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Carlton H. Topping, Sodus Point. 
I ·aiah S. Head, Sylvan Beach. 
Jennie Mitchell, White Lake. 

NORTH CAROLINA. 

l\Ialpheus F. Hinshaw, Randleman. 
'Vade E. V1ck. Robersonville. 
Bertie L. 1\la tthews, Vass. 

OHIO. 

Nellie E. Beam, Ansonia. 
Jacob W. Simon, Bloomdale. 
Vashti Wilson, Corning. 
Louis A. Conklin, Forest. 
William H. Pfau, Hamilton. 
Edward W. Williams, New Carlisle. 
Albert W. Davis, Norwalk. 
Edwin l\1. Stover, Oakwood. 
Fred J. Wolfe. Quaker City. 
Millard H. Bell, West Mansfield. 

TENNESSEE. 

William D. Howser, Clarksville. 
Albert F. Adair, Decaturville. 
Robert H. Hmst, Grand Junction. 

John J. Allen, Alpine. 
John F. Furlow, AlYord. 
Ferman '\ardell, Avery. 

TEXAS. 

Emma L. McLaughlin, Blanket. 
Mary A. Kent, Corrigan. 
Bertie Freeman, Detroit. 
Frank W. Dusek, Flatonia. 
1\Iay S. Johnson, Follett. 
Edna Sirman, Grayburg. 
William D. McGown, Hemphill. 
Leonard l\1. Kealy, Lewisville. 
William J. Wade, Littlefield. 
Homer Howard, Lockney. 
Fred l\1. Carrington, l\larquez. 
Charlie N. Hooser, l\Iay Pearl. 
Mary S. Ray, 1\Iidland. 
William· F. Neal, Overton. 
Nathaniel 0. Brown, Robert Lee. 

WEST VIBGINIA. 

Charles L. Pinckard, Berwind. 
John 0. Stone, Davy. 
Ira Greathouse, Flemington. 
John C. Smith, Tralee. 
Belfrad H. Gray, 'Velch. 

SUSPE!'\ ION DAY. 

1\Ir. CAMPBELL of Kansas. Mr. Speaker, I submit a privi
leged resolution from the Committee on Rules. 

The SPEAKER. The gentleman from Kan as submits a privi
leged resolution from the Committee on Rule , which the ·clerk 
will report. 

The Clerk read as follows : 
House Resolution 309. 

Resolved, 'rhat it shall be in order on Thursday, March 23, 1922, after 
the adoption of this resolution, to move to suspend the rt!-les under 
the pl'Ovisions of Rule XXVII of the House of Representatives : Pt·o
v-ided, llowevet·, Instead . of 20 minutes' debate being allowed to each 
side for and against the motion, there shall be two hours for such 
debate to each side. 

Mr. ·GARRETT of Tenne see. Mr. Speaker, I make the point 
of order that the resolution is not privileged. 

The SPEAKER. The Chair will hear the gentleman. 
l\1r. GARRETT of Tennessee. In that it is violative of the 

latter part of Rule XI, I believe it is, which reads as follows: 
The Committee on Rules shall not report any rule or order which 

shall provide that business under paragraph 7 of Rule XXIV shall be 
set aside by a vote of less than two-thirds of the Members present. 

That is the Calendar Wednesday. rule, which is not involved 
in my point of order. Then further: 

Nor shall it report any rule or order which shall operate to prevent 
the motion to recommit being made as provided in paragraph 4 of 
Rule XVI. 

1\lr. Speaker, it has been openly and frankly avowed every
where outside this Chamber by Members of this body, and it ha.· 
been openly anu frankly a Yo wed by the responsible leaders of 
this body outside the Chamber, that the sole purpose of tliis rule 
wa to haYe a . uspension of the rules for the con ideration of 
the soldiers' adjusted-compensation measure, and that the ole 
purpose of haYing a suspension of the rules- in order to consider 
the measure was to prevent any motion to recommit. If that be 
the purpo e-anu the Speaker, of course, knows whether it is 
the purpose-then it does violate in all of its essentials the 
spirit of the language which I have just read from the rule. 

I call the attention of the Chair respectfully to the exact 
wonling of the rule : 

Nor shall it report any rule or order which shall operate to prevent 
the motion to recommit being made. 

I llaYe before me the debate which was had in the House at 
the time tllat this provision which I have just read ·was adopted, 
on ~larch 15, 1909. It will be remembered by the Chair, of 
cour e, and tho e who were present at the time that this partic
ular resolutiQll, along with others, 'vas presented by the gentle
man from New York, :Mr. Fitzgerald, one of the ablest parlia
mentarians who ever sat in this House, and in the cour e of his 
argument he stressed with great vigor the importance of this 
particular ection, to the end that the rights of the minority 
might be pt·eserved to offer its ~otion to recommit. , 

"It is the spirit that keepeth alive.'' I am· aware of the fact 
Executive 1wminations withdrawn front the Senate March 23 that two years ago this same subject matter came before the 

(legislati.t:e day of March 16) 1922. House and in the same way in a degree a ruling wa then made 
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MONTANA. 

Arie W. De Groot to be postmaster at Absarokee in the State 
of l\fontana. 

OKLAHOMA. 

John w. S. Opdyke to be postmaster at El Reno in the State 
of Oklahoma. ~ . 

by the present occupant of the Chair, overruling a similar point 
of order, except that there was then included in the point. of 
order a proposition referring to Calendar Wednesday. I thmk 
the Speaker wilt recall that the principal arguments made by 
different gentlemen who discussed it revolved around Calendar 
Wednesday and not so much around the. point I am making, 
although that was then directed to the attention of the Chair 
by myself. That probably will be referred to as a precedent. 

Mr. MANN. 1\Ir. Speaker, will the gentleman yield? 
Mr. GARRETT of Tennessee. I yield to the gentleman. 
Mr. l\1ANN. Does the gentleman remember that I mad~ a 

point af order against a rule reported from the Committee on 
Rules on the ground that it would set aside Calendar Wednes

The House met at 11 o'clock a. m. and was called to order by day in its effect, and Mr. Speaker Clark overruled the point of 
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the Speaker. order? 
The Chaplain, Rev. James Shera l\1ontgomery, D. D., offered Mr. GARRETT of Tennes ee. I do not recall the occa ion. 

the following prayer: l\1r. MANN. There was uch an occasion. 
1\fr. GARRETT of . Tennessee. At any rate, the Calendar 

Our Father in Heaven, be not far away, for we woulu speak Wednesday rule is not invol~ed here. I took the view at the 
to Thee. Thou hast not forgotten us; having loved us, Thou time we were debating that before, so far as Calendar Wednes
wilt surely love us to the end. How we thank Thee for this day was concerned, that a . point of order would not lie, because 
miracle of Thy mercy ! Continue to create in us the noblest 1 thought probably the Committee on Rules had the right to 
conceptions of life, character, and duty. Throughout our report a rule where it takes two-thirds, be<!ause it takes two
broad land ·give truth po:wer and victory. Keep us in the thirds to set aside Calendar Wednesday; I mean a rule where 
serene faith of its progress and high destiny. In all things it takes two-thirds to bring up a suspension on a Calendar 
may we gain in knowledge, in wisdom, and in all those virtues Wednesday day. Calendar ·wednesday is not involved here, 
that make good men and wise citizens . of the Repu~lic_. Be and I do not want to get it confused: with this propo ition. This 
gracious to all peoples and help the!ll to come to their liberty rule is designed~t is not only the effect of it, but it is de
by coming to righteousness and fidelity. In the name of Jesus. sio-ned-to take away the right to make a motion to recommit, 
Amen. I which the rules adopted for the first time on March 15, 1909, 

The Journal of the proceedings of yesterday was read and and since adopted at the beginning of every Congress under-
approved. took to protect for all time the House. _ 



1922. CONGRESSIONAL RECORD- HOUSE. 4351 
Mr. TOWNER. :Mr. Speaker, will the gentleman yield? 

, Mr. FESS. Will the gentleman yield? 
Mr. GARRETT of Tennessee. I yield to the gentleman from 

Ohio first. 
1\fr. FESS. Is this the contention of the gentleman from 

Tennessee, that the Committee on Rules could not make any 
day a suspension day ? 

Mr. GARRETT of Tennessee. Yes; substantially that, where 
it would operate to prevent a motion to recommit. 

Mr. FESS. Of course it would always operate that way. 
I wanted to know whether the gentleman means t~at the Rules 
Committee can not bring in a rule fixing any day that it chooses 
to fix as a suspension day? 

Mr. GARRETT of Tennessee. I take that position, Mr. 
Speaker, that it would not be privileged. Of course the com
mittee could bring in a rule to do so, and it could take its 
place on the calendar like other nonprivileged matters and be 
considered when reached in order. 

Mr. TOWNER. vVill the gentleman yield? 
Mr. GARRETT of Tennessee. I yield now to the gentle

man from Iowa. 
Mr. TOW~'ER. Would it not have been subject to the same 

objection if, instead of having a rule for making a day other 
than the regular day suspension day, this bill had been brought 
up regularly on suspension day under suspension of the rules? 

Mr. G.A.RRETT of_ Tennessee. No; it would not. It could 
have been brought up regularly on suspension day ·under sus
pension of the rule . 

Mr. TOWNER. Is not the gentleman facing this dilemma: 
then, in saying what he has said to the gentleman from 
Ohio [Mr. FEss], that a rule can not be brought in by the 
Committee on Rules making any day a suspension day except 
the regular suspension day? 

Mr. GARRETT of .Tennessee. No; I am not at all illogical, 
I think. I belie\e the gentleman asked me if I was not illogical. 

l'\1r. TOW!\TER. ~o; I asked the gentleman if he was not 
facing that dilemma. 

~1r. GARRETT of Tenne see. I am not at all illogical. The 
general rules of the House fix suspension day. There i a lim
itation placed upon the power of the Committee on Rules by the 
House. 

1\lr. TOWKER. Will the gentleman yield further to this 
question? 

Mr. GARRETT of Tennessee. I do. 
Mr. TOWNER. Of course there would be no necessity of 

having a Committee on Rules unless it was for the purpose of 
varying the general rules of the House-changing them. Is not 
that the object and purpose of the Committee on Rules? 

Mr. GARRETT of Tennessee. Yes; buf there are two limita
tions placed by the general rules upon the Committee on Rules. 
One is that they shall not bring in a rule that will destroy Cal
endar Wednesday, and the other is that they shall not bring in 
a special rule that will prevent the motion to recommit. 

l'\1r. TO,VNER. The gentleman's argument means that that 
ultimately would be the effect, but directly it occurs to me that 
you might say that there can not be any modification of a rule 
which makes the Committee on Rules have the right to deter
mine a modification, for instance, of the day when bills shall be 
considered. - Ha it not been settled on almost every possible 
point of order that could be raised that it is the special duty 
of the Committee on Rules to modify the general rules of the 
House? That certainly has always been done in such cases. 

Mr. GARRETT of Tennessee. I do not deny that, except 
where the Committee on Rules is limited by the general rules of 
the House, and where that limitation is placed, then when the 
Committee on Rule attempts to go beyond that limitation it 
presents a resolution which is not privileged. 

I say there is the ruling made in May two years ago which 
may be called a precedent, but I think it would be a very great 
error to make the mi taken precedent of yesterday the law of 
to-day. 

Mr. CAMPBELL of Kansas. Mr. Speaker, precisely this 
question arose two years ago. T!J.e gentleman from Tennessee 
[1\ir. GARRETT] made the point of order then that he makes now. 
He argued the que tion then more forcefully than he has to-day. 
The language of the rule prohibiting the Committee on Rules 
from reporting a rule that would set aside Calendar Wednesday 
or deny the motion to recommit, of course, as the Speaker knew 
two years ago, and as the gentleman from Tennessee then knew 
and now knows, inhibits the Committee on Rules from report
ing a rule for the consideration of a bill under the ordinary 
rules of the House that would deny the right of the motion to 
recommit. This resolution is an amendment to the rules of the 
House, providing an additional suspension day-to-day. And as 
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the Speaker well decided two years ago, the Committee on Rules 
is within its right in reporting such a resolution, as the Speaker 
then held, when in overruling a point of order on all fours with 
the point of order now made the Speaker said, referring to that 
point of order-

The Committee on Rules can not report a rule which is aimed indi
rectly or directly at overthrowing Calendar Wednesday or the motion ' 
to recommit, but this does not prevent the committee from reporting 
a t:esolution couched in general terms which may indirectly ban that 
ultimate result, such as a resolution providing for six days' suspension 
of the rule. 

Then, we provided for six suspension days, which included 
Calendar Wednesday. To-day we provide for one suspension 
day. 

Mr. GARNER. Will the gentleman yield? 
Mr. CAMPBELL of Kansas. Yes. 
Mr. GARNER · Will the gentleman say to the Speaker and 

to the House that the purpose of this rule is not indirectly to 
prevent the motion to recommit? 

Mr. CAMPBELL of Kansas. I am not engaged in the sott of 
quibbling that the minority have been indulging in upon this 
bill in presenting their minority views. [Applause and laughter.] 

Mr. GARNER. I should like the gentleman. instead of deny
ing quibbling, to be honest enough with the House to tell them 
whether the committee intended to do that or not. 

Mr. CAMPBELL of Kansas. We are making to-day uspen
sion day, and this privilege of suspending the rules has been 
a privilege of the House throughout its history. It has been 
used less during recent years than formerly, but it has always 
been resorted to when it was thought necessary by those 
charged .with the responsibility of conducting the business of the 
House. 

The SPEAKER. The Chair is ready to rule. The Chait· 
thinks, as intimated by the gentleman from Tennessee [l\lr. 
GARRETT], and as quoted by the gentleman from Kansas [Mr. 
CAMPBELL], that his decision is determined by the ruling made 
two years ago, that the Committee on Rules has the right to
bring in a rule providing that on certain days suspensions shall 
be in order. This practice, as the gentleman from Kansas 
suggested,· has not been availed of much of late, but formerfv it 
was a frequent practice. The Chair remembers one Cong~ess 
when suspension was made in order for weeks, and he think~ 
for months, and where the vote need be only a majority in
stead of two-thirds. The Chair thinks that the provision in 
Rule XI, cited by the gentleman from Tennessee [l\lr. GAR
RETT], applies to rules reported by the Committee on Rules for 
the consideration of bills and does not apply to a· rule like this 
setting apart a day for suspensions, and the Chair overrules the 
point of order. 

:Mr. CAMPBELL of Kansas. Mr. ·speaker, I will take one 
hour and yield one-half of it to the gentleman from North 
Carolina [Mr. Pou]. First, I yield five minutes to the gentle
man from Ohio [Mr. FEss]. 

Mr. FESS. Mr. Speaker, h~·o years ago I voted against the 
bonus bill because it did not provide an equitable method bv 
which it could be financed, and the Treasury Department wa'3 
not in condition to handle it. I would not then nor would I now 
vote for a cash bonus that does not carry with it an equitable 
system of taxation to finance it. Our first concern is to our 
country, our whole country, including the service men. Our 
duty is not respected if we cripple the c-ountry's finances to 
prevent it to rehabilitate and relieve the industrial depression, 
the continuance of which is to the hurt of all our citizens. in
cluding our service men. In the two years we have witnessed a 
remarkable progress in Treasury financing. Our funded public 
debt has been reduced by two billions and our floating debt by 
$700,000,000. Interest and discount rates are declining, Govern· 
ment securities are appreciating, and business generally is grow
ing better. If I were convinced that the proposed legislation 
would interrupt this splendid achievement, I would not give my 
support to it. 

Two years ago, failing either to eliminate the cash feature or 
providing a method for financing it, I had no other alternati\·e 
than to vote against the bill. 

But this proposed bill omlts the cash feature, which obYiates · 
the nece sity of new taxes for at least three years. At that time 
the amount that may arise out of the loan feature will not 
reach $500,000,000; it is estimated that it will not go beyond 
$275,000,000. No one will hold that this amotmt will seriously 
affect the Treasury. ' 

Whether it is right or wrong, the country is committed to 
bonus legislation. We pay a bonus to our civil employees. We 
defended this practice upon the basis that it was to take care 
of the added cost of living due to the war. But the war closed 
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over three year ago. Notwithstanding this fact we are still 
pasing the bonus to these people. · 

The oldier thinks, and we can not remove that conviction, that 
we are di criminating against him. He can not understand this 
attitude and has for some time asked the question, Why regard 
the bonus for civil employees to-day and deny it to the men 

• who served under the color ? During the war times some 
of us believed, as we stated at the time when we were discussing 
the man-power bill to win the war, that if we entered on the 
policy of conscription of our men to organize the Army we ought 
to adopt conscription for all persons engaged in war work. Had 
we done this we would not to-day be called upon to pay either 
exorbitant war contracts or bonuses of any character. But 
that was thought impracticable and was not adopted, and as a 
result of the unwise policy of the cost-plus contract an orgy 
of profiteering was engaged in everywhere, high prices and ex
travagance became the rule at home while a dollar per day was 
the pay for the service of the men in the trenches. While I 
ha YQ never believed in a general way in the principle of bonus 
legislation, yet here is a discrimination that we are respon
sible for in having failed to place everybody doing war work 
under conscription during the period of the war. This omission 
which enabled this discrimination in pay is a basis of justice 
for what these men are requesting. [Applause.] 

Mr. Speaker, there is an additional reason. We have by spe
cial legislation completed informal contracts made during the 
war. We have allowed an enormou urn to care for these war 
claims as so much loss due to war, but which nevertheless must 
be respected. We will be called upon to do more of this sort 
of legislation. Wherever the contract was made to build the 
war machine we must pay it. There will be .demands on the 
Treasury growing out of contracts with numerous corporations 
called upon to aid the Government to win this war, and, in my 
judgment, to my way of thinking, we will be compelled to re-
pect those contracts and to fulfill them because our Govern

ment will not repudiate its obligation when once the obligation 
is established. 

Wl1ile we are doing that we are told that we are always 
willing to PaY what is due the contractor, but we hesitate when 
it comes to the man who offers his life and withhold our recog
nition of our obligation to the soldier 'vho did the work, not 
tmder a contract, it is true, because it was one sided where the 
Government is the only party to the contract, by the employ
ment of its necessary JlOWer and tight of conscription, in which 
the wish of the soldier could not be consulted. 

So, gentlemen of the House, this bill eliminating the cash 
feature and adopting the insurance feature in the interest of 
thrift and which will not place a burden immediately on the 
Treasury, since it gives us three years to take care of what
ever charge may arise out of the loan provision of the bill. · 
By that time we can make provision for an equitable system of 
taxation to care for it. I do not see the embarrassment on the 
Treasury such as some of our friends think there is. My op
position to the former bill is not applicable to this bill, and for 
that as one reason I am going to vote without hesitation for 
this mea ure, believing that it is not dangerous to the general 
welfare of the country and is a recognition of our appreciation 
<lue the soldier. In our attitude toward our treatment of war 
demands we can not provide bonuses and relief for one and 
refuse it for another. [Applause.] If bonuses are to be given, 
and we have committed ourselves to it, this bill gives such re
lief as is available. However, it does not commit the country 
to the demagogic view of the Democratic Party. 

While it is not a party measure I can assert that I would not 
support the plan of our Democratic friends as set out in their 
minority report in which they demand a cash bonus to be 
financed by a revival of the exce s-profits tax and an additional 
surtax placing the rate at 73 per cent. While this sounds well 
no one can close his eyes to the inevitable depression of in
dustry, the increased unemployment, and general suffering 
such a policy if written into law would entail. 

The Republican Party in its platform committed itself to the 
principle, but not to a business-wrecking policy that could not 
be practicable. No one will deny that. the plank was inserted 
to be interpreted to mean what it says-coming one month after 
the bonus bill was pas&ed by the House. The Pre ident in 
promise in the campaign in 1920 committed himself to the prin
ciple, but not to this democratic foible. We, in conference, 
committed ourselves. The people of many States, includiig my 
own State, are committed by special State action to the prin
ciple. Even the chambers of commerce throughout the country, 
in their referendum recently held on the original bonus pro
posal, did not show such opposition as is usually attributed to 
that organjzation. On the other hand, . two· of the four features 
:voted on were favo1·ed by substantial majorities. 

Reclamation feature was favored, 1,250 to 461. 
The home feature was favored, 1,023 to 677. 
Vocational education was favored, 1,379 to 325. 
The certificate feature was defeated, 1,231 to 467. 
In my own State the report stood as follow : First plan, 61! 

to 43~ ; second, 46 to 55; third, 64 to 41; and fourth, 35 to 73. 
But the bonus by the people in the last election was favored 

by over a 3 to 1 vote. 
Our service men are our best men, otherwise they could not 

have gotten into the service. They do not find that their service 
is appreciated by Congress as when they answered the call to 
the colors. We can not afford to invite this conviction. They 
are to-day the guardians of American liberty and American in
stitutions. They are our safeguard against' the antigovernment 
movements in our midst. They are our guaranty of true Amer
icanism. Their good '"ill is eE>sential and any appearance of 
lack of appreciation through clear discrimination is unwise. 
I will vote for this bill. 

Mr. POU. Mr. Speaker, I yield to my elf 10 minute . 
The SPEAKER. The gentleman from North Carolina Lg 

r cognized for 10 minutes. . 
Mr. POU. Mr. Speaker, in the first place, I submit that this 

question ought not to have b€en made a party question. [Ap
plause.] It is beneath the dignity of a g1·eat political party t9 
attempt to play politics in doing justice to the men who l'isked 
their lives to save civilization. [Applause.] Now, I deny that 
the monetary help the Government extends to ex- ·ervice men is 
a bonus. Bonus is a mi~nomer. I deny further that ex- en-ice 
men are in any · way respon ible for initiating the. movement 
that is to be brought to a climax to-day. [Applause.] Wllere 
did the proposal to pay these men additional compensation 
originate? Right here in thi Chamber. And I am proud to 
admit that I am one of the men that helped to start the move
ment for additional compen ation. [Applause.] There were 
probably 50 or 75 bills introduced providing additional com
pensation for ex- eJ;Vice men even before they had an oppor
tlmity to organize or pass resolutions. The movement was 
started while 2,000,000 men were still in France. So I in 'i::;t 
that any help we provide for the e men can not properly be 
called a bonus. 

It is no more a bonus than the $1.25 per diem the men got. If 
Congress decides that the debt of gratitude to the men who on 
the war is not fully discharged, any additional amount appro
priated is not a gift. It i payment on a debt owing the e men 
by every man, woman, and child in America. 

In the next place, I regret exceedingly that this mea::sure 
comes before · the House in this \vny. It looks as if tho e who 
drafted this bill are not really at heart for it. It reads like 
a proposition framed by men who hoped the proposed legi lation 
would fail. For that rea on it may be viewed with some degree 
of suspicion. It certainly is brought in here in a way to invite 
opposition. By a brutal disregard of our right" you invite the 
minority to oppose your bill, but so far as I am concerned you 
are going to be disappointed. [Applause.] Even · though you 
may desire it, you are not going to line up the minority again. t 
this bill, notwithstanding it bas seriou shortcomings. Almo t 
unanimously we sincerely favor additional compens.ation for 
these men. I would be ashamed of my elf if I voted again t 
any additional help for the ex-service men. [Applause.) I am 
against this rule because it cuts off absolutely any amendment 
to improve the bill. I would like to vote for a bill drawn by 
men who· favor a cash payment to our war veterans-a bill 
which also provides means for raising the money. That is the 
kind of bill every true friend of additional compensation in thi 
Chamber would like to vote for. The bill oon to be considered 
i , a make hift, but it is better than no bill at all. I shall vote 
for it, as nearly all on this side will, but we would like to have 
the privilege of making the bill a better measure. The rule pre
vent this, so I am against the rule. I can not support the rule 
and remain true to my convictions. 

Now, what are the facts? Wltile men were being drafted 
and sent to Europe to fight to ave civilization tbere was an 
era of money making and high price of farm products :uch 
as the country had never seen. Every drafted ·man was cut 
off from all participation in this unprecedented opporturiity 
for money making. They had no choice. They were elected 
by law for service in the war. Some farm products reached 
such a high point as to produce undreamed pro perity for the 
time being. Everybody was making money who woul<l work, 
and these men, 2,000,000 of them aero s the wate1• in a truggle 
to save civilization, and 2,000,000 more ready to go, we·re cut 
off entirely from the privilege of participating in this period of 
money making. What was the result? ·wage "·ere hi<Yh. 
The daily. wage of some equaled the monthly wage the amt~ 
men received before the war. Wbeat, cotton, beef cattle, bogs,. 

• I 
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corn, all were bringing wonderful prices. Everybody bought 
what he desired. Salaries were raised. A bonus of $240 an
nually was voted to . Government employees, a bonus they are 
still enjoying. These employees suffered no hardships, were 
exposed to no dangers, had comfortable quarters, and they were 
paid not only the customary salary but they received a bonus of 
$240 for each year of service in addition to such salary. When 
actual war ended we paid the men who were drafted, who 
won the war, who broke the Hindenburg line, the men who by 
their heroism turned the tide of war ; to these men we paid 
the additional sum of $60. Does anyone wonder at the protest 
·which immediately was aroused? 

The discrimination was too great to be tolerated. Does any
one wonder that twenty-odd States by vote of the people have 
provided additional compei1sation for the ex-service men of 
those States? It was wrong,•WI·ong, my friends. No man can 
defend the difference in treatment. Now let us see what other 
nations have done since the Great War ended. 

I quote some ~oures that were put into the Record on the 
21st day of February by our colleague, 1\ir. FREAB, in a speech 
which gives evidence of careful investigation: 

From the foregoing it will be noted the maximum payments made to 
the enlisted man by the several governments were as follows : Canada, 
$631; France, $249; Italy, $64; Belgium, $492; England, $190; 
America, $6Q. 

Is there any man who is willing to stop right there? Is there 
any red-blooded American who is Willing to have his country at 
the foot of such a list? Every drop of blood in my body cries 
out "No." I would very much prefer to see my country at the 
head of the list-not at the foot. [Applause.] I pay no atten
tion to the cheap argument that if we give these men additional 
compensation it is going to ruin them, and yet this is what we 
hear from the enemies of this legislation: "Don't do this thing, 
because you will ruin the ex-service man." That is cheap, clap
trap argument. 

This is a serious matter. There is ·much involved in this 
issue. There is dissatisfaction in the rank and file of these 
_4,000,00<f men. For God's sake let us do what we can to remove 
it ; let us all make them feel that the Government for which 
they suffered and for which they were ready to die is deeply 
grateful to them. l\Iake these men feel that their Government 
is grateful and you win a moral victory which will have in
fluence for good for a thousand years to come. 

I hear other opponents of this bonus legislation, as they call 
it-additional compensation, I call it-who ay, "Are we not 
taking care of the wounded, have we not provided hospitals for 
them?" ·why. my God, you do that for the pauper, for the 
worst criminal. "\Ve do that for the pauper and the criminal, 
and yet that is used a an argument again t additional compen
sation to the ex:- ervice men. 

I honestly believe that the greatest insurance policy-guar
anteeing law and order-that America has is these 4.000,000 
men whom Uncle Sam drafted to fight the ·world War. [.Ap
plause.] Is it wise policy to leave them in a po ition where 
they must apologize for what their country has done as com
pared with other nations? 

A wiser policy I respectfully submit would be to err. if we 
err at all, in the other direction. It is better to ettle the que -
tion now, for economic condition will remain un ettled until 
the question is ettled. Nothing in the future is more certain 
than that some sort of compensation bill will be passed. Let us 
act now and remove the issue from politics and from busine . 

Thi bill is not what we of the minority wanted to vote for. 
· I regret that there wa not nerve or tatesman hip enough 

among those who had charge of this measure to bring in a bill 
that provided a ca h bonus and a plan to raise the money now. 

r [Applause.] March up to your responsibility; do not be afraid 
, of it. Do not attempt to play politics. You are passing a bill 
here that your own President will never ign, unle s he violates 
inspired tatementN that come from tho .. e who sit con tautly at 
the feet of Gamaliel. So, with all its ·hortcoming , I can only 

, say that the bill is better than no bill at all, and I shall vote for 
it. First haYing voted against this unfair and vicious rule 
whch cuts off every amendment, I shall vote for the bill in the 

! hope that som~where along its legislative pathway there may be 
found statesmanship sufficient to frame a bill "·hich . we can all 
support and which will redound to the honor and glory of the 
greatest and richest of all the nations of the earth. [Applause.] 

1\fr. CAMPBELL of Kansa . l\lr. Speaker, I yield five min
utes to the gentleman from New York [l\fr. SNELL]. 

Mr. SNELL. Mr. Speaker, there has been no proposition .be
fore Congres during my seven years of service that I have 
given uch careful and thoughtful consideration as I have to 
the bonus. There is no man who has a higher regard for or 
appreciates the service rendered by our soldiers more than I do. 

There is no 1\fember of Congress that has labored more dili
gently than I have to prosecute the individual claims of the sol
diers and their families in connection with insurance, vocational 
training, family allowances, and compensation, and I think I 
may say with a fair degree of success and to the satisfaction 
of the individual members of the Legion in my district. t 

I have voted for every appropriation for the care of the sick 
and wounded and for Yocational training, and expect to con
tinue doing so, but I · deeply regret that the bonus question has 
been forced to an issue at this time when the fihances of the 
Government are in no shape to meet it. There is no doubt in 
my mind that if we could wait for a few years until we partly 
recover from the effects of the war this perplexing question 
would receive much more careful and mature consideration
consideration that would be more. satisfactory to both the sol
diers and the people than it is possible to give it at the present 
time. 

The President and Secretary of the Treasury have both stated · 
that it is impossible to pay a cash bonus at the present time or 
to place any additional burdens on the Treasury without new 

. and increased taxes to pay them with. If I know anything 
about the people of this country they are opposed to any addi
tional taxes, and it is criminal cowardice to pass this legisla
tion without any provision to raise the money. [Applause.] 
And, furthermore, let me tell you the same people who are to
day forcing this bonus on us will as soon as election is over 
force some new and obnoxious taxes down the throats of the 
American people to pay it with, but they do not dare to put 
them on now before election. 

This whole proposition at this time is the cheapest kind of 
subterfuge to buy the soldiers' vote at the fall elections with 
Uncle Sam's money. Why, every man with an ounce of common 
sense well knows that if it were not for elections this fall there 
would not be 75 votes in this House for the bill now before us. 
[Applause.] 

By passing this bill at this time you are not only buncoing 
all the American people but you are selling the soldiers a gold 
brick. Neither will be satisfied, and everyone as soou as he. 
finds out what this legislation means will condemn .the spine
less, cowardly Congres that passed it. The only hope or rea
son its upporters have for rushing it through now is that it 
will be defeated at the other end of the Capitol or vetoed by 
the President. 

The busine s of the country is just beginning to feel a new 
thrill of life and there is slight improvement, but the least sug
gestion of unfavorable legi ·lation will retard if not entirely 
overcome this improvement, and I believe I am doing a greater 
service to the people of this country by trying to keep down 
Federal expenditures by decreasing taxation and by encouraging 
legitimate business and thereby furnishing an opportunity to the 
strong, active, and able young men to gain a livelihood than I 
would be by making them wards of the Government and placing 
additional burdens on the laborer, the farmer, and business 
man. You can not take this money out of the Treasury unless 
you put it in, and remember that in the end it is the people 
who pay the bills. 

I would be pleased to support an adjusted-compensation meas
ure with a clean-cut in urance proposition, vocational training, 
or aid to buy a home or farm that you knew something about, 
but I will not at this time support a cash bonus or this hap
hazard makeshift for one that no one knows how much it will 
cost; no one knows when the needy soldier will o-et his money ; 
and what is wor e yet, no one cares, if this o.oOP will only last 
until after we are reelected in November. 

Mr. Speaker, the campaign slogan of the Republican Party 
last presidential election was, "Put more business in Govern
ment" I can not see how any man who honestly believes that 
and ha read what the President and Secretary of the Treasury 
have said about thi measure can vote for it at this -time. 

I shall support the President and vote against it. [Applause.] 
Mr. CA.\:fPBELL of Kansas. Mr. Speaker, I yield two min

ute to the gentleman from Minnesota ["Mr. ScHA.LL]. 
The SPEAKER. The gentleman from Minnesota is recog

nized. 
Mr. SCHALL. Mr. Speaker, I vision a vast, surging current 

of khaki-clad youth; strong, sine\cy, slender, young, physically 
perfect enough to pass the rigid tests to enter the Army. On, 
on, on they come, 4,000,000 of them, a seemingly endless con
course; the Nation's best and bravest, the cream of our youth. 
That is how they went away. 

I see 2,000,000 on the bridge of boats, crossing the gray water, 
in danger of lurking-submarines; I see them in training camps 
lying on cold. damp ground ; in the trenches, in mud and dirt 
and rain; ill used and sick in pri on camps; at Chateau Thierry, 
where 13,000 of them stopped five German divisions and shot 
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American courage up and down the whole alHed line; under· the li~ dollars, and we later, untfe.y the pret~xt of the war, granted 
hideous barrage; in the path of bombs and curtains of fire~ at · theur request for a loan of five hundred million. They are about 
Brest~ in mud up to their hips. Before St. Mihiel, where Gen- · to ask for new freight cars, claiming the failure of the United 
eral Pershino- said he would give four divisions. 125,000 men, States to buy them new ones is justly chargeable. 
to take it-a liberal cuss! I ee oUl' boys on the fields of battle · Under the guise of helping the farmer, we passed the Kellogg 
in the Argonne wounded, lying drenched in their blood, on ac- amendment, which struck out the enacting clause of the Norris 
count of criminal neglect of general headquarters, with in- bill and substituted for a real farmers' aid bill a pure bankers'· 
sufficient arrangements for st1·etcher bearers and doctors for proposition of a billion dollars. · 
long, torturing hours; a succession of horrors. of agony, of After much haggling on the part of those who have been op
misery, and suffering-the awful tale of war that nobody who posed to the bonus, we succeeded in getting the Government to 
bas not been in it and oi it can even dimly imagine. loan $1,500,000 fm seed for the drouth·stricken farmers of thiB 

Then I see the war over and I hear the Alli.es all claiming country. But these same fellows joined us very willingly for· the 
that they would have won the war any way. Like hell they $20,()0(),000 to be given starving Russia, because it would have a 
would! These are the boys that won the war. Think of that tendency to depreciate confidence in their present form of gov
gallant band as they returned from the war, broken in spirit emment, and incidentally give the bankers . of the country bold
by the fearful disillusioning they :received at the hands of Black- ing large stores of grain an opportUnity to that extent to unload. 
jack Pershing's inhuman, un-American, hard-boiled methods, We also gave Europe $100r000,000 after the war. 
their health undermined by unnecessary hardships, their lungs The present bonus bill, with no provision allowed for amend:.. 
shot to pieces by poison gas, the ghastly total of physical wounds ment, is another bankers' drag proposition. But I must be for 
and nervous disorders of this most fearful nightmare of a war. 1 this pawnbrokers' bonus bill, because I am bound the boys shall 

Was it only frothy sentimentalism that gripped our throats have a bonus, even if they do have to contribute the bankers' 
and misted our eyes as we sped them on their way'l toll in order to get it. The dollar must have been sho.t up, 

What did all that talk mean about nothing too good for the gassed, mangled, wounded, and put in awful condition during 
boys- the war, for nuder all kinds of disguises it has been bonused 

When they come back, magnificently ever since. It is time we show a little concern 
And they will come back. about 4~000,000 human beings. 

Did the war mean to us just a big show, a thriller, a penny Supposing, as the oppositioh declare, the money will be spent. 
dreaatul1 Wbat was back of our ready promises? Are we to It will go back into the streams of trade, and in that way 
duplicate the English, and make Tommy Atkinses of our boys? business will benefit. But as compared with the few who can 

It's Tommy this, and Tommy tba.t, and Tommy, damn your soul, afford to squander, there are numbers and numbers in actual 
But it's tllin red line of 'eroes when the drums begin to roll. want, out of JObs, in need, after this unusuall'Y severe winter 
How can we men who stayed safely behind, " Keeping the home ·and long stretch of hal'd times and unemployment. While the 

fires burning," close our minds and eyes and hearts to these soldier was working for a dollar- a day, labor was not drafted 
facts 1 It has been scandalously long delayed now ~ it has ceased and got large wages. \Vhen the boys came baa they did .not 
to be a matter of gratitude. The fine flavor of it is gone. It find ,their jobs waiting for them. They lost out. This will not 
should have been done long ago. Other nations having large even partially reimburse them. Had the war lasted even an
proportionate debts, discharged their obligations to their soldiers other week. it would have cost more than the- sum needed for 
first with money borrowed from us. the cash end of the bonus. T.be eash amount involved is in-

How we forget; how we forget. A terrible indictment against C(}nsiderable when reckoned against the huge sums we have 
us as· a N a.tion. Shall we show the petty minds of the burgo- been accustomed under the new dispensation to Feckon with. 
masters of Hamelin town, speaking to the pied piper, after be Time was a billion-dollar Congress was meat fo.t' scandal.. Now. 
had rid their town of rats- billions hea.p on billions, and we look in vain fm· any relief 

A thousand guilders, come, take 'fifty l among it all for the plain man, the ordinary folks. It seems 
A matter of money to put in your poke, th t th d · t ts h b t b fit .:~ sh~',,d "" But as for the guilders, wha.t we spoke a e men an In ~es w o ave mos ene eu t.I-U.L ve 
Of tbem. as you very well know~ was in j<>ke. the last to object to share with the boys who bared their breasts 

Shall we acquire the scrap-of-paper conscience that twists a to protect. all that material interest. -
promise into just what the present moment makes expedient? I am opposed to a sales tu, or any such subterfuge to make 
Uncle Sam used to be a homespun, horny-handed, uncouth fig- the soldier and his family pay his own bonus. Two just sources 
ure, but w.ben .he stretched out that hand his heart was back of are plainly available. One, the interest owed us by the Allies. 
it, and when be gave his word,. the whole country undertook to (\U the money they bqrrowed from us in good faith. The. other, 
make it good. But since he straggled his long legs under the the funds that grew by feeding on the war these men car
Versailles·table he has absorbed the vi1·us of European diplomacy ried on. The war profits, that have never felt any but the 
and become secretive, petty, and little, exacting and quibbling tender hand of a. gentle nurse. Put back the excess-p1·ofits 
over the money pots. He developed an international conscience, . tax into. the revenue bill and you will have mo.re than enough 
in the keeping of Morgan & Co., who have $5,000,000,000 worth to take care of the soldiers' bonus. Under the Budget plan 
of foreign bonds to dispose of in this country, and who have now in vo.gue, the administration will have· saved enough even 
got the old gentleman to seesawing and veering about, and under the present revenue bill to more than take care of the 
straddling the fence now on this side and now on that; be will bonus. Then, too, s~ort-time bonds secured up.on the foreign 
give a bonus, he will not give a bonus; it must be on sales tax debt could easily be issued. But the fat boys are strenuously 
or nothing; it must be later; it will bankrupt the connh·y ; till opposed to any bonds being put upon the market, for it, they 
you feel there is not a true thing about him, and even his fear, would immediately depreciate the loaning power of the. 
whiskers might come away with a good :pull. tax-exempt bonds which bave been bQught up at far below par 

There is no justification in refusing the soldiers a bonus. A from the poor devil who could not afford to hold them a.ncL which 
promise is a promise. ·The soldiers weire promised a bonus dur- are now better than par. This bill is not to my liking, and the 
ing the war. The Republican Party reiterated that pl"omis.e. rule under which it is to be submitted to the House with no 
There is no other PE>Sition to take, in honor, but to fulfil our opportunity for amendment is far from satisfactory, but it is 
pledge. the only method left to the House under tbe powe1·s that be by 

Labor drew a bonus during the war. Governmjmt ·employees which we can get consideration and force tbe matter into 1the 
were given a bonus and are till drawing iL Some of our open for the understanding of the people of the country. 
Senators who are most bitter against this legislation are draw- I am for the bonus for the soldiers, body and breeches, and if 
ing pensions monthly for as much as the whole of a soldier's I can not get what I want, I am not .going to use it as u p.:retext 
cash bonus could amount to under this bill. The war over, the to avoid taking a less or more imperfect thing. 
soldier was given a ragged little $60, which, at the prices then It is all bosh to say that we are not financially able to take 
prevailing, would not buy him a new suit of clothes. It is care of the defenders of our country. [Applause.] 
always a question of whose ox is gored. We passed legislation The SPEAKER. The time of the gentlem.an has expired. 
to take ca.re of money lost by war contracts so that these great Mr. CAl\IPBELL of Kansas. I yield to the gentleman from 
interests should not be injured by the stop_ping of the war, and Pennsylvania [Mr. KBEIDEB]. 
to fulfil the Gove1·nment's obligation in mining and other projects Mr. KREIDER. ~Ir. Speaker, on yesterday it was my privi-
where the stopping of the war caused them to suffe1· loss. lege, as a member of the Committee on Rules, to vote for the 

And in all cases where capital was intere ted, we have seen rule which is now under consideration, and w:hich prov.ides for 
to it that it was properly reimbursed for its war lo.sses. \Ve the consideration of H. R. 10874, commonly known as the bOllHS 
gave the railroads, under the Esch-Cummins bilL a liberal bonus bill or adjusted compensation bill. 
in guaranteeing the 6 per cent net, which, if figured on the in- I voted for this rule in committee. I shall vote for the adop
flated and watered stock value, would amount to better than 9, tion of the rule by the House, and I shall vote fo1· the bill. This 
peJ.· cent, and a cash outright bonus of a billicm six hundred mil- is exactly what I did two years ago. 

'. 
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On the 29th day of May, 1920, I voted for a similar rule in 
the committee making in order, under the suspension of the 
rules, consideration of H. R. 14157, which provided for ad
justed compensation for the veterans of the World War. I 
voted then for the adoption of the rule by the House and for 
the bill. 

The-n, as now, serious opposition, determined opposition was 
encountered by the friends of the bill. 

Then, a now, those opposed to paying the soldiers ~ bonus 
pretended they were in fa\or of the bonus, but they were not 
sati fied with the provisions of the bill as drawn. 

The :Same objection is raised to-day. One {)f the objecti-ons 
to-day is that the bill doe not pro\ide a cash bonus payable 
at once. 

The bill under consideration two years ago did provide a 
ca h bonus, and was opposed because it so provided. 

Another objection to this bill is that it does not provide 
the revenue with which to pay the bonus. The bill two years 
ago did so provide, and yet it was equally objectionable. 

The truth is that those in fa.""Vor of adjusted compensation for 
the soldiers will \Ote for the bill, just as they did two years ago. 

It is true that many of us are not in full accord with all the 
provisions of the bill. Were I to write this bill I would in
elude in the provisions the S\panish-.American War veterans. 

I would provide for a .ca h bonus to be paid at once and 
would borrow the money necessary to pay it. I wo-uld do away 
with certain provi i-ons .and would include the insurance feature. 
But becau e this bill is :not drawn exactly as I would draw it 
is no reason why I should not vote for it, although it might 
sen·e as .an excuse if I did not want to vote for it. 

Tbe qu-estion is, Do we want to pass a bonus bill or -d-o we not? 
. If we are not going to pas one until a bill is presented which 

meets the individual views of every Member of this House in all 
it provision , it will never be passed. 

I am not unmindful of the fact that when this bill b:eeomes a 
law that it will involre a certain expenditure of money, and 
that this money must he raised by taxation in some form or 
another. 

I am fully aware of the financial, indu trial, and economic 
condition of the country and of the cry that is raLed by the 
opposition to the measure, both in and out of Congre..,s. 

· ~ To me this abuse by certain new papers and magazines meaus 
nothing. The question .and only question is, Should the bill be 
pa ed? 

W.ben I remember the responsibility we assumed on the 6th 
day of April, 1917, when by re olution we declared that "war 
existed between the United States of Ame1ica and the German 
Imperial GoTernment," and a few month later passed the se
lectl\e se.rnce act by which we drafted the young men from 
their home and firesides, from their schools and college-s, from 
their positions in business1 manufa-cturing, and their chosen 
professional and commercial vursuits to serve the ~ation, to 
pre erYe its institutions .and uphold its honor, my rduty is plain. 

As I said two y ars ago, it makes no difference to me whether 
it was in the recent 'Vorld War, the Spanish War, the Civil 
War, or any other war in which my country was engaged, I 
always ba\e and always will honor and re-yere those who for 
love of country have laid their all upon the altar, a willing 
sacrifice that this country shall li\e. 

Let us recall our willingnes and eagerness to supply the 
funds nece ary to prosecute the war-how we appropriated 
millions and billions of dollars without any thought as to b{)W 
the money should be raised-and then let us also remember 
that it was because of the sacrifices made by the boys who are 
the beneficiaries of this bill that the war ended a year or a 

year and a half earHer than we had expected, and because of this 
fact saved the expenditure of billions of dollars-in fact1 an 
amount so enormous that it would have increased our national 
debt possibly 100 per cent 

It bas been asserted that a vote for this bill is an attempt to 
buy the soldier vote at the coming election. Up to and until 
a week or 10 days ago I had not decided whether I should be 
.a candidate to succeed myself, but my mind was fully made up 
to Tote for this bill, as I have .always consistently supported all 
legislation fa\orable to our soldiers. I regard the charge 
against any :Member voting for this bill as being desirous of 
catching the soldier vote as the most damnable charge that could 
be made against the soldier; not against those who vote fo:r 
the bill but against the boys who bared their breasts .against 
shot an-d shell on Flanders field; against the men whose honesty~ 
integrity, and patriotism is unquestionable; against the men 
"\'rhose \Otes are not for sale and can n{)t he bought. It is a most 
cowardly charge, made for the express purpose of defeating this 
bill and depriving the very boys we drafted from their homes 
from the benefits of this legislation. 

They are the same boys we followed to the station in our 
home towns and communities, carrying a small bundle or, per
haps, an old, discarded suitcase tagged and ticketed for a can
t-onment. The e are the boys that we bid Godspeed as they wok 
lea ~e of their dear and loved ones, perhaps never t-o see them 
again. They are the same boys who later on went over the 
top, <defeated the fiower of the German .Army, an-d shed imper· 
ishable glow on the history of our Republic. 

The only argument against this bill worthy {)f consideration 
is that · it canies no revenue pr{)-visiou; and it is true that the 
country is not now in as prosperous a condition as we would 
like to see it t<> properly :finance and carry out an adequate plan 
of adjusted compensation at this time, but this same objection 
was made two years ago ; and the question naturally arises, 
When will the country be ready if it is not ready now? In 
my judgment-in faet, we aU know-there is no question as 
to the ability {)f this country to meet the requirements of this 
bill without injuriously affecting tbe business conditions or 
retarding general prosperity in any way. 

This country is by far the richest and the best situated finan
cially .of all the nation on the globe, yet we have been hesitat
ing and delaying in this matter of adjusted C{)mpensation while 
oth-er -countries that are comparatively poor and whose debt is 
enormou have all promptly given suitable recognition to their 
soldiers. 

Canada, with a debt of 23 per cent on her estimated wealth, 
has given 634.40 to each of her enlisted men ; Belgium, with 
a debt of 39 p~r cent -on its estimatoed wealth, has given $493; 
France, with a debt of 55 per .cent on its estimated wealth, bas 
given $233.50; England, with a debt of 32 per cent on its -esti
mated wealth, has given $189 .. 54; Italy, with a. debt of 52 per 
cent on its estimated wealth. has given $73.34; while the United 
States, with a debt of but 7 per cent on its estimated wealth, 
has given $60. 

These c.ountries, notwithstanding their enormous indebted
ness, do not hesitate to recognize the services of their soldiers. 
The fact that they are owing us .over $10,000,000,000 does not 
enter into it. They make us wait for the money we loaned to 
them-they do not e\en pay the interest-and I hear no insistent 
demand that we collect our debt forthwith, regardless of con e
quences, because they ha""Ve misapplied their money in paying it 
to the soldiers instead of applying it to the liquidation of their 
indebtedness to us. 

The estimated requirements to carry out the provisions of 
this bill, as gi\en in the report of the committee, is as folio ;vs: 

Co8t ofb011.1£8 on 'basis of(t) paving all adjwted compensation that amounl3 to 150 or less per veteran (approtimaiely 10 per cent of the men will come uruler this provition)· (!) i 8me 
adjus~d service ce:rtijicates .to 70 per cent of the remaining veterans; (S) 2! per cent to receive ?;ocational training aid; (4) 10 per cent to receive farm and home aid; (5) h per ceflt 
to recezve land-8ettlement aid. 

Fiscal year. Cash (10 
per cent). 

l:!::: ==~:::::::::::::::::::::::::::::::: :::::::::::::::::::::::: ... ~~: ~: ~. 
1925 .............................................................................................. .. 
1926 .................................................................................................... . 
1927 ... ·····-·-··· .. •· ........................................... _ ...................................... . 
1928 ..••. ·- ................................................................................................. . 
1929 ........................................................................................ . 
1930 .......................... -...................................... ,_, ............................ .. 
1931.. ........................................................................................................ . 
1932 ....................................... _ .............................................................. . 
1933 ................................................................................ .................. : 

I ~~~::::::::::::::::::::::::::::::::::::::::::::~:::~::::~:::::::: ~:: ::::::::::: 

Certificates (70 per cent) 
(no borrowing). V0<'8.tional 

training 
(21 per 
cent). 

Farm 
and home 
aid (tO per 

cent). 

Land
uettlemep.t 
aid (7! per 

cent). Deaths. _ Maturity. 

$26, 604, 000 
26,440,000 
26,720,000 
26, 25,000 
26,936,000 
27,046, ()()() 
27,233,000 
21,415,000 
2"1, 674,000 
27,932,000 
28,265,000 
28, 600, OOf) 

29, 00!,000 

. .... .. . ...... •• .• •• . $31,675,000 . . . . . ... .. .... . . .. . • . . . . 

. .. • • • • • • • . .. • . .. .. 20, ooo, ooo $72, ooo, ooo .... · ss, ooa; ooo .. 

.. • • • • • • . • .. .. • . .. . • 650, 000 64, 000, ()()() 30, 000, 000 

. .. . .. • . . .. .. .. . . . .. .. . .. . • . .. .. .. . .. . . .. • . 50, 000, 000 60, 000, ()()() 

.. ....... ·-.............. . .. . .. . .. . . .. .. .. .. . . . . . ... .. . .. . .. .. • . .. 16,000,000 

Total. 

S74, 279, 000 
124, 44.0, 000 
121, 370, ()()() 
136, 825, 000 
42,936,000 
27,016,000 
1:1, 233, 000 
27,415,000 
27,674,000 
27,932,000 
28,205,000 
.28, 600, 000 
29,001,000 
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Ca&t of. bonus on ~as~ of.(1) payin!J aU adjwt.ti co-mpt~.umtltttt amouflta to $50 or lea per ~etemn(!Jpprorlf!!afelg 10 per tent of the men wW come under thi~ provision); (t) i&fle 
adjus~cd strvtce cerilftcate~ to 10 per ce'Til of the rt1114tnmg vettram; (3) .fi per ttflt to rec~" vocatwnal trammg aid,· W 10 per cent w rn:tive farm and hoTTI€ aid· (.5) 11 per unt 
w rece,ve land-settlement aiti'-Contmued. - ' 

Fiscal year. Cash (10 
percent). 

Certificates (70 per cent) 
(no borrowing). 

Deaths. Maturity. 

Vocational 
training 
(~per 
cent). 

Farm 
and home 
aid (10 per 

cent). 

!,and
settlement 
aid (7l per 

cent). 
Total. 

1936.............................................................. .............. $29,448,000 ............................................ ·•···•·•······ $29,448,001} 1 
1937.............................................................. .............. 30,003,000 ................ .............. .............. .............. 30,003,000 
1938.............................................................. .............. 30,593,000 ................ .............. ............ . . .............. 30 593 000 1 

!::::::::::::::::::>::::::::::::::::::::::::::::::::::::::~:: :::~::::::::: !t~§ :::::::::::::::: :::::::::::::::::::::::::::::::::::::::::: ~)~§ 
19<3 •• ~~~~·:.: :::: ~ :::::::::::::::::::::::::::::::::::::::::::::: •• ;;;: ;;.;: ;,;.;· • ;;;: ~~;,;.; ':: :::::: •• ~~;;.;: ;,;.;· • ;~: ~ ;;.;·J ;;;~ ;;.;: ;,;.; .. :. ~ ~ ~;: ;~ : 

If these estimates are approximately correct, and it is be
lieved they are, it will be noticed that the heaviest demands 
on the Treasury in any one year will be in 1926, when the total 
reaches $136,825,000. Until 1943, when the major portion of 
this compensation will mature, it certainly can not be said 
that the amount required, as shown in this statement, is goin~ 
to cause any financial embarrassment to this country. 

Mr. Speaker, let me say in closing, lest I might be misunder
stood, that I consider the adjusted compensation provided for 
in this bill in no way a payment for services rendered, but 
rather an expression of appreciation. Patriotism can not be 
bought or sold, but it can be cultivated, or you can trample the 
life out of it. What we need now in this country is to cultivate 
Americanism; we need to emphasize the· respect for law and 
order, and a high regard for our Constitution. If we spend a 
little money to cultivate pah·iotism we will have to spend less 
to stamp out Bolshevism. If we emphasize loyalty to our flag, 
it will be easier to supress the red flag, and we can not shut our 
eyes to the prevailing ·conditions of unrest in our country, 
which evidence is excellent opportunity for the unlawful ele
ment to spread its seditious propaganda, aiming at the destruc
tion of the very foundation of our Government, and, after all, 
should. trouble com~ again, it is these same boys, in whose 
behalf I am now speaking, that we shall look to· for assistance. 

To those of you who are so fearful that we are spending a 
few dollars in behalf of our soldiers, I want to say and remind · 
you that in addition to this bill we can not for one moment 
neglect those Of the boys who have come back broken in body 
and mind ; they must be taken care of regardless of cost. Only 
last week the Committee on Public Buildings and Grounds 
reported a bill carrying $17,000,000 for the building of ad
ditional. hospitals, and I sincerely hope that earl¥ next week 
the House will pass this bill. It was my privilege as a member 
of this committee to support the bill in the committee, and I 
shall do all I can to secure early consideration in the House, 
and am perfectly willmg, as a member of the Committee on 
Rules, to vote for a rule making that bill in order. It is perhaps 
needless to state, but it is a fact , that we are woefully unpre
pared and our facilities are wholly inadequate to properly care 
for our sick and wounded soldiers. 

Why should we hesitate and quibble about this bill? The 
United States has always acknowledged and discharged its 
debts. To pass this bill is simply to acknowledge a debt, which, 
though it can never be compensated, can be recognized. It i a 
debt of honor, and we should meet and discharge its obligation 
promptly. _ 

To continue to hesitate, to haggle and to postpone, is cowardly 
and extremely unworthy of tbis or any other Congress, as the 
administrator of a grateful Nation. [Applause.] 

Mr. SNELL. 1\Ir. Speaker, I ask unanimous consent to revise 
and extend my remarks. 

The RPEAKER. Is there objection? [After a pause) The 
Ohair hears none. -

Mr. FESS. Mr. Speaker, I make the same request. 
The SPEAKER. Is there objection? [After a pause.] "The 

Chair hears none. 
1\Ir. CAMPBELL of Kansas. Will the gentle-man from Ten-

nessee use some time? 
l\fr. GARRETT of Tennessee. Mr. Speaker [applause], I sup

pose this is the day which will scatter the political bones of many 
statesmen over the Republic to bleach in the sunlight or rot in 
the rain. · [Laughter and applause.] And we can not tell just 
who will be numbered among the slain. [Laughter.] The pre
vious question on this rule ought to be voted uown. There is 
no disposition, so far as I know, on the part of anyone to pre
vent this bill being considered in a propel' way and under a 

i 

proper rule. But what have we here? We have a bill institut
ing a new principle, or at least a new practice, in Government, 
a bill that will ultimately impose upon the taxpayers of the ~ 
United States a burden heavier than has been imposed by any/ 
Government in the history of the world in times of peace. We 
have a fivefold proposition, each proposition differing from the 
other. We are dealing with 4,000,000 patriotic men, their di
rect interests, and it is proposed to. consider this bill with all 
its magnitude for four hours of talk without the opportunity even 
to offer an amendment for so much as the eros ing of an " i " 
or the dotting of a "t." [Laughter and applause.] Well, that 
was a slip of the tongue, but even an amendment like that 
might improve this bill. [Laughter and applause.] If the 
previous question be voted down, then we will have an opp01·
tunity to amend the rule and bring the bill before the body for 
consideration under circumstances which in common decency 
are required. The consideration proposed is a farce. The 
dignity of the subject merits more honorable treatment. [Ap
plause.] Of course I have no time to analyze the bill. No one 
else will have. Only 10 minutes allowed one to di cuss a bill 
of this magnitude involving millions of men and billions o:f 
dollars in taxes--what a travesty! From the standpoint of the 
taxpayer, which, of course, includes the soldier himself, this 
bill carries all the burdens that the adjusted compensation bills 
which have been proposed in the _past carried and more. From: 
the standpoint of the soldier it does not carry what the soldier 
who is demanding the cash bonus bas always requested. This 
bill discriminates among the soldiers themselves. The man 
wllo went o\erseas and serveu long enough to draw $625 under 
it receives a certificate upon which he may borrow, if. he can 
find a bank that will lend, roughly speaking, 50 per cent. 

Tile man who did not get in until late and who served just 
long enough to get $50 gets the cash. It is pointed out in the 
report filed by the gentleman from Massachusetts [Mr. TREAD
WAY] and the gentleman from Connecticut [Mr. TILSON] that 
the man who is not needy who obtains one of these certificates 
can hold it through the years, drawing 4! per cent up until 
1942. The man who is needy now and has got to have the cash . 
now, if he can get it from a bank, has to put up his certificate and 
pay at least 2 per cent more interest on it than it draws. I 
wa:qt to venture the prediction now that if this bill shall pass 
it is going to prove the gravest disappointment to these service 
men throughout the country who are interested in the cash 
bonus. Why, I know the situation of the banks in my country, 
a typical agricultural country. They are probably in as good 
condition as the banks in agricultural communities elsewhere, 
-but I am sure that they are not going to be able to take from 
their funds and lend any appreciable amount of money to 
service men throughout that section ; and although the banks 
are permitted to rediscount the paper, they are not going to be 
able to find the banks in which they can rediscount it and 
secure funds to be tied up for a possible three years with which 
to make any appreciable amount of loans. 

What, then, will· be the result? The ex-service men will 
receive their adjusted service certificates. They will go to the 
banks-those who need or desire cash~and seek to obtain · 
loans in the amounts permitted by the bill, 50 per cent of the 
adjusted service pay plus a little interest. The banl\:s will not 
have the money to lend them and at the same time take care 
of their current business. Even when the banks may have · 
some money that they might lend they will be un).villing to 
violate all the principles of sound banking and tie up their 
assets for three years. 

Bear in mind only banks are permitted to make loans upon 
tht>.se certificates. No individual, however much be might desire 
to accommodate an ex-service man, is permitted to make a loan 
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upon the certificate as security. It is expressly provided by the- battle fields, crossing over the graves that billowed their land 
bill that a loan by other than a bank or trust C(}mpany shalL be in tatters and in rags; They took their places in the field, th; 
void. factory, _and the ~hop. They laid their hands to the plow. 

How will the ex-service ma.n feel when he finds that the They built up agam a land whose whole social structure had 
credit which he has· been led to believ-e he would obtain is l5een d~royed a_nd whose very civilization was threatened by 
refused him? Unnumbered thousands of them who know the political environment and reconstruction conditions which 
nothing about banking will fail to understand. They will be surrounded them and made · that section to blossom again as 
embittered at the banks and they will be more embittered at the rose, an achievement which stands to-day the pride and the 
their Government for which they fought and which they will glory of history. [Applause.] 
then feel has deceived them. Mr. GALLIV ..AN. Will the gentleman yield tor just a ques-

Oh, gentlemen of the House, however one may feel about the tion? · ' 
so-called cash bonus, surely all ought to agree that the soldier. 1\fr. GARRETT of Tennes~:~<ee. I yield. 
is entitled to candid treatment by the Congress. They ought . 1\lr. _GALLIVAN:. The gentleman is perfectly willing to have 
to know just what they are getting. I for one am unwilling It o-o mto the REcon.n that in all that he has said, despite the 
to deceive them, and I will not support the bill, whatever the fact that he is the acting Democratic leader he is peakin,... 
consequences may be to me personally. It comes desperately oolely for himself? ' I:Y 

near being a fraud upon them. l\1r. GARRETT of Tennessee. Absolutely. 
Let it be ever remembered that you are not aving the l\fr. GALLIVAN. That is all. 

Treasury anything by this hocus-pocus. You are mortgaging Mr: GARRETT of Tennes ee. l\lr. Speaker, I reserve the 
the future without benefiting the pre ent. At the end of three remamder of my time. 
years, or in 1925, you have got to_ be prepared with assets in The SPEAKER. The gentleman has five minutes remaining. 
the Treasury to pay off such loans as the banks shaU have Mr. OAl\IPBELL ot Kan as. Mr. Speaker, I yield fi.ye min• 
made and which have not been repaid, together with the addi- utes to the gentleman fl'om . 'Vyoming [Mr. MoNDELL]. [Ap
tional amounts that may be then due under the terms of the plause.] 
bill to the soldier who borrowed and defaulted in payment. Mr. MONDELL. Mr. Speaker, I think the minority is under 
And the Treasury is required to begin to loan direct in 1925, great obligations· to the gentleman from Massachusetts [Mr-. 
and you must by that time· arrange to get the millions that will GALLrvA ], who brought out the fact that the gentleman from 
be necessary for that. Tennessee [Mr. GAitRET'.P], the minority leader, was speaking 

The political purposes of this bill are so manifest as to be only for h1mself in what he said. I am sure that much that he 
almost an insult to the soldiers whom it is supposed to benefit. said will not find a respon ive echo on the minority side, and 

It is provided that the adjusted service certificates shall bear I doubt if any part of it will meet with approval on the 
date of October, 1922. It will be a physical impossibility for majority side. 
the departments to prepare the reeords and issue the certificates Mr. Speaker, I propose t(} be very frank in regard to this· 
by that date, even if the bill shall pass the Senate and become rule; and in my franlme s, lest there should be any here who 
the law within the next few weeks. The elections will be in might disagree with me, let me say that I am uttering my own 
November. The soldier may therefore be laboring under the per onal views. [Laughter.] I favor the consideration of this 
delusion that something has been done for him and will not bill under the suspension of the rules, without opportunity for 
learn the full measure of the deception until after the election. amendment, because I am conYinced-and. if I had had any 

The period for the Treasury to begin loans direct and to pay doubt on the ubject, the minority views signed by 1\Ir. KITCHIN 
those due the banks is postponed until 1925. The next presi- are all persuasive-because I am convinced that, so far as the 
dential election will be in 1924. Therefore it is designed to minority is concerned, all of the amendments that would be 
postpone the bringing of the tr~mendous tax which will be offered if an opportunity were afforded,. or the major portion 
essential to meet the obligations growing out of the measure of them, would be offered solely for political purposes, with 
until after the next presidential election, but the obligation will the ho:pe. of embarra sing, with the view of embarrassing, with
be fixed; it will have to be met then. out thought of improving the bill, and amendments which in 

This procedure is cowardly, and I shall not be a party to it. the main would be of a character that those offering them, . if 
;\Vhy are the bonus proponents unwilling to do the brave thing they were adopted, would not themselves support. 
now and make the provisions that must be made? l\fr. GARRETT of Tennessee. Will the gentleman yield"l 

It would be embarrassing politically perchance, but it would l\1r. 1\fONDELL. I will. 
at least have the merit of some courage upon the part of sup- Mr. GARRETT of Tennessee. Would it embarrass the gentle-
posedly responsible statesmen. man from Wyoming~ who says he speaks only for himself, if 

The land-settlement proposition which is involved in this bill the minority--
will probably eventually prove to be the very worst feature of Mr. l\10:NDELL. I have not said anything about anybodY. on 
the legislation. It proposes to set up a tremendous organiza- our side being embarras ed: I said your amendment, if· an 
tion which will not be established until after the soldiers are opportunity to amend were offered, would be offered with the 
settled with. The fact is that before that organization can view and the hope and the e:tpectation that they would embar-
scarcely be set up, certainly before it can acquire a foot of rass those that desired to support· the bill, whether they are on 
land in any State, under the terms of this bill a soldier will the minority or the majority side. 
have had to make his election as· to what he is going to take, Mr. GARRETT of Tennes ee. \Vould it embarrass the gen
which one of the fivefold plans, and by processes of legislation tleman and his party if an amendment should be offered adopt
a few years from now Congress will proceed to carry on an ing the suggestion of the Pre ident of the United States that 
this vast, gigantic scheme of going int(} every State in the Union the bill be financed as it is enacted into law? [Applause.} 
and buying cut-over land and swamp land and redeem it at Mr. l\10NDELL. In the first place, the gentleman's tate
public expense. That is not a soldier proposition. .It was ment is incorrect. The Pre ident of the United States has made 
never asked for by the soldiers· in the beginning. It was im- no suggestion with regard to the financing of the bill now before 
posed upon the soldiers by influences desiring tO' put the Federal the House. [Applause.J The PTe ident's suggestion was thatt 
Government into the business of buying or condemning land in , if a bill proviaing for a cash bonus-which few on your side 
all the States, transplant the European village life system into are favorable to, no ma~ter what they may say in public
the United States, build roads, moving-picture houses schools and making a heavy dram upon the Treasury was to be en
churches, and so forth, at the expense of the Federai Govern: · acted, it should provide it taxation burden bearer. Sjnce the 
ment. That feature of this bi11 will continue long afteroo; every President made that suggestion the bill has been amended so 
S"Oldier has. been settled with, and gradually it will grow until that the drain on the Treasury for the next three years will 
the cost lies l>eyond any power of our present calculation. be but little more than that caused by the road program which 

I have tried to discuss this bill from the standpoint of the will be pre ented here in a few days, and not half the imme-· 
soldiers interested. I have not touched upon the merits of the diate burden on the Treasury of the transportation act. 
adjusted-compen ation principle itself, but I can not forb'ear to Mr. CHANDLER of New York. Will the gentleman yield? 
say this in conclusion: The soldiers of othel' wars have not 1\Ir. l\10NDELL. I can not yield. I have only five minutes .. 
had cash bonuses. The soldiers of the Spanish-Ameliean War It would be contrary to all the practice of the House to carry 
did not have it and did not demand it. The soldiers of the a taxation provision on a bill that lays no more burden on 
Federal Army who preserved the Union received no adjusted the Treasury in the near future than this measure does. 
compensation and demanded none. The soldiers of the Con- [Applause.] 
federate Army not only received no adjusted compensation but The SPEAKER. 'I'he time of the gentleman has expired. 
for the last two years of their service they received no com- Mr. GARRErrr_r of Tennessee. l\'Ir. Speaker, I yield the re-
pensation at all, and they receiYed no pensions after- the., war mainder of my time, fi.Ye minute I belh~\e it is, to the geutle
until they were old and helpless. · They went home from the man from 'Iexas [Mr. HAnDY]. [Applause.] 
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Mr. HARDY of Texas. 1\Ir. Speaker, if I had a political life 
to sacrifice I would gladly acrifice it, if necessary, at the pres
ent moment on the altar of my country's welfare. Unfortu
nately I have no political life, I am not a candidate for reelec_
tion, but I voted two year ago when I was a candidate the same 
way I intend to vote to-day. 

Gentlemen in my judgment this bill is more dangerous to the 
welfare vf o~r country than were the roving companies of dis
banded soldiers in Europe in the Middle Ages, for the rea on 
that those soldiers were unorganized. ·They became freebooters 
and took what they could lay bands on, without shame, and 
claimed the ·right to a living from the public. The American 
Legion is organized, an organized political po:wer. ~t is .an or
ganization spreading its propaganda and pro.du.cmg m the 
minds of public officials a change of honest convictions between 
one term of Congress and another. I said a change of hon~t 
conviction, and I mean it, but the menace of thousands of ho .tile 
votes is a powerful persuader, and a bound-together organiZa
tion foists to-day upon our people and upon the backs of the 
toiling taxpayers, according to Senator LoDGE, a $4,000,000,000 
burden and may adct in the coming years another $4,000,000,000 
or mor~. I do not believe, I can not believe, that the Legion is 
conscious of the burden they are placing on their country. It 
bas not been sufficiently presented to them. 

Gentlemen for the welfare of my country let me plead against 
the increasin'g of the burdens of national taxation by increasing 
the volume of national indebtedness. 

Mr. GALLIVAN. \Vill the gentleman yield? 
Mr. HARDY of Texas. I have only five minutes. 
1\lr GALLIVAN. One question. · 
Mr. HARDY of Texas. Excuse me. I do not want to Y!eld. 
Mr: Speaker, there is no surer way of enslaving the toiling 

masses of the people than by piling high the bonded indebted
ness of a nation. And we know it. More than $20,000,000,000 
of indebtedness now hang over this country, and this bill will 
add at least $4,000,000,000 in the coming years to the present 
indebtedness. 

Your children and your children's children will not see the 
end of the payment of this obligation. And not only so, but 
the industrious the intelligent, the sober soldier himself and 
his children wiil bear the burden of paying back far more than 
any of them receive. I know the claim is that these men need 
the money now, but there will never come a time when .a ya~t 
number of men well organized will not need the money If It Is 
dangled before their eyes. Let us grant that some of the ol
diers who are given this small gratuity, as it is called by the 
gentleman from Ohio [1\Ir. FEss], will save ~t and invest_it and 
make it grow. We know that hundreds Will not save It, and 
when some do not save it those that do will have to bear the 
burden of repayment to the Government by taxes of every 
dollar taken from the thrift of the country and bestowed upon 
those who are not thrifty. 

The slavery of a people is not always evidenced by chains. 
Burdens impo ed by government or tribute paid to the strong 
under ·forms of law may con titute slavery. Do we take pride 
in piling up $4,000,000,000 of debt·? Why, England has not 
paid the debts of the Napoleonic wars yet. One hundred years 
have passed, and still the intere t is bearing down upon the 
shoulders of the toiler of England. I speak for the toileTs. 

You say, "We mu t give adjusted co~pensation:" Why,. if 
you are going to com pen ate these soldier boy , 1f you g1 ve 
them pay in proportion to the pay of profiteer that stayed ~t 
home, you have got to increase it far beyond the terms of t~1s 
bill and it may be that in the not distant future that fact ,.,.111 
be the basis of another bill for another four billions of re
adjusted compensation. I kn,ow a negro boy, 14 years old, who 
received during the year 1919 $3.50 per day. From that to $5 
a day was the rate paid to boys. This bill does not give to the 
oldier boys pay equal to that received by the 14-year-old negro 

boy. 
And many skilled laborers, no more skilled than many of 

our soldiers, received 10 per day. What are you going to do 
about it? 

Let us conceive the boys as saying, " 'While we were fed and 
received only small compensation while oldier , we willingly 
tear out of our financial life two pages, repre ·enting the years 
1917 and 1918 and cast them on the altar of American liberty 
and .American rights." .Are they big enough to do it·? I firmly 
believe they were and are if agitators and propagandiRts will 
let them alone. I hYJlOW they would scorn the idea of laying a 
heavy burden on their whole country for the sake of the indi
vidual pittance they will receive under this bill. The gentle
man from Nortll Carolina, an ardent and hone t advocate of the 
bill, says the soldier boys did. not initiate this propos1tion. No; 

but there are men who honestly believe that they can ride into 
office by the agitation of soldier-bonus legislation, and the 
organization is here day after day. We fiml men who in their 
conscience and convictions knew that this wa' evil to the coun
try and to the Government, yet yielded to the pre ure of a 
stupendous organization, and the danger i that the manhood 
of Congress will never be able to stand up again t the menace 
of the organization. [Applau~e.] 

The SPEAKER. The time of the gentleman from Texas bas 
expired. 

Mr. HARDY of Texas. 1\lr. Speaker, I ask unanimous consent 
to extend my remarks. 

The SPEAKER. The gentleman from Texas a ks unanimous 
consent to revise and extend his remarks. Is there objection? 
[After a pause.] The Chair hears none. 

Mr. HARDY of Texas. l\lr. Speaker, of course no adequate 
discussion of this bill could be made in the few minute allowed 
to each Member who a ked to be beard. And yet no subject de
serves more study by Congre Nand by the public. I have always 
abhorred war and all its evils. Abhorrence of war is to-day uni
versal, but the means of its prevention bas not yet been found; 
or, if it was found in the League of Nations, it was not ac
cepted by our Senate. Before discussing this bill further I 
wish to make one suggestion to our country and to all coun
tries: In the Great War we made a long step toward peace 
when we adopted universal conscription, or the elective draft, 
as it was called. We will make a longer step wben another 
great war comes if we then conscript all labor and all capital as 
well as soldier boys. This was too unheard of in 1917 to make 
it possible then. But it i being seriously thought of now, and 
I believe it will be done if ever we enter another great war 
like the last. It will end all profiteering during war if it does 
not end war. But let me discu s the bill. I poke of the tax 
burdens. Many advocates of the bill talk of making the rich 
and war profiteers pay it, but these same advocates are uot 
1·eady with any _plan to accomplish that result. 

Instead of that, the chief proponents of the bill, like Mr. 
FoRDNEY, are foremost in every proposal to lessen tl1e taxes on 
great wealth and great incomes. They took off the war excess
profits tax and lowered the war rate of taxation on the higher 
incomes. Our public debt, repre._ ented by tax-exempt ecurities, 
i so vast that many of the idle rich can practically escape all 
taxation. And the power of monopoly and combination is so 
marvelous that it is easy for them to pass the burden of heavy 
taxation on to the small producer and the individual con umer. 
Banks and money lenders increase their rate a times grow 
harder and taxes higher; manufacturers count their costs, in
cluding taxes, and fix prices to yield such profits over all a. 
they see proper, restrained only by the limit that is fix_ed by the 
public's ability to pay. Finally all tax must be pmd out of 
production, and it is safe to say 90 per cent of it comes from 
the pockets of the "little man" we see so often caricatured as 
the public. Let not the small farmers and the wa~e earner , 
the kinsmen of the soldier boy, delude them elve into believ
ing they can make the 1\lorgans, the Rockefellers, the Mellons, 
the Steel Trust, and that class pay this bonus or any of the 
rest of these war debts. Ninety per cent at least of it will be 
paid by you farmer , you wage earners, and you oldier boy , 
if you ever get above the rank of pauper. There i~ not a. ol
dier boy in America, if he i intelligent, sober, and wdustrwus, 
who will not pay back to the Government in taxe twice ~r 
three times all he will receive if this bill pa e . I do not dis
cuss the question of frozen credits or pos ibility of the boys 
sacrificing the pittance they are to get. I am afraid if I com
manded an army I would not make flank movements. All m! 
attacks would be front attacks. And so I say that my opposi
tion to the bill comes from my belief that it will be an injury 
and burden to my country and in the end to the boys them
selves. I have one boy only. He will be entitled to receive 
something under the bill. I earnestly hope ~e is ~ade of su~h 
stuff that he will pay back more than he Will recetve ; that I , 
that he will be a fai~· producer omehow in the indu trial life 
of the Nation. In the progress of this debate it has been sug
gested that the time of the soldier boy while he was in the 
Army was not altoO'ether lost. I heard one man dwell at length 
on the physical improvement wrought by tile 12 months' mili
tary training of his boy. In the cloakroom another tol~l of a 
boy who, in discussing his experience in Europe durmg 18 
months declared that he would not take !jilO,OOO for that ex- , 
perien~, and that it was the equivalent of a liberal education. · 
I know that in after years the experiences of the boys over 
there will be a source of great pride and of great pleasure in 
the many memorie they will recall and recount to tho e less 
fortunate--or less unfortunate, if you count it that way-who. 
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never got across the \Vater To their dying day the emblem of 
their service, whether over here or over there, will be a badge 
-of honor and a recommendation to them in public or private 
life and a priceless heritage to their children after therri. 

Provision has been made, running clof;e to half a billion dol
lars per year, for the care and training of those who were 
injured or broken in health by the war. We are speaking now 
of the young man who has returned to hi home sound in body 
and mind. Would he commercialize, if not tarnish, the glory 
of l1is service to his country for the pittance of $50, of $200, 
of ~00, or of , 1,000 wrung from the labor of the young and 
old who are to-day no better off in this world's goods than he? 
I have addressed many meetings of old Confederate soldiers 
who spent from two to four years in the harde t and most 
hazardous service ever borne by soldie1·s; I have recounted to 
them the undying glories crowning forever their names and 
deeds; but I have often said to them that the crowning glory of 
their lives consisted in tbe fact that when they came back to 
their devastated or wasted homes they asked for no aid and 
looked for no aid from the States that sent them out to service, 
but they laid by the trappings of war and took up the harness 
of industry and started to work to build up the wa te places, 
to rebuild and restore their homes, and to lead their communi
ties in eYery righteous path of life. They became a shining 
example to their children and to all the countries of the world 
of the highe t trpe of manhood, and their labors were crowned 
with such succe~. that in the after years the old Confederate 
soldier wa on tl1e average far better off than were the soldiers 
who wore the blue ancl began to receive pensions in 1865. It 
is that-kind of halo I woulcllike to see gathered upon the heads 
of our boy heroes who came unscathed from the l\Iarne and 
Belleau Woods. There is another angle from which to view 
this question. It is expressed in the Tulsa World of December 
9 under the heading, " The soldier bonus again." I do not know 
the politics of this paper, nor does that matter. It says: 

It is deeply significant of niany things, none of which are creditable, 
that Members of Congress retuming to their duties after a brief so
journ among thf>ir constituents ('Xpres · their determination to take up 
the soldier bonus l('gislation at an early date and make a law of it 
befot·e the se -sion ends. In thi apparent consensus of congressional 
opinion one is permitted to see at clo e quarters the compelling force 
of American statesmanship and it is a grizzly, grotesque, dangerous 
thing-not what is right, not what should be done for the country, 
but what will make vote and what the apparent articulate factions 
may desire. Next .Year is election year_ • • * The World has 
always opposed the bonus for able-bodied ex-soldier - It ha opposed 
it because * * * it puts a price upon patriotism and sets up a 
precedent that must be eventually tremendously embarrassing to the 
Republic, because it cheapens the sacrific~s of every mother's son who 
sleeps over there. 

I do not de pair of the Republic. The menace of socialism, 
communism, and ovietism threatens from afar to-day. The 
burdens of taxation and of tribute levied by monopoly and com
bination and the increasing power of organization and propa
gandaism are driving u in the wrong direction, driving us away 
from the ideals of independence and se1f-respecting manhood so 
dear to our fathers; but those ideal are not dead, and in many 
ways the moral training of the people of to-day is elevating and 
ennobling them, and I trust that the moral courage is growing . 
which will cause our men of the future, both in public and in 
ptivate life, to dare more than ever heretofore to do right. 

Mr. MA~N. l\1r. Speaker, re:er...-ing the right to object 
to the request of the gentleman to extend his remarks--and 
I shall not object-! would like to sugge t that if one man 
shall have the right to extend remarks in the RECORD on the 
bonus bill, perhaps it would be just as well to give everybody 
in the House that right. [Applause.] I ask unanimous con
sent, to bring it before the Hou e, that the Members shall have 
the right to extend remarks in the RE-CORD on the rule and also 
on the so-called bonus bill, if that comes up to-day, for 10 days. 

The SPEA.KER. The gentleman from Illinois asks unani
mous consent that all Members shall have the right to extend 
their remarks for 10 days. Is there objection? 

There was no objection. 
The SPEAKER. The gentleman from Kansas [Mr. CAMP

BELL] is recognized. 'rhe gentleman has 12 minutes. 
M1·. CAl\lPBELL of Kansas. Mr. Speaker, the rule before 

the House makes it in order to move to suspend the rules 
to-day. The usual debate of ~0· minutes on a side is extended 
to 2 hours on a side. This is the most liberal provision for 
debate on a motion to suspend the rules within my memory in 
20 years of service in the House. Much important legislation 
in the history of our Republic has been pa ed under suspen
sion of the rules. It is not, therefore, an affront to the House 
of Representatives to pass a great measure under suspension 
of its rules. 

Now, l\Ir. Speaker, J want to addres myself briefly to the 
remarks of the gentleman from Texas [l\fr. HARDY], who bas 

ju t tal):en his seat, and to the opposition generally enunciated by 
the Democratic minority in their report upon this bill. [Ap
plause.] The gentleman from Texas likened our soldiers in the 
Great War, who are organized into the r'ilnerican Legion and 
Veterans of Foreign Wars, to the bands of marauding soldiers 
who traveled through Europe in the l\1iddle Ages and lived off 
the country. That is only a greater insult to the soldiers than 
the as umption generally entertained and expres ed by those 
opposed to this bill that the veterans of the war can be pur
chased by adjusted compensation legislation. [Applause.] 

Any man who think , any newspaper that thinks, any man 
who charges, or any newspaper that charges, that you can 
purchase the votes of the veteran soldiers of our Republic in 
the Great War by the passage of this bill does not know the 
men who made up that great army. He does not know the 
men who lay in the trenche~. who went over the top, and 
through no man's land. They were not purchasable men. 
They are and will be for more than half a century the 
strongest men in the body politic of this Republic. They are 
above price. [Applause.] 

The adjusted compensation proposed in this bill is smalL I 
wish it could be greater. I w.ish we could do as much for the 
veterans now as we did for the soldiers of the Revolution, fo:c 
the soldiers of 1812, for the soldiers of the l\lexican War, and 
for the soldiers of the Civil War. We offered to all of these 
lands from the public domain. We bade them go upon it and 
make their homes there, and they did ! Our public domain is 
gone. 

This bill does what the country now feels it can do. 
We have gone through a great war under the management of 

a Democratic administration that engaged in an orgy of ex
penditure. You, gentlemen, here on my right, you Democrats 
who criticize this bill because it would raise and disburse a few 
hundred millions of dollars, raised and disbursed $40,000,000,000 
in a period of three years. You did not spend one dollar of that 
to adjust the compensation of the returned soldiers. In the year 
1919, after the war w~s over, while in full control of the Gov
ernment, you raised and disbur ed over $19,000,000,000 and you 
did not give a dollar to the returned soldier as additional or 
adjusted compensation. To-day you indulge in demagogic clap
trap in your minority report on this bill to a degree that would 
put any self-respecting body of men to shame. [Prolonged ap
plause_] You talk about raising money from multimillionaires 
made during the war and giving cash bonuses to the soldiers. 
Why did you not pay some of that $40,000,000,000 that you took 
from the Amelican people to the soldiers when you bad the 
chance? Why did you not giYe some of the $19,000,000,000 that 
you raised in 1919, after the war, to the soldiers when you had 
the· chance? The boys can not be fooled with your demagogy 
and claptrap. During a period of three years you took from 
the American people $40,000,000,000, more money than it cost to 
run the expenses of the Republic from the day of the adoption 
of the Constitution up to 1912. You were in full charge of the 
war. You permitted soldiers to freeze and die in barracks nnd 
in hospitals. [Cries of "No!" "No!" on the Democratic side.] 
You did! You permitted them to go into battle without the 
support of airplanes and artillery. You permitted them to walk 
knee-deep in mud while waiting for boats upon which to come 
home. 

1\Ir. UPSHAW. Will the gentleman yield? 
Mr. CAMPBELL of K:msas. No. And yet you indulge in all 

thi tommyrot as to what should be done ·now, printed in your 
minority on this bill. Yours is signed by l\Ir. KITCHEN, the 
minority leader, and four of his colleagues. I understand it is 
so putrid that the gentleman from Texas [Mr. GARNER] refused 
to sign it. You have not so far grown out of memory of the-boys 
as to be able to impress them with your interest in them_ When 
you ·were raising money by the billions by taxation and by the 
ale of bonds, you were giving it to the contractors to whom you 

now refer as having made millions and billions out of the war. 
They were your contractors, your profiteers. You made the con
tracts with them and adjusted the payment of their canceled 
contracts after the war was over. 

The SPEAKER. The time of the gentleman from Kansas 
has expired. 

Mr. CA.i\IPBELL of Kansas. In discussing this question in 
this House on May 26, 1920, I said : 

Mr_ Chairman, the people of the United States are able to ;11nd are 
willing to pay every obligation growing out of the war, legal, equitable, 
and moral. 

When a state of war was declared with Germany a wave of patriotic 
fervo·r, accompanied by a disposition on the pat-t of all our people to 
make every sacrifice, l'lpreatl over the country_ The man power, the 
financial strength, and the industria.} resources of the Reoublic were 
mobilized for war_ '.rhe country changerl from a peace to a war basis. 
All were willing to adapt tbcmselve-; to the changed conditions and to 
inake the same sacrificea that the young men who weut to the front to 
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fight the battles were· called upon to make. Four millions of the boys 
were mustered in. Two millions of them reached the battle. front. 
War contractors, such as are provided against loss under the provisions 
of the bill now under consideration, produced but little material that 
reached the front: before the armistice was signed. Let us say they did 
their best as the boys did their best. The boys offered their lives ; the: 
"contractors the product of their industries. · 

But immediately following the armistice and ever since every specie, 
every variety, and every character of contractor came to Congress with 
as many varieties of contracts- and asked for money to secure them 
against loss. Some had contracts that were partly completed, some 
upon which little had been done, some upon which nothing had been 

~done, and many bad no contracts at all. These contractors and would
;be contractors appealed to Congress to indemnify them not only against 
·lo s but some of them asked for the ~rofits they had expected to make 
out of the war contracts they had or thought they had. 

Let no one ·lose sight of the. fact that the industries of the country, as 
well as the man power of the country, were all commandeered for war 
purposes. War contractors and those who controlled the industries of 
,the country were under the same obligation to render patriotic service _ 
to the Nat1on as the young men who offered their · lives UJ>OD the battle 
fields. But the men whose property in t ead of their lives was com
mandeered have received from the country since the armistice was 
signed $2,179,272,966 to indemnify them against Toss. 

WhP-n the men who were to fUI'nish their- property or the products of 
their industry for war ~urposes appealed to Congress, those who to-day 
protest against legislatiOn to in a small way indemnify the boys who 
offered' their lives in battle against financial loss were the earnest advo
cat£:s of the war contractors. As to the contractors, they do not com
plain that it would bankrupt the Treasury ; that it would increase the 
cost of living; that the country could stand no additional taxation. 
But when it is proposed to indemnify the young men, every one of whom 
offered his life for his country, , in an amount that about equals the 
amount the G<>vernment deducted from their pay during the war1 a 
propaganda is spread over the country protesting against legislation 
readjusting the pay of these heroic boys. 

DUI'ing the war half of their pay was kept from them and sent to 
dependent relatives. A. quarter of it was retained by the Government 
for insurance. They bad in the neighborhood of seven dollars and a 
half a month for their personal use during the war. Out of this 
pittance they could save nothing. When they were disc-barged they . 
received $60, which was not enough to buy citizens' clothing, that dur
ing their absence had more than doubled in price. They had :;t year 
and a half of war--{)f -hell-whether in cantonments, on the sea, or on. 
the battle fields. Their lives were made over . Their nerves were 
strained to the breaking point. And yet some Member~ here· protest 
~gainst legislation that will help these boys get on· their feet and make 
their way with those who have made rapid progress in every profession, 
trafle, and industry during their absence in . the wat·. 

Mr. Chairman, I serve notice now that until Congress is ready to do 
something for ,the men who fought the battle of the war I sha ll op
pose appropriations, or authorizations for appropriations, or autlloriza• 
tions foe contractors, or would-be contractors, to establish their claims. 
against the Government of the United States. Yon have been told 
that the boys who fought the battles of the war should not commer
cialize their patriotism. r say that the contractors of the war should 
not comme~cialize their pah·iotism. [Applause.} 

Mr. BANKHEAD. Mr. Chairman, will the gentleman yield'! 
Mr. CAMPBELL of Kansas. Yes. 
Mr. BANKHEAD. '.ro what legislation does the gentleman refer which 

should be enacted before we take up legislation. ot the character now 
undet' consideration? 

Mr. CA:llPBELL of Kan as. I r efer to the bill that ha been under 
consideration, readjusting the pay of the soldier -indemnifying th.em 
to small degree for lo s suE<tnined during the war. 

M.r. BLANTON. Commonly known. as the bonus proposition. 
Mr. CA:\lPBELL of Kansas. Yes; against which a solid Democratic vote 

is pledged. . 
Let it not be said that the country bas for- the soldiers only cheers 

for the living, tears for the dl'.ad, but indemnity for contractors. 
Let me remind you that the boys for whom a readjustment of pay 

is asked are the same l:)oys that you followed to the station when they 
were embarking for the cantonments. They are the boys fm: whom 
the sweaters were knit and the bandages were made. '.rbey are the 
boys who lay sick in hospitals beside the frozen bodies of dead com
rades ; the same boys who braved the perils of the sea to reach the 
enemy on the battle fields ot France and Flanders, the:y are the same 
boys who lay in the trenches, who went over the top amid the shot and 
shell and deadly gases of the enemy. They are boys who added glory 
to the Republic by their patience in the cantonments, by their cour
age on the sea, by their endurance in the· trenches, by their bravery 
and heroism in going over the top into "no man:s land." They are 
the boys who stirred the heart of the Republic, who cheered England, 
and_ France, and Italy,. and Belgium; who put new life and courage 
and new soul into the war. 'rbey arc the same boys who drove terrol'l 
into the heart oi the Hun., who forced the Kaiser from his throne and_ 
dro-.e the German Army oack acTo s the Rhine. They are the boys 
whose comrades sleep beneath the poppies in France and Flanders, and 
in every State of the Union. 

Their silent tent are spread 
Where glory gnards with saci"ed round 
The bivouac of the dead. 

A bill for their relief should pa s ungrudgingly. It is said that it 
is intended to buy the votes of the e brave boys. Their v-otes can not 
be bought. It is said_ that t his legislation is commercializing the 
patriotism of the boys. It is not sai<i that legislation for contractors 
is commercializing tbe patriotism of the contractors. 

I appeal to the oppo~ition to the soldiers' pay legislation everywhere 
to support it with the same patriotic support they gave to the legisla-
tion mobilizing the boys for war. 

Again, on May 27, 1920, I said: 
Mr. Chail·man, a great many special rules have been brought out o! 

t1:Je Committee on Rules that have cut oiT debate and prohibited amend: 
ment, but no rule from that committee within my re-collection has met 
such united opposition from the Democratic side of the House as has 
the rule !or the consideration ot the bill providing indemnity for the 
soldiers of the Great War. [Applause on the . Republican side.] The 
political minority of the House is opposed. to that legislation. 

Mi'. RUBEY. Will the gentleman yield? 
Mr. CA1t1PBELL of Ka.n as. The political minority on the Democratic 

sitle is united with 49 Members on the majority side of the House. 
Mr. RUBEY. Will the gentleman yield 2 

Mr: CAMPBELL of Kansas. No ; I can not. This makes a majority 
of the membership of the House against the previous question orr the 
rule and against the rule. 

No man interested in this legislation would bring in a rule here 
move the pt'evious quef!tion, and have a united Democratic minority' 
sup_ported by half a hundred on this side of the House, vote down 
the previous que tion and throw the whole question into the hands 
of the enemies of the legislation. [Applause on the Republican. side.] 
And that is exactly what the enemies of this legislation are prepared 
to do. 

Mr. PELL. Will the gentleman yield? 
1\fr. CAMPBELL of Kansas. No. 
Mr. GALLIYA~. Will the gentleman yield to me for a moment? Here

is one Democrat who is with you. 
Mr. CAMPBELL of Kansas. That is one thing I do not propose to do 

I shall not turn this legislation over to its enemies, to those who pro: 
pose at any cost to defeat it I propose on Saturday morning to bting 
in · a. ru1e providing for six days. of suspension. Under that rule it 
will be in order to move to suspend the rules and pass the bilJ and 
yuu gentlemen then can not go behind a barrage of previous qu~tions 
and alleged dra tic rules and vote against this legislation. The gen
tleman from Massachusetts [Mr. GALLIVAN] says he will be for it. 
I am glad to say be bas been for it from the beginning; but other 
gentlemen on that side of the House will have to come from behind 
the barrage. You. will have to "go over the top" and into "no man's 
land " and vote for or against the main proposition. [Applause on the 
Republican side. J 

Mr. PELL. Will the gentleman yield for a question? 
Mr. CA?>lPRELL of Kansas. No. 
This proposition does not differ from other important legislation 

brought here under special rule under which the previous question is 
ordered, under which amendment is deni~ I have brought ill such 
rules. The gentleman from Tennessee [Mr. GARRETT) has brought in 
such rule du.ring the time that he and his party were in the majority, 
The same thing_ has been done throughout the history of legislation. 
Everybody knows tlrat if - the legislation that is proposed to indemnify 
the soldiers- for some of the losses that they sustained during the war 
were thrown open for all sorts of amendment and debate such action 
would mutilate it and defeat its pUI'pose as sought by the men '\'tho are 
attempting to get consideration for it under conditions that would 
enable them to do that. [Applause on the Republican side.] 

And again, on May· 29, 1920: 
1\fr. Speaker, gentlemen who oppose legislation that will in a small 

degree compensate the soldiers of the Great War for the losses they 
sustained are opposed to this re. olution. [Applause.] 

Every ge.ntleman who is opposed to legislation compensating the 
soliliers in any c.legree for losses they sustained are opposed to this 
resolution. LApplau, e.) 

Mr; CLARK of Missouri. wm the gentleman yield? 
J'!Ir; CAMPBELL of Kan sas. No ; I can not yield now. 
M1~. CLARK of Missouri. Ye ; you can. [Laughter.) 
l\11:. CAMPBELL of Kansas. Every gentleman on this side of the House 

who voted against laying th appeal from the decision of the Chair 
on the table is opposed to compensating the soldiers of the Republic 
who baxed their breasts to· shot and shell on the fields of France and 
Flanders. [Applause.] • 

r o gentleman who has- so far discussed this question can refrain 
frnm an noundng. !J is opposition to some feature in this bill. The 
gentleman from 'Missouri [Mr. CLARK] says be is in favor of compen
sating the soldiers. 'Ilhe sold_iers in the counn·y will take his vote 
upon this resolution rather than what he says about it. [Applause.] 

" By their fruits ye shall know them." 'The time has come to 
unmask on this question. It is time to raise the barrage. It is time 
now to compel gentl(>men to go over the top, to go out where they will 
face the foe-; vote aye or. no, and you who vote no against this reso
lution will be known to the country and .known everywhere as op
posed to soldiers' indemnity legislation. 

Who are the boys- for whom this legislation is intended? They are 
the boys who . shod imperishable glory on the history of the Republic. 
[Applause.-) They terminated the war a year or a year and a half 
earlier than it had been expected it would terminate. And I call the 
attention of you g.entlemen over here to this fact : That if it had not 
been for the braver_y and the indomitable- courage and endurance. of 
these boys the Kaiser would be levying tribute on you to-day. [Ap
plause.] You made thi statement in the opera houses and in the 
churches to the people you addressed in support of the bond issues 
during. the war. 

Now, I want to unmask a little further. Some of you on the Demo
cratic side who ai'e opposed to this legislation are opposed to it because 
350,000 to 375,000 colored boys would come within its provisions. I 
denv now in their behalf and in behalf of e~ry man who· wore the 
uniform of his country and followed its colors that they will waste 
this money and become profligate by reason of receiving it. 

Mr. STE"vD~·soN. Will' the gentleman yield? 
:Mr. CMIPBE-LL of KAnsas. No. The young men who enlisted in this 

Great War or who were drafted for the war came out of it mature and 
great men, and they will save this country from all enemies in the 
years to come. [Applause.] They are entitled to some· compensation 
for the losses they sustained during two awful years. 

Mr. UPSHAW. Give us a chance for a straight vote. 
Mr. CAMPBELL of Kansas. You will have a chance in five minutes. 

[Applause.] H you vote it down, you must square yourselves with 
your consciences. 

Yon say this is to buy the vote of the soldiers? 
:Mr. PELL. Ye . . 
Mr. CAMPBELL of Kansas. That is the most infamous charge that 

could be mane ag-ainst these hrave boys, and no man who bas. regard ' 
for their integrity and for their place in history would make that 
statement. 'l"'lleir votes can not lle bought. No men in the hi tory of 
wars suffered more from the time t.l:\ey entered the cantonments until 
tbe armistice was signed than tbese boys, and many of them suffered 
e>ery agony after the. armistice was signed. These boys went through 
a literal bell in the cantonments, and in the camps, in the trenches, 
in the field, and whetheT they wet·e in the air, on the land, on the sea, · 
or under the sea, they rendered great service and terminated, in glolious 
victory, the greatest war in hi.c;tory. [Applause.] 

It is proposed to raise a billion and a quarter dollars in their behalf. 
We have already paid two and a quarter billion dollars to the contrac
tors since the armistice was signed, and you gentlemen voted it. You 
never uttered a_ word against that legislation. You did not say tnat 
it was infamous. To-day you attempt to cover yourselves behind a 
haiTage· of an alle-ged dra ti c rule nnd say you can · not vote for this. 
thing. If it were not for this soldier legislation there would scarcely 
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be a single vote in this House against this resolution. The oppositi?n 
to this resolution grows out of the fact that immediately upon Its 
adoption the gentleman from Michigan [Mr. FORDNEY] will be recog
nized by the Speaker to move to suspend the . rules and pass the bill 
that will provide some compensation for these splendid boys. Are you 
in favor of it? 

SEVERAL MEMBERS (on the Democratic side) . Yes. 
Mr. CAMPBELr. of Kansas. Then vote for the resolution so you can 

vote for the bill. If you are against this legislation you will go_ on 
record against tbi re o!ution. 

Mr. SABATH. Mr. Speaker--
Mr. CAMPBELL of Kansas. No; I can not yield. You will vote against 

this resolution ' if you are against this legislation. You can not play 
fast and loose, blow bot and cold on this question. 

The SPEAKER. Does the gentleman yield? 
Mr. CAMPBELL of Kansas. No. J do not yield. You can not say tn 

one breath that you are for ·the soldiers, for compensation for them, and 
- then as soon as you have an opportunity vote against a resolution that 

makes it possible to consider the "bill that would give them the compen
sation that has been agreed upon. This bill provides everything the 
soldiers ask for and one thing more, viz, the insurance feature. It pro
vides for raising the revenue by taxing stock and grain gamblers, by 
taxing large incomes, by taxing transfers of real estate, by taxing 
tobacco, anrl by taxing stock dividends. [Applause.] 

What I said then is pertinent to-day. Mr. Speaker, I move the 
previous question on the resolution. 

The SPEAKER. The gentleman from Kansas moves the pre-
vious question. -

Mr. GARRETT of Tennessee. Mr. Speaker, on that I d~mand 
the yeas and nays. 

The yeas and nays were ordered. 
The question was taken; and there were yeas 274, · nays 127, 

answered "present" 1, not voting 27, as follows: 

Ackerman 
Anderson 
Andrew, Mass. 
Andrews, Nebr. 
Ansorge 
Anthony 
Appleby 
Arentz 
.A.tkeson 
Bacharach 
Barbour 
Beck 
Beedy 
Begg 
Benham 
Bird 
Bixler 
Blakeney 
Bland, Ind. 
Boies 
Bond 
Bowers 
Brennan 
Britten 
Brooks, Ill. 
Brooks, Pa. 
Brown, Tenn. 
Browne, Wis. 
Bm·dick 
Burke 
Burroughs 
Burtness 
Butler 
Cable 
Campbell, Kans. 
Campbell, Pa. 
Cannon 
Chalmers 
Chandler, Okla. 
Chindblom 
Christopherson 
Clague 
Clarke, N.Y. 
Cla son 
Clouse 
Codd 
Cole, Iowa 
Cole, Ohio 
Colton 
Connell 
Connolly, Pa. 
Cooper, Ohio 
Cooper, Wis. 
Copley 
Coughlin 
Crago 
Cramton 
Crowther 
Curry 
Dale 
Dallinger 
Darrow 
Davis, Minn. 
Dempsey 
Denison 
Dickinson 
Dowell 
Dunbar 
Dunn 

Almon 
As well 
Bankhead 
Barkley 

YEAS-274. 
Dyer 
Echols 
Edmonds 
Ellis 
Evans 
Fairchild 
Fairfield 
Faust 
Favrot 
Fenn 
Fess 
Fish 
Fitzgerald 
Focht 
Fordney 
Foster 
Frear 
Free 
IPrench 
Frothingham 
Fuller 
Funk 
Gahn 
Gensman 
Gernerd 
Glynn 
Goodykoontz 
Gorman 
Gould 
Graham, IlL 
(iraham, Pa. 
Green, Iowa 
Greene, Mass. 
Greene, Vt. 
Griest 
Hadley 
Hardy, Colo. 
Haugen 
Hawley 
Hays 
Hersey 
Hickey 
Hill 
lloch 
Hogan 
Hokriede 
Hull 
Husted 
Hutchin on 
Ireland 
James 
Jetieris, Nebr. 
Johnson, S.Dak. 
Johnson, Wash. 
.Jones, Pa. . 
Keams 
Keller 
Kelley, Mich. 
Kelly, Pa. 
K endall 
Kennedy 
Ketcham 
King 
Kinkaid 
Kirkpatrick 
Kissel 
Kline, Pa. 
Knutson 
Kopp 

Kraus Roach 
Kreider Robertson 
Langley Robsion 
Larson, Minn. Rogers 
Lawrence nose 
Lazaro Rosenbloom 
Leatherwood Rossdale 
Leblbach Ryan 
Lineberger Sanders, Ind. 
Little Schall 
Longworth Scott, l\licb. 
Luce Scott, 'l'enn. 
Luhring Shaw 
:llc.Arthm· Shelton 
McCormick Shreve 
McKenzie ,'iegel 
McLaughlin , ~Iicb.Sinclair 
McLaughlin, Nebr. Sinnott 
McLaughlin, Pa. Slemp 
McPherson ~mith, Idaho 
MacGregor Smith, Mich. 
Madden Snell 
Magee Snyder 
Maloney Sproul 
Mann 8teenerson 
Mapes Stephens 
Martin Strong, Kans. 
Mead Strong, Pa. 
MPrritt :::iummers, Wash. 
Michaelson Swank 
Michener Sweet 
Miller Swing 
Mi!J.~paugh Taylor, N. ,J. 
l\Iondell Taylor, Tenn. 
Montoya Temple 
Moore, Ill. Ten Eyck 
Moore, Ohio Thomp on 
Morgan Til~on 
Morin Timberlake 
Mott Tincher 
Mudd Towner 
Murphy Treadway 
Nelson, .A. P. Underbill 
Nelson, J. M. Vaile 
Newton, Mo. Vare 
Nolan Vestal 
Norton Voigt 
Olpp Volk 
Osborne Volstead 
Paige WalterR 
Parker, N. Y. Wat·d . N.Y. 
Patterson, N.J. ,Wason 
Perkins Watson 
Perlman WC'bster 
P etersen Wheeler 
Porter White, Kans. 
Pringey White, Me. 
Purnell Williams 
Quin William on 
Radcliffe Winslow 
Ramseyer Woodruff 
Ransley Woodyard 
Reavis Wurzbach 
Reece Wyant 
Reed, N.Y. Yates 
Reed, W.Va.- Young 
Rhodes Zihlman 
Ricketts 
Riddick 

NA.YS-127. 
Ben 
Black 
Bland, Va. 
Bowling 

-Box 
Rrand 
B1·ig_gs 
Buchanan 

Bulwinkle 
Burton 
Byrnes, S. C. 
Byrns, Tenn. 

Can trill 
Carew 
Carter 
Chandler, N.Y. 
Cockran 
Collier 
Collins 
Connally, Tex. 
Crisp 
Cullen 
Davis, Tenn. 
Dominick 
Doughtoh 
Drane 
Drewry 
Driver 
Dupr~ 
E.isher 
l'l"reeman 
Fulmer 
Gallivan 
Garner 
Garrett, Tenn. 
Garrett, Tex. 
Gilbert 
Goldsborough 
Griffin 
Hammer 

Hardy, Tex. Lowrey 
Harrison Lyon 
Hawes - McClintic 
Hayden McFadden 
Hooker McSwain 
Huddleston Mills 
Hudspeth Montague 
Humphreys Moore, Va. 
Jetiers, Ala. Moores, Ind. 
Johnson, Ky. Newton, Minn. 
Johnson, Miss. O'Brien 
Jones, Tex. O'Connor 
Kiess Oldfield 
Kincheloe Oliver 
Kindred Overstreet 
Kline, N.Y. Padgett 
Knight Park, Ga. 
Kunz Parker, N.J. 
Lanham Parks, Ark. 
Lankford Pou 
Larsen, Ga. Rainey, Ill. 
Layton Raker 
Lea, Calif. Rankin 
Lee, Ga. Rayburn 
Lee, N.Y. Riordan 
Linthicum Rouse 
Logan Rucker 
London Sabath 

ANSWERED " PRESENT "-1. 
Herrick 

NOT VOTING-27. 
Blanton Himes Mansfield 
Brinson Jacoway Ogden 
Clark, Fla. Kahn Parrish 
Deal Kitchin Patterson, Mo. 
Elliott Kleczka Rainey, .Ala. 
Fields Lampert Reber 
Hicks McDuffie Rodenberg 

So the previous question was ordered. 
The Clerk announced the following pairs: 
Until further notice:· 
l\Ir. Patterson of Missouri with l\Ir. Deal. 
l\fr. Lampert with l\fr. l\lcDuffie. 
Mr. Rodenberg with Mr. Mansfield. 
1\-Ir. Elliott with ·Mr. Blanton. 
Mr. Hicks witlll\lr. Ward of North Carolina. 
1\ir. Ueber with 1\'fr. Taylor of Arkansas. 

fr. Kahn ·with Mr. Cla!·k of Florida. 
l\1r. Himes with l\lr. Brinson. 
l\Ir. Kleczku with l\fr. Fields. 
Mr. Ogden with Mr. Jacoway. 
Mr. Speaks with l\fr. Rainey of Alabama. 
l\Ir. Sanders of Kew York with l\Jr. Kitchin. 
l\1r. Stiness with l\fr. Taylor of Colorado. 

ilanders, Tex. 
Sandlin 
Sears 
Sisson 
Smithwick 
Stafl'ord 
Steagall 
Stedman 
Stevenson 
Stoll 
Sullivan 
Sumners, Tex. 
Tague 
Thomas 
Tillman 
Tinkham 
Tyson 
Upshaw 
Vinson 
Walsh 
Weaver 
Wilson 
Wingo 
Wise 
Wood, Ind. 
Woods, Va. 
Wright 

Sanders, N. Y. 
Speaks 
Stiness 
Taylor, Ark. 
Taylor, Colo. 
Ward, N. C. 

The result of the -rote was announced as above recorded. 
The SPEAKER. The question is on agreeing to the resolu

tion-. 
The question being taken, on a division (demanded by Mr. 

McARTHUR) there were-ayes 221, noes 121. 
Accordingly the resolution was agreed to. 
l\fr. FORDNEY. l\Ir. Speaker, I move to suspend the rules 

and pass the bill H . R. 10874, including the amendments re
ported by the committ~e. 

The SPEAKER. The gentleman from 1\lichigan moves to 
suspend the rules and pa. sa bill which the Clerk will report. 

The Clerk read the title of the bill (H. R. 10874) to provide 
adjusted compensation for veterans of the World War, and for 
other purposes. 

Mr. l\IO~"'DELL. l\Ir. Speaker, a parliamentary inquiry. 
The SPEAKER. The gentleman will state it. 
l\Ir. l\IO.NDELL. l\Iy . understanding is that the gentleman 

from l\1ichigan mo-res to suspend the rules and pass the bill as 
amended by the committee. 

The SP~AKEH. He moved to suspend the rules and pass the 
bill which he sends to the Clerk's de k, with the amendments 
as they appear in the bill. 

1\Jr. TREADWAY: l\Ir. Speaker, a parliamentary inquiry. 
The SPEAKER The gentleman will state it. 
1\lr. TREADWAY. Is it proper at this point to demand " a 

second? 
The SPEAKER. Not until after the bill is reported. 
The Clerk read the bill, a follows : 
Be it enactecl, etc.,-

TITLE l.-DEI<'INITIONS. 

S:mcTro~ 1. This act may be cited as the "World War adjusted com
pensation act.'' 

Slilc. ::!. As used in this act-
(a) The term "veteran" includes any individual,- a member of the 

military or JlR>al forces of the United States at any time after April 5 
1917, and before November 12, 1!)18: Q.nt does not include (1) any 
individual at any time during ucb period or thereafter separated from 
such forces under other than honoraule conditions, (2) any conscien
tious objector who performed no military duty whatever or refused to 
wear the uniform, or (3) any alien at any time during sucb period or 
thereafter diRcbarged froill the militat·y Ol' naval forces on account of 
his alienage ; 
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(b) The t('rm "oversea service" means ervice on shore in Europe 
or Asia, exdu ive of China, Japan, and the Philippine Islands; and 
service afloat, not on receiving ships; includin~ in either case the period 
from the date of embarkation for such service to the date of disem
bat·kation on return from such service, both dates inclusive; 

(c) The term " home service " means all service not oversea service? 
(d) The term "adjusted service cr('dit" means the _ amount of the 

credit comput d under the provisions of Title li ; and 
(e) The tel"'ll ,.. person" includes a partnership, corporation, or asso

ciation, as well as an indivdual. 
TITLE H.-ADJUSTED "SERVICE CREDIT. 

SEC. 201. The .amount of adjusted service credit shall be computed 
by allowing the following sums for each day of active service, in excess 
of 60 day , in Ure military or naval forces of the United States after 
April 5, 1917, and before July 1, 1919, as shown. by the service or other 
record of the veteran : 1.25 for each day of oversea service, and $1 for 
each day of home service ; but the amount of the credit of a veteran 
who performed no oversea service shall not exceed $500, and the amount 
of the credit of a veteran who performed any oversea service shall not 
exceed $625. 

SEc. 202. In computing the adjusted service credit no allowance shall 
be maue to-

(a) Any commissioned officer above the grade of captain in the Army 
or Marine Corps, lieutenant in the Navy, fir t lieutenant or first lieu
tenant of engineers in ' the Coa t Guard, or pa sed a sistant surgeon in 
the Public Health Service, or having the pay and allowances, i1 not 
the rank, of any officer superior in _rank to any of such grades--in each 
case for the period of service as such ; 

(b) Any individual holding a permanent or provisional commission 
or permanent or acting warrant in any branch of the military or naval 
forces or (while holding such commission or warrant) serving under a 
temporary commis ion in a higher grade--in each case for the period of 
service under such commission or warrant or in such higher grade after 
the accrual of the right to pay thereunder. This subdivision shall not 
apply to any noncommissioned officer ; 

(c) Any civilian officer Ol' employee of any branch of the military or 
naval forces, contract surgeon, cadet of the United States Military 
Academy. mid hipman, cadet of the Coast Guard, member of the Reserve 
Officers' Training Corps, member of the Students' Army 'rraining Corps 
(except an enlisted man detailed theretol. Philippine Scout, member of 
the Philippine Guard, _member of the Philippine Constabulary, member 
of the Porto Rico Regiment of Infantry, member of the National Guard 
of llawaii, member of the insular force of the Navy, member of the 
Samoan native guard and· band of the Navy, or Indian Scout-in each 
case for the period of service as such i 

(U) Any individual entering the military or naval forces after Novem
ber 11, 1918-for any period after such entrance ; 

(e) .Ally commissioned or warrant officer performing home service 
not with troops and l'eceiving commutation of quarters or of sub
sistence--for the period of such service; 

(f) Any member of the Public Health Service--for any period during 
which he was not detailed for duty with the Army or the Navy; 

(g) Any individual granted a farm or industrial furlough-for the 
period of such fur~ough ; or 

_{h) Any individual detailed for work on roads or other highway 
construction or repair work-for the period during which his pay was 
equalized to conform to the compensation paid to civilian employees 
in the same or like employment, pursuant to the provisions of ection 9 
of the act entitled "An act making appropriations for the service of 
the Post Office Department for the fi cal yPar ending June 30, 1920, 
and for other-purposes," approved February 28, 1919. 

SEC. 203. (a) The periods referred to in ubdivision (e) .of section 
202 may be included in the case of any individual if and to the llrtent 
that the Secretary of War and the Secretary of the Navy jointly find 
that such service subjected such individual to exceptional hazard. A 
full statement of all action under this subdivision shall be included in 
the reports of the Secretary of War and the Secretary ~f the Navy 
re<J.uired by section 307. 

(b) In computing the credit to any veteran under this title effect 
shall be given to all subdivi ions of ection 202 which are applicable. 

(c) If _part of the service is oversea service and pa1·t is home service, 
the home service shaH first be used in computing the 60 days' period 
referred to in section 201. 

(d) For the purpo. e of computing the 60 days' period referred to in 
section .201, any period of service after April 5, 1917, and before July 
1, 1919, in the military or naval forces in any capacity may be included, 
notwithstanding allowance of credit for such perio.d, or a part thereof, 
i prohibited under the provisions of section 202, except that the 
periods referred to in subdivisions (b), (c), and (d) of that section 
shall not be included. 

(e) For the purposes of section 201, in the case of members of the 
National Guard or of the National Guard Reserve called into service 
by the proclamation of the President dated July 3, 1917, the time of 
service between the date of call into the service as specified in such 
proclamation and August 5, 1917, both dates inclusive. shall be deemed 
to be active service in the military o.r naval .forces of the United States. 

TITL~ III.-GENEBAL PROVISIONS, 

OPTIONAL PLANS. 
SEc. 301. Each veteran hall have the right to avail bimsel:r of any 

one, but only one, of the following plans : 
(1) To receive "adjusted-service pay," as provided in Title IV· but 

the veteran can not choo e this plan i1 the amount of his adjUsted
service credit is more than $50 ; 

(2) To receive an "adjusted-service certificate," as provided in 
Title V; 

( 3) To rec ive "vocational trainin.!i: aid," as provided in Title VI ; 
( 4) To receive "farm or home aid, ' as provided in Title VII · or 
(5) To receive "land-settlement aid," as provided in Title VIii. 

APPLICATION llY VIITERAN. 

EC. 302. {a) The >Tetet·an's choice among the plans enumerated in 
section 301 shall be made by application filed with the Secretary of 
War, ii he is serving in, or his last service was with, the military 
fot·c s; ~r with th~ -secretary of the Navy, if he is serving in, or his 
last erv1 e was 'With, the naval forces. 

(b) Such application shaH be made on or before July 1, 1923 and if 
not made on or before such date shall be held void ; but if app'ucation 
.for land-settlement aid is made on or before such date, the time for 
nceivlng the credits a~d exercising the preferences provided for in title 
8 shall be as specified in such title. 

(c) An application shall b made (1) personally by the veteran, o:r 
(2) in case physical or mental incapacity prevents the ma.ldng of a per-

sonal application, then by such representative of the veteran and in 
such manner as the Secretary of War and the SPcretary of the Navy ' 
shall jointly by regulation prescribe. An application made by a repre
sentative other than one authorized by any such regulation shall be 
held void. 

(d) The Secretary of War and the Secretary of the Navy shall jointly 
make any regulations necessary to the efficient admini tration of the 
provisions of this section. 

PROOF OF VETERAN'S CHOICE OF PLAN. 

SEC. 303. (a) As soon as practicable after the receipt of a Talid ap
plication the Secretary of War or the Secretary of the Navy, as the ease 
may be, shall transmit to the Secretary of the Treasury, if the veteran 
has chosen an adjusted ervice certificate, or to the Director of the 
United States Veterans' Bureau if the veteran has chosen vocational 
training aid, or to the National Veterans' Settlement Board if the vet
eran has chosen fal'm or home aid or land-settlement aid, a certificate 
setting forth- -

(:1) That the -applicant is a veteran; 
(2) His name and address; · '. 

(3) The plan chosen; ana 
( 4) The amount of hls adjusted service credit. · 
(b) Upon receipt of sucb certificate the officer or board to which it is 

transmitted shall proceed to extend to the veteran the benefits conferred 
by the plan chosen, as provided for in this act. 

.PUBLICITY. 
SEc. 304. {a) The Secretary of War and the Secretary of the Navy 

shall, as soon as practicable after the pa age of this act, jointly pre
pare and publish a pamphlet or pamphlets containin2 a dil{est and ex
planation of the provisions of this act, accompanied by such statements 
as t? the comparative advantages of each of the plans enumerated in 
sechon 301 as may be of assistance to veterans in making their choice 
among uch plans; and shall from time to time thereafter jointly pre
pare and publi h such additional or supplementary information as may 
be found nece ary. 

(b) The officer or board having charge of the administration of any 
plan or part thereof enumerated in section 301 shall tran mit to the 
Secretary of War and the Secretary of the Navy as soon as practicable 
after the passage of this act full information and explanations as to the 
matters of which such officer or board has charge, which shall be con
sidered by the Secretary of War and the Secretary of the Navy in pre
paring the publications referred to in subdivision {a). 

(c) The publications provided for in subdivision (a) shall be distrib
uted in such manner as the Secretary of War and the Secretary of the 
Navy may determine to be most effective to inform veterans of their 
rights under this act. 

STATISTICS. 

SEc. 305. Immediately upon the passage of this act the Secretary o! 
War and the Secretary of the Navy shall ascertain the individuals who 
are veterans as defined in section 2, and, as to each veteran, the number 
of days of oversea service and of home service, ::ts defined in section .2, 
for which he is entitled to receive adjusted service credit: and their 
decisions shall not be subject to review by the General Accounting Office. 

ADMINISTRATIVE R»GULATIOXS. 

SEc. 306. Any officer or board charged with any function under this 
act shall make such regulations, not inconsistent with thi act, as may 
be nece ary to the efficient administration of such function. 

REPORTS. 

SEc. 307. Any officer or board charged with the administration of nny 
phtn under this act, or of any _part thereof, shall make a full report to 
Congress on the first Monday of December of each year. 

EXEMPTION FROM AT'T.ACHME)IT AS!> TAXATION, 

SEC. 308. No sum payable under this act to a veteran, or to his 
estate, or to any beneficiary named under Title V, no adju ted service 
certificate, a-nd no proceeds of any loan made on such certificate shall 
be subject to attachment, levy, or seizure under any legal or equitable 
process, or to National or State taxation .• 

UNLAWFUL FEF.S. 

SEc. 309. Any person who charges or collects, or attempts to charge 
. or collect, either directly or indirectly, any fee or other compensation 
for a. sisting in any manner a veteran in obtainin"' any of the ben fit , 
privileges, ol' loans to which he is entitled under the provi ions of this 
act shall, upon conviction thereof, be subject to a fine of not more than 
$500 or imprisonment for not more than one year, or both. 

TITLE IV.-ADJUSTED SERVICE PAY. 
SEc. 401. There shall be paid to any veteran, as soon as practicable 

after receipt of an application in accordance with the provisions of 
section 302, and in addition to any other amounts due him in pursuance 
of law, the amount of his adjusted service credit, if, and only if, such 
credit is not more than $50. 

SEc. 402. Payment shall be made by the Secretary of War if the 
veteran is serving in, or his 1a t ·prvice was with. the miJitary forces: 
and by the Secretary of the Navy i1 he is serv.ing in, or his last ervice 
was with, the naval forces. 

SEc. 403. If the veteran die aftet· making application in accord
ance with the pr~visions of section 302 for adjusted service pay and 
before receiving payment, payment shall be made to his estate. 

SEC. 404. No right to adjusted service pay under the provisions or 
this title shall be a ignable or erve as security for any loan. Any 
assignment or loan made in violation of the provisions of this ection 
shall be held void. The Ser..retary of War and the Secretary o! the 
Navy shall not pay the amount of adjusted service pay to any person 
other than the veteran or his e tate or such repre entative of the 
veteran as the Secretary of War and the Secretary of the Navy shall 
jointly by regulation prescribe. 

TITLE.-ADJU.STED SERVICE CERTIFICATES-

SEC. 501. The Secretary of the Trea ury, upon certification from the 
Secretary of War or the Secretary of the Navy, as provided in section 
303, is hereby directed to issue without cost to the veteran designated 
therein an adjusted service certificate (hereinafter in this title re
ferred to as a " certificate") of a face value equal to the sum of (~) 
the adjusted service credit of the veteran increased by 25 per cent pins 
(2) interest thereon for 20 years at the rate of 4~ pet• cent per annum com
pounded annually (such amount being approximately equal to 3.015 
times the adjusted service credit of the veteran). The certificate Bhall 
be dated, and all rights conferred under the provisions of this title 
shall take effect as of Octobet• 1, 1922. The veteran shall name the 
beneficiary o1 the certificate and may from time to time, with the 
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approval of the Secretary of the Treasury, alter such beneficiary. The 
amount of the face value of the certificate (unless the certificate has 
be~n canceled as hereinafter in this title pro.vided) shall be payable (1) 
to the veteran on September 30, Hl42, o.r (2) upon the death of the 
veteran prior thereto, to the beneficiary named; except that if such 
beneficiary dies before the veteran and no new beneficiary is named, 
ot• if the beneficiary in the first instance bas not yet been named, the 
amount of the face value of the certificate shall be paid to the estate 
of the veteran. 

LOA:-< PRIVILEGES BEFORE OCTOBER 1, 1925. 

SEc. 502. (a) A loan may be made to any veteran prior to Septem
ber 3~l 1925, upon his adjusted service certificate only in accordance 
with we provisions of this section. 

(b) Any national bank, or any bank or trust company incorporated 
under the laws of any ."tate, Territory, possession, or the District of 
Columbia (hereinafter in thi · section called ·• bank"), is authorized to 
loan to. any veteran upon his promissory .note secured by his adjusted 
ervice· certificate (with or without the consent of the beneficiary 

thereof) any amount not in excess of 50 per cent of the loan basis 
(a~ dP.fined in subdivision (f) of this section) of the certificate, such 
loan to mature on or before September 30, 1925. The rate of intere t 
charged upon the loan by the bank shall not exceed by more than 2 
per cent per annum the rate charged at the date of the loan for +he 
discount of commercial paper under section 13 of the Federal reserve 
act by the Federal reserve bank for the Federal re erve district in 
which the bank is 1ocate4. Any bank holding a note for a loan under 
this section secured by a certificate (whether the bank originally 
making the loan or a oank to which the note and certificate have been 
transferred) may sell the note to, or discount or rediscount it with, 
any bank authorized to make a loan to a veteran under this section, and 
transfe-r the certificate to such bank. In case the note is sold the bank 
making the sale shall promptly notify the veteran. 

(c) If the veteran does not pay the principal and interest of the 
loan within six months after its maturity (or on or before September 
30, 1925, if the loan matures on or after March 30, 1925), the bank 
holding the note and certificate shall present them to the Secretary of 
the Treasury not earlier than May 30, 1925, and not later than October 
15, 1925. The .Secretary shall thereupon cancel the note and the 
certificate and pay to the bank the amount of the unpaid principal due 
it, and the unpaid interest accrued, at the rate fixed in the note, up 
to the date of the check issued to the bank. The difference between 80 
per cent of the loan basis of the certificate at the time of its receipt 
by the Secretary and the amount so paid' to the bank, shall be imme
diately paid by the Secretary to the veteran, if living. If the veteran 
dies before such difference can be paid to him, it shall .be paid to the 
beneficiary under the certificate; except that if such beneficiary dies 
before the veteran and no new beneficiary is named, or if the beneficiary 
in the first instance has not yet been named, then the payment shall be 
made to thee tate of the vete1·an. 

(d) If the veteran dies before the maturity of the loan, the amount 
of the unpaid principal and the unpaid interest accrued up to the 
date of his death shall be immediately due and payable. In such ca e, 
o1· if the veteran dies on the day the loan matures or within six month 
thereafter, or, in ca e the loan mature on or after March 30, 1925, if 
he die on or after the day the loan matures but before October 1, 1925, 
the bank holding the note and certificate shall, upon notice of the death, 
present them to the Secretary who shall thereupon cancel the note 
(but not the certificate) and pay to the bank, in full satisfaction of its 
claim, the amount of the unpaid prinelpal and unpaid interest, at the 
rate tixed in the note, accrued up to the date of the check issued to the 
bank; except that if, prior to the payment, the bank is notified of the 
death bY the ::Secretary of. the Treasury and fails to present the certifi
cate and note to the Secretary within 15 days after the notice, such 
interest shall be only up to the fifteen th day after such notice. The Sec
retary shall deduct the amount so paid from the face value (as deter
mined under ection 501) of the certificate and pay the remainder in 
accordance with the provisions of section 501. 

(e) Wben any loan becomes in default, the bank holding the note 
shall witl1in 30 days thereafter notify the Secretary of the Treasury of 
the facts relative to the note, the name of the veteran, and the number 
of hi certificate. 

(f) The loan basis of any certificate at any time, shall, for the pur
po es of this section, be the amount of the adjusted service credit, plus 
intere t thereon, from October 1, 1922, to such time, at the rate of 4~ 
per cent per annum, compounded annually. 

(g) No payment upon any note shall be made under this section by 
the ecretary of the Treasury to any bank, unless the note when 
presented to him is accompanied by an affidavit made by an officer of 
the bank which made the loan~ before a notary public or other officer 
designated for the purpose by regulation of the Secretary, and stating 
that such bank has not charged or collected, or attempted to charge or 
eollect, directly or indirectly, any fee or other compen ation (except 
intere t as authorized by this section) in respect to or because of any 
loan made under this section · by the bank to a veteran. Any bank 
'i hieh, or director, officer, or employee thereof who, does so charge, 
collect, or attempt to charge or collect any such fee or compensation~ 
shall be liable to the veteran for a penalty of $100, to be recovered in a 
civil suit brought by the veteran. 

LOA~ PR.IVILEGES A.FTER SEPTEMJIJ:R 30, 192!1 . 

SEc. 503. '.fhe Po tmaster General is hereby authorized and directed 
to instruct postmasters of. the fir t, second, and third classes to take 
applic-ations of veterans for Government loans and collect payments 
thereon. 

'EC. 504. (a) Application for Government loans may be made at any 
post office of a first, second, or third class. Such loans, secured by the 
adju ted ·ervice certificate, hall be made by the Secretary of the Treas
ury, with or without the consent of the beneficiary, and payments 
thereon collected, in accordance with the provisions of this title, under 
rules and regulations to be prescribed by him. He shall supply post
masters of the first, second, and third classes with blanks upon which 
veterans may make applications for Government loans. Such applica
tions shall be in the form prescribed by the Secretary of the Treasury 
and have attached thereto a form of promissory note to be executed by 
the veteran, and a receipt, to be delivered to the veteran, which shall 
be signed by the postmaster receiving the application, and which shall 
acknowledge the receipt of the note and the certificate1 and contain a 
de::;cription of each. The postmaster shall thereupon uansmit to the 
l'eeretary of the Treasury the application, note, and certificate. Upon 
the approval of the loan by the -SPcretary of the Treasury be shall tran -
mit to the veteran a check for the amount of the loan. He shall al o 
issue in triplicate a statement showing the name and service of the 

veteran, the number of his certificate, and a l'l<'hedule of the amounts 
of the several payments, and the dates when due. The original of the 
tatement &hall be retained with the application, the duplicate shall be 

tr-ansmitted to the postma ter receiving the application and the tripli
ca~e to the. veteran. The postmaster holding such statement shall re
c~Ive and .mdorse thereon the payments made by the veteran; shall 
give a receipt to the veteran; and shall promptly transmit payments to 
the Secretary of the Treasury. Such payments shall be covered into 
the Treastuy as miscellaneous receipts. The veteran shall make re
payment of the loan upon an amortization plan by means of a fixed 
numb r of annual installments sufficient to cover (1) interest on the 
unpaid principal at the rate of 4~ per cent per annum and (2) such 
am9unt of the principal as will ertmguish the debt within an agreed 
per1od not exceeding the life of the certificate. 

(b) If the veteran fails to make Any payment when due, and such 
default continues for the period of one year, thereupon the Secretary 
of the Treasury ~:>hall declare the certificate of the veteran to be for 
feited and cancel and surrender the note to the veteran ; but if the 
Secretary of the Treasury subsequently finds any such certificate was 
fo~·feited by mistake. or under any misapprehension of fact, he shall 
remstate tl..te same upon payment of the amount then due the Govern
ment on the loan, and upon the receipt of a new note from the veteran 
on the same terms as the original note for the remaining amount due. 

(c) If the veteran is in default and his certificate is forfeited, when e 
he has borrowed an amount less than the maximum authorized undet• 
either subdivision (a) or (b) of section 505, the Secretary of the 
Treasury shall pay to him 80 per cent of the difference between what 
he has borrowed and the maximum which he was authorized to bor
row under either subdivi ion {a) or (b) of section 505. If the veteran 
dies before such 80 per cent can be paid to him, it shall be paid to 
the beneficiary under the certificate; except that if such beneficiary 
dies before the veteran and no new beneficiary is named, or if the 
beneficiary in the first instance ha.s not yet been named, then the pay
ment shall be made to the estate of the veteran . 

SEc. 505. No Government loan shall be made upon any certificate 
prior to October 1, 1925. The amount of such loans to any one veteran 
out tanding at any time shall not exceed: 

(a) If the loan is made on or after October 1, 1925, and before 
October 1, 1928, 85 per cent of the sum of (1) the adjusted service 
credit of the veteran plus (2) interest thereon from October 1, 1922, 
to the date of the making of the loan, at the rate of. 4~ per cent per 
annum, compounded annually, or, 

(b) If the loan is made on or after October 1, 1928, and before 
October 1, 1942, 70 per cent of the sum of (1) the adjusted service 
credit of the veteran increased by 25 per cent, plus (2) interest 
thereon from October 1, 1922, to the date of the making of the loan, 
at the rate of 4i per cent per annum, compounded annually. . 

SEC. 506. No certificate issued or right confened under the provi
sions of this title shall, except as provided in section 502 or 504, be 
negotiable or as ignable or serve as security for a loan. Any negoti~
tion, as ignment, or loan made in violation of any provision of thiS 
ection shall be held void. 

SEc. 507. In the ca e of the death of the vetera.n or the forfeiture 
of his certificate, any Government loan marle upon the certificate, and 
the note in respect thereto, shall be canceled ; and in case such loan 
has been canceled as a result of the death of the veteran, the Secre
tary of the Treasury shall deduct the amount of the unpaid principal 
and interest of the loan from the amount of the face value of the eer· 
tificate in respect to which the loan is made. 

»c. 508. Any certificate issued under the provisions of this ti.tle 
shall have printed upon its face the conditions and terms upon which 
it is is ued and to which it is subject, including loan values under 
sections 502 and 505. 

SEc. 509. If the veteran dies after making application in accordance 
with the provisions of section 302 and before October 1, 1922, the 
amount of the adjusted service credit of the veteran shall be paid by 
the Secretar-y of the Treasury to hi estate. 

TITLlil VI.-VOCATIONAL TRAINI~G AID. 

SEC. 601. The Director of the United States Veterans' Bureau (here
inafter in this title referred to as the "director"), upon certification 
from the Secretary of War or the Secretary of the Navy, as provided in 
ecton 303, is hereby directed to pay t o the veteran designated therein 

(if he is not receiving the benefits of the vocational rehabilitation act, 
as amended) the sum of $1.75 for each day of his attendance (on or 
after January 1, 1923), on a course of vocational training pl'eviously 
approved by the director as suitable for such veteran. Such payments 
shall be made without deduction for Sundays, holidays, or vacations 
not exceeding two weeks in duration, or for absence for other cause 
which the director deems justifiable ; but the total payment shall not 
exceed 140 per cent of the amount of the adjusted service credit of the 
veteran. 

Payments under this section shall be made monthly, or at more fre
quent intervals, as the director may determine generally or in pecial 
ca. e. . 

SEc. 602. The director shall establish uch regulations as will iDRure 
the regular attendance of the veteran on his course of training, and no. 
sum or sums shall be payable under this title unless the director has 
been furnished proof of such regular attendance. For each day of 
unjustifiable absence the veteran shall forfeit the sum payable- for that 
da~ and shall receive no reimbursement for it in any other form. 

SEC. 603. If the payment under section 601 plus the amounts for
feited under section 602 is less than 140 per cent of the adjusted 
service credit, either by reason of the duration of the course appro ;ell 
or by reason of the veteran's discontinuing, with the approval of the 
director, his attendance on his course of training, he shall be entitled 
to receive an amount eq.ual to the difference between (1) his adjusted 
service credit and (2) that proportion thereof which the payments made 
or accrued under section 601 plus the amounts forfeited under ection 
602 bear to 140 per cent of hi adjusted ervice credit: Pra-,;ided, That 
from the amount thus computed there shall be deducted an amount 
equal to the sums forfeited under section 602. 

SEC. 604. If before the completion of the payments under thi title 
the veteran is separated from the military or naval forces under other 
than honorable conditions, or is discharged therefrom on account of 
his alienage, no further payments shall be made under this title. 

SEC. 605. (a) If the veteran dies after making application in accord
ance with the provisions of section 302 ttnd befo1·e any payments have 
been made or have accrued under this title the amount of the adju ted 
service ereclit of the veteran shall be paid by the director to his estate. 

(b) If t11e veteran dies after the course of training has begun, his 
estate shall be paid by the flirector the same amount as would have 
been paid to the veteran under section 603, treating for such purpo~es 

' 
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the date of his death as the date of discontinuance of attendance on 
his course of training. · 

SEC. G06. (a) 'l'he director is hereby authorized to cooperate with 
State boards for yoc.ational education in such manner as will secure 
their assistance in the approval of courses of training for veterans, 
and other as istance in carrying out the provisions of this title. 

lb) "\Vhenever any State pt·ovides funds for assistance to veterans 
in attendance upon approved courses or provides for free tuition in 
approved educational institutions, the director is authorized and 
directed to cooperate with the State board for vocational education· 
of such State in se<:>uring the maximum educational opportunities to 
veterans entitled to the benefits of this title. 

TITLE VII.-FARM OR HOME AID. 

SEc. 701. (a} The national veterans' settlement board created by 
Title VIII (hereinafter in this title referred to as the " board ") upon 
certification from the Secretary of War or the Secretary of the Navy, 
as proviued in section 303. is hereby directed, on or after July 11 1923, 
to pay to the veteran designated therein, in one payment or in mstall
ments, an amount equal to his adjusted-service credit increased by 
25 per cent. 

(b) Such payment shall be made for the purpose, and only for the 
purpose, of enabling the veteran to make improvements on a city or 
suburban home, or a farm not selected under Title VIII, or to purchase 
or make payments on such a home or farm. · 

· sEc. 702. No such payment shall be made unless and until the board 
has approved the purpose for which it is desired by the veteran, and 
has suitable assurance that the money will be expended for such pur
pose. The board may, at the option of the veteran, or on its own 
motion, make the payment directly to the vendor or other person to 
whom such payment is due from the veteran. 

SEC. 703. For the purpose of enabling it to pass upon the desirability 
of the investment, the board may make use of the services of land-bank 
appraisers of the Federal Farm Loan Board, to be designated by the 
latter board. 

SEC. 704. (a) If the veteran dies after making application in . a ccord
ance with the provisions of section 302 for farm or home aid and 
before a contract has been entered into with the approval of the 
board, the amount of his adjusted-service credit shall be paid by the 
board to his estate; but no such payment shall be made if the veteran 
has been separated from the military or naval forces under other than 
honorable conditions o.r discharged therefrom on account of his alienage. 

(b) If before the veteran's death a contract has been entered into 
with the approval of the board, and payments under this title on such 
contract are still due, such payments shall be made by the board to 
the vendor or other person to whom such payments are due from the 
veteran. 

TITLil VIII.-LAND SETTLEMENT. 

NATIONAL VETERANS' SETTLEMENT BOARD. 

SEc. 801. (a) There is hereby established a board to be known a:s 
the "national veterans' settlement board" (hereinafter in this title 
called the " board ") and to be composed of five members as follows : 

(1} The Secretary of the Interior (hereinafter in this title called 
the " Secretary ") , and 

(2) Four members to be appointed by the President, by and with 
the advice and consent of the Senate. 

(b) No veteran retired for age or longevity of service from active 
service in the military or naval fo1·ces shall be eligible for appoint':. 
ment to, or remain eligible for membership upon, the board. Any 
vacancy in the office of an appointed member shall be filled in the 
same manner and under the same limitations as in the case of the 
original appointment. 
· (c) The Secretary shall be the executive and adminish'ative officer 

.to carry out the plans and purposes adopted by the board under the 
provisions of Title VII and of this title. The members of the board, 
except the Secretary, shall receive an annual salary of $7,500. Of the 
members appointed to the board in the first instance, one shall be 
appointed for a term of two years, one for three years, one for four 
years, and one for five years. Their successors shall hold office for 
terms of five years; except that any member appointed to fill a vacancy 
shall be appointed only for the unexpired term of the member whom 

· he succeeds. 
ESTABLISHMENT OF PROJECTS. 

si:c. 802. The board is hereby authorized to establish veteran settle
ment projects (hereinafter in this title called "projects") for the 
reclamation and settlement of lands by means of irrigation , drainage, 
or other manner or method of development and improvement thereof, 
including the building of necessary p.ublic roads within the projects. 
Projects shall be selected by the board with a view to -the development 
of one or more projects in each of the several States where the estab
lishment of a project is feasible. 

SEc. 803 (a) The board may by gift, purchase, deed in trust, or 
otherwise acquire lands suitable for any project ; but no· project shall 
be finally selected, and no lands shall be acquired by purchase, unless 
the price and other conditions of acquisition have been submitted to 
and approved by (1) the governor of the State in which the lands are 
located, (2) as to price only. a land bank appraiser to be designated 
by the ~ederal Farm Loan Board, and (3) the board. If the gov
ernor of the State fails to signify his approval or disapproval within 
such time as the board by regulation shall uetermine, the land com
missioner. or if there is in the State no official of such title, then the 
agency which under the laws of . the State is authorized to perform 
the functions ordinarily exercised by a land commissioner may act in 
lieu of the governor. 

(b) In case . any project includes privatel:y owned land, no construc
tion work shall be commenced upon the proJect until the owners of all 
such land in the project have each conveyed or agreed to convey to the 
United States title to all land o""ned by him in excess of a farm unit as 
established for the project under the provisions of section 806. 

(c) The Secretary (1) may withdraw from location, sale, ettlement, 
entry, or other disposition and place under the control of the board 
such unappropriated public l~nds as be deems n!'!cessary for any project, 
and (2) shall restore to public entry lands so withdrawn if subsequently 
the board finds that such lands are not so required. 

(d ) The board may in its discretion contract with an:v irrigation or 
drainage district or other public corporation organized under the laws of 
the State in which the project is located to establish, develop, improve, 
and otherwise cooperate (in accot·dance with the provisions of this title) 
in the execution of and the aaministration, of the affairs of any project 
cQmprising only the lands of uch district or corporation. 

COOPER.-.TIO:\' WITH FEDERAL AXD STATE AGEXCIES. 
SEc. 804. The boa,.t·d may, in executing the pro>isions of this title-

. (a) Make use !Jf •. cooperate with, and allot moneys appropriated for 
Its use to any existmg agency of the Federal Government which agrees 
to. a~t as t.l_l.e .agent of the board. Such agency is hereby authorized, 
Within the llm1ts of the moneys allotted it and under the direction of the 
board, to perform work in connection with any project. 

(b) Whenever a State provides funds to be expended by the board in 
the establishment, development, and impl'ovement of any project within 
the State, the board may contract with the State, or any agency 
thereof designated by the governor, to cooperate with the board to 
such extent as the board deems advisable, in the work in connection 
with the project. The board may further establish a branch office in 
the State to administer matters arising in connection with projects in 
the State. 

(c) Whenever a State provides not less than 25 per cent of the 
amount of the funds which are, in the opinion of the board, necessary 
to be expended by it in the establishment, development, and improve
ment of any project within the State, the board shall authorize the 
State, or any agency thereof designated by the governor, to unper
take,. ~u_bject to the ~e~eFal supervision of the board, (1) the ·select1on, 
acqmsition, and subdiVISIOn of lands for, and the improvement of farms 
)Vithin, any project, and (2) the development thereof after the project 
IS open to settlement. 

SEC. 805. So far as practicable, veterans shall be employed and their 
services utilized in the adminish·ative and field work nece sary to the 
establishment and development of any proj~ct by the board and all 
Federal agencies cooperating therewith. All contracts or other agree
ments o.f the board with any cooperating State or agency thereof shall 
contain a like stipulation. At the earliest practicable date each •et
eran so employed upon a project shall be allowed to select and shall be 
allotted, as hereinafter in this title provided, a farm unit upon which 
he may construct a dwelling and make other improvement . 

ALLOTMENT AND SALE OF LANDS. 
SEc. 806. (a) The board shall establish for each project or portion 

ther.eof (1) fru;m ~nits of an acreage sufficient, in the opinion of the 
boaid, for cultivatiOn by and the support of a family, ant1 (2) farm 
worker's ~nits of .a s~all acreage sufficient1 in the opinion of the board, 
for part-hme cultivation by a farm workers family. 

(b) The board may et apart and reserve tracts within any project 
for use free from all charge for community and other public purposes 
but the title to such land shall remain in the nited States. When: 
ever any such tract fails to be used for the purpose for which it was 
set apart and reserved, the board shall, after due notice and hearing 
declare the tract forfeited to the United State . Such tract shali 
thereupon resume its original status. 

(c) The board may establish town sites within any project and de
velop a!1d sell lots therein, to veterans and repatriates only under such 
regulations and upon such terms as it shall prescribe. ' 

SEc. 807. (a) When used in this title, the term "repatriate " 1n
cl?~es (1) any citizen of the United States who has served with the 
mtlitary or naval forces of any nation allied against the German uov
e~·nment or its al.lies without loss of citizenship, and (2) any former 
Citizen of the Umted States who has so served with los of such citi
zen hlp but has since been repatriated; except that such term shall 
not include a veteran or any individual who was eparated from ucll 

..forces under other than honorable conditions. 
(b) Whenever in the opinion of the board farm units or ·farm 

workers' units, within any pr()ject, are available for settlement the 
board shall give public noti~e and description thereof, together with a 
statement of the construction charges and other conditions incident 
thereto, and s.h.all mail individual notices to any veteran who e name 
has been certified to the board under the provision of sec tion 30a. 
The board shall allot a farm unit or a farm workers' unit to any uch 
veteran or repat~·iate who ~pplies therefor in such manner as the board 
shall by regulatiOn prescribed. As between applicant , preference in 
making allotments shall be given, first, to a veteran who has been 
employed upon and who has rendered substantial service in the de
velopment of any project; and, second, to a veteran or repatriate who 
in the opinion of the board, is least likely to fail in his enterpr'i e or 
to cause the United States Joss. 

(c) The board shall allo~ farm units, farm worker ' unit ·, and town 
lots to veterans and repatriates only. 

SEC. 808. (a) The cost of construction, including the purchase price 
of any lands acquired for the project, but excluding administrative ex
penses and the , expenses of maintaining general offices and exercisin"' 
general supervision over projects, shall be apportioned equitably among 
the farm units, farm workers' units, town lots, and other tracts within 
the project in proportion to the selling value of each unit, lot, or 
tract; and the total sale price of all lands within the project hall be 
fixed with a view of repaying the total of such con truction cost of 
the project. 

(b) Each allottee of a farm lmit or farm worket·· unit hall pay 
to the board such price as the board shall fix for the unit in pursuance 
of the provisions of subdivision (a) of this section; except that In 
case the allottee is a veteran there shall be deducted ft·om uch price 
the amount of hi adjusted service credit. 

(c) A veteran or repatriate may at hi option , in lieu of payment 
in full at the time of entry, pay all balances due upon the pm·chase 
price for his unit upon an amortization plan by means of a fixed num
ber of annual installments sufficient to cover (1) interest on the unpaid 
principal at the .rate of 5 per cent pet annum, and (2) uch amount 
of the principal as will extinguish the debt within an agreed period • 
not exceeding 25 years from the making of the contract of purchase. 
In the case of a veteran, the installments shall be o arranged that he 
will not be required to pay any installment until two year after the 
making of the contract of purchase. The board may in it discretion. 
whenever it is of the OJ?inion that any emergency ha cau ed default 
in the payment of any mstallment of the veteran or repatriate, post
pone the payment of such installment until such date as it deem · ex
pedient. Such postponed payments shall continue to bear intere t on 
the unpaid principal at the rate of 5 pel' cent per annum from the 
date of the contract of purchase. The board shall make such regula
tions as to residence upon , and use or cultivation of, unit ~ bv a veteran 
or repatriate, as in the opinion of the board, will carry out the purpo ~ 
of .making the unit his permanent home. _ 

SEC. 809. A patent or deed. as the case demands, shall immediately 
be issued to a purchaser who bas paid the full price for hi · unit, and 
may be issued at any time more than five years after the date of pm·
chase to any purchaser under the amortization plan who ha met all 
payments then due from him to the board and ha ob <'rved all concli-
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tions prescrib d by regulations issued under the provisions of suboivi
sion (c) of section 808. Each such patent or deed ball exp,re sly re
ene to the United States a prior lien on the land patented or deeded, 

superior to all other liens, claims, or demands what oever, for the 
repayment of all sums due or to become due to the board. 

SEC. 810. (:.t) If the -veteran dies after making application in accord
ance with the provisions of section 302 for land settlement aid and 
before having entered into a contract of purchase under section 808, the 
amount of his adjusted eniee credit shall be paid by the board to his 
estate,. but no uch payment shall be made if the veteran bas been 
·eparated n·om the military or naval forces under other than honorable 
conditions or discharged therefrom on account of his alienage. . 

(b) If the veteran or repatriate dies previous to the completion of 
his contract of purchase, the successor by law to his interest in the land, 
if a willow or heir at law, may assume the contract of purchase. If 
the successor is other than a widow or heir at law the balance dne the 
board under the contract of purchase shall be due immediately and 
shall be paid the board within such time after the death of the veteran, 
as the board shall by regula.tion prescribe. 

SEc. 811. No lands wit.!Jin any project shall in any event become 
liable to the s.'ltisfaction of .any debt contracted prior to the issue of the 
deed or patent therefor. No· transfer, assignment, mortgage, or lease 
of the interest of any purchaser of a unit shall, unless approved by the 
board, be valid previous to the issue of the · deed or patent for the land, 
or within five years after the date of purchase. 

SEC. 812. Prior to the issue of a deed or patent. as the case may be, 
for any unit, lot, or tract within a project, such · unit, lot, or tract 
shall be subject to taxation by any State, or political subdivision 
thereof, but only upon the appraised value of the owner's intere t in 
the land and improvements thereon. If the owner fails to pay any such 
tax or assessment the board is authorized to pay such tax or assess
ment and to include the amount of the payment, together with interest 
and penalties at the rate provided by law fer delinquent taxes in the 

, Rtate in which the land is located, in the installments payable under the 
contract of purchase. 

SEC. 813. Upon the default of a.ny payment due to the board under, 
or upon the violation of, the provisions of subdivision (c) of section 
1308, or of section 810, 811, or 812, the interest of the purchaser in the 
unit shall revert to the United States free of all encumbrance., but 
subject to the right of the defaulting debtor, or any mortgagee, lien 
bolder, judgment creditor, or subsequent purchaser, to redeem the land, 
within one year after the board gives notice of such default, by pay
ment of all moneys due with interest at 8 per cent per annum from the 
(late of default, and costs. The board, at its option, may cause the 
land to be sold at any time after such failure to redeem. From the 
proceeds of the sale the board shall retain all moneys clue, with inter
Pst as provided, and costs. The balance of the proceeds, if any, shall 
be the property of the defaulting debtor or his assignee. In the case 
of sale after failure to redeem under this section, the board is author
ized to bid in such laud at not more than tM amount in default, includ
ing interest and costs. 

SEc. 814. In case a veteran bas entered upon land reclaimed under 
the redamation law, the boa1~d shall, upon application of the veteran, 
pay to the reclamation fund the amount of the adjusted service credit 
of the veteran, and the Secretary of the Interior shall thereupon credit 
!"mch sum to the amount payable to the fund by the veteran. 

RECEIPTS FROM PROJECTS. 

SEc. 815 . .All moneys received by the board as payments in re:;;pect 
to lands within any project shall be covered into the Treasury of the 
United States as miscellaneous receipts; except that from such receipts 
shall be deducted the amo~nts required to make such repayment or re
imbursement to any State or designated agency thereof, or to any dis
triet or other public corporation, as is necessary to carry into effect 
the provisions of subdivision (d) of section 803 and of subdiv~ions (b) 
and (c) of section 804. 

APPLICABILITY OF RECLAMATION LAW. 

SEc. 816. The board shall, so far as possible, in executing the pro
visions of this title, make use of existing agencies in the Department 
of the Interior and comply with the reclamation law in so far as such 
law is applicable and not inconsistent with the provisions of this title. 
Such reclamation law shall, for the purposes of thi title, be deemed 
applicable to the reclamation of lands by drainage or by any other man
ner or method. as well as to reclamation by irrigation. This section 
. hall not be construed to give the board any control over the disposi
tion of moneys in the reclamation fund. 

EFFECTIVE DATE. 

SEC. 817. Sections 802 to 816, both inclusive, shall take effect on 
January 1, 1923. 

TITLE IX.-MISCELLA~i'leQUS PRO"VIS_IONS. 

EC. 901. The officers and boards having charge of the administration 
of any of the provisions of this act are authorized to appoint such offi
cers, employees, and agents in the Distl'ict of Columbia and elsewhl.'re, 
and to make such expenditures for rent, furniture, office equipment 
printing, binding, telegrams, telephone, law book , books of reference; 
stationery, motor-propelled vehicles or trucks u ed for official purposes 
traveling eA'J)enses and per diem in lieu of subsistence at not exceeding 
$4 for officers, agents, and other employees. for the purchase of reports 
and materials for publications, and for other contingent and mi cella
neous expenses, as may be necessary efficiently to execute the put·poses 
of this act and as may be provided for by the Congress from time to 
time. With the exception of such special experts as may be found neces
sary for the conduct of the work, all such appointments shall be made 
subject to the civil service laws ; but for the purposes of carrying out 
the provisions of section 305 such appointments may be made without 
regard to such laws until the serviees of persons duly qualified under 
such laws are available. In all appointments under this section prefel'
ence shall, so far as practicable, be given to veterans. 

SEc. 902. If any provision of this act or the application thereof to 
any person or circumstances is held invalid, the validity of the re
mainder of the act and of the application o~ such provision to other 
persons and circum tances shall not be affected thereby. 

SEc. 903. Whoever knowingly makes any false or fraudulent state
ment of a material fact in any application, ~rtificate, or document 

· made under the provisions of Title III, IV, V, VI, VII, or VIII, or of 
any regulation made under any such title, sball, upon conviction thereof 
be fined not more than $1,000 or imprisoned not more than five years; 
Ol' both. 

SEc. 904. The Secretary of the TI·easut·y, the Secretary of War the 
Secreta1·y of the Navy, the Director of the United States Veterans1 Bu
reau, and the National Veterans' Settlement Board shall severa.Uy sub
mit to Congress in the manner provided by law estimates of the amounts 
necessary to be expended in carrying out such provisions of this act as 

each is charged with administering, and there is hereby authoriZed to ·be 
appropriated. out of any moneys in the Treasury not otherwiee appro
priated, amounts sufilctent to defray such expenditures. 

The SPEAKER. Is a second demanded? 
1\Ir. GARNEH. 1\Ir. Speaker, I demand a second. 
Mr. FORDNEY. Mr. Speaker, I ask unanimous consent that 

a second be considered as ordered. 
The SPEAKER. The gentleman from Michigan asks unani

mous con ent that a second be considered as ordered. Is there 
objection? 

There was no objection. 
Mr. GARNER. Mr. Speaker, a· parliamentary inquiry. 
The'SPEXKER. The gentleman will · state it. 
Mr. GARNER. Under the rule providing for two hours' de

bate on a side, having demanded a second, what would be the 
division of time under that rule? 

The SPEAKER. Normally under a motion to suspend the 
rules, when there is only 20 minutes on a side, the gentleman 
making the motion has 20 minutes and the gentleman demand
ing a econd has 20 minutes. Under the general rules of the 
House no one is recognized for more than an hour. The Chair 
thinks that the gentlema.n from Michigan [Mr. Foru>~EY] should 
be recognized for one hour in favor of the motion and the gen
tleman from Texa [Mr. llARNER] one hour against the motion. 
Then the1·e would be two hours remaining, which the Chair 
thinks would be within the recognition of the Chair. 

lllr. GARNER. May I a k if the Speaker expects to rec
ognize anyone in favor of the bill on the Democratic side? 

The SPEAKER The Chair will state n·ankly what his pur~ 
po:se iJ • The Chair think he should recognize the gentleman 
from .:\Iichigan for one hour in favor of the motion and the 
gentleman from Texas . [Mr. G.A.nNER] for one hour against 
the motion, and then normally he would recognize the gentle
man from Arkansas [Mr. 0LDFIF..LD] in favor and the gentleman 
from MasRachusetts [Mr. TREADWAY] against.- But under the 
present circumstances the Chair is placed in this dilemma : 
The rule proYides that one-half of tile time given to debate be 
in favor and one-half in opposition to the proposition. It seems 
to the Chair that anyone who has read the report signed by 
the gentleman from Arkansas [Mr. OLDFIELD] would not expect 
the time he con umed would be in favor of the proposition. 
Therefore, the Chair has come to this conclusion, that he will 
recognize the gentleman from Michigan for one hour, the gentle
man from Texas for one hour, and the next ranking membet of 
the Committee on Ways and Means, the gentleman from Iowa 
[Ur. GREEN] for one hour, he having assured the Ohair that he 
will yield one-half of that hour to the gentleman from Arkansas 
[~Ir. OLDFIELD], and then will recognize the gentleman from 
Massachusetts [Mr. TREADW .. AY], as opposed to the bill, for one 
hour. 

