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and prosecution of an adequate national-defense program;
to the Committee on Military Affairs.

8879. By the SPEAKER: Petition of John F. Bach, Jr.,
and others of Chicago, Ill., petitioning consideration of their
resolution with reference to the defense program; to the
Committee on Military Affairs.

8880. Also, petition of B. Marks and others of Chicago,
111, petitioning consideration of their resolution with refer-
ence to the defense program; to the Committee on Military
Affairs,

8881, Also, petition of P. Friedrichsen and others, of San
Francisco, Calif., petitioning consideration of their resolution
with reference to foreign affairs; to the Committee on Foreign
Affairs,

8882, Also, petition of the American Legion, Washington,
D. C., petitioning consideration of their resolution with refer-
ence to immediate registration and fingerprinting of every
resident of the United States and its possessions; to the Com-
mittee on the Judiciary.

8883. Also, petition of the Independent Motion Picture Ex-
hibitors, Chicago, Ill., petitioning consideration of their reso-
Iution with reference to raising revenue to meet the existing
emergency; to the Committee on Ways and Means.

8884. Also, petition of the alumni council of Wesleyan Uni-
versity, at Middletown, Conn., petitioning consideration of
their resolution with reference to the defense program; to the
Committee on Military Affairs. :

8885. Also, petition of the associated alumni of Brown Uni-
versity, Providence, R. I, petitioning consideration of their
resolution with reference to the national-defense program; to
the Committee on Military Affairs.

8886. Also, petition of the Binghamton State Hospital Em-
ployees Association, Binghamton, N. Y., petitioning considera-
tion of their resolution with reference to the national-defense
program; to the Committee on Military Affairs.

SENATE
FripAY, JUNE 21, 1940

The Senate met at 11 o’clock a. m., on the expiration of the
recess.

Rev. Duncan Fraser, assistant rector, Church of the Epiph-
any, Washington, D. C,, offered the following prayer:

Almighty God, who alone dost offer man the hope of last-
ing harmony and peace: We beseech Thee to fill our hearts
arnd minds with such a strong desire for unity and spiritual
strength, that every cause of disunion may fade away like
night before the rising sun, till all the peoples of this land and
hemisphere are drawn together in one brotherhood, united in
a common service to each other and to Thee. Through Jesus
Christ, Thy Son, our Lord. Amen.

THE JOURNAL

On request of Mr, BARKLEY, and by unanimous consent, the
reading of the Journal of the proceedings of the calendar
day of Thursday, June 20, 1940, was dispensed with, and the
Journal was approved.

CALL OF THE ROLL

Mr. BARKLEY. I suggest the absence of a quorum.,

The VICE PRESIDENT. The clerk will call the roll.

The Chief Clerk called the roll, and the following Sena-
tors answered to their names:

Adams Capper Green La Follette
Andrews Caraway Guffey Lee
Ashurst Chandler Gurney Lodge
Austin Chavez Hale Lucas
Balley Clark, Idaho. Harrison Lundeen
Bankhead Clark, Mo. Hatch McCarran
Barkley Connally Hayden McKellar
Bilbo Danaher Herring McNary
Bone Davis Hill Maloney
Bridges Donahey Holman Mead
Brown Downey Holt Miller
Bulow Ellender Hughes Minton
Burke George Johnson, Calif,. Murray
Byrd Gerry Johnson Caolo. Neely
Byrnes Gillette KEing Norris
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CONGRESSIONAL RECORD—SENATE

Nye Russell Thomas, Idaho  Van Nuys
O’'Mahoney Schwartz Thomas, Okla. Wagner
Overton Schwellenbach  Thomas, Utah Walsh
Pepper Sheppard Tobey Wheeler
Pittman Shipstead Townsend White
Radcliffe Slattery Wiley
Reed Smith Tydings

Reynolds Taft Vandenberg

Mr. MINTON. I announce that the Senator from Vir-
ginia [Mr. Grassl, the Senator from New Jersey [Mr.
SMaTHERS], and the Senator from Tennessee [Mr. STEWART]
are necessarily absent from the Senate.

Mr. AUSTIN. I announce that the Senator from North
Dakota [Mr. Frazier] is necessarily absent.

The Senator from New Jersey [Mr. BARBOUR] is absent on
official duties.

The PRESIDENT pro tempore. Ninety Senators have
answered to their names. A quorum is present.

REPORT OF COMMISSION ON ENLARGING THE CAPITOL GROUNDS
(S. DOC. NO. 251)

The VICE PRESIDENT laid before the Senate a letter from
the Architect of the Capitol (member of the Commission on
Enlarging the Capitol Grounds), transmitting, pursuant to
law, the final report of the Commission on Enlarging the
Capitol Grounds, which, with the accompanying report, was
referred to the Committee on Public Buildings and Grounds
and ordered to be printed, with illustrations.

REPORT ON AGRICULTURAL EXPERIMENT STATIONS

The VICE PRESIDENT laid before the Senate a letter from
the Secretary of Agriculture, transmitting, pursuant to law,
a report for the fiscal year ended June 30, 1939, covering the
receipts, expenditures, and work of agricultural experiment
stations in the States, Hawaii, Alaska, and Puerto Rico, ete.,
which, with the accompanying report, was referred to the
Committee on Agriculture and Forestry.

DISPOSITION OF EXECUTIVE PAPERS

The VICE PRESIDENT laid before the Senate 18 letters
from the Archivist of the United States, transmitting, pursu-
ant to law, lists of papers and documents on the files of the
Departments of the Treasury (3), of War (2), of Justice,
Navy, Interior (7); Board of Governors of the Federal Re-
serve System; Veterans® Administration; Federal Works
Agency, Work Projects Administration; and the Federal
Works Agency, which are not needed in the conduct of busi-
ness and have no permanent value or historical interest, and
requesting action looking to their disposition, which, with the
accompanying papers, were referred to a Joint Select Com-
mittee on the Disposition of Papers in the Executive Depart-
ments.

The VICE PRESIDENT appointed Mr. BARKLEY and Mr.
Topey members of the committee on the part of the Senate.

PETITIONS AND MEMORIALS

The VICE PRESIDENT laid before the Senate a resolution
adopted by a mass meeting of citizens of Fannin County,
Tex., held under the auspices of the American Legion, favor-
ing the extension of material aid to the allied nations, the
strengthening of the armed forces of the United States, the
speeding of production of war munitions and materials; the
immediate repeal of the Johnson and Neutrality Acts; and
the adoption of a form of compulsory military training, which
was referred to the Committee on Foreign Relations.

Mr, VANDENBERG presented petitions of sundry citizens
of the State of Michigan, praying that the United States
keep out of war, which were referred to the Committee on
Foreign Relations.

Mr. TYDINGS presented a petition of sundry citizens of
Salisbury, Md., praying that Congress remain in session dur-
ing the existing emergency, and that American boys be kept
out of war, which was referred to the Committee on Foreign
Relations.

He also presented a petition of sundry citizens of Baltimore,
Md., praying that a full measure of material assistance be
rendered to the Allies, which was referred to the Committee
on Foreign Relations,
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Mr. WALSH presented a petition of several citizens of
Cambridge, Mass., praying that the United States avoid all
steps leading to war, and also that the Monroe Doctrine be
abrogated and mutual assistance pacts substituted therefor
with the nations of the Western Hemisphere, which was
referred to the Committee on Foreign Relations.

He also presented a statement in the nature of a petition
from the Massachusetts State C. I. O. Industrial Union Coun-
cil, Boston, Mass., praying that the United States keep out of
war and pursue a policy of peace, which was referred to the
Committee on Foreign Relations.

He also presented a petition of sundry citizens of Worcester,
Mass., being members of a branch of the Committee of Ameri-
can Friends of France and the American Fund for Wounded
in France, praying for the extension of material aid to the
Allies, which was referred to the Committee on Foreign
Relations,

He also presented a petition numerously signed by sundry
citizens of the State of Massachusetts, praying that the
United States keep out of war, and that no American boys
be sent to participate in foreign wars, which was referred to
the Committee on Foreign Relations.

He also presented the petitions of Everett Post No. 176, of
Everett; Quincy Post, No. 95, of Quincy; South Hadley Post,
No. 60, of South Hadley; and Waltham Post, No. 156, of
Waltham, all of the American Legion, in the State of Massa-
chusetts, praying that Congress remain in session during the
existing international emergency, which were ordered to lie
on the table.

RESOLUTION OF VETERANS OF FOREIGN WARS, NORTH CAROLINA

Mr. REYNOLDS presented a resolution of the Veterans of
Foreign Wars, Department of North Carolina, which was
referred to the Committee on the Judiciary and ordered to
be printed in the REcorp, as follows:

Whereas the Veterans of Foreign Wars, Department of North
Carolina, are duly assembled in encampment at Winston-Salem,
N. C., this 20th day of May 1940, and

Whereas said Veterans of Foreign Wars are aware that the United
States of America is now faced with the problem of immediately
preparing itself for effective defense against any power or combina-
tion of powers, and

Whereas it 18 a matter of recorded history that prior to and
after the entry of the United States of America into the World
War of 1914-18 peace and order were threatened, and considerable
sabotage occurred as a result of the activities of enemy aliens and
agents of enemy powers in the United States of America, and

Whereas the investigations of the Congress of the United States
of America, through a special committee for that purpose ap-
pointed, disclose the existence of organized and dangerous revolu-
tionary groups of alien extraction operating in the United States
of America, and

Whereas there is at the present time no adequate method of
establishing the identity or of tracing the activity of potential
enemy agents and traitors in the United States of America: Now,
therefore, be it

Resolved, That the Veterans of Foreign Wars, Department of
North Carolina, strongly advise and urge the Congress of the
United States of America to immediately enact all necessary stat-
utes and laws to require all persons residing or traveling within
the boundaries of the United States of America or its possessions
to have identity cards and to require the fingerprinting and other
identification of all such persons; and be it further

Resolved, That a copy of this resolution be sent to each Senator
and each Representative from North Carolina in the Congress of
the United States of America, to the chairman of the special com-
mittee of the House of Representatives of said United States
charged with the investigation of seditious and un-American ac-
tivities in this Nation, to the national encampment for 1940 of the
Veterans of Foreign Wars, and to the 1940 State convention of the
American Legion of the Department of North Carolina.

RESOLUTION OF INDIANOLA (MISS.) POST NO. 2, AMERICAN LEGION

Mr. BILBO presented a resolution of Indianola Post No. 2,
American Legion, Indianola, Miss., which was referred to the
Committee on the Judiciary and ordered to be printed in the
Recorp, as follows:

Whereas all Europe and the Far East are now engaged in a major
conflict, the direct effect of which is to strike down the last vestige
of freedom in those lands; and

Whereas solemn pledges of nations written into treaties are no
longer recognized as anything but a “scrap of paper,” used by ag-
gressora to ensnare the unwary, so that such aggressors respect
?“‘h’ngdb“t force, and are limited in their operations only by
ear; an
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Whereas it has come to the attention of the American people that
this country is deplorably deficient in armaments and s now at
the mercy of aggressor nations, and that it is apparent to all think-
ing Americans that the forces of greed and oppression are being
held off these shores only temporarily while they solidify them-
selves at home, and that our day of trial by fire and steel appears
to be in the near future; and

Whereas there have sprung up in this Nation large groups of
people organized under the direction of nations that would destroy
us by weakening us from within; and whereas there are those among
us owing their allegiance to the enemies of America, who are seeking
to destroy our constitutional liberties, and who hide behind ocur
constitutional guaranties of free speech so to do; and

Whereas it is the sense of this body that it was never intended
that the right of free speech be accorded to aliens who are seeking
to use that privilege to destroy us, and we further belleve that
our Constitution contains sufficient provisions to protect itself and
the citizenship of America; and

Whereas no nation can survive in this present world without
being strong from within and strong from without, and it is essen-
tial that we immediately clean out all subversive elements within
our country, and arm this Nation at once sufficiently to protect
us from any nation or combination of nations that would destroy
us: Now, therefore, be it

Resolved by Indianola Post No. 2, the American Legion, at Indi-
anola, Miss., on the 11th day of June 1940, That we now call upon
all officials in our Nation to put aside all partisan feelings and con-
siderations, and to rally behind the President in a concerted drive
to immediately and fully arm and equip this Nation, and to wipe
out all un-American influences at work in this country; and we
deny that aliens in our midst are entitled to the use of free speech
in their efforts to destroy us, and we demand immediate deporta-
tion of every alien wrongfully in our midst or who abuses the free-
dom of this country, and we demand the Department of Labor to
take immediate steps to deport all such alien agitators of every
kind from America, and that all aliens be forthwith required to
register and keep their movements and whereabouts known to the
authorities, and we further demand that aliens be taken off the
relief rolls of this country and from jobs that our citizens want or
should hold; be it further

Resolved, That a copy of these resclutions be sent to our Con-
gressmen and Senators in Washington, and that a copy thereof be
filed with the proper committee at the ensuing department con-
vention with a view of having the same there adopted.

RESOLUTION OF FLORA (MISS.) LIONS CLUB
Mr. BILBO also presented a resolution of the Lions Club
of Flora, Miss.,, which was ordered to lie on the table and
to be printed in the REcorp, as follows:

Whereas the slogan of the International Association of Lions
Clubs is Liberty, Intelligence, Our Nation's Safety, and

Whereas the Flora Lions Club is vitally interested in and
deeply concerned for the safety of the United States of America:
Therefore

Resolved, That the Flora Lions Club hereby assures the Presi-
dent of the United States and the Congress of its approval of
legislation enacted to keep the United States safe in a world
consumed by war; and that we respectfully but earnestly urge
further immediate and positive action to assure a degree of pre-
paredness such as will safeguard our free democracy; and be it
further

Resolved, That the Flora Lions Club stands resolutely for
freedom of speech, freedom of thought, and individual liberty;
that to this end we believe in adequate and substantial prepared-
ness; that the Flora Lions Club asks a definite part in carrying
out the program of preparedness and stopping the subversive
activities of aliens and of all who would hamper the task of the
Government in making this country fully prepared to defend its
liberties and rights; and be it further

Resolved, That the Flora Lions Club urges the immediate en-
actment of legislation such as may be necessary to put an end
to the subversive activities of foreign powers, paid or otherwise,
who are plotting and working against our democracy; and that
the Congress enact further legislation to inflict drastic punish-
ment on any citizen or alien, working in the interest of any for-
eign power, who may willfully engage in any activity whose pur-
pose is to defeat or overthrow our democratic form of govern-
ment; and be it further

Resolved, That the Flora Lions Club hereby heartily endorses
the work of the Dies congressional investigating committee and
the Federal Bureau of Investigation of the Department of Justice,
and emphatically urges that their powers be broadened and that
ample appropriations be made to enable them to combat all sub-
versive activities, thereby further guaranteeing our Nation’s safety;
and be it further

Resolved, That duly authenticated coples of this resclution be
sent to the President of the United States, to the Vice President, to
the Speaker of the House of Representatives, to Senators THEODORE
G. BiLso and PaT HarrisoN, and lion. Dan McGEHEE, our Repre-
sentative in Congress.

REPORTS OF COMMITTEES
Mr. BONE, from the Committee on Patents, to which was
referred the bill (H. R. 10058) to amend the act relating to
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preventing the publication of inventions in the national in-
terest, and for other purposes, reported it without amend-
ment and submitted a report (No. 1911) thereon.

Mr. CONNALLY, from the Committee on Finance, to which
was referred the bill (H. R. 6207) to amend section 2810 (a),
Internal Revenue Code, to exclude petroleum stills from the
requirement of registration, reported it without amendment
and submitted a report (No. 1912) thereon.

He also, from the Committee on the Judiciary, to which
was referred the bill (S. 3936) to extend the provisions of the
act of May 22, 1934, known as the National Stolen Property
Act, reported it without amendment.

Mr. AUSTIN, from the Committee on Immigration, to
which were referred the following bills, reported them each
with an amendment and submitted reports thereon:

H.R.5641. A bill to admit Johann Rudolf Hueneberg per-
manently to the United States (Rept. No. 1914) ; and

H. R. 6056. A bill for the relief of Antal or Anthony or Tony
Zaicek or Zaiczek (Rept. No. 1915).

Mr. AUSTIN also, from the Committee on Immigration, to
which was referred the bill (H. R. 7563) for the relief of
Salomon Georg Kaufmann; his wife, Doris Kaufmann, nee
Stern; and their child John Michael Peter Kaufmann, re-
ported it without amendment and submitted a report (No.
1916) thereon.

Mr. ANDREWS, from the Committee on Immigration, to
which was referred the bill (S. 3596) to enable Eva Sofia
Bildstein and her minor son, Jorg Bildstein, to remain per-
manently in the United States, reported it with an amend-
ment and submitted a report (No. 1917) thereon. .

He also, from the same committee, to which was referred
the bill (H. R. 9651) for the relief of Meier Langermann, his
wife, Friederike, and son, Joseph, reported it without amend-
ment and submitted a report (No. 1918) thereon.

Mr. HUGHES, from the Committee on Immigration, to
which was referred the bill (H. R. 8910) providing for the
extension of nonquota status to Frederick Beck, reported it
without amendment and submitted a report (No. 1919)
thereon.

Mr. MALONEY, from the Committee on Immigration, to
which was referred the bill (8. 3703) for the relief of Vasil
Dimitroff Techoff, reported it with amendments and sub-
mitted a report (No. 1920) thereon.

He also, from the same committee, fo which was referred
the bill (H. R. 5156) for the relief of Adolph Ernest Helms,
reperted it without amendment and submitted a report (No.
1921) thereon.

He also, from the same committee, to which was referred
the bill (H. R. 5640) to admit Richard Paul Rehn perma-
nently to the United States, reported it with an amendment
and submitted a report (No. 1922) thereon.

Mr. HERRING, from the Committee on Immigration, to
which was referred the bill (S. 3248) fo amend section 2,
chapter 368, Forty-sixth Statutes at Large, page 1467, March
2, 1931, relating to extra compensation of inspectors and
employees of the Immigration and Naturalization Service,
reported it with amendments and submitted a report (No.
1923) thereon.

Mr. RUSSELL, from the Committee on Immigration, to
which were referred the following bills, reported them sev-
erally without amendment and submitted reports thereon:

S.4149. A bill to amend the Immigration Act of 1924 to
require aliens admitted into the United States as officials of
foreign governments either to maintain their status or to
depart from the United States, with the approval of the
Secretary of State (Rept. No. 1924) ;

H.R.159. A bill to amend an act entitled “An act relating
to the naturalization of certain women born in Hawaii,” ap-
proved July 2, 1932 (Rept. No. 1925) ; and

H.R.4185. A bill to repatriate native-born women resi-
dents of the United States who have heretofore lost their
citizenship by marriage to an alien (Rept. No. 1926).

Mr. SCHWELLENBACH, from the Committee on Immigra-
tion, to which were referred the following hills, reported them
each without amendment and submitted reports thereon:
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S.3361. A bill for the relief of Aron Pitt and Cecilia Pitt
(Rept. No. 1927) ; and

H. R. 6443. A bill to permit certain aliens whose childhood
was spent in the United States, if eligible to citizenship, to
become naturalized without filing declaration of intention
(Rept. No. 1928).

Mr. SLATTERY, from the Commitiee on Commerce, to
which were referred the following bills, reported them each
without amendment and submitted reports thereon:

H.R.9509. A bill to extend the times for commencing and
completing the construction of a bridge across the Ohio River
at or near Shawneetown, Ill. (Rept. No, 1930) ; and

H.R. 9618. A bill to extend the times for commencing and
completing the construction of a bridge across the Susque-
hanna River at or near the city of Harrisburg, Pa. (Rept. No.
1929).

Mr. McNARY, from the Committee on Commerce, to which
was referred the bill (H. R. 6408) to extend the times for
commencing and completing the construction of a dam and
dike for preventing the flow of tidal waters into North Slough
in Coos County, Oreg., reported it without amendment and
submitted a report (No. 1931) thereon.

ENROLLED BILLS AND JOINT RESOLUTION PRESENTED

Mrs. CARAWAY, from the Committee on Enrolled Bills,
reported that that committee presented to the President of
the United States the following enrolled bills and joint reso-
lution:

On June 18, 1940:

5.4027. An act to transfer the active list of the Construc-

tion Corps to the line of the Navy, and for other purposes.
On June 19, 1940:

S.2611. An act authorizing the purchase of a site and the
erection of a building in the State of Massachusetts for use
as a radio-monitoring station, and for other purposes;

S.2983. An act to authorize the sale of lumber and other
forest products obtained from the forests on Indian reserva-
tions by Indian enterprises;

S.2984. An act authorizing the transfer of title of the
Hayward Indian School to the State of Wisconsin;

S.3018. An act to amend section 210 of the Communica-
tions Act of 1934, approved June 19, 1934 (48 Stat. 1073;
47 U. 8. C. 210), so as to permit communication utilities to
contribute free services to the national defense;

5.3237. An act to amend section 301 (a) of the Sugar Act
of 1937;

S5.3352. An act to amend the act of August 27, 1935 (49
Stat. 2194), and for other purposes;

S.3667. An act to provide for the local delivery rate on
certain first-class mail matter;

S.3958. An act to authorize the Secretary of the Treasury
to grant to the Road Department of the State of Florida an
easement for a road right-of-way over the Coast Guard Res-
ervation at Flagler Beach, Fla.; and

S.J.Res. 214, Joint resolution authorizing the recognition
of the two hundredth anniversary of the founding of the
University of Pennsylvania by Benjamin Franklin and the
beginning of university education in the United States, and
providing for the representation of the Government and people
of the United States in the observance of the anniversary.

On June 20, 1940:

S.2059. An act authorizing a grant to the city of Fargo,
N. Dak., of an easement in connection with the construction
of water and sewer systems.

BILLS INTRODUCED

Bills were introduced, read the first time and, by unani-
mous consent, the second time, and referred as follows:

(Mr. LunpeeN introduced Senate bill 4168, which was re-
ferred to the Committee on Military Affairs, and appears
under a separate heading.)

By Mr. SHIPSTEAD:

S.4169. A bill for the relief of Irene Dial (with accom-

panying papers); to the Committee on Claims.
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By Mr. SHEPPARD:

S.4170. A bill to authorize the Secretary of War to acquire
by donation land or to accept donation of the cost of acquir-
ing same, for military or other public purposes; to the Com-
mittee on Military Affairs.

By Mr. WHEELER:

S.4171. A bill for the establishment of the Fort Peck
National Recreational Area, in the State of Montana, and
for other purposes; to the Committee on Agriculture and
Forestry.

ESTABLISHMENT OF THE CORONADO INTERNATIONAL MONUMENT,
ARIZ.—AMENDMENTS

Mr. HAYDEN submitted amendments intended to be pro-
posed by him to the bill (S. 4130) to provide for the estab-
lishment of the Coronado International Monument, in the
State of Arizona, which were referred to the Committee on
Public Lands and Surveys and ordered to be printed.
STATEMENT BY SENATOR VANDENBERG ON HISTORY OF BEET-SUGAR

LEGISLATION

[Mr, VanpENBERG asked and obtained leave to have printed
in the ReEcorp a statement prepared by him giving a history
of beet-sugar legislation under the present administration,
which appears in the Appendix.]

ELECTRIFYING RURAL AMERICA—ADDRESS BY HON. HARRY SLATTERY

[Mr. La FoLLETTE asked and obtained leave to have printed
in the Recorp a radio address by Hon. Harry Slattery, Ad-
ministrator, Rural Electrification Administration, on June 3,
1940, on the subject Electrifying Rural America, which ap-
pears in the Appendix.]

ADDRESS TO GRADUATING CLASSES BY THE PRESIDENT OF THE
UNIVERSITY OF MICHIGAN

[Mr. WaEELER asked and obtained leave to have printed
in the REcorp an address delivered by President Alexander
Ruthven to the 1940 graduating classes of the University of
Michigan, which appears in the Appendix.]

POLITICS OR PATRIOTISM—EDITORIAL FROM DETROIT FREE PRESS

[Mr. NYE asked and obtained leave to have printed in the
REcorD an editorial from the Detroit Free Press of June 11,
1940, entitled “Politics or Patriotism,” which appears in the
Appendix.]

THREE ACES VERSUS THE NEW DEAL—EDITORIAL FROM FORT
WAYNE (IND.) NEWS-SENTINEL

[Mr. NYE asked and obtained leave to have printed in the
Recorp an editorial from the Fort Wayne (Ind.) News-
Sentinel of June 1, 1940, entitled “Three Aces Versus the
New Deal,” which appears in the Appendix.]

NEW DEALISM OR REAL DEFENSE—ADDRESS BY SENATOR TAFT

[Mr. DanaHER asked and obtained leave to have printed in
the REcorp an address delivered by Senator Tarr on Thurs-
day, June 20, 1940, on the subject “New Dealism or Real
Defense,” which appears in the Appendix.]

FRENCH COPFER MINES IN MEXICO AND PURCHASE OF SILVER
THROUGH MEXICO

[Mr. TownseEND asked and obtained leave to have printed
in the REcorp an item from the Baltimore Sun of June 20,
1940, under the heading “Mexico Reported Taking Over
French Mines,” and also an item from the New York Times
of June 20, under the heading “Morgenthau to Sift Rumor of
Sale by Nazis of Silver From Invasions,” which appear in the
Appendix.]

ORDER OF BUSINESS

The PRESIDENT pro tempore, The routine morning
business is closed.

Mr. BARKLEY. Mr. President, yesterday I announced
that, following the completion of the routine morning busi-
ness, I would ask for the consideration of unobjected-to
bills on the calendar. The Senator from South Carolina
[Mr. Byrnes] is in charge of the unfinished business, which
he thinks will not take much time, and I am perfectly will-
ing to postpone the request for the consideration of un-
objected-to bills to see if he can get his bill through.
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Mr. BYRNES. Mr. President, I make that request because
I should like to have the Senate act on the Commodity
Credit Corporation bill.

Mr. ASHURST. Mr. President, if request is made for an
order to proceed with the calendar for the consideration of
unobjected-to bills only, I must object, for this reason:
There are on the calendar many bills which should be con-
sidered; and if an order should be entered to consider only
unobjected-to bills, ocbviously we may not consider certain
important bills.

Mr. President, I wish to aid the able Senator from Ken-
tucky; but there are on the calendar bills which are hotly
contested. I would not attempt at this time and in these
circumstances to try to get up the Walter-Logan bill, al-
though my attitude toward that bill is well known; but
there are other bills of importance, notably the so-called
Boulder Dam adjustment bill, upon which the seven Colo-
rado River Basin States have agreed. That bill is in charge
of the able senior Senator from Nevada [Mr: PrrTman].
There is the freight-forwarders bill to be considered. More-
over, there is Senate bill 4008, introduced by the Senator
from Montana [Mr. Murray] for himself and 10 other Sen-
ators; and I do not overemphasize when I say that Senate
bill 4008 is one of the most, if not the most, important of
the bills pending before Congress, because it implements and
equips the authority, the power, and credit to prospect for,
extract, and process strategic, essential, and critical min-
erals now locked in the hills and mountains of our country.

Surely if we are in good faith, as we certainly are, about
preparedness and rearmament for our country’s defense, the
Senate will not adjourn until it passes Senate bill 4008, in-
troduced, as I said before, by the Senator from Montana
[Mr. Murray] and 10 other Senators, and which bill was
favorably reported from the Senate Committee on Banking
and Currency, so that we may be equipped to secure, extract,
and process these strategic, critical, and essential minerals
from our own country without being required to obtain these
minerals from Brazil, Russia, or other countries.

S0, Mr. President, I must object unless we have assurances
that that bill and bills of similar character may be consid-
ered. Under the order that will be asked by my able friend
the Senator from Kentucky [Mr. Barxrey], that bill (S.
4008), for example, might not have opportunity to be con-
sidered. Mr. President, why dehorn ourselves? Why draw
our teeth, and clip our claws, and render ourselves unable to
consider these bills? :

I wish no order entered to consider only unobjected-to
bills on the calendar. I desire both objected-to and unob-
jected-to bills considered.

Mr. BARKLEY, Mr, President, the Senator from Ari-
zona knows that there are on the calendar many bills
which can be passed as soon as they are called, to which
there is no objection. Unless we enter an order for the
consideration only of unobjected-to hills, the first bill called
might take an indefinite length of time, and we never would
reach the other hills.

Mr. ASHURST. Mr. President, we have 6'2 months re-
maining,

Mr. BARKLEY. Oh, well, Mr, President; I want to be
perfectly frank. Unless we can get an order for the con-
sideration of unobjected-to bills only, I shall withdraw my
request for the consideration of the calendar, and let the
Senator from South Carolina go ahead with his bill.

Mr. BYRNES. Mr. President, this bill, reported from the
Banking and Currency Committee——

Mr, NYE. Mr. President, will the Senator yield?

Mr. BYRNES. Yes.

Mr. NYE. Has there been consent to waive the order of
last night, and take up the so-called unfinished business at
this hour?

The PRESIDENT pro tempore. No order was made last
night except to adjourn, so far as the Chair knows. There-
fore, the regular order comes on after adjournment, which
is the routine morning business.
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Mr. McNARY. Mr, President, a parliamentary inquiry.

The PRESIDENT pro tempore. The Senator will state it.

Mr., McNARY. We have not completed the routine morn-
ing business, have we?

The PRESIDENT pro tempore.

Mr. McNARY. Has it been?

The PRESIDENT pro tempore.
the Chair.

Mr. NYE. Mr. President——

The PRESIDENT pro tempore. The Senator from South
Carolina has the floor. Does he yield?

Mr. BYRNES, I yield to the Senator from North Da-
kota.

Mr. NYE. A few moments ago the Senator from South
Caroling made a personal request of me. I understood that
his request was that I refrain from delivering the remarks
I had planned to make this noon until he could bring up
the unfinished 'business. I am sorry to have misunderstood
as completely as I did his purpose. I had no knowledge
that he planned to move the consideration of the unfinished
business as the first order today. I had been hoping and
planning to speak when the Senate convened this noon, and
had assumed, when the plan was announced to take up the
calendar, that as soon as the consideration of the calendar
was completed the Senator from South Carolina would call
up the unfinished business, and I should have a chance
then to be heard.

If, now, the Senator wishes to proceed with the unfinished
business, and hopes to prevent any talk aside from the busi-
ness itself, I am sorry to have to disappoint him, because it
seems to me this is going to be the only opportunity I shall
have during the day to speak.

Mr. BYRNES. Mr, President, I did speak to the Senator,
and presented to him this situation:

Here is a bill which was unanimously reported by the
Banking and Currency Committee, which would make avail-
able to the Commodity Credit Corporation additional credit
to make loans upon wheat, cotton, and corn under the pro-
visions of the Agricultural Adjustment Act. It is essential
that it be done; and my personal request to the Senator was
that he would permit me to dispose of this matter, which
I was sure could be done in a few minutes, that I might
return to the Appropriations Committee, where the defi-
ciency subcommittee is in session, of which the Senator from
North Dakota is a member and I am a member, and hear-
ings are going on.

There is no agreement about the consideration of bills
on the calendar. I do not know why the Senator will not
have an opportunity during the day to make the speech he
desires to make. I hope he will permit this bill to be disposed
of, because it is a matter of very great importance to the
agricultural interests of the country.

Mr. NYE. Mr. President, a parliamentary inquiry.

The PRESIDENT pro tempore. The Senator will state it.

Mr. NYE. If the unfinished business is taken up and dis-
posed of, will the Senate then proceed to the consideration
of bills on the calendar under the 5-minute rule?

Mr. BARKLEY. Mr. President, I will say to the Senator
that we have not any consent to consider bills on the cal-
endar at all. We cannot proceed with the calendar without
obtaining consent.

Mr. NYE. May I ask the leader, then, whether there will
be an opportunity to be heard?

Mr. McNARY. Mr. President, a parliamentary inquiry.
The Senate adjourned last evening, did it not?

The PRESIDENT pro tempore. The REecorp shows that
the Senate adjourned last evening.

Mr. McNARY. Then, automatically, the calendar comes
up today.

The PRESIDENT pro tempore.
rule VIIIL.

Mr. McNARY. Under rule VIII. The Senator from Ken-
tucky desires to amend the usual formula by asking unani-
mous consent for the consideration of unobjected-to hills;

It has been completed.

It was so announced by

That is correct, under
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but in the absence of that agreement the calendar would
come before the Senate.

The PRESIDENT pro tempore. That is true.

Mr. JOHNSON of California. Mr. President, will the Sen-
ator yield to me for a moment? The RECORD seems to me
to be fairly clear in regard to the matter.

Last night the Senator from South Caroclina [Mr. BYRNES]
suggested, after he had presented his matter, that—

I will do whatever the Senator from Oregon wishes. If delay
is desired, I shall not ask for action on the bill today.

Mr. McNArRY. Why not let the bill remain the unfinished business,
and let the Senate carry out its purpose to adjourn out of respect
t0 the memory of our late colleague?

Mr. ByrNes. Very well. I ask that the bill be read.

The PreEsmiNG OFFICER. The bill will be read.

The Chief Clerk read as follows:

“Be it enactled, etc., That the act approved March 8, 1938 (52
Btat. 107), as amended by the act of March 4, 1839 (53 Stat. 510),
be amended as follows: In section 4 delete the figure ‘$900,000,000"
and insert in lieu thereof the figure ‘§1,400,000,000.

The PresipiNGg OFFICER. The question is on agreeing to the motion
of the Senator from South Carolina.

The motion was agreed to; and the Senate proceeded to consider
the bill (S. 3908) to increase the credit resources of Commodity
Credit Corporation.

It seems to me we are left, then, at the close of the session

with the Senate having agreed to consider this particular bill,
and this particular bill comes before us this morning the first

Mr. BARKLEY. That would be true if the Senate met
today following a recess, but the Senate adjourned yesterday,
which, of course, brings about a morning hour. In the course
of considering the morning hour’s business we have reached
the calendar. We either have to dispense with the call of
the calendar or get an agreement to consider unobjected-to
bills, or proceed with the calendar until 2 o’clock, and debate
the first bill or any other bill.

Mr. JOHNSON of California. After the particular ex-
change to which I have referred had been had, the Senator
from Eentucky made a statement, and I read that statement:

Mr. BarxrEy. Mr. President, before the Senator from Vermont
[Mr. AusTin] makes his motion, I wish to advise the Senate that
tomorrow, as soon as the routine business of the morning hour shall
have been concluded, I shall ask the Senate to consider bills on the
calendar to which there is no objection. There are a number of
bills on the calendar which should be considered before the week
is over, and I think we shall have time to do that tomorrow.

Mr. BARKLEY. That is correct.

Mr. JOHNSON of California. It seems to me it is not diffi-
cult to unravel the situation, then. But it depends now upon
what is to be done by the Senate tomorrow, and if it will not
be presumptuous I should like to inquire whether it is the
intention of the Senator from Kentucky to ask tomorrow that
we adjourn, and adjourn sine die.

Mr, BARKLEY. It is not.

Mr. JOHNSON of California.
for a recess until a day in August?

Mr. BARKLEY. That depends, I will say to the Senator.
I had first thought—and I have been frying to work it out
with the other body—that we could recess until the 1st of
August. Whether that can happen or not I do not know.
But I understand the House is now considering a suggestion
to recess from tomorrow until Monday week, which would be
after the Philadelphia convention; and if they adopt such a
resolution as that and send it to the Senate, I think it is
likely we could agree to it. Unless the House passes some
resolution of that kind or some resolution with respect to a
recess, I do not intend to offer any resolution on the subject
either of adjournment or of recess. But if we cannot recess
for a week, I think, as is customary, out of respect to our
colleagues here, we will have to have an understanding that
no important business shall be transacted next week—that
we will recess from Monday until Thursday and from Thurs-
day until the following Monday.

Mr. JOHNSON of California. Quite so; and I think that
would be an eminently fair suggestion. But I am one of those
who do not want Congress to adjourn or to recess for a defl-
nite period until August, and I am ftrying to ascertain the
facts so that I can govern myself accordingly.

Is it the intention to ask
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Mr. BARKLEY. I understand the Senator. I cannot tell
him now what kind of a resolution the House may adopt and
send to the Senate, or whether it will adopt any, but I think it
is likely that they will not adopt any that will provide for a
recess of more than a week.

Mr., McNARY. Mr. President, I think the able Senator
from California has voiced the sentiments of the Republican
Senators. We desire to remain in session constantly from day
to day. However, an arrangement in accordance with the
very generous statement made by the able leader of the Demo-
cratic Party in the Senate would permit us to meet Monday
and recess until Thursday, and meet Thursday and recess
until the following Monday, to permit those who desire to
attend the Republican convention to do so.

So far as recessing to a definite time is concerned, whether
it be for a week or a month or 2 months, I think it may be
said, in fairness to the Democratic leader, that the Repub-
lican Members of the Senate object to that form of arrange-
ment.

Mr. BARKLEY. I appreciate that suggestion. I under-
stand that to be the public attitude of the minority, taken in
a conference which they held. Many of them have told me
that they voted for that action in the conference with so
many of their fingers crossed that it made their hands look as
if they had been deformed through a lifetime of rheumatism.
[Laughter.] At the same time I realize that is the action
they have taken.

I wish to say to the Senator from Arizona that I am for
his proposed Boulder Dam bill. I think it can be passed on
the call of the calendar. I am for his mineral bill, and I will
cooperate with him in an effort to get that bill brought up
separately before tomorrow night if we cannot pass it on
the call of the calendar, if there should be objection to it.

I will say frankly that the Senator from Massachusetts
[Mr. WaLsu], the chairman of the Committee on Naval
Affairs, has a naval bill, which is part of the defense pro-
gram, which he desires to have acted on. I do not think
the consideration of that bill will take long, and it is very
necessary to get it through. But I have every reason to
believe we can take up the bill of the Senator from Arizona
if it cannot be passed on the call of the calendar.

Mr, CLARK of Missouri. Mr. President, there are other
bills on the calendar in which other Senatcrs are interested.
For instance, the bill introduced by the Senator from Arizona
prohibiting interstate commerce in convict-made goods is a
bill which has very wide support. I do not know whether it
can be passed on the call of the calendar or not, but I do not
want to see others precluded. I think there should be a
regular call of the calendar before the end of the session,
and at the earliest possible date, not for unchbjected-to bills
but a regular call of the calendar, so that Senators may have
opportunity to move to take up bills.

Mr. McNARY. I call for the regular order.

Mr. BARKLEY. The hope is that we may have such a call.

The PRESIDENT pro tempore. The regular order is called
for. The Senator from South Carolina has the floor.

Mr. BYRNES. Mr. President, I move that the Senate pro-
ceed to the consideration of Senate bill 3998, the Commodity
Credit Corporation bill,

Mr. NYE. Mr. President——

The PRESIDENT pro tempore. The motion is not de-
batable.

The motion was agreed to; and the Senate proceeded to
consider the bill (S. 3998) to increase the credit resources of
the Commodity Credit Corporation, which had been reported
from the Committee on Banking and Currency without
amendment.

Mr. BYRNES obtained the floor.

Mr. NYE. Mr. President, will the Senator yield?

Mr, BYRNES. I yield.

Mr. NYE. I have no desire to delay the passage of the bill
which the Senator has before the Senate at the present time,
but I wish to make inquiry of the majority leader whether it
is his intention to ask unanimous consent, on the disposal of
the unfinished business, that we proceed to consider the cal-
endar under the 5-minute rule,
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Mr. BARKLEY. That had been my purpose. I will say
to the Senator, in response to his former question, that un-
doubtedly there will be opportunity for the Senator to address
the Senate even after the call of the calendar. We have to
take up the naval bill, and we will have to take up several
other bills before the end of the week. I am sure the Senator
will have an opportunity to address the Senate.

Mr. NYE. Mr. President, I shall seek recognition at the
conclusion of the consideration of the unfinished business,
and seek to make my remarks then,

Mr. BYRNES. Mr. President, the pending bill was re-
ported from the Committee on Banking and Currency by
unanimous vote. It is made necessary by reason of the fact
that the Agricultural Adjustment Act provides that should
the prices of certain commodities decline to 52 percent of
parity, loans by the Department of Agriculture shall be
mandatory.

Today the Commodity Credit Corporation Has available for
such loans, if the loans become necessary, a little more than
$20,000,000. Because of the fact that our exports to European
nations are necessarily curtailed, if not absolutely destroyed,
it is evident that there will be a necessity for the depart-
ment to make such loans.

The committee therefore has reported this bill, giving to
the Commodity Credit Corporation an increase in its bor-
rowing power so that should the necessity arise, they can
make the loans. If the prices of wheat, corn, cotton, and
tobacco, should not decline, the loans would not be made.
Should those prices decline below the percentage fixed in
the law, then the loans would have to be made.

It is necessary that the Commodity Credit Corporation be
clothed with the power to carry out the provisions of law.
That is all there is to the bill.

Mr. KING. Mr. President, will the Senator yield?

Mr. BYRNES. 1 yield.

Mr. KING. Assume that, by reason of convulsions through-
out the world, our foreign market is practically destroyed—
and, of course, the repercussions would be manifested in our
domestic market—and wheat, corn, and other commodities
should fall to a very low figure. Under the law would this
organization be compelled to make loans?

Mr. BYRNES. They would be compelled to do so.

Mr, KING. Nevertheless, there might be enormous losses
which would have to be paid by the Government?

Mr. BYRNES. The question of losses would be determined
on liguidation. At present, under the law the Corporation
must file a statement as of March 15, and as of March 15
last there was a paper profit of $75,000,000 because prices
happened to be high. Today there would be shown to be a
paper loss instead of a paper profit.

Mr. KING. Has a statement or report been made by this
Corporation to Congress or to some executive agency of the
Government indicating the amount they have expended by
way of loans, the losses and the profits, and what they have
on hand?

Mr. EYRNES. That information is contained in the hear-
ings, two statements, not only the one of March 15, but a
statement as of Arril 30, the date of the hearings, giving the
exact information the Senator desires to secure.

Mr, EING. Would the Senator care to state the amount
which has been loaned, the sources from which the money
was obtained, and the amount of assets which the Corporation
has at present?

Mr. BYRNES. As to the source, it is obtained from the
sale of securities which the Commodity Credit Corporation
burrowed from the Treasury. I shall be glad to hand the
Senator the itemized statement, which is quite lengthy, but
gives the detailed information. To my surprise, on the com-
modities which have actually been liquidated to date, there
has been an actual profit. But the question of profit or loss
depends, of course, upon what would be the situation if the
Corporation were required to liquidate today all the commodi-
ties held as security. There would be a loss if the Corpora-
tion were forced to liquidate today. That statement differs
from day to day as the price of the commodities held differs.
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The Senator will find that the committee went into that
matter in the hearings, which give to the Senate information
as to the assets and liabilities, and as to the loans guaranteed.
The loans are made through banks, and the Corporation
guarantees the loans. That is necessary at this time, If
there are any losses they have to be made good.

Mr. McNARY. Mr. President, will the Senator yield?

Mr. BYRNES. I yield.

Mr. McNARY. I am very greatly interested in the objective
of the Commodity Credit Corporation. I think, however, it
has made some unwise loans. I am curious whether the Sena-
tor has a statement of the losses sustained on the capitaliza-
tion heretofore granted the Corporation by Congress.

Mr, BYRNES. I was just saying something along that line
in answer to a gquestion propounded by the Senator from
Utah.

Mr. McNARY. I am sorry I did not hear that. I shall be
glad to read it if the ReEcorp discloses it. I was obliged to leave
the Chamber for a moment and failed to hear that expla-
nation.

Mr, BYRNES. The answer is that, somewhat to my sur-
prise, a profit was made on the commodities that have actu-
ally been liguidated. But the question of whether or not
there is a profit or loss depends on the price of the commodi-
ties on the day we ask the question. For instance, the law
requires that the statement be made as of March 15. On that
date this year the price of wheat, corn, and cotton was much
higher than it is now, and there was shown a profit—a paper
profit I call it, because that is all it is—of $75,000,000, which,
under another provision of the law, the Commodity Credit
Corporation must pay to the Treasury out of this fund.

If we take the price as of today, because of the amount of
cotton that is held, there would be a loss.

Mr. McNARY. What would be the extent of that loss?

Mr, BYRNES. Mr. President, I must say that I have not
followed the price of cotton the last few days.

Mr. McNARY. The Senator will recall that when we ex-
tended the capitalization of this corporation 2 years ago there
was a very great loss incident to loans made on cotton.

Mr. BYRNES. That is true.

Mr. McNARY. I am not criticizing the Corporation be-
cause of these losses, but I would probably criticize the admin-
istration of the act in the lending of more money than was
justified by the price of cotton. The loans did a great service
to the cotton growers. I am not objecting to that. I only
mention that situation. I know of other commodities in con-
nection with which losses have been made. I believe a mis-
calculation was made with respect to the price level of the
products, or they were struck by the depression. In any
event, losses were incurred. -

What I should like to obtain, if the Senator has it, is a state-
ment of the lcans that were made on the different commodi-
ties in the order in which they were made, and the losses and
profits that may accrue from these loans. Has the Senator
such a record?

