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234. Also, resolution adopted by Chapter No.- 30, Greeters of 

America Los Angeles, Calif., urging the continuance of appro~ 
priation~ for good roads; to the Committee on .Appropriati?ns. 

235. By 1\fr. OARSS : Petition of the Bakery and Oonfection~ 
ry Workers International Union of America, protesting against 

the proposed combination of the Ward, Continental, and Gen~ 
eral Baking Cos.; to the Committee on the Judiciary. 

236. By Mr. CARTER of California: Petition of the board of 
directors of the California Development Association, relating to 
the extension of the boundaries of the national parks within 
the State of California ; to the Committee on the Public Lands. 

237 . .Also, petition of Oakland (Calif.) Branch, No. 188, Uni~ 
Yersal Negro Improvement Association and African Communi
ties League, requesting an investigation of the case of Marcus 
Garvey, of New York, signed by G. E. Inman, secretary of the 
association, and 450 members thereof ; to the Committee on Im
migration and Katuralization. 

238 . .Also, petition of the Greeters of America, Southern Cali
fornia Chapter, No. 30, indorsing Federal appropriation for 
road work throughout the country ; to the Committee on Roads. 

239. Also, petition of General William Mitchell Camp, No. 
85, Huntington Park, Calif., and General William 1\fitc~ell 
Auxiliary, No. 59, Department of California, of the Umted 
Spanish War Veterans; to the Committee on Pensions. 

240 . .Also, petition of the Central Labor Council of Los 
Angeles, Calif., regarding certain printing done by the United 
State Government ; to the Committee on the Post Office and 
Post Roads. 

241. Also, petition of the Motor Carriers' Association of 
California, indorsing the Federal aid road plan ; to the Com
mittee on Roads. 

242 . .Also, petition of Gertrude "E. Hartman and others, of 
· .Alameda County, Calif., in reference to legislation effecting 
disabled veterans of the World War; to the Committee on 
World War Veterans' Legislation. 

243. Also, resolution adopted by Corporal Harold W. Roberts 
Post, No. 466, Veterans of ~"oreign Wars of the United States, 
pertaining to the prosecution of persons who obtained citizen
ship through fraud; to the Committee on Immigration and 
Naturalization. 

244. By Mr. CONNERY: Petition of the Irish-American Re
publican Club of Mas achu etts, protesting against the entrance 
of this Nation into the World Court of the League of Nations; 
to the Committee on Foreign Affairs. 

245. By Mr. CULLEN : Re olutions of the American Jewish 
Congress, adopted in its se ·sions assembled on October 25 
and 26, 1925, at Philadelphia, Pa., on the subject of non
quota immigrants ; to the Committee on Immigration and 
Naturalization. 

246. By Mr. W. 'I'. FITZGERALD: Petition of A. H. Cole
man Post, No. 159, Department of Ohio, Grand Army of the 
Republic, opposing and requesting repeal of joint resolution 
passed by the Sixty-eighth Congress providing for restoration 
of the Lee Mansion in Arlington ; to the Committee on the 
Library. 

247. Also, petition of A. B. Coleman Post, No. 159, Depart
ment of Ohio, Grand .A.I·my of the Republic, requesting enact
ment of legislation providing pensions of $72 a month for all 

adberence to the Permanent Court of International Justice; to 
the Committee on Foreign Affairs. 

253. By llrs. KAHN: Petition of the "Lnited Parlor, KatiYe 
Sons of the Golden State, Chinese-Americari Citizens' .Alliance, 
praying for an amendment to the immigration act of 1924; to 
the Committee on Immigration and Naturalization. 

254. By Mr. LEATHERWOOD: Resolution of the Chamber 
of Commerce of Salt Lake City, Utah, requesting the Utah 
delegation in Congress to use their influence in securing suffi
cient F ederal aid for consti·uction of interstate highways; to 
the Committee on Road . 

255. By Mr. liAcGREGOR: Petition of the Loyal Daughters, 
No. 86, D. of A., advising that they are in favor of the resolu
tions adopted at the regular meeting of the Immigration 
Restriction League (Inc.), of New York; to the Committee on 
Immigration and Naturalization. 

SENATE 
WED);TESDAY, January 6, 1926 

The Chaplain, Rev. J. J. Muir, D. D., offered the following 
pr&yer: 

Our heavenly Father, we approach Thy throne of grace look
ing unto Thee for help in every moment of need, knowing that 
Thou hast done for us at other times so much to cheer and 
encourage, to give us light in darkness and strength in weak
ness, and enabled us to meet issues of tremendous significance. 
We plead for Thy ble ·sing to-day, and ask 'l'hee also to remem
ber the sorrowing household and pray that Thou wilt give 
unto those related to that household abundance of blessing 
and realize unto them constantly the infinite ·comforts of Thy 
heart of loYe. Hear u amid duties, hear us as we press 
onward, and may it be always Heavenward. For Jesus' sake. 
Amen. 

The Chief Clerk proceeded to read the Journal of yester
day's proceedings, when, on request of 1\Ir. CURTIS and by 
unanimous consent, the further reading was dispen ed with and 
the Journal was approved. 

MESSAGE FROM THE HOUSE 

A message from the Bouse of RepresentatlYes, by Mr. 
Farrell, its enrolling clerk, announced that the House had 
concurred in Senate Concurrent Resolution No. 2, providing 
that in the enrollment of S. J. Res. 20 the Secretary of the 
Senate is authorized and directed to strike out the words 
"New York," in line 6, and to insert therefor the words 
"New Jersey." 

The mes age also announced that the Bouse had adopted a 
concurrent resolution (II. Con. Res. 4) providing for the estab
lishment of a joint committee, to be known as the Joint Com
mittee on Muscle Shoals, to conduct negotiations for a lease 
of the nitrate an<l power properties of the United States nt 
Mu cle Shoals, .Ala., including the quarry properties at Waco, 
Ala., etc., in which it reque ted the concurrence of the Senate. 

PETITIO-"'S AND MEMORIALS 

honorably di charged soldiers of the Civil War, fm•ther benefits Mr. WILLIS presented a memorial of sundry citizens of 
for those disabled in service by loss of one eye or limb ; to the Clermont and Hamilton Counties, in the State of Ohio, remon
·Committee on Invalid Pensions. strating against the participation of the United State in the 

248. By Mr. FULLER: Resolutions adopted by Camp No. 16, Permanent Court of International Justice, which was ordered 
United Spanish War Veterans of Minnesota, protesting against to lie on the table. 
rates of pensions allowed Spanish War veterans and indorsing Be also presented a petition of sundry citizens of the State 
the bill presented by the national legislative committee of the of Ohio, praying for the repeal of the so-called war tax on 
Spanish War veterans for increase of such pensions; to the industrial alcohol used in the manufacture of medicines, home 
Committee on Pensions. remedies, and flavoring extracts, which was referred to the 

249. Also, petition of the Rockford (Ill.) ChamlJer of Com- Committee on Finance. 
merce, favoring the report of the American Debt Commission 1\ir. FERRIS presented a petition of sundry citizens of Bes
"ith reference to the funding of the· debts of six additional peria and Fremont, in the State of Michigan, praying for the 
countries; to the Committee on Ways and Means. passage of legislation remonng or reducing the tax on indus-

250. Also, petftiQn of Peru (ill.) Chapter, No. 74, Izaac Wal- trial alcohol, which was referred to the Committee on Finance. 
ton League of America, opposing the passage of any legislation He also presented a memorial of sundry citizens of Kalama
that would grant the privilege of withdrawing more· than zoo, Tekonsha, Pontiac, and Coldwater, all in the State of 
10,000 cubic feet of water per second from Lake Michigan for Michigan, remonstrating against the participation of the United 
the deep waterway to the Gulf project; to the Committee on States in the Permanent Court of International Justice, which 
Interstate and Foreign Commerce. was ordered to lie on the table. 

251. By Mr. GRIEST: Petition of tile Manufacturers' Asso- Mr. FRAZIER presented the petition of II. S. Shuttleworth 
ciation of Lancaster, Pa., favoring 1-cent drop-letter postage and 37 other citizens of Minot and vicinity, in the State of 
rate; to the Committee on the Post Office and Post Roads. North Dakota, praying for the repeal of the so-called war tax 
- 252. By Mr. JOHNSON of Washington: Resolution adopted on industrial alcohol used in the manufacture of medicines, 
by the Tacoma Division of the Ancient Order of Hibernians ! home remedies, and flavoring e:x.tracts, which was referred to 
and Ladies' Auxiliary, of Tacoma, Wash., oppo ing American i the Committee on Finance. 

LXVII-99 
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REPORT OF THE CLAIMS COMMITTEE 
Mr. :MEANS, from the Committee on Claims, to which was 

referred the bill ( S. 1912) to provide a method for the settle
ment of claims arising against the Government of the United 
State in sums not exceeding $5,000 in any one case, reported 
1t with amendments, and submitted a report (No. 14) thereon. 

C.ALL OF THE ROLL 
l\fr. REED of l\Iissouri. Mr. President, I suggest the ab

sence of a quorum. 
The YICE PRESIDENT. The Clerk wlll call the roll. 
The legislative clerk called the roll, and the following Sena

tors answered their names: 
Ashurst Fess La FoLlette 
Blease Fletcher Lenroot 
Borah Frazier McKellar 
Bratton Gerry McKinley 
Brookba rt Gillett McLean 
Broussard Glass l\Ic~laster 
Bruce Goff 1\Ic.:. Tarv 
Butler Gooding ~layfieid 
Carueron Greene Means 
Capp<-r Hale Metcalf. 
Copela::1d llarreld Neely 
Couzens Harris Norris 
Curtis Harrison Oddfe 
Dule Johnson Pepper 
Dflneen Jones, N. llex. Pine 
Dill Jones, Wasl1. Pittman 
Edg Kendrick Reed, :;uo. 
Euwards Keyes Reed, l'a. 
Ferris King Robin ·on, Ind. 

Sackett 
Schall 
Sheppard 
Shortridge 
Simmons 
Smith 
Smoot 
Stanfield 
Swanson 
Trammell 
Tyson 
Underwood 
Wadsworth 
Walsh 
Watson 
Wheeler 
Williams 
Willis 

Mr. McLEAN. I de ire to announce the absence of my col
league [~Ir. BINGHAM] on account of illness. 

Mr. CURTIS. I ~as requested to . announce the absence of 
the Senator from Kentucky [~Ir. ERNST], the Senator from 
Arkan ·as [Mr. CARAWAY], and the Senator from Georgia [l\Ir. 
GEor.oE], who are in attendance upon a meeting of the Com
mittee on Pri-vileges and Elections. 

l\lr. UNDERWOOD. I desire to announce that my colleague 
[l\lr. HEF'LIN] is absent on account of important business. 

The \ICE PRESIDENT. Seventy-five Senators having an
swered to their names, there is a quorum present. 

PROPOSED INVESTIGATION OF FOREIGN I~DEBTEDXESS 

Mr. REED of :Missouri. Mr. President, I am directed by the 
Committee on Foreign Relations to report back adversely the 
resolution (S. Res. 91) submitted by myself December lG, 
which provides for an investigation of propaganda and of influ
ence by foreign governments being exerted to affect the action 
of the United States Government, and also to investigate the 
ability of foreign countries to pay their loans to the United 
States. In accordance with that action of the committee, I 
report the adverse action of the committee, and I move that 
notwith tanding the report of the committee the resolution be 
agreed to. 

:Mr. LE~ROOT. :Mr. President, I think the parliamentary 
situation is that the action of the Senate is upon indefinite 
postponement, and a motion to reverse that action is not in 
order. 

The YICE PRESIDENT. T.Jnless there is unanimous con.~ent 
the report will go to the Calendar. Is there objection? 

l\Ir. REED of 1\Iissouri. I a ·k unanimous consent for pres
ent consideration. 

The VICE PRESIDENT. Is there objection? The Chair 
hears none. 

Mr. REED of 1\Iissouri. 1\Ir. President-
Mr. LENROOT. l\Ir. Pre ident, will the Senator yiel4 for 

a parliamentary inquiry? 
l\Ir. REED of Mi souri. Yes. 
Mr. LENROOT. The question before the Senate will be, 

In view of the action of the committee, shall the resolution be 
indefinitely postponed? 

Mr. REED of 1\Iissouri. No; the question before the Senate 
is my motion that the resolution be agreed to, and to the con
sideration of that motion unanimous consent has been given. 

Mr. LENROOT. No; to conside1~ation, not the motion .. 
Mr. REED of Missouri. The con ideration of what? 
l\Ir. LENROOT. Of the re olution upon the report of the 

committee. That is what I said. 
Mr. REED of Missouri. No; I made the motion that not

withstanding the report of the committee the resolution be 
adopted. 

Mr. LENROOT. And, if the Chair will remember, I imme
diately rose and objected to the motion because it was not in 
order. 

Mr. REED of Missouri. The Chair then asked if there was 
unanimous consent. 

1\Ir. LENROOT. For the immediate con ·idemtion. 
Mr. REED of Missouri. Certainly ; of what? 1\ly motion. 

No ?bjeeljon was made, and I rose and addre;:;sed the Chair. 

~Ir. LENROOT. Mr. President, when a committee mak s 
a report the que 'tion automatically then i upon the report (tf 

the committee. This report was adver ·e. The question theu 
before the Senate is, Shall the action of the committee be 
indefinitely postponed? which is the parliamentary way of 
defeating the resolution. 

Mr. REED of Mis ouri. Oh, no. 
Mr. LENROOT. 1.'he Senator, I submit, can not make a 

motion to reverse the action of the committee, becau~e a mo
tion to indefinitely postpone is a privileged motion. 

Mr. KING. Mr. President, will the Senator from Mi8souri 
yield? 

The VICID PRESIDE~T. Does the Senator from Mis ·ourl 
yield to the Senator from Utah? 

1\lr. REED of Missouri. Certainly. 
Mr. KING. As an innorent bystander I under. tand the po.·i

tion of the Senator from Missouri to be that notwith ·tanding 
the adverse report of the committee he moved that the re. oln
tion be agreed to, and he then asked unanimous consent for 
consideration, as I understand it, of his motion which he bad 
submitted, namely, that the resolution be taken up and that 
it be adopted. It seems to me that is the logical situation and 
in consonance with the rule. 

Mr. JONES of New Mexico. Mr. Pre ·ident, will tile Senator 
from Missouri yield to me? 

Mr. REED of Mis ·ouri. Certainly. .. 
Mr. JO!\TES of New Mexico. My under tanding of the par

liamentary situation is that when a re olution is reported to 
the Senate, whether favorably or adversely, the question is not 
upon the report of the committee but the resolution it elf is the 
thing that is before the Senate, upon which action must be 
taken. The fact that the report of the committee is adverse 
does not affect the parliamentary situation. It is the resolu
tion that is here. It is, of course, true that it is here on an 
adverse report of the committee, but that is a mere ·uggestion 
from the committee as to what action the Senate should take 
upon the resolution. It is the resolution itself it seems to 
me, which is before the Senate. ' 

Mr. LENROOT. Mr. President--
The VICE PRESIDENT. Does the Senator from Ii~. onri 

yield to the Senator from Wisconsin? 
Mr. REED of Missouri. I yield. 
l\Ir. LE ... TROOT. I withdraw my objection. This can be 

taken care of lateY'. 
Mr. WALSH. Mr. President, I was called from the Cham

ber and did not bear the discussion. May I suhmit a parlia
mentary inquiry? What is the stage of proceeding that wo 
have reached? 

The YICE PllESIDE~T. There has been unanimous con
sent given for the consideration of the motion of the Senator 
from Mi souri. The question is on agreeing to the re._·olution. 

~Ir. W .A.DSWORTH. Mr. Presillent, \\-ill the Senator from 
Missouri yield to me? 

Mr. REED of Missouri. Certainly. 
Mr. WADSWORTH. The transcript of the lleporter's notes 

of ·what has taken place will show whether or not the situa
tion is as it has been stated by the Chair. My understanding, 
however, is that the consideration of the re olution is out of 
?rc~er, because we a1:e not ,in that order of busines ·. Certainly 
1t 1s the understandrng of many of us that unanimous consent 
was given for the consideration of the resolution out of order 
but not that unanimous consent extended to a motion to pas~ 
the resolution notwithstanding the rrport of the committee. 

Mr. REED of l\1i ~souri. The Senator from New York is in 
error, because--

1\lr. W A.DSW"ORTH. Certainly, if my hearing was correct, 
when the Presiding Officer put the question of granting unani
mous consent it aid not contain the suggestion that the unani
mous consent would be extended to the motion to adopt the 
resolution notwithstanding the report of the committee. 

Mr. WILLIS. Mr. President--
The YICE PRESIDEXT. Does the Senator from Missouri 

yield to the Senator from Ohio? 
1\lr., REED of Mi ouri. I yield. 
Mr. WILLIS. I under tand the parliamentary situation to 

be this: There was an adverse report of the committee whlch 
was ·made by the Senator from MissoU1·L Under the second 
paragraph of Rule XX\I any report of a committee would 
have to lie over for one day before it could be considered. It 
i my understanding that the Senator from Missouri requested 
immediate consideration of the report, and it was that to which 
unanimous consent was given. It seems to me that is the par
liamentary situation. The question when we shall take up the 
re:·olution for con. ideration will be, Shall the resolution be in
definitely vostponed? 



1926 .CONGRESSIONAL RECORD-SENATE 1559 
The VICE PRESIDENT. The Senator from -Missouri asked 

for the immediate consideration of his motion, and unanimous 
consent was gil"en for ·that. 

Mr. REED of Missouri. :Mr. President, I trust that I can 
enlist the attention of the Senate to this resolution and to the 

·circum tances which call for and, I think, demand its imme
diate consideration and pas age. The resolution, which was 
filed here three weeks ago, reads- as follows : 

Resol,;ea, That the Committee on Foreign Relations, or any subcom
mittee thereof, is authorized and directed to investigate and ascertain 
whether any foreign government or any citizens or corporations of 
any foreign countries are or have been expending or furnishing any 
moneys or credits for the purpo e of directly or indirectly influencing 
the action of the Government of the United States, and particularly 
of the Senate of the United States, in any manner affecting the 
foreign policies or relations of the United States. Said committee 
.shall further investigate and ascertain the ability of the foreign 
countries indebted to the United States to pay and discharge said 
indebtedness : And be it further 

Resol·t:ed, That said committee shall ascertain the extent to which 
individuals, firms, or corporations have made loans to foreign coun
bies indebted to the United States or to the individuals or corpora
tions of aid countries, the disposition of the proceeds of such loans, 
arid the terms and conditions under which such loans were made, and 
also to ascertain what moneys have been pledged or expended and 
what organizations exist to d ect the action of the Government of the 
l:Jnited States in its relations or contemplated relations with foreign 
governments. 

Said committee shall report at the earliest po sible time. 

Mr. President, there are two propositions pressing for early 
action by the Senate. One is the· settlement of the question, 
Shall the United States subscribe to and enter the World 
Court? The other is, Shall the United States consent to the 
debt settlements which are proposed with Italy and certain 
other foreign countries? This resolution seeks for information 
l'egarding both those questions. Indeed, sir, it seems to _ me 
that the two problems are interrelated. 

When we are asked to go 'into the World Court or the 
league com·t-for there is no World Court-we are asked to 
enter into contractual relations with the various countries of 
Europe and to rely on their good faith in carrying out the 
terms and conditions of any conrract we may make. It, there
fore, becomes important from that angle to ascertain whethe1· 
tho e countries have 1n the past kept faith with the United 
States or whether they are now, at this present moment, seek
ing to repudiate the obligations they have solemnly signed and 
filed with the Treasury of the United States. 

It also is important to know whether, if, in fact, those coun
rries are bankrupt, they are able to carry out any obligations 
they may assume to the league court or to carry out their 
part of the obligations which the league court may impose 
upon them. So, before we proceed to the commitment of the 
United States to either of these propositions, we ought to have 
the facts ; we ought to know what we are doing ; and we ought 
to know the conditions under which it is proposed we shall 
contract. Mr. President, certainly it ought to be the sentiment 
of this body that before it acts upon either of these two propo
sitions it should be fully advised of every fact which may have 
a bearing of importance upon the proposals we must consider. 

It is not my purpose at this moment to discuss the question 
of the league court. It is enough to say that every thinking 
man must know that the step we are asked to take is of vital 
importance to the United States, and perhaps of vital impor
tance to the world. It involves a complete reversal of the 
ancient policies of this Government; it throws us into intimate 
contact with every international problem ; it compels us to 
participate in the settlement of tho. e prQblems, many of which 
have arisen and will arise solely among the governments of 
the Old World. It obligates us to some measure of duty with 
reference to each of those problems ; and, if some of us are 
right in our conclusions, it will require this Government to 
back the decisions of that court and to enforce them by the 
arms, the blood, and the money of the citizens of the United 
States. 

Before any such step is taken it is our duty to know with 
whom we are contracting and the character of the govern
ments with which it is sought to entangle us in contractual 
re1ations. We ought to understand all that can be understood 
touching these nations and touching their disposition toward 
the United States and their ability to comply with the obliga
tions of the league compact and the decrees of the league 
court. 

The other proposition bas to do with the settlement of an 
indebtedne running into the billions of dollars, a settlement 
which an analysis will show amounts practically to the 

repudiation of a large percentage of the indebtedness due 
thi Government, an indebtedne s that is already evidenced 
by solemn written insh'U111ents delivered before the monE:y 
was paid. 

Back of these two propositions is the most astonishing 
propaganda that this country and perhaps the· world has ev~r 
witnessed. ~ organization is in existence which boasts that 
it has its emissaries and its members in nearly every hamlet 
and village of the United States. It has sent out literature 
literally by the tons ·; it has upon the platforms a large num
ber of lecturers and propagandists ; it has, I am informed, 
although I have not the evidence at hand now but an in
l"estigation, I think, will disclose it, paid agents going OYeL' 
the United States to produce a sentiment in favor of entrance 
into the league court, and I believe there is equally in prin
ciple although not in numbers an organization for the purpobe 
of decoying the United States into a settlement which will 
amount .to the assumption by our Government of billions of 
dollars of debt for which Italy and other countries now stand 
obligated. · 

I want to know, and I think the Senate wants to know, who 
is putting up the money to carry on these propagandas. I 
want to know what influences are at work to h·y to control 
the sentiment of the people of the United States and in turn 
to iniluence the action of the representatives of the peopf.e. 
I challenge any man to produce a good and sufficient reason 
why such information should not be laid before the Senate. 

l\Ir. President, there are foreign influences being exerted. 
The suggestion came eal"ly that the United States ought to for
give its indebtedness to European countries. I am not pre
pared to say who first made that suggestion, but French 
statesmen and An:J,erican international bankers were inging 
the same tune and joining in the ame chorus almost before 
the smoke of the ba.ttles of the Great War had cleared away. 
Through the vast network of financial institutions which spread 
over this country, and which are connected with the i.nterna
tional bankers of New York, there were carefully sent out argu
ments that the United States itself never could prosper until it 
had lifted the debt from European nations, and that hence, for 
commercial and financial reasons, we ought at once to cancel 
om· indebtedness. 

I want to know who originated that argument on this side 
of the ocean. I want to know if the argument did pot ema
nate from those great in titutions that had loaned huge sums 
of money, and therefore wanted the United States to cancel 
its indebtedness so that their private indebtedness-that is, 
the indebtedness incurred to private institutions-would be 
that much more certain of payment. I want to know whether 
we have come to a point in this country where international 
bankers can use the United States for their enrichment and 
profit. I want to know how much money was borrowed 
through these financial agencies. I want to know how much 
interest those loans bear that were incurred by foreign gov
ernments to this band of international bankers. I want to 
know what commission they obtained for making the e loans. 
I want to know the discountg at which the loans were floated. 
Then I want to find out if it is not th.! fact that the e gentle
men have put forth a propaganda for the purpose of induc
ing the cancellation of the debt to our Government in order 
that their own indebtedne s may go to par, and that they may 
reap a profit running high into the millions. I want to know 
who it is that insists that a debt due a bank should be paid 
in full, with high rates of interest and with enormous dis
counts, and at the same time insists that the American tax
payer shall assume a burden for the benefit of the interna
tional bankers who have been speculating in the rotten securi
ties of Europe~ and I want an investigation for that reason. 

1\Ir. President, we know practically nothing of what has 
happened in the negotiations for the settlement of these debts. 
The resolutions of agreement were brought up here one day 
by the O.istinguished senior Senator from Utah {l\Ir. SMooT] in 
the morning hour, and the statement was made that it would 
take only a few minutes to dispo e of the bills-- By disposing 
of them we were disposing of many billions of money of the 
people of the United States. If we had ratified them, we would 
have addled upon our people the duty to pay a debt due by the 
citizens of Italy and would have transferred to the taxpayers 
of the United States the burden of that debt due by the citizens 
of Italy. No information was given us; no facts were laid 
before us; simply the bald statement that Italy could not afford 
to pay more, and that if we insi ted on more Italy would go 
into bankruptcy. 

1\Ir. President, that was the story that was told to our 
commission. That is the story we told to the people of the 
United States; but what is the story that these gentlemen tell 
when they are borrowing money through the international 
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bankers? What is the story that they then give out regarding 
the financial condition of the Italian Government? 

I hold in my hand, sir, a copy of the New York Times of 
Friday, · ~ovember 20, 1925, containing about a quarter-page 
advertisement of the $100,000,000 loan that it was proposed to 
float in this country through Morgan & Co. ; . and here is the 
tatement of fact made as the basis for that lqan. I want to 

lay it down as a parallel and as a repudiation of the statements 
that were made to our commission, for they must have been 
made to the commission or the Senator from Utah would not 
have made here the statement that he did. Let me read it: 

Kingdom of Italy, $100,000,000. 
External loan sinking fund, 7 per cent gold bonds. 
To be dated December 1, 1925; to mature December 1, 19:11. 
Interest payable June 1 and December 1. 
Except for the purpose of the sinking fund, the e bonds are not snb· 

ject to redemption until June 1, 1941, on and after which date they 
may be redeemed, at the option of the Government, on any interest 
date, as a whole but not in part, at .100 per cent . 

.A. cumulative sinking fund, which, it is e~timated, will redeem the 
entire issue by maturity, will be created by the Kingdom of Italy by 
annual payments of $1,500,000 on September 15 or each year, beginning 
September 15, 1926. Such payments, together with sums equal to the 
interest on all bonds previously acquired for the sinking fund, are to be 
applied 'on the succeeding December 1 to the redemption. at 100 per 
cent, of bonds drawn by lot. 

Principal and interest payable in United States gold coin of the 
present tandard of weight and fineness in :Xew York: City at tile office 
of J. P. Morgan & Co. without deduction for any Italian taxes pre ··ent 
or future. 

Coupon bonds in denominations of $1,000, $300, and $100, not inter· 
changeable. 

J. P . . MORG.!.~ & Co., Fiscal Age11ts. 
Hi. Excellency Count Giuseppi-

I am not enough of an internationalh;t to know how to pro
nounce that name-
Volpi, Minister of Finance of the Kingdom of Italy, authorizes the fol
lowing statement in connection with this i sue: 

Now, attend to the statement of this " bankrupt " tllat can 
not pay its debt to the Vnited States: 

The Italian Gove_rnment's budget is balanced. ince 19~~ the budget-
ary situation has been undergoing steady impl'Ovement, and in the 
fiscal year ended June 30, 1!)~5. actual rev('une. amounted to ~0,-156,-

000,000 lire, and expenditures to 20,247,000,000 lire. resulting in a ·ur
plus of 209,000,000 lire. The Government's budget for the CUIT('nt fiscal 
year ending June 30, 1926, as pa sed by the Italian Parliament, shows 
an estimated surplus of over 177,000,000 lire, antl includes estimated 
payments on the intergovernmental debts. Receipts for the first three 
months of the current fiscal year, according to provisional retlli'ns, 
showed an excess of about 168,000,000 lire over expenditures. 

That settles the question of bankruptcy. That settles the 
question of whether they can balance theil· budget and pay their 
debt·. That settles the question of goou faith, when they come 
here to us and propose to pay us one-quarter of 1 per cent in
terest on a debt and then cancel the debt at tlle end of 68 years. 
That settles the question of whether Morgan & Co., when they 
ask their people to subscribe to bonds backed by this kind of 
good security, are acting in fairness to the l:nited States when 
their chief officers advise that the United States shall consent 
to a partial cancellation of its indebtedne ·s . o that poor Italy 
can keep from going into bankruptcy. 

I read from this advertisement: 
Tbe Itallan Government has available resource · and reYenues sum

cient for its current requirements, both domestic and foreign. 

One of its current foreign obligations is the debt that it bas 
solemnly and in writing promised to pay to the United States, 
with interest. 

l\lr. NORRIS. l\1r. President--
The YICE PRESIDEN'l'. Does the Senator from l\Iis ouri 

yield to the Senator from Nebraska? 
1\lr. REED of Missouri. I do. 
Mt·. KORRIS. Is the Senator still reading from the state

ment of the financial secretary? 
l\lr. REED of Missouri. Yes, sir; I am. 
The Italian Government has a>ailaule resources and revenues suffi

cient for its current requirements, both domestic and foreign. It pro
po E.'S. therefore to devote none of the proceeds of the present loan 
to ordinary expenditures, but to hold the entire amount as a gold 
reserve, available for currency stabilization purposes,- leadJug to the 
J\nal r,t.:-ps in the Government's definite fiscal and financial policy, of 
which a completely stabilh:;ed cut-rency is ~ vital part. 

Since 1923 the Italian Government has made pt·ogress in fundin~ 
its fioatlng debt and in reducing the outsta!lding amount of its total 
internal debt. 

I will read that again : 
Slnce 1923 the Italian Government has made progress in funding 

its floating debt and in reducing the outstanding amount of its total 
Internal debt. On June 30, 1923, the total internal debt amounted 
to 95,944,000,000 lire. On June 30, 1925, it stoo<i 90,841,000.000 lire, 
a reduction of over 4, 700,000,000 lire. With the exception of a very 
limited amount of bonds issued in London prior to 1914, the present 
loan constitutes the entire Italian governmental external debt in tbe 
hands of the public. 

. I suppose the United States is not "the public," but that 
IS the way Morgan & Co. get up their advertisement . 

The Government's indebtedness to the United States Government 
has been funded under an agreement, dated November 14, 19~3, sub
ject to ratification by the United States Congress and the Italian 
Parliament. This agreement provides fot· payment over a period of 
62 years, beginning with payments of 5,000,000 annually during the 
first fi>e years, gradually increasing dul'ing the life of these bonds to 
appl'oximately $26,500,000 in the twenty-fifth year and to approxi
mately $31,500,000 in the twenty-sixth year. 

The Italian Government's only other intergovernmental debt is that 
to the British Government, discussion of which is under way. 

In other words, they are using this settlement now as the 
very basis of their loan and are saying that a settlement has 
been effected, that their budget has been balanced, that they 
ha-re reduced their internal indebtednes ·, and that everything 
is loYely, and the goose hangs high over in the financial at· 
mo ·phere of Italy. I continue reading: 

Tbe above bonds at·e offered for sub cription, subject to the conditions 
stated below. 

Now, notice them= 
At 94 ~ per C('nt and accrued interest, to yield over 7.48 per cent to 

maturity and over 7.56 per cent to the average maturity date. 

Tllat does not take into account 1\lr. ~forgan·N commi ·sion 
whi<-h I understand is 9 per cent. ' 

.All subscriptions will be received subject to the issue and delivery to 
u of the bonds a planned and to the approval by our counsel of their 
form and validity. 

• ub cription books will be opened at the office or J. P. Morgan & Co. 
at 10 o'clock a. m. Frida:y, November 20, 1925, and will be closed iu 
their discretion. The right is reserved to reject any and all applica
tions, and al o, In any case, to awa1·d a smaller amount than applied 
for. 

The amounts due on allotments will be payaule at the office of J. P. 
i\Iorg;ln & Co., in New York, funds to their order, and the date- of pay
ment (on or about December 9, 1925) will be stated in the notices of 
allotment. 

Temporary bonds or· interim receipts will be delivered pending th e 
preparation and delh·ery of the definitive bonds. 

Application for the li ting of the definitive bond on the New York 
Stock Exchange is to be made by the Italian Government. 

Sib'1Jed-
J. P. Morgan & Co.; First Natlonal Bank, New York; 

Guaranty Co. of New York; Harris, Fol'l>es & Co.; 
Brown Bros. & Co.; National Bank of Commerce iu 
~ew York; The F.quitable Trust Co. of New York; 
Corn Exchange Bank; Seaboard National Bank; J. & 
W. Seligman & Co.; Hayden, Stone & Co.; White, 
Weld & Co.; Lee, Higginson & Co.; E. H. Rollins & 
Sons; Spencer Trask & Co. ; New York Trust Co. ; 
Bank of Manhattan Co.; Empire Trust Co.; Marshall 
Field, Glore, Ward & Co. (Inc.) ; Redmond & Co.; 
Lodenburg, '.fhalmann & Co.; J. G. White & Co. (Inc.) ; 
The ~ational C1ty Co., New York; Bankers Trust Co., 
New York; Kidder, Peabody & Co.; IJnlsey, Stuart & 
Co. (Inc.) ; Mechanics & Metals National Bank; Ameri
can Exchange-Pacific National Bank; Chemical Na
tional Bnnk; National Park Bank; Clark, Dodge & 
Co.; Bonbright & Co. (Inc.) ; Kissel, Kinnicutt & Co. 

l\Ir. EDGE. :\.lr. President--
'l'lle VICE PRESIDEXT. Does the Senator from Missouri 

yield to the Senator from X ew Jersey? 
Mr. REED of Missouri. I do. 
l\Ir. EDGE. At the close of the reading of the advertise

ment, or prospectus, whatever it may be, I understood the 
Senator to state that the intere t being paid by Italy, includ
ing commission, amounted to 9 per cent on $100,000,000. 

r Mr. REED of Missouri. No; I said my uuderstamli.rig was 
that there was a commission of 9 per cent. That statemeut 
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was made on the floor of the Senate a few days ago. by some 
Senator. 

Mr. SMOOT. Mr. President, I will correct tbe Senator. 
The statement was that the 7 per cent interest provided for 
in the bonds, together with the discount at which the bonds 
were sold, and with the commission which the bankers re
.('eived for placing the bonds, amounted to 9 per cent on the 
original issue of the bonds. 

Mr. EDGE. 1\Ir. President, my reason for interrupting the 
Senator was to make the observation that if it is true that 
Italy is paying 9 per cent, approximately, on a loan of 
$100 000 000, it woulcl seem to me to be most uncontrovertible 
evicl~nc~ of Italy·s bad financial condition. Certainly in these 

· davs no borrower whose financial condition is even average 
wo.uld pay more than 4 or 5 per cent for ·Government loans. 
I thought perhaps the Senato1· would enlarge on that rather 
anomalous situation. 

Ur. REED of Ui souri. Mr. President, there are three 
answers to that. First, Morgan & Co. already have their 
grip upon this Nation, and whoever gets in the grip of that 
concern generally is dealt with about according to the rules 
Mr. Shylock tried to lay down in a somewhat celebrated case. 

Secondly these gentlemen who are trying to put out this 
loan at t.his rate of interest to themselves, or their clientele, 
are the same gentlemen · who are insisting that the United 
States Government shall cancel the debt due by Italy to the 
American taxpayers, for that is what it amounts to. 

Third if the statements made in support of this loan, and 
which purport to be put out by his excellency Count Giuseppe 
Volpi, minister of finance, are true, then Italy is not bank
rupt. Italy can pay, and, so far as I am concerne<L Italy 
must pay. If I have to take my choice between an Italian 

·taxpayer or capitalist paying the debt that Italy owes, or 
compelling the American citizen or taxpayer to pay the debt 
which Italy owes, I am going to cast my lot with the Ameri
can taxpayer. 

So Mr. President, the inquiry of my friend from New Jersey 
has ~aised a genuine question for investigation : Is it a fact 
that Italy is in such a desperate situation that she has to pay 
this enormous rate of interest, or is Morgan & Co. simply 
gouging them; and is thls statement regarding their finanrial 
condition which I have read a correct one or not? 

Moreover, before we have any transactions with that coun
try, before we extend the time of payment of a loan which is 
now due-for we could demand this money at once-we ought 
to know all about the financial condition of Italy, and we 
ought to know it not merely from ·the lips of Italians who 
come over here and tell us one story while their minister of 
finance is telling another story to the bankers, but we ought to 
know what the facts are. 

Mr. SMOOT. Mr. President--
The VICE PRESIDENT. Does the Senator f1·om Missouri 

yield to the Senator from Utah? 
Mr. REED of Missouri. I yield. 
Mr. SMOOT. I hope the Senator does not think that when 

the question of the settlement was up for discussion in the 
Senate during the first few days of the session any · real ex
planation was given. There was objection immediately to con
sideration of the debt settlement, but I was prepared at that 
time to go into the details of the financial . conditions of Italy 
and Belgium and tell the reasons why the Debt Commission 
made the settlements they did make. When those questions 
come up for consideration I shall claim the time of the Senate 
to go into a detailed explanation of the action of the Debt 
Commission. 

Although I realize that it perhaps is not proper to interrupt 
the Senator in his statement, I desire to say that the Senator 
must know that the lira to-day is worth in our money less than 
5 cents, while at one time it was worth 19.65 cents. Italy 
must make a loan in order to hold the lira where it is; France 

. has to do the same thing to maintain the franc even where it 
is ;- and unless some gold is put back of the lira and unless 
France gets a gold loan back of the franc, the lira and the franc 
will go down just as the German mark went down. That is 
just as inevitable as that the Senator and I are in this Cham
ber at this moment. Nothing on earth can prevent it. That 
fs'why Italy was compelled to pay 9 per"cent. I think it is an 
outrage; but I suppose chances are being taken in the transac
tion. I do not want Senators to make up their minds on this 
question b~fore they know just exactly what the resourc~s and 
ljabi11ties of Italy are and what their possible income from the 
Italian people may . pe. . . 

Mr. REED of Missouri. Then the Senator certainly is for 
: : JDY resohttion if he wants us all to know about it. · That is all 
' I am asking. 

Mr. SMOOT. The Debt Commission spent on this matter not 
only the 12 days which elapsed during the last visit of Count 
\ olpi, but it will be remembered that an Italian mission came 
here before, and there was no settlement made with Italy then 
for the simple reason that Italy did not have the information 
desired by our Debt Commis;;:ion. Our Debt. Commission told 
the Italian commi:sion which came over at that time to go 
back to Italy and collect certain information; and then the 
commission had a chance to check that up. 

Mr. President, I think that when Senators have a full under
standing of the condition of Italy, if they have any regard at 
all for the life and welfare of that nation, they will vote for 
this settlement. But I do not want to interfere with the Sena
tor's statement, nor do I feel that this is the proper time to 
go into a discus. ion in behalf of the action of the debt com
mission. 

Mr. REED of Missouri. The Senator asked us to pass those 
bills one morning without debate. 

l\Ir. SMOOT. No; not without debate. 
Mr. REED of l\Jissouri. The Senator said it would only take 

five minutes to dispose of them. 
Mr. S:\IOOT. No; I did not say five minutes. 
Mr. REED of Missouri. Well, a few minutes. 
Mr. SMOOT. I said a short time; and I really thought that 

that could be done; but I have not asked since that time that 
they be considered. I want Senators to have all the time they 
desire for discussion, and I am quite sure that Senator~ will 
see that they do have all the time they want to discnss the 
question of the payments. 

Mr. REED of Missouri. Is not the Senator perfectly willing 
that we should find out something on our own account? 

1\II'. JOHNSON. Mr. President, will the Senator yield for 
an inquiry? 

l\Ir. REED of Missouri. Certainly. 
Mr. JOHNSON. I wanted to ask whether Count Volpi, 

whose remarks are quoted in the advertisement, is the same 
gentleman who negotiated the settlement with the United 
States on behalf of Italy? . 

Mr. REED of Missouri. The Senator from Utah can answer 
that. 

Mr. SMOOT. He was the c~airman of the Italian commis
sion. 

Mr. JOHNSON. I assume, then, that the information that 
was given to our Debt Commission was exactly the same as the 
information given to the people of the United States by 
Count Volpi in the advertisement. 

Mr. SMOOT. Mr. President, there is such a thing as tating 
facts, but not all of the conditions, not all of the circumstances. 
In the balance of the budget referred to there no provision is 
made for the payments that will be required by the United 
States under the settlement or the payments required in the 
settlement with England, and Italy owes England more than 
she owes the United States. None of those obligations have 
been settled. 

Mr. REED of .Missouri. Does the Senator mean to say that 
this Count Volpi is perpetrating a fraud on the people of the 
United States, investors through Morgan & Co., by putting out 
a partial and misleading statement? Is that where we are 
coming out in this discussion? 

Mr. SMOOT. I do not claim that to be the case. I think 
perb,aps the taxes which have been imposed in Italy of late 
will pay the ordinary running expenses of the Government. 
I call the Senator's attention to the fact that the taxes now 
being imposed in Italy are exceedingly heavy. Not only that, 
but in Italy the taxes are collected, and I can say that in 
some of the countries that are imposing taxes the taxes are 
not collected. 

Mr. REED of Missouri. They do not get them all, but . we 
have been getting enough to pay the inte1·est on our debts and 
interest on everybody else's debts that they owe us, and I 
expect some of our people do not pay taxes. 

M.r. SMOOT. I did not mean America at all. 
Mr. · WHEELER. To what country does the Senator have 

reference? 
Mr. SMOOT. That may come up in the discussion later , and 

I would rather leave it until that time; but I will say that it 
is not Italy. 

Mr. REED of Missouri. I will ask for the sake of light, 
how much income tax. does France levy? 

Mr. SMOOT. I would very much prefer not to discuss the 
question of France at this time. We have not settled w~th her 
and I think it would be out of place for a member of the 
commission to discuss it at this time. . 

Mr. REED of Missouri. To state a fact as to whether they 
pay an income tax and if so how much? 
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Mr. SMOOT. I do not know how much they pay. That ls, unless she did go bankrupt. Her resources are not such that 
I do not know how much they collect. I know how much they she could pay the interest upon that vast amount of money. 
impose by law, but I do not know how much they collect. It is not in her man power; it can not come from her soil; 

Mr. REED of 1\Iissouri. Let us see where we are. I ask an she has not resources natural or otherwise to pay it. The only 
inve ·tigation to get some facts so that we who have to vote que.·tion to decide was what can she pay and yet maintain her 
may vote in the light of those facts. The Senator tells us existence as a nation, and what can she pay based upon her 
that he or his commission has gotten the facts, but he now resource and her income and her taxes imposed upon every 
declines to disclose what they are, and I decline to yote in that source from which she is ree:eiying a revenue. She may be 
state of ignorance. able to pay the principal. She may be able to pay a small 

1\Ir. SMOOT. The -Debt Commission has not made a settle- rate of interest. But with a rate of interest of 41.4 per cent 
ment with France. The Debt Commission has not asked that on over $4,000,000,000, with accumulated interest 'np to date, 
any settlement or agreement for settlement be presented to with 5 per cent, or even 4% per cent, upon that vast sum, the 
Congress. There has been no settlement with France. There matter of paying 41,4 per cent from nOIV on is an absolute im
is a settlement with Italy, and there is a settlement with possibility for tl1at country. 
Belgium, and I am prepared as a member of the commission Mr. NORRIS. Then she is bankrupt. 
to state the reasons why the settlements and the terms of the l\Ir. SMOOT. No; slle is not. 
settlements were made. I think the time tllat "\\as given by tlle Mr. NORRIS. If she can not pay ller delJt she i bankru11t. 
commission and the yery thorough investigation made and the 1\lr. S~IOOT: She can pay her debt. Tile que:;tion of the 
conclusions reached will justify approval by Congress as well terms of t..he payment of the debt is for us to decide, and if 
as the American people. Congress does n:.>t want us to make such a settlement after 

Mr. REED of 1\fissouri. That is a long shot, is it not? hearing the conditions and the terms of the settlement, all it 
Mr. SMOOT. Long or short, it is true. has to do is to Yote against the terms of the settlement. 
Mr. REED of Missouri. Whether it will be approved by Mr. REED of Missouri. l\Ir. President, long years ago I " ·a::; 

Congress or not, the Senator can not even tell us wllat is told tllat when I was di:3cussing a legal point before a court 
going on. and tile other fellow bad me on that point, I should discuss 

Mr. JOHNSON. 1\Ir. Pre ·ident-- some other point. !I'he Senator from "Ltah is not a lawyer. out 
The VICE PRESIDEr-."'T. Does the Senator from Missouri he has all the instinct of the eta· of law)·er who mao:.Ie that 

yield to the Senator from California? recommendation to me. 
Ur. REED of Missouri. · Certainly. ~Ir. SliOOT. I hope he wa. a good lawyer. 
Mr. JOHNSON. May I sugge t to the Senator from Mis- 1\Ir. REED of :Missouri. I was discussing a particular CIUE'S-

souri that there is no better time than now for the disclosure tion, namely, whether the statement contained in Count YollJi's 
of those facts when this resolution is pending. I trust the certlfkate was correct or incorrect, wllether that statement was 
Senator from Utah will go on and disclo~e the ·facts upon a partial sta~ement, and therefore misleading and untrue, or 
which the settlement is pending. We are interested, if the whether it "·as a true statement. Instead of an wering that, 
Senator from Missouri will pardon me, in obtaining merely the although that was the question under discu~sion, the Senator 
information. I assume, of course, that the distinguished repeats what he has often ..,aid, that Italy can not pay its deut 
negotiator who settled the Italian debt with our represen- in full with 5 per cent interest. Kobody is asking it to pay :; 
tatives, who theu in a public statement and adYerti~ement per eent intere:st. 
told of the solvency of Italy to the people of the United Mr. ~MOOT. 'T·hat is the present obligation, I will say io 
States, told with even greater detail the solYency of Italy the Senator. 
to our negotiator. who settled with him, and I think under Mr. REED of :\Iissouri. Xobody is a~king her to pay 5 per 
the circumstances, with the matter now pending uefore the cent. I want to conclude this phase. I repeat, Count Yolpi 
Senate, it is a most appropriate time for the Senator from I undertook to set up a financial statement sho"ing the re ·ources, 
Utall to <lisclose those statements which demonstrated con- the as ·ets, tile liabilities of his country. He did it for the 
clu...:ively the solvency of Italy as Count Volpi demonstrated purpose of obtaining credit. It went out with the ~acl'ed 
it conclusiYely to J. P. :Morgan & Co. and to the people or I avouchment of Morgan & Co. to the people of the t:"nited Stat€'.; 
the United States. 1l or to the bankers \\·ho got them to loan the money. Is it true 

M1·. REED of Missouri. You see, Mr. President, we are in . or false't Was it intended to mislead the American people and 
this situation. " 7e are told that we must not investigate the world or was it a truthful statement? If it is a truthful 
because the facts are already kno,vn, and n"hen ,,-e say statement, it is a complete statement, for that is what it pur
" Please let us know what facts are kno,vn" we are told ports to he. If it is a partial statement, with liabilities con
the negotiations are not yet concluded and we must uot know. cealed that are not named, then it is a false statement, anti 
Concluded with Italy? Yes; and we have' not been fayored if sent through the mails in this cotmtry the man issuing 
with those facts. Not concluded with France, and hence we it could be sent to the penitentiary for using the mails to 
must not know anything about France. In other words, defraud. 
when \Ye take one or two Members from this body and one I .Mr. President, I am inclined to rely upon the statements 
or two Members from the House, and they sit down and find made to :Morgan & Co., but I want to know ·what the truth i~. 
out things and determine them, it is no part of our IJusiiLe;-;::; That is the reason why I am asking that the resolution be 
to inquire what they haYe found out ot· even to investigate agreed to. They may have deceived even so astute a man as 
the same subject matter, lest we might inYade the sacred the Senator from utah [1\lr. SMooT]. I take it they did not 
presenes they have filed on, and therefore nobody else can lay before the Senator from utah this statement of Count 
know. Yolvi. I think this statement is news to the Senator. I do 

The Senator from Utah does not "·ant that sort of posi- not think JJe ever saw it before. It is a little light that comes 
tion taken; neither does tlle Senator want his statement to in through the crack of the door. I want to open the door 
pass which was in substance and effect that the adYertise- wide. I want the Senate to find out what the facts are. If 
ment put forth by Morgan & Co. and the associated banks, Senators defeat the resolution they deny themselves the oppor
which purports to set out in haec verba the statement of tunity to know, save through a source that at present seals its 
Count Volpi, is in fact a deceptive and false statement. It lips and refuses to communicate the knowledge that has been 
is either the truth or it is a falsehood. When any man under- . gathered in its brain, and must wait until the commission shall 
takes to set up a financial condition for the purpose of ob- see fit again to bring up a resolution of ratification and ask to 
taining credit and only partially states it, and makes a mis- haYe it passed without debate in the morning hour and without 
leadi.ug statement, he jut as much falsifies as if he made a information to the Senate. 
direct statement in the teeth of the fact -for what is this ~Ir. President the other branch of the resolution has to ':li) 
statement? This statement is as t() the financial ability to with the questi~n of propaganda to affect our judgment and 
pay, and if there were dishonestly withheld from it obliga- our action not only \Yith reference to foreign loans but auy 
tions which rest upon Italy, then the whole statement from other mutter of international importance and gravity, aPu 
its initial letter to its last is a falseho~d beca~s~ it mh;leads tllat, of course-for I always deal by direction-means to find 
and does not truthfully s~te the financial condition. out what propaganda and what influences are being exerted 

1\fr. SUOOT. !IIr. President, I hope the Senator does not in order to get us into the league court. I would like to cllal
think I have claimed or made any kind of statement that Italy lenge the attention of Senators, if it be not too old fashioned, 
was bankrupt. to this language of George Washington: 

Mr. REED of Missouri. It is not neces~ary for the Senator 
to have made a statement that Italy was bankrupt, although -~gainst the insid~o_us wiles o~ foreign influence, I conjure you to 
he did in substance and effect make it. beue\·e me, fellow c1t1zens. the Jealousy of a free people ought to IJe 

1\Ir. SMOOT. I can say that Italy could not pay 5 per cent I ~onstantl~ awake, since llistory and. experience r~rove that foreign 
interest upon the amount that she is owi~g us and England mtluence Is one of the most baneful toes of repubhca.n government. 
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That influence is being exerted not only, a s I believe, by 

direct go,ernmental agencies but certainly by Organizations of 
foreign go,ernments. I have here in my hand a copy of the 
Christian Century, and I want to read a little of it: 

An impressive drama enacted at the Detroit meeting of the Federal 
Council of Churches, held in December, lightened the otherwise no
relieved' deliberations of that gathering. It consisted of the pres
entation of a memorial signed by the official leaders of vari<>us 
church organizations of Wales suggesting in earnest tones that the 
churches of America use their influence to bring the nited State!! 
into the League of Nations. The memorial was a beautiful engross
ment on parchment, bound in fine art leather and presented by Rev. 
Gwilym Davies in a grac'fous address interpreting the more hopeful 
aspects of the mo>ement of Europe toward peace. · 

Then: 
Dr. Robert E. Speer, former president, received the document with 

equal irace and addressed the audience on the sta te · of American 
opinion with regard to entrance into the lea.gue. It was a delicate 
theme to handle, but Doctor Speer, while expressing frankly his 
personal desire to have this country enter the league, refrained from 
using the occasion for purposes of propagating his own views. 

There are other statements here. Perhaps it will entertain 
the Senate to have it all, because it is ju t as insidious a thing 
to try to work through chm·ch organizations as it is to work 
through secret or open political repre entatives of a country, 
and "against the insidious wiles of foreign nations I warn 
you," said George Washington. Doctor Speer-
reminded his audience and the council's welcome messenger that, in his 
judgment, public opinion was about equally d.ivided on the proposal, 
and that this divided conviction obtained in the churches in about the 
same proportion as in the country at large. He gave credit to the 
opponents and to the advocates of entrance for equal conscientious
ness and intelligence, and stated briefly but fairly the points of view 
of both sides. 

The event was a graceful gesture of good will and Christian broth
erhood. With those who see in it a meddlesome disposition on the 
part of foreign peoples to influence .A.me1ican political action we 
have not the slightest patience. Tbe Christian people of the world 
are bound together by a common purpose and a common trust which 
gives any group of Christ's followers the right and duty of communi
cating with their fellow disciples anywhere in the world on any matter 
which is believed to affect the interests of the Kingdom of God. 

And so they were bound together when the Christians of 
Germany prayed that every shot would reach the heart of the 
Allies, and the Allies, with equal fervor, prayed that every shot 
fi:red by them would kill a multitude of Germans. 

More and not less of this intercommunication is essential to the full 
coming of that kingdom. The chief significance of the event lies, as 
it seems to us, not so much in the merits of the memorial concerning 
our entrance into the league as in the objective and impartial inter
pretation of the situation set forth by Doctor Speer. 

The little drama, with Doctor Speer's interpretation, ought to be a 
model for the federal council's entire policy in international issues. 
The hearty willingness to recognize the intelligence and the Christian 
idealism of those who do not believe the kingdom will be advanced 

ing aloud for a reversal of the pollcie. to which we have ad
hered in the past. There are certain people in this country who 
have been busy while most of the remainder of the people have 
been asleep. They are sending out this expensive propaganda. 
I want to know how much money is being paid to the hired lec
turers who advance this propaganda. I want to know who is 
putting that money out. We want to know what we are doing, 
Senators, before we proceed to act. 

I call attention to an editorial from the Boston Post of Sat
urday, January 2, last. I understand that that newspaper was 
an earnest advocate of the League of Nations, yet now when it 
is sought to rush this matter to a vote, even that paper calls 
a halt. I should like to read this very interesting editorial. 
It is entitled "Wake up," and is as follows: 

We must confess to a feeling of extreme uneasiness over the work 
of the very efficient and powerful propaganda organization which 
friends of the World Court have set in motion. 

We fear the facts surrounding the World Court proposition are in 
danger of being completely obscured by the vast predominance of the 
sentiment, much of it plainly directed and controlled, in favor of the 
World Court. 

The proponents have made such skillful use of propaganda, have 
admittedly ample funds and hosts of volunteer workers, that the 
Senate may reasonably be led to believe that citizens in general are 
clamorous for quick· and favorable action on the issue. 

We do not think this is couect. The1·e is a regrettable apathy con
cerning the question in the country at large. Citizens do not seem to 
care to devote any thought to one of the most momentous questions 
in the history of the country. 

Why this is true is a mystery. On the question of canceling the 
foreign deb~ due to us the response of the country was immediate. 
In the face of the almost unanimous sentiment against cancellation 
no state. man dared take a position in favor. 

Yet the question of debt cancellation was a mere trifle in. comparison 
with the importance to every citizen · of the World Court question. We 
could well have canceled the debts with no great loss to ourselves 
and perhaps some permanent benefit in friendship and prestige. 

Can it be that the American people are at present so engrossed in 
making money and in enjoying the comforts of prosperity that only 
questions where the dollar is directly concerned will interest them! · 

'J'here are things far more important than dollars bound up in 
this World Court question. The whole future of America ts Involved. 
It means an entirely new departure, a direct and general share in 
the affairs of the countries of the world, an acknowledgment (no 
matter how disguised) that we are ready to submit our internationa) 
rights and privileges, and in time, perhaps, some questions we now 
consider our exclusive affair, to the combined conscience of the world. 

If the American people are ready for it, well and good. 
If we have reached that point in our history where we feel the 

need of international advice and the urge to aid in settling the 
vexed questions of nations beyond the seas, then by all means enter 
the World Court. It is the logical and proper course for us to 
pursue. 

But what we want to insist upon is that the American people go 
int() this international adventure with their eyes wide open and 
kn()w in advance exactly the sacrifices they will be called upon to 
make. 

by this Nation's entrance into the league as now constituted should not A general awakening of the public mind on this World Court matter 
be merely expressed in the speech of one man on an occasion of singular is needed. 
brotherliness, buf should be registered in the organization and policy I Mr. WALSH. Mr. President--
of t he federal council itself. The VICE PRESIDENT. Does the Senator from Missouri 

Mr. President, ·I, of course, concede the right of Christian yield to the Senator frOJ?l Montana? 
churches everywhere to .deal with every question of ethics or Mr. REED of Missouri. I yield. 
of morals, but it is a singular thing, nevertheless, that the Mr. WALSH. The Senator has spoken about a disposition 
churches of a foreign country should come here and seek to hurry this matter to a vote. What evidence has the Senator 
through the churches of this country to influence the action observed of a disposition to hm·ry the World Oourt proposal 
of the Federal Government in matters relating to international to a vote? 
policies. That is exactly akin in principle to labor organiza- 1 Mr. REED of Missouri. 1\Ir. President, I am perfectly 
tions of foreign countl1es coming here to try to affect our in- aware of the state of the record: The World Court-the league 
ternational policies or banking organizations of other countries court, because there is no World Court- the league court was 
coming to affect our national policies or the entire popu- recommended in a message-
lation of foreign countries coming here with their propaganda Mr. WALSH. By whatever name the Senator may call it, 
and their agencies and their influence to try to affect America's what evidence has he that there has been any disposition to 
foreign policies. The fact that it emanated from a church hurry the consideration of this question? 
makes no differ·ence in principle, and, indeed, 1t is likely to 1\Ir. REED of Missouri. I am not avoiding an answer to 
make the movement more dangerous, because it comes with the Senator's question on the ground of the name. Our ad
a sort of odor of sanctity which is calculated to impress a I herence to the court was recommended by President Harding, 
people. and, as I recall his message, . he stated that we should only 

~Ir. President, why is it that 'lfembers of the Senate should go in with reservations, and one of the reservations would be 
object to finding out all we can find out. It will be replied that that the court should elect its successors in office. 
this will delay our entrance into the World Court. We have Mr. WALSH. Oh, no; let me correct the Senator. Presi·
gotten along for 150 years without being in the World Court, dent Harding in his message on the 24th day of February, 
and we can get along without it long enough to find out what 1922, recommended that we go in with four of the five resena
they are doing before we enter that tribunal. We are not suf-j tions attached to the pending resolution. Later, in a speech at 
fering; our country is not in jeopardy; our people are not cry- St. Louis, he made the statement suggested by the Seuator. 
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Mr. REED of Missouri. \ery well. In a speech in St. Mr. REED of :Missouri. Certainly. 

Louis he made this public declaration to which I have re- Mr. WALSH. When did the Senator introduce his present 
ferred. So the only mistake I have made is in the place he resolution? 
made it, which is tmimportant. The proposition went to the Mr. REED of Missouri. On December 16, I think. 
committee. P:t;esident Coolidge assumed office on the lamented 1\Ir. WALSH. Was that its first appearance in the Senate? 
death of President Harding and at once publicly stated that Mr. REED of Missouri. Yes. 
he indorsed the Harding policies and proposed to carry them Mr. WALSH. But the Senator has had pending re ··olutions 
out. Then the resolution was allowed to lie dormant; no of the same tenor for quite a long while; has he not? 
discussion was had on it ; the counh·y at large--! can not Mr. REED of Missouri. No. I will state the facts to the 
speak for the country, but my opinion is the country at large-- Senator. 
belie\ed that it was all a mere gesture and that we would not l\Ir. "T ALSH. I should be very glad to be informed. 
be called upon seriously to consider the proposition. l\lr. REED of Ui som·i. A resolution was introduced iu 

1\lr. WALSH. Mr. President, if the Senator will tolerate 1924 which had to do with the genera! subject of propaganda. 
just another interruption, I was directing the attention of the I will ask the Senator from Virginia to hand me that re olu
Seuator merely to the charge that this matter was being bur- tion. 
ried to a vote. l\Ir. SWANSON. This is the resolution, I think in conne~-

1\Ir. REED of ~lissouri. I am coming to that. tion with _which the Senator was appointed a m~mber of a 
l\Ir. WALSH. And to the fact that on the 24th day of committee to investigate this same thing. 

