of protection.
Now, my friend from Oklahoma [Mr. CHANDLER] is a consistent
protectionist. I hear quote a colloquoy from the Recorp of July
14, proving that all protectionists are not:

Mr, TrLLMay. Mr, Chairman, will the gentleman yield?

Mr. CoaxpLER of Oklahoma, Yes.

Mr. TILLMAN, I take it for granted that the gentleman from Okla-
homa heard the gentleman from Massachusetts [Mr. TrEapwaY] this
morning when he stated that he estimated that the rate of 35 cents a
barrel on crude oil and 25 cents a barrel on fuel oil would mean at
least 1 cent a gallon extra in the cost of oil in New England. Did not
the gentleman hear the gentleman from Massachusetts insist that
almost all raw materials and manufactured products competing with
articles produced up there should be compelled to Eny a duty, and does
the gentleman regard the gentleman from Massachusetts as consistent
inotilis?oppositinn to a tariff on oil and his advocacy of a tariff on cotton
goods

Mr. CHANDLER of Oklahoma. I do not.

Mr, TiLLymaN. T will ask the gentleman from Oklahoma if he has read
the statement of Gov. Cox, of Massachuselts, where he said, “ It wonld
be a serious blow to New England industries, a large number of which
are to-day consuming oil, as well as an injury to the several new ofl
refineries recentlf built in Massachusetts,” and “ It would tend to raise
the price of coal in New England, and also to increase the price of
gm«t) lirle;' ? 1Is that good Hepublican doctrine or good Democratic

octrine

Mr. CraxpLer of Oklanhoma. It is pretty ¥ood Democratic doetrine ;
at least it sounds to me like what you gentlemen have always uasked
for in the past.

How very anxious they are to help the South, so they claim.
In order to demonstrate their benevolence southwardwise they
propose in schedule 15, paragraph 1634, to impose a duty on
potash, used largely in the South as a fertilizer by the cotton
and tobacco farmers. This fertilizer is absolutely essential for
the lean lands of our older cotton States. I happened to be on
the Committee on the Public Lands during the war, and our
committee was charged with the duty of passing measures to
develop on the public lands of the Nation, if possible, potash
production. I ascertained during that time that this country
had been producing very little potash; that the principal source
of supply lay at Strassfurt, Germany, and in Alsace, Prior
to the war potash had been costing the southern farmer $40
per ton. During the war the supply was cut off, and it rose to
$500 per ton, and but little could be had at that figure. Potash
is used not only as fertilizer but in making explosives, and the
Kaiser, knowing that we had but a limited supply of potash,
said that if America went into the war she would go into the
struggle with a rope around her neck, because of this dearth of
potash. So our committee set to work to ascertain if we could
produce sufficient potash loeally to fill American needs. We
found about the only available sources of supply to be Searles
Lake in California, a small supply in Nebraska, and some potash
could be produced from kelp or seaweed along our northwestern
coasts, but we come to the conclusion that we would have to
depend largely upon importations from other countries if the
necessary amount of this fertilizer could be forthcoming.. Now,
the authors of this bill are proving their great attachment to
the South but putting $50 per ton on all potash imported in
bulk. The farmers of the Southern States use more than 75
per cent of all the potash consumed and must pay under this
schedule something like $10,000,000 a year for this necessary
fertilizer. Instead of getting potash for $40 or $50 per ton,
they will be compelled to pay under this bill about $100 per ton.
One trouble about the meager amount of customs money that
goes into the Treasury because of high protective tariff is that
for every dollar that reaches the Treasury the millions of con-
sumers throughout the country must pay to the protected
profiteering industries three or four dollars.

THE TARIFF AND WAGES,

The gentleman from Michigan [Mr. ForoNEY], and such other
zealous champions and friends of the laboring man, insist that
bills of this character make a home market, and they say that
they are for this measure largely because of the fact, and that
the maintenance of a high protective tariff is the main factor
in making the rate of wages high for the laboring man. Hear
what Prof. Taussig, teacher of economics at Harvard University,
author and lecturer on economic subjects, says on the subject
of tariff and wages:

No economist of standing would maintain that a pmtective tariff is
the one decisive factor in muking high a country's rate of wages.
There are familiar facts in plenty which run counter to the argument,
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They are familiar, but as is often the case, people fail to see the sig-
nificance of that which stares them in the face.

A plain fact universalig known is that we regularly export from the
United States goods to the value of billions of dollars. ow_can this
be, if low-paid labor can always undersell highﬁaid labor? W in
terms of money, and in terms of commodities also, are higher ﬂ the
TUnited States in all occu]t:tlons of whatever kind, yet we know that not
all employers of every kind are undersold by their foreign competitors.
The simple existence of an export trade proves that they are not ; nay,

t so far as there any undersel . it is the Americans who
undersell the foreigners.

.We export an extraordinary quantity and variety of articles, Agri-
cultural products, like cotton and wheat; e and semimanufactured
products, like mineral ores, fimber, and copper ; and all soris of manu-
factured goods; cotton fabrics, iron and steel in all stages, machinery,
and tools. All the laborers who are employed in making these exported
articles get higher wages than those employed in making similar articles
abroad. Yet the very fact of exportation proves that the articles are
so0ld at least as cheaply as the compeiing foreign product.

Wages in agriculture are higher here than in Hurope; Canadian
wages are about the same; but notwithstandinimthis_ sustained
rate of pay in the United Btates and Canada, erican and Cana
farmers meet torcl%n competition in its own home. The same thing
is true of copper. It is sold all over the world, notwithstanding wages
in American smelting and refining plants are higher here than
elsewhere. The same thing is true of agricultural implements, sewin
machines, structural steel, rods, rails, and wire. In %ese the tota
exports rose to hundreds and hundreds of milllons in the years 1912
to 1914, years preceding the war, which were not affected by abnormal
war conditions. .

The explanation of all such facts is simple. Turn to the most
familiar fact of all—the continuing exports from the country of h
wages to those of low wages. The workman whose labor is embo
in the exports is Ni)aid more, but he also produces more. The labor is
more effectlve, and the employer can therefore afford to pay mere for
it. Sometimes, as in the case of wheat and iron and copper, the same
- exertion produces a greater quantity of identically the same article.
Sometimes, as with our exported cottons, it produces a greater quantity
and also a_ better u.n.litf. Bometimes again, as in the case of our
sewing machines a.n% agricultural implements, the greater eness
consists in produecing an article which is better made and better adapted
to its purpose. The greater (or better) product yields a larger m::
return to the employer, even though not a larger sum per m:.,h
the return from r labor elsewhere, and the employer is able

y higher money wages. Not only is he able to do so, but he mus
Er thousands of em&:{em compete with each other for laborers, an
the result must be wages will be in some proportion to the
productiveness of the laborers. Beyond doubt this is the fundamental
expllnd’naﬂ.on ::r iha differences that prevail in the various parts of the
WOr

The general proposition that a high rate of wages is the result of
high productiveness of industry is simple and undeniable. :

THE FREE LIST,

The gentleman from Michigan [Mr, ForoxEY], many times a
millionaire, we are told, chief godfather of this tariff baby,
chief defender of the laboring man, champion in chief of the
farmer, friend, benefactor, and lord protector par excellence
of the downtrodden, has provided a free list in this bill that
I shall discuss briefly. By reason of his kindness, there is still
something free for Americans besides salvation. Sandwiched
and hedged in between devices and subterfuges and pitfalls and
jokers and traps is now and then an article on the free list.
Some chemicals, and here is one of them: Sulphide of arsenic;
also valerianic acid. The consumer is taxed for everything he
wears, from the hat on his head to the shoes on his feet, but
asafeetida, cocculus indicus, annatto, cudbear, gambier, os-
miunm, and kieserite can leap over the tariff wall, higher than
the wall that grim old Romulus built around Rome, and
kieserite et al. do not have to pay for the privilege of the leap.
The poor old American consumer must be taxed for his collar
and his coat, his shirt and his socks, but there comes to him
galloping through the wide breach Mr. Foroxey made through
his tariff wall such necessities as civet, musk, arrowroot, bones
(crude, steamed, or ground). Many a good woman will com-
plain because of the duty on baby clothes and a shroud for her
dead husband, but Mr. ForoxEY provides that she shall have
coir yarn, dividivi, and fish skins (both raw or salted) with-
out any duty. Handkerchiefs are taxed, but lava is free
~Neckties are on the dutiable list, but leaches crawl in un-
taxed. Boys, Mr. Forp¥EY makes you pay two prices for your
suspenders, but pulu is not taxed, and so on ad libitum, ad
nausenm. [Applause.]

AGRICULTURAL PRODUCTS.

T greatly admire men and women of independent spirit. What
few contests that I have had with my fellow man, I have not
asked that he be handicapped in any way in any contest that
I might have with him. I greaily admire the pioneer spirit of
our people, who left good homes with pleasant surroundings and
went out and helped to win the West. Sturdy, self-reliant, bold,
and hardy individualists, who did not ask the Government to do
more for them than to give them a square deal, an even chance.
Unaided they wrought a wonderful development by felling the
forest, by opening up mines. They wrought with their good
right arms, asking no man any odds, asking no paternalistic
favors from their Government, asking no neighbor to contribute
to their support, taxing no man or set of men by exacting small
amounts here and there and yonder that they might thrive

beyond their just deserts. And so I think the well-organized,
wealthy, firmly established manufacturing corporations, trosts,
and monopolies in this great country should be content with a
modest tariff, based on the difference caused by the cost of
production here and abroad, and they should not clamor for pro-
hibitive duties or embargoes like this bill provides. I would not
destroy the industries of this country. I want them to prosper,
but I do not want to see a tarift wall builded so high as is the
one builded by this measure, so that our carrying trade will be
destroyed, our merchant marine banished from the seas, the
privileged few made richer, and the consuming publie every-
where made poorer, a thing which this bill, in my opinion, will
accomplish,

This bill will not help the farmer, and I do not believe it wiil
deceive him. I submit expert opinion on this immediate issue,
and quote the foremost American economist, Dr. Taussig, in sup-
port of my position:

A duty on a commodity which is produced within the country as
cheaply as without, and sold as cheaply, ordinarily has no effect what-
ever, Of such levies there has been a plenty in eur tariff history.
Those on the staple agricultural products are the most familiar and
conspicuous. In the logrolling which is an almost universal concomi-
tant of proteciive tariffs the notion that a duty will surely be of benefit
!:‘o domestic produr:ers has caused our farming sectiong to Ingist om

their share” of the going favors, and to accept, nay, demand, duties
on wheat, corn, meat, meat produoects, which yet have been quite
without industrial effect. There has n no more stri illnstration
of the aver farmer’'s naifve state of mind on this subject than the
bitter opposition aromnsed by the reciprocity treaty with nada which
the t administration preposed in 1910-11. he free admission of
wheat contemplated by that treaty was supposed to portend disaster to
the wheat growers of the Northwest, though it was known to all the
world that wheat was exported both from the United States and from
Can: and that it was the same in dprice (allowing for cost of trans-
portation) in these two countries and in England, The range of com-

modities subjected to duties J“ not at all affected by them, has been
wide, inclnding not only agricultural staples, but many manu-
factured articles.
[Applause.]

Mr, GARNER. Mr. Chairman, I yield five minutes to the
gentleman from Texas [Mr. Harpy].

Mr. HARDY of Texas. Mr. Chairman, I think this Congress
ought to understand that the pretended opposition of the
Standard Oil Co. to a duty on oil is a myth, invented or
imagined by some advocate of such a duty, in the hope that the
opposition or alleged opposition of the Standard might cause
other people to favor it. The Standard may be indifferent
about it. So far as I know they have taken but little part in
the controversy and I can see why they might feel that they
are not greatly interested, because they export oil and its
products in greater quantity than they ever import. If oil on
the free list means a lower price for oil here, or if a duty on
oil means a higher price for oil and oil products here then the
Standard Co. have a greater interest to having a duty than
any other people in the United States, because they have
greater production, and a greater hoard of crude and refined
oil than all other producers put together. If a duty of 25 cents
per barrel means an increase in the price of 25 cents on every
barrel of their stored oil it means perhaps $100,000,000 to
them, just as it means an added 25 cents on every barrel owned
by so-called independent producers. In fact, they would be
more certain to benefit by the dufy than anybody else, since
the price paid to independent producers of erude oil is generally
fixed by the pipe line under local conditions. But the Standard
is a great exporter as well as producer and refiner, and per-
haps exports more products of oil than it imports, and under
the drawback would get back 99 cents on every dollar of taxes
it may pay. That being so they might use imports if they saw
proper to beat down the price of crude or refined oil, whether
there was a duty on it or not, whenever they wanted to beat
down the price of the domestic oil in order to buy it cheap. On
the other hand independent producers export but little, and
their sole interest would be in having a duty, unless they also
own Mexiean production, in which case they might want no
duty.

The situation with reference to these interests is this: The
Standard and its associate companies produce perhaps 30 per
cent of all the oil produced in the United States, and they buy
through their pipe lines perhaps 60 per cent of the independent
production as soon as it comes out of the ground—generally
at their own price—and refine it or store it in tanks for future
disposition or ship it to foreign markets. They have their
warehouses and their oil prospectors in all quarters of the
globe and their own oil tankers for shipping it. You can not
make them pay & duty on the oil they import unless you strike
out section 316 of this bill, which provides that on the expor-
tation of articles made in the United States in whole or in
part from imported products 99 per cent of any duty paid is
refunded. This section is a general section inserted for the
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protection of manufacturers generally, and it will stay in the
bill. It protects the mill man and makes the pretended duty
on wheat a sham and a frand. It makes the duty on, hides,
voted into the bill last Saturday, a sham and a fraud. It will
stay in the bill.

Many of our oil producers in Oklahoma and Texas believe
that they are now receiving low prices because of free oil
from Mexico, but I remember when oil from Mexico was not
free and we sold many millions of barrels at 5 cents per
barrel at Beaumont in 1901. In times like 1901 and in new
fields generally the man who could not store and hold his oil

® had to take what he was offered. The man who can store and

ean hold and can ship is the man who gets the cream of every
big oil field in the United States. If the duty on oil imports
helps anyone, as T am sure it does, it helps the great com-
panies who are strong and dominate the oil fields and oil prices.
It does not help the small producer, even, But if it raises the
price to the consumer of the crude oil or its products—gasoline
and kerosene—it injures almost every farmer and every poor
man in the land.

It does not help the laborer. If there is a new field and a
rush to it, the laborer gets possibly $10 per day, head driller
perhaps $15. When the rush subsides and there are more rigs
on the ground than can find drilling, the wages and the price
per foot for drilling goes down. Men will go into the gamble
for oil if they can not get 25 cents per barrel. All Texas and
Pennsylvania and Ohio did it at Beaumont, Sourlake, and
Humble, Tex., in 1901 and 1902. We will do the same thing
again. All speculation has stopped now. Money ean not be
had for gambling, and our Oklahoma and Texas oil prospectors
think that wildeatting is stopped and oil has gone down because
there is no duty on oil from Mexico. They do not stop to think
that there was ¢ duty when we sold oil at Spindle Top, Sour-
lake, and Humble for from 15 cents to 3 cents per barrel, and
that oil was on the free list last June when oil was selling at the
well in north Texas for $3.75 per barrel. They do not think
about the Mexican export tax that exists to-day and did not
exist then.

But if a duty of 25 cen{s a barrel would give no special
bounty to the owners of vast hoards of oil like the Standard,
nor give any special advantage to the big exporters, and would
exclude every barrel of Mexican oil from the United States
and add 25 cents a barrel to the price of the oil of every small
owner, every man on whose farm oil had been found, or every
well driller who had drilled a well, T still would not vote for the
duty.

Let me tell you why. Oil is the great fuel for our Navy and
our merchant marine. It gives the former speed and the latter
both speed and econemy of operations, both necessary for us
if we compete in transoceanic transportation. Our Govern-
ment is anxions—is moving heaven and earth—to get an assured
supply of oil for the use of the Navy.

The other day we passed an embargo against chemicals and
dyestulfs in order to provide a supply of that material in cuse
of war, and here we are—some of us—seeking by a tariff to
help deplete the matural resources that God has given us to
defend ourselves in time of war, and your President wisely
warns you not to put a duty on crude oil. [Applause on the
Democratic side.]

Gentlemen, the Government of the United States would spend
$100,000,000 in order to find an increased supply of crude oil
sufficient to supply our Navy for 20 years. The Senate ratified
a treaty with Colombia giving them $25,000,000 largely because
we wanted to encourage friendly relations that we might have
a supply of oil for the United States Government. The truth
is this material ought to have no duty either for revenue or
for protection, because we want to preserve the limited natural
resources of our country for times of need, resources which will
be, according to experts, very soon exhausted. Every barrel of
oil we use is gone forever. If Mexico would pump oil in here
free for five years and give it to every consumer we would be
asses if we did not accept it. [Applause.]

Why, Mr. Chairman, if we should discover an island out in
the Pacific or Atlantic where oil was more abundant than any-
where else in the world our Government to-day would give a
billion dollars for it, hard as times are. And yet such a find
would amount to the same thing as allowing imports of oil free
of duty—because our own labor and our own capital are pro-
ducing most of the oil in Mexico. I will conclude, Mr. Chair-
man, by printing a letter to Hon. Josepr W. ForDNEY, a copy
of which was sent me. While I do not vouch for the specific
accuracy of all its statements they are, I believe, substantially
true. They are worth considering by every iman, woman, and
child in the ¥nited States.

JuLy 14, 1921.
Hon. Joserr W. FoRDNETY,
Chairman Committee on Ways and Means,
House of Representatives, Washington, D. €,

DEar Sir: Our attention has been called to a letter and a news item
from the New York Herald recently addressed to the Members of the
House by Wm. N. Davis, president of the AMid-Continent Oil & Gas
Asgociation. The letter and cl?pin were preceded by the following
typewritten caption: “ Standard Oil opposes import duty onm petro-
leum ! This letter, clipping, and caption had but one dcslgn. That
design was to create the imtpressiuu that the Standard Oil Co. would
be the chief beneficiary of the continued importation of Mexican “oil
duty free. The Mid-Continent Association has a perfect right to present
its cause with all aggroprinte facts and arguments to the membership
of the House. Mr. vis has a perfect right to present the views of a
majority of the assoclation of which he is president It may not be
unworthy of mention here that a referendum was taken in March last
to ascertain the views of the Mid-Continent producers, respecting a
tarif on petroleum. The vote stood 43 agalnst the tariff, 90 for the
tariff. This reveals a serions division of views among the Mid-Conti-
cr:le:ln‘g:llprm.wf:el's themselves as to the necessity and propriety of a tariff

Permit us to say that the caption “ Standard Oil opposes import
duty on petroleum " does & serious if not an intentional injustice to
our company. It does an injustice not only to our company but to
all the independent companles which have ventured their capital in
the Republic of Mexico. It does an injustice not only to the inde-

ndent producers in Mexico but it does grave injustice to President
dfarding self. It impeaches both the motives and object, it im-
}Raches the good faith of the President, as set forth in a recent letter.

t virtually accuses the President of being an ally and an accomplice
of the Standard Oil Co. It implies that the President is a minion of
monopoly and not the representative of the whole people and the best
interests of the Nation at large. In his letter the Picsident said:

“To levy a Erotectlva tariff on crude petroleum would be at variance
with all that has been done to safeguard our future interest.”

And the President added : =

*“ I should be more than disappeinted if Congress decided to levy a
tariff on imported ofl.”

The caption above quoted is, of course, a display of the familiar
searecrow—the Standard Oil Co. It assumes, however, that the chosen
Representatives of the people charged with the solemn responsibility
of leﬁlalatlon will be so much affrighted as to be deterred from an
investigation of the merits and demerits of this extraordinary, this
unprecedented tariff on petroleum. The proposed tariff is unprece-
dented both as to principle and as to detail. Unprecedented in this:
No tarift measure, whether framed for protection or revenue, ever im-
posed a duty on petroleum. Unprecedented in this: The progosed duty
approximates 100 per cent ad valorem; it would be prohibitive, not
protective. It is unprecedented in this: The duty is imposed on raw
materiale—on crude oil and fuel oll—whereas refined oils are admitted
duty free. Under the proposed tariff crude and fuel oils produced by
the independent companies in Mexico woulid be excluded. Refilned oils
Praduced by the Standard would be admitted without tax or duty.

f it be desired to enable the Standard to monopolize the Mexican o{
fields, nothing more effective than such a discriminating duty can be
either devised or imagined.

The Island Ofl & Transport Corporation has no Standard affilia-
tions, either past or present, either direct or indirect. We took the
hazards of the Mexican situation. We invested our capital in good
faith. We are American citizens. We have built up a substantial -
business in Mexico. The Mexican oll fields are now controlled by inde-
pendent oil companies. The Standard Oil Co. dproper controls only 13
per cent of oil exports from Mexico. The Standard and its former sub-
sidiaries control but 26 per cent of such exports. The independents
control T4 per cent. The proposed tariff wourd make it im ible for
the independents to maintain this proportion, to maintain their ascend-
ency. ould 1t be distributive fus ice to visit destruction on the
independent producers who have themselves avoided and resisted
monopoly ¥

We do not undertake to exploit it as a virtue, but we are entitied to
mention it as a significant coincidence. Our opposition to the proposeil
tarif on petroleum is soincident with President Harding's petroleum
policy, conceived not in a Fartimn spirit but in the interest of the
general welfare and national security. A

Our opposition ls coincident with the enlightened angd far-sighted
policy of Becretary Hughes, with his efforts to secure for American citi-
zens the right to exploit foreign oil fields in behalf of America's future.

opposition is coincident with the best interests of all American
producers, either of raw materials or of finished products. It is coin-
cident with the best interests of the farmers, who row own 400,000
tractors and 2,500,000 stationary engines. It is coincident with the
best interests of all manufacturers, regardless of whether they use oil
or coal In the production of power. An Increase in the price of oil
will react on the ?rice of coal.

Our opposition is coincident with the best Interests of all the con-
sumers in the United States. It is colneident with the best interests of
the 46,000,000 consumers of manufactured gas. The proposed tariff
wonld add 5 cents per 1,000 feet to all gas consumed in the country.
Our opposition Is coincident with the best interests of the more than

000,000 owners of automobiles and motor trucks. Our opposition is
coineident with the best interests of all American shippers or payers of
freight, whether b{ land or sea. It is coincident with the bhest interests
of every railroad in the United States, as well those that burn coal as
those that burn oil. It is colncident with the best Interests of our
merchant marine. It is essential to the existence of our merchant
marine, since without the use of oil, competition with oil-burning
vessels will be an economic impossjblllti/.

We need hardly add that our opposition to the proposed tariff on oll
is coincident with the best interests of the American Navy. It lays a
burden not only on the sacred right, but even on the capacity for self-
defense. It lays tribute upon onme of the paramount objects of the
Federal Government as recited in the preamble to the Constitution.

Against this undivided array of American consumers and independent
Amerlcan producers stand the divided membership of the mid-continent
oll producers. The isolated majority of the mid-continent producers
lacks the sup?ort even of the independent oll producers of California,
the leading oi produelnﬁ State of the Union, who have flled formal pro-
test against a tariff on oll. d

Yours, very truly,
ISLAND OIL ANXD TRANSPORT CORPORATION,
By M, J. MURPHY,
¥ice President.
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Mr. GARNER. Mr. Chairman, T yield five minutes to the
gentleman from Tennessee [Mr., Byrxs].

Mr. BYRNS of Tennessee, Mr., Chairman, I am opposed to
a tariff on oil because I am unwilling by my vote to tax mil-
lions of consuniers, including farmers, manufacturers, and busi-
ness men of this country, for the benefit of a few or any par-
ticular c¢lass, If has been amusing fo me to hear some of these
high protectionists, particularly those from New England, who
stand for other high protective features in this bill and past
tariff bills, oppose this provision on the ground that they are
doing so in the interest of the consumer. I am not going to
permit their inconsistency in this respect to prevent me from
opposing this provision and other protective features in this
bill, for they are right now, even though they are wrong in
other. respects. The pending tariff bill was not drawn in the
interest of the consumer, Those who have defended it have
declared that it was drawn with the purpose of protecting
American industry and labor. The chairman of the committee
said the other day that it would resirict imports, and of course
that is the whole object of a protective measure, and hence it
will inevitably increase the cost to the consumer of articles
carrying a high protective rate, and I take it that labor and
the millions of consumers of this country are vitally interested
" in the cost of what they must buy, If this bill does not have
the effect of increasing the cost to the consumer of practically
everything he wears and uses in life, then the chairman and
those whose high protective ideas have fashioned this bill have
utterly failed in their object. I regard this bill to be inde-
fensible as a whole because it will inevitably increase the
already high cost of living in the couniry for the further en-
richment of the favored few who benefit by a protective fariff.
It is indefensible because it ignores the fact that we are a
creditor Nation, and if we close the doors of our markets to
our debtor nations we will retard, if not wholly defeat, the col-
lection of the huge debt owing to our Government.

I am opposed to this tariff on oil, because it is proposed as a
protection to what, in a certain sense, is a monopoly because
of the limited amount of oil in this country. I heard the Chief
of the Bureau of Mines and the Director of the Geological Sur-
vey say to a committee not many months ago that if the pres-
ent rate of consumption of oil in this country should continue,
our entire known supply would be exhausted in about 20 years.

And yet, by this tariff, you propose to restrict the importa-
tion of foreign oil and increase the demand on our domestic
supply. As the President says, in this day when every nation
is seeking to conserve its oil supplies it is not the time to
restrict the importation of foreign oil and increase the demand
on our own domestic supply. And you propose to do this for
the Denefit of the oil producers and at the expense of the
masses of the people.

I have said that this tax will serve fo take from the pockets
of millions of consumers in this country for the benefit of a
certain class. I have heard gentlemen on this floor talk about
giving relief to the farmer. Congress passed a farmers' emer-
gency tariff bill, and time has demonstrated that it has given
no relief to the farmer in the way of even maintaining the
price of his products. Here you propose to increase the price
of what he must buy to operate his farm. The farmers own
3,000,000 automobiles out of the 10,000,000 in the United States,
‘and they own something like 400,000 tractors used in the prepa-
ration and cultivation of their land for their crops. There are
in use about 700,000 stationary engines, and I do not know
how many motor trucks. We propose by this provision to place
a duty on oil and increase the cost of fuel, adding millions
to the burden of the consumers. One gentleman stated this
morning that fuel oil could be obtained cheaper in Oklahoma
than by importing from Mexico. If that be true, there is no
need for a tariff on oil to protect the producer.

A friend of mine, a producer of oil, rather in favor of this
tariff, very frankly told me last week that if this tariff was
imposed it would undoubtedly increase the cost of fuel; and
that, of course, is the result anticipated and expected by those
who are advocating the levying of this tax. In addition to
that, it will increase the cost of road building and street pav-
ing in this country. We are appropriating great sums for
road building. How can we justify ourselves by voting to
inerease the cost to the people. 3

I have a letter in my hand here from Mr. 8. H. McKay,
clerk of the city of Nashville, in which he states that the
board of public works of the city of Nashville, with the ap-
proval of the mayor of that city, went on record as vigorously
protesting against the proposed tariff on crude oil. I quote
from the letter:

As this crude Mexlcan ofil I8 largely used in the manufacture of
asphalt gement, which is being used in the construction of street
{mving in nearly all of the southern cities, it would mean an addi-
fonal ecost of from $4 to $5 per ton in the finished asphalt cement,
thereby also increasing the price of street paving of other materials,

I submit that in view of the fact that every nation in order
to maintain its independence commercially and its own defense
in future years is now seeking to conserve its oil supply and to
secure supplies of oil throughout the world, this is not the time
for America to undertake to place a tax upon oil which will
serve to keep out foreign importation and diminish our own
supplies, which, as the Chief of the Bureau of Mines and the
Director of the Geological Survey say, are rapidly diminishing,
[Applause.] .

Mr. FORDNEY. Mr. Chairman, 50 minutes’ time have been
useq in support of the amendment and only 13 minutes against
it. We shall now have to divide the time equally, half the time
for the amendment and half the time against the amendment.
I yield five minutes to the gentleman from Kansas [Mr. Bmp],

Mr. BIRD. Mr. Chairman and gentlemen of the committee,
a great deal of the trouble about this question comes becaunse
the oil industry is not understood. Can anyone tell how much
oil there is under the ground in the United States? What hap-
pens to an oil well that is a gusher after it has passed its
flush condition if it is not pumped? It goes back and becomes
a nonproducer and whole fields go back in the same way. This
is not alone a question of protection or of tariff, it is a question
of the oil supply of this country. It may be there, but if you do
not get it, it is not worth anything to you either in time of
war or in time of peace, This country produces 66 per cent
of the world's supply. Of that 66 per cent the Standard Oil
Co. and its subsidiaries produce 60 per cent and the independent
oil producers 40 per cent. The Standard Oil Co. has its stor-
age facilities and the independent producers do not. Let me
say here that a few years ago Mexico produced 12 per cent
of the world supply in one year and doubled her production the
next year, when 184 wells produced 163,000,000 barrels, and her
import to this country increased 610 per cent.

Mr. HIMES. Mr, Chairman, will the gentleman yield?

Mr, BIRD. I have not the time to yield. The trouble is this:
The American industry involves hundreds of thousands of
gkilled laborers and billions of eapital, and is facing the flush
production of Mexico. Unless this Congress meets that situa-
tion—and meets it right now—you will not have any oil in this
country except that owned by the Standard Oil Co. If we have
one of two things, this country supplied by foreign fields, or if
we are supplied by fields in this country owned by one monopo-
listic corporation, then we are going to have 50-cent gasoline in
this country within three years. [Applause.]

From the standpoint of military protection to this country
we are treading on mighty dangerous ground. The way to de-
velop oil, the way to find out what oil we have in this country,
is by development, and only by development. You ean not count
on the statement from a particular oil field. You fell me who
owns the production and I will tell you what their attitude is
on this tariff. [Applause.]

The CHAIRMAN. The time of the gentleman from Kansas
has expired.

Mr, FORDNEY. Mr. Chairman, I yield five minutes fo the
gentleman from West Virginia [Mr. Goopyxoontz].

Mr. GOODYKOONTZ, Mr, Chairman, in the Wall Street
Journal of yesterday there appeared the following article:

An intensive fight is belng waged at Washington between conflictin
oil interests over paragraph placing a duty on imported oil. Independ-
ents, or those dproducin m American wells, argue that to put oil on
free list would be driving them out of business, and larger producers
would have the whole market to themselves. New England manufac-
turers support Standard and other large interests producing In Mexico
and lsig:th America, who claim a duty would increase price of coal and
EAS0. .

I have not been one of those who have ecriticized the power
and influence of the Standard 0il Co. for good in this country,
and yet I am not one of those who would be willing to stand
here for legislation in support of the interests of the Standard
to the detriment and exclusion of the independent producers of
this country. [Applause.]

It is true that the Standard Oil Co, has installed a big re-
finery in Massachusetts and that the manufacturers of that
State and elsewhere in New England would like to have cheap
fuel. Everything these people buy they want placed upon the
free list. Everything they have to sell they want well pro-
tected. This is a selfish, and in the end will prove a disastrous,
view to take. Members from the oil-producing sections of the
country, as believers in protection, stand ready to vote for a
reasonable protection on whatever the manufacturers of the
Northern and New England States require, whether it be pots
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or pans or wooden nutmegs, but we expect the Representatives
of these great sections to come forward and support” the rest
of the country as respects their demand for protection on their
products, such as oil.

The Mexican oil wells average in daily capacity over 2,500
barrels, In the United States there are 200,000 wells which
average less than 5 barrels per day, Of the 200,000 wells
150,000 average less than one-half barrel per day. The rule is
that an oil well must be operated. Faflure to operate the well
causes the salt water to come in and under hydraulic pressure
the oil is forced back into the interstices of the rock, and as a
result the production from that rock is forever lost. Therefore
I come here in the interest of conservation of the natural re-
sources of the country and insist that something be done to
save our little wells and to protect the investment of the people
who are producing oil from such little wells. [Applause.]
West Virginia once stood second in rank in the States of the
Union in the production of oil. Her great fields around Sisters-
ville and elsewhere in the State have gone down in production
until they have reached a very low capacity. Unless oil sells at
a price sufficient to justify the pumping of small wells, the
wells must be abandoned and go out of existence and the oil
they would produce be forever lost.

Had our great and good President known of these facts and
circumstances, I very much doubt if he would have written the
letter read at this session of the House.

On January 1 last fuel oil sold at $3 per barrel. Fuel oil is
now selling at prices ranging from 25 cents to 60 cents per
barrel, and yet certain people whose greed is greater than their
generosity come here and demand free oil, and with the help of
the Representatives of the South, even from Texas, Arkansas,
and Kentucky, oil-producing States, will likely be able to throt-
tle the volce of a majority of the Republicans in this body and
get free oil.

If there be any people in this country who are entitled to
protection, it is the independent oil producers of this country.

Mr. BARKLEY. Will the gentleman yield for a question?

AMr, GOODYKOONTZ. T will,

Mr. BARKLEY. I do not know whether the gentleman has
time, but I would like some explanation of the discrepancy be-
tween the price of refined, crude oil, and the export price of
gasoline,

Mr, GOODYKOONTZ. I regret to say to the gentleman that
1 am not an authority upon the phase of the question involved
in the gentleman’s question.

In conclusion, Mr. Chairman, I desire to place in the REcorp
a letter received this morning from Mr. John L. Lewis, presi-

Production of bituminous coal in the Southwestern United States and

dent of the United Mine Workers of America, demanding a
tarifl on oil. Mr. Lewis speaks as the representative of several
hundred thousand men engaged in coal mining, who know very
well that Mexican fuel oil gent into this country free of tariff
duty will have a strong tendency to put the coal miner out of
work, the coal operator out of business, and the indpendent oil
producer in a court of bankruptcy. [Applause.]
The letter from Mr, Lewis is as follows:

UNITED MiNe WORKERS OF AMERICA,
Indianapolis, Ind., July 1j, 1921,
To the Alembers of the Senate and House of Representatives of the Sixty-

Eel:e-nﬂi Congress, Washington, D. C.

ENTLEMEN : It is.our most earnest desire that you give your fullest
support to the end that the import tariff on uexi);:an oil com ed in
ginal draft of the Fordney bill may be enacted for the protection
of labor's interest and to better insure the posslbility of employment of
hundreds of thousands of workers now totally unemployed uﬁo give
them means of gubsistence of which they are now totally devoid.

It is estimated that there are at present approxlmstgldy 4,500,000
isboring men in the United States who are unemployed, including
about 242,000 miners and many thousands of oil-field workers. When
We presume an average de cy of 3 to 1 for each of the unem-

loyed workers, the present condition of unemployment affects about

8,000,000 souls in this country, a situation that is appalling and
almost beyond human conception,

We regpectfully submit that one of the main contributing causes for
the present condition of unemployment is occasioned by the unrestricted
importation of Mexican fuel oil, and the fizures on this importation
show a surpriainf increase since the year 1918, indisputable evidence of
the activity of large corporate oil Interests who invested their war-
ereated profits in Mexico and are now exploiting American markets to
the serious detriment of Amerlean industries and labor, This condition
directly affects the employment of approximately 1,750,000 workers
who are ordinarily engaged in coal and oll produocing industries, besldes
0 oning the unemployment of hundreds of thousands of men who
were employed in interdependent and interrelated industries, Stagna-
tion of community life in the vicinities where the production of coal and
oil are the basic industries is now acute. Surely this can not be con-
strued as contributing to the welfare and perpetuity of our Nation.

We reiterate that the unrestricted importation of Mexican fuel oil is
one of the greatest factors in the throttling of American industry., We
submit the following figures to show the seriousness of the situation.
These ﬁf;um show an abnormal increase in in’}%ortaﬂons which we re-
spectfully contend is proof of our assertions. e importation of Aexi-
can oils jumped from som over 50,000,000 barrels in the year
1919 to 108,175,000 barrels in the year 1920, and, on the avallable fig-
ures of 1921 for the first three months of this year the importation was
36,879,174 barrels, the average increase in 1921 over the same period
in 1920 being 101.92 per cent, despite a stagnated trade condition.
This importation displaced a like amount of American-produced oil or
occasioned the displacement of 61,162,865 tons of roal on the British
thermal heat unit basis of 3} barrels of Mexican fuel oll being
equivalent of 1 ton of American coal, assuming that the ratio- of in-
creased importation is maintained for the whole year period.

We also cite anthentic figures compiled from the reports of the United
Btates Geological Survey, showing fluctuation in coal production for
the year 1920 and available figures for 1921, showing as it does the
marked effect of the Importation of Mexican ofl owing to the la num-
ber &E consumers being converted to use of this oll during the last few
months.

total production in the United States, 1920 to April, 1921 (in net lons).

[The southwestern group is comprised of Jowa, Kansas, Missouri, Arkansas, Oklahoma, and Texas.]

YEAR 1020.
January. | February. | March. April. May. June. July. August. |September.| October. |November. | Decomber.,
thwest : 000 | 2,401,000 | 2,720,000 | 2,253,000 | 2,360,000 | 2,461,000 | 2,282,000 | 2,205,000 | 2,320,000 | 2,631,000 | 2,601,000 | 2 636,000
Total United Staten.. ég&m 40, 181,000 | 46, 32, 000 | 37, 039,000 | 85, 903, 000 &,u 000 | 45,009, 000 | 48,910,000 | 49,172,000 | 52,144,000 | 51,457, 000 sz,%mu
TOTAL 1820,

Southwestern group
Total United Statés

January, | February. | March. April,
...................................................................................................... 2,040,000 | 1,588,000 | 1,560,000 | 1,455
e By i et g e e e S R o O AR e L S 40,270,000 | 30,801, 000 | 50,302,000 | 27, oox’ ooy

it may be argued that the conversion of indusirial and electric util-
ity plants and rallroads to the use of Mexican oil will mean a cheaper
conl fuel for the American domestic consumer, but this reasoning will
not hold ,» as industrial and utility plants were using the slack or
sereened product whereas the domestic consumer mostly uses the lum];
product. Conversion to oil of railroads, electric utility, and industria
plants has restricted the market facilities of the product to such
an extent that it has closed down many ions, and at
those that are not closed for this reason the loss of price sustained on
smaller products is belng on the larger of lump product to
the burden of the domestic consumer.

The operations hit the hardest b& Mexican o0il competition are those
west of the Mississippi River, althou the whole of the coal field
of the United States has felt the sh In southwestern coal opera-
tions we have men who have not had the opportunity to weork since
October, 1920—not a day, In many instances where coal tors
have some lump orders they claim that they can not ore:gnthntr
mines because they have no sale for the slack product, which in many
instances approximates 50 per cent of the gross production.

Again, the report of the United States Bureau of Mines will show
that in many mines the total recovery of the entire conl area now
being operated by these mines is 43 per cent, the other 57 per cent
being left as pillars to ort the roof under the present ngfmncing
:;s:tam of operation and development, but a much larger percentage

this coal area could be recovered om a retreating system. Buat it is
: that the instability of market conditions does not justify the
ex amount of initial e diture required under the system last
named, and with the result that labor loses employment. The re-
sources thus left in the ground can mot be recow after operation
is & ed and is a eo:&nehe economie loss, which does not speak
well of the stewardship a the duty we owe to posterity in the con-
servation of natural resources.