Mr. OLDFIELD. ~Ir. Speaker I do not want the Speaker to 
put me in a wrong attitude in regard to the bill. The Speaker 
states t11at from the minority l'eport, signed by myself and 
other , he would take it that I wa opposed to the bill. 

The SPEAKER. Oh, no; the Chair was unfortunate if he 
gave that impression. The Chair understands that the gentle
man i ~ in favor of the bill, and the Chair thinks that the report 
which the gentleman signed so states. But, of course, the report 
attack the bill--

l\lr. OLDFIELD. It does attack the bill in one section. 
Mr. MONDELL. The gentleman is for the bill but against the 

prov1s10ns. [Laughter.] 
Ir. WALSH. A parliamentary inquiry, Mr. Speaker. 

The SPEAKER. The gentleman will state it. 
Mr. WALSH. Is not the effect of the rule that the House 

adopted thi. morning to provide that instead of the gentleman 
who moved the suspen. ion of the rules and the gentleman who 
demands a second having 20 minutes on a side they shall have 
2 hours? 

The SPEAKER. The Chair does not think .that the rule 
means that the ge-ntleman from 1\lichigan shall have two h-ours 
and the gentleman from Texas two hours. The Chair does not 
think that is a proper inte1·pretation of the rule. 

Mr. WALSH. The language of the rule is "that there shall 
be t\.-.;•o hours on a side." The general rules of the House on the 
limitation of debate certainly does not apply to the motion to 
suspend the rules. · · 

The SPEAKER. The Chair thinks it does; that the general · 
rule of the Hous~ of one hour applies ; and the Chair does not 
think there is any way under tills 1·ule by which a gentleman 
can have more than one hour except by unanimous consent. 

Mr. WALSH. Then that rule is not suspended? 
The SPEAKER. The Chair thinks not. 
1\Ir. GARNER. 1\lr. Speaker, what does the Chair conclude 

is the meaning of two hom·s on a side? I assume that these 
two hours are in favor and two hours opposed to the proposed 
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bill. That being the ca e, I have this suggestion to make in the 
interest of fairness. I am opposed to the bill. On this side the 
gentleman from Louisiana [Mr. MARTIN] is in favor of the bill. 
Be \Oted in committee to rE.'port the bill out and declined to 
sign the minority report, and aid that he would not sign any 
report that criticized a bill that he proposed to vote for. 
[.Applause.] I am glad to get that applause, because I want to 
SU?:gest to the Speaker in the interest of fairness that he ought 
not to force a Democrat to go to the Republicans to get time in 
fa,or of this bill. The Speaker is proposing to recognize three 
Republicans, or two hours in favor of the bill and one Demo
crat opposed to it, and force ·every Democrat to go to a Repub
lican to get time to advocate the measure. I suggest to the 
Speaker, I plead with him, that he ought to be fair to this 
side of the House, and when a man can come within the rule 
that is laid down against the gentleman from Arkansas [Mr. 
OLDFIELD], as does 1\Ir. l\IARTI~, \Vho voted for the bill and de
sirE' Tecognition that he may yield to his colleagues on this side 
who are in favor of the bill. 

The SPEAKER. The Chair wishes to assure the gentleman, 
and he hopes it will be credited, that his desire is to be en
tirel~· fair to the Democratic side of the House. Be would 
normally and naturally recognize the gentleman from Arkansas 
[:\Ir. OLDFIELD], but it seemed to the Ohair that doing that 
wonlcl really give to the opponents of the measure three hours, 
or tbat at least most of three hours of the time for debate 
woulcl be occupied with attacks on the bill, leaYing only one 
hour in its favor. Therefore the Chair made the arrangement 
which he suggested . . It will not be. necessary for gentlemen on 
the Democratic side of the House to go to the Republican ·ide 
for time, because the gentleman from Arkansas [Mr. OLDFIELD J 
will have .30 minutes to dispose of as he pleases. 

l\Ir. G.AR~ER. Then, if I understand it, the position of the 
Chair is this, that while he wants to dea l fairly with the Demo
cratic side of the Bouse be is only willing that those in favor 
of the bill on the Democratic ide may have 20 minute· in 
which to discuss the bill, while he will give to the Republican 
side an hour and 30 minutes in favor of it. That does not seem 
to me like fairness. 

The SPEAKER. The Chair thinks that he is justified in that 
by the attitude taken by those on the Democratic ide of the 
Hou e as evidenced in the minority report, ·howing that while 
they are going to vote for the bill they desire to use their time 
in criticism of it. 

~1r . MARTIN. But, Mr. Speaker, I did not ign that minority 
report. 

The SPEAKER. The Chair was unaware of that until within 
a few moments, and that might hav:e made a difference. 

~Ir. MARTIN. Why should it not make a difference now? 
The SPEAKER. At the same time the Ohair doubts if the 

o-entleman would find many to whom he could yield time who 
take the same position that he does. · 

Mr. GALLIVAN. Oh, Mr. Speaker, a parliamentary inquiry. 
The SPEAKER. The gentleman will tate it. 
1\Ir. G ... <\LLIV AN. Having lived to see this day when I could 

vote for a soldiers' bonus bill, I will state now that I can not 
get any time on the Den1ocratic ide of the House to speak in 
favor of the bill or any bill which will treat our boys fairly, nor 
can I get any time on the Republican side of the Bouse. 

::\lr. FORDNEY. t>h, the gentleman's name has been down 
for time on this side for some time. 

llr. GALLIVAN. Splendid. I .thank the gentleman from 
:Michigan. 

The SPEAKER. The gentleman from :Michigan is recog-
nized. 

:\Ir. GARNER. Mr. Speaker, may I make a suggestion ? 
The SPEAKER. Certainly. 
Mr. GAR::t-..'ER. In order that th~ matter may be arranged 

·o that the time may be allotted from two gentlemen to one 
gentleman out of their time, would it not be well now to recog
nize the four gentlemen the Ohair intends to recognize, so that 
they may yield their time'! For instance, out of my particular 
time I desire to yield to the geutl~:man from Georgia [Mr. 
CRISP], and I understand that the gentleman from Arkansas 
[l\Ir. OLDFIELD] also desires to yield time to the Cl'entleman from 
Georgia. In that way I think the Chair would accommodate 
gentlemen. . 

The SPEAKER. That is a good suggestion. Without ob
jection, then, the Chair wHl recognize at this time the gentle
man from Michigan [Mr. FoRDSEY] for one hour, the gentleman 
from Texas [Mr. GARNER] for one hour, the gentleman from 
Iowa [Mr. GREE~·] for one hour, and the gentleman from Massa-
chusetts [Mr. TREADWAY] for one hour. ' 

Mr. OLDFIELD. Mr. Speaker, I want the understanding 
with the g~ntleman from Iowa that I get 30 minutes. 

Mr. GREEN of Iowa. The gentleman will have 30 minute". 
Mr. · JOHNSOX of South Dakota. Mr. Speaker, a parlia-

mentary inquiry. -
The SPEAKER. The gentleman will state it. 
Mr. JOHNSON of South Dakota. I have been trying to get 

recognition to make this inquiry for some tirue. Would the 
Speaker take into consideration before he makes that sort of 
ruling, which would prohibit gentlemen on the Democratic side 
in favor of the bill from getting recognition, the fact that many 
members of the Rules Committee had a tacit understanding 
before the rule was reported that the time was going to be 
equally ·divided between the two sides of the Bouse? I think 
that statement would be certified to by the gentleman from 
Tem1essee [l\fr. GARRETT] and by the gentleman from Kansas 
(Mr. CAMPBELL], 
~he SPEAKER. The Chair thinks that be will abide by hi · 

rulmg. The gentleman from Michigan is recognized for one 
hour. 

Mr. FORDNEY. 1\fr. Speaker and gentlemen of t he Honse, I 
am reminded of a few lines that I read during the war that 
made a lasting impre ·sion upon me. They are from the pen of 
1\lr. Kenneth Graham Duffield, and nm as follows: 

Som<>bcdy's boy bas crossed the ea. 
T' do the fightin' for you and me. 
Let's call him "Bill ''-he's any man· •on 
'I'ha: carries a pack and boulders a gun. 

The question of a soldiers' bonus. has been before this body 
for the past two years. By resolution of the House in the la t 
Congress all bill relating to thi subject-and there are ovE'r 
50-have been referred to the Committee on \Va~rs aml Means. 
During the Sixty-sixth Congress the committee presented a bHl 
for a soldiers· bonus, which successfully passed the House but. 
failed of passage in the Senate. 

In connection with the bill now under consideration. permit 
me to ·tate that the_·committee has given most careful consider
ation to all the suggestions presented to it, working in season 
and out of season in an ·effort to prepare and bring back to the 
Bouse an acceptable bill-a most difficult task. 

Mariy forms of taxation have been presented and considered, 
but none of them could be agreed to. Because of the condition 
of the finances of the Government the committee, believing that 
the enactment of ~egislation providing for ~ cash bonus would 
rE'snlt in embarrassment to the Treasury, finally eliminated the 
cash feature. except in ca ·es where the amount due is less than 
$50, and agreed to the bill now before the Honse. 

In explaining some of the important· features of the bill let 
me say: 

1. The benefits of this bill are not subject to attachment. 
2. The soldier entitled to an amount not in excess of $50 will 

receive cash for the full amount due him. 
3. The mo t important provision of tlle bill i. the one which 

provides for the issuance to the soldier by the Government 
of an insurance certificate dated October 1, 1922, covering tlle 
amount due him. The maximum number of davs for which 
adjusted service credit will be given is 500 over ancr above the 
60 da;ys for which he has already received additional compen-
ation under the provisions of the revenue act of· 1918. Thi 

credit is established on the basis of $1 per day for each day of 
service rendered on this side and $1.25 per day for each day of 
service rendered on the other side, across the sea, between April 
5, 1917, and July 1, 1919, provided be was "in the senice" prior 
to the signing of the armistice. The face value of the insurance 
policy is payable 20 years from the 1st of October next and the 
policy bears interest at the rate of H per cent per annum, com
pounded annually. At the end of 20 year the insurance cer
tificate will yield a return to the soldier of a fraction owr $3 
for every dollar's worth of credit to which he is entitled under 
the certificate. For instance, if the certificate is based on a 
credit of $500, at the end of 20 sears the soldier will receiYe a 
fraction over $1,500. If the credit is $600, then at the end of 
20 years he will receive a fraction over $1,800. In case of the 
soldier's death before the expiration of the 20 years, his family 
or other beneficiary will receive at the time of his death the full 
amount of the insurance that would otherwise be due in 20 
years. 

The question is raised as to how much immediate relief a 
soldier will be ab1e to secure under the provisions of this bill. 
The bill contains a provision which will enable the soldier who 
holds an insurance certificate to take the certificate to a national 
bank, trust company, or bank organized under the laws of any 
of our States and there borrow 50 per cent of his adjusted serv
ice credit by giving his note, running for such time as may be 
agreed upon, and putting up· his· insurance certificate as col~ 
lateral to his note. 
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The Comptroller of the Currency states this would result in 

what he terms "frozen .securities" for three years. The Secre
tary of the Treasury, the Comptroller of the Treasury, and the 
Director of the Federal Reserve Board appeared before the com
mittee and pointed out certain objection.:; to this provision of 
the bill. The committee then amended the bill to orovide that 
the bank making the loan to the soldier may transfet::-, rediscount, 
or sell the note, accompanied by the collateral security-the in
surance certificate. If the soldier defaults in the payment of 
the note, the bank can then at the end of three years present 
to the Secretary of the Treasury the note and certificate, accom
panied by an affidavit as to the exact amount of mon€y loaned, 
the rate of interest charged, and so forth, when the Treasury 
Department will pay to the bank the soldier's obligation and 
will also pay to the soldier the difference between the bank's 
claim and 80 per cent of the veteran's sen-ice credit. At the 
expiration of three . years the soldier may borrow from the 
Government 5 per cent of his service credit, and after 1928 he 
may borrow 70 per cent of the amount of that credit, plus 25 
per cent and plus 4-! per cent accrued interest. 

The Government will charge the soldier 4! per cent interest 
on the money loaned him, which will offset the M per cent 
interest due on the certificate to the. extent of the amount 
borrowed. 

This provision enables the soldier to secure a cash loan of 
50 per cent of his service credit from any bank in the country, 
for his collateral security is the best in the world. There is no 
bank that will refuse the soldier the privilege of borrowing that 
money. 

Mr. COCKRAN. Will the gentleman allow me to ask him a 
question? 

Mr. FORDNEY. I have only eight minutes of my time re
maining, and I would rather not yield. If the gentleman will 
be kind enough, I would like to make this statement. 

l\lr. COCKRAN. It is in reference to the point the gentleman 
has just been discussing. 

1\lr. FORDNEY. What is it? 
Mr. COCKRAN. Is there any way you can guarantee the 

insured that the bank will loan the money? 
l\lr. FORDNEY. There is no assurance except this: The cer

tificate is as good as a Government bond, because it is a Gov
ernment· bond, and there is not a bank in the country to-day 
that will not lend money and is not len<.ling money on Govern
ment bond$-not one. [Applause.] 

l\lr. FREAR. And Go\ernor Harding so stated to the com
mittee. 

l\lr. FORDNEY. He stated that it would be the very best 
collateral security that could be offered. The insurance certifi
cates are not assignable except as collateral security to a note 
given by a soldier in negotiating a loan with a bank or trust 
company. 

Gentlemen, another provision of the bill enables the soldier to 
purchase a home in the city, or a farm, in which event he will 
receive the amount of his senice credit and 25 per cent thereof 
in addition to apply on the purchase of that home. If you want 
to make a good citizen of a man, have him own his home. If 
there is anything in this worlU a man will fight for, it is his 
home. ' · 

The bill also contains a provision for vocational training. 
The soldier wlio accepts this feature will receive 40 per cent in 
addition to the service credit, or an amount equal to $1.75 per 
day for the period to which he is entitled to adjusted compensa
tion. 

Then there is the home-settlement provision, reserved abso
lutely for the soldier boy. This is one of the best provisions of 
the bill, and it has safeguards thrown around it to prevent any 
waste of money. The· bill provides for the creation of a com
mission, men to be appointed by the President of the United 
States, to control the expenditure of the money under this 
home-settlement provision. 

Excluded from · the benefits of the bill are-
1. Officers above the rank of captain; and 
2. l\'len in the service employed on this side in war industlies 

who received more than service pay or who were given farm 
furloughs during the period of such employment or furlough. 

The Secretary of War and the Secretary of the Navy, under 
the terms of this bill, must publish pamphlets explaining the 
various advantages of each option named in the bill. 

The Republican Party in its platform adopted at Chicago at 
the national convention in 1920 pledged the pa1ty to a reduction 
of taxation. That pledge has been fulfilled. The revenue act of 
November 23, 1921, reduced internal-revenue taxes for the year 
1922 nearly $1,000,000,000. The amount collected this year, 
caused by the business depression of the country, will be more 
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than $1,000,000,000 below the amount collected from the same 
sources last year. 
- It might be said in this connection that the demands upon ' the 
Treasury to meet the payment of the soldiers' bonus for the 
three years next following October 1, 1922, will be so small that 
the conimittee considered it unnecessary at this time to impose 
any tax for the purpose. Three years hence wiil be ample time 
to consider the .question of how to meet the obligations that will 
then be due. It has been suggested, wisely, L believe, that when 
we recei\e the bonds in settlement of the ·amounts owing to us 
by foreign Governments, the same be indorsed by our Govern
ment and sold at not less than par, to raise the funds necessary 
to meet these bonus payments three years hence. 

The object of the provision that the solU.ier can at no time 
borrow quite the full amount of the certificate is to induce him, 
if possible, to hold the certificate as an insurance for his family 
in case of his death, or as a good, practical business proposition, 
one \.Yhich will bring him $3 for every $1 named in the certifh~ate 
if he carries the certificate for the 20 years. 

It has been said by those oppo~ed to the bill that while op
posed to a bonus they would be perfectly willing to see a tax 
upon the people for the pnrpose of caring for the sick and dis
abled soldier. To this I can only reply that existing law amply 
provides for these unfortunate sick and disabled veterans. If 
some of them fail to receive these benefits it is not the fault of 
the law, but is due .to inefficient administration of the law. 

The benefits of the bill are but a small recognition of the great 
obligation the American people O\'\'e to the soldiers who took 
part in the late war, who rendered such invaluable service at 
such dreadful cost to themselves. In speaking of the soldiers 
of the late war I am not unmindful of the c;lebt we owe to the 
soldiers of former wars, particularly those of the Rebellion ; a 
debt we can never pay. I do not understand how any- public
spirited·, patriotic, loyal citizen can possibly object to this small 
recognition on the part of our GoYernment of the services · ren
dered by our boys. 

It is now two and a half years since the signing of the armi
stice, and on every hand anu from every side we hear that 
veterans generally are still aurift. 

It seems to me imperative in the national interest that effec
tive means shotlld be promptly found for the reestablishment of 
the soldier and his assimilation into civil life. · 

It is essential that such reestablishment should be accom
plished in such a manner as to place the veteran as nearly as 
possible on equal footing with those whose business or profes
sional career or other earning power was not interrupted by 
military ::;ervice, so that he may be adequately rehabilitated in 
civil life and the better enabled to bear his share of the im
mense burden of taxation which the war has placed upon the 
country. · 

It is most desirable that such reestablishment should be ac
complished with a minimum of administrative cost, so that the . 
soldier may receive the maximum of benefit from the money ex
pended and the burden to the country may not be unduly in
creased. 

The homely little poem tl1at I will now repeat expresses 
pretty well how we all felt and spoke about the boys during 
the war: 

Over in France, in th' dit·t an' mud, 
There's a boy of ours ; 
He said he'd fight till th' war was through, 
An' leave the rest t' me an' you. 
We promised to help in every way; 
If we couldn't fight we said we'd pay. 
It's up to us, we can if we will ; 
Let's stop our fussing an' pull for Bill. 

What does it matter, when all is done, 
'1." you an' me, 
T' keep our money, but lose th' tight, 
An' bend our necks to th' German's might? 
Let's learn t' save an' go without; 
Our money is talkin'-let's make it shout. 
It's up to us, we can if we will ; 
Let's pull together, and pull for Bill. 

It's easy to stand a wheatless day, 
lf it's helpin' Bill. ~ 
We'd rather be cold than have it said 
We used the coal when he needed bread. 
It isn't much, and it's rather smal1, 
•.r· give so little when he gives all. 
n·s up to liS, we can if we will ; 
Let's stand together and stand by Bill. 
How would you like t' take his place 
Out on the front? 
Bow would you like t' be young an' strong, 
A-doing your part to right the wrong? 
Your part's at home-it's hard, I know, 
To stand aside when the others go, 
It's up to us, we can if we will ; 
We'll pull together-we're all for B~ • 
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Yes, we were all for " Bill " when he was giving his all for 
us. We promised him everything in return. Now, however, 
when Bill is in need of help in his effort to reestablish himself 
in chil life are we trying to help him? Are we standing by 
"Bill"? 

Practically all of the principal countr-ies that participated 
with the Allies in the- late war have already given a bonus to 
their soldiers. Canada, just across the border, has paid the 
lau-gest sum per soldier o.f all, a maximum of $634.40, paid by 
monthly installments in 12 montliS' time. I will here quote 
from a table showing the amounts paid in bonus. by the various 
GoYernments, the total debt of each Government, its esti
mated wealth, and the percentage of its debt compared with its 
wealth: -

- ~ 

We're lonely, God, and want our boy, 
Across th' sea. 
All we can do is wait an' pray:; 
It's hard to bear with him away. 
Oh, keep him clean an' brave an' true, 
Ire's fightin' for mother and me an' you. 
Su hear me, God, as I pray to-night : 
Watch over Bill when we start t' fight. 

We know it will end someh<lw, some day, 
Ez all things do. · 
The dead will sleep in the madman's track. 
An' only the strong come marchin' back 
We'll count it lost if the fight is won ' 
The price of success our only son. ' 
An' so I pray, dear God, to.;night: 
Watch over Bill when we start t ' fight. 

Mr. GARNER. Mr. Speaker, I yield myself five minutes. 
I would not have, no one else would have, time during the 

Count ry. Maximum 
bonus. 

Debt o1 
nation. 

Estimated 
wealth. 

Debt four hours to analyze this bill to the satisfaction of the Members 
(per cent). of the House. It would be impossible to analyze it in that 

---------1-----1------1------1---- length of time, if one man had the entire four hours. But, Mr. 
Canada.. . .................. $634:.40 $2,345, ooo, ooo no, ooo, ooo, ooo 23 Speake~, ~ do. want to ca_ll attention to the methods pursued by 
~;~~~~:::::::::::::::::::: 492.00 4,67o,ooo,ooo 12,ooo,ooo,ooo 39 the maJ?ritY 1~ the col!s1deration of this bill. They have been 
England................... ~73.: 3~44

3 ~~;im~~; ggg 1~;f:;ggg;~ ~~ ~~ unfmr,.]o mdefenSible, that I could not possibly imagine 
Italy .................. n... 18,650,000,000 35,500,000,000 52 at the~ ,..,,ou~d lead th_e SJ?eaker himself. In the beginning of 
_________ .!.__ __ ___!_ ____ ___!_ ____ ___!.___ the consideration of thiS bill the Democratic membership was 

Australia, too, has paid her soldiers a bonus. I do not have 
the figures before me, but I am informed that the amount is 
quite in keeping with that paid by Canada. · 

Against the above table I wish to state that the total debt 
of our Federal Government is but 7 per cent of its wealth and 
if we deduct from the debt the amount owing to us by fo~eign 
Governments the debt is but 4ttr per cent of our wealth or the 
o'.ves.t percentage -of debt in proportion to its wealth' of any 

prmc1pal country in the world. This being true, how senseless 
to say that we can not afford to pay this bonus· to do as much 
for our soldiers as Canada has for hers. ' 

. l\1y frien_ds on the Democratic side, I am going to be a little 
b1t se-vere m my remarks about you who are opposing this bill. 
~ou had control of both Houses of Congress and of the Execu
tive when you ~assed the act of 1918 that carried $60 additional 
pay to the soldi~rs. Why, in the name of God, did you not then 
do for the sold1ers what you say we should do for them now? 
[Applause.] Twenty-one States in this Union have taken action 
in favor of aid for the soldiers. Ten of them have already paid 
bonuses. Of the 21 States referred to not one is south of 
the l\Iason and Dixon line. In an these States the vote was 
from 3 to 5 in favor . of the bonus to every 1 against it. Yet 
many·people from these very States are now protesting against 
Government aid to the soldiers. [Applause.] 

I have frequently made the statement that we we1·e very 
patriotic during the war when our boys were marching to the 
front. We _cheered them to the echo and with tears in our eyes 
marched with them down the street on their way to the f1·ont 
When we a~rived at the depot or the wharf where the boy~ 
took the tram or the boat for overseas the boys went forward 
and we turned back. Jtlany of those who accompanied the boys 
to. the depot, who shouted the loudest and waved flags the 
Wildest, are the very people who now begrudge this slight recoo-
nition ; who snivelingly protest against a possible small tax f;r 
the p~esent aid _of the boys. Of course, many of these objectoTS 
contnbuted their sha:re to the support of the soldier boy during 
the war, but that required no patriotism, no great sacrifice. It 
'!as money to be used by our Gov'ernment for its own protec
tiOn; for ourselves and future generations. 
W~en the boys returned, how soon we seemed to forget their 

sacnfices. Some even sa:y that this bonus is but a sale of 
patriotism. How unreasonable! How unjust! These boys are 
our neighbors. They were of the flower of the Nation when 
called to arms. Over 50 per cent •of them were less than 20 
years of age; schoolboys, full of life and full of patriotism· 
full of determination to do or to die. ' 

I should feel guilty and conscience stricken to look one of 
these dear boys in the face and say to him " I owe you nothing · 
my Go.vernment owes you nothing." ' 

A PRAYER FOR BILL, 

I ain~t been much on prayin~. God. 
Er goin' to church.; 
I've tried to do what I thought was ri~;ht, 
.A-be1J?in' my friend an' treatin' 'em whtte 
I'm kinda sharp on a business deal, ' 
I haven't lied an' I wouldn't steal. 
An' so I'm askin' you, God, ro-night : 
Watch over Bill when we sta1·t 't' fight. 
I know yo.u've a lot of wo.rk t' do 
Way over there, · 

~llowed to attend the public hearings. After the public hear
mgs were through, we were no longer allowed to participate in 
the conside:tation of the bill. And, by the way, there were eight 
of them. I kno~ y~u Republicans are fair as a body ; you 
want t~ d? wh~t IS ng~t, unless the question gets to the point 
where It Is gomg to pmch you, and thi:m you grab the under 
hold, as you have done in this instance. We had hearings over 
there t~e other day, and to show you the strong-arm methods 
pursued by the committee, or at least by its chairman, unani
mous consent was granted to put into the record a certain letter 
from an ex-Assistant Secretary of the Treasury but when the 
hearings were ~rin~ed, lo and behold, that lett~r did not ap-:
pear. I made mqmry, and the clerk tQld me that the chair
man of .the committee directed that it be left out, although the 
record Itself shows that by unanimous consent the committee 
ordered it put ip.to the hearings for the information of this 
House. You have not got it and you can not get it, because, for
sooth, of the strong-arm methods of the chairman of the Ways 
and Means Committee. 

Mr. Speaker, I feel, sir, that I have as great a respect for you 
as has any man who stands on the floor of this House. I have 
served with you many years, and I say now that in all of your · 
experience in the chair, sir, no one can mention an instan~ that 
appToximates this, a:nd so far as I know this is the only in
stance in which there has been shown gross unfairness to the 
minority by virtue of your office. There exists gross unfair
ness, because it is shown by the various members of the Rules 
Committee, Republicans themselves, protesting against it that 
the Rules Committee, when they made up this rule, unde;stood 
that the time would be equally divided between the Republican 
and Democratic sides of the House. But what do we find? We 
find three Republicans recognized and one Democrat, although 
more than two to one of the Democrats in this House who will 
cast their ballots this afternoon will vote for this measure. You 
do not give a single one of them recognition from the chair for 
the purp(}se of presenting his views. That is .not fair play, 
but that is charactetistic of the consideration of this bill from 
its infancy. And I can only express the hope that will not fol
low to the young man who keeps the time, and that at least he 
will be fair in watching the clock. ' ' 

Mr. Speaker, I have not said anything about this bill. I have 
not criticized or questioned the methods of the men who ars 
going t(} vote for it, but I think I would be justified, Mr. 
Speaker--

The SPEAKER. The time of the gentleman has expired. 
1\Ir. GARNER. I yield myself one minute more. 
I think I would be justified, Mr. Speaker, in saying that we 

had a right to question not only the methods but the motives 
of the men who drew this legislation. I sa-y it without fear of 
contl'adiction in the hearts of men who will advocate it-that 
it is not the legislation that you want to place upon the statute 
book. I see the gentleman from Iowa []-fr. GREEN] who has an 
hour in this, smile as though he were saying, " This is my be
loved child, of which I am proud·, proud of all its · attributes" 
but I venture the assertion that the gentleman from Iowa win 
not say this is the legislation that, if he bud his way, he would 
wdte upon the statute books. Then, I do question, Mr. Speaker, 
not only the methods that have been adopted for its considera
tion in its preparation· and for its consideration in the House, but 
I can question the methods of many oi' you who a11e going to A-watchin' the Hun at his hellish play, 

An' countin' the souls as the:!! fly away. 
Bill's only a bo;y, but he had t' go, 
With mother an' me a-lovin' him so, 
An' so we ~ra_y, dear God, tonig~t: 
Watch over Bill when we start t fight. 

• vote for this measure, although in your hearts you know that it 
is not what you w~n~ a_n~ it is not what the_ ~ountry wants, and 
tne worst part of 1t IS 1t IS not what !he soldier wants. 
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Mr. Speaker; I reserve the bn1ance of my time, and yield 10 nitrate plants; and except, also, in cases where the Go\ern-

minutes to the gentleman from Georgia [l\lr. CRISP]. mentis legally or morally committed. 
Mr. OLDFIELD. J\fr .• peaker, I also yield 10 minutes to the If the Government is obligated, it must pay, whether or not 

gentleman from Georgia. it is convenient to do so. The question we must now deciue is 
The SPEAKER The geutleman from Georgia [Mr. CRISP] is whether the Government is obligated to the ex- ervice men to 

recognized for 20 ·minutes. pay them adjusted compensation. No one can contend that the 
l\Ir. CRISP. 1\lr. Speaker and gentlemen of the House, I am Government is legally bounu to do this; therefore, the question 

a mild-mannereu man anu do not approve the use of harsh , is narrowed to ""·hether or not the GoYernment is morally bound 
language, and I am frank to suy that everything in the minority to do it. To this question I answer, yes; for the j'ollowing 
report, which I signeu, did not have my approval. [Applause.] reasons: 
But neither did I approve the unfair way in which the Repub- When we entered the war, under the selective draft act, 24,000,
lican majority in this House llas handled the bonus proposition. 000 citizens of the United States of military age were regis
There was no party politics in it, but they made politics of it. tered for military duty. We read in Holy Writ, "Then shall 
They excluded us from any consideration with them in drafting two be in the field; the one shall be taken and the otller left," 
this bill, and it was apparent even to the blind that when they and so . it tran pired in the execution of the draft. Of the 
brought it into this House they would bring it in unuer methods 24,000,000 registere<J, 4,000,000 were conscripted into the mili
that would deny to the minority the right to o~er amendment tary service the remaining 20,000,000 being left at home. The 
or to present their views to the House and to the soldiers. And, 4,000,000 men were forceu to le.we home, loved ones, and pri
believing that one provision of this bill was indefensible and vate business, and to serve undet· the orders of the Govern
was not what the F;oldiers wanted, and desiring to let my position ment, not for 8 hours a day only, but for 24 hours in each 
and · views be known, I signed the minority report. But, l\lr. day, at a compensation of a dollar a day, this small amount 
Speaker, I have always heard that the hit bird flutters, and, being reduced even more by required payments for life insur
listening to the remarks, the demagogic speech, of the gentle- :mce, Liberty bonds, and often allotments ; while the remaining 
man from Kansas [Mr. CAMPBELL], which was ill-tempered, 20,000,000 men registered for military service and all the other 
abounding in misstatements, and vituperative, I fear it is very citizens of the United States were left at home to suffer no 
apparent that his thin skin has been pinched [applau e], and I hardships or privations, but to enjoy such an era of high 
do not believe it was the language in the minority report that wages for their labor and. high prices for their commodities 
did it, but it was the fact that the soldiers' attention and the as the world had never before known. The testimony before 
country'. attention was called to the fact that they were not the committee shows that drafted men worked in the construe
giving them what they asked for, but were giving them a gold tion of Army camps and cantonments, doing carpentry and other 
brick. skilled work at a meager $1 a day; while private citizens en-

Now, l\fr. Speaker, thE> gentleman from Kansas got his dates gaged in the same work, in the same gang, received from $8 to 
mixed when be talked about soldiers dying from improper food $10 a day. In France, enliste<J men worked on roads and dug 
and care. He undoubtedly hau in ·mind 1898, the S11anish- trenches, while private laborers working with them received 
American War [applause], when the Republicans were in many times their compensation. 
charge of all matters of government, at which time Ol1r soldiers While the service men were undergoing privations and hard
were fed rotten beef, impure canned goods, furnished improper ships Ullparalleled in history many of those remaining at home 
clothing and sanitation in carhps, which resulted in the death were living in luxury, and numbers of them accumulating enor
of many of them. mons fortunes. In 1912, according to the last authentic statis-

1\fr. Speaker, the gentleman from Kansas spoke about $19,000,- tics available, the total wealth of the United States amounted 
000,000 that )Vas spent in 1919. That money was raised to pay to $187,739,071,090 and to-day GoYernment actuaries estimate it 
for hips, for cannon, for airplanes, for food, for munitions of at $286,000,000,000, an increase of about $98,000,000,000, this c'olos
war, that were used by the American forces while we were at sal gain having been accumulated for the most part during the 
war [applause], and the gentleman from Kansas anu my Re- period of the war when the ser,ice men had no opportunity to 
publican colleagues who were in the House at that time also share in it. In 1916 the gross income earned by individuals and 
voted for every one of those bills. [Applause.] corporations in the United States amounted to $45,400,000,000 

Now, I was on the Committee on " ' ays <tnd l\Ieans all during and the net taxable income to $15,065,900,000, while in 1917 
the war, where legislation was framed raising money to finance the gross income amounted to $53,900,000;000 and the net taxable 
the war, and never was there a single conference of tile Demo- income to $24,430,400,000, and in 1918 the gross income was 
cratic members of that committee without every Republican $61.000,000,000 and the net income $24,400,000,000, these years of 
member of the committee being invited to participate in it. 1917 and 1918 being the two years of the war when the service 
[Applause.] men were exiled from civil life with its marvelous opportunities 

Now, ~o mnch for that, :Mr. Speaker. I shalf vote for a bonus for amassing wealth. 
because I think the American sol1ier is entitled to adjusted When tH.e armistice was signed and the service men were dis-
compensation. charged and returned to civil life they found their boyhood 

Mr. GARNER. Mr. Speaker, will the gentleman yield? friends and neigll!Jors who had remained at home, ri<ling in au-
:M:r. CRISP. I will. tornobiles, some of them with bank accounts, many with large 
:Mr. GARI\"ER. Anu he has got to get hvo-thirds of his time holdings of Govemrnent and other high-g1·ade securities, and not 

from the opposition. a few millionaires, ·while the returning ones had nothing. And 
l\1r. CRISP. Yes; but you are uch a partial friend. I know in thousands of instances the positions they occupied before 

that if you had any you would diviUe with me. they entered tile service were lost to them forever. During the 
Mr. Speaker, I know taxes are high and burdensome, but war thousands of patriotic and efficient women entered tlle 

tho. e from which the great mas es of the citizens are suffering province of busines · and filled acceptably the positions formerly 
are not Federal taxes but ad valorem taxes levied on land , occupied by men who were drafted into the military service. 
houses, and personal property by the various States, counties, When the war was over and these men were returned to private 
and cities. Congress has no vo ice in nor control over such life their former employers, in many instance , did not feel 
taxes. These local taxes must be paid whether the taxpayer justified in discharging these splendid, capable \Yowen who had 
is prosperous or insolvent. Federal taxes, with the exception to earn their living in order to give the places back to the sol
of tariff duties and special excise taxes, which constitute but a diers. And so the returned soldier found himself without 
small per cent of the total revenue of the Government, are paid money and without a job, his unfortunate position being largely 
only when the taxpayer is prosperous. If he prospers, he is brought about by the patriotic service he rendered his Govern
taxed in proportion to his net profit; if he is unsuccessful and ment. The Government Labor Bureau and other statisticians 
makes no gain, he pays no direct tax to the United States. In say there are practically 4.000,000 men in the United States out 
maki-ng the aboYe observation I do not mean to imply that of employment, and a published statement of Commander Mac
F ederal taxes are not high, for they are, and I conceive it to be Nider, of the American Legion, asserts that 700,000 of these are 
the duty of Congress to strive to lower the expenses of the ex-service men. 
Go\'ernment so as to reduce tax buruens. Since the armistice While the bestowal of a bonus would prove a temporary and 
I have consistently Yoted against eYery appropriation involving partial good to the soldiers, would not the bestowal of a perma
the Government in new undertakings and for reduced appropria- nent job prove a much more practical and lasting one? In 1\Ir. 
tions for all existing Go-yernment activities; and I shall continue Ford's offer to lense Muscle Shoals we are offered a partial 
to so vote except for the completion and construction of hos- solution at least of this deplorable unemployment problem. 
pitals for disabled soldiers and in instances where a project is Yesterday in a published interview in Atlanta, Ga., 1\lr. Ford 
partially constructed anu common sense and good business stated that if given the Muscle Shoals contract he would give 
judgment demand that the matter be carried to completion, as, employment to ex-service men now idle. The Republican Party, 
notably, in the case of the Muscle Shoals water power and which boasts of its efficiency an<l constructive ability, has been 
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in charge of all branches· of the Government for over · a- year 
and of both legislative branches for three years. They· have 
talked much, they have proclaimed much~ on the floors of both 
H<m~es of Congres and through the pre s, of the great ·reduc
trons which they have brought about in Government expendi
ture, though I apprehend· the average taxpayer · has seen no · 
benefit from the e. paper economies, and they are merely paper 
one , fcm there have been no real reductions in expenditures up 
to date. 

They have boasted that their efforts have restored prosperity 
throughout the Unit~d States, notwithstanding there are in the 
large cities to-day more idle men and longer soup lines and 
bread lines than have been seen there in many year . In my 
judgment it is time for them to cease proclaiming and to per
form. If the Ford contract is entered into work will be at 
once resumed. on the big dam which is to provide this superb 
water power, and employment will thus be given to thousands 
of needy men who •now walk the streets ·seeking it. When the 
dam is completed ' large industries will be established, giving · 
eiJ;lployment to many thou an.ds more, and the farmers of the · 
United States will be given nitrate, an essential element of 
fertilizer, at one-half the-cost tthey are now paying the·fertilizer 
companies fOJ.l itJ.! r appeal r to my- Republican colleagues who 
control the House· to bring in at once a resolution accepting the 
Flord 'proposition, so that the contract may be entered into· and 
workt inaugurated on· this .great enterprise which· will mean so 
much for the· materinl prosperity of the· country we n.ll love. 

Since the· armistice Congress has passed a number of la.ws 
which I opposed as wholly unjustifiable. Congress passed a 
bill 'validating many illegal contracts made by the War Depart
ment with the big interests of · the- country for wa~r supplies; 
totaling -over •tllree~ billions of dollars, and has appropriated over 
six hundred· millions of· dollars to· pay many of these war 
profiteers the ·supposed pt~ofit they w.ould have made out of the 
Government had the war continued. I read· in the press a few · 
days ago that the ·Eastman Kodak CO. had returned to the War 
Department .a check for :$180,000 sent them as a supposed 'pro:fit 
they would have ·mad€· out of contracts with the Government; 
the.•Eastman· Kodak Co .. saying they were not entitled to this 
sum. This one instance· of · a ·company• that returned. the largess" 
so lightly bestowed· by the Government stands out, however, as 
a lonely, notable, and shining exception among the many who· 
retained it; and yet many of those. who now loudly prate t 
against levying any tax: or paying any bonus to the soldier 
were as silent as the tomb ·when it was proposed to tax. the· 
people ·of the United States millions of ~ dollars to ·pay war con
tractors who had already made enormous profits out of the-
Government. During· the war the Government took over and
operated the railroads, and taxed the people approximately two 
billions of dolla.rs to pay for · losses it sustained in the under
taking; yet the voices that are-now. in the main· condemning the
soldier · bonus were· loud in urging the Government to tax the 
people for the payment of these $2,000,000,000, claiming at that ' 
time that such a t.a.x 1 would turn· the wheels of indn try and 
make the country p11o perous. Congress ·pas ed a law providing:..
several million• dollalls to pay' mineraL and ~ mining speculators 
fo1, profits they would have made had the war gone on, a.nd. again 
we heard no· protest against taxing_ the people for this purpose. 
Millions were appropriated to pay losses sustained by the Ship
ing Board, .the• money thu appropriated going, as a general rule, 
to the. big, interests; and there was no pr-otest that the tax to· 
raise thi money· would1 work injury . to the country. I might • 
cite· numerous other instanees, as the payment of $100,000,000: 
to fe d Europe and $20,000,000 for · Russia: But · when' it comes 
to adju ted compensation for the ex-service men, many interests· 
that lnrgely profited and profiteered during the war are loud 
and voluble in their protests, claiming that : payment or this• 
bonus will work injury, havoc; and ruin to the business interests_ 
o'ti the counb·y. I do not believe this. 

In the fall of 1920 the Federal Resene Board·,: who •control 
the finance of the- Nation, decided· to- farce down' prices. To. 
accompli 11 this they · raised'· intere t rates; refused to discount 
many olvent notes eligible· for rediscount ·at the Federal banks, 
had member banks call numerous loans, and, according to. the 
te timony of Governor Harding, of · the Fedet·al Reserve· Board, 
have caused to be canceled to date $1,250,000,000 of Federal re
sene notes, all ofJwhich acts brought about a: rapid deflation 
of the · currency· in circulation. This enol'mous reduction of· 
the circulating medium of · exchange made. credits . scarce and 
difficult ; prices of · prime commodities; like. agricultural prod.J 
ucts; dropped far below ... the.cost of •production, resulting in• ma.ny~ 
case. in: bankruptcy and • general bUsiness stagnation. and J d& 
Pl'ession in th agricultu~;al · sections of the countrY', which 
condition-s · stilL · largely obtain~ At th~ time· this policy·. was 

adopted by the Federal lle"erve Board I felt it would result 
in irreparable damage to ·the bm;iness intere. ts of the coun· 
try. Therefore I vigorously and earne tly prote ted against 
its adoption, and, in company with a number of other Repre-
entatives, .urged the Federal Reserv Board to pur ue a liberal 

fiscal policy and not force a financial st ringency. Our efforts 
were ·unavailing, and, in my judgment, the action of the Fed· 
eral Reserve Board in bringing about such a rapid deflation 
is largely accountable for many bu. ine failures, closed fac
tories, uncultivated farms, and general busines depre ion.· I 
believe· if the· circulating medium is increa ed-and I am now 
convi.Iiced the only- way we can cause it to be·done is by bonllil 
legi lation--the pcices of farm. products and other commodities· 
will advance, that farmers and busines men in general .will be 
able to continue to operate, and their purchasing power and ; 
debt-paying ability will be increased. The farmer will be able 
to pay the merchants and the merchant the banker , busine s 
generally will be revived, and employment will be furnished. 
to many now idle. But it is charged if the cash bonus is 
granted it • will be immediately spent and will re ult in no • 
benefit to the soldier. Even should this be true, the circulating . 
medium of exchange will be increased, credit wm be. made 
available, and .a volume of currency will be upplied· with which 
debts, State ·and J county· ta:x:es, and ~ other obliO'ations may be.• 
paid, a result which will · go a long way toward reestablishing .. 
p;rosperous· condition,s. 

During the World War the Government paid a bonus of $240 • 
a- year, or -$20 a month, to each of its civil employees drawing 
less than· $2,500 a year. These. employees underwent no hal"d· 
ship but •performed their duties during the cold .o:fl winter in 
steam-heated houses and in summer under the cooling breezes 1 

of a.ru 'electric' fan. The amount · o paid these employees-totaled 
millions of dollars a year, but there was no complaint through~ 
out the land • of · the people- being taxed to pay this gratuity~ 
Mr. Speaker, it seems to me that almost al.h who had a con
nection· with the Government during the war, or who rendered 
a . service in a . civil capacity. have been treated generou~ly by 
the Government ince the armi tice, and I can. not get my 
consent to invoke the strict letter of the law against the ex· 
·service men and ·SaY. the .. Government shall do nothing for them 
because it is not legally bound to do it. 

1\fany of the opponents of the , bonus say it is wrong in priLl· 
dple, and. that the Government should not ina.ugurate such a. , 
,POlicy. Mr. Speaker, there are innumera!Jle p.tecedent for the
payment of such a bonus, enough to establish a a governmental · 
policy the rewarding of those who served in the- militru·y forces 
in_ time. of war. The distinguished junior Serrato~; from Georgia 
[1\ir. WATSON], than whom there is no .. more, p:cofound tudent 
.or abler historian in public life, in a speech in th enate on 
February 14 cited some of these precedents: He ta.ted that 
Gen. George Wa hin!rton, the Father of our Country, accepted a 
bonus for service rendered in the French and Indian ,war and , 
in the· Revolutionary ; w ·ar ; that General Lafayette, in recogni
tion of his service in the War of Independence, wa given a _. 
bonus of $200,000 and 20,000 acres of land in Florida ; that a., 
month's salary was paid by the Government to each member . of 
the crew serving under the able naval hero, Capt. James Law
rence, known to1 fame· because, when dying and carried below 
decks, he cried, " Don't give up the ship ! " that the soldi rs who 
served the Government in the war with Mexico, the Indian 
war, and the Civil War were. given a bonu in the form of land ... 
warrants and bounties; that about one-half of all the lands of 
'l'enne ·see trace their titles ba.ck: to the bonus or the land war· 
rants· grantedlf:~the soldiers of the Indian wars and the War of 
1812; that great States in the West,. such as Kansas and Ne
braska, were settled, mafie into farms, and b anti:fied by the 
soldiers · who drew them. from the Government . as bonuses by. 
way. of land warrants. 

1\!r. Speaker, let , us contrast tbe· financia} condition of our, 
allies with our own, as shown by the, following table which was 
introduced in evidence before th€ Wa..ys and .Means Committee.: 

Country. , National.. wealth.l 

France .. .-.-.: ..• -· •.• _......... . ..... S58, 500, 000, 000 
Great Bntam .. . •.••. ____ .. . • •.••••• 70, 500; 000,000 . 
Italy ............••••••.•.. ------..... 21,800,000,000 
Belgiu.m .r ...•...••••. ____ ••••.•• .... 5,84:0,000,000 
United States ....................... s 286,000,000,000 · 

National debt 
(Austin). 

$51, 000, 000, 000 
37) 910, 000, 000 
18, 650, 000, 000 
4, 670, 000, 000 
~~ 000, OOD, 000 . 

I By Bureau oLForeign and Domestic Commerce. 
'National Bureau of Economic Research: 
• Approximate. 

Percent. 
age or 

debt to 
wealth. 
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It is observed that, in calculating the national debt of the 

United States, no credit is -allowed for the eleven billions 0ur 
allies in the late war owe the United States. Great Britain, 
France, Belgium, and Italy surely will pay their obligations 
to the United States, so our national debt should be credited 
with ·$11,000,000,000, leaving a net debt of about twelve billions. 
With a debt of twelve billions and assets of two hundred and 
eighty-six billions, the amount owed by our ·Nation is negligible, 
not being over ·4t per cent of its total wealth. Ib will ·be readily 
seen that the financial strength of the Allies is incomparable 
with our own; yet, notwithstanding the huge debt of our allies, 
they ·have all granted substantial bonuses to their soldiers, as 
follows: France, $249; Great Britain, from '$142 to her ·privates 
to about $7,000 to her officers; Italy, $64; Belgium, $492; Can
ada, our neighbor on the north, has paid her privates a bonus 
of $600 and her officers $972, and has advanced her· ·soldiers 
money to buy farms, and after discharge made them an allow
ance each month until they secured employment; Austria and 
New Zealand have paid their soldiers a bonus. If these coun
tries, in their financial condition, can extend to their ex-service 
men a substantial evidence of appreciation of their service, 
surely the United States, the richest Nation of the world, with a 
great national .wealth and a relatively small debt, can afford to 
be equally as generous and appreciative to her patriots. 

During the titanic struggle, while our brave boys were uncom
plainingly daily submitted to the deadly rain of shot and · sheU, 
fired sometimes from the air by swift-'fiying ; planes, sometimes 
from under the sea by murderous submarines, or again from the 
surface .of the land or water; while they were facing death from 
poisonous gases, from German bayonet-s, or from -sickness caused 
by exposure to rain and mud; while they ·were sleeping and 
fighting in the trenches in France, their bodies .filled with slime 
and loathsome b-ody lice-while these conditions prevailed we 
all delighted to sing the praise of our soldiery, to laud their 
valor and matchless prowess, and to .do them honor. From one 
end of our country to the -other we boasted of ·their heroic, sacri
fictal service. From the ·pulpit an'd platform, from the streets 
and housetops,' through the press, ,and in the .Ha.lls of Congress 
we assured them that·their beloved country would never fm:get 
their splendid service nor cease to be grateful to them for it; 
that nothing was too .good for them ; and that the wealth of the 
Jand ·was at their backs. Surely, Mr. Speaker, these were not · 
merely idle words, with no sincerity of purpose back of them. 
[.Applause.] . 
· In republics the people rule through political organiZk'ltions. 
In our country the two dominant parties, one or the other i>f 
which is always in control of the Government, are the Demo
cratic and Republican Parties. Let us see .their attitude on ·the 
soldier bonus when their candidates ·were before th.e electorate, 
seeking election to Federal office. ·The Democratic Party -in its 
platform a-dopted at the San Francisco convention, held J.n 1920, 
said: 

·We pledge our party to the enactment of -soldier settlements and' home
aid .legislation which will afford to the men who 'fought ' for ·America 
the opportunity to become land and home owners under conditions 
affording genuine Government assistance unencumbered by needless 
difficulties of red tape or advance . financial investment. 

The ·Repitblican platform adopted -in the Chicago convention 
held in June, 1920, reads as follows : 

We hold in imperishable remembrance the valor and the patriotism 
of the soldiers and sailors of America who fought in the Great ·war ior 
human liberty, and we pledge ourselves ·to discharge to the ·fullest the 
obligations which a grateful Nation justly ·should fulfill in appreciation 
of .the services rendered by its defenders on sea and land. 

I believe a large majority of the men .and women of the 
United ·States desire Congress to do something for our ex
service men, and as ours is a representative Government, Con
gress should ca.rry out their will. 

The first duty of -an appreciative Government is .to pro·wde 
and care for its wounded and maimed heroes. They .are the 
wards of the Nation and should be shown -every consideration. 
The Congress of the United States has fully performed its duty 
in this respect, having appropriated for their care already 
$1,259,930,729, which amount -was expended as follows: 
To 299,879 men: Vocational training ____ _: _________ $212, 724, 533. 37 
To 381,717 men: Compensation___________________ 300, 141, 766. 52 
To 150,171 men: 

Insurance --------------------------------- 283, 286, 606. 04 
Uarine and seamen's insurance______________ 35, 084, 378. 48 
AJlowanc~s--------------------------------- 282,049,110.33 

To 206,037 men : 
Medical and hospital service__________________ 99, 566, 243. 00 
Administrative----------------------------- 47, 078, 092. 25 

If th~ soldiers have not Teceived proper hospitalization, care, 
and medical treatment and prompt consideration of claims for 
compensation the fault lies at the door of the executive branch 
of the .Government and not at the door of Congress. There is 
no division of sentiment in the United States, nor in CongTess 

itself, as to the duty of Congress toward our disabled service 
men. .All agree that they must be given e-very loving care and 
attention that money and gratitude can lavish upon them. [Ap
plause.] 

The bill which we are now considering does confer some . 
valuable privileges upon the service men who were not injured. 
The bill is far· different from what I would like to see it; but 
the Democratic Members of · the House had no voice in its 
preparation. The Republicans, 1who control the House by over 
a hundred and sixty-fiv-e majority, saw fit to exclude the Demo
cratic Members from participation in the preparation of the bill, 
consequently 'We have had no opportunity to perfect it. Let us 
briefly consider the ·relief provisions of the measure : Four op
tions are offered the service man, and he may receive his ad
justed compensation in any one of the four ways by making 
application, before July 1, 1923, to the Secretary of War or 
the Secretary of the Navy (according to the branch of the 
service in which he served), specifying which method of pay
ment he elects. Failure to serve such notice forfeits all right 
of the service man to the benefits offered by the bill. In each 
option the compensation due the soldier is computed on a basis 
of a dollar for each day's service in this country up to a maxi: 
mum of $500, 1and $1.25 for each day \of overseas service up to a 
maximum of $625. The options follow;-

Option 1. A cash payment in cases where the amount due is not mor~ 
than -$50. . 

Option 2. Vocational training on a basis of $1.75 for each day's 
attendance at the school, the total payment not to exceed 140 per cent 
of the adjusted service credit of .the veteran. 

Option 3. Aid in purchasing farms or homes to the extent of the 
amount .of compensation due plus 40 per cent. 

Option 4 • .A certificate .of insurance for the amount due increased by 
25 per cent, this certificate to be due 20 years from October 1, 1922, 
·and to .draw .interest. at H .per cent per annum, compounded annually. 

The option feature Of this 'bill may be likened to the' bee ·which 
deposits much of honey but sometimes .a sting. The options 
providing 'for vocational training and aid in pm·ehasing homes 
.and farms are the. honey, in that th~y make for better citizenry, 
which is the chief -asset of any nation; but in the provision for 
obtaining loans on the certificates lies · the sting, as the · soldiers 
·will find when they attempt to obtain the -loans. It is expressly_ 
stipulated that n-o -one but a .bank can -make a loan on these 
certificates and. the ·bank can only loan 50 per cent of the ·value; 
that the bank can charge a rate of interest only 2 per cent 
higher than the pre-vailing rate of discount at the Federal 
reserve bank of the district, ·and that each loan must be accom
panied by an affidavit of an officer of the bank that this. regu
lation has been complied with; the maturity of most of ·the 
loans will be about three ·years ; ·these certificates are not eli
gible 'for rediscount at the ·Federal Teserve ·banks of the Nation, 
and Comptroller of the Currency Crissinger, who ·has s·uper
visory control over all national banks -and State banks that are 
men1bers of the Federal reserve system, testifying before the 
Ways and 1\feans Committee of the House, said that such loans 
would be "frozen credit," and that he would recommend that 
no bank discount these certificates.. Under these restrictions 
and under present depressed financial conditions what banker 
would consider making such a loan? In my judgment, any 
seTvi:ce man electing this option with a view to obtaining a loan 
on it will find himself in possession· of a gold brick, for he will 
neither be able to sell it 01" to obtain a loan on it. 

This plan wm ·be of no immediate benefit to the soldiers • gen
erally, as I do not believe 10 per cent ' of them will be able to 
obtain a loan under it, and the ultimate cost to the taxpayer 
will be many millions of tlollars more than ·they :would have 'to 
pay if the soldiers were given the option ·of ·an immediate cash 
bonus; which a large per .cent ·of them de-sire. The Republican 
Party, now in control, shoUld 'not try i:o bunco the soldiers. 
They should either give them a cash bonus or have the courage 
to say they do not approve this kind of compensation, or at 
least permit the House to vote on ·gh'ing ·a cash bonus. 

The Republican steering committee proposes to pass this bill 
under suspension of the rules. This method- of con ideration 
will prevent freedom of ;debate and discussion and will deny to 
every Member of the House the right of o-ffering an amendment, 
the plan being adopted for the purpose of binding -and gagging 
the Hause and preventing intelligent consideration of the me-as
ure. We, as Congressmen, will only have the privilege of either 
-voting for or against the bill just as it is presented by the Re
publican leaders. This method of legislating on a measure of 
this magnitude is undemocratic, un-American, and indefensible, 
and should not be tolerated in a free Republic; but the Republi
cans, who have an overwhelming majority in t11 e House, adopt 
this method when they are afraid to permit the Democrats to 
discuss and o'ffer amendments ·to legislation proposed by them. 

I am confident, however, when it rea-ches the Senate, wbeye 
there is no cloture rule, but alwa·ys unlimited debate and the 
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unresh·icted riaht of amend.ment, it will be corrected and per
fected and this objectionable loan provision tricken out. The 
bill leYies no taxes ai1<1 provides no method of rafsing the reve
nue to meet it provisions, but this is left to future legislation. 
Believing it c~m be financed without any undue hardships upon 
the taxpayers, and, a it .does provide vocational training and 
aiel toward purchasing farms and city homes, and it being my 
only opportunity to vote to assist the ex-service men, it is my 
intention to \'Ote for the bill. I am opposed to a general sales 
t..'lx, for the bearing before the Ways and Means Committee 
have convinced me beyond peradventure of doubt that the 
money power, the monopolistic corporations, the captains of in· 
dustry, and the multimillionaires are endeavoring to have thi5 
plan of taxation adopted by the Government a a part of our 
revenue system for the purpose of relieving the wealth and big 
business of -tax burdens and placing them upon the backs of 

the toiling multitudes. I am conYince(1 if thi system of taxa
tion is appr·oved for any purpo e it . will be the entering wedge 
to do away with the income tax, the corporation tax, aud other 
taxes upon wealth and tho e be t able to bear them. 

So feeling, I shall not vote for a sales tax to pay a bonu or 
for any other purpose. Neither will I \'ote for any other addi· 
tional consumption taxes such as a tax on gasoline, automobiles, 
bank checks, increased po. tage, or other new excise taxes on 
clothes. food or other nece sities o~ life, which would fall upon 
those ci~ens who must struggle and toil for daily bread and 
existence for themselve and families; for they are already 
overburdened with taxation. If such taxe are levied the ol
diers themselves would pay a ,large part of them. 

The Treasury Department has submitted to the Ways and 
Means Committee the foltowing estimate as to the probable 
expenditure required if the bill becomes a law: 

Goiit of. bonus on ~IJSis of (1) paying all adjusted compens!lt~on that amounts to '50 or less per veteran (~pproxiJ~elyJO per cent of the men ·will come und'f this provisioJI),' (2) isnJ.e 
a!ljust~l2 servzce certificate.~ .to 70 per cent of 1M re1nammg veterans; (S) £1 per cent to receive vocattonal trammg aid; (~) 10 per cent to rective farm an:l home aii: (5) 7~ per cent 
to rrcctve land settlement atd. 

Ca'ill.(lO 
per cent). 

Certificates (70 :per cent) 
(no borroWJ.Dg). Vocational 

training 
(21 per 
cent). 

Farm 
and home 
aid (10 per 

c-ent). 

Land 
'>ettlement 
aid (7} per 

cent). 
Fiscal year. Total. 

Deaths. Maturity. 

l!J23.............................................................. $Hi, 000,000 $26,604,000 .. . .. . .. . • .. .. .. $31,675,000 .. . . .. . .. $74,279,000 
192·L . . . . . . . . . . . . .. . .. . . . . . . . . . . . . . . .. . .. . . .. . . .. • . .. . . .. . .. . .. . . . . .. . .. . .. . . .. . 25, 440, ooo . . . . . . . .. . . .. . . . 20, ooo, ooo $72, ooo: ooa · · · ·is; ooo: ooo · 121, «o, ooo 
1925. ................... . ..... . ................................... . .. . . .. . . . . . . . 26,720,000 . . .. . . .. . . . . . .. . 650,000 64,000,000 30,000,000 121,370,000 
1026. . . . . .. .. . . . . .. . . . . . . . . . . . . . . . . . . .. . . .. . . .. . . .. .. . . .. . . .. . . . . . . . . .. .. . . .. . . . 26, 825, 000 .. . . .. . .. .. .. .. . . .. . . . . . . . . . . . 50, 000, 000 60, 000, 000 136, 25, 000 
1927... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 26, 936, 000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16, 000, 000 42, 935, 000 
1928................ . . . ........................................... . . . . . . . . . . . . . . . 27,0-15,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 27, 0!6, 000 
192!l............................................................... . . . . . . . . . . . . . . 27, 233, 000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 27, 233, 000 
1930.... ..................... . .................................... . .. .. .. .. .. . . . 27, 415, 000 .. .. . .. . . . .. . .. . .. .. .. .. .. . .. . .. .. .. . .. . . .. . . . .. . . .. .. . . . . 27, 415, 000 
1931.............................................................. . . .. .. . .. .. .. . 27, 674, 000 .. . .. .. .. .. .. .. • . • .. . . .. .. • .. . . • .. . .. . .. . . .. . .. . .. .. .. . .. • 27, 674, 000 
1932. . . ............. . ..... .... .................................... .............. 27,932,000 ................ .............. .............. .............. 27,932,000 
1933...... ......... ............ ................................... .. . • .. . .. .. .. . 28,265,000 . .. .. .. .. . . .. .. . .. . . . .. .. . .. .. . .. . . .. .. .. . . . . .. . . .. . .. .. .. 28,235, OOJ 
193-< ... .. .-: ............................... :....................... .............. 28,600,000 ................ .......... . ... .............. .............. 28,600,000 
1!l35. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 29, 00!, 000 . • . • . . . . . . . • • . . . . • . . . . . . . . . . • . . . . . . • • . . . . . . . . • . . . • . . . . . . . . 20, ()().!, 000 
193U . ............................................................. . . . . . . . . . . . . . . 29.448,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 29, 44R, 000 
103i.. . . . . . . . . .. . . . . .. . .. . . . . . . . . . .. .. .. .. .. . . . .. .. . .. .. .. . .. .. .. .. . .. .. .. . . .. . . . 30, 003, 000 . .. .. .. . .. .. .. .. . .. . . . . .. .. .. . . . .. . . .. . .. . .. . . .. . . . .. .. .. . 30, 003, 000 
103.':: .............................................................. . . .. . .. . . .. . .. 30, 593, 000 . .. . . .. . . .. . .. .. . .. . . .. . . . . . .. .. . . . .. .. . . .. . . .. . . . .. . .. . . . 30, 593,000 
193!l . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 31, 333, 000 . . . . . • . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 31, 333, 000 
1\:140.............................................................. .............. 32,141,000 ................ .............. .............. .......... ... . 32,144,000 

~~:g:::::::::::::::::::::::::::::::::::::::::::::: :::::::::::::::: :::::::::::::: ~: kDf: ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ~; ~~: ~ 
1'.1-l;i ..... . •.• .•.. • ....••••••••••.•••...•••.•..•••••••..•.•••••.•.. ·•··•·••••••• • ·••··••· •• ••··· 'i3,'i54,'823,'350' :::::::::::::: :::::::::::::: :::::::::::::: ............... . 

Total.... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16, 000, 000 577, 571, 000 3, 1.'», 823, 350 52, 325, 000 186, 009, 000 112, 000, roo 4, 098, 719, 350 

It fs observed. that for the ne~i: 20 years the total amount to 
be expend.ed will amount to less than a billion dollars. During 
the next 20 years the national debt of the United States should 
be retired, Government expend.itures greatly reduced, tax burdens 
lightened, and a sinking fund accumulated to meet the expected 
expenditure fo1' 1943. In this way the debt can be o gradually 
paid a not to injuriously affect business or inflict hardship 
UI on the taxpayers. 

'l'he question naturally arises, How, then, would I finance the 
proposition? I would provide for the payment of the com
pensation from the intere t due us by the foreign governments, 
which interest amounts to over five hundred millions annually. 
Congress has pa sed. a bill providing for funding this debt, and, 
until the interest is paid, I would have the Treasury issue short
term Treasury certificates to meet the obligations of the bill; 
and when the interest is collected from the foreign governments 
the e certificates could be canceled and retired. I am unalter
ably opposeu to canceling this foreign debt, and I believe, if it 
should be set apart as a trust fund for those brave service men 
who saved Europe and civilization, that the foreign governments 
owing the e large sums, propagandists in tbis country, inter
national bankers who have a selfish interest to sub ·erve, and 
all others would cease talking about the cancellation of the 
debt, truly "a consummation devoutly to be wished.'' While I 
consider this the ideal plan, if Congress should differ with. me, 
then I sugge. t the reenactment of the excess-profits tax,. with a 
specific tax exemption of $50,000 instead of $3,000, as provided 
for in the act of 1918, and the old sur-income tax rates on in
comes above $50,000, which this Republican Congress has re-

. · pealed, thu annually relieving a comparatively few rich men 
and a small number of our wealtbiest corporations of $500,-
000,000 in taxe . A few days ago I read in a trade journal of 
the boot and hoe industries, that the year 1921 was a very 
prosperous one, the manufacturers having made twenty-five 
millions more profit than .the year before. The statement of the 
American Bell Telephone & Telegraph Co., published on March 
2, 1922, shows that the year 1921 was the most successful one 
in its history, the net profit being fifty-four million; and the 
publi~hed statement of the Standard Oil Co. of Indiana showed 
a net profit for the year 1921 of twenty-five millions after set
ting aside two millions for Federal taxes. All of these profits 

were made after paying the old excess-profits tax and the higher 
sur-income taxes. I am confident there are numerous other 
corporations in the United States that did equally a well in the 
year 1921 as the companies above cited. By restoring the e tax 
assessments ample funds can be raised to pay this adjusted 
.compensation without adding one dollar of taxes to the gteat 
body of taxpayers of the land or injuriou 1y affecting business. 

But if this plan does not meet with the appro\al of Congre , 
I believe, by a large reduction in the per onnel of the Army 
and Navy and by the scrapping of ships, supplemented by in
creasing inheritance taxe , ample funds for thi · pur1)0 e can be 
collected without levying any other additional taxes. President 
Harding, the Secretary of the Navy, and other high officials 
loudly proclaim that the treaties entered into by this Govern
ment and the foreign nations at the disarmament conference 
recently held in Washington' will result in a saving to the tax
payers of from two hundred to three hundred million dollars 
annually. One hundred and fifty million add.itional ran easily 
be rai ed from inheritance taxe ; so it is apparent, if this sug
gestion is adopted, funds for the adju ted compensntion can be 
raised without hardship to the taxpayers of the land. 

Mr. Speaker, I know patriotism can not be measured in dol
lars and cents or be paid for in sordid things ; patriotism i one 
of the noblest emotions of the human heart, and man approache 
most nearly the full stature of what the Creator intended him 
to be when his heart is filled with love of God, love of hi fellow 
man, and love of country. 

Breathes there a man with ., oul so dead, 
Who never to himself bath said, 
This is my own, my native la nd? 

Of course, the surpa singly un elfish and heroic en·ire ren
dered our Government by her patriotic son who sen·ed in her 
military forces can never be paid for in dollars and cent~, and 
no one proposes to do it; but I believe that country which how 
appreciation and gratitude to those sons who have rendered. her 
unselfish and sacrificial service will best command the lo\'e and 
respect of her sons and inspire the greate t patriotism in their 
bosoms. Believing the splendid service rendered. by our ~en··ice 
men entitles them to some ubstantial evidence of appreciat ion 
from a grateful Government, I shall vote for the bill. [Ap
plause.] 
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Mr. FORDNEY: Ml!. Speaker, t Yield two minutes to the 

gentleman trom Wyoming [Mr. MoNDELL]. 
Mr. MONDELL. Mr. Speaker, I do not rise for the purpose 

of discussing the provisions of this bill. I hope to have a little 
time later in which to do that. I rise now for the purpose of 
answering the charge of the gentleman from Texas [Mr. GAR
NEB], relative to the action of the Speaker in apportioning 
the time. 

The Speaker was not only fair, but he has been very liberal, 
both to the Democratic minority and to what will pro-v-e to be 
the minority when this bill is voted on. There are to be four 
hours of debate. Two hours of that time are controlled by 
the gentleman from Texas [Mr. G.A.BNER] ancr- the gentleman 
from Massachusetts [Mr. TREADW.A.Y], both of whom are un
qualifiedly against the bill. Of the remaining half of the time 
ap. hour and a half will be controlled by tho e favorable to the 
bill and half an hour by those who, though they may vote for 
tbe bill, will probably put in most of their time ctificizing its 
provisions. So that as a matter of fact, of the four hours' time · 
allowed for the discussion of the bill two and one-half hours 
will be occupied by those who are either unequivocally against 
the bill in all its provisions or those Who are against certain 
provisions of the bill, and only an hour and a half will be 
occupied by those who are favorable to the legislation. [Ap
plause.] 

Mr. FORDl\TEY. I yield two minutes to the gentleman from 
, California [Mr. OsBORNE]. 

l\1r. OSBORNE. :Mr. Speaker, the first question to be decided 
is, Do we owe the veterans of the World War any adjustment 
of their compensation? It is admitted that all the soldiers of 
the war received the $1 per day fixed by law for domestic mili
tary service and $1.10 for foreign service. \Vould the Con
gress morally be justified in saying to the service men, " We 
have paid you in full all that the law provided when you 
entered the service-$1.10 per day for service on the battle 
fields of France and $1 per day for service in the United States 
preparing yourselves for foreign service"? That is the first 
question to be answered. If there is no obligation outstanding
no mol'al obligation, and it is conceded that there is no legal 
obligation-then there is an end of the matter and nothing to 
discuss. Without question we will care for the wounded, dis
abled, and ill soldiers, as .we all acknowledge our responsibility 
,to provide for them unstintingly~ and CoUoOTeEs is making an 
honest effort to do that, to rehabilitate the injured and give 
vocational training to the disabled, so as to enable them to 
resume as far as possible the useful and self-supporting activi
ties of life. I am glad to say tba t there has never been any 
question raised in Congress as to the duty of the country to the 
disabled veterans of the World War, and there has always been 
a gen~rous response in appropriations to carry out that purpose. 
The immense extent of this work for a long time overwhelmed 
the administration of the three great beneficent actiVities now 
under the control of the United States Veterans' Bureau, and 

1there was more or less inefficiency, resulting in undeserved 
hardship to the veterans. But conditions are now greatly im
proved and the Veterans' Bureau is now running more smoothly 
and efficiently; . 

The question here involved., however, applies not to the dis
abled service men, but to those who were o fortunate as to have 
come through unscathed from the death--dealing missiles and 
poisonous gases of the enemy, and to have escaped consumption 
or othe'r diseases that accompany military life, or to have recov
ered from the effects of wounds or disease. These service men, 
not being crippled or in ill health, and having drawn from the 
Government $1 or $1.10 per day, as provided by law, do we owe 
them anything and is the account settled finally? 

OTHER ADJUS'£MENTS 011' COMPENSATION. 

Throughout the period of the World War the Nation held 
every resource within its boundaries subject to its command in 
prosecuting the great struggle, and we in Congress supported 
the Government in this extreme exercise of the powers of sov
ereignty. Personally, the :first vote that I cast in Congress was 
for the joint resolution recommended by President Wilson de
claring the state of war with Germany. I followed it with a 
vote for the selective draft act. Then, with a great majority of 
the Members on both sides of the House, I voted for each issue 
of the Liberty bonds and for every supply bill that was asked by 
the adminish·ation and that came before Congress. I voted for 
eve'ry bill asked by President Wilson for grants of extrao1·dinary 
powers that he believed were necessary to the successful prose
cution of the war or that would assist in that supreme struggle. 
'I voted for the Overman Act; for the act taking over the rail
ways of the country by the National Government, in order to 
give the transportation of soldiers and war supplies precedence 
over all other traffic; for the espionage act, which placed the 

liberty of all the people in the control of the officers of the Gov
ernment. In short, I voted for every grant of power and o! 
funds that President Wilson asked of Congress from the begin
ning to the end of the war. For many of these acts I voted not 
Without deep concern and serious misgiVings; but l voteu for 
them just the same, in order that the President might be fre~ 
and unfettered in his herculean task of conducting our patt in 
the Great War. I have never regretted on~ of those votes. In 
like circumstances I would again vote the same way. 

The sudden termination of the war on November 11, 1918, 
came at the height of our war activities. Every nerve of the 
Nation was being strained to turn out instruments and facilities 
of war. Shipbuilding plants were established at every avail
able harbor on the Atlantic, the Pacific, and the Gulf, and they 
were being worked at high pressure and to the fullest capacity 
on Governruent contracts. Every steel works was turning out 
great steel guns. 

Hundreds of manufactories had been converted into munitions 
plants and scores of others had been built, and all were work
ing to their full capacity, night and day, turning out shells, 
grenades, and other death-dealing missiles. All had uncom
pleted contracts with the Government, upon the basis of which 
they had made enormous investments in plants and materials. 
With the close of the war the Government had no further use 
for war supplies, and the contracts were canceled. The Gov
ernment had encouraged and induced miners to engage in 
mining certain minerals rare in this country, needed for war 
purposes, such ru;1 tungsten, manganese, chrome, and magnesite. 
It takes time and a great amount of money to develop a mine, 
and the close of the war found many of these mines just 
beginning to produce, or possibly not fully developed. Ship
ments at once came in from the foreign sources of supply 
which had been interrupted by the war, and these miners 
found themselves logers to nearly the full extent of their invest
ment. Many encountered complete financial ruin. 

The peremptory canceling of war contracts with the clo. e of 
the war was obviously the right thing to do, and it was done. 
Two million soldiers were returned from Europe and, with the 
two million at home who had not yet gone overseas, were dis
charged. The railway lines were returned to their owners. 
Contracts of all kinds were annulled. Undoubtedly,. in many 
instances there were heavy losses to the holders of these incom~ 
plete and suddenly terminated contracts, and there were ap
peals to the administration and to Congress for an adjustment 
of these contracts. It was not an unreasonable request. 
Actual and fully proved losses sustained by reason of the Gov~ 
erntnent's action ought to be adjusted and paid. By the com
bined action of Congress and the President they were adjusted 
and paid. As I, in common with most of my colleagues, voted 
for the war and voted to give th~ administration the power to 
make these contracts, I felt it my duty to honor the contracts 
so made, either by carrying them out or by making a reason
able adjustment of losses entailed by their cancellation. I 
think that that was the right thing to do as between man and 
man and as between the Government and its citizens. In the 
process of these adjustments hundreds of millions of dollars 
have been paid by the Government. The enormous sum of 
$1,550,000,000 has been paid on account of the railways alone, 
and additional hundreds of millions to contractors and others. 
So far as public opinion may be judged from expressions in the 
press, very little objection was made to this policy, provided 
the adjustments were made honestly and justly. 

NO ADJ"USTMl!iNT FOR SOLDlERS. 

' Now we come to the soldiers of the Wotld War. Practically 
we have adjnsted the compensation of everybody who suffered 
from loss of property through their contracts ·with the Govern
ment, and have paid them. We have recognized the principle 
that adjustments of compensation for financial outlays, even 
where legally they could be denied, are morally binding and 
should be and have been paid. 

Ought not the same principle to be applied to the ex-service 
men? I maintain that it should be, and so believing I voted 
for the adjusted compensation bill in · the Sixty- ixth Congress 
and I shall vote for this bill. I do not believe that $1 per day 
was a fnll and just compensation for a pl'ivate oldier even 
for domestic service, nor do I believe that 10 cent additional 
was full and just compensation for service on the battle fields 
and in the trenches of France and Belgium. Nor do I believe 
that the slight increase paid to noncommi sioned officer wa~ 
·sufficient. These men were young men and physically vigorous 
and their ser~ices were in Bpectal demand in the various lines 
of their employment because of that physical strength and 
youth. They went out at $1 per day and 10 pe1· cent extra 
for foreign service, while tho e who remained behind were eal'n=
ing from $5 to $20 per day in shipyards, munitions pla,nts, and 
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various mechanical occupations. l\Iany service men left good 
pos_ition , whieh they found -filled by others on their return. 
Others were in schools or colleges and lost two years' time in 
acquiring an education and perhaps lost their opportunity of 
doing so. There were few who did not have their life plans 
interrupted and often badly damaged by their Army service. 
Have not these $1 and $1.10 per day soldiers good reason to 
feel that some adjustment is due them? I certainly feel that 
they have. 

COMPARISONS WITH THE CIVIL WAR. 

Some ot the-opponents of this legislation call attention to the 
fact that bonuses were not paid to the soldiers of the Civil War, 
nor any Government allowances paid to the families of those sol
diers. I recall that when I was mustered out of Civil War serv
ice, at 16 years of age, I had two months' pay due me, at $13 per 
month-$26 in all. I was compelled to wait around camp for 

· six weeks before I was able to get this modest sum with which 
to ·tart in life. There were no committees nor agencies, so 
far as I remember, to assist in getting employment for dis
charged soldiers. I finally received my $26 and st"arted out for 
a job, which I succeeded in getting in a short time. I beard 
nothing . further from the Gove.:rnm{mt until 46 years later, 
when I reached the age of 62 years. I was then given a sen-ice 
pension of $12 per month, which has been generously increased 
since. I have no complaint to make; on the · contrary, I feel 
that the country has been not only just but gef\erous to me and 
to such Ciyil War soldiers generally as received neither·wounds 
nor serious disability. 

'Vhen comparison is made between the treatment of Civil 
War soldiers and of those of the World War, it is to be remem
bered, however, that those of the Civil War who were disabled 
received pensions and service pensions were granted to all who 
survived the age of 62 years, and that in the last years of the 
Civil War, when men were becoming scarce and States and 
counties were contesting to make up their quotas considerable 
bounties ~re paid to volunteers. By no means all the Civil 
War soldiers, e-ven in the last years, received bounties, and those 
who volunteered in the first three years received none at all. 
But in the aggregate a good mapy millions were paid in bounties 
by States, cities, and counties, upon no fixed or definite scale. 
At the close of the Civil War employment was more easily 
obtained than now. The West was being rapidly settled and 
transcontinental railways being built. 

It is also to be remembered that nearly the entire Union Army 
of over 2,000,000 men were volunteers. It was in comparatively 
rare instances that resort was had to the draft. 

In the World War the conditions of service were quite differ
ent. More than two-thirds of our great Army and Navy were 
brought in through the selective draft. · 

From April 2, 1917, to November 11, 1918, the voluntary en
listments were as follows: 
Army------_------------------·--------------------___ .::. Navy and Naval Reserves _________ .:. ____________________ _ 

~ar1~e Corps------------------------------------------

877,458 
437,527 

52,891 

Total enlistments-------------------------------- 1, 367, 876 
Total inductions- ·through selective draft_ _________________ 2, 810,296 

Total-----------------------------------------~- 4,178,172 
Thus it will be seen that the Government with its strong 

arm reached out over the country and forcibly took two out of 
every three ·nren who were in our Army and Navy. It mattered 
not what their private engagements were or what were their 
wishes in the matter-they were taken from their homes, their 
families, and their employments and plunged into the rough 
activities of war. That they recognized the call of their conn~ 
try and cheerfully, faithfully, and uncomplainingly performed 
their duties is to their everlasting credit. That the Nation 
took them involuntarily is an added reason why the Nation 
should treat the entire Army, volunteers and inducted men 
alike, with justice and generosity. 

And how did these 2,810,296 men who were inducted into the 
Army perform their duties and what was the nature of their 
service? I made this inquiry of Maj. Gen. Enoch H. Crowder 
Provost Marshal General, United States Army, who had charg~ 
of the selective draft, when I verified these figures in his office. 
General Crowder stated that every one .of these 2,810,296 were 
selective-draft men. -He further stated that he had recently 
inquired of The Adjutant General as to the proportion of these 
drafted men to volunteers who were on the firing line November 
11, 1918. He was told that it was not possible. at this time to 
give the exact figures, but that an approximate estimate was 
that 52 per cent of the men on the firing line on November 
11, 1918, were inducte<.l, or drafted, men. General Crowder 
believed that when the correct figures were obtainable it would 
be found that at least 66! per cent of the men on the fighting 
liue were inducted men. 

This high testimony speaks volumes for the service of these 
brave American soldiers. Their service was for their country, 
and for all the people of the country. They all made sacri
fices. They went. We remained at home. Shall we now sit 

. smugly. by ~nd say: " Oh, the war is now over; let us forget it ! 
~hese service men were not killed. We all had to undergo sac
nfices during the war." These sacrifices have to do with a 
little less sugar in om· coffee, a reduced quantity of wheat 
bread at meals, and extra taxes. 

Occasionally we hear criticism of ex-service men and of the 
American Legion because they call attention to their claims 
for adjusted compensation. If their fellow citizens and 
~speciall.Y their Representati-ves in Congress, fail to pres; their 
JUSt clatms to effective consideration, what is left for them 
but to take up the subject themselves? In fact, practically, 
they have been asked to do so by Congress; not formally, but 
soon after the boys were returned home, whenever the subject 
was referred to among Congressmen, the hope was expressed 
't?at the American Legion and other representative organiza
tiOns of ex-service men would indicate in some formal way what 
in their o~nion ought to be done. Action in Congress was by . 
common consent suspended until after the November 1919 
n~eeting of the American Legion in Minneapolis, so that th~ 
VIews and wishes of that great organization could be known. 
I believe that the leading men, and probably the majority of 
the rank ~nd file, of that great organization were reluctant 
to present and press their claims. But practically' they were 
invited to do so by Congre s and the press. They were con
fronted with the obvious fact that unless they took hold of the 
matter themselves nothing would be done. Neither the ex
service men nor the American Legion ought to be blamed for 
calling the attention of the country to the neglect which seemed 
to envelop the public and official mind with reference to a 
proper readjustment of their illy paid service to the Nation: 
The questions ·involved are those of high public policy and of 
economic financial procedure. They are in no sense political. 
All sections of the country, and all of the people, without refer
ence to their political views and affiliations, a1·e interested. 
These questions ought not to be used for the advancement of 
political or personal interests. 

Do these facts prove to the fair mind that we owe the ex
sen·ice men an adjustment of their f:!Ompensation? It seems 
to me .that they do. 

Fir t, the volunteers were serving their country af $1 and 
$1.10 per day when workingmen generally were receiving 
wages of from $5 to $~0 per d-ay. 

Second, the Government tpok the selective-draft men by 
force ; by the exercise of the extreme power of sovereignty. 
When in the exercise of the same extreme power we took 
property, we paid for it. But with the selective-draft men we 
did not say so much as" By your leave." We simply gave·them 
a number and told them when and whet.·e to report. Can anyone 
justly say that they ha-ve not something coming to them? 

PLAN OF ADJUSTMENT. 

The Committee on Way and l'\Ieans of the House have de
voted weeks to patient and careful consideration of this legis
lation. They have had public hearings at. which they have 
taken the testimony of all who might have knowledge of the 
subject or intere t in it, including the national officers of the 
American Legion and other soldiers' organizations. 1\.fore than 
90 bills dealing with the subject, introduced by as manf 
l\1embers of the House, were before the committee and were 
duly considered. From all this assembled data the committee 
evolved the bill under consideration as their best judgment as 
to the method of meeting the situation and properly adjusting 
the pay of our veterans of the World War. It would be im
possible to form a plan that would be satisfactory to everybody. 
Especially would it be impossible to adjust the taxes necessary 
to meet the outlay provided in the. bill in such a way as to 
avoid objections of taxpayers immediately affected, but in a 
general way the bill impresses one who scrutinizes it thor
oughly as having been carefully drawn wi.th a view to sub
stantial fairness to the veterans and little or no strain to the 
Federal Treasury. · 

The bill offers five plans for adjustment, either one of which 
may be chosen by the veteran, but he is limited to the single 
plan chosen. These five plans are as follows: · 

(1) "Adjusted service pay," which consi t of $1 per day for 
each day of " home senice " in exce s of GO days, and 1.25 for 
each day of "overseas service ' between April 5, 1917, and July_ 
1, 1919, the .aggregate not to exceed ~500 for a veteran who per
formed no " oyerseas serYice," or lji6~5 for one 'vho did perform 
such ·en·ice. This applies to all veterans of the Army, Navy, 
and Marine Corps UP to and including the rank of captain in 
the Army and lieutenant in the Navy. There is a long list of 
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exceptions of pe1:Sons and classes who do not receive the bene
fits of the bill. It is only available to those whose adjusted 
service pay does not exceed $50. 

(2) "Adjusted service certificate." The veteran receives a 
certificate of a face value equal to his adjusted service pay in
creased by 25 per cent, plus interest for 20 years at 4i per cent 
compounded annually and payable 20 years after date of applica
:ion. The total will amount to 3.015 times the adjusted'service 
:pay. Provision is made for the negotiation of these certificates. 

(3) "Vocational training aid." The veteran may receive 
$1.75 for each day of. his attendance on a course of voc~tional 
training, the total payment not to exceed 140 per cent of the 
amount of adjusted service pay to which he might be entitled. 

( 4) "Farm or home aid." The veteran may receive in one 
payment or in installments an amount equal to his adjusted 
service pay plus 25 per cent for the purpose, and that purpose 
on13·, of making improvements on a city or suburban home or a 
farm, or to purchase or make payments on such a home or farm. 

(5) "Land settlement aid." The "Veteran may apply his ad
justed service pay to the first payment on a farm within projects 
established in the various States by the "national \eterans' 
settlement board," to be followed by small annual install
ment payments, running over a perfod not exceeding 40 years. 

A great many people, probably a majority, agree that there is 
a moral obligation out to adjust the compensation of the ex
senice men. "But," they say, "we can not do it now. Busi
ness is bad and additional taxes would make it worse. We 
can not issue bonds,- because that would hurt the bonds out
standing." Virtually, they oppose every way of accomplishing 
the result. They say that the bill must provide the way of rais
ing the money necessary, and then object to every plan that is 
suggested to or by the Committee on ·ways and Means. 

The bills that provided for other adjustments of compensa
tion for ·property losses were not required to provide special 
ways of raising the money to pay them. They were all paid 
from current ftmds or they are now represented either in bonds 
or other forms of na tiona! indebtedness. 

Granting that the Nation O\ves these ex-service men some
thing, our attitude has been like that of a man who owes a 
debt, but says to his creditor : " l\Iy dear sir, I admit that I am 
indebted to you, but I am really ver¥ hard up, and as it would 
be inconvenient to pay you, I must put you off until some indefi
nite time in the future." Now, this is very unsatisfactory, and 
the creditor may quite reasonably say, " While it is very pleas
ant to me to hear you acknowledge the debt, my own necessities 
are such that I would like to have something beside- pleasant 
\Yords. If you are unable to pay me in cash, you certainly can 

- give me your note." · 
.TlJat is precisely what we are doing in this bill. We are 

doing better than that. We are not only giving qur note but 
we are pointing out to our ex-service men a fellow who will 
discount the note at a na1;row margin, so that he can realize on 
it to the extent of his immediate necessities. 

It is true that an immense amount of money is involved. But 
is that any reason for saying that, as it will greatly discom
mode us to pay a debt, therefore we will leave it unpaid'? 
Rather should we direct ot~r attention to the methods of meet
ing the obligation, with the firm purpose to discharge it. 

A billion and a half or two billions of dollars, and possibly 
more, is indeed a V3.$t sum, and particularly so on top of the 
twenty-five billions that we already owe. But had the war 
lasted another year or two, as in the spring months of 1918, 
when the German hordes were pressing apparently irresistibly 
toward Paris and Calais, it looked as if it might, we should 
have had ten or fifteen billions more piled on the debt. Had 
such been the fact our patriotic people would have found some 
way to meet the added load. . Happily for the Allies, for our 
own country, and for the world, our brave boys, part of these 
same service men whose case is here demanding balance in the 
scales of justice, fresh from their homes in America, with un
daunted courage and bravery, checked the advance of Hinden
berg at Chateau-Thierry, and the ten or fifteen billions of money: 
that would have been exhausted in one or two additional years 
of war was saved. 

Had the Germans been successful in conquering Great Brit
ain, France, and Italy, it was beyond doubt their intention, and 
so stated by Emperor William, to land forces here and compel 
America, from its vast resources, to pay the expenses of the 
war. We would ha,ve been placed in the condition of vassalage 
in which Germany now finds herself, with a master and tax col
lector vastly more severe than are the Allies in Germany, and 
no less so than can be imagined of the head of the Hohen- · 
zollerns. 

No thoughtful American can forget his obligation to the 
American soldiers and sailors of the World War. No owner of 

property, be it little or great, should forget that in no small 
degree he owes his safe title to that property to the protecting 
strength and valor of these same soldiers and sailors. Had ft 
not been for the magnificent services of such of the service men 
as were called into actual conflict and the millions of others 
who stood ready to be called, the owners of property might 
to-day be saved the discomfort of taxes by having no property 
to tax, due to confiscation by the victoriQus Germans. 

One often hears- the remark from some wealthy opponent of 
the adjusted compensation bill that it is an insult to the pa
triotism of the service men to pay them money; that the obliga
tion is so great that it would be a sin to attempt to recognize 
it in so sordid a way. · Coming from a service man, this would 
be a noble utterance, signifying a commendable renunciation of 
any personal or selfish interest. But coming from one who 
would protect his own pocketbook by withholding any financial 
assistance to the ex-sen·ice man, it . has the suspicious and 
ridiculous sound of an expressed desire to do a small, mean, 
and selfish _thing under the guise of a lofty and noble concept 
of patriotism. 

·we hear a good deal from some who are opposed to the bill 
from every standpoint that these certificates will clog the banks 
and result in a congestion of "frozen credits." I have had a 
good many telegrams j.n opposition to various taxes proposed, 
like inereased postage, taxes on stock sales, real estate, and so 
forth, but to this moment I have not received a single telegram 
or letter from a _bank in California or elsewhere that the:v were 
in fear of " frozen credits " if this bill sholild be passed. 
Frankly, I believe that the banks would absorb these certificates 
without difficulty and with satisfaction to themselYes and their 
soldier clients. Put hope in the hearts of these 4,000,000 men 
and the opportunity to embrace one of the fi'e alternatives and 
to have a· few dollars to start up their activities again and, in 
my opinion, we will " start something " in the way of new life 
and aetivity in the bu81ness world. 

I appreciate that this is a gigantic undertaking and the 
exercise of enormous power in behalf of justice to our W.orld 
War soldiers. It is not, however, a greater exercise of power . 
tharl that which Congress and the Government exercised when, 
during the World War, -they reached out and forcibly took the 
persons of 2.,810,296 men "from their homes, their families. and 
their occupations and placed them in training eamps, in tents 
and barracks, and transported half of them -aeross the Atlantic 
to the trenches and battle fields of Europe. That was indeed a 
high exerci-se of authority, but it is a proper one, and one neces
sary to the preservation and perpetuity of our beloved country. 

Let those who may be called upon to pay these taxes to meet 
this debt of ·honor remember the cause and the purpose for 
which the funds are to be used. Let us remember the brave 
soldiers who nobly came to the defense of their countrv in its 
peril and offered their lives in its defense. Let us re~nember 
the dark days of the spring of 1918, when we in Congress iYere 
each day anxiously contemplating the maps of the seat of war · 
in France and Belgium that hung in the Speaker's lobby and 
watched the adyancing pegs on the war map, which marked 
the front of the steady advance of the German armies toward 

· Paris and Calais. Let us remember the feeling of profound 
relief and thankfulness when our brave soldiers at Chateau
Thierry checked the fierce onslaught of the enemy and turned 
him back toward the Rhine. Let us remember that while these 
heroic acts were in progress we who authorize the taxes and 
we who pay them were sleeping of nights in our comfortable 
beds at home and eating appetizing food three times each day 
at tables draped with clean, white linen, while they were strug
gling in the muck and mud, getting their food wherer-er and 
wheneYer it co.uld be obtained, their bodies infested with filth 
and vermin, while thousands of their comrades were sorelv 
wounded by Genrtan machine guns; bombs, and shrapnel, and 
other thousands gave their brave young lives to their country. 
Let us remember these things, my colleagues and countrymen, 
and let us pass this bill of justice with some measure of the 
uncomplaining, patriotic Americanism that distinguished our 
brave soldiers throughout the war. [Applause.] 

Mr. GREEN of Iowa. I yield to the gentleman from Penn
sylvania .[Mr. KELLY]. 

1\Ir. KELLY of Pennsylvania. Mr. s·peaker, the violent oppo
sition which this adjusted compensation measure arouses here 
in Congress and elsewhere is evidence of the woeful gulf between 
1918 and 1922. 

Then cruel, relentless war hung over the world. l\ffinkind was 
back in the j\mgle1 with brute passions finding fiendish expres
sion. Millions of men were killing and being killed. All the 
scientific achieYements of the race were being used to destroy 
life and property. Bent on world conquest, a mighty military 
power was sacking the accumulated treasures of the ages and 
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multiplying- the widows, the orphans, the suffering, and the dis
tressed in every land · on the globe. 

What destinies swayed' in the balance on those crucial, wo·rld
racking days of July, 1918! I landed in Bordeaux, France, just 
in the midst of them; and time can never erase their memory. 
Old Frenchmen on the streets of the ancient city declared that 
the war was ()ver. The Boche; they said, had come triumphing 
over the Marne and had their beautiful Paris in his bloody 
hands. France, after four years of superhuman bravery, was 
down in the mud and mire, prostrate under the heel of the arch 
enemy of civilization. · _ 

It was a dark, despairing picture of a dark, despairing time. 
At that moment there was not a fighting man on the great Rus
sian line, the victory there having gone to Germany through 
treason and dishonor. Rumania was out of the fight, and not a 
foot of Ser•bian territory was left in the harids of that valiant 
nation, the Bulgarian Army being in complete control. The 
Italian Army was battling desperately to hold the Austrians 
from ancient cities after the rout €>f a recent day. The British 
Army had just been told by General Haig that another foot back
ward meant utter destruction. The Belgian King had a strip of 
territory 10 miles wide under his sovereignty, and no more. 
The French Army was in retreat from the Marne; and the Prus~ 
sians, flushed with victory, were rushing down on Paris. 

Then, out of defeat came victory; out of utter blackness came 
the sunrise. I saw the roads north of Paris filled with march~ 
ing soldiers-young lads from America. Confident and sure, 
they swung by, and all who saw them took hope again. Far in 
advance of the line planned they fixed their position and stood 
the brunt of the Prussian legions. For three days they stood 
invincible-a stone wall of defense that could not be moved. 
Then the Crown Prince ordered an assault-that should broo-k no 
resistance. He told his soldiers that on the other side lay Paris, 
peace, and Deutschland uber alles. Like a th-qnderbolt his 
gray~clad legions burst against the khaki line. It was over
matched · in granite bravery, determination, and heroism. The 
conquexing army broke into rout and di order; it turned its face 
from Paris toward Berlin, and it never looked around until the 
war was over. 

What rejoicings rang round the world in the epic hour. The 
French people poured out their tribUtes, . and 20 nations vied 
with each other in paying honors to tbe youthful fighters for 
freedom who e valiant faith and devotion forced the darkness 
·to flee away and bade the morning break. America herself, 
losing for a while the lust of gold, declared that all she had and 
was must be the heritage of those who so nobly fought for the 
Old Flag. What promises were then shouted to high heaven that 
America would follow Lincoln's command to " care for him 
who shall have borne the battle." 

Victory followed victory, until the Hun . power was destroyed 
and the menace removed. Home came the lads who saved 
civilization-all save those who lay asleep beneath the poppies 
of Flanders fields, the last full measure of devotion paid. 

Then, Mr. Speaker, there came a change over the spirit of 
America's dream. Forgetfulness and neglect followed extrava
gant praise and hero worship. " Let's forget it" was the slogan 
of many Americans. That sentiment and spirit has grown until 
to-day. the mightiest wave of propaganda which has struck Con
gress since Count von Bernstorff handled the Hun campaign in 
America is that which is dirooted against any form of national 
adjustment of war-time compensation for war-time service with 
the colors. It is a veritable bombardment led by the Big Berthas 
of great financial interests and! joined by popgun indrividuals 
and organizations who always take their cue from them. 

I have been at some pains to study this propaganda in the 
form of letters, telegrams, circular , and booklets. The simi
larity in the very wording of the protests points to a common 
sources of origin and through every line are eVidences of brazen 
selfishne s and arrogant ingratitude. Only a fool will mistake 
the specious and selfish arguments advanced for a holy zeal for 
the welfare of America. 

In every case, these opponents of ad•justed compensation for 
the soldier boys lift up their hands in holy hon-or at the very 
thought of such an unprecedented, unheard-of measure. It 
should be answer enough to refer them to the fact that after 
every war in which America has been engaged, including the 
Revolution, there were legislative enactments to compensate the 
soldiers of America for sa crifice caused by their service. Boun-

• ties, land grants, and homesteads have been awarded these sol
diers with the overwhelming approval of the people. 

But, aside from that history, the fact i that this last war 
it elf has een multiplied precedents of adjusted compensation. 
Of course the compen ation was for guaranteed profits of con
tractors, and that perhaps was not regarded as a parallel case 
by those who see and thi.nk life in terms of stocks and bonds 
and coupons and profits and never in terms of manhoqd and 

womanhood. They consider · materials worthy of full recom
penset but flesh and blood to be too ·cheap for reckoning. ~ 

1\fr. Speaker, very shortly after the armistice, Congress passed 
a measure· authorizing the War Department to adjust the com
pensation of war contractors who had informal contracts with 
the Government. These contracts had been made over the tele
phone and by slips of memoranda and not one ·Of them could 
have been collected through any court. A great hue and cry 
was passed with the approval of practically all of those who now 
so severely condemn any recognition of the merits of the boys 
who won the war. That one measure has resulted in the pay
ment of almo ·t a billion dollars fx~om the Treasury of the United 
States. 

Nor was that alL The Secretary of the Interior was then 
authorized to adjust the compensation of contractors, who 
under the war minerals act, developed mines fo1· supplying needed 
materials. Many of these men never produced a pound of min
eral and their only claim lay in producing a new paper article 
which set forth the needs of the Government, but they were 
compensated and the bill paid by the Government is mounting to 
huge figures. 

Mr. Speaker, there has been adjusted compensation for the 
builders of ships, by which their profits were guaranteed· 
there has been adjusted compensation for the contractors en~ 
gaged on public buildings, levees along the Mississippi, and 
other public works because the war increased the cost of mate
rials; there has been adjusted compensation for the railroads 
through which their profits have been made sure in spite of con
<Htions incident to war. 

These and similar measures mean an expenditure of 
$3,000,000,000 ·from the Treasury of the United States. Com
paratively few persons know that they have been passed, but 
that is because there was no high and wide ba1•rage laid down 
against them by the intere ts which are opposing adjusted com~ 
pensation for America's fighting men. These same interests 
urged the pa sage of all these measures, holding that refusal 
would be dishonor and treachery. They held that it wa more 
important to give big business a bonus than to pay addusted com
pensation to the soldiers. 

Although their co t has. been more than the entire adjusted 
compen ation of soldiers will co t, the burden levied upon the 
people to pay them did not affect these watchdogs of the Public 
Treasury in the lightest degree. They were as merry as bees 
ill" clover. _-or Wllll there ever the slightest suggestion · from 
these superpatriots that the acceptance of this adjusted compen~ 
sation by the war contractors would stamp them with ignominy 
and put the " dollar mark on their patriotism." They boldly 
declare that adjusted compensation to assure profits in rich 
contracts is a patriotic fulfillment of a secred obligation, whil~ 
adjusted compensation of the losses of the soldiers is a con
scienceless raid upon the Treasury. They are willing that the 
ninety and nine fighters go empty lfandecl so that one contractor 
receive his reward. They are willing to be the shearer if the 
soldiers and their families will be the shorn. 

.As far as I am concerned, I believe that there is something 
seriously wrong about the conduct of a war · for self-pre erva~ 
tion, when those who do the mo t receive the least, while those 
who do the lea t receive the most. I believe that the man who 
faced the shells in France de erves a much consideration as 
the man who made the shells in America. I believe that the 
obligation of the Government to adjust the compensation of the 
men it commanded to risk life and .limb for their country on the 
other side of the globe is far more sacred than any obligation 
it owes the dolla r of the country. • 

Then there is the cry that " every able-bodied citizen who 
served in the Great War was only di charging hi duty and the 
co~try owes him nothing for discharging that duty; be was 
simply con cripted to set'=Ve." Here is the important considera
tion: About 24,000,000 men were registered under the draft law, 
but less than 4,000,000 were inducted into the ervice. The Gov· 
ernment commandeered the service of les than 4,000,000 at a 
basic salary of $1 a da~ less deductions for insurance allot
ments, and so forth, and ordered them into the :fighting line, 
while the 20,000,000 continued at peace-time tasks, profiting 
hugely from war conditions and the fact that they were not 
called into service. It i. mo t unju t to ay that there should 
be no adjustment of the compensation of the 4,000,000 who 
served · in camp and field when the 20,000,000 were paid many 
times the amount received by those commanded to serve in the 
first line of defense. 

On a par with that argument of the propagandi. t i. the other 
line to be found in every communication from them- that is, 
that this is an effort to expend billions in gratuit ie. . Thi. cry 
comes with poor grace from those who cheered the boys as they 
marched forth to war and then stayed behind to make money 
with both hands. They would put poison ivy in the laur~l 
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wreath intended for any heads but their own. They are the 
men who ta.ke but ne-r€'r give without compulsion. To my mind 
their yells against adjusted compensation for the oldiers is 
the bell back of the bull's eye-it shows that the proposal bits 
the mark. It will help prevent that burning injustice to fighting 
men-
Oh, it's " Tommy this " and " Tommr that," and " Throw him out, the 

brute''; · 
But it's " Snvior of his country " when the guns begin to shoot. 

Mt·. Speaker. the cry that this is a gratuity is false. The sol
diers to . be benefited by this mea::;ure saved manyfold the amount 
involved by ending the war long before it was believed possible 
by the most ·careful observers. In August, 1918, I talked per
sot "\lly with General Per bing, General Diaz, General Foch, and 
others of .. he hi"hest commanders of the allied armie . These 
chi€'fs unitE'<l in the declaration that the final \ictorious drive 

- again t the German would be made in the spring of 1919. ThE'Y 
made all their plan for a great attack in March which should 
breal;: the back of the Prussiail power. 

Then I talked to private soldiers in the front line. men of the 
Keystone Twenty-eighth, the Blue Ridge Eightieth, the Ohio 
Thirty-seventh, the r'ew York Seventy-se\enth, the Rainbow 
Forty- econd, and othE-rs. "We'll have the Hun out of France 
before Christma " was the unvarying cry of these doughboys. 
They had measured strength at hand grips with tne enemy and 
they knew what they could do in combat with him. 

The doughboys were right. They sent the famous Prussian 
legions flying to final submission in November, 1918, a . long 
month bE'fore Christmas. For four years the Central Powers 
were victorious, but the last 115 days aw a complete reversal, 
with defeat changed into triumph complete. 

During the last 10 months the war cost us $44,000.000 every 
day. Six months more and $8,000,000,000 would have been 
poured out in the task of destruction. Why was this sum not 
burned up in the great conflagration? Simply and solely be
cau e the men of America's fighting forces were neither fearful 
nor feeble and would not be denied their desire for speedy and 
final Yictory. 

The pirit of the American Army was that of the lau who 
went over the top in one of the assaults on the Marne. Just 
before tlw zero hour he sriiu, "We ha\e a big job to do and we 
are going to finish it, and if I can help I won't mind one of 
those wooden crosses for a monument like the other fellows 
have." 

ThE'y waged "·ar·for the ages and not for the wages, but they 
save(l their wages a thousand times over. Without their 
Llaring and devotion we would have paid our "gratuities" at 
the point of a .Potsdam pistol. Happy houlLl we be that in
stem! of firing the e dollar. iu great guns and exploding them 
in m~nes and bombs. \Ve have an opportunity to spend them in 
giYing a brighter, better chance, through money, insurance, 
homE's, and Yocational education to those who aved America 
this tremendous toll of war. 

Ah, America has -pent millions on hope for the future; 
here is payment for ervice perfonned. We have risked mil
lions on aspirations; here is reward for accomplisllments. We 
ba ve appropriated great sums for blue prints; here a-re expendi
ture for the building, finislled and complete. 

This money has been earned. It is rightfully due. a more 
binding obligation than the promises printed on the bonds we 
sold, for thi · debt is the pledge of the Nation's honor and re
fu al to pay spE'lls moral bankruptcy. 

Then, Mr. Speaker, come the propagandists against adjusted 
compensation and unite in chorus that this is class legislation. 
Yes it is clas legislation just as the selective service law was 
class legislation. It goe to fighting clas chosen as the -rerv 
best of 105,000,000 Americans. It goes, every dollar of thi~ 
compensation, to those who wore the uniform of Uncle Sam in 
the world's greatest war. It goes, not to the quitter· and 
quailers, not to the ~ hieket· and . .Jackers, not to profiteer and 
patriotE'e..rs, but to IDE'n who .. taked life and limb for their coun
try. It goes to men who left good job· in America's most 
prosperous timE's to face blood and mire at $33 a month. It 
goes to men who, ns soon a thE'y landed in France. landed on 
Germany. It goes to men .who, when we did not know where 
they stood, all the ·world knew how they stood. 

It goe to men \Vho ~ Pent weary months of training in camps 
in America. It goes to men who faced the ubmarine-infested 
seas to convey the Army across. It goe" to the soldiers who 
took Belleau Woods, held the insolent foe at Chateau-Thierry, 
stormed the .. alient at San Mihiel, and blasted the foe out of 
the forest of Argonne. · It goes to men who outgame<l and out
generaled the audacious Hohenzollern gambler-

Whose game wa, empire and whose stakes were thrones. 
Whos!' table earth, whose dice were human bones. 

It goes to men who came back to their jobs to find a piece 
of their pay envelopes snipped off by the extra cost of every 
mouthful of food, every thread of clothing, every day's rent. 
It goes to men who put off the khaki garb of American soldiers 
to enter upon a vain search for· work. Yes; it goes to the 
class of 100 per cent fighting Americans who dared to face 
death that the homes, and the property, and the future of the 
Republi(! might be assured. 

Then the propagandists deliver a solar plexus in the slogan 
which is sweet sounding in their ears: " This adjusted compen
sation for the soldier boys means putting the dollar mark on 
their patriotism." I always read it the other way. It will put 
the "patriotism mark on their dollars." Tl1e money necessary 
to pay this adjusted compensation will be Americanized, and 
that will be the greatest transformation possible to imagine of 
some of the wealth of this country. Securing this money 
through proper taxation and paying it to those who have earned 
it will turn profiteers' gold into an ingot of patriotic purpose. 
It will wilt the insolence of some unearned money even as the 
Germans wilted before those soldiers in the fields of Flanders. 

The mobilization of an army of $3,000,000,000 for the con
structive benefit of America's defenders will be an inspiring 
declaration that while America's sons risk their lives in her de
fense her dollars shall not be slackers. 

More than 4,000,000 men stood at attention when Uncle ·sam 
called the roll of his defenders in the last war. It will be a 
patriotic act now to conscript the army of dollars necessary to 
adjust their compensation. It will put no dollar mark on their 
pati:iotism, but it will put the patriotism mark on every dollar 
used for this worthy purpose. . 

l\Ir. Speaker. thNe is one final argument which crops up in 
all antiadjusted compensation propaganda. "It may be all right,'' 
say the opponents, "but now is not the time for the payment" 
They declare that the country can not afford it at present, but 
some time in the future. 

I "·onder .. if those who make this plea realize that America, 
the best able of all the nations of the earth to meet this uni
versally acknowledged obligation, is the last to meet it. 

Every important nation engaged in the Great War has passed 
legislation to compensate its -veterans for economic, educational, 
and social losses except the United States of America. Thus 
far we have '1 said it with flowers" only; have promised the de
fenders everything and giwn them nothing. 

Every French family was loaded down with a debt of :j:6,090 
as a result of the war, bpt France has paid adjusted compensa
tion to her poilus, who said, "They shall not pass," and made 
it good with their bodies and their lives. 

Every Italian family has a debt of !ji3,000, but adjusted com
pensation has been paid the ruen of the Alps and the Piave. The 
families of Great Britain carry a debt burden of $4 000 each, but 
the British Parliament ha made provision for the soldiers who 
fought from l\lons to Mesopotamia. Every family in Belgium 
must pay a yearly interest on a debt of $3,000, but her soldiers 
have had their adjusted compensation. · Canada and Australia 
have provided compensation for their soldiers, which makes the 
figures provided in the bill now before Congress seem a pittance. 

Mr. Speaker, is the Yank less deserving than his comrades? 
Did the British, or the French, or the Belgian, or the Italian 
or the Canadian, or the Australian fight better than ours on 
land or sea or in the air? Is it a worthy argument to say that 
Ame1ica can not afford to pay the debt \lhich all these others 
have acknowledged and paid-America, with a national wealth 
greater than any four of these nations and with a debt of $625 
a family? 

This talk · of poverty is the excuse of the professional debt 
dodger. It should not longer be used to e-vade payment ot the 
most sacred debt contracted in our struggle with the Central 
Powers. It was not used when contractors asked for profit pro
tection; it was not used when civilian employees were paid 
$240 a year bonus in their safe amJ, secure jobs. Decency and 
ouT own self-respect forbid the use of this scarecrow of national 
bankruptcy as a "hameful excuse for not paying a righteous 
debt. That which is just can never really harm anyone. This 
great Nation must no longer press down on the brow of 
patriotism the thorny crown of base injustice and ingratitude. 

I know that this crass and cruel selfishness expressed by cer
tain interests which have sunk to the very bottom of the ocean 
of baseness is not the feeling of the people of the great Re
public. I know t11e heatis of the people beat with gratitude to 
the lads who held the fate of the Nation in their strong young 
hands in the Great 'Var. I haYe seen the miracle of a great 
Nation aroused and eager in a noble cause, for which they were 
willing to pay the price, whatever it might be, in blood and 
treasure. That devotion and that emotion can not be erased in 
four years. 
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· Mr. Speaker, I see again the Halls of Congress, where the Rep
resentatives of the people made the moBt momentous decision in 
American history. The all-night session, the tense hours, the 
searchings of heru.·ts, the glimpses of grim-visaged war taking 
fearful toll of fellow countrymen ; then the solemn vote and the 
iron declaration of war against the Imperial German Gov
ernment 

I see again the long lines of youthful Americans before their 
schoolhouses complying with the selective service law and regis
tering in the mightiest military force the world ever saw-the 
citizen army of the United States. 

I see again the celebrating 'crowds on city·-streets and coun
try roads, their hearts beating with one desire, as the lads 
selected by the boards m,arch to railroad stations to take trains 
to the cantonments while bugles call and bands blare and people 
cheer. I see again the building of battle organizations in train
ing camps, infantry, machine-gun battalions, heavy and light 
artillery, signal corps, engineers, motor tran port, and all the 
rest of the constituent parts of divisions and armies. 

I see again the mighty transports manned by fighting men of 
the Navy and filled with khaki-clad youths ready for the great 
adventure and lustily shouting to Liberty Statue in Manhattan's 
harbor, "We won't be back till it's over over there." 

I see again those boys as they go into battle between the l\Iarne 
and the Vesle, nestling in fox holes 11long the roads beneath 
screaming shrapnel until the zero hour. Then over the top, 
answering the music of the guns, and in hand-to-hand combat 
breaking the heart of Prussia and bringing victory to their flag 
and peace and security to tlieir homeland. 

I see again the crazed throngs of .armjstice day, and a whole 
Nation shouting .out its joy for victory and its gratitude to the 
soldiers who made it possible. · 

I see again the return of the victorious veterans, the march
ing hosts and the happy millions crowning them with laurels 
as the bravest of the brave. 

Sadly true that there are more and bitter sights. I see 
again the funeral ships with the bodies of thousands of those 

· who died. I see the columns of the men blinded by gas and 
explosions and hear the tapping of their canes as they make 
their pitiful way along our pavements. I see the men on 
crutches and tho e with empty sleeves who gave their limbs for 
America. I see the shriveled forms of the countless thousands 
whose lungs were wasted by poison gas. I see the twisted faces 
and hear the maniac shrieks of tho e whose minds snapped 
beneath the horrors of mon.strous scientific savagery. I see 
the countless hospital cots which contain the broken bodies · of 
the men who paid with their health and strength· for their 
heart's desire. 

I see again a mournful procession, containing 900,000 soldiers 
who came back with victory in their hands to find that the 
Nation for which they fought could not afford them a chance 
to earn their livelihood and that they must doff the khaki uni
form of the Army to enter the tattered battalions of the unem
ployed. ~hey were trained in muscle and mind, but couW find 
no job in which to use them. Like driftwood they swept along, 
useless and unwanted, but on the breasts of some of them 
gleamed the croix de guerre and the distinguished service medal 
and in the hearts of all of them were memories of the days 
·when they were hailed as saviors of freedom and light. 

I see that great army, practically every man of whom sac
rificed months or years of his life, at meager recompense, in 
order that all other Americans might remain at home in peace 
and prosperity. Everyone who found a place in industry after 
demobilization found also that others had profited while he 
served in the armed forces. Not only had he taken all the 
chances of losing life and limb, but he had lost in every other 
way as well. Bitter indeed is their experience in hearing them-

. selves called mercenaries, bribe seekers, beggars, profiteers, by 
those who refused to share the burdens of war. 

Surely every patriotic American who recalls the facts of the 
past four years, who sees again in memory the stirring scenes 
when a world's ft·eedom and safety swayed in the balances, will 
not hesitate to stand for justice to these soldiers, chief actors 
in the drama in which life was victorious over death. Gone are 
the . trains of bugles and bands ; silent are the songs of camp 
and field; but a harmony just as vital is possible through a 
worthy ex:pres~ion of a nation's gratitude. Let us prove now 
that deathless saying of Lincoln when, after the election of 
1864, he urged permanent provision for the soldiers and sailors 
of America: "Gold is good in its place, but living, brave, and 
patriotic men are better than gold." 
· Investment of gold in these" living, brave, and patriotic men" 
of 1917 and 1918 is a safe and sane investment which will pro
mote the general welfare, the common defense, and establish 
greater unity, and prove that national gratitude is more than a 
meaningless phrase in America! [Applause.] 

Mr. TREADWAY. · Mr. Speaker, I join the gentleman from 
Wyoming [Mr. MoNDELL] in protest against the un fair criticism 
wnich has been made of the Speaker relative to the allotment 
of time. The analysi~ that the gentleman from \Vyoming has 
made is an absolute defense of the more than fair treatment 
that the Speaker has afforded both the minority and those o! 
the majority in opposition to the bill. The reason for the 
criticism by the gentleman from Texas is that some Members 
on his side ha-ve placed themselves in a very peculiar position 
in voting the bill out of the committee and intending to vote for 
the bill when it comes before us, but signing as disagreeable, 
uncomplimentary, and unfair report as I have ever seen issued 
from the floor of this House by any minority members of a com
mittee. Tbat is the reason for the situation "in which the gentle
men of the minority find themselves at this time, and they have 
no one to blame but themselves. The Speaker has, as usnal, 
been perfectly fair to all. 

It is not my intention to enter into any lengthy discus ion 
of my reasons for not favoring this bilL The basic idea as 
contained in title 5, namely, that loans for the :first three years 
of its operation should be made by local banks, has been given 
very • meager consideration by the Committee on Ways and 
Means. It, therefore, can be very properly said that the public 
or the friends of the yeterans have very little knowledge of its 
contents. 

I greatly regret not being able tQ accept any proposition 
which may be regarded as beneficial to ex-service men. I have 
invariably favored and will eontinue to favor every measure 
suggested- which will be beneficial to the needy, sick, wounded 
veterans, their families, or widows. I feel I should . record in 
this brief form some of my objections to H. R. 10874. 

1. The bill does not differentiate betv;een the able-bodied and 
the sick and wounded veterans, and in effect discriminates 
against those who are pressed financially as compared with 
their more fortunate comrades. Thus the well-to-do ve eran 
can hold his certificate and will receive an increase of 25 per 
cent over his adjusted compensation, plus compound interest 
for 20 years, while the man who is obliged to borrow and is 
unable to meet his note when due not only loses the 25 per cent 
increase and compound interest, but is compelled to accept 80 
cents on the dollar of that compensation which proponents of 
the bill claim he is morally entitled to. 

2. The adjusted service certificate places an artificial interest 
rate on the accumulation, naming 4i per cent, a rate of interest 
higher than any Government loan except in time of war. Had 
this rate been made 4 per cent instead of 4j, there would have 
been a saving to the Government in the 20 years of more than 
$412,229,000, provided all the veterans accepted this plan. In 
the event that 70 per cent accepted this plan, the amount o:t 
saving would have been $288,560,300. 

3. The method under which the veteran can obtain a loan dur
ing the first three years indicates the financial stress of the 
country. The system has been condemned by the Treasury 
authorities as unsound. It does not seem to me that Congress 
can afford to go absolutely contrary to such advice. The Sec
retary of the Treasury has convincingly explained the effect this 
form of loan will indirectly have on the Government finances 
and has designated it as an abuse of Government credit. The 
Comptroller of the Currency has designated it as a form of in
vestment which he, the official in authority over the regional 
banks, can not recommend to them. The governor of the Fed
eral Reserve Board has stated that the Federal reserve banks 
should not be included among those to accept these certificates 
as collateral. Therefore, it is apparent that each Government 
official is opposed to having the certificates used in the depart
ment over which he is directly in charge. With due respect 
to the wisdom of my committee colleagues, I feel that I should 
accept the judgment of the officials who regard the matter from 
the broad viewpoint of governmental finances rather than that 
of popular acclaim. To successfully meet the great problems 
of the day, there must be intimate relations between the admin· 
istrative and legislative branches of the G<>vemment. In mat
ters involving the financial credit of the country I conceive it 
my duty to at least give due deference to those in charge of our 
finances. 

4. A serious defect in the present bill is the entire lack of 
amortization, taxation, or refunding for anticipated payment , 
of the large sum the Government will owe in three years. The 
majority report overlooks this important feature. At the bottom 
of page 3 the majority report reads as follows: 

After October 1, 1925, the veteran can obtain a loan from tb Gov
ernment more than suffic1ent in amount to take up any loan be has 
obtained from the bank. As he would obtain 20 per cent more by so 
doing, it is believed that few of the veterans will let the certificates 
lapse prior to that date. 

If this supposition is correct, it would naturally follow that 
on October 1, 1925, the Government will be called on to make 
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very large ·· returns to commercial-banks.., Tbis: ammmt. would, I t ha.ve· read· an too,statements of the ·· Executive, and ·· l atru 
undoubtedly be in exce s of $600,000;000,· an item which, seems'!' convinced ... that the -position I t have taken on · this bill is fou.r:.· 
to have been entirely overlooked by the:maj~n·ity, members. This-· square with his-: views~ 
am-ount will be . required very shortly after the ex:piraiion. of: Mr; Speaker;- I yield five: minutes to the gentleman from Ol:Ii_?: 
refunding nearly $7,000,000,000 of Victory, notes. It does · n~t , [Mr. BURTON]. 
reqJlire: very far-sighted fmancial acumen to. see that- no proV1· Mr: BURTON. l\1r.- Speaker, in opposing this bill I do not• 
sion being. made for the· enormous -sum: reqmred . to redeem the commit myself against such form of compen~ation to sqldiers• 
certificates will create -a condition those mauthority ha.ve- stea.d~ of.I the late wa-r as. is •just•and not disa trou~ to the welfare oft 
ily· endeavored to avoid, namely, the need of ~~ti<>;nal taxation. the country: .At the; same -time· I verily believe; it. would be far' 
and the further issuance of.Government secnnbes, e1ther method bette!" for : those so:ldiers·: who- are sh·ong of limb not -to se-ek 
accepted meaning higher interest rates. . appropriations for· a . bonus, . at least not at this time. Their· 

5. The President, irr his letter of February 16 to the,chmrman record :of patriotic service: is -a muctr noble~ a.nd more valuable 
of the-· W·ays a.nd l\leans Committee, refers to "transactions. rewnrd: than any. opportunity. to bon-ow on certificates of in-" · 
un{ler con. ideration which ought to. prove of. great· relief to. the surance or any dole from the Treasury. IS· loYe of country· 
Federal Treasury," Should such_ receip,ts. materialize, returns dead? · Must .all better impulses and every erurobl.ing_ action be 
sh.oulcL be used in accordance ·with previous legislation, namely, . melted: down into dollars? With those wh:o perished · in· the~ 
to -redooe the-public debt. Should .these-receipts not be used for struggle ·it was not. so. They made· the last ·final sacrifice for· 
such p-urposes, purchasers of Liberty. bonds du~ing . the ~ar. a . cause. The whole · world~ acclaims•· the American · seldier who 
period could rightly. claim Congress had acted .m- bad. fruth .. fought " in F.ran(Ze-> and Belgium. The men who fought · on the1 
Moneys . used otherwise·- tban to , reduce the-pubhc debt . woulo. battle front wittr only limited training, and going. forth from ·.ai 
simply mean additional financing to meet maturing, indebted- la.nd whose·:ideals, ~I·e fOl' 'pence;· showed.. a courage and a ·prowess 
ness. 

1 
unsurpassed · by the - trained:J legions. of Europe. 'Ib'ey. were: 

6. Attention is called to the significance of the date the certifi- glorious inlbattling:fm~us· and:;.for: the. cause o1' ·1il)erty ·a.nd righL 
ca.tes are to bear, namely, October 1, 1922.... Expert testimony Not only would their · own honest. pride- of: set·Yice be a · more 
was· given of the enormous amount of -work that will be ~-e~ e-xcellent reward than_ any. payment; of money can bestow, but 
quired and investigations to be made- in -order. that the certlfi- the·bnrden·.o.f· any bonus would·rest-with crushing weight uponr 
cates shall be properly issued. With. a. large force of clerks and them as well as upon an .other.s ofthe1r1'ellaw-citizen...,; W~ a:r~ 
the best expert assistance possible; comparatively fe\'\1 certifi- now, passing ... through a . period of industrial depression much' 
cates could be issued by that time, and it. would .be at least si.x. more fierious than a.ny eYer.' experienced in:.~ United States.r 
months before any-large number could be P.ut out. The reason Th~s· condition is. doe to the ·:waste ·and destruction of war, tlJe 
for the date, therefore, of the• operation of the bill as. October 1 dislocation of·industry, a · season, of :: unpa.ralleled .expan ion and. 
next one month prior to election,. is very apparent. No. co~- extravag.ance; and· is accentuated' by the · troubled' condition o:ff 
side;ation whatever has been given. and no estimates furnished th·o e countries upon whose prosperity our• own so much . d& 
the public as to the cost of the operation of the necessary bu" peud . The seriousness of; th:e situation, can hardly · be· exag:: 
reuus for carrying out the intricate machinery that must be gerated. Millions are out of employment, soup kitchens ·· have 
established. been· establi...::hed,' and bread line·:- A. ray of light: is rrow ap· 

The following : summary is fflrnished by The .Adjuta.nt Gen: pearing. There is hope; let us not dissipate it: That· which~ is 
eral's Office: most immediately• pressing_ is thBJ incubus ·of . debt and -. taxation 
Number of cler-ks required-: under which the:CO.liDtry. is ... staggering. It is: aB- absurd1faJlaey, 

Adjutant .Ge>neral's Office------------------------- 2• 000 to- suppose.· that this: enormous -load of debt a:nd of expenditures Finance office, War Department:.___________________ 750 
rests upon the. ta.xp.ayer·; alone. The whole country.- is .- sufferirrg 

Total .number of clerks in Al:my ----------------- 2,. 750 from ' the injurious , effect. Industry is.. fettered. Ther cost . of 
Estimated cost for Army branch (per annum)------------ · $4., OOO, 000 livinO' continues to be high. Undertakings which . would · bring 
Numbei' of · clerks. iru Navy____________________________ _ 350 wid~_read . benefit! to all1 classes of.. our: p,OilUlation a.re a ban-
Estimated cost for Navy . branch (p~r annum)------------ $4_7o,.OOO doned, _and each additional; burden spreads. a:. blight of di ·cour" 

It is .. conservatively estimated:the total adminish·ative -cost in agement all o:verthe land. 
the two departments will be about' $4;500,000 ·yearly. This: does This measure baldly manifests a lucky-go-easy. di position,· to 
not include work in the· Treasury Department, which I am in- add to ' the- weight ~ of· expenditures,- willctl are ah·eady almost 
formed Jwill r.equ~e about the same assistance as was necessary overwhelm:ingy other: outlays"to be counted in billioliS; and: trust 
fo11 the War Risk Insurance Bureau. . to a futore ·which·ma;v•abound.inr hope or be ·dark .wifu despond.; 

7. Frequent reference has been made to payments made by ency.- It i , sometimes the .last straw• which break& the- camel~s 
foreign countries · for similar. purposes to . thiS: bill. It may be back. Expenditures for the future, whether they be ·postponed 
invidious -to state in ma.ny instances· thes-e ' P.ayments ~have un- for '"l year or··for 20 years;' threaten tO' bind industry hand and 
doubtedly been made ·· with money borrowed:: from . the United foot. It would . be far: better tr thes& pay,m_ents which. are 
States .for which our citizens purchased Liberty ·bonds. souO'ht to be ·made· were~ pro:vided fort· now by taxation. Why 

8. Title- VIII, known as the land settlement, establishes; an wa: this, mea.sure · re-ferred to: the,· Committee on Ways and 
expensive machinery· of· managemeat, offers .. untold . opportunity Means? It was because they haYe the jurisdiction ove1- mess• 
for reckless expenditure; and.: undeY the guise· of veteran$ aid ures fo-r raising revenue; and for. no other reason: Far a n:atmn, 
it permits; among. other things, the board to •lay-out !own sites as •well as . an inditidU:al, the-only~ sane-policy is ,to take careful 
and' build· unlimited highways; Such generaL authority· should a:ccount:of ·conditions, proVIide·for ,the future, ' making.approp.ria
not · Ire granted under the guise of veteran. a.id. Breference.conld tions from the Treasuryronly whe.n;;means · a.re provided to meet 
have beerr given veterans under· existing reclamation la:ws~ them~ 

accompli b.ing the · p.urpos~ for wbiclY this title- purportsJ.to_· be Any proposition for newly adopted expenses now is· ill timed 
written. unless ·provtsion is made to meet~ it: It is , absolutely essential 

9. Ena-ctment of tb'is bill would be ' directly contra.ry; to~ the that i:lm ~careless disregard for the ·burdens· of large expenditures 
advice -of the Executive. Under· date . of February 16, he wrote . should receive a check. This can only. be done: by bringing 
'~that any compensation legislatio.n enacted ·. at-· this time ought vivtdly· home·to tbe-minds~ of, the,.. people the realization that if 
to carry with· it provision foP raising. the needed revenu-e." billions· axeo to be- pa:id. out' of the~ Flederal Treasm·F they must 
Should the suggestions ·referred· to · in · his letter!·not· ~e:-·a~Gpted, p~ Until this is don:e, and thel'e is due consideration for · the 
lie further stated : " It would be wise to ·let· the legislation ' go welfare of the country; and of all its -p.eople, postponement shouHl 
o-ver until there is · a~ situation tba.t wfll justify. the large out- be. arranged for- the-• bonns or· adju-st-M. compensa~o~. ?r any 
lay." I thoroughly agree with ·the Executi~'s vie:ws as , stated, other form of additioo-ml.expenditul'es. Our responsibllltles a~e 
that "such a po tponement shows-no · laeiD- of regard for-· the . of· to-day. We shc;mld not place a. mortgage upon . an u~certarn 
service IIien, in whom all :the American· people are. so ·:genuinely future. In this . connection . I may r peat what I srud here 
interested." tf nearly, a _year ago, that, for -the wonndedr the suffering, an~ the 

10. Th~ Repub'lican Partyrernplmsized.in its Chicago 'Pl~ orm disa-bled there should. be: the utmost. care, even . though 1t re-
reduction in taxation and decreased=govermnental expenditures. qllires·the -la:st dolla.rdn ·tbe '11reasury. To this all should a.g.ree. 
n is very apparent that · shoutd th'is • biW be enacted into law, r have littl& confidence-in the· ~'Vll.res . that have been prepared 
there can be · no reduction in' exp('<nditures and ' there ·mnst be as-, estimates of · the cost. w-e. may be : reasonably, certain that 
increased taxation. 1 r th St t f Oh' banns Thi" is a party nled 2:e a.nd· one we should :respect· to :the: fullest the. claims will he mu6h . arger. n, e a e- o Jo .. ~ . 

"' "' ~ th th was votecl, a.nd the estimated cost was $25,000,000; $20,000,000 
extent: Tbe proponents of thi& bill1have- pl-ainly~ sbowlll . at · ey in I bond .. were issued, ami ' it is~ now helieved "that ' $34,200,000 
have little expectancy of ·' the<•l:till ' lJe.comi-ng· law . . Whenever will be-·required. Attention ~ should, be ·called to the fact that 
legislation is proposed not sincerely accepted as fundamentally ed t littl than 
right, it"' mistakes are apparent and it invariably· retn:ns to while:,the-debts of States·- ha'Ve· increas bu a e. more . . 
haunt· those-favoring. it~ r predict :the' usual1result for . this· bilL one:-half (55 P,er. cent), ~ ther, na.tional.debt has. incr.ea.sed smoo 
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the beginning of the war more than 22 times. This fact should too old or too young or of the sex that could furnish only nurses. 
make us pause f!nd, at least, we should wait until the country It includes all who at home suffered by the wttr-far the larger 
is relieved from excessive ta:s:ation. The returns of revenue part of the wage earners, because measured in commodities their 
for 1921 have proven altogether disappointing. Do not indulge wages were reduced; p~actically all Government employees, 
in the delusion that further amounts can be obtained from prof- teachers, clergymen, salaried persons generally; the many mil- J 

iteer ; they will laugh at you. We now know that it would lions of depositors in savings banks who saw the mysterious 
have been infinitely better to have drafted into the service of processes of finance deprive them of a third of what purchasing 
the c~mntry in an appalling emergency not merely those who power they had laid aside against the needs of sickness and· old 

. were to take up arm , but all, from the highest to the lowest- age. It includes those who made sacrifices of time and strength 
the banker, the merchant, the employee in the factory and in and sometimes health in the work of draft boards, the Red 
the mine, as well as those who risked their lives in the strug- Cross, the Liberty loan campaigns. 
gle. No counh·y is safe or worth while unless those of military On the other hand the benefit accrues to four million and more 
age can be called to the colors and every citizen be required to of youths who, so far as unscathed, came out of the war with 
do his part when the life of the Nation is at stake. healthier bodies and broadened minds, trained by discipline and 

I am thorough'ty aware,. Mr. Speaker, of the dangers which their earning power increased; assured of preference in busi
threaten the political fortunes of those who vote against this ness, of social fav'or, and of political advantage as long as they 
bill. I have carefully considered the probable results, but no de- live; blessed with friendships that otherwise would not have 
sire for political support when weighed in the balance should . been theirs; bearing honors of which they can never be de
count for a moment against what I regard as a plain duty to prived; endowed: with priceless memories that will ever make 
my constituency and to the country which I have sworn to serve. them the envy of their fellows; conscious of having risked the 
I have the utmost respect for those who from conscientious mo- greatest sacrifice that country demands. 
tives or possibly groundless fear entertain a different opinion, If, indeed; the fate that took them on this wonderful ad
but here we are, and we are facing to~day a responsibility from venture -and brought them home afe and ound nevertheless 
which we can not flee. Especial condemnation should be vis- caused them loss greater than that which through the war 
ited upon a campaign which has been waged for ecuring this came to far the larger part of the rest of the Nation, and if this 
bonus by threats and by the claim that tho e who advocate it loss should be compensated, let it not be done by processes that 
control some millions of voters, who will oppose anyone who will work fresh injustices and untold harm. 
votes against it. As against such a vicious movement there is Mr. TREADWAY. Mr. Speaker, I yieltl to the gentleman 
'but one remedy, and that is courage. from Connecticut [Mr. MERRITT]. 

It is forecast that this measure will pa s by a large majority. Mr. MERRITT. "Mr. Speaker, the minority of tlle committee 
Be it so. I still believe that the list of those who vote against B.ave stated very clearly and convincingly the objections to the 
tt will constitute a roll of honor, rather than of discredit, and bill, particularly from an economic point of ·dew. The majoritY. 
that when the tumult and the shouting of to-day haye died away of the committee labored long and faithfnlly in the effort to 
and the intensity of this campaign has ceased the country will satisfy those of the service men who are demanding a bonus 
approve our course. ~ or some other form of compensation, and at tlle same time to 

Mr. TREADWAY. 1\Ir. Speaker, I yield three minutes to the provide the necessary funds '"~.thout laying an undue bur<len 
gentleman from Massachusetts [Mr. LuCE]. on the taxpayers of the country. Of cour. e they have faileu, 

Mr. LUCE. l\'lr. Speaker, this bill, this particular bill, so because there is no possible way of handing over tl:ve thous:.~nd 
reeks with injustice that it ought to be condemned not only by million dollars of valne to any <:la~s in the community without 
every man here but also by every Legion post in the land, as taking it away from the community as a \\hole, incluuing those 
well as by. every ex-service man not in the Legion. who are the supposed beneficiarie under the act. 

It is unjust to the wage earner because it tends to delay the The majority of the committee have finally produced a bill 
return to full employment. which they tate, and perhaps fondly hope, ·win make no im-

It is unju t to the farmer, the manufacturer, the merchant, mediate and direct call upon the Treasury of the United States, 
because it tends to postpone the revival of business. and therefore \YiU not cost anybody anything, but it i perfectly 

It is unjust to the administration because it will embarrass clear that to satisfy the ex-service men who are ueruanding this 
the public finance. legislation some means must be provitleu fot· giYing cash to 

It is unjust to the people because its machinery involves the those who want it immediately, and to produce this it is pro
needle s expenditure of perhaps $20,000,000 for interest and as vided that the so-called adju ·te<l service certificate. can be used 
much more for administrative expenses that would be saved by as collateral for loans at the national banks. It i further said 
the simple program of the President for raising the money at that these loans are voluntary, anti the comptroller . tates tllat 
once by taxation. he will not advise any national bank to loan on tllis collateral, 

It is unju ·t to the thrifty millions who, through deposits in because its form is such that the loan will be fixed or frozen for 
the banks, furnish the capital for industry and commerce, for three year . While the advances by the banks under this 
it will tie up through three years a third of a billion dollars provision are nominally voluntary, the loans are, to all intents 
that might otherwise be available for housing, reconstruction, · and· purposes, forced contributions, e pecially in tile smaller 

towns and cities, because in tllose places no bank could tand 
production. up under the pressure which would be exerted upon it to loan 

It is unjust to that part of our banks, perhaps a third, and to the ex-service men the full alllount which under the act could 
notably those in the West and South, which to-day are hard be loaned on their certificates as collateral. It will now be 
pressed for the quick assets needed to lend in the communities percei vetl that the committee, while claiming that this bill would 
that are suffering most from hard times. produce no direct call upon the Treasury, ignores the fact 

Worse yet is the unfairness of this particular bill to the sol- that it is calling upon the very source from which money for 
diers themselves. the Trea ury is produced. The Treasury will be in the market 

It i unfair because to the beneficiaries who saw the least in the next three years for several thousanu millions of dollars, 
service, 60 to 110 days, it causes the least trouble, for they and and it is clear that to just the extent the bank are called upon 
they alone are to get cash. to supply hundreds of millions of dollar • to \eterans, o much 

On the other hand, to those who .served longest, members less will be available to the Treasury, and this unquestionably 
of the National Guard and the early volunteers, it denies ad- will produce a higher interest rate on the Treasury borrowings, 
justed compen ation for more than 500 days, no matter how I which will be a continuing charge on the people of the country 
long they were away from their home work. for years to come. And a worse effect on the unemployed 

To tho e who went across it gives the same daily credit throughout the country, including the ex-service men them
whether they were of the 1,400,000 who reached the front or of selves, will be produced because this very money which the 
the 700,000 who did not. At the same time it gi\-es a 25 per banks are handing over on these certificates would naturally 
cent advantage to the 700,000 who went across and were not be used in assisting farmers, manufacturers, anu merchants to · 
exposed to danger over the 2,000,000 who did not get across. take advantage of improving business conditions and expand 

The bill pays no regard to age, training, or earning capacity.. their business and increase their employment. 
It ignore · tlle number of dependents or whether there are none Any supposed improvement of business by the handino- out 
at all. In . hort, it does not take into account either compara- of bonuses will simply be a temporary flash, due to inflation, 
tive deserts or individual needs, save that its lending provisions which· will not benefit those who receive it and will ha \e no 
bear hardest on the man whose needs are greatest, the man who permanent beneficial effect on business. Business is not im
must borrow or suffer. proved by merely handing out and spending money, but only 

The burden of the cost-$4,000,000,000 before we get through by spendi.ng it for projects which increa e product anu increase 
with it-is to be borne by a people including the men who could profits. 
not go because they were rejected by reason of physical and As to the remaining proposals in the bill, I do not propose to 

. other infirmity and those who could not go because they were add anything to what is said in the minority report. They call 
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for an unknown expenditure running into billions. No one can 
dispute that the burdens laid upon the country by this bill will 
be a tax throughout all this generation, and probably two genera
tions beyond it. 

The Civil War ended more than 50 years ago, and yet the 
annual appropriations for the pensioners of that war exceed 
two hundred millions, and the total expended on account of the 
pensions for the Civil War has been over five thousand millions, 
while the men in the Army and Navy during that war were less 
than half those engaged in the late war. If precedents go for 
anything, it should be recalled that President Grant, in 1875, 
over 10 years after the Civil War, vetoed a bonus bill which 
called for the relatively small amount of $8.33 a month for time 
served during the war. In returning the bill to Congress Presi
dent Grant gave the following reasons for his unwillingness to 
sign it: 

First, that it appropriates from the Treasury a large sum of money 
at a time when the revenue i insufficient for cuiTent wants and this 
proposed further drain on the Treasury. Tbe issue of bonds authorized 
by the bill to a very Large and indefinite amount would seriously embar
rass the refunding operations now progressing, whereby the interest of 
the bonded debt of the United States is being largely reduced. Second, 
I do not believe that any considerable portion of the ex-soldiers, who, it 
is supposed, will be beneficiaries of this appropriation, are applicants for 
it; but, rather, it would result in a measure for the relief of claim agents 
and middlemen, who would intervene to collect or discount the bountres 
granted by it. The pas age of this bill at this time is inconsistent with 
the measures of economy now demanded by the necessities of the 
country. 

And it must not be forgotten that no general service pension 
or bo:gus legislation was passed until 30 years or more afte1· the 
clo e of the Civil War. 

The committee report states that about 4,500,000 individuals 
are eligible to receive benefits under the bill. Of that number 
The Adjutant General states that 2,086,279 served as members of 
the American Expeditionary Forces up to the end of 1918, of 
whom approximately 1,390,000 saw service at the front in combat 
units. 

These figures show that approximately three millions of those 
who would be entitled to the privileges of this bill either never 
left the country or never were at the front. This is no discredit 
to them, and I do not mention it in any critical or ungrateful 
spirit. 

I have always thought, and think now, that the selective draft 
IE;gislation was one of the great acts of the war, and the spirit in 
which it was carried out, both by those who administered it and 
those who were drawn into the service under it, was one of the 
most inspiring things which has ever 'happened since the founda
tion of this Government. It proved that the foundations of the 
Republic are sound, and that those who enjoy its privileges 
acknowledge that these privileges imply obligations as well, and 
that those who were drawn under the selective draft willingly . 
and gladly assumed those obligations. I gave The Adjutant Gen
eral's figures merely to show that some three :oillions of those 
inducted into the Army, who must have been, in order to pass 
a medical examination, the selected youth of the land, who were 
not subjected to any dangerous hardships, who went through a 
useful and healthful training physically and mentally, and most 
of whom at the end of their term of service were better men in 
every regard than when they entered it, are those who will re
ceive the bonus or some 'other material reward under this legis
lation. 

That means that these 3,000,000 young men, at a time when 
the country is just about to recover from a severe business 
depression, when many hundreds of thousands of men and 
women are without employment, are to be selected by legisla
tion to receive from the public funds a sum immense in the ag
gregate, which must be paid by all citizens, many of whom are 
not so well sftuated as are the ex-service men themselves, and 
most of whom are not so well able by reason of their health 
and vigor to make their own way. I say that all other citizens 
must contribute to this special fund and special class. Congress 
may endeavor by some specious tax provision to put the burden 
of this expense upon the few, who, they say, can easily bear 
the burden, but, fortunately or unfortunately, no tax and no 
levy can be placed on the shoulders of any one class. lis bur
dens are sure to be distributed and affect every citizen and in
habitant of this country. In fact, many of those taxes which 
are supposed to be confined to the rich or the well-to-do will 
'in the end produce a greater burden upon the working class 
than taxes which they may think hit them more direetly. 

De pite the ability and ingenuity of the majority of the Ways 
and Means Committee there is no miraculous and innocuous 
way of raising five thousand millions of dollars or any other 
sum by taxation. 

But to my mind there is a more serious side to this legislation 
than the economic side, serious as that is. That this side was 
appreciated by those who were largely responsible for the 

· founding 9f the American Legion is shown by the following ex-

tract from the first general caucus of the American Legion 
which was held in St. Louis in May, 1919, when the bonus ques
tion was first presented officially to a general meeting of the / 
legion. I quote the following from the official record of the 
proceedings, on page 139. The convention was engaged on a 
report from the committee on resolutions and was considering 
the resolutions paragraph by paragraph, whereupon the chair
man~ who was Col. Henry D. Lindsley, of Texas, stated as foi· 
lows: 

The CHA..InUAN. TPe secretary wm read the next resolution. 
The SECRETARY. Eighth paragraph, aliditional pay for enlisted men: 
" Whereas the financial sacrifice of the enlisted per ons in the military 

and naval service of the United States in the World War was alto
gether in excess of that of any other class of our citizenship ; and 

"Whereas the great majority of these persons left lucrative employ
ment upon joining the colors; and 

"Whereas this direct financial sacrifice was made at a time when 
men, many of them aliens, who remained in safety at home, were en· 
joying the advantages of an exceptionally high war wage ; and 

" Whereas the service which involved this acrifice was a Federal 
service in defense of our national honor and national security: There
fore be it 

"Resolved, That the delegates to this caucus of those who served 
with the colors in the World War urge upon the Members of the Sixty
sixth Congress the justice and propriety of appropriating a sufficient 
sum from the National Treasury to pay every person who served in the 
enlisted personnel in the military or naval service for a period of at 
least six: months, betw~n April 6, 1917, and November 11, 1918, six 
months' additional pay at the rate of $30 per month, and to those per· 
sons who served less than six months in the military or naval service, 
between .April 6, 1917, and November 11, 1918, the sum of $15 per 
month for each month so served, this bonus to be in addition to any pay 
or bonus previously granted or authorized to be paid upon and subject 
to the honorable discharge of any such person." 

Then, after some suggested amendment, the chairman spoke as 
follows: 

The CHAIRMAN: Before I put this motion I want to call to your atten
tion the fact that this is a pretty serious matter that you are eon
siderin~. It is for this caucus, of course, in its wisdom to determine 
that wnich it wants to do, but up to this time it llas· assumed con
tinuously a most splendidly high patriotic and unselfish attitude toward 
all questions. It has dealt immediately and fairly and positively with 
regard to employment problems, but I suggest to you tbat we ought to 
consider very carefully whether we want to go on record as a caucus, 
as provided in this resolution, and I would prefer not to put the ques
tion until you have considered and discussed it further. 

After another suggested amendment Lieutenant Colonel 
Roosevelt, of New York, spoke as follows: 

Gentlemen, I want to draw to your attention to one feature or this. I 
heartily agree with what the chairman has said so far. 

I want you to get this reaction. In coming out here on the train, 
one of the delegates who was coming out on the arne train with me 
stopped and talked to the conductor, who said : " That is young Teddy 
up there, and he is going out to St. Louis to get the men together and 
sandbag something for them out of the Government." To "sandbag 
something out of the Government" Now, You get the idea of what 
he thought we were trying to do. We want everything which it is right 
for us to ha-ve, but primarily we are going to put something into that 
Government instead of ubtracting something from it. In thinking 
over this resolution, think of that. 

Whereupon, a member of the committee offering the resolu
tion moved to table it, which was unanimously agreed to. 

I think' it is perfectly clear from these remark that at least 
the chairman and Lieutenant Colonel Roosevelt felt instinctively 
that this legislation was not going to carry out the idea of the 
leaders of the movement ; that the proper object of the Legion 
was, "To put something into that Government instead of sub
tracting something from it." 

It is possible that in the minds of these ex-service men, who 
appreciated what a great instrument for good the American 
Legion might be, there was a lurking fear that, if started 
wrong, the Legion might not only interfere _with its possibilities 
for good, but might become an actual danger. These men ap
preciated and Members of this House appreciate the danger 
in all democracies of compactly organized mino1·ities who seek 
their own advantage irrespective of the public good, and who, 
through the menace of a compact and numerous vote, unduly 
in:tluence legislation in their own favor, particularly in election 
years. It is this menace that I, for one, dread as the outcome 
of the passage of this bill 'if it becomes a law. It is unusual 
for any organization which demonstrates its power to force 
through legislation for its own benefit ever to rest content. 
There will always be some new claim which the organization 
thinks it bas on the country, and it will u e its power to force 
these claims into law from time to time. It is still pos ible for 
the American Legion and the ex-service men in general to 
continue to be of the greatest possible service to the Nation. Let 
us hope that they will use their power for the O'eneral good and 
not degenerate into a selfish organized minority favoring them
selves at the expense of the other 95 per cent of the inhabitants 
of this country. 

There is no one in this House and no real American any
where who does not appreciate with lasting gratitude the erv
iees, and in many case the sacrifices of the ruen who were in 
the service on land and sea. Those of us who we1·e unable, by 
~ason of age or: otherwise, to take part in tllat active service 
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envy the young and vigorous men who did. We feel, as they are not thinking of their own income and the possible avoidance 
must feel, that the memory of their service and their sacri- of tax buruens which might menace that income. 

, fice is a precious posse sion for them and for their descendants. But, Mr. Speaker, and this is equally manifest, it is not alone 
And it seems to me a very doubtful benefit and a very fleeting the soldiers and sailors to whom this argument should have 
satisfaction to demand or receive from the Government . anv been addres ed. Exactly the ame consideration· were appli· 
bonus or reward which will cloud that memory with even a cable to those who supplied property needed b~r their country 
suspicion of commercializing their patriotic service. We can in prosecuting the war, and to tbose who-many of tb m 
not compen ate the sacrifices which many of the men made by exempted from military service, though of military age
any money payment. Equally, it is a duty and a pleasu~·e for helped in producing munitions and materials e sential to theil: 
all of us, not only by our votes but by any neces ary sacrifice country's defense. 1'hey, too, hould llave founu tlleir trne 
of money, to endeavor in the be t ways which lie open to us reward in the glory and memory of patriotic erYice and in 
to take care of all tho e who were wounded or incapacitated. the example of devotion which they were privileged to offer to 

·There ne-rer has been, and will not be, any hesitancy on the the unborn future. But has anyone the temerity to claim that 
part of Congress or the A.melican people to recognize their ob-~ tho e who made guns and shells for their country in the hour 
ligations in this regard to the fullest extent. The American of its danger were asked to find adequate compensation in 
Legion and all other ex- ervice men appreciate this and have lofty memorie or high e teem? Were the worker and in
made public statements to that effect. vestors in plants which made shoes and uniform for the ol-

I believe it is true that no other Government in the history diers imbued with this spirit and recompen~ed on this principle? 
of the world has ever been o generous and solicitous to care Did the manufacturers of airplanes find ati ·faction in f'!piritual 
for its sick and wounded a has the United States, and the fact and intangible rewards? Did those who sold to the Government 
that we are to-day spending over a million dollars a day for this woolens, or copper, or automobiles, or ..!hip··? Did the brokers 
purpose testifies, so far as money can testify, to the truth of and great metropolitan banking hou es who negotiated Gov
th_at statement. ernment contracts rest content with contemplating the sacrifices 

On that particular point my only criticism is that there are which they had endured for a suffering world? 
some classes, such, for example, a the tudent nurses and the Mr. Speaker, I can not di cover any fair ba ~is for distin
reconstruction aides, who just a truly sacrificed their health, guishing between the Government's debts to the broker· who 
and in many cases their lives as did the. men at the front, who negotiated Government contracts ancl to the firms tllat manu
have not yet received recognition. factured war materials and to the civilian laborers employed 

If we are to distribute money in the shape of bonuses, what by these firms, on the one hand, and its debt to the s·olcliers 
shall we say of all the devoted men, and especially the women, and sailors who offered their youth and strength and life on 
who during all of the years of the war, at home and abroad, the. other. Our Government wa called on to pay to the la··t 
labored incessantly, in many cases acrificing their health, in Shylockian drop for eYerything that it bought or llired in con
the service of their sons and the sons of others in order that nection with tlle war except for its soldiers, !:iailor , and ma
the service men might receive proper care both here and abroad? rines. It paid during the war pri~e. inflated "be~·ond the 
While the Army and Navy were the fighting arms of the United wildest dreams of avarice" for most that it bought and most 
States, it should not, in fairne s, be forgotten that the whole that it hired~ When the war was' over, it ettled for cancl-'ied 
Nation, on the farm, in th~ workshop, in the office . and in the contracts, even tho e entered upon after the armistic , and in 
homes, worked and made sacrifice to the end that 'the fighting many ca e even for conh·acts which were only implied, with 
arms of the Nation might be upheld and might do their work unheard-of prodigality. Contractors were not only paid for 
in an efficient manner. losses incurred but even for profits not gained. Tho e who 

If a bonn is to be distributed to the youn<:J' and able-bodied pressed claims again t the Government for money inYested 
men who served in the war why should th~ old and feeble or for property sacrificed in the war were not tolU to find 
mothers and the young and deiicate wives and sisters who made their reward in a happy conscience or in fame. They ha"d 
their sacrifices, be forgotten? ' their compensation more than adjusted. They received their 

The inspiring spectacle of the war WJl the whole :Xation compen ation on the cost-plus basis, and no uggestion w re 
working together without regard to section or age or sex to ever made that t~ey should accept memories and clre~ms in lieu 
uphold the national honor and to sa-re the world from despot- the1:eof. Some, I~ fact, who to-d~y are most tenacwusly con
ism. All the people and all the wealth of the Nation were testmg the relatively modest clauns of the veteran on the 
working together in war, and if the Nation and its people are groun~ of the ~reasury's imp~verish~ent are the very ones 
to prosper they must work together in peace. No section and who d1d not hesitate~ ~hen t?eir own u~terests ~ere a~ tulce, 
no class can long prosper at the expense of the balance of the to press gross and VICIOusly mflated claims agamst this same 
Nation. Let us not forget that we should legislate, not for any Treas.ury. . 
cia s or ection, surely not for the sake of -rotes in our own Now, Mr. Speaker, I know the argument that . orne of the 
di tricts, but for the lasting good of our country. [Applause.] gentlemen opposing additional compensation for the vet rans 

Mr. GREEN of Iowa. Mr. Speaker I yield to the o-entleman are accustomed to advance. They ease their consciences in op-
from Massachusetts [Mr. A -oREW ]. ' b posing such payments by aying that if they had had their way 

!llr. Al'il'DRE\V of Massachusetts. Mr. Speaker and Members the laborers would have been drafted and mobilized just as the 
of the Hou e, those who oppo e any plan to add to the pay of solilie~s and ail?r were, and m';lnitiolls plants and mines un<l 
our World War veterans ba e their opposition upon one or an- factories supplymg war matenals would have been com
other of three main lines of arO'ument. Tiley say first that the mandeered in the same way. -"Of course," they always add, 
veterans do not deserve it, or~ at any rate, that' it is' inappro- "the cost-plus ystem "':as :wrong, and the Government ought 
priate to reward the_m financially ·for merely doing their duty; ~ot t?, have done what It cl1d, but two \yrongs do not make a 
second, that it will be wasted or that it will do the veterans nght. Mo t of us have heard that cunmng argument so many 
more harm than good; and, third, that the country can not tim~s that it .sounds ~lm?st phonographic. But in legislation, 
afford to pay it. These are the only seriou lines of argument as m everythmg. else rn J.!.fe, ~e have. t~ face the facts. as ~hey 

- against adjusted compensation, and I propose, with the time are and deal With the Situation as It IS and not as It might 
and privilege accorded me, to show why not one of these argu- have b.een. . . 
ment has any foundation in reason or any justification in fact. HaVIng recogmzed so fully, as every one admits that we 

WHY 'l'HE VETERANS DESERVE COMPENSATION. 

First, I know that many whose generous judgment and pa
triotism I hold in highest regard are opposed to giving any addi· 
tional pay in any form, and no matter by what name such pay
ment may be called, to former soldiers and sailors who were not 
physically injured in the war. They insist tllat the men who 
in time of war offered their youth and their lives for their coun
try can not be compensated with money or land or insurance; 
tl.lat it is the immemorial privilege of a country's youth to serve 
their homeland when in danger, and that the true reward for 
such service is to be found in the esteem of their kindred and 
neighbor , in -the recollections they have of comradeship in a 
great and noble un<Jertaking, and in the consciousness of the 
high example they haYe set to coming generations. I under· 
stan<1 thi. point of view; I respect it; I ympathize with it; and 
in large degree I share it. One can not but respect the nobility 
of such sentiments, if sure that they are uttered by those who 

did, our debts to- the _ contractors and brokers and civilian 
workers of the wai', we are now morally bound to r cognize, 
even if belatedly, the obligation that the country o'ves to tho e 
who were our soldiers and sailors, and whom, ''hen they 
returned from the war, our Government turned out jobless, 
without giving them enough to buy, at that time, a respectable 
suit of ready-made clothes. Tho e who were in charge of the 
Government unque tionably ought to have given more generous 
help to the men retiring from its military service. They ought · 
to have given it then and there. But they did not do . o, and 
there remains for us to-day, three years after, an une capable 
obligation to try and rectify their failure, even if "·e can only 
hope to do so in very small degree. It is hard to ee how any 
one of generous in tincts can feel otherwise. Suppo e any 
other employer of labor, confronted with an emergency, had 
sent s, third or fourth of his employees upon a mission involving 
hardspips and possibilities of peril. Suppose also that he hud 
designated the particular men who were to go without oon-
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suiting their choice or desire. And tllen suppo e that while 
they were gone he had reduced their pay, and had doubled or 
trebled the pay of tho e who remained. What would you think 
of the fairness and justice and generosity of such an em
ployer who, when the laborers returned, made no effort to ad
just their compensation? What would you think of a nation 
which treated its defenders in such manner? The answer is 
as clear as the very sunlight of God's heaven. 

HOW COMPE~SATION WILL HELP YE'£ERANS. 