February of the cm·rent year this matter will have been pend- l\Ir. REED of :Mis ouri. No; not this ~arne thing, by any 
ing before the Senate for three years. manner of means. A resolution was introduced on December 

Mr. REED of Missouri. 1\Ir. President, the point of it is 20, 1923, and it was reported and passed on January 17, 192·!. 
that it has not been pending before the Senate in the sense Th 1 t' u f 
that the Senator might be understood as indicating. at reso u wn ca ed or an investigation of propaganda and 

the use of money to control the action of Congres upon 
Mr. KING. Mr. President, will the Senator yield? revenue measures, and whether thi money or propaganda 
lUr. REED of Missouri. I yield. was being employed to defeat the adjusted compensation bill . 
.Mr. KING. I desire not to intrude into the debate·, but I There was another clau e calling for an investigation of 

wanted to supplement what was said by the Senator from whether such influences were being employed by either Ameri-
1\lontana by the observation that soon after President Hard- can citizens or the representati,es of foreign governments to 
ing made the recommendation to the Senate, I offered a reso- control or affect the foreign or domestic policie of the 
lution in the Senate for the purpose of having the United UI;J.ite<l States. 
States adhere to the protocol. A vote was had upon the 
motion to proceed to the consideration of the resolution on That resolution, it will be noted, was directed chiefly to 
l\Iat·ch 3, 1923. The vote was adYerse to the motion. Sub- an investigation of the efforts to defeat aujusted compensa
sequently another resolution was offered by me, and an at- tion. It did contain also the other clause; but what good 
tempt was made before the adjournment of the Sixty-seventh would an in\estigation in 1924 of the efforts to influence this 
Congress to ha\e a yote upon the same, but objections were Government in its foreign relations have done with reference 
made, and no vote was had. So there have been resolutions to a propaganda that has been organized since and carried on 

since? pending before the Committee on Foreign Relations or lying 
upon the table from the time President Harding made the That resolution, or the effect of it, was largely abortive. 
recommendation until the present. It was abortive because--

Mr. REED of Missouri. Yes; and all of that I do not dis- Mr. SWANSON. Mr. President--
pute at all, but what I say is that it was a common, general l\1r. REED of Missouri. Let me conclude, and then I will 
understanding that this thing had been put in cold storage, yield to the Senator. It was aborti\e because the author of 
that it was in the committee, and, in my judgment, the coun- the resolution was compelled to be absent, and could not 
try as a whole fully understood that we 'Nere not to be much be here to furnish such facts as he thought he had in his 
further bothered with it. possession, or to follow it up. But, I repeat, what plea is it 

Mr. WALSH. Mr. President, will the Senator permit a that two years ago a resolution was introduced that had to 
further interruption? do with a general subject matter, when what we are seekin·" 

l\lr. REED of Missouri. Yes. now to get at is a propaganda since organized and sine: 
l\1r. WALSH. The Senator refers to this matter as being employed? 

in cold storage--tmtil when? l\Ir. WALSH. That is what I wanted to inquire of the 
Mr. REED of Missouri. Permanently. Senator. President Harding in some way or other was pre-
Mr. WALSH. Permanently? Did not the Senate on the vailed upon three rears ago to support this propo al. Ap

lOth day of March last set it down for discussion on the 17th _parently then there was no propaganda current. 
day of December? l\lr. REED of Missouri. Except what laid over from the 

Mr. REED of Missouri. Oh, yes. Now. '"ait a minute. old League of Nations' matter. 
l\Ir. WALSH. That is nearly a rear ago. l\Ir. "' ALSH. But since that time the Senator understands 
Mr. REED of Missouri. If my friends will just let me the propaganda has been organized? 

complete my statement they will find that it will comvrise Mr. REED of Missouri. Yes; I think so; or, at lea 't, if the 
the eKact ·facts, or, if not, I will ~ubmit to correction. That propaganda existed at that time it has been revived and inten
wa. the state of affairs until shortly before the adjournment, sifted and directed immediately to this World Court problem. 
when, in the hurry of attempting to get an adjournment, ~"'by, l\Ir. President, there is hardly an organization in the 
this matter hanng been brought forward, I think by the ·I Umted States that has a forum to which speakers are invited 
Senator from Yirginia [Mr. SwAxso. ], an agreement was that has not been harangued by men who, I beliel"e, are paid 
made that it hould be taken up on a day fixed, which I think agent" of this organization that puts out the propaganda. I 
wa the 8th day of December; so that the country may be should like to have a chance to find out if they are paid and 
"aid to have understood that something would be done about who pays them and who contributes the money. 
it at that time. I do not think, howe,er, that the country Mr. W AI.SH. l\lr. President, I stated on the floor of the 
under~tood that there would really be a serious effort to pass Senate the other day that it is quite likely that there is such 
tbi.· matter until an organization was effected, thousands and, 1 an organization, and that it is paying for literature that is 
I think, many hundreds of thousands of dollars expended in 1 being sent out, and doubtless paying for the circulation of 
preach.ing one side of this qu~stion to the American people, Judge de Bnstamente's book. At the same time I held in my 
and all that was brought forward; and now there is an 1 hand and showed to the Senate--the Senator wa not here at 
attempt to rush it through in the sen e that here to-day, the time--a book published and gratuituously circulated, an 
when we ask for an investigation of certain pertinent facts, expensive thing, obviously for the purpose of furni bing rna
we fincl it resi ted in the Committee on Foreign Relations, terial again t adherence to the World Court. 
and we find the distinguished author of the resolution, the l\Ir. REED of Missouri. Very well. 
Senator from Yirginia [Mr. 'WANSON], leading the fight. 1\Ir. W.ALSH. So that both the advocates of thi re ·olution 

Now it is said that we must act. I say that in my judgment and the opponents of this resolution are circularizing the 
there ia not one man in a hundred thousand in the United country in favor of their views. 
States who has ever sat down and studied the protocol or the Mr. REED of l\Iissouri. Undoubtedly; and this resolution is 
so-called statute of the court. The papers ha\e not discussed not limited to one side. I want to know what intere ts are 
it. and there ought to be time for the American people really putting out vast sums of money to control us in our interna
to understand this question. tiona! relations, and I do not care which side is doing it; but 

l\Ir. WALSH. 1\!r. President, I should like to a.-k the I will undertake, if this investigation is ordered, to show that 
Senator another question. t!J:ere has been a hundred dollars, if not a thousand dollars, 
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spent in favor of this propaganda for the World Court where 
there has been a dollar expended on the other side. 

Mr. WALSH. I merely want to ask the Senator whether 
his delay in pressing his resolution does not afford some justifi
cation for the suspicion that he is simply endeavoring to de
lay the matter? 

Mr. REED of Missouri. Why, no-in pressing this resolu
tion? 

Mr. WALSH. Yes. 
Mr. REED of Missouri. Why, if the Senator please, I intro

duced this resolution and asked for its immediate considera
tion. I was told that I could not have immediate considera
tion. Objection was made by the distinguished leader · on the 
other side of the aisle. It then went to the Committee on 
Foreign Relations. 

Mr. WALSH. Oh, yes; but the Senator could have intro
duced his resolution away last spring, when we set ·t.his matter 
down for consideration. 

Mr. REED of Mi sou;ri. Exactly; I could have introduced 
last spring a resolution about a propaganda that occurred this 
summer! That is· the position that is taken. This propaganda 
has been organized and carried out this summer. It may 
have been organized partially before, but its principal work 
bas been done this summer. I could not introduce a resolu
tion to investigate a thing that did not exist, or that, if it ex
isted, was in its infancy. This thing has taken its full scope 
and sweep during this summer; and very early in the session
on the -second day, I believe--! introduced this resolution. I 
tried to get immediate action. Immediate action was denied 
under the rule. It then went · to the committee, and this 
morning is the first time I have had an opportunity to take it 
up before the committee. The committee reported it adversely; 
and I brought it here to this body, and I am now asking for its 
passage. 

Mr. SWANSON. Mr. President, will the Senator yield for a 
minute? 

Mr. REED of Missoul'i. Yes. 
Mr. SWANSON. Will the Senator agree to name a specific 

time at which we can vote on the World Court and the reser
vations, provided this resolution of investigation is passed? 

Mr. REED of Missouri. Why, no; certainly not. There is 
no occasion for a trade. In order to get information there is 
no occasion for our agreeing to vote at a particular time. 

l\Ir. SWANSON. No; it is not a question of a trade, but of 
preventing delay. I have an idea that this is simply to put 
the matter in cold storage, where the Senator was very glad 
for ~t to be for two years. 

Mr. REED of Missouri. Yes, indeed. For my part, I would 
not encumber a first-class cold-storage plant with the thing. I 
would put it in its grave if I had my way. 

l\Ir. SWANSON. Of course ; and I think the Senator is try~ 
ing to do it by putting it in cold storage and killing it. 

Mr. REED of Missouri. And the only way you can keep it 
from going to its grave, in my judgment, is to deny to the Amer
ican people the opportunity to understand what you are trying 
to do to them ; to let the American people understand that you 
are dragging them, not into the League of Nations, but into 
something infinitelty worse; for if you had dragged them into 
the League of Nations they at least would have had something 
to say in reference to the regulations that will govern this 
court. They would have bad something to say with relation to 
the constitution of the court and its membership. But now, 
after having seen the league rejected-and I helped to reject 
it, because I believed it to be wrong-now that you are denied 
a voice in the league and a chance to help organize and in some 
measure influence a court created by the league, you propose 
to go into a foreign court, created by a foreign tribunal, manned 
by foreigners, every one of them, and submit the interests of 
the United States of America to a eourt of that kind. I say 
that if that proposal is ever understood by the American people 
they will condemn it more violently than they have in two 
elections condemned entrance into the creator that makes this 
creature. · 
· Mr. WALSH. :Mr. President--

The VICE PRESIDENT. Does the Senator from Missouri 
yield to the Senator from Montana? 

Mr. REED of Missouri. I yield. 
·Mr. WALSH. The last remarks of the Senator prompt me 

to call attention to the line of argument he is pursuing. There 
is one American upon the World· Court. 

Mr. REED of l\Iissouri. Representing whom? 
Mr. WALSH. Representing no one. 
Mr. REED of Mi souri. Exactly ; that is a good repre. enta· 

tion. 
Mr. WALSH. But that does not apply to Judge Moore any 

more than to any other judge of the court. No judge of the 

court represents anybody or anything. But that is not the 
point. The Senator speaks about all the members of the court 
being foreigners. Of course, that is not true, so far as Judge 
Moore is concerned; but that is neither here nor there. Can 
the Senator conceive of a world court on which there would 
not be foreigners? 

Mr. REED of Missouri. Of course not. 
Mr. WALSH. So the argument is not against this court-
Mr. REED of Missouri. Oh, yes; it is. 
Mr. WALSH. But against any world court. 
Mr. REED of Missouri. No; that is not correct. 
Mr. WALSH. Any world court must have foreigners on it. 
Mr. REED of Missouri. Yes; but it does not have to be 

composed exclusively of foreigners, with no representative of 
the United States there. . 

Mr. WALSH. No--
Mr. REED of Missouri. Now, Mr. Presidf'nt, let us get 

through with one thing. 
Mr. LENROOT. Mr. President, will the Senato1· yield? 
Mr. REED of Missouri. I would like to answer one question 

first. 
Mr. LENROOT. Would the Senator favor a world court 

where the nations would have as judges men who represent 
nationals instead of law and justice'? 

Mr. REED of 1\lissouri. I do not think you will ever get 
any other court than the kind the Senator first described until 
you change the hearts of men and make men all over. The 
Senator knows that is true, and everybody else who has any 
common sense knows it ; and the Senator has plenty of common 
sense. 

Mr. WALSH. So the Senator registers him elf as against 
any world court. · 

Mr. REED of Missouri. As against this court--
Mr. WALSH. Well-- . 
,Mr. REED of ::\fissouri. Oh, well, I am not going to dlscus8 

any world court. You might as well say that I was against 
any kind of a drug and then impale me because I would not 
eat strychnine. I a,m discussing this proposition. · 

Now let me discuss the contention that there is an American 
on this World Court. Who appointed him? Whom does he 
represent? He is just one man out of 115,000,000 people 
selected by a foreign government as a decoy duck to indue~ 
America to light in this international pond, and he is 1-rilling 
to do that sort of work for the people or countries who 
appoint him. 

:Mr. WALSH. Mr. President, the Senator will understand 
that I did not claim that Judge Moore represented anybody. 

Mr. REED of ::Uissouri. The Senator said he was the one 
American on the court. 

Mr. WALSH. I merely challenged the statement of the 
Senator from Missouri that every member of the court wa a 
foreigner. 

Mr. REED of lllissom·i. Let it be just as technical as the 
Senator wants to make it: Every member of this court is a 
foreigner, appointed by a foreign government, except one, alJ(l 
he has gone over and gotten himself appointed by a foreign 
government. 

.Mr. WALSH. I challenge the statement of the Senator 
again. No member of the court is appointed by any foreign 
go\ernment. 

Mr. REED of ~Iissouri. I know that argument; we will 
debate that and we will have lots of fun with it. Let me deal 
first, however, with another proposition, the proposition that 
these men will be judges and not nationals. That is to say, 
that when a man goes on this court he will forget his kith 
and kin, his blood and his traditions, his loyalty to his land, 
the prejudices of race, the teachings and doctrines that were 
instilled in him in youth, and that he will sit up there like 
a pail· of intellectual scales weighing things, no prejudice 
ente~·ing into them. 

Mr. President, the deepest sentiment in the human heart 
is love of race and country. It transcends affection for wife 
and child, for father and foP mother, because men through 
all of the ages have left their wives and their children and 
gone forth to die in the cause of their native lands. It is as 
ineradicable as life itself, and the American citizen sitting 
upon that · tribunal who could forget America is unworthy 
to live under America's flag. The peoples of other lands 
love their countries as we love ours, and the man who could 
enter that court and forget his country, his race, and his 
people would be so devoid of human attributes that he would 
be unfit to decide a human question. · 

We need not go into generalizations. Every page of his
tory .demonstrates the truthfulness of what I have said. We 
know that it is true in our local courts of justice that jury
men who belong to this clan or_ to that faction can not, even 
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where they are burdened only by these trivial ties, be trusted 
to decide questions of fact. We know that our judges dis
qualify themselves, and are disqualified, because of interest, 
and we know that when we have put into effect all these 
disqualifications, nevertheles~ it is not always that we can 
secure an impartial decision. Hence we have provided for 
court of appeal which may, under different auspices and in a 
different atmosphere, review the actions of our trial courts. 

Show me an American citizen who has so little love for 
his country that he could forget America and her traditions, 
and I will show you a man unfit to decide any question. 
Show me an Englishman who will forget his loyalty to his 
King and to the Union Jack and to the people of Great 
Britain, and I will show you an Englishman who has not 
yet been born. 

Will it be said that these judges will be disinterested? They 
can not be disinterested. Down through the ages there have 
come the hates, the animosities, the loves, the fears, the blood 
tie·, and the soul ties of the centuries, and these men will sit 
there as Englishmen, as Frenchmen, as Italians, and so on, 
without calling the entire list. That is so well known that the 
principle is to a slight extent recognized in the documents 
which create this court, where they propose in certain instances 
that if a national is not repre ented he can be represented 
by one of his own people. 

1\lr. WALSH. Now, I want to get this slant from the Sena
tor. Suppose the United States has such a controversy with 
some foreign country as we have been accustomed to submit 
to arbitration, the determination of which we have submitted 
to foreigner . Of course, it could not be · submitted to arbi
trators of our own or of the other· country. Am I to under
stand the Senator to be opposed to that policy? 

l\lr. REED of Missouri. I am glad the Senator called atten
tion to that ; but, of course, that is aside from what I am dis-
cussing here. · . 

l\Ir. WALSH. Not at all. The Senator is saying that it is 
impossible to get people to decide cases upon grounds of justice 
and the law. 

Mr. REED of Missouri. No; I did not say that. 
Mr. WALSH. That is my understanding of the argument. 

. Mr. REED of Missouri. I said that a world court com
posed of permanent judges appointed by the political powers 
of other countries will represent those countries on such a 
court. 

1\lr. LEJNROOT. Will the Senator yield at that point? 
l\lr. REED of Missouri. Let me answer one question at a 

time. Arbitration is a wholly different proposition from the 
World Court. In the first place, you do not arbitrate unless 
two or three things coordinate. First, you have a particular 
que tion to arbitrate, and you know what that question is 
before you talk about arbitration. You are therefore dealing 
with a concrete thing. 

l\Ir. WALSH. You will be doing the same thing in the case 
of the World Court. 

Mr. REED of l\Iissouri. No; I do not agree with the Senator 
on that. But let me not be led aside. Let me dra'Y the line 
between these two principles. 

Second, we name an arbitrator, our opponent names an arbi
trator, and those two gentlemen name a third. Taking a 
concrete question, it may be possible to find in all the world 
some third man who can fairly decide it, and so we can arbi
trate certain questions. But what questions? We never 
arbitrate any question except it be one that, if the decision be 
against us, no fatal consequences will result. We have never 
arbitrated a great national policy. We never will arbitrate a 
great national policy. On the other hand, where there is some 
concrete que tion that we are willing to arbitrate, where we 
have one of the judges, where we have a voice in the selection 
of the third or determinatiV"e vote, where we can find some 
man whom we may regard as fairly impartial, and where the 
decision is necessarily limited in its scope, we enter volun· 
tarily and without any obligation whatsoever to enter. 

When you come to the World Court, however, you find there 
representatives of the important cotmtries or groups of coun· 
b:ies sitting permanently. If we had a .membership upon that 
court, nevertheless we would have nothing to say with refer
ence to the selection of the other members, and at present we 
haye no membership and no means by whlch to acquire mem· 
be1;. hip. This permanent court, with its fixed judges, then, is 
the tribunal before whom we would come. Name me an 
American question, a question that is great enough to involve 
our country in war, that we can submit to that tribunal and 
ba.Ye a fair and impartial judgment. Name me the question. 

l\Ir. WALSH. We submitted the Alaskan boundary ·ques
tion to arbitration. 

1\Ir. REED of Missouri. I am talking about the World 
Court. Certainly, we submitted that question to arbitration. 

l\Ir. WALSH. Why are we running any more risk before the 
World Court than we are before The Hague Tribunal or were 
before the Alaskan Boundary Commission? 

1\Ir. REED of Missouri. Let us leave the 'Vorld Court out 
for the present and lea-re the others out. 

Mr. WALSH. All right; take the Alaskan Boundary Com· 
mission. 

1\Ir. REED of Missouri. The Alaskan boundary dispute 
was a concrete question, very limited in its scope, one that did 
not involve the life of this country, and one over which we 
never would have gone to war with Great Britain. It was just 
such a problem as has been settled over the diplomatic table 
e'\"ery day in the year for the last 2,000 rears between the 
nations of this world, the trifling and small things that never 
bring war. But would the Senator be willing to submit the 
Monroe doctrine to this court? 

Mr. WALSH. Mr. President, I would not submit the Monroe 
doctrine to the court, and we are under no obligation to submit 
the Mom·oe dodrine to the com·t. We are at just as perfect 
liberty to submit questions to the World Court as we were to 
submit a question to the Ala kan Botmdary Commission. 

:r.Ir. REED of Missouri. I understand that argument. We 
would not submit the l\Ionroe doctJ:ine to the World Court· 
then we can not expect Great Britain to submit to this World 
Court her similar policies, which ha\e to do with her zones of 
influence throughout the world. 

Mr. WALSH. The Monroe doctrine is not a legal que tion 
that would go to the com't at all; neither is Great Britain' 
policy of imperialism a que tion which would go to the court. 
Whene\er a treaty is made and there is a controver y concern
ing the construction of the treaty, and the parties agree to ao 
to the World Court with it, they go there. b 

Mr. REED of Missouri. Let us not get into an argument 
about submitting policies. Of course, you do not submit a 
policy. I am talking about questions arising under the Monroe 
doctrine. Let us say that some foreign country proposes to 
come over and establish itself on this side the ocean contrary 
to the Monroe doctrine and we protest. Is the Senator willing 
to submit that to this World Court? 

Mr. WALSH. It is ·not necessary to answer that que"'tion, 
because we are under no obligation to submit it. 

Mr. REED of Mis ouri. Exactly. Let me proceed a little 
further, and we will see where we come out. If we claim that 
as a condition attaching to violations of the l\Ionroe doctrine 
we must concede to Great Britain the same right to hold out 
of this court question arising under her national policies 
which involve zones of influence and the holdings of vast 
bodies of land. 

Mr. WALSH. Of course, she can withhold anything she 
pleases unless she has bound herself by treaty to submit it. 

Mr. REED of l\Iissouri. Exactly; but she would withhold 
them. 

l\Ir. WALSH. I presume so. 
l\lr. REED of Missouri. Then we can say the same thing 

with reference to France, the same thing with reference to 
Russia, and the same thing with reference to the rest of them. 

Mr. WALSH. No question of policy goes before the court. 
l\lr. REED of Missouri. So we have now eliminated from 

the consideration of the court every que tion that really i=l 
likely to in-rol\e a country in war, for it is only over tho e 
great questions the world goes to war. 

Mr. WALSH. I stated in the first addres I made to the 
Senate sulJstantially the same thing--

1\Ir. REED of Missouri. Very well; I thank the Senator. 
Mr. WALSH. That the great international contro\ersies 

likely to precipitate war are not legal contro'\"ersies. They are 
political conh·oversies and do not go before the court at all. 

l\Ir. REED of Mis om·i. Exactly so; and now we have your 
court, which the propagandists have been telling the world will 
settle all human dispute, usher in the millennium, paint the 
skies of the immediate future with all the ro"' y dawn tint of 
the glorious day when God will reign on earth. 'Ve have got 
down to the point that not a single que tion which reallr will 
involve the world in war is to go before the World Court, and 
what ha\e we left? It is something that would not ri e to the 
dignity of a first-class justice of the peace court at the road. 
forks. 

l\lr. DILL. We have the financial settlements tllat might go 
before the court. 

Mr. REED of Missouri. I am now following this line of 
thought. I am claiming that tile line of thought is altogether 
inaccurate in its practical aspect , that we are dealing hE're 
only 7'ith words and not with .·ubstance when we take the po i· 



1926 CONGRESS! ON AL RECORD-SEN ATE 1567 
tion my distinguished friend does ; but I want to follow out that 
position. 

1\Ir. WALSH. Mr. President, will the Senator suffer another 
interruption? 

Mr. REED of l\Iissouri. Certainly, though I ought to yield 
first to the Senator from Wisconsin. 

1\Ir. WALSH. The Supreme Court of the United States does 
not deal with political questions at all. ·It denies that it has 
an.y jurisdiction over them, but it settles a good many trouble-
some contl'oversies just the same. .. 

Mr. REED of Missouri. But where is the parallel between a 
Supreme Court nominated by the Chief Executive of this Na
tion, confirmed by the representatives of all of the States of 
the Union, acting under a Constitution which we drew and 
which we can change, under laws that we drew and which we 
can change, liable to us for impeachment if it does not perform 
its duty in accordance with the high ethics that have always 
governed that great tribunal-where is the parallel between 
such a court and a lot of foreigners selected by foreigners to 
sit in a foreign country, with no constitution to govern, with 
no right of appeal, with no chance for a hearing, with no law 
to act under, for there is no law except the will of this body 
and the will of its creator and master, the League of Nations, 
which the American people repudiated. Where is the parallel? 

Now, Mr. President, I yield to the Senator from Wisconsin. 
Mr. LENROOT. The Senator stated some time ago that 

the judges upon this court represent the nations of which they 
are nationals. I would like to ask if it is not a fact that in 
three of the cases which have been before the court the judges 
have joined with the balance of the court in deciding against 
the country of which they are nationals? 

1\Ir. REED of l\Iis ouri. I do not know what they have 
done in little things. I know that when Great Britain wanted 
to rape Turkey she had no difficulty in doing so. 

Mr. LENROOT. Will the Senator yield further at that 
point? 

Mr. REED of Missouri. Certainly. 
1\Ir. LENROOT. Does the Senator disagree with the opin

ion of the court in the Mosul case? 
l\Ir. REED of Missouri. I undoubtedly do. I disagree in all 

of these land-grabbing operations, whether done under the 
form of a decree of court or at the point of the bayonet. 

Mr. LENROOT. 1\Iay I ask the Senator whether he has · 
read the opinion in the Mosul case? 

Mr. REED of Mis ouri. I have read the newspaper ·ac
counts. I know what is back of it. I think I am sufficiently 
advised to talk about it intelligently. 

Mr. LENROOT. I merely suggest that if the Senator will 
read the opinion he will find that the court expressly dis
claimed having anything to do with the merits of the conten
tion and decided only two important questions involving the 
interpretation of a treaty. 

Mr. REED of Missouri. And they decided against Turkey. 
1\Ir. KING. Mr. President, will the Senator yield to me? 
1\Ir. REED of Missouri. Certainly. 
Mr. KING. I apologize to the Senator for interrupting him. 
Mr. REED of Missouri. The Senator need not apologize. 
Mx-. KING. The Senator made the statement that Great 

Britain had raped Turkey. I suppose the Senator alluded to 
the Mosul case. May I say to the Senator that I made some 
investigation concerning that matter. The Kurds occupied for 
many years, for centuries before the Turks came into Asia 
Minor, a part of Mesopotamia and a part of what now consti
tutes Turkish territory, including the Mosul district. They 
claimed it as their counh·y, and it was known as Kurdistan. 
Turkey, by force of arms, asserted sovereignty over it, as she 
did over Syria, Palestine, and Egypt. 

Mr. REED of Missouri. How many years ago? 
Mr. KING. A number of hundred years ago. When the 

World War was ended, Turkish sovereignty over Palestine was 
extinguished, as some years before her sovereignty over Egypt 
had been extinguished. The Kurds insisted upon having an 
autonomous government, and perhaps they would have had 
such government had it not been for the warfare waged against 
them by the present Turkish Government. I want to say that 
many persons think the Kurds are entitled to Mosul and a 
part of the territory within the Kingdom of Iraq. The Kurds 
who inhabit Mosul do not want Turkish sovereignty, and Great 
Britain is protecting their rights against the unlawful asser
tion of authority by Turkey, as well as the rights of many 
Al·abs and other nationalities who reside in the Mosul Vilayet. 

Mr. REED of Missouri. Yes; Great Britain is protecting 
their rights and taking the oil. 

Mr. KING. No; I deny that. 

Mr. ~EED o~ Misso~i. That is just what she Is doing
protectmg the rights, gorng back and reversing a decision ren
dered three or four or five hund1·ed :years ago. Always there. is 
a pretext. The first thing we know somebody will be over here 
sa pug the North ~e?-can Indians ought to be repossessed of 
thrs land and argurng It, and there will be some tender-hearted 
~ople who will be weeping over poor Lo and his wrongs at that 
time. The fact is that Great Britain gets the oil and that is 
what Great Britain was after. ' 

1\!r. President, we have reached the interesting point in the 
discu~sion _where it is n?w conceded that no great political 
q?-e~twn bi? enough to mvolve the world in war is juris
diCtional With the coUI·t. So the court is not going to stop 
war at all unless the nation sees fit to submit a particular con
troversy . . If we get no decision in a controversy between hu
~an beings-and nations are only aggregates of human be
mgs-except when both of the parties are willing and anxious 
to !lrbitrate it or haye it decided, we have a question o\er 
which they never would go to war. Nations do not go to war
over questions w-here both sides are satisfied to submit to 
arbitration. Indeed, they rarely go to arbitration where both 
sides are _willing to arrive at a conclusion. So, by this line 
of reasomng, we have a court that has no jUI·isdiction O\er 
any matter that will produce war. Then where does its juris
diction begin and end? What have we ieft? A shell, if this 
line of argument be correct, though I do not agree to it at 
all. 

Then we are told that the judges are to be something super
human, that they are to take into consideration no interests 
of their own country-an argument that I think appeals to 
no man of very sound judgment and very wide experience in 
the coUI·ts or elsewhere. · 

The next thing I want to call attention to is the fact that 
we are asked to go into a court which has no jurisdiction and 
yet we are afraid to go into it without reservations. Now that 
is a strange and anomalous thing. Indeed it i a strange 
thing. Sirs, if this coUI't is really to produce any good results 
in the world, if it is the kind of thing it has been painted if 
it is to be the great instrumentality for peace and good ~ill 
if it is to settle all conh·oversies, why go into it with reser: 
vations? Why not go in head, horns, and tail? If there is no 
danger in it-and there can not be if these judges are super
human and inspired by a divine impulse to do exact and equal 
justice-if that be the case, why go in with reservations? 
When we say "go in with reservations," pray tell me what is 
meant by that? We will either be inside or outside, or el. e 
we will be like a fat individual trying to crawl through the 
transom of a door, who gets stuck at about his belt line and 
who is equally unprotected from either direction. Half way 
in and half way out! Reservations! That is a good deal like 
getting married with reservations. A marriage with re erva
tions has resulted in every age of time after all in the woman 
running the house just the same as she ought to do. 

I ask the champions of this new heaven, in which there shall 
be neither selfishness nor ill will, where exact and equal justice 
will be weighed out in the unvarying scales, and all men and 
all nations shall receive their absolute due, why not go into it? 
Why reserve something? If it be so fine and great a thing, 
why not embrace it? Why not take it to your bosom? Why 
not trust your fortunes to it? Why not give our country the 
benefit of these glorious things without reservations? 'rhe 
fact is you stand here confessedly afraid of the thing you tell 
the American people they ought to swallow-afraid of it, afraid 
to go into it-and you might well be afraid. You might well 
be afraid, sirs. I shall not argue this to-day, but at a later 
time, because this tribunal does have jurisdiction, because, as I 
shall undertake to show, in its practical aspects it does have 
a power of assertion, and because-to employ a colloquialism
the whole "set-up" of the entire organization is for the en
forcement of compulsory obedience. The body has gone so far 
that it actually took the preliminary steps to call on other 
nations for force to be applied in the Greek and Italian con
troversy. 

:Mr. LENROOT. The court did? 
Mr. REED of Missouri. The body that created t11e court. 

The Senato:; said-I. will not say the Senator did personally, 
but all of the gentlemen who advocated the League of N'ations 
told us that the League of Nations had no power to exercise 
force. Yet that tribunal has already, at least in one case, 
taken the steps to employ force. 

Now, Mr. Pre ident, I should like to get a vote on this reso
lution. I do not know whether other Senators desire to speak 
on it or not. I want light, all tbe light we can get. So I am 
going to suggest the absence of a quorum. If other Senators 
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desire to speak on the rE>solution, of course, they will do so, but 
I should like to get a -vote. 

The PRESIDING OFFICER (1\Ir. JoxEs of Xew Mexico in 
the chair). The absence of a quorum being suggested, the Sec
retary will call the I'Oll. 

The legislative clerk -called the roll , and the following Sen
ator answered to their names: 

NOT \OTIXG-2-l 
Bayard F ernald Moses 
Bingham George NorlJeck 
Brous 'a nl Gerry Overma n 
Copeland Greene rhipps 
CouzcnR Hefl in lla n ,·dell 
du Pont ~:lean s Rollinson , At·k. 

So the resolution was rejected. 

J ... L\.~UARY 6 

Sbipstra d 
Htanfi~'ld 
StephPns 
rndenvood 
Wnrrl'n 
Weller 

Ashun;t F erris King RolJin. on, Ind. BILLS IXTRODUCED 
Blease Fess La F ollette ~aclu•tt Bill were introduced, read the first time, anu, by unanimous 
~~!~~on ~~~~~~r tec~~~~~ r ~~~~~ard con. ent, the second time. and r eferred as follow·: 
Brookllart Gerry McKinley Sbot·tridge By Mr. JO.NES of New Mexico: 
Bt·ous,:ard Gillett ~~tr~~~er ~~fuons Pr.A.o"~· ti~.lan(Sd. 2236) granting an increase of pemdon to Augu~ t 
Bmce g~~~~ :Mc~ary .'moot u .., 
~~1~:~on Gooding Mayfield Swan~on A bill ( S. 2237) granting an increa"e of pen. ·ion to Belle 
Capper Hale Means Trammell For. ha; to the Collilllittee on Pen._·ions. 
g~~~~~s M~!:~:.j'd Ff:!~~lf ~~g~vorth A bill ( S. 2238) to amend an act ap11roved .Tnue 20, 1910, 
Curti~ Harrison Norris Walsh entitled "An act to enable the people of Kew ::\Iexico to form 
Dale Howell Oddie ~Mf~gs a constitution and State government and be admitted into the 
Den een John ·on rpe1.geper Willis Union on an equal footing ~:ith the original ::Hates; anu to Dill JoneN. N. ~ex. 

· Edge .Tones, Wn h. Pittman enable the people of Arizona to form a constitution and State 
FAlwnr1ls Kendrick Reed, ~lo. go-vernment and be admitted into the Union on an equal foot-
Ernst Keye Reed, Pa. ing with the original States" ; to the Committee on Public 

l\lr. CuRTIS. I was requested to announce tllat the Sen- Lands and Survey .. 
a tor from Indiana [Mr. WATSO~], the Senator fro~. Arkan as By :Mr. JONES of Washington: 
[Mr. CARAWAY], and the Senator fro~ Georgia [M~. GEoRGE] A bill (S. 2239) to amend the naval recorLl of Kennetll ..l. 
are absent on o~~ial business, at.tendmg the meetmg of tbe Kellog, alias Frank Barry; to tlle Committee on !\~a val Affairs. 
Committee on Privileges and Elections. . . , By Mr. JOHNSON: 

The YICE PRE::::liDENT. Se-ve~ty-three Senators havmg an- I A bill ( S. 2240) granting an increase of pension to David 
swered to their name. , a quorum IS present. I Smart· to the Committee on Pension '. 

Mr. REED of Mi s?nri. Mr .. President, I ask for the yeas A bill ( S. 2241) to amend paragraph 3 of :ection 20~ of tlle 
and LHlY • on the pendmg_resolution. . . . f World War veterans' act of 192-t, approved June 7, 192-t; to 

The VICE PRESIDEi\T. The questiOn IS on t.he motiOn. 0 the Committee on Finance. 
the Senator from 1\Ii · QUri to agree to the resolutiOn, on which By Mr. 1\IEANS : 
tlle yeas and nay are demanded. A bill (S. 22-12) for the relief Of ~Iark J. White; to the 

The yea and nays were ordered, and the Chief Clerk pro- Committee on Claims. 
ceeded to call the roll. . By 1\Ir. WADS WORTH: 

l\Ir. FLETCHER (when hts name was called). I have _a A I.Jill (S. 2243) for tile relief of the ~ew Jer ey Shipbuild-
general paiL· with the Senator from Delawat:e. [Mr. nu PoxT] . ing & Dredging Co., of ·Bayonne, N. J.; and 
I transfet· that pair to the Senator from LoUisiana [Mr. RANS- A bill (S. 2244) for the relief of Benjamin Stern. )lelville A. 
DEI.L] and Yote "nay." . Stern, and Benjamin Stern, as executors under the la t will 

l\Ir. LA FOLLETTE (when Mr. SHIPSTEAD s name was and testament of Louis Stern, decea ·ed, nnd Arthur H. Hahlo, 
c·alled). I was requested to annou_nce thl:~.t the sen~or Senator as executor under the la t will and te -tament of Isaac Stern, 
from Minnesota [1\lr. SHIPSTEA.D] IS detamed .~t hi~, home on deceased, all of Kew York City, N. Y.; to the Committee on 
a ctount of illne s. If present, he would vote yea. Claims. 

The roll call was concluded. . . . S A bill (S. 22-15) to amen•l the immigration act of 192-!; to tbe 
l\Ir. ~IcKIN~EY. I am pan·ed _ With t~e semor enator Committee on Immigration. 

from ..Ukansas [Mr. nosnso:x]. 1\ot knowmg how he would By :Mr. 1\IcKil\"LEY: 
vote. I withhold my Yote. . . A bill ( S. 2246) granting an increa e of pen ·ion to ~lax 

l\lr. REED of Pennsyl-vania. I ha ,.e a general pau With Liedtke ; and 
the senior Senator from Delaware [l\lr. BAY~D]. I transfer A bill (S. 22-17) granting a pension to Charle Sidney 
that pair to the junior Senator from Connecticut [Mr. BING- George; to the Committee on Pen~ion . 
H-UI] and vote "nay." . . . A bill ( S. 2248) for the relief of Frank A. Ree. e, former 

l\lr. BROT.;'SSARD. I ha~·e a generll.l pall' w1th .the semor po tmaster at Sullivan, Ill.; to the Committee on Post Offices 
Senator from Xew Hampshire [Mr. 'losEs]. In his absence, and Post Roads. 
I witbllold my vote. . By Mr. HARRIS: 

1\Ir. GEORGE. I have a pair with the senior Senator from A bill ( S. 224!>) to provide for the erection of a public build-
Colorado [1\fr. PIIIPPS]. In his absence, I ~ithhold m~ -vote. ing at the city of Eastman, Ga.; 

Mr. JONES of New Mexico (after hanng Yoted. m the A bill (S. 2250) to provide for the erection of a public 
negative). I have a pair with the Senator from Mame .[~r. building at the city of Wrights-ville, Ga.; 
FER.:X.ALD]. I transfer that pair to the Senator from Missis- A bill ( s. 2251) to provide for the erection of a llUblic 
sippi [Mr. STEPH!j: .. ~s] and permit my Tote to stand. .. building at the city of Fort Yalley, Ga.: 

Mr. W..lLSH. I ri e to announce that if the semor Sena- A bill (S. 2252) to provide for the erection of a public 
tor from Arkansas [Mr. Rosr~so:x] were pre-·ent he would building at the city of McRae, Ga. : 
vote "nay." A bill ( S. 2253) to provide for the erection of a public build-

Mr. McKINLEY. In view of the announcement that the ing at the city of Swainsboro. Ga.; 
Senator from Arkansas [Mr. Rosr:xso~]. if present, would A bill ( S. 2254) to provide for the erection of a public 
vote "nay," I shall -vote. I vote "nay." building at the city of Vidalia, Ga. ; and 

1\Ir. HARRISON. I wish to annouace that the junior Sena- A bill ( S. 2255) to provide for the erection of a publ"ic 
tor from Alabama [Mr. HEFLI~] is nece::;sarily ab. ent. building at the city of Cochran, Ga.; to the Committee on 

The result wa announced-yeas 16, nays 55, as follows: Public Buildings and Grounds. 

Ashm·st 
Blease 
Borah 
Brookhart 

Bratton 
Brnce 
Butler 
Cameron 
Capper 
·camwav 
Cummtris 
Curtis 
Dale 
Deneen 
Ed.ge 
.Edwat·ds 
Ernst 
~err is 

YEAS---16 "By 1.\Ir. BROUSSARD: 
Dill 
Frazier 
Harreld 
Howell 

Johnson Norris A bill ( S. 2256) to provide for an examination and survey 
La Follette R8ceheda1·1Mo. of Bayou Sennette, Jeff.er on Parish, La.; to the Committee McMaster 
Mc~ary Wheeler on Commerce. 

NAYS 5:5 A bill ( S. 2257) granting a pension to Rus el Boyd Powers 
Fess 
Fletcher 
Gillett 
Glass 
Gotl' 
Gooding 
Hale 
Harris 
Harrison 
Jones, N. ~lex. 
Jones, Wasb. 
K endrick 
Keyes 
King 