In view of these facts and in the interests of the workers and
national t%:nmerity we earnestly request your suppert for the enact-
ment of provisions of the Fordney bill, placing an import tarif on
Mexican oil

Respectfully, yours, Joux L. Lewis,
Pyresident United Mine Workers of America.
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Mr. GARNER. Mr. Chairman, I yield five minutes to the
gentleman from Oklahoma [Mr. McCrixTIic].

Mr. McCLINTIC. Mr, Chairman, if I am correctly informed,
the independent oil producers of the United States at this time
are practically bankrupt. This situation has been brought about
by the rapid decline in price of fuel oil and certain of its by-
products. If the independent producers and refineries are
forced to continue selling their products at a price below the
cost of production, it will be only a matter of time until their
properties will have to pass into the hands of others. Should
the Standard 0il Co., or their subsidiaries, acquire possession
of these properties it means the creation of a complete monopoly
on petroleum, and in my judgment the citizens of this country
would then be compelled to pay the highest prices ever charged
for gasoline and other by-products of oil.

To-day the independent producers of oil are the only com-
petitors of these large oil corporations. They are pioneers that

open up and develop practicaily all of the oil fields of this

country. This competition is absolutely necessary to protect
the Nation and its many industries for if the (ime ever comes
when a group of oil companies are able to gain complete control
over the oil industry, then every citizen of the. Nation will
be forced to directly or indirectly contribute to the monopoly.

It has been stated on this floor that the Standard Oil Co.
and its subsidiaries are opposing the placing of an importation
tax on oil. On the 24th day of June I introduced resolutions
directed to the Secretary of the Navy and the chairman of the
Shipping Board, requesting all available information relative to
contracts made for the purchase of fuel oil from July 1, 1920,
to May 1, 1921. I have here a reply to each of these resolutions,
which contains information that shows that the Standard Oil
and other large companies have made profits of many millions
out of these contracts, and, because of the low price of Mexican
fuel, I estimate that these companies will make an additional
$30,000,000 of profit on the oil yet to be delivered on these
uncompleted contracts:

Statement showing the number of barrels of fuel oil purchased by the United States Shipping Board for perlod July [, 1920, to March 31, 1921.

Name of contractor. c})}nﬁtrm_ Period of deliveries. Quantity. Ports. P{i:r':.(ﬁ?r Remarks.
Barrels,
Atlantic Refining Co., 3144 Passyunk | July 24,1920 | Calendar year 1921...........| 3,000,000 | Philadelphia, Pa...... $2.30 | Reduced June 1, 1021, to $1.765.
Avenue, Phila elggia, Pa.
Atlantic Lobos Oil Co., 3144 Passyunk | July 31,1920 | Aug. 1, 1920, to Mar. 31, 1921.| 1,000,000 | Port Lobos, Mexico. .. 1.55 | Buyer pays taxes.
Ao "Gulf O Corporation, 11 000
L c G i ion, =
B‘:Do;]dw ay, New York Gity. }Aug. 18,1920 | Calendar year 1921........... {:g:%,m }Tacomaie, Sfexico..... 1,25 | Seller pays all taxes,
miu Raﬂg}ng Co., I-[;rick Building | July 31,1020 | Oect. 1, 1920, to Mar. 31, 1921, 125,000 | Port Arthur, Tex..... 210
nnex, tts .
< i 'g:mork............. %%i Red}.l)ced Apr. 1, 1921, to §1.80.
Standard Ol Co. (N.1.), 26 Broadway, |17, 1920 | Oct.1, 1920, 1o Sept. 30, 19212.| 15,000,000 [{Norfolk . ... z 2,680 Do.
.1,1920, : 218, e 5 0.
New York City. }J g MR il ok RS z 2.15 | Reduced Apr. 1, 1921, to $L.71.
New Orleans. ......... L90 | Reduced Apr, 1, 1921, to $1.55.
In exchange for this oil the Shi
ing Board delivers 2,161
of royalty crude oil at the
: : San Luis, Calif........ wells in Wy and Montana,
Midwest Refining Co., Denver, Colo...| May 25,1920 | July 1, 1920, to Oet. 1,1021. .| 3,421,575 F{Sau Pedro, Calif....... " which oil it p from the
San Francisco, Calif. .. Interior Department at the rul-
ing market prices. Up to June 1
1621, this oil had cost the board
approximately $1.11 per barrel.
In exchange for this cil the Ship-
ping Board delivers 428,568 bar-
San Luis, Calif... rels of royalty crude oil at the
3T R L B e R S N T i e e ent 500,000 |{{San Pedro, Calif.. 0] wells in Wyoming and Montana,
San Francisco, Calif. which oil it pure from the
Interior Department at the rul-
ing market Prlces >
In exchange for this il the Ship-
ping Board delivers 1,000,000 bar-
T oA e N e e
ay 41, s e £ e E e L 1, 000, 000 ro, Calif....... (% wel yomi ontana,
San Franulscu, Caiﬂ'} which oil itl:lu?&xsu from the
Interior Department at the rul-
ing market prices,

1 Fuel oil.
2Crude oil

#Coincident with reduction in price on Apr. 1, 1921, period of deliveries were extended to Jan. 31, 1922,

1See remarks.

Prepared in the office of the assistant to chairman, Washington, D. C., June 30, 1921, in response to H. Res. 132, of June 24, 1921,

1 wish to bring to your attention a letter I have received
from the Shipping Board, which shows that 17,550,000 barrels
of fuel oil are yet to be delivered at prices ranging from $1.25
(buyer paying taxes amounting to approximately 47 cents) to
$1.80 per barrel., [

UNITED STATES SHIPPING BOARD,
Washington, July 8, 1921.
Hon. JamMEs V. McCLINTIC

House of Reﬂrcseﬂtasfves,
Washington., D. C.

Dear Me, McCLINTIC: As Per request contained in your letter of
the 2d instant, I give you below in round figures the amount of fuel

, Barrels,
Atlantic Renning O e e 2. 800, 000
Atlantic Lobos Oil Co_________ -1 250, 000
Atlantie/Gulf Oil- Corporation — i nloiTin s 10, 000, 000
Gulf Reﬁnmf o= e e e o S B
Standard Oil Co. of New Jersey..__ o= 4, 000, 000
Migwest S ReBUINE 00 - s e 1, 000, 000

I trust that this gives you the desired Information.
YVery truly, yours,
J. C, O'LAUGHLIN,
Asgsistant to the Chairman.

I also wish to direct your attention to the contracts made by

o0il yet to be delivered under the contracts covered by the statement
which I forwarded to you with my letter of June 30, 1921:

the United States Navy for the purchase of fuel oil:

Fuel-oil deliveries to United States Navy July 1, 1920-May 31, 1921,

Con- Contract period Barrels fuel | Unit price Total val
tract Supplier. * | delivered, 42 | per barrel |  Terminal point. meC e
o 1920. Salony s et & ! of deliveries, 1
51507 July-Sept.30......|  196,441.03| €200 | SanPedro............|  HIT,074.01
52110 |.....d Oct. 1-Dec. 31..... 436, 949, 67 2,00 | Port Richmond and ),
San Pedro.

51721 Julyl-Sept.30.....|  125,647.10 00 | e amota - ol}  23,987.00
52101 .| Oct.1-Dec. 31..... 202,017. 96 2.00 | Port Costa 408, 524, 58
N6197 BRI 1-Bept. 30.... 64,832,74 2,00 | Martinez.... 131, 484, 52
52067 . 1=Dee. 31..... 79,632, 28 2.00 |..... do.... 162, 536. 07
51508 July 1-Sept.30....| 1s4610.00 [} 300 | 53R B 369,631 00

1Includes transportation cost from terminals to polnts of consumption.
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Fuel-oil deliveries to Uniled States Navy July 1, 1920~ May 31, 182/ —Continued.
Con- Barrels fuel | Unit price f
tract Supplier. CWM' delivered, 42 F“ barrel Terminal point 53“{%‘:’1‘;:
No. gallons each. ja tmninnl.‘ { A 3
Ly P O O e e e e SR 7 B S TR e R ) {
51600 | General Petroletmn COrpOration. . ....omeueeesseansnsesnenssnmssssssennnn Jul }-Septm... 57,682.71
52180 |..... e Lt e e g °f Dcfil Dec, 31 56, 448, 58
Total Aeliveries, West COBSE. . ....cemnnemmsoeisessneenntenenennnnnnn July 1-Dec.31,1920| 1,666,251 07 |.eevueeeneesloeeinneennnnss
51088 | Texas Co.. R e oS wnnsaas| JUly 1-Dee. 31.....] 1,042,042.04
50853 | Gulf R R 2o e ek e g R A e S S , 976.
51120 | Standard IlC-o ofhaw]mey .......................................... Sty I R R 261,063, 78
51128 | Btandard Ol CO. 0f LOIBIANA . ..o oo onoesmssssossm oo mams e mn e eemmn SO 837, 564. 70
Total deliveries, 6ast CORSt ... ...nomeerrencoranmnaevenasansasanesans July 1-Dec. 31,1920, 2,065,648.74 |....
19821
21458 Jap. 1-Mar.8l...{  374,650.08 g
B |..... Apr. 1-May3l..... 213,022.73 g
52461 Jan.1-Mar.31..... 97,565, 10 2,00
53138 [..... Apr.1-May31..... 417, 068, 60 2,00
N5349 Jan.1-Mar.81..__ 159,35 200 203, §72. 05
53141 |,.... Apr. 1-May 31..... 67, 869, 59 2.00 137, 510,02
52460 | Union 0il Co > g .|-Jan. 1-Mar.31..... 240, 868,00 so 163, 530,00
53136 |, i AEATE N O S WO AT oe T F RN Apr. 1-May 8l..... 61, 939. 00 g ,f’;;g"- 127,222,00
52463 | Cleneral Petroleum Corporation.......ccciieviiitomemerananesmmaannsnns Jan. 1-Mar. 31..... 72, 851 67 2.00 | San Pedrn:..... e 145, 708. 31
53140 |..... el Ei T e S AR S RN SR i (e Apr.1-May 31..... 131, 880, 48 SR e s 263, 778, 96
Total deliveries, west oSt . . ... c.rsrmraracinsosmnssammanmnamnns Jan. 1-May 31..... L7768, B14.80 {. .. ccneean 4,000, 511. 57
o B U ¢ e e R S e S e R Jan. i—éiaysl £15,320.12 2,47 | Port Arthur..........| 2,405 646.72
52477 | Atlantic O o s W T = F e e S L i i 3,185 | Philadelphia_. .. 462, 720, 4
52456 | Gulf Refining Co. .......... 2.45 | Port Arthur. 1,292, 387, 33
52476 | Tidewater Ofl......ccvcvveinnacn 3.17 | New York. . 9, 863. 59
2853 | Northeastern Ol Cerporation 3.246 | Fall River. 2, 551, 902,02
J' Total deliveries, east coast, Jan. 1-May 81, 1921 i A Bl 7, 255, 670, 60
RECAPITULATION.
July 1-Dec. 31, 1920. Jan. 1-May 31, 1921. [ Total
Barrels. Value. Barrels. Value. Barrels. I Value.
Wt cotst ARlivarion . L oo oills i visiaden s andeme st eh e e Y 1,066,251.07 | $3,451,412, 87 1,776,814,.50 | $4,000,511.57 | 3,446,720, 3| 87, 451, 024, H
Bast cohstdatbwmrieg i i e e s BRI R R Et 2,065, 646. 74 7,072, 466. 39 466, 041. 14 7,255, 670. 60 4 531 687. 88 | | 14,328,136.9
3,731,897.81 | 10,523,879.26 | 4,242,855.64 | 11,236,152.17 | 7,978 417. 19| 21, 750, 061, 43

At this time Mexican fuel oil, including the export tax and
iransportation charges, costs npproxunately 82 cents per barrel
to land the same in the United States. According to the re-
capitulation relating to contracts with the Navy the average cost
per barrel is $2.78. The average cost to the Shipplng Board is
approximately $1.65 per barrel. At this figure the Standard Oil
and other large companies will take from the Government a
great many millions of dollars that they have a legal right to
take—yet they can not escape the brand of being profiteers.
The smaller independent oil companies in the United States are
not in a position to compete for this class of business—yet they
are in a position to bring about a sufficient amount of competi-
tion to give some protection to small consumem of gasoline and
other by-products of oil.

It is very evident fo my mind that a few large companies and
subsidiaries can put into effect a monopoly on Mexican fuel oil,
and the contracts here given speak for themselves. It is fair to
estimate that only about 50 per cent of the contracts with the
Navy and Shipping Board has been completed. If this is true
and an import tax of 85 cents per barrel on crude oil is levied,
then the oil companies holding uncompleted contracts will be
compelled to pay a tax of approximately $8,000,000 on the
amount of oil yet to be delivered.

My distinguished colleague, the gentleman from Oklahoma
[Mr. CEaNDLER], called attention to the fact that the Standard
0il Co. has contracted for 50,000 barrels of Mexican crude oil
daily for a period of two and one-half yvears, and a tax of 35
cents per barrel would bring into the Treasury a sum exceeding
$13,000,000.

Inasmuch as these contracts are in effect, the tax will have
to be paid by the oil companies, In other words they will have
deducted from their profits the amount of import tax which is
proposed in this bill should the same become a law. I can
readily understand why this opposition has appeared, and I am
of the opinion that the item will be stricken from the bill.

The Democratic Party has declared itself in favor of a tariff
for revenue only, The Government has already paid many mil-

lions of profit to these large oil companies and will continue to
do so until these contracts are completed. I have shown how
this tax will increase the revenue of the Nation and at the same
time cause certain contract holders who are making enormous
profits to return a small portion as a contribution toward the
maintenance of the Government; therefore I intend to vote for
the perfecting amendment introduced by my colleague, Mr,
Canrter, the gentleman from Oklahoma.

Mr. BYRNES of South Carolina, Will the genfleman yield?

Mr. McCLINTIC, I will be glad to yield.

Mr. BYRNES of South Carolina. The gentleman is in favor
of this tax upon oil?

Mr. McCLINTIC. I am for the reason that I have named.

Mr. BYRNES of South Carolina. Can the genfleman tell me
if the Republican members of the Ways and Means Commiitee
who framed this bill were sincerely in favor of giving this tax.
why did they not tie it with the other hundreds of provisions
of the bill instead of having a separate vote on it. Can the
gentleman answer me?

Mr. McCLINTIC. I realize if the Republican members of
the Ways and Means Committee really wanted to help this situ-
ation in Oklahoma they would have tied it up in their caucus
and it would not have been subject fo discussion at the present
time.

The CHAIRMAN. The time of the gentleman has expired.

Mr. GARNER. Mr. Chairman, I yield five minutes to the
gentleman from Oklahoma [Mr, SwAxk].

Mr. SWANK. Mr. Chairman and gentlemen of the committee,
I have listened patiently to the different speeches and argu-
ments on the tariff bill under consideration and have been
greatly entertained and instructed. The tariff question has
been a bone of contention between the two great political parties
for many years, but should not be a political guestion, Many
great men of both parties say that the tariff Inws of this country
should be fermulated and administered by a nonpartisan tariff
commission, and I agree with that doctrine. A government and
its laws that are good for the people of one party are good for
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the people of the other politieal faiths. I cam not agree that
because some Democrat votes for a certain schedule in this;bill
that he has his Democracy on wreng, for there are valid reasons
for supporting this oil duty: I do not hesitate to say thatif this
Republican. majority would bring in a tariff bill that was
equitable and just in its provisions, I would vote for the bill
regardless. of what party wrote it, and if a. Demoeratic: ma-
Jjority should write a bill as vicious in its nature and as un-
equal in its schedules as this one, then I would vote against the
hill. I will say, however, that a Democratie majority has never
yet reported a bill so unfair as the hill before us, and it never
will, for it wounld be undemocratic and agrinst the principles
of that great party. 4

It is the duty of a Member of Congress tp oppose any meas-
ure reported: to this committee when he econscientiously believes
it to. be unfair; unequal in its provisions; and diseriminating.
I do not believe in obstruction, as theose tactics were used during
the two. or three years past in a preceding administration.
There was never a time in our history when we needed a suc-
cessful administration as now. We should all be interested in
good and wholesome laws beneficial to the great masses of our
people. We have had too much criticism and hate in some years
gone by, and not very far in the past. During those years I
was reminded many times of the words of Byron:

He: who ascends the mountains top will find
The loftiest peaks wi in clouds and snow.
He who surpasses or subdues mankind
Must look down on the hate of those below.

Mr. Chairman, the principal difference between the Demo-
cratic and Repunblican Parties is that the Democratic Party be-
lieves in “equal and exact justice to all men from whatever
country or persuasion, religious or political,” while the Repub-
lican Party is the party of ‘“special privilege,” as is so aptly
shown in the Fordney tariff bill. The distinguished Republican
member of the Ways and Means Committee, Mr. Frear, of
Wisconsin, in his report says:

A platform pledge under which this bill' is prepared reads that tariff
rates ‘‘ ghould be r ble in- amount and so adjusted as to prevent
undne exactions monopelies and trusts.” By that standard the bill
will be consid . Whenever tariff duties are placed so hi that
foreign-made articles ean not be imported so as to compete with
Ameriean-made goods, then the tariff becomes prohibitive in fact, and
to t_luf{r cﬁtent debtor nations are prevented from paying their debts to
us in ade,

Mr. Frear says that portions of the bill contain previsions
fundamentally indefensible, and I agree with him.

*T could not vote for any tariff bill that contained asg vicious a
provision as the dye schedule, which creates an absolute
monopoly and further enriches the American Dye Trust and the
Du Pont interests. As Mr. Frear says, this unjust burden of
millions of dollars annually in excess profits from indigo is
levied on overalls, caps, shirts, dresses, carpets, and other items
that use indigo dye. This dye provision of the bill should con-
demn, the whole structure and defeat its passage, but there are
many more valid objections and reasons why I can not vote for
the document. Why, the proponents of this measure would tax
almost everything from human hair to gun wads, and these two
articles are on the protected list. It even places a tax on
toothpicks and window blinds. We need to have the channels
of commerce and trade opened with the different nations of the
earth that we may have a place to sell the output of our farms
and factories. This is not a time when we should have a high-
tariff wall, around the United States and thereby restrict our
exports: as well as the imports. Europe has products that we
want, and we have much that they need. The plan outlined and
provided for in this bill will almost prohibit imports and
thereby restrict our foreign trade.

It is true that whalebone, broken bells, dried blood, bristles,
bird eggs, spunk, rawhide rope, fossils, and leeches are all on
the free list, which articles no doubt the Republicans will claim
are for the goud of the people and to keep down the high cost of
living, but it takes but little investigation to find that almost all
articles entering into the necessities of the home are on the
duty list, and this will cause the people of the country to pay
more for what they eat and wear and further enrich: the manu-
facturers of the East at the expense of the consumer:

Mr. Chairman, we know that a tariff bill will be enacted this
session of Congress, and what shape it will be in after it goes
through the Senate we can not tell at this time; While I can
not vote for the bill as a whole, I am going to support the
amendment on, the oil schedule, offered by my colleague from
Oklahoma [Mr. CartEr]. There is a difference in the views of
Members on both sides of the Chamber on the oil schedule.
1 have heard speeches made for and against this provision by
gentlemen on botlr gides. Of course, T can not understand how
any protection Republican can fail to vote for this. amendment
even if he is against the rate proposed in the bill. As a Demo-
crat, T have considered this question from all angles and have

given it serious thought to enable me to arrive at a proper con-
clusion on the oil rate. I do not believe in a tariff law that
will enrich the few at the expense of the many, as this bill
provides. I do, however, believe in the principle of a tariff for
revenue for the purpose of collecting money with which to run
the Government and to pay its expenses. We need revenue for
that purpose as we have never needed it in all our history.
This is one reason that I fayor a duty on oil af this time. I do
not even believe that the duty on oil carried in the bill—ihat is,
35 cents per barrel on erude oil and 25 cents on fuel oil—would
be prohibitive at all, and the amendment. offered carries a much
lower duty. Aecording to reliable estimates that I have ex-
amined and the information I have received, we are now impert-
ing oil from Mexico at the rate of from 12,000,000 to 13,000,000
barrels per month. At that rate we would import about 150,
000,000 per year, which under the terms of this amendment would
yield over $35,000,000 revenue and about $50,000,000 revenue per
year at the rate provided in the bill. I do not question any
Democrat who votes against the oil schedule nor his honest
intentions, and I reserve the same right to myself. I can see
no valid Democratic objection to this tax as a revenue producer,
and especially at the present time, when we are,in such great
need for funds.

There are about 258,600 producing wells in the United States,
according to the Geological Survey, and the average production
per-well per day is 4.9 barrels, while in Mexico the average pro-
duction is about 2,500 barrels per well per day from about 190
wells. Oil ean be produced much cheaper in Mexico than in
this country. It flows from the great pressure and is carried
to the tankers in the same manner. Labor is cheaper in Mexico
than in the United States., Mexican wells produce oil much
faster than ours and therefore the cost per barrel is much less
than in this country. One barrel of domestic crude oil is equal to
nearly four barrels of Mexican crude in the production of gasoline.
We have seen the price of oil fall in this counfry from $3.50
per barrel to $1 per barrel in a few months. Some say that we
should vote against this schedule that our oil supply may be
conserved. I do believe that to be a valid objection, for the
reason that the independent operators are the largest producers
of crude oil, and if they are put out of business many of these
producing wells will have to be abandoned, If a producing well
is abandoned for a few months, its prodnetion is gone forever
and can not be restored. Another reason that L am for a duty
on oil in addition to those already given is that I am cenvinced
that the Standard Oil Co. is opposing the duty, and from, purely
selfish purposes, as is its usual custom. We know that John D.
Rockefeller and his interests do not favor one thing or oppese
another thing from purely philanthropic purposes. [Applause.]
Of course, he will: build a college or make some other donation
oceasionally, and then there will be a little advance in oil. By
shipping in this Mexican oil he can absolutely put the inde-
pendent and little oil men out of business if it comes in duty
free. I do not believe that this duty would materially raise the
price of gasoline, for it has not dropped in price in preportion
to the fall in the price of crude oil.

If, however, the Standard Oil Co. obtains control of the pro-
duction of oil in this country, then God only knows what the
price of oil would, be and to what dizzy heights it would go.
When it comes to. my making a choice between the Standard il
Co. and the little producers, you can count me on the side of
the little fellow. I have no fight to make with those who dis-
agree with me, but I am giving my reasons for supporting this
amendment: to the oil schedule. There is no question but what
this duty will greatly assist in our revenue. Very little * wild-
catting” is done by the Standard Oil Co., but this is done and
the oil found and the great fields opened by the little oil men
and the independent producers. If oil production is to continue
in this country we must not permit the Standard 0il Co. to
control our production, for it econtrols too much already.
When a well is started in a4 eommunity the farmers make some
money selling their leases even if the hole is dry. Then they
must employ- labor, and if the independent operators are de-
stroyed much of this great industry must stop, as is the case
now ; it will throw many more idle men on the country, and
these men want employment in order to support their families.
I heard President Harding's letter read opposing the duty on
oil, but that has not changed: my opinion, and I would like to
hear his opinion on some of the other schedules.

I wish to submit a letter from Hon. John, A. Simpson, presi-
dent of the Oklahoma division of the Farmers' Edueational and
Cooperative Union of America. It isas follows:

OrrAHoMA CITY, OELA., July 13, 1921
Hon. F. B. BwANE, M, C

'll’mh{n;}wn, D, O
Deir FRIEND : There are 31 of the members of our or zation here
in the city this week attending an organization school. They come
from about that many counties. I have canvassed every one of them on
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the guestion of whether or not the prosperity of the oll interests of

the State is of a benefit to the farmers of the State, and they are unani-

mous that it is, and every one of them has told me that they believe that

%t ptrotective tariff on oil would indirectly benefit the farmers of this
ate,

The farmers are now selling wheat of the new cro‘? for 80 cents a
bushel, oats at 10 cents a bushel, and potatoes at 30 cents a bushel
You must know that at such figures they not only receive nothing for
their work but actually do not get back as much as they have expended
in cash on these crops. When the oil business flourishes, development
work goes on, and thousands and tens of thousands of our farmers have
opportunities to lease their land., I know many farmers who would not
be able to pay their taxes were it not for the dollar an acre they get
from their oil leases.

Therefore, I feel that T am voleing the sentiment of the farmers of
the {flmte when 1 say that we would be glad to see you support a tariff
on oil.

Yours, truly,
JoaN A, BimMpsoN, President.

I also wish to call your attention to the two following tele-
grams:

F. B. BwaAxNK, M. C,
House Office Building, Washington, D. C.:

Heavy importations of cheap Mexican fuel oil has greatly injured
the oil and coal industry in the Southwest, causing much unemploy-
ment. Those who ordinarily favor a tariff are opposing it in this in-
stance, probably because the present condition is favorable to large
financial interests in Mexican properties and the Standard Oil Co. 1
have been requested by many members of our organization to request
that you support a tariff on oll.

JuLy 14, 1921,

Encar FENTON,
President Oklahoma State Federation of Labor.

Jory 13, 1921.
Hon, F. B. 8wAxNk, M. C,
Washington, D. C.:

Acute unemployment situation affecting oil-field labor, building and
construction laborers, and mechanies throughout all sections of Okla-
homa, and in my opinion you will be assistinf very materially in im-
proving these conditions by supporting the tarif on Mexican crude oil.

Cravpe E. COXNALLY,
State Commissioner of Labor of Oklahoma.

Oklahoma produced over 106,000,000 barrels of oil in 1920,
valued at $371,000,000. This exceeds the value of oil produced
ir 1919 by $174,000,000. She is first in oil production among the
States.

Mr. Chairman, in addition to the telegrams and letter quoted,
I have received letters and telegrams from individual business
men and chambers of commerce asking that a duty be placed on
oil. This is not a local question, for the production of oil af-
fects the whole Nation. I shall support this amendment for
the reasons given, to raise revenue and for the purpose of not
further permitting the Standard Oil Co. to fasten deeper its
poisonous and monopolistic fangs into the people of the coun-
try, paying what they desire for leases and for labor and fur-
ther controlling our oil supply.

I am for what I think is for the best interests of the people
of my district, State, and Nation; for the weak as against the
strong; for the helpless as against the powerful; am always op-
posed to monopoly in any line of business and hope to see a
reasonable duty on oil adopted in the bill when it iz enacted
Into law. [Applause.]

Mr., GARNER. Mr. Chairman, I yield five minutes to the
gentleman from Georgia [Mr. UpsHAW].

Mr. UPSHAW. Mr. Chairman and gentlemen, both my con-
science and my constituents urge me to put crude oil on the
free list. [Applause.] In voting this way I frankly tell you
that I do not enjoy the pain of parting company with some of
my best friends on the floor of this House, who represent oil
distriets. But it is a wholesome thing, I think, to remember
that government must proceed on the idea of the greatest good
to the greatest number. And it is a good thing, I think, for us
to remember that America, all of America, is bigger than the
State of Louisiana, bigger than the State of Oklahoma, bigger
than oil-enriched Pennsylvania, and startling and hard as it is
to comprehend, America is bigger than the State of Texas with
all of her wide plains and all her gushing wells. And Amerieca,
all America—and I utter the declaration with warning proph-
ecy—America is a “leetle” bigger than the Republican Party.
[Applause.] We must protect not a few thousand here and
there but more than a hundred millions of the American peo-
ple. Our friends in the oil-producing States have had their
day of victory and prosperity, and I want their prosperity to
continue,” but-they can continue to produce and function, with
oil coming free from the hand of God, without this discrimina-
tion against the masses of the people of America. Remember
the wide practical interests wrapped up in this fundamental
necessity. The question of good roads is largely at stake.
Crude oil products are essential to the completion of good
roads, and you know that good roads mean better schoolhouses,
better churches, and greater prosperity and happiness for the
plain American people.

Mr. LAYTON. Will the gentleman yield for a

Mr., UPSHAW. Yes, sir.

Mr. LAYTON. Now, I take it from your remarks that youn
want to be consistent, and that inasmuch as in a very short
time you will be called to vote for $25,000,000 for Colombia on
account of the tariff question, you do not see any sense in hav-
ing a tariff wall between those undeveloped fields and America?

Mr, UPSHAW. I consider the gentleman’s question a little
bit irrelevant, but I will settle that question when I reach
it. I want to get back to the plain, everyday people. I want
to remind you gentlemen that putting a high tariff on gasoline,
for instance, is almost like putting a tariff on bread, for gaso-
line, if you please, is the food and the fuel of the poor man’s
commerce. It is vital to his domestic necessities, his social
pleasures, his community activities, and his agricultural prog-
ress, Gentlemen, putting crude oil on the free list is being
true to the principle of the greatest good to the greatest num-
ber, and that is good government and good common sense.
[Applause.] ;

Mr. COLLIER. Mr. Chairman, I yield five minutes to the
gentleman from Kentucky [Mr. BArRkLEY].

Mr, BARKLEY. Mr. Chairman, I am not a protectionist,
and therefore I shall not vote for this tariff on oil, but if I
were a protectionist and a Republican I would have some
difficulty explaining why I voted for an embargo on dyes, pro-
duced by a monopoly, that affects everybody, and at the same
time voted for free oil, that is at present, at least, not pro-
duced solely by a monopoly. [Applause.]

Now, the gentleman from Delaware a moment ago asked the
gentleman from Georgia [Mr. UpsaHaw] something about the
ratification of a $25,000,000 treaty with Colombia. The other
night in discussing the oil subject I injected a little bit of
diplomacy in it, based on the letter of the President. The
President in his letter to the chairman of the Ways and
Means Committee has asked that oil be permitted to remain
on the free list, because it had entered into our diplomatic re-
lations; it has become a matter of importance in negotiating
treaties with foreign countries. A few years ago we heard a
lot about “dollar diplomacy.” e all rejoiced that dollar di-
plomacy was abolished, but I wonder if we are going to fare
any better if the new diplomacy of oil has appeared on the
scene than in the matter of dollar diplomacy?

Mr. NEWTON of Minnesota. Was dollar diplomacy abol-
ished in Santo Domingo or Haiti?

Mr. BARKLEY. I do not think it ever got its grip on Santo
Domingo or Haiti as much as on other nations. I am in-
formed that the Standard Oil Co—I do not know whether it
be correct or not, but the information has come to most of
us—is in favor of free oil, and the reason it is in favor of
free oil is because it controls a large part of the production
in Mexico and desires to bring its own oil in from Mexico

question?

free of duty. The Standard 0il Co. controls, I believe, 16
per cent——
Mr. REAVIS., Will the gentleman yield?

Mr. BARKLEY. I am sorry; I can not.

It controls 16 per cent of the production of the United States,
and 60 per cent of the refining. By bringing this oil into the
United States free of duty and refining it in its own refineries,
where it controls 60 per cent, it has been able to bring the price
of crude oil down in six months from $3.75 per bar:zel to $1 now.
But gasoline has not been reduced in the same proportion as
the price of crude oil has been, And if I were a Republican in
favor of protection I would not give protection to American
producers where they produce only in America and put upon
the free list a commodity that is produced in foreign countries
where men from the United States happen to have money in-
vested in it. T am unable to understand how you will explain
to the Republicans of Oklahoma who voted last year for putting
more business in government and less government in business
why you protect everything produced in New England and at
the same time ignore them.

Mr. BURKE. The gentleman said the price of oil was $3.75.

Mr. BARKLEY. I said six months ago. .

Mr. BURKE. It was $6.25.

Mr. BARKLEY. In certain places. Pennsylvania oil was
that much. But in Oklahoma and Texas it was $3.75 per barret.

Mr. BURKE, Do you know how much gasoline sold for
then?

Mr. BARKLEY. Thirty-six cents in some places.
for 80 cents here in Washington.

Mr. BURKE. How much to-day?
off on gasoline and $4 on oil,

Mr. BARKLEY, What does that same oil sell for now that
sold for $6.50% "

It sold

Twenty-six cents, 10 cents
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Mr. BURKE. Two dollars and twenty-five cents,

Mr. BARKLEY. I am speaking of crude oil.

Mr. BURKE. Two dollars and twenty-five cents, Pennsyl-
yania crude oil.

Mr. BARKLEY. So that the reduction in the price of crude
oil has not been reflected in the price of gasoline.

Mr. BURKRE. 1 do not think it has anything to do with it.
That is a matter which is controlled by one concern, the Stand-
ard Oil Co., and you know it. [Laughter.]

Mr. BARKLEY. That is what I am talking about. The
Standard Oil Co. has driven the price of ernde oil down and
kept the price of gasoline up.

Mr. BURKE. Have you ever known of any man working at
drilling or tool dressing outside of an American?

Mr. BARKLEY. I did not catch the gentleman’s question.

Mr. BURKE., You are familiar with the oil business, are
you not?

Mr. BARKLEY. No.

Mr. BURKE. Did you ever know a man working at drilling
or tool dressing outside of an American?

Mr. BARKELEY. I am not familiar enough with the oil
business, not being in it, to know anything about that. But my
information is that the men who produce oil in this country
are practically all Americans.

Mr. BURKE. I have worked in the oil country and been
connected with the oil business since the time when this indus-
try was in its infancy, and I must say that I have never known
yet a tool dresser or a driller of an oil well who was not an
American. I say that for the benefit of the gentlemen who
are for protection on dyes, on iron, and other industries, that
you do not find the same condition there with the workingmen.

Mr. BARKLEY. Yes. I appreciate that fact, and that is
why I am addressing the gentleman’s side of the House. I
think the gentleman’s remarks are very pertinent. We were
told last year, when the people voted for a change, that we
were going to have more business in government and less gov-
ernment in business. Now, I think, in view of recent history,
we are to have less government in big business and more big
business in government.

The CHAIRMAN, The time of the gentleman from Kentucky
has expired. 5

Mr. FORDNEY. I yield five minutes to the gentleman from
Ohio [Mr. MurrHY].

Mr. MURPHY. Mr. Chairman and gentlemen of the House,
it seems that some gentlemen on this side of the aisle are
wabbling very badly to-day and that they deserve some of the
things that some of the sharp-tongued, big-brained men on the
other side of the aisle are saying about them. They ought to
point out your inconsistencies; you deserve it as you never
deserved it before. Why? Because you lack courage and are
afraid to go out and look in the face of the farmer who owns an
auto, thinking he may have to buy a few gallons of gas, and
you fear that he is going to find fault with you if you vote for
a tariff on oil. Do not worry; the farmer is wise to-day and is
not easily fooled, Did you ever stop to think that just one
year ago the price of oil in the United States was from £3.50 to
$6.25 per barrel and the price of gasoline was from 27 to 30
cents per gallon? To-day some grades of oil are selling for 60
cents a barrel and as low as 30 cents a barrel in some of the
States that you gentlemen represent, and the selling price of
gasoline here in Washington is from 24 to 27 cents per gallon.
During the four months ending April 80, 1921, Mexican crude
oil totaling 46,924,000 barrels was shipped into this country.
The cost of producing Mexican crude oil is less than 10 per
cent of the average cost of producing oil in the United States.
The importation of this large quantity of Mexiean oil has vir-
tually displaced American fuel oil, which is largely a residue
from refineries. The result is that gasoline is almost the
only product which our independent refiners are selling, and
gasoline must therefore carry the entire cost of refining. It is
obvious ithat if there was a fariff on Mexiean oil our own
refiners could sell their fuel oil and thus afford to reduce the
price of gasoline. In 1913 no oil was imported, and gasoline

sold at 17 cents in New York. It is now selling at 24 cents,

Then why should you be afraid to be identified with the protec-
tion of American oil?

- As a matter of national defense you ought to vote for pro-
tection on oil. [Applause.] I do not know how many Members
here know very much about an oil well. We have oil wells in
my district that produce but one barrel of oil a day; but once
the hole is put in the ground you must take care of that oil,
you must keep the well in order, or, as the gentleman from West
Virginia told you awhile ago, the salt water will choke it off.
But then you say “ We are going to protect big rich men.” Oh,
tell me what this country would be if we did not have some rich

men in it. Just a few years ago, or just a few months ago,
these same rich Americans were poor Americans. In the seats
on both sides of the aisle in this House are men who have
burned the midnight oil, men who never saw the inside of a
schoolhouse, who are here because of the opportunity that this
great land gives to those who have the courage and the will to
do. 'That is the way it is with the American oil producer. Let
us take eare of him. Remember that this tariff on oil will not
hurt very much the man who buys a few gallons of gas. You
need not be afraid of the votes back in your district on that
account, but you had better think of the American men, with
100 per cent American brains, who direct 4the drilling of these
wells. You had better think of the men who dig the coal that
furnishes the heat to melt the iron that makes the tubing to go
down into these wells, to the end that American indusiry may
continue to produce the tubing to put into our own wells. ‘Oh,
men ; think first of America to-day in a big, broad way. Con-
serve her resources by taking care of what we have. Suppose
you put all the small wildeatters out of business and suppose
we should go to war with England. What would happen to us?
Where would our United States get the oil which would be so
badly needed for our ships? Answer that question for your-
selves. Anybody who knows anything of il knews you have got
to have men of courage to go wildeatting for it. It takes men
who are courageous with their capital and courageous with their
health, too, to go out into the wild places of the earth seeking
the treasure that is now so necessary to the comfort of man-
kind and the safety of our Nation. So I say to you wabbling
Republicans that if you vote to-day against the tariff on oil you
would feel more comfortable on the other side of the aisle, be-
cause you then would be consistent. [Applause.]

The CHATIRMAN. The time of the gentleman from Ohio has
expired.

Mr, COLLIER. Mr. Chairman, I yield five minutes to the
gentleman from Texas [Mr. Brack].

Mr. BLACK. Mr. Chairman, I shall vote for the Treadway
amendment to strike out the duty on oil. I will endeavor to
point out that this effort to levy a tariff on crude oil and fuel
oil is in violation (1) of the Democratic doetrine of a tariff for
revenue; (2) it is in violation of the Republican doctrine of pro-
‘tection as heretofore announced by their ablest leaders; and (3)
the proposed tariff will negative the deliberate policy of both
the Wilson and the Harding administrations with regard to the
aeqguirement of foreign located sources of supply by United States
citizens. Therefore this duty should be opposed by toth Demo-
crats and Republicans.