Second. We come now to the next argument against adjusted 
compensation, what mjght be called· its second line of defense. 
Opponents of the measure insist that even if the Government 
uid deal unjustly and ungenerously with its veterans at the 
moment when they were discharged from the Army or the 
Navy, nevertheless a belated payment made to-day would do 
them more harm than good. Such payments, they say, would 
be wasted, or worse, they would encourage idlene s and' dissi
pation. One opponent, in a widely circulated statement, has 
declared that " it will put obstacles in the way of the veterans' 
true advancement. It will induce men to quit work and loaf, 
and will have disastrous effect ~ upon industry all ove~· the 
country." Another predicts that many veterans, when they 
Teceive their money, will take passage for Europe, or some 
country where they can escape the benign provisions of the 
Volstead Act, and will live riotously until their funds are ex
hausted. He was referring to the cash bonus, since eliminated 
from the bill, which allowed a veteran, at the most, payments 
of $50 at intervals of three months. This would have amounted 
in the aggregate to $200 per year, or an average of $4 per week. 
Now, under the new bill, if a veteran had served overseas for 
the greater part of two years, he might, by borrowing the 
maximum, secure cash to the extent of $312. But surely any 
soldier would command the admiration of lembers of this 
House, both for his optimism and for his financial ability, who 
could get transportation to and from Europe and live ex
travagantly upon any such modest sum. The e are only chance 
examples among :tllany. that might be cited of the exaggera
tion and of the ignorance of the provisions of the bill whicll 
have. been displayed in statements sent broadcast by its op
ponents. 

No one, of cour e, would claim that veterans are instinctively 
more wise or more thrift~· than the common run of men. Among 
the youth who served in the war, as among the youth and their 
elders who did not so serve, there are some who sa\e their 
earnings, and there are orne who squander them. I firmly 
believe, however, that the handicaps and obstacle which the 
veterans have bad to overcome during the pnst three years 
have tended to make them more appreciative of the value of 
money and of the difficulty of acquiring it, and I also believe 
that the provisions of the pending bill, especially if somewhat 
simplified in detail and definition, will induce the majority of 
veterans to conserve their adjusted compensation as insurance 
for themselves and their families in th.e future. 

1'HE 'iETERA~S' UNUECOGNIZED HANDICAPS. 

Our ex-servi~e men ha"Ve struggled during the last three years 
under more and greater handicaps than mo t people recognize. 
It is not, as many assume, merely a question of their having 
failed to get the wages during the years of the war which they 
might have gotten if they bad remained in civil life. It is not 
siml)lY that they came back to find their companions of pre
war days able to live far more luxuriou ly than they were able 
to do. Nor was it merely that they found themselves of a sud
den " dumped out," along with sP.veral million others, on a 
world that had few places waiting for them. There were other 
and still more difficult handicaps for them to overcome. Their 
military life had not only not fitted them for ordinary occupa
tions; it had actually tended to unfit them morally and mentally 
to resume quickly the responsibilities and routine of ciYilian 
life. For months, running in most cases well into two years, 
those who were enlisted men had lived without initiatiYe, with
out either obligation or opportunity to do more or otherwise 
than they were daily told to do, knowing each day that what 
they clid would l1ave no helpful bearing in the way of prepara~ 
tion for their future. They bad lived a vagrant, nomadic life, 
one month here, the next month there, perhaps on the other side 
of the ocean, a life of cllange, of intermittent excitement and. 
intense nervous strain, fl. life far remo>ed from home and its 
customary restraints and duties, a life as different from all 
that had gone before, or all that was destined to come after, as 
the l\li<ldle Age~ were different from modern times. No other 
life that one ran conceiYe of would so unfit a youth mentally
! am not oblivious to the physical benefit!:;, which wer _, many
as the 1ife of a common soldier in time of war. In the course 
of six or eight mouths after the war ended approximately 
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4,000,000 young men, who had undergone these very unsettling 
experiences during one or two years, were turned loose '.vithout 
jo~s, without clothes other than their Army equipment, and 
w1thout other money to help them make a new start in life than 
the paltry $60, whkh was all that the Government handed them 
and which at that time was insufficient to buy more than a~ 
overcoat or a civilian suit of poor material, one or the other, 
not both. We have seen them as the months and years have 
passed still going about in their khaki blouses and shirts and 
their Army shoes, and in winter wearing their Army coats, dyed 
or remade because the Army forbade them to wear their un· 
changed uniforms after discharge. 

It is probably true that many of them did not seize the first 
chance of employment that was offered to them; that they hesi
tated to drop back to work inferior to that which they had 
known before they left for the war; that they were reluctant to 
accept wages, perhaps high in term of dollars as compared with 
prewar standards, but much lower in buying power, and far 
inferior to the wages received by their pre-war companions who 
had remained at llome. It is doubtless true that manv of them 
remained restless, turned from one thing to another and could 
n ~ ': settle down at orice to steady work. It was one of the in
evitable result of the life they had been li>ing. It was one ot 
the handicaps which they had to face and oYercome, and which 
we as a people ought to understand and recognize. 

Gradually, however, the 4,000,000 veterans began to readjust 
themselves. The vast majority of them were finding places that 
enabled them to get along, to contribute their share to the 
family rent and gl'ocery bill , perhaps eYen to assume the re
sponsibility of a family of their own, when abruptly the busi
ness of the country withered and collapsed. :Mills and fac
tories whicl1 had been working to capacity shut down in part 
or closed their doors completely. ~lines similarly curtailed 
operations or ceased working altogether. Stores and shops and 
offices reduced their forces. Again several million men were 
unemployed. I do not mean to pretend that only the veterans 
found themselves out of work, but I do contend that it was 
almost inevitable that the "last hired" should be the "first 
fired," and that ex-soldiers who bad been "taken on" since the 
war should be dropped sooner than those who bad had the ad
vantage of longer experience ancl greater proficiency, gained at 
home during the 'var period. The situation needs no argument 
by way of proof. It is known to everyone who has visited the 
crowded headquarters of veteran organizations, or who has 
been at all familiar with the busy bureaus · for unemployment 
anywhere in the country during the past year. 

Now, it is becau e our veterans have had to face these many 
distressing handicaps since their return from the war-handi
caps due first to their retarded start in life ; second, to their 
own mental unrest; and, finally, to the general unsettlement of 
the country's industry and business. It is because of the long, 
hard stl'uggle they ha>e had to make during these past three 
years in order to hold their own and to get a long that I believe 
the veteran to-day will appreciate and profit by · the financial 
benefits which the Government proposes to offer them-not 
only morE' than they would have three years ago but also more 
than any o~her group of citizens in the country. 

THE MEAS URE ENCOuRAGES THRIFT. 

Furthermore, the measure which lies before us bas been 
framed in such a way as to encourage a thrifty regard for 
future benefits rather than pre ' ent consumption or enjoyment. 
In every one of the alternatives offered to the veteran this idea 
is dominant. The bill offers him help in securing a farm or a 
borne ; it offers him h~lp for vocational training; it offers him 
free of charge, an insurance policy (or certificate, · as it is non: 
descrlptly called in the bill) which will be paid to the bene
fiCiary whom he may name or to his heirs in case of his death 
or which will be paid to him if still living at the end of 20 
years; and whHe it gives him a chance to obtain cash loans on 
the security of his insurance when needed, it stimulates him 
to repay these loans, not only by penalizing his failure to do 
so but by adding to the maturity value of his capital in case 
he does. 
· I could have wished that these penalties and rewards bad 

been reduced to a more simplified and more easily <:ompre
hensive system in the bill, but the very desirable principle of 
thrift encouragement is fundamentally embodied in the meas
me and it will not be rufficult for those who have still to deal 
with it to perfect its details. 

In a word, the measure now before the House offers to our 
veterans not only a just and fair, if long overdue, reward, but 
also a reward that has been framed upon the principle of help
ing the beneficiaries to help t11emsel•es, which is the guiding 
principle of all intelligent humane legislation. 
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THE COST OF COMPE!i'SATION. 

Third. We come now to the third and last serious line of 
defense-the line of most grim and dogged resistance on the 
part of the opponents of adjusted compensation. It is the 
argument of those who say that they would like to give the 
weterans such compensation, who admit that the .veterans de
serve it and that it would doubtless be very helpful to them at 
this time, but who insist that the country simply can not afford 
it. The argument is generally premised upon the assumption 
of an involved expense running into inconceivable billions, and 
this, it is naturally asserted, will force a multiplication of the 
tax burdens under which the country is now staggering, will 
retard, if not reverse, the recovery of the country's business, 
and will cau e in the end much more distress than that which 
it is intended to alleviate. 

I have received, as every Member of Congress has received 
during recent weeks, a deluge of market bulletins and circular 
letters from corporations and brokerage houses professing to 
estimate the burden which the . adjusted compensation bill, if 
adopted, will place upon the business of the country, but I 
have yet to read one such circular or to read any financial let
ter in any important metropolitan daily which gives anything 
b11t a grossly exaggerated statement of the probable cost of 
the pending measure. The financial writer of the Philadelphia 
Public L€dger recently stated that the bill "will require two 
billions of dollars, initially," and this seemed bad enough, but 
an editorial in the Washington Star a few days later esti
mated the cost as ranging somewhere between fifty and seventy
fi\re billions. After that, one was not surprised when the Sec
retary of the Treasury raised the limit to one hundred and 
eighty-:five billions-although he subsequently admitted an error 
of one hundred and sixty-seven billions in his O!:iginal estimate. 

What are the facts? 
According to the tabulations furnished by the finance officers 

of the War a11d Navy Departments the maximum cost of the 
payments pro-vided for in the bill reported on March 16 by the 
Ways and Means Committee would be a little in excess of 
'4,000,000,000 in the course of 20 years. If all the veterans kept 

their in urance intact and did not forfeit any of it by borrow
ing against it and defaulting, so that its maturity value reached 
the maximum, the total cost would foot up to this aggregate of 
$4,000,000,000 by 1943, an aggregate roughly equal to the total 
expenditures of our Government during a single cprrent year, 
but this aggregate would be distributed over 20 years and not 
more than a quarter of it would have to be paid before 1943. 

The minimum expense of the measure would be $1,200)000,000 
and would occur only unde1· the following conditions : If all 
the veterans were to borrow cash from the banks at once to the 
full limit authorized by the bill, and all were to default upon 
their note , it might cost the Government altogether $1,200,-
000,000 three years hence, at the end of 1925, but that would be 
all that it would ever cost. 'l'hese are the maximum and mini
mum costs involved in the present bill-the maximum, $4,000,-. 
000,000, scattered over 20 years and for the most part not due 
before 1943 ; the minimum, $1,200,000,000, possibly due in 1925. 

The actual cost wi11 depend upon the choice of the veterans 
as between the different alternatives that are offered them. Ac
cording to the estimate of the committee, in no year before 1943 
would the total expense amount to more than $136,000,000, and 
during most of this time it would range around $30,000,000. 
The committee estimates make no allowance, however, for bor
rowing on the part of the veterans, which would doubtless 
hasten and materially add to the Government's expenditures 
doTing the year£ immediately following 1925. For the first three 
years their estimates of the expense involved are as follows: 
1923 _______________________________________________ $74,279,000 

1924----------------------------------------------- 124,440,000 1925 _______________________________________________ 121,370,000 

W.HAT CANADA DiD FOR HER VETERANS. 

Th e ru·e indeed formidable sums from the point of view of 
an individual, but they are not terrifying from the viewpoint of 

1 a great country like om , and they are but surface ripple as 
compared with the mountainous wave of expense which the 
writers of financial bulletins have pictured as about to inundate 
the country in case the veterans' bill i adopted. Canada in the 
single year of 1919 paid to her soldiers " war-service gratuities " 
amounting to $164,000,000, and her population is not one-twelfth 
as great a our . If our Government were this coming year to 
pay her veterans as adjusted compensation an amount aggregat
ing per capita what Canada paid to her Yeterans as " war-serv
ice gratuities" in 1919, it would amount to more than $2,000,-
000,000. It would not only acquit ance and for all the whole 
cash .bonu as proposed in the original Fordney-McOnmber bills, 
but it would lea\e an a(~<.litional bonus of more than $500,000,000 
available. Surely if Canada, notwithstanding that she had bee_n 
engaged in war for four years and that 10 per cent of her .ILQDU-

lation had been enlisted, could pay this gratuity in the first year 
after the war ended, we ought to be able to pay the incompar
ably les er sum asked for to-day, and to pay it without the re
motest suggestion of ruin to the busines interests of the country. 

I have already named the sums asked for during the next three 
years. They are not of staggering proportions. They range 
from $74,000,000 in 1923 to $136,000,000 in 1925, the lru·gest total 
being less than a tenth of what the Army and ,.avy cost last rear. 

TAX PROVISIONS DESERVE NO PLAtE IN BILL. 

It has been said that in order to rai e the e sums, special taxes 
mu t be levied. But the suggestion of levying special taxes in 
ord~1· to meet a special expenditure has seldom been raised with 
regard to any other measure, and never has it been rai ed be
fol'e in connection with the adjustrqent of compensation for any 
other wru· claimants. When the Dent Act was passed, which 
arranged for settling claims of war contractors, no particular 
revenue measure was provided, although the actual compensa
tion paid under that act amounted to nearly 3,000,000,000. No 
prejudice was created against these claimants and there was 
little protest against them, because they were paid out of the 
general resources of the Treasury, and no definite taxes were 
assigned for their settlement. The same is true of the adjust
ment of the compensation proposed for the railroads, amount
ing to $500,000,000 for the lo ses incurred under wru· administra
tion. It is true, also, of the $4D,OOO,OOO voted to compensate 
mine owners for losses incurred merely in getting ready to pro
duce minerals for chemical warfare, but without actually pro
ducing them. It is true of the many millions voted for the re
lief of Shipping Board contractors. If, as has been suggested, we 
were now to incorporate new taxes in the act adjusting the com
pensation of the veterans, we should driscriminate in a manner 
quite without precedent against the claims of tho e who offered 
to their country not property, but their youth and their lives
claims amounting to only a fraction of those already met for 
property. We should help to turn what is intended to be, and 
what ought to be, an expression of gratitude and an act of 
justice into a source of criticism and disparagement of the 
country's defenders. This has, in fact, already resulted to a 
serious extent from the agitation of such propo als. 

HOW EXPENSE OF COMPENSATION CA.'i BE MET. 

That the requirements of adjusted compensation as provided 
for in the present bill can· be easily met dm·ing the next years 
without additional taxation would seem obvious, if it had not 
been disputed by those in authority. If the results of the recent 
Conference for the Limitation of Armaments prove anywhere 
near as substantial as we hope and believe, the resultant econo
mies in the appropriations for the Army and Navy will amount 
to at least $200,000,000 yearly. These are. economies which were 
not contemplated and taken account of in next year's budget, 
and they are more than double the estimated requirements for 
compensation during the next two years. If continued for 20 
years, these economies alone will aggregate enough to cover the 
total cost of adjusted compensation. The War Finance Board, 
which, according to present litigation, will begin liquidation on 
July 1 next, will also relea e enough millions of Government 
mony to meet a large part of the veterans' bill for the next two 
years. But even if these sources did not exist, merely a part 
of the interest which is annually accruing on the British debt 
would be sufficient to meet the soldiers' claims for the next two 
years. In fact, the inter-est accrued and accruing on that debt 
alone would cover every expense involved in adjusted com
pensation throughout the whole 20 years of its payment. I 
mention Great Britain specifically, because her solvency does 
not depend to the same degree as that of France and Italy 
upon reparation payments from Germany, and because the Brit
ish Government has already begun to reduce its own domestie 
debt. Within the past fortnight, in fact, announcement has 
been made that payment of £50,000,000 (over 200,000,000) in 
interest to the United Stutes is being arranged far in next year's 
British budget. 

This of it elf is more than double the amount required for the 
coming year by the pending bill. In any one of these several 
way our veterans can easily be compensated without increased 
taxation, without increased loans, and without even touching 
the principal of the debts which are owing u . And such being 
the case, Congress ought, in justice to the veterans, to pa s the 
adju ted compensation act without atiaching to it any special 
revenue measure, and it not only ought to do so but it can do o 
without fear of embarrassment to the Treasury. 

POLITICAL. ASPECTS OF COMPE SAT£0N. 

There is another line of argument against adjusted comp n
sation to which I might al o allude. It is tbe rno t unworlhy 
of all arguments, but the one most frequently and mo t vigor
c.usly presented by those of my correspondent who are oppo ed 
to the bill. It is well illustrated by the weekly letters of the 
National Founders' Association, si~ned by its .Dresident. William 
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H. Barr, copies of which have, I believe, een received by most 
of my colleagues. In his letter of March 9 Mr. Barr says, 
" Make it plain to them-the Members of Congress-that there 
are political reasons which should compel them to avoid any 
further bonus burden," and in his letter of l\farch 16 Mr. Barr 
renewed his gentle admonition in these words, " Even if the 
Senate by the exercise of goo<l sense should defeat this bill," be 
ays, "we shall remember those who were responsible for it." I 

have received during the past two months several scores of such 
menacing letters from men similarly placed at the bead of large 
corporations, but never a promi ·e or a threat, or any appeal to 
personal advantage ha come to me from any veteran or any 
veteran organization. Thi , I believe, bas been the experience of 
most of my colleagues in the House. We have received an occa
sional mildly worded resolution from a legion post or other 
veteran as ociation expressing indorsement of the plan of ad
ju te<l compensation or of some of its features, but without e...-er 
a suggestion of that buU~·ing and browbeating attitude which 
bas become all too familiar from the other side. 

I realize that the debt which our Government owes to its de
fenders bas come to be regarded very much as are all ·debts for 
services long since rendered. The feeling of many of our people 
toward. it are akin to our individual feeling toward the bills of 
doctors and lawyer for services which they may have per
formed in time gone by. The doctor may have save<l the life of 
one of us or of one we love, several years ago, or the lawyer 
may have saved our home and fortune. But we face their be
lated bills for such ·ervice pei·functorily ·and with a not un
natural desire to find any possible means of escape. 

WASHI~GTO~ AXD CO~IPENSATION. 

Unfortunately with our clebt to the veteran the situation is 
even more depressing. The vi ion that illumined the world 
four years ago has paled with the lap. e of time. The spirit of 
brotherhood and of willi~gness to sacrifice which animated the 
country has gradually flickered out. Even the memory of what 
was great and beautiful in those epic years is fading rapidly. 
We have almost for 17otten how we sent our soldiers off to the 
war with music and garlands and pledges of undying gratitude, 
and how frantically we acclaimed their return with unbridled 
expres ions of affection and appreciation for what they had 
done. We have almo t forgotten that we only offered them 
words and music and flowers, and that we still have a tangible 
debt to pay. We have almost ceased to realize that, as Wash
ington said 140 year ago of the compensation he thought was 
due to the soldiers of hi Army, " It is more than a common 
debt. It is a debt of honor which can not be canceled until it is 

_fairly discharged." 
Washington, addre sing Congress again in 1783, ~.l<led these 

words, which we can confidently repeat to-day: 
If the whole Army ha>e not merited whatever a grateful people can 

bestow, then I have been beguiled by prejudice and built opinion on the 
basis of error. * * * But I am under no such apprehension. A 
country rescued by theit· arms from imp~nding ruin will never leave 
unpaid the debt of gra ti t ude. 

l\Iy friends, I have had no part in the framing of thi bill. 
Such suggestions as I have made from time to time have not been 
incorporated in it. There are feature. in it which I do not like. 
It is not in many of its details -n·hat I hould have preferred it 
to be. But all legislation, like everything else in life involving 
choice, inevitably requires compromise. I believe in the prin
ciples that underlie thi bill and in the attempt which it offers 
to repair a great inju. tice. I believe that orne of what Reem to 
be it errors can be corrected later. I Rhall certainly vote for H. 

l\Ir. OLDFIELD. l\II·. Speaker, I yield to the gentleman from 
Alabama [Mr. JEFFERS]. 

Mr. JEFFERS of Alabama. l\fr. Speaker, I want to refer to 
the remarks of l\1r. CAMPBELL of Kansas wherein he said, while 
pointing his finger at the Democratic . ide of the House, that 
"your contraetor " were the ones who so unscrupulon ly robbed 
the Government both during the war :md in settling up contracts 
after the war. In that connection I wish to call attention to the 
fact that the Standard Steel Car Co., owned by the Mellon affili
ated interests, as bown by testimony taken before the Graham 
subcommittee, were proven to be the worst type of the grafters 
who robbed tbe Government on war contracts both during the 
war and in settling up the unfinished contract after the war. 
Now thi same l\Iellon, of the l\lellon affiliated interests, is your 
(Republican) Secretary of the Treasury, prince of profiteers and 
greatest ()'rafters on this Government, and he now rides around 
in a big $10,000 limousine amr opposes adjusted compensation 
for the poor devil of an American doughboy soldier who sweat 
blood and slept in the mud for the safety of the homes of this 
country, for the protection of the flag we love, and to keep this 
counh·y safe for profiteer and grafters on the Government like 
your Mr. 1.\fellon. [Applause.] 

Mr. Speaker. a great deal hn been saicl about helping disabled. 
ex-service men firf:t. It has been intimated that the American 

Legion was putting the welfare of the able-bodied ahead of the 
care of the disabled. That is not true. The Legion bas always 
pushed legislation for the care of the clisabled first. Here is-a: 
statement to prove that from the disabled ex-service men at 
the l\fount Alto Hospital. 

Their statement is followed here by a list of petitions, all of 
which were signed by disabled ex-service men. 'Illese repre· 
sentations were presented to the President of the United States, 
together with an accompanying letter from the National Legis
lative Committee of the American Legion, as follows: 

Wbe1·eas the American Legion has always given first con. ideration to 
the disabled mer in urging legislation of benefit to them before Con
gress; and 

Whereas this 1~ amply attested to by the passage of the first Sweet 
bill, now Public 104, increasing the temporary total benefits to the 
disabled from ~30 to $80 per month, at a total cost of approximately 
$80,000,000 a year ; and the appropriation of $18,600,000 for the con
struction of permanent ho pitals for the beneficiaries of the United 
States Veterans' Bureau ; and in urging the passage of the con. olida· 
tion bill, now Public No. 47, an act to establish the United States 
Veterans' Bureau;· and in securing from Congress the pas age of a 
bill allowing time spent in vocational training to apply as residence 
upon a homestead ; and in urging sufficient appropriations for the 

I 
departments of the Government providing hospital care, compensation, 
insurance, and vocational training; and in urging the passage of S. 
1565, just passed by the Senate, granting the right of retirement to 
disabled emergency officers ; and 

Whereas the American Legion is the only organization of ex- ervicQ 
men tbat bas appeared before Congress urging the passage of all of the 
above legislation and many other bills in addition thereto: Now, 
therefore, be it 

Resolve(l, That each and every signer of this resolution believes l bat 
the national officers of the American Legion, duly elected and instructed 
by national conventions of the American Legion in urging the passage 
of the adjusted compensation bill, are carrying out properly the re
quest of all ex· ervice men and women, whether disabled or not, that 
the Congress pass immediab:ly H. R. 1, now pending before the Ways 
and Means Committee of the House, and S. 506, now pending before 
the 8Pnate Finance Committee, both bills being practically identical 
and providing for an adjustment of compensation for all ex-service men 
and women who served honorably between .April 6, 1917, and July 
1, 1919. 
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Pendleton, 3630 Thirteenth Street NE., Washiu.,.ton, 
D. C. ; Clifford D. Armstrong, 2650 Wisconsin .A venue 
NW., "Washington, D. C.; Nicholas Karson, 2650 Wis
consin Awnue N. W., Washington, D. C.; R. J. Brown, 
90::i Thi rteenth treet NW. , Washington, D. C.; William 
H~nderson , 1011 M Stt·eet ~ W., Wnsbington, D. C.; 
Albert Gilpin, 6703 Georgia Avenue NW., Washin)!ton, 
D. C.; John Cross, jr., 317 F Strt>-et NE., Washington, 
D. C.; Howard Ward, 3751 .Jackson Stl·eet, Seattle, 
Wash.; Joseph Col:wccchio. Q63 Crc>scent Avenue, Bronx, 
New York City; Depran Bedrosian, 345 Pennsylvania 
Avenue. Wa hington, D. C.; J acob A. Tossounian , 903 
Twenty-second Street, Washington, D. C. ; Thomas 
White. 2576 Eighth AYennP, New York ity: Otis Han
ford, Bellwood, W. Va. ; Hugh .T. McKenna, :~5 -l!l Thir
teenth Street NW., Washington, D. C.; T. J. Keating, 
2650 Wisconsin A venue, Washington, D. C. 
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Washington, March 22.-Petitions from 10 different groups of di~abled 
war veterans from vocational training schools and Public Health hos· 

· pitals in various sections of the country were presented to President 
Harding to-day by John Thomas Taylor. vice chah·man. ot the natlonal 
legislative committee of the American Legion. The petitions were 
signed by 1,982 disabled service men, and call upon the President and 
the Congress to enact the fivefold adjusted compensation bill, drawn 
by the Legion at the request of Congress and now before- the lower 
House for pas age. 

The petitions were from tne following : 
C. M. Francey Post, No. 70, United States Public Health Service 

Hospital No. 60, Oteen S. C., 544 signatures. 
Sherman Technical Association, United States Vocational School No. 

1, Chillicothe, Ohio, 350 signatures. 
Disabled men. irr training, Cnited States Veterans' . Bureau, Pittsburg, 

Kans., 260 signatures. 
United States Veterans' Hospital No. 45, Biltmore, N. C., 190 sig-

natm·e. · 
Galbraith Chapter, No. 3, D. A. V. W. W., Tyler, Tex., 170 signa

tures. 
United State Public Health Service Hospital No. 53, Dwight, Ill., 

159 signature . 
United States Veterans' Ho pital No. 32, Mount Alto, Washington, 

D. C., 133 signatUl'es. 
Disabled veterans of Sioux Falls, S. Dak., 66 s.ignatures. 
Chapter No. 1, Di abled American Veterans of the World War, Fargo, 

S. Dak., 57 signatures. 
Disabled men taking vocational training at Hill's Business College, 

Oklahoma City., Okla., 53 ignatures. 
Copy of telegram from disabled veteran.s of the World War, annoUM

ing that their national convention at Detroit unanimously adopted reso
lutions favoring immediate passage of adjusted compensation bill. 

The majority of the petition state that persons opposing adjusted 
c6mpensation legislation in the n.ame- of' disabled veterans misrepresent: 
the attitude of the di abled. They request that the discrepancy 1n 
pay between the men in the ser-vice during the war and those at borne 
be equalized in part. 

'l'he petitions were accompanied by the following written statement 
to- the President : 

The honorable the PRESIDE T, 
White Hotu;e, Washington, D. C. 

MA.R.CH 22, 1922. 

MY DEAR ~IR. PRESIDElXT: In view of the fact that such wide publicity 
ha been given to the vi:::it of a small number of patients of the Walter 
Reed Hospital in opposition to the soldiers' adjusted compensation bill 
now pending before Congress, I take the Iibe1·ty of presenting to you 
at this time petitions from about 2,000 disabled men, received at this 
o1fice, and selected' from the great number forwarded from ho pitals 
an over the country. These petitions more clearly voice the sentiments 
of the di 'abled men regarding this legislation. 

These men protest vigorously against the misrepresentation of their 
real attitude by a few of their number located h-ere in Washington, 
and they desire by this means· to coiJVey to you their true feelings Lwlth 
regard to their buddies with whom they erved side by side in the 
Great World War. 

Respectfully, JOH~ THOYAS TAYLOR, 
Viae Cha-tr-man National Legi.slative Committee. 

1\ir. Speaker, I sllall take advantage of the general leave to 
extend my remarks later. 

1\lr. OLDFIELD. 1\lr. Speaker, I now yield to the gentleman 
from Georgia [l\Ir. VINSON]. 

1\fr. VINSON. l\1r. Speaker, to the last day of my life I 
shall never be able to forget that .r;nemorable morning of April 
6, 1917, as the debate on the resolution declaring a state of war 
against the German Empire was. drawing to a close. 

Peace had ever been a passion with the Nation. It had been 
to the American people " like a pillar of cloud to lead them the 
' ay, and by night a pillar of fire to give them light to go by 
day and night." 

Each and every one of us here at that time fully recognized, 
terrible as war is, gr_eat as the sacrifice we might be called upon 
to make, the hour bad arrived when the mailed fist of despotism 
and savagery must be stricken down; Prussianism must perish 
fi·om the face of the earth. 

No people who are afraid to die for their rights ev-er long 
retained them. Whenever the time comes -that America will 
submit to a violation of her rights anywhere on earth, through 
fear of tyrannical military autocracy, then we will witness our 
Nation decay to its inevitable doom. We will behold the de· 
generacy of our people; see the fires of democracy which were 
lighted in this country and which :flashed across the earth, 
illuminating the darkest spots, smolder and die. 

Forces of circumstances over which we had no control bad 
at last brought u into the whirlpool of destruction-the most 
colo:s al war of all history. 

Upon the adoption of the resolution this great Government 
and its millions of people buckled on the armor of war and 
turned their thoughts from peaceful pursuits to the successful 
prosecution of the war. The unlimited resources of the Nation 
were placed in the scales of war, and there could be no turning 
back until the enemy had been beaten into the dust beiore the 
victorious armies of the world and peace and happiness again 
restored. 

In a mar-velously short time over 4,000,000 of the bravest of 
the brave, the fiower of the land, were under arms. From 
every walk of life they came. Two millions of these soldiers 
fought the battles of the Republic 3,000 miles away from home 
and loved ones. They were the saviors of our civilization; 
they struck the blow that shattered the armies of the enemy ; 

• 

they rescued Europe and the world from the domination ot 
military autocracy. 

Time in its tireless :flight will never cause us to forget the 
heroism of our soldiers as it was displayed at the 1\Ia.rne, 
Chateau-Thierry, and in the Argonne, and upon every otber 
field of battle. 

M'r_ Speaker, there is another day indelibly stamped on my 
memory, and it is the 11th clay of November, 1918--one year 
and seven months after the adoption. of the war resolution. 

Sitting in this very Chamber on that day, all of a sudden 
I heard tbe clang of hammers, the trumpet call of bugles, and 
the constant roar- and echo of cannon, all mixed and mingled 
with the shouts of the people of the Capital City. 

What was it all about? was the question a ked by everyone. 
T.he answer came: '' The armi tice is signed." Thank God, 
the war is over. From yonder balcony of the Capitol I gazed 
down on historic Pennsylvania Avenue. Thousands upon thou
sands of people were parading the street , waVing banners and 
shouting for joy. There was rejoicing in every city, village, 
and hamlet throughout the land, and mothers who had gold 
stars in their window stood with tears streaming down . their 
cheeks and thanked God that the war· had ended and that no 
other mother's boy would have to die in the con:fiict. 

The war being over, the millions of soldiers whose tame and 
heroism will live until principalities and power have gone 
away forever and the everlasting. republic is e tabli bed where 
the brotherhood of man and the fatherhood of God are sung 
to the mu. ic of tl1e spheres, returned to their homes and loved 
ones to once again assume their places in the everyday walks 
of life. 

This mighty Government of ours has gathered under its 
benefice:nt care the disabled oldiers and the dependents of those 
who made the supreme saCiifi.ce ancl leep the last sleep in a 
soldier's grave; has become a husband to the widow and a 
father to the orphan. 

It i the solemn duty of this Government, which it gladly 
performs, to care now and in the futur-e for the disabled 
defenders of the Republic and the dependents of those who gave 
th~r~L , 

No stinted allowances are made or ever will be made, for the 
whole Nation recognizes thi obligation, and the Government 
has Jiberally made appropriations and will continue to do so 
for the pilled blood and de troyed! sinews of the country's 
defenders; a debt which, however, can never be repaid. Never
theless, the Go"fernment will do its best to alleViate their suf
fering and want; but, sir, while we have been caring for the 
disabled and the dependent ones scant attention ha been 
accordeu t<l, tho e brave soldiers who ''vere fortunate enongh to 
escape injury or death and who carried the :flag to triumphant 
victory. 

Does not this Gov-ernment owe a debt of gratitude to the e 
men? While we will never fail to care for the di abled and 
dependent ones, yet we should do justice by those who e caped 
injury as well as by those who were injm·ed. 

On li'ebruary 14, in a speech in the Senate; the distinrni bed 
Senator from Georgia [Mr. W.-\TSO r ], replying to the arO'ument 
of the Senator from Idaho [Mr. BoRAH], who bad addre ed 
the Senate in opposition to the bonus bill and who had ad
vanced the idea that only the disabled ones were entitled to 
compensation, in unanswerable logic Mr. WATSON' said: 

ATe battles won by disabled soldiers? Those who wel'e killed in 
battle die "the beautiful death of a soldier," but they do not win the 
battle. The disabled soldier, nobly risking his life and being put out 
of action, does not win the battle. No matter how much the tlead map 
may have contributed, no matter how much the disabled man may have 
contributed, he does not win the battle. The Hindenbnrg line and all 
other linPs are broken by the men who .a.re neith~r rlead nor disabled_ 
Two solclicrs confronting the ·enemy, equal in bravery, equal in the 
sense of service, take exactly the same risk. One is sbot down. The 
other goes forward and wins the victory. 

In what degree is the patriotism of the one less than that of the 
other? By what process of reasoning d-o you r ach the conclusion that 
the ma-n who fortunately e~cape injury or death de erves le · at the 
hands of his country than the man who is so unfortunate in taking the 
same risks as to be disabled or killed? Mr. President, the test of tbe 
Senator from Idaho has never been applied anywhere at any time. It 
certainly bas never been applied in thi.s country. 

To this argument there can be no answer. 
It is an indisputable fact that from a financial standpoint 

every o1dier was a much poorer man when he left the sernce 
of his country than be was when he joined the colors. 

This can readily be understood in view of the fa t that be 
received but $30 per month. From this amount be wa called 
upon to purchase Liberty bonds, make an allotment of $15 per 
month to the support of his family, and to pay his in nrance 
premium to protect his family from financial destitution in event 
he fell in battle, which cost the average soldier from $6 to $8 
per month, leaving him for his own use a mere pittance from his 
p~y . 
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On the other hand, it is also an indisputable fact that in an 

overwhelming majority of cases those who stayed at home, who 
knew nothing of the hardship and suffering, much less of the 
danger with which the soldier was constantly confi'"Onted, took 
advantage of the condition of the country and was from a 
financial standpoint far better off at . the .close of the Wai' than 
at the beginning. 

It is contended by some of those who are hostile to this bill 
that the granting of a bonus or adju ted compensation to the 
ex-seTvice men will commercialize their patriotic service and 
take the glory from it. Such a contention is absolutely without 
merit. 

'Vashington, the Father of his Country, has not lost nor will 
he ever lose his glory and reno\Yn or th~ high esteem, love, and 
affection in which he always has been and will continue to be 
held by the American people on account of his having received 
his bonus in the shape of land grants for his gallant service, not 
oilly in the Revolution but also in the French and Indian wars. 

No asper ion was ever cast, or ever will be, on the fame of 
the brave soldiers who stood with Jackson at New Orleans or 
those who returned with Scott's victorious army from Mexico 
for having accepted from a grateful Republic land warrants to 
vast tracts of land throughout the country. 

A. large portion of the territory o-f the Central West and the 
West was populated by veterans of the Civil War, who received 
land grants as a bonus from an appreciative Government for 
their valiant and patriotic service. 

It has ahvays been the policy of this Government from the 
very foundation to show its gratitude in some form to its brave 
defenders. · 

I oftentimes wonder if any of those who argue that the ac
ceptance of a bonus will tend to commercialize the patriotism 
of the ex-service men ever stood in the mud, filth, and slime 
of the vermin-infested trenches in all kinds of weather waiting 
for the zero hour when they would go over the top to face death 
in no man's land. 

I wonder if any of those who have persistently fought this 
legislation and whose fortunes were swollen by the profit they 
made during the storm and stress of the war ever stopped for 
one moment to realize in what a pitiable condtion they, as well 
as the entire country, would have been had not the ex-service 

· men, who by this legislation are only seeking elementary justice, 
stood a bulwark of living, suffering human flesh and blood be
tween them and the hungry hordes from across the Rhine, which 

- would have made short work of their piles of wealth, as well 
ns tl10se of the Nation. · 

Mr. Speaker, we are the richest people on the face of the earth. 
There is no other nation beneath the sun as rich as this one. 
The national wealth of this great Republic is estimated at , '250,-
000,000,000, and there is to-day in circulation $5,447,953,533, 
ghing to every man, woman, and child a per capita circulation 
of over $50. Our national debt is $23,251,139,569. The national 
debt of the United States does not exceed 7 per cent of the na
tional \veal th. 

Yet we have neglected in a most shameful manner our ex-serv
ice men who returned from the war uninjured. Never before in 
the history of this Nation has it been guilty o-f such a niggardly 
policy toward its brave defenders, and it will ever be a stain 
upon the fair escutcheon of the country. 

Under this bill the ex-service men who accept tl1e adjusted
service certificate as provided for under Title V, which is a 
scrip upon the Treasury of the United States, is forced to hawk 
the same throughout the Nation to get 50 per cent of its face 
value, and is required to .borrow that from the bankers, paying 
2 per cent over and above the discount rates of the Federal re
serve bank, which means 7 per cent on every dolla1· that he 
borrows on his scrip. 

England, France, and Belgium were not guilty of such a pol
icy against its citizenship who in the hour of the country's need 
offered their :;tll for it. They did not send their defenders 
throughout their country to pawn their scrip, but, recognizing 
the debt of gratitude, opened the door of their treasury and 

_ paid direct from it, though they were scarcely able to do so. 
If there is a couptry in the world on the verge of bankruptcy 

it is France. Her national wealth is $58,000,000,000, her na
tional debt is $51,000,000,000; the percentage of the debt to the 
wealth is 87 per cent, yet France, poverty stricken as she is, 
paid direct from her treasury to her soldiers the equivalent of 
$249. 

The national wealth of Great Britain is $70,000,000,000; her 
national debt is $37,000,000,000; the percentage of the debt to 
the wealth is 55 per cent, yet Englund, with her enormous na
tional debt, paid direct from her coffers $141 to her enlisted 
men, and as high as $4,000 to her officers. 

Belgium-poor, bleeding Belgium-with many of her cities 
leveled to the ground, owing 80 per cent of her national wealth, 

d:id not send ber soldiers s_currying to the banks of Brussels but 
paid to them direct from its tt·easury the equivalent .of $492 in 
American money. ' 

Owin'g only 7 per cent of our national wealth, it is contended 
by this administration that we can not afford to draw ful'ther 
on the National Treasury to compensate our ex-service men. 

It js absurd to say that a nation that only ·owes 7 per ICellt 
of itc:: national wealth can not stand additional demands on the 
Treasury, especially when the demand is for the country's de
fenders, when all of our allies long ago, some of them almost 'On 
the verge of bankruptey, owing as high as .85 per cent of their 
national wealth, have shown· their gratitude by paying to their 
ex-service men direct from their treasuries. 

It is argued by this Republican administration that it will 
bankrupt the Treasury if cash is paid to those ex-service men 
who would select that feature. A.h, sir, however, it does not 
seem that it will embarrass, much less bankrupt, the Treasury 
to give back at least an equally enormous sum to the corpora
tions by remitting their taxes. In plain language, this adminis
tration claims that $471,000,000, approximately the amotmt re
mitted by the repeal of the exce s-profit tax and the reduction 
of the surtax in the pockets of the corporations, will stabilize 
business and preserve the country, but that $471,000,000 in the 
pockets of the boys who fought the Nation's battles will bank
rupt the country. 

There was no hesitancy on the part of orne of you to vote direct 
from the Treasury hundreds of millions of dollars a provided 
for in the Dent Act to reimburse war contractors; you opeDed 
the coffers of the United States to the extent of $40,000,000 
for the relief of the mineral contractors; you Appropriated 
$50,000,000 for the relief of the Shipping Board contractors ; 
you gave direct from the Treasury of the Nation: $500,000,000 
to the railroads, but when it comes to doing justice-simple 
justice--to our ex-service men·, who offered their lives for t11eir 
country, different treatment is accorded them and the doors of 
the Treasury are shut in their faces and they are sent down
hearted broadcast throughout the land to make the best bargain 
they can. 

This method of payment is not what the ex-service meu 
want; nor is it what the rank and file of the membe1·ship of 
this House want. It should be paid in cash direct from the 
Treasury, and in that manner the billion of dollars withdrawn 
from circulation by the unwananted policies of the Federal· 
Reserve Board would again be pu into circulation and woul<l 
contribute enormously to bringing about a better condition in 
the country. 

You have brought this bill before the House unde1· a suspen
sion of the rules and by such parliamentary tactics that no 
1\fernber is permitted to offer any amendments. In other words, 
we have got to accept this bill just as it is written by you 
Republican members of the Ways and 1\leans Committee 'vith
out dotting an "i" or crossing a "t." We must take it just 
as it is or reject it in its entirety. 

There are good features and objectionable features in the 
bill. This method of payment of the adjusted compensation in 
its present fo1·m is most objectionable; and, mark my words, 
the banks are not going to make loa.n.s on these certificates. 
Already the Comptroller of the Currency has stated that he 
will advise the national banks not to accept the certificates as 
provided for in Title V as security for loans. You will not 
give the Hou e the privilege or opportunity of correcting the 
objectionable feattu·es. 

It has always been said that by a multitude of witnes~;~es 
there is strength and by the exchange of ideas best results can 
always be obtained, but you by your refusal to allow amend
ments are not seeking strength and do not care for the ex
change of ideas and are not endeavoring to meet the wishes of 
the ex-service men. Why is it you refuse to allow any Mem
ber of this body to offer amendments? I will tell you the 
reason, and you well know i,t, for you have got to face it in 
November. It is because you are apprehensive that the cash 
that the soldiers might desire to accept in lieu of other pro
visions of the bill will have to be paid into the Treasury of the 
Nation by taxing the corporations that you are seeking to pro
tect and that have been guilty of making an excess -profit. 

By this bill of yours you have chosen this day whom you 
will serve; your acts speak louder than words; it is not the 
soldier boys that are first in your thoughts, but, sir, ·it is the 
corporations, the profiteers, and the millionaires for whom you 
have shown preference. · You have placed their interests above 
those of the country's defenders. 

To protect the corporations and· tl1e profiteers from excess
profit tax and the ultrarich. from an increased surtax, the 
millionaires and multimillionaires from the raising of the in
heritance tax rates, you have so drafted Title V, which forces 
the boys who bared their breasts to the storm of battle who 
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accepts tllis feature of the bill, to pay to tlle bankers of the 
country over $100,000,000 in interest for loaning to them 50 
per cent of the value of their Treasury scrip. 

Never before in the history of this Nation, or any other 
nation, have such vast fortunes been accumulated as were 
during the war. Advantage wa~ taken of the Government in 
every contract, and the holders of tllese fortunes should be 
required by taxation to disgorge that part of their wealth 
wrongfully obtained. · 

No man is more jealous of the rights of property than I, 
but, sir, I am heartiol.y in accord with taking, through a proper 
and effective medium of taxation, such parts of this ill-gotten 
wealth which was wrung from the Government during the 
stress of the Nation, to help meet this obligation, as well as other 
enormous debts, occasioned by the war. 

The acid test of war ·shows what is mean, unpatriotic, and 
vicious in our nature. It discloses the yellow in us, if there 
be any. It enables every man to grade aud register his 
peculiar and personal standard of citizenship, and one of the 
dark pages of the war, which will ever cast its shadow over 
the many othe~· glorious and bright ones, is that which por
trays the vast fortunes built up by the profiteers while the 
very existence of the Nation hung in the balance. 

In your revenue bill you repeal the excess-profits tax and 
reduce the surtax, and by doing so relieve the corporations 
who bad been guilty of making enormous profits of . over $450,-
000,000 of taxes, and the millionaires with their swollen for
tunes increased many fold by the war had their surtaxes re
duced $61,00.0,000, and the amounts that you haYe remitted 
in taxes to the \!orporations and millionaires is estimated to 
be sufficient to give a cash bonus to the ex-service men. 

If the revenue of the Nation is not sufficient to meet the 
cash demands it should be deriyed from tlle reenactment of 
the excess-profits tax, which requires a corporation or institu
tion that makes more than 10 per cent net to pay a graduated 
tax upon its profits above that amount, and if that law had 
not been repealed by you Republicans, this year it would have 
brought into the Treasury . approximately $450,000,000 ; the 
surtax rates also should be put back where they formerly were, 
and by doing so it is estimated that the Nation would. have 
collected $61,000,000 this year from that source. 

The inheritance tax last. year brought into the Treasury 
$154,043,206. These rates should be increased and that form 
of taxation made to bring in larger reYenue. I know of no 
form of taxation which has more to commend it than the inher
itance tax. It is wise, . because it does not touch the property 
during the life of the ovmer, therefore levies no bur<len upon 
business actl'\ities. Simple, because . it is easily ascertained 
and collected while estates are being administered in the 
probate court; effective, for the reason that by tlle application 
of progressive rates, it vlaces no burden on the poor, but per
mits tlwse who have much to contribute to the Government 
some"·hat in proportion to their ability to pay. 

On the luminous pages of Gibbon's History of the Decline and 
Fall of the Roman Empire, the historian tells us that such a 
tax was instituted by Caesar Augustus for " the reward of the 
veterans." 

1\ir. Speaker, there are some debts that can be repaid in 
money. Every person throughout the land that purchased Lib
erty bonds will eventually, when the bonds become due, receive 
back from the Government every dollar that was paid for them, 
with interest. This debt will be repaid with the utmost exact
ness, but, sir, on the contrary, there is no such thing as repay
ing the ex-service men, who offered their lives for the country's 
sake, for their brave and patriotic -service .. 

It is impossible to compensate them for the loss of jobs, the 
loss of school advantages, tlte destruction of business plans, 
tile loss of prospects in life. The sole object and purpose of 
this bill is to give some recognition for their sacrifice during 
the war. There is not enough wealth in this Nation, nor on 
earth, to compensate them for their heroic service. One dollar a 
clay in this country or a dollar and a quarter a day across the 
sea is not compensaUon but is simply an expression of eyerlast
ing gratitude to those braYe and patriotic soldiers of America 
who fought the Nation' battles. 

Mr. Speaker, r' am heartily in favor of a soldiers' bonus bill 
giving to the ex-service men the option of arceptil;tg a cash 
bonus, and on the 4th day of May, 1921, I introduce.d such a 
bill providing for the payment of a bonus direct from the 
coffers of the Nation which would have rehabilitated business 
by putting into circulation n1any hundreds of millions of dollars, 
and shown our gratitude to them for their service, but recogniz
ing fully that this is the best bill that you Republicans will 
bring before the House for consideration, to which you allow no 

amendments, compelling Members to either support it in its 
entirety or reject it, and believing that half a loaf is better than 
none, I shall giYe this measure my support. 

l\1r. GARNER. Mr. · Speaker, I yield to the gentleman from 
South Carolina [l\1r. McSwAIN]. 

Mr. 1\fcSW AIN. Mr. Speaker, I am very clear in the convic
tion tllat no Member in this House should Yote for any measure 
in which he has a direct financial interest. Undei· the provisions 
of H. R. 1087 4, section 202, commissioned officers of the rani;: 
of captain· and below will be entitled to the benefits of the pro
visions of said bill if it becomes law. That would include my
self, and for that reason I feel that it is my duty to state my 
position squarely upon the recorEls of this House before the 
vote is cast, just as I frequently stated during my campaign 
for election to this House, that I will not accept personally any 
of the benefits of any legislation _ that may be enacted by Con
gress for the benefit of tile former service men. I love them all 
and have given my time and thought unstintedly and my sup
port in Congre s .to all measures and proceedings to help-first 
of all, the sick and disabled; and, next, to assist worthy .and. 
deserving ex-service men to obtain and receive vocational educa- · 
tion; and, next, to ee that tho e who need and deser'\e adjusted 
compensatio_n shall be fairl~· treated by their Government. I 
regret that the majority party in control of this House ha seen 
fit to try to force this bill through the Hou e under a special 
rule that will not admit of any amendment whaLoever. There 
are several amendments that I would like to offer in order to 
make the bill conform to my personal belief as to wlmt is best 
for the country and best for the taxpayer. and best for the 
service man himself. But "justice delayed is ju tire denied,'' 
and if we postpone action upon adjusted compensation until the 
next administration, when I hope the Democrats will be in con
trol, then it will be too late to be of seryice to tho e wllo need 
relief and assistance most. 

Whatever is done should be done now. I am therefore com
pelled to meet the ituation a it exists and not as I would de
sire it to be. I sincerely hope that more of the former service 
men than the present opponents of the adjusted compen ation 
seem to believe will accept the inducements of the bill looking 
to vocational training, home buying aid, and farm settlement 
aid. All of the citizens with whom I have talked in my district 
have agreed that relief along these lines, though expen.siYe, will 
be entirely justified by building up an educated citizenship and 
a conserYatire home-owning citizenship. If the bill becomes law 
I sincerely hope that it will encourage thousands and thousands 
of young men to settle upon farms, and many thousands more 
to buy homes,- because home owning will encourage thi'ift and 
economy and \Vill build up strong talwart citizens. As these 
men have been the defenders of the country's life in time of war 
against foreign foes, so I hope and pray and believe they will 
be the defenders of the Nation's safety and sanity against 
enemies within who would seek to overthrow the e tablished 
order of society. The American Legion is a tower of strength 
again t Bolshevism and radicalism in all forms: The Nation 
must haYe the whole-hearted and vigorous thought and serYice 
of the e 4,000,000 young men who endured the hardships of camp 
and field and transport and the harshness of discipline enforced 
too often by temporary tyrants, in order that the country's rights 
and the rights of humanity might be de~ended. These young 
men constitute about 30 per cen of the male voting strength of 
the Nation, and in a Yery few years, a the older men pas on, 
they will be in control of affairs in the Nation and the State, 
with the assistance of their wives and sisters who believe in 
them. These young men believe tllat justice and fairness re
quire some adjustment and ettlement for themselve as wa 
made in the case of the railroads, the furnishers of war supplies 
and material , and the war profiteers generally. I know thou
sands of these young men per onally and I know that they ure 
patriot and sound at heart, and I know that they themselve 
did not tart this agitation about adjusted compen ation, and 
I know that their first participation in the discus ion . was by 
reason of an invitation from many official repreSentatives of 
the Government. and I. know !hat action• wa deferred by the 
Congress in power when the war ended in order that the organi
zations of the servicP- men might be perfected and that their 
official repre ·entatiYes might advise with the Government a to 
the wisest and best form for the adjusted compensation to take. 
Nearly one hundred different bills were introduced in Congress 
shortly after the wnr ended looking to orne sort of rellef and 
compensation for ex-serdce men. The bravery and daring of 
American soldier· brought the war to an early end and saYed 
thousands of million of dollars and thousands of precious live . 
The bo>s at the front ask no special faYors over tho e still in 
reserve: because they too were eager and anxious to fight for 
American honor and rights. 
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l\Ir. Speaker, only two cour es are open to me. The one is 

to decline to vote at all, because personally and pecuniarily in-
J terested. The other is to renounce all possible benefits and then 
to cast my vote. The first would be the line of least resistance. 
nut I will not choo e that course. I will not seek to escape 
any responsibility. I therefore formally renounce any benefits 
or rights that may accrue if the bill should ever become law, 
and I will then be free to ca t my vote without taint of personal 
intere t, and in accordance with my promises during the cam
paign for election. [Applau e.] 

l\1r. GARNER. Mr. Speaker, I now yield to the gentl~
man from Tenne ee [l\Ir. Bnms]. 

Mr. BYRNS of Tennessee. 1\fr. Speaker, I voted for the sol
diers' adj11sted compensation measure when it was before the 
~ouse ~m a previou occasion, but that bill was wholly different 
from the one now pending, which, in my opinion, is a sham and 
a fraud, especially as applied to those ex·service m~ who are 
out of employment and who have been led to expect that they 
are to be paid something in cash to relieve their immediate and 
pre sing needs. The former bi11 passed the House but was de
feated in the Senate, which was then, as now, controlled by a 
Republican majority. At that time there was an excess-profits 
tax on the larger corporations on the statute books which 
yielded annually $450,000,000. There wns also a large gradu
ated surtax on the great incomes of millionaires and multi
millionaires which brought in something like $90,000,000 annu
ally. These taxes had been imposed dul'ing the war by a Demo
cratic Congres and approved by a Democratic President. Bu i
ness was more prosperous th{'n and taxes so collected were paid 
without particular hardship. They could have <taken care of a 
ca h bonus, and this would have been peculiarly proper, since 
they were at least in large measure levied on profits made pos
sible by the war. 

nut since then, with the approval of a Republican President 
a Republican Congre s has repealed the excess-profits tax and 
largely reduced the surtax on the larger incomes. Likewise a 
commission has been authorized to settle our foreign debt, and 
it is generally understood that it is its purpose to forego the 
collection not only of the principal but also the interest on that 
debt for a number of years, and which otherwise could be used 
to adjust this compensation. 

And now, after repealing the tax on the wealthy the Repub
lican leaders of the House, knowing that the public revenues 
will not eT"en meet the ordinary running expenses of t11e Gov
ernment, propose by thi bill to substitute for the cash provi
sion of the former bill certificates of indebtedness, limiting their 
borrowing capacity to 50 per cent of their value and prescrib
ing that only banks can make loans thereon. Under this bill 
the veteran who needs immediate cash, and who is, therefore, 
the most interested in the passage of an adjusted compensation 
mea ure, will only be able to borrow one-half of the amount of 
his certificate, and upon which he must pay a larger interest, 
and at the end of three years will be paid 30 per cent as a 
final payment. In other words, the World War T"eteran who 
must bon-ow money on his certificate to relieve present neces
sities will not realize more than 80 per cent of the face value 
of the certificate which is issued to .him. There is also the 
question as to whet.her he will be able to borrow anything at 
all from the banks. To say the least, many will have some 
trouble in doing so, for we all know that State banks are find
ing it difficult now to meet the demands for loans to business 
men and farmers to carry on their business on account of lack 
of loaning capital, and I dare say there will also be some hesi
tancy in making tho e loans because of their inelasticity, the 
law providing that the certificates must be held for three years 
before the Government will refund the loan with accumulated 
intere t. There is even a more serious doubt as to whether the 
national banks will .loan on the certificates, for the Secretary 
of the Treasury and the Comptroller of the Currency have 
repeatedly declared that they will advise the national banks 
not to take the certificates as collateral for a loan. 

This bill is, therefore, unfair to the World War veteran, and 
particularly to those who stand in need of immediate relief. 
To the soldier who entered the war at an early date and served 
his country oversea a certificate of $625 would be issued as 
the maximum amount. If he is in easy financial circumstances, 
and, therefore, in a po ition to bold his certificate for 20 years, 
he will finally collect the full amount, with 4! per cent in
terest, compounded annually. But if be needs money and is 
compelled to borrow on it, then he would receive the amount 
borrowed plus 30 per cent of the amount with accumulated in
terest at the end of three years. 

Again, the soldier who served throughout the war and served 
overseas is compelled to accept a certificate, whereas the soldier 
who for any reaso~ entered the war just before its close, and 

his com pen sa tion therefore does not exeeed $50, i paid in cash. 
This creates a distinct.ion and a difference between the oldiers 
of the World War which I do not think is either fair or just. It 
is also unfair to the banks and their customers who a1·e looking 
to the sanks to finance them, for if adjusted compensation is a 
Government obligation, then the Government should take ~are 
of it and not pass on to the banks the necessity and responsibil
ity of providing the cash to meet its obligation. Those who are 
pre ing this bill are perfectly well aware of thi , but they are 
hoping that it will either be defeated in the Senate or vetoed by 
the President, and that therefore its insufficiency and its insin
cerity will never be demonstrated by its actual operation. 

There are other objectionable features of this bill to which I 
could refer, but I have not the time, nor will I trespass on your 
patience by doing o. I may do so later, if opportunity is given 
and the occasion justifies it. 

But in advocating this measure they are fooling neither the 
soldier nor the taxpayer. The soldier is not going to be caught 
by any such political buncombe, which is an insult both to his 
intelligence and to his patriotism, for his political support is not 
to be gained or purchased by legislative benefits, whether real 
or fancied. I yield to no man in my gratitude for the sacrifices 
made by the World War veteran in behalf of his country or in 
admiration for his courage and the splendid service rendered by 
him. I have, both in committee and in the House, cheerfully 
voted every dollar that has been needed for the disabled oldier, 
and will continue to do so, but I would feel that I was fal e to 
that high sense of gratitude and admiration if I gave my sup
port to the measure now pending, which, if it eT"er become. a 
law, will surely prove a disappointment to the \eteran in its 
failure to give him the benefits which have been promi ed. 

For three years the Republican Party has been in control of 
both branches of .Congress. Dudng that time its representa
tives have fed the World War veteran on promises. You did 
so in t11e heydey of prosperity and you have done so in the 
present leaner days, when thousands of them are out of em
ployment. \Vhy did you not either make your promises good 
or have the courage to say that you are not going to do so on 
account of the present economic conditions? Why do you bring 
in a mea ure like this, which is neither fish nor fowl, under a 
suspension of the rules and thus deny opportunity to those who 
favor real relief to offer amendments? . Why are you trying 
to sell the World War veteran a gold brick? If you propose to 
keep your promise and grant immediate relief to the thousands 
of World War veterans who are now out of employment, why 
do you not have the courage to bring in a bill providing such 
relief and make proper provision to supply the nece sary 
funds? If you are unwilling to do that, why not have the 
courage to say so frankly, instead of proposing a bHl which 
hold out the false promise of immediate relief to the veteran 
who needs relief, and which at the same time would have the 
taxpayer believe that his taxes will not be increa ed? Let me 
repeat, in proposing a hybrid measure like this you are fooling 
neither the veteran nor the taxpayer. 

If the Republican members of the Ways and ~leans Commit
tee had thought more of the country's obligation to the World 
War veterans and had been less concerned about protecting the 
pockets of the immensely wealthy they would have presented a 
bill which would have provided for a cash payment to the 
soldier. The Republican leaders know full wen that if the 
Democrats were permitted to offer an amendment thi would be 
proposed and that a majority of their own side would not dare 
vote against it. ~t is for this reason that they propose to pass 
this bill under a gag rule which deprives a Member of the right 
to offer an amendment, and which they have forced their fol
lowing to adopt by the use of the party lash. For my part, I 
shall vote against the motion to suspend the rules and pass the 
bill without amendment. If it hould be voted down there 
will be opportunity to amend the bill so that it will not reflect 
upon the good faith of Congress. If this is not the time to give 
relief, let Congre s have the courage to say o, and not make 
itself ridiculous by trying to deceive the intelligent veteran and. 
an enlightened citizenship. [Applause.] 

Mr. CLARKE of New York. Mr. Speaker, I have voted and 
will continue to vote appropriations to the limit to care for 
the wounded and dependents of the Great War, and to assist 
in carrying on all helpful activities including hospitalization, 
vocational training, and so forth. 

I have voted and will continue to vote appropriations for ad
ditional public improvements to give employment to the unem
ployed, preferably soldier boys. 

I think this bonus legislation should be :postponed until the 
President, who is friendly to a bonus, but not to this one, with 
hi fuller information, advises us it can be paid without ham
pering industries and therefore increasing ~unemployment. 
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l\Ir. GA.RNER. Mr. Speaker, I yield now to the gentleman 
from Virginia [Mr. HARRISON]. , 

Mr. HARRISON. Mr. Speaker, two years ago, just previous 
to the then pending congressional elections, this House passed 
a bill to pay to the ex-service man an adjusted compensation 
for the services rendered by him during the war. That bill as
certained the extent of the liability of the Government, provided 
for its payment in cash, provided for raising the necessary 
revenue, and placed the burden where goyernmental burdens 
properly belong. I voted for the bill, and I have no apologies to 
make for that vote. The bill died in the Republican Senate. 

The principle on which that bill was based was that the com
pensation to the ex-service man during the war was arbitrarily 
fixed during a period when the prospect was that the resources 
of the Government would be taxed to th~ir uttermost by a long
continued war. The amount of the soldier's pay was necessarily 
limiteO to the resources of the Government then under severe 
Wd ! 

It was then recognized, and has ever since been conceded, that 
the compensation was not in any measure commensurate with 
the services and sacrifices required of the soldier, nor commen
surate with the possibilities which were open to him had he 
not been taken into the service. 

Two years have elapsed, and another congressional election is 
pending. The political exigencies of the moment call for a 
reopening of the question. The fact that the Republicans spon
sored the bill two years ag<:l just before the elections and then 
let it die in the Senate is proof that its· passage was accom
plished by the Republican majority for political purpo es, and 
those of us who voted for the bill at that time in the hope of 
securing proper consideration for the claims of the ex-serrice 
man were as much deceived as the soldier. 

The rights of the ex-service man to adjusted compensation 
are now reiterated, but the financial policy of the GoYernment 
is changed. This Congres has reduced taxes, but the reduc
tion has been confined mainly to. the contribution of those whose 
income exceeds $60,000 a year and to corporations paying excess 
profits taxes. The political exigencies. of thE' pending election 
therefore require two things: First, promises to the ex-service 
man, and second, assurance to individ~als and corporations 
making enormous in<;omes. 
. The present bill comes very near to meeting these political 
requirements, and would be entirely satisfactory as a political 
expedient if the ex-service man would only be satisfied with 
promises and the rich taxpayer would be satisfied with present 
relief and entertain no dread of the to-morrow. 

If the Government owes the ex-service man an adjusted com
pensation as an honest debtor, the Government should pay him. 
If the Government is unable to meet its obligations with avail
able cash and is not disposed to increase present revenues, then 
the Government should issue its obligation in the usual govern
mental way of meeting loans. It is evident that the ex-soldier 
can not be paid in cash without an increase in taxation. The 
method suggested by President Harding, namely, a sales tax, is 
the mo t unjust and inequitable form of taxation eve.r contem
plated by any Government. The tax is laid upon the rich and 
the poor, the fortunate and the unfortunate, alike, without re
gard to the financial capacity of the person on whom the burden· 
is laid. The dealer making millions in sales and the dealer 
losing millions are taxed alike. The consumer is taxed without 
regard to his earnings or responsibilities. I am utterly opposed 
to a sales tax and will vote against it, no matter for what 
purpose it is levied. This House is determined not to meet the 
issue of relieving the multimillionaire of taxes by imposing 
taxes on the _poor, the struggling and unfortunate, and the con
sum~rs generally. So in the bill now under consideration no 
provision is made for meeting the obligati_ons admitted to be 
due. For some unexplained reason the present House is also 
unwilling to issue bonds which ·will have a commercial value 
and which would be to the soldier an equivalent of cash. In 
the financing of every governmen.tal obligation heretofore it has 
alwavs been considered a neces ary requirement of sound finance 
to p1:ovide for the annual interest and a sinking fund to retire 
the obligations at maturity. This bill violates every one of 
these principles. Five years after the war began, nearly four 
years after the war ended, two years after this House acknowl
edged its indebtednes to the ex-service man, it now enters upon 
a settlement on the basis of a present indebtedne ·s. It acknowl
edges the debt of a certain specific sum, but makes no provision 
for "its payment. 

The bill first a certain the amount of the indebtedn~ss; 
second, it multiplies it by three if beld till maturity; third, it 
postpones paymenf for 20 years; and fourth, it make no ort 
of ·provision for the payment of the indebtedness. It is true 
that a certain small amount may ·be borrowed by the ex-service 
man on the certificate of _indebtedness from certain specified 

financial agencies at exorbitant rates of interest before October 
1, 1925, provided such financial agencies are willing to lend the 
money, and also a small proportion of the indebtedness may be 
borrowed from the Government after that date. But outside 
of this narrow margin the ex-service man can not make pt·esent 
use .of his certificate of indebtedness. He is dependent entirely 
even in securing this small present relief upon the banks and 
financial agencies mentioned in the bill. At the end of 20 yeai·s, 
if the present status exists, the Government will owe about 
$12,000,000,000 instead of owing the present estimated amount 
of $4,000,000,000. 

It is fair to consider the situation of the Government at the 
end of 20 years as this bill will leave it if unchanged. The Gov
ernment will owe $12,000,000,000, according to the estimates of 
the Treasury Department, and the soldier will hold an obliga
tion of the Government without a dollar in the Treasury and 
without the slightest provision made for its payment. The ex
soldier will have a promise and the Government will be without 
means of meeting its assumed obligations. If the Government 
owes the ex-service man the money, it should pay him. If it 
desires to postpone the payment to a future day, it should meet 
the situation in the usual way. It is evident further legislation 
must be enacted to finance even the present liability, and before 
committing the country to any such evil -as here proposed the 
people should know the scheme of finance contemplated. 

I do not believe there is any serious contemplation of this 
bill becoming a la~y in its present form. It would be a wrong 
to the ex-service man and a wrong to the general public. A 
promise to pay without providing the means of payment may 
suit the political exigencies of a congressional election, but it 
will fool no one. The bill is being forced through this House , 
without the slightest opportunity for amendment of any of it 
provisions, and no opportunity is given to any friends of the 
adjusted compensation to the ex-service man to make any altera
tion in_ any of its features or to modify its objectionable pro
visions. It is utterly . inadequate as a measure for the relief 
of the ·ex-service man, and eventually must be burdensome un
necessarily to the taxpayers of this country. I therefore pro
po e to vote against it. I will vote for no bill that does not 
give a square deal to the ex-service man and a square deal to 
all the people. 

Mr. GARl'i"ER. Mr. Speaker, I yield to the gentleman from · 
Mississippi [Mr. QUIN]. . 

Mr. QUIN. Mr. Speaker, every Member of this House knows 
I have since the signing of the armistice in November, 1918, 
been an advocate of the United States _Government settling an 
adjusted compensation on our soldiers and sailors who volun
teered and those who were drafted into the -service of their 
country to fight the Imperial German Government and the 
cohorts of the Kaiser. 

Early in 1919 I reported a bill from the Military Committee 
to pay them $60 on being discharged from the Army. The sol
diers and the naval service men received that amount on being 
honorably discharged from the service. We have endeavored 
to have the additional bonus paid them, but it has died in the 
Senate. 

This bill, reported by the Republican committee of thi Hou e, 
does not meet the wishes of the ex-service men and does not 
suit me, but I am supporting it and voting for it as the best 
thing you will agree to in behalf of the World War veterans. 
I can not understand why the powerful influences in this conn
try are endeavoring to prevent the soldiers from receiving this 
compensation, which is so justly due them. 

The Government has right now a surplus gold reserve, on 
which currency could be issued to pay all of those who would 
want the cash in lieu of the other provisions of the bill. That 
could be done without any injury to values or the monetary sys
tem of the GoYernment. Every kind of excuse has been given 
by the opponents of the veterans' bonus why no such legislation 
should be passed. . 

I have always believed the bonus should be paid out of war 
profits, excess profits, and · out of the intere t on our foreign 
loans. A Republican administration will not con ider that plan. 

We are indeed lucky to get any kind of bonus bill reported 
from your adlninistration " rays and Means Committee. I l10pe 
every Democrat will vote for this measure, whether it suits his 
notion· or not. Everything was promised to our heroe when 
they were being sent to war. They won the war, brought honor 
and glory to our flag. Who would begrudge them ..a reasonable 
bonus? ·Who would say our Nation is without gratitude? 

Mr. GARNER. Mr. Speaker, I yield five minutes to the gen
tleman from Texas [l\fr. BLAcK]. 

l\fr. BLACK. l\fr. Speaker, at the very outset of my remarl\:S 
I do not mind saying that I have had more trouble in making 
up my mind on how to vote upon this bill than any other bill 
which has confronted me since I have· been ·a Member of Con-
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gress, not because I have not entertained serious o~jecti?ns to 
certain provisions of the bill from the very first trme It was 
reported to Congress by the Ways and Means Committee, but 
because of the natural desire that I have, in common with most 
1\Ierribers of the House, to be liberal minded toward legislation 
for the benefit of the ex-service men who bore the heat and bur
den of the war. Since war was declared in April, 1917, I have 
gladly supported all measures which have been a~opted by the 
se1eral sessions of Congress which have had for therr purpose the 
advancement of the welfare of our ·soldiers and their depend
ents. The time allotted to me in this debate will not permit me 
to mention all of these bills in separate detail. I 1·efer to them 
briefly as the war risk insurance act, the vocational rehabilita
tion act the two Sweet bills amending and broadening these 
laws an'd the bill passed in 1021 authorizing and directing the 
cons~lidation into one bureau the work of vocational training, of 
hospital treatment, and payment of compensation and insurance 
benefits. Occa ionally the statement is made, evidently by those 
who are careless and untlloughted, that the United States has 
done nothing for its soldiers. That statement is a very: bad 
mistake. The real facts are that the United States has and is 
doing more for its wounded and disabled soldiers than any other 
nation in the world. It is the discharge of a duty which we.owe 
and which we must not for a moment neglect. · 

Some few days ago Col. C. R. Forbes, Director of the Vet
erans' Bureau, gave out a statement setting forth some very 
interesting and informing data of what has actually been done 
along thi line. 
FIG URES SHOWIXG EXPE~DITORES FOR BE~EFITS E:X:TE:\DED WOUNDED AND 

DISABLED EX-SEitYICE 1>rE:'f. 

Mr. Forbes stated in substance the following: The Govern
ment just now is paying out $700 a year per man in cash and 
for the purchase of medical treatment and other benefits for 
disabled former service men and dependents of disabled former 
service men who are in need of assistance. 

A total of 649,588 persons are on the rolls of the veterans 
bureau as beneficiaries. 

This year the bureau will spend $438,122,400 to· buy direct 
and indirect aid for former ervice men and their dependent 
relatives~ 

Next year the bureau plans to spend $455,232,702, accor~i_ng 
to the Budget estimate now before Congress. In all probability 
the e}._--penditure will be more than that amount and will reach 
at least $500,000,000. Since its e tablishment-at first under 
the title of the War Risk Insurance Bureau-the Veteran's Bu
reau has paid out a total of $1,269,930,730. 

How the money was disbur ed is hown in the following table 
by Director Forbes: Vocational training, $212,724,533; insur
ance, $283,286,606; compensation benefits, $300,141,767; allow
ances, $282,049,110; marine and seamen's insurance, $?5,.084,3!8; 
medical and hospital service, $99,566,243; and adm1mstrat1ve, 
$47,078,092. 

The total is $1,259,930,730. 
These figures are down to January 1, 1922. 
There are now on the. rolls of the Veterans' Bureau a total of 

·649 588 persons who are receiving cash or for whom money is 
· paid out for service and other benefits on account of service 

during the Great War. · 
These persons are classified as follow : Receiving vocational 

training, 107,478; compensation, 361,113; insurance, 150,107; 
and hospital treatment, 30,890. 

In addition to its other benefits, the Veterans' Bureau is 
operating-for ex-service men an insurance bureau, with no ad
ministrative cost to those carrying insuranc~. Of course, the 
insured have to pay their actual mortality cost premiums. 
Insurance in force totals more than $3,500,000,000. Up to Feb-_ 
ruarv 28 the bureau had disbursed more than $300,000,000 in 
insurance benefits. 

These large amounts which are now annually expended for 
the payment of benefits to the disabled veterans will, of course, 
steadily increase as the years go by, until the amount will un
doubtedly reach the total of at least $1,000,000,000 a year be
cause America has always been generous to its veterans when 
they become disabled either from disease or the infirmities of 
age. 

It has been liberal to the veterans of all wars in the past and 
it will likewise be liberal to the veterans of the recent World 
War. Concerning that fact there can be no possible room for 
doubt. 

Yet in the face of these figures there are some who ~ay the 
United States is "doing nothing for its soldiers." • 

FORDNEY AD.TUSTED COMPENSATION BILL. 

These things which I ha1e just cited have been a~complisbed 
under laws for which I voted. Time has now brought us to 
this Fordney bill which we now have under consideration and 
which I can not support. I believe that the most enthusiastic 

friends of this bill are bound to admit that the Treasury of the 
United States does not now have in sight a single dollar wlth 
which to pay the numerous obligations that this bill will im
pose upon the Treasury, under existing taxation laws, and the 
bill itself provides no means whatever for raising the neces
sary funds. I take the position that any bill that is written 
upon that sort of basis violates the simplest and most elemen
tary principles of sound public policy. [Applause.] If the 
Government of the United States is going· to pny our ex-service 
men adjusted compensation there is but one right way, there 
is but one honest way, there is but one courageous way to do 
it, and that is to write into the bill the necessary legislation 
to pay it with. This should be done by either providing a bond 
issue carrying its own sinking fund provision or by levying new 
taxes with which to get the money. My own _opinion is that if 
the Ho).lse determines to pay adjusted comi;>ensation, it should 
be treated in the same manner as other war obligations and a 
bond issue should be provided, with provisions to create an ade
quate sinking fund to redeem these bonds at maturity. ',rhe 
Secretary of the Treasury has recently made an estimate based 
on pTesent tax laws that there will be a deficit in the Treasury 
at the end of the fiscal year of 1923 of about $400,000,000. · This 
Fordney bill provides neither for a bond issue nor additional 
taxation and is designed to create huge obligations against the 
Government, with no means provided with which to meet them. 
Therefore, because the' bill does not meet the tests of sound 
public policy, I will /vote against it. I feel that, regardless 
of political consequences, I must do my duty on this question. 
I stand here and vote to-day as the representat~ve of approxi
mately 270,000 people who live in my district. ·They have no 
other legislative voice in this Chamber except mine. When the 
roll is called, that voice must ring true. The only way it can 
ring true is for me to vote my convictions of what is the right 
thing to do. If the people I have the honor to represent in this 
legjslative body had a way to read and study this bill, I would 
gladly abide by the will of t.he majority, and would vote their 
direction. 

But I have no way of knowing· what the will of that majority 
is and therefore, I must be guided by my own judgment and 
c~nvictlons. ' 

These have not been lightly formed. 
My decision has been reached after a most careful and exhaus

tive study of the bill. 
For nearly eight years now--some of them strenuous years

! have ser\ed in the House, and at the end of each term I have 
been able to go back to my people and say : "Here is my record. 
It has been honestly and conscientiously made. Take it and do 
what you will with it. I will gladly abide the voice of the ma-
jority." . 

I will not have to adopt any different rule after to-day. I Will 

still be able to look my constituents squarely in the face and say : 
" Here is my record. It has been honestly and conscientiously 
made. Take it and do what you will. I will be content." [Ap
plause.] 

Mr. OLDFIELD. Mr. Speaker, I yield such time as -he may 
desire to the gentleman from Mississippi [Mr. SrssoN]. 

Mr. SISSON. Mr. Speaker, neither my seat nor any other 
man's seat in this Congress is worth wha~ this bill proposes to 
plnce upon us, and therefore I shall vote against it. 

J\lr. GREEN of Iowa. l\1r. Speaker, I yield three minutes to 
the gentleman from Massachusetts [l\fr. GALLIVAN]. 

1\lr. OLDFIELD. And I will yield two minutes: 
The SPEAKER. The gentleman is recognized for five min

utes. 
1\fr. GALLIVAN. lr. Speaker, this is the day which the 

Lord hath made. [Great applause.] Let us be glad and re
joice therein. Whether it be the Republican leaders of this 
House or the Democratic vigilantes, who have watched them 
closely and carefully and have probably forced their hands to 

· O'ive us this opportunity to vote for adjusted compensation for 
the soldiers, ailors, and marines, we are all most grateful in 
this hour. I repeat, it is not to the credit of the Republican 
Party that this bill is here to-day. Neither is it to the cr~dit 
of the Democratic Party. Kotice particularly how nonpartisan 
I am in what I am saying. It is to the discredit of both parties 
tllat this bill was not written into the law of the land months 
ago. [Applause.] 

I heard the criticism a moment ago that the Democrats of 
the House, when in majority control, had the opportunity to 
pass legislation which would take care of the senice men. Yes; 
that is true, but they have not had the many opportunities that 
have been presented to the Republicans of this House and of 
this Congress to pas· a bonus bill. We pas ·ed such a bi~l In 
1920. What happened to it? It was choked to death m a 
Republican · Senate at the behest of a Republi.can Presi 'lent. 
Let us tell the truth. Do not let us try to fool the service men. 
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Mr. MONDELL. If the gentleman will yield. Has the gen
tleman forgotten that there was a Democratic President in 
the White House in 1920? 

Mr. GALLIVAN. There was, and I do not refer to the Demo
cratic President, who never went to t~e Senate against a bonus 
bill . . I refer to what happened in 192l.., when the present occu
pant of the White House appeared in the other chamber ln 
opposition to legislation of this character. I might add that 
the Republican leader [Mr. MoNDELL] forgets that I was not on 
spch intimate terms at the White House during the last Demo
cratic administration that I am supposed to remember off the 
reel when they went into office or when they went out of office. 
[Laughter and applause.] 

~.ly friend from Wyoming [1\ir. M011.1'1JELL] and the House 
know that I refer to the visit of the present Chief Executive 
to the Senate. Almost on bended knees he appealed to the 
Repuolican Senate to refuse to pass a bonus bill, and I notice 
my friend from Wyoming [Mr. MoNDELL] does not interrupt me 
in that statement. [Laughter.] He knows that I speak the 
truth. This i a day for plain speaking. 

Mr. MONDELL. Will the gentleman yield? 
Mr. GALLIV Al~. If the gentleman will get me two more 

minutes I will yield for any question that he may want to ask. 
[Laughter.] 

Mr. G-REEN of Iowa. I yield the ge~tleman one additio.nal 
minute. 

Mr . . GALLIVAN. I am afraid it will take me longer than 
that to answer my friend from Wyoming [Mr. M:o DELL]. 

The PEAKER. The time of the gentleman ha expired. 
Mr. GALLIVAN. The gentleman from Iowa [1\ir. GREEN] 

yielded me a minute. . 
l\lr. 1\fONDELL. The President only asked us to postpone, 

and we are now prepared and ready to act. 
Mr. GALLIVAN. And the same President wants another 

postponement. [Laughter and a:pplau e.] I would be unfair 
to the Chairman of the Ways and Means Committee [Mr. 
Fo&DNEY] if I did not take this opportunity to tell the friends 
of the ervice men in this House that he has alway been 100 
per cent back of them and in favor of adjusted compensation. 
[Applau e.] He has never wavered the fraction of an inch 
from the po ·ition which be first took in support of this bill. 
He ha never faltered. 

The SPEAKER. The time of the gentleman has expired. 
Mr. GALLIVAN. And in fairness to Chairman FoRDNEY I 

want to pay to him this afternoon this tribute because he has 
helped with all his energy and honesty to bring this bill into 
t'bis Hom::e, and the service men of the country ought not to 
forget him. [Applause.] 

Personally, I do not believe tha.t the bill is half as bad as it 
is painted. I think I have as close communion with the service 
men of the country as any man in this Hou e, because I intro
duced · in December, 1918, the first service compensation bill 
introduced into the Congress of · tile United States. IApplause.] 
I would like to ee a better bill, but no World War veteran in 
my district ha even hinted to me that he oppo es this bill, and, 
therefore, I feel that .much of the criticism against it has been 
far-fetched. w~ must vote for this bill, apparently, if we are 
to get any bonus legislation in this session, and, therefore, not 
having the opportunity to offer perfecting amendments, I pro
pose to support the pending measure with a hearty " aye " when 
the roll is called. [Applause.] 

l\lr. Speaker, it will do no harm if I repeat here and now 
some words of my own used on another occasion but with ref
erence to this proposed legislation. And I ask the attention of · 

· the House to the undeniable fact th~ngress has listened 
to many voices since November 11, 1918; it has preferred the 
siren to the soldier. It has wasted the Nation's wealth on 
dubious schemes disguised as charity, health, education, and 
the egregious ·things called uplift and welfare. The horseleech's · 
daughter has sat at the door of the Treasury. Congress has 
given millions to the railroads for imaginary losses; it has 
pai-d the usury of the alien carrier, forgetting his vast indebted
ness to us; and the fantastic claims of contractors and patriotic 
profiteers have cost us billions and never a voice of protest 
raised. We are spending millions throughout the land for 
posthumous honors to the dead in ceremonials, in monuments, 
in arches, and in temples, and yet we have to be driven to bind 
up the wounds and satisfy the hunger of the living who call 
to us. We are exhibiting the historical ingratituoe of repub
lics, forgetting in these days of . peace and afety the promises 
made in the hours of panic and sacrifice, and repeating again 
the practices that called forth the reproach of the poeCof th~ 
Revolution : 

When war is over and all things are righted, 
God is forgotten and the -soldJer slighted. 

Look around, my friends, and witness, if you can, without 
blushing, the nations that were associated \Vith us in the war 
and their treatment of the soldiers who served them in their 
hour of need. England and France remembered their promi es ; 
Australia and South Africa have not forgotten; our neighbor, 
Canada, has redeemed her pledges magnificently. No financial 
fears have kept them from the path of honor. They ga\e in 
peace· as we gave in war-until it hurt-and the very voices 
that shrieked bankruptcy in our· ears to keep us from the ways 
of honor and the fulfillment of our promises were the ones that 
gathered up our money to enable our associates to meet their 
pledges. They were willing to gather and give our money to 
the alie~ and have denied it to our own soldier. · 

Lest we forget in these piping days of peace, let us go back 
in memory to those dreadful days of yesterday. 

Whethel- they went as volunteer or conscript, our soldiers 
went with joy and enthusiasm to the service of the Republic; 
they sacrificed all they had-assured position and irlcome, the 
promise of thriving business and lucrative profession ; they 

·went ungrudgingly beyond the seas at the call of duty to face 
dirt, danger, disease, and death; they put behind them home 
and all they loved and that made life worth living; they sur
rendered comfort and decency for filth and pestilence ; and they 
faced the hazards and honors of trench and trap uncomplain
ingly; indifferent to the pittance they were paid, sustained by 
their faith in their fellows nnd their confidence in the pledO'e of 
their Government that all would be. well with them and their 
dependents in war and the peace beyond it 

At home in safety, far from the stealth of the submarine and 
the terror of the trench, remained the banker and tile merchant, 
the contractor and tbe trader, the spouter and the chair warmer, 
the parasite and the profiteer, to cheer on the departing soldier, 
to swell the chorus of promises and pledges, to clutter up the 
streets of Washington and the pay rolls of the Nation and grow 
fat, insolent, and ungrateful on the grab and graft of greasy 
opportunity. In those days no promi e was too glittering, no 
pledge too grandiloquent, to make to those who went out to do 
and dare and die. To-day none is too acred to break and 
laugh at. The limping hero of the war ha become the battered 
outca t of peace; and tho e who then dipped deepest in arab 
and greed shout loudest to-day of the " graft " of the hungry 
soldier. 

Mr. Speaker, "bonus" is a Latin noun meaning "good." 
Most high and Latin school pupils will remember having been 
asked to "Decline bonus." If some men in this Oongres con
tinue their present tactics, it is more than possible that our 
soldiers and our sailors and our heroic marines may not eyen 
be asked to decline bonus. 

~fr. GREEN of Iowa. Mr. Speaker, I. yield such tinie a he 
may desire to the gentleman from Oklahoma [Mr. GENSMA ] • 

1\Ir. GENSl\IAN. Mr. Speaker, scarceiy a Member of this 
House can pick up a paper from the remotest part of his 
district but what he sees omewhere in it a cartoon depicting 
Congress in the likeness of a man in some precarious situation, 
undecided as to wnicb. way to jump. There is going out to• . 
the country, daily, either in cartoons, patent print, or well
written editorials, the statement that the Congress is afraid 
to pass the bonus bill, and afraid not to pass it. Some have 
been so unkind as to say that politics enters into the question. 
The propaganda against the bonus is on every hand and I will 
admit ·that the arguments that can be made against the bonus 
are more numerous than I thought they were. It is empha
sized that busine s will suffer in the event the bonus bill is 
pa sed. It is said that big business is most emphatically op~ 
posed to it and is using every means to defeat it. I notice in 
the press the statement purporting to have oeen made by the 
president of the National Association of Manufacturer to 
the effect that every Member of Oongress who votes for the 
bonus will be defeated in the coming elections. That. may be 
correct. I have the most profound respect for the opinion of 
o eminent an authority, and when a prediction i made by 

one who has given the matter the study that this gentleman 
undoubtedly has given it I am impre ed with the prognostica
tion. That statement, coupled with similar statements made 
by so-called big business, would indicate to my mind that those 
who vote for the bill that is under consideration in the Hou to
day will leave here after their vote a marked men, marked for 
slaughter at the polls in the coming elections·. Whether that 
be the ·ca e or not makes little difference to me. I propo. · to 
vote for this· bill if th~y hang a. strip of my political hid on 
every barbed-wire fence in my district If I .am to be marked, 
I cheerfully, willingly, and gladly mark myself in "box-car" 
letters, "He voted for the bonu&." 

When this country was called to arms I watched thousands' 
of_ soldi rs at Camp Doniphan, Fort Sil1, . Okla., train in tbe 
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dust, dirt, and heat. As that great rna s of men entrained for 
the senboaru I watched them and my heart went out to them. 
As the boy~ assembled from my county and started to the 
trninfug camp I walked down to the train with them. As timf.~ 
went on, and the calls for further troops were made, my time 
to o-o rapidly approached. I had no excuse for not going and 
made none, and my going wa only delayed by age, and when 
the war ended I -wa within U days of being called. I mention 
these facts for the rea on that I wish to impress upon you 
that I can vividly feel for and sympathize with and understand 
the attitude and feeling of the boy that went to the war. Now 
comes the dollar-a-year patriot, or one of those who found some 
position to fill that kept him out of the war, or who for other 
reasons stayed behind, making some excuse or other, profiting 
in war contracts, claiming exemption and dependents, or dodg
ing the draft, and who at that time stood upon the sidewalks 
and watched the boys from rural districts, and those from the 
citie , villages, and town , without political or family pull, 
march off to war, and who was then loud in his praise, slapping 
the boy on the back as he marched by, shouting " sick 'em 
Tige," but, under his breath, said, "God be with you, for I 
-won't." And now, since the roar and smoke of battle has died 
away, since the sacrifice has been made, since the boy has re
turned, leaving, perhaps, a leg or arm on Flanders Field, this 
person is loud and vociferous, going about over t.tle country 
like a garrulous old busybody, making the statement, "The 
debt can not be paid in money." Every one knows it can not 
be paid with money, but the payment of a compensatien does 
not, in my estimation, detract from the patriotism of the re
cipient one iota; neither does it detract from him in any other 
way. I feel that the boy took a chance on their health and 
live for me and mine when I needed it, and I gladly take a 
chance on losing a seat in Congress for them, and if the presi
dent of the National Association of Manufacturers is right in 
hi foreca t and I am one of those elected to stay at home, 
I'll h~ ve the satisfaction of knowing, in my own mind, that I did 
right in the matter. 

Since the beginning of history soldiers have received pensions, 
bonuses, and compensation in various forms and. in vp.rious 
amounts, depending upon the ability of their country to pay 
them. I am very much impressed with the idea or rule that 
we cnn only judge the future by the past, and with that in 
view I have taken the trouble to go back into ancient history 
for precedent. In one instance we find that Rugulus, the 
ancient Hun, received from Theodocius, the Roman, 350 pounds 
of gold, which was equh~alent to 14,000 pounds sterling, which 
Rugulus divided as a bonus or compensation among his vic
torious warriors. It is further related that Attilla and Bieda, 
the two son of Mundzuk, and the grandsons of Rugulus, re
turned from their conquests with the Romans, and immediately 
upon entering the walls of their city were showered with 
presents of gold, precious stones, live stock, and food by their 
admiring· and grateful countrymen as a bonus or compensation. 
We find in the rehearsal by Moses of the story of the Children 
of Israel in the wilderness that these warlike people, at the 
behest of the Lord, slew the inhabitants of certain cities and 

' took for a prey unto themselves their cattle and the spoils of 
the cities to be divided among the ·dctors, and in the last days 
of Moses he incited them to war against the Midianites, and 
directed that the prey be divided between those "that took the 
war upon them; who went out to battle," and so forth. Numer
ou other instances could be cited from the Holy Bible in which 
it was directed that the .soldiers be especially compensated for 
their daring and their valor. Now, let us turn to the history 
of England, the mother country. We find that within 100 years 
from the discovery of America by the renowned Columbus 
England passed her :tirst pension law, during the reign of Queen 
.Elizabeth. This was shortly after the defeat of the Spanish 
Armada·. Sad to relate, these pensions were granted at a time 
when the victors had long since returned maimed and crippled, 
and bad become a charge upon the people. Less than 20 years 
after the landing of .T ohn Smith at Jamestown, a soldiers' 
·pension was proposed and passed by the colony of Virginia, and 
within a comparatively short distance from the exact spot 
where '"e are sitting to-day. This proposed measure only failed 
to become a law because of the refusal of the mother country 
to ratify the same. Within a comparatively short space of 
time several of the Colonies passed pension or compensation 
legislation. During the Revolutionary War various forms of 
legislation were passed for the relief of the soldiers of that 
war, and this legislation went so far as to provide for the 
widows of those who were slain, and as early as August 26, 
177G. the Continental Congress passed the first soldiers' relief 
law in the United States. During those trying days, when 
('('Onomy in the affairs of the Nation was imperative, consider-

able criticism was directed at Congress for its delay. It was 
late in the spring of 1778 before a bill to grant adjusted com
pensation to officers and enlisted men of the Army received 
consideration, during all of which time it is pleasing to note 
that Gen. George Washington ID'ged upon the Continental Con
gress the necessity of such legislation. The bill was eventually 
passed, not to the entire liking of the service man, but by 
compromise, which after all was probably as nearly adequate 
as could be expected, taking all the circumstances and financial 
conditions · of the country into consideration. The bill as it 
was finally passed limited half-pay gratuity of the officers to a 
period of seven years after the close of the war, and a gratuity 
of one year's full pay to enlisted men and noncommissioned 
officers who served up until the close of that great struggle, 
which amounted to approximately $80, a large sum in those 
days. This law was later amended, as are all pension and 
compensation laws of this kind. Compensation laws in various 
forms were passed after every succeeding war. We are all 
more or less familiar with the laws passed after tlle War of 
1812, the Mexican War in 1845, the Civil ·war, and the war 
with Spain. History teaches us that there is always more or 
less opposition to laws of this kind, but again allow me to call 
your attention to the fact that the father of this country, the 
illustrious \Vashington, when called upon to pa s upon the 
advisability of a law of this kind, raised his voice in fearless 
advocacy · at a time when the country was in dire financial 
straits, and heartily indorsed the enactment of a law granting 
to service men the first compensation or bonus ever granted 
to an American soldier, and I maintain that Gen. George 
Washington caine nearer being right in his opinion on all 
great questions than any other statesman America has yet 
produced. 

As is always the case after every great war, the depression 
t~at is. now at the low point in the West and Middle \Vest, espe
cially m my State, is first noticed along the Atlantic seaboard. 
In 1919 and 1920 to the experienced eye could be seen the 
approacl:ling financial st()rm. As it became obvious in the larger 
cities, a pall began to settle over the East. It was not so 
noticeabl~ in the 1\fiddle West. ·I live in the Middle West, and 
we heard dire stories of the financial condition in the East 
which we did not think would come to Oklahoma; but th~ 
wave moved westward, and for some time the people of the 
West have felt most acutely this depre. sion. But, thank fortune, 
the wa-ve is moving on and a change· to better times is obvious. 
The wheat market is showing a very a healthy condition· corn 
cotton, live stock, and nearly every product of the farmi~g dis: 
tricts is gradually corning up, thanks to the emergency tariff 
the War Final!ce Corporation, the farmers' future trading act: 
the packers' bill, and various other laws enacted by this Con
gress. The East is rapidly " snapping out " and the financial 
condition all o-ver the country is taking on a healthier hue. I 
am indebted to Mr. Basil Manley, director of the legislative 
service, for the following information. 

The character and amounts of profits can be seen from 
the headlines appearing in the Wall Street Journal during the 
past month. ~hey are reproduced below: 

Associated Dry Goods enjoys a banner year-Year ended December 
last, net profits, after charges and taxes, $10.24 on common, compared 
$4.11 in .1~20. Surplus for year; totals. $938,9791 against $168,733. 

Baldwm s actual 1921 net was $27.53 a snare-Standard Steel 
Works, 100 per cent owned, showed small deficit after dividends to 
parent company-Working capital increased $6,857,383 in past year. 

American Ice Co. may declare stock dividend-Certain interests in 
board favor doubling t he common and increasing cash rate to $8. 

People's Gas Light 1921 report best in history-Balance sheet at 
the close of last year shows $2,874,000 working capital, replacing float-
ing debt. · 

S. S. Kresge reports $20.25 a share on common- Net earnings in 
1921, after taxes an~ contingencies, $3,402,033, against $2,753,506 in 
1920-Cash accotmt mcreased. 

National Biscuit enjoyed large earnings in 1921-In its best year 
showed net after taxes and preferred dividend equal to $13.48 a share 
on common. 

Gillette Safety Razor earns $28.03 before taxes-Net $7,018 564 com
pares with $6;'603,407 in the year 1920-Chairman says financial posi
tion is strong. 

Nash Motors earned $35.48 a share on common stock-Compares with 
earnings of $122.79 a share on common stock in preceding year. 

G. W. Heinle Co. earns $31.46 a . share common-Previous year 
$27.06-Net earnings after Federal taxes $1 ,538,463 and surplus after 
dividends $698,463-Profit and loss surplus $3,728.178. 

Endicott-Johnson earns $10.79 on common shares- Compares with 
$6.43 i~ 1920-Sales decrease to $58,892,348 from $74,870,103, but 
profits mcrease. 

F. W. Woolworth reports $20.04-a share on common- ret profits for . 
common $13,022,960, biggest in history and $4,000,000 over the 1920 
figure-Cash increased $6,750,000 to $11,050,799-Inventories reduced 
over $2,000,000--Sales largest of any year-Profit and loss surplus 
$22,038,950-PrefP.rred stock reduced by $2,000,000. 

Electric Storage Battery makes new high since Hl19-Wednesday 
sale at 145 a high point-Company operating at 70 per cent and man
agement optimistic over outlook. 

United Fruit earned $16.97 a share in 1921-This compares with 
$29.01 a share earned in the preceding 12 months' period. 
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'L'obacco manufacturer had pro8perous yea.»------Earning.s statement$ 
for 1921 expected to show increase in earnings over preceding 12 
months-Funded debt reduced. . 

~o.rn Produ<?ts Refining has a go_od eutlook-Ear.ned betweeDJ $10: and 
$12 a share on the common last year a.fter chatoges andJ taxes. 

William Wrigley, Jr., Co.-WUliam Wrigley., Jr., Co.'s annual report 
fo11 year ended Decembet· 31, 1921, shows net profits after Federal taxes 
o:fl. $3Sl0,677 aga.iJWt $3,32.5,8.67 in 192H. ' ' 

Virginia Iron, C(}al & Cok~Declared a stock dividend. of 50 per cent 
payable in 5" per cent cumulative preferred stock. 

1\.&:rican Ellg~ profits $40,490,60() last year-Return for year ended 
June 30, 192·1, compares with $28,626,000 for the pr:evious year-; $:15,-
000,000 tuansferred to reserveLand $686.090 to surplus. · · 

8outhern Pipe Line shows :p.0.90 a share earned-Profits last year 
$1!,096,996, compared1 with $1,315,~91; or- $15.15 a share, in 1920. Cash 
at end of year $577,753, against $361,984. 

Alliance Realty shows $10.51 a s.hare earned-Surplus after charges 
_and ta.""res, $203,710; preceding year, net. $130,314, or $6.51 a share. 

Assets inclu~e 1~5,09S. cash ; surplus, $809,885. , 
General Cigar Co. reports net income ot $1,768,350-Equivalent after 

preferred dividends to $8.08 on comm.on, compared with $15.12 in pre-
ceding year: . ,. 

Westinghouse improves its financial position-All bank loans w1ped 
out fir t nine months a.nd cash and securities are over $12,000,00D. 
Earnings will- sh-Ow around $6,000,000. 

Parke, Davis & Co.-Parke, Davis & Co. for year 1921 reports net 
profits of $2,873,336, e.qual to $6.06 a sh-are (par value, $25) earned 
on the $11,841.986 outstanding toe~. against 5.27 a share in 1920. 

Brooklyn Edison shows $10.28 a share earned-Surplus after taxes, 
$1,780,583. Company to build a generating station to take care of 
increasing busine s. 

Adams Express earnings over $8 a snare in 1921-Progress in claim 
settlement and reduction of Government oote. Surplus $383,097, against 
$2.126,792 deficit. 

Weym8llrBurton reports $19.27 a share common-Net, after all 
charges, $1,87.3,231. Previous year net was $1,805,525, or $22.30 on a 
hare. "'m·plus in 1921 was $869,530. 

Mackay Co.'s year gave satisfactory results-Figures compare favor· 
ably with wat• yea1•s and exceed prewar results, President Mackay says 
at annual meeting, 

Underwood Typewriter shows $10.14 a share on common~Mainte
nance of production of standard machines at 75 per cent capacity causes 
increase in inventory and note borrowing. Portables selling well. 

Northern Pipe Line--Net after depreciation and taxes equal to $11.32 
a share oo the stock. ' 

I will not burden you with furthec citations of thi kind. 
)lany more could be refen;ed to.. A large number of the e finan
c1al institutions are known in a general way to the humblest 
citizen. It is evident that at least a large number of institu
tions in the East are not in the precarious condition financially 
they would have us believe tliey are. Those-oppo ing the grant
ing of the adju ted compensation at this time, like those oppos
ing similar measures in the past, plead poverty a an excuse-, 
but a casual observer' of the acts of the present administration 
during the short time it has been in charge of affairs sees re
vealed the program of' economy begun. and adhered to whereby 
a saving of $800,000,000' to the taxpayers during this fiscal year 
has been accomplished. A ful!ther great reduction of fUture 
expen es has been accomplished by the conference lately had 
with the fou.r leading powe-rs of the worl.d, by which during the 
naval holiday $10,000,000,000 will be lifted from the shoulders 
o:f the taxpayers, which was breught about without the sacri
fiG!e of national honor and without entering into entangling 
alliances with powers across the sea. The preceding- admini -
tration advocated the maintaining of an Army of 500,000 men. 
The present administration made Pl'Bvision for 150,000 for the 
present year, and I feel sure that there will be a further reduc
tion for the coming year, reducing the Army to in the neighbor
hood of 115,000 men. The bonded indebtedness of the country 
has been greatly reduced in the last 12 months; confidence-has 
been restored to the extent that Liberty bonds are now elling 
for approximately par that a year ago were selling in the 
neighborhood of 85 cents on the dollar, this increase in the 
value of Liberty bonds alone representing an increase of wealth 
to the people of the countny of $2,000,000.000.. -

I am anxious for the day to arrive when our Nation, lih"""C 
nearly every nation engaged in the war, acknowledges the heroic 
deeds of every one of those who left a loving mother, a devoted 
wife or sweetheart behind and went to the front in the defense 
of his country, there to meet in combat the greatest military 
machine of all ages and time, and who returned to his native 
soil victorious, as did his forefathers o:f! all the great wars our 
country has engaged in. Through their valor and courage and 
by their typical Americanism they put new life into our allies. 
They won for posterity of the greatest nations of the world a 
lo ing fight. They received the thanks of a grateful Nation 
and the ble sings of a bleeding world. 

I was for them when they tramped away; I was for them 
when they returned as conquering heroes ; and, in the language 
of the typical Oklahoman, I am fon them first, last, and all the 
time, and for my part my vote shall be cast to compensate them, 
not by empty words of praise but by something more substantial. 
[Applause.] · 

:Mr. GREEN of Iowa. Mr. Speaker, :r yield to the gentleman 
from Michigan [Mr. SMITH] . 

. Mr. SMITH of Michigan. :Mr. Speaker, if both parties and 
rf ou~ com;try we:re eve-r committed to a policy, it is the policy 
t~at lB bemg presented to-day by this measure. The Repub
lican Party says that it will fulfill every obligation to the ex
service men, and the two last provisions in this very bill 
are copied lite.rally out of the platform of the Democratic 
Party. 

We are the richest country in the, world, why should we hesi
tate with this obligation staring us in the face 7 

We t.-'llk about frozen assets. I want to say that there is no 
frozen asset with the name of our Government written on it. 
[Applause.] . 

If there is anyone who thinks the 'Vorld War veterans ought 
not to receive any bonus, the question to him is easy of solution. 

We pay . 240 bonus pe1· annum to our Federal employees. 
Every one of our European allie , excepting Russia, paid a 

bonu_s to . th~ir enlisted soldier·s, from $64 by Italy to $492 by 
Belgmm, whrle Canada paid $63l. The following is a compensa
tion table taken from the Co ~ aRESSIONAL REcmm of February 21, 
1922, page 3203, as compiled by the gentleman from Wisconsin 
[Mr. FREAB] : 

COMPARISON OJtBONUSES AND ABILITY TO PAY. 

From the foregoing it wm be noted maximum payments made to en
listed men by the several Governments were--

~~~~~~~~~~;~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~;~~~~ $:ii 
Uniood States---------------------------------- ------------ 60 

In this connection it is further noted that the estimated weJtlth of 
the United States of more than $250,000,000 000 is· subject to a debt of 
$24,000,000,000, or less than 10 per cent. Of this debt a credit exists 

' in favor of th~ United States from foreign Governments of 11,000,-
000,000, of which last am-ount the Secretary of the Treasury estimates 
80 per cent, or approximately $8,000,000,000, will be. paid, leaving a net 
national debt of about $16,000,000,000, or about 7 per cent of the 
national wealth. 

On the 29th day of May, ·1920, nearly two years ago, we 
pas ed an adju ted compensation bill through the House by 289 
yeas to 92 nays, with 4() not voting. The measure has not been 
acted upon in the Senate, but the vote had in the House hows a 
clear majority of 3 to 1 in favor of this legislation, The Ways 
and Means Committee, after extensive hearings, reported this 
bill out by more tban3 to 1. The Republican National platform 
states that-

We hold in imperishable remembrance the valor and_ the patriotism 
ot the soldiers ancl sailors of America who fought in the Great War 
for human libe-rty, and· we pledge ourselv-es to discharge to the fullest, 
the obligations which a grateful Nation justly should fulfill in appre
ciation of the set·vices rendered by. its defenders on sea_ and on land. 

While the last Democratic national platform clearly CO\~ers 
and pledge the Democratic Party to soldier settlement and 
home aid. The last two provisions of the bill are as follow : 

We believe tbat no higher or more vll.lued privilege can be afforded 
. to an American citizen than to- become a freeholder in the soil of the 

United States; and to tbut end we pledge our party to the enactment 
of soldier settlements and home-aid legislation which· will afford to the 
men who fought for Ameri.::.a the opportunity to become land: and home 
owners under conditions affording genuine Government assistanc Ull.
encumbered by needless difli.culties of red tape or advance financial tn
v-estment. 
. The principal objection being that we ou'ght to defer this pay
ment; that payment now would injure busine s; and that the 
condition of the Treasury of the United States and of the banks 
does not warrant such payment at this time, I herewith submit 
a statement publisheu in the Washington Post on the 3d day 
of March, 1922, purporting to have been sent out by the Federal 
Reserve Board and showing the condition of the 12 Federal 
reserve banks during the previous wee-k: 

AL4 S~£ FOR I '9USTRIAL REVIVAL. 
Financially, the stage is set for an industrial revival. The cutTent 

statement of t he. Federal Reserve Board discloses the following hearten
ing situation : 

Within a week the 12 Federal reserve banks have· increased their 
gold holdings bv nearly $50,000,000. During the same peniod the:r 
have reduced the amount of their loans by mo.re than $70,000,000. 'rhe 
total of those loans stands to-day, according to the report, at . 732,-,. 
000,000. A year ago the total' was 2,515,000,000. 'rhat is deflation 
with a vengeance .. 

In the face or this remarkable showing, the cbie! national banks of 
the country-807 in number-put an additional -$67,000,000 to work in 
developing business enteTprises within tbe weelt. Further, the business 
men of the country added $101,000,000 during the arne period to 
th.eir accounts vrith these same institution . At the present time these 
banks have $10,348,000,000 in deposits subject to check. This is 
$350,000,000 more than the total six months ago. 

The Federal reserve system alonG at tbis time, accot·ding to the 
board's report, could safely extend mora than $15,900,000,000 in addi
tional credit .. 

The last repo.rt of the Con1ptroller of the Currency show that 
there were in the countl-y on June 30, 1921, 8,000 national 
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banks and 23,000 State, savings, trust companies, and private 
banks with credit deposits of $48,000~000,000. It would seem 
that fuese financial institutions would be able to furnish the 
amount necessary to take care of this expenditure, variously 
estimated at $600,000,000, the first year, if it reaches this cost. 
The following is taken from the report : 

BANKING POWER (}F THE UNITED ST.~TES. 

The banking power ot the United States on June 30, 1921, repr~ 
&rented by the combined paid-in capital, surplus, and profits, deposits, 
and circulation of all reporting banks, including National and State, 
nonreporting priTate banks (estimated), and the 12 Federal reserve 
banks, was $48,219,900,000. Comparison of this amount with the 
banking power for June 30, 1914, aggregating $24,340,100.000, discloses 
an increase in this 7-year period o.t $23,879,800,000, or 98.11 per cent. 

Baming p<YtDer of the Utttted States, June SO, 1921. 

[Money columns in millions.] 

National banks ........................................................ 
Reporting State banks, savings banks, trust companies, and private 

banks ............................................................... 
N onreporting private banks ( ootimated) ............................... 

Total ............................................................ 
Federal re...«erve banks ................................................. 

Grand total. ............................................. ········ 

Number of 
banks. 

8,154 

22 658 1

446 

31,258 
212 

31, 'ZlO 

Capital 
paid in. 

$1,273.8 

1,630.0 
7.1 

2,910. 9 
102.1 

3,013. 0 

Surplus 
and 

profits. 

$1,522.4 

1,930.3 
8.9-

3,461.61 
242.9 

3, 7().1.5 I 

Depostts.J 

$12,991.3 

22,858.0 
84.2 

3.5,933.5 
2,098.0 

38,031.5 

National 
bank cir
culation, 

~=J:! Total, Total, Decrea~ 
notes, and June, 1921. June, 192(}. over 1920. 

Federal 
reserve 

bank notes. 

$70o1.1 

. ........... 
··-·-······· 

704.1 
2, 766.8 

3,470.9 

$16,491.6 

2ti,418. 3 
100.2 

43,010.1 
5, 209.8 

48,2'19. 9 

$17,75{). 9 $1,265.:! 

'Zl,026.3 008.0 
209.1 108.9 

44,992.3 1,982. 2 
5,989.6 779.8 

50,981.9 2, 762.0 

llncludes dividends unpaid, postal savings, and United States deposits, certified checks and cashiers' checks outstanding, but not amounts due to other banks, except 
dePQSitS of Federal r~rve banks, which are reported gross. 

2 June29. 
NOTE.-Information for nonreporting private banks bas ~n estimated by using~ ~basis for the calculation s.tateme~ts of _reporting private balfks. ~nly such insti

tutions as are performing the functions of a bank are included m the total number of pnvate banks. Concerns whose busmess lS confined to the selling of mvestments are 
not included in the list of private bankers. • 

It would seem from this statement that it would not be a 
great drain or strain upon the Federal reser-ve banks to supply 
all the money necessary to pay this compensation in cash, if 
need be. The Feueral reserve bank is our great national bank
ing institution. The boys fought for the Nation, and if Germany 
hau won there is no question but what this bank would have 
come into her possession. And further, I am one of those who 
has a fixed and settled opinion that the victory was assured by 
our going int(} the war. 

The bill provides five options, any one of which may be taken 
by the soldier : 

1. To receive "adju~ted service pay." 
2. To recetre an " adjusted service certificate." 
3. To receh·e " voc..<ttional training.H 
4. To recei\'e "farm or borne aid." 
5. To receive "land-settlement aid." 
And in explanation. of these options I insert from the report 

of the committee the principal provi ions of the bill: 
THE BlLL (H. R. 108'74). 

The bill herein recommended by your committee proposes to permit 
the veteran to elect to receive the benefits of any one of the five follow
ing plans of compensation: 

( 1) Adjusted service pay, where the amount of credit is $50 or less, 
as provided in Title IV. 

(2) Adjusted service certificate (Title V). 
(3) Vocational training aid (Title VI). 
(4} Farm or home aid (Title VII). 
(5) Land settlement aid (Title VIII). 
A " veteran" is described us any individual who was a member of the 

military or naval forces of the United States at any time after April 5, 
1017, and before November 12, 1918; but does not ~ncll;tde any. indi
vidual dishonorably discharged therefrom, any consCientious obJector, 
or any alien discharged from such forces on account of his alienage. 

A brief description of the various provisions of the bill follows : 
TITLE II. ADJUSTED SERVICE CREDIT. 

The plan is predicated on an " adjusted service credit/' which shall 
be computed by allowing the following sum for each day of service 
in excess of 60 days in the military and naval for<:es of !he United 
states after April 5, 1917, and before July 1, 1919; $1.2o for each 
day of oversea service and $1 for each day of home service, but the 
total amount of the credit for oversea service shall not exceed $625 
and for home service shall not exceed $50Q.. . . . 

An officer holding a permanent or prov1s1onal comllllsinon or acting 
warrant is excluded from the benefits of the bill dming the period of 
service under such commi sion or warrant, and all other officers above 
the grade of captain in the Army or Marine Corp and lieutenant in 
the Navy are likewise excluded. Other exclusions apply to commis
sion or warrant officers performing home service not with troops and 
receiving commutation of quarters or of subsistence for the period of 
such service individuals granted farm or industrial furloughs, civilian 
employees and certain others receiving civilian pay or not subjected 
to hazard. The committee has endeavored to extend the benefits of 
the bill to the classes most deserving. 

TITLE 111: GENERAL PROVISIONS. 

This title sets forth the five optional plans, any one of which a 
veteran may elect to receive. _ 

Application . for any of, the plans enumerat,d must be made on or 
before July 1, 1923, to the Secretary of War, if the veteran's last 
service was with the military forces, or to the Secretary of the Navy, 
if the veteran's last service was with the naval forces. 

.The application must be mao.e personally by the veteran, unless 
physically or mel!tally incapacitated, in which instance it may be 
DUJ.de by his representative under regulations prescribed jointly by the 
Secretary of War and the Secretary o! the Navy. 

This title exempts from taxation and attachment any sum payable 
under the provisions of the act. It likewise makes it unlawful to 
attempt to charge or collect fees for assisting a veteran in obtaining 
any of the benefits under the act. 

TITLE V. ADJUSTED SERVICE CERTIFICATE. 

This title provides for the issuing by the Secretary of the Treasury 
of an adjusted service certificate to veterans choosing this option, 
which certificate will have a face value equal to the sum of his ad
justed service credit increased by 25 per cent plus interest thereon for 
20 years at the rate of 4~ per cent per annum, compounded annually 
{such value being approximately equal to 3.015 times the adjusted 
service credit of the veteran). The certificate shall be dated October 
1, 1922, and shall be payable to the veteran September 30, 1942, or in 
the event of his death to the beneficiary named. • • * 

The certificate will have an immediate loan basis equivalent to the 
. amount of the adjusted service credit of the veteran plus interest thereon 

from October 1, 1922, to the time the loan is made, at the rate of 
H per cent per annum, compounded annually. 

BANK LOANS. 

Until September 30, 1925, a veteran may borrow from any national 
bank, or State bank, or trust company, a loan not to exceed 50 per cent 
of the loan basis of the certificate, such loan to be secured by the ad
justed service certificate of the veteran on his promissory note. The 
bank may charge interest upon the loan, which shall mature on or be
fore September 30, 1925, at a rate not to exceed by more than 2 per 
cent per annum, the rate charged at the date of the loan for the dis
count of 90-day commercial paper by the Federal reserve bank for the 
district in which the bank is loeated. 

If the veteran fails to pay the principal and interest of the loan 
within six months after its matlll"ity the bank shall present the certifi
cate and note to the Secretary of the Treasury not earlier than May 30 
or later than Oetober 15, 19~5, and the Secretary is authorized to can: 
eel the note and certificate and pay the bank the amount of unr}aid 
principal and interest accrued at the rate fixed in the note. The dif
ference betwee-n 80 per cent of the loan basis of the certificate at the 
time it is received by the Secretary and the amount paid to the bank 
shall be paid to the veteran. If the veteran is deceased the amount 
is to be paid to his beneficiary or his estate. 

In the event of the death of the veteran before the maturity of the 
lo.an, the amount of the unpaid principal and the unpaid interest ac
crued to the date of his death shall be immediately due and payable. 
I.n such case or in the event the veteran dies within six months after 
the loan matures, the certificate and note shall be presented to the Sec
retary by the bank and the Secretary shall cancel the note and pay the 
bank's claim. The Secretary shall then deduct the amount of the claim 
from the face value of the certificate and pay the remainder to the 
veteran's beneficiary or his estate. 

When any loan becomes in default the bank shall notify the Secretary 
of the Treasury within 30 days, stating all the facts in the case. The 
Secretary of the Treasury can not pay any note presented by a bank 
nnle s the note is accompanied by an affidavit made by an officer of 
the bank, stating that the bank has not charged or attempted to collect 
any fee or compensation in respect to making the loan. A penalty of 
$100 to be recovered in a civil suit brought by the veteran is provided 
where a bank or any of its officers attempt to charge or collect fees. 

• • • • 
If a veteran's certificate is forfeited by default when he· has bor

rowed an amount less than the maximum authorized, the Secretary of 
the Treasury shall pay to the veteran 80 per cent of the difference be
tween what be bas borrowed and the maximum which be was authorized 
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to borrow. No certificate issued undE'r the provisions of this title shall 
be negotiable or assi~nable or serve as security for a loan except in the 
mannE:'r provided. Should the veteran die after making application for 
the adjusted service certificate, and before October 1, 1922, the amount 
of the adjusted service credit of the veteran shall be paid to his estate. 

The1·e is presented herewith a comparative table of the benefits to be 
derived under the provisions of this title with the loan values: 

Loan value of certificates. 

HOME SERVICE. 

Loan value of certificates. 

Ad- F~of 1 ----.-----.-----.----~----~~--

justed certi.fi-
Days' service. service cate1 Begin- Begin- Begin-

pay. mvaalturue1t. y ning of Ding of ning of 
first second third 
year. year. year 

Begin
Begin, Begin- Ding_ of 
Ding of Ding of fif. 

fifth tenth teenth 
year. year. year. 

-----~-r-----11------- 1- ------------- -----
100. - . -- ...... $100. 00 13()1. 46 $50. 00 !52. 25 $54. 60 $101. 36 $130. 03 $162. 05 
200. - • • • . • . • • • 200. 00 602. 93 100. 00 104. 50 109. 20 202. 73 260. 07 324. 09 
300 ........... 300.00 904.39 150.00 156.75 163.80 304.09 390.10 486.14 
400.. . . .. .. .. . 400. 00 1, 205. 86 200. 00 209. 00 218. 41 405. 45 520. 13 648. 18 
5<X>. .. • .. .. .. • 500. 00 1, 507. 32 250. 00 261. 25 273. 01 ' 506. 1 650. 16 810. 23 

OVERSEAS SERVICE. 

100 .........•. $125. 00 ~376. 83 162. 50 $65. 31 
200 ...... -.... 250. 00 756. 66 125. ()() 130. 63 
300.. .. .. . . .. . 37 5. 00 1' 130. 49 187. 50 261951 .. ~ 
4.00 ...... _.... 500. 00 I, 507. 32 250. 00 ""' 
500.. .. .. . . .. . 625. 00 1' 884. 15 312. 50 325. 56 

$68.25 1$126.70 1$162.54 
136.50 253.41 325.08 
20!. 75 380.11 487.62 
273. 01 506. 1 650. 16 
34.1. 20 633. 52 812. 71 

TI'£Ll!l VI. VOCATIOKAL TR.AIXIXG AID. 

$202.55 
405.11 
607.67 
10.23 

1,012. 78 

This title provides that the Director of the United States Veterans' 
Bureau ·hall pay to the veterans choosing this option th~ 11m of 1.75 
for each day of his attendance on and after January 1, 1923, on a 
course of vocational training previously approved by the director as 
suitable for such veteran, but the total payment to the veteran is not 
to exceed 140 per cent of the amount of his adjusted service credit. 
The veteran must furnish proof of his reg-ular attendance upon the 
course choRen. but for each day of unjustifiable ab ence will forfeit the 
sum pa yable for that day, and receive no reimbursement for it in any 
other for~. 

• • 

TITLE VII. FARM OR HOME AID. 

This title benefits the veteran who desires to purchase a city or 
suburban home or a farm, not within the limits of the land projects 
provided for in Title VIII, or to make improvements upon such home 
or farm. For such purposes there may be paid to the veteran in one 
payment, or in installments, an amount equal to his adjusted Rervice 
credit, increased by 25 per cent. Such payment may be made directly 
to the veteran or to the vendor or person to whom the payment i due 
from the veteran, under certain safeguards, by the national vetet·ans' 
settlement board created by Title VIII. -

No payments can be made under the provisions of this title until 
July 1, 1923, that being as early as it wa thought examination could 
be made of the applications under this provision and the property to 
be purchased with the funds obtained. 

TITLE VIII. LAND SETTLEMENT. 

Undet· this title provision is made for homes for veterans upon land 
reclaimed by irrigation drainage, or other means. Only the amount 
of adjusted service credit is deducted from the purchase price of the 
land seleded. 

After such deduction has been made, the balance may be paid in full 
at time of entry, or by amortization payments for a period not E-xceed
ing 25 years. The installment , however, are to be o arranged that 
the veteran will not be required to pay any installment until two years 
after making the contract for the purchase of the land. 

• • • • • 
Estimate of the vtterans eligible to rueive the benefits provided unier H. R. 10874, includinJ 

days served and average number of days for which adjusted service credit would oe given. 

Army. 

""Service period (days), Apr. 6, 1917-June30, 
1919 .......... ; ......................... . 

Average number of days or service ....... . 
Average number of days for which pay 

816 
3 9 

Navy. 

816 
470 

Marine 
Corps. 

816 
440 

wouldbedue . .......................... 329 410 380 
Total number of man days ...... _......... 1,443, 630,000 259,062, 154 33,479, 224 
Total number of man days in American 

Expeditionary Force.................... 611, 380,000 .............. 12, 253,260 
Total number of man days afloat ........ . ... _. _........... 142,484, 185 
Ratio of man days in American Expedi-· 

tionary Force. _ . _ ...................... . 
Total who served . ...................... . . 
Excluded classes .......... _ ........... . .. . 
Number of men entitled to adjusted senice 

pay .................................... . 

Total eligibles ...................... . 

0.4Z35 
4, 650, 500 

717, 500 

3,933,000 

0.5!i 
551,736 
107,228 

444,508 

4,458,199 

0.366 
' 101 

7,410 

80, 91 

Cost o{bonus on ba.sis of (1) paying all adjusted compensation t1.a· t amounts to 150 or Ze8s per veteran (approximately 10 per cent Q/ the men wiU come un!ler this provision\ · (f ) issue 
adjusted service crrtificates to 70 per cent of the remaining veterans; (S) f ! per cent to receive vocational training aid; (4) to per cent to receive farm and home aid; (5) 7! per cent 
to receive lllnd settlement aid. 

Fiscal year. Cash (10 
percent). 

Certificates (70 per cent) 
(no borro-.nng). 

Deaths. faturity. 

Vocational 
training 
(2l per 
cent). 

Farm 
and home 
aid (10 per 

cent). 

Land 
settlement 
aid (7} per 

cent). 
Total. 

1923 .......... -· ... -. ---- ......... ·-· ........ ·-·. ·-·.............. $16,000,000 $26,604,000 ................ $31, 675, 000 . ......................... .. $74,279,000 
124., 440, 000 
121, 370, 000 
136, 825, 000 

1924 .......................... : .. ..... ; ........ -.................. . . . . . . . .. . . .. . 26, 44{), 000 
1925.............................................................. ........... .. . 26,720,000 
1926........................................................ . ..... .............. 26, 2.5, 000 
1927 ..................... -....... . .. . . . .. . . . . .. . . .. . . . . . . . . . . . . . . . . . . . . . . . . .. . . . 26, 936, 000 
1928.............................................................. .............. ?:7,04.6,000 
1929 .. -.................................................................. -...... 27,233,000 
1930. ..... . .............................................. . ........ ............. 27,415,000 
1931. ............ ·-··-··· .... ...................... .... .... ....... . ............. 27, 674,000 
1932.- ........................ ... .... ............... -.......... ·- ............... - ?:7, 932,000 
1933 ............................................ .. ..... · .......... - . . . . . . . . . . . . . . 28 235 000 
1934. .. .. .. .. . . .. .. . . .. .. . .. . . . .. . . . . . . . . .. . . .. .. . . . . .. .. .. . . .. .. . . .. . . .. .. .. .. . 28: 600: 000 
i-?35.............................................................. ...... . ....... 29,004,000 
1936 . ... , .................................... -................... .............. 29,448,000 
1937 ....................................................................... ·--·· 30,003,000 
1938 .................. -................. . -....... .. . . . .. . . . . . . .. . . . . . .. . . . . . . . . . 30, 593, 000 
1939.............................................................. .............. 31,333,000 
1940.............. . ............. .. ..... .. ......................... ...... . ....... 32,14.1,000 

~~~:::::::::::::::::::::::::: :; :::::::::::::::::::::::::::::::::: :::::::::::::: ~ ~f;: 
1943 ............................ ·-· .• -··· .. --.-.- ... - ..... -· --.-.- .... -· - - .. - . . ....... -.- ..... . 

... - . • .. .. .. .. .. 20, 000, 000 $72, 000, 000 $6, 000, 000 

............... - 650, 000 64, 000, 000 30, 000, 000 

....... -...... .. .. .. . . .. . . .. .. 50, 000, 000 60, ()(){), 000 

:::::::::::::: : : ::::::::J ::::::::::: ::2:7':7: 

S3, 154, 823, 350 

42,936,000 
27,0-iG,OOO 
27, 23.1, 000 
27,415, 000 
?:7, 614, 000 
27, 932,000 
23, 2';), 000 
2S, GOO, 000 
29, 00-!, 000 
29,4.4R, 000 
30,003,000 
30, 5'.)3,000 
31,333,000 
32,144, {)()() 
33,105,000 
34,251,000 

Total....................................................... 16, 000, OOG 577, 571, 000 3, 154, 823, 350 52, 325, ooo 1 186, ooo, ooo 1 112, ooo, ooo 1 4, 09, . 719, 350 

Personally I think we should fund our foreign debt, whether 
we u e any of it for the payment of the adjusted compensation 
or not. 

Personally, al o, I think \Ye hould indorse some of the foreign 
bonds and put them on the market and u e the money to pay 
thi bonus. By this means it would extend the time until we 
could get back to settled conditions. By this means we could 
avoid the levy of additional taxes to raise the money. By this 
means, if we used a part of this foreign debt to pay the bonus, 
we would stop the talk and propaganda about cancellation 
of our foreign war debt, about which we read and hear so 
much. 

If we used a part of our foreign debt it would not injure any 
man, firm, or. corporation, but benefit everyone by an adjust
ment both of the foreign debt and of the bonus. 

There can not be the semblance of a doubt about our ability 
to flay this bonus. I think this is conceded by everyone. We 

-

are the richest nation on the globe. Our national wealth equals 
that of an our European allies put together save nus ia. And 
they all paid their veterans adjusted compen ation. 

Country. I D:Jbt of nation. ! Estimated I Per cent wealth. of debt. 

United States ...................... . 
Canada ............................ . 
Belgium ................... ........ . 
France .. _ ........ _ .... _ ............ . 

~~ri~-~:: :::::::::::::::::::::::::: 

$2-3 ' 000, 000, 000 
2, 345,000,000 
4, 670, 000, 000 

50,960,000,000 
37' 910, 000, 000 
18,650, ODO, 000 

$300, ooo, 000, 000 
10, 000, 000, ()()() 
12, 000, 000, 000 
92, 500, 000, 000 

120, 000, 000, 000 
35, 500, 000, 000 

8 
23 
39 
55 
32 
52 

The United States debt is generally estimated at only 8 per cent of 
its wealth. 

But our greate t ability, greater than that of any nation, is 
in the inventive genius, efficiency, and energy of our people to 
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incr ase wealth. The annual income from our manufacturing The majority report emphasizes th~ fact that France, Italy, 
and agriculture is estimated at $40,000,000,000. Eventually we England, and Canada have paid some sort of adjusted compen
will have this bonus to pay. Why not· now? I believe in time sation to their ex-service men, but the report d'oes not call 
most of our foreign debt wm be- paid. No country ever repudi- attention to the fact that A.me:dcan soldiers were better paid 
ateu its national debt and survived. l\1ost of our allies received at the time of their service than any other soldiers in the world', 
large stretches of domain and reparations. We- received prac- and it does not emphasize the fact that all of the countries 
tically nothing. While we received nothing ourselves, those of named, with the exception of Canada, after having paid a 
our allies that received large holdings can ju tly afford to and benus to the veterans of the war are laboring under such a · 
ought to pay. [Applause.] staggering debt and such adverse economic conditions that it 

hlr. TREADWAY. l\1r. Speaker, I yield to the gentleman is a serious question as to whether or not they will prove their 
from Nebraska [l\lr. McLAUGHLIN]. solvency. 

Mr. McLAUGHLIN of Nebraska. Mr. Speaker, I regret th11t All of the replies to the questionnaire which I mailed out 
the provisions of tli.e bil,l now befo1·e the House compel me to giving expression against a. cash bonus at this time hasten to 
re-verse my former vote on the bonus measure. This reversal assure Congress that the people are anxious and glad to do 
of my forme1~ position is the result, first, of what appears to everything within their power to provide for the disabled 
be, in my judgment, a rapidly growing opposition to the cash soldiers of the late war and their dependents, and it is a well
and certificate provisions of a bonus measure on the part of the known fact that Congress has endeavored in a heroic manner 
people of the country. A few days ago I wrote approximately to make provision for all disabled veterans. It is no doubt true 
400 constituents in the fourth Nebraska district, asking each if that there are cases here and there where justice has not been 
they were in favor of the payment of a cash bonus to able-bodied done, but such cases are due to oversights or delays in the 
ex-service men at this time. Up to the present I have received administrati-ve branches of the Government and are in no sense 
92 returns, of whom 80 are opposed to the cash provisions of · due to laek of Congress to make ample provisions for their 
the present bill and 12 of ·whom are in favor of it. These letters support. Two of the men answering my questionnaire give as 
ha1e come from men engaged in various occupations, a number their reasons for favoring a cash bonus at this time the fact 
of whom are ex-service men. that they d~ire to have all of the obligations incurred in con
. I wish it were possible by the rule under which the bill is neetion with the late war paid off now, once and for all time, 
being considered to publish a number of the e letters in the instead of allowing the matter to drag along and finally be 
RECORD, as they contain much food for thought in connection taken care of in the way of pensions, as has been the case with · 
with the consideration of this subject. One gentleman in the the veterans of other wars, but these constituents overlook the 
district who is decidedly against a cash bonus at the present time fact that, no matter what provision is now made in the way 
says that the various schemes proposed in the pr~ ent bill of a bonus, multiplied thousands of the veterans of the late war 
tending to shift the burden of payment is proof that Congress will be on the pension roll of the country for a half century 
knows the country is not in position to raise the money for a or more to come, and the more time elapses the greater the 
cash bonus at this time, but that the future wili pay dearly for propertionate pension budget. • If anyone believes by support
it. He says, "I have four sons, ali volunteers in the late war, ing the present measure that he is in any sense avoiding the 
and all of them are against the bonus. 'Vhat the country needs necessity for continuing the pension policy of the Nation, he is 
is a return to normal business conditions, so that the- ex-service greatly misguided. 
men can get employment instead of a bonus." Another one of these expressing himself in favor of a cash 

One of the sons of this man writes the following statesmanlike bonus qualifies his statement by saying that the money should 
words: be raised from the large financial interests of the country and 

The bedrock of principle upon which the bonn!> ought to have been that no portion of the tax burden should fall on the country in 
opposed is plain enough if one but faces the question squarely. The general. In other words, he favors a bonus, providing be is not 
sacrifice which a citizen makes in simply taking the share fairly and under the necessity of paym· g any part of it himself,· so that squarely allotted to him in fighting his country's enemies it is his 
plain duty to endure without lo-oking for any special material reward. when these exceptions. are taken into account the answers to 
Where the sacrifice go-es beyond that which is entailed in the mere fact my questionnaire are practically unanimous in opposition to 
of military service, where a man suffers physical disability, impair- the payment of a cash bonus at this time. 
ment, or mutilation, it is right that the Government should endeavor 
to make up to him in material support a loss which such support, It is an easy matter for the soap-box orator and the dema
however generoust can nevet· repair. But if the mere fact of service gogue to keep on ranting about making the profiteers pay the 
be regarded a:s a oasis for 8! similar claim, what limit can be assigned t f. th d ~d th bo but h · · •t· to the demand? The country must stand on the principle that the cos 0 e war an prOVI e e nus, W o 1S m POSI IOD 
soldier did only his duty in serving-that the Nation was entitled to to put his hand on the individual profiteer and extract from 
his service at the rate ot pay fixed by law-or else surrender itself to him the money required. After all the bickering and passing 
indefinite exploitation, carried on by what is in essence political duress. . th-e buck is end-ed, the fact remains that the people of the 
The note that should have been struck is that which was sounded ·with 
such unwavering courage by Grover Cleveland. Perhaps it iB not yet entire country must pay proportionately for the expenses of 
too late. the war and make adequate· provision for its disabled soldiers. 

l\fy second reason for opposition to the present bill lies in Any added burden in the way of taxation that will cripple the 
the fact that the bill itself makes no provision by way of a development and extension of business throughout the country 
tax levy for the financial outlay it e-ntails. In the statement is not only an injp.stice to the ex-service men who may be out 
of the history of bonus legislation in the majority report we of employment, but an injustice to all of the people. The 
find this expression: "On l\1ay 20, 1920, H. R. 14157 was intro- moment the factories of the Nation are operated at full 
duced containing the so-called fivefold plan of adjusted-service capacity and the business concerns of the Nation are doing a 
pay, adjusted-service certificate, v-ocational-training aid, farm normal proportionate business and the farmers of the Nation 
and home aid, and land-settlement aid. It also carried pro- are receiving the cost of production plus a reasonable profit, 
visions for raising revenue sufficient to meet the expenditures all the unemployed men, including ex-service men, will be busily 
under the bill." That is the bonus bill I supported. The bill engaged at an adequate wage, which happy condition will mean 
now before us carries no provisions for raising revenue for the far more to the ex-service men than any cash bonus that might 
payment of the bonus. If a cash oonu must be paid, then I be provided. 
contend that the only proper thing, the only courageous thing Notwithstanding the fact that I regard any additional tax 
for this Congress to do is to arrange now for its payment. burdens at this time as a great handicap to the Republic, as I 
The certificate plan of the present bill wiU mean in the end have previously stated, if the Ways and Means Committee had 
the expenditure in the way of final redemption of the certifi- provided in this bill for the raising of funds to meet the ex· 
cates, interest compoU1lded and millions of dollars of overhead penditures the bill requires, I would be inclilled to support the 
expenses to four or five times the amount that would be bill, as I did the previous measure. At the same time, from 
necessary now to pay a cash bonus and have it over with. I the very beginning of the bonus talk, which originated on the 
do not believe the country, even the ex-service men themselves floor of this Hou e and spread to the remotest corners of the 
want this great additional burden passed on to their children country, I have felt that it is in a sense an insult to the noble 
and children's children. soldiery of the late war to offer them a financial consideration 

If we had the privilege of amending the bill so as to· include for the performance of a patriotic duty. 
an adequate paid-up insurance option, and to elinlinate titles No amount of material wealth can in any way compensate a 
four and five, I .would be glad to give the same my hearty man for patriotiC' service in time of war, and if we are going 
support, or if even the present bill made any provision for to launch forth on a policy at this time in the history of our 
ra.i ing the money necessary to take care of the expendiwres country to which every citizen owes in time of trouble or dis
it will incur I would be inclined to support it, even though tress his last drop of blood, and to which he owes loyalty and 
I tremble at what my colleagues may consider the necessity of obedience and tbrifty service in time of peace, where, may I 
placing this great additional burden upon the country at this ask, will such a poliey end and when will we reach the time 
critical time. that no longer will any citizen of our beloved Republic say, as 
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did one great hero, "I only regret that I have but one life to 
give in defen~e of my country." 

If we are going to attempt to compensate the men who stood 
between the Nation and its enemies in a monetary way, why 
stop at $50 or $500 or $1,000? The wealth of the entire world 
could not compensate one man for patriotic service rendered to 
his country in time of distress, and if we attempt to launch 
forth on this fal e policy at this ctitical time is there not dan
ger that we will create uch a false impression in the minds of 
the coming generation that instead of men hereafter rushing 
to the defense of their country as a pattiotic duty the Nation 
will be obliged to resort to a hired soldiery, which i proven in 
hi tory to be one of the last steps in a decadent nation before 
'it sinks into oblivion. 

I am in favor of the land-settlement provisions of the bill; 
I am in favor of provi ion which will enable ex-service men 
to acquire homes; in favor of special beneficial insurance pro
visions-in fact, I am in favor of any provision that is sane and 
con tructive and which will ultimately add to the wealth and 
power of the Nation and to the comfort of its citizens. 

I regret that this bill could not have been brought in in such 
a ma'rmer as to permit its perfection on the floor of the House. 
The conscientious opposition that I am constrained to exert to 
title 4 and 5 of the bill not only embarrass me but grieve me. 
In answering correspondence during the pa t few months from 
officers of certain legion posts I have as ured them that I up
ported the previous bonu bill and expected to support the one 
that was forthcoming, 'Put at that time the Ways and Means 
Committee was ·contemplating the laying of adequate taxe to 
rai e revenue to meet the provision of the bill. Had they con
tinued along that line I would have supported the pre ent meas
ure, but having made no provi ion for the raising of uch fund 
and having left the entire question of revenue to meet the re
quirements of the measure for. future consideration, the bill 
appears to me aE. being in the nature of a sight-unseen propo i
tion-a pig in a poke or a game of blindman's buff. Should 
the bill become law in its present form and the ex- ervice men 
who elect the certificate option find themselves under the neces
sity of going to local banks and surrendering their certificates 
for a loan of half of the value thereof and in the end being com
pelled to accept 80 per cent of the face value, I am confident 
that the ex- ervice men themsel\es will largely agree that the 
measure . was a makeshift, that it rendered them no adequate 
benefit, and that they will find themselves and their posterity 
struggling under a great load of debt which will prove a burden 
and a menace to the entire Nation. 

Mr. Speaker, it i a well-known fact that the gro s waste 
and extravagance of the forme.r administration in paying un
heard of high wages to the men who worked in the shipyards, 
lumber camp , and in the munition factories and construction 
camps was the thing which first led ex-service men to believe 
that they should receive a bonus in addition to. the amotmt paid 
them during the war. . 

The insane and reckle s conduct of the former Secretary of 
the Trea Ul.'Y and Director General of Railroad , Mr. ·McAdoo, 
in paying these excessive and uncalled for wages in an ef
fort to build up a political machine that would perpetuate 
the Democrats in power was one of the bigge t mistakes eco
nomically and politically that has ever happened in the hi tory 
of this country, and it was this huge mistake that has led to the 
pre ent consideration of a cash bonus for able-bodied soldiers. 
I raise the question ·eriously, l\.fr. Speaker, whether we can 
right one . great economic wrong by perpetrating another, 
whether we can cure one mistake by making another? 

The policy that should by all means have been pursued by 
the administration in power during the war would have been 
to draft men to work in the shipyards and lumber camps and 
construction camps and all other places where the Go,ernment 
employed men, at exactly the same pay that the oldiers re
ceived. Then there could have been no possible thought or ug
gestion on the part of anyone of discrimination or unfair 
practices. ShoulU our country ever be called to meet the emer
gencie of war again-and God forbid that that time will ever 
come--! earne tly hope that the Government, profiting by the 
egregious blunder of the Democratic administration, will at 
that time, draft men for labor and construction work awa~ 
from the danger zone on exactly the same terms that men are 
d.i'afted for military duty. 

To my mind it is far more important for the good, well-being, 
and pro perity of tl1e ex- ervice men, as well as for the entire 
Nation, that we make e\ery effort to e ta.blish a sound, economic 
policy during the present administration that will serve as a 
guiding star both from the political and economic standpoint 
for rears tu come. This is exceedingly more important, in my 
judgment, than i the election of any individual to Congress or 

the perpetuation of any party in power. 'Ve mu t proceed to 
reduce ex-penditure and cut down taxes rather than increase 
them. We must of necessity prepare to redeem the six billions 
of securities that will mature within the next 15 months. Every 
move that we now make that will add- to the burden of taxa
tion will have a proportionate depressing influence on the busi
ness of the country in all of its branches and ramifications. 
Every move that we make to lessen the burden of taxation and 
encourage busine s in general to resume operation in a normal 
manner will have a reflex influence for good in all parts of the 
country. There i a limit to which both an individual and a 
nation can go in its borrowing, and if I have correctly diagnosed 
the economic symptoms of this Republic we have reached the 
dead line in our borrowing and mu t immediately begin to pay 
our indebtedness and continue to pay it as rapidly a po sible. 
Such a policy on the part of this administration will restore · 
confidence, open up the avenues of trade, put the unemployed to 
work, furni h a favorable atmosphere in which our beloved ex
service boys can make their well-deserved place in the com
munity and the Nation, and result in general satisfaction and 
national pro perity. [Applau e.] 

Mr. TREADWAY. Mr. peaker, I yield five minutes to the 
gentleman from Illinoi [Mr. 1\L\NN]. fApplause.l 

l\1r. MA~'N. Mr. Speaker, a one of the inevitable results of 
the war the countl'Y ha heen and is nmv. pa sing through an 
indu~ trial depression. The strain upon the credit of the country 
by the pa age of thi bill will haYe a tendency to retard the 
emerO'ence from that depres ion. We haYe already begun to 
see returning pro perity, increa ed indu trial and bu iness ac
tivity. Probably that will come faster or slower anyhow, but 
the train upon the credit of the country by this bill will retard 
that retui·n of pro perity. 

What. do you propo e to do? Why, the boys who are working 
now for good pay do not need this as an emergency mea nre, 
and the boys who are out of steady work at good pay want a 
job. That is what they want. They want a chance to work. 
You want to put back the chance to work. Instead of retarding 
prosperity, o that all may have a chance for steady work at 
good pay, you propo e to offer them a certificate, not a job, and 
you give them a chance to o-et into debt, and not a chance to 
(}Taw pay. So much for that. 

There is another feature of this bill-the reclamation part 
of it-which propo ·e._ to tart this Government on the wilde."t 
orgy of waste and extravagance that any Go\ern.ment has ever 
started on. That i the reclamation feature, carried in the bill 
as an appendix, with not 20 per cent of the men in this House 
in favor of it, but forced to vote for it again t their desire . 
.And everyone here will be condemning Congre in a few years 
for entering upon this orgy of wasteful extravagance. [.Ap
plau e.] 

Mr. Speaker, I ·yield back the balance of my time. 
Mr. FORDNEY. Mr. Speaker, I yield to the gentleman from 

Kentucky [Mr. LANGLEY] such time as he may desire. 
1\Ir. LA.l'l"GLEY. Mr. Speaker, if I could have had my way 

about it, I would have had the ho pital bill first, because I think 
we ought to take care of the sick men before we take care of 
the well men. However, I am for this bonus bill, and as I 
haYe Raid before, I would rather resign my seat in Cono-r<.>ss 
than to vote against some measure for relief of our . olllier 
boys, even though they are not now di "abled. I ay tl1is not 
merely because I am a soldier in the rank of the Republican 
Party, which is standing for this legislation, but as an Ameritan 
I believe we owe a debt of lasting gratitude to all of the boys 
as well as the heroic women who were nurses, all of whom 
made sacrifice in thi great World War. Even though a soldier 
returned from the battle front unscathed, I believe he is till 
entitled to consideration at our hands, because he left home 
and family and occupation and offered his life upon the altar of 
his country, and millions of them went across the sea to face 
the in. tl'Uments of death contrived by a vicious, atrocious, 
and scientific foe. It took nerve to do that, and the men who 
did it, even if they are not now disabled, deserve the grateful 
recognition of thi Republic. [Applause.] 

I believe, however, that with the exception of takino- care of 
our di abled ex- ervice men that the pre ent generation has 
sacrificed it full share in connection with the World 'Var. We 
gave up the lives of nearly 100,000 of our boys and nearly a 
quarter of a million of them ba ve returned home di abled and 
must be cared for. We raised money unstinted.ly and loaned 
generGu ly nearly eleven billions of it to foreign countries. The 
pre ent industry of the country is overtaxed, and I believe that 
the menace of the threatened additional taxes is one of the 
chief influences that i holding back the immediate and rapid 
reviYal of business prosperity. If this country i half a great 
as foreign nations evidently think it is, and being as powerful 
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in the affairs of the world as we know it to be, I think we_ ought 
to collect the interest upon these foreign loans and pay that 
money to the soldiers as a bonus, and if that is not enough I 
think the balance of the money should be raised by the issuance 
of long-time bonds. If there was any good reason for our en
tering the war it was to preserve the civilization and Christian· 
ity of the world, and if we by our sacrifice helped to do that
and we surely did-then I think that future generations will 
receive much more of the benefits of that sacrifice than the 
present generation will r~eive, and I am in favor of letting 
these future generations help to share the great burden that 
this war has entailed upon our country. [Applause.] 

For 15 ~·ears the honor has been mine to represent a part of 
the Kentucky mountaineers in this great body. To me they are 
the most loyal people on earth. It is the home of patriotism and 
loyalty to friends. No great event has ever taken pl~ce in the 
history of our country in which the mountaineers of Kentucky 
had opportunity to participate in which they ha.ve failed to 
answer to the call of duty. 

Back in 1813, when her sons, hearing of the approaching 
battle at New Orleans, a company of more than 100 of her 
young and stalwart men got together and walked from Breathit 
County, Ky., to New Orleans in 29 days to help General Jack
son fight that battle against Pakenham January 8, 1815, and 
the leader of that company, approaching one of the generals of 
the Army asked that their unarmed men be · given the arms of 
those who had fallen in battle. This request was borne to Gen
eral Jackson with a protest from the officer, who said that it 
would be murder to put these Kentuckians in battle who had 
never been trained in arms, to which General Jackson replied, 
"Those mountaineers need no training; all they need is a. gun, 
and they'll shoot h-I out of the English," which they did. In 
the great Civil War these mountaineers responded to the call of 
Lincoln in such numbers that, although there were many who 
joined the Confederate Army, the volunteers to the Union Army 
alone outnumbered the total voting populations of most of the· 
rounti~ · 

When the late World War came on and thi country had 
finally decided to enter it the news spread from mouth to mouth 
until everyone knew it, and before ·the day had arrived for 
enforcing the draft more of the young men had volunteered in 
one county-Breathit-than her entire quota under the draft. 
This county stands as the only one in the United States of 
America. from which none of her sons were ever drafted. There 
are many heroe in that section of the country who won all 
degrees of honor across the seas, but they are modest and un
assuming and but little has been said of theii· deeds of heroism. 
There is one hero, my neighbor and my constituent, frorri the 
hills of Perry County, who crowned himself with immortal 
honor while overseas. His name is Sam Joseph". He went over 
the top time and time again, and received more than 100 wounds 
from machine guns, shrapnel, and other missiles of that deadly 
war. I will insert under leave to extend my remarks a clipping 
from the Lexington Herald of recent date, which gives an ac
count of his heroism. It is as follows: 
SAM JOSEPH IN LEXINGTON HOSPITAL--WOUNDED WAR VETERAN AT 

HOSPlTAL IS IN CLASS BY HIMS.ELF-FIFTIJEN MONTHS ON FRONT 
UNSCATHED-THJJJN STOPPED 102 BULLETS-" NEVER FELT BETTER," 
SERGT. SAM JOSii:PH, OF HAZARD, ASSERTS. 

Sergeant York and Sergeant .Woodfill may divide honors for capturing 
or destroying Germans in the World War, but at the Good Samaritan 
Hospital is a man who is in a class by himself. He probably stopped 
more bullets than any man in the American armies at least, and, unsung, 
has a war record that vies with those of York and Woodfill. 

am Joseph, a native of Hazard, is recovering from an operation on 
his foot performed last Tuesday. It was his fifteenth. Altogether 67 
bullets have been taken from his arms, legs, and body. He was hit 
102 times, so there must be considerable lead in him yet. 

Joseph, a student at the Sue Bennett Memorial School at London, 
yesterday declared cheeJ;fully that, with the exception of his foot, which 
has given him a. great deal of trouble, "I never felt better in my life." 
A large man physically, he would be characterized in the vernacular as 
"husky." 

0. K. 15 MO""THS-THEN. 
Fifteen months at the u·ont, during which he went over the top more 

than a dozen times without a scratch, and then to stop 102 bullets
" orne " record. Fifteen of the bullets passed entirely through his 
body. A recital of his war experiences sounds like a history of 
"America in the World War." • 

Joseph was a sergeant in Company G of the Eighteenth Infantry, 
First Division. He was among the first 20,000 men who went to 
France, and was in practically all the battles in which the forces 6f 
the United States took part. He landed in France June 26, 1917, and 
~fter five weeks' intensive training his company was sent in the trenches 
with the Forty-fourth French Colonials (the "Blue Devils") on the 
AI ace-Lorraine front. 

1\Iay 26, 1918, his company participated in the capture of Cantigny, 
which was after 27 days of fighting. Company G suffered a loss of 195 
men in this drive out of its original 250. These 195 men were all killed 
by the heavy artillery fire of the enemy, which kept up a continual 
bal'rage during the entire time. The Germans counterattacked the same 
day, but failed to retake the town. 
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ONLY 57 NOW J,Eil'T. 
A month and a half after the first American battle the Eighteenth 

was moved to Monditaor, where they arrived at 11.30 o'clock at night, 
and went over the top at daybreak the next morning. They were seven 
days taking the town, and at the end of the week only 57 men were left. 

Removed to the Somme fwnt, he took part in the great drive at 
Soissons July 18, 1918, advancing 13 days continually. Joseph said 

-that this was the first time he experienced hand-to-hand fighting, when 
for three "hours and a half the Allies and Germans struggled hand to 
hand. At the end of the 13 days 1,200 men were left out of the 3,800 
which had be&1ffi the fight. A captain, Joseph, and seven privates were 
the only survwors of the original personnel of his company. 

On the Champaign front two battalions held back two divisions of 
the Germans until reenforcements were hurried to their aid. They were 
en this front 45 days and were then transferred to Mount Sept to par
ticipate in the drive for that strategic point. In this offensive the 
Americans suffered 50 per cent casualties, and still Joseph was without 
a scratch. The night before the offensive-Sergeant Joseph and a patrol 
of seven men were sent on a scouting party in which they met up with 
a German patrol. Three of his men were killed and one wounded, but 
when the survivors returned they brought seven prisoners and two ma
chine guns as souvenirs. 

ONil OF 13 SURVIVORS. 
At Chateau-Thierry Joseph was a member of a party of 117 men who 

were surrounded by the Germans for three da:V:~ after which 13 succeeded 
in fighting their way back to their own oumts. He was one o! _the 
lucky 13. 

Soon after this Sergeant Joseph was hit in the back of the head by a 
German while on a raiding party, but outside of a 15-minute sleep and 
a bump on the back of his head he was none the worse for the expe
rience. 

Then his outfit was sent to the Argonne Forest, where Joseph received 
his wounds and was put out of the fight. It was in this fight that Hill 
240 was taken. and it was within a few feet of the top of this ridge 
that be received his wounds. His company ran into a German machine
gun nest and he was struck by 93 balls. Soon afterwards a 4-inch 
shell exploded at his feet and the remainder of his wounds came from 
flying bits from this exploded shell. He managed to drag himself into 
a shallow crater made by the explosion and lay there over two days 
before he was finally taken to the hospital. 

He was taken to mobile hospital No. 2, where his first operation was 
performed. He was in the hospital 28 months before his discharge, 14 
of which he was not able to turn himself or even to feed himself. 
_ That's the story as he tells it-modestly, as all who've "been there" 
talk. '.rhe doctors will tell you about his wounds.-Lexington Herald. 

He has suffered and sacrificed without a murmur and his 
achievements upon the battle field _challenge comparison of any 
other hero of that or any other war, and at the same time 
challenge the admiration of all mankind. I would not seek to 
detract the slightest honor from the just fame of those other 
heroes of this war like Sergeant York, of Tennessee, and Willie 
Sandlin, of Leslie County, Ky., but let me place side by side 
with them this young man of the mountains, this boy of Perry 
County, Ky., Sam Joseph, whose record on the battle fields of 
foreign lands, the number of wounds r~eived, as far as I am 
advised, has no equal. It is but natural that I should feel 
proud of such a constituency as this, and of such as these who 
have made that great Commonwealth the wonder of the world. 
It shall be the proudest memory of my public life that I had 
a share in enacting legislation for the relief of our disabled 
soldiers, and also in r~ognition of all those who offered their 
lives in the defense of the honor of our Nation and in the 
preservation of the civilization, liberty, and Christianity of 
mankind. [Applause.] · 

Mr. FORDNEY. Mr. Speaker, I yield to the gentleman from 
New Jersey [Mr~ BACHARACH]. 

Mr. BACHARACH. Mr. Speaker, as a member of the Ways 
and Means Committee who voted to favorably report this bill to 
the House I am going to vote for its passage, because I believe 
that under the circumstances existing it is the best bill that can 
be had at this time. 

Personally I would prefer to see before us a measure which 
carried with it a provision to meet the financial requirements 
of the bill. In my humble opinion the logical and best method 
of financing this legislation would be through the medium of a 
sales tax of some sort~ either a general ·sales tax of a very 

-low rate or a limited sales tax, such as a manuf11cturers' tax 
or a wholesalers' tax, which, of course, would necessarily have 
to be at a rate high enough to raise the amount needed. 

But apparently Congress has not yet sufficiently· convinced 
itself of the · wisdom of a sales tax, although there is a. very 
general and strong demand for it throughout the country, and 
our efforts to have such a. tax incorporated in this bill went 
down to defeat. 

With the prosp~ts of a presidential veto on any bill having 
a cash-payment feature and which carried with it any tax pro
vision other. than the sales tax-and that plan not acceptable 
to the majority of the committee--we had to look about for an 
entirely new means of meeting the situation, and the plan 
contained in this .bill to take the place of the cash feature is 
the result. 

When the question of adjusted compensation for our ex
service men first came before the Committee on Ways and 
Means in the extra session . of the Sixty-iixth Congress, by: 

J 
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reference to that committee of the mnny and -various bills While it would be _h·ue if the banks should loan money on 
that had been introduced in the House, I suggested the feasi- these certificates promiscuously to be wastefully squandered 
bility of giving to 'each man a life insurance policy of the 20- by the owners, these loans might be. considered as " frozen 
year endowment plant with liberal provisions for borrowing on credits," it is equally true that if the money borrowed goes 
the policy at a moderate interest rate, the policies to be issued into useful channels such loans could no more be considered 
by the old-line insurance companies so as to save overhead as " frozen credits " than loans made to . merchants for com
cost, and so forth. to the Government. Out of that suggestion has mercial purposes or to individuals for improving their prop-
been developed the ·adjusted-service certificate or insurance plan erty or for any other riseful need. . . . 
which is now the principal feature of the bill under considera- These insurance certificates are of the very essence of thrift· 
tion. and if those who are inclined to borrow on them are propertY 

The opponents of this measure, both in the House and out educated as to the value of the certificates as a means of s..tart
of it, seem to have made, and they are still making. a deter- ing a savings account which will be available to them in later 
mined effort not to let the general public get the real facts ye~s fo.r th? pm'l!o.se of home building or engaging in business, 
about this legislation. thi.s legtslation Wlll be the means of starting many young men. 

