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By Mr. FERNANDEZ: A bill (HR. 6494) for the relief
of Victor J. Thiberville; to the Committee on Claims.

By Mr: FISH: A bill (H.R. 6495) for the relief of Harry
Stanbrough Monell, formerly chairman War Department
Claims Board Transportation Service; to the Committee on
Military Affairs.

By Mr. FLETCHER: A bill (H.R. 6496) for the relief
of Ralph A. Streets; to the Committee on Military Affairs.

Also, a bill (H.R. 6497) for the relief of James Henry
Green; to the Committee on Military Affairs.

By Mrs. KAHN: A bill (H.R. 6498) for the relief of Lilly
Bundgard and Gloria Bundgard; to the Committee on
Claims.

By Mr. KELLY of Pennsylvania: A bill (H.R. 6499) for
the relief of Emerson P. Cole; to the Committee on Claims.

Also, a bill (H.R. 6500) for the relief of Mary A. Cole; to
the Committee on Claims.

Also, a bill (H.R. 6501) for the relief of James A. David-
son; to the Committee on Claims.

Also, a bill (H.R. 6502) for the relief of Irma S. Haller;
to the Committee on World War Veterans' Legislation.

Also, a bill (HR. 6503) for the relief of John Charles
Klein; to the Committee on Claims.

By Mr. KENNEDY of New York: A bill (H.R. 6504) for
the relief of Edmund J. Clark; to the Committee on Military
Affairs.

By Mr. LEWIS of Colorado: A bill (H.R. 6505) for the
relief of Doris Lipscomb; to the Committee on Claims.

Also, a bill (HR. 6506) for the relief of Davis & Vance;
to the Committee on Claims.

By Mr. LOZIER: A bill (H.R. 6507) granfing a pension to
Margaret R. Fulton; to the Committee on Invalid Pensions.

By Mr. MARSHALL: A bhill (H.R. 6508) granting a pen-
sion to Clara R. Bretney; to the Committee on Invalid
Pensions.

By Mr. MARTIN of Massachusetts: A bill (H.R. 6509)
for the relief of Mary H. Jordan; to the Committee on
Claims.

Also, a bill (H.R. 6510) granting a pension to Marie
Baraby; to the Committee on Invalid Pensions.

Also, a bill (HR. 6511) granting a pension to Mary J.
Winslow; to the Committee on Invalid Pensions.

By Mr. MARTIN of Oregon: A bill (H.R. 6512) for the
relief of Edith M. Powell; to the Committee on Claims.

By Mr. MOREHEAD: A bill (H.R. 6513) for the relief of
Norman Hezelrigg; to the Committee on Military Affairs.

Also, a bill (H.R. 6514) for the relief of Robert Ernest
Huff; to the Committee on Naval Affairs.

By Mr. O'BRIEN: A bill (HR. 6515) for the relief of
W. L. Clifford; to the Committee on Claims.

By Mr. REECE: A bill (H.R. 6516) granting a pension to
Frank Wesley Carroll; to the Committee on Pensions.

Also, a bill (H.R. 6517) granting a pension to Robert
Wilson; to the Committee on Invalid Pensions,

By Mr. SANDERS: A bill (H.R. 6518) for the relief of
Willie B. Whiteside; to the Committee on Military Affairs.

By Mr. SHANNON: A bill (HR. 6519) for the relief of
Mike Prkovich; to the Committee on Military Affairs.

Also, a bill (H.R. 6520) for the relief of Carl A, Barzen;
to the Committee on Military Affairs.

Also, a bill (H.R. 6521) granting an increase of pension o
Mary F. Massey; to the Committee on Invalid Pensions.

By Mr. SMITH of West Virginia: A bill (H.R. 6522) for
the relief of G. T. Thayer; to the Committee on Claims.

By Mr. SNYDER: A bill (HR. 6523) granting a pension to
Idella Wade; to the Committee on Invalid Pensions.

Also, a bill (H.R. 6524) granting a pension to Anna
Mitchell; to the Committee on Invalid Pensions.

PETITIONS, ETC.
Under clause 1 of rule XXII, petitions and papers were
laid on the Clerk’s desk and referred as follows:
1474. By Mr, BACON: Petition of citizens of Nassau
County, Long Island, N. Y., protesting against change in im-
migration laws to permit entry of political refugees from
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abroad; to the Committee on Immigration and Naturaliza-
tion.

1475, Also, petition of large number of citizens of New York,
protesting any change in our immigration laws which would
permit the enfry of alien refugees outside of the legal im-
migration quotas; to the Committee on Immigration and
Naturalization.

1476. Also, petition of 58 citizens of Long Island, N.Y.,
that the Army Air Corps be brought up to its full rated
strength; to the Committee on Military Affairs.

1477. By Mr. BEEDY: Memorial of the Legislature of
Maine to the President of the United States and the Con-
gress; to the Committee on the Library.

1478. By Mr. LINDSAY: Petition of Holy Name Society of
the Church of St. Mary of the Immaculate Conception,
Brooklyn, N.Y., opposing the proposed child labor bill and
birth control bill; to the Committee on Labor.

1479. Also, petition of General Box Co., Brooklyn, N.Y.,
concerning tariff on boxes; to the Committee on Ways and
Means.

1480. Also, petition of the Country Editor Publishing Co.,
Inc., Staten Island, N.Y., concerning taxation of alcoholic
preparations; to the Commitiee on Ways and Means.

1481. Also, petition of the Carbon Dioxide Institute, Inc.,
New York City, protesting against the existing tax on car-
bonic gas used for carbonating beverages; to the Committee
on Ways and Means.

1482, By Mr. PATMAN: Petition of James A. Miller and
several hundred veterans of the World War, stationed at
Wolf Creek Camp F-33, Roseburg, Oreg., and Redwood City,
Calif., for full and immediate cash payment of the adjusted-
service certificates; to the Commitiee on Ways and Means.

1483. Also, petition of James W. Lewis and 61 other citi-
zens of Bogata, Tex., urging the enactment of old-age pension
legislation; to the Committee on Labor.

1484. By Mr. RANDOLPH: Petition of West Virginia Leg-
islature, memorializing Congress to pass an old persons’
pension law; to the Committee on Labor.

1485. By Mrs. ROGERS of Massachusetts: Petition of
Wachusett Division, No. 191, of the Brotherhood of Loco-
motive Engineers, favoring enactment of a Federal law pro-
viding for retirement pensions for old and incapacitated
railway employees and declaring against the Wagner-Crosser
pill; to the Committee on Labor.

1486. By Mr. SANDERS: Petition of members of the
Women’'s Missionary Federation of the American Lutheran
Church in Texas, protesting against the tax on sale of pillow
lace made in industrial school in Gudur, India, and sold by
these members; to the Committee on Ways and Means.

1487. By Mr. SMITH of West Virginia: Memorial of the
West Virginia Legislature, memorializing Congress to pass
an old-age pension law; to the Committee on Labor.

1488. By the SPEAKER: Petition of the National Associa-
tion of Letter Carriers, regarding the transfer of substitute
mail carriers; to the Committee on the Post Office and Post
Roads.

1489. Also, petition of Edward Elsas, regarding a universal
language; to the Committee on Education.

1490, Also, petition of ‘Breed Abbott & Morgan, of New
York, regarding the recent lynchings in the United States;
to the Committee on the Judiciary.

SENATE

MONDAY, JANUARY 8, 1934

Rev. A. C. Millar, D.D., editor of the Arkansas Methodist,
of Little Rock, Ark., offered the following prayer:

Our Heavenly Father, we recognize Thy power, Thy wis-
dom, and Thy love, and we honor and adore and love Thee.
We recognize our own weakness and Thy strength, and we
invoke Thy help that we may grow stronger. We recognize
our shortcomings and confess our sins before Thee and pray
that Thou wilt forgive and restore and cleanse and strengthen
us. We recognize that Thou art God not only of men but
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of nations, and we thank Thee for the Nation in which we
live and for Thy blessings upon it, and we pray that Thou
wilt help us to be the kind of people that Thou wouldst
have us be.

Bless our President and all who are in authority, and
give them health and mental ability and moral strength
to discharge their duties. We pray for our country, that
our people may be a God-fearing and a Ged-loving people,
that they may be loyal to their institutions and meet their
obligations in the right way. We pray that our relations
to all the nations of the world may be such that we may
be helpful, that we may be a blessing to the world of which
we are a part.

We pray for Thy special blessing, Heavenly Father, upon
this body, upon its President and every Member. Grant
that they may be men who love and fear Thee, help them
to do right as men and as officials, and help them to recog-
nize that their primary obligation is to Thee and their con-
science. Continue to guide and bless them, and finally give
us all a home with Thyself. We beg for Christ’s sake.
Amen.

Henry D. Hatrierp, a Senator from the State of West
Virginia, and HuBerT D. STEPHENS, a Senator from the State
of Mississippi, appeared in their seats today.

THE JOURNAL

The Chief Clerk proceeded to read the Journal of the
proceedings of Thursday, January 4, 1934, when, on request
of Mr. Roeinvson of Arkansas, and by unanimous consent,
the further reading was dispensed with and the Journal
was approved.

MESSAGE FROM THE HOUSE

A message from the House of Representatives, by Mr.
Haltigan, one of its clerks, announced that the House had
passed a bill (H.R. 6131) to raise revenue by taxing certain
intoxicating liquors, and for other purposes, in which it
requested the concurrence of the Senate.

MESSAGES FROM THE PRESIDENT—APPROVAL OF BILLS

Messages in writing from the President of the United
States were communicated to the Senate by Mr. Latta, one
of his secretaries, who also announced that on June 16,
1933, the President had approved and signed the following
acts:

S. 813. An act to remove the limifation on the filling of
the vacancy in the office of senior circuit judge for the
ninth judicial eircuit;

S. 815. An act to provide for the survival of certain actions
in favor of the United States;

S. 1513, An act to amend Public Act No. 435 of the
Seventy-second Congress, relating to sales of timber on
Indian land;

S. 1561, An act providing for payment of $50 to each
enrolled Chippewa Indian of the Red Lake Band of Minne-
sota from the timber funds standing to their credit in the
Treasury of the United States;

8. 1580. An act to relieve the existing national emergency
in relation to interstate railroad transportation, and to
amend sections 5, 15a, and 19a of the Interstate Commerce
Act, as amended; and

S. 1372. An act to extend the times for commencing and
completing the construction a bridge across the French
Broad River on the proposed Morristown-Newport road be-
tween Jefferson and Cooke Counties, Tenn.

CALL OF THE ROLL

Mr, LEWIS. I suggest the absence of a quorum, and ask
for a roll call. :

The VICE PRESIDENT. The clerk will call the roll.

The legislative clerk called the roll, and the following
Senators answered to their names:

Adams Black Caraway Cutting
Ashurst Bone Carey Davlis
Austin Brown Clark Dickinson
Bachman Bulkley Connally Dill
Bailey Bulow Coolidge Duffy
Bankhead Byrd Copeland Erickson
Barbour Byrnes Costlgan Fess
Barkley Capper Couzens Fletcher

CONGRESSIONAL RECORD—SENATE

JANUARY 8
Frazier Eing O'Mahoney Stephens
George La Follette Overton Thomas, Okla
Glass Lewis Patterson Thomas, Utah
Goldsborough Logan Pittman Thompson
Gore Lonergan Pope Townsend
Hale Long Reed Trammell
Harrison McAdoo Reynolds Tydings
Hastings McCarran Robinson, Ark. Vandenberg
Hatch MeGill Robinson, Ind.  Van Nuys
Hatfleld McKellar Russell Wagner
Hayden McNary Schall Walcott
Hebert Murphy Sheppard Walsh
Johnson Neely Bhipstead Wheeler
Eean Norris Smith White
Keyes Nye Steiwer

Mr. HEBERT. I desire to announce the necessary absence
of my colleague the senior Senator from Rhode Island [Mr,
MEeTcaLF], and also the Senator from South Dakota [Mr.
NoreEck] and the Senator from Vermont [Mr. Gisson].

I also wish to announce that the senior Senator from
Idaho [Mr. Borag] is unavoidably absent.

Mr. LEWIS. I wish fo announce that my colleague the
junior Senator from Illincis [Mr, DieTERICH] is necessarily
detained from the Senate.

The VICE PRESIDENT. Ninety-cne Senators have an-
swered to their names. A quorum is present.

TAXATION OF ALCOHOLIC LIQUORS—HOUSE BILL REFERRED

The VICE PRESIDENT. The Chair lays before the Sen-
ate a bill coming over from the House of Representatives,
which will be read by title.

The bill (H.R. 6131) to raise revenue by taxing certain
intoxicating liquors, and for other purposes, was read twice
by its title.

Mr. ROBINSON of Arkansas. I invife the attention of
the Senator from Mississippi [Mr. Harrison] to the bill com-
ing over from the House, so that it may be referred.

Mr. HARRISON. I move that the bill be referred to the
Committee on Finance.

The VICE PRESIDENT, Without objection, it is so or-
dered.

NOBEL PEACE PRIZE

The VICE PRESIDENT laid before the Senate a letter
from the Acting Secretary of State, transmitting copy of a
circular issued by the Nobel Committee of the Norwegian
Parliament furnishing information regarding the proposals
of candidates for the Nobel peace prize for the year 1934,
which, with the accompanying paper, was referred to the
Committee on Foreign Relaticns.

REPORT OF SURGEON GENERAL OF THE PUBLIC HEALTH SERVICE

The VICE PRESIDENT laid before the Senate a letter
from the Acting Secretary of the Treasury, transmitting,
pursuant to law, the report of the Surgeon General of the
Public Health Service for the fiscal year ended June 30,
1933, which was referred to the Committee on Finance.

ANNUAL REPORT OF THE ATTORNEY GENERAL

The VICE PRESIDENT laid before the Senate a letter
from the Attorney General, fransmitting, pursuant to law,
the annual report of the Department of Justice for the fiscal
year ended June 30, 1933, which, with the accompanying
report, was referred to the Committee on the Judiciary.

SUITS ARISING UNDER PUBLIC VESSEL ACT

The VICE PRESIDENT laid before the Senate a letter
from the Attorney General, transmitting, pursuant to law,
a list of suits arising under the Public Vessel Act of March
3, 1925, in which final decrees were entered, exclusive of
cases on appeal, which was referred to the Committee on
the Judiciary.

SUITS IN ADMIRALTY AGAINST THE UNITED STATES

The VICE PRESIDENT laid before the Senate a letter
from the Attorney General, transmitting, pursuant to law,
a list of suits arising under the act of March 9, 1920, au-
thorizing suits against the United States in admiralty in-
volving merchant vessels, in which final decrees were entered
against the United States, exclusive of cases on appeal,
which was referred to the Committee on the Judiciary.

ANNUAL REPORT OF ADMINISTRATOR OF VETERANS' AFFAIRS

The VICE PRESIDENT laid before the Senate a letter
from the Administrator of Veterans' Affairs, transmitting,
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pursuant to law, a report of activities of the Veterans'
Administration for the fiscal year ended June 30, 1933,
which, with the accompanying report, was referred to the
Committee on Finance.
COMPENSATION OF OFFICIALS OF FEDERAL RESERVE AND MEMBER
BANKS

The VICE PRESIDENT laid before the Senate a letter
from the secretary of the Federal Reserve Board, transmit-
ting in response to Senate Resolution 75, agreed to May 29,
1933, a report showing the compensation of executive officers
and directors of Federal Reserve and member banks, which,
with the accompanying report, was referred to the Com-
mittee on Banking and Currency.

DEVELOPMENT OF OIL AND GAS POOLS

The VICE PRESIDENT laid before the Senate a letter
from the Secretary of the Interior, transmitting, pursuant
to law, information concerning the approval of unit plans
of development and operation for Pitchfork oil field, Park
County, Wyo., which, with the accompanying report, was
referred to the Committee on Public Lands and Surveys.

ANNUAL REPORT OF SHIPFING BOARD

The VICE PRESIDENT laid before the Senate a letter
from the chairman, advisory committee, United States Ship-
ping Board Bureau, transmitting, pursuant to law, the
Seventeenth Annual Report of the United States Shipping
Board and the United States Shipping Board Merchant
Fleet Corporation for the fiscal year ended June 30, 1933,
which, with the accompanying report, was referred to the
Committee on Commerce.

REPORT OF COMMISSIONERS OF DISTRICT OF COLUMBIA

The VICE PRESIDENT laid before the Senate a letter
from the president of the Board of Commissioners of the
District of Columbia, transmitting, pursuant to law, a re-
port of the official operations of the government of the Dis-
trict of Columbia for the fiscal year ended June 30, 1933,
which, with the accompanying report, was referred to the
Committee on the District of Columbia,

REPORT OF EMPLOYEES' COMPENSATION COMMISSION

The VICE PRESIDENT laid before the Senate a letter
from the Chairman of the United States Employees’ Com-
pensation Commission, transmitting, pursuant to law, the
report of the operations of the Commission for the fiscal
year ended June 30, 1933, which, with the accompanying
;:%ort. was referred to the Committee on Education and

or,

PROPOSED CONSTITUTION AMENDMENT RELATIVE TO CHILD LABOR

The VICE PRESIDENT laid before the Senate a letter
from the Governor of West Virginia, transmitting preamble
and joint resolution of the Legislature of West Virginia rati-
fying the so-called * child labor ” amendment to the Con-
stitution, which, with the accompanying papers, was ordered
to lie on the table, as follows:

STATE oF WEST VIRGINIA,
ExecUTIVE DEPARTMENT,
Charleston, January 5, 1934.
Hon. JouHN NANCE GARNER,
Vice President of the United States,
Washington, D.C.

Sm: Permit me to transmit herewith preamble and joint resolu-
tion of the Legislature of West Virginia ratifying the * child labor *
amendment to the Constitution of the United States.

Very respectfully,
H. G. EuMP,
Governor of West Virginia.
House Joint Resolution No. 1 (by Mr. Beacom) ratifying the child-
labor amendment to the Constitution of the United States

Whereas the Sixty-eighth Congress of the United States of Amer-
ica, at its first session, in both Houses, by a constitutional majority
of two thirds thereof, has made the following proposition to amend
the Constitution of the United States of America, in the following
words, to wit:

* Joint resolution proposing an amendment to the Constitution
of the United States

“ Resolved by the Senate and House of Representatives of the
United Stales of America in Congress assembled (two thirds of
each House concurring therein), That the following amendment
to the Constitution be, and is hereby, proposed to the States, to
become valid as a part of the Constitution when ratified by the
legislatures of the several States, as provided by the Constitution:
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“ARTICLE XX

“gectioN 1. The Congress shall have power to limit, regulate,
and prohibit the labor of persons under 18 years of age.

“8ec. 2. The power of the several States is unimpaired by this
article, except that the operation of State laws shall be & ed
to the extent necessary to give effect to legislation enacted by the
Congress "': Therefore be it

Resolved by the Legislature of West Virginia, That the said pro-
posed amendment to the Constitution of the United States of
America be, and the same Is hereby, ratified; and be it further

Resolved, That certified copies of the foregoing preamble and
resolutions be forwarded by the Governor of the State of West
Virginia to the President of the United States, the Becretary of
State of the United States, the President of the Senate of the
United States, and Speaker of the House of Representatives ol the
United States.

We, Charles Lively, clerk of the Senate of West Virginia, and
John 8. Hall, clerk of the House of Delegates of West Virginia,
hereby certify that the foregoing resolution was regularly adopted
by the Legislature of West Virginia on December 12, 1833.

CHARLES LIVELY,
Clerk of the Senate.
Jno. 8. HaLy,

Clerk of the House of Delegates.

PETITIONS AND MEMORIALS

The VICE PRESIDENT laid before the Senate the follow-
ing concurrent resolution of the Legislature of the State of
Minnesota, which was referred to the Committee on Agri-
culture and Forestry:

Concurrent resolution memorializing Congress to enact legislation
designed to secure fair prices for agricultural products for the
producer
Whereas the farmers of the Nation are becoming impoverished

because the prices received on the public markets for the com-

modities ralsed by them are less than the cost of producing such
commodities; and

Whereas the impoverishment of the farmers of the Nation will
ultimately impoverish all the people of the Nation; and

Whereas it is imperative that legislation be enacted by Congress
designed to secure fair prices for agricultural products to the pro-
ducers thereof; and i

Whereas dairy products constitute a substantial portion of the
total products produced by the farmers of the Nation: Now, there-
fore, be it

Resolved by the House of Representatives of the State of Minne-
sota (the senate concurring), That the Congress of the United
States be, and it is hereby, urgently petitioned to speedily enact
legislation which will:

(1) Provide for the immediate removal of enough butter and
cheese from the public markets so as to absorb the present sur-
plus, and distribute this surplus to people for relief use.

(2) Bring about the immediate restriction of the production of
dairy substitutes, through a quota system or otherwise, and bring
about the prevention of the importation of foreign oils and fats
and dairy products so long as dairy prices in this country are
below the cost of production.

(3) Remedy the overproduction of dairy products by the appro-
priation of $100,000,000 for the eradication of catile infected with
tuberculosis or Bang's disease,

(4) Provide for repayment of the moneys advanced by the Fed=-
eral Government for such eradication of infected cattle through a
5-percent ad valorem tax, to be paid by the processor, as distin-
guished from the present plan of collecting processing taxes from
processors and handlers, which are ultimately paid by and are a
burden upon the producer.

(5) Provide an effective plan to prevent lands withdrawn from
cotton, wheat, tobacco, corn, and other crop production under the
Federal Government's plan of acreage reduction from being utilized
for the pasturage and/or feed and/or forage crops for the increase
of dairy production,

(6) Restrict the importation of all agricultural commodities
thabhcompete with the products of our domestic producer; be it
further

Resolved, That a duly authenticated copy of this resolution be
presented to the President of the United States, to the presiding
officers of the Senate and the House of Representatives of the
Congress of the United States, and to each of the Senators and
Representatives from the State of Minnesota in the Congress of
the United States.

Caas. MUNN,
Speaker of the House of Representatives.
E. K. SOLBERG,
President of the Senate.

Passed the house of representatives the 28th day of December

1833.
Hapry L. ALLEN,
Chief Clerk, House of Representatives.
Passed the senate the 28th day of December 1933.
G. H. SpazTH,
Secretary of the Senate.
Approved January 4, 1934,
Froyp B. OLsoxn,
Governor of the State of Minnesota.
Filed January 5, 1934,
MixE HoLnm,
Secretary of State of Minnesota.
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The VICE PRESIDENT also laid before the Senate the
following senate joint memorial of the Legislature of the
State of Colorado, which was referred to the Committee on
Banking and Currency:

Benate Joint Memorlal 5 (by Senators Herrin, Knous, Sanders,
Peiffer, Ehrhart, Smith, Hill, Rumbaugh, Houston, Nelson,
Manly, Unfug, Affolter)

Whereas the bimetallic monetary system at the ratio of 15 parts
of silver to 1 part of gold was in 1792, through the mutual direc-
tion and with the approval of Thomas Jefferson and Alexander
Hamilton, estakblished by act of Congress to consist of gold and
silver coins of the weights and dimensions as in sald act de-
scribed; and

Whereas said act functioned without amendment from 1792 to
1832, when the ratio was changed to 16 parts of silver to 1 of
gold, and so remained thereafter until 1873, the system function-
ing without complaint or need of change meanwhile; and

Whereas the Congress of that year without warning deprived
sllver of its function of legal tender beyond the sum and amount
of 86 in any one transaction; and

Whereas since said time the Congress has confined the use of
silver to subsidiary silver coinage, and to the purchase of limited
amounts only for standard dollars, with the net effect that silver
is degraded to the status of a commodity; and

Whereas the people have suffered the shrinking of values of all
forms of property, save interest-drawing securities and obligations,
and other contracts expressly payable in gold or its equivalent,
thus largely increasing the burden of their liabilities; and

Whereas the world's stock of gold never was sufficient to bear
the burden of liability imposed upon it since it became the single
standard of all values, which burden has persistently and swiftly
grown ever since the bimetallic standard was limited and then
abandoned; and

Whereas the nations of the world or most of them have been
forced by their crushing burdens of debt and consequent taxation
to abandon their respective gold standards; and all gold wherever
found or suspected has been retired from circulation, locked in
vaults, or otherwise made useless to mankind, either for use as
money or for anything else; and

Whereas silver, the only other metal whichever did or even can
function as money of redemption, is doing the work of the world
under every imaginable handicap that monometallism can create,
and it is apparent that it cannot succeed unless and until it is
restored to its anclent and time-honored position of unlimited
partnership with gold in the world currencies and exchanges; and

Whereas this restoration is the only possible alternative to a
wide-spread and uncontrollable inflation of currency by paper
issues of so-called “ money ", no greater calamity than which can
befall the people of any country: Now, therefore, be it
" Resolved by the Senate of the Twenty-ninth General Assembly
of the State of Colorado in ertraordinary session assembled (the
house of representatives concurring herein), That the Congress
of the United States be urged and requested at its session begin-
ning on Wednesday, January 3, 18934, or as soon as possible there-
after, to take up, put through its necessary stages, and enact
Senate 70 (by Senator WHEELER), restoring to the people of the
United States the bimetallic monetary system of coinage as estab-
lished by the act of Congress of 1832, and repealed by the act of
Congress of 1873,

Resolved jurther, That copies of this resolution be certified to
our Senators and Members of Congress, and to the President of
the United States, with the request that they and each of them
do all in their power individually and collectively to effectuate its
object and purposes.

- Resolved further, That copies of this resolution duly certified be

forwarded to the Secretary of the United States Senate and the

Clerk of the House of Representatives, respectively, at Washington,

giogl; the request that they be read into the journals of the said
es.

We hereby certify that the above memorial is a correct and true
copy of original Senate Joint Memorial No. 5.

Ray H. Tarsor,
President of the Senate.
Ww. B. McLean,
Secretary of the Senate.

The VICE PRESIDENT also laid before the Senate a joint
resolution of the Legislature of the State of Wisconsin, ex-
pressing confidence in the monetary policy of the President
of the United States and assuring him of Wisconsin’s con-
tinued whole-hearted support of his program for national
recovery, which was ordered to lie on the table.

(See joint resolution printed in full when presented today
by Mr. DUFF¥y.)

The VICE PRESIDENT also laid before the Senate a joint
resolution of the Legislature of the State of Wisconsin,
urging the President of the United States and the national
administration to take immediate action on the dairy situa-
tion, which was referred to the Committee on Agriculture
and Forestry.

(See joint resolution printed in full when presented today
by Mr. DUFFY.)
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The VICE PRESIDENT also laid before the Senate a joint
resolution of the Legislature of the State of Wisconsin,
memorializing Congress to enact legislation providing for a
minimum living wage in the various industries, which was
referred to the Committee on Education and Labor.

(See joint resolution printed in full when presented today
by Mr. DUFFY.)

The VICE PRESIDENT also laid before the Senate resolu-
tions adopted by the Minnesota Junior Taxpayers Associa-
tion, Minneapolis, Minn., favoring the appropriation of
$1,000,000,000 annually for the next 3 years to maintain es-
senfial educational services for the children of the Nation,
which were referred to the Committee on Education and
Labor.

He also laid before the Senate resolutions adopted by the
Common Council of the Cily of Manitowoe, Wis., favoring
the passage of legislation to extend the period of operation
of the F.C.W.A. beyond the period already fixed, indefinitely,
and until the recovery of industry and the economic welfare
of the people render its operation no longer necessary, which
was referred to the Committee on Finance.

He also laid before the Senate petitions of Miss Mildred
Baker and Mrs. Ella C. Baker, of Greenwood; of Blanton P.
Theus and sundry other citizens of Arcadia; and J. B. Her-
old and other citizens of Shreveport, all in the State of
Louisiana, praying for the expulsion of Hon. Huey P. Long
and Hon. Joun H. OveErTON from the Senate, which were
referred to the Committee on the Judiciary.

Mr. DUFFY presented the following joint resolution of the
Legislature of the State of Wisconsin, which was ordered to

lie on the table:
STATE oF WISCONSIN.

Joint resolution expressing confidence in the monetary policy of
the President of the United States and assuring him of Wiscon-
sin’s continued whole-hearted support of his program for
national recovery

Whereas President Roosevelt 1s a firm believer in a sound cur-
rency and has definitely committed himself to that principle both
before and since taking his office; and

Whereas the national administration's monetary pelicies are an
integral and indispensable part of the program for national recov-
ery, and were developed and put into operation only after the most
careful and thorough study as one of the means of attaining
recovery; and

Whereas the principal objective of such monetary policies so far
has been and now is to so manage the currency as to secure a rise
in commodity prices up to the average price level of 1926 and,
upon attaining this, to stabilize the dollar and bring about a per-
manently-stable currency fair alike to creditors, debtors, and
wage earners; and

Whereas a monetary policy involving uncontrolled inflation
should be discouraged and avolded in view of the disastrous ex-
periences of some of the Eurcpean countries which adopted that
policy; and

Whereas the great majority of the American people are whole-
heartedly behind the President In his recovery program, because
they believe that the President is making and will continue to
make every reasonable effort to completely lift and permanently
keep this Nation out of economic depression: Now, therefore, be it

Resolved by the assembly (the senate concurring), That this
legislature expresses its confidence in and support of President
Roosevelt’'s monetary policy as a part of his program for national
recovery and assures the President that this State and its people
will continue to cooperate whole-heartedly with the national
administration in that program; be it further

Resolved, That properly attested copies of this resolution be
sent to President Roosevelt, to both Houses of the Congress of the
United States, and to each Wisconsin Member thereof.

THOMAS J. O'MALLEY,
President of the Senate.
R. A. COBBAN,
Chief Clerk of the Senate.
CorNELIUS YOUNG,
Speaker of the Assembly.
JoHN J. BLocumM,
Chief Clerk of the Assembly.

Mr. DUFFY also presented the following joint resolution
of the Legislature of the State of Wisconsin, which was re-
ferred to the Committee on Agriculture and Forestry:

STATE oF WISCONSIN.
Joint resolution urging the President of the United States and
the national administration to take immediate action on the
dairy situation
Whereas Wisconsin is the leading dairy State in the Union; and
Whereas economic recovery in Wisconsin is dependent upon the
rehabilitation of the dairy industry; and
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Whereas in the for national recovery the dairy industry
has not been benefited as have other industries; Now, therefore,
be it ;

Resolved by the assembly (ithe senate concurring), That th
legislature respectfully requests the President of the United
States and the natiopal administration to take immediate action
for the rehabilitation of the dairy industry In Wisconsin and
other States by establishing an emergency dairy department or
directing the Federal Farm Board to give immediate attention to
the dairy problems or removing the obstacles that prevent tbe
dairy marketing corporation from carrying out the purposes for
which it is created or taking such other emergency action as will
have for its object the stabilization and rehabilitation of the
dairy industry; be it further

Resolved, That properly attested coples of this resolution be
sent to the President of the United States, to Hon. Henry A.
Wallace, Secretary of Agriculture, and to each Representative and
United States Senator from Wisconsin in the Congress of the
United States,

Taomas J. O'MaLrey,
President of the Senate.
R. A. Cosean,
Chief Clerk of the Senate.
C. T. Youwa,
Speaker of the Assembly.
Jorn J. Srocum,
Chief Clerk of the Assembly.

Mr. DUFFY also presented the following joint resolution
of the Legislature of the State of Wisconsin, which was
referred to the Committee on Education and Labor:

BTATE OoF WISCONSIN.

Joint resolution memorializing the Congress of the United States
to enact legislation providing for a minimum living wage in
the various industries

Whereas the economic depression has taught this Nation and
its people the necessity of maintaining the purchasing power
of the mass of the American people; and

Whereas the profits in industry from 1822 to 1829 increased by
91 percent, while for the same period wages in industry increased
but 19 percent; and

Whereas unless this condition is remedled any accom-
plished would be only temporary and would be followed by
another depression; and

Whereas the wide spread during this period of supposed pros-
perity between wage increase and profit increase in industry indi-
cates the necessity for a minimum living wage for industrial
workers: Now, therefore be it

Resolved by the senate (the assembly concurring), That this
legislature respectfully memorializes the Congress of the United
States to enact legislation providing for a minimum living wage
of at least $100 per month for workers in the various industries
who are the heads of families or have dependents, to insure and
stabilize the purchasing power in our industrial population; be
it further

Resolved, That properly attested coples of this resolution be
sent to both Houses of the Congress of the United States and to
each Wisconsin Member thereof.

C. T. Youwe,
Speaker of the Assembly.

JoHN J. Srocum, .

Chief Clerk of the Assembly.
THOMAS J. O'MALLEY,
President of the Senate.
R. A. COBBAN,
Chief Clerk of the Senate.

Mr. BARBOUR presented a resolution adopted by the
mayor and Common Council of the City of North Wildwood,
N.J., protesting against the proposed transfer of the Coast
Guard from the Treasury Department to the Navy Depart-
ment, which was referred to the Committee on Commerce.

Mr. LA FOLLETTE presented a joint resolution of the
Legislature of the State of Wisconsin, expressing confidence
in the monetary policy of the President of the United
Siates and assuring him of Wisconsin’s continued whole-
hearted support of his program for national recovery, which
was ordered to lie on the table.

(See joint resolution printed in full when presented today
by Mr. DurFY.)

Mr. LA FOLLETTE also presented a joint resolution of the
Legislature of the State of Wisconsin, urging the President
of the United States and the national administration to take
immediate action on the dairy situation, which was referred
to the Commitiee on Agriculture and Forestry.

(See joint resolution printed in full when presented today
by Mr, DUFFY.)

Mr. LA FOLLETTE also presented a joint resolution of the
Legislature of the State of _Wisconsin, memorializing Con-
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gress to enact legislation providing for a minimum living
wage in the various industries, which was referred to the
Committee on Education and Labor.

(See joint resolution printed in full when presented today
by Mr. DUFFY.)

RELIEF FROM AUTOMOBILE TAXATION

Mr. VANDENBERG. Mr. President, the Detroit Board of
Commerce has prepared a very persuasive and very con-
clusive memorial praying for relief from the accumulated
burdens of indefensible automobile taxation. I ask that
it be printed in the Recorp and appropriately referred.

There being no objection, the memorial was referred to
the Committee on Finance and ordered to be printed in the
Recorp, as follows:

STATEMENT AND BESOLUTION BY DETROIT BOAED OF COMMERCE ADVO-
CATING RELIEF FROM AUTOMOBILE TAXATION AND ENCOURAGEMENT
OF MOTOR-CAR OWNERSHIP
The committee on national legislation of the Detroit Board of

Commerce has studied the effect of taxation on industrial recovery

and has developed the following facts in respect to the automobile

industry:

; 4 ég January 1, 1933, there were 24,136,879 motor vehicles regis-
tered in the United States. Of these, 7,297,000, or 30.23 percent,
were over 7 years old,

2. The replacement of these old cars would furnish a much
desired stimulus to Industrial activity throughout the country
because—

(a) Of the total United States consumption of several basle
commodities, the automobile industry consumed the following
percentages during 18932: Cotton, T percent; tin, 10 percent; copper,
11 percent; lumber, 14 percent; mohair 14 percent; steel, 17 per-
cent; aluminum, 23 percent; nickel, 28 percent; lead, 33 percent;
plate glass, 43 percent; unholstery leather, 53 percent; malleable
iron, 54 percent; rubber, 80 percent; gasoline, 85 percent.

(b) Raw material for automobile construction comes from every
Btate In the Union. During 1932 the automobile industry and
allied industries shipped 2,543,833 carloads by rail, and paid a
freight bill of £325,000,000. This tonnage was 34 percent of rail
shipments of manufactured goods, and 14 percent of the total rail
tonnage hauled by American rallroads.

(e) In 1932 there were 3,026,000 workers engaged either full
or part time in the manufacture, sale, operation, and maintenance
of motor vehicles. In addition there were 875,000 engaged in
the production and transportation of raw materials used in the
construction of motor vehicles. A total of 3,901,800 depended
upon the sutomobile industry for a livelihood. This number is
approximately 10 percent of the total number normally employed
in all industries in the United States.

3. The trend of motor-car ownership is downward. In 1032
registrations in the United States decreased 615 percent under
1931, while registrations outside the United States increased
214 percent.

4. In 1929 there were produced in this country 5,359,000 pas-
senger cars and trucks, the wholesale value of which was $3,413,-
148.206. In 1932 the production was only 1,370,678 vehicles,
valued at $755,927,760.

5. The decrease in production of motor vehicles and hence the
increase in unemployment of workers depending upon the auto-
mobile industry is largely due to the following factors in the
gax:;gon systems of the Federal Government and the several

tates:

(a) The ratio of State motor-vehicle special taxes to total State-
tax receipts range from 14.2 percent in Delaware to 75.2 percent in
Florida. The average is 38 percent.

(b) The Federal Government singles out a few so-called “ Iux-
ury ” industries for special taxation treatment. The automobile
industry is included, notwithstanding the fact that it produces a
necessity and the only means of conveyance in most urban com-
munities and many rural districts. The automobile industry pays
the following special excise taxes to the Federal Government:

Passenger cars, 3 percent; trucks, 2 percent; parts and acces-
sories, 2 percent; gasoline, 1 cent per gallon; lubricating oil,
4 cents per gallon; tires, 214 cents per pound; inner tubes, 4 cents

pound.

(c) The aggregate of special Federal, State, and municipal auto-
mobile taxes has increased 300 percent since 1919, and in 1832
amounted to $1,076,021,507, or 10.T percent of all Federal, State,
and municipal taxes collected. The Federal Government collected
$470,678,282, or 43.7 percent of all such special taxes. This amount
was $320,093,837 greater than the wholesale value of the 1932
production of the entire industry.

(d) The average life of a motor vehicle is Tl; years. At the
present rate of taxation it will, during its life, pay more in taxes
than the manufacturer receives on the initial sale. The elimina-
tion of recurring taxes on gasoline, oil, and tires would encourage
greater use of automobiles and consequently broaden the replace=-
‘ment market.

(e) In States having a gasoline tax of 2 cents the registration of
motor vehicles In 1832 was 4.5 percent less than in 1831. In
States having a 6-cent gas tax the decrease in registration was 13.5
percent, exactly three times as great. Taxation is a dominant
deterrent to motor-car ownership.
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RESOLUTION

Whereas the declaratlon of policy as stated in title I, section 1
of the Industrial Recovery Act is as follows: “* * * Ii is
hereby declared to be the policy of Congress to remove obstruc=
tions to the free flow of interstate and foreign commerce which
tend to diminish the amount thereof; * * * to eliminate un-
fair competitive practices, to promote the fullest possible utiliza=-
tion of the present productive capacity of industries, to avoid
undue restriction of production, * * * to Increase the con-
sumption of industrial and agricultural products by increasing
purchasing power, to reduce and relieve unemployment * * *",
and

Whereas the automobile industry, one of the Nation's largest
employers of labor and purchasers of raw material, 1s so over-
whelmed by the burden of special and discrimimatory taxation
that the objects and purposes of the Industrial Recovery Act are
apt to be seriously impaired: Therefore be it

Resolved, That Congress should be impressed with the need for

legislation relieving the automobile owner of this unfair burden of

Federal taxation, the removal of which would create a vastly in-
creased market for automobiles and the many other industries
producing and transporting raw material used for manufacturing
motor vehicles, thereby creating increased employment and in-
creased purchasing power which would be reflected in all industry
and commerce throughout the Nation; and be it further
Resolved, That Congress should take appropriate action toward
relief without delay, thereby encouraging the several Btates to do
likewise, for the general welfare of the Nation, which, in the final
analysis is one cohesive economic unit,
Respectfully submitted.
E. 8. Evans,
Chairman Netional Legislative Committee.
Adopted by board of directors, Detroit Board of Cominerce,
January 4, 1934.
Harvey CAMPEELL,
Vice President-Secretary.

PROTEST AGAINST RECOGNITION OF SOVIET UNION

Mr. SCHALL. Mr. President, I ask leave to print in the
REcorp a memorial signed by 35 residents of the county of
Houston, Minn., and ask that it may be referred to the
Foreign Relations Committee.

There being no objection, the memorial was referred fo
the Committee on Foreign Relations and ordered to be
printed in the REcorp, without the signatures after the first
one, as follows:

HousTton, MINN, December 1933.
To Hon. TaoMas D. ScHALL,
Senator from Minnesota, Washington, D.C.

DEAR SENATOR: We, the undersigned citizens of the United States
of America and residents of the county of Houston, State of
Minnesota, beg to make known to you how we stand behind you
and what are our own convictions and feelings, as you will see
from the following statement. We also beg that you would, if in
any way you can, make known and voice them in protest, and that
you would do anything in your power to help make the situation
sound, and not dangerous, to the welfare of our beloved America.
Thus we sincerely implore of you to do.

Statement: We exceedingly regret that His Excellency the Presi-
dent, Mr Roosevelt, has seen fit to recognize the Union of Socialist
Soviet Republics as a fellow government; and we believe that in
so doing he has made for the American people “A covenant with
death and an agreement with hell.”

We, as honest, God-fearing, patriotiec, true American citizens,
loving righteousness and soundness in doctrine and practice, are
opposed to this recognition of Soviet Russia because:

1. They are avowedly atheistic.

2. They are avowedly opposed to our American system and pur-
pose to supplant it with their own bolshevistic one, regardless of
what their representative has said to the contrary.

3. They are dangerous, their word, covenant, promises mere
scraps,

-i.pWe believe in a Christian democracy as given and assured
us by our fathers—Washington, Jefferson, and Lincoln—and there-
fore we regret the present trend and turning to an unsound
liberalism and communism in our beloved Nation and Govern-
ment that ought to support those fundamentals—*" Of the people,
by the people, etc.”—the democratic individualism and the tradi-
tional American ideals as taught by such of our fathers as those
just mentioned.

Respectfully yours,
Sicrrip B, Mosey (and others).

EMPLOYMENT OF ALIENS IN THE UNITED STATES
Mr. SCHALL. Mr. President, I ask to have printed in the
Recorp and referred to the Commitiee on Immigration a
letter from the United Organization of the United States,
which is self-explanatory.
There being no objection, the letier was ordered to be
printed in the Recorp and referred to the Committee on
Immigration, as follows:
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EAsT CHIcAGO, IND., January 3, 1934.
Hon. TroMAs D. ScHALL,
United Stales Semte Washingion, D.C.

HownoraprLe Sm: You have done wonders during the past session
of Congress to the millions suffering from the past depression,
but there is one grave question you have overlooked, and in-
dustries are taking advantage of this oversight by putting men to
work and laying off the allens, and they feel real patriotic about
it. What are you going to do about this new unemployment situa-
tion that is bound to arise from such patriotism?

Of the 18,000 allens in Lake County alone, I find upon inves-
tigation that 72 percent own their own homes and pay taxes,
80 percent have paid personal or poll tax (this tax in most States
is the price paid to vote or the privilege to vote), 38 percent own
automobiles, 59 percent own radios, 100 percent enjoy and in-
dulge in hard taxable liquors. They are all religious and do much
toward the building of churches and schools; are all well covered
by life insurance, and subscribe to all community chests and other
relief organizations.

There are some two millions in the United States at the present
time. We have no system of control over them, they come and
go as they please, enjoying all and every privilege a citizen does,
except the right to vote, and in some cases even that.

Ninety-two percent of these aliens come from the central coun-
tries of Europe. They have long learned that the most important
part of their life's work is to possess a home. To accomplish
this they had to spend their every minute at hard work for
the lowest wages to be had. They could not spare the time to
learn the language. The health and wellbeing of their families
was ever important above all.

These allens have done more for the success of our Nation
than have the so-called “Americans™ from the English-speaking
countries. The American banks, without these economic people
who know how to save, would have been out of existence long
before the depression, had these people been like the so-called
English-speaking people who have never learned the value of a
dollar. During the depression, had the banks stayed open, you
would not have a single one of them on relief, even at that a
very small percent of them went on relief, They are proud and
hate charity.

There are in the United States people who become citizens by
birth, who, if asked the simplest question that is asked of these
aliens, could not answer; yet they are allowed to vote. Are those
questions what make a citizen, or is it their actual worth to the
country by deed or action that is the real requirement?

Then, the worst menace due to this foolishness is the fact
that all these aliens forced out of work will lose their homes, their
life's earning, everything that is dear to them. They will naturally
turn to radicalism of the worst type. Rellef organizations could
not take care of them; the taxes caused by relief are so great
now that they cannot be paid.

What are we going to do with the children of these aliens who
are American-born children if the parents are forced from the
right to earn a living for them? Are you going to send American-
born children with their parents to other countries to be raised?

Who was it who kept the home fires burning and helped capital
earn enormous sums during the war? Does the American Gov-
ernment only want them for a gain and, when the gain is not
to be had, then force them out? That sounds like a golddigger;
everything is well as long as they have a dime; after stripping
them of everything they ever had, then throw them out. I do
,not think that is what our Government wants; we preach a doc-
“trine of fairness, yet we do not live up to it.

Think this over seriously; it is vital to the success of the coun-

. If you want to consider selfish motive, you can have the
2,000,000 votes, also another 5,000,000 who are interested in seeing
that these people get justice, also the 2,000,000 children who shall
become of age the coming year.

Allow me to hear from you regarding this; also, would like to
have your influence to aid me in getting the privilege to explain
my bill, as attached, to the Congress personally, through our
Congressman WinLiam T, SCHULTE'S permission.

Respectfully,
THE UNITED ORGANIZATION OF THE UNITED STATES,
Tros. KocHis, President.

P.S5.—We are organizing the aliens all over the United States of
America in this movement, and we must have your support if you
want ours, who are in sympathy with the aliens.

The bill is to be known as the " Kochis emergency naturalization
bm "

Be it enacted, ete,, That any alien entering the United States of
America, on declaring his intention of staying, the sufficient
proof of intention and a passbook to be given to the entering
containing a recent photo fingerprint with description; also show-
ing any marks or scars, if any; name of ship on which the person
arrived, with the date of arrival; on leaving port of entry destina-
tion must be shown in passbook. On arriving at destination stamp
of city clerk must be stamped in passbook, also record taken of
said alien, with address; if person goes to another city, said per-
son must record his intention with city clerk and destination to
be shown. Every time there is a change of address it must be
recorded with city clerk, also in the passbook. Must have at least
$500 insurance at all times.

When 5 years have passed, alien must either become naturalized
or leave the country. During the 5 years the alien is subject to
all the taxes required but is not gnowed to own property only in
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trust until after the 5 years. The fees and cost of naturalization
shall be 825.

Requirements for naturalization: Must furnish a clean record
of reference by two reputable people who have known said person
for 5 years, with a complete record of places and kind of employ-
ment during the 5 years; record of all organizations and clubs
said person has belonged to, with signatures of president and secre-
tary; must attend a class teaching the principles of the United
States of America Government at least 60 days, showing credits
not less than 75 percent; and dependents.

Sec. 2. Any alien in the United States at the time of the
passing of this bill less than 5 years must register with the city
clerk in the city of residence; obtain a passbook with present or
recent picture, description, and fingerprints, showing also the
name of ship and date of arrival, also port of entry; must record
all changes of address with city clerk, and must also have at least
£500 Insurance. Fallure to register 60 days after the passing of
this bill, sald person shall be immediately deported. Any person
harboring sald person without passbook is fined 8100; any
industry employing an alien without a passbook is fined §500 for
each offense. When an alien has been in the United States of
America 5 years from date of entry, he must become naturalized
within a year; if not, is subject for immediate deportation. Fees
and costs to $25. Naturalization requirements same as
section 1.

SEc. 3. As a special emergency for a period of 1 year from day
of the passage of this bill, any alien who has been in the United
States for 5 years or more, who has paid taxes, elther personal or
real, or those who have owned property and lost it due to depres-
sion, or owns property at the present time, is allowed to apply for
full citizen’s rights without fees or costs by fillng of intention
showing a record of the places by residence since entering the
United States, showing date of entry, also place and date of entry,
record of property, stocks or bonds owned, conditions of same, at
least one tax receipt, record of all organizations belonged to, rec=-
ord of insurance, names, ages, and places of births of all children
and dependents, names of business people dealt with, signatures
of two persons who will furnish sufficient proof of facts of alien’s
qualification to become a citizen.

Sec. 4. Any alien who has been in the United States of Amer-
fea 5 years or more and does not own property or never paid
taxes must pay a fee of £3. Reguirements same as section 3.

Sec. 5. When the year has passed from date of passage of this
bill all these aliens who have been in the United States of America
5 years or more and did not apply when told within the years
forfeit all rights to be a resident of the United States of America
and is subject to deportation. Any employer giving employment
to an alien who has been in the United States of America over §
years and did not apply for citizenship is liable to a fine of $1,000.

REPORT OF THE COMMITTEE ON AGRICULTURE AND FORESTRY

Mr. SMITH, from the Committee on Agriculture and For-
estry, to which was referred the bill (S. 1975) to provide
for loans to farmers for crop production and harvesting
during the year 1934, and for other purposes, reported it
with an amendment and submitted a report (no. 148)
thereon.

BILLS INTRODUCED

Bills were introduced, read the first time, and, by unani-
mous consent, the second time, and referred as follows:

By Mr. TRAMMELL:

A bill (8. 2065) to provide for increasing the capital of
the Home Owners’ Loan Corporation for the purpose of
making cash advances to home owners, and for other pur-
poses; to the Committee on Banking and Currency.

By Mr. COSTIGAN:

A bill (S. 2066) to include sugar beets and sugarcane
as basic agricultural commodities under the Agricultural
Adjustment Act; to the Committee on Agriculture and For-
estry.

By Mr. OVERTON:

A bill (S. 2067) authorizing payment to the Red River,
Afchafalaya, and Bayou Boeuf Levee District for acquiring
certain levee rights of way for flood-control work; to the
Committee on Commerce.

By Mr. DUFFY:

A bill (S. 2068) to increase the maximum limit of loans
by Federal land banks in certain cases; fo the Committee
on Banking and Currency.

By Mr. McKELLAR.:

A bill (S. 2069) granting an increase of pension to Julius
Buxbaum (with accompanying papers); to the Committee
on Pensions.

A bill (8. 2070) to amend subdivision 2 of paragraph
(a) of section 203 of the National Industrial Recovery Act;
and
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A bill (S. 2071) to amend subdivision 2 of paragraph
(a) of section 203 of the National Industrial Recovery Act;
to the Committee on Banking and Currency.

A bill (8. 2072) for the relief of Dr. Thomas J. W. Brown;
to the Committee on Civil Service.

A hill (8. 2073) for the relief of Thomas Green;

A bill (5. 2074) for the relief of James R. Mansfield; and

A bill (8. 2075) for the relief of John J. Tatum; to the
Committee on Claims.

By Mr. ASHURST:

A bill (8. 2076) for the relief of George Stoll and the heirs
of Charles P. Regan, Marshall Turley, Edward Lannigan,
James Manley, and John Hunter (with accompanying
papers) ; to the Committee on Claims.

(By request.) A bill (S. 2077) regulating procedure in
criminal cases in the courts of the United States;

(By request.) A bill (S. 2078) to provide, in case of the
disability of senior circuit judges, for the exercise of their
powers and the performance of their duties by the other
circuit judges;

(By request.) A bill (S. 2079) to amend the act providing
for the annual conference of senior circuit judges;

(By request.) A bill (S. 2080) to provide punishment for
killing or assaulting Federal officers;

(By request.) A bill (S. 2081) to amend a part of section 1
of the act of May 27, 1908, chapter 200, as amended (U.S.C.,
title 28, sec 592) ;

(By request.) A bill (3. 2082) to cmend the first sentence
of section 8 of the act of May 28, 1896, chapter 252, relative
todthe appointment of assistant United States attorneys;
an

(By request.) A bill (S. 2083) to amend section 126 of the
Judicial Code, as amended; to the Committee on the
Judiciary.

By Mr. JOHNSON:

A bill (S. 2084) granting and confirming to the East Bay
Municipal District, a municipal utility district of the State
of California and a body corporate cnd politic of said State,
and a political subdivision thereof, certain lands, and for
other purposes; to the Committee on Public Lands and
Surveys.

A bill (8. 2085) to amend the Emergency Relief and Con-
struction Act of 1932, and for other purposes; to the Com-
mittee on Banking apd Currency.

By Mr. McGILL:

A bill (S. 2086) granting a pension to Fred B. Johnson;
to the Committee on Pensions,

A bill (S. 2087) for the relief of Leo Glenn Cress; and

A bill (S. 2088) for the relief of Merle (Mearl) Arthur
Lewis; to the Committee on Naval Affairs.

By Mr. KING:

A bill (8. 2089) to amend the Code of Laws for the Dis-
trict of Columbia, approved March 3, 1901, as amended
(D.C. Code, title 5, ch. 3), relating to building and loan
associations; to the Committee on the District of Columbia.

A bill (S. 2090) authorizing and directing the Secretary
of the Interior to exchange Government lands for State
lands; to the Committee on Public Lands and Surveys.

By Mr. THOMAS of Oklahoma:

A bill (8. 2091) for the relief of Guy Swan; to the Com-
mittee on Naval Affairs,

A bill (S. 2092) granting a pension to Eva Diven; to
the Commiftee on Pensions.

A hill (S. 2093) for the relief of Walter P. Hagan;

A bill (8. 2094) for the relief of Thomas L. Cook; and

A bill (8. 2095) for the relief of William G. Phelps; to the
Committee on Military Affairs.

By Mr. HAYDEN:

A bill (S. 2096) equalizing annual leave of employees of the
Department of Agriculture stationed outside the continental
limits of the United States; to the Committee on Agricul-
ture and Forestry.

A bill (S. 2097) authorizing the issuing of certificates of
arrival to persons born in the United States who are now
aliens; to the Committee on Immigration.




176

A bill (S. 2098) to authorize the sale of land on the
‘Camp McDowell Indian Reservation to the city of Phoenix,
Ariz., for use in connection with its water-supply develop-
-ment, and for other purposas to the Committee on Indian
Affairs.

. A bill (8. 2099) tor the rehef of Julius McKind.ry Hender-
- son; and

A bill (8. 2100) to provide for the commemoration of the
Battle of Big Dry Wash, in the State of Arizona; to the
Committee on Military Affairs.

A bill (S. 2101) to prohibit the sending of unsolicited mer-
chandise through the mails; and

A bill (8. 2102) to amend the act entitled "An act to pro-
vide that the United States shall aid the States in the con-

: struction of rural post roads, and for other purposes”, ap-
proved July 11, 1916, as amended and supplemented, and
for other purposes; to the Commitiee on Post Offices and
Post Roads.

By Mr. CAPPER:

A bill (8. 2102) to authorize the Reconstruction Finance
Corporation to make loans to aid in the operation and
maintenance of institutions for religious instruction and
worship, and for other purposes; to the Committee on Bank-
ing and Currency.

By Mr. NORRIS:

A bill (S. 2104) for the relief of George W. Baker; to the
Committee on Military Affairs.

A bill (S. 2105) granting a pension to Frank Swartz; to

- the Committee on Pensions.

By Mr. PITTMAN:

A bill (S. 2106) authorizing the graniing of public lands
to States and political subdivisions for airport purposes; to
the Committee on Public Lands and Surveys.

By Mr. TYDINGS:

A bill (S. 2107) to repeal Federal liquor prohibition laws

" to the extent they are in force in Puerto Rico; to the Com-
mittee on Territories and Insular Affairs.

By Mr. STEIWER:

A bill (S. 2108) relating to loans by the Reconstruction
Finance Corporation in connection with agricultural-im-
provement projects; to the Committee on Agriculture and
Forestry.

A bill (S. 2109) granting a pension to Alfred L. Chapman;

A bill (S. 2110) granting a pension §o Susan F. Cates; and

A bill (S. 2111) granting a pension to Robert A. Master-
son (with accompanying papers); to the Commitiee on
Pensions.

By Mr. BLACK: -

A bill (8. 2112) for the relief of W. H. Key and the estate
of James R. Wilson; to the Committee on Claims.

By Mr. SHIPSTEAD:

A bill (8. 2113) for the relief of John W. Sweger; to the
Committee on Claims.

A bill (S. 2114) to authorize the sale and conveyance by
the Department of the Interior to C. M. Hanson, of Bricelyn,
Minn., or his heirs, successors, or assigns, of approximately
134 acres of lot 2, section 33, township 43 north, range 27
west, in the county of Mille Lacs, Minn.; to the Committee
on Indian Affairs.

FOUR-POINT PROGRAM OF AMERICAN LEGION

Mr. REED. Mr. President, in connection with a bill
which I shall introduce I ask unanimous consent to proceed
for 2 minutes.

The VICE PRESIDENT. Is there objection to the request
of the Senator from Pennsylvania? The Chair hears none.

Mr. REED. At the request of the national officials of
the American Legion I am introducing a bill to carry out
the so-called “4-point program ” of the Legion. I think
it is appropriate to say that at no time since the Legion was
organized has it shown such a moderation in its requests,
such an appreciation of the needs of the counfry, in spite
of the fact that the compensation of disabled veterans under
the Economy Act has been very drastically reduced and in
spite of the fact that the reduced compensation they are
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receiving has also diminished in purchasing power throush
the changes in the value of our money.

The VICE PRESIDENT. The bill will be received and ap-
propriately referred.

The bill (S. 2115) to amend Public Law No. 2, Seventy-
third Congress, entitled “An act to maintain the credit of the
United States Government ”, and Public Law No. 78, Seventy-
third Congress, entitled “An act making appropriations for
the executive offices and sundry independent executive bu-
reaus, boards, commissions, and offices, for the fiscal year
ending June 30, 1934, and for other purposes”, was read
twice by its title and referred to the Committee on Finance.

TREATMENT OF THE JEWS IN GERMANY

Mr. TYDINGS. I send to the desk a resolution dealing
with the persecution of the Jews in another country. I
will not read the resolution now, nor ask that it be read,
but I ask that it be referred to the Committee on Foreign
Relations, with the request to the chairman that it be re-
ported as soon as feasible,

The VICE PRESIDENT. Is there objection?

Mr, McNARY. I did not understand the nature of the
request of the Senator from Maryland.

Mr. TYDINGS. I have simply asked that the resolution
submitted by me be referred to the Committee on Foreign
Relations, with the request that the chairman report it back
to the Senate as soon as feasible.

There being no objection, the resolution (S.Res. 120) was
referred to the Committee on Foreign Relations, as follows:

Whereas the present Government of the German Reich has de-
prived certain groups of its citizens of many of their civil and
political rights and has imposed upon them restrictions, pains,
and penalties harsh and severe in nature; and

Whereas among the groups so discriminated against by said
Government are the 600,000 or more Jewish citizens of the Reich;
and

Whereas it is manifest that, as regards the greater number of
said Jewish citizens of the Reich, the actual causes for the dis-
criminations against them are their religious beliefs or professions
and their racial origin, neither of which is a ground reasonably
affecting their rights and privileges as citizens of a modern state;
and

Whereas the United States has on numerous occasions interceded
on behalf of oppressed minorities in other lands, especially when
their oppression proceeded from or was linked with religious
intolerance; and

Whereas on at least nine historlc occasions, beginning in the
year 1840 and continuing down to the year 1919, such interces-
sions have been made by the United States on behalf of Jewish
citizens of states other than the United States, oppressed or perse-
cuted by their own governments or peoples; and

Whereas this honorable record of the United States has been the
subject of painstaking research on the part of Mr. Max J. Kohler,
of New York, who has published its results in a pamphlet entitled
“The United States and German Jewish Persecutions”, in which
pamphlet, on pages 34 to 42, inclusive, there appears a full account
of each of these intercessions, showing that for nearly 100 years
the traditional policy of the United States has been to take official
and diplomatic cognizance of such invasions of human rights; and

Whereas by express treaty the German Reich stands pledged to
the United States to accord to its *“ nationals who belong to
racial, religlous, or linguistic minorities™ * * * “the same
treatment of security in law and in fact as the other nationals".
{See Kohler, The United States and German Jewish Persecutions,
supra, pp. 42 to 48 inclusive) : Now, therefore, be it

Resolved, That the President is requested to communicate to
the Government of the German Reich an unequivocal statement
of the profound feelings of surprise and pain experienced by the
people of the United States upon learning of the discriminations
and oppressions imposed by the Reich upon its Jewish citizens;
and be it further

Resolved, That the President is requested in such communica-
tlon to express the earnest hope of the people of the United
States that the German Reich will speedily alter its policy, restore
to its Jewish nationals the civil and political rights of which they
have been deprived, and undo so far as may be the wrongs that
have been done them.

INFORMATION RELATIVE TO PROCESSING TAXES
Mr. VANDENBERG. I send to the desk a Senate resolu-
tion and ask for its immediate consideration. 1
The VICE PRESIDENT. The resolution will be read for
the information of the Senate.
The legislative clerk read the resolution (S.Res. 121), as
follows:
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Resolved, That the Secretary of Agriculture is hereby requested
to send to the Senate a statement concerning so-called “ process-
ing taxes” collected up to December 31, 1933, giving, first, the
amount of such taxes collected up to December 31, 1933, classified
both as to commodities and States in which tax collections orig-
inated; second, the amounts of disbursements from these funds
‘for the same period similarly classified; and third, the cost of
collecting and disbursing these funds and administering this tax

system.
The VICE PRESIDENT. Is there objection to the pres-

ent consideration of the resolution?
There being no objection, the resolution was agreed to.

AMERICAN NATIONAL MARITIME EOARD

Mr. JOHNSON. I submit a resolution and ask that it be
read, and, if there be no objection, I ask for its present con-
sideration.

The VICE PRESIDENT. The resolution will be read for
the information of the Senate.

The Chief Clerk read the resolufion (S.Res. 122), as
follows:

Whereas the development and successful operation of an
American merchant marine is, to a very large degree, based upon
intelligent cooperation and good will between managers of oper-
ation and the personnel aboard the ships; and
. Whereas the value of such cooperation and desirability of
establishing and maintaining such harmonious relations has been
fully recognized by two of the world's great maritime nations,
Great Britain and Japan, in each of which national maritime
boards have been organized jointly by shipowners and seamen for
the express purpose of securing cooperation and fostering the sea
power and the maritime supremacy of the respective nations; and

Whereas cooperation and the promotion of harmonious relations
between American shipowners and American seamen could be ob-
talned by means of an American national maritime board with
the following objects and purposes:

(a) The development of seamanship, skill, and efficiency.

(b) The prevention and adjustment of differences between ship-
owners and seamen of all ratings. :

(¢) The establishment, revision, and maintenance of standard
rates of wages and approved conditions of employment in the
merchant marine. ; v

(d) The selection and, when possible, the operation of employ-
ment offices for seamen in cooperation with the United States De-
partments of Commerce and Labor: Therefore be it

Resolved, That the Secretary of the Department of Commerce,
the Secretary of the Department of Labor, and the Postmaster
General be, and they are hereby, requested to confer upon the
advisability of initiating an American national maritime board,
as herein outlined, and for that purpose to call into .conference
such representatives of shipowners and seamen as may, in their
judgment, be helpful in the formation of such an organization,
gnd éo report their proceedings and their conclusions to the

enate.

The VICE PRESIDENT. Is there objection to the pres-
ent consideration of the resolution?

Mr. ROBINSON of Arkansas. Mr. President, I think the
resolution had better go over in order to afford Senators an
opportunity to become more familiar with its provisions.

Mr. JOHNSON. I am willing, if the Senator desires that
it shall go over.

The VICE PRESIDENT. The resolution will go over
under the rule.

INFORMATION REGARDING PIGS AND HOGS

Mr. CAREY. I send to the desk a resolution and ask
unanimous consent for its immediate consideration.

The VICE PRESIDENT. The resolution will be read for
the information of the Senate.

The legislative clerk read the resolution (S.Res. 123), as
follows:

Resolved, That the Secretary of Agriculture be, and he is hereby,
:'equrestf;:l to send to the Senate & statement containing the follow-
ng facts:

1. The total number of pigs and hogs purchased by the Govern-
ment between the dates of August 23, 1933, and October 7, 1933,
both inclusive; the total live weight of the same; and the total
dollars paid.

2, The total pounds (live weight) of such pigs and hogs which
were processed for the account of the Government.

3. The total pounds (live weight) of such pigs and hogs which
were destroyed upon order of the Government, together with the
number of head and average live weight of the same; how the
carcasses of the animals which were destroyed but not processed
were disposed of; and what was the total cost of such destruction.
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4. The number of pounds of edible dressed products processed
and accounted for by the processors to the Government; the
disposition made of such processed products, as well as the amount
now on hand for distribution.

5. What was the average weekly price paid for live hogs on the
Chicago, St. Louis, Kansas City, Sioux City, St. Paul, Denver,
Portland, Oreg., and Fort Worth markets during the 4 weeks pre-
ceding the commencement of the Government pig-hog buying
campaign; the average weekly price, exclusive of those purchased
by the Government during the time the Government was in the
markets buying as well as the average weekly price for each week
subsequent to the conclusion of the aforesald pig-hog buying
campaign. In the opinion of the Secretary of Agriculture, what
caused the sharp declines between October 18 and November 3;
the advances for a short period, and the further sharp declines
the latter part of November and during December.

Mr. ROBINSON of Arkansas. Mr. President, it is as-
sumed that the principal part of the resolution is directed
toward the procurement of information which is probably
available or may be readily compiled in the Department.
It will not impose any cost to obtain the information, as I
understand.

Mr. CAREY. I think that is true.

Mr. ROBINSON of Arkansas. There is an opinion called
for from the Secretary, in addition to the information.

Mr. CAREY. Yes.

The VICE PRESIDENT. Is there objection to the present
consideration of the resolution?

Mr. ROBINSON of Arkansas. I have no objection.

Mr. KING. Mr. President, I wish the Senator from Wyo-
ming would add to the resolution a request to report the
gross amount of receipts by the Government, if any, from
the processing tax or derived from the sale or disposition
of any of the pigs and hogs referred to in the resolution.

Mr. VANDENBERG. Mr. President, will the Senator
from Utah yield?

Mr. EING. Certainly.

Mr. VANDENBERG. May I say to the Senator from Utah
that the Senate has previously adopted a resolution which
will produce the information the Senator now seeks.

Mr. KING. Then I shall not press my request.

The VICE PRESIDENT. 1Is there objection to the present
consideration of the resolution? Without objection, the
resolution is agreed fo.

ASSISTANT CLERK TO COMMITTEE ON TERRITORIES AND INSULAR
AFFAIRS

Mr. TYDINGS submitted the following resolution (S.Res.
124), which was referred to the Committee to Audit and
Control the Contingent Expenses of the Senate:

Resolved, That the Committee on Territories and Insular Affairs
hereby is authorized to employ an assistant clerk, to be paid from

the contingent fund of the Senate at the rate of $2,000 per annum
until otherwise provided by law.

ACTIVITIES OF THE CIVILIAN CONSERVATION CORPS

Mr. WALSH., Mr. President, the President of the United
States has transmitted to me, as chairman of the Committee
on Education and Labor, a letter addressed to him by the
Director of Emergency Conservation Work in the nature of a
report on the work done by the Civilian Conservation Corps.

I ask that the communication be printed in the CoNGrEs-
sioNaL REecorp for the information of the Senate and ra-
ferred to the Committee on Education and Labor.

There being no objection, the letter, with the accompany-
ing data, was referred to the Committee on Education and
Labor and ordered to be printed in the REecorp, as follows:

EMERGENCY CONSERVATION WORK,

OFFICE OF THE DIRECTOR,
Washington, D.C., December 22, 1933.
The PRESIDENT,
The White House, Washington, D.C.

Sm: In submitting this first report dealing solely with the field
activities of the Civilian Conservation Corps I wish to call atten-
tion to the remarkably large amount of forestry and soil-erosion
work that has been accomplished by the 300,000 members of the
forest army during the first 6-month enrollment period, ending
September 30, 1933. This report, recording in cold figures of milles,
acres, and man-days the achievements of the first period, is com-
piled from the official work records kept at the 1,622 camps where
men of the Civilian Conservation Corps and the Indian conserva-
tion camps lived and worked during the summer and fall
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The records show that this army of forest workers, made up
mostly of young men still in or just emerging from their teens, has
made substantial progress in rehabilitating and protecting the
600,000,000 acres of forested lands in this country., It is a matter
of pride to the Nation and to all who had any part in this re-
forestation work to know that these jobless men from the cities
and rural communities have labored efficlently and consclentiously
not only to conserve the Nation's natural resources but to accom-
plish work which would justify their employment in the forests
as a part of the President's general relief and national recovery
program.

Expert foresters of the Department of Agriculture and the De-
partment of the Interior, the men who have supervised the forest
work, have advised me that the Civilian Conservation Corps
enrollees, large percentages of them green boys wholly untrained
in physical work and completely lacking in previous knowledge
of the work being done and the necessary manual labor involved,
have in a few short months demonstrated a capacity for doing
first-rate forestry work which compares favorably with that of
local or older men who have spent their lifetime in the forests.

The reports show that a tremendous amount of constructive
work that will pay big dividends to future generations has been
progressing and is now going forward in every part of the Nation's
vast timbered domain. While more than 60 types of work are
being performed by the forestry army, the great bulk of the field
activities of the corps have been directed toward fireproofing the
forests to the greatest possible extent, the protection of the forests
from tree-at insects and diseases which annually kill mil-
lions of valuable trees, the prevention of soil erosion, which Gov-
ernment experts state annually causes losses running into hun-
dreds of millions of dollars, and the improvement of park areas
for recreational use.

The figures on work completed show that today, for the first
time in the Nation's history, massed man power has been made
available for forest protection and is now at work on an unprece-
dented scale on projects which should reduce the huge annual
losses of past years caused by fire, disease, rodents, and insects.
Forest experts state that 1933 represents the first year in which
the Forest Service has had such an opportunity to conduct con-
trol work against insects and tree diseases on such a comprehen-
sive scale. They assert that insects, pests, and tree and plant
diseases rank with forest fires as a menace to the Nation’s forest
properties.

Among achievements which stand out in the completed program
is the forest protection work done. This includes the construc-
tion of trails through the forests and parks over which fire-
fighting units can operate speedily in event of fire, the construc-
tion of fire breaks useful in preventing the spread of fires that
develop, the removal of fire hazards such as highly inflammable
dead trees and underbrush, the construction of loock-out towers,
observatories, fire-guard cabins, shelter for fire-protection equip-
ment, the laying of field telephone wires to connect look-out
houses with points of mobilization for fire-fighting units, control
operations against tree diseases, and campaigns against tree-
attacking insects and rodents. The white-pine blister rust, one
of the most serious menaces to the Nation's 20,000,000 acres of
valuable white pine, represented one of the major objectives of
the forest army. Major items performed under this general
heading included:

1. Removal of inflammable fire hazards from 120,862 acres.

2. Construction of 10,058 miles of truck trails.

3. Construction of 5,058 miles of telephone lines.

4. Construction of 3,917 miles of fire breaks.

5. Clearing 6,629 miles of roadsides as fire-prevention move.

6. Construction of 1,700 lookout towers, lookout houses, and
tool houses.

7. Completion of insect pest control over 800,160 acres.

8. Completion of tree and plant disease control operations on
1,675,911 acres.

9. Rodent-control campaigns completed on 3,566,918 acres.

Work performed under the general title of forest-stand im-
provement included thinning forest areas to improve the stand
of valuable trees, tree planting and construction of needed build-
ings and bridges. The general aim of this forest-stand improve-
ment was to put the stand of timber into such condition that
the desirable trees will make faster growth and the stand as a
whole will produce material of better quality. Under this gen-
eral heading, work projects completed included:

1. Forest-stand Improvement on 205,159 acres.

2. Flanting of trees upon 25,7560 acres and the partial comple-
tion of tree planting on an additional 54,115 acres.

3. The completion of 67,784 man-days of work at nurseries.

4, The construction of 4,209 bridges, 347 headquarters buildings,
308 tool houses, and 47 barns.

Erosion control, the third major classification of work projects,
developed into one of the most important phases of the Civilian

tion Corps program. Major work performed ind this field
included:

1. The completion of erosion contrel on 388,034 acres and the
partial completion of control work on an additional 151,555 acres.

2. The construction of 68,450 erosion-control dams to regulate
stream flow and to check the run-off from heavy rains.

3. Revegetation work was completed on 21,634 acres.

The soil-erosion and soll-saving programs have proved of great
importance to all the cooperating services in this work. The Na-
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tional Forest Service, with its 162,000,000 acres of national forest
land, the National Park Service, the Indian Service, controlling
several million acres of Indian reservations, as well as State and
private officials on whose land the conservation workers have op-
erated, all agree that the work done to save topsoil has been ex-
tremely valuable. Forest Service officials refer to this type of work
as perhaps as important as any done. National park officials refer
to the erosion-control program as one of the most important un-
dertaken by the Civillan Conservation Corps.

Mr. F. A. Silcox, forester, of the Forest Service, who has had
general supervision over the work of more than 1,200 camps, states
that the work performed by the Civilian Conservation Corps
youths and veterans has accomplished much needful and valuable
work in the national forests and has served to bring the American
public closer to forestry itself and to conservation generally., He
points out that fire losses were more than cut in half in national
forests during the first 10 months of the current year and attrib-
utes much of this saving to the Civilian Conservation Corps boys.
In this connection Forest Service officials stated that less than
150,000 acres of national forest land were burned over this year
prior to November 1, compared with an annual average for the
6 preceding years of 512,783 acres.

Arno B. Cammerer, Director of the Office of National Parks,
Buildings, and Reservations, joins with Forester Silcox in prais-
ing the fire-prevention activities of the men. He advised me
recently that their presence in the parks this past summer and
fall was largely responsible for a reduction of the forest-fire loss
in the parks of 37 percent over the same period for 1932, A tre-
mendous amount of conservation and general improvement work
also was accomplished in National and State parks.

Improvements admittedly required for years but impossible of
entire achievement for 10 or 20 years in the national park areas,
and probably not that soon in State park areas, have been accom-
plished or are in the process of accomplishment. As a result, gen-
erations to come will derive social benefits from our great recrea-
tional areas almost undreamed of when these reservations were
established. These opportunities for social service have been
enhanced many times.

The removal of brush and dead timber from National and State
park areas not only reduced the fire hazard but enhanced the
scenic value of the parks. Trails were extended, roadsides im-
proved through planting and erosion control, camp grounds for
the private motorists laid out, and fireplaces and othe recrea-
tional facilities for the motorist provided. In many States land
which was of little value in its then-existing condition was con-
verted into valuable State park property. In many States, State
park-development programs were pushed ahead for 5 or 10 years,

Much valuable soil-erosion and soil-saving work was accom-
plished by the Indians on Indian reservations. John Colller, Com-
missioner of Indian Affairs, has stated that the capital value of
the Indian lands has been increased $2 for every dollar spent on
the Indian conservation work. The Indian work program included
construction of soil-erosion dams, revegetation of lands, construc-
tion of hundreds of reservoirs to hold water for livestock, forest
improvemeént and protection work, and the conduct of campaigns
against rcdents such as prairie dogs

In addition to the major projects undertaken, much work was
done in the way of restoring historical landmarks, improving fa-
cilities for protecting and increasing wild life, halting the destruc-
tion effect of coal fires on the public lands in the vicinity of Gil-
lette, Wyo., improving national resources such as forage and range,
and clearing roadsides and trails.

Work projects were carried on on Federal, State, and privately
owned lands. Five projects, utilizing 200 men each, were carried
on in Puerto Rico, and one camp was located in Alaska. All told,
1,528 camps were in operation during the first 6-month period,

Very truly yours,
RoserRT FECHNER, Director.

Emergency conservation work, all services, September 1933
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REPORT OF PROGRESS OF WORK FOR SEPTEMDER 1933—NEW CONSTRUCTION
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35 | Public camp-ground clearing ....................... 21,2351 9,175.3 43.2 6,302.3 2.873.0 922.3 11,137.5
36 | Public camp-ground latrines._ 5 4,024.0 1,665, 5 41.4 1,11L5 554.0 8785 1,980.0
3?(&% Publie ecamp-ground water_. 27,702.0 6, 365. 6 5.0 3,750.5 2,615.1 453.4 20,883.0
38(a) | Public camp-ground waste {113[)0 45, 946.0 12,356.0 26.9 11,000.0 1,347.0 1,272.0 32,316.0
39 | Stream improvement_ .. .._.... 1,996. 4 716.6 35.9 508.0 208.6 37.9 1,241.9
39(n) | Lake, pond, or beach improvems 1,023.5 604. 0 5.0 5:3.5 255 64.0 365. 5
40 | Dams for fish and birds. 2,432.0 1,053.6 42.4 8id. 3 155.3 58.0 1,370.4
41 (s; Range fences (wire, barb) 3, 753.7 810.2 21.6 4a:).3 366.9 B27 2,610.8
41(b) | Range fences (log) 117.6 53.3 45.3 32.4 20.9 21.9 42 4
41(c) | Range fences (stake and rider)._ 685.9 19.8 30.0 1.5 8.3 3.9 42,2
42 | Driveways for livestock .. ___.. 673.0 16L6 | 240 108, 4 58.2 6.4 505. 0
43 | Bpring or well development for livestock. 2,126.0 4610 | 2L7 264.0 197.0 105.5 1,560.5
4% |/ Beaarvoied (Btock) s v re cen sl it S ) 1,008.0 260.9 | 26.8 132.5 137.4 120.0 618.1
45 | Eradieation, p us plants. 109,120.6 47,450.4 43.5 34,808.9 12, 560.5 538.0 6G1,082.2
| Caerals: ... 199.3 B7.3 43.8 53.3 .0 220 90.0
46{a) | Stock guards____. 1.0 o e L0
47 | Range rev ion 216, 880.3 21, 535.4 9.9 18,123.9 3, 411.5 322.3 105,031 6
48 | Rodent control. . ... ..o oo e s amemaem 7,085,617.0 | 3,566,018.7 50.7 2,715,497.0 | 919,775.7 | 183,854.0 | 3,284,844.3
49(a) | Flood control (surveys and grsdas) lines. 2 11,672,084.0 | 5 410,978.0 46,413,647, 755.0 11,763,223.0 | 283,345.0 | 5,977,751.0
49(b) | Flood contral (surveys, topographic 78 41,890,081, 0 | 14, 455, 577.0 34.5 7,476, 318.0 |6,979,259.0 (5,013, 115.0 (22, 421,339.0
40(c). | Flood control (dam-gite clearing) . ... i B do.co...o..| 1,737,405.0 307, 080.0 17.7 | 236,335.4 70,7410 6,900.0 | 1,423 425.0
49§d) Flood control (river-bank clearing) 63 Ouhic yards._| 2,308, 0810 356, 476.5 15.4 | 184,906.0 | 171,570.5 | 245,392.0 | 1,706,212 5
49(e) | Flood control (channel cleari 27 | Linear yards. . 96, 835.0 54,0510 56.7 33, 386.0 21, 565.0 304.0 41, 580.0
1950 Flood control (dams, earth ﬁ.ﬁ?. s 3 | Cubie yards._. 3,301.0 2,452.0 743 1,212.0 1,240.0 840.0
49 g) Flood control (stripping of site) 25 do 35, 000.0 31,600.0 90.3 10, 000. 0 21, 600. 0 3,400.0
40(h) | Dams (earth excavation) 25 380, 000. 0 28, 700.0 7.4 14, 100.0 14,600.0 360, 300. 0
40 tg Dams (rock excavation) 25 45, 000.0 3, 780.0 8.4 450.0 3,330.0 41,220.0
49({ Dams (conerate). ... oroo s sat e S 25 6, 500. 0 G 6, 500.0
49(k) | Dams (rock fill) . 25 2,200.0 1, 600.0 [ i e Rl 1,600.0 600. 0
49(1) | Dams (steel) 25 A O e e e e e o 540, 000. 0
49(m)| Channel enlargement (earth excavation)____..__.__. 3 53, 000.0 7,200.0 | 13.6 5,500.0 1,700.0 45,800.0
49(n) | Channel enlargement (rock excavation).. ... .... 1 14,000.0 1,830.0 13.1 810.0 1,520.0 12,170.0
49(0) | Reconstruction of existing dams (rock excavation).. 2 2,500.0 T Il e s 2, 500.0
49(p) | Reconstruction of existing dams (earth excavation). 2 250.0 250.0
49(r) | Reconstruction of existing dams (new concrete)..... 2 700.0 700.0
48(s) | Reconstruction of existing dams (steel)__._._____ 2 BLO000 s i e ro Bt 3 Eaia i 31,000.0
50 | TAndSCADInE. -« v cemn rmea e s mm e s 281 &7, 800. 1 22,4016 39.1 15, 70L. 0 6, 700. 6 3,982.0 30, 916. 5
51 | Fire presuppression.._____________ 56, 560. 4 42,8741 75.8 30,328.0 12, 546. 1 2,631.3 11,055.0
&2 | Fire prevention (posting signs, ete.). ... 4,708.0 2,856.0 60.7 1,682.0 1,274.0 1,285.0 567.0
53 | Other camp-ground facilities (hem:hes. ﬁrnplam)-_. 13,033.3 6,288.3 48.2 8, 710.0 2,678.3 2,000.0 4,646.0
53(a) | Game and fish stocking 10.0 T S 10.0
10.0 ok o i T S Lot 10.0
. 14.0 42.7 26.0 2. 4 67.0
R 2,677,228.1 | 1,165,705.1 43.5 | B70,587.1 | 205,118.0 | 101,574.0 | 1, 408,949.0
1 .
56 Ellminsl.llgu of useless range stoek. oo ooomoeommnas 386.0 386.0 | 100.0 386,
57 | Stone guard rail......... 18.0 153 | &850 9.
58 | General clean-up........ e 1, 200. 0 2220 185
5 | Auto Pa.rks, stone partitions.... 1,155.0 155.0 | 100.0
61 | Fighting coal fires._.._.. 11,836.0 11,830 | 100.0
62 | Searching for missing p 202.0 202.0 | 100.0
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Emergency conservation work, all services—Continued
REPORT OF PROGRESS OF WORK FOR SEPTEMBER 1933—MAINTENANCE
Clas- Per- During month
Camps Previonsl
sifiea- Type of job, State and outlying possessions ~| Unit of work {Amountcon-i Total com- | cent = Not yet
sy templated | pleted | com- | pieted Partially | Started
e pleted Completed Lt
completed
1 | Telephone lines 15,419. 5 B 169.4 5.0 6,221 4 1,048.0 7249 6,525.2
2/} Fire breaks 3,237.3 920.2 28.4 658. 8 261 4 242.5 2,075.6
3 | Removal fire hazards. ... 157.0 72.0 459 40.0 SR e s 85.0
4 | Roadside clearing (fire preveltlcm 2,018.7 865. 8 429 576.4 280.2 W7 1,128. 4
5 | Trailside clearing (fire prevention)._ 284.2 125.1 44.0 616 63.5 10.4 148.7
6 | Forest stand improvement 5, 177.0 757.0 14.6 602.0 155.0 2.4 4,399.6
7(n) | Roads tml:ktraﬂs)- 14,538.7 81138 56.8 6, 7L.9 1,40L.9 030, 7 5,474.2
7(b) | Roads (minor, maintenance only) ... o coeoeooo._.| 6,120.9 3,0M.3 | 50.3 2,262.9 816.4 870.5 2671
Kl Roads (highway, intenance only) - - 1,396.0 1,016.7 728 833. 5 163. 2 117. 4 261. 9
8(; Trails (horse) 15,238. 7 9,265.6 60.8 7,6821 L6135 38.9 5,964.2
&(b) | Trails (foot) = 3,213 5 1,484. 4 46.2 841 650. 3 6.7 1,032 4
9 | Look-out t 0.0 17.6 20.3 0.0 8.8 9.4 33.0
10 | Look-out towers. 1820 7.0 2.1 63.0 HWo 320 4.0
11 | Fighting forest fires 7.837.0 3,482.0 4.4 26120 o S S 4,355.0
12 | Dwellings (headquarters). .. . oo oo omromeceea 163.0 810 50.0 5.0 280 46,0 36.0
13 | Dwellings (temporary station)______________________ 118.0 55.3| 437 253 30.0 5.0 327
14 Toolhouses (headquarters) . 64.0 36.0 56.3 20.0 7.0 140 14.0
15 (temporary station) - ... .oooooeiooe. 350 25.0 7.4 2.0 2.0 6.0 4.0
16 Ba.rns (headquarters)._____ €5.0 380 57.8 5.0 13.0 12.0 16.0
17 | Barns (temporary station) . _ 4.0 80 33.3 a0 50 1.0 150
18 | Office quarters). 7.0 43.0| @0.8 3.0 10.0 18.0 10.0
19 | Office (temporary Mion)._ 12,0 80 66.7 Rl e 3.0 1,0
20 | Other structures quarters) . . 1910 113.0 50.2 67.0 46.0 240 5.0
21 | Other structures tempomry smtwtl). 75.0 36.0 48.0 2.0 7.0 14.0 25.0
22 | Fences éhﬁadq . | et 14.7 43.3 31.8 30.4 129 145 56,9
23 | Fences (temporary station)_ . .....-.__.._..... 9.5 325| 40 2.0 10.5 5.9 57.1
24(a) | Water systems________. 40.0 22.0 4.9 18.0 4.0 10.0 17.0
%5 Wa.ter (temporary Statlon) L e n e L 49.0 1.0} 224 o Lo 12.0 26.0
2 | Plan 1,664. 1 1501 9.0 140.1 10.0 20 1,520
o Nuts&'y 27,502.0 15, 60L 5 56.5 10,570.0 4,079.5 358.0 11, 632. 5
20(a) | Insect pest control (tree) .. 108, 290.0 26,523.0 4.9 13,8584.0 12,657.0 1, 600.0 78, 267.0
80 | Tree and plant disease control . ... . ..ooooo.o ... 6,213.5 3,564.0| .57.4 2,385.0 sy, T RO 2,649.0
81 | Boundary survey and marking_ ______ . ______ 9625 251. 5 261 1627 888 12.8 698, 2
32 | Erosion control 36,420.0 8, 576.0 .5 880.0 7.687.0 20200 25,824.0
32(5; Dams._. 352.0 167.0 7.4 5.0 420 185.0
mﬁ: Bridges (foot)- ... 320 17.0 631 9.0 80 15.0
33(b) ridxea (hnrsa 30,0 25.0 83.3 2.0 I8 | SR on] 5.0
83?:) ’ 2 1,2165.0 440.5 37.0 3250 1245 30.0 736.5
a3(d) Bngx: x 7.0 10.0 13.0 7.0 3.0 [ 741 ] TR
34 camp-ground building 58.0 140 4.1 10.0 4.0 9.0 35.0
3% camp-ground clearing 9680 535.5| 553 348.0 180. 5 37.0 395.5
36 Pubi.lc mmp-gl'onmi Iatrines 3140 147.0 446.8 820 65.0 26.0 141.0
‘EE:} Publie eamp-ground water 40.0 17.6 4.0 1.5 61 24 2.0
Public camp-ground waste disposal__.______.___..._ 1010 02.0 48.2 67.0 25.0 32.0 67.0
39 | Btream improvement____ 2.7 3 9.3 Lé .6 L0 20.5
40 | Dams for birds and fish 140.0 8.0 57 40 40 1.0 1310
41(a) | Range fences (wire, barb) 49 | 677.8 226! 328 165.7 56.9 16.5 433.7
41 )|Ranguhmfl e £ 3 28.8 3.7 128 37 251
41(c) | Range fences (s s ety i s E 1 L7 LEH k0 o L3
42 | Drivewnys for livestock____________________ 9 75,6 100. 1 69.0 123.0 7.1 B5. 5
43 | Bpring or well dawlopment for livestock. 8 3.0 8.0| 258 6.0 20 10 20
44 | Reservoir (stock waber)_________... .. _______.._ 7 112.0 200| ‘2.2 15.0 1.0 1L0 75.0
45 Eradleadon. pchmnm plants 3 669. 0 20.0 3.0 0.0 10.0 649.0
46 | Corrals 9 120 6.0 50.0 (%) 3§ . 6.0
47 revegetation 3 7.0 7.0 100.0 3.0 , ! g Semeenh SRS ]
48 | Rodent eontrol. 1 R S AR S o= 2,000.0
'ﬂl(el Flood control {damdts 3 S e Y e | 1 15,364.0 15,364.0 | 100.0 10,8000 4, 473.0 i
49(e) | Flood control (channel clearing). __._____________.__| 1 106. 0 100.0 | 100.0 750 25.0 3
50 | Landscaping 10 363.0 320 63.9 177.0 56.0 20 120.0
2 | Fire provens ipm s, +t6) 2 B S B ¢ st 2w
mgrmnen 4 Me)-co e = R haadob ety RS L RN R R -
53 e e 7 116.0 46.0 9.7 38.0 8.0 70.0
54 Expeﬂmmﬁ 2 B0 8.0 100.0 7.0 Lo

RADIO ADDRESS BY REPRESENTATIVE LEMKE, OF NORTH DAXKOTA

Mr. FRAZIER. Mr. President, I ask unanimous consent
to have printed in the Recorp a radio address delivered o:
September 23, 1933, by Hon. WiLLiam LEMKE, a Representa-
tive in Congress from the State of North Dakota.