Lenroot Sheppard (with accompanying paper·) ; to the Committee on Pension~. 
McKellar Shd'l:tl'idge By Mr. TRAl\11\IELL: 
McKinley .'immons A bill ( S. 2258) providing for a survey of the naturaJ 
Ji~~:fd ~~~~~ oyster beds in the waters within the State of ll'lorida; to the 
Metcalf l:iwanson Committee on Comme1·ce. 
Neely Tl'ammell By Mr. COPELA.i~D: 
~~~~· Wn8

3:worth A bill (S. 2259) authorizing the i~suance of a congres~·ional 
Pine Walsh medal of honor in the name of IAflnt. Col. ARa Bircl Gardiner, 
Pittman WntRon deceased; to the Committee on 1\Iilitary Affairs. 
Heed, Pa. W1lliams A bill ( S. ·2260) to amend . ·ectioh 4 of the immigratlon act Rohin:;;on, Ind. ' Willis · tl 
Sack~rt Qf 1924; to the Committee on lmJmgra on. 
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A bill ( S. 2261) to encourage home ownership and fo 

stimulate the buying and buil(ling of homes, to create a 
standard form of investment based on building-association 
mortgages, to create Government depositories and financial 
agents for the United States, to furnish a market for Govern
ment bonus, and for other purposes ; to the Committee on 
Banking and Currency. 

By Mr. ROBINSON of Indiana: 
A bill ( S. 2262) for the relief of 0 liver C. Rice (with ac

companying papers) ; to the Committee on Military Affairs. 
A bill ( S. 2263) granting an increase of pension to Clarissa 

Jameson (with accompanying papers); 
A bill ( S. 2264) granting a pension to Emily Simons with 

accompanying papers) ; and 
A bill ( S. 2265) granting a pension to Emma Kemp (with 

accompanying papers) ; to the Committee on Pensions. 
By Mr. JOHNSON: 
A bill (S; 2266) granting certain public lands to the city of 

Stockton, Calif., for :flood control, and for other purposes; to 
the Committee oh Public Lands and Surveys. 

A bill ( S. 2267) to modify the project for the control of 
:floods in the Sacramento River, Calif., adopted by section 2 of 
the act approved March 1, 1917, entitled "An act to provide 
for the control of the floods of the.l\Iississippi River and of the 
Sacramento River, Calif., and for other purposes"; 

A bill (S. 2268) for the improvement of San Joaquin River 
and Stockton Channel, Calif.; 

A bill ( S. 2269) providing for a channel 10 feet deep ahd of 
varying widths in the Sacramento River, Calif., and for other 
purposes ; and 

A bill ( S. 2270) providing for the improvement of Pinole 
Shoals and Mare Island Channel and turning basin, California ; 
to the Committee on Commerce. 

AMENDMEl'iTS TO TAX REDUCTION BILL 

Mr. HARRELD submitted an amendment intended to be pro
posed by hlm to House bill No. 1, the tax reduction bill, which 
was referred to the Committee on Finance and ordered to be 
printed. 

Mr. STANFIELD submitted three amendments jntended to 
be proposed by him to House bill No. 1, the tax reduction blll, 
whlch were referred to the Committee on Finance and ordered 
to be printed. 

PROPOSED INVESTIGATION BY THE TARIFF COMMISSION 

l\Ir. FRAZIER. I submit a resolution and ask that it be 
read and Ue on the table. -

The resolution ( S. Res. 113) was read and ordered to lie on 
the table, as follows : 

Whereas the report of the Commissioner of Internal Revenue shows 
that in 1923 ai'ter deducting alleged deficits of corporations claim· 
tng " no net 'income," the net income of corporations manufacturing 
textiles and textile products was $491,567,738 and the net income of 
corporations manufacturing metals and metal products was $1,249,-
415,813 ; and 

Whereas no investigation of the costs of production, capitalization, 
efficiency, and business methods of many of these corporations ilas 
been made for many yearB, if at all: Therefore be it 

Resolved, That the United States Tari.fr Commission be, and 1t is 
hereby, directed to investigate the C()sts of production, capitalization, 
efficiency, business methods, and profits or losses of typical corpora
tions manufacturing textiles and textile products, and metal and 
metal products, including an equal number of those showing large 
profits and those claiming in 1923 "no Ii.et income/' and to report 
the.ir findings to the Senate not later than May 31, 1926. 

.ALUMINUM CO. OF AMEBJOA 

:Mr. WALSH. Mr. President, on yesterday I presented to 
the Senate two resolutions and asked for their lmmediat~ 
consideration. Objection was then made to their immediate 
consideration but I understand the objection is withdrawn. 
I ask unanimous consent for the present consideration of those 
resolutions. 
· The VIOE PRESIDENT. · Is there objection? 

Mr. SHORTRIDGE. Mr. President, a parliamentary in
quiry, What are the resolutions? 

Mr. WALSH. They are two resolutions offered by me on 
yesterday. 

Mr. LENROOT. With regard to the Aluminum Co. of 
America. 

The VICE PRESIDENT. Is there objection? If not, the 
Ohair lays the first resolution before the Senate. 

The Chief Olerk read Senate Resolution 109, submitted by 
Mr. WALSH on the 5th instant, and it was considered· by the 
Senate and agreed to, as follows: · 

Whereas under and pursuant to Senate Resolution 127, Sixty-seventh 
Congress, second ' session, the Federal Trade Commission cond-ucted an 

in-r-estJgation of the aluminum cooklng-utensll Industry, as a r esult <>f 
which it found, and on October 8, 1924, reported to the Attorney 
General, that the Aluminum Co. of America had been pursuing prac· 
tices in commerce violative of the decree of the District Court of the 
United States for the Western District of Pennsylvania, rendered In 
the year 1912, and wa!) consequently in contempt of that eourt; and 

Whereas on the 30th day of January, 192fi, the then Attorney Gen
eral, Hon. Harlan F. Stone, addressed a letter to the chairman of the 
Federal Trade Commission in which he stated : " It is apparent, there
fore, that during the time covered by your report the .Aluminum Co. of 
America violated several provisions of the decree: that with respect 
to some of the practices complained of-they were so frequent and 
long continued-a fair inference is the company either was indifferent 
to the provisions of the decree or knowingly intended that its pro-
visions should be disregarded, with a view to suppressing competition 
in the aluminum industry": and in the said letter stated that inas
much as the investigation conducted by the Federal Trade Commission 
wa.s carried down only to the year 1922 It became necessary to prose
cute a further inquiry to ascertain whether the practice as announced 
had been continued since that year, which investigation he asserted 
the department would have made, the necessity for it arising from · the 
fact that under the law no proceeding for contempt can be maintained 
unless begun within one year from the date of the act complained of; 
and · 

Whereas on the 2d day of January, 1926, a statement was given to 
the public pres by Assistant Attorney General William J. Donovan 
to the effect that such examination is still in progress and that its 
completion might be expected within three weeks; and 

Whereas 1f the unlawful practices charged by the Federal Trade 
Commission to have been pursued were discontinued upon the making 
of their report to the Attorney General the statute of limitations will 
already have run against any proceedings for contempt based upon 
sucll practices, and if they were continued thereafter and discontinued 
only upon the promulgation of the letter of the Attorney General on 
the 30th day of January, 1925, the statute will have run on the 30th 
day of the current month: Be 1t 

Resolved, That the Committee on the Judiciary of the Senate be, and 
it hereby is, directed forthwith to institute an inquiry as to whether 
due expedition bas been observed by the Department of Justice in the 
prosecution of the inquiry so initiated on the direction of former 
Attor~ey General Stone, or which he reported would be initiated. 

The VICE PRESIDENT. The Chair lays the second reso
lution before the Senate. 

The Chief Olerk read Senate Resolution 110, submitted by Mr. 
WALSH on the 5th instant, as follows : 

Whereas under and pursuant to Senate Resolution 127, Sixty- eventh 
Congress, second session, the Federal Trade Commission conducted an 
investigation of the aluminum cooking utensil indnsb·y, as a result of 
which it found, and on October 8, 1924, reported to the Attorney 
General that the "Aluminum Co. of Amelica bad been pursuing practices 
in commerce violative of the decree of the District Court of the 
United States tor the Western District ot Pennsylvania, rendered in 
the year 1912, and was consequently in contempt of that court; and 

Whereas on the 3oth day of January, 1925, the then Attorney 
General, Ron. Harlan F. Stone, addressed a letter to the chairman of 
the Federal Trade Commission in which he states, " It is apparent, 
tberefore, that during the time covered by your report the Aluminum 
Co. of America violated several provisions of the decree; that with 
respect to some of the practices complained of they were so frequent 
and long continued a fair inference is the company either was . in
different to the provisions of the decree or knowingly intended that its 
provisions should be disregarded, with a view to suppressing competi
tion in the aluminum industry," · and in the said letter stated that 
inasmuch as the investigation condu~ted by the Federal Trade Com
mission was carried down only to the year 1922, it became necessary 
to prosecute a further inquiry to ascertain whether the practice . as 
announced had been continued _since that year, which investigation he 
asserted the department would have made, the necessity for it arising 
from the fact that under the law no proceeding for contempt can be 
maintained unless begun within one year from the date of the act com
plained of ; and 

Whereas on October 17, 1924., the Federal Trade Commission adopted 
a resolution as follows, to wit, "That the report (being an advance 
typed copy of the report above referred to) and all evidence in sup
port thereof be transmitted to the Attorney General forthwith '; and 

Whereas the transcribing of the evidence for the use of the Attorney 
General involved so much time and expense that on October 20, 1!)24, 
the chairman of the commission addressed a letter to the Attor~ey 
General in which he said that the better course would be to grant him 
"immediate access t() the· files at the office of the commission. 
• • · ·Accordingly the commission extends to you and your repre
sentatives - an invitation to examine the evidence in support' of this 
report in the files of the commission, with the. understanding that 
such portions as are desired by the Department of Justice will be 
photostated and copies furnished. The commission will be glad- to 
place at your disposal an office adjacent to the files, and will" also 
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furni h the assistance o! nn employee familiar with the contents of the I manufactures, copper, brass, cement, brick, lumber, pl umbing supplies, 
files to aid your representative in the examination. furniture, petroleum, anthracite coal, bituminous coal, bread, mea t , 

" By ilirection of the commission " ; packing-bouse products, mllk, lee cream, woolen manufactures, cotton 
And manufactures, chemicals, dyestutis, and practically every other com-
Whereas on February 10, 1925, the Federal Trade Commission by modity of necessity or convenience required by the people: and 

re o1ut1on extended a further invitation to the Attorney General to Whereas the acts of Congress providing for the pre-vention and 
PXa minc all evidence in it possession, upon which said report was punishment of de facto monopolies and combinations to re train com
basE'd, which brought from the Department of Justice the information petition are not being enforced against such trade associat ions and 
tha t a special agent of that department be granted the privilege of other combinations to restrain trade and des troy competition, but on 
in pecting and making copies of the evidence in the possession of the the contrary such trade associations and combina tions are being per
commission in support of its report; and mitted to monopolize production, control distribution, and to fix 

Whereas on the 11th day of February, 1925, the commission adopted prices with the complaisance of Govemment officia ls who otherwise 
a resolution in t erms as follows: protest against foreign monopolies in rubber, coff~e. si ·nl, quinine, 

" That in accordance with a prerlous ruling by the commission upon potash, nitrates, and dyesh11l's; and 
a simila r state of facts, that the information requested be furnished Whereas nearly all articles of consumption, of either fo reign or 
by th e commission subject to the qualification that material obtained domestic production, required for the use of the people are being 
from th e Aluminum Co. of America itself shall not be made available, distributed at prices controlled by de facto monopolies and monopo
lmt hall I.Je kept con~<lential"; and listie trade associations, which withhold supplies to s tim ulate com-

Whereas the investigation so directed by former Attorney General petitive demand and bidding to satisfy the normal consump tion. by 
Stone is hcing prosecuted by the Department of Justice without the which process profits are augmented and funds are produced fo r the 
aid of documentary and other evidence in the possession of the Federal further monopolistic engrossment and cont rol of the production and 
Trade Commission, obtained from the Aluminum Co. of America and distribution of essential commodities ; and 
otherwi e, upon which its said report was founded : Whereas there are no means of rellenng the people from the ex-

R e:sol ved, That the Attorney ~neral be, and be hereby is, directed actions of such monopolies and monopolis tic tl'ade associations, ex
to advi e the Senate whether, in his opinion, the objection of the cept by the breaking up and punishment of such monopolies and 
Fedc:> ra l 'l' rade Commission to his having access to the evidence in its monopolistic trade associations, and protect ing the fl·eedom of trade 
pos essi.on upon which its report was founded is well sustained in and competition in commerce between the States and with foreign 
law, and if in his opinion it is not, what steps he has taken or con- countries: Now therefore be it 
templa tes taking to require sa id commission to permit him to have ac
ce s to and to take copies of the same. 

The VICE PRESIDEK'l'. Is there objection to the present 
consideration of the resolution? 'l'he Chair hears none. 

The Senate proceeded to consider the resolution. 
Mr. REED of Pennsylvania. 1\lr. President, I think I ought 

to . a y that I have taken up this matter with the various Gov· 
ernment officials who are interested in it, and all of them have 
expressed to me their feeling that there is no reason why the 
resolution should not be adopted. 

Mr. REED of l\Iissouri. Mr. President, I am heartily in 
favor of this resolution; but I call attention to the anomalous 
fact that when it is desired to investigate a department of the 
Government or a high official of the Government it seems to be 
very popular, but when it is proposed to investigate a propa· 
gan<la organized by bankers and interested parties to control 
legislation here it is exceedingly unpopular. I just want to 
call attention to the contrast; that is all. 

The YICE PRESIDENT. The question is upon agreeing to 
the resolution. 

The re olution was agreed to. 

MQ:XOPOLIES AND MONOPOLISTIC TRADE .ASSOCIATIONS 

Mr. KING. Mr. President, I submit a resolution which I 
ask to have read, and then I should like to have it lie upon 
the table. It is a companion resolution to one which I here
tofore have offered. 

The YICE PRESIDE~T. The Secretary will read the reso
lution. 

The resolution ( S. Res. 112) was r ead, as follows : 
Whereas it is claimed that 80 per cent of the world's total pro

duction of rubber is consumed by the industries of the United States; 
and 

Whcrea the rubber consumed in the United States is entirely im
ported, and it is claimed that the supply of rubber available for 
importation is in the control of a monopoly in the Federated Malay 
States, which monopoly, it is alleged, has curtailed imports and by 
such means has forced the price of rubber to advance from a normal 
or rea onable price to unreasonable price levels ; and 

Whereas it is claimed that other foreign monopolies control the 
supplies of ·cotiee, sisal, quinine, potash, and nitrates imported for 
use and consumption by the people of the United States; and 

Whereas some of the agencies of the Government, particularly the 
Department ot Commerce, are exhibiting great interest in the alleged 
foreign monopolies which it is claimed control for monopolistic pur
poses the foregoing commodities and are denouncing such foreign 
monopolies and demanding in>estigation of the same, but are silent 
as to the many monopolies and combinations in restraint of trade in 
the United States, which have been strengthened and aided in their 
sinister and predatory activities by unjust tariff laws and the failure 
of the Government to enforce the Sherman Antitrust and Clayton 
Acts, and which are annually robbing the American people of many 
billions .of dollars ; and 

Whereas numerous monopolistic trade associations have been 
form ed and are being formed in the United States to control the 
dome tic production and distribution and to fix the price in the 
domestic market of steel, steel manufactures, aluminum, aluminum 

ResolL·ed, That the Committee on the J udiciary is hereby author
ized a.nd directed to investigate the extent to which the importa t ion, 
production, and distribution of rubber, coffee, sisal, quinine. potash, 
nitrates, dyestuffs, steel, steel manufactures, aluminum, aluminum 
manufactures, copper, brass, cement, brick, lumber, plumbing sup
plies, furniture, petroleum, anthracite coal, bituminous coal, bread, 
meat, packing-house products, milk, ice cream, woolen manufacturPs, 
cotton manufactures, chemicals, dyestuffs, and oti.Jel' essential com
modities are being controlled by either foreign or domestic monopolie.'i 
or monopolistic trade associations; to inquire into the reason why 
such monopolies and monopolistic trade associations are not being 
indicted and tried for violation of the antitrust act and of the acts 
supplementary thereto; and further to inquire as to whether or not 
existing laws are adequate for the prevention of such monopolies anrt 
monopolistic trade associations, and, if not , to formulate and recom
mend legislative measures which shall be adequate to Pl'event 
monopolies and monopolistic trade associations being formed to r o>
strict competition in the production and distribution of essentia l 
commodities. 

1\lr. BORAH. Mr. President, what becomes of that resolu
tion? 

Mr. REED of Mis~ouri. It is bard to tell. 
The VICE PRESIDENT. The Senator from Utah a ked to 

have it lie on the table. 
l\Ir. KING. Yes, 1\Ir. President; I asked that it lie upon 

the table. 
The VICE PRESIDEXT. It will be so ordered. 
l\1r. BORAH. I suppose the Senator wants it to lie on the 

table so tl}at he can speak on it? 
Mr. KING. The Senator from Nebraska desire. to speak 

upon a re ·olution which bears upon a similar subject, . and I 
desire to submit some ob.servations upon that resolutwn a!i 
well as the one just read. I believe that both re~oiutions 
can be discussed at the same time. 

1\Ir. REED of l\lissouri. Mr. President, I desire merely to 
inquire whetller the Senator would not be willing to amend 
his resolution by including also an investigation of the money 
being spent by banks to control legislation? The Senator has 
everything but that in his resolution. 

Mr. KING. I hope the Senator from Missouri, with his 
acumen and his usual accuracy, will differentia te between 
banks and the h·u ts which are controlling the commodities 
of life. I concede that the banks of New York City, par
ticularly, are employing to-day nearly $500,000,000, a con
siderable portion of which consists of ~eposits made by ban,ks 
established in various parts of the Umted States, for specma
tive purposes, and are promoting corporate consoli~ations and 
monopolistic organizations, some of which are i~smng watered 
stock and securities that do not meet sound busmes · or moral 
standards. 

Mr. REED of Missouri. Including, I take it, the league 
court. I should like to have that included, i f the enator will 
put it in. 

1\fr. KIKG. Mr. Pre-sident, the Senator from ~lissouri re
minds me of what Yi cotmt Cave 8aid upon one occa ion of a 
very distinguished Irishman, T . P. O'Connor: 

' 



, 
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He is always eloquent; he is always witty ; he is always earnest; 

and he is always wrong. 

Mr. REED of Missouri. Mr. President, I should expect my 
internationalist friend to quote a· foreigner in any event. 

1\Ir. KING. If the Senator would go to church a little 
oftE-ner and quote Christ a little oftener, I am sure he would 
not take the implacable attitude which be now takes in regard 
to the World Court. 

Mr. REED of Missouri. Mr. Pre ident, I did not know the 
Senator was a special envoy extraordinary of Christ. 

PRESID~TIAL APPROVAL 

A message from the President of the United States, by Mr. 
Latta one of his secretaries, announced that on December 22, 
1925, 'the President approved and signed the joint resolution 
(S . .J. Res. 28) to declare Saturday, December 26, 1925, a 
legal holiday in the District of Columbia. 

ED CATION OF PERSIAN STUDE TS IN THE U1-.TITED STATES (8. 

DOC. NO. 33) 

The VICE PRESIDENT laid ·before the Senate the following 
mes._age fi·om the President of the United States, which was 
read, referred to the Committee on For~ign Relations, and 
ordered to be printed: 
To the Oongress of the United Startes: 

I transmit herewith a communication from the Secretary of 
State with regard to the utilization for the education of 
Persian students in the United States of a sum not to exceed 
$110,000, received from the Persian Gover~ent. in reimburse
ment of the expeu es incurred in connectiOn With the return 
on the U. S. S. T1·e,nton of the remains of the late Vice Consul 
R obert W. Imbrie who was killed in Teheran on July 18, 1924. 

In view of the prompt manner in which the Persian Gov
ernment met the demands for reparation which were made 
by this Government as a result of the killing of Vice Consul 
Imbrie, in I'endering all appropriate honors to the body of the 
vice consul while on Persian and Mesopotamian soil, in paying 
to the widow the sum of $60,000, in carrying out the execution 
of the death penalty in the case of three persons and of 30 
other le set sentences in tbe case of persons found guilty 
in -varying degree of participation in or responsibility for the 
a sault, it is my earnest bope that Congress will :;;ee fit to 
authorize the setting aside of the funds, not to exceed $110,000, 
which as indicated above, have been received from the Persian 
Go-rer~ent. to be spent for the educational purposes afore
mentioned under such conditions as the Secretru·y of State 
may prescribe. 

Such action by Congress will tend to foster friendly rela
tions between the United States and Persia and will be in line 
with the precedent already sanctioned by the Congress in the 
case of the Boxer indemnity fund. 

uneconomical because of the disrupting and demoralizing influence 
upon organizations already in the field that have been provided as a 
result of long effort and not a little financial cost. The greatest 
economies obtained in construction and development have resulted 
through the instL'llmentality of a force of competent, trained, and 
disciplined employees. In order to maintain such a force, reclama
tion must be essentially a continuing operation. Figures showing 
the actual cost of constructing a reclamation pr·oject will indicate 
the economy of proceeding from first beginning to full completion 
without regard to any incidental cost or infiuence. It would prove 
unwise to suspend or delay development because of any supposed 
surplus of farm products. The Nation's experience has shown over 
and over again, in connection with farm products, that the surplus 
of to-day becomes the shortage of to-morrow. 

I With his usual accuracy of speech, the Secretary of the Interior, a 
few weeks ago, addl·essing a meeting of citizens residing upon the 

I Powell, Wyo., project, made the statement that it takes 25 years 
to dev~lop an irrigation project. No prophetic vision is required 
to foresee the vastly multiplying numbers of our citizens that are 
to be engaged in the industries supplying the needs of our own 
country and the markets of the world as well. As this number 
increases there will be a corresponding increased demand for farm 
products. 

We may find timely warning in the words of Pre ident Coolidge in 
a speech made in Chicago recently: "The surplus lands of the country 
are exhausted; the industrial population is outstripping the farm 

I population. These must come to the farmers for· their food and 
raw materials. While we can produce mo.re, the markets for food 

I are increasing much !aster than present farm productivity. The 
future of agriculture looks to be exceedingly secure." 

Reclamation is a national problem in it strictest sense, as has 
been pointed out, but we may well consider its direct meaning to and 
effect upon our arid States. The plan of development draws from 

I 
the States directly benefiting, the funds with which .to develop; it 
transforiDS an exhaustible natural resource into an inexhaustible 
resource; it brings to these States the nee.ded foodstuffs without 

1 the necessity of transportation cost, and through its influence in 
producing a balanced industrial situation it aids in the material 
growth of our Western Commonwealths. 

Reference ha been made to mistakes :.n the election of the proj
ects in our section. As an illustJ:ation of this point I would call 
your attention to the conditions which apply and show the urgent 
need of development by reference to two projects in my State. One 
of these, located in the center of the State, is not and could not 
be called a new project; it is a subdivision of a project begun 
many years ago. It surrounds the city of Casper, the largest indus
trial center of the State, a town of 30,000 people, in which the 
consumption of food products must be met entirely by commodities 
which are shipped in. In this particular section there is wonder
ful land, an abundance of wate.r, and the conditions are almost 
ideal for intensive farming. The products from a reclamation project 
here would be consumed right where they are produced. 

CALVIN CooLIDGE. It just happens that from the county in which this land i located 
THE 'VHITE HousE, there have been delive.red to the reclamation fund within the last 

Washington, 'Jantlary 6, 19~6. few years millions of dollars. 
RECLAMATION PROJECTS We have another project of wonderful land that is at the present 

. . time easily irligated at a moderate cost The development of this 
~Ir. PITT1\1AN. :Mr. Pr~ Ident, _!Jle Secretar_Y of th~ Interior small project would save the abandonment of a 40-mile line of rail

called and there wa~ held rn the City of W~shrngton m Decem- 1 way which is urgently needed to meet the transportation requirements 
ber a conference With regard to reclamation. There were a of a very rugged type of 2,000 citizens in the upper Platte Valley. 
number of very able addre se delivered upon that occasion. Those are the thinas which influence the man from home to do 
There was one made by the junior Senator from Wyoming [Mr. ' what he can to secure "the selection and development o! these projects. 
KENDRICK] which I tbi~ is of such value that I ask it . be pub- While reclamation is facing many and erious problems, from 
lished in the RECORD. , the best study of the situation which I have made, I am unable to 

The VICE PRESIDENT. If there is no objection, it is so believe it is facing a crisis. 

ordered. In the fir ·t place, I do not share in the present apparent attitude 
The addre s is as follows: of pessimi m in reference to the record of reclamation, and in pass-

RECLAMATION COKFERE~CE_. WASHINGTON, D. C., DECEMBER H, 1925 lng upon its history it should be borne in mind that in this COUll· 

Mr. KExoBICK. Mr. Chairman, Mr. Secretary, ladies, and gentle- try, at least, tbe legislation was largely experimentaL It constituted 
men, I have enjoyed and been instructed by every address we have a new department in Government activity, and with every progres
heard this morning. I think we al'e unusually fortunate in having 1 sive step it was necessary . to pw~ide both ~rganization and. equip
the facts told as they have been told. ment. It was a gr~t national movement wtthout any considerable 

I agree in the thought expressed by the Secretary of the Interior, as I background of experience. When compared with any previous experi· 
as well as by the Secretary of Agriculture and Congr;essman CRAMTON, I ment in government one is compelled to wonder, not at our failure 
JlB I believe you will, that this is not a time for avoiding the facts, to obtain greater results, but I submit it is a matter for congratu· 
but it is a time for looking the facts squarely in the !ace and meeting lation that we have done o well. 
the i sue on that ground. In no other way can we hope to profit I.Jy Both the settlet·s on the project and thoRe responsible for the 
the experience of the past and return to the time described by Con- administration of the reclamation law have allowed themselves to 
gressman CRAMTON, when not only the people of the West but the I believe that the depres ion in value of agricultural products, and the 
people of the entire Nation will take pride and satisfaction in the consequent failure to meet obligations to the ~vernment, has all 
work of reclamation. I involved a situation peculiar to reclamation. 

Mr. Chairman, there is, however, a side to this situation which I No real understanding of conditions prevailing to-day on reclama
should not be overlooked. I am unable to agree even J.n part with tion projects can be had withou~ a comparison with. the general con
any plan which would partially or totally suspencJ. or even delay . dition on the farms of the Natlon. Such a compar1son can not fall 
developrr•'!nt of our reclamation projec} . Such action would prove I to be instructir-e, and, as I believe, will a ~redly reflect favorably 
11ot <>nl;y -::;neconomical but unwise in the extreme. It would prove 1 upon the re ults obtained on reclamation proJects. 
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It might be interesting to note a comparison between the number cording to our ideas o! equal oppoLtunity and faiL· play every applica

of farms abandoned on reclamation projects, and the number aban- tion was placed upon exactly the same footing, and if the 20 y~ars' 
doned for different causes in farming communities elsewhere in the West. experience in reclamation has demonstrated any fact it is that such a 
I refer to a table giving the acreage under irrigation on all of the process o! selection proved unfair, not only to the man who failed 
projects as 2,015,633, the number of farms 45,087, the number of farms because of inexperience and lack o! capital, but it also worked a real 
abandoned 291 with an acreage of 14,101 or seven-tenths of 1 per cent. hardship on the settler who remained and because better equipped by 

On January 9, 1924, there was released by the United States experience and financial strength was successful. 
Department of Agriculture, a statement showing farm foreclosures In the conquest of the desert the selection of settlers should be not 
and bankruptcies since 1920. Of the different paragraphs in this at all unlike the principle employed in selecting the soldiers for service 
statement I shall read only two or three, as follows: in a military wntest. It is not only important, it is vital, that every 

" The 2,400 farmers, each reporting !or a specified area, made man so selected should enlist with the highest qualifications for 
returns on 69,000 owner-farmers. It was shown that of these owner- success. 
farmers 2,800 lost their farms through foreclosure or bankruptcy, The bill as drawn will, I lielieve, give authority and make it po -
3,000 lost their farms without legal process, and 10,400 farmers held sible to discourage such settlers as are foredoomed to failure and en-
on through the leniency ·of creditors." Another paragraph : courage those better equipped as farmers. 

" Of 26,000 tenant-farmers in the areas CO'Vered, 1,900, or more The years have taught us the real economic necessity of commuuity 
than 7 per cent, lost their property through formal proceedings ; effort on these projects. Experience has shown the great sa \·ing in 
2,000, or more than 7 per cent, went under without legal formality; both time and money through cooperation. This change or method 
and 5,500, or more than 21 per cent were spared such losses only has recently been adopted almost universally in othet· farming sections 
through the leniency of creditors." of the country by State and cotwty in the employment of a county 

Still another paragraph: agent. This plan was not initiated without doubt and misgivings on 
"Applying the percentage of losses obtained in the inquiry to the the part of the farmers as to the results to be obtained througlJ such 

1!l20 census figures for owners and tenants in the States covered, an agent, but to-day we all know the high character of service which 
1t is estimated that out of a total of 2,289,000 owner and tenant· the county age'ht renders acting in the strictest sense as a guide, conn
farmers, more than 108,000 lost their farms or other property sellar, and friend to farmers throughout the entire country and gen
throngh foreclosures or bankruptcy; over 122,000 lost their property erally proving helpful to all. 
without legal proceedings, and nearly 373,000 retained their property So, too, there is need of some directing force on the reclamation 
through the leniency of creditors." projects to advise and even direct farmers both individually nnu col-

'.fhe illustration may not be entirely correct, but it does indlcate lectively in preparing the ground, planting, harvesting, and mat·kl' t.ing 
strongly the truth of the statement already made that the collapse farm products. 
o.f agricultlll'e has been general and that failure is not any more It is unnecessary to point out the effect of this community intere<;t 
peculiar to reclamation projects than to other farming sections of the in promoting satisfactory social conditions as well. 
country. The bill referred to includes provisions that will au thorize the em-

These figures are not submitted as evidence that the settlers on the ployment of such a project manager. 
projects have met their obligations in a satisfactory way, but they Uy recollection is that I did not touch upon another important phase 
do suggest that, as a result of the collapse of agriculture throughout of this question. A change is necessary in future operations. and I 
the country, the payments of obligations made· by farmers on recla· mention it here for that reason. One of the things which we have 
mation projects compare more than favorably with those in other farm- learned from experience is that it is a mistake for the Government 
ing sections. to construct these main canals and these dams and leave to tile 

I want to refer here to a statement made by the Secretary of Agri- individual settler the detail of preparing the land for irrigation. It 
culture in which he said, as I recall, that on some of the projects it would be just as sensible, from my viewpoint, in most cases to leave 
has taken two or three sets of settlers to people them. Why, Mr. part of the canal unconstructed and leave the responsibility of fiu
Serretary ami Mr. Chairman, every State west of the Missouri River ishing and building the canal to the individual settler, who is without 
has used up, if the term be appropriately applied, about three sets of equipment and experience, and without any knowledge as to how it is 
settlers in establishing homes over those States. That is the record of done. 
tlte West; so this situation is not vastly different from that to which Stu ting it as briefly as I can so you may get my idea, I believe in 
we are accustomed. many cases it would be unnecessary to level the land. .A great many 

As I believe, the records sl!ow that seven of the existing projects of om· lands out West along these projects are in almost ideal condi
are paying in full, and the prospects are favorable for seven others to tion to begin with. Where it is nece sary to level before irrigation, 
soon be in the gilt-edged class; furthermore, that the outlook for col- I in i t that a man ha a better chance to succeed on L'lnd which has 
lections on nearly all of the projects is improving. been prepared for him and which costs $150 an acre than be has on 

It is not too much to say that the improvement in collections is due land which he must prepare himself, eYen though it costs but a 
largely to changes recently made by the department, under which in- hundred dollars an acre. 
vestigations are conducted of individual cases and discriminations made The third proyi ion of the bill includes authority for the extension 
between the man who can pay but is unwilling to do so and the man of legitimate credits to settlers for the purchase of livestock and 
who is vrilling to pay but financially unable to do so. Neither economic other equipment necessary to farm life, such credits to be proportion
need nor simple justice would justify the Government in imposing ate and limited to the inYestments already made by the settler in 
arbitrary conditions upon the man who has kept the faith in his either capital or labor, or both. 
efforts and is financially unable to meet his obligations. On the other It so happens that almost every reclamation project in the arid 
band, the man who can meet his obligations to the Government should West is now or was originally located at :: place more or les remote 
be required to do so. His failure to pay under such circumstances from banking facilities or adequate sources of credit. "Cnder such 
involves not only an injustice to the Government itself but works circumstances it seems only rea onable to me that the Government, 
a corresponding hardship upon the great plan of reclamation. The which is already the preferred creditor. 1should follow the plan em
settler who can pay and is not required to do so .exercises a discour- played almost nnivet· ally by bankers who are financing bonowers in 
aging influence upon the one who does pay, sometimes at a very great every kind of. endeavor; in effect to extend such addi-tional credit a3 
sacri.fice. will. through increased efficiency in production, lend more of stnbility 

But to-day we are not concerned primarily with the history of recla- to the loan, as well as to promote the payment of the snme. Failure 
mation, its failures or successes, save and excepting as the record may to meet such an emergency wou1d be as unwise on tbe part of the 
serve to guide us in the future. We may well follow the able counsel lender as to furnish a settler the means with which to prepare the 
of our Secretary of the Interior when he says, " Under the circum- ground for cultivation and withholl~ the money with which to buy the 
stances the sensible thing to do is to face the facts, whether favorable seed for planting. 
or otherwise, and in the light of such informatlon and experience as If we could secure such changes in the law as are included herein, 
we have plan such changes as are necessary to make reclamation a there is every reason to believe that tbe plan of reclamation would be 
succe s." greatly improved, 

It is my conviction that such changes as are required to enable us There have rE-cently been discus. ions in Congr·e~ and elsewhere of 
to avoid in the future the mistakes of the past are largely cor- a plan under which the individual !:nates would assume a larger 
rective, and I also believe the authority for such changes was in- share of the work of reclamation. As sugge ted. the plan would re· 
eluded in a bill introduced at the last session of Congress and favor- quire the States to assume responsibility for the settlement or opera
ably reported by the committees of both Hou es. In substance this tion of the projects when completed by the Go\·ernment, and to becomo 
legislation provided for discretionary action in the selection of et· financially reRponsible for the relurn of the cost of such projects 
tiers, for the employment of project managers, and for the exten ion to the Federal GoYernment. From my Yiewpoint there is nothing m 
of reR3onable credits to the settlers on the projects. the past record of this S<'heme of dHelopment which makes necessary 

It r.nay be said that under the original plan no step taken in the · any such radical change in its prof{ram, and there are, us I view it, 
procefu of reclamation more clearly indicated the experimental <'har-1 many reasons wby ~nell change would proye unwise and even disastrou~ 
acter of the work than was shown in the selection of settlers. Ac- to the who!~ program of reclamation. 
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Manifestly the States should participate in every possible way in 

securing settlers for tne projects and in lending every possible influ
ence to the success of the project. Every possible aid should be fur
nished through immigration bureaus and other incidental agencies. 
It should be accepted by the people of the State as a part of their 
re ponsi bility to give moral and incidental :financial aid in settling 
and developing Federal reclamation projects within the borders of the 
State. Such contribution constitutes an essential part of the State's 
obligation and the State which fails to meet that obligation averts a 
distinct responsibiUty and does so at its own cost. However, I do not 
believe it is either wise or necessary to depart from the original plan 
of reclama tion by making unnecessary demands upon the States. 

In the first place, the majority of our Western States in ' which 
the e reclamation proJects are located are already carrying their full 
quota of bonded indebtedness and of tax burdens. Some of them would 
no doubt be denied the right to participate under constitutional pro
hibitions. 

Let us presume conditions such as I have suggested pre\ented my 
own State from assuming such an obligation. The records will show 
that she has contributed $26,000,000 to the reclamation fund, with a 
return in development cost of $16,000,000, which includes more than 
one piece of construction made in dams located within the borders of 
our State but for the benefit of projects in sister States. Under such 
circumstances would you deny her the right to participate in the 
benefits of this development if she were unable to assume the obligation 
suggested ? 

From the standpoint of administration such a change would prove 
extremely impracticable. In nearly every State election there are 
strong possibilities of complete changes in State officials, and the 
absence of a continuing force would bring to the adminish·ation of 
such a department untried and inexperienced administrators, while in 
the Federal Government tuere is a continuing force of experienced, 
well-trained, and highly efficient directors. No one can conceive of 
such a force to be included in the unstable .and ever-changing officials 
of State administrations. 

Participation in operation on the part of the State would mean dual 
authority, a mistake entirely unnecessary for us to make. 

The necessary changes in both legislation and administration are 
incidental and not fundamental. The friends of reclamation may well 
find in the outlook vastly more of encouragement than discouragement. 
Such mistakes as have been made can and will be corrected without 

serious loss. We may well find not only encouragement but inspira
tion from the fact that such mistakes are of judgment only. 

It should be a matter of justifiable pride to every friend of reclama
tion that throughout the 20 years of administration the record of ex
penditures and disbursements is straight and clean, with not a single 
charge of corruption or misappropriation of funds. An army of men 
in khaki uniform, directed by the genius of American engineers, bas 
proceeded with fidelity of purpose to carry out the great constructive 
work of reclamation. 

The record will show an investment of $200,000,000 in reclamation 
and a prospective loss of $26,000,000; a proportionate loss vastly less 
than that which almost any other business or industry has suffered 
in a like period of time. 

The reclamation law was not intended as a profit-making law. yPt 
the prospective loss is something more than 10 per cent, while the 
investment in itself has resulted in the production of not less than 
$1,000,000,000 worth of values. 

In this connection I desire to quote from the clear, strong, forc<'fnl 
statement written by the Secretary of the Interior and published in 
recent periodicals : 

"The benefits which come from irrigation are mainly of a public 
character. Irrigation is therefore important in a national consena
tion policy, It develops a potential resource, increases taxable wealth, 
creates an agriculture to supplement the best use of grazing lands, 
builds up local centers of business and industry, and increases the 
traffic of transcontinental railways." 

All this suggests the high national purpose of reclamation, and we 
may well proceed with confident assurance in carrying on the most 
constructive campaign of conservation ever initiated throughout all 
the centuries of civilization, and continue in the subjugation of om· 
desert places of which the poet has aptly spoken, " God must have 
made thee in His anger and forgot." 

FEDEBAL AID TO STATES 

l\Ir. REED of Pennsylvania. Mr. President, I ask unanimous 
consent to have printed in the RECORD a table which I send to 
the desk showing taxation by States and Federal aid paid to the 
States by the United States Gm·ernment. 

1'he VICE PRESIDE~T. Is there objection? Without objec 
tion, it is so ordered. 

The table is as follows: 

Federal aid un4er the fifty-fiftv svstem, fi.scal vear ending June 30, 19B5 

States 

Alabama. __ -------------------------------------------------Arizona ______________ ____________________ _______________ ____ _ 
Arkansas. _______________ ------- ____________________________ _ 
California. ___ ------------------------- ----------- __________ _ 
Colorado. __ ------------------------------------------------_ Connecticut ______________________________ ------ ________ ____ _ 

~l~:id~~= = ==== = = = ==== == = = = = == = == ======== ================ === = Georgia. ____ ___ ----------------- _______ ---------------------

~giS: = = = ================================================== Indiana. ____ ---------------------------- ____ --------- -------
Iowa. _____ _ -------------------------------------------------Kansas. _________________________________________ ___________ _ 

~~f~;~: = === ===== = = = = = = === = ==~== === = ==== === = === ========= == Maine ___ ____ . ____ .• ----- ____ ---- ... ------------ ... ----------
Maryland _______ . ____ __ . _________ •. __ ------ .• ____ ----------_ 
Massachusetts .... ____________ ~- ____ ----- __ .••....• ------ .•.. Michigan ________ _______________ ________ _ •. _______ __________ _ 

~~:::i~gr::================================================ l\1issouri ______ .. _______________ ----- __________ -------- _____ _ 
:r.t:onttna ____ ----------- ____________________________________ _ 

~ ~~~ds:~--== == = = ===== ===: ============== =========== ==== === = === K ew Hampshire ________ . _______ ----------- _________ •. ______ _ 
New Jersey------------- ------ ------ -------------------------N cw 1\.lexico _______________ ________ _________________________ _ 
New York ______ •...•. __________ _____ . _____ .•• ______________ _ 
North Carolina _____________________________________________ _ 
North Dakota _______________ _ •. ____________________________ • 
0 hio ___________________ _______________________ ___ __________ _ 
Oklahoma ______ __ ________________________ ---------_---- ____ _ 
Oregon __ ____ ------------------------------------------------Pennsylvania. ______ • ______ -------- _________________________ _ 
Rhode Island. _______ ---------------------------------------Sou tb Carolina. ____________________________________________ _ 
South Dakota. __________ ------- ____________________________ _ 
Tennessee. ______________________ ___________________________ _ 
•rexaa; _____ __________________________________________________ _ 
Utah ___ ____________________________________________________ _ 
Verm0nt.. __ __ ______ ______________________ _________________ _ 
Virginia ____ ____________________ ------ ______________________ _ 
'\V ashington ________________ ------ _______________ ----- ______ _ 
West \ 'irgini3. _ ---- ---------------------------------------- _ 
W iS('ODSin __ . _ ..... _ ..................................... ___ . 
Wyoming ____ -----------------------------------------------Hawaii _____________________________________________________ _ 

TotaL._.----.---- .. __ ...•. _---- ___ .--- ...•.•. --- ... ---

LXVII--100 

Roads 

$2, 3671 059. 57 
759,664.64 

1, 835, 978. 92 
3, 346, 816.24 
1, 678, 505. 39 

903,810.44 
385,737.26 

1, 201, 584. 13 
2, 494, 796. 29 

885,245.73 
3, 621,054. 94 
4, 184, 160. 40 
1, 839, 907.52 
2, 917,961.09 
1, 849, 055. 70 
1, 243,790.76 

510,283.23 
621,915.84 

1, 369, 630. 31 

~·~·g~·i~ 
2:).7~ 302.47 
4, 208, 311. 64 
1, 142, 609. 02 
1, 535, 989. 82 
1, 900. 041. 06 

553,913. 21 
1, 889, i2.0. 46 
2, 910,090. 59 
4, 813, 177.91 
2, 087, li9L 07 

934,323.79 
2, 652, 957. 54 
2, 852,978.73 
1, 091, 482. 02 
3, 701, 190. 14 

359,281.96 
1, 220, 841. 20 
1, 856, 560.86 
3, 079, 450. 10 
5, 136, 128. 59 
1, 554, 844. 27 

563,080.01 
1, 878, 842. 43 
1, 101, 796. 53 

630,038.80 
1, 325, 077. 48 
1, 723, 033. 50 

10,657.25 

Cooperative I Vocational 
agr~~~al education 

$234, 601. 83 1 $135, 374. 64 
44, 761. 23 30, 536. 01 

193, 276.10 101, 215.74 
149,935.46 194,025.49 

83. 670. 07 54, 689. 55 
68, 950. 09 78, 176. 82 
28. 141.56 30,000.00 
95, 843. 33 56, 309. 15 

273, 880. 76 1{}6, 725. 58 
64,847. 74 35,211.38 

228, 572. 98 367, 205. 93 
173,087.09 167,053.64 
183, 096. 43 137, 05. 97 
146, 102. 06 101, 4 78. 02 
228, 567. 2.3 139, 077. 68 
165, 163. 83 103, 155. 85 
77, 697. 76 46, 685. 26 
88, 363. 51 82, 338. 79 
55,296. 75 215,996. 11 

169, 413. 95 - - :m. 268. 56 
-i62;Slr.33- 136, 431. 68 

209, 404. 83 103, 561. 05 
213, 921. 32 194, 357. 98 
75, 182. 13 38, 329. 40 

117, 370. 98 74, 460. 82 
27,980. 11 30,000.00 
45, 044. 69 32, 983. 26 
94, 483. 81 177, 954. 62 
62, 978. 53 34, 366. 24 

208, Z78. 11 584,609. 45 
259, 656. 00 147, 680. 12 
94, 694. 01 47, 169. 02 

238, 785. 06 326, 629. 36 
196, 022. 88 116, 710. 96 
86, 186. 89 47, 229. 42 

337, 051. 38 494, 443. 52 
19, 268. 82 47, 342. 90 

186,214.49 97,226.97 
87, 676. 30 46, 003. 83 

228, 873. 63 134, 549. 60 
394, 515. 26 267, 723. 00 
51, 265. 68 31, 376. 32 
53, 323. 53 31, 7!H. 61 

212,654. 66 132, 741. 56 
_97, 994. 29 77, 198. 71 
141, 791. 411 84, 269. 13 
163, 629. 27 150, 241. 48 
41, 717. u 30, 000. 00 

------------ ------ 30,000.00 

911, 749, 998. 11 • 6, 862, 055. 00 6, 198, 716. 08 

Vocational 
rehabilitation 

$19,548.94 
5,000.00 
1,687.05 

16,313.36 

Maternity 
and 

infancy 

$25,836.95 
12,253.71 
13,500.00 
15,620.00 
5,000.00 

:::::::::::::::::: --------ii~ oo4~oi" 
---------9~68i:65" 

16, 531.72 
?:7,290.00 
5, G91. 60 4,-Q68. 78 

48,185.54 
14,611. o2 --------2K7oo:oo· 
19,032. 45 26, 213. 60 

2, 176. 41 26, 298. 64 
12. 691. 26 22, 129. 8D 
6, 861.69 ------------------

------------------ 19, 277.00 
8, 991.93 

22,299.53 
2'2, 675.56 
17,000.27 
5,193. 44 
4, 669. 20 
8, 336.65 
2, 716.73 

29,955.05 
2, 447.20 

w, 738.96 
14,544.92 
6, 144. 71 

47,255. 21 

7, 174. 8D 
29,822. 79 

1, 340.23 

--------"3; 93i: 38" 
17,360.92 

13,903.85 
24,686.23 

1, 376. 58 

519,535.10 

34, 741. ll 
25, !174. 65 
22,076.58 
31,000. 00 
13,701.91 
11,330.00 
10,522.00 
12,988.31 
31,284.65 
12,430.33 
80,041.78 
Zl, 259.66 
6, 500.00 

43, 43. 46 
23,679. 48 
15,293. 46 
68,810.99 
14,076.28 
21,355.47 
14,293.11 
17,250.00 
41,450. 52 
13,000.00 
5, 000.00 

25,574. 00 
5, 000.00 

10,000. 00 
'1:1, 751.62 
5, 000.00 
5, 000.00 

929,116.30 

Total 

$2, 782, 321. 93 
852,215.59 

2,145, 657.81 
3, 7'};2, 710. 55 
1, 821, 865. 01 
1,050,937.35 

455,382.83 
11 370, 258. 33 
2, 972, 374. 28 

995,068.23 
4, 265, 019. 39 
4, 564,662.15 
2, 206, 055. 97 
3, 165, 541. 17 
2, 245, 175. 613 
1, 546, 931. 50 

641,527.94 
811, &95.14 

1, 649, 915. 10 
4, 044, 224. 64 
3, 581, 121.99 
2, 523, 354. 20 
4, 652, 784. 33 
1, 274, 491. 66 
1, 747, 488. Z7 
1, 971, 259. 90 

644,929.47 
2, 2-23, 399. 09 
3, 022,312. 81) 
5, 736,846. 21 
2, 53tl, 731. 83 
1, OSlS, 836. 53 
3, 309, 4i0. 63 
S, 189, 392. 05 
1, 247, 356. 59 
4, 631, 318. 82 

441,310.19 
1, 525, 638. 13 
2, 008, (65. 48 
3, 477, 484. 25 
5, 839, 818. '1:1 
1, 653,649. 08 

653,195. 15 
2, 263, 751.05 
1, 281, 989. 53 

880,003.23 
1, 691, 386. 08 
I, 806, 127. 82 

45,657.25 

ilO, 259, 420. 59 
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Total Federal ta.aJ fHJ.Vmcnts and Federal aid received, fl.scalvear ending 

June 30, 1925 

. t:lte 
Federal aid 

Amount paid in received from 
Federal taxes Government 

New Mexico---------------~--------- $854,512.91 
Nevada______________________________ 617,668. 70 
South Dakota_---------------------- 1, 199, 147.47 
North Dakota_______________________ 924,835. 83 
Wyoming __ ------------------------- 1, 690,548. 59 
Mississippi__________________________ 4, 009,777. 21 
Idaho________________________________ 1, 749,557.13 
Montana ___ ------------------------- 2, 449, 568. 15 
Arizona------------------------------ 1, 707,513. 16 
Arkansas---------------------------- 5, 342,265. 56 
Utah________________________________ 4, 147,237.16 
Alabama __ -------------------------- 9, «0, 086. 01 
Oklahoma___________________________ 11,621, 795. 16 
Nebraska.·----------- ----- ---------- 7, 485,085. 51 
South Carolina______________________ 6, 623,390. 55 
•rennessee_ -------------------------- 16,946, 67L 31 
Georgia______________________________ Ui,200, 7'%1. 18 
Vermont_--------------------------- 3, 340,638.83 
Kansas------------------------------ 17,379, 524.49 
Texas________________________________ 34,673,543.08 
Iowa ___ ---------------------------__ 18, 554, 243. 98 
Oregon______________________________ 8, 223,841.27 
New Hampshire_____________________ 4, 458,379.85 
Colorado__________________________ __ 14,215,164.11 
Minnesota_ __________________________ 'J:l, 983,215.50 
Indiana ____ ------------------------- 3 , 446,429: 25 
Louisiana____________________________ 17,232,561. 56 
Washington_------------------------ a, 940,626 62 
Kentucky_-------------------------_ 28,214,320. 74 
Missouri ____ -----------------------_ 61, 461, liS. 33 
Maine_____ ____ ______________________ 8, 926,206.55 
Florida______________________________ 20,823,730.75 
Delaware____________________________ 8, 316,987.79 

~r:J~~~~~======-=====-============ !i: !~: ~l: California ___ --------------_--------_ 121, 777, 522. 20 
Connecticut_________________________ 36,951,448.63 
Rhodeisland________________________ 16,363,922.57 
Maryland_-------------------------_ 31,059,415. 16 

~0ois~----~=::::::::::::::::::::::::: M~: Wt: ~ ~~ 
Michlgan----------- ----------------- Hl5, 726,494.83 
New Jersey__________________________ 110,199.707.06 
Pennsylvania______________________ 246,592, 155.56 
North Carolina__________________ ____ 166,962,8711. 15 
Mu:sachusetts______________________ _ 118,909,084. 22 

$3, 022, 312.. 89 
1, 971, 2..59. 00 
2, 008, 465. 48 
1, 088,836. 53 
1, 806, 127. 82 
2, 523, 354. 20 

995,068.23 
1, 274, 4~1. 66 

852,215.59 
2, 145, 657. 81 
1, 653, 64.9. 08 
2, 782,421.93 
a, 189, 392. 011 
1, 747,488.27 
1, 525,638. l3 
3, 477, 48!. 25 
2, 972, 374. 28 

653, 195.1G 
3, 165, 54.1.11 
5, 839, 818. 27 
2, 206, OM. 97 
1, 247, 355. 59 

644,929.47 
1, 821, 805. 01 
3,581, 121.99 
4, 564, 662. 15 
1, 546, 931. 50 
1, 281, 989. 53 
2, 245, 175. 66 
4, 652, 784. 38 

641,527.94 
1, 370, 258. 33 

455, 382.83 
880,003.23 

] ' 691, 386. 08 
2, 263, 751. 05 
3, 7'n, 710.55 
1, 050, 937. 35 

441,310. 19 
811, 95.14 

3, 309, 470. 63 
4, 265, 019. 39 
4, 044, 'n4. 64 
2, 223, 399. 09 
4, 631,318.82 
2, 536,731.83 
1, 649, 915. 10 
5, 736, 846. 21 

Percentage 
of Federal 
tax pay

tnent.s re
turned t.o 
States as 

Federal aid 

353.69 
319.15 
167.49 
117.73 
106.84 
62.93 
56.88 
52.03 
49.91 
40.16 
39.87 
29.47 
Zl.« 
23.35 
23.03 
20.151 
19.M 
19.55 
18.21 
16.84 
16.28 
15.17 
14:.47 
12.82 
12.80 
11.87 
8.98 
8.58 
7. 96 
7. 57 
7.19 
6. 58 
5.48 
6.34 
4.68 
4.66 
3.06 
~.84 
2. 70 
2. 61 
2. 32 
2.11 
2.07 
2.02 
1.88 
1.lS2 
1.39 
.87 New York___________________________ 658,585,982.21 

1----------~----------~------TotaL ________________________ 2, 562, 9Z3, 419.68 110,269,420.59 

THE WORLD COURT 

public opinion, is concerned, I do not think there is anything 
to it. 

There are certain things about which I think all will agree 
if we look at the subject impartially. I have heard it now and 
then stated that we ought to remove the causes of war, thereby 
averting the possibility of war. I do not see how it is possible 
to remove the causes of war when we realize the elements 
which produce those causes, and I think an impartial di cus
sion of the question will lead, not to the removal of the causes 
of war, but rather to some method by which, when these causes 
arise, we might prevent tho e causes from eventuating in war. 

The truth about the matter is that differences of opinion 
and differences of position between nations will arise. That 
has always been, that will continue to be, so long as 
people do not all look at the same things in the same way. 
We have our various differences. ·We have the Jews and the 
Gentiles, and the demarcation is very sharp, and at one time 
the differences produced religious war; but they do no longer. 

We hat"e the Catholic and the Protestant, and sharp differ
ences haye arisen in the past which produced · a serie of re
ligious war ; but they do no longer. 

We have differences in our Protestant or()'anization . Like
wise we have differences in political understanding. In our 
own country we had the Federalists and the anti-Federalists 
and a sharp difference grew out of the .interpretation of th~ 
Constitution of the United States. While that did not produce 
war it did produce clashes of bitter opinion. 

"We have bad the Democrat and the Whig. We have the 
Republican and our insurgent friends on thi side of the ai le 
Differences arise out of honest opinion, and at one time th~ 
differences were sufficiently acute to produce clashes ; but not 
any longer. 

So it will be in the future. As long as men look differently 
upon the same thing, even from the same data so Ion()' will 
these differences which once produced war cont~ue. I do not 
think there is much in the suggestion that we are to remove 
the causes of these differences therefor. They are bound to 
come ~p, and we might as well face the situation. which is the 
outgrowth of the mentality of the world. 

Can es of war grow out of disputed rights. A nation a. ~erts 
a right that is hers. Another nation declares that it i not a 
right, and out of that difference there come claslles that are 
frequently settled by the arbitrament of the word. Cau. ·es of 
war, therefore, growing out of disputed rights. arf" preading 
over the world at this very minute. Causes of war are im
minent in many sections of the world. 

We have undertaken legislation to carry out an amendment 
to the Constitution of the United States imposing a certain 
restriction on what some persons regard as personal liberty. 
In order to enforce that amendment we have passed an enforce-

Mr. LENROOT. I mo-re that the Senate proceed to the ment act and are attempting to enforce it not only upon our 
cousideration of Senate Resolution No. 5 in open executire own nationals, within our own Territorial limits but we ara 
se ~ion. attemptiug to enforce it also on the borders of the Xation 

The VICE PRESIDENT. The question is on the motion of extending out over a certain distance in the sea. Some nations 
the Senator from Wisconsin. claim that that is not our right. "We claim as a nation that it 

The motion wa agreed to, and the Senate, in open ex:ecu- is our right. Some nations claim that if a ship is permitted 
u,·e session, resumed the consideration of Senate Resolution to land at an American wharf that ship must be operated by 
No. 5, providing for adhesion on the part of the United States its crew; and if the practice of the Government i~ to permit 
to the protocol of December 16, 1920, and the adjoined statute that crew to use certain ship stores and those ship tores 
for the Permanent Court of International Justice, with reser- include liquor, we could not under the claim of a national 
vations. right enforce a prohibition of those rights which they them-

Mr. FESS. Mr. President, I do not intend~ t'()(Jeta::in--the- J;elves claim to be their . On the other hand, we claim that 
Senate for any great length of time in the discussion of the that is our nght, and there is no doubt but that we shall in ist 
World Court, largely becau e it has been so completely covered upon it as our right. There is an instance right at this moment 
by those who have preceded me. ·when the subject was new of a dispute arising between nations in which one nahon 
there seemed to be a great field for discussion, but after asserts a certain thing as its right and another nation que. tious 
listening to those wh.o have presented the arguments for and its right. It is foolish, I think, for us to hope that we will 
against, especially the arguments for, there is very little left reach a level of civilization in the very near future where these 
to be said that has not yet been said. There are a few angle , difference which produce cau es that in other days would 
however, that I should like to call to the attentiop. of the produce war would not again arise. 
Senate which I think have not been sufficiently stressed. Cause of war grow out of national policies, as they grow 

I take it that there are certain things upon which there is out of disputes over rights. We in America have a policy that 
very little dispute. For instance, most people are agreed that is as well lnwwn as any assertion that any nation ha · ever 
war should be outlawed if there is any way to do it, and there made, the Monroe doctrine, a policy that has been recognized 
bas been a great amount of interest in that particular phase by every administration from the time it was originally an
of this di cussion. I think, however, Mr. Pre ldent, that there nounced up to the pre ent time, a policy that i more than a 
can be no outlawing of war by mere resolution or by statutory hundred years old. Thl·ee time we came dangerou ly clo e to 
enactment. I doubt whether there can be any outlawing of a war with nations in enforcing that policy. I am not r ferring 
war even by conference. It must come through a long trend to the different dispute. in regard to it; we have had di ·putes 
of action on the part of nations which are attempting to cui- every decade. I am referring uow to three specific times when 
tiYate what might be called the international mind, or c1·eate it looked like war. 
an international conscience, and that is not the work of a se - The first time was in 1 03, when the French Government 
slon of the legislature, not even the work of a decade in a Yiolated tlle "!\Ionroe doctrine by locatinf! a French army in 
nation's history. It i really the work of generations, and , o :llexico, plating ::Uaximilian at the bead of the army, to e:-:tab

u -:h a F1·ench empire in Mexico. Every , enator will r~all that far as the talk of outlaWlllg war now, rn the present state of 
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we protested agaiust that conduct as an open violation of the 
Monroe doctrine. We were told at the time that the 1\Ionroe 
doctrine was not international law and therefore France was 
under no obligation to respect our protest. Not until 1865, two 
years later, when General Sheridan was sent to the border of 
Mexico at the head of 50,000 of the best trained troops in the 
wo1·ld to demand the withdrawal of the French Army, was the 
French Army withdrawn. Then it was withdrawn and the 
maintenance of the Monroe doctrine was respected without 
having produced actual \var. 

Every Member of the Senate will recall that in 1887 and 
again in 1893 Grover Cleveland was President of the United 
States. Whatever might be said by the friends or enemies of 
that great President, he at least had a strong backbone and 
knew what he was doing and had the courage to back it up. 
Every Senator will recall that a dispute arose over the border 
between Venezuela and British Guiana. It was thought the 
BritLh Government was invading . Venezuelan territory and 
there were protests offered. The matter finally was allayed 
for the time being and then broke out again in 1893. "Again 
Mr. Cle1eland happened to be President of the United States, 
there having been an intervening term by President Harrison. 
This time President Cleveland asked tlle Congress to authorize 
a commission to in1estigate the point in dispute, claiming that 
Britain was violating in South America the Monroe doctrine. 
When he asked for the appointment of the commission he asked 
that authority be giveu to him to enforce the findings of the 
commis ·ion. I recall most distinctly, as a teacher at the time 
in a university, that we called the attention of the class that 
here was a statement by the President of the United States in 

. the maintenance of the Monroe doctrine against the strongest 
empire in the world, and the question of what would be the 
outcome was one of serious moment. 

The Senate will recall what happened. The commission 
startetl on its work. The Prime Minister of Britain, Lord 
Salisbury, recognizing the significance of the utterance of 
the President, suggested that the questfon ought to be arbi
trated. Immediately the Dnited States agreed upon arbitra
tion, and that dangerous Venezuelan episode, growing out of 
a bit of conduct that was in violation of the Monroe doctrine, 
came to a final peaceful adjustment, but not until we had gone 
dangerously close to the line of war. 

In 1901 or 1902 we had the third episode, when President 
Roose1elt was at the head of the Government. Venezuela 
had refused to pay, or was neglecting to pay, debts alleged to 
be due to Germany. The German Empire ordered two battle
ships sent into the Caribbean waters, with orders to take pos
ses~ion of two Venezuelan ports of entry and hold those ports 
until sufficient customs duties or revenues had been collected 
by the German Government to settle the Venezuelan debt to 
Germany. - AE.ybody could see what that would do to the 
Monroe doctrine. The President of the United States sum
moned to the White House the representatives of the German 
Government to go over the matter and presented three spe
cific questions : If the German Government can send two 
battleships into the Caribbean waters, why should she not 
send a whole fleet? If she can take one or two ports of 
Venezuela, why can she not take all of Venezuela? If she can 
hold the ports until an alleged debt is satisfied by the Ger
man Government, the creditor, why could she not hold them 
indefinitely? Then what about the Monroe doctrine? 

It was at that time that the Government of the United 
States was told by the German Government that the Monroe 
doctrine was not futernational law, as it was not, of course. 
We did not hold it to be international law. Members of the 
Senate will recall that the President gave a limited number 
of hours for the German warships to withdraw from the 
Venezuelan waters, and they were withdl.'awn. That was the 
third time when the international policy known as the Mon
roe doctrine came dangerously close to war. The first time 
was with France, the second tima with Britain, and the third 
time with Germany. 

So there is no doubt that wars do grow o·ut of national 
policies as well as out of disputed rights of nations. Britain 
has her national policy in Mesopotamia. There has been no 
single episode during the debate on the World Court that bas 
attracted so much attention as the l\Iosul incident, which grows 
out of a policy of a great country. France has a policy known 
as the ·Morocco policy, and France has to-day on the borders 
200,000 troops to defend that policy, as well as troops in Syria 
to defend the policy there. Japan has a policy in China. 
Almost every nation has what we call its national policy. 
Out of these policies frequently grow such· acute disputes that 
they produce war. The greatest war that ever shook the world 
grew not out of either a disputed right or a national policy, 

but out of the mere episode of the assassination of an heir 
to a throne by a half-witted provincial in the little town of 
Sarajevo; and yet out of that mere episode came the greatest 
convulsion that ever shook the world, and which involved the 
whole world. 

:My contention is that causes of war will arise and causes 
of war will persist, and it is not our business to attempt to 
prevent their arising. That is the work of generations of edu
cation. That is the work of the church, of the members of 
the valious organizations for the lifting up of civilization 
on to a higher level, which is a work of generations and we 
have not yet reached it. The big problem with us is not to 
find how we can prevent the causes from arising, but, knowing 
that the causes will co.me up, how we can prevent them eventu
ating into actual war. '.rhat is our problem. No one is look
ing ahead to a time near at hand when causes of war will not 
come up between nations. These matters are bound to be 
present with us. The question with me, with the Senate, and 
with the c-ountry is, Can we find some way by which these 
causes, which we know will come up and which are threaten
ing the world, can be prevented from taking the nations into 
actual war? 

The United States has been in the forefront of an effort to 
find the agency. We have tried every conceivable plan that 
is peaceful in character to avert war, and no nation of history 
has such a record as has America. We have tried negotiation, 
with a fair degree of success. We have tried mediation, with 
a greater degree of success. We have tried conciliation, which 
is almost identical with mediation. We have tried arbitration. 
People may laugh at arbitration and may scoff at it if they 