This is not a cash-payment bill; it does not have any of the on: the road to prosperity and happiness. 
features of the cash-payment plan excepting as to those whose In so far as the veterans are concerned~ the certificate plan 
service was of such short duration as to entitle them to $50 or incorporated in this bill offers greater advantages to them than 
less. These veterans are to be paid in cash, and it is estimated the cash -payment plan. Let us take the case of a man who 
that it will require about $16,000 .. 000 to pay all such claims. has a service record in home territory which would entitle him, 

If every man entitled to do so should accept adjusted-service to the maximum of 500 days . or $500. 
certificates and immediately, or as soon after he receives his , Under the ca h plan: he would be entitled to $500 payable in 
certificate as he -can do so, should borrow the full amount of its 10 quarterly installments, or at the rate of $200 per year. 
borrowing value~ it would require about $600,000,000 to finance Under the adjusted certificate plan he will receive credit for 500 
these loans during the three years the banking institutions of days, or $500, and if he wishes to borrow on his certificate the 
the country would be obliged to carry the lpans. ',I'his is less day after he receives it, it has a borrowing value of 250. Under 
than 1 per cent of the total assets o! the National and State the cash plan he would ha-ve to wait for more than a year's 
banks and trust companies of the United States. installments before receiving that amount of money . 
. But it is estimated by the committee and T-reasury officials It is true that he would have to pay the· bank intere t on his 
that approximately only 70 per cent of the veterans will take loan, but in the meantime his certificate is drawinO' compound 
adjusted-service certificates. If all of this number should im- interest at the rate of 4! per cent, so that the loano would cost 
mediately borrow on their certificates, the amount required him the difference betWeen that an·d the current rate of interest 
to be loaned by. the banks would be $420,000,000. which in most instances would not be more than 6 per cent: 

I do not grant the assumption of the opponents of this legis- If he holds his certificate intact until maturitY it will be worth 
lation that the majority of the boys will take the certificates approximately $1,500. ~ 
and immediately borrow on them to the limit allowed, waste-
fully squander the money, and give no further attention to If that is a "gold brick," as contended in the minority re-
their obligations to the banks. port, there is certainly considerable gold in it which will be of 

I believe the greater number of the men entitled to the bene- real use in the building of home or in many other uses which 
fits of this bill are men of good sense and· sound judgment, · the veterans may have for it in tlle future. 
and they will appreciate the advantage of holding these cer- I most strongly and vigorously resent the charge of the op
tificates. until maturity. Most of our ex-servi.ce men are still ponents of this legislation- that this is an attempt on the part 
young in years, and 20 years hence they will just be in the of Congress to pay our veterans for their patriotism. The 
prime of life, and the increased value of their certificates will country owes to the young men and women who entered the 
be of more use to them then than the small amount which they service and who fought and died on the field of battle a debt 
will be able to borrow on them no\v. In the meantime their of gratitude which is immeasurable in its immensity and which 
families are protected with the additional insurance to the face can never be repaid by a monetary or other material considers-
value of the certificate plus accrued interest compounded at tion .. 
4-! per cent. This legislation is just what the bill says it is; nothino> more 

My own opinion is that not more than one-half of those who nothing less. It is to " Provide adjusted compensation fo; 
tnke the certificates will borrow on them at any time during veterans of the World War." In other words, it is an effort 
the three years in which the banks are permitted to carry the on the part of Con'gress to more equitably adjust the compen a
loans.· That would mean that not more than $210,000,000, at tion which we paid to our soldiers, sailors, and marines while 
the outside, would be needed to carry these loans. There are in the servicer as compared with the wages paid to those who 
now approximately 30,000 National and State banks and h'USt by reason of a,ge or other condition , were not compelled to "~ 
companies in. the United States. On this assumption the aver- into the camps and the trenches, but who remained at home in 
age amount of loans each bank would make on this class of se- safe employment at never before heard of wages. 
curity, assuming that all would loan alike, would be $7,000. That Congress is justified in its attitude it seems to me is 
AB a matter of fact, I think it is safe to·a sume that it would clearly demon trated by one of many incidents which occurred 
not average more than $5,000 for the 3-year . period, for, even in my own district, of which the following is typical: 
assuming that 50 per cent of the veterans borrowed on their Shortly after we entered the war a young electrician was 
certificates, they could not and would not all borrow at the working at Camp Dix as a civilian. He soon became imbued 
same time. Their notes would be handled the same as ·any with the spirit of patriotism, resigned his job, returned .home 
other commercial paper- and would be renewed every three or and enlisted in the Army. He was later ordered to C31llp 
fonr months, and certainly a large percentage of the borrowers Dix, and upon his arrival tbere he was _put to work as a,n elec
would reduce their obligations each time the notes became due. trictan doing the same work that he had been doing as a 

Those who oppose the bill try to convey the impression to the civilian but with this difference : As a civilian· he was getting -
public that a veteran entitled to an adjusted-service certificate about $121 a week, but in the uniform of a soldier h~ was paid 
or insurance policy can go to anyone at all arid sell his policy at the rate of 1 per day, or $7 per week. 
for what he can get for it, or that he can convert it into cash It is well 1mown that Congress has appropriated billions ot 
without the least trouble and, as they contend, go out and dollars to reimburse contractors for the cancellation of con
squander the money, if he so desires, on a "good time," and tracts which were terminated by the signii:lg of the armistice; 
they contend that that i what most of the veterans will do. to reimburse the railroads for losses sustained by them during 

I can not conceive of any bank, no matter how large or how the operation of the roads under Government control; to reim
small, to which a veteran might come to borrow money on a pol- burse contractors for the erection of post-office and other Gov
icy, whose o:fficP.rs would not ascertain from him the purposes ernment buildings for losses sustained by reason of the in
for which he wanted tbe money, and unless he could give a defi- creased cost of materials and ·labor. 
nite statement and a good reasoJI as to the necessity for mak- If it was right ~d proper for Congre s to do these thlngs
ing the loan it is very likely that he would have considerable and the business interests of the country who are now opposed 
difficulty, and properly so, in getting a loan on his certificate. to this legislation did not oppose that legislation-is it' not 

It must be remembered that the banks are not compelled to equally right and proper fur us to reimburse otu· oldl.ers in 
make these loan , and they could not be subjeCted to criticism .some measure for the financial ~osses which they sustained 
for refusing to make a loan where it is clearly shown that the when called upon to take up arms and go to war whether they 
veteran had · no need for the money and wanted it just to wanted to or not? 
squander away. It would be in the interest of the veteran's If the country was financially able to meet the demands made 

elfare as well as in the interest of good banking business to upon our Treasury to pay these tremendous sums to private 
decline to make a loan under such conditions. corporations so that they would not sustain any financial loss 
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by n•ason -of their working for the Government-and we are 
still the wealthiest nation in the world-is it fair, just, and 
rea~ orwble to contend that we are too poor to reimburse those 
boys who went to fight and die, if necessary, for their country? 
It eems to me that such an argument is pusillanimous in the 
extreme and · not worthy of one who calls himself an American 
citizen. 

Are war contractors and war profiteers who were reimbursed 
for contracts terminated by reason of the ending of the war 
entitled to more consideration and sympathy at the hands of 
Congress than the soldier boy who gave up a good position, 
who sacrificed the comforts of home and separation from those 
he loved, to live for months and months the almost inhuman 
life of the trenches? 

l\Ir. Speaker, I can not forget that I was one of the Mem
bers of this House who voted for war knowing full well all 
that that meant. Neither can I forget that I voted for the 
selective service act which sent millions of our best young men 
into . the training camps and across the seas to the front-line 
trenches to fight and die for their counh·y, while cognizant 
of the fact that I would not personally be subject to military 
duty. 

As long as I live the scenes in this House OQ the :r;tight of 
April 2, 1917, when the President of the United States carne 
before us and asked for a declaration of war against the Im
perial German Government; and then, a few days later, when, 
after a se sjon which lasted aU night and long into the hours 
of the next morning, we finally adopted the resolution de
claring a state of war to exist between the United States and 
the Imperjal German Government, shall ever remain vividly 
in my memory. Nor will time eradicate the awful horrors 
of the war through which our brave boys fought on and on 
until victory crowned the!r magnificent efforts. 

With these momentous days and events in the history of our 
Nation once again called freshly to mind by. the consideration of 
this legislation, which seeks in a very small way to give recog
nition to the just claims of our ex-service men, I feel it to be 
not only my duty but a solemn compulsion to Y"ote for this bill. 
[Applause.] 

1\!r. FORDJ\""EY. ¥r. S.Pe<'l.ker, I yield to the gentleman from 
Dlinois [l\fr. SPROUL]. 

1\ir. SPROUL. Mr. Speaker, I desire to read into the REcORD a 
resolution passed by the city council of the city of Chicago, as 
follows: 

Whereas the United States has collected in the neighborhood of 
$400,000,000 per year in taxes and licenses from Chicago ; and 

Whereas there are pending in Congress soldiers' bonus bills affecting 
thousands of boys in Chicago who served in the World War: There
fore be it 

Resolved, That the city council go on record in favor of Congress pass
in~ a liberal bonus bill at once, and the mayor is hereby directed to ap
pomt a committee ·of five, of whom our colleagues, Alderman Chris 
Jensen and Alderman Dorsey Crowe, shall be members. and the said 
committee shall go· to Washir.gton as the direct and official representa
tives of the city council and urge the passage of the soldiers· bonus bill 
at t4e earliest date. 
STATE OF ILLINOIS, Oounty of Oook, 88 : 

I, James T. Igoe, city clerk of the city of Chicago, do hereby certify 
that the annexed and foregoing is a true and correct copy of a resolu
tion in favor of soldiers' bonus bill, adopted by the city council of the 
city of Chicago on the 8th day of March, A. D. 1922, original of which 
resolution is on file in my office, and that I am the lawful custodian of 
the same. 

Witness my hand and the corporate seal of said city of Chicago this 
20th day of March, A. D. 1922. 

[SEAL.] JAMES T. IGOJ!:, City Olerk. 
Mr. FORDNEY. I yield one minute to the gentleman from 

Michigan [Mr. BREN ~AN]. 
Mr. BRENNAN. l\Ir. Speaker, there seems to be little pur

pose in making speeches upon this bill to-day in so far as the 
effect those speeche will have upon the action of the House. 
The bill will · pass, as it should, by an overwhelming majority. 
Thus a certain measure of recognition, belated and inadequate 
though it may be, will be accorded to the services of our war 
veterans, which can never be valuated .or compensated with 
cash, or certificates, or land, or training. But there may ·be 
another purpose in the a<ldre ses made to-day. Technically and 
formally the responsibility of the House ceases with the roll 
call to-night; but in fact ours is a continuing responsibility 
until this measure or a . s imilar one is ad'Opted by the Senate 
and approved by the President. The opposition in the Senate 
will not be directed against adjusted compensation on its merits, 
but will be directed to the fact that there is no money in the 
Treasury at the present time with which to finance the bonus, 
and eventually the House itself will be asked to grapple with 
this problem and to soive it, or our action to-day will be but 
an idle gesture. 

Mr. Speaker, as a member of the l\1ichigan State Senate I 
voted in favor of ratifying the eighteenth amendment to the 
Constitution of the Uuited States. I voted in fa>or of a strict 

prohibition law. But, in view of the failure of p'rohibition, as 
defined by the Volstead Act, and in view of the eventual require
ment of new revenues, I ask that the Senate, and at a later 
date, the House, consider the advisability of legalizing and tax
ing nonintoxicating beer of a mild alcoholic content as the most 
practicable method of financing the bill which we will pass to
day. [Applause.] 

l\lr. OLDFIELD. Mr. Speaker, I yield two minutes to the 
gentleman from Kentucky [Mr. THOMAS]. 

l\1r. THOMAS. 1.\Ir. Speaker, no doubt, as the gentleman from 
Massachusetts [Mr. GALLIVAN] has declared, this is a day that 
the Lord made. But I am satisfied that the Lord was not con
sulted by the Republican members of the Ways and Means Com
mittee when they drafted the pending bonus bill. [Laughter.] , 
I shall vote for this bill [laughter], because a part of loaf is 
better than no loaf at all. I voted for the bonus bill before, and 
we were assured then that it would pass the Senate right away. 
And more than a month ago the chairman of the Ways and 
Means Committee [Mr. FoRDNEY] assured this House that a 
bonus bill would be introduced and passed within 10 days. This 
bill will be passed here, but it will die in the Senate, as the 
other bill did. I resent the imputation of some Members who 
intimate that any Member of this House is voting for this bill 
in order to secure votes for himself. [Laughter.] Perhaps 
they are measuring other members' corn in their own half 
bushel. 

The SPEAKER. The time of the gentleman has expired. 
Mr. OLDFIELD. Mr. Speaker, I yield two minutes to the 

gentleman from Mississippi [Mr. CoLLINs]. 
The SPEAKER. The · gentleman from Mississippi is recog

nized for two minutes. 
· l\!r. COLLINS. 1.\Ir. Speaker, this is a bill to adjust the com

pensatio~ for veterans of the World War. During the war the 
Go>ernment paid them about $30 per month, or $1 a day, for 
their services. and i.p. many cases, after insurance premiums and 
one or more allotments had been deducted, the boys received 
only $5 or $6 for .their month's services. Every faiJ.·-minded 
person has long since been convinced that a Government rich in 
resources and with an indebtedness less than 7 per cent of its 
wealth should deal more justly with its defenders, and the 
Nation generally bad demanded that Congress pay what is 
justly due these Yaliant men. When war was declared they 
were in the fields and the factories and in the colleges scattered 
over this land of ours, beginning their careers. The Govern
ment needed them and they were taken away. War meant much 
to them. It seriously broke into their plans, and their chosen 
work was giren up without any time for calculations for the . 
future. They risked everything-health, property, and life. 
Many were the families, too, that were left without help, and 
these loved ones at home were made to endure many hardships 
because of the ab ence of the ones in the service. The soldiers 
themselves could render bt1t little tlelp toward the family up
keep on account of the meagerness of their own compensation. 
Those of a similar station in life who remained at home were 
paid many times the amounts received by the soldiers. Prices 
mounted. Profiteering became the order of the day. Big indus
tries profiteered and made their swollen millions, not only dur
ing the war but up to and long after its ending. The boys, how
ever, shared in none of this. They were losers by it. When 
they came home they found their old jobs gone or filled by 
others. They were compelled to pay large prices for all of the 
necessities of life, prices which had increased many times in 

· their absence, and many of these soldiers are now on the brink 
of want because they a1·e without jobs. 1\Ir. Taylor, of the 
American Legion, testified that the number of ex-service men 
without job.· now is between 600,000 and 900,000. A just Gov
ernment should make it possible for these men to work. It 
should not permit them to wander over the country without em
ployment or to labor in employment far below their abilities. 

The Government has dealt most generously with other classes. 
Every Government employee making less than $2,500 a year was 
taken care of not only during the war but up to the present 
time, a bonus of $20 a month being given every one of them. 
The railroads, landlords, shipbuilders, and business interests 
generally were given everything they wanted, an<l aft~r the war 
was m·er they came back to the Congress, not satisfied with the 
millions v;r-rung from the people, and demanded more, and Con
gress has acceded to their demands in nearly every case. The 
railroads came and were given several billions of dollars. War 
contractors came: and they were given about three billions, and 
those others came who merely claimed that the- Government 
owed them something, claims for goods never made or de
livered. They asked for billions, and Congress authOiized pay
ments to the extent of a billion and a half. The shipowners 
came, too, and have gotten theirs. They are not through. It is 
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proposed to sell to them for a song our :fleet which cost us bil
l" on of dollars, and they will get it; too, 8J'ld about $30,000,000 
a year besides · as a subsidy or as a bonus. Mining interests 
came and have be€n tenderly cared for. All of the rich who 
have made claims, real or imaginary, have been caressed and 
fondled by a ·willing Congress. These concerns doubtless ren
dered some service to the Government during the war, but in 
romparison with the service rendered by the veterans their 
service was puny indeed. In a<klition to the huge sums given 
these big interests, billions have been poured into the lap of 
Europe, much of it after the war was over. Two hundred and 
forty-one millions have been expended in keeping an American 
Army on the Rhine River for the benefit of Eur(')pean nations. 
So I say that no fair-minded man ean deny that the ex-service 
men are entitled to everything in the bill and more too. We owe 
them a debt of honor and ought to pay it. It should have been 
paid more than two years ago. It is long past due. 

The provisions of the bill : / 
The bill under consideration provides compensation for those 

who were in the service from April 5, 1917, to July 1, 1919, at 
the rate of $1.25 per day for oversea service 1lnd $1 per day for 
horne service after having deducted 60 days. This deduction is· 
made because all ex-service men have already received $60 
extra compensation. The total amount, however, f9r oversea 
service shall not exeeed $625 and for home service not over 
$500, ami no extra compensation is provided for commissioned 
officers above the rank of captain _in the Army or lieutenant in 
the Navy and similar ranks in other branches of the service. 
There are five options provided, and a veteran is permitted to 
avail himself of any one of them, but only one. 

THE ADJUSTED COMl:-~.\' S.\TION PAY OPTION. 

The veteran can not choose this plan if the amount of his 
service allowance is more than $50. 

Tin1 ADJlJSTi:D SERVICE CE-RTIFICATE OPTION. 

This plan provides for the i uanee of a certificate to the 
veteran by the Secretary of the Treasury upon certification 
by the Secretary of War or the Secretary of the Navy, accord
ing to the branch of the . ervice of the veteran, of the face value 
of the adjusted-service credit, increased by 25 per cent, and 
further increased by interest for 20 years at the rate of 4i per 
cent per annum compounded annually. This makes the value 
of the certificate 3.015 times the adjusted-service credit of 
the veteran. These certificates are dated October 1, 1922, 
and are due September 30~ 1942. In other words, they are 
paid-up 20.year endowment insurance policie . Certain loan 
provision are permitted on them, the first being a loan within 
tbree years from the date of the issuance of the certificate. 
Thi loan must be made at a bank or tm.st company, and the 
veteran is not permitted to borrow over 50 per cent_of the 
amount o:f tbe adjusted-service credit ph1s interest thereon from 
October 1, 1922, to the date of making the loan at the rate 
of 4t per cent per annum compounded annually. 

If a loan is made after Septembei' 30, 1925, and before Oc
tober 1, 1928, then the veteran is permitted to borrow 85 per 
cent of the sum of the adjusted-service credit plus interest 
thereon from October 1, 1922, to date of loan at 4! per cent 
per annum compounded annually. If a loan is made after 
October 1, 1928, then the veteran is permitted to borrow about 
88 per cent of the adjusted-service . credit plus the interest 
thereon from October 1, 1922, at 4! per cent per annum com
pounded annually. · 

VOCATIONAL TRAINING OPTION. 

This plan provides for vocational trab.ing. Certain courses 
will be mapped out by the Director of the United States 
Veterans' Bureau, and a veteran will be paid while taking this 
training at the rate of. $1.75 for each day's attendance so long 
as his compensation will permit, and here his compensation may 
be increased by 40 per cent. In other words, if his adjusted 
service credit is $500 and 40 per cent is added to this,. which 
may be. done, he will receive $200 more, or a total of vocational 
training aid to the extent of $700, paid at the rate of $1.75 
per day. 

THE FARM OR HOME PAY OPTION. 

Under this option a veteran is permitted to draw his entire 
s rvice credit, just so he applies it to the improvement of his 
home or farm or toward tbe purchase of a home or farm or in 
making J?ayment on a home or farm ah·eady purchased. 

THE LA..~D-SETTLEM.ENT OPTION. 

Under the land-settlement option certain reclamation, irriga
tion, dra.inage, and other vrojects will be inaugurated and de
veloped solely for the benefit of ex-service men, and these lands 
will be divided into units and vete-rans will be permitted to inake 
a choice of one of these units. If the unit chosen, however, 

amounts to more than the compensation allowed the veteran 
then he is permittecl to pay the balance within a period of 20 
years _upon an amort~tion plan. 

GOOD FI!IA.TUR.E:S A.ND BAD ONES. 

. I shall vote for the bill because it is the best I can get; besides, 
It has some very good features. I think the vocational trainin"' 
plan is a very fine one, also the farm or home aid plan, and if : 
veteran needs insurance, the adjusted service certificates plan is 
good, too; but with 900,000 ex-service men out of work and 
many others in need of ready money, it is a great pity that the 
veterans who need the money are not permitted to get the ca h 
if they want it. When war eontrartors presented their claim 
bills you did not issue to them insurance policies. Nor did you 
give the railroads a due bill for the amount they claimed the 
Nation owed them. You gave them the cash, and you did not 
owe them a dime ; but when it comes to the veterans who fought 
the war and to whom we really owe something you bring in a 
bill which may suit many of them who are ~ot in need but 
which will not suit any that are without work and who need the 
everyday necessities of life. You did not stop at this. You 
bring in a rule which prevents me or any Member of this House 
from offering amendments. We have to take the bill as it is 
6r none at all. We are simply gagged, so that tho e of u who 
want to deal justly by the sold,ier who is in need are not per
mitted to do so. Why do you give to the soldier who saw only a 
few days' service the cash, and deny it to those who went into 
service at the very beginning? Why do you deny it to tho e who 
saw long service and lost mo t? Why -give those who need the 
money now certificates redeemable in 20 years drawing 41 per 
eent interest? This is an attractive propo ition for a service 
man with means, but to the poor fellow out of employment it is
not what he is entitled to. He should not be made to accept res." 
than his more fortunate fellow service man. He · can borrow 
only 50 per cent of the face value of his adjusted service credit 
ani! if he needs the money within three years he must borro~ 
this at a bank and pay 2 per cent more for it than commercial 
paper pays at Federal re erve banks. 

This means that he will pay from 6! per cent to 8 per cent 
interest, and if at the end of three yeru·s he is unable to redeem 
his certificate the Government will pay the bank the amount 
advanced and the interest thereon and will give the soldier the 
difference between 80 per cent of the faee value of his adju ted 
ervice credit and the amount paid the bank. Mind you, the 

Government does not pay him the differerwe between the 
amount of his -adjusted service credit and the amount due the 
bank, but only 80 per cent of his adjusted service credit Ie 
the amount due the bank. 
. Why give the unfortunate soldier only 80 per cent of the 
amoul).t he is entitled to and give his more fortunate brother 
100 per cent, or, as is the case with the vocational training 
option, 40 per cent. more than the face value: of the adjusted 
service credit? ·This is a species of unfairness toward the poor 
man which ought not to be tolerated, and if I could amend 
the bill I would certainly change this provision of it. But you 
will not permit me or anybody else to amend it in this or 
any other particular. Your obnoxious rule forbids this. You 
heap injustice after injustice on the poor man; you have drawn 
the bill so that it is doubtful if loans can be obtained at all 
upon these certificates. If yon had drawn it . so that notes 
secm·ed by the certificates would be .eligible for rediscount in 
the Federal reserve banks and provided that said banks should 
make a special credit to its member banks on this paper,. so as 
not to interfere with tbe regular line of commercial credit 
allowed the member banks, the financmg o:f loans to soldiers 
wo.uld be sim_ple and without embarrassment to. the banks. The 
Federal reserve on yesterday was $1,610,157,350 in excess of 
lawful requirements. Federal reserve notes could be issued ta 
two and one-half times that in addition to those now out
standing, or $4,025,392,000 of arlditional notes could be issued 
and 40 per cent reserve to all notes be maintained. This would 
inflate the currency, it is true ; but this . will happen anyway 
if all or a large number of the veterans borrow on their cer
tificates. Besides, I think inflation is very much needed now. 

Also, you do those boys who were killed or who. have died 
before the passage of this bill a great injustice. Many of them 
had dependent relatives, and they should have fared as the 
others. A discrimination against a boy who gave up his life 
on the battle field ought not to be tolerated; yet, gentlemen, you 
have made such discrimination in this bill, and you are also 
unfair enough to prohibit me or anyone else the right to amend 
the bill so as to blot out this injustice. 

I am not at all pleased with the land-settlement provision. 
. I am afraid that many million dollars will be wa ted in buying 
cut-over lands and in reclamation schemes in various parts of 
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the country which will be of no benefit whatever to the -veterans 
of the war. I understand that they themselves do not want 
this feature, or at least that there was no demand on their
part for it, and I see no reason why it should have been put 
into the bill' unless at the behest of big interests who may want 
to dispose of acres of worthless lands. 

CERTAIN I~TJIJRESTS OPPOSED TO ANY COMPENSATION BILL. 

Certain large financial interests and their newspapers and 
journals think it is an awful thing for this Congress to pass this 
or any other bill calculated to benefit the soldier. They are 
bitter in thiir denunciation of every Congressman who recog_
nize the soldier's claim. They do not stop at criticizing the 
Congress; they say that the veterans themselves are blackmail
ers; that patriotism is for sale. They cry, "Shame," and wring 
their hands and say to Congress, "Don't pay." The Harriman 
National Bank advertises to defeat any bill. The plutocrats who 
got their billions out of helpless peoples at war now pretend 
that it is a crime for the poor service man to get a small pit
tance more fo~ his service. Their methods of attack are two
folcl First, they exaggerate the cost to the Government of 
adjusted compensation, and, second, they would load it down 
with all sorts of outrageous tax scheme that they know in ad
vance will not find approval with Congress or the people. 

As to the cost. experts connected: with the 'Var Department 
say that a cash: compensation to all those connected with the 
Army would amount to $1,273,000,000. Experts with the NaVY 
say that a cash compensation to those serving in the NaVY 
would amount to $207,308,418, and experts conneeted with the 
same department say that a cash compensation to tho e serv
ing with the marines would amount to· $30,563,330, or a total 
for all branches of $1,510,871,748-, an amount infinitely less than 
has been paid either to the railroads or war contractors. The 
plutocrats, however, have no figures on the cost, and they do not 
want any. They; care nothing for facts. They merely want to
scare the public and the Congress. Some of them e timate the 
cost of this bill as high as $50,000,000,000. Just any amount 
that sounds big they use. This country's total indebtedness is· 
about $24,000,000,000 and ·the· wealth of the country is esti
mated at $350,000,000,000. In other words, the indebtedness 
is less than 7 per cent ofJ total wealth. France's indebtedness is 
81 per cent of her wealth. Great Britain's is. 53 per cent of 
her wealth ; Italy's is 85 per cent of her wealth ; Belgium's is 
80 per cent of her wealth. Still France has gilen to her 
soldiers a bonus of $233.53, England has given a bonus of 
$189.54· to her· enlisted men, Italy has. given a bonus of $73".34 
to her- enlisted men, and Belgium has given a bonus of $492 
to her enlisted men. Canada, om· nearest neighbor and a 
country with less population than New York State and not 
nearly the wealth, has given a bonus of $624.40 to her enlisted 
men. Certainly with nearly all of the world's gold, the richest 
nation of the earth, with an indebtedne s as small as we have 
in proportion to ou~ wealth, our country is in no great financial 
danger if our debt to our soldiers and sailors is paid them. 

As to obnoxious taxes, this second way of scaring us, the 
profiteers suggest a tax· on all sales. They say the consumers 
of the country should pay the cost of an adjusted compensation. 
Tliey do not want to tax persons in proportion to their wealth or 
according to their income; no. They want to tax the poor and 
needy to the same extent as. the rich man. They want to make 
the poor man with a small income pay the same tax as the 
richest man on earth. This is their idea of justice and fair 
dealings. They know this scheme is unpopular and so suggest 
that it be hooked on to an adjusted compensation bill. Others 
of them suggest the enactment of a law permitting the sale of 
light wines and beer, and that a large tax on the sale of these 
articles be authorized as a means of raising revenue -to pay the 
extra compensation for ex-service men. They know this scheme 
is unsound, too, and will be defeated, and along with it a com
pensation bill to which they would attach it, and this i~. the 
reason they suggest it. Similar wild and impractical schemes 
are suggested and for similar purposes. They want ro get an 
adjusted compensation bill in bad company, like," old dog Tray," 
so that all good people will shun it. 

I see ·no necessity for adding a tax bill to an- adjusted com
pensation bill. No other bill authorizing an appropriation o.t 
making one has ever provided for the raising of the revenue to 
pay it. It has never- been done or even suggested· heretofore, 
and I do not think it should be done in this instance. After 
the bill b~omes a la:w, then it is the duty of Congress to raise· 
sufficient revenue by appropriate legislation_ for the costs of its 
administration if it is found that additional revenue- is needed: 
For that matter a reenactment of several provisions of the re
cently repealed revenue law would raise ample funds, an(} in a 
very short time, to finance even a cash compensation to all ex-

service men. At least $450,000,000 could be raised from excess 
ptofit alone, $60,000,000 additional from income tax. $26,000,000 
on soft drinks, $25,000',000 on jewelry, $6,000,000 on perfumes 
and extracts, $4,000,000 on sporting goods, $8,000~000 on· seats, 
berths, and staterooms, and $1,300,000 on chewing gum, and it 
it is found that more is needed we can materially increase· 
our tax on inheritances, and then it would. be a lower tax than 
is levied in England. For- that matter sufficient money can 
easily be saved on appropriations for the Army and. NaVY to 
more than pay the entire cost of the present bill. 

The ex-service. man- knows these facts. He knows, to&, that 
the fear of just taxes on vast profits and large estates is one· 
reason that he is opposed. He knows, too, that there is fear 
in certain circles that if he is paid some of the dishonest claims. 
now pending will not be allowed. He knows, too, that his. is a 
just claim. He knows that in every State where the pe(lple 
have spoken an overwhelming majority registered their approval 
of additional compensation-that 21 States have provided for 
sorp.e form of adjusted compensation for their. s&ldiers. He won
_ders- why Congress seems not to consider his p-oint. of·view. He 
wonders why the international bankers want to · give to the 
countries of Europe the $11,000,000,000 that we loaned to them, 
and why the same international bankers are not willing to- give . 
to him the paltry sum that is. his due. He knows that he saved . 
the international banker and the capitalist from ruin. and their • 
ingratitude amazes him. He knows. that he is not a black
mailer. He knows that he was not a hired mercenary. He 
knows that he does. not deserve the mud that has been plastered. 
on him, and thei'e is bitterness. in his heart. 

I appeal for a fair and equitable compensation for. these men· 
that they may know that real, true Americans appreciate their 
unselfish service and desire to deal fairly with them. 

Mr. TRE.A.DW AY. Mr. Speaker, I yield to the gentleman 
from Connecticut [Mr. TILSON] such time as he may desire. 

The SPEAKER. The gentleman from Connecticut is recog
nized. 

M1:. TILSON. M.r; Speaker, it is a very unpleasant duty for 
me to- vote against this bill, Elvery. natural impulse· urges. me · 
to favor its. aims and purposes. I sincerely wish that its pro
visions were of uch a chaTacter that I could_ support it. I feel 
constrained, however, to vate against it because,. in.: my judg-

. ment, if enacted into law it would prove· far more harmful 
than beneficent. Measures in which ex-service men are peculiarly 
interested have uniformly received my most· cordial suppert. 
and shall continue to receive it so- lon.g as: their interest does 
not conflict with the higher. interest ot the people as a: whole, 
the ex-service men themselves included. I believe, however, 
that the bill, if enacted into law, would do more-harm to the 
people- of the country, the veterans themselves and their families 
included, than it will do good to the individual beneficiarie.s~ 

During_ the last yea-r the Treasury Department has been_ en
gaged in formulating p-lans for refunding the Victory loan ne:rt 
year and for taking care of the other large financial undertak
iileaoS that must come within the, next few years. These plans 
have been worked out in a manner and to a degree that command 
the admiration of those who have kept informed in regard to 
it and should have the support of all. For· one I am proud of 
the record made· by the Treasury· Department during the last
year and believe that if given· a fan~ chance it will solve · in a 
manner advantageous- to the taxpayers, to business, and to all 
the people the many difficult financial prob-lems immediately 
ahead of us. 

The passage of this bill as it is written would produce· an 
effect upon these plans comparable only to that produced by
throwing a large monkey wrench into a finely constructed, deli
cately adjusted, and rapidly moving piece of machinery. 

It has been said that the Republican platform pledged the 
party to the · enactment of this legisla.tio~. This I most- em
phatically deny. Had it been the intention of the framers of 
that platfm~m to promise this kind of· measure they would 
of necessity have omitted some of the other promises contained 
in the platform. Two things the Republican platform adopted 
at Chicago did declare for without ambiguity and with great 
emphasis, and these were a. decreaS~ · in public expenditures: and 
a reduction of · taxation. The fulfillment-of these· two promises 
the- party has· ente1'ed upon with earnestness and energy and 
thus far has attained a; fa.ir degree of' success. The Dassage of 
this bill will make it impossible for us o reduce expenditures 
and will make it necessary for us to increase taxation. [Ap
plause.] 

The proposed method of having the banks of the country loan 
to a very large number of 'men-one- can only guess how many-a 
sum aggregating· no one can tell how much seems to be about
as· unsound· economically and unfortunate· from every point of· 
view at this particular time as could possibly be devised. It is 

• 
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claimed by some that no considerable number of men will avail 
themselves of the immediate cash provision. If they are correct, 
it should be eliminated from the bill as a dangerous and unneces
sary provision. It is contended by others that the banks will 
not make the loans provided for. If so, the provision becomes 
a dead letter and of no avail in the hands of the confiding veteran 
and Congress becomes guilty of attempting to impo e upon him. 
On tile other hand, if a very large portion of the 4,500,000 ex
service men avail themselves of the borrowing provision to secure 
immediate cash, as is quite generally believed by the vet€rans 
themselves, then the matter of providing the necessary cash be
comes an important one. 

The figures of the Actuary of the Treasury show that the maxi
mum amount of immediate cash obtainable under the bank-loan 
provision is about $750,000,000. Some of the most ardent advo
cates of the scheme profess to believe that $300,000,000 will be 
about the amount required. The actual amount would probably 
be between these two sums. Accepting the lower figure and dis
regarding the very considerable sums that will doubtless be paid 
out of the Treasury directly under the home and farm aid pro
vision, the cash to be paid at once to those receiving less than 
$50, and the enormous cost of administering the law, it is a sum 
sufficiently large to cause apprehension among those who are ex
pected to raise this sum, as well as those responsible for adminis
tering the financial activities of the Government. Secretary of 
the Treasury Mellon characterizes the scheme as " an abu e of 
Government credit," and the loans provided for as in effect forced 
loans. He ta'tes positively that in the end it would be better for 
the Government to borrow the money and make the loans directly, 
but this method has been rejected by the committee. I do not 
feel justified in disregarding the expert advice of the Secretary 
in this matter. 

Comptroller of the Currency Crissinger is quite positive that in 
the present financial condition of the country it would be unfor
tunate, and in many cases impossible, for the banks to as ume 
the additional burden. The amendment adopted at the last mo
ment does not overcome the objection that this form of loan is 
not desirable for banks in that if such assets are not "frozen" 
in the original loaning bank they will be in the bank accepting 
them from the original loaning bank. By those in the best posi
tion to judge, it is believed that the carrying out of uch a pro:: 
vision at this time will make more difficult the refunding of the 
Victory loan next year; that it will increase the intere t rate 
necessary to be paid on a very large sum through a long period 
of years, and that it will materially halt the progress now being 
slowly and painfully made toward the return of normal pros
perity. 

Whatever uncertainty there may be as to the amount required 
to finance the bank loans provided for during the first three 
years, it is beyond all doubt that in 1925, when the banks are 
required to cash in their loans at the Treasury and the veterans 
are authorized to borrow directly from the Treasury 85 per cent 
of the full amount of their adjusted ervice credit plus interest, 
there will be a demand upon the Treasury for a very huge suin 
of money. The maximum amount possible is over $1,200,000,000. 
One ()'uess is about as good as another as to what the actual 
amount will be. No one can foretell, not even the veterans them
selves, what their fin1mcial exigencies will be three years hence. 
Half of the maximum amount, or $600,000,000, is probably an 
unduly conservative estimate of the amount that will be re
quired to take up the bank loans and to make new loans directly 
to the veterans. 

The bill carries no provision for raising by taxation or other
wise any portion of the sum required. It should carry a proper 
taxing provision to raise the necessary revenue to pay the ex
pense. Even $600,000,000 is a considerable sum to be raised 
over and above cunent revenue requirements; and if necessary 
to be raised in a single year, or even two years, would doubtle~s 
prove seriously inconyenient a~ an additional burden. The only 
rea on for the subject matter of this bill being referred to the 
Committee on Ways and :Means was the necessity for raising 
revenue to pay the obligations created ; in fact, by the 'rules of 
the House, jurisdiction of this committee attaches by reason of 
this fact only. When payment is finally provided for, as it must 
be, this House must first consider and act upon the legislation. 
Why not nowT It should be a part of this legislation in order 
that it may begin as soon as possible to produce the necessary 
revenue. To fail to do so, in my judgment, evidences a want of 
wisdom and courage to squarely face and honestly deal with a 
perfectly obvious situation. 

We know· now that if this bill becomes a law a very large sum 
of money will .be needed just three years hence to meet its pro
visions. The next session of Congress will last just three 
l\lonths-too short a _ time to carry through both branches any 

large hotly contested legislation. Barling ynforeseen circum
stances requiring an extra session, the next Congress will not 
meet until December, 1923 and no taxation measure can be 
enacted before the spring of 1924. If any kind of income or cor
poration taxes should be levied, they would be upon the 1924 
income, and collection would be begun in March, 1925, only a 
few months before the unusual payments are to be made. Bor
rowing on a large scale, with all of its attendant evils, would 
have to be resorted to. 

If we are to receive the credit due for dispensing liberally the 
public revenues, we should be willing to accept along with it the 
responsibility for laying the necessary taxes to l'rovide the 
funds. Explorers are still searching the remotest corners of 
the earth for a race of men who like to be taxed. The American 
people do not like especially being taxed, but we tax them and 
must con.tinue t? do. so unflinchingly to the extent necessary to 
meet all JU t obligations and to keep the Treasury in such sound 
condition that it may econ_omically and advantageously serve 
the people. 

Title VIII of the bill-the so-called reclamation feature-is 
dangerous in the extreme. It is vague and uncertain at the 
best, and of itself should be a sufficient reason for the rejec
tion of any bill carrying it, even though the measure were in all 
other repects unobjectionable. Neither the experts of the 
Treasury nor anyone else has been able thus far to compute or 
even to intelligently estimate what this provision of the bill 
\Yill cost. It ha received comparatively little serious consid
eration upon the assumption that only an inconsequential num
ber of men will choose this plan. If this assumption is well 
founded tl1e bill hould be amended and this provision should 
go out as unnece~ ary as well as dangerous. There is a firmly 
grounded belief; howe-ver, in the minds of many that this pro
vision ha been saddled upon this bill with the hope and expec
tation of carryin"' through Congress on the sturdy backs of the 
veteran a measure so fraught with dangerous possibilities and 
uncertainties that it would receive scant support if forced to 
stand alone in the open on its own merits. It will be a con
tinuing reproacll to the veteran that he has thus been made the 
innocent vehicle for carrying through· Congress .a vicious meas
ure which he neither de ·ires nor approves. 

Party loyalty i in nowi e involved in the passage of this bill. 
No political party has placed in its platform a plank declaring 
for or against uch legi lation. Staunch advocates as well as 
opponents of the bill are founu in both partie . The credit for 
enacting the legislation can not be rightfully claimed by any 
political party. Such credit or blame as may attach by reason 
of support of or opposition to this bill rightfully belongs to the 
individual l\lember in each case. 

In estimating the political effect of the support of this bill, 
however, I believe that a rank injustice is being done the intelli
gence and patriotism of the ex-service men. It seems to be 
assumed that because each individual veteran is to receive a 
slight pecuniary reward, therefore he and his friend will in 
return politicaUy reward those who vote for it and punish those 
who do not, regardless of what the effect of the legislation upon 
the country as a \Yho1e may be. We believe this to be unjust 
and untrue. It is not the spirit in which the veteran enrolled 
to serve under the flag in a foreign land. It was America fir t 
then, not his own individual gain. He has the same spirit and 
the same love of country now. If, upon careful consideration of 
this bill, he concludes-as I believe he will-that if pa ed in 
its present form it will work serious injury to the country as 
a whole, then no miserable pittance it may carry for him per
sonally will purchase his approval. 

l\Ir. TREADWAY. I yield three minutes to . the gentleman 
from New York [Mr. HusTED]. 

The SPEAKER. The gentleman from New York is recognized 
for three minutes. 

Mr. HUSTED. Mr. Speaker, I think nothing has ·happened 
during my entire service in Congress of which I feel quite so 
proud as the action of four American Legion posts in the 
twenty-fifth congressional district of New York the district 
which I have the honor to represent. Those Legion posts 
adopted resolutions opposing . the payment of a cash bonus to 
able-bodied ex-service men, and they requested me to carry out 
their wishes. One of those posts was in the largest city of my 
district, the city of New Rochelle. Another post was in n. 
residential town, and one of those posts was in Rockland 
County, in a mill town, where the members were largely the 
sons of mechanics working in the mills. 

Those men do not want me to vote for that kind of legisla
tion, because they believe it belittles their patriotism and tbeir 
manhood. Those men went to war to defend their country; 
not for wages, but because they realized that service was the 
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price which they paid for their citizenship, and they were glad 
tO' fight to defend their country, which has shed so many bless-
ings upon them and upon all of us. . 

And partiC'Ularly they djd not want a bonus paid to them 
·when there a1·e 100,000 ex-service men in this country who can 
not obtain compensation, although they are disabled, because 
they say that this disability can not be traced to service origin. 
.And they do not want to .. be paid a cash bonus when they know 
that sooner or later taxes to make it up will be imposed upon 
the fathers and the mothers and the sisters of men who died in 
France or who are disabled in this country. [Applause.] And 
the members Of these }>osts were undoubtedly looking forward 
to the -day when their comrades shall have passed the meridian 
of life, and through age or physical ailments Will really need 
assistance. They feel that if the gratitude of the Nation is 
ever to be expressed in dollars that then Will be the time, not 
now, when they are ablebodied and fit for life's battles. They 
do not want anyone, when that time. shall come and this relief 
is sought, to be able justlx to say, "while you demand Govern
ment aid you have no moral right to make demand, because 
when you were young and strong and healthy, in your early 
twenties, you preferred to settle with your country on a cash 
basis." I agree absolutely with the stand these men have taken. 
I shall not vote for any measure which belittles their patriotism 
and manhood. I will not support any bill which sanctions ·the 
barter of a glorious inheritance for a miserable mess of pottage. 
I will not vote to authorize commutation of a Nation's gratitude 
for this miserable pittance. 

The SPEAKER. The time of the gentleman from New York 
has e'Xpired. · 

Mr. TREAD"WAY. l\1r. Speaker, I yield seven minutes to the 
gentleman from New York [l\Ir. MILLs]. · 

The SPEAKER. The gentleman from New York is recognized 
for seven minutes. 

Mr. MILLS. Mr. Speaker and gentlemen of the House, I 
indorse every word said by the gentleman from Illinois [Mr. 
MANN] as to his reasons for opposing this bill. 

The committee rejected a cash bonus and the tax plan be
cau e we could not stand any more taxation. They rejected a 
bonus financed by Treasury borrowing because it would inter
fere with present refunding operation"S, and they finally brought 
out a bill which contains all the evils which they thought to 
eliminate and adds a few more, because they now propose to 
involve the banks of the country in the unscientific and uneco-
nomic plan they present to this House. . 

Mr. Speaker, I do not believe there is any real moral issue 
involved in this question, but if there be one I hold the propo
sition that men are entitled, as a ·matter of right, to a cash 
reward for defending their country to be untenable. If, then, 
there be no such obligation, this measure must find justification 
on one of two theories: Either we are voting billions of dollars 
to om· veterans because they are in need, and it is unthinkable 
that the country should remain indifferent to their misery, or 
else, as a mark of appreciation for services rendered, the country 
proposes to give its former soldiers a gratuity. May I interject 
at this -point that the proposed rewards differ radically from the 
cash bonuses paid by other countries to their soldiers at the 
time of demobilization, in that the latter were intended to assist 
the soldier during the int€rim between his discharge from the 
army and his resumption of the normal activities of a civilian, 
and included the cost of civilian clothes. Such a payment ob
viously stands on a very different foeting from those here pro
posed. 

Turning now to the first of the two alternative theories to 
which I have referred, no evidence of need has been presented, 
and admitting that many ex-service men are now out of employ
ment, far from limiting its benefits to those who are in want, 
this bill actually discriminates against them. The well-to-do 
veteran can hold his certificate and will receive an increase of 
25 per cent over his adjusted compensation, plus compound in
t~est at 4-! per cent for 20 years, while the man who is up 
against it. and is obliged to borrow loses not only the 25 per 
cent increase and compound interest, but is compelled by a 
grateful country to accept 80 cents on the dollar of that "ad
justed compensation " which proponents 'Of . the bill hold he is 
morally entitled to. 

On the other hand, assuming that we are actuated solely by a 
feeling of national gratitude, I could find much merit in such an 
argument had we a surplus in the Treasury or could the vast 
expenditures be financed without imposing too great a burden 
on all of the people, including, of course, the service men them
selves. I decline to segregate the latter; I decline to aivide the 
Nation into two groups-those who served in the Army and 
Navy and those who did not. I reject as wholly unsound the 
argument that the former defended the latter and that it is now 

np to those who re~ained 1n civil life to reward their defenders. 
The '2,000,000 men, more or less, of the American Expeditionary 
Forces and their companions in the Navy did defend those at 
home ; but in doing so they defended their country, not some ane 
else's ; they defended their home, not some one else's ; they de
fended their mothers and fathers and wives and children, not 
some one else's; and those at home did not just go to the depot 
and wave good-by, as has been suggested by the chairman of the 
Ways and Means Oommittee, but to the whole measure of their 
strength and ability assumed their share of the war burden. 
To the young men, of course, fell the arduous and dangerous 
task of fighting. But what of it? The whole Nation was at 
war, and the whole Nation responded, with very few exceptions. 
No, no! 'Ve were one people then and we are one inseparable 
group now, and what is bad for the country is bad for the vet
eran, and no man looking at the proposition from a broad and 
fundamental standpoint can maintain at the same time that the 
measure will benefit the veteran, though it hurt the country. U 
it hurts the country it can not benefit the 4,500,000 alleged bene
ficiaries. The only question, then, to be determined is whether 
the effects of this measure are likely to prove harmful. That 
question must, in my judgment, be answered in the affirmative, 
and I am prepared to give my reasons. 

To understand the character of the problem it is necessary 
to make a rapid survey of the financial status of the Govern
ment. For the current fiscal year the Budget estimates indicate 
total rec-eipts of $3,968,000,000, as against total expenditures of 
approximately $3,992,000,000, or an apparent deficit of $"*,000~-
000. For the next fiscal year total receipts are estimated at 
$3,345,000,000, as against total expenditures, as estimated by 
the Budget Bureau, of about $3,512,000,000. I understand that 
the Committee on Appropriations has so reduced the estimates 
of the Budget Bureau as to ·give reasonable expectation of a 
balanced budget for the fiscal year 1923, though this is on the 
assumption that Oongress does not make any additional appro
priations for purposes not contained in the appropriation bills. 
But no man, however optimistic, has ventured to suggest that 
there will be a surplus this year or bext year or for the next 
few years. The public debt amounts to almost $23,500,000,000, 
of which about $5,000,000,000 fall due within the next 15 
months, over $2,500,000,000 in the form of Victory notes, over 
$1,600,000,000 in the fdnn of Treasury certificates, and nearlY. 
$700,000;000 in the form of war-saving stamps. In addition, 
within but a little mare than a year later, there Will mature 
an additional $800,000,000. There will be maturities as large, 
or larger, in the . sncceeding years up to 1928, when about 
$3,500,000,000 of the third Liberty loan matures. These obli· 
gations can not be paid off; in large part they must be refunded. 
How great a task this is may be appreciated when we recall 
that the first and second Liberty loans together amounted to 
only $5,800,000,000, a:nd that even with the ·patriotic stimulus o:t 
war it required the assistance of several million people, devot
ing the better part of their time for several monthsf to assure 
the successful flotation of the offering. It is essential that the 
Treasury conduct these operations with the minimum of :finan· 
cial strain and interference with the normal demands of busi
ness .and industry and that it should borrow at the lowest pos• 
sible interest rate, so as not to disorganize the general level or 
interest rates on other obligations and securities. To provide 
for an orderly refunding of this $5,000,000,000 debt which will 
fall due within the next 15 months the Treasury has worked out 
a plan under which it has and will from time to time offer short
term notes in moderate amounts with maturities of from three to 
five years, thus distributing the short-dated debt over a longer 
period of years and providing for more convenient maturities. 
To date some $1,900,000,000 of these short-term notes have been 
successfully floated at lower interest rates than have prevailed 
for a long time. But it must be noted that the one special 
factor which has facilitated the Treasury's publie-debt opera~ 
tions has been that the operations since 1919 have been accom
panied by a gradual retirement, and it is obvious that the whole 
problem becomes enormously more com plica ted if, as contem
plated in this bill, this _policy is reversed and refunding opera
tions are no longer favored by a decreasing debt but impeded 
by a very material increase. · 

The bti.l in question provides for a cash payment to those 
who served for so short a time that their total adjusted 'Pay 
would not amount to more than $50, the total being estimated 
at about $16)0.00,000. It provides in addition 'for four other 
plans, including farm :and home aid, land-settlement aid, and 
vocational training, b11t the principal bonus plan is contained 
in Title V under the head of " Adjusted service certificates." 
These adjusted service ·certificates are, in effe~ paid-up endow
ment insuranQe .policies tssued by the ·Government to Illltture at 
the end of 20 years or upon the death of the veteran. The 
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matm:ity value of these policies is calculated on the basis of the 
so-called adjusted service pay plus an increase of 25 per· cent, 
with interest on the combined figure at the rate of 4! per cent, 
per anum compounded annually for 20 years. They are nonne
gotiable, except that national and State banks and trust com· 
panies are authorized to make loans to holders of certificates up 
to 50 per cent of their base value, with interest to the date of the 
loan, until September 30, 1925, after which date the policyholder 
may borrow directly from the Government up to 85 per cent of 
the sum of the adju ted service credit plus interest thereon 
from October 1, 1922. 

If the veterans who borrow from the banks fail to ·repay 
the loans within six months after maturity or before September 
30, 1925, the Government must redeem the certificates in cash 
upon demand at 80 per cent of the adjusted service credit, plus 
interest, and apply the proceeds of such redemption first to the 
payment of the bank loan, with principal and interest, and then 
any balance to the veteran or his beneficiary. 

It is well-nigh impo ible to estimate just what this mea ure 
will cost the GoYernment, because no man can tell what propor
tion of the veterans will elect each one of the five plans sub
mitted to them. But, assuming that 70 per cent will choose 
the certificate plan, 23 .per cent the farm and home aid plan, 
5 per cent the vocational training plan, and 2 per cent the land
claiming plan, the Government actuary estimates that the direct 
cost to the Government will be nearly $1,200,000,000 within the 
next 3i years, and a total of approximately $3,000,000,000 ex
tende<» over a period of 20 year , with a payment of $1,173,-
500,000 falling due in 1943. In addition to which there may be 
obligations running into hundred of millions if the land-settle
ment plan is appropriated for and carried through. The figures 
for the first three year are, I believe, an underestimate, because 
they assume that only 50 per cent of those borrowing will de
fault. My own judgment is that it will be nearer 80 than 50 
per cent, and if this be o, the amount due in 1925 must be 
increased by approximately $200,000,000. Moreover, in my judg
ment, more than 70 per cent will elect the certificate plan, for 
it is only under that plafl that immediate benefits may be re
ceived. Farm and home aid has been postponed for a year, 
while the reclamation benefits can be claimed only in even a 
more distant future. But by electing to take a certificate and 
by borrowing on it, the veteran may obtain' cash immediately 
and will not be under obligations to pay one cent of interest for 
three years. 1\ly gues is-and it is only a guess-that 90 per 
cent of tho e claiming a bonus will take certificates; and how 
many of these do you think are likely to have the cash to repay 
the loan with interest three years hence, when there is no pen
alty attached for defaulting, and when, in spite of -defaults, the 
veteran will still be entitled to additional cash from the Gov
ernment? 

I confess that I am unable to understand the estimates given 
in the majority rep<:>rt. The table contained on the last page 
of that report gives the total cost to the Government for the 
next four years as $456,914,000, but the estimate makes no pro
vision whatsoever either for repayment of loans to the banks 
or for direct loans by the Government. This omission is appar
ently explained by the statement contained on page 3 of the 
report in which it is pointed out that few of the veterans will 
let the certificates lap e becau e after "October 1, 1925, the 
veteran can obtain a loan from the Government more than suf
ficient in amount to take up any loan that he has obtained from 
the bank," plus 20 per cent. It does not seem to have occurred 
to the majority of the committee that whether the Treasury 
1·epays the bank or whether the veteran borrows from the Treas
ury. and then repays the bank, in either event money comes out 
of the Treasury, and that under the latter method the amount 
paid is likely to be 20 per cent more than if the Trea ury re
paid the bank. Thi slight error will account largely for the 
difference of nearly '700,000,000 between the Treasury estimate 
and that worked out by the committee. 

The bill violates the very fundamentals of sound government 
finance by. making no provision whatsoever for meeting these 
obligations, whether in the form of sinking fund, amortization, 
or other reserves. against the liability that will be thrown on 
the Government in 1925, the liability on the certificates at the 
end of 20 years, or to meet the payments which win accrue 
from year to year on account of the death of the veterans, the 
$16,000,000 adjusted service pay claims, vocational training, 
home aid and land settlement, or the great administrative ex
penses connected with administration of the act. If there be 
an obligation, why do not we raise the money and discharge it? 
No government in good credit settles its obligations by issuing 
promissory notes, and no wise government issues promissory 
notes without making provision for their pa~ment. 

Last year we established a Budget sy tern and have rightly 
claimed credit for doing so. It is difficult to overestimate its 
value to the co1mtry or to overemphasize the importance of its 
accomplishment up to date; but the very life of the Budget ys
tem depends on the . recognition that expenditures for which . 
no provision is made in the Budget must be accompanied by 
revenue measures adequate to meet them. Otherwise the Budget 
system becomes a farce and the alleged balancing of the Budget 
but a means of misleading the taxpayer. Viewed in this light, 
the present bill constitutes a direct attack on the Budget sys
tem, and as such must be condemned. 

The argument that we need not make provision for raising the 
money two or three years in advance is captious. · Men re
sponsible for the ·financial policy of a great country can not live 
from day to day, but must look ahead, must lay out and adhere 
to a program. To do otherwi e is to invite confusion in Govern
ment finance and uncertainty and hesitation in the busine s 
world. Even if we accept the committee figures which omit the 
two principal items of direct obligation, to wit, repayment of 
bank loans and direct Government loans, it appears that the 
measure will cost $456,914,000 by 1926, which, if we include 
administrative expenses, will exceed $500,000,000. Where is this 
money coming from? And how is the Government going to meet 
in cash in a single year the stupendous sum estimated by the 
majority of the committee at $3,154,000,000, if Congress declines 
to provide a sinking fund, an omission which can only be ex
plained on the theory which led Louis XV of France to exclaim, 
"After me, the deluge"? 

Originally two methods were sugge tea for paying the bonus. 
One was bY' means of additional taxe , the other by Treasury 
borrowing. Such eriou objections were rai ed to the e plans 
that both were abandoned by the Committee on Way and :Means, 
which now presents to the Hou e a bill which seeks to avoid 
the evil effects of direct Treasury borrowing by issuing non
negotiable Government obligations and providing that they may 
be di counted by the banks of the country. The Secretary of the 
Treasury has pointed out that every objection that can be urged 
against direct Treasury borrowing can be urged with equal, i1 
not greater, force again t the proposed measure. For my part, 
it eems to me that direct Treasury borrowing· would be infi· 
nitely preferable. The adjusted-service certificates constitute a. 
direct obligation of the Government and have no value what O· 

ever a collateral, except in o far as the Government credit is 
behind them, yet they are not to be i sued under Government 
control, and when redeemed by the Government the latter will 
be called upon to pay an intere t rate much higher than it would 
pay on its certificate of indebtednes . Moreover, they will 
tend to prove a mo t di turbing element in the inve tment mar
ket at the very time when the Treasury refunding operations 
are in full swing. How much they will interfere with tho e 
operations it is difficult to estimate, but it must be obvious to 
everyone that when the Government is refunding obligations 
amounting to $5,000,000,000 falling due inside of 15 months by 
means of notes with maturities ranging from one to five years, 
the difficulties of the operation must be enormously increa ed, 
when within that period of five years you impose on the TreaRury 
an additional obligation of over a billion without m~ing any 
provision for raising the fund to meet that obligation. 
· Turning now to the banks, let ·us consider the part which they 
are expected to play in carrying out this plan. According to the 
Trea ury figures, if 70 per cent of the veterans should select the 
certificate plan and 85 per cent, which I believe is a moderate 
estimate, should borrow, the banks would be called upon to loan 
orne $479,000,000. I do not assume that most banks will desire 

to loan on this form of certificate, but public opinion will prob
ably compel them to do so. 

The very essence of good banking practice is to have liquid 
paper in the bank portfolio, and obviously a certificate which 
can neither be sold nor discounted can not be classified as liquid 
paper. Should, however, the banks make the loans, one of two 
results must follow: Either they will loan the amount f~m 
available funds, and that will necessarily reduce the amount 
available for busine s and commercial purposes by orne $500,-
000,000, with a consequent restriction of credit and increased 
interest rates, or else they will rediscount eligible paper in that 
amount with the Federal reserve bank, again t which Federal 
reserve notes or credit currency will be issued, and that means 
infiation, with all of the evils with which recent events have 
made us so thoroughly familiar. Such an issue of notes consti
tutes inflation, because by issuing them we are not increasing 
the wealth against which securities and money are issued. The 
ref!!ult may b~ an artificial stimulus to business, a temporary 
increase in prices, but both will be followed by the depres ion 
which inevitably succeeds these upward uwvements resting on 
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no firmer foundation than· that afforded by the printing press. 
It has been stated that compared with the total outstanding 
loans and discounts of all banks, $500,000,000 represents a sum 
altogether too small to produce far-reaching effects. But let 
me remind the gentlemen that during the great period of . de
flation which we have just gone through, loans and discounts 
of all commercial banks which report to the Comptroller of the 
Currency, decreased from approximately $27,600,000,000 on June 
30, 1920, to approximately $25,600,000,000 on June 30, 1921, or 
but by $2,000,000,000, and that $500,000,000 is 25 per cent of this 
decrease; that the earning assets of the Federal reserve banks 
that have been so widely held responsible-unjustly, I believe
for price deflation and restricted credit, decreased from approxi
mately $3,270,000,000 on July 2, 1920, to $1,176,()00,000 on March 
8, 1922, and that $500,000,000 represents approximately 25 per 
cent of this decrease; that from January 2, 1920, to :March 8, 
1922, Federal reserve notes in actual circulation decreased but 
$971,000,000, and that if $500,000,000 of Federal reserve notes 
are now issued, over 50 per cent of that decrease will be offset; 
that during tllis great period of deflation about which we have 
heard so much, total money in circulation decreased from July 
1, 1920, from approximately $6,000,000,000 to approximately 
$5,400,000,000 on March 1, 1922, or but $600,000,000, and 
that $500,000,000 of Federal reserve notes is over 80 per 
cent of the decrease. These figures demonstrate clearly that 
$500,000,000, even in so great and rich a country as ours, is not 
a negligible amount, and that whether you arbitrarily divert 
these millions from the business and commerce of the country 
to nonproductive purposes, or whether you inflate our currency 
by printing half a billion of notes, in either event the economic 
consequences are bound to be far-reaching, and, · if business 
judgment and experience be worth anything, harmful. 

Finally, it is evident that whether the money be first obtained 
from the banks or by Treasury borrowing, or by whatever other 
means· may be <levi ed to postpone the settlement, ultimately 
these charges must be met out of taxes. Let there be no illu
sion; then, on the floor of this House or among the people of 
the country. If this bill becomes law, all hope of early relief 
from existing tax burdens disappears. 'Ve may have to in
crease taxE>.s; we certainly can not reduce them. This is all the 
more disappointing because this administration and this Con
gress had made such splendid progress with the program ot 
drastic economy and redueed taxation that. in spite of our heavy 
annual fixed charges, it was not too much to anticipate a $3,000,-
000,000 budget in the near future; ,and when annual expendi
tures reach a maximum of $3,000,000,000 the remaining war 
taxes can go, high income-tax rates can be reduced, and I am 
satisfied that we can work out a well-rounded system that will 
not weigh too heavily at any one point and will not constitute 
too great a burden for us to bear. You are going to vote that 
hope away to-day. You are going to wipe out all that the 
President and you yourselves have accomplished in the last 
year, and you are going to serve notice on the merchants, the 
manufacturers, the farmers, and the workingmen that if a busi
ness revival is to come it must come without the help of this 
Congress, which by passing this measure irretrievably commits 
the Government to a policy of increased expenditures and con
tinued war taxes. 

I hope I have overdrawn the picture and exaggerated tbe 
consequences; but surely the dangers are sufficiently patent to 
warrant prudent men accepting the President's advice and post
poning action. [Applause.] 

Mr. FORDNEY. I yield one minute to the gentleman from 
New York [l\Ir. SIEGEL]. 

M:r. SIEGEL. 1\lr. Speaker, the people of the State of New 
York, by a vote of O\er 3 to 1, have declared themselves in favor 

• of the soldiers' bonus. [Applause.] 
On the occasion of the memorial services held on the 26th day 

of July, 1918, at La Ferte, France, when the Twenty-sixth Divi
sion came out of Chateau-Thierry, I told ·those boys over there 
that the great moral obligation which the American people owed 
them would be paid some day. The day of payment has now 
arrived. It is here, and this Congress is going to show to the 
country and to those boys who fought for us so bravely under 
most trying conditions that we remember the obligation and 
that we are going to give them that which we promised them. 
We have not forgotten and we never will forget them. [Ap
plause.] It took courage .to face the enemy over there, but it 
takes no courage to refuse to vote these boys a fair deal. Pa
triotic Americans are always ready to pay their taxes, and 
especially so to compensate our heroes to some extent for the 
sacrifices they have made. 

Mr. Speaker, the whole country during the war praised the 
heroism and gallantry of the famous " lost battalion " of the 

Seventy-seventh Division, made up of East Side boys from 
New· York. 

It was a time when tile ordinary unknown soldiers showed 
their courage under trial. 

As Col. Charles W. Whittlesey, of the famous "lost bat- · 
talion," said on November 11, 1920 : 

They were in a forest in northeastern France in a colD and damp 
October, without rations, withoqt surgical attention, cut off, as the:y 
supposed, from the notice of their fellow men; they gave to the day's 
hardships and duties a courage and plain human kindliness that will 
always make one proud of tbe record of the American soldier. Such 
achievements are not attributable to any officer or group of officers or 
leaders. They arise from brave men working unselfishly together with 
faith in the cause which they serve. When an individual shows c.ourage 
under stress we feel a thrill at his achievement, but when a group of 
men flash out in the splendor of manliness we feel a lasting glow that 
is both pride and renewed faith in our fellow men. .And as a member 
of such a regiment, for which I feel deep affection, I feel a bond of 
understanding and fellowship for the American soldier irt every place 
and time, doing his job simply .and finely, asking neither sympathy nor 
praise. May the armistice be lasting and these great qualities find 
their true place in peace. · 

Colonel Whittlesey, unable to see the sufferings of the disabled 
men who were unable to obtain hospitalization or proper com
pensation, decided to end it all and drop into the sea. His 
memory lives for all time, because he is now one of those "up 
there." 

In his battalion was a buck private whose name was L. C .. 
McCollum, who wrote a poem which expresses the views ·of the 
ordinary private who saw service on the other side, entitled: 

THIC PRICE. 

Now listen here, old pal of mine, 
I've fought from the Vesle clear up to the Rhine, 
At Chateau-Thierry and in the Argonne Wood, 
I did my bit as best I could. 
Why; I've cut my way through an ocean of wire, 
And stood the test when under fire ; 
I've lain in the cold and the rain all night, 
Fought like hell for what I thought was right. 
I've marched to the band, and felt mighty proud 
Because I was one of that fighting crowd. 
Now I'm back in this land of ours, 
And will be in my civies in a few short hours. 
But somehow or other it all seems bare, 
.And I feel like hell when people stare, 
For some a1·e thinking of loved ones lost, 
And others of how much we're going to cost. 
And that's the bunch I'm sore about, 
The patriot who was so willing to shout, 
Then turn us out when we came home 
On two months' pay in the world to roam. 

If I had the time, I would repeat what I said on May 29, 1920, 
as to why I voted for adjusted compensation for the veterans 
at that time. I then said on the floor of the House as follows: 

Mr. SIEGEL. Mr. Speaker, I voted for war. I voted for the selective 
draft. I saw thousands of young men, making up the manhood of 
America, leave our shores to go to France to fight to uphold that which 
we maintained must be upheld regardless of expense, namely, the :free- . 
dom of the seas. Later on I saw these same boys in battle upon the 
other side. I had been probably the only Member of the House of 
Representative who had actually seen and been on board one of the 
first ships which left our country to carry America's best to the other 
side. That was two months after we had declared war. Later, I saw 
thousands of other men who had either volunteered or answered the 
call of duty under the selective draft law leave our shores. In Europe 
I saw how our boys in many mstances made the supreme sacrifice, and 
my eyes will ·never forget those terrible scenes of men wounded, others 
crippled, and others being buried. 

There are some people here whose sole underlying thought while the 
war was on was the accumulation o! wealth. Many of their next of 
kin found soft places at home. On the other hand, there were sons of 
great men who gave to the Nation all that they bad when the war was 
on. Many voices were raised urging our people to buy Liberty bonds, 
encouraging patriotism, and arousing others to herculean efforts to help 
win the World War. Upon the lips of men one could hear the constant 
cry that when the boys came back there would be nothing too good for 
them. 

Others who went through the struggle and came back found that 
many of their pals, friends, and relatives who had not answered the 
call, or who for some reason or another had been permitted to continue 
work in factories and shipbuilding yards, had grown fat with pros
perity, while the veteran had given even his life for a dollar a day. 

Our brave boys entered the service with only one thought-that was 
to give their lives to save the Republic. Solemn as their duty was and 
fully recognizing that they might not return, they showed courageous 
faces when saying good-by to their next of kin. They felt that surely 
while they were in the dugouts of France those who were being left 
in America would be prepared to make sacrifices, the same as they were 
making. 

Upon their return home what did they-our brave boys-find? They 
discovered that the cost of living had- been permitted to rise beyond 
comparison; that every tax which had been laid upon a manufacturer, 
middleman, and retailer had been passed on to their next of kin, with 
an additional profit. They beheld, also, that nobody at home had had 
any other thought, apparently, except to see how much money could be 
had from the Treasury of the United States. 

No wonder, then, their amazement grew into wrath. They felt that 
they were the only ones who had given their most to the Republic. 

In addition, the Government failed lamentably in taking care of the 
wounded, the crippled, and the maimed. Its lack of efficiency in paying 
allotments had' become a public scandal. All of those things made the 
ex-soldiel"S feel that they had been unjustly treated. 
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Not every v~eran wm apply for' the adjusted compensation: Eacp 
man must determine this question for himself. I do not believe that this 
is the faire t bill either to the veteran or to the taxpayer. No one likes 
to pay taxes. Our method of taxation has never done justice and never 
will. Our methods of taxation were failures during the war, as we can 
readily see by the 33,000 millionaires that the war created. 

I am firmly of the opinion, and I say so advisedly, that the attempt 
made through this legislation to satisfY in some small degree the men 
who are the mainstay of our country will be a very small cost compared 
to the feeling of dissatisfaction whir; the failure to enact it is bound 
to cause. -

Let some <lf tho e who are oppo ing this legislation answer the ques
tion as to whether they themselves would ha-ve made the sacrifices 
upon the fields of France in the face of the most terrible .conditions and 
under the grave hardships which our men underwent, and ask them
selves whether they do not believe that those men are getting a small 
recompE>nse compared to what men got who remained here. They did 
not fail us in the time when we needed them, and we must not fail 
them now. [Applause.] 

Mr. OLDFIELD. 1\Ir. Speaker, I yield five minutes to the 
gentleman from Massachusetts [Mr. TAGUE]. 

1\Ir. TAGUE. 1\Ir. Speaker and gentlemen of the House, a 
great deal has been said here to-day for and against the passage 
of this bill. Some criticism was made of the minority report. 
I signed that report and I would not retract a single word of 
it, e pecially after what has happened here to-day. [Applause.] 
Mr. Speaker, you placed me upon the Committee on Ways and 
Means, and when I joined that committee it was with the ex
pectation of taking part in the legislation referred to that com
mittee: What has happened? Your committee has had one 
meeting, and one meeting only, upon the subject of this bill, 
and that was one week ago last Tuesday when the majority of 
the committee brought in the measm•e and immediately made a 
motion to report it to the House. 

It has been claimed that this bill is satisfactory to the ex
service men. No, l\1r. Speaker; it is not; It is not the bill 
they asked for. It is not the bill they want'. But, like the Mem
bers of the House who are in favor of a bonus, the veterans 
must take wliat they can get, and we of the minority party are 
obliged to vote for a bill which was prepared and presented by 
the majority party in the committee without consulting its 
Democratic associates: 

Mr. Speaker, I believe this bill is an insult to the intelligence 
of the veterans of my country. Yet I must vote for it. I coin
cide and agree with the statement the chairman of this com
mittee made in a speech a few days ago in the western part of 
the country, when he criticized those who are· opposing this bill. 
He told his audience in effect that the people of the country 
cheered the boys when they went to the war and in their minds 
and hearts promised them ever'ything within the gift of the 
country if they came back from "over thel'e." And up to the 
present. time, although the activities of war ceased three years 
ago, we, the people, ha"9'e done nothing more than praise their 
work. 

The chairman of this committee was right in his statement, 
and while this measure is not an that its title suggests or what 
I believe is due the veterans of the war, I must vote for it 
because· it is the only thing presented for my consideration. 

As a member of the committee I have yet to have one man or 
one Legion post or one camp of Veterans of the Foreign Wars 
in my district ask me to vote for this bill. I have .talked with 
members of the Legion, for I wanted their views, and without 
exception they have said to me, "Give us something and we 
will pray for justice at the other end of the Capitol; they can
see what the Members of the House can not see, and will give 
to the men who have served their country at least a fair con
sideration." 

The gentleman from Kansas claims ,that the Democrats never 
appropriated money fer the soldiers when that party was in 
control of the Government. Mr. Speaker, every dollar appro
priated for the war was voted in this House regardless of 
party ; when the war was on and the men for whom this meas
ure is to pa s the House to-day were being shipped to the fields 
of France there were no party lines, and this is not the time 
to make war expenditures" or war appl'optiations a party issue. 

For three years the Republican- Party has had control of the 
legislati"\"'"e branch of this Go"9"ernment, an:d in' that time this 
House has passed a bonus bill. That bill was defeated and 
laid aside in the Senate by the vote of a. Senator who has been 
charged with purchasing his seat. 

~fr. CLARKE of New York. What?. 
:Mr. TA.GUE. Yes;. and the country knows it. 
Mr. COPLEY. Give us- tlie eVidence. 
Mr. TAGUE. The evidence is on file in the Senate. Mr. 

Speaker, this criticism of what the majority has· said and 
done is justified. wherr to-day I, as a Dem·o'cratic member of the 
Committee· orr Ways and Means, must go to the Republi-can side 

of the House to· get a: few minutes in ·which to express my views 
on this bill. · 

Who ate opposed to the' bill? Who have called on Congress 
to defeat it? The only people who have approached me, and 
the only ones who have requested me ~o vote against this bill, 
are the men- who rolled up their wealth while the boys were 
fighting in the trencheS' in Ftance. They are the ones who 
should pay the bill and would be compelled to pay ·had you 
not enacted into law their exclusion. Tho e ·who ' by their ex
cess profits accruing from pilfering and profiteering on every
thing essential to the successful prosecution of the· war almost 
destroyed the great work and service performed by the soldiers, 
sailors, and marines of the country. [Applause.] · · ' 

1\fr. FORDNEY. I yield 12 minutes to the gentleman from 
Ob.iO" [Mr. LONGWORTH}. 

Mr. LONGWORTH. Nlr. Speaker, the gentleman from Kan
sas [Mr. CAMPBELL] this morning had something to say about 
the Democratic minority report. I have something more to say 
about it, particularly in view of the statement made by the gen
tleman from :Nfassachnsetts [Mr. TAGUE], who ha:s just left the 
floor, that he is proud of it and would not withdraw one word. 
I say to you gentlemen that if anything was neces:sary to abso
lutely justify the course the Republican Patty to-day has taken 
in providing for the consideration of this bill, jt is to be found 
in the rep01't signed by five out of eight of the Democratic mem
bers of the committee. I say to you that in all the years I have 
been in this Rouse never before have I seen a report or docu
ment here submitted so cheap, so fatuou , so wantonly vulgar, 
so disgraceful as is this report. I absolve my {riend from 
Georgia, Mr. CRISP, from any complicity in the writing of it. 
He had the manhood to say that he did not approve of many 
things in it. Other gentlemen seem to be proud of the fact 
that they have at least given their 0. K. to the report whether 
they may have written it or not. . 

Now, my friends, in what situation do you find yourselve ? 
The gentleman from Arkansas is· about to vote for a bill which 

he himself describes as " an insult to every war veter·an." The 
gentleman fl'om Georgia supports a measure which he has 
described as "a shameful discredit to Congress and the Nation.u 
Tfie gentleman from New York in his zeal to reward the war 
veteran is about, using his own words, to •r stab liim in the back," 
and the gentleman from Massachusetts, while professing imper
ishable love for the service man, is about, according to his own 
statement, to give him a " gold brick." [Laughter.] There is 
consistency for you. I am "going to read one sentence from this 
report, and while I dislike to besmirch the CoNGRESSIONAL 
RECORD, I think the country ought to know some of the things 
that have been WI'itten by these five gentlemenr or at least 
0. K'd by them. I read from page 3 of the report: 

So we are presentE>d with tlie shameful spectacle of the party that 
aborted the war, ·divided our country's war associates, disgraced the 
peace, deluded the people, deceived the veteran, deserted the wounded, 
relieved the profiteer, reduced the millionaires' income tax, repealed the 
excess-profits tax on the profiteers, an'd which still maintains a blas
phemous, bibulous bootlicket· at the Court of St. James to besmirch 
with his drunken banquet babble the high war purposes· Qf the American 
people and the inspiration of the American soldiers, now offers to re
deem its reckless campaign pledges with an I 0 U, designated a 
" certificate," which the administration has, in advance of its is ue, 
fatally impeached and discredited. 

[Applause on· the· Democratic side.] 
In spite of the applause by some gentlemen on that side, I 

characterize this as the most disgraceful, the most vulgar 
language· ever contained in a report submitted to the American 
Congress. [Applause on the Republican side.] I am not here 
for the purpose of defending, and I do not intend to defend, the 
gentleman at whom this gross insult is leveled; but I say this, 
that it will not hurt him more than it will hurt the President • 
of the United States to be described as you gentlemen de
scribe him in this report as a " briber:" 

You say the Republican Pat·ty u aborted" the war. That 
means, if it means anything, that the Republican. Party stood 

1 for adequate preparedness for war and tried to force your side 
to make such preparation, but you were so intent upon win
ning the coming campaign on the issue " He kept us out of war" 
that you would not pay heed to-us. 

The gentleman from New York [Mr. CROWTHER] yesterday 
used a colorful phrase. He referred to " the· stin}png cheese of 
pacifism." That is the t"ation you fed to the American people 
during that campaign, 

I am proud that it was my party which urged preparedness. 
I was proud to follow the two great pioneers in their insistence,_ 
day in and day out, for preparedness. I refe:r t(J our beloved 
former colleague in this House, Maj. Augustus P. Gardner [ap
plause], and to one of the greatest of alL Americans who· eve~ 

. 

.. 
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lived. I am going to do something now which I never have 
<lone before and read a portion of a letter from him. This was 
written to me a few days after the death of Gus Gardner, and 
the sentence which I wish to read to you is as follows: 

Poor Gus ! He was the first advocate of military preparedn~ss and 
efficiency and the first victim of military unpreparedness and inefficiency. 

It is signed "T. R." [Applause on the Republican side.] 
You say that the Republican Party has divided our ~x-w:;tr 

associates and disgraced the peace. What party was It that 
brought together our war associates only a little while ago in 
the city of Wnshington? What party was it that has made pos
sible the passage of a number of treaties which are going to 
secure the peace of the world? [Applause on the Republican 
side.] 

Many of you were sitting in the gallery when Mr. Harding's 
great Secretary of State, 1\Ir. Hughes, in his opening speech did 
more in 20 minutes to secure a lasting peace of the world thap 
Bryan or Wilson ever did in 20 years. [Applause on the Re
publican side.] You say we shamed the peace. What we did 
was to see to it that that on-American monstrosity, the League 
of Nations, was beaten in Congress; and that its defeat was in
dorsed by a popular vote of 7,000,000 majority. [Applause on 
the Republican side.] . 

You beseech us in this re~ort to "treat the boys white.'' 
What would happen if you had the opportunity to amend this 
bill in the way you announce in the report that you would 
amend it? You would restore the cash bonus and you would 
pay it out of a reenacted excess-profits tax and a reenacted tax 
of 73 per cent upon the higher income ; but you know that if 
such a measure coul<l pass, which God forbid, it would be vetoed 
at the other end of the Avenue. You talk about a gold brick. 
You know that your proposition would be to "band the boys a 
gold brick." -
• Mr. COCKRAN. l\lr. Speaker, will the gentleman yield? 

Mr. LONGWORTH. Yes. 
Mr. COCKJlAN. Could the gentleman assure us now that 

this measure will be approved at the other end of the Avenue? 
Mr. LONHWORTH. I shall answer the gentleman frankly. 

I have read every statement, written and oral, that has been 
made by the President of the United States on this subject. I 
have conversed with him repeatedly, both before and since he 
has been President, upon this qu.estion; and while I do not as
sume for a moment, as no ruan should, to speak. for the Presi
dent, I say from my knowledge of what I believe to be his views 
that this bill meets the fundamental objections he had to House 
bill No. 1. Furthermore, if the bill should pas the Senate in 
substantially its present form, as I believe it will, I shall be 
very greatly surprised if it does not receive the approval of the 
President. Do I answer satisfactorily the gentleman from New 
York? 

l\1r. Speaker, I concede that this bill is not ideal. Personally, 
I should have been glad if House bill No. 1 could have been 
passed carrying with it a provision to raise by a small rate of 
taxation, spread over a very large spp.ere of taxable objects, 
the money necessary not only to pay the cash that might be at 
once needed but enough in addition to furni h a sinking fund 
which should wipe out the entire obligation. But that is im
possible, and everyone knO\YS it is impossible under present con
ditions and in the present temper of Congress to enact a sales 
tax. 

There was but one way to meet the objection of the President, 
the objection that the Treasury could not afford now to pay out 
a large sum of money with no means of til.xation to provide it. 
That objection is met in this bill. This bill is not a cash bonus 
bill, and comparatively nothing will be necessary in the next 
three years with which to finance the bill. 

The SPEAKER. The time of the gentleman from Ohio has 
expired. 

l\fr. FORD:~ffiY. 1\Ir. Speaker, I yield three minutes more to 
the gentleman from Ohio. 

Mr. LONGWORTH. l\-Ir. Speaker, I have no quarrel with 
those gentlemen who conscientiously believe that it is wrong to 
pay an able-bo<lied man a financial reward for service, pure and 
simple, but the fact remains that every other country has done 
it · and that this country has invariably .adopted that principle 
at some time after every war. I am rather impatient with 
some of the arguments we hear. I have seen· in newspapers, I 

-have heard through the mails, that it is immoral to admit the 
principle of bestowing upon able-bodied men any financial 
reward. 

Yet my own State last fall by a vote of more than 4 to 1 
indorsed that principle, and while it does not necessarily mean 
that those who so voted are in favor of a Federal compensation 
law, yet it means that they favor the principle of the payment 
of financial reward to able-bodied men. If I were a man of 

big business, with real vision, I should be glad to see the vet
erans of this war given an opportunity to pursue vocational 
training, to be given an opportunity to settle on fanns and 
to build homes. I should be glad to see a great majority of 
the ex-service men in possession of an insurance' certificate 
running for 20 years. If there is anything in the world that 
will prevent an organized and successful demand within the 
very near future for a pension based on service alone a demand 
which would cause the sums carried in this bill t~ pale into 
insignificance, this bill will do it. If any man objects to this 
legislation because, perchance, he -will have to pay some part 
of the cost later on, it seems to me that the objection is short
sighted. I do not believe the bill will interfere with the re- . 
turn of prosperity. I do not think that it is going to burt the 
banks of this country to lend less than eight-tenths of 1 per 
cent of their a sets on a security that is as good as gold. The 
only objection offered by the Treasury Department from the 
banking point of view is that this bill as originally offered 
would create assets that would be " frozen " for three years. 
That objection, it is conceded, has been obviated by the amend
ment adopted by the Ways and Means Committee and now a 
part of the bi1l. [Applause.] 

The SPEAKER. The time of the gentleman from Ohio has 
again expired. 

l\lr. GARNER. Mr. Speal\:er, I yield myself two minutes. 
Mr. Speaker, I agree with the gentleman -from Illinois that 
it is sometimes dangerous for a Member of Congress to criticize 
a. measure for which he intends to vote. But the minority 
VIews expressed by my colleagues on. this side are not the only 
ones that come within that objection. I heard a gentleman stand 
on t~e floor of the House this morning and defend this measure, 
a.nd It was somewhat of a surprise· in view of his declared posi
tion no longer than the 17th day of this month. Here is what 
the gentleman is reported to have said, and I understand it 
was in his own handwriting: 

There is little merit in the proposed bill. It is entirely too indefinite 
and uncertain in its provisions. 

Viewed f!·~m any angl~, the Tr~asury Department faces a very diffi
cult proposttlon to solve tts financial problems and it is unfair for the 
House to impose any gt·eater hardship. ' 

That statement was made by the chairman of the Republican 
congressional committee, the gentleman from Ohio [Mr. FEss]. 

l\lr. FESS. Will the gentleman yield? 
l\lr. GARNER. I do. 
l\lr. FESS. That. statement was not made by 1\Ir. Fiss. '.rhe 

statement that I made was that the loan feature of the bill 
was indefinite, and I did not like that feature of it. I said to 
the gentleman to whom I was talking that I did- not favor that 
feature of the bill. 

l\lr. GARNER. Mr. Speaker, the minority criticized that 
~eature of it that the doctor is reported to have criticized also, 
so they are not entirely inconsistent with this statement of om 
Republican friend, Dr. FEss. I do not know whether th~ 
doctor made tbis statement or not. All I have is from the New 
York Herald, a Republican paper. [Laughter.] Oh, it is; you 
may repudiate it now, but it is. 

The SPEAKER. The time of the gentleman has expired. 
Mr. GARNER. I yield myself one additional minute. Ut~ 

Speaker, it is at least put down in the category of Republican 
newspapers and quoted as such, and the young man who fur
nished me this paper and who took the interview from the 
doctor as ·ured me he was correct, gr else I would not have read 
it into the CONGRESSIONAL RECORD. Now, it is a question of 
veracity between the doctor and the Republican correspondent 
of a very distinguished Republican new paper; but I take the 
doctor's view of it, and I beg pardon if the gentleman--

1\fr. FESS. Will the gentleman yield just a moment? The 
gentleman stated it was in my handwriting. I never submitted 
a written interview to any correspondent of any newspaper. 

The SPEAKER. The ttme of the gentleman has again ex
pired. 

Mr. GARJ\TER. I yield myself one additional minute. Does the · 
gentleman deny that he is the writer of this interview in the 
New York Herald? 

Mr. FESS. I most certainly do. 
l\lr. GARNER. That is sufficient. 
Mr. FORDNEY. Mr. Speaker, I yield such time as he may 

desire to the gentleman from New York [l\lr. F AIRCHILD]. · 
1\Ir. FAIRCHILD. Mr. Speaker, it is to be regretted that suf

ficient tirrie has not been accorded for debate upon this im
portant question of adjusted compensation for the American sol
diers who served in the European war. Adequate time should 
have been allowed to permit discussion in prderly fashion here 
upon the floor of this House by each l\Iember having views to 
express. Four hours for debate wlth a membership of 435 is 
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not sufficient. The effort to CI'OWd the debate into four hours 
has created here the usual farcical spectacle too frequently wit
nessed on this floor. Debate has degenerated into one minute 
allotment of time, schoolboy fashion, to many Members, with 
little or no. opportunity for debate to any. · 

i have no fault to find with my genial friend from n.fichigan 
[Mr. FoRD ~EY], the chairman of the Ways and Means Com
mittee. I feel instinctively sure, with my knowledge of him, 
that he endeavored to obtain sufficient allotment of time for 
orderly debate. The fault lies with the rule just adopted and 
with the spon ors for that rule. I would have voted the more 
willingly for the rule if it had given· a time for debate appro
priate to the importance of the subject. 

The rule does not permit amendments to the bill, but no fault 
should be found with it on that score. It has been too well 
understood that the desire to offer amendments rests with the 
advocates of excess-profits ta:x, increased surtaxes, and other 
pet forms of additional taxation o{ the kind that stifles business 
enterprise and injures mostly not the rich but the struggling 
men and the unemployed. It was very proper not to peonit the 
adjusted. compensation bill to be used as a vehicle to exploit 
additional taxation schemes harmful to the business life of the 
Nation. But the rule should have permitted more time for de
bate. 

Mr. Speaker, although for the reason indicated I voted re
luctantly for the rule, I shall vote very, very willingly for this 
bill when it comes to a vote. [Applause.] I have purposely 
refrained Ulltil now from making this announcement. To 
neither advocate nor opponent of the bill have l committed my 
vote in advance. Of this, my correspondents on both sides of 
the q;uestion can bear witness. 

Although I, myself, am a firm believer iri the principle of 
adjusted compensation for the returned soldiers, I have felt it 
due to each constituent desiring to communicate with me on 
t11e .subject to hold myself as near as humanly possible open
minded for the consideration of any argument or suggestion 
that might be presented. ·Every communication has been per
sonally read and properly considered by me. 

When letters from opponents of the bill have mirrored the 
misrepresentations of· the press, I hm e fervently wished that 
there could have been opportunity to discuss with these cor
respondents the various features of the proposed legi lation. 
I have realized that unfortunately the active business man 
has little opportunity for independent investigation and is there
fore of necessity dependent upon the prefJS and becomes the 
unconscious victim of lying propagan~la. 

And I may say in passing that the gross misrepresentations 
of the pre oppesing this proposed legislation have equaled if 
not exceeded in mendacity any previous instance within my ex
perience and ob ervation. 

Mr. Speaker, I have also. been unwilling to be committed for 
or against the particular bill under consideration until I had 
opportunity to sufficiently acquaint myself with its provisions. 
It is one thing to favor the principle of adjusted compensation. 
It is quite another thing. to approve any and every proposition 
advanced for ·the purpose of accomplishing a desired result. I 
am free to say that if the adjusted compensation bill had· come 
before this. Hou e saddled with any of the injurious.. forms of 
ta.."'Cation which recently so aroused the righteous indignation 
of the busin-ess public, I would have been compelled to vote in 
the negative. I am rejoiced that the committee has reported 
out a bill for which r can cheerfully vote. 

l have spoken ef the mendacity of the press. In that . por
tion of the press opposing this legi laUon itJ has been repeatedly 
suggested that Members of this House are being subjectecl to 
threats, coercion, and undue pressure upon the part of those who 
favor thi"'.legislation. I have received letters from good, sincere 
friend.B at home, misled by this false propaganda, urging me not 
to sUTrender tcr "the threats of bonus propagandists." l\1r. · 
Speaker, upon my solemn oath, up· to the p-resent moment I 
have yet to receive the slightest hint of a threat from those· who 
:flavor this legislation. I have received from them appeals and 
arguments upon tile merits.; but not the .slightest semblance· of 
attempted pressure or threats. 

It is true that I have received threats; that 1 have been sub
jected to attempted coercion; that a considerable number of com
munications have attempted: to influence my vote on. this meas
nre, with threats of loss or votes for me an election day. :But, 
Mr. Speaker, communications of this nature have been limited 
exclusively to tho e who have- written in opposition t.(} any ad
justment of cOJ;npensati.on. for the boys w.ho were ta,ken away 
from opportunities in life an.d sent t() the. battle tront at one 
dollar and one dollar and a quarter per day. From those who 
have sympathized with these boys, with their lost opportunitie , · 
with their present lack of employment. with the uncertainties 

of their future, has come no. word of threat, not even a word 
of protest. Only kindly ap~ ~als have come from them. The 
intolerant demands, coupled with threats, have come only from 
their nonsympathizers. 

For the great majority of those who have thus threatened, 
no one should ha"\!e other than a kindly thought. It is evident 
that they have been misled, carried away by the false notion 
that the alleged " bludgeon " was being used by the proponents 
and therefore should be offset. How little they have realized 
that they themselves were misled into being exclusively guilty. 
Already I have received an apology from one who, unprompted, 
has taken a second thought and has been willing to believe the 
truth that the legislators here in Washington have been con
scientiously endeavoring to arrive at a just conclusion unin.flu
enced by threats or attempted coercion from any source. 

To those who have attempted to influence my vote against 
fJlis adjusted compensation bill, not by argument but by threats 
of reprisal, let me suggest that ever present before me in my 
home there has stood for years, in a frame, these inspiring 
words of the immortal Lincoln: 

I am not bound to win, but I am bound to be true. I am not bound 
to succeed, but I am bound· to live up to what light I have. 

l\1r. Speaker, in the war Congtess I voted for the declaration 
of war, and I voted for the selective service law tbat took these 
boys from their jobs, from their opportunities in life, and sent 
them to the l'>attle front. You will recall, Mr. Speaker, the 
burden of re ponsibility felt by all in this House at that time. 
There was no lack of understanding. We fully realized what 
it aU meant. 

We could foresee the great loss of American lives, and, if 
life was spared, the sacrifices required of our young men who 
would return home disabled not only in health and liinb, bu.t 
also in lost opportunities in life's struggle. We could foresee 
all this. And we could foresee the great burden of indebted
ness under which this country must struggle for many :years to 
come. It was no easy task. The thought of the bois who 
would be torn from their homes brought teara: to the eyes of 
many as they voted for war. Those were days burdened with 
heavy responsibilities, from which there was no escape. I for 
one am glad to be here in this Congress on this day to vote for 
some measure of recompense to the disabled boys-to those dis
abled physically something additional to what they are now 
receiving, and also something to those disabled in lost positions 
and lost opportunities in life. 

One good neighbor wrote me recently in opposition to the pro
posed legislation. He wrote feelingly of the loss of my only son 
in the war. In his reference to adjusted compensation legisla
tion I take the liberty of quoting from his letter: 

No one could give more than you gave to the war-your son. An-d 
I am quite ~ure that if he :were liv.ing to-da.y he would feel that money 
offered to him for the ser~ICe he did· could only place those services on 
the same plane and the same basis as other things that can be bought 
with money. 

To this sug.gestiou I could only reply that-
~ appreciate deeply what you ay in regard to my son. You are 

qmte nght. I am sure that if my son were living to-day he would not 
accept the bonu if offered. He would not need it. I am also quite 
sure that it he were here his lack of need for himself would not prevent 
him sympathizing with the many who have returned from the war in 
need and disabled through the loss of position and opportunity. That 
thought is one of · the elements which I feel bound to consider in my 
efforts to reach a right conclusion, 

l\fr. Speaker, this reference to my personal loss took my 
mind ba.ck to 1917, a.y.d to a thought in my mind when in the 
spring of that year my son graduated at Yale in the class of 
1917. I recall how rejoiced I then felt that ~y boy had 
finished his college course before the war came to take him 
away. Then, Mr. Spea.kel', my thoughts· turned to the· boys 
who bad to be taken from college before graduation. They 
would be too long away to ma}re it possible ever to retrieve the 
lost ground. Those of the cla s of 1917· were fortunate. But 
how al:}Out tho e of the later classes. in the col.leg£s of the land? 
No hope for them. 

And, lli. Speaker, what about the young men who were then 
just starting in a business. of their own with thrifty savings 
all invested in the venture? The selective service law Ior 
which we voted permitted no exemption be<'.ause of loss of busi
ness. The business had to be sacrifi:ced in each case when the 
young man was taken. His accumulation, with his life's am
bition, was destroyed o"\ternight to meet the exigencies of war. 

And how about the boys taken from jobs that meant more 
than the then job? In the great co~porations where many were 
employed the j'Ob meant a life's opportunity. How about them 
when they returned to find the places filled by those who had 
not gone to the war? Is. there nothing to be said for· these 
when it is proposed to readjust to some small extent the pit-
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tance of . a compensation accorded to them under the exigencies tend to encourage thrift and will protide fmmediate ca h pay
of war by our votes when they were taken away? ment for the full amount of the pO'licy to the loved ones in 

Accorded to them by om· votes! I recall, Mr. Speaker, the cas-e of death. It presents a splendid solution of a difficult 
debate on the selective service law when the $1 per day was problem, and it is my hope and belief that it may soon receive 
agreed upon. We named $1 per day, and then later $1.25 for the concurrence of the Senate and the approval of tile President. 
overseas duty. We dared not name more because we did not Mr. TREADWAY. Mr. Speaker1 I yield to the gentleman 
k'llOW how long the war would last. If we had then named $2 from New York [Mr. SNYDER]. 
per day and $2.50 fO-r overseas duty, no voice would have been , .Mr. SNYDER. l\1r. Speaker, I realize that it will be irupos
raised in protest, and it would have been little enongh. No one sibie for me tO< discuss very many things upon this matter in 
would have called it "placing a dollar mark on patriotism.'• tne limited time I have. I am not a member of the Committee 
Patriotism impels the young man to go, but patriotism requires ' on Ways and Means, and therefore I do not perhaps vi it a,c:; 
of us who could not go that some just consideration be accorded ' frequently w:ith the President as some of those members. The 
to those who suffered the sacrifice. gentleman from Ohio, who bas just left the floor, was asked the 

Let me quote from one of the speeches of the day-April 28; question as to whether the President wonld ~ign this bill. I 
1917-when we adopted what legislation termed the " seleetive think that question that was put to him by the gentleman from 
service" law and the newspapers designated "conscription": New York was rather evasively answered. I want to ~ay that 

Back o! it an I want to see this Government, great and rich and within a week I had a t.alk with the President about this bonus 
resourceful as it is, furnish the means to pay the men who go to the bill, and I shall be exceedingly surprised, if we pass this, if 
front to fight its battles for it at least as much mo~y as men can earn h · 't [A 1 ] I th t J d'ff 'th th tl at home who are left out of danger to continue in the ~ocations that · e Signs 1 • PP a use. n a 1 .er WI e gen eman 
will furnish them prosperity not only for the present but after the war from Ohio. 
is over, when the soldier boys are out of their jobs. Mr. Speaker, this que tion of a cash bonus for able-bodied 

This sentiment met with applaus-e, but the soldier boys were veterans of the World War seems to me one embracing not 
voted only $1 per day. Now we propose to readjust this com- only our present welfare but the welfare of this Republic for 
pensation with $1 per day additional and $1.25 per d'ay addi- years to come. I believe that it is a claim founded not on f,Olid 
tional for overseas service. There is no element of gift, no ground, but on a principle which, once established, will lead to 
element of gratuity, in performing this act of justice. · ·results dangerous .to the solidity of the Republic. 

I, for one, can not unders-tand how any Member of this Honse I was amazed at the daim of the men behind this movement. 
who then voted to conscript these boys at $1 per day under the I bad hoped that they themselves, after careful consideration 
exigencies of war can now fail to readjust the compensation and after . en~ing the disfavor in the country with which tlleir 
on the basis of $1 a day additionai. 'l~ese boys by theh· valor deman-d was received, would withdraw that demand and coin
shortened the war. If the armistice had been delayed one cide with the majority, that their course was .not only unjust 
month, the additional cost to our Government would have been but unpatriotic. If this bill is enacted it will put to shame 
far greater than the total involved in. this readjusted com- our theory that the men of the United States are patriots, and 
pensation. Every other country associated with us in the war go far to prove that they are mercenary and rendered their 
has since the erose of the war granted additional compensation gJ'eat service-a service which ('an not be repaid with money
to the returned soldiers. Is this country of ours, the richest from a sordid and unworthy purpo,..::;e. 
country of them ail, to be the only country to refu e readjust- If this measure is enaeted, the " flag of the free and the home 
ment of a pitiably small pay to the soldiers who have sacrificed of the brave" will become only a memory, and the defense of 
so .much to gain the victory for our flag? _ the country will hark back to the Roman era, when men of 

And what will be the total cost of this readjusted compen- wealth and standing hired mercenaries to wage their battles, 
sation? One New York paper, which I have read daily since that their sons might escape peril. 
my maturity and shall continue from habit to read, notwith- The very principle of our freedom and continuity as a nation 
standing it present despicable misrepresentation, has repeatedly is against measures such as this bill contemplates. Some f 
reiterated t11e falsehood that it would cost $5,000,000,000, intend- th-ese men served voluntarily ; some of them were drafted; ali 
ing to mislead its 1yeaders with the thought that on a cash basis, fought we-ll. All 'earned the praise and the plaudits of the 
paid now, the Government must raise additional taxes to that Nation, bnt it is fair to Sfty no one expected a demand of tllis 
amount. The fact is that under the p1yovisions of this bill no charaeter from them. It is on-American and almost unbeliev
additional taxes lvill be required. In plaee of a present cash able. With America in peril, wh-at we were prou<l to point to 
payment the bill offers a 20-year paid-up endowment insurance as" the flower of our manhood" were called to war. They were 
policy. The total 20 years- hence, with all the 20 years of transported ·overseas and fed and clothed as no Army ever was. 
interest accumulation, provided every soldier continues his Tiley fought valiantly, many of them died in battle, and others 
policy, would then amount to not more than $4,500,000,000. The are with us to-day, maimed and possibly helpless. 
average adjusted service pay for each man amounts to $374, From the date of their embarkation, both east and west, this 
and with the 25 per cent added, as provided in the bill, to Government cared for these men better than any other nation 
$467.50. With 4,000,000 men in th~ service, the present actual ever cared for its armies. Our service of supplies, food, and 
value of the s-ettlement a-mounts, therefore, to less than clothing was never equaled on any field, and our minish·ation 
$2,000,000,000, a difference of more than $3,000,000,000 be- to the wounded was not o-nly b€yond criticis-m but beyond that : 
tween -truth and newspaper -falsehood. of any other ·country at any time-far beyond that of the Civil 

l\Ir. Speaker, I have yet to meet a man from home opposed to War veterans, who, by the way, were glad to uphold the Stars 
this bill who has the faintest conception of its provisions, so and Stripes and weld America into a solid dominion, free and r 

flagrant have been the published misrepresentation . :Many untrammeled, without demand for extra recompense. 
have been aroused by fears of additional taxes when no addi- To-day, it seems to me, gentlemen, that America is · being 
tional taxes will be required. "This Congress has reduced ordi- asked to pay a premium for loyalty to the- country. · This bill, 
nary expenditures more than $1,000,000,000, more than 30 per should it be enacted, would open the doors to demands which 
cent, for the current fiscal year to date. This will mean a saving could not be met; the country would sink to the lowest level, as 
of more than a billion and a quarter dollars for the complete far as patriotism and love of the flag is concerned, and only 
fiscal year, and a substantial reduction in taxes. A little later on the question of price for valor would remain. Such a situation 
the public will become advised of these material facts. In the was neve1· contemplated by our forefathers, who suffered that 
meantime we can expect a continuance of the misleading propa- we might found a :Nation of our own, men who fought to retain 
ganda against the adjusted compensation bill until it has been that Nation "one and indivisible." When we give way to senti
enacted into law by action of the Senate and the signature of ment,. when America's men place themselves U,;;Jon a mercenary 
the President. Then and only then will the misrepresentations basis; then will follow a disruption of the land, and those upon 
cease. The public will then have discovered that no increase whom we rely as defend~rs of the country in-time of stress or 
in taxes has resulted, no dislocation in business, no disturbance peril will themselves attempt to fix a price for their services. 
-in finances, and no injurious frozen credit in the banks. America is not founded on tllis crumbling pedestal. It demands 

The savings banks and trust ·companies can easily absorb all now, and will continue to demand, the unpurchasable and un
paid-up policies presented for loans. If loans by the banks to 'tarnished loyalty of its men and women. 
the limit ~rmitted by the bill were made upon the maximum However, to my mind a situation is before us for which we 
total of paid-up policies that can be issued under its provisions, are responsible anti ,,·hieh we should at a near-by date correct. 
the total loans would not amount to m01:e than eight-tenths of From the pay of an enlisted ma.n in the Army with dependents 
1 per cent of the total assets of the banks. Bow absmd is all at home-members of his family dependent upon him for sup
this talk Of frozen CI'edits. port-there was regularly subtracted from his Army pay $15 

Mr. Speaker, the more I have studied the provisions of this per month. That $15 became known as the allotment which 
bill the more willing I have been to give it my support. 'l'he was taken from the soldier's pay am1 sent to his dependent 
substitution of paid-up insnraoce policies in lie11 of cash will family; and, at tbe same time, the Government matched that 
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amount . with $15 directly from the Treasury, an~ with addi
tional amounts at the rate of $10 for the first child and $5 for 
each additional child. In any event, every soldier who went 
into the Great War in defense of the United States, and who 
left behind him dependents in his family, had taken from his 
Army pay $15 per month. · 

I believe that when soldiers volunteer or are drafted to de
fend their country the Government should assume the entire 
burden of maintaining theii· r.ctual dependents at home. There
fore I believe that the Government should pay back to thoNe 
men the allotments they were compelled to make out of their 
pay, and balance the debt with them by that action, ~nd assume 
the entire obligation for the care of dependents, as it should 
have been assumed in the first place. 

I do not believe that the citizens of thi country really appre
ciate what a very small minority of the ex-service men are 
really enthusiastically supporting and urging the passage of 
this measure. For example, I recently received a letter from 
Little Falls Po t, No. 31, American Legion of Little Fall , 
.r . Y., which is a city of about 15,000 inhabitants, where I 
re. ide. The letter stated that at a recent meeting of the post a 
resolution was pa. ·ed unanin1ously in favor of the adjusted 
compensation bill. In going further into the matter the fol
lowing fact were disclosed : Fir~ t, there are in the city of 
Little Falls approximately 750 .~x-service men. Of this number 
only 110 belong to the American Legion. Of this 110 only 50 
were present at the meeting and voted on the resolution. In 
other words, only one-fifteenth of the ex-service men in m;y 
horne city have el..-pres ed themselres. I believe that this pl'o
portion holds true all o\er the country. In my opinion, the 
result indicated by the vote in this particular case is yery 
. ignificant. I do not IJeUeve that the majority, or anything 
like a majority, of ex-service men in the United States are so 
la.<;,king in , the fundamental. of patriotL m and duty to coun
try as to be in favor of tl~is measure. _ 

For the patriotic reasons that I have outliued aiJo\e I am 
oppo ed to this legislation. But there are furtller economic 
reasons which to my mind make it impossible for the Govern
ment to carry the additional tax burden that will be 11ut 
upon it eventually by thi enactment, should thi bill become 
a law. And if we are to believe the Secretary of the Treasury, 
the Comptroller of the Currency, and the Governor of tJ1e Fed
eral Reserve Board, not one out of ten of those who would 
receive these loan certificates would e\er be able to turn them 
into banks for ca h ; and I lmow of no reason why we should 
not take absolutely into account the facts which they have laid 
before uK It would be wry ill-advised to put thi additional 
burden upon the people of tbi country. Everyone with any 
sort of common sense must know that if we are to pay out of 
the Treasury within the next few years even $4',000,000,000, it 
must be paid into the Treasury by somebody from somewhere 
in some form of taxation. And when we con·sider the fact 
that the country is now carrying a loan burden of $24,000,-
000,000, with the business of the country at almost the lowest 
ebb in the history -of the countrs, and only just now beginning 
to start back on the road to normal, I can not see my way clear 
t.o he a party to continuing that process any f11rther, and I am 
certain, after a careful study taking into consideration all of 
the e economic condition -and I know that this is the belief of 
many hone t, honorable, far-seeing men-that any additional 
burden put upon the business of this country would continue 

' the depres ion of the countl'Y to such an extent that these 
able-bodied .men who are out of jobs would continue out enough 
longer to more than off et any gain they might receive by rea
son of the small amount of money which would come to them 
through the propo ed legislation. 

And it is my further belief that the bill before us as now 
proposed will not be accepted hy the President, and there are 
not enough vote. in the ongress, in either the House or Sen
ate, to pa the bill over hi veto. 

I am ab olutely oppo ed to subterfuge or camouflage in legis
lation of every form; and I am con\inced that there is not one 
out of ten of the men in thi House who are to vote for this 
mea ure who believe that it will ever become a Jaw in the form 
that it now appears. If we owe the able-bodied veteran addi
tional compensati<Ul, there is ju t one thing to do, and that 
]s to create whatever burden is nece sary to be paid into the 
Treasury, by orne reasonable form of taxation, and to pay 
off that obligation to the Yeterans of the World \Var in actual 
money worth 100 cents on the dollar, that will b(> current for 
his expenditures on the day that he receive it. This bill does 
not pretend to do anything of the ort, and therefore for this 
anu other reasons which time doe not permit me to state, I 
am unalterably oppo ed to it. [Appian e.] 

1\fr. OLDFIELD. l\Ir. Speaker, I yield to the gentleman 
from Maryland [Mr. Lir TBIC M]. 

Mr. LINTHICUM. Mr. Speaker, I voted for the la13t bonus 
bill, which died in a Republican Senate. I shall vote for this 
bill with the hope and aspiration that it shall fare better than 
the last. I believe we ought to have paid the boys at this 
time the cash we propo e to give_ them and relieve them of high 
interest and difficult financing. [Appla,use.] 

It is a sad· commentary upon the operations of thi , the great
est legislative body in the world, representing the interests of 
more than 110,000,000 people, that it should be absolutely ham
strung, hobbled, and fettered through a rule of this House, by 
which it is impos ible not alone to amend but to even dot an " i " 
or cross a " t " in a measure which will mean eventually an 
expenditure of over $4,000,000,000. 

It is hard to realize that l\1embers of this House, Of 435 men, 
elected from every section of this country, representing people 
in the large cities, the villages, and the country districts, 
should be a embled here and compelled to either vote for or 
vote against a mea ure prepared by le than the Republican 
membership of the '\Vays and Means Committee, con isting ot 
17 men. 

The Hon. Champ Clark, former Speaker of thi House, durin" 
many speeches of hi lifetime, said that " a Member of this 
great legislative body had a just right to be proud of his 
membership herein, elected from a constituency of more than 
200,000 people." I wonder how. proud he would be if he were 
here to-day and found himself voting upon one of the greatest 
mea ures which ha e\er confronted this body, and without the 
chance of doing anything except talking upon the ubject and 
voting without an opportunity to improve the bill. 

I had hoped that when we came to appropriate a sum of 
money as an adju ted compensation to the boys who wore the 
khaki and the blue that it ·would be done in a spilit of freedom 
from all contention, and with a deliberation in which every 
Member of this House ·might express his gratitude that he had 
an opportunity to do justice unto those who · had done so much 
for America ; those men who offered them el\es for the de
fense of civilization, for the enforcement of those rights and 
privileges of which e\ery ~o\merican should feel proud; for 
tho e men who were willing and those who did fight the battles 
and brought glory and honor to the American arms. 

Certainly no one \\ill contend that under the provisions of 
tltis bill we are doing very much in cash adju ted compensa
tion for the American Yeteran of the .. World War. We are pas -
ing a meaRur by which we i sue to him a certificate of indebt
edneR upon which he should be able to exercise the fullest 
freedom and haYe acce to the same financial in titutions that 
the poore t in this country, with pro11er security, i1ave access 
to, and yet, a a warning, and in the face of the i uance of 
such certificate, the Republican Comptroller of the Currency 
notifie them that the great national IJanks of the country will 
be closed to loans upon their security. I do not believe the e 
great financial in titution will stand for uch order . 

'\Ye have given too much thought, however, as to the ca h 
payments m1der this bill and previous suggested bills, and too 
little to the other ad\antages which will be .derived under the 
bill before us. There are four opt:i.ons, all of great benefit, and 
each of more benefit to the . veteran who can wait than a cash 
payment would be. For instance : 

Option 1. A cash payment in case where the amount due i 
not more-than 50. · 

Option 2. Vocational training on basis of $1.75 for each day's 
attendance at the chool, the total payment not to exceed 140 
per cent of the adjusted ervice <!redit of the veteran. 

Option 3. Aid in purchasing homes or farms to the extent of 
the amount of compensation due plus 40 per cent (immediately 
avaHable). 

Option 4. A certificate of insurance for the amount to in
crea e by 25 per cent. This certificate would be due in 20 year 
from October 1, 1922, and to draw interest at 4! per cent per 
annum compounded annually. 

The vocational-training feature will be of wonderful value in 
that it gives the man a trade by which to earn a competent liv
ing, and is worth much to him and the Nation in producing men 
of ability and skill in various lines of endeavor. The in urance 
feature . peaks for itself. There is not a man who does not 
know the value of insurance. I say, therefore, that a ide from 
the cash feature of this bill, the other three object will be of 
wonderful advantage in the upbuilding and stability of the 
Nation. · 

It will be noted that the option giving the \eteran the full 
amount of hi money with 40 per cent additional with which 
to purchase a home or farm is a cash payment, and will ma. 
terially strengthen our country in that it will provide homes 
and farms for the "eterans, which make good citizen and 
strong advocates of a table government. This provision alone 
is worth the whole bill. 
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Many persons have said that if the Government would take 

ca1·e · of the s.ick and wounded it should be enough. May I re
mind that, in the language of Representative Pou, we do that 
much for the greate t criminal and the worst pauper in the 
country. If a criminal or pauper becomes sick or wounded, the 
hearts of the people immediately go out to him and adequate 
and often luxurious hospitalization and care is provided. Cer
tainly this is not enough for our veterans·. The Government is, 
howen~r, doing everything possible by appropriations for the 
sick and wounded veterans, as evidenced by the table which I 
append and which speaks for itself: 
To 299,879 men: Vocational training_____ _______ $212, 724, 533. 37 
To 381,717 m.en: Compensation__________________ 300, 141, 'Z66. 52 
To 150,171 men : 

Insurance--------------------------------- 283,286,606.04 
~ Marine and seamen's. insurance______________ 35, 084, 378. 48 
Allowan~-------------------------------- 282,049.110.33 

To 206,037 men : · 
Medical and ho pital service_________________ 99, 566, 243. 00 
Administrative_____________________________ 47, 078, 092. 25-

Total-------------------~---------------- 1, 259,930,729.99 
Much has been said about the effect the pa age of this 

measure will have upon Government bonds by reason of the 
extra burden upon the National Treasury and the increased 
taxes it will occasion. It is strange, but true, that since it has 

' become a_ certainty that this bill will pass the House of Repre
sentatives Government bonds have really increased in value, 
showing that the investors in Government bonds have no fear 
of an adjusted compensation act. 

I do not believe the passage of the bill will increase Govern
ment taxes in the country. It has been estimated if all the 
veterans keep their insurance certificates intact and do not 
forfeit any of it by borrowing and aefaulting that their ma
turity value would reach the maximum of $4,000,000,000 by 
1943, but we must realize that this vast sum is distributed over 
a period of 2.0 years. If all the veterans were to borrow cash 
from the banks at once to the full limit permitted by the bili, 
and should all default upon their notes, it might cost the Gov
ernment $1,200 000,000 about two years hence by reason of the 
Government assuming these obligations, but that is the very 
extreme limit and one which is not likely to happen; certainly 
will not happen. 

I believe the funds neces ary for this adjusted compensation 
can be met without additional burdens. Great Britain has 
already begun to reduce her domestic debt and has an
nounced that she will pay to the United States £50,000,000-
over $200,000,0oo-as interest upon her debt to us, which is 
now being arranged for in her budget. 

The saving by the reduction of the Army and Navy will 
amount to more than $200,000,000. These items were not con
templated in the Budget and will more than produce sufficient 
for the expenditures lmder this adjusted compensation bill. 

The War Finance Board will begin liquidation about July 
next and release millions to us. It is quite apparent that the 
de~ands will be met without additional taxes, and thls obliga
tion which must be assumed will be disposed of without further 
relay. 

Many persons think it remarkable that our Government 
should attempt to adjust the compensation with these World 
War veterans, and some are even fearful that it will financially 
wreck the country. Certainly these ve1·y persons if the war 
had kept up another three months would not have said that we 
could not meet the necessary expenditures, but would have 
aided in meeting them with the greatest enthusiasm. It was 
these veterans who brought the war to a close by their valor 
and bravery, and saved us that expenditure in money, and what 
is more important in lives. If we could have carried the war 
on longer, we can with much greater ease compensate tl1ese 
men who fought it to a close. Note what the two dominant 
political parties had to say in their platforms about the 
soldiers. -

The Democratic Party, in its platform adopted at the San 
Francisco convention held in 1920, said: 

We t>ledge our party to the enactment of soldier settlements and 
home-:ud legislation which will afford to the men who fought for Amer
ica. the opportunity to become land and home owners under conditions 
affording genuine Government assistance, unencumbered. by needless 
difficulties of red tape or advance financial investment. 

The Republican platform adopted in the Chicago convention, 
held in June, 1920, reads as follows: 

We hold in imperishable remembrance the valor and the patriotism 
of the soldiers and sailors of America who fou~ht in the Great War 
for human liberty, and we pled"'El ourselves to discharge to the fullest 
the obligati~ns which a grateft;'i Nation justly should fulfill in appre
ciation of the serviees rendered by its defenders on sea and land. 

Is it for us to say that we can not do as much for our men 
as Canada has done? Canada has abo"ut 12 per cent of the 

population of th-e United States, and 10 per cent of her popula
tion enlisted in the war. In 1919 that country paid to her 
veterans 164,000,000, and that was immediately after the close 
of hostilities. If this country should pay her veterans in the 
same- proportion according to our population, it would amount 
to $2,000,000,000, and would have given to the men the cash 
payment which was provided in the original bill and left a bal
ance in the Treasury of $500,000,000. · 

The following table will show what has been done by other 
nations with whom we were associated in the war for their 
soldiers: 

Country. 