Mr. BYRNES. Mr. President, I will say that in order to
determine that we must take the value of the cotton which is
now held by the Commodity Credit Corporation. Some of it
was bought at high prices. It would represent on a given
date a loss. I will give to the Senator the answer of the offi-
cial in charge who replied to this question. He said that if
all the assets of the Commodify Credit Corporation on March
31 had been sold at the then prevailing market prices, and all
its liabilities had been paid, the Corporation would have re-
turned to the Treasury the original $100,000,000 of capital
appropriated by the Congress, plus an estimated $75,000,000
of profit. There have, however, been appropriations to offset
deficits in 2 earlier years. That is the situation as it stands
today.

Mr. McNARY. What amount of money has the Congress
appropriated to the capital stock of this Corporation in toto?

Mr. BYRNES. Outside of the $100,000,000, there was an
appropriation provided to make good a deficit, as the official
of the Corporation testified. The exact amount of that, I
do not know, but it is set forth in a letter addressed to the
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Senator from Ohio [Mr. Tarr]l. I think he secured a state-
ment of the amount.

Mr. McNARY. The original capitalization was $100,-
000,000.

Mr. BYRNES. Yes.

Mr. McNARY. Did we not increase that by $200,000,000
in the consideration of the last model of the A. A. A. measure?

Mr. BYRNES. No; it was not increased by that legislation.

Mr. BYRD. Mr. President, will the Senator yield to me
so that I may answer the question of the Senator from
Oregon?

Mr. BYRNES. I yield to the Senator from Virginia.

Mr. BYRD. . In 1938 there was an impairment of $96,000,-
000 of the capital stock of the Commodity Credit Corporation.
In 1939 there was an impairment of $116,000,000. Both
those items were made good by appropriations out of the
Treasury.

Mr. BYRNES. Mr. President, as to the exact amount, I
do not have it in mind. If the Senator from Virginia says
that those two losses occurred, and that they were made good,
the total represents the loss to the Treasury.

Mr. McNARY. The pending bill proposes to increase the
capital stock to $1,400,000,000?

Mr. BYRNES. It raises its borrowing power from $900,-
000,000 to $1,400,000,000.

Mr. McNARY. Then the borrowing power today is $900,-
000,000?

Mr. BYRNES. Yes.

Mr. McNARY. What has been the total impairment in
the amount of money advanced by the Government, through
loans made by the Corporation?

Mr. BYRNES. The impairment would be the amount
represented by the figures given by the Senator from Vir-
ginia. He says he has the figures at hand with respect to
those two appropriations. They represent the only impair-
ment. The statement made by the Corporation is that if
the assets were sold a month ago and all liabilities paid, there
would be a profit of $75,000,000; that is, the Corporation
would return the $100,000,000 of capitalization, plus $75.-
000,000.

Mr. McNARY. I may ask the Senator what amount of
cotton is the Commodity Credit Corporation now holding for
liens upon the money advanced? I refer to the cotton in
bales. At one time it emounted to about 12,000,000 bales.

Mr. BYRNES. That amount was greatly reduced. On
April 30 the Corporation had loans outstanding of $118,-
000,000 on 2,500,000 bales of cotton, and on that date the
Corporation owned, in addition, 6,650,000 bales of cotton.
ba]lur. McNARY. The Corporation owned that number of

es?

?ﬂr. BYRNES. The Corporation owned 6,650,000 bales of
cotton. ;

Mr. McNARY. In the loss which the Senator stated, does
he take into consideration the amount of cotton held after
the final disposition of the cotton impounded under loans?

Mr. BYRNES. The Corporation states that there would
be no loss, taking into consideration the value of the cotton
impounded, and it is stated that as of March 31, had the
Corporation been liquidated, there would have been a profit
of $75,000,000.

Mr. McNARY. I am happy indeed to have that informa-
tion.

Mr. BYRNES. I may say I was surprised to learn of it.

Mr. McNARY. I have no objection to the bill sponsored
by the Senator. Indeed, I favor if, provided the declaration
of the Senator is that the Corporation is conducting its affairs
in a businesslike way, and that the losses are not larger than
good business would justify.

Mr, TAFT. Mr. President, will the Senator yield?

Mr. BYRNES. I yield.

Mr. TAFT. Am I to understand the Senator to say that
the Corporation now owns 6,600,000 bales of cotton?

Mr. BYRNES. I was reading from the hearings.
was the statement of Mr. Robbins in the hearings.

That
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Mr. TAFT. And then they also have loans on 2,500,000
bales of cotton?

Mr. BYRNES. Yes.

Mr. TAFT. I notice in the statement on page 10 of the
hearings that the Corporation has obligations to purchase
loans made by private lending agencies in an amount of
$293,000,000. Is that in addition to, or is that part of the
2,500,000 bales?

Mr. BYRNES. I assumed that was part of the obligations
on loans outstanding. As the Senator knows—and he was
present at the hearings—all their obligations are made upon
the outstanding loans.

Mr, TAFT. So in effect the Corporation owns something
over 9,000,000 bales of cotton today, at a cost of perhaps
$600,000,000 or so?

Mr. BYRNES. As to the figure with respect to cotton, I
will say yes. As to the amount, I do not know, because the
cotton was bought at different prices, and without looking
at the statement I could not tell.

Mr. TAFT. 1 see this estimate provides for an increase
in the loans on cotton of $100,000,000, or an approximate in-
crease of 2,000,000 more bales, in addition to the 9,000,000
bales which we already have. That is a contingency that Is
provided for here.

Mr. BYRNES. That is correct.

Mr. TAFT. Is the Senator advised as to how much money
is outstanding in loans on corn today?

Mr. BYRNES. Only from the statement which the Sen-
ator has in front of him. I have no other information. As to
cern, the Corporation’s obligations to purchase loans made by
private lending agencies amount to $108,000,000.

Mr. TAFT. And in addition, the estimate provides for
increase in loans on corn, gross without any deduction, of
$150,000,000 for 260,000,000 more bushels of corn.

Mr. BYRNES. That is correct.

Mr. TAFT. And is the Senator advised as to how much is
outstanding on wheat today?

Mr. BYRNES. Only as shown in the statement which the
Senator has before him, $87,956,000, which was the figure as
of March 15. I have no other information than was given to
the committee. i

Mr. TAFT. Mr. President, I wish to say only a few words.
The bill, of course, authorizes an increase in the public debt
of the United States of half a billion dollars in effect. We
first authorized a capital stock of $100,000,000. We then
authorized $400,000,000 to be borrowed on the credit of the
United States. Then last year we authorized $500,000,000
more. The bill proposes to authorize $500,000,000 more, so we
shall have $1,500,000,000 invested in various crops. As I
understand, loans on corn are made at a price in excess of the
price on corn. Many of the loans on cotton are made at a
price in excess of the price on cotton. I think we have under-
teken obligations which require that the bill be passed, but if
we continue the policy of the Government buying surpluses,
in effect at prices in excess of the market prices, it means a
constant increase in the Government debt, and it seems to me
that, in the long run, we stand a chance of a very large loss.

Mr. BYRD. Mr. President, will the Senator yield?

Mr. TAFT. I yield.

Mr.BYRD. The report made by the Commodity Credit Cor-
poration as of June 30 last showed that loans to the extent of
$132,441,000 were in default. I assume that when the Senator
from South Carclina [Mr. Byrnes] said that there had been
a profit, he did not include the losses which were made good
out of the Treasury. For 1938 those losses were $96,000,000;
for 1939, $116,000,000; and for 1940, no report has been made.

Mr, TAFT. The Senator is correct. On March 15, 1939, the
losses were approximately $200,000,000. On March 15, 1940,
the cut-off date, it happened that the price of cotton was
unusually high. I think it has gone down since then, has
it not?

Mr. BYRNES. It has.

Mr. TAFT. Therefore the 75,000,000 profit was simply a
bock profit, because the price of cotton happened to be higher
on March 15, 1940. Also, in a sense, the $200,000,000 loss was
a book loss. We may or may not make money; but undoubt-
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edly the Government is in the grain business and the cotton
business to a greater extent than any Government has ever
been in any such commodity business.

Mr. BYRNES. Mr, President, will the Senator yield?

Mr. TAFT. Surely.

Mr. BYRNES. To me, the interesting—and I may say sur-
prising—statement was that on the commodities actually
liquidated there was an actual profit. On the basis of the fig-
ures, there would be a loss or profit, depending upon the prices
of commodities on a given date. On March 13 there was a
paper profit of nearly $75,000,000. There is actually no profit,
because the prices of wheat and corn are now lower.

Mr, TAFT. Whether or not there is a profit depends on
whether we sell the cotton we buy at a low price or at a
high price. Those things are hardly determinative of what
may happen in the long run. I should say that under the
circumstances we are certain to suffer a loss. How large
that loss may be, I cannot say.

BRIG. GEN. WILLIAM L. MITCHELL

Mr. WILEY. MTr. President, I rise today to do a job which
I have wanted to do for a long time, a job which I should do,
because it concerns the vindication of a famous Wiscon-
sinite. It also concerns the matter of preparedness, which
we have been discussing.

Yesterday we paid homage to one of our Members who
has gone on ahead in the great journey. The great Wis-
consinite to whom I refer has also gone on ahead. The job
I wish to do now should be done, because in vindicating the
memory of this man we may be able to make constructive con-
tributions to our defensive philosophy. If there is anything
we need to do now, it is to awake to the importance of
defense,

Mr. President, I rise today to alter the epitaph which
Army “brass hats” wrote more than a decade and a half ago
for the military career of a great soldier. It is well that this
epitaph be altered for the REcorp.

Fiftecen years ago a good Milwaukeean, Brig. Gen. Billy
Mitchell, blasted the Army and Navy - mossbacks with a
scorching broadside for “their criminal negligence and their
bungling incompetency.” General Mitchell, one time Chief
of the Army Air Corps, was a brilliant soldier and a pioneer
flier. He rebelled—and I use that word advisedly—at the
criminal blindness of his superiors. Finally he publicly urged
the establishment of a separate air branch for national de-
fense.

This far-seeing man, who commanded the A. E. F. air
force in France, was convinced that the airplane would be a
decisive factor in all future wars. He was so far ahead of
his time that he advocated aerial torpedos, parachute troops,
troop transport planes, heavy-gun combat planes, and air
bases in Alaska. As far back as October 17, 1918, Mitchell
discussed troop transport and parachute armies with General
Pershing. At that time he urged further development and
greater use of the tank. That was expert pre-vision. Mitch-
ell was a prophet. He was ahead of his time. Today he
stands high in our current history as “the man who saw
them coming.”

His idea of the military importance of air power dates
back to 1910, and he fought from that time until his death—
he fought, I say, until his death, literally becoming a martyr—
to have the United States lead the world with an air armada.

Billy Mitchell never “pulled his punches.” He was outspoken
in his criticism, but he backed his statements with facts. As
early as 1920 he literally stunned officials in Washington with
the statement that he could sink a battleship with airplane
bombs. Rocking-chair admirals and swivel-chair generals
scoffed at the idea, but they arranged a demonstration. He
directed Army flyers who bombed and sank a submarine, a
cruiser, a destroyer, and then a German dreadnaught. By
the way, that dreadnaught was the one which the infamocus
von Tirpitz said could not be sunk.

As recently as 1933 Brig. Gen. William L. Mitchell was still
fighting for an air force. There was one other man in the
world who was waging a similar battle. His name was Her-
mann Goering, of Germany. Goering's advice was respected.
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Mitchell’s advice was not respected. Goering was given carte
blanche authority to build the German air force. He built
it, and today Germany is the only first-class nation in Europe.
Mitchell was repudiated, and died a broken man in 1936, at
almost the same time Adolf Hitler was completing his air
defenses. Not a single official representative of the Army
attended his funeral.

I say it is time for us to develop an air force in this country
and get away from those who can see only today and yester-
day, but not tomorrow. When Mitchell made his first blister-
ing attack on our military high-caste command, what hap-
pened? He was relieved of his tour of duty and sent to the
“sticks” in a Texas outpost. When the airship Shenandoah
crashed this man dared to speak cut. He issued a bitter blast
against the hide-bound officials who held down the develop-
ment of the air defense of this country. The sole result of
this accurate indictment was what? Billy Mitchell was ar-
rested, court-martialed, and suspended from the service for 5
years. He was “cashiered” by a packed court. One of the
greatest military mirds of all time was crucified under the
outmoded terms of the ninety-sixth article of war.

Today we are outmoded because we would not listen to the
advice of vision of Billy Mitchell, from my State of Wisconsin.
Mitchell was pilloried by military martinets. His ideas were
stifled and his beliefs entombed. If he were alive today he
could say, “Gentlemen, I told you so.” He could enjoy the
last laugh, though it would be a grim one, because today, just
4 years after his death, we lay plans for an Air Corps of 50,000
planes, an even mightier air fleet than Mitchell envisioned.

Mr. President, vindication is always late. Mitchell’s case
may never be reopened by an Army court. Meanwhile, con-
fession is good for the soul. It is good to know that Maj. Gen.
Edwin B. Winans, a member of the court-martial board which
tried Mitchell, recently publicly admitted—and I quote:

Mitchell was right and we were wrong.

Pray God that the mistake of those who were wrong will
not present America as another France to the world. The
vindication came too late for Billy Mitchell; but I hope it does
not come too late for us publicly to alter his epitaph as the
public reads it.

Mr, President, I ask unanimous consent to have inserted in
the CoNGrREssIONAL REcorp at the conclusion of my remarks
an article from the Milwaukee Journal of May 24, 1940. That
article is entitled “Air War a Vindication of General Mitchell.”
I want the ReEcorp to be straight on the vindicated vision of
Brig. Gen. William L. Mitchell, from Wisconsin.

The PRESIDENT pro tempore. Without objection, the
article may be printed in the RECORD.

(See exhibit A.)

Mr. WILEY. Mr. President, a lip service of vindication is
not enough. In the Holy Writ it is written, “Where there is
no vision, the people perish.” Some of us who listened to
Petain the other day heard him tell of his beloved France
going down, not because the soldiers failed but because
France failed 4 or 5 years ago to see what Billy Mitchell saw.

On the floor of the Senate we now admit we are unpre-
pared because we failed to see what he saw. The truth of
the statement that without vision a nation perishes is evident
to everyone. The truth of that warning is written in the trail
of blood flowing across all Europe today. If we are really to
vindicate Mitchell, we must erect a monument to his memory
in the sacred shrine of a new concept of security; we must
grasp what we are facing and meet it head-on. It is not
enough for us to look backward. We have got to meet the
challenge of this hour; we have got to realize that the Hitler
revolution is one of the stupendous movements of history.
It not only affects the geography of the world but it affects the
economic picture of all life on this globe.

It will do no good to build planes and make guns if we do
not use brains and vision in their design and in their use. We
must eliminate any vestige of a vicious military caste system
which crucifies courage and vision. That is what Petain
found was the matter with France, and, perhaps, in our own
land today we had better look to our own faults and short-
comings.
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Have we denied men with ideas an opportunity? The best
demonstration of what we have done is what was done in
crucifying Billy Mitchell. We must scrap outmoded ideas, red
tape, and, above all, mossback thinking. We must insist on
open minds, receptive to new ideas, and we must insist on a
fair hearing for such ideas.

Mr. TYDINGS. Mr. President, will the Senator yield?

Mr. WILEY, I yield.

Mr. TYDINGS. I do not know what the Senator has in
mind to propose as a matter of vindication in line with his
argument, but I think he might well consider, being a Senator
from Wisconsin, having a bill introduced which would give to
the widow and children of General Mitchell for the period of
life at least the salary and allowances which he would have
had if he had not been eliminated from the Army. Mere
words will not do General Mitchell any good, but they will do
the country good, and I am glad the Senator is speaking as he
is speaking. But, for one, having a feeling that General
Mitchell, as the Senator indicates, was victimized—perhaps
General Mitchell was not completely right, but certainly he
was not altogether wrong either. I think it might be well for
the Senator to consider, as he has given some thought to the
matter, a measure which would give to General Mitchell’s
widow and children at least the pay which he would have had
during his life if he had not been court-martialed from the
Army.

Mr, WILEY. I thank the distinguished Senator very much
for his suggeston.

Mr. LUNDEEN. Mr, President, will the Senator yield
there?

Mr. WILEY., I will yield in a few moments, but I should
like to conclude the chain of thought which I started.

May I say that my speaking today is not primarily for the
purpose indicated by the Senator from Maryland, though
I have that purpose in mind? My purpose in addressing
the Senate and taking its time goes far deeper than merely
asking that General Mitchell’'s name be cleared. Time has
cleared his name. One of my purposes in rising is to bring
to the Senate and the country the significant questions, Has
America become soft; has America put herself in the same
position into which France and other countries fell? Are
we by neglect making ourselves an open target to the new
“blitzkrieg” methods developed by the brains and ingenuity
of Hitler? It does not do us any good to sit back here and
damn Hitler, but we can, perhaps, profit from some of the
ideas he has put into effect—not to emulate such a character
as he is, not to become a destructionist but, rather, to protect
ourselves and all the values we have in America, the great
freedoms which we never did a thing to attain but which were
handed to us on a silver platter, to protect those freedoms
against experiences similar to those through which France,
Holland, Norway, Belgium, Poland, and other countries have
gone.

Mr, President, it is necessary that we slough off all dead
timber in our military system. Let me say that does not
apply only to the military system. The distinguished Sen-
ator from Maryland [Mr. Typincs] has been showing that we
have got to slough off dead timber in our economic system.
He has done a great job. Largely through his efforts we, at
least, passed a bill the other day which indicated not simply
to this country but to the world that, if war should come, we
will dig deep down in our pockets as we never dug before to
the tune of raising $15,000,000,000 from incomes, and we
have said to the world that, if war comes to America, we
will be ready.

There are many other ways we could learn from Billy
Mitchell. If necessary, we can revamp our naval and military
training schools so that less emphasis would be laid on
antiquated tactics and more on the vision needed to meet
new emergencies.

Mr. President, when I make that statement I say what has
been told to me by graduates of West Point and Annapo-
lis. We must see to it that the mere wiping off of dust is
not so significant as getting the cobwebs out of the brain.
We must get men who will develop mentally to the point
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where they realize that life is growth and that growth never
stops in the mind of man if man would have it that way.

Mr. HOLMAN. Mr. President, will the Senator yield?

Mr. WILEY. I yield to the Senator from Oregon.

Mr. HOLMAN. Mr. President, in line with the Senator’s
remarks, I wish to call the attention of the Senate, of the
Senator from Wisconsin, and ‘of the country to the fact that
there is right now a case, in my opinion, similar to that of
the Mitchell episode. There is an inventor of a high explo-
sive, a Mr. Barlow, who is not receiving the cooperation and
encouragement from the Ordnance Department of the United
States Army that should be given to him in this hour of our
Nation’s need. The defense of our Nation right now in this
day, in my opinion, as a member of the Military Affairs Com-
mittee of the Senate, is being denied the development of
an explosive more powerful than anything now known.

Mr. WILEY. I thank the distinguished Senator from Ore-
gon for his contribution.

Now, let me say to the Senate, the things I have said we
must do to vindicate ourselves and vindicate General Mitchell,
we must also do to protect America; and we must do them
because we cannot gamble with our American destiny.

Mr. President, to safeguard America we have to find an
effective antidote for the “blitzkrieg” methods of the Hitler
revolution.

(At this point Mr. WiLEY yielded to Mr. LunpEEN, who in-
troduced Senate bill 4168, which appears under a separate
heading.)

Mr. WILEY. Mr. President, when I was a youngster study-
ing in the University of Michigan with my friend the dis-
tinguished Senator from California [Mr. DowneEY], we took
class work under the distinguished Professor Trueblood in
oratory. In those days when we looked ahead to the time
when we might be Senators of the United States we, in our
minds, saw ourselves as Websters and Hayneses, and saw
the other Senators sitfing around listening with close, en-
raptured attention—just as they are listening now. [Laugh-
ter.] In our mind’s eye we saw the chairs completely filled;
we saw the Senators saying to themselves, but never speaking
out loud, “Ah, he is hitting the ball”’—just as they are doing
now. [Laughter.] We thought, too, that in the Senate of
the United States there was the quintessence of courtesy and
the perfection of conduct and that every Senator listened to
his fellow Senator, in rapt attention.

We have since learned, however, that the presiding officer
performs an important function in doing what we never
thought could be possible—calling to order the Senate, the
greatest deliberative body in the United States—and only the
occupants of the galleries are supposed to listen. [Laughter.]

Mr. LUNDEEN. Mr. President, I can assure the able Sena-
tor that we are listening very carefully to his remarks.

Mr. WILEY. Ithank the Senator. That at least one Sena-
tor is listening, is a remarkable compliment to any speaker
in the United States Senate. [Laughter.]

Mr. President, to safeguard America we have to find the
effective antidote to the “blitzkrieg” methods of Hitler’s revo-
lution. I commented on what the revolution is. It is not sim-
ply another war. We are running into one of the stupendous
periods of history, comparable with the period of the Ren-
aissance and the Reformation, comparable to the period of
the industrial revolution; and anyone who is “sitting by the
side of the road,” and does not appreciate that the world is
turning over, is simply not awake. Consequently, it is up to us
to realize that we cannot follow our outmoded methods of yes-
terday, whether in warfare or in thinking.

Billy Mitchell was the type of man who stretched out ahead,
and used his imagination. Our military experts now say that
the antidote to the Hitler “blitzkrieg” is to be found in bigger
and better air fleets, bigger and better navies, bigger and bet-
ter tanks, bigger and better mechanized military equipment,
a bigger and better Army. This may be the answer; but I
believe that if Billy Mitchell were alive, or if men like Billy
Mitchell were permitted to use their ideas, they would seek out
new ways. Billy Mitchell would not continue building bat-
tleships as they are now built. He would make them more
immune to attack by torpedoes, more immune to attack by
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hombers. He also would use his God-given ingenuity to meet
the mechanized dreadnaughts not simply with dreadnaughts
but with improved methods.

Mr. President, we cannot have antiquated minds looking
after America. We cannot have outmoded minds looking after
America. If we do, we shall not have any America.

As I said in the Senate in another connection, it is time
that the people of this country—you, and you, and you—look
after your big business in Washington, and forget a little of
your own little business back home; because if you do not
look after your big business of Government, which spent
$11,000,000,000 last year, you will not have any little business
back home to look after.

I repeat, we cannot have antiquated minds looking after
America. Gold braid does not make a soldier. We have here
in America the best inventive minds in the world, the greatest
genius for doing things, but we simply have not been utilizing
the minds or the genius. The mind of a Billy Mitchell would
have sought out ways of stopping these land dreadnaughts,
not according to military rules but by the use of mechanieal,
explosive, or electrical force. He was no “rut-ist.” He was
an experimenter, an adventurer, an explorer. He sank ships
with bombs, And then the gold-braid fellows who had con=-
trol of the forces of America—air, naval, and Army—forgot his
experiment. -

Of course he was not a West Pointer, but he was the son of
a United States Senator from Wisconsin, a Spanish War vet-
eran, a veteran of the Philippine Insurrection, and the chief
of the United States flyers at the front in 1917. He was not a
swivel-chair soldier.

He had the Distinguished Service Medal, the Croix de
Guerre with five palms, and other great medals, and was made
a commander of the Legion of Honor.

Mr. President, my remarks today—and I am about to con-
clude—have a twofold purpose. First, I want to put in the
ConcrEssioNAL REecorp this tribute to one of Wisconsin's
greatest sons and one of America’s greatest soldiers.

Second, I am hoping that these remarks will make a con-
tribution to arouse those, who have charge of our military,
naval, and air forces to take stock of them, and see that
antiquated tactics, red-tape methods, caste controls, are done
away with.

I am hoping that the crusading spirit of Billy Mitchell will
enter our great military, naval, and air establishments. I
pray God that his spirit is there to enliven, to give vision to the
men who hold in their palms the safety of our America. I
am hoping also that as a result partially of these remarks
the subordinates in the ranks, the men of ideas, will be given
an opportunity to express them, to “sell” them, to demon-
strate them. I am hoping also that the establishments of the
Army and the air and the Navy will not be so hide-bound that
they will fail to reach out for ideas that will help this country,
no matter where those ideas come from.

Why should not a farmer, ploughing in his field, be the
originator, if you please, of some great defense idea? Edison
was told by his teacher that he was so dumb that there was
no hope for him. He never went to West Point or Annapolis,
but there was something about him that made him the
greatest genius of his time. So I repeat, I hope that those
who have charge of the Army and the Navy and the air force
will be on the receiving line to get ideas that are ready to be
discovered. Damn the ostrich mind! I am also hoping that
this Government will create an independent experimental
laboratory to supplement the activities of our three great
forces of defense. In this laboratory, ideas can be tried out
and new forces can be discovered.

America must be made safe. The spirit of Wisconsin’s
Billy Mitchell speaks this command to all of us.

ExHIBIT A
[From the Milwaukee Journal of May 24, 1940]

AIR WAR A VINDICATION OF GENERAL MITCHELL—15 YEARS AGO FIGHTING
HEAD OF A. E. F. FLIERS FORETOLD HOW NEXT CONFLICT WOULD BE
FOUGHT AND WARNED THAT MASTERY OF SKIES MIGHT MEAN MASTERY
OF WORLD
The brass hats kicked Milwaukee's “Billy” Mitchell out of the

Army for shouting frem the housetops in favor of such an Air Service
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as the United States at last 1s to have. It took the crash of Nazl
lightning in the Low Countries and northern France to awaken
America’s war lords, who were merely annoyed and angered by the
warning voice of General Mitchell. Fifteen years after the military
chiefs hung Billy Mitchell’s scalp on their totem pole, 4 years after
his death, the President laid before the country a plan for an air
corps of 50,000 planes, and a few days later Congress moved to pro-
vide the first unit of 16,000 ships in that mighty air fleet—a greater
force than Mitchell ever visioned.

Even after Norway, diehards of the military clique that sent
Mitchell to Coventry were only mildly interested in expanding the
Nation's air defenses. They still were beating the tom-toms for a
bigger Navy of bigger ships, which would require years to build and
which, even as far back as 1921, General Mitchell insisted would be
impotent under attacks from the air.

When the devastating “blitzkrieg” struck, Allied defenses crumbled
under the smashing attacks of wave upon wave of German airplanes.
Allled troops melted under the blistering fire of machine guns and
cannon and bombs from the air. All that was left for the ground
troops was to mop up in the wake of the hurricane. The importance
of air supremacy in modern warfare had been proven in a way to
convince even the most mossbacked Tory of the Army and Navy club,

Fifteen years ago General Mitchell wrote in his book, Winged
Defense: “Neither armies nor navies can exist unless the air is con-
trolled over them. Air forces, on the other hand, are the only
independent fighting units of the day.

“A new set of rules for the conduct of war will have to be de-
vised and a whole new set of ideas of strategy learned by those
charged with the conduct of war. No longer is the making of war
gaged merely by land and naval forces. The air force has ceased to
be a mere auxiliary service for the purpose of assisting an army or
navy in the execution of its task. No missile-throwing weapons or
any other devices have yet been created or thought of which can
actually stop an alr attack. The only defenses against aircraft are
other aircraft which will contest the supremacy of the air by air
battles. Great contests for control of the air will be the rule in
the future. Once supremacy of the air has been established, air-
planes can fly over hostile country at will.

“If a nation ambitious for universal conquest gets off to a ‘fiying
start' in a war of the future, it may be able to control the whole
world more easily than a nation has controlled a continent in the

“In the former conception of national defense the principle was
held that to invade a nation the piercing of its lines of resistance
was necessary. If the natlon lay across the sea, its lines of bat-
tleships had to be pierced, destroyed, and overcome to gain access
to the shores. Again, the line of the armies had to be pierced to
gain access to the interior, This condition no longer exists in its
entirety and is decreasing relatively every day. Aircraft do not
need to pierce the line of either navies or armies. They can fly
straight over them to the heart of a country and gain success in
war,

“The missions of armies and navies are very greatly changed
from what they were. No longer will the tedious and expensive
processes of wearing down the enemy’s land forces by continuous
attacks be resorted to. The air forces will strike immediately at the
enemy’s manufacturing and food centers, rallways, bridges, canals,
and harbors. The losing side will have to accept without question
the dominating eonditions of its adversary, as he will stop entirely
the manufacture of aircraft by the vanquished.

“Burface navies have entirely lost their mission of defending a
coast because aircraft can destroy or sink any seacraft coming
within their radius of operation. In fact, aircraft today are the
only effective means of coast protection. Consequently, navies have
been pushed out on the high seas. The menace of submarines from
below and aircraft from above constitutes such a condition that the
surface ship as an element of war is disappearing.”

Those were the ideas that sent General Mitchell to the dog house,
the ideas he held as an acting brigadier general and Assistant
Chief of the United States Air Service under a nonflying chief. His
4-year appointment was not renewed, and in June 1925 he was sent
to Texas in his permanent rank of colonel.

For 4 years the Army and Navy clique had been after his scalp.
From the time of his return after the World War, Billy Mitchell
had been getting in the hair of the generals and admirals with
his criticism of what he considered the obsolescent concepts of war
held by the older services.

“Nations nearly always go into an armed contest with the equip-
ment and methods of a former war,” he wrote. “Victory always
comes to that country which has made a proper estimate of the
equipment and methods that can be used in modern ways.”

The real fireworks In the controversy started in the fall of 1920,
when Mitchell told Congress that “we could destroy, put out of
commission, and sink any battleship in existence or any that could
be bullt” The admirals rushed to the defense of their babies.
The Secretary of the Navy announced that he was willing to stand
on the bridge of the ship while it was bombed. Congress, however,
authorized the President to designate warships to be used as targets
for the Air Service experiments,

SBeveral German vessels had been turned over to the United States
after the war under the condition that they should be destroyed
within a certain time. The Navy was ordered to give the Alr Service
a chance to try out its bombs on some of them. It assigned a sub-
marine, a destroyer, a cruiser, and a dreadnaught. The latter, spe-
cially designed, was considered by naval authorities the world over
to be “unsinkable,”
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The tests started on June 21, 1921, when three lumbering old
flying boats of the naval air service flew over the submarine,
dropped only nine 180-pound bombs and split the sub in two.
General Mitchell, who personally directed the demonstrations,
gave his entire brigade a shot at the destroyer, starting out with
pursuit ships dropping 50-pound bombs and ending with the
heavy bombers' 300-pound charges, one blast of which sent the
destroyer to the bottom. Against the cruiser, 100-pound, 300~
pound, and 600-pound bombs were used, and against the “unsink-
able” dreadnought 1,100- and 2,000-pounders. The tests were
spread out over more than a month, efforts belng made to keep
the more heavily armored vessels affoat as long as possible without
destroying the purpose of the demonstration, which was to prove
that airplanes could sink battleships. At the end, all four of the
targets were on the bottom of the sea.

General Mitchell’'s men flew ships with speeds of little more than
100 miles an hour and able to carry little more gasoline than was
needed to make the round trip from shore base to target. They
were dropping bombs little different from the ones used in the
World War, which had ended only 3 years before. Their bomb-
sights, while much improved over those of the World War, were
far inferior to those being used in Europe today and were primi-
tive compared to the accomplishments claimed for the secret new
bomb sight of the United States Alr Corps. And yet the demon-
stration was a complete success in the eyes of everyone but the
admirals., It merely strengthened their furious determination to
quiet this upstart, a purpose in which they found considerable
support among Army bigwigs.

One reason for that, of course, was that Billy Mitchell was not
a West Pointer. He was an 18-year-old freshman in George Wash-
ington University at Washington, D. C., where his father was a
Benator from Wisconsin, when the Spanish-American War started.
Billy Mitchell enlisted in Company M of the First Wisconsin
Infantry in May 1898. He was a lieutenant before his company
reached Cuba.

He served in the Philippines during the insurrection, went back
to school long enough to get his degree, and then returned to the
Army. After many notable accomplishments, he learned to fly in
1914, and as a major was sent to France the same year as a
United States military observer.

When the United States entered the war in 1917, Mitchell was
promoted to colonel, helped Gen. Mason M. Patrick build up a
United States air service at the front, and later, as a brigadier
general, became chief of all United States flyers at the front.

Mitchell was no swivel-chair general. He flew constantly over
the front, won the Distinguished Service Cross for repeated acts
of extraordinary heroism in action, a second time for bravery
beyond that required by his position as chief of air service. He
won also the Distinguished Service Medal, Croix de Guerre with
five palms, Commander of the Legion of Honor (French), Com-
panion of the Order of St. Michael and St. George (British),
Commendatore S, S. Maurizio e Lazzaro, medal for merit, and
Grand Officer of Italy.

It was lessons that he learned at the front that started General
Mitchell on his crusade for a powerful, unified, and independent
air service when he got back to the United States. And it was his
insistence on independence for this war-proven third arm of the
Nation’s fighting forces, added to his showing up the vulnerability
of their battleships, that added the final fuel to the flame of the
admirals’ and generals’ wrath. They might not think much of the
Air Service, but they wanted what there was of it for their own, If
it had not been for the faith of General Pershing in his flying general,
Mitchell’s hide would have been tacked to the Army and Navy Club
door long before it was, As long as Pershing was Chief of Staff,
“General” Mitchell was safe. But the time came when Pershing was
no longer in position to protect him, and “Colonel” Mitchell was
on his way to Texas.

Mitchell was in exile, but his voice gained strength in the Texas
air. He had been there only a short while when the tragic wreck
of the dirigible Shenandoah and other naval aviation disasters
elicited a real blast from him. It was that famous long statement
in which he included the charge: “These accidents are the direct
result of the incompetency, criminal negligence, and almost treason-
abie administration of the national defense by the Navy and War
Departments.”

Colonel Mitchell expected court martial after his article was pub-
lished, and he got it. But he also got his ideas before the cocuntry.
Convicted, he was suspended from the Army for b years without
rank and without pay. President Coolidge tempered the sentence by
permitting him to retain his rank and allowing him half pay.
Mitchell chose to resign from the Army. But as gentleman farmer
in Virginia he kept up the fight.

“The bodies of former companions and buddies molder under the
goil in America, Asia, Europe, and Africa, many, yes many, sent
there directly by official stupidity. We would not be keeping our
trust with our departed comrades were we longer to conceal these
facts.”

Up to the time of his death Mitchell kept the faith, crusading
for a stronger air force. As late as 5 years ago, a year before his
death, he wrote on The Next War in the Air, and sald an enemy
air force could operate from an Alaskan base, guickly attack a
triangle bounded by New York, Chicago, and Washington, put seven
transcontinental railroads out of commission, destroy reservoirs,
and disrupt power plants.

Two or three air cruisers, he said, attacking each of seven cities
in the triangle, would make 20,000,000 persons homeless,
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All of Mitchell's ideas have not been realized, but many of them
have. His faith in the airplane in warfare has been tragically
proven justified. The United States at long last is building the
world's greatest air force., Nonfliers have been eliminated from
command over fliers. All Naval Academy graduates who can pass
the physical examination are instructed in flying, and only 9 of
the almost 3,000 officers of the Army Air Corps are not fliers. But
the United States does not yet have a unified and independent
air corps similar to those of Germany, England, and France.

Crirrorp F. BUTCHER,

During the delivery of Mr. WILEY's speech,

Mr. LUNDEEN. Mr. President——

Mr. WILEY. I now yield to the Senator from Minnesota.

Mr. LUNDEEN. Mr. President, I should like to thank the
able Senator from Wisconsin for his statement concerning
the able and brilliant General Mitchell. He was my personal
friend and collaborated with me in drafting the first bill
introduced in Congress providing for a department of the
air service. I introduced this bill on February 28, 1919. With
the permission of the Senate, I now send to the desk and ask
to have printed in the Recorp a bill which I have prepared
proposing to pay to the family of Brigadier General Mitchell
the salary to which he was entitled and from which he was
deprived by reason of being court martialed by a lot of brass
hats and little two-by-four small potato nubbins, small men
who never deserved even to be considered or mentioned in the
same breath with the great general. I should like also to have
printed in the REcorp a statement by the distinguished avia-
tor, Maj. Al Williams. I thank the able Senator from Wis-
consin.

The President pro tempore. Without objection, the bill
will be received and appropriately referred, and the state-
ment will be printed in the REcCORD.

The bill (S. 4168) authorizing the Secretary of the Treasury
to pay to the widow of Brig. Gen. William Lendrum Mitchell
the amounts of Army pay and allowances of which he was
deprived as a result of his conviction by a court martial in
1925 was referred to the Committee on Military Affairs.

The statement presented by Mr. LunDEEN is as follows:

[From the Washington Daily News of June 12, 1940]
CoNGRESS SHOULD RESTORE BILLY MITCHELL'S RANE
(By Maj. Al Williams)
It was a sunny afternoon at Bolling Air Field. A charming, dig-
nified woman was leading her son from one Army plane to another.

BILLY MITCHELL, JR.

The boy—Xkeen-eyed, straight-standing—would tarry. He nad to
have answers to his questions about these sleek fighting ships. With
patient enthusiasm the mother followed his gestures, as if she knew
why the lad would not be satisfied with childish answers.

Enlisted mechanics passed to and fro, many of them youngsters,
fresh from training schools, others grizzled old-timers. Now and
again, they looked at the mother and son—and smiled. They knew
the questions children ask about planes. Pilots were arriving and
departing—and many of them, too, were very young.

A major and a lieutenant pa.saed down tre “line” of ships. Glanc-
ing at the mother and son, the major stopped short, turned quickly,
left his companion, and strode toward the visitors, Saluting smartly,
he said, “Pardon me, Madam, but aren't you Mrs. Mitchell?"”

“Yes,” came the reply. “Rather, I was the wife of Gen. Billy
Mitchell.”

The major’s eyes brightened.

“I thought so,” he said, “I served under the general in France, in
Washington, and in the bombing off the Virginia Capes. And who
is this young man?"”

A warm smile lit the mother's face, and she answered simply, “This
is Billy Mitchell.”

The son of the “Stormy Petrel”! The son of the first flying gen-
eral ranking officer of the United States. The son of that idol of
every true flying man, who sacrificed everything in an effort to give
the United States just what it needs so urgently today—air power.
The son of that Billy Mitchell who defied, with words and burning
truths, the traditions of the old Army and Navy—the same traditions
that the flying legions of Germany are now destroying.

“STORMY PETREL”

Years ahead of his time, General Mitchell fell before the political
machinations of the men of little vision who saw service prestige
instead of American air power. He flew fearlessly at the head of his
fighting formations—never to be imitated to this day by any rank-
ing officer of the wingless breed who bitterly envied him and who
maneuvered the court martial of the gallant flying general. Billy
Mitchell flew fighting and racing planes, while they flew training
planes for flight pay.

UNITED ETATES DEBT TO GENERAL MITCHELL

The United States owes a great debt to General Mitchell. He did
his part, and more, though we let our bureaucrats offer him the
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choice between resignation or discharge from the Army. If only
he had been heeded we would have had the air power that Hitler
owns today.

Is it not the duty of Congress to restore General Mitchell’s
name, full rank, to the Army files and present a medal of public
appreciation to the son of the “Stormy Petrel”? Billy Mitchell,
Sr., has passed on. His spirit and his name live in Billy, Jr. The
public, not knowing that General Mitchell died in 1936, is flood-
ing his home with mail, congratulating him on the vindication of
all he sald; so much of this mail that it has to be delivered in
trucks.

In the name of America, Mr. President and Congress, move
quickly to do official justice to the indomitable spirit that lives on
in every real airman—and in his son.

Mr. WILEY. Mr. President, may I ask that the interrup-
tion and matters presented by the distinguished Senator
from Minnesota may appear in the Recorp at the coneclu-
sion of my remarks?

Mr. LUNDEEN. Yes; I should like to have that done.

The PRESIDENT pro tempore. Without objection, it is
so ordered.

After the conclusion of the Senator from Wisconsin’s
[Mr, WiLeY’'s] speech,

Mr. KING. Mr. President, I have listened with interest to
the forceful and eloquent address of the Senator from Wis-
consin, and I am happy to asscciate myself with him in pay-
ing tribute to a great American—Gen. William L. Mitchell.
He, like others who have been pioneers in new fields, was
misunderstood and, many believed, unjustly treated by his
Government. He served with distinction in the military arm
of our Government and was recognized as a man of courage
and ability. However, like many great men, he encountered
opposition and was thwarted in his efforts to develop a most
important branch of national defense.

Without being critical, I feel constrained to say that
in all branches of the Government and, for that matter, in
the field of private endeavor, too many persons and groups
belong to the cult of the status quo—those who are not sensi-
tive to the progressive forces operating throughout the
world. In the military branch of the Government we have
discovered that there has been inertia and a rather slavish
devotion to the past. Perhaps it is human nature to resist
changes and to look with distrust upon policies or measures
which are not in harmony with the past.

The world is not static, but dynamic. It is true civilizations
rise and fall and evolutionary progress is checked and retro-
gressive moments developed. The triumphs of yesterday do
not prescribe limitations which should arrest further progress
and greater triumphs. It is true that the pages of history
record retrogression and periods of intellectual darkness—
periods of inertia—indeed, of retrogression—but out of the
darkness emerges light; there is a renaissance and the encum-
brances that have retarded progress are cast aside. In the
military field there have been periods of inertia, and mili-
tary leaders have been controlled by old-fashioned and, in-
deed, reactionary policies as a result of which they were
unable to meet new developments and methods of warfare.

History records the defeat of armies and naval forces be-
cause of newer methods and techniques in the field of war-
fare. That fact is emphasized in the present European
conflict. Mechanized armies win against the bravest military
forces who oppose with weapons of yesterday. The submarine
and the airplane have wrought mighty changes in the field
of war. There was opposition to the development of the
submarine as there was to the development and utilization
of the airplane for military purposes.

For a number of years the importance of the submarine
was not appreciated, and too much reliance was placed upon
huge battleships and battle cruisers. Those in charge of
military and naval operations in our own as well as in other
countries, looked with unconcern if not suspicion upon the
airplane. This new force or agency was regarded with un-
concern, and there was opposition to the development of
airplanes as an important part of military defense. Ger-
many has demonstrated that the bombing plane and other
aircraft are most important if not vital factors in all military
operations both upon land and upon the sea. The success of
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the Nazi operations, upon land and sea have been largely due
to the great development of the airplane.

It has been my opinion for several years that we were too
indifferent to this new factor in the field of war. I was a
member of the Committee on Naval Affairs of the Senate
for a number of years immediately following the World War,
and I became convinced of the vital necessity of developing
aviation and of constructing submarines. I reached the
conclusion that there should be greater coordination of both
the military and naval forces; that there should be a De-
partment of National Defense under the control and direction
of a Secretary of Defense, appointed by the President.

Bills which I offered in the Senate provided that in the
Department of Defense there should be three secretaries
known as the Assistant Secretary for the Army, the Assistant
Secretary for the Navy, and the Assistant Secretary for the
Air Force. I believed in the coordination of the various
. agencies of the Government connected with the national
defense of our country, and I particularly emphasized the
importance of the functions of the Secretary of the Air
Force, and urged the development of a powerful and effective
air force to operate both upon land and sea.

I became acquainted with General Mitchell when I was
a member of the Committee on Naval Affairs, and my in-
terest in aviation and the development of a powerful air
force for national defense was intensified by reason of his
enthusiasm and earnestness for the adoption of measures
that would make for the protection of our country. I be-
lieved that he was not understood or appreciated by the
country, which he so gallantly served, and I was critical
of the opposition which he encountered from those in mili-
tary and naval circles who should have given him support
in the fight which he was making for the development of an
adequate air force.

It seemed to me that those in the Army and in the Navy
Departments of our Government were rather reactionary and
too indifferent to the lessons of the World War and particu-
larly to the importance which aviation and the submarine
would play in modern warfare.

I recall an occasion when arrangements were made to dem-
onstrate the importance of airplanes in military and naval
operations. A ship was anchored, as I recall, off the coast of
Virginia and a bomb was discharged from an airplane and the
effect upon the vessel was very great and furnished convinc-
ing proof of the vulnerability of ships when attacked from
the skies by airplanes. But General Mitchell was criticized,
and in my opinion, unfairly dealt with because of his insist-
ence that our Government should take cognizance of this new
force imperatively required for national defense. He, like
many other pioneers, met opposition and suffered at the
hands of those who should have applauded him and given
support to him in the development of a vital and important
branch of the military service of our country. I am sure that
his service to his country is receiving due recognition.

CREDIT RESOURCES OF COMMODITY CREDIT CORPORATION

The Senate resumed the consideration of the bill (S. 3998)
to increase the credit resources of the Commodity Credit
Corporation.

The PRESIDING OFFICER. The bill is open to amend-
ment. If there be no amendment to be proposed, the ques-
tion is on the engrossment and third reading of the bill.

The bill was ordered to be engrossed for a third reading,
read the third time, and passed.