care, but America has to her credit 113 arbitration treaties, 
and nobody knows how many wars have been averted by those 
treaties; at least several have been averted. When it was said 
a moment ago that the United States never would yield a policy 
to arbitration, the question is what the word "policy" means. 

Mr. President and Members of the Senate, the greatest single 
arbitration mo-rement in the early time of om· history-! do 
not refer to the Jay treaty, which is a good one--was the Ala
bama claim of 1872. That was a question of policy, whether 
in a neutral shipyard ships could be built to be used by a 
belligerent. That is not an incident, that is not an uninterest
ing fact, but it goes right to the very integrity of international 
relations between belligerents and neutrals. We submitted the 
problem in 1872 to arbitration, and we got the verdict over 
Great Britain. It jnvolved a most delicate question, and yet 
we submitted it to arbitration. 

In our history we have won arbitrations and we have lost 
arbitrations, but the United States has never been so discredit
able nor so dishonorable as to refuse to abide by the decree of 
the arbitrators when once we submitted a question to arbitra
tion. We have a splendid record in arbitration, and no Senator 
of much self-respect will deny the real value to the peace of 
the world of the arbitrqtions into which we have already 
entered. 

Mr. President and Senators, good as is negotiation, valuable 
as is mediation and conciliation, and important as is -arbitra
tion, they all fall short. Arbitration is much better than the 
other proceedings, but it falls short of doing what the world 
wants done and what modern civilization demands. In the first 
place, arbitration, from the nature of the case, never can in
volve any action until the question comes up, and then the arbi
trators are selected with special reference to the particular 
case. Everyone knows what that means. The arbitrator is 
never an impartial jurist. He is always a negotiator. He is a 
special pleader. That means that the arbitration involves par
tial rather than impartial findings. When we get into a dis
pute with a country and agree to submit it to arbitration we 
select our arbitrator. The other country selects its arbitrator. 
Those arbitrators select the third, and the third a1·bitrator is 
always the umpire. From the very character of arbitration, 
our arbitrator negotiates. He tries to get the best he can. He 
is pleading the special case of America, and the other arbitrator 
is pleading the special case of his country. The umpire selected 
by the other two always becomes the final judge in the dispute. 
Such a matter can not be one that is judicially decided. In 
other words, arbitration falls short because it is partial, it is 
temporary, and it can not be decisive. I do not speak one word 
against the valuable results that the nations have achie1ed 
through arbitration, but I mean that it does not go far enough. 

The suggestion more far-reaching than any that had there
tofore been made, that came nearest to providing for the 
establishment of a permanent judicial agency which would 
secure justice by impartial decision upon all the facts, was 
the proposal made in 1899 by the American delegates at the 
first Hague conference, which was repeated in 1907 at the 
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second Hague conference by the American delegates, and 
which was finally adopted in 1920 as a part of the treaty that 
closed the World War. 

In the :fir t place, in 1899, with arbitration before us as an 
agency for the settlement of international disputes, which was 
hied but was found insufficient, there was an effort to create 
a world court, but the 'ery best idea that grew out of that 
conference, representing 23 nations, was the American sugges
tion to create an arbitral court. That tribunal, however, 
c·ame to be merely a board of arbih·ation. Senators will re
tail that the phraseology of the minutes of that conference 
and of the reports of the conference indicates that the crea
tion of an arbitral court was contemplated, but, of course, it 
was not a court; it was merely a board of arbitration. The 
purpose originally was to establish a court, but the nations 
in 1899 bad not reached the stage where they could look 
"ith favor upon the propo3al for a court They, tberE:•fore, 
limited its functions to arbitration ; and, as has been said 
over and over, the agents selected by the 23 nations were 
merely a panel, some say of jurors, others say of judge. -but 
it can not be more than that-not sitting all the time, but 
ready at any time to be called upon by the nations which 
the panel represented to adjust a dispute. 

We were the first Nation to submit to The Hague Tribunal 
a differente between another nation and ourselves. That 
difference was with Mexico. It also ought not to be over
looked that, through the suggestion of President Roosevelt, a 
rlispute with Germany was 'ubmitted to The Hague Tribunal. 
That was the most important and the greatest contest that 
Ji.ad ever gone to that court up to that time. The Hague 
court was American in suggestion; it was American in formu
lation, and it was brought to life by the American Government 
submitting to it the :first ea es to be arbitrated. 
· In 1904 President Roosevelt conceived the plan of having 

a ::;econd Hague conference, and he felt out the governments of 
the world in 1·eference to it. Unfortunately, Japan and RlL.'-1-
sia were then at war, and they notified President Roosevelt 
that if a conference were called in 1904 they would not be 
able to attend. President Roosevelt, in deference to those na
tions, withdrew his suggestion. When the Japanese-Russian 
war was over he again took the matter up with the Czar of 
Russia, and the Czar called the second Hague conference 
in 1907. 

It has been stated here, and it is, therefore, useless for me 
to repeat it except merely to connect events in logical sequence, 
that our President, who was then Mr. Roosevelt, suggest-ed 
to the then Secretary of State, Elihu Root, to instruct our 
delegate to the conference, Joseph Choate, to submit a world 
court proposal as a substitute for the .board of arbitration 
which was then ln existence. Senators, there has been no 
more succinct statement made before or since than that which 
was then made by Elihu Root on the importance of the court 
The proposal was made; it was argued with great ability anti 
acumen by Joseph Choate, who drew upon American history 
as a ba,gkground. The result was that after three weekS of 
discussion the delegates agreed upon a world court. 

As has been stated on this side of the aisle and also on the 
other side, what prevented the World Court, which bad been 
outlined completely, from becoming a real court was the 
dispute that arose in that conference over the manner of 
selecting the judges, who were to be 15 in number. Mr. 
President, instead of 23 nations, in the second conference there 
were 46, and they did not fully understand our American 
system of jurisprudence. They could not understand that 
here are 48 States and a Supreme Court of but nine judge~. 
If 46 nations joined in creating a world court they could 
not understand how with only 15 judges all the nations could 
be represented; but, on the other hand, they thought that only 
the nations from which the court members were selected would 
be represented in the court ; in other words, that only 15 na
tions out of 46 would be representea. Had they been familiar 
with the American system, especially the American juilicial 
system, they would have recognized that William Howard 
Taft, the Chief Justice of the Supreme Court, born in Ohio, 
and appointed Chief Justice while a resident of Connecticut, 
no more represents either Ohio or Connecticut than he repre
sents Pennsylvania, New York, Nevada, California, or any 
other of the 48 States. The Supreme Court · does not repre· 
sent States; the Supreme Court represents the entire Nation .i 
it represents all the people of the entire country; and in 190'1 
that was to have been the idea precisely of a world court. 
But the small nations seemed to fear what the distinguishetl 
Senator from Missouri has suggested he fears, that they wouid 
not ·be represented unless there was a judge from each one of 
the adhering States. Of course, a tribunal so constituted 

would not be a court at all. Therefore, the conference of 
1907 adjourned, with the distinct understanding that by the 
time of the next conference, which would be the third, the plan 
would be worked out, and the court in a little while ther~::
after would be in existence and in operation. 

Mr. President, the third conference never was called. The 
second conference, as I have said, was in 1907. In 1908 the 
first Balkan war broke out; in 1911 war covered the Bnlkau 
States; in. 1914 the whole world became involved in \Yar; and 
so the third conference at The Hague never took place, and 
The Hague court of 1907, now in abeyance because the third 
conference was not held, did not become such a judicial agency 
as it was expected to become. 

If in 1919, when the peace conference was in se~ ion en
deavoring to bring about proper adjustments of the problems 
and issues growing out of the World War, those who partici
pated in that conference were concerned at all with prevent
ing war in the future, the one thing that would inevitably come 
out of that conference would be a fulfillment of the aspirations 
of the nations and their efforts fof 20 years to find some wny 
by which disputes could be settled by a judicial proces: rather 
than by a clash of arms. 

I think it was somewhat unfortunate that, instead of the 
emphasis being placed upon the court, it was placed upon the 
covenant of the League of Nations. I do not want to discus. 
tile League of Nations at this time; I think it is entirely a ·ide 
from the issue. I do, however, want my colleagues to know 
that I am not speaking as a friend of the league, as probably 
they all know. t\"'11e.ther my attitude is wise or otherwise, 
the RECORD will show that on the 19th of February the House 
of Representatives, following the announcement on the 14th 
of February of the adoption of the covenant-only five days 
after its adoption-! attacked on the floor of the Hom.;e the 
League of Nations and stated the reasons why I thought the 
United States must not take the step. I sometimes deplore 
that in the debate it may seem necessary for me to suy this, 
but I ha¥e to say it so that it will be understood that one who 
is now speaking for the World Court is not speaking as an 
advocate of the League of Nations. I am compelled to state 
my attitude for that reason. 

After this American idea had been suggested in two confer
ences at The Hague and more recently suggested by a commis
sion engaged in formulating a treaty intended to bring to a 
close a great war, after having advocated such a proposal for 
26 years, I ask, Are the American people justified in rejecting 
the proposal when it comes not from an American conference 
but from a conference held in Europe and in accordance with 
a stah1te which was very largely written by an American, 
Elihu Root? That is the immediate question that I want now 
to answer. 

Mr. President, I do not look upon the origin of the present 
World Court as being at all important. If anyone is anxious 
to know about its origin, it is very easy to demonstrate that 
its origin is American. The author is an American. Although 
it was suggested by article 14 of the league covenant, yet 
article 14 authorized the appointment of a commission. The 
commission was appointed. That commission had on it Elihu 
Root. Elihu Root, mor~ than any other one man, wrote the 
statute which created the court. But even though Elihu Root, 
an American, had had nothing whatever to do with the statute, 
is that a -reason for rejecting an American idea that was 
taken up by a group of men in Europe sitting on the adjust
ment of the differences of the World War with a view to form
ing a treaty? If they took it up and submitted it to the world, 
should we for that reason refuse to adhere to it and thereby 
reverse our whole historic policy · upon this subject merely 
because it arose out of article 14? I think not. 

There are some things that are certain, about whicll we 
may be sure. One is, it is either this court or no court. It 
is not necessary for me to go into details on that subject. 
The mere statement carries with it the conclusion. Thi court 
now has been ratified by 48 states, and is working ati~fflc
torily. Upon it sits the greatest talent, from a judicial ~tand
point, known to the world. In its few years of service, in the 
rendition of a few decisions, it has shown a marked independ
ence that can not be excelled by that of -any other body, even the 
United States Supreme Court So, even though we would wi.'h 
to hav·e a new court-and I should prefer, if it were pos ible, 
to have it wholly separate from the League of Nations- eYen 
lf. that were possible, it is a question whether there is suffiden t 
liability in our relationship to this court to justify us in eYen 
considering the matter seriously. · 

To me it is not a serious matter, even though we had no 
reservations; for I have examined this statute carefully, as 
one ·who would present it to a body of university studE-nts. I 
can not :find a single im·olvement, outside of the ele('tion of 
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the judge· and fixing their salaries and the item of advisory 
opinions ; and ~·et the only thing that is in the covenant and 
not in the ·tatute i the advisory opinions. All the rest is in 
the statute that controls the court. 

l\ly point is that having the judges selected by the council 
is not having the League of Nations select the judges. It is 
the tatute, whose power is given to the council as an agency 
of the statute, and not the league, that selects the judges. 
Even though the league should die the statute would go on, 
and eYen though the league were wholly discontinued the 
court would continue ; and at least as soon as the judges are 
to be reelected there will be, without doubt, an amendment 
to the statute by whirh a new agency will be created to select 
the judges. 

I agree with the Senator from Wisconsin [l\lr. LENROOT] that 
while I recognize the reason why the council and the assembly 
were chosen as the electoral agency to select the judges ; and 
while I admit that there is no liability; yet I wish that another 
agency had been selected, but just now I do not know whether 
such an agency could ha Ye been selected. Some think we 
ought to have had the panel in the arbitral court of The Hague. 
That would be doubtful wisdom, because there are 81 of those 
judges, and it would be difficult to get them together. I think 

· that is very doubtful. In other words, the court is created 
under a statute, and that statute chose as the agency for the 
election the council and the assembly. It could have chosen 
anything else, and whateyer it might have chosen would have 
been under the statute and not under the covenant. 

I do not know any language that could make it clearer than 
the very language that is u ed. The single point on which the 
covenant rules is the matter of advisory opinions. Article 14 
does say that advisory opinions may be given by the ·court; but, 
Mr. President, the statute is entirely silent on advisory opin
ions. If you read -the report of the meeting of the commission 
of 10 that framed the statute, you will find that they got into 
some dispute about advisory opinions, and they decided to lea-ve 
that matter out of the stattJte entirely. I admit that that i 
the one point on which the authority is contained in the cove
nant, but I hold that where it says the court "may give advi
sory opinions" that is not mandatory. That is not imperative, 
notwitstanding the statement of the famous jurist from Cuba, 
who e book has been quoted here oYer and over again, in which 
he say. that it is imperative. The language is that the court 
" may give ad-vi ory opinion ," and the court showed in one case 
that came to it that it would not give an advisory opinion. If 
it had authority to adopt that course in that case, I think it 
would have authority to do it in any case; and taking the panel 
of judges sitting on that court, with the degree of ability they 
po sess, I haYe not the slightest doubt but that they will use 
their own discretion as to whether or not they will give advi
sory opinions. That goes straight to t11e claim that the court is 
under the covenant, for that is the only place where the cove
nant speaks and the statute does not speak. 

In other words, every function that the com·t fulfills as a 
court comes in its authority from the statute and not from the 
covenant; and if the court should look for its authority to do 
this or that, it would not look to the covenant. It would look 
to the statute that created it. It seems to me that a mere state
ment of the manner in which the statute came into effect is 
sufficient to clarify that in toto. 

For example, the statute was to be effective, which means 
that the court was to come into existence, when the statute 
was ratified by two-thirds of the states in the League of 
Nations, or two-thirds of the members of the League of 
Nation~. It has been stated that that language ties the court 
to the League of Nations, ties it into the covenant. I deny 
that. That is not true. The use of the words "two-thirds of 
the members of the league" is purely numerical . Why did 
they not say " when ratified by 48 states," or why did they 
not say "when ratified by two-thirds of all the states of the 
world"? 

In the first place, there is a dispute as to how many states 
there are in the world, and that language would be wholly 
indP.finite, so that no one would know when the court was in 
existence or when the statute had been ratified by a sufficient 
number to bring it into existence. The number would have to 
be specific. The reason why they did not say "32 out of the 
48 ., is that there was not any particular fixed number of 
members of the league. It was a variable quantity. It might 
be increased or it might be decreased. Therefore, to make it 
definite, they ~ aid "two-thirds of the members of the league." 
There is no doubt as to that; and it does not tie the statute 
into the co\enant at all, and has nothing to do with it except 
to mnk~ the number definite. • 

I do not ~hare 'the opinion of a good many of . our friends 
who thinl.: that because the judge are selected through this 

agency they can not be independent. That bas been answered 
here on the fioor of the enate suffidently without any reitera
tion from me. The league gets it force from the covenant. 
The coYenant was adopted by the commi ·sion and submitted 
for ratification to the members that are now in the league. 
The court gets its authority from the statute, and no state is 
held in the court until it ratifies the tatute, as no state is 
held in the league until it ratifies the co,·enant. 

A member of the league mar be a member of the court, and 
a member of the league may not be a member of the court. 
'Ve have members of the League of Jations that are not in 
the court I.Jecause they ha\e not ratified the statute. If the 
league controlled the court, then membership in the league 
would put the states into the court; but everybody know~ 
that five members of the league are not in the court because 
they ha\e not ratified the tatute creating the cotu-t, and they 
will not be in the court until they do ratify the statute. 

As a member of the league may not be a member of the 
court, so a state not in the league may be a member of the 
court. Membership in the league does not put a state in the 
court, and membership in the court does not put a state in 
the league. The two are entirely separate-so much so that 
it is perfectly consistent for one to espouse the court and 
oppose the league, or to espouse the league and oppose the 
court. The source of the two, in their authority, is entirely 
different. 

When I listen to the distinguished Senator from Idaho [Mr. 
BoRA-H], whose ability is universally recognized and whose 
personality is one of the charms of human experience, it is 
difficult to throw off lightly what he says. Then when I hear 
the Senator from l\Iontana [)lr. W A.LSH] take up the argu
ment of the Senator from Idaho I have the same situation 
mentally. I am reminded of the critic who was criticising the 
participants in a university debate. When the debate was 
over the critic rose and said: "The affirmative has produced 
argument ·absolutely unanswerable. The negative proceeded 
and answered every word of it." That seemed to be my expe
rience as I listened to the argument of the one and then the 
rebuttal of the other. But suppose I had not heard or the 
Senate had not heard the able Senator f1·om l\Iontana in reply 
to the Senator from Idaho-what would be our position? 

Without speaking dLparagingly, as I would not, I must say 
to my colleagues here that while the Senator from Idaho sub
mits arguments which, to say the least, are persuasive, though 
not conclu ·ive to me, there are others who produce arguments 
just as conclusive and equally persuasive. Giving to the Sena
tor that credence and respect that belong to an independent 
thinker and t.o a constitutional lawyer of very high rank, I 
can not but remember that there are others of equal ability 
who do not agree with him. 

I remember Senator Elihu Root who, from the standpoint 
of intellectual acumen, and especially international law and 
international relations, is probably the peer of any man in the 
world. Senator Root does not take the position occupied by the 
Senator from Idaho [Mr. BoRAH]. 

While President Wilson was still on the sea before he reached 
Europe on his first trip I was in a conference with · at least one 
other Senator who is now in the Chamber, together with several 
others, some of whom have passed on, and members of other 
parties. I remember how Senator Root, when there was pre
sented to him the matter of the proposal the President would 
make to Emope, talked for an hour and a half and impressed 
us with the danger of allowing what might be called a super
government to become too broad in its jurisdiction; and when 
he was aS!ked in what respect American independence might be 
lessened or surrendered, or what might affect the sovereignty 
of the Nation, he very specifically referred to questions likP. 
immigration, questions like finance,. domestic questions, upon 
which we must never surrender our independence. When the 
coyenant was later allnounced he suggested seven amendment:! 
and urged them as a condition for ratification. That man, 
equal, it seems to me, to any man in this body or out of it, 
takes the position that we can adhere to the court and not be 
connected with the League of Nations. 

I recall Charles E. BugheR, whose ability is quite equal to 
that of any man who will speak on either side of this question 
from the standpoint of cold, intellectual acumen. Mr. Hughes 
said to a group of lawyers interested in international law that 
he had examined this proposition, and he made the open, posi
tive assertion that the court, under the statute, would not 
involve us in the League of Kations. 

I believe it would ue conceded that \Villiam Howard Taft h11.q 
-ability, and he t.akes the position that adherence to the court 
would not take us i'qto the league. although he ha been one of 
the strongest advocate. · of the league from the very beginning. 
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Then there is John Bassett Moore. Men may f;Coff at him 

and scorn his name, but John Bassett Moore is one of America's 
greatest international lawyers now living and one of the great-
e. t in the world. 

These men are capable witnes es, competent to speak ou 
whether this proposal would take us into the League of Na
tions or not. By this evidence, supported by such men as the 
senior Senator fi•om Virginia [Mr. Sw~'SON], who, I think, in 
the opening debate covered almost every phase of the problem 
and closed nearly every crack and cranny so that no one could 
get out, I am convinced that we should vote to adhere to the 
court. And the Senator from Virginia was ably seconded by 
the Senator f:rom Montana [Mr. WALSH]. 

With all due respect to men whom I love and admire, who 
oppo. e our adherence to the court, I can say to them frankly 
that I shall not have the slightest hesitancy, as an opponent 
of the entrance of the United States into the League of Na
tions, in voting unqualifiedly for our adherence to the World 
Court. 

I shall not so vote because I believe the court will prevent 
all wars. I hope nobody is so foolish and shortsighted as to 
think that anybody voting for the World Court believes that 
it will prevent all wars. I do not vote for it for that rea
son. I do not vote for it because it will remove the causes of 
:wa1·, for it will not. I will vote for it, first, because it. is a 
step toward the lessening of the chances of Wai'. It . 1s an 
agency the establishment of which will afford time to submit 
to impartial men disputed questions that a.re jru ticiable and 
o-ive the nations time to cool off; then they will likely not go 
to war. · 

I would not resist our adherence on the ground which some 
people urge, that there should be an international code of law. 
We have been fighting for such a code ince the beginning of 
om· Nation, and we have made progress, but we will never 
get a code until we establish something like a court, and that 
will be the strongest possible reason and the greatest agency 
that will not only promote but will demand a codification of 
international law. For that as an additional reason I shall 
vote for the protocol. 

The big thing with me, however, and the one all-controlling 
motive I have, is that we can not hope to outlaw war until 
we create such a stable opinion throughout the world on be
half of peace and against the horrors of war, that war· will 
be made impossible. When we negotiate to prevent a war, we 
have done that much towa1·d the building up of a body of 
conviction. When we arbitrate and prevent war, we have 
added to the peaceful results of our endeavors, and in that de
gree made war outlawed, and have built up a body of con
viction as against war and on behalf of peace, and to me the 
one agency above all yet proposed, which will build into the 
thought of the world and create an international conscience, 
establish an international mind, and make the world see a 
light against war, is a com·t to which the points of dispute 
may be submitted for deci ion. That decision will be one of 
the guide posts for the building of a higher civilization, to 
determine the thought and the conviction of the world against 
war, and the court, in my judgment, will be the greatest agency 
for that that has yet been suggested. 

Mr. WILLIS. Mr. President--
The PRESIDING OFFIOER (l\Ir. ODDIE in t'he chair). Does 

the Senator from Ohio yield to his colleague? 
Mr. FESS. I yield. 
Mr. WILLIS. Will not my colleague, before he closes his 

· remarks explain to the Senate and to the country the difference 
in the ~ffect on the development of international law of an 
arbitral tribunal such as the one at The Hag.ue and a perma
nent World Court such as he so ably advocates? 

Mr. FESS. Mr. President, I ·think my colleague was out of 
the Chamber when I contrasted the t\vo. I have already done 
that. . 

Mr. WILLIS. Very well. 
Mr. FESS. ~fr. President, I shall vote for the ndherence of 

this country to the World Court protocol, first, because I think 
our national interests lie in that direction. Secondly, becau. e 
I believe it is an honorable thing for America to do. Third, I 
believe it ·is our duty. A nation might ignore its interests, but 
no nation can ignore its national honor or its national duties, • 
and if we believe that war ought to be minimized, and it is our 
mission to build a public opinion that will make war impossible 
in time, that will outlaw war because the_ conscience of the 
world will not stand fo:r it, if we believe that, this is the only 
opportunity I see by which we can accomplish that, and as one 
w110 would not vote to take this country into the League of 
Nation , I will vote without any he itancy for the World Court. 

I will vote for the reservations, not because I think they are 
essential, not because I think we would go into the league if 

we did not adopt them, but I will vote for the re ervations only 
to placate that portion of America which is being mi led by 
the propaganda that this is a league court, that this is not a 
World Court. This is a league court in the sense that the 
league uses it, and it will be an American court in the sense 
that America will use it, and it will be no more a league court 
than an American court when we shall join. 

I will support the reservations simply to appea e the fear 
that has been aroused in the American mind that our adherence 
to the court will send us into the league; but that is the only 
reason why I will vote for the reservations. 

EXECUTIVE SESSION 
Mr. OURTIS. I move that the Senate proceed to the con

sideration of executive business in secret se ion. 
The motion was agreed to, and the doors were closed. 

After five minutes spent in ecret executive session the doors 
were reopened, and (at 4 o'clock and 5 minutes p. m.) the 
Senate, as in legislative session, adjourned until to-morrow, 
Thursday, January 7, 1926, at 12 o'clock m. 

CONFIRMATIONS 
E;r;ecuti,;e nominations conflrrned by tlte Senate January 6, 

1926 
PosTMASTERS 
CONNECTICUT 

Edward H. Bailey, Danbury. 
Levi C. Frost, Milldale. 
Florence G. Perry, Montville. 
Nellie A. Byrnes, Pomfret. 
Lincoln Taylor, Stamford. 
Robert A. Dunning, Thompson. 

DELAWARE 

Richard F. McOlure, Claymont. 
Clarence T. Esham, Frankford. 

INDIANA 

William Graham, Bloomington. 
Leo Yount. Brookston. 
Anton R. Gustaf on, Chesterton. 
George W. Overmyer, Culver. 
James Quilliam, Elnora. 
Walter L. Oster, Georgetown. 
Clarence H. Magenheimer, Haubstadt. 
Oharles E. Jones, Hazleton. 
John J. Wood, Hobart. 
'Villis D. Handley, Monon. 
1\Iary .A. Dooley; Montezuma. 
Irwin Knight, Morgantown. 
Elva P. Loughlin, Odon. 
Lillie Robbins, Oolitic. 
Ohester F. Mori'is, Parker. 
Elmer E. McCarter, Pierceton. 
Albert W. Bitters, Rochester. 
William A. Williams, Rome Oity. 
Bernice M. Beeks, Urbana. 
Fred G. Kennedy, Whiting. 

MARYLAND 
Lillie M. Pierce, Glyndon. 

MICHIGAN 

Jesse R. Phillips, Auburn. 
Henry S. Myers, Caro. 
Glen H. Doyle, Cedar Springs. 
Thomas M. Melvin, Detour. 
Platt A. Mumaw, Marshall. 
Harmon L. Fox, Mayville. 
Glenn W. Davis, Reading. 
Ray S. Cox, Ravenna. -"' 
Nathaniel Lobb; Munising. 
Glenn B. Swiler, Mecosta. 
Ralph W. Olapp, Saugatuck. 

MONTANA 

William J. Fransham, Bozeman. 
NEW MEXIOO 

Florence Shelpman, Nara Visa. 
NORTH DAKOTA 

Carl E. Peterson, Binford. 
Frank K. Shearer, Dazey. 
Theodore S. Overby, Finley. 
Reinhart Gilbertsen, Glenbuln. 
Hattie M. Leach, Havana. 
Ralph E. Itskin, Hazen. 

~ -
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:Myron T. Davis, Lisbon. 
William W. Lehman, Rocklake. 
James N. Campbell, Stanley. 
Ada A. Sorenson, Tuttle. 

OHIO 

William Harper, Burton. 
Emory W. Henderson, Duukirk. 
Asa D. McCoy, l\Iarietta. 

. ~Iavme C. Reed. ·Metamora. 
Robert J. Simpson, Piney Fork. 
Clara C. Cope, Prospect. 
Randle B. Hickman, Wilberforce. 
Bertns H. Moore, Williamsport. 

PENNS"l'LVANIA 

George D. Kinkaid, Ebensburg. 
William H. Weston, Gallitzin. 
Jean McPher on, St. Benedict. 

PORTO RICO 

Carmelo Oben, Central Aguirre. 
RHODE ISLAND 

William II. Follett, How-ard. 
WEST VIRGINIA 

\Yilliam A. Ramsdell, Ceredo. 
Albert Kirk. Kermit. 
Jo ·bua E. Buckley, Marlinton~ 
Leslie C. Halbritter, Tunnelton. 

!-lOUSE OF REPRESE~TATI' ES 
WED~ESDA.J", J{JJnua ry 6, 19.~6 

Tlle Hou e met at 12 o'clock noon. 
The Chaplain, Rev. James Shera :Montgomery, D. D., offered 

the following prayer : 

Every good thing in au· tlle world, our heavenly Father, 
is but a single ray of Thy light and love. May we have 
hearts to bless Thee. Thou art the rock of our salvation, the 
foundation of all heavenly vision, and the shepherd of all 
Thy earthlv children. With us blessed Lord, things are so 
partial, obscure, and uncertain. We see so often through a 
gla ·s darkly, and so often lose our way. Do Thou help us 
and forgi-ve our delays. May we count this fact to be grandly 
true ; namely, that a good deed is a step toward God and a 
reach toward our fellow man. .Amen. 

The Journal of the proceedings of yesterday was read and 
approved. 

SWK\RIXG IN OF A MEMBER . 

Mr. CELLER, a Representative from the tenth district of 
New York, appeared at the bar of the House and took the 
oath of office prescribed by law. 

El.\llOLLED JOINT RESOLUTION SIGNED 

Mr. CA.MPBELL, from the Committee on Enrolled Bills, re
ported that the committee had examined and found truly en
rolled joint resolution of the following title, when the Speaker 
signed the same : 

S. J. Res. 20. Providing for the filling of a vacancy in the 
Board of Regents of the Smithsonian Institution of the class 
other than Members of Congress. 

THE INTERIOR DEPARTMENT APPROPRIATI(' 

l\lr. CRAMTON. Mr. Speaker, I mo'\e that th" -
itself into Committee of the Whole House on tb 
Union for the further consideration of the Interi1 
appropriation bill. 

The motion was agreed to. 
Accordingly the House resolved itself into Co1 

Whole House on the state of the Union, with 1 
the chair. 

\r_L 
se resolve 

;ate of the 
epartment 

\ 
tee of the 
3UR.TON in 

The CHAIRMAN. The House is in Committee of the Whole 
House on the state of the Union for the further consideration 
of a bill of which the Clerk will read the title. 

The Clerk read the title, as follows: 
A bill (H. R. 6707) making appropriations for the Department of 

the Interior for the fiscal year ending June 30, 1927, and for other 
purposes. 

Mr. CRAMTON. Mr. Chairman, I yield 45 minutes to the 
gentleman from Missouri [Mr. ELLIS]. 

Mr. ELLIS. Mr. Chairman, in the time allotted to me I pro
pose to speak on inland waterways. I shall not present my 
own views but the vie'\Vs of those in authority, with which I am 

in hearty accord. Tllis is about the ground I shall seek to 
cover. I want to speak of what is happening inland-of certain 
manifestations and demands of the people inland. And then, 
addressing my ·elf more especially to my colleagues of the in
land, I want to ask how we, who are charged with the duty to 
represent inland people on this floor, are going to respond to 
those demands. 

There is, as I presume few of us are unaware, throughout 
the vast interior between the Alleghenies and the Rockies a re
markable awakening to waterway transportation. It is, of 
course, a reawakening, but in its aspects it is something new 
and unprecedented. 

Heretofore agitations for inland waterways have been local-· 
ized and have been prompted largely by competitions between 
h·ade centers. Starting at high levels of business at dis
tributing markets on the riyers, there has been little movement 
outward or downward, little appeal to lower levels of business 
or industry. Neither the primary producers on farms or in 
workshops, in the hinterlands, nor the ultimate consumers out 
in the open spaces have been much concerned. The present 
movement has started at the g1·a ·s roots. It is going strong 
from the ground up and from the hinterlands out. li'armer · 
occupy the place of leadership in this movement. Well out in 
the front, moreover, are the farmers of the Grain Belt-trans
Mississippi to the mountains, St. Louis to Fort Benton. The 
reason for this . changed aspect is not far to see. The un
matched need of the inland West is cheapened transportation .. 
High discriminatory freight rates impose an intolerable bur
den upon every activity in every community. From no one, 
whatever his occupation or profession, whether producer or 
consumer, may the burden be wholly lifted. From the farmer, 
none of it is being lifted. He can pass none of it on, for he is 
a primary producer and an ultimate consu!ner. He is hit first, 
hit last, and hit hardest. He is the alpha and omega of an in
tolerable situation. The farming interests of the ·west have 
been late in realizing all of this, but they are keenly aware of 
it now. 

In October last there was a great convention at Kansas City. 
It was presided over by a farmer. Lately president of the State 
horticultural society, now a member of the State board of 
agriculture of his State, engaged largely in general farming, 
on tho directorate of a bank on a "main street," Mr. Arthur 
J. Weaver, of Falls City, Nebr., was selected upon his peculiar 
qualifiC11 tions to sound the keynote. I quote one paragraph of 
his add~ss: 

Mississippi River navigation, when fully restored, will serve an em
pit·e. The development of the Missouri River will serve an inland 
empire. The proper development of both these rivers will place the 
Middle West on an equality with other sections now favored by water 
transportation. If this task were as gigantic as the construction of 
the Panama Canal, it should be taken in the interest of the future 
America. 

In the resolutions the meeting designated itself a "confer
ence of 1,000 earnest delegates from the seven great agricultural 
Commonwealths popularly designated as the Missouri River 
Valley States." 

Pointing with pride to the Panama Canal, the meeting never
theless viewed with regret that because of it discriminatory 
rates in favor of the two ocean-to-ocean coasts "have resulted 
in a condition harmful to all interests in general and agricul
ture in particular in this section of the United States." 

Having so diagnosed their ailment, these delegates thus pre
scribed the . remedy : 

To remedy this untoward and un-A.merican situation, we behold one, 
and only one, avenue of relief, and that avenue is the earliest possible 
practicable employment of the great natural waterways in the Missis
sippi Valley for transportation of the surplus agriculhu·al products 
of this valley empire from the farm to the sout~rn sea, and thence 
to the markets of the world. 

I shall take occasion in another connection to refer again 
to these resolutions. There was another feature of that meet
ing to which I now desire to advert. When the conference 
was called the Secretary of Commerce, Hon. Herbert Hoover, 
was thoughtfully invited to address it. The distinguished Sec
retary promptly replied that he would at once from data at 
his command painstakingly survey the whole inland waterway 
situation and investigate all the potentialities mvolved ; that 
if he so developed a message for the conference he would ap
pear and deliver it. He appeared and, as was anticipated, 
delivered a masterly address. In his opening remarks to the 
conference the Secretary expressed his pleasure in speaking 
upon the subject assigned him: 

For-
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He said- tribute to the cheaper transportation of. agricultural and bulk commo<li-

the subject is one in which I am deeply interested, and 1t is one in ties over a great hinterland of States. 
which the Department of Commerce ls enjoined by its organic act to In this conception your project for the further improvement of. 
assist and promote. the Missouri" between St. Louis and Kansas City has a most important 

If we were to make a surny of the many great problems of progress setting. 
which lie before us, the development of our water resources would To the last paragraph I have quoted I commend some gentle
stand in the forefront. For generations we have driven our energies men who upon this floor in former Congres es have, in era s 
in the derelopment of the land. We have done a great job. We have misinformation, shortsightedly carped, cr·oaked, and inveighed 
dune comparatively little with our water resources. To-day we must against the particular stretch of the Missouri River for which 
~peed the development of our water in its aid to the land-power, I have been standing every hour of my intermittent member
irrigation, and, above all, transportation. This will test our vision ship in this House during 20 years. 
anu our statesmanship. For we must consider these questions not I wish time and space would permit me to quote still more 
oJone in the light of needs to-day but those beyond our time and at length from this great speech of Secretary Hoover. It was 
g-eneration. a public service, for he ha.s compiled a veritable textbook on 

We have reached a ·new era in the development of our inland water- a vital subject. From his place in the administration he spoke 
way . We need to take a reinventory of these re ources in the light as one having authority. His utterances have been inserted 
of new facts anu of older forces that have been slowly crystalizing in the RECORD. They hould be widely distributed and widely 
over recent years, and we have need to adopt new conceptions of them. read. They cover the whole ground, answer every hone. t 
A survey of these forces assures us that if we guide our national poll- question, and resolve every sincere misgiving that may have 
cies aright we can make this decade mark the rebirth of our waterways. been entertained by anyone with only uperficial information 

We have made great advances in methods of river improvement and as to the practicability and the necessity of ...developing and 
canal construction. With the depths of water which we can now using our great inland rivers. His words, moreover, carried 
provide we can bring to bear great improvement in design and the assurance to his hearers. Had the joy of the great audience 
size of water craft, in methods of ·propulsion, and in loading and dis- who heard Mr. Hoover at Kansa City been manifested in 
charging cargoes. These inventions and improvements restore to the song, in unison would have resounded, "Reinforcements now 
waterways the position of being again the most economical transport · · · · h " 

· for niany kind of goods, which advantage they lost to the railways in appearmg; victory 18 mg · Thi , however, the delegates to that convention did do, as 
times when they could carry boats of only 3 feet of draft. did the delegates to a later and larger convention at St. Louis; 

Permit me to quote further and somewhat freely the utter- they went out to their homes and constituencies highly re
ance~ on that occasion of the head of the department of our solved upon a veritable cru ade for inland waterway . 
Government specially charged, a he fittingly puts it, to tudy N"ow, Mr. Chairman, gentlemen of this Committee of the 
problems which relate to industrial welfa1·e throughout our I Whole Hou. e on the state of the Union, and you Members in 
borders: · particular, my colleagues of the inland West, what is to be done 

Our agriculture and industries are based on higher standards ~f a. bout it"? The people out there know what they want, why 
living than those of foreign competitors. and if we would maintain they want it, and when the:· want it. They know, now that 
these standards we must secure the cheapest form of transportation of they have read the President's message to this Congress, that 
agricultural and industrial products both to domestic and world l:tis Secretary did speak to them wfth authority, did accurately 
markets. t·eflect administration views of their problem and of the h·ue 

We must face the provision of more transportation for the Nation. 1 olution of their problem. The President in his me sage urges 
Only a quarter of a century hence we must serve an increased 40,000,000 the completion of a sy tern of trunk lines, modern channels, 
In population, and their traffic will increase faster than their numbers. ·• c-onnecting Chicago, New Orleans, Kansas City, and Pitts
The terminals and great gateways of our railways already how pre- burgh," snd that work be prosecuted "on the tributaries," 
monitory signs of congestion. We shall need 1ast expansion by rail thus pithily and pointedly indorsing in entirety the program of 
and water, and the capital cost of this expan'ion in these regions hi~ Setretary of Commerce. I make the point that in the 
will be less by water than by rail. . peech and the message is reflected the mandate of the Kansas 

Because we will have fu11 employment for both railways and water- City conference. Listen to the concluding resolution there 
ways, we can now quit the destructive battle between water-borne and adop tetl: 
rail service for an era of mutual coordination. We therefore urge on the Congress of the "United States that 1t 

promptly enact legislation a will provide for and insure the earliest 
po sillle completion of all approYed inland waterway projects by lump

pe.ople. through?ut the co?ntry, and our waterways offer a positive con- sum appropriation. 
tnbution to this accomplishment. 

We have to-day behind us a long suspension of national projects ! Do we get ~t?. "Le~islation" is dema~~ed; not mere -~i~,ce-
due to the war and its aftermath. We have recovered a de"ree of meal appropriations; promptly enacted, not next year , to 
economic strength that makes it possible for us to undertake an; justi- provitle for and insure completion," not simply to tend toward 
fiable task of national development. but earliest possible completion of all approved inland water-

Most important of all, we must envisage our inland waterways as way projects": not some projects, the clamors for which must, 
great unified transportation systems, not as isolated units. We must forsooth, be stilled by measured and stinted allotments. 
conceive an:l attack their construction as a connected whole, not as a Let me in'terpret into freer English the modest expressions of 
collection of disconnected local river and lake improvement projects., the e considerate constituents of ours. Do they not admonish 
as bas been our habit in the past. Every great transportation system, I that no longer will be tolerated the piddling, procrastinating, 
whether rail, water, or highway, must consist of main trunk lines highly wasteful, wholly inadequate, absolutely unprecedented, 
between great centers of population and industry, with collateral feeders · un-Amerlcan methods heretofore employed with respect to in
of gathering and distribution service. land waterway development? Mr. Chairman, the humiliating 

The topography of our country, the present and future necessities truth is our constituents are completely justified by the dis
of our population, the development we have already accompllsbed,. and, graceful facts of the case. Twenty years ago I voted here for 
above all, the goodness of Provitlence in our natural water channels the adoption of the Ohio project from Pittsburgh to Cairo. 
clearly define for us two such major inland waterway systems-the The job was, after the manner we have pursued, entered upon 

We must find some natural curb upon further congestion of popu
lation in the great urban centers through g1~ter d.iffusion of our 

Mi sissippi system and the Great Lakes system. at once. 
I vi ualize the hlis i - ippi system a 9,000 miles of connected water- For 20 years -We have been pretending to be deYeloping the 

ways, a transportation system of which some 3,100 miles are trunk Ohio River. The work is not done. On some reaches it can 
lines and 6,000 miles of laterals. That is, a main north-south line hardly be 8aid to be begun. Meantime the benefits of real, 
1,500 miles in length, reaching from New Orleans to Chicago, and practicable navigation and the proper returns on the inYeRt
there connecting with the Great Lakes system and crossing this a great ment in the reaches that have been completed have been 
w.st-west trunk line 1,000 miles in length, from above Pittsburgh through denied. This is but one in ta.nce among multiplied others. I 
Cairo to Kansas City. Over a large part of these main stems we can select it because, as far as I know, there has been the greate~t 
maintain 9 feet of depth. unanimity always as to the Ohio project. And oh, the waste 

In addition to these main trunks, we must diligently improve feeders of millions in bank anchorage, channel control in the Missis
through the Tennessee, the Cumberland, the Arkansas, the upper Mis- sippi, the Missouri, and other les er streams ; works left in
souri, the upper Mississippi, the Monongahela, the Alleghany, and other complete and so prey to flood waters; a-ll because faith wa,;; 
streams to workable depth for modern craft. neither pledged nor kept for continuous prosecution to com-

It will serve the vast heart of American agriculture and will place pletion of those endeavors. 
great commercial and industrial cities with upward of 7,000,000 people I will not enlarge upon the di:graceful record we bave writ
in the cheapest of communication with each other and it will con- ten. It is an awful indictment of the efficiency of popular 



go\'N'nment. Dnt Iww unprecedented, un-American have been 
the polic·y and tlle pt·nctke! We have deliberately done so ili 
no utLer instance of public works or internal improvements. 
Wlll'n iu 1U02 the Panama Canal was projected the President 
wa~ authorized in tlle fundruneutallnw to acquire right of way, 
obtain juri::;diction on:!r un appropriate zone, and then t.o pro
ceed. tllrou""h de.·ig-nated in~·h·umentalities, " to exca"V"at(', con
stnwt. and complete an oceuu-to-ocenn canal." The Congre ·s 
th~lt va~:'ed the fundamental act, contemplating that subsequent 
C'on.~I'l'~ ·es would he:-:itate to undo their work, left little fur 
f:nhsl''ItWnt Con·~·e .. ;-;e to clo with rN~pect to t.he great un<ler
t:tkin~. Fnncl were amply vroYided in ad>nnce. To carry th~ 
work forward to completion the Secretary of the Treasury wn-; 
a ntlwriz<'<l to <lra'Y from time to time on the credit of the 
rnil!•tl . State::::. .All that spelled a <lefiuite purpu:-e-aecom
pli~lnnent. 

Dnt I cite an in:tance more recent. The national good roa<l~ 
program wa. initiated in the ..:'ixty-secoud Congress. Action In 
tlw nature of a llreliminury survey was then taken, but, that no 
dl'lay might hnp!)('n, pro\i:)ion wa made that results of t.he 
r-:urn-.Y ::-hould lJe promptly reported. The deciRh·e t;tep was 
tak{'u in tlle ixty-fourtll Cougre~s uy an net authorizing tlle 
• 'l•crctary of Agriculture to proceed •· to cooperate with ~tate 
lli~ltwny department in the construction of roads." The au
thoriz:ttion was not to dillydally, uut to proceed, and proceerl 
h . <lid. In the act of tllat Congress appropriation·· were nu1dl~ 
to l1ecome available five years ahead, aggregating $75,000,000. 
In fill ad of the Sixty-fifth Congres~ in uno the program WU'3 
liht-rnlized, and the work had 1> (•n then so far expedited thn t 
furthet· avvropriation · were required and were made for the 
year~ 1D1V, Ul20, and 1021, ad<ling to pre>iou appropriation." 
.,'200,000.000. In the ,_ ixty-se>enth CongrN; · in 1922 appropria
tiou. were further llllHle-tllrce year. iu ndYnnce, mark you
,::m.ooo.ooo for the fi~c·ul year endin_g June 30. 192:1, ~6:3,000,000 
for the fi~cnl year encling .June ~0, 1924, and ::;75,000,000 for the 
fisC'al YL'nr entling June ~0, 1fl2;J. "·hat wn · done in the Sixty
eighth Cougre _s I hn>e not taken the h'oulJle to a~certaiu uut 
tIlL' \\·ork is going forward, an <I Congrel'~ i not holding its 
hrPath, ami the Anwrican pt'Ol1le are plca:;ed with the progrel:ls 
tbn t is being mn<le. 

I u ~n<:ll fnshion the Government in other undertaking,; has 
~one auout the promotion of the gen('ral welfare. In thi:s one 
l'lll~~ 11f internal improvements a di1fereut policy or utter lack 
of poliey bas pre>ailed. The Panama Canal was comtlleted 
heforp we had a Director of the Budget, but the national pro
gmm of artkulnted good roads, n~ I have oh::;erved the Bu<l"'et 
not with~tauilin~. i · progres"ing admirably. Do 'we h<:>ar "'of 
HmlgPt interference- in that rc~ard? There is no sugg-eHtion 
tbn t the 'on~ ·eBs a hdicate iu the determination of the inve .. t
DlPnt~ to be made out of the .. ·atiounl Tren~ury for good r<•ads. 
.Ah, ~Ir. Cbnirmnn, 1 <lonbt not that General Lord hns tlle 
respf' ·t nUll coutidence of every dember of this Honse. 'Ve 
ddi~ht to honor his Butlget l'l'<: liDmetHllltions within the r::m"'e 
of his proper functiom;; lmt, with all reHpect to the pre::;e~t 
o<:cupnnt of that office, n director of the Budget can no more 
}JroJ1erly <lictute or adjudge thf' inve:-:tment to be made in the 
den>Iovmeut of inland naYlgntion thnn may the newe:.;t justice 
<•f the lH'fi('e in the rcmote.-;t Poduuk in America. If this is 
11ot .o, then for the cotmtry·.· .nke kt U' abdicate null unload. 
our l'('l:'l>OlHlibility. If on the other hand we will, ns we ought, 
follow thf' 0ther 11r~cdent:-: I hnYc c·ited, we ~bull do our dnty 
ttll(l 1wither bother nor lJe hothcre<l l•Y the Budget. 

.\g"aiJt. I n~k, what are we going to uo'! 'l'he Secretary of 
C11mmerce, the memucr of the Cabinet vrho most apllropl'ititely 
f;honhl do it, has ~ ketched plans and !;peeifirations in strict 
ut·cf)ruance with the mandates of our con~tituents. 'l'he Presi
dent bu<.: ~tnmped them with his defiuite nppro\"nl. If we 
Dl('UIL to do lJn~inP:-:. nt thb ·e.- ·ion the two methods I h:n·e 
<:it('<l ~tantl :ts Jlrecedents fur our "nitlnnee. 

The !Jill of the gentleman from Prnu~ylvanin [Mr. PoRTEn] 
rl'tiel't~ tlle method employed in digging the canal. Shall we 
i:itHlHt for thnt': The bill i~, I under tand, locked in the fo11d 
embra('e of the Committee on Wa;\·s and Means. Or shall we 
follow tLe more recent precedent and make appropriations 
Il(IW thn t will lJe available from year to year for the periods 
of l'Jlrlie~t po~S-i!Jlc completion of n dPfinite program? If we 
<·an ~et fi('tiou, either of these metllodi':l of procedure '\\'ill 
MCITl'. H onl~· it include tlle immediate undertaking and carry
ing fonntrd of worthy projects not yet fully approved-the 
Mi ... ~onl'i. northwe~t from Kansa · City, and the other "feed
('rs ·· detinecl l•Y th£' , 'pcretnry in hi~ compr<.'hem>in~ plnu
f'H{'h ndion will meet the requiremE>nts of the Ritnation aml 
<·unlJle us to do onr duty to those who haYe sent us here. 
Eith<·t· nf the:-<e plans or any other plan thnt amount~ to a 
<lL•tinitP, vre:-:cribed l)rogt·am and will get somewhere, I will 
h<.•nrrily support. 

1:581 
l\Ir. Chairman. as hns heen brought about in the highway 

Luil<liug to which I hare atlrerted, I want to see Amel'ican 
constructive ability, energy, capital, and enterprise organized 
and marshaled to deyelop and convert our great uadgal>Le 
rivers into channels of comlllerce. To accomplish this n pro
gram must Le adopted; inn~stm('nt:;; muBt be definitely mnde, 
so that as urnuce will lJe uffor<led that work will go continu
ously and sy:,:temntically forward to completion. This will not 
be realized unles we do sometlling else here than quibble oyer 
the admeasurement of piecemeal, parsimonious allotment~ from 
year to year-when we know that, if we are tmwilliu~ to do more, 
we ought to haYe the courage to do le8.', and so quit the lH'HC
tice of hallhaznrdly wasting public money. 

Again, 1\lt·. Chnirmnn, I appeal to my collengue:-:; of the in
land West and remind them that there is crackling ni the 
grns. roots out there, tllat we mny well incline aa enr. 
[Applause.] 

:UCSS..\GE FRO\( THE SKS .\TE 

Tile committee iuformall;\' ro~e; an<l the ~peulwr hadu~ 
rNnmH~<l the <:llair. n me~""a~e from the , 'puat£', by Ur. Cra><:>n. 
one of its clerks, aunouuce<l tllat tlle ,_'enate hnu pusse<l l•ill 
of thp following title, in which the COllCUl'l'ence of the Honl:lc or 
Hepre!':eutntin.' · was request c1: 

K 1129. Au net authorizing the u~e for permanent construc
tion n t military po~t:-; of the proceeds from the sale of HUqll u:-:~ 
"-ar Dc11nrtmeut propprty, and authorizing the 8ale of c· rtuiu 
military re enations, nud for other purpo~e::;. 

)fES .AGE FROM 'l'IIE PitESIDEXT OF THE UXITED STATES 

A me:;;sage, in writing, from the Pre~ic1cut of the ruite<l 
Rtatc: was c·ommunicated to tlle House of HE>pre,.entutive~ hy 
Mr. I.attn, oue of hi· :;ecretarie~. 

TIIE 1:\TF.RIOR DEPART~fEXT .APPROPRUTTO.' BiLL 

The committ~e resume<l its e. ~ion. 
1\lr. CAHTEU of Oklahoma. 1\lr. Chairman, I yield ::!ii min

ntes to the gentleman from Ke!Jraska [.Mr. HHALLE. 'BERGEHl. 
~Ir. SHALLEXBERGER. l\lr. Chairman, the !\'('braska dPle

gntion received thi · morning a telegram as follows from the 
governor of our State: 

LIXCOLX, .~:"&BR., Jalluflry J, 1[1?6. 
Hon. A. C. Sn.\LLEXBERGEn, 

Ilouse Offici?> Bui.ltling, Was11in!7fon, D. C.: 
You llu,·e llC'C'u appointe(! a member of the Nebrn<~ka arrrlcultural an1l 

lin~stock products committee called to meet at the governor's office u t 
4 o'clock Fl'lduy afternoon, JaHunry 8, to con._ider matter .. lle;ll'iog ou 
the welfat·c of agriculture in tltL~ Slate. 

Ao.Lu 1\Ic::\Icr.LEX, Got•cnw,·. 

-ebraslm, follo\\'ing In the foob-:tcps of Iowa, is c·n1ling a 
l'tate-"·i<le conference to con.-ider the crilical condition of agri
culture at this time, and thi::.:, to~ether with the outhreak of 
Senator C"\PPEI~. of KauRa.·, the other day a~ainst the Till in: 
shows tllat rehcllion ugaiu:3t exi~ting con<litiooi':l is svrendiug 
ycry rapidl:r •· out where tlle We~t hegins." 

E>erythwg is serene and calm in "~a ··hington, but iE we 
li~t0n out yonder we will hear the rumhle or the comillg torrn. 

When the lnst Congr(·~s u<ljom·11e<l it wn . · nr.v eYi<lent Uw t 
Americ·un agriculture "·ns iu a had wny and hnd f1J.iled t, 
recover frou. the forced liquidation and uth·en;e legi~nti•lll 
that followed in the wake of the lntc war. Rome of us 
pointetl out tllllt freif;"ht rat!:'~ were nnfuit· and exce~si,·e ll.' lt) 
ngrkultnre and demamled lcgidntion to right that wron~. 
Just bpfore the ~L-ty-eighth Cougre:ss adjourned it va:-o::;cd a 
l'P."olntion (lirecting the IntL•r:stutc Commerce Commll'~ion !o 
investigate the railroad rate :::;tructure witll the po~ ·iuility vf 
aO:onliu~ agric-ultural rl'lief. 

Far from securing any relief hy thii:l iuve~tigntion, the rail· 
road::; hu\'e promptly r<:>Bpou<led by asking that increasp<[ 
freight charges be allowed to those rondi:l thnt mo:t dirt•cU.v 
~ervc the farmer. Evltlentl:r the carriers nrc not c ncerJV'!l 
abont n lack of farm profits. Dnt they inF<iHt that the Inter
~tute Commerce Commission shall pprmit thC'm to incren.-.e 
tlleir already swollen revenues, even though con.'N}nent bauk
rnptcy ~tares the struggling fnrmer in the face. 

Some of us Lad told thi~ Ilou:-:e, wlleu the mnttcr wa. lll) 

for con.;i<leration. thnt the Rmitb-IIoch r<>:--olution would h· 
barren of n•al relief to agriculture. That the in>estlgntiou 
would only put off the pos!4iuility of repNtl or amendment of 
the E-.:ch-Cnmmins law which has so a<lYerRelv aiTected th: 
prosperity of the ~rrat a~ricultnral reghm · to· the westwnnl 
of the Alleght•ny l\Iouutain ·. 

I had hoped that tbe Interstate and Foreign C'ommerc•e Com
mittee of thi::; IIouse, se('lng t.he stricken state of ngricultur~ 
and the failure of tlle railroad::; to l'espond to the spirit of tile 
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Bmith-Hocb I'csolution, would promptly take llp railroad rnte I Pt·r_:rn~ 
legislation as one of its major measures for action by this 192L---------------- ------------------------------------ 2 '- ~·) 
Congress. i&~~::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::: i!: b~ 

But ju t before the holidays Secretary HooTer suddenly 19.:!L---------------------------------------------------- Hi. o~ 
threw 1nto the legislatiTe hopper, by the hand of the llepub- In 192J the stoc:k outstanding of the Chica~o, Burlington & 
lican floor lender, a rc::;olution to investigate the cauRes and Quincy Hailrond was increased ~GO,OOO,OOO, whi<.:l1 accounts for 
eff ct of the high price of 1·ubber and other articles which we the lower percentn e~ after tllat year. 
import. The re~olution wa referred to the Committee on In- A study of the Inter;-;tate Commerce Commi~Rion reportg 
ter~tate and Foreign Commerce and the chairman has indicated show;· that 71 daK 1 road already reporting for 1!1~;) show an 
he wHI <·all it up for early consideration. There i. uo question increase in net earning:-~ of 14.4 per ccmt over that earned for 1024. 
hut that the price of rubber i' high and that British interef'ts Re,enucs for 1925 exc·eed thof'le of any pre\ious year, and the 
largely control it. But the great problem that i:s fadng the net return on a v~:tluatiun or ~·:.!o,:JOO,OOO,OOO is 5.40 11er· ceut. 
American farmer aml the one that should most concern lliis The ·e earn1n~s are shown during the years wlH'n the farm
Congre s is not the high price of rubber but the lowly state er~ out there who 1,a.r the freight and make posdiblc the lll'Otlt 
of American agriculture. of other line· of industry, iuclmling the earrier~, were fadn~ 

And it is not only exce:ssive tran::;portation costs that roh the most drastic deflation and shrinkag·e iu Yalue of their 
tbe farmer of his share of national pro:-:perity that other line:-; property that the eountry has ever el:pericnC'cd. 
of industry now enjoy. He i~ caught between the upper and No matter how hard the farmer toils nor how fruitful 
the nether mill tone of high tariffs and high freight rate:-;, mother earth may be to him, under }Jrescul c~oudition · the 
both when he ell and when he buys. more he produces the poorer tho farmer become.~. The l>e-

Thc PreF:idcnt told the farmer::; in hiR Chicago Rpeech that partment of Ag-riculture revort ~ the value of the furmers' 
the tariff was beneficial to them out the rep'Ort of the re- grain is $708,000,000 less for 1fi25 than it was for 1!12-L The 
,_·earch department of the Nation~l Farm Bureau Federation 1 shrinlwge in the value of his total crop production for l!l!.?ri 
declared that the Fordne:v-:~\lcCumber Tariff Act is coRtin~ the is $447,000,000 below that for the preYlous year. Iowa, with 
farmers of the Cnited State - 10 in outgo for every dollar 1

1 
a greatly incren~ed corn crop in lfi25, is th<'rcby *~7,000.000 

they g~in by it. poorer than in. 1fi24, and Nl'l>raska finds the value of her farm 
The heuring, conducted by the Committee on Intcr~tate and <'rops worth $G2,000,000 less tha~ in 1924, although D?other 

}'oreign Commerce during 'the last Congress 011 section 1Ga : nat';re hus bee1~ good to her and gwen, a more generous yield. 
broufl'ht out for the fir.·t time the fact that agrieulture is pay- 1 ~' e ar? contmually told by the I resident not to. ntt~mpt 
in'"' ~ore than t vice its ju ·t share of the l·evenues that rail- pnee fixm~ _for the farmer, no matter how ~or~y hls Pli.ght. 
ro~ds receive for freight tran:-:portation a::rl'ieulture furnish- Let 11s ('Oll~Ider ho~ favorably the E!"ch-Cummms law fi. ed 
ing le~ s than o. per c-ent of the total volu~ne t-of railroad ~reight 1 the profl~s of the raih·oacls. . . ., . . _ 
traflic and paym~ over 1 per eent of the reYenue the rmlroad8 . In ~unust, 1920! the l~ter tate Commerce Comnns~ion, ~ct 
re ·ei\e for frei~llt eurril'<l. m~ under, wh,nt 1t considered the ma~Hl;lte o

1
: section 1..>-:1 

Xo '·onder agriculture i!'l .·tn.~~ering or vrostrate under thi ~f the ~~c·h-C~mmin lu':, .~<lv~uceu !;.e ght ate. uvon. ~ 
1mfair burden while other inllustrie:.~ and especially the car- commodities 2.., to 40 per ~eut Ill desJ~nated ~roups of. Iatl· 
I·ier. ·ontinue to ~bow increa-.:ed pl·~fits uud muuy of them roads. In 1fi22 the commisl'non, perhaps moYe<l by the Cl'l~ ot 
1 u:v ~normou dividenu.·. No wonder that of the thoo~andR of distrea~, !ind because result.: showed f:hat rates wer~ higher 
l;•lilk fuilures that have oecurrcd i.u re('ent years practically than bu ·me ·s could bear, rctlueed freight rates. hol'lzontal~y 

' . ' . 10 vcr cent. 'l'raue and eomuwn·e at once renY<'<l, and m 
all of them have I:een. confined to the a;.,'l'Icnlturul portions of 1u2:l freight traffic broke nll records both for volume ancl 
t.he country ... It Is..,. ~~tt~c wond~r tl~nt the ban~.:ers of low~ reYeuue. It is a mutter of rec:ord that ·iuce the great ad
~mnuwu tl;eu 011 1 c:-~sm:n posthaste to a · t.tt~-wid~ cnn nu c' in 1020 e>ery time frei"ht rates lta ve bceu re<luec<l Loth 
fl'reucC'. With u ~[acc<loruan <:ry for help. 'Ylnlc th Uf'ter 1 ~. ll' h . ·ofi · 
st lk · Q"rimlv over the "rent agricultural prairie::; of the '\ "'e!·t the 1 ~ulroads an~ the I~n 1 IC a' e pr ted Ly It. 
· "" ~ "' · . . ' Th1::> advance m frmght rates the rc ·ult of the pa - ·age of 
the u_nuual st.ntem<'ll~.· of the ~>rc.:'u.leuts ~wd mnnag;e.rs of m- the E ·ch-Cummius law put an' aduitiouul e.·peuse up~n the 
~;l.1 !".tri~l~ ~-~11 ~lfact ~l'I.ng-, anu . r_~uusporta~JOn com~u~mes !'how c:ommer<:e of the c:ouutr;· for railroau tram;portation of $1,Gil0,
hl utlJ lDtic:tseu p1u!1ts nnu <In Hlends for the year JUSt endcu. OCO 000 P r aunum. '1 hi, money "·as uy lnw given to the 

.\ rt<·ent report, gwen out by the F clcra~ rc .. erve bank nt ruiiron<l . e This ,·tatemeut mude in a letter frolu the Inter
Clt•w·~uud, ~lno, st~t~:-; that of U3 re}>re~eututrve m<lustrial co~ state C~mmerce CommiHi:don, was ua:->cd on the voluruc of 
por~l tiOns of tl!e ( mtl'd • tates reporhn~ for the year Hl2.J railroad traffic in 1920. The umonnt of ex<·eKs ehar•Yes abo\e 
t~~~r net em:nm~." we~·e. ne:u·ly. double. tho::-~ f?r. the .. arne I that previou:-:ly paiU mu ·t he far p·cater nm>, bt>C'~u·e rail
}lcnocl of tl~e l1re\ions SPJH, or an a<tunl mcreuse ~~ net road trnffic hn~:> cnormou ·Jy in('rca::;ed in volume in the last 
lll'Ofit~ of ys.:3 11er c:ent. 'te~l manufa<:turer::; boaRt !he b1~ge:t five vear . 
:n~n~· .1~ hi.story; lurge:-:t earmn~!; ever r portecl l>y big bu:;me.: TbiR vast Rum l1aR all come out of the J)ocl•ets of the }lro-
cH'~~ "lle~e. . . due r and the con.-umr.r becau e the mithllemeu invariably 

'I he r1ulr~a~l:-l rer1ort the. ~r('n1ef:t fre1ght traffic in b~story. pa. s the incr('a.:ed eharges on to t11e coHsnrncr, and the farmer 
ln<'rea~ecl <ln·ltlf'tHl~, hoth m tal:'h payment :m.d ~tock ~s.-nc~, and other prodncers rcepive only what is left after all cl~>duc
~tre. f'ndent on Pvery baud. A. e7a!npl£>R, th,; Itclu~an Central tiom; for co:::<t of trau~1>orta1.iou and middlemen's profits are 
Hu1lrond Co. <lcclnres .u~ extra <lrndeml of 1 ~ ver cent. 0; 1 the made. In fi\·e years the public llas bad more than $5,000,
t·ommon ~tuck. in ad<hh?n to the r~gular scmunmunl <~IVHleml 000.000 taken from it by the unfair pro\isions of the trnur-:por
oC 10 p('r cent: . The ll•g _Four ll:nlway uedareR an mcreuRe tntion ac·t. 
of !Imtrterly dlndend pa~d. . .. 7o wonder tllnt the grcatc. t l1HH1ucers of raw material in 

'1 he fi>e north we tern rmlrond . y:-:tems that have hC'en ashug the .. ~atirm-the farmer and tLe 1-iOft-conl miner-are NtacrO'm·
i~u.:reu:-; s in frei~ht rates fl::-1 a res~llt of th~ llod.t-. 'mith resolu- in~ nuder t11e load of this unfair burden. 'l'llC ,,·hole p~·in~·iple 
t11_m Hhow lar~e mereaHe~ m net mc~'me · 11: th<'Ir report· filed of rHte making sougllt to be estahlh;hed hy the present law 
'nth the Intt>l':4nte Comuwrce 'omm1.:-Hion tnr Jeph•ml>er. The is m1:ouncl and uufuir to the public. It is in effect u eost
~oo l_l<'ad~ th~ list with u "nin in profit of 7.!) per cent over the 11lus vlnn for railroad ovcration and rate muking, u1111 ~eeh; to 
J>rcvwn. pcrwtl for 1!124; the Great Northeru. 40.7 per cent mal-e a fixed rate of inl'ome the only fuct to ue considered 
inerca ·e: the Northern P~H·ific, :m.5 per cent; the Chicago & in tllC fi dng of railroad 1·ate~. ' 
.1. ·orlh "\Ye~tern. 15.-J, per <·ent; ant~ the St. Panl. 1~.3 per eet;t. • •0 matter ho" ... mtwh moJJey the railroads may spend in 

lu the Corn Belt c•otmtry the r::uiroau~ have hncl an espee1nlly operation costs, they nre allowed rates that will affonl an 
JH'osr>eron_s y •ur, and t~ey hn\e 111 no w1.·e felt the effect of the agre d ineome. There i.· no efl1cient ~mpcrvision of in\e'1t
uear pn1~1c tlnll I'U~ermg thnt ha'> affiieted the fnrmer:::; and ment:'l, exvenditnre, oJ)erution, or economy. 1\lcmb r:::; of the 
bankE'rs m thu.t rP~lOn. IntPr:tate Commeree Commi •-:lou admit it has neitber the mn-

_For iustunte, t~1e Union Paeitie Rnilroatl, with 220.000,000 chincry nor the means to suvcrvi8c the efficiency, the conomy, 
of f'tOl'k out:-;tauclmg-, ~how~ anuual net income~ as follow.": and the hone~ty of the opE.'ration of the railroad:-;. Therefore, 

PN cl'nt extravagance in cxpeudit ures and waste iu mmwgement can 
1!):!1_~--------------------------------------------------- lu. 0:.2 run riot and still tl1e carriers' agreed rate of return must be 
l!t:!:.! __ ______ -------------------------------------------- lfl. O:i pni<l to them. 
w~:L---------------------------------------------------- 1 O. 07 A <:ompnrison of the g-ross earnings and net returns for 
1! :::L---------------------------------------------------- l:i. o;:; years past r-;how difieren<:c' thnt. have ncYer h •en .'utisfac-

The Chit'ngo, Hm·ltn;!ton & Quincy Rnllrond, owning and con- torily explained. Exnru1)le: Gro · l'CYennes for 102.1 wer • ~ix 
trolliu~ on•r 10.000 mile:-: of rnilronds op rating throug-hout the billion one hundred au<l ~·enntr-fh·e milliou, wilb. n net rclnru 
Com Belt countr~'. the ~ame :-:e<·tion of our ll<'pul1lic that is now I of r.AG per <:Cl!t. G_ro.·s l'l:Yenucs fo1: 1!1~0 •. the year of the 
crying out to Coug1·ess for ht'lp, ~hows anuunl net incomes as great nd,·ance 111 freight rate~, were SIX billion three hundred 
follows: 
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and ten million, a greater income than for 1925, but the rail· 
road reports show a net return of only .06 per cent. 

In 1016, with n gross income of only three billion six hun
dred and ninety-one million, the railroads made a showing of 
a net return of 5.67 per cent-the largest in 10 years. 

The tremendous shrinkage in net earnings for 1920 is brought 
about by the fa ·t that the railroads reported an increase in 
their operating expense for that year of one billion four hun
dreu million dollars in exces of preceding years. After they 
were granted an enormous increase in freight rates they re
duced their item for operating expen es by a billion dollars in 
sucee2ding years. There mu t be something rotten in Wash
ington as well a. · in Denmark. 

Attempts are maue to defend the enormous advances in rates 
granted in 1020 by claiming that the Interstate Commerce 
Commi ~ion, unde1· the recapture clause of the tr-ansportation 
act, was to be paid part of the excess charges for the purpose 
of maintaining an adequate n·am:portation system for the 
Kation. 

The Supreme Com·t said in effect that the pro·visions of 15A 
are justified becau e of the recapture clause-that it is the 
"key provision." nut the fact is now disc;losed that the Inter
state Commerce Comrnis. ion bas never u..,ed a dollar paid into 
it under the proyisions of the recapture clause to aid any weak 
or struggling railroad. The principle is unconstitutional and 
i now ::;hown to be a fraud and a sham. It is now evident 
tltat section 15A and the recapture provision are only a pre