• 

Canada ..............•........ 

~~~:::::::::::::::::::::: 
England ..................... . 
Italy ........................ . 

'Maxi~ 
mum 
P~~~t Debt of nation. 

listed 
men. 

Estimated 
wealth. 

$f.J34. 40 sz, 345, 000, 000 $10, 000, 000, 000 
~23392: 00

53 
4, G70, 000, 000 12, 000, 000,000 

50, 91'.!0, 000, 000 92, 500, 000, 000 
11!!':1. 54 37, 910, 000, 000 12t2> 000, 000, 000 
73. 34 18, 650, 000, 000 3o, 500, 000, 000 

Per c~nt 
of debt. 

23 
39 
55 
32 
52 

The United States has paid its soldiers $60 each, and its debt 
is ,generally estimated at only 7 per ceht of its wealth. Com
ment on this comparison is unnecessary. It speaks for itself. 

Then, again, let us take into consideration the national wealth 
of the various countries involved in the great struggle, as shown 
by the following table, in which the $11,000,000,000 loaned by 
the United States to our allies has not been calculated: 

Country. National 
wealth.l 

National debt 
(Austin). 

France .. _ ............................... iSS, 500,000, 000 $51, 000, 000,000 
Great Britain........................... 70.500,000,000 37,910,000,000 
Italy .... -.............. • • . . . . . . . . . . . . . . . 21, 800, 000, 000 18, 650, 000, 000 
Belgium. _ . . . . . • . • . • • . • . • . • . • . . • . • . . . . . . 5, 8!2.~. 000, 000 4, 670, 000, 000 
United States ........................... 2286,wu,OOO,OOO -23,000,000,000 

I By Bureau of Foreign and Domestic Commerce. 
~National Bureau of Economic Rese:uch. 
s Approximate. 

Percent
age of 

debt to 
wealth.-

87 
53 
85 
80 
38 

It has been said that it is unusual for this Government to 
grant adjusted compensation, commonly called a bonus. It 
has perhaps been overlooked that during the war the Govern
ment paid a bonus of $240 a year, "'r $20 per month, to each of 
its civil employees drawing less than $2,500 per year, to which 
no complaint was made though it cost the Government mil
lions of dollars and did no more than justice to tbe employees. 
When the Dent Act was passed, which authorized settlement 
with war conh·actors whose contracts had been suddenly dis
continued when the armistice was signed, $3,000,000,000 was 
appropriated to settle with them, and there was not a murmur 
of complaint, though they were paid out of the general re
som·ces of the Treasury and no definite taxes.were assigned. 

In the adjustment of claims of the railroads, the enormous 
sum of $1,550,000,000 pas been paid to them nlone, and -in addi
tion to that an amendment to the bill :{>rovided that the Inter
state Commerce Commission should allow them such rates as 
would guarantee 6 per cent upon the value of the properties. 

}low can the Government, in the face of these expenditures, . 
refuse to adjust the compensation of the veterans who served 
at $1 per day for home service and $1.10 per day for foreign 
service, while in all walks of civil life people were receiving 
enormous salaries and the great financiers and merchants of 
the land were enabled to lay aside immense fortunes by virtue 
of high prices during the period of hostilities. 

I am of the opinion many people look upon adjusted com
pensation as some do upon doctors' bills. When sick they want 
the doctor to come as often as he chooses, and charge what he 
thinks his services are worth, but when they are well and the 
bill is presented, · many wake up for the first time to believe the 
doctor came too often and charged too much. When our boys 
were charging at Vimy Ridge, when they met the onrush of 
the Germans at Chateau-Thierry and Belleau Woods, drove 
them across the Marne and back toward the River Rhine; 
when they fought the great battles in the Argonne Forest and 
cleared the sector about St. Mihiel; when they were distinguish-
ing themselves for their valor and bravery, and spreading glory 
upon the Stars and Stripes, while they withstood the machine 
guns, bombs, and shrapnel, there was nothing too good for them. 
Certainly now, after a brilliant victory and peace restored, and 
the United States recognized as th~ leader of the WOl'ld, we 



-· 

4414- CONGRESSIONAL RECORD- HOUSE. J\fARCH 23, 

should not lessen our ambition to assist them in every possible 
manner our resources and our love for them will permit. 

Much has been said as to what Washington would do not 
alone in reference to treatie , leagues, and so forth, but even on 
the question of adjusted compensation, commonly called bonus. 
For that reason I quote from data. which has been compiled 
by Mr. E. K. 1\Ieade, of Boyce, Va., as follows: 

Washington warmly advocated "bonuses," and either largely or 
entirely through his own efforts secured these for the American Armies 
of the Revolution: (a) Payment by the Continental Congress of $100 
cash in 1779 to each man who had enlisted for the war prior to Jan
uary :!3, 1779; (b) payment of five years' full service pay, in addition 
to all back pay, to all commissioned officers, voted by the Continental 
Congress in 1783; (c) payment of one year's full pay, in addition to 
all back pay, for every enlisted man, voted by the Continental Congress 
in 17 •;•; (d) gift to all enlisted men of their arms and accouterments, 
votf'rl bv the Continental Congress in 1783. 

The Sun indorses as a true statement this : " • • • • there is not a 
single line wr itt('n by him [Washington] in which he advocate extra 
presents for his men." 

The facts: There are scores of Washington letters containing literally 
hundred if not thousands of uch lines. See Marshall's " Life of 
WuAhington" ; Irving s "Life of Washington'' ; volumes 5 to 9, in
cluaive. Of " The Writings of Washington," by Sparks; also the Journals 
of Congres from 1778 to 1783, inclusive. 

Washington accepted 15,000 acres of land in Ohio for his services 
in the Indian War. 

• * • Washington accepted a cash payment of £300 for his 
services and losses in Braddock's campaign. He declined to accept any 
''bonn es ., for his personal benC'fit following the War of the Revolution. 

Washington's .rpen shared according to rank in the land distribution 
following the Jqrtiun war. Washington had no command in Braddl)ck's 
campaign. The •· bonuses' ' l'eceived by "his men " after the Revolution 
ha;-e l.le<'n <'numerated. See Irving'. "Wa hington," yolume 1 pages 
220, 211, chapter :n. al o pag 36H: Washington's letter to Reub~ 
daughter, daten "Philadelphia. 25 February, 1792 "; his letter to John 
Wither poon, dated "Mount Vernon. 10 March, 1784 " ; his letter to 
Presley Neville, dated "PhiladelpWa, 16 June, 1794." 

• * • 
Further proof: Irving.. in hi " Life of Washington,'' volume 3, page 

376. writes : 
"He (Washington) recommended not only that their pay should be 

increased, but that there should be a provision for their future support 
by half pay and a pensionacy establishment, so a to secure them from 
being absolutely ~mpoverished in the service of their country. This last 
recommendation had to encounter a great jealousy on the part of Con
gress, and all that Washington could effect by strenuou and unremitted 
exertion was a kind of compromise by which officers were to re(!eive 
half pay for even year.s after the war and noncommissioned officers and 
privates 0 each." 

From Wa hington's letter to Governor Livingston., dated "Head· 
quarters, 19 February, 1780," this: 

"Congre s, at my instance, were plea ed to order a gratuity of $100 
to all men enlisted for the war prior to the 23d of January, 1779." 
(See also his letters to the board for war in 1779.) 

Washington wrote the President of Congress from " Headquarter , 
Newburg, 18 March, 1'783," this: 

" For if be ide the simple payment of their wages a further compensa
tion is not due to the suffering •"'and acrifices of the officers, then have 
I been mistaken, indeed; if the whole Army have not merited whatever 
a grateful people can bestow, then have I been beguiled by prejudice 
and built opinion on the basis of error." 

From his headquarters at Newburg on the 8th of June, 1783, Wash
ington addressed a farewell circular letter to the governors of all the 
States, to be read to every State legislature. "A sacred regard for 
public justice," !'lays he in hi letter, "is es ential to tbe existence of 
the United States as an independent power," and be proceeds under this 
heading to urge the States to levy taxe to make good the "bonuses" 
voted the troops by the Congress. 

..:pace alone prohibits the almost indefinite offering of further proof. 
All here given :wd much more is available to any person sufficiently 
interested to look it up. 

:Mr. OLDFIELD. 1\Ir. Speaker, how much time have I left? 
The SPEAKER. Six minutes. 
Mr. GARNER. I will yield the gentleman two minutes, if he 

desire it, out of my time. 
Mr. OLDFIELD. I thank the (Tentleman. Mr. Speaker wbile 

I shall vote for this bill [applau ·e], I want to say tha.t the cer
tificate plan of the bill is just ·what we said it was in the 
minority report. It is a gold brick to the soldiers of this coun
try, and I think I can prove it to you. There are other things in 
this bill except the insu.rance-certificate proposition. I am in 
favor of the home-aid provision, Mr. Speaker. I am in favor 
of the farm-aid proposition in this bill. I am in favor of the 
vocational-training proposition in this bill, and then I a-gree with 
the (Tentleman from Ohio [Mr. LoNGWORTH] on this propo i
tion-that is, if we had our way about it we would ub"titute 
the cash provision of House bill 1. '.rhe gentleman from Ohio 
[Mr. LONGWORTH] spoke of the offensive terms of certain lan
guage in the minority report, but he did not say the minority 
report did not tell the truth. 

He called attention to the fact that we allege in the minority 
report that you repealed the exces -profits tax. He did not 
deny that that was true. He also calls attention to the fact 
that we allege in this report that you relieved the multimil
lionaires of high surtaxes to the amount of $90,000,000 annu
ally, and yet he does not deny that that is true. Now, gentle
men, this bill ought to have been passed just like we passed it 

a year or more ago. We ought to have had the cash provisions 
of that bill in this bill, and I offered an amendment in the com
mittee, and would offer an ·amendment here to-day substituting 
the cash provision of H. R. 1 for this certificate provision if 
you had not adopted this rule cutting off all amendment . And 
is there a man in this House who "doubts that ' the American 
soldier, the war veteran, would be thankful if the Hou e woulu 
do that thing? Do you not know that you are not going to 
please the soldiers? Certainly you do, gentlemen. But you 
hope to do what? You hope to put this t11ing off until after 
another election, as you did two years ago, because this thing 
is not operative uhtil after October, 1922, just a month before 
the election, and it will be impossible for these soldiers to get 
returns or know what they are going to get until after the next 
election. That is the reason you place this thing in here. You 
think you can get by another election. You said to the soldiers 
before the last election, "We have pa ed the bonus bill in the 
House and we are going to pass the bill in the Senate after the 
election," but you diU not do it. Now, you hand them this 
thing, gentlemen. 

I want to say to you that if you would reenact the exce s
profits tax and pay these soldiers a cash bonus and get the 
money in that way, and reenact the high SUl'taxes, four-fifths 
of the people of America would agree with us and all the sol
diers would agree with us. [Applause.] But we lost $450,-
000,000 when we repealed the excess-profits tax, according to 
·Secretary Mellon's estimates, and according to what the Treas
ury Department say.. We lost, according to the estimates, · 
$90,000,000 when we repealed the high surtaxe~ on the multi
millionaires' income , if you plea e-$540,000,000 in all, which 
is more than nece ary to pay the soldiers a ca h bonus. That 
is th'e kihd of an amendment we would offer if we had an op
portunity. That is the reason 'we were opposed to this rule. 
That is the reason the Members jn tb,is House, who believe in 
the mass of the people, in the plain people, would so vote if 
given an opportunity. And I say that the reason the leaders 
of the Republican Party in this House had this rule adopted 
preYenting amendments to this bill was because they were 
afraid that some of the Republicans would join with the Demo
ci·ats and reenact the excess-profits taxes and high-incomes 
taxes. [Applau e.] Tllat is the reason we did not have an 
opportunity to -rote on this proposition. 

What does this do-this makeshift you have here, this gold
brick propositjon? It gi-re the soldier a certificate, say, for 
$200. He can go to a bank and borrow 50 per cent of that $200 
certificate, or $100, pro-rided the ban~ will lend him the money; 
and the Comptroller of the Currency says he will advise the 
banks not to lend one dollar on these certificates. Of course, he 
would have to pay 8 or 9 per cent on this money for three years. 
Why did not you gentlemen. if ~·ou wanted to save the soldiers 
as much expense a possible, ha-re the Treasury Department, 
which is borrowing money to-day, and borrowed yesterday, and 
will borrow to-morrow •. at 4! per cent, borrow it and lend it to 
.the oldier at 41 per cent? But you want to charge the soldier 
g· or 9 per rent intere t, which will cost them from two hundred 
to fi"Ve hundred millions of dollars in the next three year s in 
interest charges. I that a fair proposition? Is that anything 
else than a gold brick? 

There are a few corporations in this country that in the five 
years from 1916 to 1920, inclusi-r.e, made ov~r $37,000,000,000 
after all the taxes-State, county, and municipal-had been 
paid. In other words, the corporations of the country, and 
especially the big corporations, during the war made $40,000,-
000,000 in the :fi,-e years, or $8,000,000,000 a year, and those same 
corporations had never made exceeding $3,500,000,000 in any 
prewar period. Why not tax these big profiteering corporation 
on their excess profits and pay the soldiers the cash bonus in
stead of handing them this gold brick? [Applause.] 

1\Ir. TREADWAY. Mr. Speaker, I yield three minutes to 
the gentleman from Oregon [l\fr. McARTHUR] . 

Mr. l\1cARTHUR. Mr. Speaker, although I voted for the 
soldier bonus bill \Yhich passed tile Hou e on l\1ay 29, 1920, I 
can not -rote for the pending measure. Pre ent conditions a re 
vastly different from those that existed two years ago, and the 
American people imply can not stand the additional taxes which 
will result from ·the enactment of this legislation. The country 
is staggering under an enormous bill·den of indebtedness, and 
further taxation now or in the immediate future, means more · 
unemployment, more industrial depression, and more economic 
disorders. Such conditions would more than counterbalance 
the financial benefits which this bill proposes for the World 
War "Veteran, for he, along with everybody else, would feel the 
depression. The country is beginning to see pro pects of better 
business conditions, but these ·will disappear very quickly if 
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Congress authorize additional taxes or passes legislation which 
will necessitate such taxes. 

If the pending bill should become a law, it will afford only a 
small measure of financial relief to the individual beneficiary 
who elects to accept the ·certificate option and borrow- on the 
same at a bank, but the sum total of the money which the 
Trea ury Department must raise to redeem these hypothecated 
certificates on October 1, 1925, will, according to reliable esti
mates, amount to $650,000,000, and the immediate cash pay
ments and expenses of administration will amount to not less 
than $80,000,000 additional. The eventual cost of the legisla
tion to the taxpayers of the United States will be not less than 
$5,000,000,000. -

The ·Republican platform of 1920 pledged Congress to a pro
gram of economy, an!! a good beginning has been made, but all 
the good work will be undone if this additional burden is author
ized. With a national 4ebt of over $23,000,000,000, with interest 
and running expenses of the Government amounting to $5,000,-
000,000 annually, with maturing obligations amounting to $5,000,-
000,000 during the next 15 months, and with the slim prospect 
of receiving any substantial payments on our foreign loans, 
Congress should continue its program of economy rather than 
pass legislation which will increa e the burden of taxation. 

The Republican Party is not pledged, either directly or im
pliertly, to the enactment of this legislation. The Chicago con
vention pledged continued support to our disabled and infirm 
veterans of the ·world War, but not a word was said about a 
bonus or adjusted compensation. Congress has already appro
priated more than $1,500,000,000 for the disabled and infirm, 
and has done so whole-heartedly and ungrudgingly. The coun
try is squarely behind Congress in fulfilling every obligation to 
the disabled and the infirm, but I venture the opinion that the 
country does not look with favor upon the pending measure. 
What the country has a right to expect of this Congress is rigid 
economy in the expenditure of public fund and a reduction in 
the running expense of the Government, both of which were 
promised in the Chicago platform. The increase in taxation
national, State, and local-has reached alarming . proportions, 
and the people in every section of the country are demanding 
retrenchment along all lines. 

This bill is open to a number of serious objections. The first 
"is the danger of loading the banks of the country with non
liquid assets. Every dollar tied up in such paper withholds a 
dollar from the channels of business, industry, and agriculture
channels where money is badly needed at the present time. 
This objection has been ably and forcefully presented by Hon. 
Andrew \V. Mellon, Secretary of the Treasury, and by Hon. 
CARTER GLAss, former Secretary of the Treasury. 

The measure is also faulty in that it provides no sinking fund 
or amortization plan for the redemption of the adjusted-service 
certilicate in 1925. This means that the nece sary funds must 
pe raised by additional taxation ; and, in the final analysis, the 
burden will fall upon the backs and stomachs of the consuming 
public. It is useless for gentlemen to deny this, for it is as 
inevitable as the rising and setting of the sun. Gentlemen may 
talk glibly about our great national wealth, but money does not 
grow on trees; neither can wealth be created by running the Gov
_ernment prmting pres es. For every appropriation made by 
Conrrress there must be a tax in ·equal all)ount on the people of 
the country. 

Another serious objection is the attempt to satisfy both the 
World War veteran and the taxpayer until after · the next con
gres ional election. The veteran will receive a certificate upon 
which he can raise only a portion of the money allowed him by 
the proposed law and the taxpayer will not feel the burden 
until after the polls close next November. Proponents of the 
measure may imagine that they are doing something clever in 
this respect, but the average veteran will not be satisfied with hfs 
small amount of cash and the taxpayer will place responsibility 
where it belongs. 

The President of the United States has suggested that the 
proposed bonus legislation "be financed by a sales tax or post
poned until the country is -better able to stand the increased 
burden of taxation. The country is apparently opposed to the 
sales tax, particularly when it is proposed as an additional 
rather than a supplemental tax. It would seem, therefore that 
the only proper alternative is a postponement Of the me~sure 
in accordance with the President's suggestion. For my part I 
intend to uphold the President's hands and vote against tbe p~s-
sage of the bill. I have been told-that such action will cost me 
my seat in Congress, but tl1is consideration will not sway me 
from what I belie\e to be the pathway of my plain and posi
ti,·e uuty. 

LXII--279 

I have the greatest respect and admiration for those who wore 
the uniform of our country during the World War and have con
sistently supported Legislation in their behalf, but I feel that 
this ill-advised and untimely measure will result in no real 
benefit to them. [Applause.] · 

Mr. CHANDLER of New York. Mr. Speaker, I am amazed at 
the number of l\Iembers of the House who are opposed to this 
bill, who believe and asser~ that it is positively bad and that 
still declare that they will vote for it. 

Of cour e; we, friends and colleagues here, understand the 
devious mental processes and the mainsprings of motive of each 
other. But a stranger sitting in the gallery, a visitor from a 
foreign country, might be led to ask if it were a habit of the 
American Congress to think one way and vote another. He 
might also be led to ask the cause of the phenomenon and to 
seek the reason for the discrepancy between thoughts and votes. 

One of the most distinguished and hjghly respected Members 
of this body has just devoted his entire speech to a denunciation 
of the bill as. a miserable makeshift, a frau·dulent proposition 
a legL~lative hoax. The climax of denunciation was reached 
when he declared that the bill was a " gold brick " which the 
Republican Party was seeking to hand to the people of the 
country generally and to the ex-service men particularly. And 
then, to my bewildering astonishment, he declared that he was 
going to vote for the measure. 

The honor~ble Member from Arkansas· is certainly not alone 
in this strange and incomprehensible attitude of inconsistency 
and contradiction. I have listened . to the debates of an entire 
day without hearing a single speech of unqualified, uncompromis
ing advocacy and championship of the pending bill. It is prob
able that no measure ever came before the American Congress 
that was more completely damned by faint praise than this. 

In all the history of congressional action, of parliamentary 
debate in America, it is probable that no more amazing dis
heartening, and disgusting proceeding has ever been witn'essed 
than the filing of the minority report on the measure by five 
Democratic members of the Ways and Means Committee. 

The report deal out scathing, withering criticism of the bill 
its pl~s, m~th.ods, and objec!s, at times employing language ap~ 
proachrng b1llmgsgate that Is wholly unjustifiable in congres- 
sional action and debate. 

Permit me to quote a single paragraph, one of the most mod
era~e in character and expression, that typifies; in a way, its 
entire context, tone, and tenor. In the report we find the fol
_lowing paragraph: 

The due-bill, rain-check, borrow-money bonus mode of payment as 
provided by the bill, is an insult to every World War veteran and a 
~ha~eful discredit to Congress and the Nation. By the bill the veterai:t 
IS given a scrap of paper and told to go out and hawk it from bank 
to bank in the hope, after being held up for a high rate of interest of 
getting a little cash on it, not, however, to exceed 50 per cent of what 
the bill confesses the Government now justly owes him. 

And this is the concluding sentence: 
When his country called be-the veteran-offered life and limb. 

What do you now offer him-a " gold brick " ? 

Candidly, my colleagues, I am convinced that there is much 
truth wrapped up in the report, and especially in the paragranhs 
cited. The chief criticism to be offered upon the report itself 
is the reckless use of unparliamentary language to be found in 
certain passages, language wholly out of place in enlightene11 
parliamentary debate, and wholly unworthy of the distinguished 
gentlemen whose names are signed to it. 

The great censure to be passed, however, is upon the gentle
men themselves, upon their unpatriotic motives and cow.-mHy 
conduct in denouncing in such unmeasured ter .. ws the bill ·as 
bad, and then voting for it. The American taxpayer who~e 
money must pay the bills created by the passage of this measure 
the healthy minded American citizen, who has no terror of elec: 
tions, that does not hold an office and would not aold one if you 
would give it to him, will naturally ask with indignation an1l 
disgust: Why qid these men vote for the bill if it were so 
wretchedly bad as they said it was? What motives prompteq 
them to do it? Were they animated by such bitter partisan 
hatred of the Republican Party that they were willing to de
nounce a good bill as a bad one because the Republlcans pro
posed it? Or were they determined to support an admittedly 
bad bill because they feared outside influences and were willing 
to save their political jobs at the expense of their hon~st judg
ment and at the complete sacrifice of all conscience and. manly 
scruple? 

·when the vote has been taken the record will show that the 
Democratic floor leader, 1\11~ KITCHIN, was the only l\1ember 
who signed this report that had the courage, conscience, and 
manliness to square his vote with his convictions by voting 
against the bill. 
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In denouncing this minority report and the motives that 'in· 
pired it, I am certainly not influenced ·by partisan feelings. 

The CoNGRESSIONAL REpom> of this day's proceedings will I'e
veal •insincerity, ·vacillation, and cowardice on the part of Re· 
publicans as well as Democrats. The ·same record will te11 
the country that certain brave, conscientious Democrats have 

· refused to sacrifice the 'Nation•-s interest to ·party prejudice and 
·passion ·or to sinister and threatenmg influ~nces froni 'Without. 
· The entire proceedings will reveal to the people of the Re-

public a Tecreant ·and time.serving Congress, a maj01ity of 
whose Members have· either privately ·or pub1icly denounced 
this bill as 'bad and have then -voted for it to their own personal 
-shame and to ·their country's hurt and damage. ·Shades of the 
Revolutionary ·fathers and of the iron·hearted defenders of the 
Union, shades of Ulysses S. Grant, who -vetoed ·a bonus bill, has 
the American Congress fallen so low in tatesmanship and 
grown -so cowardly in conduct that a majority ·of its Members 
.are willing to 1declare :a · certain measure ban and pernicious 
and then vote _for · it because of menacing -voices 'from without 
threatening them -with defeat? 

In .one of his .revolutionary speeches Patrick Henry is said 
to ilia ve exclaimed : " Is life so dear or peace so :sweet as to be 
purchased at the price of chains ·and . slavery?" Paraphrasing, 
ma.y we not ask ta.day: ls a eat in Congress such a precious 
thing that we can afford to crush honest judgment, stifle con· 
,science, trample upon !all the charities of the 'heart, -surrender 
manliness, and ·betray the best -interests of the people in order 
to procure or retain it? 

The -shortest and .one of the best speeches in all the ·debates 
upon this subject was pronounced by the rgallant gentleman 
from Mississippi [Mr. SissoN], ·When he rresumed 'his seat after 
having decln:red in a -single ·sentence, "Neither ·my ·-seat nOT any 
other seat in Congress is wo-rth ·the price that ·this bill proposes 
to pay for it, and.I-shall vote againstthe measure:" I-extend con
gratulations and.greetings across the aisle to the ·bnive ·and con· 
-scientiou-s Democrat who uttered this fine ana splendid sentiment. 

The appalling 'ID.enace of this measure, my colleagues, is not 
to be .found ·n the ·pro.-visions of the bill itself that would saddle 
billions of ,dollars of unjust and unnecessary taxation upon the 
American people. The ·Nation is strong -enough to stand the 
strain of money pressure and still survive. The great ·danger 
to the n.epublic ·is in the degradation of American _public life 
as manifestetl "by the conduct of the Member-s of this "House, 
who. e judgment and con-science point one 'W'RY .and whose ,votes 
are cast another way. 

The historian of the .:future in . canning the debates of this 
day will inevitably contra-st the timid and <vacillating language 
of ·Oongre smen with the brave and splendid utterances of ·the 
heroes of our history. 

Listen for a minute: 
I have not yet begun to fight! (Paul Jones.) 
Don't give up the ship! (Lawrence.) 
I would rather be Tight than be ..President! (Henry Clay.) 
We have met the eneiQY, and 1hey .are ours! ('Perry.-) 
:llillions for defense, but not one cent for tribute! (Pinckney.) 
I regret ·that 1I .have but ·one life to give ·my country ! (Nathan Hale.) 
In the name of the G:reat Jehovah and the Continental Congress! 

(Ethan Allen.) 
If any mn.n attempts to ·pull down the American flag, shoot him on 

the ·spot! (John A. Dix.) 

These ·were the brave words, the patriotic sentiments of 
Ainericans of other days, men of blood and iron, who ·e voices 
in the Senate were those of Stentor, and whose hearts upon the 
battle field beat like kettledrums. 

Now, contrast for a 'Illoment, if you ·please, this language with 
the decla:rations 'in private t'!onversation and in public debate of 
the Members of this ·House upon the pending measur~: 

The bill is an insult to every World War veteran, .a shameful dis
grace -to Congres and -the Nation, but I will -vote for it. 

1 do not believe that the measure is a ,good one, but -the soldier boys 
at home want it, and let them have it. 

I know that it is a had measure, but I have ..made a pledge to sup· 
port it, and I -shall have to keep -the p1edge . 

.Any man who -votes against the bill will be defeated. I shall vote 
tor it. · . 

It way be statesmanship to oppose this bill, but there is such a thing 
a -a ·statesman without a job. Excuse me. _ . 

The bill is damned bunk, but the Legion demands it. 
These are almost verbatim quotations of language that I have 

beard from Members in hotel lobbies, in 'the lobbies of the 
House. and on the floor of thiS Chamber. And these are but 
specimens of scores of others that I have heard. 

I repeat that this spirit of cowardice and surrender on the 
part of tbe peop1e's Chosen ·Representatives, the 1egislative 
guardian. of their national Tights and inter~sts, is more 
dange ·ous to the R-epublic than the worst possible industrial 
and -economic consequences of the bill if it become--s a law. 

The proceedings are too serious and the time is teo limited 
to enter into an academic discussion of personal traits and 

qualities of 1\fembei'S of Congre s, but I submit that the 
Nation's welfare is as much dependent always upon a proper 
and timely exhibition ·af peTsonal nnd political courage as it 
is npon personal and political wisdom and intelligence. It 
is hard to ·tell which should occupy the order of precedence 
in the character of a Congressman, courage fir t and then 
wisdom, or wisdom first and then courage. As a inatter o! 
fact, the true order should be a band in hand and breast to 
bTeast ·accompaniment of the two great qualities and virtues 
.in -every great crisis of both nublic and priv.ate life. In any 
case it can .not be denied that the absence of either quality 
constitutes ,a fatal defect in the qualifications of a •Member 
of this House for public . service. 

There is inherent in the highest and noblest of the uman 
species a quality ·of courage which lmows no fear; that pre
fers ·death and annihilation to dishonor and .disgrace; that 
believes with Cresar that it is better to die at once than to live 
..always in fear of death, and with Mahomet, that paradise will 
he found in the shadow of the crossing of swords. This quality 
of courage is peculiar .to no .race of men and to no form of 
civilization. It has existed everywhere and at all times. It 
causes the spirit of man to u·ead the earth like a lion and to 
mount the .air like an eagle. To this sentiment of courage, 
which is natural to man, the proceeding .of this day are in 
bold antithesis, in flat contradiction. 

I do .not w.ish, however, to transgress the rules of decorous 
congressional debate. · I certainly do not intend to offend any. 
one who honestly holds views upon this subject different from 
my own. For the opinions of .my coQeagues, who sincerely be· 
lieve that this is a good measure, .1 have nothing but feeliugs 
Qf indulgence and respect. Broad-minded tolerance of oppos· 
ing opinions is absolutely essential, not only in the debates of 
the .Representatives of a free people in Congress assembled, but 
also in the ordinary social intercourse of private life in matters 
of 'friendship and good will. ~Y feelings of resentment llave been 
aroused, my indignation excited, and my denunciation directed 
against those only that have in nlted and outraged them elves 
personally and b.ave betrayed their country's highest intere t po· 
litically, by boldly declaring an intention to vote for a bill which 
they themselves have asserted to ·be both worthless and wicketl. 

I am opposed to this bill and shall vote again t it, becau e I 
believe that it is bad, -very bad. I shall square my vote with 
my judgment and my conscience if it is the last act of my politi· 
cal life. I have served long enough in ConO'ress if I have to 
stultify my brain and degrade my conscience in order to secure 
votes for reelection. A cangre ional mantle becomes a dirty 
and i:iltby thing, a Nessus shirt of dishonor and of shame, when 
purchased at the price of the sacl'ifice and surrender ot political 
independence and manly self-respect. 

But I -want it distinctly ·understood that in voting again t 
th~ bill ·1 intend no unfriendliness whatever to the ex-seJ,·vice 
men who served the Republic and tbe flaO' so . bravely and o 
well. 1\Iy admiration and love for them and their great achieve
ments aTe without limit. 

When tne hosts of freedom · were arrayed in solid rna ses 
agp.inst the hordes ·of monarchy upon -the battle i:lelds of .Europe, 
our brave boys weTe ·there. Great, strong-limbed, ruddy.faced 
youths in khaki, they surpassed all our expectations and filled 
our minds and hearts with unhounded joy and pride and exulta· 
tion. Their heroic deeds shook the very thrones of Europe's 
tyrant kings and filled their hearts with terror and despair. 
They met face to face in 'battle the 'Proud Prussian Guards, the 
boasted invincibles of the Kaiser, and in terrific hand·to-hand 
combat conquered and destroyed them. They taught the mfii· 
tary despots of Germany that an ounce of freedom in the heart 
is worth a ton of discipline in the ranks of tyranny. They taught 
·an the 'European critics of America who have called us mer
<!hants, peddler , and _pawnbroker that we are not only fond of 
money making but that when free<lom calls we derive exceeding 
great joy from the deafening roar of cannon and from the fierce 
rapture of a bayonet charge. They wept and broke rule of dis· 
cipline when refused immediate chan<;eto leadi;he van and mipgle 
in the -a w'ful melee, and when fina1ly .summoned to the ·field of 
battle. they sent to generations yet unborn and to centurie yet 
to come a message of -sublime decision and deathless valor. 

"The grand achievements of our oldier at the battle front in 
·France are worthy of an our past and prophetic of our future . 
.And when the hi torian of the Great ·war describes th0 mjgbty 
conflict and pays fitting tribute to all the splendid nations that 
-waged it, he will -say: The Americans were among tbe greatest, 
·grandest, and bravest of them all American Cavalry illus· 
·tratea. superbly the dashing chivalry of mankind ; .American 
Infantry drove bayonets through columns that neveT before 
yielded to the shock of carnage ; American Artillery sent unan
swered anthems to the god of battles. 
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The results of the Titanic conflict will be of lasting benefit _to 

all mankind through all the ages that must follow. The great 
struggle was fought to a finish and the decision was definite 
and final. Freedom won, despots and tyrants were vanquished, 
exiled, and executed. Thrones were overturned, and the theory 
of the-divine right of kings was displaced forever by the doc
trine of. the majesty and sovereignty of the people of the earth. 
Never again, in my bumble judgment, will a few men gathered 
in Bundesrath or Star Chamber be permitted to imperil the 
lives and fortunes of the whole human race. 

This experience has been -the bitterest and the most awful 
that the world has known. The youngest and best and bravest 
of 20 nations were offered as a bloody sacrifice to the criminal 
ambitions of two royal houses of Europe. The possibility of a 
repetition of this experience is a thing not to be imagined, 
unless mankind is to abandon reason, repudiate all the teach
ings and tenets of pure religion and sane philosophy, and re
lapse permanently into savage and barbaric night. 

There has been an awful reckoning with tyrants and despots, 
but the reckoning must be made complete. There must be no 
aftermath except the absolute triumph of freedom and the per
manent establishment upon the earth of the inalienable rights 
of man. The recent abortive attempt of Charles of Hapsburg 
to regain his throne and the mutterings of the monarchists of 
Germany should put freemen everywhere on guard. To allow a 
vestige of Prussian militarism and autocracy to remain would 
be to mock the manes of all the slaughtered dead of every battle 
field of Europe. To allow monarchy to dictate even one term of 
peace would be to slander the lives and insult the memories of 
'Vashington and Lincoln, and of all the martyred dead of 
every race and time who made willing and heroic sacrifices of 
their lives for the freedom of mankind. 

If the results of the Great War have been at once colossal 
and beneficent, if the world has been made safe for democracy 
by the destruction forever of militarism, absolutism, and im
perialism, if a sorely atllicted race has been disciplined and 
chastened in the trials and sufferings of a horrible catastrophe, 
if the dawning of a better and grander day is at hand for all the 
children of men, then our own brave boys who contributed so 
valiantly and so substantially to the sum total of all these things 
rnust not be neglected or forgotten. To them must be decreed 
not only the laurels that adorn the victor's brow, but to them 
also must be given, sooner or later, the substantial rewards 
that a grateful and loving Republic has to bestow. Nothing 
too good can be said, no praise too high can be pronounced upon 
all the veterans of the Great War, able-bodied and disabled 
alike. They carried our flag to victory on bloody battle fields 
of Europe and covered themselves and their country witli glory 
at Chateau-ThieiTy and in the Argonne Forest. A grateful Re
public should compensate them one and all at the proper time. 
But that time is not now in the case of able-bodied veterans, 
who can afford to wait for a more favorable period in the 
Nation's industrial life and strength. 

I am opposed to the bonus bill and shall vote against it for 
the following specific and enumerated reasons : 

(1) Because the bill provides gratuities for able-bodied sol
diers whose duty it was to serve their country from no other 
motive than love of country and flag, and because in the Great 
War liberty, humanity, and civilization demanded it. 

Because to compensate able-bodied men by a cash bonus or by 
a gratuity of any kind for having served their country in a 
supreme crisis of its history would have a tendency to degrade 
American manhood and place a stigma upon American ~oldiery 
by branding both with the dollar mark. 

I may add in this connection that it was some 30 years after 
the Civil War before anything in the way of bonus or pension 
was given to the able-bodied veterans of that war. The relief 
extended before that time was intended only for disabled vet
erans. Our young soldiers of the Great War, gallant descend
ants of the heroes of Gettysburg and Antietam, should feel too 
proud to tarnish the inherited record of their brave ancestors 
for patriotic and self-sacrificing service in war and battle, by 
demanding a few hundred dollars cash at this time for the 
great work they did in Europe. They should rather emulate 

- the fine spirit and example of the saviors of the Union, many 
thousands of whom never applied for a pension, even in old age, 
Ulltil they found themselves sick and disabled and bad to call 
upon the country for help. 

(2) I am opposed to the bonus bill, because our first duty is 
to the sick and disabled, and if we cripple and paralyze the 
tax-producing, revenue-yielding energies of the country by giv
ing millions and billions of unnecessary money to the able
bodied, we shall be compelled, as a matter of nationa1 financial 
necessity, to show at least partial negleet to the weaker, more 
unfortunate, and more des~rving of our soldier boys. 

We are now spending more than $1,000,000 daily, about $500,-
000,000 annually, for these disabled men. We have already 
appropriated more than $1,500,000,000 for them, and we should 
appropriate and spend many millions more, if need be. In 
other words, for the sick and infirm veterans of the Great War 
we should do everything possible. In the language of the street, 
the sky should be the limit. But the able-bodied veterans, "if 
they claim compensation at all, at any time, should be content 
to wait until we have had time to readjust the Nation's finances, 
rehabilitate the Nation's industries, and re-create national pros
perity. They should not at this time make demands that would 
depreciate e-v-ery Liberty bond in the Republic, i.f bonds should 
be adopted as the means of raising the necessary amount of 
money to carry out the purposes of the bill, or that would de
stroy business and create unemployment if direct taxation of 
any kind shou: .L be resorted to. 

(3) I am oppo·sed to the bonus bill and shall vote against it, 
because of its inherent absurdities, inequalities, and iniquities. 
It is malformed and deformed in almost every feature. 

The compensation provided by it is nowhere commensurate 
with services rendered or with risks of battle incurred. It is 
meanly discriminating at times against the bravest and most 
deserving. The man who· went abroad and bared his breast 
and brow to· the bullets of the Germans gets no more under 
four plans of the bill, and very little more under the remain
ing plan, than the man who stayed afhome. The man without 
a job gets no more than the man with a job. The pauper vet
eran gets no more than the young millionaire veteran, and, in 
the nature of things, under the certificate plan, will not receive 
as much. For, as the minority Republican report truthfully 
says, the well-to-do veteran can hold his certificate and will 
receive an increase of 25 per cent over his adjusted compensa
tion, plus compound interest for 20 years, while the man who 
is obliged to borrow and is unable to meet his note when due, 
not only loses the 25 per cent increase and compound interest 
but is compelled to. accept 80 per cent on the dollar of that 
compensation, which proponents of the bill claim he is morally 
entitled to. 

And as a climax to the absurdity, inequality, and injustice 
of it all, the great majority of the brave women who served the 
Republic well in its hour of trial and anguish have been com
pletely ignored by its provisions. 

It is true that a small number of enlisted women, yeomanettes, 
so-called, will receive the benefits of the measure. But their 
number is insignificant when compared with the multitude of 
other women who crossed the seas tp serve the country as mem
bers of the Red Cross, Young Men's Christian Association, the 
Jewish 'Velfare Board, the Salvation Army, and as women work
ers of the National Catholic War Council. All these women 
were as brave and as ·self-sacrificing as the men themselves. 

And let us not overlook the significance or fail to understand 
the injustice of this omission to _include these women under the 
benefits of this bill. The War Department informs me that 
they were g~ven a certain military status by Army rules and 
regulations; that they were compelled to wear a uniform pecu
liar to their organizations under these rules and regulations; 
and that they were subject to discipline under the second ar-
ticle of war. . 

Let us also not forget that the duties of these women were 
not merely clerical, whose performance was free from danger 
and primtion. Many of them, and especially Red Cross nurses, 
were in zones of danger within the firing lines. 1\fany of 
them went with their ambulances across battle fields among 
the dead and dying, with shells bursting above and all 
around. 

Gentlemen of the Ways and Means Committee, was your sen
timent of chivalry, as well as your sense of justice, dead when 
you failed to include these brave women under the · benefits of 
this bill? Gentlemen of the Rules Committee, was your senti
ment of chivalry, as well as your sense of justice, dead when 
your brought in a rule that prevented an amendment to the 
bill that would have included them within its benefits? Gentle
men of the House of Representatives, are your sense of justice _ 
and your sentiments of chivalry so dead that you will vote for 
a bill introduced into this House and sought to be passed under 
gag rule that discriminates meanly against brave and deserving 
women of our country? What would you say to an American 
Red Cross nurse who, amidst shot and shell, with eyes beaming 
grandly and heart beating wildly for flag and country, helped 
to carry wounded American boys from the battle fields of France, 
if she should ask you why you gave to an ablebodied American 
male veteran who stayed at home a bonus for services never 
rendered and denied one to her? Would not the flush of shame 
mount to your cheeks, would not your tongue cleave to the roof 
of your mouth if you attempted to answer her? 
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It is bad to perpetrate a wrong upon men. It is infinitely 
worse to perpetrate it upon women. 

( 4) I shall vote against this bill because the country's busi
ness conditions and the state of its finances will not justify 
the payment of bonus gratuities to able-bodied veterans at 
this time. 

The Great War fell like a curse, like a blight upon the human 
race. The garnered wealth of centuries of peaceful industry 
in many lands was sacrificed for naught. Economic and indus
trial paralysis, political chaos, moral degradation, and mental 
despair have 'been the horrible results of the mad orgy of the 
criminal ambitions of the crazy rulers of the houses of Haps
burg and Hobenzollern. 

Our own dear country bas been and is still a sufferer in 
common with other countries that participated in the gigantic 
struggle. We spent billions of dollars and lent still other bil
lions to our allies, until now our national debt has reached the 
enormous figure of upward of $23,000,000,000. 

In addition to the annual interest and ordinary running ex
pen. es'" of the Government, amounting to nearly $5,000,000,000 
annually, we shall have to meet maturing obligations of this, 
public debt, amounting to nearly $5,000,000,000, within the next 
15 months, for within that time Victory notes amounting to 
some $2,500,000,000, Treasury certificates aggregating some
thing more than $1,600,000,000, and war-savings stamps amount
ing to nearly $700,000,000 will fall due. Within a year from the 
expiration of these 15 months an additional $800,000,000 of 
public indebtedness will mature, and each succeeding year will 
see the maturities of equal or larger amounts until the year 
1928, when the third Liberty loan will fall due and the Govern
ment must pay $3,500,000,000. 

The difficulties of the. Treasury Department are certainly 
great enough at the present time, fop it must suggest itself to 
you that these obligations can not be completely paid off as 
they mature but must in large part be refunded. Yet, in spite 
of all this, you propose by this measure to still further tie the 
hands and increase the difficulties of the Government by voting 
additional billions of public indebtedness during the very months 
and years in the immediate future when the strain of the gen
eral public debt is heaviest and when refunding operations 
intended to lighten the burdens of taxation have just begun. 

Nobody can tell exactly how many billions of dollars this 
bonus bill will cost 'if enacted into law, and where nobody knows 
everybody bas a right to guess. It will depend of coUJrse, upon 
the proportion of the more than 4,000,000 veterans who adopt 
the different plans. In this connection the opinion of Secretary 
Mellon, the Government's great financial expert, is more than 
pertinent. In his letter of January 24, 1922, addressed to Ron. 
J. W. Fo&DNEY, chairman of the Committee on Ways and Means, 
be wrote: 

It is difficult to estimate how much additional taxation would be 
necessary, for the last bonus bill considered was S. 506, reported by the 
Committee on Finance of the Senate on June 20 1921. From the 
report oi the committee and the estimates of the Government actuary 
it would appear that the total cost of the bonus under this bill would 
be about $3,330,000,000, of which at least $850,000,000 would fall in 
the first two years of its operation, with varying amounts over inter
vening yearB_t and an ultimate paj'ment in the twentieth year of over 
$2.114,000,0u0. The minimum cost would apparently be about 1,560,-
000,000, in case substantially all the veterans should take the cash 
plan, and the maximum cost about $5,250,000,QOO in case substantially 
all of the veterans should elect to take the certificate plan in lie'u of 
cash. If an unexpectedly large proportion of the veterans should choose 
cash the cost within the first two years niight run well over $1,000,-
000,000. It would seem reasona.bly certain, however, that at least one
llall would elect the cash-payment plan, in which event the cost in the 
first two years would be about $850,000,000, and the total cost would 
fall- between the two extremes, or at about $3,330,000,000. These esti
mates take no account of expenses of administration or the possible 
cost of vo.::ational-training aid, farm or home aid, or land-settlement aid 
to veterans who elect such benefits, which would involye substantial 
additional cost. The expenditures involved, moreover, would be in addi
tion to already substantial expenditures on account of veterans of the 
World War, chiefly for relief to disabled veterans, which amount to 
about $450,000 000 a year, according to the estimates for 1922 and 1923. 
The Government's obligation to the disabled veterans is continuing and 
paramount, and heavy expenditures for their relief will be necessary for 
many years to come. 

The most reasonable supposition, under all the circumstances 
in tbe case, is that the maximum cost would be about $5,250,-
000,000, as suggested by Secretary Mellon, although be stated in 
another letter, which was given to the press, that if all the vet
erans should cboo e to select the plan of land-settlement aid the 
ultimate cost to the Gov-ernment would approximate $18,562,-
500,000. 

In any event, any of the possible maximums named would be a 
cru bing addition to the burdens of taxation already imposed 
and soon inevitably to be imposed upon the American people. 

The e considerations force me to oppose the bill, because I 
am thoroughly convinced that everybody would be burt by the 
passage of the measure, and no one more than the service men 

themselves. The: placing of a burden of possibly $5,000,000,o00 
additional taxation at this time would ct"eate business sta!!lla
tion and industl"ial paralysis by forcing capital into investment 
in tax-exempt securities as a means of evading taxation for 
bonus purposes instead of allowing it to flow naturally in chan
nels of trade and industry, thus developing national prosperity 
tbTougb abundant production of all tlle products of farm, fac
tory, and mine and through universal employment of all classes 
of labor, including the labor of the service men themselves. 

The veterans should remember, in this connection, that if 
unemployment comes as the result of business depression and 
industrial paralysis, from whatever cause, they themselves will 
be the first victims. They should be reminded that a few hun
dred dollars of bonus money will not compensate them for 
months of unemployment in which enforced idleness will cast 
its baneful influence not only upon their pocketbooks but . upon 
health, morals, and character as well. They should be furthel' 
reminded that the bonus money will do them no permanent 
good; that it will not establish them in business; that it will 
not buy a farm, create a profession, or secure an education. At 
best, it can be only temporary in its enjoyments and benefits, 
and they will be the great losers if the final operations of the 
bill should result in commercial disaster and industrial panic. 
We have hea.rd much of killing the goose that laid the golden 
egg. We have also read about Samson, who pulled down the 
pillars of the temple upon himself as well as others. Let the 
ex-service men not fail to profit by these suggestions and 
reflections. 

(5) I am opposed to the bonus bill and shall vote against 
it because I a.m personally and politically pledged to the people 
of my distriet to do everything possible at Washington to re
duce Federal taxation to the lowest possible level consistent 
with efficient administration of the Government. I personally 
made campaign pledges to that effect. 

Besides, the Republican national platform of 1920, upon which 
I stood when elected, pledged me personally and the Republican 
Party generally to a program of economy, of retrenchment, and 
reform. I believe that a political platform is a covenant with 
the people, a sacred thing, to be observed loyally and executed 
faithfully by every representative of the people who stood upon 
it when elected. Regardless of what others may do, I shall 
earnestly and zealously try to fulfill my platform pledges to 
the people. 

The Republican national convention, assembled at Chicago 
in 1920, adopted a platform which said not one word about any 
bonus or adjusted compensation. It did pledge continued sup
port and ample aid to our sick and disabled veterans, and that 
pledge bas been kept so far as national finances and the cir
cumstances of the times would permit I myself pledged to the 
people of my district my best efforts in Congr~ss in behalf of 
our infirm veterans, and I have lost no opportunity in fulfilling 
that pledge. On the other hand, I told the voters of my di -
trict candidly in every campaign speech that I made that I 
would not favor a bonus for able-bodied veterans by voting 
billions of dollars that would increase the burden of taxation 
and render difficult the return of national pro. perity. 

The Republican Party has faithfully kept its pledge to re
duce national expenses and to administer the Government eco
nomically and well. But can we continue to fulfill our na
tional platform pledges in this regard if we vote a po sible 
$5,000,000,000 additional taxation upon the people at this time? 
I think not. · 

( 6) I ·am opposed to the bonus bill and shall vote against 
it because of the confidence that I have in the business l{llld 
official judgments of the Secretary of the Trea ury and the 
Comptroller of the Currency, both of whom have warned both 
the Congress and_ the people repeatedly against the di astrous 
consequences of the propo ed legislation. 

I am well aware, of coru·se, that the executive and legis
lative branches of the Government are distinct and independent 
and that we are not necessarily bound by the advice of Secre
tary 1\Iellon. Nevertheless, I feel that there should be clo e 
cooperation and teamwork. between the two branches for the 
good of all the peopleA Indeed, the fathers of the Republic 
seem to have intended that it should be so, else they would not 
have required the President by constitutional provision to de· 
liver an annual message conveying advice and information to 
the Congress upon the state of the Union. 

In any case the advice of Secretary Mellon is valuable as 
that of an eminent expert whose patriotic impulses and high 
sense of official responsibility have caused him more tban once 
to sound an alarm in regard to the bonus and to warn of its 
evil con equences as a sentinel upon a tower signal the 
approach of an enemy and warns of impending danger. I am 
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opposed to this measure for the reason, among other things, 
that you haye ignored his advice and derided his warning in the 
framing and passage of the bonus bill. 

(7) I am opposed to the bonus bill and shall vote against it 
l>ecau e it makes no provision for raising the revenue with 
which to car-ry out the purposes of the measure and because 
in the failure to do so the advice and expressed wish of Presi
dent Harding are completely ignored. 

The President has very plainly and pointedly advised the 
Congr-ess to incorporate a provision for a sales tax in the bill 
or to postpone the legislation to some later date. He has vir
tually informed us that he will veto the measure if the bill is 
passed at this time without the sales-tax: provision. The gen
tlemen of the Ways and Means Committee have seen fit to 
ignore his advice and warning completely, and for this reason, 
among others, I am op:posed to the measure. 

The psychology of the situation that has been created by the 
failure to incorporate the sales tax in the bill is strange and 
bewildering. The mystery of motives is both pllZzling and 
fascinating. It is easy to understand why certain Members 
oppose this form of taxation, because they have made them
selr-es understood by clear and emphatic declarations both in 
private conversation and in public debate. But the motives of 
the vast majority it is impossible to understand when they tell 
you that the sales tax: is a good one but that they are opposed 
to it. When asked for the reason of their opposition, they gen
erally look tired and bored, yawn and gape, and then remark 
about the state of the weather and the approach of spring. 

Since the question of the sales tax: arose in connection with 
the bonus I have worked hard to fathom motives and classifY 
1·easons for the opposition of Congressmen to the advice and 
expressed wish of the President. I would not be ·ungenerous 
or unchalitable toward my colleagues, but the truth must be 
told. I must make public the results of my studies and investi
gations. The fatal classification must be made. 

I find that the opponents in Congress of the sales tax: in its 
relation to the bonus may be divided into two main classes: 

First. Those who have no well-defined or deep-seated convic
tions upon the sales or any other kind of tax. 

1\Iany of these gentlemen will not hesitate to admit that the 
sales tax may be a just and equitable form of taxation, but that 
they are glad that it was omitted from the bill, because its final 
defeat will be realized in the veto of the President. They will 
tell you that they are going to vote for the bonus measure be
cau e of the critical situation in which they find themselves in 
their distric1s, but that they sincerely trust that it will never 
become a law. Many of them prophesy and express the hope 
that the Senate will save the country, and, having so prophesied, 
they then heave a deep sigh of patriotic relief. 

The honorable members of this class of statesmen and pa
triots will pardon me if I inform them that I shall find it 
impossible to join with them in the program of bluff and 
buffoonery, fraud and deception, born of their fears and proph
ecies, hopes and aspirations. 

Second. Tho e who have well-defined and deep- eated convic
tions concerning the sales and many other kinds of taxes. 

The members of this class of opponents of the sales tax are 
more numerous, more serious, more capable, and better informed 
than the members of the other class. The members of the :first 
class may be dismissed with derision and contempt. The mem
bers of the second class are more dangerous and must be dealt 
with seriously and with gloves off. They are dangerous because 
of almost fanatical attachment to local interests and because of 
strong proletarian tendencies that at times characterize their 
public conduct. In their covert as well as their open assaults 
upon capital and the business interests of the country, in dis
cussing the sales tax, they are not content with merely proclaim
ing the rights of the plain people, rights that nobody denies ; 
they insist, as a cover to hicle their demagoguery, on invoking 
the great name and using the mantle of the great emancipator 
by spe.aking of " Lincoln's plain people." 

To be more concrete and specific, this class of Congressmen 
are willing to admit that the sales tax: would be just and proper 
as a form of taxation if everybody were poor or only moder
ately wealthy. But they contend that it is hopelessly bad and 
objectionable in a republic where the profiteer must be murdered 
and wealth be made to pay all the taxes. I agree with the~ 
that _the profiteer should be murdered, if we can locate him and 
identify him as a profiteer, but I object to including honest busi
ness men in an indiscriminate slaughter because they happen to 
have been successful and to have accumulated wealth. Nothing 
would please me more than to take money out of the pockets of 
th profiteers and place it in the pockets of the veterans, if I 
could locate and identify the profiteers. But I object to pulling 

down the pillars of the Nation's industrial temple by an indis
criminate assault upon business intere ts in the name of 
profiteer chasing, and I despise the hypocrisy and demagoguery 
that inspire the assault. 

We are all agreed that the profiteer is a bad character, that 
he should never have been created, and that he should be de
stroyed now that he has been created if we can locate and 
identify the criminal But when Democrats turn their pa
triotic gaze across the aisle toward the Republican side, their 
great eyes in fine frenzy rolling, and their voices hoarse with 
declamation in defense of the people and in denunciation of 
Republican profiteers, the spectacle is one to split the sides o:t 
all the gods at once. 

What is a profiteer anyway? The Democrats have defined 
him as a war contractor who took advantage of his country and 
countrymen and their necessities during the Great War and be
came enormously rich illegitimately and illegally. Very wel1 
and good as a matter of definition. But under whose adminis
tration, by whom, and to whom were these contracts given? 
Were the Democrats not in complete control of all branches o:t 
the Government? Were the heads of departments and Cabinet 
officers whose duty it was to make and draw war contracts and 
ratifY them after they were made and drawn, were these men 
not chiefly Democrats? And if the truth were known is it not 
a fact that the criminal contractors, the profiteers themselves 

'were chiefly Democrats? Ah, my Democratic friends, practic~ 
your demagoguery back at home on the stump, but spare us 
here, for we know you well, your purposes and methods. 

When the President suggested a sales-tax: provision as a neces
sary part of the bonus bill, the proletarian guard arose at once 
in wrath and opposition. They declared that it could never be 
because it would be taking the burdens of taxation from th~ 
shoulders of the rich and placing them upon the backs of the 
poor. They have never explained to any clear-thinking, strong
minded man how it would happen. They have merely con
tented themselves with declaring that the consumers of the 
country would, under this form of taxation, be compelled finally 
to pay the bills, and they are probably right. But, in the name 
of all the Republican and Democratic gods at once, who are 
the consumers of the country if they are not all the people of 
the country? Is there a single living man, woman, or child 
in the United States who is not a consumer of something
clothing, food, tobacco, milk, or liquor? And is it not right and 
just that taxation should be borne by all the people of the 
country? 

Gentlemen in their sophistry and sectional blindness would 
have you believe that under the sales tax the selling would be 
done by the East and the buying and consuming by the West, 
when, as a matter of fact, North and South, East and West all 
sell and buy and all are consumers. We in the East sell 'you 
our manufactured goods and you sell us your raw material. We 
sell you our clothing and manufactured articles and you sell us 
your cotton from the South, your beef cattle from Texas ancl 
New l\le:xico, your wheat from Nebraska and Minnesota your 
lumber from Maine and Wisconsin, your automobiles' from 
Detroit, your fruits from California and Florida, and please 
do not forget that you charged us profiteering prices for all of 
them during the war. In our patriotic resignation and self
sacrifice we never once protested. And now come gentlemen of 
the proletarian guard with loud cries about prices and profit
eering. 

The fact of the matter is that, when the mask has been torn 
a-way, when camouflage and demagoguery have been brushed 
aside, you have simply defied the President, whose biv heart 
and brain suggested the sales tax as an equitable one because 
you knew that under it all the people of the country in all the 
States would be compelled to pay the tax, and that is not what 
you want. You want all the taxes paid, as far as possible by 
one section of the coun~ry and chiefly bY one State, the State 
that I have the honor m part to represent-the State of New 
York. These motives and desires caused you to fear the influ
ence of the President and the results of free and untrammeled 
debate on the subject of a ' sales tax. You were therefore will
ing to bring in a gag rule that would shut out the possibility 
of amendments that might have shown the justice of this form 
of taxation in the debates upon them. 

I have had something in my political system ever since I 
have been in Congress, and I am going to get it out now. I 
have never believed, and I do not now believe, that tbe great 
State of New York is fairly treated in the matter of Federal 
taxes, and I serve notice upon everybody, Republicans and 
Democrats alike, that I will support no more revenue· bills in 
this House that are not national in their scope and equitable 
in their distribution of tax burdens among the States of this 

Ill 
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Union. l serve notice further that the lash of party discipline 
has no terrors for me, and that 'I will obey no dictates except 
those of my judgment and my conscience. 

I represent a brave and intelligent, a proud and patriotic, 
people who love their country with passionate devotion and are 
ready at all times, in peace and in war, to make supreme sacri
fices for the glory of the flag and for the honor and safety of 
the Nation. They are more than willing to meet the full meas
ure, even to overflowing, of their financial obligations to the 
Republic in times of peace. They ask no prouder privilege 
than to lead the victorious column of the States on the battle 
fields of the ·world in defense of flag and country. But they are 
getting very tired of being regarded as the people of a con
quered Province, to be fleeced in matters of Federal taxation 
by the various legislative blocs of the West and South. 

In order that you may understand that -this is not mere 
declamation, let me furnish you with a few facts and figures. 
Mr. White, of the Treasury Department, has furnished me with 
the following statement from the Treasury records: 

Total receipts of the Federal Government from all sources of internal 
revenue ior the fiscal year ending June 30, 1921, in round numbers, was 
$4,595,000,000. The amount that was credited to the State of New 
York was $1,125,000,473, which is equal to 2H per cent of the total 
internal revenue. 

Mr. White suggested that these figures included New York's 
share of national income taxes, but did not include New York's 
proportion of either postal or ·customs revenues. Indeed, it · is 
practically impossible to tell the exact proportion of either 
postal or customs revenues that is to be creuited to any one 
State, since these revenues are in their very nature essentially 
national. But when we consider that the port of New York is 
the great port of entry of foreign goods, and that the merchants 
ot New York City are the great importers of the country, it is 
not unreasonable to credit New York State with a large propor
tion of customs revenues. Furthermore, when we consider the 

. enormous quantity of letter postage used by the people of New 
York, it is not unreasonable to credit to the people of that 
State a very large percentage of the postal revenue. 

In any case, a most conservative estimate of New York's 
proportion of postal and customs revenues, a figure believed to 
be ridiculously small, would be such a percentage that, when 
added to the 24} per cent proportion of internal revenue, would 
make New York State's share of all Federal revenues at least 
33! per cent. 

Stop and think, if you please. One State in 48, with 10 
per cent of the population, is compelled to pay 3~~ per cent of 
all Federal revenues for all purposes whatever. What is the 
justice of it under any possible plea? In reply, I am told by 
certain Members that New York has all the money and should 
therefore pay all the taxes. Emphasis is placed upon the fact 
that New York millionaires are simply rieh emigrants from 
other States and that they carried all tl1eir wealth with them 
when they left home, that having bled the country for New 
York's benefit, they should pay big blood money as a penalty. 

There is a grain of truth in this contention, but only a grain. 
The fallacy of the idea is apparent to everybody who will re
flect a moment. In the first place, the millionaires are not all 
in New York. In the second place, no considerable 'proportion 
of New Yorl{ millionaires made their money-elsewhere. In the 
third place, those. millionaires who did emigrate to New York 
did not carry all their wealth with them. When Rockefeller 
went from Cleveland to New York, he did not take all Standard 
Oil properties with him, not even all the stock of the company. 
When Carnegie went from Pittsburgh to New York, he did nof 
take the steelworks nor all the stock of the company with him. 
When they arrived at New York, they both created foundations 
as agencies for sending their money back to the States to found 
universities, build libraries, combat disease, and educate the 
ignorant. When the Vanderbilts built the New York Central 
Road, they enriched the landowners along the line in every 
State through which the road passed. They endowed a uni
versity at Nashville, Tenn., and made enormous charitable and 
educational contributions to other States. It is estimated that 
every gold and silver dollar in circulation has cost several dol
lars to get it out of the mines. We New Yorkers have borne 
the expense of this metal money which you use in the West and 
South by buying your gold bricks, your bogus mining stocks, 
that you have imposed upon the credulity of our people. 

The balance has never been struck yet to show whether the 
Nation has given more to New York or New York to the Na
tion, and I protest now and shall continue to protest against 
unjust taxation with no· other pretext than the socialistic, 
proJetarian pretense that New York is richer than other States 
and therefore should pay enormously in taxes. 

New York asks nothing else than to be fairly treated in the 
matter · of tax burdens for the running of the Government. 

The people of the Empire State are first in population, first in 
wealth, and equal to any other in high ideals and patl·iotic 
impulses. They would scorn to play the baby act in matters 
of national obligations. My district would condemn me as 
their Representative if I should assume a captious attitude or 
attempt to play an isolated rOle in matters of national legisla
tion. But I am convinced that the people of my district in 
particular and the people of New York State in general de
mand that I pay some attention at least to their special rights 
as a constituency and as a State, and I propose from now on 
to do it more energetically than I have heretofore. 

The people of New York State voted a bonus to their own 
veterans, but tlie law was declared unconstitutional by the 
highest State court. Certain of my colleagues from New York 
have contended that the people of the State having subscribed 
to the principle of a bonus, have practie~lly instructed its 
Representatives in Congress to vote for the bonus bill. I am 
as keenly sensible of legitimate mandates as any of my col
leagues, but I must first understand that it is a mandate, that 
it is from the people, and that the mandate has reference to 
the legislative matter , engaging my attention. 

If the present bonus bill becomes a law and the maximum 
of. $5,000,000,000 of taxation is levied upon the people, New York 
w1ll have to pay more than $1,500,000,000. Her population 

.being only 10 per cent of the total population, and the veterans 
being only 10 per cent of all the veterans of the country, the 
State of New York would receive only about $500,000,000 in 
return for an expenditure of $1,500,000,000. In other words, 
this bill calls upon the State of New York to make a present 
to the veterans outside her borders of $1,000,000,000. Would 
my colleagues from New York contend that if this question 
were submitted to the people of our State they would jump 
over each other getting to the ballot box to vote it? I think not, 
and as a New York Representative I can not conscientiously 
vote the money of the people of New York into the pockets of 
the people of other States without heir explicit con ent; nay 
verily, without a special ·mandate from them. I do not feel 
that I have received any instructions whatever from either 
the people of my district or from the people of New York 
State to vote for this national bonus bill, and it will not receive 
my support. 

In summary and in conclusion let me say that I am opposed 
to this bill anu shall vote against ·it, because I do not believe 
that American taxpayers should be called upon at this time to 
provjde gratuities for able-bodied soldiers; becaus~ all the· 
money that we can raise in the next few years should be de
voted to the sick and disabled; because of its inherent ab
surdities, inequalities, and iniquities that discriminate meanly 
against the bravest and most deserving; because the country's 
business conditions and the state of its finances will not justify 
the payment of bonus gratuities to able-bodied veterans at this 
time; because I am bound personally and by platform pledges 
to work for the restoration of national prosperity through re
trenchment, reform, and economy in government, pledges that 
it is impossible to fulfill if I vote for this bill; because the 
Secretary of the Treasury and the Comptroller of the Cur
rency, the country's best and greatest financial experts, have 
both warned against it; because the President of the United 
States is opposed to it in its present crude and unamendable 
form; and, finally, because I firmly believe that the majority 
of the people of the great district that I .represent and the 
majority of the people of the great State that I have the honor, 
in part, to represent do not desire me to vote for it. 

For all these· reasons I shall vote against the bonus bill, with 
the prayer that the God of our fathers who was with us at 
Valley Forge, at Gettysburg, at Chateau-Thierry, and in the 
Argonne Forest, who has guided our footsteps in every period 
of our. history along the paths of national progre s and pros
perity to a marvelous and magnificent destiny, may protect and 
preserve the Republic and all its people from the ways and 
wiles of the demagogues of this House who believe ~me way 
and vote another; that have declared this bill to be bad, very 
bad; and now propose to vote for it. [Applau e.] 

The SPEAKER. Tbe time of the gentleman from New York 
has expired. 

Mr. FORDNEY. Mr. Speaker, I yield one minute to the gen-
tleman from California [l\lr. LINEBERGER]. · 

The SPEAKER. The gentleman from California is re.cog
nized for one minute. 

Mr. LINEBERGER. Mr. Speaker, as many Members of this 
House know, I was strongly opposed to bringjng this bill before 
the House without first submitting it to a Republican confer
ence, because I believed the importance of the legislation me -
ited thorough consideration by the entire re ponsible Repub
lican majority. However, the vast majority of my RE'J)ublican 
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colleagu~s were against me in this matter and I bowed to the 
will of the majority. 

I think this is the best bill that could have been brought out 
under the parliamentary situation now existing, but I continue 
t() deplore the fact that · it was not broug-ht before a Repu~ 
lica.n conference. I have always belie-ved in adjusted compen
sation, because I think it is right in principle. Therefore I 
expect to vote for this bill, and I trust that it will pass, not 
only here but in the Senate, without delay and that it · will 
then receive the early signature of the President, thereby 
resulting in the payment to the soldiers of the World 'Var the 
adjusted compensation to which they are so justly entitled 
and for. which they have been waiting for three long years. 
[Applause.] 

Mr. TREADWAY. Mr. Speaker, I yield two minutes to the 
gentleman from Illinois [Ur. CANNON}. 

The SPEAKER. The gentleman from lllinois is recognized 
for two minutes. [Applause.] 

1\Ir. CAl~ON. Mr. Speaker, I am not going to try to make 
a speech. I voted against the bonus bill that passed the House 
on a former occasion. I went home. Attacks were made upon 
me because of that vote, especially by my Democratic friends. 
That is all right. I also received some criticism from some of 
my Republican friends. I beat my Republican opponent for the 
nomination 3 to 1, notwithstanding the vote that I gave at that 
time. 

We have got our hands full taking care of the sick, the arm
less, and the legless in the hospitals. You may say, "Do you not 
recognize the great and important services that these gallant 
men gave to the Republic?" Yes. They owed that service and 
gave it loyally and courageously. Thank God, the great major
ity of them came back sound and safe. 

Our first duty after every war is to those who returned 
wounded and with shattereu health, and to the dependents of 
those who gave their lives for the defense of the country. We 
have done that in the most generous manner that any Congress 
ever legislated for the men who incurred disabilities in war and 
their families, and we have done it with()ut counting the cost 
to the Treasury. We are still doing everything possible to take 
care of the disabled and the de~dents of th-e dead, and mo.re 
appropriations are coming for more h{)spitals and more hospi
talization. I have had a tabulation of the appropriations made 
for allowances and benefits on acc()unt of the soldiers, sailors, 
and marines who participated in the war with Germany, and it 
makes a total of $1,979,260,634, and when we pass the bill for 
new hospitals this total will pass the two-billion mark. I do n()t 
mention tllis great total to excuse any failure we may have 
made in caring for the men who fought in the war, but to show 
that we have not hesitated at any expenditure in taking care of 
the disabled and the dependents. The Veterans' Bureau is pay
ing out $450,000,000 a year•in compensation to the disabled, and 
that expenditure will continue for many years to come. We 
have not reached the peak of this expenditure. 

I have said repeatedly that I would vote for legislation to 
compensate the soldiers who came back in health as well as 
those who incurred disabilities, when the House could have 
a bill presented by the committee that would provide the reve
nue to pay that compensation. I would so vote to-clay if this 
bill provided the revenue to meet the authorization of such ex
penditure, but _it does not. This proposed authorization of in
surance certificates is an experiment at best-an expm·iment for 
the soldiers as well as for the Government, and I do not be
lieve that it will give satisfaction to the men who are proposed 
to be benefited thereby. The men who are in imm diate need 
will use these certifi-cates to boiTow and you have provided that 
the banks may loan not less than 50 per cent of the face value of 
the certificate. In my judgment, that authorizes the banks to 
loan only 50 per cent, and when they do it will be called rob
bery of the service men of half their compensation. I would be 
tempted to characterize such loans on Government securities 
in the same way and so woald you all if done on any Govern
ment paper, taking advantage of the necessity of the bonower 
to appropriate one-half i:Yf his compenSation. But in this bill 
you authorize such practices by the banks. I can not support 
such an experiment at a time when revenues are falling off and 
appropriations are being increased. If we are going to obli
gate the Government for $4,000,000,000 or , 5,000 000,000 we 

... should provide some means of meeting that obligation, and the 
only means we have for raising revenue is by taxation. The 
Government has no income of its own. It must take the money 
from the pockets of the people by taxation, and when it bor
rows it must pay or repudiate. This money for compensation 
will have to be paid in taxes some _day, and that day will be 
20 years hence when these young men have become the respon
sible taxpaying citizens, and the burden will fall upon them 

years after they have had and spent the prOee.eds of the loans 
they can secure on these certificates. I do not believe they will 
b-less Congress for placing such a burden upon them. 

In the fullness of time, as fast as Uncle Sam can get the 
money, they will be cared for. In the fullness of time employ
ment will become well-nigh universal, I hope, with an increased 
wage. I may not live to see it, but many of you will live to 
see it, and I hope you will, and you will see that a service pen
sion comes. Why, a service pension came from the Civil War~ 
and it came fi'om other wars. Uncle Sam has looked after his 
defenders just as fast as he could in all these years. 

Now, that is about all that I want to say at this -time. [Ap-. 
plause.] 

The SPEAKER. The time of t~ gentleman from Illinois 
has expired. 

Mr. FORDNEY. The gentlemen over there have more time. 
I suggest that they use some time now. 

Mr. ·COLLIER. Mr. Speaker, acting for the gentleman from 
Texas [Mr. GARNER], I yield two minutes to the gentleman from 
New York [l\Ir. LoNDoN]. 

The SPEAKER. The gentleman from New York is recog
'nized for two minutes. 

Mr. LONDON. 'l\lr. Speaker, this hocus-pocus bonus bill and 
the method of debating it is a combination of the worst kind of 
politiCal fakerism and parliamentary charlatanism. [Applause.] 
It is hard to conceive a sadder farce than this debate. Twenty 
or thirty men have already spoken in the last three hours, each 
taking a minute or two, speaking in unfinished sentences, in in
complete phrases, without an opportunity afforded for the ex
pression of con ecutive thought. 

Neither the word bonus nor the word compensation is ap
plicable to the situation. The word bonus is a term used in 
industry and denotes compensation over and above usual com
pensation. In fact, it is delayed compensation. 

Whom will the bonus satisfy? If · the man was a volunteer 
offering his life for the ideals of his country, you can not com
pensate him. If the man hated the war, but as a citizen obedi
ent to the law of the land responded to the call of his country, 
he is even m{)re of a martyr and you can not discharge your 
obligation to him by giving him a sum of money. You can not 
measure his martyrdom by dollars and cents. Nor is there 
any way of paying the man who was opposed to the war and 
served merely because he was compelled to, because he was 
physically taken possession of and forced to fight. 

No cash, money, dollars, or cents can pay any of these men. 
In England they paid what we call a bonus, something like $200 
to each man. The money did not last very long. and when the 
unemployed ex-service men appealed fo.r relief to that prince of 
statesmen and to. the high priest of diplomacy, Lloyd-Geo.rge, 
he advised them to emigrate, to emigrate from their own 
country. 

The ex-service man ha a right which no one has mentioned 
during this so-called debate-a right to work, a right to earn a 
livelibo.od in the co~try in obedience to whose laws he offered 
his life as a sacrifice. Something mO"re than a mere opportunity 
to trump th~ roads in the vain earch of employment should be 
aecorded to the soldier returning from camp or battle field. 

One-fourth of the amount which this bill will require in
vested in the building up of industries, in loans to cooperative 
societies of workers, in furnishing aid to labor unions, in the 
building of homes, now that industry is paralyzed and nearly ... 
5,000,000 men, and among them 700,000 ex-service men, are out of 
employment~ would have been of infinitely greater service to 
the war \eteran than any possible doling out of cash gratuities 
or of insurance certificates such as are proposed by this bill. 

Do you know of any more sacred right than the right to 
work?- Private industry, which is never inspired by national 
ideals, and which will not eiDIJloy a man unless it can make a 
profit, has no care for the unemployed, though the unemployed 
be a hero of heroes; itnd if industry, managed and operated 
by private capitalist , refu es to furnish opportunities to earn a 
livelihood to millions of men, the Government, which should be 
the agent of the entire people, must not shirk the reswnsibility. 

Prior to the war and during the war, and wh~never I had an 
opportunity, I stre sed the ':need of taking adequate steps to 
prepare to meet the very emergency we are facing to-day. 

The leader of the American Legion, who undertake to speak 
for the organized soldiers, do not represent the real thought of 
the World War veterans. · 

Th-e official organ of tbe American Legion expect<:; to meet the 
unemployment problem by the co.llection of old clo.thes, by beg
gip.g for odd jobs, and by ~anding a cash bonus. Unable to 
get a cash bonus, they are willing to accept this makeshift of 
an "adjusted service certificate," a piece of financial legerde-
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main, utterly unintelligible to any living being, including its 
proponents. 

W11en we speak of ex-soldiers we speak of 4,000,000 citizens, 
of a citizens' army, not of a military clique. We speak of an 
important part of our citizenship whose fate is tied up with the 
fate of the rest of the people. 

All workers out of employment, whether they be war veterans 
or not, are entitled to an opportunity to work, to help create 
u eful things that make life worth living. Private industry can 
not be relied upon to meet the situation ; it is up to the Govern
ment to help create opportunities for employment, not only such 
as existed prior to the war but under conditions which would 
give the toilers a voice in the conduct of the industries under 
which they are to work. More than once during the war they 
were called upon to :fight for a new and a better world. Neither 
a · cash bonus nor an "adjusted service certificate" gives any 
promise qf anything new or better. 

The proposed bill, in addition to the so-called '.' adjusted 
service certificate,'' contains provisions for vocational training 
aid, for farm or home aid, and . for land settlement. These 
provisions ha 1e no relation whatever to the po sible needs of 
the man who is to take advantage of them. A mere exami
nation of the bill will show that. 

Thus, for instance, the section dealing with farm or home aid 
which allows to the veteran for the purchase of a suburban 
home or farm an amount equal to his adjusted service credit
which amounts to a dollar a day for home service and a dollar 
and a quarter a day for overseas service, in no event exceeding 
$500-plus 25 per cent. In most cases the amount will not be 
sufficient to pay the fare to the horne or land that is to be 
purchased. 

So far as land settlements are concerned, so many things 
are to happen before a land settlement can be accomplished 
that the veteran is more likely to get to heaven or "in the 
oppo ite direction " before he will settle on the land. 

The conditions under which this bill was brought up made it 
impossible, as I said before, to offer any suggestions or to pro
pose any amendments. The rule prohibited the offering of 
amendments. Under these circumstances a vote against the bill 
could ha1e easily been interpreted as a vote against giving con
sideration to the needs and the interests of the veterans. And 
then there is the possibility that once presented the question of 
according some measure of relief to the veterans may receive 
attention in the Senate where a brave and courageous mi
nority has at least an opportunity not to permit it elf to be 
gagged. It is true that with the powers that be in control that 

- hope is a Yery faint one, but I have made it a rule long ago 
never to despair. 

This is a proposition involving $4,500,000,000. The Nation's 
grntitude is to be translated into a bootblack's tip. Fir t, you 
promised cash. Now you are to give certificates of insurance. 
And there is no way of amending the bill, no way of making a 
suggestion, no way of changing it, no way of improving it. 
With a two-thirds majority the Republicans did not have 
the courage to give the HoJlse an opportunity to amend the bill 
so that something real might be done for the veterans. 

The SPEA..KER. The time of the gentleman has expired. 
1\Ir. COLLIER. I yield one minute to the gentleman from 

Arizona [Mr. HAYDEN]. 
1\Ir. HAYDEN. Mr. Speaker, I want to briefly discuss that 

part of the minority report submitted by the Republican mem-
... bers of the Committee on Ways and Means, becau e the chief 

objection which they make to this bill is the controlling reason 
why I shall vote in favor of its passage. These gentlemen say 
that the land settlement provisions of the bill-
establishes an expensive machinery of management, offers untold" op
portunity for useles expenditure. and under the guise of veteran aid 
permits, among other things, the board to lay out town sites and build 
unlimited highways. * * "' The so-called reclamation feature is 
dangerous at worst and uncertain at best and of itself should be a 
sufficient reason for the rejection of any bill carrying it even though 
the measure were in all other respects unobjectionable. 

In another paragraph of this report these gentlemen say: 
" Enactment of this bill would be directly contrary to the advice 
of the ExecutiYe." It is true that the. Pre ident opposes the 
passage of this bill unless it includes a sales tax as a means of 
raising the money to meet the cash payments when due. These 
gentlemen evidently propose to follow Mr. Hardjng's advice 
only when he happens to agree. with them, which is convenient 
but most inconsistent. A little over three months ago, in an 
address to the Congress, the President said: 

After each
1 

war, until the last, the Government bas been enabled to 
give homes to its returned soldiers, and a large part of our settlement 
and development has attended this generous provision of land for the 
Nation's defenders. 

There is yet tmreserved approximately 200,000,000 acres in the public 
domain, 20,000,000 acres of which are known to be suRceptible of recla
mation and made fit for homes by provision for irrigation. • • • 

Contemplating the inevitable and desirable increase of population, 
there is another phase of reclamation full worthy of consideration. 
Ther~ are 79,000,000 acres of swamp and cut-over lands which may be 
reclarmed and made as valuable as any farm lands we possess. • * • 

Home making is one of the greater benefits which government can 
bestow. Measures are pending embodying this sound policy to which 
we may .w~l ad~ere. I~ is ~asily poss\ble to make available permanent 
homes wh1ch w1ll prov1de, m turn, for prosperous American families 
without injurious competition with established activities or imposition 
on wealth already acquired. ' 

These words from the President's message of December 6 
can not be construed in any other manner than a complete and 
unqualified indorsement of the land-settlement features of this 
bill. The plan for the establishment of " veteran ettlement 
projects for the reclamation of lands by irrigation, drainage; or 
other manner or method," literally and specifically carries out 
the recommendation thus made by the Executive, and his advice 
should be heeded by those who are so prompt to quote him on 
other occasions and for other purpo es. 

There are gentlemen who refer with approval to the result 
of the referendum taken by the Chamber of Commerce of the 
United States which disclosed that over: two-thirds of the votes 
cast were against bonus legislation, whether paid in cash im
mediately or with payment deferred through the use of certifi
cates, but they are careful to tell but half the truth. At that 
same referendum, which was completed on February 21, the 
following question was submitted to the busine s organizations 
i.n every State which constitute the membership of the national 
body: 

Do you favor a national system of reclamation to be initiated through 
adequate Federal appropriations and to be carried out for the pur{)ose 
of affording ex-service men opportunity to cultivate the soil? 

On this question the vote was 1,250 votes in favor and 461 
opposed, the majority being larger than that against the cash 
bouu~ · 

There is another organization likewise nation-wide in its 
scope which, although it freq}.Iently disagrees with the Chamber 
of Commerce of the United States, thoroughly approves of a 
plan of national reclamation such as is provided in this bill. 
The American Federation of Labor, through its accredited legis
lative representative has said : 

The best service that America can render to the world, in our opinion 
is to keep America healthy. I do not believe personally, from what i 
have seen, that there is any hope of alleviating this unemployment con
dition in the country except through a well thought out program made 
active, and it is my opinion-and the opinion of the American Federa
tion of Labor-that the reclamation idea covers a greater scope 
promi:;;es more for the alleviation of this condition, than any other pro~ 
gram that has been presented. 

I could quote at greater length expressions in favor of a 
national reclamation policy from both of these sources, one 
representative of the great business interests of America and 
the other speaking for the toilers of our land. When capital 
and labor unite in demanding the adQption of legislation which 
will make waste land productive, provide homes for our re
turned soldiers, anrl increase the wealth of the Nation and the 
prosperity of all our people, then Congress should not hisitate 
to act. [Applause.] 

lHr. COLLIER. I yield five minutes to the g~ntleman from 
Missouri [I\fr. HAwEs]. 

Mr. HAWES. M·r. Speaker, the House and the Senate went 
through the war period without partisanship. The situation 
to-day, in our attempt to return to normal conditions, requires 
the same courage and spirit that carried us through then. 

During the war the Ways and Means Committee was under 
Democratic control, but Republicans were freely admitted to 
all discussions) so that when a measure was reported it repre
sented the judgment of both Republicans and Democ1·ats. 

This measure has not been reported in this spirit, nor have 
the public or the Members of this House been permitted to 
voice their opinion. . 

The Rules Committee have provided a rule which permits 
but a few minutes' discussion by each Member and then abso-
lutely bars any attempt to amend. . 

We must pass it exactly as the 17 Republican members of the 
Ways and Means Committee wrote .it. Jt ca.ri not be changed. 
It can not be altered. It can not be improved. . 

We have attempted by legislation to provide for our wounded 
and sick soldiers and have made provision for the dependents 
of those who died in service. 

But there is another class, numbering 332,113, of which 
230,758 have applied for disability allowance due to injury or ' 
sickness, and 101,355 have applied for pensions because of 
death. These claims have been disallowed, and yet we are 
aware that Spanish-American veterans are to-day drawing 
service pensions upon the substantiation of similar claims. 

The bill before us is for the soldier who, through absence in 
service from his vocation, has suffered lo s and who now asks 
an adjusted compensation. 
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The American Legion, advocating his claim, caused to be 

presented to the House a measure providing for five options. 
The first option was for cash money, and it has been generally 

accepted that from 75 to 95 per cent of the veterans wanted 
cash under this option. 

':rhjs option has been eliminated, so the . bill is not the one 
indorsed by the American Legion or which had been, advocated 
by the soldiers. 

Thi_s bill will not satisfy the soldier when he understands its 
provisions. It will not satisfy the · taxpayer, because he is not 
told how much he will have to pay and when he will have to 
pay, so that he can adjust his affairs to meet the obligation. 

The soldier, instead of being paid cash, is given a paid-up in
surance policy with a limited borrowing capacity of 50 per cent, 
upon wbich each of the soldier~ will be compelled to pay in-
terest. . · · -

I shall vote against this bill because it does not give the sol
dier a "square deal." It does not give the taxpayer a "square 
deal," and it will confuse and make cliffi.cult its administration 
by om· National Government. 

I would vote for a proper bill, but I can not support tbis im
possible measure. 

The bill is not expected to pass the Senate without radical 
amendment. If the President does not reverse his frequently 
e:Arpressed opinion, he will not sign the bill in its present form, 
which will cause delay. 

The bill may temporarily fool the soldier and the taxpayer, 
but when the soldier finds that he has been deceived and the 
taxpayer finds that he has been fooled, they ,,.ill both be dis
satisfied. 

The passage of this particular bill will cause delay for the 
soldier, uncertainty for the taxpayer, and confusion in national 
administration. 

The only way to secure a good bill is to fight a bad b'ill and 
this I have done. ' 

1\Ir. WILLIAMSON. Mr. Speaker, while I do not like the 
certificate feature of tbe adjusted compensation bill now under 
consideration, I shall vote for it. We are under tbe same moral 
obligation to adjust the economic loss of the ex-service men 
as we were to adjust the loss of war contractors. To adjust 
these we have already raised and paid out funds running well 
past the $2,000,000,000 mark without levying special taxes for the 
purpose. All these claims have been paid out of monevs in 
the Treasury' raised in the ordinary way for meeting Govern
ment expenses. The proposed soldiers' bonus is in no respects 
different from any of these other claims; should be paid in 
cash and be paid out of any funds in the Treasury not other
wise appropriated. 

As pointed out in my speech upon the subject in this House 
on January 20 last, such additional funds could easily be raised 
by a sale of surplus war materials, by an increase of the in
heritance tax upon the descent of large estates, and by the 
collection of interest upon obligations due us from foreign 
Governments. If a sufficient amount can not be derived from 
these sources to maintain a balance in the Treasury witb the 
additional drafts which would be imposed by the payment of 
casb adjusted compensation to the ex-service men, we can well 
levy a progressive income tax upon corporations after allowing 
such liberal exemptions as would permit them to function with
out detriment to the business inteJ.'ests of the country. This 
method would not only save huge sums for the Government 
but would be much more satisfactory to the veterans themselves. 

I can not agree that the above methods of raising additional 
revenue would in any way hinder that upward trend of business 
activity now becoming increasingly noticeable throughout the 
country. On the other hand, the proposed sales tax would have a 
most depressive influence upon the public mind in that it would 
place the burden upon those least able to pay, greatly add to the 
cost of living, now on the downward trend, and would cause much 
resentment among the ex-service men themselves, who would 
thereby be called upon to pay a great part of the bonus out of 
.their own pockets. As those of large property and income 
had the most to gain from· the successful prosecution of the 
war, so they should be called •upon to pay their fair propor
tionate share of the buTdens incident to that war. 

Mr. GARNER. I yield five minutes to the gentleman from 
Florj.da [Mr. SEABS]. 

l\Ir. SEARS. Mr. Speaker, it would be absurd to undertake 
to discuss this bill in a logical manner in five minutes. To my 
mind the bill is "bunk." The first 10 pages are devoted to ex
planations. There is really only one redeeming feature in the 
bill, sarcastically speaking, and that is the section which pro
vi<}es for four positions, at a salary of $7,500 each a year, and 
an army of clerks to carry out the work. 

Let us trace the history of the bonus proposition. "Last 
August a year ago the House passed a cash bonus bill which 
provided the means of raising the money to pay the soldiers. 
That was just before an election. We saw that bill die in 
the Senate. Now, just before an-other election another bill, 
or supposed bonus bill, is presented to the House, when my 
colleagues know it will never pass the Senate or at least it 
is extremely doubtful if it will ever pass. I£ p~rchance the 
bill does happen to pass the Senate and the President stands 
by the statement he h'as issued-that unless a sales tax is car~ 
ried in the bill he will veto it-it will never become a law, 
for you know you will not pass it over his veto. 

Mr. Speaker, for some years the Agricultural Department 
has been experimenting with berries. They did not bring the 
berry to perfection, and it remained for the other branch of 
the Capitol to discover a "Ne\vberry," which has· been dis
cussed from one end of the country to another. I shall not go 
into that matter now. While I do not , condone it, there was 
this defense, namely, he spent his own money and the money 
of his relatives in securing his election. But this bill, ad
mitted by those who have argued for it, " out-Herods" the 
Senate, and I am, therefore, going to give it the name of the 
"due berry." The only di111:'erence between the two recently dis
covered berries is the hope of purchasing our seats at the next 
election out of the taxpayers' money, and this-to my mind, at 
least-can not be defended. 

I wish, l\Ir. Speaker, I could go into this matter at some 
length. The soldier boys of my district know how I stand on 
this matter. As chairman of the committee I introduced the 
first soldiers' rehabilitation act and assisted in conducting the 
hearings on same, and it later became a law. After~ards, as 
ranking Democratic membei· of the committee,' I also assisted 
in the passage of a bill extending further relief to the disabled 
soldiers. I have voted 'for every measure that I believed would 
be of benefit to those who defended my country, but I can not 
bring myself to vote for a bill that absolutely means nothing, 
or, at least, no one can explain it; how much it will cost or 
how we shall raise the money. In conclusion, 1\lr. Speaker, 
although the son of a southern soldier, I am going to quote the 
words a President used in a message when he vetoed a bonus 
bHl in 1875; although my Republican colleagues seem to have 
forgotten him, nevertheless his memory still lives and he has 
at least not been forgotten by the " Yanks " or " Rebs " : 

The passage of the bill at this time is inconsistent with the measures 
of economy now demanded by the interests o.f the country. 

. u. s. GRANT. 

[Applause.] 
Let my good Republican friends turn their minds backward 

just for a moment and recall his message and pay tribute to 
his courage in vetoing same. If you · want to give the soldier 
boys a bonus, come out and give it, but provide some way to 
raise the money and do not deceive them. There is another 
point about the bill. It so happens that a man who was sent 
across the seas and faced the bullets of the enemy has an 
I 0 U, as the Negroes in my part of the country call a little 
scrap of paper, such as this bill provides, after they have won 
it in a crap game-and he gets for example . a $300 certificate, 
which he will have to carry around for 20 years before be can 
get anything on it, because you know and I know that tile 
banks of this country can not loan money clue three years 
after date and perhaps drawing only 6 or 7 per cent interest 
and if they should attempt to do so I fear the depositors would 
withdraw their money. Besides, the soldier would have to los6 · 
the difference in interest between 4! per cent and the amount 
charged by the banlr. But if the soldier happened to be in 
the service prior to November, 1918,- just long enough to be 
entitled to $49 or less, he would get it in cash, although he 
never heard the sound of a gun or faced the enemy. On the 
other band, the boy who served in the trenches in France if · 
the amount due him after deducting the first bonus . is in ex~ess 
of $50, only gets a certificate of indebtedness. If he should 
die before 1942 it might be well to put upon the marker of 
his grave "Here lies a brave soldier, who died hoping to the 
last that he had not been misled." However, there is this con
sblation, if such you can call it, if he has a family perhaps 
the family will be able to cash the certificate. 

There are many other inequalities and injustices in this bill 
whic~ can not be defended, but at this time I shall sunply call 
your attention to two editorials on this bill which will t.f: 
least show you what others think of it. The editorials are afS 
follows: · 

[From the Palm Beach Post, March 7, 1922.1 
THIJ SHOW-DOWN. 

The Century Dictionary says of the word politician : " This word 
has degenerated so as generally to imply that the person busies himself 
with partisanship, low arts, and petty management." 
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In· tbe light of that we quote from Washington dispatches: 
" It became known to-day that Representatives FREAR, and DICKIN

SOY, of· Iowa, and WooDRUFF, of Michigan, called on Chairman FoRD.:iEY 
yesterday and laid before him the whole situation, placing emphasis 
on its political aspects: They were understood to have contended that; 
a sales ta.x would cause general dissatisfaction throughout the country, 
would make the soldiers' bonus extremely unpopular with the people, 
and might resutt in political upheavals in many normally solid Re
publican. districts." 

We should doubtless be grateful to politicians for a.t least confess
ing that the bonus is a political issue, pure and simple. Certainly the. 
merits and means of a bonus are rapidly giving way in the public 
mind to the educational aspects of the question; The public may not 
yet have reached an opinion on the bonus· bill, but it has learned a. 
thing or two about the workings and motives of its Congress. It .has 
seen the administration blow hot and blow· cold on the subject, take it 
to it& heart again as elections approach, venturing flTst one means and 
then. another, and as hastily withdrawing them as notice is served that 
they would cost more votes than the service men could muster. 

At present Congress is back where it started. It is for the bonus, 
but can not tlnd the wherewithal. Therefore it proposes to pass the 
bonus bill but provide no means for paying it. Simple-and we trust 
satisfactory to ad-vocates of the bonus. We would rather like to see 
Congress· do just that. Surely even the most trusting elements of our 

· electorate would comprehend the dishonesty of such an· act, and scan 
with a mo1·e critical eye future deeds of those who were a party to the 
fraud. ~ 

[From the Washington Daily News.] 
B UNK FOR BONUS? 

The President stood long against any bonus bill which did not ·carry 
the taxation to pay the bonus. He was right. . 

You can't make omelets without break1ng eggs. You can't raise the 
money for the bonus without taxation. 

If the present scheme is carried out for a bonus law by which the 
ex-soldiers are given certificates running three years, on which they 
are~ supposed to borrow money, it wiii be a cowardly campaign dodge to 

. catch votes, and it will be a cowardly politlcal dodge toward ruin if it 
works. 

The ex-soldiers can either borrow the money from the banks on the 
proposed certificate or they can't. If they can't, they will have been 
chea ted and lied to. 

HITS LABORIIR AND HOME BUILDER. 

If they can, a huge amount of frozen credit will be added to the 
Nation's troubles. But Comptroller of the Currency Crissinger says he 
would advise banks to refuse loans on bonus certificates. Beini: three
year, nonnegotiable paper, the banks could not rediscount the certifi
cates, so that if the banks did loan on them $750,000,000 to $1,500,-
000,000 of credit would be frozen solid. That would tend to high
money rates, financial stringen.cy, and, bitting farmeT, laborer, home 
builder, manufacturer, and merchant, would cost the people of the coun
try more in dollars and cents than the necessary tax to pay any bonus 
outright. 

SOMI!l 0 '• CH:ftATJW-EITHBR WAY. 

The third expedient is the Coxey plan of issuing cur:rency. That 
means inflation. That means a return to the high prices and high cost 
of living.. · · 

Of the three methods 'congressional leaders are bell bent for the cer:. 
tificat e plan. Under Crissinger's ruling the certificates would be- mere 
scr-aps of paper. 

Better give the soldiers nothing rather than pretend to be just or 
generous and hand them a. S<!r ap of paper. 

BUNK. f:\S'l'EAD OF BONUS. 

The most earnest advocate of the bonus is not called upon to favor 
such a trick as this, for it cheats- the soldier if it fails to work and 
ruins the counh·y's finances if it does. 

Cowardice never pays. And this is congressional cowardice ot the 
basest sort. 

Mr. GREEN of fowa. 1\!r. Speaker, I yield to the gentleman 
from Missouri [Mr. RoAcH]. 

Mr. ROACH. 1\ir. Speaker, certain leading newspapers have 
been attempting to create public sentiment against the enact
ment of an adjusted compensation law by this Congress. They 
have had a great deal to say relative to tl1e demerits of such 
legislation, but have studiously avoided discussing its merits. 
Considerable publicity bas als.o been given to the attitude of 
some of our departmental. offi.ctals upon the subject. During 
all this time the Members of Congx·ess have been earnestly en
gaged in an effort to work out a solution of this question along 
intelligent and reasonable lines, and have not taken the time 
to answer the criticisms that have been made against such 
legislation. . 

The time has arrived, however, when we should present our 
side of the case, and I am glad of this opportunity to express 
my individual views, an.d, if possible, correct some of the false 
impressions that have gone out o-ver the country in relation to 
this proposed measure. It bas been stated by the press that 
"Congress is in a parnc over the bonus law." 'rhis and similar 
statements have doubtlessly been made to create an impression 
in the public mind that Congress is in a state of uncertainty on 
the subject I for one have not observed any evidences of 
panic or uncertainty upon the part of Members of Congress 
charged with the responsibility of this legislation. I am happy 
to know that quite the contrary is true. 

Those to any degree familiar with what has b,een going on do 
not need to be informed that a propaganda backed by. the big 
money interests and certain powerful newspapers to create a 

popular prejudice against the enactment of any adjustment 
compensation law has been under~ a full head of steam, and by 
deceit and misrepresentation of the facts have sought to defeat 
the enactment of such a law. We should not deceive ourselves 
into believing that public sentiment thus created repregents the 
wishes or judgment of persons who have considered this subject 
from a fair, just, and impartial standpoint: It has been the 
fixed purpose of the big financial interests and war profiteers 
of this- country who are opposed to· any bonus legislation now 
or at any other time to create a belief in the minds· of the 
people that such legislation would lay; additional forms of 
tttxation; upon. the people. Their opposition is . born out of the 
fear that they will be required to give up a portion of tfte 
wealth and profits accumulated· by them during the course of 
the war. It should be remembered that these. are the same 
big interests and influences that , were so loud and insistent in 
their demands that Congress· take these boys from their homes 
and. positions and send them to do our fighting. It should be 
remembered that when these war profiteers and Government 
plunderers were made to realize that the grateful citizens of 
this 'Nation w;i.shed to do justice to the ex-service men by the 
enactment of this law that it was then sought by them to fore
stall this public sentiment by forcing upon Congress and the 
public the thought and belief that the enactment of such a 
measure would necessitate a tax ride1· with additional crushing 
forms of taxation and thereby render the measure unpopular 
and destroy its chance of enactmentr They were quite ready 
to lend their support to such a measure if Congress would 
only enact a sales tax. and. thereby shift the burdens of taxa
tion from their own shoulders to those less able to pay it . 
The people are to be congratulated that the farm organizations 
throughout the country were on the job and rendered the neces
sary assistance to Members of Congress to defeat this move. 
Meeting defeat in this direction they are now directing a vio
lent assault against the provisions of the bill under considera
tion, and are attempting by every means possible to render it 
unpopular with the public and encompass its defeat. 

A false impression has been conveyed to the public- that the 
so-called bonus law is merely the granting of a certain amount 
of" cash compensation to the ex-service men, and it is claimed 
that the expenditure of money in this way is unjustified and 
would not result in benefiting the ex-service men. If it were 
true that the present bill did no more than to pay over to the 
ex-service men ·a certain amount of cash, such objection might 
be made, but Congress is considering the subject from a much 
broader viewpoint and undertaking not only to provide for the 
immedii.l..te necessities of the ex-service men but to enact legis
lation that will provide for~ their future necessities, comfort, 
and welfare when the misfortunes of life have overtaken them . . 

The problem of working out a proper plan is a stupendous 
one. l\:fore than 100 bills upon this- subject have been introduced 
in Congress and considered by· the Committee on 'Vays and 
Means. It is therefore not surprising that we can· not all agree 
upon the wisdom of any one single plan. It ·is certain that in 
order to secure legislation upon the subject we must be wP- ··1g 
to give and take and harmonize our own views to some extent 
with those of others holding different views, and by such com
promises of opinion reach a common ground upon which to 
enact legislation. In my opinion this bill, which is to a certain 
extent a compromise of the various plans proposed by different 
Members, will accomplish the main purposes in which we are all 
interested, is fair to the ex-service men, considerate of the tax
payers, and protects the Government, three prime factors to 
be considered in any legislation upon this subject. The bill per
mits the veterans to elect to recefYe the benefits of any one o:t 
the five following plans of compensation: First, adjusted service 
pay where the amount of credit is $50 or less; second, adjusted 
service certificate ; third, vocational training aid ; fourth, farm 
or home aid; fifth, land settlement aid. -

A study of the benefits given to the ex-service men under each 
subdivision of this fivefold plan of compensation will convince 
the unbiased mind that the bill not only affords a means of 
immediate relief for the veterans but encourages thrift and 
industry upon their part, protects. them and their families from 
misfot·tune in the future, and brings into existence a- class of pro
ducers and home builders who will greatl:V increase the wealth 
and taxable property of this country. 

ANSWERING OBJECTIONS TO BILL. 

One of the chief objections being made to the bill is that it 
carries no tax-rider provision with which to finance it. This 
obJection to my mind is a good argument in favor of tlie bilL 
In my opinion the people of this country will be unanimous 
for this- legislation when they learn that it does not require 
extra forms of taxation and will in no way retard restoration 
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of business throughout the country. That is exactly what this 
bill accomplishes. The investigations of the Committee on Ways 
and Means disclose that the expenditures under the bill during 
the fiscal year ending June 30, 1923, will not exceed $75,000,000, 
and the committee having carefully gone over the revenues and 
estimated expenditures during that period, the majority of the 
committee report that no new forms of taxation or special pro
vision of taxation are required to be inserted in this bill. 

If we are sincere in our desires to grant relief to the ex-service 
men, this legislation should not be endangered and perhaps 
defeated by a tax-rider provision of any sort. I have particu
larly opposed a sales-tax provision. It has been my belief, and 
is yet my belief, that any measure enacted should be financed 
out of the ordinary receipts of the Treasury. Congress has ap
propriated multiplied millions of dollars to reimburse war con
tractors, relieve the railroads, _and otherwise aid the so-called 
business industries of the country, and not a single one of these 
bills carried a tax-rider ptovision of any sort. I insist that 
we are not justified in treating legislation for the ex-service 
men differently from that of other legislation and not a single act 
has heretofore been burdened with a tax rider. If Congress 
will enact tilis law without a tax-rider provision the payments 
can and sho'llld be provided for out of the ordinary receipts of 
the Treasmy, and by so doing we furnish a strong additional 
reason for ~till further parirrg down expenditures in other 
governmenta t agencies and departments, and at the same time 
offer anothet reason for collecting the interest on our foreign 
loans, both 11f which could and should be done. 

As alreaf!y stated, it is necessary to give and take in legis
lation of tLtis character if we accomplish its enactment, and it 
ofttimes b.rtppens that agreements thus reached come nearer of 
accompliJ.;fling our purpose than to stand out for our own ideas, 
and I am very much inclined to believe that such may prove to 
be true -with the present bill. I have been of the opinion that 
a greater cash-compensation provision should be made, but I am 
willing to accept the provisions of this bill rather than to secure 
no legislation at all, which would seem to be the ultimatum. 

The adjusted-service certificate provided in this bill most 
effectually disposes of the objection against the payment of a 
cash bonus on the ground that such cash would prove of no 
value and be frittered away over night. The adjusted-service 
certificate feature is made so valuable and attractive that it 
will encourage every effort of thrift and economy to hold it until 
its maturity, and it can not be disputed that something of great 
and lasting value has been given, yet at the same time the serv
ice man is permitted to secure a temporary loan on hi:! cer
tificate if his circumstances are such as to require it. If you 
will pause to consider you will conclude that this plan is de
cidedly preferable t<1 an all-cash bonus. It is the common ex
perience and observation among men that a person will not 
borrow money, and the banks will not loan money, to· be used 
for frivolous purposes. The loan provisions of this bill strongly 
argues that the ex-service man is given every inducement to 
practice thrift and economy in order that he may receive the 
full benefit and value of his certificate, and at the same time 
answers the argument that the benefits derived will be of no 
value. 

Another objection which has been made against the bill is 
that the loan feature might create a condition of frozen credits. 
It should be remembered that the question of making such loans 
is entirely optional with the banks. They are placed under no 
obligation to make them and will not do so, unless their finances 
will permit and the 'hecessities of the ex-service man require and 
justify the loan. However, in order to meet this objection, the 
bill could and hould be amended so as to make these loans 
negotiable and transferable, and I suggest that the amendment 
go even yet further and require the Federal reserve banks to re
discount loans made by the member banks of their districts 
where such loaning banks require such rediscount. This would 
not only make the securities more liquid but make the loans ob
tainable from a source better able, in my opinion, to handle 
them. I hope that tbis or some similar amendment will be 
adopted. In tbis connection it should be remembered that on 
October 1, 1925, all loans or notes given by the veterans under 
the provisions of this bill, which are in default of payment, will 
be paid to the banks making such loans upon presentation to 
the Secretary of the Treasury. Then, again, the bill specifically 
provides that after September 30, 1025, the veteran can obtain 
his loan direct from the Government by applying through the 
postmaster at the place where he may reside. 

In view of the great advantage to be deri'red by the veteran 
in holding his certificate, I anticipate but few loans will be ap
plied for previous to that date. In other words, the ex-service 
man will not hypothecate his service certificate unless his 
necessities require it, and he will then make his loan for as sho1t 

a term as possible in order to recover possession of his certifi
cate. Few loans will be applied for prior to the date that such 
a loan is obtainable direct from the Treasury, but for that 
matter the security which the ex- ervice man will have to offer 
for such short-term loans as be might require is first class, and 
I predict that no bank will hesitate to accommodate his tem
porary needs upon such security. 

In my opinion, the bill should be amended by inserting a pro
vision by which the widow, children, or other heirs of a de
ceased ex-service man would be given the benefits of the pro
visions of this law. Such an amendment appears to me to be 
only an act of simple justice, and I am unable to agree with 
those who do not favor extending its provisions to- the heirs 
of an ex-.·ervice man, and I hope that such amendment l:l.S this 
will be added to the bill before it finally becomes a law. 

Statements have been made that the ex-service men would 
become the victims of loan brokers and money sharks if this 
bill was enacted. The persons making this objection have evi
dently not studied the bill. Section 502 (a) restricts the loan 
features on the service certificate to banks or trust companies 
organized under the law or any State, Territory, possession, or 
the District of Columbia, and limits the rate of interest that 
may be charged. Section 309 provides a fine of $500, or im
prisonment for one year, against a person who charges or 
attempts to charge or collect any fee or otber compensation than 
is provided in the bill. These safeguards are certainly sufficient 
to overcome that objection. _ · 

I have referred briefly to the principal objections that I have 
heard again t the bill, some of which have emanated from those 
holding places of high authority in our Government. 

Let me say right here that I consider it perfectly right and 
proper that the committees of Congress in shaping any legisla
tion should receive the benefit of any advice or suggestion that 
may be made by the heads of departments of our Government, 
but I wish to emphatically voice my protest against allowing 
departmental officials to dictate to Congress the character of 
legislation that they will or will not approve. The tendency of 
Congress is to give depaittmental officials too much leeway in 
this respect and I hope to see the practice discontinued. The 
country is looking to Congress and not to them for its legisla
tion. The Members of Congres were elected and sent here to 
represent the people of this Nation, and I am not willing to 
become a rubber stamp for any man or set of men. If we have· 
an opinion upon a question we should have the courage to back 
it up with our voice and vote. If we have not any judgment 
and opinion we should resign our office and go back home and 
let the people elect some one to take our place. 

It has been stated here on the floor that the veterans of the 
Civil War did not receive their pension or such. allowances as 
were made to them by the Government for many years after the 
war, and for that reason we should delay action on this bill. 
To my mind such talk does not present an argument that re
quires an answer. It was unjust and wrong that the soldiers 
of the Civil War did not have their rights recognized much 
sooner than they did, but two wrongs never make a right, and 
because an injustice was done to the veterans of the Civil War 
is no argument why we should do an injustice to the veterans 
of the late World War. 

Right here I want to digress from my subject to call atten
tion of the House to the fact that members of the Enrolled Mis
souri 1\.Iilitla, and similar organizations, who rendered valiant 
service in the Civil War, and recognized by President Lincoln 
as having rendered ucb service, have never yet been placed on 
a pensionable status. 

There is now pending in this House a bill which would give 
the e old veterans a pensionable status, and regardless of what 
others may think or say about it, I consider it one of the most 
meritorious and just pieces of legislation now pending in Con- , 
gress. It makes my heart sick to realize that Congress has so 
long delayed recognizing the service of these old veterans and 
placing them on a pen ionable basis. Let me urge the fair
minded and just-thinking men of this House to immediately put 
their influence behind this bill and enact it into law without 
any ·further delay. It will only be a few years until all of these 
old veterans will have passed away. Many of them are now in 
needy and almost destitute circumstances, and if we are to help 
them and give them that which is justly theirs, we must act 
now, or it will be too late. 

Getting back again to discussion of the measure under con
sideration, opponents of the measure have stated that they do 
not wish to put the dollar mark on the patrioti ~m of the ex
service men. Oh, yes; it is all fight to pay the war contractor, 
the war profiteer, the fellow that sat back at home in a swiveled 
chair grafting the public and plundering the Government Trea -
ury, and the fellow who drew unheard-of wages, and everyone 
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else, but these sam€ fellows now raise a howl to the high 
heavens when we so much as mention a just compensation fo:r 
the boys who fought the fight, kept the faith, saved the institu
tions of this Government, and made the upreme sacrifice of all. 
The ab urdity and ridiculousness of such claptrap is exploded 
when we consider what the compensation of the oldier wa.s 
during the war as compared with that of the fellows who stayed 
at home and who are now setting up the cry against putting 
the dollar mark on the patriotism of the soldiers. The dollar 
mark is all that the ex- ervice man has thus far reeei\ed, while 
the e high-browed war profiteers, tightwad financiers, and 
dollar-a-year patliots who are now raising this cry against him 
stayed at home raking in the dollars. Let us remember that 
these boys were called to the defense of their country and sent 
to the battle fronts of Europe to undergo the hardships and 
tortures of a living hell at the munificent compensation of $1 
per day, out of which thBY were required to make allotments 
for the support of their dependents, buy Liberty bonds, thrift 
stamps, and what not, which cut their own pay to less than 
nothing, while the fellows who for one reason or another stayed 
at home, grabbing the positions, busine s opportunities, and 
chances in life a way from these boys, made an average wage of 
ten times that which the boys were making, and in multiplied 
instances built fortunes overnight. 

Remember that these boys were drafted into the service and 
had no choice but to go. Remember that when they were called 
to arms some were engaged in profitable busine s ; others had 
just embarked upon the responsibilities of life, while yet others 
were finishing an education preparatory to assuming such re
sponsibilities. Remember that the time to improve an oppor
tunity is when you have it, and that in calling these boys to 
arms at a time when their opportunities were with them that 
we changed the entire course of their future life. Oh, yes; they 
returned, but broken in health, sick, maimed, wounded, gassed, 
shell shocked, and discouraged, to .find their job taken awa:y 
from them, their once prosperous business absorbed by others, 
the opportunity which was once theirs fiown forever. Multi
plied thousands of these boys who once had good employment, a 
well-established business, and a bright futu1·e are now tramping 
the streets of our cities and towns begging for employment, and 
the big interests who are now yelling themselves hoarse saying 

· th.at it would put the dollar mark on the patriotism of these 
boys for a grateful Government to recognize the sacriftee made 
by them, will not e\en keep their patriotic promise made during 
the war to give the boy his -old job back. These self-sufficient 
and self-satisfied patriots might make a demonstration of. their 
own patriotism by restoring to some degree to the ex-service men 
the employment and opportunities which was their-s when they 
were called to arm . It is to be regretted that the draft law 
did not include and apply to all persons and business enterprises 
of this country and put them all on an equal footing. If this 
had been done and these dignifiw, self-respecting citizens who 
remained at home and profited by the millions overnight, and 
who are now raising this cry against compensating the ex-serv
ice men, had been reduced to the same pitiful compensation 
received by the boys doing their fighting, I do not imagine that 
we would now be hearing anything about putting the dollar 
mark on any one's patriotism. A better phrase to use would be 
to say that we will put the mark of patriotism on the dollar, 
which we will do by the enactment of this bill. 

I am ready to vote to pass this bill. If the President wishes 
to assume the responsibility of \etoing it, which I am sure he 
will not clo, I am ready to pass it over his veto. The country is 
becoming impatient at the delay in settling this question, and I 
believe tbat the time has arrived when we should show the 
President and the Senate the dotted line on which to sign, and 
if there i then any further delay the people of this country 
have sufficient intelligence to know where to place the responsi
bility. 

A persistent attempt has been made by the big in~rests of the 
country, backed up by some of the powerful newspapers, to 
create the impression that because of the refusal of Congress to 
accept a sales tax or some other of their pet theories of trans
ferring taxes from the rich to the poor that we have been 
thrown into a state of confusion as to the character of legisla
tion that we should enact, and our colleagues who are opposed 
to this measure have seized upon the opportunity presented by 
this newspaper propaganda to attack and criticize the bill now 
under consideration. Only quite recently my colleague from 
Mis ouri [l\1r. HAWES], if correctly quoted, sought to render the 
bill unpopular b'y applying to it a number of high-sounding 
phrases and epigrams, in which he is quoted as saying that the 
name of the father of this legislation was " Haste," its mother 
"Fright," and that of the bill itself "Bunk." Legislation of 
this character has been undeT earnest consideration for more 

than a year, and there is neither evidence of baste, fright, or 
bunk in the terms of this bill. My colleague from Missouri no 
doubt refrained from aying what was really in his mind, and 
that was th.at too name of the Republican Party would be 
Dennis, with a big "D," if we failed to keep our preelection 
promise to enact legislation compensating the ex-service men, 
and he no doubt hopes by his clevBr criticism of this bill to 
bring it into disrepute and encompass its defeat and thereby 
accompli h the real purpose which he had in mind. I suggest 
to my colleague from Missouri and others who are so ready , 
with their criticism of this bill that they have had ample time 
and abundant oppportunity to present a better plan, if they 
bad one. It is easy to condemn and tear down but not nearly 
so easy to construct. The criticism of my colleagues suggest 
to my mind the incident of the two Tommies, who, in the heat 
of battle, with bullets whistling past their ears and great shells 
exploding around them, were compelled to take refuge in a 
convenient shell hole, at which time one of them remarked, 
"Tom, this is a 'ell of a 'ole you 'ave got us into," whereupon 
Tom replied, ·" If you know of a better one, we will go to it.u 
[Laughter.] That is my answer to the criticisms of this meas
ure by my colleague . This eems to be decidedly the b€st 
mea ure that has yet been proposed, and if you have a better 
plan you should have submitted it for consideration and not 
content yourselves with criticizing this measure. I consl.1er it 
a good start in the right direction and am ready to vote for the 

·bill. [Applause.] 
Mr. FORDNEY. 1\'Ir. Speaker, I yield to the gentleman from 

Tennesnee r:Mr. ScoTT]. 
Mr. SCOTT of Tenne see. ~fr. Speaker, arguments advanced 

by opponents of the pending measure utterly fail to convince ~ 
me that Congress would commit the unpardonable sin were it 
to stamp this legislation with its approval. It has been urged 
that this legislation establishes a new policy extraordinary in 
effect and is without precedent. History, both ancient and 
modern, -successfully refutes such erroneous contentions. 

Cresar, the greatest individual nnd international leader of all 
antiquity, who e effm:ts held intact the Roman Empire and gave 
to the world the proper conception of law and government, did 
not forget his warriors who made posslble the promotion of 
essential principles to civilization. 

Napoleon, hailed by many as the greatest soldier and states
man of the modern world, the renowned dethroner of emperors, 
rulers, and kings, whose spectacular and eventful career had 
its good and evil effect upon the civilized nations both during 
and since his rise and faU, destroyed forever the feudal ys
tem and compelled kings and rulers to learn from him there 
is no despotism so stupendous against which there is not some 
recourse. His brave and loyal soldiers were not forgotten after 
the flag of victory had been raised. 

Washington, the hero of the Revolution, the Father of our 
Country, wbose name is to-day the symbol of liberty throughout 
the civilized world, advocated and urged gratuities for his un
conquerable defende1·s of freedom. I beg the oppenents of this 
pending legislation to heed the appeal of our country's first 
leader, who dared to break the shackles of British tyranny, as 
expre sed in the ~ast two paragraphs in a letter from General 
Washington to the Continental Congress March 18, 1783, which 
reads as follows : 

For i! beside the simple payment of their wages a further compensa
tion is not due to the sufferings and sacrifices of the officers, then have 
I been mistaken\ indeed. If the whole Army ha-ve.not merited whatever 
a grateful peop e can bestow, then have I been beguiled by prejudice 
and built an opinion on a basis of error. If this country should not 
in the event perform everything whiclt bas been requested in the late 
memorial to Congress, then will my belief become -vain and the hope 
that has been excited -void of foundation. And if, as has been suggested 

.tor the purpose of inflaming their passions, tlle officers of the Army 
are to be the only sufferers by this Revolution; if, retiring from the 
field, they are to grow old in po-verty, wretchedness, and contempt; it 
they are to wade through the vile mire of dependency and owe the 
miserable remnant of that life to charity which has hitherto been pent 
in honor, then shall I have learned what ingratitude is. Then shall I 
have realized a tale -which will embitter e-very moment of my future life. 
But I am under no uch apprehensions. A country rescued by their 
arms from impending -ruin will never leave unpaid the debt of gt'atitude. 

These expressions come from the pen of our country's great~ 
est leader on the subject of additional compensation for his 
soldiers, which at that time had his serious and favorable con
sideration. Where is the man who will dare to challeno-e his 
love of country, his devotion to honor, and genuine patri~ 
otism? 

1\Ir. Speaker, legislation carrying for soldiers some form or 
character of gratuity has invariably followed all wars in which 
our country has participated. 

Let us turn to th€ pages of recent history and see what the 
allied nations of Europe have done for their defenders. 
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lWorld War statistics. 

•Debt. 
United States 

Population. Area. Wealth. 1----------------------1 lrnillli 
1913, prewar. 1920, postwar. to Europe. 

Square miles . 
. ltaly. •. ... . ......... ...... •........... ..••..........••...•.•..... ••.••. 40,000; 000 120,000 S35,000,,()()()r000 $2,921,153,000 $18, 102,~000 
France................................................................. 41,500,000 212,659 92,500,000, obo 6,346, 129,000 46,U'l5, 000 

$1,666,260,179 
3, 047,974, 777 

Australia....... .. ............................................... ....... 5, 000,000 3, 063,041 6, 000,000, {)()() 80,753,000 1,583, 000,000 
Great Britain .•............ ~-.......................................... 46,080,000 121,.633 80,000,000, '000 3, 4:85,·818, 000 39, 314r000, 000 4, Zl7, 000, 000 
Canada........... ....................................................... ~ 310, 000 3, 730, 000 10, 000, 000, 000 544, 391, 000 1, 935, !w.i, 000 
United States. . . . • • . . . . . . . . . . • . . . . . . . . . . . . . . . . . . . . . . . • • . . . • . . . . . . . • • . . . 105, 683, 108 3, 026, 788 380, 000, 000, 000 1, 028, 564, 000 24,.277, 321, 467 

irE:-a.:~ ::::::::::::::::: :::~: ::::::::::::::::::::::::::::::::::::::::: 1~;::~ 8,~;;: ~g;~; :::~ !;~;:I;~ J:~:~; ~ 
~~:::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::: k~:~ 1~!:: 1~:~::::~ ~~~:::~ ~~:~u: 

187,129,150 
350, 428, 793 

Greece ..........•.........•...•......... .-................................ 5, 000~000 41,933 . . • . . . • . . . . . . . . . 205,640,000 469, 367., 000 
Bulgaria. ........................ :...................................... 4,560, 000 42,000 4,000, 000,000 135,300,000 2,158,000,000 

..• -.. 48; 236; 629 

Rumania.......... . .................................................... 15,000, 000 122,000 15,000, 000,000 316,693, 000 1, 022,000,000 25,000,000 
Serbia.................................................................. 5,000,000 34,000 15,000,000,000 126,232,000 126,232,000 26, 780,-ill5 
G.ennany.. .. . . .. ..... ... . . . . .••. .. ... . . .. . . . . . . ... . .. .. .. . ...• . •. . ..... 65,.000,000 208,780 83,000,000,000 1, 194,052,000 55,261,000,000 ..•••...•... ..•. 
Czechoslov:akia ............•........................................................... - . . . ... .. . . . . ... . . . . . . . . . . . . . . . .. . . . . . ...... .. .. . . .. . .. . . . ... . . .. 67,329,04.1 
Cuba .....•...•...•.•.........•.•.........•.........•........••.•.•.•.....•.•.• ......••...... - •. •.••.... . . . .• . . . . . . . . .. . •. . . . . . .. ... . . . . . .. . .. . .. .. ..... 10,000,000 
Liberia ...............•.............................•...•...•....•. _. •................................ --. . .. .. . . .. . . .. . .. . . . . .. . .. . . .. . . . . . ... . ... . •.. . . . 5,000,000 

Bonuses provided (or lwme service. 

I 

Lieu- Second War- Ser-
Quar-
ter- Color Major Briga- Lieu- Ser- cor- .Pri-dier Colonel. tenant Major. Captain. lieu- rant geant master ser-general. tenant. geant. poral. vate. general.. colonel. tenant. officer. major. ser- geant. . geant . 

-------- -------------------------- 1- ----- -------------
{ $369.92 }········· { $305.58 S24L25 $209.08 $176.92 $125.45 $112.58 $44.39 $!4.39 $44.39 $.t4.39 $.44. 39 $44.39 $34.74 

to to to to to to to to to to to to to to Italy ..............••....... 
$852.52 $691.58 $611.17 $490.54 $432.25 $337.75 $209.08 $73.74 $23.74 $73.74 $73.74 ."$7"3. 74 $73.74 $63.69 

74.31 74.31 74.31 74.31 74. 31.., 74.31 74.31 74.31 74.31 74.31 
France;· ....•............... (~) (2) to to to to to to to to to to { (1) (2) (2) 

187.21 187.21 187.21 187.21 187.21 187.21 187.21 187.21 187.21 187.21 
r,430. 00 810.00 724.34 679.99 532.17 399. I3 344. ()() 310.43 72.00 58.32 58. 32' 58.32 38.88 29.16 24.3() 

Great Britain .............. to to to to to to to to to to w to to .to to 

(m:::l 4,860. 00 3,645. 00 2,673.00 2,430. 00 1, 944. 00 
116.25 

1,458. 00 1, 215.00 131. 2"2 116.64 116.64 116.64 97.20 87.48 82.60 
403.00 232.50 193.75 155.00 80.60 80.60 71.30 70.30 70 . .00 70.00 70.00 70.00 70.0() 

Canada .................... to to to to to to to to to to to to to w to 
2, 392. 00 1,380.00 874.00 759.00 613.33 467.66 361.85 361.86 318.93 300. 00 300.00 .300 .. 00 300.00 300.00 3oo •. oa 

United States .............. 60.00 60.00 60.00 60.00 60.00 60.00 60. 00 60:00 60.00 60.00 60.00 60.00 60.00 60.00 60.0J 

I Special, not with fighting units. 2 Special. 

Bonuses vrorided tor overseas se-rvice. 

Quar-
Length 

B~~- Lieu- Lieu- Second War- Ser- ter- Color Major Colonel. tenant Major. Cap~ lieu- rant grout master Ser- Cor- Pri- of 
genernl. tenant. ser- geant. poral. vate. service general. colonel. tenant. officer. major. ser- geant. 

geant. (years). 

------- ----- - -------- ----- ----- ----- ----- -----
{ $369.92 }········ { $305.58 .$241. 25 $209.08 $176.92 

Italy .....•........•.....•.. to to to to to 
$852.00 1691.58 $617. 17 S490. 54 $434.25 

{ ~-99 • 
France .•.................. (I) (2) (2) (2) (2) 

233.53 

~ ~61 $174.96 174.96 147. 62 120.29 92.95 
Austria. .........•....... : . to to to to ·to to 

751.89 524.88 524.88 420.87 360.86 ~~~ 2,430. 00 810.00 724.34 679.99 532.17 
Great Britain .............. to to to to to to 

7,290. 00 4,860. 00 3,645. 00 2,673.00 2, 430.00 1, 944.00 

r-928.00 1,586.00 915.00 762.50 610.00 457.50 
Canada .................... to to to to to to 

4, 758.00 2, 745.00 1, 7.38. 50 1, 509. 75 1,.220. 00 930.25 
United States ............. 60.00 60.00 60·00 60.00 60.00 60.00 

1Special; not \vith fightilig units. 

England, our ally in the recent World War, did not forget 
the sacrifices of her soldiers. Statistics furnished me by the 
Congressional Library show that Eugland has paid her defentl
ers of honor more than $4,000,000,000 since the declaration of 
peace. England, with a national indebtedness of nearly 50 per 
cent of her national wealth, at the close of the world's most 
horrible conflict, her boulders bent by an almost unbearable 
war tax, yet notwithstanding this fact we find this grateful 
nation immediately following the cessation of hostilities turn
ing her attention first to her valiant and heroic warriors. 

At the close of the awful conflict let us tm·n to France. WP. 
find her homes devastated, her industries paralyzed and finan
cially impoverished, her national credit strained, France, the 
most outraged and war-plundered of all participants, save per
haps Bel;:,r:ium, yet we find that France, courageous and patriotic 
France, has long ince expTessed her gratitude to her world
admired and home-loved defenders by paying them additional 
compensation exceediug $5,000,000. She, too, with a national 
indebtedness in excess of 5.0 per cent of her national wealth. 

Yet we hear the cry that this legislation commercializes om· 
soldiers' patriotism and valor. I deny this infamous insinua
tion. The charge is the product of t~e ingrate and uninformed. 

---- ----- ----
$125.45 $112.58 Sll2. 58 $4!.39 144-39 $44.39 $44..39 $44.39 $34.70 

to to to to to to to to to 1-H. 
$337.75 209.08 $209.08 CS73. 34 $73.34 $73.34 $73.34 $73.34 $63:69 

82.99 82.91) 82.99 82.99 82.99 82. 99 82.99 82.99 82.99 
to to to w to to to to to 1-41. 

233.53 233.53 233.53 233 . . 53 233.53 233.53 233.53 233.53 233.53 
74.72 74.72 61.97 54.63 58.85 54.6S 49.21 47. 3~ 32.81 
to to to to to to to to to 1-3. 
224.17 224.17 185.90 164.03 158. 56 164.03 J47. 62 142.16 98.' 42 
340.00 310.43 72.90 53.32 58.32 58.32 38.88 29.16 24.30 
to to to to to to to to "to 1-5. 

1, 458. 00 1, 215.00 189.54 174.96 114.96 174.95 155.52 145.80 140 .. 94 
317.20 280.60 280.00 280.00 280.00 280.00 280.00 280.00 280.00 
to t{) to to to to to to to 1-3. ' 

719:80 634.40 600.00 600.00 600.00 600.00 600.00 600. ()() 600.00 
60.00 60.00 60.00 60.00 60.00 60.00 60.00 60.00 60 .. 00 (3) 

2 Special. ll On discharge. 

·Italy, notwithstanding her burdensome national indebtedness, 
promptly and unhesitatingly provided additional compen ation 
for her galJant sons who o gloriously preserved her national 
security and international honor. 

Canada, our neighbor, ally, and friend showed her undying 
gratitude to her victorious liberty-loving heroes without the 
slightest quibble or delay by providing tllem with a handsome 
bonus. Yet Canada's national indebtedness equals 20 per cent 
of her national wealth. 

What has been true of England, France, and Italy ha also 
been true of Belgium and Australia, who amid the bouts of 
victory did not forget those who made it possible. 

Where is the man who would be so unfair a to contend that 
the soldiel'S of England, France, Italy, Belgium, and Canada 
deserved more coru;ideration at their country's hands than the 
sons of America, whose p. ychological efforts snatched victory 
from the jaws of defeat and saved civilization from the brutal 
mle of a European war lord? 

It has been said by some gentlemen that our Government is 
not able to meet the expenditures which this legislation incurs. 
Evidently my good friends have failed to note the fac t that the 
United States Government has a national wealth which exceells 
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th~ ~ombinell wealth of England, France, Italy, Canada, and Aus
tralia. The wealtli of the United States has been computed by ex
perts to exceed $300,000,000,000. Th~ combined national wealth of 
England, France, Italy, Canada, and Australia is less than 
$250,000,000,000. The combined national indebtedness of these 
five nations approximates $120,000,000,000, nearly 50 per cent of 
their total national wealth. ·Including the national obligations 
incurred under the provisions of this bill, the total national 
indebtedness of the United States Government will be little less 
than $28,500,000,000, hardly 10. per cent .of our national wealth. 

In the face of these figures, conceded by reputable statisticians 
to be approximately correct, I here and now emphatically deny 
the charge that our Government is not financially able to com

. pensate her soldiers as provided in this bill. 
Let us not longer delay this long-due compensation. 
1.\Ir. Speaker, the eagerness and anxiety of the people to express 

their appreciation for their soldiers' sacrifices can be found by 
an examination of the acts .of the numerous State legislatures. 
The following States have already granted a bonus to their 
soldier-citizens: Illinois, Iowa, Kansas, 1.\Iaine, Massachusetts, 
1.\fichigan, l\1innesota, l\1issouri, Montana, New Hampshire, New 
Jersey, New York, North Dakota, Ohio, Oregon, Pennsylvania, 
Rhode Island, South Dakota, Vermont, Washington, and Wis
consin. It is interesting to note that the electoral vote of all 
these States were recorded in the last presidential contest in 
favor of the present adlp'inistration. This, in my judgment, 
slrould be a signal to the majority· party to support this legis
lation. 

Some distinguished gentlemen declared this bill to be incon
sistent with their conception of what they believe a bonus bill 
should provide, and for that reason they will be compelled to 
oppose its pa sage. Oh, excuse, how oft thy door bas been 
the exit of a defenseless antagonist I do not insist that this 
bill is my ideal. · 

There are certain provisions I should be glad to see amended. 
However, I must admit that I would be reluctant to yield the 
power of amendment to certain gentlemen who so vigorously 
protest its provisions. Back of this criticism which has been 
apparently so earnestly urged I fear hu·ks that unconquerable 
character better defined as conscientious objector. It is from 
this same opposition comes the cry . that the Treasury of the 
United States is depleted and is not equal to the demands which 
will follow this legislation. 

It hardly becomes certain people to charge that this bill in 
effect commercializes the valor and patriotism of our ·soldiers 
in view of the war record of those who make the charge. What 
is the source of this antibonus propaganda which has been so 
generously dispensed over tlle country? Why, Mr. Speaker, it 
emanates ·from those centers of wealth and industries which so 
liberally lubricated their bank accounts during the war. You 
hear these war-time profiteers, now peace-time patriots, pro
claiming in vociferous tones their love · for coup.try and how 
they regret to see this additional burden imposed upon the 
people. It is indeed ·unfortunate for the country that this 
spirit of patriotism failed to penetrate their hearts while the 
sons of America were dying in no man's land anu painting the 
soil· of France red with their blood. 

I have no quarrel with those who honestly believe that a 
soldier bonus at this time might retard the return of normal 
economic conditions. I can conceive that one may be grateful 
and appreciative of the o-allant and valiant ervice rendered 
by the veterans of the recent war, yet out of misapprehensions 
conclude that a bonus would be more hurtful than helpful, 
but I want to impress that the source and purpose of the anti
bonus propaganda justifies in my judgment the charge of pure 
selfishness and lack of proper gratitude of certain citizens who 
enjoy individual and national liberties ns a result of the 
sacrifices of tho e whom they refuse to reward. 

These elfish citizens and -interests, proclaiming at one time 
that the country is bordering on bankruptcy, and is not able to 
assume additional compensation to soldiers, in the next breath 
we hear these same voices urging the United States Government 
to cancel more than $10,000,000,000 of our foreign loans. If we 
are too poor to pay the soldiers less than $4,000,000,000, we a·re 
certainly too poor to cancel our foreign debts. Here let me say 
that I can not persuade my elf to believe that the people of 
the United States, who so self-sacrificingly tendered their sons 
and resources to hurl the German hordes from the devastated 
homes of France aud Belgium, will ever consent to the unbusi· 
nesslike policy of complete cancellation of foreign debts held 
by this Government against solvent foreign countries. It is 
reasonable to presume, Mr. Speaker, should the United States 
Government mnke the ad mistake of canceling her foreign 
debts, as suggested by certain antibonus propagandists, that 
our finandal status would in all probability be materially em-

barrassed. But as I have heretofore stated, this preposterous 
assumption will not be permitted by the American people. The 
fact is that the long past-due interest on a large portion of 
our foreign loans, judging from recent reports regarded as 
authentic, will soon be paid. This interest fund can be applied 
to the cash payments provided in this bill, thereby causing no 
strain on the Treasury. . 

1.\fr. Speaker, who constitute the chief opposition to this bill? 
Why, every slacker, every selfish profiteer, every alien enemy, 
every national ing~ate, is . opposed to this bill. I do not mean 
that all who shall oppose its passage are of the heretofore men
tioned class, for many honest, conscientious people have been 
unduly alarmed as to the results of such legislation, and oppose 
it upon what they regard as well-founded reasons. I am only 
calling to their attention the company in which they unfortu-
nately find themselves. ' 

On the other hand, every citizen who favors this legislation 
stands first, last, and forever fm; honor, home, and country. 
They believe in the time-honored principle that a country that 
wantonly fails to provide for its defenders does not deserve to 
be defended. · 

Mr. FORDNEY. 1.\fr. Speaker, I yield to the gentleman from 
New York [l\1r. Rossn.A.LE]. 

Mr. ROSSDALE. Mr. Speaker, I introduced a bill early in 
this session of CongresS to provide for adjusted compensation 
for those who served honorably in the Army and Navy or in the 
1.\Iarine Corps, with a provision for compensation of a dollar 
per day for service in the" United States and a dollar and a 
quarter per day for service overseas. I introduced that bill 
then, and have labored throughout the session to secure the 
enactment .of an adjusted-compensation measure for the veterans 
of the late World War because I believed it was a solemn obli
gation of the Nation which should have been met when the 
men were discharged from the service at t11e close of the war 
by the administration that was then in power. · 
, I belieYe a great wrong was done these veterans by the neg
lect to provide this adjusted compensation. It should not have 
been delayed long enough to become even a question, for it is 
undeniably a public debt and an obligation that we ought to 
discharge now. 

I firmly believe that if my Democratic friends on the other 
side of this House who were in that Congress and then in 
power had as much zeal for. the soldier and sailor who , served 
in the 'Tar a they had for the war speculators and war muni
tions contractors and for .all that ignoble host of war profiteers 
which they evidently had when they introduced and passed the 
Dent bill, under whose operation the Government paid out of 
the Treasury $3,000,000,000 for canceled war contracts, it would 
not be necessary for · this Congress at this t ime to meet this sit
uation. [Applause.] 

The Dent bill was passed shortly after the armistice, in Feb
ruary, 1919. It was passed by a Democratic House and Senate 
and signed by President Wilson. It empowered the Govern
ment to make payments in settlement for canceled war con
tracts, and ·so forth. I have not the time or desire to rake up 
the muck from out of that iniquitous legislative act. It is 
history now, and the entire country knows that it was cheated 
and defrauded of the larger part of those $3,000,000,000. 
_ That Democratic Congress displayed remarkable haste and 
surprising speed in passing that legislation. It was the same 
Congress that enacted a so-called " bonus bill " for the Army 
and Navy it was then demobilizing by providing each dis
charged soldier and sailor with a $60 bonus upon being mus
tered out of service. They evidently regarcle<l it as timely and 
as proper to adjust the compensation for the "war brides" 
and "war babies" of Wall Street, anu there was money enough 
in the country then to pay to the bankers and brokers and to 
" big business " in general who had financed these speculation . 
But they evidently thought it was untimely and unnecessary to 
decently adjust the compensation of the 4,000,000 men who had 
uffered financial loss either of salary, pay, wages, or business 

opportunity by reason of their service in the military or naval 
forces during the war. 

We conscripted human life by enacting the draft laws, and 
held "property rights" to be sacred and inviolable; labor re
mained a commodity purchasable according to the law of supply 
and demand. We had the right to conscript human life to pre
serve the Nation, and very properly exercised that right. We 
also had the right to conscript human labor to win the war, but 
we failed to exercise that right. Why we <lid not, only God 
and the Democratic administration who were then in power 
know. It has neYer been explained, and it probably never will 
be understood, why we stupidly npset and dislocate(} our entire 
industrial and economic structure by withdrawing more than 
4,000,000 men from their ordinary occupations and inducting 
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them into military service and at the same time competing tials, and would provide the money needed for this purpose in a 
with private employers for the labor we so urgently required painless, indirect way. I have studied the operation of the sales 
in our shipynrds, machine- shops, munition factories, and war- tax as it is levied by our neighbors in Canada, and I am convinced 
material plants. that the imposition of a small sales tax wonld hardly be felt 

Had we conscripted human labor as we conscripted human by the ultimate consumer. It is generally conceded by Cana
llfe, both in uniform service at $30 per month, there would have dians that this tax is absorb.ed in the overhead costs of bust
been less industrial upset, the high cost of living would not ness "and its effect is almost imperceptl];)le. 
have been so extremely .high, and the country would have re- However, I am quite ready to accept the present bill presented 
turned to more normal conditions ere this. It . is certain that by the committee, although it differs materially from my own 
if there had not been so glaring inequalities between the man in bill, because r know that ail legislatiQn is the result of a com
military service at $30 per month and the war worker at home promise, hence it is necessary that all Members of the House 
reaping the benefits of the others' absence by big wages or big who are in favor of an adjusted compensation measure and all 
profits there would not now be any question or issue of adjusted those who have introduced other adjusted comp.ensation bills 
compensation. do their individual part in effecting such a compromise and 

When the war began ·we raised the pay ·of the men in service accept this bill since it provides a practical way without danger 
to $30 per month. but in reality they did not receive that of financial or economic disturbanoo for the Nation to discharge 
amount, for they were subject to various deductions and extra its long overdue obligation to those who by their service and 
expenses by reason of that service. A single item-war-risk in- sacrifice won the war. 
surance-considerably lessened the monthly pay check. It was I vividly rec.all the stirring days of the war and my mind 
a g1·o.ss injustice to compel the men to pay their own war in- goes back to that time when " our country " spelled the magic 
surance; then we exhorted them to be patriotic and buy Lib- word "service" to the youth of the land. We had yet to win 
erty bonds on installments, and that, too, was taken from out the war. It meant something to serve then, f.or patriotism 
of that $30 per month; ·deduct from the remainder the allot- was in the very air and our hearts went out in welcome to 
ments to dependents at home, and the average pay of our sol- every boy in uniform. We could not do enough for them then, 
dier or sailorman was about $8 per month. and as we prayed for the safety of the ·ov-erseas journey our 

A comparison of the legislation for the men who were in the thoughts were of 'the ships, of the camps, and the trenches. 
service and for those who for divers reasons, physical, family, In fancy I can still hear the muffied tread of the troops as they 
or otherwise, remained in civil life proves in effect that we silently marched down to the wharves in the quiet of the 
actually gave a substantial bonus to war workers and to those night or early morning to embark for '' ove:r there." 
others who reaped the benefits of higll wages and large earnings 1 can hear the tumult and the shouting of the armistice 
in civilian life at home. Can we, then, in fairness to all con- celebration and see- the storm of pa.per confetti, resembling a 
cerned, further delay and neglect to make an equitable adjust- snowstorm, with which overjoyed New York-my city-hys
ment? I think not For my own self I deem it to be my duty terically greeted the news. I can hear the-tramp, tramp of our 
to express by my voice and vote as a Member of the House the victorious divisions as they marched up flag-bedecked Fifth Ave
justice of this measure. nue and picture the laughter mingled with tears of joy in the 

The bill has been popularly termed a bonus bill, but it is not family reunions. There were ban.ds of music and cheering 
a bonus measure, and the term "bonus," as generally applied crowds to greet them, and we felt that "nothing was too g.ood 
to it, is a misnomer. A bonus is a gratuity or gift. If I for the boys." 
thought it was really that, I would strenuously oppose it, for I Oh, we were tremendously patriotic then, but that wa · in 
do not believe that any large numb.er of our .ex-service men 1919; the war is over now, and in 1922.. we must measure and 
des-ire o1· would accept any gratuities or gifts for either their pay the h'emendous costs. Taxes are high and business is dull, 
service or sacrifice. It is exactly what the bill states it is-to for the aftermath of every war is thus unpleasant and it is in 
provide adjusted compensation for veterans of the World War. human nature to quickly forget. There are many who have 

It has been argued that we ought, to provide for the maimed already forgotten and in place of the cheers there are jeers, 
and injured veterans before we give consideration to any plan especially from "big business," who profited most by the war. 
foT relief for those- who returned from the war physically unin- The great mass of the American people, ho.wever, have not 
jured. It is a sacred obligation of the Amei;ican people to care forgotten and . will never forget the services these men ren
and provide for the wounded and disabled veter.ans. I believe dered, and despite the selfish organized commercial propaganda 
we ought and must give yrop.er consideration to both the in- directed against this measure they believe it is fitting and 
jured and uninjured. Congress has met this obligation for the proper that Congress enact this adjusted compensation bill for 
injured with legislation for hospitalization and compensation fur our World war veterans. 
all ex-service men whose injuries or illnesse result ·from their 1\Ir. GREEN of Iowa. Mr. Speaker, I yield to the gentlewan 
war service. Although pledged to economy, this Congress ap- from Wisconsin [Mr. BROWNE]. 
propr-iated last year $500,000,000 for this- DUrpose and $50,0:00,000 Mr. BROWNE of Wisconsin. 1\Ir. Speaker, to-day there are . 
additional for more hospitals. The complaints of lack of care from 800,000 to 900,000 ex-service men out of employment in the 
or provision for the wounded or disabled service men result United States, through no fault of their own. These men were 
mainly from administrative faults and rulings of the officials in physically strong and healthy young men when they entered the 
charge of the various bureaus to whose care is intrusted. these service and so pronounced by the doctors that examined them. 
disabled veterans. There is no lack of appropriation of funds After serving their country on an average of from one year to 
to care for the injured, and it is plainly our duty to care for a year and a half they returned here to find their employment· 
both. Our late allies made no distinction between their injured ·gone, and to find also several million other men out of employ
and uninjured veterans, . they generously compensated both. ment. I believe every man who entered the service for a dollar 
Presumably with our own money; only America has held back. a day, who left his employment, received a very severe handi-

The bill I had introdJiced differs in many respects from this- cap, and that it is the duty of our Government to make tha~ 
bill as reported out by the committee and which will be passed right as well as we can. I believe this bill will help to do it. 
by the House to-day, judging_ from the vote we have just had [Applause.] 
on the suspension of the rule and for which I, too, have voted. Mr. Speaker, I therefore intend to vote for this bill providing 
My own bill provided for a cash payment option to those who for adjusted compensation, not as a gift or a borius but as a 
were urgently in need of cash payments, with a sales-tax pro- deferred compensation. 
vision for raising the revenue necessary for such cash payments. • I do not think it is as good a bill as the Fordney bill, which 

It is regrettable that Members of the House were not given was passed by the House of Representatives May 29, 1920, by a 
the opportunity to amend the bill, for I am firmly convinced vote of more than three to one, which bill met its death in the 
that if the Hou~ were riot forced into the position of adopting Senate. I voted for that bill, and can see no reason why any
the rule preventing amendment, the sales-tax financing plan one who voted for that bill should not vote for this. I wish 
recommended by President Harding would prevail. Howevm·, this bill provided for victory taxes the same as the bill we 
tbe bill will go to the Senate, where it can be considered without passed, and that it also provide~ for a cash payment instead 
restriction, and I hope it will be amended to provide the greatest of the certificate plan that compels the veteran to either wait 
amount of relief to those ex-service men urgently in need ot until September 30, 1942, or discount his certif.icate at the bank. 
same. This bill is admittedly not a perfect bill, for it penalizes I will offer an amendment, if I am allowed to do so, providing 
tho. e who unfortunately are in need of immediate payment, for a cash payment in lieu of the certificate plan of payment 
while the more fortunate among the veterans can afford to hold 
their certificates as an investment. provided for in this bill. 

I much prefer the cash payment plan because it offers immedi- A NATIONAL OBLIGA'l'10N. 

ate relief a.nd because it would be less costly to the country. I do not believe that 5 per cent of these 900,000 ex-service 
My own blil imposes a sales. tax. of 1 per cent, with a limit of men and women who are out of employment to-day were out of 
two turnovers with exemption for foodstuffs and other essen- employment when they enlisted. Every er-service man and 
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woman suffered a severe economic handicap as a result of their 
service in the \Yorld War. \Vhen these men and women enlisted 
they gave up their positions, which were immediately filled by 
·others. When they returned it was impossible in' a great ma
jority of cases for an employer to turn off the person who was 
filling the position satisfactorily and restore the ex-service man 
to his former position. ·when these veterans, numbering over 
four and one-ha1f millions, were discharged at the close of the 
war, the labo.r market was overstocked. It was a condition 
brought about by the war. Many suggested that the Govern
ment engage in some great internal improvements that would 
give employment to the returning soldier. 

WILSON ADMINISTRATION DID NOTHING TOWARD REHABU.ITATION. 

At the close of the war the Government had over 300,000 mo
tor trucks in its possession and the most complete equipment of 
all kinds for road builuing ever assembled. It had an unlimited 
quantity of explosive T. N. T. and other . equipment for ·land 
clearing. .It had stores of food, stocks of clothing enough. to 
last an army of four and one-half million men another year if 
the war bad lasted. With all of this equipment and with tens 
of thousands of engineers who had aided in rebuilding France 
at its command, the administrative part of this Government did 
nothing to utilize this wonderful equipment, which was sold at 
the lowest figure and allowed to go to waste. 

Soon after the close of the war ·congress passed a resolution 
requiring the Secretary of War to turn over the surplus trucks 
to the Agricultural Department to be distributed among the 
different States to be used for road building, .but the War 
Department did not turn over a single truck or any road equip
ment for over six months, and then only after constant prod
ding by Congress. The entire road-building year passed with 
this valuable equipment, most of it exposed to the elements 
and going to ruin, and the States ·unable to buy the same kind 
of road-building equipment at any price. · 
THE GOVERNJlfENT SHOULD HAVE GIVEN EMPLOYMENT TO ITS SOLDIERS BY 

ENGAGING IN GREAT INTERNAL IMPROVEMFJ!oi"TS. 

If the war had lasted another year, we would have spent at 
least $2,000,000,000 more than we did. If the Government of 
the United States had spent one-half that amount in productive 
work, such as building roads, clearing and recla~ing lands; 
improving our great waterways, every citizen would have been 
benefited and we would have no unemployment but plenty of 
work for all, aud our soldiers would have been reabsorbed into 
civil life. • · 

When this Government discharged over four and one-half 
million soldiers to return to private life without making any 
provision for them to enter into productive employment it made 
a colossal blunder. But, in addition to this, the Federal Re
serve Board struck a death blow to prosperity when it retired 

· from circulation over $1,000,000,000 of our currency in -a single 
year between November 1, 1920, and November 1, 1921, thus 
paralyzing private enterprise from one end of this land to the 
otJ?.er, by denying to business the extension of credit and by 

.deflating farm produce below the cost of production. 
THE RANK. AND FILE. 

Battle is normally determined by physical enco.unter with 
the bayonet or the fear thereof, says the War Department in a 
recent report. All other agencies, however potent, serve to 
make possible the advance of the foot soldier in hand-to-hand 
encounter. Alexander the Great, Cresar, Napoleon, Washing
ton, Grant, Lee, and Pershing gave credit to the rank · and file 
of the armies for their greatest victories. I am told of a little 
rhyme which used to be sung by the doughboys in France, which 
was as follows : 

The Infantry, the Infantry, 
With dirt behind the ears, 

The Infantry1 the Infantry, 
Their pay rs in arrears ; 

The Cavalry, Artillery, 
and valiant Engineers, 

They couldn't lick the Infantl·y 
In a hundred thousand years. 

This bill is intended to help the rank and file, who only re
ceived a dollar a day while in the service, while the greater 
portion of this amount was retained for insurance and his de
pendents at home. This bill, if it becomes a law, will give im
mediate aid to those in dire distress; it will help others in 
acquiring homes and procuring land to make farms; and it 
will also ' help the incapacitated and crippled soldier, who we 
all know will need it as be struggles through life under the 
handicap that grows heavier as the years go by. 

England, France, and Belgium, and Canada- have given their 
soldiers a bonus, although some of these countries were on 
the verge of bankruptcy. The United States has never in it'3 
history had to be prodded or bad other nations lead the way 
p! acts of justice or generosity toward its defenders, and God 

grant that it never will become so mercenary- that it lo es its 
high sense of gratitude toward those who were willing to make 
the supreme sacrifice for their country. 

I hope that no poet can write as Kipling did 20 years ago . 
when he painted the picture of ungrateful England towaru its 
soldiers back from war in the following .lines: 
I went into a theater as sober as could be 
They gave a drunk ' civilian room, but 'adn't none for me; 
They sent me to the gallery or 'round the music 'alls 
But ~?en it comes to fightin', Lord! 'they shove me in the stalls. 
For ~t.s r.omlr!y this ~d Tommy that and "Chuck him out, the brute!" 
But Its sa nor of '1s country " when the guns begin to ·hoot · 
An' it's Tommy this an' Tommy that and anything you please ~ 
But Tommy ain't no bloomin' fool-you bet that '.rommy sees.' 

MORALE. 

We beard a great deal in the late war of the importance of 
keeping up the morale of the sohlters, The morale of the sol
dior was regarded as very important and oftentimes turned the 
tide of battle. Is it important for the Government at the pres
ent time, with eight or nine hundred thousand citizen soldiers 
out of employment, through no fault of theirs, to be just and 
fair with them? Will it help the United States if in the future 
she bas to call upon her citizens again to offer their lives in 
defense of their country? Will such an act of justice make 
for a good, enthusiastic, and contented citizenship? I firmly 
believe it will. 

OPTIONS GIVEN BY THE BILL. 

Besides the adjusted service certificates, this bill provides for 
vocational training aid. The option to receive farm or borne 
aid-Title VI. The option to receive land settlement aid-Title 
VIII. These options are more satisfactory than the adjusted 
service certificates and would be better than a cash payment 
bonus. But I realize that probably a majority of the ex-service 
men are in immediate need of money to obtain the necessities of 
life or to embark in some undertaking. Therefore an oppor
tunity is needed for those ex-service men so situated, and I 
regret that Congress did not meet the situation quarely by 
levying taxes in some or all of the following way , which 
urged before the Ways and Means Committee on February 6, 
1922: 

First. Reenact the excess-profits tax. 
Second. An additional surtax on individual incomes of 1 per 

cent of the amount by which the net income exceeds $5,000 and 
does not exceed $10,000 ; 2 per cent from $10,000 to $26,000 and 3 
per cent of incomes in excess of $26,0.00. This provision is esti
mated to• yield $108,000,000 per annum. 

Third. A tax equivalent to one-fifth of 1 per cent on the sale 
of stocks and bonds. This provision is estimated. to yield $190,-
000,000 per annum. 
· Fourth. A tax equivalent to one-half of 1 per cent on the sale 

of re·al estate. This provision is estimated to yield $5D,OOO,OOO 
per annum. 

Fifth. A tax of 3 per cent on the gross incomes of mail-order 
houses doing a mail-order business of over $50,000 per year. 

Sixth. An excise tax on corporations i suing stock dividends 
subsequent to March 15, 1920, equivalent to 10 per cent of the 
value of stock so i sued. This provision is estimated to yield 
$45,000,000 per annum on future stock dividends. 

Most of. these ways of raising taxes were favored by the 
Ways and l\Ieans Committee and passed by Congress May, 1920, 
by a vote of three to one. If these ways to raise the bonus 
were sound then, I wish some one would inform me why they 
are not sound now. 

Mr. FORDNEY. Mr. Speaker, I yield three minutes to the 
gentleman from Wyoming [Mr. l\IoNDELL]. 

Mr. GREEN of Iowa. Mr. Speaker, I yield two mlnutes to 
the gentleman. 

Mr. MO:NDELL. Mr. Speaker, it will be two years the 29th 
of l\Iay next when this Hou e passed by a vote of more than 
three to one a oldiers' adjusted compensation bill. Within a 
week of that vote the Republicans met in convention at Chicago 
and there made a ueclaration which, in the light of what had 
occurred here within the week, if it was not an approval of an 
adjusted compensation bill had no meaning at all. Then came 
the campaign, and from every stump and platform in the land 
Republicans anu Democrats, with few exceptions, expresseu 
themselves as favorable to the recognition of the enice of all 
the men who had taken up arms in the Great War and generally 
along the lines of the bill that was voted on in tbi House in 
May, 1920. 

l\lr. Speaker, I am one of those who believe that political par
ties ought to keep their pledges and their promise . [Applause.] 
I know that sometime· it is inconvenient for individuals and 
for na tiom; ancl for parties to keep their pledges. I know that 
. ometimes it interferes with plans and involves sacrifices. I 
know that sometimes in the world's history men and nations have 
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treatell ~heir solemn promises and obligations as mere scraps of 
paper. Howe...-er, no political party will live, and no political 
party t~:·nght to li\e, which will not and does not, even though 
conditions may some\Yhat change, even though the pledge may 
haYe been made without full appreciation of its cost, keep the 
pledges and promises on which the people of the country gave it 
authority and control. [Applause.] 

This is not a perfect bill. No piece of legislation ever voted 
on in this House has been or will be perfect, but it is a better 
bill than the one \Ve voteJ on two years ago. At least we have 
listened to those voices of caution, if not of wisdom, that have 
said to us that we should not have a cash bonus. 

1\ir. Speaker, we have been conservative. We have prepared 
the best bill that, in my opinion, can be prepared, and we will 
pass it by an overwhelming majority and keep our pledge. 
[Applause.] 

SeYeral speakers have criticized the land reclamation or sol
dier settlement of the bill, and have been almost as extravagant 
in their statements as that clerk in the Treasury Department, 
who got his by his own admission one hundred and ·ixty-seven 
billion too high. This home-building land-reclaiming section of 
the bill is its best feature. It was embraced as the first section 
of the fourfold plan of the American Legion. It has been in
dorsed by every legion organization that has passed upon the 
various features Of tile bill. It has the per~onal indorsement 
of many thousands of ex-service men and of forward-looking 
men in all 'valks of life. 

The estimates that have been made of the cost of this work of 
farm and home buhding are too absurd for words. No money 
can be spent for this development except as it has been estimated 
for by the Bureau of the Budget and appropriated by the Con
gress. The sums that will be spent will depend entirely on the 
number of men who may desire farm homes and an opportunity 
to work to secure them, and on the extent to which the Congress 
may see fit to appropriate for this work of national home build
ing. If this plan of reclamation shall meet the approval of the 
ex-service men; if the de,elopment of the work shall prove its 
worth, considerable sums may eyentually be expended ; if it 
shall not appeal to the soldiers or commend itself to the good 
judgment of the House, it will not go fur or cost much. 

Whatever may be snid of other featmes of this bill, this plan 
of encouraging the ex-soldier to seek farm homes an<l help in 
developing farm areas is in perfect harmony with our past pol
icy as a people and certain to be helpful to the soldier and to the 
Nation. 

Mr. FORDNEY. l\1r. Speaker, I yield five minutes to the 
gentleman from Illinois · [Ur. CoPLEY]. 

1\Ir. COPLEY. 1\lr. Speaker and gentlemen, the question of 
whether or not an adjustment of compensation to the soldiers is 
a moral obligation that rests on the shoulders of the people of 
this country is very much like a belief in. the miracles of the 
Bible. If I believe, then no argument can change my mind; if 
I do not belieYe, neither arguments and evidence may be pro
duced that will leacl me to change my mind. I believe an ad
justment of compensation to the soldiers is a moral obligation 
resting on the shoulders of the people of this country, just as 
there is a moral obligation on the part of our people to settle 
the so-called contracts through which men and corporations 
would have lost enormous sums of money. Of course, . this is 
going to cost the people of this couhtry money. We can not 
settle anything that we justly owe without paying for it, and 
we can not pay for it without taking it out of the taxes in some 
form or other. Enormous as the figures are, they still have 
relation to other figures-relation to the wealth of this country 
and to our _ab1lity to pay. 

The amount which we owe is not tbel4,500,000,000 of 20 years 
hence, but it is the $1,492,000,000 that would settle it now. 
'Vhat we owe at present is the true measure of value. That is 
what we owe to our soldiers at the present time. Let us see 
what relation that has to the wealth of the country: It was esti
mated in 1910 by the Treasury Department and the United 
States Census Bureau that the total wealth of the country 
was $188,000,000,000, and the estimates of the increase from 
that time until 1920 vary all the way from $300,000,000,000 to 
$450,000,000,000, or an increase of from $113,000,000,000' to 
$263,000,000,000. Therefore the present measure of value of 
this obligation, if we settle it, would amount to a little less than 
1 per cent of the increase of the wealth of the people of this 
country for the period between 1910 and 1920. [Applause on 
the Republican side.] 

That incr&'lse is left to us after we shot away $50,000,000,000, 
and that is the moral obligation on the part of the people of 
this country, and we ought to settle-it. It is a very small part 
of our wealth. Much has been said about figures and a.bout so-
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called gold . bricks this afternoon. The average ~"·ealth of this 
country in 1920, per capita was perhaps around $3,300, and 
what we are offering the soldiers of this war in adjustment of 
their compensation is ' about $465 per man. That is about one
seventh of _the entire wealth which the average man, woman, 
and child of this country has accumulated in a lifetime, which 
we are paying to these young men for th~ir services on tlle 
average of one year. My own opinion is that it is a fair and 
liberal settlement with them, and I hope they are going to sg 
regard it. I think they will be satisfied. 

One hundred and thirty-two of my fellow workers in the 1n
dustries with which I am connected went to this war. Those 
~vho came back all returned poorer than when they went. Their 
fell.ow workers who stayed at home had opportunities to im
prove their condition and just about that same number took 
advantage of that opportunity, and they materially improved 
their condition because of this war. 

Now, the point I wish to make is this: That no Republic can 
live unless it give the men who do the voting an equal oppor
tunity under the law. \Ve are treating these men fairly. 

1\fr. FORDNEY. l\1r. Speaker, I yield to the gentleman from 
West Virginia [l\Ir. GooDYKOONTz]. 

1\lr. GOODYKOONTZ. 1\'Ir. Speaker, I demur to that provi
sion of the rule which requires that the time of the majority 
should be divid_ed and a portion thereof assigned to the coterie 
of gentlemen on the minority side -n·ho oppo-se the ·bill. That 
group of gentlemen should have gotten their time from the 
De.mocra ts. 

Mr. Speaker, I find that the \ery men who are in favor of the 
can~ellation of the war loans we made to .foreign Governments 
are also objecting to the granting of the benefits proposed to be 
conferred upon the ex-senice man by the bill which is now 
before us. Also, I am pained to note that certain gentlemen 
who a short time ago voted to donate $20,000,000 to the Russians 
are now ready to vote against the soldiers' bill. 

The soldiers' adjusted compensation bill, at the last session 
and during this, has had my sympathetic, active support. It 
was Senator Foraker, of Ohio, who said that the claims of 
soldiers should not be weighed in an apothecary's scales. · 

Congress has appropriated $3,000,000,000 to settle the claims 
of war contractors, and perhaps as much more to cover loss in 
operation of railroads that \vere guaranteed their prewar 
earnings. 

The war resulted in 25,000 additional American millionaires. 
One of these during the war said to me, "We are making so 
much money we don't know what to do with it." 

Now we are told that we should tal\:e care of the crippled 
soldier, but that to give an able-bodied one extra compensation 
or other benefit would be to put a premium on patriotism, and 
that l\Iembers who yote for such legislation do so for selfish 
political reasons. 

These are the arguments of the profiteer whose face never saw 
battle and TI·hose hide remains intact, and whose ill-gotten gains 
he wishes not to be taxed. 

The soldiers have not bothered me about this bill. They 
should not be expected to have to ask for action. They did their · 
part and did it well. Those that are dead are beyond our 
reach. Those that are crippled are receiving ample appropria
tions for their · care and need. I never see one of the poor, 
maimed fellmYs but that my heart is not touched for the suffer
ing he has borne and the affliction that shall follow him to his 
grave. 

Such funds as may be distributed to the soldiers will not be 
wasted. The money will reach most every home in the land. 
The soldier wiLi be _ relieved, and what he spends will go into 
circulation. The merchant, the banker, and other business 
men-in fact, the whole country-will be benefited. 

Other nati,ons associated with us in the war have recognized 
the special obligat' on they were under to their soldier by 
voluntary grants· of considerable sums, in the case of Canada 
the grant being $1,700 to these fighting men. We are the 
wealthiest Nation, and to say that we are not able to pay is an 
absurd stateruent. · 

The bill as framed can · not possibly embarrass the Govern
ment, and the passage of it will indicate our appreciation of the . 
boys who were the defenders of the Repub1ic in the time of a 
great war. Had we lost the war, the Germans would have 
taxed us-and, more than lil~ely, confiscated our property-and 
liberty would haye been gone. The taxpayer should accept this , 
legislation without grumbling. Congressmen have been del
uged with propaganda directed agaip.st_ thjs bill. 

An effort has been made to intimidate and bulldoze the sol
diers into a state of inaction or quiescence by assertions to the 
effect that the soldiers were trying to hold up the Government 
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·by ·sandbagging the Congress. Nothing could be further ·from : abettors, divided in camps of schism and ·quest, behest and pro
the truth. , ltest, the administration leadership cries with pale face and 

'l~e ex-.,ervce man may .rest a sured that the Republic is · .excited gestures, "Which way I fly is confusion; I, myself. am 
grateful and that the vastly preponderating majority of the , confusion." 
.Allli!l'i.can people whole-heartedly indorse the provisions of the Senator PoMERENE asked me the other day, "How are yon 
bill. getting along over in the House?" And I could have for him 

Be that as it may, I am the keeper of my own conscience, but one answer, which I make now my solemn indictment: The 
:and conscience tells me to vote for the bill, and that I shan administration bloc is groping in a -pitiful maze of timorous 
accordingly do. indecision and floundel'ing in a seething ·maelstrom of incompe--

It affords me pleasure in concluding my remarks, to Tecord tent incoherency. _And, gentlemen, I submit that that is a tet
tb.e fact that it was my distinguished colleague from West rible malady, n.early always proving fatal. The pathetic 
Virginia [Mr. BoWERs], of the Committee on 'Vays and Means, eventualities .are expected to ·eventuate during the early .ides 
who suggested the compromise which made it -possible to Teport of November. I voted for the soldier bonus during the Sixty
the bill in such form as to meet the approval of the House. sixth Congress, when it was a case of about 50..:50 between 
· It is rather intere ting, also, to note the fact that the first protest and request; but I honestly felt, in the radiant and yet 
sug"'e tion of th"C certificate plan of £ettlement came to me from tragic aftermath of America's victorious part in the greatest war 
the Eph Boggs Post of the American Legion, of my home town, -that the world has ever seen, that if I should make an economic 
'Villiamson, W. Va. [.Applause.] mistake at all I wanted to make it on the side of personal and 

1\lr. FORDNEY. :I yield to the gentleman from Georgia [Mr. national gratitude toward the men who offered their all to keep 
UPSHAW]. the flag of America floating over your home and mine. I 

Ml'. UPSHAW. Mr. Speaker and gentlemen of the House, resent ·the charge that I was voting to pay soldiers for their 
regardless of the good or ill of bonus 1egi.slation, regardle s of patriotism. That is a debt which the Nation can never pay. 
any individual opinion for or against the bonus for the soldiers But 1 honestly felt ·that if we could invest nearly $10;000,000,000 
of the World War, any man who cares for the truth of history to help foreign nations-although they were our honored allies
must admit that the administration leadership has literally solve their domestic ills and their soldier problems, we could 
fallen to -pieces in handling the situation. Everybody knows certainly do half as much for our own soldiers-God bless 
that if the bonus .was a good thing it ought to have been passed them !-who left their fields and farms, their offices and their 
by the last Congress and on the first possible day of that ses- factories, on the crest of delirious prosper-ity and came back 
ion, for that was the time when the returning soldier most from the Army only to find their business, all business, shot 

needed his Government's helping hand. Everybody knows that to pieees ; 'the major part of 4,000,000 of America's defenders, 
the Government would still be running if, when that "Pittance of the heroes of yesterday's wild enthusiasm, now all dressed 
$60 was given to tbe soldier-barely enough at that time to buy up in their country's uniform, but nowhere to go for their 
a snit of clothes-the amount had been made at least a dollar bread of to-day nor their prospects for "to-morrow's to-mor
a day for se1·vice rendered. Patriotism ran so high then grati- row." We were ready then to face extra taxation to help give 
tude to our heroes was so deep and radiant then that ~uch a the soldier a brother's helping hand, but ah. this " aching of the 
bonus would not have been regarded as a payment for patriotic waiting"; this "hope delayed," which has made the hem 
service but siinply the country's grateful handclasp of fellow- sick. Chiefly at the behest of men who grew rich and richer on 
ship in an hour of mutual reciprocal need. If the soldier bonus the bravery and the blood of American boys during the war, 
bill was fit to be passed on the 20th day of May it was worthy this bonus legislation has been slapped about and scra-pped 
.of passage on the 20th day of January or Feb;uary or March about until th"C glory has almost faded from its wan and wasted 
or April, when there would have been time to push it through face. No wonder that many of the gallant fellt>ws who neeaed 
the Senate; but it was passed by this House on the 20th day of a s.ubstantial handclasp then have grown disgusted with the 
May, remember, only three days before the adjournment of the tedious suspense. The halo has been broken, the charm has 
Sixty-sixth Congress, when it was legislatively impossible to get lost its luster, and the thrill of a common victory, a common 
it through the Senate. pro pect, and a common reciprocal obligation seems to have 

And' then-ah, well, Mr. Speaker, upon my word I do not like ceased to quicken the soldier's pulse or stir the Nation's heart. 
to be harsh or critical-my whole course since I have been a Again I declare that, regardless of the merits of the -case. the 
Member of this House has proven that, I believe ; but no man Ion~ and tor~ous de1ay in handlin? i.t i~ utterly without ex-cuse. 
can tell the truth about this thing without telling the truth. T~s ~o:untry 1s not ~ank~upt, and if It IS ~~le now !o assume an 
And everybody knows tbat the administration 1eadership then obligation to our soldiers of f:eed_om, why, ·m th~ name 
went forward to political battle, shaking hands with the sol- of common sense and common ?ushce, have we waited so 
dier .and pledging him speedy help with one hand and then miserably long to perform our national duty? 
\vinking at gleeful plutocracy On the other hand and Saying, DELAY HAS FORFEITED SOLDIERS' GRATIXUDl!l. 

"Oh, thou that fillest our campaign coffers, thou seest bow well No fair man can escape or deny the indictment that must be 
we managed not to pester thee with increased taxation." laid at the door of administrative leadership when we declare 

· Again, I declare that a thing as good as some people declare that that leadership has forfeited every atom of the gratitude 
the bonus to be should ·'have been passed in the hour of the of the soldier for whatever of tardy .good this legislation may 
solcUer's greatest need. And now, after weary months of wait- . carry to them. The soldier knows that if the Republican ma
ing and wading through the sixty·seventh session, during which jority had really wanted him to have tbis bonus, this bill, or 
the big Republican majority has had everything in its own something better, would have been passed by both branches of 
hands, it has kept the soldier out of whatever bles ing the the Sixty-sixth Congress. He knows that if this hill, failing by 
bonus would have brought for another long year. If it was administration indiffe1·ence in the last Congre s, is now worthy 
too bad to be passed at the beginning of the last Congress, or to pa s on the last lap before another election, it was worthy to 
certainly at the beginning of the present se ion, then, surely, pass as the first legislation of the present ·congress; this soldier 
it is too bad to be passed ·again on the eve of another election. knows that the President did the very unusual thing to come 
Gentlemen, I would not be bitter for the woTld ; that is not before the Senate early in this session and urge the postpone
my type; I love to love folks, both friends and opponents· ment of so1dier bonus legislation; that same soldier knows that 
but again I declare that nobody can tell th"C truth about thi~ the President later took this same bonus proposition and pro
thing without telling the trutb. nown in Georgia I heard of posed to tie it onto a rejected taxation scheme-the sale tax
a little boy who caught a minnow out of·the limpid brook and which could not stand alone on the floor of this H6u e or even 
was trying to scale the poor little ca-ptive while 1t was alive. in the Ways and 1\Ieaoo Committee. This method was right
The minnow wiggled and wriggled, because -it hurt; and the eou ly ileclined in the committee that heard the voice of the 
lad declared with a grin, "Hold easy, little :fi. h; I will skin people and refused to call on the burdened masses, and e pe· 
you just as ea y as I .ltin, but you have got to be skun." Come eially the 4,000,000 soldiers themselves, 'to help provide their own 
on, imperial administration bloc, I ·wfll skin you just as •easy bonus. The soldier knows all this, and he will not forget. 
as I can, but you •must be "slrnn." u Shell down the corn." 'Speaking personally, I promptly announced that l: would not 
You know you have played politics-petty, political politics- support t he bill if it imposed new burdens upon the staggering 
with this absol'btng question, and to-day some of you, ·poor rna ses at a time like thi . I a1so refused to lend my uppart 
dears, caught in a jam 'between the protests of plutocracy anil to the viciQu proposition made e1rrly in the year to debauch 'the 
the pleadings of positive want, some of you would give baif young manhood of America through a tax on light wines and 
your political kingdom if 'YOU had -never heard ·of a soldier beer in ·order to pay the soldier debt of a· great and grateful 
bonus. Nation. ·But I did take my -place be ide tha:t high financial au-

coNFusiON woRS1l !CONFOUNDED. thority, {Jhairman McFADDEN, of the Committee on Banking and 
With the President calling for one ·thing, the Secretary of Otrrrency; tnat this 'Obligation to our ·soldiers should be 'financed 

~e Trea ury calling for another, the unterrified insurgents call- out of the interest and the corpus, if nece sru:y, of the $10,000,
ing yet for another, and the soldiers and sailors, their aids and 000,000 which we ro freely furnished other nati~lns to_ h~ln. 
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them discharge their <lnt~' to their armies _and navies. Of 
course, this money, especially that part due by England, could 
be converted into stable and salable bonds. And the money, the 
cash no much neede<l by hundreds of thousands of soldiers who 
haYe never been able to recoup their personal finances during 
the stressful times that have prevailed since their return from 
France, would be a positive godsend to them now, and to every 
merchant, to every real estate man-indeed, to all the channels 
of trade that are langui~hing now from the shattering shock of 
war. 

If some brave young man here and there feels that he does not 
want the benefits .of the bill now presented, let him present the 
shining exampl of heroic refusal to accept; but let him not con
demn his less fortunate comrade who needs his country's fellow
ship in these dayR that are trying the souls and bodies and 
purses of our defenders in war and our heroes in pea~e. 

While this imperfect bill that has been brought out·at last by 
the tardy a<lrbiniRtra tion forces is far from what it ought to be, 
I run supportin(l' it as the only thing in sight, the only way in 
which 'r can help rn.r country take its place beside the allied 
nations in expressing our practical, well-becoming gratitude to 
the · human redeemers of our threatened civilization. [Ap-
plause.] • 

,Mr. GARXER. Mr. Speaket·, I yield to the gentleman from 
Virginia [:Mr. Woons]. 

1\lr. WOODS of ·nrginia. Ur. Speaker, in my view no man 
and no interest should be allowed to retain financial benefit 
accruing from war conditions as long as a soldier or anyone 
el e suffers financial loss because of the war-this as a matter 
of abstract juRtice-but it is extremely difficult, if not indeed 
futile, to adjust these inequalities, and the present bill does not 
attempt it. It makes no distinction, exce1">t as to tl1e slight 
difference between the foreign service .and home senice, as to 
the character of the service or the s:acrifice the soldier made, 
nor does it make any distinction as to the needs of the soldiers. 
Aside from this, it is a clumsy and vain effort to compensate or 
measure in dollars and cents a patriotic sen·ice. Tbe richest 
compensation \Yhich the soldier boy has is the enduring love of 
a grateful people and the satisfaction he will carry with him 
through life that in the hour of the Nation's need he responded 
to the call of his country and of humanity. His ervice can 
never be adequately compensated in money,, and I refuse to 
belieye the average soldier cleF-ires his patriotism put upon such 
a mercenary hasi ; but should we even attempt to thus com
pensate him, there is no treasury rich enough to diF-charge the 
liability. 

The soldier did not fight for pecuniary compensation. He 
entered the senice with no such paltry motive. If the coun
try had said' to the . average ·talwart soldier as he stood ready 
to sign his enlistment papers, "You are going to braYe dangers 
of the . ubrnarine nnd the pestilence of camp life; you will 
bnre your breast to enemy bullets; you will be called upon to 
go over the top, to ch::.:.rge through shot and ·hell, to meet 
deadly gases, and perhaps at last to be impaled on enemy 
bayonets, and for this sen·ice I propose to .give you, in addition 
to your regular pay, $1.25 a day extra compensation," that 
brave boy would ha\e struck down from your mercenary hand 
your contemptuous offer. He would have pointed you to that 
flag and told you that for it and those protected beneath its 
folds alone would he gladly serve and suffer and if need be die. 
. We owe our highest duty to the disabled soldier, and I have 

suppolied every measure of relief for him which amounts now 
to approximately ."500,000,000 per year. The country for the 
future depends upon the tried patriotism of the returned ol
d'ier. who were fortunate enough to come back sound. 'Ve 
should be careful to do nothing that would depri\e them of the 
spirit of initiative, enterprise, and self-reliance they have here
tofore so fully demonstrated. The wisdom of such a policy calls 
to my mind the fairly well-established fact that 35 years after 
the Civil War the Confederate soldier who went back to a war
wasted land, with no hope of ·aid from his Government, paid 
taxes upon more property, man for man, than cUd his more 
fortunate brother in the Federal Army. The one knew he 
must rely -only upon himself; the other knew he could in time 
of want depend upon Federal aid. 

The above result is significant. [Applause.] 
1\lr. GARNER. Mr. Speaker, how much time have I re

maining? 
The SPEAKER. The gentleman has 15 minutes remaining. 
Mr. GARNER. I yield that 15 minutes to the gentleman from 

New York [l\Ir. CocKRAN]. [Applause.] ~ 
1\Ir. COCKRAN. Mr. Speaker, I am opposed to this measure 

because it embodies tbe most radical violation of fundamental 
democratic- principles ever submitted to a representative body 
in a democratic country. It vindicates e\ery objection ever 

advanced since the dawn -- of civilization against democ1•acy as 
a system of government. It justifies every apprehenRion that 
has ever been expressed of democracy in actual operation. It 
fulfills every prophecy of inevitable ruin which its crit-ics have 
always asserted would overtake any attempt to organize society 
on a basis of democracy. 

Before I undertake to show that in saying this I am not 
indulging in exaggerated rhetoric but stating accurately a con
clusion which is ine,·itable from conditions that are indisput
able, I want to make perfectly clear my conception of the debt 
wllich our country owes the sold iers who have borne arms for 
its defense. 

For the man who has been disabled no provision ever yet 
made has been sufficient, or half sufficient, in my judgment, to 
requite or properly acknowledge the merit of his sacrifice. If I 
had my way, there would be in different parts of tllis counh·y 
not ''soldiers' ho111es "-hardly to be differentiated from alms
houses-but establishments :-:ituated in the most beautiful parts 
of the country, equipped with every comfort that money can pro
vide, to be knoYm as "11eroe:-;' palaces," so di:tribut~d that 
those privileged to occupy tllem could enjoy every variety 
of climate the country affords ; each close to some great com
munity whose citizens would be glad to visit it for the pur
pose of cheering the m~n rendered glorious by injuries suf
fered for tlle country, and in doing this imbibe in piring 
lessons of patriotism themselYes. I \Vould maintain these 
helpless heroes in affluence, tram;porting them freely and by 
the most agreeable agencies from any one of those palaces 
to another as often as they wished, on the assurnption that 
if they had preseneq their limbs and all their faculties un
impaired they would have been able to establish afHuence for 
themselves. Not reward, but simple compe-nsation-inaue
quate, woefun~-- inadequate, but all that is possible-would be 
such an acknowledgment of what the country owes these living 
martyrs to its ;.:ervice, its safety, and its glory. [Applause.] 

But to the man who had the privilege of bearing arms in the · 
most mornentous conflict of all history and who has returned 
from that glorious adventure safe and sound, I deny there is 
any obligation whateYer. I deny that he desires any money 
compensation or asks for it. It is the politician who covets his 
vote, but who I belieYe utterly misunderstands him, that is 
urging thi measure. The American soldier who risked his life 
to save civilization (as has been said here repeatedly on the 
floor) is a hero deserving to rank first among all those on 
whom the judgment of humanity has conferred the crown of 
her~ism. His heroism is his reward. It must be his complete 
reward or his heroism does not exist. Tile man who accepts 
compensation of any kind for patriotic sacrifice which is the 
essential constituent of heroism ceases to be a hero and at once 
becomes a mercenary. 

Sir, the American soldiers who saved. this civilization in the 
greatest crisis that ever menaced it will not abandon willingly 
the noble heights of heroism to which they have raised them
selves by their valor for the abasement to which politicians by 
this measure a re inviting them. Were it otherwise, the future 
of democracy in this countr3· would be desperate. 

Surely it needs no argument to show that if mercenaries 
numbering four millions or more are to be established within 
our political system "·ith no one to withstand their demands 
except politicians-always subservient to the behests of multi
tudes-the prosperity, and indeed, the very exi::::tence of· this 
Republic, are doomed to irretrievable ruin. 

But, l\Ir. Chairman, I have not the slightest f{'ar that poli
ticians can succeed in transforming these heroes who won death
less fame resisting 'and . defeating the enemies of our country 
into mercenaries intent on raiding the Treasury of our country. 

So far as we may judge from the expressions of opinion 
that have reached this floor, the veterans of the late war are 
not demanding but opposing enactment of this bonus bill. 

The gentleman from North Carolina [Mr. Pou], one of its 
warmest advocates, has declared emphatically here within a 
few minutes that this measure originated not with the veterans 
but with the Congress. And he was .entii·ely right. It is not the 

o1<1iers \Yho took all the risks of battle that have initiated this 
raid upon the Treasury, but the politicians who coYet office and 
who are endeavoring by sordid offers to debase the heroes whom 
all generations would be delighted to honor and revere into 
mercenaries whom this generation will have e\ery reason to 
distrust and fear. 

But the~e politicians are, in my judgment, very likely to over
reach themselves. l!~ven though these veterans should be found 
willing to sacrifice the glories of heroism for the sordid })l'Ofit!:l 
of plunder, the politicians who have tempted them to that abase
ment will not profit by it. There is nothing easier in this li fe 
than· to outclemagogue a demagogue. 
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Gentlemen actin(}' here under the assumption that the bribe 
this measure canies will assure them the suffrages of these 
ex-soldiers are almo, t certain to be disappointed. When they 
seek reelection t11ere will in all probability be found in their 
districts abler-that is to say, le s scrupulous--demagogues 
ready to promise the veterans twice what it is proposed here to 
gi> them. No mo\ement of this character was ever started 
an~·wllere in the "IT"Orld that did not engulf its originators. And 

.you O'entlemen of the Congress with whom this demand, accord
ing to the gentleman from North Carolina [Mr. Pou] originated, · 
will Yery probably be the first victims of it. But this aspect of 
the proposal is of minor importance. It is not the number of 
:~wtes politicians can win or forfeit by dubious methods that I 
want to ill cu , but the effect of this legislation upon our 
country an<l upon the civilized world. 

Tlle o-entleman from New York [Mr. MILLs] has stated with 
great force, as has the gentleman from illinois [Mr. MANN], . 
the immediate consequences that must follow enactment of this 
mea ure. With the Treasury already suffering from a deficit 
where formerly there was a surplus, it is propo ed to incur a 
new debt of sast proportions without the sligbte t provision for 
raising revenues to meet it. I wonder if gentlemen realize the 
enormity-I .am using the word advi edly-of such a propo al. 

There was a time in the life of tllis country-a happy time not 
very long ago-when in considering the p~opriety of making an 
appropriation it was not necessary to take into account the con
dition of the 'Ireasury. There was always abundance of money 
to meet every draft that Congress-even an extravagant Con
gress-might make on it. Now we find oursel"res in a condition 
when even the most reckless pUI·pose or the most halting intelli
gence is forced to realize that before any money can be taken 
out of the Trea:.::ury by approJJriation it first must be put into the 
Treasury by taxation. 

It is conceded that you can not levy a tax to meet thi new 
expense which it is proposed to impose on the country. Why? 
Not because the disposition to levy it is lacking but because the 
sources of taxation .are exhausted-literally dried up. Yet 
knowing this-stating it . openly-you persist in an attempt to 
dispo e of moneys which you have not got and which you can 
not gel 

The gentleman from Michigan [l\lr. Fo&DNEY]-alwars gener
ou -is kind enough to s.ay that the banks will come to th~ 
re cue of this enterprise; that is to say, they will proceed in 
defiance. of all economic law to tie up their fun<1s-free action 
of which is e sential to keep indu try in motion throughout the 
country-in loans extending over three or six years. This 
'""·ould be wholly indefensible, and indeed impossible, no matter 
what the security offered for the loan might be-whether a 
regular Government bond or this rno t irregular obligation which 
you propose to issue. Every rule of safe banking re trict bank 
loans to short periods-three months at the longest. If banks 
un<lertook to make loans which would endanger their effective
that is to say, their safe and profitable-operation, deposits 
would .be at once withdrawn, and then they would have no 
money whatever to lend. As was pointed out by the gentle
man from New York [Mr. l\IILLs], to tie up banking resources 
in what ha been happily styled ' frozen loans," would be an 
ab ·olute bar to the return of prosperity. And "frozen loans" 
in ya t number mu t inevitably be the first result of this law 
should it go into actual operation. 

Tqe gentleman from Ne~ York [Mr. l\IILL ] and the gentle
man from Illinois [l\Ir . .M.A.NN], far from exaggerating the evil 
consequences which must follow this legislation, fell short of 
<lescribing them fully. 

Mr. Speaker, should this m~<tsure pa.ss these three or four 
billions of dollars it propo es to be tow on ex-soldier now are 
not by any means all that the country will be forced to supply. 
If there is any excuse for giving each of them three or four hun
dred dollar , there are three time as many excuses for giving 
him $1,300 or 1,400 or $2,000. Even $5,000 would not be exces
sive if we are to measure the value of military service in money. 
If this measru·e is enacted to discharge a debt, as its advocates 
in ist. these men will be eQtirely ju tified in declaring, and in 
belie\ing, that the aruount giv~n them is not full satisfaction, 
but only a paynlent on account of it. You explain the amount of 
thi bonus a being not all that should be paid but all that can 
be paid while the Treasury is practically empty. Is it not abso
lute1y certain that they will return and demand a fuller pay
ment, if from the industry of the country the Treasury should 
ever again be replenished? Why should they not? 
· You will have established their right to come again with 
renewed demands the moment you pass this law. And if by 
bestowal of this gratuity you awaken among such a great num· 
ber of men an appetite for fru·ther spoils, you will find that 
cupidity can empty t~e Treasury much faster than industry can 

fill it. So long as these soldiers remajn alive ~ou will have this 
possibility, this certainty, that they will return witll fresh de
mands-which after passing this bill there will be no excu e 
for refusing-projected like a black pall over the prospects of the 
country. Under that cloud our credit can not fail to decline and 
perish. Here is the capital calamity to which this legislation 
inexorably leads: Collapse of the national credit. And when 
credit is struck down the Nation will be bankrupt. Ruin will 
be th~ portion -of the whole people. From that universal cata ·
trophe there can be escape for no one. 

Some gentlemen appear to regard bankruptcy of the Treasury 
us though it were the bankruptcy of orne n.~ighbor, a tiling to 
be regretted, of coUI· e, but not affecting seriously anyone 
except the bankrupt. Do you really know what bankruptcy o:t 
the National Treasury would mean? Tile day that by uspension 
of its operations it acknowledged or was for ed to acknowledo-e 
inability to meet its obligations e\el"Y bank in New York would 
close ; _no pay roll could be liqui<la ted ; no wage ould be paid ; 
no commouities could be transporte<l ; means of ub i tence could 
not be obtained. Famine would oon be stalking through our 
cities as it is stalking- now through cities in Europe which only 
a few year ago were theater of wealth and splendor but which 
haYe become depopulated a11d are now practically deserted· the 
countries adjacent to them redtl.ced to misery o abject 'that 
·cannibalism has actually been revh·ed, as wa stated in the 
newspaper last Sunday. 

We in this country are still some distance from such <I ireful 
calamities, but they are not . o far away that the eye of a 
thoughtful man is unable to di. cern them. 

As Mr. Wells saia in one of the articles he contributed to the 
New York World while the peace conference was in progres 
it is impossible for men in the mid t of plenty to realize th~ 
possibility . that stmTatron is actually devastating another part 
of the world. That writer, even though he him elf had been a 
witness of famine and all the hideous circumstances that accom
pany it in Petrograd, and though he had de cribed them in terms 
.which proYed the closeness of his observation and the depth of 
his sympathies, said he could not succeed in keeping clearly be
fore his consciousness while be was moving about in the pros
perity and luxurious gayety of New York and Wa hington the 
awful fact that people were dying of hunger on the other side 
of th~ Atlantic. 

Sir, I venture to remind the Hou e that the conditions of 
luxury and gayety in our great cities which Mr. Wells de CI'ibed 
are exactly those which preceded every great calamity that has 