MESSAGE FROM THE HOUSE

A message from the House of Representatives, by Mr.
Chaffee, one of its reading clerks, communicated to the
Senate the resolutions of the House unanimously adopted as a
tribute to the memory of Hon. Ernest W. Gibson, late a
Senator from the State of Vermont.

The message announced that the Speaker had appointed
the following committee on the part of the House of Repre-
sentatives, acting in conjunction with the committee ap-
pointed on the part of the Senate, to attend the funeral of
the deceased Senator: Mr. PLuMLEY and Mr. PITTENGER.
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The message also announced that the House had passed
the following bills, in which it requested the concurrence of
the Senate:

H. R. 6328. An act to amend the Tariff Act of 1930, as
amended by section 34 (c¢) of the Customs Administrative Act
of 1938 (U. 8. C., 1934 ed., Supp. IV, title 19, sec. 1001, par.
1529 (a));

H.R.9654. An act to extend for an additional year the
provisions of the Sugar Act of 1937 and the taxes with respect
to sugar; and

H. R. 9765. An act to provide for. exercising the right with
respect to red-cedar shingles reserved in the trade agreement
concluded November 17, 1938, between the United States of
America and Canada, and for other purposes.

ENROLLED BILLS SIGNED

The message further announced that the Speaker had
affixed his signature to the following enrolled bills, and they
were signed by the President pro tempore:

H.R.1827. An act to allow moving expenses to employees
in the Railway Mail Service;

H.R. 5982. An act for the protection against unlawful use
of the badge, medal, emblem, or other insignia of veterans’
organizations incorporated by act of Congress, and providing
penalties for the violation thereof;

H. R. 8668. An act making appropriations for the fiscal year
ending June 30, 1941, for civil functions administered by the
War Department, and for other purposes; and

H.R.9958. An act to authorize the purchase by the Recon-
struction Finance Corporation of stock of Federal home-loan
banks; to amend the Reconstruction Finance Corporation
Act, as amended; and for other purposes.

HOUSE BILLS REFERRED

The following bills were severally read twice by their
titles and referred to the Committee on Finance:

H.R.6328. An act to amend the Tariff Act of 1930, as
amended by section 34 (¢) of the Customs Administrative
Act of 1938 (U. S. C., 1934 ed., Supp. IV, title 19, sec. 1001,
par. 1529 (a));

H.R.9654. An act to extend for an additional year the
provisions of the Sugar Act of 1937 and the taxes with
respect to sugar; and .

H.R.9765. An act to provide for exercising the right with
respect to red-cedar shingles reserved in the trade agree-
ment concluded November 17, 1938, between the United
States of America and Canada, and for other purposes.
MESSAGES FROM THE PRESIDENT—APPROVAL OF BILLS AND A JOINT

RESOLUTION

Messages in writing from the President of the United
States were communicated to the Senate by Mr. Latta, one
of his secretaries, who also announced that the President
had approved and signed the following bills and joint reso-
lution:

On June 19, 1940:

S.2013. An act to amend the Code of the District of
Columbia to provide for the organization and regulation of
cooperative associations, and for other purposes.

On June 20, 1940:

S.163. An act directing the Secretary of the Interior to
issue to Albert W. Gabbey a patent to certain lands in the
State of Wyoming;

S.1326. An act for the relief of Janet Hendel, nee Judith
Shapiro;

S.1328. An act for the relief of Lena Hendel, nee Lena
Goldberg;

S.2598. An act for the relief of Eurt Wessely;

S.3196. An act to amend the act approved May 24, 1938,
entitled “An act for the relief of the Comision Mixta
Demarcadora de Limites Enfre Colombia y Panama” and
for the relief of Jose Antonio Sossa D;

S5.3245. An act for the relief of Maria Teresa WValdes
Thompson;

5.4026. An act providing for the reorganization of the
Navy Department, and for other purposes; and
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S.J.Res. 214. Joint resolution authorizing the recognition
of the two hundredth anniversary of the founding of the
University of Pennsylvania by Benjamin Franklin and the
beginning of university education in the United States, and
providing for the representation of the Government and
people of the United States in the observance of the anni-
versary.

REPORTS OF THE FINANCE COMMITTEE

Mr., WALSH, from the Committee on Finance, to which
was referred the bill (H. R. 6328) to amend the Tariff Act
of 1930, as amended by section 34 (¢) of the Customs Ad-
ministrative Act of 1938 (U. S. C., 1934 ed., Supp. IV, title
19, sec. 1001, par. 1529 (a)), reported it without amendment
and submitted a report (No. 1913) thereon.

Mr. BROWN, from the Committee on Finance, to which
was referred the bill (H. R. 9765) to provide for exercising
the right with respect to red-cedar shingles reserved in
the trade agreement concluded November 17, 1938, between
the United States of America and Canada, and for other
purposes, reported it without amendment and submitted a
report (No. 1932) thereon.

EXPEDITION OF NAVAL SHIPEUILDING

The PRESIDENT pro tempore, Automatically, the calen-
dar under rule VIII comes before the Senate.

Mr. WALSH, Mr. President, I move that the Senate pro-
ceed to the consideration of House bill 9822, which is a bill
to expedite the national defense.

The PRESIDENT pro tempore.
title.

The Cuier CLErx. A bill (H. R. 9822) to expedite naval
shipbuilding, and for other purposes.

The PRESIDENT pro tempore. The question is on the mo-
tion of the Senator from Massachusetts. :

Mr. KING. Mr. President——

The PRESIDENT pro tempore.
batable.

The motion was agreed to; and the Senate proceeded to
consider the bill, which had been reported from the Com-
mittee on Naval Affairs, with amendments.

Mr. WALSH. I ask unanimous consent that the formal
reading of the bill be dispensed with, and that it be read for
amendment, the amendments of the committee to be first
considered.

The PRESIDENT pro tempore.
Chair hears none.

Mr. KING. Mr. President, I suggest that the chairman of
the committee make an explanation of the bill, so that we
may know its terms and its implications.

Mr. WALSH. Mr. President, the bill is an exceedingly
important measure. It is perhaps the most important and
far-sweeping bill that has been presented to the Congress at
this session or any other session since the World War. The
very name of the bill suggests its importance, “To expedite
national defense.” The bill in general either repeals or
modifies or changes practically every restriction upon which
the Congress through the years has legislated, for the pur-
pose of safeguarding the Public Treasury by requiring com-
petitive bidding upon contracts made with the Government.

Mr. TYDINGS. Mr. President, may we have order in the
Chamber?

The PRESIDENT pro tempore. The Senate will be in
order. An important matter is being discussed.

Mr, WALSH. Mr. President, the bill primarily modifies or
repeals all those safeguards which we have set up for the
purpose of protecting the Public Treasury in the expenditure
of vast sums of money. It is for the purpose of expediting
the building of naval vessels, and the building of the neces-
sary aircraft for our defense, in order that with the greatest
possible expedition our Navy should be enlarged, and, so far
as vessels under contract are being built, this bill would
provide for their completion earlier than the dates called for
in the contracts. *

Mr. LUNDEEN. Mr, President, will the Senator yield?

Mr. WALSH, I yield.

The hill will be read by

The motion is not de-

Is there objection? The
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Mr. LUNDEEN. A question occurs to me, Is it possible to
protect our Navy and our Army and our air forces so that
they will not be transferred to some other power? I wish
to call attention to just a short sentence I uttered 2 days
ago and a news report which has just come in from Eurcpe.
Two days ago I stated:

Anything that we sent to France a short time ago is Hitler’s today.
And when you saw the picture in the Star the other night showing
thousands of 75-millimeter guns on the decks of a 30,000-ton French
liner going over to England with our artillery—I take it, practically
all our 76’s—I have no assurance that that artillery will not be
Hitler's in a very short time,

Now let me read the last news dispatch which has just
been placed on my desk—this is a bulletin from the Times-
Herald of Washington, D. C.:

TWENTY THOUSAND UNITED STATES MOTORS REPORTED CAPTURED

New Yorg, June 21.—A Rome radio broadcast picked up in New
York by Columbia Broadcasting System sald today the official
German News Agency, D. N. B., reported German forces “‘captured *
400 planes which had just arrived from America and 20,000 motors,
complete with plans for mounting.” The broadcast said the D. N. B.
dispatch came “from the front.”

I certainly hope that is not correct. I hope it is a false
report. If it is true, we are now engaged in arming Mr.
Hitler. We sent these war munitions and war materials
over there to France, and I opposed that policy. Our de-
fenses belong to America and not to Europe. I cannot find
it in my heart to vote the money of the taxpayers of the
United States to build more ships, arms, and war material,
and immediately transfer them to foreign flags; turn them
over to Europe. We have had wars with several European
powers. Why send any of them our arms and ammunition,
ships, or air fleets? Where is there any Americanism in
that?

Mr. TYDINGS. Mr. President, will the Senator from
Massachusetts yield at that point?

Mr. WALSH. I yield.

Mr. TYDINGS. I merely wanted to say that I read the
same story the Senator from Minnesota has read, and in
two other papers the number of engines was given as 2,000.
I think “20,000” is probably a misprint, but the principle
for which the Senator is contending would be the same. I
do not believe there are 20,000 American airplane engines
abroad yet, because I do not believe there have been that
many in the country, but I do think the 2,000 figure is prob-
ably accurate, and for whatever the correction is worth,
I thought I might suggest it to the Senator.

Mr. LUNDEEN. I thank the able Senator for that possi-
ble correction, and let us hope the number is 2,000. But
let those of us who are on the ramparts of the Nation
guarding this America—our America, our country, our native
land—protect our Navy and our Army and air force from
being dispersed over the earth.

Our duty is not to arm any European nation against any
other European nation—that is not our duty. Our duty is
to America, our own people, our own economy, OUr un-
employed, our own domestic problems. That is our duty.
In a word, Mr. President, our duty is to keep America
strong over here—here in the mighty Western Hemisphere,

Mr. WALSH. Mr. President, I think the Senator will be
satisfied when the bill is explained in detail, together with
the amendments offered, that the Committee on Naval Af-
fairs has inserted in the bill every conceivable precaution
against the limitation or reduction in size of our Navy. I
cannot answer for the Army. The committee of which the
Senator from Maryland [Mr. Typings], the Senator from
Jowa [Mr. GiirLETTE], the Senator from Illinois [Mr. Lucasl,
the Senator from Maine [Mr. HaLE], the Senator from Penn-
sylvania [Mr. Davis], the Senator from California [Mr. JouN-
son], and the other gentlemen of the committee have spent
2 to 3 weeks, day and night, endeavoring not to restrict the
extraordinary and unusual powers proposed to be granted,
because we feel the necessity for them; but to put every
possible safeguard into the bill and see that the taxpayers are
not obliged to pay more than is absolutely necessary, and to
see that there is not in the future any attempt made to les-
sen our defenses so far as the Navy is concerned.
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Mr. VANDENBERG. Mr, President, will the Senator yield?

Mr. WALSH, I yield.

Mr. VANDENBERG. I think the whole Senate and the
country have very profound respect for the viewpoint of the
able Senator from Massachusetts with respect to any sub-
ject touching upon naval defense. He has earned that posi-
tion of authority in public opinion. Before the Senator leaves
the point raised by the able Senator from Minnesota I wish
to submit this question to him: It seems to me that I read
in the paper a few days ago a very thrillingly vigorous denun-
ciation by the able Senator from Massachusetts against the
dissipation of our new fighting facilities through transfer to
others, and since the question has arisen, even though it is
not directly related to the bill, I am wondering whether the
Senator would be willing to say here what I think he has said
elsewhere as to his viewpoint upon this fundamental matter
in respect to any hope we may have of building our nucleus
into an adequate defense.

Mr. WALSH. I feel it my duty, if the Senate so desires, to
answer the Senator’s inquiry fully and somewhat in detail.

During the consideration of the pending and other naval
bills the able Senator from California [Mr. JounsoN] sought
repeatedly to get information in reference to the disposition
by the Navy and by the Army of Government-owned aircraft.
We found upon inquiry that the Navy had not disposed of any

of its contracted-for aircraft, except in one instance, namely,.

to Finland. I am speaking now of information which we had
up to about a month ago. Additional information became
known a few days ago.

We did learn that there had been a much larger and much
more extensive canceling of deliveries of contracts for a.rcraft
to the Army. The planes which were needed in Europe by the
Allies had been more largely land planes or Army planes than
Navy planes, so it did not appear in the beginning to be so
much of a Navy problem.

Last Thursday afterncon the able Senator from California,
in the presence of a naval officer, inquired about the rumor
that destroyers in our Navy were being transferred, or that
negotiations were under way for the transfer of these naval
vessels. We were informed by the officer of the Navy who was
present, and to whom the inquiry had been directed, that
nothing had been done in the way of releasing destroyers.

Thereupon I and other members of the committee—among
. whom was the distinguished and able Senator from Mary-
land [Mr. Typinesl, who Las been a tower of strength to me
in the committee in this whole matter—decided by vote to
make inquiry of the President as to just what property of
the Navy, surplus property or other property, had been dis-
posed of.

There was present in the room a naval officer when this
executive vote was taken. The next morning, before any letter
could be transmitted or information given, I was called on the
telephone by the Acting Secretary of the Navy and informed
that 11 motor torpedo boats and 12 motor submarine chasers,
making a total of 23 vessels, had been disposed of. It is need-
less to say that I was shocked. It was the first intimation
that had come to me or any member of my committee about
this matter. I called up the chairman of the House com-
mittee and asked if he had any information, and he said he
had not heard about it.

Thereupon I called the committee together and sent for the
naval officer who was in the room the day before, and also
for the Acting Secretary of the Navy, and the committee
catechized them at length as to what property of the Navy
had been disposed of, and also what contracts for speeding up
the building of naval vessels or for the building of aircraft had
been modified or changed so as to release these vessels and
airplanes to the Allies,

We then learned for the first time that for 3 months nego-
tiations had been going on for the transfer or release of naval
property of one kind or another—and I will speak more in
detail of the property—of which no Member of the Congress
had the slightest information or knowledge.

We learned that the negotiations began with the release
about 3 months ago of a contract with the Du Pont Powder
Co. for powder for the Navy. We inquired from the Navy
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if they could afford to release that powder, and they said they
could. They said they had a powder plant of their own now
in operation, and that plant was producing sufficient powder
for our naval uses.

The able Senator from Maryland made inquires as to the
situation of the Army with respect to powder, and I shall now
pause to have him state what he understood to be the situa-
tion with regard to powder in the Army.

Mr. TYDINGS. Mr, President, I think the Senator from
Massachusetts is covering the whole thing much better than
I can. The Navy has a different kind of powder than the
Army has. The naval powder plant is at Indianhead, Md.
The Navy requires less powder than the Army does, and there
is sufficient powder on hand and available and in the process
of manufacture to take care of present and future needs of
the Navy.

With respect to powder in the Army, the situation is not so
favorable. We have had very few powder plants in opera-
tion in this country since the World War. A large powder
concern wanted to close down one of its powder plants be-
cause it was losing in the neighborhood of $300,000 a year
in the manufacture of powder, but the Ordnance Department
of the Army appealed to the company to keep this plant open,
and the plant has been kept open, at a considerable financial
loss. These figures are accurate, I may say, and are given to
me by the Ordnance Department. So we have some Army
powder available, but there is a shortage of powder among
the Allies and in the United States. I understand the Allies
are building powder plants of their own to supply that defi-
ciency, and, under a hill brought in from the Committee on
Appropriations the other day, our own powder plants will be
enlarged, I think, by an appropriation of $34,000,000.

The truth is that we will not have enough powder to equip
and sustain a million soldiers for 14 months. That is the
situation with respect to the Army, but the Navy is pretty
well equipped with powder.

I have no hesitancy in making that statement publicly on
the floor because I asked the Army authorities if our lack
of powder was pretty well known to foreign countries, and
I was told that they knew as much about it as we did. So
I do not feel that I have done anyone an injury by showing
the pitiful condition of our powder supply at this time.

Mr. WALSH. Mr. President, we inquired about what mate-
rial other than powder had been disposed of, and we found
that various items of surplus naval material had been dis-
posed of, Perhaps the law operates very well in normal
peacetimes, but unfortunately there is a law which permits
the Navy to transfer property to the Army, and there is prob-
ably a similar law which permits the Army to transfer to the
Navy property that it may use. So some property has been
transferred from the Navy to the Army, and later from the
Army transferred elsewhere.

The next step was to learn that there had been 50 naval
planes which were really in use by the Navy sold or turned
in for new planes to manufacturers, who in turn were
to sell them to the Allies, under an agreement or contract
with the Navy Department that other planes with the latest
improvements at a later date would be delivered back to the
Navy. From my inquiry I learned that there was no loss
financially to the Government in that transaction, but I
assume—I do not know that I should assume it, but apparently
the contractor or manufacturer of airplanes sold them to
some foreign government, at what price I do not know, but he
is bound to return an equal number to our Government, with-
out additional cost, or just a normal amount——

Mr. TYDINGS. Ten dollars,

Mr. WALSH. Ten dollars. The value of those planes I
found out from the Navy Department to be as follows:

Aircraft transferred on exchange basis:

Forty-nine SBC-4 airplanes, complete, valued at $2,281,-
163.19.

Ten R-1820-34 spare engines, $82,558.10.

Eleven spare propellers for SBC-4 airplanes, structural
spares, $254,031.60.

A total of $3,141,104.25.
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In answer to another question as to what the initial cost of
the 50 airplanes was, I received these figures:

Five at $39,546.90.

Twenty-three at $46,850.79.

Twenty-two at $47,892.12.

The difference is due to the fact that the airplanes were
purchased under three contracts, one considerably earlier
than the others.

Mr. CLARK of Missouri. Mr. President, will the Senator
yield?

Mr. WALSH. I yield.

Mr. CLARK of Missouri. While it may be true that there
is no financial loss involved to the Government in this trans-
fer, there is a considerable loss of time, is there not, involved
in the matter of the planes being replaced?

Mr. WALSH. The committee inquired with respect to
that, and the answer was that there would be at least 6
months’ delay, extending to 9 months.

Mr. CLARK of Missouri. So if a situation were to arise
in South America, or Central America, or at the Panama
Canal in which we needed those planes, we would be strictly
out of luck for the period within which they could not be
replaced; is that not true?

Mr. WALSH. One of the reasons why I protested this
matter and others was the matter of secrecy; not that it
had been surreptitious, as it has been stated in the press, but
because of secrecy. Second, because of the inconsistency of
our asking the contractors to speed up their manufacture of
planes when contracts for planes were heing canceled and
delays brought about accordingly. It is only fair to say
that the Navy officials very strenuously insist that in the end
we shall get better planes as a result of this deal, and that
there will be more modern improvements. I wish to be fair
about this and present their viewpoint. I think I ought to
say that since this matter has become public there is a
universal feeling—and I am pleased to note it, even in the
Navy—that it was a mistake not to inform the committees,
at least, of these transfers or changes in naval contracts.

With respect to airplanes, I ought to say that the informa-
tion was given to the public, and was in the press, so it was
not given at any time to our committee. I think I am correct
in that statement.

Mr. TYDINGS. That is correct.

Mr. WALSH. The press had carried a story about 50
planes. So far as I know, they were the only property actually
in our possession, which we were using, and for which we had
pilots, which was released. Is not that correct?

Mr. TYDINGS. That is correct.

Mr, President, will the Senator yield?

Mr. WALSH. I shall be glad to yield in a moment.

With respect to the other properties which I shall discuss,
there were changes in contracts, postponing the time of de-
livery, in order that the Allies might be helped.

Let me say that so far as I am concerned I have no objec-
tion whatever to private industries in this country, or persons
of great wealth, giving their money and their goods and
doing everything possible to help the Allies win the war; but
my concern is, how far can our Government go in permitting
war materials to go to the Allies without impairing its own
defenses? I do not know of any better expression to use than
one used recently in a letter to me:

Who ever heard of a defenseless country having war surpluses?

I think that expression covers the situation. If we are
fully equipped, if we have plenty of material, we may then
take some action, with the full approval of Congress, to help
the Allies.

I now yield to the Senator from Maryland.

Mr. TYDINGS. Mr. President, I know the Senator would
want this bit of information inserted in the Recorp, with the
very cogent explanation he has made as to what the Navy
offered as reasons why the planes should be turned in, in
order that nothing may ke withheld from the Congress. With-
out attempting to defend the Navy Department, I should like
to have the Congress know that the Navy Department cfficials
stated that when they set up schools for the more rapid train-
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ing of additional aviation personnel they had no one to fly
these particular planes, because the men who had flown them
had been taken as instructors in the new air school, and
that therefore, as the planes were not being used at all, it
seemed a good time to turn them in and obtain new and im-
proved planes, inasmuch as it is the policy of the Navy De-
partment to keep modernizing its planes all the time.

That was the reason given to the committee. I do not say
that it is a good or bad reason. I simply offer it to supplement
the remarks of the Senator from Massachusetts.

Mr. WALSH. That was not the earlier reason given.

Mr, TYDINGS. That was the last reason.

Mr, WALSH. That was the reason given yesterday. It
escaped my mind. .

I\{Ir. CLARK of Missouri. Mr, President, will the Senator
yield?

Mr. WALSH. I yield.

Mr. CLARK of Missouri. That alibi certainly is not ad-
vanced with regard to the sale of the latest type of naval
vessels, is it?

Mr. TYDINGS. I merely wanted to clear up the matter
about the planes first.

Mr. CLARK of Missouri. I understand; but the Navy De-
partment itself does not advance that alibi with regard to
the very latest type of naval vessels, which have not yet even

- been delivered to the United States Government.

Mr. GILLETTE. Mr. President, will the Senator yield?

Mr. WALSH. I yield.

Mr. GILLETTE. While the Senator is on the subject of
the 50 naval planes, let me call attention to the fact that
when the committee held hearings on this particular bill some
2 weeks ago a highly placed naval officer testified, if I correctly
recall, that there was no plan or intention on the part of the
Navy to make a transfer of the kind which has just taken
place. Day before yesterday the same officer, in response to
our inquiry as to why the transfer had taken place, informed
us that he had been requested by a higher authority to make
a survey of property with a view to a transaction of this kind,
if the property could be spared.

Mr. LUNDEEN. Mr. President, will the Senator yield?

Mr. WALSH. I yield.

Mr. LUNDEEN. When the able Senator speaks of 6
months and 9 months, I assume he is speaking on the basis
of information furnished the committee. I have taken the
precaution to talk with some of our greatest experts in avi-
ation. I have personally talked with Maj. Al Willilams and
others on the matter, and they tell me that these planes
and other planes which we have transferred are the latest
and best planes and bombers we have, and that they prob-
ably cannot be replaced within 18 months. That is not pro-
tecting our country. The Naval Affairs Committee is not to
be blamed, but someone must take the responsibility for
giving away our defenses. Someone in high position is
surely to blame. The press gives the impression that Secre-
tary of War Woodring has vigorously protested this policy.
If this be true, he deserves great credit in sacrificing his
position for his conviction.

Mr. WALSH. I did not get the impression that they were
the latest and most modern planes. Representative Maas
of the House, who is a reserve officer in the Marine Corps,
says they are the latest and most modern bombing planes we
have in the Navy. The Senator is correct in the statement
that 18 months are required to build a hombing plane, which
is one of the most expensive and valuable types of planes.
I obtained the impression—although I do not think we went
into the details of just how valuable the planes were—that
the Navy did not consider them the most valuable, or neces-
sarily the most important military planes.

Mr. TYDINGS., Mr. President, will the Senator yield?

Mr. WALSH. I yield.

Mr. TYDINGS. As a matter of fact, the officers told the
committee that in the course of time, war or no war, the
planes would be turned in in exchange for more modern
planes; and that inasmuch as they had nobody to fly them,
there could be no better time to turn them in than right now.
I, of course have not checked up on that statement,
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Mr., WALSH. Mr. President, let us come now to the next
important item about which the Senator from Michigan
[Mr. VaNDENBERG] inquired—the 23 naval vessels. The press
has had much to say about them, emphasizing my own indig-
nation and that of the committee of the attempt to surrender
them.,

On a cerfain afternoon last week we had before us a naval
officer. We talked about destroyers, and he vehemently said
that the Navy would never give up its destroyers; that we
would not be equipped for war for two years, and that the
Navy would not approve of such action. We complimented
him, and said, “That is a fine spirit, and we are glad to
know of it.” He remained silent as to anything else. He
was not asked any questions about anything else. But the
next morning he reported to his superiors that the committee
was uneasy about transfers of naval property and supplies
of one kind and another, and that he thought the Depart-
ment ought to report to the commitiee in reference to the
mosquito-fleet vessels.

The next morning I received a call from the Acting Secre-
tary of the Navy, Mr. Compton, in which he informed me
that the day before the Navy had modified its contracts with
the shipbuilding company at New Jersey, so that the 23 ves-
sels, when completed—the first one being completed in about
2 months—could be delivered to the Allies, and that our
Government would delay acceptance or delivery to it of the 23
vessels.

The committee sent for The Assistant Secretary of the Navy,
and also the naval officer referred to, and we catechized them
in reference to the whole matter, We then for the first time
discovered that negotiations for transferring material had
been going on for 3 months. Negotiations for the mosquito
fleet had been in progress for 3 weeks, and we felt that it was
only by the merest accident that we had made the inquiry
the night before and had received this information. I think
it is only fair to say that the officers of the Navy did not
give to these vessels the importance and value given to them
by some members of the committee.

There is a rather interesting history in that connection.
It will be recalled that during the Ethiopian War it was
discovered by the British Navy that Italy had a large number
of small, fast-moving boats, which could speed over the water
rapidly, fire a torpedo, and then disappear. It came to the
attention of our Navy, the English Navy, and other authori-
ties. In the bill of 1938 we provided $15,000,000 for experi-
ments with small vessels having a speed of 40 knots, such as
motor submarine chasers and moctor torpedo boats. The
Navy had put out to competition among all the builders of
ships in the country requests for models of vessels of this
type which would be useful. As a result we have been build-
ing 16. They are of various types. They are all experimental.
Some of them are constructed partly of aluminum. Some are
of wood, and some of steel. These vessels are still in process
of try-out, and the Navy has not decided upon any particular
type to manufacture for its fleet.

It did get from the English a model of this type of vessel,
which we purchased, but rather than delay the completion of
the 16 various experimental types a contract was made in
December last for 24, 12 of each of these vessels of the
English type, with some improvements which ocur own naval
cfficers were able to suggest.

These vessels are the ones, 23 of them, which were involved
in this transaction, which, I am happy to say, is now ended,
and, in my opinion, the contracts for their delivery to other
than our own Navy will not be changed or modified. I will
make further mention concerning that in a few moments.

In my opinion, their value lies in that they are harbor
defense boats. The theory of their usefulness is that there
will be a large number in the harbors of Boston, Philadelphia,
Baltimore, San Francisco, New York, and other ports, and
they will be able to detect the presence of submarines. There
is a very fine instrument on submarine chasers whereby the
presence of a submarine can be detected under water, and
the torpedo boat will be useful in firing torpedoes and getting
away quickly from an enemy raider of the commercial type
or possibly even from a warship of one kind or another. It
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is this type of vessel that the press reported a few days ago
was used by the Italians in sinking a French cruiser.

As I have said, the contracts required a building program of
from 9 months to a year or more. The first boat under this
contract was to be delivered in October; so, of course, none of
them could be delivered to the Allies until then, anyway.
Then they are delivered in succession, and it will take, per-
haps, several months more before the 24 shall be completed.

After the matter was made public, and the committee re-
ceived the above information, at the committee’s request, I
asked the Judge Advocate General’s Office of the Navy De-
partment to inform us as to all laws relating to the disposition
of naval vessels and naval surplus supplies. I have a com-
munication from him before me, and ask that it be inserted
in the Recorp at this point.

The PRESIDING OFFICER (Mr. Harcx in the chair)
Without objection, it is so ordered.

The letter referred to is as follows:

NAvY DEPARTMENT,
OFFICE OF THE SECRETARY,
Washington, June 14, 1940,

My Dear Mgr. CHAIRMAN: In compliance with your request and
that of the Committee on Naval Affairs, for information as to the
laws governing the sale of naval vessels and naval materials, the
Ici}élowmg brief digest of the applicable statutes is submitted below,
viz:

NAVAL VESSELS

The act of August 5, 1882 (title 34, U, 8. C., sec. 491), directs
the Secretary of the Navy to have periodical examination made
of all naval vessels by boards of naval officers, which boards
shall make written report to the Secretary of the Navy as to which
of sald vessels are unfit for further service, stating the grounds and
reasons for their opinion. If the Secretary of the Navy concurs
in the opinion with sald report, he is required to strike the name
or names of such vessels from the Navy Register and report the
same to the Congress.

The act of March 3, 1883 (title 34, U. 8. C., sec. 492), author-
izes the sale of vessels stricken from the Navy Register under
section 491, supra, after appraisal, provided the Secretary of the
Navy deems it for the best interests of the United States to sell
them. After appraisal the vessels are required to be advertised for
sealed proposals for a period not less than 3 months with specified
requirements as to guarantee, etc. The act provides for the sale
of the vessels to the person offering the highest price therefor above
the appraised value, but permits a departure from the manner of
the sale, and for less than the appraised value, on written authority
of the President.

The act of August 29, 1916 (title 84, U. 8. C., sec. 493), author-
izes the sale of any or all suxiliary ships of the Navy classi-
fled as colliers, transports, tenders, supply ships, special types, and
hospital ships 18 years and over in age, that the Secretary deems
unsuited to present needs of the Navy at a price not less than 50
percent of their original cost.

NAVAL MATERIAL

The act of August 5, 1882, as amended by the act of June 15,
1938 (title 84, U. 8. C., sec. 544, Sup. V), provides that no old
material of the Navy shall, after August 5, 1882, be sold or ex-
changed if it can be profitably used in the construction or repair
of vessels, their machinery, armor, armament, or equipment, When
such old material cannot be profitably used it must be appraised
and sold at public auction after public notice and advertisement
shall have been given according to law under such requirements
and regulations, and in such manner as the Secretary of the Navy
may direct.

This act authorizes the sale of surplus scrap metals of the Navy
to schools and colleges for vocational training at the prices
established for issue to naval activities.

The act of June 30, 1890 (title 34, U. 8. C., sec. 543), authorizes
the sale of condemned naval supplies, stores, and materials by pub-
lic auction or by advertisement for sealed proposals for the purchase
thereof.

The act of July 9, 1918 (title 40, U. 8. C., sec. 314), authorizes
the President to sell by the head of any executive department war
supplies acquired during the World War, including the sale to any
foreign state or government engaged in war agalnst any govern-
ment with which the United States is at war., The sales of guns
and ammunition under the authority of this section is limited to
other departments of the Government and to foreign states or gov-
ernments engaged in war against any government with which the
United States is at war and to members of the National Rifle Asso-
ciation and other recognized associations organized in the United
States for the enccuragement of small-arms target practice,

House Joint Resolution 367, recently approved by both Houses
of the Congress, authorized the construction cf war vessels for
South American republics in the United States navy yards, and the
manufacture and sale of armament, equipment, and antiaircraft,
artillery, and ammunition to such governments.

MOTOR TORPEDO EOATS

‘With reference to the question of mctor torpedo boats, it is the
opinion of the Navy Department that a motor torpedo boat is a
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naval vessel within the purview of the laws applicable to the sale
of naval vessels.

However, it is desired to invite attention to the fact that in the
case of motor torpedo boat, No. 9, which has not yet been delivered,
no payment thereon has been made to date, and no payment will be
made until delivered to the Government., This motor torpedo boat
will not become a naval vessel, of course, until such delivery.

In the case of other motor torpedo boats under contract, no
delivery has been made to this Government, and under a change
in the contract it is proposed to approve the deferred delivery
of certain of these motor torpedo boats.

With reference to the question of the return of war supplies
such as airplanes, vehicles, engines, etc., to the contractors as part
payment for new material of the same character, this authority is
found in title 10, United States Code, and in supplement 5, United
States Code, title 10, relating to the Army, as follows:

“Par. 1272. Motor vehicles, aircraft, etc.: Motor-propelled ve-
hicles, airplanes, engines, and parts thereof may be exchanged in
part- payment for new equipment of the same or similar character
to be used for the same purpose as those proposed to be exchanged
(May 12, 1917, c. 12, 40 Stat. 43).

“Par. 127la. Same: Machines and tools pertaining to construe-
tion, ete., of ordnance to matériel: The Secretary of War is hereby
authorized to exchange obsolete, unsuitable, and unserviceable
machines and tools, and parts thereof, pertaining to the manufac-
ture or repair of ordinance matériel for use in the national defense,
for new machines and tools of the same or equivalent general char-
acter (May 11, 1939, c. 122, 53 Stat. 739).”

The supplies between the Army and the Navy may be inter-
changed under the authority of paragraph 1274, title 10, United
States Code, as follows:

“Par. 1274. Interchange of supplies between Army and Navy:
The interchange without compensation therefor, of military stores,
supplies, and equipment of every character, including real estate
owned by the Government, is hereby authorized between the Army
and the Navy upon the request of the head of one service and
with the approval of the head of the other service (July 11, 1919,
c. 9, 41 Stat. 132).”

Sincerely yours,
LEwis COMPTON.

The CHAIRMAN, COMMITTEE ON NAVAL AFFAIRS,

United States Senate.

Mr. WALSH. I cannot take credit for it to myself, but a
Member of the House of Representatives [Mr. Case of South
Dakotal cited the day following a law which makes illegal the
act of sending naval vessels out of the country while we are a
neutral and subjects to severe penalty anyone who would be a
party to such an act. That law, I think, ought to be read
now. It was passed on June 15, 1917, and is as follows:

Sec. 8. During & war in which the United States is a neutral
nation, it shall be unlawful to send out of the jurisdiction of the
United States any vessel built, armed, or equipped as a vessel of
war or converted from a private vessel into a vessel of war with
any intent or under any agreement or contract, written or oral,
that such vessel shall be delivered to a belligerent nation, or to an
agent, officer, or citizen of such nation, or with reasonable cause
to believe that the said vessel shall or will be employed in the
service of any such belligerent nation after its departure from the
jurisdiction of the United States.

Sec. 6. Whoever in viclation of any of the provisions of this
title shall take or attempt or conspire to take or authorize the
taking of any such vessel out of port or from the jurisdiction of
the United States shall be fined not more than $10,000 or im-
prisoned for not more than 5 years or both, and, in addition, such
vessel, her tackle, apparel, furniture, equipment, and her cargo
shall be forfeited to the United States.

Upon obtaining information as to this law I asked the
Judge Advocate General’s Office if there had been any modi-
fication or change or repeal of this law, and he informed me
there had not been and that it is in effect at the present
time.

I think it is only fair to say that those who were proceed-
ing to modify this contract for the purpose of transferring
certain ships did not know of this law, and if they did, of
course, they are subject to a penalty; but I am told that the
Attorney General has given no opinion to the Government
upon this matter.

Mr. VANDENBERG. They are subject to a penalty
whether they knew about the law or not, are they not?

Mr. WALSH. Ignorance of the law excuses no man. But
I think it is important to know that the discovery of this
law, in my opinion, will dispose of the whole matter, and
there will be no attempt made to cancel the Government’s
contract for these vessels.

That embraces the story in reference to the disposition of
naval property. I know nothing about what has been done
by the Army.
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I think I should call attention to a matter to which I dis-
like to refer, but I am impelled to do so because of what I
feel is a growing tendency that ought to be stopped; and
I, as a member of the majority party, want to help to stop
it rather than have the opposition party blame us or lay
the charge of indifference against us. When I asked for
that information in a letter there came a return letter which
I should like to put in the Recorp but cannot for a reason
I will state later. However, I received from the Navy De-
partment all the information I requested. I have not given
it all to the Senate. I have given that which appeared in
the evidence before my committee. The return letter was
marked “Confidential,” which I interpret to mean that I
should not disclose it, and that the Congress, and the people
of America should not have this knowledge. I was shocked
on another occasion in our committee by an officer of the
Navy, a very intelligent and well-meaning officer—I do not
make any personal charge against him—who, when I said
“We want an amendment to this bill that will require re-
ports to be made to Congress on this matter,” replied to me,
“My reaction to that is that it is interfering with the Execu-
tive authority.” I say to you, gentlemen, no truer or more
profound words of warning were ever uttered on this floor than
those of the Senator from Arizona a few days ago against
bureaucracy. There is something instinctive in men who get
into these bureau positions, none of them answerable to the
electorate, which causes them to think they are not respon-
sible to the Congress. I believe the naval officers who have
proceeded to act in the manner which has been described
here really felt they had no obligation to the Congress, or
the people of the United States; that the Congress exists
only to put its hands into the pockets of the American peo-
ple, and turn the money over to departments or bureaus,
and we are to ask no questions. I think the Navy and Army
have, perhaps, been less chargeable with such an attitude
than some other depariments of the Government; I have
the highest respect for the Navy and Navy officers; but I
tell you, gentlemen, I have been greatly disturbed to learn
that officials of our Government entertained the feeling that
we are interfering with their prerogatives; that Congress
ought not to ask questions; that it is possibly impertinent for
us to make inquiries—perhaps I should not say that, but I
think they are surprised that any committee of Congress
should do so. Their attitude seems to be “Give us the money
and let us go ahead.” That has made our problem in con-
nection with this bill very much harder, because in the
measure we are leiting down the bars completely, though we
have tried, as best we could, to provide some safeguards
which will appear later, such as the condition that reports
shall be made to Congress of the transactions which may
take place. I do not mean to apply this statement particu-
larly to the Navy, but I do want to protest the growing
sentiment in some of the departments that Congress exists
merely to provide money for various bureaus, but not to
check up on them, to follow up their transactions, or to
seek to challenge their expenditures or methods. They are
unmindful that they are agents of the Congress; that their
powers are defined by the Congress; and that Congress can
strip them of their powers at any time.

Mr. CLARK of Missouri. Mr. President——

Mr. WALSH. I yield to the Senator from Missouri.

Mr. CLARK of Missouri. I do not desire to pry info mat-
ters that took place in executive session of the Naval Affairs
Committee, but I should like to ask the Senator from Massa-
chusetts, if he is at liberty to answer the question, fo tell us
whether he has been able to ascertain to what extent the
officers of the Navy are responsible for the sale of ships and
the determination of the naval policy, and to what extent
they have been ordered to do so by higher authority and have
simply cbeyed in their capacity as officers of the Navy sub-
ject to the orders of the Commander in Chief. I should like
also to ask the Senator, if he is at liberty to answer the
question, whether the naval officers and naval officials who
appeared before the Naval Affairs Committee stated that this
was on their own initiative or on orders of the Commander
in Chief.
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Mr. WALSH. I will answer the question, because I feel

that every Member of this body has a right to know what I

know, and a right to know what the other members of the
committee know, even in execufive session. Had not the mat-
ter involved in the questions and the suggestions of the Sen-
ator from Michigan and the Senator from Missouri been
disclosed, I would have moved an executive session so that
this matter could have been discussed, but because of the fact
that it has been all opened up in the press and distorted in
various ways, I felt that that was not necessary.

Now I will answer the Senator from Missouri. I asked
the Acting Secretary of the Navy on what authority he had
taken the action he did in reference to these vessels. By the
way, one naval officer questioned the use of the word “vessels.”
He said these were boats, not vessels. So we have boats going
around with devices to detect submarines, and we have boats
that are not vessels going around, equipped to discharge
torpedoes.

I called this naval officers’ attention to the fact that in my
report to the Congress on the bill to build vessels, the Navy
had enumerated among the naval vessels that were being
built the very vessels to which I referred. I forgot to add
that when these 23 vessels leave the country, if they do, there
will not be another modern vessel of that type here in case we
are engaged in war. We have not built any vessels of that
type in 20 years. We would be stripped of every single vessel
for doing that particular defense work, whatever its value
may be.

I now come back to the Senator’s question.

T asked the Acting Secretary of the Navy, “On what law
did you rely to do this?” He very properly answered, on the
general law that we had given them, under which the Navy
Department and the War Department and practically every
other department have a right to modify or change con-
tracts. Now, Senators, see how careful we shall have fo be
in our legislation. They have a right to modify or change
their contracts. So, all these transactions have been based,
net on any legal authority—for they have none—to dis-
pose of any property except surplus, but upon the fact that
they have authority to modify or change contracts. Who in
God’s name, in Congress or in the country, thought, when
such a power was given, that these contracts for our own
protection would be modified or changed in order to assist
one side or the other, or all sides, of belligerents at war?

The Acting Secretary of the Navy said that was the rea-
son and the law. Then I asked, “Did you consult with
anybody, or did anybody request you or urge you to cancel
these contracts?” He said, “No.” Then I said, “You your-
self are taking full responsibility for this act?” “Yes, sir,” he
said. I said, “And you say on your own responsibility that this
was done without consulting the Commander in Chief or
anybody else except the Secretary of the Treasury, who is
the negotiator with the representatives of the Allies in the
disposition of the surplus and other property?” He said,
“Yes.,” I must say that he took full and complete responsi-
bility for the whole matter.

Mr. CLARK of Missouri. Mr. President, I asked the Sen-
ator the question because of the fact that a few days after
this testimony of the Acting Secretary of the Navy before
the Naval Affairs Committee, the secretary to the Presi-
dent gave out a statement in which he said that the Presi-
dent of the United States himself had been fully and di-
rectly responsible for this transfer, and that he had made
it on the recommendation of the Navy Department and
the Treasury Department. I do not know what the Treas-
ury Department has to do with ordering the Navy Depart-
ment and the War Department around, but that was the
statement given out from the White House. In view of the
statement of the Senator from Massachusetts, it seems to
me that either the Acting Secretary of the Navy or the
secretary to the President has been somewhat less than
frank with the Naval Affairs Committee of the Senate and
with the people of the United States on an extremely
important matter,

I asked the Senator this question because it was in evi-
dence before the Military Affairs Committee when I was a
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member of that committee something over a year ago that
the Secretary of the Treasury had gone over the head of
the War Department, and, over the protest of the Chief
of Staff and the Secretary of War, had arranged for the
sale of certain airplanes.

It seems to me that when we go to blaming the War De-
partment, the General Staff of the Army, and the General
Staff of the Navy for things they have done, we cught to be
very certain that we are blaming them for something for
which they are responsible, because, of course, we always
have to remember that when the representatives of the
General Staff of the Army or the General Staff of the Navy
come before a committee of Congress and say, “The opin-
ion of the General Staff is this,” or “The opinion of the
General Staff is that,” the opinion of the General Staff is
the opinion that the General Staff is told to have by the
Commander in Chief of the Army, if he chooses to tell
them what opinion to hold.

Mr. LA FOLLETTE. Mr. President——

Mr. WALSH. I yield to the Senator from Wisconsin.

Mr. LA FOLLETTE. I am a little confused by a state-
ment the Senator from Massachusetts made a little while
ago. I understood him to say that, in his opinion, the Sen-
ate and the country were entitled to information with re-
gard to the disposition which is being made by the Navy
Department of instrumentalities of defense. I also under-
stood him to say that the Department tock the position that
this was confidential information, and that in reply to his
letter of inquiry he had received a letter marked “Confiden-
t‘ial-"

I now ask the Senator whether or not he has given the
Senate all the information in his possession with regard to
the details of the disposition of these implements of war by
the Navy Department, and, if not, to give the Senate what
reasons he may have as to why the representatives of the
people and the people themselves are not entitled to a full
disclosure of what is happening to their instrumentalities of
national defense.

Mr. WALSH. I have presented to the Senate all the in-
formation that was divulged at the committee hearings. I
have not given all the information in the letter to which I
referred because I did not receive it until yesterday, and I
felt that before making it public I ought to write to the
Secretary of the Navy, which I intend to do, and ask him
why he requested that the information be kept confidential,
and what is the objection, if any, to my making it public to
the Senate.

I will add that I have discussed the major things that are
in the letter, because they were presented to the committee.
There are other items, not of the category of the airplanes
or the ships to which I referred. I do not know whether
or not the Senator approves of that course; but certainly I
cannot use here a letter marked “Confidential.”

Mr. LA FOLLETTE. I do not for a moment ask that the
Senator shall violate any confidence; but I do wish to enter
my vigorous protest if there is anybody in the Government
who believes that the representatives of the people and the
people themseslves are not entitled, as a matter of public
information, at this critical time in the Nation’s history, to
know what disposition is being made of the instrumentalities
of national defense, whether by the Army, or by the Navy,
or by whatever Department or agency may have control over
the instrumentalities of national defense.

It seems to me that this is a fundamental issue, an im-
portant issue; that there may be separation of powers, but
certainly that separation of powers does not go to the ex-
tent of denying the legislative branch of the Government
full information upon these matters, especially when we are
voting additional billions of dollars to build up our national
defense, and are engaged in the process of enacting tax leg=
islation to lay that burden upon the people of the country.