There being no objection, the address was ordered to be
printed in the REcorp, as follows:

Members of the Farmers Union, farmers, and friends, we do
not know where we are going, but we are on our way—our civi-
lization is In a transition. Whether we wish it or not, we are

ing from the old to a new civilization. We are our
old clothes—the clothes of the Mellons, the Hoovers, and the
Morgans—and putting on new clothes—the new clothes of
125,000,000 men, women, and children. How well these new
clothes, this new civilization, will fit us depends upon our vision,
courage, and intelligence; whether the change will be for better
or for worse depends upon us—the American pecple. This new
civilization will be ours; it will not be under the control of the
international bankers—the House of Morgan. Our sails are set;
we are sailing unknown seas.

On March 4 our President delivered the greatest inaugural ad-
dress ever given to the Americah people. He told us on that day
that we were going to drive the money changers out of the tem-
ple. Do not get excited, because 2,000 years ago the Nazarene
also drove the money changers out of the temple, but they got
back In; and so, on March 8, within a few minutes after 1t con-
vened, the lower House of Co passed a bill authorizing the
printing of $2,000,000,000 of paper money for the money changers.

This bill was not prini and less than 5 percent of the Members
of Congress knew iis content.

This unseeming haste on the part of Congress i{s nothing new.
For years Congress has always promptly passed any legislation
desired by Wall Street and the international bankers. But when
the farmers, the laboring people, or the veterans ask for legisla-
tion which would be for the welfare and benefit of all the people,
then there is years of endless debate and delay—then Congress
seems to be deaf, dumb, and blind. This was as true of the
special session of Co: as of the preceding sessions.

It was the President's intention that this $2,000,000,000 should
be taken and distributed to the four corners of the United States.
It was his intention to supply sufficient money—units of ex-
change—to transact the Nation’s business—but did Wall Street
and the international bankers take it? They did not, They re-
fused to take it, because the President felt that they should pay
one half of 1 percent interest or tax to the Government of the
United States for the use of this money.

Of course, the small bankers throughout this Nation would
have been glad to get this money at one half of 1 percent interest
or tax, but they were in no position to take advantage of this law
and the only way they could get it was through Wall Street and
the international bankers, and they declined it. At the time that
Congress adjourned only $50,000,000 of this two billion had been
taken, and about 3 weeks ago only one hundred and fifty million
had been taken, and this one hundred and fifty million is not
in circulation. I have endeavored in vain to get one of these new
bills, but have been unable to do so.

We cannot blame Wall Street and the international bankers for
not taking this money for the reason that our Uncle Sam prints
the Federal Reserve notes and gives them to Wall Street and the
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international bankers through the Federal Reserve Banking Sys-
tem for seven tenths of 1 cent per bill—the cost of printing. It
makes no difference whether that bill is a dollar bill or a $1,000
bill, or whether they keep it for 1 year or 20 years—all they ever
pay Uncle Sam for it is seven tenths of 1 cent per bill, the cost
of printing.

Who is this Uncle Sam that is so generous to Wall Street and
the international bankers. Why, that is the tall gentleman with
the high hat and striped trousers. It is you, the American peo-
ple—it is the Government of the United States. Our Govern-
ment prints the money and gives it to Wall Street and the inter-
national bankers through the Federal Reserve System for nothing
save the cost of printing. This, in violation of the constitutional
provision which provides that the Government shall * coln money
and regulate the value thereof.”” This clearly means that the Gov-
ernment of the United States should do the money and credit
business of the country, but, instead, the money and credit busi-
ness of the Nation has been turned over by our Government to
Wall Street and the international bankers. The amount of this
paper money given by the Government in the form of Federal
Reserve notes, Federal Reserve bank notes, and national bank
notes amounted, in round numbers on April 30, 1933, to
$4,300,000,000.

After your Government had given all this money to those bank-
ers for nothing, it found it necessary to borrow back some of the
money that it gave away. It had to sell bonds. The amount of
these bonds at the time that the special session of Congress met
amounted, in round numbers, to $21,000,000,000. These bonds
bear on an average 4-percent interest, are tax exempt, and both
interest and bonds were payable in gold. In other words, these
bankers used the 84,300,000,000 paper money which your Govern-
ment gave them for nothing as a revolving fund with which they
bought the $21,000,000,000 of bonds. So that when the special
session of Congress met they had the $21,000,000,000 tax-exempt
4-percent interest-bearing bonds and also had the $4,300,000,000
of money—the money that your Government gave them for noth-
ing. At that time your Government was so broke that it could
not pay its Congressmen, and had to issue and sell to the same
bankers additional certificates of indebtedness.

The special sesslon of Congress did not give the relief to the
people that they expected or were entitled to. Many of the laws
passed in the special session of Congress are still largely make-
believe and not real relief., This Nation is still in agony—it is
hungry—millions are still in want in the midst of plenty—in the
midst of the so-called * surplus " of food—and yet for some strange
reason the hungry cannot get any of this surplus. Unthinking
people call it overproduction—reasoning and intelligent people
know that the trouble is underconsumption. They know that the
law of supply and demand still exists; they know that the supply
is here and that the demand is here, but that for some strange
reason the law of supply and demand does not function.

There seems to be a sort of national and international lunacy
which makes intelligent people talk of overproduction and surplus,
when in fact the so-called “ surplus” is due to underconsumption.
By lunacy I mean just plain ordinary craziness. It is that kind
of national craziness which impelled the Secretary of Agriculture
to take his picture with a mule in the doubtful occupation of
destroying property—of destroying cotton—when those who
planted this cotton are still in rage; when there is hardly a man,
woman, or child in the United States that does not need some
new clothing that could have been made out of this cotton, and
when there are still millions of men and women unemployed who
would eagerly take this cotton and make it into finished prod-
ucts—into clothing. It is against international law, even in war
time, to wantonly destroy property. To the credit of the mule
be it said that he refused to become a party to this transaction;
he declined to step on the cotton that his hoof had been trained
to spare. History will record which in this particular transaction
was the greater statesman, the mule or the Secretary of Agri-
culture.

Then there is the lunacy or just plain craziness which would
have us believe that all our troubles are due to the machine age.
This seems to me to be the reasoning of intellectual pygmies.
What we need is more labor-saving machines, not less. When I
was a youngster and had to put up hay and help harvest and
thresh grain I used to pray that someone would come along with
sufficlent inventive genius to invent a machine to do this work.
I hope that the day is not distant when every farm and every
home in this land will have electric lights and when the wife will
press a bution and electricity will do the washing. I hope that in
the future we will have machines that will do the thinking for
some of the men we have in responsible positions in Washington.
We need more machines, not less, but the benefits must be dis-
tributed to all. To that extent I am a technocrat.

What, then, is the cause of this catastrophe that has befallen
us? It is caused by the monopolization—not of the wealth of the
country but of the medium of exchange—the monopolization in
the hands of a few financial monarchs of the money of the coun-
try—the unit of exchange. This was brought about by a skillful
manipulation of the currency, by monopolized tariffs, by gambling
in stocks and bonds and the necessities of life. It was brought
about first by virtually doubling the money in circulation through
the Federal Reserve bank during the war and then by a cruel,
brutal, and inhuman deflation by virtually cutting the money in
circulation in two.

When we entered the World War our financiers had already bet
on the wrong horse over in Europe to the extent of billions of
dollars; they had given the allled governments credit for war ma-
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terials, food, and clothing to that extent. President Wilson real-
ized that in order to win the war the Government—in other words,
the people of this Nation, you men and women—would have to
assume that indebtedness for which our financiers had given credit
in the way of war materials, food, and clothing to the allied gov-
ernments. That is how our foreign indebtedness arose. Our
Government never loaned a dollar directly to the allied govern-
ments. It merely gave them a credit, and the international bank-
ers manipulated that credit in such a way that they got billions
of dollars out of the $22,000,000,000 of Liberty bonds we bought,
and the United States Government—which means us—was sub-
stituted as the creditor of the allied governments in place of the
international racketeers that had bet on the wrong horse. If
these international gamblers had not bet on the wrong horse to
that extent, this Government never would have gotten into the
World War, It would have been over before we got started.

President Wilson knew that in order to win the war our
Government would have to sell billions of dollars of bonds. He
knew that there was not enough money in circulation among the
people to enable them to buy these bonds, so he suggested to the
heads of the Federal Reserve bank that they increase the money
by issuing Federal Reserve notes and putting them in circulation
among the people. Thereupon the local banks throughout this
Nation took your note and my note and Tom, Dick, and Harry's
note, stamped on the back of them " payment guaranteed ™, put
them in a nice bundle, sent them to a Federal Reserve bank, and
received Federal Reserve notes, dollar for dollar, in exchange.

At the time that we entered the war there was in circulation in
the United States approximately $4,000,000,000. It is estimated
that one billion of this was in foreign nations, that another 500
million had been lost since the Government began to make money,
some 158 years ago, lost in the fields, destroyed In homes and
buildings that have burned, leaving about 2! billion dollars in
actual circulation. This was increased during the war to approxi-
mately $5,700,000,000. In round numbers, the increase or inflation
was approximately $2,000,000,000; the circulating medium-—money
actually in the United States—was more than doubled by the
issuing of Federal Reserve notes.

With this additional money, with this extra $2,000,000,000 as a
revolving fund, we bought $22,000,000,000 of Liberty bonds, bought
new farms, new homes, and made countless improvements. There
was plenty of money with which to measure the muscular and
brain energy of our people; prosperity was almost universal in this
land of ours, and we had the highest standard of living of any
nation.

But disaster was awalting us; in 1920, while Woodrow Wilson
was a sick man, the international bankers stole the Federal
Reserve bank; suddenly and without warning the Federal Reserve
bank began its deflation policy; it suddenly and without warning
called upon your local bank, my local bank, and Tom, Dick, and
Harry's local bank throughout this Nation to pay these noies they
had guaranteed. It was at that time that your local bank was
compelled to call upon Teom, Dick, and Harry to pay those notes it
had guaranteed, and it was at that time that the prosperity of this
Nation was wrecked.

It was at that time that the price of the farmers' wheat went
down from $2 and $3 a bushel to 80 cents; it was at that time that
the farmers’' steers went down from $125 apiece to $25. By the
end of 1921 the Federal Reserve bank had called in approximately
$1,000,000,000 of the Federal Reserve notes that it had issued in
exchange for your note, my note, and Tom, Dick, and Harry's note.

The first industry to feel the effects of this deflation was Ameri-
can agriculture. The farmer, being unorganized, was the first to
fall vietim to the deflation. He was virtually slaughtered. He
was made the shock absorber of deflation; and had he been able
to carry the burden the entire cost of the World War wouid have
been thrown upon his shoulders. But, as usual, greed knew no
limit—+the load it placed upon the farmer became intolerable, and
he broke down under it.

Most of the farm indebtedness was created during the World
War; during the period of inflation when there was plenty of
money to measure the muscular and brain energy of our people;
when everybody was at work and when prices were high. Before
the price fixing act became effective and prior to deflation the
farmers were getting as high as $3.89 per bushel for no. 1 dark
northern wheat in Minneapolis and other agricultural products
were selling accordingly. At that time a thousand bushels of
wheat would have paid an indebtedness of $3.890. Today, 1,000,-
000, 2,000,000, or 3,000,000 bushels of wheat will not pay that same
indebtedness, because the farmers are selling it far below the cost
of production. What is true of wheat is true of practically all
agricultural products. The selling price of practically all agricul-
tural products since 1922 has been below the cost of production.

As a result, one may start from the Canadian line in the State
of North Dakota and travel south to the Gulf of Mexico, crossing
the States of North Dakota, South Dakota, Nebraska, Kansas,
Oklahoma, and Texas, and all along the line he will see deserted
farm homes, broken fences, tumble-down barns, unpainted houses
in sad need of repair—the very surroundings bespeak poverty and
despair where once there was prosperity, hope, and plenty. He
will learn of hundreds and thousands of mortgage foreclosures,
past and pending; he will meet hundreds of thousands of fathers
and mothers whose sons and daughters have gone into the already
overcrowded cities; he will hear from their lips that before the
period of deflation they were worth from $25,000 to $50,000, happy,
prosperous, and contented, and now have either become tenants
or are about to be evicted, with no place to go. The special
session of Congress did nothing worth while for these people.
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Such a condition affects not only the farmers, but the Nation
as a whole. It is a national calamity—it is a disgrace to the
twentieth century and can only be explained by a complete
breakdown—no; by & complete bankruptcy of political and eco-
nomical leadership. We have an overproduction of just one
thing in the United States—and that is an overproduction—a
superabundance of ignorance on fundamental issues. We have
heard of short selling, but one thing is sure—as a Nation in
this depression, we are long on short thinking.

We have at our fingers' tips all that is necessary to bring about
the greatest prosperity and happiness that this Nation has ever
seen. We have too much to eat, so much that one half the
farmers of this Nation have lost their homes, and the other half
are about to lose them in producing it. Again, we have so much
raw material of every kind and description that we do not know
what to do with it; and yet, we have millions and millions and
billions of human wants. There is hardly a man, woman, or child
in this land that does not need some new clothing or other neces-
sities, and then there are 12,000,000 men and women out of em-
ployment who are eager and willing to take this raw material
and make it infto finished products for us; and yet, the great
American engine is stalling,

Then what is the trouble in this Nation? The trouble is we
have not enough money in actual circulation to measure the
muscle and brain energy of our people, and we have done nothing
up to this time to remedy the situation.

I will ask my conservative friends: What Is money? What are
its purposes and its functions? Money is not gold; it is not
silver. Money as such has no intrinsic value; it is a unit of ex-
change, a measure of values, a common denominator with which
we measure the comparative values of commodities; it is a yard-
stick with which we measure the comparative values of the things
produced by the energy of a people. Money is made by law;
demonetize gold today and remonetize silver, and gold would be
worth less than silver. Of course, the international bankers want
the single gold standard, because they can and have monopolized
it, to the misery of millions and all but the destruction of our
Nation.

The gold standard is the result of a superabundance of ignor-
ance on the part of the former lawmakers of this Nation. Uncon-
sciously and under pressure these lawmakers were gotten under
the control and influence of the international bankers. It was
the international bankers that originated the phrases *sound
money ", “ fiat money ", “inflation ”, and “ debasing the currency.”
These are the phrases behind which the international bankers and
Wall Street have found refuge and perpetuated a monetary
system that is & disgrace to an intelligent people.

Let us now come to the remedy, the Frazier bill. The Frazier
bill provides that the United States Government shall refinance
existing farm indebtedness at 1'4-percent interest and 1 -per-
cent principal on the amortization plan, not by issuing bonds but
by issuing Federal Reserve notes secured by the best securities
on earth, first mortgages on farm lands, better security than gold
or silver because you can not eat gold or silver, but you can eat
the products that grow on the farm, therefore your life depends
upon the farm; it is the best security on the face of the earth.
If our Government has enough intelligence to do this, it will
make a profit of #£6,345,000,000 at 1!, percent interest in 47
years, the time required for amortization of the farm indebted-
ness, This bill asks nothing new. During the war the Govern-
ment virtuaily doubled the money in actual circulation by issuing
Federal Reserve notes, secured by commercial and agricultural
paper—promissory notes—endorsed by the local banks. Since the
war the Government has scaled down and refinanced the indebted-
ness of the allled governments so that on an average it amounts to
less than 1 percent interest. The Government has printed 4
billion 300 million of paper money and given it to the banks at
seven tenths of 1 cent per bill, secured largely by bonds—the Gov-
ernment’s indebtedness. Why not refinance the farmers at 115
percent secured by better security than debts, by the farms of this
Nation?

When the Frazier bill becomes a law then there will be issued
and put into circulation, among the people, several billions of
dollars of new money—Federal Reserve notes. It will again give
purchasing power to the people; the farmer will pay his banker,
his merchant, his lawyer, and his doctor, and they in turn will pay
their bills, and all will start in again repairing and improving their
homes; unemployment and starvation will cease, the enforced
fdleness of 12,000,000 men and women will disappear, and we will
hear no more of overproduction; consumption will again be nor-
mal—real prosperity—the kind we had In 1919 will again return.

When this bill becomes a law and the Government refinances
the entire existing farm indebtedness of 8! billion dollars, then,
we repeat, the Government will make a profit of 6 billion 345
million at 1'4-percent inferest in 47 years. But that is not all.
The farm indebtedness will be decreased by three fifths in 47
years because of the low rate of interest. For cxample, let us
say there is a farmer whose farm is still worth $12,000, who is
indebted $10,000 and paying 6 percent interest on the indebted-
ness, and that his creditors are proceeding fto put him cut of
business. Is there any place where he can protect his home and
get refinanced? There is not.

He cannot get it from the banks because he has no purchasing
er left. He cannot get it from the insurance companies be-
ause they bought too many foreign bonds from the Interna-

tional bankers, who not only bet on the wrong horze to the extent
of 15 billion dollars before the war, but who since have sold 15
billion dollars of more or less worthless forelgn bonds to our
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bankers, trust companies, and insurance companies and charged
them from 3- to l14-percent commission on the swindle,

When the Frazier bill passes, then the Government will issue
Federal Reserve notes and take up this farmer's §10,000 indebted-
ness at 1ll4-percent interest and 11, -percent principal on the
amortization plan, and to secure the payment take a first mort-
gage on his farm. The Government will pay his mortgagor, his
banker, his merchant, his butcher, his grocer, his lawyer, his
doctor, and his school teacher. Yes; his school teacher, because
it will take up his past due taxes. And these in turn will pay
their obligations, and there will then again be sufficient money
in circulation to do the money business of this Nation.

Now, what does this farmer do because of this favor? He
pays his Government $300 a year for approximately 47 years, or
pays $14,100 to the Government in 47 years, and the farm is
his, free and clear of encumbrances. But we said that it would
reduce his indebtedness three fifths in 47 years. Let us see how
that is accomplished. Let us suppose that this farmer could
find someone that could locan him the $10,000 and save his home
at G-percent interest straight. Then in 47 years he would have
paid $28,000 in inferest and still owe the original $10,000, making
$38,000 for what he can get under the Frazier bill for $14,000.
In other words, the Frazier bill will give this farmer $24,000 new
purchasing power within the 47 years. What does that mean
to you business and professional men and women? It means
that this farmer will again buy paint to paint his home, that he
will buy the things that he is so much in need of, and that the
wheels of progress will start moving.

Let us now compare the Frazier bill with the one passed by the
special session of Congress, written in New York by an over-
scholastic college professor who was brouzht up in the atmos-
phere of money changers. Under this bill, if all the farm indebt-
edness is refinanced, the farmers of this Nation will pay 812,493,-
500,000 in 39 years to the coupon clippers. The difference that
the farmers will have to pay in interest between the Frazier bill
in 47 years and under this bill in 39 years is $6,147,500,000. Under
the Frazier bill the Government will make a profit of $6,345,-
000,000, and to that extent lessen our taxes that we will have to
pay, while under this bill the coupon clippers will make a profit
of $12,492,500,000.

In addition, under the Farm Refinance Act passed by the special
session of Congress, the farmers will have to buy 847,500,000 of
stock in the Federal land bank. On top of that they will have to
pay 1 percent for administration—that is, if all the farmers could
qualify under that act. The truth, however, is that not over
10 percent of the farmers can qualify, because they are restricted
to 50 percent of the value of the land and 20 percent of the
insured permanent improvements.

This is the price that the farmers and the people of this Nation
are asked to pay in order to make the Federal land bank and the
joint-stock land bank’s bonds good. This is the bill that had its
scholastic birth in New York. It is not real, but make-believe
legislation. The Frazier bill will have to be passed to take its
place in order to save the farms for the farmers.

We offer as a further remedy the Norris-Simpson amendment to
the Agricultural Adjustment Act. This amendment was prepared
by John A. Simpson, national president of the Farmers' Union,
and was adopted by the Senate in spite of the opposition of the
Department of Agriculture, but was finally eliminated from the
bill in the conference committee. This amendment provided that
the farmers be guaranteed the cost of production for that part of
their product which is consumed within the United States. Surely
anyone who has the welfare of this Nation at heart cannot object
to the farmers getting the cost of production for that part of their
product which is consumed within the United States. No honest
man or woman expects to eat or wear or drink the things that
the farmers produce below the cost of production. If this bill
had become & law, the farmers would now be recelving $1.50 a
bushel for their wheat and similar increeses for all other farm
products consumed within the United States. There 15 no cver-
production of wheat this year—there is, in fact, a shortage. If
this amendment had become a law, it would not now be nec
for the Department of Agriculture to out-Sanger Mrs, Sanger and
teach pigs birth control—millions that are now unable to eat pork
would be able to eat it.

We recommend, to relieve unemployment, the enactment of the
30-hour week for employees in industry, insuranece for unemploy-
ment, old-age pensions, and such other reasonable relief legisla-
tion as is worked out and demanded by organized labor. Society
at present has to take care of millions of unemployed—why not
give them an opportunity to make good for themselves?

Finally, we recommend the passage of the Patman bill—the pay-
ment of the soldlers' compensation in cash; not by issuing bonds
but by issuing Treasury notes. These notes can be redeemed
within a few years without any increase in taxes by applying the
money accumulated and accumulating on the veterans’ insurance
policies, together with that now used in payment of premiums on
these policies.

During the special session of Congress I witnessed several hun-
dred of our beragged, tired, hungry, disheartened veterans with the
flag of this Nation marching by the House Office Building with
policemen directing them off the Capitol Grounds; and 1 cannot
help but think of the difference when these boys proudly marched
forth to defend this Nation’s hconor and future glory; how we
lauded and praised them then, and what miserable and con-
temptible treatment we have given them since and are giving
them now.
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While these boys went forth, willing to give their lives and their
limbs for this Nation, many of the stay at homes wrapped the flag
of glory around them and grabbed everything in sight. They made
millions and billions out of the blood, the tears, and the agony
of an agonized world. During the war we made 17,000 new million-
aires and a few billionalres, But when these boys returned and
asked, not for a just compensation but merely a few paltry dollars
with which to get a start in life again, then we yelled that if they
insisted upon that they would wreck the Nation; that the national
credit and honor was at stake.

The treatment of our soldiers and veterans during the war and
since the war is a national disgrace. Quoting from the Chicago
Tribune of May 21, 1920:

* Every soldier knows the tralning camps were located not for
training purposes but to bring money to favored communities.

“ Every soldier knows that of the money not deliberately mis-
spent, fully one half was wasted, because it was administered
by miserable incompetents appointed for political advantage.

“ Every soldier knows what an infinitesimal fraction of war-
time expenditures ever reached the battlefieid.

“Every soldier knows that both his comfort at the rear and
his safety on the battlefield was sacrificed.

“ Every soldier knows that throughout the war his interest was
sacrificed to that of the slacker and profiteer.

“ Every soldier knows that the only suggestion of national
economy has been to economize at his expense.”

At the time that the economy bill was up, I suggested that so
far as crucifying the veterans was concerned, it was false economy.
I suggested you could not bring back prosperity by adding to
human misery. I suggested that we should practice economy
where it ought to be practiced. I suggested that we should give
the President authority to suspend the interest on the bonds of
the United States for a period of 3 years. That would have put
the burden of economy where it belonged—upon those who
profiteered and made millions out of the blood, the misery, and
the tears of an agonized world. Why not in this crisis, if this
Nation's credit and honor are at stake, suspend the interest on
these bonds?

To stop the interest on these tax-exempt bonds, I introduced
a bill in Congress creating the Bank of the United States. When
this bill becomes a law, the $4,300,000,000 of paper money now
given to the bankers, largely to the international bankers for
nothing, save the cost of printing, will be taken over by the
Government of the United States and used as a revolving fund.
It will permanently retire the twenty-three billion 4-percent
interest-bearing tax-exempt bonds, and save the Government and
the American people over a billion dollars a year in interest
alone. The interest thus saved in 2 years would more than pay
the soldiers in full., In addition, the Bank of the United States
would make a net profit over 600 million a year on doing the
money and credit business of the Nation at less than 1 percent
interest, thus saving to the American people several billion dollars
that they are now paying in higher rates of interest to the inter-
national bankers,

In conclusion permit me to state that the public and private
debt in this Natlon is about $250,000,000,000—the total property in
the United States—I mean physical property and not debts—even
at the high values of 1919, was estimated at $146,000,000,000, and
is now worth about §70,000,000,000. How are you going to pay
$250,000,0600,000 with $70,000,000,000? It cannot be done, unless
we first put more money into actual circulation—not by doubling
it in the hands of a few international bankers and Wall Btreet
racketeers, but by putting it in ecirculation among the people of
this Nation. Call that inflation or debasing of the currency, and
make the most of it; it will nevertheless be a blessing to the people
of our Nation and of the world. We are more interested in not
debasing American manhood and womanhood.

There must be an immediate expansion of the currency or the
Blue Eagle will be the bluest bird in America. We suggest to the
President that he give us a rational expansion of the currency by
remonetizing silver by Executive order under the provisions of the
law passed by the special session of Congress, and that he expand
the currency under other provisions of that law.

To the farmers of this Nation I will say that they will never get
Justice at the hands of Congress unless they cooperate and organ-
ize. I, therefore, suggest that they join the Farmers' Union, whose
national president, John A. Simpson, is one of the real great men
of this Natlon. He is one of the real farm leaders who never
cringes or surrenders the farmers' interest in order to gain the
smiles and good will of scme official or politician in Washington.
John A. S8impson represents the hope and aspiration of at least 85
percent of all the farmers of this Nation, and numbers his friends
in the millions among the business and professional men and
women. His monthly radio addresses are eagerly awaited and lis-
tened to and discussed by millions each month. No other farm
leader knows the farm problem as John Simpson—he does not
belong to the high-salaried, silk-stocking, tax-eating brigade of
so-called “farm leaders”, and is not a “yes” man., Farmers
throughout this Nation join the Farmers' Union—organize a local
in your community today. For all instructions write to E. E.
Eennedy, secretary of the National Farmers' Unlon, Kankakee, Ill.

To the veterans and to the workingmen may I say cooperate
with the farmers of this Nation, and especially with the Farmers’
Union. This organization is and has been your friend through
sunshine and threugh rain.
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SOVIET RECOGNITION—RADIO ADDRESS BY MATTHEW WOLL

Mr. KING. Mr. President, I ask unanimous consent to
have printed in the Recorp an address on Soviet recognition
delivered over the National Broadcasting Co. network on
December 2, 1933, by Matthew Woll, vice president of the
American Federation of Labor, under the auspices of the
American Alliance of the United Staties.

There being no cbjection, the address was ordered to be
printed in the REcorp, as follows:

SOVIET RECOGNITION—ITS IMPLICATIONS

I am not optimistic as to our new relations with the Com-
munist Government of Russia. Pleasantries in Washington have
not changed the character of the Soviet Government. The
pledge given by Maxim Litvinoff has not divorced the Third In-
ternaitional from the Russian SBoviet Government. These two and
the Communist Party of Russia continue as the three joint ele-
ments of a unified communist control in which each of the three
parties is incapable of independent action not in accord with the
program and desires of the others.

It has been said that the United States secured from the Soviet
Government terms more favorable than those given to any other
nation by the Russian regime. That may be true. I have not
studied all of the other Russian agreements, We are concerned
with what is in this particular agreement, not in what may be
in other agreements. This agreement, frankly, does not assure
harmonicus relations with revolutionary comm

As a matter of fact, as long as communism is communism, as
long as its philosophy remains what it has been and what it is
bound to be, the conflict between communism and democracy
must go on. They cannot stop it and neither can we. To think
of it as stopped by an agreement signed by two men in Washing-
ton is to forget all of the lessons we have learned and to over-
look all of the facts available.

There is in the Litvinoff agreement no promise to repudiate
the communist philosophy, no promise to repudiate the doctrine
that it is a communist obligation to deceive the rest of the world,
no promise to repudicate the Third International, no promise to
cease doing any of the things that have made communism the
enemy of all the rest of the clvilized world. There is no promise
that raids on world markets will cease, no promise that under-
ground methods will not be used to achieve those ends which
may not be achieved openly. There is even no repudiation of the
Moscow order, published in America while Litvinoff conferred in
Washington, and which ordsr was published in Moscow on Mon=
day, October 23, by the Central Office of the Communist Party of
the USSR, 2 days after the publication of the correspondence
between President Roosevelt and President Kalinin, Omission of
any reference to this Moscow order is all the more remarkable
because of the bitter attack made in it upon President Roosevelt
and the N.R.A. program. The fact that the American Federation
of Labor was likewise attacked may perhaps be of little importance
to some.

This document was headed “ Roosevelt Starvation Program.” It
was printed in several languages, in the printing plant of an
official soviet organ, and its text was officially approved by the
Soviet Censorship Bureau, It was addressed to communists and
reyvolutionary groups in the United States. It contalned detailed
orders and instructions to oppose President Roosevelt's program,
to exploit the wave of discontent, to convert this discontent into
a gigantic struggle of the proletariat against the Government, to
formulate the plans for a counter-revolutionary program with-
out delay and immediately to instigate open revolts, fights, and
strikes against the administration’s measures.

It is clearly evident that, regardless of recognition, regardless
of promises given and pledges made, Soviet Russia is as de-
termined as ever to create internal strife within our Nation and
to foment world revolution, Instead of changing her tactics, in
view of the recognition agreement, Moscow is pursuing her tradi-
tional tactics with renewed vigor and determination,

Perhaps the President had no recourse other than to recognize
Scviet Russia. Perhaps there are unknown circumstances that
required abandonment of the policy laid down by his distin-
guished Democratic predecessor and adhered to by all of the
intervening Republicans. Perhaps there were reasons for recogni-
tion which outweighed at this time all of the original and all of
the accumulated reasons for denying recognition. But even if we
concede that there had to be recognition, we do not have 1o
concede that there is nothing more to worry about. What I
want to point out is that the time for worry has just begun.

Do I believe communist propaganda will cease? Most assuredly
I do not. I am confident there will be plenty of communist
propaganda, ordered in acccrd with the Moscow pattern and
directed by the same dictatorial hand that rules the destinies of
160,000,000 enslaved people, for whom we have only the kind-
llest of feelings and warmest of friendships. Now is the time
of our testing. We have opened the door, and something is bound
to enter.

I urge, with all the emphasis of which I am capable, two things:

First, that before loans are made to the Soviets with which to
finance purchases of commodities, that our loaning capacity to
our own pecple be exhausted and that extension of national
credits on our part be denied where we know such financial assist-
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ance will prove the ultimate disruption of the- economic life of
every other nation.

Second, that our Department of Justice be given the authority
and the funds with which to observe the secret operations of
communist in our midst,

As to the first point, let me say that we still have millions of
unemployed among our own pecple. I am not optimistic enough
to believe that all of these will be employed this winter. Our
primary obligation is to them. I am opposed to sending our
wealth to our enemies abroad until our friends at home have been
provided with enough.

Then, too, it must be borne in mind that foreign trade in Rus-
sia is a state monopoly. The whole industry, commerce, and
activities of Russia are nationalized. The nature, quality, and
prices of exports are decided by the state alone, and in an entirely
arbitrary manner. The basic aim of Soviet foreign trade is the
disruption of the economic life of what it chooses to call * capi-
talistic countries ", and with the view of creating discontent and
furthering world revolution. This was clearly manifested by Mr.
Litvinoff in his statement at the Pan European Conference held
in Geneva when he said:

“ Owing to the special conditions of agriculture of Soviet Rus-
sia, as well as its monopoly of foreign trade, we are able to sell

tural products 70 percent and even more cheaper than our
capitalistic competitors.”

This statement and implied warning were clear and definite.
Russia understands well its power, and it is well that we under-
stand that the intercourse between the United States and Russia
is not only such as of countries engaged in mutual trade but
chiefly as countries supplying the same market with identical
products, such as grain, oll, ete.

Soviet Russia by underselling these products in Europe can and
will impose irreparable injury to our farming communities. Why,
then, should American taxpayers’ money be loaned to an insclvent
nation, a nation that is running constantly into the red and that
has no regard for the ordinary conduct of decency observed by
every other nation?

American labor is in complete accord with President Roosevelt
in his utterance and attitude that it is utterly and entirely un-
sound to encourage a policy that would open markets in foreign
lands through the lending of American money to these countries
regardless of assurance or nonassurance of repayment of money so
loaned.

As to the second point, I wonder how many Americans know
that our Government today has no authority to conduct even
the most cursory investigation into the secretive and subversive
activities of Communism. I wonder, too, how many Americans
know that the underground Communist Party in the United States
has never been disbanded. Must our people be lulled to sleep by
every whiff of fair words? I am no alarmist, but I do believe it is
at times worth while to try to be a realist. I refuse to be fooled
by Mr. Litvinoff, who is rated as the most successful of all Red
diplomats. But if his success is to be our downfall, why need we
cheer him as he moves from victory to victory?

Mr. Litvinoff evidently fooled many when he said the Com-
munist Party of Russia is not concerned with the Communist
Party of America. If that is true, is it equally true that the
Third International is concerned with both and will remain so?
If that is not true and if the Communist Party in America is ac-
tually divorced by the Third International, then we shall have
news worth the reading of all Americans.

In this connection it will be interesting to observe if the Soviet
Government will carry out the suggestion made by Dr. Edmund A.
Walsh on November 19, In his statement Father Walsh directed
attention to the fact that an organization notoriously hostile to
our country was residing on Soviet territory and housed in a gov-
ernment buflding not far from the Kremlin, and, therefore, not
permitted to continue its life or activities under paragraph 4 of
the Washington agreement. He well asks if the pledges made by
the Soviet Government, through its commissar for foreign af-
fairs, will be carried out in this and other ces.

If the Washington agreement, in it famous paragraph 4, means
the severance of the tie between American communism and its
Russian master, then let us have performance. Let it happen.
It has not happened and, in my opinion, it will not happen,
because, as in a long list of cases, the Soviet Government has
stuck its tongue in its cheek and parrotted to the world, “the
Russian Government does not control the Third International ”,
while all the world goes on blinded to the truth out of its greed
for trade.

I thank God the American Federation of Labor has never given
way to greed in this long conflict of interests, We have been
baited with the prospect of work, and we have needed work with
an acuteness that can never be comprehended by those who have
not needed work. But our ranks have never wavered on this issue.
It is a record for all time and a record of which we are proud.
We have not been for sale. Our conditions have been above price.
And we have not changed our minds.

American labor is ever mindful of the fact that the Russian
Communist Party is the superior of both the Russian Government
and the Third International. And Stalin is the superior of the
three. He is the czar of Soviet Russia. The individuals surround-
ing him are in office and complete control of these three organi-
gations. We behold a unity, with three interdependent and inter-
locking parts. Should the Russian Communist Party decide to
discontinue the use of the Third International as its vehicle for
the propaganda of world revolution, there remain to be used
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Red International of Labor Unions, extending on down the line
to the red youth International, All are of the one family, all
bound to the same unholy purpose, all a part of the network
through which communism works to accomplish its destructive

urpose.

Now, from the viewpoint of the realist, why was recognition
extended? Certain reasons seem evident, among which was the
desire to curb the ambitions of Japan. Another reason which
seems evident was the desire to promote export trade and, at that
particular moment, to give our farm population some encouraze-
ment. If, in the absence of full information, we must concede
something of soundness to the first of these, the second is, as I
see it, purely mythical and, as I have tried to point out, may
ultimately prove extremely injurious to our farmers as well as
other groups in our land.

No person has yet been able to wring out of Soviet import
statistics any encouragement of the recognition policy. Those
statistics have shown us clearly as could possibly have been shown
that recognition could gain us nothing in the way of new trade,
even if our diplomatic policy were to be fixed on a basis so
unworthy.

It has also been said that recognition was extended as a matter
of friendship for the Russian people. But diplomatic relations
are not relations between peoples; they are relations between gov-
ernments. That and nothing else.

To my mind, every reason that was valid against recognition
2 months ago, and during all of the past 17 years, remains valid.
However, recognition has been granted and we have now to save
ourselves from its consequences, if we can. I do not have any
belief that we are about to be destroyed. That is the argument
of our opponents who find it easier to destroy straw men than it is
to controvert facts, But I know that communist propaganda
will continue, that recognition facilitates propaganda, and that
nothing about the communist program, philosophy, or machinery
has been changed. I think and hope I know enough not to be
fooled by superficialities and the gloved hand of the Russian
smirking diplomat whose object is not to get something for the
masses, but to achieve an aim of government. The Communist
machine does not love us more today than 2 months ago. The
Communist war against our unions is no less vigorous. The
Communist intrigue among all of our people is no less stealthy.

Is it not strange that when our Government opened negotia-
tions with the Communists and likewise when it concluded them,
there was not in possession of any department or bureau of our
Government any evidence whatever of the operations end machi-
nations of communism in the United States? There was no infor-
mation about what this alien enemy was doing among us.

However, the die is cast. We are in friendship with our bitterest
enemy. If this must be, then let us at least know what this
enemy is doing. Let us not go forward in ignorance. One day
we shall have to protect our democracy unless communism
perishes from its inner weaknesses. Let us run America for our
own people and let us know what our enemy does among us, for
in knowledge we shall find strength when we most need strength,

- L L] . - ] -

INFLATION

Mr. CLARK. Mr. President, I ask unanimous consent to
have inserted in the Recorp an article appearing in Scrib-
ner’s Magazine entitled “ Honest Inflation ”, by Edward Tuck,
founder of the Tuck School of Business Administration at
Dartmouth College.

There being no objection, the article was ordered to be
printed in the REcorp, as follows;

HONEST INFLATION

(By Edward Tuck, the founder of the Tuck School of Business
Administration at Dartmouth College)

The firm and judicious resistance which President Roosevelt
has offered to inflation has a sound basis. He recognizes that
merely to add to the already swollen volume of promises to pay can
avail nothing against the day of reckoning when paper money
comes to its ultimate redemption. The basis for the demand for
inflation rests upon the growing world conviction that the real
cause of present economic conditions is monetary. To this
“ monetary morbus ", as Cernuschi called if, is due the present
collapse in prices, stagnation in business, and increase in poverty
in all countiries.

A correct idea of the nature and functions of money in general
is a necessary preliminary to the proper appreciation of the merits
of the conflict between bimetallism and monometallism which is
now more and more agitating the commercial world.

Money is an instrument of valuation, established by law,
to measure, compare, and exchange values, and to serve as a
legal tender for debts. The material of money is in principle
unimportant, except so far as it is llable to affect the aggregate
amount in existence—the total monetary mass. The value (pur-
chasing power) of money is Increased or decreased, ceteris paribus,
in inverse proportion to its volume. Indefinite issues of paper
money create redundancy and depreciation. Comparative fixity
or limitation of supply is therefore requisite to give reasonable
stability to the value of money. Paper money can be increased
in amount indefinitely, at the will of the sovereign or of the
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legislators, while metallic money is susceptible of only a limited
and measurable annual increase, which distributes itself among
the nations. Added to the total accumulated monetary mass
existing throughout the world, this increase forms but a very
small percentage, and serves barely to supply the needs of con-
stantly increasing population, production, and commerce. For
these reasons it is agreed that metallic money alone constitutes
a safe standard of value. From very early days, gold and silver
have been selected by nations whose civilizations are built upon
trade as the world’s money metals. Hence they have received
the name of “ the precious metals.

It is the legal function of money that gives to the metal its
great value. It is the legislator who bestows upon the metal this
function. The legislator can withdraw the money function and
thereby destroy the metal's great value. Hence the term, "in-
trinsic value,” applied to money, is misleading. Its value is
almost entirely extrinsic. Aristotle says:

* Money itself is only a frivolity, a futility; it has value only by
the law and not by nature inasmuch as a change of agreement
among those who use it can depreciate it completely.”

If an example be needed to prove conclusively the accuracy of
the great philosopher's conception of money, we have it in the
monetary history of the last 60 years as regards silver.

Bimetallism is the privilege of unlimited coinage of both gold
and silver as full legal tender money, at a ratio of weight fixed by
law. This does not mean, as some suppose, redemption, or con-
vertibility, of one metal by or into the other. Both metals stand
on a perfect equallty before the law. In the United States the
silver dollars and silver certificates at present outstanding—four
hundred and sixty-five millions in all—always stood at a parity
with gold by reason of their equal legal tender quality for all
debts. There is no good reason to doubt that the whole amount
of silver belonging to our Government, including the silver bul-
lion, could be paid out—were specie payments resumed—in dol-
lars or in certificates, and retained in circulation at par with gold,
as was the case, prior to our going off the gold standard, with the
silver dollars and certificates then outstanding.

Turgot, the great economist, and minister of finance to Louis
XVI, said:

“ Gold and silver are constituted money, and universal money,
by the nature of things, independently of all convention and all
law.”

Daniel Webster said in the United States Senate, in 1836:

* Gold and silver is the money of the Constitution. The consti-
tutional standard of value-is established, and cannot be over-
turned. To overturn it would shake the whole system. Gold and
silver at rates fixed by Congress constitute the legal standard of
value in this country, and neither Congress nor any State has
authority to establish any other standard or dispose of this.”

Michel Chevalier, in the preface of his French translation of
Humboldt's Gold and Silver, said: 2

"By reason of the part which gold and silver play in all the
transactions of mankind, in the contracts between States and
individuals * * * every important change in the value of gold
and silver is a serlous event, a sort of revolution.”

The correctness and wisdom of these views appear never to have
been questioned until after the great discoveries of gold in Cali-
fornia and Australia, at which time this same Michel Chevalier
began to advocate silver monometallism. In 1859 he published
his once famous work on The Probable Fall in the Value of Gold,
in which he argued in favor of the demonetization of gold by
reason of its enormously increased production. Significantly
enough, it was Richard Cobden who wrote the preface to the Eng-
lish translation of this work (published by Appleton in 1859), and
in it reiterated Chevalier's statement that the production of gold
had amounted in 10 years to about &8s much as the entire produc-
tion of the world during the 258 years which intervened between
the date of the discovery of America by Columbus and the year
1848, The gold monometallists of later days have never had half
so specious an argument against the fitness of silver to serve as
money as that argument against the fitness of gold. However,
gold was not demonetized, and the historian Alison, writing at the
same time and describing the previous distress and the subsequent
prosperity, said:

“The era of a contracted currency and consequent low prices
and general misery, interrupted by passing gleams of prosperity,
was at an end.”

Many writers on economics today cite statistics of deposits and
prices compared with those of previous periods, seeking to prove
thereby that the actual volume of gold suffices for the present
needs of commerce and money circulation. If this is the case,
how does it happen that not a single important nation can pay
its obligations, either of maturing bonds or of its demand notes,
in gold coin? Even in France, nominally still on the gold stand-
ard, napoleons are unobtalnable except by purchase in the market
at a premium eguivalent to the price of gold in London.

It was Cernuschi, the great master of monetary science in the
past century, who developed fully the argument based on the dis-
location of foreign exchanges and pointed out the disastrous con-
sequences thereof to the industries of the gold-standard nations.
He established the complete scientific theory of bimetallism and
gave to it, in all modern languages, its appropriate name.

The people begin to realize that the annual increase in the pro-
duction of gold is not keeping pace with the expansion of the
world’s production of staple commodities, and especially with the
prodigious incresse in existing debts. Chief among these debts
are those of the governments of all countries in seeking to supply
the deficiency of metallic money by vast issues of paper promises-
to-pay money *on demand ", which are universally dishonored,
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but to which the paper infiationists insist the United States shall
add still further.

This world-wide paper-money inflation exists today to an un-
limited excess and with augmenting depreciation in coin value.
Under these circumstances what the world must now have to
enable it to carry its burdens, to save it from general repudiation
of debt and universal impoverishment, to raise prices, and to stim-
ulate commerce and enterprise is a virtual doubling of the annual
supply of additional real money, furnished not by the unlimited
capacity of the printing press but by the combined mines of the
precious metals, both geld and silver. Until 1873 the coinage of
both metals, at a fixed parity, as legal tender money was free and
unlimited in the United States and in France. Every successive
large increase in the production of either or both metals brought
increased prosperity and wealth, as, for instance, the gold dis-
coveries in the Klondike and the Rand in the late 1880's and,
earlier, the Comstock lode in silver.

This increase in the coinage of both metals, with its vivifying
power, was never considered money inflation. It was, in fact, the
supply of a needed expansion of basic metallic money for increas-
ing population and commerce. It is manifest today that gold
alone does not suffice to satisfy this constantly growing need and
thereby the world is now threatened with financial ruin. |

To the demonetization of silver, first by England in a fit of
extreme insularity after the triumph of Waterloo, and subse-
quently by the United States, Germany, and (in consequence)
France, may unquestionably be traced the present universal col-
lapse. The eminent American economist, Prof. Francis A. Walker,
author of a standard work, Money, published in 1877 and 1891,
declared with emphasis:

“The history of the century would be searched in vain for a
political blunder of equal enormity.”

Fully 60 years ago the most acute and erudite students of mone-
tary science warned the world of the inevitable consequences of
this extrusion of silver as a joint monetary standard with gold.
In the month of April 1870, Wolowski, a distinguished French
economist, before a French currency commission, pointed out
with remarkable accuracy the inevitable fall in price of all com-
modities, as well as the great decline in the value of agricultural
land and the increased burden of mortgages, which the demoneti-
zation of silver would entail. He said:

“What the proposed change means is a veritable monetary revo-
lution, and the worst of revolutions—one that leads to the
unknown. Violent attacks are being made in our day on property.
There is little to fear from open attacks upon the laws of human
society that have grown up with man, emanating from his very
nature. But I do not feel that there is the same security when it
is a question of attacks which are the more perilous because those
who make them are often not aware of their serious nature. Such
would be the proposed measure regarding the demonetization of
silver.”

In 1871, 2 years before our own country demonetized silver,
Ernest Seyd, well-known English author of Bullion and Foreign
Exchanges, made this remarkably accurate forecast:

“1t is a great mistake to suppose that the adoption of the gold
valuation by other States besides England will be beneficial, It
will only lead to the destruction of the monetary equilibrium
hitherto existing, and cause a fall in the value of silver from
which England’s trade and the Indian silver valuation will suffer
more than any other interests, grievous as the general decline of
prosperity all over the world will be. The strong doctrinism exist-
ing in England as regards the gold valuation is so blind that,
when the time of depression sets in, there will be this special
feature: The economical authorities of the country will refuse to
listen to the cause here foreshadowed; every possible attempt will
be made to prove that the decline of commerce is due to all sorts
of causes and irreconcilable matters. The workman and his strikes
will be the first convenient target; then speculation and overtrad-
ing will have their turn. Later on, when foreign nations, unable
to pay in silver, have recourse to protection, when a number of
other secondary causes develop themselves, then many would-be
wise men will have the opportunity of peinting to specific reasons
which in their eyes account for the falling off in every branch of
trade. Many other allegations will be made, totally irrelevant to
the real issue, but satisfactory to the moralizing tendency of
financial writers.”

At the foundation of our Government all Europe used what was
then called the " double standard ", the coinage of gold and silver
at a fixed ratio of weight. Our own original standard money unit,
as declared in 1792, was the Spanish silver dollar of 4121, grains,
Gold coinage was authorized, rated to it in the proportion of 1
ounce of gold to 15 ounces of silver. We changed this ratio in
1832 to 16 to 1. France had always been bimetallic, and from 178%
the two metals were coined there in the ratio of 15} of silver to 1
of gold. This difference of ratio in the two countries gave to
silver a money advantage at the French mint of 3 percent as com-
pared with our ratio of 16 to 1. The effect of this difference was
that, in accordance with the Gresham Law, all our silver, the
dearer money (and our silver bullion), was immediately exported
to France for coinage at the Paris mint to secure the 3-percent
profit, the cheaper metal, gold, remaining the sole metalliz money
in circulation in the United States. TUnder these circumstances
the coinage of silver dollars at our mint appeared fo be a useless
expense.

Early in 1872 a bill for the codifying of the United States mint
laws, which had been before the two preceding Congresses, was
reintroduced. From it the clause providing for the coinage of
silver dollars was omitted, seemingly only for the reason that the
silver ounce coined was immediately shipped to France to secure
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the 3-percgnt profit above described. This accomplished the de-
monetization of silver in the United States, although it was not
s0 intended, as plainly shown by debates published in the CoN-
GRESSIONAL Recorp. The mint law was revised, the standard efl-
ver dollar being dropped from the list of coins. The question
came up for debate in Congress in 1878, when Senator Thurman
sald:

“When the bill was pending in the Senate, we thought it was
simply a bill to reform the mint, etc., * * * and there was
not a single man in the Senate, I think, unless a member of the
committee from which the bill came, who had the slightest idea
that it was even a squint toward demonetization.”

Ho'rh!s statement was confirmed by several other Members of both
uses.

Even better proof of these facts is furnished by a letter written
by John Sherman, our distinguished Secretary of the Treasury, to
W. 8. Groesbeck, one of the American delegates appointed by Con-
gress to the International Monetary Conference, held in Paris in
August 1878, in which, referring to the leading part he had taken
in the demonetization of silver in 1873, he said:

“At that time the wisest among us did not anticipate the sudden
fall of silver or the rise of gold that has occurred. This uncer-
tainty of the relation between the two metals is one of the chief
arguments In favor of a monometallic system, but other argu-
ments, showing the dangerous effect upon industry by dropping
one of the precious metals from the standard of value, outweigh
in my mind all theoretical objections to the bimetallic system.”

Thus was the demonetization of silver unwittingly accomplished
in the United States, not because it was cheaper than gold but,
on the contrary, because it was the more valuable of the two
metals. The effect, however, of thus closing our mint to silver
was not immediately apparent, specie payments having been
suspended since 1862 and not resumed until 1879.

In studying the question of bimetallism one should keep
clearly in mind: First, that money is not the value for which,
but the valuer by which, commodities are exchanged and debts
are paid. Money is only a counter, a marker, a measure of value,
and is not by nature value itself. Second, that the precious
metals, gold and silver, acquire their great worth because they
are used as money—not that money as money derives its value
from the material of which it is made. As Paulus, a great Roman
jurist, said: “ Money circulates with a power which it derives, not
from its substance, but from its quantity.” Third, that the ma-
terial of which money is made is not in itself the standard, but
the register in which the standard is recorded. The material of
money bears a similar relation to value that the dial of a clock
does to time. Hence the term “ double standard " is an erroneous
one in a strict verbal sense. It is not the standard that is double,
but the metels in which the standard is registered. The two
metals conjointly, possessing equally the debt-paying function at
a fixed ratio of weight, form one standard, one money. Daniel
Webster understood this, as his careful language, above quoted,
unmistakably Indicates. His words are: *“Gold and silver
¢ + *» constitutes the legal standard of value.” It was to cor-
rect the misconception caused by the use of this misnomer
“ double standard * that Cernuschi originated, in 1860, the name
“ bimetallism ", which covers the real principle at issue as per-
fectly as any single word can do.

The present generation of Americans look upon bimetalllsm as
Bryanism, and do not take the trouble to study the history or
the science of money, as well understood long prior to the Bryan
campalgn. As late as in May 1894, a cable message was sent to
the Lord Mayor of London by leading United States Senators of
both parties, as follows:

“We desire to express our cordial sympathy with the move-
ment to promote the restoration of silver by international agree-
ment, in aid of which we understand a meeting is to be held today
under your Lordship’'s presidency. We believe that the free coin-
age of both gold and silver by international agreement at a fixed
ratio would secure to mankind the blessing of a sufficient vol-
ume of metallic money, and, what is hardly less important, secure
to the world of trade immunity from violent exchange fluc-
tuations.”

Among the signers were': John Sherman, Nelson W. Aldrich,
Shelby M. Cullom, W. B. Alliscn, Henry Cabot Lodge, W. E.

i Bditor's note: These Senators were primarily representatives
of Eastern States and conservative Interests, as may be seen from
following identification:

John Sherman, Republican, Ohio, Secretary of the Treasury
under Hayes, Secretary of State under McKinley. The Sherman
Act (1890) was a compromise bill providing for the purchase of
four and one half mililon ounces of silver per month, Treasury
notes to be issued in payment. In 1883 the Voorhees bill repealed
the silver-purchase clause but affirmed bimetallism as national
policy.

Nelson W. Aldrich, Republican, Rhode Island (1881-1911). Au-
thor of the Aldrich plan from which the Federal Reserve Act was
evolved. Senate leader for many years. !

Shelby M. Cullom, Republican, Ohlo (1883-1913). Committee
of which he was chalrman created Interstate Commerce Com-
mission.

W. B. Allison, Republican, Jowa (1872-1908). Member of Finance
Committee of Senate for 30 years, ldentified with Bland Silver
Act, involved in all currency discussions of period.
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Chandler, D. W. Voorhees, Calvin 8. Brice, George F, Hoar, O. H.
Platt, A. P. Gorman, and David B. Hill.

Between that year, 1894, and 1900, Bryanism, alded by the
Republican campaign, completely perverted public opinion regard-
ing silver, and it still so continues.

In March 1871 the Franco-German war was ended, France paying
in gold a war indemnity of 1,000 million dollars. In the following
July the German Empire, which had previously been on a silver
basls, established, after the example of England, a national gold
standard, limiting the existing aggregate issues of silver coins and
requiring that the silver in excess of that amount should be with-
drawn from circulation and sold. The French mint, which under
the bimetallic law of 1803 was obliged to exchange the two metals
one for the other on demand without limit, became alarmed lest
it should be overwhelmed with the German silver and at once
slackenec the coinage of silver, ultimately entirely abolishing it.
Then, and then only, the decline in the price of the metal silver
from the legal parity began, as shown by the statistics of all mints,
reaching in 1932 the lowest figure on record. This continuous fall
in the price of the metal was caused not by its overproduction
from the mines but largely by the sale in the open market of
demonetized money from different nations, including France. The
yearly product of the mines since 1800 up to 1930 has been esti-
mated in fine ounces as from 8 to 13 times to 1 of gold. In
fact, the production of silver compared to that of gold has not
been as high as 16 to 1 for nearly 40 years past, and of this pro-
duction 80 percent is estimated as being the byproduct of other
metals,

Money has never been defined as a value in itself but only as a
measure of value. It has been called “a vehicle to facilitate the
exchange and distribution of the world's products.,” The smaller
the number of those * vehicles ", the larger naturally must be the
load put upon each. This In monetary language means lower
prices of all values. That is the situation of Europe and America
today. The vehicles are overloaded, and the number of them must
be greatly increased.

To carry on commerce between the nations of the world there
needs to be an international unit of value, and that unit must be
a metallic one. During our Civil War, European currencies being
on a gold basis, while the United States had a depreciated paper
money, our foreign commerce was regulated through the “gold
room " in New York, where gold was bought and sold to supply the
needs of foreign commerce and dealings in securities. Following
the Civil War and prior to our resumption of specie payments in
1879, the exporter of cotton sold it at a gold price in Liverpool or
Havre, and bought it in New Orleans at the greenback price.
Hence he was a seller of gold, while the importer of merchandise
was, for the same reason (reversed) a buyer. At the present time,
no nation on either side of the Atlantic having a currency redeem-
able in gold, all foreign commerce and exchange dealings are in
the greatest confusion. No man knows from day to day what may
be the market value of his merchandise or of his investments. At
the recent economic conference in London, President Roosevelt
was severely criticized for refusing an attempt to stabilize the
moneys of the United States and England, but he was right. To
try to do it would be like an attempt to stabilize two balloons.
Metallic moneys can be stabilized by their proportionate weight,
but not so the unlimited products of the printing presses, It is
only from the mines of gold and silver that there can be fur-
nished automatically a needed yearly additional supply of metallic
real money, which is estimated at from 1 to 2 percent of the exist-
ing monetary stock.

In the great debates on bimetallism which took place in the
United States and in Europe during the latter half of the past
century, both Democrats and Republicans were members of the
different monetary conferences held in London and in Paris, with
a view to the restoration of bimetallism by irternational agree-
ment. The United States was then a large debtor to Europe. For
this reason it was belleved by the majority of our delegates that
silver could be restored and a stable parity of exchange maintained
only by an agreement between the United States, England, and
France. Today, the Unifed States, having become a creditor
nation with immense increase in wealth and power, is abundantly
able to solve the problem alone. I venture to predict that if
bimetallism were adopted by us, the course of events would force
the acceptance throughout Europe of silver money on an eguality

Henry Cabot Lodge, Republican, Massachusetts (1893-1924).
Senate leader for many years; headed fight on League of Nations;
chairman of Foreign Relations Committee of Senate.

W. E. Chandler, Republican, New Hampshire (1887-1801). A
“ war " Republican, Secretary of Navy under Arthur, credited with
tactics which brought about election of Hayes over Tilden.

D. W. Voorhees, Democrat, Indiana (1877-87). It was his bill
which affirmed bimetallism as national policy.

Calvin 8. Brice, Democrat, Ohio (1891-97). A conservative. Had
large railroad and banking interests,

George F. Hoar, Republican, Massachusetts (1877-1904), Fa-
mous Senate leader, had large part in framing bankruptcy and
antitrust legislation.

0, H. Platt, Republican, Connecticut (1879-1805).

A. P. Gorman, Democrat, Maryland (1880-98 and 1803-08). Di-
rected Cleveland's campalgns. Outstanding Democratic leader.
Swung Democratic votes for free silver in return for silver Re-
publican votes against Force bill.

David B. Hill, Democrat, New York (1892-97). Succeeded Cleve-
land as Governor of New York. Author of the phrase, atter Bryan
was nominated, “I am a Democrat still—very still.”
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with gold at the American ratio in protection of those nations’
own commerce, especially in connection with the Far East and
South America. The world-wide price of silver would advance to
whatever legal parity, whether 20 to 1 or 16 to 1, was established
by the United States. The debt-paying power of silver becoming
equal to that of gold at the legal ratio, nobody would part with it
at a lower valuation. An advance of price in all commodities
would at once ensue as the result of the increasing supply of
real money. We see already the beginning of this in the higher
prices which have accompanied the late rise in the price of silver.
The world is now ready for the remonetization of the metal, which
would be followed immediately, gold and silver standing on the
same plane as monetary units, with buoyant markets everywhere.
On the other hand, increased issues of paper money in the
United States can have no effect on world markets, creating only
redundancy at home and increased. depreciation by comparison
with the nominal gold equivalent. The United States cannot be
willing that its money issues should follow In the steps of the
French assignats. The wealth of all France was supposedly
“assigned " as security for a currency the ultimate complete
repudiation of which became a necessity.

We are deceiving ourselves in saying that the American dollar
has now greatly depreciated in value. We have, legally speaking,
only one dollar in the United States, which is the gold dollar of
2322 grains. We use as current legal tender money the Govern-
ment and reserve bank notes bearing on their face the * promise
to pay ” dollars on demand. It is this * promise to pay " which is
not good and is now worth only 65 percent (approximately) of its
face value. It is Uncle Sam, and not the “American dollar ", who
in these days of peace and plenty should bear the discredit of
insolvency.

Bimetallists demand that the two metals be declared by law
to be not of a fixed relative market value, but of the same utility
in debt-paying power, in a fixed ratio—the mints to be freely open
to the colnage of both—thus reestablishing silver in the position
which it held in common with gold from the beginning of history
until 1873 (always by legislative authority), and restoring the
conditions under which, prior to that date, all debts—State, cor-
poration, and individual—were incurred, and a supposed normal
level of prices was established. In other words, they claim that
the * exchangeability " of silver for debt, equally with gold, should
be restored by legal enactment, with free coinage, in a fixed ratio,
which will stand the test as against the novel and disastrous
experiment of the present generation in endeavoring to *live and
prosper ” on a single gold basis. Silver must be again assigned
a place in the monetary systems of the nations. The new-fledged
theories of a “ managed currency ” of paper money are vain and
empty. Nature alone, and not man, can be trusted with the vital
problem of the world's money supply.

Even if all this were less indubitable, there remains another
reason for now turning to bimetallism in the United States. The
inflationists of today are demanding, first of all, an expansion of
our present currency, and they want it through the agency which
most largely appeals to the mentality of the machine age, namely,
the printing press. If they succeed, we shall witness nothing but
a still further diminished value of our currency in foreign markets,
If, on the other hand, we mutilate our gold coins, by cutting their
weight in half, we dishonor ourselves and enrich the growing
multitude of European hoarders of gold who are accumulating the
metal for this event. But, vastly more important still, we per-
petuate the present inability of China and India to buy our agri-
cultural and other products by continuing the nonrecognition of
their sllver money.

Bimetallism is not an expedient. It is a world-wide specific for
the ills which have befallen all nations. The remonetization of
silver will immediately produce the increase in the circulating
medium which inflationists are demanding. It will be inflation,
but it will be honest inflation, because it will be supported by an
ultimate redemption in a metal which has been recognized as
precious by hundreds of millions of people throughout the ages
and is now the metallic basis of the medium of exchange among
hundreds of millions of people whose markets we wish to enter.
Bimetallism will open these doors to us, because it will provide
us with an instrument of exchange which will be immediately and
constantly advantageous.

Lord Balfour, as long ago as in 1892, speaking in Manchester,
pointed this out. He said:

“I also believe that the bimetallic solution is possible and
adequate. I don't give it to you as a cure for every industrial
evil. I don't come forward 8s & quack with a universal remedy.
I don't tell you that it will drive bad trade forever from these
shores and give every man who desires to work a chance of working
for a good day's wages, and every man who desires to invest the
certainty of a profitable investment. I paint no such visions for
you. I put no such promise before your gaze. But I do say
that for a great commercial country a sound instrument of ex-
change is a matter of the first necessity. I do say that the instru-
ment of exchange which you actually have is a bad instrument,
and I offer you for your acceptance an instrument which, if not
perfect, is at all events practicable and is incomparably better
than any which you are likely to obtain by any other means
of which I have any knowledge.”

In view of the increasing growth of bimetallic sentiment
throughout Christendom at the present time, it is neither wise
nor useful to attempt longer to stifle it under the weight of an
intolerant dogmatism. The opinion of the great mass of the
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agricultural classes of both Europe and Ameriea, supported by dis-
tinguished economists and statesmen in every country, deserves a
respectful hearing.

THE PRESIDENT’'S SILVER PROCLAMATION

Mr. HAYDEN. Mr. President, I ack to have inserted in
the Recorp the proclamation by the President of the United
States with respect to the coinage of silver, and, as bearing
upon that subject, an ediforial by Raymond Moley entitled
“ Justice for Silver ”, in which a well-deserved compliment is
paid to the senior Senator from Nevada [Mr. PrrTman].

There being no objection, the proclamation and editorial
were ordered to be printed in the Recorp, as follows:

COINAGE OF SILVER
A proclamation by the President of the United States of America

Whereas by paragraph  (2) of section 43, title III, of the act
of Congress, approved May 12, 1933 (Public, No. 10), the Presi-
dent is authorized * By proclamation to fix the weight of the
gold dollar in grains nine tenths fine and also to fix the welght
of the silver dollar In grains nine tenths fine at a definite fixed
ratio in relation to the gold dollar at such amounts as he finds
necessary frcm his investigation to stabillze domestic prices or
to protect the foreign commerce against the adverse effect of
depreciated foreign currencies, and to provide for the unlimited
coinage of such gold and silver at the ratio so fixed, s and

Whereas from investigations made by me, I find it necessary, in
ald of the stabilization of domestic prices and in accordance with
the policy and program authorized by Congress, which are now
belng administered, and to protect our foreign commerce against
the adverse effect of depreciated foreign currencies, that the price
of silver be enhanced and stabilized; and

Whereas a resolution presented by the delegation of the United
States of America was unanimously adopted at the World Eco-
nomic and Monetary Conference in London on July 20, 1933, by
the representatives of 66 governments, which in substance pro-
vided that said governments will abandon the policy and practice
of melting up or debasing silver coins; that low-valued silver
currency be replaced with silver ceins and that no legislation
should be enacted that will depreciate the value of silver; and

Whereas a separate and supplemental agreement was entered
into, at the instance of the representatives of the United States,
between China, India, and Spain, the holders and users of large
quantities of silver, on the ons hand, and Australia, Canada,
Mexico, Peru, and the United States on the other hand, as the
chief producers of silver, wherein China agreed not to dispose
of any silver derived from the melting up or deba-ement of silver
coing, and India agreed not to disposs of over 35,000,000 ounces
of silver per annum during a period of 4 years commencing Jan-
uary 1, 1934, and Spaln agreed not to dispose of over 5,000,000
ounces of silver annually during said period, and both of caid
governments agreed that at the end of said period of 4 years they
would then subject thomselves to the general resolution adopted
at the London Conference, and in consideration of such limitation
it was agreed that the governments of the five producing coun-
tries would each absorb from the mines in their respective coun-
tries a certalm amount of silver, the total amount to be absorbed
by said producing countries being 35,000,000 ounces per annum
during the 4 years commencing the 1st day of January 1934; that
such silver so absorbed would be retained in each of said respec-
tive countries for said period of 4 years, to be used for colnage
purposes or as reserves for currency, or to otherwise be retained
and kept off the world market during such period of time, it being
understood that of the 35,000,000 ounces the United States was
to absorb annually at least 24421410 ounces of the silver pro-
duced in the United States during such period of time.

Now, therefore, finding it proper to cooperate with other govern-
ments and necessary to assist in inereasing and stabilizing do-
mestic prices, to sugment the purchasing power of peoples In
silver-using countries, to protect our foreign commerce against
the adverse effect of depreciated foreign currencies, and to carry
out the understanding between the 66 governments that adopted
the resolution hereinbefore referred to; by virtue of the power in
me vested by the act of Congress above cited, the other legislation
designated for national recovery, and by virtue of all other
authority in me vested;

I, Franklin D. Roosevelt, President of the United States of
America, do proclaim and direct that each United States coinage
mint shall receive for coinage Into standard stlver dollars any
silver which such mint, subject to regulations prescribed here-
under by the Becretary of the Treasury, is satisfied has been
mined, subsequently to the date of this proclamation, from natural
deposits in the United States or any place subject to the juris-
diction thereof. The Director of the Mint, with the voluntary
consent of the owner, shall deduct and retain of such silver so
received 50 percent as seigniorage and for services performed by the
Government of the United States relative to the coinage and deliv-
ery of silver dollars. The balance of such silver so received, that
is, 50 percent thereof, shall be coined into standard silver dollars
and the same, or an equal number of other standard silver dollars,
shall be delivered to the owner or depositor of such silver. The
50 percent of such silver so deducted shall be retained as bullion
by the Treasury and shall not be disposed of prior to the 3ist
day of December 1937, except for coining into United States coins,
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lations to carry out the purposes of this Such reg-
ulations shall contain provisions substantially simﬂar to the pro-
visions contained in the regulations made pursuant to the act
of Congress approved April 23, 1918 (40 Stat.L. 535), known as
the Pittman Act, with such changes as he shall determine pre-
scribing how silver mined subsequently to the date of this procla-
mation from natural deposits in the United States or any place
subject to the jurisdiction thereof, shall be identified.

This proclamation shall remain in force and effect until the 31st
day of December 1937 unless repealed or modified by act of Con-
gress or by subsequent proclamation.

The present ratio in weight and fineness of the silver dollar to
the gold dollar shall, for the p of this proclamation, be
maintained until changed by further order or proclamation.

Notice is hereby given that I reserve the right by virtue of the
authority vested in me to revoke or modify this proclamation as
the interest of the United States may seem to require.

In witness whereof I have hereunto set my hand and caused the
seal of the United States to be aflixed.

Done at the city of Washington this 21st day of December, In
the year of our Lord 1923, end of the independence of the United
States of America the one hundred and fifty-eighth.

FrankLIN D. ROOSEVELT,
By the President:

[sEAL] WiLLiam PHILLIPS,

Acting Secretary of State.

JUSTICE FOR SILVER

In May I made a radio address describing my personal con-
clusions as to what the forthcoming London Economlic Conference
might be able to accomplish. Subsequently I published the sub-
stance of this address in a newspaper article. The conclusions
which I drew at the time (somewhat controverted, it may be
added) were based upon a careful study of two important indica-
tions. The first of these was the extent to which the various
delegations had shown what they were willing to do in world
economic rehabilitation when they discussed these questions in
Washington in April and May. The second gulding factor was
the domestic program then developing in Congress. On the basis
of these observations I ventured the prediction that the substan-
tial achievement at London would be limited to some agreement
as to the “ sort of an international monetary standard or common
yardstick toward which we should work.” I added that *the
United States has every reason to believe that something will be
done to improve the price of silver.”

Precisely this one thing has resulted from the efforts of Senator
PrrrmaN in London. The achievement of this substantial gain
was marked by the President's ratification of this agreement
through the powers vested in him by the Thomas amendment.
The President's action has been greeted by various comments,
an overwhelming majority of which have constituted a belated
recognition of the importance of silver in international monetary
policies. In some instances the Tory press has signalized this
recognition by saying that it is a mere political gesture intended
to allay the agitation of inflationists. This view misses the whole
point of the action.

It is not In any sense a cure-all that the President is accepting.
It is a part of a general monetary policy. Altogether too much
levity has been indulged in with regard to the claims of silver,
although such levity is quite understandable. The advocacy of
silver has often selzed upon its friends with the same evangelistic
fervor as do such doctrines as the single tax. The ramifications
of the subject have led to s0 much writing and speaking about it
that the very volume of advocacy has obscured its importance.

A series of definite governmental acts throughout the world
since 1820 has driven the price of silver down by approximately
75 percent. These included the debasing of silver by Great Britain
and other countries and the attempts of India and Indo-China
to go on the gold standard, One half billion ounces of melted
silver were dumped on the world market after 1924,

The London agreement provides that the silver hoarding coun-
tries agree to limit their offerings of silver in the world market
for 4 years. Various governments have agreed to stop debasing,
and, in some instances, to increase the proportion of silver in their
subsidiary coinage. The United States practically takes its entire
sllver production out of the world market.

Buch a program is in no sense analogous to Bryan's free-silver
program of the nineties. It carefully avoids the dangers involved
in Bryanism by making it certain that Gresham's law cannot op-
erate. It increases the purchasing power of a large part of the
world’s population, and it may confidently be expected that China,
Indla, and some of the South American countries will very con-
siderably increase their purchases of American goods. This is
bound to have a favorable effect upon agriculture and industry In
the United States, particularly in the far West. It is argued that
trade with the Orient is a small proportion of world trade. The
reply may be made that in a process of recovery such as ours the
stimulation of even this small amount upon certain parts of the
country will be important.

I think it is unwise to stress the importance of this act to
silver-producing States, although the effect is to glve back to them
& measure of the prosperlty of a dozen years ago.

Any fair estimate of the international monetary problem must
recognize that for a warld such as ours, under the
changed conditions of modern life, the available supply of gold
is not sufficient to form the basis of an adequate world currency.
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To add silver to this metalllc base is to build a firmer foundation
for a world monetary system.

There are those who will claim that the production of silver
may be violently increased by raising the price of silver. The
answer that the silver advocates make is that there is a definite
limit to the production of silver, and, while estimates vary as to
the amount, a fair view of this question indicates that the possible
production of silver is not beyond the limits of safety.

Even many conservatives are now willing to admit that the time
has passed when gold can be used as a private circulation medium.
It is probable that in the future economy of the world the metallle
basis of the currency—and it is to be hoped that it will consist of
both gold and silver—will be held as a8 Government possession or
be used in a limited degree in settling international trade balances,
This practically destroys the argument of those who fear the
operation of Gresham's law. It also makes allowance for the
enormous importance of credit in the monetary picture.

The action of the President is a substantial victory for the
moderate advocates of silver. Senator Eey Prrraan has reason to
[eel a measure of satisfaction in this practical result of many years
of advocacy. All fair-minded observers in this country and the
foreign experts who gathered in London recognize that no one in
the world has so mastered the details of this subject as has Senator
Prrruan and that no one has applied his knowledge of his favorite
subject in & more statesmanlike and reasonable manner.

y Raymonp MOLEY.

THE CALENDAR

The VICE PRESIDENT. The morning business is closed.
The calendar under rule VIII is in order.

The first business on the calendar was the bill (S. 682)
to prohibit financial transactions with any foreign govern-
ment in default on its obligations to the United States.

LETTER OF JOHN MAYNARD KEYNES TO THE PRESIDENT

Mr. LEWIS. Mr. President, I beseech the Senate that I
may be permitted to impose upon it for a few moments on a
matter that may be slightly a departure from what the
calendar calls into action. I refer, Mr. President, to a public
letter which has been addressed to the Presidsnt of the
United States, which comes from one who signs himself
John Maynard Keynes, an economist, and seemingly has
authorized those who are presenting the letter in the press
fo allude to him as an *adviser of one of the King's col-
leges ” and a “ director of economy.”

Mr. President, this eminent gentleman—I say “ eminent ”
because he says he is, and I am one of those ever inclined
to adopt a man’s standard as expressed in behalf of him-
self—addresses his letter to the President of the United
States. The letter assumes to have been written from
London, England. This letter would not have atiracted my
consideration or the attention of my eminent colleagues
on both sides of this Chamber were it not for the fact that
it is perfectly apparent that it is a syndicated article,
prepared at the behest of those interested, and circulated to
be printed in the differentf magazines and publications of
America as a declaration and expression from a very eminent
source making an estimate of the President of the United
States, the Government of America, and those who are
assumed to be its advisers and directors.

Our attention is drawn to the fact that one of the great
papers of New York, the New York Times, assumes an im-
portance for this communication, and extracts from it in the
usually able manner characteristic of the New York Times,
and addresses in its editorial its comments as to the admin-
istration in power, and takes the extracts from this economist
of England as the basis of this comment and as the justifica-
tion of its conclusions.

I have noticed that a very great paper of the West, one
of the very great leaders of expression of one of the great
political parties of America, the Chicago Tribune, simulta-
neously adopts portions of the communication and expresses
itself in harmony with its declarations. At the same tims,
I advise my colleagues interested in this casual matter, the
influential San Francisco Chronicle reproduces from this let-
ter an extract and likewise editorializes upon it adverse to
the administration.

Senators, it is very evident from these reproductions that
this communication was prepared some weeks previous to its
date and, through the selected agencies of power, was laid
upon the table, ready for action. It was to be published
simultaneously in all parts of the United States, the object
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of achieving a basis of comment, censure, and condemnation
of the administration in power.

Mr. President, ordinarily this honorable body would pay
no heed in an official manner to communications addressed
by gentlemen of foreign lands either adverse to or in favor
of an administration in power, and that would not be done
in the case of this communication but for the fact that it is
written with the object of impressing the American public
and influencing the American nature to adopt the premises
set forth and to endorse the conclusions reached.

I dare say my eminent colleagues on both sides of this
Chamber recall the name of this eminent writer, Mr. John
Maynard Keynes. In the estimation of a few of us who
participated in some capacify in the peace conference at
the close of the World War—my part being of a minor char-
acter—it is to the credit of this gentleman that he very
early saw that the reparations laid against Germany were
of such weight and burden fhat they would distress, rather
than advance, the cause of peace, and he did assert that it
would obstruct any negotiations of harmony in the coming
era between the nations. :

Later this gentleman, as an economist, assumed to be a
spokesman of the younger generation of England, who in
themselves were at variance and sometimes in conflict with
the older age of England as it expressed itself in Parlia-
ment. To that point he was very much commended by
those who have such views as myself, and received the en-
dorsement of those whose modernistic ideas of the advance
of human liberty and common justice would reward anyone
who was daring enough, courageous encugh, to advance
remedies as against the oppressions which were then threat-
ened and now are imposed upon the world at large under
what is called the terms of the peace treaty.

Up to 4 months ago, as we recall, if we are interested at
all in the casual history of mankind and those who write
from other countries touching the affairs of America, this
economist wrote most approvingly of the attitude of the
United States and found it agreeable to have—through what-
ever agencies were adopted, I know not what—the print in
America of his views. These expressed the endorsement of
the policies undertaken by the President, the new eco-
nomical doctrine of the United States, and the theories
advanced by those who were speaking in behalf of the new
government in America.

I am assuming, sir, that those who spoke felt they were
advancing the doctrines which were stated in the political
platform of the Democracy and espoused and endorsed by
the electorate at the election, producing the result now ad-
vocated by the national officials who were chosen by the
popular vote. It is to be noted now that four months and a
half from that time this eminent economist—lest I fall into
error—finds it wholly agreeable to write the very reverse of
all of that which he has previously advocated. He seems
to find an occasion for the condemnation of whatever has
transpired in America, particularly as to that which relates
to the Government and the administration from Wash-
ington.

- It may be a bit unkind, but I dare say it cannot be said
to be inconsistent or illogical, to conclude that something
has happened wherein this honorable gentleman, this writer
disseminating knowledge and information for the guidance
of America and England, has been influenced in the short
term of 4 months fo such change of attitude and view as
now indicated from previous advocacy, since these views to
which I am alluding have now been given the currency of a
public document throughout all the United States. It is
hoped by its sponsors to influence the ordinary citizen of
the United States. It is trusted that he may behold how
very wrong has been the way of the administration, and
how very great has been the loss to America in its pres-
tige before the world as a result of the enforcement of the
policies of the present Government. It is believed that these

portrayals of our errors may convince our general electorate
that some great wrong has been done the honor of the Na-
tion, and for such reason, among others detailed, our people
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would be converted to reverse all of that which was decreed
at the ballot box.

I am now to refer to the writings of another person, and
he the subject of a friendly nation for whom we have great
respect and whose officials we hold in very high esteem. I
take the liberty of bringing the attention of Senators to the
letter as I read from it, to which I add views of my own
touching this letter and the decorum of its expression.
I bring you first the letter. I bring you then the editorials
in these great papers which have assumed to use this letter
as the basis of their condemnation, their criticism, and par-
ticularly their analysis and adverse judgment of the policies
of our Government.

I turn to attract the attention of the Senate to the form of
print of this letter. I invite you to note that the letter is
headed by those who espouse it as being from one who is a
fellow of King's College and an adviser of the royal body
in England.

Mr. President, I wish it understood that I do not complain
that this British gentleman addresses himself to the Presi-
dent of the United States, and that this English economist
attracts to himself such advertisement as naturally follows
to one who assumes to have his people informed that he
feels himself important enough to address the President of
the United States as one of the fellows needing advice and
counsel from such source of wisdom as the writer feels he
represents.

I do not complain that the gentleman presumes as a citi-
zen of the British Empire to address himself to the President
of the United States, for I recall that there is an old English
maxim of consolation that “a cat may look at a king.” It
is Danton who tells us that life’s text of action is “ L'audace,
encore de l'audace, toujours de 'audace.”

We read in this letter addressed to the President a con-
fession on the part of the gentleman styling himself as
“ economist ”, that he lays down his reflections under the
“ disadvantage of distance and partial knowledge.” We con-
fess that after reading his article, it is readily conceded that
his knowledge is partial as it is also deficient.

He states that the sympathizers in England are nervous
and despondent, We are sorry that those in England can
be either nervous or despondent, and trust that by reading
this article those beholding it may take on some other
form, such as confidence in their Government, and the con-
sciousness that we in America are conducting our Govern-
ment without regard to the nationals of other nations who
have certain losses to themselves wherein they had from a
policy hoped for—by us contemplated profit, and, disap-
pointed, have become nervous and despondent. p

The economist proceeds to ask whether or not the Presi-
dent is being advised by those he styles as * crack-brained
and queer.” We do not know exactly to whom he alludes,
but, with proper regard to this letter, we answer him,
“Yes; it is apparent from this communication addressed to
the President by the alleged economist offering advice that
some of the advice is surely crack-brained and queer.”

He states that the average city man—meaning the man
down in the city of London close within the shadows of the
Bank of England, for, as Senators know, that is always re-
ferred to as the “city ”, all portions beyond as England—
that those within this environment feel the President is
engaged in a harebrained expedition in the face of oppos-
ing competent advice. Of course, we assume that the com-
petent advice is that which comes from Britain, our honor-

able competitor, for whom we have the best of wishes and

great hopes. But this writer advises the President that the
only hope of the President lies in “ ridding yourself of your
present advisers ”” and to * return to the old ways, otherwise
the United States is heading for some ghastly break-down.”
Oh, the horror of it.

Of course, it is easy to observe that returning to the old
ways means those ways that surrender the dignity of the
United States and its independence to those of other nations
who profit greatly by our supine surrender or serene indif-
ference to their appropriation of profit gathered from our
too frequent yielding our privileges and our advantages.
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The eminent economist proceeds to advise the Presi-
dent by saying he is about to overtask his bureaucratic
machine, and states:

Now I am not clear, looking back over the last 9 months, that
the order of urgency between measures of recovery and measures
of reform has been duly observed.

He states he cannot detect any material aid to recovery,
and advises the President to allow experience to accumulate,
charges that our system has been put across too hastily, and
adds his opinion and judgment as to how recovery should
be brought about in 8 manner acceptable to himself and his
fellow British citizens in concluding that American recovery
has experienced a set-back this autumn, but saying he is not
surprised, and so forth, and adding that he need not stop to
enumerate that which renders especially difficult in the
United States the rapid improvement. He proceeds to set
forth what he calls the other set of “fallacies”, and de-
scribes those fallacies to the President so that the President
may behold them, drawing a figure of the tightening belt
around a shrunken waist, and then assumes to describe the
measures adopted as a foolish application of ideas.

It is to be noted that the very form and substance which
this eminent economist now characterizes as *“ foolish " are
those he advocated 2 months ago in language specific but
under the influence of those who have lately guided his
intelligence, and, conscious that there is now the inconsist-
ency which must be imputed to certain influences, pauses to
add,

These criticisms do not mean that I have weakened in my
advocacy.

And so forth. But it is apparent that, whether he is
weakened or strengthened, he has merely changed his ad-
vocacy from the affirmative of 2 months ago, when published
in behalf of this administration, to now the negative, which
is published in denunciation of it.

He tells the President of the United States—assuming that
the President of the United States might happen to see his
letter or attach any importance to it sufficient to take time
to read it—he will note that a British subject cddresses the
President of the United States referring to the works of this
friendly Government and its officials as * foolish.”

He then assumed that the President is asking him, *“ What
do you recommend?” And he says, “If you were to ask
what I would suggest”, as if the President would find it
necessary to seek foreign counsel and direction from this
writer, as the sole salvage—and assuming, for his own con-
solation, that in the possibilities of imagination such a
compliment fo himself might be accorded, he says:

If you were to ask me what I would suggest in concrete terms
for the immediate future, I would reply * * *—

And after stating certain matters which he feels need to be
remedied, among which is the devaluing of our money, comes
to the final conclusion which is the object of the whole com-
munication—

# ®= * {5 ask some common policy of exchange stabilization
with Great Britain—

Adding —

This would be the best ultimate solution.

Mr. President, I recall a little line of poetry somewhere—
is it not Goldsmith on the Village Schoolmaster?

And still they gaz'd, and still the wonder grew
That one small head could carry all he knew.

[Laughter.]

Then it is that we should as a finality turn and adopt as
our only salvation the advice and direction of Great Britain.
Now, we understand the letter. In the language of the
movies—"“ Oh, yeah? ” [Laughter.]

We now, sir, get what was the real object of this com-
munication, and we see, sir, the spirit that animated its

* writing in England, and that which in America is the justi-

fication for its general distribution, but now after 4 months,
following the complete dedication of America to its new
policies we find the eminent economist, who proclaims that
he is an adviser of colleges and of the Royal Commission of
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England, says our only chance for recovery from a policy
that is foolish and that has led the President astray, through
advisers that are “ crack-brained ”, is to collaborate at once
with England and allow her to advise and direct us to the
end of our roadway.

I recognize the great capacity of English statesmen. I
have served in some capacities in that country, as have emi-
nent colleagues whom I see sitting about me, particularly the
Senator from Arkansas [Mr. Roeinson] and the Senator
from Nevada [Mr. Prrtman], both of whom did honor to the
Senate in their service. Yet each can witness with me that
England has eminence in statesmen and great knowledge of
statecraft, and with it all a bounteous show of ideal man-
ners; but in the decorum of their official life it has been
impossible to observe among those with whom my eminent
colleagues and myself have associated any who would have
turned to a foreign country, friendly as the United States,
and deliberately publich that the President of the United
States was “ foolish ” as an individual and that his advisers
were “crack-brained” and “half-baked.” I, for myself
may say that in my experience with Englishmen it has
been my knowledge that they clung to and observed in
speech and conduct those standards that decency and decent
politeness commanded; never would they have charged a
vulgarity to a friendly nation whose chief official has been
seeking during all this time for some friendly concourse
out of which may be brought some union of result loocking
toward the restoration of good feeling and the melting of
these discordant elements in what we call * economics ” and
their existing conflict at this time.

We appreciate that this letter, noting that it has been
copied in different papers and magazines, was written some
time ago and prepared for the effect of the expressions
which I have now called to your attention.

Mr. McKELLAR. Mr. President, will the Senator yield?

The VICE PRESIDENT. Does the Senator from Illinois
yield to the Senator from Tennessee?

Mr. LEWIS. I yield.

Mr. McKELLAR. Does the distinguished British gentle-
man suggest that Great Britain might help us out by paying
us the debts they owe us?

Mr. LEWIS. Mr. President, I am asked by the able Sen-
ator from Tennessee, who has given much attention, as
we all recall, to the debts of foreign nations which are in
default, and who has so often on this floor, in eloquent
and commendable manner, demanded some immediate exe-
cution of their contract—I am asked if this eminent gentle-
man alludes fo those debts. I must again pay my tribute
to this gentleman as an eminent, shrewd, and very sagacious
man by calling the attention of the Senator from Tennessee
that he shows his sagacity in the fact that debts is a subject
which he carefully avoids.

I may say to my able friend from Tennessee that this
eminent gentleman, in advising the President, proceeds to
refer to the present sysiem of finance. When he touched
finance, one might have imagined that he would have
touched it very gently, and referred to the action taken by
his own Nation, in behalf of England—this eminent econ-
omist continues—and I beseech you, Senators, that for
your own_information you gather these deductions. The
American attitude upon finance is upsetting confidence,
it is hindering business.

And now to your great interest Senators, he proclaims
our financial policy is awakening a certain lack of respect
which exists abroad.

We have not drawn to ourselves the respect which the
eminent writer feels that some other course of ours might
have drawn, say from the British Empire. He advises the
President of the United States, to whom he addresses his
letter, that we should take some step that would revive
confidence in us, and if possible reawaken respect abroad—
that is from Great Britain. We are regretful if we have lost
the respect of our great and good friend.

Mr. President, we should like to reply gently to this gentle-
man and say that as for America we would prefer to have
this economist or any other known that, as much as we are
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pleased to have respect from abroad and should like to earn
it and ever be worthy of it, we are more concerned that our
policies give support and consolation to the American peo-
ple and elicit their respect for the work of their own Nation,
and more particularly for its dependence upon itself, with-
out seeking counsel from its rivals, however much it may
respect the wisdecm of its competitors.

I then call attention that the eminent gentleman says
that particularly the mathematical relation between general
prices and the price of gold as set forth by America in its
basis of change is a “ foolish application”, and then says
that the movement of the American dollar may be called the
“ gyrations of the dollar”, and that the gyrations of the
American dollar is scmething as if it were on the * booze.”