.overtaken the human family. It ha alway been in a world 
given over to dancing and feasting-striving frantically to forget 
in varied amusements a doom vaguely felt to be impending
that all the great cataclysms occurred which battered existing 
·social conditions, subverted political ystems, brought the most 
prosp"'rous countries to the verge of di a ter, and often to total 
destruction. 

Pause, gentlemen of the House, I beseech you, before enacting 
at a time when the country can not meet its actual obligation.~ 
this measure imposing on it new burden::; which you can not 
suggest mean of meeting ; casting ove1· our credit, already tag
gering under a strain it can hru.·dly bea1·, the shadow of fresh 
exaction , which must prevent it from ever regaining its normal 
economic vigor. Aml condition can nnt remain tationary. 
They must by every la.w of nature move upward to improve
ment or totter downwru.·d to deeper di ~a ter.. If you prevent 
the country f1·om regaining pro peritr, you doom it to di tress, 
growing ever deeper and wider. 

Mr. Speaker, if the economic effect of this measure must be 
disastrous, its political xesults are likely to be ruinous. l!"'rom 
tlle beginning of civilization it ha ~ alway, been true that mer
cenaries have proved fatal to eYery country that invoked their 
aid-more urely fatal than to the foe they were enlisted to 
repel. 

If this bill passes .and the ex- e.rvice men are tran formed 
through its baneful operation from heroe into mercenarie more 
damage will be done to this eonntry th<tn an enemy could have 
perpetrated if he had succeeded in o cupying one of our larg
est cities. If the Huns had captured ~ ~ w York, for in tance, 
they would undoubtedly have laid a heavy tJ.·ibute on it; put after 
we had paid the ransom we would be at the end of our disa ·ter. 
They could not come back for fresh tribute without levying an
other war, and in these days to levy war is a stupendous under
taking, involving years of preparation. But the e mercenaries, 
should you succeed in setting them up here, will alway be with 
us. They will come back with fresh demand', and obtain them 
every time that there may be any money in the Treasury and a 
complaisant Congress can be cajoled or a eowardly Congress 
terrorized. [Applause.] 
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Can anyone doubt that a political system beset by such condi- pass that before the· foundation of this Republic all powers of 

tions is in seriou danger of perishing from the face of the · government were centered everywhere in an autocrat or in 
earth? ' a small class assumed to be specially qualified for prudent exer-

l\1r. Speaker, as I read this bill and weigh the speeches in its eise of functions affecting the whole body politic. 
favor I am again reminded that there is nothing new in vice and Since this Government was established, however, its opera
little new in folly, as I have had occasion to mention in this Uons down to this day have refuted and exploded this conception 
House before. It seems to me that we are in grav-e peril of of democratic institutions. Nowhere has property been· so se
entering the pathw-ay-the old oft-trodden pathway-down whrch cnre; nowhere have the rights- of every individual been so 
every republic and free government that bas ever perished took jealously guarded. But now by this bill you are reviving that 
it way. ancient objection to democracy; nay, more, you are vindicating 

The manner in which the Prretorian guards of old debased and it. 'Vhat you propose to give .these men by this measure will be 
dishonored the Roman government, so that its overthrow be- · a mere pittance to each one, but it will be a staggering load to 
came inevitable, is generally considered the darkest page in the , place upon the country, under which (and the additional burdens 
annal of political disaster. Are . we not preparing the way for that are sure to follow its enactment) our credit will fall pros
recurrence here of a similar catastmphe? trate; ne\er, perhaps, to tis~ again. [Applause and cries of 

These Prretorian guards were not-as many believe--a band "Vote t"] 
of desperate men, alway!:! contemptuous of restraint and deter- The SPEAKER. The time of the gentleman from New York 
mined to justify their greed or vengeance at any co t to the has expired. . 
body politic. Originally they were the p-icked men of the Roman Mr. GREEN of Iowa. Mr. Speaker, I yield two minutes to the 
army. It was ju 't such gratuities as you propose to be- gentleman from New Yol'k [Mr. FisH]. 
stow in this bill that worked their demoralization. The Em- The SPEAKER. The gentleman from New York is reeognized 
pe.ror or General unaer the Roman system was tbeoreti- for -two minutes. 
cally chosen by the senate and confirmed by the army. But l\lr. FISH. 1\fr. Speaker and gentlemen of the House, I have 
the Roman army was seattered over what was then the whole listened with interest to the remarks of my colleague from New 
ci};'ilized world, and so its confirmation came to be expressed York [Mr. CocKRAN] iu his dire prediction of famine, disaster, 
by the e guards, who were the flower of it. From the very pestilenee; and sudden death if this bill should pass. I would· 
beginning each new Emperor on his accession bestowed on these remind him that 5,000 years ago the King of Babylon sent a 
Pn:etorians a gift of money-a donative it was called. At first gold brick to his son, the prince, upon which was written in. 
it was a moderate sum given, it was said-as is now being said hieroglyphics a message which predlcted exactly the same mis
here-to compensate men for military services of 'peculiar· value. fortunes, because the people want~ his victorious troops re
These services consi ted in guarding the city, which was the warded and given adjusted compensation. This bill is either a 
heart of the Empire. But, as matter of fact, this was the one matter of simple jUJ3tice or it is a gross swindle. It is, ill' my 
service that incurred no risk whate\er. And thic:; bonus wm be opinion, a sacred obligation which this country has been tardy 
paid to men who are no· longer subject to risk of any kind. The to fulfill, and which has been recognized and fulfilled by every 
amount of th donation grew larger as the pa:rt of the Prretorians single one of our allies in the World War, and yet we plead 
in deciding the choice of Emperor became more important. ll poverty toe cape a like obligation. [Applause.] 
finally came to be decisive, and the donation reached enormous- I would! say to my colleagues from New York that the people 
proportions~ After the e guards murdered the Emperor Perti- of the State of New York voted, by a majority of 800,000 or 
nax, his father-in-law, Sulpicianus, who had been sent by the slightly more than· two to one, to give a monetary recognition to 
<lead Emperor to their camp at the beginning of the mutiny in our soldiers, although it came solely out of the pockets of our 
the hope of appeasing it, actually attempted to obtain the throne taxpayers and the-se veterans did not serve the State but the 
for himself by offering them a donative of great size. But by Federal Government. [Applause.] They have been deprived 
this time con cious of their power they determin:ell to use it so of that monetary recognition through a· constitutional techni-
as to derive the last penny of profit from it, and so they went cality, and it is problematical whether they ever receive any 
out on the ramparts and put up the Roman world af auction. of it Yet my colleagues have the temerity to come here on the 
A lively competition began, with Didius Julianus, a wealthY floor of the House to speak and vote against the expressed will 
senator, and Sulpicianus· the bidd-er . An emissary from the of the people of our State and to try to continue to deprive these 
Prretori.ans went from one to the other acquainting each with men of adjusted compensation at the hands of a grateful Re-
the amount of hi opponent's bid. In the end it was knocked public. [Applause.] . 
down to Julian us for the sum of about £200 sterling to each of- 1Ur. TRE.A.DW AY. I yield four minutes to the gentleman 
the Prretorian guards. They numbered 11,000 according to some, from Pennsyl\ania [Mr. McFADDEN]. 
16,000 accoriling to others. But-whatever the number the amotmt Mr. McFADDEN. Mr. Speaker, whether the President of the 
paid was stupendous. We have now actually before us a pro- United States signs this bill· or vetoes it does not change my 
posal likely tQ produce conditions ominously similar. nesponsibility as a Member of this House. I consider tbi bill 

If the e million of e..'C-soldiers become organized mercenaries fundamentally w,rong. It is wrong b~ause. it fixes upon the 
their votes will undoubtedly be decisive of national elections, Treasm·y an uncertainty. It injects int-O the Treasury a re
and if these votes are to be obtained by moneys voted to them spo.nsibility which will handicap the Secretary of the Treasu.ry 
from the Treasury, there will be li-vely competition among am- in dischaTging the great responsibilities which will rest upon 
bitious politicians for their favor. 'Ve are not likely to have him during the next five years. 
two Senators· ambitious to be President striving to win that Ur. Speaker, I do not believe that a majority of the soldiers 
favor by money gift . But we will. have politieal conventions of of the late war are in favor of this· bill. I do not believe that 
the two parties bidding Ro"1linst each other for the support of the sold-iers of the late war understand what this- bill will do. I 
this organization by promising laTge sums from the Treasury in want to voice my opposition to the Congress of the United 
the forms of bonus bills or adjusted compensation mea m·es. States extending an in itation to 4,000,000 worthy soldiers, who 
Under such conditions the country can never be solvent, and are needy at this time, to enter into obligations and borrow from 
univel~sal knowledge of that fact must shatter the last rem- banks. I consider that the Ways and l\Ieans Committee have 
nants of our credit. acknowledged the fact that the Treasury of the United States 

Sir, people will not continrre to work if the results- of their is unable at this time to meet the payment requirements pro
toil aTe to be ::;eized by taxati-on and etiverted to the use and vided for in this bill, and this is a plain attempt on their part to 
benefit of men who ha\e no claim to it except the degrM . of shove· the responSI."bility off onto the banks of the United States, 
terror inspired by· their numbers among politicians. A measure and in doing so to give those banks of the United States an 
which establishes new and extraordinarily severe drains upon opportunity to exploit the ex-service men and thus discriminate 
the Treasury and at the same time obstructs- gravely the- flow against them. Certain it is that those sold1ers who most greatly 
of revenue into it is about as- complete a scheme for creating con- need help are the ones who must go to the banks and must de
fusion that must be hopeless and disaster that must be measui"e- maud loans from the banks, and they thus incur an obligation 
Jess as perverted human wit has ever devised. which is not going to be sn.tisfactory at all to the soldiers of 

Mr. Speaker, there is one great objection to democracy as a this eountry. 
principle of government which is as old as chilization itself. I think the method o_f. presenting to the Congress of the United 
It is that if in any <'Ountry control of go\ernment were intm ted States a bill of this imp<ntance which fixes an obligation upon 
to the whole people the poor,. who are alway a 'lllajerity, wourd the people of this cotmtry, the amount of which no- one knows, 
inevitably be found abu~ing and perverting its powers to plun- is certainly absurd when we stop to consider that there are 435 
der and oppre s the rich, who are always a minority. And a.<:; Members with eq.ual responsibility in this:House who are having 
the exa-ctiom; of a multitude--though the amount obtained })y to vote on a bill which, I am lead to judge from the debat~ here 
each membeT of it be \ery smn.ll-will in the aggreg.ate inevitably to-day, ha been consi-dered by only 15 men-the Republican 
exceed large:ly the heavie. t le'\'Y of a sin-gle d.e pot-it came to: members ef the '\Vays and· Means Committee. 
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, Gentlemen, the reclamation feature of this bill places on the 
people and the Treasury of the United States financial obliga
tions th€ extent of which no one knows. [Applause.] 

1\lr. Speaker, on March 2, 1920, I appeared before the Ways 
and l\Ieans Conl'rnittee, when the subject of the soldiers' bonus 
was first discussed by that committee, and suggested that they 
make available for tlle payment of the soldiers'. bonus the pro
ceeds from the permanent bonds which the Public Treasury 
would receive from the British Government. 

Again, this year, when the '¥"ays and Means Committee had 
this matter unoer consideration, I appeared before that com
mittee and .urged that•they consider the utilization of the pro
ceeds from sufficient of tllese bonds to pay the soldiers whatever 
amount might be agreed to under a proper bonus bill. 

I mention the utilization of the debt due from the British 
Government becau e that country i · in the best financial con
dition of any of the count-des that owe us; and inasmuch as 
they owe us something. ove:c $4,000,000,000 and this bonus is 
estimated to cost the country anywhere from two billion to 
four or five billion dollars, I felt that that was the most prac
tical and it could lJe utilized to the best advantage because of 
the credit position of England. Tlle tatement was made by 
some one, I belieYe, that if this English debt was utilized and 
the sale of the bonds guaranteed _by the United States they 
would not sell in the market a._. readily as our own securitiel:? 
and would ha Ye to be ·old at a discount. 

It seems to me that that i an error, because I can not imag
ine any method whereby an olJligatiou made by Great Britain 
ami guaranteed by the Unit~d ...:'tates would not be iu a bette-r 
market condition as to salability than the United States' own 
securities. I think also tlley would ell in the market at a 
higher rate than our own • ecurities because of the great addi
tional security of Great Britain. 

I want to- repeat to you the salient feature of the proposition 
that I made in March, l920 : First, the obligation to our sol
diers and sailors is thus paid wlt-l.tout an additional Liberty 
bond issue, whkll if made ~\t this time to the extent of two or 
three billion <lollarg, owing to our peculiar financial situation, 
would probably reduce the market value of our outstanding 
Go-vernment !Jondti 10 point.'. Second, this plan of settlement 
would obviate tlle levying of n additional tax burden upon the 
people of thlli countr;v, a portion of which would necessarily 
haYe to be borne by our soldiers and "•ailors. Third, this 11lau 
will not interfere with our financial equilibrium in the United 
States, but will simply furni h to investor.., an additional 
security inve tment at a favorable rate of intere t. 

Attention iR mlled to tl.le pre. ent market value on both 
British and French loans in this country. Fourth, th' · plan 
will take out of the Trea. ury of the United tate.- .. ecurities foe 
which the United States ba paid par and place in the banos 
of the investing public tllese securitie · to the necessary amount 
required to settle with the ·oldiers and ailor . It is safer for 
the American peovle that these ecurities be held by individuals 
and institutions ruth i than in the Public T.reasury, as this 
distribution remove~ the temptation from the administration 
officials to cancel or compromise these obligation in any adjust
ment" or settlements in connection with our international prob
lem. The argument i put forward that the e foreign countries 
are asking for an extension of time in the payment of interest 
on these obligations, and the Secretary of the Treasury hao;; 
asked Congress for directions to id him in his negotiation.' 
with these countries in thi · respect. It i to be hoped that 
Congre swill so instruct the Secretary of the Treasury in these 
negotiations to the end that the United States may receive with
out further delay the issuance of the permanent and bona fide 
obligations of these countries representing these loans made to 
help them win the war. 

Since this matter has been discus;sed over a period of two 
3rears while it has been unde1· con ideration, the principal ones 
that I find oppo. ed to thi~ proposition are those people who are 
in favor of canceling these foreign debts which are owed to the 
United State . 

I l>lave fiad many communications and many talks with many 
people in. regard to this, nd it goes right back to that idea 
that they are interE'Flted in the cance-llation of the foreign debt, 
and it originates either with the international bankers or those 
J;>eople wbo are engaged in international trade, in view of the 
authority that was given in. the Liberty loan act. I do not 
beJieve it is any breach of faith in that respect for the Public 
Treasury to utilize these bonds. As I understand those Liberty 
loan acts, they gave the authority to lend this money to foreign 
countries and to take those securities into the Treasury. It is 
implied by inference largely, I think, that when that money is 
paid it will be used in the reduction of our public debt. 

But I do not believe it is an absolute necessity that that shall 
be done. I believe that it is the function of the Department of 

the Trea :ury to utilize the· payment of that money in the man
ner that it ·ees fit when it comes in. Therefore, if we can re
lieve tile burden on the public, if we are going to give the ex
service men this bonus and utilize some ecurities already in the 
Treasury that can be marketed-and I believe that the e bonds 
could be disposed of throughout the country by menus of a 
patriotic drive, and that they could practically· be sold in 30 
days' time; and inasmuch as we have given this refunding com
mission the power to settle these foreign debt , it would seem 
to me that we could set a definite date; for example, the 1 t 
of October, when these securities will be made aYailable. and in 
that manner provide the money through the sale of the e ecuri
tie in a properly developed plan by the Treasury Department, 
by public offerings; and I believe it will be · pos ible in prac
tically every community to sell in that community ufficient 
bonds to loca~ investor to take care of what would be required 
to pay the soldiers in that immediate locality. 0nly sufficient 
bond would need to be sold to meet the requirements. and we 
could let the rest of them remain in the Treasury. 

There i just one other thought I want to impress upon the 
Member of this Hou ... e, and that is th~t by the pnyment by 
these countries of the interest due on the ·e obligations it would 
have a tremendous bearing on our international trade relation . 
It i my -thought-and I simply expres my own personal opin
ion, but I believe it worth con idering-that \Ye sl10uld not re
quire tho ·e- countries who owe u to make payment direct to us. 
In oroer that we may trade with the world we will haYe to ad
vance money to the world. 

It is my belief that every t.lollar's worth of that interet 
which is owed to us for th next 5 or 10 yenrs ought to remain 
on the otller :side and be placeu iu the form of a loan to such 
of tho.-e countries as will best rehabilitate Europe. and thus 
permit us to sell agricultural products and manufactured prod
uct · to tile world : in otl.ter word., I believe that the be. t policy 
we could pursue to-day would be, "in addition to loaning them 
this ·r;oo,ooo,ooo worth of interest,'' to put another .:-oo,ooo,ooo 
with it nd loan it to Germany, becau ·e I believe that i tl1e 
best plaC'e to begin to build up Europe. If we thu: can tabilize 
Germany and secnre to tho e countries that owe us the full 
paymeut of the reparations, that mean we can not only he1p 
Europe, but we can help secure. the payment of the debt that is 
owed to us. 

It ·eems to me that ina much as we are the largest creditor
and I realize how delicate this matter is-tllat we nre in a par
ticularly tron·g strategic po ition to a ume a leadership in 
connection with this situation by working out and .. uggesting 
:orne such metho~ as I have just Yery briefly outline(} here say
ing to tho ·e countries: "Y u mu t cut your budgets down to 
the minimum, and when you do that we are ready to help you, 
anll we will help you financially, and we \'i'ill help you rehabili
tate Europe to that xtent. But we will not do it unles · you 
do.' ' We all know that the power and influence over debt-not 
that we want to exact our "pound of flesh," but we ar con
scientiously trying to rehabilitate Europe o that we can trade, 
and if we can revive commercial t·elations we can secure the 
payment of the debt to us. 

It seems to me tbat there L an opportunity here. if we are 
going to pay this bonu , to do it with the least amount of 
trouble. I am fearful of the result of levying additional taxes 
on the people at this time ; and if we can utilize these .. ecurities 
just ~ an individual would utilize them if he had an obligation 
to meet, take out of a trong box: ·omething that you ha,·e there 
and dispose of it, that that is the practical olution of tl-ii::; 
problem. 

I was assured by a Iaege number of the Members of this 
Hou e that they were in favor of such a plan, and I believe now 
that thi~ is the proper plan to adopt, because it is tile only 
method so far presented that w.ill not bring embarrassment to 
the Public Treasury and will not interfere with the rehabilita
tion of business in this country. It also will provide the methoil 
of payment which is E:;o badly needed at thi time. There Is 
nothing in the- argument which sugge ts that these funds are 
not now available, because we have not the permanent refund
ing plans which the British Government perfected. The Con
gress has already provided the authority for the commission 
and the 'President has appointed the member , and they have 
authority to refund into permanent long-time securities this 
English debt, amounting to over $4,250,000.000, and certainly 
the e ecurities will be available by the time the ruachinery cau 
be put into operation under any bonus bill that may be decided 
upon. 

The irnproYed money conditions in this country will permit 
the ready sale of these securities upon a very favorable basis. 
This type of security, issued by Great B1itain and indor ed by 
the United States, carrying a rate of interest of 4i per cent, 
w.ould be the' finest- security in the world and could be sold at 
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-a Yery favorable price in the money market, and is unquestion
ably much preferable to the plan proposed · in this bill which 
will -of necessity make borrowers out of .-our soldiers. 

I regret that the Ways and Means Committee have -not adopted 
this plan, and I trust that before the bill passes the Senate 
many of the objectionable features now in th~ bill will be 
eliminated; and I am firmly of the opinion that before this bill 
becomes law provision must be made for the payment from the 
proceeds realized from the sale of these foreign securities. 

I can not in conscience vote for this bill in its present form 
because of these reasons. And certainly I could not in fairness 
to the high principles of my constituents place any added 
burden of taxation upon them to take care of such a proposition, 
nor would I attempt to further my political ends in this ..manner 
and have them carry, presumably. through the Public Treasury, 
this unnecessary tax which will be entailed. And, further, I 
do not want to hand the soldiers of this country, to whom the 
country owes such a great obligation, a gold brick, and I can 
not but feel that that is what you will do if and when you pass 
such a measure as the present one. [Applause.] 

The SPEAKER The time of the gentleman has expired. 
.Mr. TREADWAY . . Mr. Speaker, I yield four minutes to the 

gentleman from .Minnesota [Mr. NEWTON]. 
Mr. NEWTON of Minnesota. .1\lr. Speaker and gentlemen of 

the Hou ·e, I yield to no man in my admiration of and gratitude 
to those who went forth in the time of national peril to fight 
for and to die for our country. It has been mY privilege to 
bave aided in drafting, perfecting, and liberalizing the war 
l'isk insurance act, the Veterans' Bureau ·act, and various re~ 
llabilitation and hospitalization acts, the terms of which are 
the most liberal of ·any country in the world. To carry out the 
work provided for in this legislation this ceuntry is now spend
ing yearly between five hundred and six hundred millions of 
dollars for the disabled service man and his dependents. Or
ganizatiens to car1·y this work out have to be hurriedly pro
vided for. In many J!st.ances through faulty administration 
claims of deserving men have been turned down ~nd" the cases 
have been brought to my attention. These cases have received 
my personal attention, resulting in personal trips to the Vet
erans' Bmeau and a personal examination and inspeCtion of 
the files. In many instances I have found insufficient evidence 
either as to the disability or the service origin of that dis
ability. In such instances I have advised the service man what 
the tTouble is, making suggestions as to proof, and so f01th. 
In other cases I have had to appeal them to the board of ;re
view and then to the board of a_ppeals, involving the briefing of 
the facts and tile setting forth of the law, just as if I was 
handling a lawsuit. In a majority of these ca es my effo-rts 
have been successful and hundreds o'f deserving disabled men 
ca1·ed for. 

1\fr. Speaker, these men and their depel)dents ·know of my 
willingness to go the limit for the sick and disabled and their 
loved ones. But this measure is not to provide for the disabled 
service man, but for the strong and able-bodied discharged sol
diers. The work accomplished by our Army and Navy · was 
such that it was suggested they be rewarded in a substantial 
manner, hence the agitation for a bonus or adjusted compensa
tion. We gave veterans of the Civil War grants of public lands, 
thereby showing our appreciation of the Union soldiers who 
aided materially in the settling of our great weste:rn country. 
Our public lands are now gone; we can not give the veterans of 
the Great War land. and it has been urged that we give them 
cash. During the last Congress various measures were intro
duced involving expenditures of from $2,000,000,000 to $20,000,-
000,000; out of them all came the bill which passed the House 
during the last Congress involving a payment of cash, payable 
$50 per quarter, and a total expenditure of something like one 
and one-half to two billions of dollars. 

A different question would be raised if the money to meet this 
was in the Treasury. A different question would be presented 
to us if we did not now have a national debt of about $24,000,-
000,000, as against $1,000,000,000 before we entered the World 
War. A different question would be before us if ·out of the 
World War we did not have a fixed charge against the Treas
ury of the United States of $2,000,000,000 per annum growing 
out of these three items alone ; interest on the public debt of 
about $1,000,000,000 ; a sinking fund to retire Liberty loan bonds 
and c~rtifieates of indebtedness, $300,000~000; allowances to dis
abled service men and dependents of about $600,000,000. 

Wilen the Committee on Ways and Means proceeded to con
sider the bill that is before us it was perfectly apparent that 
in order to meet the money payments new taxes would haYe 
to be levied. With this in mind the committee informally 
agreed upon a bill with the necessary tax provisions. Just .as 
soon as these provisions became kno\l--n they ruet '":ith ,protests 

from all over the country, and the provisions wer-e imme4.i:ately 
withdrawn. Then it was sugge~ied that the necessary moneys 
could be obtained by a sales tax. The moment that this was 
propo ed a greater storm of protest came from all over the coun
try. The truth of th~ matter is that business has been suffering 
for a long time from heavy wa.T-time taxation .in .times -of 
peace. All of this has resulted in retarding business, stifling 
industry, and throwing men out of employment. What the 
country needs and what the service man needs is employment 
and not a bonus. The enactment of this legislation into law • 
in .my judgment, will only aggravate the present unemployment 
situation. 

Then it was suggested that the bill be reported in the House 
with no provisions whatever for raising the necessary taxes. 
Hence, the bill that is now before us for our conside ation. It 
proposes to give cash to the service man, but without any drain 
whatever upon the resources of the · Treasury. It proposes to 
-obligate the United States to something like $4,000,000,000 with
out any provision whatever for raising the necessary reYenue 
with which to meet these obligations. 

Mr. Speaker, I have been opposed to a cash bonus. I voted 
against the bonus bill when it was up for conside.ration two 
years ago. In my judgment, in many ways an Qut-and--out cash 
bonus is preferable to the one that is .new before us. Further
more, if the Government owes -this debt, as tile proponent· of 
this measm·e clai.m it does, then it ought to pay this obligation 
just like it pays .other obligations, not by long-time certificates 
with limited borrowing power but by the payment of cash. 

I ha \"e not the time to discuss the various benefit provisions 
of the bill. I w-ill diSC'lLSS but one of them. Most uf _the men, 
judging from the letters which I receive, want ca.sh, expect 
cash, and will be disappointed with any meas1u·e that does not 
give them cash. .As a substitute for cash this measure in .brief 
provides for the issuance of a certificate granting· ·a credit of 
$1 per day for .every day served over 60 days in this -country 
and $1.25 per day for every day ser-red oYerseas. R-egardless d 
the length of service, no man overseas can -receive more than 
$625 and no man serving in this country can receive o:ver $500. 
The ,certificate is payable in 20 years \vith 25 per cent added 
thereto a:nd compound interest. If a man served in this coun
try 100 days oveT the 60 days, a certificate at the end of .20 
years would amount to about $300. 

The banks are permitted to loan not t<> exceed 50 per cent of 
the initial value of the certificate until September 20, 1925. 
Thereafter the Government agrees to loan up te 80 per cent of 
its initial valu-e. After September 30, 1925, when the Govern
ment agrees to loan up to 80 per cent, there is no telling how 
many certificates will be cashed in in this manner per ·annum. 
.In my judgment, most of them will apply to the Treasury for 
the maximum amount in the year 1925. This means an expendi
ture during that year of _hundreds of .millions of dollars, ·and 
this bill makes no proYision \vhatever for raising the necessary 
revenue with which to meet tho~e expenditures. 

1\lr. Speaker, three di:l!erent Secretaries of the Treasury have 
advised against the enactment of any bonus legislation until, at 
least, -the country has recovered from the after effe-cts of the 
war. Two .-of these Secretaries have been Democrats and one a 
Republican. This bill consists of 38 pages and involves .a 
charge against the Treasury of over fom· and one-half billions 
of dollars. It was reported out of committee less than a week 
ago. . 

. The bill provides not one penny of revenue with w.hich to 
meet this expenditure. Yet it is brought before us under a rule 
which limits debate to but four hours .and absolutely prev~ts 
any change or amendment, even to the extent of dotting an 
"'i" or eros. ing a "t." l\Ir. Speaker, I am opposed to this 
bill, first, because of the manner in which it has been brought 
before us for consideration. It i, not the way the House of 
Representatives ·should transact the people's business. [Ap
plause.] 

Oh, yes ; my Democratic friends, I note your applause. But 
let me remind you that the bringing in o·f this rule, so limiting 
and restricting debate and consideration of thi-s measure, has 
been largely due to your own tactics. You have filed a repo-rt 
with the House that is so biased and partisan as to convince 
us that if given an opportunity you would go the limit in play
ing politics upon this measuTe. Nevertheless, .I feel that we 
should have stood upon our own responsibility and put up 
with ·yom· partisanship and the amendment you .would offer for 
<;!a.mpaign purposes. [Applause.] 

£econd. I am opposed to this bill at .this particular time 
because I know it will lnvolv'e euormous expenditures of lUOney 
which ·a:re not now in the Treasury. The fact is that we will 
undoubtedly have a deficit at -the end of the present ·fiscal year. · 
The Treasury .ofiici.uls this Yery day .J..un-e adn.Jitted in the 're-
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ports of the income-tax ·t·etums on March 15 that they have 
owrestimated the income from that ource for this fiscal year 
by o,·er $200,000,000. I kuo\Y that we not ouly have no money 
in the Treasul'y for additional expenditures, but we will un
·doubtedl-y have a deficit. Our only means of collecting addi
tional money is th1·ough taxatiou. If thi · bill becomes a law, 
we must increase rather than decrease our taxes. 

Something has been said here about party obligations. Mr. 
Speaker, I believe in parties standing by their obligations to 
the country . . I deny that the Republican Party has pledged 
itself to the enactment of this or any other ·imilar measure. 
I quote from the Republican platform as follows : 

We hold in imperishable remembrance the valor and the patriotism of 
tbe soldiers and ailors ()f .America who fou$ht in t he Great War for 
human liberty, and we pledge ourselves to dtscharge to the fullest the 
obligations which a grateful Nation justll should fulfill of the appre
cia tion of the ser>icl's render d by the de enders on sea and on land. 

Republicans, then, are not ungrateful. Throughout their history 
they have shown their gratitude toward the Nation's defenders.. Li?
eral ll:'gislation for the care of the di abled and the infirm and their 
dependents has ever marked Republican policy toward the soldier and 
sailors in all the wars in which our country ha participated. The 
pt·esent Congress has appropriated generously for the disabled in the 
World War. · 

The amounts already applied and a uthorized for the fi cal year 
19:l0-21 for this purpose reached fhe stupendous sum of $1,180,571 ,893. 
This legislation is significant of the party's purpo e to generously care 
for the maimed and di~abled men of the recent waL'. 

I submit that any fair con ·ideration of this plank leads to but 
one conclusion, and that is an obligation to care for the clis
abled service man and his dependents. This obligation this 
Congress has fulfilled. 

Let me remind gentlemen that the Republican Party did, 
through its platform, lead the people to believe that it would 
reduce taxes and do away with the consequent repression of 
enterprise. If we enact this bill into law we will have vio
lated that express plank in our platform. If we meet and pay 
the obligations of this bill we must increase taxes, thereby fur
ther retarding .business and postponing a return of prosperity, 
when all can find employment. · 

During the war our people bought Liberty and Victory bonds 
up to the amount of $24,000,000,000. To-day those bonds are 
selling below par. One year from now the Victory loan bonds 
mature. They amount to three and one-half billions of dollars. 
We must either pay them or pay the entire issue. Interest rate. 
is already high. If we pass this bill, we will increase interest 
rates generally and will make it more difficult for the Secretary 
of the Treasury to fund these Victory bonds at a reasonable 
interest rate, and he may have to sell them below par. Further
more, there is no investor who has giyen any thought or con
sideration to this but who will agree that the passage of any 
bonus legislation at this time will depreciate the market value 
of the Liberty or Victory bonds. · 

l\Ir. Speaker, I further oppose this bill because it creates a 
charge against the Treasury without making any provision 
whatever for increasing our revenues. This can only result in 
the piling up of ~ deficit, with a hurried demand upon Congress 
to enact hastily prepared and unwise emergency tax legislation 
to meet the situation. · Thi is at such a time that if tax pro
visions are inserted in the measure it would actually wipe out 
certain lines of business entirely. If we are going to enact this 
bill into law, we at least ought- to deal frankly with the people 
who must pay the bill and give them to understand how we 
are going to raise the necessary funds with which to make the 
payment. Apparently the framers of this measure preferred to 
enact the measure into law before election without any taxation 
features, and then face their constituents as to the necessary· 
increased taxes following the election. 

Gentlemen, I oppose this bill upon the further ground that it 
does not deal frankly with the ·ervice men whom it is designed 
to benefit. With the exception of the man who served but a 
short time, this bill confers no cash benefit whatever. 

The service man expects cash. He has been led to feel that 
the Go1ernment is under an obligation to him to make his 
pay during the war commensurate m a degree with the wages 
paid civilian labor. This being the case, he figures that the 
Government will pay its obligations to him in cash, just as it 
pays its obligations to other in cash. This· bill· does no such 
thing. It merely issues a certificate redeemable 20 years from 
date 'and good pre"Mously thereto in the vent of death. As the 
service man is expecting cash, this would, of course, be a griev
ous disappointmE-nt. To offset this the b{ll authorizes the bat;lks 
t.o loan up to not to exceed 50 per cent of the initial value of the 
certificate. The only immediate right conferred, therefore, upon 
the service man is permission to . become a debtor, providing a 
bank is willing to loan money upon the security. No one knows 
just how this plan vrill work out. We do know this, that the 
Cpmptroller of the Treasury has advised against it. He cer-

tainly ought to know ornething ·about it. He also knows that 
a good many country banks, at least, are loaned uv to the limit 
at the present time. What is the service man going to think 
when he presents his certificate to one of these bank · that is 
loaned up to the limit when he i. told that they can not loan 
him any money upon the certificate? What is he going to think 
of his Government? What is he going to think of this Congre s 
_that passed ·uch legLo;;lation? Furthermore, after 1925 these 
certificates become demand note on the Government, payable 
up to 80 per cent of their initial value plu · interest. The right 
to a loan up to 80 per cent of the value makes them, in effect, 
demand notes. No one knows how much of a demand may be 
made in the year 1925 or how much of a demand will be made 
in subsequent years. There i no way whereby the Government 
can ascertain in advance just when these certificates will be 
presented. This prevents us from being able to properly provide 
for the necessary reven,te. 

Before clo ·ing I want to caU attention to another feature of 
this bill. I have ny number of cases under my observation 
where service men were killed or died overseas and who left 
dependent widow and mothers. No one will deny the right f 
these to our first ca.nsidera tion. Does this bill give it ? No. 
Under the terms and provisions of this bill the man who came 
home safe and sound would. be granted thi additional compen a
tion, while the widow or mother of the man who lost his life 
with his face against the foe is absolutely barred from receiving 
the benefits of the act. The provision is unjust and utterly 
indefensible. Yet this deliberative body, the House of Repre
sentati...-e~ of the greatest country on earth, i powerless to 
amend this bill. We are asked to ratify in every particular the 
action of the committee, regardless of their mistakes or how we 
differ with their action. :Mr. Speaker, I believe in representative 
government. I believe that the people of my district are en
titled at all times to have the benefits of my best judgment. 
They have a right to expect me to act in accordance with that 
judgment. I belieYe that the mea ure in question is presented 
to us at a time when the country can ill afford any increase in 
taxation. I believe that the meas\].re is economically unsound 
and indefensible. I believe it would injure the co-untry. I be
lieve that we ought to so frankly advi e the service man. These 
men, who fought so valiantly overseas, when convinced of the 
effect of this legislation upon their country's welfare, will be the 
very first to condemn it. Let us meet the situation the way 
President Grant did in 1875. ·when confronted with a similar 
bill Grant informed Congres that the legislation was unsound·~ 
and would embarrass the funding operations, increase the 
bonded debt, and delay the return of prosperity, and promptly 
vetoed it. Gentlemen, this legislation is wrong .and ought to 
be beaten. [Applause.] 

Mr. FORDNEY. Mr. Speaker, I yield to the gentleman from 
Ohio [Mr. KEARNS]. 

Mr. KEARNS. Mr. Speaker, we all know that the money for 
these ex-service men will come out of the pockets of the people. 
We also know that the $1,000,000,000 which Congress authorized 
to be paid to the railroads of this country came from the same 
source. So, also the $2,000,000,000 that :we authorized the Sec
retary of War to pay to contractors and alleged contractors 
who presented claims against this Government that were not 
based upon any contract, eA.-press or implied, came from the same 
pockets. And yet the same men in and out of Congress who 
to-day oppose this bill sanctioned every dollar that went into 
the pockets of those men. [Applause.] 

Mr. Speal'cer, perhaps the soldiers' adjusted compensation bill 
that is before this House for consideration to-day is the best 
bill of its kind that could possibly be put through Congress at 
this session. In all of its particular it is not ju t what I could 
desire. I am going to vote for it because I believe in the main · 
it will meet with the demands of the soldiers and will be satis
factory to tlwse who will have the bills to pay. Had I had my 

· way in this matter I would have provided a sale tax that 
would raise the necessary money to meet the cash requirements 
made necessary by such legislation. When I say a sale tax I 
do not mean any kind ora sales tax that could be written. I 
have in mind a .tax of 2 per cent on the first sale of the manu-
factured product, which amount, I am told, would raise a sum 
sufficient to meet the cash demands. I would have written into 
this sales tax law a clause that would have made it a crime 
punishable by a· fine of $10,000 and a term of years in the peni
tentiary for any person who raised the price of a commodity 
that he had for sale in a sum greater than the amount of the 
tax. I would have made the law broad enough to catch anyone 
who . would add to the ptice of the commodity the tax, or any 
part thereof, after it had already been added once.. In this -
way there could have been no pyramiding of taxes. It would 
have been paid once, and only once. 
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Under our tax laws as they stand to-day the dishonest mer

chant or the dishonest manufacturer can add on the tax many 
time: and carry it to the public in this form and the· public has 
no way of knowing that it is paying the tax not only once but 
niany times. Thi y. tern has permitted dishonest tradesmen to 
raise the price f nece ities until even to-day they are yet be
yond -the reach f many who must buy. Under the sales tax 
system that I have ju. t described a manufacturer's price of a 
pair of shoes that retails for $5 is about $3. A tax of 2 per 
ce11t on thi · amount would be 6 cents. Therefore, under the 
scheme that I have in mind the price of shoes could not retail 
for more than $5.06, and with competition spirited the general 
public would never pay this additional amount of 6 cents, be
ca u e it would be absorbed before it reached the ultimate con
r-;umer. Competition in trade would see to this long before it 
reached tbe la t buyer. . _ 

Me. Speaker, to-day the manufacturers' ale price of sugar is 
4 cents a pound. A 2 per cent tax on this would only be .0.0008 
mill, an amount ·o very insignificant that it can hardly be con
sidered. What i'3 true of these two commodities is true of every 
other household nece ~ ity, and it seems to me there ought to be 
enough wi dom in Congress to devise means that would prevent 
the dishonest manufacturer or the merchant with pt·ofiteering 
inclinations from charging the consumer. in addition to his fair 
profit, the tax many times multiplied. And these manufacturers 
and merchant who would eek to defraud the public by raising 
the price of the nece sitie of life under the guise of heavy ta:x:e. 
ought to be made to feel the ting of a law that has real teeth 
in it. 

Again, a sale tax of the kind that I have just described, 
guarded by a criminal tatute, would reduce the high co t of 
living, and it would not shift the burden of taxation from the 
pockets of the rich to the backs of the poor. Each family when 
paying tax under this plan would pay according to consumption. 
The family that spent $10,000 a year would pay tax on the ma~m
facturers' price and the family that spent $1,0~0 a year would 
only pay a 2 per cent tax on the manufacturers' price of the 
goods and product consumed by that family. But this plan of 
taxation was not written into the law. · 

Mr. Speaker, I am for thi bonus bill because I know that 
these oldiers did not financially receive a square deal. The 
Congress of the United States, at the request of the Pre~ident 
when we were in war, pa secl a law that conscripted for military 
service boys of a certain age and health, and they fixed their 
wage or salary at a dollar pf'r ay. The boy who volunteered or 
was conscripted was forced to accept thi. $1 a day or tand a 
military trial, which meant in the end either prison or death. 
But this arne Congres that passed the conscriptive law allowed 
the boys and men of all ages who tayed at home to ao into the 
industries and charge for their products or their ervices any 
price that they could demand and get. In carcely any instance 
was the wage paid to those who tayed at home and went into 
the industries less than a dollar an hour. 

Well do we all remember that the boys and men- were often 
not satisfied with the $1 an hour they were getting, but they 
called a strike and refused to make shoes and ·clothing and 
the manufactured foodstuffs and the blankets and the powder 
and the shells and guns that were needed by these boys until 
their wages were raised to $1.50 .an hour, and remained in idle
ness for days antl even weeks, until finally their demands were 
met, and they went back to work at this increased price. The 
manufacturer ' of this country immediately· raised the price of 
their commodities to cover the increased cost of labor, and the 
dishonest merchant made this an excuse to .raise the price of 
his commodity many time the increased cost of this labor. The 
profiteer ran wild. The Government went out to buy these vari
ous products that were necessary to the carrying on of the war 
and the dishone t seller demanded and received unconscionable 
prices. So sure were these pi·ofiteers of their grip upon the 
throat of the country that they alone made the war cost the 
taxpayers of the United States many billion of dollars more 
than it hould have cost. Absolute and brazen theft under the 
very eyes of the administt·ation cost the taxpaying public many 
more billions. I have in mind now a $1,000,200,000 appropria
tion by Congress for the building of airplanes when the war was 
on, and not a fighting plane ever reached the battle front, yet 
all of this cost found H:~· way into ·omebody's pocket: This 
somebody is to..(lay crying out against this bill when that some-
body ought to IJe behind prison pars, instead of r'Ulllling at large 
threatening Congress if it does not deny these boys this ad
justed compensation. If this bill passes, the problem of · to
morrow will not be how 'to pay the money that will be required 
by this legislation, but the problem now is and to-morrow will 
be how to p_ay the .bills made by all this wasteful extravagance 
and theft when the war was on. These profileers becaine so 

bold that they did not even stop to mask, but went into the 
Treasury of the United States and every home throughout the 
Nation and brazenly stole from the' Government and the public. 
The taxpayers of the country are to-day paying these bills, and 
yet these same men with these dishonest methods are those \\ho 
are foremost in starting the propaganda that the GoYernment 
will be bankrupt if this extra burden is added. 

I have already called your attention to the fact that if the 
boys had refused to fight for this paltry dollar per day they would 
have gone to prison or to death. That wa·s the mandate of 
Congress at the request of the President. But no such stringent 
law governed or threatened the industries or tho e men and 
boys l.Yho stayed at home. I have never been able to know or 
understand why a Government that boasts of its authority to 
conscript the man power to fight can not conscript the man 
power for the industries and .fix the wages of those who stay at 
home. Neither am I able to understand why the great indus
tries of the country can not be marshaled into line by the Gov
ernment and made to furnish war materials at peace-time 
prices. 

I know and you know t;his could be done, but the influence of 
enormous wealth is great. The Government loudly proclaims its 
absolute and despotic power over the life and destiny of the 
young man in the military service when war is on, but seems to 
stand in fear and trembling in the presence of big business. I 
9-efy any man to challenge the truthfulness of that tatement as 
applied to the last war. I say the last war because I know 
something about it. I know more about this conflict than I do 
about what governing influences were present in prior wars. 
This cringing homage paid to the big profiteer in the World 
War will always stand as ..the crowning disgrace of that titanic 
struggle. I only have in mind the dishonest busine s man. I 
know there were many good and patriotic Citizens engaged in 
the manufacturing and mercantile business who were honest 
and condemn this profiteering just as much as you or I. But 
the profiteers of the country got the Government by the throat. 
They made the war cost twice what it ought and the· taxpayers 
are confronted with the paying of these additional billions to
day. Besides this, they were taking untold billions from the 
pockets of the buying public. I am told that big business alone 
took in profits since April 11, 1917, forty billions. This in part 
explain the twenty-five billions bonded indebtedness. When 
the boys returned they were · gi\en a cash bonus of $60, but so 
high were prices that this amount scarcely bought them a suit 
of clothes. While they were gone they sent $15 a month home 
to dependents, but the profiteer had boosted prices so high that 
the dependent mother, father, wife, or sister was not able to 
purcha e to exceed five or six dollars' worth of the necessities 
of life with the $15. 

Is it any wonder these boys believe that they have not been 
treated squarely and is it any wonder that Congress is deter
mined to . ee that the boys get at this time a square deal as far 
as it is possible to give to them justice? 

The objection that the big taxpayer has had to all previous 
contemplated bonus bills has been that the taxpayer was already 
overburdened and that it would greatly hamper business if such 
a bill should be passed. The bill under consideration now en
tirely eliminates these objections. For those who desire the 
ready cash it is provided that the soldier can accept an adjusted
service certificate. This certificate will be sufficient collateral 
security to enable the holder to borrow money at any bank not 
to exceed 50 per cent of the loan basis of the certificate. This 
will pro,:ide a way whereby those veterans who are in needy 
circumstances can get temporary relief and it will not require 
additional taxes or another bond issue. Besides t)lis method 
the bill provides fo1· vocational training aid, farm or home aid, 
and certain lancl settlements. In the main it is a good bill. I 
shall gladly vote for it, notwithstanding it does not embody my 
views in all respects. 

Mr. Speaker, there i. another reason why these boys should 
be paid an adjusted compensation, and that is found in 
the fact that from early in 1917 every civilian employee of the 
Government was voted by Congr·ess a bonoo of $20 per month. 
Remember that was baCk in 1917, and these civilian employees 
of the Government have been getting that amount ever since, 
and are now recei'fing thi bonus of $20 per month. I voted 
for that bonus for the civilian employees, and why should I 
refuse to vote .tbis paltry sum to these men who presented them-
selve to fight the battles of their country and 2,000,000 of them 
were on the firing line? · They fought well. When the~ reached 
France the soldier~ of the allied countries were making their 
last stand. The Central Powers had ,dri\l:m them back until 
they ,.,.·ere standing with their backs against the wall. It is 
true they were fighting, and fighting bravely and desperately. 
They were fighting like the brave and true soldiers that 'they 



4440 OONGREBSIONAL-RECOR.D-~ HOUSE. !f.A:RCH 23, 

·were, lbut ne,·ertllele · tlley were ifaci.Ilg certain defeat. 'Th·e 
Am.erican soldiers immediately turned the tide ·of battle. A1 
once the · ldier of 'the Central Powers were 'Stopped by ·bullets 
and hells fired by i::\merican soldiers, and these boys never 
stopped until the German soldier had ~hoisted the "White flag 
ttnd prayed for peace. While they were fighting 100,000 -of th~m 
fell and were buried in a foreign soil, and 150,000 o:£ them we1e 
crippled fmd blinded and sent home staggering. Since -then 
many more of them have died ·and thou ands of them are in 
ill health. When I think of all of this and I think -of the 
gr eel nnd grnft thut wel'e permitted at home while they were 
-thus fighting I am determined to vote for this adjusted com
pellSation bill thnt "Yill pa1rtly adjust ·the difference in the 
salarie or wages of the soldier .and the civilian. [API)lause.] 

1\Ir. GREE.1 T of lo\'i·a. 1r. <Speaker, I 'jield to the gentleman 
ft'Om Illinoi: [i\1r. YATES]. 

Th. Y.A.TE · . Mr. Speaker, when .England asked for four 
thou and million dollars we gave them to her and she stood for 
the illsult. When France wanted three billion and a half dol
lar· we gave it to her and she swallowed the insult. [Laughter.] 
Even the dear, kind King of Belgium .went home with a hundred 
aml fifty million dollar draft in his opocket. And now ,when our 
ow.n boy:s come for what ihey ought to .have, men orate all day 
long and he itate. ,J do ·not hesitaie, I am going to vote for 
this ·biJl, because we can afford ·it. I am in favor af getting the 
money from 1Dngland and collecting the debt of these other 
nations that owe u . [Applause.] It can be done. Our promise 
that we would -build a bridge of support all ~ way over and 
all the way back ha not been kept. I mean the promise you and 
I made under the h·ees in the courthouse yard the day the boys 
weut a·wa:r. [.A.pplau ·e.] 

llr. ·TREADWAY. :i.\fr. Speaker, I yield three minutes to the 
. gentleman from Oa1ifornia [1\lr. KAHN]. 

1lr. KAHN. Mr. Speaker, the President has announced that 
while he is favorable to the soldiers' bonus proposition a method 
must be found by which money can be rai ed without adding 
new burdens to the already overtaxed people of tills country. 
He therefore recommends the ·passage of a sales tax. 

Both Senator 1\lcCuMBER, chairman of the Senate Finance 
Committee, and Repre: entative FoRDNEY, chairman of the 
'\Var and ~leans Committee of the House, according to news
l)aper account , are oppo ed to a ales tax. So is the agri
eultural bloc, if the newspapers speak correctly. 

The Secretary of the Treasury has announced that it would 
require $.2,500,000,000 to $5,000,000,000 to pay a bonus to the 
x-set;vice men. It i a terrific burden to place upon the 

Shoulders of the taxpayers of this country at this time. Many 
of our leaders are preaching ·economy in season and out of 
sea. o:q. If tlley put this bill through, it will mean " save at the 
spigot and leak at the bunghole." 

The Ways and Means Committee have been considering va
rious recommendations by which to rai e the money to pay the 
bonus. They have suggested at various umes i.hat a tax might 
be levied on automobile licensei:ags; they have also suggested a 
tax on gasoline, ·a stamp tax on bank checks, a tax on real es
tate trallSfers, increased taxes on -theater admissions, a tax orr 
stocks and bonds, a tax on cigarettes, tobacco, and documentary 
stamps on a variety of official :papers. 

Of course everyone ~.ho is hit by any of the proposed taxes 
is filing a vigorous protest. In short, many people are willing 
that the bonus be paid if the tax is .put on somebody else's 
shoulders. . 

In my humble opinion, the iirst duty of Congress a.t present 
is to consider and enact such legislation as will facilitate the 
resumption of normal activities which will mean prosperity for 
everyone. Just at this time Congress should be devoted to the 
great problems of reconstructing a world broken down \vith 
the burdens of war. It is regretable that the demand for bonus 
legislation should be made upon Congress at a time when every 
mind sllould be bent upon getting the normal course of business 
activities reestablished as quickly as pos ible. The bonus legis
lation now under consideration is only hindering this J>rogram ; 
in fact, it is delaying our return to that pro perity which will 
far outweigh in its benefits, even to the veterans themselves, 
the mall amount any .blanket bonus would carry. 

I have frankly stated -that I am oppo ed to a soldiers' bonus 
at this time when we are trying to get back to a condition of 
normalcy. 

I am happy to say that I have received many letters com
mending me on my stand on the bonus question. As one of my 
constituents wrote me, "There are ma.qy ex-service men who 
regard the demand for a bonus as a reflection U.Pon their 
wisdom or their loyalty or both." I am conYinced that there 
are many men who fought wJ,thout injury in the World War 

• I 

who eonsider ·the fight now being made "for a bonus unworthy 
of our best traditions. 

0f course, the ·men who \'rere wounded and -who are di abled 
ought to be ·caTed for rby the Government regardle s of cost. 
In fact they are being eared for; some 'billions of dollars have 
been spent to help them along. Btrt I honestly b lieve that t.!Je 
men who were in the war, and who are in as good or 'better 
health to-day.tha:n they were when they werrt to the war ouo-ht 
not at this time to talk about a bonus for themselves. ' o 

1\Jr. Sp~aker, a somewhat similar measure wa pas ed by 
Congress m 1875. It was entitled "An act to equalize the boun
ties ·of soldiers who served 'in the late War for the Union!' 
The demand for its pa sage was not unlike the demand. for the 
bonu.s bill now pending befure this House. On March 3, 1875, 
Pres1~e:rt U. 8. Grant, who in his day was as good a friend of 
the C1v1l War veterans as any individual in the whole United 
States, wrote a ·veto to the E:ou e of Repre entative in the fol
lowing language : 

To the House of Rep1·esentative : 
'WASRI "GTO:\', March S, 1 75. 

House bill No. 3341 (an act to equalize the bQunties of soldier who 
served in the late War for the nio.n) is herewith rP.t:uuned without 
my approval, l'or the reasons, first, that lt appropriates from the 
Treasury a large sum of money at a time when the revenue is insuffi
cient ior current wants, and this propo ed .further drnin on the Treas
?ry. ~he issue of bonds, at_Ithorized .hy the bill to a very large and 
mdefimte amount, would seriously embarrass the refundina operations 
now progressing, whereby the interest-s of the bonded debt of the nited 
Stat~ is being largely reduced. Secondly, I do not believe that any 
considerable portion of the ex--soldiers, who, it is suppo. ed will be bene
ficiaries of this appropriation, are applicants for it b~t rather it 
would result more ~n a measure for the re~ef of claim' agen'ts and mid
dlemen who would .mterven to collect or discount the bounties ~anted 
by It. The passage of this bill at this time is inconsistent Wlth the 
measures of economy now demanded ·by the nece slties of the country. 

. U. S. 'RAl'I"T. 

Unfortunately, the House of Represe~tatives had adjourned 
before the message eould be sent. President Grant wrote it in 
the 'President's room at the Capitol. It is printed. in volume 7 
of the "Messages and Papers of the 'Presidents " at paooe 320. 
The Congress aqjou:rned and the matter was never again brought 
up. :But the same reasons quoted by President Grant apply 
with equal force to-day. 

l\1r. FORD~TEY. Mr. Speaker, I yield to the o-entleman from 
California [l\Ir. Swrna]. 

Mr. SWL.~G. Mr. Speaker, the burdens which hi ·bill will 
place on .our country have been very greatly overemphasized. 
Who on ihe 1st day of .November, in 1918, would have hesitated. 
a moment to have voted $4,000,000,000 or four times $4,000,-
000,000 to help these boys prosecute the war and bring it to a 
successful conclusion? Yet these same boy , by their indomi
table wm and courage and great sacrifice, brought the war to 
an end one year sooner than any of us in this country thought 
would be <lone. ~he fact is, if the war had continued for a 
period of 90 days longer, thi country would have expended 

·more money in that short time than it will have to expend under 
thi bill for the next 20 year . 

1\lr. peaker, there were two principal factors that fought and 
won the war-roan power and money power. By money power 
I mean the industries of the country-the factorie , railroads, 
mines, and other business. This G<rrernment has ah·eady e tab
lished the principle of adjusting the compensation of all busi
ne concerns which were drafted by the count~>y to help win the 
war. Under the Dent bill nearly $3,000,000,000 has been pai(}. 
out to he bnsine s ·interests of this. country to make up their 
lo e suffered under war contracts. Billions more have been 
paid out to the ·railroad to make good .their los es and furnish 
them with their guaranteed profit o! 6 per cent. The mining 
interests were taken care of under -the war mineral relief act. 
Xow, hating established this principle for the benefit of the 
busine s interest.B of the country, can we refu e to extend the 
benefits of the same principle to the boys who did the actual 
fighting? 

The sacrifices of buRiness can not be compared to the sacrifices 
of the men who went to war. They made every sacrifice that 
was pos ible to make. They gave up their jobs where they were 
making good money, they surrendered -their civil rights and 
liberties, they forsook place of absolute safety to enter upon 
battle 1ields, and last and greatest of all, they left their homes 
and loved ones for how lonO' they knew not-in some case , for
ever. The fac.t is, the busine s of our· country during the war 
was never more pro®erous. lHore millionaires were made dur
ing -that period than during any other equal period during the 
hi tory of our country. It eems to me that the bu ine inter· 
ests of our country having accepted the benefits of the principle 
of aqjn.sted compen ation, ought not -to complain of the exten
sion of the benefits of the ame principle to the· soldier boys 
who ·made the ~eater sacti£ce. [AP.IHause.] 



1922. CONGRESSIONAL RE00RD-HOUSE.- 4441 -
. Mr. FORDNEY. I yield to the gentleman from Nevada [Mr. 

ARENTZ]. 

1\Ir. ARENTZ. Mr. Speaker, debate has continued for almost 
four hours on the floor of this House this afternoon. We have 
heard speeches from a few men in opposition to the passage of 
any adjusted compensation or so-called bonus bill. We have at 
least admired these men for their candor. Members of the Com
mittee on Ways and Means, excepting those who signed the 
minority report and a few dyed-in-the-wool Democrats who see 
no good in anything proposed by the majority, not even in a 
little help at this time to our soldiers who saved our own coun
try and the countries of our allies from vandalism, and other 
1\fembers of the House think tllis bill represents the very best 
judgment of Congress. 

It is a sorry spectacle to see Members on this floor condemn
ing a bill out of band without offering an iota of constructive 
criticism or a suggestion to improve same. The one question 
before us to-clay is whether or not the boys who served us so 
gallantly in the World 'Var are entitled to compensation. I 
believe most emphatically that they are and that the vote which 
will be taken in a few minutes will prove this by a large ma
jority . . 

Lf:'t your memory carry you back to those dark yet glorious 
das's of 1917 and 1918, when the flower of America's · manhood 
left the plow, the saddle, and the mine, the print shop, the coun
ter, and the school to don the khaki and to shoulder the rifle. 
Do you remember then we coultl not do enough for our boys? 
Yon remember the thrill a boy in uniform gave us then ; how the 
men and \'\"Omen of wealth took the boys into their homes and 
entertained them, vi ited them in camp , and marched with 
thf:'m from camp to train. l!.,ew of them went one step furthet· 
than this. "Wait until your return, boys,"· they said; "you 
will then be taken care of; your job will be 1\"aiting for you." 

Hundreds of thousands of these boys are to-day walking the 
streets, waiting for their jobs, while the employers have taken 
up a new national pastime called "lip patriotism., This form 
of light exercise by the great interests in the United States 
helps aeither the needy ex-service man nor the ~ountry as a 
whole to get back to prosperity. 

While our sold·iers wallowed in French mud, were shot, and 
bayoneted, and gassed for $1.25 a day, we all know the ship
yard riveter had his pay increased from $4 and $5 a day to 
$12 and more, nnd the number of ri>ets he handled in a clay de
creased 50 per cent. l\Iany men who never looked at a square 
ancl saw except in a magazine advertisement were put to work 
n. cnrpenters on GoYernment contracts nt $10 to $20 a day 
while the Government paid some profiteer cost plus 4 to 10 per 
cent for this construction. · 

l\Inny of my constituents .who are ranchers and live-stock men 
know that Sherman was right when he said, " 'Var is hell." 
No sooner had the workers, the sons and husbands, left for 
Army camps than the town loafer, the farm hand. refused to 
work in the hayfield if he had money in his pocket, and when 
he would work he demanded $5 to $10 a day for work not more 
than 50 per cent efficient. This same condition existed in 
nenrly every industry and line of endeavor in our country. 
Yet this was at a time when more than 4,000,000 young men 
were drafted into service and the cry of the Nation was "Work 
and save lest we perish." 

Let us look for a moment at the battle line in France. 
Pictme a wooded knoll. One flank of an advance line of 
American boys rests here. The ground slopes a way for half 
a mile to a river. German rifle and artillery fire controls this 
slope. A message . must go from the advance line to head
-quarters. A runner, a mere boy, leaves the. woods on the 
knoll and ·starts down 1;he slope with the message. He reaches 
the line of German fire. A rain of bullets hit the grounll be
binll and in front of him. The boy is hit and collnpses-drops 
dead. As be falls another youth, with no hesitation, valiantly, 
gladly, for his comrades and his country, with no thought save 
that it is all in the day's work, leaves the woods with a dupli
cate message, down the same path his slain buddy took, 
through a hell of fire, and makes it. . l\fany more boys were 
watching on this wooded knoll to take his place ditl he fall. 

This is the noble thing, my friend, any one of the mill' ons 
of our soldiers would have done had the opportunity presented 
itself. They had no thought of high wages, overtime, or luxuries. 
Does not this Government owe a debt of gratitude to these men? 
We must do justice to those who escaped injury. We must never 
fail to care for the disabled and dependent ones. It has always 
been the policy of this Government from its very inception to 
show its gratitude in some form to its soldiers of every war. 
I often wonder if those who have fought this legislation so per
sistently, many of whom piled up swollen profits during the 
war, realize their true position in the estimation of their fellow 
countrymen. 

We are a rich Nation. It is estimated that the \Yealth of this 
country approximates $335,000,000,000. Without a quibble w.e 
advanced to European countries more than $10,000,000,000. Our 
debt is but 7 per cent of -our estimated wealth, yet we gave our 
soldiers a bonus of '$60. Canada, with a debt of 25 per cent of 
her estimated wealth, has given $634.40 to each of her enlisted 
men. France, with a debt far greater than that of England, 
bas given $235.50. Belgium has rewarded her soldiers magnifi
cently, and Italy, with a staggering debt, has paid her oldiers 
$73.34. 

Can we fail to do for our soldiers what is proposed in this 
bill, my friends, and yet say we have given tangible evidence 
of our appreciation of them?" We owe a debt of honor to our 
soldiers. This_ debt never can be fully compensated. By pass
ing this bill we simply acknowledge this debt. We should not 
use it as an excuse for _passing on to the people some new form 
of tax, or through it force upon the · great mass of citizens of 
small means greater burdens. 

To be able to borrow a full 50 per cent of the face value of 
the certificate now, at once, is to my mind far _ better than the 
receipt of a payment of $50 every quarter year, as contemplated 
in the original bill. 

The country can and will meet this obligation. I have been 
for a compensation bill since the inception of the idea. I am 
for it now. I will cast a yea vote without mental reservation. 
and I know an overwhelming number of my colleagues are about 
to do the same. And I know that my constituents and your 
constituents will applaud us for so doing. 

Mr. FORPNEY. l\Ir. Speaker, I yield to the gentleman from 
Nebraska [1\Ir. ANDREWS]. 

Mr. ANDREWS of Nebraska. Mr. Speaker, this bill pro
poses to give additional pay or compensation to our ex-service 
men and women of the World War. Great Britain, France, 
Italy, Belgium, and Canada have already given increased pay 
to their ex-service men and women of that war. Some have 
keenly criticized our · country for tardy action in this matter. 
Several of our States have already voted additional compensa
tion to their own citizens who were .called to the color within 
the period of the war. 

On May 29, 1920, this Rouse passed a bill providing for ad
justed compensation to veterans of the World War-H. R. 
14157, S'ix:ty-sixth Congress, econd session. Under the te rmR 
of that bill each veteran was to have the choice of any one, 
but only one, of the five following plans: · 

(1) To receive an "adjusted service certificate," as provided 
in title 2; 

(2) To receive an "adjusted service certificate," as proved~d 
in title 3 ;-

(3) To receive "vocational training aid," as provided in 
title 4; 

( 4) To receive ' 'farm or home aid," as provided in title 5 ; or 
(5) To receive "land settlement aid," as provided in title 6. 
This bill (H. R. 10874) grants to each veterau the right to 

select any one, but only one, of the five following plans: 
1. To receive "adjusted service pay," as provided in title 

4; but the veteran can not choose this plan if the amount of 
his adjusted service credit is more than $50; 

2. To receive an "adjusted service certificate," as provided 
in title 5; 

3. To receive " vocational training aid," as provided in 
title 6; 

4. To receive " farm or home aid," as provided in title 
7; or 

5. To receive "land settlement aid," as provided in title 8. 
Each one of these bills and each provision of each bill should 

be carefully compared with respect to the benefits that it pro
poses for the veteran on the one hand and the taxes or burden 
that it levies upon the National Treasury upon the other hand. 

For one. I desire it to be known that I shall no·: vote for this 
bill with the idea of making a donation to the veterans, but 
for the purpose of paying to them· additional compensation for 
what they did. Although the word "bonus " i~ c ,mmonly used 
in this discussion, we should regard it as additionr.. l pay what
ever the term may be used to designate what hlle veteran is to 
receive. 

The Government called him from his occupation on the 
farm or in the store or other place of business and directed 
him to proceed to war, which involves the greatest loss and 
the greatest risk to which a citizen can be assigned by his 
Government. He was compelled t. go regardless of his wishes, 
and if he had resisted he might have landed. in the penitentiary. 
Even those who encouraged others to evade the law were 
placed under confinement in order that they might have ample 
time to meditate and be deprived of the opportunity of inter
fering with the progress of the war. While the boys were train
ing in America and fighting in France, . their own business 
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- affairs we~·e largely destroyed. But those who 1;emained at 
home had special advantages, for big profits and the preserva
tion of their own business ente1·prises furnishing profitable em
ployment after the war. 

The bill H. n. 14157 of the Sixty-sixth Congress~ second ses
sion, passed by this House May 29, 1920, carried five tax. pt·o
visions designed to raise increased revenues, aggregating $1,-
276,500,000 within the period of three years immediately suc
ceeding the date of its effective operation, The· committee re
port on that bill enumerated these provisions as follows: 

" 1 . .An additional surtax on individual incomes of 1 per cent 
of the amount by which the net income exceeds $5,()()() and does 
not exceed $10,000 ; 2 per cent ·from $10,000 to $26,000; and 3 
per cent of incomes in exce s of $26,000. (This provision is 
estimated to yield $108,000,000 per annum.) 

" 2. A tax equivalent to one-fifth of 1 per cent on the sale of 
stocks and bonds. (This provision is estimated to yield $190,-
000,000 per annum.) 

" 3 . .A tax equivalent to one-half of 1 pe1· cent on the sale of 
real estate. (This p-rovision is estimated to yield $50,000~000 
per annum. ) 
· " 4 . .An increase of approximately 15 per cent in the existing 

tax on cigars and tobacco and of approximately 25 per cent of 
the tax on cigarettes. ("Thi.s provision is estimated to yield 
$55,000,000 per annum.) 

" 5 . .An excise tax on corporations issuing stock d~vidends 
subsequent to March 15, 1920, equivalent to 10 per cent of the 
Yalue of stock so issued. (This p-rovision is estimated· to yield 
$45,000,000 on stock dividends already declared and $7,500,000 
per annum on future stock dividends." 

In contrast with that increase of taxation, note the significant 
fact that the pending bill does not inc1·ease taxation in any 
form. 

The committee report (No. 804) on this bill (H. R. 10874) 
points out the following advantages of the new plan now under 
consideration : 

ADVANTAGES OF ·Ew PLAN. 

•• First. No new taxation or issuance of new securities is at 
present required. 
· '" Second~ It provides for the veteran in need a method of ob

taining aid. 
"Third. The amounts required each year after July 1, 1923, 

are small compared to those which have heretofore been met 
and can be provided without any difficulties or derangement of 
om· financial situation. 

" Fourth. The plan tends to promote saving habits among the 
veterans. 

" Fifth. It protects the veteran himself and his family from 
misfortune in the future. 

"Sixth. It will Cl'eate a class of home builders who will 
greatly increase the mass of property in the country." 

ADJUSTED S»RVICI!l CREDIT. 

.An adjusted service credit for each veteran is based upon an 
allowance fo:c each day of service in excess of 60 days-bonus 
o:t $60 paid heretofore-in the military or naval forces of the 
United States after .April 5, 1917, and before July 1, 1919, at 
the rate of $1.25 for each day of overseas service and $1 for 
each day of home service, with a maximum of $625 for over
seas service and $500 for home service. Every veteran whose 
allowance on this basis is $50 or less will receive cash. _ 

For the fiscal y,.ear 1923 such payments will aggregate $16,-
000,000, approximately. Every veteran whose allowance on this 
basis exceeds $50 will receive an adjusted service certiJicate 
w.hieh will have a face value equal to the sum of his adjusted 
service !!redit increased by 25 per cent plus interest thereon for 

20 years at the rate of 4! per cent per nnnu.m, compounded an
nually-such value being approximately equal to 3.15 times t11e 
adjusted credit service of the veteran. The certificate i to be 
issued under date of October 1, 1922, and will be payable to the 
veteran September 30, 1942. In the event of his death, how
ever, the amount due him will be paid to his beneficiary, if any; 
otherwise to his estate. 

This adjusted service certificate is substantially a paid-up 20-
year endowment insurance poli-cy for the face value thereuf. An 
adjusted service certificate for $125-overseas service-will be 
worth $376.8R An adjusted service cet·tificate fur the maxi
mum, $500, for home service will be WQrth $1,507.32 at maturity, 
and an adjusted certificate for ma:rimu.m overseas service, $625, 
will be worth $1,884 at maturity. · 

.According to· these allowances the adjusted service certificate 
will be a paid-up insurance policy which will be paid in full nt 
the veteran's death to his beneficiary or his- estate. Those who 
live beyond the expiration of the 20-year peried will receive the 
face value of their certificates at maturity. If, unfortunately, 
a veteran should die soon after _the issuance of his adjusted 
certificate, or its allowance, its full amount would. be paid at 
once to his beneficiary or his estate. Thus every veteran's wife 
and family, if he is married, woUld have at once cash equal to 
the face value of )lis adjusted service certificate. 

1\fureover, he will not be troubled from month to month, quar
teJ.l to quarter, year to year, for payment of insurance premiums. 
He will have a paid-up policy that can be deposited in a safety 
box as life insurance. 

Tbe estimates furnished from official sources and quoted in 
the committee report show th.at the largest draft upon the 
Treasury in any one year prior to 1943 would be· made in 1926-
$136,825,000. 

BANK LOANS. 

These adjusted certificates will be serviceabLe as security for 
bank loans prior to September 30, 1925, to the extent of 50 per 
cent of the loan basis of the certificate. Of course, they can 
be handled as colLateral with .the veteran's promissory note prior 
to that date. The bank rate of interest to be charged on such 
note is not expected to exceed by more than 2 per- cent per 
annum the rate charged from the date ut the· loan. for the dis
count of 90-day commercial paper by the Federal reserve bank 
for the district in which said bank is located. If the payment 
of the veteran's note, principal and intel'est, should be in de
fault at any time for a period of six months, the Secretary of 
the Treasury may liquidafe and cancel said note by the payment . 
to the bank of the amount of unpaid principal anu interest <lue 
at that time. 

If the veteran is deceased, the difference between the value of 
the certificate and the amount of the bank's claim will be 11aid 
to the veteran's beneficiary or his estate· by the Secretary of the 
Treasury. . 

It seems- to me. that the chief value of these adjusted certifi
cates appears in their use as an insurance policy to. be paid in 
fuJI at the death of the veteran or at the end of the 20-year 
period. Thus the veteran's family would receive a marked 
benefit at a time of urgency and at the end of the 20-year period 
the surviving veterans would receive a cbi?h return that \Tould 
be very valuable to them at an important period in their busi
ness career. This plan promises protection to a family that may 
be in urgent need. It is of marked advantage to the veterans in 
the midst of their business activities when the amount of the 
insurance can be used wisely in business pursuits. 

The following table q_uoted from the 1·e.port of the committee 
will give at a glance the total cost of the bill to the Government 
for each and all of the various options specified in the bill, tbe . 
grand total being $4,098,719,350: 

Cost of bonu-! 011: basis of. (1) payi~ aU ad.justed co~pemation th. at 4mouf!U t~ ~0 or less pr-r !'!*.eran ( approtimat~lg 10 p~ ce.nt of !he ~en wm come u'Tider 'this pr_o
vi.rian); (2) £Ssue ailJtL&ted suvzce ceni[lcate:; w 70 per etnt uf tM rematmng veterans; (S) 2! per cent to recezve wcattonat trammg atcl.; (4) 10 per cent w recetve 
farm U.?td home aid; (5) 7! per cent to rectit'e land saaemtnt a.id. 

Fiscal year. Ca.'ili (10 
per cent). 

1923 •• - .•.•••••••••••.••••••••••••••••••• ·- •.• -................... $16, 000, oOO 
1924 ............................... ·-··--·········-······-·"····- · ····-····- ··-
1925 ......................................... ·-··---···· ............... ··•••••••. 
1926 ........................................... - .................. •••••••••••••• 
LOZ7 ........................................................................... . 
1928_ .••• •••••• •• •••••• ·- .................. -•••••...••••••...••••.•••• -- •• -·· .••. 
1929 •• _ .......... ··- •••••••••••••••••••• ·-· ••• - ·- ••.••••••.• -. -- . ••• ••••••••.••• 
1930.,_. __ , ••••.•.••. -- ···•· ................... ·- •.....•...... - ................ . 
1931. ·····-··-· ..................................... ·--- ... .. . -· .. ······· ······. 
1932 ............... ····-····················· •••••·••••· ..•. -· .•.•. ---·-·······- . 

~~: ::::::.::::::::::::::::::.:::::::::::::::::::::::::::::::::·::: I ::::::::::::~-~ ' 

Certificates (70 per cent) 
(no borrowing). V oca.tional 

training 
(2! per 
cent). 

Farm 
and home 
aid (10 per 

cent). 

Land 
settlement 
aid (i! per 

cent). Deaths. 

$26, 604, 000 
26,440,000 
26,720.000 
26,825,000 
26,936,000 
27,046,000 
Z7, 233,000 
27,415,000 
27, 674; 000 
27,932,000 
28,265,000 
28, 600, 000 

Maturity. 

:::::::::::::::: 
13:4; ~:~ "i?i;ooo;ooo· ·· ·iS; ooo;ooo · 

·- •• - . • • . • • • • . . • 650, 000 64, 000, ()()() 30, 000, 000 
- •••••••• - .• - - • . • • . . • • • • • . • . • 50, 000, 000 00, 000, 003 
- ............ ·-· ....... ······. ··- ........ ... 16,000, ()()() 

:::::::::::::::: :::::::::::::: :::::::::::::: t:: ::::::::::: 

Total. 

$74, 279,003 
12-t, 440, 00!> 
121, 370, 000 
136 825 000 
42:936:000 
27,046; 000 
27,233,000 
?:r,4l5,000 
Z7,~74,000 
Z7,932,000 
28,200,000 
28,600,000 
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Cost of bonus Dn basis of (1 ) paying all adjustld .oomptnsation that amounts to .ISO or lu3per. viUrmt~c;pptoti~J ~0 per um ojthe men 'u>i(l come q~nder this.provis.irml ;(B) issue 

adjusted service certificates to 70 per cent of the remaining veteran.'J; (3) f! per cent to recewe vocational trammg aJd; (4) 10 per cent to rectt:re farm and home aid; (5) 1} per ctnt 
to receive land settltme1U aid-Continued. 

Fiscal yar. Cash (10 
per cent). 

Certifieates (70 per cent) 
(no borrowing). 

Deaths. Maturity. 

Vocational 
training 
(2! per 
cent). 

Farm 
and home 
aid (10 per 

cent). 

Land 
settlement 
aid ( 7~ per 

cent). 

Total. 

1935.............................................................. . . . . . . . . . . . . . . $29, 00!, ()()() . • • • • • • • • • • • . • . . . • • • • • • • • • . • • • • • • • • • • • • •• • • • . • . • • • • • • • • . . . $29, OOi, 000 
1936 •.•.••••••••••••••••••••• : ••••••••••••• '*·•··················· ·············· 29,448,000 •·••••••••••••••• •••••••••••••• ••••••• · ••••••• •••••••••••••• 29,448,000 
1.937 •.•.• ·~ ••••••••••••••••••••••••••• ·- ••••••••••••••••••••••••.••• -~ ••• • ••• •• • .30, 003, {)()() • • • •• • • •••••• •• • . • •• • • • •• •• • • • • • • • • • ••• •• • • • • • • • . •• • •• • • • • .30,003, 000 
1938•••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• oooooooooooooo 30.593,000 •••••••••••••••• ••••••••••• ·••• ••o•••oH••••• ••oooooooooooo 30,593,000 
1939 .••••••••••••••••..••••••••••••••••••••••••••••••••••••••••••••••• ·•••••••••• ~~·. ffl· ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 31, 333, 00() 
194.0............................................................... .............. ~ ·········-······ ·············· ·············· ·············· 32,144.,00[1 
1941 •....••.............•...•....••.•..•••. ·-..................... . . . • • . • • • . • • • . 33, lOS, 000 . • . . • • • . • • .• . . . . • • • . . •• . • • •• . . . . . . • •• . . . . . . • . . .. . . . • . . . . . . 33, 105, 000 
1942........................... .. . . .. . . . . . . . . .. . . . .• • • . • . . .• . • . . . . . . .•. . . •. . . ••• 34,251,000 34 251 {)()() 
1943 ......•................ _. .......................................................... ........ ·si;i54;823;~oa· :::::::::::::: :::::::::::::: :::::::::::::: ·····---~·--'-·-· 

T.o.taL ....••••.•••.•••..•....••.••••••.••••.•••.•..•••..• ~ . .Sl6, 000, 000 5.77, 571, 000 3, 154, 823, 350 .$5.2, 325, 000 . .$186, 000, ()()() $112, 000, 000 4, 098, 719, 350 

At this point we naturally ask the question: From what 
sources can we ecure the money to liquidate these obligations? 
The appropriations for the fiscal year ending June 30, 1923~ ~11 
show such a marked reduction from the expenses of precedmg 
years that the payments required each year prior to 1~43 could 
be made readily from current funds without any increase of 
taxation in any form whatever. 

In addition to this, we note the fact that tile British budget 
now pending in Parliament provides for an .appropriation of 
£25,000,000, nearly $200,000.,000, for payment of interest on 
their debt to the United States. Such payment .annually 
would cover any demand for any fiscal year under the terms of 
this bill prior to 1943. The principal and interest now due on 
the British \Var debt amo1mts to $4,883,000,000, nearly $800,-
000,000 more than the total cost of this bill; 

·we b.ave 1·ecently created a foreign debt commission, author
ized and instrue.ted to secure from the B1·itish Government its 
bonds in lieu of the due bills now held by our National Treas
ury for the lmi.ns advanced to that Q()vernment during the 
period of the war. Those due bills concede a rate of interest at 
5 per cent. Our foreign debt .commission is required to d-emand 
at least 41 pe-r cent annually, and the interest due from British 
loans will more than cover the annual charges of this bill p1·wr 
to 1943. · 

1\!oreover, when tlle Briwh ,bonds are secured tbey can be 
placed upon the market for investment purposes with the guar
anty of the United States., and thus ample funds can be secured 
to pay any demand that may arise under this bilL So we may 
dismiss at once the anxiety with respect to .an increase of taxes 
to pay this obligation to the ex-service men of the World War. 

The money represented by those British bonds was secured 
from the people of this country in time of war for war purposes. 
So by the use of these securities we can .cancel a. war obligation 
with money secured for war purposes. 

These facts will surely serve as an adequate antidote to all 
the skepticism and narrow complaint on the part of the critics 
of this bill. I believe that its enactment and application will 
demonstrate its wi dom .and the justice of its terms. 

1\fr. GREEN of Iowa. Mr. Speaker, I yield five minutes to 
tbe gentleman from Pennsylvania {Mr. FocHT]. 

Mr. FOCHT. Mr. Speaker, the mental processes exhibited 
here this afternoon have been so bafiling that in o-rder that 
one might know where he is going tQ stand, [t is well to state 
his position. 'So ~any gentlemen have talked against the "bill 
and have yet declared that they are going to vote for it, that I 
think it nece sary for me tQ say that I am ·in fa'VQr of .any 
bonus bill for these men, and if I bad the time I believe I could 
tell ~rou why. I have not time to go into it a t any great l-ength, 
but I want to tell you that I was here before the war and · 
during the war, and I have been here since the war. I have 
heard all of the cleba.te, .and I saw what happened to fuese 
young men. Our friend from California [Mr. KAHN] was in
sistent that they should all go and go at once, and the trouble 
about it was that they did not go quite soon enough~ great 
and glorious as was their victory over the iron lines of the 
<krmans and the summit of fame and glory they re_ached. I 
say that that carries an implication applicable to th-e White 
Bouse "keeping us .o-ut of war," which I eould explain at 
greater length, -and I hope I may nav-e the {)pportunity at some 
otber time to do so. To quiet your apprehension about paying 
this, I want to say that it is so absnTd that it is a mere inci
dent. Let me take you back to the days of the Revolutionary 
War. Pennsylvania furn~shed Robert .Morris, woo took .care of 
that situation, ·and Pennsylvania later furnished Jay Cook dur-

ing the Civil War, and notwithstanding what Mr. Mellon may 
say, Pennsylvania furnishes you his genius, which will pay 
this. [.Applause.] 

Mr. GREEN Of Iowa. 1\fr. Speaker, I yield now to the gen
tleman from Pennsylvania [l\fr. VARE]. 

Mr. V ARE. Mr. Speaker, I shall not attempt in the short 
space of time allotted me to discuss the merits of this bill. I 
am for the bill because I believe it to be right, but it may be of 
some interest to the. l\1embers of this House to know that at a 
meeting of the Pennsylvania delegation this morning, when 31 
out of 36 Members attended, 30 Members agreed to vote for the 
bill, and only 1 was against it. I am also assured that of the 
5 Members absent from the conference this morning 3 will vote 
for the bill making a total of 33 votes in favor of granting the 
soldiers a bonus. [.Applause.] · 

Mr. TREADWAY. Mr. Speaker. I yield the remainder .of my 
time to the ,gentleman from New Hampshire [Mr. BURROUGHS]. 

Mr. BURROUGHS. l\1r. Speaker, I am extremely sorry that 
I find myself unable to give my ,support to this bill. I had hoped 
that after many weeks of consideration the Ways and Means 
Committee might be able to report a bill that would be fair to 
the ex-service men and fair to the country. 

But I am .opwsed to this bill in the form in which it comes 
before us, as I was opposed to a simila1· bill presented here 
nearly two years ago. I am opposed to it on grounds of expedi
ency .and I am opposed to it on grounds of principle. I am op
posed to it because business conditions throughout the country 
and the fina~cial condition of the Treasury do not, in my opinion, 
justify a ;vote for it at this time. I am opposed to it because 
it undertakes to do a most unwise and altogether impossible 
tbing, namely, to measure in dollars and cents the sacrifices 
made in time of war. 

I can understand and approve the principle by which a grate
ful nation taxes its people to care for those of its defenders who 
are in need-bt·o.ken and sh.attered in body or in mind ·as .a 
result of their service.· I might eve~ go so far .a.s to approve the 
principle by which, when economic and financial conditions seem 
to warrant it, public funds are used to relieve a great body of 
ex-service men shown to be in need from any cause not the re
sult of their own misconduct. But, Mr. Speaker, I am wholly 
unable to understand or to approve any measure that seeks to 
compensate or reward according to the value of the service out 
of the Public Treasury perfectly well and able-bodied menJ not 
shown to be in any ·need whatever, for the performance in time 
of great national emergeney of one of the primary duties of citi
zenship. Such a princip-le, according to my vi-ew, is contra·ry 
to the very essence of democracy. 

Just stop a minute and ·think of it. If once you embark upon 
such an enterprise, where will you stop? If once you admit this 
principle, where is it bound • to lead you? Will .anyone for a 
mQment contend that the miserable pittance provided in this 
bill is any adequate compensation for the serviee and sacrifice 
of .our soldiers :in the wa1·? Of course not Will .anyone be so 
bold as to claim that for ·$1 or $1.25 a day we can " adjust " tbe 
stipend-never intended as compensation-received by the serv
ice man to th-e ba.s1s of pay received by those who took ad
vantage of their country in her hour of perilous need? My 
answer is it can no:t be done; and if it could be done we would 
only be trying to cor-rect one wrong by committing another one. 

Tf this is in fact, ·as it pretends to be .. an attempt to "adjust 
eompensation," all I can say is it is a pitiful failure. You are 
not even paying a decent installment on the ob-ligation, to say 
nothing of settling it in full. "Adjustment .. means settlement 
if it means anything. I ask yon now-and I have a right to 
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ing from a financial condition which at various times bas threat
ened results almost too appalling to contemplate, the danger o:t 
imposing at this time a further burden, which will certainly be 
as n:iuch as $4,000,000,000, and will probably be five or six bil
lions of dollaTs, and may, indeed, be ·a great deal more than that, 
\Vith no provision whatever for paying it, seems to me so evident 
as to need no argument. A vote for such a proposition under 
such circumstances seems to me an act of utter folly, unworthy 
of any reasonable man. 

Again, I am opposed to this bill, Mr. Speaker, because I believe 
we should put first things first. The primary obligation of this 
Government to its ex-service men is to the wounded and dis
abled. Consider for a moment what that obligation means. 
What are we now doing for these men? What has already been 
the expense to the Government on their account? What is it 
likely to be in the future? 

I have before me a statement furnished" by the Director of 
the Bureau of the Budget, giving me data concerning the United. 
States Veterans' Bureau as of February 1, 1922. This state
ment shows the total of expenditures by the Government for 
its disabled ex-service men and their dependents from the date 
of the passage of the war risk insurance act, October 6, 1917, 
to February 1, 1922. It shows that the following amounts have 
been actu·auy paid by the Government for the following pur
poses: 
Vocational training ____________________________ _ 

Insurance--------------------------------------
Compensation ---------------------------------
Allotments-----~-------------------------------
Allowances------------------------------------Medical and hospital services ___________________ _ 
Administrative---;------------------------------

$226,293,259.70 
294., 621, 689. 83 
310,149,892.17 
300,947,327.60 
282,107,540.78 
105,655,210.91 
47,561,8G9. 53 

-------
Total----------------------------------- 1,567,336,790. 52 

From these figures it will be seen that it has taken • 47.-
561,869.53 to administer a total of $1,567;336,790.52 of actual 
expenditures. This, as I reckon it, is less th.an 3! per cent. 

The above-quoted statement of expenditures does not inclnde 
the assumed liability of the Government by rea!:)on of insurance 
awards. This amounts to $860,154,493. Nor does it include the 
$60 bonus given to every· ex-service mau upon his drschnrge. 
This amounts to $256,239,900. Nor does it include the amounts 
appropriated for the construction of hospitals. This figure is 
$18,600,000. . 

If these amounts are also added to the expenditures noted 
above it will be seen that there had been on February 1, 1922, a 
grand total of expenditures to the ex-service men of- $2,702,-
321,185. This would still further reduce the percentage of co. t 
of administration. 

The following statement furnished me by the Bureau of the 
Budget gives in detail the principal operations of the Veterans' 
Bureau as of February 1, 1922: 

PrincipaZ opet·atwtl8 as of FebruanJ 1, 1922. 

INSURANCE. 
Number of claims received_____________________ 172, 849 
Number of claims allowed______________________ 1!10, 071 
Commuted value of claims allowed _______________ $1, 323, 206, 545. U8 
Amount paid in awards to date_________________ $294, 621, 6Rfl. 83 
Amount paid out in January___________________ $fl. 432, 91R. 51 

COMPE SATION. 
Claims received------------------------------
Claims allowed------------------------------- .. Claims active ________________________________ _ 
Commuted value of claims allowed ______________ _ 
Amount pajd in awards to date __________________ _ 
Amount paid in JanuarY-----------------------

VOCATIONAL TRAINING. 
1. Number of applications _____________________ _ 
2. Number entered training ____________________ _ 
3. Number now in training ____________________ _ 
4. Disbursements to date ______________________ _ 
5. Disbursements in January __________________ _ 

HOSPITALIZATION. 

L Total number of admissions to hospitals to date_ 
2. Number in hospitals: . 

Tuuerculosis -------------------- 12, 198 
Neuropsychiatric -------~-------- 8, 833 

General and surgicaL____________ 9, 614 

77-5,812 
R 8,069 
204,133 

$13,158,71)8.32 
$310, 149,8!)2. 17 
$10,194,506.92 

508,726 
138,524 
10-!,1)23 

$226,293, 251J.70 
$15,012,960.75 

212, 131 

TotAl----------------------------- 30.f>45 
3. Disbursements for medical and hospital services_ $105, 655, 210. 91 
4. Disbursements monthly______ ___ ______________ $6, 500. 000. 00 

The assumed liability of the Government by reason of insurance awru·d.s 
amounts to $860,154,493. This figure is arrived at by deducting the 
premiums collected fr9m ex-service men, so that the total expenditure 
by the Government for disabled ex-service men amounts to $2,427,-
491,285. To this amount also might be added $256,239,900, whlch 
represents the '60 bonus given to every ex-service man upon his dis
charge from military or naval s~rvice, which would make a total of 
$2,683,721,185, to which there might be added $18,600,000, the amount 
appropriated for the consh·uction of hospitals, wblch would make a 
grand total expenditure to ex-service men of $2,702,321,185, 
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. u. ComparaHve· table' or Q'Jt.nUa~ 1JC11si01t8 ot alUed coun'trie8 m C01n1)m'i-

. ·sion toith compeusation f)aia by United States, per annum. · I 
TOTAL PERMANENT DISABILI.Tl:' (MAN ALONE), 

Great Britain-------------------------------------------- £104 
(Value in United States doll(lrs, $376.48.) · 

.Canada-------------------------------------------------- ~600 
(Value in United States dollars) $540.) France ___________________________________________ ftfincs __ 4,000 

(Value in United States dollars, $314.) 
Italy ---------------------~------------~---------lire...._ 1, 260 

(Value in United States dollars, $55.44.) • 
United States-------------------------------------------- $1, 200 

N. B. : In addition to compensation benefits, above referred to, the 
United States also pays insurauee; if th~ ex-soldier becomes perma
nenlly an(l totally disabled, hi insurance policy matures and he re
ceives guch payments in addition to payments of compensation. 
III. Allowances by the various ffiJvernments tor benefits of families of 

wldier·s tohile they tcere absent in the military or naval service. 
Per annum. 

France-------------------~------------------------------ 50.15 
Gr at Britain-------------------------------------------- 202. 36 

if!lled--States::::::::::::::::::=:::::::::::::::::::~::::: 3~6:~~ 
IY. The United Stutes have approved for "tocational training 303,276, 

and 104,9-23 are till in training. The minister of labor states that 
England under the labor ministry's scheme has apP,roTed 58,000 e:t
service men for training, and 24,000 are still in training. 

Rates of pay for e1uisted men. 
Great Britain ---------------------------------Per month __ $11. 40 France ____________________________________________ do____ 1.50 

Japan---------------------------------------------do____ 1.78 
ItalY----------------------------------------------do____ 1.58 
nit<~1l States-------·------------------------------do____ 30. 00 United State (if overseas) __________________________ do____ 33. 00 

VI. TaTJ le showing total amounts paid to soldiers of the -var-ious 'lQars 
in which the United States has bean en.gagea from 1'19()-1917. 

Revolutionary War --------------~----------------- $70, 000, 000 

Ir:Jk~~~~~i~~~~~~~~~~~~~~~=:~~~~::~:::~:====~~~= ~:~}I;~!~ 
Civil War---------------------------------------- 5, 149, 030, 456 
War with 'pain and Philippine insurrection__________ 16, 000, 000 

VII. Compen ·ation at the rate of $8 per month was all that was 
allowed soldiers of the Civil War who were disabled in the struggle 
to save the Union for 25 years after the Civil War, and now 60 years 
after the Civil War disabled veteran • are allowed $50. per month, or 
in case of absolute helple ne ::1 $72 per month. 

VIII. Spanish-American War veterans for 20 year after the close 
of th~ Spani ·b War were only allow d 30 per month for commis ioned 
officer of the rank of lieutenant colonel and higher rank who were 
totally disabled and $8 per month for noncommissioned officers and 
privates who were totally disabled. Spanish-American War veterans 
are now limited to maximum of $30 per month and a minimum of $12 
per month, depen!ling upon degree of ·disability. 

IX. The United States has spent as much as both France and Great 
Britain combined for benefits in favor of disabled ex-service men, 
de pite the fact that the casualties of France and Great Britain were 
far greater. 

From these figures and al o from inf.ormation furnishro me 
by Col. C. R. Forbe , Director of the United States Veterans' 
Bureau, it is my understanding that the Government of the 
United States is now~ 

Paying out over $1,000,000 in cash every day, including Sun· 
day, directly into the hands of the ex- ervice man or his de· 
pendents. · 

Providing, without cost, ho ·pi tal care and treatment to 30,000 
veterans. This care includes board and lodging and represents 
an expenditure by the Government 9f $60,000,000 per annum. 

Giving vocational training, without cost, to over 100,000 dis
abled ex-service men at an el<J)enditure for tuition and supervi
sion of $30,000,000 per annum. 

Mailing out 650,000 checks every month, representing 
$42,000,000. 

Conducting an insurance business for over 600,000 ex-service 
men without any co t of administration to them. Insurance in 
force: Three and one-half billions. 

Conducting over 50,000 medical examination every month. 
Giving outside treatment in cases where hospitalization is not 

required to 20,000 ex- ervice men every month. 
Receiving 1,000 new claims every day in addition to the 

.1,200,000 already qn file; employing 4,000 ex-service men and 
women in carrying out the work. 

Requiring for 1922 expenditures in behalf of the disabled ex
service man, $510,000,00D-more than the entire expenditure of 
the whole United States in 1897. 

The United States of America is already doing more for its 
disabled veterans than any country in the world, despite the 
fact that their losses were far heavier than ours. 

I make these statements, MJ.·. Speaker, and quote these figures 
not for the purpose of showing that the Government of the 
United States has done its full duty, or, indeed, is doing all that 
should be done for its disabled ex-service men. I know that is 
not the fact. A g1·eat deal yet remains to be done. There is 
altogether too much delay in acting upon worthy claims. l\Iore 
ho pitals must be provided to care for the sick in body and 
mind. If we may judge from experience following the Civil 
;war, these disability claims are bound to continue and to in-

·creuse ill numbA" and amonnt . for .at least twenty or thirty 
years. Well-informed men believe that by the end of this period 
such claims may well have cost the Government as much as 
$50,000,000~000. . 

With sueh a uemendous obligation, admitted by all to be of 
primary importance, confronting the Government, I, for one, 
feel that at least while business and economic conditions re
main as at present, we . hould not impose further burdens upon 
our people in order to provide a "bonus" for perlectly well, 
able-bodied men. 

l\1r. FORDNEY. 1\fr. Sl)'eaker, I yield one minute to the gen
tleman from Oklahoma [ ir. HERRlC'K]. 

Ur. HERRICK. Mr. Speaker and gentlemen, I am in favor 
of a soldiers' bonus. I may say that I am not satisfied with 
thi bill, but I shall vote for the bill, becau e if we do not pass 
this bill I am afraid that the soldier boys will not get anything. 
Rather than that they shall not have anything I am going to 
vote for the bill. We took eare of the 10 per cent plus men, 
we took care of the shipping interests, we took care of the 
railroads, and every grafter that had anything to do with the 
war [laughter and applause], and I would be ashamed to call 
my elf an American citizen if we coUld not do a little some
thing for the soldier boys. The soldier boys woold not be in the 
deplorable condition that they are to-day if the profiteers had 
not seen huge and heretofore undreamed-of profits to be gotten 
out of getting the United States into the European war. All 
the rant; cant, and propaganda that they had put out about the 
United States ente1·ing the war to make the world safe for 
democracy was a fake and a fraud and a lie upon the intelli
gence of the people. The United States was forced into the 
war for two reasons and two only : First, to make the world 
safe for three and one-half billions of Briti h. bonds held by 
J. P. Morgan & Co. and a few other New York. profiteers; 
econd, the colossal profits that the profiteers knew that they 

could reap by plunging the Nation into war. and which sub-
equent history has since proved that they did rea'J). In this 

crime against the American people the Democratic Party was 
far more guilty than the Republican Party, because the Re
publican Party was honest enough to demand that the United 
States should enter the war when the Germans sank the Lusi
tania; and if the United State ever was going to get into the 
war that was the time to get into it or forever stay out of it. 
From that time on the Republican Party was a war party, and 
was honest enough to openly advocate the entrance of the United 
State into the war, while the Democrats hypocritically pre
tended to be a peace party and won the election in 1916 upon 
the false cry "Wilson kept us out of war." The fact that the 
Democrats won that election upon an antiwar platform was 
positive proof that the American people were unalterably op
posed to the United States departing from the time-honored 
policy of no participation in any foreign entangling alliances. 
Had the United Stutes not entered the war it would probably 
have been fought to a draw, and even had the Germans won they 
would have been too exhausted to attack anyone more than 3,000 
miles away with a broad ocean between. 

All of the statements that the propagandists had put out that 
the Germans intended to attack and sack the United States was 
the veriest rot and drivel, put out solely for the purpose of 
working the people up into a frenzy in order that the people 
would sanction the sacking of the United States by the war 
profiteers, which was duly done on a colossal scale such as was 
never known before. They saddled upon the country a debt of 
$34,000,000,000 as an immediate debt and untold billions in com
pensation, hospita~ation, lind war-risk insurance payments, to 
say nothing of the loss of undetermined billions of productive 
wealth by the crippling and the impairment of the health of 
4,000,000 of our national man power, thereby destroying their 
ability to produce wealth to the extent of undetermined billions. 
And now it is the"e same enemies of the Nation who, under the 
guise of patriotism, robbed the Nation of untold billions, who 
are raising the cry that the Nation is unable to pay the ex
service man a small stipend to partly compensate him for the 
ineparable injury that they have done to him. It was these 
same hellians that by their frenzied opposition have prevented 
the passage of any bonus bill that would be of any real benefit 
to the ex-service man. This miserable makeshift of a so-called 
adjusted compensation act really ought to be entitl-ed "a bill 
for tke enabling of the banks to collect additional interest 
and for the creation of a<1ditional Go-vernment expense by the 
creation of unnecessary clerical expense." Under title (V), ad
justed service certificates, section 501., the Secretary of the 
Treasury, upon certification from the Secretary of War or the 
Secretary of the Navy, is directed to issue to the veteran a cer
tificate which the veteran can take to a bank and borrow 50 per 
cent of its face value therr.on, paying the banker interest there-
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for. Now·, if the Government is going to issue to the veteran a . 
certificate upon which he can borrow circulating medium pap~r 
rnoner, which money will in many instances be United States 
notes, why the devil can not the Government issue sufficient 
noninterest-bearing United States notes to pay the veterans' 
bonus, and pay the veteran in full without compelling him to 
pay part of his bonus to the banks in interest? If the salaries 
of the l\lembers of Congress· can be paid in United States notes, 
as they_ are, why the devil can not the soldiers' bonus be 
paid in United States notes? Yes; I know that those who think 
that this Government can not do anything except by indirection 
and that nothing will be clone right unless it gives the bankers 
and profiteers a share in it will say that this is a wild and 
visionary proposal, and will shout that the United States notes 
would be fiat money, and that there would be nothing back of 
them; but if you· would ask them what is back of Government 
bonds and what would be back of these certificates, they would 
immediately reply, "Why, the whole credit of the United States 
GoYernment," and they would be quite correct, except that the 
United States notes would also have the entire credit of the 
whole United States back of them also. 

The only difference between a United States bond and a 
United States note i that the bond draws interest and the note 
does not; and further, that the bond is not subject to taxation, 
while the United States note, being circulating medium, is. 
Therefore, the bond is a favored investment for those who be
long to the class that have, and want to hide away, their wealth 
in nontaxable securities and thus escape paying their ju t pro
portion of the burden necessary in maintair~.ing .the Government 
It is high time that something be done to check the rapid concen
tration of the entire wealth of the Nation in the hand of about 2 
per cent of the population. This condition is rapidly approach
ing, and wben that day comes it will mean the dissolution of the 
Government either from internal disorder or external aggres
sion, for this has been the cause of the decay and the decline 
of eYery nation that ros~ to world power and then declined to 
oblivion since the da"rn of primeval time. I say, in all sincerity, 
that if something is not done to check this rapid ab orption of 
all the national wealth in the hands of an infinitesimal portion 
of the population and the dispossession of the masses, there ure 
many men-who are now Members of this Congress that will live 
to ee the day when the red banner of Bolshe\i m will fl.oa t over 
this Capitol. For it should be remembered that money of it elf 
is not wealth, but is merely the medium for measuring and con
trolling wealth. Wealth i food, clothing, helter buildings, 
lands, and tools to work with. The minimum wealth of this 
whole Nation has been estimated at $287,000,000,000, and our 
prese-nt national debt at $24,000,000,000, o I fail to see just how 
the adaption of one-half of $1,000,000,000 in noninterest bearing 
United States notes would bankrupt the country, for in o long 
a a nation does not owe more than the total amount of wealth 
in the nation amounts to, the nation is not broke. 

But even this method need not have been resorted to; there 
were still other methods. One would haYe been to bave taxed 
back from the profiteers a little of the tnpendous and hereto
fore unheard-of profits that they made during the war on ac
count of the boys being over there, amounting, in some in
stances, to from 400 to 1,400 per cent. This could have been 
done by the reenactme-nt of an excess net profits tax, with a tax 
upon excess diYidends, and a tax on stocks and bonds. 

There wa still another way, and that was to have comvelled 
England and France to pay us the $500,000,000 interest that 
they owe u on the $10,000,000,000 that they borrowed from 
us, and which they are using to further strengthen their mili
tari m, and use it to pay our soldier boys their long overdue 
compensation. 

And still there was a.nother way. That would have been to 
have pa ed House bill 8454, a bill by 1\lr. HERRICK levying 
a 50 per cent net profits tax upon the film producer and theatri
cal shows. This would have absorbed, for the laudable purpose 
of paying the soldier boys their CO?Jpensation, some of the ex
ce sive and inordinate profits that the movie film producers 
make and spend in Bacchanalian revels, such as the " Fatty " 
Arbuckle debauch and many others that the daily press has 
been filled with during the last six months. 

The Democrats are very loud of mouth concerning Republican 
procrastination in granting compensation to the ex-service man 
and Republican toadying to the grafters and profiteers. Unfor
tunately, these charges are only too true. But by what right 
do the Democrats arrogate to themselves the right to cast 
stones? "\Vas it not a Democratic President "who kept us out 
of war"? Who ·plun()'ed us into war and sent these same boys 
oversea to become crippled up? And was it not a Democratic 
administration who flung wide the gates of the United States 

Tt:easury to the wildest orgy of profiteering that the world has 
ever known? And was it not a Democratic administration 
who, instead of issuing noninterest-bearing United States notes 
for the payment of conducting the war, foisted upon the people 
the so-called Liberty bond graft, wherein each individual bad 
arbitrarily assigned to them a certain quota of bonds which 
they were required to purchase regardless of whether they were 

· able to purchase them or not under penalty of being charged 
,'with being pro-German? As at least 90 per cent of the people 
to whom quotas of bonds had been assigned had no money with 
which to purchase the bonds, they were, of course, compelled to 
go to money lenders and give their notes, with 10 per cent in
terest, and when their notes became due the bonds, which they 
were assured would be worth 100 cents on the dollar, had de~ 
preciated to 84 cents on the dollar, and the makers of the notes 
were compelled to forfeit the bonds to the holders of the notes 
at the then market price, and to pay to the holders of the notes 
the differential of $16 upon the hundred, with the 10 per cent 
interest,- making a net loss to the individual to whom the bond 
had been assigned of $26 on the hundred ; and in some cases, 
where the holders of the notes were complete Shylocks and also 
confiscated the 4 per cent due from the Government, of $30 • 
upon the hundred. This, to my mind, wa one of the two major 
causes for our present era of depression. Thi , coupled with 
pl·ofiteering, bled the country white financially. And yet this 
is the party that i asking the electorate to return them to 
power. Would it not be better for the people to purge the Re
publican Party of whatever undesirable elements it may con
tain, and continue the Republican Party in power, than to • 
return the Democratic Party to power after saddling upon the 
country a calamJty from which it will take a generation for the 
country to recover from its baneful effects? 

Mr. FORDNEY. Mr. Speaker, I yield one minute to the gen
tleman from Pennsylvania [Mr. BURKE]. 

Mr. BURKE. Mr. Speaker and Members of the House;· I am 
for the soldier bonus bill. When our lads left their native land 
to fight on foreign soil, the hearts of the American people went 
with them. The hearts of the American people are with them 
in their struggle to secure consideration and just recognition 
from this Government. They followed their flag to a foreign 
land; they brought it back unspotted and unsoiled. · This Nation 
owes them a debt of gratitude that can never be paid. [Ap
plause.] 

Mr. GREEN of Iowa. Mr. Speaker, I have the highest re
spect for those gentlemen who have frankly avowed that they 
are opposed to any kind of additional compensation to the sol
diers whatever. I would be oetter pleased, however, if the 
others who have stated here they were going to vote against it 
had frankly made the same avowal. Their actions, however, 
speak for themselves: Have these gentlemen who propose to 
vote against this measure and now criticize the bill ever ap
proved any of the numerous plans that have been presented? 
Have they now any plan to present to you? They -have not. 
They never have presented a plan. 

1\Ir .. McFADDEN. Mr. Speaker, will the gentleman yield? 
Mr. GREEN "Of Iowa. No; I can not; I have only the short 

time remaining. 
Mr. McFADDEN. The gentleman knowu· that I have pre

ented a plan. 
Mr. GREEN of Iowa. In the two years that we have been 

deliberating over this .bill and wondering whether after all 
Congress would give the soldiers any compen ation nobody has 
ever been able to devise any plan that met with the approval 
of these gentlemen. Of course there are gentlemen on the .floor 
here, like the gentleman from Pennsylvania [Mr. McFADDEN] 
and like some gentlemen on the other side of the House, who 
can each fix up a bill that he in his wisdom would approve, but 
that no otller man in the House would vote for. [Applause.] 

Mr. Speaker, when this bill was first introquced it was almost 
universally hailed in .Congress as a solution of the difficulties 
surrounding the subject of adjusted compensation, and it seemed 
to be conceded that it met and overcame the objections which 
bad been made to the bills heretofore Introduced. The main 
objections to previous bills, and the only objections that were 
ever taken seriously, were made ngainst the cash bonus and 
the fact" that the previous bills, if enacted, would immediately 
cause large drafts upon the Treasury, which could only be met 
either by increased taxes or Treasury certificates. The bill now 
before -the House obviates both of these objections. The cash 
bonus is done away with. No very large sums, compa1·atively 
speaking. will be drawn from the Treasury for more than three 
years. No new taxes are necessary, and nothing could be more 
useless than to tax tlle people to raise mo:ney that is not needed. 
Mot·eover, if we get, withln the nnxt three years, the interest 



/ 

1922. CONGRESSI01JAL _RECORD-. HOUSE. 4447 
which we expect to receive on what foreign nations owe us, the 
amount due from England alone will far more than take care 
of what will be required in the future. 

Under these circumstances we expected general approval,of 
the bill, and it would have been so received if an organized and 
well-financed propaganda bad not been started, not merely to 
misrepre ·ent the bill but to falsify its provisions. As soon as it 
became eYident that the bill would pass by an overwhelming 
majority bedlam broke loose, with all kind of crazy statements 
ftom people · "·ho knew nothing about the bill and could not, in 
the -rery nature of things, have looked at it at the time they 
made their objections. Even on this floor to-day there have been 
so many misstatements of what is contained in the bill that I 
could not in an hour correct them, if I did nothing else. One 
common statement is that the bill gives the man who only served 
on this side the same as those who bad over eas service. A 
ca nal reading of the bill would show that this is not so. An
other tateruent is that it gives large sums to tho e who only 
ser·-red a few days on this side. The fact is that those who 
only sened 60 days receive nothing under the bill, and no one 
gf'ts anything except for the number of days in excess of 60 
days lie sen·e<l. Another common statement is that the farm-
ettlemlmt option '""ould involve the Government in enormous 

expeu e under the reclamation proYisions. If gentlemen that 
made such statements had only given a little thouo-ht and study 
to the. e pro-risioris they would have discoYered that this plan is 
the lea ~t expem<ive to the GoYernment, for those who take the 
option, of any of the five provided. Tho e taking it are merely 
allowed their ervice-credit pay as a payment upon the tract 
which they enter, and every other expense by the Government 
rnu t be repaid in the same manner a upon the reclamation 
project now carried on by the Government. Nor can any money 
be expended under this pro,ision unless it is fir .. t appro\ed by 
the board created to supervise these PI.'OYisions, next approved 
by the Budn-et Bureau, next by the Appropriations Committee, 
next by Congre s, and, lastly, by the President. The only dan
ger connected with this pro\ision is that we haYe taken such 
pain to afeguard it that a question may ari e as to whether 
noything will be done under it, and it rnu t be admitted that 
it will be several years before any of these projects get fairly 
under way. 

l\lr. Speaker, I have observed that some metropolitan dailies 
have been foremost in misrepresenting the bill and abusing 
those who supp-orted it. This line of criticism, utterly without 
fact or argument, i one in which the parties using it ·o espe
cially excel, that I shall not enter into competition with them in 
its u. e. I notice, however, that these same newspaper have 
joined hands with the gentleman from North· Carolina [l\lr. 
KITCHIN], who wrote the minority Democratic report, although 
he wa formerly o abhorrent to them. But, l\lr. Speaker, I do 
not intend to use any time discussing that minority report, nor 
do I need to an wer the attacks that have been made in the e 
paper , or, as it seems to me, those which have been made on 
this floor to-day. They answer themselves with their incon
sistencies and their contradictions. You have been told here 
to-day, on the one hand, that the bill gives the soldiers nothing 
and that it is merely a "gold brick"; and on the other hand, 
you have been told in this House by so distinguished a gentle
man as l\lr. MANN, of Illinois, and others, that enormous sums 
of money will be paid to the soldiers under this bill. You have 
been told b~· one set of objectors that the soldier would get rio 
relief under its provi ions; by others you were told that they 
would take large sums of money which were given them under 
the bill and squander every dollar of it, a statement not \ery 
complimentary to the men that fought our battles .and won 
imperishable glory for our country on the fields of France. 
You have been told also that the soldier will be able to get no 
money at the bank, although other gentlemen have told you that 
the poor banker was being imposed upon by the bill and being 
compelled to make what they called "forced loans" in great 
amounts. 

If parties who are not familiar with the bill had no better 
excuses to offer for not voting for it than what we have heard 
to-day and could only contradict themselves in attempting to 
ju tify their action, we '~ould not be surprised. But, Mr. 

peaker, we were amazed when the Secretary of the Treasury 
came before the Ways and Means Committee to hear him ·state 
in effect that it would be better for the GoYernment to borrow 
an indefinite sum to meet a payment due at an unknown time 
than to take from the banks what might be needed in the next 
three years; and some of us could not restrain a smile when we 
heard the Comptroller of the Currency, who admitted that he 
had approved loans by banks on which the only security were 
mortgages on real estate running for five years, state that the 

LXJl-281 

soldiers' notes, secured by the promise of the Government, due 
in three years or less, were nothing but " frozen securities," 
which ought not to be accepted by the banks. Such tatements 
require no refutation. Like other arguments that have been 
made here to-clay, they refute them elves. They were made by 
those. who do uot approve of the . oldier being grru1ted any 

' additional compensation whatever, and who would not be satis-
fied with any plan which proposed giving it to them. ~ 

Mr. Speaker, I never impugn the motive which actuate any 
Member of this Hou e, but I must say that those who propose 
to vote against this bill are now found in very poor company. 
Every man who, all through the war, deYoted his energi~s to 
his own selfish interest, and thereby piled up a great fortune 
without aiding the war, is opposed to this bill. Every slacker 
that refu ed to take his share of the Government bonds which 
were offered d tuing the war is opposed to this bill. Every war
time profiteer who gouged the people and bilked the Government 
until his swollen profits fairly dripped from the ends of his 
fingers is opposed to this bill. EYery man that interfered with 
recruiting and gave aid and comfort to the enemy is opposed to 
this bill. Go into any extremely wealthy community filled with , 
people that could pay their hare of the expen. e under this 
bill and never feel it, mostly people who profited by the war, 
and there you will find most numerous those who are opposed to 
this bill. They tell us that we who support the bill are afraid 
of the soldiers' \Ote. Is not the real truth rather that thoNe 
who are opposing the bill are afraid of the influence, power, 
and the wealth of these clas e who have started the propa
ganda against it and the attack of new·spapers owned by multi
millionaires? 

Mr. Speaker, they tell us that we are not ready for thi meas
ure, that the country is not financially situated to carry it out. 
If not, when in Heaven's name will it be? Shall we wait until 
a greater part of the soldiers have pas~d away? Shall we 
wait until those who survive have passed the time when aid 
would do them any good? Shall we ·wait until the foes of 
this bill can say that there is no longer any use for it? Does 
it not seem as if that was their plan? · 

You have been sitting here seven hours. A few more words 
and I conclude. 

Gentlemen of the House in these days when socialism, soviet
ism, Bolshevism threaten to undermine our institutions, the sol
diers that carne forward willingly to risk their'lives in the de
fense of their country are still the great bulwark of our insti
tutions, and upon their continued support the safety of this 
Nation must depend. You can not convince these men that they 
haye been treated fairly after this Government, with at least 
the tacit approval not only of Congress but of the people at 
large, paid during the war to worker in our hipyards and 
ammunition plants_ from three to five time the wages which 
they received. Nor can you convince them that this country, 
by far the wealthiest and best ituated financially of any nation 
upon the globe, is not in a position to carry out the provisions 
of this bill, when devastated France and ravaged Belgium have 
joined with Canada, Australia, and England in giving additional 
compensation to their soldiers since the war. This bill pro
vide for the issuance of endowment insurance policies to the 
soldiers, having a loan value; but it also, in effect, contains in 
its provisions an insurance policy for the Government itself 
and the people of this Nation in the continued upport of the 
great army which won the war. I feel that this bill appeals 
to your judgment and I sny these last words in ·the debate ·, 
satisfied that it will pass by an overwhelming majority.. [Ap
plause.] 

The SPEAKER. The question is on the motion of the gen
tleman from Michigan [Mr. FoRDNEY], that the House suspend 
the rules and pass the bill. 

l\fr. FORDNEY. l\fr. Speaker, I ~sk for the yeas and nays. 
The yeas and nays were ordered. 
The question was taken ; and ·there were-yeas 323, nays 70, 

answered " present " 4, · not voting 22, as follows : 

Almon 
Anderson 
Andrew, l\Iass. 
Andrews, Nebr. 
Ansorge 
Anthony 
.Appleby 
Arentz 
.A swell 
Atkeson 
Bacharach . 
Bankhead 
Barbour 
Barkley 
Beck 

Beedy 
Begg 
Bell 
Benham 
Bird 
Bixler 
Blakeney 
Bland, Ind. 
Boies 
Bond 
Bower.s 
Bowling 
Brand 
Brennan 
Briggs 

YEA8-~33. 

Britten 
Brooks, Ill. 
Brooks, Pa. 
Bro~n. Tenn. 
Bt·owne, Wis. 
Rulwinkle 
Burdick 
Burke 
Burtness 
Butler 
Byl'Df'S, S. C. 
Cable 
Campbell, Kans. 
Campbell, Pa. 
Can trill 

Carew 
Carter 
Chalmer·s 
Chandler, Okla. 
Chindblom 
Christopherson 
Clague 
Cia on 
Clou e 
Codu 
Cole, Iowa 
Cole, Ohio 
Collins 
Colton 
Connell 
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Connolly, Ya. 
Coppt-r, Ohio 
Coop r, ·Wis. 
Copley 
Coughlin 
Crago 
Cramton 
Crisp 
Cmwtber 
Cullt-n 
Curry 
Dale 
Dallinger 
Darrow 
Davis, Minn. 
Dempsey 
Denison 
Dickinson 
Dough ton 
Dowell 
Drane 
Driver 
Dunbar 
Dunn 
Dupre 
Dyt>r 
Echols 
Edmonds 
Ellis 
Evam• 
Fairchild 
Fairfinld 
Faust 
Favrot 
Fes 
Fish 
Fisher 
Fitzgerald 
Focht 
Fordney 
Foster 
Frt>ar 
Free 
French 
Frothjngham 
Fuller 
Fulmt>r 
Fun){ 
(}ahn 
Gallivan 
Gensman 
Gernerd 
Gilbert 
Goldsborough 
Goodykoontz 
Gorman 
Graham, Ill. 
Green, Iowa 
Greene, Mass. 
Grit-st 
Griffin 
Hadley 
Hammer 
l{ar.dy, CpJo. 
Haugen 
Hawley 
Hayden 
Hays 
Herrick 

AckeriP.aJl 
Black 
Bland, Va. 
Box 
Buchanan 
Burroughs 
Burton 
Byrns, Tenn. 
Cannon 
Chandler, N. Y. 
Cla-rke, N.Y. 

• Cockran 
Collier 
Connally, Tex. 
Davi, Tenn. 
Domini cit 
Drewry 
Fenn 

Deal 

.Hm·,ey Mar-tin 
Hickey Mead 
Hlll Michaelson 
·Hoch ::\fichener 
llognn Miller 
Hulldle, ton Millspaugh 
Hudspeth Mondell 
Hukriede Montoya 
Hull Moore, Ill. 
Hutcb\n on Moore, Ohio 
Ireland Morgan 
James Morin 
Jefieri , Nebr. Mott 
Jeffers, Ala. Mudd 
Jollnson, Ky. Murphy 
Johnson, l\liss. ·Nelson, A. P. 
John on, S.Dak. Jetson, J. M. 
Johnso11, Wash. Newton, Mo. 
J01;~e , Pa. Nolan 
Jones, Tex. Norton 
Kearns O'.ari~n 
Keller O'Connor 
Kelley, Mich. Oldfield 
•Kelly, Pa. Olpp 
K('ndall Osb(}rne 
Kennedy Over treet 
·Ketcham Paige 
Kies Park, Ga. 
Kincheloe Parks, Al'k. 
Kindred Patterson, N. ;J, 
King Perlman 
Kinkaid ·Petersen 
Kirkpatri<:k Porter 
EJssel Pou 
Kline, Pa. Pringey 
. Knutson Purnell 
Kopp Quin 
Kraus Radcliffe 
KreidP.r ·Rainey, Ill. 
Kunz Raker . 
La11gley Ramseyer 
Lankford Rankin 
IJaF en, .Ga. Ransley 
Larson, Minn. Rayburn 
Lawrence Re{'ce 
Lazaro Reed, N.Y. 
Lea, Calif. Reed. W. Va. 
Leatherwood Rbode 
Lee, Ga. Ricketts 
Lineberger Riddick 
Linthicum Riorrlan 
Little .Roach 
Logan Rohsion 
London Rogers 
'Longworth 'Ro e 
Lowrey .Rosenbloom 
J-uhring Rossda.le 
Lyon Rouse 
McClintic Rucker 
McCormick Ryan 
McKenzie Sabath 
McLaughlin, Mich.Sanders, Ind. 
McLaughlin, Pa. Sanders, N. Y. 
McPherson SandeL's, Tex. 
Me wain Sandlin 
MacGregor Schall 
Ma!ldeu Scott, Mich. 
Maloney Scott, Tenn. 
Mapes Shaw 

NAY8-70. 

Shelton 
Shreve 
Siegel 
Sinclair 
Sinnott 
Slemp 
Smith, Idaho 
Smith, Mich. 
Smith'fl(iek 
Sproul 

tafford 
Steagall 
Stedman 
&teenerson 
Stephens 
Steven on 
Stine s 
Stoll 
Strong, Kans. 
Strong, Pa. 
Sullivan 
Summer, Wash. 
Swank 
Swe t 
Swjng 
Tague 
Taylor, Colo. 
Taylor, N. J. 
Taylor, '.Denn. 
Temple 
TenEyck 
Thomas 
Thompson 
Till{llan 
Timberlake 
Tin (!her 
Towner 
Tyson 
Upshaw 
Vaile 
Va.re 
Vestal 
Vinson 
Voigt 
Volk 
Vol tead 
Walters 
Watson 
Weaver 
Webster 
Wheeler 
Whlte, Kans. 
White. .Me. 
Williams 
Williamson 
Wilson 
Winao 
Wi e 
Woodrufl' 
Woodyard 
Wlight 
Wurzbach 
Wyant 
Yates 
Young 
Zihlman 

Ji'reeman Lee, N.Y. Reavis 
Garner Lehlbach Robertson 
Garrett, Tenn. Luce ~s 
Garrett, Tex. McArthur Sis on 
Glynn McFadden Snell 
Gould McLa-ughlin, Nebr.Snyder 
Graham, Pa. Magee Stunners, Tex. 
Greene, Vt. Mann Til on 
Hardy, Tex. Merritt Tinkham 
Harrison Mills Tr adway 
Hawes Montague Underbill 
Hooker Moore, Va. Wal h 
Humphreys Newton, Minn. Ward, N.Y. 
Husted Oliver Wason 
Kahn Padgett Winslow 

.Kline,~. Y. -Parker, N.J. Woods, Va. 
Knigbt Parker, N. Y. 
J.~annam Perkins 

ANSWEa.ED " PRESENT "-4. 
'Layton Moores, Ind. Wood, Ind. 

NOT VOTING-22. 
Blanton Hime ~f.ansfield Rodenberg 
Brinson Jacoway Ogden Speaks 
Clark, Fla. Kitchin Parrish Taylor, Ark. 
Elliott Kleczka Patterson, Mo. Ward, N. C. 
Fields Lampert Rainey, Ala. 
Hicks 1\IcDuffie Reber 

So, two-thirds having voted in favor thereof, the rules were 
su pended and the bill was passed. 

Tbe Clerk announced the following pairs : 
On this vote : 
Mr. Patterson of Missouri and Mr. Lampert (for) with Mr. 

Kitchin (again 't) . 
Mr. Speaks and Mr. Ward of North Carolina (for) with Mr. 

])eal (against). 
:.Mr. Elliott and Mr. Kleczka (for) with Mr. Layton (against). 
Mr. Jacoway and Mr. Fields (for) with Mr. Hicks (against). 

.1\lr. Blanton and Mr. McDuffie (for) .with 1\fr. -Himes 
(against). 

Until further notice: 
Air. Wood of Indiana with Mr. Taylor of Arkansas. 
Mr. Ogden with Mr. Brinson. 
.1\lr. Moores of Indiana with 1\fr. Clark of Florida. 
Mr. Rodenberg with Mr. Mansfield. 
1\.Ir. Reber with Mr. Rainey of Alabama. 
.Mr. DEAL. Mr. Speaker, I would like to withdraw my vote 

of "nay" and an wer "pre ent." I am pai~red with the gen
tleman -from ·Ohio, Mr. SPEAK:S, and the gentleman Jrom North 
Carolina, Mr. W Aim. Had they been present, they would have 
voted "yea." 

Mr. OLARKE of New York. MI-. Speaker, although my col
league, Mr. Hwxs, i paired, I .am requested by him to say that 
had .he been :pre ent he would have voted "nay." 

1\Ir. BumrDN. Mr. Speaker, I am reque ted by my colleague, 
Mr. HniES, who i absent because of illne , to say that had he 
been present he would have voted ''nay." 

l\Ir. LAYTON. Mr. Speaker, I want to withdraw my vote of 
"nay," because I am paired with the gentleman from Indiana, 
Mr. ELLIOTT, and the gentleman from Wi consin, 1\lr. KLECZKA. 

1\Ir. LANGLEY. l\fr. Speaker, I have a general pair '11th the 
gentleman from Florida, Mr. CLARK, but I am atisfied from 
what he has told me that if present he would vote for this bill, 
and therefore I wish to let my vote of " yea " tand. 

Tl1e ,result of the vote was announced a.s above recor.ded . 
ME AGE FROM THE ENATE. 

A message from the Senate, by Mr. Craven, its chief clerk, 
announced that the Senate had insisted upon its amendments 
to the bill (H. R. 9859) making appropriation for the Po t 
Office Department for the fiscal .year ending June 30, 1923, and 
for other purposes, disagreed to by the .House of Repre entatives, 
had agreed to the conference asked by the Hou e on the dis· 
agreeing votes of the two Houses thereon, and had appointed 
Mr. TOWNSE "D, 1\lr. STERLING, Mr. MOSES, l\lr. \V ALSH of l\fa SU
chusett , and Mr. BnoussABD as the conferees on the part of the 
Senate. 

ENROLLED BILLS SIGNED. 

'l'he SPEAKER announced his signature to enrolled bills of 
the following title: 

S. 3265. An act construing the e:xpres ion " all employee in 
the classified civil -service of the United States," as u ed in ec
tion 1 of the act of May 22. 1920, ~ntitled "An act for the re
tirement of employees in the classified civil service, and for 
other purpo es." 

S. 3209. An act granting to the Northern Pacific Ranw·ay Co. 
the right to construct and maintain a bridge aero tbe 1\Ii. is
sippi River at Minneapolis, in the State of Minne ota. 
E "ROLLED BILL PRKSENT.l!.~ TO THE PRESIDENT FOR HIS APPROVAL. 

Mr. RIOKETTS, from the Committee on Enrolled Bills, re
ported that this day they had presented to the President of 
the United ·States, for his approval, the following bills: 

H. R. 7881. An act to authorize the Governor of the Territory 
of Hawaii to ratify the agreements of certain persons made 
with the commissioner of public lands of the Territory of 
Hawaii, and to issue land patents to tho e eligible under the 
terms of said agreements; and 

H. R.10559. An act making appropriations for the Depart
ments of Commerce and Labor for the fiscal year ending June 
30, 19'23, and for other purposes. 

STENSION OF BEMARNS ON .ADJUSTED COMPENSATION BILL. 

Mr. GORMAN. 1\lr. Speaker, I do not like this bill-H. R. 
10874--to provide adjusted compensation for veterans of the 
W.orld War, but I .am going to vote for it. I do not like it 
becau e, in my opinion, it does not treat the savior of civili
zation with even a modicum of the liberality which a -rich, 
powerful, and grateful nation ought to bestow upon its gallant 
defenders. 

I do not like to visualize the veteran compelled to hawk 
his nonnegotiable certificate and pay interest for a loan the1·eon 
when he should have .received cash for his adjusted compen
sation directly from Uncle Sam. This is called an adju ted 
compensation bill, but that is a misnomer. Some of my col
league have referred to it as a bonus bill, but that is ,an 
insolent appellation, because a bonus beo-ins where ad
justed compensation leaves off. I am going to vote for it, 
because those who control the bill and those who control the 
parliamentary situation have been compelled to decr-ee, 'in ,the 
face of a storm of oppo ition, that. the veterans will tuke -thi 
bill just a it is or nothing. · 'lihe rule permits of no way of 
improving the bill by amendments or a motion to .r colllDlit. 
and if it were defeated the veterans would not have a China-



1922. CONGRESSIONAL RECORD- HOUSE. 4449 
-· 

man's chance of ever getting -adjusted compensation. It is a 
ca e .of Hobson's choice-take it or leave it. Therefore on 
the principle that a half loaf is better than nothing at all, 
I will vote for this bill, doing so, however, with a deep con
Yiction that we are not measuring up to the American stand
ard of national justice in this exhibition of warped prodigality. 

During and since the war e•erybody received a bonus except 
those who fought the wur. The three-dollar-a-day stay-at-homes 
ha<l their pay boosted all the way from $5 a day to $30 a day. 
The corporations, the banks, the shipbuilders, the munitions 
makers the food profit ers, the rapacious landlords-everyone 
engaged in business at home--obtained bonuses piled upon 
bonuses until the sky line wa reached. Even the newspapers, 
some of \vhich are denunciatory of adjusted compensation for 
World War veteraus, received their bonuses in. increa ed sub
scription aud atlyertisiug rates during the war orgy. Yet when 
the heroe of war ask for a small measure of the stipends they 

'lo ' t while engaged in a life-and-death struggle they are told it 
is sordid to ~put a price upon br~wery and sacrifice. Piffle! 
Such sophi try is nan eating. If they were exacting toll for 
their bravery tlley would become po, se sed of all the we~lth 
of the Nation. It was their sacrifices which aved our nation
hood. It ,vas their bnnery which determined the present rate 
of exchange-\Yhich debased the German mark and Austrian 
crown and made the American dollars the highest-1alued coin 
in the entire world. 

If those sacrifices were not success;fully and heroically made 
the opulent opponent to adjusted-compensation legislation 
would now be lmpoverisheu by the conth)cation of their wealth 
in. the payment of indemnities to the different et of victors. 

There are many methods any one of which might be resorted 
to in order to give the defenders of the Nation adjusted com
pensation more commensurate with their de ert ~han ~s pro
vided for in this i>il1. Adequate adju, ted compen, atwn m1ght be 
paid in cash out of the excess profits of corporations, out of t]}e 
pyramided profits of war contractors, out of the spoils ..of the 
war' 30,000 newly made mil1ionaires, out of the economie · 
effected by the Director General of the Budget, and out of the 
curtailed appropriations for the }umy, the Navy, and other gov
ernmental departments, so intelligently effected by the Honse 
Committee on Appropriations. 

Adequate adjusted compensation might be paid in ca h o\Jt of 
the issuance of bonds, out of short-time negotiable Treasury 
certificates, or out of the ten billion and intere t owed to us 
by our late allies. 

An adjusted · compensation bond issue would increase the 
monetary circulation of the country, places. new spending power 
in the hands of 4,000,000 veterans, and thus bring about a reviv!ll 
of business through the production of things the people will buy, 
put the unemployed to work, stimulate agriculture and iudu try, 
and make justice the handmaid of prosperity. 

l\1r. YOUNG. Mr. ~peaker, the Representative from We"t 
Virginia. [l\fr. BowERs] has no press agent and i slow to talk 
about himself. Probably few know that it wa. he who sug
gested the compromise which made it possible to report this 
bonus bill in a form which would stand a thance of its pa, sage 
bv the House and Senate and its approval by the Pre ident. 
~The Republican members of the committee had been working 

early and late for days and weeks, and all proposals 'ivere 
being voted down or vigorously opposed, no matter by whom 
submitted. Finally, late one afternoon the gentleman from 
\Vest Virginia [Mr. BowERs) suggested that the cash-payment 
feature be eliminated; that the Government undertake to make 
no loans until after a period of three year ; and that in the 
meantime banks should be authorized to make loans upon the 
soldiers' insurance certificates. Thi ugge tion met with a 
quick, hearty, and favorable response from all members pres
ent. From that time it was only a question of changing the 
bill to conform to these broad lines. While all members of the 
committee worked hard, and the chairman particularly workeu 
untiringly, the solution of the problem, which had reached an 
impasse, belongs to BowERs. 

1\fr. BROWNE of Wisconsin. 1\lr. Speaker, under the leave 
O'ranted I desire to extend my remark by in erting a letter 
~ ritten by myself in reply to .a letter received by me written 
by the Harrison, Smith Investment Co., of Philadelphia, ex
pre ·sing my views on the soldiers' adjusted com pen ation bill: 

MARCH 21, 1922. 
IlanRISON, SMITH & Co., 

Iwvestm,ent Secut·ities, 121 South Fifth .'~trect, 
Philadelpltia, Pa. 

GENTLEMEN : Your letter of recent date opposing the soldiers' bonus 
bill has been received and contents carefully noted. 

You state that passing a soldiers' bonus bill spells "inflation," as 
the sum thus raisPd will be given away for services already paid for, 
and like all moneys thus received, will be pent unprouuctively, on the 
old· .. easy come, easy go" pl'inciple. 

In answer to the above statement in your letter, I wish to say that 
the so-called bonus is not in the nature of a bonus or a gift. It is 
adjusted compensation for -soldiers. 1 take issue with you and 
emphatically deny yom statement that the amount of money appro
priated for the soldiers will be given for services already paid for. 
Thirty dollars a month was allowed the soldiers; part of this amount 
was withheld for insurance and other deductions, so the soldier received 
very little. Not 1 soldier in 1,000 was able to bring home one dollar 
that be had . aved. Young men spent from one to two years in the 
service of their country. , 

They not only risked their lives but underwent the severest hardships 
and privations which will tell on their health in future years. They 
made no complaint but fought with a courage and enthusiasm that 
placed them side by side with the bravest of our soldiers in other wars, 
and in all ways they lived up to the highest traditions of American 
valor. 

After winning the war these citizen soldiers returned to their homes 
and were welcomed by a grateful people. But what about their former 
employment, for none of these healthy, strong young men were idle 
when they enlisted? A very large "proportion found others in their joos 
that they had formerly occupied, and they found a million more men 
than there were job . They also learned that civilians doing the same 
wor!.:: they had formerly done had received from two or three or even 
four times the compensation they had received for the same work. They 
also learned that orne of the men who eemed the most patriotic and 
cheered the loudest upon America's entering the war capitalized their 
patriotism and exploited the people and made large fortunes by so doing. 
That corporation in existence in 1917, when we entered the war, were 
capitalized at $25,000,000,000. That these same identical corporations, 
besides' paying enormous profits, oftentimeR exceeding 100 per cent, 
passed over to sUTplus and increased their capital stock the enormous 
·urn of $10.000,000,000, thi. tremendous increase of corporate wealth 

being entirely due to the war. That one individual in the United States 
in one year of the war had an income of $34,000,000. Two other indi
vidual had incomes of sixteen million each ; and 248 men, whose in
comes were each over $1,000.000 in a single year, and these people had 
exerted enough influence to have the excess-profits tax repealed and the 
surtaxes I0wered, and now propo~e a sales tax on everything we eat 
anrl wE>ar to raise revenue . to pay the expenses of the war. 

With the enactment of the Fordney bonus law the United States will 
then have done le s for her soldiers than Canada has done for her 
oldiers. 

I intend to support the so-called bonus bill. which iR more properly 
an adjuRted compensation bil1, and regret tbat this bill does not deal 
more generously wHh tbe veterans of the World War than it does. 

I am, yours respectfully, 
E. E. BROWNE. 

l\lr. O'BRIEN. l\lr. Speaker, it is my intention not only to 
vote for the bQnus bill but to influence as many others as I 
possibly can to obtain their support for this measure. While 
this bill is not entirely satisfactory to me; while in fact it is 
rather a shifting, evasive proposition, .and has not received the 
honest consideration it de erves, and while it does not go far 
enough a a matter of honest dealing, it is a step in the right 
direction, and as such I approve of it, feeling that my course 
will be sustained by all fair-minded people of the country. 
There has been some propaganda in certain circles against "this 
bill, but it not only proves the stupidity, arrogance, and selfish
ness of those who are against the bonus bill, but it has made 
tbose who are in favor of it more dete1mined than ever before 
to carry the measure to a successful conclusion. The opposition 
to it ha · developed among a certain class of international bank
er who would inlolve us in fot·eign broils, who would wipe out, 
if tlley dared, the debt of $11,000,000,000 that European coun
tries owe us, and who are now most active in effecting a foreign 
pact or treaty tllat virtually means an alliance of · this country 
with }1Jngland and Japan. 

I well r~call the many days shortly after war was declared 
when we assembled in the armory and to patriotic music 
marched gaily to the train and wished Godspeed to the boys 
who were about to become part of the greateRt Army that the 
world ever knew, and which fought for the gr:.:~test cause that 
human ende<:~xor could ever inspire. From those who by force 
of circum tance were compelled to remain at home the hearts, 
the hopes, and the prayers went with them, and it was this 
perfect, though invisible, bond of sympathy and affection for . 
our boys that led them on to die and dare in their efforts and 
determination to protect the altars and the homes of their sire
land. What there ult ha been and what have been the benefits 
for democracy and what the benefits ha•e been to our own coun
try the world well knows. And if this country has forgotten, 
Europe will long remember the accuracy of our fire and the 
thrust of our steel. 

When the news of the first great American victon was 
wafted over the ocean to us, how we cheered and cried with 
joy over the valor of American arms, and a · triumph after 
triumph was later recorded, what a feeling of exaltation came 
into our llearts that the final issue could never be doubted. 
With tne termination of the war and the return of the Ameri
can oluiers, our happiness knew no bounds; but such a senti-
ment did not long endure. ') 

When ·we saw the armle slee\'es, the crutches, the sightless 
eyes that would never again look upon the beauty of nature or 
behold the faces of their loved ones; when we saw those whose 
ense of hearing had been forever lost and to whom the beauty 

of music would be as nothing; when we saw the hollow-chested, 
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ga'tmt, and tottering bodie , the· nerve~w:racked, gassed< sped
men of humanity; when we saw those, who, upon their: d~"
pa-rtm·e, were in the ~rst flush of mauhoQd, return with a high 
color upon their cheeks and the· fever and body-rending cough 
that showed that the dreaded consumption had claimed another 
victim for it own; and even. now, when we contemplate the 
thou ands- who· still lie on a bed of pain, and those whose rea
son has been detli'roned, to whom death will be a welcome re
lief, and when '"e further contemplate the fact that little or 
nothing has been done· to alleviat-e their condition; we are ·al
most impelled to ask, Is it true· that Republics are ungrateful? 
I do not believe that we will permit the story to be trans
mitted to future generations that this great and powerfnl Gov
ernment. of ours has been unmindful of its duties toward its 
defenders. 

Upon their return the. thought of added compensation in: the 
way of a bonus· or remuneration never entered the minds of the 
American soldiers, but when this suggestion was made the 
p ople in their enthusiasm regarded as a fitting tribute in some 
slight way to how their appreciation of the heroism and accom
plliihments of our boys. Certainly the soldiers themselv.es: never· 
even hinted at uch a proposition. They were satisfied to re
turn to their homes-and take their places · in the industrial and · 
commercial mart and other fields of endeavor whiCh they had 
willingly. left for the Nation's llonor and defense in its: time of 
peril. 

To-day the ex-service man is concerned not so much with 
the· thought of a bonus as he is .- with being placed in his origi
nal position so that he might again become a useful member 
of society and have the same oppoLtunities for forging ahead 
that he had before the great catastrophe- hapJ.)ened. The ex
service man does not want pity. He despises that as much· 
as· he laughed at death in the trenches. He wants· the oppor
tunity to receive that: square deal which a great many mounte
banks say should be his, but which has been so brutally denied 
him. He wants to forget about war and its horrors, and be 
restored to that pia~ in American lifir where, by his industry 
.and ability, he can perfo1'ID' work as beneficial- to his country· 
in peace time as he did on the field of battle. If those so-called. 
captains· of industry will not take·· car~ of· him to such an ex~ 
tent, then it is· the duty of this· Government which he defended 
to' make provision for him, either through the bonus· or some· 
other method that will help him to a neW' start in life and 
eventuallJ~ re ult in the opportunity of making a decent living. 
Tlie time to do· that is· now. One hundred dollars at the pres
ent time will be· worth three· times that amount in the· future 
when, by the very force of circumstanceS~ ·the· country has re
gained its financial' and industrial footing" and necessity does · 
not press· as hard upon•them as· it does to-day. · 

The· injustice of this whole affair- is particularly noticeab~ 
when it is· recalled that hundreds· of thousands' of these young 
men, in, shouldering the gun, were ,taken suddenly from Iuera· 
ti're positions, in many in tances with promises· that their old 
places were theirs upon their return, and these young men 
are now forming a part of the bread line. One · case in pru.·
ticular is fresh in my memory concerning an enliste:d ·man from 
my own town, who, after receiving his honorable discharge 
from the Army, tramped the high,vays and byways far more· 
than a year looking for an opportunity to supply himself with 
the bare necessities of life. In the city of New York it is- a 
matter of recent record that in the line forming on the outside 
of one of the charitable institutions waiting for a pitiable dole· 
of food were found two majors, four captains, several. lieuten
ant , and a great number of privates:. 

CemJ.)Iete statistics are· lacking to · show to what particular 
extent this- condition prevails in other cities throughout the 
r t of the country, but there is no-· doubt that this condition , 
doe · exist and yet little oF no effort has been made to remedy 
the situation. The financial interests are shocked at the mere 
mention of a bonus bill for the soldiers, but these same interests
did .not refuse nor did they protest against the granting of 
$1,000,000,000 to the railroads, which still continue to stifle 
trade by their oppre stve freight rates and other charges. 
Moreo-ver, these same· intere ts ha:ve been busy in spreading 
their propaganda to the effect that the ex.-service man does not 
de ire the bonus and are supported in their fight by. those who; 
are not primarily interested in the soldier. To those who are 
fortup.ate enough not. to need this supJ.)ort from the Government, 
I would say there is no law compelling them to accept a .bonus,. 
and they can show their patriotism by returning it to the Gov
ernment and so permitting it to go into other channels · of com
mercial activity. 

Another method of camouflage that is being . resorted to by 
the · financial interests is the alleged argument that it would 
take billions of dollars and many years to settle the ·question-. 

By· such means do the financial interest hope to terrify the 
country and so arouse public sentiment against the bonus. 

There is no question as to who won the war. The American 
soldiers alone· saved· Europe from the worst catastrophe in its 
history. If. it had not been for the American soldiers Europe 
would not 1·e<rover· for the next 500 years. If the war had 
lasted: six months longer, a condition which the American sol
diers prevented, the drain on the National Trea ury would be 
a gr:eat deal' heavier than it is now with the speedy determina .. · 
tion of the. war, and the cost would have been double the amount 
now required· in ·the bonus bill. If America had been· defeated 
the probabilities are that we would not only lose some of our 
territory, but we would be paying an indemnity of $1,000,000,-
00Q. a year for the next century. Why, then, object to these 
young men· who actually saved our country from such a terrible 
possibility of rec.eiving a comparatively small amount, the finan
cial effect of which upon the whole country will quickly pass 
away. Why ·. object to paying such a comparatively insignifl
cant amount, when, if rever es had come to us, future genera., 
tion would be carrying the almost unbearable burden of pro
longed taxation. 

Nor can we forget the eleven billions of dollars that European 
countries still owe us:. '\Ve not only fought and won the war 
through American manhood, but our National Treasury was 
opened to the European p@wers to take therefrom. any amount 
of money that might be necessary for their purposes. Not an 
attempt has been made to collect or pay this honorable aebt. 
Not only. would this· sum meet all requirements in the matter 
of the· bonus, but, its· liquidation would mean the beginning of 
an era of pro perity such as this country has never known. 
Seven hundred millions of dollars in interest alone remains un
paid, a.nd this would go a long way toward meeting our finan
cial requil'ements. It has. been· said that. it would be an in
delicate matter to urge the immediate payment of the debt of 
th_ese European countries. Has anybody in authority as yet 
attempted to demand the payment of the debt, with interest? 
If not, why has payment not been requested? The European 
powers were ·ce1·tainly not backward in asking us to loan them 
money. 'Vhy, then, should we now, nearly four. years· after the 
conclusion of the. war, hesitate to . demand what. is rightfully .. 
ours? 

Another question arises· is ' why can these. fo1:eign powers 
pay a substantial bonus to· their soldiers, while ours remain 1 

neglected? The answer is that our money is needed over there . 
to pay a foreign bonus sill, and our soldiers mu!;)t suffer the 1 

consequences. It is this sense ot injustice that appalls the 
American people. It oi.s th.is sense of indecency on the pa1·t of 
the :financial inter-ests, after making immense profits from 
the grime and blood Qt the Amelican soldier, that hocks the ' 
country. A few, months ago, on the third anniversary of Armi
~tice Day, with the greatest honors that could be conferred 
upon a human being, the body of an unknown soldier, represent
ing America in the World War; was pla-ced in . the rotunda.. of 
the Capitol' at Washington. Amid pomp and splendor and 
majesty the greatest tributes of respect, admiration, and af
fection· were paid to the lifeless clay that typified America in 
the World War. From the four corners of the earth came 
nations to lay a wreath of honor upon his bier. E corted by 
a great cortege, such as this·country has never before witne ed, 
the body was placed in its :final resting- place. Nothing was left 
undone or unsaid to make the occasion the most memorable 
of any kind in our history. In death no honor wa too great 
to be accorded him; and the count1-y bowed its- head in grief in 
token of the orrows of America. 

If this unknown soldier were so deserving of the homage 
paid him, why may :we not extend this entiment of reverence
to tho e who survived? 'Ve can not be true to the dead and at 
the arne time remain false to the living. Th6se who . have 
passed away in defense of American liberty have erected a 
monument more lasting than marble,' ·more enduring than 
bronze, and their memory shall remain green· with the , count
less millions who are yet to come and call this country blessed .. 
The recollection of their deeds shall be· as imperishable as the 
stars, and in their permanence shall serve as an inspiration to 
all who are dete1·mined to perpetuate American principles and 
American institutions. Their work is done,. but it remains for 
us to pe.rforpJ. our duty to those who, surviving in ~ripple and 
mangled Jorm, played equally well their part in' perpetuating 
the principles for which their companions in arms rendered 
the last full mli!asure of de otion. For myself; I can say that 
my sense of gratitude to these men can never be fully expressed, 
because they protected , my home, my family, and ruade it. pos
sible for me to still' glory in my American citizenship. • This 
sentiment should be shared by· every American in this country, 

! and a d~termination be made to· fittingly remembru· those .. who 
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made the permanency of American libeTty possible. FGT my 
part, let me ex.pre · the ho-pe that this. Government ot ours, 
living up to its trauitions, will recognize its duty in this matter, 
and faithfully perform it. Let it be said that n0c American 
soldier, sailor, or marine, who manfully measured up to every 
situation at the time. of the country's peril, will be neglected 
now by our Government in its hour of ecurity. Let the 
American people exercise the same will to win as in former in-
tances when uccess meant the very existence of our Republic, 

and in holding aloft the torch of justice so that all nations may 
see, it can be recorded in history that the Government of tbis 
generution bas pre.'erved our · national honor. 

MT. GHIFFIN. ~lr. Speaker, nearly two years ago, on May 
~9, 1920, this House Dassed a borrus bill, embodying tlle fi:refold 
plan, very much like the bill before us. What be.came of it? 
It went over to the Senate where, after certain formalities hav
ing all the outward semblance of s&ious consideration, it was 
duly embalmed and buried. In the meantime a presidential 
e1ection had come and gone. The partial passage of the bill had 
uoubtless erved its purpose, and we heard no more about the 
bonus for om· valiant soluiers and sailors until the imminence of 
the 1922 congressional elections admonished our friends on. the 
other side that they had better make good. 

" ITS POLI'ITCAL ASPECT." 

This political aspect of the situation is very frankly and aptly 
shown in the Republican minority report, signed by ~Ie~srs, 
TREADWAY and TIL. oN. They are not deceived themselves and 
they are not willing to camouflage for- parti au adyantage. 
They ay: 

6. Attention is ca1led to th~ significance of the date the certificates 
are to bear, namely, October 1, 1922. Expert testimony was given 
of the enormous amoun.t of work that will be required and inve tiga
tlons to be made in order that the cet·tificates shall be properly issued. 

ith s large force of clerks and the best expert assi tance po sible, 
cmnparatively few certificate could be issued by that time, and it 
would be at l<'ast six months before any large number could be put out. 
The reason for the date, therefore, of the operation of the bill as 
October 1 next, one month prior to election, is very apparent. 

The Ways and 1\Ieans Committee, to which was assigned the 
task of rejuvenating the corpse of the old bill, began its work-a 
work in which not the slightest semblance of partisan hip 
should have been permitted to enter-by holding secret sessions 
from which the Democratic members of the committee were 
excluded. They were f'O greedy for partisan advantage that 
they would not brook the presence of a single Democrat to 
. ·hare with them the glory. In short, they want this to go out 
to the world as a pm·ely partisan measure. So be it. They 
an not, howeYer, prevent us from voting for it. If it fails in 

tbe Senate, a it failed before, they alone must bear the re
sponsibility. 

HISWRY lUWEATS ITSJlLF. 

History ha. a perverse faculty of repeating it~ elf. The bill 
of two year ago was brought before the Hou e under a su -
pen ion o! the rules. This parliamentary device limits debate 
and barN all amendments. To-day the same ruthle s expedient 
i resorted to. It means that we must take it or leave it-an 
arrogant exercise of brute ;force which all self-respecting Mem
bers of this House must resent. 

The next step should be to return to the veteran the allot
ments ded.u€ted from his p y for tb support of his dependents. 
I know for a fact that the draft board~ deliberately kept this 
factor in mind when they separated sons from ·their dependent 
parents and young husbands from their wives. 

The all<>tments were compulsory. They amounted, on the 
avera~ to $15 per month. This, together with the deductions 
for war-risk insurance, an'<l also installments o:n Uberty bonds-. 
left the de\oted, patriotic soldier in the camps a.nd trerlches 
with only two or three dollars to supply him with little luxmies. 
These are the men who suffered real privation and who are in 
most need of adjusted compensation. Why not return to them 
the amounts so deducted for war-risk insurance and allotments? 

WHAT WTLL IT COST TO DO THE RI~HT 'l'HING. 

What will tt amount to, you ask? vVell, the average service 
was 11 months. The average insura-nce to be returned would 
therefore be $6'5 and tile average allotments t< be returned 
would be $1G5, making a total of $230 to be returned, on the 
average, to each veteran. 

'1.-rbe cost of working out this plan would aggregate about 
$520,000,000. Under the bill wbieb I introduced to carry out this 
proposal (H. R. 10276) I p1·ovide for the issuance to each 
veteran oi a certifiate of indebtedness for the amount he is 
entitled to bearing 4! per cent interest. This be can keep or 
negotiate at his pleasUTe. I do not limit him, as the bill now 
before the House does, to apply only to certain banks to nego
tiate tlle Government certificate. He can sell or pledge or nego
tiate it with whomsoever he pleases and get the face value with
out impairment and not be obll.ged to take a certificate, as undel"' 
the bill before us, upon which he can only borrow half its face 
value. 

1\ly bill further provides that, if he so elects, the veteran may 
take paid-up insurance for ueh amount as his length of service 
warrants. 

THE OP'I'IONS IN THE BILL RIDICULOUS. 

As for the other options in the bill before us they have no 
place in an adjusted compensation bill. The first duty which 
confronts us is to adjust com-pensation, and this can only be 
justly and fairly done by putting all veterans on the same foot
ing and restoring to them such amounts, deducted from tbeir 
pay, as will make them all equal. 

Having done that, then we are prepared to consider the other 
matters improperly tied up with the compensation question in 
the bill before us. · 

VOCATIONAL TRA.I , P.{G AID. 

Wllat an ab urdity it is to consider the vocational training of· 
· a Yeteran as such an imposition that it must be dragged into 
an adjusted compensation act as an instrumentality to deprive 
him of adjusted compensation. I consider the vocational educa
tion of the veteran as a duty the country owes him. I would 
provide for that by an amendment to the vocational rehabilita· 
tion act and consider his acceptance of training as a benefit 
bestowed on his country. I would establi h cholarships in 
schools and colleges to which an honorable discharge from tlle. 

, United States Army or Navy would be a universal passport. 
ll'ARlii AND HOME AID, 

BlLL NOT WHAT IT P"CRPORTS TO BE. ThiS addition to the pending " adjusted COmpens:rtion " bill iS 
The bill before us purports to -provide for adjusted compensa- · also an incongruous incon i tency. We furnish loans to farmers 

tion for the Yeteran \rho was deprived of llis economic auvan- · to help them rai e their crops: \Ve Jrri.ght very well help the 
tages by rea:-;on of his military service. The term, as applied 

1
: oldier to establish a farm or ranch without violating any prece-

to thi bill, i · a palpable misnomer. This country is not rich dents. Why tack such a provision as this upon a bill which 
~nough to provide real, honest adjusted compensation to mak.e · purports to be intended to adju t compensatjon? 
up for the economic lo ses of its soldiers and sailors. Their 1 

uxa-sETTLEllENT ·AID. 

los. e are far beyond our powers to calculate or appraise. We 
can never perbap make up for those losses, but we can, at least; 
take the fir.~t step, the clear and obvious step that is apparent 
on the face of the proposition. If it is adjusted compensation 
that will meet the needs of the veteran, why not give it to him 
plainly and honestly without cluttering up the benefaction with 
a number of option ' anu alternatives which can have no other 
effect than to make hi relative position wor e than before? 

There i another anomaly. Why bm·den an adjusted com
pensation bill with legislation purporting to encourage the 

· veterans of the World WaT to settle upon the vacant land? 
Every man, wi1ether sofdier or not, who takes up the pick and 
shovel of the pioneer and establishes a farm or ranch in tile 

, vast un ettled prairies or wildernesses of the land becomes a 
benefactor of the Nation. The soldier and sailor should be en
com·aged to take up tbi taskr and he should be helped in his 

nuL ADJ u sTED coMPENSATrox. noble undertaking, but be Bhould p.ot haYe the ridiculous propo-
He wants adjn ted compensation. Very "'ell, what wa bis sition put up to him that if be accepts this burden as one of 

compensation am1 how can ·;:re make him equal to his fellow ? the alternatives of the pending bill he hall be denied adjusted 
In the first place, you took from his pay sum ranging from compen ation. Iu this connection I can do no better than to 
~3.25 to $8 or $10 per month _der the gu.ise of war-t·isk insur- · quote from the exceedingly able minority report of my col
ance. This wn: a prepo. terous proposition-to ask a soldier to leagges, Me srs. TREADWAY and 'lnsoN: 
pay for the ri ' k incident to his s~nice in pr-otecting the flag : 8. ?Jtle VIIT, kn()wn as the _land cttlement, esta)?lishes an expensive 
and conser\ina the \Yealth of his country 1 The Government machnery of management, !Jfl'er~ tmtold o~po~umty .for reckless ex
~ . ~ . . · . . pendi ur , and under the gmse of veteran :ud It permits, among other 
rnsured Its slnps; why should 1t :not msure Its soldiers and · things, the bom.:d to lay out town. 8ites and build unlimited highways. 
sailors? The first step toward adjusting his compensation, Such g~neral authority shonld not be .e:ra_nt~d under the guise o~ v:et
therefore should be to return to tbe veteran the amounts de- ernn aid: Preference coui<l .ha:\'e been g1ven vetera,ns under . t>xtstmg 
,
1

. d f ' b' f . k . recln.mation la.\Vs, accomplJShiDg tbe purpose for wh1ch this titlo VUl"-
uUCte rom lS pay or war-ns~ rnsurru1ce. po-rt to be written. · 
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A POLITICAL CATCH-ALL. 

On the "·bole the bill seems to be a political " catch-aU," 
primed and ornamented with a great variety of glittering bait 
to mystify, to daze, and to coax the soldier and sailor vote. 
All of which is utterly unnecessary, for all that the veteran 
has been seeking is an adjustment of his war-time compensa
tion. To do this would take no more than two pages· of a simple 
direct bill. Instead of that the majority of the Ways and 
1\leans Committee have constructed an elaborate maze of nine 

•titles or chapter , covering 38 pages. For instance, it has one 
title or chapter devoted entirely to "definitions" and another 
on "miscellaneous items." In short, the ingenuity of the 
drafters of the bill seems to have been taxed to the utmost to 
produce a labyrinth of words and ambiguous complications. 

Ninety per cent of the men who will vote for this bill realize 
that it is a trap, its objectionable features being purposely re
tained to entice the minority into a negative vote. I for one do 
not propose to be caught by such devices. I will vote for the bill. 

Mr. GOULD. Mr. Speaker, nearly two years ago, when the 
so-called soldier bonus bill was passed by the House of Repre
sentatives, unavoidable absence from the city prevented my 
voting on the same. Howe-.;-er, in order to be on record, an
nouncement was made that had I been present I would have 
voted against the bill. 

l\Iy p~sition in the matter has not change<l since that time, 
and I shall -rote against the proposed bonus bill now under 
considerat ion. 

I fully believe in view of the economic conditions existing 
throughout the c~untry, that if this bill become a law it will 
work unllue hard 'hip not only on the Government but the coun
try at large. 'Vith our national debt of over $23,000,000,000, 
payment of interest, running expenses of the Government 
amounting to approximately $5,.000,000,000 annually, and barely 
sufficient funds to meet the same, Congress should endeavor to 
carry out its program of economy in accordance with its pledge 
to the people as contained in the Republican platform of 1920. 

The pas age of this l>ill would add to our already overbur
dened Government debt billions of dollars of additional expense, 
and would exceed over and over the millions of Collars which 
this Congress has so successfuly saved the Government by re
ducing appropriations and uther unnecessary expen es. 'l'his 
bill provides for the payment of billions of dollars, but does not 
provide any means whatsoever, nor does it even contain a sug
gestion as to where the money is to come from to pay the same. 
The United State Treasury can not meet this additional ex
pense without additional funds, and as this bill provides n.o 
source of revenue it can readily be seen that to meet the obll
gation which this measure imposes. it will be necessary for ~he 
Congress at a future <late to provide ·orne source from Whl(:b 
sufficient reYenue can b~ secured. 

In my judgment it will cause additional and increased taxa
tion to all the people. Financial experts of the highest stand
ing estimate that this legislation will increase the d.ebt per 
family throughout ·our country to about $253 per family, and 
the increased indebtedness equivalent to an amount equal to 
$9,000.000 additional on the pro:perty and assets of the fiv~ 
counties in my congressional distnct. In the long run t~1e .ulti
mate consumer himself, who is already taxed to the hm1t of 
endurance will have to pay the bill. The ex-service men, . who 
are suppo 'ed to be benefited by this measure, and every member 
of their families will alike be called upon to stand his and her 
sha.re of the burden of taxation. 

For the past two years the country has been struggling to 
keep its head above water during the period of war adjustment. 
Proo-ress ha been made; prices and cost of living reduced, and 
pro;pects of better business are evi<Jen~, but all these ~il! rapidly 
disappear, price will advance, as Will the cost of llvmg, and 
busines ¥\ill be retarded if additional and increa ed taxes are 
imposed upon the country. , 

I belieYe that we should do all and eYerything b our power, 
financ-ially and otllerwise, to assist and help the disabled vet
erans and their dependents, and the widows and dependents of 
those boys who did not come back, but to pass at this time such 
an unsound and uneconomic measure a. this proposed soldier 
adjusteu compensation bill in view of the Government's lack of 
funds and pre ent-day eonditions throughout the country, I can 
see no wi dom, but only calamity in so doing. 

l\1r. MAGEE. Mr. Speaker, I desire to take advantage of the 
pri-rilege grante<l by the House to each Member to extend his 
remarks in the RECORD upon the pending adjusted compensation 
bill for the pmpose of expressing briefly my personal views 
thereon. In doing this I hope tbat what I may ay will not be 
construed by anyone as reflecting in any way upon the action or 
moti-res of any of my colleagues. They voted in accordance 
witlT their views. ;I voted in accordance with mine, and I speak 
only for .myself. 

I think tl1at it is indefensible to jam through the House 
1.mder a suspension of the rules a bill inl'olving the expenditure 
of public funds aggregating billions of dollars without reading 
the bill in the usual way for discussion and amendment. This 
judgment applies with special force to the land-settlement pro
visions of the bill, involving the reclamation of swamps, deserts, 
and, generally speaking, arid land. I fail to see where these 
provisions of the bill have any place whatever in a S<'.diers' 
relief bill. If these provisions should be enacted into law, the 
result would probably be the expenditure of billions of dollars 
from the Federal Treasury, not in the interest of the soldiers 
but almost wholly in the interest of land speculators. I am 
satisfied that an opportunity to amend this bill would result in 
the striking out of these land-settlement provisions by an over
whelming majoiity in the House. 

So far as adjusted compensation is concerned, my sympathies 
are with the ex-service men. Having voted for the ueclnration 
of a state of war, and for the sele.ctive draft act, I would gQ 
further for them than I would go for myself. However, an ad
justed compensation bill should be baseu upon p·riuciples of 
sound finance. The Treasury to-day is carryin(f some $G,OOO,
OOO,OOO of temporary indebtedness whlch must be taken care of 
within the next three years. I umlerstand that "the Secretary 
of the Treasury states that in addition thereto the Treasury is 
facing a deficit i'or the coming year of $300,000,000. In view of 
the material decr~ase in the amount of income anu corporate 
taxes that will be paid to the Government, I am of tile opinion 
that this deficit will greatly exceed the abo-re amount. In view 
of these conditions, it is apparent that any adjusted compensa
tion bill at this time, as has been clearly indicate(} by the Presi
dent, should provide the ways and means for carrying out the 
oblitiation created in the bill. Otherwise there would be grave 
danger of bringing business and financial disaster upon the 
country just at this time when a revival of busine. s has set in. 
It \vill certainly help nobody, but will surely injure everybody, 
to throw a monkey wrench into the wheel of reviving industry. 

I am strongly oppose\.1 to the adjustNl service certificate pro
visions of the bill. They provide for issuing to more than 
4,000,000 ex-service men an I 0 U, which the soldier is 
authorized to use as collateral security for the payment of his 
own promissory note in attempting to get a loan at a national 
or State bank. Such bank. is authorized to loan, as I read the 
act up to 50 per cent of the face value of the certificate. The 
bai~k making the loan, unles the soldier makes payment on the 
note, can not realize thereon for a period of three years. I think 
that such a wildcat sclleme of finance would prove generally 
disappointing to the ex-service men, and that it is only a ques
tion of time when they would become bitter toward those who 
put the camouflage across. An adjusted comrensation ?ill 
should give the ex-service man cash, or a negotw.ble ecunty, 
or a paid-up insurance policy without any string to it, some
thing that woul<1 be ab ·olutely his own to llo with as he pleases. 

I ha'l·e been impressed with the idea that some of my col
learues fear that if they -roted against the pending bill ex
ser~ice men \Yould defeat them at the polls. I do not think 
that it can be possible that there is any real ba i ' for such a 
fear. I think tllat the kind of men wl10 fought at Chateau
Thierry at the ·econd Battle of the l\1arne, at Soi sons, at St. 
l\1ihiel 'and in the Argonne, the best soldier · the world ever 
saw, \~ould defend and uphold the man in public ofi"ice, wheth~r 
they agreed with him or not, who had the courage to v?te m 
accordance with his convictions, based upon the sole constdera
tion of the best. interests of his country. If I am not right in 
this judgment then the Nation's defenders woul(] prove to be 
the Nation's destroyers. The end of the Hepublic would be in 
sight, and free government would no longer be safe upon this . 
earth. 

The bill further provides that the adjusted ser-rice certificate · 
provisions shall go into eff~ct on October 1, a few week~ ?efore 
the elections. Comment IS unnecessary upon a proVISIOn of 
such character. It would be muc{l better to uft'er decisive 
defeat than to take any action which could be reasonably con
struell as an attempt to use the Federal Tre.a ury for a con
tinuance in power. In my judgment the eats of all the men in 
the House could not be regarded as worth tile price. Such a 
scheme would be unworthy of any political party. It would 
be directly contrary to the traditions of the Hepnblican Party, 
to its great achievements. and to the great principles for which 
it has uniformly stood. 

The question of ndju.-ted compensation to ex-sen·ice men 
should be abs0lntelr di rorced from politics and considered upon 
its merits. ln no other way can we irnpre s upon them that 
they are entitled to and will receive a fair and square deal at 
our hands. "--re must pro\ide so far as lies within our power, 
ant! without regard to cost, for the relief and care of the man 
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disabled in the service of his country. We must 01ake reason
able provision for the care and support ·of the dependents of 
those who made the supreme sacrifice. We must aid and pro
tect in every reasonable way all who were in the service, to 
whom the country owes a debt of gratitude that it can never 
pay. In whatever we do politics should have no place. We 
should be guided and controlled only by patriotic motives and 
by what is. deemed· for the best interests of our heroic soldiers 
and of oU:r common country. 

Take billions from our countrymen 
And loan it overseas-

Aye, don't forget our profitee1·s, 
For you'll have need of these. 

Loan all the nations '"' over there " 
The money that they need ; 

Yes, all their hungry and distressed 
Pray don't forget to feed. 

Weep salty tears for Belgium
Just hand th~m out our gold ; 

Poles, Slovaks, Frog:S, Italians, 
Give them our wealth Ul)told. 

Give twenty millions to Soviet, 
Armenia twenty more ; 

Just hAnd them out our moneybags, 
We have 1!. bounteQus store. 

Mr. MONTOYA. Mr. Speaker and gentlemen of the Congress, 
I favor and will vote unreservedly to-day for the soldiers' bonus 
bill. I feel, like all loyal American citizens, that thi.,s .measure 
should have been a law long before this in justice to the Ameri-
can boys who defended our country and :flag in time of need. Our own brave troys who won the war, Just pay them not a cent, 

rrheir great rewa1·d has been -their service and r-ecord in But tell them, " Be ye very proud 
the annals of our country, whi.ch will Uve ,forever and will be That oversea.s ye went 
an undying example and sou;rce o:f pride -for their families A.nfn~0~a~ t~!Y -:g:ldal!e~:r!~nd 
and descendants. Now, go to work an build anew-

The great mass of the American people, I kno-w, will approve A living you'll procure." 
of our action to-day, as they, like we who repre"ent them, feel Far better bad ye scuttled the 
d · b · h t th t"t d h" Transports th.at bore them home _ eep rn t mr ear s e gra 1 u e w 1ch we owe our defenders, And sunk them in the angry deep, 
whose services this Nation can never adequately repay, be- Beneath its raging foam, 
cause there is no method, law, or any other human agency that Than show such base ingratitude, 

d l l d 
. Which, like a poisoned dart, 

can rewar oya ty an patriOtism. Those two attributes and Instills the agopy of h.ate 
qualities are born in the soul and no human action can weigh Within the soldier's heart. 
them or measure them in gifts or money. Loyalty and o, country of the nobl~ free! 
patriotism are their own reward in the cons-ciousness of per- 0, Nation great and strong! 
forming a duty to the country and flag. H~w can ye bend the servile knee 

B t 
· · d t b d To such a mollstrou.~ wrong? u 1t IS our u Y Y our action to- ay to recognize, approve, Blind Senators and congress-me.n, 

and exalt said qualities by national recognition and pride, not You've won us black disgrace, 
in what little we ea.n do but in the spirit o;f doing it whole- And every patriot mother flings 
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heartedly, gladly, and enthusiastically. Her scom into your face. 
We can show the boys that OUJ-' hearts were wit):l them when ~w. F. NoBLE, Mount Dor-a, 'N. Jle11. 

they went a way to war, and that our heart~ are still with them Mr. ATKESON. Mr. Speaker, I desire to submit a tew re-
and will always remain with them since their return to the marks upon tl~e pending bill under the rule. · I have not felt 
country which they honor. impelled to take up the time of the House and have been content 

Would to God that we could have with us to-day the thou- to listen to the speeches of the Members who hllve discussed 
sands of heroes who rende-red their lives for our cause and this bill pro and con. UpQn the bald proposition of adjusted 
the cause of humanity, but all we can do in such stress of soul co:rnpensation for oar soldiers, sailors, and marines in the \V.orld 
is to remember .the undying words of the great statesman who War my mind was made up before I became a Member of this 
said on an occasion after the Civil War, "Cheers for the living, Congress. 
tears for the dead." The world's views have moved since then, ~1y gT~atest inte1·est during the progress of the debate was to 
and now it recognizes that aid for tb.e living is one of the m.ain see if I could find any reason for changing my mind. I failed 
e . entials of gratitude. to be convinced that I was in error or that I ought nat to vote 

In casting my vote for the bill I do $0 not as a partisan or for the bill. In confessing my predilection for the measure I 
in a partisan spirit- but as .an American, as Representative -do not mean to say I stood committed in my mind to this par· 
of my State, New Mexico, performing a duty to the best part ticula.r bill or all of its specific provisions. But I was sure, 
of our citizenship-the Americap soldier. I am glad to be a and am still sure, that our soldiers were and are entitl~d to 
Congressman at this time to record my. vote for tbis act of some sort of compensation more than they had received. I ar
pride and justice. rived at this conclusion somewhat by analogy; that is to say, 

Three of my boys, volunteers, served i,n the American Ex- tl1at inasmuch a.s Congress had adjusted the claims of every
peditionary Fo.rces in France throughout the war and I owe body who had asked or demand.ed it, I could see no reason why 
it to them· and to tbe millions of other boys to be 'grateful for .our Army should be made the "goat," .or why, after the prof
their services. 1\1y boys have rend.ered me the greatest honor iteers and millionaires and multimillionaires, many of them 
of which I can be proud, more than being a legislator or holder made so by the war, and while our boys were in the trenches in 
of any other office, that of being the father of sons who have a foreign land, had been generously taken caJ:e of, th.e soldier 
done their duty to our country and :flag against all com~rs. · boys were not entitled to consideration and to an adjustment 

In regard to soldiers' bonus, I wish to insert as part of ·my that would at least even them up a bit. Evel'Y consideratjon, 
remarks the following verses, sent to me by Mr. w. F. Noble viewed f.rom any angle, led to the convietion that if this great 
Mo~t Dora, N . .1\Ie4., touching upon adjusted compensation tb~ Government owed anybody adjusted .compensation it owed it 
wordes and delaYs in regard to the same as seen by some of our first to the soldiers in a generous degree. I do not regard this 
ex-service men way out jn the Sunshine State. While the ver es measure as generous or adequate. Its provisions are distinctly 
are s~rp I a1n glad that our action to.-day will result in the less than our boys are entitled to; but as it is I give it my 
future in a mllde,r style of po.etry. heal~ty and cordial support as the only thing just IWw possible. 

Tbe sooner we get away from the notion that this country 
exists for tile joy and delectation of wicked profiteers and 
swollen multimillionaires the better it will be for our country. 
The sooner this Congress realizes th.ere are other peuple in this 
countl'Y who love the flag and their homes, who are entitled to 
some consideration at our hands, the better it will be for all 
of us. The money dealers who produce no wealth have no 
exclusive right to our coddling and tender care to the injury 
of 99 per cent of the people who produce, with the help of 
Providence and by labor, all tbe wealth in this country. 

OUR WORLD WAR VETERA.NS. 

0 country of the noble free, 
0 nation, strong and great! 

1 SbaU we neglect our gjillant sons
Become the b!lse ingrate? _ 

They fought through suffering hells to win 
.. Our · cause," full well we know; · 

Shall we refuse to pay them now 
The debt we jl}stly owe? 

Tear off their tattered qni.forms 
.And trail them in the (lust ; 

Go offer up their service bars 
Unto the god of Lust; 

E,.:ploit their service fQl' mankind, 
And coj_n it jnto gold; 

Go fill your gPeedy coffers full 
Their blood that ye have sold. 

Yes, mount on wings of song their praise 
And waft it on the bree~e. ' 

Ye silver-tongued, ye orators, 
Talk " Hero~s overseas " · 

'l'hus coin tlieir deeds for iuilty fame 
That in your souls ye seek; 

Nor ering~, por blufih for awful sh~me 
Upon your leprous cheek. 

I can not refrain from referring to the propaganda which 
found its way to the desk of every Member of this House sept 
out by tbe Chamber of Commerce of the United States, an insti
tution which has this city as its habitat. Its dope was posi· 
tively di.sgQ.Sting. It carried on its face the most" intense 
,Prejudice. against our soldier boys. It was millionaire drivel 
or " hogwash " ladled out nnder the guise of comme.ree. It 
surely bad the commercialized idea of patriotism. It was too 
bold to be effective and too rotten to be persu.astve, so it bas 
done no harm and it is not likely the millionaire class will us~ 
it again for organized propaganda. 
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Every one of our allies has provided in orrie· degree for their 
soldiers who followed theie flag to a common victory. \Ve have 
provided only for those who fattened off war conditions. Other 
countries, who are indebted to this country in qillions and . say 
they can not pay even the interest, managed to pay additional 
compensation to their soldiers at time when it would be of 
greatest benefit to them. We have waited more than three 
rear~, and still hesitate to provide an adjusted compensation 
for our soldiers. Provision for and care of our injured and 
crippled soldiers can in no way be involved in _ the measure 

· now under consideration. That this Government has provide-d 
liberally for the injured, crippled, and afflicted no one denies. 
We re e>..'Pending more than a million dollars a day to care for 
and rehabilitate them as far and as fast as it can be done. But 
this we were bound to do by the very conditions of their service. 
That matter is not involved here and now, and so I pass it. 

There is one feature of this subject not dwelt upon to any 
extent in this discussion which I think is entitled to some 
thought. The great body of the World War soldiers were taken 
from their homes and business by the strong arm of this Gov
ernment. They were not permitted a choice even to serve on 
this side the waters, The drafted men became parties to 
contract written by the Government and were compelled to 
sign on the dotted line made by the Government. By that en
forced contract they were to receive $1 per day for service in 
this country and 10 per cent increase for service overseas. In 
addition to this, practically every one of them took ut life in
surance with the Government and paid for it out of their serv
ice pay; qnd ·any allotment to dependent parents was deducted, 
thus leaving the soldier with precious little of his pay received 
by him under the contract dictated by the Government. I am 
raising no· question of right or propriety on the part of the Gov
ernment to ilo what it did ·do. The emergency seemed to make 
the draft, if not the best, the only way to obtain the necessary 
Army quickly. But if I had my way about it, this Government, 
in addition to the provisions of this bill, would pay back to· 
every soldier every dollar he paid out on allotments and for 
insurance. In my judgment, the sooner this is done the better 
it will be for the Government; for the time will come, notwith
standing the careful provisions, when pressure will be brought 
upon Congress to provide a service pension for all World War 
soldiers, and the Government will not be in good shape to meet 
that emand until these items are paid and the books squared. 

We have listened to the propaganda of the "predatory rich" 
until we have well-nigh forgotten our duty to the boys who 
stood in the trenches, who faced the enemy without wincing ·in 
the midst of the most merciless hell fire ever known in the 
history of warfare; who crawled over no man's land in the 
darkness; who made every· sacrifice in the discharge of oldierly 
duty without a murmur, and who brought victory and glory to 
our flag and our country. -The cry of flesh and blood ought to 
be heard by us more distinctly than the cowardly wail of the 
c nscienceless profiteer or the whip cracks of the arrogant multi
millionaire. 

And this reminds me of the most sickening incident connected 
with both the public and private discussion of this bonus bill, 
to wit, the attempt by this same bunch of high surtax payers to 
fasten upon the plain veople of this country a sales tax. They 
seemed to think Congre s, in its great desire to puss this ad
juRted compensation measure, would . wallow anything as a 
mean~ to that end. But they were mistaken. They could not 
even get a bill reported ut by the committee with a sales tax 
attachment. All honor to the men in this Congress who turned 
their backs upon that nefarious cheme to lay additional bur
den. upon the b~cks f the people least able to pay and lift it 
from tlwse most able to pay. It is n un-American plan and the 

merican people will never ubmit to it-at least not while 
millionaires flourish and multiply in this country. 

Mr. COPLEY. Mr. Speaker nd gentlemen, the question of 
whether or not an djustment of compensation to the soldier is 
a moral obligation re ting on the shoulders of the people of this 
rountr is very much like beUef in the miracles of the Bible. 
IE I believe them, no arguments can change my mind. If I 
do not believe, it is scarcely possible that ither arguments 
o evidenc might be produced that will lead me to a change 
of mind. 

I helieve an adjustment o.E compen~ation to the oldiers is 
a moral obligation r ting on the shoulders of the people of 
tbiH country, ·ust as there is moral obligation on the part of 
our eople to ettle the o-called contracts through which 
individuals nd corporations would have lost enormous sums 
of money ecau. e of the unexpected and sudden termination 
of the war. 

ne hundr d nd thirty-two of my fellow workers in the in
dustries with which I o:r connected went to this war. All 

those who came back returned poorer than wllen they went. 
Their fellow worker who tayed at home had opportunitie to 
improve their conditioru;, anll just about that arne number took 
advantage .of their opportunities and they -very materially im
proved their_ condition becuu e of thi war. 

Aside from the definitions and administratiye feature , thi 
bill provides for four great optioru~. The bill pa ed two years 
ago contained a fifth option, providing for a settleme9-t in cash. 
All the other options of the proposed act two years ago were 
predicated on the•principle of a cash settlement. \\>'e find our
selves at the present time unable to make a settlement in cash 
directly from the United States Treasury without seriou ly im
pairing the welfare and prosperity ·of all our people. 

We have almost $7,000,000,000 of hort-term ·ecurities in
cluding a~out $4;,000,000,000 in Victory note , three-quarters 

·of a billion ~ in thrift stamps, and about two and one-quarter 
billions in short-term c-ertificates, all of which mu 't be re
financed within the next 15 month . Any material amount of 
cash at the present time taken directly from the Treasury of 
the· United States would unquestionably add to the intere t 
rate which we would have to pay on the $7 000,000,000 to be 
refinanced, and this increased interest rate would probably be 
carried along for a great number of years, thu actually enor
mou ly increasing the burden, due solely to the financing of the 
adjusted compensation within the next 15 month . 

This is even more true if we should attempt to sell bona. or 
short-term certificates of indebtedness at the present time. In 
fact, any plan other than the one we haye pre ·ented in thi · bill 
would probably be followed by most di astrous result in the 
long run. . 

It has been frequently tated this afternoon that thi i goina 
to eo t $4,500,000,000. Of cour e, that means at the end of ~0 
years. The real fact is that the sum of m011ey neces ary to 
take care of it at the present time is the true mea ure of th 
value of the total which we lllU t provide at the present tillle, 
and if we postpone these payments we must add intere t and 
compound it annually. 

The basi of the payment in cash of .the bill two year ago 
was continued as the basis for the four options remaining after 
that one had been removed. It was as follows: The veteran 
was allowed $1 a day for every day he served in this country 
and $1.25 per day for every day he served over ·ea , counting 
his overseas service from the date of embarkation to the date 
of debarkation again ori this side. But we had already paid 
each one of these soldier $60, therefore from the number of 
days' ervice to be used as a basis this 60-day period was 
subtracted. 

There are two modifications. The first is that if a -veteran 
has les than $50 coming to him for .._ervice it must l>e paid in 
cash. This will amodnt to a little less than $16,000,000, and 
will provide for about 470,000 men. There is a second modifica
tion, that under this act no man can receive pay for more than 
500 days' service, either in this country or overseas, which 
means that the limit of his cash for service in the United State 
would be $500 and for service abroad $625, providing we had 
continued the cash feature in the bill of two years ago. 

This is called the adjusted service pay, and from this we have 
draffed the four options. 

First, a paid-up endowment insurance policy is is ued to the 
veteran covering a 20-year period. The amount of this is 
determined by taking the adjusted service pay and compound
ing it for 20 years at 41 per cent annually. A short and simple 
method would be to multiply the adjusted service -pay by 3.01 +, 
the plus being o small that it makes very little difference 
in the total. For instance, if a man has $100 coming to him, 
he would have an insurance policy of $301 plus i sued to him. 
At the end of 20 years this would be paid in cash. If he died 
meanwhile, it would be paid to his wife or his mother, his 
daughter or his ister, or whatever beneficiary he might name. 
All of these insurance policies were made nontran ferable, so 
the veteran could not lose the benefits intended that he hould 
receive through any misfortune or any act of foolishnes of 
his own. However, in lieu of the cash feature which we had 
cut out of the bill we arranged that he might assign within the 
first three years by going to any bank or trust company char
tered under the laws of the United States or of any State and 
borrow half of the adju ted pay plus accrued interest up to 
the date of his borrowing. For instance, if a -veteran's certifi
cate for adjusted pay were for $100, he might borrow 50 plus 
the accrued interest at the date of making the -loan and a ign 
his certificate of insurance as security to the bank. 

This provision led to a great deal of criticism from the Trea -
ury Department . and directly from the Comptroller of th 
Currency. They called these loans "frozen credit. ," and the ' 
have been referred to on· this floor as such. Con equently we 
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calletl the· Secretary of the Treasury and the Comptroller of the the Secretary of the Treasury, and between May 1 and October 
Currency and the Governor of the Federal Reserve Board as 1, 1925, the Secretary will refund to such bank the total of its 
witne ses at a hearing on Tuesday of last week. · The Secretary loans and past-due intere t, plus -interest on the arne. In othe_r 
of the Treasury was asked what were the total assets of the words, there is no chance for any bank to make anything except
bank-·' entitled to make these loans, and he answered that he ing a moderate rate of interest out of the veterans. 
did not know. He was asked if these loan should amount to The Secretary of the Treasury will pay to the veteran who 
les · than eight-tenths of 1 per cent of the assets of the banks is in default the balance between what he owes the bank and 
whether or not the freezing of that inconsequential ·percentage' 80 per cent of his adjusted service pay, plus accrued interest to 
would seriously affect either the prosperJty of the banks of this the time of such settlement by the Secretary of the Treasury. 
country or the solvency of the banks, and he replied that in his The veteran can not possibly get into the hands of a pawn
judgment it would not. In a letter which the Secretary had broker. · The United States Government ultimately settles with 
written to Chairman FoRDl\"'EY estimates were given indicating him. When the Government takes over the loan, after the 
that the amount of such loans would be less than $275,000.000. first three years are up, it is authorized to advance 85 per cent 

The Comptroller of the Currency was asked what were the of the adjusted service pay plus accrued interest, and must 
total as ets of the banks allowed to make these loans, · and he carry it at 4t per cent or the same rate which the soldier is r;e
replied that they were a little oier thirty-eight pillion dollars; ceiving. Th1·ee years after that, or after October 1, 1928, the. 
therefore these loans, by the Secretary's ·estimate; would amoimf veteran can borrow from the United States Treasury 'iO per 
to les" than eight-tenths of 1 per cent of the total assets of the cen_t of the total of his adjusted service pay plus the 25 per cent 
bunks authorized to make the loans. plus compound interest at 4-i per cent fr:om the date of issuance, 

Governor Harding, of the Federal Reserve Board, was asked Octobe-r 1, 1922. To use our arne example, if he had $100 in 
if in his judgment the freezing of less than eight-tenths of 1 adjusted service pay at the end of the ix-year period- he could 
per eent of the assets of the banks for three years on the securi- borrow over $105. There is no chance for him to lo e by . any 
ties of the United States Government would seriously impair default from that time on providing he keeps hl interest pay-

. the resources or effectiveness of the banks. He replied that he ments made, and there is no chance for him to lose very much 
did not think it would. at any time providing he keeps his interest paid, anu there is no 

'l'he testimony of all three of these gentlemen indicated that chance for any bank or the United States Government to make 
this was a mueh more desirable loan fot· savings banks and anything except the rate of interest which I have pecijiec1, 
tru t companies, who are in the habit of loaning a very large I and no chance for any individual to speculate in the"e certifi-

• percentage of their a ·sets on credits which take some extended cate in any way whatever. -
time to liquidate. As a result of this hearing the committee The original cash option paid to the veteran his adjusted 
promptly amended the act-and these are the amendments coY- service pay in 10 equal quarterly installments fter tlie be~ 
et·ell by the rule-such that banks might either discount or .,ell ginning, or taking two and one-half years to pay it "ll to him. 
the:·e loans arid transfer the collateral to any other bank which By this plan he can get by borrowing from the banks 50 per 
\vonld have been eligible to make the loan originally. cent immediately, and at the end of three years he can get by 

I " ·ould like to predict for my distinguished fellow member borrowing_ from the United States Government 85 per cent plus 
of the committee from Massachusetts [~lr. TREADWAY] that the accrued interest, which would be almost 13 per cent more, or a· 
trust companies and savings banks of his own State and all the total of 98 per cent; so if the veteran is in need of money he 
rest of :New England will get as many of these loans in their can get five times as much immediately and within 2 per cent 
posse ·sion as they possibly can before their maturity. as much at the end of three years, and at the arne time retain 

There have been many misstatements on the floor to-day from his insurance feature and his right to all the increment at the 
men opposing this bill, alleging that the veterans would be end of 20 years. 
charged 7. 8, or 9 per cent interest. Under the very terms of I fee~ perfectly free to say to you that in discus. ing this 
thit: act the maximum rate of interest which any bank can feature of the bill with any man who believes that it is a moral 
char~e is 2 per cent above the discount rate for 90-day paper, obligation. I can defend it against any objection which he can 
a ' maintained by the Federal reserve banks of the region in make. 
whieh the original loan is made. Governor Harding unequivo- 'Ye have heard a number of men this afternoon designate 
cally stated that in his judgment no bank would refuse to make thi · a· a gold-brick cheme. Consider what I have just said 
a loan for any legitimate purpose to any veteran who lived in for a moment and then the followjng: The ~otal wealth in 
the community in which the bank ,.,·as located. The bank tli~ this country as estimated by the Treasury Department and the 
not dare say it did not have the money, or the depositors Bureau of the Census was $188,000,000,000 in 1910. The total 
would withdraw their deposits. He further added that public wealth ,in :1:9~0 has been variously estimated, in ~ --e absence 
.. entiment would compel these loans. of official retm·ns, a from $300,000,000,000 to $450,000,000,000, 

I am a stockholder in th-e banks, and I do not believe for one but the general con ensus of estimates is arountl $350,000,
moment that any one of them would refuse a legitimate loan of 000,000, or less than $3,300 per capita. The average adjusted 
this character. service pay for all tile men who are to receive it will amount 

The maximum amount which the banks would be asked to to almost exactly $374; therefore the adjusted ervice certifi
loan in the fir t three years would amount to les · than $~5.- cate of insuran-ce, when we add the 25 per cent, will amount to 
000.000, and there are more than 30,000 banks eligible to loan it. $467.50; that is the actual value of the settlement at the present 
It would be an average of less than $9,000 per bank. It is ridic- time which we make with each one of these veterans ; or, in 
ulons to argue that this would be a menace, and particularly at other wordJ!, we are giving each one of these young men in ad
the present time, when money is piling up in many sections of justing his compen"at~on for a service which on the average 
this country, when deposits are increasing ancl interest rates are amounts to almost exactly one year, just about one-seventh of 
reducing. the wealth which the average man, woman, and child in this 

The reason why this arrangement was made for the first three cotmtry has accumulated in an entira lifetime. This is indeed 
year-· was to carry us well beyond the time when the refunding a gold brick, but the gold will a say 100 per cent pure. As a 
of all of our short-term obligations wa · well out of the way. matter of fact, it almost exactly represents what the average 

If this is a moral obligation it is as much a part of the war a man who tayed at home and practiced ordinary industry and 
the paying of any other expenses, either during that .. Jruggle or thrift might have saved over and above his living expenses, 
that have remained unsettled since, and ought to be paid for in and we are therefore putting the average soldier on almost 
exactly the same way. If we count t11e loans which w-e made to exactly the same financial basis as the average young man who 
the other European countries as a part of the war debt, ·we paid stayeq at home. In other words, we are equalizing the oppor
over 40 per cent of the entire cost of this war in four years, and tunity to acquire property between the men who went to war 
if those loans are ever repaid to u it means _that we have paid and the men who tayed at home. The veterans knew no such 
over 50 per cent of the entire cost of. the war in four year . thing as an 8-hour day; there. were no union rule . They 
There is but one sane thing to do, and that is to provide for this worked night and day. There were no rules of shop anitation 
expenditure when the time is favorable by the ale of a long- in no man's land. 
time bond and retire a small percentage each year. and I feel The econd option provides for vocational training for uch 
perfectly free in predicting to you gentlemen now that long be- of the ''eteran · as may choose this. In this in tance the ad
fore this period of three years is up it will be possible to float justed . en·ice pay is increased by 40 per cent, or on an average 
Go,ernment bonds well under 41 per cent. man choosing this option would have over $523 to his credit 

We have met every objection which has been offered to this wl1ile he wa.., taking the cour. e of vocational training. This 
bill, with the single exception of the failure to recognize this as would be paid to him o long as his credit lasted at the rate 
a moral obligation. of $1.75 per day-. 

If any of these veterans have borrowed money for any pur- Tl!e third option provides for aid in purchasing farm or a 
po~e and on hort-term notes. and if these notes become six home in town. In this instance again 25 per cent is added, 
months overdue, the bank holding the notes promptly notifies and on the avera~e the young man .selecting this option would 
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have to hi .credit .$467.50, whi.ch. th~ . Ho}'ernment would-pay. on rency-.:was good, .which·was.bad.'and";'\vhich wa l}.1aky. The. co~. 
the ·purchase of ·a . farm or home· .in .tow.n. sequence was that they naturally were.loaded 1p with the. hairy 

The fourth option . provides. a . method·. of• reelaiming lands · cun~cy, mueh· of which became bad, in their bands· Out of · 
which' are now .. wa te either because they. are arid, owing to too the :Wl'eck .he aved:only ,166 ·acres.,of ii:ound,:whi<:h h had pur
little water, or swampy1 because of toe -much; 01~ stump.lands, or, chased. !from : the , Government • som .time .- before . for $1.25 per 
in fact, any sort- of worthless lands. a the .presep.tJ • time which acre. . In. fencing ·fuis,.rawdand the .n~t -yea:r . an aqcident de
could be made yaluable by the _addition of· labor and capital. stroyed the s1ghtofhis.rig}lt eye,. an<l aga:in .in ·1860•an.acddent t 
Tbi . i purely a soldier project. It mu~t be elected by~ sol- blinded • the other eye. for ab0ut j two.~ year . and . eriou ly, damr 
diers, soldier must be engaged in the· work of reclamation, aged,its usefulness for. the. rest ot his-life. 
and ·soldiers must be given an· opportunity to buy these. lands The Civil War ·- came ·On during· this ·period.. and my. father 

In event tbe -vetemn chooses. this . option, he has .. only -the manag~d · his . farm, being,leU. around; by a little .boy, . an.·older, 
adjusted , se~·r-ice pay without any additionaL percentage; brother; of mine~ Solely owing ~ to the ~ war. prices. .of farm prod: 
amounting,. on- the. averag~· to $374. This .option· pr.ov:ides good ucts were .. so enhanced-that ·he. .was aWe .to pay ,all of rhis debts, . 
empJ.oyment at ·fair wage .for the. vete1~an and· then a. chance to lea-ving him .a.. modest.:competence. 
buy· a home in which: the Gover.nment ·fm·nishes -the ,capital and I rwas. born. in ,1894. At. 18 months . of age, like. many otbe~ 
takes -its payment . in .. 25 annu.a1 1 installments, taking , ove1·. children in teething, . I ·was ,affi.icted·with ulceration of .the ·eyes .. 
for.·· the .first ·one or two paymt}nts1 or · as . long· as.· it lasts, the.- People ·kne:w.nothing ·about sanitation in . .tbose .days ·and,my eyes .. 
eredit to which -the adju.sted service .• pay ·entitles the soldier: became.infectedoas.a .. cons.equence..· The ulcer .being very much 

Theil' ha .boon a lot of.ocdtioism, aQout this option generally. more severe, left scars over the ,pupils_ Tbere.are a good Jmany,, 
In the .first place, the Secretary.of the-Treasury estimated: that adultsJn this . .country.to-day blind. from -exactly the.same cause. 
thi . might · cost $185,000,000,000 if -all · the. vet-eran& clrose-this In 1867·my parents .decided. to move ·to the.little -cicy.in whictl 
option. That conting~ncy . iS; · of course, impos ·ible. Our esti- I now-. live, only-. 37. mil ,.from ·Ohicago in order. that I might ·1 

mates are that. lese . than 2 per· cent· would · seleet• thi form of have th~ benefit of the. best form of .medical care. 
adjusted, compensation.. We sh~wed··the Sec1~ry- tllat ·he ·-had.· As ~ a- result at ·the age. .of •about 7 I '! w.as. -able to · ee. ao-ain, 
mi placed a deeil,llal ,_point, and ins.tead of amounting to ,$1:8;>,- and my vision gradually improved as the sca:rs .wel'e. lowl ab-
000,000,000, by . his own· figures . it · was' $1:8,5~00.(},000,• JlWen. SO.J.lbe!l ~ thl·ough· the ,.tr~atnH:~nt ' which I wa~ . re ei ving. Gentle
this· is . manifestly two and · one-fourth times· too high, but · w;e,. men,. w-a~ ,pricesfrorn 18~1 to ·186.Qgave me .sig.ht. They enabled: 
thought w-e had called · bis . attenti.on- ta a- sufficiently glaFing mydathHP praeticall-31 a , blincl man, to:. pay . his debts , ancllay . 
error. The average cost to the. Govel'nment of ·aU t reclamation· the fo1:mdation- foJ.: Q , comfol'table. .competeace,- and. the .opportu~ 
projects i just about . 2,100 pel!- farm, and therefore · to take nitie .which they opened up .to him they also.openeu np,to other · 
care of the 4,100;000~ men·-it · would• require $8,610,000,000'-in- m~.Jkw.ho. stayed •at home.duri.:ng. that period. 
l:!t ad of $18,500,.000,000 If our,.estimates of. 2 per cent are ·cor,. Ever ... since, I .have.beeJh,a , 1\Iember. of· Congr .no veter-an ofJ 
rE.>ct it will ·aruount to only-$1'72,:200,000, running oYer a period of· the Union -Army. dm~i.ng the. ·vn War .has._eyer. appealed to me_ 
po· ibly 8 or -10 year&. The · aclj·ust~d - service , pa.y- of • the r 2 per- in vain if it w.ere -passihle..fOl' me .to help ·him. 
CE.'nt would .amount to · less . Ulan-$31._;000,000, o the· bal~n-ce, or The .Spauisb~Amedcan l 1\ ac· foTtllllately .for .. the peop1 of tllts 
about $141,000,000,·- would ·be · all~ the Goyemment would •have.to . eountry, -openea ·up no suchlo.p.portlillity .. lt cwas too insig.J;lificant •. 
ad vanee during.: that period of tim-e. ·. to. make m.uch>O..f !U. ripple tin the .·ecronom.iQs ,of the world: 

ThiN would~ be repaid to the Government· in equa,l install- I ·.appreciate..just:as highly· the .. service of the ·heroic..men .wbo .. 
ment bearing ·5 per cent interest, .. and- if ~ the - prejects. are in- offered their~. own. ltves . ..at that time ,. t]J.at the~ distre~ ed peo.ple .. 
telllgent1y selected and honestly-administered we will not only- on1Cub< might enioy th blessing cof· justice .• andfreederu, and 
get the money_. back but probably increase the wealth -of thts I have ,done everything in my,p<U\'_er.-to.help them their widow. y. 

country:· by· anywhere from five to-· ten time the maximum and thein ,dru;>endents .. 
amount which we -have ~ver bad invested. The W..Ol'l<L Wru· · reopened1 these, OPl ortunitie to eTery. man. 

A· board is provided and ·the projects will have to satisfy the who stayed. aLhome.· 
board. Then it i sure .. that they must also sat~sfy the Director· I bEWeve that one. of tile .· powers .t..of .. this . Government· must . 
