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NOMINATIONS

Ezecutive nominations received by the Senate June 4 (legis-
lative day of June 1), 1932

UNITED STATES ATTORNEY

Frank C. Patton, of North Carolina, to be United States
attorney, western district of North Carolina, to succeed
Charles A. Jonas.

UNITED STATES MARSHAL

Harry A. Weiss, of West Virginia, to be United States
marshal, northern district of West Virginia. He is now
serving in this position under an appointment which expired
January 11, 1932.

PusLic HEALTE SERVICE

The following-named assistant dental surgeons to be
passed assistant dental surgeons, with the grade of passed
assistant surgeon, in the Public Health Service, to rank as
such from the dates set opposite their names:

John A. Hammer, June 20, 1932.

Fritz R. Jackson, July 10, 1932,

HOUSE OF REPRESENTATIVES

SATURDAY, JUNE 4, 1932

The House met at 10 o’clock a. m.
The Chaplain, Rev. James Shera Montgomery, D, D.,
offered the following prayer:

Heavenly Father, we draw to Thee, not unto One who is
an avenging God but unto One who is as a high priest,
touched with a feeling of our infirmities. We rejoice that
in Thee all humankind shall find rest. Let Thy blessing
come upon all who are perplexed, upon all who are borne
with care and anxiety; direct for them the way. Do Thou
show us the higher revelation of Thy nature, which is pater-
nal. Be a merciful Providence unto the poor and rich, unto
the bond and the free. Reveal unto us Thy heart with its
noblest moods—where love suffers and smiles as it suffers
and where mercy blesses those who deserve no mercy. Lead
us to femperance in all things, to purity of thought, to a fine
sense of justice, and to unselfish ambitions. Above all, our
Father, may we achieve successfully our tasks for the sake
of the other man. Amen.

The Journal of the proceedings of yesterday was read and
approved.

MESSAGE FROM THE SENATE

A message from the Senate by Mr, Craven, its principal
clerk, announced that the Senate had agreed to the amend-
ment of the House to a bill of the Senate of the following
title:

S.326. An act for the relief of Abram G. O'Bleness.

The message also announced that the Senate disagrees
to the amendments of the House to the bill (8. 811) entitled
“An act for the relief of Sophia A. Beers,” requests a confer-
ence with the House on the disagreeing votes of the two
Houses thereon, and appoints Mr. HoweLL, Mr. STEIWER,
and Mr. LocaN to be the conferees on the part of the Senate.

The message also announced that the Senate had adopted
the following resolution:

Resolved, That the House of Representatives be requested to
return to the Senate the bill (8. 2458) for the relief of Ralph
E. Williamson for loss suffered on account of the Lawton, Okla.,
fire, 1917.

SECTIONS 304 AND 305, H. R. 12353 :

Mr. SNELL. Mr. Speaker, I ask unanimous consent to
extend my remarks in the Recorp by printing a statement
I have obtained from the Post Office Department relative to
cost and upkeep of public buildings in the Postal Service.

The SPEAKER. Is there objection to the request of the
gentleman from New York?

There was no objection.

Mr. SNELL. Mr. Speaker, under the leave to extend my
remarks in the Recorp, I include the following analysis of
sections 304 and 305 of the Garner-Rainey bill, show-
ing the population, postal receipts, and rent now paid for
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i;as%dmpost offices in towns included in the above sections of
e bill.

The following table gives the pepulation, postal receipts,
and rent now paid for leased post-office buildings of the
towns included in section 304 of H. R. 12353. The approxi-
mate average cost of buildings contemplated by this section
will be a little over $70,000 per building.

. R. 12358, sect.on S04

City Population m Rent, ete.
ALABAMA
Al der City... & 4,519 | $15,107.00 $000. 00
Bay Minette. . . - 1, 545 11,342. 00 1,284 00
L B S e e e ] 3,085 14, 104. 00 2, 500, 00
Brawtom-—- o o roe iri i s 2,818 10, 112. 00 1,200, 00
Carbon Hill. 2 519 10, 456. 00 900. 00
Clanton. . = 3 1, 847 12, 638. 00 2, 500, 00
Enterpriso...._. ; 3,702 10, 560. 00 1,175. 00
Rt c LISt o5 2,007 15, 046, 00 1, 500. 00
Fairhope 1, 540 10, 152. 00 630. 00
Fayette.____ 2,1 13, 040. 00 1,430, 00
Fert Payne 3,375 15,877. 00 905. 00
Guntersville 2,825 10, 019. 00 1, 200. 00
Hartselle. . E 2204 | 10,056.00 900. 00
s T e IR S N 2, 141 13, 440, 00 1, 200. 00
O s e R e N R 3,103 10, 845, 00 930. 00
R ke__... % 4,373 14, 222. 00 1, 500, 00
Ruszsallvilla ) 3, 146 13, 621. 00 660, 00
Beottsboro .. 2,304 13, 465. 00 060, 09
Tustumbia. 4,533 12, 894. 00 1, 800. 09
of i T Bl R SRS 3,314 12, 978, 00 000,
Wetumpka. 2,367 11, 173. 00 2,400, 00
ARIZONA
OlRaRle: e Y 3,665 14, 710. 00 1,125, 00
Fafford. =] 1, 703 11, 804, 00 850,
Tempe____ 2 495 11, 875.00 1, 000. 00
Willame| | = cof sl e i e 2,166 11,110, 00 1, 200, 00
ARKANSAS
Bemton ..ottt o 3454 12, 650. 00 998, 00
Bentonville..___________. 2,203 12, 672 00 600, 00
Clarkawiiie. 2ot e o 3,031 15, 525, 00 1,000, 00
De Queen.... 2,038 16, 112.00 1, 450, 00
Lake Village__ 1, 582 10, 035. 00 910,00
MeGehea. ... 3. 488 15, T15. 00 1, 200. 00
Magnolia. .. _.._._. 3, 008 15,870.00 1,470, 00
AR s 5, 115 17, 884. 00 1,250, 00
Monticellou =izt ben s e 2 3, 076 15, 120.00 000, 00
Morrilton_ 4,043 14, 635. 00 1, 410,00
Naabwille. .= 2,480 14, 12 00 1, 200. 00
Ofteoln: - oc L s ay 2,573 12, 219, 00 431 00
g o L S T T e 3,234 10, 557. 00 1, 200. 00
Stioam Bpringw=: s S s Sn R 2,378 16, 501. 00 1, 850. 00
Bmaekover. oo ol e o 2, 544 13, 031. 00 §78. 00
Springdale 2,763 12, 449. 00 2, 000. 00
Ven Buren_ . i o 5,182 14, 885, 00 1,161 00
Walnut Ridge.... 2,007 11, 713.00 1, 260. 00
Warren, 2,523 18, 067, 00 1, 080,00
WD s e e e 3, 505 11, 385. 00 818,00
CALIFORNIA
AR e N o e 2,538 16, 237. 00 1,425.00
Antioel. oo Ll Uk =t b S 3, 563 16,481 00 1,180. 00
Arcadia 5,216 17, 387. 00 1, 124. 00
Arcata 1,709 18, 491. 00 854. 00°
15 RS R R D LA G i) AR e b 11, 456. 00 580. 00
(! 10 ST e g o SO PN e S o 15, 118. 00 1, 200. 00
Avalon 2 B 1,807 23, 812.00 1, 960. 00
A e TR N B AT 4, 803 15, 058. 00 600. 00
Banning. .. 2,752 14, 705. 00 720. 00
Bellflower._ e e 16, 410, 00 .10
370 L AR OIS S R, 2,013 10, 580, 00 1,17200
Chuls Vista. ERE 3,860 16, 797. 00 1,320 00
Coalinga E R 2,851 20, 708 00 1,200 00
Colusa_..... = 2,118. 18, 482 00 1, 500. 00
Corcoran L] 1,768 12,252 00 1, 095. 00
Crosoant Clty. . oo trer s ne e s 1,720 13, 580. 00 1, 000. 00
S W SN S GRS R Pemd SEaral 13, 421. 00 1, 140. 00
elano. . s 5 2,632 18, 084, 00 1,200, 00
DRDa S T LT AT ) 2,068 186, 577. 00 1, 050. 02
b8y Ty A R TR R EE S i e snatinn 15, 883, 00 1, 200. 00
Drgsmntr. St TS e e 2,010 18, 305, 00 1,800, 00
El Begundo Ll 3,503 11,033 00 1, 080, 00
Exeter.___. 2,685 16, 648. 00 1, 320.00
Fillmore.__. < 2,803 15,291, 00 1, 350. 00
Fort Bragg.- = 3,022 16, 059. 00 1, 500. 00
Giardena 15, 969 14, 670. 00 1, 140,00
(Glendora 2,761 13, 673. 00 $0).00
Gridley. 1,041 14, B62. 00 1,410,090
Hawthorne 6, 508 15, 185,00 1, 000. 00
Healdsburg.... - 2, 206 18, 305. 00 1,336.00
Hermosa Beasl. .l oo 4,708 18, 684, 00 1, 800. 00
Holtville_____ 1,758 12, 681. 00 1,245, 00
T 2 S et ST R S L B O 2,005 13, 966, 00 §25.00
La Habra Tl 2,23 11, 185.00 :ﬂﬁg
Laguna Beach 4 1, 681 18, 607. 00 1,1
La Mesa..... 2,513 15, 092. 00 000. 00
Lincoln il 2, 004 10, 165. 00 840. 00
Lompoc. 2,845 19, 444. 00 900, 00
Los Banos A 1,875 14, 679, 00 1, 500. 00
Lynwood. 7,33 16, 321. 00 1, 160. 00
Mant LG614 13, 399, 00 , 200, 00
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Rent, ete.
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H. R. 12353, section 304—Continued

City

CALIFORNIA—continued.

1932
Menlo Park.___.

Needles..__.
Nevada City
Norwalk
Oakdale. ...
Placerville.
Sgusalita.
Belma__..
Sierra Madre_ ...
Bonora .
Bunnyvale
Westwood_.

e
Weed

Fan Anselmo

COLORADO

Brighton..
Brush..

Fort Lupton

Englewood
Florence__.

FLORIDA

CONNECTICUT

Glastonbury.
Kensington
Lakeville_
Madison

Guilford

Chester.
Coscob
Darien.

East Hampton
Essax__.
Forestville
Jawett City- ..

Bethel__.___
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H. R. 12353, section 304—Continued JUNE 4
H. R. 12353, section 304—Continued
iy Population |  Fostal
receipts Rent, ete. City Postal
Population | roaings | Rent, ete
IOWA
igfmm 1660 | 81120700 $i0:00 LOUISIANA—Continued
Audubon 3,519 18,76L00 1,350, 00 | Gretna.
Bell 2,255 12,810, 00 1,100.00 | Haynesvilia 9,684 | $10,458 00 $000. 00
Bloomseld .- 3,20 | 12,118.00 1,140 00 | Homer 2,541 | 13,837.00 300,
Belmond L2061 108200 1,180.00 | Lake Providence 2,900 | 13,840.00 285,00
Britt L73|  1601L00| 120000  Leesvile : Zsor| 102000 130000
Clarion 1,663 | 10,500.00 1,410.00 | Oakdale_.. 3291 [ 1306000 e
Clear Lalk 2,678 | 15 080.00 1,155.00 | Ponchatoul 3,188 | 11,963.00 2
Carning... 30| 6800|  142500 | Rayne. 2,898 | 1003400 it
Sornlng. 2,02 [ 14,340.00 1, 060,00 | Rayville §710|  10,177,00 900. 00
Dewitt 3, 069 19, 708, 00 1, 650. 00 Tnﬁ':lnh """ 2,076 11, 479, 00 000,
Eagle Grove i% 15,203.00 1,325.00 | Winnfleld 3,332 | 13,0000 m%
Eldora 3. %0 ;&ﬁfn@w 1,200.00 | Winnsboro__ ?lkm 13, 030. 00 1, 035.00
Emmetsburg P 2’85 1§.m$ ?%w L9653 10, 034, 00 600, 00
Pl 2001 1Ba0 1320.00 MATNE
%&f‘é‘éf‘“‘“ 1,703 | 10,047.00 l'%gg Boothbay Harbor.
Hareae 2,104 | 13,373.00 o T R MR R 4, 972.00 1,700.09
ol pm| mial e R HE L e e
: 264, 00 or. ... 3, 201, 900, 00
ﬁm - 2,200 |  14,357.00 X348 0o | Dover-Fozerofs._ e 2,250.00
S 3431 10,7300 Y300 00 | Faleeld___._ | 1003200 1. 800. 00
e 1,789 | 12,027.00 900,00 | Fort Kent. 3,59 | 10807.001 112000
Py 2,000 | 1245200 923 0o | Kennebunk.__. 2,245 |  10,393.00 1,400, 00
Manning L654 | 1417.00 1,200, 00 | Livermore Falls 12, 522, 00 1, 000, 00
Mrion 1,817 11,073, 00 1, 080, 00 i N o e D s s A 10, 508, 00 1, 100. 00
Missouri Vailey o R 1,500, 00 | Millinocket bl e & 1,120.00
15, 258, Norway. ... h 1,325
Nancetlo- 25| 1913300 1:500.00 | 01d Orchard Beach 2,4867  17,705.00 60008
New Hampto L704 | 12,0800 112000 | Dittsfield. . S 1,315.00
O i 24| rimm| | sounpan b v R
14, 202 Sonf 600,
OrangrCALY, Trr| 122200 t%& Springvale. LO6L |  13,543.00 g
R i 2,671 |  15,817.00 900,09 | \Yinthrop 10, 325.00 1,200, 00
Rockwell Of 2,221 | 14,065.00 400, 10, 85100 1, 365. 00
i 218 14sam| Lo ’
smay- 1,870 12, 478, 00 1130.00 MARYLAND
Spidmt 1"‘“ 3 2 262 12, 185. 00 875, 00 Denton_.._ 1,604
Tk 1,778 16, 907. 00 1, 400.00 ITavre de Grace oy 14,037, 00 1, 350. 00
Takie 2625 | 1165800 a0 | Hyattsville it 1L 1, 975.00
To?edo' 2,145 12, 668, 00 1. 200,00 Lan 8 4. 15,214. 00 1, 200. 00
Valley Janction k% 12,262 00 800, 00 | Docomoke City L B L #4500
v 180, an 074, 950,00
wake im delbl e Do HE| guel amy
15, 075. 00 s ] . s
West Union 206| 14,002 00 b 1,604 10,068.00 1,145.00
EANSAS MASSACHUSETTS
Anthony 2,047 Ashland
10, 844. 00 200.00 | Aver. 19, §30.00
%ﬂ"ﬁs‘,mw; 4,033 18, 044. 00 ;mﬁ Bidford 8,060 18, 336. 00 }'ﬁg
Burlington 2,388 | 18,450.00 1.675.00 | Chatham 10, 213. 00 1048, 40
Caldwell_. 2,27 | 14,127.00 1,100. 00 e 13, 086.00 1,725. 00
iy 2,046 |  10,152.00 1,000, 00 | East Pepperail 11, 594.00 1,324.00
Colby 2,704 | 11,504.00 800,00 | Falmouth__ 10, 867. 00 640. 00
Goumelt Orove 2,153 18, 173. 00 1,270.00 | Foxboro..__ 22, 170. 00 2, 350. 00
Elsworth 2,598 15, 270. 00 1.200.00 | Hingham__ 26, 844. 00 1,900. 00
= 2,072 15, 077.00 1, 20000 | Holliston B, 657 19, 721,00 2 175.00
Gatiett. 4,736 11, 134. 00 9z0.00 | Hopedale 10, 767. 00 1 202. 00
Hoisington 2,768 |  15534.00 1,368.00 | Ipswich 2,973 13,453.00 1,000, 00
Horton 8,001 | 13,431.00 1,530.00 | Lee. 5509 | 18,243.00 1,739, 0
Humbolit 4,000 14,407.00 1,355.00 | Lenox___ ' 4061 |  15112.00 2, 663.37
Kingan 2,558 11, 535. 00 870,00 | Manchester 13,718.00 1, 000, 00
Kinsloy 2,752 | 15082.00 1,465, 00 | Maynard 30, 033.00 2, 520. 00
Lineoln 2,210 | 14,502.00 144000 | Millbury__.____ 7,158 | 1530300 | ° 1,607.00
Yindshore L732 | 10,822.00 678.00 | Millers Falls 6,957 |  16,043.00 1, 20000
Gk e 2,016 13, 834. 00 1,200.00 | Millis___.____ 13, 599. 00 1,325.00
Medicine Lodge 1,059 | 15,660.00 1.300.00 | North Brookfield 11, 703. 00 800, 00
Noddesha. <" 1,655 |  12,384.00 1,200.00 | North Easton. 12, 496.00 912.00
Ness City - 3,331 | 16,010.00 870,00 | Randolph. 10, 875. 00 1, 600. 00
Osawitonia 1,509 | 10,061.00 1,000. 00 | Rockport 6,553 | 11,178.00 1,140.00
Oahduns 4440| 1661200 1,380, 00 | Sharon 8,630 | 14,224.00 1, 600. 00
Oswego.. 1,881 952,00 1.200.00 | Shelburne Falls 11, 306. 00 960, 00
Phillipsburg 1,845 | 18,755.00 1'560. 00 | Eouth Hadley 19, 359, 00 1, 400,00
Russall 1,643 | 10,976.00 1,020, 00 | Stockbridge 6,773 18,097. 00 1,400. 00
Sabetha_ 2,352 | 15,5400 1200, 00 | Uxbridge._ LR AL 1,135.00
oo Ol 2,332 | 15,641.00| 172500 | Vineyard Haven_ 6,25 | 15803 00 1, 400,00
At 1,544 |  10,841.00 1, 150. 00 16, 937. 00 780. 00
1,776 | 10,250.00 1,150, 00 | Westboro 18, 01, 00 2,100. 00
Smith Center- 1,864 | 1L,488.00| 145000 | Wrentham oo IS
Sterling 1,736 | 13 469.00 1,310.00 10, 496, 635.00
Wamego 1,868 |  12,493.00 1.030.00
Yates Center é‘ﬁ; il'm'm 950,00 Al s
7 ] 1,258.00 gonac
e 850.00 | elding 1,736 | 14,325.00 800,00
KENTUCKY Bessemer. t gg ;g' 82100 1,330. 00
) B 891. 00 1,200, 00
g:rt%glballsvn 4 1,023 | 13,£0.00 1,220, po | Buchanan 1,651 14, 053. 00 780. 00
Franklin_ 8,036 | 10,280.00 *935.00 | Caro... 3,022 |  17,091.00 1,930.00
Greenville.. 80| 1304.00| 31,1000 | Sharleviouz v L R
Tvnah 2,451 |  11,867.00 1,400, 0p | Chelsea %,zsg 17, 110. 0 1,450. 00
L?;l;-ga;;ﬁg]d 12, 524. 00 1,500, 00 | Crystal Falls. 3 905 10, 120. 00 1, 080, 00
Russellville 2,551 10, 769. 00 1,200, 00 | Durand... 15, 370. 00 1, 50. 00
Baint Mathews 3,:7 15, 189. 00 ;'mw East Detroit 3,081 10, 495. 00 1, 350. 00
g 11, 157, 00 *900. 6o | Eaton Rapids: 5,955 |  11,602.00 1.00
10 Fenton____ 2,822 17, 010. 00 2,950, 00
JASLARA rand Led B e 1,600 00
Abhevills 7 , 609. 00 .
e 30| 1namo|  nmooo | Harte o bem| 00| L0
Bunkie 2,536 |  12,380.00 768.00 | Holly, 1,600 | 11,37200 1,572 00
Covington 2,484 | 14,404.00 1,135.00 | Tthaca 2,252 12,110. 00 1, 500. 00
De Ridder__ 3,208 15, 323. 00 600.00 | 1’ Anss 1,750 12, 724. 00 1, 800, 00
Donaldsonvilla 3,747 | 17,883.00 840.00 | Laurium_ 2,421 10, 331. 00 $00. 00
Eunice 3,788 | 14,445.00 1,380.00 | Lowell 4ol a0 500, 00
4607| 10165001  1,020.00 | Manistique. yoo | isfw| 1200
+ 61981 19,008.00 1, 500. 00




H section 304—Continued
H. R. 12353, section 304—Continued H. R. 12353,
Poatal
Population
City Population ::gtﬁ?s City op receipts
conti NIss0URI—Continned
e S Richmond 4,129 , 854 £1,658,00
R L e gam| smowm| s oo | B 2z0| wenw|  Leim
Nasan I ' 7 %% {i;_&lg 3:00.00 e 10SS [ 1141500 1, 200,00
ST SR St )1 B T4 T ¥ 90,00 | GREena- gam| 11200 1,080.00
el 5 Sy sy : 2,56 | 187700 1,800.00 | &S Toaephi ey 2437.00 1, 440.00
Northville._ 408 | 1100400 1,200.00 | FOUHt S¢- I XTI T /200,00
Norway... 3, 45 11, 024. 00 1,880.00 | Gonaalia 2,450 m,z«h‘m L:‘mm
Seoes : I 209 | 1204300 1,080.00 | yendaa-.- Los2| 11,148
Eaawed. L2 12030 1,250, 00
o L s i S S 5564 | 1501500 €52.00 = any
s X nes|  srasoo 1,200 00 ¥ (e L
ogers City 1 R o et 2216| 17,00 1, 500,00
Rogars Clty -2 22 | 11,0100 660,00 | Glaszow. - 1| 1ot L
AT L 5,38 | 10,382.00 1,640.00 | Hamilton S g
0 tynse - o g $0.00/| Bot voi 3026 |  13%0. 1,350,00
Bt Tgoace 2494 | 12455.00 1,200.00 | Red Lodga____—____ """ o e i g
i s o e el SO R ey 2004 1811000 1,100, 00
Cochraall. 423 20,607 00 180.00 | Shelby ) e e
Wayne 2 5 Bidine 2,010 | 16,684 L
2 Vit el amel mp
Walf Point_ 1
Altkin }' x i:%:g‘ % NEBRASKA
Appleton 2 (95 L%.% Albon §:.’£§ i?%g },&&
B et . l‘ X g a2 N v
e 2204 e B S e e e neg| 07®|  rmm
e 1,50 720,00 | Corad....- A ST L
G 1.738 1,560.00 | o i rton 1680 [ 1116100 1, 40, 00
b #3030 | Geneva e Wt B
g:;g 3.%$ SEbE. i'ggs 1&111):00 1, 320, 00
6150 AN e s b 2322 1229400 1.344.00
1,200.00 | Gothenberg 1,568 | 1141300 1, 400, 00
i 1, 600,00 | Hartington 1eof | 1050000 1, 350 00
3 208 ' £ dad 007, 00 1, 500. 00
170 1400, 00 | Kimball N Lotz i;:u;s_'oo 1,440, 00
2308 1,400.00 | Madison L76 | 1Kss000| L4200
1,867 1,080.00 | e Eet: 2,058 [ 10,001 00 1,600, 00
2,644 1,500.00 | N0 et L649 | 1085200 1,342.00
1,916 1,230.00 | e nest | 13 40£00 1, 000. 09
2. 474 1,625, 00 | FY A~ 2019 17 303.00 1, 600,00
1,543 1,080.00 | o 2,226 15, 63K, 00 1,176.00
i L8| S gl aasl g
: : 1,635, : L 7
R e e Dow| inen L428.00 | RO Las| momoo|  Losoo
] Fal " 552 ; : s e 431, :
e e b : L0 | 86 T i | el Lo
- = i, 1, 500007 BOBDYRE-S e i : .
Bt. James %m ; 1, 500,00 ;:gmirg:_ 1 504 12 ®9. 00 900, 00
s Gl i e 203 0. 850.00 | Teraman. 1672 | 12,662 00 1, 550,00
e gl 25| 18 1,400.00 | yaiEntine. 2225 | 1416000 180000
Sprioanela Zge| wimm| Lo | Wes
i nz| 1288 : %
Bpring Valley. ;';m 12, 465,00 1120.00 NEVADA e S Siite
D 25m| 1478200 1,470.00 | Sparks..... h 1.3 yin%
B bk et 4,425 | 1530200 2.400.00 | Tonopab . g
e pail MAR pahR R — |
S R I e 1,765 081 ;
o e T T AR T e R e < B O AR ST b gs00| s
W indom i 2,123 16, 193, L,500.00 | o 5,131 }l'm&'w g
. 7,003 | 3310100 1,300.00
et 4 L s 1 11, 543, 00 900. 00
214 14, 598, 00 1,182.00° | 3¢ 4,068 16, 801. 00 1, 400. 00
eyt T Ime| 18800 1002 00 | B 10,156. 00 L1300
Ba¥iBh BMIS oo st 2735 | 1395400 1,350.00 | pors 15, 100. 00 forpd
e gy R L o T703 | 1118500 1,000.00 | Thton..- 10, 560,00 00,00
o) S ger lwm|  Lee) i i
s 36| 1611100 1,200, 00 e TS
e al deie| b it sl
_____________ 2 ' Hichlands f
e e go| 1sssa0| 12000 | AtisoticHi 203 Wmw|  Lxow
Macon. ... 2,198 12,785, 00 L4000 | o eriardsviile. 3,338 16, 432. 00 me
Now Ry 1 P Wimol  nam) o P e
Lt e e ek -  4m;| ozl  Lamoo | Bordentown L2 | 1505000 5200
Philadelphia_ 2,560 | 15,039.00 420,00 | o 4868 | 16 157.00 me
Vicayune..._.. 4,608 | 1501200 000 | o ton: 2,351 | 10,665.00 me
Yexitor ] 2,018 10, 064, 00 $14. 00 Closter 2,502 13, 048. 00 ¥
Btarkville 3,612 15, 783. 00 780.00 = 5’% %&%m l‘%%
e B e e 75| 1416000 1,700.00
‘MISSOURL (!?“ 1 179 }i%g L%g
Al LI L R | Lss8|  10,206.00 1,380.00 | Grantwood..... Twi] 1ot 1, 760,00
Be{hani.' ---------- RS N 2,209 12,252.00 1,140.00 4 . 1,860 12, 038, 00 780, 00
ot o e 2,250 12,145.00 1,204. 00 | High Bridge.. 295 11 150,00 756,00
T | S Al e TR e 2,384 | 12,705.00 1,200.00 | Hillsdale. 2100 | 1619300 1,600 00
Chnifen: o 2,04¢|  11,004.00 900.00 | Keansburg. Cus| 1630400 170001
Chasieston = 3357 | 1215200 1,600.00 | Lambertviila 23| 1578200 1,950, 00
T s B 74| 1 uz 00 1,200.00 | Manasquan a0 g
1,632 10, 740. 00 1,400.00 | Mitbaro. . T 18, 612,00 660, 00
3,171 16, 876. 00 1,080.00 | Morris Plains. ':'mn 13 181, 00 1,200.00
4,085 11, 362, 00 1,140.00 | Oradell.___. %m& 19,032.00 210000
| 13 617,00 1,200.00 | Palisades Park SRl S
2,054 10, 418, 00 960.00 | Palmyra... 220 12'585.'00 960,00
Hermann iRC 2,063 10, 403. 00 865.00 | Park Ridge in 1715100 1, 410,00
Higginsville 3,339 | 14,5100 1,200.00 ( Pauisboro. ... Tl aeo 200000
Jarkson 2,465 10, 390. 00 960.00 | Point P % 104 18857 00 1,250, 00
Kennett 4,128 13, 700. 00 1,451.00 | Pompton Lakes 3,258 | 1324200 1,080.00
Loes Summit 25| 10,@.00| 10000 oo Bl e
A onsl RE sl Eme| ine
ﬁ‘i‘é%“i}’}it:' AR ST 28! 13,5300 930,00 | B 2,073 10, 562. 00
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H. R. 12353, section 304—Continued H. BR. 12353, section 304—Continued
C Population |  Fostal Postal
ity 'opulation receipts Rent, eto, City - Population Rent, et
NEW JERSEY—continued NOBTH CAROLINA—continued
South Ambay. 8,476 | $16,705.00 $1,164.00 | Kannapolis
Swedesboro 2133 | 11,130.00 3,000, 00 | Kirigs Monntaie: s Ay e i L
Union......... - 15, 096. 00 1,200.00 | Laurinburg 3,312 15, 101 00 1,800, 00
West Englewood. . | 14,683.00 1,000.00 | Leaksvilla._ L84 | 12500 1. 630, 00
Westyille 3,402 11, 370. 00 780.00 | Lincolnton__ 3,781 15, 204. 00 1. 200, 00
W 1,832 11,827.00 1, 600. 00 {?:riihun s %lgg ;f}:ﬂg_m 1. 500, 00
Marion . ____ , 144. 00
NEW MEXICO Mooresville____ 5,619 1§ £ 00 }I 680 g“u
Alsmogordo 3,008 | 1L742.00 600.00 | Morehead City... 3483 |  10.452.00 1, 680, 00
Artesia 2,47 | 1582500 1,408.00 | Newton... 4,304 | 16,809.00 1,920 00
Clayton 2518 | 16,933.00 2:100.00 | Boxboro. 3,657 | 14,429.00 1,200.00
Deming 8,377 | 19, 112.00 1,350.00 | Smithleld 2,543 | 13,921.00 1,600. 00
Portales__. 2,519 13, 472.00 £00. 00 :‘}Peml'-—— 3,128 |  15,367.00 1,320.00
T " 4,143 19, 783.00 1,800.00 | Lryon 1670 |  12,480.00 1, 720.00
Iake FopesEs 2 fo=ato hme sy 1, 536 10, 189. 00 1,380, 00
s s | e m| nme e
i £ 1, 500.09
Adams. .. 1,613 65, 500,00 1,800.00 | Williamston_ H
ﬁWB“ }g “'ﬁgg s',tmg 2,731 11, 148, 00 1,430.00
R ] 15,099 1,100.
Attica 2212 1328100 1,280.00 o PAYOTA
Avon 2 2403 |  12.79%.00 1,400.00 | Harvey 2,157 | 14,011.00 1,600. 09
Baldwinsvilie 385| 171200 120000 | Lisbon__.___ 1,650 | 12,918 00 1,400, 00
Bedford Hills 10, 498 00 1,420. 00 | New Rockford 2,195 | 12,063 00 1, 600. 00
Bellmore —--]  13,055.00 1,375.00 | Bugby.__. 1,612 |  13,789.00 1, 605. 00
Bolivar 1,725 12,047. 00 1,400. 00
Braircliff Manar. 1,794 10, 717. 00 £60. 00 ORI
B 3,511 16, 652. 00 1,600.00 | Ada._ 2,499 18, 048. 00 1, 600. 09
Cambridge. 1,762 | 18 56L00 1,150.00 | Amberst.. 2,844 | 10,313.00 1, 200, 00
Camden 1,012 13, 005. 00 1,500, 00 Blanchester._. 1, 597 10, 124. 00 1, 150. 00
Canajoharie 2,619 | © 85,92 00 2,520.00 | Bluffton_____ 2,035 | 14,534.00 1, 080. 09
Canist 2,58 11, 291, 00 1,200.00 | Cadlz.__ 9,597 16, 223. 00 1, 200. 19
Cazenovia. L7838 | 16,300.00 1,600.00 | Caldwell. __ L778 | 1101100 1, 150.09
Chatham 2 424 16, 816, 00 1,950 00 | Campbell 14,673 10, 045, 00 1,440.00
Clayton. ... 1,940 13, 742 00 1,365.00 | Carey._______ 2,72 10, 505. 00 500, 00
Clifton Springs. - 1,819 | 14,6800 1,280.00 | Carroliton 2,285 | 13,360.00 1, 500. 60
Clyde..__.___ 2,374 12,418, 00 1,02,00 | Chagrin Falls ___________ .~ ' 2,739 17,332. 00 2, 500. 09
Cornwall on the Hudson_ ... i S 20 25100 1,100.00 | Cherdon 1,818 12,023, 00 1, 200. 09
Croton on Hudson. 2447 |  12.057.00 1,080.00 | Clyde.__ 3,150 | 15,662.00 1,200. 09
Delhi 1,840 16, 650, 00 X:000; 00 | Coldwabar oI s s T S 1,787 23, 087. 00 1, 600. 09
Depew_. 6,526 16, 143, 00 1,700.00 | Columbiana X 2,483 13, 027, 00 000. 00
Deposit 1,887 |  12,054.00 1,850:00 | Crestline._____ 4,425 | 18,305.00 1,135, 09
Elmsford 2,035 10, 419, 00 O 00 [HCRORREPHIA S e P e 8, 251 11,418, 00 1, 200. 00
Fairport.____ SRR 4,004 17, 457. 00 1,360.00 | J . - 4,529 12, 649, 00 1, 200. 00
Farmingdale. . 3,373 18,859, 00 1,800.00 | Yast Palestine.______________________ 5,215 18, 039, 00 1,109. 09
Fayetteville. 2,003 | 12,011.00 1,140.00 | Baton.___ 3,347 [ 19,200,00 1,600. 00
Fort Edward 5,850 [ 11,420.00 1,147.00 | Gibsonburg 2,120 | 1404400 1, 200. 00
Frankfort 4,203 12, 044. 00 1,200.00 | Hicksville. _ 2,445 10, 355, 00 L2000
Franklinville 2,021 | 13,213.00 1,200. 00 | Jelerson 1,601 [ 11,404.00 1,600, 60
Greenwich. 2,260 13, 336. 00 12000 | k L 2 2,532 11, 846. 00 §00. 09
Qroton 2,004 |  10,312.00 1,230.00 | Leipsic._ 1,571 11, 348. 00 1, 404. 00
Harrison.. | 28153300 1,600.00 | Loudonvills. .. 2,008 | 14,108.00 1, 000. 09
ighland a6 13, §55. 00 1,0s0.00 | Louisvill 3,130 11, 476. 00 950. 00
Highland Falls__ 2,010 12,711, 00 1,800.00 | MeConnellsville. ... ___ 1,754 10, 157,00 1,300. 00
Homer___. 3,195 15,872 00 1, 20000 | Maumee... 4, 588 11, 340, 00 441,00
Horseheads 2,430 11, 452.00 800. 00 | Mentor 1,559 13, 769. 00 1, 700. 09
Tslip Is 15, 033. 00 1,375.00 | Mianishurg. 5,518 16, 226, 00 1, 680, 00
Lawrence 2,041 15, 730. 00 1,500.00 | Middleport. 8,505 10, 186. 00 1, 200.00
Lindenhurst 4,010 | 15, 008.00 2,250, 00 | Mogadors. - 1,502 | 15,838.00 1, 560. 00
Tivingston Manor. 13, 081 00 1,575 00 | Montpelier. 3,677 13,740, 00 1, 080. 00
Malverne 2,250 |  10,323.00 600.00 | Mount Gilead.__. 1,871 17, 624. 00 900. 00
Manlius 1,538 0, 333. 00 1,24.00 | Nelsonville = 5,322 15, 275. 00 1,700, 00
Merrick . Ia= 14, 505, 00 500. 00 | Neweornerstown. 4, 265 14, 416. 00 1, 260. 6D
Middleport 1, 506 11, 761. 00 000. 00 | New Lexington 3,901 14, 235. 00 1,800, 00
Monroe... Z 1,621 17, 879. 00 1,500, 00 | New London 3 1,527 19, 875. 00 1, 750. 00
Mount Morris. 328 |  12,500.00 1,500,00 | Newton Falls 3,458 | 11,654.00 1,500. 00
New Hartford 1,885 19, 158, 00 1,413.00 | Ottawa_.... 2,169 15, 752. 00 1, 400. 00
Oakfield 1,019 10, 473. 00 1,600.00 | Pomeroy.. B, 563 17, 419. 00 1, 800. 00
Painted Post._ 2,328 14, 664. 00 1,350.00 | 8t Clairsville _______________ | 2,440 15, 276. 00 1, 660. 00
Thilmont 5,868 | 10,127.00 1,100.00 | St. Marys. 5,433 |  21,272.00 2, 500. 00
Port Henry 2,040 12, 56, 00 1,500, 00 | South Euelid 4, 399 11,292. 00 1, 500. 00
POt Tallesnt i F12r T i ey e 16, 769. 00 1,200, 00 | Struthers_. 11,240 13, 355, 00 1, 500. 00
R 2,048 19, 108. 00 150000 [ Bwanton: e orT ver 1, 505 11, 835, (0 1,320. 00
ineh 1, 560 17, 086, 00 £00.00 | Sylvania..... 2,108 10, 801, 00 1, 260.00
Roompili s s o a i et enta 0 SO0 1) Thn i Mo 13, 499. 00 700,00 | Toronto. . 7,084 15, 231.00 1, 200. 00
m‘ﬁnh' | 13630.00 1,530 00 | Wauseon. 2,839 17,301, 00 1, 500. 00
Sag Harbor___ 2773 15, 740, 00 1,435 00 | Wellington 1, 18§ 13, 378.00 1, 200. 00
Saint Johnsville. . 2,973 11, 630. 00 1,260.00 | Wellston. ______ §,319 12,795. 00 1,475.00
Sea Clff__.._ 3,456 |  15638.00 1,200.00 | Wellsville. .. 7,056 | 15 206.00 1, 800. 00
8 1 2 150 20, 241. 00 1, 450. 00 West Garmllton 2,101 10, 827. 00 552 00
Sidney.___ 2,444 | 18,070.00 1,800.00 [ Wickliffe. .. e 2,491 | 14,073.00 1,400.00
i 1, 882 12, 849, 00 1, 200 0o | Woodsfield 2,317 12,705.00 650. 00
Tupper Lake 5,271 15, 464.00 1, 674. 00
‘{‘\uedo Parkf. . 14, m& % 1, gég 00 OELAHOMA
‘appingers Falls. 3,338 11,48 . 00 adar] 5 )
AWarvanabng Lo N (] mre e A S e B = 12, 050. 00 1,375.00 éﬁ.mkf."" %gﬁ ﬁjfﬁ%g 1%%
‘Warwick 2, 443 17, 235. 00 1,966.00 | Clavaland 2 950 13148, 00 ' 598,09
Waterford 2,021 | 13,087.00 1,500.00 | Cordell 2,93 | 12,610.00 940, 00
Wayland 1,814 10, 800. 00 1,293.00 | Barlsboro 1,850 { 1157600 1, 115. 00
We 1, 552 10, 455, 00 1,195.00 | ®admond 3 578 18, 050, 00 1, 20. 00
Whitehall 5,191 | 15467.00 1,540.00 | Friok 2,231 |  10,755.00 515.00
b Lt 8,376 | 14,800.00 1,350.00 | Fairview 1,887 | 1031100 1,125.00
Hhs M MR G il pmel L
ealdton 17 ;
KORTH CAROLINA Hollis. 2,814 lg. REG. 00 1,230. 00
Ahoskia. 1,040 10, 721, 00 1,080.00 | Hominy. 3,485 14,311.00 840.00
Beaufort, 2,057 10, 812. 00 1,500.00 | Idabel 2, 581 13, 158.00 815.00
Belmont 4 121 10, 358, 00 1,105 00 | Marlow._ 3,084 11, 505. 00 980. 00
Brevard 2,339 11, 654. 00 1,080.00 | Maud 2 4,32 18, 754. 00 1,430.00
Cantan 5117 | 16,198 00 1,400.00 | Newkirk_ 2,135 | 12,377.00 1, 177. 00
Clinton 2,712 14, 132. 00 1,800 00 | Nowata._ 3,531 17, 010. 00 950. 00
Elkin.... 2,357 10, 301. 00 1,003. 00 | Pawnes. 2, 562 13, 253. 00 1, 500. 00
Forest City. 4,009 10, 245, 00 1,600.00 | Picher_. 7,73 12, 530, 00 1,400. 00
Ha:nlet. 4,801 | 17,303.00 2,000.00 | Potean 3,160 14, 093. 00 1,150.00
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Postal . Postal
City receipts City receipts Rent, ete.
OELAHOM A—continued PENNSYLVANIA—continued
Pryor. .. 1,828 | $10,463.00 $070. 00 659, _
Prarceill 2817 | 1122700 1, 500. 00 e 2 o RS 0
Sayre.... A Bl [l SIS 00 120000 | Pen Argyl 4310 17.5% 00 1,23 00
Seminole._ 1,450 1 66,354.00 2,400.00 | perkasio 34| 17600 1,355 00
Sulphur_. - it B 1,209 | Pine Grove 27| 16310 1,033, 00
TaBluAll oo U s 2465 | 13,0000 658. 00 i e 8 R
Tﬂﬂka“& e Sy 3,3” 13. 10..90 lew Point L{MEDH-. am F-’. 5™ 00 l.mm
S ] B S 0 | Portage.__.__ £432| 1140000 1,250 00
‘atonga.-. 9~m e 550 o | Port Alleghany 2103 1209200 860,00
Wanrikn._______ 2,36 D, 361. 1,8 Renovo. .. 3047  15.315.00 2100, 00
Weatherford ‘;‘-;g 11;' e / o o) | Reynoldsville 3450 | 1239100 1,825, 00
T g Mo 3 1% pme ime
! ve_ y L
OREGON Sharon P 3,525 16, 92, 00 450,00
Fme LT L 16, 514,00 710.00 | Sheffield 11, 452,00 1, 085, 00
Coquille..... ] 15, GS8. 00 867.00 | Bhillington. 4,401 11, 718. 00 £20 00
("nnm B 1) 4 e oA R oy e i L 12, 495. 00 750,00 Slatiugtcn-._ 413 12 30400 1, 047.00
Dallis. ... £ 13, 150. 00 1,080.00 | Smethport. 1,733 12, 773. 00 1, 080, 00
W oreat GroTRt 17, 543. 00 600.00 | Bouderton_.__. 3, 857 18, 731 00 950, 00
(resh 12, 606, 00 £96.00 | South Rrownsville. . o ceeeiaiiaonin 5314 18, 55800 1, 500. 00
akeview_ - e d LN 13, 087. 00 1,385, 00 | Bpring City.... 2,963 15,972.00 1, 150, 00
Lehanon_ . 2o 11, 184. 00 900.00 | Susquehanna 8, 202 15,033, 00 1,875 00
NeWhere: . e e S 17, 462. 00 1,000.00 | Tunkhannoek 1,973 16,003 00 1,255. 00
N BT L 2] e R B 14, 047. 00 1,320.00 | Union City 3, 783 17, #0%. 00 1, 635 00
North Portland .- 434. 00 900.00 | Verona_ .. 4,376| 15770.00 1,200.00
e e L e A e e ] 19, 763. 00 1,750.00 | West Newton. . 2,953 12,625, 00 1,00, 00
St. Helens. . 17, 525,00 1,850.00 | Willow Grove. S 15,014.00 909, 00
Seasld 12, 067. 00 1,200.00 | Wyamissing, 3,111 13, 095 00 930, 00
Silverton. 15, 577. 00 1, 080, 00 ple... 1,933 10, 425 00 950. 00
Toledo. 11, 356, 00 750,00
PUERTO RICO -
PENNSYLVARIA Aguadillo_.__ 10, 052 10, 284,00 840. 00
Anmyiilans o 10, 852 00 1,420.00 | Arecibo 12,863 | 15,436.00 2, 000, 00
Apollo._ 3,406 | 1541200 1,686.00 | Caguas .. 10,791 | 11,848.00 780,00
Ashland 7,164 18, 821, 00 1,620.00 | Rio Piedras__ 13,408 |  13,720.00 1, 080. 00
A thais s 3 4372 158300 1, 409, 00
Belt Yerna Jio| ol 1m0 bt Er i
e Vernon. ' -
Birdshoro- .. 52| Joos00|  1ooa00 | Convay ot R L R
Blawnox... 5 21861 17.27200 520000 | i 2802 | 11,359%.00 700, 00
Bridgeville. o - MR . v 3188 | 1273000 900. 00
Brockway. 2,600 | 118700 1,226.00 | 2 = Lo | 112500 815,00
Cambrides 85 Z Tit| 13750 et rville 2,679 | 1108500 1,320. 00
Cambridge Springs. o oeeeoeeeceeeeeen 1, £63 12, 259. 00 180000 ¢ AR 8- 3 o2 s P
((:amtp]:ilﬂ """""""""""""""""""" ?';cl:t 1710500 i‘ﬁ% Ware Shoals 11, 634, 00 450,00
AN, s v " 3 ' . e Sty e e R =i ] it "o a4 4 ¢ '
Chﬂ:‘ Summmit. g:g‘; ]2_%3 1, 130 00 B 2,344 11, 152. 00 1, 250. 00
Clifton Helghts_ .. ... 18,7 1,620.00 - :
(‘wderspor% 2,740 18, 071. 00 1, 545 80 SOUTH DAKOTA
,,,,, 2,817 | 18, 520.00 1,380, 00 ’ 2,270 | 14,433.00 1,325.00
Curwensville_ 3,140 11, 316, 00 67500 | Flandrean. .. . ... . 1,934 13, 952. 00 1,125.00
Derry ... 1 3,046 | 10,438 00 1,440.00 | Temmon 1,508 | 14,330.00 1, 500. 00
e e e R I SRR A ST 4,548 | 1844300 1, 800, 00 ton.._. 1,660 | 12.430.00 1,800, 00
Elizabe 2,039 | 10,36100 1, 200. 00 z 1,677 | 11,072.00 780, 00
Fmaus. .. 6,419 | 1424100 600.00 | Sturgis.. ... 1,747 | 12535.00 1,320, 00
Evans City 1, 561 15, 40K 00 1,100.00 | Wehster 1,805 |  18,107.00 *1, 330, 00
Fverett L84 | 13,543.00 1, 500. 00
Fnrdkﬂg - &&7 %g:gig i.%&% TENNESSEE
Frackville_ A 2,006 | 15 5%0.00 1,000. 00
F 58T - 1564800 1140.00 | 3yiok con Zo02 | 125%.00 1,020.13
Freeland 5 7.008 | 17,348 1, 800. 00 o | 1239200 st
Girard.. - 1,554 | 13443 LA B el 3,102 | 153825.00 " 500, 00
Glassport ... 8300 17,78, e T ST Eopemiidiod St ab e S La0| 1Lmao 1, 700,00
Glen Olden 4,482 12, 615. 1,250.00 | 7 3{“:’ ¥-- 3112 13, 413,00 l'ﬁliw
Greencastle & ke e L 1.300.00 | XEh e 1858 [ 12017.00 1, 080,00
Hamburg. .. HBL | IR WL, LZB00 | ypitan 2155 | 12,200 ' 625,00
Iatboro 2,651 15, 308, 1, 000. 00 N EE o B T e TR | oo ST | 2,059 15, 770,00 1, 200, 00
Tawley._- L8 10, 297. 084, 00 EWPOLE. .- 2,330 125?1100 1.'000.00
THershey...... A B L60.00 | 3 ekwood Bses | 145%.00 1, 50000
Johnsonburg. . £ 4,737 14, 569, 5 B e e e e e 2 211 10..554.00 ﬂmm
Leechburg 4,480 | 17,085, TR B et oo e 221 | - 12 88400 800
Lemoyne £71| 1580, 1,060, 0o | Sweetwater g e e e
oniar L¥i8| 121K 1,315.00 L
Littlestown 2,001 | 11,086 500. 00
Lykens. . 3,083 10, 163. 970,00 gy
MoDorald = o2 e 3,281 | 12,209, 1, 500, 00 242| 1223100 1,134.00
Malvern 1,550 | 11424 1, 500, 00 4,239 | 15 087.00 780,
Mansfield 4,756 | 1502 1, 269, 00 3,495 |  17.669.00 840.00
Marietta 1,969 | 12,73 960.00 [ Alven._ . 1,511 13, 756.00 720.00
Masontown.. . 3,878 10, 727, 1,380.00 | Arlington 3,616 17, 164. 00 1,184.00
Mereer... 2,125 17, 320 2,100.00 | Asherton... 1,858 22,877.00 324.00
Mereorsbirg 1,634 12, 564 $00.00 | Baytown... iy 12,321.00 525,00
Meyersdale. 3, 005 15, 066, 1,700.00 | Reilville_. 1,533 11, 105.00 840,00
Midland 6,007 | © 13217, g e N e R e e 1,607 | 10.795.00 084. 00
Mifflinburg 1, 050 11, 733,00 §00. 00 | Burkburnett. . 3,1 16, 877.00 2,056, 20
Minersville 9,392 | 18,798, 00 924,00 | Caldwell. . 1,724 | 11,252.00 1, 075.00
Monaca. . . 4,841 16, 871.00 o e e I S LS NN 2,068 [ 1230400 1, 234.00
Montgomery . 1,903 12,826, 00 1, 200, 00 e e 2,821 17, 583.00 1, 080. 00
..... 5,908 | 17,089.00 1, 500, 00 rizo 8 Bl e 2171 | 14,082.00 744,00
Moores | 12800 1,200.00 | Center.._... 2,510 |  13,633.00 1, 500. 00
Morrisville. 5,368 | 1513300 1,350.00 | Clarendon 2,75 | 16,523.00 1, 300. 00
Mount Union 4,892 | 15 135.00 1,934.00 | Conroe.___ 2,457 | 11,290.00 1, 080. 00
Myerstown 253 | 14,60 1,020.00 | Crystal City.. 6,609 |  14,152.00 1, 000. 00
New Bethleh L5090 | 16,017, 1, 000. 00 tur. . 2,037 | 11,400.00 720.00
New Cumberland 4,283 | 12,376, 87500 418 | 1877.00 1,148.00
Nk Hplngd = =u=a0 e D rngs e 1,725 | 14,248, 1, 200, 00 2,271 11, 850,00 . 630,00
Newport. 1,561 12, 351, 1,320.00 | El Campo 2, (34 15, 611. 00 1, 000. 00
(S e e Rl A 1, 824 10, 069, 00 1, 000, 00 6,712 |  27,821.00 2, 20, 00
Northumberiand 4,453 11, 259, 00 1,000.00 | Elgin. ... L82% [ 10,858 1, 152.00
North Wales. 2393 | 16 434.00 1,393, 00 | Floydada 2637 | 1512900 600.00
Oskmont_ 6,027 | 18, 463,00 1,320.00 | Fort Stocktan. 2695 | 13,819.00 1,340, 00
Oxford 2,606 |  15,136.00 1,850.00 | Fredericksburg 2416 | 14,118 840.00
Palmerton. ... 7,678 | 18 244,00 3,700.00 | Freeport. oo il T 3,162| 1254700 1, 200. 00
e R T R IR AT 4377 16, 755, 00 1, 200.00 | Gatesville. ... __ 2601 |  16,495.00 1, 145.00
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City Population receipts
Postal
City Population | o ints e
‘WEST VIRGINIA 2,281 210, $'$ ‘}n%%
J % 1 10, G40, '
TEXAS—continued 58| $10,210.00 ﬂ'%gg ggmerm"l i:‘i'gg 13 418,00 ng
g o AR iE| EHE s
% i - % 3 m 1. L'm = i I % > e ;
Hamiton Y| ineem 3 %% Halldays Cova e (R St 165 0y
Hamlin.. 11, 498.00 1, 050.00 i 17 ﬂa_}: 00 1, 080. 00
Haskall 2,958 o6 00 1,080.00 | Mannington 1. 586 B b 73000
2438 | 16,700, 020.00 | Marlinton______ = 2351 | 10,301 -
o bl MR R o B mw pme
Jasper. 1 15, 428, 00 1,200.00 e 4| 1318£00 1, 400. 00
‘Kaufman 2, 0!0 o §30.00 | Ronceverts 3,25 1,125.00
354 16, 478, 8t. Albans 2 182 11, 442.00
E‘%}%‘a}g&a---- %70“ 16, 438.00 9000 | 8¢ Marys 2,802 10,153.00 tﬁ}‘?g‘,’
1 2, “I*g }},‘ f}? % 72000 | Shinnston 2403 17, 237.00 .
it 2 ) - 8 2
Li Voeeee " 00 000.00 | 8p -
Littlefield_. e e 505,00 A = S
o T4 | 2140900 354,00 | 2m| noae 1,400.02
Mart__. " 4, 362.00 1,300. 50 Algnma 1,863 15, 178, I
McCamey. .. - U , 560, 00 LOTT.00 | Barron_ ... L950| 1621L00 1, 600.
Mineola o) 1 oo 00 | Black River Falis 1865 }g:g;&g t&g&%
Ve ; 021, 3,000 1,762
Olney. g R 910.00 | BlOOMEL.. 1045 | 1665500 pe
Paducah... % g 1,530.00 | oy ion 2,514 [ 14,881.00
1,663 | 10,234 o/ 844, 00 1, 200,00
Perryton.. 2 050 14, 926, % gg Cul:ﬁ[blls {, ﬁlg }E 2580 1. 200. 00
Rayiioiiviie i e 172500 | COnell 1764 | 1132500 3, 000.00
o 2204 | 12565 i Darlinglon. o A 1. 809, 00
obstown. 11, 012, Ll 2 Pere ' 0 1, 200. 00
Rockdsale 1,041 11 506 870.00 | 5o qguvilla. 1, 550 SO 1, 527.00
Rosenberg a5 ’ 670, 475.00 | po g ] 2200 [ 1294100 i
Rusk. %332 i? gi? 800,00 | £ onnevilln 2914 10, 24&& % } “ﬁ 00
Ban Saha 2'626 12, 030, 700.00 Horicon 2':2‘,‘ lg"ﬁm T
o eeas Lss2 | 10315 190 | Hudson 1,748 ot 120,00
Slaton 387 | I8 1,860,00 | Kobler. 33| dnawoe| Lo 0
n Y e ¢ P ’ : = ' ,
Blaton 8,208 };’ E.;}i. % 1, 232,00 | Taneaster. 7 2 107 12, 590, 00 }v % 0
Smithville. e Bt 305 on | Mauston. 27T T T T ]
e G| Dm| | NEs . Zi3| memm|  Lmeo
e 20900 MeAfOrd. e 7,873, 1,440, 60
Yand 1,620 | 10,202 0.00 | Neitlsville. ... Z12| 1551100 VM0
Taboca So02| i3econ|  emoo | Nellisilie: E e B
Teague 2'5-0 IE'«I.S{I,DG 1, §60, 00 Park Falls._______ 1,801 ‘l‘& ;2‘3-00 1,320, 00
Tulia... il 3 g €00.00 | Phiftips. ... e LB 1, 200, 00
Wellington 0 10, 043, 00 102000 | ‘proiria du Chien. vl L 1,200.00
Weslaco. by g?; 20, 675. 00 900.00 | ‘River Falls_.____ 2 034 12, i 1,650, 0
Wills Point. & 12 412, G0 1, 620,00 Sheboygan Falls 2,426 12, 508. 0 1, 400. 00
w S : Spooner......... S b el 1, 565. 00
Winters P e e ket e Lo 7.770.00 2,000.0)
T hawi. Ty 3 2,782 fy il .00
i 2707 | 10,5200 s £ S e o A LD 2238 10.30.00 b oo 05
Washburn... .o il ) 1
Helper__ % West De Paro...
ke i,ﬁ ?’E% i' ?ﬂ& 00 WYOMING 408 10, 402. 00 1, 020. 00
Brandon... e , 526, 00 1,060.00 5 10, 457. 00 1, 380.00
657 10, 526 Grevhull. ML i 00
Handnio L o 1:500.00 | Midwast L603| 10507.00( 1200
pad (822 11,833.00 75.00 | Riverton.. . 1
Lyndonville L = 14.429.00 1,875.00 v o= 1, 488, 507.
Nornoald 110 1200 s Grand total section 34........... -
B15 12, 18 i dings, including
gs”nk‘? 4 %%7 i?‘ ;‘g? i’:l‘g' % Estimated annnal cost of mstnlenanc% ?Olopmm Fodoral bellangs,
i e 7,478,100,
%md?\jﬂ}{‘ i.ggg 13, 350, L4000 | 4 terest, depreciation, and upkeep, $7,4 Sy to Al
Waterbary The total rent now paid f‘;r‘ml;"; OTAY. Tt 19 ConseTVR-
Ll 2,367 | 14,407 L% | towns under section 304 is $ 1 cost of maintenance of the
Altavista 22| sm| "800 | tively estimated e e e
Appelachia 7| 1w 1420y | proposed Federal buildings, be $7,478,100.
pEE I I R T
Chrbtiaoshi 31| 1o 1,605.00 | The increased a.nnuaél bﬁ%::-nes%n derveniation ana dokeen
c = | umr 989,502.59. ' : t of
e e e SR g 1.0%0.9 | thus be $5,989,502. bout 9 per cen
Rast Hadiord Tew| amor 1. 450,00 | for & building costing 570’002 e ?ugdjvided as follows:
P T — ] §&§§% im.m the cost as an a.nnual charg‘e-s $170: custodial force, $2,500;
North Emporia Toer| 12em 1410.90 | Heat, $230; light, $400; suppli 3 inlhbvanastinmb s
Salovil L9011 10,370 19500 | nterest at 3 PP ILHL 84,00, cen cent of the cost of
Ei‘i,‘::.,.,‘l; edes g 1,920, 00 $1,100; totaling $6,500, or about 9 per
Virginia Beach. oo 3,718 " % y o
rss o table gives the population, postal mﬁiﬁé
WASHINGTON 4Z0| 18amo0|  Lx000| The follo’ﬁ‘?ﬂpga id for the leased post-office buildings
Camas.__ T%a| %200 10000 | and rent no tion 305 of H. R. 12353. a
Clarkston. S Bl %0t | towns included in sec ost of buildings contemplate
Colyilla_ 2,828 | 11,000, 840,00 ximate average ¢ :
Dayton 1,545 11,199 1,000, 00 The appro e bout $55,000 per building.
Elma____ 2,084 | 15,274 L120.00 | o this section will be & ’ :
Enum 'm. }:gﬁ };: gﬁ 1 000% H. R. 12353, section 305
K W 1, 020. o db.
kland 1,564 | 12,848, ’ 000, 00 :
f;rnd:u ; Lao | 1274 o Population| P8l | Rent, ete
Monroe___ L S et 1,030. 00 Clty
L — AR
s iss| Wime| zem i
Raymond. .. 1,771 } it 1. 500, 00 ALABAMA 8 54 $9,102.00 ‘};m o
Ritzvills. 2710 |  15,230.00 sowf oo car| R 0300
Sedro Wooley 2,088 0’ 083, 1,020,00 | A 2.4 1791 8, 083, 00 %
Snohomish L] R 775.00 | Boaz._.._ ais: 9, 319,00 750,
South Bend_ . A Loslsam L200.00 | Eutaw 1, [
EEE‘;‘;%‘.: -------------------------- Zral 17 12.00
Toppenish. ...
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1932 CONGRESSIONAL RECORD—HOUSE 11999
H. R. 12353, section 305—Continued H. R. 12353, section 305—Continued
Oity Popuiation|  Fostal | Rent, ete. City Population|  FoStal | Rent, ete.
OELAHOMA—continued WISCONEIN
Lindsy 1,713 $8,332.00 $1,020.00 | Brodhead 1, 533 $0, 573.00 $1, 000.00
adill. 2,203 9,523.00 540.00 | Cedarburg 2,035 8, 716. 00 1, 100.00
Maristia 1,505 8,077.00 1,230.00 | Crandon 1,679 &, 132,00 1, 000. 00
Oilton 1,518 8, 222.00 730. 00 El.mxy ] 1, 546 8, 031. 00 720, 00
Haltisw 1,785 £,007.00 900.00 | Hurley 3,264 9, 620,00 1, 680. 00
Stiglar L6517 & 535.00 900,00 | Kiel. 1, 803 0, 678. 00 720. 00
Stroud. . 1,894 8, 529.00 1,020.00 | Mondovi. 1 1,632 9, 547. 00 1, 500. 00
T 2,419 9, 711.00 900.00 | Oconto Falls 1,621 8, 508,00 1, 100. 00
Walters 2,262 9, 089. 00 1,195.00 | Peshpigo 1,579 g, 08, 00 £00.00
Weleetka. 2,02 8 015.00 T R TR e R e e R 8,192.00 600. 00
Wetumka___ s 2,153 9, 637.00 1, 200.00 E L e R
Wilson. . ... 2,517 9, 809, 00 785. 00 QGrant total, sec, 305 397, 700. 16
Wynne Wood 1,820 8, 307. 00 1,062, 00
OREGON {0 s B m&srgzn:s% rgg?fo]n:«fﬂindof: pn;:ierga&anzia%a proposed Federal bulldings, including
E“Eﬁ%ﬂ.;m_ 4 zse|  sose00 600.00 | 'The total rent now paid for post-office quarters in all
foggh L %400 | towns under section 305 is $397,700.16. It is estimated that
s the annual cost of maintenance of the proposed Federal
FENHSTLYANIA buildings, contemplated by this section, including interest,
Albien 1 B | B g 1,020.00 | depreciation, and upkeep, will be $2,240,000. The increased
Burgetntsrtgc;\;-'ﬂ 2,26 9,102.00 960.00 | annual burden on the Federal Treasury will thus be $1,842,-
Catawisy o o—oocmem | DR ROR00| Va0 | 209.84. Including heat, light, supplies, interest at 3 per cent,
i el o g <l 20| sz60 1,050.00 | and depreciation at 2 per cent, the annual cost will be over
=hls 10 per cent of the cost of the building if custodial force
S 0 2,008 0, 697,00 g13.00 | charges are included and about 9 per cent if they are not
Arsnses Pass 2,482 8,211 00 800.00 | included.
Paird.-. 1,965 §,143.00 720,00
Bartlett— = H’g 8.727.00 1, 40000 THE TAX BILL
btk 7|  Tes| somoo| - 7w.00| Mr. CRISP. Mr. Speaker, I call up the conference report
Chillicothe -- igﬂ g'g%g H%% on the bill (H. R. 10236) to provide revenue, equalize taxa-
g%‘f‘” 2,023 8, 831, 00 1.000.00 | tion, and for other purposes, and ask unanimous consent
Cotulla }-gg g-gg—g %g that the statement may be read in lieu of the report.
iy T opmel  sseo | The SPEAKER. Is there objection to the request of the
Eagle Lake 1 Iml| eaew 1, 000, 00 | Bentleman from Georgia?
Floresville.. .- }.gsl) &f&g Lm% There was no objection.
St 2 0% 9,634, 00 146.00| The Clerk read the statement.
o xm| mew e
%&‘?‘E“m‘:"” """ ness|  goston 1 00 CONFERENCE REPORT
e G e o I N T teil  Sieo|  “9%%| The committee of conference on the disagreeing votes of
Levelland ... 1,661 9, 174. 00 876.00 | the two Houses on the amendments of the Senate to the bill
e 1 3ou| e %000 | CH. R. 10236) to provide revenue, equalize taxation, and for
MecLean.... 1,521 &ﬂ‘;‘ﬁ L%g other purposes, having met, after full and free conference
e e Emio 30| have agreed to recommend and do recommend to their
Panh - 2‘% g‘,%’-g Lﬁfﬁ respective Houses as follows:
%2?;2‘.‘?‘.-._.. }’.332 8, 13800 600.00 | That the Senate recede from its amendments numbered
Santa Anna Lss) om0l N1 7,8, 15, 16, 35, 40, 41, 42, 45, 60, 61, 62, 63, 64, 65, 71, 72, 6,
smhs;n 8, 435. 00 ao0.00 | 113, 114, 115, 146, 174, 193, 207, 212, 214, 254, 257, 262, and
o iwF| pame)  meo| g
Trinity ¥ TTamE| 968500 900.00 | That the House recede from its disagreement to the
Jhtiteaberk el SER%| 13050 | amendments of the Senate numbered 2, 3, 4, 5, 6, 10, 11, 12,
N ORWR L L S e i 1,882 9, 950. 00 900.00 | 13, 14, 17, 18, 19, 20, 21, 22, 23, 24, 25, 26, 27, 28, 30, 31, 32,
s 33, 34, 36, 37, 38, 39, 43, 44, 46, 47, 48, 49, 50, 51, 52, 53, 55,
el sonl amoef @ 56, 57, 58, 66, 67, 68, 69, 70, 73, 74, 71, 79, 80, 81, 83, 85, 86,
8t. George o 2,434 8, 753. 00 450.00 | 87, 88, 89, 90, 91, 94, 95, 96, 97, 100, 101, 102, 103, 104, 105,
VEEMONT 106, 107, 108, 109, 110, 111, 112, 116, 117, 118, 120, 121, 122,
et £ 8,020, 00 eon00 | 123, 124, 125, 126, 127, 128, 129, 130, 131, 132, 133, 134, 135,
Fssex Junction.. : 1,621 8, 639. 00 B50.00 | 136, 138, 139, 141, 142, 145, 147, 148, 149, 151, 152, 153, 154,
e T 1ol Lerw|  ntis| 155, 156, 157, 158, 159, 160, 161, 162, 163, 164, 165, 166, 167,
169, 170, 171, 172, 173, 175, 176, 177, 178, 179, 181, 182, 183,
iy e w0 oo | 185, 188, 189, 190, 181, 192, 194, 195, 196, 197, 198, 199, 200,
Ohineoteagus Toand ool %10| Sseop| 1,100 201, 202, 203, 204, 205, 206, 208, 209, 210, 211, 213, 215, 216,
Emporis..... 214 g-g%% 1%% 217, 218, 219, 221, 222, 223, 224, 226, 227, 228, 229, 230, 231,
o £ el Rema o o0 | 232, 234, 237, 238, 239, 240, 241, 242, 243, 244, 245, 247, 248,
R 249, 250, 251, 252, 253, 255, 256, 258, 259, 260, and 261, and
agree to the same.
T £00. 00
EEE?J’&EI"' ig &u‘%g 1,080.00 | Amendment numbered 1: That the House recede from its
POMErOY oo cnome e 1,600 9, 638. 00 800.00 | disapgreement to the amendment of the Senate numbered 1,
WEST VIRGINIA and agree to the same with an amendment as follows: On
Kingwood 1,709 8, 222.00 1,200.00 | page 2 of the Senate engrossed amendments, under the
e ahel  bam|  :E%00| heading “ Title V—Miscellaneous taxes” and the subhead-
Pennsboro._.__. 1,618 8,988. 00 £40.00 | ing * Part II—Admissions tax,” strike out “Sec. 712. Ad-
e 20| a0 185,00 | mission to Olympic games”; and on page 3 of the Senate
! Federal building. engrossed amendments, under the heading “ Title VIII—
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Postal rates,” strike out “ Sec. 1002. Adjustment of postal
rates ”; and on page 3 of the Senate engrossed amendments,
under the heading “ Title IX—Administrative and general
provisions,” strike out all after * Sec. 1106. Refunds of
miscellaneous taxes,” the remaining portion of the matter
inserted by the Senate amendment, and in lieu thereof