Mr. President, I will admit that the description of
“booze " as applicable to the dollar has some propriety as
under our dollars something of * booze ” in these days may
be enjoyed, and after a little of the “ booze ” a presumption
of many dollars may be in the mind of the possessor, swag-
gering or tilting under the influence of the contribution.
[Laughter.] But since we speak of dollars, in this connec-
tion, I refer to the expression of the eminent economist that
the “American dollar is gyrating to and fro like something
on a ‘booze'” and ask, Why is nothing said of the pound
which has been for some time gyrating to-and-fro like a
gmall boy’s balloon under the capering wind, or a manikin
afflicted with St. Vitus’s dance? This eminent economist is
unconscious of this, apparently, for it is to be hoped that
only through unconcciousness would he have omitted al-
together a reference so pertinent when he makes applica-
tion of his criticism to the American dollar, which has, like
Shakespeare’s description of the North Star—fixed in per-
manency—as is no other fellow.

Mr. President, I now beg, sir, to impose upon my col-
leagues by asking them if they will hear my address to this
eminent gentleman. I turn to this eminent economist and
the scientific analysis that he represents as personified in
himself, together with the conclusions of finance and the
logic of government which he feels he tenders to the Presi-
dent as a sure guide of the course of our Nation fo protect
it against unemployment, and we ask, Will he not observe
that on January 1 of this year the Ministry of Labor at
London announced that the unemployed register on that
day in Britain, with its small population compared to
United States, December 18, totaled 2,225,000?

In this connection, might we not add the suggestion fo this
eminent British economist that he turn his attention to his
own country and recall that the cry that went out during the
World War from his native land was saying to all hesitant
sons, “ 'Tis your mother that is calling you.” Therefore,
we invite his attention that at this date conditions in Brit-
ain are such that his mother is compelled to advocate a new
unemployment insurance system in a form of dole provision
by which 12,000,000 are to be insured against unemployment
and that 16,000,000 must be provided for, or one third of
the population of Great Britain, with no system to suggest
what may be done for their hapless future.

At this point may we nof call attention that we behold
6,150,000 men have been taken from the rolls of charity in
America and, in the last 6 months of this administration,
America placed upon a paying basis of employment? That
we have taken the 6,000 banks which cracked liks eggshells
under the crushing power of their master manipulators and
given assurance to their depositors and capital to their new
existence—and from this N.R.A. gave new credit to a hun-
dred thousand new undertakings. Is this the *“failure of
the N.R.A”, as asserts the economist, for the return of de-
posits?—as I must give credit, due to the labor of the emi-
nent Senator from Michigan [Mr. VanpENBERG] and those of
his colleagues in the Committee on Banking and Currency—
this, in providing insurance to depositors. These depositors
for the first time in their existence will have the assurance
that their deposits are insured and that they will no longer
be robbed by these master manipulators in America, as have
been the late disclosures, sad to relate, in parts of the British
Empire. Here is a new basis of a new confidence in America,
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and this connection with new employment is a new revival
of every form of commerce. The farmers are awakening
in new hope; there is a new life among the humble tfoilers;
the young men now of a civil outdoor employment, no longer
upon the streets helpless and facing the possibility of de-
struction from fhe criminal and brigand bands that went
up and down the land, availing themselves of those who,
being hopeless, became then helpless against temptation.

May we not invite this eminent English economist, and
the splendid land which he represents, to realize the revival
of all undertakings and the arising prosperity that has
awakened and arisen in America under the policy of our
President, all under the policy which the economist has
heretofore characterized to the world as foolish and
wherein he says the N.R.A, and its work have all been a fail-
ure. We ask him, Will he not observe in another letter he
writes the state of confidence of the American public, who,
dispatching all differences of party politics, have in their
splendid patriotism given their aid to their country, which,
in the hour and day of its desclation pending the demolition
of its institutions, would have been left in the situation that
England a short while ago found herself but for the element
of union and paftriotism which our country ever delights
to point as its inheritance? And when this eminent gen-
tleman, styled “ economist ”, shall proceed again to write
another letter, let him recall the comparison between this
land within the little time which it has had to serve itself .
and that which unhappily afilicts his own.

And may I suggest that, since he feels confidence in his
own counselship and in his own guidance, he address himself
to his own people and endeavor, perchance, to invest them
with something of a new leadership under the guidance
which he assumes to offer America and the President of
the United States.

Mr, President, I conclude with but one final observation.
It is not done with any pleasure on my part but out of a
sense of fitness and, I might say, propriety to the situation
in behalf of this eminent economist. I would suggest that
there be other letters written by this economist to his
home people, and I would insist upon it but for the fact
that I am not sure how it would be accepted and what
weight would be given in England to the eminent gentle-
man who has characterized our President as * foolish ” and
his advisers as crack-brained, for I cannot fail to bring
to your attention, Mr. President, that but a short while ago
I was visited with much doubt and much hesitancy as to
the estimate of this gentleman, as we had before us the
communication in print, in magazine form, of Hon. Lloyd
George, late Premier and World War dictator for Britain.
Mr. George, in addressing himself in the great problem
haunting Great Britain as it touches the world, adverted to
certain individuals who assumed in their imaginary wisdom
to correct all errors, overcome all obstacles, and propound
the solution for all difficulties, and in this connection Mr.
George referred to one whom he described as John Maynard
Keynes as a person of much insolence, great presumption,
who assumes a remedy for all things, has never been right in
anything, bold to assume anywhere his superiority of
thought and a privilege of condemnation, but by those who
both know the writer and the conditions of England is con-
stantly ignored, upon the theory that the prophet is without
prophecy and his solutions of finance and economics without
profit.

It is at this point, that we pay our respects to the gentle-
man, Mr. Keynes, and would invite him, before he writes
another letter to the President and hurls his anathema, to
come over and visit us and be received in our friendship. We
trust, when he assumes to address another letter of similar
assumption of authority and insolence of expression, he
will recall that we beseech him to turn his attention home-
ward and, within the sanctity of the scriptural injunction
‘“ Physician, heal thyself,” we say to the eminent econo-
mist in the language of our gentle admonition to our
brethren around us at certain times justifying the obser-
vation: * Now, run along little boy; go home and play with
your marbles; we wish you well; and a Happy New Year.”
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RETIREMENT AND DISABILITY FUND OF FOREIGN SERVICE
The PRESIDING OFFICER (Mr. Kixng in the chair) laid
before the Senate the following message from the President
of the United States, which was read, and, with the accom-
panying report, referred to the Committee on Foreign
Relations:

To the Congress of the United States:

I transmit herewith a report by the Acting Secretary of
State showing all receipts and disbursements on account of
refunds, allowances, and annuities for the fiscal year ended
June 30, 1932, in connection with the Foreign Service retire-
ment and disability system as, required by section 26 (a)
of an act for the grading and classification of clerks in the
Foreign Service of the United States of America, and provid-
ing compensation therefor, approved February 23, 1931.

FrangrIN D. ROOSEVELT.

THE WHITE HousE, January 8, 1934.

(Enclosure: Report concerning retirement and disability
fund, Foreign Service.)

PROPOSED NORTHWESTERN INTERNATIONAL HIGHWAY

The PRESIDING OFFICER laid before the Senate the
following message from the President of the United States,
which was read, and, with the accompanying report, re-
ferred to the Committee on Foreign Relations:

To the Congress of the United States:

I transmit herewith the report made by the American
commissioners appointed according to an act of Congress
approved May 15, 1930. The act provided for their co-
operation with Canadian representatives in a study re-
garding construction of a highway to connect the north-
western part of the United States with British Columbia,
the Yukon territory, and Alaska. The work of the com-
mission having been completed, its existence has been
terminated.

FranxLIN D. ROOSEVELT,

Tae WHITE HOUSE, January 8, 1934.

[Enclosure: Report.]
REPORT OF PERRY'S VICTORY MEMORIAL COMMISSION
The PRESIDING OFFICER laid before the Senate the
following message from the President of the United States,
which was read, and, with the accompanying report, re-
ferred to the Committee on the Library:

To the Congress of the United States:

I transmit herewith for the information of the Congress
the Fourteenth Annual Report of the Perry's Victory Me-
morial Commission for the year ended December 1, 1933.

FrANKLIN D, ROOSEVELT.

Tue WaITE Housk, January 8, 1934.

REPORT OF THE GOVERNOR OF THE PANAMA CANAL

The PRESIDING OFFICER laid before the Senate the fol-
lowing message from the President of the United States,
which was read, and, with the accompanying repart, referred
to the Committee on Interoceanic Canals:

To the Congress of the United States:

I transmit herewith, for the information of the Congress,
the annual report of the Governor of the Panama Canal for
the fiscal year ended June 30, 1933.

FrRANKLIN D. ROOSEVELT.

TrE WHITE HOUSE, January 8, 1934.

REPORT OF THE COUNCIL OF NATIONAL DEFENSE

The PRESIDING OFFICER laid before the Senate the fol-
lowing message from the President of the United States,
which was read, and, with the accompanying report, referred
to the Committee on Military Affairs:

To the Congress of the United States:

In compliance with paragraph 5, section 2, of the Army
Appropriation Act, approved August 29, 1916, I transmit
herewith the Seventeenth Annual Report of the Council of
National Defense for the fiscal year ended June 30, 1933.

FraNkLIN D. ROOSEVELT.

THE WHITE HoUsg, January 8, 1934.
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ERECTION OF MEMORIALS AND ENTOMEMENT OF BODIES IN
ARLINGTON MEMORIAL AMPHITHEATER
The PRESIDING OFFICER laid before the Senate the fol-
lowing message from the President of the United States,
which was read, and, with the accompanying report, referred
to the Committee on Military Affairs:

To the Congress of the United States:

In compliance with the requirements of the act of Con-
gress of March 4, 1921, I transmit herewith the Annual
Report of the Commission on the Erection of Memorials and
Entombment of Bodies in the Arlington Memorial Amphi-
theater for the fiscal year ended June 30, 1933.

FrangLIN D. ROOSEVELT.

TreE WHITE HoUse, January 8, 1934.

REPORT OF UNITED STATES CIVIL SERVICE COMMISSION

The PRESIDING OFFICER laid before the Senate the fol-
lowing message from the President of the United States,
which was read and referred to the Committee on Civil
Service:

To the Congress of the United States:

As required by the act of Congress to regulate and improve
the civil service of the United States, approved January 16,
1883, I transmit herewith the Fiftieth Annual Report of the
United States Civil Service Commission for the fiscal year
ended June 30, 1933.

FrRANKLIN D. ROOSEVELT.

THE WHITE HoUSE, January 8, 1934.

(Note.—Report accompanied similar message tao the House
of Representatives.)

AMENDMENT OF VETERANS' REGULATIONS

The PRESIDING OFFICER laid before the Senate the fol-
lowing message from the President of the United States,
which was read and, with the accompanying six Executive
orders, referred to the Committee on Finance:

To the Congress of the United States:

Pursuant to the provisions of section 290, title I, of the
act entitled “An act to maintain the credit of the United
States Government ”, approved March 20, 1933, I am trans-
mitting herewith certified copies of Executive Orders No.
6229 (Veterans’ Regulation No. 1 (b)), No. 6230 (Veterans’
Regulation No. 2 (a)), No. 6231 Veterans’ Regulation No. 3
(b)), No. 6232 (Veterans’ Regulation No. 6 (a)), No. 6233
(Veterans’ Regulation No. 7 (a)), and No. 6234 (Veterans’
Regulation No. 10 (b)), approved by me on July 28, 1833.

These veterans’ regulations amended the regulations ap-
proved by me on March 31, 1933, and June 6, 1933, and were
issued in accordance with the terms of title I, Public, No. 2,
Seventy-third Congress, “An act to maintain the credit of
the United States Government ”, and Public, No. 78, Seventy-
third Congress, “An act making appropriations for the Ex-
ecutive Office and sundry independent executive bureaus,
boards, commissions, and offices, for the fiscal year ending
June 30, 1934, and for other purposes.”

FrankLIN D. ROOSEVELT.

THE WHITE HoUsE, January 8, 1934.

LAWS AND RESOLUTIONS OF NINTH PHILIPPINE LEGISLATURE

The PRESIDING OFFICER laid before the Senate the
following message from the President of the United States,
which was read and, with the accompanying copies of laws
and resolutions, referred to the Committee on Territories and
Insular Affairs:

To the Congress of the United States:

As required by section 19 of the act of Congress approved
August 29, 1916, entitled “An act to declare the purpose of
the people of the United States as to the future political
status of the people of the Philippine Islands, and to provide
a more autonomous government for those islands ”, I trans-
mit herewith a set of the laws and resolutions enacted by the
Ninth Philippine Legislature during its second special session
January 16-31, 1933.

FRANKLIN D. ROOSEVELT.

THE WHITE Housk, January 8, 1934,
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LAWS OF THE TWELFTH LEGISLATURE OF PUERTO RICO

The PRESIDING OFFICER laid before the Senate the
following message from the President of the United States,
which was read and, with the accompanying copies of laws,
referred to the Committee on Territories and Insular Affairs:

To the Congress of the Uniled States:

As required by section 23 of the act of Congress approved
March 2, 1917, entitled “An act to provide a civil government
for Puerto Rico, and for other purposes ”, I transmit herewith
certified copies of two volumes of laws enacted by the
Twelfth Legislature of Puerto Rico during its fourth and
fifth special sessions, October 18-21 and November 11-16,
1932, respectively, and by the Thirteenth Legislature of
Puerto Rico during its first regular session, February 13 to
April 15, 1933, and its first special session, August 1-14, 1933.

FrangLIN D. ROOSEVELT.

TeHE WaITE HOUSE, January 8, 1934.

ANNUAL REPORT OF THE GOVERNOR OF PUERTO RICO

The PRESIDING OFFICER laid hefore the Senate the fol-
lowing message from the President of the United States,
which was read, and, with the accompanying report, referred
to the Committee on Territories and Insular Affairs:

To the Congress of the United States:

As required by section 12 of the act of Congress of March
2, 1917, entitled “An act to provide a civil government for
Puerto Rico, and for other purposes”, I transmit herewith
for the information of the Congress the Thirty-third Annual
Report of the Governor of Puerto Rico for the fiscal year
ended June 30, 1933.

This report contains valuable information which it is
believed should be available in permanent form. It has
heretofore been customary for the President to recommend
to the Congress the printing of the annual report of the
Governor of Puerto Rico, the cost of such printing being
charged against War Department appropriations. In the
present case, however, due to special conditions not ordi-
narily obtaining, the Government of Puerto Rico has ar-
ranged to make available to the War Department a number
of printed copies of the enclosed report, sufficient to meet
the minimum needs of the Federal executive departments,
and also to supply a limited number of copies for the re-
quirements of the Congress., In view of these facts and of
the urgent need of effecting exceptional economies at this
time, the customary recommendation for the printing of the
annual report of the Governor of Puerto Rico is omitted,

FraNKLIN D, ROOSEVELT.

TrE WHITE HoUsk, January 8, 1934,

FRANCHISES GRANTED BY PUELIC SERVICE COMMISSION OF
PUERTO RICO
The PRESIDING OFFICER laid before the Senate the
following message from the President of the United States,
which was read, and, with the accompanying papers,
referred to the Committee on Territories and Insular Affairs:

To the Congress of the United States:

As required by section 38 of the act of Congress approved
March 2, 1917, entitled “An act to provide a ecivil govern-
ment for Puerto Rico, and for other purposes”, I transmit
herewith certified copies of each of three franchises granted
by the Public Service Commission of Puerto Rico. The
franchises are described in the accompanying letter from
the Secretary of War transmitting them to me.

FrangLIN D. ROOSEVELT.

Tae WaITE Houskg, January 8, 1934.

PROPOSED PHILIPPINE INDEPENDENCE

The PRESIDING OFFICER laid before the Senate the
following message from the President of the United States,
which was read, and, with the accompanying resolution
of the Philippine Legislature, referred to the Committee
on Territories and Insular Affairs:

LEXXVIIT—13

To the Congress of the United Stales:

I transmit herewith for your information a copy of Con-
current Resolution No. 46, adopted October 17, 1833, by the
Ninth Philippine Legislature during its third session, en-
titled “ Concurrent resolution informing the Congress of
the United States that the Philippine Legislature, in its own
name and in that of the Filipino people, declines to accept
the act of Congress, entitled ‘An act to enable the people
of the Philippine Islands to adopt a constitution and form
a government for the Philippine Islands, to provide for the
independence of the same, and for other purposes,’ in its
present form and appointing ‘& committee to proceed fo the
United States at the earliest practicable time to seek
amendments fo said act of Congress, or the enactment of
such new legislation as will fully satisfy the aspirations of
the Filipino people to become at the earliest practicable
date a free and independent nation, under conditions and
circumstances that will not imperil the political, social, and
economic stability of their country.”

FrangLIN D. ROOSEVELT.

TrE WHITE HoUsE, January 8, 1934.

SESSION LAWS OF ALASKA, 1933

The PRESIDING OFFICER laid before the Senate the
following message from the President of the United States,
which was read and referred to the Committee on Terri-
tories and Insular Affairs:

To the Congress of the United States:

In compliance with the provisions of the act of Congress
approved August 24, 1912, I transmit herewith a certified
copy of the Session Laws of Alaska of the Alaska Terri-
torial Legislature, 1933,

FRANKLIN D. ROOSEVELT.

THE WaITE HouUsk, January 8, 1934,

(Nore—A copy of the laws accompanied similar message
to the House of Representatives.)

CALL OF THE ROLL
Mr, McNARY. I suggest the absence of a quorum.
The PRESIDING OFFICER. The clerk will call the roll.

The legislative clerk called the roll, and the following
Senators answered to their names:

Adams Couzens Keyes Robinson, Ark.
Ashurst Cutting King Robinson, Ind.
Austin Davis La Follette Russell
Bachman Dickinson Lewis Bchall

Balley Dill Logan Sheppard
Bankhead Duffy Lonergan Shipstead
Barhour Erickson Long Smith
Barkley Fess McAdoo Stelwer

Black Fletcher McCarran Btephens
Bone Frazier MeGill ‘Thomas, Okla.
Brown George McEKellar Thomas, Utah
Bulkley Glass McNary Thompson
Bulow Goldsborough Murphy Townsend
Byrd Gore Neely Trammell
Byrnes Hale Norris Tydings
Capper Harrison Nye Vandenberg
Caraway Hastings O'Mahoney Van Nuys
Carey sHatch Overton Wagner

Clark Hatfield Patterson Walcott
Connally Hayden Pittman Walsh
Coolidge Hebert Pope Wheeler
Copeland Johnson Reed White
Costigan Kean Reynolds

Mr. LEWIS. My colleague [Mr, DieTericH] has been and
still is ill and is therefore necessarily absent. I ask that the
announcement may stand for the day.

Mr. AUSTIN. I wish to announce the necessary absence
of my colleague [Mr. Gissox], and would like to have this
announcement stand for the day.

The PRESIDING OFFICER. Ninety-one Senators have
answered o their names. A quorum is present.

CARTER H. HARRISON

As in executive session,

Mr., LEWIS. Mr. President, at the request of the chair-
man of the Finance Committee [Mr. Harrisonl, I report
favorably the nomination of Hon. Carter H. Harrison to be
collector of internal revenue of the city of Chicago. The
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report is approved by all interested, and I would like to. say
that no more notable, worthy nomination could be made
than of this gentleman, five times mayor of Chicago. I hope
it will be accepted and by the Senate confirmed.

The PRESIDING OFFICER (Mr. Taomas of Oklahoma in
the chair)., Does the Senator ask unanimous consent for
the immediate consideration of the nomination?

Mr. HEBERT. Mr. President, I did not hear the request.
May we have the request again stated for the information
of the Senate?

Mr. LEWIS. I have presented from the Finance Com-
mittee a report of the nomination of Hon. Carter H. Harri-
son, and, at the request of the chairman of the Finance Com-~
mittee, am asking confirmation at this time, because by some
accident it was omitted when other nominations from the
Finance Committee were reported.

The PRESIDING OFFICER. Is there objection to the
request of the Senator from Illinois? -

Mr. DILL. I think that policy ought not to be pursued at
this time.

Mr. ROBINSON of Arkansas. Mr. President, I may say
that I shall move an executive session after the legislative
business of the day has been concluded and the matter may
then be presented.

Mr. LEWIS. Very well.

The PRESIDING OFFICER. The nomination will be
placed on the Executive Calendar.

POLICIES OF THE ADMINISTRATION

Mr. ROBINSON of Indiana. Mr. President, I desire to
comment briefly on the two messages submitted by the
President of the United States to the Congress within the
last week. I have a notion in my own mind that one might
go through the history of the Republic and examine all of
the state papers of the various administrations and find
none more remarkable than those two.

The message on the state of the Union was, of course,
filled only with glittering generalties. I defy any Member
of this body, familiar as he may be with the Government
of his country, to read that message on the state of the
Union and gain any enlightment whatever from its contents
with reference to the state of the Union.

The second message dealt with the Budget. It is more
unusual than the first and certainly more amazing in its
contents, The President in that message very frankly
stated to the Congress and to the country that next July 1
we will face a deficit of more than $7,000,000,000 in the
Treasury of the United States, and this notwithstanding the
fact that the President himself and his spokesmen have
been going about the country during the past 6 months con-
fidently assuring the American people that the Budget was
balanced, that we were out of the red and into the black.
Now the truth is out. The Budget is nof balanced. Not
only is it not balanced but it is in worse condition than
perhaps it ever has been in the history of the Nation, not
even excepting war-time conditions.

Mr. HARRISON. Mr. President——

The PRESIDING OFFICER. Does the Senator from In-
diana yield to the Senator from Mississippi?

Mr. ROBINSON of Indiana. In just a moment.

How strange it seems to some of us that the President of
the United States, when he submitted his so-called “ economy
bill ” last March, should have criticized the deficit of that
day, left by the administration which preceded him and
which was not a drop in the bucket compared with this
enormous deficit which the country faces at the moment.

1 yield now to the Senator from Mississippi,

Mr. HARRISON. Does the Senator from Indiana favor
the public-works program provided by the Congress?

Mr. ROBINSON of Indiana. Mr. President, I do not care
to be diverted into a discussion of the public-works program
at this time. Suffice it fo say that before I conclude, if the
Senator will give me an opportunity to proceed, I hope to
make some suggestions which, if they be followed on the
other side, I believe will result in genuine relief and not
simply a “ shot in the arm.”
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Mr. HARRISON. May I ask the Senator if he criticizes
the deficit which the President so frankly stated to the
country exists, and whether he is in favor of the P.W.A.?

Mr. ROBINSON of Indiana. I shall not be diverted in
the slightest degree to a discussion in other channels than
those I select for myself on this occasion.

Mr. HARRISON. May I ask if it is fair for us to inter-
pret that the Senator’s criticism of this deficit is because
he was opposed to the public-works program and the
C.W.A. program?

Mr. ROBINSON of Indiana. As I said, I do not care to
discuss that with the Senator at this moment. If he will
do me the kindness to remain in his seat I think he will
learn something in connection with my own views right
along that line.

Mr. HARRISON. It will be the first time I ever learned
anything from the Senator. [Laughter.]

Mr. ROBINSON of Indiana. I propose to proceed in my
own way and not be diverted in the slightest by the Senator.

Mr. LONG. Mr. President, will the Senator from Indiana
yield to me?

The PRESIDING OFFICER. Does the Senator from Indi-
ana*yield to the Senator from Louisiana?

Mr. ROBINSON of Indiana. I yield.

Mr. LONG. I would not interrupt the Senator if he had
not already had a little disturbance in the continuity of his
remarks. I think I showed the Congress that we did not
have to have a deficit even to have the public-works pro-
gram. That has never been disputed.

Mr. ROBINSON of Indiana. Mr. President, I challenge
the frankness on the part of the President himself. I con-
tend that he has not been frank with the American people
or else he was not familiar with conditions as they were.
I desire to quote, for the benefit of the Senator from Missis-
sippi [Mr. Harrison] and any others who may be interested
in the subject, from a speech made by the President of the
United States on Monday October 2 last, to the National
Convention of the American Legion, in which he used this
language:

It was because of this that we undertook to take the National
'I’reasury out of the red and put it into the black; and in the
doing of it we laid down two principles which directly affected
benefits to veterans—to you, and to veterans of other wars.

“In the doing of it!” Now, Mr. President, it develops
that it is not done. I wonder if the Senator from Missis-
sippi would undertake to say that as recently as October 1
last, 3 months ago, the Chief Executive of the Nation was
unaware of the fact that we were confronted with a deficit
in the Treasury? At that time he said we were in the
black,

Mr. HARRISON. Mr. Presidenf, does the Senator want
me to answer that question?

Mr. ROBINSON of Indiana. No; the Senator will not
need to answer it. It answers itself. Either the President
of the United States knew at that time that the Budget
would not be balanced, and therefore misrepresented the
true facts to the American people and was not frank, or
else the President of the United States was ignorant of the
facts; and in either case it does not speak well for the
administration.

Mr. President, the Budgeft now appears to be in the red—
not in the black—$7,309,068,211.

Mr. ROBINSON of Arkansas.
Senator yield for a question?

The PRESIDING OFFICER. Does the Senator from In-
diana yield to the Senator from Arkansas?

Mr. ROBINSON of Indiana. In a moment.

Interest charges on the borrowings in excess of Budgzet esti-
mates will slightly increase this figure.

Mr. President, we know how much the interest charges
will increase this figure. The figure is above 7 billion dol-
lars as it is, and the President admits in his Budget message
that * interest charges will slightly increase’” the figure
that has been given to the country.

I yield to the Senator from Arkansas.

Mr. President, will the
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Mr. ROBINSON of. Arkansas. Mr. President, does the
HSenator make no distinction between a balance of the Bud-
‘get with respect to what are termed the ordinary expenses
of the Government and extraordinary expenses incident to
the recovery program?

Mr. ROBINSON of Indiana. Mr. President, we never have
made such distinctions until this administration. Why
should any distinctions be made? We have a certain amount
of income and a certain amount of outgo. The outgo until
July 1 will show a deficit of more than $7,000,000,000.

Mr. ROBINSON of Arkansas. The Senator, as I under-
stand him, makes no distinction between the expenditures
of the Government for ordinary governmental purposes and
those expenditures which have been incident to an exiraor-
dinary and unusual program of legislation and administra-
tion. Am I correct in that?

Mr. ROBINSON of Indiana. And no distinction ever has
been made until this administration came in. No distine-
tion of that kind was made when the last administration
went ouf, and the incoming President commented on the
large deficit.

Mr. ROBINSON of Arkansas. Will the Senator yield for
another question?

Mr. ROBINSON of Indiana. I yield.

Mr. ROBINSON of Arkansas. Does the Benat.or feel that
in the statements he has read from the President there was
neither a distinction in the mind of the Executive himself
nor a distinction in the minds of those who heard him
between the ordinary expenses of the Government and those
which are incident to a very unusual program of legisla-
tion and administration? Does not the Senator know that
that distinction was in the mind of the country, and is it
not in the mind of the country now? Whether the distine-
tion should be carried or not is not comprehended by my
question.

Mr. ROBINSON of Indiana. There might have been
some distinction in the mind of the country prior to the
receipt of this Budgef message by the Congress. I do nof
think there is any question in the country’s mind today
of just what the country faces, and the fact that we are
plunging headlong toward national disaster unless the
brakes are applied somewhere along the line.

Mr, ROBINSON of Arkansas. Just one more question.
Is it the Senator’s contention that the expenditures should
have been kept within the revenues during that part of
this administration that has elapsed?

Mr. ROBINSON of Indiana. It is my contention that
there never should have been buf one set of Budget figures
kept at any stage of the game—just one, the expenses and
the outgo. That has always been done. What was the
necessity for any change?

Mr. ROBINSON of Arkansas. Very well. That is not re-
sponsive to the question that was asked the Senator, if I
may express my opinion on that subject. Is it the Senator’s
contention now that the expenditures under the Budget
and in the interest of the general welfare should have
properly been kept within the revenues?

Mr. ROBINSON of Indiana. There is no way to tell
what are extraordinary expenditures and what are normal
expenditures. As a matter of fact, Mr. President, the Presi-
dent himself in his message almost states that fact. He
states that there has been no coordinated audit at any time
during the 9 months to date. I should like to read just what
the President says on that subject.

Mr. LOGAN. Mr. President, will the Senator yield?

The PRESIDING OFFICER. Does the Senator from In-
diana yield to the Senator from EKentucky?

Mr. ROBINSON of Indiana. No; noft now. Wait a second.
I read from the President’s Budget message the folowing:

Up to now there has been no coordinated control over emer-
gency expenditures. Today, by Executive order, I have imposed
that necessary control in the Bureau of the Budget

In other words, the President admits that there has been
no coordination among the departments. There has been
no coordinated audit. How could we know how much has
been spent if there is no audit? The President himself says
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there has not been such an audit for 8 months past, and
consequently nobody in this body knows just how much has
been spent; and I have heard it asserted that no one con-
nected with the Government could estimate within $10,000,-
000 a day of what the actual expenditures were.

Let me read a little further from that:

Heretofore emergency expenditures have not been subject to
audit by the Comptroller General of the General Accounting Office.
Today I am, by Executive order, reposing in him the authority to
conduct such an audit and to continue to audit each such ex-
penditure. Hereafter, therefore, just as in the departmental
expenditures, there will be in emergency expenditures a pre-
Budget and a post-audit.

In other words, according to the President’s own language,
there has been no coordinated audit. Every department
down there has been going around doing just what it
pleased, spending just as much money as it desired, hiring
whom it desired, firing whom it pleased; and I dare say
nobody connected with the Government today can tell the
people of the United States how many persons are employed
by the Government.

Talk about a Budgef and about balancing a Budget, when
nobody even knows how much is being spent or how many
people are employed! Of course there could be no balanc-
ing of the Budget under such conditions.

The surprising thing is, Mr. President, that anyone would
continue to go around over the country and insist that the
Budget was balanced, when there never was a chance of its
being balanced after the administration came into power.
Yet last March we were told that it was necessary to dis-
charge veterans from the hospitals, some in their under-
wear, in order to balance the Budget! It was necessary to
remove disabled veterans from the hospitals of the United
States that a grateful people had built for them that they
might be nursed back to health as far as possible, and we
were informed that it was necessary to kick them out as
if they were dogs in order to balance the Budget! Now we
find that with this prodigal spending of billions and billions
and billions, with no restraining hand, no audit of any of
the expenditures, the Budget is more than $7,000,000,000
out of balance!

Was it for that that these disabled veterans were added
to the bread line? Was it for that that they were carried
on stretchers out of the hospitals that the people had erected
for them? Was it for that that the tax burden was trans-
ferred from the shoulders of the tax dodgers clustering
around the stock exchange in Wall Street onto the backs of
the farmers and the little property owners throughout the
land, already taxed to death?

Ah, how solemnly those words were repeated time and
again, and on this floor: “ We must balance the Budget ”;
and in order to balance the Budget we took a pitiful $400,-
000,000—not a drop in the bucket by comparison with these
enormous expenditures that have taken place since—we took
approximately $400,000,000 from the lame, the sick, the halt,
the blind, the wounded, and the sore, those who were battle
scarred, and kept right on spending money prodigally until
we had spent ourselves more than $7,000,000,000 in the red.
Yet not one voice is raised within the administration circle
in behalf of these disabled veterans who have been treated
worse than dogs. Everything for Wall Street; everything
for the National Economy League, that presumes now again
to speak for this Congress and to this Congress and to the
administration; everything for the tax-dodgers who for the
past 2 years have refused to pay a cent of income taxes;
but nothing, nothing, nothing but abuse and vilification for
the defenders of the Nation, now disabled and on beds of
pain, who must be kicked out ruthlessly, ruthlessly, to
balance the Budget—to balance the Budget!

How hollow those words sound today, 6 months after the
proud announcement had been made to the world that by
kicking out the disabled veterans we had balanced the
Budget!

Mr. LONG. Mr. President—

The PRESIDING OFFICER. Does the Senator from In-
diana yield to the Senator from Louisiana?

Mr. ROBINSON of Indiana. I yield fo the Senator.
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Mr. LONG. I am interested in knowing whether the Sen-
ator voted for the Long amendment to collect through taxa-
tion inheritances above $5,000,000 and incomes above
$1,000,000 a year.

Mr. ROBINSON of Indiana. My recollection is that I
voted for that amendment.

Mr. LONG. I thank the Senator.

Mr. ROBINSON of Indiana. I want to read something
else from this message of last week, the Budget message. It
is the President’s own statement in this message that he
himself has advertised to the country as being brutally
frank. Let us see how frank it is. I quote from the
President:

The results of expenditures already made show themselves in
concrete form in better prices for farm commodities.

“ Better prices for farm commodities.” Just let me refer
to a letter I have just received from a farmer out in Indiana.
Prices! This farmer sent to Indianapolis an 810-pound
cow, 5 years old, and in fair condition. He received for that
cow $4.97. He received $4.97 for the whole cow! Yet the
President says here,

The results of the expenditures already made show themselves
in concrete form in better prices for farm commodities.

A farmer friend of mine out in Indiana, just before I left
to come here, sitting beside me at luncheon, told me of an
experience he had had the day before. Needing some
money, he sought a market for a Jersey cow weighing 700
pounds, and the best market he could find was $3 for the
cow. Never in the history of this country were some farm
commodities so low in price, not even in Cleveland's day.

Mr. CAREY. Mr. President, the farmer in Indiana
should be congraiulated. I know a Wyoming farmer who
received 50 cents for a cow.

Mr. ROBINSON of Indiana. Think of if, 50 cents for a
cow in Wyoming! Yet the President of the United States
says:

The results of the expenditures already made show themselves
in concrete form in better prices for farm commodities.

How about the prices of dairy products of all kinds? Were
they ever so low? Is that the way the whole recovery
program is working out?—

In renewed business activity, in Increased employment.

Mr, President, far be it from me to take from the Presi-
dent or his administration any credit which they deserve,
but let me read, in reply to that part of his statement, from
a prominent business publication. This is dated January 1,
this year:

Two independent estimates of rising unemployment, made pub-
lic last week, cast something of a shadow over the optimistic
reports of retail trade, rising steel production, and building ac-
tivity. Willlam Green, in commenting on the American Federa-
tion of Labor’s figures, which showed a rise in industrial unemploy-
ment, to 10,702,000 in November from 10,122,000 in October, said
that unemployment had continued to rise in the first half of
December and is now increasing faster than at any time since
January. The National Industrial Conference Board estimate con-
firms the American Federation of Labor trend and shows a 5-per-
cent decline in November employment, a 10.7-percent drop in total
hours worked, and a 9.8-percent shrinkage in pay rolls.

Ancther bit of evidence as to business conditions is glven by
the most recent figures of bank debits, which are accepted as a
reliable trade indicator. Ordinarily debits rise sharply in Decem-
ber, reflecting the more active transfer of bank funds, but in the
4 weeks ended December 21 aggregate debits in 141 large citles
were roughly $1,500,000,000 below the 4 weeks ended November
22, whereas a year ago there was a rise of §2,600,000,000 in the
corresponding period.

It Is possible that the declines in employment and pay rolls and
the kind of business activity reflected by bank debits have not
had a more direct repercussion on retail trade and on some special
industries because they have been counterbalanced by Federal
felief expenditures. In the first 22 days of December Govern-
ment emergency expenditures (the " extraordinary™ Budget)
totaled £346,000,000, or $15,700,000 a day. In all October the
figure was only $104,000,000. C.W.A. payments alone from Decem-
ber 1 to 22 were $53,842,000—which would exceed by nearly cne
half total wage payments at $20 weekly to the 580,000 who lost
private employment in November, as shown by the American Fed-
eration of Labor estimate.

In other words, according to the estimate of the American
Federation of Labor, in November 580,000 additional workers
lost their jobs.
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Mr. President, I challenge the President’s statement that—

The result of the expenditures already made show themselves in
concrete form in better prices for farm commodities, in renewed
business activity.

That condition does not exist.

The statement continues: * In increased employment.” I
have just read the figures, showing that there is not in-
creased employment, but increased unemployment. The
only activity where employment has been increased is that
in connection with which the money of the Government
has been spent—for the Civil Works Administration and
otherwise.

Finally, says the President, “results show themselves in
the reopening of and restored confidence in banks.” The
story of the banks is a long one. He speaks of the banks
being restored, when, as a matter of fact, there are today
$10,000,000,000 of frozen deposits in banks of the country
which are still unopened or are operating on a restricted
basis. The best way to bring back prosperity is to thaw
out those deposits. They represent much more in potential
purchasing power than the actual deposits.

Therefore, since purchasing power is the thing which
makes the recovery machine go, the best plan in the world
would be to thaw out these deposits. These deposits belong
not to the Government, not to the banks, but to the Ameri-
can people; and if we put this purchasing power in their
hands, their own purchasing power, their own money, then
we will find industrial activity on all sides resuming on a
permanent basis. It will not be just temporary.

Mr. LOGAN. Mr. President, will the Sznator yield?

Mr. ROBINSON of Indiana. I yield.

Mr. LOGAN. I will ask the Senator, then, whether he
approves of the lending of something like a billion dollars
by the Reconstruction Finance Corpoeration to the banks for
exactly the purposes he has been discussing and, if he does,
whether he believes that the loans for that purpose should
be continued.

Mr. ROBINSON of Indiana. I do not know how much has
been loaned. I know it is a comparatively small amount,
and I know that all of that money belongs to the people, not
to the banks, or even to the Government, and it ought to be
restored to the people. When we restore it to the people we
will restore purchasing power, and when we restore purchas-
ing power business activity will resume, and then we will
commence absorbing this unemployment on the street. The
ten to fifteen million men on the streets, looking for jobs,
with none to be found, will then have work to do, and if
will be permanent work, and the purchasing power will be
permanent. We will restore the American market and,
therefore, restore American prosperity.

Mr. LOGAN. May I ask the Senator how he would pro-
pose to release this vast amount of deposits which are fro-
zen, unless the Government finds it possible in some way to
advance the money to the banks, and if it does that, will it
not still further increase the deficit?

Mr. ROBINSON of Indiana. In lieu of some of the mad
spending which has been going on I am suggesting a plan
by which the Government would get permanent results for
its money and restore this money to the people. As it stands
at present, the Government is insisting that credit be ex-
tended, it is insisting to the banks all over the country that
they extend more liberal credit on a long-term basis when,
at the same time, the Government is holding over the heads
of these banks, even the small country banks, and the
bigger banks elsewhere, the measuring rod of liquidity, rather
than of solvency. Even though a bank may be perfectly
solvent, if it is not yet completely liquid according to the
Government standard, then liquidation is forced, and when
ligquidation is forced, who suffers? The depositor suffers.
He is the injured party. He is also the innocent party. It
is his money, not the bank’s money, not the Government’s
money.

As long as the Government insists on this tight-fisted
policy of liquidity rather than solvency, just so long will the
banks continue to hold 80 to 90 percent of their funds liquid,
and just so long will they refuse to extend credit to starved
and hungry and sick business, and as long as business can-
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not resume the ten to fifteen million men walking the
streets must continue to walk the streets, for they cannot
find jobs. In the long run the Government cannot afford to
keep that situation in existence. Furthermore, some day
we will have to pay back the $32,000,000,000 this Govern-
ment is going to owe during the next year.

Mr. LOGAN. Mr. President, will the Senator please ex-
plain what he means by the “ mad spending ” of money by
the Government? What particular expenditure of money
would the Senator call “ mad spending "?

Mr. ROBINSON of Indiana. Did the Senator ever hear of
the tree setters, the tree planters, all over the United States,
1,450 camps, which I think they call the Civilian Conserva-
tion Corps camps? I think they are the civilian conserva-
tion camps, reforestation camps. That just reminds me that
the other day some friends in Indiana called upon me and
said they had just finished clearing 14 or 15 acres of forest
land so as to make camps for the winter. In that instance
it is deforestation and not reforestation. They are cutting
down trees, not planting them.

Mr. LOGAN. Then the Senator holds that the “mad
spending " is in the Civilian Conservation Corps camps?

Mr. ROBINSON of Indiana. But the Senator asked me
to mention one way in which there had been mad spending
of which I did not approve, and I mentioned one way.
That has cost approximately a billion dollars. What good
do we get out of it except to build up a military machine?
Is it the Senator’s idea that the object is ultimately to build
up a dictatorship in this country—that the Regular Army
cannot be built up so large without suspicion?

I wish the Senator would get the questionnaires which
have been sent to these camps and examine the reports
which go to headquarters.

That is one thing of which I do not approve, I will say to
the Senator. I do not see any occasion for spending a
billion dollars for the tree setters. They, 18 fo 25 years of
age, were in better shape to withstand this depression than
anybody else. Certainly they were better able to withstand
the depression than soldiers that were sick, old soldiers in
the hospitals on beds of pain, who were ruthlessly kicked
out to balance the Budget, which we find now is more than
$7.000,000,000 in the red.

Mr. BYRNES. Mr. President, will the Senator yield?

The PRESIDING OFFICER. Does the Senator from Indi-
ana yield to the Senftor from South Carolina?

Mr. ROBINSON of Indiana. I yield.

Mr. BYRNES. I should like to ask the Senator from
Indiana, following the question of the Senator from Ken-
tucky, whether the Senator from Indiana is opposed to the
loans made to Indiana—State, counties, and municipalities—
for construction purposes, to put men back in jobs?

Mr, ROBINSON of Indiana. Mr. President, I do not care
to go into that question. I wish to complete what I had
undertaken to say.

Mr. BYRNES. The Senator can say whether he is opposed
to the allocation of the money that has been used for those
loans, which money certainly goes into the deficit which he
is discussing.

Mr. ROBINSON of Indiana. The Senator from South
Carolina picks out one isolated situation. Let me give the
Senafor one.

In the first place, it was proposed that we establish these
C.C.C. camps and pay the tree planters $1 a day for planting
trees. The question was how to get the money immediately
to start the project into motion. Do the Senators know how
we got it? This is the way:

Mr. President, we had a fund of $148,000,000 remaining
over from the last administration. It was an emergency
building fund. The Senators will remember that it was
for the construction of public buildings, emergency build-
ings, to relieve the depression. That fund of $148,000,000
had been allocated to the building trades—that is to say, to
the bricklayers, to the carpenters, to the joiners, the stone-
masons, the cement mixers, the house painters and deco-
rators, and to those in allied lines of industry. The blue-
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prints had been drawn, and the sites had been selected—
one out in Plymouth, Ind., my own State. Going to Ameri-
can labor, that fund was calculated to uphold the American
wage scale, to uphold the American standard of living, to
uphold purchasing power, and therefore ultimately to restore
prosperity at the earliest possible moment.

Do Senators know what happened under this legislation?
The administration deliberately diverted that fund of
$148,000,000 from its frue purpose and turned it over to the
tree setters. No wonder American labor protested most
vigorously against that unfair measure, which robbed labor
of $148,000,000—labor in the building trades!

That is not all. As soon as we could get to it then, we
took $400,000,000 out of the pockets of the disabled veterans
of the United States and their dependents, and we gave
that to the tree planters.

It will now require as much, perhaps, as one half billion
dollars additional to keep these tree planters going for 1
full year. A whole billion dollars spent on that sort of thing.
I understand we now have more than 1,400 of these camps
in the United States. What is the purpoese of the camps?

The lads will be worse off when they get out than they
were before. What have they gained by it? The adminis-
tration has been brutally frank on some subjects. Why not
be brutally frank on this subject and tell whaf the President
is doing, and why?

That is one thing I want to say, Mr. President, to the
Senater. One billion dollars has been worse than squan-
dered, deliberately taken from the disabled veteran, from
American labor, from the underpaid Federal employees, and
from the Treasury.

Mr. BYRNES. Mr. President, the Senator having ex-
pressed his opinion on that subject, will he now tell us
whether he is opposed to the loans to Indiana for construc-
tion purposes to put men back in jobs?

Mr. ROBINSON of Indiana. Mr. President, Indiang is in
the same situation as every other State in the Union. I do
not propose to discriminate between my home State and any
other States. It is like the tariff question. If I am for a
tariff, I am for that tariff everywhere, not only as applying
to Indiana. In that respect I am different from some of my
friends on the other side of the Chamber, who are interested
in tariffs for their own States but not for other States.

Mr. BYRNES. Will the Senator yield?

Mr. ROBINSON of Indiana. Mr. President, I do nct wish
to be further interrupted.

The PRESIDING OFFICER. The Senator from Indiana
declines to be interrupted further.

Mr. ROBINSON of Indiana. Mr. President, I should have
thought that in this Budget message the Chief Executive
would have suggested some way in which he proposed ulti-
mately to pay off this indebtedness, assuming that it can be
contracted. Not one word is said on that subject.

The President bluntly makes the statement that in the
next year or so the national bonded indebtedness will be
approximately $32,000,000,000. That is more than $5,000,-
000,000 over and above the highest amount of our national
indebtedness after the war was over.

One would think that in a message coming to the Con-
gress the President would suggest some method of paying
off this great indebtedness that he is intending to contract.
The President suggests we are going to borrow $10,000,~
000,000—$6,000,000,000 of new money; $4,000,000,000 to re-
fund other obligations now existent and that will become
due—but he does not say a word about where the money
is to come from, and I imagine the people of the country
would like to know.

Mr. President, I remember one thing that took place back
in Indiana last fall, not so long ago. I do not think it is over
3 months ago. I then with my own ears heard the Chief
Executive say over the radio, words to this effect—I do not
have the exact quotation here, but can get i, assuming
that it is in print:

Washington has the money.
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This is substantially what he said:

If any of you folks out there have mortgages coming due and
confronting you now, or are weary and heavy-laden, just wire
me. » Just wire me.

I read scmewhere that the President of the United States
has received a million letters and telegrams since March 4
last. I am not surprised at that. I am wondering if there
were not more than 1,000,000 as a result of this one state-
ment to which I have just referred. Imagine the sifuation.
This was the Chief Executive of the Nation talking over
the radio to an expectant people all over the land.

Washington has the money.

He said:

If any of you folks out there within sound of my voice need
any money, wire me.

How much money do you suppose he ever sent to the
untold thousands who wired him? My understanding is
that a printed or mimeographed sheet of paper was sent
out to each one of those who wrote in, saying, “Apply to
your nearest loan agent.”

Is that brutally frank, Mr. President? Is that coming
clean with the American people? * Washington has the
money ”; and now it develops that Washington not only has
not the money but it has $7,000,000,000 less than the money.

Why did the President make that statement, “ Washing-
ton has the money ”, when he must have known at the time
that there was staring in the face of the National Treasury
a deficit of more than $7,000,000,000?

“ Washington has the money. Write in.” If it were not
the President of the United States, we would characterize
such speeches as that by a rather ugly term, Mr. President.

Now the President says:

We have not the money; but in order to make clear to the
country what our borrowing problem is for the next 6 months,
permit me to remind you that we shall have to borrow approxi-

mately £6,000,000,000 of new money, and, in addition, $4,000,000,000
to meet maturities of a like amount.

That is $10,000,000,000. Maybe we can borrow it. I do
not know. We have not attempted it yet in this administra-
tion. Let that be understood. Everything so far has been
short-term borrowing. It is true that last month something
more than $500,000,000 was raised from the sale of notes,
but they were 1-year issues—12 months. The test will come
when you undertake to do some of this refunding on a long-
time basis—15 or 20 years or more. Then see what you do,
those who are so much interested in maintaining the eredit
of the United States; so much interested, indeed, that it was
necessary, it was said, to pass a bill here that would drive
the disabled veterans out of fhe hospitals of the country
that had been erected for them.

How is this money going fo be raised, Mr. President?
Surely the President has a way of raising it. How does he
propose to raise it? I will tell you, sir, how he proposes to
raise it, according to the Washington Star of yesterday.
Let me read from the Washington Star of yesterday, and
this will give you some enlightenment on the method the
President has in mind—he and his Secretary of the Treas-
ury—of raising this money:

Because of Ballie's long experience in the investment-banking
field, Morgenthau's plan was for him to take active charge of the
vast borrowing operations which the Government must undertake
in the next 6 months, and for which plans were said yesterday to
be advancing.

That is an Associated Press story appearing yesterday.
Who is Mr, Bailie, that he is to be given such vast power as
this? Mr. President, since it has developed that the admin-
jstration was imposing such great confidence in Mr. Bailie,
let us see who Mr. Bailie is. I shall now read irom a publi-
cation dated January 1 that has been placed in my hands
within the last few hours:

Stunned by the appointment of Earle S. Bailie, ¢entral figure in
the unsavory investment-trust promotions of J. and W. Seligman
& Co. during 1929, as the power behind the new Morgenthau
throne, Senators are preparing to ask some pointed questions when
his appointment as Assistant Secretary of the Treasury comes

before them this January. The elevation to a dominating position
in the Treasury of a man of the Ballie type by an administration
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which has vaunted its determination to drive the money changers
out of the temple is regarded as little short of a travesty upon all
administration professions.

Thousands of unfortunate investors throughout the United
States remember Bailie as the man who, as chairman of the Tri-
Continental Investment Trust in 1929, unloaded $50,000,000 of
stock upon the public in a new organization known as “ The Tri-
Continental Allied Co." upon the claim, set forth in legally air-
tight language in his official publicity releases, that the earnings
on the first Investment-trust common stock had been 42 percent
during its first 6 months. Investors who believed Baille's carefully
worded estimates of earnings found themselves, after 4 years, hold-
ing common stock which represented a 100-percent loss of its assct
value, or preferred stock which, so far from earning money, had
behind it only $88.31 asset value per share. The selection of the
man who has been humorously referred to by some of his col-
leagues in the Street as “42 Percent Baille” to administer the
Treasury at a time when the new Securities Act is to be recast into
permanent form has sent the tremors up the spines of official
Washington.

He is quite some man, Mr. President. I want to read
a little more. I want to show the Senate how Mr. Bailie
operated in South America. I still quote:

It was Bailie's genius to take these third-rate credit-risk for-
eign borrowers and market fabulous amounts of their securities.
On Peru, Baille did his best piece of work. His plan there was
to create for Seligman's a strangle hold on Peru comparable to
that which his firm had been given on Nicaragua, thanks to the
dollar diplomacy of the State Department in search of canal
rights in Nicaragua. As Mr. Bailie did not have the State De-
partment to assist him in Peru to the extent to which they
had aided his firm in Nicaragua, Mr. Bailie worked through Juan
Leguia, the son of President Legula, a dictator who seized and
held power in Peru from 1920 to 1930, when he was ousted by
revolution. Mr. Bailie's associates, presumably undsr his direc-
tion, fixed the son of the President of Peru by paying him about
a half of 1 percent commission or over a half a million dollars
on a hundred million dollars of Peruvian bonds, B85 millions of
which were sold to American investors in 1927-28 at upwards
of 90 cents on the dollar. These bonds are now in default and
are quoted at around 10 cents on the dollar., Baille's firm made
approximately a million dollars on this business. President
Legula's son got his commission, and the American investors were
left holding the bag.

Mr. President, there is the man whom our youthful Sec-
retary of the Treasury had selected as his right-hand man
to float the $10,000,000,000 that the President says will be
necessary fto be raised during the next year. We had a
new face now in the official picture—Mr. Bailie. If I may
read further:

What was the outcome for the investors? After less than 4
years of administration by Chairman Bailig, Tri-Continental com-
mon on December 31, 1832, had no asset value at all, while the
preferred stock had an asset value of only $88.31 per share. In
other words, in 4 years Mr. Ballie, by the use of good judgment,
turned $100,000,000 intrusted to him in the 7 months between
December 1828 and July 1929 into about $33,000,000. Instead of
earning 42 percent a year, he has lost about two thirds of $100,~
000,000 of the investors' money intrusted to him for investment
management.

I quote further:

The official Roosevelt organ said in defense of Mr. Bailie's
appointment to the Treasury that he had been chosen because
he knew the trick of placing securities.

Well, there is no doubt that he is a master of security
tricks.

That is the man. Drive the money changers out of the
temple! All of us were thrilled when we heard the Presi-
dent’s inaugural address last March 4 and listened to the
words, “ Drive the money changers out of the temple.”
What happened? They came rushing into the temple.
There came the first Secretary of the Treasury, who, by
uncontroverted evidence, was on five of the pet lists, called
“ preferred lists” of the House of Morgan, receiving, just
because of his prominence, princely gratuities for which he
rendered no services whatever; “he toiled not, neither did
he spin.” He is now out.

Mr. Morgenthau comes in. Whom does Mr. Morgenthau
immediately place in the Treasury ‘as Assistant Secretary
of the Treasury, as his right-hand man, to handle all the
vast financial work that is now being undertaken by the
administration, without any suggestion as to how they are
going about it, for the President has not seen fit to tell us
how he proposes to do it? He just says we are going to
do it; he does not explain how we are going to pay it back
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or anything of that sort; there is no question raised on
that score. Mr. Bailie is selected for the job.

Mr. President, here is the sequel.

The headlines yesterday in the Wa.shingt.on Star read as
follows:

Bailie quits post as fiscal expert. Resignation removes final
objection to Morgenthau's confirmation.

But Morgenthau loved him just the same. I quote Mr.
Morgenthau’s letter accepting Mr. Bailie's resignation. This
is what the youthful Secretary of the Treasury has to say
to Mr., Bailie, quoting from the Washington Star of yes-

terday:
JANUARY 6, 1934,

DeArR Earre: In reply to your letter of January 5, I can only
repeat what I have already told you, how much I regret that you
find it necessary to return to New York. During your short stay
at the Treasury you have rendered real service to the President
and to me.

If he had stayed there another month, he would have had
the whole Treasury [laughter], if one may judge by what he
did in Peru, where, according to the evidence, he and those
associated with him deliberately bribed the son of President
Leguia and paid him hundreds of thousands of dollars in
order to obtain certain concessions there.

During your short stay at the Treasury you have rendered real
service to the President and to me.

I appreciate greatly the personal sacrifice that Mrs. Ballie and
you made in coming down here.

My best wishes go with you.

Very sincerely yours,
HeNry MORGENTHAU,

The point is, Mr. President, that the close friendship still
exists. Of all the men available in the United States, Mr.
Morgenthau selected Mr. Bailie—* 42 Percent Bailie "—
become Assistant Secretary of the Treasury. What state of
mind can one be in who will select such a man for this vast
undertaking? How does he expect ever to hold the con-
fidence of the people of the United States? And this sort of
thing is done and men of this character are employed to
take charge of the vast fiscal activities of the Government.

Drive the money changers out of the temple! Mr. Presi-
dent, apparenfly they are not only not driven out but they
are given front seats; they have the choice pews.

What has got to be done, Mr. President, before there can
be any real recovery in this country? Before there can be
any real economic recovery there must be spiritual recovery,
a refurn to common decency, the decency of the fathers, a
return to the time when dishonesty at the top will not be
permitted for a moment, because it finds its way down

rough all the strata of society, permeates the whole, per-
verts it all. Honesty is still the best policy. Honesty at the
top going down through all the strata of society leaves it
clean and wholesome, and until we restore some sense of
decency as the fathers knew it we shall have no economic
recovery. The necessary thing is to take the Government
out of Wall Street.

This Bailie incident is tragic. Instead of restoring con-
fidence in the Government of the United States it destroys
confidence at a time when confidence is needed as never
before in the history of this Republic.

GOVERNCR OF HAWAIL

During the delivery of the speech of Mr. Ropinson of
Indiana,

The PRESIDING OFFICER. The hour of 2 o'clock hav-
ing arrived, the Chair lays before the Senate the unfinished
business, the title of which will be stated.

The LecistATive CrLErk. A bill (H.R. 5767) to authorize
the appointment of the Governor of Hawaii without regard
to his being a citizen or resident of Hawaii.

Mr. ROBINSON of Arkansas. I make the motion now to
recommit the bill, the title of which has just been stated, to
the Committee on Territories and Insular Affairs.

Mr. McNARY. I desire to inquire, Is tse bill the first one
on the calendar?

Mr. ROBINSON of Arkansas. No; it is the bill which is
the unfinished business. It is a bill relating to the appoint-
ment of a Governor of Hawaii.
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Mr. McNARY. I am cerfain that the Senator from Cali-
fornia .[Mr. Jounson] wishes to discuss the first bill that
is on the calendar.

Mr. ROBINSON of Arkansas. This bill has no relation
to that.

The PRESIDING OFFICER. If there be no objection, the
bill which is now the unfinished business will be recommitted
to the Committee on Territories and Insular Affairs.

POLICIES OF THE ADMINISTRATION

After the conclusion of the speech of Mr. Rosimnson of
Indiana,

Mr. ROBINSON of Arkansas. Mr. President, no one who
is familiar with the fiscal affairs of our Government can
contemplate them without a measure of concern and anx-
iety. It is certainly true that since the new administration
came into authority enormous and unusual amounts have
been authorized to be expended. Looking into affairs at
present and anticipating the future, anyone who is con-
cerned with the credit of our Government realizes that it
will be utterly impossible to carry forward a program of
national recovery such as has been initiated without incur-
ring a very large deficit unless heavy taxes in the form of
capital taxes be imposed.

Your present speaker has taken occasion in public ad-
dresses to point out the consideration that always, when
the Federal Government enters a sphere of activity, its
coperations and workings tend to become exclusive. I have
not the slightest doubt that when the clouds have been dis-
pelled and the sun of prosperity again shines in splendor
on this great land of ours we will have new problems that in
part will have grown out of the course which it has been
found necessary to pursue during the depression.

The Senator from Indiana [Mr, Rosinson] with his usual
heat and impetuosity has in a forceful address bitterly con-
demned the national recovery program. For the most part
he has declined to segregate the features of that program
and to express condemnation as to particular phases of it,
with the single exception of the Civilian Conservation Corps.
He began his address with a statement that I controvert
with all the emphasis at my command. That feature of his
remarks was not related directly to the very profound issues
involved in the fiscal policy now being carried on by the
Treasury. It was a gratuitous and, to me, unjust and un-
founded attack on the President, in the following language:

I defy any Member of this body to read his annual message and
to obtain any information on the state of the Union.

It is said that comparisons are invidious. If I disregarded
that axiom and made a comparison between the President’s
annual message and the speech just delivered by my friend
from Indiana, I know what would be the vote of every Sen-
ator in this Chamber, except the Senator from Indiana.
If we take the standpoint of statesmanship and moderate
expression founded on reason and sound judgment, and
compare the President’s annual message with the address
Jjust delivered by the Senator from Indiana, I have no doubt
as to the results of the comparison.

Almost every Member of this body was called on by the
press, immediately following the delivery of the annual mes-
sage, to express his opinion as to the importance and effect
of the message. I am not going to put ihito the Recorp the
opinions expressed from this side of the Chamber and those
expressed from the other side of the Chamber; but the
consensus is, and was, that it was an able document, one
of the most forceful and appealing messages that has ever
been delivered to the Congress of the United States. For
my part, I must ask leave to accept the opinion of the
Senator from Oregon [Mr. McNary] and other Senators on
the other side of the Chamber as against that of the Senator
from Indiana. The simple truth of the matter is that the
message was received by the Nation with applause; and
during 30 years in Congress I have never witnessed on a
similar occasion such enthusiasm as was displayed in the
Hall of the House of Representatives during the delivery of
that address.

The Senator from Indiana says the President admits a
large deficit, but that he and those associated with him in
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politics have been going about the country crying t.hat. the
Budget is balanced.

I want to ask Senators, not for an answer, because it
would embarrass them; but do they believe that is a fair
criticism of the course taken by the President? Do they
believe that the Chief Executive has been boasting that
the Budget is balanced in the sense referred to by my friend
the Senator from Indiana?

Why, Mr. President, we all know that the President has
repeatedly stated that the extraordinary expenditures in-
cident to the national-recovery program have unavoidably
kept the Budget out of balance. The statement has been
made that with respect to usual Government expesnses the
Budget is in approximate balance, and I believe that to be
true.

In the next breath the Senator from Indiana says that
the President is not frank. I appeal to those men who sit
in the press gallery, who have the duty of reporting to the
country the proceedings of the Executive and of the Con-
gress, whether the Budget message was not the frankest
Budget message that has come to the Congress during their
memory. I ask leave now, Mr. President, to compare il in
general terms with those Budget messages about which the
Senator from Indiana remains silent—Budget messages
which claimed that “ just around the corner” the Budget
would be balanced, that there was no substantial difference
between expenditures and outlay, when experience showed
that deficits were growing all the time during the adminis-
trations that immediately preceded the administration of
President Roosevelt. Instead of giving you figures to enable
you to mislead the country, if you desired to do so; instead
of causing you to represent that no substantial deficit
existed, the President of the United States rather exagger-
ated the deficit. He stated the maximum of expenditures
and the minimum of revenues; and if there is a man in the
press gallery who does not believe that to be true I should
like to have him tell me so, either privately or publicly.

The President, however, is not frank enough to please my
friend, the Senator from Indiana. The President has not
used language “unbecoming an officer and a gentlemen.”
He has not gone out of the sphere of proper expression to
attack anyone. He has told the truth, and the country
respects him for it. Prom limit to limit of this great con-
tinent has sounded a round of applause that at last tiere
is in the White House a man who will not misrepresent or
conceal facts pertaining to national expenditures.

The Senator says these expenditures have not been made
in the interest of the public; that they have been made for
the benefit of Wall Street. Do you, sirs, believe that to be
true? Do you believe that President Roosevelt and his poli-
cies have lent themselves to the support of Wall Street?
If you will analyze the national recovery program and just
use a little common sense with respect to the purposes under-
lying the expenditures, you will know that that statement
was conceived in an imagination which has little relamon
to facts.

What are some of the features of this national recovery
program? First, there is the effort to adjust farm commodity
prices. We may differ; Senators differ on almost every
important question that arises. There rarely results una-
nimity of sentiment here on any dispute that comes before
the Congress; but I think there is one thing that all will
concede is true, and that is that the effort to raise the prices
of farm products, the effort to finance farm mortgages and
home loans, the effort to promote national recovery through
the National Recovery Act, have not been regarded by any
serious-minded persons as in the interest of Wall Street or
great financial combinations. It is a peculiarity of this
program that every feature of it is intended to be applied
in the interest of the general public and for the purpose of
promoting the recovery of the Nation as a whole.

* I have no quarrel with those who criticize features of the
program. I have some little impatience with one who votes
for a program and then refuses to accept his share of
respunsibility for it. But if you will consider the program
as a whole, it has been carefully thought out for the purpose
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of bringing about a revival of confidence and a restoration
of business activities to the normal.

The Senator from Indiana talks about ignorance or mis-
representation on the part of the President in connection
with the Budget. I might, if I chose to retort in kind, make
a similar characterization of the remarks of the Senator
from Indiana when he said that the way to bring about na-
tional recovery was to thaw out the frozen deposits in na-
tional banks—just as if he did not know that a material
part of the program that has already been carried out is
the advancing of hundreds of millions of dollars through
the Reconstruction Finance Corporation to unfreeze de-
posits in closed national banks, to enable them to carry
forward their normal activities and to give assurance to de-
positors that they will be paid.

I cannot account for such a statement in a speech in the
Senate of the United States when I look at the figures that
are available to every one.

Up to January 1, 1934, there had been approved a total
number of 3,391 loans to closed banks or banks in distress
for the very purpose referred to by the Senator from
Indiana, these loans carrying with them an aggregate
amount of $248,373,350. But the Senator from Indiana says
that a foolish thing was done; that a measuring rod was
applied, having in mind liquidation rather than insolvency.
There, again, he discloses such unfamiliarity with the facts
that I am unable to give my usual credence to the remarks
of the Senator from Indiana, for the rule applied was that
banks with 10-percent impairment of capital should be en-
titled to assistance as well as those whose capital had not
been impaired in the slightest degree. The resulf is that
the closed banks applying for loans, with the exception
of only about a hundred and fifty-four—the exact number I
have not before me—have been sustained, their deposits
are being thawed, and the very plan which the Senator from
Indiana insists is the sole plan properly to be approved for
national recovery constitutes one feature of the plan or pro-
gram that is already in operation.

The President and those who are associated with him did
not believe it wise to rely on any one measure as sufficient
to bring about the desired results. After presenting the sub-
ject to the Congress, there was authorized a very large
public-works program. There is ground for objection to
this policy, and I make no complaint as to those who in
good faith believe that public works will not sufficiently aid
unemployment to justify the expenditures from the Treas-
ury that are required. Nevertheless, in every part of this
Union there are now at work, in the aggregate, millions who
would still be without the opportunity to earn wages if it
were not for the public-works program.

The Senator from Indiana was vigorous in his attack on
the C.C.C., the Civilian Conservation Corps, and he ridiculed
the members of that corps as “ tree setters,” He wondered
what was the purpose of the organization and condemned
the President for not explaining to the Congress its purpose.

Mr. President, if there is anyone here so lacking in intel-
ligence as to require information on that subject, let me
tell him that at the time the Civilian Conservation Corps
was conceived and planned there were literally millions of
boys and young men in this Nation out of employment, most
of them red-blooded, vigorous, and anxious to obtain oppor-
tunities to promote their own interests. Millions of them
were walking the highways. Millions of them were gather-
ing about the dens in the great cities of the Nation, for there
were no other places for them to go. The Senator from
Indiana may tell the Senate but he will never convince the
people of the United States that it was not a well-consid-
ered action to gather together as many as possible of those
young men and to give them places of assembly and train-
ing and service, useful service to the people of the counury,
It is far better than to have them become tramps. If is
far better than to have instilled in their hearts and minds
a spirit of rebellion and resentment.

It was a great work. Whatever one may think of the
Civilian Conservation Corps program as a whole, it has per-
formed the purpose for which it was planned. It has taken
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young men from spheres of life in which they might have
become not only useless to themselves and their families,
but positive instruments for harm, and put them into or-
ganizations where they will acquire a training which, in
spite of the condemnation of the Senator from Indiana,
will be useful to them in all the years of their lives. If is a
great thing to redeem a young man from lost opportunities.
It is a greater thing to bring to him opportunities in the
hour of extremity and discouragement.

This business of trse sefting, which the Senator from
Indiana ridicules so viciously, relates to a subject of very
great importance to the people of this Nation. During the
last century our forests have been almost destroyed. There
have occurred great wastes, and those who look to the future
with interest and anxiety realize that there is necessity for
reforestation. Whatever hours may have been without
immediate profit from the work by the members of the
Civilian Conservation Corps, the purpose of the organization
is an exalted and useful one, one of inestimable value not
only to the present but to the future.

The Senator from Indiana asked, as if he believed it to be
true, whether the object of the Civilian Conservation Corps
was to create military machinery, implying that there is some
ulterior motive in the minds of the sponsors of the act in
bringing it forward and in administering it. So far as the
Army has had jurisdiction of the subject, no one need
apologize for the manner in which it has performed its
duties in connection with the Civilian Conservation Corps.
In every part of this country there are groups of these young
men who are constantly becoming better and better citizens.
They understand the traditions which underlie and support
our flag and the institutions of this country.

It is asked, “ What benefit will it be fo them when they go
out of the camps? ” Benefits which cannot be measured
merely in dollars and cents will result. They will be better
men, better fitted to perform the duties of life. They will be
better citizens, better prepared to support the institutions
which we all love. d

Mr. LOGAN. Mr. President, will the Senator yield?

Mr. ROBINSON of Arkansas. I yield.

Mr. LOGAN. I believe it is true that nearly all of the
boys who joined the civilian conservation camps made an
allotment of $25 out of the $30 a month which they received,
for the relief of dependents, fathers and mothers, and sisters
and brothers, who actually were needing help.

Mr. ROBINSON of Arkansas. I thank the Senator from

_Kentucky for that suggestion; it had escaped my memory.
Yes; Mr. President, every boy who entered a conservation
camp was given the opportunity; most of them were required
to set aside a part of their earnings for the benefit of the
members of their families; so that we were not only benefit-
ing the lads themselves but we were benefiting those who
were behind them in their homes, and thus in a practical
sense supporting the general policy of national recovery.

The sum and substance of the argument of the Senator
from Indiana is to the effect that the national-recovery pro-
gram has been a failure; that it has not accomplished any-
thing worth while, but that on the contrary, it has imposed a
debt on the country, and is imposing a debt on the country
which will be difficult to pay.

In the beginning of my remarks I conceded the magnitude
of the obligation and the difficulties which will be encoun-
tered in meeting that obligation, but I do not believe thers
is anyone who hears me who agrees with the assertion of
the Senator from Indiana that there has not been material
improvement in the affairs of the people of this Nation
since the national recovery program was initiated,

I am going to call as witnesses men who have not that
bias and prejudice which the Senator from Indiana and
the Senator from Arkansas may be held to possess. I am
going to call, without regard to age, business, or politics,
men who are known in this Nation and whose testimony
will be accepted by all as worthy and credible.

I find a statement attributed to B. C. Forbes, a renowned
economist, published in the Washington Herzld of Decem-
ber 8, 1833. The headlines are:
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now found predominant among industry and business
chiefs. Mr. Forbes reports numerous hopeful signs of recovery.

I desire to quote from the article, and I commend this to
my friend the Senator from Indiana, who is so dissatisfied
with what we are going through now, and who apparently
is so satisfied with what we went through before the 4th of
March. The article states:

After what we have been through during the last 4 years it is
good to feel that things finally are improving. Bulilding contracts
reported for November are 54 percent ghead of last year. This is
the best comparison, statistically, we have yet had. However,
dollar volume is still low, and percentage figures look large be-
cause they start frem a small base.

That, I find, is quoted by Mr. Forbes from a large business
man interested in building. I ask that the whole article be
printed in the REecorb.

The PRESIDING OFFICER. Is there objection?

There being no objection, the article was ordered to be
printed in the Recorp, as follows:

[From the Washington Herald, Dec. 8, 1933]

OPTIMISM NOW FOUND PREDOMINANT AMONG INDUSTRY AND BUSINESS
CHIEFS—FORBES REPORTS NUMEROUS HOPEFUL SIGNS OF RECOVERY,
FEDERAL EXPENSES ALARM FINANCIAL WORLD

By B. C. Forbes

You can open a conversation with many a business man today
without immediately drawing on your head a deluge of
Were I to attempt to sum up the predominating attitude of busi-
ness leaders today, I would express it thus:

The majority are more or less perturbed over some of the things
being done at Washington, but, nevertheless, they are hopeful that
nothing absolutely fatal to recovery will develop. Industrialists
are somewhat less doubtful than bankers. Many industrial com-
panies have enjoyed guite substantial improvement in earnings.
In certain industries ruinous price cutting has been stopped; in
others, abated.

The financial world is fairly well satisfied with the recent action
of stocks and bonds. But it is alarmed over the magnitude of
governmental expenditures, the impossibility of foretelling what
may happen to the Nation's currency, and the deadlock in capital-
ralsing interposed by the Securities Act.

On balance, encouragement has an edge over discouragement,

Running across B. G. Dahlberg, the extremely industrious main-
spring of the Celotex Co., I got from him yesterday these cheer-
ful facts and figures:

“Our business this quarter is running fully 50 percent ahead
of last year. Our own surveys convince us that we are going
to bave a good 1834, There is to be extensive construction of
homes of the $2,500-83,500 class, We are busy perfecting a type
of small home which will cost less than anything now available.
‘We have shown an operating profit since May."”

The president of ome of America’s largest corporations inter-
ested in building told me yesterday:

“After what we have been through during the last 4 years, it is
good to feel that things finally are improving. Building contracts
reported for November are 54 percent ahead of last year. This is
the best comparison, statistically, we have yet had. However,
dollar volume is still low and percentage figures look large because
they start from a small base.”

George 1. Cochran, president of the Pacific Mutual Life Insur-
ance Co., states that California is participating in the general
national improvement. Although the oil industry has succeedesd
in modifying some of its evils, he feels that more should be done
to conserve this invaluable national resource.

He cannot see the wisdom of spending many millions of public
money on Irrigation projects at this time when other millions
are being paid farmers to destroy crops and reduce production.

Mr. Cochran believes that the time has come for insurance
executives to arouse their 66,000,000 policyholders to the im-
portance of having the Government promptly stabilize currency
on some feasible gold basfs,

Says Andrew W. Robertson, chairman of Westinghouse:

“I would like to sound the warning that Government should
proceed with the greatest caution along the road of
activities which have been heretofore handled by private institu-
tions. All of our taxes, and they amount to approximately 8100
per capita, come from private enterprise sources. Private enter-
prise must thrive or there will be no taxes with which to pay the
expenses of government.”

Mr. ROBINSON of Arkansas. Here is an authority who
I know will make the Senator from Indiana ashamed of
himself. If is the Governor of Pennsylvania, Mr. Gifford
Pinchot. The headline is:

Pennsylvania shows improvement in paid employment, says
Pinchot. Governor pleased at turn of economic affairs in Keystone
State since first of last year.

I will ask that that article also be printed for the special
benefit of my friend, the Senator from Indiana, who, I
know, will hasten to read it.
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There being no objection, the article was ordered to be
printed in the Recorp, as follows:

[From the Washington Herald Jan. 1, 1934]

FPENNSYLVANIA SHOWS IMPROVEMENT IN PAID EMPLOYMENT, BAYS
PINCHOT-—GOVERNOR FLEASED AT JURN OF ECONOMIC AFFAIRS IN
KEYSTONE STATE SINCE FIAST OF LAST YEAR

By Gov, Gifford Pinchot, of Pennsylvania

HARRISBURG,; Pa., December 31.—Definite improvement {s shown in
employment and pay roll for nearly all Pennsylvania industries
since January 1, 1933.

Industrial production for the Philadelphia Federal Reserve Dis-
trict has advanced nearly 28 percent since the low point of last
March.

The department of labor and industry estimates that, of the
approximately 1,310,000 persons unemployed last January, more
than 400,000 had returned to work in October. The Civil Works
Administration will have many additional thousands working
before long.

The dollar volume of the weekly industrial pay rcll in Pennsyl-
vania has advanced approximately 40 percent since last January.

The relief situation in Pennsylvania as of October 1833 may be
summarized by the statement that there were 323,601 families on
relief and that the relief expenditures for that month were
£5,272,895.93.

Every possible effort is being meade to improve conditions in
Pennsylvania. The key to recovery, of course, lies in increasing
the purchasing power of the masses.

Mr. ROBINSON of Arkansas, I also hold in my hand an
article attributed to the Governor of Iowa, printed by the
Universal News Service, as follows:

[From the Washington Herald, Jan. 1, 1934]
FEDERAL WORK HELP TO IOWA
By Goyv. Clyde L. Herring, of Towa

DEs MoinNes, Iowa, December 31.—The economic condition in
Iowa has improved materially since January 1 last, and is continu-
ing to improve.

The number of persons returned to work throughout the year
have not kept pace with those losing out until within, perhaps,
the last 60 days, when corn husking and other seasonal work has
taken up considerable of the slack., Civil works, public works, and
other governmental projects, including the C.C.C. camps, are help-
inz us very much just now. :

My estimate as to probable increase of pay rolls since January 1,
as taken at this time, would, perhaps, amount to 20 percent.

At one time we had 53,000 families upon relief in Iowa; that was
early in the spring of 1933. We now have about one half this
number, although this will be materially increased within the next
few weeks.

My only suggestion as to continued improvement of conditions
would be whole-hearted cooperation with the plans and efforts
being made by the National and State Governments to solve the
depression problem.

From the Governor of Arizona comes a message of even
more gratifying significance. I ask the privilege of inserting
that also in the Recorp, and shall not take the time of the
Senate to read it.

The PRESIDING OFFICER. Without objection, it is so
ordered.

The matter referred to is as follows:

|From the Washington Herald of Jan. 1, 1034]
Ar1zoNA GoveEsNoR Sees Many EcoNomic BENEFITS
By Gov. Benjamin B. Moeur, of Arizona

PHOENIX, ARz, December 31.--The economic condition in
Arizona has improved materially since the beginning of last
January.

1 am advised by the reemployment director for Arizona that
9,360 persons have been employed recently. We expect 15,000
men will be employed under the- Civil Works Administration.
Ten thousand persons are now at work in our cotton fields.
This, however, represents an alien class.

This makes a total of 19,360 persons who have recently gone to
work, plus the additional 15,000 under Civil Works.

Mr. ROBINSON of Arkansas. The Governor of Wiseonsin
expresses his opinion in the following language. He says
that notable gains have been made.

Factory employment in Wisconsin has shown month-to-month
gains for 7 consecutive months past. From March 15 to Novem-
ber 15, factory employment increased 39.6 percent, while corre-
sponding factory pay rolls have increased 70.2 percent.

Exzclusive of persons receiving jobs or positions under Civil
Works Administration projects, approximately 55,000 persons were
added to pay rolls in Wisconsin between March 15 and
November 15,

Even building construction on private account has shown some
improvement since midsummer of this year, according to figures
reported by the F. W. Dodge Corporation. This indusiry de-
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clined from contracts totaling $163,000,000 in 1928 to 4,500,000
in 1932,

Much of Wisconsin suffered from a severe drought in 1933, =o
that crop and some types of livestock production are lower this
year than in the past several years.

I ask permission to insert the entire article in the Recorp.
The PRESIDING OFFICER. Without objection, it is so
ordered.
The article is as follows:
[From the Washington Herald of Jan. 1, 1934]
Maror EcoNoMIC CHANGES TRANSPIRE IN WISCONSIN
By Gov. A. G. Schmedeman, of Wisconsin

MapisoN, Wis., December 31.—Since the beginning of 1933, and
more especially during the past 7 months, we have witnessed
economic and social changes of major importance,

At the beginning of 1933 Wisconsin factory employment totaled
about 57 percent of normal and pay rolls averaged about 33 per-
cent of normal,

NOTABLE GAINS

Factory employment in Wisconsin has shown month-to-month
gains for 7 consecutive months past. From March 15 to Novem-
ber 156 factory employment increased 39.6 percent, while corre-
sponding factory pay rolls have increased 70.2 percent.

Exclusive of persons receiving jobs or positions under Civil
Works Administration projects, approximately 55,000 persons were
added to pay rolls in Wisconsin between March 15 and Novem-
ber 15.

Even buillding construction on private account has shown some
improvement since midsummer of this year, according to figures
reported by the F. W, Dodge Corporation. This industry declined
from contracts tetaling $163,000,000 in 1928 to $4,5600,000 in 1932.

Much of Wisconsin suffered from a severe drought in 1933, so
that the crop and some types of livestock production are lower
this year than in the past several years.

GOCD CROF AREA

A region in the eastern part of the State, from Georgia Bay
south and across the southern part of Wisconsin, has had fairly
good crops. Much of central, western, and northern Wisconsin
has suffered so greatly from drought that agricultural production
is materially reduced.

Farm prices have shown some improvement. In January the
average in Wisconsin was 63 percent of the pre-war average, and
in October this index stood at 76 percent.

Mr. ROBINSON of Arkansas. Then I have a message
from New Jersey showing various substantial increases both
in the matter of employment and in relation to general
business conditions. I will also insert in the Rzcorp that
article, which is by Governor Moore, of ew Jersey.

The PRESIDING OFFICER. Without objection, it is so
ordered.

The article is as follows:

[From the Washington Herald of Jan. 1, 1934]

NEw JeErsEy's INDUSTRIES ON Upwarp SwiNc—GoveERNOR Moome
Crries IMPROVEMENT IN CONDITIONS; ADVOCATES BACKING UP THE
PRESIDENT

By Gov. Harry A. Moore, of New Jerssy

TrENTON, N.J., December 31.—Economic conditions in New Jer-
sey have undoubtedly Improved greatly during the past year.
Many of the indexes show a considerable improvement. Employ-
ment, pay rolls, department-store trade, electric power, and even
building contracts show an improvement during the year.

The banking situation is improving. Many of the closed banks
have reopened, and others are in process of reorganization.

The latest figures of the Department of Labor, as of October 15,
show that in 651 manufacturing establishments there was an in-
crease of 34,000 persons employed since January 15 of this year.

Compared with October of 1932, the number of employees in
651 identical manufacturing establishments increased 32,700, or
21.6 percent; totel weekly pay rolls increased $588,000, or 18 per-
cent, The index of employment in October 1933 was B), as com-
pared with 638 in March 1933, and 702 in October 1932. Em-
ployment In offices and in other industries has undoubtedly in-
creased, probably mere or less in the same proportion as the
reporting manufacturing establishments.

The peak of emergency relief was in March, when 513,000 per-
sons were receiving relief from our State emergency rellef ad-
ministration. At the end of October this had fallen to 363,000.

JOBS FOR 25,000

The civil-works program has resulted in giving jobs to 25,000
persons, and New Jersey expects to fill its quota of 120,000 beiore
the end of the year. The public-works program should be in fuil
swing within a reasonable time, and this should result in many
Jobs in our State, both directly and in connectlon with the
fabrication of materials.

The general improvement in business in the entire Nation should
also be of great benefit to New Jersey, as our State is such an
important manufacturing center in almost every line of activity.
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As to suggestions as to how conditions may be improved, I think
they would be improved immeasurably if we would cooperate with
the President and not try to injure the cause by destructive or
sneering criticism.

Mr. ROBINSON of Arkansas. The Governor of Idaho
says:

The econcmlic condition of Idaho has improved very much since
January 1 last.

Approximately 200,000 unemployed have returned to work
gince the beginning of 1933, but there are still an equal number
receiving relief,

To furnish employment for all the idle men and women in the
United States it is imperative that the buying power of the people
be increased.

With respect to the Civil Conservation Corps, let me invite
the attention of the Senator from Indiana [Mr. RoBINsON]
to an editorial published in the Washington Post on Decem-
ber 2, 1933. I do not think anyone will assume that the
Washington Post is politically biased in favor of national
recovery measures. I quote:

A JOB WORTH DOING

Aside from whatever practical value the Civilian Conservation
Corps might have—and the administration claims its fire-preven-
tion work has diminished timber losses by 60 percent in compari-
son with last year—President Roosevelt made a wise decision to
continue the camps another year.

The enterprise need not be justified at all upon a self-sustaining
or partially self-sustaining basis. The idea behind it was to
deal in some sane and practical way with the thousands of young
men who, fresh out of schools, or thrown out of work, could not
be absorbed into employment. They were roaming the country,
thumbing rides and hopping freight trains—a restless, shifting
mass of humanity chasing will-o'-the-wisp hopes of jobs. They
were beginning to constitute social and police problems every-
where. Their presence and their condition as larely victims of
forces over which they had no control, constituted a challenge to
alleviation that could not be ignored.

Much of what they do may be wasted as far as conserving natu-
ral resources is concerned. But the experiment Is creating
national reserves of a beiter sort. The young men have come
through with healthier bodies and happier outlooks. At least
they have not been abandoned to their own devices, which in
their despair might have bred lawlessness.

Certainly, with all the money we are putting into buildings and
roads, a minor investment in human beings is worth while,

That is the opinion of the editor of the Washington Post,
which I set over in comparison with the opinion expressed
by the Senator from Indiana.

I have here a statement about the great State of Cali-
fornia. The Senator from California [Mr. Jornson], who
is one of the most highly respected and honored Members
of this body, who has served his State and his country long
and well, gave out an interview expressing his opinion on
the subject under consideration. The Senator from Cali-
fornia said:

I think we ought to go through with the public-works program.

It is serving a good purpose. We have not appropriated enough
money to carry it out.

About the N.R.A. the Senator from California said:

There is some kicking but a great deal of acclalm. The people
have a determination to carry on and go through.

As I see the situation now and as I regard the President, I
will support him to the best of my ability.

I ask that this article, which appeared in the Washington
Herald on December 14, 1933, be printed in full in the
RECORD.

The PRESIDING OFFICER. Without objection, it is so
ordered.
The article is as follows:

[From the Washington Herald of Dec, 14, 1933]

IT'S ROOSEVELT OR “ HELL ", SAYS HIRAM JOHNSON—SENATOR PROM-
ISES SUPPORT TO “ THE BEST OF MY ABILITY ”; DENIES ANY JUDGE-
BHIP ATMS

Either America is going through with President Roosevelt’s pro-
gram that “leveled human relationship on the basis of merit,
or the country is going to hell economically”, Senator Hiram
JoHNsoN, Republican, of California, declared on his return here
yesterday.

The Nation is passing through an economic revolution in which
old methods no longer are countenanced, and the effect is being
seen In a new alinement of political parties—a loosening of party
regularity, he said.

- L]
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JounsoN added:

“I think we ought to go through with the public-works pro-
gram. It is serving a good purpose. We have not appropriated
enough money to carry it out.”

Asked about sentiment in his State toward the N.R.A. JoHN-
SON replied:

“There is some kicking, but a great deal of acclaim. The people
have a determination to on and go through."

Turning to the political situation, the Senator said:

“ The charming little coterie in New York that used to direct
the political destinies of the country no longer has control. I
don't think they will be able to dictate during the next 2 or 3
years or even in a decade.

“The gentlemen in command prior to 1829 had no conception
of the needs of the country.

“As I see the situation now and as I regard the President, I
will support him to the best of my ability.”

Senator Jomwnson remarked that “the gods of finance of 1929,
whom we saw in disarray before the Senate Banking Committee,
ha:li i.;fe? stripped so bare that no longer need any of them be
ac .“

Mr. ROBINSON of Arkansas. Here is a statement from
the Governor of California, who expresses the opinion that
the national recovery program, particularly in relation to
public works, is operating successfully and effectively.

I have before me an article from the New York Times of
December 3, 1933, written by Mr. Roland M. Jones, relating
to the effect of loans on corn in the West. I ask to have
that printed in the REcorb.

The PRESIDING OFFICER. Without objection, it is so
ordered.

The article is as follows:

[From the New York Times of Dec. 3, 1933]

Mirrrons 1IN Loans CHEer CorN BeErT—Iowa ExpecTs $40,000,000
AND NEBRASKA $20,000,000 oF GOVERNMENT CAsH-—BUSINESS Ex-
PECTS BoomM—MinprLe WesT FeeLs It Is No LonNcEr HEADED Down-
HILL, BUT HEADED OTHER WaAY

By Roland M. Jones

OmaHA, Nesr., November 29.—Notwithstanding recent evidence
of a contrary mood, the Corn Belt generally is sensible of ampie
reason for thanksgiving. It is measurably better off than it was at
this time a year ago, and it faces the future with a large degree of
public confildence in the prospect for further material improve-
ment. There is a definite feeling that it is facing the other way,
that it is no longer headed downhill with the brakes out of com-
mission, but that it is once again climbing, even if somewhat
Jerkily and with the necessity of blocking the wheels and getting
out to shove once in a while. Hence it brings a fairly full meas-
ure of response in the traditional spirit to the annual proclama-
tion for a Thanksgiving Day.

In the expression of that spirit, thought turns naturally to the
President and his leadership in the national movement for the
promotion of recovery. A straw indicative of the coupling of the
administration with whatever cause there is for gratitude is fur-
nished in a newspaper symposium on the holiday and i1ts meaning.
Half the responses coupled Roosevelt by name with the subjects
for thanksgiving. With some there was a personal reason. A home
or 4 farm had been saved from foreclosure and the debt upon it
refunded on easier terms, or there was a job directly traceable to
one of the adminisiration recovery plans, and the prospect of a
snug winter instead of a place in the bread line. Mostly it was
just the expression of continued confidence.

Directly or indirectly, the Corn Belt has reason to be thankful
to Washington for many ways in which it has been helped to bear
its troubles. The agencies for relief and recovery have initialed
their way into the consciousness of a good many people in a good
many parts of the Middle West. But the greatest meesure of
relief, that which most nearly approaches universal application,
came simultanecusly with the Thanksgiving season in completion
of the set-up for the corn loans and the introduction of a new
combination of initials, the C.C.C., representing the Commodity
Credit Corporation.

MILLIONS IN LOANS

How much the corn loans will bring immediately into this region
is, of course, a matter of conjecture. It ail depends on how press-
ing are the needs of the farmer and how much of his corn he is
willing to impound to get cash at once. It has been estimated
that the loans will run to $40,000,000 in Iowa and from $15,000,000
to $20,000,000 in Nebraska. The release of this sum, or such of it
as can be expected to be applied to current debts and new pur-
chases, is expected to have a quickly stimulating effect.