ten e and an exeuse for taxing the people unfairly in the in
terests of the railroads that carry the vast majority of the 
traffic of the country. 

The 'Wall Street Journal states the situation Yery clearly 
when it says : 

'Ihe progress of the valuation movement has already been such that 
the carriers are likely to be protected for years to come in the rate 
level they are now working under, with practical immunity from appli· 
cu.tion of the recapture clause,....~til net revenues are substantially 
greater than they are on any t If a dozen unimportant roads. 

Earnings produced by ba ing ··tern rates in part on the operating 
costs and the right to an investment r eturn of the Chicago & Great 
Western well the income o! the Burlington and other more effective 
competitors. 

Weber and Field, the famous ·comedians, used to crack a 
joke upon the practices of corporations. One would ask, 
" ·wllat is a corporation, anyhow~" And the other would reply, 
"A. corporation is simply an excuse for not paying your bills." 
The recapture clau e in the n·ansportation act has been an 
excu ·e for both taking and keeping enormous earnings from the 
pocket; of the people which the com·ts would not otherwise 
haye permitted to have been taken from them. It has never 
served any useful purpose in assisting so-called weaker railroads. 

The claim that railroad rates must be high enough to enable 
the carriers to earn 6 per cent interest, either as a whole or in 
groups, which is an entirely new principle of law written into 
the Esch-Oummins Act, has enabled certain roads in different 
groups to fatten themselves upon excessive freight rates while 
agriculture, which furnished the great volume of their traffic, 
continues to starve. 

Example: In 1921 deflation and consequent banluuptcy pre
vailed throughout the agricultural regions of the Central West. 
That was the year the farmer could not pay his taxes 
nor discharge his debts. He was afraid to meet his banker 
becau<;e he could not pay the notes he owed him, and the 
banker was afraid to meet the farmer for fear he might ask 
for his deposit or to borrow more money. 

Let in that desperate time for the farmer and the banker of 
the :Middle West section 15A, working together with the recap
ture clause of the Esch-Oummins law and its cost-plus plan of 
railroad rate making, enabled the raih·oads that served that 
sorely stricken country to pile up enormous earnings. With 
teamwork between section 1GA and the recapture clause it does 
not matter to the railroad managers whether the Iowa or 
Nebraska farmer receives 25 cents or $1 a bushel for his corn. 
The railroad rates for moving that corn to market are the 
same. Corn and wheat may go up or down in price, the 
farmer and banker can sink or swim, the Esch-Cummins law 
provides a rule that guarantees that railroad rates shall be 
always steady and always profitable. 

Example : The Chicago, Burlington & Quincy Raih·oad Co. 
owns and controls more than 10,000 miles of well-managed and 
efficiently operated railroad lines. It serves about the best 
farming country in America. A study of its reports show the 
exce. ·h·e earning power of section 15A and the recapture 
clause-which, by the way, has never recaptured a cent from 
the Chicago, Burlington & Quincy Railroad. 

In 1921, the year when hundreds of thousands d farmers 
in the West were broke or going broke, when they could not 
pay their taxes nor meet their debts at the bank, the Chicago, 
Burlington & Quincy Railroad Co. declared a dividend of $1Q4,. 
000,000 upon the one hundred and ten millions of the outstanding 
stock of that system. Forty-four millions of this dividend was 
in cash and sixty millions was in stock. And that stock was 
worth not $100 per share, as printed upon its face, but actually 
worth $150 upon the open market; so that, in fact, the divi
dend was more than the entire value of all the stock issued to 
build that great railroad system. 

This enormous dividend was made possible from profits paid 
to the corporation by those who used its transportation service. 
Before the railroad commission permitted the stock of the Chi
cago, Burlington & Quincy Railroad Co. to be increased in 
amount that railroad showed annual earnings of over 25 per 
cent; or, in other words, in every four years the people whom . 
the road served paid it for transportation the entire cost of 
the outstanding stock of the system. 

It is of little use to try to aid the farmer with schemes for 
wider markets abroad or cooperative selling at horne if we 
permit any possible benefits to be taken from him by excessive 
transportation charges to those markets and by tariff taxes on 
the things he must buy in return. 

Agricultural proauction in America is sufficient in volume. 
The ultimate consumer is paying a price that should leave the 
producer a living profit if transportation charges and middle
men's profits did not take so large a toll. We of the West in 
former years suffered from hot winds that an unkindly summer 
sent us. But to-day American agricultural prosperity is dried 
up at the source by tl1e withering drought of the Fordney tariff 
bill and the Esch-Cummins railroad law. [Applause.] 

Under the leave to extend my remarks I append the fol
lowing: 

I NTERSTATE COMMERCE COMMISSION, 

1 BUlt.EAU OF STATISTICS, 

Washittgton. 
Chicago, Brtrlingtot~ " Quincy Railroad Oo., net earnings and cli~:idends. 

1JJ18-m4 

Net railway Capital Dividend Year operating Net income stock income 

1918 ______ ----------------- $22, 430, 375 $22, 792, 500 $110, 839, 100 1 $8, 867, 128 
19HL. __ ---- _ -- _ -------- _ .. 22,530,855 23,542,471 110, 839, 100 18,867,128 
1920 .... ------- ---·- ------- 5, 369,159 22,924,364 110,839, 100 18,867,128 
I92L_ ------.-------------- 29,145,007 25,609,973 170, 836, 900 2104,925,917 
1922 •. -------------.------- 25,152,174 20,261,488 170, 837, 000 117,083,700 
1923 .. ·------------ --·- ---- 25,365,567 19,290,529 170,837,400 4 17,083,735 
1924 __ -. ---------.---.-- •. - 28,742,112 21,899,829 170, 837, 800 '17, 083, 765 

t Paid in quarterly dividends of 2,216,782. 
1 Includes one cash dividend of $2,216,782 and a stock dividend of $60,000,000 on par 

value of $110,839,100, a cash dividend of $8,541,755 on par value of $170,835,100, and 
cash dividend of $8,541,845 (regular) and of $25,625,535 (extra) on par value of 
$170,836,900. 

a Paid in semiannual dividends of $8,541,850. 
• Includes $8,541,865 ·on par value of $170,837,300, and $8,541,870 on par value of 

$170,837,400. 
a Includes $8,541,875 on par value of $170,837,500 and $8,541,890 on par valu·e of 

$170,837,800. 

Union Pacific Railroad Oo. t~et earnings, 1918-192~ 

Year 

1918_--. ----.----.-----.-----.----------.-- ·- ------ ·--.-1919 ___________________________________________________ _ 

1920_---- --------- •• -------------------------------.----
1921_ --.------- .------------.--------.-------.----------
1922_---- ------------------------------------.---.------1923 ___________________________________________________ _ 

1924. - ·- ------------------------------------------.--

Net railway 
operating 
income 

$33,223,688 
30,767,308 
28,774,551 
28,351,910 
26,621,319 
28,844,299 
27,552,000 

Net income 

$29, 426, 775 
32,628,808 
36,935, 93~ 
34,307,525 
36,587,340 
37,758,34.1 
35,914,91.6 

GRAI~ CROP VAL("ES DROP $708,000,000-FEDERAL REPORT SHOWS COr.~ 

VALuED AT $764,238,000 LESS THAN IN 1924 

(By the Associated Press) 

Despite larger yields, the gross value of last year's grain crops in 
the United States decrea ed $708,000,000, as compared "'itb the pre
vious year. 

Department of Agriculture figures made public yesterday gaYe $3,810,-
713,000 as · the value for the grain crops, and showed a large deficit 
in the price of the corn crop, which was placed at $1,956,326,000, 
as compared with $2,270,564,000 in 1924. The total value of all 
crops was given as $9,615,488,000, exclusive of nursery and greenhouse 
products and forest products of the farm. This 1·epresented a shrink· 
age of $447,000,000 under the 1924 figures. · 
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T (>xas led in tbe value of all crops, the total for that State being 

$79!>,330,000, based on December 1 prices. Iowa's crops were the 
second most valuable, being priced at $477,004,000, while California 
waa third, with $~69,359,000. 

NEBBASKA 1925 CROP VALUES 

Nebraska crop values are $62,000,000 below last year, according to 
preliminary estimates of the State and Federal Division ()f .Agricul
tural Statistics. .:\. short wheat crop and lower corn price accounts 
for this. The situation should improve with increased feeding opera
tions. 

Preliminary figures on 1925 crops based on December prices give a 
total value of $297,000,000, as compared to $359,000,000 for the same 
crop a year ago. This is a decrease of $62,000,000 in crop values. 

Lower prices of all grain crops except wheat accounts for the slump 
in total values. The average price of corn is 60 cents, against 91 
cents a year ago. In spite of the larger production the total value 
d1·opped from 185,000,000 to $139,000,000,. Wheat dropped from 
$70,000,000 to $47,000,000, due to the short crop. Oats slumped 
$5,000,000. 

Hay crop. , although below last year in production, are worth more. 
T~e hay is valued at $40,000,000, against $35,000,000 last year. 
Wild bay is worth $17,000,000, against $15,000,000 last year. Potatoes 
are valued at $12,000,000, against $5,000,000 last year. 

Sugar beets will bring about the same unless present prices are 
advanced. 

Since 75 per cent of the wheat is sold, there is not much chance 
to realize on a possible higher price. The possibility of hlgber cash 
corn prices wm depend upon the future status of feeding operations 
which to date have fallen below last year. 

The most encouraging factor in the Nebraska situation is that the 
bulk of the corn and hay is marketed through the livestock route. So 
far, crops fed to livestock are bringing much better returns than those 
sold as cash crops. Greater activity in feeding operations will ad
vance corn prices. While this will reduce the inargin of profit for 
feeders, the general situation will impro>e with a moderate increase in 
feeding livestock. 

A CAMPAIGN SLOGAN 

Boundless prosperity in the East ; bankruptcie , frozen credits, and 
closed banks in the West and Middle West.- Omaha Bee. 

It might almost be made into a slogan for the coming congre. sional 
campaign. Nels Updike's candidates for Congress might shout, for 
example: 

"Peace in the East; war in the West-thank God for Coolidge I" 
Or what have you? 

Mr. CARTER of Oklahoma. Mr. Chairman, I yield one min
ute to the gentleman from Maryland (.Mr. LINTHICUM]. 

Mr. LINTHICUM. Mr. Chairman, I ask unanimous consent 
to extend my remarks in the REcoRD by printing therein an edi
torial and a news item from the Baltimore Sun on the Army 
and Navy football game. 
. The CIIA.IRMAN. The gentleman from :Maryland asks 
unanimous consent to extend his remarks in the REcoRD in the 
manner indicated. Is there objection? 

Mr. BLACK of Texas. Mr. Chairman, reserving the right to 
object-and I do not intend to object-! do not think the CoN
GRESSIONAL RECORD ought to be used for reprinting editorials 
from any newspaper. 

Mr. CHThTDBLOl\I. Mr. Chairman, reserving the right to 
object, does this relate to the question of where the next foot
ball game is going to be? 

Mr. LINTHICUM. It relates to that question, not as to 
where it is to be held, but it is a statement issued by the Mary
land Members of this House that it ought not to be jnterfered 
with by any politics or any combination of Members or any 
other influence. 

Mr. CIDNDBLOM. I appeal to the gentleman not to insert 
this at this time. We are trying to get that game to Chicago, 
and if we are going to begin by putting things of that kind 
into the RECORD with reference to the game--

1\lr. MAPES. Mr. Chairman, I object. 
Mr. LINTIDCUM. Mr. Chairman, as I understand it, this 

is general debate, and if I can not get it in this way I have a 
right to ask time and read it into the RECoRD. 

The CHAIRMAN. That question wlll be decided when it 
arises. 

Mr. TREADWAY. 1\!r. Chairman, it is my purpose to ap
proach consideration of Alaska and existing conditions there 
from three angles : 

First. Its attractions to the tourist. 
Second. Its commercial activities and possibilities. 
Third. The Government's position. 
It was my pleasure to make a most .delightful nsit to the 

Territory during the past summer. It has many attractions 

to the tourist. The delightful inland voyage, consmning a 
week's time, between Seattle and Seward is as pleasant a trip 
as one can find at sea. The scenery enroute is charming-rug
ged hills, snowcapped peaks, and, above all, the near approach 
to one of the great wonders of nature, the Columbia Glacier. 
The scenery throughout Alaska is most pi<:ture que. One need 
not visit Norway to see the midnight sun. I shall always re
member the peculiar delight of a beautiful sun et at Cordova 
at midnight. 

The trip from Seward to Fairbanks of 500 miles over the 
Alaska Railroad is also well worth while-impressive scenery 
and a vast wilderness. 

An automobile ride of over 300 miles from Fairbanks to 
Chitina, while very strenuous. is worth taking once, ·with em
phasis on the 11 once." 

Nothing can be more novel than the ride on a flivver on rails 
of 115 miles down the Copper River · to Cordova. 

Altogether-, Alaska is a most delightful place for the tourist. 
However, he can not be a means of support to the Territory, as 
there are only very limited accommodations, and the time dur
ing which tourists can visit the country is brief. 

There are also set:ious drawbacks, principally the continuous 
rain and the worst mosquitoes the world knows, even thriving 
best beside the glaciers. 

A brief reference now to tl1e commercial pos ibilities of 
Alaska. The lm·e of gold gave Alaska its great publicity. 
Thousands rushed there during 1898 and 1899 thinking it would 
prove the Eldorado of the world. But few succeeded and bore 
the hardships of the prospector. His day has gone by. There 
are at present certain prosperous mining enterprises managed 
by such great companies as the United States Smelters and the 
owners of the Kennecott mines. 

The other commercial industry of Alaska that is worth 
while is the fisheries. 1.'his is being carried on very ucces -
fully, although the employment is temporary and people are 
brought from the Pacific coast . during the active season. It 
therefore can not be said tbatdt ffers any possibility of de
velopment of population. I cm'llmend most highly the Gov
ernment upervision of the fisheries and the present law, 
known as the White .Act, in honor of its author, Congressman 
WHITE of Maine. 

Naturally there are great opportunities for securing fur, 
at which the trappers and traders do very well. 

Other industries can not, to my mind, be successfully car
ried on under erlsting conditions. 

To consider Alaska as an agricultural region is ridiculous. 
The southeast corner has some productive land, but anyone 
going to Alaska to farm would never be obliged to find a 
market for surplus crops. 

With the exception of one development now under way, 
practically all of the e lines of occupation are carried on 
along the coast or by transportation lines owned by the com
panies. So none of the great expenditures of the Govern
ment can be charged against them. 

We hear a great' deal about Alaska coal. Let me give you 
an illu tration concerning it. I happened to be standing on 
the wharf at Cordova. There were three freight cars loaded 
with bagged coal on the track. On inquiry I found this ·was 
coal shipped from British Columbia in Canadian ve el to 
be used at our Government radio station, about 5 miles from 
Cordova. If the coal of Alaska can be commercially mined 
and is of good quality, will some Member kindly infor m me 
why the GoYernment itself should purchase foreign coal and 
bring it into Alaska for its own use? 

The third item is the one wherein Congress is naturally 
interested. I do not hesitate to say that altogether too much 
money is being spent by the Federal Government in Alaska. 
There are about 20,000 white people there, and for this num
ber we are expending $11,000,000 annually. 

In the bill before us there are several items for Alaskan 
appropriations, the largest one the deficit for ·the support of 
the Alaska Railroad. The construction of the road originally 
was a stupendous mistake. I question the value of its mainte
nance. It runs 500 miles between Seward and Fairbanks, 
both towns of about 2,000 inhabitants. There is a railroad 
town en route called Anchorage, another settlement having 
an excellent Government hotel named after our distinguished 
colleague, Mr. CURRY, of California. 

Mr. Sillfl\lERS of Washington. Mr. Chairman, will the 
gentleman yield? 

Mr. TRE.ADW AY. Yes. 
Mr. SUMMERS of Washington. Mr. Chairman, do I under

stand the gentleman to say that he thinks the purcba:;:e of 
Alaska by the United States was a mistuke? 

l\Ir. TREADWAY. Ob. no; but the building of this rail
road was a ti·emendous mistake. 
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JUr. SUl\11\lEllS of Washington. But before discussing the 

question of the railroad, I thought there was some reference 
in the gentleman's remarks to 20,000 people in Alaska and 
the amount of money that was being e>..-pended by the Gov
ernment for their benefit, the inference being that Alaska was 
an unprofitable investment. 

Mr. TREADWAY. I am very glad the gentleman interrupted 
me, if that is the inference that he obtained. I had no inten
tion of saying that our ownership of Alaska was not a good 
propo ·ition. What I did say was that we are exppnding ther43 
annually $11,000,000 and that there are 20,000 white people for 
whom it is being expended. That is the annual cost to the 
Government of the upkeep of Alaska. Alaska co"lt us, as the 
gentleman well knows, $7,200,000 in 1867, and was purchased 
through Secretary Seward. I am not questioning the merit~:; of 
that original expenditure at all. 

Mr. SUMMERS of Washington. The gentleman enumerates 
all of these disadvantages and not very many redeeming advan
tages, and the inference would naturally be from the gentle
man' addre s, I thought, that we had made a bad purchase 
after all. 

l\Ir. TREADWAY. Ko; I do not think so. I think Alaska is 
well worth what it cost us to purchase ol'iginally. It is well 
worth its retention because of its strategic position and the 
value of it to the Government in that respect. What I am 
criticizing are the business methods or the lack of business 
methods in carrying on the Government in Alaska. Do I make 
myself clear to my colleague? 

l\lr. SUMMERS of Washington. Yes. 
Mr. KINDRED. Mr. Chairman, before the gentleman re· 

sumes the thread of his remarks, may I ask one question fi·om 
a medical standpoint. The gentleman has referred to the large 
mosquitoes in Alaska. 

Mr. TREADWAY. Yes. 
Mr. KINDRED. May I ask the gentleman if the female of 

the anopheles variety, which produces malaria, is nmong those 
enormously big mosquitoes? , 

Mr. TREADWAY. Well,, I do not know as to the malarial
breeding qu~lities. I can only testify myself positively as to 
the mighty disagreeable features of their continual presence. 
One can not stop anywhere for five minutes in Alaska before 
the e hordes of enormous long-legged and long-billed fellows are 
active. I never saw anything in the world like it in the mos
quito line. As I say, you can not stop for five minutes in 
Alaska without these swarms of insects bearing down on yon 
and surrounding you. You are obliged to wear some protective 
headgear in order to have any kind of comfort. The strange 
thing about it is that they thrive so well just next to icebergs 
and glaciers. 

Mr. KINDRED. If one escapes the anopheles, or female 
variety, l;le is fortunate. 

Mr. TREADWAY. They are very large and bad there, but 
I do not think they are quite as large a the gentleman's medi

. cal phraseology, if I may so describe his language. [Laughter.] 
Mr. ROBSION of Kentucky. l\Ir. Chairman, will the gentle

man yield? 
Mr. TREADWAY. Certainly. 
Mr. ROBSION of Kentucky. As I understand the gentle

man's statement, there are 20,000 white people up there, at an 
expense of $11,000,000. If the whole Nation spent in propor
tion, it would be $66,000,000,000. 

Mr. TREADWAY. Yes. I have that very comparison to 
make. 

Mr. RANKIN. Mr. Chairman, will the gentleman yield? 
Mr. TREADWAY. Yes. 
Mr. RANKIN. The trut11 of the business is that the only 

census we have to go by is the census of 1920. That census 
gives a population of 27,000 white people and approximately 
27,000 Indians, making in all 54.000. 

1\lr. TREADWAY. No; I said white people, and I think if 
the gentleman will consult the latest authorities he will find 
that I am correct. I am not questioning the official census. 
It is a difficult thing to make a census of Alaska. But I think 
if the gentleman will consult the authorities oJ: the Interior 
Department he will find that my statement of 20,000 white 
people at the present time will be confirmed. 

Mr. RANKIN. Is it not a fact that the Government's policy 
of driving the citizens of Alaska from the fishing grounds by 
granting exclusive rights to the canners is the cause of the 
falling off in the white population in the Territory? . 

Mr. TREADWAY. No; I can not agree with the gentleman 
at all in that conclusion. 
. Mr. RANKIN. I think that is .con·ect. 

Mr. TREADWAY. That. may be; but the gentleman· and I 
differ in our opinion of ~he matter. 

l\Ir. TAYLOR of Colorado. 1\Ir. Chairman, will the gentle. 
man yield? 

Mr. TREA.DWAY. Yes. 
Mr. TAYLOR of Colorado. I understood you to answer thP. 

question of the gentleman from Washington [l\Ir. SuMMERS] 
by aying that you do not look upon the purchase of Alaska 
as a bad purchase, but you were questioning the administrCJ.
tion of it? 

Mr. TREADWAY. Ye . That is my idea. 
Mr. TAYLOR of Colorado. Has the gentleman made some 

suggestions as to how we could change it? 
Mr. TREADWAY. Yes. I thank the gentleman. 
1\Ir. TAYLOR of Colorado. Another suggestion: ~'he Secre- · 

tary of the Interior, · as I understand it, in his report states 
that if we abandon the railroad we are abandoning Alaska, 
and it is a question as to whether or not we want to abandon 
Alaska, not a question of abandoning the raih:oad. Do yon 
take that matter up? 

Mr. TREADWAY. Yes. Let me touch on that just a 
moment. The railroad run·, as the gentleman well know", 
from Seward to Fairbanks, 500 miles north, practically in th~ 
wilderness. The commercial value of Alaska, to my minll, 
is entirely on the ·eacoast. The only material benefit that 
I can see in the present continuation of the railroad over 
500 miles is the po ibility of coal development-which I tl:> 
not think is probable under the conditions as I see them 
there-and the development of the use of the timberland . .;. 
There is · no large timber there. The only chance in that se~
tion of using the timber is for wood pulp, and until our con
servation laws are changed and until there cea es to b~ 
opportunity to get wood pulp at a more convenient market I 
do not think there will be any material de-velopment along that 
line. 

I will say this to the gentleman from Colorado, that I cau 
not see the great future in Alaska that we continually hear 
of, for which we must continue this expenditure of millions or 
dollars. Perhaps my nsion is defective. 

Mr. SUMMERS of Wa hington. Have ~u any idea of the 
values? 

Mr. TREADW .d.Y. I have the figures. They are obtainable, 
of course. They are on record. Ko doubt our friend sittinf.; 
over there, the Delegate from Alaska [Mr. SuTHERL.A~n]. can 
supply the gentleman. I have seen pamphlets, some of whi<:i1 
I have in my office, showing the entire values. They are vet·y 
large. 

Mr. SUl\fl\IERS of Washington. If the gentleman is consid
ering the Alaskan expenditures and measuring them by the 
population, should not the picture be able to show also the 
production? 

Mr. TREADWAY. I do not question the expenditure of 
money where that production comes from. As I have already 
stated, it is along the coast The greatest expenditure of gov
ernmental money in Alaska is in the interior, where even these 
20,000 white people do not li-re. They live in Seward. Ketchi
kan, Juneau, and elsewhere along the coast. The gentleman 
can ask my friend, the Delegate from Alaska, what proportion 
of the population of Alaska is off the seashore. 

Mr. SUMMERS of Washington. We hal"e expended large 
urns of money for the Panama Canal, but not many people live 

there. 
Mr. TREADWAY. Oh, that is not comparable with the ex

penditures for the upkeep of Alaska. In fact, I would say to 
my friend that if I am not in error the Panama Canal is to-day 
supporting itself. It is more than self-supporting Ala ka is 
not, and will never be. 

Mr. RANKIN. 1\Ir. Chairman, will the gentleman yield? 
Mr. TREADWAY. I am always glad to yield to my friend. 
Mr. RANKIN. Tll,e wealth taken out of Alaska is largely, 

as the gentleman says, taken along the seacoast. The fi~heries 
yield $40,000,000 a year, or about that amount, but the Gov
ernment does not get any of that except through the income tax 
paid by the canners. 

Mr. TREADWAY. Yes. When we are told of the enormous 
sums taken out of Alaska we should remember that they are for 
private benefit, not for the benefit of the Government. 

Companies that are carrying on the fi heries and companies 
that are carrying on mining are getting that large return and 
not tbe United States Government. In other word , we are 
subsidizing those companies. 

l\Ir. RANKIN. I think so; but does not the gentleman think 
that if we would reverse our policy with reference to the fish
eries of Alaska and use them for the benefit of the people who 
want to go there and live, -as they do in British Columbia and 
in other fishing countries) we would ha-re a larg~r population 
in Alaska· al:n:l at tlre same tim€· deril"e more r•ev('llue: 
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Mr. TREADWAY. I think there is something worth while 

in the gentleman's suggestion. However, to my mind, you will 
have a great deal of trouble in finding people who are willing 
to go to Alaska to reside. For instance, I have spoken of the 
midnight sun. It is a very delightful experience to be there 
with no such thing as darkness. It is a very remarkable expe~ 
rience to have daylight for 24 hours; but we must remember 
that at this time of the year it is 24 hours of night, and who 
wants that sort of a place to live in? 

Mr. RANKIN~ I will say to the gentleman that I covered 
practically the same ground he covered, and I found that the 
people who are in Alaska now want to live there; they want 

• to make their homes there and rear their families there. 
Mr. TREADWAY. They are welcome to my chance. 
Mr. RANKIN. But they are driven from the fishing grounds 

by these canners that now conb:ol fish production. . 
1\lr. TREADWAY. That, I think, would lead us into a line 

of discus ion on which I do not care to enter. 
Mr. RANKIN. I will say to the gentleman that I think that 

is the most important question with reference to Alaska, and 
one which this House ought to take up, study, thrash out, and 
settle definitely, because on it depends the future of the Ter
ritory. 

1\Ir. TREADWAY. All I care to say with reference to the 
fisheries matter is this: That the recent legislation which bears 
the name of our colleague from Maine [Mr. WHITE], to which 
I have just referred, is controlling the present fishery system, 
as far as I can see, very thoroughly. · 

The laws to-day, so far as the continuation in the future of 
the fishing industry is concerned, are good. They are intended 
to prevent extermination of the industry, but as to the merits 
of who may or may not catch the fi h for canning, I do not care 
to discuss at this time. · 

Mr. RANKIN. I understood the gentleman to say that they 
import their labor from California. 

Mr. TREADWAY. They have to do that because there is 
nobody else there to do it. 

1\lr. RANKIN. But it seems to me that if the policy were 
rever ed with reference to the fi hing industry, they would 
have people there the same as they have them in British 
Columbia and other fishing territories. 

1\lr. TREADWAY. Well, my friend, perhaps, has a vision 
o{ Alaska which I have not. 

1\lr. SUTHERLAND. Will the gentleman yield? 
Mr. TREA.DWAY. Yes. 
Mr. SUTHERLAND. Would not the gentleman from Massa

chusetts say that the question as to who has that opportunity 
is the all-important que tion on fisheries? 

:Mr. TREADWAY. Would I say that? 
l\Ir. SUTHERLAND. Yes. 
Mr. TREADWAY. I must confe s that as an ordinary 

tourist I was not exploiing those fundamental questions. I 
saw the fisheries in operation, and I saw the practical effect 
of the White Act. I would be very glad, if time permitted, 
to describe the operations, but as far as the fundamental 
que tion is concerned, I prefer not to discuss it because I con
fe s I do not believe I have sufficient information to do so. 

Mr. SUTHERLAND. Is not the question of the oppor
tunity all that is involved in the controversy in Alaska? 

The courts of the United States hold, and the Supreme 
Court holds, that the question of opportunity is the all-im
portant question in connection with the conservation of fish; 
that the right of the individual is more important than the 
fish supply itself. 

Mr. TREADWAY. I have no doubt that the information 
which the Delegate gives us is accurate, because he has an 
opportunity to know those things very much better than I 
have. 

Next to the extravagance of the upkeep of the railroad is the 
construction of roads and trails. I drove three days over the 
Richardson Highway seeing at least 250 men at work with 
the very best of road machinery, expending Government 
money without an inhabitant to use the road. There are not 
100 :People living on the Richardson Highway. 

What would the road-construction people of our States say 
if we wanted to carry on a highway-construction system, 
either in New England, New York, Texas, or any of the rest 
of our great cotmtry and could not show over 100 people 
living along the line to use that road of over 300 miles in 
length? Think of the absurdity of it and think of the waste 
of Government money. 

Out of the 20,000 white population of the Territory, 3,000 
of them are on the Government pay roll and 3,000 more clam
oring to get on. 

The difficulty with the government of Alaska is that it is 
handle5! by nine _different executiye departments here in W~sh-

ington. It is the worst example of paternalism in govern~ 
ment I have ever seen. 

There is nothing equal to the paternalism of Alaska, and I 
am surprised that those hardy men up there want to feel that 
all they need is a little paltry salary from the Federal Gov~ 
ernment here. 

Mr. RANKIN. . If the gentleman will yield, how many of 
those employees did the gentleman find accredited to Alaska 
lived in the District of Columbia? 

1\fr. TREADWAY. I have not had that point in mind, but 
there are a good many salaried people here, I realize. My 
statement is that of the 20,000 whites living in Alaska 3,000 
of them living there are on the Government pay roll. ' 

Mr. RANKIN. It has been some time since I investigated 
it, I will say to the gentleman, but it has been charged that 
the heavy end of the Alaskan pay roll is in the District of 
Columbia. 

Mr. TREADWAY. I do not think that is borne out by the 
facts. 

Mr. RANKIN. And they are employees of -rarious bureaus 
that are probably hampering the Territory instead of help
ing it. 

1\lr. TREADWAY. I had the pleasure of meeting ~·oups of 
men in different towns that I visited-they call them cities by 
courtesy, but they are not cities, only small towns or villages 
They are a very hospitable set of people and delightful t~ 
meet. If you go into a group of 20 men in any town 'in Alaska, 
19 of them, I will guarantee, are on the Government pay roll 
in some capacity or other. I do not think that is good gov~ 
ernment. 

The use of the Alaska Railroad should be very materially 
em-tailed, trail construction and road building out of the towns 
should be stopped, Government positions vacated, and the 
whole management of the Territory placed under the Interior 
Department with the governor directly in charge of all gov
ernmental affairs, supervised by the Secretary of the Interior. 

The gentleman from Colorado [Mr. T.AYLOR] a ked me what 
I thought was a partial cure of this situation, and here it i.:~: 
Get your Government functions centered in one. respon ible 
head and not have nine divisions up there for 20,000 people, 
but have one governmental agency responsible to the Federal 
Government for the conduct of Alaskan affairs. 

l\Ir. TAYLOR of Colorado. Is not that very largely the 
solution of this matter; that is, the Alaskan problem? 

Mr. TREAD\V AY. It is my thought about it, I would say 
to the gentleman. 

:Mr. TAYLOR of Colorado. There are some 36 bureaus, 
more or less, operating in Alaska, and nobody can accomplish 
anything with all this labyrinth of bm·eaucracy up there. If 
we could wipe out all of that meddling in everything by all 
the deparbnents of the Government, as the gentleman $ays, and 
put the entire management and control of everything in 
Alaska all under one bureau of the Department of the In~ 
terior we would at least have some system to begin with, 
some head and some direct responsibility and some coordina
tion and much more economy and less waste, would we not? 

Mr. TREADWAY. That is one reason why I asked to ap~ 
pear before the gentleman's committee, as he will recalL I 
said to the Subcommittee on the Interior Department bill of 
the Appropriations Committee, when the bill was before that 
committee being writt-en up by the gentleman from Colorado 
[l\Ir. TAYLOR] and his colleague , under the chairman, Mr. 
CRiliTON, "you can not lay your. hand on this thing." I have 
asked permission to appear before various subcommittees of 
the Committee on Appropriations. Your subcommittee handles 
the railroad. The War Department subcommittee handles 
these trails and highways and the Post Office Department 
handles the star routes, and so it goes. You can not lay you»." 
hand on the actual governmental function, and therefore 1 
say you have got to start at the foundation and rewrite youi 
organic act. 

Mr. TAYLOR of Colorado. But in the meantime our Com~ 
mittee on Appropriations has no authority to do anything ex· 
cept to appropriate the money. 

Mr. TREADWAY. One reason I·asked for this time was to 
call the :..ttention of the House to that very situation. You are 
obliged to follow this routine procedure in making these ap
propriations because there is the law. Somebody has got to 
undertake this job of getting at the bottom of conditions in 
Alaska and rewriting the organic act. 

Mr. TAYLOR of Colorado. And that is a matter of legislation. 
Mr. TREADWAY. Absolutely a matter of legislation. 
Mr. TAYLOR of Colorado. I think it would be well if the 

gentleman would refer to the illustration which he and I dis~ 
cu. sed along this line before our subcommittee. Namely: 
"Suppose the P9!!_nsylvania Railroad to-day owned everything 

/ 
I 
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in Alaska, all property and rights of every kind belonged to 
that one corporation, the question is, What would they do with 
it?" We agreed that the first thing they would do would be 
to coordinate and systematize it all, and put it under one 
management. 

Mr. TREADWAY. :My first suggestion was that they never 
would have built it. 

Mr. TAYLOR of Colorado. Probably not, but that has gone 
by now. That is water that has gone over the wheel. Con
gre: has built that railroad, as we then believed, for the 
opening up and for the welfare of Alaska. It is not now a 
theory but a condition that confronts us, and the question is 
what to do with Alaska. Every patriotic American is inter
ested in that. I am absolutely not in favor of abandoning 
that country, under any circumstances. 

Mr. TREADWAY. No; and I am not either. 
Mr. TA"l"LOR of Colorado. The question is what shall we 

do with it, what is the best and most businesslike thing for 
Congress to do now under present conditions; and I would be 
glad if the gentleman would tell• this House what his ideas 
are about that, because we J.ll appreciate his judgment. 

Mr. TREADWAY. 1\ly time is very nearly exhausted, and I 
hall have to ask for additional time, I am afraid. 

Mr. TAYLOR of Colorado. I will be pleased to grant the 
gentleman 10 minutes additional. 

Mr. TREADWAY. I thank the gentleman and appreciate 
his courtesy. The gentleman from Colorado [Mr. TAYLOR] 
kindly asked me what I would consider to be the best way of 
handling the railroad situation. That question came up in 
his subcommittee. 

It is a hard question to answer because, as the gentleman 
from Colorado [Mr. TAYLOR] so well said, the fact that we 
made a mistake is well admitted by practically everybody jn 
ever having built the railroad where we did; but it is there. 
There is very little oblig-ation, as I see it, for its maintenance. 
There is a slight business obligation in possibly running out 
to Fairbanks that ought not to be overlooked in the final 
adjustment of the railroad problem. On the other hand, for 
the amount of traffic that my vision can ee coming from that 
500 miles of wilderness, there is no occasion for an appro
priation of $1,750,000 annually from the Federal Treasury for 
the support of the road purely as a deficiency in trying to 
keep it running 365 days in the year. I stated before the 
ubcommittee, as the gentleman will remember, that part of 

that was on glacial formation. The manager of the road 
was at the hearing and. took exception to my saying that it 
was on glacial formation, but he did admit, as the gentleman 
will recall, that it was where the snow slides would fall 
down and be of such tremendous weight as to carry the road 
out. There is also a great deal of wooden construction over 
brooks and sh·eams there which is gradually being replaced. 
A torm or flood is liable to come down there any time and 
weep a great deal away. It may be worth while for the 

Government to ke€'p up that sort of thing, but this very 
gentleman, 1\Ir. Noel ·w. Smith, loaned to our Government by 
the Pennsylvania Railroad, a very practical railroad man--

The CHAIR:\fAN (1\fr. ARE~Tz). The time of the gentle~ 
man from Massachusetts has expired. 

1\Ir. TAYLOR of Colorado. Mr. Chairman, I yield the 
gentleman 10 minutes additional. 

1\Ir. TREADWAY. l\Ir. Smith, a very practical man, told 
me that his problem there was not to meet expenses, but to 
, ee how much he could reduce the los e . That i not a very 
inviting situation for the Government to feel that all we can 
possibly expect to do is to reduce lo es. I must say also 
that if we are to maintain that road I hope l\fr. Smith -will be 
the man to conduct it, because he is certainly a practical 
railroad man and is interested in the road. On the other 
hand, he is such a practical man that he knows there is sure 
to be a deficiency there, and the illustration of the Pennsyl
Yania Railroad comes back again. What would become of 
either the president or the directors of the Pennsylvania 
Railroad if at any time they should ever have suggested to 
their stockholders that the Pennsylvania Railroad construct 
a line of railroad of 500 miles in length between two towns of 
2,000 population with practically nothing between terminals? 

~fr. MOORE of Yirginia. May I ask the gentleman a ques
tion? 

1\Ir. TRE.ADW .A..Y. It is perfectly apparent that those gen
tlemen would have been relieYed of their positions by the stock
holders. 

::.\Ir. MOORE of Virginia. I bave been very much interested 
in the gentleman's able speech, and I would like to ask the gen
tleman whether, so far as he knows, anyone ha. undertaken to 
make a draft modifying the pre...,ent act so that tbe evils which 
the gentleman discus:-~es may be obviated? 

Mr. TREADWAY. · I am about to Cl~\>C to that i>'t~int in ref
erence to the President's recommendations to Congress in his 
message of a few weeks ago. 

Mr. MOORE of Virginia. The question is who is going to 
do it? 

Mr. TREADWAY. The Committee on Territories. 
Mr. MOORE of Virginia. We can make speeches here in

definitely--
Mr. TREADWAY. That i true. 
1\lr. MOORE of Virginia. But matters of importance will not 

be taken care of in that way. 
Mr. TREADWAY. I agree with the gentleman, and that is 

right in line with the position of the gentleman from Colorado. 
At the present time we are in routine, but my purpose in calling 
the matter to the attention of the House is in the hope that it 
might reach the ears of those who are in power to suggest and 
offer remedial legislation. 

Mr. BYRNS. Will the gentleman yield? 
Mr. TREADWAY. Yes. 
Mr. BYRNS. I voted against the building of the road. 
Mr. TREADWAY. So did I, and am glad I did. 
1\Ir. BYRNS. But the Government has invested there about 

$60,000,000. 
Mr. TREADWAY. Yes. 
Mr. BYRNS. The gentleman speaks of the losses, and I 

think it very clear to anyone who has thought about the matter 
and is in position to know that it never will be a profitable 
enterprise ; but in view of the fact that so much money has been 
spent does the gentleman advocate abandoning it wholly? 

Mr. TREADWAY. No; I have already said I would not 
adyocate the abandonment of it completely. But I am enough 
of a Yankee, having been born and bred in N"ew England, to 
hate to throw a good dollar after a bad one. 

Mr. BYRNS. I thoroughly agree with the gentleman ; but 
there has been quite a number of changes made in the manage
ment of the road, and they have never been able to make it 
pay. 

Mr. TREADWAY. And they never will; they do not claim 
that they can. I ask the gentleman this question: We have 
expended $60,000,000 in construction; does he think that we 
should continue to sink money at the rate of a million and 
a half dollars every year in order to get some useo out of the 
$60,000,000 that we haYe lost? Let me say to the gentleman 
that that loss is based on the actual running e>..'1)enses, and 
not a dollar against the interest that we have also lost. 

Mr. BYRN"S. I see the force of the gentleman's argument. 
We have spent an immense "·urn of money there; and in view 
of the claim being made that it is of value to deYelop tb~ 
country there even though it is operated at a loss of several 
hundred thousand dollars a year, does he not think we should 
have a railroad? 

Mr. TREADWAY. Yes; but, as I say, I am opposed to send-
ing a good dQllar after a bad one. 

Mr. RANKIN. Will the gentleman yield? 
Mr. TREADWAY. Certainly. 
Mr. RANKIN. I will say to the 'gentleman that I am a 

member of the Committee on Territories and voted against 
the last $7,000,000 appropriation to finish the road. I have 
realized for years just what the gentleman is talking about 
now. But what does the gentleman think about the propo
sition of transforming the rolling stock of the road and using 
a small motor-drhen car to relieve the Government of the 
burden of running heavy freight and passenger trains? 

Mr. TREADWAY. I think the gentleman's suggestion is 
an excellent one. If there is any way to reduce the cost of 
the operating expenses we ought to do it. 

Mr. RANKIN. I suppose the gentleman does not advocate 
tearing the track up? • 

Mr. TREAD"W AY. No. I had a talk with 1\Ir. Smith in 
regard to the upkeep of the road in the winter. It entails 
great expense to keep the track open in the wintertime, but he 
said that they must keep their personnel up, and the only way 
to do it was by annual employment. I think a great saving 
can be made with less use of the road in the winter than in 
the summer. If there is any way of operating the road in such 
a way as to save expense, I think we should do it. I think the 
matter of gasoline-driven motor cars is worthy of considera
tion. 

Mr. RANKIN. Running automobiles over the track with 
flanged wheels? . 

1\Ir. TREAD"WAY. Yes; I know; I had a ride in one on 
another road. 

l\Ir. SUl\fl\IERS of Washington. Will the gentleman yield? 
Mr. TREADWAY. I will. 
Mr. SUl\11\IERS of Washington. I am not acquainted, out· 

side of the Delegate to Alaska, with five people in Alaska. 

• 
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I am not fully acquainted with the conditions there, but 1 have - :Mr: ·TREADWAY. I thought the gentleman was going to 
no doubt there has been more or less los es, but I understood answer my question. 
the gentleman from Massachusetts to say that when he found Mr. DOWELL. I am just asking the gentleman how much 
a village containing 20 people, 19 of them were on the pay roll. we are spending on that item. 

Mr. TREADWAY. I said a group of 20 men. I think per· Mr. TREADWAY. From twelve to fifteen thousand dollars 
haps I may have exaggerated a little, but it is not an unfair a year. 
proportion. Mr. DOWELL. Then the Government is not losing anything 

Mr. SU1\IMERS of Washington. The gentleman is making an by reason of thaf fact? · 
address meant to be an educational talk for the benefit of the Mr. TREADWAY. I do not know what they are making 
United States on which legislation may be founded, and 1 through having it under the Bureau of Education. 
thought possibly in the interest of accuracy the gentleman Mr. DOWELL. I want to ask one other question and to 
might want to modify his statement. partially correct the gentleman in his statement with reference 

l\Ir. TRE.A.D"TAY. I will be glad to explain what I intended to reindeer. The reindeer were placed in the hand of the 
to say. Perhaps what I did say was a slight exaggeration, but educational department to educate the Eskimos in industry, 
this is the fact: I was courteously received by the citizens were they not? 
e\erywhere and was asked in one evening among a group l\lr. TREADWAY. I believe so. 
of men who were chatting in a clubroom where there were 20 ~Ir. DOWELL. Or to provide a vocation; and is it not true 
or 25. Here was the judge, and there was the city marshal, that the Eskimos have made wonderful succe s of their work 
and here the district attorney, and there the fishing man, here with the reindeer in Alaska? 
the mining man, and so on, so I do not think my statement was Mr. TREADWAY. I understand that the reindeer have tre
overstated. I am also quite confident the men not on Uncle mendously increased, but whether they will be of any com
Sam's pay roll were anxious to take the places of those already mercial value is a very grave que"tion in my mind. They are 
there. being hipped to some extent to the United State , •but the 

I did say this to them, that out ide of the city of Washing- reinJ.eer is a mos -feeding animal, and I do not think they will 
ton in all my experience I never had seen so many Government ever ri"val beef for food. 
officials as were in the Territory of Alaska. Mr. DOWELL. But it is costing absolutely nothing to feet! 

Mr. SUMMERS of Washington. No doubt it was a very them, because they feed on the moss of that Territory. 
distinguished gathering in honor of the gentleman from Massa- Mr. TREA.DW AY. That is true. 
chusetts. [Laughter.] Mr. DOWELL. And through their ·being herded by the 

Mr. TREADWAY. Well, it was a very plea ant one at Eskimos they are furnishing employment and food for the 
least. E kimos. 

We have little conception of the va tne of Alaska. It is Mr. TRE.ADW AY. That is all true. 
12 times as larae as the State of New York. It is as large :Mr. SUTHERL.A ID. Mr. Chairman, will the gentleman 
as our whole country east of the Mi sis ·ippi and north of the yield? 
Ohio River. Mr. TREADWAY. Yes. • 

The Alaskan boomer will tell you the country has great Mr. SUTHERLAND. The gentleman fi·om Iowa [Mr. 
po sibilities. I reply that you never can increase Alaska's DowELL] asked practically the same question that I was going 
population a long as there is the chance of the American to to a k. Would the gentleman from Mas acbusetts find any 
make a living within the boundaries of the United States. analogy between instruction in stock raising by the agricultural 
Nor will the population gain while the pre ·ent timber con- colleges all throughout the We t and instruction in reindeer 
sen·ation continues. rai ing by the Bureau of Education in Alaska? 

It is time Congress took notice of the load we are carrying Mr. TREADWAY. I think the gentleman has made a good 
for that very meager population. A very large part of this point there. That never bad occurred to me previou ly, but 
appropriation is being expended where the population i the there i some analogy, I am glad to admit. 
smallest. It might be practical to divide this enormous terri- The CHAIRMAN. 'l'be time of the gentleman from l\lassa-
tory and concentrate our efforts of development in the south- chusetts has again expired. 
east section or from Seward south, the part of the Territory Mr. CRAMTON. Mr. Chairman, I am very glad to yield the 
most available by water navigation. gentleman three minutes more in order that I may a k him a 

The Government is building roads out from villages of from question. As I understand it, what the gentleman wants is 
2,000 to 2,500 inhabitants running to nowhere, simply giving greater concentration? 
the citizens of those towns pleasant automobile tours of a few l\Ir. TRE.ADW AY. Yes. 
miles. Worse than this, it is building roads where there are Mr. CRAI\fTON. And less duplication of effort? 
absolutely no inhabitants. Mr. TREADWAY. Ye . 

The War Depa1·tment is estimating their road needs for Mr. CRAMTON. The e activities have scattered over a tre-
the ensuing year at $600,000 and has available $900,000 under mendon area. Does the gentleman think it would be more in 
tlle appropriation for 1926. . harmony with his ideas to have one department sending its 

The Forest Service has available, unexpended, $514,000, .repre ·entatives over that tremendous expan e of territory to 
with an annual allotment under the Federal highway act of these scattered settlements to give the children indush·ial train· 
$463,000. ing and then to have, for instance, the Bureau of Animal 

Let me refer to an amusing incident. On our trip southward Industry in the Agriculture Department sending its repre
when our steamer touched at Wrangell, I noticed a good-sized sentative on their heels ,to teach the father how to care for 
ve sel tied to the wharf, labeled "United States Government," reindeer? In other words, the system being followed is prob
and named The Hig1w;ay. On inquiry I was astonished to ably the most economical. 
find that it was the means of transportation used by road Mr. TREADWAY. Perhaps I was unfortunate in my ref
officials to inspect highway com;;truction. Could there be any- erence to reindeer, but it is only an incident of my general 
thing more absurd than highway officials traveling by boat in remarks. 
performance Qf their official duties? Mr. HUDSPETH. Mr. Chairman, will the gentleman yield? 

Just look at the item of education. The estimate for 1927 Mr. TREADWAY. Yes. 
in this bill is $480,000. Mr. HUDSPETH. The gentleman made a statement in which 

The absurdity of the present governmental methods in I am somewhat intere ted. As I understand from a letter 
Alaska is proven by the fact that the bt·eeding of reindeer and which he reatl. the Department of Education has taken over 
support of reindeer stations is handled by the Bureau of Edu- the matter of the reindeer? 
cation. It strikes me as very peculiar, to say the least, that Mr. TREADWAY. Oh, that is done under the law. It is not 
this is a function of that bm·eau. from any letter that I read. 

I pause here to permit any gentleman who can to inform 1\fr. HUDSPETH. Does that department supervi e or have 
me what connection there is between education and the breed- anything to do with the herding of them? 
ing of reindeer. · Mr. TREADWAY. The Delegate · from Ala ka [1\fr. SUTHER-, 

Mr. DOWELL. Mr. Chairman, will the gentleman yield? LAND] answered that. 
- M.r. TREADWAY. Yes. · Mr. HUDSPETH. The statement was made before the 

Mr. DOWELL. What have these reindeer cost the Govern- Department of Agriculture by the Chief of the Biological Sur-
.ment? vey that they had now been delegated to look after that. 

Mr. TREADWAY. Oh, the reindeer appropriation is a very Mr. TREADWAY. That may be true. We have a great 
small one, under $15,000 per annum. many different things delegated to these various activities, and 

Mr. DOWELL. And the reindeer herd . has been deYeloped it is hard to ·know from time to time where to find them. 
since 1D02, from about 1,200 to something near a quarter of However, a representative of the Bureau of Education appeared 
a million? in support of the reindeer appropriation. 
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President Coolidge in his message to Congress on December 8 

last said: · 
The time bas come tor careful lnnstigatlons of the expenditures 

and succe "' of the laws by which we have undertaken to administer 
our outlying posse sions. A very large amount of money is being 
e:>.'J)emled for administration in Alaska. It appears so far out o.f pro
portion to the number of inhabitants and the amount of production as 
to indicate cause for thorough Investigation. 

With. this I heartily agree. The entire subject of the manage
ment of the Territory should be given careful study with a view 
of reducing our expenditures there and seeing that the Govern
ment gets a dollar's value for a dollar expended. 
. The pre"·ent rate of deficiency means that we are expending 
11t tbe rate of $550 per per.:on. At that rate, if this annual 
expenditure wa. made for our 110,000,000 of people, our annual 
numing e:xpen..;e to the Government would be $60,500,000,000, 
exdu~i1e of any interest on indebtedness. Do the taxpayers 
of we country want to continue such. extravagance? 

I am advocating reformation of Alaska's government, not 
abandonment of the Territory. It is valuable to this country 
for its strategic location, but it would be exactly as valuable 
if the o1erhead of expense n-as largely reduced. 

I hope the Committee on the Territories, or such other com
mittee as may have jurisdiction, will give most careful con
sideration to the_ Pre i<lent's suggestion of a "thorough inves
tigation, ' and that as a result of the investigation constructive· 
legislation n-ill be brought forward completely reorganizing 
the government of Ala ka: [Applause.] 

Mr. CARTER of Oklahoma. Mr. Chairman, I yield 15 min
utes to the gentleman from Kansas [Mr. LITTLE]. 

Mr. LITTLE. . l\fr. Chairman, Government statistics show 
that the farm population of this country has decreased 182,000 
during the year 1924, according to estimate based on a survey 
of 25,000 representative farms made recently by the United 
States Department of Agriculture. Statistics further show that 
the movement from farm to cities, towns, and villages in 1924 
is estimated at 2,750,000; the movement to farms was 1,396,000, 
making a net movement from the farm population of 679,000 
persons, or 2.5 per cent. The gross movement from farms to 
cities in 1922 was 2,000,000, while there was a gross movement 
back to the farm in that year of 880,000 persons, · a loss of 3.6 
})er cent from the farm. This is proof that the farmers of this 
counh·y are carrying on ·a losing business, and something must 
be done to remedy this situation. 

One of the principal reasons why this is taking place is the 
high cost of transportation for farm products. In 1917 wheat 
sold for over $2 a bushel in Kansas City, and the farmers were 
able to pay the heavy cost of transportation; but with wheat 
selling in Kansas City in the month of August, 1924, at $1.10 
a bushel, it was impossible for the farmer to pay the charges of 
transportation and make a profit on the farm. 

Tile farmers of the United States to-day are paying the same 
freight rate as they paid in ·1917; taxes have increased more 
than 100 per cent and farm machinery from 75 to 100 per cent, 
but the farmer is receiving only a little more for his products 
than he did before the war. In other words, the farmer is pay
ing practically a war price for everything that he buys and 
receives a pre-war price for everything that he sells. 

The price of the farmer's wheat is fixed in Liverpool, and 
the amount he receives is that price less the cost of transporta
tion. The freight rate from Kansas City, Mo. or Kans., by 
rail to Los Angeles is tlll'ee times as great as transportation 
by boat from New York to Los Angeles. The States of 
Missouri and Kansas have the longest haul for the things they 
buy and sell because they are centrally located in the United 
States. The river haul from Kansas City to St. Louis will be 
one-third of the present railroad charge for the. same distance. 
It has been proven conclusively that the building of commerce 
in any country depends to a large extent on the cost of trans
portation. During the past year the Government has ex
pended $800,000 on the improvement of the Missouri River. 
Since the railroads were first built 1n this country the Gov
ernment and the various States of the Union have donated 
$19,000,000,000. to the as istance of this industry. 

Years ago it was said that the Panama Canal could never 
be built and others argued the expense of running the canal 
would be more than the returns, but it has so cheapened rates 
from Europe to the Pacific coast that it has become necessary 
that waterways be improved to compete with the canal. Sta
tistics show ~at freight can .be shipped from California to 
Europe by water for one-half of the rate from San Francisco 
to New York by rail and thence by water to Europe. Goods 
can be shipped from New York to San Francisco for one
half of the shipping cost from Kansas City to either of the 
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above-named cities. The cost of ·shipping 100 pounds of 
freight by water froin New York to San Francisco is $2.50, 
while it is $5.12 by rail from Kansas City. Statistics show 
that the farm lands in Missouri and Kansas have decreased 
one-third in value during the past three years and the 
principal reason is that the. farmers are no longer able to 
pay the high freight rates that are charged for the transporta
tion of freight to-day. If the Missouri River is improved s:-> 
that freight can be carried from Kansas City to St. L-ouis, 
it will mean a saving of from 6 to 10 cents on every bushel 
of wheat shipped between these cities, and the result will he, 
with the average yearly crop of 100,000,000 bushels of wheat 
in Kansas, a saving of from six to ten million dollars to the 
farmers of this great State which alone will pay for the 
entire improvement in a few years. 

In a speech made by HOn .. Herbert Hoover, delivered in Kan
sas City on October 19, he said : 

Modern forms of development have made water carriage the cheapest 
of all transportation for many types of goods. Broadly, 1,000 bushels 
of wheat can be transported 1,000 miles on the sea for $20 to $30, by 
large Lake steamers for $20 to $30, by our modern equipped Mississippi 
barge service for $60 to $70, and by the railroads from $150, to $20Q. 

Seventy-five years ago the great Central West was a wilder
ness. The early settlers . builded their homes on the prairies. 
They fought the battles of the pioneers and have won an over
whelming victory. Then came the great lines of transporta
tion that were builded across this continent. These railroads 
were given liberal support by this Nation and have grown into 
wealth until now they are worth $19,000,000,000. They have 
made the bulk of their wealth from the producers of the soil. 
But how about the farmer? He has been less fortunate. If 
the farmer prospers, everyone else does likewise, but when 
agriculture fails then the world suffers. 

I am in favor of the improvement of the Missouri River, 
which will cheapen the cost of transportation to the farmers 
of the Central West, whereby they can get reduced rates which 
will help in a measure to o\ercome the low price of farm 
products of to-day. The western farmers can no longer pay 
the high cost of transportation and prosper. I am therefore in 
favor of legislation to improve the navigable streams of this 
country that will benefit not only the farmers but the cnn
sumers as well. What is good for the farmer is good for 
everyone. The fact is that transportation enters into the•cost 
of everything we use from the cradle to the grave, and cheaper 
freight rates will bring about better living conditions. 

The great industries of the Central West are moving to the 
eastern and western coasts for the reason that they can not 
compete with European manufacturers and pay the freight 
rates from Kansas Oity and the Central West to New York 
and San Francisco. It is an easy matter to move a large 
manufacturing plant from Missouri or Kansas to New York, 
but it is impossible to move a farm. and therefore it is the duty 
of this Congress to make transportation rates such that the 
producers of grain in the Central West can successfully com
pete with the producers of grain in Canada, Australia, Europe, 
and South America. Practical economy teaches us that we 
must reduce the cost of production to the minimum in order to 
succeed. Good economy teaches that it is practical to buy a 
tractor or team and cultivate land rather than let it remain 
idle. It has been said that e1ery human being has the right 
to live, but that right ha~ been denied him if we deprive him of 
his right to help himself. If he can not move his gi:ain and 
leaye him a small profit, he and those dependent upon him must 
suffer. It is time that this Nation should wake up to the fact 
that farming from the Mississippi RiYer to the Rocky Moun
tains is a losing business, and unless something is done to 
impro\e conditions and to increase the price of the farmers' 
products many of the farms of this Nation will be abandoned. 

In my judgment it is physically impossible for American 
agriculture to long succeed under the present cost of trans
portation, and the time has come when the navigable streams 
of this Nation should be improved so that the producers of the 
United States may ha\e an equal chance with the producers 
of the other nation~ of the world. By the river and harbor act 
approved 1\Iru·ch 3, 1925, it was provided for the improyement 
of the Missouri River from its mouth to the upper end of 
Quindaro Bend, in accordance with the existing project, with 
a view of securing the permanent navigable channel with a 
minimum depth of 6 feet and a minimum width of 200 feet 
with a reasonable additional width around the bends in said 
river. I favor this improvement and hope the time is not far 
distant when it will be a reality. [Applause.] 

The CHAIRMAN. Does the gentleman from Kansas yield 
back the remainde~ of his time 1 

) 
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Mr. LITTLE. Yes; I do. produce more and the consumers will consume more, and the 
l\1r. CARTER of Oklahoma. Mr. Chairman, I yield 15 transportation companies will haul more. The transportation 

minutes to the gentleman from Georgia [Mr. LANKFORD]. companie ran haul for less, for they will be hauling more 
The CHAIRMAN. The _gentleman from Georgia is recog- and the companie can pay their employees more, for business 

nized for 15 minutes. will be better anti the employees will get more for the dollars 
1\lr. LANKFORD. :Mr. Chairman and gentlemen of the com- they receive, for good food will be selling for less. 

mittee, on every hand to-day we bear the argument made that The country is in the mid t of a mighty coal strike. Why? 
we need cheaper freight rates and cheaper means of transpor- Simply because the men who mine can not get enough food 
tation. \Ve also know that the farmers are playing a losing for the money which they are getting from their labor. In its 
game and a great many of them are moving away from the last analysis the strike is on because food is too high. It is 
farms and moving to the cities. It is urged here that there on because the farmers are not getting a fair deal. Give the 
should be some legislation in behalf of the farmers, and various farmers a fair deal and you will be giving the entire country 
suggestions are made from time to time. Some of these sug- a fair deal. Rob the farmer;- and you rob all mankind except 
ge tions are good; some are not good. Some will be followed; the profiteer, and you become a joint robber with him. 
iome will not be followed. Yea, you do more than that. You enable the profiteers of 

The gentleman from Kansas [1\Ir. LITTLE] argu~d here a mo- the Nation to rob the farmers continually without let or hin
ment ago that freight rates are too high. Well, freight rates drance, with the Government standing by aiding and abetting 
are high. But the great loss to the farmer and the great lo s the ouh·age. . 
to the consumer does not come altogether from the high cost But, Mr. Chairman, I will not now speak longer along this line 
of transportation. It comes to a large extent because we have of an appeal for the farmers of the Katlon. 1 have spoken re
too many men in between the man who produces and the man peatedly along this line before, and, God being my helper, I 
who consumes, and they get a very large part of the money shall do so many times more ; but I greatly fear that much of 
which should go to the producer. The railroads, it is true, get what is said here for the farmers is like unto the seed of the 
large freight rates, but the railroads do something. They haul sower which fell . on stony ground. Our pleas fall on ears that 
the farm products. They do something for which they get are deaf to the needs of the great army of producer of the 
paid. But oftentimes the middleman, the man who handles Nation. · 
the wholesaling of farm products, or the commission man, To-day, though, I shall appeal to tho e pre ent who are the 
really does nothing but add to the cost of the food which he friends of the farmers, and I sincerely hope that I may offer a 
distributes. He really delays the di tribution, and oftentimes plan for the aid of the farmers worthy of the consideration of 
the food becomes less valuable than when shipped. the farmers and their friends everywhere. 

This is true with the Georgia watermelon. I eat Georgia 'Vhy can not the producers sell directly to the con umer ·? 
watermelons down in Georgia, and I enjoy them. When I came The answer is, simply because there is not enough contact 
to Washington I desired to buy a Georgia watermelon. I paid bet"\Yeen the producer and the consumers. The distance be
five times as much for that melon as I paid in Georgia, and tween them is too great. There is too little communication 
when I came to eat it I found it often two weeks or more from between them, and the present sy tern of communication is too 
the vine and beginning to get slimy. In Georgia we would primitive, complex, and expensive. Another reason is that 
hardly feed a melon of that kind to the hogs. there is not a sufficient system of getting the food of the pro-

If that melon had been transported to Washington and on ducers to the consumers. All this maze of intricacie betwf'f'n 
the consumer's table in a few days' time, you r~~outd ha-re had the producers and consumers permit the middlemen who now 
a delicious, juicy Georgia watermelon instead of one not fit to distribute the food of the Nation to make unconscionable profits, 
eat. to the great loss of the producer and the consumer. 

1\Ir. Chairman and gentlemen of the committee, one of the Let us see if 1 am right about this propo ·ition. What about 
grE'jltest questions of all time is the problem of how and where the distribution of eggs? How is it now done? They are dis-
to secure food. It is the ever-pre ·ent, never-ending question in tributed in three wa~·s. · 
time of war and in time of peace. Answer this question One way is through the jobber, the wholesale concerns, tire 
properly in peace tin1es and it will remain answered even in the 

1 
commis ·ion merchant , the cold-storage dealers, and .. o on, unt il 

midst of the horrors of war. 1 the egg are sold to the consumers by tbe retail merchant. In 
Answer this question properly and you will have gone far in 1 this way many people other than the producer gets a profit 

the olution of every economic problem of this country. Help out of the eggs, with the eggs all the while becoming more and 
the producers to produce more abundantly by working out a more unfit for use, until finally the consumer gets not a fre h 
system to enable them to get a fair price for all they can pro- 1 dozen egg , but a -rery stale dozen. at a price much in: exce. s 
duce and you will have solved nearly all the problems of the of what the con umer hould pay for them, and to the great lo"S 
farmers of the Nation. Do this and you need not worTy much ' to the producer. In many cases foodstuffs, under the pre ent 
about a credit system for them, for they will become lenders 1 sy tern, is lumdled by only two classes of individual -tbe 
of money instead of borrowers of money. llelp the farmers get robbed and the robbers. 
a fair price for all they can produce, and even if the tariff is 

1 
Another way in which eggs are handled now is by the pro

a little unfair as to them, they will not be hurt much, for they ducer · selling them either directly to the consumers or to the 
will be receiving an abundant income from the products of retail men, who sell them to the con umers. Either of the ·e 
their labor. Do this for the farmers, and even if the tax last two systems are much better than through the long route 
bill does not give them the same reductions gi-ven others the of middlemen. The very best system now, though, i the one 
farmers will not complain much, for they will have plenty of in which the producer sells them directly to the consumers and 
money with which to pay their taxes and will at the same time delivers them to the consumers. 
be laying some aside for future use. llelp the farmers of the Now, there is another ystem akin to the last sy tern just 
Nation market what they produce at a reasonable price, and mentioned, and that is the one by which the producers sell di
the farmers will say, "Well, even if we do not get a square rectly to the consumers by means of the Parcel Post System. 
deal as to other matters, so long as we are alJle to get what is This system is an improvement over the system controlled by 
ours for our products we can stand a little unfair treatment." middlemen, but is very expensive, troublesome, and un ntis-

Let us help the framers get simple justice. Let us help factory. It i · this system of handling by parcel post which I 
them get pay for feeding the world. Do this and they will feed hope to get improved under the bill which I have introduced. 