Now, the best argnment that can be offered in support of my
contention that this tariff is not justified from the Democratic
standpoint of a tariff for revenue is that the only two tariff bills
that the Democrats have written in this generation, to wit, the
Wilson tariff bill under President Cleveland's administration
and the Underwood tariff law under President Wilson'’s admin-
istration—in both of those bills petroleum and petroleum prod-
ucts were placed on the free list. The reason for that is easily
explained and that reason is that oil is one of our great natural
resources. Its supply is definitely limited. Its consumption is
proceeding at an enormous rate and nature is not storing up any
more. The geologic age that put this great product into the
bosom of the earth to be brought forth in this oil age, to be har-
nessed for the service of mankind—that geo! ¢ age has gone to
join the years before the flood, and no more oil will ever be made,
and when it is exhausted we must find a substitute, and thus far
we have not developed a substitute. This is the oil age-and that
nation which husbands and conserves its oil resources will lead
the world in shipping and commerce. Therefore the Democratic
Party has always stood for a reasonable conservation of this
great natural resource and has always regarded it as both un-
wise and illogical to impose a tax which might have the effect
to hasten the depletion of our oil deposits. Now, as to my second
point that this tariff on oil can not be justified from a Republi-
can standpoint, the best evidence of that fact is that the two
Republiean tariff bills that have been written within the active
memory of men who are here now in this House, to wit, the
Dingley bill and the Payne-Aldrich bill, both had these products
upon the free list.

The Republican justifies a protective tariff on the basis that
it is necessary to protect an infant industry, to let it grow by
this means of legislative favoritism until it will be strong enough
to take care of itself, but here we have this oil industry which has
grown under free trade in the Dingley bill, the Payne-Aldrich
bill, and the Wilson bill and the Underwood bill—has grown from
an infant industry until last year it produoced more than 400,-
000,000 barrels of oil, 70 per cent of the production of the world.

Mr. REAVIS. Will the gentleman yield? .

Mr. BLACK, I will
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Mr. REAVIS. This infant industry has produced among other
dhings the richest man in the world.
Mr. BLACK. That is very true. It has brcught riches to very

many men.
Mr. BURKE, Will the gentleman yleld?
Mr. BLACK. I will yield to the gentleman.

Mr. BURKE. When.these bills were written into law was
Mexico producing any oil?

Mr. BLACK. I presume there was sonre production in Mexico,
although the large production -in Mexico is of comparatively
recent origin. But, gentlemen, the point I want to emphasize is
this: That under the policy of free trade in the products of this
industry, under both Democratic and Republican administra-
tions, it has grown to where the Director of the Geological Sur-
vey says that if production continues at the same rate as during
the last few years all of the oil resources of the Nation will be
out of the ground in 18 years, while on the other hand the
other nations of the world are only taking it out at a ratio
that will exhaust their supply in 250 years.

In commenting upon this very situation former Secretary of
the Interior John Barton Payne said in part on June 2, 1920:

With four months' figures before me, I feel warranted in estimating
this year's production at 420,000,000 barrels and the year's consump-
tion. including exports, at 500,000,000 barrels.

The welfare of the Nation demands that these figures be reduced.

So the whole truth of the matter is that the present depres-
sion in the price of oil is due very largely to the same de-
pression which has deflated most all other comnrodities, and
when that deflation runs its course and the industry gets on a
new basis of production costs it will be prosperous and remu-
nerative again and the depletion of our oil resources will be
quite as rapid as the safety of the Nation will permit.

Mr. FORDNEY. Mr. Chairman, I yield five minutes to the
gentleman from Ohio [Mr. Beca].

Mr. BEGG. Mr. Chairman and gentlemen of the committee,
I find myself out of harmony with my distinguished colleague
from Ohio [Mr. Murpay], who preceded me. If you men
are acquainted with Ohio you know that it is not unusual to
find two men from the same State of a different belief. The
other day I gave five minutes talk on the tariff on hides, and
I made the assertion that it was an economic maxim that the
whole country prospered in proportion as every unit prospered.
In order not to be inconsistent, or leave you with the inference
that I do not know the statement I made, I find myself to-day
compelled to be against the tariff on oil. My reason is this:
0Oil is a natural resource that is not reproduced and you can
not increase the production of oil. I mean that you can not
increase the quantity of oil that is fo be had by any process
known to man up to date. For every barrel of oil that is taken
out of the ground there is one barrel less, .

Now, I want to ask you men advocating a tariff on oil, in
order to save the consumption of American oil, to preserve
American oil, how do you square your attitude with this fact,
that one-sixth of the matural resources of the oil of the world
are found within the United States; according to best estimates
and the geological experts, and two-thirds of the consumption
of the oil comes from the United States?

Mr. LAZARO. Will the gentleman yield?

Mr. BEGG. I am sorry but I can not yield at this time, In
other words, there is twice as much oil used from the United
States in relation to the consumption of the world as we have
of the commodity. Now, I want to ask you men if you are help-
ing the American workmen if you use the natural resources
twice as fast as the rest of the countries of the world?

Mr. LAZARO. Mr. Chairman, will the gentleman yield?

Mr. BEGG. I can not yield. If the gentleman will get me
five minutes from his side, I shall be very glad to yield to him.
The United States is now consuming three-fourths of the world's
output, and in connection with that let me read you a statement
from one of the greatest scientists England has ever produced :

The British position is impregnable. We will have to wait a few
years for the harvest, but eventually to the tune of many millions of
pounds annually, America will have to purchase from British companies
and pry dollar currency for oll. She can not do without it and she
{5 able no longer to furnish it from her own stores.

fe estimate that if the present curve of consumption—

And, that is what I mentioned a moment ago when I said we
own only one-sixth of the resources and consume three-fourths
of the world’s output.

We estimate that if the present curve of ption, especially of
high-grade products, continoes America in 10 years’ time must import
50%.000.000 barrels a year. E

At $2 a barrel—a very low figure—this means an annual pay-
ment of a billion dollars, most if not all of which will find its
way to British pockets.

I ask you men who are advocating the using up of American
oil and permitting the foreign oil to go unused, what is your

answer when the time comes when we must produce or import
500,000,000 barrels of oil in order to allow the tractors on the
farms to run, in order to run the gasoline stoves in the homes,
in ogder to keep our merchant marine and Navy on the high
seas?

Mr, BURKE. Mr. Chairman, will the gentleman yield?

Mr. GENSMAN. Mr. Chairman, will the gentleman yleld?

Mr. BEGG. I can not yield—in order to run the 9,000,000
automobiles in this country. I ask you what is your answer,
when you are compelled to import 500,000,000 barrels of oil a
year at their price? Will you then maintain that you have
protected the American interests?

The CHATRMAN. The time of the gentleman from Ohio has
expired,

Mr. COLLIER. Mr. Chairman, I yield five minutes to the
gentleman from North Carolina [Mr. Brixsox].

Mr. BRINSON. Mr. Chairman, the gentleman from Ohio
[Mr. Murpny], who immediately preceded the gentleman who
has just spoken, extended a very cordial invitation to his
Republican brethren to come over into the Democratic ranks
if they voted for the free importation of oil. I want to ask the
gentleman if he will also extend that invitation to the President
of the United States, the amiable gentleman who now occupies
the White House, and who, as I understand, in recent days sug-
gested that all importations of oil should be free. [Applause
on Democratic side.] T believe his letter has been placed in the
Recorp. If the gentleman will yield the President to us, we
will be very glad to receive that amiable, splendid gentleman
into our ranks.

The distinguished chairman of the Ways and Means Com-
mittee, in opening debate on this bill, sought to justify it by a
Bible quotation. With a solemn air he recited Timothy (5-8),
“But if any provide not for his own, and specially for those of
his own household, he hath denied the faith and is worse than
an infidel *; and the faces of the gentlemen on the Republican
gide beamed approvingly, although the pious words of approval
were unuttered,

I am sure it must have been fear that levity might invade
this solemn assembly which restrained the utterance of solemn
“Amens ” as the distinguished chairman quoted seripture wholly
unrelated fo the subject matter to bolster up a cause which
does violence to the fundamentals of all scripture teaching,

Having pulled this verse from Timothy from its context and
connection, the distinguished gentleman from Michigan gives it
a meaning foreign to that of the writer and uses it as a sane-
tion for things altogether at variance with Bible teaching.

Paul, in the passage quoted, is contrasting two types of peo-
ple—one class, those who zealously regard their obligations, and
the other, the flippant, thoughtless, profligate, and wasteful,
and he impresses upon the young minister Timothy the obliga-
tion to safeguard and protect that home which then—as now—
is the fundamental thing in our civilization, the cornerstone of
decent and orderly society.

The chairman of the committee meant no sacrilege and with-
out doubt thinks that the economic policy to which he is wedded
is grounded' in sound morality and bas abundant secriptural
warrant., i

It seems to me, however, that this policy offends against
morality and does violence to basic scriptural principles and
teachings.

“ Bear ye one another's burden ” does not square at all with
a policy which places a grievous burden upon the great mass
of toilers and consumers in order that a few might enjoy a
larger measure of prosperity.

No tariff is placed on labor in this bill. No restriction what-
ever is placed in this or any other tariff bill on the importation
of cheap foreign labor. On the contrary, a short time ago, when
I and nearly every other Democrat voted to restrict foreign im-
migration, many of the gentlemen on the other side, who are
now demanding protection for the American manufacturers,
were then protesting against closing our doors to the foreigners
with their cheap labor. Protesting their zeal for the protection
of American labor, many of them voted against the measure
which provides the only rational means for this protection.

So it is with agriculture. Professing special guardianship
of and very jealous concern for the agricultural interests, they
passed some weeks ago what is known as the emergency tariff,
providing rates of duty for many agricultural products.

What farmers have profited by these rates? Cotton was
placed on the dutiable list, and we know that cotton has steadily
declined in price since then. So it has been with wheat and
corn and all other agricultural products on which a so-called
protective duty was placed. Seven cents was put on cotton,
and it has reached its lowest level since 1914. A recent increase
was due to the report of the Secretary of Agriculture showing
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that 10,000,000 less acres of land are now devoted to its raising
than last year.

Articles which must be exported, whose total production in
this country far exceeds the domestic needs, can not be helped
by an import duty on like articles which are imported. Their
price is fixed in the markets of the world where they come in

. competition with like articles produced in other counfries.

Rather, in case of this sort, the imposition of a tariff by
this country is hurtful, because usually the retaliatory duty is
placed on articles shipped by this country abroad. This is
indicated by the decrease in our exportations, or sale of our
goods abroad under the various Republican protective tariff
laws. This has been markedly manifest after the passage of
each one of these protective tariff laws. Under the Underwood-
Simmons bill our exports exceeded our imports by about
£3,000,000,000 per year. In 1914 imports from Europe were
€805,000,000. In 1920 they had increased to $1,179,000,000, an
increase on an average of only about $45,000,000 per year for
the six years,

Our exports to Europe in 1914 were $1,486,000,000 and in 1920
they were $4,864,000,000, showing an increase on an average of
about $563,000,000 per year for six years. !

The average excess annualy of exports over imports under
the Democratic tariff law was $518,000,000—in other words, we
sold abroad each year over a half billion dollars’ worth of goods
more than we bought from them. This was a foreign commerce
four times as large as that of the last year of Republican con-
trol. This foreign commerce has steadily decreased until now
it is only about one-half of what it was one year ago. It is not
a mere coincidence but a very significant fact that—as stated
by the gentleman from Mississippi [Mr. Coruier] during 80
vears, from 1840 to 1920, “ the only two decades in the history
of the Republic when the general wealth of the United States
increased over 100 per cent were the two decades when the
Demoeracy was in control and the tariff had been reduced.”

An invariable rule of trade and commerce is that a people
buy only where they sell. The farmes carries his produce to
town, sells it, and then makes his purchases. This fact is pro-
nouncedly true now as regards our trade with foreign nations
because they can not pay us for our produce except with their
own. To raise the tariff wall now is to close foreign markets
to our farm products. This means, of course, an oversupply at
home and a continuation of low prices for agricultural
products,

T have time only to refer to a few of the agricultural products
which have been placed upon the dutiable list, with the view of
impressing the farmer with the friendship of the Republican
Party for him. These cases will indicate clearly how litile of
intellizence our Republican friends credit the American farmer
with possessing. Only a slight familiarity with the educational
progress made in the rural sections of the United States during
the past 20 years would discourage the effort made in this bill
to fool the farmer. As an illustration, consider the tariff on
cotton. How can a tax on cotton be of any value to our farmers?
Of the twelve or thirteen million bales raised annually in this
country, only about 500,000 are of the long-staple variety. This
is about one twenty-fifth of the total crop of cotton and this is
the only kind which has competition from abroad. This is
raised in small guantities and only in Mississippi, Arkansas,
Louisiana, Arizona, California, and a few places on the South
Atlantic coast, None of it i raised in North Carolina. We
have only the shori-staple cotton. How will this tax benefit our
farmers when it can not shut out one bale of short-staple cotton?
Our cotton—more than 60 per cent of it—is exported and the
price is of course fixed in the market in which it is sold. Not
one cent will be added to a bale of North Carolina cotton. The
Republicans know this, but they use this tax as a pretense and
justification for placing a compensatory duty on the goods
manufactured from cotton.

The manufacturer will not pay a cent more for his cotton,
but will add considerably to the price he charges for the
clothes manufactured from the cotton.

In legislative parlance this is a “ joker.,” I think when the
American farmer finds that all the cotton clothing and other
cotton goods used by himself and family have increased in
price while the raw cotton from which the goods are made
has not increased by reason of tariff, the joke will be turned,
and turned with some violence, on the Republican Party, which
has rashly presumed on his stupidity to rob him of the fruits
of his toil.

Another illustration of the solicitude of our Republican
friends for the farmer is shown in the proposed ftariff on
potash. Potash, as we know, is useful as a fertilizer, and espe-
cially so in the South. The States of Virginia, North Carolina,
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South Carolina, Georgia, Florida, Alabama, and Mississippi use
75 per cent of the potash, and will, of course, pay 75 per cent
of the cost of it. In 1913 the price of potash ranged from $38
to $48 per ton. During the war the German potash was shut
out and the plants in Nebraska and California charged $500
per ton. They are now demanding a tariff of $50 per ton.
They have never been able to produce more than 20 per cent of
the amount consumed in this country. Their full output will
thus supply only 20 per cent of our needs, and for this we in
the South, who use three-fourths of all the potash consumed,
must pay an exorbitant price, which will include well-nigh pro-
hibitive freight rates across the continent, and the other 80
per cent we must get from Germany at a price practically
doubled because of the high tariff. The whole South must pay
tribute to the gentlemen who have invested in the potash plants
of Nebraska and California.

Judge LarseN, of Georgia, after careful study estimates the
amount the farmers of the seven Southern States I have men-
tioned will have to pay as $9,375,000 per year.

Farmers of the country are in sore straits, their crops sell-
ing for much less than the cost of their production. Their debts
(mortgages) have increased from $1,726,172,851 in 1910 to
$4,012,711,213 in 1920. This is the measure of relief afforded
them by this generous Congress. For every economic or finan-
cial ill our Republican friends propose “more tariff.” ‘Their
nostrum is the same now as always, viz, ‘ more tariff.”” The
only refuge they offer is *“a national hermitage,” with a tariff
wall so high that importations can never scale it.

Another effort to mislead the farmer is the tariff proposed on
hides. The tax proposed is very small, but along with it comes
the announcement by the chairman of the committee that a
compensatory duty must be placed on shoes and every other
article made from leather. The “ joker™ here is the moderate
tax on hides and the additional high tax on shoes. The farmer
will get a few cents more for his hides, but will spend many
dollars more for shoes for himself and family, for the harness
he must buy, and for every article of which leather or hides
forms a part. The little child romping and skipping in his
play will in a few months wear away in his shoes the added
value this tariff will give his father’s hides.

One of the most indefensible provisions of this bill is the
tax proposed on crude oil of 35 cents per barrel and fuel oil
of 25 cents per barrel of 42 gallons. Our supply in America
is quite limited. Natural resources of this sort can not be
renewed as other things may—as, for instance, agriculture—
but when exhausted we must look elsewhere for a supply. Con-
servation of this limited supply is dictated by common prudence -
and wise forethought.

Just beyond our borders is a very large supply of oil. Our
need of oil is increasing with astounding rapidity. Gasoline
is a necessity in business and a great contribution to the com-
fort and happiness of the people. Every automobile owner
must have it. Four hundred thousand tractors and 2,500,000
stationary engines on our farms require oil. In 1920 our con-
sumption of erude. oil exceeded our production by almost one-
half. Mexican oil is of a comparatively low grade and con-
tains about 9 per cent gasoline. It is, however, a good oil for
road surfacing, and we all ‘know how vast is the need for good
roads, The State of North Carolina is now preparing to spend
nrany millions of dollars on its roads and this proposed tariff on
oils will add greatly to the cost of our road-building program.

Our National Government will have a much larger fuel bill
if this bill as now written becomes a law, for all the large
new vessels of the Navy and merchant marine use oil for fuel.
I sincerely hope that the plea of the few who are interested in
the development of our limited oil fields will not avail against
the urgent need of our people generally and the farmers whose
needs seem to be the most urgent. .

Mr, Chairman, I can not believe that the American peaple,
when they have learned the provisions of this bill and have
felt its cruel effects, will fail to register their condemnation of
this, as they have every other piece of high-protection-tariff
legislation. This bill is the extrenre of protective legislation
and indicates clearly that the experiences of this country have
taught the Republican Party nothing as respects this economic
fallacy. This tariff system, however, is wholly in line with the
traditional Republican policy of national aloofness. Isolation
has characterized the attitude of the party as respects its re-
lations with other nations, and that historic policy must be
adbered to if its tariff system is to be maintained.

No thought of America, happily and contentedly exchanging
its products with the rest of the world in friendly commerclal
intercourse, could enter the mind of the normal Republican




4004

CONGRESSIONAL RECORD—HOUSE.

JULY 18,

withont awakening grave fears that the “home market” would
be endangered.

Our country barns and city warehouses may be crowded to
barsting with the surpius crops of our farms seeking markets
abroad, but the wise men on Capitol Hill, who modestly pro-
claim themselves the sole exemp. of “pure Americanism,”
wave our country's flag at a disquieted people and run the tariff
rates up. still higher.

This tariff bill is merely another expression of that funda-
mental Republican policy of narrow provincialism which has
gradually been changing the world’s attitude toward us from
that of enthusiastic and grateful friendship at the close of the
World War to a speculating and rather suspicious feeling now
respecting our national aims and purposes.

National aloofness has its train of evils, economic and other-
wise, just as individual aloofness has.

Had our Nation, with the leadership of the world in its
grasp, been true to the promptings of a higher and nobler
sense and continued its fellowship and comradeship with the
rest of the world, compensation of a material sort in commerce
and trade would have been ours.

Instead; taking counsel of fears and yielding to the pressure
of political exigency, we pulled our garments about us and left
- the world grappling with the largest problems which have
taxed the wisdom and patriotism of all the ages.

The fruitage of that policy we have reaped in crippled com-
merce, closed markets abroad, the desperate condition of agri-
culture, and withal a general distrust of our intentions on the
part of a large part of the world.

This bill makes harder the task of world reconciliation and
world stabilization, beeause of its drastic interference with the
orderly processes of world comnrerce.

Mutually profitable commerce is the surest guaranty of
friendly relations and the mest certain promoter of happiness
and contentment among all peoples.

I sincerely hope, Mr. Chairman, that anoiher body will mate-
rially moderate the harshness of this measure, espeeially as it
affects the American farmer.

Mr. COLLIER. I yield five minutes to the gentleman from
Nebraska [Mr. Reavis]. :

Mr. REAVIS. Mr. Chairman and gentlemen of the commit-
tee, I regret exceedingly to be out of harmony with so many
Republicans who have spoken upon this Dbill with reference to
the schedule now being debated. For those who are familiar
with my political life and whese good opinion I covet, I do not
believe it is necessary for me to offer any indorsements of my
Republicanism nor as to which side of the aisle I am entitled to
occupy. With reference to this schedule now under considera-
tion, it seems to me that a tariff would do violence to every
principle of protection, as I understand it. T could never vote
for a tariff upen any exhaustible natural resource. I am in
favor of building up American industry as much as any man
within the sound of my voice. I believe that one can do more
for lLis country, that one can stand better for America, as the
suggestion has been repeatedly made this morning, by conserv-
ing our natural resources for use in occasion of need and ex-
tremity and emergency, than we can by building up a few tem-
porary profits for those who by good forfune or chance happen
10 be in possession of these resources. I feel this way about a
profective tariff; my idea of a protective tariff as applied to a
given commodity is to stimulate that industry so as to increase
its supply and thereby make necessary additional labor at
American wages. :

But whenever you put a tariff upon an exhaustible national
resource, the result of your tariff is to stimulate the demand,.
which results in diminishing the supply.

AMr. CHANDLER of Oklahoma. Will the gentleman yield?

Mr. REAVIS. With pleasure.

" Mr. CHANDLER of Oklahoma. Does the gentleman know
that there are more than 200,000 men employed in the produe-
tion of oil, and that these small wells that are liable to be aban-
doned will lose over 300,000 barrels a day production?

Mr. REAVIS. I do not know that, I will say to the gentle-
man; but I do know that if you put a tariff on oil that will
make the American demand for oil center upen the local supply,
it will not be very many years before the men that are em-
ployed in these oil wells will be permanently out of employment,
inasmuch as the present supply will thereby be exhausted.

A riatement has been made here, I think by the gentleman:
from Kentucky [Mr. Ropsiox], that he liad voted for a tariff
upon the products of the farmer—upon wheat, upon corn; upen
hides. He probably intends to vote for a tariff upen cotton.

So do I; but if the wheat and the corn and the cotton were the

primary commodity instead of the usufruet of something else, I'
would not vote for them, because I would vote for no measure

that would centralize the demand upon wheat and corn and
cotton if the supply was limited and to which additions were
impessible. It is the prineiple I stand for. I am not making
any application with reference to this commedity as to how
many men are working in the business, as to how much is being
produced, as to the disaster that will come to isolated indi-
vidoals if this tariff is not put on. My personal judgnment is
that the depression-is merely temporary. Certainly it did not
exist before the war; certainly it did not exist during the war.
But: everything is depressed’ now. But I feel this: That if
it is.a temporary condition; as I believe, in addition to utilizing
the supply of a natural and exhaustible resource by putting a
tariff on it, you are writing into permanent law a remedy for a
temporary condition, which I believe to be unwise. [Applause.]

The CHATRMAN. The time of the gentleman has expired.

Mr. COLLIER. I yield five minufes to the gentleman from
Alabama [Mr. STEAGALL].

Mr. STEAGALL, Mr. Chairman, I am not a tariff expert nor
am I familiar, as are the gentlemen of the Ways and Means
Committee, with the various provisions of this bill and the
arguments for and against the various sehedules which it eon-
tains. But it only requires a little common sense and conimon
honesty for a man to understaml that it is morally wrong to
tax one set of people in order to enrich or afford profits to an-
other set of people, no matter where they may be or who they
are. [Applause on the Demoecratic side.]

This- country is suffering from a breakdown of international
commerce, and yet the remedy which it is propesed to give to
the: American people for that condition is to build further bar-
riers in the way of the extension of commerce throughout the
world. Referenee has been made to a statement of the Secre-
tary of Commerce, Mr. Hoover, in which' he emphasized the
wisdom and necessity of adopting a most liberal policy in de-
veloping and reviving our foreign trade. THere can be no doubt
of the correctness of his views. I want to read just a line or
two from one of even higher authority than Mr. Hoover, an
authority which seems just now not quite so well regarded in
this House as he was very recently by the Senate of the United
St?.‘}:a. In his recent address to the Senate President Harding
said :

The sinmp which Is now upon us is an inevitable part of war's after-
math. Tt has followed in the wake of war simee the world began.
* * % The only sure way to normaley is over the paths nature has
marked throughout all human experience.

I hold in my hand an address recently delivered by Mr, Cris-

singer, the Compireller of the Currency, another man in high
place and in close iouch with the financial and commercial
affairs of the world. He says: .
. I think we will be wise if we carefully consider, therefore, whether
international commerce may not be considered somewhat by itself and
provided with special financial facilities of its own, independent and
apart from the money systems of the different countries. For myself,
I may say frankly that I have become convinced that the exigencies of
these times must be dealt with by processes more or less new and
adapted to deal with International trade. Many countries which are
to-day peculiarly in need of international trade would in normal times
be comparatively independent of it.. As to our own country, it is cer-
tain that we never have kmown a time when there was go universal a
realization of the supreme importance of opening foreign markets for
our wares, and partienlarly our agricultural products.

These gentlemen have but voiced the cry that is to be heard
throughout the length and breadth of the land and to which
Congress has time and again attempted to give legislative ex-
pression for the revival of our foreign trade and for the devel-
opment of markets abroad. Yet the answer which Congress now
proposges to give to this appeal is to build a tariff wall that will
*further restriet and hamper onr trade with the nations to whom
we must export the products of American mines and farms and
factories. I can not see the wisdom of such a policy. The
masses of the American people know the folly and injustice of
it. They will not be fooled or mislead by the occasional hene-
fits to be conferred here and there upon a few farmers and pro-
ducers and' which is being thrown out as bait to control the
farmer vote of this country. For every crumb that falls to the
farmers of the country the fattened favorites of the indefensible
system of protection will gather in their millions. It is the
same. old scheme to enrich the few at the expense of the multi-
tude—to take from the masses of the poor to give to those
already enriched by governmental favor.

I despise the principle of protection. No man ean defend it
before the bar of enlightened and comscientious judgment, It
is enongh to levy tariff duties for the purpose of raising revenue
to support the Government as advoeated by the Demoeratic
Party: Hven that system involves enough of injustice and un-
fairness to eall into question the wisdom of the policy. My
father was a southern farmer and eountry doetor and reared a
large family. For 50 years under our tariff system he con-
tributed more to the support of the.Federal Government than
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the average millionaire. The case is but typical of the average
farmer and producer of the country. This bill is in line with
the protective bills which have preceded it. In fact, it is the
most iniquitous tariff bill ever written, and the proposed fax
on crude oil is probably the most indefensible provision which
it contains. No man need take the trouble of going into the
figures respecting the amount of oil imported or the amount ex-
ported. We all know that no excuse can be found, even from
the standpoint of a protectionist, in placing this proposed tax
on the people of the country for the benefit of further enriching
the producers of oil and those who have in storage large amounts
of oil and oil products. There is one argument alone which
ought to enlist the earnest opposition of every thoughtful patri-
otic man in this House. Ixperts agree that so far as can be
ascertained our supply of crude oil is fast approaching the point
of exhaustion. How any man can justify a vote to handicap
our people in the opportunity of drawing on the supply of other
nations before exhausting our own is something I can not under-
stand. I have seen the great forests of the South taken over by
outsiders and our supply of lumber practically exhausted and
our children robbed of their just inheritance that a few men
might make large profits temporarily, I will not cast my vote
in supgort of any law that encourages the same practice in
regard to the oil supply, with which nature has blessed us and
which means so much to the welfare of our children and the
safety of the Republie.

Mr. COLLIER. Mr. Chairman, I yield five minutes to the
gentleman from Virginia [Mr. Moogg].

Mr. MOORE of Virginia. Mr. Chairman, several times during
the debate those on this side of the House have been charged
with being free traders. Of course, no one seriously entertains
that opinion. There is no free-trade party in this country to-
day, and in view of the long period in which the doctrine of
encouragement of American industry has been applied, it is a
very safe prediction that there never will exist in the life of
the youngest man here a free-trade party. I recall what the
distinguished chairman of the Ways and Means Committee said
in his opening address about the attitude of early statesmen.
He mentioned several great Virginians of the old days who were
distinctly not advocates of free trade. They stood for revenue
duties, but were in favor of reasonable incidental encourage-
ment of domestic industries. Some of us who are their political
descendants are opposed to free trade, and recognize, as they
did, that it is proper to extend protection to our own industries
within fair and reasonable limits.

But there is at least this difference between the parties: The
minority party believes, or many of them belleve, as the most
of the statesmen in the beginning believed, in a tariff for revenue
with incidental protection, while it has been demonstrated dur-
ing this debate and demonstrated in previous revisions of the
tariff that the majority party in this coumtry believes in a
policy of extreme and unreasonable protection, with revenue as
an incident, and very often with revenue. entirely forgotten.
There has been a shining absence all during this discussion of
any reference to the matter of revenue. The chairman of the
committee is unable to make an estimate of the revenue which
this bill will produce in case it is enacted, and that ignorance
envelops us at this moment in the same fog as prevailed when
the discussion started.

A gentleman a moment ago indorsed the proposition that the
entire matter of revising or modifying tariff schedules or indi-
vidual rates ought to receive better consideration than is possible
under present methods. There are those who antagonize that
view. There is in existence a Tariff Commission charged with
the duty of exploring constantly the whole tariff situation, and
yet there are influential gentlemen who for some reason are
reluctant to allow that commission even to make a recommenda-
tion to Congress as to schedules or as to individual rates,

Why should we not at some time—and there is no more favor-
able time than when we will be fresh from the unhappy experi-
ence of a general revision—so amend the statute as to untie the
hands of the Tariff Commission and breaking its silence by au-
thorizing the commission not only to ascertain facts by investi-
gation but to make recommendations which it conceivably might
prove of great value or tend to make the tariff less a partisan
question and have it dealt with more as an economic question,
a business question. My time is expiring. There is no oppor-
tunity to say anything about the pending question except that
I regard a duty on ecrude oil and fuel as utterly inexpedient
and indefensible.

The CHAIRMAN. The time of the gentleman from Virginia
has expired.’

Mr. MOORE of Virginia. Mr. Chairman, I shall try to find
an opportunity hereafter to discuss the pending question. [Ap-
plause.]

Mr. COLLIER. Mr. Chairman, I yield five minutes to the
gentleman from California [Mr. BARBOUR].

The CHAIRMAN. The gentleman from California is recog-
nized for five minutes.

Mr. BARBOUR. Mr. Chairman, as I look at this proposition
before us to-day I regard it not as a question of protection, but
as one of conservation, and when my good friend from Ohio
[Mr. MurprHY] gets up here and says that any Republican who
is not willing to support this tariff on oil had better go over
and sit on the other side he is not talking to- me. I will take
one chance on most propositions, but I will not sit.on the
Democratic side on account of my position on this question,
even at the invitat.lon of my friend from Ohlo, FRANK MURPHY.
I do not believe that in order to be a consistent Republican one
must support a tariff on oil. If we must support every pro-
posed tariff duty, then why have a free list in this bill?

There is a condition existing in the Mexican oil fields that
has not been touched upon here, The export tax of 25 per cent
placed upon Mexican oil by the Obregon government has
resulted in the shutting down of many of the Mexican wells,
and I am informed by those in position to know that if this
condition continues for n month or two longer the existing sur-
plus of oil east of the Rocky Mountains will be practically ex-
hausted. Why should we, in addition to that export tax of
25 cents ad valorem placed on oil by the Mexican Government,
put another tax on the oil as it enters the United States, when,
as we know, this is a conservation measure and the question
of protection is not involved? =

We know that the supply of oil is limited. When you place
a tariff duty upon oil coming from foreign countries the only
result can be to further limit the supply in this country, and
when you do that you are going to raise the price to every
consuiner of oil in the United States, to every farmer who uses
a tractor, to every man who uses a gasoline engine, to every
person who uses an automobile or an automobile truck. You
are going to raise the price of eleciric light and power, be-
cause a considerable part of the power and light in this country
is produced by oil.

You are going to further increase the rates on our raliroads,
because many of our railroads are to-day using oil as fuel, and
the cost of operation always enters into the question of rates.
There is going to be no limit to the field in which this increased
price of oil is going to be felt.

I ean not see, gentlemen, that the question of protection enters
into this matter at all. You can not compare oil with any other
item in this bill. Oil stands on an euntirely different basis.
[Applause. ]

The CHAIRMAN. The time of the gentleman from Cali-
fornia has expired.

Mr. COLLIER. Mr. Chairman, I yield ‘five minutes to the
gentleman from Texas [Mr, CoNxNALLY].

The CHAIRMAN. The gentleman from Texas is recognized
for five minutes.

Mr. CONNALLY of Texas. Mr. Chairman and gentlemen, a
few minutes ago the gentleman from Ohio [Mr. MurrHY], in
speaking in favor of a protective tariff on oil, used this lan-
guage:

The American oil producer—Iet us take care of him.

Mr. Chairman, that piece of Republican scripture, “ Let us
take care of him,” embodies the very essence in the theory of
the protective tariff. Let us take care of him—the American
oil producer. Let us take care of the manufacturer who is our
friend ; let us take care of this special interest, and that special
interest, and the other special interest, because we “ believe in
a protective tariff and in reciprocity.” If we take care of him
he will take care of us. Those interests who subseribe to the
Republican eampaign fund must be subsidized and given special
privileges even if all the rest of the people are taxed for that
purpose.

But I wonder what the oil producers of the United States,
especially those in Oklahoma, are going to say when it is known
over the country that the President of the United States and a
large part of his party are opposed to a tariff on 0il? I wonder
what the associates of the late Jake Hamon, who supported the
Republican ticket in Oklahoma last winter—both Democrats and
Republicans—who supported your ticket because they thought
you would give them a tariff on oil, will say when they know
that your party repudiates the doetrine of a protective tariff
when it reaches the oil schedule? I am opposed to a protective
tariff on oil, just as I am opposed to a protective tariff on
other articles included in this bill. -

The protective-tariff theory embodies the very essence of
selfishness. The gentleman from Massachusetts [Mr, TreAab-
wAY] and others from that section stood on this floor on Satur-
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day—and I am addressing the Republican Representatives of
Massachusetts now, if they will give me their attention—the
gentleman from Massachusetts [Mr. Treapv ¥] and others
stood on this floor on Saturday of last week and espoused the
doctrine of protection, but not for hides. They want a duty on
their manufactured products, but not on hides. Neither do they
favor a duty on oil. Can the answer be that New England pro-
duces neither hides nor oil, but -consumes both? It is as
though they said, " We believe in the doctrine of protection
when you take ecare of me and my wife and my son John and
his wife, us four and no more " ; but when it comes to the rest
of the world they do not believe in protection. If T were in
favor of protection on one article, I would believe in passing
protection around somewhat so as to equalize the burdens of the
tariff. [Applause.] Taxes ought to be equalized, because the
tariff is a tax. Last year the United states produced 18,622, -
884,000 gallons of oil.

Mr. ROSENBLOOM. Barrels or gallons?

Mr. CONNALLY of Texas. Gallons, of a value of $1,360,-
000,000. There was exported mineral oil of the value of
$520,366,768.

Such an enormous production will ultimately drain the avail-
able fields and a tariff will bring exhaustion more quickly.

Petroleum is a natural resource whose supply can not be
replenished at the will of man. If can not be reproduced by
labor or machinery. Its sources are exhaustible, its springs are
not perpetual. It would be unwise to place a duty on imported
oil to retard its importation. Such a course would stimulate the
quick consumption of our domestic supply, while it would con-
serve the foreign supply. Is it not wiser to permit foreign oil
to be imported? Its consumption will measurably conserve the
stores of oil that generous nature holds for our future use.

Great Britain is reaching out for the oil fields of Mesopo-
tamia, Holland is jealously guarding her oil interests in East
India, the fields of Russia and Rumania are looked upon by the
covetous eyes of the rest of Europe. This struggle for control
of the oil supply of the world is not simply for immediate con-
sumption, but for naval and military purposes 25 or 50 years
from now. The United States has been bounteously blessed with
oil resources, but our future needs—naval, military, industrial,
commercial, and agricultural—demand that we save, that we
husband well, these unsurpassed resources, that they may be ours
in times of peril and danger, that our children and our chil-
dren’s children may not be the inheritors of our waste and
prodigality.

A duty on oil will increase the price of gasoline and oil fo
the owner of every motor vehicle, every automobile, every farm
tractor; the price of kerosene will be higher to every user of an
oil lamp,

In 1920 there were 7,904,271 automobiles in use in the United
States. The automobile is no longer a toy, it is no longer merely
a pleasure ear. Trucks and tractors and commercial cars have
become necessities. Thousands of trucks and tractors help the
farmer perform his work. Millions of homes are lighted by
kerosene. All must pay higher prices if a tariff on oil is levied.
Where will the money spent for higher oil, higher gasoline,
and higher kerosene go? It will go into the pockets of the oil
producers. The many—and in this case the many means almost
everyone in the United States—must pay a bounty, a tax, a
gratuity to the few. Such is the mean, selfish, and sordid story
of the tariff,

Republicans, suchs is the fruit of your protective tariff not
only on oil but on the products of your districts. If you believe
in protecting your industries, consistency and fairness would
suggest that you protect the industries of other sections, If
you believe in protecting anything, why not proteet all prod-
ucts—and I see the gentleman from New Hampshire [Mr. Buz-
rovGgHS] smiling at that. The gentleman from New Hampshire
helieves in protecting the dye manufacturers.

Mr. BURROUGHS. He does not.

Mr, CONNALLY of Texas. I beg the gentleman's pardon.
‘Does he not believe in a protective tariff on dyes?

Mr. BURROUGHS. Yes.

Mr. CONNALLY of Texas. Well, that is what I said. I said
the gentleman believed in protecting the dye manufacturers, and
he denied it.

Mr. BURROUGHS. No embargo.

Mr. CONNALLY of Texas. I did not say an embargo; but the
purpose of every protective tariff is to create an embargo, to
stop imports; maybe not a complete one, but a partial embargo.
[Applause.]

The CHAIRMAN, The time of the gentleman has expired.

Mr. COLLIER. 1 yield five minutes to the gentleman from
Massachusetts [Mr, TREADWAY].

Mr. TREADWAY., Mr. Chairman,.-I appreciate the courtesy
of the Democratic leader in giving me time to speak in favor of
my own amendment. In view of the fact that during the
process of this debate T have been classified as a Democratic
soap-box orator, I have no doubt that it is proper I should get
my time from the Democratic side. [Laughter.] Having been
given that very euphonious title by one of my colleagues from
Oklahoma [Mr. GENsMAN], I can only add that it is very de-
lightful to be in such fine company as that of the President
of the United States. Only a few moments before that state-
ment was made about me, a letter was read from the Presi-
dent of the United States, advocating the same position that I
advocate on this floor in connection with the oil preposition, so
I cerfainly am in most excellent company. Further than that,
it has never seemed to me to be necessary to get our orders
from a new Member from Oklahoma about the kind of Repub-
licanism we in New England shall preach. Therefore I par-
ticularly appreciate the unintentional courtesy shown me in the
kind of designation the gentleman gave me.

But, of course, these personalities have nething to do with
the merits of the case. We have been aceused of being sectional
in New England in asking for free oil. Is it sectional if the
President of the United Stafes issues a letter advoecating that
same doctrine? Is it sectional when the maritime interests of
the country everywhere ask for free o0il? Is it sectional when
every manufacturing industry throughout the country takes
that position? It is not a sectional issue at all, Mr. Chairman.
By a duty on oil we add $5,000,000 to the cost of the production
of the industries of the State of Massachusetts alone; and when
you multiply that throughout the eountry you increase the cost of
production immensely. I would not dare to try to estimate the
increased cost of production if you lay a duty on this natural
resource. It is no great credit to anybody that he has discov-
ered oil on his farm.

It is a natural resource that God Almighty put there. The
kind of a tariff that we lay is on industry, on the results of your
labor, not on the results of what the Ruler of the universe has
placed there as a natural resource. That is the difference be-
tween putting a duty upon a natural resource and taxing pro-
duction, the result of the brains of the manufacturer. So it
seems to me that you can not classify this Issue as a sectional or
local one. It is national in its scope and affeets the entire in-
dustry of our Nation. Add the cost of fuel oil to the cost of
material and the consumer will pay the bill. A tariff on a
natural resource is fundamentally wrong.