the following: :

“ SEc. 1107, Adjustments of carriers’ liabilities to conform
to recapture payments.

“ Sec. 1108. Limitation on prosecutions for internal reve-
nue offenses.

“ Sec. 1109, Special disbursing agents of Treasury.

“ 8ec. 1110. Refund of taxes for taxable year 1918,

“ 8Ec. 1111. Definitions.

“ Sec. 1112, Separability clause.

“ Sec. 1113. Effective date of act.”

And the Senate agree to the same.

Amendment numbered 9: That the House recede from
its disagreement to the amendment of the Senate numbered
9, and agree fo the same with an amendment as follows:
In lieu of the matter proposed fo be inserted by the Senate
amendment insert “ 1334 per cent”; and the Senate agree to
the same.

Amendment numbered 29: That the House recede from
its disagreement to the amendment of the Senate numbered
29, and agree to the same with an amendment as follows:
In lieu of the matter proposed to be inserfed by the Senate
amendment insert the following:

“(r) Limitation on stock losses—

“(1) Losses from sales or exchanges of stocks and bonds
(as defined in subsection (t) of this section) which are not
capital assets (as defined in sec. 101) shall be allowed
only to the extent of the gains from such sales or exchanges
(including gains which may be derived by a taxpayer from
the retirement of his own obligations).

“(2) Losses disallowed as a deduction by paragraph (1),
computed without regard to any losses sustained during
the preceding taxable year, shall, to an amount not in ex-
cess of the taxpayer’s net income for the taxable year, be
considered for the purposes of this title as losses sustained
in the succeeding taxable year from sales or exchanges of
stocks or bonds which are not capital assets.

“(3) This subsection shall not apply to a dealer in se-
curities (as to stocks and bonds acquired for resale to cus-
tomers) in respect of transactions in the ordinary course of
his business, nor to a bank or trust company incorporated
under the laws of the United States or of any State or Terri-
tory, nor to persons carrying on the banking business (where
the receipt of deposits constitutes a major part of such busi-
ness) in respect of transactions in the ordinary course of
such banking business.”

And the Senate agree to the same.

Amendment numbered 54: That the House recede from its
disagreement to the amendment of the Senate numbered
54, and agree to the same with an amendment as follows:
On the last line of page 19 of the Senate engrossed amend-
ments, after the word “coal,” inserf *“mines”; and the
Senate agree fo the same.

Amendment numbered 53: That the House recede from its
disagreement to the amendment of the Senate numbered 59,
and agree to the same with an amendment as follows: In
lieu of the matter proposed to be stricken out by the Senate
amendment insert the following:

“(a) Earned income from sources without United States.—
In the case of an individual citizen of the United States,
a bona fide nonresident of the United States for more
than six months during the taxable year, amounts re-
ceived from sources without the United States (except
amounts paid by the United States or any agency thereof)
if such amounts constitute earned income; but such indi-
vidual shall not be allowed as a deduction from his gross
income any deductions properly allocable to or chargeable
against amounts excluded from gross income under this
subsection. As used in this subsection the term ‘earned
income ' means wages, salaries, professional fees, and other
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amounts received as compensation for personal services ac-
tually rendered, but does not include that part of the com-
pensation derived by the taxpayer for personal services
rendered by him to a corporation which represents a dis-
tribution of earnings or profits rather than a reasonable
allowance as compensation for the personal services actually
rendered. In the case of a taxpayer engaged in a trade or
business in which both personal services and capital are
material income producing factors, a reasonable allowance
as compensation for the personal services actually rendered
by the taxpayer, not in excess of 20 per cent of his share
of the net profits of such trade or business, shall be con-
sidered as earned income.”

And the Senate agree to the same.

Amendment numbered 75: That the House recede from its
disagreement to the amendment of the Senate numbered 75,
and agree to the same with an amendment as follows: In
lieu of the matter proposed to be stricken out by the Senate
amendment insert the following: “ ; except that for the tax-
able years 1932 and 1933 there shall be added to the rate of
tax prescribed by sections 13(a), 201(b), and 204(a), a rate
of three-fourths of 1 per cent ”; and the Senate agree to the
same.

Amendment numbered 78: That the House recede from its
disagreement to the amendment of the Senate numbered 78,
and agree to the same with an amendment as follows: In
lieu of the matter proposed to be inserted by the Senate
amendment insert *“ 1334 per cent ”; and the Senate agree to
the same.

Amendment numbered 82: That the House recede from its
disagreement to the amendment of the Senate numbered 82,
and agree to the same with an amendment as follows: In
lieu of the matter proposed to be inserted by the Senate
amendment insert “ 1334 per cent ”; and the Senate agree to
the same. :

Amendment numbered 84: That the House recede from its
disagreement to the amendment of the Senate numbered 84,
and agree to the same with an amendment as follows: In
lieu of the matter proposed to be inserted by the Senate
amendment insert “ 133} per cent ”; and the Senate agree to
the same.

Amendment numbered 92: That the House recede from
its disagreement to the amendment of the Senate numbered
92, and agree to the same with an amendment as follows:
In lieu of the matter proposed to be inserted by the Senate
amendment insert “ 1334 per cent”; and the Senate agree
to the same.

Amendment numbered 93: That the House recede from
its disagreement to the amendment of the Senate numbered
93, and agree to the same with an amendment as follows:
In lieu of the matter proposed to be inserted by the Senate
amendment insert “ 1334 per cent ”; and the Senate agree
to the same.

Amendment numbered 28: That the House recede from
its disagreement to the amendment of the Senate numbered
98, and agree to the same with an amendment as follows:
In lieu of the matter proposed to be inserted by the Senate
amendment insert “ 1334 per cent”; and the Senate agree
to the same.

Amendment numbered 99: That the House recede from
its disagreement to the amendment of the Senate numbered
99, and agree to the same with an amendment as follows:
In lieu of the matter proposed to be inserted by the Senate
.amendment insert “ 1334 per cent”; and the Senate agree
to the same.

Amendment numbered 119: That the House recede from
its disagreement to the amendment of the Senate numbered
119, and agree to the same with an amendment as follows:
In lieu of the matter proposed to be inserted by the Senate
amendment insert the following:

“(¢) The tax shall not apply to a transfer of preperty in
trust where the power to revest in the donor title to such
property is vested in the donor, either alone or in conjunc-
tion with any person not having a substantial adverse in-
terest in the disposition of such property or the income
therefrom, but the relinquishment or fermination of such
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power (other than by the donor’s death) shall be consid-
ered to be a transfer by the donor by gift of the property
subject to such power, and any payment of the income
therefrom to a beneficiary other than the donor shall be
considered to be a transfer by the donor of such income by
gift.”

And the Senate agree to the same.

Amendment numbered 137: That the House recede from
its disagreement to the amendment of the Senate numbered
137, and agree to the same with an amendment as follows:
In lieu of the matter proposed to be inserted by the Scnate
amendment insert the following:

“(4) Crude petroleum, !4 cent per gallon; fuel oil derived
from petroleum, gas oil derived from petroleum, and all
liquid derivatives of crude petroleum, except lubricating oil
and gasoline or other motor fuel, '~ cent per gallon; gaso-
line or other motor fuel, 25 cents per gallon; lubricating
oil, 4 cents per gallon; paraffin and other petroleum wax
products, 1 cent per pound. The tax on the articles de-
scribed in this paragraph shall apply only with respect to
the importation of such articles.” <

And the Senate agree to the same.

Amendment numbered 140: That the House recede from
its disagreement to the amendment of the Senate numbered
140, and agree to the same with an amendment as follows:
In lieu of the matter proposed fo be inserted by the Senate
amendment insert the following:

“(7) Copper-bearing ores and concentrates and articles
provided for in paragraphs 316, 380, 381, 387, 1620, 1634,
1657, 1658, or 1659 of the fariff act of 1930, 4 cents per
pound on the copper contained therein: Provided, That no
tax under this paragraph shall be imposed on copper in
any of the foregoing which is lost in metallurgical processes:
Provided further, That ores or concentrates usable as a
flux or sulphur reagent in copper smelting and/or convert-
ing and having a copper content of not more than 15 per
cenf, when imported for fluxing purposes, shall be admitted
free of said tax in an aggregate amount of not to exceed
in any one year 15,000 tons of copper content. All articles
dutiable under the tariff act of 1930, not provided for here-
tofore in this paragraph, in which copper (including copper
in alloys) is the component material of chief value, 3 cents
per pound. All articles dutiable under the tariff act of 1930,
not provided for heretofore in this paragraph, containing
4 per cent or more of copper by weight, 3 per cent ad
valorem or three-fourths of 1 cent per pound, whichever is
the lower. The tax on the articles described in this para-
graph shall apply only with respect to the importation of
such articles. The Secrefary is authorized to prescribe all
necessary regulations for the enforcement of the provisions
of this paragraph.”

And the Senate agree to the same.

Amendment numbered 143: That the House recede from
its disagreement to the amendment of the Senate numbered
143, and agree to the same with an amendment as follows:
In lieu of the matter proposed to be stricken out by the
Senate amendment insert “ tooth and mouth washes (except
that the rate shall be 5 per cent), dentifrices (except that
the rate shall be 5 per cent), tooth pastes (except that the
rate shall be 5 per cent)” and a comma; and the Senate
agree to the same.

Amendment numbered 144: That the House recede from
its disagreement to the amendment of the Senate numbered
144, and agree to the same with an amendment as follows:
In lieu of the matter proposed to be stricken out by the
Senate amendment insert * toilet soaps (except that the rate
shall be 5 per cent)” and a comma; and the Senate agree
to the same,

Amendment numbered 150: That the House recede from
its disagreement to the amendment of the Senate numbered
150, and agree to the same with an amendment as follows:
In lieu of the matter proposed to be inserted by the Senate
amendment insert the following: “ No tax shall be imposed
under this section on any article used for religious purposes,
or any article (other than watch parts or clock parts) sold
for less than $3” ; and the Senate agree to the same.
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Amendment numbered 168: That the House recede from
its disagreement to the amendment of the Senate numbered
168, and agree to the same with an amendment as follows:
In lieu of the matter proposed to be inserted by the Senate
amendment insert the following:

“(2) Upon unfermented grape juice, in natural or concen-
trated form (whether or not sugar has been added), con-
taining 35 per cent or less of sugars by weight, sold by
the manufacturer, producer, or importer, a tax of 5 cents
per gallon.”

And the Senate agree to the same.

Amendment numbered 180: That the House recede from
its disagreement to the amendment of the Senate numbered
180, and agree to the same with an amendment as follows:
In lieu of the matter proposed to be inserted by the Senate
amendment insert the following:

“ SEC. 616. TAX ON ELECTRICAL ENERGY

“ (a) There is hereby imposed a tax equivalent to 3 per
cent of the amount paid on or after the fifteenth day after
the date of the enactment of this act, for electrical energy
for domestic or commercial consumption furnished after
such date and before July 1, 1934, to be paid by the person
paying for such electrical energy and to be collected by the
vendor,

“(b) Each vendor receiving any payments specified in
subsection (a) shall collect the amount of the tax imposed
by such subsection from the person making such payments,
and shall on or before the last day of each month make a
return, under oath, for the preceding month, and pay the
taxes so collected, to the collector of the district in which
his principal place of business is located, or if he has no
principal place of business in the United States, to the col-
lector at Baltimore, Md. Such returns shall contain such
information and be made in such manner as the commis-
sioner with the approval of the Secretary may by regulation
prescribe. The commissioner may extend the time for mak-
ing returns and paying the taxes collected, under such rules
and regulations as he shall prescribe with the approval of
the Secretary, but no such extension shall be for more than
90 days. The provisions of sections 771 to 774, inclusive,
shall, in lieu of the provisions of sections 619 to 629, inclu-
sive, be applicable in respect of the tax imposed by this
section.

“(c) No tax shall be imposed under this section upon any
payment received for electrical energy furnished fo the
United States or to any State or Territory, or political sub-
division thereof, or the District of Columbia. The right to
exemption under this subsection shall be evidenced in such
manner as the commissioner with the approval of the Secre-
tary may by regulation prescribe.”

And the Senate agree to the same.

Amendment numbered 184: That the House recede from
its disagreement to the amendment of the Senate numbered
184, and agree to the same with an amendment as follows:
On page 46 of the Senate engrossed amendments, line 17,
after “tube,” insert a comma and the following: “or an
article taxable under sectiom 604, relating to the fax on
furs ”; and the Senate agree to the same.

Amendment numbered 186: That the House recede from
its disagreement to the amendment of the Senate numbered
186, and agree to the same with an amendment as follows:
On page 48 of the Senate engrossed amgndments, line 19,
strike out all after “ tube ” down to and including “ wort,”
in line 21; and the Senate agree to the same.

Amendment numbered 187: That the House recede from
its disagreement to the amendment of the Senate numbered
187, and agree to the same with an amendment as follows:
In lieu of the matter proposed to be inserted by the Senate
amendment insert the following:

““SEC., 623. SALES BY OTHERS THAN MANUFACTURER, PRODUCER,
OR IMPORTER

“In case any person acquires from the manufacturer,
producer, or importer of an article, by operation of law or
as a result of any transaction not taxable under this title,
the right to sell such article, the sale of such article by such
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person shall be taxable under this title as if made by the
manufacturer, producer, or importer, and such person shall
be liable for the tax.”

And the Senate agree to the same.

Amendment numbered 220: That the House recede from
its disagreement to the amendment of the Senate numbered
220, and agree to the same with an amendment as follows:
In lieu of the matter proposed to be stricken out by the Sen-
ate amendment insert “in case the selling price, if any, is
$20 or more per share the above rate shall be 5 cents instead
of 4 cents: Provided further, That; and the Senate agree to
the same.

Amendment numbered 225: That the House recede from
its disagreement to the amendment of the Senate numbered
225, and agree to the same with an amendment as follows:
In lieu of the matter proposed to be striken out by the Sen-
ate amendment insert a comma and the following: “ and by
striking out the following: ‘in case the selling price, if any,
is $20 or more per share the above rate shall be 5 cents
instead of 4 cents: Provided further, That'”; and the Sen-
ate agree to the same.

Amendment numbered 233: That the House recede from
its disagreement to the amendment of the Senate numbered
233, and agree to the same with an amendment as follows:
In lieu of the matter proposed to be inserted by the Senate
amendment insert “4 per cent”; and the Senate agree to
the same.

Amendment numbered 235: That the House recede from
its disagreement to the amendment of the Senate numbered
235, and agree to the same with an amendment as follows:
In lieu of the matter proposed to be inserted by the Senate
amendment insert “4 per cent”; and the Senate agree 10
the same. -

Amendment numbered 236: That the House recede from
its disagreement to the amendment of the Senate numbered
236, and agree to the same with an amendment as follows:
In lieu of the matter proposed to be inserted by the Senate
amendment insert “4 per cent”; and the Senate agree to
the same.

Amendment numbered 246; That the House recede from
its disagreement to the amendment of the Senate numbered
246, and agree to the same with an amendment as follows:
On page 58 of the Senate engrossed amendments, line 12,
strike out “ made or drawn ” and insert in lieu thereof * pre-
sented for payment ”; and the Senate agree to the same.

Amendment numbered 263: That the House recede from
its disagreement to the amendment of the Senate numbered
263, and agree to the same with an amendment as follows:
On page 73 of the Senate engrossed amendments, line 14,
strike out “ 1108 ” and insert “ 1107 "; and the Senate agree
to the same.

Amendment numbered 264: That the House recede from
its disagreement to the amendment of the Senate numbered
264, and agree to the same with an amendment as follows:
On page T4 of the Senate engrossed amendments, line 15,
strike ouf * 1109 ” and insert “ 1108 ”; and the Senate agree
to the same,

Amendment numbered 265: That the House recede from
its disagreement to the amendment of the Senate numbered
265, and agree to the same with an amendment as follows:
In lieu of the matter proposed to be inserted by the Senate
amendment insert “ 1109 ”’; and the Senate agree to the same.

Amendment numbered 266: That the House recede from
its disagreement to the amendment of the Senate numbered
266, and agree to the same with an amendment as follows:
In lieu of the matter proposed to be inserted by the Senate
amendment insert * 1110 ”; and the Senate agree to the same.

Amendment numbered 268: That the House recede from
its disagreement to the amendment of the Senate numbered
268, and agree to the same with an amendment as follows:
In lieu of the matter proposed to be inserted by the Senate
amendment insert “ 1111 ”; and the Senate agree to the same.

Amendment numbered 269: That the House recede from
its disagreement to the amendment of the Senate numbered
269, and agree to the same with an amendment as follows:
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In lieu of the matter proposed to be inserted by the Senate
amendment insert “ 1112 ”; and the Senate agree to the same.
Amendment numbered 270: That the House recede from
its disagreement to the amendment of the Senate numbered
270, and agree to the same with an amendment as follows:
In lieu of the matter proposed to be inserted by the Senate
amendment insert “1113”; and the Senate agree to the
same.
J. W. COLLIER,
CHARLES R. Crisp,
W. C. HAWLEY,
ALLEN T. TREADWAY,
Managers on the part of the House,
REED SmoorT,
JAMES E. WATSON,
Davin A. REEp,
PAT HARRISON,
Worian H. King,
Managers on the part of the Senate.

STATEMENT

The managers on the part of the House at the conference
on fhe disagreeing votes of the two Houses on the amend-
ments of the Senate to the bill (H. R. 10236) to provide reve-
nue, equalize taxation, and for other purposes, submit the
following written statement in explanation of the effect of
the action agreed upon by the conferees and recommended
in the accompanying conference report:

On amendment No. 1: This amendment makes clerical
changes; and the House recedes with an amendment making
further clerical changes in the table of contents.

On amendment No. 2: This amendment is necessitated by
the elimination of section 811 (c) of the House bill; and the
House recedes.

On amendment No. 3: In the House bill the rates of nor-
mal tax were 2 per cent on the first $4,000 of net income in
excess of credits, 4 per cent on the next $4,000, and 7 per
cent on the remainder. The Senate amendment substitutes
the rates of 4 per cent on the first $4,000 and 8 per cent on
the remainder; and the House recedes.

On amendment No. 4: In the House bill the surtax rates
commenced at 1 per cent upon the portion of the net income
in excess of $6,000 and not in excess of $10,000 and increased
progressively to 40 per cent on the portion of the net income
in excess of $100,000. The Senate amendment changes the
surtax beginning with net incomes in excess of $12,000 and
increases the rates progressively to a maximum of 55 per
cent on the portion of the net income in excess of $1,000,000.
The House recedes.

On amendments Nos. 5 and 6: These amendments make
clerical changes in the cross references to the capital gain
and loss section, necessitated by the increase in the normal
tax and surtax rates; and the House recedes.

On amendment No. 7: By this amendment a tax at the
rate of 80 per cent is imposed upon the amount by which
the compensation of any officer, director, or employee of a
corporation exceeds compensation at the rate of $75,000 per
year; and the Senate recedes. 5

On amendment No. 8: By this amendment a tax at the
rate of 100 per cent is imposed upon the amount of income
derived through the willful violation of the criminal laws
of the Unifed States or of any State or Territory; and the
Senate recedes.

On amendment No. 9: This amendment increases the cor-
poration tax rate to 14 per cent from the 13 per cent rate
contained in the House bill. The House recedes with an
amendment fixing the rate at 1334 per cent.

On amendment No. 10: This amendment makes a clerical
change, necessitated by the elimination of the specific credit
allowed under the House bill to corporations; and the House
recedes.

On amendment No. 11: This amendment requires Presi-
dents of the United States and judges of the courts of the
United States, taking office after the date of the enactment
of this act, to include their compensation in gross income,
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and amends all' acts fixing the compensation of such officers
so as to make it clear that the provision is intended as a
reduction of such compensation; and the House recedes.

On amendment No. 12: This amendment eliminates the
exemption of pensions and World War compensation pay-
ments allowed under existing law and under the House bill;
and the House recedes.

On amendments Nos. 13 and 14: These amendments make
clerical changes; and the House recedes.

On amendment No. 15: This amendment makes a change
necessitated by the elimination (by Senate amendment No.
59) from section 116 of the House bill of the exemption of
earned income from sources without the United States. The
exemption having been restored with restrictions, the Senate
recedes.

On amendment No. 16: This amendment prohibits the
allowance of a deduction of the amount by which the com-
pensation of any person for personal services exceeds com-
pensation at the rate of $75,000 per year; and the Senate
recedes.

On amendment No. 17: This mend.ment makes a clerical
change; and the House recedes.

On amendment No. 18: This amendment prohibits the de-
duction of interest paid or accrued on indebtedness incurred
or continued in connection with the purchasing or carrying
of an annuity; and the House recedes.

On amendment No. 19: This amendment makes a clarify-
ing change; and the House recedes.

On amendment No. 20: This amendment makes a clerical
change; and the House recedes.

On amendment No. 21: This amendment and amendment
No. 250 are complementary. Under the House bill certain
casualty losses incwrred during the settlement of a decedent’s
estate were allowed as deductions for income-tax but not
for estate-tax purposes. BSenate amendments Nos. 21 and
250 allow losses of this character to be taken as deductions
either for one tax or for the other, Amendment No. 21
prohibits the allowance of a deduction for income-tax pur-
poses if at the time of the filing of the return a deduction
for such a loss has been claimed for estate-tax purposes in
the estate-tax return, and amendment No. 250 correspond-
ingly prohibits the allowance of a deduction for estate-tax
purposes if at the time of the filing of the estate-tax return
a deduction has been claimed for income-tax purposes in
an income-tax refurn. The House recedes.

On amendment No. 22: This amendment makes a clerical
change; and the House recedes.

On amendment No. 23: This amendment makes a clerical
change; and the House recedes.

On amendment No, 24: This amendment provides that the
deduction for a debt ascertained to be recoverable only in
part shall not exceed so much of the debt as is charged off
within the taxable year; and the House recedes.

On amendment No. 25: This amendment makes certain
that the provisions respecting revised estimates of the re-
coverable content of property subject to depletion shall apply
where the revision of the estimate results from the usual or
ordinary operation of the property as well as froms develop-
ment work; and the House recedes.

On amendments Nos. 26 and 27: These amendments make
clerical changes; and the House recedes.

On amendment No. 28: This amendment permits any de-
duction allowable under the corresponding provision of the
1928 act (sec. 23 (q)) and apportioned under that act to any
year or years subsequent to 1931 to be taken in the taxable
year to which so apportioned; and the House recedes.

On amendment No. 29: The House bill, in subsections (1),
(s), and (t), placed the following limitations upon the
amount of deductions allowable for losses from sales or
exchanges of stocks and bonds:

(1) Losses on stocks and bonds which were not capital
assets (within the meaning of sec. 101) were allowed only
to the extent of the gains on such stocks and bonds;

(2) Losses on stocks and bonds which were capital assets
were allowed only to the extent of the gains on such stocks
and bonds;
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(3) An excess of losses over gains on stocks and bonds in
either cafegory was allowed to the extent of any excess of
gains over losses on stocks and bonds of the other category;
but the deduction of excess losses on stocks and bonds which
were capital assets against excess gains on stocks and bonds
which were not capital assets was subject to the limitation
that in such case the tax should not be less than a tax
computed without reference to the provisions of these
subsections,

The Senate amendment strikes out the limitation con-
tained in the House bill on losses on stocks and bonds
which are capital assets and allows such losses as deductions
as under the existing law. The amendment provides the
following limitations:

(1) Losses on stocks and bonds which are not capital
assets are allowed to the extent of the gains on such stocks
and bonds, including gains from the retirement of the tax-
payer’s obligations;

(2) Any excess of losses over gains in any taxable year on
stocks and bonds which are not capital assets is allowed as a
deduction in the succeeding taxable year to the extent of
any excess of gains over losses in such succeeding year on
such stocks and bonds, but the amount of the excess of
losses over gains which may be so carried forward from any
taxable year can not exceed the net income for such year.

The House bill excepted from the operation of these sub-
sections dealers in securities in respect of transactions in the
ordinary course of business with their customers; the Senate
amendment enlarges the scope of the exception in the case
of such desalers to include all transactions in the ordinary
course of business (whether or not with customers) involving
stocks and bonds ascquired for resale to customers. The
Senate amendment also extends the exception to (a) banks
and trust companies incorporated under the laws of the
United States or of any State or Territory, and (b) persons
carrying on the banking business (where the receipt of
deposits constitutes a major part of such business) in
respect of transactions in the ordinary course of such bank-
ing business.

The House recedes with two amendments, one making a
clerical correction in the parenthetical clause in paragraph
(1), the other striking out a parenthetical clause in para-
graph (2) which is unnecessary.

On amendments Nos. 30, 31, 32, and 33: These amend-
ments make clerical changes; and the House recedes.

On amendment No. 34: This amendment restores the
credit of dividends for normal tax purposes, allowed under
the existing law but stricken out by the House bill; and the
House recedes.

On amendment No. 35: Under the House bill the personal
exemption in the case of a head of a family or a
married person was $2,500, without regard to the amount of
the net income. The Senate amendment limits such exemp-
tion to $2,000 where the net income is in excess of $5,000,
with additional provisions designed to avoid diserimination
in cases where the net income is slightly in excess of $5,000;
and the Senate recedes.

On amendment No. 36: This amendment eliminates any
credit for earned income; and the House recedes.

On amendment No. 37: This amendment eliminates the
specific credit against net income allowed under the House
bill to corporations; and the House recedes.

On amendment No. 38: This existing law requires, in
the case of installment obligations transmitted at death,
that there be included as income in the return of the de-
cedent for the year of his death the unreturned profit rep-
resented by such obligations. This amendment eliminates
such requirement if there is filed with the commissioner a
bond conditioned upon the return as income, by the person
receiving any payment on such obligations, of the same pro-
portion of such payment as would be returnable as income
by the decedent had he lived and received the same; and the
House recedes.

On amendment No. 39: This amendment makes a clerical
change made necessary by amendment No. 37; and the House
recedes.




12004 CONGRESSIONAL

On amendments Nos. 40 and 41: These amendments re-
quire the filing of returns by married persons having net
incomes of $2,000 or over, instead of $2,500 or over as under
the House bill; and the Senate recedes.

On amendment No. 42: This amendment provides that a
farmers’ cooperative marketing or purchasing association
need only keep such records as will show the actual busi-
ness done with nonmembers and the profit, if any, derived
therefrom, and that exemption shall not be denied on the
ground that the record of transactions between the asso-
ciation and nonmembers is not kept on ledger accounts.
The amendment also provides that such an association shall
be allowed to retain the profits, if any, derived from its
business with nonmembers, subject to the right of any non-
member to use his share of such profits, if any, to qualify
as a member of the association. The Senate recedes.

On amendment No. 43: This amendment restores the pro-
visions of the existing law, in conformity with Senate amend-
ment No. 56; and the House recedes.

On amendment No. 44: This amendment provides that
where property was acquired by a corporation as a contri-
bution to capital, as well as where it was acquired as paid-in
surplus, the basis shall be the same as the basis in the hands
of the transferor; and the House recedes.

On amendment No. 45: This amendment is rendered un-
necessary by reason of Senate amendment 46; and the Sen-
ate recedes. g

On amendment No. 46: This amendment makes it clear
that the basis of property held during any period in the
taxable year 1929 or any subsequent taxable year in respect
of which a consolidated return was filed shall be adjusted in
respect of items relating to such period in accordance with
the regulations under section 141 of the 1928 act or of the
bill; and the House recedes.