of the Bu{!get; next .the Appl'epriations Committee ·of the--Hous~. . b~thatrit .cau-conscrip.t: men~ ~vhenever its-security o:c hone· has .. 
next the House itself next· tbe"cSena.te; and tpen the -Pr-esident: b en., assa.iled : a:pd-~that these • rn® ·must sacrHi tod;h . .fullest ! 

, Gentlemen, I · submit tQ! · you- that this is just about ·· as for- extent--if necess.ar~ We were n~w ... in the wa~-ga:me. I voted 
midable an array .. of hurdles as . any. w01thy project. has · been· for• everything. that .the .Qomruander in Cbief.·askedt1or..,. believ ... . 
compelled- to face, to say nothing-of the added ·difficulty when~ in,g -that one head, whether .. or•not• iL-might b.e 1 th~ .b t wa still 
the plan i inherently viciou~. · mere. effective .Jn, a gueat cri is than two clebating .soci-eties- in. 

We can not pay this ·adju ted compensation to the soldiers. either end of this Capitol. ! •have no criticismJto rna}{ .anu no: 
any more than we h-Clve -paid all the - oth~r forms of •e}.,_"Pendi- excuses-to o:ff.er. I ::accept· my fullisha.re .ofr respon~bility · but 1I 
tur incm'red, by this Government since . its inception in. any kno ,now and . every man·.in thi .,room. knows,, I thinkr thatl\v.e :.. 
oU1er manner -ex.cepting by· taxes soen~r or later, and I again ought to have conscripted all the man and woman power in. this 

ubmit that the amount neces ary-for the -next three years is so country· and ·au , the wealth. o American. citizen · should ba ·e 
smaU that it will be no drain whateyer · on the Treasury of. been. allowed -to enrich .· him elf fbecause~ of the war while his., 
the United States, and 1 it will not· interfe1·e with nor in the conscripted feH.ow citiz_en were .. offering ~ t.l)eir lives •. in ._. the 
sligbte t degree embarrass · the Secretary of the Tr~a-sury in trenches. · We-... can. not make.-all of .thes things .right.t 'Ve can 
refinancing -the $'1';000,000,000 of short-term securities that come not replace the .preciousJives to the ·souowing fatha· mothers,, 
llue within the next 15 months,· and at the end of· that time -we nnd wive but , we ~can replace the eal'ning, power 1 to . thtt,ir de- . 
ou..,.ht to begin selling long-_term bonds to take care· of· this pendents, and ' we owe it not only, to .theiv· memor:y blilt •to our ~ 
adjusted cempensation ju ·t a :we have in every other expendi- own self-respect to do so. \Ve can not replace the heaLth, the , 
ture which was too much·for ·the Treasury at the moment. The - torn and , sllattere.d limbs but· we can reStore to them. their 
interet on these bonds and the-principal as well must -be paid ~ eai·ning.pawer, and we.ow it·to.our··sense ofi'airness .and. grati~ 
for in taxe , but by spreading the. taxes over a comparatively· tude to do this We ha:ve al:cead(V speEt more1.than a billion ,clolTl 
Ioag period of tirue the burden-is going· to be ~ made -lighter for lars for the sick and disabled. I nm sur~ thahwe.wm .continue 
each•year of-the -period. The ·e timate of the entire expenditure to prov.ide ,for .the.mJiberaUy .. 
for the next thr e years undel this , act amounts to not more · We owe -it to .our· sense .. of justice to replace to .those -of our 
than $300,000,000 a a, maKimum, or less than $100,000,000 boys .. who .came back well in , body and mind thnt wbich..they 

- per year, w-hich is. about what we expect to save over · the lost. .. in tlle.· competition. with their fellow, men. who. st yed. at 
Budget. estimate in the A-rmy bill alone. home . ill • the opportunity to acq_uir a competence ,in.the race of. ~ 

I have tried to cever· the -bonus bill for you in this di cu sion~ life, We owe it. to our; country, for no, Republic can live "v.here. 
Perhaps I have rea ons, which are· not financial, to ·appreciate- every llk'ill. v~tes unless .we give to .each man. an equaL opportu
better-than .the av-erage -man the ·opportunity which a great ·war nity und I> ihe .Iaw, unless ~we give to the oldjers. ofJ this~ w.ar 
can pre ent for men to improve their financial condition. It. is · wl10 ,did the .most important w{)rk · an,. equal opportunity '\\':ith• 
purely pel' onal, :;tnd withyour· indulgence I •will ·take up· a few the.ir fellow worker, although•.the latte1· were;eRgaged ·in.otber , 
moments more in telling ·it to you. !equally nee.essary occupations . in. such. a · time .. of tsuch national 

1.\fy fa the.r was a presperous. merchant iit a little town . in •crisis. 
Jllinois in 1857: The· panic of that year bankrupted practically . I Mr. RYAN. Mr. Spe~k r . n.nd gentlemen, . the .pdnoipal .arau,. 
all of the merchants in the -smaller .communities of · the West; l mentsthatJ ;havehear<l~ agB~il}·sttllis . partic,ular mea ur are. .to 
not becau e they~ wer~ not good merchants but becau e we · had~ lthe effect that a. tvemendou ~ ' burden. w.iH"· be . placed. upon, OUl' 
no table curTency, and the fu~ther remqved they. were- from-the · country, that the Treasury and the ta:x:payet~s ot the United,1 
larger centers, with-the· limited· facilities. of ·tbat time for trans- States-. will 1never recover from tl1e. effect .of the . . a me. The e 
mitting information, the ·slower they--were,. to · lea.rn ·which ·Cur- 1all I belie¥~ to ~be gJ;eatly. e~aggerated Ther js no.o~ tbatd , 
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know of who would have hesitated on or about the 1st of No
vember, 1918, to have -roted four billion or four times $4,000,-
000,000 to help prosecute the war an<l bring it to a succe sful 
termination. Then, again, it is said that a bonus is an insult to 
the men who took part in the great struggle, and that it casts 
aspersions upon their patriotism and heroism. 

I believe that this o-c:c.illed bonus bill is really an adjustment 
of compensation that is a moral obligation resting upon the 
shoulders of the people of this country. All of those who came 
back returned surely no richer than when they went. Their 
fellow workers who stayed at home took advantage of oppor
tunities to improve their conditions, and they very materially 
improved tlleir condition because of the war. 

I haYe this to say for the gentlemen from New York who 
have spoken against this particular measure, that when the 
people of the State of New York voted by a majority of 800,000, 
or slightly more than two to one, to give a monetary recogni
tion to our soldier ~, even though it came out of the pockets of 
our taxpayers, anu the e . veter<.ws did not serve their State so 
much as they served the Federal Go\ernment, that they did not 
properly represent the wishes of the people who elected them to 
office. 

When England asked for $4,000,000, we gave them to her. 
When France wanted three billion and a half dollars, we gladly 
surrendered the same to her keep ing. Belgium borrowed 
$150,000,000, and this without any security or the promise of 
repayment, and now when our boys come in for what they 
ought to haye we orate ~ll day long and hesitate. If we should 
collect the mone~·s due from England and the other nations, it 
'Yould be a very practicable and easy way of meeting tllis 
particular demand. The shipyard workers-in fact, the great ma
jority of the war ''rorkers a11d GoYermnent employees-recei red 
a bonus, and a great number of them to-day receive a bonus 
for their ,,·ork. I s it too much to give to those who suffered 
as much as those who stayed behind in peace, comfort, and 
happiness? I am not so heartily in favor of this particular bill, 
but as it is the be.~t that will be reported ·out by the committee 
at this time I am not only going to work for it but support 
it to the best of my ability. I much prefer the cash-bonus 
plan, and did suggest in a measure introduced before the 
House a 4 per cent tax on imports, that woult1 proYide the 
compensation for the veteran without an additional drain upon 
the taxpayers of this cou11try. 

I personally dill not hear the tumult and s.bouting of the 
armistice celebration which overjoyed New York Yrhen it 
hysterically greeted the uews of the victory. You men who 
stayed here were tremell(lously patriotic theu; but that was 
in 1919. I was in France reco-reriug from injUries received 
while in active sen·ice over the enemie ' lines. Our Yrelcome 
was indeed splemlid when we returned, and I diu not belieYe 
that a grateful country ·hould e\·er forget those \yho sacrificed 
to the best of their ability in her behalf: 

In casting my vote for this bill I do so not as a partisan or 
in a partisan spirit, but as an Americ:an, as llepresentati\e 
of my district, the fifteenth New York, performing what I 
believe to be a duty to the best part of our citizenship-the 
American soldier. I do so because it is my belief that such 
action on my part is the consensu::; of the opinion of the people 
that I represent. 

The only · infiuences that I can see against the same are 
the money interests, which launch no logical arguments against 
it, but 'vho merely cry out against what they claim will be a 
tremendous burden upon the people. This same agitation is 
led by the interests who seek to bring about a cancellation of 
our foreign debt to promote business for themsel,es, and is 
done in that spirit of philanthropy that would allow one to 
give away anything that belongs to some one else as long as 
hi · own pockets are emptied in no way. These same people, I 
feel sure, will now clamor for the collection of this same for
eign debt, and may r:ealize that they would never care to put 
in execution in their own particular business the cancella
tion of the debts due them, which is practically the same 
principle that they have advocated prior to the passage of this 
particular measure. 

1\fr. FREAR. Mr. Speaker, the letter herewith sent to a hand
ful of people in response to antibonus editorials from Ne\1' 
York papers is self-explanatory. The bill was discussed with 
some detail on March 17, and this letter comments on criticisms 
of that speech and on propaganda against any soldiers' com
pensation bill, which has been fast and furious from Wall Street 
sources for many weeks, It is significant that notwithstanding 
propaganda against the bonus bill it passed the House, as 
was predicted in a letter Ion~ ago sent Secretary Mellon, by a 
yote of 333 to 70, or nearly 5 to 1. The letter follows: 

WASHI NGTO X, D. C., March 2i. 1922 . 
• MY DEAR Sm : ~nclo ed find t·emarks on the soldiers' honus -bill de
hv~red. March 17 ~n the House several days before the bill's passage. 
Editonals from different New York papers resent references in the 
speech to "Wall Str~et." For many week:; the pre ·s of NeTI York, with 
a few notable exceptions, denounced any soldiers' bonus bill lampooned 
Con~ress, ~nd declared Members to be cowards, go-verned 'by politics, 
seekmg t<? 'loot the Treasury." The terms of the bill were distorted 
a~compamed by unfounded tales regarding views .of the President while 
mne out of ten letters on the bill come from bi"' business men ~f New 
York City who joined their mite with the anvil chorus. 

Distortion, misrepresentation, or abuse were a-voided in inclosed re
marks, but t~e ~nfair po~ition assu~ed by Wall Street toward Congt·ess 
and the soldters bonus bill was pomted out. .As disclosed by the Pujo 
report by Justice Brandeis, Tarbell, and others "stock "'amblers" · 
.. mo~ey gamblers," .. pr()fiteers," .. railroad wreckers," and equaiiy 
abusive names have often been applied to the Street. Such terms pre
sumably are as objectionable to legitimate business men of New York 
as. are terms of political cowardice and "Treasury looters " when ap
plied to men with legislative responsibilities. 

According to reputable authorities, less independent thinking less 
horse sense, and more provincialism exists <.'n Manhattan Island' than 
a.nywh.ere else in the world, and that the same New York press has 
l~ttle I!l:fiuen~e at home, where best known, is indicated by many elec
tions, mcludmg the last. That press which flippantly derides the rest 
of. the country and Wall Street nabobs who give onlers to Congress 
s~ould cross the Hudson and learn that nearly 3 000 miles of country · 
he due west and 100,0~0,0?0 people live outside of New YOi·k City. 

Re}llarks on the soldiers bonus are accompanied by a speech on re
fundii~g of foreign debts, w~ich discloses that influential New York 
fi.nancu•rs who favor cancellation of $11 ,000,000,000 in Government for
eign debts are against granting a comparatively small portion of the same 
'lebts to pay any soldiers' bonus. In letter to Secretary Mellon March 
13, qt~o.ted, it was sai~ the bill would come from committee with slight 
opposition ?-Dd pass tne House by a vote of 5 to 1. It was reported 
from committee by vote of 19 to 5, the same vote was recorded against 
any sales tax, and the bill passed by the House 10 days later by a 
yote of 333 to 70, or neat·ly 5 to 1. Reasons therefor will be found 
m the remarks. 

Very h·uly yours, 
JAMES A. FREAR. 

The above letter transmitted spet"ch of March 17 and is self
expln.nn tory. 

The suhject might be left without further comment in · view 
of the oYerwhelming vote evidencing disregard by the House 
for threats, abu e, and unjust criticism launched on Cona-ress 
from inspired writ~rs and business men of New York City. 
HoweYer, these wnters and business men, representina- lar(Y'e 
financial interests in New York and elsewhere, seem to lo~k 
upoll a soldiers' bonus bill, agricultural legislation " farm 
blocs," and all else that does not pour water on the wa'n Stl·eet 
·wheel as dangerous to perpetuity of a free government. A con
fused idea exists with them that "farm blocs" and Main 
~ti·eets g~nerally are co~spiring to destroy the power and pres
tige of vv all Street, wh1ch to them is all of our Government 
worth knowing. 

Thousands of Main Streets are to be found in the cities 
Yillages. and hamlets that exis t within the borders or our land: 
1\lain Street's influence reaches far out from the immediate 
con~es of cities and villages, while millions of fanners, me· 
chamcs, and other workers whose rural mail deliYerv and 
parcel post bring them in daily touch with public matters form 
a part of that l\1ain Street. From Main Street and Mulberry 
Street, Congress sent 100 soldiers to war, compared with everv 
soldier taken from the Wall Streets of the country. Wail 
Street grows speciali ·ts, often ·translated into selfishness; Main 
Street invites independent thinking. 

The Wall Street man or big business man, if a stockbroker 
or dealer in futures, margins, or other legitimatized speculation 
or gambling, glances encn day first at market reports found in 
his moral and spiritual press adviser, whether it be the Times, 
Journal, Sun, or other mentor, and thereafter at the headlines 
and editorials. Swallowing these press statements and opinions 
he starts out the day believing the universe contains little that 
he does not know as he whets his steel for business antao-onists 
of the day. Those in other occupations on the Street with 
slight variation follow the same progl"'am and measure results 
by financial success in the everlasting Street chase for the 
almighty dollar. This is not an estimate from l\lain Street 
because Main Street kno,vs little and cares less for 'Vali 
Street's methods, but it is an opinion expressed quite generally 
by New Yorkers and business men of themselves when they 
pause to think, and some of them occasionally engage in that 
pastime. 

A big deal is to be put over, a large bond issue is coming out, 
a railroad has been milked or is to be reorganized, dividends 
paid, dividends passed, and high finance schemes in general are 
vital to Wall Street, although of little comparative interest to 
Main Street. The man who started life at $8 a month and is 
now rated by expert authorities at $2,000,000,000 wealth is 
pointed out with mixed awe and pride eveu in 'Vall Street, 
whereas the farmer 1,000 miles away · only v1onders " How did 
he get it?" "How much did I pay toward it?" "How soon 

' 



4458 CONGRESS! ON AL RECORD-HOUSE. :ThLlliCH 23, 

will gas again be ·boosted in pr:i..ee," and "How far will a dol- 1ected in -a lifetime ·has a special claim ·on -part of uch ·for-
lar's worth run the separator or the tractor?" , 'tunes when the 'lifetime is ended. 

Men who eonh·ol vast continental railway lines, who get la:rge 1 It is not true, •of course, as trequently claimed, that Wall 
appropriations from Congress for their needy lines, and have · Street is composed of cold-blooded, elfi h, calculatinO' men 
their hands on the throttle of many ·industries ·are objects of many of whom .engage 1in philanthropies that are published 
veneration and pride in Wall Street, although the man who ' from one end of the land to the other to help 'the conscience 
thtows the switch, or the one who telegraphs train orders, sells fund, but it is urged ·that Main Street and the hundred million 
tickets, sw.eeps .out dming I est pelliods, at $75 per .month, won- people who live outside of New York, together with the great 
ders why manipulators ·of roads ·manage to gather several 'hun- mass .of 'people of Mulberry .Street and elsewhere who do not 
dred million dol1ars for themselves while only enough :filters · breathe the atmosphere of its financial district, are entitled 
<1own to their fellow workers .on Main Street to •keep body and to. hold their views without .being denounced by the self-ap
soul together. War contractors, who entered the game at the pomted masters inhabiting the Trinity Church precincts of the 
light time, and profiteered by ·war essentials, from foodstuffs to. world's great business center. 
guns and branding irons to bedsteads, are among the lucky 'Ones A claim that America needs Wall Street and that 'the Street 
on W-all Street, pgrticularly after 'Congre s au~horized a is ·a necessary ·part of .A.rnerica frequently voiced in editorials 
$3,000,000,000 credit • to meet any possible loss, while on the 'is in part true, but only prese~ts half the case. Wall Street 
other hand ::t,OOO,OOO men whom we sent to war -at $1 a ·day, could not exist without the lambs that grow on Main Street nor 
500,000 of whom now look atnly for jobs from Main Street to without farm products that feed the W{)rld nor without l~bor 
Mulberry Street, are wondering at the tu1:n Of the wheel in that runs the railroads, tile mines, and bu~ess generally. The 
this the greatest democracy of the world, whiCh affords no work two streets are interdependent, and any man who fails to realize 
for them ·to-day. . that fact is one who does not do his -own thinking. Both streets 

It may ·be a surprise for Wall Street to learn that those back will get alQng better when reason and fair play take the place 
on Main Street and amidst its surroundings are not revolu- of prejudice ·and abuse. 
tionists because they ·ta.il to understand ;this philosophy of.gov- 1s it not time, then, for those who as ume to speak for Wall 
ernment, nor ar~ tho em W~l Street wh.o .have the dollar Id~1 Street and for the Street itself, the most powerful in the world, 
and the dollar Idol necessanly better CitJ.ZeDs than the Mam that they make it a power for governmental good and for the 
Street 'Product. general weifare rather than for the reckle s condemnation of 

TWO BILLION DOLLARS. IN R1llCENT FOREIGN. I'NVESTMBNTS. others and glorification Of Wall Street alone? 
A leading press apostle of finance rpubfishes the following Less denunciation, less threats, less suspicion, less attempted 

news item coincidently with passage of the bonus bill: direction of legislation is a first step toward needed reform. 
More than two billion American dollars are working a~roa~ earning It may seem useless to bury these few suggestions in the 

clivide~ds (on fo_reign investmen~s) for the~ owners on this s1de of tbe RECORD instead of being among the elect sometimes found on 
i~i~d.~c, aceordmg to •computation ·of officials of the Federal Reserve the. pages of mi~h!Y jou~·~als. Tha~ is one of the privileges of 

This same paper ·has ·daily berated Congres , denounced the Mm~ St:ee:s lrmtted YISio~, and If it does no . good it ~ught 
bonus bill, demanded a general sales tax as a •substitute for in- do little ~aim. ~he bonus bill P.assed t~e House overwhetmrngl_Y 
come tax, and ·repeatedly ·declared that no capital can bt found becaus~ It wa~ right, and th~ bill should become law because 1t 
for busine ·investment because ·Of our tax laws ·yet every recogn~es a JUst, ~oral claim upon our bounty. We ·are the 
dollar of dividend received from the recent $2 '000,000,000 foreign :ealthiest co~ntry rn ~~e world, and. yet are beh~.d an otber 
investments pays its pr-oportionate tax, if reported, and that fact "'overnments m recogmtwn of the claims of ex-service men, as 
pei•colating back to l\fain Street js a well-grounded reason for ha~ ~een presented by ~be rec~rd. 
its habitual -distrust of Wall S'treet propaganda. 'Mr. PRI~G~Y. 1\lr. Speaker and gentlemen of the House, 

Big "business blocs," "bankers' blocs," "railw:ay blocs," and I am for ~Is bill. 
other recognized blocs in Congress -and in 'State !legislatures for I recognize, as you all do, that no nation can long •endure that 
a half ·century have had control in theil· different ·spheres for d~es not honor her soldi_ers and her statesmen. I am not un
so long a time that, like the elephant trumpeting with indtgna- mmdful that the best mmds of Congress 'have been trying for 
tion and fear at a wee mouse, they storm heavily at •the modest months to sol're the problem of how to lift the hand of taxation 
·o-enlled "farm ·bloc" of to-day. from the shoulders of the people, and at the same time rai uf-

In their ·campaign against any soldier ' compensation bill ficient funds to me,et the obligations of this Government, which 
\Vall Sh,eet and interests repre enting ·the Street, and the press are enormous. I am also convinced that the American people 
tlui.t speak ·for the Street have lampooned, misrepresented, do not expect us to plead poverty when it comes to taking care 
threatened and recklessly condemned nerrrly five-sixths of the of these noble defenders of civilization and our fiag. 
Hou e, indluding the 1\iain :Street vote, registered by the em- I am proud of American arms and of what Ame1ica achieved 
phatic •verdict of 333 to -70 in favor of the bilL One ·reason for on the field of battle. I am proud of the ·spirit of Washington. 
the result occur through distorted de cri:ptions of the bill and ~am proud that the blood of our forefathers is coursing through 
its effect that in scope of general 'liiltrufhfulness excels the the veins of our noble young men of t.o-day. I believe the Arner
recol!d of Mr. Ananias of old. · ican Government is just such a government as God in His wi uom 

Financiers of Wall Street who demand the ·cancellation of intende-d hould be instituted among men when He endow tl man 
$11,000,000,000 in foreign debt-s, at the same time -refuse to con- with an intell~t. God was a.t Yorktown when Lord Cornwallis 
sider paying a soldier's ·bonu ·bill with one-fifth of those debts, surrendered h1~ sw~rd, red With the blood of American .patriots, 
although interest on the single British ·debt, without touching to the great ch1.eftam Washington. I believe Gotl was at Appo
any of the principal, in ·20 years would reach mOTe than every mattox, when Lee surrendered to General Grant, and Grant told 
soldier's bonus certificate, if carried to maturity. Thls may be him to go back with his horses and plow cotton and corn. I 
mathematically d~monstrated. believe that God was at l\1anila Bay, when tyranny was .(lri'ven 

Financie-rs of Wall Street, who enormously 'Ptofited by the from the Western Hemisphere. I believe that God was on the 
war and are generously profiting to-day, tlemand of ·Congress battle field of France, ~hen our noble 'YOung ·men, with the proud 
the passage of a general sales tax to relieve them !from tax pay- spirit of Americanism, bared their breasts to Prussian 'teel 
ments based on their net ·income, and would tax 500,000 tmem- and exclaimed, "By the gods, th~y sha1l not pass." 
ployed · oldiers and 4,000,000 ·otheT men who -are without . Gentlemen of the House, let us not forget that When our boys 
jobs, compelling the jobless and all others alike to .p.ay higher marched away, keeping -step to the wild, grand music ·of war, 
prices, :including conc-ealed taxes levied •on what they ·consume- we waved them a sad -farewell and bade them Godspeed. 1m
on what they eat, wear, and use-in order to relieve wealth mediately after their departure financial inflation began and 
from taxe levied according to -ability to pajT. went to the very mountain top of extravagance. Unscrupulous 

DOUBLE THE BO US BILL IS E'X-Cii!SS-PROFfTS TAXES REPEALED. men tOOk advantage Of the Opportunity and in a hort pace Of 
Financiers of Wall Street demanded of Congress repeal of time there were made 20,000 millionaires. While our boys were 

the excess-profits tax and '!'eduction of surtaxes that were bting- falling, the motto at home among many of these men was, " Get 
ing to the Treasury more ·than double the cost ·of the -soldiers' while the getting is good." 
bonus bill now under ·consideration, or $540,000,000 for 1921. When these -same boys returned home defiation had et in, 
Congress repealed the taK. In like rmanner inheritance taxes · and it came ba.ck down t he mountain side like an avalanche ·~ 11(1 
on great wealth, equal to those .of Great ·Britain, gift taxes to 1 !landed in the ow V~lley of ·depression. Commander 1\IacN'i<ler, 
prevent avoidance o'f ·inheritance taxes, and many '<'>ther 11egiti- · .of the American Legion, ·states t11at we have 700,000 idle soldiers 
mate tax laws have :been and .are all oppo ed b-'Y Wall St1•eet, 1 am.ong us to·dn~. These ·arne boy::. gave their services to the 
although defended by Main Street, ·beca:use ·of .a helief that · ·CQuntry at the tate of . '1 a day, while wi1d speculation an<l prof
any ,government which enables enormous fovtunes to be col· ' iteering were ·unning ·ram:pant hel!e in oor lal'ld. 

·-
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Through the disarmament conference we have established a 

friendly relationship with the nations of the world: The na~ 
tions that sat with us in council have a greater respect for 
America to-day than ever before in our history, and there is· 
not one of them that does not court the friendsll.ip of Uncle 
Sam. We must not forget that there has never been a 
tlme in the history of the nations of the world when the1·e 
was as much strife as to-day, and the time migbt come-but I 
trust to God that it never will-when we will need these boys 
again. 

Looking at their achievements from a financial standpoint, 
although the expenditures were enormous, it is a good invest· 
ment, because it is not one-tenth of 1 per cent on the value 
of the Nation and of the civilization they saved. In rewarding 
our noble boys for their courageous deeds we are simply 
emphasizing loyalty to our flag, and it will be easier to SllP· 
press the red flag here ·in our own land. We can not close our 
eyes to the fact that seditious propaganda aiming at the very 
foundation of our Government is ' being scattered broadcast in 
our land. 

The adjusted compensation proposed in this bill is small. I 
wish it could be greater. I wish we could do for the veterans 
now as-we. did for the soldiers of the Revolution, for the sol· 
diers of 1812, for the soldiers of the Mexican War, and for 
the soldiers of the Civil War. We offered to all of these noble 
men public lands and bade them come upon them and make. 
homes. I regret that as against total appropriations of about 
$4:,000,000,000 for this current year of 1922, the pre-vious admin
istration, in 1919, spent $19,000,000,000, and not one. dollar of it 
gi-ven as a bonus to the soldiers of the great World War. 

As I have said, during the war these boys served for a dollar 
a day. One-half of that amount was kept from them and sent 
to their- dependent relatives, and a quarter of that amount 
was retained for GoYern.ment insurance. They had in the neigh· 
borbood of $7.50 a month for their personal UBe during the war. 
During this time the commonest laborer in America was reeeiv· 
ing from $5 to $10 a day. 

It is to be observed that Canada, with a debt of 23 per cent 
of her estimated wealth, ha. given $634.40 to each of her en
li ted men; Belgium, with a debt of 80 per cent of her esti
mated wealth, has given $493; France, with a debt of 87 per 
cent of her e timated wealth, is giving $233.50; England. with 
a debt of 53 per cent of her estimated wealth, is giving $189.54; 
Italy, with a debt· of 85 per cent of her estimated wealth, is 
giving $73.34; while the United States, with a debt of but 8· 
per cent of its estimated wealth, has given only $60. 

In 1912, according to the last authentic statistics available, 
the total wealth of the United States amounted to $187,· 
739,071.90, and to-day the Government authorities estimate 
our national wealth at almost $286,000,000,0000, an increase oi 
about ninety-nine billions, that colossal amount having been 
accumulated for the most part during the period of the wal', 
when the ex-service men bad no opportunity to share in it. 

In 1916 the gross income earned by individuals and corpora
tions in the United States amounted to 45 billions 400 millions, 
and the net taxable income, 15 billions; while in 1917 the gro s 
income was 53 billions and the net income 24 billions; and in 
1918 the gross income was 61 billions and the net income 24 
billions, these years of 1917 and 1918 being the two years of 
the war when the ser\ice men were exiled from civil life, with 
its marvelous opportunities to amass wealth. 

To show that our Government can well afford to be generous 
in its treatment of our ex-service boys, let me cite a few figures: 

France bas a national wealth of 58' billions and a national 
debt of 51 billions. Great Britain has a national wealth of 70 
billions 500 millions and a national debt of 37 billions 910 mil
lions. Italy has a national wealth of 21 billions 800 millions 
and a national debt of 18 billions 650 millions. Proud little 
Belgium has a national wealth of 5 billions 840 millions and a 
national debt of 4 billions 670 millions. The United States, 
with a wealth of 286 billiOns, has a· national debt of 23 billions. 

Colonel Forbes, head of the Veterans' Bureau, tells us that 
there are now on the rolls of the Veterans' Bureau a total of 
649,588 persons who are receiving cash, or for whom money is 
paid out for service, through benefit, on account of service dur· 
ing the Great War. These persons are classified as follows: 
Receiving vocational training _____________________________ 107, 478 

f~~~~~:~~~-=::::::::::::::::::::::::::::::::::=:::::::::.:::::::::::::::::::::::::::::=:=:::=: ~~A: ~M 
Ho pital treatment -------------------------------------- 30, 890 

In addition to its other benefits, the Veterans' Bm:eau is 
operating for ex-service men an insurance bureau, with no ad
ministrative cost to those carrying insurance. Of course, the 
insured have to pay their actual mortality cost premiums. The 
insurance in force total 3 billions 500 millions. Up to February 

28 the bureau bad disbursed more than three hundred millions 
in insurance benefits. 

In conclusion, Mr. Speaker and gentlemen of the House, per
mit me to say that no words of mine can add luster to the 
names of the 'Vorld War heroes. Their fame is undying. Their 
memory is embalmed in the bearts of a grateful posterity. Gen· 
erations yet unborn,. as they turn to view the course of the 
human race, will see the forms of the heroes of the World War 
towering like pyramids above the masses with the torch of 
civilization and freedom in their hands. As they open the 
pages of universal history they , will see the names- of those 
heroes indelibly w·ritten by t!te hand of ages on pages of silver 
in letters of g{)ld. I thank you. [Applause.] 

Mr. THOMPSON. Mr. Speaker, I am availing myself of the 
opportunity of extending my remarks on the World War sol· 
dier.s' adjusted compensation bill. 

In 1917, 24,000,000 of young men in the United States were 
available for military service. Four millions of them were used. 
They we1·e mostly inducted into military service and their 
liberty and their lives placed in jeopardy at a dollar a day. 
The other 20,000,000 remained at home, and received from $5 to 
$10 per day in civil employment far from danger. 

The 4,000,000 men taken were used by the ·Government to 
preserve · the business of the country, and there is not a single 
business man in the United States who did not receive valuable 
protet:tion from that service. The American soldiers brought 
the war to a close a year sooner than had he.en anticipated, and 
on the 1st of :November, 1918, there was not a patriotic business 
man in the Union who would not gladly have submitted to any 
kind of a tax to continue the war to a. successful conclusion. 

In 1910 the total wealth of the United States was $188,000,-
000,000. The estimated wealth of this country is now approxi
mately $450,000,000,000, or an increase between 1910 and 1920 
of· $263,000,000,000. It is estimated by the Government actu~ 
aries that the present bonus, if paid off in cash, would ameunt 
to $1,492,000,000. Such sum represents our moral obligation 
and is the true measure of value which we owe, and which 
would mean that the cost of adjusted compensation to the 
World War soldiers woul<l be less than 1 per cent of the in.· 
c1·ease of the wealth of our country between 1910 and 1920, It 
is, therefore, obvious that the country ls not being looted by 
settling of a W"ar claim such as the moral obligation or ad.iustoo 
compensation. 

I 'vould he itate to \Ote this additional burden on the shoul· 
ders of the American people bad I not been assured that the 
interest on tbe British debt owing us, which will fall due in 
the late summer, will be applied to pay the soldiers' bonus 
since the amount to .be paid is nearly $500,000,000. I there
fOl·e \Ote for the bill. 

l\ir. ROUSE. Mr. Speaker, under the leave granted to me 
to extend my remarks in the REcoRn, I include the following 
report: 

[Houoo Rept. 804, pt. 3, 67th Cong., 2d· sess.] 
• SOLDIERS' ADJUSTED COMPENSA~OY. 

~Ir. KITCHIN, from the Committee on Ways and Means, submitted 
the following minority views, to accompany House resolution 10874: 

Of the eight Democratic minority members of the Ways and Meal}s 
Committee three voted a~ainst reporting the pending bill favorabfy 
and five voted to report It favorably but do not approve of many of 
its provisions. 

In justice to the Democrats of the committee and of the House who 
shall vote for the bill, it mu t be remembered that no Democratic 
member of the committee was permitted to participate at any meeting 
either in the discussion or preparation of the bill, nor was any Demo
cratic member allowed even to oo present at any meeting for the dis
cussion or consideration of the bill, so this bill is exclusively a barred
door Republican product. 

The committee and the House being absolutely under the control of 
the Republicans, according to Republican · methods, this- is the only bill 
whjch any Democrat in the committee or in the House will be given 
a chance on which to vote. 

.So under the Republican scheme the proposition confronting the 
Democrats is: This bill or nothing. Many Democrats of the llouse 
prefer this bill to nothing, as it may be of some little possible aid to 
some needy veterans. Some prefer nothing . to this bill. 

We are confident that if the Dem<tcrats had control of the com
mittee and the writing of a bonus bill was committed by the House 
to their charge, they would have prepared and presented to Congress 
a bill far more just and satisfactory to both the veteran and the 
Government. 

The undersigned are un11.nimous in the following views : 
Undoubtedly a large majority of the Democrats and Republicans in 

Congress favor a bonus or adjusted compensation of some sort to the 
World War veterans of the United States, and undoubtedly the House 
will pass the pending bonus bill, provided the Republicans who pro
fess the most devoted, affectionate, nnd exclusive friendship for the 
veteran have the coul'age to keep their repeated pledges to the mem
bers of the American Legion and defy President Harding and Secretary 
Mellon and the money power, whom they represent. in their violent 
opposition to a bonus. . 

We believe that President Harding· and the Republicans were right in 
their first proposition, to wit, that whatever kind of bonus bill or com
pensation act should be passed, there should be included in it a-specific 
levy of· taxation for the -pltyment thereof. .. 
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We believe and insist that the amount of the money bonus · or service 
credit which Congress concludes is justly due the veteran should be 
paid in ca h on demand, and we protest against the veteran being ~iven, 
as js provided by the pending bill, a 20-year due bill, or, as the comp
troller of the Currency calls it, a rain check, which he can pawn with 
some bank for a loan of only one-half of the amount which_ Congress by 
the bill confesses the Government justly owes him, provided, of course, 
he can get some bank to ignore and defy the administration in its advice 
to the banks not to loan a veteran a penny on such due bill or '-' cer
tificate." If the Government justly owes the veteran an additional 
compensation, as the bill admits, why should it not treat him as it does 
its other current creditors, pay him on demand in cash? When our 
country needed his services and required of him sufferings and sacrifice 
of blood, limb, and life, he went, -and willingly, at once. He did not 
demand an installment plan or delay df 20 years for his services and 
sacrifices. 

The due-bill, rain-check, borrow-money bonus mode of payment, as 
provided by the bill, is an insult to every World ·war veteran and a 
shameful discredit to Congress and the Nation. By the bill, the veteran 
is given a scrap of paper and told to go out and hawk it from bank to 
bank in the hope, after being held up for a high rate of interest, of 
getting a little cash on it, not, however, to exceed 50 per cent of what 
the bill confesses the Government now justly owes him. 

Should a grateful Nation, after by act of Congress it confesses that it 
justly owes him an amount as additional compensation for his sufferings 
and sacrifices and offerings of life and limb duripg the World War, per
mit the banks, in order for him to get a pittance in cash, to hold him 
up to the extent of from two hundred to five hundred millions of dollars 
in interest charge at the high rate of from 6 per cent to 8 per cent, 
when the Government, according to the reports in yesterday's papers, 
can and is now getting all the money it wants to pay its current and 
other expen~es on its certificates of indebtedness at the rate of 4; per 
ceo t interest? Why should not the Government also is. ne certificates 
of indebtedness, borrow money at H per cent, and pay its inuebteeness 
to the veteran, admitted by the bill to be absolutely just? Why give 
him a due bill or rain check and th~n stab it in the back, as does the 
administration through its Comptroller of the Currency with the warn
ing and advice: "Konnegotiable-no bank should loan to any veteran a 
penny of money on it." 

Every Republican member of the committee, when it provided in the 
bill for the veteran to borrow money from the banks on his due bill or 
"certificate,' ~ knew that the administration's Comptroller of the Cur
rency, who is the Stlpervisor of all the national banks, had publicly an
nounced in an interview publi~hed in all the papers throughout the 
countt-y that he wa going to advise all the national banks in the United 
1:3tates to refuse to loan a penny of money on them. They knew. too, 
that the President was oppo ·ed to the payment of any bonn or adjusted 
compensation to the World War veteran except by a sales tax. 

The proposition in the bill, with this attitude of the administration 
and its Comptroller of the Currency, is absolutely a •· gold brick " 
banded to the veteran, and a plain violation of the wide-mouthed pledge 
daily made for the last two years by the Republicans to the World 
War veterans. So we are presented with the shameful spectacle of the 
party that aborted the war, divided our country's war associates, dis
graced the peace, deluded the people, deceived the veteran, deset·ted the 
wonnde~. relieved the profiteer, reduced the millionaires· income tax, 
repealed the excess-profits · tax on the profiteers, and which still main
tains a bla phemous, bibulous bootlicker at the Court of St. James to 
besmirch with his drunken banquet babble the high war purposes of the 
American people and the inspiration of the American soldiers, now 
offers to redeem its reckless campaign pledges with an I 0 U, designated 
a " certificate," which the administration has, in advance of its issue, 
fatally impeached and discredited. 

They are not conscious of, they do not realize Jhow the insulting, 
mortifying indignity involved in sending the soldier from the Capitol to 
hawk his due bill about the country from bank to bank in search of 
some bank which for a high rate of intere t will ignore the ac.lministra
tion's advice and loan him a few dollars on it. 

The schemers, the conspirators, the assa sins wbo stabbed the peace 
can never thrill with the ardor of the American soldier who crossed the 
sea to end war singing, " We won't come back till it's over over there." 
EnYenomed witft envy during the war, they never felt that exultant 
thrill, and as they are incapable of appreciation they are not capable of 
rewarding such a service. 

'1'heir eyes have neve1 een the light of the torch of Flander field. 
Wjth the veteran anc.l his needs they reveal their incompetence. '1'hey 
st'art and stop. They are for this to-day and for that to-morrow. 'l'hey 
potter around in darknes ·, they fumble, they muff. Incapable of dealing 
with the economic situation, they have directly brought upon the Ameri
can people the worst depression that ever came upon them. Equa1ly 
incapable of dealing with the war veteran situation, they stutter and 
stagger. Blind. they wander around. They pick it up and put it down. 
Their last condition is worse than their first. Their victory of Novem
ber, 1920, has turned to ashes . The honey of March, 1921, has turned 
to the wormwood of March, 1922. With a bold and impudent efft•ontery 
they offer to the American soluiers not the glory of a complete victory 
or the tribute of the Jati.on's gt·atitude, but a pawn ticket or a rain 
check. "How long, 0 Lord, how long!" cry the people unto Thee. 
" When wilt '1'hou deliver us from the body of this death?'' 

We favor and insi t that whatever kind or sort of bonus or adjusted 
compensation Congress shall deem justly due the World War veteran 
should be paid out of the taxes specifically levied for such purpose 
upon the b1g incomes of the millionaires and multimillionaires, whose 
number has more than trebled and whose wealth has increased to the 
extent of many billions of dollars since the beginning of the war and 
upon the conscienceless, excessi e profits of the big monopolistic' cor
porations, who have plundered and profiteered upon the people and the 
Government since January 1, 1916, to the extent of over $40,000,000 000 
of net profits and who persist in continuing- their profiteering. These 'mil
lionaires and multimillionaires and corporations were the real financial 
beneficiar)es of the war. Why should they not now be made to pay this 
additional expense of the war? 

For this purpose we favor the reenactment of the surtax on the lar"'e 
incomes of these millionaires and multimillionaires which was repeal~d 
by the Republicans in their revenue act of 1921, and a reenactment of 
the exces -profits tax which wa also repealed by them in said act. with 
a specific exemption of $50,000 instead of $3,000, as provided foL' in 
the act of 1918. By such exem:otion we would lose or sacrifice less than 
one-tenth of the excess-profits tax. In other words, heretofore corpora
tions making an amount in excess of $50,000 yearly have been makino
nine-tenths of all the corporate incomes and have been paying nine': 
tenths of all the excess-profit. taxPs, and will continue to make and pay 
in such proportion if we re~nact tile excess·profits tax as above set out 
for this unquestioned war liability. 

~ 

Ten hundred ·and twenty-six corporations with incomes each from 
~ve millions to five ht!ndred millions, had several hundred millions more 
mcome yearly and paid several hundred millions more excess-profits tax 
annually than all the balance of the 317,000 corporations in the United 
States, and !hese a~e the coq~orations which have, during the war and 
si~ce, and will continue, especially under Republican administrations, to 
Piofiteer and prey upon the people of the United States and the Govern
n;tent. By. our IJ?~thod we propose to make them bear the largest por
tton of th~s additional expense for the World War veterans' adjusted 
compensation should Congress pa.ss one. 

~mce the Republican Congress and administration in its last tax bill 
reheved from taxation the millionaires and multimiilionaires to the ex: 
tent of over $90,000,000 yearly, as estimated by the Treasury Depart
ment, on their big incomes-that is, reduced the rate of taxation on the 
incomes. o~ the millic;maires to. that extent, and released to the big 
monopolistlc corporations of thiS country, whose big stockholders are 
con~Ibutors to the Rep;ublicl1;n campaign funds, over $450,000,000, ac
cordmg to the Treasury s estrmate, annually hereafter by the repeal of 
the excess-profits tax-why can not the Republicans now be equally as 
generous to the brave boys who made ·acrifices, who braved the dangers 
of the sea and the trenches, and who took the risks of life for their 
country and their flag, and rescind the repeal and make these bi.,. incomes 
and ex~ess profits ?f the mil~onaire. profiteer , corporate and i;dividual, 
~vho, 'Ylthou~ makmg .a sacnfice, w1thout enduring a hardship, without 
mcurrmg a nsk, remamed at home in peace and afety and collected out 
of the people and the Government billions of blood money, pay whatever 
sort of bonus Congress may pass. They were filling their coffers here 
whil~ the boys were spilling their blood there, and are still and will 
contin.ue to prey upon and plunder the people. 

Be It remembered that our brave boys were making these acrifices 
enduring these hardships, and taking these dsks and shedding thei~ 
blood in. defense and for the protection of these same millionaires and 
corporations-these same fabulous blood-money profits-as well as for 
their Government and for their country. 

The Republican administration favors paying the bonus out of taxes 
levied upon a general sales tax; that is, levying a fax upon the neces
sity to buy in order to sustain life . . It wishes to put the taxes as much 
as possible upon the people, the soldiers themselves, and relieve the 
millionaire profiteers, corporate and individual. It desires to make all 
the people, the poor as well as the rich, World War veterans as well 
as the rest of the people, pay this tax; that is, it desires the poor 
veteran, with no property and no income, to pay as much toward the 
bonus or adjusted compensation as John D. Rockefeller, with his billion 
of wealth and millions of yearly income. 

President Harding and Secretary Mellon boldly offer a bribe to t he 
Worlc.l War veterans to espouse the cau e of the money power in their 
efforts to establish as a part of our revenue system the vicious policy 
of a general sales tax. They offer a bonus in consideration of the 
veteran and his friends favoring a sales tax. They vigorously fight a 
bonus without a ales tax in the hope that the brave boys will be 
tempted to yield and be willing to help the President and Mr. Mellon 
and the mQney power to drive the first effective wedge under the estab
lished policy of the income tax, founded upon the principle of ability 
to pay, and finally to force from our statute books the revenue policy 
of the entire income tax-a policy which the people established in our 
tax system after a quarter of a · century of hard and persistent struggle 
with the money power and the Republican leaders. · 

We undertake to say that the World War veteran, even for the bonus 
or adjusted compensation offered by the Republican President and his 
Secretary of the Trea ury, is unwilling to surrender to the money 
power of the nited States the fruits of the people's struggle and vic
tory, and in its stead establish, which the President and M1·. Mellon 
heartily desire, the vicious principle of taxing the necessity of all the 
people to buy, proclaiming a new doctrine for the nited tates-equal 
burdens by all, rich and poor alike-no relief to any except the million
aires and monopolistic corporate interests. We are unalterably opposed 
to this Harding-Mellon money-power scheme. 

Treat "the boys" white, gentlemen qf the Republican Congl'es . If 
you really favor the money bonus, pay them. like men , in cash in full 
and not send them out of the Capitol with oply scraps of paper as 
tramping mendicants at the mercy of the banks in our town nod 
cities. During the war he treated you and your country "white." He 
now de~erves fair, manly treatment at your bands. 

The Republicans ask, How can we get the cash now to pay? We 
answer: Exactly as we have been getting the cash to run the 'Govern
ment for the last five years. Exactly as the Republicans got the cash 
to pay $3,000,000,000 to the war contractors, two billions to give and 
Joan to the railroadsj'or the benefit of the holders of rallroau securities 
fifty million for war minerals contractors, millions to feed Europe and 
exactly as they propose to raise millions for the purpose of paylng a 
ship subsidy. 

Levy the taxes as we suggest and issue certificates of indebtedness 
in anticipation of collection of taxes, to be redeemed when the taxes 
are paid, as is now providrd y law. 

When his country called, lie offered life and limb. What do you now 
offer him-a '' gold brick " 1 

CLAUDE KITCBI . 
W. 'A. OLDFIELD. 
CBAS. R. CRISP. 
JOHN F. CAREW. 
PETER F. TAOU il. 

Mr. RAII\TEY of Illinois. Mr. Speaker, it is a duty lying 
heavy on the conscience of the Americatl people, enjoying all the 
benefits of a free country and a democratic form of government, 
to do justice to the 2,000,000 of the most physically fit and 
mentally alert and morally sound young manhood who in the 
face of the world's greatest fighting machine that was built up 
by a c-entury's training hurled back that menace that sought to 
dominate the world with autocratic power. 

I challenge the statements made by some of my colleagues 
and the even more ignoble insinuations that many l\Iembers of 
Congress are voting for this so-called "bonus" because we fear 
reprisal at the polls. The kind of men who fought in the Ar
gonne Forest, at Chateu-Thierry, in the Battle of the 1\farne, 
and at Soissons will not in selfish re entment knife on election 
day any l\lember of Congress who votes accordiug to his honest 
convictions. 
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This adju ted compensation-it is not a bonus or gratuity or 

charity-will be paid because the .American people remember 
that, while these pick of American manhood were in the 
trenches and hospitals and camps, others physica.lly, mentally, 
and morally inferior, who could not be trusted to hold the line 
on the forefront of civilization, were reveling in the greatest 
orgy of money-grabbing tl1is Nation ever knew. It will be paid 
because it is the greatest insurance policy ever written in all 
the world's history. The future of this country in military pre
paredness no more than in legislation, in commerce, in indus
trial enterpri es, and in ·national spirit rests with these returned 
heroe of the war, who will mold public opinion for the future. 
It is the cheapest and best national insurance to show these 
picked young men that loyalty and patriotism and self-sacrifice 
are highly e teemed and appPeciated by all of the people. 

Let none say from ru1 heart what some have suggested 
here with fueir lips for political sentiment, that this is an at
tempt to buy patriotism. Loyalty and patriotism a"re fruits of 
the soul, but the morale of our young men, who must ever be 
the Nation's safeguard again t foreign aggression, is built up 
by a public appreciation of these intrinsic qualities. 

This is not a "soldier-bonus" measure, as it has been persist
ently called. It is adjusted compensation for our soldiers, 
sailors, and marines-an inadequate adjustment and long over
due-but the best that our leaders believe the country can do 
at this time, and there is imperative reason that action should 
not longer be delayed. 

Why should it be paid at all? Why did their pay need ad
justment? 

We conscripted them for military service. Out of 24,000,000 
registered under the selective draft law-passed by us in Con
gress assembled-following our directions 4,000,000 were chosen 
to do the Nation's fighting. They left home, their professions 
or jobs, suffered e-very hardship, facing death repeatedly, under 
physical and mental and moral strain 24 hours in a day. We 
paid them nominally $30 a month, or $1 a day, but by the time 
they got through with allotment and insurance deductions and 
buying Liberty bonds at our exhortation their $30 a month 
dwindled to $8, less than 25 cents a day. 

We did not conscript labor, which, with 4,000,000 men drawn 
from their customary places in productive enterprise, no longer 
felt the keen competition for employment, and reveled in a 
period of high wages beyond their most eager dreams, where 
practically every man got as much for one 8-hour day's work as 
the soldier got in a month for 24-hours-a-day toil, with all the 
hellish inventions of modern warfare· bursting about him and 
sweeping over him in a fog of gas. Oftentimes they worked 
side by side in the construction camps, the soldier at $1 and the 
other at $10 a day. 

We hired boys and girls and men and women by the hundreds 
of thousands and put them in mahogany-furnished offices, 
equipped with all the latest devices for comfort and to make 
work easy and paid them not $30 a month but multiplied many 
times their pre-war salaries, and on top of that gave them a $240 
bonus, which they are still receiving. 

Why should we try to give the service man any adjustment of 
compensation? 

Because when he came home from this sickening toil, having 
won the fight for the world, he found he had lost two years of 
bis life-two years of happiness and ambition. He found the 
stay-at-home-20,000,000 of them against the 4,000,000 who 
went-had taken his job, had taken the girl he left behind 
him, and that out of touch with the business and industrial 
life, soul-sickened by what he had seen overseas, he had to 
begin all over again. Depressed by the loss of his buddies, 
out of money, and out of a job-his plight the result of his 
patriotic service-he saw how the stay-at-homes had grabbed 
what might have been his. 

According to Federal stati tics, there are about 4,000,000 men 
out of work to-day in th1s country, and Commander 1\facNider, 
of the American Legion, says that fully 700,000 of these are ex
service men. 

Whose shame is it that this remnant of the greatest Army in 
all history is to-day walking the streets idle? Theirs or ours? 

This is the richest Nation in all the world, our aggregate 
wealth being $286,000,000,000, more than one-third of which 
accrued during the war, and our debt being approximately only 
8 per cent of our wealth. When our boys came home we gave 
them $60. But what did our allies do, with debts running from 
23 to 57 per cent of their wealth, and who can not even pay us 
the interest on the $15,000,000,000 they owe us? They granted 
immediately substantial bonuses to their soldiers. Great Brit
ain from $142 to $7,000; Belgium, $492; Canada, $600 to pri
vates and $972 to officers; France, $249; and Italy, $64. 

We got the best service; we gave the least to our fighting 
men. With our money other nations pay bonuses to their war
rim~, and we have been telling ours we can not afford to give 
you anything, until the American people, who really pay the 
bill, have rebelled and demanded that we in Congress, who sent 
these their sons to war, mu t do them tardy justice now. 

Can not we afford it? But for these boys we and all the 
world would have been paying Germany an indemnity of at 
least a billion a year for a century to come. If it had taken 
them six m{)nths longer to win the war, we would have drained 
the Treasury for ten times what this proposed adjusted com
pensation will cost. 

Can not we afford it? In the last two years our funded pub
lic debt has been reduced by $2,000,000,000 and our floating 
debt by $700,000,000. The adjusted compensation bill will not 
cause new taxes for three years at least, and then the maximum 
on the loan feature will not be in excess of $500,000,000, and 
more likely $275,000,000. 

We did afford to give the war workers at home a $240 bonus 
each year, and then gave the returning heroes who broke the 
Hindenburg line $60. The shame of this was so great that 
twenty-odd States could not stand it, and by direct vote of the 
people provided additional compensation for their own ex
service men. 

We paid stay-at-home labor as we went for services. We re
imbursed capital, appropdating $3,000,000,000 to settle claims 
of war contractors, and as much more to the railroads, a bonus 
guaranty of 6 per cent even on inflated stock values. We 
made an advance of $1,500,000 for seed to the drought-stricken 
farmers of the Northwest. We gladly gave starving Russia 
$20,000,000. We gave Europe $100,000,000 after the war-and 
we gave our own heroes $6D-not enough to get them decent 
civilian clothes. 

Out of the war came 25,000 additional American millionaires
and 700,000 ex-service men jobless to-day. 

Can not we afford to give thee boys adjusted compensation
even though unduly late and entirely inadequate-when instead 
of hoarding it as the new millionaires will put it in circulation 
to the benefit of the shopkeeper, the butcher, and baker and 
manufacturer and farmer and banker, and into every line of 
business and every home in the country? 

But, mark ye, be not all set up with the idea that you are 
being generous with the ex-service men. We here in the House, 
Yoting on this adjusted compensation bill are merely doing our 
best to get something for these boys. This is the only proposi
tion we have been able to get from the Ways and Means Com
mittee after long month of haggling and waiting and some per
sistent and adroit efforts to ,prevent any legislation. We who 
from the first have insisted that some adjusted compensation 
must be paid are now hoping that the Senate will do larger 
justice in giving these boys a more nearly fair adjustment. 

We propose to give them less than 1 per cent of the increase 
in wealth -of their country during the days that they were saving 
their country from being- next assailed by the marauding mill
taJ.·istic machine. Is that whole-souled generosity of such spend
thrift recklessness that it threatens to wreck the National 
Treasury? 

And remember that increase in wealth of approximately $100,-
000,000,000 is what it left after we have shot off $50,000,000,000. 
The average wealth per capita in this country-according to the 
latest available Federal statistics-is $3,300, and we propose to 
give to these boys who threw up all their chances in the get
rich-quick days an adjustment of about $465 per man-will any
one who can figure say we can not afford it? 

To a soldier boy out of a job because of his patriotism, who 
sees that some corporations have been making more than 100 
per cent profit, that 1 individual had an income of $34,000,000, 
2 individuals incomes of $16,000,000 each, and 248 incomes of 
mote than $1,000,000 during one year that he was" over there," 
while he was handling only about $8 a month of the $30 he 
nominally received-it is hard to explain that he ought to feel 
a very deep concern for the financial stability of the National 
Treasm·y and forego any adjusted compensation-just as he 
gave up his job to go to war. 

Why try to give these 2,000,000 who went overseas a monopoly 
on patriotic sentiment and sacrifice? Why not let the 20,000,000 
not called in the draft get some small belated share in the war 
by helping to pay adjusted compensation to those whO' went 
across in their stead out of the excess profits and excess pay 
they collected at home during the period of inflation all along 
the line? 

We assume a sanctimorpous pose and say, "We must care, 
first, for the maimed and sick. We have provided hospitaliza
tion facilities as fast as physically possible, and are about to 
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pass another $17,000,000 appropriation for more hospitals." 
Just as though we had not always done the same thing for 
paupers and insane and criminals. Everlasting shame on us if 
we would not always do that for a weaker brother-not to 
mind the human wreckage of the world's greatest war. 

When we conscripted our boys for overseas service they did 
not try to drive a close bargain with us. If they had said, 
"What wjll you give us to win the war?" we would have re
plied, "'Vrite your own ticket." They did their job nobly·, 
heroically, with an abandon of zeal which is the American ideal. 
Even when they came back they did not say, "'Vhat reward 
do we get?" They had their real reward throbbing in their 
breasts-the consciousness of ·a great deed nobly done without 
thought of price. It is a moral obligation upon us to make it 
right with these boys-and in no niggardly, penny-squeezipg 
fashion. 

We must remember ourselves-as we wish them to remem
ber-that money weighs light in the scales against patriotism. 

:Mr. DAVIS of Tennessee. Although the adjusted compensa
tion bill involves the interests of about four and one-half million 
ex-service men and the ultimate expenditure of what is vari
ously estimated at from $3,000,000,000 to $10,000,000,000, yet 
only a short time was granted for a debate in the House and 
only one-fourth of this time accorded to the Democratic side. 
As it '"as impossible for me to obtain time within which to ex
press my views on the floor of the House, I shall take ad
vantage of the privilege granted by the House to each Member 
to extend his remarks in the RECORD upon this bill. 

This bill ,,.a brought up under a suspension of the rules, ·for 
the deliberate purpose of precluding any opportunity to offer 
amendments. In a statement given to the press on yesterday 
Speaker GILLETT frankly stated that this course ·would be pur-· 
sued so as to prevent the Democrats from offering an amend
ment or a motion to recommit. In this connection he ~tated 
that it was apparent from the minority report on the bill sub
mitted by Democratic Members that if given an opportunity 
they would endeavor to amend the bill so as to provide the 
nec:es·sary revenue by the restoration of the excess-profits taxes 
and high surtaxes and also to provide for the payment in cash 
to such soldiers as should elect to take cash. During the de
bate to-duy Republican Floor Leader l\foNDELL candidly made 
a similar statement. In other words, the leaders did not dare 
to pet·ruit a vote upon an amendment providing for the enact
ment of the original five-option plan as officially approved by 
the American Legion and providing for the necessary revenue 
therefor to be collected from the war profiteers. Consequently, 
we were confronted with the alternative of voting for or against 
t11e bill in its present form. 

I am the friend of and in full sympathy with the ex-service 
men, as evidenced by my every act and every utterance affect
ing their interests. I gladly voted for the measure giving pref
erence in Government appointments to honorably discharged 
soldiers, sailors, and marines, and the widows and children of 
such; and in every instance where I have made a recommenda
tion for appDintment and there was an ex-service man on the 
eligible register I have recommended the appointment of an 
ex-service man. I have cl1eerfully voted for every measure 
providing for the hospitalization, vocational rehabilitation, com
pensation, and other benefits for the veterans of the World 
War.. The annual appropriations for these items aggregate 
more than $450,000,000 per annum. I have esteemed it a privi
lege to aid each and every ex-service man who has sought my 
assistance as to any matter, having rendered to hundreds of 
them the best service of which I was capable. · 

.I also Y'Oted for the soldiers' adjusted compensation bill that 
pas e1l the House in 1920 and which was permitted to die in a 
Republican Senate. That bill embodied the regular five"option 
plan officially recommended by the American Legion, including a 
cash payment to tho~e who elected to take cash. At the time 
of its passao-e through the House we were collecting annually 
$450,000,000 in exce. s-profits taxes and \Yere likewise collecting 
a large amount by a graduated surtax on the incomes of million
aires and multimillionaires. These taxes had been imposed dnr
ing the war by a Democratic administration in order to reach 
the war profiteer who were waxing still richer at the e. pense 
of the m:u;. es of the people. Besides, at the time of the pas
sage of said former bill through the House the whole country 
wa. pro perou the farmers were getting peak price~ for their 
products, the merchants and manufacturers were doing a pros
perous bu ine s, labor was drawing the highest wages in his
tory, and the Nation could have easily ~aken care of the cash 
payments to be paid under the provisions of the bill. On the 
other hand, a part of the soldiers had just returned anrt the 
other:"Y wer(' retnrning home anrl needed the a. :;;istance to tide 
them over until they could get back into gainfu,l occupations. 

· Since that time, in retm•n for large campaign contributions 
from the wealthy classes, and particularly the profiteers a 
Republican Congress, with the appro.val. of a Republican Pr~si
dent, bas repealed the excess-profits taxes and also greatly 
reduced the surtaxes on the higher incomes. .As before ex
plained, the fear of the restoration of said taxes upon the 
profiteers and immensely wealthy impelled the Repnhlican lead~ 
ers to so manipulate the parliamentary situation that it was 
impossible for the real friends of the ex-service men and of the 
taxpayers to amend the bill in the interest of either the ex
service men or the masses of the taxpayers, or both. 

I .contend that no per on or corporation had any moral right, 
durmg the demoralized conditions obtaining during and follow
ing the World War, to make more than a fair, peace-time profit 
any profits in excess of a norma'l arofit being ill gotten and 
unjustifiable, and that equalizing . compensation for the ex
service men should in all fairness be collected from the war 
profiteers b"y the enactment of a provision taxing the average 
yearly profits for the six-year period of 1916, 1917, 1918, 1919, 
1920, and 1921, in excess of the average yearly profits for t.he 
pre-war period of 1911, 1912, 1913, and 1914, or, if a corporation 
or partnership was not in existence or an individual was not 
engaged in a trade or business during the whole of such period ,' 
then for as mBny of such year.s during the whole of which the 
corporation or partnet·ship was in existence or the individual 
was engaged in a trade or business. By computing the p1·otits. 
on the six-year basis credits would be given for such lo~ses as 
may have been sustained during the Years 1920 and 19~1, and, 
of com·s~. credit would be given for taxes already paid. In this 
computatttm and taxation should be included all stock divi
dends, which were generally issued for. the specific purpose of 
evading taxation and which, by reason of a decision of the 
United States Supreme Court, have escaped taxation entirely. 

During the time that our soldiers, sailors, and marines were' 
absent from home in the service of their country it is an un
deniable fact that there was an orgy of profite~rino- here at 
home. While the overwhelming p~rcentage of our people did 
not profiteer, and many had a more difficult time than before' 
becau e of deflated prices arid no corresponding increase in their 
incomes, yet there were large numbers who did profiteer in a 
most consc1enceless manner. Thousands upon thou unds of new 
millionaires were made during the war and most of those who 
were ali:eady million::~ires multiplied their millions. In fact, 
the number of millionaires in this country has been more tllan 
trebled since the beginniQg .of the war. The net exce profits 
made since January 1, 1916, chiefly by the big monopoli~tic 
corporations who plundered and profiteered upon the people 
and the Government, have amounted to more than $40,000,000,· 
000. These were the real financial beneficiaries of the war. 
Why should they not be compelled to pay the adjusted compen
sation of the ex-service men who fought for them as well as 
the other citizens of our _Republic? Why . hould these holdel'S 
of such ill-gotten gains not be required to pay thi additional 
expense growing out of the war? Any fair-minded man mu t 
admit that taxes should be collected from those who received 
more than their just share during the war in order to <:Om· 
pensate the soldiers who received less than their just share.' 
The Republican leaders know that a majority of the Hou e 
would not go on record against such a just proposition as this; · 
and that is the reason that they brought this bill up under a 
drastic gag rule which precluded an opportunity to even offer 
an amendment. Why are the Republican leaders so against 
collecting the necessary revenue from those wlio made billions 
of excess war profits? Simply because, as is a matter of com
mon lmowledge, their obligation. for past campaign contribu
tion and their dependence upon further campaign contributions· 
from the e millionaire profiteer~ and favored monopo1ie· are 
such tllat they would rather take the chance of taxing and de: 
ceiving the masses of the people than to incur the wrath of 
these holders of va. t ill-gotten gains. 

The Republican leader , being unwilling to raise the neces· 
sary revenue in the fair and legitimate manner uggested, firsf 
turned to a "ales tax. which of all the taxe eYer devised is a 
tax upon the poor, as · it taxes what a man and his family musf 
eat and wear instead of taxfng whnt a man earn and what he 
po~Res,·e.'. However. the protest against this proposed iniquitous· 
tax wa uch that they were compelled to abandon it-for the 
time being Rt lea . t. Being unwilling to tax wealth and the 
profiteers and being afraid to impose any additional tax bur
dens upon the iuaese of the· people on the eve of the coming" 
electiou , they have devi:;;ed tl1i. miserable make hift which ha . 
been vuriou~ly ~md correctly described. as a ·u bogus bill," "loan-" 
shark hill," ·'gold-brick for the soldiers," and so forth. 

Th·e chief dffference hetween tlle adjusted compen~ation l)ill 
whicl} passed the House in 192P "" od the ·pending bill is that 
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the former bill provided that the Government should pqy cas~ 
compensation to the ex-service men who ·elected to receive in 
cash the amounts d·ue them, whereas the pending bill does not 
provide cash payment to any except those who ente~:ed service 
so late and served such a snort period that they are not enti
tled to more than $50. These are to be paid in cash. However, 
under the provisions of the pending bill those men who erved 
overseas, undergoing the dangers and hardships of actual war
fare, and those who served long periods in training camps a re 
not to be paid in cash but are to be given certificates, upon 
which they are accorded the poor privilege of borrowing .50 
per cent of the amount to which the bill concedes t hem to be 
entitled if they can find a bank able and willing to extend the 
loan. They are only given t he privilege "of borrowing on their 
certificates fr:om banks, not being permitted to borrow from 
any individual, however much he might desire to accommodate 
them, as the bill expressly provides that any loan on a certifi
cate by other than a bank or trust company hall be void. 
The bill expressly authorizes banks to charge from 2 to 4 per 
cent per annum more than the interest which the certificate 
bears. · 

It is estimated by the Department of Labor and the American 
Legion that there are 700,000 ex-service men out of employ
ment. All of these would naturally desire to be paid in cash 
the compensation to which they are entitled. There are large 
numbers of other ex-service men whose financial circumstances 
are such that they need and would desire to draw cash. These 
are naturally most interested in the immediate passage of a 
fair, honest, adjusted compensation bill; and yet, instead of 
paying them in cash the amounts to which they are entitled, 
as the Government pays all of its other obligations, the ex
service men under this bill are to be treated . in the manner 
indicated. An ex-service man in easy financial circumstances, 
able to hold his certificate for 20 years, will finally collect the 
entire amount wi~h 4i per cent interest, compounded annually, 
and if he should die in the meantime the . beneficiary would 
collect the full amount with accrued interest. However, if his 
circumstances are such that he needs the money now, his only 
recourse is to attempt to borrow from some ban"R one-half of 
the amount now due him and pay a high rate of interest. If 
he can not borrow from a bank he can not raise any money on 
his certificate prior to October 1, 1925, and then he can only 
cash his certificate by taking 80 per cent of the amount due 
him. 

It is a matter of common knowledge that the banks of the 
country, particularly in agricultural sections, almost without 
·exception have loans outstanding up to the extent of their 
capacity, and in most instances have large amounts of money 
borrowed .in an effort to meet the demands of their customers; 
and even then most banks are unable to meet the necessities 
of their regular customers-farmers, merchants, and others. 
Consequently,. it is highly improbable that the banks, especially 
in agricultural sections, will be able to accommodate the ex
service men to any extent. In so far as they may feel con
strained to do so, it will doubtless be to the detriment of 
their regular customers, who in large measure are the fathers 
of the ex-service men. Is it not cowardly for the great Gov
ernment of the United States to "pass the buck" to the already 
overburdened banks? 

Furthermore, the Secretary of the Treasury and the Comp
troller of the Currency have already emphatically declared that 
they would advise the banks not to lend upon these certificates 
upon the ground that they would be nonnegotiable and would 
constitute the worse form of " frozen credits,"· not being re
deemable by the Government for three yt>ars, and would be 
an unsafe form of banking. In other words, at the same time 
the leaders in the legislative branch of the Government under
take to satisfy the ex-service men for the purposes of the 
coming campaign, the executive branch of the GoYernment 
discredits the certificates. 

Conclusive evidence that the Republican leaders, who are· re
sponsible for this "bogus bill," fully realize the accuracy of 
what I have just said is the fact that these certificates are not 
to be dated or issued prior to _October 1, 1922. As· the Govern
ment is not called upon for more than three years to raise any 
revenue or to pay any cash under the provisions of this bill 
except to those entitled to $50 or less, which amounts it u; 
estimated will aggregate only about $16,000,000, why do they 
defer the. issuance of these certificates until October 1? If 
they are acting in good faith and if they really believe that the 
men can borrow even one-half of the amounts due them, why 
do . they not issue the certi~cates -immediately after the passage 
()f the bill in order that the hundreds of .thousands of men now 
out of employment and those who for other reasons now n~ed 
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financial assistance may receive their certificates and borrow · 
upon them? The reason for deferring the issuance -of the cer
tificates until a month before the election is palpable. Th~y re
alize that it will not do for their plan to be put to the acid test 
before the election. They 1..'"tlow full well that four and one-half 
million certificates could not possibly be made out and placed 
in the hands of the ex-service men between October 1 a nd the 
day of the election. The -Republicans have been in complete 
control of both branches of Congress for more than three years 
and in complete control of the executive branch for more than 
a year, during which time they have been feeding the ex- ervice 
men upon promises. Now, having waited until the eve of 
another election, and, although passing this bill through the 
House in March, they expressly defer the issuance of the cer
tificates until next October, just about a month before the elec
tion. Those responsible for thi miserable makeshift a re not 
the friends of the ex-service men' ; they are proceeding solely 
from a standpoint of political expediency, and at the same t ime 
pre uming upon the credulity of the ex-service men. They hope 
and believe that this bill will never pass the Senate, or that if 
U does pass the Senate, it will be vetoed by the President. 
However, assuming that there is a possibility of it passing the 
Senate and being signed by the President, they preclude the 
possibility of its ineffectiveness being fully demonstrated in 
actual practice and the enormity of the fraud being fully ex
posed prior to t he date of the coming election. 

There is not a single real friend of the ex-service men in the 
House of Representatives who is satisfied with this bill; there 
are none of them who do not admit publicly or privately that 
the facts I have heretofore stated are true. 

Five Democratic members of the Ways and Means -Committee 
signed a minority report in which they described this bill, in · 
part, as follows : 

The duebill, rain chPck, borrow-money bonus mode of payment as pro
vided by the bill is an insult to every World War veteran and a shame
ful discredit to CMgress and the Nation. By the bill the veteran is 
given a scrap of paper and told to go out and 1lawk it from bank to 
bank in the hope, after being held up for a high rate of interest, of 
getting a little cash on it, not, however, to exceed 50 per cent of what 
the bill confesses the Government now justly owes him. • · 

Should a grateful Nation, after by act of Congress it confesses that 
it justly owes him an 11mount as additional compensation for his suffer
ings and sacrifices and olferings of life and limb during the World War, 
permit the ban~s, in order for him to get ·a pittance in cash, to hold 
him up to the extent of from two hundred to five hundred millions of 
dollars in interest charges at the high rate of from 6 per cent to 8 pell
cent, provided they can borrow on their certificates at all, when the 
Government, according to the reports in yesterday's papers, can and is 
now gettin~ all the money it wants to pay its current and other ex
pense · on Its certificates of indebtedness at the rate of H per cent 
interest'? Why should not the Gov:ernment also issue certificates of 
indebtedness, borrow money at 4~ per cent, and pay its indebtedness to 
the yeteran, admitted by the bill to be absolutely just? Why give him 
a duebill or rain check and then stab it in the back, as does the ad
ministration, through its Comptroller of the Currency, with the warning 
and advice : " Nonne~otiable ; no bank should loan to any veteran a 
penny of money on it!' 

They are not conscious of, they do not realize the insulting, mortify
ing indignity involved in sending the soldier from the Capitol to hawk 
his duebill about the country from bank to bank in search of some bank 
which, for a high rate of interest, will ignore the administration' 
advice and loan him a few dollars on it. 

This arne report also denounced this bill as " absolutely a 
'gold brick' handed to the veterans." Yet four of the signers 
of this report voted for this bill. ' 

A charac.1eristic attitude taken by Republiean Members was 
expressed by the Representative from Illinois [Mr. GORMAN], 
who said: · 

Mr. Speaker, I do not like this bill, H. R. 10769, to provide adjusted 
compensation for veterans of the World War, but I am going to vote 
for it. I do not like· it, because, in my opinion, it does not treat the 
saviors of civilization with even a modicum of the liberality which a 
rich, powerful and grateful Nation ought to bestow upon its gallant 
defenders. . 

I do not- like t o visualize the ve teran compelled to hawk his nonne
gotiable certificate and pay interest for a loan thereon, when he should 
have received cash for his adjusted compensation directly from Uncle 
Sam. This is called an adjusted compensation bill, but that is a mis
nomer. 

I have given the typical ·viewpoint of both Republicans and 
Democrats who · denounced the bill in unmeasured terms and 
then voted for it. I feel the same way about the bill that they 
do, but,. feeling that way about it, I could not conscientiously 
support it. I vote the same way I talk, and vice versa. 

I would have again voted for a fair. honest adjusted compen- · 
sation bill to-day, and especially would I gladly support such a 
bill if the revei_J.?e therefor would be raised in a proper manner, 
either by the provisions of the bill or by general legislation so 
that the adjusted compe'?sation would not have to be paid' by 
the ex-service men themselves and "their parents. However, I 
am unwilling to stultify myself by being a party to. a palpal>le 
sh_am, political buncombe, and assum_ing that the ex-service men 

' 
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are fools, by placing myself in . the attitude of . saying, in s,ub
stance, to the ex-service men: "Because I am youil· frien~ and 
in order to filltheJ.' my mrn political ends, I voted for this bill, 
fully realizing that we are handing you .a gold brick, a thinly 
yeneered sham, with the Jlope that it will -not become a law and 
be put to tbe test,. or, if it doe , that you Will not see through it 
before the coming priiruu·y or election.'' . . 

I have no patience with the criticism of ex-service men, and 
want it understood that I do not approve same. I am ~pe
cially intolerant of the imputation of" dollar diplomacy" to ex
service men who seek adjusted compensation ; many .o;f those 
who prate <Of this at the same time favor permitting the war 
profiteers to retain their blood money. The fact of the business 
is that the agitation for adjusted compensation did not originate 
with ex-service men. However, I fully recognize the justice of 
their plea. For that very reason I am unwilllng to aid in per
petrating a fraud upon them. • The Nation's heroes are entitled 
to .better treatment than to be cajoled, deceived, and exploited 
for political purposes. I believe that they are as intelligent 
and patriotic as they are bTave, and I !feel sure that they ·will 
ultimately realize that this bill is a fale pretense. However, 
I will not llelp perpeb·ate this fraud upon the ex-service men, 
upon the supposition, which numerous Members of the House 
freely admit they a.re proceeding upon, that the ex-service ·nien 
will not see through the fraud before the coming primary or 
election. I have a loftier conception of my duty and a higher 
opinion of the fairness and intelligence of the .ex-service men 
of my district. I do not believe that the ex~service .men have 
any better opinion of a coward in oftici!tl life than they have of 
a coward on the battle field. 

In conclusion· I call attention ta the fact that while this ·bill 
is unfair to the soldiers yet it doe not result in. any sating .to 
the taxpayers. It simply defers for a little more than three 
years the beginning of the collection of taxes to meet the pro
visions of the bilL In pas ing up the opportunity to tax the 
war profiteers and deferring the collection of the taxes for 
periods ranging from 3 to 20 years, it simply defers the collec
tion of same to a time when the tax burdens will fall all the 
more heavily upon the~- ·ervice men themselves, who will be-
come larger taxpayers as 1ime goes by. · . 

Mr. T.AYLOR of Tennes ee. l\Ir. Speaker and gentlemen of 
the Hou~ I desire to avail myself of the privile~e accorded to 
aU ~f.embers of the House to extend their remarks m the REeO"RD 
on the bill under consideration. While this measure does not 
fully embody my ideas .or conform to my wishes in respect to a 
bonus for our ex-service men, nevertheless I shall accept the 
verdict of the Wa.ys and Means Committee, which has given the 
proposition long and laboriou consideration, that it is the best 
that can be done under the circumstances. · 

•From the very out et I have been a conscientious and con
sistent supporter of the so-called bonus for the soldiers, and I 
have gradually grown "stronger in the faith" a the co:ntest for 
this just ancl highly deserved recognition of our recent war 

·veterans has progressed. 
10 NllW PRINCIPLE INVOLVE-D. 

The "bonus," "adjusted compensation," "bounty,'' or by 
";..hatsoe\er other na:me you may please to designate it, is no 
new principle with us or with the other . nations of the earth. 
Since the dawn of history nations and peoples ·.have seen fit, 
and properly so, by one measure or another' to rewatd their 
soldiers by matetial as well as by verbal expression. We are 
taught in Holy Writ that the figh~ing Israelites of Biblical days 
participated in the di tribution of the SP\)ilS ·of war as a partial 
reward and compensation for their services and sacrifices on the 
field ·of battle. -

The Grecian and Roman soldier not only participated in the 
division of the " polls of war," but history tells us that upon 
Ws triumphant return he was howered with gifts and g.ratui~ 
ties of every cba·raeter by a proud and grateful populace. So, 
throughout the ages, this principle has been obsened by ·au of 
the nations of the globe as .a just recognition and partial recom
·pense to tho. e who undergo the mishaps and hardShips -of 
·"grim-visaged war." I presnme? however, that in every in
stance there have been those who, inspired by honest, con~ 
scientious convictions, or by venal and selfish motives, have 
opposed assigning as a · rea on or pretext the financial depres
sion of the country, The immorality of the practice, or basing 
their objection upon some other Teal, imagina·ry, ~ctitious, or 
fancied hypothesis. Nevertheless, 1\fr. Speaker, the large ma
jOl~ity of the people have al'ways favor~d the -proposition, and 
the neces ary menns have alway~ been 'Provided -without ban'k· 
rupting or seiieusly jeopardizing tbe credit of the particular 
nation involved. I a sume that we are confronted 'by sub· 
s'tantially the ame a-rguments and ~bjections t<r-day that were 
employed by those who opposed the proposition in the past. 

.. 

'No -one -ap~ear:s, however, to possess the ha-rdihood to ,gains~y 
the soldier's .right to a bonus or adjusted compensatien~ albeit, 
we are told that the country can not .afford it. Opponents 9! 
the measu-re, with sad faces, in sepulchral and lugubrious tones, 
prophesy dire calamity to the country if the -Congress passes 
the bill under consider:ati<m. To heai' them talk you wpuld 
infer that through the proposed legislation, with a reckless 
.aband0n -hithel'to unlmown, ncle Sam is about to cast into a 
burning brush heap or pour into a bottomless pit, .and thereby 
utterly destroy, the colossal sum authorized to be e.."q)ended by 
the pmvJsioos· of this bilL My friend 1 wbatever . um of money 
may be paid to the -soldiers is not lost .or destroyed by any sort 
of means. It will go into immedliLte cir.culation~ .and instead 
of retarding the return of prosperity, in my o.pinio~ it will 
st~mulate and hasten it. 

Wll HA Vll THE RESOU.RCES. 

Mr. Speaker and gentlemen of the House, I challenge the 
·statement that this Nation is in ucb poor financial condition 
that it -ean not afford to make this appropriation. We boast 
of the fact, and it is ack--nowledged by all of our contemporaries, 
that the United States is the richest and most resourceful 
Nation on the face of ·the earth. Our national wealth is con
sel~Yati.vely estimated at from two h1mdred and fifty to three 
hundred billion -dollars, whereas our national debt, after deduc
tion of the approximately $11,000,000,000 principal and interest 
owed us by foreign nations, is only about twelve billion, .or less 
than 5 per cent of our aggregate wealth. 

The na-tional wealth of France is considered to be about 
$58,000,000,000 and her national indebtedness i:S ·about $51,000,-
000,000, or more than 80 per cent of her .entire wealth. The 
national wealth of England has been estimated at about $70,000,
·000,000 and her national indebtedness at about $37,000,.000,000, 
or 55 per cent of her aggregate wealth. Tbe national wealth of 
:Belgium is e timated_ at about $12,000,000,000 and her indebt
edness at about $5,000,000,000, or app-roximately 40 per cent of 
her '\'vealth. The estimated wealth of Canada is about $10;000,-
900,000, whereas her estimated indebteclne is about $2,2.50,-
000,000, ·or about 25 per cent of her aggregate wealth. Sine~ 
the war Enaland has paid her solcliers a maximum bonus of 
$189.~; France, $233 .. 53; Belgium, $492; and Canada, 634.42. 
If our allies, fM' more soreJy smitten by war's terrible ravage 
than we, can ~ord t{) thus provide for their soldiers, in the 
name"of God and common j .u tice, wb,y can not we? 

l\Ir. Speaker, in. October, 1918, it was costing this country to 
prosecute our w.ar program approximately $30,000,000 a day. 
The ·indications pointed to the continuation of the 'Struggle for 
at least another year, and perchance .much longer. No true · 
American then was heard to eomplain at the co t of the war. 
United, with our patriotism fanned to fever heat, we had only 
one purpose, and that was to win the war and make the world 

· safe for civilization. Thanks to the intrepid, indomitable 
spirit of the American soldier the war came to a udden conclu
sion on November 11, 1918. Now, shall we deny to those gal
lant men who won the war adjusted compensation which · :vill 
about €qual the sum it would have cost us had the war con
tinued three months longer? I know it is difficul ': 'to estimate 
the value of ,patriotism in dollars and cents or to aalculate the 
pric~ of .. human sacrifice. nut, my friends, the boys can not 
live on praise alone. While their heroism has immortalized 
their names, their physical needs remain the same. 

OBLIGATION A MORAL Ol'I"E. 

It is not contended by the advocates of this measure that rt11e 
· Government is under any ort of legal o-bligation to pay tile 
soldiers a bonus. The obligation is pur ly moral, a:nd therefore, 
in my judgment, all the more sacred and binding. These 
4~000,000 American boys did not enter the '\var altogether of 
their own volition. The-y were not even consulted as to the 
practicability or -advisability of the war. They were summoned 
by their Gove1·nment from their peaceful pursuit -from the 
city, from the"town, from the hamlet, from the monntains, from 
the field, and from the factory, from every avocation and pro
fession, the very floweT Of the land-and ru hed into the vortex 
of the most gigantic truggle that the annals of history ha-ve 
ever chronicled or this old world has ever een. 

The beneficent tenets of the 8-hour day did not apply to them, 
but from dayligl1t to dark and from clark to daylight they 
serv-ed their country in the training camp, on the firing line, 
sleeping in muddy, vermin-infested trenches, inhaling noxious 
and poisonous gases, facing deadly machine-gun fu'e 'midst 
flying shi·apnel, <Charging through shot and shell under the 
merciless aim of treacherans 'aircraft on :foreign soil in 'no 
man•s land. · And for this heroic service to their country they 
were paid 'the paltry sum of $30 per month. And at th •end 
of the inonth, 'after deductions were made foT allotments to 
dependent relatives, ~or life insurance, for Liberty bonds, and 

. ' 
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war-savings stamp , practically nothing was left. While these 
4,000,000. Arnerican boys were thus serving the color. we at 
home, ecure from all -harm and in the full enjoyment of home 
associations were receiving the benefits of such an era of pros
perity as a' result of the war, as this country had never wit
nessed before. The price of everything-labor and all articles 
and commodities of trade and commerc~doubled, trebled, and 
in many instances quadrupled, and the demand far exceeded 
the supply. The testimony before the Ways and Means Com
mittee showed that soldiers in the construction of Army camps 
and cantonments worked as carpenters and other mechanics 
for soldier pay alongsi<le civilian carpenters and mechanics 
who were paid by the same Government from ten to fifteen 
dollars per day. While· our service men were undergoing hard
ships and privations unparalleled in histM·y, those who re
mained at home :vere enjoying the comforts of peaceful pros
perity, . orne living in luxury and others accumulating enormous 
fortunes. Many of the boys were forced by the operation of 
the draft to give up good lucrative positions which they had 
attained after years of hard work and efficient ervice only to 
returu and find these positions filled by others and lost to them
selves forever. Of course the small pittance which it is pro
posed to give them will in no· wise equal the monetary loss 
which they have sustained, but it \vill at least afford them 
temporary relief, and at the same time te~tify in a mall meas
ure to the appreciation of a grateful Republic. 

HAVE Wl!l SUFFERED A LAPCE ..OF MEMORY? 

My friends, let us not so soon forget the heroic sacrifices and 
brilliant services of our soldier boys. Let not the American 
soldier experience the cold irony contained in Kipling's cele
brated lines-
! went into a theater as ·ober as could be. 
They gave a drunk civilian room, but 'adn't none for me; 
They Rent_ me to the gallery or 'round t he music 'ails, 
But when it come: to fightin', Lord ! they shove me .in the Rtalls. 
For it's Tommy this and Tommy that and " Chuck him out. the brute!" 
But it's "savior of 'is countl'y " when the guns begin to shoot; 
An' it's Tommy this an' Tommy that and anything you please; 
But Tommy ain't no bloomin' fool-you bet that Tommy ee . 

Whenever we forget the sacrifices our soldiers have made and 
the sufferingH they have endured; whenever we cease to weave 
garlflnds of glory for those living and cutter ro es and lilies 
over the graves of those that are dead; whenever we fail to 
honor the scar~:~ of valor which they incurred fighting the battles 
of the Republic ; whenever we cease to canonize the unique 
heroism which. they have displayed in behalf of freedom and 
humanity-then the glory will fade from our flag and liberty 
will perish among its worshipers. 

Oh, how we sang the praises of these boy in the dark days 
of 1918 and with what feeling and fervor we declared-rea, we 
asseverated-that nothing was too good for them. With what 
admiration, not uumi:x:ed with anxiety, we scanned the bul· 
letin boards and read the pre~:~s dispatches telling of their brave 
exploits-on the ground. in the air, and everywhere. In our 
mental vision we behold them l}OW at Chateau~Thierry and 
Belleau Woods, where the treacherous and bloodthirsty Hun 
received his first les on in Americau courage and American 
efficiency in arms, administered in typical American fashion by 
the indomitable American marines. We see them along the 
Marne crimsoning its water with their own precious blood. 
We Ree them scaling the heights of St. Mihiel and charging 
through the Argonne, that great Golgotha of human sacrifice 
and human suffering. And. finally we see them utterly amaze 
the cohorts of the Kaiser by knocking the supposedly impreg. 
nable Hin<lenburg line into a veritable "cocked hat." Dnr· · 
ing those anxious days we went down into the very "shadows 
of tiLe valley " and on benued knees, as it were, solemnly cove· 
nauted with ourselves that the gnllunt saerifices of these brave 
lads must not go unrewarde<l. Was it only idle, empty senti· 
mentalism that gripped our hearts and misted our eyes in those 
trying <-lays? Surely not. But, Mr. Speaker. it is time to 
abandon simply " lip service" and empty adulatiotl and sho\v 
the boys sorue substantial manifestations of the count ry's appre
ciation. 

l'HE FUTURE UNKNOWN. 

Mr. Speaker and gentlemen of the House, one of the chief 
inspirutionR of the American oldier in the past has been the 
self-assumed assurances that a grateful Government will be 
~enerous to him or to his dependents in the event of his mis
fortune. No one lrnows what garments may be woven in the 
Ioolll of the future. No one knows when nor from what source 
our next war may come. Representatives of the greatest pow
erR of the earth recently sat around a conference table in this 
great Oapita1 City ancl evolved an agreement which apparently 
greatly minim~zes the possibilities of war,_ so far as we are 
concerned, for a generation. To all intents and purposes, we 

are standing upon the threshold o.f an era of ~nduring peace. 
Yet, my friends, when we reflect upon the history of the past, 

,with the k.nowledge of the envy and the avarice· and the am
bition that afflict the . races and nations of the earth, we realize 
that we have no absolute and certain guaranty against war. 
A few years· ago, with perfect composure, we read in the news
papers one day an account of the assassination of an Austrian 
prince by a youthful. political fanatic. Little did we dream 
then that this far-away tragedy would be the match that would 
ignite a coriflagration that would set the world on fire and ulti
mately involve us, the most peaceful Nation on earth, 5,000 
miles removed. I pray God we may never ha-ve another war, 
but if we should, perhaps it may proceed from a source just as 
remote. Napoleon Bonaparte, the greatest military genius in 
the-world's history, predicted that the time would come when 
the world would either be all Cossack or all republican. Loth
rop Stoddard, recognized generally as an expert and authority 
on the eastern question and author of the " Rising Tide of 
Color" and the "New ·world of Islam," declares that events 
in the Mohammedan world are moving with incredible swiftness 
toward a crisis. He predicts that if the Moslem millions hurl 
themselves against Europe, Bolshevism will support the banner 
of Islam. Of course, if such a cataclysm should come America 
would be inevitably effected. Lord Northcliffe, the great Eng· 
lish publicist and perhaps the greatest statesman of the age, 
has just concluded a tour of the world on which he ·made a 
careful study of world conditions. In a published interview, 
full of dread forebodings, he called attention to the racial , re
ligious, and political prejudices which he observed in his travels . . 
He confirms the opinion of Stoddard that the Moslem nations are 
marshaling now preparatory to a contest for world supremacy. 
We do not knov;r how soon we may call upon the boys again to 
rally to the colors. God forbid that we shall ever be forced 
to again summon them to arms; but if we must, let it be under
stood by example that any man that comes. to the relief of 
the ~ration in times of the Nation's stress may expect similar 
relief at the hands of the Nation "-when his evil d .- y cometh." 

1\!r. PATTERSON of New Jersey. Mr. Speaker, I intend to 
vote for H. R. 10874, to provide adjusted compensation for 
veterans of the .World War-the so-called bonus bill-simply 
as a matter of justice to the 4,000,000 young men who helped 
to carry our flag to victory, stopped the onrush of the Hun, and 
saved the world to civilization. Their task was no light one, 
and was bravely and valiantly don~, and in my humble judg
ment those who fought for us and who were willing to die for 
us are · entitled to their reward. 

If I thought this bill was putting a premium on patriotism, 
as is so often carelessly said, I would vote in the negative; but 
I can not conceive by any stretch of imagination that such a 
result iS accomplished. The history of all warfare from the 
earliest recorded time shows that grateful nations rewarded 
their heroes with gifts of many kinds. and while in the olden 
clays it was the custom to allow tbe victors to pillage and loot 
and carry off the spoils of war, the modern rules of warfare 
prohibit such methods. A grateful Nation rewarded the im
mortal Washington and his ragged heroes, and the defenders of 
1812 and the conquerors of Mexico in 1848 were not forgotten 
by their compatriots. The participants in the Titanic struggle . 
of 1861 to preserve the Union of States were the recipients of 
bounties and bonuses, and Uncle Sam has been fairly generous 
to the survivors in the way of pensions. All this is as it should 
be, and I am confident that few, if any, of the soldiers of the 
late World War will be insulted if the representatives of the 
sovereign people attempt to partially compensate them for the 
hardships they endured or the material benefits they lost in 
t·esponding to the call for the defense· of civilization and the 
saving of this country from probable invasion. 

During the war we paid bonuses to our Government employees 
and to our policemen and firemen and other civil workers, a.nd 
the wages of workmen in the various industries reached un
heard-of heights. "7hy, then, deny the men who fought our 
battles some adjustment of the compensation that is Tightfully 
due them? 

Is this Nation, with its three hundred billions of wealth, too 
poor to make payment of a debt that is due those who lost so 
much? The alnrmist cries that we already owe $25,000,000,000 
and that the soldiers' bonus will add five billions to that sum, 
disturbing economic conditions to such an extent that business 
will be retarded and nothing but disaster can be seen in the offing. 
Our allie owe us ten or eleven billions-with which money 
borrowed from us they paid their own oldiers a bonus-and 
if this was repaid we would be in debt less than $20,000,000,000. 
Any firm that possesses assets of three hundred· billions ancl 
has liabilities of less than one-fifteenth that amount would be 
considered pretty safe in financial circles and not in much 
danger of bankruvtcy~ · 
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P rsonally I fay red a bond issue or a sale tax to pay the 
oldier who want a cash bonus, but as under the rule I can 

not vote for such an amendment, l am willing to take the plan 
that i offered ratber than have no plan at all._ 

Practicall"Y~ the cash feature is eliminated and a 20-year 
cndo ment insurance policy is substituted, worth three times 
it face value at maturity and negotiable at a bank for a loan 
unde.J; carefully guarded conditions. No· hank is compelled to 
Joan OlJ these insuran~e policies, but it is not likely that many 
will reluse to do so if they are presented by patriots in dis
tr who need temporary. aid and assistancer The cry i that 
such loan will be " frozen credits " and will kee:p money from 
business enterprises that need it to bring the country back to 
n0rmalcy. The banks practically provided all the funds for 
all the Libepty and Victory loans, ano after the war bought 
these securitie at the depre sed market price from the public, 
cared by propaganda and eager to realize on them at a dis

count of 15 per cent. llfany banks made thousands of dollars 
by sustaining the credit oi the Government in purchasing these 
oonds, and the Government itself went into the market and 
oougbt it own bonds below par. To say now that the banks 
cguld not finance a propo itio_n one-tenth the volume of the 
task they successfully undertook during hostilities is too absurd 
to need denial. 

But to return to the subject of the justice of the claim of 
the men fgr adjusted comp nsation. During the war I was a 
member of Camden County, N. J., No. 1 draft board from 
th beginning to the close of hostilities. This was one of the 
few draft boards that. served without compensation an<l paid 
its, own expenses-with the exception of clerk hire-as the 
member. con idered that the Government was under enough ex
pense, with the contractors grabbing for ~very dollar in sight. 
In .that rvice to the Government I had a rare oprwrtunity to 
observe the differences in compensation paid the soldiers and 
the slackers. Some of the men sent to the Army by the draft 
boards were, perhaps, unworthy from some standpoints. In 
the 'larger citie the idle, vicious, and those criminally inclined 
were included in. the draft, as well as the bard-working and 
honorable young men. But who among us could have sepa
rated the beep from the goats? Some of the men drafted 
probably never had made. over 30 a month, but a majority of 
those drafted by our board averaged $30 a week, and some as 
high as $60 a week. The Government paid them 30 a month 
and deducted $15 a month for support of dependents, $5 a month 
for insurance, and 5 a month for Liberty bends leaving $5 a 
month for luxuries and cigarettes, the doughnuts that they got 
being a gift from the Salvation Army la sies. 

On the other hand, our draft board was compelled by the law 
to put on the exempt list hundreds of able-bodied young men 
who were sent to the shipym:ds and munition factories where 
th y drew 10 a da , and the- contracwrs, on the 10 per cent 
plus agreement, received $.1 a day for each of them for keeping 
tllem out of war. That is the fly in the ointment with the serv
ice men. While they were wearing khaki and eating beans, the 
slacker were huying silk shirts and sirloin steaks. 

Had the draft law been universal in its applicati(i)D there 
would now be no need of an adjusted compensation law. Do you 
suppose for one moment that if you bad paid the oldiers 

· $10 a da , a wa paid many a slacker~ you would be asked 
now to adju t the compensatiop. of the ervice man? Had 
such a cour e been pursued tbe national debt would have been 
nearer- $50,000,000,000 than the present $23,000,00?,000, with a 
prospective increase of $2,000,000~000 under the bill under con
sideration. 

Tbe only people I find against the bonus bill are representa
ti es of the big financial "interests who fear a return to the sur
ta.""{es and excess profits of the war-time income. tax law, but as 
that dang T is past, we can dismiss that ghost of the dark days 
without further comment. 

The plain people favor a bonus for the soldier, as is evidenc~d 
by the o erwhelming majoritie in favor of the plan in those 
States whieb have taken a referendum on the subject. One 
protestant against the bonus, who does not live in my district, 
thr atened me with defeat of the Republican Party by the votes 
of himself and wife and four servants if I daTed to vote for the 
bonus bill, and I answered him by recommending that he dis
pense with one of his servants and devete the wages of that 
employee toward compensating the men who bad two ye~rs 
taken out of their careers because of their devotion to the 
cau e of liberty. 

orne people are mean enough to say that the war was a 
mere picnic and a joy ride, and that at the best it was a wonder
ful adventure in which anyone should have been glad to have 
participated, but I notice that those people were among those 
who never got farther than the station to say " good-by " to 

the boys on the way to; camp, when the latter were urroun<led 
by sobbing and heart-broken relatives who were sure their loved 
one would never come back. 

It has been charged that I will vote for the bonus bill in 
the hope of making votes for reelection. That charge is about 
as ba e as i& the one that the members of the American Legion 
are selling their patriotism for a mess of pottage. Owing to th 
propaganda circulated by the financial interest through the 
New York and other papers controlled by them, it looks as if 
those who vote fo:r the bill will lose ~s many votes as they will 
gain. It is merely another ca e of being " damned if you do 
and: damned if you don't." 

From the threats contained in the press. I figure that I will 
lose more votes than I will gain. Therefore I draw the deduc-.. 
tion that I will vote for the bil1 as a matter of principle. l\iy 
partY! platform and my personal pledges base<L on that platform 
commit me to adjusted compensation for the solUiers, and I 
fully intend to attempt to keep my pledges to the people, how
ever short my career in Congress may be. 

The great trouble with the peop-le of t11e country to-day i that:' 
they expeet the Republican Party to. undo in 12 months all the 
mischief perpetrated by the waste and extravagance of a D mo
cratic administration in power for eight years: That is an im
po sibility except for miracle workeFs, and evidently we are not' 
in that class. We will be fortunate if we can get back to normalcy 
in the four years of the wonderful administration of President' 
Harding, which has opened so auspiciously. This Republican 
administration has already cut the expenses of the Government 
from six billions annually to approximately three billions a 
year, and the Director of the Budget and the Appropriation 
Committee have apparently just started to work. {}f that three 
billions, over one-third is neces ary to pay the interest on tbe 
war debt, and $500,000,000 are being 'SJ)ent in caring for the ol
diers who were disabled or are suffering from the effects of the 
great conflict. The Army and the Navy and pensions absorb an
other billion, and a careful analysis will show ·that the running 
expenses of the . Government are almo t back to a pr war 
basis. To my mind, the work of reconstruction on the part of 
the Republican Party ha§l been remarkable, and I am confident 
that under the lead of President Harding and the· able states
men in his Cabinet and on the fioor of the Senate and Hou ·e of 
Representatives, that a way will be found for our people out of 
the present slough of despond and that instead of the threatened· 
de:fieit in the Treasury, o~ving to the slump in the receipts from 
income taxes, there will soon be a surplus for the Democrat to 
squander if the evil day ever comes again to put them in charge 
of the Government. 1 

1\ir. BOND. Mr. Speaker, this bill may be approached from 
two different angles. That it is a bonus, a gift, a gratuity from 
a grateful Nation to its victorious soldiers, or Umt it is ad
justed compensation to equalize in a mea ure, at least, the diff 1..._ 

ence between those who served in the armed fore s of the 
United States with those who remained at home. From the fir ·t 
viewpoint it may be likened to the action of a great bu in • 
corporation which has had a prosperous year and which make 
a return to its faithful employees over and above their fixed 
salaries or wages, as an appreciation of good servi es rendered, 
and to· keep up the " esprit de corps" of the organization. Lo k
ing at it from this viewpoint, the United States Government. 
during the years 1917 and 1918 was embarked upon the greates-t 
enterprise of its history, to wit, to win the war. The employ es, 
tile soldiers and sailors were most faithful and effective. 
Through their enthusiasm, vigor, strength, and indomitable 
courage they brought the war to a successful i sue month 
and perhaps years earlier than it would have been otber\vi ·e. 
Had the war lasted but six weeks longer it would have cost tl.te 
United States in money alone more than this proposed bonus 
legislation will cost. The United States Government then, look
ing at this matter as a great busine s corporation might look at 
it, might well sa:y such faithful servic s should be remembered 
and rewarded by a bonus, a gift, a gratuity over and above 
the amount of the fixed compensation. Of course, there was a 
patriotic duty on the part of these boys to render the service, 
and of course there is a duty of every employee of a great 
corporation to render full and faithful services in retu1·n for 
salaries and wages received. It is 'not a. price for patriotism 
any more than the bonus given by large corporation is a pri e 
for loyalty. Patriotism to the country and loyalty to the em
ployer are duties which legally and morally require no added 
compensation. But big bnsine s gives such bonu ; the country 
may well do so. 

Looking at this question from the standpoint 6f adjusted com
pensation, which is in accordance with the views of the Amer
iea.n Legion and most of the propenents of the legislation we 
have this situation. Approximately 4,000,000 of a total of 
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24,000,000 of the men in this counti·y who were registered iiL the· 
selective draft -were in the armed forces of the United States 
during the war. The privares in the Army service received 
$30 per month. 
· The right to contract or to appeal for higher compensation 
was denied them, and properly so. Those who were not under 
p;rms retained their freedom to contract. could. work for whom
soever they pleased, whether for essential industries or not. 
They could sell their se1~vices to the highest bidder. Wages 
and salaries during this period greatly increased. Those who 
stayed at home recei.ved the benefits of this increase. Our 
soldier and sailors did nat. Many ofr those who stayed at home 
:were engaged in the manufacture of munitions, shipbuilding, 
and other industries which produced those things necessary to 
.win the war. They were told that their services were just as 
essential to the success of our arm" aB were those of the men 
in the trenches. Upon the return of the soldiers they learned 
that many of those·who remained at home made $10, $15, or $20 
per daY-,. A striking contrast as against the $30 per month re
ceived by the soldier. Had all of our male citizens between the 
ages of 21 and 31 been drafted, and those required for the mili
tary forces used for ·that purpose and those not so required used 
in es ential industries, no inequality would have arisen. What
eYer may be the viewpoint of those opposed to the bonus it must 
be admitted thab this inequality would and did quite naturally 
result in dissatiSfaction on the· part of the returned soldier. 
The so-called bonus bill is an effurt to somewhat relieve this 
diScrepancy between. the pay of the soldier and the pay of the 
"stay-at-home." From a practical standpoint, it is impossible 
to . adjust this difference correctly or indeed even approximately, 
but it is an effort, a conscientious effor.t, ro show these returned 
soldier that the country is willing and anxious to do what it 
can to· equalize this difference, and so it is that we have two 
viewpoints. One that this money is a· pure gift to the soldier 
in grateful appreciation of splendid services well rendeTed, and, 
secondly, that it iJ3 an attempt to adjust financial differenees· 
between the soldier and the "stay-at-home." In either view it 
seems to me that this country, the wealthiest country in the 
world, whose matenial resom·ces were actually increased dur
ing the World War rather than decreased, should make this 
gift or adjustment. In coming to this decision I recognize the 
sincerity of the position and the force o:J.i the arguments in op
position to the bonus. I fully realize that a bonus can not be 
given without the ·country having to pay for it and the financial 
obligutions of the country aTe already g1·eat and hard to meet. 
I can well see why the men of large means, the leaders of in
dustry of this country, view ~th alarm this legislation. Un
fortunately, under our present system of raising revenue, by 
means of an income tax, 5,000,000 of the people pay for the run
ning of the Government of 105,000,000. 

The industrial leaders of the country can well be fearful that 
this. might mean a return of the obnoxious excess-profits taxes, 
a. ta.x: which, in my opinion, is not only not good for the business 
men but is distinctly bad· for the entire people. While the 
present Congress has reduced the surtaxes from a maximum of 
73 per cent to a maximum of 50 per cent, this is nat enough. I 
took pleasure in voting to reuuce the surtaxes to 32 per cent. 
I• think this is high enough and hould nevez• be permitted 
to. ao higher: I did this not because I am in favor of the rich 
as against the poor or that I am in favor of any one class as 
against the other, but because I believe that in the long run 
it works to the detriment of the whole people to have these 
surtaxes so high. It tends to drive men who have large capitai 
whlah would otherwise be used in productive enterprises and 
in the employment of thousands of men into buying tax-exempt 
securities. It keeps money which would naturally be used in 
the encouragement of new enterprises out of them, and this 
prevents many from obtaining profitable employment. .Kl
though these high surtaxes· may seem to make the rich pay 
for the expenses of running our GoveTnment, this is - appar
ent only and not actually. The people us a whole suffer by 
this method. If the expenses of this bonus could be spread 
"3:Dlong the whole of the people, comparatively little' opposition 
wouW. have developed. It might well have been raised by 
some form of a sales tax: by which all would pay in an amount 
so, moderate as not to have been seriously felt by any. I be• 
lieve that all the people under a republican form of govern
ment are willing and· desire· to pay their"fair portion of ta;Ka
tion for the carrying on, of the work of the Government. We 
recognize, of course, that taxes should· be· somewhat in propor
_tion to wealth, but I think we should also r€Coguize that our 
laws should not be so framed. that the well-t<Hlo pay all the 
taxes. 

The bill under consideration has been so framed as to · meet 
with the approval of the vete.rans of the late war and yet at 

the same time it has been so worked out as to be as little detri
mental to the industriaL welfare of the countTy as is" possible. 
The principal benefit provided by the law is the so-called 
serv:ice certificate; which is, in effect, a 20•year endowment 
policy, with suitable loan provisions. The payment of this gift 
or adjustment is therefore spread over a period of 20 yeat·s in 
snch a way as not to seriously handicap the finances or business 
of the country. By means of loan values provided in -the cer
tificates the veteran in_ urgent need of funds for immediate use 
may obtain them. 

And so it is that while recagnizing fully the force of the 
arguments against the bonus and taking into full consitlerution 
the present :financial condition of the country and its obliga
tions created by the wa:r, I have come to the conclusion that, 
all things considered, this bonus bill should have my approval 
and my vote. While the problem has not been one free from 
doubt, after most mature cansider.ation and deliberation I can 
not in conscience do otherwise than suppoti: this measure. I 
dg this fl~eely and without mental reservation, without regard 
to wl1ether it will make votes. or lose votes. I believe the 
country owes its soldiers fair and generous treatment, and only 
regret that this action should not have been taken more 
promptly and in such a spirit that our retm:ned soldiers would 
feel as I know they do feel, that the country is truly grateful 
for the great services they have rendered. 

Mn. LUHRING. 1\Ir. Speaker, it has been f1·equently said, 
both in and out of Congress, by those opposed to the payment 
of a bonus to the ex-service man that those favoring the propo
sition w:ere actuated solely and alone by political motiv.es, and 
that the bill would pa,ss because the Members of the House 
seeking reelection would· -vote for it in_ order to .curry favor· Vlrith 
the soldier. For my own part I resent this gratuitous insult, 

. which would impute most unworthy and despicable motives to 
the great majority of this membership. I am a candidate for 
reeledjon, but my reelection does not depend upon my vote in 
this particular instance. The ex-service men of my district 
ha.ve had ample proof of my· interest in their welfm:e, not only 
by the record evidence of my votes in favor of every measure 
for the betterment of theu· conclition but also by actual service 
rendered them in the ®llection, of insurance, the adjustment of 
compensation, and in having them properly placed for voca
tional training. I have made their troubles my own, and 
not a day passes without my having- taken up some matter· for 
an ex.-service man or his dependents with the Veterans' Bureau. 
In tllis I ha.ve had the active cooperation· of friends in the 
various departments of the bm·eau, and quick and successful 
results haYe followed 'my efforts. The ex-service man. in my 
district know this, and be is grateful, teo, for the assistance 
I have so freely and chee:r:fully. given. His letters tell me_ tha.t 
and assure me oi his support in the coming election. 

Of course I shall vote for the adjusted compensation or bonus 
bill, whichever gentlemen. may choose to call it. I vote for it 
because it is fundamentally right. I vote for it because I am 
unwilling. to say that the splendid services rendered by the 
boys of my district are not w.Ql'th· $2 ner day. I vote for it 
because I am unwilling to admit that war contractors and _stay
at-homes are the real pa-triots, and they aLone· are ~titled to 
the consideration of this Government. 

Here is a bill that meet-s with the· approval of the ex-service 
man. It provides substantial recognition of his services-serv
ices that he was compelled to render for the most pat:t on 
foreign soil-and enables him in a measure to provide for his 
imme<liat~ needs. 

l\Ir. SMITHWICK. Mr. Speake~ and gentleme-n of the House, 
in availing myself of the pr.isilege accorded to the Members of 
the-House to·extend in the RECORD their remarks on the adjusted 
compensation bill for World War veterans, I wish first to say 
that I do not armrove of all the provisions of the bill, especially 
the loan-certificate fe-ature. But under the " gag rule;" as ap
plied by the majority, th.ose of us who' want to vote for some 
sort of a bonus bill must take this OI' nothing, and While it bas 
its objectionable· features,. IllY own notioiL is that it has in· it 
more good tllan bad. · 

In .. behalf of the ' •etemns of my district, I want to say that not 
a post of the .AmeJ;ican Legion nor an individual soldier nor any 
other persun, ~or that matter, in the whole ·third Florida district 
has written me in behalf of the pending measure. This does 
not meaDJ that they are not interested in it. lVIany of them ac-. 
tually need and want this. bonus. Only eight persons. in the 
whole district have ever w.rttten me in opposition to the. bill. 
My: position, thei'efore, in1 behalf of the adjusted compensation 
is my· own. conviction after ·ha.'vin,g giv.en it serious consideration. 

Ours is the rich,est country on earth, with the smallest per
centage of public· debt in, proportion· to . its national wealth; and 
certainly should· provide_ as 'Yell for the \Vorld War veterans as. 



4468 CONGRESSIONAL RECORD-· HOUSE. ~{A.RCH 23,. 

any nation on earth. The truth is that all the principal nations 
of the 'Vorld 'Var have done more for their ex-service men 
tban we have done for ours. 

Great Britain, with a public debt ot 53 per cent of its national 
wealth, bas provided an adjusted compensation of from $142 
to her privates to about $7,000 to her officers. Devastated 
France, with· a puNic debt of 80 per cent of her national wealth, 
has given adjusted compensation of $249 to her soldiers. Little 
Belgium, mercilessly plundered, with a public debt of 87 per 
cent of her national wealth, has provided adju ted compensation 
of $492. War-torn Italy, with a public debt of 85 per cent of 
her national wealth, has paid her veterans $64. Canada not 
only paid her privates $GOO and her officers $972, but made 
monthly payments to the men after discharge until they secured 
employment, and al o ad\anced them money with which to buy 
farms. And the United tates, with an estimated national 
wealth of $2S6,000,000,000 and a public debt of only 8 per cent 
of the national wealth, ha paid her ex-service men only $60. 

Why have all the principal nations in the World War mad,.e 
provision to pay their fighting men more than their service pay? 
It was in re ponse to a world-wide sense of ju tice because con
ditions at home were similar in many respects in all of the 

, nations engaged in the war. 
. When mo t of the able-bodied men were called to the colors, 

with the demand for labor inten ified in all industries, wages 
increased to the highest point in history. The men who wet·e 
not called into service earned from $5 to $10 and more per 
day, while the men wlw were called upon to face the firing 
line received only $1 per day. When the deductions for war
risk insurance, family allotments, and Liberty bond payments 
are considered, the boys in the service had little more than 
$8 per month left from their dollar-per-day pay. The . same 
conditions that required the ·e men to go to the front brought 
about a situation that produced in this country 30,000 mil
lionaires while. the ''ar was on, which, to my mind, plainly 
shows that while these men were at the front fighting for the 
flag somebody was profiteering on their people back home. 
These profiteers ought now to be willing to give up a part of 
the enormous wealth they accumulated out of these unfortunate 
conditions in order that the veterans, who returned to their 
homes without money and to find no jobs, may have their com
pensation adjusted. 

This. Government has recognized the principle of adjusted 
compensation to the busines interests in the country, and the 
Congress ha" appropriated over $3,000,000,000 for claims on 
canceled war contracts, not including the amount paid to the 
railroad for guaranties of pre-war earning . Tbe men who 
represent these interests, and who have received their adjusted 
compensa 10n, are largely the ones who are responsible for the 
propaganda again t a quare dei1l for the soldiers, ailors, and 
marines. 

The propaganda in opposition to thi bill that has swept 
through this country originated largely with tho e who are in 
favor of the cancellation of the debts owed us by foreign na
tion. . They want the e debts written off of the books in order 
that they may the more quickly receive payment on the obliga
tions they )lold against foreign Governments. 

I am unalterably opposed to the cancellation of one penny 
of the interest or the principal of any of the foreign debt ~ owed 
to these United States. It would be a crying sharne for this 
country to neglect its own veter~ns while canceling debts 
amounting to something like $11,000,000,000 owed by people who 
are taking our money and paying their fighting men more than 
we will pay ours, even if the bill under consideration becomes 
the law. 

1\fr. LAWRENCE. Mr. Speaker, I have listened to the argu
ments both for and again t the matter of adjusted compensa
tion until it eems to me that the memory of orne of our 
people- and their legislators is very short. It should require no 
great effort on the part of anyone to recall tho e days that 
saw America enter the lists against the Kaiser, and her sons 
for ake their vocation and the po ition tlley had won for the 
training camp and the battle field of France. Who paused 
then to think of expense? Truly· it was no time to think of 
such. While those who tayed at home reaped the profits of high 
wages and contractor robbed th Government w'th their cost
plus ystem of contracts, tbe e boy ailed away to such hard
ships as you and I will never know. How we cheered them. 
How our hearts thrilled with pride as we bade them farewell. 
To many of them it was a last farewell, and you and I did not 
know but that it might be the last for each of them. Gone were 
their positions, the large salaries, and busine s profits that fell 
to those who stayed behind. Thrown out as a barrier between 
us and the war lord of Europe the e men received the sum of 
$1 a day, out of which they were asked to subscribe for Liberty 
bonds. Did they do it? You know they did. Nothing was too 

much for them to give. They responded to the extent that 
many of them only tlrew cash to the amount of $7.50 per month 
out of which they could save nothing. Those that were spared: 
many of them incapacitated, returned to find their positions 
filled by others, the cost of living more than doubled, and, al
tho)lgh their bonds for which they had sac1ificed many com
forts and necessities had greatly depreciated in value, they 
must needs sell them in order that they might live. Approxi-· 
mately $10,000,000,000 of the money derived from the s!Ye of 
bonds, to which these soldiers subscribed millions of dOllars 
was advanced to our allie , and, I would call to your attention: 
that in doing so our boys indirectly aided in the payment of a. 
bo.nus to the allied soldiers. For, while our soldiers received 
as bonus the princely sum of $60 each, England paid her sol
diers $190, France $249, Belgium $492, and Canada $631. Are 
you proud that we, the richest Nation on earth, with all our 
vast resources, have paid our ex- ervice men the mallest bonus 
of any of the allied countries? Then why hesitate to pass this 
bill, designed to discharge a part of our obligation to these ex
service men? "\oVho can deny the obligation? 

What do you suppose is the reason behind all this propaganda 
that decries the "placing of a price on patriotism," broad
casted through the large newspapers of the country and by the 
chambers of commerce. Is it their interest in the economy of 
Government expenditures? They would have you think so, but 
that can not be their reason, for it was from this same ource 
that now so greatly magnifies the cost of this payment there 
came appeals to repay the railroads, the shipbuilding companies, 
the men of big business for. the money lost to thein during the 
war. Anyone and everyone who had any kind of a contract or 
implied contract besieged Congress to reimburse them for 
losses which I am constrained to believe in many cases were 
imaginary. It cost the Government $40,000,.000,000 in actual 
cost alone to carry on our part of the war, and it does not 
seem plausible that those firms with whom the Government 
contracted should have . uffered such heavy losses. 

Gentlemen, what of the cost that would have been ours if 
the courage and daring of our boys in France had not brought 
the war to a clo e so much sooner than any of us deemed possi
ble? Three months more of war would have cost us a great deal 
more than the sum entailed in the payment of this bonus. 
Those who profited mo t by the war would have you believe 
that the majority of the people are not ilj_iavor of bonus legis
lation, and again I take issue with them. The rank and file of 
our citizens desire to do justice to the World War veterans. 
The average man does not atempt to belittle the service they 
did for him and his country. It i not from his slender savings 
but from the money sacks of the profiteers that the dollars come 
the hardest. I know that in my own State of Missouri, as well 
as in many other , bonus legislation has been adopted by popu
lar vote and overwhelming majorities, and in those issues the 
same arguments were used that have been employed on the floor 
of this Hou~e. " that it would be too heavy a burden on the tax
payer," "that the ex-service man would squander the money" 
"that i~ would be of no benefit," and many other arguments 
which had best be termed excuses. 

Gentlemen, I honor the ex-service man. I do not consider 
him as a waster, a spendthrift, a vagrant. The service man of 
yesterday will be the busines~ man, the Congressman, the Sena
tor of to-morrow, and he can, I believe, put the sum received to 
as good a use as any man. Let us not forget tile burden of 
debt that might have been ours had not his di regard for death 
aild suffering so quickly ended the Kaiser's dream. Had 
Europe been conquered, think of the task we should have had 
to turn aside that march of a world empire. The que -
tion, then, resolves itself into this: "Do we owe them?" Our 
allies have recognized, and have in part discharged their 
obligation to their ex-service men. There are none de~ erv
ing of more credit than the American oldier , who were in. tru
mental in so large a degree in bringing the bloody conflict to 
a speedy close. I therefore give thi measure my hearty sup
port. 

Mr. VOLK. Mr. Speaker, at various times different plans 
lJave been suggested and bills introduced to grant the ex-soldiers 
adjusted compensation or a so-called "bonus," in recognition· and 
as evidence of the gratitude on the part of the American people 
for their wonderful services during the late World War. 

During the first ession of the Sixty- eventh Congre s I intro
duced an adjusted compen ation bill which provided for tl1e 
i ·uance of Government bond tax exempt, drawing intere t at 
5 per cent, negotiable, and maturing at the end of 20 year . It 
also provided for a paid-up insurance policy based on single 
premium rates. 

During the second se sion of the Sixty- eventh Congress I 
introduced a bill containing substantially the same fivefold plan 
which has just passed the House of Representatives, with the 

• 
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exception that the veteran could, if he so desired, · receive his 
cash payments in quarterly installments of $100. '£he neces
,_.,a.ry funds were provided for by means of a ·manufacturers' 
sale tax of 1i per cent limited to two turnovers. This bill 
wa patterned after the Canadian -ales tax, which has received 
so much commendation, and worked out so sati factorily for the 
Canadian people; so much so that it is called the "painless 
tax." 

The fact that the adjusted compensation act would pass was 
never in doubt. Yet subsidized newspapers made bitter attacks 
on the ·proposition. It was called at different times "a raid 
upon the Treasury " or '"' an attempt to purchase the veteran 
vote." Neither of these statements is worthy of a moment's 
consideration. No one knowing the character of the men, and 
surely it is not claimed that they have changed since the war, 
expects that such a statement will be taken seriously. 

AO'ain, it was said that the financial condition of the country 
would uffer if we provided for the payme.nt during the year 
of $500,000,000, the estimated amount nece sary to provide for 
four quarterly ca. h installments of $50 to each veteran choosing 
the cash plan. It eems strange that no uch argument was 
advanced when we paid $500,000,000 to the railroads of the 
country, nor when we provided $31000,000,000 under the Dent 
Act to take care of the canceled war contracts, nor is anything 
aid of the train occasioned by the payment at present to Gov

ernment civilian employees of a $240 bonus each year. Neither 
is it suggested that the failure of our allies to pay the interest 
on their" war debts contribute in any way to the present finan
cial depression. Wherever the question of the payment of ad
ju ted compensation or bonus to the ex-soldier has been submit
ted by referendum to the people they have overwhelmingly and 
often by a majority of 3 to 1 voted in favor of granting it. 

However, the bill is certain of passage in · its present form, 
and I believe that a hort statement of what it provides for the 
ex- ervice men coming within its provisions would be of in
terest. 

There are five plans. The ex-soldier who is entitled to leSs 
than $50 receives ca h. If the amount is above $50 be receives 
an "adju ted service certificate" of a face value equal to the 
-sum of the adjusted service credit, increased by 25 per cent, 
plus interest thereon, for 20 years, compounded annually at 4! 
per cent. This, it is estimated, is equal to 3.015 times the ad
ju ted service credit. '.rhe certificate begin to run from Octo
ber 1, 1922. At the end of 20 years the amount will be paid to 
him if alive or, if he dies sooner, becomes immediately payable 
to his designated beneficiary or estate. 

At any time within three years he may borrow 50 per cent of 
the face value of the certificate at any bank using his certificate 
as collateral and giving a promissory note. This amount, how
ever, must be paid back by the end of the three years. After 
October 1, 1925, U1e certificate may be pledged with any post
master, and before October 1, 1928, the borrowing value is 85 
per cent of the sum of the adjusted service credit of the vet
eran plus 4i per cent from October 1, 1922, to the date of mak
ing the loan. After October 1, 1928, and prior to October 1, 
1942, tl1e borrowing value is 70 per cent of the sum of the · 
adju ted service credit, increased by 25 per cent, plus com
pound interest thereon, at the rate of 4i per cent per annum, 
from October 1, 1922, to the date of making the loan. The cer
tificate is not otherwise negotiable or a signable, and may not 
be u ed as security for any loan except in the way above pro
vided. 

Section 308 provides : 
No sum payable under this act to a veteran, or to his estate, or to 

any beneficiary named • * •, no adjusted service certificate, and 
no proceeds of any loan made on such certificate, shall be subject to 
nttncbment, levy, or seizure under any legal or equitable pl'ocess, or to 
National or State taxation. 

If the veteran 'defaults in his payments of interest or install
ments of the principal of the amount bonowed, the certificate 
is canceled and he receives back the difference up to 80 per 
cent of the face value of his certificate. 1 

The third plan provides for " vocational training aid " unless 
the veteran is receiving training under the vocational rehabili
tation act, and he receives $1.75 for each day of his attendance 
on a course of vocational training, but the total payment shall 
not exceed 140 per cent of the amount of the adjusted service 
credit. 

There is also " farm " or " home aid " under which to enable 
the veteran to purchase or make payments on a home or farm

1 

or to make improvements on a city or suburban home the veteran 
receives in one payment or in installments his adjusted service 
credit increased by 25 per cent. The fifth and last plan is 
"l.and settlement aid," which provides for settlement projects 
on reclaimed lands. 

The passage of the bonus bill is merely an act of justiee on 
the part of the Government, and is the discharge of a moral 
debt owing to the men who stood ready ro give everything they 
po ses ed, even to sacrifice their lives, in order that the war 
might be brought to a successful finish. 

It is not a bonus but an adjustment of compensation. The 
men who participated in the war returned poorer than when 

. they left, while their fellow workers stayed at home, took ad
vantage of the condition of affairs then existing, and reaped the 
benefits of the prosperous times. -

- We can attempt in a way, though not entirely, to equalize 
this difference. The passage of the bill will go far toward 
quieting the feeling on the part of the millions of our ex-soldiers 
that the people were not sincere in their statements made during 
the excitement of the war, "There is nothing too good for our 
boys." · 

This adjusted compensation act is an insurance policy against 
future unrest and dissatisfaction. There is hardly any d-oubt 
of its early pas age by the Senate, and it will show to the ex
service men that further interest in them on the part of the 
Government diu not cease with the end of the war. 

Mr. GAHN. Mr. Speaker, in listening to the remarks of 
certain Members of this House it occurs to me that the opposi
tion to the bonus bill has drifted far from the true course of 
righteousness and fair dealing. 

Not one of them back in the days of October and early Novem
ber of 1918 would have thought, much less suggested, that the 
soldiers, sailors, and those doing and helping the intense fight
ing which was bringing the World War to a victorious clo e 
were not deserving of every ounce of our country's resources. 
we· would every one have given our all to them. -

Let us not heed their admonitions now; let us hark back to 
those wonderful and glorious days and do our duty toward them 
who made it possible for our grand Republic to go forward, as 
it is, for the world's civilization and betterment, yea, a world 
of peace. 

Some Congressmen say that .their "lamp of conscience" must 
be their guide when voting against the bonus. 

But it i~ my firni- conviction, whether they know it ox not, 
those Congres men are upholding the malefactors of big busi
ness. 

Scan the list of those who oppose the bonus and it will be 
found that many are wealthy or have represented wealth. 

And again, .let me ask, where were the " lamps " of those con
scientious objectors when Congress voted to pay $3,000,000,000 
raised by taxes to ·manufacturing enterprises on their contract 
losses because the war prematurely ended, cutting off their 
profits? 

Where weTe their " lamps " when the iniquitous tariff bill 
rode the skids through Congre s? 

Where were those " lamps " when the big dye monopoly was 
given a complete embargo, forcing up the price of clothing? 

Where were those " lamps " when the railroads were given 
paternal guaranties of profits when the Government turned 
them back after the war? 

1.\fy guess is that the " lamps of conscience " in those cases 
were hidden under a bushel or else put out entirely. 

The whole opposition to the bonus comes from big business, 
including the 23,()00 millionaires made during the war, the very 
ones who profited most from the blood and valor of the boys 
who fought, fought in hardship and deprivations for one dollar 
a day. 

But, thanks to patriotic and sympathetic Congres men, the 
bonus bill will pass. 

Though it is not a bill which will satisfy all-no law ever was 
passed that did-it is one which will, partially at least, do some
thing toward making an adjusted compensation to those who 
fought for our country. 

The propaganda that the country's business and finances will 
be ruined is all bugaboo. 

All our allies in the war have paid much higher bonuses tho..n 
this bill provides, and those allies are on the average in debt to 
the extent of 50 per cent of their wealth. The United States' 
debt is but 7 per cent. 

Besides, Ohio, and especially my district, is for the bonus, and 
I am but reflecting their wi~hes when I vote for it. 

It may be that the big majority who are going to vote for this 
bill are all out of tune; time will telL But at least we shall 
vote according to our convictions, and the only " lamp " we 
shall follow i that of justice. 

1\Ir. GERNERD. Mr. Speaker, while listening to the many 
eloquent speeches that have been ma.de to-day i.n support of 

· this just and well-considered bill, my memory wandered to a 
_scene that occurred in my home city in Allentown, Pa., on that 
: s~e~··s p:1orning w.hen our first boys assembled at the court-
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house to take leave on that fateful journey that took them 
thousands of miles away from the environment of their child
hood, to figh't the cau e of a secured · civilization. As the hour 
arrived for departure the streets. were crowded with an:rious, 
nervous, and sympathetic people whose emotions were intense 
and upon whose faces could be read the thoughts that were 
coursing through their troubled souls. There was martial music 
to ·cheer and comfort the boys and their loved ones. Down the 
streets came the boys with fathers and mothers, brothers and 
sisters -by their side, carrying a few small packages containing 
the last morsels prepared with a mother's care, to comfort 
them on their way. There was a "Good-by, Bill," " So long, 
John," "Good luck, Harry," and here and there a sweetheart 
was clinging to the shoulders of a strong rugged youth, slowly 
bidding farewell with kisses that never before were as sweet 
or posses ed so much meaning. The bugle sounded and in a 
few minutes thereafter the boys started on their march, fol
lowed by thousands of citizens. The march to the st~tion 
seemed short, but none shall e-ver forget it, for every step was 
marked by the sacred tears that fell from the cheeks of accom
panying friends and relatives. Never have I seen boys so brave 
as they whose very hearts must have been at the point of 
breaking as they marched on amid the surging crowd and 
sobbing ~others. But it was soon to be like the passing of a 
stirrino- dream the station reached, the train in waiting, and in 
double~uick time they boarded. One great rna s of humanity 
stood there, friends and parents were lost in the crowd, and as 
the engine sent forth its shrill, penetrating whistle, the inevitable 
hour bud arrived, and the wheels of fate carried them forth 
amidst the tumult of shouts of farewell and Godspeed. All 
eves followed that moving train until it was lost in the distance. 
~ l\iany of those boys are now sleeping on the hillsides of 

France close by the scenes of immortal combat. Others re
turned 'with scars of honor, while many are vainly struggling to 
resist the progress of some insidious disease that has been 
harassing their impaired bodies, which were shattered by the 
terrible exposures to indescribable hardships experienced in the 
trenches and in action. 

The 16,000 boys from my congressional district were but a 
small part of our gigantic army of heroes, but I know that they 
did their full part in the great adventure. 

During tho e stirring days while they were experiencing all 
the hellish machinations of war, those of us at home were 
anxiously fearfully exerting all our efforts to raise the sinews 
with "'hi~h to win the war. All of ·us felt an intense feeling for 
our braYe boys, and we pleaded from the pulpits,, the street 
corners, the movies, and the theaters to keep on giving until it 
hurt. The people responded, and all felt a patriotism never 
before experienced, for we appeared to rededicate ouTselves to 
the cause of international liberty. It was grand. It was noble. 
It was heroic. The prayers of oul' fathers found expression in 
every American heart. 

Now that that marvelous young manhood has again returned 
to the peaceful : pursuits of American life, shall we withhold 
from him the mild expression of our gratitude? Shall we prove 
unfaithful to the high purposes that we gave utterance to when 
we bade them Godspeed? I for one, as a Member of this great 
American body, shall stand by them however inadequate this 
bounty may be. I shall vote for this adjusted compensation 
bill. Many have said we can not pay; others allege that we are 
commercializing American patriotism: still others would have 
us believe that we would plunge the Nation into a financial 
aby s. But not one of these presumptions has any real merit. 
How can it be said that a nation whose national resources are 
conservatively estimated at mo_re than $300,000,000,000 can re
fuse to give a -listening ear? 

In 1910 it was estimated by the United States Treasury De
partment that the total wealth of the Un_ited States was ·$187,-
739,071,090. And the estimate of our national wealth in 1920 is 
from $300,000,000,000 to $450,000,000,000, or an increase during 
the past 10 years of approximately $113,000,000,000. Therefore 
the amount that we propose to give to our boys is a little less 
than 1 per cent of the increase in the wealth of our people during 
the period from 1910 to 1920. Truly, this can not be said to be 

· an extravagant expenditure. 
Shall the richest Nation in the world turn a deaf ear to the 

appeals of her warrior sons at a time when thousands arE:t in 
great need? Are we less appreciative than Canada has been, 
who gave to each one of her boys the sum of $634.40, while Bel
gium responded by giving her veterans $493. We propose to 
give to each one of our boys the sum of $465.50. 

No one is insensible to the present business depression, and . 
the great burdens of taxation that w~ all mn t bear. But we all 
are sanguine in the belief that this condition will soon disap
peal· and that the great dynamic energy of ~erica will again 

assert itself, when new wealth and production will more than 
meet the exactions of the National Treasury. For this very 
reason a cash bonus has not been deemed advisable at this time; 
and the present bill was conceived and drafted into legislative 
form. I feel confident that the provisions of the bill can be 
met without levying additional taxes until the expiration of the 
next three years, by which time we hope to receive enough inter
est upon our foreign debts to make it unnecessary to exact this 
anticipated burden. 

There appears to be considerable confusion in .the minds of 
many people as to what this bill undertakes in behalf of the 
ex-service men, and I shall endeavor to set forth three of its 
principal provisions. _ 

1. The benefits of this bill are not subject to attachment. · 
2. The soldier entitled to an amount not in excess of $50 will 

receive cash for the full amount due him. 
3. The most important provision of the bill is the one which 

provides for the issuance to the soldier by the Government of 
an insurance certificate dated October 1, 1922, covering the 
amount due him. The maximum number of days for which 
adjusted service credit will be given is 500 over and above the 
60 days for which he has already received additional compen
sation under the provisions of the revenue act of 1918. This 
credit is established on the basis of $1 per day for each day of 
service rendered on this side and $1.25 per day for each day of 
service rendered on the other side, across the sea, between April 
5, 1917, and July 1, 1919., provided he was" in the service" prior 
to the signing of the armistice. The face value of the insurance 
policy is payable 20 years from the 1st of October next and the 
policy bears interest at the rate of 4! pel.· cent per annum, com
pounded annually. At the end of 20 years the insurance cer
tificate will yield a return to the soldier of a fraction over $3 
for every dollar's worth of credit to which he is entitled under 
the certificate. For instance, if the certificate is baseu on a 
credit of $500, at the end of 20 years the soldier will receive a 
fraction over $1,500. If the credit is $600, then at the end of 
20 years he will receiYe a fraction over $1,800. In case of the 
soldier's death before the expiration of the 20 years, his family 
or other beneficiary will receive at the time of his death the full 
amount of the insurance that would otherwise be due in 20 years. 

What we propose· doing by this bill is but an attempt to dis
charge a moral obligation which I feel we sincerely owe to every 
ex-service man. If is not a quid pro quo. When we recall that 
each private received but $33 per month, out of which one-half 
was withheld and applied for the use of dependent relatives, and 
another fomth to take care of his governmental insurance, it 
can be seen that he had but a paltry sum left, to wit, $7.50, for 
his own personal use. 

There can never be such a thing as paying for the ervices 
that our boys rendered in the Great War. The spirit that went 
forth, the offering endured, and the hazards taken are an 
immeasurable equation. Such a service is the result which 
comes from the rich heritage of American citizenship. And 
their adyenture shall forever illuminate the pathway of liberty 
and stir men on to a newer and greater civilization. 

Mr. DRANE. Mr. Speaker, so much has been said in con
nection with the pending bill that nothing new can be aid, and 
for that reason I would refrain from making any remarks 
thereon, except to say that had I a voice in the construction of 
the bill I should have produced something for the real benefit 
of the soldier, rather than the makeshift which has been re
ported here. 

Whatever may be my personal desire in connection with the 
proposed legislation, under the special rule which governs in 
the particular case one must either take it in its entirety, and 
without any change whatever, or must reject it in its entirety. 

Confronted with this condition, I am admonished by my own 
sense of propriety that the legislature of' my State at its last 
session, June, 1921, passed re olutions urging ' the Florida dele
gation in Congress to vote for the passage of the then pending 
"bonus bill," which subsequently passed the House of Repre
sentative and was pending in the Senate when the President, 
in a personal appeal to the Senate urging the postponement of 
all legislation for adjusted compensation for World War vet
erans, in that way brought about the defeat not only of that 
particular bill but of another then pending in the Senate. These 
bills of more than a year ago are probably still in some for
gotten file in that body, dead; d~d by the hand of the President 
and those who followed h-is advice. 

In this connection, Mr. Speaker, I wish to here place in 
the RECORD, as appropriate to the spirit of the American peopte 
toward the soldier of the World War, a poem of such tender 
pathos, such patriotic· fire, such beautiful sentiment that to lose 
it to the wo1'ld would seem a sacrilege. · Sitting in the office of 
a friend of mine at Tampa, Fla., we were discussing Armistice 
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Day and the burial of the unknown soldier. 1\Iy friend modestly 
exhibited the poem which he had written, and which but for 
my importunity would never have seen the light of day. It 
follows: 

HIS llfOTBER. 

[The burial ~f the unknown soldier, ~-trlington, November 11, 1921.] 
(By Edwin D. Lambright.) 

If his mother could know-
Could feel that this luminous glow 
Of color that moves along the street, 
This rythmic tramping of martial feet, 
Tbis radiant spread 
Of the flag overhead, 
Tms highe t honor to nameless dead, 

Is for him, 
Fl~sh of her flesh ! Heart of her heart ! 
That from palace and hovel, temple and mart, 
Flows thi reverent human tide, 
A people's tribute to one who died

And that one her boy! 
What unspeakable joy 

Would shine through the tears 
Of her lonely years. 
Rome, over road and wave, 
From the land he fought to save, 
From the unnamed grave--

Home! 
For him, under the great gray dome, 
A world's offedng of flowers 
Perfumed the love-filled hours. 
For him, this glorious day, 
A busy Nation paused to pray. 
A President voiced, to list'ning host, 
The Republic's blessing, coast to coast. 

Unknown? 
Nay! Now and forever .known. 

But Oh, if his mother could know! 

Mr. BECK. M:r. Speaker, just befor,e starting for the House 
this morning I received a package of literature from the United 
States Chamber of Commerce opposing the soldiers' bonus on 
the ground that it will inflate the currency of the COUJ.!try, that 
it will do the soldiers more llarm than good, that it will disturb 
"business," becau e "busine ·s" is in no condition to bear its 
share of this . burden. 

Yet this 1ery institution would force this burden upon the 
farmers of this country whose llomes are being mortgaged and 
sold by the thou ands !or payment of taxes; upon the wage 
earners of the country, 5,000,000 of whom are out of work; upon 
tlle thousands of busine s institutions in our agricultural com
munities who are being compelled to seek refuge in courts of 
bankruptcy; upon the soldiers of the country who are daily 
being driven to the poorhouse, to the asylum for the insane, and 
to suicide, and it would do all this by forcing upon us a sales 
tax, the chief motive behind which is the ultimate repeal of all 
income taxes upon large and exorbitant income . It would do 
all this as brazenly, as openly, and with as little compunction 
as, according to estimate, it squeezed $38,000,000,000 in war 
profits out of these same people; and it would do it now, just as 
it did then, and it would urge Congress now, as it did then, to 
pass a law making it a crime against the Go1ernment for these 
people to complain about it: 

UKITBD S'£A'£E S CBA:\IBE R OF COMMERCE A "WAR BABY." 

Let us look into the history of this United States Cha~ber 
of Commerce a little. This institution was organized during 
the early part of the war. It advertised to the world that it was 
organized to help ):he Government in placing contracts for war 
munitions in a way that these materials could be produced with 
the least possible delay and with the greatest pos ible economy. 
It was organized at a time 'vhen the United State Government 
needed the wholehearted, loyal, and patriotic support of every 
citizen or combination of citizens, without thought of personal 
gain or loss, but with the sing)e purpose of succes fully getting 
through with the war at the earliest possible date with the 
least possible sacrifice of "life, liberty, or pursuit of happi
ness." Many of the newspapers carried front-page articles 
lauding the great patriotism exhibited by some of the members 
of this organization in telegraphing the President tendering 
him the free use of their factories to use in any way he saw 
fit to win the war. 

But when we get behind the scene we observe an altogether 
different picture. This 1n titution, as I have said, advertised 
to the world that it organized to help the Government secure 
the necessary war material in the sl:iortest period of time and 
at the least possible e::;..'J)ense. It began this great patriotic 
and philanthropic work by organizing committees composed of 
its own members. It organized a committee on coal supply; 
it organized a committee on airplanes; it organized one on 
powder ; another on shoes ; another on ships ; one on nose bags 
for horses ; one on hor eshoes ; one on halters ; one on spurs ; 
others on swi1el chair , bedroom sets, paper napkins, tooth
picks, clothes, and a hundred and one other articles. 

THE "DOLLAR-A-YEAR" MEN AND GOVERN~IEN'£ CONTRACTS. 

It then secured the appointment of the members of these com
mittees as Government officials at a " dollar a year " salary. 
Then the scramble began . . Nearly every member of this ag
gregation wanted a contract and nearly every one of them got 
it. If, perchance, some member took ·a contract for about 
what it was worth, he was later induced to cancel it and 
take more. If a contractor should not be satisfied with making 
one collection for completing his contract, be sometimes col
lected a second time ; and in one instance a contractor col· 
leted six times for the same bill of goods, and every contract 
made during the war was at a profit of three to two thousand 
times what it ought to have been. 

Nor is this all. TJ:lese .dollar-a-year chamber of commerce fel
lows let contracts to themselves for constructing powder plants 
to manufacture powder, nitrate, gas, and so forth, to the amount 
of over $311,000,000, and not a pound of usable material made 
by these plants ever arrived at the battle front. They let 
contracts to themselves for constructing port terminals to the 
amount of over $145,000,000 that were never u ed during the 
war, except in one or two instances were used for storage pur
poses. They let contracts to themselves for building airplanes to 
the amount of over $1,000,000,0~ collected the money, and 
never delivered a single airplane on the battle front. They 
awarded themselves coRtracts to the amount of $60,000,000 on 
spruce production and on spruce railroads, and t11en the Gov
ernment was forced to buy over 90 per cent of its lumber at 
private mills at three times what it was worth. They awarded 
themselve contracts to the amount of over $1,400,000,000 for 
constructing cantonments, largely by the cost-plus ystem, that 
could have been con tructed for a half billion dollars less 
money. They made 3,014 contracts with themselves to furnish 
shells to the ~overnment amounting to nearly $4,000,000,000. 
Under these contracts only 20,000 shells ever arrived at the 
firing line. These 20,000 shells cost the Government nearly 
$200,000 each. The full amount was collected-sometimes in 
advance-on every one of the above contracts. 

Nor is this all. They awarded themselves contracts to fur~ 
nisll three and a half million soldiers 41,000,000 pairs of shoes-
12 pairs per soldier, 1 pair for each week day, and 6 pairs for 
Sunday. We had less than 70,000 horses overseas, and yet 
these dollar-a-year men awarded themselves contracts for 
enough hor eshoes to be used mostly on these horses to shoe 
practically every horse in the United States and enough horse
shoe nails to allow 400 nails to the shoe. They awarded them
selves contracts to furnish each horse used in the Army 10 
saddles, 25 halters, 6 saddlebags, 12 blankets, 3 brushes, 9 
currycombs, 25 nose bags, and a total of 195,000 branding irons. 
They ordered 36 spur sets for each officer in the Army. They 
awarded contracts for furnishing toothpicks, paper napkins, 
swivel chairs, hammers, paint, and such articles by the car
load and by the train load. They let contracts to themselves 
for building hotels, paving streets, laying gas and water mains 
and sewers to the extent of over $3,000,000,000, and are coming 
to this Congre~ s asldng for more money to pay for supposed 
outstanding bills. 

SOLDIER BO::-.<US FOES SILENT 0::-.< BIG BUSINESS RAIDS I::-< TREASURY. 

.. During all this time did this organization ever express any 
anxiety over the Public Treasury? Did it ever call a halt 
lest the Government would become bankrupt? Oh, no. When
ever it saw the Government funds running low, running down 
to a point where its contracts would likely be endangered, it 
would start a few of its agents out over the country, possibly 
undel' the auspices of the National Security League, shouting 
" traitor," "pro-German," or " disloyal " to the people to scare 
them, and then proceed to take another million or billion
whichever it happened to think of-away from the people. 

While doing these things, did this organization ever send 
literature to l\Iembers of Congress to the effect that the $38,000,-
000,000 its members made in war profits " would do them mora 
harm than good "? 

But let us not dwell on ancient history. Let us come down 
to the present Congress. Did this organization or any of its 
members protest against our completing a useless battleship 
program that would cost this country over $600,000,000? Did 
it protest against the .hundreds and hundreds of millions of 
dollars Congress has been voting to the railroads? Has it 
objected to the .hundreds of millions of dollars the railway 
officials are unjustly exacting from the people through their 
s~·stem of taking repair work out of the hands of the railroads 
and awarding it to themselves at from two to five times the 
price the railroads could do it for? Diu it oppose our appropriat
ing millions of dollars to a Shipping Board that squanclere(l C•Yer 
$3,000,000,000 of the people's money during the war? Oh1 no. 
That .is "business." 
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I voted a.gainst the Shipping, Boat·d app1·opriation,~ I · voted 
against the battleship approp1•iation. I voted against the rail
road, appropriation of $500,000,000. l voted. again8t the ta-riff 
billtvhial~, in m.y D"pinion, if enacted· into lwtv tviU perpet1tate the 
pro{itee'ring that has been in vogue in,.. thi8 country during the 
last eight yea1·s 'Under the gttidance of the chamber of' commerce. 
I voted against M8flroyit11J. the sean~en's act. I voted· against 
the battleship ap1n·opriation biZZ. r voted against the revenue 
bill wliich- 1·elieved wealthy- 1ne1nbers of the chamber of con1r 
merce of hund1·eds of millions in ta.{l) bu-rdens anAl- placed them, 
ttpon the backs of the poor. I voted- against a biZZ that 1·edtwea 
the tax burdens on large com,binations' of weaUh, m,.aking Za1·ge 
profits, and prozJortionately increased taxes on. snwJ1 business 
institutions making small profits. i voted again.st the . dye 
nwnopoly. I voted against increasinu, the mem-bersh-ip· of the 
Ho'L(,Se t1·om 435 to · 460. I .,;oted· against retmuii1tg the foreign 
debt~· if foreign· nations can maintain huge war machines in 
peacc UtJWs they can pay their debts. I '1/0ted against a biU 
a,pp1·opriating millions of dollars to wat· ·contractors who claitned 
to have lost money as a result ot acting· upon newspaper adver-
tisements, and· .had· no contract witl1,. the Government whatever. 
I have consistently and persistently voted ftgainst any and all 
special pr·i.,;ileges and concessions to big business institu,ti01'1B, 
beca·use they ought to stand. on tlwir· own feet orfan. 

I have voted for every biU that I thought would, even in. the 
'rern.otest degt·ee, protect the producers of tveaUh and business 
institutions in smal~ cornmunities against big business e-ncroach-
1nents.. I voted tor tree lumbm·. r- voted to give fanners and 
b1.tsiness nwn in· ag1'icuUuraZ communities the same priviJeges 
of borro'Lving nwne11 trom the Government at the san1:e ·rates this 
Congress accorded to the railroads ancL at the same rates the 
Federal Reserve Board: a.ccordedr the speettlatot·s of Tet..v York 
City. I voted tor a·. bill· that was. calculated,. to 1·eZieve the pro
dtwers of' live stock trom unjttSt .discrimination of the packers. 
I voted tor a bill cu·rbing the grain exchanges in gambling in 
" futures " on grain-. I tiotea to,., a· bill to perm,it. farmers . to 
rnarket thei1· pt·oduce cooperatit•ely, rust as big bttsiness markets 
its wm·es. I voted tor thec emergency, taf"iff on fa-rm products. 
I 'I/O ted to reduce the Army t1·mn· 235,000 men-to 115,000 m.-en1 I 
voted for compeUi111J Governrnent ships to be rBPaired in· Gov
ernment n{lvy yards- tvhen.! it cou-ld, be done a.t less expense than 
in pri.,;ate ya·rds. I voted to limit immigration tmti~ such time 
as o1.tr own peovle can find mnployment. I voted tor the peace 
resolution. I voted to1· monthly p(Jil)mentl of pensions to old sol
diers~ I voted for the Borah disarmament t·esolution~ I voted to 
increase taxes on Zat·ge incomes t1·om. 32 per cent to 50 per: cent, 
and tviU vote for anot.her increase when- f have· an opport·u,nity: 

r have introduced bills to save the dairy interests of this 
country and the farmers in genera~ from the filled rnilk, skimrned 
cheese, and oleornargarine fra·uds. I have introdttced bill.s tnat 
wift• enable the Interstate Commerce Commission to lower 
freight and. passenger rateS' by cmywhere from 25 per cent to 40 
per· cent, and at tne same time give the toage earners on these 
'roads ar chance fo7' existence. In my evet'Y act I have tried 
to do the thing that I thought wmtld be for the best interests 
ot the great mass of common· people. That is one r-eason u;hy 
I am to1· the soldiers' bonus. 

HOW THE FaRi\IER WAS "DEFLATED." 

It is said this bill will inflate our currency. Well, through 
the action· of our Federal Reserve Board• our currency has been 
deflated nearly $2,000,000,000 within the last two years. Would 
it not stand a little in:fl.ating now, and. do it with beneficial re· 
suits? Would not a little inilation help out in view of the fact 
that farm values have been deflated to the extent of $18,000,-
000,000 within the last 24 months? If we are to have a• per
manently prosperous Nation, it must come through the pros-

. perity of the masse and not through the prosperity of the few. 
We never can have a permanent prosperity jn this or any other 
country so long as 2 per cent of the people control 65 per cent 
of the wealth as is now the case, while 65 per cent of the people 
are engaged in producing that wealth. 

But aside from all this, what is the situation in which the 
soldiers find themselves? Thousands · of them left their busi
nes es and professions-, which went to piece during. their ab-
sence. Others left school never to· retUJ.·n, and still others left 
their jobs· to find them filled upon their return, and all who 
served as private received not to exceed $700 .()er year in clothes 
board, and wages, while the wage earners who remained behind 
received, on• the average1 about 50 per cent more than· that, 
though the amount they did receive did not buy as much of the 
necessaries of. life as the wages·· they received before the war. 

On the other hand, as I said· before, the corporations in thiS 
country doing war• work made.' billions of dolln.rs during· the war; 
while, had they been as patriotic as they pretendedt to· be," they 

would haYe • given their sen-ice and their factories to the Gov
ernment free of ch.arge! These tremendous profits came, for the 
most pn~ ft·om Liberty. bonds squeezed out of the poor of this 
country, out of the fathers and mother of the soldier boys and 
e-yen the so~diers themselves paid' a· part of it out of their ~mall 
PI~ce of $30· P.er m_~nth. I am not complaining of this now. 
I did n?t complam. of It then. l\teit:ner did any of these people 
complam, though It came very hard· at times- to take all the 
bonds required of them. They knew that if they did not back 
the boys up no one would ~nt now the war is over, and, as far 
as I am concerned, tho e who failed to make any sacrifice during 
the war must make ·it now. 

OUR ~LIES FOUND MO:'OEY TO PAY THEIR SOLDIERS A BONUS. 

. Engl!lnd and Canada adjusted the pay of theil~ soldiers almost 
unmediatel.Y after the war, and France and Italy followed later. 
! w_on~er if " business " in those countries objected to it. If 
It did, It was not heeded. It should not be in this country. 

The Chamber of Commerce of the United States is proposing 
a sale~ tax to pay this bonus or adjusted compensation. But 
that stmply means that the same people who bore the burdens 
of the ~ar must beai~ this · burden. It means that every time 
the soldier buys a pa1r of shoes he pays him elf a bonus. It 
~eans that every time any consumer buys a dollar's worth of 
goods he pa~s a bonus, ~d if a poor man ·wears out as many 
shoes as a rich man he pays as much as the rich. I am abso
l_utely opposed to this scheme of raising the money to pay this 
JUSt debt, and I do not believe the soldiers favor it. Those who 
took advantage of the country and made their millions durinO' 
the war must pay this bill, and if that " breaks " anyone let it 
break. The soldiers- are being "broke" every· day. Tho~sands 
of them are idle, other ~housands are being driven to insane 
asylums and poorhouses, and many to suicide. Bu iness no 
doubt, needs consideration, but the soldiers need more. ' 
CHAMBER OF COM!IIERCE SUBSTITUTES PRIVATE POLL FOR ~92{) ELECTION. 

More than this~ The chamber of commerce proceeds to give 
the re ult _of a vote upon the bonus-question taken by its mem
bers, with all. the solemnity it can muster, and with the ap
parent autho111ty of· a monarch whose word is- law. It seems· to 
forget that there are a few other voters in, this country who 
settled, the case to the tune of over 7 -ooo,ooo majority at the 
last election. It seems to forget that every party that i& repre
sented in t:b..i& Congress pledged itself to the' program which 
included legislation in line with this bill. It seems· to forget 
that in the: 12 States enacting §oldiers' bonuses the voters have 
oveJ.·whelmingly registered themselves in favor of thiS' le2i la
tion. In fact, it forgets everything except its own pocketbook. 

Now thi body has a committee on "suppres ion. of free 
speech." Io has a committee whose duty it is to see to it that 
no· one is elected to State or National legislative bodies who 
will devote their energies to freeing the farmers and ·wage 
earners of the country from, the clutches of big business and 
when I say " farmers" I include business· institutions of the 
agricultural sections of the country:. It has a committee on 
banking whose duty it is to use tile banks in the wealth-pro. 
ducing sections of the country for extracting that wealth and 
shoveling it into Wall Street. It has a committee on water 
powers whose duty it is to gobble up the water powers of the 
country, about the only resource left that is yet partly in the 
hands of the people. It has a committee on highways whose 
duty it is to squeeze the public on furnishing construction ma
terial to highway builders. It has a committee whose duty- it 
is to card-index every individual in the country who has at some 
time run counter to the aims and purposes of big business, who 
has dared to defend his fellow men against the bondage that is 
being placed upon them.. by \tall Street. Such a one is card
indexed. He is tried, but is denied. a hearing in his own behalf. 
He is • sentenced and the brand of Cain is placed upon his· head, 
never to be effaced. This is the invisible government. 

This. is government of dollar , by dollars, and for dollars, 
that will go to any length to g.et dollars. It is the government 
that snaps its :fingers in the face of Uncle Sam every day and 
says, "Uh, I'm bigger than you are." 
. SPECIAL INTERESTS BLOCKING ALL MEASURES Oil' GENERAL BENEFIT. 

Its opposition to the bonus bill is only one phase· of its gen
eral oppo ition to everything that does not help tighten. its 
grip upon the throats of the people. · My support of this bill 
is- only a part. of the program I have mapped. out for myself to 
follow, and that is- to favor every proposal made in this House 
;for. the benefit of the great mass of people. 
. This bill does not provide for money to pay the cash. bonus, 
but ·there are bills now before Con O'ress pro\"iding for an exces~ 
profits tax and a larger tax on inheritances, to pay for the 
banns. I shall support both of the e bills. I hall also. suvport 
any legislation that can· be devised that will recover from those 
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who robbed the Go,ernruent and its people during the war, suffi
cient fun us to pay this bonus (though the statute of limitations 
bas already run against the worst offenders), and I invite the 
United States Chamber of Commerce, which now shows such 
deep concern for the condition of the Public Trea,sury, to join 
with me in support of this action and to marshal its powerful 
agencies for molUing public opinion in that direction, with the 
same energy it bas displayed in its campaign for relieving the 
wealthy from taxes and blocking legislation for the relief of the 
soldiers. 

Mr. ~"\"SORGE. Mr. Speaker and .Members of the House, 
under the present condition of our finances I have advocated, 
and still advocate, a selective or limited bonus for the sick, the 
injured, and the needy. 

This will take care of all those who are now in need -of the 
bonu and eliminate the well-to-do able-bodied ex-service man 
who does not need the bonus and Cves not want it. 

WILL SAVJD $3,000,000,000. 

It will saYe to the taxpayers of the country three thousand 
millions of dollars, without working a hardship on anyone. 

The plan is a simple one and can be easily worked out. 
. Tllll PLAN. 

On February 22, 1922, I submitted the proposal to the Ways 
and Means Committee of the House in the following letter : 

CONGRESS OF THE UNITED STATES, 
HOUSE OF REPRESENTATIVES, 

Washington, D. C. 
Ron. Jo EPH W. FORDNEY, 

Chairman Ways and Meuns Committee, 
House of Representatives, Washington, D. 0. 

DEAR :lla. FORDXEY : Permit me to make a suggestion in reference to 
the soldier bonos. 

Many opponents of the measure have assured m'! that they would 
not oppose a " selective bonus " for the sick1 the wounded, and the 
needy. There are many ex-soldiers who do not need the bouus and do 
not want it, and in the present condition of our finances we should not 
force it upon them. Some method should be provided to divert thnt 
portion of the bono to hospitalization and rehabilitation for the sick 
and wounded. thereby decreasing appropriations for that purpose. 

Perhaps 50 per cent of our e.."'<-soldiers would fall within the category 
of those who are sick, injured, or in need, and estimating the proposed 
bonus at from two to five billions, one-half of this stupendous sum would 
be saved to the Government. 

WOULD CALL SELECTIVE DRAFT BOARDS. 
The status of the sick and di abled as a result of the war is fixed 

under the provisions and operation of existing statutes for the benefit 
of the ex-soldier. I would call into existence for a short period the 
members of the selective draft boards, -before whom those entitled to 
the " selective bonus " would appear and file certificates properly wit
nessed and acknowledged. All others would be regarded as not in need 
of the bonos or not desiring it, and as contributing their shares to the 
sick and wounded. 

FULL FAITH TO CERTIFICATJIJS. 
Full faith and credit could be given to the certificates. Since the 

bonu of those not claiming would go to the sick, the wounded, and the 
needy, the percenta~e of those not entitled who would file certificates 
would be very small. 

WOULD LESSE~ OPPOSITION. 
There would be much less opposition to the bonus bill if it were 

limited and provision made for those who did not need it or want it 
to waive it for the benefit of their more unfortunate buddies. 

Believe me to be, 
Sincerely, 

MARTIN C. ANSORGE. 

I received the following reply from 1\:Ir. FoRDNEY: 
COMMIT'l'EE ON WAYS AND M.ElA ·s, 

HOUSE OF REPRESE~TA'l'IVES, 
Washin,gton, D. C., F ebruary 24, 1922. 

Ron. MARTI~ C. AXSORGE, 
House of Representatives, Washington, D. 0. 

DEAR MR. · .A.NSORGE : Thank you very much for your suggestion in 
regard to the soldier bonos question. I shall be pleased to bring this 
to the attention of the committee. 

Very truly yours, 
J. W. FORDXEY. 

PLAN NOT ADOPTED BY CO.l\Il\II'.l~J'BE. 

I regret that this plan for a selective bonus was not worked 
into the bill by the committee. 

I remember bnt a few years back that the distinguished gen
tleman from Ohio [Mr. BURTON] filibu tered in the Senate for 
days to save fifteen or twenty millions of dollars to the tax
payers in an appropriation bill. Her~, by a few strokes of the 
pen, thousands of millions could be saved. 
HOPES PLAN WILL GAL HEADWAY- WILL VOTE l:i'OR BI'JS'l' BOXUS BILL-

FAVORS ADJUSTED CO~fPENSA.TIO~ FOR THE SOLDIERS. 

l\Iany Members of the House ha>e told me they favor the 
limited bonus plan. I hope the proposal will gain headway as 
the bill progre ~es through the Finance Committee and the 
Senate, as a great deal of opposition to the bonu would disap
pear if it were limited to the sick, the injured, and the needy. 
As for myself, I shall vote for the best bonus bill we can get. I 
am in favor of adjusted compensation for the soldiers. 

ALLIES HAVE Pk.ID A BONUS. 

All our allies have paid their soldiers a bonus. 
The maximum amount paid is as follows : 

Country: 

i~r~~~====~=:===================================== England ___________________________________________ _ 

ItalY-----------------------------------------------
Uncle Sam paid his soldiers $60 each. 

UNITED STATE AT BOTTOM OF THE LIST. 

$634.40 
492.00 
233. 53 
189. 54 
73.34 

I am not willing that the United States, the richest country 
in the world, should stand at the bottom of the list. 

Under the last administration the stupendous sum of $40,000,-
000,000 was raised and disbursed in three years. If the war 
had lasted a few more months it would have cost us as much as 
the entire · bonus and we would still have been the richest 
country in the world. I am not one of those who believe the 
country will go into bankruptcy if we add to our war debt 
adjusted compensation for our veterans. 

These boys shortened the period of war by more months than 
enough to pay the bonus. 

I do not believe that my people want America to be cheap in 
regard to its defenders. Let us come out of it clean, so that in 
years to come we can say," We did the job well and then did not 
forget our soldiers." 

WE ABE ~OT BUYING THEIR PATRIOTISM. 

By giving the boys adjusted compensation we are not buying 
their patriotism. You could not buy their patriotism for one 
thousand times a bonus. We are paying them $1 a day, or $1.25 
a day if they erved overseas, to equalize in a small measure 
the financiallo ses they sustained when they gave up their jobs 
or clo ed down their busines es, perhaps at the very threshold, 
and entered the service of their country. \Ve are paying them a 
little bit in addition to the $30 a month they received, while 
those at home were earning from $5 to $15 a day or more and 
many were becoming wealthy as a direct result of the war. 
From the $30 a month the boys were allotted Uncle Sam de
ducted insurance and held back a portion for their dependents. 
And when they returned, their jobs were not waiting for them, 
as promi ed, and some of their personal libertie~ had been taken 
from them. 

ORGA~lZED PROPAGANDA AGAINST THE BONUS. 

The propaganda against the bonus was instigated and organ
ized by the international bankers and war profiteers who made 
millions, 3tes, billions, out of the war, and who want to hold on 
to every penny of it, even at the expense of the soldiers. 

THE " DENT " BILL. 

The last Congress, by the Dent bill-it should have been 
spelled with a small "d "-appropriated three billions of dollars 
to reimburse the war contractors. - · 

NOW THE SOLDIERS ARE CALLED RAIDERS OF THE 'l'REASURY. 

Now, these boys who risked their lives or were subject to call 
are dubbed by the profiteers" raiders of the Treasury," because 
forsooth they are to receive an extra dollar a day while they 
were in service. We paid bonuses to our civil employees, and 
are still paying them, because everyone knows they are under
paid. They have been receiving and are still receiving, three 
and a half years after the war, $240 a year. Should we dis
criminate in favor of our civil employees and against the 
soldiers? 

The attack on the bonus has been most unfair. It has cer
tainly been one-sided. Many a vete.ran has been shamed into 
believing that he is a "raider of the Treasury." 

IT WAS DIFFERENT WHEN THEY MARCHED DOWN FIFTH AVENUE. 

Oh, it was different when they marched down Fifth Avenue 
with their tin hats and their guns. 

They were going over to save our skins and our homes. They 
could have had our shirts that day! Now they are thieves 
and crooks. 

IT WAS DIFFERENT WHEN THEY MARCHEp UP FIFTH AVENUE. 

It was different, too, when they marched up Fifth Avenue
those who did. They could have had the City Hall. "Maybe 
I am a crook," "l\laybe I am a thief" if I take this bonus. So 
he keeps quiet to-day, or prefers not to have it. 

Wllen I sold Liberty bonds in the theaters of my district, in 
Harlem and Wasllington Heights, I remember the wave of 
enthusiasm that swept through the audience when I said that 
nothing would be too good for the boys when they came back 
home. I can not believe we did not mean it. 

The world moves swiftly. The public soon forgets. But my 
district is made up of the backbone and inew of our Nation f 
am proud to say that of the hundred or so of letters received 

' 
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opposing the bonu , all but a few came from corporations out
side the di trict Not all of the public forget as quickly as 
other . I for one have not forgotten. 

THEJY REPRESENT THE MANHOOD OF OUR ~ATIO~. 

American with red blood in their veins, knowing the facts 
which have been withheld by the newspapers, fhich presented 
·only one side, do not want Uncle Sam to be second to any na
tion in regard to our defenders. These boys, 4,000,000 strong, 
repre ent the manhood of America. It is bad business to have 
them disgruntled. 

As Repre entative of my district, the twenty-fir t New York, 
where the majestic Hudson flows down into the bay and into 
the great Atlantic, I do not believe that my people, my friends 
back home, with a knowledge of the facts, want me to vote to 
put America, the l"ichest country in the world and the most 
patriotic, at t1le bottom of the list. With the organized press, 
with one exception, oppo ing the bonus, it takes more courage to 
vote for it than against it. Belie-ring as I do, it would be cow~ 
ardly for me to surrender my honest conviction to the press. 
The New York newspapers have not always truly reflected 
public opinion. New York State by a 2 to 1 popular vote has 
decided in favor of the bonus. Other States have done likewise. 
Within the past few weeks the New York AssembJy at Albany, 
recently elected by the people, unanimously voted to recommend 
to Congress the passage of a bonus bill. 

PROVISIONS OF Tim BILL. 

The bonus bill before the House is not what I had desired. 
I hoped for a limited bonus and that the allied debt and the 
intere t wonld be used to pay it. 

However, under the bill before the House no appropriation 
will be required for three years, with the exception of the small 
amount nece ary for tho e who receive $50 or under. During 
·that time the intere t on the allied debt, and I hope a refunding: 
cf the allied debt, will take care of the payments to be made. 
The certificates to be given to the -soldiers will be equivalent to 
Government securitie , and under the bill the veterans can bor
row immediately from the banks 50 per cent and retain their 
equity in tlie balance. 

The veterans can elect to receive the benefits of any one of the 
five plans of compensation : 

1. Adjusted service pay, where the amount of credit is $50 or 
le s, as provided in title 4. 

2. Adjusted service certificate (title 5). 
3. Vocational-ti·aining aid (title 6). 
4. Farm or home aid (title 7). 
5. Land-settlement aid (title 8). 
Legislation is a matter of compromi e. I shall Yote for this 

bill because it is the only bill before the House and is a move 
in the · right direction. I favor a bonus generally, and shall 
vote .for the best bill we can get. I hope that this bill will be 
improved upon by the Senate Finance Committee and by the 
Senate, and that the limited bonus plan will be worked into it. 

A PLEA FOR THE SELECTIVJI BONUS. 

The plan for a selective bonu , limited to the sick,. the injured, 
ancl the needy,-bas nearly 100 per cent approval in New York. 
The most rabid opponents of the bonus have ia-id in answer to 
the question: "Would you oppose a bonus for the sick, the in
jured, and the needy?" "No; that is different; that is all 
right." Much of the opposition to the bonus comes from wealthy 
ex-service men who do not need the bonu and do not want it. 
This plan <Yives them the way out, and also provides a method 
for any ex- oldier who doe not want the bonus to waive it for 
the benefit of the sick, the injured, and the needy. 

It has been estimated that there are 800,000 ex-service men 
out of employment. Suppo e the number of sick, injured, and 
needy should total 1,000,000, er even more, it would cut the 
bonus considerably. There would be no practical difficulty in 
working out the plan, because the certificate to be filed by the 
ex- ervice man wonld be taken at full -ralue. The function of 
the members of the draft board would be merely to take the 
oath of the .applicant to his certificate. Those not appearing 
to file claims would waive for the benefit of hospitalization and 
rehabilitation. 

This plan has another very important feature. It could, 
if o desired, defer for the present the determination of the 
method of paying the bonus until it were known by the selective 
srstem what amount will be nece ary. It would also deter
mine accurately by having the ex-service man so pecify which 
de ire the cash bonus and which some other plan. It would 
certainly give us light, which is now .lacking in regard to the 
number of men who want cash. All plans to date have been 
based upon estimate or guesswork. -

No matter what plan is adopted for the Taising of the neces
sary fund for the payment of the bonus. any plan that will cut 
the amount from 50 to 75 per cent will meet with popular 

approval. The propo al will eliminate the able-bodied well-to-do 
ex- ervi_ce man who doe not want the bonus and take care of 
all the others. 

Mr. FOSTER. 1\lr. peaker, I shall vote for tbi bill, which 
has the approval of the national commander of the American 
Legion. It is the best obtainable at this time by way of ad
justed compen ation. I predict it will soon pa the Senate and 
after this long delay will become a law. I introduced a bonus 
bill in each of the two Congresses of which I llave been a Mem
ber. The last one was " on all fours " with the complete plan 
of the American Legion, but carried 25 cents per day additional 
pay. I faYorecl it over this bill, but I shall support this as the 
be t now obtainable. 

The draft di clo ed 24,000,000 males within the draft age. 
Four million of this man power entered the war at a wage of 
about 1 per day, two-thirds of which was repaid for insurance, 
allotments, and Liberty bond . Twenty million were left at 
home, doing necessary work, for which they averaged twice the 
u ual wage. This bill grants, in part, an adju ted compensation 
to the 4,000,000 men whose sacrifice and devetion made po ible 
the exce sively enhanced earnings of the remaining 20,000 000. 

Our Government has been generou in granting millions to 
help adju t and rehabilitate the railroads of our country. The 
Government paid billion· by way of adju ting contracts "\vith 
hipbuilders, some of which ettlements ..,melled to high heaven. 

The cost-plus contractor has al o received his adjustment. 1\Iay 
I ask on what principle of justice and fair dealing can we at 
this late day deny to those 4,000,000 boy ~the :flower of Ameri
can manhood-an adju tment of their compensation? All of 
our allies have long ince adjusted the compensation of their 
soldier , at a time when fthey owed us $11,000,000,000, on which 
they have not yet paid one cent of intere t. The time for longer 
temporizing has pa sed. .The day for action i here. 

Mind you, these 4,000,000 boys-400,000 of whom are now out 
of employment-are not asking for this adju tment as a com
pen ation for military risk a· umed. They consider that risk 
an incident of their ervice. An American soldier is too game 
to seek pay for that risk so willingly borne. However, he doe 
object most trenuously to being longer denied an adjustment, 
already accorded by all his allies, that will wipe out the unfair 
di crimination between the 4,000,000 who bore arms and the 
20,000,000 who did not. It is but an act of simple ju tice to 
grant this adju ted compensation. We hould have done it 
long ago. 

I introduced two bonus bills, voted for the only one which 
came to a vote in the House, and will vote for thi one to-day. 
I shall always recall, with pardonable pride, that during my 
three years in Congre s I have con istent1y and per istently 
supported all legislation for the care, comfort, and rehabilita
tion of the wounded oldiers, as well as for the proper recogni
tion of their unwounded brother , who were more fortunate in 
that respect. Let us make thi vote unanimous. 

1\Ir. ROBSION. M1·. Speaker, and gentlemen of the House~ 
the House by a very large majority, on May 29, 1920, pa ed the 
bonus bill, and on that date in a brief ~eech on the floor of the 
House I set forth my reasons for my support of the bonus 
bill. The ourier-Journal and Loui ville Time , Democratic 
new paper , and owned and controlled by Mr. R. W. Bingham, 
then denounced the veterans of the World War for asking 
for this adju 'ted compensation and branded them as " mer
cenary patriots " and " vote sellers " and denounced Member 
of Congres as coward and bribe givers because of their votes 
and defense of the ·veteran of the World War. On June 3, 
19-0, on the floor of thi Hou e, I denounced the charge of Mr. 
Bingham and his newspaper as being vile slander , willful 
and malicious lies. These Democratic newspapers have con
tinued their attacks upon the World War soldier and the Mem
bers of Congress who favor this measure. Practieally all of 
the millionaires and big interest of the country have taken 
part in this as ault upon the defenders of our country. I think 
it proper to set forth at orne length the view of the veterans 
in Tequesting adju ted comp'en ation and my reason for the 
support of thi mea nre. The people ought to know the trutb., 
and I wish to consider the following questions : 

1. Do the veteran of the ·world War want their compen a
tion adjusted? 

2. What does the pre ent bill provide for and what will it cost 
om· countr·y? 

3. Is the demand of the veteran just? · 
4. Has our country paid the ~"C"eterans of other wars a bonus 

and bas our allies in the World War paid thei1· veterans a 
bonu ? 

5. I it the duty of our country to pay this bonus? 
6. Can our country pay the bonu without material injury to 

the country? 
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VETERANS OF WOULD WAR WANT COMPE:;IlS.!.TlON ADJUSTED. 

'rhe ... <\.merican Legion, the Veterans of Foreign Wars organi
zations, the Private Soldiers and Sailors' organization of the, 
'Vorld War, and all other organizations of the veterans of the 
World ·war strongly indor e and urge the passage of the bonus 
bill which was adopted by the House in l\Iay, 1920, and so far 
as I can learn all of hese organiz11. tions and the rank and file 
in general of the veterans of the World War favor the pre ent 
bonus bill. Now and then you find a veteran of the Workl War 
who says he does not want his compensation adjusted. As a 
general' rule this is some officer who got a good sa\aTy during 
his service, received the honors of· an officer, and is in good 
circumstances. As a rule the officers of the World 'Var came 
from the well-to-de classes and were men of fair education, and 
do not need this bonus. Under this bill no officer above the 
rank of a captain can receive a benus, and, of course, there is 
nothing in the bill to compel a_ World War veteran ~o accept a 
bonus. If there be any such, he need not make application for 
the bonus if this bill becomes a law. I have never heard a 
private soldier yet say that he did ~ot. feel ~e was entitl~ to 
have his compensation adjusted. Th1 IS a bill more especially 
for the benefit of the private soldiers and sailors, whDse pay 
was very small. 

IF PAID IN CASH WOULD COST ABOUT $1,492,000,000. 

It has been said in newspapers and in public speeches by the 
opponents of this bill that it would place a burden of about 
$5,000,000,000 upon the ta:::\.rpayers of this country, and would 
cripple business. Nothing is further from the truth. No extra 
levy of taxes will be required. If all o:£ the vetet·ans of the 
World War would take or receive cash for their bonus, it would 
cost the Government about $1,492,000,000, but the bill only pro
vides cash for those whose bonus amounts to $50 or less. This 
includes 475,000 veterans and will involve $16,000,000. Under 
the provisions of this b-ill the payments will be spread over a 
period of 20 years, and the cash required to meet thes~ pay
ments will not at the outside exceed $300,000,000; that IS not 
more than $100,000,000 per year for the, next three ye-ars. The 
Congress will save more than enough in cutting down the Army 
and Navy iri the next three years to take care of all cash re
quired to meet the bonus and then have several hundreds of 
millions of dollars left. 

The Democratic Congress in 1919 allowed the soldiers a bonus 
of $60. This bill provides that the basis of the adjusted pay shall 
be $1 per day for each clay the- veteran served in this country 
over 60 days, and $1.25 additional per day. for services outside 
of the United States. This would amount to about $1,492,000,000 
if paid in cash. All of those whose claims are $50 or less will 
receive cash, and this will amount to abeut $16,000,000: Those 
whose claims are above $50 may accept either one of fom· 
propositions : 

The first proposition is service certificates. The soldier is 
given a certificate for a little over three times the amount of 
his bonus; ·that is:, if his bonus was $"'DOO he woul<l receive a · 
service certificate for a little o-ver $1,50(). This is in the nature 
of paid-up insurance, and he would receive the $1,500 at the 
end of 20 years; or, if he died within the 20 years, his depend
ents. or his estate would receive this $1,500. This would be true 
if he died the next day after receiving his certificate; but this 
certificate has other advantages. 

The bill provides that any bank is authorized to loan ·to him 
one-half of ills ba e bonus-that is; one-half of the $500, if that 
is the amount of his bonus--on the veteran's own note with 
thi certificate as security, and after three years from the date 
of the certificate the soldier coul-d borrow from the Government 
nearly the full amount of. his bonus, without giving any se
cm·ity otller than putting up his certifieate; and the borrowing 
power of thi certificate increases as the years increase, and 
it he is living at the end of 2.0 years· he will receive a little over 
three times what llis bonus would amount to; that is, if his 
bonu - was $100 he would receive $300 and a little over, or if 
his. b.onus was $400 be would receive a little over $1,200, or· 
his dependents or estate would receive the amount of this cer
tificate at the time of hi death. It is better thun a 20-year 
paid-up life insurance policy. 

2. The veteran may go to scho0l until he takes up his b.onus 
and 40 per cent additional; that is, if his bonus amounted to 
$500, for the purpo e of going to school he wo.uld receive $700, 
and this would be paid to him at the rate of $1.75 per day while 
in sr..hool, or if his bonus was $200 he would: r·eceive $280 for 
the purpose of going to· school at the rate of $1.75 for each day 
in school. 

3. The veteran may accept the third proposition; that is, if 
he wants to invest bis bonus in a home or farm, the Gov
errunent will pay on aid real estate the amount Qf his_ bonus 

. with 25 per cent added. · 

4. The fourth proposition prov:ides that the Uovernment may 
reclaim arid lands or cut-over lands and help the soldier im
prove same with long period- of time to pay for same at a low 
rate of interest. • 

THE DEMAND Oli' THE VETERA:XS IS JUST. 

Under the selective draft act in 1917 about 24,000,000 young 
me.n of America were available for military service. About 
4,000,000 of that number who will be the beneficiaries of this 
legislation entered the military service. The other 20,000,000 
were allowed to remain at home and engage in the produetive 
and gainful industries and occupations of the, country. It has 
been very clearly determined that the men wh"O remained at 
home and were able to wor~ and did work, averaged around 
$10 per day. Thls does not include millions of men who ovmed 
their own busine. s and canied on their own busine. s. It is 
difficult to say what that clasN of men averaged per day. We 
do know that practically all classes of b.usiness earned enor
mous profits during the war. The war produced nearly one 
millionaire for every soldier boy who lost his life on Flanders 
fields. Our national wealth has doubled in the last 10 years. 
l\1any laboring men made from $15 to $50 per day,. Everybody· 
receiYed increa es in wages, anu the average workman's day 
was eight hours, while the soluier's working day wru:; 24 heurs. 
There were nearly a million men and women on the Govern
ment pay roll in civil employment during the war. Their aver
age pay was around $1,400 per year, yet a Democratic Congress 
voted a bonus to those who were receiving $2,500 per year and 
less of $240 per year~ and the ·e civil eiJ)ployees have already 
received more bonus than any soldier could get. The big war
contractors had their hands in the Treasury· up to their elbows. 
Most of them were operating under a cost-plus 10 per cent con
tract, yet immediately after the war a Democratic Congress 
appropriated nearly $3,000,000,000 to pay the alleged lo es
claimed by war contractors. This was more than twice enough 
to pay the soldiers' bonus. 

u U~CLE SAM" AXD HIS SONS, JOHN ~1> BILL. 

"Uncle Sam" had two sons, John and Bill. A great danger 
threatened " Uncle Sam," his home, his family, and his busi
ness. He ordered John to take his gun and go many hundreds 
of miles and some thousands of miles to meet a terrible foe. 
Bill remained at home, slept upon his mother's geod feather bed 
and ate his mother's cooking. "John went willingly and with 
great courage destroyed the foe and averted the danger that 
threatened his father, his family, and possessions. After about 
, two years be returned home and Uncle Sam called in John 
and Bill for a settlement and he says: " Bill, you remained at 
home · I am going to allow you around $10 per day for every 
workh1g day during the war, and John, I think $1 or $1.10 per 
day will be enough for you." J ob.n lo.oked up in womlerment 
and says: "Father,. what do you mean by allowing Bill several 
times as much as you allow me?" Anu the father responds, 
"'John, you must not claim any more or you will not be patriotic. 
You will take your pay in the glory you get out of your service 
and in mud. trenches, rain, and snow." Finally, John says: 
" Father, it is all right for Bill to have $10 per day and stay 
at home, but now if you will gh:e me another $1 or $1.25 per 
clay in addition to my $1 or $1.10 per day and let the payments 
be spread out over a period of 20 years (I' know Bill received 
his money every week or every month), I will take this and be 
satisfied." Would not "Uncle Sam" be a strange father if he 

· turned down John's request? Gentlemen, that is the exact 
situation as it presents itself to this House on this bonus· bill. 
The folks who remained at home averaged $10 per day for their 
work and have already received their pay and either spent it 
fo.r pleasure, for automobiles, or homes, and the soldier boys 
have come back with ll..othing and many without jobs and are 
saying to u.s that althqugh we gave·tbe other boys $10 per day 
in cash, we shall be satisfied if you will give us another $1 or 
$1.25 per day and let it be spread eut over a period of 20 
years so as to make payments easy. I would rather resign my 
seat in Congress to-day than to refuse J'ohn's request, and it 
would be a poor " D.addy " who would show thls great partiality 
for Bill over John . . I have not had an opportunity to vote- for 
a measure I think more just tha this, and the American p.eople
shouJd pay it gladly. 

WE PAlD OUR SOLDIERS OF _QTBEll WARS A BONUS. 

The people of the United States paid to George· Washington a 
large bonus in public lands, and he recommended a bonus for 
his soldiers of the Revolution and this counb·y provided' a bonus 
in money and land fbr· such soldiers. The soldiers of the Civ-il 
War were granted a bonus, and we have granted a bonus in 
;public 1ands to our soldiers in all of our wars and thousands' 
oi soldiers of ou1· wars availed themselves of these public lands, 
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but all of the desirable public lands have been taken up and 
we can not offer the T"eterans of the World · \Var public lands. 

Our allies in the World ·war have paid to their. soldiers sub
stantial bonuses. Canada has granted to her soldiers of the 
World War an aYerage of about $600 each. The aYerage bonus 
that our soldiers will receive 1mder this bill is about $375. No 
overseas veteran can receiYe more than $625 and no soldier serv-

4 ing in this country can receiv~ QYer $500 under this bill. We 
loaned to the Allies and turned over to them in cash since the 
war more money than would be necessary to pay the soldier 
bonus under this bill if every Yeteran should demanu and re
ceive cash for the amo1mts provided in this bill. The last ad
ministration turned our money over to the Allies and they paid 
their soldiers a bonus. We say we can not pay our veterans a 
bonus. Just after the war closed war contractors filed claims 
for alleged losses and a Democratic Congress allowed these war 
contracts for their alleged losses during the war on Govern
ment contracts nearly $3,000,000,000. Our soldiers lost wages 
and business opportunities, yet there are those who are unwill
ing to pay them anything. The war contractors received twice 
a. much in so-called losses as would pay the oldiers' bonus. 
We dug up about $4,000,000,000 to pay for the losses to the rail-. 
road companies and others which were sustained, as claimed, 
under Government control. After the war we turned over to a 
so-called repre entative of the defunct Russian Government 
enough cash to take care of the bonus for the next three years. 

REPUBLICAN PARTY COMM ITTED TO PAYMENT OF BO~US. 

The Republican Party, which is in control of both branches 
of Congress and the executive department of the Government, 
declared in its national platform in 1920 in favor of the soldiers' 
bonus. This '"'as one of the issues before the American people. 
As I now recall, President Haruing and Qo-rernor Cox in their 
campaign speeche of 1920 both declared themselyes in favor of 
a bonus for the " Torld \Var veterans. I feel that it is the duty 
of the Republican Party and my duty as a Republican· l\fember 
of Congress to vote for thi bill and carry out that pledge. 

Wll CAN PAY THI!l BONUS WITHOUT MATERIAL INJURY TO COUNTRY. 

· The big interests of the country and many of the big news
papers have tried to create the impressions that the enactment 
of this bonus bill without a sales tax would ruin the country. 
I am opposed to a sales tax to be attached to this bonus bill. In 
the first place, it is not necessary, and many persons are advo
cating a sales tax in order to defeat the legislation. They 
know a sales tax would be very unpopular. I~ the second 
place, a sales tax would put the large part of the burden of the 
payment of the bonuR on thoRe least able to bear the burden and 
it would relieve those who made great fortunes out of the war 
and are best able to bear the burden. All of the big interests 
and millionaires of the country are against the bonus-insist 
that if a bonus is paid we pay it with a ales tax. Under the 
present tax law men with big incomes and corporations with big 
profits pay a large bulk of the taxes and, of course, would have 
to pay a bjg portion of. the bonus unless we raise the money by 
a ales tax, and all of the big interests and practically every 
millionaire of this country are fighting the soldiers' bonus. As 
heretofore pointed out, it would require less than three hundred 
million for the next three years to take care of the provisions 
of the bonus bill, or less than $100,000,000 per year. ·we are 
pending nearly that much money each ye.ar on Federal aid for 

highways. 
Our Navy has been costing us about $500,000,000 per year, 

and our Army has been costing us around $400,000,000 per year. 
Becau. e 'of the succe s of the disarmament conference we pro
po e to cut down the expense of the Army and Navy nearly 
$300 000 000 this year. We save enough this year to take care 
of the bonus for the next three years. The cost of the Gov
ernment for the last year of the Wilson administration was 
$6 500 000 000. The first year of the Harding administration 
w~ arou'nd $4,000,000,000. Harding's administration saved 
nearly enough the first year to pay double the soldiers' bonus, 
if e-very dollar of it was paid iu cash now. The Allies owe us 
nearly $2,000,000,000 in interest. Congress has passed a law 
requiring the Allies to give us cash or bonds for their debts 
anu interest to us. No doubt that Great Britain within the next 
few months will pay us oYer $500,000,000 in interest. This 
will take care of the bonus for at -least four years. The inter
e t that the Allie owe u will more than pay the soldiers' 
bonus. 

The Wilson administration spent from July 1, 1918, to June 30, 
1919 (only fom~ and a half months of which was war), over 
$19,000,000,000. They spent ~nong~ eve~:v ~onth to mo~e tha_n 
pay the soldiers' bonus provided m . this b1ll and pronded 1t 
wa paid in cash. In one year they spent more than 12 
times enougb to pay the oldier ' bonus in cash. The Wilson 

administration spent from July 1, 1919, to June 30, 19~0, over 
$7,500,000,000. Enough money to pay the soldiei ' bonus pro
vided for in this bill in cash fi-re times oYer. The last year of 
Wilson's administration cost over $6,500,000,000. This sum 
would have paid the soldiers' bonus four time and more, 
When Jl.fr. Harding went into office Liberty bonds were selling 
around 85 cents on the dollar. Some of the is ues now are 
worth more than 100 cents on the dollar, and the other issues 
are worth nearly 100 cent on the dollar and going up. Busi
ness is on the increase. The outlook is growing brighter e-rery 
day. In view of what has takeQ. place ince the war, why 
should anyone .claim that the soldiers' bonus would upset busi
ness and ruin the country. 

COU~THY WILL GET VALUE RECEIVED. 

We were spending more each month for war than would pay 
the soldiers' bonus in cash to-day. The courage and loyalty 
of our soldiers certainly shortened the war more than one 
month. The folks at home made enormous profits, and the 
workers at home received the highest waooes in the history of 
this country. It is only fair for our veterans to feel that their 
splendid sacrifices should receive proper recognition at the 
hands of a grateful Nation. This bonus will help many soldier 
to get on their feet. The money will be expended among our 
own people. Their claim is just. The greatest safeguard to 
the institutions of this country and to its industries and the 
greatest barrier and check to Bolshevism, Anarchism, and the 
other isms that threaten our counti·y is this splendid army of 
World War veterans. It is worth $1,492,000,000 to the business 
men of this country for these boys to be satisfied and to feel 
that their country bas not forgotten their sacrifices. 

I want to see the Courier Journal, the Louisville .Time , and 
their owner and editor, Mr. Bingham, who got a bonus of 
$5,000,000 during the war, denounce the war profiteers; the wast
ing of millions. at Camp Taylor and Camp Knox ; the expendi
ture of $150,000 per mile on a few miles of road near Louisville 
by the Go,~ernment; the granting of $3,000,000,000 a bonu e. 
for war contractors after the war ; the wa ting of other billions 
in the operation of the railroads; the expenditure of nearly 
$33,000,000,000 by the Wilson administration from July 1, 1918, 
for the three rears following; the expenditure of nearly $2,-
000,000,000 for airplanes, with no fighting plane reaching the 
battle front to protect our soldiers; the expenditure of nearly 
$4.,000,000,000 for building wooden, concrete, and other ship , 
many of which are worthless; the expenditure of hl)Jldreds of 
millions of dollars for powder and shells, and no powder or 
shells produced; the e~enditure in 18 month · of ten times the 
entire cost of the Civil War; the turning over to the French 
Government of $1,700,000,000 of our upplies for the urn of 
$400,000,000. The last Democratic administration wasted 
enough money in any one of nearly a dozen project · to have 
paid the bonus provided for in this bill in cash. I want to see the 
big interests of this country, the big newspaper of thi ·country
the Courier Journal and Louisville Times-denounce orne of 
this extravagance and waste and quit denouncing the veterans 
of the World War, who suffered and sacrificed , o much, and 
the Members of Congress who are attempting to do thi act of 
justice to them. But for the waste of the past administration 
and the cost-plus contracts and the payment of billion to war 
contractors and war profiteers there would be ample money in 
the Treasury to-day to give to the American soldier in cash 
double the amount we are now proposing to give him. Some 
good pPople. have read these vile slanders put out by the big 
interests of the country and have been misled. I believe that 
every unselfish disinterested person who will stuuy this prob
lem carefully will come to the conclusion the Congre is right 
in granting this bonus to the World War veteran . These are 
some of the reasons for giving this bill my support and vote. 

Mr. MAcGREGOR. Mr. Speaker, there has never been any 
doubt in my mind that ·the bill providing for adjusted com
pensation to the ervice men would pass the House with a very 
large majority. The people of the country are trongly for the 
bill although a small minority, composed mostly of tllose who 
reaped large financial benefit from the war, are very vociferou 
about the lessening of the luster of the patriotism of the boy . . 
In the language of Shake peare-

The lady doth prote t too much, metbinks. 
I am not at all fearful of the patriotism of the boys; they h vc 

shown theirs in unmistakable terms. I am more uncerta~n as to 
the patriotism now and heretofore of many of those who re 
doing the protesting. 

It is not my intention to make a speech upon the reason why 
the bill should pass. The Members of the House aenerally are 
quite convinced upon that ubject. I desire, however, to place 
in the RE~ORD a little history. 
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The statement has been frequently made that thic;; is the first 

time that the Go-vernment has gi-ven a bonus to men who have 
fought tl1e battles of the Nation. Those who niake the statement 
ha e e-vidently not been students of history. 

WAR OF THE REVOLUTrON, 

By resolution of Congress September 16, 1776, it was provided 
that grant of land .'hould be given to men and officers serving 
during the war as follows: 

Acres. 
Colonels--------------------------------------------------- 500 
Lieutenant colonels---------------------------------------- 450 
Majors -----------------------·----------------------------- 400 
Captains--------------------------------------------------- 300 
Lieutenants------------------------------------------------- 200 
Ensigns - ·------------------------------------------------- 150 Noncommissioned officers and privates __________ :_ ______________ 100 

By re olution of Congress June 22, 1779, it was provided that 
a gratuity be paid to those who enlisted prior to January 23, 
1779, of $100. 

By re olution of August 24, 17 0, it was provided tllllt seven 
years' half pay hould be gi-ven to officers continuing in service 
to the end of the war. 

WAR OF 1812, 

Act of Congress, 1812..: Noneommi sioned officers and men 
upon discharge to be given a bounty and 160 acres of land. By 
act of December 10, 1814: Men thereafter enlisted to receive 
320 acres of land. 

MEXICAN WAR. 

l\len serving throuO'h Mexican War entitled to warrants for 
100 acres of land with option of bonn of $100. 

CIVIL WAil. 

l\len entitled to receive patents for 160 acres of land. Various 
bounties paid for enlistment and service during war by Federal 
Government ranging from $150 to $400. Amount paid in boun
ties by Federal Government, $405,021,000. 

In addition, the various State paid botmties a. follows: 
Local bounties paid.. 

~Iaine-------------------------------------------

~~m~~~~~~i~·~~~~~=~====~=====~~~=====:!:::==~~=== 
l\la sachusetts ----------------------------------Rhode Island ______________________________ _:_: ___ _ 
Conne~cut-----------------------------------~--
New York---------------------------------------
New JerseY---------------~---------------------
Pennsylvania ------------------------------------
Delaware---------------------------------------
Maryland --------------------------------------Di trict ot Columbia_ ___________ :_ ________________ _ 
We t Virginia __________________________ :_ ________ ~ 
Kentucky -------------------------------------
OhiO-------------------------------------------
Indiana ----------·-------------------------------Jllinois __________________ _: ______________________ _ 