Mr. WALSH. I desire to say that when our committee
called befcre it the Acting Secretary of the Navy, he very
frankly and fully answered every question asked him by the
committee; but the whole thing prompted the committee to
ack and have in writing from the Navy Department itself a
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list of everything that had been done in this field since Jan-
uary 1. I shall put in the REcorp my letter making these
inquiries, and I thought I would request the Secretary of the
Navy to release the confidential character of his reply to me.

Mr. ELLENDER. Mr. President——

Mr. WALSH. I yield to the Senator from Louisiana.

Mr. ELLENDER. In connection with this discussion, it
might be well to point out that the committee questioned the
officers who appeared before us with particular reference to
the sale and disposition of larger vessels—that is, submarines,
subchasers, and the like—and that one of the officers distinctly
stated that it was against the policy of the Navy Department
to dispose of any vessel or equipment that would require in
excess of 6 months to build. He made it plain to us that the
Navy did not contemplate the disposition of any naval vessel
now in use or that was necessary for our defense. He stated
that one of the reasons that prompted the negotiation for
the transfer of these small boats was because they were in
the experimental stage. They are very small boats, ranging
from 42 to 72 feet in length, and can be built within 6 months;
and he pointed out that another reason that prompted him
to agree to the disposition of 20 of these small boats was that
the Department had no immediate use for them, and they
could be replaced within 6 months. He also stated that the
concern which built these boats in New Jersey erected a fac-
tory for the purpose of building these 22 or 24 hoats, with a
view of demonstrating whether or not the boats could be
built on a mass-production basis.

He pointed out that after the factory was in full operation
the manufacturer could build these boats and turn them
out very rapidly. I repeat, it was brought out by an official
of the Navy Department who appeared before us that under
no conditions would the Navy agree to dispose of any vessels
of any kind which would require beyond 6 months to build
or replace. :

Mr. HOLT. Mr. President, will the Senator from Massa-
chusetts yield?

Mr. WALSH. Let me answer the Senator from Louisiana.
I hope the Senator does not mean to insinuate that I have
refrained from making a frank statement.

Mr. ELLENDER. Not at all.

Mr. WALSH. The Senator was merely amplifying my
statement?

Mr. ELLENDER. I was amplifying it, with a view of bring-
ing out facts which were probably overlocked by the able
Senator from Massachusetts.

Mr. WALSH. The Senator is correct in part.

Mr. ELLENDER. I wish the Senator would correct any
misstatement made by me.

Mr. TYDINGS, Mr. HOLT, and Mr. LA FOLLETTE ad-
dressed the Chair.

The PRESIDING OFFICER. Does the Senator from
Massachusetts yield, and if so, to whom?

Mr. WALSH. I yield to myself. I wish I had the report
of the testimony here; I have it in my office and I intended
to read it. The Navy Department called the vessels “boats”,
first of all. They did not give the emphasis to value which
I myself had, ‘and which other members of the committee
had. They did say what the Senator from Louisiana did
not say—that one of the values of the sale was that it would
lead to a better mass production after the 24 were built.

I wish to say, in conclusion of this matter, that I have
given the Navy credit for having more sense and more patriot-
ism than to spend $6,000,000 for 24 ships which are not of
value and importance to the Navy.

Mr. ELLENDER. If the Senator will permit me——

Mr. TYDINGS. Mr. President, will the Senator yield?

Mr. WALSH. I yield to the Senator from Maryland.

Mr. TYDINGS. Mr. President, I do not think it would be
fair to the chairman of the committee, now that the point has
been raised, to have anyone suppose that there has been any-
one on the Committee on Naval Affairs, much less the chair-
man, who has failed to be alive to the present situation. I
am sure that I voice the sentiment of every member of the
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committee when I say that the chairman of the committee,
the senior Senator from Massachusetts [Mr. Warsg], has
been extremely diligent in seeing that the law was not evaded.
On his own initiative he has explored every avenue of sus-
picion and of reasonable rumor to see that there was no
truth in false reports, and through correspondence and in-
structions to witnesses and what not he has done everything
in his power to see that the ships of the Navy, which we have
built for defense, were not turned over to anybody so as to
weaken our own forces. Indeed, he has gone far out of his
way to accomplish that purpose. I think I speak for the
entire committee in making this statement. During the
whole progress of the naval program he has been an admir-
able chairman from the standpoint of defense of the public
welfare and deserves the commendation of the people of the
United States.

Mr. HALE. Mr. President, if the Senator will yield, I
should like to say, in regard to the statement made by the
Senator from Maryland, that I quite agree that the Senator
from Massachusetts [Mr. WaLsu] has done splendid work for
the Navy, and I have a great deal of confidence in him. My
recollection, however, as to what the Navy Department offi-
cials said about giving up ships of the Navy is that they stated
that not with their consent would any ships be given up if it
would take more than 6 months to replace them—6 months,
not a year and a half.

Mr. LA FOLLETTE. Mr. President, I was about to re-
mark, if the Senator will pardon me, that the statement of
the Senator from Louisiana, namely, that the Navy would
give away anything that could be replaced within 2 years’
time, would be small comfort and no protection to the United
States.

Mr. ELLENDER. Mr. President, I desire to say that I did
not have any intention at all of criticizing the able Senator
from Massachusetts [Mr. WaLsH], and I cannot imagine what
I said that could lead anyone to such a conclusion. I have
high regard for the able Senator.

Mr. WALSH. I did not so interpret the Senator’s state-
ment,

Mr. ELLENDER. My only cbject was to bring out some of
the facts as I understood them.

Another point was brought out by one of the naval officers
who appeared before us as one which prompted him to agree
to this transfer was the fact that these hoats were equipped
with 18-inch torpedo tubes, and that the Government desired
in the future to equip all such boats with 21-inch tubes, so
that they could get this additional equipment and better
boats without any further outlay. I am amazed that such
an incident could cause such unfavorable discussion. These
small boats are in the experimental stage, are not needed
at present, and can be replaced in a very short period of
time. They are now in the process of construction, and the
first one will not be completed until October 1940.

Mr. HOLT. Mr. President, will the Senator from Massa-
chusetts yield?

Mr. WALSH. I yield.

Mr. HOLT. I merely want to make a brief observation
along the same line. This morning I heard on the radio that
a great squadron of war planes of the United States Army
had left for Canada. I called up the press section of the
Army, and all I asked was, “When were those planes delivered
to the United States Government?” That was the only ques-
tion I asked. I have a stenographic copy, I may say, of the
entire conversation, both ways. I asked them when they
were delivered, and they said they could not give me that
information; that they were prohibited by order from so
doing. I went as high as I could in the Office of the Secre-
tary of War, and they all said that the information could not
be given. One of the colonels asked me, “What do you want
to use it for?” when I asked him when the planes were deliv-
ered to the United States Government. Of course, there was
no answer to that.

The question is, Why should a Member of the United States
Senate be prohibited from knowing whether these planes are
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obsolete or not? All I asked was, “When were these planes
sold and delivered to the United States Government?” I
was told on the highest authority of the War Department that
that information was kept secret on orders. The question is,
By whose orders has it been kept secret from the people?

Mr. WALSH. Mr. President, in connection with the state-
ments of the Senator from Louisiana and others, I should like
to read a letter on this subject I received some days ago,
which is not marked “confidential.” The committee received
it after the Secretary appeared before the committee and
when I asked for certain information. The letter states:

In compliance with your request, I am submitting the following
information concerning motor torpedo boats and motor submarine
chasers under construction at the Elso Works, Bayonne, N. J., with
contract dates of delivery of same:

(a) Eleven motor torpedo boats, $225,000 each; 12 motor subma-
rine chasers, $212,000 each.

(b) Original contracts called for delivery of the motor submarine
chasers first, the first boat to be delivered within 216 days and
all 12 boats to be delivered within 300 days after the date of
contract, which was December 13, 1939.

That would be 10 months.

The contract for the motor torpedo boats was signed the same
date and deliveries were specified to begin within 300 days aiter
date of contract and to be completed within 290 days.

That is over a year for those vessels.

As a result of some delay in obtaining the experimental Govern-
ment-furnished sound equipment for the motor subchasers, the
Department is now negotiating for a modification in the delivery
of these boats which will result in the delivery of the motor torpedo
boats before the motor submarine chasers. At present it is ex-
pected that the first of the motor torpedo boats will be delivered
to the Government about August 1, 1940, and that deliveries will
follow at the rate of one boat per week.

Sincerely yours,
LEwis COMPTON,

Mr. SCHWARTZ. Mr. President, will the Senator yield?

Mr. WALSH. I yield.

Mr. SCHWARTZ. I could not hear very well what the
Senator was saying. Did I understand him to say that none
of these boats had been transferred to the Government?

Mr. WALSH. None have actually been transferred to the
Government. They are all under contract, and under a law
which exists the Government has the right to modify or
change the contracts up to the date of delivery.

Mr. SCHWARTZ. And under a parity of reasoning, they
would have a right to reject them?

Mr. WALSH. Yes.

Mr. CONNALLY. Mr. President, will the Senator yield to
me to make an observation for a moment?

Mr. WALSH. I am glad to yield.

Mr. CONNALLY. I have been listening to the discussion,
and I wish to express my entire confidence in and admiration
for the distinguished Senator from Massachusetts, chairman
of the Committee on Naval Affairs.

As to all this talk about telling the people, that we have to
tell the people about everything, so far as I am concerned I
am willing to trust the Committee on Naval Affairs as to any
secret or executive hearings they may have, if they are satis-
fied. Someone on the committee will certainly find it out if
there is anything wrong or croocked. I would not require that
every detail as to naval administration be brought up in the
Senate Chamber and chased all around over the Chamber
every few minutes. I am perfectly willing to trust the Com-
mittee on Military Affairs as to the details of secret under-
standings of the War Department, and so long as they are
attending to their job, someone will find out if there is any-
thing crooked.

I think we are doing too much talking about our state of
unpreparedness. Someone on this floor rises every day and
proclaims to Mr. Hitler, Mr. Mussolini, and everyone else
who wants to hear that we are unprepared, that we have no
Navy, that we have no Army, that no one wants to fight, and
that we will not do anything about it. I think that is abso-
lutely hurtful to our seli-defense,

Of course, our Army is not on a war basis, but it is a larger
Army than we have ever had in peacetimes during the his-
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tory of this republic. I believe that our Navy today is as good
as any navy that floats on the sea, and we are adding to it.
So far as I am concerned, I am for the Senator’s two-ocean
Navy bill, I am in favor of lifting the Army to 400,000 or
500,000 men, and I am in favor of calling out the National
Guard for training purposes right now, if the Army author-
ities think they need them.

I wish to declaim against this constant yelping in the Sen-
ate, in the press, and in the House, that we are not prepared
and cannot get prepared. America can be prepared, and
when she is prepared no emeny on earth can land on these
shores or can successfully attack the United States of
America.

I want the country to know that we are arming, and we
are doing it as rapidly as we can. There is no magic by
which we can create a Navy by pushing a button. There
is no magic by which we can create an Army by pushing a
button. I want the people of the United States to know
that this Navy will cost us money, it will cost us sweat, and
it will cost us discomfort, and that we are going to put on
them the necessary burdens to do what we want done.

I thank the Senator from Massachusetts for permitting
me to interrupt him.

Mr. WALSH. I thank the Senator from Texas for his
observations. I think it might have been necessary to
stimulate our people to greater efforts by talking about the
inadequacy of our forces and the limitation of our defense,
if the time for sacrifice had come. Buf I agree with the
Senator from Texas that we should not emphasize that in-
adequacy to the extent of giving comfort or courage to
potential enemies, so they may believe that now is the time
to strike because of our weakness. I do think it was help-
ful in the early stages of our program, to have the country
realize the need of prompt, diligent, speedy building up of
our national defenses.

Mr. VANDENBERG. Mr. President, will the Senator
yield?

Mr. WALSH. I yield to the Senator from Michigan.

Mr. VANDENBERG. I wish to thank the able Senator
from Massachusetts for the patience with which he has re-
sponded to the many questions which my original inquiry
seems to have inspired. I do not want to keep the Senator
away from a discussion of his bill too long, but now I should
like to ask him one more question in his capacity as one
of my most favorite experts. I want to know if we sent
planes and munitions to Britain and France in our own
ships, and under convoy—which I assume means convoyed
by our Navy—whether the Senator thinks that would be an
act of war.

Mr. WALSH. In my humble opinion it would be an act
of war.

Mr. VANDENBERG. I should think there could be no
other conclusion. The Senator, I assume, would not favor
that sort of a suggestion at the present time.

Mr. WALSH. I certainly would not. I can conceive of
nothing more dangerous or destructive to my country or its
people than to undertake now a course of action such as
indicated in the question, and which, in my opinion, would
eventually lead to war. I can conceive of nothing more
ruinous or destructive to our country than that.

I think I ought to say in this connection that it has been
a source of strength to me and to the country to know of
the attitude of the Congress; that the Members of Congress
have not been swayed or moved by the few extremists who
indirectly have been urging war.

Professor Elliott, speaking at the Harvard University com-
mencement yesterday, said in effect:

So far as I am concerned that part of the siogan, which says
“short of war” I would eliminate, and give everything to the Allies.
He would strike out “short of war.”

I think I ought to say also that in my conversation with
the officers of the Navy and with the Chief Executive, there
have been constant declarations of this program being for our
defense, and not for war purposes.
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Mr. VANDENBERG. I will add this to what the Senator
has said. The thing which he condemns as an act of war, and
which I think would have to be condemned as an act of war,
is the third suggestion offered by Mr. Henry L. Stimson as his
immediate program 2 days before he was appointed Secretary
of War.

Mr. WALSH. Mr. President, this matter is uncomfortable.
I did not seek these disclosures that have been made here, and
I want to say again that I made up my mind that if such a
question were to be asked me, before this matter was in the
press, for I knew it last Friday, and my committee knew it
Friday—of course it is impossible to keep things from the
press—I would move an executive session and then let the
Senate decide how much it wanted to give to the public.
So I wish to relieve myself from the introduction of this
discussion.

Mr. WILEY, Mr. President, will the Senator yield?

Mr. WALSH. I yield.

Mr. WILEY. I wish to express my personal appreciation
for the light which the distinguished Senator from Massachu-
setts has been giving to his associates and also to the country.

However, I wish to say further in response to the suggestions
of the distinguished Senator from Texas [Mr. ConnaLLy] that
it seems to me that the greatest danger we are facinz now
is a return to smugness and complacency in our own country.
The reason I say that is because the colleague of the distin-
guished Senator from Massachusetts, speaking on the floor of
the Senate yesterday, said that America was not getting the
400,000 soldiers sought to be obtained.

As to the question of unpreparedness, I think it was stated
earlier today that all the foreign nations know our condition,
so whatever is said about unpreparedness on the floor of the
Senate does not give any help or aid or comfort to them.
They have those facts.

What I should like to see is that the United States would
become so prepared—and to that end every instrumentality
we have must be kept here—that no country on earth or com-
hination of countries would dare to tackle us.

There is only one argument in the world today—it is too
bad to have to say this, but Hitler's revolution has demon-
strated it—there is only one argument in the world today,
and that is the argument of force. We must meet force with
force, or, as the saying goes, fight fire with fire.

Mr, PEPPER. Mr. President, will the Senator yield?

Mr. WALSH. I am pleased to yield.

Mr. PEPPER. My friend could have included me, had he
cared to do so—and I would have given him my approval in
advance had he done so—among those who thought that the
best defense of America involved some affirmative action.
But I have some misgivings as to the wisdom of those in this
Chamber who have indicated their sentiments today that the
best and the safest and the surest way to defend America was
to draw some imaginary line around this particular country,
and say that we will build it so strong that nobody else can
cross it, because if I have seen anything at all in the last year
in Eurcpe, I have seen that people who have adopted that
policy are paying a terrible price for it. I saw the French
build the best system of defenses that the world has ever
seen, at an expense of $500,000,000, and settle down into a
defensive psychology behind what they thought was an im-
pregnable wall of forts and fortresses, and today, 5 weeks
after an attack was made upon that supposedly impregnable
system of defenses, the French Republic lies prostrate in
process of being ravaged by the dictator who is anathema in
the eyes of every Christian and true Democrat.

So when the French people forsook the policy of action as
the policy of defense, they established a principle for which
they paid with their own blood and their own sovereignty.

Mr. President, there are those in Congress who have hung
to some outworn tradition of defense, and who have said
that we cannot help the British to stay alive and be our first
line of defense, because if we do we will violate some technical
principle of defense, or we cannot help France from being
destroyed as a part of our defense because we will violate
some traditional concept of defense of America; we cannot
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help Belgium or Holland to resist this dictator who is trying
to conquer the world for his own purposes because we will
be going outside the scope of our legitimate defense.

All we can do in the opinion of those who would practice
that sort of defense, is to sit down here on our own doorstep
and wait until we see him coming around the corner of the
road, and when he passes the curb and approaches the front
door, then they will wonder where they left the shotgun, and
if they have any shells, and if there is anything they can do
about arousing their neighbors to the fact that they are
about to lose their homes and their liberties and perhaps
their blood.

So, Mr. President, I am glad that these debates are taken
down and to be preserved, that history may look at them
and observe the shortsightedness of the people’s representa-
tives about the people’s defense.

There is no one in the Senate that I know of who wants to
take this country to war. I just talked in the cloakroom a
few minutes ago to an American boy who lives in Asheville,
N. C. He lost one leg in the World War, What was he here
for? He was here to try to arouse the Congress to a con-
sciousness of danger. He told about the military tradition
there was in his family and how in the Argonne he lost a leg
in the war in 1918. He was not here clamoring against ac-
tion. He was here saying, “I gave a member of my body for
& cause that I deemed honorable in 1918.”

If we sit down here supine, as some would have us do, we
shall lose our own liberty. We cannot even do anything in
South America. This country and that country will be
taken over by Nazi spies and Nazi columns. We will sit
here and say, “No, we cannot do anything because we can-
not see them upon the horizon from our shores, and if we
look beyond the Rio Grande, they are not there, and they
are not upon the borders of Canada.” And the isolationist
says, “Defend America at the place where America is least
capable of defense.”

So, Mr. President, I advocate an affirmative form of
defense, and I say that if we have even half good judgment,
if we exercise even half good sense, now that all the rest of
the world has collapsed, we will quit this mealymouthed
quibbling over an outworn military tradition that the only
way to defend yourself is to wait until the other fellow hits
you, and then perhaps it is too late, and we will try to preserve
the real first lines of American defense in ways that we can
properly do. If we do it under a false psychology or phi-
losophy of defense, we shall pay a terrible price for it, as have
others who have followed such a philosophy.

Mr, WALSH. Mr, President, I think we all appreciate the
point of view of the Senator from Florida, which is shared
by some others in the country. As I understand the position
of the Senator from Florida, it is that the attitude, pelicies,
and military program of the totalitarian states are such that
we ought now to anticipate that they are coming to us, and
that before there is an overt act on this continent on their
part we ought to send supplies—even naval and military sup-
plies, and everything short of men—to the Allies.

Mr. PEPPER. That is correct.

Mr. WALSH. That is a position which the Senator has a
right to maintain. Others in America maintain the same
position.

I should like to state my position. I have not stated it in
the Senate heretofore. My position is:

First, peace for America, preservation of the lives, prop-
erty, resources, and institutions of America, with no overt
act by our country which will invite any nation engaged in
the European war to disturb that peace.

I do not anticipate that every man who has a quarrel with
another is my enemy. Nations may have quarrels with other
nations without guarreling with us. But if they are bellig-
erent, if they are ruthless, if they are unreasonable, we should
prepare to meet them when they come at us. But I do not
believe we should invite attack, or give provocation for atiack.

Second, we should build up our national defenses speedily
and thoroughly, so that if any potential enemy, any military
totalitarian force in Europe, seeks to attack us, we shail be
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ready to meet it, combat it, and destroy it before such an
enemy sets foot on this land.

Third, ail the private interests in this country, all the
manufacturing, business, and financial interests, may do what
they please and go as far as they wish in giving aid to the
Allies; but because I fear that the giving of military aid by
the United States Government would be moving in the direc-
tion of war, because I fear that it would be an overt act, and
an invitation to hatred which would be planted in the souls
of the children of the tofalitarian states for generations to
come, I want my Government itself, its own property, its
own finances, its own Navy and Army, to be kept clear of the
European war. If that be unfair to my country, if that be
treason, then I must take the consequences of it.

I repeat, the Senator has a right to his opinion. It is
an opinion which is entitled to be presented and considered.
However, some of us are emphatic in the belief that we must
exercise caution in our governmental attitude, and in using
the authority of our Government. We believe that there is a
dividing line which means the difference between peace and
war. I say it is too risky, too dangerous, to try to determine
hew far we can go in tapping the resources of our own Gov-
ernment and furnishing naval vessels, airplanes, powder, and
bombs. It is trampling on dangerous ground. It is moving
toward the edge of a precipice—a precipice of stupendous and
horrifying depths. I do not want any American boy to feel
that by an official act of mine I have given one iota of en-
couragement to the haters of democracy, the unreasonable
and relentless forces unlocsed in Europe, to come upon us and
engage us in war.

I believe that it is possible to live in some degree of peace,
even with a tyrant, or with a nation whose policies are un-
sound and undemocratic. We have done so for 150 years.
There have been Hitlers before. In his day Napoleon’s name
was a stench in the nostrils of all decent people in the world.
The story is told that mothers, to frighten their children
mentioned the name of Napolean, insteads of ghosts. The
same spirit is true today. It may be possible for even
a Hitler or a Mussolini to be restrained from declaring war
upon us by our unlimited resources for defense, and the
passionate devotion of our people to liberty and freedom.
I do not want to give Hitler or Mussolini any ground for
saying, after the war is over, “France and England, you were
honorable, You bared your breasts to our bayonets. You
smelled the smoke of battle. You were honorable foes. But
other countries, which said they were neutral and which
passed neutrality laws, threw cannon balls over the neutrality
fence at us. We have little respect for them.”

If we are going to attempt to crush the philosophy of the
toialitarian states which we hate—in order to be consist-
ent—why not undertake also the extinction of the communis-
tic philosophy of the Soviet Republic? Russia has already
taken over part of Poland and Finland and is now threatening
Lithuania.

Why not undertake the extinction of the Japanese philoso-
phy which is based upon a determination to dominate the
whole of the Orient and which now has China bleeding and
prostrate?

Ah, gentlemen, if you are preparing to undertake the
policing of the world in the name of justice, you are com-
mitting your country and future generations to a policy of
waging endless war throughout the world.

The governments whose philosophies we detest may turn
upon us but let us not invite or provoke it. Let us rather arm
to the teeth to protect ourselves and our liberties.

Mr. President, if we want war, let us make an open dec-
laration of war. Let us refrain from surreptitious acts which
we like to think of as “short of war” but which all sensible
people in the world know to be acts of war. There is little
sentiment in this country in favor of the United States
entering the war. So far as expressions in the Senate and
the House are concerned, not a single Member of Congress
has dared to say he would vote today to put this country
into war, Therefore I say let us be careful not to pro-
voke war, not to invite it, not to go to the point where
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it is inescapable. This great Nation, with its millions of
people and its great resources, is the only light of democracy
left in all the world, the only beacon of hope, for the preserva-
tion of civilization and humanity. To risk its destruction
now, in the military condition in which we know we are,
would be appalling,

It would be slaughter of the manhood of the country to
put us into war today, in the light of what every Member of
this body knows about the condition of our Army insofar as
preparedness is concerned. I do not want to do it. I will
not do it. I will walk out of this chamber and tender my res-
ignation, if necessary, rather than put my country into a Euro-
pean war—a war which was provocked—falsely, if you please—
upon the claim that Germany was rcbbed by the Allies as a
result of the treaty which was made at Versailles, at the end
of the last European war.

If one of the principal causes of the war in Europe is not
the Versailles Treaty, it is at least a death struggle between
irreconcilable systems of economy and political philosophies,
engendered and promoted by mutual claims of hypocrisy,
deceit, and greed.

I do not defend the ruthless, aggressive attitude of Germany.
I can, however, understand that the state of mind among the
German people and their officials may be explained in part by
the belief that a treaty was made in which they were robbed
of their possessions and of their people and the right to control
them. I can understand that psychology. Not to understand
it is to fail to understand the background of the war in Europe,
which is not of our making, but one which is largely based on
grievances, rivalries of Old World origin. If 25 years ago we
had had a war with Japan and California had been taken over
by Japan, would there ever have been a day or an hour when
we would not have prayed for the day when we could take Cali-
fornia back? In such a situation, if our democratic institu-
tions should fail to act quickly, it is quite possible that an-
other demagogue or tyrant would appear upon the horizon
and say, “We want California back. The time has come.
We have been and are now prepared to seize the property
which was taken from us.”

Mr. President, our position is not the position of Germany.
In Germany there exists a spirit of revenge, a bitter deter-
mination to get back what was taken away from her. Are we
forgetful of human nature? Are we unable to comprehend
the difference between our position and the European bellig-
erents? If two men quarrel and one man is severely injured
and even goes to the hospital, in time the two men may shake
hands and be friends. But if at the time of the quarrel the
one who is responsible for the injuries to the other puts a
pistol at his head and says, “Give me your pocketbook and a
deed to half your lands,” the other will never forgive him.

Mr. President, I am not defending such an attitude; but
this war is the result of a treaty which has been denounced
again and again on the floor of the Scnate. Both sides claim
to be the victims of injustice—one an oppressive treaty, the
other deceit and gross irresponsibility of dictators.

To his dying day the brave, great, noble soul from Idaho,
who sat across the aisle, denounced that treaty, and again
and again he said it was provocative of war, that it would
mean war. Did we sign that treaty? Have we any obliga-
tion under that treaty? Are we compelled to enforce it be-
cause those who are participants in it have reopened it by
declaring war upon each other? That is what it amounts to.
They have brazenly scrapped it; they have ruthlessly torn it
to pieces and said, “We are not going to stop our military
preparedness until we get what you took from us.” Does any-
cone think a just treaty will be negotiated if the totalitarian
states win? Most emphatically, no. The treaty of the pres-
ent war will simply be the beginning of another war.

Under those circumstances, in heaven’s name, why can we
not keep away from their war?

When have the German Government or the German people
ever done anything to us, as a nation, that should cause us
to go to war? When have the Italian Government or the
Italian people ever said anything against our Government or
our people or usurped any of our resources or committed a
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single unfriendly act against us? Our only grievance is that
she did not wage war on the side with which we sympathize.
Why, then, should we feel it incumbent upon us to partici-
pate in a quarrel which they have, a quarrel which we think
is unjust, which we think is indefensible, and which we think
is injurious to all democratic forms of government in the
world? Why should we, by act or deed, officially—officially—
seek to engender hatred, animosity, and hostile feeling and
step by step proceed upon a course of action that might
lead us into this war? Have we lost conception of the awful,
awful, awful consequences of war to America?

Is there any boy or man of military age asking us to go to
war or to go one degree beyond what we conceive to be the
protection of our country against invasion and war?

Are the mothers of America who must send their sons to
fight talking war in this country today? Whence does the
agitation come? It comes from a limited number of men of
property, not from the men or women who have nothing to
give their country but their heart’s blood, their lives—worth
more than all the dollars of the afluent, all they possess—
their own bodies, their own souls, Are we thinking of them?
Upon them will fall the real trials and blood sacrifices. Or are
we answering the call of those who seek intervention because
of social attachments, international relationships, or financial
obligations? I realize many are honest and sincerely believe
that it would be a calamity to the world for the democracies
of Eurcpe, England and France, to fall in this great crisis.
I do not hesitate to say that if this agitation from the men
of property as against the men of no property continues in
this country there will be developed a radical spirit which it
will be very difficult to check. Many letters from men
and women come to me from millionaires and multimillion-
aires, pleading with me in their communications to help to
the limit the Allies. They are, or at least their organized
leaders are, deceiving the public under the slogan “Aid to the
Allies to the limit short of war.” Mind you, I do not charge
all who urge this as being willing, if necessary, to go to war,
but certainly the leaders promoting this propaganda have in
mind the developing of the war spirit.

Professor Elliott speaking at Harvard yesterday told the
real story of what these leaders have subscribed to when
he urged compulsory military training, and said:

For myself, today more than ever, I ask, Why short of war?

What is meant by “short of war”? At least Professor Elliott
knows what a cloak and misrepresentation it is of the real
cbjective.

Does “Aid short of war” mean tapping to the limit the
resources and productive capacity of private source here in
America? To that we all subscribe. Or does “Aid short of
war” mean giving away implements of defense, built and
building—and imperatively needed for our own protection?
Dces “Aid short of war” mean that our Government should
go half way into the war and then expect to stay half way
out? Frankly, do not many of those who urge “Help the
Allies short of war” mean what appears frequently in letters
addressed to Senators, “Help the Allies by all means short of
war—but even with war if necessary”? No letters from these
advocates plead with Senators to desperately attempt to keep
the youths of America from the slaughter pits of Europe.

Oh, the tragedy of it, that a powerful group of men of
property should be challenging the peace desires of the mil-
lions of poor people who toil and labor and sacrifice and to
whom war would compel them and their children for genera-
tions to come to eat the bread of poverty. Will the sons of
the rich go into the trenches or will they go into the intelli-
gence or commissary corps, where there is no real fighting?
Who will bare their breasts in this fight but the plain people
who have no personal friends in the Senate or in the House or
in high position? I plead for them, that they be spared the
awful horrors of war until it comes to our door. I protest
the efforts and propaganda that is leading to their slaughter
in a European war.

I repeat, the second obligation is of equal importance: Get
ready, let us have speed, action, so that we will be ready if
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enemies are seeking to declare war upon us, an innocent peo-

ple. They have not the excuse of a Versailles Treaty in
warring upon us. I say, let us prepare; that is our real
business.

1 appreciate the fact that my fellow Senators and my coun-
trymen have given me during the last few months the privilege
and honor of shaping and forming and drafting measures to
help expedite action so that we will have an impregnable
navy.

If I have been sensitive and keen about the least inter=-
ference with our defenses, it is because of two reasons: First,
I want to have our defenses so complete and so powerful that
they will prevent any violent-minded enemy from successfully
attacking us; and, second, I do not want our forces deprived
of one gun, or one bomb, or one ship which can aid that
American boy whom you and I some day may have to draft.
I want every instrument, I want every bomb, I want every
shell, I want every plane, I want every boat ready and avail-
able, so that I can say when and if it becomes necessary to
draft him, “Young man, you have every possible weapon of
defense your Government can give you.”

Excuse me; I have departed from the subject of this bill;
but I thought perhaps it was an opportune time for me to
express my views of what I think my country ought to do at
this crisis.

If there are no questions, I will proceed to discuss the bill.
Section 1 of this bill

Mr. DOWNEY. Mr. President, if the Senator will yield, I
suggest the absence of a quorum,

The PRESIDING OFFICER. The clerk will call the roll.

The legislative clerk called the roll, and the following Sena-
tors answered to their names:

Adams

Davis Lee Schwartz
Andrews Donahey Lodge Schwellenbach
Ashurst Downey Lucas Sheppard
Austin Ellender Lundeen Shipstead
Bailey George Blattery
Bankhead Gerry McEellar Smith
Barkley Gillette McNary Taft
Bilbo Green Maloney Thomas, Idaho
Bone Guffey Mead Thomas, Okla.
Eridges Gurney Mliler Thomas, Utah
Brown Hale Minton Tobey
Bulow Harrison Murray Townsend
Burke Hatch Neely Truman
Byrd Hayden Norris Tydings
Byrnes Herring Nye Vandenberg
Capper Hill O'Mahoney Van Nuys
Caraway Holman Overton ‘Wagner
Chandler Holt Pepper Walsh
Chavez Hughes Plttman Wheeler
Clark, Idaho Johnson, Calif. Radcliffe ‘White
Clark, Mo, Johmnson, Colo, Reed Wiley
Connally King Reynolds
Danaher La Follette Russell

The PRESIDING OFFICER (Mr, O'MAHONEY in the chair).
Ninety Senators having answered to their names, a quorum
is present. The Senator from Massachusetts has the floor.

Mr. VANDENBERG. Mr. President——

Mr. WALSH. I yield to the Senator from Michigan.

Mr. VANDENBERG. In the course of my colloquy with
the able Senator from Massachusetts, I quoted from a state-
ment made by Mr. Henry L. Stimson. In fairness to Mr.
Stimson, I think the entire statement should be printed.
I was reading from an editorial in the Wall Street Journal
this morning, which, strange to say, comes.to the conclusion,
as to the gentleman who has just been recommended for
Secretary of War, that—

What Mr. Stimson advocates amounts to United States entrance
into the war.

Mr. President, I ask unanimous consent that this editorial
may be printed in the REcorp as part of my remarks. Then
I express the earnest hope, in fairness to Mr. Stimson, that
before the Senate Military Affairs Committee acts upon his
nomination it will call him before the committee, so that the
Senate itself may have a full and authentic record as to pre-
cisely what his views are in respect to these desperately im-
portant matters.

The PRESIDING OFFICER. Without objection, the edi-
torial will be printed in the RECORD.
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The editorial is as follows:

[From the Wall Street Journal of June 21, 1940]
MR, STIMSON SHOULD NOT BE SECRETARY OF WAR

On Tuesday, June 18, two days before his nomination to be
Secretary of War, Henry L. Stimson made a radio address entitled
“America’s Interest in the British Fleet.” Here follows the text
of the conclusion of Mr. Stimson's address as transcribed by the
National Broadcasting Co., over which the speech was transmitted:

“To put the matter concretely my recommendation would be
that the following steps should immediately be taken:

“l. We should repeal the provisions of our ill-starred so-called
neutrality venture which has acted as a shackle to our true interests
for over 5 years.

“2. We should throw open all of our ports to the British and
French naval and merchant marine for all repairs and refueling
and other services.

“3. We should accelerate by every means in our power the send-
ing of planes and other munitions to Britain and France on a scale
which would be effective; sending them if necessary in our own
ships and under convoy.

“4, We should refrain from being foocled by the evident bluft
of Hitler's so-called “fifth column” movements in South America.
They are on the face of them attempts to frighten us from sending
help where it will be most effective.

“5. In order to assist the home front of Britaln's defense we
should open our lands as a refuge for the children and old people
of Britain whose liability to suffering from air raids in Great
Britain is a constant inducement to surrender to terms which she
would otherwise resist.

“6. We should, every one of us, combat the defeatist arguments
which are being made in this country as to the unconquerable
power of Germany. I believe that if we use our brains and curb
our prejudices we can, by keeping command of the sea, beat her
again as we did in 1918.

“Finally, we should at once adopt a system of universal com-
pulsory training and service which would not only be the most
potent evidence that we are in earnest but which is at the pressnt
moment imperative if we are to have men ready to operate the
Flanes and other munitions, the creation of which Congress has
just authorized by a practically unanimous vote.

“In these ways, and with the old American spirit of courage and
leadership behind them, I believe we should find our people ready
to take their proper part in this threatened world and carry through
to victory, freedom, and reconstruction.”

What Mr. Stimson advocates amounts to United States entrance
into the war; the assumption of an active role as a belligerent.

We stoutly affirm Mr. Stimson’s right to speak for any policy in
which he believes. He is an experienced and able statesman, and
his views deserve respect.

However, we believe that Mr. Stimson's views, insofar as they
would lead us to war, are far out of line with what the majority
of the American people want.

On that ground we hold that the Senate of the United States
should refuse to confirm the nomination of Mr, Stimson as Secre-
tary of War,

We belleve that it would be a calamity to put Mr. Stimson in
the position where he could open this country to the danger of
participation in the war which the American people oppose.

‘We say this with full recognition of Mr. Stimson’s unquestioned
integrity and fine ability.

Mr. VANDENBERG. In the same connection, I greatly
hope that the ex-Secretary of War, Mr. Woodring, will
be requested to appear and testify, and to explain whether
the Associated Press has correctly quoted him that the
reason why he was forced to resign was—

Because he opposed “stripping our defenses to aid the Allies.”

Mr. President, I think it would bear somewhat upon the
nature and extent of the qualifications of Mr. Woodring’s
successor if the reason why the successor is chosen to fit
certain specifications is that his predecessor was discharged
for these reasons; and I express the hope that Mr. Woodring
may also be a witness.

Mr. CLARK of Missouri. Mr. President, will the Senator
yield?

The PRESIDING OFFICER. The Senator from Massa-
chusetts has the floor.

Mr. WALSH. I yield to the Senator from Missouri.

Mr. CLARK of Missouri. I desire to ask the Senator from
Michigan if he does not think some of the questions posed
in the Associated Press dispatch to which he has referred
might be resolved if the White House were to see fit even
to give out the letter of resignation of the ex-Secretary of
‘War, which in ordinary course is done, and not hide behind
the subterfuge that it is “too personal.”

Mr. VANDENBERG. I agree with the Senator.

Mr. MINTON. Mr. President, will the Senator yield?

-Mr. WALSH. I yield to the Senator from Indiana.
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Mr. MINTON. I desire to say to the Senator from Michi-
gan that the Military Affairs Committee met this morning,
and determined to have Colonel Stimson appear before the
committee after the Republican convention, because that is
the earliest time at which we can have in attendance the
distinguished members of the committee who belong to that
party.

Mr. PEPPER. Mr. President, will the Senator from Massa-
chusetts yield to me for a brief statement?

Mr. WALSH. If it is a brief one.

Mr. PEPPER. The chairman of the committee, instead of
explaining the bill, made a fundamental declaration of policy,
and I should like a brief opportunity to reply to it.

The PRESIDING OFFICER. Does the Senator from Mas-
sachusetts yield to the Senator from Florida for that purpose?

Mr. WALSH. My speech was the result of the declara-
tion of military policy made by the Senator from Florida.
He first opened the discussion of the subject.

I really should like to dispose of the bill; yet I do not want
to be discourteous to the Senator. When the bill is open to
discussion the Senator will have an opportunity to speak.
It is not now open to discussion.

The PRESIDING OFFICER. The Senator from Massa-
chusetts has the floor, and apparently declines to yield.

Mr. WALSH. The Senator from Florida, of course, has a
right to take the floor when the first amendment is under
discussion. Before I yield, I ask to have printed in the
REecorp, in connection with my remarks, part of a speech
delivered by A. Frank Reel, a Boston attorney, at the Thirty-
sixth Annual Conventior of the Maine State Federation of
Labor at Portland, Maine, on June 13 of this year, on the
subject Labor’s Duty Is To Help Keep Us Out of War. In my
opinion it is such an admirable address that I should like to
have part of it printed in the Recorp in connection with my
remarks.

The PRESIDING OFFICER. Without objection, the part
of the address will be printed in the REcorp in connection
with the remarks of the Senator from Massachusetts.

The part of the address referred to is as follows:

LABOR'S DUTY IS TO HELP KEEP US OUT OF WAR

If I were smart, I'd stop here; I'd give you a pretty peroration and
git down. And you would applaud and say, “There's a friend of
ours. He's a good labor lawyer. We'd better get in touch with him
to help us on our legal problems.” If I were smart, I wouldn't say
what I'm going to say, because it’s not the popular thing and it runs
counter to the hysteria of the moment.

But I can’t talk about labor's future and not talk about the war.
And I'm not smart, because I feel this thing too deeply. When I
speak to you now I speak not merely as a labor lawyer, not merely
as one who loves the labor movement and works passionately for
its success, but I speak to you as a young man, single, free, un-
trammeled, physically fit—in short, grade A cannon fodder, even as
are so many of you or so many of your sons. That's why I think I
have a right to speak to you as I shall.

Labor’s first duty is to help us keep out of the war in Europe in
the event that it continues much longer. Today we are deluged
with propaganda—radio, press, pulpit—urging us to all steps “short
of war” to “defend America by aiding the Allies,” etc. That's all
very well, providing, of course, we realize that if we keep on taking
step after step toward the shore line, we're bound to get our feet

The voices I'm talking about are those that are urging us to
declare war on Germany and Italy. And those voices grow in num-
ber and intensity every day, and their sound will swell to a roar if
and when the Nazis invade England.

Perhaps one of my troubles is that while I'm young enough to be a
soldler, I'm not so young that I can’t remember the last war. Ever
sinece Abraham Lincoln immortalized the phrase in his Gettysburg
address, we Americans have imbued our consciousness with the de-
sire to feel about those who have died wearing our uniform that
“these dead have not died in vain.” And yet, as we ask the question
about those thousands of American boys who fell in 1917 and 1918,
is there any doubt as to the answer? Horrible though the thought
may be, are we not now forced to say: “They did die in vain?"—they
died in vain.

Why did they die? Why did we go into that last war? We still
don't know, but we do remember the reasons that were given us.
Did those soldiers die to save the world for democracy? Then they
died in vain, for the world has seen less democracy in the past 10
years than at any time in the last ten decades. Did they die so that
their war might end all war? Horrible mockery—and of course, in
vain. Or did I hear President Conant of Harvard say: “Let’s forget
the ‘moral issue’ and remember only the ‘realistic appraisal'”? All
right. Did they die to save France and England? Then who can say
that thelr death was justified, for if we had not gone into the last
war and even if the Eaiser had won, wouldn't France and England
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be better off than they are today? Or did those boys die to prevent
an eventual invasion of America to save the Western Hemisphere
from rule by the Kaiser's son? Then glance at our $5,000,000,000
defense program, and know that even if that was the reason, they
died in vain. No, we must realize, first, that there is hardly a man
of intelligence in the United States today who will not admit that
our endry into the first World War in 1917, with all of Woodrow Wil-
son’s sincere idealism, was a stupid and ghastly mistake.

I do not say that the issues of this war are exactly the same
to the belligerents as they were in the last war, but I do say
that rather than join in a hysterical chorus, it is well for us to
realize that the arguments being fed to the American people in
favor of our entry into the war bear a striking resemblance to
fevered talk of the first 3 months of 1917.

Practically all of us want to see Hitler and Mussolini defeated.
Almost all of us would rather see the Allies win than to let the
dictators triumph in any manner. Perscnally, I hate Hitler and

ussolini and everything they stand for, and Heaven knows I
have as much reason to hate them and their vicious systems as
any American who ever lived. Yet I know that Hitler and Musso-
lini are not accidents. And I know that the world’s present horror
does not exist merely because a certain bad man moved from
Austria into Germany a few years ago.

I believe that Adolf Hitler—more than any one man—Iis re=-
sponsible for this terrible war. But if you ask me to look back—
not 5 years—but 10 years—and to tell you who is responsible
for Hitler, then I say the blame must be shared by the other side
in this conflict. And that brings us back to the end of the last
war—and to the probable end of this one, no matter who wins,
For this world has not learned what it should have learned—that
you cannot grind down and exterminate a strong people—whether
they be Englishmen or Frenchmen or Germans—or Americans.
You can drive them far, but do not be surprised if, in their des-
peration they give up their freedom and their destiny to a
maniacal gangster,

I know that you men and women of labor reflect as much as
any other group in the country the so-called change in sentiment
that has come over the American people in the last few months.
But why have we changed our minds? Last fall, after the war had
started and after the invasion of Poland, the United States Con-
gress strengthened our Neutrality Act by insisting on *cash and
carry.” There was no doubt about our repeated insistence on
neutrality, and the fact that we would not go to war in Europe.
What has happened since then to make us change our minds? Is
there a moral reason for a change of heart? Hitler marched into
Denmark, Norway, Holland, and Belgium, but these invasions were
war. Hitler's crimes were committed long before war strategy di-
rected his movements; they were committed before “cash and
carry” became law. The invasion of the neutral countries this
spring was frightful—but it is war—and war is hell. War means
that you must kill or you will be killed—and it's not a football
game that is to be played according to pretty rules. Millions of
innocent people are tortured—on the other side—to save your own
side. Bombs are more dramatic, but no less frightful than star-
vation. The Allies were fighting what they call a “war of attri-
tion,” and that means starving every man, woman, and baby in
Germany; there is no “evacuation” from starvation “objectives.”
Make no mistake, if we go to war we're going out to try to kill—
by slow horrible starvation—every man, woman, and baby in Ger-
many and in Italy because that's the kind of bloody business that
war is.

And so I say that when we analyze this “change in sentiment”
we'd better realize that it’s not on any moral basis. We're afraid.
We're afraid Germany will win and come over here. There is reason
for that fear, and so we are preparing to defend ourselves. That is
as it should be. We're all in favor of the defense program. You and
I would fight and die to defend America. But let’s stick to defense,
and let's not get hysterical.

Let me read you a few sensible lines from an editorial in yester-
day’s Boston Glebe:

“On this earth in the year which we reckon as 1940 the creature
called man has got hold of sclentific forces, perhaps prematurely,
which he applies through machines. These machines can create
wealth and they can destroy life, which means that they can be
utilized to seize the wealth already acquired by other peoples, and
this is exactly what is happening—a melee among the mechanized
naticns for the possession of wealth and power. Mussolini as good
as sald so 48 hours ago when he pushed Italy into the meat grinder.