The first loans have been made, the main object being to deter-
mine how rapidly the routine could be disposed of and the cash
become available to applicants. The results were wholly satisfac-
tory. They demonstirated that a loan can be put through with a
minimum of delay, With organization complete and the coopera-
tion of the local banks in handling the loans which may be redis-
counted with the C.C.C., the money should be going into the hands
of farmers in considerable volume before this time next week. It
will depend largely on how rapidly inspectors and sealers are able
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to certify that the requirements as to cribbing and sealing the corn
have been met.

From the farmer's standpoint it is the kind of loan he has
dreamed about, but never hoped to have offered him, It is a case
of heads he wins and tails the creditor, which in this case will be
the Government, loses. If at the expiration of the loan the price
is above the loan figure, 45 cents a bushel, he may pay his debt
and keep the difference. If the price is below the loan figure, he
turns over the corn and is quit of his obligation.

SIGHT UNSEEN

To get the money only one principal condition is required of
him, that he agree to sign a corn-hog production-control contract
when the latter is offered him. Farm-holiday leaders make the
objection that he doesn't know what that contract will contain,
which is true so far as detail is concerned, but not as to its impor-
taut general provisions. The loan applicant is not inclined to sus-
pect the Government of trying to sell him a pig in a poke, and the
objection is not taken seriously.

What the farmer will do with his money when he gets it is illus-
trated by the use to which the wheat allotments have been put.
There have been considerable debt paying and tax paying out of
the proceeds of the wheat checks, but merchants also are finding
business better where payments have come in considerable volume.

The opinion has been expressed that it will be a long time before
any marked improvement in farm income is reflected in a consid-
erable volume of improvement in business, because a large part of
that income will have to be applied to debt payment. In a
measure there is truth in this view.

One of the first concerns of the farmer, after supplying such
indispensable items of his living as clothing and food to supple-
ment the product of his garden, is to get his chattels out of hock.
It is not only the land mortgage and its interest obligation which
have made the period of price defiation a hardship but there is a
large chattel-mortgage obligation to be liquidated as well. But
Jocal debt paying may be quite as important in revivifying the
commercial life of agricultural communities as a sudden increase
of buying.

Mr. ROBINSON of Arkansas. There is now submitted a
letter from a lady in South Orange, N.J., dated November
21, 1933, in which she expresses faith in what she is pleased
to term “the new deal ", and criticizes some representatives
of the Republican Party for their efforts to wreck the na-
tional recovery program. I ask that the letter may be
printed in the REcorb.

The PRESIDING OFFICER. Without objection, it is so
ordered.

The letter is as follows:

FAITH IN NEW DEAL—REPUBLICAN BLAMES OUR ILLS ON PAST
MANAGEMENT

To the New York Herald Tribune:

Loud applause for your liberal spirit in publishing the critical
letter of * Citizen ” and those which followed. *“ Born and bred a
Republican " gives one a right to fight in one's own camp, and I
resent the attitude of those dyed-in-the-wool G.OP.'s who preach
as though all our ills have come since March 4. The truth is
that we are suffering now from the management of the econo-
mists, politicians, and business men who did nothing to stem
the tide of disaster which has deluged us since the blows fell in
1920. Not until the new deal started was the flood of ruin
turned into channels which could take care of the refuse.

Why not put the blame in the past, where it belongs, and re-
member that our present condition has been bettered month by
month as new ideals are at work to change the outrageous struc-
ture of the old conceptions of government in all phases of our
history, including business, economics, banking, and the ramifica-
tions of former finance, both at home and abroad? The new era
may lead to reconstruction in all our relations with each other.
What if there are faults in the ideals of our present leaders? They
confess this themselves and hope to remedy errors in time.

The President has used a delicate but mighty lever to change
some conditions which have been futilely attacked for decades. It
is an astounding plece of history.

Again, who's afraid of the big, big dollar? When we are for-
tunate enough to get one, it buys more than it did years ago.
Cheap goods flood the stores, and we pay only & few cents more
for several articles of food. Our troubles came before the new
deal, when our securities either cut dividends or dropped thein.
Our real estate went down in value long before. and we get about
half the rents we once received. Our taxes, then as now, are
mainly on real estate and contribute to the waste and extrava-
gance of State and municipal governments.

Again I emphasize, put the blame where it belongs and not on
the superhuman efforts of those who are trying to lead the way

out.
EKATE Louise ROBERTS.

Bourr OrANGE, N.J., November 21, 1933.

*Mr. ROBINSON of Arkansas. I have here an article
which appeared in the New York Times under date of Jan-
uary 7, 1934, urging Members of Congress to support the
President, and giving the reasons for urging that support.

I ask that the article be inserted in the REcorb.
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The PRESIDING OFFICER. Without objection, it is so
ordered.
The article is as follows:

[From the New York Times of Jan. 7, 1934]

Froop oF LETTERS UrGE CONGRESSMEN TO BACK PRESIDENT—MEMBERS
oF Bora PARTIES ApMIT OPENING MESSAGE INCREasED His Poru-
LARITY—REPUBLICANS ARE WARNED—FORMER REPRESENTATIVE SAYS
AN ATTACK ON ROOSEVELT Now WourLbp BE DISASTROUS

WasHINGTON, January 6.—President Roosevelt’s hold upon the
American people is * amazing " to Republicans and “ astonishing "
to Democrats, That his popularity is inecreasing and that his per-
sonal address to Congress on Wednesday is bearing fruit was
admitted on both sides in the House today.

The flood of letters and telegrams to Congressmen in the wake
of his Wednesday address, which peliticians say was specifically
addressed to the people of the country, is increasing daily. They
all urge the individual Members to stand by the President in
whatever he desires.

One unusual explanation of Mr, Roosevelt's popularity comes
from a dyed-in-the-wool Republican, former Representative Mal-
colm Baldrige, of Nebraska, and it cautioned Republicans that any
broadside attack upon the President at this time would be
* disastrous.”

ME. BALDRIGE'S LETTER

The fext of his letter, addressed to Representative AnNbprEws, of

Buffalo, an old friend of Mr. Baldrige, reads:
[Lew offices Dorsey & Baldrige, Omaha National Bank Building]
OmAHA, NEBR., Jenuary 3, 1934.
Hon. W. G. ANprEWS, M.C.,
House Office Building, Washington, D.C.

My Dear Ham: I am constantly inquiring from people in all
walks of life in this part of the country concerning the present
financial situation, and I thought you might be interested to just
get a slant on how I think the people feel out here, Everyone is
impressed with the activity of the Democratic régime and with the
money pouring in on various projects and our streets filled with
men working who have been out of jobs for 2 years, the Demo-
cratic control is still at its height and the almost warlike hysteria
is still in full force in this part of the country.

The question of where is all of the money coming from is not
yet pertinent, and is too far off and too intangible to be seriously
considered by the mass of the people. This cannot keep up for-
ever; and when there is a letting down, there will be a decided
reaction; but at the present time any broadside attack on the
President or his policies, I think, would be disastrous. The sur-
prising thing to me is the universal resentment of anyone attack-
ing the present relief programs. Even our most consarvative and
leading people who have been stanch Republicans feel this way,
and the man on the street feels it much stronger.

I certainly will be with you in heart and spirit at the open-
ing of the session. You know I do not mean to presume by giv-
ing you any advice, but I did feel that you might be interested
in getting the real lowdown from someone who is in a position to
know and who is vitally Interested in your personal future and in
the future of our party.

I have sent this same letter to several of my good friends in
Washington, and you may be sure that at the next congressional
election, although I am not running myself, I will be in the thick
of the fight to send as many Congressmen back from Nebraska to
the Republican side as possible.

With kindest personal regards and best wishes for a happy and
prosperous New Year, I am,

Very truly yours,
MAc.
SUPPORT AMAZES RATNEY

Mrs. FrorenceE P. KanN, of California, another stanch Repub-
lican, sald that she had not recelved * instructions' to support
the President's suggestions.

“But it is truly amazing the way the country is for him ", ghe
admitted.

Belief in the President's hold upon the country was expressed
today by Speaker Ramvey after a visit to the White House. He
was asked if he thought there would be silver legislation, and if
it would pass.

“If the President wants it; yes,” he replied.

“Will there be a sentiment against tariff legislation? "

“ Not if the President wants tariff authority.”

After other similar questions, Mr, RAINEY exclaimed:

“You might as well know it: nothing is going to pass here
except what President Roosevelt wants.”

Humor and pathos are included in the messages that come to
Congressmen from their constituents. One of the most loyal
came to Mrs. Rainey, wife of the Speaker, who has received 118
letters herself since President Roosevelt addressed Congress.

“I am sending you the deed to my farm ", the writer told Mrs.
Rainey, * *

Mr. ROBINSON of Arkansas. From the New York
Herald Tribune there has been clipped an article by John W,
Remer, under date of January 30, 1933, stating that a life=-
long Republican trusts Mr. Roosevelt and does not see that
the Constitution is in danger. I ask that the article be
inserted in the RECORD.
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The PRESIDING OFFICER. Without objection, it is so
ordered.
The article is as follows:
[From the New York Herald Tribune, Jan. 7, 1034]

NO FEAR OF TYRANNY—LIFELONG REPUBLICAN TRUSTS MR, ROOSEVELT;
DOES NOT SEE CONSTITUTION IN DANGER

To the New York Herald Tribune:

Is cur Federal Constitution in danger? The Honorable Jamzs M.
Beck, one of our most distinguished lawyers in public life, seems
to think it is. His fears are aroused by the unusual grants of
almost unlimited power given to President Roosevelt by Congress.
But this grant of power is by the freely chosen representatives of
the people and for a limited period. The President did not
demand the power. He showed his willingness to use power if
given to him by the people, and we rejoiced in his courage, and
that is what he was elected for.

Should his judgment err in the use of that power, or should
he misconceive its purpose and seek personal advantage from if,
the power can be taken away as easily as it was given, and most
surely it will be taken from him. No President has heretofore
dared to infringe on the basic element of our form of govern-
ment, the individual and equal sovereignty of each citizen to
think freely, vote freely, and have his vote counted fairly and
openly. The slightest indication of such a thing in a President
is all the people need to put a stop to it.

Witness President Wilson's mistaken demand that none but
Democrats be elected to Congress. His power waned from that
moment, in spite of everything. Witness also the result of Presi-
dent Theodore Roosevelt’s mistaken idea that he was the one and
only man for the time. He, too, failed, in spite of his personal
popularity and past accomplishments.

It seems to me that no one famillar with American history,
familiar with the Federalist or Madison's Journal, or, last but
not least, Mr. Becx’s own splendid work on the Constitution,
need have the least fear that Americans will submit to even the
appearance of tyranny in a President.

Power the President must have, and the greater the stress the
greater the power to meet that stress he must have, in the very
nature of things. And also, in the very nature of things, the
necessary power will flow to the executive head of a government,
whether he wants it or not, or whether it is voluntarily given to
him or not.

The one thing Americans want is that the President use his
power unselfishly, and the eyes of every citizen are upon him
and he knows it. Courage we know he has. Wisdom we hope he
has. Right purpose we believe he has,

Hatred of tyranny is as strong today as in the days of Tacitus.
It is as strong here as in England, and it i{s no more possible here
than in England. When Americans cease to take an interest In
politics—local, State, and National—then, as always in the past,
tyranny or dictatorship will, must, and ought to come; for above
all things we must have order.

In my humble opinion Americans are less subject to tyranny
today than ever before in our history. On the other hand there
Is a deeper and more flexible and more rational understanding
among all of us of the nature of the stress under which our coun-
try is now existing and a broader understanding among us of the
necessity of economic cooperation.

If our country and our liberties have survived the * tyranny”
shouted aloud against Washington, Jefferson, Jackson, Lincoln,
Theodore Roosevelt, and Wilson, it seems reasonable to hope that
the country and our liberty will survive Franklin D. Roosevelf,
whose sincerity and high-mindedness no one can doubt, regrettable
as it is, of course, that he happens to be a Democrat.

As a lifelong Republican, you will, I trust, believe me sincere.

JorN W. REMER.

New York, December 30, 1933.

Mr. ROBINSON of Arkansas. An article from the Wash-
ington Times under date of January 1, 1934, is headlined
“Dividend increases held amazing N.R.A. development.”
I ask to have that article printed in the REcorp,

The PRESIDING OFFICER. Without objection, it is so
ordered.

The article is as follows:

[From the Washington Times of Jan. 1, 1934]

DivipeNp INcCrREASES HELD AmaziNG N.R.A. DEVELOPMENT—EVERY
UnIT IN SEVERAL LINES REPORTS GAIN IN EARNINGS

By Jonathan Wickwire

This observer finds the most amazing development of the Roose-
velt recovery program not in reemployment figures, agricultural,
and industrial commodity price advances, widely exploited in
the public prints, but In the notable increases in earnings and
dividend payments reported by corporations in the third and
final quarters of the past year.

BURIED IN OBSCURE REFORTS

Probably this recovery phase has Impressed itself the more upon
this writer because of its very obscurity, the facts relating to it
being obtainable only by digging through dry-as-dust reports and

compilations generally inaccessible to the hurried lay reader, even
if he were disposed to conduct the necessary research.
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The fact that entlre Industries, each comprising scores of indi-
vidual units, have reported, without exception, earnings increases
running into uncounted millions, while in other industries the
percentage of companies reporting improvement has fallen only
a little under 100 percent. This fact has not escaped the observa-
tion of other discerning writers nor entirely falled of popular
presentation.

REVELATION BY GOULD

Thus, Leslie Gould, financial editor of the New York Evening
Journal, in a recent illuminating and detailed article, summarizes
his findings as follows:

““While the ratio of corporations to show improved earnings in
the third quarier of this year, as compared with the corresponding-
period in 1932, is better than 31 to 1, six major lines of industry
have so far turned in a perfect score. All of the companies so
far to report had greater profits than a year ago.

“These industries are: Automobiles, motor-car accessorles,
chemicals, electric equipment, leather, and food. They are the
banner lines, but running them a close second are building ma-
terials and supplies, metals, including mining, motion pictures,
olls, railroad equipment, coal, and steel.”

But earnings increases are not enough. These must be trans-
lated into net income before they satisfy the management and,
even more important, the bankers.

CONVERTED INTO DIVIDENDS

More, they must be transmuted into dividends before the real
owners, the vast multitude of stockholders, reap any readily ap-
preciable benefit—any money income that they can spend for needs
or luxuries—money which, so spent, will help further to speed the
whirling wheels of commerce, make more jobs, and, by increasing
demand, help raise prices for farm and other products.

Increased earnings may simply mean that a company has cut
down a deficit; that income has improved sufficiently to cover bond
interest, or a part of it, or, maybe, that earnings have risen
enough so that a small balance is leff, after charges, to carry the
surplus account., All very excellent, no doubt, and of exceeding
great interest to the management and to bondholders, principally
insurance companies and banks.

Highly important to everybody, of course, indirectly, for every-
body is interested, vaguely, perhaps, but none the less surely, in
the solidity and strength of these institutions; and the welfare of
millions is closely dependent on their profitable maintenance.

CASH MONEY WHAT COUNTS

But cash-money dividends, convertible at will into any of their
Innumerable requirements, are what the stockholders want. And
I.shga a.t‘g1 getting them—regular, special, extra, increased, accumu-

A fair cross section of what is happening was presented in
an International News Service dispatch printed in these columns
on Decet mber 9, the gist of which is contained in the following
excerpt:

* Btockholders in 69 American corporations will receive an in-
crease of $55,601,5640 in the income from their investments through
larger dividend declarations by these concerns since November 1,
a survey revealed today.

* Forty-two companies have resumed or initiated dividends rep-
resenting disbursements of $28,040,488 to stockholders.

"A group of 20 companies has declared extra dividends totaling
$24,183,639.

“In sddition, nine other companies have Increased regular rates
net by £3,467,403 for the current payment.”

This pertains only to actual increased dividend declarations
during a period of 30 business days among corporations listed on
the stock exchanges. It takes no account of hundreds of regular
dividend payments made during this period by listed companies,
nor of thousands of unlisted firms and partnerships that divided
normal or increased profits during that time.

FIRMS LISTED BY HUNDREDS

The current Dow-Jones dividend record occupied nearly four
columns of agate type in the Wall Street Journal of December 18
and contains the names of 586 firms listed on the New York Stock
and Curb Exchanges, Of these, 65 reported increases over the last
previous announcements.

Before the period covered by the above International News
Service article, back in September, and still more in October, the
resumption and increase of dividends was becoming noteworthy.
Bince it was printed, 43 firms coming to the notice of this writer
alone have announced dividend improvements, putting the total
net gains to stockholders in the past 6 months far above the
£100,000,000 mark.

FROFITS SPEEAD WIDELY

That improved profits are not confined to listed corporations, to
materialize in dividends, but are shared and being distributed by
partnerships and companies in merchandising and other lines
which never have attained, or aspired, to a stock-exchange listing,
is shown by the Federal Reserve Board report on retail-shop gains
}gn November, on which a Wall Street Journal writer comments as

OWS:

* From the retailers’ viewpoint the important factor is that good
profits are being earned even at the current level of dollar sales.™

Another evidence of the general permeation of increased profits
throughout business is contained in the banking reports, usually a
fair barometer of rising or falling trade conditions. Up to Decem-
ber 20 quarterly dividends amounting to $19,252,837 had been
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declared by 18 of the 25 dividend-paying New York banks, bring-
ing the total for the year, up to that time, to $82,457,937. Others
in sight were expected to bring the final total to $85,000,000, only
20 percent below the 1932 figure, in spite of the bank holiday
which eliminated some big payers of last year and made the going
more or less difficult for the survivors.

Mr. ROBINSON of Arkansas. Mr, William H. Fort pub-
lished a statement under date of December 23, 1933, in which
he asserts that the gain in prosperity is reflected by increase
in travel, and sets forth facts which he deems pertinent to
that contention. I ask to have the article printed in the
RECcoRD,

The PRESIDING OFFICER. Without objection, it is so
ordered.

The article is as follows:

TrRAVEL GAIN Seen ProsperITY SieN—OcCEAN Lines App SHIPS FOR
. WINTER CRUISES TO MEET DEMAND

By william H. Fort

New Yorx, December 23.—Besides the increased sales of depart-
ment stores for the holiday trade, the “ booster " reports of sales-
men returning from their final trips of the year on the road, re-
ports of increased employment in the greater metropolitan district
and the promise of many thousands more jobs to be allotted in
the near future by the Civil Works Administration, other indica-
tions continue to crop up here to bolster the opinion that the
depths of the depressicn have been passed, and business again is
on the upswing,

One definite indication pointed to as an accurate barometer of
returning prosperity is the increase in ocean travel. There had
been some fears expressed by officials of steamship lines that lack
of money would keep the public at home during the winter
months and force the lines to curtail their winter cruise plans.
There were also predictions that the coming of repeal, removing
the necessity of leaving the United States to get a real drink,
would cause a further falling off of tourist travel.

However, the fears of the ship line officials and the repeal pre-
dictions have proved to be ghosts, and a survey of 22 of the larger
trans-Atlantic and coastal shipping lines shows that the public is
digging money out of the old sock and is spending it freely. In-
stead of cutting down their winter-cruise schedules the lines have
had to add to them In many cases.

CHRISTMAS CRUISE

The French Line ship Lafayette, for instance, left port for a 12
day cruise through the East Indies with more than 400 first-class
pascengers aboard, who will spend both Christmas Day and New
Year eve at sea. The Furness-Bermuda Line also reports that
“winter tourist travel has definitely turned the corner and is very
much on the upswing." Officials of that line today are sending
out their two sister ships, the Queen of Bermuda and the Mon-
arch of Bermuda, loaded to capacity, headed for a 9-day cruise to
Bermuda and Nassau, carrying 1,500 first-cabin passengers.

On the same day the Holland-American Line ships Statendam
,and Rotierdam will also steam out to sea with capacity loads, car-
rying 1,200 passengers on a 15-day cruise to South America and the
West Indies. On these four ships alone, according to ship-line
officials, there was a waiting list of almost 1,000 persons—some-
thing unheard of in ocean travel during the last 4 years.

Other trans-Atlantic lines—the Cunard, Italian, United States
Lines, Swedish-American, the North German-Lloyd, and Ham-
burg-American among others—with long- and short-time cruises
to offer, report exceptionally heavy bookings, far in excess of last
year.

Mr. ROBINSON of Arkansas. An article by James T.
Williams, Jr., is entitled “ Civilian Conservationists Brighten
300,000 Homes.” I read from this article a statement at-
tributed to a member of one of the organizations:

To give an adequate conception of what the C.C.C. has done
for me, I am impelled to describe the background leading up to
my connection with it.

First, imagine yourself as a young man of good family, well
educated, happy, prosperous, and surrounded by everything that
makes life worth While.

Then imagine yourself torn from this environment and driven
like a hunted dog through 4 years of unemployment, hunger, and
lfamine. ending in the complete and utter degradation of a home-
ess bum,

I was losing faith in everything that goes to make life worth
while. The day a social worker met me in a Springfield (Ill.)
“flop " house and persuaded me to join the C.C.C. was a turn-
ing point in my life. I was almost a physical wreck. Within 30
days I gained 30 pounds in weight. As a citizen I am trans-
formed. Government is a hateful thing to a bum. It has re-
moved from my door the specter of want,

What more natural than that my old radical tendencies are
being replaced by the stirrings of some of the finer attributes of
good citizenship? In forestry I have for the first time found work
that appeals toc me. Life in the C.C.C. has restored my faith.
Spiritual life cannot exist for a man forced to live like a famine-
driven wolf.

With the permission of the Senate, I will print the entire
article in the Recorp as part of my remarks.
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There being no objection, the article was ordered to be
printed in the Recorp, as follows:

CIviLiAN CONSERVATIONISTS BRIGHTEN 300,000 Homes
By James T. Williams, Jr.

Christmas Day was the brighter in 300,000 American homes
because, by prevailing upon Congress to provide for the establish-
ment of the Clvilian Conservation Corps, President Roosevelt was
able to give 300,000 Americans a new start in life.

The high expectations of the President in proposing this new
national enterprise to Congress have been more than realized in
all the 1,300 conservation camps that have been established all
over the United States,

The President predicted that the type of work that the Civilian
Conservation Corps would do would prove of “ definite practical
value, not only through the prevention of great financial loss, but
also as a means of creating future national wealth.”

SPIRITUAL VALUE

“The Civilian Conservation Corps", he said, " will conserve our
precious natural resources. It will pay dividends to the present
and future generations. It will make improvements in the na-
tional and State domains which have been largely forgotten in
the past few years of industrial development."

But the Civilian Conservation Corps is doing more than this, as
President Roosevelt said it would. *“ More important', he said,
“than material gains will be the moral and spiritual value of such
work. The overwhelming majority of unemployed Americans who
are now walking the streets and receiving private or public relief,
would infinitely prefer to work."

The President’s faith in the rank and file of his fellow citizens
is fully shared by the Army officers who command the conservation
camps throughout the country. The applications for membership
in the corps far exceed the quota of the several States. Thousands
of letters received by the Government from the young men attend-
ing these camps afford convincing evidence that “the moral and
spiritual value " of their work are even exceeding the material
gains to the Nation.

All of these letters are Intensely human documents. Several of
the best of them appear in the current issue of *“ American
Forests ”, which is published by the American Foresiry Assocla-
tion. This assoclation offercd prizes for the best letters written
by enrolled members of the Conservation Corps on the subject,
“ What the Civilian Conservation Corps Has Done for Me."

These letters form a remarkable narrative of human experiences.
They are the best spoken evidence thus far avallable of the real
value of the Civilian Conservation Corps to the youth of America
and to the thousands of homes which they left for the road, in
search of work to help relieve distressed parents.

From & conservation camp in Illinois, a member of the corps
writes:

“To give an adequate conception of what the C.C.C. has done
for me, I am impelled to describe the background leading up to
my connection with it.

“First, imagine yourself as a young man of good family, well
educated, happy, prosperous, and surrounded by everything that
makes life worth while.

“Then imagine yourself torn from this environment and driven
like a hunted dog through 4 years of unemployment, hunger, and
famine, ending in the complete and utter degradation of a home-
less bum. -
“ TURNING POINT

“1 was losing faith in everything that goes to make life worth
while. The day a social worker met me in a Springfield (Ill.)
*flop' house and persuaded me to join the C.C.C. was a
point in my life, I was almost a physical wreck. Within 30 days
I gained 30 pounds in weight. As a citizen I am transformed.
Government is a hateful thing to a bum. It has removed from
my door the specter of want.

“What more natural than that my old radical fendencies are
being replaced by the stirrings of some of the finer attributes
of good citizenship? In forestry I have for the first time found
work that appeals to me. Life in the C.C.C. has restored my faith.
Spiritual life cannot exist for a man forced to live like a famine-
driven wolf."”

From a camp in New Mexico comes the record of “a home and
harvest saved ” by the money sent back by one of the younger
members of the family from his earnings as a member of the
Civilian Conservation Corps. “I feel we are doing a great work ",
he writes, “I know we are helping thousands of worthy but poor
parents and paving the way for the generations to come."

During his campaign his proposal to set up the Civilian Con-
servation Corps brought Mr. Roosevelt the criticism and ridicule
of his political opponents. B

In 300,000 homes this Christmas season the Presldent is receiv-
ing the gratitude of the family for the national benefaction which
the Civilian Conservation Corps has proved to be.

Mr. ROBINSON of Arkansas. With the permission of the
Senate, I will print an article from the New York Times
under date of December 25, 1933, entitled * Climbing Out
of the Depression ", by Ernest Poole.

There being no objection, the article was ordered to be
printed in the REecorp, as follows:
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[From the New York Times, Dec. 25, 1933]

CLIMBING OUT OF DEPRESSION—HENRY STREET VISITING NURSES NEED
AID TO HELP OTHERS

To the Eprror oF THE NEwW YorRE TIMES:

In these swift days of crisis I often wish that more of us could
rouse to life that inner force of which I heard long ago in the
Alps at the top of the great St. Bernard—from a gigantic old
monk who through nearly 40 winters had gone out into storms
with the huge dogs to rescue travelers lost in the snow. No icy
wind could turn him back. When a young man, he told me, he
had been an Alpine guide. One day in a party of six men with
rope and pickax he had climbed some 5,000 feet down a granite
cliff, and on a narrow ledge near the foot they found that an
avalanche had made it quite impossible to descend to the bottom
that way, and so they must climb back up to the top.

Tired and hungry they clung to that ledge, and he sald that
fear took hold of him, a cold sweat came and he shut his eyes.
But then he sent a call for help straight out into the universe,
and very soon from deep inside, as though In answer to his call,
he felt such a will for living that he rose to his feet like a man
and led his five companions through weary hours foot by foot up
that mighty cliff of rock to life and safety at the top. And he
believed that force had come from the God asleep in every man,
which needed only calling on to stir a man to miracles.

Here in America, if we mean to climb the great cliff of this
depression up to a safe national life, each one of us will have to
call upon that force within ourselves. For no man can climb this
cliff alone. It needs a whole nation climbing together, with every-
one of us doing his part. This is a time for mutual aid—and
every victim of these hard years whom we lift back up into life
means so much accomplished for us all.

There will be more such victims in these next months than ever
before because, though more people are at work, the strain and
privations of 4 years will take at the end their heaviest toll. Here
in New York in the winter ahead there will be hundreds of thou-
sands of men, women, and children sick, and many will die unless
we give aid. Rellef agencies will supply food and shelter, but they
cannot care for the sick, nor can the hospitals take them all in.

The Henry Street visiting nurses will be called upon to take
care of the rest. All through the depression it has been so.
Accepting cuts in salary cheerfully when funds were low, with a
staff smaller than before and the number of their patients in-
creased from 60,724 in 1929 to over 100,000 now in every quarter
of Greater New York, without distinction of race or creed, they
have given expert, devoted care to those who called to them for
aid. I have known them and have seen them at work. It is
heavy work by day and by night—into crowded tenement rooms
and up and down dark tenement stairs. Many last year grew {ll
from the strain, yet still they kept courageously on.

But they cannot do it without our support. Of the budget for
this year more than half is now at least in sight, but unless we
raise 300,000 more, then in the cold months ahead they will be
forced to turn down all but the most urgent calls for help. Will
you stand behind them now? They are worth it, for they have
that inner force of which I learned long ago on the St. Bernard.
One of them the other day told of a patient who had it, too—a
little girl with wasted body, but with bright, black, strong little
eyes, who for weeks had fought to keep alive and was at last
recovering.

“ What do you want for Christmas?* asked the nurse, and the
answer came like a flash. “I want my life back again ", she sald.
“IJ?tn you get me out of this bed and I'll tend to all the rest
of it."

And she will, too. She is that kind. Let's give her back her
life at Christmas, Let's not desert such children now. No matter
how hard it may be to give from incomes that have dropped so low,
let's try to keep on doing our parts in the slow and dangercus
climb up the great cliff to brighter days. It's hard to be poor and
out of a job, but it's awful to be sick as well. So please give all
that you possibly can.

ErnEST POOLE.

New Yorg, December 19, 1933.

Mr. ROBINSON of Arkansas. In the New York Herald
Tribune of December 23 there is an interesting sidelight cast
on what the people of the country think of the President.
The headlines are:

Roosevelt's Mail Ten Times Any Predecessor’s; 25,000 Christmas
Letters and Bundles Descend on the White House.

Ah, Mr. President, when Christmas time came a few days
ago there was a demonstration in this country that is well
worth recalling. From limit fo limit of the Nation there
were evidences of returning prosperity and happiness. The
fact that the President was remembered by 10 times as
many citizens as ever remembered one of his predecessors is
a complete answer as to how the public regards him, an
answer to the denunciations of the President by the Senator
from Indiana.

Mr. President, I could continue indefinitely quoting arti-
cles by news writers and editorials from newspapers, ex-
pressing opinions directly contrary to that asserted by my
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good friend, the Senator from Indiana, and contending that
there has been a marked advance in national recovery. God
knows things and times are bad enough yet, and all who are
genuinely interested in our finding the way out should give
their best cooperation and support.

Of course, if we divide among ourselves needlessly, if we
resort to bitter partisan politics, if we take advantage of
every mistake that has been made—and there have been
mistakes made and there will be mistakes made—if we capi-
talize them, and minimize the good that has been done, just
fo that extent we shall retard the advance of the American
people toward national recovery.

I have never been one who believed that prosperity is
solely in the keeping of public officers or is to be found alone
in political measures. Everyone who has studied the course
of the Nation during récent years realizes when the orgy of
speculation in 1929 broke and financial institutions began
to collapse that there followed a period of distrust, of un-
certainty, of hoarding, and despondency, and to the extent
that there still exists lack of confidence and faith, we have
our difficulties. We will continue to have them until the
spirit of the American people shall be so revived that they
will take the initiative and go forward without an impulse
from the National Government.

There is attached to the measures constituting this na-
tional-recovery program a fearful responsibility; the pro-
gram is intimately associated with great efforts and events;
it is inseparably connected with problems that are here-
after to arise; but the President’s Budget message points
a way out. He recognizes that we are spending a very great
sum during the present fiscal year, and are creating an
enormous deficit in the Budget, and that that deficit will
be still further augmented next year; but it is his belief that
if we go forward with the program there will come a
sufficient revival of business and industry to enable us com-~
pletely to balance the Budget during the third year; and
if we can do that, we will have done well, in spife of the
criticism and denunciation of the Senator from Indiana.

Mr. President, I now formally ask to have printed in the
Recorp the several articles to which I have referred,

The PRESIDING OFFICER (Mr. Pore in the chair),
Without objection, it is so ordered.

The articles referred to are as follows:

[From the Washington Herald of Jan. 1, 1934]

Vast ProOJECTS INSURE UPTURN IN CALIFORNIA—CENTRAL VALLEY
WareER PrOJECT ALONE MEANS 25,000 JoBs ASSURED FoR 4-YEAR
TERM

By James Rolph, Jr., Governor of California

San Francisco, December 31.—California enters upon the new
year with the definite prospect of better times.

We have waited long and patiently for a turn of the tide, but I
believe that it has come at last.

The most significant omen of this was that splendid California
victory on December 19, when the people swept aside pessimism
and voted themselves a $170,000,000 Christmas present in the
form of the Central Valley water project.

That alone launches California upon a new era—it gives the
final impetus to the cycle of recovery that was set in motion when
Federal, State, and municipal agencies concentrated upon reem-
ployment.

25,000 EMPLOYED

Agriculture, labor, business of every sort will reap the benefit
of this vast undertaking that means the employment of 25,000
men for 4 years, the generation of cheap power, and the salva-
tion of hundreds of thousands of acres doomed to aridity.

In the south, the Bouldar Dam Aqueduct is a project of equal
magnitude; and in the San Francisco Bay district, the Golden
Gate and Oakland-San Francisco Bay bridges, totaling $100,000,000,
are mighty spokes in the wheel of recovery.

Building permits have increased; pay rolls have increased;
more people have money to spend; housewives are patronizing
the stores in increasing numbers; the butcher, the baker, the
grocer are taking heart.

50,000 MORE JOBS

In our division of public works alone, where 5000 men are
regularly employed, appropriations have been made for $20,-
000,000 in highway construction that will employ an additional
50,000 men.

With such projects, and such concrete evidence of improve-
ment, California in 1934 cannot fail but move forward toward a
happier destiny.

Moreover, there is a happler tone in the morale of our people.
Throughout our homes a stronger sense of security exists—
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mothers and fathers may now watch their children start off to
‘school, or venture upon the streets, with a feeling of safety that
did not exist before.

We have had trying times; at last daylight is breaking through,
and I sincerely believe that this new year will bring to the people
of California a renewal of that old-time activity and the content-
ment and peace that is our rightful heritage.

CommopITIES TURN AcTive DumiNGg 1933—CoNTRACTS TRADED IN
YEArR Toran THREE FOURTHS OF BILLION DOLLARS

By Jeerome Lewine, president Commodity Exchange, Inc.

NEw Yorr, December 30.—The past year—a notable one in the
history of commodities generally—has been conspicuous for the
activity on Commodity Exchange, Inc., and has justified the belief
of the organizers of this consolidated exchange that its central-
ized functions would prove of definitely greater value to the com-
modity producers and the trade than had the separate silk, metal,
rubber, and hide exchanges.

Trading volume became most marked following the physical
merger of the constituent groups under one roof on July 5, and
has continued in large volume, with relatively few interruptions,
-up to the present time. Increased prestige has developed for the
exchange as its work and service of information to the trade be-
came better known, and as the centrally organized facilities of
this market made possible a more rapid and efficient turnover.

The consolidation was without precedent, and it resulted in
creating what is now one of the largest commodity exchanges in
the world, and the only exchange on which are traded six basic
commodities used or consumed throughout the Eastern and West-
ern Hemispheres.

NINETEEN COUNTRIES INCLUDED

Members now include important financial and commercial in-

terests in 19 countries—the United States, France, England, Hol-
land, Canada, China, Germany, Switzerland, Mexico, Japan, Bel-
gium, Italy, Argentina, Australia, Czechoalmam. Egypt, India,
Scotland, and Spain.
' The exchange is now carefully considering the possibilities for
-trading in other commodities. The addition of these would en-
large the scope and volume of trading substantially, and would
have the desirable effect of further extending the benefits of its
facilities to additional industries and trade groups.

The efforts of the national administration to raise commodity
prices have been more or less simultaneous with the growth in
volume of trading in silver, rubber, silk, copper, tin, and hides.

FUTURES TRADING GOOD

Trading in futures has been of unquestioned benefit to these
various industries and commodities through the system of " hedg-
ing " or price insurance -developed by the exchange and its con-
stituent groups. Thus far the exchange has by careful self-
-discipline and complete cooperation with the governmental au-
thorities avoided that public criticism which leads to governmental
investigation.

It has been our policy to cooperate in every way with the public
authorities and so to conduct the work of the exchange as to
‘keep it free from the need for any investigation or regulation by
the Government.

The unusual problems arising from the closing of the exchanges
during the banking holidays and from sharp price fluctuations
from time to time have been met without loss to anyone. The
several clearing associations operated In conjunction with the
exchange have made this protection possible, and they have
answered every demand that has been made upon them., De-
liveries, no matter how heavy, have been handled efficiently.

CONTRACTS GAIN

In the first annual report of the exchange covering its activities
for the period commencing with the legal consolidation on May
1, 1933, and ended on November 30, 1933, I pointed out that the
value of contracts traded in on the exchange aggregated approxi-
mately $750,000,000.

In rubber, silver, and copper the number of contracts dealt in
during this 7-month period far exceeded the totals for the entire
12 months preceding. Comparative fizures for trading volume in
November 1933 and the same month a year ago show the extent
of increased trading since the opening of Commodity Exchange,
Inc.

The increase in silver trading from November 1932 to November
19833 was 271,375,000 ounces, in crude rubber the increase was
112,960 tons, in raw silk it was 5,760 bales, in hides 5,160,000
pounds, in copper 15,400 tons, and in tin the increase was 100 tons.

ORDERS MULTIPLY

The international character of the market is best evidenced by
the multiplicity of orders received from many parts of the world,
particularly in silk and silver, and to a proportionate degree in
copper, rubber, hides, and tin.

The exchange exercises no control over prices,”but does regulate
daily maximum advances and decline. Volume of trading and safe-
guards set up for protection of buyer and seller are significant of
the need which the consolidated market fills, and this has never
been more apparent than during the recent period of world-wide
unsettlement.

We can with reasonable assurance look forward to a promising
year in 1934, both as respects trading activity and, perhaps better,
more stable prices.
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[From the Washington Star, Dec. 24, 1933]

THRIVING BUsIiNEss SEEN 1IN Wisconsin DuriNc HoLmAys—CHRIST-
Mas WeLcomMED WITH CoNvicTION BETTER TIMES ARE ACTUALLY

HERE
By William T. Evjue

MapisoN, Wis., December 23.—For the first time in 4 years Wis-
consin welcomed the Christmas holidays with the conviction wide-
spread that better times are not only on the way but are actu-
ally here, and one of the outstanding factors contributing to
revival is the Roosevelt C.W.A. program, which has been providing
a $1,200,000 weekly pay roll for families formerly on public relief.

Reports from various parts of the State show a thriving Christ-
mas business, with the department stores in Milwaukee and other
population centers exceeding last year's sales figures by as much
as 100 percent. Industrial commission figures showing increased
employment in all lines are not necessary to convince that im-
provement has set in—crowded stores, busy streets, and the faces
of the people tell their own story.

LIQUOR TAXES DELAYED

It is now almost certain that the legislature, in session now for
2 weeks, will not pass a liquor taxing and regulating bill before
the first of the year. This week saw the introduction of the
sixth bill for regulating liquor. Authorized by two conservative
Democrats, the plan would apply virtually the Quebec system to
Wisconsin, with sales by stores and a monopolistic State-owned
wholesale agency. It is now apparent that the plan of Governor
Schmedeman, which would have licensed liquor buyers at $1 a
head and turned virtually all the liquor revenue over to the
localities, is doomed to defeat.

The Bolens bill, sponsored by a leading State senate Democrat, is
much more likely of enactment. It allows local option as to the
permissibility of tavern over-the-bar sales and keeps all revenues
for the State for budget-balancing purposes.

One dark spot on the outlook in Wisconsin was the sudden
drop in the price of cheese from 1014 to 8 cents. This 2!5-cent
break set a record for recent years and means the loss of hun-
dreds of thousands of dollars a month to farmers and dairymen.
Governor Schmedeman, who had sponsored “ national cheese week ™
with a nationally broadcast speech, only to see the price of cheese
skid during the " week ”, blamed the drop on Secretary of Agri-
culture Wallace and Wallace's cancelation of the Federal butter-
buying program.

POLITICAL CIRCLES ALIVE

Political circles began to grow lively with the announcement of
several candidacies for major posts. Rumor also began to bring
the names of State figures into the light as likely conterders in
next-year's political arena. Against Senator Boe La FoLLETTE, Jr.,
the Democratic candidacy of Mrs. Gertrude Bowler, of Sheboygan,
Democratic national committeewoman, has been announced.
Walter J. Kohler, former conservative Republican Governor, is re-
liably reported to be ready to oppose Benator La FoLLETTE in the
Republican primary.

The State Democratic organjzation filled a gap in the State com-
mittee this week with the election of Joseph Martin, Green Bay
attorney, to the chairmanship. The Martin election was considered
a Schmedeman victory, and Martin is one of the Governor's
stanch supporters. William B. Rubin, of Milwaukee, leader of
the more progressive faction of Democrats, fought the Martin can-
didacy but was voted down.

STORES IN INDIANA REPORT LARGE SALES—C.W.A. PROGRAM EMPLOYS
100,000 PersonNs, WiTH Pay RoLL oF $1,800,000

InpiawaroLIs, IND., December 23.—A more cheerful atmosphere
pervaded Indiana this Christmas season than at any time during
the last 3 years.

With thousands of persons heretofore unemployed ecashing
C.W.A. checks, stores throughout the State reported unprecedented
Christmas shopping. One of the largest department stores in
Indianapolis last Saturday turned the largest volume of business
in a 5-year period. All through the week merchants augmented
their sales forces to handle the constantly increasing crowds of
buyers.

gearly 100,000 persons were on C.W.A. work, and the weekly pay
roll amounted to $1,800,000. In addition to that, the State high-
way commission had found jobs for an additional 26,000 persons,
with a weekly pay roll of £200,000.

Although an absolute check cannot be made yet, William Book,
director of the State welfare department, estimates that the num-
ber of those on relief rolls has dropped from a peak of 80,000 on
November 15 to less than 50,000 now. - One of the anomalies of
the situation noticed by him, however, is that demands for poor
relief have increased under a mistaken impression that a person
must be in want before he can obtain a C.W.A. job.

Another indicator of better days is found in the Indianapolis
bank clearings, which rose from $8,458,000 on December 2 to $10,-
053,000 on December 16. This was in contrast to 1932, when In
the week before Christmas bank clearings scaled sharply downward.

SovrHEAST RECORDS BIG BUSINESS GAIN—ATLANTA BANK CLEARINGS
ForR WEEK EnpEDp DECEMBER 13, 46.7 PERCENT OVER WEEK IN 1932
By Edwin Camp

ATLANTA, GaA., December 23, 1933.—Two indices, taken in this
sgection as unfailing, indicate the tremendous business recovery
that is taking place in the Southeast.
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For the week ending December 13, as reported by Dun & Brad-
street, Inc., Atlanta’s bank clearings increased 46.7 percent over
the same week of 1932. This contrasts with an increase of 7.8
in New York City and of 6.5 for the country as a whole. The
increase was 17 percent more than that of any other city in
America, Dallas, Tex., being the nearest with 29 percent.

The second index is the Atlanta mule market. Even more accu-
rately than bank clearings, the activity and the prices prevailing
in these auctions are accepted as a barometer of agricultural con-
ditions and prospects. It is a cash market, and farmers do not
buy unless they have the money and an outlook for profitable use
of the mules, Number of draft animals sold in the local market,
which is the biggest in the country, has quadrupled that of last
year and is the largest since 1926, Prices are 35 percent above 1932,

[From the Washington Herald, Jan. 1, 1934]

FarmeRs Ger HigaEerR Prices ¥or NEw YeEar—BuviNG Power
ALREADY UP—PROSPECTS FOR AGRICULTURE BEST SiNCE DEPRESSION
BEGAN

(By Edw. A. O’'Neal, president American Farm Bureau Federation)

The American farmer faces 1934 with probably the best pros-
pects since the beginning of the depression. Farm buying power
has increased about 24 percent since the low point of 1933, and
the machinery is set up to bring about a marked increase in prices
for farm products during the next few months.

The winter wheat acreage has been materially reduced; the
cotton farmer will certainly drastically reduce his production by
renting a portion of his crop acres to the Government; and no
Corn Belt farmer can afford to reject the inducement offered by
the Agricultural Adjustment Administration to keep fewer sows
and grow fewer acres of corn.

PRICE RISE EXPECTED

With the market curtailment of production in prospect, it is
likely that the burdensome surpluses that have -borne down
heavily. on market prices will gradually disappear. Lower visible
supplies will have a bullish effect on.prices.

Money is getting into circulation at a rapid rate in farm areas.
During November more than $58,000,000 was loaned by the Fed-
eral land banks, and the rate is constantly increasing. The Fed-
eral intermediate credit banks on November 30, 1923, had out-
standing loans to the amount of 136,861,440, much of it in loans
recently granted. Wheat benefit payments now stand at more
than $7,000,000.

The amount of money to be loaned on corn may reach $200,-
000,000. The corn-hog plan for curtailment of production will
release possibly $350,000,000.

DEBTS TAKE TOLL

It is true that a large part of all this money is being used, or
will be used, to retire old debts, but a substantial part of it will
go into new purchases. Even if all of it were used to liquidate
debt, it would have a very definite effect in increasing the liquidity
of banks and in increasing the velocity of the circulation of
money, which will affect business and commerce in all farm com-
munities,

We must not ignore the effects of the public works program that
is being pushed so aggressively at the moment. The cash released
here goes immediately into circulation, to the great benefit of
the merchants and manufacturers.

If we will add the number of workers on these projects to the
number of farmers who will receive money from the Government
or from some quasi-Government institution during the next 12
months, it is likely we will find that a majority of the heads
of families in this countiry will have participated in some way
in a movement that is distinctly reflationary.

EENEFITS MAY PYRAMID

It is my belief that once agriculture, which is industry's best
customer in this country, is put back on its feet, we will see a
revival in business much more marked than is generally expected.
Should this occur, benefits to all the people will be pyramided in
an ascending spiral, the exact antithesis of the downward spiral
that wrecked so much havoc following 1929,

Getting down to figures, the national farm income for 1933
will amount to around six and one half billion dollars. Total
factory pay rolls will closely approximate this figure, as they
always go up and down together. In 1926 farm income and fac-
tory pay rolls both exceeded eleven billions.

[From the Washington Star of Dec. 31, 1933]
HEARTENING GAINS IN PrICES HELP—DEFINITE IMPROVEMENT CITED
BY PresSipENT oF Farm CHEMICAL FIRM

(By Horace Bowner, president the American Agricultural
Chemical Co.)

The year 1933 has seen a definite improvement in agriculture.
Farm prices have turned upward, and the long downward trend
of farm income has at last been reversed. Gross farm income for
1933 is estimated at six and one third billions, a 25-percent
ipcrease over 1932. Farm prices have shown substantial improve-
ment, averaging 71 percent of pre-war on November 15, as com-
pared with 54 a year ago and with the low point of 49 in February
of this year. This means an increase of 45 percent in a period
of 9 months. Were the eyes of the Nation focused solely upon
economic recovery, this fact would undoubtedly have aided greatly
in accelerating the upward trend in general business.
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In what now appears to have been a premature burst of speed,
the farm price index rose to 76 in July, as compared with 64 in
June. The inevitable recession was followed by a slow, steady
recovery, which is indicative of a better basic position in the prin-
cipal farm crops.

The problems of agriculture are principally two: First, low
prices, which at times have barely covered production costs of
even the most efficient producers; and, secondly, the disparity
between prices received by the farmer and prices paid by him
for the things he buys.

PAYMENTS ALSO HELP

Higher crop prices, as indicated by the 45-percent increase in
the farm-price index, have brought a definite measure of relief
to a hard-pressed agriculture; and this does not represent the
entire gain in farm income, since benefit payments made to farm-
ers for taking land out of production are not included in these
farm-price indices. Up to December 10 actual cash payments of
$115,000,000 had been made to farmers in the first seven months’
operation of the Agricultural Adjustment Act. This total was paid
directly to wheat, cotton, and tobacco farmers, in return for
acreage reduction contracts. g

No figures are available at this time as to the amount of money
advanced to cotton and corn-hog farmers on the crops which they
have sealed in warehouses as security for loans. It now appears,
however, that the Government will be called upon to advance only
a part of the funds provided for this purpose, as price improve-
ment is encouraging private agencies and local bankers to lend
more freely on such collateral.

Summing up the agricultural operating statement for the year,
we find an increase in farm gross income slightly in excess of
$1,000,000,000, of which about 10 percent is accounted for by Gov-
ernment cash benefits for acreage reduction. On the expense side
of the income account the 1933 crop year will show exceptionally
low production costs. Pressure to reduce local taxes has also
resulted in substantial improvement in that phase of the farmer’s
overhead expenses. Machinery for the adjustment of farm-mort-
gage indebtedness—which, as a matter of fact, has never been
disproportionately heavy—is now operative, with the result that
this phase of the farmer's burden has for the most part likewise
been provided for.

As a result, sentiment in the principal farming areas i probably
better today than at any time in the last 3 years. Retail and
mail-order sales reflect the improving situation, and, in spite of
vehement political expressions on agriculture's behalf, “he farmer
is today In a much better frame of mind, as indeed he has definite
reason to be.

HELD CONSERVATIVE

The t farmer—and in my experience he is in the ma-
jority—realizes that in the face of this improvement he has much
to lose and little, if anything, to gain from extreme inflationary
measures. Most farmers are conservative, using that term in Its
truly constructive sense; they realize that printing-press inflation
would be apt to raise the prices of the things they buy just as
rapidly as the prices of the crops they sell. This point of view
probably accounts for the more temperate recent utterances of the
extreme inflationists.

Reverting now to the second major problem of agriculture, the
disparity in the purchasing power of farm crops, we find that on
November 15 the price of things bought by farmers was 117 per-
cent of pre-war, as compared to 71 percent for prices received for
their crops. Thus, the ratio of prices paid was 61, compared with
71 in July and 49 in February. Between February and November
there has been a 25-percent improvement in the farmers' relative
purchasing power.

There still is a long way to go to reach a theoretical parity of
100 percent for this ratio, and as compared with July, some ground
has been lost. But it cannot be emphasized’ too strongly that
monetary problems have no relationship to the relative purchasing
power of farm crops; all of the emphasis placed upon so-called
“ inflationary measures " advanced in the interest of agriculture
has solely to do with prices received by the farmer for his crops.
The farmer has nothing to gain from extreme inflation, which
would not improve the relative position of the farmer.

This problem of the disparity in farm purchasing power is one
of the most stubborn with which the Nation has to deal. It has
been several decades in the making, and it is unreasonable to
expect an immediate solution. Frankness and candor in explain-
ing this to the farmer are imperative. Now that we are em-
barked upon a far-reaching program of crop curtailment, it is
necessary, regardless of one's views of the economics of that ex-
periment, to give it complete support and cooperation. But it
should be pointed out at every opportunity that unsound infia-
tionary measures will only confuse the situation and prevent us
from obtalning a conclusive result.

FOREIGN MARKETS NEEDED

Meanwhile, the farmer's best Interests will be served by putting
the maximum amount of ingenuity and energy into the task of
reopening foreign markets for American crops. High tariffs and
drastic trade regulations continue to exert an adverse influence.
While trying to reopen old markets let us try to find others.
Academic discussion of a policy of self-contailnment is a waste
of time, for we have by no means demonstrated that we can
effectually curtail production in the presence of a rising price
level.

As estimates now stand, the acreage of crops harvested in the
entire country during 1933 was about 8 percent less than in 1832,
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and the crop yield averaged 5 percent less. A 20-percent decline
in the 1933 wgeat yield, a 20-percent decline in the corn yleld,
together with 43 and 47 percent declines, respectively, in oats
and barley, were primarily responsible for reduced total farm
output. Nature herself did a pretty good job In improving the
supply and demand relationship in these crops.

[From the Washington Post, Dec. 31, 1933]
WacEs Jump 25.6 PERCENT SINCE JUNE

The wage rate increased sharply since last June, according to
the Business Conditions Weekly, when the lowest point was
reached during the depression. Factory employees in June re-
celved an average of 41.8 cents per hour, 27.2 percent lower than
the 1929 average of 57.4 cents per hour. From June to October,
wage rates showed an increase of 256 percent. October wages
amounted to 52,5 cents per hour, only 8.5 percent less than in
1929.

The rise in wage rates was offset by the cut in working hours
from 42,6 hours per week in June to 358 hours per week in
October,

Weekly earnings in October were $18.80 as agalnst $17.81 in
June, an increase of 5.6 percent in earnings per week as compared
with the increase of 25.6 percent in earnings per hour. This
weekly rise in earnings was not sufficient to offset the 9.3 percent
rise in prices, and the wage earners’ purchasing power was conse-
quently lower in October than in June.

On the matter of wage earners the Business Conditions Weekly
says: “The wage earner In October, however, was considerably
better off than in March, when his weekly earnings were at the
lowest level of the depression.”

[From the Washington News, Dec. 6, 1933]
THE G.OP. ATTACK

If there is anything the Roosevelt Administration needs it is
intelligent critieism. The President himself has said =o. It is
unfortunate that the attack by the Republican National Com-
mittee does not meet this need.

The Republican campaign pamphlet, entitled “ Tories, Chisclers,
Dead Cats, Witch Doctors, Bank Wreckers, Traitors", lacks con-
viction. It hides behind criticisms of the administration by
certain Demoecratic newspapers.

The glory of the “new deal ” is in the fact that it is a series of
experiments in cooperative climbing out of the deep hole we dug
for ourselves in the * tawdry twenties.” But an experiment to get
anywhere must be guided by intelligent criticism. The curious—
and distressing—thing is that about the only creative criticism
of the “ new deal " has come from the * new dealers" themselves.
President Roosevelt in play after play outsmarts the other team.

That is all very fine for the President. Buti, after all, no one
leader or group should have a copyright on cleverness. By long
experience we have learned that 2 parties are better than 1.
Out of the conflict of half-truths, truth emerges.

Unfortunately, the G.O.P. seems to have nothing to offer. The
administration’s monopoly of ideas comes from the other fellows’
default.

S0 long as the G.O.P. has nothing to offer but a return to the
old bankruptey, it may as well save its pamphlet printing bills.
Because the public is determined to have a “ new deal” of some
kind, The public may not be 100 percent sold on the particular
Roosevelt brand. But even the minority of citizens who are dis-
satisfled with the Roosevelt results are asking: * What is the alter-
native? " The G.OP. has no alternative.

If the Republican National Committee will go back and thumb
through the worn political copybooks, it will find its forgotten
maxim:

“You can't beat somebody with nobody; you can't beat some-
thing with nothing."

CHRISTMAS, "32 AND '33

“ God rest you, merry gentlemen,
Let nothing you dismay.”

It took great faith to chant this, cur favorite carol, last Christ-
mas, Today we may sing it right lustily. For, however lamentably
conditions fall shy of what we'd wish for America the Yule
season of 1933 is a vastly happler one than that of 1832,

Christmas last year dawned on the homes of 12,000,000 unem-
ployed. Economic chaos, hunger, child labor, farm unrest, bank
insecurity were ugly realities, The Nation's purse was at its
flattest state in years. The Roosevelt new deal was only a dawn-
ing hope. The sour face of prohibition haunted the byways.

Today more than half of those jobless are back at work, some
2,500,000 on the pay roll of private industry, some 4,000,000 on
Government emergency work. In addition more than 300,000
young men of the C.C.C. have turned from bumming to work in
the woods in the midst of God's own Christmas trees. The best
possibke Christmas present, freedom from toil, has been dropped
into the stockings of more than 60,000 child workers.

The Government is fighting want with a billion dollars' worth
of surplus farm products. Banks are by way of being safer,
gecurities more secure. Into the flattened American pocketbook
is being pumped new industrial buying power at the rate of
$3,000,000,000 a year. The weather, “ Triple A", and other things
have brought smiles to the farmers’ faces by adding at least
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$1,000,000,000 to their incomes. And, in 24 States at least, we
meay drink to this and merrier Christmases from a wholly legal
wassail bowl.

[From the New York Times, Deec. 29, 1933]

MiopLe WEST AND NEw EnGLAND NoTE A STEADY IMPROVEMENT IN
B CAGO BANKS STRONG—THOROUGH OVERHAULING
EARLY IN THE SLUMP AmED RECOVERY—RETAIL SALES SHOW GAIN—
%J};;—Onnm TrADE, BASED ON PaRCEL-PosT RETURNS, AHEAD OF

By S. J. Duncan-Clark

CHIcAGO, December 28.—In the middle-western agricultural and
industrial area, of which Chicago is the financial center, the
recovery from depression has been sufficlently steady and con-
servative to give excellent promise for the coming year. In large
measure this is due to the thorough overhauling which the bank-
ing situation received during the early years of the slump.

The Christmes trade has been a fitting climax to 10 months of
improvement. Marshall Field & Co. and Carson, Pirie, Scott &
Co. reported that the physical volume of merchandise bandled in
the retail stores on several days was actually larger than in the
corresponding period of 1929. The December business of the latter
firm broke all records.

Output of electricity in the Chicago public-utility district,
which includes part of the northern end of Indiana as well as
part of the factory area between Chicago and Milwaukee, closed
the week of December 16 only 3.6 percent above last year, but
was at the highest level since January 9, 1932. In general, the
l%ca.l use of electric power has been running well in excess of
1932,

PARCEL POST HEAVY

Outgoing parcel-post shipments have been running 15 to 18
percent above the corresponding weeks a year ago, being about
60,000 sacks a day. Incoming shipments averaged about 20,000
sacks daily. This, of course, reflects the mail-order sales of
Sears, Roebuck & Co. and Montgomery Ward from the Chicago
headquarters of this district.

The steel mills south and southeast of Chicago have been
increasing their rate of operation rapidly, the independents lead-
ing, and are from 2 to 3 weeks ahead of the usual seasonal
upturn. Predictions are made that there will be a slight sagging
after the first of the year, the current rise being partly due to the
rush to specify on the favorable terms avallable in the fourth
quarter. Still later, beginning February 1, local steel men predict
a sharp increase to still higher levels. BStatements have been made
:hn;t the national rate should reach 40 percent of capacity at that

e.

The meat-packing industry—In some respects the largest indus-
try of the city—has at last reversed its years of annual inventory
loss and is beginning to show satisfactory profits. Swift & Co—
the largest of the “big four”™ packers—reported a $500,000,000
business in the fiscal year ended October 29, with a net income
of $10,140482, Although the future trend is more likely to be
upward than downward, the burnt fingers of other years induced
the management to set aside $4,267,000 of income as reserve for
possible price fluctuations. The packers do a business in fresh
meats all through the year, but their heaviest packing season is
the winter and most of the ham is sold in the late spring and
summer,

Sales of automobiles for the month of November—the latest
complete month available—were 147 percent above a year ago.
The figures prepared by the Federal Reserve bank of Chicago
cover the greater part of Illinois, Indiana, Iowan, Wisconsin, and
Michigan. There was a heavy drop from the previous month,
but the seasonal recessilon was far less than last year. New
cars on hand are about 30 percent below normal, while used cars—
that had almost vanished from the market last year—are begin.
ning to reappear in fair number as new cars are purchased. Good
used cars should be in considerable demand when prosperity
returns,

BANKS IN GOOD CONDITION

The great advantage of the Chicago area was that its banking
groups started upward from a solid foundation. The extraordi-
nary collapse of the Insull fortune in 1931, which made so much
collateral worthless, together with a tax muddle that wrecked
the real-estate market by taxing 1931 on 1929 valuations with the
double burden of lost years thrown in, brought on the crisis
earlier than in the rest of the country.

Because of this all the really doubtful banks had closed in the
pinch of June 1831 and June 1932, After the moratorium there
was not a single major failure. The examination for Federal de-
posit insurance, just completed, showed one of the cleanest reports
in the country. Considering that it applied to 56 banks instead of
198 in Cook County in 1929, that is ne{ surprising. The closed
banks had been for the most part small neighborhood institutions,
and the aggregate deposit loss was not over 8 percent of the total
deposits of the city.

For the seventh Federal Reserve district, the cash from the
R.F.C. loans to banks for liquidating dividends, which will run
close to $1,000,000 a day after January 1, should provide an
excellent stimulus to further recovery. The bulk of this money
will go outiside Chicago, for the banks here that are in a strong
position are for the most part still trying to reorganize and have
delayed accepting the assistance.

Detroit is really in the Chicago area, and the automobile men
are so optimistic in regard to the coming season, in private con-
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versation, that their predictions can hardly be ignored. Rather
curious, however, is the refusal of the most cocky sales manager
to go on record in public with the statements he makes to his
sales group.

The Middle West is chary of forecasts, but it is already showing
substantial vigor In recovery from the extreme bottom of the
depression.

[From the New York Times, Dec. 29, 1933]

TEN-PERCENT GAIN NOTED—SIX STATES ANTICIPATE INCREASE IN
JoLuMmE 1N Harr YEAR—BIG JUMP IN EMPLOYMENT—OCTOBER
Pay RorLs 25 PErceENT Apove 1932—N.R.A. CobES SATISFACTORY

By F. Lauriston Bullard

BostoN, December 28.—New England enters the new year with
sound warrant for good hopes of the future. These six States have
been hard hit, but at no time did they slide as far into the depths
as did other sections. There is a long climb ahead, but, speaking
in general terms and with due regard for some bad spots, a real
start has been made, and the upward trend is expected to con-
tinue.

The year ends with a volume of business 10 percent in advance
of last year. This volume should be increased, at least during the
first half of 1934 and probably through the year.

New England stands predominantly for textiles and shoes. The
consumption of both raw cotton and raw wool during 1833 has
been much greater than in 1832. The 1933 production of foot-
wear for the entire country is estimated at 350,000,000 of pairs.
New England would account for a third of this total. This is a
remarkable showing. Only once or twice has it been surpassed.
There doubtless will be some recession from this high level in the
coming year, but production is expected to continue in large
quantity.

The emaller industries, of which there are a great number in
these States, have bad a much better year than in 1832, and they
are looking into the future with considerable confidence.

EMPLOYMENT HAS INCREASED

Since last March there has been a heavy increase in Industrial
employment in Massachusetts, with only a small decrease in No-
vember from the high of October. The index stood at 539 In
March; by October it had advanced to 76.5, and the latest ratio
available, that of last month, is 72.9. The October pay rolls were
a fourth higher than for the same month of 1932. Employment
in boots and shoes in that month was 90 percent of normal; in
cotton goods 85 percent, in woolen and worsted goods nearly 104
percent, and in knit goods 108 percent. The situation in the
manufacturing centers of southern New Hampshire and Rhode
Island is similar, These, to be sure, are industries which produce
consumers’ goods; employment in industries producing capital
goods is lower.

As of November, 70 N.R.A. codes have been applied to New Eng-
land industries which are of sufficlent magnitude to find a place
in the Federal census of manufactures. Any study of these codes
will indicate how diversified are the interests of New England, a
circumstance of major importance for any stabilization of pros-
perity, and always the recreational industry has to be reckoned as
a fundamental resource in a class by itself. A single mstal code
is applied here to no fewer than 26 separate industries, Of all the
employers of labor in this section four fifths up to Novamber 1
had signed codes, while of the grand total of 2,700,000 employees
nearly 1,260,000 were working under codes. The textile operators
are openly rejoicing over what the codes have accomplished for
them in the equalization of competition. The shoe code gives
general satisfaction.

RETAIL TRADE VARIES

The retail codes apply to 89.5 percent of the entire number of
retail establishments and cover 328,000 employees, or 89 percent
of that total. Retail volume in Boston for the latter half of the
year was about the same as in 1932, and Springfleld and one or
two other cities also have shown no gains compared with a year
ago. On the other hand, there have been large gains in the dis-
tinctively manufacturing cities; for example, Lawrence reports a
gain for November of 21 percent; Fall River, 18 percent: Holyoke,
156 percent; New Bedford, 13 percent; and Lowell, 12 percent.
Nine of the reporting cities showed small losses. It is a fact,
however, that retail distribution has been better maintained within
New England than without.

By and large, the credit not only of the six States but of the
municipalities has been well protected. In most of the States
some banking readjustments have been nec ; Rhode Island
being a notable exception. Vermont is clearing up its banking
troubles slowly and as yet has made small use of the Reconstruc-
tion Finance Corporation funds available. The stagnation of the
building industry, now beginning to show some signs of recovery,
has reduced heavily the demand for Vermont timber, granite, and
marble. The fruit and dairy industries have fared somewhat
better.

Maine has some special problems to be solved. Due to welfare
demands and make-work enterprises, which have reduced greatly
the ability of municipalities to pay in full the taxes owed the
State, the State itself is employing various devices to make ends
meet. The fallure of a single trust company, which operated 42
banks in 35 towns and cities, damaged public confidence a great
deal, but this condition also is in process of rectification. Indus-
try on the whole is doing well in the Pine Tree State, especially
textiles, shoes, and canning. The potato country has had some-
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thing like a boom. The tourist business was good, but off some-
what from the high levels, Like the rest of New England, how-
ever, Maine is looking forward with renewed hopes.

[From the Washington Star, Dec. 24, 1933]

CHrisTMAS TRADE REPORTED AT BEST LEVEL SINCE 1928—SPIRIT OF
Groom SwEPT AwAY; PAY ROLLS AND RELEASED DEPOSITS HELP—
INDUSTRY CONTINUES UNSEASONAL ADVANCE—AID FOR MORTGAGEES
AND HOLDERS OF MORTGAGE CERTIFICATES TALKED IN CoMING YEAR

(By Charles F. Speare)

New Yorrg, December 23.—Reports from every direction em-
phasize the volume of Christmas buying, some placing it at the
greatest since 1928. BSeveral factors are responsible,

First is the change in the mood of the public. A year ago it
was fearful of the future because of the known condition of the
banks, This has been dispelled by the approach of the deposit-
guarantee plan.,

Second is the actual increase in the buying power in the hands
of the American people by reason of the gain in employment and
the higher average wage of those whose work had not been inter-
rupted during the depression. 4

Third is the release of large sums of money by banks that had
been under restrictions since March or whose period of partial
service to the public antedated the moratorium.

A year ago there was a pgeneral expectancy of still harder times
ahead. Now there is a feeling that the turn has come and that
while money may not be plentiful in 1934 there will not be the
necessity to live on reserves that had made so many cautious in
thelr spending. The social philosophy of the Roosevelt adminis-
tration may be contested by those who cannot adjust their minds
to it. It certainly has extravagant features. It has, however, de-
velol:ied a new and healthier psychology among the mass of the
people.

INDUSTRIAL GATNS UNSEASONAL

The major industries exhibit an improvement that is contrary to
the season. This is a proof of fundamental gains in a direction
that has been slow to respond to recovery mechanically or natu-
rally inspired. The iron and steel ratio of production has again
risen sharply to the figure of 36 percent of capacity, comparing
with 32 percent at the end of October, when the drop from the
high August ratio of about 55 percent was taking place.

Power and light production does not satisfy those In the indus-
try, though it holds over 5 percent above the level of last Decem-
ber, Many of the railroads are moving more revenue cars of
freight than at the end of 1932. The bullding outlook is better
but greatly restricted by the mortgage situation, itself slowly
feeling the benefits of widening areas of employment.

For the last 2 years the Reconstruction Finance Corporation has
been centering its efforts on the railroads., the banks, and finan-
cial institutions, and other Government agencies have been cre-
ating relief for farmers, providing more profits from their crops
and helping them to save their homes.

MORTGAGEES NEED AID

It is not unlikely that during 1934 aid from these same sources
will be given to distressed mortgagees and holders of guaranteed
mortgage certificates whose plight, in many cases, is more seri-
ous than that of those already relieved. If the figure of. $10,000,-
000,000 in outstanding mortgage certificates is a correct one, then
$5,000,000,000 represents the depreciation that holders have al-
ready suffered, in addition to their loss of income. The remain-
ing equity is important enough to try to preserve.

The same is true of the investment that institutions and indi-
viduals have made in the past 20 years in municipal bonds. The
total par value of municipal debf is $18,000,000,000. The greater
part of municipal securities outstanding are today without a
market. Bids for them are nominal; often at less than half the
original cost price.

Here is another situation to which attention must be given
next year. It is a companion of that in real estate. Both are
domestic matters, and, therefore, may be approached sympatheti-
cally by those who belleve in short shift for the holders of for-
eign dollar investments whose position was bad enough from the
defaults of South and Central American countries and is now
made worse by the steady refusal of Germany to meet full interest
payments in cash.

NECESSITY QUESTIONED

When one considers all of the depreciation that has taken place
in the important groups of American and foreign investments,
one is inclined to question the necessity for further adjustment
in the dollar value in order to lift the burden of debtors. The
meaning of the $660,000,000 which the R.F C. has advanced to the
banks on collateral and the $1,000,000,000 or more that it proposes
to lend them in the form of preferred stock or capital notes is
that this sum represents part of the depreciation in their invest-
ments or in ecommercial loans which is now to be absorbed into a
new capital structure.

Not a small part of this depreciation, which has devalued the
portfolios of the banks, is due to the way in which debtors have
violated their contracts to pay and the increasing popularity of
this procedure since the United States repudiated her own gold
agreements.

ADVANCE INDICATED IN TRADE AcCTIVITY BY Moop¥'s INDEX

NEw York, December 33.—Statistics appearing during the last
week indicated a higher rate of business activity, according to
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Moody's Index figures, for freight-car loadings, electric-power pro-
duction, and steel ingot output.

These index figures are adjusted for seasonal variation—that is,
{f the change from the previous week should coincide with the
normal seascnal change, the index figure would be unchanged.

Car load- Com:

foi Electrie | Steel bined
Last wesk_. 5.5 101.3 48.0 69. 6
Previous week. 56.3 100. 5 4.1 67.0
Month ago.. 59.1 101 8 36,0 65.6
Yenr ago____ A 55.5 0.4 2.1 51.7
il A R A SRS e e 637 109, 2 78.1 8.7
1533 low. 45.6 8.7 15.5 50. 5

1928 weekly average equals 100.

Urar Home Loans Toran $881,205.10—DweLLiNGs oF 353 FAMILIES
Savep—C.W.A, CHECKS BrING REAL CHEER

[From the Washington Star, Dec. 24, 1933]

SartT LAkE Crry, UraH, December 23.—Home loans have saved
the homes of 353 families in Utah at a total cost of $881,205.10,
which means that more than 1,500 people have had the burden
of worry lifted from their shoulders just as winter set in. Utah
has been enjoying one of the mildest winters on record. What
early this season generally is snow was rain this year, and there is
scarcely enough snow now for a schoolboys' battle. And the
weather has been werm and balmy. This help from nature has
been a boon to the relief organizations which have prevented
actual suffering. The strain has been heavy on those who had
to give, but the contributions were made.

Real cheer for Christmas has been brought by the C.W.A.
checks which the heads of families now are drawing instead of
allotments from the relief warehouses. There are 6,000 C.W.A.
workers in Salt Lake City and many more throughout the State,
and all are doing useful work.

One angle of the work which is benefiting Salt Lake City
especially is the mosquito abatement work, The flats near the
Great Salt Lake, and only a few miles from the city, have been
8 breeding place for mosquitoes for many years. Plans have been
drawn and every preparation made for the actual drainage of these
lands for several years, but the work was not started.
ULTRACONSERVATIVE PENNSYLVANIA G.OP. GOING PROGRESSIVE—NEW

DeAL, REeEPUBLICAN DCFEATS, AND DEMOCRATIC FEARS CAUSE ABOUT

Face

Harnissure, PA., December 23.—Pennsylvania’s Legislature, for
years dominated by an ultraconservative Republican organi-
gzation, has reversed the stand it took 8 months ago in regular
session upon a number of important progressive issues.

Influence of the new deal at Washington, Republican de-
feats In last month's elections, fear of Democratic success in the
1934 State campaign, and the Democratic program of liberal
legislation combined to accomplish the about face.

BAR CHILD LABOR

Both houses voted this week to ratify the child labor amend-
ment to the Federal Constitution. The senate by a margin of one
vote saved the resolution by defeating a motion to recommit. The
house suspended rules and discharged a committee to force action
on the same measure. Half a decade ago Pennsylvania rejected
the same amendment decisively, but since then some textile man-
ufacturers who opposed it at that time have defended the possi-
bility of congressional action on child labor regulation as the cnly
means of reducing competition with Southern States.

By virtually unanimous votes both houses adopfed a plan of old-
age assistance. That achievement is little short of a legislative
revolution in this State. In the past such proposals seldom
emerged from committee; if they did, they received thumping de-
feats. The new plan, effective December 1, 1934, proposes to pay
$30 a month to indigents over 70 years. Estimated to cost
$12,000,000 a year at first, the money is to be provided from profits
of State liquor taxes.

[From the Washington Star, Dec. 24, 1933]

NeEw JeErsEY Purs 103,000 18 C.W.A.—Roaps, PARKS, AND AIRPORTS
To Be ImProvED UNDER PROGRAM
By Edward M. Gilroy

TrEnNTON, N.J., December 23.—More than 103,000 persons are

working in New Jersey under the Civil Works Administraticn pro-
. The Btate exceeded its quota of 90,000 jobs by a sustained
drive of State, county, and municipal officials.

A new class of workers was created overnight and the State's
direct emergency relief rolls greatly reduced. John Colt, of Prince-
ton, State director of C.W.A. and State rellef administrator, is
well satisfied with the success of the program. Despite the rapid-
ity with which the workers were placed, he declared, great care was
taken that no wasteful expenditure of public funds would result
merely to create jobs.

MOST QUOTAS REACHED

“After a careful survey of the State *, Colt declared, “ I feel safe
in saying that the taxpayer will get his money's worth in the
C.W.A. program. Some projects have been turned down.”
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Only 2 of the State's 21 counties—Monmouth and Sussex—{failed
to reach their employment quotas. Several far exceeded the allot-
ment, Burlington employing three times its quota.

Work being performed is scattered throughout the State. Much
of it i1s being directed toward road repairing, park improvements,
and airport development. Newark airport will be considerably
enlarged and runways improved if the program is carried out.

One of the major public benefits under the C.W.A. is in re-
cataloging books of the Newark Library and rebinding its collec-
tion. The city could not afford to undertake this work, but the
large investment in the library is being protected by C.W.A. funds,
Curtailed Federal, State, and municipal services are being restored
to their former status.

Two HUNDRED AND THIRTY-Two PrLans OXK.'p 1N Sours DAEOTA—
REeLIEF PrOJECTS ExPECTED TO PUT Bie Sum Back INTO CIecu-
LATION

S10Ux FaALLs, S.Daxk., December 23.—A total of 232 South Dakota
rellef projects have been approved and reported to officials at
Washington, it was announced by J. B. Longrie, assistant State
civil works administrator. This number includes 44 not previously
announced. Of the total number, 168 are rural-credit projects,
while less than a dozen call for construction of dams on State
schzlo:rl“ lands, leaving about 60 which originated with local com-
munities.

Sioux Falls and Minnehaha County, of which Sioux Falls is the
county seaf, are being benefited by the relief projects. Monday
of this week 550 men were put to work on civil-works projects in
Sioux Falls and the county, It was announced this number will
be increased to about 1,500 when work is in full swing on all the
projects in the city and county, with a pay roll amounting in the
aggregate to many thousands of dollars each week.

The men who have been put to work, and others who will be
given employment on the civil-works projects, had been idle many
months. The money they will receive in wages is regarded as cer-
tain to find its way into circulation, with a resulting improvement
in the business of many industries.

The Public Works Administration since early in September has
allocated $1,422,000 for various projects in Souin Dakota, W. F.
Cochrane, public works engineer for South Dakota, said.

M. A. Kennedy, State relief administration statistician, an-
nounced that the use of Btate beer revenue for livestock feed has
been discontinued and Federal funds are being used instead. To
date the State has expended $35,946.39 of Federal funds for pur-
chase of livestock feed, and large additional sums will have to be
spent during the remainder of the winter and early spring.

At one time recently the State relief administration wired for
200 additional cars of corn. All the grain and hay purchased with
Federal funds, under direction of the State relief administrator,
are being distributed from concentration points in different parts
of the State.

NEBRASKA REPORTS INCREASE IN TrADE—C.W.A. JoBs anp HIGHER
BANK CLEARINGS FORETELL BETTER BUSINESS

OmanA, Nebr., December 23.—Increased bank clearings, thou-
sands more provided with work by the Civil Works Administra-
tion, satisfactory betterment in retail trade, and numerous re=-
ports of improved business in the remoter parts of the State all
contribute to a feeling of well-being such as this agricultural
State has not experienced for many months.

Nebraska farmers have not yet begun to take advantage of the
corn loan m in numbers. The local R.F.C. corn loan office,
which also serves Iowa, has devoted its services to farmers of that
State almost exclusively so far, for Iowa got in legal line earlier,
When the Nebraska farmers start eribbing their corn and obtain-
ing loans on a 45-cents-a-bushel basis, there seems assurance that
the holiday feeling will continue through the winter. And it
is not without the realm of possibility that Nebraska farmers
are not in such need of these loans as was supposed.

In the spring the public-works projects, already approved, will
get an early start, State N.R.A. officials assert. They are many in
number, planned to follow the C.W.A. program that will thin out
around March, according to plan.

CLEARINGS UP 30 PERCENT

Omaha bank clearings for last week showed an increase of 30
percent above the same week a year ago. Allen T. Hupp, sccre-
tary of the Omaha Associated Retailers, reported increase in retail
trade about 5 to 10 percent in dollar volume, The Omaha World-
Herald reported an increase of 5,675 in its State circulation from
August to November,

Job placements in the C.W.A. program this week in B3 out of 93
counties in the State totaled 43,463 compared with about 31,000
a week ago. At the same time the registration of unemployed
reached 50,855. A rush to register has been noted, since only
registered men are given Federal program jobs.

[From the Washington Sunday Star, Dec. 24, 1933]
GAlN CONTINUES IN STEEL INDUSTRY—DEPARTMENT OF COMMERCE
STRESSES IMPORTANCE IN WEEKLY TRADE RIVIEW
Continued improvement in the steel industry featured the do-
mestic industrial developments during the week ended December
16, the Commerce Department reports in its weekly summary of
the situation.
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A further gain is indicated for the current period, with the
operating rate as of December 18 estimated at 342 percent of
capacity, or 2.7 points higher than on December 11. This com-
pared with the low of about 25 percent in November and with 13
percent in the same week of 1932, Part of the recent improve-
ment is traceable to deliveries on fourth-quarter contracts which
specify prices below those announced for the first quarter of 1934.

POWER OUTFUT RISES

Electric-power production increased by more than the usual sea-
sonal amount, although the percentage gain over a year ago was
5.2 percent, or 1.4 percent less than in the preceding week, owing
to the sharper increase in the corresponding week of 1832, Auto-
mobile production increased about 30 percent as three companies
resumed assemblies. Output of 16,800 units, however, compared
with 30,600 a year ago, continues to reflect delays in the produc-
tion of 1934 models.

Fisher's index of wholesale commodity prices advanced to T2
percent of the 19268 average, or 0.2 of a point below the high of
the year. The increase was the result of a further rise in the
nonagricultural group, as the combined index of agricultural
products remained unchanged.

The index of bond prices moved higher for the third successive
week and was only 1 point below the figure for the first week of
October.

STOCKS IRREGULAR

Irregular movements on the stock market resulted in a very
slight change in the index, The outstanding loans of the report-
ing member banks declined last week to the lowest figure since
the week of July 1, as a result of a further drop of $66,000,000 in
* all other " loans.

Reserve-bank credit outstanding increased by $62,000,000, mainly
through bill purchases. Government securities held by the reserve
banks have remained substantially unchanged for the past b5
weeks. The dally average quotation on sterling exchange was 3
cents lower for the week at $5.09. Short-term interest rates ad-
vanced slightly, owing to seasonal influences. Commercial failures
declined, the total for the week being 260, as compared with 590
in the same week of 1932,

Hoc PriceEs Forge UPWARD ACTIVELY—ADVANCE oF FurLy 25 CENTS
oN CHoOICE MepiuM WEIGHT OFFERINGS SHOWN AT CHICAGO

CHIcaco, December 23.—The hog market displayed a burst of
activity today In the limited preholiday dealings, and prices
advanced fully 25 cents on choice medium-weight hogs. The top
swung up to 83.75.

Receipts of 21,000 carried 18,000 direct to packing plants, and
all interests bought freely because of the impending holiday.
Shippers took 1,000 head, about the heaviest purchases of the
week.

Medium weights were in demand and sold at the maximum
advance, All others sold from steady to 10 cents higher, with
the bulk of all hogs going at £2.90 to $3.65.

Cattle were nominally steady and generally 50 cents to $1 higher
than last Saturday.

Sheep were also nominally steady and mostly 15 cents higher
than a week ago.

HomMEe CONSTRUCTION CONTRACTS MoOUNT—TOTAL FOR FIRST HALF OF
DecEMBER ExCEEDS FIGURE FOR ENTIRE MONTH LaST YEAR

New Yorr, December 23.—Contracts for residential "building
during the first half of December in 37 States east of the Rocky
Mountains, totaling $13,629,200, exceeded by 5 percent the similar
contracts for the entire month of December in 1932, it was shown
today by F. W. Dodge Corporation reports.

L. Seth Schnitman, chief statistician for the corporation, called
the improvement *“the most dominant favorable development on
the domestic economic horizon in many months.”

The improvement shown was universal throughout the territory
east of the Rockles with exceptions in upstate New York, the
Southeast, and the St. Louls area. Significant increases occurred
in the metropolitan area of New York, the Kansas City district,
and Texas.

“ While the improvement is rooted in the accelerating processes
of the Federal program of public-works construction, it is im-
portant to remember that normally It is residential buliding that
provides the stimulus to construction generally and to business
activity as a whole ", the statistician said.

VirGINIA CHEERED BY HOLIDAY SALES—DANVILLE REPORTS INCREASE
OoF 75 PERCENT DUE TO ToBACCO GAINS

RicamoND, VA., December 23.—Sanfa Claus, that rotund old fel-
low, is doing his part toward driving Old Man Depression out of
the Old Dominion.

Business is up, away up, say the merchants who report sizable
gains in holiday sales and abnormally large staffs of extra workers
to care for the needs of shoppers.

All cities report increases in buying volume, ranging from
slightly above last year's sales at Norfolk to an increase of 75 per-
cent at Danville, where tobacco prices are high and there's money
In the growers’ pockets.

NORFOLE AVOIDS LULL

Norfolk's slight increase is regarded as outstanding, however, in
view of the fact that the fleet is on the west coast this Christmas,
depriving Norfolk merchants of the handsome holiday trade with
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which the middies heretofore have favored them. Another signifi-
cant factor is the sharp increase in cash purchasing.

Danville’s amazing T5-percent increase set the pace, but other
cities showed substantial gains in unofficial surveys. Richmond
merchants reported an increase of approximately 30 percent, while
Lynchburg and Roancke conservatively estimated business in-
creases of 20 percent over the last Yule season.

One Roanoke merchant reported that his force was four times as
large during the holidays as ordinarily. Some firms which ex-
panded their forces under N.R.A. agreements reported that they
needed no extra help.

SHIPBUILDING IMPROVES

Unfavorable weather at the start of the week hurt trade condi-
tions in some cities, but several reported that the rains failed to
deter the bundle-laden holiday shoppers.

A pick-up in the shipbuilding industry, with the prospect of nor-
mal employment within several months, brought an improvement
in the Christmas business at Newport News, observers sald. At
Bristol substantial increases were reported in the holiday trade.

[From the Washington Post, Jan. 1, 1934]

TaXPAYERS WIN NEw YEAR'S GIFT oF 130 MiLLIoNs—CuTs 1IN GaAso-
LINE AND DiviDEND LEVIES ARE EFFECTIVE TODAY

Automatic discontinuance of $130,000,000 in Federal taxes started
the new year off right last night for some taxpayers who are
assured of relief from another $80,000,000 in special taxes later in
the year.

One half cent of the 1l4-cent Federal levy on gasoline and
the 5-percent tax on dividends passed with the old year at mid-
night, Congress having specified when it put them into the
Recovery Act that they should cease on January 1 after the repeal
of the eighteenth amendment.

On next July 1, for like reason, the tax on corporations of $1
for every $1,000 of capitaliztion, and the 5-percent levy on corpo-
ration profits in excess of 1215 percent of capital structure, will
be discontinued.

The estimated annual yield of the extra half cent gasoline tax
was $62,000,000, and of the dividend tax, $70,000,000. The capital
stock and excess-profits taxes together were figured to bring in
$80,000,000.

EXPECT $470,000,000 ON LIQUOR

A means of recapturing this £212,000,000 and providing an esti-
mated total of $470,000,000 through Federal liquor taxes has been
provided for in a bill which the House Ways and Means Committee
will present to Congress next week.

The tentative measure, approved more than a week ago, after
joint hearings with the Senate Finance Committee, calls for a $2-
a-gallon tax on distilled spirits—50 cents more than the existing
levy. A reductlon from &6 to 85 a barrel in the rate on beer is
provided, and the present fariff rates, including &5 a gallon on
spirits, are retained. Varying excise levies on wines are included;
blended and rectified liguors will have to pay the existing extra
30-cents-a-gallon tax, and floor stocks of spirits the 90-cent dif-
ference between the present $1.10 tax and the contemplated $2.

WILL TIGHTEN TAX ENFORCEMENT

Drafting also will be completed, probably next week, of the
other big 1934 tax measure, a revision program counted on to
bring the Treasury up to $270,000,000 more in each of the next 2
years, principally through tightening up of adminlstrative pro-
visions of the income-tax laws.

L] . . » L] . -

N.R.A. InvENTORY SHows Copes Am 20,000,000—Bricer Furumre °
ALso SBEEN AS LEADERS CONTINUE To FLY EAGLE

In a year-end inventory N.R.A. announced yesterday its codes
cover a preponderance of American industry and regulate work
hours and wages of 18 to 20 milllon workers.

In just 6 months and 2 weeks from the day President Roose-
velt signed the Industrial Control Act, 182 codes have been cre-
ated, covering the major part of the important industries. Hun-
dreds of more codes are still to be prepared, but N.R.A. estimate
the industries affected by them employ only 4 to 6 million workers,
and that the bulk of the organizing job could be completed by
the end of January.

Yesterday marked the end of the original President's Reemploy-
ment Agreement, under which more than 3,000,000 employers won
the right to display the blue-eagle emblem. But the eagle will
continue to fly. Only a small portion of employers originally
under the voluntary agreement remain to be covered by manda-
tory codes. Anyone for whom a code is not in force can take
down the eagle and go back to unregulated wages and hours
until the code for his industry or trade has been approved.

ALL INVITED UNDER EAGLE

President Roosevelt, confident public opinion will condemn
backsliders, has invited all to continue the voluntary agreement
until May. From now on, anyone who displays the eagle is prom-
ising to abide either by his code or by the voluntary pact. Com-
pliance work against “ chiselers " will go right on.

The review of work done so far by N.R.A. recorded case after
case in which leaders of major industries publicly testified to
success of the experiment, and if totaled up an imposing list of
business reforms achieved, ranging from the ban on child labor
universal acceptance of new standards in
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This general eclaim was made: “The latest accurate reports
show some 4,000,000 workers have been restored to gainful em-
ployment. The basic pay of nearly five times that number in
factories, stores, and mines has been raised. Coupled with drastic
reductions in maximum-work hours, this has brought about great
improvement in working and living conditions.”

FUTURE HELD BRIGHT

The future was looked upon by recovery officials with a strong
show of confidence. The review did not go into the troubles
ahead. Despite the achievements, grave difficulties have appeared.
The following list records some of those acknowledged by the
N.R.A. leaders:

The industrial law’s guarantee that workers may unionize freely
and without interference has been flouted by a growing list of
leading industrialists, and not one has yet been disciplined. This
failure is encouraging still more employers to make light of labor
r An increasing number of small employers complain the codes fail
to protect them from powerful competitors.

Obedience to code terms is admittedly lacking in thousands of
cases, discipline is slow, and final success is not yet assured.

SHORTER HOURS IN PROSPECT

The reduction of work hours ordered by the codes, while in most
instances all that industries can now stand, cannot give sufficlent
reemployment for the long pull, and still shorter hours must be
obtained.

A number of the codes are officially considered “bad™ and will
have to be revised.

Congress will have much to say about these points and more;
and the administration, which was not ready a few weeks ago to
offer remedial legislation of its own, has definitely committed
itself now to sponsor modifications of the Industrial Act to com-
promise with the strongest objectors.