On amendment No. 47: This amendment permits the tax-
payer to capitalize taxes and other carrying charges on
unimproved and unproductive real property, but precludes
the taxpayer from capitalizing any such items for which
deductions have been taken by the taxpayer or predecessors
in title in determining net income for the current or any
preceding year; and the House recedes.

On amendment No. 48: The House bill retained the pro-
visions of existing law requiring the adjustment of the basis
of property on account of depletion to be made without re-
gard to discovery value or percentage depletion. The Senate
amendment retains this provision for taxable years prior to
1932, but eliminates it for the taxable year 1932 and subse-
guent taxable years; and the House recedes.

On amendment No. 49: This amendment makes a clerical
change necessitated by the extension of percentage deple-
tion; and the House recedes.

On amendment No. 50; Percentage depletion having been
extended to include metal, coal, and sulphur mines, this
amendment provides that in the case of such mines depletion
may not be computed on the basis of discovery value; and
the House recedes.

On amendments Nos. 51 and 52: These amendments make
clerical changes necessitated by the transfer of the pro-
visions relating to percentage depletion in the case of sul-
phur mines to a new subsection; and the House recedes.

On amendment No. 53: This amendment makes it clear
that in computing the gross income from the property for
the purpose of determining the allowance for percentage
depletion in the case of oil and gas wells, there shall be
excluded from such gross income an amount equal to any
rents or royalties paid or incurred by the taxpayer in respect
of the property; and the House recedes.

On amendment No. 54: This amendment changes the rate
of percentage depletion in the case of sulphur from 27 per
cent, as in the House bill, to 23 per cent of the gross income
from the property, and allows percentage depletion in the
case of coal and of metal mines, at the respective rates of
5 per cent and 15 per cent of the gross income from the
property; the percentage depletion allowance can not in any
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case exceed 50 per cent of the net income from the property.
As in the case of oil and gas wells the amendment makes it
clear that rents and royalties paid or incurred by the tax-
payer in respect of the property are to be excluded in com-
puting the gross income from the property. The amend-
ment requires that the taxpayer make in his 1933 return an
election, binding for 1934 and subsequent years, whether he
will have the depletion deduction as to each property com-
puted with or without reference to percentage depletion,
and the failure so to elect will preclude the use of percent-
age depletion. The amendment also provides that if, be-
cause of the provisions of section 113(a) of the bill, the basis
of property acquired after December 31, 1933, is determined
either (1) by reference to the basis of the property in the
hands of a transferor, donor, or grantor, or (2) by reference
to the basis of other property previously held by the tax-
payer, then the method of computing the depletion allow-
ances in respect of the property so acquired shall be the
same as the method previously used by the transferor, donor,
or grantor, or by the taxpayer in respect of the property
prev:ously held. The House recedes with a clerical amend-
ment. ;

On amendment No. 55: This is a clerical change necessi-
tated by Senate amendment No. 56; and the House recedes.

On amendment No. 56: This amendment restores the pro-
visions of existing law which exempt from taxation as ordi-
nary dividends distributions of earnings or prefits accumu-
lated, or increase in value of property accrued, prior to
March 1, 1913. The House recedes.

On amendments Nos. 57 and 58: These amendments restore
the provisions of existing law and are necessitated by Senate
Amendment No. 56; and the House recedes.

On amendment No. 59: This amendment eliminates the
exclusion from gross income, in the case of a nonresident indi-
vidual citizen, of earned income from sources without the
United States; and the House receds with an amendment
which restores the exclusion except as to amounts paid by
the United States or any agency thereof, and makes clerical
changes.

On amendments Nos. 60, 61, 62, 63, 64, and 65: These
amendments make clerical changes; and the Senate recedes.

On amendment No. 66: This is a clerical amendment made
necessary by the addition of paragraph (4) to section 114
(b) ; and the House recedes.

On amendment No. 67: This amendment results in net
loss deductions being allowable for 1932, 1933, and 1934,
as well as for subsequent years; and the House recedes.

On amendment No, 68: This is a clarifying amendment
which restores to the bill a provision of existing law; and
the House recedes.

On amendments Nos. 69 and 70: These amendments make
it clear that a 1931 net loss is deductible in computing net
income for 1932; and the House recedes.

On amendment No. 71: This amendment eliminates from
the House bill the provision limiting the credit for taxes paid
to any foreign country to the same proportion of the tax as
the income from that country bears to the total income and
restores othe provisions of existing law; and the Senate
recedes.

On amendment No. 72: This amendment, in conformity
with Senate amendment No. 71, eliminates the requirement
that the taxpayer supply information concerning the income
derived from any foreign country when credit for the tax
paid to such country is claimed; and the Senate recedes.

On amendments Nos. 73 and 74: These amendments give
effect (in so far as not inconsistent with this bill) to the
consolidated returns regulations prescribed under section 141
of the revenue act of 1928, in order to provide for corpora-
tions the returns for which may be filed on a fiscal year basis
before new regulations are promulgated under section 141(b)
of the bill; and the House recedes.

On amendment No. 75: This amendment eliminates from
the House bill the provision increasing the corporate rate by
1145 per cent for the privilege of filing consolidated returns.
The House recedes with an amendment increasing the rate
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by three-fourths of 1 per cent, in the case of the taxable
years 1932 and 1933 only.

On amendment No. 76: This amendment carried out the
policy expressed in Senate amendment No. 35; and the Sen-
ate recedes.

On amendment No. 77: This amendment is made necessary
by Senate amendment No. 102 increasing the normal rate on
nonresident alien individuals from 7 per cent to 8 per cent;
and the House recedes.

On amendment No. 78: The House bill provides for with-
holding at the source in the case of foreign corporations at
the rate of 13% per cent. The Senate amendment fixes the
rate at 14 per cent. The House recedes with an amendment
fixing the rate at 1334 per cent. :

On amendments Nos. 79 and 80: These amendments are
made necessary by Senate amendment No. 102 increasing
the normal rate on nonresident alien individuals from 7 per
cent to 8 per cent; and the House recedes.

On amendment No. 81: This amendment is made neces-
sary by the restoration of the credit for dividends for the
purpose of the normal tax, which credit was eliminated in
the House bill; and the House recedes.

On amendment No. 82: The House bill provides for with-
holding at the source in the case of foreign corporations at
the rate of 131 per cent. The Senate amendment fixes the
rate at 14 per cent. The House recedes with an amendment
fixing the rate at 1324 per cent.

On amendment No. 83: This amendment is made neces-
sary by Senate amendment No. 102 increasing the normal
rate on nonresident alien individuals from 7 per cent to 8
per cent; and the House recedes.

Cn amendment No. 84: The House bill provides for with-
holding at the source in the case of foreign corporations at
the rate of 13'% per cent. The Senate amendment fixes
the rate at 14 per cent. The House recedes with an amend--
ment fixing the rate at 133; per cent.

On amendment No. 85: This amendment changes section
165 of the House bill to provide that only the excess of the
amount distributed or made available o an employee over the
amounts contributed or paid in by him to the trusts men-
tioned in that section shall be taxable in the year of -dis-
tribution; and the House recedes.

On amendment No. 86: By this amendment the scope of
the section of the House bill relative to revocable trusts has
been extended to include cases where the power to revest
title to any part of the corpus is wholly vested in a person
not having a substantial adverse interest; and the House
recedes.

On amendments Nos. 87, 88, 89, 90 and 91: These amend-
ments extend the scope of section 167, taxing the income
of certain trusts to the grantor, to cases in which the dis-
cretion as to the disposition of the trust income is in any
person not having a substantial adverse interest in the dis-
position of such income, even though such discretionary
power is not shared with the grantor; and the House
recedes.

On amendment Nos. 92 and 93: These amendments in-
crease the corporate rate on life insurance companies from
13% per cent to 14 per cent to conform to similar action
taken in respect of ordinary corporations in Senate amend-
ment No. 9. The House recedes with an amendment mak-
ing the corporate rate 1334 per cent.

On amendment No. 24: The House bill substituted for the
4 per cent interest assumption rates provided for by existing
law the rate of 3% per cent in both types of reserves speci-
fied in the subsection. This amendment permits the use of
the 4 per cent rate in cases of reserves required by law un-
less the reserve fund is computed at a lower interest assump-
tion rate, in which case the rate of 334 per cent is required
to be used. The amendment also provides for a uniform rate
of 3% per cent in respect of reserves not required by law
in the case of combined life, health, and accident policies.
The House recedes.

On amendment No. 95: This is a clerical amendment; and
the House recedes.
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On amendment No. 96: This amendment is made neces-
sary by Senate amendment No. 37 eliminating the specific
credit allowed corporation; and the House recedes.

On amendment No. 87: This amendment provides for the
deduction of a proportionate part of the depreciation, taxes,
and other expenses pertaining to real estate owned and oc-
cupied by a life insurance company, determined by the pro-
portion which the rental value of the space not occupied
by the company bears to the rental value of the entire prop-
erty; and the House recedes.

On amendments Nos. 98 and 99: These amendments in-
crease the corporate rate upon insurance companies other
than life or mutual from 1315 per cent under the House bill
to 14 per cent, to correspond to a similar change made with
respect to ordinary corporations. The House recedes with
an amendment fixing the corporate rate at 1334 per cent.

On amendment No. 100: This amendment requires the
inclusion in the gross income of insursnce companies other
than life or mutual not only of investment and underwriting
income, but also of all other items constituting gross income
under section 22; and the House recedes.

On amendment No. 101: This amendment eliminates the
specifie credit allowed insurance companies other than life
or mutual to correspond to a similar change made with re-
spect to ordinary corporations; and the House recedes.

On amendments Nos. 102 to 108, inclusive: These amend-
ments are made necessary by Senate amendment No. 3, in-
creasing the normal rates on individuals; and the House
recedes.

On amendment No. 109: This amendment is made neces-
sary by Senate amendment No. 37, eliminating the specific
credit allowed corporations; and the House recedes.

On amendments Nos. 110 and 111: These are clerical
amendments; and the House recedes.

On amendment No. 112: The purpose of this amendment
is to make it clear that estates, although not subject to
estate tax under existing law, may be subject to the addi-
tional estate taxz, in view of the lowering of the exemption
from $100,000 to $50,000; and the House recedes.

On amendment No. 113: This amendment imposes an
additional estate tax upon Federal, State, or municipal
securities the income from which is exempt from income
tax; and the Senate recedes.

On amendments Nos. 114 and 115: These amendments
make clerical changes; and the Senate recedes.

On amendment No. 116: This amendment is to make it
clear that an estate tax return is to be filed in the case of
nonresident decedents where the gross estate is less than
$50,000; and the House recedes.

On amendment No. 117: Under this amendment gifts by
nonresident citizens of the United States are subject to the
gift tax regardless of whether the donated property is sit-
uated within or without the United States; and the House
recedes.

On amendment No. 118: This is a clarifying amendment
to make it plain that the gift tax applies only to gifts made
after the date of the enactment of the act; and the House
recedes.

On amendment No. 119: This amendment provides that
the gift tax is not applicable to transfers in trust where the
right of revocation is (1) in the donor, either alone or in
conjunction with any person not having a substantial ad-
verse interest, or (2) in any person not having a substantial
adverse interest, but that the termination of such power
(other than by the donor's death) shall be considered a tax-
able transfer. The House recedes with an amendment
changing the rule in the case of transfers in trust when the
condition referred to in (2) obtains, as a result of which
amendment a transfer in trust, in respect of which the
donor retains no power to revoke in himself, either alone or
in conjunction with another, will be treated as a transfer
subject to gift tax.

On amendments Nos. 120 and 121: Under the House bill
gifts (other than of future interests in property) to any one
person by the donor during the calendar year are exempt
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from the gift tax on the first $3,000. Under these amend-
ments this amount is raised to $5,000; and the House recedes.

On amendments Nos. 122 and 123: These are clerical
amendments made necessary by Senate amendment No. 117;
and the House recedes.

On amendment No. 124: This is a clerical amendment;
and the House recedes. :

On amendments Nos. 125, 126, and 127: These are clerical
amendments; and the House recedes.

On amendment No. 128: This amendment makes it a
felony willfully to attempt in any manner to evade or defeat
the gift tax; and the House recedes.

On amendment No. 129: This is a clerical amendment to
the heading for Title IV; and the House recedes,

On amendment No. 130: This amendment makes the im-
position of the tax on imported articles subject to any
exemptions from duty or preferential rates provided by
treaties of the United States in so far as the freaties are
applicable; and the House recedes.

On amendment No. 131: This amendment includes im-
ported coal, lumber, and copper in the exception from the
provision making the drawback privilege inapplicable, with
the result that the drawback provisions of the tariff act,
unless restricted by their terms to other articles, will be ex-
tended to these articles; and the House recedes.

On amendment No, 132: The House bill provided for the
imposition in full of the tax upon imported articles not-
withstanding any provision of law or treaty granting exemp-
tion from or reduction of duty to products of any possession
of the United States or of any country. The Senate amend-
ment makes this provision inapplicable in the case of im-
ported oil, coal, lumber, and copper, and provides that in
the case of these articles Puerto Rico shall be treated as a
part of the United States. The effect is to provide that the
imposition of tax on the importation of these articles, with
respect to which no corresponding tax on domestic sales is
imposed, will be on the same basis with respect to the pos-
sessions as a recular customs duty. The amendment also
eliminates the references to treaties and to foreign countries,
in sccordance with the action on amendment No. 130. The
House recedes.

On amendment No. 133: This amendment makes the tax
applicable to all grades of lubricating oil without reference
to the degree of viscosity. The House recedes.

On amendment No. 134: Since a tax on imported lubri-
cating oils is provided for in subsection (¢) (4), this amend-
ment limits the tax under subsection (c)(1) to sales by
domestic manufacturers or producers. The House recedes.

On amendment No. 135: This amendment increases the
tax under the House bill on brewer’s wort from 5 cents to
15 cents per gallon; changes the tax on malt sirup, etec., from
35 cents per gallon to 3 cents per pound, which is approxi-
mately equivalent; and adds an exemption of sales of malt
girup, ete., to manufacturers or producers of foods, cereal
beverages, or textiles. The House recedes.

On amendment No. 136: This amendment changes the
rate of tax under the House bill on grape concentrate, etc.,
from 40 per cent of the price or duty-paid value to 20 cents
per gallon; provides that the tax shall not apply to finished
or fountain sirups, which are separately taxed; and adds
an exemption of sales of grape concentrate, ete., to manu-
facturers or producers of food products or soft drinks for
use in the manufacture or production of such products. The
House recedes. -

On amendment No. 137: This amendment reduces the
rate under the House bill on imported crude petroleum, fuel
oil, and gas oil from 1 cent to one-half cent per gallon and
increases the rate on imported gasoline from 1 cent to 212
.cents per gallon. The amendment also provides import taxes
on lubricating oils, other liquid derivatives of petroleum,
parafin and other petroleum wax products, asphalt, and
bitumen. The House recedes with an amendment striking
out the tax on asphalt and bitumen.

On amendment No. 138: This amendment makes it clear
that the tax on coal shall apply to all sizes, grades, and
classifications of coal other than culm and duff. The amend-
ment contains a provision to exempt imports from any
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country which during the preceding calendar year has im-
ported from the United States a greater quantity of all the
articles described in the paragraph than it has exported to
the Unifted States. The House recedes. 3

On amendment No. 139: This amendment imposes a tax
of $3 per thousand feet, board measure, on imported lumber,
rough, or planed or dressed on one or more sides, other
than flooring made of maple (except Japanese maple),
birch, and beech. The House recedes.

On amendment No. 140: This amendment imposes a fax
of 4 cents per pound on the copper content of imported ores
and concentrates and the materials and semimanufactured
articles enumerated in paragraph 316, 380, 381, 387, 1620,
1634, 1657, 1658, or 1659 of the tariff act. Compensatory
rates are provided for other imported articles containing
copper. The House recedes with an amendment exempting
ores and concentrates imported for fluxing purposes in an
agegregale amount of not to exceed 15,000 tons in any year.

On amendment No. 141: Under the House bill tires and
inner tubes for automobiles, automobile trucks, and motor
cycles were taxed as parts or accessories for such articles.
The Senate amendment imposes instead a tax on all tires
and inner tubes (whether or not for automobiles, automobile
trucks, or motor cycles) at the rate of 214 cents a pound
on total weight (exclusive of metal rims or rim bases) in
the case of tires, and 4 cents a pound on total weight in
the case of inner tubes. The House recedes.

On amendment No. 142: This amendment makes a cleri-
cal change in the section number. The House recedes.

On amendments Nos. 143 and 144: These amendments
eliminate tooth and mouth washes, dentifrices, tooth pastes,
and toilet soaps from the list of toilet preparations which
were taxed at 10 per cent under the House bill. The House
recedes with an amendment subjecting these articles to a
5 per cent tax.

On amendment No. 145: This amendment makes a clerical
change in the section number. The House recedes.

On amendment No. 146: The House bill imposed a tax of
10 per cent on the sale by the manufacturer, producer, or im-
porter of articles made of fur on the hide or pelt or of which
such fur is the component material of chief value. The
Senate amendment substitutes a tax on the dressing of furs
equivalent to 10 per cent of the fair market value of the
dressed furs, to be paid by the owner of the furs, and an
import tax of 10 per cent ad valorem on dressed furs. The
Senate recedes.

On amendment No. 147: This amendment makes a clerical
change in the section number. The House recedes.

On amendment No. 148: This amendment exempts silver=
plated ware and frames or mountings for spectacles or eye-
glasses from the tax under the House bill on articles made
of, or ornamented, mounted, or fitted with, precious metals
or imitations thereof or ivory. The House recedes.

On amendment No. 149: This amendment subjects to the
10 per cent tax parts for watches or clocks sold for more
than 9 cents each. The House recedes.

On amendment No. 150: This amendment exempts from
tax articles used for religious purposes and articles sold for
less than $3. The House recedes with an amendment making
it clear that this exemption shall not apply to parts for
watches or clocks.

On amendment No. 151: This amendment makes a clerical
change in the section number. The House recedes.

On amendments Nos. 152 and 154: These amendments ex-
clude tires and inner tubes from the category of parts and
accessories for automobiles, automobile trucks, and motor
cycles. All tires and inner tubes are separately taxed under
section 602, added to the bill by Senate Amendment No. 141,
The House recedes.

On amendment No. 153: This amendment increases the
rate under the House bill on parts or accessories for auto-
mobiles, automobile trucks, or motor cycles from 1 per cent
to 2 per cent. The House recedes.

On amendment No. 154: This amendment is explained in
connection with amendment No. 152.

On amendment No. 155: This amendment allows a body
manufacturer to sell bodies tax free to an automobile or
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automobile truck manufacturer for use in the manufacture
of automobiles or automobile trucks to be sold by him, and
makes the vendee liable for the tax on the body when he
sells it separately or as part of a completed automobile or
automobile truck; and the House recedes.

On amendment No. 156: Under this amendment, if tires
or inner tubes on which tax has been imposed are sold on
or with automobiles, automobile trucks, or motor cycles, the
manufacturer may take a credit against the tax due on the
sale of such automobiles, ete., equal, as nearly as practicable,
to the portion of the tax on such articles which is attribut-
able to the tires or tubes. Such portion is fo be determined
by applying the percentage rate of tax applicable in the
case of such automobiles, ete., to the price paid by the auto-
mobile, etc., manufacturer for the tires and tubes, or, if the
tires and tubes have been manufactured or imported by the
manufacturer of the automobiles, efc., to the constructive
price determined under section 622 (inserted by Senate
amendment No. 186), less in either case the part of such
price attributable to metal rims or rim bases; and the House
recedes. _

On amendment No. 1567: This amendment provides for the
refund or abatement of the fax on automobiles, trucks,
motoreycles, tires, inner tubes, parts, and accessories which
are sold prior to the expiration date of the tax on such
articles but are on such date held by a dealer for sale. The
amendment contains administrative provisions for effecting
this result and for assuring to a dealer recovery of so much
of any tax so refunded or abated to the manufacturer as
has been passed on to the dealer. 'To offset this concession,

the taxes on these articles are (under amendment No. 204)

kept in force for one month longer than other terms under
Title IV. The House recedes.

On amendment No. 158: This amendment eliminates the
tax under the House bill on sales of boats, in view of the tax
on the use of boats added by amendment No. 247. The
House recedes.

On amendments Nos. 159, 160, and 161: These amend-
ments include tennis racket frames and strings and football
uniforms in the list of articles taxed under the House bill as
sporting goods and exclude canoe cushions and football goals
from such list. The House recedes.

On amendment No. 162;: This amendment excludes aerial
cameras from the tax under the House bill on cameras. The
House recedes. - .

On amendments Nos. 163 and 164: These amendments
substitute for the rate of 4 cents per 1,000 provided in the
House bill for all matches, the rates of one-half of 1 cent
per 1,000 in the case of paper mateches in books and 2 cents
per 1,000 in the case of all other matches. The House
recedes.

On amendment No. 165: This amendment reduces the rate
of tax under the House bill on candy from 5 per cent to 2
per cent. The House recedes.

On amendment No. 166: This amendment reduces the rate
of tax under the House bill on chewing gum from 5 per cent
to 2 per cent. The House recedes.

On amendment No. 167: This amendment changes the
rate of tax under the House bill on cereal beverages from
2 cents to 1% cents a gallon, The House recedes.

On amendment No. 168: This amendment imposes a tax
of 5 cents a gallon upon unfermented grape juice contain-
ing 35 per cent or less of sugars by weight, which under the
House bill was taxed at 2 cents a gallon. The House recedes
with a clarifying amendment.

On amendment No. 169: This amendment is a clerical
change in the paragraph number. The House recedes.

On amendments Nos. 170 and 172: These amendments
exclude grape juice from the tax on unfermented fruit
juices and the tax on still drinks, in view of the fact that
a tax on grape juice is provided by amendment No. 168.
The House recedes.

On amendment No. 171: This amendment is a clerical
change in the paragraph number. The House recedes.

On amendment No. 172: This amendment is explained in
connection with amendment No. 170.
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On amendment No. 173: This amendment is a clerical
change in the paragraph number. The House recedes.

On amendment No, 174; This amendment excludes from
the tax on mineral or table waters waters exploited and
advertised to the medical profession exclusively. The Senate
recedes.

On amendment No. 175: This amendment is a clerical
change in the paragraph number. The House recedes.

On amendments Nos. 176 and 177: These amendments
provide that the rate of tax on finished or fountain sirups
shall be 6 cents a gallon in all cases where under the House
bill the rate was 9 cents a gallon. The House recedes.

On amendments Nos. 178 and 179: These amendments
make clerical changes. The House recedes.

On amendment No. 180: This amendment imposes a tax
of 3 per cent of the sale price of electrical energy sold by
privately owned, operating elecirical power companies. The
House recedes with an amendment substituting a tax of 3
per cent of the price paid for electrical energy for domestic
or commercial use (as distinguished from industrial use),
to be paid by the purchaser and collected by the vendor
with necessary administrative provisions and an exemption
in the case of electrical energy sold to the United States,
any State or Territory or political subdivision thereof, or the
District of Columbia. |

On amendment No. 181: This amendment imposes a tax
of 1 cent a gallon on gasoline sold by the importer thereof
or a producer of gasoline, except where sold to a producer
of gasoline. The tax also attaches to the use by a producer
or importer of gasoline purchased tax free or produced or
imported by him if such gasoline is used otherwise than in
the production of gasoline. The term “ producer ” is defined
to include a refiner, compounder, or blender, or a dealer
selling gasoline exclusively to producers of gasoline, and
the term * gasoline " to include benzol and any other liquid
the chief use of which is as a fuel for the propulsion of

| motor vehicles, motor boats, or aeroplanes. The House

recedes.

On amendment No. 182: This amendment makes a cleri-
cal change in the section number. The House recedes.

On amendment No. 183: This amendment eliminates the
provisions of the House bill relating to determination of the
tax in the cases of sales at retail and sales at less than fair
market price and provides (1) a method of determining
sale price by including charges for containers and the like
and excluding the tax under Title IV and transportation,
delivery, and similar charges; (2) a method of determining
sale price in the cases of retail sales, sales on consignment,
and sales other than through an arm’s-length transaction;
and (3) the method of paying the tax in the cases of leases,
installment sales, and conditional sales. The House recedes.

On amendment No. 184: This amendment permits an
article which would be otherwise subject to tax (other than
a tire or inner tube) to be sold free of tax for use as ma-
terial for, or as a component part of, another article of the
classes subject to tax under Title IV. A person selling an
article which has been purchased tax free under this provi-
sion, is made subject to tax on the resale, The House re-
cedes with an amendment making the provision inappli-
cable to articles taxable under the section relating to the
tax on furs.

On amendment No. 185: This amendment provides for
refunds or credits (1) where a manufacturer or producer
has purchased tax-paid articles and used them in the manu-
facture or production of taxable articles, and (2) where the
price ocn the basis of which the tax was originally com-
puted is adjusted by reason of returns, discounts, etc. The
amendment also contains administrative provisions govern-
ing the allowance of such-refunds or credifs, and prohibit-
ing refund or credit of tax which has been passed on unless
the ultimate consumer has been reimbursed or consents
fo the refund or credit. The House recedes.

On amendment No. 186: This amendment provides that
any person (1) who manufactures, produces, or imports an
article (other than a tire or inner tube, or, in the case of a
manufacturer or producer of cereal beverages, other than
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brewer’'s wort) and uses such article except as material for,
or as a component part of, another taxable article, or (2)
who manufactures, produces, or imports a tire or inner tube
and sells it on or in connection with the sale of an article
subject to tax under the section imposing a tax on aufomo-
biles, etec., shall be liable to tax as though such article was
sold separately by him and the tax shall be computed on a
price at which the most nearly comparable articles are sold
in the ordinary course of trade by him or other manufac-
turers, producers, or importers. The House recedes with an
amendment striking out the exception of brewer's wort,
which is unnecessary, since cereal beverages are taxable
articles.

On amendment No. 187: This amendment provides that
where any person other than the manufacturer, producer,
or importer of a taxable article (such as an assignee in
bankruptey) acquires by operation of law or by any frans-
action not subject to the tax, the sale of such article by
such person shall be taxable as if made by the manufacturer,
producer, or importer. The House recedes with an amend-
ment making it clear that the section applies only in cases
of acquisition from the manufacturer, producer, or importer.

On amendment No. 188: This amendment provides an
exemption from all -taxes under Title IV in the case of
articles of native Indian handicraft manufactured or pro-
duced by Indians on reservations, in Indian schools, or under
the jurisdiction of the United States Government in Alaska,
The House recedes.

On amendment No. 189: This amendment is a clerical
change of a section number. The House recedes.

On amendments Nos. 190, 191, 192, 194, 195, and 196:
These amendments are made to section 619 of the House
bill, transferring the burden of the tax to the vendee in the
case of contracts made before March 1, 1932. The changes
are that the date is made May 1, 1932, and that provisions
are added that the section shall not be applicable where

the contract provides that the vendor shall pay the tax;’

that no tax shall be imposed where such a contract is with
the United States or with an ultimate consumer, as distin-
guished from a vendee who intends to resell the article as
such or as part of another article; and that in case the
vendee refuses to pay the tax to the vendor, the facts shall
be reported to the commissioner, who will effect collection
from the vendee. The House recedes.

On amendment No. 193: This amendment excepted elec-
trical energy from the scope of the provision relating to
contracts before May 1, 1932. The Senate recedes.

On amendment No. 197: This amendment is a clerical
change in the section number. The House recedes.

On amendment No. 198: This amendment makes it clear
that the administrative provisions relating to the return
and payment of manufacturers’- taxes apply in all cases
except where the tax is collected on importation by the
Customs Service. The House recedes.

On amendment No. 199: This amendment is a clerical
change of a section number. The House recedes.

On amendment No. 200: This amendment is a clerical
change of a section number. The House recedes.

On amendment No. 201: This amendment provides that
the Commissioner of Internal Revenue, with the approval of
the Secretary of the Treasury, shall prescribe and publish
all rules and regulations under Title IV except those relat-
ing to the taxes which are levied, assessed, collected, and
paid in the same manner as duties imposed by the tariff act
of 1930, which shall be prescribed in the same manner as
customs regulations. The House recedes.

On amendment No. 202: This amendment is a clerical
change of a section number. The House recedes.

On amendment No. 203: This amendment is a clerical
change of a cross reference. The House recedes.

On amendment No. 204: This amendment provides that no
tax shall be imposed under Title IV on any sale (including
use or payment which is treated as a sale) or importation
after July 31, 1934, in the case of articles taxable under sec-
tion 606, relating to the tax on automobiles, etc., or section
602, relating to the tax on .tires and inner tubes; or after
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June 30, 1933, in the case of articles taxable under section
617, relating to the tax on gasoline. The House recedes.

On amendment No. 205: This amendment effects a change
in the basis and rate of tax on telephone conversations, tele-
graph dispatches and messages, and cable and radio dis-
patches and messages. The House bill provided a tax of 5
cents in the case of any dispatch, message, or conversation
for which the charge is more than 30 cents and less than 50
cents, and a tax of 10 cents where the charge is 50 cents or
more. The amendment provides the following rates: Tele-
phone conversations costing 50 cents or more and less than
$1, 10 cents; costing $1 or more and less than $2, 15 cents;
costing $2 or more, 20 cents; telegraph dispatches and mes-
sages, b per cent of the charge; cable and radio dispatches
and messages, 10 cents each. The House recedes.

On amendment No. 206: This amendment reduces the
rate of tax on leased wires and talking circuit special serv-
ices from 10 per cent as proposed in the House bill, to 5 per
cent. The House recedes.

On amendment No. 207: This amendment restricts the
exemption provided in the case of payments for leased wires
and talking circuit special services furnished to radio broad-
casting stations or networks to cases where the station or
network is used for noncommercial broadcasting. The Sen-
ate recedes.

On amendment No. 208: This amendment provides that
the commissioner may extend the time for making returns
and paying the taxes collected on telephone, telegraph, cable,
and radio services and facilities for a period not exceeding
90 days. The House recedes.

On amendment No. 209: This amendment eliminates cer-
tain administrative provisions which are transferred to Part
VIII, inserted in the bill by amendment No. 248. The House
Tecedes.

On amendments Nos. 210 and 211: These amendments
provide that the fax on admissions shall apply when the
admission charge is 41 cents or more instead of 46 cents or
more as provided in the House bill. The House recedes.

On amendment No. 212: The House bill removed the ex-
emption from tax provided in existing law in the case of ad-
missions to wrestling matches, prize fights, or boxing, spar-
ring, or other pugilistic matches or exhibitions for the benefit
of religious, educational, charitable, municipal improvement,
and similar institutions, societies, and organizations, and in
the case of college or university games or exhibitions. The
Senate amendment restores the exemption in so far as it
relates to college games and exhibitions, including wrestling
or boxing matches, etc. The Senate recedes.

On amendment No. 213: This amendment is a clerical
change to conform to amendments Nos. 210 and 211. The
House recedes.

On amendment No. 214: This amendment provides a spe-
cific exemption from the tax in the case of admissions to
the Olympic games to be held in the United States in the
year 1932. The Senate recedes.

On amendment No. 215: This amendment exempts from
the tax imposed on issues of bonds, and so forth, certain
instruments under the terms of which the obligee is not per-
mitted to make in any year a payment of more than 20 per
cent of the cash amount to which he is entitled upon matu-
rity of the instrument; and the House recedes.

On amendment No. 216: This amendment makes it clear
that the basis of computation of the tax is the par value of
the certificate (where a number of shares is evidenced by a
certificate) rather than the par value of each share; and
the House recedes.

On amendments Nos. 217 and 218: These amendments are
in accordance with Senate amendment No. 216, except that
they relate to no-par-value stock, where actual value is the
basis for computing the tax; and the House recedes.

On amendment No. 219: This amendment is similar in
nature to Senate amendment No. 216, except that it applies
to stock transfers instead of stock issues; and the House
recedes.

On amendment No. 220: This amendment eliminates the
provision of the House bill making the tax on stock transfers
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not less than one-fourth of 1 per cent of the selling price.
The House recedes with an amendment providing that when
stock is sold for $20 or more per share the rate shall be 5
cents instead of 4 cents.

On amendment No. 221: This amendment exempts from
the transfer tax certain transfers from a fiduciary to a
nominee, or vice versa, and such transfers between nomi-
nees of the same fiduciary; and the House recedes.

On amendment No. 222: This amendment eliminates cer-
tain provisions included in the House bill, which were in-
tended fo prevent evasion of the tax on stock transfers by
means of dealings on foreign exchanges by subjecting to
tax transfers of stock made outside of the United States
where either the transferor or the transferee was a citizen
or resident of the United States; and the House recedes.

On amendments Nos. 223 and 224: These amendments
make clerical changes in the subsection letters; and the
House recedes.

On amendment No. 225: This amendment makes g clerical
change necessitated by Senate amendment No. 220. The
House recedes with an amendment in conformity with the
action on Senate amendment No. 220.

On amendment No. 226: This amendment makes it clear
that bonds, such as Federal, State, and municipal bonds,
which are exempt from the issue tax, are also exempt from
the transfer tax; and the House recedes.

On amendment No. 227: This amendment increases the
rate of the bond fransfer tax from 2 cents to 4 cents per
$100; and the House recedes.

On amendment No. 228: This amendment eliminates the
provision of the House bill making the tax on bond trans-
fers not less than one-eighth of 1 per cent of the selling
price; and the House recedes.

On amendment No. 229: This amendment exempts from
the tax a transfer of bonds in connection with a reorgani-
zation if any part of the gain or loss from the transfer
is not recognized for income-fax purposes; and the House
recedes.

On amendment No. 230: This amendment provides an
exemption from the bond transfer tax in favor of fiduciaries
and nominees, similar to that provided in Senate amend-
ment No. 221, relating to the stock transfer tax; and the
House recedes.

On amendment No. 231: This amendment exempts from
the tax under the House bill on conveyances, deeds, etc., de-
livered in escrow prior to April 1, 1932. The House recedes.

On amendment No. 232: This amendment makes the tax
under the House bill on transportation by pipe line ap-
plicable to crude petroleum and its liquid products mst-ead of
to oil only. The House recedes.

On amendments Nos. 233, 235, and 236: These amend-
ments reduce the rate of tax on transportation of oil, ete.,
by pipe line from 8 per cent of the charge to 3 per cent.
The House recedes with amendments making the rate 4 per
cent.

On amendment No. 234: This amendment imposes the tax
on the person furnishing the transportation of oil, etc., by
pipe line rather than on the person paying for the trans-
portation. The House recedes.

On amendments Nos. 235 and 236: These amendments
are explained in connection with amendment No. 234.

On amendment No. 237: This amendment is necessitated
by the imposition of the tax upon the person furnishing the
transportation under amendment No. 234. The House re-
cedes.

On amendments Nos. 238 and 239: These amendments are
necessitated by the change in the imposition of the tax
under amendment No. 234, The House recedes.

On amendment No. 240: This amendment eliminates ad-
ministrative provisions which are transferred to Part VIII,
added to the bill by amendment No. 248. The House recedes.

On amendments Nos. 241 and 242: By these amendments
the tax under the House bill on leases of safe-deposit boxes,
instead of expiring June 30, 1934, is made permanent. The
House recedes.
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On amendment No. 243: This amendment imposes the tax
on the person paying for the use of the safe-deposit box
rather than on the person receiving payment for such use.
The House recedes.

On amendment No. 244: This amendment requires the
person receiving payment for the use of the safe-deposit box
to collect the tax from the person making such payment at
the time such payment is received. The House recedes.

On amendment No. 245: This amendment eliminafes ad-
ministrative provisions which are transferred to Part VIII,

‘added to the bill by amendment No. 248. The House recedes.

On amendment No. 246: This amendment provides for a
tax of 2 cents upon each check, draft, or order for the pay-
ment of money drawn (on or after the 15th day after the
date of the enactment of the act and before July 1, 1934)
upon & bank, banker, or frust company. The fax is to be
collected by the drawee of the instrument at the time of
payment of the instrument, by charging the amount of the
tax against the deposits to the credit of the maker or drawer.
The House recedes, with an amendment making the tax ap-
plicable to checks, etc., presented for payment during the
period specified, instead of to those made or drawn during
the period.

On amendment No. 247: This amendment imposes a tax
upon the use of boats over 28 feet in length, except those
used exclusively for trade, fishing, or national defense. The
rate of tax is as follows: Over-all length over 28 feet and
not over 50 feet, $10; over 50 feet and not over 100 feet, $40;
over 100 feet and not over 150 feet, $100; over 150 feet and
not over 200 feet, $150; over 200 feet, $200. The tax is to be
paid on July 1 of each year, but expires on June 30, 1934.
If a new boat is purchased on any date other than July 1,
a proportionate part of the tax is imposed. In the case of
foreign-built boats, not domestically owned on January 1,
1926, the rate of tax is doubled. Boats used for certain phil-
anthropic purposes are exempt. The House recedes.

On amendment No. 248: This amendment consolidates a
number of administrative provisions applicable to the taxes
on telephone, telegraph, cable, and radio facilities, trans-
portation of oil by pipe line, leases af safe-deposit boxes, and
checks. The House recedes.

On amendment No. 249: Under the House bill additional
time is granted to claim credit against the Federal estate
tax for death duties paid to the States, except that the ex-
tension is not granted in cases where the right to claim
such credit is barred at the time of the enactment of the
act. Under the Senate amendment the provisions of the
House bill are modified fo permit the filing of claims in
certain cases (even though the estate tax return may have
been filed more than three years before the enactment of
the bill) provided a petition was duly filed by the taxpayer
with the Board of Tax Appeals. The House recedes.

On amendment No. 250: This amendment is explained in
connection with Senate amendment No. 21. The House
recedes.

On amendment No. 251: The House bill inserted a pro-
vision granting relief retroactively to estates whose assets
greatly decreased in value subsequent to their valuation for
estate tax purposes as of the date of death. The Senate
amendment strikes this provision from the bill; and the
House recedes.

On amendment No. 252: Under this amendment there is
granted an extension of the time for payment of estate tax
in certain cases where there is included in the gross estate
the value of a remainder or reversionary interest; and the
House recedes.

On amendment No. 253: The House bill imposes an excise
tax upon the transfer of stock or securities by a citizen or
resident of the United States or by a domestic corporation
to a foreign corporation as paid-in surplus or to a foreign
trust. The House provision has been enlarged by this
amendment to include not only transfers by a citizen or
resident of the United States or by a domestic corporation
but also fransfers by a partnership or by a domestic trust,
and furthermore, to include transfers to foreign trusts,
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foreign partnerships, and foreign corporations, whether
made as contributions to surplus or to capital. The House
provision relieving certain transfers from tax has been
restricted by this amendment through the elimination of
that portion which exempts transfers for adequate and full
consideration in money or money’s worth. The definition of
a foreign trust has been changed by the amendment; that is,
a trust is classified as foreign if the profit from an assumed
sale of the transferred property would not be included in the
gross income of the trust, the classification not being de-
pendent upon whether or not such profit would be taxable
to the trust. The commissioner is given power under the
amendment to abate, remit, or refund the tax imposed upon
such transfers if he is satisfied that the transfer was not
made in pursuance of a plan having as one of its principal
purposes the avoidance of Federal income taxes. The
House recedes,

On amendment No. 254: Under this amendment the in-
creased rates on first-class postage provided in the House
bill expire on July 1, 1933, instead of on July 1, 1934. The
Senate recedes.

On amendment No. 255: This amendment imposes on the
advertising portion of any publication entered as second-
class matter subject to the present zone rates of postage the
following rates per pound or fraction thereof for delivery
within the eight postal zones established for fourth-class
matter: First and second zones, 2 cents; third zone, 3 cents;
fourth zone, 5 cents; fifth zone, 6 cents; sixth zone, 7 cents;
seventh zone, 9 cents; eighth zone, and between the Philip-
pine Islands and any portion of the United States, includ-
ing the District of Columbia and the several Territories and
possessions, 10 cents. These rates are effective on and after
July 1, 1932, and expire on July 1, 1934. The House recedes.

On amendment No. 256: This amendment makes a cleri-
cal change in the subsection letter; and the House recedes.

On amendment No. 257: This amendment provides that,
effective July 1, 1933, the rates for each form or classifica-
tion of postal service shall be based upon the actual cost,
but no rate shall be reduced below that in effect during the
fiscal year 1931, and, subject to certain limitations, such
rates shall be fixed and determined from time to time by
the Interstate Commerce Commission. The amendment
also provides a special class of stamps for franking pur-
poses. The Senate recedes.

On amendment No. 258: This amendment provides that
the statute of limitations on bringing suit to recover in-
ternal-revenue taxes illegally collected shall be two years,
such period to run from the date of mailing by registered
mail by the commissioner of a notice of the disallowance
of the part of the claim to which the suit relates. The pro-
vision does not operate retroactively. The House recedes.

On amendment No. 259: This amendment makes it clear
that credits or refunds are to be considered as allowed on
the date on which the commissioner first signed the schedule
of overassessments, provided the schedule was signed after
May 28, 1928; and the House recedes.

On amendment No. 260: This amendment provides for
immediate collection of miscellaneous taxes in certain cases
where the commissioner finds that the taxpayer designs
quickly to depart from the United States, or to remove his
property therefrom, or to conceal himself or his property
therein, or to do any other act tending to prejudice or to
render wholly or partially ineffective proceedings to collect
such tax; and the House recedes.

On amendment No. 261: Under this amendment a refund
of miscellaneous taxes can not exceed the amount of the tax
paid during the four years immediately preceding the filing
of the claim, or, if no claim is filed, then during the four
years immediately preceding the allowance of the refund.
The amendment provides that it shall not bar from allow-
ance a claim for refund filed prior to the enactment of the
bill if such claim would have been allowable had the amend-
ment not been enacted. The House recedes.

On amendment No. 262: This amendment provides that
in certain cases where, by reason of the filing of a claim or
request for credit, the collection of an assessed tax was post-
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poned, any credit against the tax so assessed shall not be
considered void and any payment of the part of the tax the
payment of which was so postponed shall not be considered
as an overpayment; and the Senate recedes.

On amendment No. 263: This amendment provides for the
adjustment of a carrier’s tax liability resulting from recap-
ture payments after the Interstate Commerce Commission
has certified to the Commissioner of Internal Revenue the
amount and receipt of such payments. If the amount of
recapturable income so paid differs from the amount previ-
gusly allowed as recovable in computing the tax liability of
any carrier the commissioner is authorized to assess any defi-
ciency attributable to such difference within two years froin
the date of certification, and any overpayment attributable
to such difference may be refunded within such 2-year
period, but not thereafter, unless claim for refund therefor
is filed within the period. This amendment does not reopen
cases which have already been closed under final closing
agreements. The House recedes with a clerical amendment.

On amendment No. 264: Under existing law the limitation
on prosecutions for offenses arising under the internal reve-
nue la_ws is three years, except that in the case of offenses
involving the defrauding or attempting to defraud the United
States the period is six years. The Supreme Court has re-
cently held that under existing law the offense of attempting
to defeat and evade income taxes does not necessarily in-
volve the defrauding or attempting to defraud the United
States, fraud not being an essential ingredient of such
offense, and that, therefore, the 3-year limitation period is
applicable instead of the 6-year limitation period. This
amendment prescribes a 6-year period in the case of the
offense of willfully attempting in any manner to evade or
defeat any income tax or the payment thereof or the offense
of willfully aiding or assisting in the preparation or presen-
tation of false claims, documents, or returns. A 6-year
period is also prescribed in the case of conspiracy to attempt
in any manner to evade or defeat any tax or the payment
thereof. The 6-year period is made to apply as well to these
offenses when committed by officers of the United States.
The House recedes with a clerical amendment.

On amendments Nos. 265 and 266: These amendments
make clerical changes in section numbers; and the House
recedes with clerical amendments.

On amendment No. 267: This amendment provides that in
case taxes are paid by two or more persons, corporations,
partnerships, or fiduciaries on the same income or the same
estate the overpayment is to be credited or refunded re-
gardless of any closing agreement entered into if claim
therefor is filed within seven years from the date of pay-
ment; and the Senate recedes.

On amendments Nos. 268, 269, and 270: These amend-
ments make clerical changes in section numbers; and the
House recedes with clerical amendments.

J. W. CoLLIER,
CHARLES R. Crisp,
* W. C. HAWLEY,
ALLEN T. TREADWAY,
Managers on the part of the House.

Mr. CRISP. Mr. Speaker, this conference report comes
up under the general rules of the House, and, of course, I
am entitled to one hour's time. Any other Member of the
House recognized in his own right would have one hour’s
time. It is in the power of the House to close debate and
come to an immediate vote at any time the House orders
the previous question, and I am sure the Speaker will rec-
ognize me, in charge of the report, to move the previous
question.

I wanted to make this preliminary statement to see if I
can get some agreement as to the amount of time we should
occupy in debating the report. There is no one in the
House who hates—if I may use that word—to make an-
other speech as much as I do. I have had to talk a great
deal during this Congress. This report, however, must be
explained to the House. This duty devolves upon me, and
it will take me 30 or 40 minutes to do this. I make this
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statement to give the House the information so they will
have it in arriving at how much time we should have for
debate on the report. May I ask the gentleman from
Oregon [Mr. HawiLey] what suggestion he has to make?

Mr. HAWLEY. We are inclined to accommodate the gen-
tleman from Georgia, the acting chairman of the committee,
and would ask what he suggests in the matter of time.

Mr. CRISP. The gentleman from Illinois [Mr. RAINEY],
the majority leader, advises me he desires 15 minutes. Mr.
DovucHTON, a member of the Ways and Means Committee,
states he would like to have 10 minufes. The gentleman
from New York [Mr. LaGuarpia] has advised me he would
like to have 10 or 15 minutes. I have several requests for 5
minutes. How many requests has the gentleman?

Mr, HAWLEY. I have at present requests for about one
hour. If the gentleman from Georgia thinks one hour and
a half on each side will be satisfactory, we will agree to that.

Mr. CRISP. I will agree to that, and, of course, if it is
not consumed, and I am optimistic in assuming it will not
be used, we can vote before the expiration of the time.

Mr. BANKHEAD. Will the gentleman yield for a ques-
tion? :

Mr. CRISP. I yield.

Mr. BANKHEAD. As I understand, only one vote is con-
templated, and that will be to either adopt the conference
report or reject if.

Mr. CRISP. My friend is correct. The conierence report
is not amendable. The House must either accept it in its
entirety or reject it. If the report is rejected there will
have to be another conference between the House and the
Senate on the tax bill, and every item in it will be again
open for consideration by the conferees.

Mr. PARSONS., Will the gentleman yield?

Mr, CRISP. I yield.