“In all this there is nothing new; it has happened often; it has
been foreseen and predicted, even to the present situation of the
two hungry Fascist powers attempting to plunder two big empires,
the British and French.

“Alarm, which is just now very vocal, raises a practical question,
whether the apparent danger were better warded off by our fighting
in Europe (as we have done within a generation) or by guarding well
our own hemisphere.”

The editorial writer and I both say that the answer should
unequivocably be the defense of our hemisphere. It is a big
job, but America has never known the meaning of the word
“impossible.” Let there be a coalition of victorious dictators;
let them even solve the problem of trying to subjugate unwilling
and starving peoples; let them manage to restore their spent and
wasted resources; let them cross 3,000 miles of water; give them
all of these miracles; they still will find here a Nation of 140,000,-
000 free men, the greatest mechanics in the world, unlimited food
and fuel, and & determination to keep the Americas safe for
democracy.
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This is labor’s job—not only to prepare physical defense, but to
prepare moral defense, to rebuild and strengthen our democracy.
That means more labor-union members—not less. It means
higher standards of living, less unemployment, a more even dis-
tribution of wealth. Yes, it means watching out for and driving
out *“fifth columnists.” We despise "fifth columnists” because
they are people whose first love is for some other country. The
Communists, for instance, think first of all of Russia and follow
its orders. If there ever were any doubt about that, it was
dispelled when they changed thelr “line” coincident with the
signing of the Hitler-Stalin pact, and overnight stopped shouting
for “collective securlty” with the great democracies and adopted a
spurious isolationism that will shift back again if and when
Btalin signs up with 8ir Stafford Cripps. The same is true of
our local Nazls—whose first Jove is Germany. But just as dan-
gerous, because far less obvlous, is the “fifth columnist” whose
allegiance runs first to the Union Jack.

I know and studied under some of the Harvard professors who
have of late been sounding off in public urging us to declare
war on Germany, and who, from the safety of their academic
chairs, have already been questioning the courage of any inquir-
ing student. These men live much of their lives in England;
they vacation there, they teach there, and it is quite understand-
able that they regard an invasion of Britaln with almost as much
distaste as they would an invasion of the State of Maine, whereas
a111t occupation of Ethiopia or China or Finland arouses only their
pivy.

Along with these “fifth columnists,” go the traitors who under
guise of promoting national unity, would sabotage the social gains
of the New Deal—and those who impugn the patriotism of any-
one who dares to fight for better living standards. These are
dangerous men, for their words over the radio and in the press
carry the authority due learned patriots. As Professor Zipf pointed
out in a recent letter to a Boston newspaper, “The original Trojan
horse that doomed Troy did not goose-step through the gates, but
entered as a holy, sanctimonious offering to the gods.”

Discontent is the dung that fertilizes American fields for the
“fifth columns.” We must defend America by aiding the
Americans.

Let us remember that it is one thing to fight negatively against
dictators whom we hate; it is another thing to fight affirmatively
in defense of that which we love—a happy homeland and a free
people. If the time must come when you and I will offer our
lives in defense of these shores, I pray that it will not be in defense
of a land where one-third of the people are kept ill-clad, ill-housed,
and ill-fed, where ten millions of them are unable to find work,
where mobs burn homes and lynch human beings, but that it
will be in defense of a people who have realized the dream of
Thomas Jefferson and who have justified the faith of Abraham
Lincoln. That will be the future of which “the patriot’s dream—
who see beyond the years”—when our “alabaster cities gleam—
undimmed by human tears.” Perhaps when that dawn breaks cur
successful democracy will cast a light so dazzling that it will open
the clouded eyes of those who follow the dictators. Then weary
mankind will lay down its arms, really beat its swords into plow-
shares, and once again will start the slow upward climb toward a
true Christianity.

Mr. MEAD. Mr. President——

Mr. WALSH. I yield to the Senator from New York.
Then I will yield to the Senator from Florida.

Mr. MEAD. I am very much interested in the bill which
is before us, and particularly the portion of it on page 4,
lines 6 to 19. I ask the able chairman of the committee if
those provisions limit to 7 percent the profit in the manufac-
ture of airplanes and airplane parts.

Mr. WALSH. Mr. President, the question is an involved
one. I have a substitute for those provisions which I am
going to offer. In brief, though, an attempt is made in
the bill to limit profits to 7 percent. I assume the Senator
has no objection to that.

Mr. MEAD. I should like to have this idea considered in
connection with that limitation:

In the manufacture of airplanes and airplane parts a tre-
mendous outlay of money is necessary in the expansion, the
development, the experimentation, and the engineering costs.
If those costs are to be considered, and then if the higher
tax imposts are to be levied, and then if 7 percent is to be
the outside margin of profit, it will be most difficult for us
to attract capital into the production of airplanes.

For instance, take the case of 2 manufacturer in my home
district: In the engineering and experimentation in connec-
tion with a new model, the company spent $800,000. If we
consider that outlay—and it is continuous and continuing in
connection with all new models, and must be encouraged,
because the airplane models of 1936 and 1937 would not be
worth anything in a war in 1940—and then if we consider,
in addition to that toll, the higher taxes contained in the
tax bill which we have just passed, together with the fact that
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the manufacturers are limited in the competition for con-
tracts—some of the contracts, I understand, are competitive,
and some are negotiated—I am a little bit fearful that we
shall cut the margin so thin as to retard rather than to
expedite the mass production of planes.

I am not interested in profits. I am not concerned with
the manufacturers even making 7 percent. I am vitally con-
cerned in the first place in the production of planes sufficient
for our national defense; and I was wondering if the com-
mittee had that matter in mind.

Mr., WALSH. Mr. President, it would take from 10 to 20
minutes to explain those provisions. If the Senator wants
me to do it now, I will; but I am anxious to do the courtesy
of yielding to the Senator from Florida. I wish the Senator
from New York would wait until we come to that part of the
bill. It is quite an involved problem. There are in the bill
three methods of contracting for airplanes, and there is a
different measure on the profits of each method.

Mr. MEAD. Very well. I shall be very glad to wait until
the Senator comes to that point in the bill. I will conclude
by saying that I am interested only in the mass production
of planes for our defense.

Mr. WALSH. I now yield to the Senator from Florida.

Mr. HATCH. Mr. President, a parliamentary inquiry.
The parliamentary inquiry is prompted by the fact that for
some time I presided over the Senate when the Senator from
Massachusetts was ably explaining this bill and being very
courteous to Senators. I happen to know that there are
other Senators who have important and some of them privi-
leged matters which they desire to have taken up.

The question is, May the Senator from Massachusetts yield
to another Senator for the purpose of making a statement,
or for the purpose of making a speech, as has been done quite
'frequently throughout the day?

The PRESIDING OFFICER. The parliamentary rule, as
all Senators well know, is that a Senator may not yield the
floor except for a question; but it is a rule more honored in
the breach than in the observance, The Senator from Mas-
sachusetts has the floor.

Mr. WALSH. I will say to the Senator that with an
amendment pending, any Senator has a right to the floor.

Mr, HATCH. Mr. President, a parliamentary inquiry. It
is quite correct that with an amendment pending any Senator
has a right to the floor; but has any Senator requested the
floor from the Senator from Massachusetts in his own right?

The PRESIDING OFFICER. No Senator has been recog-
nized except the Senator from Massachusetts, who still has
the floor. The question is upon agreeing to the first amend-
ment to the bill which is before the Senate.

Mr. TRUMAN. Mr. President, if the Senator intends to
yield the floor, I desire to be recognized on a privileged
matter.

Mr. PEPPER. Mr, President——

The PRESIDING OFFICER. Does the Senator from Mas-
sachusetts yield?

Mr., WALSH. I must yield on a privileged matter, as I
understand the parliamentary rules.

Mr. TRUMAN. I have a privileged matter which I desire
to have brought up.

Mr. WALSH. I yield, if it is a privileged matter.
ALTERATION OF CERTAIN EBRIDGES OVER NAVIGABLE WATERS—VETO
MESSAGE

Mr. TRUMAN. Mr, President, there is a veto message on
the table which I desire to bring up. It relates to House bill
9381.

The PRESIDING OFFICER laid before the Senate a mes-
sage from the President of the United States to the House of
Representatives, and a message from the House relative
thereto, which were read, as follows:

To the House of Representatives:

I am returning herewith, without my approval, H. R. 9381,
a hill to provide for the alteration of certain bridges over
navigable waters of the United States, for the apportionment
of the cost of such alterations between the United States and
the owners of such hridges, and for other purposes.
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The bill contains a number of provisions that are very simi-
lar to some of those in the General Bridge Act of March 23,
1906 (34 Stat. 84). However, it would establish a new policy
by which the United States would be required to bear a portion
of the cost of alterations or changes in bridges over navigable
waters used and operated for the purpose of carrying railroad
traffie, or both railroad and highway traffic, where such alter-
ations or changes are found to be necessary by the Secretary
of War for free and unobstructed navigation. Under the
new policy which the bill proposes, the bridge owner would be
required to bear only such part of the cost of such alterations
or changes as may be attributable to the direct and special
benefits which will accrue to him, as determined by the Secre-
tary of War; and the United States would be required to bear
the remainder of such cost. The provisions of the bill are
substantially the same as those contained in S. 1989 from
which I withheld my approval on August 11, 1939.

As was stated in my memorandum of disapproval of S. 1989,
the General Bridge Act of March 23, 1906, authorizes the
Secretary of War to require the alteration of any bridge which,
in his opinion, may at any time unreasonably cbstruct navi-
gation, the cost of such alteration to be borne entirely by the
owner. This has been a condition precedent to the construc-
tion of bridges over the navigable waters of the United States
and the owners are fully apprised of the condition before the
construction work is undertaken. The Supreme Court has
repeatedly held that where a bridge is an unreasonable ob=
struction to navigation, the removal of such obstruction may
be required without compensation from the United States, and
such removal cannot be regarded as a taking of private prop-
erty within the meaning of the Constitution. To require the
Federal Government to pay the cost of alterations which do
not directly benefit the bridge owners would impose upon it
heavy financial liabilities. It is the duty of the Government
to preserve and protect the navigability of our navigable
waters, and when any person, association, corporation, or
other body is authorized to build a structure over any such
stream, the United States should not be required to bear any
part of the cost of alterations which are necessary to avoid
obstructions to navigation.

I am, therefore, returning the bill, H. R. 9381, without my
approval, as it dees not appear that any adequate reason
exists for imposing upon the Federal Government the addi-
tional burdens which the bill proposes.

FRANKLIN D. ROOSEVELT.

TuE WHITE HOUSE, June 10, 1940.

IN THE HOUSE OF REPRESENTATIVES,
June 19, 1940.

The House of Representatives having proceeded to reconsider the
bill (H. R. 9381) to provide for the alteration of certain bridges
over navigable waters of the United States, for the apportionment
of the cost of such alterations between the United States and the
owners of such bridges, and for other purposes, returned by the
President of the United States with his objections, to the House
of Representatives, in which it originated, it was

Resolved, That the sald bill pass, two-thirds of the House of
Representatives agreeing to pass the same.

The PRESIDING OFFICER. The question is, Shall the
bill pass, the objections of the President of the United States
to the contrary notwithstanding?

Mr. TRUMAN obtained the floor.

. Mr. DANAHER. Mr. President, I think this matter is of
sufficient importance that we should have a quorum present,
and I suggest the absence of a quorum.

The PRESIDING OFFICER. Does the Senator from Mis-
souri yield for that purpose?

Mr. TRUMAN. I expect to call for a quorum before the
vote is taken. I should like to make a statement of the sit-
uation before the Senator asks for a quorum.

Mr. DANAHER. Mr. President, I think this matter is of
such importance that I suggest the absence of a quorum.

Mr. TRUMAN. I do not yield for that purpose at the pres-
ent time.

Mr. DANAHER. A parliamentary inquiry.

The PRESIDING OFFICER. The Senator will state it.

Mr. DANAHER. Is not the suggestion of the absence of
a quorum in order at any time?
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The PRESIDING OFFICER. No; it cannot take a Senator
off his feet.

Mr. TRUMAN. Mr, President, this is a matter which has
been under consideration by this body for 2 years. Last year
the Committee on Commerce of the Senate held elaborate
hearings on a bill identical with that which has been vetoed.
It passed the Senate by a unanimous vote after the report of
the Committee on Commerce. If passed the House under the
same conditions. The President vetoed the bill at the end
of the session last year, It was reintroduced this year in the
House of Representatives. I made a special call upon the
President one Sunday at his request, and went into the details
of his objections, and thought they had all been met. I sent
the following letter to the House committee:

While I may not, because of the rule of protocol against quoting
the President as to exactly what he said to me, yet I can with
propriety certify the clear understanding I gained from a personal
interview with him. Therefore, I certify that House bill 9381 is in
complete and perfect accord with my clear understanding, so gained,
of just what the President wanted in this matter.

Mr, President, this is a part of the transportation policy
laid down by the President’s Committee of Six and Com-
mittee of Three which went into the whole railroad problem.
It was included in the omnibus railroad bill which the Senator
from Montana [Mr. WaeeLEr] and I refused to introduce.
That bill was divided up into four or five parts, one of which
this is,

When, in the interest of navigation, a bridge owner is re-
quired to rebuild or widen or heighten a bridge over a
navigable stream, the bill requires the Federal Government
to pay that part of the benefit which does not affect the owner
of the bridge. The owner of the bridge is to pay all the rest
of the charge against him for the benefit he may receive.
If he does not receive certain benefits, then the Federal Gov-
ernment has to pay those benefits. If it is a new bridge,
he has to pay the whole cost. If it is an obsolete bridge, one
which has to be replaced in the interest of the owner, he
has to pay the whole cost. It is only if a bridge owner is re-
quired to replace a bridge in the interest of navigation that
the bill would apply.

I think this is an eminently fair measure. I think it is in

-shape so that the interests of the general public are amply
protected. I do not desire to take up too much time of the
Senate. If Senators will read the complete statement on the
subject by Mr. Lea, chairman of the House committee, found
at page 8647 of the CONGRESSIONAL REcORrDp, they will find
that it covers every detail in regard to the bill.

I sincerely hope the Senate will vote to override the veto
of the President.

Mr. REED. Mr. President, I rise to support the position
taken by the junior Senator from Missouri [Mr. TrRuMAN].
This bill is an eminently fair and equitable measure., The
Government of the United States, which means the people
of the United States, does own navigable waters. When a
bridge is erected across a navigable stream, or any other
navigable water, permission must be obtained to erect it.
After the bridge has been built, if it is sufficient for the pur-
poses of the builder, and there comes a change for some
other reason other than the builder’s reason, there is no
equity in requiring the original builder of the bridge, if it is
still safe, and if it is still adequate, to meet the costs of the
change,

For example, it has been suggested thaf the so-called long
bridge across the Potomac River here be raised several feet,
wholly for scenic purposes. There is no substantial naviga-
tion there, aithough the Potomac is a navigable stream. The
railroads find that bridge adequate for their use. Should
they be required to pay the expenses of raising a bridge
which is perfectly adequate for their purpose, the raising of
which does not affect them a particle?

Mr. President, that is all there is to the bill. It has been
before the committee for 2 years, as the junior Senator from
Missouri has stated. It has been unanimously approved by
the committee. It unanimously passed this body, The War
Department made some cbjections which caused the Presi-
dent to veto the bill last year, and before the bill was passed

CONGRESSIONAL RECORD—SENATE

JUNE 21

this year every effort was made, and it was thought success-
fully, to meet the objections the President had raised.

Mr. ADAMS. Mr. President, will the Senator yield?

Mr. REED. I yield.

Mr. ADAMS. Will the Senator be good enough to answer
& question or two merely for information? My first inquiry
is as to the present law. Suppose a bridge were erected cver
a navigable stream with the consent of Congress. Could the
War Department order the raising of that bridge, and, if so,
could it throw the entire cost upon the owners of the bridge,
under the present law?

Mr. REED. I wish I could give a complete answer to the
distinguished Senator from Colorado as to the status under the
present law, but I fear I cannot.

Mr. BARKLEY, Mr, President, will the Senator yield?

Mr. REED. I yield.

Mr. BARKLEY. Under the General Bridge Act of 1906, the
Secretary of War, if a bridge turns out to be an obstruction
to navigation, may require its reconstruction or removal, the
entire cost to be placed on the owner.

Mr. ADAMS,. Suppose a bridge had been built 30 or 40 or
50 years ago, and then, by reason of changes in the character
of the use of the stream; that is, for instance, suppose there
bad been a navigation development, the owner of the bridge
would, under the bill, be paid if he were required to adapt the
bridge to the changed conditions?

Mr, BARKLEY. That is correct. I may say to the Sena-
tor that the act of 1906 was passed upon by the Supreme
Court, which held that it was not a taking of property to re-
quire the removal or reconstruction of the bridge at the entire
cost of the owner.

Mr. ADAMS. That is, that a crossing by a bridge is merely
& revocable license, I assume.

Mr, BARKLEY. Yes; I think that is practically the case.
Of course, bridges cannot be built over navigable streams
without the consent of Congress and in pursuance of plans
approved by the Secretary of War.

As to the Senator’s question about the change in the use of
the stream for navigation purposes, I think it is probably true
that, with some few exceptions in certain sections of the coun-
try, the navigation of these streams has declined very largely;
I mean the type of boats that used to go down the rivers and
under these bridges has in many cases been entirely elimi-
nated, and in some cases certainly lessened.

So, taking the country as a whole, and the navigable streams
as a whole, certainly the inland streams, I should venture the
suggestion that there is much less traffic likely to be inter-
fered with by a bridge than there was 30, 40, or 50 years ago.

Mr. ADAMS. What is the formula for the apportionment
of the cost under this bill?

Mr. BARKLEY The formula is rather indefinite. I think
the Secretary of War

Mr. TRUMAN. May I read the formula?

Mr, BARKLEY. Yes.

Mr. TRUMAN. The bridge owner must pay—

1. For direct and special benefits to him;

2. For any benefits he receives due to a sav in
the bridge, old or new; ing in the repair of

3. For the maintenance cost of the bridge;

4. He must pay that part of the cost attributable t -
quirements of traffic by rail or highway. Ao

:bg. ADAMS. Who determines the apportionment of the
COos

Mr. TRUMAN. The Secretary of War.

Mr. ADAMS. Is the finding of the Secretary of War sub-
ject to review?

Mr. TRUMAN, Yes.

Mr. ADAMS. Does the act provide for a review?

Mr. TRUMAN. Yes.

Mr. ADAMS. Does the Senator have any idea as to what
would be a practical and accurate apportionment of the
cost?

Mr. TRUMAN. I have not. There has been no estimate
made of that situation because it depends altogether on the
size of the bridge and what is to be done about it.
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Mr. REED. Mr. President, I rise only to add, in support
of the junior Senator from Missouri, that there is no partisan
division in connection with this matter. It is not a matter of
politics. It is only a matter of equity in adjusting the present
bridee conditions to the present time, and permitting im-
provements to be made, but not requiring the cost of im-
provements to be made solely at the expense of the bridge
owner when the bridge owner is in nowise interested and
receives no benefit.

I think the President, in vetoing the bill, was governed
by advice from subordinates who were not sufficiently in-
formed. The House very promptly passed the bill over his
veto. I hope the Senate may do the same thing.

Mr. DANAHER. I wish to suggest the absence of a quorum
before we proceed to the vote.

Mr. BARKLEY. Mr. President, will the Senator withhold
his point of no quorum for a moment?

Mr. DANAHER. Yes.

Mr. BARKLEY. I wish merely to make a short statement.
The measure is similar to a bill the President has heretofore
vetoed on the ground that it will involve an cbligation which
is indefinite, of course, on the part of the United States, to
pay a very large part of the expenses of remodeling or re-
constructing railroad bridges over the navigable streams of
the United States. I am not making this statement in order
to influence any Senator. I make it merely to explain my
own vote, and other Senators may take such attitude as they
think wise.

Ever since 1906 we have been operating under the law to
which reference was made a moment ago by the Senator from
Colorado [Mr. Apams]. My information is from what I re-
gard as authentic sources—although I imagine it is an esti-
mate—that the passage of this bill would involve an annual
cost of $15,000,000 or $20,000,000 to the United States.

Mr. TRUMAN. Mr. President, will the Senator yield?

Mr. BARKLEY. I yield.

Mr. TRUMAN. The total expenditure for razing and
changing bridges over navigable streams since 1906 has been
$48,000,000. It is estimated that the Federal Government’s
share of the cost would be about $10,000,000. Such changes
may not be made again in 10 or 15 years. I think it is an
equitable arrangement.

Mr. BARKLEY. No one knows in what condition these
bridges are or how many of them would have to be re-
moved or reconstructed over a period of years. It may be
that many of them are on the verge of needing reconstruc-
tion now, regardless of their effect on the navigability of
streams. Anyway, it is speculative. No one can be accurate
as to how much it will cost. But the speculative estimate,
I might say, from an authority that I regard as at least
entitled to considerable weight would be an average of
$15,000,000 to $20,000,000 a year. I do not know whether
or not that estimate is correct.

Mr. TRUMAN. Mr. President, will the Senator yield?

Mr. BARKLEY. I yield.

Mr. TRUMAN. I think that is entirely out of line. The
only two bridges in contemplation which I know anything
about are one in Alabama and one at Sabine Pass in Texas.

Mr. BARKLEY. I have no information about those
bridges, and I do not know how many would need attention
now or in the future, but, for the reasons I have expressed
and for the reason that the President has twice vetoed
these bills, and that we have no very accurate information as
to how much it might cost per year over an indefinite
period, I do not feel that I can vote to override the veto
at present.

Mr. DANAHER. Mr. President, I ask unanimous consent
to be permitted to withdraw my suggestion of no quorum.
The Senator from Vermont assures me that a roll call will
be asked for anyway on this particular matter, and it is
agreeable to me to withdraw my suggestion.

The PRESIDING OFFICER. Without objection, the sug-
gestion of the absence of a quorum is withdrawn.

Mr. HATCH. Mr. President, a yea-and-nay vote is re-
quired. The Constitution provides for it.
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The PRESIDING OFFICER. The Senator is correct. A
yvea-and-nay vote on the question is required.

Mr, AUSTIN. A parliamentary inquiry.

The PRESIDING OFFICER. The Senator will state it.

Mr. AUSTIN. Was consent given to the withdrawal of
the suggestion of the absence of a quorum?

The PRESIDING OFFICER. Yes.

The question is, Shall the bill pass, the objections of the
President of the United States notwithstanding?

Under the Constitution the yeas and nays must be or-
dered, so the Chair directs the clerk to call the roll.

The legislative clerk proceeded to call the roll.

Mr. HOLMAN (when his name was called). I have a gen-
eral pair with the junior Senator from Tennessee [Mr. STEW=
ArT]. I am advised that if he were present he would vote as
I shall vote. I vote “yea.”

The roll call was concluded.

Mr. MINTON. I announce that the Senator from Mis-
sissippi [Mr. BiLeol is detained in one of the Government
departments on matters pertaining to his State.

The Senator from South Dakota [Mr. BuLow], the Senator
from Virginia [Mr. Grass]l, the Senator from Iowa [Mr.
HEerriNg], the Senators from Illinois [Mr. Lucas and Mr.
SraTTERY], and the Senator from New Jersey [Mr. SMATHERS}
are necessarily absent.

Mr. McKELLAR. My colleague [Mr. STEWART] is detained
on important public business. I am advised that if present
and voting he would vote “yea.” He has been unable to secure
a special pair,

Mr. AUSTIN. The Senator from Idaho [Mr. Teomas] has
been called from the Senate on official business. If present,
he would vote “yea.”

The Senator from New Jersey [Mr. BareoUur] is absent on
official duties.

The Senator from New Hampshire [Mr. Toeey] is nec-
essarily absent on the business of the Senate.

The result was announced—yeas 65, nays 17, as follows:

YEAS—65
Andrews Donahey Lodge Schwellenbach
Ashurst Downey Lundeen Smith
Austin Ellender MecCarran Taft
Bailey George McEellar Thomas, Utah
Bankhead Gerry McNary Townsend
Bone Gurney Maloney Truman
Brown Hale Mead Tydings
Byrd Harriscn Nye Vandenberg
Capper Hatch O’Mahoney Van Nuys
Caraway Hayden Overton Wagner
Chandler Hill Pepper ‘Walsh
Chavez Holman Pittman Wheeler
Clark, Idaho Holt Radcliffe White
Clark, Mo. Johnson, Calif. Reed Wiley
Connally Johnson, Colo.  Reynolds
Danaher King Russell
Davis La Follette Schwartz

NAYS—17
Adams Green Minton Bhipstead
Barkley Guffey Murray Thomas, Okla.
Burke Hughes Neely
Byrnes Lee Norris
Gillette Miller Sheppard

NOT VOTING—13
Barbour Frazier Lucas Stewart
Bilbo - Glass Slattery Thomas, Idaho
gﬂld,ges Herring Smathers Tobey
ow

The PRESIDING OFFICER. On this vote the yeas are 65
and the nays are 17. Two-thirds of the Senators present
having voted in the affirmative, the bill (H. R. 9381) is passed,
the objections of the President of the United States to the
contrary notwithstanding.

MESSAGE FROM THE HOUSE

A message from the House of Representatives, by Mr.
Calloway, one of its reading clerks, announced that the House
had disagreed to the amendments of the Senate to the bill
(H. R. 10055) making supplemental appropriations for the
national defense for the fiscal year ending June 30, 1941, and
for other purposes; agreed to the conference asked by the
Senate on the disagreeing votes of the two Houses thereon,
and that Mr. TAvror, Mr. Wooprum of Virginia, Mr. CANNON
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of Missouri, Mr. Luprow, Mr. SNYDER, Mr. O'NEAL, Mr. JoHN-
soN of West Virginia, Mr. Taser, Mr. WIGGLESWORTH, Mr.
LamBERTSON, and Mr. DiTTer were appointed managers on
the part of the House at the conference.

STRENGTHENING OF THE NATIONAL DEFENSE—CONFERENCE REPORT

Mr. SHEPPARD submitted the following report, which was
ordered to lie on the table.

The committee of conference on the disagreeing votes of the two
Houses on the amendment of the Senate to the bill (H. R. 9850) to
expedite the strengthening of the national defense, having met,
after full and free conference, have agreed to recommend and do
recommend to their respective Houses as follows:

That the House recede from its disagreement to the amendment
of the SBenate and agree to the same with an amendment as follows:

In lieu of the matter proposed to be inserted by the Senafe
amendment insert the following:

“That (a) in order to expedite the building up of the national
defense, the Secretary of War is authorized, out of the moneys ap-
propriated for the War Department for national defense purposes
for the fiscal year ending June 30, 1941, with or without advertising,
(1) to provide for the necessary construction, rehabilitation, con-
version, and installation at military posts, depots, stations, or other
localities, of plants, buildings, facilities, utilities, and appurtenances
thereto (including Government-owned facilities at privately-owned
plants and the expansion of such plants, and the acquisition of
such land, and the purchase or lease of such structures, as may be
necessary), for the development, manufacture, maintenance, and
storage of military equipment, munitions, and supplies, and for
shelter; (2) to provide for the development, purchase, manufacture,
shipment, maintenance, and storage of military equipment, muni-
tions, and supplies, and for shelter, at such places and under such
conditions as he may deem necessary; and (3) to enter into such
contracts (including contracts for educational orders, and for the
exchange of deteriorated, unserviceable, obsolescent, or surplus mili-
tary equipment, munitions, and supplies for other military
equipment, munitions, and supplies of which there is a short-
age), and to amend or supplement such existing contracts, as he
may deem necessary to carry out the purposes specified in this sec-
tion: Provided, That the limitations contained in sections 1136 and
3734 of the Revised Statutes, as amended, and any statutory limi-
tation with respect to the cost of any individual project of construc-
tion, shall be suspended until and including June 30, 1942, with
respect to any construction authorized by this Act: Provided
Jurther, That no contract entered into pursuant to the provisions
of this section which would otherwise be subject to the provisions of
the Act entitled “An Act to provide conditions for the purchase of
supplies and the making of contracts by the United States, and for
other purposes”, approved June 30, 1936 (49 Stat. 2036; U. 8. C,,
Supp. V, title 41, secs. 35-45), shall be exempt from the provisions
of such Act solely because of being entered into without advertising
pursuant to the provisions of this section: Provided further, That
the cost-plus-a-percentage-of-cost system of contracting shall not
be used under this section; but this proviso shall not be construed
to prohibit the use of the cost-plus-a-fixed-fee form of contract
when such use is deemed necessary by the Secretary of War.

“(b) The Secretary of War is further authorized, with or without
advertising, to vide for the operation and maintenance of any
plants, buildings, facilities, utilities, and appurtenances thereto con-
structed pursuant to the authorizations contained in this section
and section 5, either by means of Government personnel or through
the agency of selected qualified commercial manufacturers under
contracts entered into with them, and, when he deems it necessary
in the interest of the national defense, to lease, sell, or otherwise
dispose of, any such plants, buildings, facilities, utilities, appurte-
nances thereto, and land, under such terms and conditions as he
may deem advisable, and without regard to the provisions of section
321 of the Act of June 80, 1832 (47 Stat. 412).

“(c) Whenever, prior to July 1, 1942, the Secretary of War deems
it necessary in the interest of the national defense, he is authorized,
from appropriations avallable therefor, to advance payments to con-
tractors for supplies or construction for the War Department in
amounts not exceeding 30 per centum of the contract price of such
supplies or construction. Such advances shall be made upon such
terms and conditions and with such adequate security as the Secre-

of War shall prescribe.

“Sec. 2. (a) During the fiscal year 1941, all existing limitations
with respect to the number of flying cadets in the Army Alr Corps,
and with respect to the number and rank of Reserve Air Corps offi-
cers who may be ordered to extended active duty with the Air Corps,
ghall be suspended.

*{b) The President may, during the fiscal year 1941, assign officers
and enlisted men to the various branches of the Army in such num-
bers as he considers necessary, irrespective of the limitations on the
strength of any particular branch of the Army set forth in the
National Defense Act of June 3, 1916, as amended: Provided, That
no Negro because of race shall be excluded from enlistment in the
Army for service with colored military units now organized or to be
organized for such service.

"Sec. 8. All existing limitations with respect to the number of
serviceable airplanes, airships, and free and captive balloons that
may be equipped and maintained, shall be suspended during the
fiscal year 1941.

CONGRESSIONAL RECORD—SENATE

JUNE 21

“Src. 4. (a) The Secretary of War is further authorized to employ
such additional personnel at the seat of government and elsewhere,
and to provide for such printing and binding, communication
service, supplies, and travel expenses, as he may deem necessary to
carry out the purposes of this Act: Provided, That until December
31, 1941, the Secretary of War may, if he finds it to be necessary for
national defense purposes, authorize the employment of supervis-
ing or construction engineers without regard to the requirements
of civil service laws, rules, or regulations: Provided further, That
notwithstanding the provisions of section 6 of the Act of August
24, 1912 (37 Stat. 565; U. 8. C., title b5, sec. 6562), the Secretary of
War may remove from the classified civil service of the United
States any employee of the Military Establishment forthwith upon
a finding that such person has been guilty of conduct inimical to
the public interest in the defense program of the United States and
upon the giving of notice to such person of such charges: And
provided further, That within thirty days after such removal such
person shall have an opportunity personally to answer such charges
in writing and to submit afidavits in support of such answer.

“(b) Notwithstanding the provisions of any other law, the regu-
lar working hours of laborers and mechanics employed by the War
Department, who are engaged in the manufacture or production of
military equipment, munitions, or supplies shall be eight hours per
day or forty hours per week during the period of any national
emergency declared by the President to exist: Provided, That under
such regulations as the Secretary of War may prescribe, such hours
may be exceeded, but compensation for employment in excess of
forty hours in any work week, computed at a rate not less than
one and one-half times the regular rate, shall be paid to such
laborers and mechanies.

“Bec. 5. The President is authorized, with or without advertising,
through the appropriate agencies of the Government (1) to provide
for emergencies affecting the national security and defense and for
each and every purpose connected therewith, including all of the
objects and purposes specified under any appropriation available or
to be made available to the War Department for the fiscal years 1940
and 1941, (2) to provide for the furnishing of Government-owned
facilities at privately owned plants, (3) to provide for the procure-
ment and training of civilian personnel necessary in connection
with the protection of eritical and essential items of equipment and
material and the use or operation thereof, and (4) to provide for the
procurement of strategic and critical materials in accordance with
the Act of June 7, 1939, but the aggregate amount to be used by the
President for all such purposes shall not exceed £66,000,000. The
President is further authorized, through such agencies, to enter into
contracts for such purposes in an aggregate amount not exceeding
$66,000,000. An account shall be kept of all expenditures made or
authorized under this section, and a report thereon shall be submit-
ted to the Congress at the beginning of each session subsequent to
the third session of the Seventy-sixth Congress: Provided, That no
contract entered into pursuant to the provisions of this section
which would otherwise be subject to the provisions of the act
entitled “An Act to provide conditions for the purchase of sypplies
and the making of contracts by the United States, and for other
purposcs”, approved June 30, 1936 (49 Stat. 2036; U. 8. C., Supp. V,
title 41, secs. 35-45), shall be exempt from the provisions of such
Act solely because of being entered into without advertising pur-
suant to the provisions of this section,

“SEc. 6. Whenever the President determines that it is necessary {n
the interest of national defense to prohibit or curtail the expor-
tation of any military equipment or munitions, or component
parts thereof, or machinery, tocls, or material or supplies neces-
sary for the manufacture, servicing, or operation thereof, he may
by proclamation prohibit or curtail such exportation, except under
such rules and regulations as he shall prescribe. Any such proc-
lamation shall describe the articles or materials included in the
prohibition or ecurtailment contained therein. In case of the vio-
lation of any provision of any proclamation, or of any rule or
regulation, issued hereunder, such violator or violators, upon con-
vietion, shall be punished by a fine of not more than 10,000, or
by imprisonment for not more than two years, or by both such
fine and imprisonment. The authority granted in this section
shall terminate June 30, 1942, unless the Congress shall otherwise
provide.”

And the Senate agree to the same,

MORRIS SHEPPARD,

R. R. REYNOLDS,

WARREN R. AvusTtIN,

ErggrT D. THOMAS,
Managers on the part of the Senate.

A. J. May,

EwIiNe THOMASON,

Dow W. HARTER,

W. G. ANDREWS,

DEWEY SHORT,
Managers on the part of the House.

EXPEDITION IN NAVAL SHIPBUILDING
The Senate resumed the consideration of the bill (H. R.
9822) to expedite naval shipbuilding, and for other purposes.
AMERICAN FOREIGN POLICY
Mr. NYE. Mr. President, no one could have been within
hearing of the debate which has transpired in this Chamber
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since 11 o’clock this morning without feeling within him a
tremendous degree of revulsion. No one could listen to so
authentic a revelation of facts as came from the lips of the
chairman of the Naval Affairs Committee without feeling—
yea; without knowing—that this thing which we call our
democracy has become quite as nothing, in the name of an
emergency declared by a single American citizen.

As we listen to revelations of sales in violation of the spirit
of the law, we listen to those who seem to leave the respon-
sibility for such actions upon the doorstep of some admiral
in the Navy, some general in the Army, or some member
of the Cabinet, when the responsibility and the penalty—if
penalty there is to be for violation of law—belongs upon one
pair of shoulders alone—the shoulders of the Commander in
Chief of the Army and Navy of the United States.

Let us be frank with ourselves. Any admiral, general, or
member of the Cabinet who would not do what is being
demanded in support of the foreign policy which has been
laid down by the President of the United States, the Com-
mander in Chief, would have happen to him precisely what
happened yesterday to the Secretary of War, Harry Wood-
ring, one of the few individuals in this Government to whom
it has been grand to be able to tie during the more recent
months—one who has had the temerity to stand out against
the trend and to save for our own country what it had in
the way of national defense.

We know what happened to the Secretary of War. We
cannot, of course, yet know what immediate emergency occa-
sioned his resignation, but if the letter of resignation written
by the Secretary of War yesterday ever becomes public prop-
erty, as it should, we shall know a little more of why he was
required to resign—why he was forced to resign. There is
some little evidence of reason to be found in this morning’s
newspapers. The Washington Post prints on its front page
a dispatch from Topeka, Kans., under date of June 20, by
the Asscciated Press, under the headline:

Forced out for trying to save defenses, Woodring is quoted.

The dispatch reads:

ToPEkA, EANs., June 20.—The Capital said tonight that Harry
H. Woodring told friends in Topeka 3 weeks ago a “small clique
of international financiers” was seeking to force him out as Secre-
tary of War because he opposed “stripping our defenses to aid the
Allies.”

The Cabinet officer, who resigned suddenly today to make way
for President Roosevelt's appointment of Henry L. Stimson, a Re-
publican, made his assertion June 1 after his arrival to receive an
honorary degree from Washburn College, the paper said.

It added that Woodring asked that the statement not be pub-
lished until after his resignation.

Now, quoting Mr. Woodring:

“I'm an advocate of adequate defense, but I will never stand for
sending American boys into Europe’s shambles,” the former Kansas
Governor was quoted. *“There is a comparatively small clique of
international financiers who want the United States to declare war
and get into the European mess with everything we have, including
our manpower,

“I'm not going to stand for it, and I'm not going to resign until
forced to do so,

“They don't like me because I'm agalnst stripping our own de-
fenses for the sake of trying to stop Hitler 3,000 miles away.
Eventually they will force me to resign, and I'll be darned glad to
come back to Kansas, where the people have their feet on the ground
and are not easily swayed by demagogues and subtle propaganda.”

Then in parentheses:

(The White House yesterday declined to make public Woodring's
letter of resignation, declaring it was “too personal.”)

Of one thing I am absolutely confident, namely, that letter
of resignation recited what, in effect, is reported in this dis-
patch from Topeka, Kans.; and, Mr. President, when the
Military Affairs Committee of this body conducts its hearings
upon the candidate whose nomination has been sent here to
fill Mr. Woodring’s place, I shall be much surprised if Mr,
Woodring and his staff, placed upon the stand and asked the
proper questions, do not reveal that, among other things, the
Secretary of War has been required or asked to accomplish
is the surrender of national defense secret No. 1, that all-
valuable bomb sight, which every Member of the Senate for
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months has been assured was being guarded with the utmost
secrecy.

Mr. LUNDEEN. Mr. President, will the Senator yield?

The PRESIDING OFFICER (Mr. ELLENDER in the chair),
Does the Senator from North Dakota yield to the Senator from
Minnesota?

Mr, NYE. I yield.

Mr. LUNDEEN. I wonder if it is safe to assume that in the
small clique of these international bankers there would be
found Mr. Morgenthau, Secretary of the Treasury. Perhaps
his guide and mentor would be Bernard M. Baruch?

Mr, NYE. It does not matter particularly who is found
there. If it be Mr. Morgenthau, it should be remembered by
us all that Mr. Morgenthau is only doing what the Com-
mander in Chief has asked and required him to do. I am
sure that the President of the United States will not run
away from a responsibility which is his simply because it may
ultimately be found that an ambassador of his choosing or
a Cabinet member of his choosing has done things that finally
are proved to be unpopular., But I am sick and tired of
listening to attempts to place the blame upon officers in the
Army and in the Navy who have only been doing what the
Commander in Chief required them to do.

I share the sentiment of those who have so eloquently por-
trayed the need for national unity, and I will go the full
route in the accomplishment of national unity if by it is
meant national unity for the security and safety of these
United States of America; but if “national unity"” means that
every one of us must stand by and support the very definite
policy of this administration of intervention in Europe’s war,
then, I say there will not be any so-called national unity.

It is also said, with great force and conviction, that we

-must not permit politics to play any part in our consideration

in these hours. No, not as respects national defense and
national security, but if there be politicians in this country
who are going to make intervention the American policy,
then, I say others are entitled to speak upon that subject,
even though it be a political issue.

There is not, of course, any politics in the appointment of
the two gentlemen who were recently named to the Cabinet
of the President of the United States. Two or three months
ago there was talk of the possibility of the appointment of
Colonel Enox. The appointment, I presume, was not made
then because it might have been considered political. The
appointment was delayed until the opening of the Republican
national convention, to avoid there being any ground whatso-
ever for a charge that there was a political consideration
involved in these appointments.

I want to join, Mr. President, with those who have already
given notice of their determination to give battle to the
confirmation of these particular appointments when con-
firmation is asked of the Senate, and, so that the record may
be very clear in that regard, I desire to repeat the suggestion
I have already made, that the Military Affairs Committee not
overlook its duty, its responsibility, of calling the retiring
Secretary of War, and, if need be, the General Staff of the
Army, to ascertain whether or not the resignation of Secre-
tary Woodring is not directly traceable to his refusal to
append his signature to orders surrendering some more of
our national-defense preparation, and, specifically, as to
whether or not this great secret of our Military Establish-
ment, the bomb sight, was not involved in that consideration.

Mr. President, I do not care about the political tinge, or
the political label of Mr. Knox or of Mr. Stimson. Let them
be Republicans or let them be Democrats. At this moment
that is not a consideration that I care a hang about; but I do
care that in an hour such as this there have been sent here
the names of two men for places in the Cabinet of the Presi-
dent of the United States, the two most important military
stations, the names of two men who are avowed interven-
tionists, the names of two men whose utterances have been
so definitely and directly in support of American pursuit of a
policy that might most readily land us in the middle of the
European war. We do have a right, Mr. President, to be
concerned about those appointments. I am rather disgusted
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when I hear men say “Well, if the President wants this man
or that man in his Cahbinet, who are we to say ‘yes’ or ‘no’ to
him? He is entitled to whomever he wants.”

Of course, I suppose some will argue it is in thorough keep-
ing with the Constitution of the United States, which saw fit
to give the Senate a voice in determining who should and who
should not be within the President’s Cabinet.

Stripping our defense, in the name of national defense, a
little here and a little there. Oh, it was not going to be much
to begin with, but I wish the Senate to remember that the first
inkling we had of the policy which was being pursued by this
administration came about by reason of an airplane crash in
California when a Frenchman, secretly buying planes of
American production, met up with that accident. “This is not
serious,” we were told at the time, “only a few planes are in-
volved; it will not interfere with our defense; no one is going
to let it stand in the way of any American orders for airplanes.
Do not let this alarm you.” That is what we were told then,
but we have seen what has happened since; more and more
and ever more, until within the ranks of our Military Estab-
lishment leaders tremble for fear of what might be our lot if
a war were forced upon us on this side of one or the other of
the two oceans.

Mr. LUNDEEN. Mr. President, will the Senator yield at
that point?

Mr. NYE. I yield.

Mr. LUNDEEN. The Senator speaks of the French ob-
server or expert who was in the plane which met with
accident in the West. That man’s activities may have some
connection with the 400 completed planes reported in to-
day’s press as having fallen into the hands of Hitler’s army;
and there is a dispute as to whether 2,000 motors or 20,000
motors also fell into German hands; there may be a differ-
ence of a zero in the dispatches. It is, in fact, reported that
at least 2,000 complete motors, with plans for installing them,
fell into the hands of Hitler’s army. This may all have
come out of the activities of the one French expert dis-
covered in the plane accident in California.

Mr. NYE. Mr. President, speaking for my own part, it
seems to me it does not matter whether the number was
20 or 2. It all comes to the same thing; and I am very happy
that the Senator from Minnesota saw fit to have incorporated
in the Recorp today the evidence which he has placed there.

Does it occur to Senators what a terrific power accrues to
a President of the United States who first of all will declare
an emergency to be confronting the country? First of all, he,
and he alone, shapes the foreign policy of these United States,
which in itself is a tremendous power. It is the power—if it
is desired to carry it far enough—to make war.

A very splendid work recently done by that most eminent
historian of our times, Charles A. Beard, entitled “A Foreign
Policy for America,” in that respect has said:

Fraught with peril in itself, official foreign policy is always con-
ducted by a few persons. It is well within the truth to say that the
lives, the liberties, and properties of countless millions are today
within the keeping of 10 men. In this respect democracies may
differ little from dictatorships. Of neceszity, foreign affairs in all
countries are usually secret. In democracies as well as dictatorships
two or three men, even one man, may make decisions, magnify inci-
dents, create situations in which the nominal power of popular
legislature tc declare war becomes an empty form, and the power
of the press futile.

And so it is, Mr. President. While we may feel very secure,
since the final power to declare war rests here with us, no one
will deny that it is within the realm of possibility for a Chief
Executive so to shape a foreign policy that he one day con-
fronts the legislature with circumstances which that policy
has invited, and virtually leaves the legislature with no alter-
native other than a response to the request of the Executive
for the declaration of war to which his policies have led.

Mr. HOLT. Mr. President, will the Senator yield?

Mr. NYE. Just one moment.

Mr. President, add to that power the power of dictating
our foreign policy, and add to that power the power which
goes to the Commander in Chief of our Army and Navy, and
let it be exercised as it has been exercised in support of a
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foreign policy made by one man, and who are we to stand
and shudder about a dictatorship which may some day be
fastened upon us?