I yield the remainder of my time, if I may be allowed to do so,
to the chairman of the committee [Mr. Fornxey], who will add a
few minutes for another speaker. TIs that agreeable to the
Democratic leader? = -

Mr. COLLIER. Yes.

The CHAIRMAN. The gentleman from Massachusetts yields
back one minute.

Mr. FORDNEY." I yield two minutes to the gentleman from
Massachusetts [Mr. RoceErs], making three minutes in all.

Mr. ROGERS. Mr, Chairman, paragraph 89 of the pending
Fordney tariff bill reads as follows: “ Petroleum, crude, 35
cents per barrel of 42 gallons; fuel oil, 25 cents per barrel of 42
gallons.” 1 frankly can not see any conceivable reason why the
Committee on Ways and Means should have included this item.
Indeed, I can not imagine why any sensible American, unless
swayed by avarice, shounld advocate the duty proposed in this
paragraph.

I thoroughly believe in the protection of American industry,
whether or not the particular industry is found in my section
of the country. But oil is not a commodity comparable to most
other commodities. It is a natural resource. It is not the
product of human hands. It is a gift of Heaven. It is subject
to exhaustion, and when exhausted can not be renewed. As it
is a vital necessity in modern industrial life, the moment of
exhaustion should be postponed as much as possible. The total
oil supply of the United States now discovered or likely to be
discovered will at the present consumption rate be totally ex-
hausted in 18 years. It may be exhausted in 15 years. The
curbing of the consumption rate is apparently impracticable.
The only way to conserve the oil supply of the United States is to
import as much as possible from other countries. In this case
the true policy of protection—and, of course, the United States
as a Nation must be protected in preference to any producer or
group of producers—demands legislation to permit the introduc-
tion of the maximum quantity of eil into the United States.
In the case of oil, a natural and exhaustible resonree, true con-
servation and true protection require a lessening of the burdens
upon our domestic supply. To put a duty on oil enormously in-
creases this burden,
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The vessels of our Navy, the. fleet of our Shipping Board, our
industries which have become oil burning because of the diffi-
culty of obtaining coal, our millions upon millions of oil-hburning
motors and gas engineg, all cry aloud for oil and yet more oil,
The scope and extremity of the disaster, if the supply shonld be
ghut off, are manifest.

The international policies of the world depend largely upon
the race for oil fields. It has been authoritatively stated that
the policies of Great Britain at the Versailles conference were
controlled and dictated to a very large extent by the British
determination to control the oil of the world. Much the same
sitnation prevails in Holland, Japan, and other countries. Our
State Department under the supremely able guidance of Sec-
retary Hughes has taken full cognizance of this fact. The
administration realizes fully that America must not be out-
stripped in the race for oil. With but one-sixth of the world's
resources available swithin her borders, the United States to-
day is furnishing two-thirds of the world's total production.
We are consuming over three-fourths of the world's total pro-
duction. Our domestic demand exceeds our domestic produc-
tion by over 100,000,000 barrels. Virtually all of this is to-
day imported from Mexico. Mexican oil production is mainly
by American capital and American brains. It is admitted
that the duty under paragraph is practically prohibitive.
If the paragraph should be carried in the law the Ameri-
ean oil producers, now operating in Mexico, would be forced
to sell to other nations, rivals of the United States, who
greedily watch for their chance. It is because of President
Harding's recognition of this unguestioned fact that he wrote
his strong letter of opposition to the provisions of para-
graph 89. World history would change to the terrifying dis-
advantage of the United States if the Republicans in this
House did not come to the valiant support of the President of
the United States in the oil controversy.

The patriotic and the righteous thing is to protect and con-
serve our domestic oil supply by encouraging the bringing in of
oil from any other country which can sell to us. What is the
political effect of such a course?

The proposed tariff on erude oil of 85 cents per barrel will
have to be absorbed by its gasoline content—equivalent to 5 gal-
lons per barrel. The fuel residuum content will bear little or
none of the tax because of the keen domestic competition.
Crude oil is made up of approximately 11 per cent gasoline and
89 per cent of fuel residuum. I repeat that all or nearly all
of the tax must be borne by the 11 per cent gasoline. This
means an increased cost of gaseline of from 5 to 7 cents per
gallon attributable directly and solely to the Republican Party.

This 5 to T cents difference in the price of gasoline would be
borne by the 9,212,000 operators of licensed motor vehicles, the
400,000 farmers who own tractors, and the more than 2 000,000
operators of stationary gasoline engines and motor boats. Each
owner speaks for from three to five members of lis immediate

family, It is safe to say that from forty to fifty millions of

American citizens will be personally interested by the enormous
, Jump in the price of gasoline. I should venture a confident

prediction that the Republican Party would be swept from con-
trol of the Nation if this oil tax were to be retained in the
Fordney bill. It is certain political suicide.

Considerations of politics should never outride considerations
of right or wrong. As a matier of fact, they are seldom inh con-
flict. I think the rvight thing is usually the politically wise
thing, But in this case it is absolutely certain that polities
and righteousness unite in condemmning the projected duty.

It must be remembered that the use of gasoline is not a per-
quisite of the rich. Tt is an adjunct of business, trade, and in-
dusiry on which the wage earners of America are economically
dependent. It is true that a considerable percentage of gasoline
is consmmed in the pursuit of pleasure. But by far the greater
part goes to promoting the industrial supremacy of America.

The great oil refiners of America, such as the Standard Oil
Companies, are said to favor this duty, for the very reason that
it means higher prices and larger profits. The midcontinent oil
producers, of course, favor it for the same reason. But outside
these two narrow classes, numerically almost negligible, every
American citizen, rich and poor alike, would find his cost of
living materially inereased by the imposition of a duty on oil.
Internationally the proposal is filled with menace to the world
position of the United States. Governmentally the proposal
means extreme embarrassment to our Navy, to our Shipping
Board vessels, and to almost every useful activity of the Fed-
eral Government. Domestically the proposal means direct hard-
ship to 14,000,000 people who personally use gasoline, and to at
least 40,000,000 others who are indirectly but vitally interested,
From the standpoint of conservation the proposal aims to ex-
haust with the utmost rapidity the vital oil wells of the United

States which at best will run dry in 15 to 18 years. « Politically
the proposal spells suicide for the Republican Party. In my
five terms as a Representative in Congress I think I have never
Eknown a single proposal advanced by either party which rivals
the folly of this. [Applause.]

Mr. FORDNEY. Mr. Chairman, I yield to the gentleman
from Tennessee [Mr. Crouse] five minutes.

Mr, CLOUSE. Mr. Chairman, after the expiration of eight
years under what is ecommonly known in America as free trade,
we see history repeating herself and more than 4,000,000 honest
sons of American foil out of employment. I am here to-day
advocating this measure and a tariff upon oil because I believe
that it will give employment to a few of the millions that are
now roaming the streets of your cities in the vain search for
employment. We have heard the argument advanced here that
no tariff on oil is a means to the conservation of the natural
resources of this country. Do you know that all told in the
DUnited States the territory has not been marked in the way
of prospecting for oil. I venture the assertion that there
has not been all told as mueh as 100 square miles of American
goil tested for oil, and yet you say that the end of the supply
is in sight. I deny it

Mr. BARBOUR. Will the gentleman yield?

Mr. CLOUSE. I will

Mr. BARBOUR. Does not the gentleman know that in the
TUnited States we are not producing from day to day anywhere
near the amount of oil we are consuming?

Mr. CLOUSE. Yes; and that is the reason why I want to
protect this great industry. [Applause.] I will say that if
you open the ports to Mexican oil, in 10 years you will not
produce enough oil in America to burn a lamp for a mnight.
Conservation! Some gentleman says that we will be confronted
with another war. Let me call attention to the fact that if
you open the ports of the United States to free oil from Mexico
the inevitable result will be to drive this important industry
from America. It will close the doors of the factories, and a
hundred thousand American citizens who are to-day earning
good wages will be driven from the field when the crisis comes.
If you are confronted with war, you need fuel. We are having
trouble with our southern neighbor, Mexico, from which you
are now advoeating that her oil shall be admitted free, and if
she closes her doors to your demands, T ask you, then, what
are you going to do in that exigency to carry your vessels over
fhe seas and carry on your war?

Mr. BARBOUR. Will the gentleman yield further?

Mr, CLOUSE. Yes.

Mr. BARBOUR. Would not it be a good idea to then have
our own supply of oil?

Mr. CLOUSE. It would; and that is why I am saying that
we should have a tariff on vil, to encourage the enterprise, so
that the people can go forth and seek for the oil, and I say to
you that in the United States, without doubt, they will find it.
[Applause.]

The CHAIRMAN, The time of the genfleman from Ten-
nessee has expired.

Mr. FORDNEY. Mr. Chairman, I yield five minutes to the
gentleman from West Virginia [Mr. RosExsrLoom].

Mr. ROSENBLOOAM. Mr. Chairman and gentlemen »of the
committee, I find myself in what might be fermed an anomalous
situation. I agree to a considerable extent with arguments that
have been made on both sides of the question. These arguments
can be divided into two groups: First, those whose purpose it
ig in putting oil on the free list to conserve American deposits
of oil; and, second, those whose purpose in putting oil on the
free list is to protect the consumer of gasoline particularly.

It was for this purpose that the gentlemen who spoke against
a tariff on oil came to the con®lusion that in order to accom-
plish the results mentioned they would vote to put oil on the
free list.

Personally I shall vote for a tariff -on oil in order to bring
about the identical result that these gentlemen desire—the re-
sult they claim will be secured by admitting oil free of duty—
as my conviction is the same object will be achieved by placing
a tariff on oil.

In this country at the present time there are about 260,000
oil wells, with an average production of five barrels per day;
of these 260,000 wells there are 150,000 wells with an average
daily production of only one-half barrel. To enable these wells
of small production to operate at a profit sufficient to insure a
continuation of their operation, the price of oil must be main-
tained by placing a tariff on imported oil. In this way the oil
from the 260,000 wells, heretofore mentioned, will be produced ;
otherwise this immense quantity of oil must forever be lost to
the consumer. It is an established and universally accepted
faet that wells of this production are known as “ settled " pro-
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duction, and are very capable of producing for a great number
of years. To permit a deflection in the price of oil by the
admission of oil duty free would mean the abandonment of
thousands of producing wells upon thousands of farms, and
this would also deprive the farmer owner of the farm from the
revenue which he derives as royalty from the preduction of the
wells.

It is for the purpose of conserving this wealth in these wells
of small production that I believe it imperative that neces-
sary protection be afforded.

The second argument advanced by those who favor oil on

" the free list is to protect the users of gasoline. This argu-
ment is not appealing to me, for the reason that the price
which the ultimate consumer pays for gasoline does not sat-
isfactorily reflect the cost of production. In May and June
of this year the producers of gasoline—and there are thou-
sands of them—were receiving 20 and 21 cents per gal-
lon for their product. To-day the same producers are receiv-
ing but 7 cents a gallon, and have sold their product for
as little as 6 cents per gallon, which is less than the cost of
production. But there has been no corresponding variation in
the price of gasoline to the consumer. The price he pays to-day
is virtually the same as he paid in May and June.

Because of the nature of the crude oil and the locations
where it is found it is necessary that it be transported through
pipe lines to refineries, there to be refined before being in
marketable condition. This condition puts both producer and
consumer at the pleasure of the owner of the distributing facili-
ties. The Standard Oil Co. and ifs subsidiaries almost entirely
control the distribution of oil and gasoline and are therefore
in position to dictate the price at which the producer must sell,
if he wishes to sell at all, and as well the price at which the
consumer must buy.

It is further a fact that this same corporation and its sub-
sidiaries control the Mexican oil fields where the average pro-
duction per well per day is about 2,500 barrels. .It must be
apparent to you gentlemen what a difference there must be in
the cost of producing oil from wells which yield 2,500 barrels a
day in Mexico and the cost of producing oil from the 260,000
wells in this country whose average production is but 5 barrels
per day. This is not the ordinary situation where the imported
product would compete with the oil produced in the United
States. The prinecipal distributor in the United States is the
principal owner in Mexico, and if we permit them to bring
the Mexican product into the United States free of any duty,
there will be no reduction in the price of gasoline to the ulti-
mate consumer ; it will inevitably bring about the abandonment
of the 260,000 wells which are now operated for this small pro-
duction, the farmer being deprived of his royalty from the pro-
duction of this oil, and the revenue that might be acquired by
the United States from the proposed tariff to be paid by the
importer will be lost to the United States, and will go to swell
the profits of the producer of Mexican oil. A further result of
permitting oil to come into this country free of duty would be
to discourage production in this country, thereby affording the
Mexiean producer a monopoly on the production of oil, and give
into the hands of the Standard Oil Co. and its subsidiaries al-
most the entire production in Mexico and the entire distribution
in the United States.

I am confident that even with the proposed duty there will
bhe an extensive importation of this Mexican oil, and I believe
the United States should collect the amount of duty recom-
mended by the Ways and Means Committee, which, I am told,
would amount to $100,000,000 annually, and it would be pos-
sible to reduce it by this amount whatever revenue must be
raised from the citizens of this country.

The CHAIRMAN. The time of the gentleman from West
Virginia has expired.

Mr. FORDNEY. Mr. Chairman, I yield five minutes to the
gentleman from Pennsylvania [Mr. VAre].

Mr. VARE. Mr. Chairman, I sincerely regret that the Ways
and Means Committee, in their wise judgment, did not imme-
diately consider and report a bill to revise war tax legislation
at the beginning of the present extra session of Congress.

It is my opinion that the first step toward the return of pros-
perity should be the elimination of the excess-profits taxes and
the establishment of a tax code upon which the average business
man could base his future progress. Delay in the establish-
ment of the tax policy of the Government under the Republican
administration only adds to the uncertainty caused by natural
ronditions in the business world.

If there is one thing, above all others, necessary to encourage
men to invest and again become active in all branches of
business endeavor—to take the necessary risk or gambling

chances, particularly at this time—it is the repeal of these
excess-profits taxes.

During the war the people of this country were filled with
patriotic fervor and devotion to the country. Business men did
not hesitate to pay enormous taxes and contribute heartily into
the Treasury of the United States. At that time, however,
there was little risk in business. It was not a question of sell-
ing goods, irrespective of price; it was a matter of their ability
to manufacture and produce.

Conditions have changed. Prices of raw material and labor
are unsettled. It is therefore a much greater risk or gamble on
the part of business men. Now there is little or no incentive.
The removal of the excess-profits taxes will furnish that in-
centive,

I am of the opinion that if the tax revision law had been
passed when this session convened it would have greatly ad-
vanced the time for the return of prosperity throughout the
country.

However, we are now considering the Fordney protective
tariff bill. I wish to congratulate the members of the Ways
and Means Committee for the manner in which they have
worked out this great problem, It is to be expected, however,
that the committee could not perfect a measure which would be
best for all communities. With some of the provisions of this
measure I can not agree.

We have before us the Treadway amendment to strike out
the provision which would levy a tariff on oil imported into this
country. I favor protection of American indusiries. I might
add that if is for this very reason I must oppose the proposed
petroleum tariff as reported from the committee.

The tariff is one placed on a raw commodity. Large re-
fineries are located in the United States giving employment to
many thousands of men every day. In the congressional dis-
triet which I represent there is a plant employing several thou-
sand men. If the import tariff is placed on erude oil it is not
only possible but more than probable that our petroleum prod-
ucts will be refined in foreign lands, throwing this vast army
of refinery workers, efficient Americans, out of employment.

The objections to the proposed tariff on oil, however, are not
centered only in local conditions. The import duty on oil will
increase the cost of operation of every oil-consuming plant in
the United States. It would in many instances increase the cost
of operation to the point where the present users of oil and oil
products would be thrown to the mercy of the coal men for fuel.
The Navy Department and the great American merchant marine
are users of oil. This consumption will increase as years go
on. Against this it i8 proposed here to levy a tax on the
energy and foresight of manufacturers, shipping men, and others
who have equipped thelr plants to consume oil rather than coal.

The Government has encouraged the oil industry, large and
small, to exploit for new fields in foreign lands, knowing that
the supply in the United States is limited. To this end I am
informed the oil-producing companies of this country have re-
sponded in an admirable way. The real purport of the situation
is best ountlined by President Harding in his message to the
chairman of the Ways and Means Committee.

“To levy a protective tariff on erude petroleum would be at
variance with all that has been done to safeguard our future
interests,” President Harding declared. In short the adminis-
tration, after a close study of the Nation's needs knows, that
the development of foreign fields is necessary to “ safeguard our
future interests " and an effort is being made here to penalize
those who are expanding their activities according to the best
judgment of those in command of the administrative branch
of the Government., Let us support the President in this com-
mendable task of protecting the Nation's future,

There is a grave question in my mingd if there is any need for
thig tariff on the grounds of foreign competition. I am informed
by one of the highest authorities that the crude petroleum im:
ported from Mexico is not used in the same refining processes
as the oil from the midcontinent fields. If that be so, and those
whose business it is to refine oil should know, I can see no reason
for the passage of this provision and think it should be stricken
from the bill.

My colleague from Pennsylvania [Mr. Warson] spoke in favor
of this provision on the floor of the House last week. I fear
that in his close attention to the bill in general and in his study
of all matters pertaining to the measure, he has been unable to
spend sufficient time to gauge the sentiment of eastern Penn-
sylvania on this subject. He ean not but know, however, the
large number of oil-consuming machines operating in Pennsyl-
vania and the extra burden this tariff will place on such
operation.

I would feel recreant in my duty if I should fail to protest
against this proposed tariff. I trust that the House will recog-
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nize the wisdom of confining this bill to matters of actual pro-
tection of great American industries and eliminate the crude
petrolenm. y
I will read a telegram T have just received from a prominent
business man and expert:
PHILADELPHIA, PA., July I8, 1921,

Hon. WiLLiam 8. VaARE,
House of Representatives, Washington, D. C.:

We respectfully call your attention to proposed import tax on petro-
pending

lenm in tariff bill. This mmggny is a producer, through asso-
ciated com ies, of crude petroleum both in the midcontinent fields of
the Uni States and in Mexico, having larger investment in the

former than in the latter. It is alse a manufacturer of petrolenum
roducts from nearly all tﬁrﬂdes of crude petrolenm. It can therefore
telllgent.lf adyise Jou ere is no 1 competition between the
roducts of midcontinent and Mexican erude petrolenm, as the latter
rnishes principally asphalts and fuel oils to American industries
dent upon the same, which products the former can not economi-
cally supply. The proposed duty is therefore a device which will
unneces; y burden many American industries, and if persisted in
will transfer to Eurgge and Mexico the business of refining Mexican
crude petroletum, which is now carried on in great volume in the United
States, and the products from same distgibuted to foreign countries,
Your earnest and energetic epposition to this measure is urged.
THE ATLAXTIC REFINING CO.,
W. M. IrisH, Vice President.

Mr. FORDNEY. Mr. Chairman, I now yield two minutes
to the gentleman from Pennsylvania [Mr. FocHT].

Mr. FOCHT. Mr. Chairman, I have listened to the telegram
which has just been read by my colleague from Pennsylvania
[Mr. Vare]. I might say that I have received a similar tele-
gram this morning, and I might add that it reads very much
like the telegrams that he and I used to receive at Harrisburg,
when we were members of the house and genate, from these in-
terested corporations. I do notblame them for their interest in
the side that they have taken on this question, but I want fo say
that the oil situation in Pennsylvania presents a better pros-
pect for the future than at any other time in its history. I
direct the attention of the Members of the House to a new
method by which oil is secured from pools that were originally
worked, and it is claimed by scientists that only about 25 per
.eent of the oil was originally taken from these-pools, and that
now by a method of water and gas pressure fhe remaining
portion will be secured, and a very superior quality of oil.

Let us not be fooled by allowing free oil to come into this
country from Mexico. If as much will come in as has been
claimed here, then the business will be abandoned in this coun-
try, with the inevitable result that the price of oil hereafter
will be fixed by Mexico, and you will pay any price that they
want to charge. [Applause.] That is the living, everlasting,
fundamental principle of protection. Let us not be deceived.
As a Pennsylvanian I stand here in opposition to the position
of the gentleman from Pennsylvania [Mr. Vaze], and I ad-
vocate at least a reasonable measure of protection for oil.

Mr. ROSENBLOOM. Is it not a fact that the Atlantic Re-
fining Co. is a large distributer of oil, much more so than a
producer? :

Mr. FOCHT. Oh, yes; it is the old story of the Standard
Oil Co. We know all about it in Pennsylvania. Why be de-
ceived? Certainly, we are not here as an eleemosynary institu-
tion to take care of that impoverished corporation or trust—
it has its uses, but do not worry about John D. going broke, no
matter what is done here, [Applause.]

The CHAIRMAN,. The time of the gentleman from Pennsyl-
vania has expired. =

Mr. FORDNEY. Mr. Chairman, I yield five minutes to the
gentleman from Oklahoma [Mr. CHANDLER].

Mr. CHANDLER of Oklahoma, Mr. Chairman, I was some-
what amused at the telegram the gentleman from Pennsylvania
[Mr. Vare] read, signed by the Atlantic Refining Co. Every-
one knows that company is a part of the Standard Oil Co.
Again, the gentleman is a large user of certain kinds of oil and
he buys those oils from that company.

This morning the statement was made that in the referen-
dum by the Mid-Continental Oil & Gas Association, com-
posed of over 2,100 members—and I am a member—43 votes
were cast against this proposition. I admit that, and here is
the source of the 43 votes: Twenty of them were member-
ships held by the Standard Co., 12 by the Tidewater Oil Co.,
which is one of the Standard subsidiaries, and the remainder
were held by the Texas Co. and the Magnolia Co., and every-
one knows that they are subsidiaries of the Standard.

There is another matter to which I wish to direct your at-
tention, and that is this bunch of propaganda that has been
going around here, such as I hold in my hand. Every Mem-
ber got a copy of this this morning. It has nobody’s name
signed to it. It is a bunch of junk, made up of all kinds of
assertions and nobody is sponsor for it. I called attention in
my remarks the other day to this being sent all over the

country. T ask gentlemen here if they have received a single
document from the advocates of a tariff on oil that somebody
has not stood responsible for; that has not had somebody's
name signed to it, I have here a copy of a telegram sent out
by Mr. Curtis, of the State of New York, in which he advo-
cates the tariff on oil and I am going to take a few minutes'
time to read it. That telegram is as follows:
Jauestowx, N, Y., July 12, 1921,

Warnex G. HarDixg,

Pregident of the United States,
Washington, D, O.:

I see by the press you urpm tariff on ofl. 1 represent many stock-
holders of Wyoming ox;erat ons, where I am engaged in oil and %s busi-
ness.  For references inguire of Benators WADSWORTH, SM00T, WARRENX,
and LExmoOT, Flrst Assistant Becretary of Interior E. C, Finney, and
Commissioner Spry, of General Land Office. Secretary Hughes will
remember the undersigned. In Wyoming the people who have been the
main factors to cause overproduction have the power to fix prices, and
they have lowered the price from $2.70 per barrel in January to 50
cents per barrel mow, and this oil” is equal to Pennsylvania ecrude.
These big interests have bought the most of this oil themselves. This
is the present legal means of crushing the small producers, and legal
means should prevent it. Protection should protect one American in-
dustry as well as another. The flood of foreign oil will ruin small pro-
ducers in the United States and leave the whole industry in the hands
of a few big interests. ILet us now have an oil tarilf to protect all of
our oil producers and let us remove it when it is no longer needed.
That is our tariff policy. I am personally figuring on the oil
business in South America, as Secretary Fall knows, but I will net
expect to ask TUnited States producers to equally compete with oil
ghipped in here from foreign lands,

FravE G. CuUrTIS
President New York O Co.

Also, I insert here, under general leave to print the follow-
ing telegrams, resolutions, letters, and editorial:

TuLsA, OKLA., July 6—11L55 a. m.
Hon. THOMAS A, CHANDLER, ° :
Member of Congress, Washington, D. 0.2

The Association of Natural Gasoline Manufacturers, consisting of
operators who manufacture ’inso‘une by what is known as ecasing-head
method, respectfully urge at the tarif provision of the Fordney
bill relating to oil be supported. Our operators derive their gas sup-
iﬂy from small oil wells, and the older the wells the richer the gas.

f tarill is not placed upon imports of cheap1¥ produced Mexican crude
over one hundred tbousand of these domestic oil wells from which -
we derive our casing-head gas will be abandoned and the casing-liead
ﬁas industry =criously embarrassed. Casing-head gasoline in the
nited States exceeds in volume and amount the total gasoline de-
rived in this country from Mexjcan crude. It wounld therefore be a
serfous loss to the gasoline supply of the United States if continued

imports are allowed to put the small domestic oil well out of busi-
ness. You may read this wire to Republican ecancus if you desire. v
ASSOCIATION OF NATURAL GASOLINE MANUFACTURERS.
By A, V. BorrqQre, Sceretary.

' HouvsTtox, Tex., July 5, 921,

OueEr K. BESEDICT,
Washington, D. C.:

Am reliably informed that big importers of Mexican erude will cut off
imports for one month, kODilti thereby to bring about popular demand
on Congress to deny tariff. This for your mformahou.I iR
4 UNG,

R.
President Gulf Coast 0il Producers’ Association,

WaNN, OKLA., June 2, 1921,
Hon. T. A. CuaxpLER., M. C.,
Washington, D. O.:
Conditions in the oil business very bad.
overwhelmingly in favor of a on Mexican oll.
United States become a dumping ground,

Must have reliel. We are
Don't let the

CHAMBER OF COMMERCE,
PAWHUSKA, OKLA., June 1, 1921,
Hon. BErT CHANDLER,
House of Represcntatives, Washington, D. C.:

Failure to provide an adequate import tax om Mexican crude eil
would be calamitous to the oil counties of Oklahoma, including Osage
County. The Junior Chamber of Commerce earnestly asks your strong-
est s‘:{)port for such a measure. Without such tax hundreds of the
limited number of oil wells in Oklahoma now operating at a loss will
be shut down.

Juxion CHaumpeEr OF COMMERCE,
Minranp H, Moorg, President.

PawnHvUskA, OKLA., June 1, 1921,
Hon. BERT CHANDLER,
House of Representatives, Washington, D, ©.:

The chamber of commerce, with 300 members and expressing the
gentiment in unty, I ully ask you to give yonr strongest
support to a measure pmvlding an adeguate import duty on petrolenm
for the following reasons: First, the flood of petroleum from Mexico
has so demoralized the oil industry in the United States that the mar-
ket price on crude is below the average cost of production; second,
many thousands of men have been thrown out of employment in Okla-
homa and hundreds of the wells now being operated at a loss must
soon be abandoned unless the market conditions improve; third, the
shrinkage of over $2,000,000 a day or ai the annual rate of more than
three-quarters of a billion dollars in the receipts of oil production in
the United States, bringing about demoralization of all business in oil-
producing districts thron&’huut the entire country and especially in
Oklahoma oil counties. e are confidently looking to you for relief
from this intolerable situation. i

PawHUSEA CHAMBER OF COMMERCE,
D, T, Caspauy, President,
W. T. LaMmpe, Seeretary.

L]
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PAWHUSEA, OKLA., June 2, 1921,
Hon. BErRT CIANDLER,
House of Representatives, Washington, D, O.!

The Retail Merchants® Association respectfully requests that you lend
our snp&mrt to a measure provldlngﬁadequnt& import duty on petroleum.
he flood of oil from without our borders has demoralized the industry

in this country, thus reducing the market price on crude below the cost
of ]]i)roductiun.- Thousands of men have been thrown out of work and
wells will be forced to shut down unless market conditions improves.
Demoralizing business throughout all the oil-producing districts of
Oklahoma. We are confidently looking to you for relief from this
situation.

RETAIL MERCHANTS' ASSOCIATION,

H, W. McLAvGHLIN, President,

C. P. Nog, Secretary.

BARTLESVILLE, OKLA,, July §, 1921,
Congressman CHANDLER -
House of Represeniatives, Washington, D. O.:

It is vital to the existence of the independent oil operator and small
producer, the backbone of the industry, that we be protected by an
adequate tariff against the flood of cheap Mexican erude. Labor in the
oil country will destitute this winter if protection is not granted.

GERALD 8. COBURN,

RESOLUTIONS BY THE PURCHASING AGENTS OF TULSA, OKLA., IN REGULAR
CONVENTION ASSEMBLED.

That this assoclation, while strictly adhering to the principle of non-
participation In political or public questions and controversies, are
firmly of the opinion that the question of a reasonable tariff on im-
portation of crude and fuel oil has gotten to be, and is, an economie
question vitally affecting not only the business of ucing, trans-
pomnF and refining oil, including the mannmcturlng and supplying
the oil flelds with material, machinery, and supplies, directly n.ﬁgv.tln
more than 2,000,000 wage earners and workers dependent upon suc
employment for the necessary means of livelihood for themselves and
families, ineluding the individual members of this association, as well
as thousands of our friends and acquaintances in varlous departments
of the oil business, many of whom we have seen and know now to be
without employment, and many more working for greatly reduced
wage or pay hat to at least a considerable extent the recent cuts in
the price of oil, the prorating of runs of oll, has been caused by a very
large and increasing amount of ernde oil being imported from Mexico,
where It can be. and is being, produced so much below the cost of pro-
duction in the United States. hat our Emducers can not pay the l?igh
taxes demanded by our local State and National Governments and rea-
sonable wage and salarvies to the many thousands of men and women
employed by our producers in the United States and compete with this
cheap f produced Mexican oil that iz being delivered by cheap trans-
portation (ocean stgamers) into this country without {mytnsg 4 penny
toward the upkeep of any locality or State or of the United States.

That by reason of the fact that this Mexican oil is of low gravity
containing but a small amount of gasoline, but flooding the fuel-o
market, has resulted incidentally in reducing the price of oil in the
United States from $3.00 and $4 and above to $1; but by reason of
having killed the market for fuel oil the refiner is being required to
carry the load of his refinery, and the price of gasoline has not been
reduced perceptibly to the consumer, and if continued will likely result
in causing thousands of small wells producing a small amount of high-
grade oil, as well as casinghead %nsol!ne gas, to be abandoned, losing
forever such products and most likely causing the price of gasoline
to inerease; because if the production in the United States should to
any at extent be abandoned, Mexican production while it wounld be
possible to keep the foel-oil market overflooded at all times, would not
produce enough gasoline to furnish the United States in normal times,

We therefore believe that a tariff should be placed on crude and
fuel oil for the following reasons :

First, that =aid oil should help pay part of the expenses of running
this Government,

Second, that it shounld act as a ?rotoction to the produecers of
United States crude oil and to the millions of workmen and employees
directly or indirectly dependent upon the oil industry as a means of
livelihood for themselves and families.

Third, that it would act as a stabllizer, with effect, against tem-
porary surplus of production in adjoining and foreign countries.

Fourth, that it is necessary that the United States oil industrﬁ be
preserved and kept running intact that in case of war we might have
crude oil and its ingredients, especially gasoline, sufficient for the
Government's use, which we wonld not have if the oil Industry should
be completely destroyed, or even badly crippled.

For these reasons we deem it not only wise and prudent but for the
best interest of all concerned and the duty of our National Congress
to place a reasonable tariff on the importation of erude oil and ask
and urge that they do so.

The foregoing resolution was ?amed at a regular meeting of the
Purchasing Agents’ Association of Oklahoma, June 28, 1921,

H. M. COSGROVE, President,
THE TARIFF ON OILS.
[From the Springfield Republican.]

In the absence of indubitable corroborative proof, here is one alwa
consistently Republican newspaper that must continue to discredit
the recent rumors having their rise in Washington to the effect that
the Harding administration is secretly, and'in the final test will be
found openly, opposing the committee’s recommendations for a duty
on imported petroleum products in the Fordney tariff soon to be
enacted into law. It is * unthinkable "—to employ .a favorite term
with President IHarding—that a real Republican administration should
even seem to favor unrestricted, which in this case means ruoinous,
competition for an industry that affects so many people and Is so
vitally related to the prosperity of the Nation as is the oil industry
in America.

To argue that more people are interested in the consumption of
petrolenm !;mducts than in the production and distribution thereof Is
wholly beside the question. The same thing is true of every other
protected industry. There are more meat eaters than there are cattle
raisers ; more eaters of pork than there are pork producers; more
consumers of mutton than there are sheep herders; more wearers of
woolens than there are persons interested in the production of wool;
more wheat eaters than there are wheat harvesters; more eaters and
drinkers of corn than t!:m are farmers engaged in ralsing it.

Recent developments in the ofl industry in this country have been all
to the bad. The price of crude oil Is down to $1 a barrgl. whereas less
than A year ago it commanded ready sale at $3.50 a barrel. One
doesn't have to be much of a mathematician to gure out widespread
disaster for the industry on any such a decline ns that. The one sure
way to avert such disaster s by placing a reasonable tariff on petroleum
products which would In n mensure at least, though not fully, protect
American producers with their high labor costs of bringing in ‘wells and
operating them against the producers in Mexico with their low-labor
costs. There are ﬂpProximat(‘iy 275,000 oil wells in the United States,
160,000 of which yield 5 barrels per day or less. In Mexico there were
fewer than 200 producing oil wells during the last month.
latter, which are mostly owned and operated by American eapitalists,
the Standard Oil among them, have been able to ship ih enough oil,
duty free, into this country to drive the American price down to the
point where absolute ruin for the oll industry In this count seems
not only imminent but unavoidable unless the party of protection now
in power at Washington shall early apply its rumediaF treatment In
the form of a tariff that will really protect,

Under present conditions thousands of Ameriean oil wells are pro-
ducinf no profit for thelr owners, which means that they are likely to
be allowed to fall into disuse, and anybody familiar with oil wells
knows that once drilled they must be continuously operated—that tem-
porary suspension means ruin,

The oil industry is among the biggest and most far-reaching in
America to-day, not alone in the matter of money Investment, but in
the number and character of people directly and indirectly interested
therein, from the farmer or landowner with his rovalties to the
laborer in the sinking of wells, the operating of the innumerable re-
fining and manufacturing plants, and last, but by no means least, to
the hundreds of thousands of stockholders all over the country.

With the number of people interested in or affected by oil ‘conditions
in the United States, the Hepublican Party, through its Representatives
in Congress and its Chlef Executive, can not afford to assume an atti-
tude of indifference toward this, one of the most important as well as
most far-reaching of American industries.

But these

HoMmAOKLA OI1L Co.,
Abilene, Tex., July 13, 1921,

Hon. T. A. CHANDLER, M. C,,
Washington, D, C.

DEar Sik: This is one letter that I hope gets and holds your closest
interest from first to last. It shows how poverty and ruin for hun-
dreds of thousands of honest investors, unemployment and want for
millions_of laborers, and greatly diminished revenues for the United
States Government are staring us In the face and will become serious
realities unless you as a Member of Conress do all within your power,
and do It |irrom tly, to avert the calamity that is upon us. [t is
already too late for many, but others can be saved by prompt action.

I refer to thé (isaster that has overtaken the independent oll pre-
ducers, independent refineries, the hundreds of thousands of honest but
small stoekholders in these industries, and millions of laborers depend-
ing upon these indusiries for bread. brought about by the unprecedented
importation of low-grade cheaply produced Mexican oil.

n addition to the suffering already occasioned and that will follow
these ple, the farmers of the United States will also lose miliions
of dollars from the lagsing of leases, because the oil companies can not
continue paying rentals and bu{lng wildcat leases under present con-
ditions; banks and other ecreditors of companies forced into bank-
ruptey will lose millions ; and ether milliors will be lost by steel mills,
lumber companles, drilling contractors, and others who furnish material,
ete., for ofl fields; and there will be other millions of men heretofore
employed by these steel mills, lumber companies, and drilling con-
tractors who must fﬂ without employment.

Because of greafly diminished incomes of many persons and the
complete cutting off of incomes of thousands of small investors, the
ﬁ“’?fga of the National Treasury from income taxes will be seriously

our own State will lose millions that have heretofore been collected
from gross produetion taxes. Your State educational and eleemosynary
institutions will sorely feel the need of the revenues they have been
deriving from this source.

The price of mid-continent ofl has been cut from $3.50 down to $1

r barrel since the first of this year. Heavy fuel nils are now bring-

g only 60 cents per barrel. In addition to this (lstress, the flood of
oil from Mexico is rapidly filling up the small amount of available stor-
age in America, and we are now almost surely facing a curtailment of
pipe-line runs, which means forcing the producers to bni'd more storage,
or, in many cases, completely shotting in and ruining their wells,

Just a handful of Americans, gome English lords, and a few others
own this flood of Mexican oil which has already practically ruined the
Ainieﬂmn markets and is bankrupting thousands of Its most worthy
citizens.

Is this a Government * of, by, and for the people,” or is it * for and
by " a handful of international oil plungers anid wreckers? 1 believe
the great majority of the Members of Congress and of the American

eople want to see the rights of the independent oil producers and re-
neries upbeld.  Why should these people who helped produce the oil
that won the World War, made %rcnt sacrifices, and who have developed
an industry that has blessed millions of our people, be singled out to
be offered as martyrs on the political altar of America?

Will you not promptly investigate the distressing condition of the
independent oil producers and refineries and those dependent upon
them for a living and cooperate with other Members of Congress for
the preservation of these much-needed industries before it is too late?
It will be n comparatively easy matter for you to ascertain the present
status of production, consumption, lm?ortatlnn. and exportation of oil,
and an examination of these figures will convince you of the precarions
condition of the oil and refinery .industries in America,

I know of your good work in behalf of justice and appreciate it.

Sincerely, yours,
Vi W. J. MiLereN, President.

Lyoxs PetnoLEvM Co.,
Okmulgee, Okla., July 15, 1921,
Hon, THOMAS A, CHANDLER

‘House Office Building, Washington, D. O.
My Drar Mr, CHANDLER: President Harding in a letter to Chairman
ForpNEY states as follows: :
“1 ean not refrain from expressing the hope that your committee
will take note of the foreign policy to which we ard already committed,
under which the Government Is doing every consistent thing to encour-
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age the participation of America in the development of oil resources
in many foreign lands.”

It is perfectly proper and adequate that we have a foreign ofl
}}ollc , and it should be vigorously prosecuted. HHowever, it should be
n addition to and for the protection of our home oil industry and
not at the expense and bankruptey of same, -

In the second paragraph of his letter the President states:

“This course has been inspected by the growing concern of our
country over the supply of crude oil to which we may turn for our
further needs, not alone for our domestic commerce hut in meeting the
needs of our Navy and our merchant marine.”

If the President is sincere in this thought to conserve a supply of
erude oll for the future use of our Navy and merchant marine, he
should be instituting a program of conservation directed by the Fed-
eral Government which would include the acquirin,
developed oil lands in the United States and Alaska, together with
interests in foreign lands directly through a Federal institution and
not through the Stanlard OH Co.