Mr, PARSONS. If the report has to be accepted or re-
jected, and we know generally what its substance is, why
waste all the time in debate; why not take the vote and
have it over with? The report is going to be adopted; why
take up the three hours? L
~Mr. CRISP. The gentleman's statement is rather per-
suasive and appealing to me. [Cries of “ Vote! ” “ Vote! "]

Gentlemen, I do not believe a bill of this magnitude should
be passed without some explanation. The country is en-
titled to know something about it.

Mr. Speaker, I ask unanimous consent that there be three
hours of debate, if that much is required, one-half fo be
controlled by myself and one-half by the gentleman from
Oregon [Mr. HawireEy], and I may assure those opposed to
the bill that I shall give them an equitable distribution of
my one-half, and I know the gentleman from Oregon will
act likewise, and I shall be compelled myself to consume at
least 30 minutes of the time.

Mr., HAWLEY. Will the gentleman from Georgia yield?

Mr. CRISP. I will.

Mr. HAWLEY. Will the gentleman add to his request
that at the end of the three hours of debate the previous
guestion be considered as ordered?

Mr. CRISP. Yes.

Mr. BLANTON. Mr. Speaker, reserving the right to ob-
ject, and I shall not object, why is it necessary for our
Democratic manager to yield part of his time to the Re-
publican leader on the other side, the gentleman from New
York [Mr. LaGuarpial? Why does not the gentleman get
his time from the gentleman from Oregon [Mr, HAWLEY]1?

Mr. SNELL. So far as I know, the gentleman has not
been a Republican leader. He belongs on your side.

Mr. CRISP. I may say to the gentleman from Texas that
I shall expect the gentleman from New York to get his time
from the gentleman from Oregon.

Mr. LAGUARDIA. The gentleman from New York [Mr.
SneLL] need not be unduly excited about that statement.

Mr. SNELL. I was talking to the gentleman from Texas,
not the gentleman from New York.

The SPEAKER. The gentleman from Georgia asks
unanimous consent that there may be three hours’ debate
on the conference report, one-half of the time to be con-
trolled by himself and one-half by the gentleman from
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Oregon [Mr. Hawieyl, and at the end of that time the
previous question shall be considered as ordered. Is there
objection?

Mr. SCHAFER. Mr. Speaker, I reserve the right to object.

Mr. LAGUARDIA. Reserving the right to object, Mr.
Speaker, may I suggest to the gentleman from Georgia that
the only opportunity the House will have to vote on any
separate item will be to vote down the previous question.
Would not the gentleman submit his unanimous consent to
two parts, omitting, first, the part that provides that the
previous question may be considered as ordered?

Mr. CRISP. My friend from New York is a diligent man
and an able man, and familiar with the rules of the House.
He knows that voting down the previous question would not
give the House an opportunity to vote on a single item in
this bill, that the only question before the House is to
accept or reject the conference report.

Mr. LAGUARDIA. The gentleman is right.

Mr. BURTNESS. Reserving the right to object, and I
shall not object, I want to ask the gentleman if it is con-
templated as nearly as possible, within reasonable limits of
time, to yield to those who oppose the conference report?

Mr. CRISP. I am sure that is so. I am sure that the
House has confidence in the fairness of the gentleman from
Oregon, and if he has control of half of the time that he
will be just to those opposed, and I expect him, out of his
time, to take care of those on his side of the House who
desire to speak for or against the conference report, and
I shall seek to do the same on this side.

Mr. HOWARD. Reserving the right to object, I want to
ask the gentleman a question. Will there be any oppor-
tunity at any time during the consideration of this con-
ference report for a Member on the floor to offer an amend-
ment?

Mr. CRISP. There will not. .

Mr. HOWARD. I simply wanted the information. :

Mr. CANNON. Reserving the right to object, and I shall
not object, in the event the conference report is voted down
and the bill again be subject to conference, would not the
Senate amendments be up for consideration in the House?

Mr, CRISP. All of them; if the conference report is re-
jected, the whole subject matter is before the House, and
the House could concur, if it desired, in every one of the
Senate amendments or take them up seriatim and consider
them and ask for another conference with the Senate.

The SPEAKER. Is there objection to the request of the
gentleman from Georgia?

There was no objection.

Mr, CRISP. Mr, Speaker, I thank God we are not at war
with any nation, but this is a more burdensome tax bill than
had to be enacted during the late war.

While we are not at war, the suffering of the people of
the United States as a whole is more acute than it was
during the war, and your couniry and my country is not
merely in a depression; we are in a critical crisis. The credit
of the United States must be maintained, no matter what
personal sacrifice it requires on the part of the citizenry of
the United States. [Applause.] Gentlemen, that is the
only reason why I will vote for this bill, for many of its
provisions are obnoxious to me, and I would not support
them in normal times.

Now, I am always delighted to yield to my colleagues, but
I am going to make an exception this time, and I am not
going to yield until I have completed my statement.
[Applause.]

When the Ways and Means Committee began the consid-
eration of a bill to balance the Budget, the Treasury esti-
mated that there was a defici{ of $1,241,000,000. Taking the
estimate of the Treasury and allowing for $200,000,000 econ-
omy, the House passed a bill that the Secretary of the
Treasury said he believed would balance the Budget.

When the bill went to the Senate the economic recovery
became worse instead of better. Customs and excise-tax
collections fell off, and the Treasury revised its estimate and
concluded that the deficit for 1933 would be $1,476,000,000,
or $235,000,000 more than the estimate when the House was
considering the bill.
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When the tax bill passed the House the Treasury esti-
mated that it would provide $1,031,900,000. When the matter
was being considered in the Senate, with the revised Treas-
ury estimate, it was estimated that the House bill would only
produce $856,200,000.

That is a broad view of the whole picture. Every thought-
ful man knows that the welfare of every man, woman, and
child in the United States, that the welfare of the country we
all love demands a balanced Budget, and the Government
receiving as much revenue as it pays out, because to-day we
are paying out $7,000,000 every day more than the Govern-
ment is receiving, and no government can maintain its dig-
nity, its credit, its honor, the stability of its money unless
such a situation is corrected. This bill seeks to correct that
situation, and this bill will correct it. I do not believe any
of your remedial temporary measures to aid the situation
will amount to anything without a balanced Budget.

The bill, as it passed the Senate, was estimated to raise
$1,117,000,000. The conference report before you on which
your conferees agreed is estimated to raise $1,118,500,000, or
$1,5600,000 more than the Senate bill.

Let me give you some information as to the details of the
conference report. The Senate added 270 amendments to
the bill, 205 of which were purely technical, changing the
number of some of the sections and changing the number
of some of the cross sections, which, of course, was necessary.
Where the Senate added new matter in the bill it required
the renumbering of sections all through. Therefore, 205 of
the Senate amendments were simply clerical in nature,
changing the number of sections, having no substance in
them at all, and it was simply pro forma to agree to them.
Sixty-five of the Senate amendments may be said to be
amendments containing real substance. Of those 65, 38
were agreed to by the House conferees, 16 were disagreed to,
and the Senate receded, 7 were compromised in substance,
and 4 were agreed to by the House conferees with minor
amendments. The House conferees, assuming that the
Budget had to be balanced, were driven to the necessity of
accepting a number of the Senate amendments of real sub-
stance, for they had added new taxes to balance the Budget,
and your conferees could not inject into that conference any
new subject matters of taxation that were not in controversy
between the two Houses. Therefore, your conferees were
forced to take those amendments added by the Senafe rais-
ing additional revenue, or bring in a bill that did not balance
the Budget, which would have been calamitous to the United
States. Therefore, your conferees agreed fo them.

The House conferees agreed to-the Senate amendments
with slight changes as to the individual income taxes, and
they are terrifically high, terrifically burdensome, running as
high as 63 per cenf. I hope business recovery will be such
that they can be reduced.

The House won ouf on the matter of exemptions to mar-
ried men. The Senate sought to reduce the exemption from
$2,500 down to $2,000, but the House won out and the exemp-
tion for married men continues at $2,500. Your House con-
ferees took the position that with the enormously increased
normal income-tax rates, with these burdensome excise
taxes, which would be passed on to the consumer and with
wages being reduced throughout the United States, it was
not fair to further reduce that exemption.

The corporation tax was changed a little from that pro-
vided in the House bill, and in that I think the House won a
distinet victory. It was the most controversial matter in
conference, to wit, consolidated and affiliated returns. When
the bill passed the House the fiat corporation tax was 13%
per cent, and we had added the differentiation of a cent and
a half for corporations making consolidated and affiliated
returns.

The Senate was violently opposed to that provision, and
favored consolidated returns at the same rate of taxation.
The House conferees told the Senate conferees that we were
adamant on that proposition, and there would be no agree-
ment unless that principle was recognized. The conferees
finally agreed to compromise, retaining the principle of con-
solidated and affiliated returns, fixed the flat corporation
rate at 1335 per cent and fixed the rate for consolidated
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returns at 1415 per cent, which places a penalty of three-
quarters of 1 per cent on corporations making consolidated
and affiliated returns, which will give the House and the
couniry at least an opportunity to know if making those
returns is of substantial benefit to the corporation, informa-
tion the House has long sought.

The House accepted the Senate provision taxing insur-
ance companies.

The House accepted the Senate provision taxing bank
checks. ' The House conferees sought to require a stamp if
the matter was to be retained, thinking that was the most
acceptable way. The Treasury took a different position.
The Senate conferees would not yield, so that was agreed to
just as it passed the Senate.

The House accepted the Senate amendment taxing gaso-
line 1 cent a gallon. I think both of those taxes are burden-
some. I would not agree to either of those taxes under dif-
ferent circumstances, but this is an emergency. They both
yield large amounts of revenue and we could not balance the
Budget without them. ]

In this conference report are included many excise taxes
levied on selected industries at high rates, which are esti-
mated to yield $457,000,000. The following is a list of
them: Manufacturers’ excise taxes including lubricating oil,
wort, tires, toilet preparations, furs. jewelry, automobiles,
radio, mechanical refrigerators, sporting goods, firearms,
matches, candy, chewing gum, soft drinks, gasoline, electrical
energy, and imported oil, coal, lumber, and copper. Every
one of these taxes is nothing in the world but a sales tax
on selected industries. The Ways and Means Committee
sought to prevent this necessity of selecting certain in-
dustries, which is discriminatory, and placing high sales
taxes on them by proposing a general manufacturers’ excise
tax with a low rate on wholesale prices. No matter what
your rates on income taxes and the corporation tax are, you
can not raise the money to balance the Budget, even though
you levy 100 per cent tax, where there is no net profit. So
Congress was confronted with levying some kind of taxes
that are sales taxes which will be passed on if the competi-
tion of the business does not prevent if.

Therefore, to save, to prevent some of these very nuisance
taxes, these burdensome excise sales taxes, they brought in
a bill which was broad in its base, with a low rate applying
to all manufacturing enterprises, which we thought was
equitable, which we thought was the fairest way to balance
the Budget, a way that would least retard business recovery,
buf the House in its wisdom decided otherwise, and from the
moment the House voted I have never raised my voice in
advocacy of the manufacturers’ excise tax, for I accepted
the judgment of the House as final, I thought when we
were advocating it that it was the best fax. I think so now,
and I am satisfied, when the country feels the pinch of these
special sales taxes on selected industries, it will think so,
too. [Applause.]

The manufacturers’ sales tax bill that we sought to pass
in the House exempted all farm products, fertilizers, foods,
raw products, wearing apparel, medicines, and farm imple-
ments, and as far as the average man was concerned, it was
a luxury tax. :

The House conferees, for the purpose of raising money
and for that purpose only, accepted, with a substantial mod-
ification, the Senate's amendment to tax electric energy.
The Senate provided for a 3 per cent gross tax on public
utilities that sold electric energy. The conferees became
convinced that that was inequitable; that it would destroy
many of the companies; that men, women, and children
throughout the United States holding stocks and bonds of
those companies would lose their investment; and the con-
ferees finally agreed on a 3 per eent sales tax on commer-
cial and domestic consumers of electric energy, to be passed
on, the companies to be the collecting agencies for the Gov-
ernment. Statistics before the Ways and Means Commit-
tee showed that the average cost to the domestic consumer
for electricity was $3 a month. This tax will place a tax
of 9 cents per month upon the average household consumer
of domestic electricity. I regret it, but in this ecrisis, in this
emergency, it is not burdensome, and are not all of our
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splendid, patriotic American citizens willing to bear some
burden in this crisis, just as those brave, splendid, heroic,
patriotic young men were willing to risk all, even life, for
country in war?

Technically we do not have war, but the financial condi-
tion of the country is at war worse than it was in 1917 and
1918.

Another matter that was highly controversial, and the
House conferees sought to carry out the will of the House,
was the levying of one-quarter of 1 per cent on stock trans-
fers.- We tried to get one-quarter. We could not. We tried
to get one-eighth. We could not. We would not agree to
report this bill without some increase on those transactions,
It was finally agreed in compromise that the rate should be
4 cents per share on transfers when the value of the certifi-
cate transferred was $20 or less, and when the value was
above $20 there should be a tax of 5 cents. We got a 1-cent
increase.

The State of New York has a transfer tax on stocks of 4 |.

cents. So that 4 cents plus the 4 or 5 cents makes the taxes
on the stock transfers 8 or 9 cents. Under the existing law
where stock is loaned for short selling, it pays no tax. Under
this bill stock loaned for short selling must pay a tax of 8
or 9 cents, and I hope it will break up that nefarious, out-
rageous practice which has contributed much to the eco-
nomic undoing of the country in this crisis.

We also have a tax of 5 cents per $100 on future or com-
modity transactions, and I hope it will break up some of that
practice and enable the agricultural interests of the country
in the West and South to receive better prices for their
commodities—cotton, wheat, hogs, and so forth.

The House adopted the Senate amendments on goft drinks,
on furs, on jewelry, and in fact most of the other subject
matters.

My friend the gentleman from New York [Mr. LaGuUaArDpIA]
asked me specifically how the tax applied on furs. It applies
only when furs are the chief component part of the article.
It does not apply when fur is used only as trimming.

There was a tax on the manufacturing of yachts in the
House bill. It was represenfed to your conferees that many
people desiring yachts would have them built abroad and
they would sail them in here and escape the payment of that
tax. In lieu of that we tock a tax on the use of yachts, and
it is expected to yield more money than the tax on the con-
struction of yachts. That will make those who are fortu-
nate enough to have yachis pay a tax, whether the yachts
are built in the United States or abroad.

Mr. BRITTEN. Will the gentleman yield?

Mr. CRISP. No. I decline to yield to anybody.

The Senate accepted the House provision with reference
to the payment of foreign-tax credit. The Senate receded
from its amendment exempting from taxation scaps and
all mouth washes, and so forth, so that all of those matters
are subject to tax under this bill..

The House succeeded in raising a tax of 1 per cent on
transportation of oil by pipe line.

The House provision as to taxing broadcasting stations
on leased wires was accepted.

Mr. Speaker, I do not desire to take up any more time, I
have not made a very connected, logical speech, but I am
talking against time so as to give others an opportunity.
I will not yield to anyone. I stated that, and I meant it.

Mr, CLANCY. Will the gentleman not explain the rub-
ber-tire tax?

Mr. CRISP. Mr. Speaker, I decline to yield. I stated
that before I commenced.

The House accepted the Senate amendment on the tax
on automobiles, on trucks, and on rubber fires. I person-
ally thought the tax on fires excessive. I tried to get it
modified and could not. I think automobiles and fthe users
of automobiles are taxed more severely under this bill than
any other industry in the United States.

In conclusion, Mr. Speaker, I shall give just & summary
of the bill. In my remarks right here I will extend a
breakdown showing how much tax it is estimated will be
vielded from each of the items in the bill, but I will not
take the time now or trespass upon your patience to read it.
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Summary of revenue bill as agreed upon in conference

[Estimated additional revenue for fiscal year 1833, in millions of
dollars]
Title I, income fax:
Individual—
Normal tax rates, 4 per cent and 8 per cent, ex-
emptions §2,500 and $1,000
Surtax rates, 1 per cent on net income in excess
of $6,000 to 55 per cent on net income in ex-

cess of $1,000,000 88
No earned income credit__._ 27
Total S A e
Corporation—
Rate, increased from 12 to 133 per cent.________ 22
Exemption eliminated 16
Consolidated return, edditional rate of three-
fourths of 1 per cent PR 3
Total 41
Limitation of security losses and other changes,
largely administrative ... 80
Title IT, estate tax.?
Title ITI, gift tax, rates of three-fourths of 1 to 334 per
cent ? -
Title IV, manufacturers' excise taxes:
Lubricating oil, 4 cents per gallon___________________ 33
Brewers' wort, 15 cents per gallon 1
Malt sirup, 3 cents per pound______________________ ..} 82
Grape concentrates, 20 cents per gallon__________.__
Imported gasoline, crude ofl, etc.; coal, lumber, and
copper . T 6.5
Tires and tubes, 214 and 4 cents per pound__________ a3
Tollet preparations, 10 per cent except dentifrices;
goaps;‘eto; fpereenb.u il Sl a R 13.5
PFurs, 10 per cent. 12
Jewelry, 10 per cent on amounts over $3, plated sil-
verware exempt______ Een 9
Passenger automobiles, 3 per cent; tires and tubes
exempt _____________ 82
Trucks, 2 per cent_______ 3
Parts and accessories, 2 per cent; tlrcs and tubes
R e e T S e MW | ] e b Sy Sl 7
Radio and phonograph equipment and accessories, 5
per 1| 1) S Sl e L Y ]
Mechanical refrigerators, 5 per cent_ . ______________ b
Sporting goods and cameras, 10 per cent___________' 8§
Pirearms and shells, 10 per cent______ . . _______ 2
Matches, wood, 2 cents per thousand; paper one-half
cent per thousand 2 ) 4
Candy, 2 per cent________ ikl 4
Chewing gum, 2 per cent_____ 1
Soft drinks, various rates AT 7

Electrical energy, 3 per cent on sales for domestic
and commercial purposes__________________________ 39

Gasoline, 1 cent per gallon_._ 150
Total, Title IV 457
Title V. Miscellaneous taxes:
Part I. Telephone, telegraph messages, etc., telephone,
10 cents, messages costing 50 cents to 81; 15 cents,
81 to £2; 20 cents, $2 and more; telegraph, 5§ per
cent; cable and radio, 10 cents_______________ 22.5
Part IT. Admissions, 1 cent per 10 cents an admissions
over 40 cents (educafional and Olympic exemption
eliminated) - _______ : 42
Part III. Stamp taxes—
Issues of bonds or capital stock, 10 cents per
2 LRl i e T e S el 6.5
Transfers of stock, etc., 4 cents per $100 par
value, or 4 cents per shm no par, 5 per cent
for shares selling over $20 (rates to apply to
e B A O ey i e A 20
'I‘ra:lsfers of bonds, etc., 4 cents per 8100 par
VRN e et aea L L TR~ ol AL TS 5
Conveyances, 50 cents on $100-$500; 50 cents per
S5O0 In  exeeas s S e s s L R T 8
Sa.;eis D('?! produce for future delivery, 5 cents per
_________________________________________ 6
Part IV. Oil transported by pipe line, 4 per cent of
(Y e e T e A e IR S e = T 8
Part V. Leases of safe-deposit boxes, 10 per cent of
-0y LS e RN 2 S e L e T R e = 1
Part VI. Checks, 2 cents each 78
Part VII. Boats, varlous rates .b
Total Title V - L 197.5
Total additional taxes e 958.5

1 Assuming collections, beginning after June 30, 1933.
* Assuming tax effective, beginning July 1, 1932,
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Title VIII. Increased postage rates and other postal provi-
sions, increase 1 cent in first-class postage; increase on
second-class matter, etc s

Total additional taxes and postal revenue.._.___.__ 1,118.5

It was estimated when the tax bill passed the House that
the tax on individual incomes would raise $146,000,000.

The bill now before you is estimated to yield $178,000,000.
On corporations, when it passed the House, we expected an
increase of $31,000,000, In the bill before you it is
$41,000,000.

Income-tax administrative changes: As it passed the
House we expected to save $119,000,000. The bill before you
saves $80,000,000. We lose on this item.

Estate and gift taxes: These are the same. The Senate
did not change in the slightest the House provision on estate
taxes and gift taxes, even in a technical way. They could
find no flaw or defect in those provisions.

The manufacturers’ excise taxes included in the bill, malt,
wort, furs, toilet preparations, and so forth provided only
$219,000,000 as it passed the House. The bill before you pro-
vides $457,000,000.

I repeat, Mr. Speaker, if we are going to balance the
Budget we will have to accept it, and we will have to accept
some of the most obnoxious taxes in the world to me, be-
cause they are the ones in the bill that produce large sums
of money and provide the only way with which to get the
money to balance the Budget. The House conferees had to
accept them or bring back to you a bill that would not bal-
ance the Budget. Under the parliamentary situation the
House conferees could not suggest new items for taxation.
We were confined to considering those in controversy be-
tween the two Houses of Congress.

Miscellaneous taxes, telephone messages, stocks, and so
forth: As it passed the House this was estimated to raise
$180,000,000. The bill before you will raise $197,000,000.

Increased postage as it passed the House contemplated
extra revenue to the amount of $155,000,000. The bill before
you provides for $160,000,000.

Mr. Speaker, no Member of the House can condemn some
of the provisions of this bill more strenuously than I do, but
we face an emergency. It is the only way the stahilify of
the American dollar and the country’s credit can be main-
tained. Therefore I agreed to it.

Now, in conclusion, there are three or four tariff items in
the bill, I did not think this was a tariff bill and opposed
the incorporation of tariff items in it; but when the bill
passed the House, the House sent over two tariff items, oil
and coal. The Senate agreed to these two tariff items.
Therefore, your conferees were impotent, they were bound,
they could not eliminate them. There was no possibility of
eliminating them from the bill. You, the House, had placed
two tariff items in the bill.

The Senate adopted two amendments providing a tariff on
lumber and copper, and they also included in the oil provi-
sion a tax on asphalt used in constructing roads. The House
conferees were able to eliminate the tariff on asphalt.
Therefore, there is no tax on the asphalt used by the States,
counties, and municipalities in constructing highways.

Under a protective-tariff theory copper was clearly en-
titled to a tariff, though I did not think it ought to go in this
tax bill. The Tariff Commission reported copper had made
out a case. The Senate put it in, and the Senate conferees
were adamant, so that was agreed to with an amendment
providing that 15,000 tons of fluxing copper ore might come
in free.

With the tariff on copper disposed of, we had a complete
agreement except the lumber item. We had a hard fight on
the lumber item. I did not favor a tariff on lumber; but,
Mr. Speaker, when it reached the point where there would
be no complete agreement without a tariff on lumber, and in
view of the fact there were three tariff items in the bill
besides lumber, to break the tie I voted for the tax on lumber
that we might bring in this complete report, for I believed I
could do nothing that would serve my country more than to
have a speedy complete agreement on this tax bill and get
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it on the statute books at the earliest possible moment.
[Applause.]

Now, my friend and valiant leader, the gentleman from
Tlinois [Mr. Ramwevl—and he knows he has both my ad-
miration and my affection—would not sign the report on
account of the tariff items and maybe one or two other
matters that he disagreed to.

Now, that is the case. You are confronted with this situ-
ation—you must either vote for this report and accept it in
its entirety or, if your judgment says it is bad and should
not be adopted, you have the right—and if you believe that
way, it is your duty—to vote against accepting the confer-
ence report; and that means that we start de novo in the
consideration of every one of the Senate amendments.
[Applause.]

Mr. Speaker, I reserve the balance of my time.

Mr. HAWLEY. Mr. Speaker, I yield myself 10 minutes.
[Applause.] The gentleman from Georgia has made a very
admirable and sucecinct report on the conference action. In
31 minutes even so able a gentleman as he could not cover
a conference report of this length. I do not intend to
repeat anything he has said so far as I can remember, but
to call attention to some other matters that are important
for the House to know.

In the preparation of this tax bill we sought sources of
revenue where they existed and taxed them as much as we
thought the traffic would bear, and in some instances I am
afraid the rate has gone beyond that. We have also, in a
very considerable portion of the bill, closed up gaps through
which evasions of taxation were being effected, and, espe-
cially in the matter of disallowances of deductions, have
effected increases in revenue.

The House proposed a normal tax at the rate of 2 per
cent on the first $4,000 of taxable income, 4 per cent on
the second $4,000, and 7 per cent on the remainder. The
Senate changed the number of brackets from three to two
and imposed 4 per cent on the first $4,000 of net taxable
income and 8 per cent on the remainder of the taxable
income, and in this the House concurred. This, according
to the figures I have, will increase the revenue from that
source approximately $63,000,000 more than the present
law. The Senate very materially increased the rates of the
surtaxes, beginning with the early brackets, but imposed
the principal part of the burden upon the higher brackets.
This change will earn $88 000,000 over the existing law.
The House accepted the Senate amendment because it was
necessary to do so in order to get sufficient revenue.

The House proposed an exemption for unmarried persons
of $1,000 and for married persons of $2,500. The Senate
proposed to reduce the $2,500 to $2,000, but the House did
not concur.

The earned credit is entirely eliminated from the bill.
You will remember that heretofore credits for earned in-
come against the tax afiter it was computed were allowed on
account of earned income. Such credits are not permitted
in the bill as reported from conference.

Mr. KELLER. What is the effect of that?

Mr. HAWLEY. It will increase the revenue from the
normal tax about $27,000,000.

The small corporations had been entitled under the law
heretofore to certain exemptions, but those exemptions have
been eliminated altogether. We reduced such exemptions
in the House, the Senate eliminated them altogether, and
the House concurred, adding about $16,000,000 in revenue by
this action.

There was in the House bill an elimination of the exemp-
tions from surtaxes of moneys earned prior to March 1,
1913, and distributed after that date after the most recent
earnings had been distributed. The Senate restored that
provision and the House agreed, the reason being that all
earnings accumulated prior to March 1, 1913, were accumu-
lated before there was any income tax; and if this pro-
vision had not been inserted, then we would have been
taxing incomes not taxable when the income tax law was
passed and would be in the nature of retroactive taxation.
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As to insurance companies, we agreed with the Senate
action. The result of this agreement was to make a more
even distribution of the burden between the smaller and
the greater companies—between those building up reserves
at a lower rate and those that were using a higher——

Mr. COLE of Iowa. Will the gentleman yield?

Mr. HAWLEY. Yes.

Mr, COLE of Iowa. Will the gentleman make a state-
ment as to the action with reference to mutual companies?

Mr. HAWLEY. There was nothing in conference with
respect to the mutual insurance companies, if I understand
the purport of the question.

Mr. COLE of Iowa. Is there a tax on the profits of mutual
insurance companies?

Mr. HAWLEY. Yes; the rate is 334 per cent under the
present law.

The Senate added new taxes as follows: A tax on tires
and inner tubes, to earn $33,000,000, the tax being 214 cents
per pound on the weight of the tires and 4 cents on the
weight of the tubes.

Mr. CLANCY., Will the gentleman yield?

Mr. HAWLEY. Yes.

Mr. CLANCY. Is not that double taxation? There is a
tax on the completed automobiles and then there is another
tax, a second tax, on the tires and tubes. Does the gentle-
man think that is fair?

Mr. HAWLEY. The gentleman is in error to this extent,
that there are provisions in the bill that give credit for a tax
paid on a completed article when a tax is coliected on sepa-
rate items, so that there is no double taxation. This pro-
posal will earn $33,000,000.

The Senate added a tax on unfermented grape juice of
5 cents per gallon, which will not earn a very large amount.
I do not have the exact figures. The tax on electrical energy
was inserfed in the Senate.

Mr. HORR. Will the gentleman yield?

Mr. HAWLEY. Yes.

Mr. HORR. Why was it provided that the tax should be
collected from the consumer rather than from the vendor?
Was any particular reason given that the collection should
be made from the consumer rather than from the vendor?

[Here the gavel fell.]

Mr. HAWLEY. Mr, Speaker, I yield myself three addi-
tional minutes. I can not take much time to answer ques-
tions in three minutes. It is collected for the Government
by the vendor from the consumer, and would not the effect
be the same whether it had been imposed upon the vendor
and then added to the consumer’s cost or collected directly
from the consumer? It is much more easy to collect it from
the source.

ORR. Would it not be much better to have it
coIlec direct from the vendor, because the Government
must ultimately go to the vendor for the money?

Collection of this tax under this bill will be made in each
instance from the vendor, namely, the power company,
whether the tax is levied on the company direct or on the
consumer.

I fear there is hidden here something that has escaped
the attention of the conferees, and that there is a grave
evasion on the part of the power companies of the tax,

The statement that the ultimate consumer will pay taxes
is true in most instances, but in this instance I am sure it is
not. The rate or price at which electrical energy is sold has
been established in many instances by public-utility depart-
ments in the different States.

These rates have been established for a considerable
length of time and during the period when the country was
working under normal conditions. In only a few instances
have public utilities reduced rates on electrical energy, as
have other industries.

All other industries have reduced the sale price of their
products to the consumer. The public utilities in the main
have kept their rates at the highest rate of charge specified
by public-utilities commissions at a time when the Nation
Was prosperous.
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These utilities should absorb the tax and not the consumer.
This tax, if paid by the power companies, would only reduce
the rate to where it should be. The power companies will
not meet depression prices, unless compelled to do so. If
the fax is levied against them and they complain, these
companies will be compelled to go before the public-utility
bodies and make a showing as to their rate adjustments.

This, of course, the companies do not want to do, as I
am of the opinion that in their receipts with labor reduced
in price in their industry, a showing would be made that
would cause the public utilities departments of the several
States to reduce the rates.

If this tax is levied against the consumer, as this bill pro-
vides, the company will attach the tax to the bill of the
private consumer and still go on under its old rate estab-
lished in prosperous times.

As a matter of fact, I am opposed to a tax on electrical
energy of any kind. The people of our irrigated country
will feel this burden heavily. The individual consumers
:Irlill also be made to pay more than their proportionate

are,

If T had my way about if, I would strike the entire sec-
tion from this bill, and may I be recorded as opposed to
any tax on electrical energy. I am opposed to many features
of this bill and under extension of remarks I shall set forth
gﬂ objections to many of the features contained in this

Mr. HAWLEY. I can not yield further. The Senate
added a gasoline tax of 1 cent a gallon, to earn $150,-
000,000. It added a tax on checks, 2 cents on each instru-
ment drawn, to earn $78,000,000. To both of these the
House agreed. The gentleman from Georgia has already
spoken of the tax on boats.

Mr. GIFFORD. Will the gentleman yield?

Mr. HAWLEY. Yes.

Mr, GIFFORD. Will the gentleman explain amendment
No. 8, the tax on willful violation of the criminal laws.
Why did the conferees change that?

Mr. HAWLEY. The Government collects revenue from
income irrespective of its source.. It does not inquire as to
the source of the income except as to the accuracy of the
computation. All income is subject to taxation from what-
ever source derived.

Mr. GLOVER. Will the gentleman yield for one question?

Mr. HAWLEY. I regret, but I have not the time to yield
further at this time.

Mr. GLOVER. It is on the very question the gentleman
is discussing and I would like to have some information
about it.

Mr. HAWLEY. I regret I have not the time to yield.

The Senate increased the rates on what is known as
second-class mail matter, which, with the increase on post-
age, will earn about $160,000,000.

The House conferees yielded on the items enumerated,
since the amounts were essential to balance the Budget.

The House agreed to the reduction of the tax on candy from
5 per cent to 2 per cent on the sale price; also to the same
change in the tax on chewing gum. The reduction of the
tax of 9 cents per gallon to 6 cents on fountain sirups was
approved.

The House proposed a tax on telegraph, telephone, cable,
or radio dispatch messages of 5 cents on messages costing
from 30 cents to 50 cents, and 10 cents on messages costing
more than 50 cents. The Senate struck out the lower
bracket and proposed a tax of 10 cents -on telephone mes-
sages from 50 cents to $1, of 15 cenis from $1 to $2. and 20
cents on those over $2; of 5 per cent on the charges made for
telegraph messages and 10 cents on all cable and radio
messages. To these rates the House agreed. These rates
will earn about $22,500,000.

The Senate proposed that admissions should be exempt
only to 41 cents, in lieu of the House proposal of 46 cents,
and the House yielded. At the rate of 1-cent tax on each 10
cents of price of admissions, the yield will be $42,000,000.
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As I recall, the gentleman from Georgia discussed the
other changes in taxes and time will not suffice for me to
comment further.

In conclusion, the justification for the adoption of the
conference report is the absolute necessity to raise sufficient
revenue to balance the Budget. The duty of doing this now
devolves upon this great body of men, and I feel certain that
the dependency of the country upon our approval will be
justified by the outcome of the vote soon to be taken. The
maintenance of the credit of the country is basal fo all
other credit—to the promotion of the economic recovery,
including revival of industry, trade, and commerce, reem-
ployment of labor, increased prices to the farmer, and the
prosperity of our people in general. The country appeals
to us to serve it faithfully in this emergency, and I am
confident that appeal is not made in vain. [Applause.]

[Here the gavel fell.l

Mr. CRISP. Mr. Speaker, I yield 15 minutes to the ma-
jority leader, the gentleman from Illinois [Mr. RAINEY].

Mr. RAINEY., Mr. Speaker, it is usual, I am aware, for a
Member who occupies the position I now occupy to say that
he regrets he can not agree with his colleagues on the con-
ference committee. I want fo open my brief remarks by
saying that I do not regret that I can not agree with
them.

In discussing these tariff items—and that is what I want
principally to discuss in the brief time I have—may I call
the attention of the House, first of all, to a joker which
appears in section 601, title 4, of the bill, which none of you
knew was in this bill.

The provision in this bill is that these tariff taxes car-
ried in the bill shall not be considered as a duty under the
flexible provisions of the tariff law. This is a joker. You
did not know it was there until the present moment. This
makes it impossible for the Tariff Commission to review in
any way or to reduce or to increase the tariff provisions in
the bill

This is a bill which is supposed to raise taxes in order to
meet the tremendous deficit which now confronts us; and
as I must be brief, I think I shall just read from the Senate
debate on the lumber itein in the bill, at page 11163 of the
CoNGRESSIONAL REcorDp of May 20, 1932.

Senator Jowes had the floor, and he is the author of the
lumber item:

Mr. SmitH. The Senator is pleading now for pure protection and
not for revenue. If there is any revenue, it will be incidental.
What he is pleading for is that there shall be an embargo or stop-

page of this foreign lumber, so that the producers of the American
product may have the advantage of the American market.

And then came the answer from the Senator who is re-
sponsible for this lumber ifem, and this is what he said:

I do not think it is an embargo; but, practically, that is what
I am appealing for. I will say that frankly to the Senator.

Mr. SmiTH. It i5 very refreshing to hear the Senator state just
what we are driving at in the tax bill.

Now, that is what we did in conference. We agreed to an
embargo tariff on lumber, admitted by its author in the
Senate to be an embargo tariff.

We import just 4 per cent of our production of lumber,
and we export twice as much lumber as we import. The
effect of this embargo tariff on lumber, and that is what it
is, will make it necessary for Canada to export the lumber
she has been sending to us to the world markets where we
have been selling our lumber, and we will lose more than we
make out of it. If we can export lumber to the Orient
and compete there with Canada, and we do, why can we not
compete here in our own markets?

Here is an item from the Portland Oregonian of May 5
last. This news was furnished to the Portland Oregonian,
the organ of the lumber interests, by its news bureau here in
Washington:

The consegquence of the duty, under the revenue bill, will en-

able the Pacific Northwest Industry to market rough, low-grade
lumber, as Canadian mills can not afford to pay the 83 duty. -

This is what the duty is for, and this organ of the lumber
interests of the Northwest frankly admits it; and, in confer-
ence, we agreed to this indefensible embargo tariff.
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The bill now carries, with the approval of the conferees,
if we approve it, duties on lumber and duties on copper so
objectionable in their character that they were not even
included in the Hawley-Smoot bill. Why, we rejected here
in the House the tariffs placed in the Senate, or rather we
agreed to the lower rate in the Senate on lumber.

This bill now carries a tariff on coal and a tariff on oil.
No bill has ever carried these items before in the history of
the country.

The tariff on coal is an embargo tariff. The tariff on
oil will yield revenue, but not as much revenue as it would
vield in the form it left the House, because we have agreed
in this report—at least my colleagues have so agreed, I
would not sign it—to cut that tariff that we imposed here
in the House, and which was really a revenue tariff, 50 per
cent. It is negligible now. It will yield negligible returns:
and, if you gentlemen want protection for oil, it gives no
protection.

This oil tariff went in the bill originally as a tax item, but
it was the vehicle which led to these trades and this log-
rolling, and which resulted in placing in these other tariffs
in the bill. None of them could get into a regular, high-
protection "Republican tariff—not one of them—and they
failed to do so two years ago.

This tax bill, intended to raise revenue to balance the
Budget, imposing these burdensome taxes, has resolved itseli
into another Hawley-Smoot tariff bill,

The rates in the Hawley-Smoot bill, which paralyzed in-
ternational trade, which led to these retaliatory tariffs, are
completed in this second Hawley-Smoot bill, and the ruin of
international trade is accelerated and eventually will be
complete.

I am not going to burden you with the evidence I have
assembled. It appears in the Senate proceeding, in the
speeches of the Senator from Maryland, Mr. Typings. The
proof from South American countries, the expressions of
the President of Chile, the resolutions and speeches in the
Chilean Congress, which is already in existence—I can fur-
nish you with all of it. I can furnish you with proof ab-
solutely that if these tariffs go on as provided for in this
bill, they propose to call in the near future a conference
with South and Central American republics to retaliate and
place an embargo on cotton and automobiles and other
things that they buy from us.

I have proof, although I am not going to burden the
Recorp with it, from Canada, which still buys from us;
they are contemplating additional retaliatory tariffs against
us, placing an embargo on articles that we get from Canada
and do not produce ourselves. They propose to refuse to
agree to the St. Lawrence waterway treaty as long as we
have this tax on lumber, "

Mr. WOLCOTT. Will the gentleman yield?

Mr. RAINEY. For a brief question.

Mr. WOLCOTT. I would like to ask the gentleman
whether he has noticed any reaction by the Canadian people
to the retaliatory tariffs of Premier Bennet?

Mr. RAINEY. No; I know what they say they are going
to do to us, and they will do it.

Mr. MAJOR. Will the gentleman yield?

Mr. RAINEY. Yes.

Mr. MAJOR. How much revenue is it estimated will be
produced by this tariff on lumber?

Mr. RAINEY. There will not be any revenue—some
claim a million dollars, but it is an embargo tariff.

[Here the gavel fell.]

Mr. CANFIELD. I yield the gentleman three minutes
mare.

Mr. RAINEY. Now, we yielded in this bill to the Senate.
Their bill protects the stock gamblers in New York. We
yielded. This Senate bill protects the prosperous producer
of electricity at the expense of the consumers. We yielded.
The differential between consolidated returns and individual
returns of corporations is retained in the bill at only three-
quarters of a cent. We sent it over with a cent and a half.,
We yielded in the interest of the great corporations.
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In making the fight, to which the gentleman from Georgia
referred in his speech——

Mr. TREADWAY rose.

Mr. RAINEY. Oh, the gentleman from Massachusetts
stood by me in the fight when I was deserted by both of my
Democratic colleagues. I have great admiration for the
patriotism of my friend from Massachusetts, and I am not
going to say anything unkind to my own colleagues on this
committee, save that I heard for the first time from the
gentleman from Georgia that he made a fight against this
lumber tariff. I heard no word from him against it in the
conference, although it was a late hour when we reached
that item, until he and my other Democratic colleagues both
voted against me on this item. They did not help me in this
fight.

I thought when we yielded to the stock gamblers, and to
the great electric companies, who operate at a profit, when
we yielded in the matter of bank checks, so that the drawer
of a 50-cent check pays as much as the drawer of a $25,000
check, when we yielded on the consolidated item, when we
vielded to the Senate all the way through—and this is a
Senate bill—I thought that they might concede something
that was in the House bill, something that men on both sides
of this aisle stood for.

I remember the fight made against these tariffs by my
friend from Georgia [Mr. Crisp]l on this floor. As these
tariffs commenced to come in he stood here in this well, and
at this desk where I now stand, and profested most vigor-
ously. He stood at the bridge, defying the enemy on both
sides, but he stood there when that press gallery was full
of press representatives, and all through the country the
newspapers everywhere carried his dramatic speech, his ap-
peal to Members on this side not to make a tariff bill out of
this tax bill. But at the midnight hour, when no repre-
sentatives of the press were present, when the real test came,
he did not fight. I had such an admiration for the gentle-
man from Georgia, and I have it yet—he is still my friend,
and this is not interfering with our personal friendship—
that when he stood here, like Ajax defying the lightning, it
so thrilled and impressed me that I came down here and
stood by his side and said, “I am right behind CuArLIE
Crisp’; but when the real fight came, he was not right
behind me.

Mr. Speaker, no man deserves any credit for being honest.
I never have paraded my honesty on this floor. I simply act.
As to my courage, you can form your own conclusions.

And now I want to say to my friends on the Democratic
side that I may be the last Democrat, but I am going to be a
Democrat to the last. [Applause.] If this conference re-
port is voted down by this House, I propose to offer an
amendment instructing the conferees to omit this tariff on
lumber and to instruct them in other particulars.

Mr. BALDRIGE. Mr. Speaker, will the gentleman yield?

Mr. RAINEY. My time is up.

Mr. BALDRIGE. Does the gentleman think the sales tax
could be put into the bill if this conference report is de-
feated?

Mr. RAINEY. That would not be possible; I wish it could
be done.

TARIFF COMMISSION REPORT ON LUMBER

As late as November 9, 1931, the Tariff Commission
reported that—

The differences In costs of production, including transportation
to the principal markets in the United States of the domestic
article and a like or similar article produced in the principal com=-
peting country (Canada), do not warrant a change in the duty of
81 per thousand feet board measure.

On December 2, 1931, President Hoover approved these
findings. No wonder the joker to which I have been just
referring appears in this bill. Under this report of the
Tariff Commission the Tariff Commission would be com-
pelled to immediately reduce these rates and the rates
would then be only one-half what they will be if the confer-
ence report is approved and the $3 per thousand feet. is
added.

It is the farmer who uses lumber and the small-home
owner who builds his home in the suburbs of great cities and
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pays for it on the installment plan who sustains this added
burden. More pretentious structures are not built of wood.
This burden is imposed upon the farmer and the small-home
owner,

FALLING FRICES

Prices are falling. Lumber prices last year fell 13.3 per
cent; but during the same period of time the prices the
farmers received for their products declined 24.5 per cent,
and the effect of this bill is to subsidize the lumber interests
of the Northwest at the expense of the farmers whose losses
in the rates they get for their products declined almost
100 per cent more than lumber prices declined.

But it is a well-known fact that this increase in the tariff
on lumber will be pyramided. By the time it reaches the
farmer and the small-home owner it means an increase of
from $8 to $10 in the amount he must pay per thousand
feet board measure for lumber,

DESTRUCTION OF TIMEER

If timber is of any value in the matter of regulating tem-
peratures or rainfall, or if it is of any value in flood control,
this bill tends to deprive us of this source of national wealth.
It encourages the destruction of timber.

On January 17, 1932, our Forestry Department published a
pamphlet in which they estimated that we are now cutting
our saw timber six times as fast as we are growing it. They
also found in their report as a result of their investigations
that our supply of virgin saw timber at its present rate of
depletion will last about 40 years. The rate of depletion, if
Canadian timber is excluded, will, of course, be accelerated,
and it is not unreasonable to insist that in 25 or 30 years,
if the rates provided in this conference report are adopted,
our virgin saw timber will entirely disappear.

LUMBER NOT A SUBJECT FOR A PROTECTIVE TARIFF

There has been no increase in importations of lumber.
On the contrary, there has been a marked decrease. In
1928 our imports of lumber amounted to 1,493,000,000 feet
board measure. In 1931 our imports had fallen off to 721,~
000,000 feet board measure, At the time the Hawley-Smoot
bill was passed, in which they were refused the protection
these conferees now give them, twice as much lumber per
year was being brought in as is coming in now.

ELECTRICAL ENERGY

The bill as it passed the Senate with reference to electrical
energy contained this clause:

There is hereby imposed upon energy sold by privately owned
operating electric power plants a tax equivalent to 3 per cent of
the price for which so sold.

The tariff conferees kindly adjusted this fax so that there
would be no doubt at all about who was fo pay it. Under
this clause in the Senate bill, to which, of course, the great
power companies objected, they would have been compelled
to absorb this tax and could not have increased their price
to consumers. Under the report which you are asked to
approve here to-day, this clause has been rewritten so that
the consumer is “ required ” to pay and the producers, now
enjoying unconscionable profits, are relieved entirely.

This report now submitted to the House for approval is a
complete surrender so far as the House conferees could make
it to the stock-market gamblers, the great power companies,
the railroads and the great corporations, and to the lumber
interests of the Northwest. A

It compels the poor man to pay more for his coal with
which he heats his house in the winter months. It compels
the small-home builder and the farmer fto pay more for
their lumber. It compels the user of copper utensils and
copper wire to pay more for his copper. It compels the
consumers of gasoline fo pay more for their gasocline. It
compels the man who draws a check for $1 to pay as much
in taxes as the rich man who draws a check for $25.

I made the best fight I could in conference against all
these objectionable measures. I realize the importance of
balancing the Budget, but the propositions to which I am
calling attention contribute nothing toward balancing this
Budget. These tariff items are embargo items, and they
decrease our revenues.
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But this conference report, under parliamentary law,
must either be voted up or voted down. There will be only
one vote on it. It will be impossible to vote for these sepa-
rate items, either for or against them. If the conference
report is defeated, then I propose to ask the House to
instruct its conferees, and I shall at once interpose the
following motion to instruct the conferees, which corrects
in a measure some of the injustice to which I have been
calling attention, and does not deduct one dollar from the
amount of revenues this bill will yield.

I will propose the following motion:

That the House conferees be instructed to insist in the
matter of the tax on electrical energy that if any tax is car-
ried in the bill it be substantially as follows:

“There is hereby imposed upon energy sold by privately
owned operating electric power plants a tax eguivalent fo 3
per cent of the price for which so sold,” and to insist that
their report carry no clause requiring that such tax be
passed on fo the consumers.

That the tax on lumber carried in the Senate bill and
approved in the conference report be entirely eliminated.

That there be no stamp tax of any kind on checks for
$25 and less than that amount.

Mr. HAWLEY. Mr. Speaker, I yield 10 minutes to the
gentleman from Massachusetis [Mr. TREADWAY].

Mr. TREADWAY. Mr. Speaker, balance the Budget!