~~~~~~~n~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~::~~~~~~ 
Iowa-------------------------------------------
~linnesota---------------------------------~-----
~rissouri----------------------------------------
Kan. as ---------------------------------------

$7,837,643.97 
9,636,313.00 
4,528,774.88 

22,965,550.36 
820,768.60 

6,887,554.27 
86,629,228.15 
23,868,966.62 
43,154,986.92 
~ 136, 599. 06 
6,271,992. 00 

134,010.00 
864,737.00 
692,577.00 

23,557,373.00 
9,664,855.00 

17,296,205.00 
9,664,855.00 
5.885.356.19 
1,615,171.20 
2,000,464.00 
1,282,148.55 

57,407.00 

Total-------------------------------------- 286,7~1,256.09 
1\lr. HAUGEN. 1\Ir. Speaker, it would seem that there should 

be no further delay in providing for the payment of the soldiers' 
adju ted compensation, the mo t meritorious of all claims aris
ing out of the war, especially, in view of the liberal provisions 
made for the payment of other claims, many based on moral 
obligation only. In my opinion the "ol<lier ' adjusted compen-
ation should have been one of the first bills to have been 

taken up after the armistice, and shoul<l have been paid in ca h 
at once. I have voted for eYery soldiers' bonus bill that has 
co·me before the House, · and have always contended that the 
sooner the adjusted compensation is paid the better 

I believe that it was a mi take for another bo~y to fail to 
pass H. R. 14157, the adjusted compensation bill, which passed 
the House .May 29, 1920; but if the bill under con icleration is 
promptly enacted, better la.te than never. I congratulate the 
majority members of the Committee on Way and :Means on 
again bringing in a bill, the proposed bill. If fair to take from 
th~ Federal Treasury billions of dollars to pay railToads and 
others who reaped enormous profits from the war, certainly we 
should pay the claim of men who gave their service to their 
country for $1 a day and who .expo ed them elves to sl1ot, shell, 
and poi onous gas. Though I would prefer a bill carrying a 
cash-payment plan, I welcome the opportunity to vote for 
this bill, which is ·far superior to none at all or to a further 
delay, which I have felt in the past should h:ave been avoided. 

What are the fact ? Four million of the 24,000,000 men 
registered were inducted into the military service. The 4,000,000 
inducted were forced to leave their home . One hundred million 
American people were permitted to remain at home- to pursue 
their occupation or profession. Many lived in luxury.. Many 

with fat contracts in their paeket feasted on $8 steaks ancl ac
cumulated enormous fortunes. Federal eiiJ.l)loyees drawing 
$2,500 or les were and still are paid a bonus of $240 a year. 
Practically all persons out of the military service shared in the 
increase of the total wealth of the United States, estimated to 
have incr~sed from $187,730,071,.000 in 1912 to about $286,000,-
000,000 dunng the war. On the other han~ 4,000,000 men in the 
ervice received the meager sum of $1 a day. Six million farm

ers, tilling 6,000,000 farms, supplied our soldiers and our allies 
with food, much of it at a price fixed by agencies of the Gov
ernment. Food was most essential in making it possible for 
those in the ervice to fight and win the war. 

Mothers and fathers worked and prayed, and not only acri
ficed time and money but endured sleepless nights and breadless 
days. The sorrow, worry, and solicitude for our country's wel
fare and those near and dear caused the loss of life in many 
a home. The loyalty of the American people, their generous 
support of the Red C~;oss, the Young Men's Christian Assacia
tion, and the numerous other worthy and deserving organiza
tions all went to show their backing of our boys who so will
ingly took their lives in their hands and risked them on their 
country's altar as a sacrifice. ~ 

Consiaei-ing, on the one hand, the services rendered and the 
achievements attained by our boys, and, on the other hand, the 
fact that Congress has passed numerous laws validating con
tracts aggregating $3,000,000,000, and has ·appropriated up 
into the millions for the payment of claims of various kinds, 
it would seem that the soldiers' adjusted compensation should 
haYe been paid long ago. The railroad act, approved March 
21, 1918, guaranteed profits equal to the average net operating 
income of railroads during the three years ending June 30, 
1917, which was estimated to be from one hundred and 
seventy-five to two hundred million dollars annually in excess 
of what should have been guaranteed. This, together with sub
sequent legislation, resulted in taxing the Ame'l'ican people ap
proximately $2,000,000,000 for railroad operation, in ·addition 
to the large increase in transportation rates aggregating bil
lions, which, in my opinion, was wholly unjustifiable, and 
neither of which bills could I nor did I vote for. In view of all 
the money squandered, authorized, and expended, it would seem 
that Congress should have lost no time in passing a just and 
fair adjusted compensation bill. All will concede, had it not 
been for our boys stopping the enemy at the 1\farne, breaking 
the attack at Chateau-Tbierry, driving the enemy back at the 
Argonne, and finally forcing them to surrender, the results of 
the war would have been different. · 

According to the committee's report, 16 States had provjded, 
up to January 31, 1921, some form of adjusted compensation 
for their soldieT . Other countries have acted promptly in the 
matter. The following table, printed on page 5 of the commit
tee's report, hows the debt. and estimated w·ealth of other 
count1ie and what has been done since the war foT the soldiers 
of our allie in the way of payments: 

Country. 

Canada ..................... . 
Belgium .................... . 
France ..................... . 

~~g~~~:~:~:: :~ ::::::::::::: 

Maximum 
~~ Debtofnation. 

men. 

$634.40 $2,345,000,000 
492. ()() 4, 670,000, 000 
2331 ~·. ~ . 50,960, 000,000 

'" ""' 37, 910,000, ()()() 
73. 34 1 '650, 000, 000 

Estimated 
wealth. 

$10,000,000,000 
12,000,000,000 
9"2, 500, 000, ()()() 

120, 000,000, 000 
35,500,000,000 

Per cent 
of debt. 

23 
39 
55 
32 
52 

The United States has paid its soldiers $60 each and its debt 
is generally estimated at only 7 per cent of its estimated wealth 
of $286,000,000,000. If the States d em it just to pay adjusted 
compensation, if our neighbor, Canada, with a population of 
less than 8,500,000 people, staggering under the burden of 
high taxation and the heavy load of $:l,34f>,OOO,OOO <lebt, a debt 
equal to 23 per cent of its estimated wealth, could afford to pay 
$634.40 adju ted compensation to each of her enlisted men, 
certainly our Government, the wealthie t, most generous, and 
pro perous nation on earth, with a <lebt estimated at only 7 
per cent of its wealth, can and should pay. 

According to an official report Canada had up to the 1 t of 
October 1921, granted loans to 27;003 of its ex-service men for 
the purchase and improvement of lands, as "follows: 
For the purchase of land-------------------------- $47, 457, 39!3. 14 
For removing incumbrance ------------------------ 2, 019,. 8~6 . 77 
For permanent improvements______________________ 9, 921~ 591. 55 
For stock and eqmpmenL------------------------- 26, 534, 191. 14 

Totru _____________________________________ 8~933,012.60 

If Canada could afford to loan $85,000,000 to .assist 27,003 of 
her ex- ervice .men to purchase la.Ild, remove incumbrances, make 
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permanent improvements, and secure stock and equipment, it 
seems to me that this great Nation of ours, the most prosperous, 
by far the richest, and the best ituated financially of all the 
nations of the earth, populated by the most generous people on 
earth, can afford to do as much at least to pay the ex-service 
men's just claim. No one will deny that they-have a just claim. 
If not a legal liability, all will recognize. the moral obligation. 

The adjusted compensation bill proposes to permit 1 the vet
eran to elect to receive the benefits of ny one of the five plans 
of compensation, which are: 

1
1) Adjusted service pay where the amount of credit is $50 or less. 
2) Adjusted servicP- certificate. 
3) Vocational training aid. • 
4) Farm or home aid. · . . 

(5) Land ettlement ald. 

My understanding i that the adjusted compensation provided 
in this bill nnd terms of payment determined upon by the com
mittee meet with the approval of the legislative representatives 
of the American Legion. If o, and if the ex-service · men ar~ 
satisfied with the amount paid and the time fixed for payments, 
very well; it is not for me to question the amounts or the terms 
agreed upon. However, it would eem that if the mount of ad
juRted compensation agreed upon is justly due-and it by · all 
means is-it should have been paid before and Rarely it should 

In my opinion they should not ue oYerlook d. Further, the 
·payment of inte1·est on our '11,000,000,000 Joan to foreign 
nations ·sho'uld be insisted upon and paid. With more than 
$3,000,000,000 of gold coin and gold bu.llion in the United States 
Trea ury, with more than $2,000,000, 0 in gold held jointly by 
Federal reserve banks and agents, and that with only about 
two and one-half billion dollar of Federal reserve notes .in 
circullition and only $346,68)-,016 of United Stnt~s notes out
standing-which nmount is about $1,000,000,000 less than the 
amount of Federal reserve and Treasury notes outstanding in 
192D-un'doubtedly a . considerable amount of Federal reserve or 
United States notes could be issued without interest to take care 
of .a part of the a_djusted coinpensa1ion; or if the proposed cer
tificates are issued with interest, if the Federal reserve notes 
were ioaned, interest charged and the ifitere 't covered into the 
Treasury, the interest thus · collected would more than offset the 
intere t which the Government would have to pay on the pro
posed certificates. If $1,000,Q90,QOO of Federal reserve notes 
could be thus issued and circulated it would not only provide 
for a billion-dollar cash payment to the ex-service men but -it 
would also ave our Government some forty or fifty million 
dollars annually in the payment of interest; besides, there are 
other available sources to draw upon. -

be paid now, not years hence. .As before stated, Congress has • AGRicuLTURAL LF.GrsLATroN. 
proviUed funds to pa: .oth~r claim~; w~y ~ot pay this now: I In this connection I desire to refer_ briefly. to agricultural con- . 
Generally, the an wer IS, The. Tr~asury rs short of funds, ditions and legislation enacted affectmg agrrculture. 
taxes and debt are already too ~rgh. , . . The recent war brought agriculture into prominence and 

\Ve have b~en h.ort f funds for orne tlme, ar:td the chances demonstrated its value and preeminent importance. A you will 
are ~~at we wrll Le pr t a. hort of ~unds as we no"· are when the recall, food product were given the right of way; munition 
cert~ficates to be rssued unde~ tlus P.lan fall due. Hard-luck trains, pa·s. ·enger trains, and all others were sidetracked for 
stone and appea:s for extensiOn of. tune on payments .are not the train carrying food. The splendid achievement of our 
alway: accepted m paymen~ of services or de~ts, especLally .by country was made possible not because of its munitions or 
those 10 nee~ of funds, which, .I underst;and.' IS the cas~ with automobile factories, but because of its food upply. Accord
many ex-sern.ce men. The generalyra.ctice rs when ne s. note ing to the Statistical .Abstract the farmers in the past have 
falls du~. to either J?ay or re~ew 'Yrth. mterest . . My e~enence furnished more than half of our export .. The highest per cent 
ha. been that a .bu ·mess man obl~gatwns 3:re etth.er pru.d when was 84.3 in 18~0. In 1919 they furnished 53 per cent. or $4,107,
due .or he sub_mit . to .t-errr_ts prescrrb.e~ by his credL~?r .s to ex- 158,753 worth out of our total export of $7,081,469,938. It is 
temnon and rat~ of m~ere. t. That IS t~~ on~y proper w~y ! clear to all that, without the industry a-nd ucce._s of our 6,000,000 
k~ow of redeemmg bhgatw.ns. If that IS exp~cted ?f a.n mdt- farmers and 6,009,000 fari!1 hands, the balance .of trade in 
vrdual, why ho'!ld not Uncle Sam rede~m hiS .obligations to our favor would dwindle into insignificance and in a hort time 
these worthy claimants p~omptly ~nd sat~sfactonly? . turn into an adverse balance. Not onJy that, but, generally 

The answ~r most p~onunently. g~ven is that the. al~s tax IS speaking, the progress, _pro~pet·ity, a~d happiness of practically 
tlle only available ource of obtarnrng the revenue requ1red. evel'y man, woman, and child is dependent upon the farmer. 

. sALE-s TAx:. Our interests are in common. We go up and down together, 
Generally speaking, I am oppo ed to a ·ales tax. In my hand in hand. It is _unnecessary to say that, had it not been 

opinion it is one of the last methods ·of taxation that should be for our food upply-our bread basket-the results of the 
resorted to, but I urn in favor of paying the soldiers adjusted World War might have been diffet·ent. No matter how brave 
compensation, and if a sales-tax provision is necessary to provide or strong men may 'be . they can not fight or _ endure for any 
the revenue to pay the adjusted compensation to the ex-service length of time, nor can any nation exist, without food. Food 
men, believing a · I do, the 'quicker the adjusted compensation supplie · energy; yes. life. The United States might, by lower
is paid the better, I should fav-or ne if patterned after that of ·ing 'its wage scale and its high tandard of living to the level 
Canada. If a ales tax is necessary and one is to be imposed, it of other countries, be thus enabled to compete with other coun
should follow the Canadian plan which exempts, first, foodstuffs tries in the products of its mills and factories and increase its 
in their natural tate ; ·second, the initial sale by the farmer of exports of those products s~ as to exchange thl:'m for food, and 
farm products f his own production; third, the first product of thus succeed for a while bu.t only for a short time. Just as 
the fisheries, mines, and forests; and which, fourth, requires sure as the sun rises in the east and sets in the west, without 
manufacturer elling goods .to jobbers Ol.' wholesalers to collect the farmer Uncle Sam's factories, mill , and bank would 
and pay into the Treasury one-half of the ales tax, and the crumble and fall, his railroads would r~1st, his b.eautiful towns 
wholesaler or jobber elling to the retailer or consumer to col- and cities, including the choolhou. es in the valley an!! 
lect and pay into the Treasury the other one-half, or if the manu- churches on the hilltops, would disappear, until our beautiful 
facturer sells direct to the retailer or co-nsumer, to collect and land-with its grand and glorious Governmen_t, its splendid and 
pay into the Treasury all of the sales tax, and which requires in magnificent institutions, its productive fields producing_ breud, 
every case that the purchaser be furnished with a written in- the staff of life, in a sufficient quantity to feed not only our 
voice of all ales, which invoice tates separately the amount of· 105,000,000 people but millions in foreign lands-would cease 
the ·ales tax as provided in the Canadian S!lles tax act, assented to occupy first place among the nations and much of it would 
to on June 4, 1921, and put in effect May 10, 1921, which makes return to @productivity and forests. 
the collection of taxes certain and inexpensive. If it is neces- The World War has brought the farmer into prominence. We 
sary, in order to redeem in cash the obligation to our ex-service· now inore- than ever realize that the progress and prosperity of 
men, to impose n ales tax of a fraction of t. per cent or even. of our people and the stability, growth, and greatne of our 
1 per cent, which is only one-third of the amount of the Canadian· Nation are dependent upon the tillers of the soil. As a class they 
sales tax1 I believe that it would be· more satisfactory to the ex-, compose th~ great conservative force of our Nation. They 
ervice men and all concerned than the issuing of certificates as are the producers of new wealtll, annually producing about 

provided in the bill. It eems to me that if a sales tax is nece .- 900,0oo,OOO bushels of wheat, 5,000!000 000 busb~s of cereals, 
sary and if it i the nly source of revenue available to m~et this ·which equals. about one-third of tile total wheat and cereal pro
obligation, every American citizen would welcome the opportu- duction of the world. According to the report of the Secretary 
nity t contribute in this respect, which would in a degree ex- -of Agriculture; the estimated value of crops and live tock on 
press his appreciation and debt of gratitude for the.heroic ,sen- the farms on the 1st of January, 1918, was $24,700,000,000. In 
ice. rendered. How ver, there are _other available sourc_es Of amount more .. than three times the stock of money then in the 
revenue. United States, and that after our presses had been running over-

There are a number who m~de enormous, yes, excessive time turnin·g out all . sorts of money. According to the recent 
. profits on war ~ontr·acts, w~o should welcome an opportunity repor·t rira'de by 'the Bureau of Markets and Crop Estimates, the 
to shai·e with the boys or, at least, to give up a p·art 'of their average value of 10 crops, consisting of nine-tenths of all ~rop 
gain. They hould not only be given an opportunity, but, they . productio.n, h'as fallen in two years 59 per cent, or from $35.74 
should be made to contrib1:1-te l.i"Qerally to th,is de_serv_i.J;lg .cause . . an a_cr~· in _ ~919Jo $'14.52 in 1921. 
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"ith the deflated prices on farm products, heavy taxes, scar- that may be made. in the future which will better the conui

city of money. high· transportation rates. and unfortunate condi~ tions of the tillers of the soil will be given the same speedy 
tion · confronting agriculture, naturally legislation affecting the a-nd fayorable consideration by the committee. : 
farmers was the first anu all-important to be taken up by Con- The Committee on Agriculture in the Sixty-sixth Congress 
gre ·s in it · reco11struction work. Naturally all interested in held 111 days of hearings, and so far this Congress 58 days, a 
agriculture e:s:pected the party in power · to act quickly in the nu.mber of the hearings starting rit 9 o'clock in the mornin'J' 
enactment of remedial laws and to ~ecure an honest and .rigid and running until midnight. The hearings in the Sixty-sixth 
enforcement of such laws, especially to enact legislation to Congress were on 28 subjects, covered in 7,484 pages of .Printed 
promote progre ·s and prosperity on the farm, for, of course, testimony, and so far this Congress on 22 subjects, covered in 
the American people can not be content with anything IE'S. . 2,873 pages, a total of 10,357 pages of printed testimony before 
With. that in view, and recognizing the limited power of Con- the committee. In the Sixty- ixth Congre ~ 18 bills were re
gres .. every member of tlle Committee on Agriculhtre, which ported from the committee, of which 6 were enacted into law, 
committee has jurisdictipn O\er all matter pertaining to agri- in addition to the many new, important legislative amendments 
culhtre, pursued their duties with fidelity and with a firm de- carried in its agricultural appropriation act.s. So far this Con
termination to bring ·about the result · desired. 1.\Iany seemed to gL·ess 19 bills have been reported from the ·committee, of which 
believe that it was in the power of Congres and other legis- ~ 6 have been enacted into laws. In addition, one of the bills re
lative bodies to legislate \alue and pro perity and that .all that ported this Congress has passed the House, while the other 12, 
was neces ·ar~~ was for CoDgress to authorize the issuance of not enacted, are on the· House Calendar. 
more money and bonds and to regulate busine._s. Congres. and The first bill to be taken up, reported, and passed by the Com
legi ·lative bodies are, of course, limited in their power; as, for mittee on Agriculture in the Sixty-sixth Congress was the Agri
iustnnce. it i · not in' the.power of Congres ·to increase or le~sen culture Appropriation Bill for 1920, H. R. 7413, introduced and 
yield. except through the pr.oce of taxation. However, it has reported by me, which carried $33,900,211. Owing to the urgent 
the power to le'y and collect taxes, to .appropriate money for demand for legislation, and in order to expedite such legislation, 
the employment of person. and other means to foster. en- considerable new legislation was incorporated in the appropria
eom·age, and promote agriculture, to issue money, to obli~ate tion bill. For instance, an amendment to the Pure Food and 
the Government, and to make loans, but without our natural Drugs A<;t requiring the marldng of the net weight on wrapped 
resonrees antl the integrity of the Ameriean people back of it hams and bacon, which guaranteed full weight to the consumer 
the money i sued or obligation incurretl would be of little or and obviated much deception; an amendment requiring the in
no value. · s11ection and marking of horse meat, thus bringing it under tlie 

Conditions have materially improved. Undoubtedly legisla- l\1eat Inspection Law and affording protection to the consumer; 
tion recently enacted has had much to do with the improved an amendment to the United States Warehouse Act; an amend
conditions. Evidently our most serious trouble to-day in agri- ment -extending the Weeks Act, under which lands for the pro
cultural districts remote from con ·umption centers is the preR- tection of watersheds of navigable streams are acquired; an 
ent high freight rates. Take, for example, corn in Iowa. A amendment continuing the enforcement of the Government regu
fe,.,.· months ago corn sold as low a· 16 cents a bushel: deducting lations co,ering the handling of the wool clip of 1918, umler 
from that 5 ct-nts u bushel for pickinO' an1l cribbing left 11 which the Government has collected and distributed to pro
cents net for 70 pounds of corn. The farmer then received le .. }.' ducers large sums unjustly withheld by the commission men; 
than 16 cents a hundred pounds in ~ompensation for hi ~ taxes, and, probably the most important of all, an amendment repeal
rent .. ·eed, and year's work in• planting, cultivating. nnd mar- ing t he so-called Daylight Saving Law, which worked such an 
ketiug the coru. The railroad· hauling the corn to Chicago inconvenience, hardship, and injustice to the farmers, and city 
received 25! cents a hundred pound~-.!. If hauled to New York, people as well, which amendment repealing the law, after a long 
55~ cents. Trut-. conditions have improved; bnt e,·eu at that, contest, was passed, vetoed by President Wilson, and finally 
while corn is selling for 40 cents a bushel, or about 60 cents a passed over the President's veto. 
hun<lretl pound.:, the railroads get practically a.· much for The committee authorized me to report and had enacted my 
hauling the corn from Iowa to .New York a.· the farmer· get bill (H. R. 8624) amending the Food Control Act. It permitted 
for growing it. It goes without aying that with ueh rondi- cooperative bargaining by any cooperative association or other 
tiou · prevalent the farmers can not pay taxes, interest, and association of farmers, which relieved farmers from persecu
maintain theiL· families as they hould, and· unless price:; on tion and unwarmnted prosecution unjustly imposed from coast 
farm products advance or freight rates are materially reduced to coast. The testimony before the committee showed that 
or the factories, mills, labor. and the consumers are moved farmers in California, Illinois, Ohio, and other States who had 

· closer to the food-producing areas. thus eliminating the great disposed of their farm products by collective sales had been 
truusportation costs, the farmer will necessarily have to trans- unjustly indicted, arrested, and tried for such sales. The 
fet· hi -. aeti vities to a more remunerative oceupatiOJL The amendments attached a penalty for unlawful profiteering, hoard
Inter:-;tate Commerce Commis ion wa given power· to tix: just ing, and destroying of necessities. The amendments in addition 
antl rensunaiJle railroau rates and wa · authorized to nHcertaiu carried the District of Columbia Rents Act, providing for a 
the ti~cal value of railroad property a · a gtiide and ba::;i::; for commission to regulate rents. The commission has heard hun
fixing such rate~. That commis ·ion is functioning and chlims dL'eds of complaints and has adjusted numerous rent contro
to have fixed rate'• accordingly. The United State. · Railroad versies; thus thousands have been given protection against 
Lnhor Board was organized and authorized to fix the wages of profiteering landlords. 
railrouu t'lll1Jloyee::;. It is all::lo functioning and has determined The committee authorized me to report _and had enacted a 
the wage .. en le. The Constitution pro\'ides that property shall bill authorizing the President to continue the United States 
uot IJe taken · except b;r clue proce._·~es of law.:_that is. without Sugar Equalization Board and take over the Cuban sugar crop. 
ju::;t compen::;ntion. If the rate.· and wages determined are Had President Wilson exercised this authority to take over the 
ju~t aml fair, there . eems to be nothing further thnt can be 1920 Cuban sugar crop the consumer would have been furnished 
dolll' ; however, if. the freight rate::; have been fi..'{ed too bjgh, sugar at about 10 cents- a :pound instead of at .the exorbitant 
which seems tu be the ca~e, a review is in onler, and if a review price paid,. due largely to the establishment by Attorney General 
can not be lwd to determine a ju ·t and fair rate it may l>e Palmer of zones, which permitted the Louisiana sugar grower to 
net(>:-l::tary to pro ride for a .ne\Y commi ··sion or to abolish it or receive approximately twice as much for his product as those 
to reveal the law aml lea 1e the rna tter-under proper restrictions in the beet-sugar and other districts. 
a~ to })Otlling, merging, granting rebates, and all other unfair, 'l'he committee authorized me to report and had enacted the 
uujn:;tly discriminatory practice · and device - to the railroads Barbour bill, which uthorized the acquisition of certain valn-
thent ·ehe ·, to ol,-e their own problems, <?r for Congr s. to able vineyards. . . . 
exen:i~Se it· po'n'r to directly fi:s: ju t and reasonable rates. The committee authorized 1\fr. HUTCHINSON to report and had 

!CTinTIES OF THE CO:\L'IIITTEE 0:-J AGRICULTURE. 

Congrt-ss has amended and enacted since the change of party 
three year ago more real constructiYe law. affecting agri
culture than it has in any 10 previous years. In less than three 
years the Committee on Agriculture of the House. of which 
I ha Ye the honor of being Chairman, ha reported and had 
pru;;f(ecl amendments to practically every law on the tatute 
books affecting agriculture and hns initiated and had passed 
more new legislation than it had in any previous period of 
10 yenrs prior to the war. I might add that any suggestion 
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passed by the House and Senate his cold-storage bill, which 
limited the time in which food could be held in cold· storage to . 
one year, regulated the sanitary conditions of cold-storage 
warehouses, and requiretl reports on all food held in cold 
storage. This bill falled in conference. , 

The committee authorized me to report and had passed by the 
House my bill ~unending the Pure Food and Drugs Act. 

The committee authorized Mr. RIDDICK to report and hacl 
.enacted his bill to loan $2,000,000 to farmers in the drought 
and storm tricken sections of this country for the purchase 
of eed. 
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The cOillillittee authorized me tO> report and had enaoted a 
re olution defining what cans.tirnt~s ·a .cro.p failure in makiiDg 
lon.ns of seed whe:at fo.r crop pt:ll'poses. 

The A.gricultural app.ropriation bill for 1921, i·ntroduced and 
1·eported by rue, appropriated $31,714,184 [for the L>epa1·tment of 
Agricultme. It elimin:3ted an<l :reduced ma:.ny useless items, a 
rellueti&n of ~2',185,421 for the year. 1t carried mneh importa11t 
legi-slation, a~, for instance, an ameBJ<lment extending the plant 
quaTa,nt.ine act to the Distlict of Columbia; an runemlment re
ducing the number of ,grades deliverable ·on_ a contract under 
th Cotton Futures Act; an am ndm~nt transferring to tbe De
p.artment of Agricultme the reillileer work in .Alaska;, which 
is its chief ource of f0od supply and. is fast becoming its chief 
industry; an amendment transferring the ,en:farcement of the 
tea importation act to the Depa~tment ·of AgrJcultme, under 
wllose jurisdiction comes the enforcement ·of all legislation 
affecting food ; and an amendrment ·creating !the Joint Committee 
on Short-Time Rural Credits, of whi~h J hfrve· the honor of being 
Vi Chainnan, l:llard~ up ·of membe1:s of fml'l" ,committee of the 
Hou~se and Senate, which joint committee has beld extensive 
hearings _ in v:atious sections of 'fll\e rcountry with a view of 
establishing a practical y tern of sbort-time rural cuedits, 
which, it is needles to .say, would be ·Of benefit especially to 
certain actions of the- cotmtry. 

The committee authorized me to I'ept):rt a number of other 
bills, .including. a resolution dealing· w.ith the cotton C'l'OP'; a reso
luti~n authorizjng the [)articipa.tion !()f this country in. the 
\.V()rld's Poultry Congress; a bJ.ll providing a grade for Ameri
can Egrntian cotton .; two r Ql:ll!tions eaJling for the . ·uspension 
6f speculative bart sales of gr-ain on tb.e .grain exchange· ; and 
b.ill"' dealing with other matters. 

The ·eommittee s hearings embr~eed .a number of bills ·and nb
jects which were not r®orted upon, as, for instance, the ·esnab
Jisl:lment of a fal·m-prod~e exehaBge; extensien of the Food 
Control Act ; prohiootion Jegi lation; ·co t of living ; amendments 
to the Warehouse Act .; an agriculture conference; g:raz1ng fees; 
the guarantee price of wheat ; agricultural relief ; transporta· 
tion and marketing 'Of frurm IJl!Oducts ; refund to woolgrowers ; 
m .rious recommend tions of the Secretary 'Of Agriculture ; and 
other bills. and matters. 

Among the most important measure 'reported .and had enaeted 
IYy the eommittee so far this Congress-the Sixty- eventh Con
gress-is the Haugen Packer and Stockyards Act , introduced 
and reported. by me, which was enacted Jn praetically the same 
terms as my substitu:t:e for the Senate packer bill in the Sixty· 
sixth Congres . This legi lation has been 1111 let' consideration 
by Congre s the past quarter of a century- The act -extem'l Q.v.er 
e:very .ramification cof the packei and stockyards transacti-ons 
in connection with the packing business. It gives the Secretary 
of Agriculture complete inquiSitorial, \7isitorial; supervisory, and 
regulatory pow.er .over the packet·s, stockyards, .commission men, 
traders, buyers and sellers, ood. all ..activities connected with 
the .laugiJtering and marketing of live stoa .and live-stock 
products. Tl1e act gives the Secretary power to prevent the 
packer and all persons d-ealing in the stoekyards from -engalting 
in unfa.ir, unjustly discriminatory, or deceptive p-ractice or 
derice; regulate and prescribe practices on the tockyards ; pre
vent abuse; award damage ~ regulate and prescribe all rate , 
fees, and charges for services in stockyards, including the fee 
of ·Commi ion men, yardage, feeding, watering. weighing, and 
handli:i~O' live to-ck; and .pre cribes the manner and form in 
which pa-cker and a-ll concern operating in tockyards shall 
keep their books and accounts. The act provicies specifically for 
cooperation in the marketing of lire stock thr.ough cooperative 
associatio-ns in the ..stockyards by permitting ·them to return to 
their member on a patronage basis their exce~ eMnings on 
live stock handled, subject to regnlatians oy the See:retary. 
With the .complete and exclusive powe;r granted the Secretary, 
if any abuse exists we may look for relief if the act is properly 
administered. If not, it is the fault of those in charge of its 
adnlinistratiou; but there eems to be no .question but that the 
act is being effectively administered. The act has been upheld 
nnanimou-ly in a vigorous opinion by Circuit Judge Evans and 
Di: trict Judges Landi and FitzHem·y '-'itting in bane in the 
district conrt, and on March 21 the constitutionality ·Of 
the act was aa:gued before the Supreme Oonrt of the United 
StatE'. 

Another very important bill reported and enacted. is the 
Tineher Future Tradjng Act, introduced and reported by 1\fr. 
TINCHER, to regulate -the grain change . Thi-s legis;lation ha 
een under con icleration by Oongres :001' a number of years. 

T1le bill eaa ted O'ives the Se-eretary of .Agr.i.culture p()11;:er to . 
pre ·eHt manipulation ancl limit opecations in grain futures. 
It requires that the records of transactions be kept and he made
available for inspection. If properly administered, which I 
am certain it will be, it should give the relief long sought. 

' ' 

Tlle committee authorized me to ,report arid has had pa secl 
by the House my amendments to the Pure Food and Drllgs Act, 
known as the (' 'Slac-k-Filled Package Bill," which pTohibits the 
use of slack-.filled or other deceptive forms of packa·ges, as, for 
instance, spice and cei·eal packages only partly filled with food, 
designed to mislead -the consumer as to the quantity ·of food 
pnrchasecl and to P..xact from him a price based on the apparent 
rather than the bme quantity of the article thus packaged ·; 
bottles with inverted bottoms or made of thickened glass tde~ 
s-igned to magnify tb:e contents; cans containing an excess of 
liquid, water, or foreign matter and ,a deficiency of food rna.· 
ta:ial; ,and other containers '\Vlhicll give the pm·obaser a false 
impression as to the quantity, quality, size, kind, or origin of 
the food contained therffin. 

The committee this Congres , in addition to the Packer, 
Future-Trading, and Slack-Package Legislation, has authorized 
me to report and bas had enacted bill defer.ring the payment .of 
grazing fee on :national fore ts, thus affording relief to the 
stockmen of tho e ec.1::ions, affected by the agriculture a:nd busi
ness depression ; a hill granting c.ertain relief to the cetton belt ; 
and a hill apprnpriating a million and a half dollars for the 
p-urchase of seed in the drought-stricken anea. ·of the Northwest. 

It has held hearings o.n the subject of filled milk and author
ized.. Mr. \OIGT to report the Voigt bill vrohibiting the ale .of 
filled milk-tha:t .is, canned skimmed milk mixed with «otton
. eed or other y,egetable oil. 

It has investiga-ted the grades for ·spr.iDg wheat and has 
authorized me to rep~t to the House a tbill embodyillg re. i ed 
grades, which, it is thought, will be adopted. If so it will 
materially benefit the producer of wheat. · -

It has authorized 1\Ir. W:ARD and Mr. CI.A:G E to report two 
Senate resolutions governing the disposition of certain ugar 
impmted from the Argentine. 

It has authorized me to rep01:t a bill further extending tbe life. 
of the Weeks Act, under which land for the p1·otection of ·the 
watershed of navigable st~eam is acquir~d; and a number of 
other bills-, as, for instance, my bill autho-rizing tbe ,p~yment .of 
meat inspect-or for overtime, my bill readju. ting the nlaries 
of scientiSts in the Department of Agciculture, and bills affect
ing other ma.tte1·s. 

It .hru held ,a hearing on the tran fer of the Mount Weather 
property ·to the Soldiers' Institute (Inc.), for the benefit o:f 
ex-service men. 
lt has held extensive JleaTings on forestry legislation, with .a 

view of reporting a bill setting forth a policy goveming the cut
ting of our forests and a plan for :reforestation which will pre
vent exploitation and depletion of this marvelou resource and 
provide for future generations an adequate supply of timber. 

It has made a careful investigation -of v.arious plans Ub· 
mitted proposing to stabilize the price of farm .p ·ouucts. Ex
haustive hearing have ·been held on this subject w,ith a view 
of repol'ting a. suitable bill. 

It has held hear.ings on the work and policy of agriculture 
exp.eriment tatien. to a <!ertain the need for further endowment 
of the. e stations. . 

·It has hel<l hearings oa, and, in all probability, will oon au· 
thorize a repor on .a migratory bird refuge and public shooting 
ground bill, which will insure further protection to .migratory 
birds and will :provide throughout the country pubJic shooting 
grounds. 

It has held hearings on other subjects-a warehouse bill, use 
of aircraft in spraying trees, DIAL's <!Otton future amendments, 
transfer of \arious bureaus to :the Department of Agriculture, 
1~ecornmendations of the Secretary of :.1\griculture, and other 
subjects. 

Thus I might go on, but I believe sufficient has been said o 
oonvinc.e any unbiased mind that my committee-the Committee 
on Agr.iculture-and Oongres have done their duty. As stated 
by Mr. :Mo DELL, the majority leader of the House, in his re
marks before the Committee·on Agrictllture on February 27la t: 
~o committee ha.s done as much as this committee or inaugurated as 

much legislation in the interest of farmers as this committee, and I 
have been for it all. 

Mr. JEFFERS of Alabama. -:1\fr. Speaker, as a part of my 
remarks on the adju ted compensation measure I clesire to ex
tend in the RECORD a letter written recently by me to one of my 
constituents. In this letter I bave tried to outline in ·plain and 
imple Jan(J'uage ·orne of the thinO's. which mu, t be con idered 

in connection with this legL<Uation. Bere is the letter I r efer to: 

Mr. P. 'S. WILLIAMS, 

C oN<lliE s OF THE UNITED STATES, 
Ilou.s.E oF RmrnESENT-ATIVER, 

Wa ltiugto111 D. C. February 2.~, JIJ22. . 

TaZl(!(lega, .A.la. . 
MY DJMR FRlli:~D : Regarding the adjusted compensation bill H can be 

truly said that there .has been o much uncertainty recently a to what 
form this mea sure would take in the Way and Means Committee that 
it bas been bard to make definite tatements about it. 
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The Ways and Means Committee were about ready, it seemed, to re

port the bill out recently with a certain schedule of taxes attached to 
it,- but they uecided not to do that, and again they were about ready to 
report it out a few days ago with a sales tax provision attached to it, 

'but decided before doing that they would again resubmit it to a 
subcommittee of the Ways and Means Committee, charging that sub
committee with the framing of the bill as it will be presented by the 
Way and Means Committee. We do not know what form it will take, 
and, of course, every one here is anxious to see what they will 
recommend. 

I believe that the country bas been unduly frightened by an im-
' men e propaganda which bas been and is being carried on by interests 
that are against any adjusted compensation for ex-service people. I 
also believe that there i a desire on the part of some of those who are 
high in the administration circle here in Washington to attach some 

- obnoxiou. tax to the adjusted compensation measure because they be
lien'l uch a special tax would serve to create sentiment not only against 
the measure itself but would also reflect against the ex-service people 
all over the country. Politicians of ~~s stripe wan~, I bel}.~vei to kill 
the ex- ervice men and women as a nsmg and groWlllg pohtica fac1:or 
by deliberately trying to make this soldier legislation unpopular with 
the people. 

Yery soon after the armistice there were between 50 and 60 com
pensation bill introduced in Congress. The Ways and Means Com
mittee called in the legislative representatives of the American Legion 
and requested them to help study the different proposed bills and to 
help determine what W{)Uld be best. The representatives of the Legion 
made an exhaustive study of the bills and investigated the circumstances 
and conditions of the ex-service people over the rountry and worked 
out the five-plan idea. It appeared to be the most feasible plan that 
could be submitted. Since the day the armistice was signed the ex· 
service people have been promised some suitable adjusted compensation. 
The American Legi{)n and other organizations of ex-service people 
have been given to understand that it was coming. The ex-service people 
have. been led to believe all along that a compens.'ltion measure like 
tbi was to be passed, not as a matter of charity at all but as a matter 
of right and justice. Consequently it has gotten to the point now that 
there is no way for the issue to be settled until an adjusted compen· 
sation measure is passed · and taken care of. Now that it is actually 
being con id ered, and after leaders have publicly , promised that it 
would soon be passed, certain interests are flooding the country with 
.propaganda to scare the people with greatly exaggerated statements 
about the immediate cost <>f the legislation. I am glad to ay that I 
feel sur:e that Congress and the people of the Nation will be agreeably 
surprised when they see how many of the ex- ervice people will take 
advantage of the other and better .features of the bill in tead of the 
small cash payments. • 

About the matter of attaching a special tax to this particular piece 
of legi~lati{)n, that is a thing that bas not been done before. The 
hundreds of million of dollars that have been paid to the railroads out 
of the Treasury during the last 24 months came out of the taxes paid 
by the people, of course. Tiley say that was a matter of right and 
justice that the railroads sh{)uld be so reimbursed. Be that as it may, 
it all came out of the pockets of the people in taxes. And I noticed a 
day or two ago that the railroads still claim that reimbursement is 
due them to the amount of about !!:350,000,000 more than has already 
been paid, and they. expect to " collect" that very sopn. But there is 
no movement on foot to place a special obnoxious tax on the people 
for the purpose of raising the money to pay the railt'{)ads. 

It cost billions to reimburse war contractors; the war miner·al relief 
bill cal'l'ied forty millions ; a bill for t_he relief of Shipping Board con
tractors carried fifty milli{)n; twenty million was voted recently for 
Russian relief without que tion as to how the money would be raised ; 
all these measures were put over without any special obndxious tax 
being attached to them to make them a stench in the nostrils of the 
pUblic. Why single out the ooldiers' compensation measure to put a 
special tax upon the peoJ?le to raise the funds when they have not men
tioned any ~pecial taxation to pay ali these other debts? Why attach 
all the odium to the soldiers? 

The giant intN·ests of the country who are now fighting the adjusted 
compensation measure were in favor of most of the above "relief" 
measures, I believe, and they did not want anything said about any 
taxe · necessary to pay those sums of money because of the fact that 
they do not want to bring the railroads and other special interests into 
di repute with the people; but now that an adjusted compensation 
mea~mre for the soldier is being considered they do want to put an 
obnoxious tax on the people in ronnection with it. 

You underst:md, I am sure, that I am not for a moment saying that 
you yo11rself look at this proposition in this light, but I am merely 
saying chat cf'l'tain things appear to me to be very evident in con
nection with this propaganda about the adjusted compensation measure. 
Believe me when I ·ay that all this is written in a perfec tly friendly 
spirit. 

I al ·o wi~;h to as ure you that I am not antagonistic to the interests 
of the railroads of the country nor to the interests of the honest busi
ness corporation . I realize that the problem of the transportation and 
the railroads is a very serious one in this cuuntry at this time, and one 
which deserve the be ·t thought and attention of all tho~e who have 
anything to do with the readjustment of the transportation facilities 
of the country. -

I have given much thought to this subject, naturally. and I can 
truthfully say that I have tried and am trying to look at the proposi
tion in a broad-minded way. I want to act wisely and do what is 
right in all thingN. 

Let us consider the civil-service employees and the great armv of 
war workers. Added comvensation of $240 per year was given them to 
help theni meet rising living costs. That's all right; they needed it 
no doubt. Now, w-hile thou~ands of ex-soldiers are unemployed to-day 
these war workers still have the jobs and are still ctrawing the $20 per 
month as "bonus" or added compensation. That is a rna tter of right 
and justice; but it all comes out of the Treasury. There is no special 
tax attached to that particular expenditure. 

If full reparation to the railroads for all losses sustained during the 
wat·; if reimbursement for war contractors; if help for the Russians· 
if a square deal fot· the greRt army of war workers; if all this is done 
in the name of justice, then why not 'grant · this adjusted compensation 
to the men and women who turned themselves over to Uncle Sam and 
went away to serve for $1 per day, less allotment, less insurance, less 
other items that left a man about $2 per month whicll he could squan
der on tobacco and other luxuries? 

· Seriously, these ex-service people all over this country need a little 
help now in order that they may be able to more readily pick up again 
the broken threads of their civil lives. It is mighty hard for them 
to come back and take things up again where they left off. They lo.-.t 
out il1 many ways. They are young Americans, and many of them are 
right now struggling against odds to begin life all {)ver again as heads 
of young American families. They should be encouraged. It is 
America's sacred d·uty to be considerate now of those who wore her 
uniform in time of war. - • 

Another thing to be considered is that other countries have given this 
adjusted compensation to their ex-service people. England granted ad
justed compensation ranging from $150 to $750 per man. 

That brings u.s to the point that England and other countties owe the 
United States about $10,000,000,000. I am much in hopes that some 
way will be found to finance some oart of thlJ.t debt with sufficient -
security to provide for all needs, so th-at no special, odious tax measure 
will be attacl,J.ed to the adjusted-compensation measure. There are 
those here, who are in position to know, who say that can be done. 
Banking institutions in this country, h{)wever, to whom our allies also 
owe money, are against this plan, because they want to try to get their 
pay from our allies before eur Government gets hers. 

I favor adjusted compensation for the ex-servi~ men and women of 
the United States, and I trust it can be worked out so that it will not 
ruin this rich country of ours, as Secretary Mellon and other interests 
would have us believe. 

Surely our country .can give recognition to her ex-soldiers and ex
service women equal to what other countries have clone for theirs. 

I want you to know that I was very glad to hear from you. I have 
written at some length on this subject, because I am anxious to put 
clearly before you the many things in ronnection with this matter 
which must be considered. I do not believe there is occasion for great 
alarm. 

It goes without saying that there is nobody in the district to whom 
I feel more grateful for past kindness than I d{) you. I certainly hope 
and trust that I may be able to always retain your friendship and good ' 
will. . 

I do not know what is going to be the outcome of this agitation over 
this compensation measun. but, as stated above, I have- and will con
tinue to look at the proposition in a broad-minded way. 

I shall be very glad, indeed, to hear from you again about this or 
about anything else in which · you may be interested. I am here for 
service. and while I am here I want this office to give to the people of 
the district the goo<.l service which they should receive. Anything you 
see fit to give me at any "time in the way of information, suggestions, or 
advicf' will be welcome and appreciated. 

With warm personal regard and good wishes to you and all the boys, 
am, 

Cordially and sincerely your friend, LAMAR JEFFERS. 

Now, 1\lr. Speaker, with regard to the procedure here on the 
floor to-day, when this very imp;)rtant legislatiQ.n is being 
jammed through in such hasty fashion, let me say that this' is 
certainly in striking contrast to the delay that has applied to 
thi measure. I do ·not mean that the time for debate has been 
limited to too sport a time, because there is no need for a 
longer time for debate. But what I refer to is that part of the 
rule adopted for the passage of this bill which absolutely puts 
a " gag " upon the Members of this House in so far as offering 
any perfecting amendment to this bill is concerned. 

Why should not Members of this House be allowed to offer · 
amendments to this bill if they want to, and why should not the 
membership of the House have opportunity to vote on any 
amendments that might be offered? 
· I wish to call your ll.ttention to an extract from a news item 
in the Washington' Star of March 21, 1922, which is as follows: 

Spea ker GrLLFYrT said the proposition had narrowed down to whether 
the' bill should be put on its passage without opportunity for amenq
ment or with opportunity for one motion from the Democratic sic ·r, 
and that he was inclined to think it would be bettet· not to permit tlljl 
Democrats to offer the one motion. In this connection he called attl'n.· 
tion to t h<' minority report on the bill prepared by RepreRentative 
KITCHIN, of Nor.th Carolina, and some other members of the Ways and 
Means Committee, in which it was urged that the excess profits and 
high surtaxes be restored. 

To my mind it is clear that the "gag rule" has been put on 
by the Republicans, as indicated by the above-quoted news item, 
to prevent the Democrats from offering any amendment to this 
bill, which amendment might provide for the raising of the 
necessary funds by restoring the surtax feature on swollen 
fortunes and otherwise taxing war profiteers. They are the ones 
who should pay the burden of the bill. 

The adjusted compensation certificate, as provided in this bill, 
is a subterfuge, yet the Members of this House are bound by 
this " gag rule " and can offer no remedial amendment. The 
adjusted. compensation certificate will, I believe, prove a bitter 
disappointment. 

I believe the committee which has brought out this bill and 
the committee which has framed this rule, under which this bill 
is to be jammed through without any · opportunity being given 
to the Members of the House to offer any amendment, are simply 
afraid to take a chance an allowing the House to vote on _any 
amendment. In my opinion, it is a matter of protecting the 
profiteers. 

We must vote on this bill as it is. .We must" take it' or leave 
it." I am going to vote for it. It i · the best I can do under 
the circumstances. In casting my vote for it let me say to the 
Republican majority on the committee that reported this Mll 
out in its present deceptive and disappointing form that I feel 
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toward~ it like• the, ohl·negro ·: felt · ahout · the'Uquur · that ·his~ 'boss 
gave him. Tlie •boss ·gave ·old S1lm~ tfi'i& liquor ~one ·evening, . and 
tlle next mo1·ning when they met the following- coll&quy · took 
place: · 

The Boss. Good morning, Sam; diu you drink':that. liquor I gave you 
last night? 

Or;n SAJ\1. Yassar, ·rross; yassar; I drunk it. 
The B(}SS. Well, Sam", how was it? · How,did .yo like it? 
OLD SAM. Well, sub, I drunk it all . right. 
The Boss. Well, how was it, Sam? . 
OLD SAM. Well, suh, I reckon you'd call dat likker jes about. right fer 

er niggex~ 
The .Boss. What do. yoU' mean. by that. expression,: "just abOut right 

for a nigger " ? · 
OLJ). 8-AM. Well, Bos , you see dat likker was like dis: ef hit had er 

bin any hetter you wouldn't er gi' it to me, and ef hit had er bin aD..YI 
wusser I couldn' t er drunk it. 

~fARCH 23, 

-of E}Ur promi-ses:~ into pe-rfotmanees and.· some · of our · sentiment 
. n ea substance: 

ltk LOWREY~ 1\ir . . Speaker; the ·gentleman 'from Texas• [Mr. 
'BLACK•] stateg· that' in his• whole· experience-· in" Congress he has' 
~never befqre considered a :. bill upon · which it was so hard for 
him to decide how~·he ought to. vote·. I agree fully with him in 
the sentiment Like.• the· gentleman• from Obior too [Mr. LONG· 
WORTH], . " I have no quarrel with those gentlemen who con
scientiously believe it wrong,!' In the present condition of the 
Federal finances and. the • pres nt, sedous eeonomic conditions 
everywh~re, I ' admit there is very ·strong pre mmption against 
passing any bill that makes sucli large demanlls upon the 
Treasury-. Yet before coming to any •final argument I want to 
mention some· things: also that give a presumption in favor of 
om· paying our ·solclie:cs- adjusted compensation. 

[Laughter and applause.] • First~ Our allies have done so . . Italy, England, France, Bel
Mr. MOORE of Ohio. l\1r. Spea:kel'; when the United States gium, and Canada have paid their enlisted men from $64 to 

entered the World War ·and sounded the call to arms 4,000,000 $631 each, and yet ihese ·countries- have national llebt of· from 
men were marshaled for that confiict. They; left their. homes, 23- to 55 per cent oe their total wealth; while ours is only 
their occupations, or preparation for some profession in . life. 8 per cent. True; some of· them might have been · wi er to 
Profuse were the promises that were ·made in ever;i city, village, spend their' money in payment of their· debts, anll · we might 
and . place of embarkation.. There is no· question. but what the have been better oft had the~ done so. Yet their libemlity to 
throWing of the young manhood of America into the confiict put their. service men. gives a presumption in favor of our lloing 
beyond• question the outcome of the · war and its victorious. con. something for ours. 
elusion in favor ot the allied cH.use; Second. Half the States of the Union· have made some pro-

Now thattbe war is over the Nation h-as se-t about to readjust vision of. this kind· for their soldier boys, and in 18rof the States 
as much as ·possible such things as were disordered during the it has been done by the vote of the majority, often the overwhelm
war. We have ·been called upon: and responded in th business· ing · majority, of the people, which indicates that a majority ot 
wodd to make adjustments · of c<mtracts and qtl~er ineql:lal-ities. our people favor- sucll a move, and in a democracy the will· of 
Surely when we have ·thought about the matelial: we shall not ' the majority is finaL · 
forget the human• element that was- the determining factor in. Third: 'l'lle boys· themselves in polls taken· through-the Ameli
this great· conflict. One ' hundred and twenty-five thousand of can. Legion seem almost1 unanimously to consider that this ·ig a· 
the Nation's young men laid down their ·lives. in camp, on the. just·obligation.oof the .Government to them. 
battle field, or somewhere in this titanic struggle. But these· aTe only presumptions. The conclusive argument 

There is no qu:eS'tion ,thar a greatl many in our country profitell :with me. is this: By the sel~ctive draft many of these ex-service 
financially during the war. Of course, it -is rea.dlly. admitted , men were required to enlist and serve in the AJ,'my ot the Navy 
that we can not compensate in dolfars and cents the sacrifices at $1 to $!.25 a day. While they. did thi almost everybody · at 
and losges- of' those who directly participated in the 'Vorld ·war. home either profited or profiteered. Labor, farm . products, man
Tliis bin: which is known as the adjusted compensation bill. is a ufactured articles, the outpnt of the mines=-eveTythin:r rose. to· 
sinceTe effort to attempt in a small way-an adjustment; at least unprecedented prices. So that. those · who stayed at home .had' 
it \'\'ill' recognize the services of those wlia responded to the. financial opportunities and made money as never· hefoTe: I 
Nation's call and \Yill show·that a grateful Republic is appr~ci- knew boys in their teens; under service age, to receive oV'.er $2001 . 
ative of the- services of its defenders. a . month for pllysicallab01·. I knew one b<Jy who left a shipyard 

.Tlte- Government.has been liberal in its provision ,for our dis- job to enter the service at $1 a day when he had received. $9 
abled ex-serTice men and it is safe to predict that this attitude a day for the last day's work -done in the shipyard ... In camp, 
win continue· unchanged. A.lmo t a billion dollars have been . oldier. boys .worked at 1 a · day side by Side with civilian em
appropriated to care for our disabled ex-service men and their . ployee who were receivin.g. from $7 to $10 a day. 
dependents. , Thus the service men were denied· all opportunity to profi 

I resent, for the hoys who re'Sponded to the call to arms, the financially by the conditions from which all other cla. s were • 
imputation and suggestion made by some that their influence enriched. But again when· the e service men returned home· 
is purchasable by the passage of this bill. It is a reflection they fe11 upon a time of depression. Those who would work for 
upon their ltonor wliich·i unwarranted, and upon the honor and. wag or salarie found jobs scarce and many found the places' 
integrity of the country of which they are an important part. occupied before permanently filled, by people who had enjoyed 

We fought side by ide- with our allies, and, naturally,. com-. ;at home the period of prosperity. So• we now find from 700,000, 
parison are- in order. We are. the 1ichest Nation. in· the world; to 900,000 of·these men unemployed. And· hundreds of thou ands · 
and, while- I recognize that this . does nat gi>e us license for more working on farms where it i impossible to get actual cost 
trnwarranted expenditures, it certainly does-challenge· our· atten- for: their products. Now, since· these men by their· military ser -
tion to . determine if we · should. not be as considerate of ou~ ice made us all safe from German 1domihation and German in
soldiers us were the othe1· allied nations. Great Britain; France, demnity, and gave us all the greatest financial opportunity in 
Canada, and Australia and other countries gave their soldieTs .pur history, anll since they themselves -missed thi opportunity, 
adjusted cempensatftm.) and, sinee-· these= nations recognized' the and. since they have fallen upon evil times and conditions, and 
sel'vices ()f their soldiers in this way; it seems to me but fitting• ince they call upon us for this measure of relief, I submit it 
tllat our soldiers should t·eceive this:· recognition and know· that' ' would not be fair or right to refuse them. It may cost us
tJ.:tis Nation is just rur a:ppreeiative of the servtces of her sol- ·heavily, but if it is right we:· can meet the cost. And people 
diers as any one of tlre A.llies: ·can. afford to do right in spite of cost, and 'can not afford' to do 

There· s em to be no question but what an adjusted-compen- wroug to save. cost. But a word more as to the cost. 
sation bill will be passed. President Harding has expressed' Our: boys br-ought the armistice from 6 to 12 months earlier 
his approv-al' of the: principle; and~ it only. remains ·a · question as than we expected. Had tne war gone· on for ·that mucl1 longer 
to when · and how. the promise to the ex-service · men shall be • lit would have cost us in money twice as much as the cost of 
carried o.ut. I sh-all support this bill becauseo it seems the b~t· this so·-called bonus, to say nothing of the r anxiety, sorruw1 
p.essible • blll un<ier· the circumstan<:!es, and I believe that it is· suffering; and· blood. 
wise to ha_ve the matter determined, both from the· viewpoint · 1. Second .. The ~oney we save ~ . our disarmament move and 
of· the ·soldier and the country. !naval holiday will more· than twn::e pay the bono . 

k greaf1 many of the · Sta.teB of· the ·· United' States have by· Tbi.rd. The money we save· by cutting down the current ex-
popular vote favored · an adjusted· compensatibn in the several' lpenses of our Army and Navy would pay the bonus. 
States. In Ohio; and by the votes il:J.m:y O'Wn djstrict; the1·e-was j Fourth. Tbe reducti-on which the recent revenue bill' made . 
an· overwhelming· vote in fav0r of an adjusted compensation• lin surtax and excess profits tax, if put on again; would . carry ' 
for th ex-service men in Ol1io. I supported· a simi1ar bill" in1 the expense of the bonus. . 
the Sixty-sixth Congress, and I therefore feel that I am regis- · , Again, everybody ha ·been "bonn ed " but the ex-service men. 
tering the'· overwhelming sentiment of' my • constituents when Ever:y Government clerk an<.I employee·· receiving les. thau• 
}.support this measure. To my mind~ it· is: worth whila in tiHs· '$2,500 a yearr· had gotten a b6nus, at a total · co··t of·'mi.llions. 
wey to recognize the ~rvice of ou soldier in· tli~ World'War 

1
The railr.oads and big conh'actor · have ' been "boimsed" with 

and· tllus evidence in a smalil way the gratitude of a grateful· billions; and · our claims committee · M'e con. tantly conside1·in. 
and appreciative Republie. In.· tills way we • win- translate · some• 'proposi tion_s to remunerate men and· corporation ' who · lost by· 
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the war. I am far from satisfied with the bill. I think it o_ug~t 
to carry a plan for raising the revenue. As I recently sa1~ m 
a newspaper interview, I believe the r~venue ought to b.e raised 
by tux on things that are purely luxunes and on large rncomes, 
inheritances, and unearned increments generally. 

I vote for the bill hoJ)ing that this improvement will be made 
in it before it passes ·the Senate and is signed by the President. . 
I at least: hope that the Senate will not be gagged: by an un
scrupulous and mad majority that would prevent a free and 
fair discussion of one of the most important measures that 
could come before a post-war Congress, and that Members there 
will not be forced to " extension of remarks " in the RECORD, 
rather than open, honest ·debate. 

1\Ir. HAYS. Mr. Speaker, on the 29th day of May, 1920, 
this body passed an adjusted-compensation bill. I worked and 
voted for the measure at that time. The bill did not become a 
·law however, for the reason that no favorable action was taken 
by the Senate. T<rclay we are considering in this body a new 
bill very similar to the original bill we passed in 1920. Every 
argument that helped me form an affirmative judgment in 
1920 appeals to ·me with more persuasive force tq-day; and new 
conditions that have come about add to my conviction in favor 
of this relief for our ex-service men. 
· This bill, in its title and in its context, purports to be a 
measure to provide adju ~ted compensation for veterans of the 
World War. It is not a bonus bill. Webster defines a bonus 
'as something given beyond what is usual or strictly due. The 
compensation provided for in this bill is not a bonus; it is not 
a gift· it is the payment of a just debt. When the war was on 
the p;ice of labor was higher in .America than i~ had ever 
been before. The early stages of the wur in Europe, before 
America became a party to the conflict, paralyzed industry on 
the other side of the ocean. The horde of working men in the 
allied countries and in the Central Powers were withdrawn 
from the peaceful pursuits of indu trial production and were 
sent to service in the destructive work of war. America, alone 
among the great powers, was left to supply the wants of the 
civilized world. We all remember that within a short time 

- after the first ho tile gun was fired in Europe every line of 
industry in our own country bad expanded to its maximum 

-~ capacity. The farms, the forests, the mines~ the factories, and 
.1 the transportation systems all responded to the imperative 

demand for excess production. Money literally poured into 
America. Wages were multiplied in every line of endeavor. 

·; Unskilled labor went to $5 per day, and often beyond that sum, 
.,1j while skilled labor was correspondingly higher. Every able

bodied man in the Nation who was willing to work with hand 
or brain found a market for his efforts at a price hi~erto 
unknown. This was the condition when America entered the 
war ; this was the condition when our Government comman
deered the services of more than 4,000,000 stalwart, capable, 
intelligent American boys; this was the condition in our country 
when they were required to giye up the profitable vocations of 
peace and to assume the hazardous duties of war at the rate 
of a dollar a day. 

The position of us who favor the bill, briefly stated, is as 
follows: We know the ex-service men performed a duty that 
wa hard and exacting and attended with extreme peril; we 
know that they received only a fraction of the pay they eould 
haYe earned in civilian life, free from danger and amid con
genial urroundings; '"e believe the heavy loss they sustained 
in pay should be adju ted and settled. 

No question arise here as to the right of the Government to 
make this call upon its citizenship; no question ari es as to 
the right of the Government to limit its legal liability to the 
rate of $1 per day plus maintenance, with an added 10 per 
cent for foreign service; no question arises as to the legal obli
gation of the draftees and volunteers to accept the terms of 
service so fixed. The bu iness we have in hand to-day is to de
termine whether we will insist on the harsh terms of a hard 
bargnin or whether we will recognize the equity of a moral 
obligation. 

In time of stress the Nation has exercised its power to com
mandeer the business of a man or a corporation or a great 
transportation system, but in every instance when the bu iness 
wn::; returnecl, tbe owner has been held free from loss. Imme
diately after the armistice was signed and while the ink was 
scarcely dry on tllat great document, the Government con
trtlctors presented to Congress their demands for settlement. 
T11ey had invested their money in contracts with the hope of 
gi·mving rich out of the war, but not -one of them ha put his 
life in peril for the Nation. Congress settled with them, and 
I h:we no compluint to make about it, because their contracts 
imposeu upou the Government a legal obligation. Honesty on 

our part demanded a settlement' and we made it. We owe these 
ex-service men a debt that is backed by a moral obligation, 
and we should pay it. . 

We hear opponents of the measure say it is an effort to put 
the dollar mark on patriotism. They forget that Lincoln ap. 
plied for and received a liberal compensation for his service 
in the Black Hawk War. They forget that Washington, in a 
like manner, received an extensive grant of land for his service • 
in the Revolutionary War. Yet I am sure that no opponent 
of the bill would challenge the patriotism of Lincoln or of 
'Vashington. 

American patriotism is not a commodity for .sale in the 
market places; it is a pearl without price; it is a sublime trait 
of character that has a worth not measurable in cash. Every 
American boy knew when he put on the uniform that he was 
assuming all the perils and hardships attending the enterprise 
of war; he knew his health or his life might be the price of his 
devotion to duty; and yet he stood ready to pay that price if 
need be. Just how well our forces fought will be the theme of 
future song and story. They fought as we would have them 
nght when the opportunity offered, and they were constant in 
seeking that opportunity. In the dark days of the conflict we 
applauded their willing sacrifice, and to-day we are proud of 
their achievements. Now, let us not forget the pral;!tical, human 
side of their existence. The war is over. The memory of a duty 
well done does not restore the lost business opportunity nor 
fill an empty pocket. The knowledge of past service will not 
buy a suit of clothes nor pay a grocery bill. The work these 
men did for the Nation was certainly as valuable as the wo1·k 
done in civilian duty at home. Then, is it not fair to restore 
to them at least a portion of the income they lost while in 
ervice? 

In reply to' an insinuation made on the floor of the House to 
the effect that those of us who vote for the bill will do so to 
win favor with the soldiers, let me say: My standing with the 
veterans of the district I represent is not dependent on this 
vote; they already know of my activities in their behalf. The 
three years I have spent in Congress have been given to hard 
work and quiet effort on behalf of my constituents, without at
tempt to gain the limelight of newspaper publicity. But the 
records of the Veterans' Bureau will show that during my 
service here few Members of Congress have handled a larger 
number of personal relief cases for ex-service men than I have 
·handled, and few Members have scored a higher percentage of 
good results in that work than I have scored. I have studied 
the problems of these young men with sympathetic interest and 
have never turned a deaf ear to any appeal for claim adjust
ment. In all matters of · legislation affecting their welfare I 
have voted for their best interests, and I have not felt that 
any such vote infringed the rights of the general public. 

l\1r. Speaker, I will support the bill. 
l\lr. PARKER of New Jersey. Mr. Speaker, I will vote for 

every relief that is possible for the sick, wounded, and disabled 
soldiers and their dependents. A bonus to those who are well is 
a different matter. 

I have given careful and conscientious consideration to this 
bonus bill, otherwise known as the adjusted compensation act. 
I can not favor that bill on general principles nor in these days 
when we have not sufficient revenue and are likely to have less. 

I was a boy of 16 when the Civil War ended and I should be 
willing to give all that I own to wear the Grand Army button. 
There is no training like that in the field for learning how to 
deal with men. When I first came to Congress all the leaders 
were Civil 'Var veterans. My friends now who have been in 
the front and who have kept their health will find, as the years 
go by, that they get far ahead of those who were unable to go 
with them. 

It is not plain that they really received less than those who 
stayed at home. It is · true that $30 a month, the base pay, is 
not large, even if there were extras, but the soldier received 
food, housing, and: clothing free, and while larger wages were 
paid at home during the war; rents and prices went up fa:ster 
than wages, and extravagant living increased still more. It 
will not be found that the war workers saved very much. They 
spent all they got. 

This was. especially true where those who stayed at home were 
married and had families to support, while those who were 
abroad were free of sucb expenses. 

The high prices bit those hardest who bad small salaries or 
small properties and income; the aged, the widow, and the 
orphan. We all know such cases. There were millions who 
borrowed ·money at 6 per cent to subscribe for Government bonds 
at 3! per cent and then could not sell those bonds for what 
they paid for them. 
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The rise of wages during the ·world War was generally small 
compare<.! to the growth of expenses. The great rise in wages 
came in 1919 and 1920 after the boys got home. They shared in 
the benefits of that demand for work. It is only since 1921 that 
work has become scarce. All now share in the present distress, 
caused by the fall of prices, stoppage of industry, high taxes, 
and the uncertainties of commerce and exchange. The Gov
ernment expects a deficit next year in spite of all economies. 

• The misery of war is that it so often hurts the deserving and 
helps the profiteer, but it is impossible that legislation can 
remedy all the injustice that was done. 

The soldier, like anyone else, .stands by -the bargain that he 
has made and asks for no more. 

If it were just to pay a bonus, the United States has not now 
the money. It owes over six and a half billion dollars in short
term notes, which must be paid within two years, and that 
money must be borrowed. Taxes are falling off. The United 
States income tax is based on profits, and it will give no re-venue 
if there be losses instead of profits. Profits ,depend on prices 
which have fallen off on farm products and are likely to decline 
in everything else; transportation, rents, wages, and retail 
sales. Meanwhile many of the mills are shut and the doctors 
of finance only worry us by their assurance that the patient is 
better. Over a billion and a quarter dollars of other claims are 
pending against the Government. The critical question is 
where the revenue is to come from, and every sensible man 
should agree with the President that no further obligations 
should be place<.! upon the United States unless provision is 
made for getting in the money. In a word, ways and means 
should go together. . 
· We must also agree with the President that we can not in
crease the present taxes on capital without driving it out of 
bu iness, and that the only practical means of raising new reve
nue is a simple sales tax, such as was used during the Civil 
\Var and was recommended by Sterling, of Illinois, when the 
first 1·evenue bill was passed; a tax which w~ll be equal and 
fair and distributed in the course of business among all classes 
of the community. 

This bill evades the question of revenue by _issuing certificates 
of indebtedness. If these · were marketable, they would break 
the credit of the United States by swamping the market witti 
new short-term obligations. They are therefore made unmar
ketable and useless to the holder, except that banks may lend 
upon them up to 50 per cent at an interest of not more than 
2 per cent above what the Government pays, and if the poor 
soldier does not pay his loan both the loan and certificate are 
made payable by the Government in 1925 at 80 per cent, or a 
fifth discount. 

'rhat is to say, national banks are to be authorized to lend 
on three-year obligations, although the first rule for a bank 
ought to be that none of its notes ought to run over three months. 
We are assured that there would be very few such loans. If 
there are good times, it is quite possible. If there are bad times, 
every one of these certificates will be discounted. 

I am not in favor of playing with the credit of the United 
States, and should have expressed my opinion on thi subject 
long ago, except that I felt it a duty to wait until the bill should 
come out of the kaleidoscope into its final form. 

But the worst injustice is done to the soldier himself. The 
poor fellow who could not get abroad gets an adjusted credit of 
a dollar a day. The soldier who got to the fighting line and 
had that glory and satisfaction gets a quarter more. The 
veteran who is poo and has to borrow is paid only four-fifths 
of this compensation, or $80 out of $100. The veteran who is 
better off and can hold his certificate gets $125 for every $100 
of this compensation, with 4-! per cent compound interest, free 
of Government tax-a higher rate than is paid anyone else-and 
at the end of 20 years he receives $301.50 for every $100 of his 
adjusted _service credit, while his poor brothers only got $80. 

The whole system is unfail'-<>ne of usury for the benefit of 
the man who can afford to wait and of penalty to the man who 
can not. 

No one can reckon the amount to be paid by the United States. 
There are over a billion and a half days. If times are bad and 
all veterans must borrow, the United States must pay a billion 
and a quarter dollars in 1925 in cash. Such an indeterminate 
obligation is dangerous in shaky times, when we have to refund 
six to eight billion dollars of short-term obligations. 

We owe $24,000,000,000 already and should be very careful 
before we add billions of short-term obligations to our debt 
without proYision for their payment and with such great injus
tice and discrimination against the soldier who is poor. · 

I can not !"iupport this bill. It is unjust to the soldier himself 
and it is unsafe at this tiwe. 

Mr. SHELTON. Mr. Speaker and Members of the House, J, 
do not desire to unduly criticize the view of anyone who does 
not view the bill as I do. I shall gladly give to others the priv
ilege I ask for myself. I long ago realized that men could be 
honest and yet not agree. I have carefully weighed this ques
tion, and after analyzing it as best I could I have reached the 
.conclusion that justice requires that I should support the bill. 
Let us look the matter squarely in the face. We admit that we 
had reached a condition that made war inevitable. A law was 
passed to draft the young men of our country for service. What 
kind of men were wanted? We all know; the very flowe1· of the 
youths of our country. Young men that were sound of body, of 
good morals, and good intellect. They were taken, drilled a 
short time, then sent :lcross the seas, there to stand in the water 
and mud, rain and sun, facing the foes of civilization. And to 
their credit and our honor they faced them. While they were 
there at the command of their country and ours, some of them 
scaling the height~ and crossing no man's land, many of them 
falling never to rise again, they were getting the sum of about 
$33 per month, and many of those that we-re left here were left 
standing with both hands outstretched to grab the dollars that 
were thrown recklessly all over the country. While many of 
the boys were pouring out their lifeblood, many here were 
raking in the dollars. Why this great discrimination? I be
lieve that the Government had the same right to draft you or 
me to do any of the governmental work that we were competent 
to do, at a salary fixed by the Government, that it had to draft 
our boys to fight the battles that gave to them and us among 
the greatest honors that e-ver befell mankind. I do not agree 
that we are paying· them what we are owing them. I contend 
that it is only a token of the honor and esteem in which we. 
hold them. Nothing that we can do can ever pay them for the 
sacrifices that the-y made for us. 

The opposition claim that it will wreek the financial institu
tions of our country to take such a great amount of money as 
will be necessary to pay the amount that will be called for 
out of the banks. Do they think that the amount that will be 
taken from the banks by the soldier boys will be destroyed? 
They need not fear. It makes me think of a circumstance in 
my own life. We had u mean cat, and my mother wanted me 
to "kill her or take her away off somewhere so we woul<l not be 
bothered with her any more. I took her about 3 miles away 
and turned her loose, and when I got home there was the cat. 
The same will be true in the case ·of the money the soldier boys 
get · from the banks. They may go to the bank and get their 
loan and depart, and before they see the bank any more the 
money will be there transacting business as before. It is aid 
that our expenses were $44,000,000 per day at the time the 
armistice was signed-$44,000,000 per day ! Suppose the war 
had gone on another year, what would we have done? We all 
know what we would have had to do, pay the cost. Could we -
have done so? Yes; all say yes. Then, if we could have rai. ed 
more than $16,000,000,000 to pay costs, why can not we now raise 
less than one-fourth of that amount for the defenders of our 
country and the benefactors of mankind? 

I am glad to know that a great majority of those at home 
were just as loyal as our soldier boys, and did all they could 
in giving of their means and sacrificing in any way they could 
for the comfort · of the boys. It was a small minority that 
feasted upon the unfortunate circumstances. 
· Some of the opposition have declared that those favoring 

the bill were bidding for the support of the soldier boys in 
the coming campaign. It seems to me that that was a serious 
reflection upon the intelligence of the ones uttering such re
marks, and an insult to the · soldiers. If, after picking our 
country over and selecting the best, one is justified in such 
remarks, what manner of man are we? 

I should be exceedingly glad if it were possible that those 
who raked in their millions could be made pay the bonu pro: 
posed by this bill. 

Some say that other soldiers were not paid bonuses. What 
are the facts? From time immemorial the soldiers who fought 
the battles of their country have been rewarded afterwards in 
lands and otherwise. What would the world say after England, 
France, Italy, Canada, Australia, and Be~giu.m have given 
liberal bonuses if the United States Hou e of Representatives 
should Yote down this bill, if America, the greatest Nation on 
earth, the best Government in the world, the richest country on 
the globe, the country that has always justly claimed to have 
the most generous people anywhere, should refuse to pass this 
bill? 

It has always been my motto " to stand by those who stood 
by the flag." 
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ADJOURNMENT. 

Mr. F01tDNEY. Mr. Speaker, I move that the Itouse do now 
adJourn. 

The motion was agreed to; accordingly (at 6 o'clock and 35 
:tnrnutes p. rn.) the House adjourfled until F1riday, March 24, 
1922, at 12 o'clock noon. 

REPORTS OF COMMITTEES ON POBLIC BILLS AND 
RESOLUTIONS. 

Under clause 2 of Rule XIII, 
1\lr. PORTER: Committee <Jn Foreign A.ffairs. S. J. Res. 

173. A joint resolution authorizing the President to appoint a 
commission to repi·esent the Government of the United States 
at the centennial celebration of the independence of Brazil, to 
be held at Rio de Janeiro in September next; with amendments 
(Rept. No. 824). Referred to the Committee of the Whole House 
on the state of the Union. 

1 

PUBLIC BILLS, RESOLUTIONS, .AJ.~D MEMORIALS. 

Under clause 3 of Rule XXII, bills, resolutions, and memorials 
were introduced and severally referred as follows: 

By 1\lr. RAINEY of Illinois: A bill (H. R. 11020) providing 
for an international live-stock exposition cancellation stamp to 
be used by the Chicago post office; to the Committee on the Post 
Office and Post Roads. · 

By Mr. GILBERT: A bill (H. R. 11021) for the pl'evention of 
venereal diseases in the District of Columbia, and for other 
putposes; to the Committee on the District of Columbia. 

By 1\lr. BLAND of Indiana: A bill (H. R. 11022) to establish 
·a commission to inquire into labor conditions in the coal in
dustry; to the Committee on Labor. 

By lli. MADDEN: A bill (H. R. 11023) providing for a 
"Pageant of Progress Exposition •r cancellation stamp to be used 
by the Chicago post office; to the Committee on the Post Office 
aud Post Roads. , 

By Mr. DOUGHTON: A bill (H. R~ 11024) to authorize the 
appropliation of additional sums for Federal aid in the con
struction of post roads, and for· other purposes ; to the Com
mittee on Roads. 

By Mr. KAHN: A bill (H. R. 11025) to..amend section 9 of an 
a ct entitled "An act to define, regulate, and punish trading with 
tlle enemy, and for othe1· purposes," approved October 6, 1917, 
as amended; ta the Committee on Interstate and Foreign Com.
mel'ce. 

By Mr. ROBSION: A bill (H. R. 11026) to atnend the act 
entitled "An act to provide that the United States shall aid the 
States in the construction of rural post roads, and for other 
purposes," approved July 11, 1916, as amended and supplemented 
by the act approved November 9, 1921, and for other purposes; 
to the Committee on Roads. 

By Mr. MICHAELSON: A bill (H. R. 11027) authorizing the 
Secretary of the Treasury to pay war-risk insurance to the 
mother of Harry G. Healy; to the Committee on Interstate and 
Foreign Commerce. · 

By Mr. KIS-SEL: Memorial of the Legislature of the State of 
New York, Urging the retention of the Brooklyn Na'9'y Yat'd 
and continued in full operation; to the Committee on NavaL 
Affairs.. · 

By 1\Ir. CULLEN: Memorial of the Legislature of the State 
of New York, urging that the navy yard at Brooklyn be retained 
and continued in full operation ; to the Committee on Naval 
Affairs. 

By the SPEAKER (by request) : l\Iem01ial of the Legisla
ture of the State of New York, urging that the . navy yard at 
Brooklyn be· retained and continued in full operation ; to the
Committee on Naval Affairs. 

By Mr. RIORDAN : Memorial of the Legislature of the State 
of New YorkJ urging that the navy yard at .Brooklyn be r-etained 
and continued in full operation; to the· Committee on Naval 
Affairs. 

By Mr. DALLINGER: 1\lemorial of the Legislature of the 
Commonwealth of l\1assachusetts, favoring an amendment to 
the Constitution of the United States giving Congress power to 
regulate the hours of labor of women and minors ; to the Com
mittee on the Judiciary, 

By l\1r. PAIGE: Memorial of the Legislature of the Common
wealth of Massachusetts, favoring an amendment to the Oon
stitution of the United States giving (J{)ngress power to regu
late the hours of labor of women and minors-; to the Committee 
on the Judiciary. 

PRIVATE B1LLS AND RESOLUTIONS·. 
Undet clause 1 of Rule 1iXH, private bills and resolutions 

were introdUced and severalty referred as follo·ws : 
By Mr. DYER: A bill (H. R. 11028) for the relief of William 

· Elger ; to tbe Committee on Claims. 
By Mr. KEARNS: A bill (H. It. 11029) granting a pension 

to Eliz:abeth K. Carr ; to the Committee on Im·alid Pensions. 
By l\1-r. MURPHY; . .A bill (H. R. 11030) granting a pension 

to F. G. l\tlllsack; to the Committee on Pen ions. 
Also, a bilf (H. R. 11031) granting a pension to Jennett 

Pangle; to the Committee· on Invalid Pensions. 
By l\11'. PURNELL: A oill (H. R. 11032) granting a pen

sion to Roy S. Davis; to the Committee on Im·alid Pen~ions. 
B'Yl\liss· ROBERTSON: A bill (H. R. 1,).033) granting a pen· 

sion to Maranda N. Small; to tlre Committee ou Invalid Pen
.sio-ns. 

Atso, A bill (H. R. 11034) granting a f>\'IlSion to Tenny A. 
Littlejohn ; to- the Committee on Invalid Peusions. 

B-y .1\Ir. WIDA VER : A bill (H. R. 11033) granting a pension 
to John B. Free ; to .the Committee on Pensions. 

Also, a bill (H. R. 11036) gr·anting a peusion to John E. 
Vaughn; to the Comm:it~e ·on Pensions. 

Also, a bill (H. R. 11037) gra-nting an. increase of pension to. 
John l\1. Carver; ta the Committee on Pens-ions. 

PETITIONS, ETC. 
Under clause 1 of Rule. XXII, petitions anu papers were laid 

on the Cierk's desk and referred as foilow::,": 
4795. By the SPE~"'ER (by request)· : Petition of the Massa

chusetts State conference of bricklayers, masons, plasterers, mar
ble maoons, and tile setters, at Lawrence, Mass.f favoring com.: 
pensation for veterans of the World War; to the Committee on 
Ways and 1\Ieans. 

4796. By 1\ir. ANSORGE: Plan submitted by Julius Hyman, 
as secretary of the committee on education of the Allied Patri-

; otie Societies of New York, 15 William Street, New York City~ 
in furtherance of its plan for Americanization of the foreign 
born by " home teu.chin.g of English to foreign-born residents 
<Jf New York City by pupils of our public schools " ; to the Com
mittee on Education. 

4797. By Mr. APPLEBY: Papers to accompany House bill 
· 10968 for the relief of Nathan l\latthews; to the Committee on 
Claims. 

4798. By l\Ir. BARBOUR: Petition of members of the Junior 
Order United American Mechanics of the State of California, 
indorsing the Sterling-Towner edueationa.l bill; to the Commit· 
tee on Education. 

4799. By l\Ir. DYER: Petition of the Sportsmen's Protective 
League, of Carth.age, Mo., opposing the transfer of the F·(}restry 
Division of the Department of Agriculture to the Department. 
of the Interior and favoring the passage of the Tincher bill 
(II. R~ 9599} ; to the Committee on Agriculture. 

4800. By Mr. GALLIVAN: llesolution unanimously adopted 
by Dorchester Post, No. 498, Veterans of Foreign Wars, of 
Dorchester, Mass., Edward J. Feeley, adjutant, urging passage 
of the adjusted compensation bill ; also resolutions adopted at 
a public mass meeting held by tlie Veterans of Foreign Wars 
on March 21, 1922, asking for immediate passage of the soldiers' 
adjusted _compensation bill; to the Committee on Ways and 
l\leans. 

4801. Also, petition of the Pleasant Social Club, of Boston, 
1\Iass., urging passage immediately of the adjusted compensa
tion bill; to the Committee on 'Vays and 1\Ieans. 

4802. By Mr. KINDRED: Petition of J. Leslie Kincaid, ad
jutant general of New York State, relative to the Army appf"o·~ 
priation bill (H. R. 10871); to the Committee on Appropriations. 

4803. Alsa, petition of Joseph Blauvelt and others, of New 
York City, opposing the passage of House bill 9153 or any other 
Sunday bill; to the Committee on the District of Columbia. 

4804. By Mr. KISSEL: Petition of the Brooklyn Young Re· 
publican Club, of Brooklyn, N. Y., opposing the bonus bill and 
favoring aid to an disabled veterans of the World War; to the 
Committee on Ways and Means. 

4805. Also1 petition of the adjutant general of the National 
Guard of the State of New York, regarding the National Guard 
of New York and House bill i0871; to the Committee on Appro
priations. 

4806. Also, petition of the Merchants' Association of New 
York, New York City, regarding the amendment to the Post 
Office ap-p-ropriation bill, for the resumption of pneumatic-tube 
postal service in the city of New York; to the Committee on 
Ap.propriati~ns. 

4807. Also, petition of the memorial and executive eommittee 
of the Grand Army of the RepublicT Kings County, Department 

.. 

• 
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of New York, relative to the passage of a bill providing a pen- 1\fr. ROBINSON. Mr. President, the custom has never pre
sion of $72 a month for the veterans and $50 a month for their · vailed in the Senate of counting a quorum. The universal rule 
widows, and favoring monthly payments of Civil War pensions; is that when the ab ence of a quorum is · ugge ted the Chair 
to the Committee on Invalid Pensions. automatically and without di cretion directs the calling of the 

4808. B:v l\1r. MAcGREGOR: Resolution of Niagara F'rontier, roll. I am sure the Senator from ~las achusetts [Mr. LODGE] 
Buffalo Chapter, Daugllters of 1812, urging the appropriation of will concur. in this statement as to the practice. 
$30,400 for the purpose of erecting a retaining wall for the pro- l\IIr. LODGE. I have no objection to calling for a quorum. 
tection of property at ol9 Fort Niagara, and the repair and The VICE PRESIDENT. The Secretary will call the roll. 
renovation of the buildings located therein; to the Committee on The reading clerk called the roll, and the following Senators 
Approprin tion. . answered to their names : 

4809. By l\lr. MAPES: Petition from citizens of Coopersville, 
Nunica, and Conklin, 1\lich., . protesting ~gainst the p_ass.age of 
House bill 9753, a bill to secure Sunday as a day of rest in the 
District of Columbia, and of any other Sunday bill; to the Com
mittee on the Di trict of Columbia. 

4810. By l\Ir. A. P. NELSON: Petition of farmers of Polk 
County, Wis., favorinO' the Beck-Fordney bill. or some other bill 
that 'vill effectiveh prohibit the manufacture and sale of filled 
milk anywhere within the United States; to the Committee on 
Agriculture. 

4 11. By l\Ir. RIORDA.i~: Petition of the Merchants' A socia
tion of New York, relative to the Seiiate amendment to the po tal 
appropriation bill, for the resumption. of pneumatic-tube postal 
service in the city of New York; to the Committee on Appro-
priations. .· 

4812. By l\lr. SINCLAIR: Petition of J. H. Christensen and 
18 others of Mercer, N. Dak., urging the revival of the United 
States Grain Corporation and a fixed price on wheat; also peti
tion of Frank Baker and 38 others of Donnybrook, N.Dak., urg
ing the revival of the United States Grain Corporation and a 
fixed price on wheat; to the Committee on Agriculture. 

4813. Also, petition of Muddy Valley Farmers' Club of Willis
ton., N. D., urO'ing tlle revival of the United States Grain Cor
poration and a stabilized price on wheat; to the Committee on 
Agriculture. · -

4814. Also, petition of Andrew Omholt and 11 others of Willis
ton, N. Dak., urging the revival of the United States Gi·ain Cor
poration and a stabilized price on farm products; also petition 
of R. Kaebernick and five others of Kongsberg, N. Dak., urging 
the revival of the United States Grain Corporation and a stabi
lized price on farm products; to the Committee on Agriculture. 

4815. Also, petition of P. W. Horbenko and 29 others of Dog
den, N. Dak., urging the reYival of the United States Grain Cor
poration and a stabilized price on farm products; to the Com
mittee on Agriculture. 

4816. By Mr. SNYDER: Petition of R. S. Blackburn and 
others of Utica. N. Y., against the enactment of House bill 4388 
or Senate bill 1948, pertaining to the exercise of religious lib
erty; to the Committee on the Judiciary. 

4817. By l\1r. TAYLOR of New Jersey: Petition of sundry citi
zens of New Jersey protesting against the passage of House bill 
9753 ; to the Committee on the District of Columbia. 

4818. By Mr. TOWNER: Petition of Rodney T. Martinsen 
and 1,228 other citizen. of Brooklyn, N. Y., asking for the 
pas age of the Towner-Sterling educational bill; to the Com
mittee on Education. 

SENATE. 
FRIDAY, March ~4, 19~~. 

(Legislative day of Th·ursday, M(l!rch 16, 1922.) 

The Senate met at 12 o'clock meridian, on the expiration of 
the recess. 

THE FOUR-POWER TBE.A.TY. 
- The VICE PRESIDENT. The Senate resumes the considera
tion of the pending treaty. 

The Senate, a in Committee of the Whole and in open execu
tive session, re umed the consideration of the treaty submitted 
by the Presirlent of the United States between the United· 
States, the British Empire, France, and Japan, relating to their 
insular poRsessions and insular oominions in the Pacific Ocean. 

The VICE PRESIDEN'l"". The question is on the amendment 
pror1osed by the Senator from Arkansas [.Mr. RoBINSON] to 
article 1. 

1\fr. REED. Mr. President, I suggest the absence of a 
quorum. 

The VICE PRESIDE.N'.r. The Chair is of the opinion that 
under the unanimous-consent agreement it is necessary to pro-
ceed at once to vote. . 

.Mr. REED. But a suggestion of the absence of a quorum is 
in order at · anv time, 1.mtler any circumstances, as a point of 
order. I do not think that can be disputed. · 

Ashurst Gerry McNary 
Ball Glass Mo~e 
Borah Gooding Myers 
Bra.ndegee Hale Nelson 
Broussard Haueld Nf>w 
Bursum Harris NewbE.'rry 
Calder Harrison Nicholson . 
Cameron HE"fiin Norbeck 
Capper · Hitchcock Norris 
Caraway Johnson Orldie 
Colt Jone~, Wash. Overman 
Culberson Kf>llogg Owen 
Cummins Kendrick Page 
Cmtis Keyes Pepper 
Dial King Phipps 
Dillingham Ladd Pittman 
du Pont La Follette Poindexter 
Edge Lenroot Pomerene 
Elkins Lodge Ransdell 
Ernst McCormick RawRon 
Fernald Me umber Reed 
Fletcher McKellar Robinson 
France McKinley Shepp-ard 
Frelinghuysen McLean Shields 

};bortriuge 
Simmons 

mith 
Smoot 
Spencer 
Stanfield 
Stanley 
Sterling 
Sutherland 
Swan. on 
Townsend 
Trammell 
Dnd rwood 
Wadsworth 
Wal h, Mont. 
Warren 
Watson, Ga. 
Watson, Ind. 
Weller 
Williams 
Willis 

.Mr. ROBINSON. The Senator from Massachusetts [Mr. 
WALSH] is detained from the Senate on account of a delayed 
train. I am advised that he is expected to arrive about 1 
o'clock. 

The VICE PRESIDENT. Ninety-three Senator have an
swered to their names. A quorum is pre ent. The que tion is 
on the amendment of the Senator from Arkansas [Mr. RoBIN
soN], which the Secretary will report. 

The ASSISTANT SECRETARY. Add at the end Of article 1 the 
following: 

Each of the high .contracti:p..g parties will refrain from entering into 
or being a party to any secret treaty, agreement, or understanding with 
any othet· power or powers during the life of this treaty. 

1\Ir. ROBINSON. On agreeing to the amendment I demand 
the yeas and nays. 

The yeas anti nays were ordered, and the r~ading clerk pro
ceeded to call the roll. 

Mr. FERNALD (when his name was called). I have a gen
eral pair with the senior Senator from New l\lexico [ .Mr. JoNEs]. -
I transfer that pair to the senior Senator from Pennsyl'rania 
[1\fr. CRow] an(l vote. "nay." 

~lr. ROBINSON. I desii-e to repeat the announ~ement made 
a few · minutes ago that the. Senator from l\lnssachusetts [Mr. 
WALSH] is unavoidably absent on account of a delayed train. 
If he were present, be would Yote "yea." 

The roll call being concluded, the result was announced
yeas 32, nays 61, as follows : . 

Ashurst 
Borah 
Broussard 
Caraway 
Culberson 
Fletcher 
France 
Gerry 

Ball 
Bra.ndf>gee 
Bm·sum 
Calder 
Cameron 
Capper 
Colt 
Cummins 
Curtis 
Dial 
Dillingham 
duPont 
Edge 
Elkins 
Ern t 
Fernald 

YEAS-32. 
Glass 
Harris 
Harri. on 
Heflin 
Hitchcock 
John ·on 
I<endrick 
King 

La. Follette 
McKellar 
Overman 
Owen 
Pittman 
ReM 
Robinson 
Sheppard 

NAYS-61. 
Frelingbuysen 
Gooding 
Hale 
Harreld 
Jone ·, Wash. 
Kellogg 
Keyes 
Ladd 
Lenroot 
Lodae 
McCormick 
McCumber 
McKinley 
McLean 
McNary 
Moses 

Myers 
'elson 

New 
Newberry 
'NicbOIROll 
Norbeck 
Norris 
Oddie 
Page 
Pepper 
Phipps 
Poindexter 
Pomerene 
Ransdell 
Rawson 
Shortridge 

NOT VOTING-3. 
Crow Jones, N. M~x. Wal. h, Ma s. 

Shields 
Simmons 
Smith 
Stanley 
Swanson 
Trammell 
Walsh Mont. 
Watson, Ga.. 

Smoot 
Spencer 
Stanfield 
Stet• ling 
Sutherland 
Townsend 
T;nderwood 
Wad worth 
Warren 
Watson, Ind. 
Wel1er 
Williams 
Willis 

So Mr. RoBINso 's amendment to article 1 wa rejeeteo. 
Mr. ROBINSON. A parliamentary inquiry. 
The VICE PRESIDENT. The Senator will state h,is inquit·y. 
Mr. R8BINSON. Are there pending undisposed of any fur-

ther amendments to article 1? 
The VICE PRESIDENT. There are no amen<lmentN now 

pending to article 1. The question is on agreeing to article 1. 
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