Both Hugh 8. Johnson and his responsible aids freely admit de-
fects and have constantly reiterated they are experimenting.

[From the Washington News, Dec. 21, 1933]

NR.A. AND RoosEvELT PRATSED BY HEAD OF MANUFACTURING BoDy—
RoeerT L. LUND TELLS NATIONAL ASSOCIATION OF MANUFACTURERS
INpUsTRY IS VINDICATED
PuiLapELPHIA—The president of the National Association of

Manufacturers analyzed the President's N.R.A. program here today

and found it good.

Robert L. Lund, a member of the N.R.A. Industrial Advisory
Board and head of one of the most powerful business organiza-
tions in the country, approved every act ot the administration in
its attempt to end the depression. * *

“framing the National Industrial Recovery Act the national

administration and Congress have vindicated the policies and
philosophy of American industry ”, Lund said in an address before
the Philadelphia Chamber of Commerce.

“The philosophy of the act is to release business and industry
from the shackles of the antitrust laws, which for 50 years have
made it impossible for business management to set its house in
order ", he said.

Lund pointed to higher prices in agriculture and industry; to in-
creased employment, and higher wages as being attributable to
Mr. Roosevelt's program. These developments compm more than
favorably with statistics of other nations, he

[From the New York Herald Tribune, Dec. 23, 1933]

RoosEvELT Mam. 10 TimeEs ANY PREDECESSOR's—25,000 CHRISTMAS
LeTTERS AND BUNDLES DESCEND ON WHITE HousE 1N New
RECORD

WasEmNGTON, December 22—The White House tonight was all
but buried under an avalanche of Christmas mail and presents,
the gifts of a Nation passing its first yuletide under the new deal.
More than 25,000 letters and bundles descended today on the
historic mansion, a volume 10 times greater than that enjoyed
by even the most popular of previous administrations.

To friends of the Roosevelts this recognition was looked upon
as an amazing example of Mr. Roosevelt's grip upon the popular

tion and proof that the country is with him solidly after
nearly a year of drastic measures calculated to lift the depression.
L] L . L] - 3 ]

[From the Washington Herald, Jan. 1, 1934]
GoverNors OF StaTEs From CoasT TO CoasT REPORT DECmmED Up-

TURN—INDIANA VIEws 1933 AcTIVITY AS BENEFICIAL—HARMONY

1N RESTORATION OF SocCIAL AND EcoNomic OrDER COMMENDED BY

GoveeNOR McNuUTT

By Gov. Paul V. McNutt

InpiaNAPOLIS, IND.,, December 31.—The new year 1034 ushers in
an epoch of regained equilibrium for the American people, as
we view it with confidence from Indiana,

Federal and State Governments of our Republic never before
have worked in such perfected harmony for relief of human dis-
tress and for the restoration of social and economlc order. A
new sun floods the horizon. Continuous unity of achievement
will bring the full warm sunshine of 1934.

WORST IN MARCH

Greatest distress obtained in Indiana in March of 1933 when
it was estimated that 104,000 families were driven to seek public
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relief. When Federal works programs entered the State, the list
had receded to 80,000 familles. Now the total does not exceed
50,000 families, our relief agencies report. The total of employable
persons out of work when the year 1933 began was approximately
400,000 in Indiana.

Indiana's commission on unemployment relief now estimates
that at least 100,000 persons have been returned to occupation
in the industries; Indiana's council on N.R.A. estimates an addi-
tional 40,000 has gone back to work at jobs created by new codes
of employment; on Federal civil works and public works adminis-
tration jobs, including additional highway construction projects,
110,000 more have been given employment. Ii is estimated that
at least 250,000 of those 400,000 unemployed In Indiana at the
beginning of 1833 have now found gainful occupation,

The winter pay roll for the reemployed working on State and
Federal projects exceeds $17,000,000. N.R.A, has added $38,000,000
a year to purchasing power of wage and salary earners.

WORKERS CALLED BACK

In our great Calumet steel center the mills have called 6,000
back to work. Eight new breweries employ another 1,000, and
plans are on foot for development of 13 other such plants.

Business indices show Indiana building activity, automobile
production, electricity production, department-store sales well im-
proved in the 12 months.

Bank debits, gasoline sales, and life-insurance sales have gained
and receded, but show net improvements over last January.

IrLivors Pay RoLis INCREASE $7,000,000 OveEr Last YEAR
By Gov. Henry Horner, of Illinois

SPrINGFIELD, Irn., December 31.—Illinois has experienced a
marked improvement in general business conditions since January
1, 1933.

Employment from January 1 to October 1, when the last accu-
rate figures are available, increased 25.9 percent, while pay rolls
increased 32.6 percent.

Information indicates approximately 600,000 persons have ob-
tained employment since January 1. A majority of these persons,
up to the first of 1933, had been receiving assistance from the
Illinois Emergency Relief Commission, through its cooperating
agencies. The number of employed being put to work is being
increased daily by the efforts of the C.W.A,

State department of labor estimates are that pay rolls in the
State now are $7,000,000 a week greater than in last January.

The relief situation was the least serious for months in Sep-
tember. The number of resident families recelving ald was only
210,239 as compared with 322,000 at the March . The relief
load rose slightly in October and figures probably will show that it
rose again in November.

A suggestion for coping with such emergencies in the future is
this: :

The several States, cooperating with the Federal Government,
should glve consideration to the extension of the public-works
construction program to care for peak periods of unemployment
in the future.

MicHIGAN LisTs PAv-RoLL GaAIns
By Gov. Wm. A. Comstock, of Michigan

Lansing, MicH., December 31.—There were 93,992 more jobs in
Michigan factories in October 1933 than in January 1933,

The approximate weekly pay rolls in Michigan manufacturing
industries for the month of October 1933 were $10,331,410, Decem-
ber 1832 the pay rolls were $7,637,680. Thus, there was a gain
in the pay rolls of 2,693,580, or 35.2 percent.

Statistics collected and compiled by the Michigan Department
of Labor and Industry are limited to the survey of employment
in manufacturing industries. Nonmanufacturing industries and
the wholesale and retail trade are not covered by this survey.

In view of the increased employment and the pay-roll gain, one
would draw the conclusion that economic conditions in this State
had improved considerably since January 1.

Uprovrn FeLT N MissoUrr
By Gov. Guy B. Park, of Missouri

JerFErsoN Crry, Mo., December 31.—Economie conditions in
Missouri have improved since the beginning of 1933.

Approximately 20,000 of the State’s unemployed have returned
to work during the past 12 months. No statistics are available
to disclose the extent of the pay-roll increases,

Relief agencies have been established in every county, and in
connection with the Civil Works Administration, are doing every-
thing possible to supply relief and work,

Economic conditions may cause a habitual mental state., Re-
alization of this would be a big factor in improving matters.

Pay RoLn GAmN 1Ny Bay Stare CiTeEp BY Ery—Economic CONDITION
OF MAssAcHUSETTS SHOWS CONSIDERABLE IMPROVEMENT IN YEAR
By Gov. Joseph B, Ely, of Massachusetts

BosToN, Mass., December 31.—The economic condition in Massa-
chusetts has improved to quite an extent since January 1 last.

This is eviden by an increase in employment in manufactur-
ing in November as compared with Jnnuu.ry of approximately 25
percent and an accompanying increase in the amount paid in
wages of approximately 40 percent.
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EMPLOYED INCREASE

In the wholesale and retail trade the number employed increased
approximately 12 percent and pay-roll payments 8 percent.

For all classes of employment combined there has been a gen-
eral increase in employment of about 15 percent and an increase
in pay rolls of about 18 percent.

The department of labor and industries estimated that the
number of unemployed in Massachusetts as of January 1 was
approximately 521,000, and of this number approximately 105,000
are now employed in private industry, reducing the estimate to
416,000 as of November 15. The number securing employment

‘through governmental projects is not exactly known, buf they
should be deducted from the 416,000.

Massachusetts cities and towns and the State government have
,until this year shouldered the entire burden of the welfare
expenditures, which have risen from above $9,000,000 in 1929 to
$40,000,000 this year.

EELIEF INCREASED

The number of persons assisted has increased from 150,000 in
1929 to over 500,000 in 1933. This year the State is to receive in
the vicinity of 10,000,000 from Federal relief.

From April 1 until September 1 welfare lists dropped from 40 to
50 percent in most of the indusirial cities and towns, and the
average decrease for the entire State was approximately 40 percent.
Since September there has been a considerable increase in rellef.

In Massachusetts we are doing everything in our power to fur-
ther the policy of the President, and we are succeeding far beyond
our expectations.

Swrirr & Co, SaLes Exceep $500,000,000

Cuicaco, December 30.—With an increase in tonnage of about
8 percent, Swift & Co. showed annual sales amounting to a little
over $:00,000,000, according to the annual statement of the com-
pany released today.

In his report to shareholders, G. F. Swift, president of Swift &
Co.. said:

“Some of our products made profits due to rising inventory
prices. Properly speaking, such profits are capital gains, rather
than merchandising profits, and should be preserved to offset
future inventory losses. We have therefore set up a reserve of
$4,267.000 on our balance sheet against possible future losses due
to declining inventory prices.”

Mr. Swift's report discloses that there was an increase of 435,-
000,000 pounds of meat production during the year and that there
‘was an increase of 343,000,000 pounds during the last 3 months of
the year. As a result of this tremendous increase in the meat
supply during August, SBeptember, and October and the low pur-
chasing power of the Nation, wholesale and retall meat prices
closed the year at low levels.

[From the New York Herald Tribune, Nov. 1933]
Hzre's Looxing AT NEw DEAL

To the New York Herald Tribune:

I get sick of hearing and reading perpetual destructive criticlsm
of the administration, of Roosevelt, and of his men.

Business is getting worse; the N.R.A. is killing business; Johnson
Is running wild; dead cats; Rogsevelt is advised by long-haired
professors; we should never have gone off the gold standard. God
knows where the dollar will go now. Flight of capital. From
downtown: ** We are doing a very active business. We are ship-
ping wealth abroad.” BSoclalism: “ We elected a Democrat and
now we've got a Socialist.” What has become of the Constitution?
The stock exchange will be legislated out of existence. §

We are affiicted daily with this sort of rot, even occasionally
from the revised pages of this sincere—Iif every once in a while a
trifie misguided—newspaper.

All right. Business is getting worse. Business, according to the
Herald Tribune index, went up from 43 to 76 and is back at 59.
(Other index compilations show less recession.) In other words,
it is up 16 points since April. Did anybody in their senses expect
business to keep going up at the rate of 10 points a month in the
index as it started out? Is Roosevelt supposed to be a magician?
He is apparently expected to give us back prosperity all of a sud-
den without even turning the corner that Hoover spent three and
a half years trying to find.

The N.R.A. is killing business. Certainly it has slowed it up.
But was anyone nalve enough to think that companies could
employ more men and pay them higher wages without reducing
profits somewhat? You can't spend the same money twice. The
N.R.A. has given employment to 4,000,000 men in 4 months; call
that nothing? It has done away with a multitude of abuses in
industry. And profits are not over at that.

So ** Johnson is running wild.” The wonder in my mind is that
he is not wilder. Anyone who has had to contend with the 15,000
divergent interests he has had to, from captive mines to hot oll,
is entitled to be crazy. I think he has done a mighty good job
mysell. Talk about Owen Young getting the French to agree
about meney. That was * duck soup ” compared to Johnson's job.
S0, I say, give him a big hand and not a " dead cat."

So Roosevelt is advised by long-haired professors? And whose
advice should he take? Al Wiggins', I suppose? Or, perhaps,
Clarence Dillon's? Why should he not be advised by professors?
Warren has a very definite theory on the relationship of commod-
ity prices to gold. The details, if you care to read them, are in his
book, Prices, The theory Is not proved yet. But you've got to
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admit prices are up since we went off the gold pasis. Give his
ideas a chance. They are likely to do as much good as mouthings
about “rugged individualism.”

Now for * where the dollar is going." Personally I live and work
in this country and expect to continue so. So I don't care the
faintest iota where the dollar goes or how many grains of gold
there are in it, so long as I have a chance to earn a living and the
dollars I earn will buy what I want. As I see it, that is Roosevelt’s
idea for the whole country.

The flight of capital. Rats leaving the ship—that is not sinking.
The worst flight of capital was when we lent all that money to
the foreigners. This is easier to deal with; there will be an
embargo if it gets too bad.

Socialism. Call it anything you want, but men have got to be
put to work. You cannot walk a block in any city without some
fellow hitting you up for a dime. That is not right. The con-
dition of which that is the symptom must be remedied, let the
chips fall where they may. Roosevelt realizes that. Socialism.
My family have owned property in and around this city for five
generations. That tends to conservatism. But for the Govern-
ment to provide food and shelter and work for those without it;
if that is soclalism, I am for it.

As for the Constitution, if these efforts to give people work, to
make business fair, to raise prices to the debt level, viclate the
Constitution, it's just too bad. There are 21 amendments to the
Constitution already. Times change. The Constitution was never
expected to last forever in its original form.

One last thing. The stock exchange. That hits pretty close to
home. T work down there and have for many years. But even
I admit that it is not best for the country to let the stock ex-
change run wild. Brokers as a class know less about the wares
they deal in than a drug clerk does about what is in patent
medicines. There should be some regulation. But don’t forget
that the stock exchange is a kind of psychological safety valve;
and don't forget that the stock exchange was af times the only
means of raising liquid capital during the depression. Roosevelt
Eknows that.

Roosevelt is no Bolshevik, and no more am I. So here's looking
at him in honest liquor on December 5.

Crr1zEN,
New Yorr, November 11, 1933.

[From the New York Herald Tribune, Dec. 8, 1933]

“Herp RooseverT Purr US. Our”, Forp APPEALS—" 1934 TO BE
Goop Yesr ror EVERYBODY WHO Works”, HE TELLS 46,000
Dearers—NEw MopErs Cur TopAy—EDpset, Forp SEcoNDs PoE-
DICTION OF UPTURN SooN

By Bert Plerce

Detrorr, December 7—" We have got to pitch in and help the
President pull the country out of a hole”, said Henry Ford in
speaking to a Nation-wide audience of dealers today. He talked
over a long-distance telephone circuit from the Dearborn office.
More than 9,000 dealers, 17,000 salesmen, and 20,000 other members
of dealer organizations listened to the address. The Canadian ter-
ritory was included,

Mr. Ford’s address follows:

* Hello, everybody.

“ You know I don't make speeches; I make cars.

“ You are getting a good start on next year with a good car and
a good outlock for business. I think 1934 will be a very good
year for everybody that works. That is one thing the depressicn
has taught us; the only thing that can pull this country through
is work. There is plenty of work to do. We have all got to pitch
in and do all the business we can to help the President pull the
country out of the hole.

*“So I wish every Ford salesman and dealer and manager a busy
and prosperous year, Thank you."

- - L L] . L L]

[From the Washington Star, Dec. 8, 1933]

Forp Asks DEALERS TO BACK PRESIDENT—MOTOR MAGNATE SaYs EAcH
Must Do UTMOST TO SPEED RECOVERY

DeTtrorr, December 8.—In his first public utterance eince the
Fall of 1932, when he spoke in behalf of former President Herbert
Hoover, Henry Ford yesterday asked Ford Motor Co. dealers “to
pitch in and do all the business we can to help the President pull
the country out of the hole.”

“1 think 1834 will be a very good year for everybody that works ™,
Mr. Ford said In a brief address over an international telephone
hook-up from his Dearborn offices. *“That is one thing the de-
pression has taught us; the only thing that can pull this country
through is work. There is plenty of work to do. We have all got
to pitch in and do all the business we can to help the President
pull the country out of the hole.”

These words, coming from the outstanding non-signatory to the
NR.A. automotive code, the man who last summer told news-
paperment that “I have nothing to say about the N.R.A. or any-
thing else ", were studied with interest.

Those who heard Mr, Ford's talk yvesterday recalled that NR.A.
Administrator Hugh 8. Johnson sald at Atlanta, Ga. several
weeks ago that he was satisfied the Ford Co. was living up to
the requirements of the code.

Ford Co. officials have asserted that the concern is complying
with the autcmotive code up to the point of actually signing the
agreement and that the company would have to “live down to
the code, not up to it.”
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[From the Washington Post, Dec. 25, 1933]
Mg. MAGRUDER Doesx't Lixe PeorLE WHO CRITICIZE

To the Eprror oF THE PosT—SIr: Some men seem to have
arrived on this mundane sphere ahead of their time both politi-
cally and sclentifically. For instance, when Galileo first an-
nounced the theory that the world was round instead of being
flat he was severely criticized, persecuted, and made to recant
under penalty of death. And, so today, when President Roosevelt
launches out on a course which is diametrically opposed to the
so-called * policy of rugged individualism™, every man for him-
self and his satanic majesty take the hindmost, he is roundly
abused and severely criticized by those who believe in the do-
nothing policy of watchful wal

President Roosevelt believes tl:mt it 15 the duty of the Govern-
ment and the several States “ to help men help themselves ", and
not let them starve in a land of plenty, and we sincerely believe
that the great majority of the people of the United States, regard-
less of party, creed, or previous condition, are with the President
in his efforts to bring the country out of the slough of despair
and despondency into which it has been put by the do-nothing
policy of the Republican Party, which has been in continuous
contrel of the Government for the past 12 years, up to 1933, during
which time the aforesaid party has “damned, ditched, and
drained the country.”

Now, some of the members of said party, and a few discredited
and disgruntled Democrats, none of whom come forward with any
better plan to help save the country from this awful depression,
are throwing mud at and trying to discredit the actions and efforts
of the head of this Nation—& man who has been working night
and day to bring order out of chaos, to help feed the hungry,
clothe the naked and destitute.

Their actions, under the circumstances, are little short of trea-
son, When we read some of the mud-slinging effusions of former
leading Democrats, we are forced to the conclusion that Judas
Iscariot had nothing on them.

5. MAGRUDER.

[From the New York Herald Tribune, Jan. 7, 1934]

New YorrR EXCHANGE STOCES’ VALUEsS UP 550 MinLioN—Toral Por
AT £33,094,751,244 oN JANUARY 1; AveEraGE PrICE RIsEs TO $25.59

The total market value of the 1,209 stock issues on the New
York Stock Exchange, as of January 1, had a total market value of
$33,004,751,244, in comparison with a market value of $32542.-
456,452 for the 1,211 issues listed as of December 1, 1933, according
to an announcement from the exchange yesterday.

The average price of all listed stock increased to $25.569 from the
$25.13 figure of December 1.

The ratio of security loans to market value, as of January
1, was 2.50 percent. This contrasts with 2.43 percent on Decem-
ber 1. Btock Exchange member borrowings on security collateral
amounied to $845,132,524, as of the beginning of the month.

The Stock Exchange table, which follows, shows the listed stocks
classified by industrial groups, with aggregate market value and
average price for each:

Textiles

Gas and electric (operating)
Gas and electric (holding)
Communications (cable, telegraph and radio).. .- ..
Miscellaneous utilities_ _ ..
b % e e S e

r
3
38=8

Aver-
Btocks Market value | age
prica

Autos and aecessories. $2, 497, 815, 580
Financial _ ... . 823, 432, 138
Chemieals, . __ L -| 8,615, 568, 312
Bl =l T e ik 278, 423, B59
Elwtrlmlaqmpmem MANNIACLUPOIE. o e e 706, 225, 838
Foods M — S e e W (g e (e b B
Rubber ‘and tires. 269, 185, 508
Fn.rm machlne.ry ......... = el 400, 238, 201
134, 321, 857
Land and realty.__ 38, 320, 585
Machinary and metals . oo oo ae s e 1, 021, 043, 599
Mining (excluding iron) 1, 135, 844, 500
Petroleum. . ._..: 3, 940,070, 727
Puper and puhhshing. 171,638,727
Retail merchandizing. _ _ 1,617,241, 273
ways and equif t S 8, 704, 770, 048
Biwal:Aroe) andogke. 10 Lo Lo T Ty 1, 450, 707, 794
.................... S 210, 308, 873

802,

BAD,

543,

H‘-N‘
ﬁpﬁﬁgﬁﬁ

Business and office equipment

LS

SEEE
B|BEEBEEa Mo RBEREERNEREN oRRBENBER

R EERCE R EEBLIEETRRIRNNRRERREAS

Bhipping services.
Bhip o tion and building. =25 024,
ansous business. 71, 342,174
Leather and boots -—--| 227,508, 087
Tobeero. ... 1,317, 665, T04
15, 700, 01
United States companies operating abroad_ _____ 627, 890, 795
Foreign companies {including Cuba and Canada) 707, 129, 233
All listed stocks. 33,004,751, 24 50

In comparison with a month ago, 12 of the 32 divisions showed
decreases in the average price.
AnTHRACITE OUTPUT NEAR RECORD

HazieToN, PA., January 6 —Production of anthracite at the
collieries of the Lehigh fleld is nearing war-time records, ac-

&
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cording to figures of the Lehigh Valley Rallroad today. Ship-
ments on Wednesday, consisting of more than 27,000 tons, were
the best since 1927. Yesterday 30,881 tons went to market, which
is close to the mark in 1918, when the average daily output was
about 34,000 tons. The mines here have been making good time
since November 5.

Mr. ROBINSON of Arkansas. Mr. President, in connec-
tion with my remarks I ask leave to insert a stafement, be-
lieved fto be correct, showing the public debts of a number
of foreign countries in comparison with the public debt of
the United States.

There being no objection, the matter was ordered to be
printed in the Recorp, as follows:

United Kingdom: Total public debt, as of September 30, 1933,
£8,111,000,000; converted at par of , $39,472,000,000; con-
verted at prevailing rate of exchange, $38,401,000,000 (1 pound=
$4.74464).

France: Total public debt, as of August 1933, francs, 502,000,-
000,000; converted at par of exchange, $19,678,000,000; converted
at prevailing rate of exchange, $26,455,000,000 (1 franc==80.0527).

Belgium: Total public debt as of Setpember 30, 1933, francs,
57,849,000,000; converted at par of exchange, $1,594,000,000; con-
verted at prevailing rate of exchange, $2,437,000,000 (1 franc=—
$0.425).

Germany: Total public debt as of September 30, 1933, Reichs-
mark, 13,211,100,000; converted at par of exchange, $3,147,000,000;
converted at prevailing rate of exchange, $4,802,000,000 (1 Reichs-
mark =80.363457).

Italy: Total public debt as of August 81, 1933, lire, 89,468,000,000;
converted at par of exchange, $5,232,000,000; converted at prevail-
ing rate of exchange, §7,957,000,000 (1 lira=#§0.08).

Japan: Total public debt, as of November 30, 1933, yen, 7,809,-
100,000, converted at par of exchange, $3,893,000,000; converted at
prevailing rate of exchange, $2,395,000,000 (1 yen=20.30675).

Mr. LONG obtained the floor.

Mr. ROBINSON of Indiana. Will the Senator from Lou-
isiana yield to me for a moment?

The PRESIDING OFFICER (Mr. Pore in the chair).
Does the Senator from Louisiana yield to the Senator from
Indiana?

Mr. LONG. 1 yield.

Mr. ROBINSON of Indiana. I want to ask the Senator
from Louisiana fo yield to me long enough to read one para-
graph into the Recorp from the Washington Post of Wednes--
day, December 13. The paragraph is as follows:

Walter Reed Hospital, famous for its treatment of World War
veterans, now is caring for 850 Civilian Conservation Corps men
and only 4 veterans of the war. These four are in the hospital
because they are too ill to be removed.

In other words, if I may say a word further in the time
of the Senator from Louisiana, they have driven the old
soldiers from their beds in the hospitals, erected by the
people for the use of the soldiers and for their comfort and
welfare, and given them to these young, able-bodied men of
the age of 25 and thereabouts. I thank the Senator from
Louisiana.

EVERY MAN A KING

Mr. LONG. Mr. President, I want to strike a note of
harmony in the Senate. I agree with both the Senators, the
one from Indiana [Mr. Roeinson] and the one from Arkan-
sas [Mr. Rosmwson]. Neither of the Senators, however, has
studied his own remarks to find just how much in agreement
they are. There is no difference between the Senator from
Indiana and the Senator from Arkansas and myself, so far as
their remarks go.

The Senator from Indiana is one of the few men who could
meke in good faith the speech he has made. The Senator
from Indiana voted, I take if, for the public-works appro-
priation; he voted for the various and sundry measures that
authorized the C.W.A.; but the Senator from Indiana also
voted for an amendment which I proposed in the Senate
which would have raised sufficient money to have prosecuted
this work without piling up any deficit and without doing
any harm to the people of the United States, particularly
the common people.

The Senator from Arkansas [Mr. Roemwson] is right so
far as he has gone. He voted for the public works part of
the program; he voted for some of the other bills; I pre-
sume for all of them; buf the trouble with the Senator
from Arkansas is that he has not yet gone the distance
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in voting for a program that will pay for the work that
is being done.

There is not any way on earth that this money, this
$10,000,000,000, can be paid except by taxation; and if the
Democratic Party or the Republican Party allow this work
to go on with any idea in mind that they are going to
saddle the cost of it on the backs of the common taxpayer
of this country, the kind of men and women who have
been paying the taxes all the time, considering the amount
of taxes that it will be necessary to levy in order to retire
these bonds, it will be a travesty and a crime against hu-
manity, and, compared to the suffering which will be caused,
that which has been endured during the last 4 years will
not hold a candle. If there is any idea that the bonds pro-
viding the enormous, overwhelming expenditures, billions
upon billions of dollars, disbursed with the idea in mind
that they are to relieve the suffering of the man who has
not got anything, must be retired and discharged by taxa-
tion along the lines of present taxation, then, the day of
sufiering is only beginning to assert its blight in the coun-
try, because you will have to take it out of the blood and
the marrow and the bone of the common people of this
country as the taxes have been taken up until this time.

The Senator from Indiana [Mr. RosinsoN] and myself, the
Senator from Nebraska [Mr. Norris], the Senator from West
Virginia [Mr. Neeryl, the Senator from Montana [Mr.
WaEeeLER ]—I could call the roll on down for some twenty—
voted for a bill here, Mr. President, which I had the honor
to introduce, and which I have reintroduced, which would
pay for this work as it is going on and not allow future gen-
erations to be mortgaged and unborn children to be pledged
for the payment of this enormous issue of bonds and the cost
of interest necessary to do this work.

Some of this work is useful, some of it is not useful; some
of it is building the country, some of it is not building the
country; some of it is helping humanity and some of it is
not helping humanity; some of it is building humanity and
some of it is destroying humanity. I am glad to say that, in
my opinion, only a relatively small proportion is affected by
what I would call the detriment of humanity. But, Mr.
President, the worst thing that ever happened on earth is for
the United States to have allowed a condition to creep upon
the people under which they finally reached a point where
we had to dole money to them. The worst thing that ever
happened was when we did feed the people we had to go
with money out of the crib, like going out into the woods
and scattering corn to the hogs on the range, calling them
up from here, there, and yonder, throwing them out a hand-
ful of corn, and after you throw them out corn every third
or fourth day you cannot get a hog to go out and look for
mast for itself, much less get into a ditch and look for a
crawfish.

We have had to resort—and I am sorry to say that I
voted for it, and I am not criticizing anybody for it, for I
know ¢f nothing else under the kind of program we have
enacted that could be done, and I accept my part of the
responsibility—but we have a system which we are trying to
establish to feed the American people by which we are
letting them sweep leaves from one side of a park to the
other side of a park, and I am told, even to sweeping some
of the sand of the desert in some instances, all of which we
have found to be necessary in order to go through the mo-
tion of giving the people some kind of work to do, because
it is better to do that than allow the human race to starve
and perish for the necessities of life.

We have had a tree-planting bill. I called it the “sapling ”
bill. That term is better understood over the United States.
None the less, I am willing to concede that something must
be done to spread the money out into the hands of the people
of the country, because anything that is done along that line
is better than allowing the people in idleness to starve to
death.

But how are we going to raise this money? Are we going
to perpetuate these people on the roll of doles and doles and
doles? Are we going to continue to load the pay rolls of the
Government of the United States with dollar-a-day men and

$12-a-week men until the pay rolls are so high we cannot
see the sun because of them?

Instead of restoring men to the channels of life where
they sell their labor in the market where their labor is
protected and their hours of labor fixed by laws under such
conditions as will prevent the feudal system coming to
America; instead of having a system established by which
any man can get a job and work reasonable hours, are we
going to continue this process, and if so, how long, by which
men are paid for doing nothing and even are quitting jobs
where there is work to do to get on the dole pay roll where
there is no work to do? I was one of those who voted for
it and I have said that I approve of it. I have seen ex-
amples in my own home where men would quit work at the
cotton warehouses where they had been employed gainfully,
giving up those jobs to get on the Government relief pay
roll. Bad as it may be, I have voted for it, seeing it would
come, and would vote for it again, bad as it is, before I
would see the same number of people unemployed and
starving.

But where is the money coming from to keep up the
system? What man has proposed a remedy except that
which was proposed in the bill which I introduced in the
last session of Congress? Are we going to continue to pile
up the deficit and take no thought of where the money is
coming from? It is perhaps a liberal administration and
I am one of its members, but are we proposing to pay out
$10,000,000,000 and increase the national debt from' $26,-
000,000,000 up to $36,000,000,000, and then expect to pay
not only the debt that was already stifling the common
men of this country but the $10,000,000,000 more that was
given for their relief, and expect to take it out of the
bone and out of the hide and out of the blood of the com-
mon people of the United States? If not, why do we not
have something done; either taking up the bill which I have
introduced or a bill coming from some other responsible
source, showing to the American people and to the Congress
of the United States where this money is coming from to
pay for this reconstruction work.

Mr. President, if we will take the money from the source
from which it should be taken, we will not have to continue
this dole system; but if we continue to allow the money
to be owned by comparatively few men and if we continue
to allow a few men to own more than all the balance of the
people in the United States put together, we can dole and
dole and plant saplings and do everything we want to from
now until Christ comes back to earth, and the condition
will be worse at the time we get through than it is now.

You are not permanently correcting this situation. You
are permanently aggravating this situation. You are mak-
ing the amount of money the common man has to pay
heavier than it was when you started. He has $36,000,-
000,000 that he has fo pay, and the interest on $36,000,000,-
000, and the cost of running the Government that is loaded
down with that debt, and not one single finger has been
raised in this body since I have been here, under the old
administration or under the new administration, to take one
dime of the cost of resuscitating the human race off the
back of the common man himself.

President Roosevelt has spoken about this matter lately,
It got into only two newspapers. I sent over to the White
House for a copy of the speech and they said it was not to
be had there. No doubt the few copies they had had already
been called for. The President made a speech on October
21 last and it was sent out over the Associated Press wires.
I have it here. It was not printed in more than two news-
papers in the United States, the Chicago Daily News and the
American Progress.

Mr. LEWIS. Mr. President, may I ask the Senator from
Louisiana what is the American Progress?

Mr. LONG. It is a patriotic journal that sprung up from
[Laughter in

necessity to free the human race in America.
the galleries.]

Mr. LEWIS. Mr. President, I ask that the occupants of
the galleries be informed that it is against the rules of the
Senate to make any demonstration.
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Fhe PRESIDING OFFICER. Occupants of the galleries
will refrain from any demonstrations of approval or dis-
approval, which are forbidden by the rules of the Senate.

Mr. LEWIS. I would like to ask the Senator, he having
defined to me the paper to which he alluded, if he will in-
form us who is the owner, publisher, and editor of that
paper.

Mr. LONG. The Senator from Illinois himself is one of
the subscribers, although he has not paid his subscription
yet. [Laughter in the galleries.]

The PRESIDING OFFICER. Occupants of the galleries
must preserve order or the galleries will be cleared.

Mr. LEWIS. I must answer my able friend from Louisi-
ana that as I know nothing of the paper I would gladly
read i, and if I have been receiving it and not paying for it,
it would indicate my estimate of its value. [Laughter.]
I am anxious to know who is back of the paper.

Mr, LONG. The Senator from Illinois paid a dollar for
my dinner one night, and we are sending him a subsecription
for 2 years to make up for it.

Mr. LEWIS. I thank the Senator for his generosity.

Mr. LONG. I am one of the helpers and publishers. I
am not a stockholder in the paper. I sold all the stock that
was sold with a full realization that it would never bring
any returns on the investment.

I have, however, an Associated Press dispatch of President
Roosevelt’s remarks on October 21, and I read from his re-
marks:

In wealth and education there is represented only a minority of
the people. As I recall the words of a professor in my school—

This is President Roosevelt speaking—

As I recall the words of a professor-in my school, the wider &
distribution of wealth there is in the proper way, the more we can
make it possible for the men and women of the land to have the
necessities of life in such shape that they will not have to lie
awake at night worrying where the food for tomorrow will come
from. Then—

Said the President of the United States—

Then, and only then, will we have the security necessary for
the country.

That is the speech of the President of the United States
that was not printed in the public press except by accident,
although it went out over the Associated Press wire. I shall
send this to the desk in order that the full article may be
printed after I shall have read just another paragraph or
two.

Then said the President:

Only when the wealth of the country is distributed amongst
the people so that the few will not own more than the masses
will the country have such a thing as national security.

Those are the words of the President of the United States
on October 21, 1933, in the last year of our Lord, 2 months
before this Congress assembled. The President of the United
States said that only could there be national security through
a distribution of the wealth of this country into the hands
of the masses.

If we are going along—and I propose to go along—increas-
ing the Government debt to where we do not think about a
million dollars any more nor a hundred million dollars, but
where we estimate our expenditures and our national debt
in the billions and tens of billions—if we are going along in
that way, there is no reason on earth and nof only is there
no reason on earth, but on the contrary there is every re-
quirement and necessity that the United States Senate and
the House of Representatives shall prescribe the method of
paying this deficit as we go along.

There is a way to pay it, Mr, President. There is a way
to pay it without hurting anybody, and there is a way to
pay it by correcting this very damnable condition that
brought on the depression and keeps it on today. There is
only one thing on God's topside face of earth that keeps
this condifion of depression on in this country today, and
that is because, as is shown by the bank deposits alone, one
tenth of 1 percent of the bank depositors have more money
in the national banks than all the other 99 9/10 percent of
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the bank depositors put together, to say nothing of the fact
that millions and millions of the people have not any bank
accounts at all.

There is not any way to correct the condition except
through scattering the fruits and the wealth of the land,
and yet we continue to pile up and to pile up and to pile up
the debt. I agree with the Senator from Arkansas; we
ought to authorize the work that has been done, however
faulty some of it may be, as the Senator so nobly admits and
as I admit. We ought to continue to authorize everything
necessary to feed the hungry and to clothe the naked. We
are not feeding them all. We are not clothing them all
Where there is one man on the dole roll today there are
two men trying to get on the dole roll today: and we are
going to be faced with the proposition not of just continuing
this dole roll until springtime comes but of continuing the
dole when spring is here, and when summer is here, and
when the fall comes.

I call that a dole roll, Mr. President, for $12 a week is
not anything. Fifty dollars a month is nothing. That is
not house rent, in normal times, for half the people of this
country. Fifty dollars a month will not pay for the light
and the water and the house rent, let alone the food and
the clothes that people ought to have in anything like a
respectable home. But if we are going to continue the dole
roll, we are going to have to take care of all the rest of the
people who are trying to get on the dole roll. We are not
keeping it entirely complete by a whole lot in my country,
because many and many of my friends are trying to get on
the dole roll who cannot get on it today.

I am not saying that they are kept off because they are
my friends; but that fact did not help them get on the dole
roll. [Laughter.] I am not condemning that. If some-
bedy else will feed the anti-Long men, I will help feed the
Long men down there as long as I can. I am not con-
demning that. That helps us all; but I happen to know
from bitter experiences that thousands and thousands and
thousands of men are {rying to get on the dole roll today,
and it is not fair for one set of politicians—and I use the
word advisedly—to get their friends on the dole roll and not
permit somebody else to get theirs on it. We cannot keep
the dole roll going by keeping part of them on and keeping
part of them off. We are going to have to open up the dole
roll and put all the rest of them on, and then, finally, be
weighted down to the proposition that the bonds must in-
crease, as the President says they must increase, and the
debt must increase, and you call that a distribution of
wealth! You call that a transfusion of wealth! You call
that a diffusion of wealth!

You cannot take one sick man who is dying and take blood
out of his veins and fransfuse it into the veins of another
man who is dying and make the other man well. You can-
not take from the weak and give strength to the weak. You
cannot take from the impoverished to give food to the starv-
ing. You cannot take from the naked to give clothes to
the naked. But if you continue to pile up this debt and pile
up this debt and pile up this debt, and not in its incipiency
or at some reasonable stage of this matter provide a way to
pay it, how, then, is it going to be paid except by the taxes
loaded and carried right on down to the man standing on the
bottom, where the taxes of this country are today?

My resolution proposes that a man can have but $50,-
000,000; that he can inherit but $5,000,000; that he can
earn but $1,000,000 per year—all over those amounts to be
paid to the United States. It would hurt no one. It would
give everybody that has a fortune more than he can ever use
for his living or for the living of his children. And it would
give the United States $15,000,000,000 per year to do every-
thing the Government is doing or needs to do. It proposes:

Every man & king.

Mr. President, I wonder if my friend from Illinois [Mr.
Lewis] has read the American Progress. If he has not read
it, I do not suppose he needs to read it, because he is one of
the few men in the Senate who has read everything the
American Progress could print anyway that is fit to read.
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But here is something from the old Greek philosopher, Plato,
cited as the wisest of all the world’s philosophers., I read
a few lines from Plato.

Said Plato:

In a state which is desirous of being saved from the greatest
of all plagues—not faction, but distraction—there should exist

among the citizens neither extreme poverty nor, again, excessive
wealth, for both are productive of both these evils.

In other words, excessive wealth produces excessive pov-
erty, and excessive poverty produces excessive wealth. Both
are productive of these evils.

Now the legislator should determine what is to be the limit of
poverty or wealth. Let the limit of poverty be the value of the
lot. This ought to be preserved and no ruler, nor anyone else
who aspires after a reputation for virtue, will allow the lot to
be impaired in any case. This the legislator gives as measure,
and he will permit a man to acquire double or triple, or as
much as four times the amount of this. But if a person have
yet greater riches, whether he has found them or they have
been given him or he has made them In business, or acquired
by any stroke of fortune that which is in excess of the measure,
if he gives them back to the state, and to the gods who are
the patrons of the state, he shall suffer no penalty or loss of
reputation. But if he disobeys this, our law, anyone who likes
may Inform against him and receive half the value of the excess;
and the delinquent shall pay a sum equal to the excess out of his
own property, and the other half of the excess shall belong to
the gods.

So, Mr. President, there is nothing new under the sun.

Mr. LEWIS. Mr. President, will the Senator yield?

The PRESIDING OFFICER. Dces the Senator from
Louisiana yield to the Senator from Illinois?

Mr. LONG. I yield to the Senator from Illinois.

Mr, LEWIS. I wish to say to the able Senator, while I
thank him for his reference to what he has been kind enough
to refer to as a compendium of small information I possess,
that it may interest him to know that apart from the quota-
tion which he has read, which comes from the Republic of
Plato, he will find the same philosophy, almost the same
expression, in the Holy Scripfure, in the philosophy of Agar,
fortifying his viewpoint.

Mr, LONG. Yes; I thank the Senator. It is in the Holy
Scripture, as the Senator from Illinois says, practically in
the same words, or at least to the same effect. It will be
found in the speech of Daniel Webster that he made at
Plymouth, practically in the same words. It will be found
In the words of Abraham Lincoln. It will be found in the
words of Lord Bacon. It will be found in the words of
Theodore Roosevelt. It will be found in the words of Wil-
liam Jennings Bryan; and I have already read if to you in
the words of Franklin D. Roosevelt.

The time is here. Why sit we here idle, and let this public
debt and this burden of government pile up on the little
man who is having to pay it? You say, “I am going to
relieve you of the load.” You are giving him a biscuit to
eat, and you put a barrel of flour more taxes on top of his
head to carry. How are you relieving anybody here in this
country? You come along and you dole out to him 12 little
2-by-4 dollars in a week, and you say, “Now, go along
with that; and, oh boy, just to be sure you do go along, I
want to tell you that there is 10 billion more in taxes and
interest to pay for the next 50 years of your life in order
for you to get enough money to pay for your washing for the
last week.”

Why do we sit here, Mr. President? The first thing I did
when I came to the United States Senate, ignorant as I was
of the proceedings, unschooled as I was in the manner of
legislation, was to introduce in the Senate a resolution to
provide that there should be a limit to the amount which
a man should own, and that the wealth of this country
should be brought back into the Treasury and diffused
among the 120 or 130 millions of people by relieving them
of taxes, paying it out in public works and other benefits
that the Government could very handsomely bestow. That
proposal is made in a resolution now lying on the desk that
I intend to call up right away, within the next few days,
Mr. President. Not only do I propose to relieve the people
of the taxes that they are already paying, but I attach to
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the resolution which now lies on the desk of the Senate a
proposal that we shall have an old-age pension in the
United States, in keeping with the Democratic Party’s last
pronouncement.

In the Chicago convention the Democratic Party went on
record for an old-age pension to be paid by the States. The
States cannot pay it. The States have not enough money
to pay it.

The only way in which the Democratic Party’s platform
can be carried ouf is for the United States Government to
collect the money from the swollen fortunes and to remit
it to the States to be paid out. So, in order to keep the faith
of the party, in order to carry out the platform that I
helped to adopt as a delegate and as a national committee-
man to the Chicago convention, I propose that we shall
collect into the Treasury of the United States through limit-
ing the fortunes of the big men, through limiting the in-
heritances of the rich young men, through limiting the
amount that one man can make in a year, a sum that I
estimate on good authority at $15,000,000,000 per year; and
I propose that we shall fake from that sum enough money
to give every man who is 60 years old and every woman who
is 60 years old $30 a month unless they have a net income
that exceeds $1,000 a year or property that is of a value of
$10,000. I propose that we carry that out; that we carry
out the faith of the party; that we correct this trouble that
has brought America to the brink of disaster; that we pro-
vide a means of keeping the Treasury solvent; and that we
provide a way of bringing down the powerful to a point
where they are not so powerful that any man cannot thrive
in competition with them. I propose that all these wreck-
ages be brushed away by harming no one, but by making
such a thing in America as a limit to the aceumulations of
one man, as a limit to the fortune of one man, thereby im-
posing a limit to the starvation and poverty that we will
impose upon the masses.

Mr. President, I ask leave to have printed in the Recorb,
at the conclusion of my remarks, a brief extract from the
speech of President Roosevelt at Chestertown, Md., on Oc-
tober 21, 1933.

There being no objection, the matter referred to was
ordered to be printed in the Recorbp, as follows:

[From the speech of President Roosevelt]

As I recall the words of a professor in my school, the wider a
distribution of wealth there is in the proper way the more we
can make it possible for the men and women of the land to have
the necessities of life in such shape that they will not have to lie
awake at night worrying where the food for tomorrow will come
from. Then, and only then, will we have the security necessary
for the country.

CALL OF THE ROLL

Mr. THOMAS of Oklahoma. I suggest the absence of a
quorum.

The PRESIDING OFFICER. The clerk will call the roll,

The legislative clerk called the roll, and the following
Senators answered to their names:

Adams Couzens Keyes Robinson, Ark,
Ashurst Cutting King Robinson, Ind.
Austin Davis La Follette Russell
Bachman Dickinson Lewis Schall

Balley Dill Logan Sheppard
Bankhead Duffy Lonergan Shipstead
Barbour Erickson Long Smith
Barkley Fess McAdoo Steiwer

Black Fletcher McCarran Stephens
Bone Frazier McGill Thomas, Okla.
Brown George McKellar Thomas, Utah
Bulkley Glass McNary Thompson
Bulow Goldsborough Murphy Townsend
Byrd Gore Neely Trammell
Byrnes Hale Norris Tydings
Capper Harrison Nye Vandenberg
caraway Hastings O’Mahoney Van Nuys
Carey Hatch Overton ‘Wagner

Clark Hatfield Patterson Walcott
Connally Hayden Pittman Walsh
Coolidge Hebert Pape ‘Wheeler
Copeland Johnson Reed White
Costigan Eean Reynolds

The VICE PRESIDENT. Ninety-one Senators having
answered fo their names, a quorum is present.
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PROHIBITION OF TRANSACTIONS WITH DEFAULTING GOVERNMENTS

Mr. JOHNSON. Mr. President, is it the intention of the
Senator from Arkansas that the Senate shall proceed with
the calendar this afternoon?

Mr. ROBINSON of Arkansas, It is not.

Mr. JOHNSON. Then, if the Senator will permit me, the
first bill upon the calendar (S. 682), which has been pending
for some time, is designed to prevent the sale in this country
of securities of countries which are in default, It is a bill
which I intend to press at the earliest possible moment. At
this time I ask permission to have the bill reprinted, with
two very brief amendmentis in the measure, so that the
amendments may be before the Senate when the bill is
reached for consideration.

The VICE PRESIDENT,. Is there objection? The Chair
hears none, and it is so ordered.

TAXATION OF ALCOHOLIC LIQUORS—REPORT

Mr. HARRISON, from the Committee on Finance, to which
was referred the bill (H.R. 6131) to raise revenue by taxing
certain intoxicating liquors, and for other purposes, reported
it with amendments and submitted a report (mo. 149)
thereon.

EXECUTIVE SESSION

Mr. ROBINSON of Arkansas. I move that the Senate
proceed to the consideration of executive business.

The motion was agreed to; and the Senate proceeded to
the consideration of executive business.

EXECUTIVE MESSAGES REFERRED

The VICE PRESIDENT laid before the Senate sundry mes-
sages from the President of the United States submitting
nominations, which were referred to the appropriate com-
mittees.

(For nominations this day received, see the end of Senate
proceedings.)

REPORTS OF COMMITTEES

Mr. EING, from the Commities on the District of Colum-
bia, reported favorably the nominations of George E. Allen
and Melvin C. Hazen, both of the District of Columbia, to
be Commissioners of the District of Columbia for terms of
3 years each.

He also, from the Committee on Finance, reported favor-
ably the following nominations:

Margaret M. McQuilkin, of Salt Lake City, Utah, to be
collector of customs for customs oollection district no. 48,
with headquarters at Salt Lake City, Utah, in place of
Jennie P, Musser, resigned; and

Hugh T. Rippeto, of Sall Lake City, Utah, to be assayer in
charge of the mint of the United States at New Orleans, La.,
to fill an existing vacancy.

Mr. HARRISON, from the Committee on Finance, reported
favorably the nomination of James J. Hoey, of New York,
N.Y,, to be collector of internal revenue for the second dis-
trict of New York, in place of William Duggan, resigned.

Mr. WALSH, from the Committee on Finance, reported
favorably the following nominations:

Peter M. Gagne, of Somersworth, N.H., to be collector of
internal revenue for the district of New Hampshire, in place
of John H. Field, resigned.

Clinton A. Clauson, of Maine, to be collector of internal
revenue for the district of Maine, in place of Frank J. Ham,
resigned; i

John H. Dooley, of Portland, Maine, to be collector of
customs for customs collection distriet no. 1, with head-
quarters at Portland, Maine, in place of Frank M. Hume;

Samuel T, Ladd, of Portsmouth, N.H., to be comptroller
of customs in customs collection district no. 4, with head-
quarters at Boston, Mass., in place of Dwight Hall, resigned;
and

Joseph P. Carney, of Massachusetts, to be collector of in-
ternal revenue for the distriet of Massachusetts, in place of
Thomas W. White, resigned. (Serving under temporary
commission issued during the recess of the Senate.)

Mr. CLARK, from the Committee on Finance, reported
favorably the following nominations:

CONGRESSIONAL RECORD—SENATE

JANUARY 8

Dan M. Nee, of Missouri, to be collector of internal revenue
for the sixth district of Missouri in place of Dan G. Stewart,
resigned; and

Fountain Rothwell, of Missouri, to be collector of customs
for customs collection district no. 45, with headquarters at
St. Louis, Mo., in place of Louis M. Hall, resizned.

Mr. BYRD, from the Commitiee on Finance, reported
favorably the following nominations:

Marion Glass Banister, of Virginia, to be Assistant Treas-
urer of the United States in place of George O. Barnes,
resigned;

Byrd Leavell, of Virginia, to be Assistant Register of the
Treasury in place of Frank A. De Groot;

Nathaniel B. Early, Jr., of Ruckersville, Va., to be collector
of internal revenue for the district of Virginia in place of
A. Pendleton Strother, resigned; and

I. Walke Truxtun, of Norfolk, Va., to be collector of cus-
toms for customs collection district no. 14, with headquar-
ters at Norfolk, Va., in place of Joseph L. Crupper, resigned.
(Serving under temporary commission issued during the re-
cess of the Senate.)

Mr. REED, from the Committee on Finance, reported
favorably the nomination of Assistant Sanitary Engineer
Omar C. Hopkins to be passed assistant sanitary engineer,
to rank as such from September 5, 1933, and also the nomi-
nations of sundry other officers in the Public Health Service.

Mr. REED (for Mr., Couzens), from the Committee on
Finance, reported favorably the nomination of Eldon P.
King, of Ontario, Oreg., to be Special Deputy Commis-
sioner of Internal Revenue in place of Pressly R. Baldridge,
resigned.

Mr. McADOQO, frcm the Committee on Finance, reported
favorably the nomination of Alfred A. Cohn, of Los Angeles,
Calif., to be collector of customs for customs collection dis-
trict mo. 27, with headquarfers at Los Angeles, Calif., in
place of Howard W, Seager, resigned.

Mr. CONNALLY, from the Committee on Finance, reported
favorably the following nominations:;

Frank Scofield, of Hillsboro, Tex., to bs collector of
internal revenue for the first district of Texas, in place of
Alexander S. Walker, deceased; and

Adrian Pool, of El Paso, Tex., to be collector of customs
for Customs Collection District No. 24, with headquarters
at El Paso, Tex., in place of Manuel B. Otero, resigned.

Mr. GEORGE, from the Committee on Finance, reported
favorably the nomination of Howell Cone, of Stateshoro, Ga.,
to be collector of customs for Customs Collection District
No. 17, with headquarters at Savannah, Ga., in place of
Marion O. Dunning, resigned.

Mr, BARKLEY, from the Committee on Finance, reported
favorably the nomination of Seldon R. Glenn, of Louisville,
Ky., to be collector of internal revenue for the district of
Kentucky, in place of Emil 8. Helburn, resigned.

The VICE PRESIDENT. The nominations will be placed
on the calendar,

THE CALENDAR

The legislative clerk proceeded to read Executive C, a
treaty between the United States and the Dominion of Can-
ada for the completion of the Great Lakes-St. Lawrence
deep waterway, signed on July 18, 1932.

Mr. ROBINSON of Arkansas, Mr. President, in connec-
tion with that treaty, it is expected that the President will
send to the Senate on Wednesday a special message, and I
ask that the treaty go over pending the message.

The VICE PRESIDENT. Is there objection?
hears none, and the treaty will go over.

Mr. ROBINSON of Arkansas. Mr. President, in all proba-
bility the message from the President of the United States,
to which I referred, will be sent to the Senate on Wednesday.
There may also be expected a message relating to farm
credit administration.

HENRY MORGENTHAU, JR.

The legislative clerk read the nomination of Henry
Morgenthau, Jr., to be Secretary of the Treasury.

The Chair
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Mr. ROBINSON of Indiana. Mr. President, I do not pro-
pose to launch any special objection to this nomination,
except to say that if a yea-and-nay vote were taken on the
nomination I should vote against confirmation.

To pay my respects to Mr. Morgenthau I do not think he
is fit for the place. I think anybody who would select
Earle W. Bailie, utterly notorious in financial circles, to con-
duct the tremendous fiscal operations of the Government at
this time, is unfitted completely for the high office of Secre-
tary of the Treasury. I think there can be no question that
the occupant of that office should have the fullest confidence
of the people of this country.

I understand that Mr. Bailie has resigned; that it was
a condition precedent to Mr. Morgenthau’s being confirmed;
that the Committee on Finance of the Senate would not
permit his confirmation until Bailie had resigned. Yet
there is this string to it: He will hold over all through Janu-
ary. So far as I know, and so far as anybody here may
know, he is in consultation with Mr. Morgenthau and Mr.
Morgenthau with him. It is just an unfortunate situation,
.and it seems to me someone else should be chosen for the
high office of Secretary of the Treasury. I meljerore register
my objection to the confirmation.

The VICE PRESIDENT. The question is, Will the Senate
advise and consent to the nomination?

The nomination was confirmed.

CARTER H. HARRISON

Mr. LEWIS. Mr. President, earlier in the day, at the
request of the chairman of the Committee on Finance, the
senior Senator from Mississippi [Mr. Harrison], I reported
favorably the nomination of Carter H. Harrison, of the
city of Chicago, State of Illinois, to be collector of internal
revenue for the first district of Illinois.

I ask unanimous consent that the nomination of Mr,
Harrison be confirmed at this time, in view of the situation
with respect to the office to which he has been nominated.

The VICE PRESIDENT. The clerk informs the Chair
that the senior Senator from Washington [Mr. DirL] has
objected to the confirmation. Unless that objection is with-
drawn, it would necessarily mean that the nomination must
g0 OVer.

Mr. LEWIS. I thought he objected on the ground that
he did not think the nomination should be called up while
the Senate was in legislative session. If I am in error, then
I prefer to withhold action on the nomination.

Mr. ROBINSON of Arkansas. It is my understanding
that the objection made by the Senator from Washington
was to the Senate’s proceeding to the consideration of the
nomination out of order. I concur in the recollection of
the Senator from Illinois.

Mr, LEWIS. I so understood him,

Mr. McNARY. Mr. President, I am not clear as to the
status of this nomination as yet. Is the Senator asking
unanimous consent for confirmation without reference of
the nomination to the committee?

The VICE PRESIDENT. The Chair understands that a
report on this nomination was made this morning. Under
the rules of the Senate it would go over until tomorrow.
The Senator from Illinois is asking unanimous consent for
the present consideration of the nomination. The Chair
is informed by the clerk that on a former occasion the
Senator from Washington [Mr. Dinrl objected.

Mr. ROBINSON of Arkansas. That objection, Mr. Presi-
dent, was made while the Senate was in legislative session.

The VICE PRESIDENT. That is correct.

Mr. ROBINSON of Arkansas. My understanding of the
objection made by the Senator from Washington was that
he did not wish to have the Senate dispose of executive
nominations while in legislative session, since Senators
would be denied the opportunity of objecting.

The VICE PRESIDENT. Is there objection to the re-
quest of the Senator from Illinois?

Mr. McNARY. Mr. President, it has always been my view
that nominations should take the regular course, unless
there is a very urgent reason for making an exception. I
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see no reason, at this time, why unanimous consent of the
Senate should be asked for the immediate consideration
of this nomination, any more than any other. For that
reason I object.

Mr. LEWIS. If the Senator from Oregon objects, he
makes the objection with the knowledge that I will not
forget it.

The VICE PRESIDENT. The Senator from Oregon ob-
jects, and the nomination will go over.

ADJOURNMENT TO WEDNESDAY

Mr. ROBINSON of Arkansas. I move that the Senate
adjourn until 12 o’clock noon on Wednesday next.

The motion was agreed to; and (at 3 o'clock and 59
minutes p.m.), the Senate adjourned until Wednesday,
January 10, 1934, at 12 o'clock meridian.

NOMINATIONS

Ezecutive nominations received by ithe Senate January 8,
1934

FOREIGN SERVICE OFFICERS, CONSULS, AND SECRETARIES IN THE
DipLOMATIC SERVICE

A. Dana Hodgdon, of Maryland, to be a Foreign Service
officer of class 6, a consul, and a secretary in the Diplomatic
Service of the Unifed States of America. (Reinstatement.)

Clayson W. Aldridge, of New York, to be a Foreign Service
officer of class 7, a consul, and a secretary in the Diplomatic
Service of the United States of America. (Reinstatement.)

Walton C. Ferris, of Wisconsin, to be a Foreign Service
officer of class 8, a consul, and a secretary in the Diplomatic
Service of the United States of America. (Reinstatement.)

ConNsUL

John H. MacVeagh, of New York, now a Foreign Service
officer of class 5 and a secretary in the Diplomatic Service,
to be also a consul of the United States of America, to which
office he was appointed during the last recess of the Senate.

FIRST ASSISTANT POSTMASTER (GENERAL

William W. Howes, of South Dakota, to be First Assistant
Postmaster General, Post Office Department, vice Josepa C.
O’MAHONEY.

SECOND ASSISTANT POSTMASTER GENERAL

Harllee Branch, of Georgia, to be Second Assistant Post-
master General, Post Office Department, vice William W.
Howes.

ASSISTANT ATTORNEYS (GENERAL

Harry W. Blair, of Missouri, to be Assistant Attorney Gen-
eral, to succeed Roy St. Lewis, resigned. (A recess commis-
sion was issued to Mr. Blair Dec. 28, 1933.)

Joseph B. Keenan, of Ohio, to be an Assistant Attorney
General, to succeed Pat Malloy, resigned. (Mr. Keenan is
now serving under a recess appointment.)

ASSISTANT SOLICITOR (GENERAL

Angus D. MacLean, of North Carolina, to be Assistant
Solicitor General. (New position created by act approved
June 16, 1933. Mr, MacLean is now serving under a recess
appointment.)

UNITED STATES ATTORNEYS

Hugh O'Neill, of Alaska, fo be United States attorney, divi-
sion no 2, district of Alaska, to succeed Leroy M. Sullivan,
resigned. (Mr. O'Neill is now serving under a recess ap-
pointment.) o

Joseph W. Kehoe, of Alaska, to be United States attorney,
division no. 3, district of Alaska, to succeed Warren N.
Cuddy, term expired. (Mr. Kehoe is now serving under a
recess appointment.)

Frank S. Bergin, of Connecticut, to be United States
attorney, district of Connecticut, to succeed John Buckley,
term expired. (Mr. Bergin is now serving under a recess
appointment.)

Leslie C. Garnett, of Maryland, to be United States attor-
ney, District of Columbia, to succeed Leo A. Rover, resigned.
(A recess commission was issued to Mr. Garnett Dec. 28,
1933.)
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John W. Holland, of Florida, to be United States attorney,
southern district of Florida, to succeed W. P. Hughes, re-
signed. (Mr. Holland is now serving under a recess appoint-
ment.)

J. Saxton Daniel, of Georgia, to be United States attorney,
scuthern district of Georgia, to succeed Charles L. Redding,
appointed by court. (Mr. Daniel is now serving under a
recess appointment.)

Mac Swinford, of Kentucky, to be United States attorney,
eastern district of Kentucky, to succeed Sawyer A. Smith,
resigned.
appointment.)

Rene A. Viosca, of Louisiana, to be United States attorney,
eastern district of Louisiana, to succeed William H. Norman,
appointed by courf. (Mr, Viosca is now serving under a
recess appointment.)

John D. Clifford, Jr., of Maine, to be United States attor-
ney, district of Maine, to succeed Frederick R. Dyer, re-
signed. (Mr. Clifford is now serving under a recess appoint-
ment.)

Francis J. W. Ford, of Massachusetts, to be United States
attorney, district of Massachusetts, to succeed Frederick H.

"Tarr, resigned. (Mr. Ford is now serving under a Tecess
appointment.)

Joseph M. Donnelly, of Michigan, to be United States at-
torney, western district of Michigan, to succeed Fred C.
Wetmore, resigned. (Mr. Donnelly is now serving under a
recess appointment.)

George F. Sullivan, of Minnesota, to be United States
attorney, district of Minnesota, to succeed Lewis L. Drill,
removed. (Mr. Sullivan is now serving under a recess
appointment.)

Robert M. Bourdeaux, of Mississippi, to be United States
attorney, southern district of Mississippi, to succeed Ben F.
Cameron, term expired. (Mr, Bourdeaux is now serving
under a recess appointment.)

James H. Baldwin, of Montana, to be United States attor-
ney, district of Montana, to succeed Wellington D. Rankin,
resigned. (A recess commission was issued to Mr. Baldwin
Dec. 29, 1933.)

Martin Conboy, of New York, to be United States attorney,
southern district of New York, to succeed Thomas E. Dewey,
appointed by court. (Mr. Conboy is now serving under a
recess appointment.)

Marcus Erwin, of North Carolina, to be United States
attorney, western district of North Carolina, to succeed
Frank C. Patton, resigned. (Mr. Erwin is now serving under
a recess appointment.)

Powless W. Lanier, of North Dakota, to be United States
attorney, district of North Dakota, to succeed Peter B. Gar-
berg, term expired. (Mr. Lanier is now serving under a
recess appointment.)

Emerich B. Freed, of Ohio, to be United States attorney,
northern district of Ohio, to succeed Wilfred J. Mahon, term
expired. (Mr. Freed is now serving under a recess appoint-
ment.)

Francis Canny, of Ohio, to be United States attorney,
southern district of Ohio, to succeed Haveth E. Mau, term
expired. (Mr. Canny is now serving under a recess appoint-
ment.)

Charles D. McAvoy, of Pennsylvania, to be United States
attorney, eastern dstrict of Pennsylvania, to succeed Edward
W. Wells, resigned. (Mr. McAvoy is nqw serving under a
recess appointment.)

Horatio 8. Dumbauld, of Pennsylvania, to be United States
attorney, western district of Pennsylvania, to succeed Louis
Edward Graham, resigned. (Mr. Dumbauld is now serving
under a recess appointment.)

A, Cecil Snyder, of Maryland, to be United States attorney,
district of Puerto Rico, to succeed Harry F. Besosa, resigned.
(Mr. Snyder is now serving under a recess appointment.)

James B. Frazier, Jr., of Tennessee, to be United States
attorney, eastern district of Tennessee, to succeed William
J. Carter, resigned. (Mr. Frazier is now serving under a
recess appointment.)
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Horace Frierson, Jr., of Tennessee, to be United States
attorney, middle district of Tennessee, to succeed A. V.
McLane, resigned. (A recess commission was issued to Mr.
Frierson Dec. 30, 1933.)

William R. Smith, Jr., of Texas, to be United States at-
torney, western district of Texas, to succeed John D, Hart-
man, resigned. (Mr. Smith is now serving under a recess
appointment.)

Daniel B. Shields, of Utah, to be United States attorney,
distriet of Utah, to succeed Charles R. Hollingsworth, term
expired. (Mr. Shields is now serving under a recess ap-
pointment.)

Sterling Hutcheson, of Virginia, to be United States at-
torney, eastern district of Virginia, to succeed Paul W.
Kear, resigned. (Mr, Hutcheson is now serving under a
recess appointment.)

Joseph H. Chitwood, of Virginia, to be United States at-
torney, western district of Virginia, to succeed Joseph C.
Shaffer, resigned. (Mr. Chitwood is now serving under a
recess appointment.)

George I. Neal, of West Virginia, to be United States at-
torney, southern district of West Virginia, to succeed David
D. Ashworth, removed. (Mr. Neal is now serving under a
recess appointment.)

UNITED STATES MARSHALS

William T. Mahoney, of Alaska, to be United States mar-
shal, division no. 1, district of Alaska, to succeed Albert
White, resigned. (A recess appointment was issued to Mr.
Mahoney Dec. 9, 1933.)

Thomas Gaffney, of Alaska, to be United States marshal,
division no. 2, district of Alaska, to succeed Charles D. Jones,
resigned. (Mr. Gafiney is now serving under a recess ap-
pointment.)

Chester J. Todd, of Alaska, to be United States marshal,
division no. 3, district of Alaska, to succeed Harvey P. Sulli-
van, term expired. (Mr, Todd is now serving under a recess
appointment.)

George Vice, of California, to be United States marshal,
northern district of California, to succeed Frederick L. Esola,
resigned. (Mr. Vice is now serving under a recess appoint-
ment.)

Robert E. Clark, of California, to be United States mar-
shal, southern district of California, to succeed Albert C.
Sittel, deceased. (Mr. Clark is now serving under a recess
appointment.)

Adam M. Lewis, of Florida, to be United States marshal,
northern distriet of Florida, to succeed William W. Harrison,
removed. (Mr. Lewis is now serving under a recess appoint-
ment.)

George A. Meffan, of Idaho, to be United States marshal,
district of Idaho, to succeed Angus Sutherland, resigned.
(Mr. Meffan is now serving under a recess appointment.)

August Klecka, of Maryland, to be United States marshal,
district of Maryland, to succeed George W. Collier, term
expired. (Mr. Klecka is now serving under a recess appoint-
ment.)

John J, Murphy, of Massachusetts, to be United States
marshal, district of Massachusetts, to succeed William J.
Keville, term expired. (Mr. Murphy is now serving under a
recess appointment.)

Kinloch Owen, of Mississippi, to be United States marshal,
northern district of Mississippi, to succeed Charles R. Ligon,
term expired. (Mr. Owen is now serving under a recess
appointment.)

Robert Lee Simpson, of Mississippi, to be United States
marshal, southern district of Mississippi, to succeed James
C. Tyler, term expired. (Mr. Simpson is now serving under
a recess appointment.)

William B. Fahy, of Missouri, to be United States marshal,
eastern district of Missouri, to succeed Theodore W. Huk-
riede, resigned. (Mr. Fahy is now serving under a recess
appointment.)

Zeb Ray, of Nevada, to be United States marshal, district
of Nevada, to succeed J. H. Fulmer, deceased. (Mr. Ray is
now serving under a recess appointment.)
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Ford S. Worthy, of North Carolina, o be United States
marshal, eastern district of North Carolina, to succeed Edgar

C. Geddie, resigned. (Mr. Worthy is now serving under a
recess appointment.)

Charles R. Price, of North Carolina, to be United States
marshal, western district of North Carolina, to succeed
Brownlow Jackson, resigned. (Mr. Price is now serving
under a recess appointment.)

Joseph B. Reing, of Pennsylvania, to be United States
marshal, eastern district of Pennsylvania, to succeed Walter
C. Fetters, resigned. (Mr. Reing is now serving under a
recess appointment.)

Percy Brewington, of Pennsylvania, to be United States
marshal, middle district of Pennsylvania, to succeed Robert
M. Vail, resigned. (Mr. Brewington is now serving under a
recess appointment.)

J. Hilary Keenan, of Pennsylvania, to be United States
marshal, western district of Pennsylvania, to succeed Walter
W. Meyer, appointed by court. (Mr. Eeenan is now serving
under a recess appointment.)

Donald A. Draughon, of Puerto Rico, to be United States
marshal, district of Puerto Rico, to succeed Harry S. Hub-
bard, resigned. (Mr. Draughon is now serving under a recess
appointment.)

William F. Goucher, of Rhode Island, to be United States
marshal, district of Rhode Island, to succeed Howard C.
Arnold, term expired. (Mr. Goucher is now serving under a
recess appointment.)

James R. Worley, of Tennessee, to be United States mar-
shal, eastern district of Tennessee, to succeed Insloe C.
King, resigned. (Mr. Worley is now serving under a recess
appointment.)

James R. Jetton, of Tennessee, to be United States mar-
shal, middle district of Tennessee, to succeed R. Q. Lillard,
resigned. (A recess appointment was issued to Mr. Jetton
Dec. 12, 1933.)

James R. Wright, of Texas, to be United States marshal,
northern district of Texas, to succeed Samuel L. Gross, re-
signed. (Mr. Wright is now serving under a recess appoint-
ment.)

Gilbert Mecham, of Utah, to be United States marshal,
district of Utah, to succeed W. Vosco Call, term expired.
(Mr. Mecham is now serving under a recess appointment.)

Robert L. Ailworth, of Virginia, to be United States mar-
shal, eastern district of Virginia, to succeed George S. Pit-
man, resigned. (Mr. Ailworth is now serving under a recess
appointment.) $

John White Stuart, of Virginia, to be United States mar-
shal, western district of Virginia, to succeed William L.
Brand, resigned. (Mr. Stuart is now serving under a recess
appointment.)

Albert A. Sanders, of Wyoming, to be United States mar-
shal, district of Wyoming, to succeed R. John Allen, ap-
pointed by- court. (Mr. Sanders is now serving under a
recess appointment.)

UnI1TED STATES DIsTRICT JUDGES

William H. Holly, of Illinois, to be United States district
Judge, northern district of Illinois, to succeed George A.
Carpenter, resigned. (Mr. Holly is now serving under a
recess appointment.)

Philip L. Sullivan, of Illinois, o be United States district
judge, northern district of Illinois, to succeed George E. Q.
Johnson, not confirmed. (Mr. Sullivan is now serving under
a recess appointment.)

J. Earl Major, of Illinois, to be United States district
judge, southern district of Illinois, to succeed Louis Fitz-
Henry, appointed circuit judge, seventh circuit. (Mr. Major
1s now serving under a recess appointment.)

Robert A. Cooper, of South Carolina, to be United States
district judge, District of Puerto Rico, to succeed Ira K.
Wells, whose term will expire January 20, 1934.

DISTRICT JUDGE, DIVISION NO. 1, DISTRICT OF ALASKA
George F. Alexander, of Oregon, to be-district judge, Divi-

sion no. 1, district of Alaska, to succeed J, W. Harding, term
expired. (Mr. Alexander is now serving under a recess

appointment.)
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UnriTED STATES CIRCUIT JUDGE

Prank H. Norcross, of Nevada, to be United States circuit
Jjudge, ninth circuit, to succeed William B. Gilbert, deceased,
(Mr. Norcross is now serving under a recess appointment.)
JUDGE OF THE JUVENILE COURT OF THE DISTRICT OF COLUMBIA

Miss Fay L. Bentley, of the District of Columbia, to be
judge of the Juvenile Court of the District of Columbia, to
succeed Judge Kathryn Sellers, term expired. (A recess
commission was issued to Miss Bentley Oct. 11, 1933.)

Vice GOVERNOR OF THE PHILIPPINE ISLANDS

Joseph Ralston Hayden, of Michigan, to be Vice Governor
of the Philippine Islands, vice John H. Holliday, resigned.
(Dr. Hayden was appointed ad interim on Nov. 2, 1933.)
ASSOCIATE JUSTICES OF THE SUPREME COURT OF THE PHILIPPINE

IsLANDS

Anacleto Diaz, of the Philippine Islands, vice Ignacio
Villemor, deceased.

Leonard S. Goddard, of Tennessee, vice James A. Ostrand,
resigned.

ATTORNEY GENERAL OF PUERTO RIco

Benjamin J. Horton, of Puerto Rico, to be Attorney Gen-
eral of Puerto Rico, to which office he was appointed ad in-
terim on October 21, 1933, vice Charles E. Winter, resigned.

INTERSTATE COMMERCE COMMISSIONER

Walter M. W, Splawn, of Texas, to be an Interstate Com-
merce Commissioner for a term expiring December 31, 1940,
vice Ezra Brainerd, Jr., term expired.

COLLECTOR OF INTERNAL REVENUE

Thomas J. Sheehan, of St. Louis, Mo., to be collector of
internal revenue for the first district of Missouri, in place
of Louis J. Becker, resigned.

CLERK, UNITED STATES COURT FOR CHINA

William Thomas Collins, of Missouri, to be clerk, United
States Court for China. (Mr, Collins is now serving under
a recess appointment.)

APPOINTMENT, BY TRANSFER, IN THE REGULAR ARMY

TO QUARTERMASTER CORPS

Capt. KErauth Whitson Thom, Infantry (detailed in Quar-
termaster Corps), with rank from December 6, 1928.

PROMOTIONS IN THE REGULAR ARMY
To be colonels

Lt. Col. Robert Louis Moseley, Infantry, from January 1,
19:1!.:: Col. Earl Biscoe, Coast Artillery Corps, from January 1,
193: Col. William Scott Wood, Field Artillery, from January
1’11433?501. Charles Almon Hunt, Infanfry, from January 1,
ey To be lieutenant colonels

Maj. Albert Kualii Brickwood Lyman, Corps of Engineers,
from January 1, 1934.

Maj. Clarence Edward Partridge, Ordnance Department,
from January 1, 1934.

Maj. Leo James Ahern, Field Artillery, from Jaruary 1,
1934,

Maj. Donald Meredith Beere, Field Artillery, from Janu-
ary 1, 1934,

To be majors

Capt. William Samuel Rumbcugh, Signal Corps, from
January 1, 1934.

Capt. Frank Henry Barnhart, Cavalry, from January 1,
1934,

Capt. Henry Theophil John Weishaar, Infantry, from
January 1, 1934.

Capt. Herman Henry Meyer, Infantry, from January 1,
1934.

Capt. Henry Jeffrey Matchett, Infantry, from January 1,
1934.

Capt. Vincent Staub Burton, Infantry, from January 1,
1934.
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To be captains

First Lt. Edward James Roxbury, Field Artillery, from
January 1, 1934.

First Lt. Deonald Dakin Lamson, Coast Artillery Corps,
from January 1, 1934.

First Lt. Augustus Dawson Sanders, Infantry, from Jan-
uary 1, 1934,

First Lt. Harvey Thomas Morgan, Infantry, from Jan-
uary 1, 1934,

First Lt. Elsmere Joe Walters, Quartermaster Corps, from
January 1, 1934,

First Lt. Harry Edgar Hagan, Quartermaster Corps; from
January 1, 1934.

First Lt. Frank Osborn Dewey, Cavalry, from January 1,
1934.

First Lt. Edward Milan Taylor, Field Artillery, from Jan-
uary 1, 1934,

First Lt. Jesmond Dene Balmer, Field Artillery, from
January 1, 1934,

First Lt. Dayton Dudley Watson, Air Corps, from Jan-
uary 1, 1934.

First Lt. Herschel David Baker, Field Artillery, from
January 1, 1934,

First Lt. Herbert Edward Baker, Field Artillery, from
January 1, 1934.

First Lt. Donald David Fitzgerald, Air Corps, from Jan-
uary 1, 1934.

First Lt. Thomas Standifer Gunby, Field Artillery, from
January 1, 1934.

To be first lieutenants

Second Lt. Rudolph Ethelbert Smyser, Jr., Corps of Engi-
neers, from January 1, 1934.

Second Li. Charles Daniel Curran, Corps of Engineers,
from January 1, 1934,

Second Lt. Francis Howard Falkner, Corps of Engineers,
from January 1, 1934,

Second Lt. Alan Johnstone McCutchen, Corps of Engineers,
from January 1, 1934.

Second Lt. David William Heiman, Corps of Engineers,
from January 1, 1934.

Second Lt. Robert John Fleming, Jr., Corps of Engineers,
from January 1, 1934,

Second Lt. David Peter Laubach, Air Corps, from Jan-
uary 1, 1934.

Second Lt. Benjamin Smith Shute, Corps of Engineers,
from January 1, 1934.

Second Lit. William Everett Potter, Corps of Engineers,
from January 1, 1934.

Second Lt. Edmund EKoehler Daley, Corps of Engineers,
from January 1, 1934.

Second Lt. William Joseph Matteson, Corps of Engineers,
from January 1, 1934.

Second Lt. Webster Anderson, Infantry, from January 1,
1934.

Second Lt. James Elbert Briggs, Air Corps, from Jan-
uary 1, 1934.

Second Lt. Harry Cromartie Kirby, Infantry, from Jan-
uary 1, 1934.

Second Lt. John Stewart Mills, Air Corps, from January 1,
1934,

MEDICAL CORPS
To be captain

First Lt. Paul Herbert Martin, Medical Corps, from Jan-

uary 1, 1934.
APPOINTMENTS AND PROMOTIONS IN THE NAVY

The following-named captains to be rear admirals in the
Navy from the 1st day of July 1933:

Samuel W. Bryant

Sinclair Gannon

Capt. John D. Wainwright to be a rear admiral in the
Navy from the 1st day of September 1933.

The following-named captains to be rear admirals in the
Navy from the 1st day of October 1933:

Charles S. Freeman

Charles Russell Train
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Capt. Ernest:-J. King to be a rear admiral in the Navy
from the 1st day of November 1933.

The following-named captains to be rear admirals in the
Navy from the 13th day of November 1933:

Paul B. Dungan, an additional number in grade

Hayne Ellis

Commander Richard S. Edwards to be a captain in the
Navy from the 21st day of May 1933.

The following-named commanders to be captains in the
Navy from the 30th day of June 1933:

Clyde R: Rohinson Philip H. Hammond, an

Irving H. Mayfield additional number in grade

John H. Hoover Claud A. Jones, an addi-

Allan S. Farquhar tional number in grade

The following-named commanders to be captains in the
Navy from the 1st day of July 1933:

Albert C. Read, an additional number in grade

Willis W. Bradley, Jr.

Lucien F. Kimball

Commander Harold M. Bemis to be a captain in the Navy
from the 1st day of August 1933.

Commander Ernest D. McWhorter to be a captain in the
Navy from the 1st day of September 1933.

The following-named commanders to be captains in the
Navy from the 1st day of October 1933:

Carl T. Osburn

William S. Farber

The following-named commanders to be captains in the
Navy from the 1st day of November 1933:

George M. Ravenscroft

Harry J. Abbett

The following-named lieutenant commanders to be com-
manders in the Navy from the 5th day of April 1933:

Stephan B. Robinson §

William G. Greenman

Lt. Comdr. James A. Crutchfield to be a commander in the
Navy from the 21st day of May 1933.

The following-named lieutenant commanders to be com-~
manders in the Navy from the 30th day of June 1933:

. Charles P, Mason De Witt C. Ramsey

John J. Brown Roscoe E. Schuirman

Campbell D. Edgar Ingram C. Sowell

Walter S. Haas Francis E. M, Whiting

The following-named lieutenant commanders to be com-
manders in the Navy from the 1st day of July 1933:

Charles A. Lockwood, Jr. Aaron S. Merrill

Paul S. Theiss Charles S. Alden

The following-named lieutenant commanders to be com-
manders in the Navy from the 1st day of August 1933:

Otto M. Forster

Leonard N. Linsley

The following-named lieutenant commanders to be com-
manders in the Navy from the 1st day of September 1933:

James C. Jones, Jr. Palmer H, Dunbar, Jr.

William D. Taylor Charlie P. McFeaters

Daniel E. Barbey Charles N. Ingraham

Elmer L. Woodside Thomas M. Shock

Glenn B. Davis Adolph V. S. Pickhardt

Lt. Comdr. William I. Causey, Jr., to be a commander in
the navy from the 1st day of October 1933.

Lt. Comdr. Norman C. Gillette to be a commander in thes
Navy from the 1st day of November 1933.

L. Comdr. George D. Hull to be a commander in the Navy
from the 13th day of November 1933.

The following-named lieutenants to be lieutenant com-
manders in the Navy to rank from the dates stated opposite
their names:

Francis W. Reichelderfer, September 1, 1931.

Robert P. Briscoe, October 23, 1932.

Morton T. Seligman, January 1, 1933.

Charles E. Olsen, January 12, 1933.

Lozan C. Ramsey, January 14, 1933.

William H. Ferguson, February 1, 1933.

Gerald L. Schetky, April 5, 1933.

Charles E. Coney, April 5, 1933.

William H. Mays, April 5, 1933.
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Henry D. Bagzett, April 5, 1933. Eugene C. Burchett, April 5, 1933.
Bayard H. Colyear, May 1, 1933. George W. Stott, April 5, 1933.
Ralph W. Hungerford, May 21, 1933. Thomas A. Huckins, April 5, 1933,
Charles B. Hunt, June 1, 1933. George A. Sinclair, May 1, 1933.
George M. O'Rear, June 1, 1933. Dale Harris, May 1, 1933.
James D. Lowry, Jr., June 1, 1933, Kenneth Earl, May 21, 1933.
John B. Griggs, Jr., June 30, 1933. James B. Ricketts, June 1, 1933.
Eliot H. Bryant, June 30, 1933. Hubert M. Hayter, June 1, 1933.
George C. Dyer, June 30, 1933. Allen P. Calvert, June 8, 1933.
David 8. Crawford, June 30, 1933. LeRoi B. Blaylock, June 9, 1333.
Charles J. Rend, June 30, 1933. J Samuel E. Latimer, June 9, 1933.
Robert L. Boller, June 30, 1933. Harold B. Miller, June 17, 1933.
Henry C. Fengar, June 30, 1933. Virginius R. Roane, June 30, 1933.
Paul F. Lee, June 30, 1933. William B. Bailey, June 30, 1933.
Marshall R. Greer, June 30, 1933. Henry C. Daniel, June 30, 1933.
Homer F. McGee, June 30, 1933. Edmund W. Whitehead, June 30, 1933.
Philip P. Welch, June 30, 1933. Murray J. Tichenor, June 30, 1933.
Joseph R. Lannom, June 30, 1933. Joseph P. Thew, June 30, 1933.
Harry A. Rochester, June 30, 1933. John P. Cromwell, June 30, 1833.
James J. Hughes, June 30, 1933. Herrmann G. Page, June 30, 1933.
Carl K. Fink, June 30, 1933. Forrest Close, June 30, 1933.
Stuart 8. Murray, June 30, 1933. Frank W. MacDonald, June 30, 1933,
John J. Patterson, 3d, June 30, 1933. Herman Sall, June 30, 1633.
Walter C. Ansel, June 30, 1933. Herbert K. Gates, June 30, 1923.
Adrian O. Rule, Jr., June 30, 1933. Sclomon F. Oden, June 30, 1933.
Robert 8. Smith, Jr., June 30, 1933. Steadman Teller, June 30, 1933.
Elmer R. Runguist, June 30, 1933. Tillman T. Dantzler, June 30, 1933.
Walton R. Read, June 30, 1933. Robert O. Minter, June 30, 1933.
Daniel M. McGurl, June 30, 1933. Crutchfield Adair, June 30, 1933.
Robert M. Smith, Jr., June 30, 1933. Bertrand D. Quinn, June 30, 1933.
Robert B. Crichton, June 30, 1933. Stephen R. Bedford, June 30, 1933.
Paul H. Talbot, June 30, 1933. George W. Evans, Jr., June 30, 1933.
James L. Holloway, Jr., June 30, 1933. John D. Hayes, June 30, 1933.
Gustave H. Bowman, June 30, 1933, Max Schreiner, June 30, 1933.
Ralph E. Jennings, June 30, 1933. Harold P. Smith, June 30, 1933.
Frank N. Sayre, June 30, 1933. Walter D. Leach, Jr., June 30, 1933.
John G. Crawford, June 30, 1933. Austen V. Magly, June 30, 1933.
James G. Atkins, June 30, 1933. Robert G. Lockhart, June 30, 1933.
Francis H. Gilmer, June 30, 1933. Thomas C. Ragan, June 30, 1933.
Earle H. Kineaid, June 30, 1933. Preston V. Mercer, June 30, 1933.
Carleton McGauly, June 30, 1933. Robert Goldthwaite, June 30, 1933.
George W. Brashears, Jr., July 1, 1933. Jose M, Cabanillas, June 30, 1933.
Giles E. Short, July 1, 1933. Carl E. Cullen, June 30, 1933.
Thomas B. Fitzpatrick, July 1, 1933. Audley L. Warburton, June 30, 1933.
Willis W. Pace, July 1, 1933. Colby G. Rucker, June 30, 1933.
Harold M. Martin, July 1, 1933. Jack B. Williams, June 30, 1933.
John L. Reynolds, July 1, 1933. Wilkie H. Brereton, July 1, 1933.
John R. Redman, August 1, 1933. Warren W. Harvey, July 1, 1933.
Ross A. Dierdorff, August 1, 1933. Harold R. Demarest, July 1, 1933.
George F. Mentz, August 1, 1933. Francis M. Hook, July 1, 1933.
George H. Mills, September 1, 1933. William W. Weeden, Jr., July 1, 1933.
John B. McDonald, Jr., September 1, 1933. Samuel M. Bailey, July 1, 1933.
Charles Allen, September 1, 1933. Elton C. Parker, July 1, 1933.
Spencer H, Warner, September 1, 1933. Ethelbert Watts, July 1, 1933.
Grayson B. Carter, September 1, 1933. Lawrence J, McPeake, July 19, 1933,
Riffel G. Rhoton, September 1, 1933. William H. Duvall, August 1, 1933.
Dorrance K. Day, September 1, 1833. Charles M. E. Hoffman, August 1, 1933.
Samuel B. Ogden, October 1, 1933. Howell Armor, August 1, 1933.
The following-named lieutenants to be lieutenants in the Douglas T. Day, Jr., August 1, 1933. .
Navy from the 30th day of June 1932, to correct the date Minor C. Heine, August 1, 1933.
from which they take rank as previously nominated and Donald J. Ramsey, September 1, 1933.
confirmed: Henry E. Richter, September 1, 1933.
William G. Michelet Frank E. Deam, September 1, 1933.
Francis J. Grandfield Richard J. Bourke, Jr., September 1, 1933.
The following-named lieutenants (junior grade) to be Edward P. Creghan, September 1, 1933.
lieutenants in the Navy, to rank from the dates stated Leon W. Johnson, September 1, 1933.
opposite their names: Howard V. Hopkins, September 1, 1933.
Joseph H. Foley, February 1, 1932. Harry Burris, September 1, 1933.
William V. Davis, Jr., November 1, 1932. Joseph F. Dahlgren, September 1, 1933.
Roger E. Perry, February 1, 1933, Joseph S. Lillard, September 1, 1933.
Edwin T. Layton, April 1, 1933. Arthur D. Barnes, September 1, 1933.
Thomas A. Turner, Jr., April 5, 1933. John A. Holbrook, September 1, 1933.
Robert C. Sutliff, April 5, 1933. Harrison B. Southworth, October 1, 1933.
Adolph H. Oswald, April 5, 1933. George C. Montgomery, October 1, 1933.
Frederick R. FPurth, April 5, 1933. Joseph F. Johnson, October 1, 1933.
Robert L. Swart, April 5, 1933. Thomas E. Praser, October 1, 1933.

LXXVIIT—15
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Thomas 8. Cameron, October 1, 1933.

Wallis F. Petersen, November 1, 1933.

The following-named ensigns to be lieutenants (junior
grade) in the Navy from-the 6th day of June 1932:

Samuel C. Anderson.

Robert DeV. McGinnis.

The following-named ensigns to be lieutenants (junior
grade) in the Navy from the 5th day of June 1933:

Wellington T. Hines Jack Agnew

James H. Hean - Edward C. Renfro

Griswold T. Atkins John A. Moreno

Peter H. Horn John F, Tatom

Oliver E. White Robert R. Craighill

Bruce E. S. Trippensee John H. Armstrong, Jr.

William B. Moore Louis D. McGregor, Jr.

William E. Gentner, Jr.” George G. Palmer

Manley H. Simons, Jr. Charles E. McCombs

Leonidas D. Coates, Jr. John G. Burgess

William C. Ennis Royal L. Rutter

Herman N. Larson Harold M. Heming

Robert C. Haven Shryock M. Arwine

Joseph A. E. Hindman James S. Clarkson

John R. Craig Russell R. Ross

Marshall E. Dornin Lafayette J. Jones

Volckert P. Douw George L. Heap

Frank I. Winant, Jr. George M. Chambers

Raymond W. Johnson George F. Kosco

Robert F. Coates

Harry J. Verhoye
Philip T. Smith, Jr.
Veldon O. Long

Lyle L. Koepke

Henry G. Sanchez
Albert Konigsberg
William A, Moffett, Jr.
John E. Sisson

William H. Farmer
Joshua J. Nix

John B. Dimmick
Arthur E. Owen

John R. Haile

Richard D. McGlathery
Francis M. Carter
Harry Smith

James A. Woodruff, Jr.
John G. Howell

Robert D. Sutton
Robert F. Jennings
James H. Newsome J
Norwood A. Campbell
Thomas S. Webb
Robert W. Germany, Jr.
John F. Flynn :
John M. Bristol
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Doyle M. Coffee

Ian C. Eddy

Elmer J. Dunn

Harry C. Stevenson
Baylies V. Clark
Edwin O. Wagner
Henry S. Wygant, Jr.
William T. Woodard
Arthur F. Spring
Byron B. Newell
Harold E. Duryea
Nicholas A. Lidstone
George R. Over
Charles R. Gilliam
Wreford G. Chapple
Laurance O. Mathews, Jr,
Albert P. Douglass
Joseph C. Clifton
John E, Edwards
Samuel A. Randolph
William C. Kaiser
Paul F. Heerbrandt
Charles C. Howerton
James O. Vosseller
Arthur J. Barrett, Jr.
Kenneth S. McPherson
Ray R. Conner

Richard M. Nixon
David L. Whelchel
James A. Adkins
Ephraim P. Holmes
Walter M. Foster
William C. Butler, Jr.
Robert L. Moore, Jr.
George B. Chafee
John T. Hayward
Prank L. Johnson
William H. Kirvan
Lot Ensey

William T. Nelson
Hugh T. MacKay
Thomas B. Haley
Charles B. Brook
Samuel M, Randall

Alexander S. Heyward, Jr.