This slogan now so well known throughout the world
originated with the President of the United States nearly a
year ago. To-day we will see the beginning of the accom-
plishment of his p e to balance the Budget. It makes
no difference who c credif, it makes no difference who
introduces bills here of a reconstruction nature or to pro-
mote the reestablishment of public confidence. Public con-
fidence will be restored when the Budget is balanced under
the leadership of President Hoover. [Applause on the Re-
publican sidel. We do not care who tries to take the credit
away from him. The people will give the credit where it is
due, and it is due to the present courageous occupant of the
White House. [Laughter on the Democratic side.] That isa
fine laugh, gentlemen on the Democratic side, coming from
men who are anxious to raid the Public Treasury in behalf
of a possible presidential candidate. Certainly, if you men
want to laugh and talk partisan politics, I am with you, and
if you want to talk patriotism I shall stand behind you.
[Laughter on Democratic sidel. I am agreeable to that
kind of laughter, Mr. Speaker, and I am glad to see my
distinguished colleague from Massachusefts [Mr. Grax-
FIeLp] occupying the Chair as Speaker pro tempore and
endeavoring to maintain order among his Democratic parti-
sans. [Cries of “ Vote! "1 Now, Mr. Speaker, I do demand
order. I will not be taken off my feet hy any gentlemen
who demand a vote in the middle of an opportunity given a
person under debate to speak in this House.

Mr. HOWARD. Mr, Speaker, will the gentleman yield?

Mr. TREADWAY. You may just as well start with that
premise, The trouble with some of you Democrats is that
there are not enough on our Republican side who are willing
to tell you where you get off. I am willing to tell you at all
times where you get off, and this is one of the times when
you can not take the credif away from the President of the
United States in his move fér a balanced Budget. I yield
now to my distinguished friend from Nebraska [Mr.
Howarp] very briefly, and only to the two gentlemen now
on their feet, because I want to tell you something about
this conference report.

Mr. HOWARD. Only for the purpose of offering to the
gentleman from Massachusetts the suggestion that out in
our country it is very difficult fo win a smile from an enemy
by hurling an insult at him. :

Mr. TREADWAY. I now yield to the gentleman from
Alabama.

Mr. HUDDLESTON. I rose merely to ask the gentleman
whether he does not think he would get better order and
more appreciation if he discussed the bill instead of partisan
politics? [Applause.]
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Mr. TREADWAY. I agree with the gentleman, and I
shall be delighted to discuss the bill, but I say the only
reason for a reference to partisan politics comes from the
fact that your own Speaker is trying to run for the presi-
dential nomination on a partisan platform, and whether you
like it or not, my colleagues, these are the facts,

Mr. Speaker, the only excuse we have for presenting this
conference report to you to-day is emergency. It is an
unjust bill. We admit that. It is an inequitable bill. It
simply gets back to the fact that the House made a very
serious blunder when it refused fo accept the original propo-
sition offered by the Ways and Means Committee of & manu-
facturers' excise tax. [Applause.] Howeyver, the manufac-
turers’ tax was not in conference, and of the choice of two
evils we have presented to you practically the Senate bill,
The reason we selected the Senate amendments to a very
large extent is the fact that they raise more revenue. This
is the only excuse for many of the items that are inde-
fensible as matters of just taxation. We do not claim these
rates are just or equitable. They are of emergent necessity,
which the gentleman from Georgia so well described.

I heartily agree with my colleague on the conference com-
mittee, the gentleman from Illinois [Mr. Rarxey], in his
reference to the tariff items. The contribution that we will
receive from those tariff items is largely a contribution from
the New England and eastern section of the country. It is
estimated the four tariff items will yield only six and a half
million dollars, $5,000,000 estimated from oil, and a million
five hundred thousand dollars from the other three items
too small to include a tariff in a tax bill.

They have but one merit, and that is they forestall any
effort on the part of the Democratic Party to try to criticize
the Republican Party for writing tariff planks in the future.
[Applause.] Those items are contributed very largely by
Democratic influence, both in the House, in the Senate, and
in the conference, and they are not any feature fairly within
the scope of a tax bill.

There are other very disturbing items to the section of the
country which I represent, one of them particularly the tax
on checks, but there again we were not dealing justly. We
were dealing with the financial emergency needs, and when
the Treasury Department and our experts told us there were
$78,000,000 to be secured from the 2-cent check stamp tax,
we agreed to it. I think that in the long run the banking
interests of the country will be satisfied with the method
under which that tax is to be collected. It is a hard thing
to put up to them at the present time, but nevertheless it is
probably the most satisfactory in the end.

Now, we come to the gasoline tax. There is great dispute
whether or not the gasoline tax is one that is fair for the
States to levy or for the Federal Government to levy. Per-
sonally I always feel that any tax to be levied by the Federal
Government takes precedence, and, therefore, I think the
States should yield where necessary. It is a serious situation
that in some States now, between the two taxes that we are
levying in this bill on gasoline, and the taxes that you Demo-
crats propose to levy in the Garner presidential candidate
bill, that those intrude, under the theory of the States, upon
their rights to tax gasoline. Some States now will reach
nearly 10 cents a gallon on gasoline—an exorbitant tax.

I want to add in connection with the gasoline item that
it is estimated it will bring in $150,000,000 in revenue. There-
fore, again, we were obliged to accept the rates in order to
secure the desired balanced Budget.

The conferees were in absolute harmony. The 10 con-
ferces worked, as you have been told, 14 hours practically
steady. on this conference report, and while perhaps the
country may be giving the conferees some credit, we, in turn,
want to give a large measure of credit to the experts who
assisted us in that labor and that tremendously straining
undertaking. ¢

Possibly the House conferees may claim one outstanding
credit, in that we insisted upon the maintenance of the
exemption at $2,500 for married men. The surtax and nor-
mal-tax brackets are indefensible other than on the ground
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of emergency. It is as an emergency measure that the con-
ferees appeal to the American people or those subject to
Federal taxation to accept this bill in the patriotic spirit in
which it has been written under the leadership of President
Hoover. \

The SPEAKER pro tempore.
from Massachusetts has expired.

Mr. TREADWAY. Mr, Speaker, I ask unanimous consent
to revise and extend my remarks. ;

The SPEAKER pro tempore. Without objection, it is so
ordered.

There was no objection.

Mr. TREADWAY. Mr. Speaker, under leave to extend my
remarks I desire to correct a reference made later by my
friend and colleague from Massachusetts, Mr. McCORMACK.
In the first place, let me say it was not according to com-
mittee etiquette that he should have referred to what trans-
pired in an executive meeting of the Ways and Means Com-~
mittee. It is true that in the first instance I voted for a
tariff on imported oil and stated on the floor my reascn for
doing so. It was in effect that the citizens of Massachusetts
were sufficiently patriotic to stand the burden of the expense.
However, at a later date, when it became apparent that
Members of the House were voting in a sectional way, it was
only fitting that I should do the same, and I then announced
that I should vote against the oil tariff. Let me add further
that an argument was made by the acting chairman of the
committee, Mr. Crisp, of Georgia, that by voting against
the oil schedule in the bill we would gain votes on the fioor.
This proved to be incorrect, as we lost support through this
oil tariff item. The effort, however, to secure support of the
oil item in the committee was made by the Democratic
chairman.

Mr. CRISP. Mr. Speaker, I yield five minutes to the
gentleman from Massachusetts [Mr. McCorMACK].

Mr. McCORMACK. Mr. Speaker, I am sorry to hear my
distinguished friend, the gentleman from Massachusetts
[Mr. Treapway], unnecessarily inject into the debate a
strictly partisan argument. Nobody has any greater respect
for the gentleman than I, but I am sorry that on this occa-
sion the gentleman saw fit to make the direct partisan
references that he did.

The gentleman says that the tariff in the bill is due to the
Democratic influence. I deny that allegation. Further-
more, such an allegation should not come from the gentle-
man from Massachusetts. The faulf in this bill, as far as
tariff is concerned, let me frankly state, lies with the Ways
and Means Committee of the House. When a tariff on oil
was put into the bill, and I opposed i, a journey was started
which brought in coal, which later brought in lumber and
copper. The vote on putting oil into the bill in the Ways
and Means Committee was 15 to 9, and my friend, the gentle-
man from Massachusetts [Mr, TrEapway], was one of the
15 who voted to put oil into the bill. [Applause.]

Therefore the gentleman is the last man in the world to
criticize tariff in this bill or the manner in which the pro-
visions came into the bill. Of the nine members who voted
against including a tariff in the bill, eight were Democrats.

Mr. TREADWAY. Will the gentleman yield?

Mr. McCORMACK. I yield.

Mr. TREADWAY. Does the gentleman care to explain in
what manner the oil item was voted in? The conferences of
the Ways and Means Committee in executive session are sup-
posed to be confidential, but I am willing to have our records
explained here.

Mr. McCORMACK. The gentleman from Massachusetts
made the statement to the press that he voted for it.

Mr. TREADWAY. I will make this statement to my
friend, with his permission, that under the leadership——

Mr. McCORMACK. I do not yield for an argument. If
the gentleman wishes to ask a question, I will yield.

Mr. TREADWAY. Yes. Who proposed that we try to
get votes in this House as a result of putting oil in?

Mr. McCORMACK. I know nothing about that.

Mr. TREADWAY. Well, I do. I know definitely and
positively the gentleman from Georgia was the man.

The time of the gentleman
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Mr. McCORMACK. The gentleman can make that state-
ment in his own time. If the gentleman starts making state-
ments, there are likely to be recriminations, and I do not
want to enter into that; because if such statements are made, .
they are liable to go on to the gentleman'’s side of the House.
As far as the gentleman from Massachusetts is concerned,
he is the last man in the House whe shuold attack putting a
tariff in the bill, because the gentleman himself voted for the
tariff on oil in the Ways and Means Committee. [Applause.]
5 Mr. TREADWAY. Will the gentleman yield for a ques-

on?

Mr. McCORMACK.
five minutes.

Personally, I shall not vote for this conference report. I
am going to vote against the conference report in order to
have an opportunity to vote on the tariff on lumber and the
tariff on copper. We can not get at coal and oil. Coal and
oil were in the bill that passed the House, and the Senate
has concurred. The only question involved is the differences
between the two branches. We have never had a vote in
this House on lumber and we have never had a vote in this
House on copper. I think the membership of this House
should be permitted to have a vote on whether or not we
want to include four tariff provisions instead of two tariff
provisions.

I voted for the manufacturers’ excise tax. I still think it
is the fairest and most equitable tax under existing circum-
stances [applausel, but when that went out other taxes had
to come in in order that the Budget might be balanced. I
agree with the gentleman from Massachusetts, I agree with
my friend, the gentleman from Georgia, and from the outset
I have agreed with everyone else who has advocated that we
should balance the Budget for the fiscal year 1933, but I have
never thought that a revenue bill should be used for tariff
purposes.

The gentleman from Massachusetts said the four tariff
provisions will raise for the Treasury $6,500,000, but he does
not tell you how much it is going to cost the people of the
country, which cost will not go into the Treasury but goes
into the pockets of those who benefit from the tariffs.

[Here the gavel fell.]

Mr. HAWLEY. Mr. Speaker, I yield five minutes to the
gentleman from Nebraska [Mr. BALDRIGE].

Mr. BALDRIGE. Mr. Speaker, I hope we have calmed
down, because this is no partisan talk I intend to give. 1
want to give some very inferesting and important informa-
tion to the Members of the House concerning a statement
by Senator ReEp, of Pennsylvania. It will prove very inter-
esting to every Member here who comes from a district
where they have dairies, creameries, or large pay rolls,

We did not put in the 2-cent tax on checks in the House.
The committee defeated any sort of a proposition like that.
However, the Senate did put in the 2-cent tax on checks,
and at that time Senator REep made a most important and
interesting statement with respect to the farm situation and
in regard to the creameries, dairies, and in regard to large
pay rolls, showing how the 2-cent tax on checks might not
affect these institutions. I would like to read the para-
graphs, because I think most of us are confronted with this
problem back home, and I think it is very important that
we meet the situation. The Senate, in passing this 2-cent
tax, relied on Senator Reep’s statements, and I know we
can also.

On page 11420 of the Recorp, Senator REED said:

Mr. Reep. Mr. President, I can readily understand that the
proposal to put a tax of 2 cents on a check of 50 or 60 cents, given
to a farmer’s wife in payment for eggs that she sells, is equivalent

to a proposal to put a 4 or 5 per cent sales tax on that small
transaction.

1 do not think anybody i{n this Chamber wants to accomplish
that result, but I want to suggest that it is not a result
of the amendment reported by the Committee on Finance. As
Senators will see, this check tax in section 741 applies only to
drafts, orders, or checks drawn upon any bank, banker, or trust
company. '

Ogt lfl Ohio, I am told by the senior Senator from Ohio [Mr.
Fess], there is at least one company which follows the practice
of giving to the people who sell poultry and eggs an order for the
payment of the money on a form such as that I hold in my hand,

I do not yield any more. I only had
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drawn upon the drawer itself. This concern is called the Brownell
Co., and they give this order:
Pay to the order of dollars

That Is addressed to the Brownell Co. and marked “Payable at
the Washington Savings Bank, Washington Court House, Ohio.”

I am told that those orders are given in very large numbers
every day.

If they were drawn on the bank, they would take a 2-cent
stamp, under the provision of this bill; but being drawn on this
company, they are not taxable, and the Treasury would so hold.

At the end of the day all of these orders which have been
honored at the bank are lifted by a single check drawn on the
bank itself, and the purchaser pays the 2 cents on that check. So
that it is perfectly possible for these farm cooperatives and for
all purchasers of dairy products, poultry, and eggs throughout the
country to use this form of order, which will not require any
stamp; and I can say with confidence, because I have consulted
the Treasury, that it would not require a stamp.

I am in full sympathy with the intention of the junior Senator
from Nebrasks |[Mr. Howelsr] in offering his amendment; but I
hope it will not be adopted, because the people he wants to pro-
tect can protect themselves, and the people we want to tax—you
and me and all of us who draw checks in small amounts some-
times—might very well pay the 2 cents for convenience.

However, on orders in the form of that to which I referred, it is
perfectly clear to me—and the Treasury agrees—that the order is
not on a bank or banker or trust company, and consequently is
not subject to the tax.

Mr. Reep. Mr. President, so that what we are saying may be
understandable to those who read the Concressionar Recorp, I
ask that there may be put into the Recorp at this time the form
of order about which I have been talking, which is nontaxable.

The Vice PresipENT. Is there objection?

There being no objection, the matter was ordered to be printed
in the Recorp, as follows:

Main office
Washington C. H., Ohio
The Brownell Co., poultry and eggs. Highest price for quality.
No. 6951
193_-

Pay to the order of. $

dollars
The Brownell Co.
Payable at the Washington Savings Bank, Washington C. H.,
Ohio.

Mr. Rerp. Mr. President, having put into the Recorp a copy
of the nontaxable order, I would like to have printed in the
Recorp the bank check which takes up the many orders at the
close of each day, and which, of course, would be taxable with a
2-cent stamp under the Senate committee amendment.

I ask that this be published in the Recorp at this point.

The Vice PreEsSmENT. Is there objection?

There being no objection, the matter was ordered to be printed
in the Recorp, as follows:

The Brownell Co., eggs and live poultry

To the Washington Savings Bank,
56-366 Washington C. H., Ohlo.

He thus shows the definite way checks can be drawn
through the farmers’ cooperatives, dairies, creameries, and
how large pay rolls can be handled this way to eliminate
the 2-cent tax on checks.

Now, gentlemen, I wish to ecall that to your attention,
because I think it is important. In Omaha we have one
creamery which puts out 1,200,000 checks every year. A
small creamery in Superior, Nebr., puts out 750,000 checks a
year, which will mean $15,000 taken from that little com-
munity. Here is a definite way that the Treasury has
agreed with Senator Reep to handle the 2-cent tax on
checks. You will find this at pages 11763 and 11764 of the
ConcreEssioNaL ReEcorp of Friday, May 27.

Mr. COCHRAN of Missouri. Will the gentleman yield?

Mr. BALDRIGE. I yield.

Mr. COCHRAN of Missouri. Is it not a fact that the con-
ferees have agreed that the 2-cent tax shall be collected at
the bank?

Mr. BALDRIGE. Yes; that is true, but the maker of the
check pays the 2-cent tax in any event.

Mr. COCHRAN of Missouri. If the order is not drawn on
a bank, the 2-cent tax does' not apply to it at all.

Mr. BALDRIGE. Yes; that is correct.

Mr. WHITLEY. Will the gentleman yield?

Mr. BALDRIGE. 1 yield.
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Mr., WHITLEY. Will the gentleman insert in the Rrcorp
the form of order he has spoken about?

Mr. BALDRIGE. Yes; I have the form here and will put
it in the REecoep.

[Here the gavel fell.l

Mr. BALDRIGE. Mr, Speaker, I ask unanimous consent
to include herein a form of private check that is not taxable.

The SPEAKER pro tempore. Is there objection to the re-
quest of the gentleman from Nebraska?

There was no objection.

The check is as follows:

[Sample check—not valid]
TaE NEw York CENTRAL RamLroap Co.
To Epwarp L. Rossrrer, Treasirer.
New Yomrx, N. Y., January 15, 1932.
PAY Vo lhe opder. of ;L5 L0l 0 L0l
Payable at the option of the halder through—
1-67 Irving Trust Co., Lincoln Office, New York, N. Y.

101}2 ghe Marine Trust Co. (Bank of Buffalo Branch) of Buffalo,

20-1 New York State National Bank, Albany, N. Y.

» Treasurer.

Mr. HAWLEY. Mr. Speaker, I yield five minutes to the
gentleman from Ohio [Mr. Mouser],

Mr. MOUSER. Mr. Speaker, the more I listen to the rea-
sons actualing the distinguished conferees representing this
House in agreeing to the present tax bill now before us for
consideration the more I am convinced I was right when I
was one of 64 who voted against it. I voted against the bill
in order that we might again consider some of the objec-
tionable nuisance taxes contained in that bill. If that bill
was awful, this bill is terrible.

I can not justify adding to the burden of increased elec-
trical costs to every consumer in this country. I can not
understand why the utility has been relieved of that burden
and the burden passed on to the consumers.

‘We say one of the causes of the present depression is be-
cause people have hoarded their money; they are afraid to
put it in banks, because the banks may fail, and they have
their money in deposit boxes in the banks. I want to say
to you that this 2-cent stamp tax on checks will drive more
money into hoarding; it will cripple and discourage business,
and very little money will be paid out through the medium
of checks. People will withdraw their money, put it into
safe-deposit boxes, and go to the boxes and get the cash in
order to pay their living expenses.

I want it understood that when I vote against this con-
ference report to-day I am not voting against balancing
the Budget, but I am voting for our conferees to go back
and consult with the conferees of the Senate and not permit
the Senate to dictate further obnoxious nuisance taxes into
the bill. [Applause.]

I am glad we have one old-fashioned Democrat in this
House, the distinguished majority leader, who will get up on
his hind legs in the well of this House and say, “I am a
Democrat, and I refuse to write into a revenue bill embargo
tariff provisions.” [Applause.] I think the majority Mem-=-
bers ought to back up their distinguished leader and refuse
to take a stand which can not help but injure the party
they represent. The Republicans were not in control when
these provisions were added. When it came to considering
high protective rates, we have seen the Democratic House
and the Democratic leadership, acting through their con-
ferees, who constitute a majority of the commitiee, put
higher embargo tariffs in this bill than have heretofore been
written into legislation. I do not think it is going to be
harmful for these distinguished members of the Ways and
Means Committee who are conferees to again go back and
discuss these controversial matters.

We have got the cart before the horse, How do we know
how much money it is going fo take to balance the Budget?
Let us see how much economy we are going to put into
effect, and then vote for a reasonable tax measure, not such
an unconscionable tax bill as the one now under considera-
tion. [Applause.]

[Here the gavel fell.]l
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Mr. HAWLEY. Mr. Speaker, I yield five minutes to the
gentleman from Minnesota [Mr. Noranl. [Applause.]

Mr. NOLAN. Mr. Speaker, I realize that no revenue bill
can be passed which does not contain some provisions that
are objectionable. The trouble with this bill is that it con-
tains more objectionable provisions than are necessary.

The bill contains certain tariff items which are indefen-
- gible. Not only are they excessive but they violate the prin-
ciple for which the Republican Party has long contended.

In 1930, when we had a general tariff revision, we provided
a flexible-tariff provision which was expected to “take the
tariff out of politics.” The President, announcing that he
would sign the tariff bill—New York Times, June 15, 1930—
stated:

On the administrative side I have insisted, however, that there
should be created a new basis for the fiexible tariff, and it has been
incorporated in this law. Thereby the means are established for
objective and judicial review of these rates upon principles laid
down by the Congress, free from pressures inherent in legislative
action.

Thus the outstanding step of this tariff legislation has been the
reorganization of the largely inoperative flexible provision of 1922
into a form which should render it possible to secure prompt and
scientific adjustment of serious inequities and inequalities which
may prove to have been rated in the bill.

Without a workable, flexible provision, we would require even
more frequent congressional tariff revision than during the past.
With it the country should be freed from further general revision
for many years to come, Congressional revisions are not only dis-
turbing to business, but with all their necessary collateral sur-
roundings in lobbies, logrolling, and the activities of group inter-
ests are disturbing to public confidence. * * *

I believe that the flexible provision can within a reasonable time
remedy inequalities; that this provision Is a progressive advance
and gives great hope of taking the tarif away from politics,
lobbying, and logrolling. * * *

If the revenue bill is passed containing these tariff pr(_)vi-
sions, it will show that the flexible provision has failed
utterly to meet the situation. On lumber, one of the four
items upon which tariff duties are imposed in the revenue
bill, the Tariff Commission has made a thorough and ex-
haustive investigation of the foreign and domestic cost of
production under the flexible tariff provision. _

Only a few months ago, on November 9, 1931, the Tgnﬂ
Commission rendered a report of their exhaustive investiga-
tion of lumber, which took 18 months and cost more than
$27,000 inclusive of the general overhead of the commission.
They stated that on the basis of the facts as found by their
investigation, there was no justification for increasing the
duty on lumber.

The commission concluded its report by saying:

The commission obtained costs of production for the year 1929,
This period was representative of conditions prevailing during
several years preceding and also of conditions prevailing during
1030, = o ®

The commission finds that the facts with regard to the differ-
ence in costs of production, including transportation to the prin-
cipal markets in the United States, of the domestic article and
the like or similar foreign article produced in the principal com-
peting country, as disclosed by the investigation herein reported,
covering the year 1929, do not warrant a change in the duty of $1
per thousand feet board measure, expressly fixed by statute on
timber hewn, sided, or squared, otherwise than by sawing, and
round. timber used for spars or in bufiding wharves; sawed Ium-
ber and timber not specially provided for; all the foregoing, if
of fir, sprue, pine, hemlock, or larch.

On December 2, 1931, the President of the United States
approved this report.

The tariff on lumber inclided in the revenue bill over-
throws entirely the findings of the Tariff Commission and
the President’s indorsement.

The existing flexible-tariff provision was advocated by the
Republicans in both bodies of Congress, and in spite of this
fact this proposed tariff has been supported in direct con-
travention of the findings of the Tariff Commission which
were approved by the President.

Before the Senate Finance Committee, when Colonel
Greeley, of the West Coast Lumbermen’s Association, was
testifying and pleading for a duty on lumber, Senator
Couzens asked (p. 637):

A \g’hat rule did you use to arrive at these rates which you ask
or
LXXV—75T
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Colonel Greeley replied that the $3 rate asked repre-
sented—
the difference in cost of production and the difference in exchange,
plus a little extra benefit that we felt was due as an emergency
measure on account of the unemployment.

Colonel Greeley produced no figures fo show any difference
in the cost of production, gave no substantial evidence of
any advantage or disadvantage on account of the exchange,
and his case therefore rests solely upon the *little extra
benefit ” which he feels is due the lumber industry.

The only new argument advanced by Colonel Greeley was
the difference in currency exchange. On this subject, Rob-
ert L. O'Brien, chairman of the Tariff Commission, appear-
ing before the Ways and Means Committee, made such a
strong statement in opposition to any legislation based upon
such differences that the Ways and Means Committee re-
fused to report a tariff bill calculated to impose tariffs based
on exchange. Apparently the only thing left upon which
this levy can be based is “the little extra benefit ” which
the lumber industry wants at this time and seems able fo
obtain by means of logrolling and trading with the tariff
advocates of other industries.

Knowing that there was no justification for the rates im-
posed, there was carefully included in the revenue bill a
paragraph which provides that for the purposes of the so-
called flexible-tariff provision the tariffs included in the
revenue bill shall not be considered as duties (revenue bill,
P. 240, lines 7-10). In other words, the rates are not to be
subject to review by the Tariff Commission. Advocates of
these tariffs are unwilling to go before the Tariff Commission
and attempt to justify the rates. They are purely a log-
rolling proposition.

The tariff items included by the Senate are virtually em-
bargoes; they will produce practically no revenue, and it
is almost cerfain that they will start further retaliatory
tariff measures on the part of our export customers. Such
retaliation has been threatened, and will probably be carried
through to enactment.

To adopt this tariff provision means a subsidy to the
lumber industry and a hardship to the American consumer,
and it will produce no revenue to help balance the Budget.
The principal market for lumber is on the farm. The prices
received for the products from the farm have been grad-
ually going down, until they have almost reached the van-
ishing point. To impose this additional burden upon the
farmer and the small-home owner will retard the return of
prosperity and will benefit no one, not even those who ex-
pect to be benefited. I am opposed to this unjustified em-
bargo against the principal exports of a friendly nation,
with whom we have so long been doing business, largely to
our own profit. [Applause.]

Mr. HAWLEY, Mr. Speaker, I yield five minutes to the
gentleman from Michigan [Mr. CraNcyl.

Mr., CLANCY. Mr. Speaker, may I express my thanks
for the candor and the integrity with which the acling
chairman of this committee, Mr. Crisp, of Georgia, to-day
denounced the automobile taxes in this bill. The other day
I called those taxes the meanest and the most merciless ever
considered by an American Congress. On only one industry,
the cleanest and most beneficent industry in the country, you
have assessed in this bill about three-fifths of all the sales
taxes in the bill. The sale taxes, as estimated by the Ameri-
can Petroleum Institute, are $488,000,000, and about $300,-
000,000 of those taxes are on the automobile industry and
its customers, the key industry of the country, and the one
which is doing more in effort and sacrifice than any other
industry in the country to cure unemployment and bring
back prosperity.

In the last hours of this revenue bill in the Senate, on
the very last day, the Senate increased the tax on the auto-
mobile industry 100 per cent by adding $150,000,000 in gaso-
line taxes through a 1 per cent Federal tax. They took the
taxes, as proposed by the House on automobiles, and in-
creased them to three times the House taxes. In the Senate
the auto taxes were increased in amount far over 200 per
cent.
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AUTO TAXES UNEEARABLE

There was already a tax of 100 per cent on gascline and
this tax was increased 25 per cent. There can be only one
effect of this, and that is to cut down the amount of rev-
enue derived from these taxes because they are so onerous.

In Tennessee, when sales taxes which were exorbitant
were placed on the use of the automobile and on gasoline,
many owners of automobiles went on strike and kept their
automobiles in the garage. Of course, a boycott as a result
of this tax would be very dangerous, as it would cut two
ways, but I would not be surprised to see a boycott now of
gasoline and to see citizens who are using gasoline use just
as little as possible.

AUTO TAXES IN DETAIL

Of course, there is some dispute, as always, as to the
amount of taxes which will be assessed because of these
rates in this bill. The Treasury Department guesses and
guesses again and changes its estimates almost from week to
week.

But I estimate that the 3 per cent, 2 per cent, and 2 per
cent taxes on automobiles, trucks, parts and accessories
amount to $55,000,000. Just recently the Treasury Depart-
ment cut its guess to $42,000,000.

My estimates and those of the Treasury Department agree
on $33,000,000 as the tax for rubber tires and tubes.

We both practically agree that the 1 per cent Federal tax
on gasoline amounts to $150,000,000 per year, but I contend
that the amount will be considerably higher, and that &0
per cent of this tax will fall on the users of automobiles and
trucks.

I maintain that lubricating oils will bring in $35,000,000
per year, and the Treasury Department has recently cut ifs
estimate to $33,000,000.

I contend that a very large sum is assessed upon the auto-
mobile purchaser through the new tariffs on gasoline and
oil and also through the tariffs on copper, lumber, and coal.

The most conservative figures which I have seen from the
Treasury Department estimate the total new taxes on the
automobile user as $263,000,000, and I maintain that the
amount is $300,000,000 or over.

Thus I believe I am safe in saying that since the sales
taxes in this bill are estimated at $488,000,000, and the auto-
mobile industry and its customers are contributing $300,-
000,000, that this one industry is taxed three-fifths of all the
sales taxes in this revolutionary bill.

ONE-FOURTH OF WHOLE BILL
. Since the amount declared to be raised by the bill is about
$1,121,000,000, it is clear that over one-fourth of the entire
bill is assessed on the automobile industry and its customers.
MORE AUTO TAXES COMING

Moreover, the House Ways and Means Committee is pro-
posing that the cost of the bond issues to be made necessary
by the Garner $2,309,000,000 relief and unemployment bill
will come from an additional assessment of 1 cent per gallon
on gasoline taxes. :

May I presume that because of these burdens Acting
Chairman Crisp denounces the automobile taxes in this
bill? I particularly commend him for his fairness and
frankness in stating that he was opposed to the new rubber
tires and tubes tax which was put on the bill in the Senate
and which is estimated to bring in $33,000,000 per year.

This was a most violent and unfair tax, and I believe it
will eventually prove that the tires and tubes fax will bring
in more money to the Treasury than the 3 per cent tax on
passenger automobiles.

THE FUTURE OF AUTO TAXES

Since Mr. Crise and other members of the Ways and
Means Committee have denounced these automobile, gaso-
line, and rubber taxes, it is fair to assume that when the
time comes in the Ways and Means Committee to begin con-
sideration of killing the burdensome taxes made necessary by
the depression, they will be glad to extend mercy and clem-
ency first to the automobile taxes.

It is difficult to estimate just how much damage the bill
will do in its present form, as some of the levies are difficult
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for me to estimsate, but the tax on oil pipe-line transporta-
tion is estimated by the American Petroleum Institute to
yield $6,000,000 per year.
A CEUMB

Since the automobile users must be satisfied with crumbs,
may I express my gratitude that the House conferees have
insisted in killing the double taxation in the Senate revenue
bill which arose from the fact that the finished automobile
was assessed a sales tax in the Senate bill, and the Senate
bill also provided for a heavy tax on rubber tires and tubes.
This amounted clearly to double taxation, and we protested
to the conferees.

The conferees killed the double tax features covering rub-
ber tires and tubes and assessed one tax on them.

COMPETITORS JURBILANT

The revenue bill is very unfair in that it places three-fifths
of the sales tax burden on the automobile industry and does
not place any sales taxes on the automobile’s competitors,
such as railroads, vessels, airplanes, motor cycles, horses,
buggies and wagons, and so forth.

This shows the bill is strictly discriminatory. Indeed, it
might very well have been written by the relentless competi-
tors of the automobile industry and could not have been

‘more drastic.

THE WORT AND MALT TAXES

Another instance of favoritism and persecution in the bill
can be seen in the brewers’ wort tax of 15 cents per gallon,
and hn the liquid malt and malt sirup tax of 3 cents per
pound.

Wort competes with liquid malt and malt sirup, and wort
is assessed a 100 per cent tax, while malt sirup is taxed a
much lesser percentage of its sale price. The wort people do
not complain about the heavy tax so much as they do about
favoring their competitor,

This tax may put out of business in Michigan a number
of wort factories, employing hundreds of workingmen.

It should, at least, have the effect of causing the wort
people to remodel their factories so that they will go into
the manufacture of malt sirup, which is favored in the bill,

The present rule in the House to-day does not give a
chance to amend the wort, malt, and sirup provisions, but
they certainly should be amended to provide a just system
of taxation of these commodities.

TUNTFAIRNESS EXPLAINED

Objection to the malt and wort tax as it has been amended
by the Senate Finance Committee, section 601 (2), is that
it is unequal and unfair to the liguid-malt manufacturers, by
far the largest producers.

It is a fact, which must be understood, that malf sirup,
malt extract, liquid malt, brewer’s wort, and powdered malt
are chemically identical products, all being derived from the
same grains by the same methods and produced in the same
type of equipment. All are adaptable to the same uses, and
when sirup and liquid malt are used in the same manner for
any purpose they will produce identical results, chemiecally.

There is a physical or visual difference in their appear-
ance, however, which can best be explained as follows: In
the case of milk there is whole milk, condensed milk, and
powdered milk; or in the case of maple sirup there is maple
sap, maple sirup, and maple sugar. In the case of malt we
have liquid malt, malt sirup or extract, and powdered malt.

Each of the above being identical products in their group,
but at different degrees of evaporation or dehydration. ‘One
being a concentrate, the other having that concentrate in a
solution of water.

Both liquid-malt extracts and malt sirup or extracts are
produced by the brewing industry, which has heen divided
into three groups; that is, brewers producing both liquid
malt (wort) and malt sirup or malt extracts, those producing
liquid malt (wort) only, and those producing malt sirup or
malt extract only. (This division does not take into consid-
eration whether or not a plant produces near beers.)

LIQUID MALT

Barley malt alone or barley malt plus an unmalted grain
such as corn, and so forth, are placed in the mash tun, proc-
essed, the resulting liquor or wort is then run off into the
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brew kettle, boiled, hopped, then run to the racking or filling
tanks, where it is put in 5-gallon cans or larger containers
and it is then ready for the market or for storage.

MALT SIRUP OR MALT EXTRACTS

Barley malt alone or barley malt plus an unmalfed grain,
such as corn, and so forth, is placed in the mash tun, proc-
essed, the resulting liquor or wort run off into the brew
kettle, boiled, and hopped (or not hopped in rare instances),
run to the evaporators, there concentrated by the evapora-
tion of the water in the wort to the consistency of a sirup
of from 32° to 42° Baumé, then packaged. .

At the time the two products leave the brew keftle they
are identical, each containing approximately 13 per cent of
the grain sugars or solids in a solution of water. After
evaporation the sirups or extracts contain at 42° Baumé
approximately 80 per cent of sugars or solids, by weight,
while liquid malt remains at 13 per cent of solids by weight.

In the House bill as it went to the Senate, a tax of 5
cents per gallon on liquid malt or wort, and a tax of 35 cents
per gallon on malt sirup or malt extracts was proposed.
This was a fair and satisfactory tax. The exemption fea-
ture in this bill, however, is a dangerous one from the
viewpoint of revenue, as it is very possible that tax evasion
on malt sirup alleged to be used for baking, industrial,
medicinal, and so forth, purposes will amount to 50 or 75 per
cent of the fotal amount of sirup or extract produced,
while as a matter of fact and according to Treasury De-
partment figures the total amount of malt sirup or ex-
tract which would fall under exemption was less than 7
per cent of the total amount produced.

The amount of sirup or extract produced in 1930 was
849,000,000 pounds, and of this amount only 52,000,000
pounds, or considerably less than 7 per cent, was used for bak-
ing, industrial, medicinal, and so forth, purposes, as covered
in the exemption. It is also a fact that if the exemption
clause were to be stricken from the bill it would affect
the public in the amount of 134 cents per capita per year.
If, however, the tax exemptions are left in the bill, and
evasions indulged in to the extent of 90 per cent of the
production of malf sirup or extract, which is the amount the
sirup industry claims is used for purposes covered in the
exemption, an alarming loss of revenue would result.

, [Here the gavel fell.]

Mr. HAWLEY. Mr. Speaker, I yield five minutes to the
gentleman from North Dakota [Mr. BurTNEss].

Mr. LAGUARDIA. Mr. Speaker, will the gentleman yield
for me to propound a unanimous-consent request?

Mr. BURTNESS. Yes; if it does not run against my time,

Mr. LAGUARDIA. I ask unanimous consent that I may
have 10 minutes in addition to the time heretofore agreed to
during the course of the debate.

The SPEAKER pro tempore (Mr. O'Connor). The gen-
tleman from New York asks unanimous consent that the
time for debate be extended 10 minutes, to be used by him.
Is there objection to the request of the gentleman from New
York?

There was no objection.

Mr., BURTNESS. Mr. Speaker, I yield to no one in my
desire to balance the Budget at the earliest possible date. I
think my record supports adherence to that view. Through-
out the proceedings on this bill I supported, in the main, the
recommendations of the Ways and Means Committee. I
voted for the bill when it passed the House. I was also one
of the very few Members from the great open spaces out in
the Northwest who voted for a manufacturers’ sales tax.
I have never regretted that vote. When I see this conference
report I know I was right, for the taxes now suggested are
infinitely more burdensome to the people of my State.

I regret I can not vote for this conference report. If we
reject it to-day, our conferees can improve it and report
back on Monday or Tuesday. There are many items in the
report which the conferees themselves have denominated on
the floor under various names such as unjust, inequitable,
yes, the gentleman from Massachusetts [Mr, TrReapwaY] said
indefensible, and they are in fact indefensible. I refer, for

instance, to the tariff of $3 per thousand feet on lumber—
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not a protective tariffi but an embargo one, indeed an abso-
lute embargo that will not yield any revenue whatsoever but
which may prove very costly to the consumers. Surely there
is good reason for voting down this conference report, if
for no other purpose than to instruct the conferees of the
House to insist upon refusing to yield to the Senate provision
with reference to that tariff item.

Involved in it is a matter of greater importance than the
imposition of an unjustified tariff duty upon a product of
our best customer, Canada. I refer to its effect upon the
Great Lakes-St. Lawrence waterway project. I am reliably
informed that negotiations for a treaty are well along. We
hope they will be concluded soon. We can not afford to
affront Canada fo the extent this duty will do. Many
sections will so resent it as to throw their influence against
the waterway. The danger of defeating it by this duty is
too great a hazard to assume.

Reference has already been made to the indefensible item
with respect to bank checks. I do not know whether the
gentleman from Nebraska [Mr. Barprice] defended that
item or not. If it was his intention to support it, he surely
did a good job in behalf of those who regard it as inde-
fensible, because he showed that the tax can be evaded by
the large business interests of the counfry who can use
orders payable at various banks without drawing checks
upon the banks and pay all such orders by one check.

Surely, if it can be evaded in that way, the provision
becomes one that will not yield much revenue, and such
revenue as it will yield will come from those least able
to bear the expense. There cught to be some way to instruct
our conferees and say to them that when they make their
next report to the House they shall at least bring in a
provision which will not compel a tax of 2 cents on a check
for a couple of dollars and provide the same tax on a check
for $100,000 involving some large transaction. A graduated
tax, starting at 1 cent, increasing slowly and gradually with
the amount, would have some merit; the present proposal
has none. If will not only be burdensome but will result in
hoarding to evade it.

Then, too, I want to protest against the Federal Govern-
ment entering a field that I feel belongs to the States in the
matter of taxation; and I refer, of course, to the tax on
gasoline, The gentleman from Michigan [Mr. Crancyl]
refers to the burden on the automobile industry. I think of
the car owners, for they are the ones who will pay the tax
on cars, trucks, tires, and accessories. Surely that will be
great enough without also taxing gasoline. The cost thereof
to North Dakota alone will be four—possibly five—times
greater than our people’s contribution in recent years to the
Federal Government in corporation taxes and personal-
income taxes. Why insist on such a discrimination on this
class of citizens?

My friends, it is to the tax on gasoline that some of the
States may have to turn in these times of decreased prop-
erty values if they are going to protect the real property
within their borders against confiscation by taxation, and
if they are going to make it possible for the farmers to con-
tinue to carry on—to try to pay off their large debt burden
in the present dear money as measured in terms of commodi~
ties they produce. But, lo and behold, the Federal Govern-
ment now comes along and wants to invade this field of
taxation. .

Remember, a cheap car is a necessity on most farms;
trucks are necessities in almost every line of business as well
as on the farms; tractors are in general use, and consume
gasoline which will be taxed under the Senate provision
which we are now asked to agree to. If the cars and trucks
themselves were not taxed under the bill when purchased, if
repairs, accessories, tires, tubes, and even lubricating oil
were not to be taxed, the situation would be different. You
now propose to pyramid the burden so as to kill the goose
that laid the golden egg.

I have heard no strong defense for another new item—the
tax on electric energy for household and commercial use.
Why single out these consumers?
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I recognized that when a general manufacturers’ excise tax
with broad exemptions for food, clothing, and farm ma-
chinery was defeated, we would be compelled to impose more
ochnoxious taxes, but I believe none of you thought it would
be as bad as the report confronting us. This bill will cost our
farmers more in the tax on gasoline for their cars, trucks,
and tractors than the manufacturers’ excise tax proposed
would have done. In addition they will have some 15 other
sales taxes to pay, to say nothing of increased postage and
other items.

Let us vote down the conference report and by Monday or
Tuesday we will have one with at least a few of the most
objectionable features removed.

[Here the gavel fell.]

Mr. HAWLEY. Mr. Speaker, I yield three minutes to the
gentleman from Michigan [Mr. Person].

Mr. PERSON. Mr. Speaker, I rise to oppose the con-
firmation of this report with great reluctance. I represent
in my district probably 80 per cent of the automobile indus-
try of the country. I have in the district 18 of the largest
automobile plants in the country, and I can nof, in justice to
my district, stand here and keep silent on this tax.

You will note that under. this tax as it comes from the
Senate the tax on passenger cars, trucks, parts, and acces-
sories is $55,000,000; on tires and tubes it is $33,000,000; on
oils it is $35,000,000; and on gasoline it is $150,000,000, rais-
ing the total tax that applies to this industry to the sum of
$2173,000,000.

Now, just what does this mean? It means that the tax
on the automobile industry is 22 per cent of the entire new
tax. It means also on the basis of valuation an average tax
of 25.44 per cent per annum on motor-vehicle property.
How close is this to confiscation? Here is an industry that
in normal times furnishes employment to 4,000,000 people.

Here is an industry that in normal times furnishes a
dinner pail for from 15,000,000 to 20,000,000 pcople. [Ap-
plause.]

I am not pleading especially for the industry itself; I am
pleading for almost one million and one-half of people in
my district who are directly or indirectly relying on the
automobile industry for their existence. I am pleading for
labor and for the small business man. The automobile in-
dustry is the one industry which seems to be “ on the spot”
at the psychological moment. It asks nothing from gov-
ernment, it is ready to finance its own operations. It is the
one industry that has the courage to go ahead. It desires
to-morrow to draw its pay checks and pay its weekly wage.
It desires to-morrow to begin to fill the dinner pails of the
country. It stands at scratch, ready to go, and it asks that
it be not hamstrung before it starts and compelled to zo
limping down the course.

If there is any industry on earth that answers the kind
of search which we are making to solve the unemployment
problem, it is the automobile industry, and it asks nothing
except that it be allowed to go. It is the one industry which
helps to revive all other industries. So far as its raw ma-
terial is concerned, it draws that raw material from every
single State in the Union. It uses coal and coke, iron and
steel and tungsten. It uses cotton, it uses wool, it uses
flax, it uses paints and varnish and petroleum and rubber
and lumber and copper. As you call over the list of States
and their products you will find that each State furnishes
its quota of raw material which gpes into the finished car
or truck, and so far as this industry has the breath of life
it breathes it into every other industry and into every
State—north, south, east, and west.

I would like to say one more thing, if I may, in reference
to accessories, repairs, and tires. I have a small home here
in Washington instead of rooms, and before I left there this
morning there came to my house the ash man, the garbage
man, the laundryman, and the grocery man, and each one
of them came in an automobile. If 20 people call at my
home to-day, they will all come in automobiles. If I went
back to my law office and then to the court room to-day,
the judge would come to the court room in a car, as would
the clerk and the other officers of the court; each member
of the jury would come in a car, and all of the witnesses
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would come in cars. To tax the automobile and the truck
to-day is the same as taxing the buggy and the wagon in
the old days. To tax accessories and repairs to automobiles
and trucks to-day is exactly the same as taxing the clevis,
fhe whiflletree, and the neck yoke or the harness in the old
days. To place a special tax on tires to-day is like putting
a tax on horseshoes in the old days; and even in the great
distress of the Civil War this Government did not feel called
upon to go as far as that.

I desire to read a letter from Mr, Thomas P, Henry, presi-
dent of the American Automobile Association, and a tele-
gram from Mr. Roy D. Chapin, chairman taxation commit-
tee of the National Automobile Chamber of Commerce, each
of which sets forth the situation clearly.

JunE 3, 1932,
Hon. JaAmes W. COLLIER,
Chairman House Ways and Means Committee,
House Office Building, Washington, D. C.
My Dear Mgr. Corpir: Because of the great interest you have
manifested in the taxation of motor vehicles, I trust you will see
fit to call the attention of your colleagues on the conference
committee on the revenue bill to the burdensome, discriminatory,
and disproportionate character of the levies imposed on highway
transport in the measure now pending before you.
In the aggregate, the motor taxes in the bill passed by the
Senate amount to $273,000,000, divided as follows:

Tax on passenger cars, trucks, parts, and accessories.. $55, 000, 000

Tax on tires and tubes 33, 000, 000
Tax on lubricating oil 35, 000, 000
Tax on gasoline.__ el --- 150, 000, 000

These taxes constitute 22 per cent of the total new revenue to be
ralsed. We earnestly believe that this is out of all proportion to
the ability of motor-vehicle owners to pay under existing condi-
tions. It means an increase of #10.58 in the average per vehicle
tax, which will raise the 1931 national average tax from $39.74 to
$50.32. On the basis of valuation, it means an average tax of
25.44 per cent per annum on motor-vehicle property. It should be
apparent that such a rate of taxation on any form of property is
inequitable, if not confiscatory, even in an emergency.

In the bill passed by the Senate the taxes on highway transport
approximate the burden originally allotted to the users of motor
vehicles by the Treasury Department. As Senator VANDENBERG, Of
Michigan, pointed cut on the floor cf the Senate, it is notoriously a
fact that in seeking for new sources of revenue the
Department has over a period of years turned first to the automo-
bile. It is difficult to escape the conclusion that there is an
ulterior motive, perhaps solicitude for the railroads, behind the
willingness of the Treasury to shackle motor transport. It would
be most unfortunate if the Congress of the United States should
fall in line with such a policy.

The inclusion of a Federal gasoline tax in the revenue bill, even-
for one year, 1s particularly objectionable and in our opinion un-
wise. This flield of taxation has been already overexploited by the
States. In some States this tax is now close to 100 per cent of the
retail price of the commodity. The high rates have led to tax
evasion on a gigantic scale, all of which will be aggravated by the
proposed Federal tax.

1t is particularly important to bear in mind that close to $2,000,-
000,000 of State and county road bonds are now outstanding and
that the liquidation of these is predicated fo a very considerable
extent on State receipts from gasoline-tax collections. The demor-
alizing effect of a Federal tax can not but jeopardize these heavy
bond issues and is a matter of grave concern to State officials.