the world better, and the world will be better satisfied. Cer- If we can make the Parcel Post System efficient and sufficient, 
tain1y the farmers will be better pleased, and no one will then we will bring all the producers in close touch with the 
deny that the consumers with better food for le s will be better consumers, and we will perfect a system by which the pro
sati. fied. The farmers should get more. muth more, for what ducer will sell directly to the consumers. 
they produce, and the consumers hould get much better food First, let us ee ju t what is po ible under the pre ent 
for much less than they are paying at the present. This is Parcel Post System. Let us see how it works, and l~t us find 
not a mere dream. ·u is not an impo~ sibility. It is just what its defect , and find a remedy for tho ·e defects if po s1ble. 
will happen if we will pa s a bill here to enaiJle the farmers of Suppof-:e a man in Washington desires to get eggs by the 
the N"a tion to sell their food products directly to the consumers Parcet Po ' t Sy tern directly from the producers. He must 
of the country. I have an idea e~-pressed in a short bill, fir t find some one in the country who wants to ell egg this 
whiC'h I earnestly beliel"e will go -rel'y far in the consumma- way, and then get in touch with him by letter or otherwise. 
tion of this greatly desired, just plan for the producers and He must find out how much the producer charges for the eggs 
con!='umers. and must pay him for them or convince him that he will pay 

Help the producer!; sell directly to the consumers, and the for them as they are delil"ered, or in some way sati. fy the pro
producers can sell for more and the consumers can buy for ducer that he will pay for the eggs. He must then get a con
leti. . and there will be les. delay and the food will be much tainer made of metal and must pay the postage on this con· 
fresher and mueh better. As a consequence the producers will tainer and mall it to the producer. He must wait for the 
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container to go to the producer and be filled and remailed by 
the producer. He must wait until this container gets back to 
the post office here and then is separated out from the other 
mail and is brought out to his house, and then probably 25 per 
cent or 30 per cent of the eggs are broken. In other words, 
the consumer here must pay two postages, possibly buy a 
money order, and do many other things, besides suffering the 
incident delays before he gets 9 or 10 eggs for n dozen. Of 
course, he soon decides that he had as well buy·the eggs from 
the local merchant and save all this trouble and delay and 
expense. The middlemen of the country will never have cause 
to fear the Parcel Post System as long as it is as bunglesome 
and as expensive as it is now. And, by the way, it is run as 
efficiently and as well as it can be run under the laws passed 
by Congress authorizing its operation. What I want is a more 
efficient system for less expense to the patrons of it. Especially 
do I want this for the handling of food directly from the pro
ducers to the consumers. 

What I have said in regard to the handling of eggs is equally 
true in regard to all other food and food products. 

Very little foodstuff is now sold directly from the producer 
to the consumer because in most instances the producers and 
consumers are too far apart, and where they are far apart 
the Parcel Po t System does not operate so as to bring them 
in closer proximity without too much delay, e.xpense, and un
necessary detail. It therefore seems evident that if the Parcel 
Post System can be extended so as to eliminate much of the 
unnecessary detail and delay now incident to 1t that the prob
lem will be solv·ed. 

The breakage of eggs can be . easily remedied by providing 
for eggs to be handled in large boxes containing many dozen 
eggs. In other words, eggs and other food products could be 
kept separate from the other mail if handled in large quanti
ties either in carload lots or in other considerable quantities, 
and' in this way transported safely and without breakage or 
other damage. Eggs and other food products would be handled 
in large quantities if such products could be sold directly to 
the consumer at much less cost than by the route of the mid
dlemen. 

I have in mind a plan whereby egg could be mailed in large 
quantities at a ·time to the same destination, and in this way 
special attention could be given to the handling of them, thus 
insuring their transportation and delivery without breakage 
or damage~ And ·let me again .repeat what is true in regard to 
handling of eggs is true as to all other food products. I am 
simply u ~tng eggs as an illustration. I go even further under 
my bill and provide for the handling of watermelons, cante
loupes, and many other items withou! the. necessity of cra~g 
them or wrapping them. I will explam this feature of the bill 
later, after I read the bill. . 

Mr. JOHNSON of Washington. Will the gentleman yield? 
Mr. LANKFORD. Yes. 
l\Ir. JOHNSON of Washington. Would it not be necessary 

to have refrigerator mail cars to handle these eggs in large 
quantities ? 

Mr. LANKFORD. Of course, that would be true in handling 
eggs in large quantities and for long distances. It would not 
only be necessary to have refrigerator mall cars to handle eggs 
but also to handle such other farm products as would neces
sarily have to be handled in refrigerator cars. 

Mr. JOHNSON of Washington. : And the cost of the ice would 
come out of the postage? 

l\Ir. LA~'KFORD. Yes. 
Mr. JOHNSON of Washington. The Government would pay 

that? 
1\Ir. LANKFORD. The Government could charge enough 

postage to take care of the cost of ice in handling eggs in this 
way when icing became necessary. 

1\Ir. SCHAFER. Will the gentleman yield to me? 
Mr. LANKFORD. I wish the gentleman would let me go a 

little further with my statement before I yield, because I think 
that when I get through .explaining my proposition I will have 
answered the question which the gentleman intends to ask. 
I will say to the gentleman that I shall be very glad to yield 
to him later for any question he may wish to ask. I simply 
hope that by explaining my bill fully that I may answer many 
questions that would be asked now before it .is fully explained. 
The idea presented by my bill is a new one, and I invite sug
gestions and questions. 

I want to say further to my very good friend Mr. JoHNSON, 
from the great State of Washington, that of course it would 
be necessary for refrigerator cars to be used in long hauls of 
certain products, but it would not be necessary for ice to be 
used in short hauls. I am sure, though, that the icing, whenever 

necessary, under my bill would not be any more expensive than 
it is under the present system of marketing through middlemen. 

I know that my very good friend from the State of Washing
ton joins me in favoring whatever workable system may be 
evolved in furtherance of cooperative marketing, as he is so 
much interested in the splendid cooperative marketing systems 
which have reached such perfection in his great State in the 
Northwest. I am anxious for us to .pass some .legislation which 
will help the cooperative marketing spirit throughout the entire 
country. 

At present I want to go further with the egg illustration. 
Let me ·tell you just what could be done under the provisions 
of my bill in regards to eggs by giving you a concrete example 
of its operation as foreseen by me, and then I will read it 
to you. I feel that you will then understand it much better 
than 1f i should read ·it before explaining it. It is very short 
and almost every word in it is full of meaning and is essential 
to the plan as I see it. 

Under my bill the egg producers in Virginia or in :Maryland 
could organize into the Chesapeake Egg Co. and produce 
for market thousands of eggs dally, and could come to Wash
ington and solicit orders for eggs :to be delivered directly to 
the consumers on days to be agreed upon ; in fact, for dellvery 
on every day in the week. The consumers would ask, " Well, 
how .will you make the delivery, on our front porches?" The 
producers would reply, "That matter is handled by parcel 
post, and will be prompt and there will be no need for you to 
be returning to us containers. All you have to do is to order 
the eggs for delivery on the days desired and remit to us the 
pay for the service and the eggs will come regularly, and they 
will be fresh and at much less cost than you are paying for 
them at present!' Well, we will say, for example, that there 
are sold for delivery under this plan 3,000 dozen eggs for each 
day in the week. Then the producers' organization would 
notify the postmaster at the initial mailing point 10 days before 
the service is to begin that it intends to ship or mail 3,000 
dozen eggs daily, in identical unaddressed packages, for delivery 
in Washington, D. C., to a list of 3,000 persons, each of whom 
is to take a package or more, as designated, on each day for a 
period of 60 days. 

The postmaster at the initial mailing point would then know 
10 days in advance that there would be mailed 3,000 identical 
unaddressed packages each day for a long period of time, all 
of which are to be delivered in the city of Washington to a 
specified list of 3,000 addressee13 or takers. He could and 

-would notify the postmaster here to be prepared to handle this 
amount of regular mail for delivery to a list of 3,000 persons. 

When the day arrives for the beginning of the service at the 
initial mailing point, the egg organization would deliver to the 
postmaster there in a mail car designated by the postmaster · 
3,000 identical packages of eggs, each dozen in a paper con
tainer, and these paper containers and eggs in large boxes as 
selected and approved by the Post Office Department. There · 
would be no necessity for the eggs being carried to the post 
office, as they could just as easily and more cheaply be deli,ered 
directly to the mail car and there would be no necessity for the 
packages to be addressed and there would be no necessity for 
each package to be stamped, as the postage could be paid on the 
entire shipment at one time. Thus it will be seen that there 
would be practically no handling of this parcel-post matter at 
the initial mailing point. It will be seen that much trouble and 
expense .will be saved at the initial mailing point. In fact~ 90 
per cent of the expense and labor at the initial mailing point of 
this class of matter will be saved. · 

.Again, there can be easily a saving in the actual railws.y 
transportation, for this class of food products will eventually 
be handled in carload lots and, in fact, in trainload lots instead 
of in retail lots in mail cars ofttimes almost empty. There 
will be considerable saving on each pound transported under 
this system as against the present system. In all probability 
the saving will run as high as 75 per cent of the present cost. 
Of course, I am hazarding a guess at these savings. I do 
know that there will be a very large saving. 

All right; when the car arrives in Washington, how will the 
matter be handled? The Post Office Department can easily 
arrange for these mail cars to have Government sidings. The 
mail car with the food product will go to its special siding and 
the large containers with the small identical packages will be 
removed from the car to mail trucks for delivery directly to 
the consumers. There will be no necessity for the food pack
ages to be carried to the post office and handled there, for the 
packages will be identical and the delivery man will have a 
list of addressees or takers, each of whom is to ooet one of the 
identical packages. All the delivery man will have to do is to 
get on his route and deliver one of the identical packages to tlle 
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first address on his list and so on until all the packages have 
been delivered and all the names and addresses on his list have 
been supplied. The delivery and handling at this end can be 
done much more expeditiously and much more cheaply simply 
bee a use, the packages being identical and unaddressed, there 
1 no necessity for them to be carried to the post office and 
there separated ; neither is there necessary any delay to the 
delivery man, for he does not have to find a particular package 
for each person. All he has to do is to furnish one of the 
identical packages to each of the list of addresses on hls list. 
This system of delivery is not new; it is the one followed by 
the dairyman in his delivery of milk at the present. 

l\Ir. SCHAFER. Will the gentleman now yield? 
l\Ir. LA.l\~FORD. Yes. 
l\Ir. SCHAFER. Would the gentleman also have a refrig

erating device included in the mail pouch of the mailman, so 
that the eggs and watermelons would not spoil? 

1\Ir. LA.l\~FORD. No; that would not be neces ary, because 
eggs will not spoil in the 15 or 20 minutes it would take the 
mali carrier to get them from the mail car and deliver them to the man in town any more than they spoil in being carried f1·om 
the market to the man who lives in town. It would not be 
neces::;ary at all to do that in connection with the delivery of 
individual packages of eggs, but it might be necessary in ship
ping eggs long distances. 

The bill which I have introduced is short, and I have intro
duced it for the purpose of getting the matter before Congress, 
and I think there is much of merit in the proposition. I can 
see no reason why farm products, when handled ip large 
quantities and when put into identical packages. should not be 
handled under this system. Some one asked me a little while 
ago whether or not I made any provision for watermelons. 
Well, I do. I would like to see some system worked out 
whereby there could be shipped from Georgia genuine, old
faRllioned Georgia watermelons, about two days from the vine, 
from the producer to the consumer, and I would like to Ree you 
get tho e melons for about one-third what you pay for tllem 
now. 

A l\IEMBEB. An airplane could take care of that. 
::\lr. LANKFORD. Of course, if the airplane is ever so im

proved that it will haul large quantities in that way that could 
be done. It would not be necessary to use the airplane to get 
watermelons from Georgia to Washington in two or three days. 
'!'he railroads can do that under a proper system. I only wi h 
our marketing system was as modern as the airplane. We are 
sadly lacking in development of our methods of distributing of 
the food of the Nation. Let us make at least some effort at 
development and improvement along thls line. 

~1r. \VEF ALD. Will the gentleman yield? 
l\Ir. LA~"'KFORD. I gladly yield to my good friend from the 

State of ~Iinnesota. 
Mr. "WEFALD. If we had gotten airplanes for the $1,900,-

000,000 \Yhich we spent in trying to build airplanes, we might 
have had enough airplanes to deliver watermelons all over the 
United States. might we not? 

.Mr. LANKFORD. 'l'hat is true. and if we had spent for the 
farmers a small part of the money that has been wasted in a 
great mauy ways all tllat I am seeking by this bill and much 
more could easily be done for the farmers and the common 
people. 

Tlle ORAIRMAN. The time of the gentleman from Georgia 
llas expired. 

l\Ir. LANKFORD. I would like to have five minutes more. 
Mr. TAYLOR of Colorado. Mr. Chairman, I yield the gentle

man fi1e additional minute .. 
Mr. LANKFORD. I must hurry through. It seems to me 

tllat this plan of handling of identical packages is feasible 
and altogether practical, and that it will solve the problem of 
distribution of food in this country. There is nothing new in 
the plan. The Government is doing all these things now in a 
more detail, intricate way. Why not handle the matter by 
wholesale and render a real service for less cost? I believe 
that the bill which I introduced last week will go far in the 
solution of this problem of distribution of food in this country. 

Let me tell you what the bill provides. After the enacting 
clause the bill simply provides that-

" There shall be a 50 per cent reduction of the present postal 
rate on all food products, in whatever form, of the farm, 
orchard, or grove, dairy, and garden, whenever and wherever 
the postmaster at the initial mailing point is given 10 days' 
notice that 20 or more unaddressed identical packages of said 
products will be mailed on named days during a definite period 
of time for delivery on designated day or days of each week, 
one or more to each of a list of addresses in the same city or 
community." 

The bill further provides " that watermelons, cantaloupea, 
cucumbers, tomatoes, cabbage, grapefruit, corn on the cou, 
oranges, apples, milk in bottles, and all canned or bottled foocl 
or food products, without additional wrapping, shall be deemed 
and held to be identical packages and handled under tlle pro
visions of thi. act." 

After these two provisions comes, of course, the repealing 
clause. The bill is short. I have not tried to work out in 
detail ilie ma.ny rules and regulations which the Post Offi ·e 
Department would nece~sarily develop. In fact, I have 
offered this blll and have made these remarks for the pur
pose of getting this idea before Congre s and the country. I 
am not wedded to the exact language of this bill. I will gladly 
accept suggestions ; in fact, it is my hope and earnest desire 
that the membership of 'ongre s will help work out a bill 
along the lines here indicated witlJ the general purpose of my 
bill. 

In the hearing of the matter before the committee after 
investigation it is altogether likely that the bill can be amended 
so as to make it much better. I am not eeking to act for 
the Congress; I am seeking tlle aid of Congress in behalf of 
my bill and in behalf of the farmers of the country. 

There are several particulars in which I believe that my bill 
can be easily improved after proper hearing. One is in the 
matter of rate. I firmly believe that the postal rate can be 
reduced more than 50 per cent, and yet the Government can 
handle this class of parcel-post ml1tter under my plan without 
any loss. There are other details in which tlle bill can be 
amended after a hearing and upon inve ligation. 

The most important amendment possible to this bill, or to be 
enacted in the form of an independent bill after thi · bill 1~ in 
full operation, would be a law authorizing the postma terd 
at each end of these routes to act as agents for the producers 
and consumers, so that the producers could li t at the initial 
mailing point foodstuffs for sale and the price. for the samP, 
and so that this postmaster could notify the 11ostmaster at 
the polnt of delivery of the e listings, and lle could receive 
orders and the pay for such food and could remit for such 
orders. In this way there would soon be worked out and de
\eloped a system of marketing whereby the consumer could 
go to llis postmaster and could get a list of almoRt every 
known food product of the farm and the price of the same de
livered on his front porch as needed. The con~umer could 
pay the postmaster tlle amount necessary to have his name 
put on the list of taker of this food product and would begin 
receiving it regularly. The postmaster would at tlle end of 
each day remit to the producer the amount of money and 
notify him of the additional packages to be sent each day, 
and in this way both the producer and the consumer ·would be 
served. Of course, there would be a small charge for the 
service or receiving the order and remitting the money in pay
ment for the food ordered. The postmaster does practically 
all these things now only 1i1 a less efficient manner. 

Under the system contemplated by my bill there could he 
worked out and developed a market-basket system. The truck 
growers of an agricultural section could malce up a score or 
more of identical baskets of different numbers. No. 1 would 
have several food articles, say, cabbage, cucumber~, tomatoes, 
carrots, and several other food items; No. 2 would be slightly 
different; and No. 3 would be a little different, and so on 
through the list of 20 or more different basket'3. The house
keeper could select the basket she might desire for Monday 
and a different ba ·ket for Tuesday and so on through the 
week and could order these as desired. Of course, all baskets 
numbered one would be identical, and all ba kets of any other 
number would be identical and could be handled under this 
idea of distribution. In this way fresh vegetable. for the 
table use could be bought directly from the producer. A 
much better and fresher article would be obtained and for 
less money. 

In a very short time there would be developed information 
as to the amount of each article used each year under this 
system, and the farmers could thus determine the amount to 
be rai ed in order to supply all demands. They could organize 
and by agreement among themselves plant and produce enough 
to supply all demands and yet not produce more than could 
be sold. They would get a market for all they would produce, 
and there would be no waste, and the consumers would be 
able to buy all they desired. 

In explaining my proposition I used the marketing of eggs 
by the organization of egg producers as an example. The bill 
would enable the producers of only a few eggs to u. ·e this 
system, for the system would soon be enlarged so that all the 
producers of eggs in a county or section or comnmuity could 
work together and get the full benefit of the scheme. I woultl 
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not fa,or any scheme which would not help the llttle producer. 
I am intere ted in helping all producers get a market for all 
they can prolluce. I also used eggs as an illustration. The 
scheme would work well as to all food products. I especially 
have in mind those that produce watermelons, cantaloupes, 
cucumbers, corn on the cob in the form of roating ears, as 
we in the country call them, and all other food products of the 
farm. 

Under the present parcel-post system watermelons, canta· 
loupes, corn on the cob, milk in bottles, and various other 
articles can not be handled through the mail without extra 
crating or w'Tllpping and addressing. Under the system pro
po.·ed by my bill all this can be avoided. 

Under the plan suggested by me a carload of melons can be 
ent by parcel post for delivery to a list of addressees or 

takers without the melons being wrapped or crated. 
It may be that after proper experiments, the plan propo ·ed 

by my bill could be put into effect with one postal rate for 
delivery at the homes of the addressees or takers and with 
another and a cheaper rate where the addressees are to call at 
the mail car for the articles. Of course it would l>e a simple 
plan to use the mail car as a sort of improvised post office. 
Then, again, it might be found expedient for certain articles 
to be handled only in carload lots and only delivered from the 
car and not by delivery at the home or street address. .All 
these things are a matter of detail to be worked out by trial 
and experience. 

I believe hat the idea presented is worth while. If the 
post office can not handle farm products under this plan then 
they possibly can be handled by the express companies under 
Government supervision. Or the railroads may do it under 
proper rules promulgated by the Interstate Commerce Com
mis . .ion. If the railroads handle this class of farm products 
as freight, it would be necessary for this class of freight to be 
handled by fast express trains so that the very smallest 
possible amount of time between the time the products are 
delivered to the transportation companies and the time of 
delivery to the consumers. 

I would much prefer to have this plan put into effect as 
an extension to the present Parcel Post System, but if I 
fail to get it put on as a parcel-post extension, then I intend 
to try every other way possible to get this service. 

I do know that the handling of farm products by freight 
in carload lots or in smaller lots as now in use is too slow 
and too expensive and utterly fails as a proper medium for 
this purpose. Express is some better, being faster but is 
too expensive and is inefficient. The Parcel Post System as 
now operated is practically a failure. 

A carload of melons shipped from south Georgia is ofttimes 
on the road for a week or 10 days. I know by actual experi
ence, as I have tried out the proposition of selling melons here 
to be shipped here by freight. There is too much delay in the 
h·ansportation and distribution of food products of the farm 
and the present scheme is entirely too expensive and afforQ.s 
too much profit to those doing the distributing. 

I am discu sing the ideas as contained in my bill, with 
everyone whom I think will give me any help or encourage
ment. I have already di cussed the proposition with several 
of the House Committee on the Post Office and Post Roads 
and ~ assured that my bill will be given careful considera
tion by that committee. 

There is now functioning a special committee or commission 
authorized to look into and make recommendatlo{\s as to 
postal rates, and so forth. It is very probable that that 
commission has jurisdiction of the matter as contained in my 
bill. I shall ask that commission to determine whether or not 
it has jurisdiction of the subject matter of my bill and if o;;o 
then I shall ask that commission to allow me a hearing at 
which I shall urge a recommendation that the purposes of my 
bill be put into effect. 

Failing in these efforts, I shall take the matter up with the 
express companies in an effort to get them put into effect the 
scheme as contained in my bill. In other words, I am deter
mined to try in eve1·y way possible to get my plan of trans
porting food products of the farm put into effect. 

If the Congress is afraid to put the bill into effect through
out the entire country, then why not at least authoriY.e the 
establishment of a few experimental routes. I would be very 
glad to see an experimental route from Georgia to Washington 
established for the handling of watermelons and an experi
mental route established from some egg-producing section to 
Wa~hington for the handling of eggs. I am almost positive 
that both routes would prove the advisability of establishing a 
general law along the line of my bill. 

Of course, the idea of handling watermelons by this system 
would be new, and it would take a little effort to get it going, 

but I would gladly giT"e special time and effort to the proposi
tion of selling melons here for delivery under this system. I 
would also want the other experimental routes established 
from sections where there are for sale some food products, like 
eggs, and where the Member of Congr·e s or some one else 
would give special attention to getting the scheme to going. 

It might take a little effort at the beginning to get the 
scheme to goingJ but as soon as it began to operate then noth
ing short of national disaster could stop it. [Applause.] 

Mr. TAYLOR of Colorado. 1\Ir. Chairman, I yield 10 minutes 
to the gentleman from New York [Mr. DICKSTEIN]. 

Mr. DICKSTEIN. Mr. Chairman and members of the com
mittee, I want to call your attention to a very trouble orne 
problem that is confronting the State of New York and the 
counh·y, and it is only a matter of a very short time when 
Members from other States will have the same difficulty where 
a'n attempt will be made for an increa e in telephone rateS 
without giving the public an opportunity to deter·mine the just
ness of the demand. 

I have before this House two bills, H. R. 8758 and H. R. 
3759, dealing with the telephone situation now confronting the 
big 'State of New York and every State in the Union. 

Bill H. R. 3758 attempts to put the telephone, telegraph, and 
cable companies, whether wire or wireless, and so forth, under 
the jurisdiction of the Interstate Commerce Commission, from 
which commission they are now exempt. The history of public 
utilities under the control of the Interstate Commerce Com
mission I will deal with later on. 

Bill H. R. 3759 would, in substance, prohibit a public utility 
in a given State to apply ex parte to a Federal court for an 
increa e but would compel them-in this instance the telephone 
company-first to exhaust the remedies of the public service 
commission of the State and the courts of the State before they 
could legally apply for relief to the Federal court on the ground 
that their property rights were being violated as set forth in 
Article XIV of our Constitution. 

In 1\fay of 1924 the New York Telephone Co., instead of going 
to the public service commission of the State of New York and 
presenting its facts and figures as a reasonable ground for in
crease of rates, I al!l informed, simply refused to go before the 
public service commission, upon some technicality or other, and 
applied to the Federal court, under the Constitution, and upon 
the ground that some of their property rights were being vio
lated, in spite of the fact the public service commis ion of the 
State would be the proper body to function with that situation. 
The Federal court, upon papers submitted by the company, :fixed 
an increase of 10 per cent, which runs into the millions of dol
lars from the taxpayers and the public, and the good, kind tele
phone company told the people of the State, " Some day, some
where, if the referees before whom the hearings were referred 
will find that the «;:ompany is not entitled to this increase, we 
will pay the people back this 10 per cent." -In the meantime, 
however, the people of our State are being overburdened with 
taxes and are paying this increase of 10 per cent, and I do not 
know how long the referee may hold up the report. It might 
be and usually is many years. 

A few months ago this telephone company, which has been 
enjoying the benefit of the order of the United States court, 
again appeared before the same court and said that the poor 
stockholders can not seem to get enough money from the capital 
invested, and they now seek an increase of 25 per cent and 18 
per cent for the rural districts; and why? Why, I ask, do they 
not go to the place that has jurisdiction over public utilities, 
namely, the public service commission of the State. When they 
go before the public serdce commission of the State, yours or 
mine, they have to present proper statistics and proper :figures 
showing why such an increase should be granted, and the pub
lic service commission of my State most likely would not have 
immediately granted the increa e until the New York Telephone 
Co. had shown beyond question of doubt they were entitled to 
the additional25 per cent. Therefore, they again appear before 
the .B'ederal. court and ask for this additional 25 per cent, ba ed 

. upon further figures which they apparently must ha>e had in 
:May of 1924, and all they asked at that time was 10 1wr cent. 

Mr. Chairman and gentlemen of the committee, hN ween the 
telephone companies and some of the other public utilities and 
the coal situation it is enough to drive the poor man crazy. It 
is either one demand or another. It is one <'Orporation after 
another always trying to dig down in the poor man's pocket, 
and yet we sit here as Members of this great body and we are 
silent about the situation. 

I say to you, my colleagues, that if a company is honest, if 
it can show a loss upon its capital, it should present its case 
to the public service commission of the State and proT"e there 
that they are entitled to an increase instead of going to the 
Federal courts. 
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Therefore, under this bill which I have mentioned, I say that 
no public utility can apply to a Federal court without first 
exhausting every remedy in the State courts, and if they have 
exhausted every remedy in their State courts, then and in that 
event only, if their rights have been violated, they can always 
apply to the Federal court for an increase. Surely they 
should not be allowed in the first instance to apply to a Fed
eral court when they have a State remedy in the matter of 
such an increase and disregard State rights and State laws 
:trom which State their property and their income is derived. 

Mr. ALMON. Will the gentleman yield? 
Mr. DICKSTEIN. I yield to the gentleman. 
Mr. ALMON. Have they resorted to that remedy in other 

State~ than New York that the gentlem~ knows of? 
Mr. DICKSTEIN. They are gotng to. 
Mr. ALMON. I am simply asking for information whether 

they haYe done that heretofore. 
1\ir. DICKSTEIN. No; but they are going to, and it is only 

a matter of a very short time before you will be confronted 
with the same condition, and, instead of going to your public 
service commission and applying for such an increase, this 
public utility, the telephone company, will disregard your pflblio 
service commission and disregard your State law and apply to 
the Federal court without an opportunity given the public to 
go into the facts and figures of the telephone company, which 
is nothing more than just ; but 1f an examin~tion were made 
of their books-and this will be pointed out to you by my 
good friend, the gentleman from New York [Mr. O'CoNNOR] 
who has a resolution to investigate thls telephone company
! a" ure you, my colleagues, you would find that it is a dis
grace upon the intelligence of the American people to allow 
this particular public utility, the New York Telephone & Tele
graph Co., to make any charge they want for any service they 
render, disregarding the fact as to whether or not it is a fair 
increase. 

The Interstate Commerce Commission has no control of this 
great public utility-the telephone company. They can charge 
you 10 cents to-day and apply for 20 cents to-morrow. 

My other bill, to which I have referred, is to place the tele
phone and telegraph companies under the jurisdiction of the 
Inter ·tate Commerce Commission. The people of the United 
State;:; have no objection to paying an increase if the increase 
is hone ' t. Why hould the railroads of this country be under 
the I11ter tate Commerce Commission and why should we ex
empt the New York Telephone Co. and its subsidiaries-one 
interwoven with the other and controlled by them? 

I might at this time give you the history of the regulation by 
the United States of public utilities to safeguard the American 
people. . 

Prior to 1887 no public regulations of utilities was known 
in this country. Attempts were made before that date from 
time to time to ·bring about fair and reasonable rates and 
charges by what is known as " common carriers," but such 
attempts were always hedged in with considerable technical 
difficulty and required in each case the intervention of the 
courts. The only way by which a writ could be reviewed was 
by an application made to either a Federal or State court for a 
writ of certiorari or similar mandate, and in each case where 
an application of such kind was made it was necessary to pro
cure a mass of data generally not available to the average per
son who applied to the court for relief. 

Seeing the injustice of the situation and attempting to rem
edy it, Congress saw fit for the first time in the history of the 
United States to pass, in 1887, what became known as the 
interstate commerce act. That act, for the first time in the 
hi tory of this country, regulated, by public administrative 
body, clothed with judicial functions, the charges to be pre
scribed by public utilities known in those days for fares, trans
portation rates, and other necessary charges in the transporta
tion of passengers and freight from one State to another or to 
f01·eign countries. 

'111e interstate commerce act created the Interstate Com
merce Commission, which in the almost 40 years of its ex
istence more than justified the hopes placed in it by those 
who were respon ible for its creation. The Interstate Com
merce Commission, originally a small body of 7, has grown 
to 9 and 11 member , which is the membership of the body at 
pre~ent, but it ne1er extended its functions except that a few 
years ago Congress placed in the hands of the Interstate Com
men•e Commission regulation of pipe lines running from one 
State to another in the United States. In 1887, when the 
commis ion was first created, the only public utilities known and 
generally engaged in interstate business were the railroads of 
the country. To-day, in the year 1926, not only do railroads 
do interstate business, but telephone and telegraph companies 
are continually eDgaged in interstate business, and ·yet, strange 

to say, there is no supervision of any kind over the quality of 
service and extent of charges made by any public utility en
gaged in interstate commerce other than the railroads and 
steamship companies. 

A telegraph company can charge whatever it wants to for the 
service it furnishes to the public. It may be limited by State 
law in its charges within the State. It may be limited by 
legal ordinance and in its charges withill a gi1en locality, but 
so far as the Government of the United States is concerned, 
there is no law of any kind which in any way regulates or 
controls such charges made in interstate commerce. 

The sending of a telegram from New York City to Jersey 
Oity is not regulated by any law at all. The sending of a 
telegram from New York City to Brooklyn may be regulated 
by law of the State of New York. The surprise of the matter 
is that no one has thought of it before. 

The same reasoning applies with equal force to telephone 
rates. Telephone companies have the right to charge as much 
as they want to for toll service from any place to any place 
in the United States without Federal regulation. A telephone 
company may be regulated as to its charges within the State. 
It may be regulated as to its charge within the city, but there 
is no regulation whatsoever, however, in its charges or In the 
manner of its service when it comes to interstate commerce. 

I therefore saw fit to introduce a bill which would spe
cifically remedy the situation, a blll which would once for all 
place in the hands of the Federal authorities for the protE'ction 
of the public at large and for its eternal benefit the super
vision and regulation of telegraph and telephone companie . 

As the world progresses and as new inventions crowd upon 
us toll service and telephone lines become more and more 
important. It may be that years ago when a telephone call 
from New York City to San Francisco was more or less an 
experiment the Federal Government cared very little as to 
the amount charged for the service, such service being ren
dered to very few and only those who were able to pay for it. 
Now, with the extension of lines between State and State and 
the broadening of facilities furnished by telephone companies 
for such purpose, the time has come when this unlimited and 
uncontrolled management of public utilities should cea. e. 

I believe that the proper place and proper tribunal for the 
determination of questions relating to the propriety o.f c·hurges 
made by telephone companies is the Interstate Commerce 
Commission, which in the nearly 40 years of its existence has 
clearly administered its usefulness and its great ntlue to the 
people of the United States. 

Why should not the New York Telephone Co. and it sub
sidiaries throughout the country be under the same jurisdiction 
as the railroads, the steamships, and other big public utilities? 
By to-morrow or next month they can come again and a k for 
an increase, and yet we sit here and can say nothing. 

Mr. ALMON. Will the gentleman yield? 
Mr. DICKSTEIN. I will. 

. Mr. ALMON. Does not the telephone company you refer to 
do an interstate business as well as an intrastate bu ine ? 

Mr. DICKSTEIN. They do; and the Interstate Commerce 
Commission has no control over the New York Telephone Co. 
because you exempted it, and that is the only public utility that 
enjoys this great exemption. 

Now, I will show you how they do it. The American Tele
phone & Telegraph Co. is practically the owner of the New 
York Telephone Co. and has some interest one way or the 
other in all the other sub idiary companies. If you want 
to telephone from my State, or from here to San Fran
cisco, it will cost you $16.50 for, say, about three minutes. 
The New York Teleplwne Co. which obtains tllis service for 
you credits itself with only 12 cents, the balance of the money 
30ing to the American Telephone & Telegraph Co. and its 
subsidiaries, re:mlting at the end of the year that there is no 
profit, whereas, in truth and fact, if they had made a reasonable 
charge on their own books from the amount received, they 
could not possibly ha\e shown any loss. In other words, if the 
New York Telephone Co. we1·e to properly credit to its earnings 
what should be credited, the company, on its own records, would 
discredit the application for a hlgher rate pending before the 
Federal court. 1\Iany millions of dollars whi<:h the company 
should credit to toll revenue in New York City and New York 
State appear as earnings on the books of some otller branch 
of the combine. This enables the New York Telephone Co. to 
conceal it. trne earning . 

I say, Mr. Chairman and gentlemen of this House, that it is 
about time that the New York Telephone Co. and all telephone 
utilities shall be brought under the Interstate Commerce Com
mission, and if they have any jnst grievance, if they have any 
just claim , if they are entitled to an increase, give it to them, 
but give the public an opportunity to find out if their figures 
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are correct and honest In my opinion, they are fixed so that There is ·not a real independent -company in this country, when 
they may come again before the court and ask for a further you get down to a careful analysis. The American Telephone 
increase. & Telegraph corporation owns hundreds of millions of stock 

Mr. LAGUARDIA. Will the gentleman yield? In nearly every telephone company in this country; it controls 
l\Ir. DICKSTEIN. Yes. all the boards of directors, and those subsidiary telephone 
M1-. L.AGUARDIA. I not the trouble due to the fact that the companies do just as they are told. 

telephone companies, like other utility corporations, a.fteT a And while this bead of the whole octopus is making money 
State public commission has ascertained the facts, run right to and paying dividends of $9 a share and its stock is selling for 
the Federal court to get relief and disobey the State law and about $145 per share on the New York Stock Exchange, its sub-
disobey the findings of the State commission? sidiary companies, from which it derives practically all its 

Mr. DICKSTEIN. Yes. profits, are clamoring in every community for increased rates. 
1\Iay I call your attention at this time to the coal situation, How do they do it? They do it in four principal methods. 

while having this opportunity to speak on the floor of the House. First, by the so-called 4% per cent contract, which operates 
Millions of people are suffering because of the coal strike. like this: 
What bas Congre~S done? What bas the administration done THE FOuR AND ONE-HALF PER CENT CO:'I'TRACT 

for the people of this country? It seems to me at the rate The American Telephone & Telegraph Co. owns all the tele-
things are going the coal strike may be settled this summer. phone instrw;nents used by its local companies. It buys them 
The poor people and even the medium class of people are suffer- from the Western Electric Co., its subsidiary, at prices agreed 
ing untold hardships. To-day the poor man has to pay from upon by the two companies and leases the instruments to the 
$1.50 to $1.60 for a hundred-pound bag of coal. How long can subsidiaries, together with "services," at 4% per cent of the 
that last? gross revenue. This amounts to about $3 or $4 a year for each 

Gentlemen of the House, if I had my way I would have the station, when it is estimated that a reasonable return on the 
Government take immediate control of the coal mines and sup- investment would be about 90 cents per year. The American 
ply the public. It is just as much a necessity as food. It seems Telephone & Telegraph Co., of course, controls the stock of the 
to me we ought to intervene. I do not believe the miner is subsidiary companies. 
getting a square deal. I have r.ead both sides of the situation The regulatory commissions in the various communities have 
and find that the coal interests have millions of dollars at their either been too lenient with the companies or thoug.\lt it too 
disposal and are trying to starve out hundreds of thousands of much trouble to go into the matter of this contract, passing it 
coal miners in this strike. You and I know, gentlemen, that over by saying it was a mere contractional relation with which 
even during prosperous times the miner does not earn enough, they had nothing to do, and several court decisions have sus
and what he does earn is taken away from him by the opera- tained the companies in their contention that neither the com
tors. His life is not worth very much. The total number of missions or the courts could question the contract. 
deaths run into the hundreds and the number of accidents into This contract obtains in all the United States except New 
the thousands. York. There the public-service commission authorized a :Oat 

Gentlemen, as I have said before, between the telephone rate of $2 per station. Th~t means to the patrons of the city 
utility companies and the coal situation, two of the most essen- of New York a tribute of $2,350,000 per year, as there are oyer 
tial commodities of to-day, what is going to become of the poor 1,175,000 stations. Remember that the word "station" is sig
man? Action should be taken by the House of Congress. This nificant; it does not mean subscriber. The Pennsylvania 
is the proper body that can determine these two questions, and Hotel, for example, is a subscriber, ·but they represent in the 
I should not he itate to vote on any proposition that will bring neighborhood of 3,000 stations. The local company receives in 
relief to the people of my community, of my State, and of this rental for some private branch exchange stations from $6 to 12 
country. per year and pay to the parent company $2 each, as high as 

The CHAIRMAN. The time of the gentleman from New 33% per cent. 
York has expired. The American Telephone & Telegraph boasts of 25 "asso-

Ml·. TAYLOR of Colorado. :Mr. Chairman, I yield to the ciated" companies and 15,000,000 stations. The courts have 
gentleman from New York [Mr. O'CONNOR] 30 minutes. so far held that there is no remedy against this 4% per cent 

)Jr. O'CONNOR of New York. Yr. Chairman, I ask nnani- contract. In the State of the distinguished Chairman, l\Ir. 
mous consent to extend my remarks in the REco.&n. BURTON, of Ohio, they fought this out. Some cases involving 

The CHAIRMAN. Is there objection to the request of the this question are now pending before the United States So-
gentleman from New York? preme Court, principally the city of Chicago case. So far it 

There was no objection. has been held that the American Telephone & Telegraph, the 
Mr. O'CONNOR of New York. Mr. Chairman, at the open~ parent company, can make any charge whatsoever to the sub

ing of the Sixty-eighth Congress I introduced a resolution to sidiary company in reference to its license contract or the 
investigate the Telephone Trust. My resolution was compre- use of its telephones. 
~:t~~-cln~o~~e:~~nc~tr~ my own State of New York, but THE WESTERN ELECTRic co. 

Since that time, practically for three years, I have been All the stock of this company is owned by the American Tele-
making such study of the situation as time would permit, phone & Telegraph Co., its "twin brother." This company 
and I have amassed in my office a filing cabinet of information sells its products to the American Telephone & Telegraph Co. 
pertaining to my proposed telephone investigation. I am aware and to the subsidiaries at whatever prices it chooses to fix, 
that a half an hour ·eems a long time to occupy with a subject and at prices very often higher than the products could be 
on this floor, but I can as. ure YO!l that only the surface of this purcha ·ed by the subsidiaries in the open market. This is 
subject can be scratched in that brief time. accomplished by the American Telephone & Telegraph Co. 

In this country to-day nothing more seriously confronts the compelling each subsidiary to appoint the Western Electric 
people than this one great monopoly, still standing untouched Co. its purchasiug agent for everything from a pencil to a 
and unafraid. For years this Congress has done its utmost switchboard. 
to prevent imposition 011 the people of our country, but if we For over 37 year the Western Electric has paid dividends 
do truly represent the 110,000,000 people in this country we of at least $8 a share on its common stock. The profits go 
are in duty bound to do something about this one outstanding into the Western Electric Co., which is owned entirely by the 
and unparalleled trust. Years ago we "busted" the Standard American Telephone & Telegraph. This partly provides the 
Oil Trust. Only the other day we passed a resolution to in- $9 a share dividends while every local company is before 
vestigate the rubber monopoly and the coffee monopoly; but, a public-service commi sion demanding increased rates. 
gentlemen, the amount of extortion from the American people THE "PATEXT POOL" 
involved in those matters is infinitesimal as compared with Then they have what is known as a patent pool. The patent 
the tribute levied by the Telephone Trust. pool is controlled by the Western Electric Co., which prennts 

This fight I am making is not only for my own State of the use of modern patents and inventions by telephone com
New York or my own city of New York. I am making this panies. No telephone company can use anything except what 
fight for every State, city, and community that is in the the Western Electric releases from its patent pool. 
clutches of this octopus. I do not know ·whether you gentlemen have ever realized 

Now, what is the trust and bow does it ftinction? The how inefficient this old telephone machine is. There are a hun
American Telephone & Telegraph Co., one of the largest dred different improvements which the American Telephone & 
and most prosperous corporations in the world, is the father Telegraph Co., through its Western Electric, will not permit 
or the mother of practically every other telephone company in subsidiary companies to use, because they interfere with their 
this country. It 1s the parent company. The total par value plan of making profits. They boast of owning and conh·olling 
of its outstanding stock is more than $745,000,000, upon which I over 7,500 United States patents. There is, for instance, th~ 
it bas earned during the last 24 years over $10 a share per year. device, a little button, that goes on to a telephone to shut off tbe 
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voice while you are talking aside. You can buy those devices, 
and you can put them on if the telephone company does not 
catch you. If they do, they will take out your phone. That is 
just one of a hundred improvements that are nvt permitted 
because of this patent-pooling arrangement. 

DiriSIOX OF TOLL REVENUES 

The biggest thing probably that interferes with the local 
companies making ,.uough to pay a reasonable return on th<>ir 
capital investment is the division of the toll chargeS'. 

The American Telephone & Telegraph Co. owns nearly all the 
toll lines, and by an allotment of the revenue on long-distance 
call. to the local lines it is able to divert to itself an unfair 
proportion of the revenue, not giving to the subsidiaries a fair 
proportion of the cost of the service and thus inc-reasing the 
operating expenses of the local company. 

The local company makes all the connections. collects from 
the subscriber , and remits to the American Telephone & Tele
graph Co. The arrangement for the distribution of revenue ou 
toll service was made, in many instances about 15 years ago, Oil 
a basis of a fiat amount of the cost to the local companie~. 
Since that time, although the cost of local service has greatly 
increased, there ha ·been no change in thi arrangement. A.s 
to this contractional relation the utility commi sions likewise 
take an apathetic attitude and refuse to interfere. 

In addition to the tvll line.', the American Telephone & Tele
graph Co. really controls the Western Union Telegraph Co. and 
the leased wil·es to the newspapers and brokerage and other 
busines~es. This may account for the apathy of ome news
papers toward assisting in any real investigation of the tru 't, 
or it may be accounted for by the fact that the parent company 
and its operating companies spend enormous amounts in adver
tising~all of which, of course, is paid for by the telephone 
user-advertising what? Service. But no one get any benefit 
but the newspapers. 

Only to-day the New York Telephone Co. had a large ad 
in all the New York newspapers contending for an additional 
increase of 25 per cent. The charge for this adverti ing goes 
on the telephone subscribers' bills. So it is with many other 
acthities and " social-senice " work of the companie . They 
are just tacked onto the cost of each telephone call. 

DEPRECIATION 

It i astounding what a great trust like this can get away 
with. The operating companies have a method of computing de
preciation which would probably not be sanctioned by any au
thority which was permitted to make a real investigation. It 
is a my~tery how their figure. can pass muster with the income
tax authorities. 

Sedion 20a of the interstate commerce act would ::;eem to 
authorize that commission to fix the depreciation rates. Tbey 
bave never done ::w, however, and in the last Congress a bill 
wa introduced to repeal that section. 

· In. some localities it would appear that the local commis
sion· are authorized to fix depreciation rates, but whenever 
a case ari es the particular company in que tion take which
ever horn of the dilemma suits its convenience. If the local 
commission attempts to fix the rates the company claims only 
the Interstate Commerce Commi ion has power. If the 
latter commission attempts to fix the rates the company clalms 
that only the American Telephone & Telegraph Co. is engaged 
in inter ·tate bu iness and that only the local commission 
has authority over the local company, with the result that 
nothing ever happens and the companies continue to juggle 
their figures as they choose. 

It is estimated that the subsidiaries, on an average, charge 
off al>out 15 to 20 per cent of the operating charges for depre
ciation. But that is not all. They also have a maintenance 
fund. For instance, although they charge off depreciation 
on a switchboard, they also make a charge for maintenance 
whenever they repair this switchboard, with the result that 
these two funds, depreciation and maintenance, amount to 
about 6 per cent of what the company, itself, claims to be a 
fair value of the property. In other words, they duplicate 
the (·barge under depreciation and maintenanc~. No other 
bu 'ine., would ever be permitted to do this. The public is 
asking, "How do they get away with it?'' 

They have a depreciation re erve, which in many instances 
amounts to a high as 30 per cent of the co 't of the prop
erty, but when they themselves value their property for the 
purpose of fixing rates they claim that the amount of depre
ciation i · only about 10 per cent. 

1'hl oue item of difference between these two inconsistent 
figure of their own amounts to millions and adds materially 
to the co:;t to the ubscriber. 

The American Telephone & Telegraph Co. itself has a con
tingency reserve of hundreds of millions-probably about half 

a billion dollars. A.t least half of thls is unnecessary re erve 
. and undoubtedly is surplus profit. . 
. When a local company is seeking a rate increase, its whole 
theory of property valuation is based on a fallacy. It owns 
nothing but its real property. Everything else is held under 
license agreements and without any title of ownership. 

nADIO 

Not content with its monopoly of communication by tele
phone, the American Telephone & Telegraph, in combination 
with the Radio Corporation of America, closely allied to it 
and its own Western Electric and other " tepbrother ," no~ 
proposes a monopoly of the " air " by controlling all broadca t
lng. This situation is clearly shown by the recent report of the 
Federal Trade Commission, which investigated the radio com
bine, and by the hearings held before our Merchant Marine 
and Fisheries Committee in the Sixty-eighth Congress. I am 
informed that they are now building a radio-recehing set or 
"station," which will be the only one that can be used by any
one, by reason of their control of the wave length. 

A B.ANKIXO PROPOSlTION 

The American Telephone & Telegraph boasts of its wide dis
tribution of stock among about 800,000 persons. They do not, 
however, advertise how much is held by the in ide crowd
the bankers, the Bell Secmities Co. By reason of the 
u ual apathy of the small sto$!kholders and the forced proxie. 
from 60,000 stockholding employees, a small minority of the 
stock controls the entire corporate situation. The money is 
made by the " insiders," the bankers, by the agreements with 
other companies and underwritings. Only recently a bond issue 
which could have been sold over the counter at par or better: 
netted over $11,000,000 to the underwriter , the bankers. They 
are in control of the situation and influence the action of public 
utility commissions and legislatures. 

The foregoing are only a few of the divers ways by wbich 
the parent company continues to milk the local companies at 
the expense of the local subscriber and it elf builds up enor
mous profits and distributes 9 per cent diYidends, and how the 
subsidiaries, by bookkeeping methods, can assist the pa1·ent 

. compsny in carrying out its exploitation of the public. 
1'he very intricacy of the corporate relations has made it 

difficult for any supervising body to proceed with a worth
while investigation, and the very nature of the busines -its 
inter tate character-has preyented any real local investigation. 

By reason of its corporate interrelation the parent company 
is permitted to extract multiple tolls from the public and 
pyramid ancl conceal stupendous profits. 

So far this giant of a trust has been able to match wits 
"ith any body which has made a serious attempt to investigate 
it, and few have been courageous enough to undertake au 
inYestiga tion. 

Now, what are we going to do about it? What does my 
re olution call for? It calls for a legislative investigation of 
the entire situation, and it has generally been considered by 
the newspapers throuo-hont the country and everybody who 
has studied the situation that this is the only way to reach it. 
They have tried local action in New York and in Maryland and 
nearly every State of the Union. I have attended on the ses
sions of several State utilities commissions investigating the 
subject, and it was readily apparent how helple. s they were. 

These telephone people know the game of politics as well as 
big business. No doubt within the hearing of my voice there 
are many representatives of the teleplwne interest. They are 
everywhere. 

In New York City, at 193 Broadway, is concentrated the 
whole telephone business of the entire country, and it is con
trolled there with the most utter disrespect and disregard of 
every public commission. 

Nearly every community in the country is wab1ng a hopeless 
fight against the trust. In 1\Iichigan, Ohio, Illinois, Oregon, 
Texas, Indiana, Maryland, California, Mas achusetts, Wiscon· 
sin, Montana, Vermont, 1\Ii souri, and the Distrlct of Colum· 
bia and practically in every other State to-day they are con· 
tending with the telephone monopoly. l\1y file are crowded 
with briefs from attorneys general, city coun elR. mayors of 
cities, and governors of States lamenting how helpless they 
are in this situation. It is a situation which particularly 
confronts the American Congress, the only tribunal, I believe. 
to which oux communities ean come in this their hour of 
desperation. 

"Oh," some people will ·ay, "this is too big a job." Well. 
the sooner we start it the better. When my re olution was 
first introduced before the Committee on Rules people said, 
"Prove your case." Why, you do not have to proye any case 
against the Telephone Trust. Does not everybody here realize 
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intuitively that something is wrong with the situation? We 
can take judicial notice of it. 

Some people advocate Government ownership ·as the only 
remedy. Possibly if the war had lasted a little longer the 
Postmaster General would have carried out that plan and 
worked out governmental ownership of this natural monopoly. 
I am not advocating governmental ownership at this moment, 
but I do say thi.s, that this great natural monopoly is not 
bigger than the Government of the United States and ought 
not to be able to conceal its practices from the eyes of the 
American people and their Government. Since no State seems 
able to unravel the tangle, let us do it. · 

1\fr. LAGUARDIA. Mr. Chairman, will the gentleman yield 1 
Mr. O'CONNOR of New York. Yes. 
l\Ir. LAGUARDIA. I s not the gentleman making out a very 

good case for Government ownership ? The helplessne s of the 
States and the helple sness of the Interstate Commerce Com
mis ion and the necessities of the people-is not that a good 
argument for Government ownership? 

l\lr. O'CONNOR of New York. Not necessarily. If the rail
road were permitted to do what the telephone companies are 
doing to-day by charging off depreciation and building up main
tenance funds, for in tance, we would be paying 20 cents a 
mile. The Interstate Commerce Commission claims to-day that 
it is helpless unuer the situation. My re. olution is designed 
to see what can be done; what is pos ible by legislation or by 
the amendment of the interstate commerce act, o~ otherwise. 

Now, to take just a few instance . Some of you gentlemen 
from Michigan will be interested to know that the court there 
held that the 4lh per cent contract and all the contractual 
relations with the Western Electric were not subject to judicial 
review. 

In Wi consin since 1917 the telephone company bas raised its 
rates 90 per cent, and the local public-utilities commission bas 
been helpless against it. · 

In Texas the company did what it did in New York, which 
action was referred to by my colleague from New York [Mr. 
DICKSTEI "']. They came forward with n rate and they said 
"We want 10 per cent more." The public-utilitie. commission 
said, "No; you are not going to get it· you have "'_ot to fu·st 
prove you are entitled to it." The company then rushed into 
the Federal court and got an injunction and the increase. 
New York is not the only place where this has been _done. It 
has been done in Texas and a number of other places. They 
ru h into the Federal court and they get an injunction restrain
ing the local public-utility commis ion from preventing them 
raising their rates. Then the bills come out with this "sur
charge" on them. There is a statement on the bills to the 
effect that the consumers should save their bills, because some 
day if the court rules the company was not entitled to the 
incr:ease, the consumers will get their money back. But, gen
tlemen, Nlat day never dawns. 

Mr. DICKSTEIN. Will the gentleman yield? 
Mr. O'CONNOR of New York. Yes. 
Mr. DICKSTEIN. Is it not a fact that in the last applica

tion for an increa e of 25 per cent they did not present theif 
case to the State public-service commission but th y went 
directly to the Federal court? 

Mr. o·coNNOR of New York. Oh, ye ; they rush right 
into the Federal court. They have then· ears atune all the 
ime and they know the shorte,,t way to court. They can 

get there quicker than any local authority. Any corporation 
counsel' office-and we have the greatest one in the world 
in New York-any attorney general's office, and any public
utility commission is helpless, becau e the company knows all 
thetrkb. . 

They keep their books as they wish to keep them, with an 
eye to conjuring the local authorities so that nothing short of 
a congressional investigation, lodging the necessary authority 
somewhere, will bring about apy results. 

Gentlemen, 1 it not a revelation possibly to somebody here 
that there is no control at all at this good hour over this 
national monopoly? Nobody can do anything effective about 
it. The New York Telephone Co. can issue • 50,000,000 of stock 
at 6lh per cent and it is snapped up and now sell at $111 or 
$112 on the New York curb exchange. Everybody is eager to 
get it; it is a wonderful in-.;-estment, and yet at the arne time 
they come in and ask for an additional 25 per cent increase 
because they say they are making only 3.96 per cent on their 
capital investment. That is the situation which confronts this 
Congress, and I know of no subject, except po sibly the tariff, 
where greater relief could be given to the people of this 
country. I have received thousands of letters from farmerr,, 
from _grain dealers, and from the agricultural sections of the 
country where this shoe pinches and where it exacts millions and 
millions and millions of tribute. We were talking about a 

rubber investigation the other day, which only amounted to 
$200,000,000 or $300,000,000 in exaction from the public, while 
$1,000,000,000 a year is a conservative estimate of what the 
American Telephone & Telegraph Co. exacts from the people 
of the United States by reason of fts intercorporate relations. 
It milks its subsidiaries for its own benefit, and while it 
pays $9 a share, it has accumulated a surplus of over a half 
billion dollars, which repre ents the real worth to the in
siders of this parent company. 

In Tennessee they have been waging a strenuous fight fo:r 
years, but, as everywhere else, hopelessly. 

The counsel who is representing the city of Boston in its 
:fight against the Telephone Trust, Mr. Sullivan, is here now in 
Washington. 

The Chesapeake & Potomac Telephone Co. here in the Dis
trict of Columbia has stopped every attempt at any real inves-· 
ligation or real control. '!'hey take either horn of the dilemma, 
whichever suits their particular convenience at the time. 
They are either interstate or intrastate, depending on which 
body is investigating them. If a Federal body starts after a 
local company, the American Telephone & Telegraph says, 
"You leaye that child of mine alone; he is just a local com
pany ; be does nothing that is interstate; we are the inter
state company." Then as a last resort, when anybody has 
gone after the American Telephone & Telegraph, they have · 
been met with the statement that that company is not in the 
telephone business at all; that it merely owns some lines and 
that any relations it ha with other companies are contrac
tual, and you violate con titutional provisions if you interfere 
with contracts. So it goes. That, gentlemen, is the helpless 
situation in which we find ourselves. 

My resolution is now before the Rules Committee, of which 
I ha-.;-e the honor to be a member. I am calling it to the 
attention of the Members of this House at this time for the 
purpose of laying the situation before them, believing that 
no greater service could be rendered the American people than 
the wiping out of this last great trust that has so infested 
the country. There has never been anything like it. The 
Standard Oil was a drop in the bucket compared with this 
monopoly, yet we wiped them out. Everybody does not use 
oil or crude rubber or coffee, but who is there who does not 
use the telephone? 

I do not know whether any of you gentlemen have ever 
heard the story of an independent telephone company trying 
to operate. Why, the methods used by the American Tele
phone & Telegraph against independent companies are iden
tical with the methods exposed in the Standard ' Oil Trust. 
They ha\e used everything from a blackjack to arson to accom
plish their purpose and to prevent opposition. 

:Mr. ALMON. Will the gentleman yield? 
Mr. O'CONNOR of New York. I yield to the gentleman from 

Alabama. 
Mr. ALMON. I am Yery much interested in the gentleman's 

statement and am in entire sympathy with all the gentleman 
says, and hope I shall have an opportunity . to support his 
resolution. I want to ask the gentleman if there are any 
steps being taken for hearings before the Rules Committee 
and if we may expect action on the part of that committee at 
any time soon. 

Mr. O'COI\TNOR of New York. In the last session of Con
ares ... which was the short es ion, it was impossible to bring 
this matter out and have any action taken on the floor of the 
House. As for hearings, I do not belie-.;-e there is any occasion 
for a hearing on this ubject matter. We had no hearings on 
the rubber resolution. If there is anybody audacious enough 
to stand up and argue that the Telephone Trust or its charges 
in this country are all right, that there is nothing wrong with 
them, then some one might argue for a hearing ; but I doubt 
if hearings on my rule would advance us one step further than 
we are now. We know the need for this investigation, and 
knowing it we hould go right ahead. 

Mr. BLA1 'TON. Will the gentleman yield? 
Mr. O'COI\'NOR of New :York. Yes. 
Mr. BLANTON. I am also with the gentleman. 
Mr. O'CONNOR of Kew York. The gentleman ought to be, 

coming from Texas where they have been swooped into the 
tentacles of the octopu . 

Mr. BL~'TON. But would not this be the result of a 
hearing? The company woul<l come in with its specially pre
pared figures and make out its case and there would be nobody 
to make out a case on behalf of the people; is not that the fact? 

Mr. O'CONNOR of New York. Yes; surely. 
Mr. BLANTON. An<l we would be left just like we are now. 
Mr. O'COl'.'NOR of New York. Exactly. 
Mr. ALMON. If the gentleman will permit, I did not mean 

to intimate I thought there ought to be hearings bef01·e the 
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Rules Committee, but I wanted to know whether they con- but in order that the minds of all the 1\Iembers of thi · House 
temDlated having hearings or not. , may be fully made acquainted with the situation which will 

Mr. O'CONNOR of New York. 1\lr. Thayer, the president of then appear surrounding that little item of $300,000 or $400,000 
the American Telephone & Telegraph, states be welcomes an in behalf of my Omaha Indians, I am going to insert in my 
investigation. That makes it unanimous. Why, any time our address of these three minutes a copy of a memorial prepared 
Committee on Rules meets up there on the gallery floor to by my Omaha people on this subjec-t. It is a wonderful docu