Mr. President, I am going to say this afternoon things that
I have hesitated a long time to say; but they are things that
had better be said now, lest we surprisingly reach the hour
when it is not going to be the smart thing to say even things
approximating what ought to be said now. But in what I
shall say I insist I have prepared my words with care. I am
wholly unafraid of any kick-back that might result from what
I am to say this afternoon; and in what I say I pray that the
Members of the Senate will not let there be read into my
words the least bit of sympathy for the cause of Adolf Hitler
or the cause of the Italian Duce. The whole interest to which
I devote myself in this hour is the interest of my own country;
and if a man cannot be pro-American without being pro-
British or pro-French, or pro-something else, it is a sad state
of affairs.

Mr. HOLT. Mr. President——

Mr. NYE. I now yield to the Senator from West Virginia.

Mr. HOLT. History records that countries may get into
war without declaring war; that it is possible for one country
to provoke an incident as a result of which another country
declares war on it. That is the very great danger today—in
other words, provoking incidents abroad which will cause
other countries to declare war on us.

Mr. NYE. Quite so. I think the Senator from West Vir-
ginia and I are in entire agreement that our country already
has taken steps which have been somewhat accepted in some
foreign countries as being steps of war on our part. They
are inviting retaliation in the way of words and language
which all but constitute declarations of war against us in
retaliation.

Mr. President, this is most definitely not the time to be
equipping, as some of our colleagues would equip, a ship of
dictatorship for a President who has brought the United
States to a perilous situation or even a crisis. The Senator
from Florida [Mr. PeppPErR] a few days ago rose here in his
place and laid down a program, the whole program heing
nothing less than the assignment by the Congress of the
United States of its powers into the hands of the Executive,
The Senator from Florida was advocating, by his recommen-
dations, a complete dictatorship.

This is not the time to be responding to prayers of that
kind, for this is a real crisis to which the Executive has led the
United States and its 130,000,000 people. To the contempt of
the totalitarian states—which we already had anyway, and
about which I care nothing, for I care not a continental what
they may think of our way of living, which, after all, is ours,
and which we intend to preserve if we can—to their contempt
we have deliberately added their avowed hatred at no profit
to ourselves and at less profit to those whom we talked about
saving from their threatened wreckage. Worse than that, we
have brought upon ourselves the suspicion and the growing
hates of European democracies which the Presidential policy
has sought to aid. They, too, are beginning to hate us, and
they have some reason to hate us.

Rather than devote a single thought to the granting of
Hitler powers to the President, we shall do exceedingly well to
realize that we may have to live with a new Europe one of
these days—a Europe which comes once again out of the age-
long wars there for dominance; a Europe with a changed
dominating power. We shall do well to realize that we have
to find ways to try to get along with a new order on the other
side of the world, by chance; an order we may not like, but an
order which may last, like it or not, whether it lasts long or
lasts only for a limited time, depending upon the will of Europe
itself.

Accepting what may result in Europe, it is high time that
we faced the truth. Our President, however heavily armed
with dictator powers, can never, never, never hope to win for
these United States the confidence which has been surren=-
dered by him in his conduct of our foreign policy during these
months of European threat of war and the conduct of the
war itself. Germany and Italy hate us with a depth that
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knows no bottom because of pronouncements by American
officials, name calling, and helpful steps to their enemies in
this war. England and France are going to hate us with equal
or even greater depth unless we do now what we are not going
to do—namely, adopt as our own their bankrupt war. Already
there are signs of this, notably in France, where there is
increasing feeling that the United States helped England and
France into this war, helped them out on a weak limb, and
now decline to do what they were led to believe we would do.
There is feeling that we have not lived up to our commitments.

Commitments? If there have been understandings or com-
mitments to France and England, they are to be found in the
open record of Congress of the steps short of war voted by
Congress to help them; and they will be found, if not there,
then in the closed record of diplomacy by the President and
his ambassadors. Surely the steps taken by Congress, however
unfortunate they may have been, like the repeal of the arms
embargo, have not at any time carried any assurance, or even
an implication, that we might go to steps further than those
short of war to aid them.,

Mr. LUNDEEN. Mr. President, will the Senator yield?

Mr, NYE. I yield.

Mr. LUNDEEN. I regret to say that I am certain that
commitments were made by the administration, by our am-
bassadors, and by our State Department which led these
foreign countries to believe that we are going to back them
up. Why did they do that? What were they thinking of,
America or Europe? Are they or are they not American
officials?

Mr. NYE. I think we all entertain the same feeling of
regret over what we are driven to conclude and driven to
see day after day, and what I am afraid we are going to see
in a most humiliating light at a very early hour.

Getting back to my line of thought, if we are to be hated
by those our policy has sought to help, and hated by Germany
and Italy as well, we can place the blame for it only on the
administration of President Roosevelt, whom some would
now cloak with the nowers of a dictator to combat the forces
of opposition which that President himself has in large part
created.

In this administration’s conduct of our foreign policy the
United States has been caused to abandon its policy of non-
intervention and accept in its place one of any-and-all-steps-
short-of-war in aid of a European cause. This departure
in policy has been taken, too, by one who was elected Presi-
dent as a noninterventionist, even as an isolationist.

The cause of isolation is said to have been proved a failure.
It has not been given a chance during this world emergency
even to be tried as a policy. Even laws intended to strengthen
the isolation policy have been set aside at the request of or
ignored by the President, If isolation has failed, it has failed
only because it has not been tried under fire. But the cause
and wisdom of isolation will again be recognized, it will be
honored, it will be praised as never before. Indeed, it is fast
on its way back as a policy that can best save America from
misfortune, perhaps from disaster.

What is isolation? It is nothing more than noninterven-
tion in other nations' wars. President Roosevelt a few months
ago, while he was still an isolationist, clearly defined isolation
with these words:

We are not isolationists except insofar as we seek to isolate our-
selves completely from war.

Mr. President, it was before the last election that that
definition was given. ‘“We are not isolationists except insofar
as we seek to isolate ourselves completely from war.”

About the same time the President was also telling how to
accomplish this isolation, He said:

We can keep out of war If those who watch and decide have a
sufficiently detailed understanding of international affairs to make
certain that the small decisions of each day do not lead toward war
and if, at the same time, they possess the courage to say “no” to
those who aelﬁshly or unwiaely would let us go to war.

Dr. Charles A. Beard, in his very recent work on a foreign
policy for America, has found and reported the clear mind of
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Henry Clay on the question of American foreign policy. He,
too, believed in isolation. Clay had been approached in sup-
port of “material aid” for Hungary in her conflict with Aus-
tria. Clay’s response was that by giving official aid to Hun-
gary we should abandon “our ancient policy of amity and
nonintervention” and that by taking such a step we would
also justify European monarchs in surrendering their policy
of forbearance, and in turning upon us in an hour of weak-
ness and exhaustion for the purpose of crushing us “as the
propagandists of doctrines destructive of the peace and good
order of the world.” Clay went on to say:

By the policy to which we have adhered since the days of Wash-
ington * * * we have done more for the cause of liberty in the
world than arms could effect; we have shown to other nations the
way tc greatness and happiness. * * * Far better is it for our-
selves, for Hungary, and the cause of liberty, that, adhering to our
pacific system and avoiding the distant wars of Europe, we should
keep our lamp burning brightly on this western shore, as a light
to all nations, than to hazard its utter extinction amid the ruins of
fallen and falling republics in Europe.

‘What prophecy! What prophecy of this very hour! If
ever there was reason to cling to the policy of isolation, if
ever we needed to avoid hazarding the cause of liberty to
“its utter extinction amid the ruins of fallen and falling
republics in Europe,” that time is the present, as we witness
those European republics falling.

Mr. LUNDEEN. Mr, President, will the Senator yield?

Mr. NYE. I yield.

Mr. LUNDEEN. I wonder whether the Senator can recall
a single outstanding statesman in American history, from
the founding fathers who established this Government
down to the present, who pursued any other policy than
the one just quoted. The statesmen of our country stood
boldly for the Washington-Jefferson-Jackson-Henry Clay
policy, the policy which carried America onward to glory
and greatness, to America’s role of nonintervention in the
quarrels and boundary disputes of Europe.

Mr. NYE. Mr. President, it would seem that a close study
of our history must of necessity reveal that here and there
have been real, genuine patriots who have not heartily
agreed with that particular policy.

Mr. LUNDEEN. Can the Senator name one?

Mr. NYE. I cannot. I was about to say that, on the
whole, I should be utterly unable to name one were I re-
quired to this afternoon.

Mr. President, this administration abandoned isolation,
abandoned the cause of nonintervention—threw it out the
window—departed from the policy which great Americans
praised from the very beginning of the days of these United
States, and adopted in its stead a foreign policy which leaves
in its wake a mess, a mess for whatever part of Europe is
tied to it, and a mess for our own country, if not disaster.

But this is not the time for recrimination, I dare say. It
is not the time to be pointing out how the laws of the United
States have been nullified, how the laws of the United States
have been ignored and violated, as we have heard discussed
here for hours this afternoon. This is hardly the time, per-
haps, to be talking about those things, This is a time to be
talking about our own danger, the danger which the acts of
this administration have brought to this country. We can
pass by any possible argument about any wish or any effort
to get us into war. Far worse than trying to get us into war
is any effort to get us into a lost war. It is not a choice
between war and peace we have to worry about at the mo-
ment. It is worse; it is defeat, for it is our foreign policy
that has brought disaster upon France. I repeat that it is
our foreign policy that has brought disaster upon France.
To continue now that same policy, directed by the same
administrator, is to risk disaster ourselves.

What, after all, has been the substance of the President’s
policy? Simply put, it was “help as needed” for the Allies.
From the very beginning it was obvious that this could work
out only with a generous allowance of time. As it proved,
the time was insufficient so far as France was concerned.
But England still remains, and the President’s policy still
remains.
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For that reason, if for no other, we must stay in session—
not to keep peace or avoid war, dear though those causes may
be to Americans. Dearer yet is our country, and we cannot
see it carried by the President’s policy to where he—and he
above all others—has carried France.

What has really happened, not alone in these last terrible
5 weeks but in the months of war since September and in the
months of nominal peace that preceded them? We do not
know all the facts, of course. Many of them are the most
guarded secrets of the administration. But we do know some,
some that are the most vital, and we can form a shrewd esti-
mate of the others. If we had the time and the security, we
could sit back and wait for the academic analyses of the
documents yet unpublished; for the military reports still to
be made. But we cannot wait for the future, because the
future itself will be made by what we do now.

One thing seems certain. The President promised military
support to France. That, to my mind, is beyond question.
I do not know in what form that promise was made. I do
not know whether it was by telephone, by personal word, by
letter, through Mr. Bullitt. I do not know the mechanics of
the promise. I do not know its phraseology. It may have
been guarded language, to use now as an escape. It may have
been “weasel phrased” or “mealymouthed.” But whatever it
was, it convinced the French Government, and that is what
counts, and at this moment it is all that counts.

How am I certain such a promise was made? By open
newspaper reports and by the logic of events themselves, to
begin with. Above all, I can read no other conclusion from
a statement of the French Government itself on Sunday
just before the new Cabinet was set up.

On Sunday the French Government’s official news com-
munique stated that in view of the changed situation
brought about by the President’s cable to Premier Reynaud
they would have to reconsider their position and the wisdom
of going on with the war. And what the President had
said—the only thing he said that produced a changed situa-
tion—was that he, the President, could not himself declare
war.

Mr. CLARK of Missouri.
yield?

Mr. NYE. I yield.

Mr. CLARK of Missouri. Does the Senator attach any
importance to the fact that the American Ambassador to
France, Mr. Bullitt, instead of his path of duty, which was
to accompany the French Government when the French
capital was moved, remained behind to burn all the diplo-
matic correspondence in the American Embassy, even in-
cluding his code books, as reported by the public press?

"Mr. NYE. I was not aware to what extent that had been
practiced. The Senator from Missouri would be a most
genuine authority upon that point.

Mr. CLARK of Missouri. I do not profess to be any au-
thority on the matter, It has been reported in the public
press that Mr. Bullitt burned all the papers in the American
Embassy, even including the code book.

Mr. NYE. I understand there was scme evidence by Mr.
Bullitt that was not burned—unfortunately, perhaps.

Mr. LUNDEEN. Mr. President, I will say to the Senator,
if he will permit, that there is plenty of evidence not
destroyed and still existing which may soon be discussed on
the floor of the Senate. Our diplomats—often referred to as
diplomats—are getting all tangled up in their own cobwebs
of European and world intrigue.

Mr. CHANDLER. Mr. President, it has also been reported
in the public press that when the city in which they were
located was about to be taken ambassadors representing other
countries burned their papers also.

Mr. HATCH. Mr. President, will the Senator yield?

Mr. NYE. I yield.

Mr. HATCH. I have been listening to the Senator, but he
made some remarks just now which I did not catch. He
said something to the effect that something was not burned.
I want to know just what the Senator said.

Mr. President, will the Senator
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Mr, NYE. Iremarked that I was afraid that perhaps there
was some evidence that Mr. Bullitt had not burned.

Mr. BARKLEY. Mr. President, will the Senator yield?

Mr. NYE. I yield.

Mr. BARKLEY. Is that not an indication that the Sena-
tor hopes he was burned?

Mr. NYE. Oh, no, Mr. President. The Senator has mis-
understood me.

Mr, BARKLEY. I thought the Senator said that he had
expressed some fear that the Ambassador had not been
burned. I wondered what he really meant.

Mr. NYE. No. There were some documents which had
not been burned.

Mr. BARKLEY.
the Senator.

Mr. NYE. I am sure the Senator from Kentucky did not.

Mr. President, I now go back to my line of thought. The
only thing the President had said that had produced a
changed situation was that he himself could not declare
war. The President’s statement, to begin with, was unneces-
sary so far as the surface of events went, but the revealing
phrase was that of the French Government that “a changed
situation” was causing the French Government to recon-
sider its whole situation with the idea in mind of determin-
ing whether or not to go on with the war.

Mr. HATCH. Mr, President, will the Senator yield?

Mr. NYE. I yield.

Mr. HATCH. I am trying to get the Senator’s thought,
and to find out to my satisfaction——

Mr. NYE. Mr. President, it is very difficult to hear a
Senator across on the other side of the Chamber, even one
who speaks with as clear a voice as does the Senator from
New Mexico.

Mr. HATCH. I merely wanted to know upon what ground
the Senator was basing the grave charges which he brings
today. I think the things he has stated, charging almost
treason against the Chief Executive of this Nation, are most
grave. I wanted to ask if the Senator had not thought, in
connection with what he was saying, that an appeal was
made to the President by Premier Reynaud just before that
cablegram was sent.

Mr. NYE. I am quite willing that the Recorp should
reveal that an appeal for additional help had been made
by the French Premier, to which the President responded
with the message that caused the Government of France
to reconsider its situation.

Mr, HATCH. Mr. President, will the Senator again yield?

Mr. NYE. I yield.

Mr. HATCH. I merely wanted to say that I also read
the appeal of the Premier of France, and I thought the reply
of the President was called for by that appeal, and I was
very glad when he stated as he did state, that there was
no power to declare war except in the Congress of the
United States.

Mr. NYE. Mr. President, once again I try to get back to
the thought that I was pursuing—the President’s statement
about his not having the power to declare war. It was
quite unnecessary, so far as the surface of events went, but
the revealing phrase was that of the French Government—
“a changed situation” occasioned by this cablegram from
the President of the United States. It was an unmistak-
able statement that when the President told France last
week that he could give no military aid, he thereby changed
a situation. Obviously, then, at some earlier time, in scme
manner, he had indicated that military assistance would be
forthcoming from the United States.

Mr. BARKLEY rose.

Mr. NYE. I do not yield now, Mr. President. I shall
yield when I finish this particular argument.

Under what circumstances and at what time we cannot
know yet, but the French appeal for aid last week indicated
clearly that France desired military assistance, and felt en-
titled to ask for it; and when that assistance was refused by
the President, France found herself in “a changed situation,”
and felt required to surrender. Why? In my opinion, sim-

Oh. I did not want to misunderstand
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ply because a promise of military support, which the Pres-
ident had given her before war started, could not be kept
when the terrible moment to keep it arrived.

Mr. PEPPER. Mr, President, will the Senator yield?

Mr. NYE. I yield.

Mr. PEPPER. I have always appreciated the close logic
of the able Senator from North Dakota, If I understand
him correctly, the message of the President of the United
States advising the French that war could not be declared
without the consent of the Congress was what caused the
changed situation? Is that correct?

Mr. NYE. That, confronted by this reply from the Pres-
ident of the United States, the French Government faced a
changed situation.

Mr, PEPPER. Mr. President, will the Senator yield fur-
ther?

Mr. NYE. I yield.

Mr. PEPPER. That implies, I assume, of necessity, that
the French did not know until that time that it fook the
Congress of the United States to declare war on the part of
this country?

Mr. NYE. The President must have thought that they
did not have such an understanding there, else he would
never have been required to state in his message that he did
not have power to declare war; that that rested with Con-

gress,

Mr. PEPPER. Mr, President, will the Senator yield fur-
ther?

Mr. NYE. I yield.

Mr. PEPPER. Does the Senator from North Dakota think
that the French Government, with an intelligent Ambassa-
dor, and a counselor staff in this country for years, was not
informed about that fact, when they sit in the galleries here
day by day and hear the debate? Does the Senator think
that the French Government needed that assurance from
the President?

Mr. NYE. I agree with the Senator that it is preposterous
that any French official could have been without knowledge
that in this country of ours the power to declare war rested
with the Congress and not with the President.

Mr. PEPPER. The Senator is not now talking about
French public opinion, but he is saying to the country that
the French Government, the Premier and the Cabinet of
France—supposedly, at least, intelligent people—had to have
the statement of the President to tell them that only the
Congress may declare war; and yet the Senator says that it
was after they received that information in that way that
a changed situation took place.

Mr. NYE. The President seemed to think that that was
necessary, and incorporated it in his message. For what
reason I do not know.

Mr. BARKLEY. Mr. President, will the Senator yield?

Mr. NYE. I yield to the Senator from EKentucky.

Mr. BARKLEY. Does the Senator say or assume—I do
not want to misunderstand him—that the mere fact that
the President, in the message to which the Senator is now
referring, stated that he could offer no military aid, is proof,
or even an indication, that at any time previous to that the
President had indicated to France that he could offer mili-
tary aid?

Mr. NYE. I think it is at least an indication.

Mr. BARKLEY. Upon what does the Senator base his
opinion that it is an indication?

Mr. NYE. If the Senator will allow me to go on, I shall
answer that question.

Mr. BARKLEY. It might as well be said that because I
say today that I am hot, it necessarily follows that yesterday
I was cold. The mere fact that I make a statement of a
present situation certainly does not indicate that the con-
trary was true at any other time. It may be that the Presi-
dent was not only informing the French Premier, Mr. Rey-
naud, that he could offer no military assistance, in addition
to the fact that he could not declare war, but that he wanted
to be entirely frank, not only with the Premier but with
the French people, when he stated to them that he could
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not and did not hold out any hope that he could give them
military assistance.

Mr. NYE. I hope the Senator and the Senate will permit
me to conclude my argument on this particular point.
Then I shall be glad to stop and argue on what was or
what was not done or intended to be done.

Of course, Mr. President, the promise of military aid could
not be kept when France asked for such aid last week. The
President knew that not only was there little or nothing to
deliver in the way of armaments, but that he could hardly
get a declaration of war through Congress, at least so early
as this spring or summer, if ever. He always knew that;
and obviously he never intended to try for a declaration of
war at this stage.

That was not on his timetable when he made his promise
of military support to France something like 9 months or
a year ago. The declaration of war was not to be needed
from Congress until this fall or next winter, with the
psychological ground properly prepared in this country.
But, alas for the President, the military events took no
account of his timetable; and the nation to which he had
promised American military support found herself suddenly
in desperate need of support months before the experts had
figured she would require it. Of course the President could
not deliver it. He had not even his arms organized, or a
Congress willing to put through a war declaration, or a
people willing to back it, fight for it, and die for it.

Mr. President, before I go further I should like to read a
paragraph from the dispatch of Arthur Sears Henning of
June 17, under a Washington date line:

It already is known that Bullitt promised the French that the
United States would get into the war if necessary to defeat Hitler.
It was to ask the President to make good on this assurance that
Lord Lothian, the British Ambassador, and Count de Saint-
Quentin, the French Ambassador, called on Mr. Roosevelt last
SBaturday. They asked him to come through with the promised
declaration of war.

Mr. Roosevelt could not deliver. He was compelled to say in
his cable to Premier Reynaud that only Congress can declare war.

One week ago yesterday an individual whom I shall under
no circumstances compromise came to my office and wrote
a memorandum. I could not doubt this man for 1 minute.
In his memorandum he said:

It was known—

Remember, this was before the French surrendered—

It was known that France might definitely give in within 10
days, and that when it did the Government of France would
release a letter from Bullitt, written on orders of Roosevelt, to
Daladier, dated last August or September, stating the full support
of the United States if it went to war against Germany on the
basis of the Polish incident.

Three days later the editor-in-chief of a most eminent
American news service, in a confidential letter to the editors
who subscribe fo his service, in a release of June 18, had this
to say:

Unless combined pressures are effective in changing Premier
Reynaud’s plans, he will drop a bomb soon with repercussions which
may reach far over here. The expected separate peace to be made
by the French will call for certain categorical explanations, These
will include, according to a trustworthy report from France, the
releasing of a letter written by Ambassador Bullitt just before the
war started, giving the French assurance of our full cooperation
with them if they would support the Poles.

Mr. PEPPER. Mr, President, will the Senator yield?

Mr. NYE. I shall be glad to yield in just a moment.

Mr. President, take all these things in combinations and
then look back over the whole performance. Before the war
started the President of the United States, by act and by
innuendo, made himself the leader of the “no more Munichs”
group. His Ambassador to France made a public speech to
all intents pledging American aid. He was never repri-
manded. Although the question of possible promises has
been raised many times since, as well as the question whether
Bullitt made private statements to French officials spelling
out in detail what he meant by his public speeches, he him~
self has never answered the question, and has taken particu-
lar care to avoid having to answer it. The Senate will not
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quickly forget how Mr. Bullitt made his get-away from these
shores last winter when the Senator from North Carolina
introduced his resolution asking the Foreign Affairs Com-
mittee to inquire of Mr. Bullitt while he was here whether or
not any commitments had been made in the name of the
American Government. If I am not mistaken, the very next
day after the introduction of that resolution Ambassador
Bullitt was on his way to Europe. Yet, Mr. President, some
such commitment of military assistance was made, or the
dispute over Danzig and the Corridor would have led to quite
a different result than has been reached.

It was no secret that there were many men in the Govern-
ment and in the Army—above all, those in France—who knew
that France was woefully unprepared in comparison with
Germany, and that the war would be most perilous, however
difficult and humiliating surrender to Germany on the Polish
question would have been. But it is now obvious that the
President was adamant. He would have no more Munichs,
even if neither the United States nor France nor England—
nor, as it turned out, all three together—were sufficiently
armed to do anything else. So it is now apparent that he
threw support to the war party in France in the form of some
sort of promise of military assistance if—or rather when—
it would be needed. It is quite clear that this happened. We
know it now from Sunday’s communiqué of the French Gov-
ernment itself; and we must see it also perfectly and clearly
in the pattern of the events of months.

I now yield to the Senator from Florida, if he wishes to
delve further into this particular question. I declined to yield
to him a moment ago because I wished to complete the
thought I was then presenting.

Mr. PEPPER. Mr. President, I ask the Senator, if he as-
sumes that the American Ambassador, Mr, Bullitt, made any
commitment of military aid to the Republic of France at an
early time, as the Senator has indicated, does the Senator
think that if the French Government had taken any such
assurances seriously, if made, it would not have sought some
sort of confirmation in Washington, where the French Am-
bassador resides, where he has entree to the State Depart-
ment and to the President, and where he may come and hear
from the gallery such eloguent speeches on isolation as those
delivered periodically by the able Senator from North Dakota
and others? Does not the Senator think that the able ad-
dresses by the Senator and by others would at least have
made the French Ambassador in Washington curious enough
to want to have a little confirmation of the assurances which
the Senator says were made?

Mr., NYE. Most definitely he would; he got it; and we
afforded that confirmation, as I shall reveal to the Senator
in a moment.

Mr. PEPPER. The Senator’s point is like a fly that he is
continually losing. He goes around slapping at it, but he
seldom catches it. When is the Senator going to swat the
fly? [Laughter.]

Mr. NYE. I hope the Senator from Florida will hang on
to his swatter until the Senator from North Dakota lets loose
the fly. [Laughter.] The Senator from Florida is antici-
pating, or trying to anticipate, what I am going to say; in this
particular case his anticipation has been with some cause,
and I tell him the fly will be over that way very shortly.

It is obvious, to begin with, that the Governments of France
and Great Britain and their generals and admirals were
neither completely feeble-minded nor completely ignorant.
They made errors, but they alone made no such blunder as the
present situation would indicate. Like the President, per-
haps, they went wrong on their time scale and wrong on
promises of people who had no right or power to promise.

The military leaders of France and England knew, as every-
one else knew, that the Germans were superior to them in
planes and tanks, and they would never have risked war,
humiliating though a Polish diplomatic defeat would have
been, if they had had no offset for the German superiority.
They got what they thought in time would prove such an
offset—American support. They were wrong, but their error
was understandable,
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Let us try, for a change, to forget the confusion of news-
paper accounts, the distortion of mutual propagandas. Let
us attempt simply to review the events, political and military,
of this war to see, as a soldier might try to see, what has
happened, what was planned to happen but did not, and
what may still be in store for us.

*When the question of war over Poland first emerged as a
possibility a year ago, the Allies knew that if they chose to
fight there would be hard months of apparent defeat in the
opening phases of the war. But they estimated they would
be able to stabilize the situation, as they themselves termed
it; that is, to turn it into a war of position, where their
superiority in ships, heavy artillery, and resources—above
all, American resources—would gradually turn the tide.
They knew they could not defeat Hitler in the field, but they
figured they could hold him, and then, after he had been
strangled awhile by blockade, they could take the offensive
and win,

They realized, however, that there was one flaw in their
position: The process of holding the Germans in the begin-
ning might prove so costly in men and materials that they
would lack the military strength to defeat the Germans even
after the blockade had demoralized German economy. Was
it this flaw that the President agreed to take care of? How
can we conclude otherwise in the light of events?

As I have said, I do not know in what form that agreement
may have been offered. It could even he of no moment
whether the President himself realized he was making it—
though I believe he did know. In any event, they believed
he had done so, which is what counted. And, indeed, if the
Allies had actually misunderstood some private communica-
tion, certainly nothing in the President’s public words or in
his actions could have led them to suspect it.

The program can be clearly seen now: The Allies were to
go ahead and take what punishment the Germans could give
them. Meantime, of course, they were to have exclusive and
cooperative access to our resources. Then in 18 months or
2 years, if the strain of holding the Germans had proved too
cosfly, American manpower was to tip the scales. And so,
obviously, it was arranged, and, with the President’s ap-
proval—if not, indeed, at his urging—Poland became, not
another Munich but the occasion for a vast war.

I speak of the President’s program and acts. Perhaps I
would better speak of them as the program and acts of Am-
bassador Bullitt in the name of the President. Buf, after all,
the responsibility is that of the President.

In short, we see what was to be the pattern of the World
War all over again, only this time sensibly planned far in
advance instead of left to the hazard of events. The Presi-
dent never was in sympathy with the Wilson policy of 1916.
The whole thing was to be the World War, not just in politi-
cal strategy but in tactics as well. The Germans were ex-
pected to attack as they did in 1914, as anyone could see that
sooner or later they would have to, before they lost what
military advantage they had. Then the attack was to be
checked—at some cost, to be sure—and the front stabilized.
Then would begin the artillery duels, in which the Allies
expected to have the edge.

But events moved foo fast both for the Allies and for the
President. When the Germans struck, they struck with more
force than the Allies had figured they could muster. Above
all, they struck in a way the Allies had not expected. The
Allies and the President were planning the World War, not
only in relation to us but in relation to the battlefield. But
the Germans were fighting this war, not the last one. The
Allies expected and prepared for the famous Schlieffen plan,
the great right hook to encircle Paris, with containing armies
dropped off along the way to hold the still unsubdued rem-
nants of the Dutch, Belgians, and British. Instead the Ger-
mans used a left hook. They did not, as expected, hinge in
the south and swing toward Paris with their right. Instead
they hinged in the north and swung for the Channel with
their left, dropping off containing armies to hold the unsub-
dued French. They put their strong forces where the Allies
were weak, and the strong forces of the Allies were flanked
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before they could even start fighting, And then followed
Dunkerque and the colossal military disaster.

The awful defeat in Flanders must be understood, or we
miss the role of the President in this situation. No such
rapid German victory was estimated, or could have been esti-
mated. In fact, it probably could not have been attained at
all merely on the basis of superiority of weapons alone. To
win with such speed required even more, required the tactical
factor of Allied error in the battle of Flanders, which is the
stuff of war to be sure, but which could scarcely have been
foreseen either by the President or by the Allied commanders.

Yet once that battle had been fought, the whole picture was
changed. We felt it on every hand here in our own country.
The demoralization of the Allied armies and the immense loss
of supplies and weapons left the Germans in a vastly more
powerful position than they enjoyed on the 10th of May,
when they invaded the Low Countries. It assured that the
German timetable, not that of the Allies and the President,
would prevail,

I repeat, it is necessary to keep in mind the consequences
of that battle. Otherwise, the President’s policy appears not
only illegal but idiotic. No man in his senses would figure on
extending long-term aid in a war that can last only 5 weeks,
It is nonsense. The only period of time over which our aid
could have been effective to France was far longer than 5
weeks. So we know for certain that the term of the war was
supposed to be far longer than it has been. Correspondingly,
we know that the crisis in the French military situation was
expected to come, if it came, far, far later than it did. So we
can see that the promise of military support, to be given
when that crisis arrived, seemed a safe and reasonable
procedure.

Now, in fact, that promise of military support to be given at
a period still in the distant future not only seemed a reason-
able procedure to the President, but in fact would have been
so, if only Flanders had been a victory or at worst a stalemate,
if the Germans could have been knocked off their timetable
and forced to use that which the Allies and we were using;
for by next winter, if the French military crisis had been
delayed until then, military support from us would have been
entirely possible.

We have suffered a humiliation in foreign affairs the like
of which has never happened in all the history of these United
States.

Our President, on his own responsibility, by private assur-
ances, may have encouraged a great and friendly power to
ruin. Does France stand today in all her loss and destruction,
all her black and unknowable future, because her government
trusted in the word of the President of the United States—a
word he had no right to utter and no power to back, a word as
unlawful as any deed a President could commit?

I know we shall be told by certain columnists of the press
that it is not Roosevelt who led France to her ruin. I know
the pattern that will be set and repeated, to drown out in the
sheer tonnage of newsprint the bitter facts of this disaster.
It will be the isolationists who are to blame. They did not
bhack the President’s “stop Hitler” policy, it will be said. With
what did we not back any policy the President has legally
followed? Have 30 votes in the Senate paralyzed the Gov-
ernment of the United States? With what was the President
going to stop Hitler that we have injured? Have we voted
down one ship or one plane? If we had not existed at all, if
he had been in fact the unchecked designer of our foreign
affairs, could he have raised an army since September? Could
he have had transports for it? Could he have landed it today
in the shattered harbors of western Europe?

Consider again the fight on the arms embargo. What was
said then, over and over? And who, as it turns out, were the
friends of shattered France? Over and over it was pointed
out that repeal of the embargo was a symbol, and was meant
as a symbol, and would be taken as a symbol.

And was it in fact anything else? Recall the circum-
stances. The war in Poland was over. Peace was possible—
not a favorable one for the Allies, but not such a peace as

- the one now available. It was at that point that the Presi-
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dent used all his powers of persuasion and pressure to get
through the repeal of the arms embargo. Why? Certainly
not to send arms—not then; they were not thought to be
needed—and in fact it was not until the Allied disaster in
Norway that there was any substantial export of munitions
to the Allies. Why, then, a repeal of the embargo at the
special session? Solely as a symbol. We can easily imagine
the nervousness of the French, not by any means a nation
of feeble intellects, after the Polish war showed something
of the power of the German Army. They had the President’s
assurance that we would aid them. But the French, too,
can read the Constitution of the United States. They, too,
know that by law only the Congress can declare war. Be-
fore they embarked their country on the risks of a total war
with Germany—for the French, too, love their country—did
they insist on concrete evidence that the President could
make his commitment good, could show them that on for-
eign policy he had an obedient Congress, one that in the
right time and right circumstances would declare war at
least as willingly as it repealed the embargo? Did they get
that evidence?

And now shall we go on, with more deception, to further
disaster? Will the destruction of France be insufficient to
show the American people where the policy of the President
leads? Will we allow him to lead us, too, into the position
of France? Or shall we recognize that we, too, have been
defeated; that we utterly lack the power to carry out the
President’s grandiose schemes?

It is no longer necessary to discuss at all the morality or
long-term wisdom of these schemes. It is not even neces-
sary to ask the American people whether they desire to carry
them out. We cannot carry them out; that is all. We have "
not the arms, and we cannot make the arms in time, to play
any role at all in this war. It will be altogether hard enough
to assemble the men and the arms that we need, and need
desperately, if called upon to defend ourselves here in Amer-
ica against the European victors, the danger of which I
believe we can ourselves reduce.

Will it now become our policy to encourage England, and
cause her to believe that we shall rally for her what we
could not and did not rally for France? Will the President
cause that belief? If he could deliver, it might be a good
idea; but he cannot. We need only to look to the facts.
In a few days the whole south coast of England is apt to be
as unusable for British merchant ships as the east coast new
is. What seaports then will be open? Only three of any
consequence—Bristol, Liverpool, and Glasgow. Aside from
sinkings at sea, how long can supplies be brought in after
the docks of these three ports are blown up under concen-
trated air raids? Will the British then land their oil and
food on the beaches of Wales? And how long will the Brit-
ish Air Service last when the Germans turn on it the treat-
ment they have given the French, bomb the airfields of
England as they had not yet done, and count off, as they
have not yet done, a definite number of their own planes to
be lost in destroying the British air bases?

And the fleet: Suppose airplanes cannot sink battleships.
Still, the British admit airplanes can sink cruisers and de-
stroyers. So when the German aircraft have sunk the Brit-
ish cruisers and destroyers, then the German submarines and
destroyers can sink the battleships. And how effective can a
fleet be under those circumstances? Can it both defend
England and blockade Germany? Failing to do either will
surely lose the war.

I should like fo see a brighter prospect for England. I
hope she may be able to resist the force that has already
crushed the great French forces. Butf we here in the United
States have every right—yes, a duty—to contemplate the
worst that can happen.

Shall we lose our fleet and such planes as we possess in
that process too—and lose them to no gain, lose them for
nothing, nothing that can now be saved—lose them only to
carry to the bitter and terrible end a mistaken policy that
never should have been embarked upon, a policy mistaken,
not necessarily because it was wrong, but because it was
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weak, because it did not have the strength and could not get
the strength to succeed?

Is there anyone in this country today who seriously thinks
a foreign policy can be conducted without cold-blooded cal-
culation of the military factors involved? Is there anyone,
then, who can suppose that the President’s policy is anything
but the most dangerous adventurism? Where is our
strength?

If we are to defy powerful nations, shake our fists at them
and threaten them, we must first be strong enough to make
attacking us far too expensive a proposition. That, it seems
to me, is pretty nearly the first sum and final substance of
foreign policy. But we in this modern day do nothing of
the kind. Instead, we make military commitments that we
can only keep, if at all, on our own timetable or schedule,
and we have found that we are sometimes not able to make
that timetable or schedule stick.

We defy certain powers when about our only strength be-
hind this defiance is words.

It all amounts to this: We are defying certain foreign
powers., We rally with words to the defense of commercial
advantage in South America, to republics whose only markets,
generally speaking, are European, regardless of who rules
Europe. At the same time we not only find ourselves rather
poorly prepared to defend ourselves against those whom we
defy, but we are even sending away such preparedness arma-
ment as is already ours.

Such a policy can come to but one or the other of two ends—
either it brings us to a shocking national diplomatic humilia-
tion, a Munich that will out-Munich any Munich ever thought
of, or a disastrous war. Those only can be the ends of our
present foreign policy, if we continue pursuit of policies which
have been laid down of recent months. Surely it was not
the intention of the President to lead to any such goal, we
all know, any more than the disaster of Flanders and the sur-
render of France were his intentions. But those are conse-
quences, nevertheless, those and those alone.

So much, then, for the disasters, those which have oc-
curred and those which might well be considered threatened
under our foreign policy.

Well, what are we to do about it? There is a thing that
we can do, that we ought to do, that we must do, and do
quickly. We must make clear the conviction of the United
States that our architects of disaster are no longer serving
the welfare and best interests of the United States by remain-
ing in power. These architects have, by reason of their own
conduct, and the conduct of Germany and Italy especially,
established in those two countries a bitter hatred of the
United States. We do not care about their hatred. We need
not be afraid of them alone. If they in combination with
other powers wish ever to be so foolish as to bring war to us
over on this side of two great oceans they shall be served with
a “blitzkrieg” the likes of which they never yet have adminis-
tered. But that is not all. Our policy has won as well, as I
have previously suggested, a growing hatred in those countries
that we presumably have been trying to help, namely, Eng-
land and France.

We can well wish for a new front, a new leadership, that will
convey to all the world the knowledge that America as a
whole has not departed from the foreign policies liked by
Washington, Jefferson, Adams, Monroe, and Clay, an Ameri-
can foreign policy. The President himself might come to
sense this, to realize that his policies have been tragic in
their consequences, and that his continuance in office can no
longer promote the national welfare.

I can think of no single act that would so clearly show the
President’s patriotism, which we all know he has in great
abundance—nothing would show that patriotism quite so
clearly as for him to retire from these years of arducus effort
and turn over his office, as the Constitution provides, to the
Vice President, JouN NanNcE GArRNER. In this crisis of national
disaster—for the defeat of France is surely that—there is no
one but the Vice President who can now restore the national
unity and national confidence in governmental leadership,
and there is no one who could do it quite so well as JorN
NanceE GarNer, Under this new leadership we might hope,

CONGRESSIONAL RECORD—SENATE

JUNE 21

while adopting a purely American policy, to win back the
confidence of Europe, heal some of the sores that have been
opened by reason of our most recent conduct of foreign policy,
and become an instrument available to the accomplishment of
a more hopeful and enduring settlement of Europe’s problems
than otherwise seems to be in prespect after the present in-
sanity there has run its course.

Mr, President, I am sure I can anticipate many, many
words in answer, allegedly, to what I have said, but I hope
those who are going to undertake the answer will confine
themselves, in alleging what I have said, to what I have said.
I hope there will be no effort to read in between the lines
which have been mine, my thoughts and language which are
not there.

I have in my heart but one wish, one cause to serve, that
is, the cause of keeping my country out of this war, on the
lone theory that when the war shall have ended there will
be nothing of democracy, there will be nothing of stability,
left for any country which permits itself to participate in
the war. Just so surely as that we are in our places in the
Senate today, win, lose, or draw in Europe, there will be vic-
tory in store for only one ideology, the ideology of one of the
countries which has managed thus far to keep itself out of the
war, a country some of whose citizens are considerably dis-
turbed because we are not getting into it and making it an-
other World War, bringing destruction, havoe, wreckage,
wastage, to all the civilized lands, to the end that communism
can have its one and only chance for victory upon the earth.

AGRICULTURAL APPROPRIATIONS—CONFERENCE REPORT

During the delivery of Mr. NYE's speech,

Mr. RUSSELL. Will the Senator from North Dakota be
generous enough to yield for a moment, in order that we may
conclude action on the agricultural appropriation bill? The
bill is very lengthy, and it is necessary to give the enrolling
clerk time to enroll it. There will be no discussion whatever,
and it will take but a moment.

Mr. NYE. I worked with the Senator from Georgia upon
the conference report, and, heaven helping me, if he has a
final agreement ready, I shall be the last to stand in the way
of securing action on the bill.

Mr. RUSSELL. I thank the Senator for yielding, as well
as for his faithful and efficient aid.

Mr. President, I ask that the message from the House be
laid before the Senate.

The PRESIDING OFFICER laid before the Senate a mes-
sage from the House of Representatives announcing its action
on certain amendments of the Senate to House bill 8202,
which was read as follows:

IN THE HOUSE OF REPRESENTATIVES,
June 21, 1940.

Resolved, That the House recede from its disagreement to the
amendment of the Senate numbered 65 to the bill (H. R. 8202)
making appropriations for the Department of Agriculture for the
fiscal year ending June 30, 1941, and for other purposes, and concur
therein with an amendment as follows: In lieu of the sum inserted
by said amendment insert “$5,733,217"; and

That the House recede from its disagreement to the amendment
of the Senate numbered 66 to said bill and concur therein with an
amendment as follows: In lieu of the sum inserted by said amend-
ment insert “$868,458."

Mr. RUSSELL. I move that the Senate' concur in the
amendments of the House to the amendments of the Senate
Nos. 65 and 66.

The motion was agreed to.

Mr. RUSSELL. I thank the Senator.

Mr. NYE. Mr. President, may I ask if the proceedings
which have just been taken will appear in my remarks?

Mr. RUSSELL. I ask unanimous consent that they appear
in the REcorp following the remarks of the Senator from
North Dakota, after he shall have yielded the floor.

The PRESIDING OFFICER. That will be done.

Mr. NYE. I thank the Senator.

RATES OF INTEREST ON FEDERAL LAND BANK AND LAND BANK
COMMISSIONER LOANS

Mr. BANKHEAD, Mr. President, will the Senator from
North Dakota yield? £

Mr. NYE, I yield.
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Mr. BANKHEAD. Mr. President, there is a bill on the
calendar that should have quick action. It is the bill ex-
tending for 5 additional years the reduced rate of interest,
3% percent, on Federal land-bank and Land Bank Commis-
sioner loans. A similar bill has passed the Senate twice.
There are 200,000 notices ready to go out to mortgagors, and
the mortgagors are waiting to see what the rate of interest
will be. I think there is no opposition to the bill. It is Cal-
endar No. 1730, House bill 8450. I ask unanimous consent
that it be considered now. It has to go over to the House
before final action may be taken on it.

The PRESIDING OFFICER. Does the Senator from
North Dakota yield for that purpose?

Mr. NYE. I yield.

The PRESIDING OFFICER. Is there objection to the
request of the Senator from Alabama?

There being no objection, the Senate proceeded to con-
sider the bill (H. R. 8450) to extend for 5 additional years
the reduced rates of interest on Federal land-bank and Land
Bank Commissioner loans.

The PRESIDING OFFICER. The Chair is informed that
there is pending an amendment offered by the Senator
from Montana [Mr. WHEELER].

Mr. BANKHEAD. The Senator from Montana [Mr.
WHxeeLER] authorized me to withdraw the amendment.

The PRESIDING OFFICER. Without objection, the
amendment is withdrawn.

The Chair is also informed that the committee amend-
ments were all agreed to on May 29. Therefore the ques-
tion is on the engrossment of the amendments and the
third reading of the bill.

The amendments were ordered to be engrossed and the
bill to be read a third time. i

The bill was read the third time and passed.

The title was amended so as to read: “A bill to extend
for 2 additional years the reduced rates of interest on
Federal land bank and Land Bank Commissioner loans.”

After the conclusion of Mr. Nye's speech,

MESSAGE FROM THE HOUSE

A message from the House of Representatives, by Mr.
Calloway, one of its reading clerks, announced that the
House had passed without amendment the following bill
and joint resolution of the Senate:

S.3927. An act to provide for the administration of
the Washington National Airport, and for other purposes;
and

S.J. Res. 260. Joint resolution to make emergency provi-
sion for the maintenance of essential vessels affected by
the Neutrality Act of 1939, and for adjustment of obliga-
tions with respect to such vessels.

The message also announced that the House had receded
from its disagreement to the amendments of the Senate Nos.
65 and 66 to the bill (H. R. 8202) making appropriations for
the Department of Agriculture for the fiscal year ending June
30, 1941, and for other purposes, and concurred therein each
with an amendment, in which it requested the concurrence
of the Senate.

The message further announced that the House had agreed
to the report of the committee of conference on the disagree-
ing votes of the two Houses on the amendments of the Senate
to the bill (H. R. 9594) to amend section 12 (b) of the Soil
Conservation and Domestic Allotment Act, as amended, by
authorizing the transfer of funds to cover advances for crop
insurance.

The message also announced that the House had agreed to
the report of the committee of conference on the disagreeing
votes of the two Houses on the amendments of the Senate
to the joint resolution (H. J. Res. 544) making appropria-
tions for work relief and relief for the fiscal year ending June
30, 1941, and that the House had receded from its disagree-
ment to the amendment of the Senate No. 68 to the joint
resolution and concurred therein.