The President further states:

“To Ie\r¥ a ?rotectlve tarift on erude petrolenm now would be at
variance with all that has been done to safeguard our future interest.
I ecan readily recogmize the claim of some of the oil producers for a
protective tariff on their product, but such a course of tem{)orary relief
would be so thoroughly out of harmony with the larger lgo icy which I
have in mind that I should be more than disaippomted if Congress de-
cides to levy a tariff on import oil. The oil industry is so important
to our country and our future is so utterg dependent upon an abun-
dance of petroleum that I think it is vas more important that we
develop an abundance of resources rather than tem{mrary profit to a
few producers who feel the pinch of Mexican competition.”

From the above it is apparent that the President is unfamiliar with
the true oil situation. He is probably not aware of the fact that the
whole oil industry of the United States Is threatened with destruction
if an adequate protective tariff is mot imposed on imported ecrude oil.
He is probably not aware of the fact that the Mexican petroleum im-
Eorted into the United States at this time is produced from a few hun-
red wells where cheap labor and transportation permit the dumping
of an inferior grade of oil on the American seaboards at a price g§r
barrel below the cost of producing the high-grade American crude. e
is probably not familiar with the fact that in the United States there
are approximately 300,000 Produci‘l)a&ouii wells, and that the investment
in these wells is approximately $5,000,000,000, He is probably unaware
of the thousands and thousands of American citizens thrown out of
employment and the general chaotic condition in the American oil fields
because of his attitude toward this, one of the great American indus-
tries. 1t is apparent that the President is unfamiliar with these facts
when he states:

*“1 think it is vastly more important that we develop an abundance
of resources rather than tem Orary profits to a few producers who feel
1hefpinch of Mexican competition,”

If the President wounld act lkewlise for the protection of all other
industries of the United States, he would soon bankrupt the country and
Jjunk our great industries with inferior and foreign imports produced at
a low labor cost.

. Yours, respectfully,
James G. Lyoxs.

Mr. Chairman, I ecall attention to the statement made by the
gentleman from Massachusetts [Mr. Treapway]. I have said
here on this floor time and again that I am a consistent pro-
tectionist. I am a protectionist not only for the articles and
products that are produced in my own part of the country,
but for all the rest of the country I am a protectionist all the
way through. I am ready and willing at all times to protect
the industries of New England. They are the industries that
have reaped more benefit from a protective system than any
other in the United States, and I say to the gentlemen from
New England that they are not consistent when they come here
and oppose this great industry which is represented by hun-
dreds of thousands of workmen, If their argument is correct,
we should have free trade upon the milling products of the
wool factories of New England ; we should have free trade upon
everything that is produced up there in their cotton mills,
They can not come here and blow hot and cold. If it is good
for one, it is good for another. We should either have free
trade on everything or we should have a protective tariff on
everything that is produced here in the United States.

Mr. WYANT. Mr. Chairman, will the gentleman yield?

Mr. CHANDLER of Oklahoma. Yes.

Mr. WYANT. Could the gentleman advise us as to the per-
centage of oil brought into the United States from Mexico and
elsewhere which was brought by the Standard Oil Co. or its
affiliated companies?

Mr. CHANDLER of Oklahoma. Every barrel that was
brought in last year, except 1,000,000 which were brought in
by the Shipping Board, was brought in by the Standard Oil
Co. and its subsidiaries.

Mr. WYANT. Is it not true that the history of the industry
shows that more than 65 per cent of our imported oils have
been brought into this country by the Standard or its allied
companies?

Mr. CHANDLER of Oklahoma, The fact is that except for
this 1,000,000 barrels to which I referred 99 per cent has been
brought in by the Standard and its subsidiaries,

Mr. COLLIER. Mr. Chairman, I understand about 15 min-
utes more time has been used in favor of the amendment, so I
yield the balance of my time to the gentleman from Michigan.

Mr. FORDNEY. I thank the gentleman.

The CHAIRMAN. The gentleman from Mississippi yields
10 minutes to the genfleman from Michigan and the gentle-

of the vast un-

man from Michigan has 13 minutes, so the gentleman from
Michigan is recognized for 23 minutes.

Mr. FORDNEY. Mr. Chairman and gentlemen of the com-
mittee, I have great confidence in the judgment of our good
President. On receiving his letter in reference to this matter
I presented it to the Republican members of the Committee on
Ways and Means. I wrote the President that I would lay it
before the committee. Now I have presented it to the House.
I do not agree with the President that we should have this
great product on the free list. [Applause on the Republican
side.] Gentlemen, we imported into this country last year
107,000,000 barrels of oil. The United States Shipping Board
imported 1,000,000 barrels of that number, turned it over to the
Waters-Pierce Oil Co., a subsidiary of the Standard 0il Co., s0 I
am informed, and took crude oil in its place. The Standard
0il Co. imported 106,000,000 barrels of oil from Mexico last year.

Mr. HIMES. Will the gentleman yield?

Mr. FORDNEY. Very briefly, because I have only a few
minutes. If the gentleman will make it brief, otherwise I can
not yield.

Mr, HIMES, Does the gentleman mean to say that the oil
imported fromr Mexico was imported by the Standard Oil Co.?

Mr, FORDNEY. Why, yes; my information is.that out of
the 107,000,000 barrels imported from Mexico last year the
Standard Oil Co. imported 106,000,000 barrels. That is my
information. Now, to go further——

Mr, HIMES. If the gentleman will permit. :

,Mr., FORDNEY. My information is that there is in the
United States right now 1,000,000,000 gallons of surplus gaso-
line, and the production of gasoline is 50,000,000 gallons a
month more than consumption.

Mr. MILLS. Will the gentleman yield?

Mr. FORDNEY. No; I decline to yield, because my time is
too limited. Let me say further, since the 26th day of Janu-
ary last the price of crude oil in Kansas, Oklahoma, Texas, and
Louisiana has dropped from $3.50 per barrel to $1 per barrel,
and the price of gasoline has declined 20 per cent in that time;
crude oil dropped 70 per cent, gasoline 20 per cent. The Stand-
ard Oil Co., my information is, owns 18 per cent of the produc-
tion of crude oil in the United States and the independent com-
panies own 82 per cent. The States of Kansas, Oklahoma,
Texas, and Louisiana collect a tax upon the production of crude
oil in those States. Will you say in all sincerity that the people
of those great oil-producing States of this country should pay a
tax on oil production and let the Mexicans bring into this coun-
try free of tax crude oil in competition with the products of
those people of those great States? [Applause,] If you do, you
and I disagree and part company right there on that question.

Mr. LAZARO. 1Will the gentleman yield for a short question?

Mr. FORDNEY. A very short question, please.

Mr. LAZARO. The statement has been made if you remove
one barrel of oil from the earth it will not be replaced. Now,
is it not true if you destroy the independent producer, finally
you discourage and deter the man who may find a supply that
would not be found otherwise?

Mr. FORDNEY. Yes; that is true. One gentleman stated a
few minutes ago that the good Lord placed oil in the ground
and no man was entitled to credit for producing oil. Does the
gentleman know that down in that southwestern country it costs
$25,000 to $35,000 to put down one well, and not one-half of the
wells are successful; no, not 25 per cent of the wells put down
find oil. Does the gentleman understand that it costs money
to test for oil? My good friend from Texas the other day
pointed out that the Texas farmer purchased a razor made in
the New England States and paid a duty on it; ke purchased
a plow and harness; he purchased, this, that, and the other,
shoes, clothing, hats, and all those things, and they were all on
the protective list: he had but little to sell

Now, that is true except this: Where in the name of goodness
does he sell his products? Where does he get the money to buy
these things produced in New England and the Northern States?
Ninety-two per cent of the farmers' products are sold to the
American people in the United States. [Applause on the Repub-
lican side.] He has to sell something to get money to buy with.
We are protecting him by this bill in everything he produces,
everything but oil, if you please. Is he to have no protection
at all on one of his great products when the people of the North
have protection? No, I agree that the men of the South shonld
equally be protected with the men of the North, and therefore
they should have protection on everyihing produced in the
Southern States,

Mr. ROSENBLOOM.

Mr. FORDNEY. Yes.

Mr. ROSENBLOOM. Is it not a fact that if there was free
oil it would not be reflected for the benefit of the consumer of
gasoline—

Will the gentleman yield?
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Mr. FORDXNEY. Let me give an illustration as to the perfect
correctness of the gentleman’s question.

AMr. ROSEXBLOOM. Just a minate——

Mr. FORDNEY. Just a minute, brother. In my State in
one of the counties a Standard Oil man sold some gasoline to
o man in the county seat. He used a match and if exploded
and burned his faee badly. He sued the Standard Oil Co. for
$3.500 damages on the ground that he purchased kerosene and
the man sold him gasoline. This case went into court and the
Standard Oil man produced a receipt from this man for gaseline
at the price of gasoline, then selling at 15 cents, while kerosene
was selling for 9, as conclusive evidence that the man knew

_that he did buy gasoline, but the jury awarded him §3,500.

The Standard OIl Co.’s attorney wanted to carry the case to
# higher court, but the Standard Oil Co. said no. They paid it
the next day and put up the priee of gasoline 2 cents until they
got the money back—the $3,5600. Do you mean to say that the
Standard 0il Co. does not confrol? Oh, pshaw, you know better
and so do I. Even though they have by law been broken up
into subsidiary companies, they fix the price and hold it there,
and the independents do not dare to undersell and they can not
sell for more. That is why they all sell at one price.

Let me say to my good friends over here en the Democratic
side, when you came into power in 1913 there was a Government
debt of $1,000,000,000 and that was all. "When you went out
of power there was a Government debt of $25,000,000,000. You
are not responsible for all of that. The war is responsible for a
part of it, but the extravagant use of money accounts for some
of it.

Mr. GARRETT of Tennessee. Mr. Chairman——

Mr. FORDNEY. Just a minute, please. When you came
into power there was reguired te Tun this-Government each
12 months or a year, in round numbers, $1,000,000,000. When
you went out of power it toek $6,000,000,000 to pay the running
expenses of this Government 12 monihs. Now, during the war
every Republican on the floor of this House went with yon and
your President and cheerfully voted a tax upon the peaple of
thiz country to get money with which to earry on the war—loyal
to our Government to o man. New, a great debt is put upon the
shoulders of the Republican Party, and we must have the money
to liquidate it or become insolvent. Why not join with us, my
good friends, im raising this money in a way that, in our
opinion, is least burdenseme upon the people? This Congress
voted $200,000,000 for the maintenance and construction of good
roads in the United States. Good roads—do not forget it, please.
Now we are tryingz to get the money with which to pay the
running expenses of fhis Government and pay the interest upon
our great public debt, and why not fall in line and help us,
gentlemen, and mot all the time knock, kneck, kuock at us?
You gentlemen <o the talking and the Republican Party is now
doing the thinking, and it is our duty to raise this money, and
we must raise it, gentlemen. [Applause on the Republican side.]

Mr. GARRETT of Tennessee. (Can the genileman inform
the House what the exportations of the Standard Oil Co. in by-
products and refined oil were upon which they svould have
obtained a drawback during the fime in which they imported
the 106,000,000 barrels?

Mr. FORDNEY. I can pot. I have not looked it up, but I
ecan say to you that if we put this fax on imperted oil it would
not reflect itself to the fraction of a penny on gasoline. [Ap-
plause on the Republican side.] My good brother, if you are
correct that the duty is always imposed upon the arficle to the
consuer, tell me why in the world it is that the things on fhe
free list have gone up in the same proportien to those ¢n ithe
dutiable list? [Applause on the Republican side.] Buiter is
paying 23 cents a pound duty under the Underwood tariif bill,
and it has gone to T0 cents a pound. There was no duty on
wool, and wool went fo a dollar a pound. Never in the history
of the country were prices g0 high. No duty on flour, and flour
went to $18 a barrel. Was the duty responsible for it? No.
I contend, my friends, that nine times out of ten when an imporg
duty is placed upon an article the duty is paid by the foreigner,
and if I only had time I could prove it {0 you.

Mr. GARRETT of Tennessee. I was interested in the revenue .
appeal which the gentleman made, and it is a fact, of course,
that the Standard Oil Co. is a large exporter of oils and oil

_ products, That is true, is it not?

Mr, FORDNEY. Ob, I do not know. I have not looked it up.
The gentleman can get the exact figures. It does not make any
difference in this discussion. I have tried to be courteous to
the gentleman, but I have not the time to yield. Why have
they not reduced the price of gasoline in proportion to the
reduction in the price of erude o0il? They are the importers of
Mexican oil. You tell me that, will you, and T will show you
a white blackbird.

Mr, CARITER. Will the zentleman yield?

1 your plows?

Mr. FORDNEY. I decline to yield now. T have just said
th;_at we are doing the thinking and deing the work, and you are
doing the talking half of the time, and you are only one-third
of the membership of the House. There are 300 items in the
Underwood bill on the free list, and we have transferred 110
0f them te the dutiable list in this bill. Why is it not true, then,
If the duty cuts such a figure in the price, that those 800 articles
have gone up in price the same as the articles en the dutiable
list? Tell me that, will you? You can not do it and you know
you can not. What is the use? You have said for every dollar
of duty put upon an article there were $3 that went into the
pockets of the manufacturer. Prove it if you can. It is easy
to say 1 am a thief, but prove it. That is the next thing, It is
a4 common thing to make general statements, broad statements,
and all this.and that, but to bear out those statements with facts
is another propoesition,

Mr. COOKRAN. Will the gentleman yield?

Mr. FORDNEY., 1 yield to my beloved friend.

Mr. COCKRAN. How much revenue is derived from the tax-
ation on steel? {

Mr, FORDNEY. * I do not know.

Mr. COOKRAN, There is interest paid en a bhillion dollars ef
water. That is what is paid,

_Mr. FORDNEY. State it to the House in your own time,
please. If does not make any difference. American labor is
employed by the steel preducers. One millien five hundred
thonsand citizens of the United States are employed by the steel
Andustry of this country, supporting five or six milliens of our
population with bread and butter earned in these industries.
Great God, man, do not transfer any American industry to a
foreign country. That is not what I have been elected for.

No foreigner elected me. [Applause on the Republican side.]
Citizens of the United States, men and women, voted for me
and for you. [Applause on the Republican side.] It is yonr
duty and my duty to legislate for our people at home before we
turn our gttention to the Jap and the Chinaman. [Applause on
the Republican side.]

Mr. HARDY of Texas.
yield for a question?

Mr. FORDNEY. We should turn our attention first to ques-
tions at home. Yes; I yield to the gentleman. :

Mr. HARDY of Texas. If the tariff does not increase the
price, hew is it going te help the Oklahoma oil producers?

Mr. FORDNEY. It will keep out that fleod of oil that has
been coming in here and making the price lower; and, in addi-
tion fo that, if this provision is enacted and that oil from Mex-
ico after the bill goes into effect keeps on coming in, Uncle Sam
will get imore than $350,000,000 revenue in the next 12 months
out of the Mexican oil preducers, and we meed the meney.
[Applause on the Repuhblican side.] You shouldered this great
Adebt wpon us. 1 did not do it mlone. [Applanse on the Repub-
Iican side.] T v

Mr. HARDY of Texas. Do I understand the gentleman to say
that it g.-tfmts the price of the oil by preventing it from being

Mr. Chairman, will the gentleman

Mr. FORDNEY. Usually, my friends. That is the Republi-
can principle, and it is my belief that the duty is paid by the
foreigmer; and I am going to show that it is so, and prove it to
yon, but yeu are so confoundedly blind en that propoesition that
you will not see. [Applause.] You know, brother, that under
the Payne-Aldrich law, with §1,800,000,000 imports, we col-
lected $330,000,000 into the Treasury on imports, and last year,
with $5,300,000,000 imports, we collected less meney. Can you
justify that? If under the terms of this bill imports keep on

as they have done, and as they are now coming under
the Underwood tariff law, we will get a billion dollars a year
revenue. But, thank Ged, it is the purpose of this bill to pro-
duce in the United States the things that American labor,
American brain, American brawn, and American money can
produce. [Applause on the Republican side.]

Let me give you one illustration, my friend, that you ean
take home with you. I do not know how you can answer it.
In the early days there was a blacksmith down in Virginia who,
in that particular neighborhood, when the country was new,
began to make plows and sold them to his neighbors in exchange
for flour and butter and eggs produced by them. Tinally an

{ English plowman came along and one of this blacksmith's cus-

tomers beught from him an English-made plow at $2 less than
the blacksmith charged, and the whole neighborhood began
buying English plows, One day that farmer brought in his
butter and eggs to sell to the blacksmith, and the blacksmith
said, “No; I have not the money to buy them.” The farmer
said, “T1 will trust you.” The blacksmith said, “No; why
don't you sell them to Great Britain? Why don’t you sell them
to the fellow over in Great Brifain from whom you purdhased
If you buy my plows,sl can buy your bhutter aad
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eggs.” The farmer said, ** My friend, forgive me, and so help
me God, I will never buy another plow abroad. I will deal with
my people at home, to whom I expect to sell my products.”
[Applause on the Republican side.]

So it is with the people of the South. Ninety per cent of all
you have to sell you sell to citizens of the United States, and
why not have protection on that as against the foreigner?
Why not protect the fellow who buys your stuff, buys your
products, so that he can find employment and so have money to
buy the things he needs and furnish bread and butter to his
little ones, instead of sending your money across the ocean to
employ an Englishman or a Jap or a Chinaman? [Applause on
the Republican side.]

Mr, BLACK. Mr. Chairman, will the gentleman yield?

Mr. FORDNEY. How much time have I, Mr. Chairman?

The CHATRMAN. The gentleman has one minute remaining.

Mr. FORDNEY. I have only one minute remaining.

Oh, gentlemen, let us sum it up in this way: Here we are a
family of citizens in the United States. We are the most pros-
perous people in the world. Our labor is the highest-priced
labor on the face of God's green earth, Our workmen and their
families, their wives and their children, are better housed, bet-
ter schooled, and better clothed than any other laboring man
or his wife or children that God's sun shines on. Why not keep
it so? . In order to do that, gentlemen, we can not, as the gentle-
man from New York [Mr. Cockran] said the other day, lift up
to our standard of living the whole world ; but under free trade
we are sure to come down to a common level. [Applause on the
Republican side.]

Mr, Chairman, I ask for a vote.

The CHAIRMAN. The time of the gentleman from Michigan
has expired. All time for debate on the amendment of the gen-
tleman from Massachusetts [Mr, TrEapwAY] and all amend-
ments thereto has expired. The question is on the motion of
the gentleman from Oklahoma [Mr. GENsmaAN] as a substitute
for the amendment offered by the gentleman from Oklahoma
[Mr. CARTER].

Mr. GENSMAN rose.

The CHAIRMAN. For what purpose does the gentleman
from Oklahoma rise?

Mr. GENSMAN. I rise to ask unanimous consent to with-
draw my amendment.

The CHAIRMAN. The gentleman from Oklahoma asks unan-
imous consent to withdraw his substitute for the amendment of
the gentleman from Oklahoma [Mr. Carter]. Is there objec-
tion?

Mr. WINGO. T object.

The CHAIRMAN. Objection is heard.

Mr. LONGWORTH. Mr. Chairman, may we not have the
amendment read again?

The CHAIRMAN. Without objection, the substitute offered
by the gentleman from Oklahoma [Mr. GENsMAN] will be again
reported.

The Clerk read as follows:

Amendment offered by Mr, GENSMAN as a substitute for the amend-
ment offered by Mr. CARTER: Page 35, line 9, after the word * crude,”
gtrike out “ 35" and insert “ 750", in line 10 strike out * 25" and

ingert “ 50.”
The CHAIRMAN., The question is on agreeing to the substi-
tute. :

The question was taken, and the Chair announced that the
“noes” appeared to have it.

Mr. WINGO. Mr., Chairman, I demand a division,

The CHAIRMAN. A division is called for.

The committee divided ; and there were—ayes 0, noes 183.

The CHAIRMAN, The question now recurs on the amend-
ment offered by the gentleman from Oklahoma [Mr., CARTER]
to the motion of the gentleman from Massachusetts [Mr,
TREADWAY].

Mr. FORDNEY.
ment again read?

The CHAIRMAN.
report the amendment.

The Clerk read as follows:

Amendment offered by Mr., CARTER to the motion of Mr. TREADWAY :
Page 35, line 9, after the word * crude,” strike out ** 385" and insert
“ 25" and in line 10 strike out “ 25" and insert * 20.”

The CHAIRMAN. The guestion is on agreeing to the amend-
ment.

Mr, MANN. As I understood, the Chair stated that this was
an amendment to the amendment. Of course, it is an original
amendment to perfect the text.”

The CHAIRMAN, The motion of the gentleman from Mas-
sachusetts was to strike out.

Mr. CARTER. This is a perfecting amendment,

Mr. Chairman, may we have the amend-

Without objection, the Clerk will again

Mr, MANN. This is an amendment to perfect the text.

The CHAIRMAN. Yes; this is an amendment to perfeet
the text. The question is on agreeing to the amendment.

The quesiion was taken, and the Chairman announced that
the noes appeared to have it. ‘

Mr. GARRETT of Tennessee. Mr. Chairman, I ask for a
division.

The CHAIRMAN. A division is called for.

The committee divided; and there were—ayes 143, noes 47.

Accordingly the amendment of Mr., CARTER was agreed to.

The CHAIRMAN. The question now recurs on the motion
of the gentleman from Massachusetts [Mr. TREADWAY].

Mr. KINCHELOE. May we have that read?

The CHAIRMAN. The Clerk will report it.

The Clerk read as follows:

Amendment offered by Mr. Treadway : Strike out lines 9 and 10 on
page 35. Insert on page 200, line 10, after the word *“ petroleum.”
the words * crude, fuel, or.”

The CHAIRMAN. The question is on the motion of the gen-
tleman from Massachusetts.

The question being taken, the Chair announced that he was
in doubt and ordered a division.

The affirmative vote was taken.

Mr. FORDNEY. Mr. Chairman, a parliamentary inquiry. I
believe some gentlemen have not understood this. Is this a
motion to carry the amendment as amended? <

The CHAIRMAN. The amendment of the gentleman from
Oklahoma [Mr. CarTER] was a perfecting amendment to per-
fect the paragraph. The motion of the gentleman from Massa-
chusetts [Mr. TrReapwAY] is to strike out the paragraph.

Mr. BLANTON. It ends the tariff on oil.

The negative vote was taken.

The Chairman announced the result of the division—ayes
187, noes T9.

Mr. FORDNEY. Mr, Chairman, I ask for tellers.

Tellers were ordered, and the Chairman appointed Mr, TREAD-
waAy and Mr. CEANpLER of Oklahoma.

Mr. BURKE. Mr. Chairman, a parliamentary inquiry. A
vote “aye " means a vote for free oil?

SEVERAL MEMBERS. Sure.

The committee again divided; and the tellers reported—ayes
196, noes 86.

Accordingly the amendment of Mr. TREADWAY was agreed to,

Mr. FORDNEY. Mr. Chairman, for the purpose of allowing
the gentleman from Iowa [Mr, Towxer] to present a concurrent
resolution I move that the committee do now rise,

The motion was agreed to.

Accordingly the committee rose; and the Speaker having re-
sumed the chair, Mr. CamppeLL of Kansas, Chairman of the Com-
mittee of the Whole House of the state of the Union, reported
that that committee having had under consideration the tariff
bill (H. R. 7456) had come to no resolution thereon,

FUTURE POLITICAL STATUS OF THE PHILIPPINES.

Mr. TOWNER. Mr. Speaker, I ask unanimous consent for
the present consideration of a concurrent resolution to correct
an error in a bill that we passed last week.

The SPEAKER. The gentleman from Iowa asks unanimous
consent for the present consideration of a concurrent resolution
which the Clerk will report.

The Clerk read as follows:

House concurrent resolution 24,

Resolved by the House of Regreeenraﬁres (the Senate concurring),
That in the enrollment of the bill {(H. R, G756) entitled “An act to
amend an act entitled ‘An act to declare the purpose of the people of
the United Btates as to the future political status of the people of the
Philippine Islands, and to provide for a more autonomous government for
these islands,” approved August 19, 1916 ; and to amend an act entitled
‘An act to establish a standard of value and to Emvide for a coinage
system in the Phili}}plne Islands,’ approved March 2, 1903,” the Clerk
be authorized and directed to enroll the title so as to read as follows :

An act to amend an act entitled "An act to declare the purpose of the
people of the United States as to the future political status of the people
of the Philippine Islands, and to provide a more autonomous govern-
ment for these lslands,” approved August 29, 1916; and to amend an
act entitled “An act to establish a standard of value and to provide for
a colnage system in the Philippine Islands,” approved March 2, 1903,

The SPEAKER. Is there objection to the present considera-
tion of the resolution?

There was no objection.

Mr. TOWNER. I move the adoption of the concurrent reso-
lution.

The concurrent rescolution was agreed to.

LEAVE OF ABSENCE.

By unanimous consent leave of absence was granted as
follows :

To Mr. DoMINICK, for one week, on account of illness in his
family.
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» THE TARIFF,

The SPEAKER. Under the rule the House again resolves
itself into the Committee of the Whole House on the state of
the Union for the further consideration of the tariff bill, and
the gentleman from Kansas [Mr, Cameperr] will resume the
chair.,

Accordingly the House resolved itself into the Committee
of the Whole House on the state of the Union for the further
consideration of the tariff bill (H. R. 7456), with Mr. CAMPBELL
of Kansas in the chair.

Mr. LONGWORTH.

The CHAIRMAN,
from Ohio rise?

Mr., LONGWORTH. By direction of the Commitiee on
Ways and Means I offer the following committee amendment
to the tariff bill

The CHAIRMAN. The Clerk will report the amendment
offered by the gentleman from Ohio.

The Clerk read as follows:

Amendment offered by Mr. LoONGWORTH : Page 2, line 13, after the
word * acid,” strike out the figure “ 10" and insert in lien thereof the
figure *¢12.*

Mr. GARNER. Mr.

The CHAIRMAN,
from Texas rise?

Mr, Chairman——
For what purpose does the gentleman

Chairman——
For what purpose does the gentleman

Mr. GARNER. To make a point of order.
The CHAIRMAN. The gentleman will state his point of
order.

Mr. GARNER. Under the special rule under which we are
congidering this bill an amendment by the Committee on Ways
and Means is in order. The Committee on Ways and Means has
had no meeting for the purpose of authorizing the amendment
sent up by the gentleman from Ohio,

Mr. LONGWORTH. Will the gentleman yield for a gues-
tion?

Mr. GARNER. I will

Mr. LONGWORTH. Is it the eontention of the gentleman
that the majority of the committee have not the right to offer
amendments unless a formal meeting of the committee has been
called and all the members of the commjttee invited to be
present?

Mr. GARNER. I certainly do.

The CHAIRMAN, The Chair is anxious to hear this state-

ment. Will the gentleman from Texas again state his point of
order?
Mr. GARNER. My point of order is that the Committee on

Ways and Means has not authorized this amendment; that
there has been no meeting of the Ways and Means Committee,
to which the minority at least have been invited or had an
opportunity to attend, that authorized the ofrerln" of this
amendment under the special rule,

Now, I do not say, Mr. Chairman, that there has not been an
assumed meeting of the committee composed of the majority,
but I do say to the Chair, and I think the majority will not
contend otherwise, that there has been no notice of a meeting
to the minority and no opportunity to attend, and we know
nothing about the authorization of this amendment. My under-
standing of the proper conduct of a meeting of committees in
the House of Representatives is for the minority to be notified
and have an opportunity fo attend the meeting, where it may
take part in matters of this kind and authorize amendments.
How you can have a committee meeting without notifying the
minority and giving them an opportunity to participate in the
authorization of it I do not understand.

Mr. LONGWORTH. Myr. Chairman, T am willing to concede
that a technical construction of the rule would probably justify

“the contention of the gentleman from Texas, but let me call
the attention of the House to this fact: Ever since the tariff
bill was reported the majority of the committee has been meet-
ing daily to perfect the pavagraphs of the bill. We have agreed
upon a very large number of committee amendments—I should
say perhaps 200, some of them purely technical and some of
them changing certain duties up or down, as the case may De.
Now, if the gentleman from Texas and his colleagues assert
that the majority of the committee, acting as they have acted,
have not the right to bring in committee amendments our only
alternative is to at once meet as a committee with all the
formalities that the gentleman from Texas demands, take up
again some 200 amendments, and vote on all ef them separately.
Under such conditions I fear that but little time can be devoted
to the reading of the bill in this House., In view of the posi-
tion taken by the gentleman from Texas it might be proper to
suggest, considering the immense delay that there may be in
acting upon amendments, that the gentleman from Michigun
move that the committee do now rise and call a meeting of the

Ways and Means Committee to jmmediately consider these
amendments,

The CHAIRMAN. Does the gentleman from Ohio concede
the point of order made by the gentleman from Texas that
there has been no meeting of the Committee on Ways and
Means in which the amendments referred to were considered?

Mr. LONGWORTH. I concede that a strict construction of
the rule would justify the contention of the gentleman from
Texas.

Mr. TOWNER. Mr. Chairman, I desire to discuss the point
of order raised by the gentleman from Texas. Notwithstanding,
Mr. Chairman, the concession made by the gentleman from Ohio,
it occurs tp me that if the Chair should make a ruling in accord-
ance with that concession it would be a most unfortunate ruling.
Ag I remember the precedents, which I can not take time to call
to the Chair’s attention, which however I am justified in saying
exists, there could not be a challenge made on the floor of the
House at this time regarding the action of the committee. It
was not stated by the gentleman from Texas that there had
not been action of the committee; it was stated by the gentle-
man from Texas that the Democrats had not been allowed to
aftend and that there had not been a full meeting of the com-
mittee, and thérefore there had not been a meeting of the com-
mittee. The point has been raised a good many times as to
whether or not a quorum was present when action was taken,
as to whether or not action was taken at a regular meeting, and
whether the members of the committee were duly notified.
When these objections were made during the progress of a bill's
consideration in Committee of the Whole, it has been held that
it was too late to raise that objection. We are acting now under
a special rule.

Mr., GARNER. Will the gentleman yield?

Mr. TOWNER. Yes.

Mr. GARNER. I want to ask the gentleman, who I know is a
just man and wants the precedents of the House on a high plane,
if he thinks it is proper and fair to call a meeting of a majority
of the committee without any notice to the minority to attend,
and call that a meeting of a committee of the House? -

Mr, TOWNER. I am not making the point upon that ground.

Mr. GARNER. I have just said that it has not been contro-
veried that there has been no meeting of the committee of which
the minority had any notice. If the gentleman considers that a
meeting of the Committee on Ways and Ileans, it is not from a
viewpoint fair and honest.

Mr. TOWNER. If gentlemen who constitute the majority
have excluded the minority in any way, that is a question to
be determined upon other grounds, and I have no doubt that
the Democrats will go to the country on that proposition. But
we are discussing now not that guestion but the proposition
as to when the majority of the committee act and bring in a
report after several days’ proceedings have been held upon it,
whether that action can be challenged in the Committee of the
Whole during the consideration of a bill

Mr. GARRETT of Tennessee. Will the gentleman yield?

Mr. TOWNER. Yes.

Mr. GARRETT of Tennessee. Does the gentleman from Iowa
think that the Ways and Means majority could have had a
meeting and reported this bill to the House originally without
notifying the other members of the committee, and if it had
done so, would that have constituted an action of the com-
mittee?

Mr. TOWNER. If that had been the case, if there had been
action taken by the majority of the committee in the absence
of the minority, it was an objection that ought to have been
raised on the report of the committee to the House. If that
objection could be made now in this instance it could be made
on every occasion where the majority had taken action and the
minority had not been present.

Mr. Chairman, let me call attention to a precedent in Hinds,
section 4554 :

It being shown that a majority of a committee had met and au-
thorized a report, the Speaker did not heed the fact that the meeting
was not regularly called.

In other words, the action of the commitftee can not be im-
peached in the middle of the proceedings in the Committee of
the Whole.

Mr. MONTAGUE. Will the gentleman yield?

Mr. TOWNER. Yes.

Mr. MONTAGUE. I understood the gentleman, in answer to
a question by the gentleman from Tennessee, that the report of
the committee originally made could be challenged on the pres-
entation of the report?

Mr. TOWNER. I think so.

Mr, MONTAGUIY, Then I ask the gentleman if the amend-
ment offered is not now originally presented to the House? By
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-analogy, is not this a report, and is it not challenged upon its first

presentation—that is, the first possible moment upon - which it
could be challenged?

Mr. TOWNER. I think it must be clear to the gentleman
from Virginia, that the ebjection that the committee had not been
legally constituted ought to have been made before we went into
the Committee of the Whole vinder the rule. It would certainly
not be expected that when a committee has a bill in charge, and
during its consideration in the Committee of the Whole, and its
chairman or a member of the committee offers a committee
amendment, that the guestion could then be raised as to whether
the committee ever had taken action authorizing the offering of
such an amendment as a committee amendment. The report was
made in which these matters were agreed to by a majority of the
House. There was no guestion regarding the report. Among
other things it said that the committee could bring in privileged
reports and make pnvﬂeged amendments., The commitiee now
does this.

Mr. MONTAGUE. Does not the gentleman beg the whole ques-
tion? Was it the action of a committee? The gentleman has as-
sumed that it was the committee, and that is the question for de-
cision by the Chair. I contend that there is no committee until it
is lawfully organized and lawfully called—that is, either by the
rules of the House, by notice by its chairman to all members of
the eommittee, or by a meeting of the commitiee reassembled in
pursuance of adjournment.

Mr. GREEN of Towa. Mr, Chairman, I am somewhat sur-
prised at my friend from Tennessee [Mr. Garrerr], who the
other day was so anxious to have the bill read and complaining
80 much because it was not read, that he should now use every
possible opportunity to keep it from being read. The other day
he said that this bill would not be read, but he also said that
the minority would have no delays to interpose. Now, at every
possible opportunity, the minority is preventing the reading of
the bill.

Mr. HARDY of Texas. Is it not the deliberate purpose of
the majority of this body to prevent the reading of the bill by
offering amendments to take up all of the time?

Mr. GREEN of Towa. No. We started to read the bill, but
the gentleman from Tennessee would not permit the reading to
go on. 1 was present at the time the DUnderwood bill was
presented to the House. 1 never was called into any committee
meeting at that time exeept the, original committee meeting
which reported the bill. That was the only meeting the com-
mittee held. i

Mr. GARNER. The Underwood bill was passed under the
general rules of the House and we did not have to make any
committee amendments. We passed them under the general
rules of the House and anyone could offer an amendment who
desired to.

Mr. GREEN of Jowa. That is not so easily disposed of. You
had amendments to ‘the hill; they weme offered as committee
amendments. In this parficular ease the majority of the com-
mittee has met and passed on these amendments. Most of
the gentlemen on the other side have them already in their
hands and have been considering them, so that there is nothing
in the contention that they have had no opportunity to examine
‘the amendments.

Mr. GARRETT of Tennessee. Mr. Chairman, this is entirely
too serious a matter to be cast lightly aside by suci intimations
s those just made by the gentleman from Iowa [Mr. GREEN]
that the minority is seeking to delay the passage of the bill.

All of thke record made by the minority during the con-
sideration of this bill is a complete refutation of that. Every
time a motion has been made on this side to close debate at a
particular time a motion has been made on the other side to
continue for some hours longer. We have forced no roll calls
that delayed the hill, but even if we had delayed the bill, or
had sought to delay it, that is not the guestion here presented.
The question here presented is the right of a minority in a
parliamentary matter. It is conceded that from the time this
bill was reported out there has mot been a meeting of the Com-
mittee on Ways and Means. Certain members of the committee
have gotten tagether, we are to understand from the state-
ment made by the gentleman from Ohio [Mr. LoxeworTH], and
they have agreed among themselves, but it is conceded that
there has been no meeting of the committee. Do you mean to
tell me that it can possibly be held in the face of a point of
order that a portion eof the membership of a committee can meet
and agree among themselves upon amendments without even
an informal meeting of the full committee?

Mr. MONTAGUE. If it does not interrupt the gentlaman
from Tennessee, will he permit me to read the rule?

Mr. GARRETT of Tennessee, I yield.

Mr, MONTAGUE. I read from section 400 of Jefferson's
Manual, page 157 of the House Manual and Digest:

A committee meet when and where they please, if the House has mot
ordered time and ce for them ; but they ean only act when together,
and not by separa msnltn.lm :md consent—nothing belng the repert
of the committee but what has been agreed to in committee actuu]ly
assembled.

And, of course, that mmnn legally assembled.

Mr. GARRETT of Tennessee. Mr. Chairman, to overrule the
point of order made by the gentleman from Texas [Mr. Garxer]
would set a precedent here which, if followed, might absolutely
destroy parlinmentary government. The minority have a right
to look to these amendments. We know nothing of them now.

All knowledge of them reposes in the bosoms of the few who
got together and consulted concerning them. The question of
what course the minority shall pursue in respect to them when
they have an opportunity to look at them is another matter, but
their right is indisputable, This committee has the right as
a whole to have them examined by the minority at a regular
meeting of the committee.

Mr. GREEN of Iowa.
vield?

Mr, GARRETT of Tennessee. Yes

Mr. GREEN of Iowa. If this is not for . delay, will the gen-
tleman state for what purpose it i that this point of order is
made? It will accomplish nothing else, and the gentleman
knows it,

Mr. GARRETT of Tennessee. It is in order to give the
minority an opportunity to examine the amendments, a right
which they have. If the contenmtion of the gentleman from
Towa is correct, why were the minority members called in when
¥ou reported the bill originally?

AMr. FORDNEY. Mr. Chairman, will the gentleman yield?

Mr. GARRETT of Tennessee. There has been a sharp divi-
sion here upon 'some of these matters. Compensatory dufies
are about to ‘be brought in, I assume, as well as technical amend-
ments that are to be made. I yield to fhe ge-ntleman from
Michigan.

Mr. FORDNEY. If the gentleman is eorrect, T am ready to
leave it with the Chair or to a vote of the House right now,
and whatever the House decides upon I shall cheerfully acqui-
esee in, so that we may proceed to something else. 1 think
the Chair is ready to rule.

Mr. GARRETT of Tennessee. If seems to me that the gen-
tleman from Towa [Mr. GreEex] and the gentleman from Michi-
gan [Mr. ForoxeEY] de not realize the serionsness of this propo-
sition.

Mr. FORDNEY. Oh, yes; I do.

Mr. GARRETT of Tennessee. This is a fundamental thing
affecting for all time to come the rights of what we sometimes
call the greatest parliamentary body in the world.

The CHATRMAN. The (Chair is ready to rule.

Mr. MONDELL rose.

The CHAIRMAN. TFor what purpose does the gentleman
from Wyoming rise?

Mr. MONDELL. To discuss the point of order. T think there
is something in the contention of the gentleman from Tennessee .
[Mr. Gargerr]. It is troe that the minority seems to have em-
barked upon & policy intended to prevent the House or the com-
mittee from having an oppertunity to vote on amendments to
the paragraphs in the bill. On Saturday the Clerk proceeded to
read a paragraph of the chemienl schedule of the bill. The
gentleman from Tennessee [Mr. Garrerr] did not allow the
Clerk to conclude the paragraph, in order that an amendment
might be offered to it, but insisted instead on offering one of
the preferential amendments—TI assume that is what he had in
mind.