get into the room you have to fall over a motley lobby of tele- ment. I would like to claim it as my own. :;\lost everybody 
phone people to break in. [Laughter.] Hearings? Why, tb,e gives me credit for wTiting it, but I did not. I did not write 
telephone gang would drag them out like they do the public- a sentence in it. Eyery sentence was written hy m:r Omaha 
service commission hearings in the States. Why have hear- Indian people. I want you to read it when it 'hall appear in 
ings as to whether or not there should be an investigation, the RECORD in the morning. 
if no harm can pos"'ibly come from an investigation? Oh, it ought to appeal to you gentlemen o insist"ntly and 

This plea for help comes from all over the country. From so earnestly that never again will my Omaha people he 
everywhere comes the cry for Congress to do something about slaughtered on the floor of this House by even one vote as 
it. You have done it in every other instance. How powerful was the case last winter. In due time it will come up l>efore 

· is this great corporation? Of course, they have on their ,. you. In the meantime, would not you read the memorial of 
boards of directors a lot of powerful people, and you will see my Omaha people? They do not have anybody muth down 
some politicians on the board. You . will even see an ex-Assist- ~ here to speak for them only me, in my small way; and I want 
ant Postmaster General on the board of directors. and they their memorial, whieh I will have printed in the RECoRD, to 
have some other very clever people. They know politics. pE-ak for them in thi!:l instance. Please read it. gentlemen. I 

Mr. LAGUARDIA. Will the gentieman yield? know it is a ·king a good deal to a k you to read a specially 
Mr. O'CONNOR of New York. Yc . prepared pre. entation of a ca. e \Yhen you have so much to do; 
l\Ir. LAGUARDIA. Perhap the same bipartisnn unanimity but in behalf of my Omaha people I do earne tly beg of you 

of opinion that has expedited the tax bill and othE-r measures to read and carefully consider the memorial of my Omaha 
this session is preventing the gentleman's resolution from com- people. 
ing to light. The CHAIRMAN (.~Ir. BURTON). The Chair calls the at-

l\1r. O'CO!\TNOR of New York. No; nothing so far has pre- tention of the gentleman from Nebraska to the fact he did 
vented my resolution from coming to light. not ask leave to extend his remarks. I under tand the gentle-

1\Ir. LAGUARDIA. Is the gentleman's ..,ide of the House man de ·ires to file a memorial. 
with him on the resolution? l\lr. HOW A.RD. I thank the chairman. Because of the 

Mr. O'CONNOR of New York. I <lo not know. and ha\e no paucity of my understanding I forgot it, and the chairman is 
thought of politics in the situation. I do not think anybody good to call my attention to it. I make that request, Mr. 
could conjure thic:; into a partisan subject. Chairman. 

Mr. BLANTON. Is the one-man party from • ~ew York witll The CHAIRl\IAX. The gentleman from Nebraska asks unan-
the gentleman? imom; consent to extend his remarks in the RECORD. I s. there 

Mr. LAGUARDIA. Oh, the one-man party from Xew York objection? 
wants to take . them over. There' was no objection. 

Mr. O'CONNOR of New York. He wants to go a little toQ Mr. HOW .ARD. Mr. Speaker, under leave to extend my 
far, perhaps, than is necessary at this time. remarks in the RECORD I insert a memorial of the Omaha Tribe 

Mr. LAGUARDIA. Oh, in 10 years from now the gentleman of Indiall.\1 of Nebraska, which is as follows: 
will come to my way of thinking. 

l\1r. O'CONNOR of New York. I do not want this turned 
into a discussion of the merits of O'overnmental ownership. 
[Applause.] If there must be Government ownerRhip, let i~. 
come, but let us find out first what i. · the situation, and tlu·n 
we can determine what should be done. No momentous subje<:t 
like this. should be beclouded by the issue of governmental 
ownership. There is something "rotten in Denmark," and no· 
body has ever tried, with sufficient authority, to find out just 
what is the situation so that "'orne remedy could be suggested. 

Mr. '\VEFALD. Will the gentleman yield? 
Mr. O'CONNOR of New York. Yes; I yield to the gentleman. 
Mr. WEFALD. How would it do to SE'nd the TE-xas and 

Iowa Tax Club that went after the ·wa:rs and Mean Com
mittee after them? 

Mr. O'CONNOR of New York. 'Well, I do not think they 
were very effective. They did not frightfn the gentlemen from 
Texas, Mr. GARNER and 1\Ir. BLA TO~. 

Mr. CARSS. If the gentleman will yield, has the gentleman 
received any protests from l\linne. ota '! We have experienced 
an in<:rease of rates there of about 100 per cent. 

l\lr. O'CONNOR of New York. 011, yes; l\finne ~ota has not 
been overlooked as a victim. 

In further reply to my distingui~hetl colleague, the gentleman 
from New York Dir. LAGUARDIA], I "'ill :ay it i.: not yet the 
fault of the Rules Committee that my resolution has not com€' 
out. 'l'hey have not formally considered it. I believe the Com
mittee on Rule", and I belieYe every Member of thi Congre~s, 
when the subject come up for formal action, is willing to go 
so far a to have real congressional in\e"'tigation of thi sub
ject. "\Yithout it we are helpie~s. "'omething should be done. 
and at once, and I suggest, with no pride of author ·hip. that 
my remedy, a congressional investigation, is the proper one. 
To my mind, gentlemen, the concrete issue is plain. A certain 
uu ··inPss has thrown down the gauntlet to GoYernment. Shall 
we lea>e it there, or hall we pick it up and accept t11e chal
lenge and provP again, tbrongh the aetion of Congress, tbat nJ 
bmdness is so big that it is more powerful than our Govern
ment? [Applan, e.] 

~lr. TAYLOR of Colorado. ~Ir. Cllairman. I yield thr·ee min
utes to the gentleman from Nebt·aska [Mr. IIow.A.RD]. [Ap
plauf.:e.] 

::\lr. HOW AnD. :hlr. Chairman and gentlemen of the com
mitt€'('. I have gain~d this con ·idE'ratiun for a special purpose. 
Iu thi:-; 11ending allpropria tion hill there is a wonderful item 
that does not appear in the bill. It will appear in a later bill, 

Memorial of the Omaha Tribe of Indians of Nebraska praying for an 
appropriation by Congre s as authorized by the act approved Feb· 
ruary 9. 1925 (43 Stat. 820) 

To tlle Senate and House of Rept'esenta.tiv~: 

Your memorialists, the Omaha Tl'ibe of Indians of Nebraska, show 
that by treaties between the United States and the Omaha. Tribe of 
Indian made in 1830 and 1836 the United States obtained all rights 
of the Omahas to lands east of the Missouri River, and in return by 
the same treaties the United States acknowledged fully the title of the 
Omahas to the lands they wei·e occupying in Nebraska west and south of 
the Missouri River. 

lly treaty of March 16, 1854 (10 Stat. 1043), the United States pur
chased and paid for, with the exception hereinafter noted, all the lands 
of the Omahas west of the Missouri River and south of the Mi ouri 
Ri"'er, the Missouri making a big bend in northeastern Nebraska. How 
fat· we tward the Omaha lands extended was then unknown. No sur-
veys had been made and no large streams or natural boundaries marked 
the Omaha western boundary, which ran to where the Pawnee Tribe's 
ea tern boundary began. (Pawnee treaty of Sept.. 24, 1~57, 11 Stat. 
729.) 

By the two (Omaha and Pawnee) treaties the l )nited States acquired 
for settlers all of Kebraska north of the Platte. It at once lost interest 
in tbe boundary line between the tribes. It immediately opened ·the 
Omaha lands to settlers, and the settlers paid and the United States 
received therefor $1.25 an acre, and as to some lands $2.50 an acre. 

The Omahas re ceived, all told, for the 1854 ces Ion, $881,000 (United 
States t', Omaha Indians, 253 U. S. 278). The United States paid tho 
Omahas tllis sum for all their lands with the exception noted herein
after. The lands paid for totaled 4,500,000 acres (2ii3 U. S. 278), or 
19.6 cents per acre. 

The exception noted, being lands unpaid for, was this : 
The treaty provided the Omahas should retain as their future 

re et'Tation, as the Indians mlght elect, either (1) all lands north of 
Ayoway Creek to the Missouri River on the north and the Pawnee 
line on the west, or (2) if they so elected, 800,000 acres south of 
Ayoway Creek. In this latter event they would be paid for their 
lands north of Ayoway Creek in excess of 300,000 acres the same 
price per acre as was paid for the lands sold outh of Ayqway Creek, 
later found on survey to be 4,500,000 acres, or at the rate of 19.6 cents 
per acre, as het·etofore stated. 

The Omahas elected to take 300,000 acre south of Ayoway Creek 
so as to be farther away fwm tbe Sioux. and thereby became entitled 
to payment immeiliat!.'ly for tlle excess land north of Ayoway Creek, 
a per tr·eaty agreement. The United States, 110wever, without paying 
the Omahas for the lands nol'th of Ayoway Creek, at once opened up 
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this land to settlers, and received from them $1.21S per acre. The A1ra1r8. On May 20, 1924, the Secretary of the Interior submitted a 
Omahas, blanket Indians, knowing something was due but not how report thereon, as follows: 
much, demanded payment, and were told (1) the lan<1s north of Ayo
way Creek did not exceed 800,000 acres, or if they dtd exceed 300,QOO 
acres the United States had never fixed the western boundary and 
never made survey to determine how much the excess was, and 
hence, not knowing how much to pay, would pay nething, but never
theless took the Indian lands; (2) that the United States had extended 
the time for payment by the settlers, who, however, later paid the 
United States $1.25 per acre for what the United States had agreed to 
pay the Indians only 19.6 cents an acre, and then defaulted even as 
to this small amount. 

The Omahas for two generations pressed the United States for 
settlement, but got nothing. Finally, one of their number, having 
studied law, drafted a jurisdictional act and Congress passed it. 
Befng unfamiliar with the fact that the Court of Claims is pro
hibited fxom allowing interest except when expressly authorized, he 
relied on ~e general principles of law that if one party holds money 
belonging to another party he must pay interest tor its use. When 
the case was tried in the Court of Claims the Omahas demanded 

1.2o an acre, less cost of sale, and interest for the lands the United 
States had taken north of Ayoway Creek and never paid for, on the 
ground the United States, as trustee and guardian for the Indians, 
should (a) as trustee allow tbe Omahas the net proceeds the United 
States had received for the lands; and (b) intere t, on the ground the 
money when paid by settlers had gone Into the United States Treasury, 
and really belonged to the Omahas, and should have been so credited. 

The Court of Claims decided the amount that should have been 
paid by the United States and credited to the Indians was only at 
the actual rate the Omahas had sold for, namely, 19.6 cents an acre, 
and not the net proceeds received by the United States shortly after 
1854-1857. The court originally, as shown by Judge Hay's printed 
first opinion, awarded this sum and interest, recognizing the mani
fest justice of payment of interest. Government counsel moved for 
a new trial on the ground the act creating the Court of Claims pro
hibited the court allowing Interest, however just, and the court sub
sequently struck out the allowance o:t interest. 

It would seem plain that allowance of interest to the Indians is 
but partial and tardy justice. The United States made a huge profit 
on the lands in_ a short time and received -and has used the money. 
The act of Congress approved February 1, 192ri (43 Stats. 820), 
require the Omahas to execute a full release of aU cla.i.ms against the 

nited States, and provides for payment to them of the Interest sum 
clearly and justly due and much less than the fair and reasonable 
value of the lands as paid by the settlers. An appropriation for 
payment of this interest will simply be carrying out a law enacted 
by Congress and in real fulfillment of the Indian treaty obligations 
and plighted faith of the United States. 

Moreover, there are a number of precedents for allowance of Inter
est in such cases, viz, United States -v. Old Settlers (148 U. S. 427), 
United States v. McKee (91 U. S. 442). A very recent precedent 1s 
Pawnee Tribe of Indians v. the United States (56 Court of Claims, 
1-15). There the United States bought the surplus Ian<18 of the Pawnees 
in Oklahoma in excess of allotments in severalty, made a down pay
ment of $80,000 to the Pawnees, and agreed to make further pay
ment f_,r the surplus when ascertained after allotment 1n severalty 
at $1.25 per acre, the Pawnees claiming they should receive the net 
proceeds the United States obtained from settlers, the United States 
having sold the surplus lands at $2.50 an acre. The United States 
having obtained the land for the settlers, just as in the Omaha case, 
lost Interest in the matter; and on the ground it could not determine 
whether to pay at $1.25 or $2.50 an acre it paid nothing further 
above the $80,000, just as 1n the Omaha case. The excuse was, the 
United States bad not surveyed or fixed any western Omaba line and 
hence did not know how much land to pay for. The Pawnees obtained 
a jurisdictional act, and being drafted by lawyers familiar with the 
act creating the Court of Claims, the act permitted the court to 
award interest if just, and the court allowed and Congress paid the 
Pawnees $132,915.71 with interest from September 8, 1893, to 1920 (66 
Ct. Cls. 15). This allowance was only just as in any case of as
sumpsit for money bad and received. 

Congress in passing jurisdictional acts has repeatedly allowed In
terest in Indian claims, and one of such character now pending in the 
Court of Claims is that of the Osage Tribe, passed February 6, 1921 
(41 Stats. 1097). 

LEGISLATIVE HISTORY OJ' THE OMAHA RELIEF BILL IN CONGRESS 

After the Supreme Court of the United States rendered the opinion 
holding that under the Omaha jurisdictional act as passed by Congress, 
omitting the words "with interest," interest could not be paid, not
withstanding the Court of Claims on the merits had allowed interest, 
the Omaha Indians had bills introduced in the Sixty-seventh and Sixty
eighth Congresses for their relief. 

Congressman HowAnD introduced H. R. 8965, Sixty-eighth Congress, 
on April 29, 1924. The bill was referred to the Committee on Indian 

DEPARTMEXT OF TBJll INTElUOR, 

Washington, D. 0., May 20, 19!~. 

Hon. HOMER P. SNYDER, 
Ohairmat& Oommittee on Indian Affa-irs, 

House of RepresentaUves. 
MY DEAR MR. SNYDER : The receipt is acknowledged of your letter ot 

April 80, 1924, forwarding for a report thereon a copy of H. R. 8965, 
being a b111 for the relief of the Omaha Indians of Nebraska. 

The act of June 22, 1910 (85 Stat L. 580), conferred jurisdiction on 
the Court of Claims to consider and render judgment in all claims, legal 
and equitable, of the Omaha Tribe of Indians against the United 
States. Under that act the Indians filed a suit (No. 31002) in the 
Court of Claims. Judgment ln the case was rendered by the court 
April 22, 1918, awarding the Indians $122,295.31. Interest at 5 per 
cent was allowed by the court on the following portions of the judg· 
ment: 

On $94,789.54 from June 15, 18M. 
On $15,068.80 from August 3, 1856. 
On $3,133.30 from August 11, 1858. 
Subsequently the counsel for the Government in the case called the 

attention of the court to section 1091 of the Revised Statutes (being a 
part of the act creating the Court of Claims), which prohibited the 
court from allowing interest in certain cases, and thereupon the court 
recalled its former judgment in so :tar as it related to interest. On 
appeal to the Supreme Court of the United States this action was s~s· 
tained, the court having fe>und that the jurisdictional act dld not take 
the case out of the usual rule governing allowance of equitable claims 
for interest. (See 253 U. 8. 27ri.) 

This claim was submitted to the Director of the Bureau of the 
Budget, and by letter dated May 16, 19U, he has advised with ref· 
erence thereto as follows: " I have submitted the matter to the Presi· 
dent, who bas instructed me to advise you that the proposed legisla
tion 1s in conflict with his financial program." 

Very truly yours, 
- HUBERT WOBK. 

On May 22, 1924, the Committee on Indian .Afi:'airs alter full con
sideration favorably reported the bill to the House, accompanied by 
House Report No. 828, which stated : " The merits of this legislation 
are fully set forth 1n the letter of the Secretary of the Interior hereto 
attached and made a part hereof." Subsequently the bill was placed on 
the House Calendar. It was not reached on the calendar 1mtll January 
5, 1925, -when it was considered in regular order and passed. 

Th'e bill as passed then went to the Senate and was referred to the 
Committee on Indian Affairs on January 6, 1925. It was again referred 
to the Secretary of the Interior for report, and under date of January 
17, 1925, the Secretary made a similar report thereon. A hearing was 
held before the Senate Committee on Indian Affairs January 20, 1925, 
whereupon a favorable report was ordered; and Senator HARBELD, the 
chairman, on January 22, 1925, made report to the Senate, same being 
Senate Report No. 906. The bill was placed on the Senate Calendar 
and was reached for consideration on January 81, 1925, and passed. 
The bill was sent to the President for approval, and on February 9, 
1925, notwithstanding he had stated that " the proposed legislation is 
in conflict with his financial program," he approved the same on 
recommendation of the Indian Office and the Interior Department, which 
knew the entire history of the matter. 

The bill thus becoming a law, and authorizing an appropriation of 
$874,465.02, the Secretary of the Interior made a supplemental estimate 
of appropriation therefor, as required by the Budget act, and under date 
of February 12, 1925, the Director of the Budget forwarded to the 
President said supplemental estimate, and on the same day the Pres~
dent transmitted said " supplemental estimate of appropriation for tbe 
fiscal year ending June SO, 1925, for the Department of the Interior, 
$374,465.02," to the House of Representatives, which was printed as 
House Document No. 617 and referred to the Committee on Appropria
tions of the House. 

This record therefore shows conclusively that full and due consider!l.
tion was given the blll by the House and Senate Committees on Indian 
Affairs, the Department of the Interior, . the Indian Office, the Hout~e 
and the Senate, and the President and also by the Director of the 
Budget. 

It thus appear.s that Congress, notwithstanding the opinion of the 
Supreme Court, based solely on the equities and merit of the Omaha 
case which were fully before it, passed the act for their relief. 

The argument that now to make the appropriation authorized by 
the act of Congress approved February 9, 1925, would create a 
precedent which would probably take millions of dollars out of the 
Treasury, can not be sustained by the facts. There is no other Indian 
case pending or decided where it appears that the Court of Claims 
under an act o:t Congress allowed interest on the merits, as was done 
ln the Omaha case, and subsequently such interest was disallowed 
because the court had no jurisdiction to allow interest. Furthermore, 
Congress itself carries its shield of protection to the Treasury in all 
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such cases should they arise. It may be taken for granted that no 
case without merit will receive its approvaL 

That the Omaha case bas merit can not be justly denied. Congress 
in au thorizing the . appropriation for the Omaha Indians by the act 
of February 9, 1925, simply did an act of justice to the Indians, as 
found hy the Court of Claims after a full hearing on the merits. The 
commit tees of Congress and ' the Secretary of the Interior, in recom
mending the enactment of said act, and the President in approving 
sam~ afrer It was unanimously pRssed by Congress, considered the 
fact that the Court of Claims allowed the Indians only 19.6 cents 
an acre for their lands, and the further fact that the Government 
withheld payment from these Indians for a period of nearly 70 years, 
and in tlw meantime had the use of the purchase price and a large 
pt·ofit besides. Had this case been between private parties, interest would 
have been allowed on the principal sum due as a mntter of course. 

The real and only precedent that a refusal at this time to appro
priate the money due the Omahas would make ts, repudiation of an 
act of Congress passed and approved in order to do tardy and partial 
justice to Indian wards of the Government. 

Respectfully submitted. 
TIIE OMAHA TRIBE OF l!iDIANS OF NEBRASKA, 

By Tifll BUSINESS COMMITTEE, Macy, Rebr. 

Mr. TAYLOR of Colorado. Mr. Chairman, I yield 15 minutes 
to tbe gentleman from Texas [Mr. BLANTON]. 

Mr. <BLAKTON. Mr. Ohairman and gentlemen, a bad 
precedent was set in the House yesterday that ought no~ to 
stand. That was the ruling, invited by our floor orgamza
tlon, from the Speaker to the effect that the Appropriations 
Committee at will can bring in a supply bill involving what 
will make 110 printed pages, appropriating $226,000,000 of the 
people's money, introduce it from the floor, take it up imme
diately if they want to, and pass it. That is a bad rule. There 
is not a man in Congress who ought to want that kind of a 
rule. [.Applause.] You Republicans do not want it. If you 
keep that kind of a rule in the House it is going to rise up 
some day and smite you. 

The Appropriations Committee is a privileged committee, 
and there are several of them in the House. It has been the 
custom here and I am going to show you in a few days just 
how many times it has been raised, as oon as I have time to 
look it up and gather the precedents ; but in every instance 
that I remember it hns been raised by a Republican. [Laugh
ter and applause.] They demanded that the Republicans of 
the country should haY"e the right to read the bill and finP, out 
what is iri it before they were called upon to vote millions 
out of the Treasury. 

I hope that the Rules Committee-! 'hope that the distin
guished gentleman from New York, chairman of the Rules 
Committee, for whom I have the highest regard-will bring in 
a rule here that will provide that no upply bill can be taken 
up except by unanimous consent until afte1· it has been 
printed and laid over at least one day. But I did not ri e 
to speak on that. 

Mr. TAYLOR of Colorado. Will the gentleman permit an 
interruption? 

l\Ir. BLANTON. Certainly. 
1\.Ir. TAYLOR of Colorado. I think, myself, as the gentleman 

suggests, that it would be unwise to adopt that policy, but I do 
feel on behalf of the Appropriations Committee, for which I 
have no authority to speak except as an ordinary member, the 
Appropriations Committee bad not the slightest thought of 
rm;bing the bill through the House-

l\lr. BLANTON. Ob, in this in.stc'lnce I absolve the gentleman 
and t11e committee. 

Mr. TAYLOR of Colorado. There is nothing in this bill that 
wlll not bear investigation of everybody, but there were as 
many as 50 applications for time, and it seems as if everybody 
wanted to make a speech, and so the chairman of the committee, 
out of a desire to accommodate the membership of the House, 
said we will turn you loose and let you make speeches aU day. 
[Laughter.] That is the only reason we did it. 

Mr. BLANTON. Ob, the committee in this instance has been 
most fair. The distinguished gentleman from Michigan [Mr. 
CRAMTON] stated that we would have three days for general 
debate, which gives plenty of time to study the bill, . and I with
drew my point of order. That is plenty of time. But I am 
talking about what could happen in the future. 

I was one of those who helped fight on this floor to put in 
the hands of the Appropriations Committee the sole power to 
make all the appropriations of thls House. I think it is wise 
and in the interest of saving the people's money. I do not 
want the Committee on Appropriations, I do not want the 
Spenker of the lloul'lt:- to establish a precedent or a rule here 
that will cau, e the House to go back and a:;ain put the appro
pl1nting power into every committeEt in the House. 

~Ir. RAMSEYER. Will the gentleman yield ? 
Mr. BLANTON. Yes. 
Mr. RAMSEYER. I am in entire accord with the gentleman ; 

but does he contend that the ruling yesterday was erroneom~. or 
is be advocating a rule to be brought in preventing such a 
thing? 

Mr. BLANTON. Both ; there is no rule against it, but there 
are precedents of the Hou. e which have required bills to be 
printed and to lay over one day after introduction before being 
considered. What I run contending for is that there should be 
a rule that would protect the membership of the House in that 
particular, and the ruling of the Speaker yesterday should be 
abandoned. But now I want to use my time on another subject. 

Mr. COOPER of Wisconsin. Will the gentleman yield'! 
l\fr. BLANTON. Yes. 
Mr. COOPER of Wisconsin. There never should be a bill 

taken up for consideration in this House, except in war time, 
that bas not been printed and an opportunity afforded to the 
men who are t..o vote on the bill to know what its provisions are. 

Mr. BLA..."\~ON. I agree with the gentleman from Wisconsin, 
who has wise judgment in many things. 

Mr. WEFALD. In all things. [Laughter.] 
:Mr. BLAl"\fTON. We are entitled to know what we are to 

pass upon in this House. I sit in my office and study the~ e bills 
night and day, and I want to know what I am voting for. 'Thy, 
yesterday there were just five men in the whole House who 
knew what was in this $226,000,000 bill-the five men on the 
subcommittee which framed it. But I mu ·t get to my other 
subject. 

I have in my hand, :Mr. Chairman, a letter from one of the 
best friends I have in my dish·ict. He is one of the leading 
bus1ne._s men in my State. He is a big brainy man, a big-purse 
man, a big-hearted man, a business man of the very first water. 
He is president and actual manager of 20 wholesale houses in 
Texas. Eight of them are scattered over my district. This man 
is a leading business man in the South. He writes me under 
date of January 1 of this year, sending me this long circular 
[exhibiting it], and says: 

Inclosed I hand )'OU a circular that is being distril.mted all over your 
district. 

All over my district ! And be says further that he thinks 
it is-1u fact I think all over all districts-being distributed 
all over Texas, and be goes on to tell me that if I do not reply 
to it, it is liable to injure me among my friends. 

Here is the circular. I never saw as much misrepresenta
tion put into one document in my life. It is dated December 
30 of last year, just o. week or so ago, and was sent by our 
old friend, George H. Colvin, of Fort Worth, president of the 
Texas Tax Clubs. [Laughter.] He goes on with the same 
misrepresentation that they have been making everywhere. 

Mr. o·coNI\TJDLL of New York. Is that club aliY"e yet? 
Mr. BLANTON. Ob, I am going to tell you how it is now 

operating. They are still misrepresenting the facts by seudiug 
these false circulars all over our districts, while we are here 
attending to the people's business. 

Now, let us consider some of the gross misrepresentations 
which this 1\fr. George H. Colvin, who styles himself as the 
"chairman of the Texas Tax Clubs," has made in his SO-line 
statement, which my constituel}.t says he is di 'tributiug all 
over my district and, in fact, all over Texas. 

Mr. Colvin starts his circular out wrong by stating-
A committee from the Texas Legislature presented to our Texas 

Congressmen in Washington on December 11 a memorial passed by 
the Texas Legislature on the inhei1tance tax. 

This is not so. There is no such memorial passed by the 
Texas Legislature. And there was no such committee from 
the Texas Legislature. There was a committee sent here uy 
the Texas Tax Clubs, and such committee clid embrace two 
members of the Texas Senate and two members of the Texas 
House, but they were not authorized to come to Washin~ton 
by the Texas Legislature, but came here at the in -tance of 
these Texas Tax: Clubs. 

In November, 1925, certain members of the Texas Legisla
ture ~rere invited to meet in Austin unofficially to consider the 
advisability of calling a special se sion of the legislature ou 
account of the muddle in the business of the State highway 
commission. Certain members did so meet unofficially in 
Austin on November 23, 1925. 

And State Senator R. A. Stuart, of Fort Worth, admitterl 
to the entire Texas delegation in Congre ·s that his expenRes 
on thi trip to A.ustln at this unofficial meeting were paid by 
parties connected with the Texas Tax Clubs. 
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And the Texas Tax Clubs immediately got busy at such Such a tax was favored by Theodore Roosevelt. William Jen

offidal meeting to get a propaganda resolution passed. .And nings Bryan urged such a tax. It was not pas ed by President 
it did get one passed. But it was wholly unofficial and was Wilson as a war measure, but was prepared by William G. 
incited through misrepresentation. McAdoo, and passed by Congress, and approved by President 

The propagandists of the Texas Tax Clubs prepared their Woodrow Wilson in 1916 as a peace-time measure, long Lefore 
re ·olution, erroneously stating that Congress was trying to the United States entered the war in 1917. 
coerce Texas; and they wrongfully represented to the senators And just why is it that Mr. George H. Colvin is not fair 
and legislators who attended that unofficial meeting at Austin enough to state in his 80-line circular which he is broadcasting 
that Congress was trying to coerce Texas, and through mis- over my district that in the new tax bill which the House of 
r{'pre. entation got such members who attended such meeting Representatives has framed and passed we have cut the inherit
unofficially to pass their resolution. If they had understood ance tax half in two, for in the present law the maximum 
the facts they would not have passed it. inheritance tax is 40 per cent, and we have cnt the maxi-

But, as I have already stated, it was not a resolution passed mum down to 20 per cent? .. A.nd why does not Mr. Colvin 
by the Texas Legislature, and Lee Satterwhite and Senator tell the people of Texas that it will affect very few people 
R. A. Stuart, who presented that resolution to the Texas dele- in Texas? 
gation in Washington on December 11, 1925, were not a com- We passed this new tax bill in the House of Representatives 
mittee from the Legislature of Texas, but both admitted that on December ·18, 1925. It passed by a vote of 390 for it, with 
they were then propagandists of the Texas Tax Clubs, having only 25 Members voting against it. Every Texas Congr ssman 
their expenses paid here as propagandists. was for it. It could not have been very socialistic, for every 

This Mr. George H. Colvin, who is now distributing his circu- Member in the House who had any socialistic leanings what
lar all over my district and an · over Texas, says therein that ever voted against it. 
the inheritance-tax provision in the new tax bill just recently Now, just how many people in Texas does it hurt? Why was 
pas. ed- 1\Ir. George H. Colvin nnd Senator R. A. Stuart and Mr. Lee 
is the most socialistic measure ever placed upon the statute books of Satterwliite so exercised about it and so fearful that it would 
this 11\atlon. take all estates away from heirs in Texas? Why do they not 

tell what it provides? 
This is the same 1\Ir. George H. Colvin who called a rna s Why, it is not bad. If a Texan leaves an estate of $GO 000, 

meeting of the citizens of the 19 counties of the seventeenth not one· penny of tax will be due the Government. If he lea yes 
congressional district of Texas, which I have the honor to rep- an estate of $100,000, and it is community property, not one 
resent in Congress, to meet in Coleman on the night of Novem- penny of tax will be due the Government. If he leave an 
ber 28, 1925, and he sent his special propagandist, Senator R. A. estate of $200,000, and it is community property, there will be 
Stuart, there to address the meeting. By arrangement, Mr. due a tax of only $500 to the Government, and then whatever 
Leon Shield, who is the secretary of the Texas Tax Clubs, pre- estate tax that has been paid to Texas may be· deducted up to 
sided a chairman of such meeting. I am advised by Hon. 80 per cent of the $500. That is not confiscatory. 
C. L. South, who is the distinguished county judge of Coleman And if he leaves an estate of $500,000, and it is commtmity 
County, and who attended such meeting that, counting ladies property, there will be a tax due of only 4,500 to the GoT"ern
and all, there were not more than 30 people attended this so- ment, and then whatever estate tax that has been paid to 
called mass meeting, and all of them were from Coleman, where Texas may be deducted up to 80 per cent of this . 4,500. That 
lin' Secretary Leon Shield. is not confiscatory. 

And Mr. George H. Colvin's special propagandist, Senator Oh, but Mr. Colvin, and Senator Stuart, and Mr. Lee Satter-
R. .A. Stuart, proceeded to misrepresent the facts before my white, and Mr. Leon Shield would have us take all tax off 
conF<tituents at Coleman, and told them that when he eame billion-dollar estate. and let them be handed down from gen
with Lee Satterwhite and others to Washington in October eration to generation without tax, and then raLe the necessary 
that I had treated- them with discourtesy, and said that I did revenue to run the State by putting additional taxe against 
not have time to gi"ve consideration to the business of my con- the farms and ranches of Texas and l-etting the lands which 
stituents, and denounced the inheritance tax in this new bill are too heavily taxed already bear all of the burden. 
as ~odalistic and again ·t the teachings of Thomas Jefferson Since the war we now have in the United States three bUlion
and leading Democrats who succeeded him. And so did Leon aire , who each haYe one thousand million dollars. We have 
f'hield misrepre ent the fatts. Mr. Secretary of the Trea ·ury Andrew W. Mellon, who has 

When Senator R. A. Stuart and Lee Satterwhite came back $300,000,000. There are seYeral .Americans who are worth 
to Wa ·hington in December and came before the Texas delega- $50.000,000. There are numerous millionaires. Some of these 
tion, with both Senator and all18 Congressmen present, I made very rich men del":lignate a home in Florida, where there is 
him admit in the presence of the reporter · for the daily news-~neither income nor estate tax due the State; they ha\e t)leir 
paper!":! of Texas that he had misrepresented me at Coleman; business enterprises scattered all over the United Stat ; they 
that I had not .ohown him or anyone any discourtesy, but that daily operate on Wall Street: their familie · live in luxury in 
I wa. courteous to all of them ; and that when he and Lee the finest hotels of Paris ; they lend their millions of income to 
, Atterwhite ga-re their banquet in the Oak Room of the Raleigh foreign governments at 7 and and 9 per cent, and -our Govern
Hotel I was the only Texas Congres man who left my work and ment has no check on them whatever: and they manipulate 
uttended; and that when Lee Satterwhite, as toastmaster, calle<l their affairs so that they e ~cape all contribution of any kind to 
on me for a speech I frankly gave them my view. and explained both Government and State; and then Mr. Colvin, and Senator 
that they had no chance whatever to repeal the inheritance tax, Stuart, and Mr. Lee Satterwhite, and Mr. Leon Shield would 
and that they were wasting both time and money in trying to have them pass it all over to their heirs at death free of any 
do it. And we then lllade Senator Stuart admit tllat when he tax whatever. 
an<.l Lee Satterwhite ·came up here in October that their ex- .And in this circular he i. cattering all over my district, 
pen ps were paid by the Texas Tax Clubs; that the magn ifi<·ent Ur. George H. Colvin i stating- that OUT colleague. 1\lr. GARXEB, 
banquet which he and Lee Satterwhite gaye at the Raleigh · put this inheritance tax: on and the other 17 Texa Congress
Hotel was paid for by their employers; that when Colvin Rent men just llobbed their head· in assent. At their banquet in 
him to Waco to speak against our colleague. ToM CoNNALLY, the Raleigh Hotel in O<:tober I the.q. told his propagamlh-ts. 
his expenses were paid by those who sent him, and that when be Senator Stuart an<l Lee Satterwhite, just what they could 
wa sent to Coleman to speak against me hiR expense were paid expect from Congres. ·, and I predicted what did happen long 
by those "Who sent him; that when he attended the so-called before I saw Mr. GARXER aiid before the tax bill wa. framed. 
unofficial llleeting of member of the Texa · Legislature at I knew how the membership felt on the subject, becam•e we 
Au::;tin in November all of his expen e. wer~ paid by others; have debated it before. 
and that the expenses of him elf and Satterwhite to WaRhing- l\Ir. Coh-in did not tell the people of Texas. llowe\er. that 
ton in December, as well as the entertainment at the hotel, we cut all taxeH over half in two. He <lid not tell them 
were all paid by other . that under tbi · new bill a single man who. e income is not 

( )ur Texa. delegation simply overwhelmed Senator Stuart and over $1,500 will pay no tax, and he did not tell them that a 
Lee Satterwhite with conclu ive proof that the inheritance tax married man with four children who. e income i .~ not over 
is one of the oldest known to ciT"ilization. It was levied by $5,100 per year will pay 110 income tax, because he i~ allowed 
Babylonian Kings. The Roman C[l'sars levied it. It has been an exemption of ~3.500, and also a further exemption of . 400 
levied by Great Britain for nearly 200 years. It is now levied for each ehild under 18 year of age. 
by every civilized counh·y in the "Whole world. Yet Senator Stuart admitted that his expenses were paid 

An inheritance tax was levied during the adruinh;tration of when he went to Austin in November to attend that so-called 
George Wash~ngton, the l!..,ather of His Country. Instead of it unofficial meeting of certain members of the legislature. 
being again ·t the teachings of Thoma~ Jefferson, he denounced And just what ort of an idea does Senator Stuart and l!r 
the evils of "swollen fortunes" an<l urged such a tax himself. Lee Satterwhite haye about Congress? Do they imagine that 
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they can come here to Washington on propaganda money -and 
give magnificent banquets in the oak room of the Raleigh 
Hotel to Congressman, and then have Congressmen follow 
them around like sheep and vote just as they are told? 
If they have had that idea, their minds have been disabused 
of same. 

1\lr. SCHAFER. 1\lr. Chairman, will the gentleman yield? 
1\lr. BL.Al.~TON. In just a moment I will gladly. I want 

you gentlemen to get these facts. The State secretary of 
the Texas Tax Clubs is my constituent. He lives at Cole
man, and is Mr. Leon Shield. He has been the cashier of 
a big national bank at Coleman, and he is the one, if you 
will remember, who had the audacity to write me up here 
and tell me that if I could not obey his mandates I must 
resign. Do you know what I did? I sent down there an 
article explaining the entire situation, which the Democrat
Voice very kindly published in Coleman. I showed that 1\fr. 
Leon Shield was not representing the 1ntere::~ts of the Cole
man people or of his county. I showed that his proposition 
was against their interest, and from the people of that 
county reaction came. 

The farmers down there did not agree with Shield, for I 
have been getting some petitions from them saying that they 
want this inheritance tax to stay on the statute books. [Ap
plause.] They realize that if we repeal the inheritance tax 
It means an increase of their land tax against their farms, 
because the State of Texas must have money with which to 
pay State expenses. Remember that Mr. Shield asked me to 
resign. I want to read you a little excerpt from the Dallas 
News of last Saturday, January 2. It is as follows: 

COLEMAN, TF.x., January 1.-A.t a recent meeting or the directors ot 
the Coleman National Bank, • • • Leon L. Shield tendered his 
resignation as cashier and Sam Gray was elected to fill the position. 

So that instead of his Congressman resigning at his behest, 
he has handed in his own resignation to the Coleman National 
Bank. [Applause and laughter.] 

Mr. FREAR. Mr. Chairman, will the gentleman yield? 
Ur. BLANTON. Yes. 
Mi·. FREAR. The gentleman recollects, possibly, that the 

Iowa Tax Club brought along its own undertaker. 
Mr. BLANTON. I remember that. 
Mr. FREAR. The Texas Tax Club evidenly took its own 

undertaker back with them. 
1\Ir. BLANTON. And Mr. Colvin ought to take care of Mr. 

Shield because be has doubtless cau ·ed him to lose his posi
tion. 

:\fr. O'CONNELL of New York. And worse than all he 
made him come to Washington to do it. [Laughter.] 

Mr. BLANTON. Now let me tell you more about the speaker 
o:f the Texas Legislature, who has been on so many propa
ganda trips to Washington. Poor Lee! I like him; every
body does. He is a good fellow, but he brought this all on 
himself-coming up here to Washington and giving banquets 
do·wn here at the Raleigh Hotel. Was he in a financial posi
tion to do that? Let us see whether he was. I clipped this 
from the Washington Star of yesterday evening, from which 
I read the following excerpts : 
TIIIXAS HOUSE SPEAKER SUED FOR BOARD BILL--SATTERWHITE DEFEXDA.i'iT 

I~ $75 ACTION-DEB'l.' OWED FOR FOUR YEA.RS, ACCUSER SAYS 

(By the Associated Press) 

AuSTIX, TEx., ·January 5.-Speaker Lee Satterwhite, of the Texas 
House of Representatives, • • * is defendant in a suit filed here 
for collection of a $75 board bill nearly tour years old. 

An attorney for Miss Emma Ford * • • is seeking judgment 
on a promissory note which she claims :Mr. Satterwhite executed June 
1, 1922, to cover the bill. The transaction, alleged the petition, took 
place at Panhandle, Tex., the legislator's home. 

• * * lli. Satterwhite declared, "The debt is an honest one and 
I have not repudiated it." 

"I owe quite a few old debts and am paying them up as rapidly as 
possible," Mr. Satterwhite explained. " It I had been without prin
ciple and without honor I could have grafted on the State and paid 
them up long ago." 

[Laughter.] 
l\.Ir. OLDFIELD. Does not the gentleman think that :Mr. 

ColYin should pay that board bill? [Laughter.] 
1\Ir. BLA...i.~TON. I think :Mr. Colvin ought to pay this man's 

board bill. I think Mr. Colvin ought to take care of Lee Sat
terwhite, because Lee has been traveling all over the county 
for Colvin lnce last October and should shoulder the result 
of his own actions. If we had followed him, and voted against 
the interests of all the people as be demanded that we do, the 
people of Texas would not have had any confidence in us. 

The -OHAlRMAN. The time of the gentleman from Texas 
has expired. 

Mr. BLANTON. I thank the members of the committee. 
[Applause.] 

Mr. CRAMTON. Mr. Chairman, I yield 30 minutes to the 
gentleman from Wisconsin [Mr. FREAR]. 

Mr. FREAR. Mr. Chairman and gentlemen, after listening 
to the very able address delivered a few moments ago by the 
gentleman from New York [Mr. O'CoNNOR] on the Telephone 
Trust, I feel that I have but a modest proposition to offer, al
though I, too, am offering to the House resolutions for investi
gations. These have a close connection, however, with th~ 
address made this afternoon by the di"tinguished gentlemau 
from Nebraska, Goyernor SHALLENBERGER. He laid the ills of 
the farmer quite largely to transportation rates, and that 
undoubtedly is one element in the farmers' troubles to-day. But 
let me say to the gentleman from New York [Mr. O'Co~NoRl , 
who says the Telephone Trust raised rates in Wisconsin ~0 p€r 
cent since 1917, that if his l'esolution related to something in 
England or any other foreign country instead of our own there 
would be no difficulty probably in securing early action by the 
Committee on Rules and brief discussion without bearings, as 
was the case with the rubber resolution. 

And I wish to speak of that rubber resolution briefly and l)f 
its connection with a situation that leaves little for us to say in 
reply, 1f the people of England discuss our own local conditions, 
as developed a few moments ago by the gentleman from New 
York in his remarks on the Telephone Trust, because we have 
many other trusts of like character which to-day we can uot 
excuse or offer any apology for. 

THE RUBBER RESOLUTION 

1\Ir. Chairman, the resolution for a rubber investigation, 
House Resolution 59, was introduced by Republican Leader 
Trr.soN and approved by the Houso with little debate on Decem
ber 21. Lack of consideration by the House invites particular 
care before action is taken. The resolution appears to have 
been based on high prices and American press reports, alleged 
to be propaganda that England is holding up rubber consumers 
of this country because England controls rubber through its 
tropical rubber-tree holdings, so the Tilson resolution is to be 
made a basis for commercial repri. ·als. The English pre s is 
quoted as saying that the English Government in no way is con
nected with rubber prices, because all rubber interests are in 
private bands, that prices are governed by supply and demand, 
and, further, that rubber prices are quoted by English priYate 
intere. ts to all people of the world alike, giving competing 
manufacturers equal rights, with no effort to discriminate 
against those of the United States. And at this particular 
moment I may observe that a Cabinet officer is before the com
mittee to discuss this question of high prices and rubber rates 
of England. 

Before any action can properly be taken upon the House 
rubber committee report, soon to be made, we ought to antici
pate and meet probable English pertinent critici ms against 
ourselves. In view of the rubber resolution and its authorship, 
reputed to come from high official circles, with its po!:'sible 
scope, I have to-clay offered a series of resolutions that are 
self-explanatory. The distingujshed Republican floor leader, 
l\lr. TrLso~. who Introduced the rubber resolution, possibly at 
the suggestion of others, is a personal friend and Member of 
ability. 

During the preparation of the cutlery schedule of the Ford
ney tariff bill he ably represented his constituents by succe s
fully urging higher cutlery rates of from 100 per cent to nearly 
200 per cent increase embodied in the Fordney tariff bill, which 
rates were then alleged to make these schedules practically 
prohibitory instead of protective, as prov"ided by the Republican 
platform. 'l'hese cutlery rates, it was further alleged, gave to 
the manufacturers of this country a home market freed from 
foreign competition, so that American consumers in 48 States 
were compelled to pay as much as the traffic would bear to 
the cutlery manufacturers of Connecticut and on~ or two other 
States. 

PROHrBITORY T.ARIFi' RATES FOI.t AMEJUCA~ CO:-:SU liERS 

Increased wages of employees were an incident and profits an 
incentive for such rates. A resolution I ha~e introduced to
day seeks to ascertain what profits haYe been collected l,y 
different cutlery manufacturers of New England, and further, 
whether the American consumer pays any larger tribute to 
foreign rubber dealers over whom we have no legal control 
than to cutlery interests that are protected by Congress through 
such tariff rates. The tariff is a local issue and eYery Mem
ber is expected to protect hls own constituents, so no reflec
tion on any individual is implied by my resolution offered 
to-day, which may be pertinent, boweYer, 11 retaliation is 
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' threatened by us again. t any foreign government. Rele)ancy 
of the cutlery, dye, and aluminum resolutions I have offered 
as effecting the rubber resolution of Representative TILsoN 
is fouud in the fact that Great Britain's Government now owes 
our own Government over $4,000,000,000, with date of payment 
fixed by international agreement. That debt will be paid by 
money or by the sale of English goods to us. This takes no 
account of the suggestion that the foremost cutlery embargo 
tariff champion and the introducer of the rubber resolution is 
identical or that private English business interests and not 
the English Government are to blame for high rubber prices, 
which are as objectionable to the world in general as many 
American monopoly price are to the people of this country. 

HOW THE DYE E~IBABGO WAS MADE EFFECTIVE 

A :econd resolution is al ·o introduced to-day to inquire into 
the profits of certain American chemical companie , including 
tlle Allied 'hemical Co., the Grasselli and Dupont chemical 
interest , which under present administration of the law, I 
am ad"d -·ed, llave the American field practically to themselve . 
Two oi: the ·e companie , when the last tariff law wu enacted, 
were then sllown to ha-re aggregate assets of approximately 
~1,000,000.000, and therefore were in no sense infant industries. 
The eli tingui. bed Speaker of the House, Mr. LONGWORTH, who 
now declares the English rubber indu try an "international 
swlndle," then led a vigorous fight in the House against 
importations of any foreign dyes whatsoever and for the enact
ment of a dye embargo prohibiting the importation of foreign 
dye , uot,vith. tanding prior to the war a large share of our 
reliable fa t dyes could only be obtained through foreign 
imports. Irre:;pective of the purpo e or influences behind the 
dye embargo the embargo was squarely defeated in a !louse 
that had 16 Republican majority in 1921. 

The dye embargo proposal was so repugnant to the theory of 
Republican protection and so apparently in the interet of a 
flye monopoly that it was vigorously opposed by llie Americau 
Protective Tariff League and defeated in a House which had 
an overwllelming Republican majority. Constant complaints 
are to the effect that the customs division now maintains 
regulations that practically prevent foreign dye imports or 
any competition by foreign dyestuffs, thereby effecting a dye 
embargo which wa:::. expre ly repudiated and defeated by Con
gres.. I have offered a resolution of inquiry to ascertain the 
profits of the e American dye interests in order to ascertain 
if their actual profits are higher than the English rubber profits 
again t which we complain. 

A!'l ALU)flNU~l PROFI'.r OJ.!' .,000 PER CE~T 

)Ir. Chairman, a third resolution offered without any con
nection with press reports on the arne subject relates to the 
Aluminum Co. of America, of which the present distinguished 
Secretary of the Trea. ury, Mr. Mellon, and his brother ar~ 
reputed to be holders of a majority of the stock. This re olu
tion was prepared without knowledge of the Oldfield resolution 
~mbmitted yesterday and I trust no conflict in jurisdiction of 
committee will occur, but, if so, I submit the calendar of the 
Committee on Department of Justice Expenditures is not con
gested and I believe that committee can give thorough atten-· 
tion to a matter which may be pigeonholed by a more active 
committee of the House. The- Aluminum Co. of America h!ls 
only a few stockholders and I understand does not publish it~ 
reports ; yet the importance of its operations appears from the 
findings of the Sixty-seventh Congress through Senate Resolu
tiou 127, wherein the Senate committee officially declared 
that- ' 

Unlle>r this monopoly the company's investment of $20,000 ln 18l"l9, 
upplemt>ntell by a subsequent additional investment of about two and 

tbree-quartt>rs million dollars, including a considerable amount issu~d 
for patents, grew to a combined capital and surplus amounting to 
$11 O,S3:l,461 in July Sl, 1921. 

If I under'tand the Senate report correctly, cash dividends 
amounting to $15,370,032 were paid prior to July 31, 1921, or 
nearly 120,000,000 were collected from .American consumers 
on an original investment of about $3,000,000. Notwithstanding 
the~e enormou, profits vouched for by high Government au
thority, the Federal Trade Commission alleges (page 89) that 
the Alumilmm Co. of America through the 1921 tariff bill 
thereaft<'r . ecured for itself an increase of the tariff duty on 
ingots from 2 cents to 5 cents, or 150 per cent increase on ingots 
after a -1 ,000 per cent profit on the original investment and on 
such other items as coils, plate , sheets, bars, and so forth, an 
incren~e waR ·ecured of from 3lh cents to 9 cents per pound, or 
neurly 200 per cent increase. Under these increased tariff 
1:ate. · tlH' $3,000,000 originally invested. that reached approxl
ma tely . '120 000,000 in 1921, may now far exceed the $200,-
000,000 mark, and in any event, the facts should be known 

before any retaliatory action based on the 'l"'ilsoil rubber resolu
tion is undertaken. 

:Mr. LAGUARDIA. Mr. Chairman, will the gentleman yield? 
Mr. FREAR. Yes. Certainly. 
Mr. L.AGUARDIA. The price of aluminum yesterday went 

down 1 cent a pound. 
Mr. FREAR. It must have been the result either or th~ 

newspaper propaganda in exposing the trust or the reRolution 
introduced by the gentleman from Arkansas [Mr. 0Lm'IELD], 
for neither of which I am re ponsible. 

Mr. OLDFIELD. Mr. Chairman, will the gentleman yield 
there? 

.Mr. FREAR. Yes. Certainly. 
l\lr. OLDFIELD. I understood the gentleman to say that 

I introduced my resolution yesterday. Senator W .AJ,sH intro
duced his resolution yesterday. The papers tated that the 
Aluminum Co. reduced the price 1 cent a pound, and that the 
trade was "\"ery much urprised at the reduction of the price. 

l\Ir. FREAR. Yes. Proposed legislation may have some 
effect upon extortion ; let us hope so in this case. 

l\fr: Chairman, the reports from the Federal Trade Com
mis ion declare in effect that the .American .Aluminum Co. ts 
a monopoly existing in defiance of law, and that it squeezed 
from the American public over forty times its original invest
ment prior to 1921, yet flourishes like a green bay tree without 
hindrance, apparently by the Department of Justice, while 
some of those who control its stock and direct it" policies 
occupy high positions at the Cabinet table in om· Government's 
affairs. If the American Government, in view of these dis
closures made by both the United States Senate and the Fed
eral Trade Commission, fails to make any effort to prevent the 
fleecing of its own citizens by those who seem to he immune 
from control or regulation, then I submit that it become a 
matter of brazen assurance for us to plead with or threaten 
English rubber interests, however blamable, when such shin· 
ing examples of unregulated international monopoly exist as 
the .Aluminum Co. of America. [Applause.] 

In justice to our own citizens also it might be well to di clo e 
the purpo e of a new billion dollar bread trust, a many billion 
dollar money trust, and innumerable other trusts, among -r."hich 
are the Coal Trust. Sugar Tru t, Oil Trust, and the Furniture 
Trust, which last-named trust furnished some 200 manufactur- • 
er who recently pleaded guilty of violation of la,w and paid 
fine , without reduction, however, in furniture prices. 

IS CONSIS'.rENCY A JEWEL WITH TH1il HOUSE OF REPRESENTATIYES! 

In view of the plea offered by high administration offi.eials 
on behalf of automobile owners for a reduction in rubber prices 
and retaliation against England by some futile gesture we are 
expected to make, what answer can be given by u to the charge 
that in order to relieve 214 multimillionaii·es from sm·taxes 
which are already lower than those paid in England or Canada 
the new l\fellon tax bill passed by the House propose to give 
these 214 men of great wealth a surtax reduction of $60,000,000 
annually, while leaving approximately that same amount of 
$60,000,000 in nuisance automobile taxes to be paid annually 
by the automobile users of the country whom we a.re vocifer
ously seeking to defend against an English rubber monopoly? 

English nonces in the field of trust and monopoly manipula
tion must chuckle over the House rubber resolution, osten. ibly 
offered to reach English interests, when, in addition to our re· 
fusal to relieve automobile owners by this unique shifting of 
taxes, practically every field of American industry, from food 
to furniture and' aluminum to oil, has been corralled by secret 
agreement or trust control on thi side of the water, compared 
to which English methods are primitive and guilele . The 
purpose of my resolutions is to ascertain the facts and if pos
sible to afford some pretense of con istency on the part of the 
American House of Representatives, which I a ume offers the 
rubber resolution seriously with threatened retaliatory pro
posals. It voices a vague hope also that we first begin our 
house cleaning at home, compared with which the Engli:-:h rub
ber industry is of less moment than a dusty back-door mat 
whi~h needs shaking. 

I have asked that my resolutions be referred to three highly 
important committee with which I am now connected. Ba..:ed 
on previous experience with aircraft and other in-re tigations, 
if empowered to subprena witnesses and make nece ·sary ex
penditures, a report should be had that at least will not re:ult 
in any intentional whitewash. 

If for any reason the proposed assignments of resolutions 
do not go to committees with which I have been honored with 
member hip, I urge that any investigation undertaken may 
be conducted with vigor and thoroughne~s by special commit
tees not under suspicion in advance of wielding a white-wash 
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brush. Information !n tbe hunds of Secretary Hoover, it is 
said, will save the rubber iln-estigation much needless .research 
or necessity for preparing a report but it will not be of mortl 
service to the country than the caustic report of the Federal 
Trade Commission on the .American Aluminum Co. found in 
volume 3, under date of Octohl"r 6, 1924. ""e are not especiaHy 
concerned in matter. across tile ocean excepting as they affect 
our own affairs nor with diplomatic relations abroad with 
which the House has no constitutional concern ; however, 

Officials of England and tllo:-:e intereRted in rubber production 
with millions of automobile owners in this country to be 
affected by the new tax bill can not fail to discover the weak
ness of our position when collecting $60,000,000 in nuisance 
taxes on automobiles in order to relieve the very rich of an 
equal amount of surtaxes. 

LDGISLATI\l'l USES FOR RGBBER 

Mr. Chairman, I submit tile House presents a humiliating 
spectacle to the world when under its con titutional powers 
it regiRters as a tax legi ·lative rubber stamp for one Cabinet 
officer and is employed by another to pull hi · commercial rub
ber che tnuts out of the fire. The Government's distinguished 
Attorney General, we are advised, forestall. threatened dis
clo ·nres on aluminum profits by declaring the Aluminum Trust 
will be found whiter tllan ~mow, in which opinion others at tile 
same Cabinet table presumably are agreed. but after congratu
lating the Government's legal advi~er for saving his hat and 
umbrella when losing his law books, brief case, and glasse. in 
the Tea Pot Dome oil suit, the Chemical Foundation suit, and 
the two Wheeler criminal combination :-nits, the public will cer
tainly ask to be shown. 

Mr. LAGU ARDI.A.. Mr. Chairman, will the gentleman 
yield? 

Mr. FREAR. Yes. 
1\lr. LAGUARDIA. Did not the distingulshen predecessor 

of the present Attorney General recommend an investigation? 
I am not referring to 1\Ir. Daugherty. 

1\Ir. FREAR. I under~tand; the one who followed was 
Mr. Stone, I believe. and he recommended a prosecution 
again. t the Aluminum Trust. That occurred before his ap
pointment to the Supreme Court. The incumbent Attorney Gen
eral Sargent for some unknown reason hastens into print to 
overrule his predeces::;or. 

Wily not a k by House resolution. supported by House 
leaders who are 110 per cent regular, for a bright, fearle s, 
cub lawyer, independent of tlle Justice Department, who is 
ready to go after big game that now preys on American 
consumers like the Bread Trm.t, Coal Trust, Oil Trust, Alumi
num Trust, and innumerable other trusts, rather than attempt 
a mimic warfare against a Rubber Tru ·t 3.000 miles away, 
using vocal bows and arrows for our weapons. Real results 
and genuine relief in teart of a smoke screen are to be had 
nearer home if we are after result .. 

l\lr. LAGUARDIA. Mr. Chairman, will the gentleman yield! 
l\lr. FREAR. Ye . 
I\lr. LAGUARDIA. Over which we haYe no jurisdiction. 
Mr. FREAR. Yes; ovE.>r which we have no juri ·diction, 

as the gentleman from New York well says. 
FARl1 RELIEI; .\IORE lllPORTA::-l"T THA::-l" I:CRBER RESOLUTIO::-l"S 

Ko re olution need be offered in the Hou e to investigate the 
exce:-:s profits of 6,500,000 farmers, becam~e the undi puted 
Anderson Government farm report disclo ed that, on the aver
age, each farmer receive far le s than $500 annually for his 
family' ,· net profits for their year's work. He learns that two 
brothers controlling the .Aluminum Trust and many other cor
porations have a combined income probably greater than the 
total income of 40,000 average farmers and their families, and 
he a k how long can tbis Government endure under Ruch con
dition~. Practically none of these farmers will receive relief 
from the much-lauded i\Iellon tax cut bill, which gives $325,000.-
000 annually to a comparatively handful of people. Nor are 
farmc>r::: e pecially interested in the 'l'ilson rubber resolution, 
because every farmer pays the highest price for his cutlery and 
for his dyed or undyed wearing apparel and for his aluminum 
ware for the kitchen, and, in fact, he pays the highest price all 
along the line. He has been informed by responsible adminis
tration officials that trusts may come and tru ts may go that 
will be permitted to fix prices througll the aid of high tariff 
rate: or private monopoly, yet no ·• paternalistic" price fixing to 
insure remunerative farming will be favored by the administra
tion through Government aid. 

It requires some direct expres~ion from million of resentful, 
distressed farm workee. to awaken great political parties from 
a belief that all of the country worth considering is found 
among campaign-contributing financiers or that tile producers 
of foodstuffs are neE.>cled only on election day. [Applause.] 

The manifest inadequacy of agricultural returns and uncer-
rtainty.of crop~iand·marlret to the farmer, the increasing exodus 
from farms to the overcrowded cities. aU call for substantial 
relief and are of far more vital importance to the country to
day than rubber resolutions, surtax reductions, immigration, 
and war-preparation measures all combined. It is not any 
favored class aid theory, but widespread economic conditions 
that confront the country. [Applause.] 

RESOLUTIOt'S OFFERED BY MR. FREAR 

Mr. Fr.EAR introduced the following resolution, which was referred 
to the Committee on Flood Control and ordered to be printed: 

uResolrcd, That the Committee on Flood Control be, and it is bere!Jy, 
authol'lzed and empowered to investigate the means and methods of 
the control of production in the United States of chemicals and dye
stuffs, togethei: with prices, secret agreements, if any, and profits, 
and whether the tarlfl' rates in force effect a practical embargo 
against dyestuff imports o as to maintain a monopoly. Said com· 
mittee sbaJl have leave to report by bill or otherwi e at any time on 
the matters herein stated." 

l\Ir. FREAR introduced the following resolution, which was referred 
to the Committee on Indian Affairs and ordcred to be printed : 

uRcsol~:ed, That the Committee on Indian Affairs be, and it is 
hereby, authorized and empowered to investigate the means and 
methods of the control and production in the United States of cut
lel-y, together with prices, secret agreements, i! any, and profits, and 
whether the tai1ff rates in force effect a practical embargo against 
cutlery imports so as to maintain a monopoly. Said committee · shall 
han leal"e to report by bUI or otherwi ·e at any time on the matters 
herein stated." 

Mr. FnEAR introduced the follomng resolution, wh1eh wa · referred 
to the Committee on Expenditures in the Department of Justice and 
ordered to be printed : 

u Resolved, That the Committee on Expenditures in the Department 
of Justice be, and it is hereby, authorized and empowered to in\est~ 
gate the means and methods of tbe control and production in the 
United States of aluminum utensils and the raw material from which 
manufactured, together with prices, secret agreements, if any, and 
profits, and whether the tariff rates in force effect a practical em
bargo again t aluminum imports so as to maintain a monopoly. Said 
committee shall have leave to report by bill or otherwise at any time 
on the rna tters herein stated." 

AOOE~DA 

The Xew York Time of January 2, 1926, bas a strong, com
prehensive statement by Sir Robert Horne, an Engli::;b ex
chancellor, on the rubber .Jtuation. One of the best authorities 
on finance in thi country also gave his views les than a week 
ago on the rubber situation. It may be of senice to the com
mittee now in session that is expected to threaten retaliatory 
mea~ures against England, so I append it hereto for what it is 
worth: 
[From the Wall Sh·eet Journal, New Yorlr. Wednesday, December 30, 

1025] 

Exor,AXD'S RECO,.ERY-THAXSPORTA'l'IOX, }lOTOfiS, RUBBER, .\.~0 TARIFF 

PROTECTIO~ 

(By C. W. Barron) 

RUBRlilR 

Manufacturers of both Great Britain and the United States are in 
agreement that the price of rubber will be under, rather than over, 
4 shillings per pound for many months. 

It was pointed out from .AmPrica, whPn the Stevenson plan was 
adopted, that it was lacking in elasticity and that under it sharp 
ups and downs in prices were likely. Regulations are made many 
weeks ahead, and there Is no provision for temporary shortage in 
supplies. Hence the recent advance to above n dollar per pound for rubber 
on the exhaustion of the supplle outside of the t·ubber countries, 
while there is yet a good supply of stored ruuber at the plantations 
which can not be exported until the regulations at·e again adju ted. 

THE DAXGER OF A Rl'BBER FAMINE 

'The other difficulty about the rubber situation Is tba t the potentia 1 
supply of rubbin· is only 650,000 tons pet· annum, according to t.ile 
best estimates, and can not be increa ·ed for some years as the low prices 
stopped planting until within the last slx months, and it takes six 
years for a rubber tree . to come into bearing. Hence the danget• ot 
a ru!Jbet· famine if the motor demand for rubber tires continues to 
increa. e 10 per cent per annum. 

'l'he United Stutes mannfncttues 60,000,000 tires per annum and 
takes now about 400,000 tons of t·u!Jber per annum. 

Tile .American manufacturers :ue not ·o mucll intere ted in lllgh 
or low rubber a in a stabilized market, for history teaches them the 
terrific losses from a sudden sht•inkage in the value of inventoriel!. 
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The late sharp advance in rubber under the inelastic Stevenson regu

lations was due measurably to the introduction of balloon tires in 
America, which take 30 per cent more rubber but give a much greater 
mileage. 

It is expected that with high prices for rubber there will be greater 
care of tires, insuring longer service, and there is already increased 
patching of tires. There is also always a magnetic attraction in high 
prices that automatically picks up the scrap from every corner of the 
globe. 

A~IERIC.!)I FALLACIF.S 

It i a fallacy that England deliberately put up the price of rubber to 
help her exchange position in the payment of the American debt. It 
must be always recognized that high-priced rubber means expanded tree 
planting, and it may now mean a greater advantage to tht> Dutch than 
to the English. 

In 1922, 70 per cent of the rub!Jer production was within the Br·itlsh 
Empire. This year only 46 per cent is within the empire. The Engllsr. 
own about half o:f the Dutch-listed rubber companies, but there arll 
many independent privately owned Dutch rubber plantation~ in the 
East, and they are of course putting out all the rubber po!;tSible. 

Indeetl, it may be said that one-half the rubber of the world is not 
now under British legal restrictions as to export, and there is therefore 
no reason for the complaint of Mr. Firestone or Mr. Hoover. 

Rubber is not a monopoly, and the recent sharp advance in ru!Jbar 
and the threatened famine in rubber a few rears hence is due entirely 
to natuml laws of supply and demand and the fact of a six-year cycle 
between planting and production. 

It is not true, as stated in American propaganda work, that rubber 
can be produced at 11 cents per pound. It was formerly produced at 22 
cents per pound and has been reduced only to an averag·J of about 18 
cents per pound. 

Had the nited States and the British joined in cooperation a few 
years u~o, the Stevenson regulations might have been made more elastic. 
Indeed, we might have had something to say about the price of rubber, 
but we have not yet fully learned the lesson of international coopera· 
tion in business. There is now a 'much stronger spirit of cooperation, 
promoted by recent developments. 

1\Ir. CRAMTON. Mr. Chairman. I yield to the Delegate from 
Alaska [.Mr. SuTHERLAND] 30 minutes. 

The CILURMAN. The gentleman from .Alaska is recognized 
for 30 minutes. 

Mr. SUTHERLAND. Mr. Chairman and gentlemen, it is 
my purpose to direct my remarks to the Alaskan appropria
tions that are contained in the bill before us, and I wish 
particularly to reply to some of the statements made by the 
gentleman from Massachusetts [Mr. TREADWAY], who visited 
the Territory last summer. 

" ... hen Members of Congre s or any other tourists come to 
the ~'enitory they return in perfect agreement on one partic
ular subject, and that is our scenery. They have opportunity 
williin a few days to see that scenery, and they all see it alike. 
The papers spoke of a pessimistic tourist who had been to 
Alaska and who complained that the scenery of Alaska is not 
as good as it looked. But all the Members of Oongress join 
in the opinion that the scenery is excellent. 

They do not all agree as to the economic questions arising 
from Alaska, and there is a very good reason. When a visit
ing Congressman travels on a boat to Alaska his arrival at 
every town on the coast is announced in advance, and there 