Donald F. Krick
Frank T. Sloat
John W. Ailes, 3d
Francis S. Stich
George C. Seay
Eddie R. Sanders
Dudley W. Morton
Ruel S. Dally

Lynne C. Quiggle
William S. Estabrook, Jr.
Robert J. Stroh
John Corbus
Bernhart A. Puetsch
Jack S. Dorsey

Otis J. Earle

Bryen F. Swan
Victor S. Gaulin
Howard G. Corey
Eugene T. Sands
Donald J. Sass
Gilbert C. Carpenter
Frank P. Luongo, Jr.
Kenneth M. Gentry
Thomas L. Wogan
Charles H. A, Rohr
Thomas W. Marshall, Jr.
Albert S. Miller
Frank B. Miller
Warren H. McClain
John B. Gragg.
Robert H. Taylor

Durand Kiefer

John J. Shaffer, 3d
Harry P. Badger
Herschel A. House
George T. McCready, Jr.
John Hulme

William N, Wylie
Carlton R. Adams

Lee DeV. Boyle

Emmet O'Beirne
Scarritt Adams
Vernon L. Lowrance
Charles R. Herms
George E. Garcia
William O. Snead, Jr.
Edward N. Little
William C. Thomas
Richard C. D. Hunt, Jr.
Thomas J. Thornhill, Jr.
Lawrence E. Ruff

Ira E. McMillian
William Y. Allen, Jr.
Horace S. Hubbard
John K. Bisson

James D. Whitfield, Jr.
Charles H. Andrews
James L. Thibault
Carlos M. Charneco
Charles T. Mauro, Jr.
Samuel D. Dealey
George E. Marix
James W. Coe

Walter T. Jenkins
Elvin Hahn

Francis E. Wilson
John B. Bowen, Jr.
Ellis K. Wakefield
Milton D. Fairchild
William G. Tisdale, Jr.
Robert M. Patten
Thaddeus J. Van Metre
Allen B. Roby

Joe McA. Whitaker
Alston M. Boyd, Jr.
Royce L, Gross
Raymond L. Mayo
William S. Post, Jr.
Frank L. Robinson
William T. Doyle, Jr.

William W. Wilbourne

Midshipman Herbert S. Fulmer, Jr., to be an ensign in the
Navy from the 14th day of June 1933.

The following-named medical directors to be medical di-
rectors in the Navy, with the rank of rear admiral, from the
2d day of June 1927:

Middleton S. Elliott

James C. Pryor

Surgeon John Harper to be a medical inspector in the
Navy, with the rank of commander, from the 1st day of
August 1933.

The following-named surgeons to be medical inspectors in
the Navy, with the rank of commander, from the 1st day
of September 1933:

Martin Donelson Walter A. Vogelsang

Louis H. Roddis Elphége A. M. Gendreau

Paul Richmond, Jr. Virgil H. Carson

Pay Director George G. Seibels fo be a pay director in the
Navy, with the rank of rear admiral, from the 2d day of
June 1927.

Paymaster Herman G: Bowerfind to be a pay inspector in
the Navy, with the rank of commander, from the 4th day
of June 1931.

The following-named passed assistant paymasters to bs
paymasters in the Navy, with the rank of lieutenant com-
mander, from the 4th day of June 1931:

Frank H. Baeson Lester A. Dyckman

George W. Masterton William H. Abbkey

Thomas A. Culhane Thomas L. Sorrell

William R. Parker

Passed Assistant Paymaster Lorimer C. Graham to be a
paymaster in the Navy, with the rank of lieutenant com-
mander, from the 30th day of June 1931.

Assistant Paymaster Alfred P. Randolph to be a passed
assistant paymaster in the Navy, with the rank of lieutenant,
from the 30th day of June 1933,

Edward S. Rhea, a citizen of Kentucky, to be an assistant
paymaster in the Navy, with the rank of ensign, from the
30th day of July 1933.

Naval Constructor Beirne S. Bullard to be a naval con-
struetor in the Navy, with the rank of commander, from the
1st day of September 1933.

The following-named assistant naval constructors to be
naval constructors in the Navy, with the rank of lieutenant,
from the 3d day of June 1933:

Leonard Kaplan

John A. Sweeton

Francis H. Whitaker

Carlyle L. Helber

Dale Quarton
Nicholas A. Draim
Henry A. Ingram
Leslie A. Kniskern
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Edward C. Craig Bernard E. Manseau

Leland D. Whitgrove Milo R. Williams

Alden R. Sanborn

Civil Engineer Norman M. Smith to be Chief of the Bureau
of Yards and Docks in the Department of the Navy, with the
rank of rear admiral, for a term of 4 years.

Civil Engineer Henry F. Bruns to be a civil engineer in
the Navy, with the rank of commander, from the 4th day qf
June 1931.

The following-named assistant civil engineers to be civil
engineers in the Navy, with the rank of lieutenant, from the
3d day of June 1933:

Henry P. Needham

Beauford W. Fink

The following-named ensigns to be assistant civil engi-
neers in the Navy, with the rank of ensign, from the 5th
day of June 1930:

William F, Wesanen

Alexander 8. C, Wadsworth

Boatswain Cecil Cuthbert to be a chief boatswain in the
Navy, to rank with but after ensign, from the 2d day of
May 1933.

Boatswain George W. Graves to be a chief boatswain in
the Navy, to rank with but after ensign, from the 3d day of
July 1933.

The following-named gunners to be chief gunners in the
Navy, to rank with but after ensign, from the 4th day of
October 1933:

Edward F. Manning

Francis E. Church

The following-named electricians to be chief electricians
in the Navy, to rank with but after ensign, from the 4th
day of October 1933: :

Carl A. Quarnstrom

Elmer A. Barton

Roland E. Moore

The following-named radio electricians to be chief radio
electricians in the Navy, to rank with but after ensign, from
the 4th day of October 1933:

William M. Thomas

Arthur T. Hodges

Paul J. Koterba

Machinist Robert L. Davis to be a chief machinist in the
Navy, to rank with but after ensign, from the 2d day of
September 1932,

Machinist Virgil A. Cowart to be a chief machinist in the
Navy, to rank with but after ensign, from the 10th day of
January 1933.

The following-named machinists to be chief machinists
in the Navy, to rank with but after ensign, from the 4th
day of October 1933:

DeWitt O. Thomas Frank F, Loftin
Harry G. Jones Leon M. Glasscock
Charles W. Hart Donald R. Cheek
Charles S. Seidle Bernice C. Hesser

Billie B. Bullard

Pay Clerk Thomas C. Wade to be a chief pay clerk in the
Navy, to rank with but after ensign, from the 1st day of
March 1933. =

Pay Clerk James W. Frey o be a chief pay clerk in the
Navy, to rank with but after ensign, from the 22d day of
March 1933.

The following-named pay clerks to be chief pay clerks in
the Navy, to rank with but after ensign, from the 3d day of
April 1933:

Matthew C. Ryan

Tallie M. Welch

The following-named lieutenant commanders to be lieu-
tenant commanders in the Navy, to rank from the dates
stated opposite their names, to correct the date of rank as
previously nominated and confirmed:

Orie H. Small, March 12, 1932.

Elmer B. Robinson, April 8, 1932,

Elijah E. Tompkins, April 15, 1932.

Arthur L. Karns, May 1, 1932,

Homer E. Curlee, May 1, 1932.

Homer B. Dayis, June 1, 1932.

James M. Connally, June 1, 1932,

Arthur E. Bartlett, June 1, 1932.

Harold J. Wright, June 5, 1932.

Alfred J. Byrholdt, June 14, 1932,

Charles A. Goebel, June 16, 1932.
Stonewall B. Stadtler, June 20, 1932.
Maurice H. Stein, June 30, 1932.

Hobart A. Sailor, June 30, 1932.

Thomas P. Jeter, July 1, 1932.

Adolph O. Gleselmann, July 1, 1932.
David H. Clark, July 1, 1932.

Jeffrey C. Metzel, August 1, 1932.

Festus F. Foster, August 1, 1932.

Russell M. Thrig, August 2, 1932.

Jemes J. Graham, August 11, 1932.

Ralph H. Roberts, September 1, 1932,
Valentine H. Schaeffer, September 1, 1932.
The following-named lieutenants to be lieutenants in the

Navy, to rank from the dates stated opposite their names
to correct the date of rank as previously nominated and
confirmed:

John L. Brown, November 1, 1931,
Thomas E. Eelly, November 6, 1931.
Matthew L. Kelly, November 17, 1931.
George A. T. Washburn, December 1, 1931.
Homer Ambrose, December 29, 1931.
Robert R. Buck, January 1, 1932,

Philip R. Coffin, January 7, 1932.

Philip H. Jenkins, February 1, 1932.
William ‘A. Fly, February 13, 1832,
Marvin P. Kingsley, February 21, 1932.
Charles A, Parker, March 1, 1932.
John R. McKinney, March 12, 1932,
John A. Morrow, April 1, 1932.

Harry A. Dunn, Jr., April 8, 1932.

John H. Brady, April 15, 1932.

John H. Parrott, May 1, 1932.

Henry F. Agnew, May 1, 1932.

John D. Shaw, June 1, 1932.

Harry E. Morgan, June 1, 1932.
Winston P. Folk, June 5, 1932.

Edward 8. Mulheron, June 10, 1932,
John P. B, Barrett, June 14, 1932.
William A. Graham, June 14, 1932,
Henry F. Mulloy, June 16, 1932.

George W. Allen, June 20, 1932.
Stephen G. Barchet, July 1, 1932.
William P. Tammany, July 1, 1932.
Shirley Y. Cutler, July 25, 1932.
Richard F. Stout, August 1, 1932.
Willford M. Hyman, August 1, 1932.
Bernard L. Austin, August 2, 1932.
Joseph M. P, Wright, August 11, 1932.
Norman W. Ellis, September 1, 1932.
Joseph E. Wolowsky, September 1, 1932,
James R. Pahl, September 26, 1932.
George W. Patterson, Jr.; October 1, 1932,
Joseph A. Callaghan, October 1, 1932.
Howard L. Collins, October 23, 1932.
John W. C. Brand, November 1, 1932.
John N. Opie, ITI, November 8, 1932.
Aurelius B. Vosseller, December 1, 1932.
John R. Ruhsenberger, December 14, 1932.
Emory W. Stephens, January 1, 1933.
Donald F. McLean, January 1, 1933.
Howell C. Fish, January 5, 1933.

Alfred J. Bolton, January 12, 1933.
John M. Kennaday, January 14, 1933.
Philip M. Boltz, January 18, 1933.
Sumner K. MacLean, February 1, 1933.
William D. Brown, February 16, 1953.
Everett W. Abdill, March 1, 1933.

Paul L. F. Weaver, March 1, 1933.
Edward W. Young, April 1, 1933.
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CONFIRMATION
Ezrxecutive nomination confirmed by the Senale January 8,
1934 -

SECRETARY .OF THE TREASURY
Henry Morgenthau, Jr., to be Secretary of the Treasury.

HOUSE OF REPRESENTATIVES
'  MoNDAY, JANUARY 8, 1934

The House met at 12 o'clock noon.
The Chaplain, Rev. James Shera Montgomery, D.D.,
offered the following prayer:

Almighty God, our Heavenly Father, Thou who dost
enrich the poor in spirit and feedeth the soul with immortal
bread, give us that satisfying portion that leavens the
understanding, the conscience, and the human heart. O
bless us with the incorruptible treasures of knowledge,
power, and fairness. Blessed Lord, our mission calls for
much strength, courage, and decision of character. Do
Thou endow us richly with patience and wise discrimina-
tion, and, above all, may we keep our own vineyards above
reproach. Bridge our infirmities, and at the very center of
all hearts may there be the compelling desire to know more
of the living realities of life. O make us to know of the
shelter and the safety of the Great Rock, under whose
shadow there is experienced the tropical warmth of the
heart and where the flame of love continues to glow on the
altar of the human soul. We praise Thee, O God; we
acknowledge Thee to be the Lord. Amen.

The Journal of the proceedings of Friday, January 5,
1934, was read and approved.
MESSAGE FROM THE SENATE
A message from the Senate, by Mr. Horne, its enrolling

clerk, announced that the Senate had passed the following
resolutions:

Senate Resolution 114

Resolved, That the Senate has heard with profound sorrow the
announcement of the death of Hon. Epwarp B. ALMoN, late a Rep-
resentative from the State of Alabama.

Resolved, That the Secretary communicate these resolutions to
the House of Representatives and transmit a copy thereof to the
family of the deceased.

Resolved, That as a further mark of respect to the memory of
the deceased Representative, the Senate do now adjourn.

Senate Resolution 115

Resolved, That the Senate has heard with profound sorrow the
announcement of the death of Hon. James S. PARkERr, late a
Representative from the State of New York.

Resolved, That the Secretary communicate these resolutions to
the House of Representatives and transmit a copy thereof to the
family of the deceased.

Resolved, That as a further mark of respect to the memory of
the deceased Representative, the Senate do now adjourn.

Senate Resolution 116

Resolved, That the Senate has heard with profound sorrow the
announcement of the death of Hon. Lynw S. Hornogr, late a Rep-
resentative from the State of West Virginia.

Resolved, That the Secretary communicate these resolutions to
the House of Representatives and transmit a copy thereof to the
family of the deceased.

Resolved, That as a further mark of respect to the memory of
the deceased Representative, the Senate do now adjourn.

Senate Resolution 117

Resolved, That the Senate has heard with profound sorrow the
announcement of the death of Hon. JorN D. CLARKE, late a Rep-
resentative from the State of New York.

Resolved, That the Secretary communicate these resolutions to
the House of Representatives and transmit a copy thereof to the
family of the deceased.

Resolved, That as a further mark of respect to the memory
of the deceased Representative, the Senate do now adjourn.

Senate Resolution 118

Resolved, That the Senate has heard with profound sorrow the
announcement of the death of Hon. HENnry W. Warson, late a
Representative from the State of Pennsylvania.

Resolved, That the Secretary communicate these resolutions to
the House of Represcntatives and transmit a copy thereof to the
family of the deceased.

Resolved, That as a further mark of respect to the memory of
the deceased Representative, the Senate do now adjourn,
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Senate Resolution 119

Resolved, That the Senate has heard with profound sorrow the
announcement of the death of Hon. Borivar E. Kemp, late a Rep-
resentative from the State of Louisiana.

Resolved, That the Secretary communicate these resolutions
to the House of Representatives and transmit a copy thereof to
the family of the deceased,

Resolved, That as a further mark of respect to the memory of
the deceased Representative, the Senate do now adjourn.

MESSAGES FROM THE PRESIDENT

Sundry messages in writing from the President of the
United States were communicated to the House by Mr.
Latta, one of his secretaries.

The SPEAKER. Under the special order of the House,
the gentlemen from Maryland [Mr. GoLpsBorouGH] is
recognized for 1 hour, and then the gentleman from Penn-
sylvania [Mr. ELLENBOGEN] is entitled to recognition for 3
minutes.

Mr. GOLDSBOROUGH. Mr. Speaker, on last Wednesday
I asked for time to speak on Thursday. Ordinarily, when
the House first convenes after a long recess, there is no
business to transact for the first few days and with that
usual condition in mind, the request was made. The ma-
jority leader very properly suggested that in view of the
fact the tax bill was ready for consideration on Thursday
he would object to my having time on that day. I would
not have made the request had I understood the legislative
situation.

Mr., KVALE rose.

Mr. GOLDSBOROUGH. 1I yield to the gentleman from
Minnesota.

Mr, KVALE. Would the gentleman desire to yield for a
point of no gquorum?

Mr. GOLDSBOROUGH: Yes; I yield.

Mr. KVALE. Mr. Speaker, I make the point of order
a quorum is not present.

The SPEAKER. The gentleman from Minnesota makes
the point of order there is not a quorum present. Evidently,
there is not a quorum present.

Mr. BYRNS. Mr. Speaker, I move a call of the House.

The motion was agreed to.

Accordingly the Clerk called the roll, when the following
Members failed to answer to their names:

[Roll No. 77]

Abernethy Cooper, Tenn, Green Pou
Auf der Heide Corning Griffin Reece
Ayers, Mont. Cravens Halnes Reid, 1L,
Beam Crowther Harlan Richards
Beck Cullen Harter Richardson
Belter Dear Hess Romjue
Blermann De Priest Hughes Simpson
Boylan Dickstein James Somers, N.Y.
Britten Dingell Eeller Stokes
Brooks Ditter Kennedy, Md. Stubbs
Brown, Ga. Douglass Kerr Sullivan
Brunner Doutrich, Pa. Lanzetta Bweeney
Bulwinkle Doxey Lee, Mo. Thom
Cannon. Wis Drewry Lehlbach Tinkham
Carley, N.Y. Fish Lewls, Md. Underwood
Carpenter, Nebr. Fitzgibbons Lozier Wadswsrth
Carter, Wyo. Fitzpatrick McDuffie Waldron
Celler Focht MecLean Weaver
Chapman Foulkes MecLeod Whittington
Clalborne Frey Mansfield Wilson
Cole Gasque Montet Wood, Ga.
Collins, Miss. Gavagan Muldowney
Connery Gifford Owen
Connolly Gillette Pettengill

The SPEAEKER pro tempore (Mr. Pargs). Three hundred

and thirty-three Members have answered to their names; a
quorum is present.

On motion of Mr. Byrns, further proceedings under the
call were dispensed with.

THE MONETARY SYSTEM

Mr. GOLDSBOROUGH. Mr. Speaker, when I can first
remember a consciousness of economic conditions in this
country I was about 10 years old and used to drive around
the country constantly with my grandfather, who was a
country doctor. This was in the year 1892. The condition
of agriculture was deplorable. The condition of labor was
such that farm labor worked for 50 cents a day; labor in
industry was so poorly paid that it was necessary for the
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whole family to work, down to children as young as 9
years old.

This was the era of the great money lenders, Russell Sage
and Hetty Green. I remember a ditty that we heard in the
music halls of those days. I would gladly sing it, Mr.
Speaker, only I am afraid it would not be in accordance
with the rules of the House. It went something like this:

All I want is fifty million dollars,
A champagne fountain sparkling at my feet.
Pierpont Morgan waiting on the table,
Sousa's Band aplaying while I eat.
If I only owned the Pennsylvania Railroad,
If Hetty Green would only be my wife,
If I only owned a bright and newsy paper,
Then I know that I'd be satisfied with life.

Down in the country we had what were known as paper
shavers. I think in the metropolitan centers they were, and
still are, called euphoniously, note brokers. I remember very
distinctly when one of our paper shavers passed away some-
one suggested an epitaph as follows:

Here lies old Twenty-nine Percent.

The more he made the less he spent.
The more he made the less he gave.

If he goes to heaven, well all be saved.

This condition, Mr. Speaker, existed up until about 1898.
At this time gold was discovered in the Klondike, in Aus-
tralia, and in South Africa, and prices began to rise. From
that period until 1914 this country enjoyed a degree of pros-
perity never known before. The difficulty, however, was
that prices during this period rose too rapidly for a perma-
nent prosperity based on gold production.

A period of real-estate speculation began abouf 1902 and
ran up to 1919. Land values rose faster than their pro-
ductivity or their incomes justified.

The average landholder, however thrifty he might be,
and however closely he watched his land, received only
about 2 percent, based on what he could receive for his land
if he sold.

We went through the war period, and in 1920 the Federal
Reserve Board decided that prices were oo high and they
proceeded to so raise the discount rate as to cause a com-
plete agricultural collapse.

Now, it will be asked why after that collapse did not agri-
culture come back? The reason was because the country
was on a gold basis; gold was not being produced rapidly
enough to sustain the high price level. Under the gold pro-
duction which existed between 1898 and 1914 industry could
increase production about 32 percent a year without a
falling price level. But in order for industry to increase its
production to the extent of 3% percent a year, the produc-
tion of gold had to increase to about the same extent—that
is, the total volume had to increase about the same per-
centage. .

The production of gold since 1922 has been at the rate
of 24,000,000 ounces a year, while about 33,000,000 ounces
a year are necessary in order to sustain the normal price
level provided the preoduction is not increased more than
3% percent a year.

From 1922 to 1929 there was a certain prosperity in indus-
try and the constant accumulation of unsold goods. Be-
cause of the fact that there was not sufficient gold produced
to sustain the price level, some prices had to fall and basic
agricultural products took the heaviest slump.

Industry was deprived of the buying power of agricul-
ture; so there was a total collapse of industry and agricul-
ture in 1929.

The first affirmative step in an attempt to rehabilitate the
country was taken in July, 1931, when the President of the
United States wrote the Members of Congress and asked
them if they would suppert a moratorium of foreign debts
in the coming Congress. A majority of the Members of
Congress consented, and the President made a proclamation
to that effect in July 1931.

There was some slight rise in stock prices for about 2
weeks, when that completely subsided, and on the 5th of
October 1931 the President asked various Members of the
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Senate and House to meet him at the White House with the
Secretary of the Treasury and the Under Secretary of the
Treasury and the Governor of the Federal Reserve Board.

That meeting took place, and about 35 of us met in a room
with two windows on one side, and I think it was about the
hottest 3 hours I ever spent.

At that meeting was offered us what has now become the
Reconstruction Finance Corporation, an organization which
transfers private debis to society as a whole. The primary
purpose of it—though I do not think it was known to the
President—was to pump value into worthless railroad stocks
and bonds that were owned by the great banking houses on
Wall Street. That was the power that gave the idea enough
vitality to justify the propaganda behind it, culminating in
legislation that gave birth to the Reconstruction Finance
Corporation at the beginning of the Congress in 1932. Not
a thing was done, my colleagues, not a thing, to increase the
monetary base, and to make a rise in the price level possible.
It was simply a transfer of debt from the individual to
society as a whole. What happened?

In September 1931 England went off the gold standard.
She cheapened the value of her pound until it got down as
low as $3.50, and so nearly doubled the value of the securities
held by her banks, and thus England was saved a bank
moratorium and the economic hell that this country has
been through. If we had gone off the gold standard, if we
had raised our commodity price level and our stock and bond
price level even as late as January 1933, a bank moratorium
would have been unnecessary, the closing of the banks
would have been unnecessary, and the opening of the banks
on a from 10 to 70 percentage basis would have been unnec-
essary, and the loss of the money of the depositors in the
banks of this country would not have occurred.

Early in the fall of 1933 the President of the United States,
under the powers which Congress gave him last spring,
undertook to go into the market for gold, and immediately
the great banking houses and their spokesmen, who had
never criticized England for what she had done, wheo had
never even criticized France, which depreciated the value of
her money by 75 percent, began at once to say, “ Oh, the
country is going on a fiat money basis; into an unsound eco-
nomic system.” I must use names in some instances. Pro-
fessor Sprague, who was the economic adviser to Great
Britain—that is, he says he was—when England went off the
gold standard in 1931 and depreciated her currency, and who
stayed with the Bank of England through the balance of
1931 and through the year 1932, supporting the policy of
England in buying geld and depreciating her currency, after
he was recalled to help us out of our difficulty, and the Presi-
dent took exactly the same steps taken by England fo in-
crease our exports and the price of our basic commeodities,
resigned as special economic adviser to the Treasury. The
front pages of the metropolitan press were full of an article
written by Professor Sprague at that time, in which he at-
tempted to frighten the people, attempted to destroy any
good that might come from the President's action. One
writer, one American writer, if you please, has this to sa.y of
Professor Sprague’s action:

He has succeeded in making the public acutely aware of the
nature and origin of the insistent opposition to the President's
endeavors to correct our oppressive money evils and to restore a
humane balance in American economic life.

For Professor Sprague's opinions and his dire predictions of
fallure of the administration's fiscal procedure are exactly the
kind of opinions and predictions that should have been expected
from a man of his previous occupations.

First, Professor Sprague has been in the hire of the banking
community year after year.

Second. He has been a confidant of Federal Reserve authorities,
and as such became, naturally, impregnated with the banking
type of thinking.

He was selected to become special economic adviser to the Bank
of England.

No American logically could have been selected for this task
unless the finger had been pointed by the British fiscal agent
:nhatil;is country, Mr. J. Pierpont Morgan. Can't you see through

The American special economic adviser to the Bank of Eng-
land—why was he sent for? To be the liaison officer between
Wall Street and London.
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He must see, eye to eye, with England’s bankers here. His mind
must have been attuned to the Morgan view, otherwise he never
would have sailed across the ocean.

So we find Professor Sprague in 1930 in the innermost councils
of the Bank of England. We find him conniving with his new
colleague, sometimes known as " Professor S8kinner”, other times
known by his right name of Montagu Norman.

Yet we find that during Professor Sprague's tenure of office as
economic adviser to the Bank of England that country decides, or
is forced, to abandon the gold standard. t

That step was taken for the good of England.

This was September 1931. Professor Sprague didn’t then desert
the Bank of England because of the gold abandonment. He
stayed on his job all through 1932.

He observed that the Bank of England proceeded with a gold
manipulation which is duplicated in the policy President Roose-
velt now is conducting for the United States.

The Bank of England manipulated the price of gold so that
the pound, the money of England, was forced down to a sub-
stantial discount from gold. This was deliberate policy on the
part of the Bank of England.

Professor Sprague issued nary a squeak of protest against the
Bank of England program to lift the price of gold.

The British succeeded in stemming the downward swing of
their prices. Their commodity prices stopped dropping as soon
as England abandoned gold—or, rather, as soon as England manip-
ulated the price of gold upward, as soon as the pound’s gold
value began to shrink.

Meanwhile, the American prices continued their slump.

It was not until we abandoned the fixed gold standard after
President Roosevelt's election that our prices started to rise.

But is Professor Sprague satisfled with the American program?

He is not. .

He would have put a halt to the whole procedure in the early
summer, during the International Economic Conference at London.

He would have stabilized the dollar to the English pound in a
ratio then prevailing, about 31 to 1. This was a distinctly pro-
English act by an American who had heen appointed special
economic adviser to the American Treasury.

President Roosevelt wisely escaped the noose which would have
tightened around the United States if he had accepted the recom-
mendations of the professor who had been impregnated with
England's needs.

From that time on President Roosevelt ignored Professor
Sprague.

Now the professor is peeved, insulted, disappointed over our
program which, in his vision, means ruin, destruction, oblivion
for the American economy.

He is the spearhead at the moment of the whole drive of the
banking community to destroy the President's program.

The real driving forces of this attack dare not show themselves,
They have been hopelessly discredited by events over the last
few years and by the thorough dishonesty of their methods as
exposed by the Senate.

Still they persist in claiming intelligence sufficient to bring us
out of the depression.

The President has wisely determined to follow out his own mone-
tary program, that of manipulating the price of gold until com-
modity prices are in agreement with the vast burden of debt;
until the 1926 honest dollar is restored.

Mr. LUCE. Mr. Speaker, will the gentleman yield?

Mr. GOLDSBOROUGH. Yes.

Mr. LUCE. Will the gentleman give us the name of the
author of that statement?

Mr. GOLDSBOROUGH. His name is Julius Behrens.

Mr. LUCE. Will the gentleman state something about
his qualifications as a monetary expert?

Mr. GOLDSBOROUGH. Whatever his qualifications may
be, I want to say that I am in absolute accord with what
he said.

Mr. McFADDEN. Mr. Speaker, will the gentleman yield?

Mr., GOLDSBOROUGH. Yes.

Mr. McFADDEN. I call the attention of the gentieman to
the fact that Professor Sprague was the economic and finan-
‘cial adviser of the governor of the Federal Reserve bank in
New York, which had its influence on the policy of the
‘Federal Reserve from 1914 up until the time he went to
England representing the Bank of England.

Mr. GOLDSBOROUGH. Professor Sprague was connected
with the New York Federal Reserve Bank at the time it
loaned England $200,000,000, was he not?

Mr. McFADDEN. He was.

Mr. GOLDSBOROUGH. It is worth while at this time to
call attention to the fact that in nineteen—what year was
that loan made?

Mr. McFADDEN. I think it was 1925. It was that period
in which the Bank of England went back on a gold basis.
and the loan was made to assist the Bank of England to go
back on the gold basis. The loan was $300,000,000, $200,-
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000,000 from the Federal Reserve and $100,000,000 from
J. P. Morgan & Co.

Mr. GOLDSBOROUGH. And the loan, as the gentleman
from Pennsylvania says, was a $200,000,000 gold credit, set
up by the Federal Reserve Bank of New York, which was
afterwards distributed through the other banks, and $100,-
000,000 loaned by J. P. Morgan & Co., and the evidence
before the Banking and Currency Committee of the House
showed that Morgan & Co. engineered the whole thing and
received $1,125,000 as a commission for negotiating it.

Mr. LAMNECK. Mr. Speaker, will the gentleman yield?

Mr. GOLDSBOROUGH. Yes.

Mr. LAMNECK. I have in my possession a stenographic
report of an interview with Mr. Sprague, in which he said
that he had more influence than any other man in the world
in determining the policies of the Bank of England while
he was connected with it.

Mr. GOLDSBOROUGH. I am glad to have the gentle-
man'’s contribution.

Mr. MARLAND. Mr. Speaker, will the gentleman yield? -

Mr. GOLDSBOROUGH. Yes.

Mr, MARLAND. Is it not a fact that at the time Morgan
& Co. got that commission for the loan, the Federal Reserve
bank received no interest for the money loaned?

Mr. GOLDSBOROUGH. I am not sure about the interest.

Mr. Speaker, there has been a great deal of attempted
criticism of the President’s policy based on the theory that
basic commodity prices have not risen as rapidly as the
dollar has depreciated in terms of gold. The explanation
for that is perfectly simple. During the time when there
was a general understanding that the Reconstruction Fi-
nance Corporation would buy all the gold it was offered, the
price of basic commodities did rise in about the same ratio
that the value of the dollar depreciated in terms of gold.
But it became known that while the Reconstruction Finance
Corporation was paying more than the usual price for some
gold, it was not buying all the gold offered. It has only
been about 3! weeks ago since Canada offered $8,000,000
gold to the Reconstruction Finance Corporation at $32.
The Reconstruction Finance Corporation had fixed its price
at $34 and a fraction. Canada said, “ We can only get $32
for this gold in England and we will have to pay transpor-
tation. If you want it we will sell it to you at the same
price. Now you are paying $34. Will you buy it from us? ”
“ No; we do not care to buy.”

The amount of gold purchased has been almost nil, and
it has become thoroughly understood that the Government
is not purchasing all the gold that is offered. This is the
reason, and the only reason, why commodity prices have
latterly slumped somewhat. But the theory that, as basic
commodity prices are dealt in internationally, they will
respond to the depreciation of the dollar irr relation to gold
is absolutely sound.

Now, of course, this battle of wits back and forth between
Great Britain and the United States as to whose export
market shall be favored cannot go on indefinitely., That is
thoroughly understood. There must be an end sometime.
There must come a time when foreign exchange will be
stabilized. There must come a time when the public of
this country will know just what to expect in regard to the
policy of devaluation. I am not in the President’s con-
fidence. I may have my opinion of what he has in mind,
but he has not told me what he has in mind. My guess
would be that he is endeavoring to go just as far as he can
from time to time. His idea probably is that if the general
gets too far ahead of the army, certain great factors in the
metropolitan press can so discredit his policy as to ultimately
ruin the program.

Now, what must we do? I said to a group of economists
about 10 years ago that it was incredible to have a monetary
system where it was impossible for people to get out of debt.
At that time I was told that my conclusion was not tenable.
Within the last 3 weeks two of the best known economists of
the United States who were present at the conversation 11
years ago, came into my office and said that the conclusion
which I had reached was irresistible. We have in this coun-
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try, under normal conditions, about $55,000,000,000 of all de-
posits in banks. About $50,000,000,000 of that is bank credit
and about $5,000,000,000 is money. Now, let us assume that
the country becomes very prosperous, Business is active,
People are optimistic. Crops are good. Prices are trying
to rise, and debts begin to be paid. As soon as you begin
to pay your debts you begin to decrease your credit cur-
rency, and as soon as you begin to decrease your credit
currency you produce deflation, and deflation lowers the
price level and produces the necessity of creating the debt
over again. So that under our system it is absolutely im-
possible for prosperity to reach the point where we can get
out of any sort of debt, and we must find a remedy for it.
One of the remedies proposed is, first, the devaluation
of the gold content of the dollar, which will create a rise
in prices of the same character as would be caused by the
discovery and extraction of a great quantity of mined gold,
and afterward a stabilization of the price level on the 1926
basis, on the theory that that basis is the border basis, the
basis that is fairest between creditor and debtor; and then a
compensated dollar to stabilize the price level and, in addi-
tion, to make it theoretically possible for the country to get
out of debt, because under that condition, when prosperity
comes and the debts of the country begin fo be paid and
the prive levels tend to fall, immediately compensation takes
place; actual money is issued where credit money was before
used, so that it is theoretically possible for all the debts of
the country to be paid and actual money to be in existence
in place of the credit money which was in former use. The
bankers thoroughly understand this, and they have made
up their minds to make it impossible, as they have done in
the past, for the American people to get out of debt at any
time by having actual money instead of credit money.

Mr. MAY. Will the gentleman yield?
Mr. GOLDSBOROUGH. I will be glad to yield to the
gentleman.

Mr. MAY. If the gentleman feels as I do about the pre-
vious activities of the Federal Reserve System, there is little,
if any, hope of devaluation of our currency or reduction in
value by the Federal Reserve System. Why nof come to that
which we are going to come to in the end now by a remone-
tization of silver on an equal basis with gold?

Mr. GOLDSBOROUGH. I may say to the gentleman,
whose opinion I regard very highly, that, of course, what
the country should have is a money supply sufficiently ade-
quate to prevent its control by any one class, so that no
class can be in a position to knock down the price level and
so absorb the production of the country, to be afterward
sold at a higher price. And if this magic of a metallic stand-
ard, if this superstition must be safeguarded at this stage of
civilization, then, as far as I can see, it can be sustained as
well on a bimetallic base as on a base of one mefal. I am
not one of those who has any prejudice whatever against
silver being used as a hasis for the issuance of currency, but
just as I would be afraid of issuing greenbacks without any
sort of a metallic base, I think, in view of the fact that silver
can be produced at a tremendous rate, probably we ought to
use some caution in order to avoid an unhealthy inflation.
I was about to suggest before the gentleman interrupted me,
that it would be a perfectly wholesome thing to do for the
Government to purchase at least a billion and a half dollars
of silver at 75 cents an ounce and use that as the basis of
an issue of a billion and a half dollars. Just whether I would
be willing to start right off on a bimetallic basis at a given
ratio of, say, 16 to 1, I am not prepared to say. But if I
were not, it would only be for the reason that we are looking
for social justice, and something might happen which would
not be fair to the ereditor class.

Mr. MAY, Will the gentleman yield further?

Mr. GOLDSBOROUGH. Certainly.

Mr. MAY. In view of the fact that we have in this coun-
try approximately $4,000,000,000 in gold as the basis for
our present currency, does the gentleman not think that
the propaganda we hear about Germany’s collapse by print-
ing-press money is not applicable to our present condition,
due to the fact that Germany, at the time she did that, was
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overwhelmed with thirty billion or more dollars indebted-
ness that had been thrust upon her and had no gold?

Mr. GOLDSBOROUGH. I will say to the gentleman that
there are 34 countries off the gold standard now, using all
sorts of monetary devices, and there is not the slightest
danger of any runaway inflation in any one of these coun-
tries. I will say to the gentleman that France devaluated
75 percent, cut her franc in four parts, and no undue infla-
tion, no unhealthy infiation, was caused. I will say to the
gentleman that what happened in Germany was that that
country was overwhelmed with debt—she could not pos-
sibly get out—and she deliberately inflated in order to de-
stroy the internal debt. Her action was taken deliberately
and in cold blood.

Mr. MAY. It was simply repudiation.

Mr. GOLDSBOROUGH. And I will say further to the
gentleman there are only two other instances—other than
the German situation previously discussed—which are cited
fo us by those who talk about this type of inflation. One is
continental money, money issued by the States before the
Constitution of the United States was adopted; and the
other the French assignats, which were issued between 1790
and 1800, at a time when France for hundreds of years had
been robbing her peasantry until they not only had nothing,
but they had stunted minds as well as stunted bodies, and
were unable to produce. That is what happened in France;
and France during the entire time was in a condition of
revolution, first one class and then another being taken to
the guillotine and beheaded. These are the only two in-
stances cited to us of wild inflation.

Mr. LUCE. Mr. Speaker, will the gentleman yield?

Mr. GOLDSBOROUGH. I yield.

Mr. LUCE, Mr. Speaker, if the interruptions have dis-
fracted the gentleman from his speech, I shall hope very
much that he be given additional time; but while tempo-
rarily his speech is sidetracked, I would like to recall to
him that at the period when he says he received his first
economic instruction, the cash currency of the country per
capita was about half what it is today. We have twice as
nruch cash currency per capita in circulation and almost as
much as the populists demanded in their campaign.

How far does the gentleman from Maryland think the
per capita cash circulation of the country ought to be in-
creased?

Mr. GOLDSBOROUGH. I will answer the gentleman
from Massachusetts in just & minute. In 1873 silver was
demonetized, and President Grant said after he had signed
the bill and found out what it was that if he had known
what it was he would never have signed it.

The bill was discussed in the House and in the Senate, and
it is said that outside of just a few Members who were steer-
ing the thing through the Members did not understand at all
that silver was being demonetized; and I may say to the
genfleman from Massachusetts that in 1879 specie payments
were resumed. So there were two contractions of the cur-
rency within a period of 6 years, and this is what caused
the collapse which existed at the time of my first economic
recollection, 1892,

John G. Carlisle, speaking in the House of Representa-
tives on February 21, 1878, said: -

I know that the world's stock of the precious metals is none
too large, and I sf®2 nc reason to apprehend that it will ever
become so. Mankind will be fortunate, indeed, if the annual pro-
duction of gold and silver coin shall keep pace with the annual
increase of population, commerce, and industry. According to
my view of the subject, the conspiracy which seems to have been
formed here and in Europe to destroy by legislation and other-
wise from three sevenths to one half of the metellic money of
the world is the most gigantic crime of this or any other age.

The consummation of such a scheme would ultimately entail
more misery upon the human race than all the wars, pestilence,
and famines that ever occurred in the history of the world.
The absolute and instantaneous destruction of half the entire
movable property of the world, including houses, ships, railroads,
and all other appliances for carrying on commerce, while it
would be felt more sensibly at the moment, would not produce
anything like the prolonged distress and disorganization of society
that must inevitably result from the permanent annihilation of

one half of the metallic money in the world. With an ampile
currency, an Industrious and frugal people will speediiy rebuild
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their works of internal improvement and repair losses of property,
but no amount of industry or economy on the part of the people
can create money. When the Government creates it or authorizes
it the citizen may acquire it, but he can do nothing more.

And unless you have an adequate supply of money, pro-
duction can increase to a certain point without a fall in the
price level, but when it goes beyond this point immediately
the price level falls and industry and production stop, and
you have the same infernal misery you have had in this
country since 1929. - [Applause.]

Mr. LUCE. Mr. Speaker, will the gentleman yield further?

Mr. GOLDSBOROUGH. 1 yield.

Mr. LUCE. Now, will the gentleman be concrete and
tell us how much more cash currency we ought to have per
capita at present, having twice as much as we had 30 years
ago?

Mr. GOLDSBOROUGH. The gentleman knows that the
currency per capita depends altogether on the velocity of
circulation. The circulation per capita might be $10 cir-
culating once a day in which case the per capita for all
practical purposes would be $10; or, it might circulate 10
times a day, in which case it would be $100. Your question,
as propounded, has. practically speaking, no fixed answer.

Mr. FIESINGER. Mr. Speaker, will the gentleman yield?

Mr. GOLDSBOROUGH. 1 yield.

Mr, FIESINGER. The gentleman seems to be concerned
about silver inflation.

Mr. GOLDSBOROUGH. No; I am not.
careful about what I said.

Mr. FIESINGER. Would the gentleman explain this:
Suppose we revalue the gold ounce and make it $41.34, and
that thereupon gold in the world markets falls to $20.67;
.will the gentleman tell us what would happen as a result of
such an operation?

Mr. GOLDSBOROUGH. Well, gold could not do that.

Mr. FIESINGER. It has done it.

Mr. GOLDSBOROUGH. Gold could not do that because
the other countries in order not to lose their gold would
have to pay as much for it as we are paying for it. It
would make a rise in the price level in thoce countries in
order for them to keep from losing their gold. They would
have to pay the price we pay. There would not be one price
in one country permanently and another price in another
country.

While I am entirely sympathetic with the silver point of
view, I really am not prepared today to discuss it in detail.

In order to illustrate the utter ignorance about the mone-
tary situation which is shown by remarkably successful and
smart people, I want to call attention to a short quotation
from an address delivered by Roger W. Babson on October 11,
1933, at the Century of Progress Fair in Chicago. He is
arguing that character and thrift and saving will solve this
problem. I shall read an excerpt from page 10 of his address.
This is his conclusion:

Finally, that through a saving of $25,000,000,000 a year, the total
of all Government, State, municipal, corporation, and private debts
could be paid in 8 years, which debts now aggregate $200,000,000,~
000. Hence, by a few years of sacrifice, these could be entirely
wiped out, together with the present annual interest charge of
over $10,000,000,000.

Now, let us suppose this were possible—of course, it could
not be done, because the deflation I have attempted to depict
would take place. Let us suppose we saved $25,000,000,000 a
year and paid off all our debts, and let us suppose that in
8 years all the debts of the country were paid. This assump-
tion, of course, is based on our present system without any
process whatever of compensation in our basic money. Do
you know what we would have? We would have no credit
currency, because all the debts would be wiped out and we
would have about $5,000,000,000 with which to transact the
business in this country. In other words, we would have
chaos and revolution.

You can save all you please; you can save to the last
degree, but if you have not got an adequate supply of money
you cannot have anything but a falling price level, misery,
and destructicn. This is perfectly evident. Here is Roger
Babson, a great man, a public servant, a great statistician,

I tried to be
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yet he has not the slightest conception of the way our money
in this country is managed.

Mr., McGUGIN. Mr. Speaker, will the gentleman yield?

Mr. GOLDSBOROUGH. I yield.

Mr. McGUGIN. Assuming it were within the power of
the gentleman from Maryland of his own accord to write
the monetary program, what would he regard as an ade-
quate supply of money, and how would he obtain the ade-
quate supply of money about which he speaks?

Mr. GOLDSBOROUGH. I will answer my friend from
Kansas in this way: I will not go into a theoretical discus-
sion of what I would do. I will make the suggestion that
it makes very little difference how you word a law if it
furnishes buying power to the masses. You may say that
you must increase your money supply until labor is em-
ployed down to an irreducible minimum of say a million
people idle. There are always some walking across the
street, or some who do not want to work, and there may
be a million of them, I do not know. This might be the
way to handle it; that is, simply increase the money supply
until there are none idle except those that want to be idle.

Another way might be to attempt to adjust the proper
barter relation between the different elements of society in
raising your price level and then to stabilize it at a point
which would be fair one to the other.

You cannot tell in advance how much money will be nec-
essary, but you can increase the supply. This can be done
in the way mentioned in H.R. 5073, which I introduced and
am really discussing today, and which provides for a 50-per-
cent devaluation, then a compensating gold content after
that point is reached. You can do it in that way.

Mr. McGUGIN. I have been in favor of devaluation of
the gold dollar at least enough so that our money will be on
an equal parity or the usual parity with the money of the
world in order that we can carry on commerce with the
world. I voted for the gentleman’s bill a couple of sessions
ago, known as the Goldsborough bill,

Mr. GOLDSBOROUGH. I hope the gentleman does not
regret it.

Mr. McGUGIN. That is the point I wanted to ask about.
If the bill had been enacted, or if it were in effect today,
does the gentleman seriously believe that the Federal Re-
serve could just start buying in bonds until the 1926 price
level would be returned to this country?

Mr. GOLDSBOROUGH. I will answer the gentleman
from Kansas in two ways: First, my answer would be that
that was the best I could get. It was not what I wanted
at all. I could not get action on any other from our com-
mittee, and I do not think I could have from the House,
But with our abundant reserve at that time we certainly
could have raised the price level. Of course when we did
that our gold would have been taken away, and when we
reached a point where the gold reserve was depleted, we
could not raise any more. There is no doubt about that.

Mr. McGUGIN. That is what I was thinking about.

Mr. GOLDSBOROUGH. What happened is this, and I
believe I know the inside of the story: The Federal Reserve
System did not want to buy bonds. They did not want to
put money into circulation. The Goldsborough bill was
favorably reported by the Banking and Currency Committee,
and it finally passed the House by an overwhelming vote.
The Federal Reserve Board did not know whether they
would be able to stem the tide in the Senate or not, so they
began to buy bonds, but just as soon as the Glass substitute
killed the legislation they stopped buying bonds. That is
what happened in 1932.

Mr. McGUGIN. I understand that, but in our present sit-
uation, with world commerce broken down, I have reached
the conclusion that if you made dollars out of nickels, or
if you carried out the principle of the Goldsborough bill by
buying in bonds and issuing currency, that you could carry
on the deflation of our money to the point of worthless-
ness; yet in the case of such commodities as we produce
a surplus of in this counfry and have no foreign markef
for you could not benefit the price level, and the general
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price level would not go up as a fair illustration. We have
seen that in the recent devaluation.

Mr. GOLDSBOROUGH. Will the gentleman not take too
much of my time? I have not very much left.

Mr. McGUGIN. In devaluation we have seen cotton go
up, but not wheat, as a result of money, because there is
a foreign market for cotton but not for wheat.

Mr. GOLDSBOROUGH. Wheat went up until they found
out that the Government did not propose to buy all the gold
that was offered at the advanced price.

Mr. McGUGIN., Does the gentleman feel that by increas-
ing money you can now raise the price level?

Mr. GOLDSBOROUGH. There is no possible doubt about
that.

Mr, CHRISTIANSON. Will the gentleman yield?

Mr, GOLDSBOROUGH. Yes.

Mr. CHRISTIANSON. Is the gentleman aware of the fact
that there has been a startling increase in the domestic price
of wheat? I desire to call his aftention to the fact that the
Winnipeg market used to be lower than the Minneapolis
market.

They run pretty much neck and neck, with the difference
that the Winnipeg price was based on high-protein wheat,
which was worth about 8 cents a bushel more than the elz-
vator run, so that actually before the devaluation of the
dollar the Winnipeg price would be about 8 cents higher than
Minneapolis. During the last month or two—in fact, since
last summer—the Minneapolis price has run from 20 to 25
cents a bushel higher than Winnipeg,

Mr. GOLDSBOROUGH. I thank the gentleman for his
very interesting comment.

Mr, CROSS. Our wheat now is higher than their wheat,
which shows that the present program of buying gold is
helpful.

Mr. GOLDSBOROUGH. Mr. Speaker, I have only 2 or 3
minutes more, and I am not going to be able to cover the
ground in a satisfactory way.

11\;{‘1‘5 HANCOCK of North Carolina. Will the gentleman
yie

Mr, GOLDSBOROUGH. I yield.

Mr. HANCOCK of North Carolina. I have been very
much interested in the gentleman’s discussion of the mone-
tary system, and I want to ask him if he does not think that
in the last analysis the problem can be at least partially
solved through a change in the banking or, rather, credit
system. I am asking that for this reason: Does the gentle-
man or anyone else know of any formula that can be worked
out that will prevent actual currency, as the gentleman
terms it, from becoming credit currency? Is there any way
that you can prevent the banker, if it were desirable, from
swapping a deposit slip for a $10 bill or credit for the cash?

Mr. GOLDSBOROUGH. Most of the bank deposits are
based on credits, I will say to the gentleman. Of course,
you cannot prevent what the gentleman is talking about.
You cannot prevent loans from being made, and I would not
want the gentleman fo think that I am opposed to paying
interest.

Of course, capital is accumulated labor; and if accumu-
lated labor is employed, it should be paid for. There is no
question about that.

The SPEAKER pro tempore (Mr. PARKS),
the gentleman from Maryland has expired.

Mr. LUCE. Mr. Speaker, I ask unanimous consent that
the gentleman from Maryland may have 15 additional
minutes.

The SPEAKER. Is there objection to the request of the
gentleman from Massachusetts?

There was no objection.

Mr. GOLDSBOROUGH. I will say to the gentleman from
North Carolina that as long as we are human beings I do
not believe we will ever be able to get along without credit,
but it ought to be theoretically possible to pay our debts, and
under our present system they cannot be paid.

Mr. HANCOCK of North Carolina. I fully agree with this
statement of the gentleman.

The time of
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Mr. GOLDSBOROUGH. Because, as soon as you begin to
pay them you cause a deflation, whereas if you had a com-
pensated dollar and could issue more money as debts were
paid, it would at least be theoretically possible for the coun-
try to get out of its debts, and that is the only way I know
that it can be done—with a managed currency.

Mr. HANCOCK of North Carolina. That statement is
predicated upon the quantitative theory of money, rather
than its velocity, up to a certain point, anyway, is it not?

Mr. GOLDSBOROUGH. Of course, they go together.

There are only two or three things more that I want to
call to the attention of my colleagues, because a broader
discussion would take a much longer fime.

I guess in the whole world there has never been a greater
historian than Hume. He makes this statement:

Falling prices and misery and destruction are inseparsble com-
panions. The disasters of the Dark Ages were caused by de-
creasing money and falling prices. With the increase iIn money
labor and industry gained new life.

Some years ago Winston Churchill was writing an article
on the effect of the discovery of the precious metals shorfly
after the discovery of the American Confinent in the early
part of the sixteenth century, and this is what he said:

It is said that we had forgotten the grim laws of supply and
demand; as if these laws were absolute, constant, limiting factors
forever beyond the reach of human control. There is no limit to
human demand, and there is no limit to the power of mankind
to meet that demand.

For hundreds of years, in the Middle Ages, the laws of supply
and demand were stationary. Everything worked, year after year,
at a uniformly low level, and all the populations lived miserably.
Then, on a sudden, wages began to rise, enterprise began to
quicken, all kinds of new articles and utensils appeared in the
cottages or dwellings of the working people. All kinds of new
luxuries and comforts opened to the rich and the middle classes.
The laws of supply and demand began to work on a much larger
and expanding scale.

What had happened? A few small ships had come back from
across the Atlantic Ocean full of gold and silver, and a gradual,
subtle process of inflation had set in. It could not have been the
trade of the New World which had refreshed the Old. These
poor little ships could only bring spoonfuls of merchandise, and
every voyage took over half a year. What they brought was the
precious metals which altered, in the sense of expanding, the
standards of value throughout the world, and made in those gen-
erations expansions in the good living of the human race which
have never since been lost.

We cannot, Mr, Speaker, disregard the condition that this
country is in. We have a potential productive capacity in
this country sufficient to make every family in the country
reasonably wealthy, and yet we have stark poverty following
the steps of 75 percent of our people. Your production can-
not increase any faster than is justified by your monetary
base, if you are on a monetary basis, without a falling price
level, which of itself stops production. This cannot be done.

This country, early in the nineteenth century, imbibed
the philosophy of Francis Bacon that the way to progress
was to experiment—experiment. We embarked on a vast
system of mechanization, which resulted in our railroads,
our steamboats, our mowers, our improved plows, our im-
proved machinery, our good roads, our radio, our moving
pictures, and our automobiles. Buf through all this period
we neglected the deductive process, the process of the
ancient philosophers, and the proecess which culminated in
the doctrines of Jesus Christ.

We do not know how to dlstnbute what we can produce.
It is deductive reasoning which, my colleagues, is indis-
pensable in our social philosophy.

With this I will conclude. The problem of production has
been solved; the problem of distribution, the spiritual prob-
lem, is the one that faces the American people. [Applause.]

The SPEAKER pro tempore (Mr. Pargs). By special
order of the House, the gentleman from Pennsylvania [Mr.
ELLENBOGEN] has 3 minutes fo address the House.

THE DISTRICT OF COLUMBIA LIQUOR BILL

Mr. BYRNS. Mr. Speaker, if the gentleman from Penn-
sylvania will yield, I understand the lady from New Jersey
[Mrs. Norron] has just reported the bill H.R, 6181, regu-

lating the sale of liquor in the District of Columbia. I want
to ask unanimous consent that that bill may be taken up
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tomorrow after the reading of the Journal and considered
under the general rules of the House.

The SPEAKER pro tempore. The gentleman from Ten-
nessee asks unanimous consent that the bill HR: 6181, re-
ported by the Chairman of the Committee on the District
of Columbia, shall be taken up tomorrow after the reading
of the Journal and the disposition of matters on the
Speaker’s table and considered under the general rules of
the House. Is there chjection?

There was no objection.

OLD-AGE PENSIONS

The SPEAKER pro tempore. The gentleman from Penn-
sylvania [Mr. ELLENBOGEN] is recognized.

Mr. ELLENBOGEN. Mr, Speaker, in my time I ask unan-
imous consent that the Clerk of the House read the resolu-
tion which I send to the desk.

The SPEAKER pro tempore.

There was no objection.

The Clerk read as follows:

Resolution to create a committee to make a study and prepare
legislation for the establishment of a uniform national old-age
pension system on a contributory basis

Whereas under modern methods of mass production by the use
of machines it is constantly becoming more difficult for persons of
middle age and old age to secure employment; and

Whereas honest and industrious workers who have contributed
to the wealth and productivity of our Nation are entitled to better
consideration in their old age than as objects of charity; and

Whereas it is now widely believed that many of the poor-relief
systems in operation in the United States are an inadequate, incom-
petent, and at the same time, very costly method of providing for
the aged; and

Whereas 27 States, as well as the Territorles of Alaska and
Hawail, have by statutory enactment adopted systems of old-age
assistance which are granted to certain of their aged popula-
tion; and

Whereas it may be desirable to provide a system of old-age
assistance which will be uniform throughout the United States,
and which will provide for the transient as well as the permanent
resident; and

Whereas the most feasible and practical way whereby a system
of old-age pensions can be made adequate and uniform through-
out the United States, is through assistance by the Federal Gov-
ernment, preferably under a system of contributary pensions; and

Whereas accurate and complete statistics as to the number of
aged persons and as to the life expectancy of all persons are
avallable; and

Whereas from these statistics actuaries can easily calculate the
amount of contributions to a system of old-age pensions required
and of the total cost thereof: Now, therefore, be it

Resolved, That there is hereby created a committee, which shall
be known as “ Old Age Security Commission ", to consist of seven
members to be appointed by the Speaker of the House of Repre-
sentatives;

Sec. 2. The members of the Old Age Security Commission shall
serve without pay but shall be allowed reasonable expenses for
actual travel and subsistence and such other expenses as are
incurred for the purpose of transacting the business of the
commission.

Sec. 3. The committee, or any duly authorized subcommittee
thereof, is hereby authorized and directed—

(a) To study and investigate—

1. The operation and extent of old-age assistance systems now
in operation in the various States;

2. The establishment of a system of old-age contributory pen-
slons for persons 65 years and over under the jurisdiction of the
Federal Government or of any agency thereof.

3. The actuarial problems involved in the inauguration of a
contributory cld-age pension system.

4. The amount of contributions and the cost required for a
contributory system for the payment of pensions, beginning at 65
and at 70 years of age, at amounts ranging from $25 to $50
monthly.

° 5. The desirability of contributions exclusively from employers
and employees, or else from the Federal Government.

(b} To sit and act in the District of Columbia or elsewhere in
the United States; to hold such hearings, to employ such experts,
actuaries, and such clerical, stenographic, and other assistants; to
request by subpena or otherwise the attendance of such wit-
nesses, and the production of such books, papers, and documents;
to administer such oath; to take such testimony; to secure such
data, and any and all other information; to have such printing
and binding done as it deems necessary; an oath or affirmation
may be administered by any member of the committee.

(c) To require the service of such employees of the Federal
Government as it may deem necessery and as the department is
able to dispense with.

(d) To report within 6 months, or at the beginning of the next
session of Congress, and to recommend such legislation as it deems
appropriate in order to establish an old-age contributory pension
system under the jurisdiction of the Federal Government. ‘

Is there objection?
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Sec. 4. The expenses of the committee, not to exceed $15,000,
shall be paid out of the contingent fund of the House, upon
voucher signed by the chalrman of the committee.

THE PROBLEMS BEFORE THE REGULAR SESSION OF THE SEVENTY-
THIRD CONGRESS

Mr. ELLENBOGEN. Mr. Speaker, I ask unanimous con- -
sent to extend my remarks in the REecorp and include
therein a speech that I delivered over the radio.

The SPEAKER pro tempore. Is there objection?

There was no objection.

Mr. ELLENBOGEN. Mr. Speaker, under the leave to ex-
tend my remarks in the Recorp, I include the following:

RADIO INTERVIEW BETWEEN HON. HENRY ELLENBOGEN, OF PENNSYL~-
VANIA, AND FRED H. KURY, WASHINGTON CORRESPONDENT OF THE
PITTSBURGH PRESS

Mr. Kury., Congressman ELLENBOGEN, since this session of Con-
gress is one of the most important sessions ever held and since
its legislation will have far-reaching and lasting importance for
every citizen, you might first wish to speak about the atiitude of
Congress itself. What would you say is the spirit in which the
Congress of the United States is tackling the present session?

Congressman ErrEnBoGeEN. This session of Congress should be
different from any other. This Congress has to understand—and
understand clearly—that the temper of the people has changed.
Our people demand and are entitled to a new deal not only from
the President and his Cabinet, who execute the laws, but also
from the Members of Congress, who make them. We want legis-
lation not for the privileged few but for the people as a whole.
And we want to give particular attention to the impoverished
middle class and the underprivileged who are with us in such
large numbers.

The Congress must so conduct its affairs that the people will
instinctively feel that a new spirit prevails and that Congress
is guided by one concern alone—the actual and immediate needs
of the great mass of the citizens of this country.

The program before this session of Congress can be expressed
in one sentence: Congress must pass legislation to promote recov-
ery, to assist our people pending recovery; to stamp out the abuses
of the selfish few; and to assure that America becomes again,
as In the past, the land of opportunity for all and of special
privilege for none.

Mr, Kury. Congressman ELLENrocEN, What do you consider the
most pressing problem before Congress?

Congressman ELLENBOGEN. The needs of the unemployed—this
above all else. The creation of opportunities for work must have
the first call on Congress.

The Federal Government must—and it will—continue to con-
tribute its share for the relief of the unemployed, so that no
man, woman, or child in this country goes hungry; but, beyond
that, further billions should be allotted for public and civil
works to give jobs to those now unemployed until private indus-
try and private enterprise can absorb them.

Mr. Euvry. Next to unemployment, what problem do you feel
presses for instant attention, Congressman?

ngressman ELLENBoGEN. The plight of the owner of real
estate—particularly the plight of the owner of a home or of a
small farm—must and will be alleviated. Although thousands of
homes and farms have been saved from foreclosure, the relief
afforded by the Home Owners’ Loan Corporation has been pain-
fully slow. This is now being speeded up, but in order to provide
true relief for home owners, the law must be changed and for
that purpose I introduced two bills at the very opening of Con-
gress last Wednesday, and I expect to introduce further bills on
this subject, probably tomorrow.

At this point I want to say that if the home owner, if the farm
owner wants to save his home, he should, he must, take a real
interest in these bills, become acquainted with their provisions,
and organize support for them in his community.

In future broadcasts I shall discuss this topic and shall explain
the bills which I have introduced.

Mr. Kury. What important social legislation are you going to
sponsor, Congressman ELLENBOGEN?

Congressman ELLENBOGEN. A system of old-age pensions cdeserves
immediate consideration by the Congress of the United States.
People who have given the best years of their lives in honest
and industrious labor and who have contributed to the wealth
of the country, deserve better treatment than as objects of charity.
I am going to bring this problem strongly to the attention of
Congress, and with the support of the people of this country we
can obtain laws which will guarantee a greater measure of security
for people of old age than we have ever known before.

Mr. Kury. Do you believe that the Congress will follow the
leadership of President Roosevelt?

Congressman ELLENBoGEN. In this emergency unity of purpose
and of action are imperative. Our people have confidence in the
President and in his policles. They demand that the Congress
support the President. I, for one, shall fully support his measures
for the relief of our people and I believe most of my colleagues
will do likewlse.

Mr. Kury. Congressman ELLENBOGEN, what other problems do
you think will engage the attention of this Congress?

Congressman ELLENBOGEN. Mr. Kury, these problems are so
numerous that I can only give some of them at this time.
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Later on, I hope to discuss them more fully in this series of
broadcasts. Here are some of them:

The Veterans of the Spanish-American War and of the World
War are not receiving the benefits to which, in fairness and in
justice, they are entitled. Economy measures affecting them have
been altogether too stringent. The Congress should pass laws
which will provide more equitable treatment and more just bene-
fits for our veterans.

Workers of all classes, labor and white collar, skilled and un-
skilled, trained and professional, must be protected against long
hours and miserable pay. The sweatshop must be uprooted and
~destroyed.

Our income-tax system needs drastic changes. Taxes should
be assessed according to ability to pay. Increase surtaxes on
swollen Incomes. Raise inheritance taxes on large estates.
Strengthen the gift-tax laws to prevent the evasion of the in-
heritance taxes. On the other hand, taxation must cease to be
an ever-increasing burden on the back of the great middle class
of our people. Furthermore, we must eliminate the wasteful
use of the taxpayer’s money, whether it be appropriated for ordi-
nary expenditures or for emergency relief.

Congress must call a halt to the evasion of the income-tax laws
by selfish persons of great wealth; there must be no manipulation
of the people’'s money or of our financial markets at the ex-
pense of the innocent investor of modest means. The money of
depositors and the investments of the people should at ali times
be safe, Our banking laws must be altered to prevent for all
time the recurrence of such panics as we witnessed last March.

Reductions in charges for electricity, for gas, and for trans-
portation, more stringent regulation and supervision of utilitles
are urgently needed.

The American people, through the Congress of the United
SBtates and the President, must deal prudently but firmly with
our foreign debtors; some of them have deliberately compromised
their honor to protect their pocketbooks. These are the duties
of the Congress of the United States—as I see them.

As for myself, I pledge that every ounce of my strength, all
the energy that I have, my education, my training and my ex-
perience shall be devoted to these measures. To you, the people
of Pittsburgh and of Pennsylvania, I pledge that your interest
and your interest alone, shall guide my thoughts and my steps
and shall determine Iy actions in the Congress of the United
Btates.

Mr. Kury. I thank you. Your interpretations and views of the
problems of the regular session of the Seventy-third Congress are
most enlightening.

LEAVE TO FILE REPORT ON H.R. 6181

Mrs. NORTON. Mr. Speaker, I ask unanimous consent
that I may file the majority report on the bhill HR. 6181 by
midnight tonight.

Mr. MARTIN of Massachusetts. Reserving the right to
object, may I ask if there is a minority report?

Mr. PATMAN. I ask unanimous consent that the mi-
nority views may be filed with the majority report.

Mrs. NORTON. Mr, Speaker, I will be glad to include
that in my request.

The SPEAKER pro ftempore. Is there objection to the
request of the gentlewoman from New Jersey and the gentle-
man from Texas?

There was no objection.

RELIEF FOR VETERANS

Mr. LUDLOW. Mr. Speaker, I ask unanimous consent to
extend my own remarks briefly in the Recorb.

The SPEAKER pro tempore. Is there objection?

There was no objection.

Mr. LUDLOW. Mr. Speaker, believing that there is
danger that great injustice will be done to thousands of
worthy veterans who are now employed, or who hereafter
will be employed, under the Civil Works Administration, I
have today sent a letter to President Roosevelt suggesting
to him the advisability of issuing an Executive order exempt-
ing Civil Works Administration workers from Veterans’
Regulation No. 10, which would cut off the pension rolls
many veterans engaged on ‘civil works and would reduce
the pensions of many thousands more to $6 a month. My
letter to the President follows:

Desr Mr. PRESIDENT:

I am taking the liberty of bringing to your attention what
seems to me to be an obvious injustice to many thousands of
worthy veterans who are now employed. or who hereafter are to
be employed, as workers under the Civil Works Administration,
as I believe you will want to correct this situation by an Executive
order when it is brought to your notice.

To my surprise I have just learned that paragraph X of Vet-
erans' Regulation No, 10 is to be so construed that all veterans
(of whom there are many thousands) who are working on tempo-
rary Civil Works Administration projects and who are drawing
pensions will be dropped from the pension rolls or will have their
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pensions reduced to 86 per month while so employed. The vet-
erans’ regulation to which I refer is as follows:

*“ No person holding an office or position, appointive or elective,
under the United States Government, or the municipal govern-
ment of the District of Columbia, or under any corporation, the
majority of the stock of which is owned by the United States,
shall be pald a pension or emergency officers’ retirement pay, so
long as he continues to draw a salary from such employment,
except (1) those receiving pension or emergency officers’ retire-
ment pay for disabilities incurred in combat with an enemy of
the United States or for disabilities resulting from an explosion
of an ty of war in line of duty during an enlistment
or employment as provided in Veterans’' Regulation No. 1 (a), part
1, paragraph 1; (2) those persons so employed whose pension is
protected by the provisions of the act; however, the rate of pen-
sion as to this class shall not exceed 6 per month; (3) those
persons whose salary or compensation for service as such em-
ployee is in an amount not in excess of $50 per month; and (4)
widows of veterans.”

Reallzing how harshly this regulation, unless amended, will bear
upon thousands of veterans who are now receiving the first wages
they have earned In many months, I called upon the legal depart-
ment of the Veterans’ Administration for an official opinion as to
their status, and Mr. J. O'C. Roberts, the solicitor of that Admin-
istration, in a letter to me advises as follows:

* It is the unhderstanding of this office that persons employed on
Civil Works Administration projects are Federal employees. Being
Federal employees, they are subject to the provisions of paragraph
X, Veterans' Regulation No. 10.”

Therefore, Mr, President, unless you change the situation by an
Executive order all pensioned veterans, except battle casualties,
who are employed on civil works, will have their pensions cut
off entirely unless on March 20 last they were drawing pensions
for direct service-connected disabilities or unless they are Spanish
War soldiers over 62 years of age, and these two classes will suffer
a reduction in pension in every instance to $§8 a month unless
they surrender their civil-works employment. This, if allowed to
proceed, will inevitably create many glaring inequalities, and will
breed a feeling of Injustice In the hearts of the veterans employed
on civil works, many of whom have not had a day's employment
for years and whese income now as civil-works employees is very
temporary and very small, Unless the regulation referred to is
modified, the elvil works employees will be subjected to a reduc-
tion of pension to exactly the same extent as a veteran who' is on
the regular Government rolls who draws a much larger salary and
enjoys all the retirement rights and other privileges of permanent
employment, and it is also true that those veterans who are in
outside employment are not subjected to any reduction whatsoever
in the amount of their pensions.

I feel certain, Mr. President, that the mere statement of the
fact as to how this regulation would operate will appeal to your
sense of fairness and justice and to your well-known desire to do
right by all men, and I respectfully ask you to consider the advisa=-
bility of issuing an Executive order to correct this situation.

Very sincerely yours,
Lovis LupLOow.

FEDERAL OLD-AGE PENSIONS

Mr. O'MALLEY. Mr. Speaker, I ask unanimous consent
to extend my remarks in the Recorp by printing a speech
delivered by Representative Ranporpr last Sunday.

The SPEAKER pro tempore. Is there objection?

There was no objection.

Mr. O'MALLEY. Mr. Speaker, under the leave to extend
my remarks in the Recorp, I include the following radio
address delivered recently by Hon. JENNINGS RawDOLPH, of
West Virginia:

The world has just passed through 4 years of experience which
has tried the very souls of meén and women. During this walk
through the valley of the shadow we have learned many lessons
which we needed to learn, and it seems to me that one of ths
greatest lessons which have come out of these 4 years of hard-
ship has been the positive evidence that we are our brother's
keeper whether we realize this fact or not. I have heard an
experienced hunter of big game say that during the time of
drought when water is scarce in the jungles of the big game
countries, the fiercest of animals take their turn at the only
waterhole and that they do no killing there because they instinc-
tively realize that harmony and cooperation are essential for
survival,

During the past 4 years the whole of the human race has
literally been driven to civilization’s common waterhole, and as we
gathered around this watering place we were forced to cooperate,
the rich and the strong giving aid to the weak and the poar.
Seeing the absolute necessity of this form of friendly cooperation,
the President of the United States began immediately after enter-
ing office last March to create plans for the scle purpose of
distributing fairly the necessities of Iife and the opportunitics for
earning a living.

I am deeply grateful because I can truthfully say, as I speak
to you today, that the President’s program of business recovery
through organized cooperation has brought us out of the darkness
of the jungle in which we have been lost for the past 4 years, and
now that we have learned the practical value of mass cooperation
it 15 both our duty and our privilege to appropriate this knowledge
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and to use it for our future guidance. If friendly cooperation is
helpful to people caught in the maelstrom of a great world eco-
nomic upheaval, it will be equally helpful in the time of pros-
perity, when we do not face the necessity of fighting shoulder to
shoulder to defeat our common enemy, poverty.

Having gone through this despairing depression, and having
seen and felt the effects it has produced in terms of misery and
human suffering, I was truly grateful to Dr. J. E. Pope for inviting
me to speak to you on the subject of what I conceive to be one
of the most commendable and necessary forms of cooperative
effort. I have reference to the great movement which is sweeping
this entire nation, the object of which is to provide old-age pen-
sions for men and women who have reached the late afternoon of
life without the means necessary to sustain them.

A group of thoughtful and far-sighted men and women have
organized the National Old Age Pension Association, whose aim
and purpose are to secure the necessary legislation to insure men
and women against starvation in old age. Their leader, Dr. Pope,
has given me a very clear outline of the legislation they are seek-
ing and I wish te tell you why I favor the program and why I
belleve you should do the same.

First. The idea of pensions for old people who can no longer
work and who must become public charges is in full harmony with
the * new deal " philosophy of our national leader. The President
has already sounded the death knell of child labor. We have lm-
proved working conditions and hours of labor and the basis of
compensation, all of which has met with the hearty approval of
the American people, and I am sure that I voice the opinion of
every charitably inclined person when I say that the new deal
should be extended to include practical help for the aged.

Second. The plan and purpose of providing pensions for the
aged is, as I conceive the facts, in full harmony with the Golden
Rule laid down by the Master as a sound rule of human conduct.
I am sure that there is no person who would wish to face old
age burdened by the misery of poverty. We cannot truthfully say,
in behalf of civilization, that it has produced a race of human
beings who do unto others as if they were the others, as long as
we permit the old and decrepit people to be sentenced to poor-
houses.

Third. The old-age pension plan is inspiring because it serves
the very commendable purpose of helping to keep seli-confidence
and courage alive in the hearts of men and women in the hour of
adversity. I nave heard it said that a man s never whipped until
he accepts defeat in his own mind, and I believe this to be true.
I earnestly believe, therefore, the old-age pensions would have
the effect of kindling anew the fires of hope in the breasts of
those who have met with temporary defeat, thus enabling them to
carry on and to reestablish themselves without becoming public
charges.

Fo%xersih‘ The cld-age pension plan is sound because it gives the
individual a chance to profit by rendering useful service to others.
Apropos to this thought a very distinguished philosopher once said:
“ Help thy brother's boat across and lo! thine own hath reached
the shore.” That Is sound philosophy because it pays dividends
in terms of happiness as well as in terms of material knowledge.
I would add slightly to the thought of the philosopher whom I
have quoted by saying, “ Help thy father's and thy mother's boat
acrods, as well as thy brother’s.”

Fifth. I believe the old-age pension plan to be good because our
own President has said that he is sympathetic toward this prin-
ciple, and I am sure that he meant what he said because he signed
the old-age pension law while he was Governor of New York,
providing help for the aged of that State.

Sixth. I believe this is the proper time to provide old-age pen-
sions because it is an era of practical reformation during which
civilization is undergoing many needed refinements leading in the
general direction of helping the poor and the weak to compete suc-
cessfully with the rich and the strong. I believe it just as essential
to give financial aid to old people as it is to call a halt on un-
scrupulous Wall Street bankers and the privileged classes who have
been exploiting all of the people in every way that was available.
We have backed the President solidly by public opinion in his at-
tempts to curb those who had gained control of most of the
wealth; now let us back those who are laboring for the purpose
of protecting old people who, through no fault of their own, Iace
a common enemy which is just as merciless as any human being
who exploits his fellow men * * * the enemy of old age and

overty.

4 B‘Eve);th. I am personally in favor of the old-age pension pro-
gram because I have observed during the past 4 years that no one
is immune against poverty; that riches have a way of doing the
disappearing act; that the rich and the poor may be made to
change places without warning; and having made these observa-
tions I have been forcefully impressed by the thought that there
is no such reality as enduring independence; that we are all de-
pendent upon others in one way or another. It seems to me that
the worst possible foe of dependence is that experienced by the
aged person whose physical infirmities make it im ble for him
or her to conceive plans and translate them into life's necessities.

Eighth, Lastly, I believe in the movement for old-age pensions,
because it is in harmony with my conception of practically applied
Christianity. I do not believe that the Nazarene would condemn
old people to a poorhouse. I believe that He would be shocked by
the very thought of imprisonment for life in a poorhouse; there-
fore, I, too, am shocked by the thought. We live in the richest
country on this earth; we have an abundance of everything that
human beings can use, both the necessities and the luxuries; we
live in one Nation of this world where every form af freedom is
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glven the greatest possible expression; and I say to you, my
friends, that we have no right to enjoy these great blessings with-
out a willingness to share them with aged people who, by the
very nature of their physical beings, are not able to appropriate
their share without our cooperation.

Not long ago I read a set of textbooks entitled “ The Law of
Success ", written by Napoleon Hill. I was deeply impressed by
his analysis of the six basic fears which tend to confound and
undermine the efforts of human beings. The thing that im-
pressed me most about these fears was the fact that four of them
were very directly related, these four being (1) the fear of old age,
(2) the fear of ill health, (3) the fear of poverty, and (4) the fear.
of death.

I never stopped to analyze the damage done by these fears
untll I read Mr. Hill's statement in which he pointed out that
any one or more of these may lead to insanity, or to the com-
mitment of crime, or to various forms of cheating at trade. It
seems to me that the two most dreadful of these are the fear of
poverty and the fear of old age. There is a direct connection
between these two. The fear of old age generally is brought about
by its close relationship to the possibility of poverty which may
come with I{t. Through the 4 years’ depression we had an oppor-
tunity to catch a fleeting glimpse of what can happen to people
who stand in fear of poverty * * * even to young, healthy
people who had not yet felt the approach of old age. We know
that this terrible fear caused thousands to lose initiative and
ambition and quit trying. We know also that large numbers of
people took their own lives because they could not bear the
thought of facing old age in poverty.

I do not know how my colleagues here in Congress feel about
the subject, but for my own part I have seen enough of the mis-
ery of old age and poverty to cause me to cooperate wholeheartedly
with those earnest men and women who are endeavoring to
relieve old people of the suffering which comes from fear of pov-
erty and old age. I conceive it to be my duty to help provide
this protection for your mother and your father and my own
mother, should they need financial aid from their Government in
the late afternoon of life.

As Dr. Pope has explained the program of theh National Old Age
Pension Association to me I understand it to advocate, broadly,
these five worthy ends:

First. Provision for the payment of a pension of $30 per month
to every resident American citizen on and after the age of 65 years.

Becond. Persons 65 years of age or over who refuse to accept
retirement from active competitive earning not to be allowed pen-
sions until such a time as they actually retire.

Third. Any person above the age of 40 and under 65, who is a
citizen of the United States, who, by reason, of physical or mental
inability, cannot earn a livelihood, shall be paid the sum of $20 per
month.

Fourth. The Congress of the United States shall require each
and every person, male or femasle, between the ages of 21 and 45,
on and after the passage of the old age pension act, to pay into
the Post Office Department, through the Postal Savings Division, a
very small percentage of all gross earnings from salaries, wages,
hire, or from any other source, whether it be from salary, commis-
sions paid, from dividends earned, or from profits arising from any
transaction; the returns to be made monthly together with the
payment of assessments such as the Congress may levy against
such earnings or income.

Filth. The President of the United States shall appoint a direc-
tor of pensions, to become the chairman of the United States Pen-
sion Board, the other members of the board to comprise the Post-
master General, the Secretary of the Treasury, and the Becretary of
Labor, the said board to have the power to scale downward the
assessment of tax against earnings, as the occasion and conditions
of the pension fund may seem to warrant. In other words, if it
is found that less than one half of 1 per cent of earnings of all
persons over 21 and not over 45 will suffice, they shall then be
authorized to reduce the scale of rate of assessment accordingly.

You have, in these five proposed principles, the sum and the
substance of what will be required in order to permit the aged
people of this country to approach their declining years without
the fear of poverty.

My object in speaking to you on this subject is to inform you,
as fully as I can in the few minutes which have been allotted to
me, of the plan for providing pensions for old people and to ask
that you communicate with me by letter, offering any suggestions
you may have in mind for the improvement of this proposed
program. I have given you a brief outline of my own personal
reasons for favoring this proposal, but I shall of course be guided
also by the wishes of my constituency in the Second Congressional
District of West Virginia, when the time comes to vote on legisla-
tion providing this pension protection to unfortunate old people.
May I not suggest, therefore, that those outside of my district who
may be listening, communicate with their own Representatives in
Congress, conveying to them your wishes and your suggestions in
connection with this important plan.

Before closing I wish to assure you all that we who represent
you here in Washington approach our task at this session of
Congress with greater hope and courage than we had at the
last session, and our hopes are not based upon ephemeral causes,
Millions of men have been put back to work since Congress
adjourned last summer and the words " business depression " have
been pushed off the front pages of newspapers all over the country
and their place has been filled by the words * business recovery.”
We have genuine cause to be thankful throughout the length and
width of this great country of ours, because we have weathered
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the worst storm that most of us have ever known. Our national
leader has demonstrated, through his message to Congress this
week, and by the expression on his face and the tone of his voice
that he, too, approaches the new year in a spirit of hope and
courage.

There is no escaping the fact, my friends, that we are safely
established on the road that will lead us back to happiness and
prosperity. Let us not forget, then, our obligation to those poor
old persons who fear the poorhouse more than the average persons
feared the business depression. We have passed through the
worst and we now have it behind us, but there are millions of
worthy old men and women in this country who now and in the
future will face a real cause of fear a hundred times greater than
the f of depressed business.

Ingratitude is among the more reprehensible of human quali-
tles!

Let us not be ungrateful for our delivery from the fear of
poverty, and let us demonstrate our gratitude for this great
blessing by helping to provide protection to those who are not
in position to provide it for themselves,

There is plenty in this world for all of us. We cannot take
anything with us when we cross the Great Divide. Moreover, the
riches which most people accumulate come as the result of some
form of tion from others., It is a great blessing to possess
riches, but it is a greater blessing to possess, also, a heart that
is willing to use riches in behalf of those who are helpless,

Mr. BLACK. Mr. Speaker, I ask unanimous consent to
address the House for 45 minutes.

The SPEAKER pro tempore. Is there objection to the
request of the gentleman from New York?

There was no objection.

Mr. BLACK. Mr. Speaker and gentlemen of the House,
this speech of mine is designed to meet several attacks that
have been made during the recess on the N.R.A. as uncon-
stitutional. I have in mind principally articles written by
our distinguished colleague, the gentleman from Pennsyl-
vania [Mr. Beck], and particularly one published in the
November issue of Fortune.

The Constitution is a book of life. It is dynamic, gener-
ating, at the will of the people, power in the Government
strong enough to protect the Nation in all hazards of its
existence. It is not a museum curio to be reverently gazed
upon as the keystone of a former civilization. As the court
in its early days said, in passing upon the case of Martin
against Hunter:

The instrument was not intended to provide merely for the
exigencies of a few years, but was fo endure through a long lapse
of ages, the events of which were locked up in the inscrutable
purposes of providence. It could not be foreseen what new
changes and modifications of power might be indispensable to
effectuate the general objects of the charter, and restrictions and
specifications which at the present might seem salutary might
in the end prove the overthrow of the system itself.

The Constitution is not a moth-eaten blanket for smoth-
ering progress to be dropped on the American scene by such
staid scholars as my colleague Mr. Beck, whenever the
rights of man are being asserted in a way that jars the
more stationary of our statesmen. They are ever ready and
willing to demonstrate glibly the outlawry of the new.
These extreme conservatives even thought it heretical when
one of their most trusted guides, Justice Pitney, reluctantly
conceded that the law must press on, in stating:

Let it be admitted that mere novelty is not a ground of con-
stitutional objection, since it is the appropriate function of a
legislature to change the laws.

It was quite to be expected that when President Roosevelt
propounded the National Recovery Act the “die-hards”
would invoke the Constitution as a bar to the new deal.
Mr. BEck, more or less awed by the onrush of the Blue
Eagle crusaders, and without appreciating their lawful in-
tent, props the present constitutional issue in this unilateral
pose:

Can the Constitution be temporarily suspended to meet the
exigencies, real or imaginary, of an economic emergency?

Mr. Beck, enjoying at the political roadside a well-earned
rest after his skillful and successful leadership of the wet
cause was startled at the unseemly pace of the White House
intelligentsia and thought they were the drys coming back.
So he rushed to the protection of his cherished Constitu-
tion which actually was in no danger. While it is true that
Mr. Beck views the hurried marchers with alarm, they form
an army with banners and the banners are for constitutional
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progress. They are not attacking the Constitution, but they
are attacking with it. No advocate of the N.R.A. asks for
a suspension of the Constitution, for that is beyond the
power of government. Mr. Becx, as well as they, under-
stands that an act suspending the Constitution would ipso
facto be a legislative nullity.

The Constitution keeps step with the times. The Supreme °
Court in Pensacola Telegraph Co. against Western Union,
gives this vivid picture of constitutional development:

The powers thus granted are not confined fo the instrumentali-
ties known or in use when the Constitution was adopted, but they
keep pace with the progress of the country and adapt themselves
to the new developments of time and circumstances. They extend
from the horsz with the rider to the stagecoach, from the sailing
vessel to the steamboat, from the coach and steamboat to the
railroad and from the railroad to the telegraph as these new
agencles are successfully brought into use to meet the demands
of population and wealth. They were intended for

increasing
the government of the business to which they relate at all times
and under all circumstances.

It is a fallacy to assert that the planners of the N.R.A.
insist that Congress obtains power as the result of an
emergency. Those who advised this scheme of recovery were
too careful in their planning to overlook the historic back-
ground of constitutional powers. They understand that an
emergency invests Congress with no extraordinary powers.
It simply justifies Congress in applying sufficient of its
latent powers to meet new conditions. Power proceeds from
the Constitution, not from the emergency.

Justice Day has stated the rule with great clarity:

The Constitution of the United States is a law for rulers and
people equally in war and in peace and covers with the shield of
its protection all classes of men at all times and under all circum-
stances. No doctrine involving more pernicious circumstances
was ever invented by the will of man than that any of {ts provi-
slons can be suspended during any of the great exigencles of gov-
ernment. Such a doctrine leads directly to anarchy or despotism;
but the theory of necessity on which It is based is false, for the
Government within the Constitution has all the powers granted
to it which are necessary to preserve its existence, as has been
happily proved by the result of the great effort to throw off its
Jjust authority.

Congress naturally in normal times does not, for fear of
the voters' reaction, unduly assert itself. Should Congress
abuse its lawful power, Judge Miller, in Kilburn against
Thompson, points out that:

The remedy for this, however, lies not in the abuse by the judi-
cial authority of its function but in the people, upon whom, after

all, under our institutions, reliance must be placed for the correc-
tion of abuses committed In the exercise of a lawful power.

The fact that Congress generally does not use its powers
to the last degree does not paralyze them. They are alive
and ready for emergency, ready to operate according to the
popular will, in line with the viewpoint expressed by Justice
White that:

Although an emergency may not call into life a power which

has never lived, nevertheless, emergency may afford a reason for
the exertion of a living power already enjoyed.

In an emergency the congressional power may be applied
to objects that in normal times constitutional limitations
would save from the touch of government. The powers are
the same and the objects are the same, but the emergency
gives them a more intimate relevancy to government and
usually the congressional powers are called into operation
to regulate them. The public interest being paramount, the
shield of the fifth amendment does not intervene and pri-
vate rights are remarshaled for the public objective. The
freedom guaranteed is not a freedom to destroy government.
The unbridled exercise of so-called “ rights ” might accom-
plish such destruction in an emergency and by so doing viti-
ate themselves. The guarantor does not engage in joint
bond with the guaranteed to accomplish mutual destruc-
tion. The emergency alteration of the usual relationship
caused courts to regulate rents in the District of Columbia
as the result of the war and caused the Supreme Court, in
Block against Hirsch, to uphold the congressional act, there
declaring:

Congress has stated the unquestionable embarrassment of gov-

ernment and danger of the public health in the existing condi-
tion of things. The space In Washington is necessarily monop-
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olized in comparatively few hands and lefting portions of it is as
much a business as any other. Housing is a necessary of life, all
the elements of a public interest justifying some degree of public
control are present.

It was but natural to expect that in the course of the
development of the United States considered absolutely or
relatively as a world competitor a more concentrated organi-
zation of economic power would evolve with a paralleled
political set-up. This could only be achieved at the sacri-
fice, to a sizable extent, of individualism. Mr. Beck is hor-
rified at the regimenting of industry under the N.R.A., but
I predict that as other countries become more intensely or-
ganized in the space of a few years there will be a vigorous
public demand for an economic system here more closely
knit with government, so that we can offset the organized
economic powers of all nations.

A national breakdown may force regimentation to be
ordered years before it would normally develop. The due-
process clause being consonant with the genexal purposes of
the Constitution and always having been implied in the
original document ensimerating the powers of Congress does
not shift to block the public welfare when property rights
step from behind it and assume a public character.

Mr. BEck becomes a violent extremist when he contends
that the extended supervision over commerce destroys our
devotion to the Declaration of Independence. Mr. Beck
has forgotten the sage words of the Court in National Cotton
Oil Co. against Texas:

To contend for these extremes is to overlook the difference in
the effective actions and to limit too much the function and
power of government by arguing from extremes. Almost every

exercise of government can be shown to be a deprivation of in-
dividual Iiberty.

The stagnation of commerce, threatening the very exist-
ence of this Government, its Constitution and laws, was the
emergency faced by the present Congress as it met in spe-
cial session. All communities were calling for Federal help
and Federal funds. Congress had to answer these appeals,
obliging it to reestablish our economics so that the general
welfare would be maintained thus replenishing tax fields for
the repayment of Federal advances. A primitive psychol-
ogy, lending itself to rash action, had been inspired by a
surplus of commodities and lack of funds on the part of
the public to purchase the necessary portions of the same,
Our people were desperate. Bereft in a land of riches, they
were provoked. Theirs was the position that Goldsmith
sketched in The Deserted Village:

To see profusion that they cannot share.

Congress had two courses open—oratorical ballyhoo of
better times, or drastic action within its powers. An aroused
public would brook no fatuous speeches, and new constitu-
tional remedies had to be found. Congress had to forego its
comfortable and favorite pastime of droning declamation
and apply itself to the serious work of solving the problem,
much in the spirit of John Ruskin when he announced:

I feel the force of mechanism and the fury of avaricious com-
merce to be at present so Irresistible that I seceded from the
study not only of architecture but nearly of all art and have given
myself as I would in a besieged city to seek the best modes of
getting bread and water for its multitudes.