Some legislatures have in recent months refused to increase this
tax even as a means of relieving unemployment, because they
recognized that the rates in effect are already exorbitant and that
the law of diminishing returns is manifesting itself in no uncer-
tein way. The fact that the States, facing serious budget deficits
of their own, should show hesitancy in ralsing the gasoline-tax
rates, ought to serve as a warning to the Federal Government
against even a temporary incursion into this field.

I need not go into the difficulties that millions of motor-vehicle
owners, urban and rural, are having to-day in maintaining their
means of transportation. The facts are available in the records
of the House Ways and Means Committee and the Senate Finance
Committee. In view of these facts, it is difficult to believe that
the conferees on the revenue bill will finally approve levies that
even their sponsors admit are discriminatory and oppressive.

These thoughts are respectfully submitted, with full apprecia-
tion of the difficulties confronting you and your colleagues and
of your desire to avoid the working of hardships on any element
nIIt.he population or on any industry.

am.

Yours very truly,
Taos. P. HENRY, President.

[ Telegram]
JUNE 2, 1932,
Hon, James W. COLLIER,
Chairman House Ways and Means Committee,
House Office Building, Washington, D. C.:
Tax bill you are now considering in conference places over 25
per cent of the total burden on the motor user, who is already
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loaded down by staggering State and municipal special taxes
amounting to over a billion dollars annually. The total of the
new Federal gasoline tax, the tax on cars, trucks, tires, parts,
accessories, and lubricating oil, the Treasury estimates, will amount
to $273,000,000. The motor industry feels that the tax bill should
be passed promptly and the Budget balanced to restore confidence,
but if any reduction is to be made In conference, then Congress
owes it to the country to reduce or eliminate certain of the auto-
mobile rates and help us in our battle to restore employment In
the country’s largest industry, not only at the factories but in
every section of the country.
(Signed) Roy D. CHAPIN,
Chairman Tazation Commiitee,
National Automobile Chamber of Commerce.

For these reasons, with great reluctance and realizing the
emergency which we face, I feel that I must vote against
the confirmation of the committee's report, with the hopes
that a new conference will eliminate the injustice being
inflicted on this industry by the tax as it now stands.

Mr. CRISP. Mr. Speaker, I yield to the gentleman from
Kentucky [Mr, Vinson] such time as he desires.

Mr. VINSON of Eentucky. Mr. Speaker, I do not believe
that any Member of the House has spent more hours in the
preparation of this tax bill than I have. Due to the fact that
the bill is a Senate bill, changing the entire scheme of taxa-
tion, I find that I am unable to support the conference
report.

As a member of the subcommittee submitting the alterna-
tive proposals—after the defeat of the sales tax we had
importunities to insert many of the taxes to which I now
object. We refused to do it. Likewise, the full committee
and the House refused to enter into these fields.

The Treasury recommended the tax on checks, gasoline,
and electric energy. The subcommittee, the full committee,
and the House refused to accept their recommendation. In
the last throes the Senate taxed gasoline and checks. It like-
wise placed a tax of 3 per cent on electric energy produced
by private enterprises to be paid by the vendor. In confer-
ence the Senate provision was amended to provide the pay-
ment of the tax to be made by the consumer,

I do not think it is necessary to tax gasoline—which has
always been a source of revenue to the States—checks, or
electric energy, to be paid by the consumer.

I was a member of the subcommitiee dealing with the
administrative features of the bill. The changes in the
existing law as proposed by said subcommitiee made a yield
of $100,000,000 to the Treasury. Many of the administrative
features of the bill as it passed the House have been mate-
rially changed, and many millions of dollars thereby lost to
the Treasury.

In opposing the conference report one does not oppose the
balancing of the Budget. Opposition to the conference re-
port is the only method of securing an opportunity to defeat
the tax on checks, gasoline, and electric energy to be paid
by the consumer, together with other specific taxes and
administrative changes to which I do not agree.

According to the conclusions of the experts and the con-
clusion of the House committee, the Budget was balanced as
it passed the House. There were many items stricken from
the bill in the Senate which returned a tremendous yield.
For instance, the tax on stock transfers—one-quarter of 1
per cent—was estimated to yield some $75,000,000. Another
item carried $88,000,000. These items, together with the ad-
ministrative changes and the retention of the rates of the
House upon certain commodities, would have exceeded the
yield of the three specific items to which I have referred;
that is, checks, gasoline, and electric energy payable by the
consumer,

As I said in the beginning, the bill, in its present form, is
almost & new bill. It changes the theory of taxation adopted
by the House. It has discarded the idea that capacity to
pay is a real criterion in the selection of the taxes to be
imposed.

Mr, CRISP. Mr, Speaker, there are many Members of the
House who desire to extend their remarks in the REcorbp,
and therefore I ask unanimous consent that all Members of
the House may have five legislative days in which to extend
their own remarks on the conference report.,
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The SPEAKER pro tempore (Mr. O'Cownsor). Is there
objection to the request of the gentleman from Georgia?

There was no objection.

Mr. CRISP. Mr. Speaker, I yield 14 minuies to the
gentleman from North Carolina, Mr. DOUGHTON,

Mr. DOUGHTON. Mr. Speaker, I am willing fo concede,
and I believe in, the patriotism of every Member of this
House. Therefore it is not a question of patriotism but a
question of judgment with reference to this matter of taxa-
tion which we are now considering. I have no apology to
make for my position with reference to the manufacturers’
sales tax. [Applause.] That has been referred to in the
discussion to-day, which I think was unnecessary, and I
wish briefly to refer to that phase of the matter.

The manufacturers’ sales tax was first proposed in the
Ways and Means Committee, and I violate no confidence
when I say that as far as my recollection bears me out, there
was not a single member of that commitiee who favored a
manufacturers’ sales tax. The distinguished member of our
committee and the acting chairman, the gentleman from
Georgia, was one of the first, if not the first, to rise in his
place and say that he was very much opposed to a manu-
facturers’ sales tax,

Now, the fact that he changed his mind later is no reflec~
tion on him and I have no criticism of him on that account.
I know that as far as a manufacturers’ sales tax is con-
cerned I have been consistent. [Applause.]

If those who have prepared this bill had for their sole
purpose preparing a bill that was as nearly as possible as
indefensible and unjustifiable and inequitable as the manu-
facturers’ sale tax, I will say that they have succeeded to a
large extent. There is no doubt about that. -

Now, as much as I would like, I can not support this
conference report.

The gentleman from Georgia, the distinguished acting
chairman of the committee, referred to the fact that the
conferees of the House fought to retain many provisions of
the House bill, which were eliminated by the Senate. I
can not understand for the life of me how any great op-
position could have been offered or any strenuous fight
made on a bill containing as many items as were in dis-
pute, when the work of the conferees was concluded in one
day.

My friend from Georgia referred to the fact that he was
adamant in not yielding against the provisions in reference
to the consolidated and affiliated returns of corporations.
Well, if he was adamant, why did not his opposition and
that of the House conferees retain some of these other
House provisions in the bill?

My two objections to the conference report are, first, the
tax on checks, the most objectionable, indefensible, un-
warranted provision, and for which there is neither neces-
sity nor excuse.

It bears no relation whatever to ability to pay. There can
be no justification for it, whereas so far as the matter of
consolidated and affiliated returns are concerned, against
which my good friend from Georgia [Mr. Crise]l stood
adamant, there was a division of opinion in the Committee
on Ways and Means. When it came to the matter of a
stamp tax on checks there was no argument. There was
no division among the members of the Committee on Ways
and Means with respect to that. Each member was un-
qualifiedly and unconditionally opposed to a stamp tax on
checks. It was not in the bill when it was reported to the
House. Yet there was not sufficient opposition to it by the
House conferees to keep it out of the bill. We talk about
inflation and deflation and preventing hoarding of money.
What will do as much injury to banks, and through the
banks fo communities and industries in the counfry, as a
stamp tax on checks? It will cause those who have de-
posits in banks to draw out their money. Take, for in-
stance, a man who runs a creamery or one who purchases
produce and gives hundreds of checks every day in amounts
all the way from 79 cents up to ten or fifteen dollars, who
has a roll of checks at the end of the month numbering one
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or two thousand. The stamp tax on the checks will amount
to much more than all of the profits he can possibly make
in his business. It will mean that many of those who have
deposits in banks will draw their money out and hoard it,
and it will do more to promote hoarding and cripple the
banks than any other provision in the bill. And yet we
expect to start the country on the road to prosperity while
taking the very steps that will have a deflationary effect
and which to that extent will cripple business. Of all the
unjustifiable taxes—which the Ways and Means Commitiee
members were all against, not a single member favoring it—
that is the most iniquitous, the most unjustifiable, the most
unfair, and the most burdensome, and will be the most
harmful of all of the taxes proposed in this bill.

The next tax that I would say is the most unjustifiable
and unreasonable and indefensible is the tax on gasoline.
This is one field of taxation that the States have preempted,
and if they have not already placed all of the taxes that the
traffic will bear, if gasoline can stand still more tax—and
possibly it could in some States—then that field should be
left to the States. :

We have a tax in our State of 6 cents a gallon on gasoline,
and with it we are paying interest on our bonds and setting
aside a sinking fund to pay our bonds and also maintaining
our roads. This is all done out of the tax on gasoline, If
gasoline could possibly stand 1 cent a gallon more tax, our
State—and I think it is true of every other State in the
Union—is entitled to that additional tax. This is one field
of taxation that the Federal Government should have left
entirely to the States.

Mr. SCHAFER. Does the gentleman favor a gasoline tax
such as is embodied in the Garner public works bill?

Mr. DOUGHTON. That would take an hour to discuss.
Is the gentleman in favor of doing anything for the unem-
ployed? It is said that we must balance the Budget, that
our legislation must be sound; but if we are to embark on
a program of relief for the unemployed and to prevent
destitution, starvation, and nakedness, we must finance the
matter in some way; and if the handsome gentleman from
Wisconsin has a better method, I am sure that Members of
the House will favor it.

Mr. SCHAFER. I have a better method. Tax beer
instead of gasoline.

Mr. DOUGHTON. I decline to yield further. It is cer-
tain that we will have to impose many taxes that are
burdensome, and that would be unjustified; but, as my good
friend from Georgia [Mr. Crise] said, we are experiencing a
condition now even worse than war. However, in levying a
tax on the American people and raising billions of dollars,
we should not get away from all sound principles of taxa-
tion. We should not ignore the well-established principle
that taxes should be levied in proportion to ability to pay;
and while there are many taxes in this bill that could not be
justified in normal times, these taxes I have mentioned are
the ones against which I would inveigh most emphatically
because they can not be justified at any time.

Oh, they say, what is the remedy, what have we left to
tax? We have the normal tax on dividends of corporations,
which has been stricken out, and the tax on stock transfers,
which has been reduced, and had we not reduced certain
excise taxes carried in the bill we would have had adequate
revenue to balance the Budget, according to the estimate of
the Treasury Department, without imposing these taxes 1
have mentioned. I know they insist upon having the bill
passed, but we have gone on this long, and could we not take
two or three days more and send the bill back to the con-
ference committee, where every dispufed item and every item
under controversy could have proper consideration? With
all due respect and without criticism to the members of the
conference committee, everyone knows that it is impossible
to consider all of the items in dispute in this bill between
the Senate and the House concerning which there was dis-
agreement in such a short time. We have lost everything
and gained nothing, according to the statement of our dis-
tinguished majority leader, Mr, Rainey, If this conference
report can not be supported by him, who knows more about
it than any other Member on the majority side save the
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distinguished gentleman from Georgia [Mr. Crisrl, if he
can not support as earnestly as he desires to do so because
of its tariff provisions which should have never gone into
the bill, and no doubt because of other unjustifiable and
inequitable provisions, is not that sufficient reason why the
conference report should be sent back to the conference
committee? Let us take two or three days more for the
committee fo consider item by item every disputed matter in
the bill, in the light of the objections interposed on the floor
of the House by Members who can not consistently support
the conference report. .

We all desire to help balance the Budget and do it as
speedily as possible, but in doing that we can not violate our
consciences nor our judgment; we can not support a bill for
which there is no reasonable justification. I do not believe
any Member of this House can justify some of the provisions
of this bill except by the statement that the exigencies of
the cccasion make it necessary. The Budget should be bal-
anced by sound and equitable taxes and not those that are
utterly indefensible. [Applause.]

The SPEAKER pro tempore. The time of the gentleman
from North Carolina has expired.

Mr. CRISP. Mr. Speaker, I yield 10 minutes to the gen-
tleman from New York [Mr. LAGUARDIA].

Mr. LAGUARDIA. Mr, Speaker, I was very much amused
at some of my colleagues on the Republican side of the House
who were so veciferous, so constructive, and so statesmanlike
in their advocacy of the sales tax, now seeking an avenue
of escape, and on the eve of an election taking the floor
and voting against the tax bill. I can not forget their self-
praise of their own patriotism as they pleaded for a balanced
Budget.

I have no fault to find with anyone who fought the tax
bill all the way through. I would like to see anyone draw
a bill of this size that is satisfactory to every section of
the country and satisfactory to each individual Member of
the House. It can not be done. But I say to you gentlemen

‘who have been trying to balance the Budget, here is your

chance. Vote for this bill or forever keep silent on Budget
balancing.

Of course, the bill is not satisfactory to me, but I never
hoped, in my fondest dreams, to get an income tax and an
inheritance tax and a gift tax, such as is contained in this
hill. [Applause.] There has been all of this talk about a
revision of the tax next winter, but let the word go out that
the first revision of the tax will be to eliminate the obnoxious
taxes, such as stamps on checks and the tax on gasoline, but
that the income tax, the inheritance tax, and the gift tax
are going to stay as the permanent taxing policy of this
country. [Applause.]

That is why I am supporting this report. But I predict
here and now that these excise taxes included in this bill
will be made as obnoxious as possible to the American peo-
ple. Not only the application of them, but the administra-
tion as well will be made as nearly intolerable as possible so
that the people will rise and cry out against them. All this
will be a part of the lecherous and systematic propoganda
already under way for the enactment of a general manufac-
turers’ sales tax at the next session of Congress. There is
no need to fool ourselves about this, The same sinister in-
terests that fought to the last ditch for the inclusion of a
general manufacturers’ sales tax in the present revenue bill
will return as large as a cootie flock to vex the next session.
There is no use trying to deceive ourselves. There is a wide-
spread and vicious campaign on foot to make the poor and
the working classes bear the cost of government, The sales-
tax agitation is accessory to this campaign and part of it.
The interests that promote this campaign to escape their
just share of taxes will stop at nothing. They will see to it
that the administration of the present tax bill, free as it is
from general sales taxes, will be made as great a nuisance
as possible to the people of the country.

Let me illustrate how unfair, how heedless of the facts this
cry for a sales tax is. I want particularly to address myself
to the Representatives from the automobile-manufacturing
districts who took the floor to-day and stated they could
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not support this report because of the unfair burden on the
industry in their distriet, the automobile, but .that they
would have supported the sales tax.

On page 243 of the bill as agreed to in conference, section
806, you will find the automobile tax. It is one-guarter of
1 per cent less tax on trucks than it was in the sales tax.
It is three-quarters of 1 per cent more on passenger cars
than it was in the sales tax, and it is one-quarter of 1 per
cent less on accessories to automobiles than it was in the
sales tax,

Mr. PARSONS. Will the gentleman yield?

Mr. LAGUARDIA, I yield.

Mr. PARSONS. Will the gentleman tell us who is for the
sales tax? Who is supporting it?

Mr. LAGUARDIA. With the exception of the gentleman
from North Carolina, almost all the speeches made to-day
against this bill are made by advocates of the sales fax.

Mr. PARSONS. Is the President for the sales tax?

Mr. LAGUARDIA. Yes. Finally we hear that he is.

There is one provision in this bill that has not been
referred to, and I am sure the gentleman from Georgia will
explain it before the time has expired. That is the tax on
electrical energy, either to consumers or to manufacturers.
It seems to me that the provision that is now contained in
the bill as far as the conferees are concerned is ultra vires,
entirely, The conferees exceeded their authority. They
had no right, no authority, to take the tax from the power
companies as provided in the Senate bill and place it on the
consumers. Surely there was no such provision in the House
bill, and the amendment contained in the bill to-day is not
in keeping with the provision as written by the Senate. I
do not believe the Senate will approve that. If is their
amendment; and I sincerely hope they will reject the change
written into it by the conferees. The consumers should not
pay the tax. I think, perhaps, the time of making a point
of order is past unless the point of order was reserved at the
time the gentleman from Georgia reported the bill

Mr. COCHRAN of Missouri. Will the gentleman yield?

Mr, LAGUARDIA. I yield.

Mr. COCHRAN of Missouri. Just before the Senate
adopted that provision there were two separate votes upon
the very item that the conferees put in this bill, and on both
occasions the Senate rejected the language that is in the bill.

The tax on power, should it remain as now wrongfully
written into the bill, certainly can not remain in the revenue
law very long. We are sure either to repeal it by joint
resolution this session or the first thing next session. Con-
gress can not permit the power companies, who have been
controlling State legislatures and writing their own law, to
dictate and write national legislation. They have been doing
their dirty and slimy work long enough. After the expo-
sures from the investigation of the Federal Trade Commis-
sion, decent people of this country had hoped that the Power
Trust, the local power companies, the gas companies, and
the electric-light companies had been shamed into respecta-
bility and honest trade practices. It seems that they have
not. When I say Power Trust I include the local power
company, the electric-light companies, and the gas com-
panies—I mean each of them, and I say this because of the
constant propaganda of these same people who charge that
the reference to a Power Trust is indefinite and vague. Yes;
it is not so long ago that Mr. Insull was shouting from the
roof tops. It is not so long ago that people in high offices
right here in Washington were doffing their high hats to the
great Mr. Insull. Reference has been made right here on
the floor of the House to this man Insull and hi$ great genius
for organization and his great genius for financing. Yes;
financing, using bought-up political power and paid pub-
licity to sell his securities made worthless by vicious financial
manipulation. Let some of the defenders of Insull stand up
and defend him as they did before the crash of his com-
panies. Let some of the high officials who fraternized with?
him come to his defense. As time goes on, those of us who
publicly used for the public good the information that we
have had on the power and utility gang will be justified in
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our activities to clean the public-utility companies, to pre-
vent legalized exploitation of the consumers, and to avoid
excessive rates on power, light, gas, and heat, now necessaries
and indispensable in our present living conditions.

Personally, I doubt the legality of the provision of this
tax paid by the consumer and collected by the company.
I will look into that later., In the meantime I would like to
have some of the sponsors of the provision prepare them-
selves to answer just what would happen if the consumer
refuses to pay the tax. Could the company shut off service
if he paid the rate provided for in that State for power but
refused to pay the tax? That is something to think about.
Suppose the company in turn does not pay the Government?
Can the Government sue the consumer? Can the Govern-
ment seize the property of the utility company, thereby
shutting off service to the consumer? That is something
more to think about. The last word on this provision has
by no means been said. It is coming back, and sooner
than the power crowd and their servants in Washington
realize, )

Mr. LAGUARDIA. I will say to my colleague that I think
the Senate will reject it again. Of course, that will elimi-
nate it from the bill. To-day, as far as the House is con-
cerned, we have either to vote this conference report up or
down. By reason of the critical condition of the country
and by reason of this ery for balancing the Budget, I am
going to vote to support the conference report, because this
does balance the Budget with a vengeance. They wanted it.
They got it. Let them have it. [Applause.]

Of course, I do not agree to the lumber tax. The matter
was submitted to the Tarif Commission only this year.
They rendered their report in the early part of the year, and
we are helpless on that; but, gentlemen, I have some very
interesting figures on the wages paid in the lumber indus-
try. I asked the Department of Labor to investigate those
figures for me. They have confirmed them, and the minute
that this lumber tariff goes into effect I am going to publish
those figures. The purpose of the tariff is to pay the Amer-
ican standard of wages, and I will publish those figures and
let the lumber industry pay the American standard of wages.
[Applause.]

Let me mention another phase of taxation: National pro-
hibition is at an end. All that remains for us to do is to
perform a few last sad rites and then lock forward to the
future. There is small doubt but what the repeal of prohi-
bition will bring to the National Treasury enormous revenues.
The same venal interests that have tried so intensively and
so unsuccessfully to date to eliminate income taxes from our
national tax schedule will make every effort fo divert the
impending liquor revenue to the cancellation of such income
taxes. We will then face a fight as bitter as the recent
effort to force a general sales tax down the throats of the
American people and with the same lines drawn. But there
will never be, and can never be, a sound system of taxation
that does not rest on the taxation of incomes. It is notf
only necessary for revenue purposes but it is indispensable
from a social standpoint. If we lose sight of ability to pay
as a factor in taxation, we have no alternative but to bleed
the weak and trample further on the interests of the working
people while further exalting privilege and wealth. I say,
we will have that fight when legalized liquor refurns.

Finally, in this tax bill I am at least happy that we have
got 1 cent more a share on the transfer of stocks, and I
am glad that the conferees accepted the transfer tax on
bonds. I recommended that before the Ways and Means
Committee. We have something, at least we have a tax on
the loan of stocks on short sales, but I will say, Mr. Speaker,
when the time comes I want to appeal to the Members
of the House to study the facts. There has been more
deliberate lying on the stock-transfer tax than on any
item in this bill, or in any tariff bill ever written. I ap-
peal to the membership of the House to study the facts
and get the truth on stock transfers, the procedure, the
methods, the customs; compare it with the English taxes,
compare it with the Canadian taxes, and I am sure that at
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the very first opportunity we have we can vote out the
stamp tax on checks, and vote a one-quarter of 1 per cent
or an eighth of 1 per cent on all stock transfers. [Applause.]

[Here the gavel fell.]

Mr. TREADWAY, Mr. Speaker, I yield five minutes to
the gentleman from South Dakota [Mr. WiLLiamson].

Mr. WILLIAMSON. Mr. Speaker, I have always been
opposed to a sales tax, and one of the first speeches I made
in the House was in opposition to the sales tax which was
proposed in 1921. I do not believe in it now; but if there
is any one thing that would come nearer driving a man to
voting for such a tax than the provisions of this bill, I do
not know where you would find it. So far as the midwest
is concerned, we would be better.off with a general manu-
facturers’ sales tax than we shall be if this bill as reported
by the conferees goes through. The original House bill, with
its comparatively high sales tax rates, as contrasted with its
income, inheritance, and gift tax rates, seemed to me unjust
to the consumers of the country.

I voted against the sales tax when this bill was under
consideration in the House but supported the bill in the form
it took when ready for final passage. The principle of the
general sales tax was eliminted and the special and other
taxes that took its place were fair and moderate. The bill
as it went over to the Senate was much better than the one
that has come back to the House.

I recognize the fact that changes in economic conditions
and in the estimates of the Treasury made it necessary for
the Senate to find taxes in addition to those which were
levied by the House, but it has taken from the bill some
of the taxes we sent over, which were infinitely preferable
to what we have in return:. For instance, take the tax on

- lumber, Here we are placing a tax of $3 a thousand board-
feet on lumber, which in addition to the existing tariff
makes $4 a thousand. That tariff, as has already been stated
by the gentleman from Illinois [Mr. RamNey], is absolutely
prohibitory. It amounts to an embargo and will certainly
result in establishing retaliatory tariff measures by Canada.

Our trade with Canada is about the largest of that of any
country to which we ship merchandise. It is going to be
seriously affected by this outlandish tax on Iumber.

It should also be remembered that the American farmers
to-day need to put up improvements of every character, and
require much lumber for repairs. They will be in the mar-
ket for large quantities of lumber when conditions improve
to a point where they can get into the market for anything.
This is going to levy a tax upon the farmer at the rate of
$4 a thousand upon his lumber, which is a prohibitory tax,
and which will make improvements in most cases utterly
impossible.

Mr. BURTNESS. Will the gentleman yield?

Mr. WILLIAMSON. I yield.

Mr. BURTNESS. I know the gentleman is interested in
the Great Lakes-St. Lawrence waterway project. What has
the gentleman to say with reference to the effect the lumber
provision will have upon the negotiations now nearing con-
clusion between the Dominion of Canada and the United
States on that project?

Mr. WILLIAMSON. I may say to the gentleman from
North Dakota that I think it is a serious question whether
that treaty will ever be signed by the Canadian Government
if this item goes into effect—at least not until the obnoxious
tax is repealed.

This item should be removed from the bill; and if there
were no other reason for objecting to the conference report,
it should be rejected with instructions to delete this tax.
It can not possibly be justified upon the difference in the
cost of production here and in Canada.’ It would appear
that the advocates of the sales tax have made the bill just
as obnoxious as possible to force favorable consideration for
their pet tax. We are intensely interested in the St. Law-
rence waterway project. It means much to the North-
west.

I fear this proposed tax on lumber is going to be fatal to
securing such a treaty with Canada in the immediate future.
It is unfortunate that as we are nearing the goal which
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would permit this development that it should be jeopardized
by this unfriendly act.

The gentleman from North Dakota referred to the gaso-
line tax. All the States of the Union to-day are levying a
heavy tax upon gasoline. It has been preempted by the
States. In many cases it is the only source of revenue they
have for road construction and maintenance, and the Fed-
eral Government ought not to step into this field. -

Is it not enough that we have levied a heavy tax on trucks,
automobiles, and parts, without piling on top of it a tax on
lubricating oil .and gas? This tax will cost Bouth Dakota
$1,500,000 a year; and if the Garner relief bill goes through
with its cumulative one-fourth cent a gallon on gasoline,
there will be an additional $375,000 to pay. To cap the cli-
max a 2-cent tax on checks is added to the already heavy
burdens of the little fellow. No discrimination is made be-
tween the small check and that for a $100,00. There are no
exemptions.

Those who will may sponsor these taxes. I do not propose
to do so. I agree that the Budget must be balanced, but
there are less obnoxious and harmful ways of doing it.

Mr., TREADWAY. Mr, Speaker, I yield four minutes to
the gentleman from Illinois [Mr. BrRITTEN].

Mr. BRITTEN. Mr. Speaker, every Member of the House
who has spcken on this conference report has either apolo-
gized for it or has told why he was going to vote against it.
The House has never before been confronted with so un-
usual a situation. Mr. Ramnew, the distinguished minority
leader of the House, referred to the bill as a “logrolling
mess,” while Mr. Crisp, of Georgia, the acting chairman of
the Committee on Ways and Means, apologized for the
report and contented himself by saying “it was the best
they could do.” The distinguished gentleman from Massa-
chusetts, Mr, Treapway, said the report was “ indefensible,”
and Mr. LaGuarpia, of New York, said he was going to vote
for it because it balanced the Budget “ with a vengeance.”
This is the first time in my 20 years’ experience in the House
when legislation was publicly recommended for passage be-
cause it did certain things “ with a vengeance.” The gen-
tleman from New York [Mr. LaGuarpial is undoubtedly re-
ferring to the estate-tax provisions and the income-tax
rates embodied in the report which is before us. It certainly
“ soaks the rich ” as well as the poor with a vengeance, and
it would require no prophet to predict the failure of the bill
as a revenue producer, because it kills all of the geese that
ordinarily lay the golden eggs. In a year from now there
will not be any rich to soak, because initiative and construc-
tive gain is destroyed in the tax bill about to be enacted
into law under the guise of a “ balanced Budget.”

It is not so long ago when our distinguished Speaker, Mr.
GARNER, stood down here in the pit of the House while in-
dorsing this revenue bill, and I recall distinctly his melodra-
matic words when he called upon his colleagues in the House
to “ for God's sake have the courage to substitute something
real when offering amendments to strike something from
the bill.” He appealed for constructive criticism and a sub-
stitution of language that would raise substantially the same
amount of money as might from time to time be stricken
from the bill. I, to-day, call upon you for that same kind of
courage. Let us vote down this indefensible, iniquitous, in-
conglomerate mass of tax legislation and substitute for it a
reasonable manufacturers’ sales tax in line with a resolution
which is now pending before the House Committee on Rules,
which will make in order a sales-tax amendment to the bill
now before the House.

Mr. Speaker, the time has arrived when we must choose
between a conglomerafe aggregation of nuisance and con-
fiscatory taxes on the one hand and a well-considered uni-
versally adopted sales tax on the other. If the people back
home would communicate their desires to Congress, I am
sure that both the House and Senate would adopt a sales
tax as the soundest and quickest way to promote industrial
confidence and a balanced Budget.

The adoption of my resolution will mean the imposition of
a 2% per cent tax on the sale of every article sold in the
United States by a large manufacturer or producer thereof, .
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excepting farm and garden products, food, clothing, sechool
books and books of religious reading, and materials manu-
factured exclusively for use in houses of worship.

The acceptance of this tax would provide $400,000,000 in
revenue and would make unnecessary any increase in the
existing income-tax rates in either the upper or lower
brackets and it would also make unnecessary a lot of nui-
sance taxes and stamp taxes now carried in the bill.

A manufacturers’ sales tax would have a wholesome effect
upon industry generally, would definitely provide for a bal-
anced Budget, and would promote an air of confidence
throughout the United States such as has not prevailed
during the past two years.

Excluding a tax on clothing and foodstuffs, which com-
prises a very large percentage of the average man’s expendi-
tures, the manufacturers’ sales tax is regarded by the
world's foremost nations as the most equitable means of
raising revenue. It is felt by no one and yet contributes
the very largest revenues.

Mr. Speaker, I am in receipt of telegrams from Walter T.
Rice; Martin J. Faubel; Carl W. Gerstenberg, commander
Board of Trade Post, No. 304, American Legion, which are
more or less summarized in a like telegram from James
Forrest, chairman of the committee of 100 to save the jobs
of 100,000 American workers, which reads as follows:

Curicaco, ILL., June 3, 1932,

FreEp A. BriTTEN,
House Office Building, Washington, D. C.:

The most startling and paralyzing move of Congress from the
standpoint of men who are employed in commodity markets was
the midnight action of the Senate on Tuesday in reinserting in the
tax bill the tax of 5 cents on every hundred-dollar value of
future trades. As you know, this was brought up suddenly by
Senator Frazier, of North Dakota, and passed quickly, without its
full significance being explained. Even in war time this tax was
only 2 cents, and was reduced to 1 cent because of the burden
it carrled. When this matter was before the Senate committee
representatives of more than half a million farmers' exchanges
and various cooporative groups appeared in vigorous opposition,
and the committee readily visualized the dangers involved and
knew that enforcement of such a law would in effect place a
new heavy burden on agriculture as well as seriously restricting
the grain, cotton, cottonseed, sugar, bran, butter and eggs,
potatoes, and millers’ products’ markets and putting vast numbers
of additional workers into idleness. It has been estimated en-
forcement of the law will throw 100,000 men and women out of
work by July 15, adding this number to the 8,000,000 now tramp-
ing the streets in search of bread and butter.

The undersigned are among those whose jobs and homes are
threatened. The law will not bring in the $6,000,000 estimated
revenue, for it will kill the business it is Intended to bleed of such
revenue and bring additional suffering to the working classes and
the farmers. Any student of markets will also advise that this
tax would so seriously restrict future markets that hedging facil-
itles so valuable to farmers In marketing their grain, cotton, and
other produce would no longer be available. Consequently larger
buyers will be able to dictate their price terms to the farmer.
The farmer will suffer and 100,000 workers in the various com-
modity markets will be compelled to see their families suffer. Be-
fore these hundred thousand workers are thrown into idleness an
appeal is being made to you by the undersigned committee because
large numbers of your constituents believe you owe it to your
constituency and to your State to bring the real facts to light.
We respectfully urge that upon receipt of this communication you
wire the chairman of this committee advising what may be done
in the matter and what cooperation you will be able to extend.
Every member of this committee is associated with business houses
having connections and associations throughout Illinois and are
acting on behalf of thousands of your constituents,

Comnrrree oF ONE HUNDRED TO SAVE THE JOBS OF
ONE HUNDRED THOUSAND AMERICAN WORKERS,
JamMes FoRrRReEsT, Chairman.

Reverting to Speaker GArNER’'s appeal for “ courage,” per-
mit me fo suggest that just a little courage at this time would
put a tax on beer which would bring into the Federal Treas-
ury the very first year not less than $500,000,000, including a
balanced Budget. [Applause.]

Mr. STRONG of EKansas. The gentleman has spoiled a
good speech.

Mr, BRITTEN. No; I have not spoiled my speech. The
gentleman is so dry that if he went out in the wind he
would blow away.

Mr. STRONG of Eansas. But I would not drown.

Mr. BRITTEN. No; if it was wet, my friend would float
away. The time has come, my friends, when we must
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have the courage to provide revenue for the Treasury, and if
we can get $500,000,000 by a tax on beer, why not accept it?
Let us not be afraid to vote for it because for the past 10 or
12 years some of you have been dry. The sentiment of the
country has changed, and you will have to change accord-
ingly. No one can consistently vote for this tax bill and at
the same time refuse to vote for a tax on beer.

I hope this conference report is voted down.

[Here the gavel fell.]

Mr. TREADWAY. Mr. Speaker, I yield three minutes to
the gentleman from Kansas [Mr. McGueIin].

Mr. McGUGIN. Mr. Speaker, of course this bill as it is
presented to the House is indefensible, except on one theory,
and that is balancing the Budget. I can not conceive how
the mind of man could write a worse tax bill. I can only
think of one thing which would be worse than to inflict this
tax bill upon the American people, and that would be to
say to the American people and to the world that the Gov-
ernment of the United States is insolvent and Congress has
neither the patriotism nor the courage to meet its consti-
tutional duty and provide sufficient revenue fo operate this
Government. 8

We could have had a better tax bill with an honest, fair
manufacturers’ sales tax, with the exemption of food, cloth-
ing, drugs, and agricultural implements. [Applause.] But
this Congress would have none of it. When we voted down
a general manufacturers’ sales tax every intelligent man
knew that he was not only voting out the manufacturers’
sales tax but that he was voting for these substitutes. And
now you have them. You have sales taxes which will rob
the American people and hurt industry in more than one
respect, and doubtless bring economic chaos to the country.
If that be true, outside of the inescapable conditions with
which we are confronted, no one is to blame save those who
defeated & more equitable tax. [Applause.] i

Mr. TREADWAY. Mr, Speaker, I yield five minutes to
the gentleman from South Dakota [Mr. JoHNSON]. ;

Mr. JOHNSON of South Dakota. Mr. Speaker, in my
opinion the two most significant votes the House has cast
throughout the entire discussion of the tax bill are the votes
on the Doughton amendment eliminating the manufac-
turers’ excise tax from the revenue hill, which vote is found
on page 7324 of the ConcressioNaL Recorp of April 1 of this
year, and the vote on this, the tax bill, conference report.
When the April 1st vote was taken and the sales tax was
defeated by a vote of 236 to 160 this House decided definitely
that it would pass this proposed law, which is unfair, dis-
criminatory, actually a tariff bill, and provides a sales tax
which falls most heavily upon a few selected industries.
When that decision was made it was practically decided to
tax bank checks, automobile tires, brewers’ wort used to
make beer, grape concentrate used to make wine, gasoline,
coal, lumber, copper, toilet articles and cosmetics, furs,
jewelry, automobile parts and accessories, radios, refriger-
ators, sporting goods, firearms and shells, candy, matches,
chewing gum, soft drinks, electric power, and to tax every-
thing which we find taxed in this bill. I can not but say
that in my judgment the burden and the iniquity of this
bill falls upon those who could not anficipate the situation
that would exist in the Public Treasury, and the present
parliamentary situation of which every Member of Congress
and almost every citizen had sufficient notice.

I am frank to say that at this minute I do not know
whether to vote for or against this conference report. . We
know that the Budget must be balanced and yet an aye vote
means that a Member of the House like myself, who felt
certain that the manufacturers’ excise tax ought to be
adopted, must violate every rule of taxation by accepting
this report. Yet I know that the Budget must be balanced,
and I would feel that perhaps some of the burden should
fall upon me if my vote should say that we would not accept
the conference report. If I should vote for it, it would be
under protest, knowing it is unfair, that it is discriminatory,
that it has every bad fault of every tax bill that has ever
been passed since I have been a Member of this body, and,
as one of the final votes that I shall cast in this House I

[Applause.]




12030

any responsibility for these iniquitous, unfair taxes. The
only reason that I could vote for it would be because I can
do nothing but vote it up or vote it down, and then cause
- further distress to come to this country because if it should
fail to pass the Budget would not be balanced, and then,
perhaps, I might be partially responsible for the drop in
the prices of wheat, corn, cotton, hogs, cattle, and manufac-
tured products which might result in every market in the
United States to-day.

It is an outrage that this situation exists and the responsi-
bility, eventually, will be fixed by the American people.
They can not be fooled any great length of time by the
votes that they saw us cast on April 1 and the votes that
we will cast to-day. [Applause.]

[Here the gavel fell.]

Mr. CRISP. Mr. Speaker, I yield three minutes to the
gentleman from Missouri [Mr, CannoN].

Mr. CANNON. Mr. Speaker, this conference report is not
wholly agreeable to anybody—not even to the members of
the committee which presents it. There are numerous ob-
jectionable features, but in the brief time I have I desire to
mention one in particular.

In all the range of legislative possibilities, the committee
could not have put into this report any provision that would
have been so universally obnoxious as the tax upon checks;
nothing that would have been so objectionable, and nothing
that would have exercised such an unforfunate effect upon
the business interests of the country. =

What is the great need of business to-day, particularly in
the agricultural districts? It is credit. The farmer espe-
cially can no longer secure credit from any outside source.
The land banks are no longer lending money. The Recon-
struction Finance Corporation will not lend him a dollar.
The insurance companies long since ceased lending money on
farm lands. The farmer and the fradesman dependent
on farm patronage has no source from which he can secure
one penny of credit to-day except from his local bank.

This provision taxing bank checks will lower the level of
surplus funds in these last remaining credit reservoirs all
over the country. Few small depositors will put money in a
bank when they have to pay a tax in order to get it out
again.

Anyone with any intimate knowledge of the situation
knows that the great majority of accounts in all country
banks at this time are small accounts and the great volume
of checks are of small denomination. If these small accounts
are to be taxed off the books of the banks, the inevitable
result will be to further reduce the loanable funds of the
banks. It will contract, to just that extent, practically the
last source of agricultural credit.

Answering the suggestion just made that dealers in buy-
ing country produce can draw checks in such a form as to
evade this tax, permit me to say that even if such an eva-
sion is permitted by the Treasury Department, it can not
protect farmers who receive such checks when they with-
draw that money from their own accounts. The price of
eggs at the point of production is now as low as 6 cents per
dozen. And the farm wife drawing a small check on her
account would pay a tax of 3314 per cent of the price she
receive from a dozen eggs. Profiteers making excess profits
and corporations filing consolidated returns and others go
scot-free of huge taxes levied during the war but rejected
by this bill in order to substitute a tax on the gas for the
farmer’s tractor, on the children’s stick of candy, and on
the home bank.

It is incredible that in this emergency, with the small bank
fighting for its life and the liquid credit of it patrons, practi-
cal men should propose such a tax. It spells disaster in
many communities; it retards recovery from the depression
_throughout the country, and it defers indefinitely the return
of national prosperity. =

[Here the gavel fell.]

Mr. CRISP. Mr. Speaker, I yield four minutes to the
‘gentleman from Missouri [Mr. DickiNsoN].
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Mr. DICKINSON. Mr. Speaker, our country was united
during the World War; not so now. The country is more
critical to-day than at any time in its entire history. We
have been in session six long months. The House has been
waiting on the Senate. The country has been demanding
action. The business interests have been urging the speedy
passage of a tax bill fo balance the Budget. The time has
come to meetf the expectation and urgent desire of the coun-
try. Credit must be preserved and confidence restored.

No tax bill coming here from the Senate or the conference
will be acceptable in its entirety either to the House or to
the country, but you have got to pass a tax bill, and I am
ready to vote on this measure now and end the suspense
here and in the country. There is much in this pending
tax bill as it comes from conference that does not suit me
and which I have vigorously opposed from the beginning and
which are in the bill as it comes from conference to my
intense regret. If in their stead there had come from the
Senate or from the conference between the two Houses a
modified manufacturers’ sales tax with liberal exemptions
of food, clothing, medicines, and farm implements and
other necessities, I was ready to vote for it and end the
controversy over this temporary tax measure and relieve
certain named subjects from such heavy taxation, which,
in fact, are special sales taxes, but the bill is here in its pres-
ent form and we must act. I have in my system now a
speech that I would like to deliver to this House on this
bill, but I can not do it in the brief time allotted me.

Action now is what the country demands. The patience
of the people who sent us here is exhausted. The business
of the country has urged Congress to act without further
delay and provide sufficient revenues to meet the needs of
the Government, to the end that the credit of the country
may be preserved, that depression be relieved, and that
fear may end.

Many of the subjects for taxation now in the bill were
originally proposed by the Secretary of the Treasury and
extended hearings before the Ways and Means Committee
were had and these subjects were rejected, and a so-called
manufacturers’ sales tax was substituted, a modification of
the Canadian law, but when reported to the House, this body
refused to accept the sales-tax provision, and the tax bill
went back to the Ways and Means Committee, and the re-
Jected subjects were then embodied in the bill in place of
the sales tax, and rereported to and passed by the House and
sent to the Senate. There the sales tax was attempted to be
substituted, but failed of adoption, so the bill is here with
the same and additional objectionable subjects in the bill,
made necessary in order to balance the Budget.

In this revenue bill of 319 pages there is much of merit
and helpful value. I was strongly opposed to a tax on checks
and to increased letter postage, and I greatly regret these
items being in the bill. I was also unfriendly to increased
taxes on automobiles and rubber tires and gasoline and
other subjects. I favored increased taxes on incomes in the
higher brackets and increased inheritance taxes on distribu-
tion of large estates, so that the great wealth of the country
be made to pay its fair share of the burdens of Government.
I favored faxation of stocks and transfers of stocks, so that
the money of the country used in stock deals might be taxed,
to the end that stock gambling, making enormous fortunes
through speculation in stocks, should be made to pay taxes
to support the Government.

I shall support this bill and the conference report with
greater reluctance than any tax measure ever presented
during my terms in Congress. Revenues must be raised to
meet the demand of the Treasury or else bankruptcy will
result. The credit of the Government must be preserved
even though temporary hardships result. - The bill runs for
one year, for the fiscal year of 1933, commencing July 1 of
this year.

Criticism may not end. Just criticism is the right and
privilege of the American citizen. No man holding office
should object to fair criticism, but he is entitled to just
treatment while he is striving to carry out the will of those
he is trying to serve. During my entire service in Congress
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I have never known such general criticism of Congress,
struggling to help relieve hard conditions.

Much of the criticism has been voluntary, much inspired,
unparalleled propaganda from conflicting sources have
flooded Congress and delayed action, a most difficult prob-
lem. For the confusion in the public mind, a part of the
press, or its agencies here, in a measure may be responsible.
The duty of all the press is to give accurate information. I
am a friend of the press, but sometimes selfish interests
controlling a part of the press unduly infiuence the public
mind. Intelligent knowledge of the facts with common
sense controlling judgment, will help to temper the mind of
the public and meet the severe criticism of the representa-
tives of the people, whose aim is to carry out the will of
those who generously gave them opportunity to hold posi-
tions of trust in Congress.

No set of men, in my judgment, have worked harder or
more conscientiously in attempting to discharge their duty
here; and their greatest desire has been to know the will
of their constituents and the best interests of the country.
This has been the most strenuous session of all my terms
.in Congress.

The country and the world need readjusting. We need
lower and more reasonable tariffs in order that commerce
and trade may be restored. We need more money in cir-
culation and a restoration of business by hoarded money
coming out of hiding.

A tax bill to meet the demands of Government was ab-
solutely necessary. The legacy of the war left a burden
upon our country that is hard to bear. A billion dollars
annually is necessary to pay interest on bonds and for the
sinking fund to reduce our debt, and there is no way to
secure money except by taxes or further issuance of bonds.
I repeat that I do not like this tax bill, and with great re-
luctance I shall vote for it because the credit of the United
States must be preserved.

The country is approaching a condition of chaos, revolu-
tion, the overthrow of our basic order of society. The
people desire a recovery from this condition and look to
Congress to help remedy the situation and to bring about a
restoration of confidence. The hoarding of money is due
to a lack of that confidence which is necessary before it will
come out of hiding and return to the channels of business.
Let us not fail to discharge our full duty as far as condi-
tions will permit. Let us not for a moment criticize the
public for this condition of unrest and distrust, for you are
but their agents, and the great body of the people have a
right to look to you to execute their will, and I know you are
anxious to discharge that duty.

Mr. CRISP. Mr. Speaker, I yield two minutes fo the
gentleman from Texas [Mr. BLANTON].

Mr. BLANTON. Mr. Speaker, the Budget must be bal-
anced. To balance it, a tax bill that will produce the re-
quired revenue must be passed; hence, however much we
dislike it, we must vote for this tax bill.

I am not for many of the provisions in this bill, but I am
going to vote for it, because it is the only chance to pass an
adequate tax bill at this session, and Congress must provide
revenue to run the Government before we adjourn.

I am not for the 2-cent tax on bank checks. I have fought
against that provision uncompromisingly.

I am not for the increase in postal rates to 3 cents. I
have made an uncompromising fight against it. I am not
for the tax on consumers of electricity. I am not for a great
many other things in this bill, but I realize that the com-
mittee has worked hard and has done it best.

It has kept in the bill—and I want to commend the
committee for it—a tax on foreign oil that will rehahbilitate
the independent industry in this country, and stop the for-
eign monopoly of the Dutch Shell and Gulf Co., and will
do much good in my section of the State. The committee
has refused to permit a tax on little children and poor
families of the country who attend picture shows at night
where the admission charge is not more than 40 cents.
Sometimes the only pleasure that the family has after work-
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ing all day is to atfend a picture show at night. I am glad
the committee saw fit to keep that provision in the bill.

I also commend the committee for forcing back into the
bill, after the Senate had knocked it out, the tax on stock
transfers on the gambling exchanges of the country. That
would have been infamous if it had agreed with the Senate
to leave that out of the bill. I also commend the committee
for carrying out the wishes of this House in not permitting
the infamous sales tax to be placed in this bill. That would
have saddled the expenses of this Government largely upon
the backs of the poor. We have whipped soundly Mr., Wil-
liam Randolph Hearst and the Republican administration
on this proposition and have prevented them from carrying
out their well-organized scheme. While I am against many
features of the bill I am going to vote for it to help balance
the Budget. [Applause.l

[Here the gavel fell.]

Mr. TREADWAY. Mr. Speaker, I yield five minutes to
the gentleman from Pennsylvania [Mr. McFapDpEN].

Mr. McFADDEN. Mr. Speaker, I am going to support
this bill, because I recognize the fact that in the strained
condition we are in we have got to have the money.

I am of the firm opinion, however, that this bill is not
going to balance the Budget. I am supported in that view
because of the fact that the Secretary of the Treasury, on
three or four occasions, has during the present session of
Congress appeared before the committee of this House and
the committee at the other end of the Capitol, and each
time he has had to revise upward his estimates as to the
income necessary to balance the Budget because the sources
of taxation were drying up.