Mr. GARRETT of Tennessee. That was in the interest of ex-
pedition. I wanted to get those out of the way. Will the gen-
tleman yield for a question?

Mr. MONDELL. The House was preceeding in an orderly
way to consider the bill for amendment.

The gentleman did not intend to offer an amendment to the
paragraph. He proposed to offer one of the so-called preferen-
tial amendments, and he did not wait until a paragraph was
read. He attempted to offer an amendment foreign to the para-
graph and before the Clerk finished reading it.

Mr. BANKHEAD. Mr. Chairman, I make the point of order
the gentleman is not discussing the point of -erder.

Mr. MONDELL (continuing). Up to this time the minority
have prevented the House from considering the paragraphs in
the bill or offering amendments to them.

Mr. GARRETT of Tennessee. Will the gentleman yield?

NMr. MONDELL. I will yield.

Mr. Chairman, will the gentleman
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"Mr. GARRETT of Tennessee, Mr. Chairman, by proceeding
now to read the bill under the 5-minute rule it lies within the
power of any gentleman under the general rules of the House
to offer an amendment to each paragraph that is read, and it
does not have to be a committee amendment. Is the gentleman
willing to proceed with that?

Mr. MONDELL. ‘The gentleman from Tennessee on Satur-
day declined to allow us to do that or to give any Member of
the House an opportunity to offer an amendment to the bill
He would not allow the Clerk to conclude the reading of the
first paragraph in order that there might be opportunity to
offer an amendment to it. He insisted in the very center and
midst and bowels of the paragraph on injecting a proposition
entirely foreign to the matter then under consideration.

Mr. BANKHEAD. Mr. Chairman, I insist on my point of
order, that the gentleman is not discussing the point of order.

The CHAIRMAN. The gentleman from Alabama makes the
point of order—— -

Mr. LONGWORTH. Will the gentleman from Wyoming
yield? It is not in the power of any Member of this House to
offer an amendment to this paragraph until the reading is com-
pleted, and therefore the action of the gentleman from Tennessee
prevented the offering of an amendment.

Mr. MONDELL. Mr. Chairman, I am rather inclined to
agree with the gentleman from Tennessee touching these so-called
committee amendments. If the gentleman from Tennessee and
other gentlemen on the minority side of the House will not
object I shall ask the gentleman from Ohio to withdraw his
offered amendment in order that we may proceed with pref-
erential amendments to the bill.

[Cries of “ Rule!”]

The CHATRMAN. There is a point of order pending at this
time,

[Cries of “ Regular order!”]

Mr. MONDELL. I ask unanimous consent that the gentle-
man from Ohio may be allowed to withdraw his amendment
in order that preferential amendments may be offered.

Mr. GARRETT of Tennessee, Mr. Speaker, I think we might
just as well have a decision upon this matter, and I object.

Mr. LONGWORTH. Mr. Chairman, I offered the amend-
ment largely to test the guestion as to whether that technical
point of order was to be made. Now I am willing to do either
one of two things, to have a ruling of the Chair or withdraw
the amendment,

The CHAIRMAN. The Chair is ready to rule. The gentle-
man from Ohio [Mr, LoNaworTH] sent to the Clerk's desk, and
the Chair directed that there be read, what purported to be a
committee amendment from the Committee on Ways and Means.
The paper read at the desk as a committee amendment was
objected to by the gentleman from Texas [Mr. GARNER] as not
being a committee amendment and stated as his reason for
making the point of order that the Committee on Ways and
Means had not met and had not considered the amendment in
question. The gentleman from Ohio concedes that the gentle-
man from Texas stated the facts with reference to the matter.
The gentleman from Ohio further stated that the majority
members of the committee had met informally and agreed upon
the amendment in guestion.

Mr. GREEN of Iowa. And a majority of the committee,

The OCHAIRMAN. That constituting also a majority of the
committee.

Mr. BANKHEAD. Mr, Chairman, I challenge that statement.
I do not think the record shows such a statement was made.

Mr. GREEN of Iowa. Whether the gentleman made it or not
I now make it as a fact. 2

Mr. BANKHEAD. The gentleman stated it had been made,
whereas it had not.

The CHAIRMAN. There are 17 majority members on the
Committee on Ways and Means. That would constitute, if
they were all present, & majority of the committee. But can 17
members of the committee of 25 assemble informally and con:
stitute a committee in session and act for the committee? That
is the question which is presented. The Chair thinks the ques-
tion is fundamentally important in its relation to the proceed-
ings of the House.

In the limited time the Chair has had in which to investigate
the matter he finds that informal reports have frequently been
presenfed by committees of the House. Back as far as 1846
an informal report was presented by a committee. Objection
was made that it did not represent committee action. That
question was submitted to the House for its consideration.
Recently informal action was taken by one of the committees
of the House. A majority of the members of that committee,
a numerical majority, signed what purported to be a report of
the committee and what purported to be the action of the com-

mittee. A point of order was made, when that action was
brought up for consideration in the House, that the purported
report was not the report of the committee such as is contem-
plated by the rules for the guidance of committees in the House
of Representatives. Speaker Clark made a decision in that
case in which he held— <:e

That the authority of a committee to call up a bill from the Sp.enker‘s
table must be given at a formal meeting of the committee.

The Chair quotes from Hinds’ Precedents, as follows: :

Committees can only agree to a rgport acting together. On Janu-
ary 9, 1905, Mr. JorN 8. WILLIAMS, gf Mississ ppt.‘eaisked unanimous
consent for the present consideration of House resolution Neo. 4105, re-
lating to statistics of the ginning of cotton, and the following paper
was presénted. Mr, WILL1AMS spoke of it as a unanimous report from
the Committee on the Census. .

COMMITTEE ON THE CENSUS,
January 9, 1905,

We, the undersigned members of the Committee on the Census, agree
to a favorable report on House resolution No. 415, and further agree
that its author, Mr. WiLLIAMS, of Mississippi, may call up same when
the opportunity presents itself.

That was signed by a majority of the members of the com-
mittee. The point of order was made, and Speaker CANNON
said :

The Chair understands that, In point of fact, the formal report has
not been made from the Committee on the Census, although there is a
paperi?tu the Clerk’s desk signed by a majority of the members of that
committee,

To make a ruling that would cover one bill and let this one in would
not do very .much harm, but to rule that this kind of a paper may take
therlplace of a report or authorization from a committee at an au-
thorized meeting—because the Speaker does not rule in one case only,
for the rule is made for all similar cases—would open the doors so

wide to a proceeding not authorized by the House that the Chair must

hold, in order to ?reserve the integrity of the proceedings of the
House, that the nt of order made by the gentleman from Illineis
Mr. Foster] against this pnﬁer which the gentleman from Alabama
Mr, HEFLIN] presents, is well taken,

The Chair in this case can not hold, though it would do but
little harm to do so in itself, that a majority of the members
of the committee really acted. But the Chair is of the opinion
that the committees of this House can only act when they meet
formally with such notice as advises the members of the com-
mittee of the proposed meeting, and that the amendment offered
by the gentleman from Ohio [Mr. LoxocworTH] was not au-
thorized by the Committee on Ways and Means at such a
meeting of the committee, and therefore sustains the point of
order made by the gentleman from Texas [Mr, GARNER].

Mr. LONGWORTH. Mr. Chairman, in view of the decision
of the Chair, with which I am in hearty concurrence, would
the Chair be prepared now to state what constitutes the neces-
sary formality? Does it consist of a written notice to the
members of the committee?

The CHAIRMAN. The Chair thinks that if the chairman of
the Ways and Means Committee would say that there was to
be a meeting of the Committee on Ways and Means at 3.50
this afternoon, that would be sufficient notice,

Mr. FORDNEY. 1 state to the House that at 10 o'clock to-
morrow morning there will be a meeting of the full committee
in the room of the Ways and Means Committee. [Applause.]

Mr. BOWERS. Mr. Chairman—

The CHAIRMAN. For what purpose does the gentleman
from West Virginia rise?

Mr. BOWERS. To offer a preferential motion. .

The CHAIRMAN. The gentleman from West Virginia offers
a preferential motion, which the Clerk will report.

The Clerk read as follows:

Amendment offered by Mr. Bowers : Page 192, paragraph 5557, line
15, after the comma, insert the words, “ not specially provided for.”

Afmil]o‘;?s Pase 113, between lines 9 and 10, insert a new paragraph,
8, %otton‘having a staple of 1} inches or more in length, 15 per cent
ad valorem.”

Mr. FORDNEY. - Will the gentleman from West Virginia
yield long enough for me to make a statement?

Mr. BOWERS. Yes.

Mr., FORDNEY. Let me say that I have just learned that
there will be a meeting of the committee on committees to-
morrow morning at 10 o'clock, and the Ways and Means Com-
mittee will meet immediately after adjournment to-night in this
room in the corner here. Or make it 8 o'clock, if the gentleman
from Texas prefers.

Mr. GARNER. Mr, Chairman——

Mr. FORDXNEY, I will make it immediately after adjourn-

ment.

Mr. BOWERS. Mr, Chairman and fellow members of the
committee, I have been brought up in politics under the idea
that protection to Ameriean industry and American labor by
the broad shield of American law has been, and is now and
will always be, correct. [Applause.]
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It is not my purpose to discuss any matter in relation to this
amendment, except to briefly submit some statistics. . We have
asked that a duty be laid on cotton of a staple of 1% inches.
This is to prevent competition principally of Hgyptian and
Peruvian cotton. The length of the staple of the upper Egyptian
cotton will range from 1yy to 1% inches, and that of the Sakel-
laridis variety will measure from 13 to 1§ inches. The length
of the Peruvian cotton imported is 11% to 1} inches. The length
of the bulk of the Mexican cotton imported will range from
seven-eighths to 1 inch, and in a few cases 1} to 13 inches, and
the length of the staple of the Chinese cotton will range from
five-eights to three-fourths inch.

In 1920 there were imporied to this country 468,582 bales of
Egyptian cotton of 500 pounds to the bale; of Peruvian cotton,
59,177 bales; of the Chinese, 41,407 bales; of the Mexican,
64,256 bales; and of all other countries, 23,169 bales.

This, gentlemen, will show that, of the 651,000 bales admitted,
522,000 were of the long-staple variety.

Unmanufactured cotton has been classed as a * raw material ”
in all tariff bills, The duty of 7 cents a pound on long-staple
cotton in the emergency tariff law is the only exception.

The doctrine of * free raw materials” has been the bulwark
of the free traders with a leaning toward “ incidental protec-
tion.” Most of them want their raw materials free and their
manpufactured produecis protected.

What is raw material?

Obviously the only “raw materials” in ihe world are the
ores in the ground, the trees in the forest, the wealth and treas-
ures of nature untouched by the hand of man. The moment
human labor touches or is applied to these articles, transforming
them even in the slightest degree, that moment they become
finished products to that extent. Nothing suitable for man’s
use or valuable in the process of material progress and develop-
ment is raw material.

The nrinciple of protection is founded on the proposition that
whatever material is grown or produced or manufactured:or as-
sembled to the actual or possible extent of our wants is entitled
to protection against unfair competition in the American mar-
kets. The fact that we produce and export a surplus or pro-
duce less than our needs does not relieve us from the obligation
of applying the principle.

The United States has been the world's great producer of
cotton. In 1919 the United States produced about 60 per rent,
in 1920 abeut 50 per cent, of the world's supply. * Cotton is
king ” has been the statement of an economic truth as well as
a. slogan of sectional security.

For 44 years following 1870 there was a steady increase in
the production of cotton in the United States—from 4,024,000
bales in 1870 to 16,991,000 bales in 1914, At 500 pounds a bale
this means 2,012,000,000 pounds in 1870 and 8,405,5600,000 pounds
in 1914. In 1919 produetion fell off to 5,710,000,000 pounds,
and in 1920 to 6,682,000,000 pounds. The estimated crop this
year will be only 4,216,000,000 pounds.

The recent war stimulated the production of cotton and raised
the average export price from 5.9 cents a pound in 1898 to 35.9
cents a pound in 1920. Since then the price has dropped to the
prewar level. The southern cotton growers are complaining
bitterly because prices are below the cost of production and be-
cause forced sales to pay overdue debts at the banks may ruin
many cotton growers.

Doubtless the recent war period saw the maximum of cotton
production in the United States, at least for many years. Ex-
ports have decreased during the last two years:

Poumds.
—- 3,367,000,000

11 months 1920 s
Gl ey e e by TR TR R e TRt e e

Of the 6,600,000,000 pounds of cotton produced in Lhe.Unitetl
States in 1920, 54 per cent was consumed at home and 46 per
cent exported. In 1900, before the war, 67 per cent was ex-
ported and 33 per cent consumed at home. Between 1900 and
1920 imports of unmanufacturd-cotton have increased from
67,398,000 pounds to 299,994,000 pounds.

American cotton mills have doubled their consumption of do-
mestic cotton and increased their consumption of imported cot-
ton almoest five times since 1000,

It can not have escaped attention that Great Britain is taking
steps to increase the production of cotton in many of her
iropieal possessions. The avowed purpose is to be less de-
pendent cn the United States for ummnanufactured cotton. This
undertaking is backed by the British Government. If it sme-
ceeds, it will be a strong competitor with the cotton product of
the United States, even in the American markets. In the face
of such a situation it is obviows that the cotton producers of
the South can not compete-with the cotton producers of India

and other British possessions, where labor is clhieap and living
conditions among the masses deplorably backward.

The time has arrived for serious consideration of this prob-
lem which the United States must face soon. Rapidly the
South is changing its views on the tariff. The hard facts of
experience are compelling. The principle has taken a strong
hold on the pepulation, and the Southern Tariff Association,
representing 18 Southern States, on the 20th of April, 1921,
presented to the Ways and Means Committee a memorial ask-
ing for protection on 19 agriculfural products of the Sonth,
20 manufactured products made in the South, and 20 mineral
produets found in the Sounth.

These industries—

Says the memorial—

represent two-thirds of the wealth of the South and have directly de-
pon them two-thirds of nll the inhabitants. Unless these
dustries function and rosper, the 18 States in which they are situ-
ated must rest comme ! stngnnnt. their business inert, and their
Ofr“ definitely halted. The South comes into competition
ulturally with the cheapest labor on earth, roduets are the
pror}ucts likewlse of the Orient and semlitropical nations, wbure llvlng
conditions are such that labor iz the cheapeet of all thin
The disaster is progresgive. * * * T people are con d that it
is within your power by the impesition of equalizing tariffs at once to
control the catastrophe and restore ecomomic vitality.

Before the recent war imports of unmanufactured cotton
averaged 60,000,000 to 70,000,000 pounds. Once it reached
75,000,000 pounds. Recently imports have heen:

Pounds.

S 1T E L Ly i SOt S I P = T ) 112, 684, 000
b R N T A R Ao T U VAT O L N L L el £ ¥ e 175, 358, 000
1920 (caléndar) - SN T ., 994,
AR AR e e e 12, 00C, 000
Febroary, 1921 .. -~ 14, 000, 000
March, 1921 8, 600,
ﬂrll. 4o 3 R ekt din 9, 365, 000

Do 44 RS I AT O A TR SRR R T L B , 270,
Tiotal e Cron bl oyt WAL TR AR R RN e N 54, 235, 000

These imports largely come from Egypt, Mexico, China, Peru,
and British India.

In 1920, 179,894,000 pounds of long-staple cotton came from
Egypt alone. Long-staple cotton is produced in Arizona, Okla-
homa, South’ Carolina, Texas, and some in California.

The freight rate from Egypt to Boston is 70 cents per 100
pounds, The freight rate from Californin to Boston is $1.88
per 100 pounds. Freight rates from India and China to Boston
are less than from the southern cotton fields to Boston.

‘Should the production of staple cotton in Egypt, India, Mexico,
and the Orient increase in the next 20 years as present efforts
would seem to warrant, the time is not far distant when south-
ern staple cotton, not long staple alone but all eotton, will come
in direct and serious competition with imported foreign cotton,
gro%gcecl for less than one-half the cost of produetion in the

outh.

A reasonable protective duty on cotton is in harmony with the
prineiple of protection, and will prepare the cotton growers of
the South against a possible, if not probable, competition in the
American markets, spelling disaster to the great American in-
dustry, and degradation to wage earners engaged in that in-
dustry.

The value of the average American cotton crop in normal
times is approximately a billion dollars. The wages paid in
the cotton industry are estimated at $100,000,000 annually.

This industry is too vast and too important to be jeopardized
by unfair competition from the cheap labor of India, Mexico,
and the Orient. For the first time, such competition is immi-
nent.

If the principle of protection is good for the North and East,

| it is equally good for the South and the West. This principle

is- national in scope, and the South asks for its equitable and
just application. I hope the committee will agree to this amend-

|ment.

Mr. FORDNEY, Mr. Chairman, I ask unanimous consent
that debate npon this amendment and all amendments thereto
close in 55 minutes, or 1 hour including the time occupied by
the gentleman from West Virginia, and that that time be
divided one-half for the amendment and one-half against.

Mr. GARRETT of Tennessee. I object, Mr. Chairman. I
move that all debate close now,.

Mr. FORDNEY. As an amendment, I move that all debate
close in 55 minutes on the amendment and all amendments
thereto.

The CHAIRMAN, The gentleman from Tennessee moves
that all debate on this paragraph and'all amendments thereto
close now. The gentleman from Michigan moves as a substi-
fute that debate close in one hour. The question is on' the sub-
stitute of the gentleman from Michigan,
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The guestion was taken, and the Chair announced that the
ayes seemed to have it.

Mr. GARRETT of Tennessee. Division, Mr. Chairman.

The committee divided; and there were—ayes 103, noes 51.

So the substitute was agreed to. :

The CHAIRMAN. The question is on the motion of the gen-
tleman from Tennessee as amended by the gentleman from
Michigan,

The motion as amended was agreed to.

MESSAGE FROM THE SENATE.

The committee informally rose; and the Speaker having taken
the chair, a message from the Senate, by Mr. Craven, one of its
clerks, announced that the Senate had agreed to the report of
the committee of conference on the disagreeing votes of the
two Houses on the amendments of the Senate to the bill (H. R.
5756) to amend an act entitled “ An act to declare the purpose
of the people of the United States as to the future political
status of the people of the Philippine Islands and to provide a
more autonomous government for these islands,” approved
August 29, 1916.

The message also announced that the Senate had passed the
following concurrent resolution without amendment :

House concurrent resolution 24,

Resolved by the House of Representatives (the Senate concurring),
That in the enrollment of the bill (H. R. 5756) entitled “An act to
amend an act entitled ‘An act to declare the purpose of the ple of
the United States as to the future political status of the people of the
Philippine Islands and to provide a more autonomous government for
these islands,’ apfruved August 19, 1916 ; and to amend an act entitled
‘An act to establish a standard of value and to provide for a coinage
gystem in the Philippine Islands,” approved March 2, 1903,” the Clerk
- be authorized and directed to enroll the title so as to read as follows:

“An act to amend an act entitled ‘An act to declare the purpose of
the people of the United States as to the future political status of
the people of the Phillppine Islands, and to provide a more autonomous
government for these islands,’ a;mmval August 29, 1916 ; and to amend
an act entitled '‘An act to establish a standard of value and to pro-
;Idfg{r)rsrr”a coinage system in the Philippine Islands,” approved March

THE TARIFF.

The committee resumed its session.

Mr. WALSH rose.

The CHAIRMAN. For what purpose does the gentleman
from Massachusetts rise?

Mr, WALSH., To offer an amendment to the amendment

offered by the gentleman from West Virginia [Mr. Bowers].

The CHAIRMAN, The gentleman will send up his amend-
ment.

Mr. WALSH. It is to strike out *one and one-eighth” and
insert “one and seven-eighths.”

The CHAIRMAN. The Clerk will report the amendment
offered by the gentleman from Massachusetts.

The Clerk read as follows:

Amendment offered by Mr. WALSH to the amendment offered by Mr,
Bowkks : Strike out the word * one-eighth ™ and insert in lien thereof
* geven-eighths.”

Mr., WALSH. Mr. Chairman, I would like to ask the dis-
tinguished gentleman from West Virginia [Mr. Bowess] if it
is his intention to offer an amendment proposing any compen-
satory duties if his amendment is agreed to?

Mr. BOWERS. Personally that is not my idea, but that is
a matter that the Committee on Ways and Means will prob-
ably handle.

Mr. WALSH. I would like to ask the gentleman from Michi-
gan [Mr, ForpxeY] if it is intended to include in the amend-
ments to be offered by the committee any compensatory duties,
provided the amendment of the gentleman from West Virginia
is agreed to?

Mr. FORDNEY, I will say to the gentleman from Massa-
chusetts that that is for the committee to determine, and it
will be done immediately when the committee meets to-morrow
morning at 10 o’clock; perhaps this evening. Personally I be-
lieve we ought to have a compensatory duty on cotton goods
made from long-staple cotton,

Mr. WALSH. Mr. Chairman, I yield back the balance of my
time.

Mr. WINGO rose.

The CHAIRMAN, For what purpose does the gentlemran
from Arkansas rise?

Mr. WINGO. Under the rules, to oppose the amendment.

The CHAIRMAN. The gentleman is recognized.

Mr. WINGO. Mr, Chairman, the pending amendment is to
put a tariff on 1}-inch cotton and over, and to that the gentle-
man from Massachusetts [Mr., Warsu] offers an amend-
ment to change it from 1% to 1§. The amendment to the amend-

-ment is no more ridiculous than the original amendment.
There is just as much sense in undertaking to impose a tariff
on cotton of a staple of 1§ and over as there is on the other,

Of course, I appreciate, Mr. Chairman, the real object of
offering this amendment by our Republican friends. In the
first place, some of them seem to have the mistaken idea that
it is embarrassing to a man from a cotton State to vote on
that kind of an amendment, and it is for that reason that they
offer it. Another reason is—and that is the principal one; I
will not mention the third one—if they can get a tariff on raw
cotton, then that would justify themr in offering an ironclad
rule to increase the tariff rates on cotton manufactured goods
by way of a compensatory rate to cover the tariff on the raw
cotton. That is the milk in the coconut.

The gentleman from Michigan [Mr, ForpNEY], in winding up
his wonderful speech made this afternoon—not an argument,
but a speech—said that 92 per cent of the products of the peo-
ple of the South were consumed in this country. That is
about as correct as other arguments he has made in favor of
the tariff bill. He knew, if anything, that 65 out of every 100
bales of cotton produced in the South have to find a market
outside of the United States.

I noticed not long since one of the leading writers in the
official organ of the Republican Party in the South—I forget
what they call it, that tariff organ in the South—in discussing
the emergency tariff bill, said, * Of course, a tariff on cotton
is not worth anything to the cotton grower.” The gentleman
from Iowa [Mr. Greex], I think will admit, as he has done on
the floor before, that it is absolutely absurd, even fromr the
standpoint of the protectionist, to even intimate that there
can be any possible benefit to the producer of cotton by putting
a tariff tax on it. It is absurd and ridiculous.

There are several things that are nmow troubling the cotton
farmer as well as the wheat grower, and they are in common.
We have got to have the markets of the earth in which to sell our
surplus products. That market is stagnant at this time.
Another curse that has been visited on the cotton farmer at the
present time is that the customary credits by which he could
hold his erop for a market have been denied him in the last 11
months, and to-day I am getting protests from my district
against the proceedings of the Federal reserve bank of St: Louis
in refusing to renew cotton paper unless they pu. up other cotton
than that which secured the original note. Now, the lack of a
market and the lack of credit to the cotton farmer and his
inability to get a stable market or a more stable market, those
are the things that are hurting the cotton farmer of the South,
and you can not cure them with your cure-all tariff. You can
not find half a dozen Republicans in my district that are so
ignorant as to think that a tariff on cotton would help them, In
fact, I have never found more than one man in my district, and
he was a Republican, and he thought that it would help on long-
staple cotton. [Applause.]

The CHAIRMAN. The time of the gentleman from Arkansas
has expired.

Mr. BYRNES of South Carolina rose.

The CHATRMAN. For what purpose does the gentleman rise?

Mr. BYRNES of South Carolina. To oppose the amendment
offered by the gentleman from West Virginia [Mr. Bowgrs].

Mr., LAZARO. Mr. Chairman, I desire recognition. I am in
favor of the amendment.

The CHAIRMAN. The Chair is considerably embarrassed.
The Chair would like to- see a unanimous-consent agreement
reached at this time. The Chair does not think that he ean
fairly, in this situation, make an eguitable distribution of the
time.

Mr. FORDNEY. To save embarrassment to the Chair, Mr.,
Chairman, I will ask that the time be equally divided between
the gentleman from Texas [Mr. Garxer] and myself.

The CHAIRMAN. The gentleman from Michigan asks unani-
mous consent that the time be egually divided Dbetween the
gentleman from Texas and himself. Is there objection?

There was no objection.

Mr. FORDNEY., Mr. Chairman, I yield five minutes to the
gentleman from Massachusetts [Mr. TREADWAY].

The CHATRMAN, The gentleman from Massachusetts is
recognized for five minutes, ?

Mr. TREADWAY. Mr. Chairman, in some remarks that I
made last week I referred to the impossibility of any gain to
be had from a duty on cotton when we export such a large
amount, our production in this eountry being so much greater
than our home consumption.

I also stated that if there was any excuse for a duty on cotton
of any kind, it was limited to long-staple ecotton, which is
practically the only kind that is imported into this country.
According to the statistics of the Department of Commerce,
importations of cotton are practically limited to the long-
staple variety. Now, I am not sufficiently familiar with de-
tails of definitions, or with the length of the staple used in the
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manufacture of certain lines of goods, to be able to state this
definitely. We have had more or less discussion in the com-
mittee as to the length which should or should not be desig-
nated for duty, if any duty was to be put on cotton. My own
understanding was that for a practical solution of the definition
of long-staple cotton it should be specified as an inch and
three-eighths, but the gentleman from West Virginia [Mr.
Bowegrs], who is much more familiar with this subject than I
am, has offered an amendment which practically defines long-
staple cotton as an inch and one-eighth. Now, if that takes
long-staple cotton out of the category of ordinary cotton, what
we know as raw cotton, I for one am willing to support the
amendment.

Mr. CRISP. Will my colleague yield?

Mr. TREADWAY. I will yield to my colleague from Georgia.

Mr. CRISP. I would like to ask my colleague if the majority
members of the committee have considered what compensatory
duty they would want on manufactured cotton if this amend-
ment should prevail,

Mr. TREADWAY. I was juost coming to that point. I am
glad my colleague referred to it. The entire cotton schedule is
written on the basis of free cotton. The moment you take out
any portion of cotton at all and put a duty upon it you must
establish a compensatory duty. I am afraid it is going to be
extremely difficult to write that compensatory figure. I am
afraid we are getting into a difficult complication in asking that
a duty be put on one class of cotton and not on another. I am
absolutely opposed to any duty being put upon cotton as a gen-
eral proposition, but I am willing to support the amendment of
the gentleman from West Virginia [Mr. Bowess] provided the
House sees fit to establish a satisfactory compensatory duty for
the lines of manufacture made from the long-staple cotton. It
is the only logical place to lay a duty in connection with raw
cotton. The kind that actually is imported into this counfry
comes in competition with certain cottons grown in this country,
namely, in sections of Arizona and in sections of California. It
s the only logical course we can take if we desire to put a duty
of any kind whatsoever on cotton. I can see no argument in
favor of makinz a general tariff provision upon cotton as a
whole, but there may be a logical argument for a duty on long-
staple cotton,

The CHAIRMAN. The time of the genfleman from Massa-
chusetts has expired.

Mr., STEVENSON. Mr. Chairman—

The CHAIRMAN. The time is under the control of the gentle-
man from Texas. -

Mr, GARNER. Mr. Chairman, a parliamentary inquiry.
How much time have T to control?

The CHAIRMAN,. The gentleman from Texas has 25 minutes
and the gentleman from Michigan has 20 minutes.

Mr. GARNER. Mr. Chairman, if the gentleman will permit
me, I have 25 minutes. I have had requests for 1 hour and 30
minutes. I propose to yield 121 minutes to those in favor and
121 to those opposed to the amendment on this side.

Mr. FORDNEY. On this side I will divide the time, 10
minutes for the amendment and 10 minutes against it.

Mr. GARNER. That is the only way I know of to get out of
a very embarrassing position. It is impossible for me to give
gentlemen time who have asked for it, and I know of no way
to do except to divide the time equally between those who are
in favor of the amendment and those who are opposed to it.

Mr. HUMPHREYS. Will the gentleman yield for a sug-
gestion ? =

Mr GARNER. T will.

Mr. HUMPHREYS. Five minutes have already been taken
on this side against the amendment.

Mr, GARNER. That is eorrect, and I will yield 15 minutes
to those in favor of the amendment and 10 minutes to those
against it, if that is satisfactory. I state this so that the mem-
bership of the House will understand that it is impossible for
me to comply with the requests that have been made of me.

I yield 3 minutes to the gentleman from South Carolina
[Mr. STEVENSON].

Mr. STEVENSON. Mr. Chairman, T want to call the atten-
tion of the House to the fact that this proposed amendment is
merely directed at Egyptian cotton. That is the only long
staple that comes in here. The Egyptian cotton that was im-
ported in the cotton year 1920 was 485,000 bales, because it was
bringing $1.50 a pound. The Egyptian cotton that has been im-
ported into this country this cotton year, 10 months of which
have already gone, is 79,000 bales. You will see very readily
that it does not amount to anything, The cotton with which
it competes is less than 80,000 hales. There is no cotton of
an inch and three-eighths except about 75,000 bales made in
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California and in Arizona, and the competition is practically
nothing, The long staple that is 1} inches in length constitutes
about 1,000,000 bales. My friend from Massachusetts will find
that his mills consume a very large part of that 13-inch cotton,
and that is what it is contemplated to protect by the amend-
ment of the gentleman from West Virginia [Mr. Bowees],
but there is nothing to protect it against except 80,000 bales of
Egyptian cotton, which is being imported for special purposes.
For the first 20 years of this century we produced 248,954,015
bales of cotton of all kinds, or an average of 12,447,700 bales
per annum. We exported of that cotton 160.318,354 bales, or
an average of 8,015,917 bales per annum, and we imported an
average of 230,116 bales per annum, and of the long staple,
protected in this amendment, for the first nine months of this:
cotton year we have imported only 70,145 bales this year as
against 456,692 bales for the same period last year, when the
price was over a dollar a pound. There is practically no com-
petition in these imports, and certainly none for at least 11,
500,000 bales of the cotton crop which does not measure 1}
inches, and which competes with the Mexican, Chinese, and
other cotton, of which we have imported this year 132,000
bales.

Mr, GARNER. Mr, Chairman, I yield two minutes to the
gentleman from Tennessee [Mr. GARRETT].

Mr, GARRETT of Tennessee. Mr, Chairman, there is abso-
lutely no justification from any standpoint of a duty on 13-
inch cotton or any other cotton. What it is going to result in
is this: I understood the gentleman from Michigan and the
gentleman from West Virginia to state that there would be no
compensatory duties offered. But I understand from the gen-
tleman from Massachusetts that compensatory duties will be
necessary. If it is provided in the bill for high enough duties
without compensatory duties, then the duties ought to be low-
ered, but here is going to be the result: If the bill finally be-
comes a law, the consumer of all cotton goods in this country,
no matter what the staple cotton they are made from, is going
to have an undue fax levied at the customhouse upon that
character of goods. It will be utterly impessible, in my judg-
ment, if my information from the Treasury is correct, to work
out a compensatory duty on the goods from 1-inch cotton, and
the result is going to be what it always has been, that the cot-
ton, as well as the woolen schedule, which has always made the
greatest trouble, is going to be filled with jokers until the
consumers of cotton goods will bear the burden and not get
the benefit of one cent of it. There is not a gentleman here
from the long-staple cotton section who will pretend even that
it is going to do the grower of cotton any good. [Applause.]

The CHATRMAN. The time of the gentleman has expired.

Mr. FORDNEY. Mr. Chairman, I yield five minutes to the
gentleman from Oklahoma [Mr. PrRINGEY]. :

Mr., PRINGEY. Mr. Chairman and gentlemen of the com-
mittee, in the brief time allotted to me for the discussion of
this question of placing a duty on lint cotton, I shall only be
able to advance a few concrete thoughts. :

There are 17 States in the American Union that produce cot-
ton ; last year there was imported into the United States 651,591
bales. Egypt contributed 468,582 bales 1}-inch to 1§-inch lint.

Peru shipped us 59,671 bales with an average lint of 1§ inches.

The Chinese shipped us 41,407 bales, her lint five-eighths of an
inch.

Mexico shipped us 64,256 bales, her lint seven-eighths of an
inch.

Other countries shipped us 23,196 bales, making a grand total
of 651,501 bales.

It is a conservative estimate that the United States received
annually from other countries a million bales of cotton.

These figures I have obtained from the Agricultural Depart-
ment. Would any gentleman upon the floor of this House at-
tempt to argue that the American farmer should come in
competition with the cheap labor of these southern countries—
for instance, Egypt and Peru and Mexico—men whose chief
garment is a breechelout; whose chief diet is a bowl of rice
sonp; and who receive as a reward for their labor 20 to 30
cents a day, or $2 per week. That class of citizenship will
come in competition with the American farmer with our present
scale of wages and living.

Much is being said about a compensatory duty on the manu-
factured article if we should place cotton on the dutiable list.

This little suit of clothes that I have on I believe contains
about 3 pounds of cotton. Our cotton in Oklahoma, on the mar-
ket to-day, is worth about 12 cents per pound; by placing an
ad valorem duty of 20 per cent on cotton, I wish some statistician
would figure out how much additional compensation the manu-
facturer should receive who made this suit of clothes for $25.50.
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There are 17 States in the American Union that produce cot-
ton. Cotton has always been on the free list, due to one fact,
largely. ;

The South has always been Demwcratic and has protested
against the principles of protection, censequently the tariff
schedules that have been made up for the last half a century
have allowed the South to have her free cotton.

In the drafting of the Underwood tariff law all agricultural
products were placed on the free list. This, it appears to me,
set our southern brethren to thinking, and the Southern Tariff
Association has dome a valuable work for the prineiple of pro-
tection by demanding that their Representatives shall place
agricultural products, and especially cotton, on the dutiable list.

_ And now you men from the South, I want to appeal to you
especially. You say that you voted for a duty on hides, but also
declare that you will vote against the bill. Now, all that I will
ask of you is to vote for a 20 per cent ad valorem duty on cotton
and we will see to it that you get it.

And you Representatives from the East should remember that
for a century we have been sending our raw material to your
factories. You have built up wonderful cities and villages and
wonderful manufacturing institutions supplied by the raw mate-
rial that the farmers of the West have furnished.

I simply want you to remember that the bale of cotton is the
finished product of the farmer as much as a suit of clofhes or
any other garment that might issue from your Massachusetts or
New York factories.

I wish to especially appeal to you northern Representatives.
You, possibly, feel that you are not interested in the cotton of
the country, You should remember that you are interested in
the success of the Republican Party, a party that pledged pro-
tection, one of the fundamental principles of our Government.
All that I ask of you to do is to be liberal. We were willing
te zive you a duty on hides or anything else that you produce,
but do not draw the line on us on the item of cotton, one of the
chief articles of commerce of the world. [Applause.]

There is only one criterion by which to judge the future, and
that is by the past. The principle of protection was one of the
things that first attracted the attention of our colonial fathers.
Old free-trade England was determined that our colenial Tathers
should net be allowed te manufaciure, consequently fhe enact-
ment of their stamp aet.

We all remember when Dr. Franklin went before the English
Parliament in begging for the repeal of the stamp act; that he
told Parliament:

You have made a burden uggn the American Colonies that you would
not touch with one of your fingers.

The Colonies were loyal to the old country; but when pa-
tience ceased to be a virtue, when they realized that they would
alwayrs be hewers of wood and drawers of water, that England
was determined that they should produce the raw material
and allow England to furnish the manufactured goods, Wash-
ington, with the rest of them, drew their swords for independ-
¢nce, and that was settled at Yorktown when Lord Cornwallis
surrendered his sword, red with the blood of American patriots,
to the great chieftain, Washington, and the American inde-
pendence was established. [Applause.] One of the first acts
was the enactment of a protective tariff law, signed by Wash-
ington. And from that time on up to 1830 the American Gov-
ernment went by leaps and bounds, and from 1830 to 1860,
under the leadership of John C. Calhoun, the idea of free trade
WS Sprung.

From 1830 to 1860 we were under a low-tariff period, which
period marks one of the darkest records in American history.

In 1862, under President Lincoln's term, a tariff law was en-
acted and we began the progress and development that we have
enjoyed for the last half century.

I would like for any man to stand on this floor and argue from
the standpoint that the tariff is a tax, that from the time of the
enactment of the tariff law under Washington it was added
to the cost; but on the other hand proved to this body of men that
prices advanced on the manufactured article instead of dimin-
ishing.

We know of our own observation that with the establishment
of protection in 1862 the competition between the American
mills brought down the price of the manufactured article.

The other side of the House when they have a sick patient,
or a_ bad ease to defend generally send for the Hon. Dr.
Bovrge W. CocErax. When I listen to his address,.with his
charming eloquence and beautiful oratory, it appears to me that
it lacks but one sentence to make it complete. “ God save the
King,” and the hoisting of the British flag in the place of the
Ameriean flng.

I believe that the advocacy of free trade for the American
people is as disloyal as it would be to pull down our Old Flag and
plant in its stead the British colors.

I am for Ameriea against the world, and anything that we do
not produce in this country it is time enough to throw down the
bars and adinit the products of the Old World. .

Now, gentlemen, in conclusion allow me to say that the his-
tory of the country reveals the faet that as we have ap-
proached free trade in some of our administrations we have
in every instance embraced disaster.

Upon the other hand, when a sufficient duty was placed on
imports to protect Ameriean labor we have gone by leaps and
bounds in developing our country.

The farmers of this country are sianding at the halls of
Congress knocking and we had better open our hearts and
admit them. The coffon growers of the South are here from
17 cotton-growing States and we can not afford to ignore their
earnest supplications,

NEAR FAMINE IIITS RURAL SOUTH, SAYS UNITED STATES HEALTH BOARD—
THOUSANDS UNDERFED WHEX FARMERS EXHAUST ABILITY TO DUY.

** While the American people have been spending money lavishly to
save the Chinese and the Europeans from starvation, a veritable fam-
ine bas been developing in the rmral districts of the Bouth and mp
'ticularly in those of the cotton belt, which stretches from ea
Texas to the Carolinas,” the United States Public Health Bervice said
last night. * The tenant Tarmers, most of whom devote all their
land to cotton and allot none to kitchen rdening or for the use of
a cow or for poultry raising, have been forced by the failare of the
cotton market to adopt a starvation diet that is rapidly decimating

them," the statement says,
United States Public Health Service

“The latest reports to the
shows that llagra, ‘which results the world around from famine
of whom at

conditions, will this year elaim about 100,000 victims,
least 10 per cent will die; and that unless radical relief measures are
takem it will take a still heavier toll from the already emnfeebled popu-
lation in 1922.