EXPEDITION IN NAVAL SHIPBUILDING

The Senate resumed the consideration of the bill (H. R.

0822) to expedite naval shipbuilding, and for other purposes.
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AMERICAN FOREIGN POLICY

Mr, MINTON obtained the floor.

Mr. BARKLEY. Mr. President, will the Senator yield to
me a moment?

Mr. MINTON. I yield.

Mr. BARKLEY. I wish to make merely a brief observa-
tion. I have no desire to get into a debate on the European
war, but the Senator from North Dakota [Mr. Nye] during
the early part of his remarks made the prediction, as I
understood it, that whenever the letter written by Secretary
of War Woodring to the President in tendering his resigna-
tion should be made public, it would disclose that the reason
for Mr. Woodring’s resignation was the fact that he declined
to sign orders turning over to the Allies any war material
under the control of the War Department, and, as I under-
stood the Senator, he intimated that it would also disclose
that Mr. Woodring had declined to reveal the secret with
respect to a bomb sight. If I misunderstood the Senator, I
give him an opportunity to correct me.

Mr. NYE. Mr. President, I appreciate the opportunity the
Senator gives me. I am quite confident I did not say just
that. I recall very vividly saying that I believed that if the
letter of resignation were made available to the public, it would
reveal that Mr. Woodring said his resignation was due to his
inability to agree to the sales of military supplies abroad, and
that if the matter were gone into thoroughly with Mr. Wood-
ring and his staff, there undoubtedly would be revelation that
his resignation was occasioned primarily by his refusal to
append his signature to orders releasing more of military aid
to the Allied cause.

Mr. BARKLEY. The Senator did mention the bomb sight
in connection with those remarks, and I got the impression
that he included in his intimation that the Secretary had re-
fused to sign orders selling war materials, and that he had
intimated also that he had refused to reveal secrets of the
bomb sight.

Mr. NYE. Not in that connection.

Mr, MINTON. Mr, President, because I was very much
impressed with what the Senator from North Dakota was
saying at the time, I made a note, as rapidly as I could, of
what he said. In substance, this is what he stated, that He
was sure that when the facts became known about Mr. Wood-
ring’s resignation it would be revealed that Mr. Woodring was
asked to surrender the bomb sight and that he would not do
it, and so he was removed from the Cabinet.

Mr. BARKLEY. That is the impression I got from the
Senator’s remarks.

I wish to say that following the remarks of the Senator I
took it upon myself to call General Arnold, the head of the
Air Corps of the United States Army, and he authorized me
to say that at no time, in any conference or in any delibera-
tion or during the consideration of secrets of the War Depart-
ment or of the United States Army, was any consideration
ever given fo the revelation of any secret homb sight on the
bombers of the United States Army.

It is rather unfortunate that here in the Senate of the
United States, which is a sort of loud speaker, where every-
thing that is said is broadcast, through the press and the
radio, which comment upon happenings here, Senators should
speculate about some dereliction of duty that is intimated by
those who do not happen to agree with the policy of the pres-
ent administration.

I do not know what was in the letter of Mr. Woodring to
the President. I do not know that I shall ever know. I am
a friend of Mr. Woodring. I served in the Senate with his
father-in-law, the former Senator from Massachusetts, Mr.
Coolidge. I have sufficiently high regard for Mr. Woodring
to believe that he has not in anything he has said by word
of mouth, or by any letter he has written to the President,
been guilty of any impropriety in connection with tendering
to the President his resignation as Secretary of War.

The mere fact that the President did not give the letter
out because of its personal nature ought not to be used to
carry any implications as to what it contains.

Frequently letters are both personal and official, and fre-
quently there are personal allusions in official letters which
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the recipients would not want to give out to the public. All
of us receive letters from our constituents, for instance, on
legislative or official matters. Frequently they contain some
personal reference. We would not take the liberty, in fair-
ness and justice to ourselves and to our correspondents, to
make them public.

I merely wanted to say that it seems to me most unfortu-
nate, simply because the President, in the exercise of his
judgment as to the proprieties, did not see fit to give out a
letter of resignation which was sent to him by the Secretary
of War, a letter which was at least in part of a personal
nature, and it may be of an intimate personal nature, that
such a circumstance should be taken as any indication of
what the letter contains or any justification for any intima-
tion. It is unfair to the Secretary of War and to the Presi-
dent and to the country to use that circumstance merely to
hang upon it a veiled charge or prediction as to what the
letter contains or as to the reason why the Secretary of War
has tendered his resignation.

It seems to me that our people are sufficiently confused,
they are sufficiently worried, they are now sufficiently anxious
about our situation to make it at least within the bounds of
propriety that Members of the United States Senate and
others in high official positions should not speak further upon
mere suspicion, rumor, or intimation, to fan the imagina-
tions of the people into flame and to cause them to wonder
still more what is really happening in the Government. I
believe the American people have confidence in their Gov-
ernment. I believe they want to continue to have that
confidence in their Government. While there are honest dif-
ferences of opinion among Members of this body and among
all men as to wisdom of action, there could be no greater
disservice performed, in my judgment, so far as the Gov-
ernment of the United States is concerned and so far as the
people are concerned, and there could be no greater damage
committed to the morale of the American people, than by
innuendo and insinuation to seek to create the impression
that there is something “rotten in Denmark” behind the
scenes; that their agents of government, whom they have
chosen and in whom they have expressed their confidence,
aYe not worthy to perform their duties. Of course, they can-
not make public everything they do. It would be preposter-
ous to expect that in our diplomatic, military, and naval
relationship everything that happens, every conversation,
every memorandum, and every letter should be made public.
The War Department, the Navy Department, and the State
Department cannot carry on their operations in a barber
shop or in a beauty parlor so that the whole world may look
on and see what is happening. It is not in the interest of the
welfare of our country that that should be done.

I express the earnest hope that we will not here give ex-
pression to insinuations or intimations or veiled charges of
any kind unless we cah substantiate them by facts. We
ought not to attempt to do so until we have the facts. None
of us here can obtain all the facts with respect to many of
these matters. Certainly we owe it to our country and to the
proprieties to wait until we have the facts before we under-
take to speak with reference to them.

Mr. MINTON. Mr. President, I am sure the Senator from
North Dakota [Mr. Nye] was utterly sincere when he said
he wanted to keep this country out of war. I am as anxious
to keep the country out of war as is the Senator from North
Dakota. I am no warmonger. I learned about war the
hard way. I served for 27 months in the last World War,
and a year of it was overseas. I do not want war because I
saw war at its worst. As the father of two boys, I do not
want war. In the hands of destiny today I have two hostages
for peace—my sons. So I am as anxious to keep this country
out of war as the Senator from North Dakota ever could be.

I am sure that all my colleagues on the fioor of the Senate
are as anxious to keep this country out of war as is the Sen-
ator from North Dakota. I am sure he is ready to accord
us the same sincerity of purpose that he claims for himself,
and I am ready to accord it to him. I am not so sure that
the Senator from North Dakota is willing to accord to the
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President of the United States the same sincerity of purpose
and the same patriotism that he claims for himself.

I think the President of the United States is a patriotie,
high-minded public servant, who has no purpose to lead this
Nation into war, and will not lead this Nation into war, and
the Nation will not have war if war stays away from our
shores. But, Mr. President, we do not always have the choice
as to whether we shall have war or shall not have war.

Of course, the recent Secretary of War, Mr, Woodring, was
my friend, as he was the friend of the Senator from Kentucky
[Mr. BargrLey]l. I have had occasion to speak in defense of
Mr. Woodring, and I spoke up in his defense in the implied
criticism heaped upon him by the Senator from North Dakota
and his isolationist friends. So it seems a little odd to me to
find the Senator from North Dakota coming at this time to
the aid of the recent Secretary of War, Mr. Woodring. I
can remember when the very circumstance to which the Sen-
ator from North Dakota referred, as to the sale of war planes
to France, was brought to the attention of the country, and
one of those who expressed great alarm about it was the
Senator from North Dakota.

Mr. BARKLEY, Mr. President, will the Senator yield?

Mr. MINTON. I yield.

Mr. BARKLEY. I think it proper fo say at this time that
I have received information from the War Department since
the Senator from North Dakota began his speech today that
the planes referred to did not go to France—not any of them
have gone to France. Therefore, of course, they are not in
danger of being turned over to Hitler.

Mr. MINTON. I do not know what planes the Senator
from North Dakota referred to or the Senator from Ken-
tucky now refers to, but I am referring to the incident which
occurred during, I think in 1939, when a plane fell in Cali-
fornia and injured a Frenchman who was here on a mission
to purchase planes. One of the chief objectors at that time
to the procedure of selling to the French people planes
manufactured in this country—not by the Government, but
by private corporations—was the Senator from North
Dakota, and cne of those who defended that plan, one of
the men who was responsible for that program—and there
was nothing in law, morals, or anything else that con-
demned it—one of the men who were in favor of it was the
Secretary of War, Mr. Woodring, whom the Senator from
North Dakota commends so highly here today.

Mr. NYE. Mr. President, will the Senator yield?

Mr. MINTON. I yield.

Mr. NYE. It seems to me that there ought to be a clarify-
ing of the facts that existed at that time. Up to the very
hour of the issuance of the orders which required American
industrialists to extend aid to the French mission, I might
say that within the Government of the United States the
most violent foe of the policy which was then being under-
taken to give aid and American military supplies to France
and to England was the Secretary of War, Harry Woodring.

Mr. MINTON. Mr. President, it so happens that Mr.
Woodring appeared before the Military Affairs Committee, of
which I happen to be a member, and said just the cpposite of
what the Senator from North Dakota is now saying.

Mr. NYE. Mr. President, will the Senator yield?

Mr, MINTON. I yield. | AR

Mr. NYE. I wish the Senator would disclose whatever he
has which would reveal that Mr. Woodring, up to the time the
order was issued making these advantages available to the
Allies, held the view which the Senator says he held.

Mr. MINTON. Let the Senator be patient. He asked me
to sit around for 30 minutes and wait on him. I waited for
an hour, but he rever revealed the facts which he said he
would reveal. The Senator will have to wait only a moment,
and I shall read from the record what Mr, Woodring and
General Marshall had to say about this matter. At that
time the Military Affairs Committee was investigating this
matter pursuant to a resolution introduced by the Senator
from Wisconsin [Mr. La ForLerTEl. It was not investigating
the particular incident of the sale of planes in the first in-
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stance, but the whole question of selling planes and war
materials to nations engaged in war.

Mr. NYE. Then the Senator is not arguing that Secretary
Woodring was originally supporting the cause of making
American military advantages available to the Allies, or to

. any countries abroad?

Mr. MINTON. Mr. Woodring was in favor of it, and he
said so. I read from the record of the hearings:

Mr. Woobring. Well, it is our honest belief that the increased
orders that are coming from foreign governments, both for arms,
ammunition, and implements of war, and particularly aircraft, are
creating a capacity that our appropriated funds could not possibly
create, It would take millions and millions and billions of dollars
of the taxpayers’ money to create the capacity that is being created
by these incoming orders, which give us a capacity that is un-
doubtedly in the interest of the national defense of this country.

And so on, at further length.

General Marshall, Chief of Staff, supported Mr. Woodring
in that statement; and as the concluding questions in Gen-
eral Marshall’s testimony I asked him if he agreed with Mr.
Woodring in his observations and conclusions about the
selling of materials to foreign governments. I asked General
Marshall the following guestion:

Senator MinToN. You agree, then, with the the Secretary of War
that the purchase of arms, ammunition, and implements of war,
including aircraft, by foreign countries is not in any way a threat
to our protection?

General MarsaALL. Yes, sir.

Senator MinToN. You agree with the Secretary of War that no
military secrets of war of any kind are being revealed to the
purchasers?

General MarsHALL, Yes, sir,

Senator MinToN. And it is your opinion that this program that
is now developing and being carried on due to the purchase of
materials and supplies by foreign governments is definitely helping
our program and decreasing the cost to this Government?

General MagsgALL, Most emphatically I do, sir,

So when we look at the record and find out what Secretary
Woodring had to say, his words before the Military Affairs
Committee do not bear out the insinuations of the Senator
from North Dakota.

Mr. NYE. Mr. President, will the Senator yield?

Mr, MINTON. I yield.

Mr. NYE. Still the Senator from Indiana does not directly
answer the guestion as to when Mr, Woodring did favor this
kind of a program and when he did not favor it. Up to the
time the orders were written over his head by the Commander
in Chief, Secretary Harry Woodring was a violent foe of the
program of making these advantages available to foreign
governments.

Mr. MINTON. The Senator has no evidence of that kind,
and I challenge him to put it into the Recorp today, tomor-
row, or any other day. I have put into the Recorp the state-
ment of Secretary Woodring, made upon his responsibility as
Secretary of War, when he appeared before a responsible
committee of the Senate investigating the very matter about
which the Senator from North Dakota has been talking. We
were investigating, under a resolution submitted by the Sen-
ator from Wisconsin [Mr, La ForLLeTTE], whether or not the
sale of supplies by this country to the Allies was in any way
hampering the program of the United States, and whether
or not the War Department was in accord with that program.
Secretary Woodring appeared before the committee and tes-
tified as I have read from the record. At the conclusion of
the testimony of General Marshall, who was supporting Sec-
retary Woodring in everything he had said, I asked him the
categorical questions which I have just read into the REcorb.

So we find that the record of Secretary Woodring and the
record of the War Department, from the Secretary of War to
the Chief of Staff himself, has always been the same. They
were of one accord as to the sale to the Allies of materials,
supplies, and ammunition, and especially aircraft. But the
Senator from North Dakota, in his most insinuating manner,
insinuates into the Recorp that the Secretary of War, Mr.
Woodring, was opposed to that program, and that that was
probably one of the things responsible for his retirement from
the Cabinet. He insinuates into the Recorp that Mr. Wood-
ring was opposed to sending the boys to Europe to die in the
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shambles of the battlefields of Europe. There is nothing in
the record to show that Mr. Woodring ever said anything of
the kind. The Senator insinuates into the Recorp that Mr.
Woodring was probably asked to resign because he was asked
to reveal to somebody the bomb sight. Yet the Senator from
Kentucky called General Arnold, the head of the Air Corps,
who has this secret in charge and who guards it jealously,
and he told us, no longer than half an hour ago, that the
secret had been revealed to no one; and yet the Senator from
North Dakota insinuates it into the Recorb.

Mr. NYE. Mr. President, will the Senator yield?

Mr, MINTON. I yield.

Mr. NYE. The Senator from North Dakota did not insist
that the secret had been revealed to anyone.

Mr. MINTON. Oh, no.

Mr. NYE. What I said, and what I repeat, is that in all
probability the Secretary of War was asked to make the secret
bomb sight available to the Allies, as other advantages have
been made available.

Mr. MINTON. Again, I should like to have the Senator
from North Dakota produce the evidence on that score. It is
just another insinuation by the Senator from North Dakota
which finds its way into the REcorp—an insinuation which is
not backed by any facts or any evidence. It is just like his
insinuation on the floor in a speech he made a few months
ago to the effect that war would not break out in Europe
unless the “go” sign were given in America.

Mr. SCHWELLENBACH. Mr. President, will the Senator
yield?

Mr, MINTON. I yield.

Mr. SCHWELLENBACH. The Senator from North Dakota
takes the position that probably the reason for the resigna-
tion or retirement of Secretary Woodring was that he was
asked to reveal the bomb sight. The Senator from North
Dakota has no more proof of that than he has of any of the
other statements he has conjured out of his imagination this
afternoon. He has built up a case. He has taken as his
major premise the assumption that Ambassador Bullitt told
the French Government that if they went to war for the pro-
tection of Poland we would come to their assistance and
render military aid, even to the extent of a declaration of war.
He had not one single word of evidence to submit to the
Senate which would be accepted by the most remote justice
of the peace in the country, to support that statement, yet he
made that the major premise of his whole argument.

For most of the afternoon he has made use of his imagina-
tion, conjuring up stories, and saying that some mysterious
person, whom he would not compromise by making his name
public, appeared in his office and gave him a statement to
that effect. He used a confidential statement which some
newspaperman was supposed to have sent around the country,
never once revealing the sources of his information. In the
mind of the Senator from North Dakota, in this period of
national and international trouble that may be the sort of
statesmanship which he can accept as his type of statesman-
ship.

I think that this is a time when Members of the Senate of
the United States and persons high in public life in this
country should exhibit some restraint in their statements.
Not a single word has been uttered by the Senator from North
Dakota this afternoon which shows the slightest basis of evi-
dence to prove any of the conclusions which he asks us to
reach, The very argument he made when he said that prob-
ably the isolationists would be blamed for the fact that
France suffered defeat, and the argument which he made in
defense of himself and others whom he may include in that
category, were a complete and positive answer to all the
arguments he had been making up to that time. He asked,
“Why should the Government of France recognize the ability
of the isolationists to stop military assistance from the United
States?” He said that France knew what we had in this
country; that France knew our lack of war preparations;
and that France was familiar with the Constitution of the
United States; and yet he wants the press to spread the word
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throughout the United States today, on the basis of informa-
tion the source of which he says he will not reveal, that the
Government of the United States, acting through the Presi-
dent and the Ambassador to France, led France and England
into this war, and is wholly responsible for the whole situ-
ation which exists in Europe today.

I think the time has come when there is some responsibility
upon the Members of this body to recognize that they must
deal with facts, and deal with them upon a responsible basis,
and not depend upon their imaginations or their desires for
political preferment. These are critical times, and the people
of the country are entitled to have these times considered
in a careful and serious way by the leaders in our national life.

Mr. MINTON. I thank the Senator from Washington. Of
course, the whole speech of the Senator from North Dakota
was merely one insinuation after another—one insinuation
piled up on top of another. He even said the President of the
United States has promised England and France a declara-
tion of war. Who was his authority? Mr, Henning, the
correspondent of the Chicago Tribune? The Senator from
North Dakota may take the Chicago Tribune for authority
if he desires, but I shall ask to be excused from accepting
that authority.

The Senator from North Dakota said that because the
Senator from North Carolina [Mr. REynoLps] had submitted
a resolution to summon the Ambassador to France, Mr, Bullitt,
to appear before the Foreign Relations Committee, forsooth
Mr. Bullitt flew away to Europe, when the fact is that Mr.
Bullitt had had his plans made for weeks, and had his reser-
vations made days ahead, and he went only on schedule time.
But the Senator from North Dakota insinuated that Mr. Bul-
litt was flying away to France to evade appearing before the
Foreign Relations Committee of the Senate. So it is that the
Senator from North Dakota insinuates and insinuates, and
tries to lead the country to believe that things which germi-
nate only in his fertile brain are facts.

The Senator from North Dakota said the United States
had led France and England into the war—led them into
the war—had induced them to go into the war. What did
the United States have to do with the violation of Czecho-
slovakia? What did the United States have to do with the
“plitzkrieg” in Poland? What did the United States have to
do with the invasion of Norway and Denmark? What did
the United States have to do with the overrunning of Bel-
gium and Holland? What did the United States have to do
with crushing the very life out of France today? Yet the
Senator from North Dakota says the United States led
France and England into this war.

Mr. President, I should be ashamed to make such a charge
against America as that America would lead France and
England to the shambles of a great war, and to the very
brink of destruction, and itself assume no responsibility in
the matter. Of course America did not make any such
promises. Of course, America did not lead England and
France into war, and, of course, America knows that America
is not going into the war of England and France until it
becomes America's war; and the Senate of the United States
and the President of the United States are not going to lead
America into any war that is not America's war.

The Senator from North Dakota is a great isolationist. I
have the utmost respect for certain sincere gentlemen who
entertain views along that line; but I point out that at this
juncture in the world’s history isolationism has not led to
peace. Certainly Holland was isolationist. Certainly Bel-
gium was isolationist. Certainly Denmark was isolationist,
&nd Norway, and little Luxemburg; but they were invaded,
and cruelly overrun, and crushed to death. No, Mr. Presi-
dent; isolationism does not lead to peace. The world today
knows the sad lesson that isolationism leads to war, total
war; and right here on the floor of the United States Senate
the greatest impetus to isolationism was given in 1919 or
1920, following the World War. Right here upon the floor
of the United States Senate isolation was first sowed and
nurtured and started on its way.
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We went out in 1917 and 1918, 3,000,000 fellows like
myself, under the cry that we were fighting a war to end
war; that we were fighting to make the world safe for de-
mocracy. I believed that then. I believe it now. But I say
to you, Mr, President, that while we won the victory on the
battlefields of France, it was lost here in the United States .
Senate. Right here, Mr. President, when the League of Na-
tions was turned down, the only constructive plan for col-
lective security was destroyed, and right here we embarked
upon a policy of isolationism, and isolationism became not
only America’s policy but the policy of everybody but Adolf
Hitler and Mussolini and possibly Stalin, the heads of the
totalitarian countries of Europe.

Today the path of isolationism has led to what? Not to
peace—not even to war as we once knew it—but to total war as
Hitler wages it in Europe today.

So, Mr. President, I am sure we are not to be concerned
about whether Mr. Hitler would get mad if we should call him
names. We certainly should not be much concerned about
whether Mussolini would get mad if somebody should eall him
names. I do not particularly approve of the name-calling
process, but I do not think it makes any difference to Hitler.
I do not think it makes any difference to Mussolini. We might
call them all the names in the book and we could not stop
them. We could not deter them, and it would not make any
difference; and we could keep our sweet mouths shut and say
nothing about them, and they would pursue their own evil
way in their own manner. So while it may be unbecoming of
us to stand off 3,000 miles and call somebody names, I do not
think it makes any difference in the international affairs of
the world with Mr. Hitler or Mr. Mussolini. I do not think
they were called any names in Holland. I do not think they
were called any names in Belgium, or Denmark, or Norway, or
Czechoslovakia, or Poland; and look at those countries today.
They kept their sweet mouths shut. They even answered the
Gallup poll that Mr. Hitler conducted over there to determine
whether or not the little nations clustered about him were
afraid of him. They all came in trembling and put their bal-
lots in the box and said, “Oh, no, Mr. Hitler; we are not afraid
of you—not much.” Today we know the sad truth, that it
does not make any difference what you stand for, what you
believe in, what you do or do not do, if you happen to get into
the path of the evil genius whose indomitable will rules a
great part of the world today.

The Senator from North Dakota criticized Mr. Bullitt. He
criticized this administration. He criticizes us about our
preparedness, and he criticizes us about our failure to prepare.
The Senator from North Dakota said that the group to which
he belonged never voted down a battleship or a plane. Per-
haps they did not, but it was not their fault. They voted
against every one of them.

Mr. President, when Mr. Bullitt came back here in 1939, at
the beginning of the year, and when Mr. Kennedy came back
from the Court of St. James’s and met in what was supposed to
be a secret session with the Military Affairs Committees of the
Senate and House, and told them of the critical situation in
Europe, who was it that scoffed at Bullitt? Who was it that
scorned the advice of Kennedy? The Senator from North
Dakota and his colleagues who believed as he believed. Who
was it that pooh-poohed the ideas of Mr. Kennedy and Mr.
Bullitt that Hitler was in a position to overrun Europe and
had the power to do it? The isolationists, the Senator from
North Daketa and his colleagues.

Mr. President, the Senator from North Dakota criticizes
Mr. Bullitt for staying on in Paris. That is just what Mr.
Herrick did in 1917 and 1918 when the Government of France
left Paris and moved to Bordeaux. Mr. Herrick remained
in Paris. That is exactly what Brand Whitlock did in Bel-
gium when Belgium was overrun by the Germans and took
Brussels, and overran practically the whole country. Brand
Whitlock remained. Yet the Senator from North Dakota
insinuates again that there must have been some sinister pur-
pose on the part of Mr. Bullitt in remaining in Paris. He also
intimates that Mr. Bullitt burned all the records. I suppose
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the Senator from North Dakota would not want him to turn
them over to Hitler, who was knocking at the door, who was
getting ready to come into Paris.

Mr. NYE. When did I cast any aspersions this afternoon
regarding the burning of the records by Mr. Bullitt?

Mr. MINTON. Was I asleep? Am I walking in my sleep,
too? [Laughter.]

Mr. NYE. I have very vivid recollection of the Senator
from Missouri [Mr. Crarg] making a point of that kind, but
it was not a part of my remarks.

Mr. MINTON. I must appeal to the Recorp. If the Sen-
ator did not say it, and if the Senator did not insinuate.it, if
the Senator did not make those remarks, then I apologize,
but I think the Recorp will show that the Senator did.

Mr. CLARK of Missouri. Mr. President, will the Senator
yield?

Mr. MINTON. I yield.

Mr. CLARK of Missouri. I do not recall what the Senator
from North Dakota said, but I did call attention to the fact
that the American Ambassador to France had not accom-
panied the French Government when the French Govern-
ment left the seat of government at Paris, that he had re-
mained in Paris and had burned all the diplomatic corre-
spondence instead of removing it, including his code book.
If the Senator from Indiana desires to make anything out of
that suggestion, I shall be very glad indeed to have him
do so.

Mr. MINTON. All I care to make out of it is that I think
Mr. Bullitt acted wisely.

Mr. CLARK of Missouri. I do not.

Mr. MINTON. Then what is the argument about it?

Mr. CLARK of Missouri. I say I do not think the Ambas-
sador acted wisely.

Mr. MINTON. The Senator does not think he acted
wisely?

Mr. CLARK of Missouri. I do not.

Mr. MINTON. The Senator thinks he should have turned
them over to Hitler?

Mr. CLARK of Missouri. I do not. I think the Ambassa-
dor to France should have pursued the course pursued by
other diplomatic representatives in France and removed his
diplomatic correspondence, including his code book and
himself, and accompanied the French Government, to which
he was accredited, instead of throwing the burden upon an
American diplomatic representative accredited fo another
nation, Poland, to represent the United States at the seat of
government of France.

Mr. MINTON. Of course, Mr. Biddle had formerly repre-
sented us at Warsaw, and was in Paris, and had been ac-

credited secondarily there to assist Mr. Bullitt, to help him -

with his manifold duties there, and Mr. Biddle had retired
with the Government of France, first to Tours, and I think
perhaps on down to Bordeaux. But I say again that this
was not without precedent., It is the same thing Mr. Myron
T. Herrick did in 1917 and 1918, it is the same thing Mr.
Brand Whitlock did in Belgium. So there was nothing un-
usual about what Mr, Bullitt did under those circumstances.

I wish to revert again to the statement of the Senator
from North Dakota that he and his isolationist friends had
not voted down a single ship or a single plane. No; they did
not vote them down, but if they had had enough votes they
would have. In 1938, when we had before us the Navy
appropriation bill, to build the program which was outlined
in 1938, to establish a navy in defense of the shores of the
United States, and to appropriate money for that, how did
the Senator from North Dakota vote on that appropriation
bill? He voted “no.”

In 1938, when he cast that vote, he was accompanied by
all of his isolationist friends, including the Senator from
Michigan [Mr. VaANpENBERG], Who at least has had the cour-
age and the sincerity and the honesty to turn about and go
in the other direction when he saw his couniry in danger.
But the Senator from Michigan stood over in his place, and,
with his great, booming voice, and his powerful eloguence—
I hear him now, the great isolationist voice of the United
States—when we were trying to enact legislation to protect
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the shores of the United States, no longer ago than 1938,
standing on the other side of the aisle and shouting, “What
are we going to do with this super, super Navy?” Will there
ever cease to ring in the Halls of the United States Senate
those words of the eloquent Senator from Michigan as he
said, “What are we going to do with this super, super Navy?”
And the Senator from North Dakota voted with him, to try
to keep us from building up the Navy, the first line of de-
fense of this country. 3

In 1939, when the Navy expansion bill was before the
Senate, the Senator from North Dakota voted again against
a navy for this country, and the only naval bill for which
he has ever voted he voted for the other day, when we had
the Navy bill before the Senate.

When we had before us on the 6th day of March 1938 the
aviation expansion program, and we wanted to amend the
bill so as to increase the number of planes from 5,000 to 6.000,
was the Senator from North Dakota ready and willing to cast
his vote for war planes to defend the shores of the United
States? Not at all. The Senator voted against the amend-
ment.

Mr. CLARK of Missouri. Mr. President, will the Senator
yield?

Mr. MINTON. I yield.

Mr. CLARK of Missouri. I voted in exactly the same way
the Senator from North Dakota voted, and both of us voted in
accordance with the recommendation made to the Committee
on Military Affairs, of which the Senator from Indiana was
a member, by the chief of the military air force, General
Arnold, when he testified that 5,500 planes, instead of 6,000,
was entirely adequate for national defense at that time.

Mr. MINTON. At least the Senator from Indiana must
have credit for seeing the light, when the Senator from Mis-
souri and the Senator from North Dakota could not. I voted
for more airplanes and the Senator from Missouri and the
Senator from North Dakota voted for fewer.

Mr. CLARK of Missouri. Mr. President, will the Senator
yield further?

Mr. MINTON. I yield.

Mr., CLARK of Missouri. That is entirely true; but I do
not think the Senator from Indiana will deny that both the
Senator from North Dakota and I voted in exact accordance
with the recommendations of the President of the United
States and the testimony of General Craig, the Chief of Staff,
and General Arnold, the chief of the military air force, until
the last minute, when the suggestion was made that we
might just as well increase the limit without increasing the
cost.

Let me say also that, as a matter of fact, under the policy
of transferring planes to other nations, we have not anything
like the number of planes we authorized, and which we were
assured at that time we would have, either with 5,500 planes
authorized or 6,000 authorized.

Mr. MINTON. I still say that I voted for more planes than
the Senator from Missouri did. [Laughter.]

Mr. CLARK of Missouri. If the Senator will permit one
further suggestion, merely standing here and voting for planes
does not make planes, if at the same time the Senator votes
to authorize the transfer to some other country of planes
which we might have and might need.

Mr. MINTON. I do not think there has been any transfer
of planes that has hurt this country. For every plane that
has been transferred or might have been transferred we have
one on the way which is a better plane than the one we trans-
ferred, which will prcbably cost us a little less money.

Mr. PEPPER. Mr. President, will the Senator yield?

Mr. MINTON. I yield.

Mr. PEPPER. Does the Senator know anything to the con-
trary of the statement that was made to the junior Senator
from Florida today at noon by the junior Senator from New
York [Mr. Mean]l, who is acquainted with the productivity of
the Curtiss Co. in Buffalo, who stated that when the program
of allowing planes to go to Europe was inaugurated, they were
turning out one plane a week, that thereafter they began to
turn out one plane a day, and since that time they have been
able to turn out five planes a day?
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Mr. MINTON. Of course, that was made entirely possible
because foreign governments were placing their orders for
planes here. If the plane manufacturers had had to depend
on the orders of the American Government alone, and of the
commereial airplane users in this country, they could never
have built up the airplane-producing capacity we have today.
It was for that reason that Secretary of War Woodring and
the Chief of Staff, General Marshall, and the head of our Air
Corps, General Arnold, all approved of the plan of selling
these airplanes to foreign countries.

Mr. CLARK of Missouri. Mr. President, will the Senator
yield?

Mr. MINTON. I yield.

Mr. CLARK of Missouri. The Senator is a member of the
Committee on Military Affairs, and he was certainly present
at the meeting of the Committee of Military Affairs in which
Secretary of the Treasury, Mr. Morgenthau, and the Secre-
tary of War, Mr. Woodring, almost engaged in a fist fight
about what had been the trend of the War Department’s rec-
ommendations, and in which it was finally admitted that the
‘War Department’s recommendations originally made by Gen-
eral Craig as Acting Secretary of War had been overridden by
higher authority.

While it is entirely true, as it appeared from the record at
that time—and I do not know what record the Senator is
reading from, because the Senator knows the record was
“jimmied with” several different times—the Senator as an
eyewitness and earwitness will recall that it was in the testi-
mony that General Craig, as Acting Secretary of War, very
strenuously opposed the transfers to any foreign power of
planes that might be necessary or useful to the United States
itself, but afterward at a meeting at the White House, at
which the Secretary of War and the Secretary of the Navy
were present as well as General Craig, the objections of the
War Department were overruled, and therefore finally at
long last the War Department officials gave in, and gave
their adhesion to a principle which had been ordered by the
Commander in Chief of the Army and Navy.

Mr. MINTON. Mr. President, that is not my recollection
of the record, and it is certainly not the record that was
made before the Military Affairs Committee.

Mr. CLARK of Missouri. Mr. President, if the Senator
will recall, the record was made three or four different times.
The original hearing, if the Senator will recall, was held in
executive session, and, in spite of the fact that at the open-
ing of every session, I had given notice that at the conclu-
sion of the hearings I intended to move to make the record
public, that was voted down, and it was necessary to start
all over again, hold an entirely different set of hearings,
allow everybody to come in and testify all over again, change
their testimony if they wanted to, and then correct their
testimony before it was published, and the original testi-
mony, as I think the Senator from Indiana will recall, and I
am certain every other member of the Military Affairs Com-
mittee will recall, was never published and never made
public.

Mr. MINTON. Mr. President, I will certainly not join
the Senator from Missouri in any insinuations with respect
to the chairman of the Military Affairs Committee [Mr.
Suaepparp], who conducted those hearings.

Mr. CLARK of Missouri. No; if the Senator will permit
me, I certainly do not wish to make any insinuations with
respect to the chairman of the Military Affairs Committee.
He acted by authority of the Military Affairs Committee in
failing to make public the original testimony and in taking
an entirely different set of hearings, and also in submitting
to the witnesses their testimony for correction as they
pleased and for deletion as they pleased. I do not think
that any member of the Military Affairs Committee at that
time would have accused the chairman of the Military Affairs
Committee of doing anything improper, but I do say that the
original testimony was never made public.

Mr, MINTON. I will say to the Senator from Missouri
that my recollection does not agree with his, and that, if
the original hearings were not made public, it was not be-
cause there was anything to conceal. And if they were not
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made public, the subsequent records were made public and
the hearings were wide open, and I was in favor of wide-open
hearings, as was the Senator from Missouri. So they all came
in and heard the story, and the newspapermen were there
and reported it, and we all know that the War Department
was in one accord about the sale of this material. Secre-
tary of War Woodring, as I read from this other hearing, in
March of 1940, appeared before the committee and testified
that the program had his wholehearted approval. Not only
dti}d he so testify, but General Marshall testified to the same
thing.

So, Mr. President, coming back to this increase in the air
program, when it came to the final passage of the bill, the
Senator from North Dakota and the Senator from Missouri
were among the eight who voted against it. The Senator
from Missouri said a while ago that he was voting for what
the War Department wanted and what the President of the
United States had recommended, but when the bill came
for passage he did not vote to increase the defenses of this
country by a single airplane. That appears in the REcorp
of March T, 1939. There were only 8 votes cast against the
hill, and 77 votes were cast in favor of it.

So, if we do not have fewer ships today than we once
had, if we do not have fewer ships today than we should
have now, it is not the fault of the Senator from North
Dakota. He voted against every appropriation bill for the
Navy since I have been in the United States Senate. If
we have enough airplanes today to defend America, it is not
the fault of the Senator from North Dakota or the Senator
from Missouri. They voted against the airplanes to defend
this country.

Mr. CLARK of Missouri. Did the Senator ever hear of my
voting to transfer ships that were needed for the defense of
the United States, according to the testimony, to any foreign
power?

Mr. MINTON. No. The Senator voted for none. We
should not have any to transfer to any foreign power, ac-
cording to the way the Senator voted.

Mr. CLARK of Missouri. The Senator does not intend to
make that statement?

Mr. MINTON. Here is the record.

Mr. CLARK of Missouri. Wait a minute. I offered on the
floor of the Senate to vote for the recommendation of the
President of the United States and of the Chief of the Air
Service of the Army. When the Senator from Indiana and
some other Senators undertock to take an additional bite I
voted against the appropriation.

Mr. MINTON. And the Senator voted against any ap-
propriation.

Mr. CLARK of Missouri. That statement is not correct.

Mr., MINTON. Here is the record.

Mr. CLARK of Missouri. I voted against that particular
bill, Mr. President, because I realized that a lot of war-
mongers were attempting at every step to increase the au-
thorization. I was willing to vote for any authorization that
the War Department would come here and say was necessary
for the national defense of the United States. I was not will-
ing to let the Senator from Indiana and other members of the
Military Affairs Committee increase the authorization above
what the War Department said was necessary.

Mr. MINTON. All right. If that is the Senator’s explana-
tion at this late hour it satisfies me.

Mr. CLARK of Missouri. Well, it was the explanation I
made at that time on the floor of the Senate.

Mr. MINTON. Yes. Well, the fact remains that the Sen=-
ator from Missouri voted for no planes, not even what the
War Department authorized and asked for, not what the
President of the United States recommended and asked for,
and what his colleagues on the floor voted for, but the Sena-
tor from Missouri was one of the eight who voted against the
entire bill.

Mr. CLARK of Missouri, Wait a moment, Mr. President.
Will the Senator explain what opportunity anyone had to
vote for the number of planes recommended by the War De-
partment excepting by voting against the committee amend-
ment on that occasion?
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Mr. MINTON. Now we have this picture of the Senator
from Missouri who, I know, wants to defend America. He
is not a warmonger. I am the warmonger, according to
the Senator from Missouri. I learned about war just as the
Senator from Missouri did. I am no more a warmonger
than is the Senator from Missouri. I have sons who are
eligible to carry the arms of their country today, and I am
not a warmonger, and I am not going to vote for war that
will send my boys or the Senator from Missouri’s boy into
war unless it is America’s war; and I will turn my back upon
my boys in shame if they turn their backs upon the flag of
their country that my grandfather fought and died for and
I offered my life for in 1917 and 1918.

Would the Senator from Missouri say the same thing?

Mr. CLARK of Missouri. If the Senator from Indiana
will yield, I will say the same thing.

Mr. MINTON. I am glad. I thank the Senator.

Mr. CLARK of Missouri. Wait a minute. The Senator
asked me a question. Let me answer. I will be very glad
to answer. I hope never to see the day—and I know that I
never will see the day when any son of mine will be the
first member of my family since the days of the Revolution,
and before the Revolution in this country when the United
States is engaged in war, who will not engage in the war as
a defender of the United States; but, Mr. President, I will
never cast my vote either to get into war or to take steps
leading inevitably into war, which will involve my son and
other men’s sons in a war, except in the defense of the
United States of America. I will never cast a vote, Mr.
President, that will take us along step by step, inch by inch,
and put us in the situation under the guise of measures
short of war, to the point where we will be engaged in a war.
And I call the attention of the Senator from Indiana to this
fact—that when we arrive at that point we will then not be
able to say whether we will send our Army overseas or what
we will do. When we have once cast the die by engaging
in a war, by sending our ships, by sending our naval ves-
sels and our air force to the attack we cannot then say,
“No, no; we will stop right here at the brink and not send
our men."” If that situation ever occurs and the United
States is precipitated into the war, it will not be by my vote;
but when it happens my boys will march out, and I will
march out with them.

Mr. MINTON. I will say to the Senator from Missouri
that he will be accompanied by me and my boys, if that is
any comfort to him. : :

Mr. President, I will not cast a vote to send the Senator’s
boys to war any more quickly than I would cast a vote to
send my boy to war—and that is not at all, unless it is
America’s war. But, God knows, America may not have the
choice.

Mr. CLARK of Missouri. Mr. President, will the Senator
yield?

Mr, MINTON. I do not yield fo the Senator from Missouri
at the moment. I shall be glad to yield later, if the Senator
wishes to interrupt me.

Belgium did not have the choice. Holland did not have
the choice. Denmark did not have the choice. Norway did
not have the choice. Czechoslovakia did not have the choice.
Poland did not have the choice. Luxemburg did not have
the choice. A man who starts out with the philosophy that
all democracies are decadent and should be destroyed, and
that his particular race of people are the chosen people to
rule the earth becomes a challenge to democracy everywhere.

I am not going to rush into the war. I am not going to go
over there and seek out Mr. Hitler on the shores of another
land. I only pray God that war will not seek us out over here,
on our own shores. But, Mr. President, I do not want America
ever to become involved in anybody’s war but America’s war,
for the safety, welfare, and defense of America.

I saw war in Europe. I saw how towns were leveled and
made a shambles. I saw the victims of the war. They were
carried down the road or trundled along in this vehicle or
that vehicle. Beside them came the refugees, the wounded,
the suffering, and the dying, in the shambles of war which
wrecked their beautiful land and leveled the houses that they

CONGRESSIONAL RECORD—SENATE

8805

called home. I do not want to see that condition come to
America. I do not want America ever to know war at all,
unless it be America’s war. But I hope that even such a war
will never be fought upon American soil.

I make but one plea. In the light of the speech by the
Senator from North Dakota, I plead that we shall not stand
upon the floor of the United States Senate and make unsub-
stantiated statements, which are not backed by the facts, in-
sinuating that others want to lead this country into war. I
confidently believe that no Member of the Senate or the
House of Representatives, and no man in the White House or
in the Cabinet, wishes to lead America into war. I believe we
are all patriotic. I believe we all love America above every-
thing else, and I believe we are all ready to do what we can
to defend America, standing upon America’s shores, defending
America to the last. My sole plea is that we accord to each
other the sincerity of purpose, patriotism, and high and hon-
orable position which we claim for ourselves. I claim it for
the President of the United States, as I claim it for myself
and my fellow Senators.

Mr. PEPPER. Mr. President, I know that if the spy system
of Hitler is functioning today as effectively as it has been
functioning every other day, by this time Hitler is pretty well
aware of the debate which has occurred in the Senate thus
far today.

Mr. BARKLEY. Mr. President, will the Senator yield to me
for just a moment?

Mr. PEPPER. 1 yield.

Mr. BARKLEY. I do not know how long the Senator in-
tends to speak.

Mr. PEPPER. Only a few minutes.

Mr. BARKLEY. I wanted to see if we could not obtain a
unanimous-consent agreement to limit debate on the pending
bill. We have spent the whole day discussing the European
war, and I am not making any complaint of that, though I
doubt whether we have accomplished much in the way of
legislation. I should like to get on with the bill, and I should
like to make an effort a little later to secure action on another
bill. I think Senators might now adjust themselves to the
possibility of a night session. I still hope that we may at
least begin to call the calendar.

I ask unanimous consent that during the further consid-
eration of the pending bill no Senator shall speak more than
once or longer than 20 minutes on the bill or any amendment.

The PRESIDING OFFICER (Mr. HiuL in the chair). Is
there objection to the request of the Senator from Kentucky
that during the further consideration of the pending bill no
Senator shall speak more than once or longer than 20 minutes
on the bill or any amendment?

Mr. McNARY. Mr. President, personally I have no objec-
tion to the request. I think the able Senator from Massa-
chusetts [Mr. Warsa]1, who is in charge of the bill, and other
Senators should be in the Chamber., I therefore suggest the
absence of a quorum.

Mr. BARKLEY, Mr. President, I do not want to interfere
with the Senator fram Florida, but I will say to the Senator
from Oregon that the Senator from Massachusetts told me
that he could conclude anything further he had to say on the
bill in 20 or 30 minutes. The suggested arrangement would
give any Senator 40 minutes in all.

Mr. McNARY. I withdraw my suggestion of the absence of
a quorum.

Mr. PEPPER. Mr. President, as one citizen and Senator of
this country, I am indeed sorry that Hitler will receive infor-
mation as to the remarks which have been made in this body
today, because they will give him—I am sure completely be-
yond the intention or design of any Senator who has spoken—
much consolation and considerable assurance; for his policy
has always been to divide his enemies and attack one of them
while he lulled into security another which he intended later
to attack.

I remember the fable of Aesop, in which a lion designing to
devour three bulls, finding them all together, thought he had
better not attack them at that time; so he stirred up dissen-
sion among them. He got them vying with one another, until
finally they separated, one in one corner of the field, another
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in another corner, and the third in a third corner, and singly
he devoured them. So Hitler now has considerable reason to
believe that the apostles of appeasement have already begun
to establish their leadership in the United States.

Senators are already saying, “We do not see any unavoid-
able necessity of conflict between this country and Hitler.
It may be he will not attack us. It may be there will be no
war with him in which we shall have to engage. It may be
he will relinguish his designs upon our country and our con-
tinent. Let us see if we cannot find some method by which
we can adjust our conflicts, attain some harmony of pur-
pose between Hitler and ourselves.”

Senators have not yet begun to hear the last of that argu-
ment. They will hear it day by day as the conflict grows
more crucial all over the world. If the British Empire col-
lapses and Hitler stands dominant astride four continents,
with his power the superior force in all the world, with lit-
tle nations cringing in their footsteps before the wicked eye
he may turn upon them, we shall hear yet other apostles of
appeasement say, “There is no use in our incurring his
enmity. He is a powerful man. His country is successful
in a marvelous ‘blitzkrieg.’ Let us stay on good terms
with him.” If that counsel prevails like a cancer that eats
‘out one’s vitals, our own will to defend ourselves is going to
be destroyed by the Chamberlains of the United States Con-
gress and the United States of America. Every argument
which the able chairman of the Senate Naval Affairs Com-
mittee made here today was made in the House of Commons
by Chamberlain, and by Baldwin, and by others who thought
as they did.