are men there to entertain him, to take him in their automo
biles, and while on their drive they inform him regarding 
conditions in the country, and of course they give him in
formation from their own biased views. What I want to say 
is that usually a Member of Congress is entertained and given 
information by men who represent special interests in Alaska. 
I do not mean for a moment ·to criticize a Member of Con
gress who was entertained in that way. It could not be 
otherwise, and it is perfectly proper on tlle part of om· Alaska 
man that he should entertain a Member of Congress, and per
fectly proper that he hould receive such an entertainment. 

the Province of British Colmnbia employed 7,312 independent 
fishermen to catch their fish, while the Territory of Alaska 
employed 5,960 independent fishermen to make the catch. The 
whole story is told in those figures. Wllere monopoly exists 
and the common right of fishing does not apply, independent 
fishermen have no opportunity. 

.Mr. SCHAFER. Will the gentleman yield? 
l\Ir. SUTHERLAND. Yes. 
1\Ir. SCHAFER. If the matter were brought to the atten

tion of Mr. Hoover-who, apparently, iJ after the rul..>ber mo
nopoly-could he not remedy conditions? 

1\lr. SUTHERLA:ND. Oh, -yes. )lr. Hoover is responsible 
for the monopoly in Alaska, and the matter the gentleman 
speaks of is a spectacle to make angels weep. The high-pri~t 
of American monopoly twisting the india-rubber tail of tlle 
British lion is really a spectacle for people to behold. The 
trouble in Alaska is the establishment of monopoly, and the 
establisllment of monopoly by an administrative bureau. That 
bureau has been given a law which guarantees the common 
right of fishery, and that bureau is supposed to administer 
the law equitably, but it does not 

The gentleman from Massachusetts spoke of the irnposf'i
bllity of any great increase in population in fislleries. Those 
figures tell the story. If conditions were fair the independent 
population in Alaska would increase in the same proportion 
as it has increased in British Columbia. 

Let me say that the fisheries _ of Massachusetts and tile 
fisheries of New England were built up and maintained 
through competition, where every man had an opportunity in 
fishing equal with tllat of his neighbor. 

Mr. ARENTZ. Will the gentleman yield? 
Mr. SUTHERLAND. Yes. 
Mr. ARENTZ. Does the gentleman mean, then, that the 

British Columbia fi heries produce a million and odd cases of 
salmon with 7,000 employed there? 

1\lr. SUTIIERLAl~. Yes. 
1\Ir. ARENTZ. While the fisheries in Alaska, with a pack 

of 5,000,000 cases, employ only 7,000 fishermen? 
1\Ir. SUTHERLAND. Six thousand seYen lnmdred; con

siderably less than the Pro-ince of British Columbia. I am 
speaking of independent fishermen, the clas that populate tlle 
country. I am not speaking of the wage fi ·hermen who are 
employed in preparing mechanical gear at monthly wages and 
who never con titute a permanent papulation. 

1\Ir. ARENTZ. With this regulation changed, then, the 
gentleman thinks that instead of 7,000 employees actually 
fishing for 5,000,000 cases it would be in the same proportion 
as 5,000,000 is to one million and odd cases in British Co
lumbia? 

l\1r. SUTHERLA~TD. Yes. I believe that proportionately 
we would have about 18,000 independent fishermen settled 
on the coast of Alaska with their dependents. 

Now, that is something Congress may correct. I want to call 
attention to another discrimination against Alaska that was 
not mentioned to the gentleman from Massachusetts when he 
was on his voyage through the Territory. r~et me read you 
section 27 of the merchant marine act passed by Congress in 
1920: 

That no merchandi e hall be tran ported by water, or by land and 
water, on penalty of forfeiture thereof, between points in the lJnited 
States, including Districts, Territories, and possessions thereof em
braced within the coastwise laws, either directly or via a foreign port, 
or for any part of the transportation, in any other vessel than a vessel 
built in and documented under the laws of the United States and owned 
by persons who are citizens of the United States, or vessels to which 
the privilege of engaging in the coastwise trade is extended by sections 
18 or 22 of this act. 

The preamble applies the law to the entire United States, 
forbidding the transportation of freight in foreign bottoms from 
Canadian lines, but note the provision which qualifies the act: 

When the Representattre from ~Iassachusett.s [~Ir. TREAD-
WAY] told of the perfect operation of the White bill in Alaska P1·oL'ided, That this section shall not apply to merchandise trans-
he was stating the opinion of a beneficiary of the system pro- ported between points within the continental United States. 
duced by the White bill. He had no opportunity to meet any The United States is eliminated, but tlle words excluding 
individlllll in the Territory who i. adversely affected by the Alaska mean that Ala ka is not included in the elimination. 
operation of this bill, or, rather. by the administration of the So Congress wrote a mighty act for the upbuilding of the 
bill by the Department of Commerce. American merchant marine, and it applied this provision en-

I want to bring a few figures to your attention to show you tirely to the Terl"itory of Alaska. 
the error the gentleman from MassaclluNetts labors under bv Now, let me tell you just what that means. Under the agree
reason of the misinformation he received. I believe y~u can ments on freight cro ·sing the American Continent on American 
readily understand the meaning of ther-:e figures. Our neigh- and Canadian road. the road that llas water connections may 
boring Province of British Columbia puts up a salmon pack I give low freight rates, and it does give unusually low rates_ 
of one million and a quarter cases a year, while Alaska vuts In the case of the Canadian Pacific Railroad you may ship 
up a pack of approximately 5,000,000 .cases a year. In 1924 freight from Chicago; it goes to the city of Yan.:ouver and then 
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ls placed on a British steamer and carried down into Puget 
Sound or any section of the Pacific coast. Now, you would say 
that the cheaper way would be for the Canadian Pacific Rail
road to imply run its freight down into Puget Sound on rails, 
and, of cour e, it would be. 

There appears to be no necessity for that tran shipment at 
Yancouver to carry freight by water a distance of about 100 
miles, but that 100 miles between Yancouver and Seattle or 
Tacoma constitute" the water part of the haul, and to-day there 
iR a great traffic in freight, under low rates, from Chicago
and, in fact, from New England-across the continent and 
down into the Pacific Coast States. The same identical thing 
applies to the Atlantic Coast States, where the water haul is 
over the Lakes, through Canadian territory, and do\Vn into New 
England. But the people of New England and the people of 
the Pacific Coast States would not stand for any discrimination 
against them in these rates. So that to-day you may ship 
across the continent to \ancouver and under the law it may 
turn south into the State of Washington, but the law forbids 
it to turn north into American territory, the Territory of 
Alaska. So that one territory, \Vith its declining population, 
which was "'0 mournfully spoken of here to-day, is dLcrimi
nated against and is the only section of the United States that 
does have-that di crimination in transportation. 

'Ve are now at the mercy of the transportation monopoly in 
Alaska. Let me give you briefly some idea of what that costs 
the people of Alaska. The attorney general of Alaska has 
made out a schedule of freight rates to the Territory in com
pari on with water rates in other places in the United States, 
and particularly on the Pacific coast. The distance from the 
city of San Francisco to Seattle is 94.0 mile.. The distance 
from tbe city of Seattle to the port of Juneau in Alaska is 1,033 
mile. approximately the same distance ; but under this sy tern 
whereby the freight goes by weight from an Francisco to 
Seattle and then i~ placed on the boats of the arne company 
by measurement to go to Alaska we get this result: The co t 
for a shipment of hat and caps-these figure were taken from 
freight bills submitted to the attorney general of Alaska-the 
cost of hipping a ton of hat and cap in boxes from San Fran
ci'3co to Seattle, a di tance of 940 mile. , is $15, and the cost 
from Seattle to Juneau, a distance of 1,033 miles, is $97.24. 
The cost of oakum in bales is $7 under the San Francisco
Seattle route, but under the Seattle to Juneau route it is $51.93. 
Coffee costs $7 by weight to Seattle and it co ts $22.43 a ton to 
Juneau. I might go on and give you this entire schedule to 
show tlle outrageous priceS we are compelled to pay, in large 
part by rea. on of the fact that this section 27 remains in the 
tran!'portation act of the United States. 

This is a matter the Congress can easily remedy. The Con
gress can place us on an equal basis with the Atlantic Coast 
Rtates or the Pacific Coast States, or if the Congress is not 
willing to do that, they can make it apply to the entire coun
try. to the New England States and to the Pacific Coa t States, 
and then Alaska ·will. certainly make no objection. 

Mr. KINCHELOE. Will the gentleman yield? 
Mr. SUTHERLAND. I yield to the gentleman from Ken

tucky. 
l\Ir. KINCHELOE. Does the gentleman think climatic con

dition ~ haw anything to do with this discrimination'? 
l\Ir. SUTHERLAND. I can not conceive of why they should 

have. 
l\1r. KINCHELOE. I did not know whether the climatic 

condition interfered with freight rates further north or not. 
Mr. SUTHERL.Al\"D. No; I think not. I will concede that 

the rates possibly in Alaskan waters should be a little higher 
than they are down on the Pacific Ocean between Seattle and 
San Francisco, but there should be no such discrepancy as 
thiR. 

I have spoken of the monopolistic conditions in Alaska that 
tend to hinder the development of the Territory. Let me take 
the re\erse side and illustrate to you a condition that obtains 
there that the Congress could easily rectify. I want to speak 
particularly of the oil-leasing system in AlaskR. The oil-leasing 
system in Alaska is about the same as in the United States, 
except in Alaska an oil-drilling company is permitted to con
solidate five areas of 2,500 acre each, instead of three as 
permitted in the States.. Under this system we have to-day 
the Standard Oil Co. drilling ln Alaska in one of the great 
field . They have five claims consolidated. They are claims 
which they really purchased. They purchased the permits, 
and they give the original permittees a percentage of the oil 
they take out. They have to-day a drill hole down over a 
mile in depth, and have spent $1,500,000 drilling that well. 
They have not q yet found oil. They have that little area 
of five claims coL olidated. In the nciuity of their work there 

are probably 300 or 400 indi'liduals holding the"e permits. 
The Standard Oil Co. is r eally \Vorking for them. If they find 
oil, all these individual get the benefit of it. 

The best the Standard Oil Co. gets, provided they bring in 
a producing well, is a lease from the Government which may 
be graduated in any way the Government pleases to have it. 
I maintain this is not just. It is not fair. I maintain that 
some title in those immense areas of land in Alaska should 
be gi1en to capital that desires to prospect for oil; or at lea t, 
a very liberal allotment of land, under the leasing system, 
should be made to them. 

For two sessions since I have been in Congress I h~n·e in
troduced bills to increa e the area up in Arctic Ala ka, way 
up on the Arctic coast, to 20 areas that might be consoliuated 
in order that if they send drills in there backed by theii· im~ 
mense capital and find oil, they might have a large area of 
land in which to make their selection of places to drill. That 
is a matter Congress could easily correct and an act to that 
effect would certainly encourage capital to come up to Alaska 
particularly in this oil development. ' 

I will now speak of another matter about which the gen
tlema.n from 1\Iassachu etts [Mr. TREADWAY ] has poken, and 
that IS the matter of the forests in Ala ka. I maintain that 
the conservation system, as applied to Alaskan forests, has 
gone altogether too strong. The Territory has been injured 
by it. We have immense forests standing in Alaska and a 
great part of the trees are overripe. They are falling down 
~ontinually, with, of course, new growth coming up; but there 
IS an opportunity there for the manufacture of pulp, and I 
ha\e no question but what there is capital in the United States 
ready to go in there on a large scale to manufacture pulp and 
paper; but the restrictions placed upon such enterpri es by the 
Departmen~ of A:gricultur~ are too strong for them. Although 
they have mvesbgated somewhat. up to the pre~ent time noth
ing has been done toward the development of our Alaskan 
resources in regard to the manufacture of pulp. 

I maintain the Department of Agriculture or the Congress 
ought to give a very, very liberal conce. sion to bona fide in
vestors who will go into that Territory and attempt the de
velopment of our forest resources. 

These are matters that the gentleman from 1\ia achu etts 
did not have brought to his attention, and I bring them to the 
attention of this committee for the simple rea on that the Con
gress is able at any time to rectify these conditions. 

Possibly some one is going to raise the que tion that I am 
willing to ha\e a monopolistic system in land and forest but I 
object to its application to the fish supply. and that is just 
exactly the position I hold. I maintain that in that position I 
am backed up by our entire theory of property rights. Not 
alone our American theory but the theory establi bed by the 
English common law. That 1s that title should be held to land 
and forest: that land and forest are ne\er held in common 
but go to the individual by title and fee, whereas those things 
that are common in nature, to which everybody ha a riuht 
such as fish, wild animals. water, and ice, in these there h;uld 
be no monopoly, and that the breaking up of the pre ent 
monopolistic system is one thing that Congress hould do. 

Now I want to speak briefly of the railroads. More than one 
Member of Congress visting the Territory this summer has 
returned very much opposed to the railroad project. .All I can 
say is that it is Government owned and Government operated. 

·when the railroads were built into the State of California 
years ago the Government not only guaranteed the bonds of 
these railroads but gaye them great areas of land alonO' the 
roadway which have been sold through the years since the time 
of the grant. The bond guaranty expired about 20 or 30 years 
ago, and at that time the 1·ailroad asked the Go1ernment to 
assume the responsibility for these bonds. Finally the bonds 
were funded and here within less than two o1· three years the 
last of the bonds have been paid. 

I have not been able to obtain the value of the land granted 
the various railroads. but I know that the Santa Fe ha" old 
$20,000,000 worth of land granted by the Government along its 
roadway. 

In the case of the Alaskan Railroad the Go\"ernment owns it 
and the Government re ened all the land along the roadway. 
I believe that I can take that railroad project in the city of 
New York to-morrow, give a grant of land through that mineral 
and farming section in Alaska to private iutere. ts, and they 
will take over the whole responsibility off the Government and 
pay all· that the railroad has cost the Government. 

If we had been disposed to grant great land area when be
ginning to private interests they would have constructed the 
railroad and relieved the critici m that we now have about it. 
That railroad goes into landed area that the Department of 
Agriculture claims hold 20,000 square miles of tillable land. 
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I ba-re not the number of farms; they are very small, about I national trade exhibition. If this were a matter of merely 

400. I can not explain to you why that land is not preempted local concern, a municipal effort, or eYen a State enterprise, I 
and occupied. would not discuss it here or inform you with respect to the high 

nack in the day · when the pioneers went over into Kentucky purpose, aim, and hopes of the people of the Crescent City 
and Ohio their ambition seemed to be to have a piece of land with reference to this exhibition. But inasmuch as it is of 
they could call their own; and in going there they bad particu- national concern in my judgment, because the effects of this 
larly in mind the fact that wild game was there in abundance. great enterprise from a commercial, industrial, financial, and 
Now, juNt the same conditions obtain in Alaska to-day that agricultural viewpoint will be far-reaching, not only in all of 
obtain in the country which is now Kentucky and Ohio. But the .Americas, but across both oceans, I deem it my duty to give 
to-day the spirit of occupancy of the land has departed. In you a short history of this wonderful organization that is to 
the past year in 20 States of the United States the farming do so much for commerce, and I trust it will be a pleasure for 
population has declined. Statistics show that in 20 States they you to receive the information which I on behalf of the board 
have lei's farmers to-day than they had a year ago. Can you of directors of Intrex, •as we have abbreviated the title of our 
explain it? I can not. institution, will now give you in the time allotted to me for that 

Out on the Baltimore Pike you will see a large sign saying purpose. 
that the city ot Washington will have 1,000,000 population Congress, as you will remember, through bills introduced by 
within a certain time. In Chicago the population is 3,000,000, Senator RANSDELL and myself, authorized the War Depart
but the newspapers are shouting for a population of 5,000,000. ment to lease to the international trade exhibition the New 
If you can explain to me the psychology of making Washington Orleans Quartermaster Intermediate Depot No. 2, for the pur
a city of 1,000,000 population and the city of Chicago a popu- pose of exhibiting the frabricated and raw products of the 
lation of 5,000,000, I may possibly be able to explain to you United States and similar products of foreign countries, and 
why the people of Alaska and the people of the United States of fostering better trade relations between the peoples of the 
generally are moving from the land back into the cities. United States and of foreign nations by holding a permanent 

Back in the days of the Kentucky pioneers man's ambition international exhibition in New Orleans. The success of thls 
was to ha\e a little piece of land in the solitudes of the wilder- vast undertaking is now assured and arrangements are practJ
ness. That spirit has entirely departed. The farm movement cally completed for the formal opening on February 1. The 
to Canada after the close of the war is reversed, and the farm· building in which the exhibition "ill be held is one of the finest 
ers who entered that territory are coming to the Canadian and and largest in the United States. It is capable of holding 
.American cities and leaving the land. ~he Canadian Govern- several exhibitions at one and the same time, as there is ample 
ment maintains the great northern rru.lroad, the Canadian floor space to accomodate the exhibits that will come from all 
National, at a great yearly deficit. It is not prosperous as a parts of the earth. The building is admirably situated on the 
project, and one reason for the lack of prosperity Qr nonpros- banks of the Mississippi River and is skirted by the great 
perity i.· the fact that the men of that country do not seem Industrial Canal that c6nnects the Father of Waters with 
disposed to stay with the land. beautiful and romantic Lake Pontchartrain. This canal cost 

The .situ~tion there is as it i~ in the United States. The the people of New Orleans $25,000,000, which vast amount 
attractiOn 1s all for the convemences of the large congested was freely spent by our citizens and taxpayers as a contribu
centers, the opportunity to. earn ~ood .wages,, an~ not for .the tion to the Federal Government in its unparalleled effort to 
great amount of labor that Is reqmred rn cultivatrng the soil. mobilize all of our resources and put in motion all of our 

Mr. JOHNSON of 'Vashington. Mr. Chairman, will the available man power to win and terminate the World War as 
gentleman yield? rapidly as possible. We are now converting this great canal 

Mr. SUTHERLAND. Y.es. into an inner harbor. Great warehouses are springing up along 
Mr. JOlli.~SON of 'Vashmgton. Is the gentleman aware that its shores and it is now regarded as a proper supplement to 

recent statistic~ show .~at in England 75 per cent of the the dock facilities of New Orleans, which we feel justified in 
population live m the Cities and that in the United Stfltes the declaring are the finest in the world. This is not the expre.3-
population in the cities now amounts to 54 pe: cent? The sion of a boastful people, but the judgment of many of the 
gentleman is touching on a ~roJ;>lem that is attractmg the a~e~- most eminent engineers of the country, including a form£>r 
tion of the world, because It IS a problem that has withrn It Chief of Engineers, who declared publicly and officially that 
the pos. ibilities of great disaster. the dock facilities of New Orleans are unrivaled either in the 

Mr. SUTHERLAND. It is a problem as old as history. One .Americas or Europe. As an evidence of the sacrifices that 
of the old poems speaks of it- · the people of a city are willing to make for their country, when 

Time was ere England's grief began , the cry of the Nation for every son to rally around the flag 
W'ben every rood of land maintained its man. goes forth of the dauntless courage of a resolute people to 

assist their country in answer to her cry for "ships and 
It must be several hundred years ago that the idea was more ships," and of the vast influence the canal has in modern

spoken of in respect to the movement from the land to the 
city, and the question is, Is it going to be stopped? Unless izing completely the dock facilities of New Orleans, the In-
there is going to be some correction of th&t, we can not expect dush·ial Canal in itself is worth going miles to see. 
any settlement of the land in the interior of Alaska, which From the top of the exhibition lmilding a magnificent view 
is so much regretted by the gentleman from Massachusetts of the city and all of its vistas and of the Mississippi River, 
[Mr. TREADWAY]. with its great swinging curve at that point, which gives to New 

In closing I want to speak of the question of paternalism. Orleans the other affectionate name of the "Crescent City," is 
The gent leman from Massachusetts held that this is one of afforded the beholder. Up that river will come grent ships and 
the most glaring examples of governmt'ntal paternalism that "riders of the sea" bearing exhibits fi•om 1\Iexico, from thl3 
has ever come, under his observation, and I am in entire agree- states of Central .America and the Republics of South .America. 
ment wi th the gentleman from Massachu. etts. The gentleman These exhibits will be installed in that mighty structure with 
made a number of statements with which I entirely agree, and the exhibits that will come by trainload from all of the appre
this is oue of them. How about relief from that situation? I ciatlve traders and men of commerce from the Missis ippl 
concede that there is an a1·my of Government employees in Valley and we hope fi·om the ea~ tern slope of the .Alleghaniei! 
.Alaska , and I ran conceive of no better method of relieving and the western slide of the Rockies, as well as from the great 
that situation and relieving the Government of the cost of neighbor of the north, Canada. 
main taining them than to place the power with the people of The people of New Orleans are enthusiastic about the sue
the Territory, where it belongs; the power particularly to cess of this exhibition. The board of directors is made up of 
regulate its fish, to regulate its game; powers that were given the foremost men of the city. E\ery name spells success and 
to every other Territory that bas been under the .American bas figured in the finest chapters of the development during tbP, 
flag; powers that were reserved by eYery other Territory that last 10 years of New Orleans into one of the finest, most 
has come in within our lifetime. .All Alaska has ever asked attractive, and commercially important cities of the world. 
for is autonomous power to handle its own problems, and if Merchants of our city have bought sufficient floor space to oper
that is given we will be v-ery glad to relieve the Congress of ate the exhibition and cover all overhead for more than tw:J 
the responsibility of maintaining this horde of employees in years to come. Each and every member of the board, unde~ 
that Tt'rritory, which has so much agitated the mind of the the splendid leadership of the president, Mr. S. Odenheimer, is 
gentleman from :Massachusetts. [Applause.] working indefatigably to make the International Trade ExhibJ-

1\Ir. CARTER of Oklahoma. Mr. Chairman, I yield 10 min- tion a permanent asset and institution of the Mississippi Valle:," 
utes to the gentleman from Louisiana [1\Ir. O'CoNNOR]. and ~o ~a~ntain it in its unrlvale~ location on the l.;anks of the 

Mr. O' ONNOR of Louisiana. Mr. Chairman and gentlemen MisSISSlnPl River and the Industrial Canal. 
of the House, on February 1 of the present year there wUl be I The underlying proposition of this exhibition is fundamentally 
opened in the city of New Orleans what is known as the inter- sound, and upon that foundation we are going to rear as fine a 
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national commercial structure as was ever builded in this or 
any other country. I understand that the soundness of the 
proposition has won for it the approbation and commendation 
of many of the leading economists of the country. The purpose 
of this great enterprise is clearly, forcefully, and succinctly s~t. 
forth in section 3 of the joint resolution sponsored by Senator 
RANSDELL and myself, authorizing the President to invite the 
States of the Union and foreign countries to participate in the 
permanent international exhibition at New Orleans: 

SEC. 3. All articles that shall be imported from foreign countriea 
for the sole purpose of exhibition at the International Trade Exhlbi· 
tion upon which there shall be a tariff or customs duty shall be ad
mitted free of the payment of duty, customs fees, or charges under 
such t·egulations as the Secretary of the Treasury shall prescribe; 
bot it shall be lawful at any time during the exhibition to sell any 
goods or property imported for and actually on exhibition, subject to 
such regulations for the security of the revenue and for the collec· 
tion of import duties as the Secretary of the Treasury may prescribe: 
Pro'V'ided, That all such articles when sold or withdrawn for con· 
sumption or use in the Vnited States shall be subject to the duty, 
if any, imposed upon such articles by the revenue laws in force at 
the date of withdrawal; and on such articles which shall have suffered 
diminution or deterioration . from incidental handling and necessary 
exposure, the duty, if paid, shall be assessed according to the ap
praised value at the time of withdrawal for consumption or use, and 
the penalties prescribed by law shall be enforced against any person 
guilty of any illegal sale, u e, or withdrawal. 

This exhibition will bting buyers and sellers together from 
all parts of the Americas if not from all parts of the earth. 
It is an ambitious undertaking and it will succeed. As a mat· 
ter of fact, success already crowns the wonderful efforts of our 
new board of dh·ectors. Sellers will there exhibit samples of 
fnbricated and raw products of all of the countries and buye1s 
will be there in large numbers, for the management has pro~ 
vided for the accommodation of buyers, sellers, visitors, and 
interpreters who wiU, where necessary, bring our American 
citizens and foreigners together on easy conversational terms. 
'Ihns will trade and commerce be promoted in a most happy 
way. The exhibition is a logical and inevitable development 
on a tremendously large scale of the sample room, whe1·e buyer 
and seller discuss the cost of merchandise. 

Iucidental to but inseparably associated with the opening of 
tbis exhibition was the great trade edition of the New Orleans 
Times-Picayune, in which literary artists of consummate skill 
have pictured with appropriate cuts, sketches, and drawings 
the romantic history of the states and countries of Mexico. 
Central America, and South America. Great journalists for 
this is ·ue have penned some of the finest chapters in the 
history of the Americas. This edition, I understand, will go 
to every bank, a sociation of commerce, exchange, trade ac· 
tivity, industry, and business house in the valley and in the 
countries to the south of us. It is one of the greatest jour· 
nallstic efforts of our section of the country and is deserving 
of the great success that we all anticipate for it, nationally 
and otherwise. 

Before closing it may be profitable and interesting to look 
backward in order to understand the development of the present
day tendencies toward exhibitions. As long ago as 1756 the 
Society of Arts held an exhibition in England, which was in
tended, of course, to promote trade relations, but was lacking 
in the fundamental basic principle neces ary to make it a com
mercial success. Under the consulate in France an exhibition 
was held for the same purpose of promoting trade relations, 
but its principal features was its art exhibitions and its dis
play of beautiful costumes. In 1876 President Grant opened 
the Philadelphia Exhibition, to which 10,000,000 visitors went. 
That exhibition was worth billions of dollars to Americans, 
for the reason that it once more drew close in bonds of fra
ternal love the estranged people of the North and South. Next 
year there will be another exhibition held in the City of 
Brotherly Love. As one born in the South and believes he has 
the right to expres the viewpoint of the people among whom 
he dwells, he now wishes the Philadelphia Exhibition the un
bounded succe~s its board of directors deserve. Of course, there 
were many tUhibitions held all over Europe and America, and 
though I have the inclination to mention them all I have the 
time only to refer to a few of the outstanding ones in order to 
show the slow but sm·e development along inexorable lines to 
the underlying principle of the New Orleans International 
Trade Exhibition. Though the Paris Exhibition in 1889, held 
to commemorate the centenary of the fall of the Bastile and 
the French Revolution, had for its chief attraction the Eiffel 
Tower, 984 feet high, and which secured the admiration and 
held in amazement the eyes of the 25,000,000 people that went 
to the exhibition and beheld this architectural wonder, trade 

and commerce was a great factor in the con iderations that 
moved Its birth. No one in the United States will ever forget 
tbe marvelously beautiful lines and curves of the many build
ings of the White Oity of the Chicago Exposition, its midway 
and Ferris wheel; but behind its wonderful settings and art 
galleries could be seen the great purpose to stimulate trade. 
That exposition, as yon will 1·emember, was ostensibly for the 
purpose of celebrating the four hundredth anniversary of the 
discovery of America by Christopher Columbus. Then came 
the St. Louis Exposition, held to commemorate the centennial 
of the one hundredth anniversary of the Louisiana Purchase. 

Its famous cascade and many noble State buildings, with 
their costly exhibitions, are unforgettable. But standing out 
more boldly than all of the rest was Machinery Hall, a chal
lenge and a shout of triumph of the indu~trial world. Then 
came the San Francisco Exposition to celebrate the opening 
of the Panama Canal. Not oon will any of the more than 
20,000,000 people that passed through its gates fail to re
member the astonishingly beautiful illuminations of the night, 
gorgeously colored searchlights that carried a riot of vivid 
colors almost to the skies, giving the night clouds a tint that 
never was on land or sea before. Nor will they forget the 
appealing " End of the Trail," the masterpiece of art that 
stood at the main entrance, and "Destiny," on the outside 
of the art gallery, one of the most striking pieces of sculpture 
that could be conceived of to fittingly and characteristically em
body and set forth the dauntless courage and grim determina
tion of the early pioneers to conquer the desert and make it 
blossom as the rose. But tlbove all of its wonders there was 
the note of commerce and trade distinctively in evidence. But 
a giant stride has been taken by men of affairs in reaching the 
true objective of business men in making the New Orleans 
International Trade Exhibition a great national emporium-a 
great international exchange where samples of merchandise 
will be shown, raw and fabricated, and bought and sold for 
immediate or future deliYery. No trimmings, no trappings, 
no pictures, no :flowers that would distract the eye and the 
mind, but merchandise in its every imaginable shape, form, 
color, and situation to be bought and sold in this greatest of 
all exchanges. Merchandise! What an alluring, appealing 
word to the powerful commercial mind of the virile, vital, 
plucky, aggressive, fighting spirit of the business men of the 
United States! How well the following llnes, part of a great 
poem, express the purpose of our great exhibition. and the noble 
mt~sion and the wonderful romance of merchandise: 

Merchan<tlse. Merchandise! Tortoise hell, spices, 
Carpets and indigo-sent o'er the high seas ; 
Motber-o'-pearl from the Solomon Isles-
Brought by a brigantine ten thousand miles; 
Rubber from Zanzibar, tea from Nang-Po, 
Copra from Haiti, and wine from Bordeaux; 
Ships with topgallants and royals unfurled 
Are bringing in freight from the ends of the world. 

• • • • • • • 
Hark to the song of shuttle and loom, 
"Keep up your commerce or crawl to your doom." 
Study new methods and open new lines, 
Quicken your tactories, foundries, and mines ; 
Think of Columbus, De Gama, an<l Howe, 
And waste not their labor by slacking it now ; 
Work ls life's currency; you must earn what you are worth 
And send out your ships to tbe ends of the earth. 

• • • • • • 
Keep this great Nation, the land of the free 
With merchandise, good, honest merchandise, 
Merchandise, men, and good shlps on the sea. 

Mr. CRAMTON. Mr. Chairman, I move that the committee 
do now rise. 

The motion was agreed to. 
Accordingly the committee rose; and the Speaker having 

resumed the chair, Mr. BURTON, Chairman of the Committee of 
the Whole House on the state of the Union, reported that that 
committee having had under consideration the bill (H. R. 6707) 
making appropriations for the Department of the Inte1ior for 
the fiscal year ending June 30, 1927, and for other purposes, 
bad come to no resolution thereon. 
PRESIDENT'S MESSAGE-THE LATE VICE CONSUL ROBERT W. IMBRIE 

The SPEAKER laid before the House the following message 
from the President of the United States, which was read and, 
with the accompanying papers, referred to the Committee on 
Foreign Affairs and ordered printed. · 
To the Oongress of the United States: 

I transmit herewith a communication from the Secretary of 
State with regard to the utilization, for the education of Per ian 
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"' . students in the United States, of a sum not to exceed $110,000 
received from the Persian Government in reimbursement of the 
expen es incurred in connection with the return on the U. S. S. 
Trenton of the remains of the late Vice Consul Robert W. Im~ 
brie, who was killed in Teheran on July 18, 1924. 

In view of the prompt manner in which the Persian Govern~ 
mcnt met the demands for reparation which were made by this 
Government as a result of the killing of Vice Consul Imbrie, in 
rendering all appropriate honors to the body of the vice consul 
while on Persian and Mesopotamian soil, in paying to the 
widow the sum of $60,000, in carrying out the execution of the 
death penalty in the case of 3 per ·on and of 30 other lesser 
sentences in the cases of persons found guilty, in varying de~ 
gree, of participation in or responsibility for the assault, it is 
my earnest hope that Congress will see fit to authorize the set~ 
ting aside of the funds, not to exceed $110,000, which, as indi
cated a boYe, have been received from the Persian Government, 
to be spent for the educational purposes aforementioned under 
such conditions a tlle Secretary o:f State may prescribe. 

Such action by Congress will tend to foster friendly relations 
between the United States and Persia and mti be in line with 
the precedent already anctioued by the Congress in the case of 
the Boxer indemnity fund. 

CALVI~ CooLIDGE. 
THE '\HITE Ho SE, 

Trashington, January 6, 1926. 
SENATE BILL REFERRED 

Senate bill of the following title was taken f1·om the 
~peaker's table and referred to its appropriate committee as 
indicated below : 

S. 1129. An act aufhorizing the use for permanent construe~ 
tion at military po t of the proceeds from the sale of surplus 
War Department real property and authorizing the sale of 
certai11 military reservation , and for other purposes ; to the 
Committee on Military AffaiJ.·s. 

ADJOURXMENT 

Mr. CRAMTOX. :Mr. Speaker, perhaps I should state for 
the information of the Hou~e that the committee in charge of 
the Interior Department appropriation bill hopes to be able to 
complete the general debate to-morrow, at least substantially 
so, and hopes that we may be able to take up the bill under 
the five-minute rule on Friday. 

I move, Mr. Speaker, that the House do now adjourn. 
The motion was agreed to; accordingly (at 4 o'clock and 36 

minutes p. m.) the House adjourned until to-morrow, Thurs~ 
day, January 7, 1926, at 12 o'clock noon. 

EXECUTIVE COMMUNICATIONS, ETC. 
Under clause 2 of Rule XXIV, executive communications were 

taken from the Speaker's table and referred as follows: 
242. A letter from the Quartermaster Generai, transmitting 

the proceedings of the Twenty-seventh National Encampment of 
the United Spanish War Veterans, held at St. Petersburg, Fla., 
September 27 to October 1, 1925, which is submitted in accord~ 
ance with Public Resolution 25, Sixty-eighth Congress, ap. 
proved June 6, 1924 (H. Doc. No. 185) ; to the Committee on 
Military Affairs and ordered to be printed, with illustrations. 

243. A letter from the Secretary of War, transmitting, with a 
letter from the Chief of Engineers, United States Army, reports 
on preliminary examination and survey of Susquehanna River, 
Pa., from Harrisburg to the mouth (H. Doc. No. 186); to the 
Committee on Rivers and Harbors and ordered to be printed, 
with papers and illustrations. 

244. A letter from the president of Chesapeake & Potomac 
Telephoue Co., transmitting an annual report of the Chesapeake 
& Potomac Telephone Co. for the year 1925 (December esti
mated) ; to the Committee on the District of Columbia. 

245. A communication from the President of the United 
States, transmitting supplemental estimates of appropriations 
for the Department of Justice for the fiscal year ending June 30, 
1926, amounting to $97,816.66 (H. Doc. No. 187); to the Com~ 
mittee on Appropriations and ordered to be printed. 

246. A communication from the President of the United 
States, transmitting deficiency and supplemental estimates of 
appropriations under the legislative establishment, · United 
States Senate, for the fiscal years 1925 and 1926, in the sum of 
$49Q,385. 75 (H. Doc. No. 188) ; to the Committee on Appropria
tions and ordered to be printed. 

247. A communication from the President of the United 
States, transmitting supplemental estimates of appropriations 
for the Department of Labor for the fiscal year ending June 
30, 1926. amounting to $602,400 ; also draft of proposed legis~ 
lation increasing the aruonnt provided in the appropriation e:x:-

penses of regulating immigration for the fiscal year ending 
June 30, 1!)26 (H. Doc. No. 189) ; to the Committee on Appro
priations and ordered to be printed. 

248. A communication from the President of the - United 
States, transmitting an estimate of appropriation for the Exe<
utive Office for the fiscal year ending June 30, 1926, for the 
expem;es of the Aircraft Board appointed September 12, 1925, 
$11,963.34 (H. Doc. No. 190) ; to the -Oommittee on Appropria
tions and ordered to be printed. 

24!). A communication from the President of the United 
States, tran mitting deficiency estimates of appropriations for 
the Post Office Department for the fiscal year 1924 and prior 
fiscal years, $79,580.39 (H. Doc. No. 191) ; to the Committee on 
Appropriations and ordered to be printed. 

250 . .A. communication from the President of the United 
States, transmitting supplemental estimates of appropriations for 
the Treasury Department for the fiscal year ending June 30, 
1926, to remain available until December 31, 1926, $3,900,000, 
and for the fiscal year ending June 30., 1927, $1,842,207, per~ 
taining to the Coast Guard Service; in all, $5,742,207 (H. Doc. 
No. 192) ; to the Committee on Appropriations and ordered to 
be printed. 

251. A commun1cation from the President of the United 
States, transmitting supplemental estimates of appropriations for 
the Department of the Interior for the fiscal year ending June 
30, 192G, amounting to $5,400 (H. Doc. No. 193) ; to the Com
mittee on Appropriations and ordered to be printed. 

252. A communication from the President of the United 
States, transmitting a request, in connection with the estimates 
of appropriations for the fi cal year 1927, that the sum of 
$32,5GO be transferred from the appropriation "Export indus
tries, D~partment of Commerce," to the appropriation "Mineral 
mining investigations, Bureau of Mines" (H. Doc. No. 194) ; 
to the Committee on Appropriations and ordered to be printed. 

253. A communication from the President of the United 
States, transmitting a claim allowed by the Genera.l Accounting 
Office under certificate of settlement No. 080172-A in favor of 
the Pitt River Power Co., San Francisco, Calif., in the sum of 
$1,767 (H. Doc. No. 195) ; to the Committee on Appropriations 
and ordered to be printed. 

254. A communication from the President of the United 
States, transmitting supplemental estimates of appropriations 
for the Department of Commerce for the fiscal year ending 
June 30, 1926, amounting to $290,000 (H. Doc. No. 196); to 
the Committee on Approp1·iations and ordered to be printed. 

255. A communication from the President of the United 
States, transmitting a proposed change in the language of the 
estimate for "Medical Department, Navy," as it appears in 
the Budget for 1927, page 763 (H. Doc. No. 197); to the Com~ 
mittee on Appropriations and ordered to be printed. 

256. A communication from the President of the United 
States, transmitting a commtmication from the Acting Sec
retary of Commerce, submitting an estimate of appropriation 
to pay a claim which has been adjusted (H. Doc. No. 198) i 
to the Committee on Appropriations and ordered to be printed. 

257. A communication from the President of the United 
States, h'ansmitting a supplemental estimate of appropriation 
for the Trea ·ury Department for tbe fiscal year ending June 
SO, 1926, pertaining to the Public Health Service (H. Doc. 
No. 199) ; to the Committee on Appropriations and ordered 
to be printed. 

REPORTS OF COMMITTEES ON PRIVATE BILLS AND 
RESOLUTIONS 

Under clause 2 of Rule XIII, 
1\lr. SPEAKS: Committee on Military Affairs. H. R. 6674. 

A bill to correct the milita'ry record of Willard Thompson ; 
without amendment (Rept. No. 45). Referred to the Com
mittee of the Whole House. 

CHANGE OF REFERENCE 

Unuet· clause 2 of Rule XXII, committees were discharged 
from the consideration of the following bills, which were re~ 
ferred as follows : 

A bill (H. R. 5335) granting a pension to Eliza E. Mitchell 
Krause; Committee on Pensions discharged, ancl referred to 
the Committee on Invalid Pensions. 

A bill (H. R. 6124) granting a pension to John H. Hubbard; 
Oommittee on Pensions discharged, and referred to the Com
mittee on Invalid Pensions. 

A bill (H. R. 6482) for the relief of the Harrisburg Real 
Estate Co., of Harrisburg, Pa. ; Committee on Military Affairs 
discharged, and referred to the Committee on War Claims. 
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PUBLIC BILLS AND RESOLUTIONS 
Under clause 3 of Rnle XXII, public bills and I'esolntions 

were introduced and severally referred as follows: 
By Mr. ASWELL: A bill (H. R. 6974) to place the agricul

tural industry on a sound commercial basis, to encourage 
agricultural cooperative associations, and for other purposes ; 
to the Committee on Agriculture. 

By 1\lr. BARKLEY: A bill (H. R. 6975) placing aluminum 
and its alloys and products, including kitchen, household, 
table, and hospital utensils, on the free list ; to the Committee 
on ·ways and Means. 

By :Mr. BIXLER: A bill (B. R. 6976) to provide. for the 
erection of a public Federal building at Grove City, Pa.; to the 
Committee on Public Buildings and Grounds. 

By l\lr. CONNERY: A bill (B. R. 6977) to authorize the 
granting of leave to ex-service men and women to attend the 
annual convention of the American Legion in Paris, France, in 
1927; to the Committee on the Civil Service. 

By Mr. EDW .A.RDS: A bill (H. R. 6978) authorizing the ap
propriation of $100,000 for the erection of a monument or other 
form of memorial at Jasper Spring, -chatham County, Ga., to 
mark the spot where Sergt. William .Jasper, a Revolutionary 
hero, fell; to the Committee on the Library. 

By Mr. FREEMAN: A bill (H. R. 6979) for the improvement 
of Thames River, Conn.; to the Committee on Rivers and 
Harbors. 

By l\Ir. WEAVER: A bill (H. R. 6980) to provide for the 
construction of a road on the reservation of the Eastern Band 
of the Cherokee Indians in Swain and Jack on Counties, N. 0. ; 
to the Committee on Indian Affairs. 

By Mr. WHITE of Kansas: A bill (H. R. 6981) to provide 
for the erection of a Federal building at Goodland, county seat 
of Sherman County, State of Kansas, and appropriating money 
therefor ; to the Committee on Public Buildings and Grounds. 

By l\lr. RAMSEYER: A bill (H. R. 6982) to amend sections 
213 and 215, act of March 4, 1909 (Criminal Code) , relating to 
offenses against the Postal Service, and sections 3929 and 4041, 
Revised Statutes, relating to the exclu ion of fraudulent de
vices and lottery paraphernalia from the mails, and for other 
purposes ; to the Committee on the Post Office and Post Roads. 

By Mr. GILBERT: A. bill (H. R. 6983) to regulate the manu
facture, printing, and sale of envelopes with postage stamps 
embossed thereon ; to the Committee on the Post Office and 
Post Roads. 

Also, a bill (B. R. 6984) to amend the fir t paragraph of 
section 29, title 2, chapter 85, of the first session of the Sixty
sixth Congress, found in volume 41, part 1, page 361, of the 
United States Statutes at Large, relating to punishment for 
the illegal manufacture and sale of liquors ; to the Committee 
on the Judiciary. 

By Mr. BLAND: A. bill (H. R. 6985) giving consent of the 
United States to the Wakefield National Memorial Association 
to build upon Government-owned land at Wakefield, West
moreland County, Va., a replica of the house in which George 
Washington was born, and for other purposes; to the Com
mittee on Military Affairs. 

By Mr. l\1A.GRADY: A bill (H. R. 6986) to provide for the 
purchase of a site and the erection of a public building at 
Mount Carmel, Pa.; to the Committee on Public Buildings and 
Grounds. 

By Mr. TEMPLE: Joint resolution (H. J. Res. 107) to pro-
'ide for tbe expen es of the participation of the United States 
in the work of a preparatory conuilis ion to consider questions 
of reduction and limitation of armaments ; to the Committee 
on Foreign Affairs. 

By 1\lr. PERLMAN: Joint resolution (B. J. Res. 108) pro
viding that October 12 shall be a legal holiday; to the Com
mittee on the Judiciary. 

By Mr. CELLER: Resolution (B. Res. 73) to investigate 
the American TelephoiJ.e & Telegraph Co. ; to the Committee 
on Rules. 

By Mr. FREAR: Resolution (H. Res. 74) to investigate 
the control and production of aluminum in the United States, 
and for other purposes ; to the Committee on Rules. 

Also, resolution (H. Res. 75) to investigate the means and 
methods of control and production of chemicals and dyestut!, 
and for other purposes; to the Committee on Rules. 

Also, resolution (H. Res. 76) to investigate the means and 
methods of the control and production in the United States of 
cutlery, and for other purposes ; to the Committee on Rules. 

PRIVATE BILLS AND RESOLUTIONS 
Under clause 1 of Rule XXII, private bills and resolutions 

were introduced and severally referred as follows: 

By Mr. ACKERMAN: A bill (H. R. 6987) granting a pen
sion to Frances E. Andrews ; to the Committee on Pensions. 

By Mr. ANDREW: A bill (H. R. 6988) for the relief of 
Albert F. Brown; to the Committee on Claims. 

By Mr. ARNOLD: A blll (H. R. 6989) for the relief of Ella 
Kepner; to the Committee on War Claims. 

By Mr. BACHARACH: A. bill (H. R. 6990) providing for a 
further survey and examination of Cold Spring Inlet; to the 
Committee on Rivers and Harbors. 

By Mr. BACON: A bill (H. R. 6991) to extend the provi
sions of the retirement law for the Lighthouse Service to 
include Charles M. Fenton, a former employee of the Light
house Service; to the Committee on Interstate and Foreign 
Commerce. 

Also, a bill (H. R. 6992) authorizing the President to i ue, 
or cause to be issued, to Charles M. Hoffman a commission in 
the grade of second lieutenant, United States Army; to the 
Committee on ~Iilitary Affairs. 

By Mr. BELL: A bill (H. R. 6!)93) granting an increase 
of pension to Harry E. ::.\Iillikin ;~ to the Committee on Pen
sions. 

. Also, a bill (H. R. 6994) for the relief of A. L. Rogers; 
to the Committee on Claims. 

By l\fr. CANlnELD: A bill (B. R. 6!)95) granting a -pension 
to William Turner ; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 6!>96) granting a pensi n to Virginia 
Trester; to the Committee on Invalid Pensions. 

By Mr. CAREW: A. bill (H. R. 6997) granting a pension to 
Harriet I. Gardiner; to the Committee on Invalid Pensions. 

By Mr. CHAPMAN : A bill (H. R. 6998) granting an 
increase of pension to Lelia Holmes; to the Committee un 
Invalid Pensions. 

By Mr. DAVEY: A. bill (H. R. 6999) granting an increase 
of pension to Luella Kunz; to the Committee on Invalid Pen
sions. 

By ~lr. DYER: A bill (H. R. 7000) granting an increase of 
peu ion to Robert Lewi ; to the Committee on Invalid Pen
sions. 

By Mr. ELLIS: A. bill (H. R. 1001) granting an increase of 
pen ion to Celestine Haggerty; to the Committee on Pensions. 

Al:so, a bill (H. R. 7002) granting a pension to Rosabelle 
Wade ; to the Committee on Invalid Pensions. 

By .Mr. FAUST: A. bill (H. R. 7003) granting an increa._e 
of pen ion to Sarah H. Krout; to the Committee on Invalid 
Pensions. 

By Mr. FENN: A b.ill (H. R. 7004) granting an increase of 
pension to Abby J. Cadwell; to the Committee on Invalitl 
Pen ions. 

By l\lr. FISH: A bill (B. R. 7005) granting an increase of 
pension to Sarah E. H. Bartlett ; to the CoJ:!lmi ttee on Invalid 
Pensions. . 

Also, a bill (H. R. 7006) granting an increase of pen ion to 
Eliza A. Frost; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 7007) granting an increase of pen ion to 
Louisa J. Williams; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 7008) granting an increa e of pension to 
Barbara Kraft; to the Committee on Invalid Pensions. 

Also, a bill (II. R. 7009) g1·anting an increase of pension to 
Mary E. Sheak; to the Committee on Invalid Pensions. 

By Mr. FROTHINGHAM: A bill (H. R. 7010) authorizing 
the President to issue an appropriate commission and honor
able discharge to Joseph B. Maccabe; to the Committee on 
Military Affain~. 

By Mr. GARRETT of Texas: A bill (H. R. 7011) for the 
relief of the Houston (Tex.) Chamber of Commerce, the Her
mann Hospital Estate, Bertha E. Roy, Max A. Roy, J. M. Frost, 
J. J. Settegast, Emma Bellb· rg, Laura Lackner, and F. W. 
Lackner ; to the Committee on Claims. 

By Mr. GIFFORD: A bill (H. R. 7012} for the relief of Sarah 
A.. Cassin ; to the Committee on Claims. 

Also, a bill (H. R. 7013) for the relief of Charles H. Webber; 
to the Committee on Claims. 

By Mr. HARDY: A. bill (H. R. 7014) authorizing the Presi
dent to award a congressional medal of honor to Robert Kerr; 
to the Committee on Military Affairs. 

By Mr. HOOPER: A. bill (H. R. 7015) granting an increase 
of pension to Emily F. DuBois; to the Committee on Invalid 
Pensions. 

.Also, a bill (H. R. 7016) for the relief of Hensler Bros. ; to 
the Committee on War Claims. 

By Mr. JOHNSON of Illinois: A bill (H. R. 7017) granting 
an increase of pension to Camilla M.. Geary; to the Committee 
on Invalid Pensions. 
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By l\Irs. KAHN: A bill (H. R. 7018) for the relief of the 

legal representatives of Owen Thorne, deceased; to the Com
mittee on Claims. 

By Mr. KEARNS: A bill (H. R. 7019) to proV'ide four con
demned 12-pounder bronze guns for the Grant Memorial Bridge 
at Point Pleasant, Ohio; to the Committee on Military Affairs. 

By Mr. LANHAM: A bill (H. R. 7020) gmnting a pension 
to J. L. Poynor ; to the Committee on Pensions. . 

Also, a bill (H. R. 7021) granting a pension to W. A. Mc
Daniel; to the Committee on Pensions. 

Also, a bill (H. R. 7022) granting a pension to George W. 
Tackett; to the Committee on Pensions. 

Also, a bill (H. R. 7023) granting a pension to William C. 
Blevins; to the Commit tee on Pensions. 

By Mr. LINTHICUM: A bill (H. R. 7024) for the relief 
of Walter Kent, jr.; to the Committee on Claims. 

By Mr. l\IcREYNOLDS: A bill (H. R. 7025) for the relief 
of Mollie Van Hooser, administratrix of the estate of Myrtle 

Also, a bill (H. R. 7053) granting a pension to Henry G. 
Jones ; to the Committee on Pensions. 

By 1\!r. WELSH: A bill (H. R. 7054) for · the relief of cer
tain employees of the Philadelphia post office; to the Com. 
mittee on Claims. 

By .l\1r. WEFALD: A bill (H. R. 7055) granting an increase 
of pension to Elizabeth Le Claire; to the Committee on Invalhl 
Pensions. 

By .Mr. WURZBACH: A bill (H. R. 7056) for the relief of 
Odelon Ramos; to the Colll.Illittee on Claims. 

Also, a bill (H. R. 7057) for the relief of Karim Joseph 
1\fery ; to the Collllllittee on Claims. 

Also, a bill (H. R. 7058) granting an increase of pension to 
Joseph S. Ewing ; to the Committee on Invalid Pensions. 

By 1\fr. GILBERT: Resolution (H. lles. 77) placing Charles 
A. Howard on the statutory rolls of the House of Representa
th·es ; to the Committee on Accounts. 

Van Hooser, deceased; to the Committee on Claims. PETITIONS, ETC. 
Also, a bill (H. R. 7026) for the relief of W. T. Murray, Under clause 1 of Rule XXII, petitions and papers were 

administrator of the estate of Florence Martin, deceased; to laid on the Clerk's desk and referred as follows: 
the Committee on Claims. I 256. Petition · of the First Bereg l\Iunkacser Sick and Benefit 

Also, a ~ill (H. R. 7?27) for the relief of J. B. lplliott; to Society, New York City, favoring H. R. 5, providing for an 
the Committee on Clauns. · amendment to the immigration act of 1924, whereby wi\es, 

By 1\lr. MANSFIELD: A bill (H. R. 7028) granting a husbands and unmarried children of citizens of the United 
pension to A. S. Lowrey; to the Committee on Pensions. States a~d permanent residents who have declared their in-

Also, a bill (H. R. 7029) for the relief of R. H. King; to tention of becoming citizens shall be admitted to the United 
the Committee on Claims. States as nonquota immigrants; to the Committee on Immi-

By Mr. MENGES: A bill (H. R. 7030) granting an increase gration and Naturalizat ion. 
of pension to Elizabeth Hale; to the Committee on Invalid 257. By Mr. ARFJNTZ: Petition of the Nevada County Com-
Pensions. missioners, petitioning Congress for continuance of Federal 

Also, a bill (H. R. 7031) granting an increase of pension to aid in road construction; to the Committee on Roads. 
Mary A. Ness; to the Committee on Invalid Pensions. 258. By Mr. BEERS : Evidence in support of H. R. 6131, 

By Mr. MOOREJ of Virginia: A bill (H. R. 7032) to extend granting an increase of pension to Juliann Bomgardner; to 
the benefits of the employers' liability act of September 7, tlle Committee on Invalid Pensions. 
1916, to Lucy A. Nylen; to the Committee on Claims. 259. Also, evidence in support of H. R. G592, granting an 

Also, a bill (H. R. 7033) granting a certificate of merit to increa se of pension to June Kerr; to the Committee on Pen· 
George D. Powell; to the Committee on Military Affairs. sions. 

By 1\Ir. 1\fORROW: A bill (H. R. 7034) for the payment of 260. By 1\Ir. Bl RTON: Endence in support of H. R. 6599, 
· damages to certain citizens of New Mexico caused by reason granting a pension to John B. Lang; to the Committee on 

of artificial obstructions to the flow of the Rio Grande by an Invalid Pensions. 
agency of the United States; to the Committee on Claims. 261. By 1\Ir. BYRNS: Evidence in support of H. R. 6135, 

Dy Mr. l\IURPHY: A bill (H. R. 7035) granting a pension granting a pension to :Mrs. Ruth S. Gleaves ; to the Committee 
to Annie Robinson; to the Committee on Invalid Pensions. on Invalid Pensions. 

Also, a bill (H. R. 7036) for the relief of John R. Anderson; 262. Dy l\lr. C01\'NERY: Resolution adopted by Local 
to the Committee on Military AffaiJ.·s. Union No. 238 of the Lynn Street Carmen, calling upon Con· 

By l\Ir. PHILLIPS: A bill (H. R. 7037) granting a pension gress to conduct a thorough investigation of the plans and 
to Sarah Ann Adams; to the Committee on Invalid Pensions. actirities of the Bread Trust; to the Committee on the 

Also, a bill (H. R. 7038) granting a pension to Asilee Arm- Judiciary. 
strong; to the Committee on Inyalid Pensions. 263. By l\1r. FULLER: Petition of the Norristown Times-

Also, a bill (H. R. 7039) granting an increase of pension to Herald. to prohibit the use of the United States mails for 
Jane E. Francis; to the Committee on Invalid Pensions. unsolicited busine:;s; to the Committee on the Post Office and 

By Mr. RUBEY: A bill (H. R. 7040) granting an increase of Post Roads. 
pension to Sarah C. Layman; to the Committee on Invalid Pen- 26-!. Also, petition on the subject of nonquota immigrants, 
sions. adopted by the American Jewish Congress of the "United States, 

By Mr. SCHAFER: A bill (H. R. 7041) for the relie~ of to amend the immigration art; to the Committee on Immigra-
Thomas J. Porter; to the Committee on Military Afl'airs. tion ancl Naturalization. 

Also, a bill (H. R. 7042) for the relief of John W. Lewis; 265. Also, petition of the American Legion, Department of 
to the Committee on Military Affairs. Illinois, concerning legislative matters advocated by the Ameri-
. By l\Ir. SOSNOWSKI: A bill (H. R. 7043) to remit the duty can Legion; to the Committee on World War Veterans' Legi:;-

on a carillon of bells imported for the Jefferson Avenue Pres- lation. · 
_byterian Church, Detroit, Mich.; to the Committee on Ways 266. Also, petition of the Bridgeman-Russell Co., of Chicago, 
and !\leans. protesting against the present postal rates; to the Committee 

Dy Mr. STRONG of Pennsylvania: A bill (H. R. 7044) grant- on the Post Office and Post Roads. 
ing an increase of pension to l\1ary A. Anthony; to the Commit- 267. Also, petition of the Illinois Federation of Women's 
tee on In~alid Pensions. Clubs, urging the erection of a building in 'Yashington, D. C., 

By H r. SWEET: A bill (H. R. 70-!5) granting an increase of to be known as the national gallery of art; to the Committee 
pension to Maria Silkworth; to the Committee on Invalid Pen- on Public Buildings and Grounds. 
sions. 268. Also, petition of the Bakery and Confectionery Workers' 

Also, a bill (H. R. 7046) granting an increase of pension to International Union of America, of Rockford. Ill.. asking for 
Anna .Jesmer; to the Committee on Invalid Pensions. an inves tigation of the Bread Trust ; t o the Committee on In-

By ~rr. SWING: A bill (H. R. 7047) gTanting a pension to terstate and Foreign Commerce. 
Mary A.. La Count; to the Committee on 1Invalid Pensions. 2G9. By l\1r. GRIEST: Petition of the Lancas ter County Fish 

By ~Ir. THOMPSON: A bill (H. R. 7048) granting an in- and Game Protective Association, J1ancaster, Pa., protesting 
crease of pension to Emogene Warden; to the Committee on against the renewal of the permit to the city of Chicago for 
Invalid Pensions. the withdrawal and consumption of waters of the Great Lakes ; 

By Mr. WEFALD: A bill (H. R. 7049) granting a pension to to the Committee on Interstate and Foreign Commerce. 
Ella Q. Whitehouse; to the Committee on Invalid Pensions. 270. By Mr. KIESS : Evidence in support of H. R. 42:~6. 
B~· llr. VAILE: A bill (H. R. 7050) granting a pension to granting a pension to Catherine Robbins; to the Collllllitt ee un 

Jennie L. Bailey ; to the Committee on Invalid Pensions. Invalid Pensions. 
By 1\Ir. VINCENT of Michigan: A bill (H. R. 7051) grant· 271. Also, evidence in support of H. R. 2810, granting an in-

ing a pension to John Parcher; to the Committee on Invalid crease of pension to Rhodema Cornell; to the Committee on 
Pen._ ionf':. Invalid Pensions. 

By Mr. WElAVER: A bill (H. R. 7052) granting a pension 272. Also, evidence in support of H. R. 6424, granting a pen-
to Harry Rotha ; to the Committee on Pensions. sion to Fleming Trexler; to the Committee on Invalid Pensions. 



..... 

1612 CONGRESSIONAL RECORD-SENATE . . JANU.AltY7 

273. By Mr. MENGES: Petition of sundry citizens of Red 
Lion, York County, Pa., for an appropriation of $125,000 for the 
acquirement of such real property and for the construction 
thereon of a suitable building for the accommodation of the 
post office and for the internal-revenue office of this growing 
town, which contributes annually $1,350,000 in revenue to the 
National Government; to the Committee on Public Buildings 
and Grounds. 

274. By Mr. SW .A.RTZ: Evidence in support of H. R. 3456, 
granting a pension to Sarah Amelia Witter; to the Committee 
on Invalid Pensions. 

275. Also, e\idence in support of H. R. 3458, granting an in
crease of penBion to Mariah Schauer ; to the Committee on 
Invalid Pensions. 

276. By :Mr. WYANT: Evidence in support of H. R. 4419, 
~·ranting an inc1·ea e of pension to Mrs. Rachel B. Smart ; to the 

mmittee on Invalid Pensions. 
277. Also, evidence in support of H. R. 4420, granting an in

crease of pension to Isabell A. Story ; to the Committee on In
\alid Pensions. 

278. Also, evidence in support of H. R. 4424, granting an in
t·rea. e of pension to Jemima :Mechling; to the Committee on In
\alid Pensions. 

279. Also, evidence in upport of H. R. 4425, granting an in
crease of pension to Margaret E. Miller ; to the Committee on 
Jn....-alid Pensions. 

280. Also, evidence in support of H. R. 4427, granting an 
increa...;e of pension to Alice R. Holmes; to the Committee on 
Invalid Pensions. 

281. Also, evidence in ... upport of H. R. 4428, granting an in
crea. e of pension to Sarah A. Jellison; to the Committee on 
Invalid Pensioru . 

282. Also, evidence in support of H. R. 4429, granting an in
crease of pension to Polly A. King; to the Committee on In
valid Pen ions. 

283. Also, evidence in support of n. R. 4430, granting an 
increase of pen ion to Lucinda Bush; to the Committee on 
Invalid Pension . 

28-!. Also, evidence in support of H. R. 5938, granting an 
increase of pension to Annie Elizabeth Brinker ; to the Com
mittee on Invalid Pensions. 

SENATE 
THURSDAY, .Janum·y 7, 1926 

The Chaplain, Rev. J. J. l\Iuir, D. D., offered the following 
prayer: 

Our heavenly Father, we rejoice before Thee this morning 
t11at Thou art not an 1.mknown God to us, neither art Thou 
an unkno\T"able one. for Thou dost pre ent Thyself to us a 
ever accessible, ever ready to hear our cry and to give us rest 
a. we find rest in the simple utterances of Thy love for us. 
Accept of us thi morning, and may the word of our mouths 
and the meditations of our hearts be according to Thy gracious 
will. Hear and help con. tantly; for Jesus' sake. Amen. 

The Chief Clerk proceeded to read the Journal of yesterday's 
proceed ings when, on reque:st of .Mr. JoNES of Washington and 
by unanimous con ent. the further reading was dispensed with 
and the Journal wa approved. 

CALL OF THE ROLL 

Mr. JOl\TES of Wa bington. :Mr. President, I sugge t the 
ab~-;ence of a quorum. 

The ' ICE PRESIDE"NT. The clerk will call the roll. 
The legislath·e clerk called the roll, and the following Sena· 

tor · an wered to their name 
Ray a rd. 
Hlease. 
llorah. 
Bratton. 
Brookhart. 
Bl'Ou sard. 
Bruce. 
Butler. 
Cameron. 
Capper. 
Caraway. 
Copeland. 
COUZ('nS. 
Cummins. 
Curtis. 
Dale. 
Deneen. 
Dill. 
Edge. 
Edwards. 
Ernst. 
Ferris. 

Fess. 
Fletcher. 
Frazier. 
George. 
Gert·y. 
Gillett. 
Glass. 
Ooff. 
Gooding. 
Greene. 
Hale. 
Harreld. 
Harris. 
Harri on. 
Heflin. 
llowell. 
Johnson. 
Jones, N.Mex. 
Jone. Wash. 
Kendrick. 
Keyes. 
KinO' ... 

La Follette. 
Len root. 
McKellar. 
McKinley. 
McLean. 
McMa ter. 
McNarr. 
Mayfield. 
Means. 
Metcalf. 
Neely. 
Nonis. 
Oddie. 
Overman. 
Pepper. 
Pine. 
Reed, Mo. 
Reed, Pa. 
Robinson, Ind. 
Sa.ckett. 
Schall. 
Sheppard, 

Shipstead. 
Shortridge. 
Simmons. 
Smith. 
Smoot. 
Stanfield. 
Stephens. 
Swanson. 
Trammell. 
Tyson. 
Underwood. 
Wadsworth. 
Walsh. 
Warren. 
Watson. 
Weller. 
Wheeler. 
Williams. 
Willis. 

The VICE PRESIDENT. Eighty-five Senators having an· 
swered to their names, a quorum ~s present. 
MESSAGE FR-OM THE HOUSE--E...~ROLLED JOINT RESOLUTION SIGNED 

A message from the House of Representatives, by M.r. Far
rell, its enrolling clerk, announced that the Speaker of the 
House had affixed his signature to the ~nrolled joint resolution 
( S. J. Res. 20) providing for the filling of a vacancy in the 
Board of Regents of the Smithsonian Institution of the class 
other than Members of Congress, and it was thereupon signed 
by the Vice President. 

FEDERAL .AID TO STATES 

M1·. BROOKHART. :Mr. President, on yesterday the junior 
Senator from Pennsylvania [:Mr. REED] inserted in the RECORD 
certain· figures showing the amount paid in Federal taxes by 
the different States and the amount of Federal aid received 
from the Government in road building and other matters. For 
a moment or two I desire to present a few figures in explana
tion of the conclusion he apparently would have drawn from 
his figures. 

For instance he shows that in Iowa we pay $13,554.243.98 in 
Federal taxes and that we draw Federal aid of $2,206,055.97, 
or 16.28 per cent of the amount we pay. He shows that in 
Pennsylvania they pay $246,592,155.56, and that they draw in 
Federal aid $4.631,318.82, or 1.88 per cent. From those figures, 
of course, he seeks to draw the conclusion that there is a great 
injustice in the levying of the Federal taxes. 

I want to call the attention of the Senate to a different 
kind of tax that is being levied upon Iowa and upon all of the 
agricultural States for that matter. I only use Iowa as an 
example. That tax is the tax or charge of excess profits. I 
have here a bulletin from the Department of Commerce of 
estimated national wealth. The national wealth of the country 
in 1912 was $186,209,000,000. Since 1912 it had increased until 
in 1922 it amounted to $320,803,000,000, an increase of about 7Q 
per cent. If we figure that on the basis of compound intere t 
it is about 5.5 per cent a year. 

The State of Iowa produced more out of the soil than any 
othe1· equal spot of ground in the world during that period, and 
if it had received a fair exchange of its products for the prod- · 
ucts of Pennsylvania and other profiteering States, it would 
have increased its wealth greater in proportion than any other 
State. Iowa's wealth increased from $7,708,000,000 to $10,511,-
000,000 or about 35 per cent on the basis of simple intere t, or 
compounded at the rate of about 2.75 per cent a year. In other 
words, although Iowa produced more out of Mother Earth than 
any other spot, it only increased in national wealth by one
half the percentage of the counti·y at large. 

We find that the great State of Pennsylvania increased in 
wealth from $16,225,000,000 to $28,833,000,000 or about 75 per 
cent. In other word , during the 10-year period referred to 
Iowa's wealth was $2,800,000,000 less than the average of the 
"C"nited State , and I maintain it ought to have exceeded the 
av-erage, at any rate. That means that under the system of 
levying taxes by charging excess profits upon agriculture in 
the- United States, Iowa paid a tax of $2,800,000,000 in 10 years 
or $2 0,000,000 annually in excess profits to the monopolies and 
industries, and that is more than the total amount the great 
State of Pennsylvania paid in Federal taxes. 

Therefore, under this situation it seems to me that the idea 
of Federal aid is wrong. I do not believe that we hould build 
road by Federal aid. I believe the Federal Government should 
pay the entire bill, and then we would have some chance to· 
even up the excess that is taken from u by the profiteering 
sections of the country. I do not confine this to my own State. 
I have only used Iowa as an example. Almost every agricul
tural spot in the United States bas been subjected to the same 
discrimination, including agriculture in the State of Penn-
ylvania. 

Agriculture in Connecticut, I am informed. right now is 
practically bankrupt, and yet the wealth of Connecticut during 
this period increa. ed. at the rate of about 9 per cent a year, or 
nearly double the average of the increase of wealth of the 
whole United States. The figlires that are put out to stop 
Federal taxation for the benefit of the whole people are ba ed 
upon conclusions not sustained by the economic situation in 
the United States. Therefore, I want these facts in the RECORD 
at this time so that the other view may appear in contrast with 
the conclusion that might be drawn from the tables presented 
on yesterday by the Senator from Pennsylvania. 

F.ABM R.ELIEF~A.DDRESB BY S~ATOR M'~.ABY 

Mr. CAPPER. Mr. President, I hold in my hand a copy of 
an address delivered by the enior Senator from Oregon [Mr. 
McNARY], which was recently printed in the Chicago Tribune, 
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