The emergency tariff act that passed some time ago previded
for a T-cent duty on long-staple cotton, and many of the mem-
bers of ithe Ways and Means Commitiee argued with me that we
imported no short-staple cotton, while the record shows that the
great majority of the cotton coming to this country is short-
staple cotton. I would like for some one to explain here on the
floor why we should make any distinetion between the man that
grew inch and a half lint or an inch lint, why there shounld be
any distinetion.

I am proud that to-day the two old parties are closer to-
gether on the principles of protection than ever before.

There never has been a time in the history of this Nation
when 24 Demeocratic governors invited a Republican President
to address the Cotton Growers' Association of the South, as they
did this year, when they invited President Harding to address
them in their convention at Atlanta, Ga.

The principle of protection is as broad as the domain over
which the Ameriean flag waves, and the IRlepresentatives sitting
here in this House should be equally as broad.

In the name of common reason, men, give the Ameriean
farmer the recognition that he is asking to-day, and to you
southern Representatives, when you have protected the eotton
industry of the South, when you return home your constituency
will call you blessed. May God help you to do the right thing.
[Applause.]

My, COLLIER. Mpr. Chairman, I yield five minutes to the
gentleman from Arizona [Mr. HAYDEN].

Mr. HAYDEN. Mr. Chairman, I desire to offer a substitute
and have it pending.

The Clerk read as follows:

* Bubstitute offered by Mr. HAYDEX : Amend page 192, line 15, by in-
serting in paragraph 1557, after the words “ cotton and cotton waste,”
the words * not gpecially provided for,” and by inserting a new para-
mph between lines 9 and 10, page 113, as _follows :

“Par. 900. Cotton having a staple of 1§ inches or more in length,
20 cents a pound.”

Mr. HAYDEN. Mr. Chairman, to save anyone on the Repub-
lican side of the House from the necessity of making the banal
remark that, as a Democrat, I am inconsistent in advocating a
high tariff on long-staple cotton, let me say at the outset that
this is announced and conceded to be a protective tariff bhill
and that the scheme for American valuation makes it the highest
tariff bill ever presented to Congress. With that for a premise,
there can be no ineonsistency in my pointing out, Democrat
though I be, that as the bill stands it does a most serious in-
justice to the American producers of long-staple cotton. It has
been repeatedly asserted that this measure is to be passed for
the benefit of all sections of the country, which gives mre the
undoubted right to demonstrate that as the bill stands the North-
eastern States get the cream and that the States of the South-
west do not even get the milk after they have skimmed it. We

are told that this bill is to protect the factory laborers from the
competition of the pauper labor of Europe. Then why should
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I be denied the right to say that it does not protect the Arizona
cotton farmer from an economie conflict with the Egyptian fel-
laheen, who works from sunrise to sunset in the valley of the
Nile for what is equivalent to 40 cents a day in American
money ?

When the emergency tariff bill was under consideration on
December 22, 1920, I said in support of an amendnrent which I
offered providing for an import duty of 30 cents a pound on
long-staple cotton:

I have demonstrated that section 14 in Its present form will pro-
duce very little revenue and is practically useless for even incidental
protection. It now costs 4 cents a pound In the seed, or at least 15
cents per pound of lint, to pick Pima cotton with Mexican labor in
my State. A duty of 7 cents will not equal half the expense of picking
and will offer no encouragement to farmers who saw consigned cotton
from Arizona sell at $1.26 a pound less than a year ago. If the
majority who are in control of the House have any real desire to benefit
the producers of long-staple cotton in the United States, they will
abandon this camouflage provision and accept my amendment.

The duty of T cents a pound on long-staple eotton which
went into effect on May 28, 1921, as the result of the approval
. of the emergency tariff act has been of no practical benefit to
the Arizona cotton growers. The market price of Pima cotton
has nominally advanced during the last 40 days from an aver-
age of 28 cents per pound to 32 cents at present or about one-
half of the duty, but the total sales have been small. The
Egyptian-grown cotton that competes with it has declined about
5 cents a pound on the Alexandria market during the same
period. These changes in prices merely demonstrate that a
low hurdle was erected over which the Egyptian cotton can
easily vault and come into the American market in as great
a volume as the spinners may require. That a tariff of 7 cents
a pound is no serious obstacle to importations is proved by the
fact, of which I am reliably informed, that Egyptian cotton has
recently been offered for sale at 7 cents less than the American
market price.

The emergency tariff of T cents per pound has not only
proved to be as valueless as I said it would be but the advance
in railroad freight rates in the United States and the decline
in ocean shipping rates have served to further handicap the
American cotton growers. The railroad rate on a bale of cot-
ton from Arizon to Boston is $10.40, but 500 pounds of cotton
can be shipped from Alexandria to Boston for $2.38. There
appears to be no relief in sight for the high railroad tariffs
which are stifling the American producers and neither does the
end of the rate war on the ocean appear to be in view. It is
said that the Shipping Board has recently directed that no
matter what kind of charter was offered by the English, the
price was to be met. When I pointed out the evil effect of such
a policy upon the market for Arizona-grown cotton delivered
in New England, I was advised that there was no alternative,
because otherwise the cotton from Egypt would be carried to
this country in British bottoms.

By the amendment offered by the gentleman from West Vir-
ginia [Mr., Bowers], it is proposed to reduce the present im-
port duty from T cents a pound to 15 per cent ad valorem,
which, at the present American price, would be about 4} cents
per pound. KEven if American-grown Egyptian cotton should
advance to 40 cents a pound, as I hope and pray it will, this
15 per cent duty would only amount to 6 cents. As conditions
now are, such a duty will do but little more than offset the
difference between the ocean and the rail rates and offers
absolutely no inducement for any American farmer to plant
a single acre of such cottoa.

Let nobody say that the majority of the Committee on Ways
and Means have not been fully informed as to the exact facts
of the long-staple cotton situation. First, they had the data
submitted by the Bureau of Plant Industry of the Department
of Agriculture, which was printed -in the report on the emer-
gency tariff bill. I stated the case to the best of my ability
last December when that measure was under debate in the
House and have been harping on it ever sinece, When the emer-
geney tariff bill was considered by the Senate, Senator AsHURST,
of Arizona, presented all of the facts and figures in complete

‘ detail. When this general tariff bill was being framed by the
Republican members of the Ways and Means Committee I pre-
sented Mr. Dwight B. Heard, of Phoenix, Ariz,, who made a
strong argument and filed an exhaustive brief which demon-
strates the absolute necessity for a duty of 20 cents a pound.
Mr. Frank R. Stewart, a Republican presidential elector from
- Arizona, and Mr. F. A, Ried, president of the Salt River Valley
Water Users' Association, also appeared before the chairman of
the subcommittee having in charge the cotton schedule. Re-
cently Mr. Sims Ely, secretary of the Arizona Resources Board,
came to Washington, and in addition to personal interviews he
has furnished every member with a written statement which
can not be refuted in any particular and which supports every

contention that has been made for a tariff of 20 cents a pound
on long-staple cotton. Supplementing all such personal efforts
numerous letters and telegrams have been sent to members of
the committee by citizens of Arizona who know the facts.

Therefore none of them can plead ignorance as an excuse for
leaving this cotton on the free list or for offering so inadequate
a duty as 15 per cent ad vaiorem.

Speaking for the cotton growers of Arizona, I want to know
what a pledge made by the Republican Party amounts to? The
Republican platform adopted at Chicago in June, 1920, contains
these words :

The farmer is the backbone of the Nation. National greatness and
economic independ demand a population distributed between indus-
trg and the farmi, and sharing on E?m“ terms the prosperity which is
wholly dependent upon the efforts of both. Neither can prosper at the
expense of the other without inviting joint disaster, * * The
Republican Party reafirms its belief in the protective principle and

ledges itself to a revision of the tariff as soon as conditions shall make
t necessary for the preservation of the home market for American
labor, agriculture, and industiry.

Warren G. Harding, then a candidate for President, said at
Baltimore on September 27, 1920:

Proper protection, American industry and American labor have the
right to expect. This much they should gropeﬂy receive, It wonld
be an intolerable thing if we stood by and beheld our enterprise im-

gired and our labor injured. If it be placed in responsible control in
he November election, the Republican Party solemnly engages that
this shall not come to pass. e stability of American industry, the
prosperity of American agricalture, the security of American labor—
these shall be its purpose—to be achieved by deliberate tariff revision,
protective revision, whenever and wherever the necessity exists.

Standing squarely upon the Republican platform, the leaders
of the Republican Party in Arizona, many of them men whose
word in any business transaction is as good as their bond, sol-
emnly assured the farmers who grow this cotton in my State
that the election of a Republican President and a Republican
Congress would mean, beyond the shadow of a doubt, that a pro-
tective tariff law would be enacted which would equalize the
cost of production between Arizona and Egypt. No one who knows
the facts will deny that this promise was one of the chief causes
for transferring a normally Democratic State into the Republi-
can column. Such positive and unequivocal assurances explain
in a large measure why the electoral vote of Arizona was cast
for Harding and why there is a Republican United States Sen-
ator from that State at the other end of the Capitol.

I made no such promise. 'I told everyone who asked me that
tariff bills are pork barrel bills and that the interests with the
most votes in Congress always received the most protection. I
said that political expedieney and not justice had framed every
Republican tariff bill that had ever been written and that the
cotton growers of the Southwest were not in position to demand
consideration because they could count on only 4 votes in the
Senate and 2 votes in the House from the States and congres-
sional districts where cotton having a staple of 1§ inches or
longer is grown.

I predicted then, and I repeat now, that any general tariff
bill written by a Republican Congress will give the manufac-
turers more protection than is granted to the producers of raw
materials, I further stated, and time has proved it, that the
Arizona cotton growers would get as much protection, and no
more, than the New England spinners of tire fabrics and the
Ohio tire makers would, out of charity, permit them to obtain.
I do not know and do not question the motives of the Republican
members of the Committee on Ways and Means, but results
speak louder than words. They have presented a tariff bill
to the House with cotton on the free list and every article made
of cotton protected. Now comes the gentleman from West Vir-
ginia with his pitiful apology in the way of an amendment for
a duty of 15 per cent ad valorem. In the name of the cotton
growers of Arizona, I thank him for his good intentions. I
know that his heart is right and he would do more for them if
he could. But as for the Republican Party, it promised them
bread; it first offers them nothing, and now it brings them a
stone.

The adoption of the amendment that I have offered is the only
thing that can be done to keep the Republican pledge made to
the cotton growers of Arizona. Twenty cents a pound, and no
less, must be the duty levied to equalize the cost of production
at home and abroad. Any duty less than that has just that
much repudiation in it, The Republican Party has a two-thirds
majority on the floor of this House. It is within your power
now to make good your pledged word. I have pointed out the
way. The responsibility is upon you, and you have the power
to act before the sun goes down to-day. WIill you do it?

Mr, MONDELL. Mr. Chairman, will the gentleman from Ari-
zona yield?

Mr. HAYDEN.
can not.

I regret that my time is so limited that I
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The gentleman from Massachusetts [Mr. Warsa] and his col-
league [Mr. TrEapwAy] have inguired about a compensatory
duty on cotton manufactures. My father was born in New
England, his ancestors lived there for seven generations, and
he taught me that the way to answer a Yankee question was by
asking another. I want te know who gave the New England
spinners a vested interest in a compensatory tariff? Who first
made any such law? Was it handed down from Mount Sinai
or was it made by selfish men who wanted the highest possible
import duty on their manufactures and no duty on the raw
materials?

A compensatory duty? It is not the cotton manufacturer
who should mention such a thing in connection with this bill,
By the rates already fixed and the American valuation he now
has more protection than he is justly entitled to have. Knowing
this to be true, it Is the producer of long-staple cotton who feels
outraged at the discrimination. It is the American cotton
grower who is demanding a compensatory duty on his finished
product, the cotton in the bale, which will place it on an equal-
ity with the products that are made from it. I shall print in
the Recorp an extract from the cotton schedule as now written
in this bill that will show the measure of protection which has
been granted and will further prove with what poor grace this

request for a compensatory duty is made.
SCHEDULE 8, COTTON MANUFACTURES,

Pag. 901, Cotton yarm, including warps, in any form, not bleach
dyed, colored, combed, or plied, of numbers exceeding No. 120, %
cents per pound or not less than 25 per cent ad valorem.

Cotton yarn, including warps, in an&)form, bleached, dyed, colored,
or plied, of numbers exceeding No. 120, 34 cents per pound or not
less than 27 (pﬂer cent ad valorem.

PAR. 903, tton cloth, mnot bleached, printed, dyed, colored, or
woven-figured, containing yarns the average number of which exceeds
No. 40, 16 cents per pound, and in addition thereto fifty-five one-
hindredths of 1 cent per average number per pound for every number
in excess of No. 40 or not less than 29 per cent ad valorem.

Cotton cloth, bleached, contalning yarns the avera number of
which exceeds No. 40, 15 cents per pound, and in addition thereto
three-fifths of 1 cent per average number per pound for every number
in excess of No. 40, or not less than 53 per cent ad valorem.

Cotton cloth, printed, dyed, colored, or woren—ﬁiured. containing
yarns the average mumber of which exceeds No. 40, 22 cents per
pound, and in addition thereto sixty-five one-hundredths of 1 cent per
average number per pound for every number in excess of No, 40, or
not less than 33 per cent ad valorem.

Par. 807, Cloth in chief value of cotton, containing silk or artificial
silk, 8 cents per square yard and 17 per cent ad valorem.

Par, 915, Hose and half-hose, fashioned, seamless, or mock-seamed,
finished or unfinished, composed of cotton, valued at more than $5 per
dozen pairs, 35 per cent ad valorem. : -

Par. 016. Underwear and all other wear. apparel of every desecrip-
tion, finished or unfinished, composed of cotton, valued at more than
$20 per dozen, 40 per cent ad valorem.

Long-staple Egyptian cotton is used in only the highest-priced
cotton cloths. Listen to these names and then ask your wives
if anything more expensive in the way of fabrics made of cot-
ton are to be found in the dry-goods stores: Sateen; plyvoile;
semivoile; dimity; transparent organdy; cofton mull; sheer
nainsook; French lawn; batiste; chiffon mull; poplin, warp-
print; fine shirting poplin ; fancy piqué vesting; fancy striped
voile; sateen brocade; thread stripe organdy ; fancy leno voile;
Jacquard; clip spot lawn; fancy swivel voile. These trade
names are taken from a list made up to show the kinds of fine
fabrics which are manufactured from that cotton. Will anyone
say that the prices at which these goods are sold justifies a fur-
ther raise by way of a compensatory tariff?

Permit me to say in all sincerity to my Democratic colleagues
that each and every one of them can vote for my amendment
with a clear conscience, because it comes strictly within the
terms of a tariff for revenue. The average annual importations
of long-staple cotton from Egypt amounted to 100,000,000
pounds, and the production in the United States is about 50,-
000,000 pounds. A tariff tax of 20 cents a pound will therefore
amount to approximately $30,000,000, of which $20,000,000 will
be paid into the Treasury and $10,000,000 will be incidental pro-
tection to the American growers of long-staple cotton.

I hold in my hand a copy of the Underwood Tariff Act of Octo-
ber 3, 1913, and anyone who examines it will find that every
manufactured product of long-staple cotton bears a duty. Over
80 per cent of this cotton is used in the manufacture of automo-
bile tire fabric, principally cord fabrie, which is dutiable under
the Underwood law at 30 per cent ad valorem. The eotton sched-
ule of that act provides a duty of 274 per cent ad valorem on
cotton thread and carded yarn exceeding No. 99, and it is well
known that this long-staple cotton is exclusively used in manu-
facturing the finer yarns and threads. Unbleached cotton cloth
containing yarns exceeding No. 99 carry the same rate of
duty, which is advanced to 30 per cent when the cloth has been
bleached or dyed. Every Democrat who voted for the Under-
wood Tariff Act and who supports it now can consistently vote
for my amendment, because it does not carry as great a measure

of incidental protection as the rates on cotton manufactures
which I have guoted.

If this import duty of 20 cents a pound is levied, who will
pay the tax? Principally the users of cord aufomobile tires,
but the tax will be so small that it will hardly be noticed. A
30 by 3% pneumatic tire contains about 5% pounds of this cotton
and sells at $28, The adoption of this tax would increase the
price by £1.10. All of the other articles made from long-staple
cotton are semiluxuries, upon which the purchasers can well
afford to pay a reasonable tax.

I feel that I am forfunate indeed in being able to offer an
amendment which can be honestly supported under either of the
tariff theories upon which the two great political parties are
divided.

I have shown that from a revenue point of view the
Treasury will receive twice as much as the cotton growers, and
that every manufacture of long-staple cotton is now taxed in
the Underwood law, which was passed by a Democratic Con-
gress. Upon the other hand, there is no argument in favor of
a protective tariff which does not fully and completely apply
to long-staple cotton grown in the United States. It is an
infant industry which sadly needs to be placed on a prosperous
basis, and the difference in the cost of production at home and
abroad can only be equalized by the tariff rate that I have pro-
posed. Whatever his political principles may be, every Member
of this House can consistently give it his approval, and I ho
that a majority of you will. [Applause.] :

The CHAIRMAN. The time of the gentleman from Arizona
has expired.

Mr. COLLIER. Mpr. Chairman, I yield five minutes to the
gentleman from Louisiana [Mr. LAzAro].

Mr. LAZARO. Mr. Chairman, do the cotton farmers of the
United States need protection? In my judgment, I say yes;
and here are my reasons, which I do not believe any practical
business man will deny :

We imported, mostly from Egypt, 690,000 bales, valued at
$160,000,000, during the fiscal year ended in 1920. This was
principally long staple, which competed with our long-staple
varieties, produced by very high-priced labor, as against the
cheap labor of Egypt and India.

Now, let us see about our shorf-staple cotton. "A bale of this
cotton weighing 500 pounds gives 1,000 pounds of cotton seed,
1,000 pounds of cotton seed gives 13 gallons of oil, and the price
of the farmer’s cotton seed is based on the price of the oil. There
was imported into this country during the fiscal year ending in
1920 over a billion pounds of cheap foreign vegetable oil in
competition with our cottonseed oil. This, of course, lowered
the price of our cotton seed. The present tariff law admits raw
textile fibers free, but levies a duty against all manufactured
fibers. Raw cotton is not only unprotected, but every substi-
tute on the face of the earth which comes in competition with it
has been put on the free list. This brings every man who toils
in the cotton field and who herds the sheep upon the plains in
direct competition with cheap land and cheap labor of other
countries.

The more I study the tariff question the more I am convinced
that it should cease to be the football of politics. It is an eco-
nomic question, and what we need in this country is a stable
tariff policy. No property is safe while in a state of perpetual
friction between protection and free trade. No .industry can
prosper protected half the time and free half the time, and no
country can prosper half protected and half free. We need a
uniform and permaunent tariff policy that equally distributes its
burdens and its benefits among all industries without diserimi-
nating against any section, class, or product. A policy of alter-
nate waves of legislative free trade and protection compels an
industry to lead a turbulent and reckless life. No conservative
and capable investor cares to own property that depends entirely
upon the ballot for its value. The history of every political
establishment in which a principle of uncertainty, discrimina-
tion, and change has prevailed is a history of impotence, per-
plexity, and disorder from the contagion of common passions
and interests. Nothing but an invincible aversion to common
sense can prevent us from finally adopting a permanent business
policy in dealing with the tariff. That is why the farmers of
the United States are getfing outf of their old rut and thinking
for themselves, and that is why they are organizing on sound
business principles and demanding that their products receive
the same consideration and protection as that given to manufac-
tured products. [Applause.]

Mr. COLLIER. Mr. Chairman, I yield five minutes to the
gentleman from North Carolina [Mr, WaAzp].

Mr. WARD of North Carolina. Mr, Chairman, I rise to say
to you Republicans that you can not fool North Carolina with
your deceptive word “ protection.” We know that it ought to
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be called ““ deception.” We know that your sweef, nice, gentle
arm is thrown around our necks for the purpose of trying to
call us into your fold, to strengthen the forces of protection and
plunder, and that that is the only reason that the Republican
Party ever adopted as a policy a tariff on raw materials, We
feel your friendly arm about our necks, coddling, eajoling, and
feigning fondness and affection, but we know that you have a
knife in your hand with which to cut our throats, and we would
not let you do it if we could help it. That kmife is the com-
pensatory duty you are preparing to levy on every fabrie into
which cotton enters in even the slightest degree. You hold high
your claims of protective-tariff prosperity, and loudly do yon
proclaim depression in the wake of lew fariff, but, under what
you call this Democratic free trade, let me read you just a few
figures that I wish you svould think of after this debate. With
one exception North Carolina has beaten any State represented
in this hall in her progress under the Underwood-Simmens
tariff. With one exception she has excelled you all.

She has paid you out of her profits on cotton and tebacco,
which you here pretend needs your protective tariff, every
lock and leaf raised under what you call that free-trade tariff,
$162,665,942.25 for the fiscal year 1919, and for 1920, though
I have not the authentic figures, they are reasonably estimated
at $179,000,000, to help run the Government. If you will let
her alone 10 years more, keep the oppressive hand of tariff
taxation off, and give her fair showing, nunfeitered in the race,
and reasonable Government assistance, she will support the
paupers of this Nation, which you have se loudly acclaimed as
growing out of Democratic tarifl,

When that Underwood-Simmons tariff fel upon the cotton
planters of North Carolina, they were listing only $382,775,953
in real estate, $243,626,567T1 of personal preperty, and $121.-
098,098 in what the Census Bureau calls “all -other property,”
and in 1919 they listed $1,029,993,778 worth of property, and
we beg you to let us alome, keep the hand of oppression off,
and stand by and see North Carolina march by all of you in her
progress to the high and lofty destiny that awaits her.

Mr. FORDNEY. Does not the gentleman know that one
Northern State paid more income taxes than all of the 13
Southern States?

Mr. WARD of North Carolina. But it was not progress. You
started bigger. You have been helped by this protective
tariff for your manufacturers while we paid the tribute,
and notwithstanding that, wwe have about caught up with,
you, and if you will keep your oppressive hands off us, we
will overtake you and surpass you in the march of progress.
[Applause.] !

Mr. FORDNEY. We are bound to save you in spite of your
efforts.

Mr. WARD of North Carolina. That is your deception; you
are frying to seduce, but we are on to your racket, and you !
can not fool North Carolinians. They can do nething now
but beg, but do not forget that retribution, though she treads|
with a leaden heel, strikes with an iron hand. North Carolina
is going to be standing around here in this hall and will see’
the lick that retribution will strike you for the cruel oppression |
of taxation that you are laying upon her and her sister States,
pretending all of the time that you love her better than any-
thing youn ever saw, when we know you are simply trying to
strengthen the forces of privilege by fooling her. !

Your citations of the histery of Ameriean tariffs and your !
construction of their effects upon the industrial life of the|
country are as unreal and imaginary and as unfit te support
the real truth of its effect upon the country as are the ad-
ventures of Baron Munchausen to support the veracities of |
authentie history, and by their constant use and the contortions |
of facts to support your contentions you establish the virtnes |
of a protective-tariff program, false both in reason and in fact.'
[ Applause on the Democratic side.] :

It ean not be forgetten, in answer to these deceptive citations |
and contentions, that it was under the Underwood-Simmons |
tariff that farmers sold their cotton nt 40 cents a ponnd, or,
conservatively speaking, from 30 to 40 cenis for a whole season,
and that for the next former seasen from 20 to 25 cents, while |
the lowest mark that the cotton market ever touched was!
between September 10 and October 20, 1898, when the Dingley
tariff was in force, and, although raw eotton was, T think, on
the free list then, the general tariff rates were as to all Hime
then past unprecedentedly high, with its boasted oppertunities
io give life and energy to the general industrial conditions of
ihe country.

This compensatory duty, which I described as the knife in
your hand, is, by your admissions made on this floor, the duty
to be laid on every product into which eotion of any kind'

enters, taking back from the cotton raiser in the prices he pays'

for the things he must buy more and more tribute money to fill
the treasuries of the manufacturers, who are the main object
at last of your legislative favors. Already under the low rates
of the Underwood law, and as it was before that law was
superseded by your emergency tariff, which went into effect
the 28th of May, 1921, the difference in the cost of raw cotton
and the manufactured article was far beyond the bounds of
human understanding and common justice. A bale of cotion
selling in North Carolina for $50 in October goes through New
England mills and back to the shelves of the merchant in
North Carolina by Christmas and sells for more than $1,000.
Your tariff here gives a duty on $50 and takes back a duty on

$1,000, leaving the advantage twenty times to the favor of

ihe manufacturer and the jobber, and this you call American-
ism—protecting the high markets of Ameriea against the
cheap markets of the other nations of the world.

We export 8,000,000 bales of cotton and import of the same
kind 200,000; these being fair conservative figures. The pro-
tective argnment is, that as the markets where the 200,000 bales
come from are so much lower than our market here, a duty
should be imposed on the 200,000 to bring it up to the price of
our 8,000,000 bales here. It is certain that no country raises
enough for its own consumption except the United States, and
if the market in the foreign country is so much lower than here,
it is to be wondered why at the cheap price the people do mot
consume it instead of buying in this market and paying ocean
freight. This 200,000 bales imported is purchased here prin-
cipally because of its difference of guality and texture, te be
intreduced with ours into a fabric that can only be made by
the blending eof the two. A market producing its full supply
of ‘cotton for its own home consumption and shipping abroad
8,000,000 bales can not be protected by a tax imposed on
200,000 bales imported, and to pretend otherwise is to practice
the art of deception. That deception is held out to support the
compensatory duty on the manufacturers, as I have stated,
because the facis above stated do not apply to him for the rea-
son that foreign nations are manufacturing our eotton and ship-
ping it back here in competition with the American manufac-
turer. Now, to deal with full justice and fairness to our manu-
facturer it would seem that as he buys here in the home markets
without an ocean freight, he could compete with the foreign
manufacturer who is paying two oeean freights in addition to
the American market price, besides the commissions, ocean in-
surance, and storage and cest of a second sale in his home mar-
ket. But up steps the manufacturer, his lobbyist, and legislator
with his swag bucket in hand and says: “ Look how much more
I pay my laborer. If you reduce me to the level of European
prices you force me to reduce the wages of my laborer to ithe
European level.” Right here is met the bloody angle of the gen-
eral tarifl debate in its application to commodities generally,
but not so as to raw cotton because, as stated, there is no appre-
ciable amount of raw cotton imported and none practically to be
imported. In answer to this wage proposition, it is undoubtedly
true that taking in review the whole scope of mechanical indus-
try the American laborer, though paid more money for his
wages, is the cheapest laborer in the world.

The priee of labor is fested by the intelligence and energy and
strength and skill and appliances and methods and expertness
of direction and supervision of the laborer, and measured at
last by its ouipui—its results. How plain it is to everybody
ihat the cheapest laborer is not the one paid the lowest wages,
buf, often the one paid the highest., Never was there a more
fallacious and absurd contention invoked to support any doc-
trine on earth than that the trained, artful, energetic, skilled,
well-fed, and well-directed American laborer, with all his su-
perior appliances of invention and ingenuity, is a higher priced
laborer than the less efficient and less advantaged laborer of
the foreign world.

The real source and cause of high wages are natural resourees,
skillful leadership and direction, good health and sirength, an
ambition fo accomplish, and an intelligence and understanding
of the demands made by the duty assigned upen the brain of
the laborer. Given these you will always have high wages;
and the «dull and stupid intellect, the unambitious and unaspir-
ing character of the Asiatic and, very generally speaking, Euro-
pean laborer, in his loathsome surreundings, and lack of ad-
vantages of machinery and leadership can no more success-
fnlly cope with the higher type of the American laborer than
«<an their generals and private soldiers cope with us on the
fields of war. The strong need no protection against the weak
any more than those who see need to be led by the blind. It is
only a fraudulent pretext and excuse—this argument of hold-
ing up the wages of the American laborer by protective tariffi—
to levy a tax at the custiomhouse on the imports of the foreign
world, in order to keep fhe American buyer and consumer from
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the advantage of competition in the world's markets and to
enable the manufaeturer to raise his price to the amount of
world market prices plus the tariff duty, which said plus is
in addition to the fair and honest profit which industry, sense,
and capital are always able to make. This excess profif, this
plus, is the tribute laid on the consumer and piled up in the
coffers of the rich, reduced only by the levy made each recurring
campaign by the Republican campaign committee; and this
policy has resulted in the conditions of which the gentleman
boasted when he reminded me that one Northern State paid
more taxes than the whole South.

If you think you can fool the farmers of North Carolina with
the pretension that you are protecting them against the efforis
of their Congressmen, as suggested by the remark of Mr,
Forpxey, what answer do you expect them to make, if you
assume they are sensible men, to your duty in this bill on the
potash that enters into their fertilizer?

North Carolina farmers use nearly 700,000 tons of commercial
fertilizer each year. From 3 to 7 per cent of this is potash.
TFrom the State board of agriculture of my State I have a tele-
gram begging your mercy against the imposition of this tariff;
but what can I do for them? If I kneel in prayer at your feet,
I am mocked. If I reason, I am scorned. If I contend and pro-
test, I am overwhelmed by your majority force. So my farmers
must pay. Nothing else is left to them, unless they are to ignore
the fertilizer markets and see their crops dwindle away to the
point that there is no profit in them.

Your paragraph 1634 imposes a duty of 2} cents per pound on
this essential element of their fertilizer for the first two years,
2 cents for the third, 14 cents for the fourth, and 1 cent for the
fifth. Thereafter it is free. God grant there may be no there-
after with you and this bill. In your emergency bill you pre-
tended to recognize the fact that there was an emergency for
immediate farmer relief; yet not having paid this tax hereto-
fore they must for five years bear this increased burden to help
your manufacturer get on his feet. Mr, Chairman. when he gets
on his feet the farmer will find those feet on his own neck, and
that is where this paragraph in this bill is intended to put
them—on the farmer's neck.

It is, I think, generally recognized that this is the highest
tariff bill ever enacted by the American Congress. It.is the
first in the history of this Government to impose the duty upon
the basis of the American market price rather than upon the
purchase price, and in this particnlar must be admitted to be
the most inviting one to the home manufacturers to combine and
hold up prices,

Your whole bill threatens a burden to the farmer, like the
sufferings of Cain, *too grievous to be borne,” and it wrings
my soul with anguish to contemplate them thus at the mercy
of one who has no mercy except for one who needs no mercy,

Mr. COLLIER. T yield five minutes to the gentleman from
Mississippl [Mr. HUMPHREYS].

Mr. HUMPHREYS. Mr. Chairman, the gentleman from
Michigan [Mr. ForoNeEY] a few days ago read into the REcorp
the tariff planks in the Democratic platform of 1892 and 1912.
Those planks declared it to be a fundamental principle of the
Democratic Party that Congress had no power or right under
the Constitution to levy tariff taxes except for the purpose of
raising revenue.

I personally subscribe to that doctrine, and during my long
service in this House I have never consciously, certainly never
intentionally or deliberately, voted for any tax, tariff, or excise
which did not have for its purpose the raising of revenue. Of
course, the only power Congress has in the matter of taxation
is given in the Constitution, which provides that—

The Congress shall have power to levy and collect taxes, duties, im-
posts, and excises, ete., but all duties, imposts, and excises shall be
uniform throughout the United States,

In another section it provides that—

Direct taxes shall be apportioned among the several States according
to population.

The sixteenth amendinent exempts income taxes from the rule
of apportionment.

These are the only provisions in the Constitution which give
Congress any power to collect any sort of tax, Whatever
limitations hedge about the power to levy taxes or limit the
purpose for which they may be laid and collected limits equally,
and, of course, the power to levy excises as well as duties and
imposts. In other words, if Congress has no power to provide
a tariff except for the purpose of raising revenue it has no
power to provide an excise tax for any other purpose. Both
such taxes are collected under the same grant, which is con-
tained in the single sentence—

Congress shall have power to'lay and collect taxes, duties, imposts,
and excises, ete.

I have been criticized, I do not mean harshly; perhaps I
ghould say I have been twitted by some of my Democratic col-
leagues for having voted last December for the emergency
tariff, which was manifestly not primarily for the purpose of
raising revenue. .

Strangely enough these criticisms have usually come from
men who had voted to exercise the taxing power not for the
purpose of raising revenue, but for the purpose of regulating
child labor in the several States, for the purpose of preventing
the manufacture of phosphorus matches, for the purpose of regu-
lating cotton exchanges, and other similar measures in the face
of our platform declaration that it is a fundamental prineiple
of the Democratic Party that Congress has no constitutional
right or power to levy taxes except for the purpose of raising
revenue, I did not vote for that bill, however, until, and I
would not have voted for it unless, the Supreme Court had
upheld the constitutionality of the Volstead Act, the war-time
prohibition section of which had been enacted some six months
before the eighteenth amendment became effective.

In view of that decision, of course there could be no question
of the power of Congress to lay and collect tariff duties for a
purpose other than revenue so long as we remained technically
in a state of war. A short while after I had voted for the
emergency tariff I received a letter from a constituent com-
plaining of my vote, and as I set forth very fully in my reply
the reasons which had led me to support that bill T will, with
the permission of the House, insert that letter in the REecorp
instead of restating those reasons,

I still believe that had that bill been written upon the statute
books as it passed the House and without delay it might have
helped, but it was not enacted until about the 1st of June this
year, and then in such form as prevented me giving my sup-
port to it. Under these circumstances it accomplished no good
purpose.

If I were drawing a tariff bill for the purpose of raising reve-
nue, I think I would include in it a reasonable tariff on hides
and a reasonable tariff on crude and fuel oil and a reasonable
tariff on cotton,

Both of the great political parties of this country are in favor
of a tariff. The Republicans favor a tariff and the Democrats
favor a tariff, and they both take particalar pains to declare
their belief in a tariff whenever they hold their national con-
ventions and write their platforms. There is only one political
party in this country represented on this floor which is in favor
of free frade—the Socialist Party, represented here, and very
ably represented, by the distingnished gentleman from New
York [Mr. LoxpoN].

I understand, of course, that this bill is written solely for the
purpose of proteeting American producers from any sort of com-
petition in our home markets with the producers of other coun-
tries. What revenue is produced will be incidental. The pur-
pose of the bill, therefore, being not to raise revenue but entirely
foreign to that purpose, I shall vote against it.

I do not follow the logic of the gentleman from Michigan [Mr,
ForpNEY], however, when he insists that no man can consist-
ently vote for an amendment to the bill and then vote against
the bill if the amendment is agreed to. I have voted many, many
times for amendments whiech I believed would improve the hill
to which they were offered, although I was convinced that even
if so amended the bill should still not become a law. It oceurs
to me that every Member here ought to try to improve every bill
that is brought up for consideration, and in so doing make a
bad bill less harmful.

Now, if, as I stated a2 moment ago, I would write into the
tariff bill, if I had the privilege of drawing one, a revenue duty
on hides, petroleum, and cotton, how could I justify a vote
against those provisions when they are proposed as amendments
to the pending bill? I confess that I can not answer that ques-
tion, A low duty on these items will produce many millions of
revenue, and surely there was never a time when we needed
revenue more gorely than to-day. Our people are literally bur-
dened with taxation. The Nation owes some $25,000,000,000 in
bonded indebtedness, the interest on which runs up beyond a
billion dollars annually. Every State, every county, every city,
and every town has its bonded indebtedness. In addition to
these, bonds are issued by road districts, by drainage districts,
by levee districts, by reclamation districts, by all sorts of im-
provement districts, and the interest on these bonds, to say
nothing of the principal, must be paid by taxes.

I do not know how it is in other States, but I assume that it
is true everywhere as it is in my district, and there I know that
taxes are a most serious burden and the problem of adjusting
taxes to meet the burden is most perplexing.

Now, if we are to raise a part of our revenue by laying tarift
duties on imports, what peculiar reason can there be why the
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man who imports cotton or oil or hides should be exempt from
the burden which is laid wpon everybody else? If we are to
raise six or elght hundred million dollars by a tarifl on imports,
it is perfectly certain that the gemeral level of rates must be
higher in proportion to the number of articles which we admit
free of duty. If 4,000 articles come inte the customhouse and
we let half of them in free, then rates must be placed suffi-
ciently high on the other half to make up for the revenue thus
lost. This does not appeal to my judgment as a wise policy to
pursue. If we fail to collect the fifty or seventy-five million
dollars which would be paid into the Treasury upon the imports
of hides, oil, and cotton, which are now coming in free, we will
have to eollect it on something else.

I believe in the lowest tariff rates that will produce the
revenue reguired, and in order to get these low rates we must
exempt as Tew arficles as possible from bearing their share of
the burden.

I think the tariff ought to be en all cotton importeqd into this
country instead of being limited to long-staple cotton. Several
reasons have been advanced why this should not be done.
First, because more than half of our cotton crop is exported
and only a relatively small amount is imported. It is urged
that for this reason a tariff would do the American cotton pro-
ducer no good.

I can understand the foree of this objection when made by a
Republican who is thinking about protection, but I fail to catch
the point when made by a Democrat. It will raise revenue, and
that, as I understand the Democratic theory, is the purpose for
which tariff duties should be imposed. The fact that we export
much more than we import is no reason why an article should
be put upon the free list, and it has never been regarded as a
good reason by Democrats.

The Underwood tariff bill is certainly an expression of the
Democratic view. My colleague [Mr. Corrier], for whose opin-
ion on such matters I have the highest respect—and I quote him
because I think he is high aunthority—said the other day that
the Underwood tariff was the best tariff law ever written,
not even excepting the Walker tariff of 1846,

Referring to schedule G—agricultural products and provi-
sions—of the Underwood Act, the very first item is a tariff of
10 per cent ad valorem on animals, on horses and mules. This
law was enacted in 1913. By reference to the Statistical Ab-
gtract, I find that in 1912—and these were the latest figures to
guide us when we framed the Underwood Act—there were im-
ported 8,333 horses, wherans our exports of horses for that
same year were 29229 nearly four times as many as our
imports, yet we levied a tariff of 10 per cent on horses.

During that same year we exported 4,940 mules and imported
none. Still we levied a tariff of 10 per cent on mules. During
that year we imported 8,125,000 bushels of outs, but we exported
more than 30,000,000 bushels, about ten times as nmeh as our
imports. Yet the Underwood bill, in the face of these figures,
provided a duty of 6 eents a bushel on oats.

From this, and I could cite a number of other items equally
as illuminating, it is perfectly clear that the mere fact that our
exports were larger than our imports has never been considered
sufficient reason to admit an article free of duty when Demo-
crats were writing a tariff for revenue only.

Last year we imported into this country 700,000 bales of
cotton, 500,000 bales of which were long staple—1+s inches and
over. We produced in this country about that same number of
bales of long staple. A duty of 15 per cent ad valorem would
certainly have yielded a very substantial revenue, but as it was
we permitted this cotion te pass through the customhouse abso-
lutely free of duty.

Much of the short-staple cotton which comes in is of u differ-
ent type from any short staple produced in the United ‘States
and it will continne to ceme in even if u duty of 15 per cent is
imposed upon it.