How we could raise the revenue and balance the Budget—
that has been the problem. There have been a lot of
people interested apparently in carrying on propaganda in-
sisting that we do this and that, that we must balance the
Budget, but I do not believe that at this time you can pass
any bill under which you will be able to raise the revenue
which you contemplate can be raised by the levies in this
bill because of the fact that on account of the continued
business depression, the sources from which the money is to
come are continually drying up.

This House refused to resort to a sales tax, but the Sen-
ate has inserted a limifed sales tax in this bill. Many ob-
noxious provisions have been placed in the bill since it left
this House. It would seem as though, in response to the
demands of those people who are and have been insisting
upon a sales tax that many of these obnoxious provisions
have been placed in this bill for the sole purpose of creating
a feeling of disgust on the part of the public, so that the
public would prefer the sales tax, and thus would the sales-
tax advocates succeed.

In view of what I have said, I should like to make this pre-
diction, that by the time Congress assembles next December
the Secretary of the Treasury will have discovered that the
sources of taxation provided in this bill will have further
dried up so as to make another deficit in the Budget, and
the Secretary will then again appear before the two com-
mittees of the Congress where tax matters are considered,
again revising his estimates in order to balance the Budget,
and will insist that the only way to then balance the Budget
will be for Congress to enact a sales tax law,

Gentlemen, in times like the present it is impossible to
keep a balanced Budget.

Of course, there are items in this bill which are obnoxious.
It is a drastic bill. These are drastic times, and we must
take that into consideration. I would much rather reduce
Government expenses than increase taxes, but that can not
be done at this session. It will be done, however, at the next
session.

Mr. Speaker, I have from time to time pointed out the
fact that there are sources to which we could look for in-
come to correct this situation and which so far have hereto-
fore been avoided. I refer to the fact that there is now
pending before the Treasury Department for collection prac-
tically a billion dollars’ worth of unpaid taxes. There are
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hundreds of millions of fraudulently withheld taxes which
should be gone into and collected.

I should like to discuss some of these matters, because
they are pertinent to this particular subject.

Mr. Speaker, for many months I have been participating
in an active investigation into the collection of the public
revenues. The time has come to place what has been dis-
covered before the attention of the Congress.

Although I was in possession of important information at
the beginning of this inquiry, I have been amazed by the
almost unbelievable situation which has been discovered to
exist. Hundreds of millions, perhaps billions, of dollars have
been diverted from the public funds by practices which
could not exist without the knowledge of the Secretary of
the Treasury. It is not too much to say that the shortage
is so great that it is directly responsible for the need for new
revenue which is now absorbing the attention of the two
honorable bodies meeting under this historic roof. If the
tax laws had been enforced, there would be no need for new
tax laws.

I have called these discoveries fo the personal attention of
Mr. Andrew W, Mellon, former Secretary of the Treasury,
and to Mr. Ogden L. Mills, the present incumbent of that
office. I have not been able to discover in either of these
gentlemen any disposition to correct existing evils, to collect
back taxes, or to take any steps at all to bring this condition
to an end.

Individuals and corporations who should pay large taxes
not only escape full payment of their just share of the
expenses of Government but are also the recipients of huge
tax refunds which return to them the greater part of the
sums they do pay. There exists what amounts to an alliance
between tax evaders, attorneys, certain public accountants,
and Treasury officials which operates to exempt from taxa-
tion those best able to pay and shifts the burden of gov-
ernmental expense to the shoulders of those least able to
pay.

The same forces which conduct this enterprise in de-
flance of law are now before the Congress and the public
with specious arguments for legislation which will legalize
the theory that only the poor and the middle class should
pay taxes. “ Socking the rich,” that pat phrase given cur-
rency by the present Secretary of the Treasury, is a decep-
tive smoke screen to cover the work of this propaganda.
The rich are not being * socked ”; it is the increasing poor
and the dwindling middle class who are bending under the
blows of taxation.

Tax evasion extends into every field of business. Any
large income whose possessor is part of the system can and
does escape taxation through the operation of the alliance
to which I have already referred. I will offer but a few
instances of the extent to which this has been done, saving
most of the evidence and the time of the House for later
and more orderly presentation.

Particularly odious are a group of cases in which the
Treasury seems to be allied with the New York branch of an
English accounting firm to cancel a vast sum of war-profit
taxes levied years ago upon foreign steamship companies.
Opinions of successive Attorneys General of the United
States holding these taxes due and payable have been set
aside in secret and unpublished proceedings in which the
present Attorney General seems to have played an impor-
tant part. Laws passed by Congress have been reversed by
“ opinions ” and “ regulations” and “ interpretations” pro-
mulgated by Treasury attorneys, and millions of dollars of
refunds have been made to these foreign steamship com-
panies, instead of collecting from them the unpaid taxes
they owe under the law.

Mr. Speaker, the founders of this Republic provided for
three departments of our Government, the legislative, exec-
utive, and judicial. Each department was designed to act
independently but in conjunction with the other two. Each
has its inalienable rights and privileges not subject to in-
fringement by either of the other two branches. Each acts
as a check and a balance upon aggression by either of the
other two branches.
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The founders were freshly out from under the shadow of
monarchy. Eight years of war had sickened them of kings.
They planned a government in which there could be no
supreme head, a government in which personal ambition or
greed could never rise above the public welfare. They
planned a system of cooperation and safeguard which would
for all time keep this country out from under the shadow of
dictatorship—provided that the laws were for all time
observed.

For several years past there has been a tendency for the
executive branch—that is, the President and his Cabinet
and the bureaus under their control—to encroach upon the
functions of the legislative and judicial branches of the Gov-
ernment, even to the point of ignoring the laws passed by
the Congress and the decisions made by the Supreme Court.
We are told that the Constitution is outworn, that the
“ great minds ” know best what should be done and that we
should abolish constitutional government in favor of the rule
of the superman.

Congress has not yet submitted to this surrender of its
share of the constitutional responsibility, but that has made

no difference to the executive branch. The gentlemen at the .

other end of Pennsylvania Avenue are increasingly prone to
do exactly what pleases them without regard for any con-
sideration of law or ethics.

A few days ago the Senator from Virginia, Mr. CARTER
Guass, disclosed that a very important opinion of the So-
licitor General of the United States had been ignored for
over 20 years. The Senator furither disclosed that he had
great difficulty in securing a copy of this opinion, that none
of the executive departments which should operate under its
provisions would admit knowledge of its existence, and that
it was as completely ignored as though it had never been
rendered. It was with the greatest difficully, the Senator
said, that he had been able to secure & copy of this opinion
and then only by personal appeal to the Attorney General.

I can appreciate the difficulties of the Senator, because I
have had the same sort of experience myself. As did the
Senator, I followed the matter through fo a conclusion,
with the result that I discovered a far more astonishing and
alarming condition.

After being informed that the Attorney General of the
United States had rendered an opinion reversing the
opinions of his predecessors and permitting the cancellation
of the vast sum in tax owed by foreign steamship companies,
an organization which makes a business of furnishing in-
formation concerning tax and other legal matters sought to
obtain a copy of this important opinion.

This organization was informed by both the Treasury
and the Department of Justice that the letter containing
this opinion could not be disclosed to the public and that
neither department was in a position to discuss its con-
tents—a most remarkable condition. Other efforts through
legitimate channels to secure a copy of this opinion were
all defeated by the same conspiracy of silence surrounding
the mystery of these foreign steamship taxes.

Fortunately, all these efforts were designed only to dem-
onstrate the existence of the conspiracy. An authorized
copy of the letter in question containing the opinion had
been in the possession of the investigators from the begin-
ning of the inquiry. I will read that letter.

WasHINGTON, July 7, 1927,

To the Secretary of the Treasury.

Sir: Receipt is acknowledged of your letter of July 1, relating
to opinions of the Attorney General rendered November 3, 1920
(82 op. 838 T. D. 3111, C. B. June, 1921, p. 280), and January 21,
1924 (34 op. 93 T. D. 3576, C. B. June, 1921, p. 211), in so far as
they deal with the income-tax liability of foreign steamship com-
panies under revenue acts prior to 1921. I am advised by the
general counsel of the Bureau of Internal Revenue, in a letter
written by him July 1, 1927, that the conclusions reached in the
opinions referred to have never been acquiesced in by the foreign
steamship companies,

It appears that the returns of 72 companies are now pending in
the bureau awalting the determination of the proper method of
computing tax liability for the years prior to 1921, and that 5
such cases are pending before the Board of Tax Appeals and 35
other cases are pending in the courts.

In a few instances steamship companies have pald taxes as
computed by the bureau, but these were cases where the taxes
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resulting from the difference in the methods of computation were
s0 small as not to justify resistance by the taxpayers.

In short, the matter rests practically where it did before the
two opinions referred to were rendered. The questions involved
are difficult, and there is room for difference of opinion about them
and the outcome of litigation is doubtful; but the opinions re-
ferred to stand in the way of your dealing with these cases in
the exercise of authority granted to you by law and in a way to
serve the best interests of the United States. The questions do
not arise under the revenue act of 1921 or any later revenue act.
Under all the circumstances you should be free to deal with the
oases as the conditions seem to require; and, in order that you may
do so, the opinions referred to are hereby withdrawn.

The Acting Attorney General of the United Sfates.

Such opinions came from the office of the Solicitor Gen-
eral. The Solicitor General from June 4, 1925, to March 4,
1929, was William D. Mitchell, who became Attorney General
at the first vacancy after this opinion was rendered.

It is little wonder, Mr. Speaker, that neither the Depart-
ment of Justice nor the Treasury cares to make the contents
of this letter public or to discuss those confents. Let me
quote two decisions of the Court of Claims.

In the Lavalette case (1 C. Cl. 149) the court said:

That the head of a department can not, in a matter involving
judgment and discretion, reverse the decision and action of his
predecessor was held by the Supreme Court in the United States
v. Bank of the Metropolis (15 Peters 401).

In Jackson ». The United States (19 Court of Claims, 508)
the court held that—

The right of an incumbent of reviewing a predecessor’s decision
extends to mistakes in matters of fact arming from errors in cal-
culation and to cases of rejected claims in which material evidence
is afterwards discovered and produced.

In this last decision the court refers to the following
authorities:

See also 9 Opinion of Attorney General, page 34.

See also 12 Opinion of Attorney General, pages 172-353.

See also 13 Opinion of Attorney General, pages 387456,

See also 14 Opinion of Attorney General, page 275.

Here we have the authority of the Attorney General
clearly defined by decision of the Supreme Court and the
Court of Claims. We see that he has no power to reverse
the opinion of his predecessor except in cases where errors
of fact have been proven. We see him in this case reversing
the opinion of two predecessors upon his own stated ground
of the convenience of the Secretary of the Treasury. He
adds the sonorous provision—

To serve the best interests of the United States.

How does the Secretary of the Treasury proceed to “ serve
the best interests of the United Stafes”? He cancels the
whole sum of the taxes due under the law, using this un-
published and illegal letter from the Acting Attorney Gen-
.eral as the basis of this generous (?) action—generous to the
“foreign steamship companies, but costly to the taxpaye:rs of
the United States.

Not content with this generosity at the public expense,
the Secretary of the Treasury has dipped deeply into the
public money to make large tax refunds to these foreign
steamship companies. It is a matter of public record that
as late as 1931 he made the following refunds upon the
illegal withdrawal of these opinions of the Attorney General
of the United States:

Holland-America Line___ $106, 598
International Navigation Co. (Lta.) - oo ccoooocoeemo 122, 155
Oceanic Steam Navigation Co. (Ltd.) 247,374

Tax refunds made to foreign steamship companies prior
to 1931 amounted to millions of dollars.

Mr. Speaker, can there be any doubf of the existence
of an understanding between the foreign steamship com-
panies, the Secretary of the Treasury, and the Acting Attor-
ney General? Let me requote the wording of the Acting
Attorney General's letter: :

The questions involved are difficult, and there is room for dif-
ference of opinion abnut them, and the ocutcome of the litigation
is doubtful, * *

The opinions referred to stand in the way 01' your dealing with
these cases, * *

The opinions referred to have never been acqulesced in by the
foreign steamship companies. *
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Mr. Speaker, I have been a Member of this body for 18
years. Never, in my experience, have I seen such evidence
of a surrender by thé Government to the whims and wishes
of private interests. If we are to believe this remarkable
letter of the Acting Attormey General, the objection of a
foreign company to the provisions of a duly enacted law is
sufficient ground for canceling that law, even though the
Supreme Court of the United States must be reversed in the
process.

This unprecedented and illegal opinion by the Acting At-
torney General has no shadow of legal support or precedent,
while the two opinions of his predecessors, which he so
lightly set aside, have been sustained by our entire judicial
systg;, to and including the Supreme Court of the United
Sta

The convenience of the Secretary of the Treasury 1s the
determining factor in the administration of the laws of the
United States. The rights of our people are to be surren-
dered because of a fear in the mind of an Acting Attorney
General that it might be “ difficult ” to enforce those rights
in a court of justice. We are to quit because we fear that
there is a possibility of defeat. We are not to enforce
laws if the “right people” do not think they ought to be
enforced.

We are to forgive the taxes of corporations whose officers
say that they do not want to pay them, and then we are to
meet in this Chamber and pass new laws laying heavy bur-
dens upon the plain people not protected by such influ-
ence—new taxes to pay the shortages in our public funds
created by the illegal cancellation of other taxes by execu-
tive officials who have no authority to make such cancel-
lations.

It has been whispered about that conditions are worse
than we know; that a dark and mysterious crisis of untold
gravity hangs over our unknowing heads. It is whispered
that we may have to turn to the remedy of a dictatorship,
to suspend the Constitution, to dissoclve the Congress, and
put our fate into the unchecked and uncontrolled hands of
a domestic—or imported—Mussolini,

Mr, Speaker, our distress can be fraced in large measure
to the perversion of law and the evasion of duty by the
executive branch of the Government. We can not avoid any
disaster by surrendering our affairs to the fathers of disaster.
If this country is to survive—and it will survive—it will do
so by the same strength that gave it birth and carried it
through its other crises—the genius of our people for self-
government.

It is time for great changes in our Government, but not
for changes turning back through the centuries to absolut-
ism and dictatorship. It is time to restore the rule of consti-
tutional government, time to drive out privilege and conspir-
acy and corruption. We must clean our house, not burn it.

Unpaid ftaxes in these foreign steamship cases now
amount, with interest, to between one hundred and fifty and
two hundred million dollars—a great sum of money and of
particular interest in our present struggle to raise revenue
without asking anybody to pay taxes.

I have seen no evidence that this manipulation was
hatched by the foreign owners of these steamship lines. No
doubt they are good business men and it is but natural that
they should take advantage of our governmental conditions
as they find them—but I wonder if Congress would have
approved the present intergovernmental moratorium if it
had been advised of this earlier and unofficial moratorium
for the benefit of foreign interests.

During recent years there has been much discussion of the
advisability of subsidizing American merchant ships. Con-
gress has declined to approve such a subsidy except in the
indirect form of ocean mail contracts. It is disturbing fo
discover that the Treasury Department has taken it upon
itself secretly to subsidize foreign shipping by the extension
of tax exemptions which haye not been granted to American
shipowners. It is little wonder that our steamship lines find
difficulty in competing with foreign ships which are sub-
sidized both by their governments and our own.
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There is no warrant in law, in justice, or in morality for
laying upon our already burdened people the load of main-
taining steamship lines whose vessels are part of the naval
reserves of the nations whose flags they fly. 'This is inter-
nationalism gone mad.

The contributions made by this Congress to the main-
tenance of the United States Navy are the subject of careful
study, much debate, and close economy. If is disturbing to
find that our Treasury Department is secretly making con-
tributions. of public money to the support of foreign navies,

Steamship lines of all the great naval powers have been
extended tax concessions which have not been extended to
American shipowners, although not a single one of these
foreign lines could exist without its share of American freight
and passenger business; the American people are the greatest
source of shipping revenue in the world.

English, Japanese, French, and Italian lines have all par-
ticipated in this unofficial and illegal generosity of Uncle
Sam; nof only do we sink our warships lest we embarrass
their sea power, but we also subsidize the merchant marine,
which is part of the first line of the naval strength of these
powers, by exempting them from the taxes we lay on our
own shipping and which our law says we must levy on for-
eign shipping for the profits earned on American business.
So that there will be no hard feelings in the League of
Nations, no belief in the mind of any country that it has
been slighted at the Christmas tree, the Treasury has also
extended its unofficial and illegal tax exemptions to the
American profits of Dutch, Spanish, Belgian, Swedish, and
Norwegian shipowners.

The startling but convincing details of the manipulations
by which these exemptions were accomplished is matter for
an investigating committee. I will not take the time of the
House to relate them here.

All this has been done by edicts of the Treasury Depart-
ment—edicts directly contradictory of laws passed by the
Congress and signed by successive Presidents of the United
States. These contributions to the shipowners of other
countries are made in secret and behind a smoke screen of
foggy technicalities by the same department of the Govern-
ment which now comes before our commitiees and tells us
that we must increase taxes to replace the money that it has
given away, that we must lay new imposts upon every step
of our people’s lives, from the baby’s nursing bottle to the
casket and tombstone of the final rest.

There are more chapters in this story of tax frauds and
tax evasions. Hundreds of millions of dollars of foreign
commercial profits taken from the American people every
year pay absolutely not 1 cent of tax fo the Treasury,
although the law is clear that such taxes should be paid.

These exemptions are not restricted to foreign husiness
interests. American businesses which have the password,
or whatever it takes to escape income taxes, are also ex-
empted. Thousands of cases of tax fraud and evasion are
openly condoned. Evidence in several of these cases has
been presented to Mr. David Burnet, United States Com-
missioner of Infernal Revenue, with the idea of seeing what
he would do about them. Not one of these cases has been
brought to conclusion and collection, although aiter months
of investigation the bureau admits that they are due and
payable.

The history of representative government is the history of
the struggle for the power to levy taxes. The English Par-
liament was born out of the popular demand that the repre-
sentatives of the people and not the King should have the
sole power to levy taxes upon the people; the American Rev-
olution was the expression of the colonists’ belief that taxa-
tion without representation was tyranny.

The wheel of history has again turned full cycle. Once
again, as in the dim past, we find a parliament defied by
the crown: once again do we see men in executive power
secretly nullifying legislation, secretly taking into their own
hands without warrant of law that power which is the
foundation of government—the power to determine who
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shall pay taxes and in what amount. Once again do we
see that same protected greed which sent Charles the PFirst
to the block, Louis the Sixteenth to the guillotine, and Nich-
olas the Second to the firing squad, raising its head in human
affairs. Kings are dethroned not so much because of what
they have done as because of what has been done in their
name. They suffer for the sins of their courtiers.

The sole power to determine and levy taxes upon the
people of the United States rests with the Congress of the
United States. Only the elected representatives of the
people can tax the people. It is our sacred dufy to be
watchfully jealous of that responsibility if we would con-
tinue our own existence and the existence of our country.

No Secretary in the Cabinet, no subordinate head of an
executive bureau, has the legal power to say who shall pay
taxes, to exempt from taxation his friends or the friends of
the political organization which maintains him in office.
_If any man steals money out of the Treasury, we call that
theft and send the offender to prison. It is time that we
determine what it is to keep money from being paid into the
Treasury that should be so paid, time to determine what
shall be done with trusted men who connive to destroy our
laws for the benefit of their friends and to increase the
burdens of the whole people so that the burdens of the
chosen few shall be light.

Taxation without representation is still tyranny.

It would be folly to adopt new tax laws until we first as-
sure ourselves that these taxes will be fairly levied and hon-
estly collected according to the law. We have a deficit now
because our present laws have not been honestly adminis-
tered. If we can unearth the tax frauds of the recent past,
we will discover, I believe, that they will total as much or
more than the sum we are trying to raise in the pending
reventue bill,

While we are considering how to lay the new taxes made
necessary by the emergency of our country, other men here
in Washington are sitting in secret conference to devise
ways to set aside our work, to violate and destroy the new
law as they have violated and destroyed the present laws, to
overrule the will of Congress so that wealth may grow
greater in fewer hands. Why should we lay new taxes
when the revenue due under present laws is not collected
from the privileged?

I realize the seriousness of the statements I have made.
I hesitated to make them on the floor of this House until it
became evident that they are true and that calling them to
the attention of the Treasury would have no effect whatever.
Repeated appeals to Mr. Mellon, Mr. Mills, and Mr. Burnet
have convinced me that nothing can be expected from them.
The matter must be taken over by Congress. This necessity
forces me to introduce this resolution calling for an investi-
gation. This resolution should have immediate attention by -
this House.

The evidence furnished to Mr. Burnet, the collector of
internal revenue, and on which he has failed to act will be
available for the purposes of the investigation, as will a
much greater mass of information which was not intrusted
to the Treasury.

Not wishing to take further time of the House, I ask unan-
imous consent that I may insert in the Recorp correspond-
ence with the Secretary of the Treasury on these tax mat-
ters and put into the REcorp a copy of a bill I have intro-
duced to-day.

The SPEAKER pro tempore (Mr. O'Connor). Is there
objection to the request of the gentleman from Pennsyl-
vania?

There was no objection.

It is as follows:

Hon. Axwprew W. MELLON,
Secretary of the Treasury, Washington, D. C.

My Dear Mr. MELLON: I shall be pleased if you will advise me
the number and total amount of the unpald or disputed income or
other tax cases remalning unsettled or now pending before the
tax board or the Treasury.

Respecifully yours,

Novemser 21, 1931,

L. T. MCFADDEN.
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DecEm=ER 7, 1831

Hon. L. T. McFADDEN,
Chairman Committee on Banking and C A
House of Representatives.

DEar Mgr. CHAmRMAN: I have your letter of November 21, 1931,
in which you request that I advise you concerning the number and
total amount of the unpaid or disputed income or other tax cases
remaining unsettled or now pending before the tax board of the
Treasury.

The records maintained by the Bureau of Infernal Revenue with
respect to the cases awaiting hearings by the United States Board
of Tax Appeals indicate that on October 81, 1931, there were pend-
ing before that body, or on appeal to circuit courts of appeal from
decisions of the board, 19,444 appeals, and that the amount of
proposed deficiency taxes involved was approximately $728,834,000.
As to 221 cases the board had reached its decision, but the final
order had not issued. In 644 cases the final order had issued, but
the 8-month period permitted for appeal has not run. In 860
cases appeals had been filed with circuit courts. The number of
cases which the board must decide s, therefore, 17,719.

There are pending before the Income Tax Unlt in Washington
approximately 16,400 cases which involve about $174,000,000.
These cases are largely for current or late years. Most of the cases
involve the tax year 1929, while the balance is for 1928 or prior

years.

Although no exact figures are available as to the cases now pend-
ing before our field forces, it is probable that about §25,000,000
is involved in examinations under way at this time.

Very truly yours,
A. W. MELLON,
Secretary of the Treasury.

Novemeer 21, 1931,
Hon. Anprew W. MELLON,
Secretary of the Treasury, Washingtion, D. C.

My Dear Mr. Merron: I am informed that there has been filed
with the income-tax division of the Treasury several cases of
tax evasions by large income-tax payers and that these cases are
now pending in the income-tax division of the Treasury. My
information in the case is that many of these evasions have been
made possible by the collusion of one of the large certified public
accountant companies, namely, Price, Waterhouse & Co., of New
York City. I also know that this firm do now and have for many
years specialized on tax cases before the Treasury Department
and that they represent hundreds of the leading taxpayers and
have in many instances been employed as accountants by these
taxpayers in the auditing of their accounts and making up of
their annual tax returns,

My information also indicates that their cleverness has been
extended so far as to have been influential in the drafting of
provisions in the law so as to permit easy evasion, and that their
sources of influence and contacts have been of such a nature as
has made it possible for them to easily secure favorable rulings
and otherwise cause only a casual examination of the fraudulent
reports which they have filed with your Bureau of Internal
Revenue.

I also understand that, notwithstanding these disclosures, this
firm has not as yet been disbarred from practicing before the
Treasury Department.

The purpose of this letter is to ask you to immediately take
steps to disbar this company from practicing before the Treasury
Department in connection with any income tax or other matters
before your departmenf. The evidence is now in your department
to justify such immediate action.

If an accounting company of the supposed reputation and
standing of this company can be so clever as to have, over a
period of so many years, deceived the Treasury Department, there
should, now that the fraud is known, be a reaudit of the tax
payments and reports as filed by them or any of their clients
before your department.

The fact that this public-accounting firm has done such a
thing, naturally brings suspicion upon other accounting firms
who have been acting In a like capacity before the department
representing large taxpayers. It would, therefore, seem "to me
that it should be imperative in the public interest that not only
each one of the accounts of this particular firm’s clients be com-
pletely audited and prosecuted, but that all other similar cases
should likewise be audited and prosecuted.

If my information is correct, and I believe it is, there is due
and unpaid the United States Treasury hundreds of miilions of
dollars fraudulently withheld taxes. It seems to me that this is
a2 matter of prime Importance to you and your department—I
know it is to taxpayers and the Congress—that before any new
tax levies are made to cover the deficit now growing in the
Treasury you should ascertain the amount of these fraudulently
unpald taxes and steps should be taken to collect them forthwith.

It does not seem possible that such a condition as this could
exist or could have been perpetrated over such a long period of
time without detection on the part of your department. Now
that the matter i{s known to your department, I hope that the
investigation, which I know vour department has now started, will
proceed thoroughly and completely before any new sources of
taxation are recommended to be levied by your department on the
already overburdened honest taxpayers of this country, and that
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these crooked taxpayers may be made to pay and those responsible
for these evasions be properly dealt with.
Itt?ému be pleased to be advised what action you take in this
matter.
Respectfully yours,
L. T. MCFADDEN.

THE SECRETARY OF THE TREASURY,
Washington, November 24, 1931.
Hon. Lovis T. McFAppeN,
House of Representatives.

My Dear CoxgressMan: I have your letter of November 21 in
regard to what you refer to as cases of tax evasion with the sup-
posed collusion of a firm of public accountants. As you have
stated, this subject is one of prime importance to this department.
You may rest assured that any evidence of tax evasion submitted
to this department is promptly and thoroughly investigated.

The firm which you name bears a high reputation here for pro-
fessional standing and trustworthiness. To assume the truth of
accusations against it would be contrary to principles accepted
here as in the courts.

If you have any information of the character indlcated in your
letter tending to support any charge of tax evasion, I will appre-
clate your promptly submitting such information to this depart-
ment. If you are merely referring to charges from some other
source, you are advised that anything submitted will receive
proper attention.

Your three other letters of the same date on other subjects will
be answered shortly.

Very truly yours,
A. W. MELLON,
Secretary of the Treasury.

DecemBer 1, 1931,
Hon. ANDREW W. MELLON,
Secretary of the Treasury, Washington, D. C.

My Dear Mr. MELLoN: I desire fo acknowledge the receipt of
your letter of November 24, which I have noted carefully. I am
glad to get your assurance that your department are now investi-
gating the several cases hereafter mentioned, which are pending
before your department, and that you will investigate any further
cases that may be reported to you through this same source or
any other source.

The second p ph of your letter attests to the high repu-
tation with your department of Price, Waterhouse & Co. as regards
their professional standing and trustworthiness, The cases which
are now under consideration by your department, which are noted
below, are cases which challenge the standing of this firm, and I
am sure that a careful perusal of these cases and the ones I am
herein referring to you will justify the disbarring of this firm in
practicing before your department. I again emphasize the im-
portance of immediate action and advice in this respect.

Referring to the third paragraph of your letter, there is much
more information of the character indicated in my last letter,
which will be supplied to your department when they have acted
upon the cases that are now pending before the department, and
in this respect I refer to letters addressed to David A. Olson
under date of November 24, signed by David Burnet, Commissioner
of Internal Revenue, in regard to cases Nos. A-254307, A-254309,
A-254311, A-254312, A-254313, A-254314, A-254315, A-254316,
A-254317, A-254318, A-254319, A-254320.

Referring further to the third paragraph of your letter and
supplementing my last letier to you, I desire now to inquire rela-
tive to what action 1s being taken by the Bureau of Internal
Revenue In regard to Japanese steamship cases Oaska Shosen
Kaisha, Nippon Yusen Eaisha, and Toyo Kisen Kaisha, the tax
years involved being 1917, 1918, 1919, and 1820. I understand that
as a result of an agreement with your department the firm of
Price, Waterhouse & Co. were to secure the necessary information
from the books of these companies in Japan in each of these cases
and were to prepare the returns on what is known as the cost-of-
service basis. In this connection, I would like to indguire as to
what right the has to accept the figures of any account-
ing house, particularly when that accounting house is & represen-
tative of the taxpayer.

The type of men, the concealments, and the careless manner
in which Price, Waterhouse & Co. have carried on this work have
been made known to the Bureau of Internal Revenue. I am re-
liably informed that the figures which have been furnished to
your department under this agreement are not compiled in ac-
:grdanca with the regular understanding of the cost-of-service

eory.

I am at a loss to understand why the cost-of-service theory has
been made refroactive in the face of board and court decisions
to the contrary in cases dealing with other forelgn taxpayers.

The importance of calling these cases to your attention now is
that they are open by the extension of the statute of limitation
by waivers which will expire on December 31, 1931. The time
is so short in regard to your department's securing the necessary
walvers or protection or other contemplated necessary action
which would extend the statute for another year or otherwise pre-
serve the department's rights under the law that, In view of the
fact that this case has now been standing so long, it would seem
to be imperative that immediate decisions be reached. Is this
not a case where a jeopardy assessment should be applied, and the
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usual 60-day letter sent which, of course, would entitle the tax-
gayeirn;r.; appeal to the United States Board of Tax Appeals for a

ear i i

The basis of a 60-day letter would of course be the figures
submitted to the taxpayers In the 30-day letters issued back in
1823. T make mention of this fact for the simple reason that
the bureau can not now accept the figures which this firm have
previously submitted to the department.

If this procedure were followed, I am assuming that the Com-
missioner of Internal Revenue would also send out a notice and
demand for immediate payment of the tax, under which ecircum-
stances the taxpayer would have to pay the tax or file & bond with
.the collector of internal revenue.

The precedents already established by the board and courts are
well understood, and it seems to me that if the companies herein
referred to would appeal to the board or the courts they would
find that the courts have already upheld the constitutionality of
the method used in the 30-day letters submitted years ago under
the section of the law upon which these cases rest in respect to
other foreign taxpayers.

My collaborator in these matters, in case you do not know, is
-David A. Olson, who for several years, until guite recently, was in
-the employ of Price, Waterhouse & Co. as an expert on tax matters
-and who is admitted to practice and has been practicing in these
very cases before your department. Mr, Olson has been closely
associated with the main partners of this accounting firm, and
particularly with Mr. George Oliver May, and I am happy to eay
to you that Mr. Olson is not only willing to cooperate, but is
cooperating, in every way possible with your department and will
s0 continue until these matters are entirely disposed of.

Respectiully yours,
L. T. McFADDEN.

THE SECRETARY OF THE TREASURY,
Washington, December 3, 1931.
Hon. Lovuis T. McFADDEN,
House of Representatives.

My Dear Mz. McFappew: Your letter of December 1, which I
have before me, makes it clear that the cases to which you refer
are cases to which the attention of the Bureau of Internal Revenue
‘was directed by Mr. David A. Olson, of whom you speak. Your
letter gives no information in addition to that furnished by him.

I am advised that the charges made by Mr. Olson are recelving
careful attention by the proper officers of this department. If
the charges, or any of them, are found to be sustained, such
action as 1s appropriate will be taken.

Very truly yours,
A, W. MerLron,
Secretary of the Treasury.

Decemszr 9, 1931.
Hon, Axprew W. MELLON, =
Secretary of the Treasury, Washington, D. C.

My Dear M=z, MeiroN: I am informed by Mr, David A, Olson
that the Japanese steamship cases, which I referred to in my letter
of December 1, are now in the office of general counsel of the
Bureau of Internal Revenue for consideration as to whether or
not the cost-of-service basis is applicable to the particular years
4nvolved. I am at a total loss to understand why it should be
necessary at this late date for general counsel to consider the
legality of the service basis or any other basis.

It is my understanding that the Attorney General, in an opinion
dated November 3, 1920, stated that foreign steamship companies
are taxable upon income from traffic originating within the United
States, and that this method was also upheld by the Attorney
General in a letter addressed to you under date of January 21,
1024, It seems to me that the presence of these cases in the
general counsel’s office s an absolute refusal cn the part of the
bureau to reco, the Attorney General's opinions, even includ-
‘ing the letter which the Acting Attorney General wrote to you
under date of July 7, 1927,

Inasmuch as there seems fo be a question in the minds of the
bureau officials as to what basis should be used, it would seem
to me as a justice to the taxpayer that the bureau use the method
outlined by the Attorney General in his opinion dated November 3,
1920, for the reason that that opinion has been upheld by the
United States Board of Tax Appeals in the Birkin case decided
November 9, 1926, and also in the Tootle, Broadhurst, Lee Co. case
decided November 25, 1827. In the latter case the board's opinion
was affirmed by the second circuit court,

The acceptance of further walvers in these cases tends only to
weaken the administrative application of the statute, and in view
of that fact I seriously request you as the Secretary of the Treasury
to take immediate steps to advise these taxpayers of their tax
liability before the expiration of the statute of limitation.

Sincerely yours,
L. T. McFADDEN.

THE SECRETARY OF THE TREASURY,
Washington, December 11, 1331.
Hon. Louis T. McCFADDEN,
House of Representatives, Washington, D. C.
My Dear Mr. McFappEn: I have your letter of December 9,
written at the suggestion of Mr. David A. Olson. I will see that
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Mr. Olson's , transmitted through you, are placed with
the material that he furnished to the department directly, which,
as I advised you, is now receiving consideration.
Yours very truly,
A. W. MELLON,
\ Secretary of the Treasury.

MarcH 26, 1932,
Hon. OcpEN L. MruLs,
Secretary of the Treasury, Washington, D. C.

Mt Dear Mr. SeceETary: Under date of December 8, 1931, I
addressed your predecessor, Mr, A. W. Mellon, in connection with
certain Japanese steamship tax cases as to their liability on the
basis of the information previously submitted, and I was advised
at that time that the bureau would accept waivers extending the
statute of limitation to December 31, 1932.

I desire to call your attention to the fact that six months have
now elapsed since the bureau was notified of the irregularity in
connection with these cases and other steamship cases which were
referred to, and yet no apparent action has been taken by the
Commissioner of Infernal Revenue in regard to these cases. I am
at a loss to understand the nonaction on the part of the Treasury
in regard to this important matter.

I shall appreclate it very much if upon receipt of this letter you
will advise me what the Commissioner of Internal Revenue intends
to do in connection with the collection of these taxes which are
due from these several companies which have been reported to you
under the revenue act of 1918.

Awalting your reply, I remain, very truly yours,
L, T. McFADDEN,

THE SECRETARY OF THE TREASURY,
Washington, April 1, 1932,
Hon. Louvis T. McFADDEN,

House of Representatives.

My DEAR ConNcRESSMAN: I have your letter dated March 26, 1932,
relative to the income and profits tax liabilities, under the reve-
nue act of 1918, of certain Japanese steamship companies, and
also referring to prior correspondence in this matter,

You will, of course, understand that the determination of the
tax liabilities of alien enterprises of this nature, carried on for
the most part abroad, can not be accomplished with the expedi-
tion ordinarily possible in dealing with domestc taxpayers. This
is especially true in cases involving, as these do, & number of
contested issues, The absence of ultimate decision, whether by
way of agreement between the parties, if that should be possible,
or as a basis for litigation, is not to be taken as indicating non-
action. On the contrary, the so-called Japanese steamship cases
have bezen, are now, and will be for some time in the future, under
very active consideration.

With reference to the concluding paragraph in your letter, the
Commissioner of Internal Revenue will determine the tax liabili-
ties in question in a fair and lawful manner, under the governing
revenue act, and this will be done as expeditiously as the circum-
stances of each case will permit.

Very truly yours,
OgpeEN L. MILLs,
Secretary of the Treasury.

[H. Res. 249, in the House of Representatives, Seventy-second Con-
gress, first session, June 4, 1932]

Mr. McFappEn submitted the following resolution; which was
referred to the Committee on Rules and ordered to be printed:

Resolved, That the Speaker is authorized and directed to ap-
point a committee to be composed of seven Members of the House,
one of whom he shall designate as chairman. The committee is
authorized and directed to investigate and determine the amount
of income and excess profits taxes which have been fraudulently
evaded, either with or without the knowledge of the Bureau of
Internal Revenue; and to investigate and determine the exact
amount of income and excess profits taxes which the Bureau of
Internal Revenue failed to collect by the unconstitutional and
illegal withdrawal of the Attorney General's opinions rendered
November 3, 1920 (32 O. P, 3836 (T. D. 8111, C. B,, June, 1921, p.
280) ), and January 21, 1924 (34 O. P. 83 (T. D. 3576, C. B., June.
1924, p. 211)), in the 112 foreign steamship cases for the years
prior to 1921, falling under the revenue acts of 1916, 1917, and
1918; and to investigate and determine the amount of income
and excess profits taxes lost to the United States Government
through favoritism given to certain taxpayers by the failure of
the Bureau of Internal Revenue to publish rulings which have
been rendered by the Treasury Department; and to investigate
and determine the amount of income and excess profits taxes lost
to the United States Government in tax cases which have been
settled by officials of the Department after the issuance of
60-aay letters to taxpayers; and to investigate and determine the
number of cases and the total amount of taxes involved in those
cases now pending before the United States Board of Tax Appeals;
and, further, to make a review of tax refunds in excess of $100,000.

The committee shall as soon as possible, but not later than
the termination of the present Congress, report to the House the
results of its investigation, together with such recommendation
for legislation as it deems advisable.

Bec, 2. For the p of this resolution the committee is
authorized to sit and act during the present Congress at such
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times and within the United States, whether or not the
House is sitting, has recessed, or has adjourned, to hold such
hearings, to employ such experts and such clerical, stenographic,
and other assistants, to require the attendance of such witnesses
and the production of such books, papers, and documents, and to
take such testimony, to have such printing and binding done, and
to make such expenditures, not exceeding $50,000, as it deems

necessary.

Mr. CRISP. I yield two minutes to the gentleman from
Arkansas [Mr. GLOVER].

Mr. GLOVER. Mr. Speaker, I can not do justice to myself
in two minutes, and I yield back that time.

Mr. TREADWAY. Mr. Speaker, I yield three minutes fo
the gentleman from Ohio [Mr. WaITE]

Mr. WHITE. Mr. Speaker, there are many items in this
bill that I dislike to see in it. If I had the means of taking
them out without disturbing the country, I would do every-
thing I could to get them out. I am particularly discour-
aged about the increased rates in the lower income taxes.
I dislike very much to see a tax on checks.

My particular district will be punished very severely be-
cause of the tax on the sale of automobiles and accessories.
Many of the so-called luxury items are unfortunate. I dis-
like to see the tariff items in the bill, but during the last
several weeks this Nation has gone through a steady decline,
a decline and a discouragement in business of every kind.
We have tried many things, but each day confidence slumps
and commerce recedes. I believe to go over this week-end
without adopting this conference report would be one of the
most discouraging things we could possibly do to the coun-
try. I appeal to the House, without regard to political effect,
to join with us and vote to pass this measure in order that
to-night when this Nation goes to bed it can have some con-
fidence that we have taken a definite effective step to bal-
ance the Budget. [Applause.]

But our job will not yet be done. The Budget can not be
completely balanced by taxation alone. We can not ask the
people fo bear the full burden of this enormous, unwieldy,
uncoordinated, uneconomic machinery of government which
past Congresses set up in those Pollyanna years when- the
flower of prosperity was thought to be everblooming.

We must quickly narrow the function of government to
the limits of necessity.

Mr. TREADWAY. Mr, Speaker, I yield five minutes to
the gentleman from Illinois [Mr. CHINDBLOM].

Mr. CHINDBLOM. Mr. Speaker, of course probably not
a single Member of this House would indorse a major part
or perhaps even a large part of the methods of taxation
and other details contained in this conference report, but
the question before us now is not whether we may choose
between one system or another but whether or not we will
pass any revenue law at all. Gentlemen now say that they
are in favor of the manufacturers’ excise tax of the char-
acter which the Committee on Ways and Means brought
into the House. If any Members of the House have changed
their views on that subject and now favor the general tax,
let them vote down this conference report and then direct
very frankly that the House itself shall again proceed to
the consideration of the matter de novo, to the end that
the House may have an opportunity to change its former
attitude; but the members of the Committee on Ways and
Means, with all of the earnestness at their command, sought
to convince the House that the general manufacturers’ ex-
cise tax was the best method for raising the taxes which
are failing because of the loss of incomes by those who have
heretofore borne the largest burdens of Federal taxation.
We are yet convinced that that is the best method and
that eventually that method will be adopted by a future
Congress if not by this Congress. But now we have a single
issue that stares us in the face, the naked question whether
to-day we will take the last necessary step toward balancing
the Budget. Do you realize that next Tuesday, the 7th day
of June, six months will have expired since this House con-
vened in the present session of Congress?

Do you realize that this Congress will have spent six full
months, one half year, in the passage of a tax bill at a time
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when the passage of such a hill was absolutely necessary '
for maintaining the credit of the Government of the United

States and for restoring prosperity, confidence, and happi-

ness among the people? Then why talk about the things

that are past? I say to my good brother from Chicago that

I was for the manufacturers’ sales tax, and I am for it now,

but there is no chance of putting it into this bill. Also,
I was for the tax on beer, and I am for it now, but there is

no chance in the world of getting this Congress to adopt it:

so why waste time about it? The deficit of this Government °
amounts to $3,400,000 per day, at the rate of $1,241,000,000"
per year. Every day that we have lost and every day that
we will lose in the passing of an adequate revenue bill has

increased and will increase the deficit of the United States

Treasury by that amount. _

There are many things practically indefensible in this
bill. There is, for instance, the tax put on in this House
of 5 cents per hundred dollars of valuation on operations
on the produce exchanges which was accepted by the Senate
a few hours before it concluded the consideration of the bill,
after having previously reduced it to the present rate of 1
cent. There is the failure both of the other body and of
the conferees to accept the very just and humanitarian pro-
posal for a revaluation of the depreciated assets of estates
which are practically wiped out by the present tax. There
is the provision which the gentleman from Georgia [Mr.
Crisp] emphasized a moment ago as a great victory by the
House conferees, which places an additional tax on con-
solidated returns and which is in fact a penalty on certain
corporations for the privilege of doing business in the best
way suited to them.

We have in this bill selected the industries and the inter-
ests which show any signs of life, which show any hope of
progress for the immediate future, and have placed the
heaviest burdens on them instead of distributing these bur-
dens over all the people. But beyond and in spite of all
these and other hardships in this bill, there is presented
to us at this moment the paramount proposition that we
must balance the Budget of the United States and tell the
world as well as our own people that the Congress of the
United States after six months will not reject the labors of
all that period and that we will immediately do what we
can toward restoring confidence and thereby ultimate gen-
eral prosperity among our people. [Applause.]

To me, our inescapable duty to-day is to adopt this con-
ference report and leave to a betier and happier day the
adjustment of the discriminations and inequities and even
the mistaken policies, which unfortunate, and perhaps un-
avoidable, conditions in the country, as well as in the Con-
gress, have brought into this piece of legislation. Both the
Congress and the country have learned much since the
House rejected the manufacturers’ excise tax. Future ex-
perience will also again prove the folly of drying up the
sources of revenue both from income and from capital and
the wisdom of extending a part of our Federal revenue
system to the only other remaining source, the exchange,
that is, the sale of commodities, as was done in the recent
proposal, without pyramiding and without unfair discrim-
ination. This is a government of all the people, and all
should share justly in the cost of its maintenance.

Mr. TREADWAY. Mr. Speaker, I yield the remainder of
my time to the gentleman from New York [Mr. SNELL].

Mr. SNELL. Mr. Speaker, I am glad that we are coming
to the conclusion of the consideration of this tax problem.
This tax problem has hung ghostlike over this Congress
since the beginning of the session. I admit the bill is not
absolutely perfect. There is probably no man in the United
States who agrees to every single provision in the bill, but
was there ever a tax bill that was popular? The only tax
bill that I can imagine that would be popular at this time
would be one that would relieve all of the people from all
parts of the country from paying any tax at all, and that is
an impossibility at the present time. When we consider this
bill let us keep this in mind, that this is not a permanent
tax bill, that this is only a temporary one to meet the present
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emergency. This is not the last time we are ever going to
have a chance to express ourselves on tax measures,

If there are some provisions in the bill that ought not be
here, there will be an opportunity to take them out. If there
are some inconsistencies in the bill, there will be an oppor-
tunity to rectify them. If there are some omissions that
ought to go in the bill that are not here at the present time,
there will be an opportunity to put them in.

Now, as the gentleman who just preceded me said, I am
one of those Members who was in favor of the manufac-
turers’ sales tax. I believe the original tax bill as presented
by our Ways and Means Committee was the fairest, most
just, and equitable tax that could possibly have been passed
at this time, but the majority thought otherwise.

A great many representatives of business organizations
came to my office to protest against the original sales tax.
Some of those same men have been here this last week to
protest against the taxes that are carried in this bill, I
told them at the time that they might better take a reason-
ably small tax, evenly distributed throughout the whole
country, than some selected sales taxes which would not
be agreeable to them or to their people. But, of course,
every man wants to get away from paying taxes, if possible.
I do not know that I blame them, but, of course, they come
here now and they have just exactly what we told them
they would get, namely, special excise taxes.

Every part of the country is demanding that we balance
this Budget. Every part of this country is demanding that
we pass a tax bill and go home; and it does not make any
particular difference if we stay here three or four months
longer, the men who are protesting this present tax bill
would lose more in depreciation of their present assels than
any amount of money they will ever pay under this tax bill.
[Applause.] .

In the four or five months we have been considering it we
have lost four times as much money as we collected, and
securities of every kind are depreciating every single day.
I tell you, my friends, I tremble to think what would happen
if the news went out of this Chamber this afternoon that
we failed to do our duty. I tell you, my friends, we must
do our duty and agree to this report, and do it at once, and
tell the world we are going to stabilize the American finan-
cial and economic structure. [Applause.]

The SPEAEKER. The time of the gentleman from New
York has expired.