While the purpose of Congress was justified by all human
instinets, its operations had to be within the scope of the
force extended to it by the Constitution. The welfare of the
country was at stake. Congress realized that the welfare ob-
jective stated in the preamble of the Constitution conferred
of itself no legislative authority, and, further, that the so-
called “ welfare clause ” in the body of the document was but
qualifying the taxing power. Commerce had to be regulated
in the sense that it required fostering and protection, which
functions, said the Supreme Court, in the second employers’
liability case, were within our power.

Recearch establishes that the Union was conceived with
an idea of commercial nationalism. That the States became
united in order to facilitate and free commerce here was
amply demonstrated in the argument of Mr.. Webster before
the Supreme Court in the early case of Gibbons against
Ogden.
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Some excerpts from the report of Webster's brilliant plea
which was sustained by the Court will be most encouraging
to the N.R.A. advocates:

Few things were better known than the immediate causes which
led to the adoption of the present Constitution, and he thought
nothing clearer than that the prevailing motive was to regulate
commerce, to rescue it from the embarrassing and destructive con-
sequences resulting from the legislation of so many States, and to
place it under the protection of a uniform law. The great objects
were commerce and revenue, and they were objects indissolubly
connected. * * *

In the history of the times it was accordingly found that the
great topic urged on all occaslons as showing the necessity of a new
and different government was the state of trade and commerce.

The resolutions of Virginia in January 1788, which were the
immediate cause of the convention, put forth this same great
object. There is not another idea in the whole document. The
entire purpose of the delegates assembled in Annapolis was to
devise means for the uniform regulation of trade. They found
no means but in the general government and they recommended
the convention to accomplish that p -

We do not find in the history of the formation and adoption
of the Constitution that any man speaks of a general concurrent
power in the relation of foreign and domestic trade as still re-
siding In the States. The very object intended more than any
other was to take away such power. If it had not so provided
the Constitution would not have been worth accepting.

What is that to be regulated? Not the commerce of the several
States, respectively, but the commerce of the United States.
Henceforth the commerce of the States was to be a unit, a
system by which it was to exist and to be governed must neces-
sarily be complete, entire, and uniform. Its character was to be
described in the flag which waved over it E pluribus unum.

The founding fathers were accurate in their forecast
that the life of the Nation depended on its commerce and
that commerce among the States depended on the power of
the Nation. The present Congress saw the very existence of
the Nation, our form of government, and our underlying sys-
tem of economics on the verge of dissclution. To revive
commerce there were needed markets, the terminals of com-
merce. To build up markets, employment had to be stim-
ulated. Thus the N.R.A. was devised, not as a pressure for
product, but as a development of consumption factors.
Commerce would not flow unless attracted by markets; and,
if pending law, or a lack thereof, discouraged commerce, it
was plainly the duty of Congress to legislate properly. The
opposition to the then proposed commercial regulations
could be classified with the opposition to the child labor
laws, and this block takes some grains of comfort from the
case of Hammer against Dagenhart, which was the medium
of the Supreme Court nullifying as unconstitutional the
child labor law. By a majority of one, the Court declared
that goods produced by the impairment of child life might
have the protection and fostering of interstate commerce.
Mr. Beck's school relies on this judgment as destructive to
the N.R.A. The Court made this proposition:

There is no power vested in Congress to require the States to

exercise their police power so as to prevent possible unfair compe-
tition.

The grant of power to Congress over the subject of interstate
commerce was to enable it to regulate such commerce and not to
glve it authority to control the States in the exercise of the police
power over local trade and manufactures.

The marked difference between the child labor law and the
National Recovery Act lies in the effort by Congress in the
former to suppress an antisocial labor condifion permitted
in a limited area of the country, while in the latter Congress
attempts to cure by legislation a Nation-wide economic dis-
ease which has absolutely clogged commerce. In the child-
labor case conservative judges, bowing to the Cardozo philos-
ophy that a judge is not cloistered, readily understood that
a welfare lobby had induced Congress to invoke its com-
merce power to remedy an isolated social evil. The Court
can, in the N.R.A., without looking beyond the act, ascertain
the motives of Congress in the preamble to the bill. More-
over, no place was a sanctuary from the depression, and
news of it has seeped into the most sacred temples. At least
three members of the present court, Justices Brandeis, Stone,
and Cardozo, are quite willing to have a judge be informed as
to current events in the world outside. The Court under-
stood that child labor shocks the moral sense of the national
unit without working any present profound commercial
harm, while general unemployment, leading to mass hunger,
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which means a failure of government in a country richly
endowed, makes it imperative for government to readjust
the commercial system which it bears. So it is repugnant to
every theory of sovereignty to deny the legislative power to
exclude from the stream of interstate and foreign commerce
products offered under a system whose continuance would
destroy the Nation. In the light of our jurisprudence it is
tantamount to the suggestion that Congress may protect
the morals by penalizing the transportation of women for
immoral purposes; that it may protect health by banning
misbranded drugs and adulterated foods; that it may dis-
courage the gambler by barring lottery tickets from trans-
portation in interstate commerce; but that it may not take
action to conserve the whole of our commerce because of the
police power of the States or the exaggerated right of the
“ rugged individualist ”, who generally associates with others
in business enterprises, to liberty of contract.

In a case subsequent to Hammer against Dagenharf the
Supreme Court sought to avoid the apparent restriction put
upon the commerce powers of Congress in that very much
condemned 5-to-4 decision, for when Stafford against
Wallace came to the Court for its verdict the judges opened
the way for Congress to assume the imperative control over
commerce set out in the N.R.A. This litigation involved the
validity of an act of Congress which attempted to regulate
the methods of doing business by commission brokers acting
within the various stockyards of the United States. There
was no question but that in many respects these trans-
actions took place all within a State and concerned matters
usually left to State regulation, but the Court held that the
act was constitutional on the ground that the activities of
the commission brokers, unless regulated, were a burden
upon interstate commerce. The Supreme Court has time
and again upheld the power of Congress to suppress obstruc-
tions to commerce. The child labor law was to suppress a
social evil’ which the involved States could themselves have
suppressed. It is quite definite that acts in relation to inter-
state commerce come within the congressional jurisdiction.
The Minnesota rate cases lend sanction to this broad power
of Congress. Said the Court:

The authority of Congress extends to every part of interstate
commerce and to every instrumentality or agency by which it is
carried on, and the full control of Congress of the subjects com-
mitted to its regulation is not to be denied or thwarted by the
commingling of interstate and intrastate operations. This is not
to say that the Nation may deal with the internal concerns of
the State, as such, but that the execution of Gangxma of its
congressional power to regulate interstate commerce is not limited
by the fact that intrastate transactions may have become so

interwoven therewith that the effective government of the former
instantly controls the latter.

In United States against Ferger, Chief Justice White held
that the power of Congress includes the authority to deal
with obstruction to interstate commerce and with a host of
other acts having relation to or influence upon interstate
commerce, although not interstate commerce in and of
themselves.

The Nation must act in uniformity toward all the States.
That it did not in the child labor law; that it does in the
N.R.A.

The early case of Groves against Slaughter established that
Congress cannot pass a nonintercourse law as among the
several States nor impose an embargo that shall affect only
part of them. Congress did try to impose such an em-
bargo in the child labor law, but in the N.R.A. an effort
has been made to lift the embargo the depression clamped
on commerce in and through all the States.

The lottery cases, the Mann Act, and the prize fight film
law did prohibit interstate commerce advancing objects
thought to be deleterious. The child labor law sought to
obstruct innocuous ¢hjects whose manufacture was attended
by egroup evils entirely in the consigning State. These in-
terstate commerce laws, passed as a sop to reform and sus-
tained by the Supreme Court, have shown a power in Con-
gress over interstate commerce that does not concern itself
primarily with the commercial aspects of the situations
comprehended by the legislation. If Congress has power by

prohibition to guard morality, it should have power by pro-
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hibition to guard business morality intending a conservation
of markets and a free flow of commerce.

Congress, in the Antitrust Acts, the Grain Futures Act, and
similar statutes, has been ‘upheld in its efforts against de-
liberate strangulation of commerce. Surely Congress, when
it sets up a plan of industrial cooperation as a stimulus to
commerce, will receive judicial approbation. If Congress
could provide for competition by the Antitrust Acts, it can
regulate it by the N.R.A. Congress under the N.R.A. is
making definite criteria of fair competition having already
declared that the indefinife activity, unfair competition is
unlawful.

The Federal Trade Commission Act declared that unfair
competition in interstate commerce was unlawful. It did
not define unfair competition, but left such definition to the
courts.

Now, Congress has established a method to determine
what unfair competition is in each industry. As the Court
sanctioned the Federal Trade Commission, it will in all logic
sanction the Recovery Administration. The Child Labor
case, with a 5-to-4 decision passing on a statute whose object
was plainly not commercial, will not prevail against the his-
torical development of the interstate-commerce powers of
Congress, the emergency inspiration for their fullest use
and the disaster that would attend the invalidating of the
statute. Could the then Court have anticipated the present
national plight, it would not have stated itself so broadly to
extinguish the child labor law. Read in the light of today
the opinion can tolerate much editing. As Justice Brandeis
has stated:

The Court bows to the lessons eof experience and the force of
better reasoning, recognizing that the process of trial and error so

fruitful in physical sciences is appropriate also in the judicial
funection.

It is.far from sane expectancy to believe that the nine
alert and learned justices of the Supreme Court, not insu-
lated from the economic terror abroad, will permit the
opinion in the Child Labor case to thwart the effect of
Congress to allay the depression. It will be difficult enough
to cure it by any form of legislation, and certainly any bill
less comprehensive than the National Recovery Act will be
inconsequential.

It might be well for those who believe that Congress has
taken too bold a step forward in this matter to read the
startling observation made sometime ago by G. Lowes Dick~
enson, an English university lecturer, under the title “ Let-
ters from a Chinese official ”:

Like the prince in the fable, you seem to have released from his
prison the genie of competition, only to find that you are unable
to control him. Your legislation for the past hundred years is a
perpetual and fruitless effort to regulate the disorders of your
economic system. Your poor, your drunk, your incompetent, your
aged, ride you like a nightmare. You have dissolved all hu-
man and personal ties, and you endeavor in vain to replace them
by the impersonal activity of the state. The salient characteristic
of your civilization is its irresponsibility. You have liberated
forces you cannot control; you are caught yourselves in your own
levers and cogs. In every department of business you are substi-
tuting for the individual the company, for the workman the tool.
The making of dividends is a universal preoccupation; the well-
being of the laborer is no one's concern but the state’s. And this
concern even the state is incompetent to undertake, for the fac-
tors by which it is determined are beyond its control. You depend
on variations of supply and demand which you can neither deter-
mine nor anticipate. The failure of a harvest, the modification
of a tariff in some remote country, dislocates the industry of mil-
lions thousands of miles away. You are at the mercy of a pros-
pector’s luck, an inventor’s genius, a woman’s caprice—nay, you
are at the mercy of your own instruments. Your capital is alive,
and cries for food; starve it and it turns and throttles you. You
produce not because you will but because you must; you consume
not what you choose but what is forced upon you. Never was
any trade so bound as this which you call free; but it is bound not
by ? reasonable will but by the accumulated irrationality of
caprice.

We do not have to be as pessimistic about the outlook as
this burning criticism of the modern industrial system would
make one. Neither rose-colored glasses nor blue afford the
precision required for a statesmanlike survey of the problem
to be negotiated.

We would not be justified in a drifting policy, and our
present hope of salvation lies in cooperation. The experi-
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- ment proposed by Congress should be accepted in the spirit
of Washington's Farewell Address:

The experiment at least is recommended by every sentiment
which ennobles human nature.

The Court, as alert as Congress to safeguard the public
welfare, will appreciate the tremendous pressure on Congress
for legislation of a distinctively radical aspect to those who
have survived on the laissez faire system and are prepared
to sink with it.

A study of the Supreme Court action on the constitution-
ality of Federal legislation is heartening to the advocacy of
the new policies. In the 144 years of its existence, in which
period approximately 140,000 cases have been decided, the

- Supreme Court has declared only 60 congressional enact-
ments unconstitutional. Every presumption is in favor of
the constitutionality of the considered act, and unless it is
squarely in violation of the organic law, the court will uphold
the legislation.

The N.R.A. has already received the sanction of the Su-
preme Court of the District of Columbia. The court, in
commenting on the present state of the Nation, made this
striking and rather broad comment:

It may happen that other emergencies prove more perilous to
national life than war itself. War may tend to unify a nation.
There are emergencies that tend to disorganize and to destroy.
Another maxim is “the safety of the people is the supreme law.”
This concept must have its place in our laws dealing with emer-
gencies that threaten national eafety or stability. While the
courts heid that the Constitution is not suspended or set aside by
war or national emergency, it is thought that the Constitution and
all other laws must be read in the light of and, to some extent,
subject to the primal and fundamental concept of the necessity for
self-preservation.

The Agricultural Adjustment Act has already twice re-
ceived judicial imprimatur the same principles of constitu-
tional law being invoked on which the N.R.A. is predicated.

The opposition to the N.R.A. is put to it to understand how
the Congress can regulate what is on its face a strictly intra-
state commercial transaction. The principle of the N.R.A.
extent of congressional control over such intrastate business
has been affirmed several times by the highest Court. In the
Shreveport case, which received much congressional atten-
tion, the Supreme Court supported the Interstate Commerce
Commission in an action taken on railroad rates from Hous-
ton and Dallas to other points in Texas on the ground that
such rates were discriminatory against interstate commerce
transported from Louisiana similar distances into Texas.
There Justice Hughes stated that the authority of Congress
extended to the maintenance of conditions under which
interstate commerce may be conducted upon fair terms, and
that while Congress did not possess the authority to regulate
the internal commerce of a State, as such, it did have power
to foster and protect interstate commerce and to take meas-
ures necessary or appropriate to that end, and further, that
the power to regulate interstate commerce was granted to
Congress to make impossible the recurrence of the evils
which had overwhelmed the confederation and to provide the
necessary basis of national unity by insuring uniformity of
" regulation against conflicting and discriminating State leg-
islation.

Again, in the Wisconsin Rate case, where a somewhat simi-
lar situation was presented to the Court, Chief Justice Taft
~ declared:

The principles laid down in the Shreveport case left no
room to question the power. Congress in its control of its inter-
state-commerce system is seeking in the Transportation Act to
make the system adequate to the needs of the counftry by securing
for it a reasonable compensatory return for all the work it does.
The States are seeking to use that same system for intrastate
traffic. That entails large duties and expenditures on the inter-
state-commerce system which may burden it unless compensation
is received for the intrastate business reasonably proportionate to

. that for the interstate business. Congress, as the dominant con-
troller of interstate commerce may, therefore, restrain undue limi-
tation of the earning power of the interstate-commerce system in
doing State work. The affirmative power of Congress in developing
interstate-commerce agencies is clear.

In Wallace agzinst Callistan Packers Co., which was

decided in October 1933 in the Federal District Court of
California, the court was required to pass upon the right of
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the Secretary of Agriculture to enjoin a company from pro-
ducing peaches in excess of its quota under the A.A.A. The
court declared:

It must be construed to give the Congress the power to regulate
any and all commerce which may seriously affect the interstate
trade. This court, with propriety, cannot make the narrow hold-
ing that the legislative body, under this analogous statute, is
without power to regulate intrastate commerce as a proper means
of achieving the desired-regulation of the interstate commerce.
In this and other respects the power to regulate must be construed
to effectuate the broad purposes of the constitutional grant and.of
the national policy.

So from 1824, when Gibbons against Ogden was decided,
to the present day, with the exception of the apparent detour
of the Supreme Court in the Child Labor case, the tendency
of our Federal tribunals has been to approve congressional
extension of powers under the interstate-commerce clause.

The stability of Mr. Beck is shattered as he visions a
Roosevelt dictatorship since Congress has delegated certain
necessary powers to the President under the NR.A. A
dictator subject to a court belies the term, and Mr. Beck
believes that Mr. Roosevelt’s power will be drastically limited
by the Supreme Court. Business in the emergency required
a commander in chief. There was. a far-flung cry in the
business world for leadership, and when the life of the
Nation chanced engulfment in the business catastrophe it
was the cerfain duty of the President to accept that leader-
ship and of Congress to give him the necessary powers. This
delegation was constitutional, for Congress, after clearly
stating its objectives, sets forth the principles and general
methods by which the President was to achieve them. The
legislative body followed its former course in the Tariff Act
of 1922 when conferring rating powers on the White House.
The various statesmen who lauded that clause in the tariff
are highly critical now, and a little hysterical, but the Court
is not swung by political considerations and will accept
the theory of our Government relations favored by Chief
Justice Taft in passing on the Tariff Act of 1922:

* * * To ayold such difficulties Congress adopted * * *
the method of describing with clearness what its policy and plan
was and then aut.horlzlng a member of the executive branch to
carry out its policy and plan and to find the changing difference
from time to time and to make the adjustments necessary to con-
form the duties to the standard underlying that policy and plan.
As it was a matter of great importance, it concluded to give by
statute to the President * * * the function of determining
the difference as it might vary.

‘While it is true that the Lever Act was declared unconsti-
tutional althcugh a war-time measure, there the difficulty
was lack of precision as to violations. Criminal statutes
must be definite. It may be that a particular code could
be set aside on this basis, but that would only be charged
to a lapsing from the directions set out by Congress in the
act, and in itself be a violation of the N.R.A.

Perhaps the Court will not be pressed to pass on the
fundamentals of the law, for the signatures to a code could
readily be declared waivers of constitutional rights. The
licensing provisions may be considered a form of duress and
then the waiver value would be nullified, opening for the
Court’s attention the basic questions. Naturally the waiver
theory would not arise if a nonsigner seeks the protection of
the judicial branch of Government.

The Court can in the pending state of the Nation be both
realistic and legalistic. Its own precedents favor, and the
country demands, the new deal. The 9 judges are not 9
blinded hermits, stupefied by the dust of an cld courtroom,
crying out, “ O Tempora! O Mores!” They advance with
the times along a well-charted constitutional path. The
judges will not inconvenience the public if it can be avoided.
They will be mindful of the economic eruption that would
attend an adverse decision on the N.R.A. It would be in
line with declaring the Selective Service Act unconstitu-
tional as the American Expeditionary Force was achieving
victory. Two recent declarations from the bench are proof
of this and are also prophetic of the fate of the N.R.A.

Justice Brandeis brought the Nation sharply to attention
with this thoughtful declaration:

The people of the United States are mow confronted with an
emergency more serious than war. Misery is widespread, in a time
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not of scarcity but of overabundance. The long-continued depres-
sion has brought unprecedented unemployment, catastrophic
fall in commodity prices, and a volume of economic losses which
threatens our financial institutions, * * * There must be
power in the States and the Nation to remold, through experi-
mentation, our economic practices and institutions to meet
changing social and economic needs.

Chief Justice Hughes places his finger on the casual effect
industrial decline has on commerce when in the Appalachian
Coals case he reminded the country that—

When industry is grievously hurt, when producing concerns fail,
when unemployment mounts, and communities dependent upon
profitable production are prostrated, the wells of commerce go dry.

The Congress will not permit these wells to remain dry
nor will the people nor the Constitution nor the Supreme
Court. [Applause.]

Mr. LAMNECK. Mr. Speaker, I ask unanimous consent
to address the House for 45 minutes.

The SPEAKER pro tempore. Is there objection?

There was no objection.

Mr. LAMNECK. Mr. Speaker, I rise to address the House
in support of the President’s policy to restore the 1926 price
level and at the same time provide sound money for this
Nation. In my opinion, this question transcends in impor-
tance all other questions now claiming public attention.
Its proper solution will determine whether the depression
is to continue or whether we are to have prosperity. We
have the economic power to control this situation. How
shall we use this power? We have the power; what we need
is a clear vision of the truth about it. :

I am addressing myself particularly to those Members of
Congress who are in sympathy with the President’s program
to alleviate human suffering, stimulate business, and bring
happiness and contentment to all the people. The Presi-
dent has been very definite in his pronouncements.” There
has been no equivocation. His high purposes are under-
stood, appreciated, and applauded by the people of the coun-
try regardless of politics. He wants the 1926 price level and
a dollar that will have the same purchasing power from one
generation to another. That is the issue; it is a clean-cut
issue. I favor it, and I wish to address myself to those
Members of Congress also favoring it and who wish to
give the President their support, and who wish to help
bring about the high aims set out in this policy.

Congress has definite responsibilities in this matter. It
represents the constitutional authority of our Government
specifically delegated to Congress to coin money and regulate
the value thereof. It is the fundamental law of the country.
We cannot depart from it. Our Government cannot law-
fully function to suit the whims of individuals or any group
of individuals, for the power has been given to the Supreme
Court of the United States to interpret' and enforce the
Constitution.

Mr. Speaker, we have been in this depression for 4 years.
To meet and cure the present distressing conditions Congress
has conferred certain extraordinary powers upon two stuc-
ceeding Presidents. The right of Congress to delegate such
authority may be questioned, and that is one matter to which
I wish to address myself for just a moment. There is such
a thing as delegating authority to the Executive in order
to strengthen his hand and give to him the necessary power
to accomplish the things which are important or impera-
tive. There is such a thing, also, as the Congress shirking
its responsibility and placing its powers where they cannot
be used. On the eve of the World Conference at London it
was of the greatest importance that our President should
be possessed of particular and extraordinary powers that we
‘might give every possible opportunity to the London Confer-
ence to work out a price level that would restore prosperity.
The London Conference failed to restore a price level that is
in the interest of the United States. It immediately de-
veloped in that Conference that any effort of the United
States to raise price levels was offensively called an “ inflation
plan.” To raise price levels and at the same time have sound
money is the object of the Government. It is the announced
‘policy of this Government; and if that is inflation, those
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who are opposed will have to make the most of it. I claim
that a stable price level and an honest price level is sound
money, not inflation. And whether I am right in this state-
ment, or not right, is one of the matters this Congress can
determine.

This is the rock on which the London Conference had
to split. There was no other result except one, and that
was a surrender of our wealth of resources and our future
prosperity.

The London Conference was a failure, as was predicted
in this House of Representatives at the time the resolution
was passed authorizing our participation in it. Valuable
time was lost; but we could not oppose this method of deal-
ing with this question, because it was forced upon the Con-
gress by the uncontrolled and uncontrollable sentiment
which had swept this country into the conclusion that an
economic conference was the one way out. This conclu-
sion was not founded upon intelligence and not upon reason.
Was it founded upon propaganda spread over our country?
That is quite a question!

But now that the London Conference is a failure, we can
come back to the speeches that were made in this House
by Representative Fiesinger, of Ohio, Representative Amile,
of Wisconsin, and by others, pointing out the reasons why
the conflict of interests between Europe and America in
the matter of price levels could never be adjusted in a
conference, and also pointing out that American protection
could only be arrived at by independent American action.

And now, the most important question before the Con-
gress, the Nation, and the world-is to take up where the
London Conference left off and to succeed where the London
Conference failed in restoring the 1926 price level and at
the same time provide this Nation and the world with sound
money.

Mr. Speaker, we have not had sound money in the United
States since October 1929. The purchasing power of our
money has either been rapidly rising or rapidly falling.
In both instances profitable world markets have been closed
to us because of this condition. Our customers who used
to purchase from our surplus of production can no longer
finance their purchases, and we, as a result, are afflicted
with what is called ““ overproduction.” To restore our com-
merce and to restore our markets and be able to sell at a
profit are primary steps toward curing this depression. Fur-
thermore, it is a fundamental step; it deals with causes
rather than results. All the legislation and all the activi-
ties of this Government during these past 4 years have
been dealing with effects. They have represented an effort
to distribute the burdens of depression rather than to cure
the cause of the depression. We have placed 4,000,000 men
on the pay roll of the Government, but the Government has
no profits from which to pay these men. It must pay them
from taxes and from borrowed money. We must relieve the
taxpayers of the burden of maintaining millions of persons
who are on nonproductive pay rolls or it will surely destroy
this Government. We must restore profits, and we must
restore them quickly. To restore profits we must remove
the cause of depression and bring back those conditions
upon which prosperity must be based.

You cannot have depression in a country of the natural
wealth of the United States if you have free commerce in
the world and a sound money system. There is no sound-
ness in the money system where the money base has fluctu-
ating value. Sound money implies stable price levels. Any
one or any two or a dozen commodities may fluctuate in
value, owing to overproduction or other conditions, but the
whole list of commodities cannot be in & slump without
proving that something has happened to your money base.

Gentlemen, we are facing the most critical period in our
history, because we have not deait with this question in its
fundamental aspect during these 4 years. Nations all over
the world are learning to produce what we used to produce
for them. Spain can grow her wheat, Asia and Africa can
grow cotton; the French chef is learning to make pastries
out of Argentine wheat; the Englishman is learning to make
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bread out of Argentine flour with equal success to American
flour; and Europe is showing that a preference for Chicago
beef is passing to Argentine beef.

Mr. Speaker, we have delayed too long in intrusting the
management of our money system to experts who are tem-
porarily serving our Government and who are permanently
employed, in the main, by the very interests that have
opposed us in our efforts.

Price levels cannot be controlled by the banking interests
of the world and also by the United States Congress. One
or the other must assume control. The experts of the bank-
ing interests have been advising our Government. Con-
gress alone seems to be able to secure experts who are
divorced from these opposing interests. Three months ago,
at a conference in the Treasury Department, one of the
chief advisers of the Treasury made the statement that if
this Government resorted to a certain action he would be
forced to resign his position. How can a government func-
tion when its advisers are ready to go on strike unless their
particular views are carried into effect? How can we, sit-
ting in this Congress, know that one official who threatens
to resign is not in harmony of thought with many others?
How can we know that the officials of our Government are
not threatening to strike, and other forms of duress, if the
policies of the Government refuse to conform to the indi-
vidual opinions of these men?

The framers of our Constitution, in their unequaled
wisdom of statesmanship, took due note of these things in
delegating this power to Congress; and so I say that Con-
gress, acting under its constitutional authority, must support
the hands of the President in this program he has so wisely
pronounced—the 1926 price level, and stable, sound money.

THE FIESINGER BILL

There is a bill pending in this Congress which was pend-
ing at the time of the resolution relating to the London
Conference. This bill is a second declaration of independ-
ence as applied to our economic life. It recognizes gold
as the measurement of value. It puts the control of price
level in the hands of the Government instead of in the
hands of the infernational bankers, as it now is. It places
the United States in control of its money system for the
first time in the past 100 years and takes it out of the
control of the hands of the European nations. It gives silver
a monetary use. In effect, it doubles the supply of gold of
the world. It prevents the manipulations of gold values.
It restores the purchasing power of all nations now on a
silver basis, and gives to them a world money.

If these statements are true, who is there that could
oppose such a piece of legislation?

This bill was sidetracked in order that the London Con-
ference might be given the opportunity to show what it
could do. We have all seen what it could do—it could fur-
nish a beautiful trap for the United States to walk into.
We were saved from going into this trap, not by the action
of our London delegates at the London Conference. They
were prepared—and perfectly willing—to walk into this trap.
I myself had a conference with Governor Cox, the chief rep-
resentative of the American Government at this Conference,
a few days before he left for London.

I went to this Conference with Representative Fiesinger,
my colleague from Ohio, and Mr. John Janney, our eco-
nomic adviser, at the request of President Roosevelt. We
were in conference on the 24th day of May, and I was told
by Governor Cox that “the program for the L.ondon Con-
ference was not only fully arranged, but it was all agreed
to.” Governor Cox told us the details of this arrangement,
and in my view and in the view of Judge Fiesinger and in
the view of Mr. Janney, these arrangements would have
placed a yoke upon the neck of the producers of wealth
in the United States which would have proven so burden-
some to this Nation that it might well have resulted at
some future time in a war between this country and those
nations who were in control of the powers that this program
would have given them. This situation was saved by the
action of the President of the United States, when he di-
rectly reversed his position and refused to acquiesce in or
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longer subscribe to such a program. In a word, the Presi-
dent broke up the London Conference.

The point I wish to make here is this: Why was the
President in agreement with this program up to the time
where he reversed his position? It was because of his eco-
nomic advisers, and I emphasize now this danger that the
President is hampered by the influence of economic advisers,
who are not permitting him to clearly visualize what is the
method and the way to secure the best interests of the
United States.

We have here in this Congress the authority, and we must
have the opportunity, to debate these matters. We have
the opportunity to investigate in our committees, and we
should have the opportunity to bring these very advisers of
the President into questionings and congressional examina-
tions so as to be able to dig down into the very vitals of the
matter. It is impossible that the President can have the
time or the opportunity for such investigation: and, as a
matter of fact, I happen to know that as far as this Con-
gress is concerned it cannot send its representatives to
question these men as employees of the Government. We
can only question them by bringing them before our com-
mittees. They will not yield themselves to questioning by
our representatives, and I say to this Congress that if they
did yield themselves up to questioning by our representa-
tives we would be able to have a much clearer picture of
what the thing is that they are trying to do, and we would
have a much clearer understanding of why they have de-
layed so long in placing this Nation on a sound-money basis.

The President has declared for a dollar that will have a
purchasing power which will be the same today and a gener-
ation hence. The President has declared for a dollar that
shall have the purchasing power as represented by the 1926
price level. But how are these things to be accomplished?
That is the practical question. H.R. 1577 is in accord with
these policies of the President. Without any doubt, so far
as I have been able to find out, this bill sets up the ma-
chinery for reaching this desired end, and there is no one
who can charge that it provides for giving to the people of
America a “ baloney ” dollar. On the contrary, it provides for
a dollar that has as its measuring unit gold values of the
1926 price level. It is a dollar—and this is the important
fact—that will carry with it in the markets of the world a
definite intrinsic value, and the machinery is provided for
regulating and maintaining this value.

The entire aim of this administration, in its announced
money policy, is fully accomplished by the provisions of
this bill; not only that, there is no other measure before the
Congress that can claim such a result. Also, we have taken
the power to regulate money values out of the hands of banks
and groups of men who will further their selfish ends by self-
ish market operations based upon prior information. We
have proven conclusively, in recent years, that groups of men
occupying positions of power given to banks for the regula-
tion of money values use this power selfishly. Manipulative
operators in world moneys should not have anything to do
with setting up a monetary policy for America. This bill sets
up a regulating control based on the 1926 price level. When
the value of gold is above this level it is brought down; when
the value of gold is below this level it is brought up by one
of two methods. First, the familiar method of retiring cred-
its through the Federal Reserve bank, which we all know
works splendidly when it comes to creating depression of
commodity prices; and the other is by the method of regu-
lating the metallic base. With $250,000,000,000 of debts in
the United States to be retired it will be a long time before
the machinery for the control of the metallic base will have
to be operated to create depression.

A long period of prosperity will be needed to offset the ex-
travagances and waste of the last 4 years and the extrava=-
gances and waste still continuing, and that will continue for
the next 2 years, at least. If this bill should become a law,
we will restore the basis of prosperity throughout the world
within the next 60 days. But it will be a year or more, even
then, before we can revive the vitality of the prostrate na-
tions of the world by the normal opening of markets and
the beginning of trade between nations that have a surplus
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and those that need this surplus. But we have in this bill
the means of setting up a new monetary system and a new
gold standard for the gold-standard countries as well as a
new silver standard for the silver-standard countries, by sim-
ply restoring the destruction worked upon the money system
by the action of nations that wished to put the world on a
bank-control basis.

I want fo say to the House of Representatives that the
United States of America is the only nation in the world
powerful enough to block this movement to put the world
on & bank-control basis, and there is a definite reason for
this. The reason is that the United States is the only great
world power that is also a great producing nation. There
are many nations in the world who are in the class of pro-
ducers, but they do not occupy the position of a world power.

The wealth of the United States comes from its great
natural resources, from its great power of production, and
from its great manufacturing establishments. We produce
our own raw materials, and the producers and handlers of
those materials constitute the greater part of our market for
our manufactured goods. That is why we are dependent
upon high-price levels.

The natlons of the world, on the other hand, who import
their raw materials and who import their foodstuffs are
benefited by the adversity of our producing industries.
They profit if we produce our raw materials at a loss, for it
lowers their cost of manufacture and their costs of living.
At the same time that it lowers our scale of living it raises
theirs. It is an instrument of exploitation, but we are the
ones exploited. For this reason it is to the interest of the
United States to stand alone and adopt a policy to prevent
exploitation of this country. It is to the interest of the
United States to adopt an American plan, and this American
plan has already been promulgated and is before us in the
form of a finished product in H.R. 1577.

I suggest for the serious consideration of the House of
Representatives that we immediately study and debate this
bill as a remedy for the cause of this depression and give it
priority over any other measure.

In connection with the consideration of this bill there is
a matter that appears to me to be one of supreme impor-
tance. I am sure that many Members of this House of
Representatives will agree with me in what I am about to
say. This country is flooded with propaganda. There is
hardly a man that I meet who is not mystified on this im-
portant question. The mind of the average man is so con-
fused that he cannot exercise the intelligent consideration
that a voter in a democratic form of government must
exercise, I wonder and I marvel at this propaganda. The
question in the minds of many of you—and it is a question
in my mind—is whether this propaganda has not some
source or influence that is purposeful and aims to accom-
plish the very result that is accomplished in the mystifica-
tion and complication of this important subject. I there-
fore urge upon this House of Representatives that we should
investigate the source of all this propaganda which has
created so much confusion on this question, and that we
find out who is directing public sentiment in the United
States on this vital issue. If a resolution to investigate
this propaganda is not presented by some Member of this
House, I shall do it myself.

For my part, I have tried to investigate this educational
buncombe which is swamping the United States. My ex-
perience is that a man who has studied the money question
is blocked from freedom in discussion with the sources of
much of this propaganda. Although I am a Congressman
of the United States, I cannot bring into the open lizht of
investigation as an individual either the source of this
propaganda or just what it is intended to do. There is a
secrecy about it; there is a subtleness about it. Congress
is full of it, and the minds of our people are full of it. I
receive letters from my constituents urging me to certain
courses, and on investigation find that they have no knowl-
edge or real thoughts on the subject. They have been told
1&0 Wri_tie to me and, in their ignorance and gullibility, they

0 WTile.
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The Congress of the United States must immediately
throw the searchlight of investigation into this dark corner,
or we are going to be swamped with political influences that
are manufactured in foreign countries and that will lead us
to the surrender of our heritage of living, just as has been
done on former occasions. Just as we did, for example,
when we entered into the Jay Treaty with England, which
was ratified on June 24, 1795, whereby we needlessly sur-
rendered our right to the freedom of the seas. We fought
the War of 1812 to regain this right, but the same political
influences prevented even a discussion of this subject at the
treaty which terminated that war. President Wilson vowed
to regain the freedom of the seas at the Treaty of Versailles;
but did we regain it? Is the Jay Treaty still in force? _

When this Congress attempted to regulate the rates
through the Panama Canal and England stepped in and told
us what we could do about these canal tolls, there was a
general sense of resentment throughout the United States.
Why could not an American canal, built on the American
Continent and with American money, be regulated by an
American Congress? The answer was that political in-
fluences had summoned together a treaty-making body and
that this country had sold the right to regulate the tolls, or,
rather, given it away, through the Hay-Pauncefote Treaty.

In 1873 the American Government promulgated a law of
greater consequence than any other monetary legislation
ever enacted in its history. It adopted a policy of a change .
in the money system of this country which inevitably must
lower commodity prices at least 25 percent. I am not going
into the question now of whether or not this was a wise
move. I am touching on- the question, Why should the
Congress of the United States pass such important legisla-
tion, so vitally affecting the welfare of the country, without
debate? Why should we adopt a monetary policy without
consideration?

I stand here and say to you that I have studied these
records, and not only did we adopt this monetary policy
without debate, not only did we adopt it without considera-
tion but we adopted it without even knowledge of what we
were doing! It was a piece of legislative trickery; it was a
piece of work in the committee that was silent and secretive.
Even members of the committee did not know what was
being done, according to their own declarations. The Presi-
dent and Members of the House did not know they were
acting on such a measure. But, as I have said before, the
shadow of the hand of England rests over this enactment,
Our CoONGRESSIONAL RECORD, on page 2304 of April 9, 1872,
contains the very significant announcement that—

Mr. Ernest Seyd, of London, a distinguished writer, who has
given great attention to the subject of mints and coinage, after
examining the first draft of the bill, furnished many valuable
suggestions, which have been Incorporated in this bill.

While the committee take no credit to themselves for the orig-

inal preparation of this bill, they have given to it the most careful
consideration and have no hesitation in unanimously recommend-

ing its passage as necessary and expedient.

Who did prepare this bill and why this reference in the
Recorp to Mr. Ernest Seyd, of London? Were there not
American advisers, who could have conferred with this com-
mittee, of equal authority and knowledge? Were there not
American advisers equally informed as to the interests of the
United States? What was the interest of England in this
legislation? It was to have an enactment as it was made.
What was the interest of the United States? It was exactly
the opposite of this. At that period the interests of the
United States were to formulate a sound monetary system,
one adapted to the changing conditions in the world due to
the demonetization of silver in Europe. It was to our inter-
est to adopt a monetary system that could maintain a stable
purchasing power for the profits of our resources; a system
which could maintain a stable commodity price level, and a
system that could maintain a sound dollar, recognized as a
desirable money unit in the markets of the world.

Our problem today is exactly the same as our problem
then. We are just 60 years late in addressing ourselves to
this issue. This Nation stands on the brink of a precipice

because of this delay, and yet we are so flooded with propa-
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ganda to prevent us from addressing ourselves to the sub-
ject that our whole Nation is engulfed with it. We must
know without delay who the Ernest Seyds are who are act-
ing in an advisory capacity in this Nation today, and we can
know this only through an investigation by Congress. No
man would dare oppose such an investigation who was not
a traitor to this country. We are merely proposing here to
protect this country. We are not making any charges or
accusations against any specific individual or group of indi-
viduals. We are merely taking the precaution to avoid that
history shall repeat itself. But, so far as I personally am
concerned, I wish to say that I cannot make a satisfactory
investigation as an individual citizen, and I find myself
confronted by stone walls in any individual effort made
to turn the propaganda that is flooding this Nation from
‘assertion into fact and from mystification into simple truth.
The country is full of mystification. The country is full of
falsity and confusion caused by this subtle propaganda.
This comes from somewhere. Things do not exist without
a prior cause. There is a cause for these things; but, above
all, there is a source of power to the' opposition for an
American program and an American plan which will assure
to America that due protection to our monetary system and
to our economic interests that is compatible with our posi-
tion in the world. [Applause.]
GREAT LAKES-ST. LAWRENCE DEEP WATERWAY

Mr. BEITER. Mr. Speaker, I ask unanimous consent
to extend by remarks in the RECORD.

The SPEAKER pro tempore. Is there objection?

There was no objection.

Mr. BEITER. Mr. Speaker, I was informed this morning
that the Great Lakes-St. Lawrence Deep Waterway Treaty
is on the calendar of the United States Senate for consid-
eration within the next few days. If, by any chance, the
treaty be ratified, it would be a financial tragedy for the
country at large and for the individual taxpayer.

The grave danger confronting us at this moment is
that the treaty has been backed and is being promoted by
a well-organized and strongly financed minority, while the
large majority of the people who do, and should, oppose it
are unorganized.

The treaty should be given no further consideration until
an official economic survey has been made by a competent
unbiased United States commission and it can be proved
beyond doubt that there will be adequate return on the
gigantic investment that would be required.

It is interesting to consider what are the principal factors,
communities, and individuals which favor and advocate the
St. Lawrence canalization and what benefits will accrue
or may accrue to these factors and to the remainder of the
United States.

For many years there has been maintained in the city
of Washington an organization whose only duty has been
to work for and advocate the canalization of the St. Law-
rence River. This is the Great Lakes-St. Lawrence Tide-
water Association. This association has been maintained
by legislative appropriations and donations from lesser or-
ganizations in, according to its own statements, 23 States,
extending from Ohio even to the State of Washington on
the Pacific coast.

A large part of the propaganda which has been put out
by the said association has consistently stated that this
canalization would reduce the cost to American farmers of
exporting grain, thereby increasing the income to the
farmer and increasing the value of his holdings. Definite
active effort to secure this canalization was started shortly
after the war, while Mr. Hoover was Secretary of Commerce,
and® the basis of the then argument was that the railroads
had been, and would be in a few years, incapable of handling
the traffic to the seaboard from the interior of the United
States; that congestion of traffic would thereby be relieved
and freight rates reduced. Thirteen years after those prog-
nostications the traffic conditions, as assumed, are reversed,
and the railroads are begging for enough freight to pay oper-
ating expenses,
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These various States which have supported the said Tide-
water Association consist of what may be called the north-
central portion of the United States, and they have been
told many times about how much they would be improved
commercially and economically by the canalization of the
St. Lawrence, often being told that it would save 10 cents
per bushel on their grain freight rates. Believing in this
}Jrog:ganda, they have supported this association with their
unds.

It will be remembered that a few years ago there was a
tremendous flood in the Mississippi Valley and that some
lives were lost; that there was much suffering and destruc-
tion of property. Following that catastrophe, funds were
provided by the Federal Government for research and en-
gineering; following this, many millions of dollars were
appropriated, and work is now progressing upon plans not
only to mitigate further fiood damage but also to provide
water transportation on the Mississippi River and its main
tributaries, including the Missouri, Ohio, and Illinois Rivers.

Let us now study the St. Lawrence proposition in con-
Jjunction with the Mississippi-Ohio-Missouri work, and also
in connection with the grain production and movement of
our northerly neighbors.

Beginning in the southerly portion of the proponent area,
we will take the wheat-growing State of Kansas—the great-
est wheat-growing State in the Union—and find that the
center of this State is practically the same distance in a
straight line from the Great Lakes at Chicago that it is
from the ocean at New Orleans, but that it is much nearer
to the Missouri and the Mississippi Rivers than to either
of these ports. If the people in the Mississippi Valley really
believe that the improvement of that stream for navigation
would be of material benefit o them, to the extent of a
large portion of the cost of its improvement, why should
they be so interested in the canalization of a river in the
northeasterly portion of the United States which in order
to reach they must cross the other improved waterway;
moreover, what benefit can accrue to the farmer of Kansas
when the cost of shipping a bushel of his grain to the
nearest Great Lakes port is greater from 30 to 60 percent
than it is for the farmer in any of the Northwest Provinces
of Canada which lie east of the Rocky Mountains?

Now let us see what great benefit can accrue to our people
in the Dakotas and Montana from the canalization of the
St. Lawrence. Certainly they, like the others, cannot expect
the canalization of the St. Lawrence to make it cheaper to
get their grain to our Atlantic seaboard. Therefore they
must have been sold upon the idea of export grain and its
influence upon other grain sales.

Maj. Theron M. Ripley, Buffalo, N.Y., an outstanding
American engineer, who has made a life study of water
supply and power, canals and drainage, makes the following
statement:

A comparison of the rates from these States to Duluth with
those in the Provinces of Manitoba, SBaskatchewan, and Alberta to
Port Arthur, from which points the rates east are the same, shows
that from neither of the Dakotas can grain reach Duluth for as
small a rate as from many points in the Province of Manitoba,
excepting along the easterly border of North Dakota; and that an
average rate for each of these States is as large or larger than
the rates for the entire wheat-growing area of Saskatchewan and
that they are in competition even with wheat grown in Canada
under the shadow of the Rocky Mountains.

Although the center of Montana ls 330 miles nearer to Duluth
than the center of the wheat-growing area of the Province of
Alberta to Port Arthur, nevertheless the rate between the first two
places is 50 percent greater than between the latter. In other
words,-the wheat reaching the ports of the Great Lakes from the
large wheat-growing areas in the United States is already at a
disadvantage with our neighbors to the north to the extent of 5
to 15 cents a bushel before it is loaded upon a lake steamer. How
do the proponents of this waterway improvement expect this dif-
ference to be overcome by improving the St. Lawrence?

The preceding statements are important enough to be em-

In 1930 a revised report was put out by the

United States Corps of Engineers and the Bureau of Opera-
tions of the Shipping Board, and contains the following:

It is well known that a saving of as little as one fourth of a
cent per bushel will serve to divert substantial movements of
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grain. Indeed, the situation is such that the grain shippers must
constantly be alert, not only with respect to the actual rates over
the various routes but also the conditions affecting the prompt-
ness of movement, the situation at the terminal elevators, etc.

The proponents for the St. Lawrence canalization have re-
peatedly stated that it would save 10 cents a bushel on
export grain, but they have never told how this can be
done when grain is being shipped from Duluth or Port
Arthur to Montreal for 5 cents or to New York City for 6
cents; nor how this amount can be saved when the entire
cost from the upper Lakes to Liverpool is less than 12 cents
per bushel. Neither have they told their constituents, who
are a few hundred miles from the Lakes and where most of
the grain is grown, that they were handicapped before
reaching lake ports. :

It is realized that corn and oats are produced in the United
States in greater volume than wheat. In the United States
in 1928 there was produced three times as many bushels of
corn as of wheat, but a large proportion of the former
reaches the consumer in the form of meat, while the latter
still contains its identity in the loaf of bread. For this rea-
son wheat is used as a basis of comparison for export as
well as for transportation over long distances in the United
States.

It is a well-known fact that the great prairie Provinces
of Canada, viz, Manitoba, Saskatchewan, and Alberta, are
primarily grain-growing areas; also that our Mid West and
Central Northwest are foremost in this production. Neg-
lecting the recent hectic years let us study the decade from
1919 to 1928 to get an idea of what happened in wheat
producticn.

In 1919 there was produced in the United States
934,265,000 bushels of wheat and in Canada 193,260,000
bushels of wheat. In 1928 there was produced in the United
States 902,749,000 bushels and in Canada 566,726,000
bushels. While the United States showed a decrease of
about 28,000,000 bushels, equal to about 3 percent, Canada
showed an increase of 373,000,000 bushels, or about 200 per-
cent. Of this Canadian total, 96.1 percent was produced in
the three above-mentioned Provinces. If the United
States, with a population of 120,000,000, has a surplus with
a production of 902,000,000 bushels, how much more of a
surplus must Canada have with a population of 11,000,000
and a 556,000,000-bushel production?

In 1928 the 3 mentioned Provinces of Canada produced
544,598,000 bushels of wheat, and the 16 States from Ohio
to Idaho produced 664,920,000 bushels. Of this latter
amount but 1215 percent could reach Lake ports with rates
equal to those from Manitoba, and only about 40 percent
of this total production can reach the Great Lakes with a
rate as low as the grain from any of the above-named
Canadian Provinces.

In view of the foregoing facts relative to the transporta-
tion rates to the Great Lakes, would it not be advisable for
those who are personally interested in protecting and
enlarging the market for the Middle West farmer, to make
a careful study not of Lake rates but of rail rates to the
Lakes? Would it not be well to ascertain why it is that his
Canadian neighbors can have their grain carried 1,250
miles for 15.6 cents a bushel, while he must pay 23.7 cents
a bushel to have it carried 930 miles; or why his Canadian
neighbor can have his wheat carried to Lake Superior, a
thousand miles distant, for 14.4 cents a bushel, and he must
pay the same amount of money per bushel for a carriage
of 344 miles?

As a partial answer to the foregoing questions, attention is
called to the following quotations from Senate Document
No. 107, Seventieth Congress, first session, which was printed
under date of March 15, 1928 (these rates are in force
January 1934).

The rates on grain for export from the western Canadian
Provinces to Canadian Atlantic and Pacific ports are lower than
the corresponding rates for export from the northwestern part
of the United States to American Atlantic and Pacific ports.
These rate differences * * * appear to be due directly * * *
to certain charter provisions of the Canadian Pacific Railway.

That railway was, in 1807, granted a charter to build a line from
Lethbridge, Canada, through the Crowsnest Pass into RBritish
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Columbia, and was given a subsidy of $3,500,000 and a land grant.
In return it agreed * * * to reduce the then existing rates
from the western Canadian Provinces to Lake Superior ports by
3 cents per 100 pounds, and to maintain such reduced rates in
perp::tu.ity unless otherwise authorized by the Canadian Govern-
ment.

The three western Provinces of Manitoba, Saskatchewan,
and Alberta produce 96 percent of all Canadian grain pro-
duction. We quote again:

The rail policies of Canada and the United States are somewhat
different. In this country there is private ownership and manage-
ment of common carriers, and such carriers are wholly dependent
upon revenue derived by them from transportation. Practically
all the railroads mileage in Canada is owned by two systems, the
Canadian National and the Canadian Pacific. The former em-
braces most of the weaker and high-cost lines and is owned by
the Government of Canada. In 1925 the Canadian National failed
to earn enough to pay interest on its debt by $42,197,664, and
in 1926 failed to earn its interest by $29,894072 * * *, These
figures do not reflect in full the extent to which the Canadian
National falled to earn its operating expenses and a reasonable
return upon its investment, as the deficits shown do not cover
such part of the investment in the Canadian National, which is
represented by any other form of capital than interest-bearing
debt.

The Canadian Pacific is thus in a position to charge lower rates
than would be possible if rates were made in Canada as they are
in this country, with a view to providing a fair return upon the
aggregate value of all railroad properly including the weak lines
as well as the strong.

In 1931 the deficit of the Canadian National Railway was
in excess of $84,000,000. In other words, the people of Can-
ada paid over $1,600,000 a week, in taxes, in order to operate
their railroad.

Computed on a per mile-of-road basis, railway tax accruals In
Canada in 1926 were approximately $267 per mile and in the
United States, $1,591 per mile, If the tax accruals in the United
States were on the same basis per mile of rallroad as in Canada,
they would have been approximately $330,000,000 less,

If relief is to be given to grain growers of our Middle
West and Northwest, in order to put them on a parity for
export with our Canadian neighbors, the foregoing facts
demonstrate that a subsidy should be paid to the railway
carriers large enough to permit them to lower the rates on
grain to the lake ports or the seaboard in parity with their
competitors to the north. Such a subsidy would not only
benefit the farmers but permit the railroads to maintain
their equipment, retain their employees, and prevent many of
the security holders from going bankrupt.

In 1931 the Court of Chancery of the State of New York
wrote:

Railroads are public improvements from which the public de-
rives a benefit, and the legislature can appropriate the private
property of an individual for the purpose of such improvements,
or may authorize an individual or a corporation to thus appro-
priate it upon paying the just compensation to the owner for the
same.

This quotation is one of the bases upon which Chancellor
Walworth based an opinion relative to the right of a railroad
corporation to take private property. Attention is called
particularly to the first part of this quotation: “ Railroads
are public improvements. . . .”

If the lawmakers can justify themselves in creating
statutes which will turn over public money to farmers or any
other private individuals, how much more would they be
justified in turning over public moneys to a corporation
operating a “ public improvement.” It would be much better
to give the grain grower a chance for equal competition
than to hand him a dole of a few dollars, and then take
part of it away from him in taxes to pay for waterway im-
provements which would not help him and for which no
proof of their economic justification has been confirmed.

This and fiction, theory and condition, hope and belief are
at present so thoroughly mixed in general discussions of the
proposed canalization that a thorough unscrambling must
be made before any step, which cannot be retraced, is
taken.

I have endeavored to place these facts before you, so that
when the details of the project are submitted to the Mem-
bers of the Senate you may be able to render them your
verdict in the dispassionate light of fact and reason.
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THE SUGAR INDUSTRY IN THE PHILIFFINE ISLANDS

Mr. GUEVARA. Mr. Speaker, I ask unanimous consent to
extend in the Recorp a statement regarding the sugar indus-
try of the Philippines, prepared at my request by the Honor-
able Rafael Alunan, president of the Philippine Sugar Asso-
ciation and formerly secretary of agricultural and natural
resources and secretary of finance of the Government of the
Philippine Islands.

The SFEAKER pro tempore.

There was no objection.

Mr. GUEVARA. Mr. Speaker, under leave fto extend my
remarks in the Recorp, I include the following statement re-
garding the sugar industry of the Philippines prepared by
Hon. Rafael Alunan, president of the Philippine Sugar Asso-
ciation and formerly secretary of agricultural and natural
resources and secretary of finance of the government of the
Philippine Islands:

STATEMENT oF HoN. RAFAEL ALUNAN RELATIVE TO THE SUGAR IN-
DUSTRY OF THE PHILIPPINES

PRIOR TO AMERICAN OCCUPATION

Long before America went to the Philippine Islands, the sugar
industry was in a highly developed state, Philippine sugar being
able then to compete in the world’s markets., In 1855 the Philip-
pines exported 53,172 short tons of sugar. By 1875 the sugar ex-

of the islands had increased to 141,218 short toms, and in
1895 the Philippines reached its record of sugar exportation under
the Spanish regime, exporting 376,401 short tons of sugar that
year, a figure which was not exceeded until 1822.

During the 6 years of warfare caused by the Philippine revolu-
tion in 1896 and the conflict with the United States lasting until
1902, the sugar industry was ruined and paralyzed to such an ex-
tent that for over 10 years after American occupation sugar ex-
ports of the islands decreased to negligible quantities.

FIRST 10 YEARS UNDER AMERICAN SOVEREIGNTY

In the Treaty of Paris, providing for the cession of the Philippine
Islands by Spain to the United States, the following provision was
included:

“ Article IV. The United States will, for the term of 10 years
from the date of the exchange of the ratifications of the present
treaty, admit Spanish ships and merchandise to the ports of the
Philippine Islands on the same terms as ships and merchandise
of the United States.”

In view of this provision of the treaty, free trade between the
United States and the Phillippines could not be established until
the expiration of the 10-year period provided for in said treaty.

However, in view of the appalling condition of the sugar in-
dustry of the islands as a result of the ravages of war and revo-
lution, in response to the pleas of the American Civil Governor
and American members of the Philippine Commission, Congress
passed, on March 8, 1902, the Philippine Tariff Act, providing,
am other things, that articles that were the growth and
product of the Philippine archipelago going into the United States
were given a reduction of 25 percent of ihe rates of duties im-
posed by the United States under the Dingley Tarifi Act of 1897.

FREE TRADE WITH THE UNITED STATES

On August 5, 1809, Congress passed the Payne-Aldrich tariff law,
establishing free trade with the Philippine Islands and allowing
sugar free entry into the United States to the extent of 300,000

tons.

the consideration by Congress of this legislation, propos-
ing free-trade relationship between the Philippines and the United
States, the Philippine people opposed the adoption of this measure,
and through their Philippine Assembly, on March 27, 1909, adopted
a joint resolution petitioning Congress not to establish free trade
on the ground that, in the words of the petition, “* * * Free
trade between the United States and the lslands would in the
future become highly prejudicial to the economic interests of the
Fhilippine people and would bring about a situation which might
hinder the attainment of the independence of the said people.”

It is pertinent to record here the statement of the venerable
former Senator Elihu Root, who, when addressing the Senate on
this subject in connection with the passage of the Payne-Aldrich
bill in 1909, establishing free trade with the Philippine Islands,
expressed the Republican Party’s viewpoint in the following words:

“ Mr. President, we have some duties to the Filipinos. I am
sure no Member of this body really desires to bring about a
separation between the Philippine Islands and the United States
by making our administration of the government of those islands
a failure, by making the guardianship of the United States the
cause of injury rather than a benefit, the cause of disaster and
poverty rather than of prosperity and growth.

“The die is cast, Mr. President, upon which we have the re-
sponsibility for the Philippine Islands. No action of ours can
reverse i{t. The good faith, the good name, the honor of the
American people are all pledged to lead the people of the islands
on by paths of growing prosperity and capacity for government to
the point where they will be capable of supporting and governing
themselves.

“We cannot fulfill that high duty by giving them money.
* ® * QGifts of money tend to reduce the independence of

Is there objection?
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the individual character. We cannot fuffill the duty of making
the islands successful in business, by retarding and confining
their Industry. We can fulfill it only by giving to them the
opportunities to national power, to grow in the accumulation of
property and the diffusion of wealth, lying at the foundation of
civilization, We can fulfill that duty by making the people of
the Philippines at once prosperous and intelligent.”

In 1913, when the Democratic Party came into power, Congress
enacted the Underwood-Simmons tarif law on October 5,
which removed the restrictive provisions of the previous law of
1809 with respect to sugar and tobacco. Congressman Underwood,
who sponsored the bill, explaining the removal of these restric-
tion%;)n t]llm floor of the House, stated as follows:

“The change in this paragraph of the bill is largely striking
out the limitation on the importation of sugar, filler {md cigar
tobacco, and wrapper tobacco. We may leave the limit where it
is, but we would leave it where it is to the shame of every
American citizen. We could not honestly face those dependent
people who give us free trade in their markets if we close our
doors here. Because we do not want to stand and face that world
in such a position as that and say (to the Filipinos) that under
our law we command you to open the door, so that American
goods can flow into your country, because we have the power to
do it, and then turn around and say to them that on the only
thing they can import, practically, into our country and make a
market for, we will close our doors and prevent them developing
their trade. I say that no true-born American citizen who faces
this question fairly and squarely and understands the situation
will consent to that.”

That statement of Congressman Underwood has since been the
guiding policy followed by Congress in dealing with Philippine
products coming into this country.

The establishment of free trade had the immediate effect of
attracting American capital into the islands for the development
of the sugar industry. In 1910 a group of Americans obtained
concessions in the Island of Mindoro, a heretofore undeveloped,
uninhabited property, and constructed the first modern centrifu-
gal sugar factory in the Philippine Islands. Two years later two
other American companies established sugar centrals at Calamba,
grn the island of Luzon, and at San Carlos, on the island of

egros.

Thus, the modern development of the sugar industry was ini-
tiated by pioneering American business men and American capi-
tal, for it took a decade to convince the Philippine farmers of
the advantages of improving their sugar production and manu-
facture along modern methods, and not until 1918-21 were the
Filipino producers convinced of the necessity of modernizing
their methods of manufacture and began to establish six so-called
;bank centrals * with the financial aid of the Philippine National

The result of this change, the replacement of these thousands
of primitive, inefficient, wooden cafabac mills by modern centrals
and factorles, together with the recent improvement in methods
of cultivation and planting of higher-yielding cane varieties, sugar
production in the Philippines in the past two decades has nat-
urally doubled and trebled as has happened in Cuba, Hawalif,
Puerto Rico, Java, Formosa, and other sugarcane producing
countries when those countries changed their methods of manu-
facture from the antiquated mills to the modern factories, For it
is a well-known fact that the wooden carabao mills then in vogue
in the islands could only extract 30 or 40 percent of the sugar
content of the cane while the modern sugar central factory re-
covers as much as 92 to 95 percent of the sugar in the cane.
Had the cane harvested in 1895, which turned out a production of
431,000 short tons, been milled by the modern centrals now
established in the islands, the result would have been a produc-
tion of about 1,100,000 short tons.

For the 5-year period, 1902-3 to 1906-7, Cuba produced an
average of 1,300,000 tons. Ten years later, from 1912-13 to
1916-17, Cuba almost trebled its production to 3,100,000 short
tons.

Puerto Rico, for the 5-year pericd, 1897-1901, produced annually

an average of 69,000 short tons. Five years later, 1002-6. it
more than doubled its production to an annual average of 155,000
short tons, and still 5 years later, from 1907 to 1911 It quadrupled
its production to an annual average of 285,000 short tons.
- Hawaili had an average production for the b5-year period
1895-99 of 227,000 short tons. The followlng 5 years, from
19001804, its production increased to 362,000 short tons, or an
increase of 60 percent, and for the next 5 years, from 19056 to 1809
Hawall had an average production of 470,000 short tons, or more
than double its production of the past 10 years.

The modernization of the sugar industry of the islands, which
has taken place in the past 2 decades, has now been completed
with the establishment of 44 modern sugar factories, with a nor=
mal productive capacity of 1,400,000 short toms, in the districts
where formerly thousande of antiquated muscovado mills were in
operation for centuries.

There has been very little increase in the acreage for sugar-
cane in the Philippines since the Spanish regime. In 1895, when
the Philippines produced its record production of 431,000 short
tons, there was planted to sugarcane that year at least 500,000
acres of land, as compared with 586,000 acres planted in 1921,
and 633,000 in 193]1. As a matter of fact the recent increase in
production was mainly due to increased yields resulting from
the substitution of the old native cane with new higher-yielding
cane varieties.
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EFFECT OF THE AMERICAN TARIFF

By virtue of the free-trade relationship which exists between
the Philippines and the United States, practically all of the Philip-
pine sugar exported abroad goes to the United States where it
enjoys a preferential-tariff immunity of 2 cents per: pound, as
compared with Cuban sugar, and 2.5 cents per pound, as com-
pared with foreign sugar. With the tariff preference Philippine
sugar can compete with Cuban sugar and other foreign sugars in
the American market, If subjected to a tariff of 2.5 cents (or
even 2 cents) gold per pound, Philippine sugar could not be.mar-
keted in the United States at the present time.

The Philippine sugar industry has thus been developed within
highly protective tarlf walls both at the market in the United
States and at the place of production in the Philippines, with the
result that the industry cannot survive world’'s competition if the
American tariff protection is withdrawn.

POLITICAL, SOCIAL, AND ECONOMIC EFFECIS

Being the most important industry, sugar has brought to the
people of the islands immense benefits affecting their social, eco-
}mﬁmc. and political life. These benefits may be summarized as
ollows:

(1) With the investment of approximately $250,000,000 the
country has increased its wealth-producing capacity. This in-
vestment turns out an annual production of sugar valued at
approximately 875,000,000, which is approximately 40 percent of
the total value of all agricultural products of the Philippine
Islands, including rice and other food products.

The investment in this industry is controlled by Filipino and
American investors. Part of the investment made by the Filipinos
was borrowed from their national bank, with encouragement from
American officials. Very little of the capital may be called foreign
capital. The total aggregate investments in the Philippine sugar
industry amount to $251,512,535, as follows:

Investments in centrals ______
Investments in lands

-- $84,012, 535
-~ 140, 000, 000

Crop loans.. 23, 500, 000
Miscellaneous investments. e 5, D00, 000
e el LG S SRR L T o nls -~ 251,512, 535

Of the total of $84,012,535 invested In centrals, 40 percent is
American investment, 37 percen’ Filiplno, 22 percent Spanish,
and 1 percent cosmopolitan, as shown in the following table:

Number| Totalio- | sen st
: umber | To age
Nationality lof centrals| vestments | total in-
vestments
American 12 1§33, 815, 650 40
Filipino. .. 22 | 31, 127,804 3
Bpanish_____._.. 9 | 18, 276, 574 zn
Others___ . 2 702, 417 1
Total 45 r 84,012,535 100

The investment classified as Spanish includes investments made
by two of the oldest established companies in the islands—one
established 75 years ago and the other more than 50 years ago—
so that it is generally considered in the Philippine Islands that
these are Fhilippine Investments. Moreover, many of the holders
of the stock of the centrals classified as Spanish are in fact
Filipinos.

Of the 45 centrals in the Philippine Islands, approximately 24,
or more than one half of them, are small mills, with capacities
ranging from 150 to 7560 tons of cane per day. Most of these mills
are financed by a group of Filipinos, while a few others were
established by cosmopolitan investors, including Filipinos, Ameri-
cans, and cthers, No Chinese are financially interested in the
mills.

Practically all the lands devoted to the cultivation of sugarcane
in the Philippines are tilled by Filipinos. Filipinos engaged In
sugar cultivation in the Philippines, including their families,
number 2,000,000.

Unlike other sugar-producing countries, which must rely on
foreign labor to grow sugar, the Philippines depends sclely upon
native labor for its production of sugar. It is to be noted in this
connection that, considering the social value of the sugar industry,
the Philippines can claim that all of the benefits accruing to the
people who grow the cane goes to 100-percent Filipino labor, owing
allegiance to the United States, a record which cannot very well
be matched by other sugar-producing countries supplying sugar to
the United States.

(2) Of the 48 provinces, 17, with & population of over 7,000,000
people, or more than half of the total population of the islands,
are directly or indirectly dependent upon the sugar industry. At
least 2,000,000 farmers, laborers, and their families depend for
their livelihood upon the growing of sugarcane.

(3) The sugar industry more than any other industry in the
islands has been responsible for uplifting the standard of living
of the Filipino people. Recognized authorities place the stand-
ard of living of the Filipino people 300 percent above that of the
peoples of their neighboring countries.

(4) The money spent by the centrals and the planters for the
purchase of supplies and materials required by the sugar industry
amounts annually to approximately $30,000,000, or over 60 per-
cent of the total money in circulation in the islands,
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(5) The sugar industry is the main support of the Philippine
Government. For every dollar of value of sugar produced in the
Philippines the Philippine Government derives in sales tax and
other taxes approximately 20 cents. The value of 1,283,000 short:
tons produced for the past crop aggregates $75,000,000, from which
the Philippine Government will derive a revenue of $15,000,000.
The income of the Philippine Government for 1933 is estimated
at $24,000,000, so that it derives 60 percent -of its revenue from
the sugar industry,

(6) In 1832 the value of sugar exported from the Philippine
Islands constituted 63 percent of the total value of all their
exports, as may be seen from the following table:

Value oj principal exports from the Philippines for the calendar

year 1932 =
To all countrics To United States

Value Percent Value Percent
1. Bogar and by-products. . ..o , 359, 000 63. 31 [$60, 145, 000 99, 64
2. Coconuts and manufactures of _____| 15, 455, 000 16.21 | 12, 063, 000 78. 056
3. Tobacco and manufactures of __.___ 0, 369, 000 6.71 | 3,243,000 50. 68
4. Manila hemp and manufactures of_.| B, 675, 000 5.95 | 1,893,000 23.35
5. Embroideries 3, 267, 000 3.42 | 3,252,000 99. 53
8. Lumber and timber___ 835, 000 .87 173, 000 20. 74
AR e N wuliea 591, 0609 .62 434, 7
8. Pearl buttons 244, 000 .26 244, 000 100. 00
B2 0ther iapokte: L L Ll 2, 514, 000 2.64 | 1,200,000 47.73
Total- 05,339,000 | 100.00 | 82, 648, 000 86. 69

(7) The success of the cooperative system which has charac-
terized the production of sugar in the Philippines has made the
people realize the advantages of cooperative efforts among small
producers and farmers. In other words, the sugar industry of the
Philippines has become a model for a modern scientific develop-
ment of their other agricultural industrics.

AMERICAN-PHILIPPINE TRADE

Since the Unifed States took over the Philippine Islands in
1899, America's trade with the Philippines has increased 40 times,
from a little over $5,000,000 in 1899 to over $200,000,000 in 1929.
United States sales to the Philippines since American occupation
have increased 91 times, from $1,350,000 in 1898 to §92,600,000 in
1929. On the other hand, United Btates purchases from : the
Philippines increased 32 times, from $3,935,000 in 1899 to 8124,
465,000 in 1920.

These fizures show a most significant fact; that is, that the
purchasing power of the Philippine people for the products of
American farms and industries have Increased at a relatively.
greater rate than their sales to the United States.

Under the free-trade relationship between the United States and
the Philippines, American exporters have practically a monopoly
of the Philippine market. In other words, 87 percent of American
products entering the Philippines are protected by the Philippine
tariff. This monopoly of American exports to the Philippine mar-
ket has been strengthened recently by the Philippine Legislature
passing six amendments to the Philippine tariffi law increasing the
advantages of American products in that market.

Today the Philippines is the best market for American cotton
goods, dairy products, canned sardines, and galvanized iron sheets.

As sugar constitutes 63 percent of the total value of all exports
of the islands, the purchases of the islands from the United
States are mainly paid for by the sugar exported to this country.

INCREASING POPULATION

When the United States went to the islands, the Philippines had
but a population of around 7,000,000. However, after 35 years of
American guidance, during which time we have improved our sani-
tary service, our population has doubled until it is now approzi-
mately 14.000,000. The Filipinos are becoming more and more
Americanized In tastes and in habits, so that If their progress
continues, it is reasonable to expect that in 10 or 20 years from
now our population will have increased to 20,000,000 or 30,000,000
people, all of whom will have acquired the American ways of liv=
ing, and who will constitute probably the best customers of
America in the world. ized experts claim that the Philip-
pines, properly developed, can support a population of from 60,-
000,000 to 70,000,000, or approximately half the inhabitants of the
United States,

LIMITATION OF PHILIPPINE IMPORTS INTO THE UNITED STATES

The foregoing facts and data demonstrate the absolute de-
pendency of Philippine sugar upon its free entry into the United
States. They also demonstrate the truth that the political, eco-
nomie, and social life of the Filipino people mainly depend upon
the status of the sugar industry, which supports the Philippine
government to the extent of 60 percent of its revenue.

Recognizing, however, the overproduction of sugar the world
over, which brought about the present depression in the sugar
industry, and appreciating the feelings of the domestic sugar pro-
ducers here toward an unlimited expansion of the Philippine sugar
industry, the sugar producers of the Philippine Islands are ready
to cooperate and assist in the stabilization of the sugar industry
either through a limitation of Philippine sugar imperts to this
country, based on the past year's imparts, or through a quota sys-
tem, stuch as provided for in the proposed marketing agreement,
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agreed to by the producers of the areas supplying sugar to the
United States.

This and other similar adjustments or balancing of the benefits
derived from the economic relationship between the United States
and the Philippines will, in my humble opinion, bring about a
harmonious and mutually advantageous economic intercourse be-
tween the two countries.

Mr. YOUNG. Mr. Speaker, I ask unanimous consent to
address the House for 3 minutes.

The SPEAKER pro tempore. Is there objection?

There was no objection.

Mr. YOUNG. Mr. Speaker, Andrew Jackson'’s victory at
New Orleans was won 119 years ago today—January 8, 1815.

He was the son of penniless Irish immigrants, born 2 years
after they landed in North Carolina. Nowadays we are more
exclusive. Under the strict immigration laws of today that
Irish couple would be considered undesirable aliens and
Andrew Jackson would never have seen the light of day in
America.

He was born on the frontier—in the forest field of God—
in a humble log cabin—

One window shuts out the snow and storm,
One window greets the day.

Old Hickory was a great soldier. His victory at New
Orleans is one of the most remarkable battles in history.
The English army outnumbered Jackson’s forces. The
American losses were 13. In half an hour the English
had lost 2,600 men, including their commander, Sir Edward
Pakenham, a brother-in-law of the Duke of Wellington.

As a soldier he saved a vast territory for his country. As
a Democrat, he smashed the Second United States Bank and
ended a dangerous monopoly. As President, he defeated the
South Carolina nullification ordinance. As President, when
France, then as now, a government of crooks and defaulters,
repudiated her just debt to the American people, he proposed
that American warships seize French ships by force on the
high seas and credit the prize money to her account.
France, of course, paid her debf, because Andrew Jackson
was stern and unyielding in his determination to serve the
American pecple and maintain the dignity of America and
because he was right.

He was a soldier, Congressman, Senator from two different
States, judge, President of the United States, implacable
champion of the dignity and honor of his country, and pre-
server of the Union. He never turned his back to a friend
nor his face from a foe. He was the idol of the common
people. His spirit still lives and goes marching on. [Ap-
plause.]

Mr. FIESINGER. Mr. Speaker, I ask unanimous consent
to address the House for 40 minutes.

The SPEAKER pro tempore. Is there objection to the re-
quest of the gentleman from Ohio [Mr. FIEsINGER]?

There was no objection.

Mr. FIESINGER. Mr. Speaker, I listened with great
interest to my distinguished colleague from Ohio, Mr. Lam-
~eck; and I also listened intently to the distinguished gen-
tleman from Maryland, Mr. GoOLDSBOROUGH, Who spoke
immediately after the opening of the session today. I was
impressed with at least two things which the gentleman
from Maryland said. You will recall the gentleman spoke
about Professor Sprague, who was in the Treasury Depart-
ment as adviser to the Treasury after he came as adviser for
the Bank of England. He was also monetary adviser to the
Economic Conference in London. I have no fault to find
especially with Dr. Sprague as far as his honesty is con-
cerned, or as far as his patriotism is concerned. I know
Dr. Sprague personally, but I want to say to you that it is
dangerous to have the monetary policy determined by ex-
perts of the Government. The power fo contrcl the value
of money is & more important power than the power of
taxation. The constitutional fathers placed the power of
taxation only in this body and nowhere else.

Mr. McFADDEN. Will the gentleman yield?

Mr. FIESINGER. I yield.

Mr. McFADDEN. The gentleman then concurs that that
power is solely, under the Constitution, in the Congress and
cannot be delegated to anyone?
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Mr. FIESINGER. I was just going to remark that very
thing, that the power to “ coin and fix the value of money ”
is solely within the power of the Congress of the United
Statl.eas and it cannot be delegated fo anybody else in the
world.

Mr. McFADDEN. Will the gentleman yield further?

Mr. FIESINGER. I do.

Mr. McFADDEN. What does the gentleman say in regard
to the delegation of that power to the Federal Reserve
System?

Mr. FIESINGER. Does the gentleman mean the Consti-
tution?

Mr. McFADDEN. No. What does the gentleman think of
Congress delegating that power to the Federal Reserve
System?

Mr. FIESINGER. I say it is illegal. I say it is unconsti-
tutional, as far as it affects the value of basic money.
Power to control credits may be in a different class.

Mr. McFADDEN, The gentleman recognizes that that was
done, does he not?

Mr, FIESINGER. Well, I think I recognize that fact; but
it may be that Congress intended to delegate banking and
credit control and not the control of the basic money values,

Mr. McFADDEN. The Federal Reserve System has the
power fo issue Federal Reserve notes, which circulate as
money?

Mr. FIESINGER. It has. Of course, they are promises
to pay. They are crediis or I O U's of the bank.

Mr. McFADDEN. And that power was delegated by Con-
gress in the Federal Reserve Act.

Mr. FIESINGER. Yes, sir; with the intent to regulate
the volume of credit.

Mr. McFADDEN. And is being pursued by them, which
gives the Federal Reserve System control over the money
and credit in the United States.

Mr. FIESINGER. And thereby ability to at least influ-
ence the price level, which is a greater power than the
power of taxation.

Mr. McFADDEN. The gentleman knows that, in addi-
tion to the control of money and credit, the Federal Reserve
System has other powers which they exercise from time to
time for the purpose of affecting price levels?

Mr. FIESINGER. Certainly. But I contend the power
as to credits did not necessarily include the power as to
basic money. That power has been assumed. Congress
should assert its constitutional powers and take back the
management of the money base. :

Mr. MOTT. Will the gentleman yield?

Mr. FIESINGER. I yield.

Mr. MOTT. What does the gentleman say about the dele-
gation by Congress to the President to fix the wvalue of
money, under the farm bill?

Mr. FIESINGER. I think it was illegal, and the Presi-
dent did not want it. It was forced upon him. He never
asked to have that amendment attached to the farm bill. It
was forced upon him, and he is exercising the power because
he was forced to exercise it; a power that he never wanted,
and I say it is all illegal and unconstitutional.

Mr. McFADDEN, Will the gentleman yield further?

Mr. FIESINGER. I yield.

Mr, McFADDEN. The gentleman has made a statement
of his acquaintance with Dr. Sprague.

Mr. FIESINGER. Yes.

Mr. McFADDEN. If the gentleman has been familiar
with the activities of Dr. Sprague over the history of the
Federal Reserve System, he well knows that Dr. Sprague
has been in all of the conferences, practically, between the
Bank of England, officers of the Federal Reserve bank in
New York and other central banks, which have had for their
purpose the dealing with national and international price
levels. That was one of the functions that he was exercis-
ing as expert adviser of the Bank of England.

Mr, FIESINGER. Now, I understand that Dr. Sprague at
the London conference was willing to peg the dollar to the
British pound at $3.50, and, if he had done that, the price
levels in America would have been in the control of the Bank



1934 CONGRESSIONAL RECORD—HOUSE 249

of England, and it would have been so low it would have
wrecked our national economy.

Mr. LAMNECK. Will the gentleman yield?

Mr. FIESINGER. I yield.

Mr. LAMNECK. Will the gentleman please insert at this
point what Dr. Sprague said about who should control the
price level? )

Mr. FIESINGER. I may say—I did not expect to answer
that question, but Dr. Sprague, in a conference he had,
stated he believed that the value of gold should be con-
trolled by the British, because they were more competent,
from banking experience, so to do.

Mr., LAMNECK. Will the gentleman yield further?

Mr. FIESINGER. I will yield.

Mr. LAMNECK. He also made that statement after he
was working for the United States as an adviser, did he not?

Mr. FIESINGER. He did. :

Mr. McFADDEN. Will the gentleman yield further?

Mr. FIESINGER. I yield.

Mr. McFADDEN. The gentleman just stated that Pro-
fessor Sprague was in favor of stabilizing the dollar at a
$3.50 basis at the London Economic Conference.

Mr. FIESINGER. I understand so. The gentleman from
Maryland [Mr. GoLpsBoroucH] said that in his speech. I
did not know just what the figure was, but I have him for
authority for that statement.

Mr. McFADDEN. - Of course, the real facts in the case, I
think the gentleman well understands, are that the British
were not in favor of that, because it interfered with their
world-trade relations and their ability to hold and continue
to trade with the world on a basis that was favorable to
Great Britain, but they are perfectly willing to stabilize on
the basis of $4 or $4.05, and that is what they tried to do.

Mr. FIESINGER. Which would give them the trade of
the world and lock up our doors as far as international trade
is concerned. Why should we bind ourselves to England at
any fixed value in terms of British bank-controlled paper
money? In this bill (H.R. 1577) now under discussion we,
as a nation, can control this important matter. We have
the power to control it as an American policy. We do not
have to tie ourselves to foreign management of money any
more than we had to tie ourselves to the Federal Reserve
bank. Credits are for banks—money is for Congress. This
would have been a tragic mistake had these experts led us
into an agreement with England in this matter.

Mr. McFADDEN. If the gentleman please, it would have
cost the people of the United States hundreds of millions
of dollars a year.

Mr. FIESINGER. Absolutely. I would say not only hun-
dreds of millions, but billions of dollars.

Mr. MOTT. Will the gentleman yield again while he is
answering questions?

Mr. FIESINGER. Yes.

Mr. MOTT. The gentleman stated that the President
was forced to accept the inflation amendment on the farm
bill. Can the gentleman state who, in his opinion, forced
the President to accept this amendment?

Mr. FIESINGER. It is only an opinion of mine. I was
in Congress at the fime and I knew what was going on. I
think it was done in the Senate by certain Senators, and I
think back of them there were certain interests which
advocated it.

I really do not know just what the mechanics were. But
my deduction is that the President did not want this power,
that it was rather forced on him; and I think, subconsciously
at least, he recognized that this power belonged to the
Congress, and resides nowhere else under our form of gov-
ernment.

Mr. MOTT. Does the gentleman think the President is
going to use the power conferred upon him by that
amendment?

Mr. FIESINGER. I shall make no predictions about it.
But I may say I think the President is perfectly honest and
honorable, and that his heart is in tune with the interests
of the American people on this subject. The representatives

of the people, however, are entitled to exercise this power,
and no one else. There is a danger in delegating it fo
economic experts whose interests the people do not know.

Mr. MOTT. In view of what the gentleman has said, does
not the gentleman think the inflation amendment to the
farm bill should be repealed at this session?

Mr. FIESINGER. I would say so. I think it is uncon-
stitutional. A constitutional duty cannot be delegated, and
it is a duty under the Constitution that Congress coin
money and regulate the value thereof. This bill HR. 1577,
is the only bill, however, yet offered which truly can claim
to control and regulate the value or buying power of gold.

Mr. McFADDEN. Mr. Speaker, will the gentleman yield?

Mr. FIESINGER. Certainly.

Mr. McFADDEN. Is the gentleman of the opinion that
the power given by Congress at the special session which
gave the President the right to lower the gold content of the
dollar unconstitutional?

Mr. FIESINGER. I think so, absolutely; and I think, if
we had time to discuss the matter here, the whole theory
could be exploded as against the interests of America.

Mr. McFADDEN. Mr. Speaker, will the gentleman yield
further?

Mr. FIESINGER. Certainly.

Mr. McFADDEN. In connection with this policy which is
now being carried out, if the gold content of the dollar is
lowered 50 percent through the purchase of gold by the
Reconstruction Finance Corporation——

Mr. FIESINGER. Right there, let me interrupt the gentle-
man from Pennsylvania. . The gentleman says the policy is
being carried out. There has been no step yet to revalue
gold except what the Reconstruction Finance Corporation is
doing.

Mr. McFADDEN. I appreciate that. .

Mr. FIESINGER. The President might stop this thing
right at this minute and we would not be involved in any
way.

Mr. McFADDEN. I understand, but along with that I
think the gentleman will agree there would have to be some
Executive announcement to clarify the situation.

Mr. FIESINGER. 1 think so.

Mr. McFADDEN. Following such an announcement, rela-
tionships would have to be established between the then
dollar and the pound sterling and the frane, would it not?

Mr. FIESINGER. That is what I wish to discuss before
the House. This bill H.R. 1577, provides a remedy for this
very situation. It avoids the necessity for any entangling
agreements, and it gives us the power to regulate gold. If
we control the buying power of the ounce of gold, we do not
have to worry ourselves about pounds, or francs, or guilders,
or any other gold currencies. That is the big point in this
situation.

Mr. McFADDEN. Does not the gentleman feel, in view
of the peculiar situation we are in now in this respect, such
an announcement is a very important function in connection
with it?

Mr. FIESINGER. It is of vital importance. Here is an-
other important thing about that. I voted against the gold
bill here. I think I was the only one in the Ohio delegation
who voted against that bill, although there may have been
two of us. Around the House at that time the talk was that
the British lower courts had held it could pay its gold
contracts with English paper money. Two or three weeks
ago, however, the House of Lords reversed those decisions of
the lower courts. What kind of a mess will this country be
in if we devalue and then the Supreme Court holds that
so-called “ gold-clause contracts” must be paid in gold of
the present weight and fineness, according to the contracts?
It would wreck every corporation in this country which has
outstanding contracts of this kind. Mr. Speaker, it is a very
serious matter we walked into here, and I hope before we
get through the President will retrace his steps.

If it were not for the solution to this problem, clearly pro-
vided in this bill, it would be very serious. But this bill is of
no avail unless we debate it and understand it and act on it.
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Mr. McFADDEN, Mr. Speaker, will the gentleman yield
further?

Mr. FIESINGER. Certainly.

Mr. McFADDEN. It is evident from the situation that
now exists in regard to the purchase of gold and the change
of value of the gold dollar that this country must and will
inevitably go back fo a gold basis.

Mr. FIESINGER. Absolutely. That is what this bill pro-
vides—a way to do. We can go back on the gold basis and
at the same time provide American machinery for holding
gold at the 1926 price level.

For the benefit of those Members who came to the Seventy-
third Congress and were not Members of the Seventy-second
Congress, permit me to say that in the Seventy-second Con-
gress the Committee of Coinage, Weights, and Measures
made an exhaustive study of the so-called “ money question.”
I was a member of the committee and of the subcommittee
and devoted a great deal of my time to the study of that
question. The committee made a study covering several
months. Many witnesses were called in, not a few of whom
bore very distinguished names because of ‘their activities in
economics, commerce, and finance. This study was directed
more from the world viewpoint, to see what bearing, if any,
the legislative enactments and monetary policies of other
countries had upon our domestic economy. We studied the
question of the sufficiency of the gold supply, the causes of
the erratic movements in gold, its rarification, the stagnation
of world commerce and domestic trade, the disease of un-
employment, underconsumption, and lack of purchasing
power. In short, we ran the whole gamut to find out if
possible the basic cause of the depression.

But what I should like to emphasize is the important fact
that this study reaped a harvest in results. Not only have
.we a bill before Congress which, in a very practical and very
simple way, gives an American plan for controlling gold
buying power but also we have a full report from this
committee.

The committee announced its findings to the House on
May 14, 1932, in House Document 1320, giving its views as to
the cause of the depression, and I am sorry to say that so
little publicity has been given to this report that probably
not more than two or three men now in the hearing of my
voice, outside of the members of this committee, ever read
that report. Yet it is one of the most important documents,
in my judgment, that ever issued from a committee of Con-
gress. I think the gentleman from Pennsylvania [Mr. Mc-
Fappen] read it, if I am not mistaken. I believe the gentle-
men from Ohio [Mr. Lamneck and Mr. West] read it;
three Members within the hearing of my voice. I want fo
read this to you now since you would not read it yourselves.
I want to read to you what the committee said was the
cause of the depression:

The committee, through the weight of testimony, has learned
that the major depressions have followed governmental action
which directly resulted in the dislocation of money and through
it of commodity values, or, in other words, In the destruction of
profits from productive industry. Profits reduced when the gen-
eral commodity price level is suddenly lowered by whatever cause
and completely wiped out when the price level goes below the
cost of production, The position of the United States has shifted
as a result of the World War from a debtor to a creditor nation.
As a result of this, the profit from our productive industry has
assumed greater Inportance as it establishes through investment
as well as mnal.l:mption the basis of a market for our manufac-
tured products. The maintenance of a condition of prosperity
in the United States is, therefore, accentuated to the point that
the restoration of productive industry to a profit-earning basis
is of transcendental importance. To convey this idea, in other
words, we would say that the purchasing power of money must
be brought back to normal, and, to do this, the causes of dis-
equilibrium in money must be removed. Our investigation has
revealed that certain European nations, in an effort to protect
their manufacturing industries by affording a better cost basis
through lower prices of raw materials and foodstufls, suddenly,
end either inadvertently and unintentionally or quite deliber-
ately, depressed the world commodity price levels below the point
that admits of any profit to the American producer. We find
that this result has followed directly and definitely from certain
governmental acts, the effects of which are clearly traceable so
that all the important facts are well sustained by the evidence we
have gathered.
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That statement was made a long time before we did any-
thing about it. I am not saying that the House did nothing,
It did recognize rather early in 1932 that the purchasing
power of money must be brought back to normal. Or to
state it in another way, that the commodity price level must
be raised, by its overwhelming vote on the Goldshorough bill
in May or June of that year. Except for certain action on
the part of our Federal Reserve authorities, nothing was
done until President Roosevelt came into power, when he
boldly proclaimed that the 1926 price level must be reestab-
lished. I am in thorough accord with him in that objective,
although I may disagree with him in the details of its ac-
complishment.

He recognizes the fact that the purchasing power of money
must be brought back to normal, that gold has been rari-
fied in value, that all other commodities and services have
been depressed correspondingly in the other direction be-
cause gold is the yardstick of measure for values. I step in
at that point and say here we have solved his problem. I
say we have in this bill this remedy. We have worked out
the solution. We can control gold and without foreign com-
plications, and here in this bill is how we can do it. His
treatment, so far as has been revealed, does not go to the
extent of controlling gold or even of lowering the value of
gold as a supreme world commodity that measures the value
of all other commodities and services that are exchanged
internationally between gold-standard countries.

And here is the crux of the whole problem. There is a
difference in the interest of nations. Some nations, and the
United States is a conspicuous example as such, produce
more of the prime commodities than their domestic needs
call for, as well as manufactured articles—and when I say
prime commodities I mean foodstuffs and things that are to
be processed by manufacture. Other nations are more
in the nature of consumers of these products. All nations
are in some degree producers of prime commodities, yet
their consumptive abilities far outweigh their produc-
tive capacities, and their interest is to get as cheaply as
possible the things needed for consumption. If this is so,
and I do not think it will be disputed by anyone, then the
interest of such nations is to strive for a level of prices that
will give them advantage in the things that they have to buy.

And that being so, the European nations are always work-
ing for a lower price level for prime commodities and food-
stuffs than we can afford to take and maintain the eco-
nomie structure or the wealth structure of the United States.
In this respect nations are no different than individuals; we
all want to buy cheap the things we have not and need,
and sell dear the things we have and do not need. The
United States is or should be a great seller, and being a
great seller it should protect its interest as a seller. In say-
ing this, I say nothing disparaging of other nations who may
be buyers; they will look out for themselves. And they
should look out for themselves. I applaud them for looking
well to the interests of their people as very evidently they do.