Cotton imported from China, for instance, is very short. It
is what is called * rough eotton ™ and is used not as a substitute
for mor in eompetition with our short cotton but as a substitute
for wool. This is largely true of the cotton that comes from
Pern also, though it is of longer staple. The short eotton from
India is, practically all of it, very lew-grade cotton, and it, of
course, does take the place of our low-grade cotton.

Why should this cotton be permitted to come in without pay-
ing some revenue at the customhouse if we are going to resort
to the tarifi at all for the purpose of raising revenue?

The pending amendment, however, limits the tariff to long-
staple eotton—that is, cotten having a staple length of 1%
inches and over, We have mever for many years imported less
than 100,000,000 pounds of long-staple eotton and usually very
anuch more than that anmually. Last year it amounted to some
250:000,000 pounds. This will continue to come in and will add

customhouse and required to pay a tax.

from £5,000,000 to $25,000,000 annually to our revenue if im-
portations continue as they have in the past.

I do not believe there is any merit in the contention that a
tariff should nmot be levied on articles which are exported in
larger quantities than they are imported. I have just shown
that the Underwood tariff, in the matter of horses, mules, and
oats, did mot proceed upon any such theory. But so far as
long-staple cotton is concerned, the imports are very much
larger than exports. In fact, last year we imported about as
l;l:u}ch as we produced in this country, in round figures 500,000

ales,

Ever since the days of the Walker tariff Democrats have
pointed to it as a model, and one of its suggestions was that
tariff duties should be highest on luxuries.

The Burean of Markets, in a report which they made to the
Ways and Means Committee at the request of the Secretary of
Agriculture, states that “long-staple cotton is required for cer-
tain specific purposes, such as the manufacture of automobile
tire fabries, for mercerized hosiery and underwear, for sewirfg
thread, for lawns and ladies’ dress goods, and for the finer num-
bers of yarn.,” This is particularly true of cotton which has a
staple length of 11y inches and over, and nearly all of ihe so-
called long-staple cotton imported into this country runs from
1% inches up.

I believe that a tariff is a tax and that the consumer pays it.
The consumers of long-staple cotton are the manufacturers of
the highest-priced cotton fabrics. T seriously doubt if this tariff
will be reflected in the retail price of these manufactured ar-
ticles. Four or five cents per pound on the cotton which
is uged in the manufacture of mercerized hosiery and under-
wear, which looks like silk and Is usually sold as silk, would
have to be spread over perhaps a dozen pairs of stockin"s or
10 or 15 yards of cloth.

Prior to the war, when times were normal, the fluctuations in
the price of loug-slanle cotton varied during the course of every
season very mmuch more than 15 per cent without affecting the
retail price of the manufactured articles. But suppose 5 cents
per pound is added to the retail price of a pound of silk stock-
ings or a pound of the higher-priced dress goods, is it not a tax
on luxuries?

Frankly, I can not fully comprehend the solicitude manifested
by gentlemen on this side of the Hotﬁe for the consumers of
these high-priced articles.

Every tariff law ever written by a Demoecratic Congress pro-
vided a tariff on manufactured cotton goods. This is true of
the Undersood law, and yet our exports of cotton manufactures
greatly exceed our imporis. In 1919 we imported in round fig-
ures 852,000,000 of cotton manufactures and exported $273,-
000,000.

In 1920 we Imported $187,000,000 of cotton manufactures and
exported $402,000,000.

If rates on cotton manufactures are now too high, as has been
suggested by sceveral gentlemen on (his side, the best way I
know of to reduce them would be to collect this revenue on im-
ported cotton which goes into high-grade automobile tires and
mercerized hosiery and underwear, and take it off of the cheaper
cotton fabrics, which are consumed by the masses.

We have now bhecome a creditor nation, and it may be that
we will in time find it to our interests to become a free-trade
nation. T do not think that many of us believe the time for
that radical change in our tariff system has yet arrived. The
last Democratic platform rea “the tradifional tariff
policy 7 of our party, and that policy has always favored a
tariff for revenue,

I conclude as I began, therefore, by declaring that if we are
to collect revenue at the customhouse, I can not understand
why the Standard Oil Co. should be permitted to import 106.-
000,000 barrels of crude oil, and the manufacturers of silk
hosiery and underwear should bring in 300,000 or 400,000 bales
of long-staple cotton free of duty, when the man who imports
the articles of everyday household necessity is halted at the
[Applaunse.]

The following is the letter above referred to:
UxiTEDp STATES HOUSE OF REPREBENTATIVES,
Washington, D. C., January 1, 1921

My Dgar Sik: Your letter of the 16th received, and I hasten to reply.
hI tﬁ&e with 'p‘ractimlls' everything you say in your letter touching

the
1 believe there will be less excuse for high tariffs hereafter than
there has ever heen. If we are to colleet what foreign governments owe
ml and. continue to sell mueh of our products abroad, we will certainly
tain low tariff schedules, bhecause the onry way they ecan

us 1s with
%ba emergeney tariff bill which I veted for, you understand, was
n temporary measure. There were two bills which were in-
or at least to help in a measure to relleve, the dis-
t:re-l in t‘he ‘epn due to abnermal financial and industrial conditions.
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The situation was about this: The farmers had a large surplus of
agricultural products which they could not sell. Furope was ire
need of these products but could not buy. It was proposed to revive
the activities of the War Finance Corporation to assist in financing
the .exportation of these products to Europe temporarily, and that
while this process was going on to prevent the abnormal importation
into this country of like agricultural products which had developed
during the past six months. For instance, we had 180,000,000 bushels
of wheat surplus and we were making an effort to finance the exgort
of that to BEurope. Canada was shipping 150,000,000 bushels of wheat
into our market,

If this were permitted, our burden would be inecreased to that extent
and we wonld then hava to finance the export of 330,000,000 instead of
180,000,000 bushels of wheat, The same was true of other products.
Seven hundred thousand bales of cotton had been shIPped into the
United States in 10 months, and tens of millions of dollars’ worth of
cottonseed oil and its substitutes.

The emergency tariff bill, it was thought, would check these unusual
and abnormal imports until we could finance the export of the sur-
plus we then had on hand. DPersonally, I had little faith in either
proposition bringing substantial relief. here were many bankers an
exporters who belleved, however, that it would help materially. There
seemed to be mo reason why one of these measures should pass and
the other be defeated, and I therefore voted for both.

The argument that to vote for the emergency tariff bill would em-
barrass the Democrats politically did not appeal to me. The qati(-nt
was very sick, and If Reroic treatment would save him I could not
understand why it should be withheld simply because some one would
insist that we must continue that same heroic treatment hereafter,
whether it was indicated by the patient’s condition or not.

My views on the tariff have not changed, except that I think we will

robably have to maintain a lower level of duties hereafier than ever
getore. In order to do this we will have to shorten the free list and
require practically everything which is imported in large quantities to
pay some duty instead of fixing high duties on a few articles. By
dofng this we can jower the general level of tariff rates and still
increase the total revenue from that source.
With best wishes, very truly, etc., B. G. HUMPHREYS,

The CHAIRMAN. The time of the gentleman has expired.

Mr. COLLIER. Mr. Chairman, I yield the remainder of my
time to the gentleman from Texas [Mr. Raypury]. [Applause.]

The CHATRMAN. The gentleman from Texas is recognized
for two minutes.

Mr. RAYBURN. Mr. Chairman, I have not voted to put a
tax on any raw material in this bill. I shall not vote for this
tax on cotton, because I believe it is pure, unadulterated bunk,
[Applause on the Democratic side.] The gentleman from
Mississippi [Mr. HuMPHREYS] says that it has never been the
Democratic doctrine to place all things on the free list, and I
quite agree with him in that statement; but when you are
writing a Democratic tariff bill and put a tax upon raw mate-
rials Demoerats are then writing the schedules that put a tax
upon the finished product. Some gentlemen over here said that
there would be no compensatory duty placed upon cotton goods
if these rates on cotton went into effect. But the gentleman
from Massachusetts, from the manufacturing sections of the
country, the manufacturers of cotton, says if this tax is put
upon raw cotton there must be worked out a compensatory duty
upon the finished product, and if you look in the House and
Senate, in the great committees of this House and in the
Senate, the leadership in the House and the leadership in the
Senate, represented by the Vice President and by the Speaker
of the House, and other great and important positions in the
House and in the Senate, you will agree that Massachusetts
not only in legislation but in the organization of the two
branches usually gets about what she wants, and that is going
to happen in this cotton schedule. Gentlemen of the House
stand up and say, even though it does not do cotton any good,
it will not hurt it. [Applause.]

Mr. FORDNEY. Mr, Chairman, I yield four minutes to the
gentleman from California [Mr. SwING].

Mr. SWING. Mr. Chairman and members of the committee,
neither the amendment offered by the gentleman of the com-
mittee nor the amendment offered by the gentleman from Ari-
zona exactly expresses my idea. I would have been willing
to have had the cotton amendment include cotton of all kinds,
so that everybody who came in competition with outside cotton
could be protected. This was the position of Mr., Harding
when, at Chattanooga, Tenn., on October 13, 1920, he said:

We believe in proaoctln{; the cotton and cottonseed products of the
South and wheat and wool in the North.

But the gentleman from North Carolina spurns the proffered
hand of protection, as does the gentleman from Texas, and they
say that they are willing to be counted out from the benefits
which will result from this great protective measure. But I
want to say to yon that the State of California wants to be
counted in on this measure.

In a conversation with the President at the beginning of this
session he made a statement to me which I know to be true,
namely, that California can not live without a protective tariff.
Those of you on fthe Republican side of the House who have
stood firm on the traditional policy of our party for a protective
tariff for infant industries should recognize the fact that the
production of long-staple cotton in this country began only in

1910, and did not reach large proportions until about 1915, You
will not find the manufactuorers who use the greatest quantity
of this long-staple cotton opposed to a reasonable tariff upon it.
The fact is that it is the child of the automobile-tire manufac-
turers. They have virtually subsidized the industry in Amer-
ica; they virtually have created it, and have encouraged it in
every way. Under their tutelage over 250,000 acres of cotton
were planted in 1920, As against that there was imported last
Year fully one-half million bales of long-staple cotton from
Egypt. During the war we had the protection which those
extraordinary circumstances gave us, but with the end of the
war we come back to the conditions of free trade. In the pro-
duction of cotton labor is the big element. With our farmers
having to pay their cotton labor at the rate of $3.50 to $5 a
day, they could not compete with cotton raised in Egypt, where
labor is 40 to 50 cents a day. Under this competition our acre-
age has shrunk to one-half that of last year. We must have
protection or this entire industry will fail,

Mr. FORDNEY. Mr. Chairman, I yield eight minutes to the
gentleman from Iowa [Mr. GREEN].

Mr. GREEN of Iowa. Mr. Chairman, in response te what
was said by the gentleman from North Carolina [Mr. Wazp] I
want to say this: I do not know how North Carolina will go in
the next election, but I do know that the great majority of the
people of that State are hoping and praying that this bill will
pass substantially as it is written. The cotton mills of North
Carolina are running at a loss to-day under the Underwood bill.
They can not possibly continue to operate any great length of
time under that law. The only thing that will save them will
be the Fordney bill which we are presenting to the House.

Mr. WARD. Will you put the statistice in the REcorp, so
that we can get them?

Mr. GREEN of Towa. I know if he will go to the manufac-
turers and talk to them they will tell him just what they told
me, They told me they were running at a loss and could not
afford to do so indefinitely. If the proposition in this case was
to put tariff on all kinds of cotton, I would be strongly, almost
bitterly, opposed to it. In my mind it would not only be wrong,
but it would actually put this House in a ridiculous light, to
undertake to put a tariff on a product of which 60 per cent, or
about that, is being exported, in order to raise the price, when
anyone knows we must depend on the export price to fix the
value of a commodity like cotton, if we take it as a whole.
But the principal proposition now before us is considerably
different. It is to put a tariff on what is commonly known as
long-staple cotton, of 1} inch or over in length. This can be
justified under protective principles only in the event that a
tariff upon that kind of product will increase the amount pro-
duced in this country until we can supply a far larger portion
than we do at present. I doubt whether it would increase the
area devoted to its production or the amount of it.

The amendment before us lowers the staple of 18, as carricd
in the emergency tariff, to 1§. I think there can be no con-
troversy over the fact that if the staple is confined to 1%
inches, it would do nobody any substantial good. So far as
cotton of that length is concerned, we must import it, and we
never produce any great quantity of it. At one time we pro-
duced about 18,000,000 pounds of the sea-island cotton, of ‘a
staple of about 1% inches. Now, last year we produced only
about 160,000 bales, or something like that, the ravages of the
boll weevil having entirely devastated the regions that had
heretofore produced it.

Mr. SWING. And the ravages of the Underwood tariff.

Mr. GREEN of Iowa. No; it had little to do with the pro-
duction of sea-island cotton. In my judgment it would be
produced to-day if it could be dome; but in California and
Arizona, according to the figures given me by the department,
they produced only about 68,000 bales last year. That is not
a drop in the bucket compared with what we need in this
country, and as the gentleman from California [Mr. Swing]
very properly states, the protection given in this amendment is
not sufficient to enable them to carry on the business there,
and I do not believe that cotton can be successfully grown on
a commercial scale upon irrigated land. The cost is too great
It makes it a sort of hothouse product, and it was never good
protection doctrine that we should put a tariff on bananas in
order that they might be raised in this country.

On the whole I am unable to see how this amendment will
either raise the value of the cotton to the cotton producer to
any appreciable extent, or will it increase the amount of cotton
that is produced in this country, and therefore, I do not favor it,

But there is another important reason. I am inclined ta
think, if this amendment passes, that there ought to be soma
kind of a compensatory duty, and yet, familiar as I am with
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the cotton schedule, I am at a loss to draft any kind of a com—l
pensatory duty on cotton goods that will fit the situation if this'
amendment were to pass. Inasmuch as we do not raise enough
~of the 1§ inches and upward, unquestionably it will increase
the cost of that kind of cotton.

It is true—and this must be taken into consideration—that

that kind of cotton, or even cotton of 1} staple, does not enter
into 93 per cent of the cotton goods manufactured in this coun-
try, so that so far as cotton goods are concerned, made from
yarn No. 40, or below, it would not be necessary to meet it by
a compensatory duty. .
* We may say in that connection that over 90 per cent of the
cotton raised in this country is less than 1}-inch staple, so that
this duoty will apply to only a very small proportion of the
cotton that is raised in this country. The Egyptian cotton—
that is, the cotton having a staple of 1% inches and over in
length—does not come in competition with the ordinary cotton
that is raised here. It is used for fine goods and automobile
tires. Probably 75 per cent of it is used for automobile tires.
Gentlemen say this comes in competition with their cotton be-
cause it displaces it. 1 think they are in error. This cotton
must be used for this particular purpose, and the short-staple
cotton will not do. I have heard no gentleman on this floor
claim that there was any prospect of increasing the acreage
or amount of long-staple cotton in this country, except possibly
on the irrigated lands of Arizona and California, by putting a
duty of 20 cents a pound on it. Such a duty is wholly out of
the question. Now, a duty of that kind on the finer goods that
we have here, or any duty that might be added to the duties
in this bill to compensate the manufacturers for the extra price
that they must pay in this case, will raise the duties in this bill
above those of the Payne bill. That is all there is to it, and
you must face that yuestion, gentlemen, in voting upon this
amendment,

I repeat that it never was good protective doctrine that a
duty should be placed on an article simply because it is im-
ported into this country. It never was contended that a duty
should beé placed on articles not produced in this country for
the purpose of protection. It is true that a small quantity of
this cotton is produced in this country, but I think it is only
about one-fiftieth, or even less, of the amount consumed. We
are putting a duty on a raw material by this amendment, of
which an insignificant quantity only is raised and can be raised .
in this country. Therefore I am opposed to the amendment.
[Applause.] .

The CHAIRMAN. The time of the gentleman from Iowa has

expired. _

Mr. FORDNEY. Mr., Chairman, I yield one minute to the
gentleman from Wyoming [Mr. MoxbpeLL].

The CHATRMAN. The gentleman from Wyoming is recog-
nized for one minute.

Mr. MONDELL. Mr. Chairman, long-staple cotton is a com-
petitive article, a product the growth of which can largely be
increased in the United States. It is therefore a proper subject
for protection. I believe it should be placed among the pro-
tected articles. I expect that under protection the industry of
growing long-staple cotton will be very greatly increased and
extended. : -

I hope the amendment for a 15 per cent duty on long-staple
cotton will carry. [Applause.]

Mr. FORDNEY, Mr, Chairman, I understand that I have two
minutes, In that two minutes let me say that I am in favor of
this amendment. I want to say to the gentleman from North
Carolina [Mr. Wazrp], who made such an impassioned speech a
few minutes ago about the great prosperity of North Carolina,
that if you can only escape the sheriff under free trade you
will prosper under this bill. [Applause.] Every time a man on
that side of the House speaks against a duty upon as important
a product of this country as long-staple cotton it reminds me of
an old celored man down in Mississippi, who went squirrel
hunting with his son. They had but one gun between them, and
the boy carried that gun. They saw a squirrel run up a tree,
and they were looking for it. The old man was on one side of
the tree and the boy on the other. The old man had very long
eyebrows. The sun was shining brightly, and the father called
to the boy and said, “ Come here, son, quick.” The boy ran to
his father, who said, “ My son, look over there. Don’t you see
there is a bear half as big as a cow up in that tree?” The hoy
said, “ Father, that is no bear; that is a flea in your eyebrow.”
[Laughter.] Every time you look at a rate that carries a duty
on an agricultural product, be careful that there is not some-
thing in your eyebrow that magnifies the rate of duty.

Mr. GARRETT of Tennessee. Will the gentleman from

Michigan yield?
Mr. FORDNEY. I yield to the gentleman from Tennessee,

Mr. GARRETT of Tennessee. When did the gentleman re-
fresh his recollection by reading Lincoln’s speeches?

Mr. FORDNEY, I did not just understand what the gentle-
man said.

Mr. GARRETT of Tennessee. The story which the gentle-
man told is one of Lincoln’s. :

Mr. FORDNEY. I hope the gentleman will not occupy my
two minutes, He can tell the story in his own time, Gentle-
men, long-staple cotton is a product of the farm which has
greatly increased in oufput in this country in the last few
years, and the importations of long-staple cotton from the
various countries of the world menace that great industry in
this country. Vote for the duty and come in and help us, in
the name of protection and prosperity. [Applause.]

The CHATRMAN. The time of the gentleman has expired.

Mr. FORDNEY. I ask for a vote.

The CHAIRMAN, All time on this amendment and all
amendments thereto has expired. The question is on the
amendment offered by the gentleman from Massachusetts [Mr.
(\j‘{ui:snl, which, without objection, will be reported by the

erk. :

The Clerk read as follows:

Amendment by Mr, WALsHt to the amendment offered by Mr. BOwERS &
Strike out * one-eighth " and insert * seven-eighths.”

The CHATRMAN. The question is on agreeing to the amend-
ment to the amendment. :
The guestion being taken, on a division (demanded by Mr.

WineGo) there were—ayes 14, noes 93.

Accordingly the amendment to the amendment was rejected.

Mr. TREADWAY. Mr. Chairman, a parliamentary inquiry.
Is an amendment to the Bowers amendment now in order?

The CHAIRMAN. Yes. .

Mr. TREADWAY. I offer the following amendment.

The CHAIRMAN. The gentleman from Massachusetts offers
an amendment, which the Clerk will report.

The Clerk read as follows:

Amendment by Mr, TREADWAY to the amendment offered by Mr.
Bowens : Btrike out “ one-eighth " and insert * three-eighths.”

The CHAIRMAN, The question is on the amendment to the
amendment offered by the gentleman from Massachusetts [Mr.
TREADWAY].

The question being taken, the amendment to the amendment
was rejected.

The CHAIRMAN. The question now is on the substitute
offered by the gentleman from Arizona [Mr. Haypesx]. With-
out objection, the Clerk will report the substitute,

The Clerk read as follows:

SBubstitute by Mr. HAYDEN : Amend, on page 192, line 15, by inserti
in Darﬂmfh 1557, after the words * cotton and cotton w?nste." tgg
words * not specially provided for,” and blv inserting a new paragraph
between lines 9 and 10, on page 113, as follows:

“ Pamr. 000, Cotton, having a staple of 1§ inches or more in length,
20 cents a pound.”

The CHAIRMAN.
tute.

The question being taken, on a division (demanded by Mr,
HAYDEN) there were—ayes 22, noes 98.

Accordingly the substitute was rejected.

The CHAIRMAN, The question now recurs on the motion of
the gentleman from West Virginia [Mr. Bowess].

Mr. McDUFFIE. Let us have it reported.

The CHAIRMAN. Without objection, the amendment will be
reported.

The lerk read as follows:
lﬁ,A amfl:;]l!i ﬁle‘zniogr‘;ﬁu:grthige%owrﬂ 3“'ngta 'i%ele?azﬁ}’ ?ﬂﬁ?ﬁgg fl:;l"q:’: slll:t?
on page 113, between lines 9 and 10, insert a.new paragraph, as follows :

“ Cotton, having a staple of 14 inches or more ﬁ: length, 15 per
cent ad valorem."

The CHAIRMAN.
ment.

The question was taken; and on a division (demanded by Mr,
Corrier and Mr, Ovorierp) there were 118 ayes and 17 noes.

Mr. COLLIER. Mr. Chairman, I ask for tellers.

Tellers were ordered, and the Chair appointed as tellers Mr.
Bowers and Mr, CoLLIER.

The committee again divided, and the tellers reported that
there were 105 ayes and 75 noes.

So the amendment was agreed to,

Mr. FORDNEY. Mr. Chairman, I move that the committee
do now rise.

The motion was agreed to.

Accordingly the Committee rose; and the Speaker having re-
sumed the chair, Mr. Campeern of Kansas, Chairman of the
Committee of the Whole House on the state of the Union, re-
ported that that committee had had under consideration the bill
H., R, 7456, the tariff bill, and had come to no resolution thereon,

The question is on agreeing to the substi-

The question is on agreeing to the amend-




4028

CONGRESSIONAL RECORD—HOUSE.

JULY 18,

ENROLLED 'BILL SIGNED.

Mr, RICKETTS, from the Committee on Enrolled Bills, re-
ported that they examined and found truly enrolled bill of the
following title, when the Speaker signed the same:

H. R. 5756. An act to amend an act entitled “An act to declare
the purpose of the people of the United States as to the future
political status of the people of the Philippine Islands, and to
provide a more autonomous government for these islands,” ap-
proved August 29, 1916, and ‘to amend an act entitled “An act to
establish a standard of value and to provide for a coinage
gystem in the Philippine Islands,” approved March 2, 1903,

EXTENSION OF REMARKS.

Mr. BYRNES of South ‘Carolina, Mr. Speaker, I ask unani-
mous consent to print in the REcorp a speech ‘made by John
Skelton Williams in Augusta last Thursday.

The SPEAKER. The gentleman from South Carolina asks
unanimous consent to print in the Reconp the speech referred
to. Ig there objection?

AMr. LAWRENCE. Mr. Speaker, T object.

Mr. BYRNES of South Carolina. Will the gentleman with-
hold his objection?

Mr. LAWRENCE. I will.

Mr. BYRNES of South 'Careling. This is a speech that
should be read by every Member. BMr. Willinms makes specific
charges against the Federal Reserve Board, TIf the charges
are true, we ought to know, and if they are not true, we ought
to know it.

The SPEAKER.

Mr. LAWRENCE.

Is there objection?

I object.

CATENDAR WEDNESDAY.

Mr. MONDELL. Mr. Speaker, I ask unanimous consent to
dispense with the business under the Calendar Wednesday ecall
on Wednesday next. .

The SPEAKER. The gentleman from Wyoming asks unani-
mous consent to dispense with the business under the Calendar
Wednesday call on Wednesday next. Is there objection?

There was no objection.

ADJOURNAIENT.

Mr. FORDNEY. Mr. Speaker, I move that the House do
now adjourn.

The motion was agreed to; accordingly (at 5 o'clock p. m.)
the House adjourned until to-morrow, Tuesday, July 19, 1921,

at 11 o'clock a. m.

REPORTS OF COMMITTEES ON PRIVATE BILLS AND
RESOLUTIONS.

Under clause 2 of Rule XTII,

Mr. FULLER, from the Committee on Invalid Pensions, to
which was referred sundry bills of the House, reported in lieu
thereof the bill (H. R. 7827) granting pensions and increase of
pensions to cerfain soldiers and sailors of the Civil War and
certain ‘widows and «dependent children of soldiers and sailors
of said war, accompanied by a report (No. 278), which =said
bill and report were referred to the Private (!alendar.

CHANGE OF REFERENCE.

Under clause 2-of Rule XXII the Committee on Invalid Pen-
sions was discharged from the consideration of the bill (H. R.
T673) granting an increase of pension to Nellie Hubgcher, and
the same was referred to the Committee on Pensions,

PUBLIC BILLS, RESOLUTIONS, AND MEMORIALS.

Under clause 3 of Rule XXTT, bills, resolutions, and memor-
ials were introduced and severally referred as follows:

By Mr. PERLMAN: A bill (H. R. 7826) to repeal the act
entltled “ An aet to limit the immigration of aliens into the

Inited States,” approved May 19, 1921; to the Committee on
Immigration and Naturalization.

By Mr. FULLER: A bill (H. R. 7827) granting pensions and
‘increase of pensions to certain soldiers and sailors of the Civil
War and certain widows and dependent children of soldiers and
sailors of said war; committed to the Committee of the Whole
Housze and ordered to be printed.

By Mr. SWING : A bill (H. R. 7828) for the relief of certain
chief warrant and warrant officers of the United States Navy
and Marine Corps who were called Into active service during
the war with Germsany and promoted; to the Committee on
Naval Affairs.

By Mr. McFADDEN : A bill (H, R. 7829) ‘to amend section 18
of the act approved December 23, 1918, known as the Federal

Teserve act, as amended by the acts approved March 3, 1915,
September 7, 1916, and Jmme 21, 1917: to the Committee on
Banking and Currency.

By Mr. McLAUGHLIN of Nebraska: A ‘bill (H. R. 7830) to
place officers and employees of the legislative branch of the
Government in the classified civil service: to the Commitiee on
Reform in the Civil Service.

By Mr. LANGLEY : A bill (H. R. 7831) for the erection of a
Federal building at Pikeville, Ky., and increasing the limit of
cost for the gite; to the Commliitee on Public Buildings and
Grounds.

Algo, a bill (H. R. 7832) for the erection of a Federal build-
ing at Paintsville, Ky.; to the 'Committee on Public Bulldings
and Grounds.

Also, a bill (H. R. 7833) for the erection of a Federal build-
ing at Prestonsburg, Ky.; to the Committee on Public Build-
ings and Grounds.

Also, a bill (H. R.7834) to provide for the purchase of a site
and for the erection of a public building thereon at Hazard, Ky.;
to the Committee on Public Buildings and Grounds.

Also, a bill (H. R, 7835) to provide for the purchase of a site
and for the erection of a public building thereon at Whitesburg,
Ky. ; to the Committee on Public Buildings and Grounds,

By Mr. TRELAND: Resolution (H. Res. 152) directing the
Clerk of the Houde to make a survey and classification of the
books and documents in the House Library and of the reserve
stock stored in the House Office Building, and dispose of same,
as provided by law, and to remove the contents of the rooms now
occupied by the House Library and refit and mdke ready said
rooms for the occupancy of certain employees of the Clerk’s
office, and for other purposes ; to the Committes on Accounts,

PRIVATE BILLS AND RESOLUTIONS.

Under clause 1 of Rule XXII, private bills and resolutions
were introduced and severally referred as follows :

By Mr, BROOKS of Illinois: A bill (H. R. 7836) granting
a pension to Charles Bdward Tate; to the Committee on In-
valid Pensions.

By Mr. BURROUGHS: A bill (H. R. 7837) granting a pen-
sion to Mary F. Conway ; to the Committee on Pensions.

By Mr, COLE: A bill (H. R. 7838) :granting a pension ito
Pauline Cassaro; to the Committee on Pensions.

By Mr. HAUGEN: A bill (H. R. 7839) granting an increase
of pension to Walter G. Benninger; to the Committee on
Pensionz.

By Mr. LARSON of Minnesota: A bill (H. R. 7840) for the
relief of the Duluth, Winnipeg & Pacific Railway: to the Com-
mittee on Claims,

By Mr, PURNELL: A bill (H. R. 7841) for ‘the velief of
Alden H. Baker; to the Committee on Claims,

By Mr. REECE: A bill (H. R. 7842) to correct the military
record -of Alexander Morefield; to the ‘Committee on Military
Afairs,

Also, a bill (H. R. 7T843) granting a pension fo Oscar Bunr-
Tow; to the Committee on Pensions.

Also, a bill (H. R. T844) granting a pension to George A.
Taylor; to the Commitiee on Pensions,

By Mr. ROBSION: A bill (H. R. 7845) granting n pension to
James Noe; to the Committee on Pensions. :

By Mr. STEPHENS: A bill (H. R. 7846) granting a pension
to Mary Sanders; to the (Committee on Invalid Pensions.

PETITIONS, BETC.

Under clause 1 of Rule XXII, petitions and papers were laid
on the Clerk’s desk and referred as follows:

2086. By Mr. COOPER of Wisconsin: Petition of and memo-
‘randum on Polish .atrocities and persecutions in East Galiein
from the Michala Gruszewskayo Club, Ne, 158, of Racine, Wis.;
to the Committee on Foreign Affairs.

2037. By Mr. DYER: Pefition of Walter C. Doering, presi-
dent -of the Associated Industries of Missourl, relative to rail-
road legislation; ‘to the Committee on Interstate and Tereign
Commerce,

2038. Also, petition ‘of Marion Stevenson, editor in chief
«Christian Board of Publication, St. Louis, Mo., urging relief
for the Armenians; to the Committee on Foreign Affairs,

2039. Also, petition of ‘executive committee of the Missouri
Farm Bureau Federation, indorsing what is known as ‘the
Muscle Shoals project; to the Committee on Military Afairs.

2040. Also, resolutions Nos. 8 and 42 adopted by 'the Mis-
souri State Federation of Labor at the aymual convention helid
May 16 to 20, 1921, relative to a State bank and relief for ex-
service men; to the Committee on Interstate and Foreign Com-
meree.
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2041. By Mr. DRIVER : Petition of Chapman & Dewey Lumber
Co., in support of commodity sales tax as a basis for our in-
ternal revenue; to the Committee on Ways and Means.

2042. By Mr. FAIRFIELD: Petition of 240 citizens of the
fourth district of Indiana, favoring the recognition of the Irish
republic; to the Committee on Foreign Affairs.

2043. By Mr. FENN: Petition of Second Church of Christ,
Scientist, Hartford, Conn., looking to disarmament; to the Com-
mittee on Foreign Affairs,

2044. By Mr. FESS: Petition of 15 citizens of Washington
Courthouse, Ohio, protesting against Sunday legislation, with
particular reference to the Zihlman bill; to the Committee on
the District of Columbia.

2045. By Mr. FULLER: Petition of the American Farm
Bureau Association, favoring increase of the loan limit to the
Federal land banks from $10,000 to $25,000; to the Committee
on Banking and Currency.

2046. Also, petition of Island 0il & Transport Corporation,
opposing a tariff duty on petroleum ; to the Committee on Ways
and Means.

2047. By Mr. GRAHAM of Illinois: Petition of H. O. Butler
and others, of Illinois, opposing Senate bill 1948 ; to the Commit-
tee on the District of Columbia.

2048. By Mr. KISSEL: Petition of the Roessler & Hasslacher
Chemical Co., New York City, urging the repeal of the Adam-
son law; to the Committee on Interstate and Foreign Com-
merce,

2049, By Mr. LINTHICUM : Petition of the William Schlu-
derberg-T. J. Kurdle Co., of Baltimore, Md., opposing duty on
sausage casings; also petition of Paving Commission of Balti-
more, Md., opposing tariff on importation of oil at rate of 35
cents per barrel ; to the Committee on Ways and Means,

2050, By Mr. MAGEE: Petition of residents of Syracuse,
N. Y.. in opposition to the Sunday observance bill, Senate bill
1948 to the Committee on the District of Columbia,

2051. By Mr. RAKER : Petition of International Brotherhood
of Blacksmiths, Drop Forgers, and Helpers, of Chicago, Ill, pro-
testing against joint resolution 171, allowing Chinese coolies to
be imported into Hawaii; to the Committee on Immigration and
Naturalization.

2052, Also, petition of Simon Levi Co. and 8. G. Marshutz, of
Los Angeles; €. H. Loskamp, of Fair Oaks; Noble 8. McKinney,
of Orland ; J. V. Maciel, of Roseville; W. E. Simpson, of Gridley ;
Walter . Maynard, of Corning; F. W. Lenfestey, of Burson;
H. E. Horting and the Tehama County Almond Growers' Asso-
ciation, of Corning, all of California, and R. J. Mills, of Buffalo,
N. Y., urging an increase in the tariff rate on almonds; also,
petition of S. H. Frank & Co., of San Francisco, urging for free
hides and duty on leather and shoes; also, petition of the School
of Industrial Arts, Trenton, N, J., urging no increase in duty on
mechanical drawing instruments; to the Committee on Ways
and Means.

2053. By Mr. SNELL: Resolation of the Woman's Christian
Temperance Union of Malone, N. Y., favoring immediate action
by the United States Government for the relief of the Ar-
menians; to the Committee on Foreign Affairs.

2054, By Mr, YATES: Petition of Daughters of American
Revolution, Mrs. R, (. Pearle and Mrs. Ettinger, committee, pro-
testing against the Walsh bill to dam Yellowstone Lake; to the
Committee on the Public Lands. a

2055, Also, petition of Mary A. D, Rlyan, 4827 Washington
Boulevard, Chicago, Ill, urging disarmament and reduction in
taxation; to the Committee on Ways and Means.

2056. Also, petition of W. M. Webster, brass manufacturer,
of Chicago, 111, urging establishment of a bureau under Secre-
tary of Commerce where merchants and manufacturers may

~ confer; to the Committee on Interstate and Foreign Com-
merce,

2057, Also, petition of James P. Walsh, sergeant of police,

Chicago, Ill., requesting that the United States recognize the

republic of Ireland; to the Committee on Foreign Affairs.

2058. Also, protest of Messrs, Mundy, Britten, Leitchish, and
Buscher, of Litchfield, Ill., against passage of the Capper-
Tincher grain bill; to the Committee on Interstate and Formgn
Commerce.

2059. Also, petition of A. C. Wirtz, of New York, requesting
consideration of American valuation plan be dropped:; to the
Committee on Ways and Means.

2060. Also, petition of Asphalt Association of New York, Chi-
cago, and Toronto, signed by Mr. J. E. Pennybacker, protesting
against any duty on crude oil; to the Committee on Ways and
Means,

2061. Also, petition of Charles D. Clark, urging tariff on long-
fiher cotton; to the Committee on Ways and Means.

SENATE.
Tuespay, July 19, 1921.

The Chaplain, Rev, J. J. Muir, D. D.,, offered the following
prayer:

Our Father, we thank Thee for that endearing Name, lisped
first at our mother’s knee and carrying with it the sanctities
of the years, and that Thou art still our Father. Help us so
to recognize this relationship as to live before Thee conscious
of holy kinship with Thyself and fulfilling Thy will according
on Thine own good pleasure revealed in Jesus Christ our Lord.

men.

The reading clerk proceeded to read the Journal of yester-
day’s proceedings, when, on request of Mr. Curtis and by unani-
mous consent, the further reading was dispensed with and the
Journal was approved.

Mr. CURTIS. Mr. President, I suggest the absence of a
quorum.

The VICE PRESIDENT. The Secretary will call the roll.

The reading clerk called the roll, and the following Senators
answered to their names:

Ashurst Fletcher McKellar Stanfield
Ball Gerry MecKinley Sterl[nfc
Borah Harr! MceNary Sutherland
Brandegee Harrison Moses Swanson
Broussard Heflin Nelson Trammell
Bursum Johnson New Walsh, Mont.
Cameron Kellogg Nicholson Warren
Capper Kendrick Norbeck Watson, Ga.
Culberson Kenyon Norris Watson, Ind.
Curtis Keyes Overman Williams
Dial Ladd Pomerene Willis
Edge Lenroot Robinson
Elkins Lodge Sheppard
Fernald McCormick Bimmons

Mr. CURTIS. I wish to announce that the Senator from

New Jersey’ [Mr. FreLiNgHUYSEN], the Senator from Virginia
[Mr., Grass], and the Senator from California [Mr. SxHoRT-
RIDGE] are detained at a committee meeting.

I wish also tp announce that the Senator from Washington
[Mr. Joxes] is detained from the Senate on official business.

Mr. GERRY. I desire to announce that the Senator from
Pennsylvania [Mr, PExrosg], the Senator from New York [Mr.
Carper], the Senator from Utah [Mr. Saoor], the Senator from
Wisconsin [Mr., LA Forrerre], the Senator from North Dakota
[Mr. McCuoumBer], the Senator from Massachusetts [Mr,
Warsu], and the Senator from Missouri [Mr. Rerp] are de-
tained at a meeting of the Committee on Finance.

The VICE PRESIDENT. Fifty-three Senators having an-
swered to their names, a quorum is present.

CONDITIONS IN IBELAXND.

Mr. WALSH of Montana. Mr. President, I give notice that
at the close of the routine morning business to-morrow, with
the permission of the Senate, I shall address the Senate on
Admiral Sims and the Irish revolutionary movement,

PETITIONS AND MEMORIALS.

Mr. LODGE. Mr. President, T have received a number of
letters from physicians in Philadelphia in regard to the use of
beer and other malt productions as medicine. There is a dif-
ference of opinion on the subject ; these are reputable physicians
of good standing, and I ask that their letters may be printed in
the RECORD.

There being no objection, the letters were ordered to lie on
the table and to be printed in the Recorp, as follows:

PHILADELPH1A, March 2§, 1920,
G. ScHMIDT & Soxs (INc.).

GENTLEMEX : Would you kindly inform me if it is possible to procure
porter or ale at the present time?

I have had such excellent results shown by these tonies in various
postinfluenzal and senile debility patients that T am at a loss for a
proper substitute.

Malt as formerly manufactured is particularly beneficial in maternity
cases when there is n deflcient lactation (secretion of milk) and where
such substitute tonies as iron, strychnine, or hypophosphites would
be contraindicated owing to their toxicity.

Yours, very truly,
Geonree J. HoLTzHAUSSER, M. D.

PHILADELPHIA, April 1, 1920,
Mr. RuvporeH H. WoLr,
Becretary the Robert Bchmidt Corporation,
Thirty-cighth Street and Girard Avenue, Philadelphia, Pa.
DeAr Sin: In reply to your letter of March 26 I would like to state
that it has been my custom for many years to order brown stout as
a tonie for nursing women, anemie girls, and in convalescence after

long, exhansing [liness, It is wy opinion that it wonld be well if
brown stout were included among these Dbeverages prescribed by
physiclans,

Yery iruly. yours, ApaM ELEMM.
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