Mr. CRISP. Mr. Speaker, the responsibility of taking the
lead in a very unpopular legislative enactment, to wit, levy-
ing heavy taxes, fell upon me. I have met that responsi-
bility to the best of my ahility. I knew it would subject me
to criticism. Conscious that I was doing my duty, serving
my country, criticism is immaterial, whether from the gen-
tleman from Illinois [Mr. RAINEY] or anyone else. I emerge
from this contest with my complete self-respect, which to
me is all important. I was somewhat surprised at the
remarks of my friend the distinguished leader [Mr. RAINEY]
in view of what took place in the conference. The gentle-
man referred especially to the tax on electric energy. I
heard no protest from him in conference, but all agreed that
that matter had to be changed. The gentleman did oppose
the tariff on lumber. So did I. I think it is indefensible,
but an emergency confronted me as to whether I would
agree temporarily as to that item in order fo bring in a hill
to balance the Budget, and to serve my country, and I
accepted it. When the next tariff bill is written it will be
corrected. In the House I opposed all tariff items, and a
grievous error was made when two—oil and coal—were in-
cluded in the bill. The Senate agreed to them. So the
conferees were impotent to change them. I was not going
to let one more, lumber, hold up the tax bill, so vital to the
country and for that reason alone I agreed to it as I frankly
stated in my opening speech to-day.

Mr. Speaker, I will not prolong this discussion. Next to
my God and my family I love my country. [Applause.]
And some weeks ago, yea, some months ago, I announced
from this spot that I was going to forget self and serve my
country, and I have kept the faith. [Applause.] I have
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not spared myself, mentally, physically, nor considered my
political welfare. If this bill passes, the Budget will be bal-
anced—and if anything will aid in restoring prosperity and
giving employment and confidence in the American Govern-
ment, it will be a balanced Budget. [Applause.l

The SPEAKER. All time has expired. The question is
on agreeing to the conference report.

The conference report was agreed to.

On motion of Mr, Crisp, a motion to reconsider the vote by
r:?,if:h the conference report was agreed to was laid on the

.
EXTENSION OF REMARKS—REVENUE BILL OF 1932

Mr. HORR. Mr. Speaker, regarding this general tax bill,
H. R. 10236, may I call attention further to the objectionable
features in this bill.

The tax on electrical energy is truly a tax that will be
paid by the consumer direct. I call attention to my remarks
on the floor to the fact that the power companies will not
be affected by this tax other than whatever reduction in
their business will come through additional charges, which
may cause some to economize. I doubt, however, if this
will be scarcely noticeable,

The ordinary consumer of electricity will continue to use
electrical power and light, and the burden will be borne by
him rather than by the power companies. The old rates
established by the power companies are still in effect, and
have not been reduced correspondingly as prices in other
industries have been reduced.

These companies have the benefit of cheaper labor,
cheaper construction and upkeep, and cheaper commodities
necessary in the conduct of their business, yet the rates of
public utilities have not been reduced in proportion to the
actual benefits that have come to them from the depression.

The farmers in the arid districts who are dependent upon
electrical power in irrigation will be compelled also to pay
an additional tax. When we consider what the farmer has
lost in the reduction of his price of commodity, it does not
seem fair and equitable that he should be burdened with a
tax that should be properly levied against an institution
that has been more favored than himself,

A statement that the Government can collect easier is,
indeed, a fallacy and, in my opinion, is not based upon fact.
In each instance the Government must collect from the
vendor, namely, the power company; and why it is said
collection can be expedited if the power company is per-
mitted to collect from the consumer, and then the Govern-
ment collect from the vendor, the power company, is beyond
my power of comprehension. :

This tax is almost as bad as the proposed tax on food and
clothing, which were exempted, as electrical power and light
is no more considered a luxury but a necessity, and I can
not be in favor of taxing a necessity of life as long as there
are other avenues of taxation open.

This bill also carries a tax on brewers’ wort of 15 cents
a gallon, and also upon malt and malt sirup, unless sold to
a baker for use in baking or to a manufacturer or producer
of malted milk. Grape concentrate, evaporated grape juice,
is also taxed 20 cents a gallon.

Can one conceive how the House of Representatives, that
has heretofore voted against a tax on intoxicating liquors,
if beer may be so classified, and voted against any change in
the present Volstead Act, and in this bill this same House
of Representatives voting a tax upon brewers’ wort and
malt, out of which beer only can be made, and placing its
approval upon,the contraband that is designated for one
purpose, and that is the evasion of the very law the Congress
refuses to change, namely, the Volstead Act?

Under what theory can one vote to tax grape concentrate
and at the same time refuse to vote a tax on wine when
grape concentrate is used for the one purpose, in the main,
of making contraband wine? It seems strange that men-
tality can so adjust itself as to vote for a product that will
produce an article that in itself will eventually become con-
traband and prohibited by law.

In other words, to-day the House of Representatives is
voting fo tax the unassembled ingredients of wine and beer
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and at the same time refuses to place a tax upon the same
product when scientifically manufactured.

This tax recognizes the legitimacy of the home brewer
and refuses to recognize a brewer authorized by law.

Even the authors of this bill admit it has discriminatory
provisions. Many selected articles like jewelry and furs,
pay the penalty for being in the selective class.

In a few days the economy measure will be brought to
us to produce a saving of approximately $260,000,000. This
saving will largely be deducted from the wages of the Fed-
eral employees. And if this economy bill is adopfed, let it
be known to the wage earners of the country that rather
than tax beer, which is wort in one of its stages, the Con-
gress is taking from the wage earners these millions of
dollars.

Every bill has its good parts, and one of these sections
adopted gives great comfort to the people of the country that
I represent. 'The provision in the bill where lumber, rough
or planed or dressed on one or more sides, is protected by a
$3 per thousand feet board measure is one of the items in
this bill that will assist the Pacific Northwest in this time
of depression.

I am surprised at my colleagues from States that do not
produce timber products objecting to this provision. The
Pacific Northwest to-day is prostrated because of the influx
of timber products from Canada on the north of us.

Our sawmills are closed down. Thousands of our citizens
are unemployed because of the fact that Washington mills
can not meet the competition of the Canadian industry.
Carload after carload of lumber is being shipped through
the State of Washington from British Columbia directly
past sawmills that are now idle in Washington State.

The entire industry is paralyzed. Banking institutions
that were dependent upon this industry have failed by the
score, Men and women are walking the streets asking for
bread. We are hoping that this $3 per thousand tariff will
open some of these mills and give employment to our people.

I can not understand the objection of my colleagues from
States not producing timber products. Our prosperity means
their prosperity. We can not buy their products unless our
mills are open and kept going, and I am of the opinion that
it is a shortsighted policy on the part of representatives
from other States objecting because they will be compelled
to pay a little more for timber products. If they pay more
for our timber products, we will give them a market for the
products of their farms.

This, in my opinion, gentlemen, is one of the outstanding
features for good in this bill. May I state that there are
very few features that can be so labeled?

Mr. LANKFORD of Georgia. Mr. Speaker, the subject of
taxation is all-embracing; and when we consider i, we think
of all other economic problems. Therefore, let me mention
a few of these before I briefly set forth some of my ideas
touching the various forms of taxes. -

Among the problems of first magnitude now seriously and
tragically confronting the Nation is that of a farm-relief
system which will permanently insure much better prices for
farm products. I believe this can only be accomplished in
a satisfactory way by a contract system controlling alike
production, marketing, and prices.

Next in importance is that of securing gainful employ-
ment for labor and reasonable income for the individual
independent citizen. In order to accomplish these essential
economic achievements, it is necessary among other things
to solve the transportation question and give both labor
ant? capital equal protection, each within its own proper
sphere.

It has been said that “ the power to tax is the power to
destroy ” and hence no economic problem is of more im-
portance than that of taxation.

We should strive with all our might to tax as little as
possible rather than be engaged in imposing new vicious
methods of using this “ power to destroy.”

I am unalterably opposed to the Federal sales tax. This
tax can not at all be justified, unless it be for State or other
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local purposes and then only for the purpose of giving relief
against the unfair, ad valorem or property tax which is now
so0 burdensome to our people. No direct tax should be levied
for Federal purposes except upon the larger incomes, estates,
and inheritances. Revenues for local or State purposes may
be properly raised from these sources, but as the States be-
gin to augment the raising of revenues in this way, the
property tax should be proportionately decreased. By far,
the larger part of the present unbearable tax burden is borne
by the people for State, county, and municipal purposes.

The State of Georgia should never have imposed the in-
come tax or any other additional tax burden exzcept as a
means of relieving the property tax. The Federal Govern-
ment should never invade the States by an imposition of a
sales tax or any form of excessive excise taxes. The so-
called tobacco tax is too high and should be only levied so
as to raise revenue and to the end that the farmers may get
a better price for their products, but I do not wish to go
farther into that question now, as it would require too much
time for this discussion.

I am opposed to this entire tax bill because I feel it is
vicious in many particulars and that it is unnecessary at
this time. I have herefofore stated in detail why I object
to this measure and shall not again do so now.

Mr. SPARKS. Mr. Speaker, the House has just been in-
formed by the acting chairman of the Ways and Means
Committee of the House that the conference report, signed
by conferees on the part of the Senafe and the House, and
which is now before us for consideration, must be accepted
as a whole, or rejected as an entirety. There is no way that
amendments may be made to items placed in the bill by
:he Senate, and which may aptly be designated as nuisance
axes.

The Senate placed a tax of 2 cents on each bank check.
This means a heavy penally upon small cream and egg
transactions if checks are used. I do not think it just or
fair for small bank checks fo be so taxed; in fact, I think
the farmer and the buyer can cooperate to defeat such an
iniquitous tax. If the purchasers of eggs and cream should
give an order in the following form, it would not be subject
to the 2-cent tax, and the Treasury Department has so held:

Main Office, Goodland, Kans.
James Butcher, dealer in poultry and eggs
Highest price for quality

Pay to the order of

JAMES
Payable at the Silver Lining Bank, Goodland, EKans.

Farmers should insist that the dealers to whom they sell
their cream and eges give them such orders.

The Senate also included a $3 per thousand feet tax on
lumber, which is in addition to the dollar tariff rate now
levied against lumber. The Tariff Commission under the law
is empowered to make investigations and to make findings
therefrom as to the cost of production abroad and at home
upon the particular item investigated. The commission on
November 9, 1931, rendered a very exhaustive report of its
investigation as to lumber and at this time found that a
change in the existing rate was not warranted. In viola-
tion of our established tariff policy the $3 rate was included
in the bill during its consideration in the Senate. It will
in effect constitute an embargo, and as a result the lumber
buyers of the United States will be left at the mercy of the
Iumber mills.

Another very objectionable item included in the bill dur-
ing its consideration in the Senate was the 1 cent per gallon
tax on gascline. The various States of the Union have for
some time been levying a tax upon gasoline sold in their
respective States for the purpose of helping to defray State
expenses. The Federal Government’s intervention into the
States’ avenues of raising taxes creates confusion and adds
to the very heavy burden now assumed by gasoline buyers.

I can not support such obnoxious provisions. They are
unfair and unjust to the common people of this country,
and shall not be sanctioned by my vote.
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Mr. LANKFORD of Virginia. Mr. Speaker, in voting for
the Budget balancing tax bill I had very much the same
feeling that a patient has on entering the operating room for
an operation. The operation is bad enough but a ruptured
appendix is worse. I disliked it—I dreaded to vote and
place this additional burden on the taxpayers of the country
already burdened to distraction by Federal, State, and
municipal faxes; I hoped until the last minute some other
solution could be found, but there was none, and no alterna-
tive was left.

In view of the disclosures in the President’s message to
the Senate several days before, showing the rapid withdrawal
of gold from the United States, failing confidence in our
financial stability at home and abroad, and the necessity for
immediate action to save a general financial and industrial
collapse, I saw then and can see now nothing fo do but sup-
port this measure.

I feel that a great mistake was made in not passing the
manufacturers’ excise tax, a slight, evenly distributed manu-
facturers’ tax with such a broad base that it would have
hurt no one seriously and raised a revenue of approximately
$600,000,000. Revenue would have begun to flow into the
Treasury at once and the nuisance taxes, such as stamps on
checks, increased postage, telephone and telegraph mes-
sages, light and gas, stock, bond, and real-estate transfers,
movies, and numerous other irritating and in the aggregate
expensive taxes could have been avoided. An even more
serious objection is the heavy burden placed on a special
class of selected industries, so heavy that at this time of
depression it may result in serious injury to some of these
activities, every one of which is a large employer of labor.

No choice, however, was given; it was this tax bill or
chaos, and for this reason and this alone I voted for it.

I voted for the manufacturers’ excise tax bill when it
was presented, and urged its passage, and would have voted
against this bill had there been any chance of going back
to the excise tax, but having been defeated in both the
House and the Senate it was hopeless to expect it to be
revived.

It is entirely possible, however, that if the present bill
fails to produce the revenue expected of it, and many think
it will, and proves fo be too great a burden, that the manu-
facturers’ excise tax may be revived at the December ses-
sion. If so, I shall support it again,

This country has borrowed and mortgaged itself info its
present condition, and I do not believe it can borrow or
mortgage itself out. The way out, in my opinion, lies in the
strictest economy; in adhering strictly to the necessary and
essential functions of Government, and not in further de-
pressing the millions of overburdened taxpayers with vast
and unnecessary projects to create work for a comparatively
few workers. They will be absorbed much quicker, and
permanently, by relieving business and industry of the
burdens of Government and if let alone they will take up
the slack in unemployment.

For this reason I can not support the Garner bill, nor can
I support other expenditures for the Farm Board, Depari-
ment of Agriculture, aside from its normal functions, or
any other artificial and socialistic activity.

I propose to vote Government dollars for strictly Govern-
ment functions and nothing else.

Mr. LARRABEE. Mr. Speaker, propagandists of the ad-
ministration now in power and the party whose administra-
tions have been in full power for the past 12 years, as was
to be expected, are making every possible effort to cover up
their own blunders, failures, and shortcomings with the at-
tempt to saddle the entire blame for the present panic on
the new Democratic House of Representatives, and at the
same time resell their candidate for President to the people
under the smoke screen.

They have gone so far with this propaganda campaign
that they have succeeded in a measure in turning some
minds from the real facts, while the Democratic House, true
to its pledge, has made every possible effort to give full
cooperation in every way possible to the program of the
administration or anyone else who offered any suggestion
to relieve conditions.
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It is encouraging to mote, however, that the people as
a whole, are not swallowing this old-fashioned brand of
propaganda, and the people generally are rallying to their
own defense as citizens and taxpayers. However the interest
now being shown by the taxpayers has come too late to
prevent the conditions that are upon us.

Had the people shown this same keen interest in times
of plenty, the Federal Government would not be suffering
from financial paralysis to-day.

The Hoover administration would never have permitted
the 63 per cent incredse in expeditures of major Federal
departments, commissions, and independent offices, that has
resulted since 1927.

The report of the Secretary of the Treasury shows that in
appropriations and expenditures of 15 major departments,
commissions, and independent offices, increases since 1927
ranged all the way from 19 to 614 per cent, and in only one
department was any decrease shown. The Navy Depart-
ment’s increase from 1827 fo 1932 was 19 per cent. The
Post Office Department deficit appropriation increased in
1932 by 614 per cent over that of 1927. The Interior De-
partment, according to the figures, showed a decrease of T4
per cent, but the fact is that this largely, if not all, resulted
from the removal of the Bureau of Pensions from that de-
partment to the United Stales Veterans’ Administration, an
independent office. The ofhers are varied from 34 to 220
per cent increases, to give a total percentage of increase of
63 per cent for these departments.

These are actual figures of what has happened in that
brief period of from 1927 to the present time, and it should
be remembered that the Democratic House had not yet been
elected.

According to the estimate of the Treasury Department,
made public in December last, the National Government’s
expenditures for the fiscal year ending June 30, 1832, exceed
by $1,231,100,000 those of 1927.

It should be remembered, too, in the year of 1927 indus-
trial activity in the United States was nearly at its peak,
and prices of commodities were, generally speaking, far
above those of to-day. In 1927 the people were prosperous,
as a whole, and were able to stand what should be consid-
ered the peak in governmental expenditures and taxation.

From 1928 until fo-day the industrial, commercial, and
general economic trend has been downward, slowly for a
time, then with tragic suddenness. But notwithstanding all
this, the Federal expenditures under the Republican admin-
istration have been rocketing upward with uncontrolled
speed until the administration finally awoke to the realiza-
tion that the Federal Government had been plunged into
virtual bankruptcy. Bureaus and commissions have multi-
plied until there are now approximately 200, which are ever
demanding more expansion, more authority, and more of the
taxpayers’ money.

Early this year the administration estimated to Congress
that a deficit of $2,000,000,000 would result in the Federal
Treasury by the end of the present fiscal year, June 30, but
they tried to make it appear that this was all due to de-
creased revenues from falling tariff and other sources of
Federal income.

The truth is that expenses so drastically increased—and
needlessly—had much to do with the condition as it now is.
Why the administration seeks to place this burden all on its
own panic, and not on its own extravagance, is not hard to
understand. But, more serious than that, latest available
estimates are that the deficit will reach $3,000,000,000.

Now, to cover up this deficit the Republican administration
has been forced to call on Congress for huge additional taxes
to be paid from the practically empty purse of a prostrate
public. New sources of revenue had to be found. It was
impossible to effect sufficient economy in the present estab-
lishment of Federal governmental departments to prevent it
without practically prostrating the entire establishment of
Federal governmental functions and bringing down ruin to
the governmental system,

No plan of taxation that could be offered will meet with
general approval. Those individuals, who in the past have
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enjoyed incomes sufficiently large to place them in the class
of income-tax payers, resent any increase in income taxes,
as they too have suffered substantial decreases in their
incomes as the result of the panic. Corporaticns and other
producers of this class resent any increase in corporation
taxes for the same reason.

Taxes, through proposed sales-tax levies, to be paid by
every one who buys any commodity with the possible bare
necessities of plain food and modest clothing, would even
heap an additional hardship on the unemployed laborer and
the bankrupt farmer, most of whom have never “enjoyed "
the sensation of paying income faxes even in prosperous
years.

Either method of taxation will doubtless have the effect of
raising prices without any benefit to the producers—the
farmers and the laborers—that should come with increased
prices, and threaten to lessen sales, slow down industry, and
increase unemployment and want, which will only drive costs
upward and result in greatly increased distress.

‘While the Democratic House of Representatives and its
committees has been struggling with the problem of reducing
appropriations for the Federal departments to effect savings
and economy that must be effected to avert Turther catas-
trophy, they have faced the spectacle and the obstacle of
the administration, through its Cabinet members—the heads
of the various departmenfs that have contributed the 63
per cent increase in expenses since 1927—opposing bitterly,
and in fact obstructing, the work of Congress along this line.

When the House first tackled this problem several weeks
ago the Treasury Department provided one set of figures as
to the financial condition of the Federal Government.
Before the House had completed its work on the revenue
bill the Treasuy Department, evidently discovering a serious
error in the first figures it had provided, submitted another
and entirely different set of figures. We are told this same
condition was forced upon the Senate committee, as it at-
tempted to decide whether or not the House bill was ade-
quate, and called for Treasury estimates.

In addition to objections of bureaus themselves, in almost
every instance, while the House considered the economy bill,
it and its members and committees were deluged with letters
and telegrams from every section of the country, urging that
this or that bureau be not disturbed. Many of those who
sent these messages pleading for the life of their pet bureau
or appropriation also sent letters and messages, before or
later, taking Congress to task for a presumed failure to
bring about economy and for the necessity of increasing rev-
enue through taxation.

The tendency within recent years to have the powerful
hand of Federal Government reach into almost every phase
of human life is not only costly but a dangerous one. Such
a fendency is leading into inactivity and indifference in
local governments and community responsibility in many
sections, and is challenging the actual perpetuity of our form
of government, which all Americans demand that we pre-
serve for posterity.

During consideration of the economy bill the heads of the
Army and the Navy, under the presidential control as their
Commander in Chief, bitterly assailed the Democratic House
plan to effect gigantic savings in those departments, and
made it plain that any measure providing for this saving
would not survive the White House veto. The Democratic
plan would have eliminated many high-salaried executives,
valuable to the administration for political purposes, and
would have effected gigantic savings to the taxpayers, while
at the same time it would have increased the efficiency of our
system of national defense.

The heads of other departments fought just as bitterly in
committee when cuts were proposed for their departments
by the Democratic House committees.

As the economy bill and the revenue bill now stand there
is grave danger that from 66 to 72 per cent of the economies
which have a chance to survive the White House veto will
come from threatened slashes in salaries of the laboring and
working classes in the Government departments and not
from needed reduction of the departmental organization.
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This, too, provides another danger. It will decrease the
buying power generally. It will result in thousands of Gov-
ernment workers now contributing substantially to the sup-
port of dependents throughout the entire Nation having to
withdraw this financial aid and will add that many more to
the burden that charity is already stumbling under. It en-
dangers possibility of reviving wage scales.

Effecting economies in government is not a partisan task
but a patriotic duty. Without any regard for party lines,
without any effort to claim partisan credit or evade re-
sponsibility, this tremendous problem challenges our best
thought and rests not only on every Member of Congress but
upon the entire citizenship of the United Stafes.

Mr. POLK. Mr. Speaker, when the tax bill was first
passed by the House of Representatives, on April 1 of this
year, I voted against this bill because in my opinion we
should not levy one cent additional tax upon our people
until we have cut the cost of government to the very bone.

So long as Congress continues to levy additional taxes
there will be no real curbing of governmental extravagances.
Only by a refusal to further burden our people with faxes
can we hope to have any real economy in government.

The Budget should be balanced by reducing ‘governmental
expenditures instead of by increasing taxes.

As this tax bill comes back to the House from the Senate,
it is more objectionable than when it first passed the House.
It contains a tax on the domestic consumer of electricity.
It places a tax on the users of checks which will further
burden our farmers, and the small country bankers, who are
already weighted down to the breaking point by taxation.

The Senate has also placed an additional tariff of $3 per
thousand feet on lumber, which it is admitted will bring in
little if any revenue, but will increase the price of lumber to
the domestic consumer.

Additional unfair and unjust burdens have been placed on
the users of automobiles by the Senate, through a tax on
gasoline, tires, and tubes.

Because I believe this tax bill places an unfair and un-
necessary burden upon those least able to pay, I am forced
to vote against it.

Mr. JONES. Mr. Speaker, the limited time allotted for
discussion on the conference report, which is the final action
by the House on the revenue bill, has been taken up largely
by the members of the Ways and Means Committee, thus
affording little opportunity for other Members to express
themselves. However, I desire to submit a brief statement
for the RECORD.

In my judgment, the whole philosophy of the bill has been
changed since it was first presented. It contains numerous
taxes that should not be included in a proper revenue
measure.

I object seriously to a tax on bank checks. This is not
only a nuisance tax but, it seems to me, would have a tend-
ency to cause depositors to withdraw their money, thus
interfering with the proper conduct of the business of the
country. I am not in favor of the additional tax on gaso-
line, as I believe this is a field that should be left to the
States. Most of the States are making full use of this tax
privilege. I do not believe the first-class postal rates should
be increased, as this phase of the Postal Service is already
more than self-sustaining. There are many other objection-
able taxes embodied in the measure.

In my judgment, two methods should be used rather than
the form in which this tax burden is levied.

In the first place, Government expenses should be reduced
all along the line, some bureaus and commissions should be
eliminated, the activities of others curtailed, and economies
practiced wherever possible.

In the second place, we are far ahead in our payments on
the public debt. I believe that the future payments on the
public debt should be spread out over a longer period, some-
what comparable to the payments allowed foreign countries
in taking care of their obligations to us. The added stimu-
lus that would thus be given to business by virtue of not
being forced to pay the added taxes would in itself increase
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the commerce, making payment of the balance of the taxes
much easier to take care of.

Only such taxes can be justified as are necessary fo carry
on the affairs of the Government, economically adminis-
tered. By properly safeguarding the activities of Govern-
ment many of the taxes provided for in this bill would be
made unnecessary.

Mr. HART, Mr. Speaker, I can not support the tax bill
as returned to this House by the conferees. During the dis-
cussion of the bill in the House I voted against import taxes
upon oil and coal. I do not belieyve that a tariff has any
place in a revenue bill. These import taxes upon oil and
coal are not tariffs for revenue but are intended as em-
bargoes. We have suffered too much already as the result
of embargo tariffs. Retaliatory tariffs and that peculiar
system in Europe known as a quota have destroyed our for-
eign trade. Instead of imposing more retaliatory tariffs we
should be negotiating to reduce them and encourage trade.
We are subsidizing the merchant marine through mail con-
tracts and destroying our foreign trade through tariff bar-
riers, and allowing our ships fo rust in our ports. This tax
upon oil means an additional burden upon the farmer.

I am also opposed fo the increase placed upon the auto-
mobile industry through the tax on gasoline and the tax
upon passenger cars, trucks and auto parts, together with
the tax upon tires. One-quarter of the entire tax bill is
placed upon this industry. This is peculiarly a Michigan
industry, and this bill strikes a heavy blow at an industry
that has shown more courage and initiative than any other
in the country.

Another feature of this bill I can not subscribe to is the
racketeering provision, which places ten times the tax upon
liquid malt or wort as is placed upon malt sirup, which is
largely sold in cans. The tax on malt sirup is 3 cents a
pound; a 2'-pound can will make 5 gallons of wort. The
tax laid upon this 216-pound can is 715 cents. On the other
hand, the 5 gallons of wort, which is the product before con-
densing—and the small brewery has no condensing plant
or canning plant—is taxed 75 cents for 5 gallons, in place of
Tl cents.

I am told that this provision was placed in the bill on the
advice of the Prohibition Department. I am wondering
what the interest of the canned-malt-sirup manufacturers
was in this provision. I regard this provision as racketeer-
ing the small manufacturer in favor of the large one, and I
can not vote for a bill containing this vicious provision.

I shall therefore record my vote against the bill.

LEAVE OF ABSENCE

By unanimous consent, leave of absence was granted to—

Mr. CorLins, for to-day, on account of illness.

Mrs. Winco, at the request of Mr. DrIvEr, on account of
illness in family.

ADJOURNMENT

Mr. CRISP. Mr. Speaker, I move that the House do now
adjourn.

The motion was agreed to; accordingly (at 1 o’clock and
32 minutes p. m.) the House adjourned until Monday, June
6, 1932, at 12 o’clock noon,

MOTION TO DISCHARGE COMMITITEE

May 19, 1932,
To the Clerk of the House of Reprssentdt{ues
Pursuant to clause 4 of Rule XXVII, I, WRIGHT PATMAN, move
to discharge the Committee on Ru.l&s from the consideration of the
resolution entitled “A resolution to make H, R. 7726, a bill to pro-
vide for the immediate payment to veterans of the face value of
their adjusted-service certificates, a special order of business,”
which was referred to the sald committee May 10, 1932, in support
of which motion the undersigned Members of the House of Repre-

sentatives afilx their signatures, 'r.o wit:

1. Wright Patman. 0. Gerald J. Bolleau.
2. John E. Rankin, 11. George W. Lindsay.
3. Thomas L. Blanton. 12. B. A, Green.

4, Carl Vinson. 13. Tom D. McEeown.
5. J. V. McClintic. 14, Russell Ellzey.

8. Paul John Kvale. 15. Stephen A. Rudd.
7. Patrick J. Boland. 16. W. W. Hastings

8. LaFayette L. Patterson. 17. Patrick J. Cm'ley

9. Gardner R. Withrow. 18. Thomas H,
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19. J. P. Buchanan, 83. Ralph A. Horr.
Francis B. Condon, 84. H. Ragon.

21. John J. 85. Riley J. Wilson.

22, Anning 8. Prall 86. Bolivar E. Kemp.

23. Morgan G. Sanders. 87. Fred M. Vinson.

24. Glenn Griswold. 88. J. R. Mitchell.

25. Hubert H. Peavey. 89. Ben M. Golder.

26. Dennis Chavez. 90. Ed. B. Almon.

27. James M. Fitzpatrick. 91. Vincent L. Palmisano,
28. Loring M. Black. 92. John W. McCormack.
29, B. Swank. 93. Paul H. Maloney.

80, Jed Johnson. 94, Marvin Jones.

31, Luther A. Johnson. 95. George N. Seger.

32. W. L. Tierney. 86. Charles A. Kading.
3. George J. Schneider. 97. Fred A. Hartley.

34, M. C. Allgood. 98. Charles A. Wolverton.
85. A. H. Gasque. 99. Charles A. Karch.

86. Numa Montet. 100. Stanley H. Kunz,
37. John H. Overton. 101. Andrew L. Somers,
38. J. O. Fernande=s. 102. Ewin L. Davis.

39. Guinn Williams. 103. O, B. Lovette.

. James J. Connolly,

. Wilburn Cartwright.
. R. E. Thomason,

. Martin J, Kennedy.

42, Harry P. Beam. 108. O. H. Cross,

43. John E. Miller. 107. E. E. BEslick.

44, W. J, Driver. 108. J. W. Flannagan.
45. D. D. Glover, 109. Bam B. Hill.

46, J. Will Taylor. 110. Edward A. Kelly,
47. W. H. Larrabee. 111. Martin Dies.

48. Joe Crail. 112. E. F. Erk.

49, William N. Rogers, 113. Conrad G. Selvig.
50, John J. Delaney. 114. J. J. Mansfield,
51, Lamar Jeffers. 115. C. P.

52, Jesse P. Wolcott. 116. W. F. Brunner
53. A. J. May. 117. Effiegiene Wingo.

. Martin L. Sweeney.

. William H. Dieterich,
. Leonard W. Schuetz.
. Edgar Howard.

. Victor Christgau.

. Fred H. Dominick.

. Robert R. Butler.

. Byron B. Harlan.

. Clay Stone Briggs.

. Thomas R. Amlie,

. James M. Mead.

. Seymour H. Pearson.

gtli. %all; Fulmer, 124, J, E. Major.

4 Doxey, 125. H L. lebright,
62. Jere Cooper. 1286. Bm B.Eﬁlagre. o
63. J. H. Sinclair, 127, Ed. H. Campbell.

64. Frank R. Reid. 128. C. Murry Turpin

65. Eent E. Keller. 129. Mell G, Underwood.,
66. John R, Sandlin, 130. Frank C. Eniffin,

. Wesley E. Disney. . Jeff Busby.

68. Phil D. Swing. 132. John M. Evans.
69. René L. DeRouen. 133. William W. Arnold.
70. M. C. Garber. 134, W. Frank James,

T1. Richard J. Welch. . O. L. Auf der Helde.

72. William P. Connery, jr. 136. Robert Crosser.

T8. Chas. Finley. 137. Claude A. Fuller.

T4. James G. Polk. 138. J. J. McSwain.

75. Gordon Browning. 139. Lister Hill.

T6. A.J.Sabath. 140, E. H. Crump.

T7. John C. Schafer. 141, Willilam J. Granfield.
78. Robert 8. Hall. 142. C. V. Parsons.

79. Melvin J. Maas, 143, Charles West.

80. 8. D. McReynolds. 144, Joseph A. Gavagan.

. Tillman B. Parks.
. Willilam C. Lankford.

This motion was entered upon the Journal, entered in the
ConcresstoNAL REcorp with signatures thereto, and referred
to the Calendar of Motions to Discharge Committees, June
4, 1932,

145. Daniel E. Garrett.

REPORTS OF COMMITTEES ON PUBLIC BILLS AND
RESOLUTIONS

Under clause 2 of Rule XIIT,

Mr. CARLEY: Committee on Public Buildings and
Grounds. H. R. 12360. A bill to authorize the Secretary of
the Treasury to enter into a contract to purchase the parcel
of land and the building known as the Grand Central Station
Post Office and Office Building, No. 452 Lexington Avenue,
in the city, county, and State of New York, for post-office
and other governmental purposes, and to pay the purchase
price therefor on or prior to June 30, 1937; without amend-
ment (Rept. No. 1503). Referred to the Committee of the
Whole House on the state of the Union.

Mr. JAMES: Committee on Military Affairs. H. R. 12448.
A bill to amend the laws providing retired pay for certain
officers and former officers of the Army, Navy, and Marine
Corps of the United States; with amendment (Rept, No.
1504). Referred to the Committee of the Whole House on
the state of the Union.
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REPORTS OF COMMITTEES ON PRIVATE BILLS AND
RESOLUTIONS

Under clause 2 of Rule XIIT,

Mr. BLACK: Committee on Claims. H. R. 1434. A bill
for the relief of Frances E, Eller; without amendment (Rept.
No. 1501). Referred to the Committes of the Whole House.

Mr. PARKER: Committee on Military Affairs. H. R.
11624. A bill for the relief of Thomas A. Heard; without
amendment (Rept. No. 1502). Referred to the Committee
of the Whole House.

PUBLIC BILLS AND RESOLUTIONS

Under clause 3 of Rule XXII, public bills and resolutions
were introduced and severally referred as follows:

By Mr. FULMER: A bill (H. R, 12461) to amend the agri-
cultural marketing act so as to secure to farmers a price for
their commodities equal, as nearly as possible, to the cost of
production, and to enable the producers of agriculfural com-
modities produced in excess of domestic requirements to
benefit from tariff protection on that part of their produc-
tion consumed within the United States; to the Committee
on Agriculture.

By Mr. McFADDEN: Resolution (H. Res. 249) authoriz-
ing the appointment of a committee to investigate the
Bureau of Internal Revenue; to the Commitiee on Rules.

By Mr. DOUGHTON: Joint Resolution (H. J. Res. 416) to
extend the time for filing claims under the settlement of war
claims act of 1928, and for other purposes; to the Committee
on Foreign Affairs.

PRIVATE BILLS AND RESOLUTIONS

Under clause 1 of Rule XXIT, private bills and resolutions
were introduced and severally referred as follows:

By Mr. CONNERY: A bill (H. R. 12462) granting an in-
crease of pension to Margaret F. Roach; to the Committee
on Invalid Pensions.

Also, a bill (H. R. 12463) granting a pension to Jennie B.
Southwick; to the Committee on Pensions.

Also, a bill (H. R. 12464) granting a pension to Amelia M.
Lashua; to the Committee on Pensions.

Also, a bill (H. R. 12465) granting a pension fto Bridget
Honohan; fo the Committee on Pensions.

Also, a bill (H. R. 12466) granting an increase of pension
to Abbie J. Parsons; to the Committee on Pensions.

Also, a bill (H. R. 12467) for the relief of William H.
Rounceville; to the Commitiee on Military Affairs.

Also, a bill (H. R. 12468) for the relief of Laurie A. Small;
to the Committee on Military Affairs.

Also, a bill (H. R. 12469) for the relief of Daniel W. Tan-
ner; fo the Committee on Military Affairs,

Also, a bill (H. R. 12470) for the relief of George R.
Whyte; to the Commitfee on Military Affairs. _

Also, a bill (H. R. 12471) for the relief of Orzo F. Rideout;
to the Committee on Military Affairs.

By Mr. HARLAN: A bill (H. R. 12472) granting an in-
crease of pension to Melissa J. Paddock; to the Committee
on Invalid Pensions. :

By Mr. HASTINGS: A bill (H. R. 12473) for the relief of
Mary McCutcheon; to the Committee on Claims.

By Mr. KEELLY of Illinois: A bill (H. R. 12474) for the
relief of James J. Keeley; to the Committee on Military
Affairs.

By Mr. LONERGAN: A bill (H. R. 12475) granting a pen-
sion to Ann M. Callery; to the Committee on Invalid
Pensions.

By Mr. LUDLOW : A bill (H. R. 12476) granting a pension
to Louise Patterson; to the Committee on Pensions.

Also, a bill (H. R, 12477) granting a pension to George F.
Davis; to the Committee on Pensions.

Also, a bill (H, R. 12478) for the relief of James J.
Laughlin; to the Committee on Claims.

PETITIONS, ETC.

Under clause 1 of Rule XXII, petitions and papers were
laid on the Clerk’s desk and referred as follows:
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8134. By Mr. CAMPBELL of Iowa: Petition of J. J. Os-
born, jr., and 43 other citizens and voters of Sioux City,
Iowa, urging the immediate cash payment of the adjusted-
service certificates; to the Committee on Ways and Means.

8135. By Mr, CHAVEZ: Petition to balance the Budget; to
the Committee on Ways and Means.

8136. Also, petition to balance the Budget; to the Com-
mittee on Ways and Means.

8137. Also, petition to balance the Budget; fo the Commit-
tee on Ways and Means,

8138. Also, petition to balance the Budget; to the Com-
mittee on Ways and Means.

8139. Also, petition protesting against compulsory Sunday
observance; to the Committee on the District of Columbia.

8140. By Mr. CRAIL: Petition of 24 citizens of California
demanding prompt action in balancing the Budget, and ex-
pressing their opinion as to how this can best be done; to
the Committee on Ways and Means.

8141, By Mr. FULLER.: Petition of members of the Russel
Colson Post, No. 102, of the American Legion, and other
citizens of Norfolk, Ark. urging support of House bill 1; to
the Committee on Ways and Means.

8142. Also, petition of Bill Rogers, Al Feltz, Charles D.
James, and 148 others of Eureka Springs, Ark., requesting
the immediate payment of the certificates of adjusted com-
pensation for World War veterans, under House bill 1; to
the Commiftee on Ways and Means.

8143. By Mr. GARBER: Petition of C. H. Christensen,
commander Fitzhugh Lee Camp, No. 15, Tulsa, Okla., oppos-
ing the pauper clause of economy bill and reduction of
pensions while disabled veterans are hospitalized; to the
Committee on World War Veterans’ Legislation.

8144. Also, petition of Railway Employees’ and Taxpayers’
Association of West Virginia, urging enactment of legislation
to bring all methods of transportation engaged in interstate
commerce under uniform regulation; to the Committee on
Interstate and Foreign Commerce.

8145. Also, petition of R. B. Stewart, department com-
mander, State of Oklahoma, United Spanish War Veterans,
urging opposition to pauper clause affecting veterans and
reduction of pensions to certain veterans; to the Committee
on World War Veterans’ Legislation.

8146. By Mr. KELLER: Petition of the citizens of Benton,
I, asking for legislation favoring the Big Muddy Canal
project; to the Committee on Rivers and Harbors.

8147. By Mr. JOHNSON of Texas: Petition of Voluntary
Voters' Committee, citizens of Blum, Tex., Jess Carmichall,
secretary, favoring Patman bill for cash payment of ad-
justed-service certificates and the Garner relief plan, pro-
vided new currency is issued in lieu of bonds, and opposing
economy at the expense of the disabled, maimed, and dis-
eased ex-service men; to the Committee on Ways and Means.

8148, By Mr, LEAVITT: Petition of residents of Larslan
and Avondale, Mont., favoring the enactment of House bill
5857, a hill to provide legal-tender money without interest
secured by community non-interest-bearing 25-year bonds,
etc.; to the Committee on Banking and Currency.

8149, By Mr. MEAD: Petition of American Society of Civil
Engineers, regarding a normal program for public-works
construction to stimulate trade recovery and revive employ-
ment; to the Committee on Ways and Means.

8150. By Mr. RUDD: Petition of the National Economy
League, New York City, opposing Federal pensions to war
veterans not injured in war service; to the Committee on
Economy.

8151. Also, petition of Chamber of Commerce of the State
of New York, protesting against Government expendifures
on Muscle Shoals; to the Committee on Military Affairs.

8152. Also, petition of Chamber of Commerce of the State
of New York, opposing the taxation of capital gains; to the
Committee on Ways and Means.

8153. Also, petition of Chamber of Commerce of the State
of New York, opposing Federal pensions to war veterans not
injured in war service; to the Committee on World War Vet-
erans’ Legislation.
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8154, Also, petition of Chamber of Commerce of the State
of New York, opposing the passage of Senate bill 1963, regu-
lation of common carriers by water in intercoastal com-
merce; to the Committee on Interstate and Foreign Com-
merce,

8155. By Mr. SUTPHIN: Petition of Senate of the State
of New Jersey, objecting to the proposed 1l-cent per gallon
tax on gasoline; to the Committee on Ways and Means.

8156. By the SPEAKER: Petition of Ida von Claussen, re-
questing that she be allowed to appear before a duly consti-
tuted committee of the House of Representatives appointed
to hear and pass upon her petition for the impeachment of
President Herbert Hoover, Ambassador Andrew Mellon, and
colleagues; to the Committee on the Judiciary.

SENATE

MoNDAY, JUNE 6, 1932
(Legislative day of Wednesday, June 1, 1932)

The Senate met at 12 o'clock meridian, on the expira-
tion of the recess.

CALL OF THE ROLL

Mr. SMOOT obtained the floor.

Mr. FESS. Mr. President, will the Senator from Utah
yield to enable me to suggest the absence of a quorum?

The VICE PRESIDENT. Does the Senator from Utah
yield for that purpose?

Mr. SMOOT. I yield.

The VICE PRESIDENT. The clerk will call the roll.

The Chief Clerk called the roll, and the following Senators
answered to their names:

Ashurst Cutting Jones Robinson, Ind.
Austin Dale Eean Schall

Balley Davis Kendrick Sheppard
Bankhead Dickinson Keyes Shipstead
Barbour Din La Follette Bhortridge
Barkley Fess Lewis Smith

Blaine Fletcher Logan Smoot

Borah Frazler MceGill Stelwer
Bratton George McKEellar Thomas, Idaho
Bulkley Glass McNary Thomas, Okla
Bulow Glenn Townsend
Byrnes Goldsborough Moses Trammell
Capper Hale Neely Tydings
Caraway Harrison Norbeck Vandenberg
Carey Hastings Norrils agner
Cohen Hatfleld Nye Walcott
Connally Hayden Oddle ‘Walsh, Mass
Coolidge Hebert Patterson Walsh, Mont.
Costigan Howell Reed Watson
Couzens Johnson Robinson, Ark.

Mr. SHEPPARD. I wish to announce that the senior
Senator from Virginia [Mr. SwansonN] is necessarily absent
as a member of the Geneva conference and that the junior
Senator from Louisiana [Mr. Long] is necessarily absent
from the city.

The VICE PRESIDENT. Eighty Senators have answered
to their names. A quorum is present.

REVENUE AND TAXATION—CONFERENCE REPORT

Mr. SMOOT submitted the following report:

The committee of conference on the disagreeing votes of
the two Houses on the amendments of the Senate to the bill
(H. R. 10236) to provide revenue, equalize taxation, and for
other purposes, having met, after full and free conference
have agreed to recommend and do recommend to their re-
spective Houses as follows:

That the Senate recede from its amendments numbered
7, 8, 15, 18, 35, 40, 41, 42, 45, 60, 61, 62, 63, 64, 65, 71, T2, T6,
113, 114, 115, 146, 174, 193, 207, 212, 214, 254, 257, 262, and
267.

That the House recede from its disagreement fo the
amendments of the Senate numbered 2, 3, 4, 5, 6, 10, 11, 12,
13, 14, 17, 18, 19, 20, 21, 22, 23, 24, 25, 26, 27, 28, 30, 31, 32,
33, 34, 36, 37, 38, 39, 43, 44, 46, 47, 48, 49, 50, 51, 52, 53, 55,
56, 57, 58, 66, 67, 68, 69, 70, 73, 74, 77, 19, 80, 81, 83, 85, 86,
87, 88, 89, 90, 91, 94, 95, 96, 97, 100, 101, 102, 103, 104, 105,
106, 107, 108, 109, 110, 111, 112, 116, 117, 118, 120, 121, 122,
123, 124, 125, 126, 127, 128, 129, 130, 131, 132, 133, 134, 135,
136, 138, 139, 141, 142, 145, 147, 148, 149, 151, 152, 153, 154,
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162, 163, 164, 165, 166, 167,
177, 178, 179, 181, 182, 183,

155, 156, 157, 158, 159, 160, 161,
169, 170, 171, 172, 173, 175, 1786,
185, 188, 189, 190, 191, 192, 194, 195, 196, 197, 198, 199, 200,
201, 202, 203, 204, 205, 206, 208, 209, 210, 211, 213, 215, 216,
217, 218, 219, 221, 222, 223, 224, 226, 227, 228, 229, 230, 231,
232, 234, 237, 238, 239, 240, 241, 243, 243, 244, 245, 247, 248,
249, 250, 251, 252, 253, 255, 256, 258, 259, 260, and 261 and
agree {o the same.

Amendment numbered 1: That the House recede from its
disagreement to the amendment of the Senate numbered 1,
and agree to the same with an amendment as follows: On
page 2 of the Senate engrossed amendments, under the
heading “ Title V—Miscellaneous Taxes ” and the subhead-
ing “Part II—Admissions tax,” strike out “ See. 712. Admis-
sion to Olympic Games.”; and on page 3 of the Senate en-
grossed amendments, under the heading “ Title VIII—Postal
Rates,” strike out “ Sec. 1002. Adjustment of Postal Rates.”;
and on page 3 of the Senate engrossed amendments, under
the heading “ Title IX—Administrative and General Pro-
visions,” strike out all after “ Sec. 1106. Refunds of Miscel-
laneous faxes.”, the remaining portion of the matter in-
serted by the Senate amendment, and in lieu thereof insert
the following:

“Sec. 1107. Adjustments of carriers’liabilities to conform
to recapture payments.

“ Sec. 1108. Limitation on prosecutions for internal rev-
enue offenses. :

* SEc. 1109. Special disbursing agents of Treasury.

“8Eec. 1110. Refund of taxes for taxable year 1918.

“ 8ec. 1111, Definitions.

“8Sec. 1112. Separability clause.

“ SEc. 1113. Effective date of act.”

And the Senate agree to the same.

Amendment numbered 9: That the House recede from its
disagreement to the amendment of the Senate numbered 9,
and agree to the same with an amendment as follows: In
lieu of the matter proposed to be inserted by the Senate
amendment insert “ 1334 per cent”; and the Senate agree
to the same.

Amendment numbered 29: That the House recede from its
disagreement to the amendment of the Senate numbered 29,
and agree to the same with an amendment as follows: In
lieu of the matter proposed to be inserted by the Senate
amendment insert the following:

“(r) Limitation on stock losses—

“(1) Losses from sales or exchanges of stocks and bonds
(as defined in subsection (t) of this section) which are not
capital assets (as defined in section 101) shall be allowed
only to the extent of the gains from such sales or exchanges
(including gains which may be derived by a taxpayer from
the retirement of his own obligations).

“(2) Losses disallowed as a deduction by paragraph (1),
computed without regard to any losses sustained during the
preceding taxable year, shall, to an amount not in excess of
the taxpayer’s net income for the taxable year, be considered
for the purposes of this title as losses sustained in the suc-
ceeding taxable year from sales or exchanges of stocks or
bonds which are not capital assets.

“(3) This subsection shall not apply to a dealer in secu-
rities (as to stocks and bonds acquired for resale to cus-
tomers) in respect of transactions in the ordinary course of
his business, nor to a bank or trust company incorporated
under the laws of the United States or of any State or Terri-
tory, nor to persons carrying on the banking business (where
the receipt of deposits constitutes a major part of such busi-
ness) in respect of transactions in the ordinary course of
such banking business.”

And the Senate agree to the same.

Amendment numbered 54: That the House recede from its
disagreement, to the amendment of the Senate numbered 54,
and agree fo the same with an amendment as follows: On
the last line of page 19 of the Senate engrossed amendments,
after the word “coal,” insert “mines”; and the Senate
agree to the same. -

Amendment numbered 59: That the House recede from its
disagreement to the amendment of the Senate numbered 59,
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