In my study of price levels with this committee and the
study I have been able to make since, I find that the eco-
nomic power in price levels is the greatest power the nations
can contend for; and while I find European nations are
active and alert fo guard their interests in the matter of
price levels, I also find with regret and, I might say, alarm,
that we are “ asleep at the switch.” And, mind you, it is the
duty of this Congress and all the Members of this Congress
to guard against the actions and also against the force of
organized propaganda which may be exercised by foreign
nations who seek to reduce the price level so that they may
buy the things that we produce more cheaply. It is fo
their interest so to do, and to the interest of the majority of
their people.. But it is to the interest of the vast majority
of our people to protect world price levels from their
manipulations.

If it is in our power—and I claim that it is—to protect our-
selves as sellers, and if we do not do so then we have no
one to blame but ourselves if our domestic economy is
wrecked. We are attempting now to help ourselves as
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sellers, but in a negative way. We are limiting production
to help ‘our position as a seller; well, that is one way to do if.
But somewhere in the world someone is needing that produc-
tion, and if that is true, then the trouble is not the lack
of need, but ability to satisfy the need. I realize needs must
be reciprocal, otherwise there can be no satisfaction; but will
anyone say that America has no needs?

I was told not so long ago that in a rather small com-
munity in my district—industrial in its nature—there were
500 persons without shoes to wear. The citizen of Turkestan
is not the only one whose ribs are showing through. Limi-
tation of production is not the permanent cure; restoring of
profits to agriculture, industry, and commerce is the one and
only permanent cure. And that brings me back to price
levels; in order to have a profit you must have a price level

“above the cost of production, and I do not mean a domestic
price level but a world price level, because the domestic price
level is influenced if not determined by the world price level
of things that we have to sell abroad. The committee found
that the world price level was depressed, by certain nations
“ inadvertently and unintentionally or quite deliberately.”
What did the committee mean by that? It meant that some-
thing happened to the money of the world. Some of this
money was rubbed out, so to speak, thereby placing a greater
strain or duty upon the balance. How was that world
money rubbed out? Silver is a part of the world’s money
system. Silver has in many places a money use equivalent
to gold. I do not mean in governments alone but in
thousands of corporations; and not in silver-standard coun-
tries alone, but also silver has a monetary use in certain
gold-standard countries.

And I know that when I mention the word “ silver ” im-
mediately there comes into the mind of many: Well, he is
going to talk Bryanism, 16 to 1. So, to give you an idea as
to just what I mean, let me express it in the language of one
of the international bankers. This is a letter that he wrote
to Senator Boran in pamphlet form. I think probably all of
the Members of this House have received a copy of this
pamphlet. It is dated December 1, 1933:

In my first draft of my letter of November 28 to you I had
included a paragraph on silver. I subsequently took it out be-
cause I was afraid that the mere mention of silver in a proposal
to modernize the gold standard would lead to an exaggerated
stress being laid upon that feature of it. I agree with you that
the stabilization in terms of gold of a metal that is used for

money by more than half of the world's population is a most
important element in achieving international monetary stability.

Silver is a part of the world's monetary system, as Mr.
Warburg says, but he hates to mention it, and I have been
given the devil many times for mentioning it. Permit me
to say that I have no interest whatever in silver, and I do
not know of any of my friends who have an interest in
silver. The first time I ever saw a silver mine was last
summer when I visited ouf in the State of Nevada with my
good friend, Governor Scrugham. He showed me a silver
mine, and I assure the Members of the House that I bought
no stock in the mine and that I have no interest in any
silver mine or in silver. I have not bought any silver on
the stock exchange with the idea that it would go to 75
cents an ounce, where some people seem to want it to go,
including our distinguished colleague from Maryland when

. he said this afternoon that if you put silver in at 75 cents
an ounce it would be all right.

I am speaking of silver in an entirely different way. I am
looking upon silver as a master key to the prosperity of
gold-standard countries.

I was astonished when I awoke to’the true understanding
of silver. The importance of this understanding of silver
to the Members of this Congress cannot be exaggerated. And
the main eriticism I have to the advocates of 16 to 1 silver
coinage is that they are blocking the road. They are con-
fusing the issue. They are proposing something that is so
open to objection and so full of fallacies, if I may say so,

~ that they are themselves obstructing silver legislation. Sil-
ver is the master key to depressions and an American plan
for using silver as sound money will place that master key
in the hands of this Nation. And 16 to 1 will not do it.

What is this relation to silver? After the war many of
the European nations debased their silver coinage. And
the British Government after hearing the report of the
Hilton-Young Commission placed India upon a gold basis.
This gave a source from which they collected and placed
upon the market quite a large quantity of silver. France
performed a similar operation in Indo-China. The sale of
that silver had a definite effect upon the world’s money base,
an effect that is well known and well understood outside
of the United States but an effect that is very little under-
stood within the United States. It caused a strain upon gold
that rarified its value and depressed all other commodities
in the world. People all over Asia, as well, no doubt, as
elsewhere, bought gold exchange and other gold equivalents,
which forced pressure on gold, and then sold silver down
from 65 cents per ounce to 25 cents per ounce, which rubbed
out nearly 4 billion dollars of the world’s money base in the
form of silver values.

This naturally increases in the same proportion gold
values, just as was predicted that it would, by no less an
authority than Montagu Norman, of the Bank of England,
when he was called before the Hilton-Young Commission
in London in 1926.

Mr. WHITE. Will the gentleman yield?

Mr. FIESINGER. Yes; I yield to the gentleman from
Idaho.

Mr. WHITE. The gentleman said that England put
India on a gold basis.

Mr. FIESINGER. Yes.

Mr., WHITE. Was that a gold-exchange basis?

Mr. FIESINGER. If had been up to 1926 upon what is
known as a “ gold-exchange basis ”; that is to say, its cur-
rency was based on British pounds that were in turn based
upon gold, but there was one step of pyramiding there.

Mr. WHITE.: In the operation of thé gold-bullion basis,
the Indian had to bring in $8,000 in gold to get redemption,
did he not?

Mr. FIESINGER. I am not informed as to the exact de-
tails, whether it was $4,000 or $8,000. It took quite a large
transaction for gold to be delivered for currency. Buf the
point I am making is this. The change gave the Bank of
India a basis for canceling the silver rupee notes and re-
issuing the new notes. This released the silver bullion, and
when it was sold it destroyed billions of dollars’ worth of
values in the silver-money base of the world, and since silver
and gold are interchangeable, or, as Montagu Norman puts
it, since “ there is an interaction between gold and silver ”,
our banks got the pressure, our real-estate and security
values, and we now know how that was passed down the line
from one thing to another.

Mr. WHITE. When such redemption is ma.de. it is a
fact, is it not, that the Indian gets gold bullion and not gold
coin?

Mr. FIESINGER. Exactly. I thought I said that they
were on the gold-bullion basis. The point I wish to make
is that it was the sale of the silver from 65 cents to 25
cents per ounce which put the corporations of Asia out of
silver and into gold or gold equivalents. You cannot destroy
a part of the money base without increasing the pressure on
what is left. History has no other story to tell no matter
how far back you may go.

The value of the world’s money base can be protected
just as it can be upset, and the purpose of this bill is to
afford that protection.

If you will study this bill you will find that the struggle to
corner, scramble for, and hoard gold would cease. The
world commodity price level would rise under the control
Congress has set in this bill, profits would ensue instead of
losses. Banks would open their doors to productive enter-
prise, labor would be employed to reconstruct the world
in the new era, the farms of America would again help to
feed and clothe the world. Instead of going further in debt,
the farmer could pay his debt from his profits.

The gold standard, which has gone “ haywire ”, would be
restored- to a new and improved gold standard. It would
be brand new, not the old gold standaxd of the interaational
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bankers, but the gold standard of the people. It would be
a standard fair to consumers and producers, debtors and
creditors, with a stable purchasing power for the dollar for
a generation, as advocated by the President. It would elim-
inate the necessity of managed currencies issued by foreign
banking institutions, such as the Bank of England. Or
the necessity for a paper dollar tied by agreement to the
English paper currency. It would put sound money issued
by the United States in competition with foreign bank notes.
We could stand this competition. We could regain our
market with it.

Those who want our things will pay a fair price, and they
will pay the price under this bill in terms of world wealth
and not in terms of artificial currencies., Let me emphasize
this point. Our markets will bring us more wealth, not more
dollars of lesser value which will not increase the real value
received.

We have a lot of talk about currency experimentation
through silver. You would get the impression fthrough
sources that are half-informed that I would deal here with
the currency; that this bill would inflate the currency; that
this is silver inflation; or that it is currency inflation.

That is not the correct picture. I propose, in this bill,
not to deal with currency at all, but to deal with the mone-
tary base. I would not deal in experimentation with this
money base. I would stop experimentation. I would pro-
tect the full-value monetary wealth of the world (gold and
silver) from manipulation, and I would protect it by the
guarantee that this bill gives that it will be held stable
in value and that it cannot any longer be subjected to the
kind of action reported to Congress by our committee. This
bill puts the United States Government as a sentinel, to
wateh over, to guard, and to protect the money base from
manipulation of the international bankers of Europe.

And I say to the Congress that, if Congress will give the
world a sound and stable money base, it will then be pos-
sible for our Banking and Currency Committees to give us
a sound and stable currency founded on this stable money
base. The trouble with the world's national currencies is
they have been built up upon a foundation of sand, due to
the fluctuations of the purchasing power of the precious
metals which constitute the world’s money base. We need
to restore to the world a sound and stable money base. This
bill aims to do it. If it will not do it, I will be indeed
thankful to any Member who will show me why not and in
what respect it will not.

We can build up the silver base to take the pressure off
of the gold base exactly as England and France have torn
down the silver base and thereby increased the pressure on
the gold base.

We are all familiar with the results of this thing. Now,
let us study the causes and the remedy proposed in this
bill to cure these causes.

Mr. McFADDEN., Will the gentleman yield?

Mr. FIESINGER. Yes.

Mr., McFADDEN. The genileman has referred to de-
monetization of silver in the Far East.

Mr. FIESINGER. Yes.

Mr. McFADDEN. Is the gentleman aware of the fact
that before demonetization took place it was a matter of
conferences between the heads of the central banks of the
world and the head of the Federsl Reserve Bank of New
York, and that, undoubtedly, Dr. Sprague sat in those con-
ferences as the adviser of the head of the Federal Reserve
Bank of New York?

Mr. FIESINGER. I have no information about that, but
that would be fairly inferrable from the finding of the
committee. [Applause.]

[Here the gavel fell.]

Mr. SWANK. Mr. Speaker, I ask unanimous consent to
proceed for 10 minutes.

The SPEAKER pro tempore (Mr. Crarx). Is there
objection to the request of the gentleman from Oklahoma?

There was no objection.

Mr. SWANK. Mr. Speaker, many times have I addressed
this House on the subject of agriculfure and have always
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supported all legislation for bettering conditions of our farm-
ers and working people. Do what you will, build as you may,
but there can be no return to prosperity until agriculture is
rehabilitated. With a prosperous agriculture there is no
depression and everybody enjoys that prosperity to which
they are entitled. Agriculture is our basic industry and the
one upon which all other business depends. Farmers are the
only people in this country who produce the necessities of
life. Many of the comforts and luxuries we could live with-
out, but we have to have things to eat and wear, and they
are produced on the farm. When we assist agriculture we
help all lines of business. Our farmers are the only business
men who can continue to produce at less than cost. Farm-
ers work as hard as ever, are honest and patriotic, and are
entitled fo a fair rate of profit upon the products of their
toil. They have worked faithfully along with our other citi-
zens for the success of our national recovery program.

I supported the Agricultural Adjustment Act in the last
Congress, and believe much good has resulted from the
operation of that measure, but also believe that additional
supplemental legislation should be enacted in order to have
complete recovery from this depression. January 15, 1932,
I introduced H.R. 7797, known as the “ Swank-Thomeas cost
of production bill ", which is endorsed by the National Farm-
ers’ Union program and sponsored by that organization.
This bill, as HR. 3208, was also introduced in the first
session of the present Congress, and I have introduced
the same bill, with some modifications, in the present ses-
sion, HR. 6165. This bill provides that it is declared
to be the policy of Congress to secure to farmers a price
not less than cost of production, including a reasonable
profit, of any agricultural product which is needed for do-
mestic consumption. The Secretary of Agriculture is author-
ized and directed to make public the part of the domestic
production of any agricultural product needed for domestic
consumption. The bill provides that such portion shall be
sold at a price not less than cost of production, including a
reasonable profit, as determined by the Secretary of Agri-
culture. The surplus, if any, shall be exported, withheld
from market, or otherwise disposed of, as directed by the
Secretary of Agriculture. -

The bill provides that the Secretary of Agriculfure shall
license purchasers of agricultural products and provides that
no person shall carry on any business specified in the an-
nouncement unless he has obtained a license. The bill makes
it unlawful for any licensee to purchase that portion of any
agricultural commodity needed for domestic consumption at
a price less than cost of production, including a reasonable
profit. The bill provides a penalty for vioclations of this
provision. The hill permits an interchange or barter of
agricultural commodities among producers or others for
purposes of domestic consumption.

The Department of Agriculture states that the cost of pro-
ducing cotton, wheat, corn, and oats for 1930, 1931, and 1932
is as follows:

Cotton Wheat Corn Oats
Centz Cents per | Cenls per
ponn%ﬂ Per bushel bushel bushel
1930. 16.0 $L.00 ] 54
1931 9.1 .81 61 42
1632 0.0 .76 49 ]

Mr. Speaker, I do not believe anyone will contend that the
farmer is not entitled to the benefits provided in this bill.
The measure does not provide that the farmer shall receive
only cost of production but it provides that he shall not
receive less than cost of production, including a reasonable
profit. If the marketf price is more, the farmer would receive

that price for his products.

Mr. Speaker, I have had much experience in agriculture
and can figure cost of production. I believe any person who
will take the time to figure this cost and include everything
that the farmer puts in his crops will soon see that the fig-
ures on cost of production, as given by the Department of
Agriculture, are too low. These figures do not include any
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profit. In January 1932 the National Farmers’ Union, Na-
tional Grange, and the American Farm Bureau Federation
all endorsed this cost-of-production provision. These organ-
izations understand the farm problem.

I wish to call the attention of the House to what is known
as the “ Frazier bill 7, HR. 2855, introduced in the House by
the gentleman from North Dakota [Mr. Lemxe]. I filed a
motion in the first session of this Congress, which motion is
now on the Speaker’s desk, to discharge the Committee on
Agriculture from further consideration of the bill and to
bring it before the House for consideration. This bill pro-
vides that farm indebtedness and mortgages now existing
may be liquidated and refinanced through real-estate mort-
gages on the amortization plan at 1l%-percent interest and
115-percent principal per annum, and through mortgages on
livestock used for breeding or agricultural purposes at 3
percent per annum, through the Federal farm loan system
and the Federal Reserve banking system. The bill provides
that the money shall be derived by the issuance of 1!5-per-
cent bonds which, if not sold, and they will not be sold at
that rate of interest, will be presented by the Federal farm
loan board to the Federal Reserve Board, as a basis for
issuing Federal Reserve notes or paper money to loan direct
to the farmers. I understand that the legislatures of 20
States have passed resolutions asking Congress to enact this
bill. All Members of the House who believe that the Frazier
bill would be of assistance in liquidating farm mortgages are
respectfully asked to sign the motion and bring the bill
before the House for consideration.

The National Farmers' Union, in convention in Omaha
November 20, 21, 22, 1933, endorsed the Swank-Thomas hill,
the Frazier bill, and the Wheeler bill, providing for the
remonetization of silver. The legislative program of the
National Grange says:

Justice and the national interest alike demand that all arbitrary

and artificial price boosting in industry must stop until farm
prices are brought to an equality with industrial prices.

The Agriculture Adjustment Act, approved May 12, 1933,
contained an amendment offered by Sznator TromaAs of
Oklahoma, providing for the issuance of United States notes
not to exceed $3,000,000,000. The amendment also gives the
President power to reduce by proclamation the gold content
of the gold dollar by as much as 50 percent, and personally
I would like to see this provision put into effect, because we
need a greater amount of money in actual circulation among
our people. I believe that the remonetization of silver will
be one of the greatest boons to agriculture and to recovery
in general. This would greatly increase our export trade
with foreign countries and therefore assist in bringing about
better prices for agriculture.

Mr. Speaker, in times of depression agriculture is the
first business hit and is usually the last to recover. This
administration has gone further in granting relief to agri-
culture and on the question of inflation of our money system
than any other administration, and has done more for
the common people of our country. While we all have our
individual views, we must remember that there is more
than one road to town. I believe the President of the United

- States is doing his utmost to take our Government from the
hands of the selfish interests and restore it to the people.
None of these bills are perfect and they will doubtless need
amendments, I believe the enactment into law of 'the
Swank-Thomas bill, the Frazier bill, remonetization "of
silver, and the Thomas amendment to the Agricultural
Adjustment Act, in connection with the acts now in force,
will soon bring us to a complete recovery. [Applause.]

Mr. SHOEMAKER. Mr. Speaker, I ask unanimous con-
sent to address the House for 30 minutes.

The SPEAKER pro tempore. Is there objection to the
request of the gentleman from Minnesota?

There was no objection.

Mr. SHOEMAKER. Mr. Speaker, ladies and gentlemen
of the House, we have heard a lot of talk today about money
in the hands of the people. Personally, I have not any, and
that is one reason for the poverty I am in.

I am going to talk about several things that the House
should be familiar with and know about. I am going to talk

about imperialism in Latin America, not by Great Britain in
India or Japan in China, but our own imperialism in Latin
America that the people should be familiarized with.

But before I take up that subject, I want to call the atten-
tion of the House to what the United States of America has
been doing with reference to the purchase of American-
made goods. It may interest you to know that the biggest
purchaser of foodstuff is the United States Panama Canal
Commission, which supplies the Army and the Navy. It
might interest you to know that the Panama Canal Commis-
sion is one of the biggest merchants in the world. It sup-
plies the ships going in through the Canal, the great cross-
roads of the commerce of the world.

It may interest you to know that our Governmenf has
been selling Cuban beef to these ships that go through the
Canal. Not only that, but we have been buying tons and
tons of butter from New Zealand and Australia and selling it
on the Panama Canal Zone. We have been buying livestock
and selling the beef to the ships that pass through. Not
only that, but there are 50,000 employees on the Canal Zone.
There are in the neighborhood of 10 to 15 thousand sol-
diers and sailors there, and we are buying foreign goods
and selling them to these people, soldiers, and sailors. I
think you ought to know about it, I think the President
should know about it, and I think the War Department and
the State Department should know about it.

Mr., COCHRAN of Missouri. Will the gentleman yield?

Mr. SHOEMAEKER. Certainly.

Mr. COCHRAN of Missouri. Does not the gentleman
know that there is a law that prohibits that very thing?

Mr. SHOEMAKER. I am familiar with it, but I want to
say that the law is not obeyed.

Mr. COCHRAN of Missouri. The law prohibits that very
thing and requires the purchase of American goods.

Mr. SHOEMAKER. But they are not doing it. When the
international bankers were confronted with a critical situa-
tion in Cuba they went into Cuba and foreclosed on the beef
cattle and sold them out—unloaded them on the United
States Government. Not only that, but God, in His infinite
wisdom, was kind enough to have one ship flounder and
izveral thousand dollars worth of these goods went over-

ard.

Another thing that you ought to know about are the con-
ditions that exist down there on the Canal Zone. They are
conditions which ought not to exist.

Ladies and gentlemen, do you know that the United States
of America has practically not one friend among the Pan-
amanian people, a people whose friendship we should encour-
age, a people who in time of war would be our greatest asset,
a people who should have the very greatest confidence in the
United States of America. Yet as a people they have no
confidence in the United States. I do not know whether
you gentlemen know it, but for over 20 years the Pana-
manian Government has plead, has sought, has beseeched
America under the treaty to allow the Panama Government
to build a highway across the Isthmus of Panama, not on
the Canal Zone, which is leased and operated by the United
States of America, but upon their own property, and they
have been refused that request. They have been denied that
request. They have started work. They have even gone so
far, in order to get some means of transportation, as to put
in a barge line from Pedro Miguel Locks to Gatun Lock, to
haul freight, and they were absolutely put off Lake Gatun
and denied the right to use their own lake on their own
property outside of the Canal Zone for commercial purposes.

Mr. MOTT. Mr. Speaker, will the gentleman yield?

Mr. SHOEMAKER. Yes.

Mr, MOTT. Will the gentleman tell us what jurisdiction
the United States Government has to prohibit the Pan-
amanians from building a road across the Isthmus outside
the Canal Zone?

Mr. SHOEMAEKER. Yes; I can.

Mr. MOTT. What is it?

Mr. SHOEMAKER. The arrogance of the Department
down there that has told them they could not do it.

Mr. MOTT. What difference would it make if the Depart-
ment did fell them so? I ask the gentleman what jurisdic-
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tion the United States Government has over the Panama
Republic, so far as building that road is concerned.

Mr. SHOEMAKER. Under a treaty between the United
States and the Republic of Panama, Panama is forever kept
from having an army or armed forces. They can have no
more than a police force, and that must be limited to 1
man for every 30 inhabitants of an incorporated city, and
the Panamanian people are not in a position to face the
bayonets of the United States marines and build a road
such as they want.

Mr. MOTT. The gentleman has not answered my ques-
tion. I asked him what jurisdiction the United States would
have to prohibit the Panama Government from building
a road across the Isthmus in the territory of the Panama
Republic outside of the Canal Zone, and I ask the gentle-
man if he is stating to the House that the United States
Government did prohibit the Panamanians from doing
that?

Mr. SHOEMAKER. They did prohibit them from build-
ing the road, and I will tell you what authority they had.
Under the old grant given to the Panama Railroad in the
early days, before the days the French tried to dig the
Canal, the Colombian Government granted that road, when
it was built, the exclusive right to transfer freight and ma-
terials back and forth across the Isthmus. Under the old
charter they are saying that if the Panamanians build a
wagon road across the Isthmus of Panama it will take busi-
ness away from the railroad company, which is owned by the
United States Government. Does that answer the question?

Mr. MOTT. It does not. I am asking the gentleman
how the United States Government can prohibit the
Panamanians from building a highway across the Isthmus,
not in the Canal Zone but in the territory of the Panama
Government.

Mr. SHOEMAKER. The same jurisdiction under which
they stepped into Nicaragua and into Santo Domingo and
Haiti and every other country in their imperialistic way
and told those people of Latin America what they wanted
and what they must do, for American capitalists.

Mr. MOTT. I don't think the gentleman has answered
my question, and I am inclined to doubt whether the Gov-
ernment of the United States ever issued such an order
or attempted to prohibit the building of such roads outside
the Canal Zone.

Mr. SHOEMAEKER. I am authorized to say here this
afternoon at the behest of several members of the Pana-
manian Cabinet, the President’s Cabinet, that there lies
earmarked in the Bank of Panama $1,000,000 which has
been appropriated and set aside for the purpose of building
a road from Gatun Lock to Madden Dam by the Govern-
ment of Panama and that if that money is not put to
use within the next 30 days another rainy season will be
on and the people of Panama will be forced to use that
money to feed their poor, and they have offered to the
United States Government that they will build the road
according to the surveys already made by the United States
Army engineers and will give the United States Govern-
ment full privilege and right to use that road any time
for military or other activities in behalf of the United
States of America.

Mr. MOTT. The gentleman is talking about territory in
the Canal Zone. Gatun Dam and Madden Dam are both
in the Canal Zone. I am talking abouit a road across the
Isthmus of Panama in the Republic of Panama.

Mr. SHOEMAEKER. There are 24 miles left to be built
that can be built, which is partly on Panama territory and
partly on Canal Zone territory, which they offer to the
United States Government, and have $1,000,000 appropri-
ated to do it, but they have been refused the right to
build that road.

Mr. MOTT. That refusal is a very different thing than
the refusal to build a road across the Isthmus in Pana-
manian territory.

Mr. SHOEMAKER. They have also refused them to build
a road across the Isthmus on their own ferritory and on
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their own lands, because of that old franchise given to the
Panama Railroad Co. almost a hundred years ago.

Mr. MOTT. I think Congress would be very much inter-
ested in having the documentary evidence to that effect.

Mr. SHOEMAKER. That is why I am making this speech
now, in the hope that they will get it.

The greatest landowner of the Republic of Panama is
the United States Government. The United States Gov-
ernment owns the city of Colon, Panama. It receives rental
from every foot of ground in that city, and the real estate
thereon at the expiration of the leases reverts to the United
States Government, or to the Panama Railroad Co., its
subsidiary.

It might interest you to know that Panama has no land
tax law, and the Senate of Panama refuses to tax its own
cifizenship a land tax on their farms and their agricultural
pursuits so long as the greatest landowner in the Republic
pays no taxes to the Panamanian Government. That is, the
United States of America, which owns the city of Colon.

Not only that, but to show the arrogance that has been
exercised on the Canal, the United States of America
pumped the bottom out of the sea in Colon Harbor and
built up a territory, on Panamanian soil, in the Canal Zone,
known as “New Cristobal ”, when it had a strip of land
10 miles wide, beautiful locations for home sites for em-
ployees, and so forth, This shut off the view of the Pana-
manians who lived in Colon.

In addition to that, this Congress appropriated $720,000
to build a high school for the children of the employees in
the Panama Canal Zone. United States Government officials
in charge, took that $720,000 and built a high school upon
the soil and territory of the Rapublic of Panama. When this
school was completed, this is what happened: They put the
American flag up on the high school. It made the Pana-
manians so irate that they organized a vigilante committee
of patriotic Panamanians and they went and tore down the
United States flag from the schoolhouse, which was built in
the Republic of Panama, and in which the Republic of
Panama children were denied the right to use the school.

In addition to that, it might interest you to know that
the women of the Canal Zone have been putting up a ter-
rible fight in Panama because of the moral conditions
which exist there. It might interest you ladies and gentle-
men to know that the United States of America is the owner
of the land and is leasing blocks and blocks of land in the
city of Colon, upon which brothels are built, and running
openly in defiance of all moral law and human decency.
The United States Government each month is collecting
money and revenue from the sale of womanhood in the city
of Colon.

Here is another thing that possibly some of you people do
not know, and that is that the United States Federal law
down on the Isthmus, in.the Canal Zone, provides for an age
of consent of 13 years. The age of consent down there is
13 years. It was only a short time ago that an officer, a
policeman, a United States Government policeman, holding
the same jurisdiction as a policeman in the District of Co-
lumbia, attacked a girl 13 years of age. He was about to be
tried for rape, and I say to you that when the court came
into session he proved the girl was 2 months over the age of
13, and so the charge of rape was dismissed, and a charge of
adultery was brought in and a small fine was levied by the
court.

It is almost time this Congress raised the age of consent
above 13 years on United States Government property.

Here is another situation: We appropriated in this coun-
try, through our Recovery Act, between 6 and 7 mil-
lion dollars for the purpose of eliminating some of the
unemployment down in the Canal Zone, It might interest
this Congress to know that from 85 to 95 percent of that
money is being paid out to British subjects who are aliens,
not citizens of the United States in any sense of the term.
This" money is being paid out to them, and practically the
only Americans receiving any of this money are the super-
visors and foremen in the construction of the projects down
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in the Canal Zone and the Army barracks and things sup-
plementary thereto. These people are Jamaicans and Ba-
hamians and citizens of Barbados, who are British subjects,
brought over there, and therein lies another bone of con-
tention so far as the United States and the Government of
Panama is concerned. The United States Government has
imported these Jamaican colored men to come in there from
the day the Canal started, and also Martiniques. They have
come there and they have worked for the United States
Government. As soon as they are through with those em-
ployees they tell them, “ We do not want you any more.
You have to get off the Canal Zone.” The outcome is that
those people who no longer have work on the Canal Zone
are forced out of the Canal Zone, and they flock into the
cities of Colon and Cristobal, in the Republic of Panama,
and they are a serious problem for the Republic of Panama,
because they are then upon their charity lists.

They are not citizens of either the United States or of
Panama; but the United States Government simply orders
them outside of the Canal Zone, and the Panamanian
authorities have them on their hands. Fifty percent of the
inmates of the insane asylums of the Republic of Panama
are Jamaicans and Barbadosians who worked on the Canal
in the Canal Zone, but who are not citizens of Panama.
They are thrown upon the Government of Panama for sup-
port after the United States of America has cast them out.

Panama has made an arrangement with the British Gov-
ernment whereby the British Government says to Panama,
“If you will prove to us that the mother of such-and-such a
child is of Jamaican descent or Barbadosian descent, we will
let you send them back; but you must land them in Jamaica,
in Kingston, or in Barbados with $10.,”

The Panamanian Government has asked the United
States Government on several occasions for $150,000 to help
their own government defray the expenses of sending these
aliens to the countries where they belong so they will not be
public charges, but they have been turned down on that
repeatedly.

Now, this is the situation that exists, a situation which
confronts the American people. While we talk about the
action of Great Britain in India, or Japan in China, of the
Belgians in the Congo, and various other national relation-
ships, we are allowing to grow up and become established a
condition, a situation, that actually exists in Central America
which makes practically every nation on the face of the
earth point the finger of shame toward us, and ask what
right the United States has to talk about the suppression of
inferior peoples, the sacred rights of smaller nations, and so
forth, and so on.

Now, Mr. Speaker, the question is how long will Con-
gress allow this thing to exist?

I made a statement to the press upon my return from
Panama several weeks ago, and immediately the War De-
partment and the State Department came out with a denial,
saying that the Panamanians could build a road across that
Isthmus if they wished. I challenge right now either the
War Department or the State Department to make that a
public, official statement, signed by their officials, and send
it to the President of Panama. If they will do so, I can
assure them this road will be started within the next 10
days, will be under construction, and Panama will be able
to put its unemployed citizens to work and spread out that
$1,000,000 entirely to the benefit of Panamanians and use
it toward opening a vast territory which is now absolutely
untapped so far as means of transportation are concerned.
It will put this money to constructive work; and the United
States of America and its armed forces, whether in time of
war or in time of peace, will have full use of this highway
from coast to coast.

Mr. BROWN of Kentucky. Mr. Speaker, will the gentle-
man yield?

Mr. SHOEMAKER. For a question; yes.

Mr. BROWN of Kentucky. Is the gentleman in favor of
allowing foreign countries to build highways running into
and across the Panama Canal, highways which can as
easily be used to transport foreign cannon or other war-

making devices as automobiles, and used against our
interests? :

Mr. SHOEMAKER. If that road were built, it would be,
from a defense standpoint, one of our greatest assets, as
has been testified to by members of the United States Army
Engineers.

Mr. BROWN of Kentucky. Could it not be used just as
easily as a means of offense?

Mr. SHOEMAKER. They have got to get it first. Our
Army is there on the ground however. The Panamanians
want this road and are ready to start its construction.

Mr. BROWN of Kentucky. But the gentleman just said
they were all against us.

Mr. SHOEMAKER. Just a minute. I should like to
make that offer

Mr. BROWN of Kentucky. That we are going fo lef them
build that road?

Mr. SHOEMAKER. Yes; and show toward that people
some little, decent courtesies instead of stepping on their
necks.

I may say that several years ago a so-called “ treaty ” was
prepared and handed to the Panamanian Senate with the
thought they were going to railroad it through, but a Pan-
amanian senator, Hermondo Arias, now President of the
Republic of Panama, was the sole individual who stood up on
the floor of the Senate of Panama and defeated that treaty.
Furthermore, I may say that that treaty so embittered the
Panamanians toward the United States Government, be-
cause it included a provision that in case of war the United
States Government should have the power to draft and
induct any Panamanian into the United States Army in
defense of the Panama Canal—this engendered such hatred
against the American people that the Panama Government
upon six ions has tried to take a census of their repub-
lic, but the people are so afraid of the taking of a census
that when the Government sends anyone with census papers
to fill in the Panamanians absolutely will not say a word or
answer a question for fear that if they sign their names to
that or give such information they are to be inducted into
the United States military forces.

This is the condition that exists down there. I say it is
wrong. I am calling it to the attention of this House be-
cause I feel the Members want to know about it, and I feel
that something should be done about it. Here is a great
people, the Panamanian people. I know them. I have been
down there. I helped dig that little ditch called the Panama
Canal. I worked down there. I rubbed elbows with these
people, and I know they are fine pecople. I know if they
were given any kind of consideration at all as being hu-
mans, you might say, we could develop a friendship and
build a ccoperation and coordination with the Government
and the Army, which we are going to need eventually,
because there are very important strategical points in the
Panama Canal, in Gatum Dam, in the Panama Railroad,
and various other places, where one bomb would put the
railroad or the canal out of business for transporting our
Army or Navy back and forth across this isthmus. Just
one bomb exploded on that railroad where it goes through
Gatun Lake for miles and miles on a narrow roadbed
would absolutely cripple the canal. So I say that the big-
gest thing the United States could have would be a road
across Panama over which they could transport their equip-
ment and supplies, and so forth, in defense of our interests
in that canal.

Mr. BROWN of Kentucky. Mr. Speaker, will the gentle-
man yield right there?

Mr. SHOEMAKER. I yield.

Mr. BROWN of Kentucky. Was it to Gatun Lake they
wanted to run this highway of which the gentleman spoke?

Mr. SHOEMAKER. Yes.

Mr. BROWN of Kentucky. And the gentleman says one
bomb thrown over into the lake would wreck the whole
Panama Canal? :

Mr. SHOEMAKER. Absolufely, so far as the transporta-
tion system is concerned.
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Mr. BROWN of Eentucky. What is to hinder an enemy
from traveling this road in a high-powered car and drop-
ping a bomb from the car?

Mr. SHOEMAKER. The road would be controlled. Does
the gentleman know anything of the topography of that
country?

Mr. BROWN of Kentucky. I was not down there this
summer.

Mr. SHOEMAKER. That is why the gentleman asked the
question.

Mr. BROWN of Kentucky. I would like to know if it is
not true that were such a highway built an enemy of the
Government could drive over it in one of these 90-mile-an-
hour automobiles and drop a bomb over the side of the car?

Mr. SHOEMAKER. I want the gentleman from Kentucky
[Mr. Brown] to know that the lay of the country down there
makes it impossible to build a road anywhere along that
canal that is not 4 or 5 miles back from Gatun Lake or back
from the railroad. This happens to be true because of the
topography of the country. They are not going to build any
road right along the edge of the canal, because that would
be impossible, and that would be just as dangerous with re-
spect to being blown up as the present railroad or the dam
or one of the locks. 2

It may also interest you fo know that at one point there
is a grade built across a ravine fo hold the water in Gatun
Lake, and this holds the lake level up to 87'% feet, and sev-
eral years ago a British syndicate came in there under the
ruse of a mining concession and received a concession from
the Panama Government, and they now hold possession of
that piece of land where just one little bomb would empty
Gatun Lake and put its waters into the Atlantic Ocean in
less time than you could tell about it.

Mr. BROWN of Kentucky. Did I understand the gentle-
man to say that this is going to be a north and south road?

Mr. SHOEMAKER. It is going to be a road across the
Isthmus; yes.

Mr. BROWN of Eentucky. A north and south road?

Mr. SHOEMAKER. Yes; the canal runs north and south.

Mr. BROWN of Eentucky. If the road is 5 miles away,
how is it going to cross the canal?

Mr, SHOEMAKER. The road will run parallel and not
cross the canal.

That is by reason of the way the mountains zigzag over
into the 10-mile zone.

Mr. BROWN of Kentucky. It is going to be a north-and-
south road and never strike the Panama Canal?

Mr. SHOEMAKER. Yes; and I want to inform the gen-
tleman from Kentucky that never in the history of the
relations between the United States and Panama has the
Panama Government ever refused to grant one request of
the United States.

At the present time the United States of America is build-
ing a large dam and reservoir, called *“ Madden Dam ” in the
Chagres River, which is on Panama territory. A road has
been built from Panama City to this dam to aid in its con-
struction, and the road is built mostly upon land belonging
to the Republic of Panama, and I think we might very well
go as far as the Republic of Panama in at least being half-
way decent and halfway civilized.

It might also interest Congress to know that every nation
in the world is permitted to ship goods through the Panama
Canal except Panama. The United States Government will
not allow a Panamanian ship loaded at David on the west
coast of Panama to go through the canal and deliver its
cargo to Porto Bello on the east coast. Intercoastal traffic
has been blocked entirely. How long shall we continue to
discriminate against a small nation in this manner? How
long will Congress tolerate these conditions? How long will
we continue to furnish evidence of imperialism on our own
part to be used by other nations against us? These are
important issues that must be met by the American Congress
some day. Let us clear up these injustices right now, so we
will not be compelled to bow our heads in shame before the
finger of accusation at the hands ef other nations. Let us
act now. [Applause.]

CONGRESSIONAL RECORD—HOUSE

JANUARY 8

Mr. COCHRAN of Missouri. Mr. Speaker, I ask unani-
mous consent to proceed for 5 minutes.

The SPEAKER pro tempore. Is there objection to the
request of the gentleman from Missouri?

There was no objection.

Mr. COCHRAN of Missouri. Mr. Speaker, I have just had
an opportunity to read—rather hurriedly, I admit—an ad-
vance copy of the annusal report of the Postmaster General.
While this was a confidential advance copy, nevertheless it
is subject to release today. Therefore in referring to it I am
not violating the release provisions.

I note with a great deal of interest that the Postmaster
General makes a recommendation for additional legislation
which will subject persons robbing, or attempting to rob,
custodians of Government funds to the same penalties now

| provided for attacks upon the ma‘ls. I agree that such legis-

lation is necessary, and will introduce the bill he suggests.
The fact that there has been an increase of almost 600 per-
cent upon the units of the Postal Service which handle Gov-
ernment moneys justifies this recommendation. These at-
tacks in the main are instigated by gangsters who, of course,
are not employees of the Postal Service.

I am rather astonished, however, to fail to find any recom-
mendation in the report to curb the racket of fourth-class
postmasters who have been robbing the Government for a
good many years.

There are 33,000 fourth-class postmasters in this country.
The great majority of these men and women are honest pub-
lic officials, cbeying the law and regulations to the letter, but
there are thousands who, by the use of petty methods, have
robbed the Government.

Shortly after the present Postmaster General assumed
office I called his atfention to these nefarious practices. I
had several conferences with the officials and finally suc-
ceeded in getting an investigation started, which I hope has
resulted in a discontinuance of the practices of which I
complained.

The fourth-class office is an expensive one to the Postal
Service, and assists materially in enlarging the deficit which
the Postmaster General refers to in his report. This is be-
cause Congress has not for over 50 years changed the method
of paying the fourth-class postmaster. Under existing con-
ditions the fourth-class postmaster is paid upon the basis
of cancellations of stamps at his office, plus money he re-
ceives for rent of boxes, issuing money orders, and so forth.
The Department officials themselves are responsible for the
statement that for every $100 in stamps canceled at fourth-
class offices it costs the Government $140 in salary. On top
of this be it remembered the Government must also pay to
carry the mail to its destination.

In other words, during the last fiscal year according fo
figures I received from the Department, $19.450,000 was
paid to fourth-class postmasters, and the total cancelation
of stamps was $10,500,000. Here we paid nearly $9,000,000
above the amount of stamps sold for the privilege of de-
livering at additional cost $10,500,000 in mail matter. Sey-
eral thousand rural postmasters engaged in these * rackets”
I complained of were investigated by postal inspectors.

The irregularities charged to the postmasters whose rec-
ords were scrutinized include such practices as sending heavy
packages of merchandise and even bricks and boards by
parcel post as a means of increasing their income from
cancelations of stamps. Before the investigation is com-
pleted it is expected that many prosecutions and a large
number of dismissals will result. This investigation has
been under way in all sections of the country for the last
several months, It is also expected many fourth-class offices
will be discontinued and other arrangements made for
handling mail.

Fourth-class postmasters, most of whom are in small
villages, receive 160 percent on the first $75 of postage they
cancel, 85 percent on the next $100, and 75 percent on all in
excess of $175. To this compensation are added the rental
of post-office boxes, and an allowance of 15 percent for
rent, light, fuel, and equipment. They also receive a com-
mission of 3 cents each on all the money orders they issue.




1934

This method of compensating these rural postmasters
prompts them to use various devices to increase cancelations.
As I said, the more stamps they cancel, the greater their
gains.

Inspectors assigned to the investigation by Postmaster
General Farley reported that postmasters invented many
schemes by which to swell their fees for cancelations.

With this purpose some of them have mailed bricks,
gravel, oyster shells, milk, cream, walnuts, and other bulky
but worthless articles. In general these packages were sent
by parcel post to relatives of the postmasters. One post-
master wrote notes on pieces of board and sent them to a
member of his family. Others who conducted stores sell
groceries to their relatives and friends in other localities
and by affixing sufficient postage on the bags and boxes
insured their delivery by the rural carrier in his neighbor-
hood. He not only received profit on his sales but also
received from the Government the amount of stamps placed
on the packages, plus the usual percent.

So eager are some postmasters to enlarge their commis-
sions that they put stamps on the letters they write to the
Post Office Department, although franked envelops are sup-
plied to them for use in official correspondence. Why?
Because they receive the amount of postage used.

I began my inquiry many months ago, after my attention
had been directed to some of the sort of abuses I have de-
scribed. Within 1 week I found that about 200 postmasters
in Missouri and Illinois were shipping eggs to St. Louis by
parcel post. These shipments comprised from 2 to 30 cases.
In some instances postmasters sent cases of eggs by parcel
post from Missouri to New York City. The charge for postage
on these eggs was about $3. They could have been shipped
by express for half that amount and by freight at still less
cost. It cost the postmaster nothing to ship to New York,
but on the contrary he received the amount of stamps used.

If a postmaster were to ship enough eggs by parcel post
to require §75 in postage, he would not only not lose by the
transaction but would instead receive back the full amount
he paid for stamps and $45 besides.

I presented to Mr. Farley and Mr. Joseph C. O'Mahoney,
former First Assistant Postmaster General, the facts I gath-
ered. They at once instituted a Nation-wide investigation.
This inquiry has already corrected abuses in many places
and will undoubtedly in the end resulf in a discontinuance of
such practices. Mr. Farley and Mr. O'Mahoney had an
opportunity to see the nature and the extent of this
racket. For instance, they found that postmasters in
Eentucky and West Virginia were using the parcel post to
transport cases of eggs from their communities to Washing-
ton, Baltimore, and New York. The mail charges averaged
$1.50 or more a case and were naturally very much higher
than would have been the expense of shipping them by ex-
press. The principal purpose in mailing them at all was to
benefit the postmaster in dollars and cents while the Gov-
ernment took the burden. Is there any wonder we have a
postal deficit?

There were 33,5628 fourth-class postmasters on July 1 this
year,

In an attempt to secure definite information as to the
volume of business and the amount paid fourth-class post-
masters I called for statistics from the Post Office Depart-
ment. I quote from one report. This is on the fiscal year
ended July 1, 1933:

To sum up the situation, we estimate that the total payments
at fourth-class offices for all purposes, including compensation to
postmasfers, mail-messenger service, ial-delivery fees, and sep-
arating mail allowance, was a total of §19,450,000, and these pay-
ments were made on totdl cancelations estimated to have been
§10,500,000.

Phrased otherwise, the Government spent all the revenue
it derived from these post offices and nearly nine millions
besides to pay the postmasters. Over and above this outlay
for handling the mail at these rural offices, the Government
:vhiagompe]jed to assume the cost of carrying it to and from
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It is time to change the law fixing the pay of these fourth-
class postmasters. They should receive salaries graduated
in amount to correspond with the volume of business they
handle. These fourth-class post offices should in many cases
be abolished, and what is known as “ rural stations ” should be
substituted for them. Proprietors of stores in small com-
munities are eager to serve as postmasters. They know that
many persons who visit the post office are also potential
buyers of merchandise from the store.

Revision of the pay of such postmasters and correction
of the questionable practices of many of them would un-
doubtedly prevent or greatly reduce the loss at present
incurred by the Government in handling of mail in the
fourth-class offices.

I need hardly repeat that the large majority of post-
masters of whatever grade are honest and faithful public
servants. The records of the past and the developments in
the investigation now in progress emphasize this fact. But
the system is defective and grossly expensive, and should be
abandoned. It happens also to be a grave temptation to
many men and women who administer it in the fourth-class
post offices. The Postmaster General’s investigation, when
complete, will unquestionably reveal the necessity for a quick
and thorough reformation.

For many years prior to 1877 the fourth-class postmasters
were paid in proportion to the stamps they sold. In order
to increase their earnings many postmasters disposed of
stamps at a discount in large cities, knowing that they
would be fully reimbursed in the higher pay they would
receive in consequence of heavier sales. The report of the
Third Assistant Postmaster General in 1878 exposed this
malfeasance and the law was changed.

The taxpayer cannot be expected to remain silent when
he knows that postmasters have shipped by parcel post bun-
dles of ordinary kindling wood costing in some instances
40 cents to mail when the wood disposed of sells for 5 or
10 cents when it reaches its destination.

It is hard for one to conceive that a postmaster would
ship oyster shells, bricks, produce of every kind, especially
perishable vegetables, by parcel post, paying postage far in
excess of the value of the shipment, but the investigation
of the post-office inspectors discloses this to be a fact,.

While I was talking with a post-office official about this
matter a letter was brought to his desk. It was an official
letter from a fourth-class postmaster, who had placed a
stamp over the frank which would have carried the letter
without postage. The official informed me that some of
them even register an ordinary letter. Postmaster General
Farley has inherited this situation, and I am sure he is going
to cure it. From my conversation with post-office officials
I was convinced that an honest return from a fourth-class
postmaster should always be below the amount of stamps
actually sold at the station, but it was disclosed that the
report of cancelation generally equals the sales and in some
instances exceed the sales.

Last September the Postmaster General referred briefly
to this matter in a speech before a postmasters’ convention
at Rochester, He said then that legislation would be recom-
mended to curb the evil; but as it does not appear in his
annual report, I will request that the necessary legislation
be submitted to me so I can introduce the bill. I propose
to prepare an amendment in the form of a limitation to be
offered when the appropriation bill is before the House
which will prevent the use of any money appropriated for
the payment of salaries to fourth-class postmasters who
send through the mail any matter that they would not send
if they were not holding the position of postmaster. [Ap-
plause.]

MESSAGES FROM THE PRESIDENT OF THE UNITED STATES
NINTH PHILIPPINE LEGISLATURE

The SPEAEER laid before the House the following mes-
sage from the President, which was read, and, with the
accompanying papers, referred fo the Committee on Insular
Affairs:
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To the Congress of the United States:

As required by section 19 of the act of Congress approved
August 29, 1916, entitled “An act to declare the purpose of
the people of the United States as to the future political
status of the people of the Philippine Islands, and to provide
a more autonomous government for those islands ”, I trans-
mit herewith a set of the laws and resolutions enacted by the
Ninth Philippine Legislature during its second special ses-
sion, January 16-31, 1933.

FrarvrxrLin D. RCOSEVELT,

TaE WHITE Houskg, January 8, 1934.

TWELFTH LEGISLATURE OF PUERTO RICO
The SPEAKER also laid before the House the following
message of the President of the United States, which was
read, and, with the accompanying papers, referred to the
Committee on Insular Affairs:

To the Congress of the United Stales:

As required by section 23 of the act of Congress approved
March 2, 1917, entitled “An act to provide a civil government
for Porto Rico, and for other purposes ”, I transmit herewith
certified copies of two volumes of laws enacted by the Twelfth
Legislature of Puerto Rico during its fourth and fifth special
sessions, October 18-21 and November 11-16, 1932, respec-
tively, and by the Thirteenth Legislature of Puerto Rico
during its first regular session, February 13 to April 15, 1933,
and its first special session, August 1-14, 1933.

FranxrLin D. ROOSEVELT.

TrHE WHITE HousEg, January 8, 1934.

CONSTRUCTION OF HIGHWAY IN NORTHWESTERN PART OF THE
UNITED STATES WITH BRITISH COLUMBIA, THE YUKON TERRI-
TORY, AND ALASKA (H.DOC. NO. 212)

The SPEAKER laid before the House the following mes-
sage from the President of the United States, which was
read, and, with the accompanying papers, referred to the
Committee on Roads and ordered printed together with
illustrations:

To the Congress of the United States:

I transmit herewith the report made by the American
commissioners appointed according to an act of Congress
approved May 15, 1930. The act provided for their coop-
eration with Canadian representatives in a study regarding
construction of a highway to connect the northwestern part
of the United States with British Columbia, the Yukon ter-
ritory, and Alaska. The work of the commission having
been completed, its existence has been terminated.

FrangLIN D. ROOSEVELT.

Enclosure: Report.

TuE WHITE Hovuse, January 8, 1934.

PUBLIC SERVICE COMMISSION OF PUERTO RICO

The SPEAKER also laid before the House the following
message from the President of the United States, which was
read, and, with the accompanying papers, referred to the
Committee on Insular Affairs:

To the Congress of the United States:

As required by section 38 of the act of Congress approved
March 2, 1917, entitled “An act to provide a civil govern-
ment for Porto Rico, and for other purposes”, I transmit
herewith certified copies of each of three franchises granted
by the Public Service Commission of Puerto Rico. The
franchises are described in the accompanying letter from
the Secretary of War transmitting them to me.

FRANKLIN D, ROOSEVELT.

TrE WaITE HoUsE, January 8, 1934.

CIVIL SERVICE COMMISSION
The SPEAKER also laid before the House the following
message from the President of the United States which was
read, and, with the accompanying papers, referred to the
Committee on the Civil Service:

To the Congress of the United States:

As required by the act of Congress to regulate and im-
prove the civil service of the United States, approved Jan-
uary 16, 1883, I transmit herewith the Fiftieth Annual

CONGRESSIONAL RECORD—HOUSE

JANUARY 8

Report of the United States Civil Service Commission for
the fiscal year ended June 30, 1933.
FraNgLIN D. ROOSEVELT.
TrE Wh1.E Housg, January 8, 1934.

PHILIPPINE INDEPENDENCE (H.DOC. NO. 209)

The SPEAKER also laid before the House the following
message from the President of the United States, which was
read, and, with the accompanying papers, referred to the
Committee on Insular Affairs and ordered printed:

To the Congress of the United States:

I transmit herewith for your information a copy of Con-
current Resolution No. 46, adopted October 17, 1933, by the
Ninth Philippine Legislature during its third session,
entitled * Concurrent resolution informing the Congress of
the United States that the Philippine Legislature, in its own
name and in that of the Filipino people, declines to accept
the act of Congress, entitled ‘An act to enable the people of
the Philippine Islands to adopt a constitution and form a
government for the Philippine Islands, to provide for the
independence of the same, and for other purposes’, in its
present form and appointing a committee to proceed to the
United States at the earliest practicable time to seek amend-
ments to said act of Congress, or the enactment of such new
legislation as will fully satisfy the aspirations of the Filipino
people to become at the earliest practicable date a free and
independent nation, under conditions and circumstances
that will not imperil the political, social, and economic
stability of their country.”

: FraNKLIN D. ROOSEVELT.

Tre WHitE Housg, January 8, 1934.

REPORT OF GOVERNOR OF PUERTO RICO

The SPEAKER also laid before the House the following
message from the President of the United States, which was
read and, with the accompanying papers, referred to the
Committee on Insular Affairs:

To the Congress of the Uniled States:

As required by section 12 of the act of Congress of March
2, 1917, entitled “An act to provide a civil government for
Porto Rico, and for other purposes”, I fransmit herewith
for the information of the Congress the Thirty-third An-
nual Report of the Governor of Puerto Rico for the fiscal
year ended June 30, 1933.

This report contains valuable information which it is
believed should be available in permanent form. It has
heretofore been customary for the President to recommend
to the Congress the printing of the annual report of the Gov-
ernor of Puerto Rico, the cost of such printing being charged
against War Department appropriations. In the present
case, however, due to special conditions not ordinarily ob-
taining, the Government of Puerto Rico has arranged to
make available to'the War Department a number of printed
copies of the enclosed report, sufficient to meet the minimum
needs of the Federal executive departments and also to
supply a limited number of copies for the requirements of
the Congress. In view of these facts and of the urgent need
of effecting exceptional economies at this time, the cus-
tomary recommendation for the printing of the annual re-
port of the Governor of Puerto Rico is omitted.

FrankLIN D. ROOSEVELT.

THE WaITE HouUsk, January 8, 1934,

PERRY’S VICTORY MEMORIAL COMMISSION (H.DOC. NO. 211)

The SPEAKER also laid before the House the following
message from the President of the United States, which was
read, and, with the accompanying papers, referred to the
Committee on the Library, and ordered printed:

To the Congress of the United States:

I transmit herewith for the information of the Congress
the Fourteenth Annual Report of the Perry’s Victory Memo-
rial Commission for the year ended December 1, 1933.

FrankLIN D. ROOSEVELT.

TrE WHITE HoUsE, January 8, 1934,
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ARLINGTON MEMORIAL AMPHITHEATER

The SPEAKER also laid before the House the following
message from the President of the United States, which was
read, and, with the accompanying papers, referred to the
Committee on Public Buildings and Grounds:

To the Congress of the Uniled States:

In compliance with the requirements of the act of Con-
gress of March 4, 1921, I transmit herewith the annual
report of the Commission on the Erecticn of Memorials and
Entombmment of Bodies in the Arlington Memorial Amphi-
theater for the fiscal year ended June 30, 1933.

FrankrIn D. ROOSEVELT.

Tree WHITE Housg, January §, 1934.

REPORT OF GOVERNOR OF THE PANAMA CANAL

The SPEAKER also laid before the House the following
message from the President of the United States, which was
read, and, with the accompanying papers, referred to the
Committee on Interstate and Foreign Commerce:

To the Congress of the United States:

I transmit herewith, for the information of the Congress,
the annual report of the Governor of the Panama Canal for
the fiscal year ended June 30, 1933.

FrankLIN D. ROOSEVELT.

THE WHITE HoUsE, January 8, 1934.

REPORT OF COUNCIL OF NATIONAL DEFENSE

The SPEAKER also laid before the House the following
message from the President of the United States, which was
read, and, with the accompanying papers, referred to the
Committee on Military Affairs:

To the Cangress of the United Stales:

In compliance with paragraph 5, section 2, of the Army
Appropriation Act, approved August 29, 1916, I transmit
herewith the Seventeenth Annual Report of the Council of
National Defense for the fiscal year ended June 3€, 1933.

FRANKLIN D. ROOSEVELT.

TuaE WHITE HoUSE, January 8, 1934.

FOREIGN SERVICE RETIREMENT AND DISABILITY SYSTEM (H. DOC.
NO. 208)

The SPEAKER also laid before the House the following
message from the President of the United States, which was
read, and, with the accompanying papers, referred to the
Committee on Foreign Affairs, and ordered printed:

To the Congress of the United States:

I transmit herewith a report by the Acting Secretary of
State showing all receipts and disbursements on account of
refunds, allowances, and annuities for the fiscal year ended
June 30, 1932, in connection with the Foreign Service retire-
ment and disability system, as required by section 26 (a) of
an act for the grading and classification of clerks in the
Foreign Service of the United States of America, and provid-
ing compensation therefor, approved February 23, 1931.

FrANELIN D. ROOSEVELT.

TeE WHITE HoOUSE, January 8, 1934,

(Enclosure: Report concerning retirement and disability

fund, Foreign Service.)
VETERANS’ REGULATIONS

The SPEAKER also laid before the House the following
message from the President of the United States, which was
read, and, with the accompanying papers, referred to the
Committee on Expenditures in the Executive Departments,
and ordered printed:

To the Congress of the United States:

Pursuant to the provisions of section 20, title I of the act
entitled “An act to maintain the credit of the United States
Government ”, approved March 20, 1933, I am transmitting
herewith certified copies of Executive Orders Nos. 6229
(Veterans’ Regulation No. 1(b)), No. 6230 (Veterans’ Regu-
lations No. 2 (a)), No. 6231 (Veterans' Regulation No. 3
(b)), No. 6232 (Veterans' Regulation No. 6 (a)), No. 6233
(Veterans' Regulation No. 7 (a)), and No. 6234 (Veterans’
Regulation No. 10 (b)), approved by me on July 28, 1933.
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These veterans’ regulations amended the regulations ap-
proved by me on March 31, 1933, and June 6, 1933, and were
issued in accordance with the terms of title I, Public, No.
2, Seventy-third Congress, “An act to maintain the credit of
the United States Government ”, and Public, No. 78, Seventy-
third Congress, “An act making appropriations for the Ex-
ecutive Office and sundry independent executive bureaus,
boards, commissions, and offices for the fiscal year ending
June 30, 1934, and for other purposes.”

FraNkLIN D, ROOSEVELT.

TrE WHITE Housg, January 8, 1934.

ALASKA TERRITORIAL LEGISLATURE

The SPEAKER also laid before the House the following
message from the President of the United States, which was
read, and, with the accompanying papers, referred to the
Committee on the Territories:

To the Congress of the United States:

In compliance with the provisions of the act of Congress
approved August 24, 1912, I transmit herewith a certified
copy of the Session Laws of Alaska, of the Alaska Territorial
Legislature, 1933.

FraNkKLIN D. ROOSEVELT.

Tae WHITE Housg, January 8, 1934,

L CHILD LABOR AMENDMENT

The SPEAEKER laid before the House a communication
from the Governor of the State of West Virginia announc-
ing the ratification by the Legislature of that State of the
proposed child labor amendment to the Constitution of the
United States.

LEAVE OF ABSENCE

By unanimous consent leave of absence was granted as
follows:

To Mr. Coorer of Tennessee, for today, on account of
illness.

To Mr. Rem of Illinois, until further notice, on account of
important business.

To Mr. MansrFIELD, indefinitely, on account of illness in
hospital.

SENATE JOINT RESOLUTIONS AND BILLS REFERRED

Joint resolutions and bills of the Senate of the following
titles were taken from the Speaker’s table and, under the
rule, referred as follows:

S.JRes. 15. Joint resolution extending to the whaling in-
dustry certain benefits granted under section 11 of the
Merchant Marine Act, 1920; to the Committee on Merchant
Marine, Radio, and Fisheries.

S.J.Res. 54. Joint resolution limiting the operation of sec-
tions 109 and 113 of the Criminal Code; to the Committee
on the Judiciary.

S.J.Res. 59, Joint resclution to provide for the expenses
of delegates of the United States to the Ninth Pan Ameri-
can Sanitary Conference; to the Committee on Foreign
Affairs.

S.J.Res. 60. Joint resolution making an appropriaticn for
an investigation of housing conditions and rentals in the
District of Columbia; to the Committee on the District of
Columbia.

S. 1286. An act to increase the efficiency of the Veterinary
Corps of the Regular Army; to the Committee on Military
Affairs.

S. 1654. An act for the relief of George Yusko; to the
Committee on Military Affairs.

S. 1759. An act to extend the time for the construction of
dams and dikes in Lincoln County, Oreg., to prevent the flow
of waters of Yaquina Bay and River into Nutes Slough,
Boones Slough, and sloughs connected therewith; to the
Committee on Interstate and Foreign Commerce.

S. 1772. An act for the relief of the Western Montana
Clinic, Missoula, Mont.; to the Committee on Claims.

S. 1867. An act authorizing an appropriation to provide
for the completion of the George Rogers Clark memorial at
Vincennes, Ind.; to the Committee on the Library.
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- 8. 1869. An act relating to the manner of appointment of
certain officers of the United States; to the Committee on
the Judiciary.
ADJOURNMENT

Mr. BYRNS. Mr. Speaker, I move that the House do now
adjourn.

The motion was agreed to; accordingly (at 4 o'clock and
37 minutes p.m.), the House adjourned until tomorrow,
Tuesday, January 9, 1934, at 12 o’clock noon.

EXECUTIVE COMMUNICATIONS, ETC.

Under clause 2 of rule XXIV, executive communications
were taken from the Speaker’s table and referred as follows:

264. A letter from the Secretary of War, transmitting a
report dated January 3, 1934, from the Chief of Engineers,
United States Army, on preliminary examination of Flint
River, Ga., authorized by the River and Harbor Act approved
July 3, 1930, together with accompanying papers; to the
Committee on Rivers and Harbors.

265. A letter from the Acting Secretary of State, trans-
mitting a copy of the circular from the Nobel Committee
of the Norwegian Parliament, furnishing information with
reference to proposals of candidates for the Nobel peace
prize for the year 1934; to the Committee on Foreign Affairs.

266. A letter from the president of the Board of Commis-
sioners for the District of Columbia, transmitting a report
of the official operations of the Commissioners of the Dis-
trict of Columbia for the fiscal year ended June 30, 1933
(H.Doc, No, 128); to the Committee on the District of
Columbia.

267. A letter from the Secretary of the Interior, trans-
mitting a list of leases of certain Government lands as
required by the act approved March 4, 1931 (46 Stat. 1523;
U.S.C., sup. V. title 30, sec. 226), amending sections 17 and
27 of the general leasing act of February 25, 1920 (41 Stat.
437; U.S.C, title 30, sec. 226); to the Committee on the
Public Lands.

REPORTS OF COMMITTEES ON PUBLIC BILLS AND
RESOLUTIONS

Under clause 2 of rule XIII,

Mrs. NORTON: Committee on the District of Columbia.
H.R. 6181. A bill to control the manufacture, transporta-
tion, possession, and sale of alcoholic beverages in the Dis-
trict of Columbia; with amendments (Rept. No. 274). Re-
ferred to the Committee of the Whole House on the state of
the Union.

PUBLIC BILLS AND RESOLUTIONS

Under clause 3 of rule XXII, public bills and resolutions
were introduced and severally referred as follows:

By Mr. BUCK: A hill (H.R. 6525) to amend the act known
as the “ Perishable Agricultural Commodities Act, 19307,
approved June 10, 1930; to the Committee on Agriculture.

By Mr. CHASE: A bill (HR. 6526) to provide for the
reestablishment of regional insurance offices by the Veterans’
Administration, and for other purposes; to the Committee
on World War Veterans’ Legislation.

By Mr. SMITH of Washington: A bill (H.R. 6527) to
authorize the Reconstruction Finance Corporation to make
direct loans fo approved firms and corporations for pay
rolls and working capital; to the Committee on Banking and
Currency.

By Mr. WALLGREN: A bill (H.R. 6528) to provide for the
construction of works for flood control, the prevention of
soil erosion, and the improvement of navigation in the
Snohomish, Stillaguamish, Skagit, and Nooksak River
Basins in the State of Washington; to the Committee on
Flood Control.

By Mr. HEALEY: A bill (H.R. 6529) to provide for guar-
anteeing of the principal of bonds issued by the Home
Owners’ Loan Corporation; to the Committee on Banking
and Currency.

By Mr. ELTSE of California: A bill (H.R. 6530) granting
and confirming to the East Bay Municipal Utility District,
& municipal utility district of the State of California and
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a body corporate and politic of said State and a political
subdivision thereof, certain lands, and for other purposes;
to the Committee on the Public Lands.

By Mr. CHRISTIANSON: A bill (H.R. 6531) prohibiting
the importation of certain ezgs into the United States; to
the Committee on Ways and Means.

Also, a bill (HR. 6532) prohibiting the importation into
the United States of certain meats; to the Committee on
Ways and Means.

By Mr. SWANK: A bill (H.R. 6533) to promote education,
relieve unemployment and economic distress, and for other
purposes; to the Committee on Education.

By Mr. SCRUGHAM: A bill (H.R. 6534) to provide for
guaranteeing the principal of bonds-issued by the Home
Owners' Loan Corporation; to the Committee on Banking
and Currency.

By Mr. HILL of Alabama: A bill (H.R. 6535) to provide
for the exploitation for oil, gas, and other minerals on the
lands comprising Fort Morgan Military Reservation, Ala.;
to the Committee on Military Affairs.

By Mr. KELLER: A bill (H.R. 6535) creating the Cairo
Bridge Commissicn and authorizing said commission and its
successors to construct, maintain, and operate a bridge
across the Ohio River at or near Cairo, Ill.; to the Cocm-
mittee on Interstate and Foreign Commerce.

By Mr. BROWN of Kentucky: A bill (H.R. 6537) to guar-
antee the principal of bonds issued by the Home Owners’
Loan Corporation: to the Committee on Banking and
Currency.

By Mr. DIMOND: A hill (H.R. 6538) authorizing the sur-
vey, location, and construction of a highway to connect
the northwestern part of continental United States with
British Columbia, Yukon Territory, and the Territory of
Alaska; to the Committee on Roads.

By Mr. SWICK: A bill (HR. 6539) to expedite the con-
sideration and award of decorations by the War and Navy
Departments for services in the Army, Navy, and Marine
Corps during the World War; to the Committee on Military
Affairs.

By Mr. MILLER: A bill (H.R. 6540) to provide for ap-
praisal by the Farm Loan Commissioner and Federal land
banks of land situated in levee, drainage, road, and other
improvement districts and to prevent discrimination against
such land; to the Committee on Agriculture,

By Mr. McSWAIN: A bill (H.R. 6541) to further promote
national defense, and to amend the National Defense Act; to
the Committee on Military Affairs.

By Mr. MILLER: A bill (H.R. 6542) to authorize the Re-
construction Finance Corporation to accept the bonds issued
by the Home Owners’ Loan Corporation at face value in pay-
ment of obligations due it, and for other purposes; to the
Committee on Banking and Currency.

By Mr. MALONEY of Connecticut: A bill (H.R. 6543) fo
amend Public Law No. 2, Seventy-third Congress, entitled “An
act to maintain the credit of the United States Govern-
ment ”, and Public Law No. 78, Seventy-third Congress, en-
titled “An act making appropriations for the executive offices
and sundry independent executive bureaus, boards, commis-
sions, and offices, for the fiscal year ending June 30, 1934, and
for other purposes; to the Committee on World War Vet-
erans’ Legislation.

By Mr. BANKHEAD: A bill (H.R. 6544) to place the cot-
ton industry on a sound commercial basis, and fo prevent
unfair competition and practices in putting cotton into the
channels of interstate and foreign commerce; to the Com-
mittee on Agriculture,

By Mr. EVANS: A bill (H.R. 6545) to provide relief for
damages caused by unusual floods in the State of California
during the year 1934; to the Committee on Ways and Means.

By Mr. COCHRAN of Missouri: A bill (H.R. 6546) amend-
ing section 320 of title 18 of the United States Code; to the
Committee on the Judiciary.

By Mr. CARTER of Wyoming: A bill (H.R. 6547) to amend
Public Law No. 2, Seventy-third Congress, entitled “An act
to maintain the credit of the United States Government ”,
and Public Law No. 78, Seventy-third Congress, entitled “An
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act making appropriations for the executive offices and sun-
dry independent executive bureaus, boards, commissions,
and offices for the fiscal year ending June 30, 1934, and for
other purposes ”’; to the Committee on World War Veterans’
Legislation.

Also, a bill (H.R. 6548) for the relief of veterans of the
Spanish-American War, including the Boxer rebellion and
the Philippine insurrection; to the Commmittee on Expendi-
tures in the Executive Departments.

By Mr. DIMOND: A bhill (HR. 6549) to authorize the
incorporated town of Wrangell, Alaska, to issue bonds in
any sum not exceeding $47,000 for municipal public works,
including enlargement, extension, construction, and recon-
struction of water-supply system; extension, construction,
and reconstruction of retaining wall and filling and paving
streets and sidewalks; and extension, construction, and
reconstruction of sewers in said town of Wrangell; to the
Committee on the Territories.

By Mr. McCORMACK: A bill (H.R. 6550) to remove the
limitation on the filling of the vacancy in the office of United
States district judge for the district of Massachusetts; to the
Committee on the Judiciary.

By Mr. MALONEY of Connecticut: A bill (H.R. 6551)
creating a postage stamp in honor of the commemoration of
the one hundred and fiftieth anniversary of the founding of
the Order of the Purple Heart; to the Committee on the
Post Office and Post Roads.

By Mr. REILLY: A bill (H.R. 6552) permitting landowners
who have suffered damages on account of prosecution and
maintenance of the improvement of the Wisconsin and Fox
Rivers, in the State of Wisconsin, to institute action in the
Court of Claims or the United States district court for
the recovery of such damages; to the Committee on the
Judiciary.

By Mr. McSWAIN: A bill (HR. 6553) to amend the act of
June 15, 1933, amending the National Defense Act of June 3,
1916, as amended; to the Committee on Military Affairs.

Also, a bill (H.R. 6554) to establish a department of phys-
ics at the United States Military Academy, at West Point,
N.Y.; to the Committee on Military Affairs.

Also (by request), a bill (H.R. 6555) to increase the effi-
ciency of the Medical Corps of the Regular Army; to the
Committee on Military Affairs.

Also (by request), a bill (H.R. 6556) to amend section 2 of
the act entitled “An act to give war-time rank to retired of-
ficers and former officers of the Army, Navy, Marine Corps,
and/or Coast Guard of the United States”, approved June
21, 1930, so as to prohibit persons who have been suhbse-
quently separated from the service under other than honor-
able conditions from bearing the official title and upon oc-
casions of ceremony wearing the uniform of the highest
grade held by them during their war service; to the Com-
mittee on Military Affairs.

Also (by request), a bill (H.R. 6557) to amend the act en-
titled “An act to amend an act entitled ‘An act to prohibit
the unauthorized wearing, manufacture, or sale of medals
and badges awarded by the War Department, approved Feb-
ruary 24, 1923, approved April 23, 1928, so as to include
the Navy; fo the Committee on Military Affairs.

By Mr. DIMOND: A bill (H.R. 6558) to authorize the in-
corporated town of Juneau, Alaska, to issue bonds in any
sum not exceeding $100,000 for municipal public works, in-
cluding regrading and paving of streets and sidewalks,
installation of sewer and water pipe, construction of
bridges, construction of concrete bulkheads, and construc-
tion of refuse incinerator; to the Committee on the Terri-
tories.

By Mr. CELLER: A bill (H.R. 6559) to assure to persons
within the jurisdiction of every State the equal protection
of the laws, and to punish the crime of lynching; to the
Committee on the Judiciary.

Also, a bill (HR. 6560) to renew appointments to regular
positions in the Government service; to the Committee on
Expenditures in the Executive Departments.
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Also, a bill (H.R. 6561) to establish a 30-hour work week
in all branches of the United States Government service; to
the Committee on the Civil Service. _

Also, a bill (H.R. 6562) to repeal legislation imposing sal-
ary cuts upon Government employees; to the Committee on
Expenditures in the Executive Departments,

By Mr. McLEOD: A bill (H.R. 6563) to eliminate certain
discriminations in the existing revenue laws pertaining to
temporary dealers in beer and other malt liquors; to the
Committee on Ways and Means.

By Mr. ELLENBOGEN: A bill (H.R. 6564) to amend the
Home Owners’ Loan Act of 1933, to revive the construetion
industry by financing the construction of new homes with
bonds of the Home Owners’ Loan Corporation, to guarantee
the principal of and to give the circulation privilege to the
bonds of the Home Owners’' Loan Corporation, amend the
laws relating to national banking associations and to Fed-
eral Reserve banks, and for other purposes; to the Com-
mittee on Banking and Currency.

By Mr. HOEPPEL (by request): A bill (HR. 6565) to
equalize the pensions of widows of veterans of the Civil War,
the Indian wars, the Spanish-American War, the Philippine
insurrection, the Boxer rebellion, and the regular services;
to the Committee on Invalid Pensions.

By Mr. McLEOD: A bill (H.R. 6566) to protect the cur=
rency system of the United States by requiring the transfer
to the United States Treasury of all gold held by the Fed-
eral Reserve System; to the Committee on Banking and
Currency.

By Mr. YOUNG: A bill (H.R. 6567) to release veterans
from the liability to pay interest on loans secured by ad-
justed-service certificates, to provide for the refund of
interest paid on such loans, and for other purposes: to the
Committee on Ways and Means,

By Mr. DEAR: A bill (H.R. 6568) authorizing payment to
the Red River, Atchafalaya, and Bayou Boeuf Levee District
for acquiring certain levee rights-of-way for fiood-control
work; to the Committee on Flood Control.

By Mr. CARTER cof Wyoming: A bill (HR. 6569) provid-
ing for the suspension of annual assessment work on mining
claims held by location in the United States and Alaska;
to the Committee on Mines and Mining.

By Mr. SABATH: A bill (H.R. 6570) to authorize the Re-
construction Finance Corporation to make loans to certain
public-school districts; to the Committee on Banking and
Currency.

By Mr. McSWAIN: A bill (H.R. 6571) to amend the act of
May 22, 1928, “An act to authorize the collection, in monthly
installments, of indebtedness due the United States from
enlisted men, and for other purposes ”; to the Committee on
Military Affairs.

Also, a bill (HR. 6572) to provide relief for disbursing
officers of the Army in certain cases; to the Committee on
Military AfTairs.

Ey Mr. EICHER: A bill (H.R. 6573) to authorize the Sec-
retary of War, upon the recommendation of the Chief of
Engineers, to adjust, settle, and pay claims of drainage dis-
tricts and levee districts for damages on account of increased
seepage and/or increased cost of drainage resulting from
certain improvements on the Mississippi River; to the Com-
mittee on Claims.

By Mr. McDUFFIE: A bill (H.R. 6574) to make inappli-
cable in Puerto Rico and the Virgin Islands certain Federal
laws relating to intoxicating liquors; to the Committee on
Insular Affairs.

By Mr. BRITTEN: A bill (H.R. 6575) to authorize the
building up of the United States Navy to the strength per-
mitted by the Washington and London Naval Treaties: to
the Committee on Naval Affairs.

By Mr. ELLENBOGEN: Resolution (H.Res. 212) to create
a commitiee to make a study and prepare legislation for the
establishment of a uniform national old-age pension system
on a contributory basis; to the Committee on Rules.

By Mr. MARTIN of Colorado: Joint resolution (H.J.Res.
220) to declare a contingent forfeiture of hoarded gold, gold
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coin, or gold bullien; to the Committee on Banking and
Currency.

By Mr. SANDERS: Joint resolution (H.J.Res. 221) pro-
posing an amendment to the Constitution of the United
States: to the Committee on the Judiciary.

PRIVATE BILLS AND RESOLUTIONS

Under clause 1 of rule XXII, private bills and resolutions
were introduced and severally referred as follows:

By Mr. ARNOLD: A bill (H.R. 6576) granting a pension
to Lavinia McDonald Beard; to the Committee on Invalid
Pensions.

Also a bill (HR. 6577 granting an increase of pension to
Martha D. McCabe; to the Committee on Invalid Pensions.

By Mr. CARMICHAEL: A bill (H.R. 6578) for the relief
of Gordon McGee; to the Commiftee on Military AEairs.‘

By Mr. CRAVENS: A bill (H.R. 6579) granting a pension
to Julia Pitts; to the Committee on Pensions.

By Mr. DUNCAN of Missouri: A bill (H.R. 6580) for the
relief of Joseph J. McMahon; to the Committee on Military
Affairs.

By Mr. FLETCHER: A bill (H.R. 6581) granting an in-
crease of pension to Rachael A. Updegraff; to the Committee
on Invalid Pensions.

By Mr. HOLMES: A bill (H.R. 6582) placing Cadet Adrian
Van Leeuwen on the retired list; to the Committee on Mili-
tary Affairs. e

By Mr. LUCE: A bill (H.R. 6583) for the relief of William
J. Whelan; to the Committee on Naval Affairs.

By Mr. LUDLOW: A bill (H.R. 6584) granting an increase
of pension to Rebecca A. Wood; to the Committee on Invalid
Pensions.

By Mr. MALONEY of Connecticut: A bill (FL.R. 6585) for
the relief of Robert R. Prann; to the Committee on Claims.

By Mr. MEAD: A bill (H.R. 6586) for the relief of Howard
W. Chadderdon; to the Committee on Naval Affairs.

By Mr. MILLER (by request): A bill (H.R. 6587) for the
relief of Hiram Sutterfield; to the Committee on Claims,

By Mr. MOTT: A bill (H.R. 6588) granting a pension to
Lemuel T. Wilson; to the Committee on Pensions.

By Mr. McCORMACK: A bill (HR. 6589) for the relief
of Joseph Peter Joyce; to the Committee on Naval Affairs.

Also, a bill (H.R. 6590) for the relief of Clarence Herbert
Peltier; to the Committee on the Judiciary.

Also, a bill (HR. 6591) for the relief of Francis Louis
Nourse; to the Committee on Naval Affairs.

By Mr. McLEOD: A bill (H.R. 6592) for the relief of Louis
Norton; to the Committee on Military Affairs,

Also, a bill (H.R. 6593) for the relief of Thomas J.
DeManigold; to the Committee on Military Affairs.

By Mr. REECE: A bill (H.R. 6594) granting a pension to
John C. Jones; to the Committee on Pensions.

Also, a bill (H.R. 6595) granting a pension to Venia Moody;
to the Committee on Pensions.

By Mr. REILLY: A bill (H.R. 6596) for the relief of Maj.
Lester L. Lampert; to the Committee on War Claims.

Also, a bill (H.R. 6597) for the relief of A. White; to the
Committee on Claims.

Also, a bill (HR. 6598) for the relief of the West Bend
Brewing Co.; to the Committee on Claims.

By Mr. SUMNERS of Texas: A bill (H.R. 6599) for the
relief of Joseph E. Moore; to the Committee on Claims.

By Mr. THOMASON: A bill (H.R. 6600) granting a pen-
sion to Elisha Wilson; to the Committee on Pensions.

By Mr, WEST of Ohio: A bill (H.R. 6601) for the relief
of 2d Lt. Charles E. Epson; to the Committee on Military
Affairs.

By Mr. WILCOX: A bill (HR. 6602) for the relief of
Aurora Booth; to the Committee on Claims.

PETITIONS, ETC.
Under clause 1 of rule XXII, petitions and papers were
laid on the Clerk’'s desk and referred as follows:
1491. By Mr. BAKEWELL: Resolution of the Department
of Connecticut, United Spanish War Veterans, for the reen-
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actment of the laws granting benefits to Spanish War,
Philippine insurrection, and China relief expedition veterans,
their widows and dependents, which were repealed by the
passage of the Economy Act; to the Committee on Appro-
priations.

1492. Also, petition of Connecticut Branch, No. 29, Na-
tional Rural Letter Carriers’ Association, protesting against
discrimination against rural carriers in the application of
the so-called “ Economy Act”; to the Committee on the
Post Office and Post Roads.

1493. Also, petition of the National Association of Special
Delivery Messengers, praying for a change in their present
status as Government employees so that they may have a
civil-service standing with a living wage; to the Committee
on the Post Office and Post Roads.

1494. Also, petition of the National Federation of Post
Office Clerks, Local No. 240, of Stamford, Conn., and others,
praying for the restoration of pay standards for all Gov-
ernment workers reduced by the so-called “ Economy Act ”;
to the Committee on Appropriations.

1495. Also, resolution of the Chamber of Commerce of
Clinton, Conn., expressing confidence in the President’s en-
tire recovery program, including any readjustment of the
prevailing monetary system necessary to complete his na-
tional recovery program; to the Committee on Coinage,
Weights, and Measures.

1496. By Mr. CARTER of Wyoming: Memorial of the
Twenty-second Legislature of the State of Wyoming, me-
morializing Congress of the United States to establish a Fed-
eral land-bank district composed of Intermountain States;
to the Committee on Banking and Currency.

1497. By Mr. CUMMINGS: Memorial of the Senate of the
State of Colorado, memorializing Congress to enact legis-
lation restoring to the people of the United States the bi-
metallic monetary system of coinage; to the Committee on
Coinage, Weights, and Measures.

1498. Also, petition of the Twenty-ninth General As-
sembly of the State of Colorado, commending and praising
the monetary policies already adopted by the President and
it hereby respectfully requests and urges the President to
confinue his present gold-purchasing plan and to add thereto
a similar plan of silver purchases, and, if found feasible, to
bring about the remonetization of silver and its free coinage
at some reasonable ratio with respect to the gold dollar; to
the Committee on Coinage, Weights, and Measures.

1499. By Mr. FORD: Petifion of Spanish-American War
veterans, asking for restoration of pensions, hospitalization,
and same care as existed prior to enactment of Public, No. 2,
Seventy-third Congress; to the Committee on Appropria-
tions.

1500. By Mr. LAMBERTSON: Resolution adopted at the
regular meeting of the Francis Willard Union, Woman'’s
Christian Temperance Union, Leavenworth, Kans., urging
favorable action on the Patman motion picture bill, HR.
6097, providing higher moral standards for films entering
interstate and international commerce, signed by the presi-
dent, Mrs. Harriet Shelby, 712 Chestnut Street, Leaven-
worth, and its secretary, Jennie Shields, of Leavenworth,
Kans.; to the Committee on Interstate and Foreign Com-
merce.

1501. By Mr. LINDSAY: Petition of Conservation Depart-
ment, State of New York, Albany, favoring the so-called
“ duck stamp bill ”, H.R. 5632 and S. 1658, and recommend-
ing its passage; to the Committee on Agriculture.

1502, Also, petition of New York State Historical Associa-
tion, proposing a Nation-wide celebration of the one hun-
dred and fiftieth anniversary of the Federal Constitution in
1937; to the Committee on the Library.

1503. Also, petition of County Editor Publishing Co., Inc.,
Staten Island, N.Y., concerning taxation of spirits; to the
Committee on Ways and Means.

1504. Also, petition of Marine Corps League, New York
Detachment No. 1, Brooklyn, N.Y., recommending increase
in personnel and advancement in the commissioned ranks;
to the Committee on Military Affairs.

1505. Also, petition of Chamber of Commerce of the State
of New York, New York City, recommending a reduction in
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expenditures and enactment of additional tax laws necessary
to bring about a balanced Budget; to the Committee on Ways
and Means.

1506. By Mr. PARKER: Petition of W. M. Burton, and
other citizens, of Wayne County, Ga., asking the continua-
tion of the Crop Production Loan Office to assist small
farmers in financing their crops; to the Committee on
Agriculture.

1507. Also, petition of citizens of Chatham County, Ga.,
asking the Federal Congress to enact legislation granting
pensions tb the aged and indigent citizens of the Nation;
to the Committee on Pensions.

1508. By Mr. RUDD: Petition of Marine Corps League,
New York Detachment No. 1, 16 Court Street, Brooklyn.
N.Y., favoring the strength of the Marine Corps be increased
by 2,000 and that promotion of officers be made more rapid
commensurate with the length of service; to the Committee
on Naval Affairs.

1509. Also, New York State Historical Association, propos-
ing Nation-wide celebration of the one hundred and fiftieth
anniversary of the Federal Constitution in 1937; to the Com-
mittee on the Library.

1510. Also, petition of the New York State Conservation
Advisory Council, favoring the passage of the so-called
“ duck stamp bill 7, H.R. 5632 and S. 1658; to the Committee
on Agriculture.

1511. Also, petition of Chamber of Commerce of the Bor-
ough of Queens, City of New York, favoring certain amend-
ments to the Securities Act of 1933; to the Committee on
Banking and Currency.

1512. Also, petition of Chamber of Commerce of the State
of New York, favoring a reduction in expenditures so far as
practical and the enactment of additional tax laws to bring
about a balanced Budget; to the Committee on Ways and
Means.

1513. By the SPEAKER: Petition of H. F. J. Ravn, regard-
ing claim in petition of December 6, 1933; to the Committee
on Claims.

HOUSE OF REPRESENTATIVES

TUESDAY, JANUARY 9, 1924

The House met at 12 o’clock noon.
The Chaplain, Rev. James Shera Montgomery, D.D., offered
the following prayer:

We praise Thee, gracious God, for Thy goodness and mercy
are as fresh and new as the breath of the early morning!
Continue the golden breezes to blow tenderly from the slopes
of the upper hills. Our hopes, our yearning spirits, our
unspoken prayers, and our quivering silence look up to Thee.
We own our weakness and our failures. As we come, make
the rapture and peace of soul real and let us find Thy yoke
easy and burden light. Almighty God, the great drama of
our country’s life rolls on. Let come out of heaven a hand
clearing, pointing, and inspiring the way, lifting our whole
national being to the highest level of brotherly cooperation.
Hear us, blessed Lord; fill all lives with a nobly sustain-
ing gladness and all breasts with a trustful patriotic song.
Amen.

The Journal of the proceedings of yesterday was read and
approved.

THE DISTRICT OF COLUMBIA LIQUOR EILL

Mrs. NORTON. Mr. Speaker, I move that the House re-
solve itself into the Committee of the Whole House on the
state of the Union for the consideration of the bill (H.R.
6181) to control the manufacture, transportation, possession,
and sale of alcoholic beverages in the Distriet of Columbia;
and pending that, I ask unanimous consent that general
debate be limited to 2 hours, one half to be controlled by the
gentleman from New York [Mr. Starker] and one half by
myself, and that general debate be confined to the bill.

The SPEAKER. Is there objection to the request of the
lady from New Jersey?

Mr. BLANTON. Reserving the right to object, Mr.
Speaker, the unanimous consent that was granted for taking
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up this bill provided that it should be taken up under the
general rules of the House. I have no disposition in any
way to delay the consideration of the bill. I do, however,
want 10 minutes in which to discuss the bill. My position
against all such bills is well known to my colleagues, and
with the assurance of the good lady of New Jersey that I
shall be given that time, I shall not object.

Mrs. NORTON. I shall be glad to yield to the gentleman
the 10 minutes.

Mr. BLANTON. Then I have no objection to the request
to thus limit debate.

The SPEAKER. Is there objection to the request of the
lady from New Jersey that the general debate be limited to
2 hours, one half of the time to be occupied by her and the
other half by the gentleman from New York, and that debate
be confined to the bill?

There was no objection.

The motion of Mrs. Norron was then agreed to. :

Accordingly the House resolved itself into the Committee
of the Whole House on the state of the Union, with Mr.
JounsoN of Oklahoma in the chair,

The CHAIRMAN. The House is in Committee of the
Whole House on the state of the Union for consideration of
the bill H.R. 6181, which the Clerk will report.

The Clerk read the title of the bill.

Mrs. NORTON. Mr. Chairman, I ask unanimous consent
that the first reading of the bill be dispensed with.

The CHAIRMAN. Is there objection?”

There was no objection.

Mrs. NORTON. Mr. Chairman, the Committee on the
District of Columbia, to which this bill was referred, held
joint hearings with the Senate committee on the bill and
invited the citizens of the District to present their views.

After careful consideration of all the facts presented, your
committee has prepared a bill which it considers a very good
one to control the sale of beverages in the District of
Columbia.

The desire of your committee is to pass a law which will
return a fair amount of revenue to the District and at the
same time safeguard the interests of the people as well as
the property interests within the District.

It also is the desire of the committee to discourage the
use of hard liquor by remitting the tax on light wines and
beer and in this manner serve the cause of temperance.

The purpose of this bill is fo permit the sale of alcoholic
beverages in the District of Columbia under a licensing
system. It is therefore necessary to repeal the National
Prohibition Act and the acts supplemental to and amenda-
tory thereof insofar as they affect the District of Columbia,
which is accomplished in section 1 of this bill, with the
exception of section 4 of the National Prohibition Act inso-
far as it affects denatured alcohol and title IIT of said act,
relating to industrial alcohol.

Section 2 of the bill limits its operation to the District of
Columbia and prohibits delivery of alcoholic beverages out-
side the District of Columbia in violation of the law of the
place of delivery.

Section 3 contains definitions. The most important defi-
nitions are those relating to clubs, hotels, and restaurants,
these definitions being intended to preclude the issuance of
licenses to hotels, restaurants, and clubs which are not bona
fide establishments.

Section 4 of the bill provides for the appointment of an
alcoholic beverage control board by the Commissioners of
the District of Columbia. Said board is to consist of three
persons, at least one of whom shall be a woman and all of
whom must be residents of the District of Columbia for at
least 3 years immediately preceding his appointment. The
salary of each of the members of the board is fixed at $6,000
per annum. The terms of the members are to be for 4
years, the persons first appointed for 2, 3, and 4 years, re-
spectively. This section also provides for the employment of
other personnel and the payment of expenses of the board.
The members of the board may be removed by the Commis-
sioners only for cause and after service of written charges
and an opportunity to be heard thereon.
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