Mr. HOLT. Mr. President, will the Senator yield?

Mr. PEPPER. No; I decline to yield.

Mr. HOLT. I want to——

The PRESIDING OFFICER. The Senator declines to

eld.

% Mr. PEPPER. They were just as sincere as the able Sena-
tor from Massachusetts was today; and we who admire him
and love him know that he spoke from the bottom of his
heart. Does anybody question Chamberlain’s sincerity?

I happened to be in the House of Commons in 1938, and I
saw the telegram that was handed to Chamberlain by a mes-
senger from Lord Halifax, who sat in the Lords’ gallery and
Jooked down upon the Commons in session. At that time
Chamberlain was already speaking, thinking perhaps that he
would have to advise the Commons that there was no escape
from war. While he spoke, the telegram was put in his
hands. It was an invitation from Hitler to come to Munich
the second day after that day and sit down in consultation
with him.

Does anybody deny that Chamberlain was sincere? He
was trying to keep war away from Great Britain. He was
trying to save the fine sons of British mothers and fathers.
He was trying to keep the blood of Britons from pouring like
rivers around the earth. Gracious alive! Does anyone think
the Prime Minister of Great Britain would have tucked his
coattails behind an umbrella and, almost cowering, have gone
to Hitler’s castle upon a mountaintop and humbled himself
before that heartless man if he had not been trying to save
the blood of Englishmen?

He is not privately a coward. Chamberlain is a man of
peace, willing to give almost anything for peace. When he
came back from Berchtesgaden and reported to his people I
was in London, and saw the newspaper headlines, and heard
the radio announcements. I saw the people standing around
the bulletin boards. I saw clerks in stores so nervous they
could hardly wait on customers. They did not want war.
They were praying, every time they got on their knees, that
a just God would somehow or other bring civilization’s prin-
ciples to play in Hitler’s heart. They were trying to believe
what he told them; that all he wanted was to put Germans
back into the Reich and let Germans have the right to live
together.

The British are not cowards. Their history proves that,
They fought when things were well and when they were ill.
But old Chamberlain, honest of heart, said, when he got out
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of the airplane at the airport, when he held up the agree-
ment that he and Hitler had signed, “This means peace in
our time”—the peace he loved.

He believed Hitler, and he let him have Czechoslovakia;
and when Hitler got Czechoslovakia, that is when the Ger-
mans broke through to Paris. When they got Czechoslovakia
at Munich, when they stole it from old, trusting Chamber-
lain, that is when they got to Paris. That is what prostrated
broken and bleeding France today.

It was Munich. Had it not been for Munich, had the
democracies come together; had the people who have decent
sentiments in their hearts risen up with vigorous accord,
there would not have been any trampled France; there would
have been no crushed Belgium, no devastated Holland, no
vassal Denmark, no enslaved Norway, nor would there be
now the bloody brigands of Hitler and Mussolini who are
dividing up the world in a game of loot the like of which the
world has never seen.

And so these other appeasement apostles were sincere.
They said, “Let us get along with Hitler.” Right here in
this Capitol, in January of 1938, two eminent British visit-
ors came. I happened to be one of a group that sat down to
dine with them. In that conversation they said —and
they were supposed to be an influential group in Great
Britain—“Perhaps if we will just let Hitler have enough, his
appetite will be satisfied. Perhaps our fault heretofore
has been in not giving him enough as fast as he asked for
1t.”

They wanted peace, also, when they proposed that policy;
so, Mr. President, they let Hitler break through Czecho-
slovakia. He trampled down their defended and fortified
frontier. He took over the Skoda munition works, the
greatest in the world; and some of the big tanks that
broke through the line of forts in France were made in the
Skoda munition works which Hitler stole from Chamberlain
at Munich.

That is what appeasement got Great Britain. That is what
it got Czechoslovakia. That is what it got Belgium and all the
other vassal states of Europe which now cringe before the
sword of Hitler. Yet when I hear the chairman of the Naval
Affairs Committee of the United States Senate offer a justifi-
cation for Hitler today, I thought to myself, “My God! How
Hitler must smile when he hears that news.”

The able chairman of the Naval Affairs Committee said the
Versailles Treaty was the cause of this war. Mr, President,
the newspapers this afterncon tell of another armistice., It
is going to be laid down in the same railroad car at Compiegne
where Foch handed the terms to the German representatives
in 1918. The able Senator says that those harsh terms, which
later found fruition in the Treaty of Versailles, were what
angered the German people, struck them to the quick, and
imbedded in them an intense ambition to get revenge. If
harsh treaties, harshly imposed, cause war by leading to vin-
dictive and vengeful sentiments, let us see what an example
in magnanimity, in generosity, in Christian sentiment, Adoif
Hitler is going to exhibit in the terms of peace which he, with
his own bloody hands, hands to the French representatives in
the same railroad car, over the same table, where the Germans
received those terms in 1918. Let us see how generous Adolf
Hitler is, this great statesman. We shall see whether he
exhibits charity or whether he does not.

But, Mr. President, let us glance at the difference between
the victims of Hitler’s armistice terms and the victims of
Foch’s armistice terms.

The Senator from Massachusetts indicated that the Ger-
mans now are just trying to right a great wrong. That is
what the Germans say.

Wrongs to Germany’s military honor now righted, DNE says in the
afternoon paper.

DNB is the official German radio station. Well, Senators,
what wrong caused Germany to march into France in 1914?
Was there any old treaty of peace that had been inflicted
upon the Germans by any French conqueror that gave them
the cause they were trying to vindicate in 1914?
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Mr. HOLT. Mr. President, will the Senator yield?

Mr. PEPPER. No; I decline to yield.

Mr. HOLT. I want to answer the Senator.

Mr. PEPPER. I decline to yield.

Mr. President, the last war between Germany and France
before 1914 had been in 1871. Who imposed the terms of
peace in the Palace of Versailles in 1871? It was Bismarck,
the Iron Chancelor of Germany. The Germans were the
victors in that war. They exacted a billion dollars in gold as
an indemnity, as they occupied the heart of France.

What caused that war? Had France attacked Germany?
Had Frenchmen endeavored to take some of Germany’s
soil? Had they taken any of her colonies? What single
justification was there for the order which sent the Ger-
man legions across the boundaries of Belgium and France
in the summer of 1914, when citizens laughed and children
played happily upon the Champs d’Elysées in Paris, un-
suspecting so heinous a thing as a German attack?

Mr. President, there was no Treaty of Versailles in 1914
when the German columns crashed their way across Bel-
gium and France. The Germans wanted something then
just as they want something now. Then, after they, with-
out justification or excuse, had trampled down a major por-
tion of fair France, destroyed her beautiful cathedrals,
killed her women and children, murdered the soldiery of
the world, and driven the populations of Belgium and France
as fleeing refugees into the highways and byways; after 4
long years of cruel war, after the death of nearly 10,000,000
men, men dead never to live again mortal lives, eventually
the beast was beaten back to his lair, and his prey, his
bloody prey, lay scattered all over the face of the earth,
and the heart of humanity was wrung in anguish at what
suffering the Hitler of that day had caused, then, because
the victors, speaking the sentiments of retributive justice
for so heinous a crime, imposed a harsh peace, now, the
Germans say, “What a wrong they did us.”

Mr. President, that peace was made on the soil of France.
The German Army was on the soil of France when that peace
was made. The war was fought on the soil of Belgium and
France. Germany did not have to be rebuilt, her cathedrals
were not destroyed, her children had not seen the scourge of
war first-hand, her economy had not been disordered, her
fields had not been drenched in blood, where the machines
of war had seared every furrow with instruments of death
instead of life. No, Germany had not experienced that;
only France was the bleeding country which had borne the
brunt of this horrible invasion.

Now Hitler is going to right the wrong, is he? I would to
God he could right the wrong. I wish he could bring back
the leg of that smiling boy who talked to me in the cloakroom
here today. I wish he could bring back relatives and friends
of mine whom I loved almost like my own life. I wish he
could bring back sons of mothers who today must be wonder-
ing if we have forgotten the sacrifice they made. I wish
Hitler did have the power to right the wrongs of Versailles.
But the first wrong I want him to right is the wrong which
sent the German soldiery, without reason, justification, or
excuse, across Belgium, which Germany had sworn to save
inviolate; across France, which had given him no reason to
attack.

Think of the perfidy and the iniquity of his heinous effron-
tery, to make a spectacle in the forest of Compiegne today,
as if he had any cause to complain, a beast who already has
devoured millions of sons who lived in this generation. If he
got justice, if other wrongs were righted, he should be drawn
and quartered, and his blood spilled in every stream that
runs into every ocean of the earth, so that he would be
scattered as far as the orbit and the circumference of this
sphere.

For men, and Senators, chairmen of committees, to stand
here and talk about a nation with that creed, and leaders
with that principle, actuated by that policy, as if we could
grasp their bloody hand in friendship, makes me feel as if
priests apostate to their faith reached out to grasp the hand
of him who sold his master for 30 pieces of silver. I cannot
realize that Senators could speak of the doctrine of appease-
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ment, even in the Senate of the United States, or of making
peace with Hitler. We should not make peace with Hitler
if he had never even threatened our shores, if we profess to
be honorable men.

Mr, President, I have a paper here in which a story is told
which is of perhaps little interest to those who want to de-
fend America. It is the Washington Post, Thursday, June
20, 1940. That was yesterday. The article reads:

Reice Purs PressURE oN UrveUAY To HALT ANTI-NAzI DRIVE—

BreAR LIKELY IF GERMANS ARE DEPORTED—FEAR MONTEVIDEO MAY

EE Forcep To SUSPEND CAMPAIGN

MonTeviDEO, June 19 —Germany is exerting tremendous political
and economic pressure on the Uruguayan Government to halt what
Berlin calls an unfriendly anti-German campaign, and has threat-
ened to break off diplomatic relations if any Nazi leaders are de-

rted.
poPear is expressed here that this pressure will force the Uruguayan
Government to release Nazi leaders now under arrest and drop its
plans for energetic measures against Nazl organizations.

The German Government presented a strong diplomatic protest
to the Uruguayan Government Monday through German Minister
Otto Langmann, demanding immediate cessation of "unfriendly
agitation” against Germany. This protest is believed to have been
the cause of the Government’'s action in urging the Chamber of
Deputies to go into secret session Monday afternoon to receive a
report of its investigating committee.

WOULD LEAVE AT ONCE

Minister of Interior Manuel Tiscornia told last night's secret ses-
sion of the Chamber of Deputies that Julius Dalldorf, the “Little
Fuehrer for Uruguay,” had told him that if Dalldorf or other Nazi
leaders were deported, the German minister would ask for his
passports and leave the country immediately. Since Dalldorf is a
member of the legation staff as press attaché 1t is taken for granted
that this message was sent by Langmann.

Despite the Government's efforts to keep the investigating com-
mittee's report from reaching the public, the chamber voted to
issue a stenographic record of the secret sessions to the newspapers.

Now listen to this:

A plot for military selzure of Uruguay, existence in the German
colony here of Nazi military motorized groups operating more
than 100 motorcycles, and the fact that the Nazis attribute tre-
mendous importance to Uruguay as a base for operations in South
America are three of the outstanding conclusions of the investigat-
ing committee.

One more paragraph:

The committee proved alarming Nazi penetration in Uruguayan
Government offices, either by placing actual Nazi members in high
positions or controlling Uruguayans who occupy positions of
responsibility.

Mr. President, I shall not read the remainder of the
article, but it indicates that Germany is not waiting, except
for the time when she gets ready to attack the northern
part of this hemisphere.

In the United States of America “fifth columnists” are ex-
ploding bombs, blowing up our defenses. I dare say they
know every war plan we have, that they have seen the blue-
print of every ship in one way or another. They know how
leng it would take to mobilize; they know all the elements
of our weakness and our strength. '

Are we doing that in Germany? Are we trying to set up
an American Government in Germany? Are we saying, “Let
the bunds live in Germany; let us wear uniforms over there
and claim allegiance to the United States, and try to set up
a democratic government in Germany”? How long would
they last if that were tried? If we went over to one of
Germany’s neighbors and tried to set up propaganda ma-
chines and had a motorized cycle corps, how long would that
last?

Mr. President, only democracies lie by until the hand of
the avenger is ready to strike. Then we wake up and floun-
der around, wondering why we did not wake up earlier.

I shall not prolong this, except to say that in this week’s
issue of the United States News, beginning with page 7 and
running through pages 8 and 9, Senators will find an illumi-
nating discussion under the heading, “Nazis Already Invade
a Latin American Nation.”

A short time ago I made the statement on the floor of the
Senate that Hitler had already declared war against the
United States, and some Senators were shocked at that state-
ment. The United States adopted the Monroe Doctrine,
which looks to maintaining the integrity of the Western
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Hemisphere. Is what I refer to interfering with the integrity
of the Western Hemisphere? Is it in violation of the Monroe
Doctrine? Is it a penetration by force across the boundaries
of this continent? If it is, it is already a violation of the
Monroe Doctrine. And what have we done about it? Sena-
tors say, “No; I do not want to send my boy to shed his
blood in war.” They are talking about European war. What
will they do about Bolivia, Brazil, Argentina, Uruguay, or
some cther country in South America?

Suppose the Nazis take over the Government of Uruguay.
Suppose they then begin to build there an army, to build a
navy, and to build an air corps. Let us say that their planes
begin to cruise over one boundary and over another bound-
ary. Are we going to send our boys down there then? Are
our appeasement Senators going to say, “Oh, that is their
affair now”? Remember, Mr. President, that it is farther
from New York to Buenos Aires or Montevideo than it is
from New York to Moscow. Will we be willing then to send
any expeditionary force down to South America? We have
not sent one yet, but we know that the Nazis are already in
process of penetrating South America.

The appeasement champions said, “Let us not do anything”
at Munich. “That {s their affair.”

The appeasement champions said when the Nazis took
over Austria, “Let us not do anything. It is in Europe.”

When the Nazis took over Belgium the appeasement cham-
pions said, “No; let us not do anything. That is on the
Continent.”

When Holland was ravished, appeasement champions said
“Let us not do anything. That is across the seas from us.”

When the Nazis took over inoffensive Denmark the appease-
ment champions said, “Let us not do anything. That is out-
side our sphere.” :

When Norway fell into the grasp of the tiger’s claws the
appeasement champions said, “Let us not do anything. That
is far beyond the seas.”

When the Nazis crushed France the same champions of
appeasement said, “Let us not do anything. France belongs
to the Eastern Hemisphere, and we live in the Western
Hemisphere.”

And now, if Hitler destroys the British Empire, the same
champions of appeasement will say, “Let us not do anything.
That is another country.”

So, Mr. President, when the Nazis come to South America
these champions of appeasement will still say, “Let us not do
anything.” When they come to Uruguay they will say, “That
country is far away. Let us not do anything.” When they
come to Brazil the same champions of appeasement will say,
“Brazil is thousands of miles distant. Let us not do anything.”
When they come to Colombia and Bolivia and Paraguay and
Argentina and Chile they will still say, “Let us not do
anything.”

When they finally cross the borders and enter into Central
America, and finally begin to move their columns into Mexico,
and across the Rio Grande there will still be a few isolation-
ists left, there will still be left a few champions of appease-
ment, there will still be left a few so-called “defenders of
America,” who will not be willing to do anything until the
Nazis send their tanks and their airplanes and their infantry
and their motorized columns across the frontiers of our own
dear country.

Already we have lost our trade. The magazine to which
I referred says that one-half of all South American exports
go to Europe. The President is now recommending a $200,-
000,000 cartel to develop trade with South America. Who
is paying for the exports we have lost? The farmers and
the laboring men and the businessmen of the United States.
I say that Hitler has made us pay.

We have appropriated over $5,000,000,000 in the last 3
weeks. Hitler made the farmers and the laboring men and
the businessmen of the United States pay for it. We have
imposed additional taxes on American citizens. Hitler makes
them pay for that. We are already saddling ourselves with
the greatest burden we have placed on the backs of our tax-
payers in all our history of peace. Hitler makes us bear
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that burden. And the yoke that is being placed upon the
necks of our people will become more and more galling,

Hitler took our trade away from us, destroyed our Monroe
Doctrine, sent “fifth columnists” into every State and city of
North America, sent “fifth columnists” and Nazi troops into
South America, destroyed nearly every democracy on the face
of the earth, destroyed or took over their fleets; and Senators,
isolationists, Chamberlains, deluded appeasement champions,
will say, “Americans, be calm. There is no danger. Hitler is
likely to get in a good humor in a little while. Perhaps when
he has eaten up the smaller nations he will be satiated, and
let us alone. Perhaps his appetite will be satisfied. Perhaps
even his belly will be gorged eventually.”

Mr. President, a few years from now, when our standard
of living has been thrown back to that of 1835, when we have
compulsory military training, when our whole economy is
regimented, when freedom is lost in America, we may turn
around and ask, “Who lost it for us? Who took it away?
‘Who let this man steal it from under our noses?” And the
finger of America will point at just one class of men, the
men who could have seen but would not, the men who were
honestly deluded—yes, Mr. President, they will eventually
be recognized by the citizenry of America, by poor lone
mothers of America, weeping for their sons, hoping they
will come back from South America, from the jungles of the
Amazon. They will be weeping, weeping, wondering if their
sons will ever come back from where the real war mongers,
who are now the appeasement champions, sent them to rot
and to die.

So, Mr. President, let history judge who are the war-
mongers of this Congress and who are the defenders of this
dear country of ours.

COERCION OF CAMPAIGN CONTRIEUTIONS

Mr. HATCH. Mr. President, I dislike to interrupt the
debate which is going on to talk about a mere matter of legis-
lation pending in the Congress of the United States, but I
desire to read into the Recorp a bulletin which appears in
the afternoon’s Evening Star. I read:

The Senate Campaign Expenditures Committee reporfed today
that there was an abundance of evidence that many mflxsoun State

employees had been coerced indirectly into contributing to the
senatorial campaign of Gov. Lloyd C. Stark.

I know nothing about political conditions in the State of
Missouri. I do know that there is a bill pending in the House
of Representatives, which was passed by this body after some
few weeks of debate, on the 18th day of March, if I am not
incorrect in my memory, which would tend in some degree to
afford relief against such conditions.

Mr. SCHWELLENBACH. Mr. President, will the Senator
give the name by which that legislation is popularly known?

Mr. HATCH. I should prefer that the Senator from Wash-
ington would do that.

Mr. HATCH subsequently said: Mr. President, in connec-
tion with the legislation pending in the House of Repre-
sentatives which I mentioned a moment ago, when I read the
bulletin which appeared in this afternoon’s Star the sole in-
formation I had on the subject was just what the newspaper
stated. Since then the chairman of the Senate Committee
Investigating Campaign Expenditures, who is now in the
Chamber—and I was looking for him—came to me and told
me that the chief trouble and difficulty the committee has
in instances which he says are correctly revealed by this bul-
letin is that there is absolutely no legislation which will
enable the committee to do anything other than to give pub-
licity to its findings.

I am sure the Senator from Iowa [Mr. GrureErTE]l will
concur in that statement, and will also concur in the
thought that it is necessary for the Congress, either at this
session or at some other time, by adequate legislation, to go
as far as it can and do as much as it possibly can under the
Constitution to prevent such things as this happening.

Mr, GILLETTE. Mr. President——

Mr. HOLT. I yield to the Senator from Iowa.

Mr. GILLETTE. I am very glad to corroborate the state-
ment just made by the distinguished Senator from New
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Mexico about the bill to which he refers. The Senator who
now graces the chair, presiding over the Senate (Mr. MILLER
in the chair), as a member of the special committee, and the
vice chairman of it, knows that it is true that we would find
our work immeasurably aided if the legislation which has
been fostered, introduced, and sponsored by the Senator had
passed the House and were now the law of the land.

Mr. HATCH. Mr. President, will the Senator further

yield?
Mr. HOLT. I yield.
Mr. HATCH. I merely wish to say to the Senator from

Jowa that I had no thought of calling this special legislation
to the attention of the Senate. What I wanted to call to
the attention of the Senate was the evil which this bulletin
reveals.

MESSAGE FROM THE HOUSE

A message from the House of Representatives, by MTr.
Calloway, one of its reading clerks, announced that the
House had passed without amendment the following bill and
joint resolution of the Senate:

5.2047. An act to divest prize-fight films of their charac-
ter as subjects of interstate or foreign commerce, and for
other purposes; and

S.J.Res. 279. Joint resolution to amend section 4 of Pub-
lic Resolution No. 54, approved November 4, 1939, entitled
“Joint resolution to preserve the neutrality and the peace of
the United States and to secure the safety of its citizens and
their interests.”

The message also announced that the House had agreed
to the report of the committee of conference on the disagree-
ing votes of the two Houses on the amendment of the Sen-
ate to the bill (H. R. 9850) to expedite the strengthening of
the national defense.

The message further announced that the House still fur-
ther insisted upon its disagreement to the amendments of
the Senate Nos. 35, 36, 37, 38, and 39 to the bill (H. R.
9007) making appropriations for the Department of Labor,
the Federal Security Agency, and related independent agen-
cies, for the fiscal year ending June 30, 1941, and for other
purposes. .

The message also announced that the House had passed
the following bills, in which it requested the concurrence of
the Senate:

H.R.6572. An act to amend the Merchant Marine Act,
1936, as amended, to provide for marine war-risk insurance
and reinsurance and for marine risk reinsurance, and for
other purposes; and

H. R. 9899. An act extending the jurisdiction of the Civil
Aeronautics Authority over certain air-mail services, and for
other purposes.

HOUSE BILLS REFERRED OR PLACED ON CALENDAR

The following bills were each read twice by their titles
and referred, or ordered to be placed on the calendar, as
indicated below:

H. R.6572. An act to amend the Merchant Marine Act, 1936,
as amended, to provide for marine war-risk insurance and
reinsurance and for marine-risk reinsurance, and for other
purposes; to the Committee on Commerce.

H.R.9899. An act extending the jurisdiction of the Civil
Aeronautics Authority over certain air-mail services, and for
other purposes; to the calendar.

EXPEDITION IN NAVAL SHIPBUILDING

The Senate resumed the consideration of the bill (H. R.
9822) to expedite naval shipbuilding, and for other purposes.

Mr, HOLT obtained the floor.

Mr. CLARK of Missouri. Mr. President, will the Senator
yield?

Mr. HOLT. I yield.

Mr. CLARK of Missouri. During the remarks of the dis-
tinguished Senator from Indiana some controversy arose as
to what had actually happened in the Committee on Military
Affairs during the investigation of the sale to France of
planes designed for the American Army somewhat over a
year ago.
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I simply desire to call attention to what actually hap-
pened. The entire testimony before the Committee on Mili-
tary Affairs was taken in shorthand. My motion to make
that record public was voted down. Then, despite the tre-
mendous surge of popular opinion in favor of making the
record public, the record never was made publie, but a new
hearing was held, in which the witnesses were supposed to
repeat what they had said in the first hearing. Even the
second hearing did not completely and adeguately report
the testimony before the Military Affairs Committee.

I hold in my hand the record which was finally given out,
after two or three tries, after all the witnesses had testified
two or three times and two or three times had been afforded
the opportunity of correcting and deleting their testimony.
I hold in my hand the record of the hearings before the
Committee on Military Affairs of the United States Senate,
Seventy-sixth Congress, first session, on H. R. 8379. I invite
any Member of the Senate or any citizen of the United States
to examine that record and note the large number of in-
stances in which stars and asterisks are printed. I happen
to note one instance on page 210, two on page 211, three on
page 212, one on page 213, and various other instances in
which stars indicate that the essential testimony, to part of
which I referred this afternoon, has been deleted in the pub-
lication of the testimony. I call to the memory of the Sen-
ator from North Dakota [Mr. Nyel, the Senator from North
Carolina [Mr. REynoLps], and the Senator from Colorado
[Mr. Jornson], whom I happen to see sitting immediately
before me, some of whom are members of that committee,
certain facts and testimony of the very greatest importance,
which does not appear in the published testimony.

The Senator from Indiana has referred to the attitude of
the Secretary of War, the Honorable Harry H. Woodring.
In my opinion, Secretary Woodring was a very able and ex-
tremely efficient Secretary of War. He worked in closest har-
mony with the officers of the General Staff and the officers
who had responsibility for the military defense of the United
States. From the testimony which I heard as a member of
the Military Affairs Committee and what I read in the public
press, I am of the opinion that Secretary Woodring has been
sacrificed—for political purposes, of course, because a coali-
tion Cabinet was desired—but much more fully, because of
his objection to giving away instruments and weapons essen-
tial to the defense of the United States. There is no point
in the Senator from Indiana, the Senator from North Da-
kota, myself, or anybody else expressing his opinion as to
what the position of the Secretary of War was. I apprehend
that his position with regard to the conduct of the War De-
partment in the past few years may be best expressed in
the letter which he wrote to the President of the United
States in resigning. I have no personal knowledge of the
letter, and all I know about it is what I have seen in the
stories which have been printed in the newspapers, one of
which was ostensibly on the authority of the Secretary of
War, Mr, Woodring, some time ago.

Mr, President, I call attention to the fact that a very
unusual procedure has been followed in this case. Ordi-
narily the whole correspondence in connection with the res-
jgnation of a Cabinet officer is given out from the White
House as a matter of course. In this case the Secretary to
the President stated that the letter of resignation of the
Secretary of War was too personal to be made public. Per-
sonal to whom, Mr. President? Certainly the Secretary of
War, if he had assigned any particular personal reason, such
as illness in his family or personal illness, would have had
no objection to the letter being made public. As a matter
of fact, it does not appear that the Secretary of War had
any objection to the letter being made public. It seems to
me that possibly we can best arrive at. the position of the
outgoing Secretary—I will say the kicked-out Secretary,
who I think was a very great Secretary—by an examination
of the letter which he wrote the President when he resigned.

Something has been said by several Senators today about
the desirability of making public that communication. Let
me say, Mr. President, that if it is not forthcoming it is
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my intention, before the Senate adjourns tonight, to intro-
duce a resolution requesting the President of the United
States, if not incompatible with the public interest, to make
public the letter in which the Honorable Harry H. Woodring
resigned as Secretary of War.

Mr, MINTON. Mr. President, will the Senator yield?

Mr. HOLT. I yield.

Mr. MINTON. I merely wish to add to the Recorp that
while he was Chief of Staff, General Craig also agreed with
the policy of sélling airplanes and other materials to for-
eign countries. I read from General Craig’s testimony before
the Military Affairs Committee on the subject on the 28th
of January 1939:

General Graic. In reply to the Senator's inquiry regarding the
advantage we would derive from selling planes abroad, I think,
and have thought before, that it is the soundest kind of propo-
sition for the United States to seek the placing of its airplane
products in foreign countries. It would settle the question that
has been brought up about maintaining work on a permanent
basis In our factories. It settles the question, which is a terrible
bugaboo, of obsolescence of planes,

And so forth.

Mr. CLARK of Missouri. Mr, President, will the Senator
from West Virginia yield to me to permit me to ask the
Senator from Indiana a question?

Mr. HOLT. I yield.

Mr. CLARK of Missouri. The Senator from Indiana does
not contend, of course, that that conversation had any ref-
erence to the sale of planes actually in the possession of the
United States Army?

Mr. MINTON. Not at all.

Mr. CLARK of Missouri. I do not know whether or not
the Senator was present when I asked General Craig a ques-
tion before the committee, which question does not appear
in the record, I freely admit, but which I am sure certain
Members of the Senate who were members of the Military
Affairs Committee at that time will recall. I told General
Craig that I was not interested in the opinion of the General
Staff; that I myself had once been a member of the General
Staff, and that I knew that the opinion of the General Staff
was the opinion of the Commander in Chief, which he told
the General Staff to have, but that I was interested in his
opinion. General Malin Craig was a great Army expert, a
man for whom I had great respect, under whom I myself
had served. I asked General Craig the question:

Do you believe in selling any planes to forelgn powers which
appear to be necessary to the defense of the United States?

General Craig leaned across the table and banged his big
fist on the table, and said, “You know damned well I do
not.” I think certain Members of the Senate will be glad
to testify to that. I do not know whether or not the Senator
from Indiana was present at that committee meeting.

Mr. MINTON. Mr. President, if the Senator from West
Virginia will permit me——

The PRESIDING OFFICER. Does the Senator from West
Virginia yield to the Senator from Indiana?

Mr. HOLT. I do.

Mr. MINTON. I am sure I was present, as I was usually
present; and the appearance of the Senator from Missouri
at a Military Affairs Committee meeting was so infrequent
that I am bound to remember it. I think that probably
happened. :

Mr. CLARK of Missouri. I will say that during the time
I was a member of the Military Affairs Committee I never
missed a meeting.

Mr. MINTON., Neither did I.

Mr. President, for the sake of the record, and in order
to show that the Senator from Missouri [Mr. Crark], like
all the rest of us, is fallible, I read from the record before
the Military Affairs Committee on February 21, 1939. The
Senator from Missouri was not present. Those present,
according to the reporter’s record, were Senators SHEPPARD,
Logawn, MinToN, LEE, AUsTIN, GURNEY, and HoLMAN.

Mr. CLARK of Missouri. Mr, President, if the Senator
from Indiana desires to go into that subject, the Senator
very well knows the practice in the Military Affairs Com-
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mittee of meeting right outside the Senate Chamber; and
Senators walk in and walk out, depending on the condition
of business on the floor., Many of those sessions were held
while the Senate was in session, and at many of them I
was not present at the beginning of the session; but I do
not think there was a single one held during the time I
wtas on the Military Affairs Committee which I did not
attend.

Mr, HOLT. Mr. President, I did not rise to discuss this
question; but, in passing, I must comment upon the talk of
the Senator from Fiorida [Mr. Pepper]l. He said that we
isolationists—and I am an isolationist, and am not afraid to
say it publicly—were leading the country into war.

I fear he is badly mistaken. There is no danger from
the isolationists of our entering the war. The danger is from
the interventionists, these individuals who want to tear Hitler
apart and scatter his blood in every stream in the world, as
the Senator from Florida says. I do not want to see that
happen to anybody. As despicable as Hitler may be, as ter-
rible as he may have shown himself to the world to be, I
would not want to see his blood strewn to the world. I have
not reached the point of hysteria where I love to loock at
blood, gory blood, and take delight in seeing it spilled just
because I may disagree with somebody who has done wrong
and who we all admit has done wrong.

No; it is not the policy of appeasement that is going to
get this countiry into war. It is the policy of involvement
and intervention that is going to get this country into war.

I only ask that the people read the record of the speech of
the Senator from Florida when he says there is not one man
in Congress who would declare war. Read the speech and be
your own judge.

Mr. PEPPER. Mr. President——

Mr. HOLT. I yield to the Senator from Florida.

Mr. PEPPER. The Senator is making that as a deduction,
I am sure, and does not purport to quote any direct state-
ment which the junior Senator from Florida has ever made.
On the contrary, I have repeatedly stated in response to
questions of the Senator from West Virginia, and I believe in
a colloguy with the able Senator from Missouri [Mr, CLARK]
that the junior Senator from Florida would not declare war
against Germany or any other power. The Senator from
Florida does advocate, as the best way to defend America, to
remove America’s menace by aiding the Allies in every way
short of war that they can be aided to destroy Hitler in
Europe, so that we shall not have to worry about him in this
hemisphere.

Mr. HOLT. If aiding the Allies would require an act of
war, would the Senator from Florida go along on such an act?

Mr. PEPPER. I can answer that question definitely in
this way: I am willing to do everything except send American
soldiers, sailors, or marines abroad. :

Mr. HOLT. Would the Senator be willing to send the Navy
to Europe?

Mr. PEPPER. If they could go into some other country’s
Navy, if that country would man the Navy, I would be willing
to let some of them go, if the British would take them and use
them against Hitler, but not with American boys.

Mr. HOLT. Would the Senator be willing to turn our Navy
over to England?

Mr. PEPPER. 1 said some of the Navy.

Mr. HOLT. How much?

Mr. PEPPER. As much as I thought would crush Hitler
in Europe.

Mr. HOLT. But, if it took all of the Navy to crush Hitler,
would the Senator be willing to turn over all of it?

Mr. PEPPER. If I knew that all of it would crush Hitler,
we would not need any Navy.

Mr, HOLT. The Senator would take the Navy and send it
abroad. Then if the Senator says he is not interested in an
act of war, does the Senator mean to tell the Senate that
sending our Navy abroad in that way would not be an act of
war and constitute our entrance into war?

Mr. PEPPER. I answered the Senator a moment ago. I
am willing to do anything that the Commander in Chief of
our Army and Navy, the President, with his usual advisers,
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might be willing to do that would not involve sending a single
American boy as a soldier, sailor, airman, or member of the
Marine Corps.

Mr. HOLT. Does the Senator think we could send the
Navy abroad without involving America in war?

Mr. PEPPER. I did not say send the whole Navy.

Mr. HOLT. No; I mean, send any part of it.

Mr. PEPPER. I would be very glad to do that, and think
it would be a wise thing to do.

Mr. HOLT. The Senator favors, then, sending at least
part of our Navy into the battle zones of Europe?

Mr. PEPPER. I did not say that. I said I would be willing
to let the British have a part of our Navy which I thought the
Commander in Chief, in his opinion, would permit to go, it to
be manned by British sailors, and be operated as a part of the
British forces, in an effort to keep Hitler from spreading out-
side of Europe.

Mr. HOLT. Does the Senator say that would not be an act
of war?

Mr. PEPPER. It would depend on how Hitler was feeling
that morning as to whether it would be an act of war.
[Laughter.]

Mr. CLARK of Missouri.
yield?

Mr. HOLT. I yield.

Mr. CLARK of Missouri, Has anybody the slightest idea
on earth that if we were to send our Navy, either the whole
of our Navy or part of our Navy, or the whole of our planes,
or part of our planes, they would not be surrendered in any
sort of situation which might develop which involved the
surrender by the nation to which we sent them? In other
words, the proposition of the Senator from Florida is com-
pletely to denude the United States of its own defenses, piti-
ful as they may be.

Mr. PEPPER. Mr. President, the Senator states an inac-
curacy there, undoubtedly unintentionally, when he says the
Senator from Florida would denude this country of its naval
forces. We let them have a few mosquito boats, the value
of which was $3,000,000, in order to help in the defense of
Great Britain, letting them be sold by private enterprise;
and this morning you would have thought the world was
going to collapse, to hear some of the disturbance of Sena-
tors here in this chamber.

Mr. CLARK of Missouri.
yield?

Mr. HOLT. I yield to the Senator from Missouri.

Mr. CLARK of Missouri. If that was done in flat contra-
vention of a Federal penal statute, if the defenses of the
United States were taken away for the purpose of defending
anybody else—anybody in the world, no matter how much
we may sympathize with them—I say a criminal act was
performed, and I defy the Senator from Florida to tell me
why a criminal act was not performed, which ought to be
taken cognizance of hy the Department of Justice.

Mr. WHEELER. Mr. President, will the Senator yield?

Mr. HOLT. I yield.

Mr. WHEELER. As I read the speech of the Senator from
Florida a few days ago, his seven-point or five-point pro-
gram——

Mr. HOLT. Seven pillars of wisdom.

Mr. PEPPER. American defense, why not call it?

Mr. WHEELER. I understood he wanted to give the Presi-
dent power to abolish any laws on the statute books which he
thought the President might think he should abolish, and, of
course, if he had that power, the Senator from Florida would
set up a dictatorship in this country, and he would suspend
any criminal laws, or other laws. We would do away with
the Congress of the United States during that period of
time—excepting, perhaps, the Senator from Florida.

Mr. HOLT. That is correct. I intend to discuss that in a
moment.

Mr. PEPPER. Mr. President, will the Senator yield?

Mr. HOLT. I yield.

Mr. PEPPER. If I am not misinformed, the chairman of
the Senate Committee on Naval Affairs stated this morning

Mr. President, will the Senator

Mr. President, will the Senator
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that the naval authorities, in allowing these boats fo go to
Great Britain, acted within the authority of the law.

Mr. CLARK of Missouri. Mr. President, if the Senator will
permit me, he stated no such thing. He said that the naval
authorities claimed that they were not apprised of the ex-
istence of that statute. Of course, the Senator from Florida
being a graduate of the Harvard Law School is certainly
familiar with the fundamental legal principle that ignorance
of the law excuses no man. [Laughter.]

Mr. PEPPER. Mr, President, will the Senator from West
Virginia yield?

Mr. HOLT. I yield.

Mr. PEPPER. As I understood the explanation of the
chairman of the Committee on Naval Affairs, as more particu-
larly adverted to by the Senator from Louisiana this morning,
all the Navy had done was to alter a contract which it had
with a private shipbuilding firm for the construction of cer-
tain craft. They merely altered a contract, as they had a
right to do, and by the alteration of that contract they
allowed the shipbuilder to retain these ships which it had
been building under contract for the United States Govern-
ment. Then the private shipbuilder, being released from its
obligation to deliver those ships to the United States Govern-
ment, sold them to the British Government. Was that not
what they did?

Mr. HOLT. While the Senator is speaking, I should like to
ask him a question. Does he feel we can spare any of our
Navy to Britain?

Mr. PEPPER. There are two answers to that question.
We can spare them upon the same principle that was spoken
of by the able Senator from Louisiana, who is a member, as
I recall, of the Committee on Naval Affairs, and heard the
testimony offered by the Acting Secretary of the Navy to the
effect that they can build these boats in 6 months, I believe
he said, that they were trying by these experimental orders
to develop a shipbuilding capacity which would enable them
to build them in bulk, in mass.

Mr. HOLT. Those are mosquito boats, those which can be
built in 6 months. I mean the big boats, which really fight.

Mr. PEPPER. I am talking about the boats which were
sold and were the subject of criticism this morning.

Mr. HOLT. The Senator said he would send the Navy
over. Would he send any destroyers?

Mr. PEPPER. Just a moment. I stated on the floor this
afternoon that the junior Senator from New York [Mr.
Meap] told me today, being familiar with the Curtiss activi-
ties in Buffalo, that when this law was passed last year,
against which the isolationists in this body voted, at that time
saying that it would deplete our defenses if we let them be
sold over there, the Curtiss factory was building one plane a
week. Later on they began to turn out, under the impulse of
those orders, one plane a day, and now they are turning out
five a day. I understood the same principle to be applicable
to the case of the little mosquito boats which were the subject
of the debate this morning.

Now, as to the second part of the question, if in the opinion
of the Commander in Chief, who is responsible to the country,
under the Constitution, for our armed forces, they could be
sold without impairing our naval facilities for defense here,
then I would say “Yes.”

Mr. HOLT. Would the Senator also agree to do that with
the warships, the battleships?

Mr. PEPPER. I would apply the same principle; yes; to
any craft we had.

Mr. HOLT. That answer is just exactly what I thought
the Senator would say.

Mr. PEPPER. Just one moment, and I will answer another
phase of it. We have some old destroyers.

Mr. HOLT. Iam not talking about old ships. The Senator
says he wants to whip Hitler, and you have to whip him
with good boats.

Mr. PEPPER. I want to whip him with the old and the
new. We have some old destroyers that have been recon-
ditioned by the Navy.

Mr. HOLT. That is correct.
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Mr, PEPPER. I would be willing directly to sell the British
those destroyers if they would do them any good, and they
would pay for them, and deliver them under their own head
of steam, 3

I believe that crushing Hitler in Europe is so vital to
the United States that whatever could be done with the
approval of the Commander in Chief, advised by the Army
and Navy authorities, I am in favor of, because I know if
we destroy the danger at its source there is mo danger of
it spreading over here.

Mr, HOLT. The Senator even said it would take 6 months
to build these boats. But listening to him today, he would
have Hitler on the Panama Canal before long. First he
had him in France and England, then in Uruguay, in South
America and Central America, and, frankly, I am looking for
him in Washington tonight. Of course, it may be the Fourth
of July.

Mr, PEPPER. He has his agents in Washington tonight;
the Senator need not worry about that.

Mr, HOLT. I think that is correct, I do not deny that at
all, but if we are in the danger the Senator from Florida
says we are, why should he strip our Navy and our Army of
the defenses needed to stop Hitler, if he should come over
here?

The PRESIDING OFFICER. The Chair admonishes Sen-
ators who have the floor that an enforcement of the rule
has been suggested, and the rule provides that a Senator
may yield only for a question, and not for a running debate.
I hope no request will be made for an enforcement of the
rule.

Mr. PEPPER. Mr. President, will the Senator from West
Virginia yield?

Mr. HOLT. I yield.

Mr. PEPPER. How many miles is there in the coast line
of the Western Hemisphere for the American Navy to de-
fend, from the northern part of Iceland around the coast to
Alaska? 3 .

Mr, HOLT. I cannot answer that. I do not know.

Mr. PEPPER. Will the Senator believe it if I say that
the hydrographic service says it is more than 43,000 miles?

Mr. HOLT. I would believe that.

Mr., PEPPER. The Senator will admit that under the
Monroe Doctrine we have the obligation to defend with our
Navy the whole Western Hemisphere, does he not?

Mr. HOLT. That is correct.

Mr. PEPPER. What is the distance from Brazil to the
coast of Africa?

Mr. HOLT. The Senator is trying to teach me geography.
I cannot answer him. I do not know.

Mr. PEPPER. It is about 1,400 miles.

Mr. HOLT. The Senator from Arizona, who knows almost
everything, says 1,600.

Mr. PEPPER. Very well, let us say it is 1,600 miles. Is
it a shorter distance or a longer distance from the United
States of America to Brazil?

Mr. HOLT. I know that if we have 43,000 miles of coast
line to defend we cannot spare one destroyer, one mosquito
boat, one warship, or one plane. Let us keep them to defend
those 43,000 miles, and keep them on this side of the Atlantic.

Mr, PEPPER. Will the Senator yield?

Mr. HOLT. I yield.

Mr. PEPPER. Does the Senator deny the information
that was quoted on this floor, that a combination of the fleets
of France, Italy, and Germany would be approximately equal
to the strength of Yhe British Fleet?

Mr, HOLT. I could not say; I do not know about that.

Mr. PEPPER. 1f the Senator would indulge the presump-
tion that they would be about equal——

Mr. HOLT. Yes, |

Mr. PEPPER. Then if we add the Japanese Fleet as a
danger to that combination——

Mr. HOLT. Why not throw in the Swiss Fleet with them?
[Laughter.]

Mr. PEPPER. I do not think there is any particular
danger from the Swiss Fleet, but it seems to me we have
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enough of the United States Fleet in the Pacific Ocean to
indicate that there might be a little danger from the Japanese
Fleet.

Mr, HOLT. Will the Senator really tell the Senate why the
fleet is in the Pacific? Is it not to protect British interests,
as well as our own?

Mr. PEPPER. Mr. President, the Senator is a Member of
the United States Senate——

Mr. HOLT. And I am a member of the Committee on
Naval Affairs, too.

Mr. PEPPER. Quite right. If the Senator has any evi-
dence to that effect, I think it would be well for him to state
it.

Mr. HOLT. I should be glad to state it. I should be glad
to ask the Senator what Captain Ingersoll said in 1938, when
he went to London and discussed the plans of cooperation
between the English Navy and the United States Navy. What
did they mean? Time after time the English Government
officials said, “We have a parallel and coordinate policy with
the United States in the Pacific.” I have the document in
which that is stated, and I ask permission to place it in the
Recorp at this point in my remarks. I do not have it with
me at the time, but I want it in the Recorp.

The PRESIDING OFFICER. Is their objection? ;

There being no objection, the matter was ordered to be
printed in the Recorp. The statement from the Round Table
as to the activities of Captain Ingersoll in the parallel policy
of Great Britain and the United States in the Pacific is here
printed in full as follows:

Capt. R. E. Ingersoll, Chief of the War Plans Division of the Navy
Department, spent late December and early January in London,
conferring with the Admiralty. His outward mission was to find
out what Is happening technically in British naval construction,
particularly as concerns new battleships and the caliber of guns
they mount. Another obvious job was to find out if the Admiralty
possesses any information unknown in Washington about the
rumored new Japanese battleships supposed to be of some 46,000
tons and mounting 18-inch guns. But a mission of even more
importance to both Governments, it may safely be assumed, was
to discuss the possibility and ways and means of naval coopera-
tion in the Far East. Captain Ingersoll's unheralded visit suggests
in essence the exchange of information in prewar days—or in the
last year or two—between Paris and London, but it has no such
precedent in Anglo-American relations. -

When the general public comes to know of these goings on,
opinion may well take fright, reasonably or not.

Also, from the book, And So to War, written by Hubert
Herring, one notes this discussion of Captain Ingersoll’s visit:

On the question of an agreement with Great Britain, it was
revealed that Captain Ingersoll, the naval chief of war plans, had
recently spent some days in London. His visit was kept a great
secret, and was only accidentally revealed. Congressman BREWSTER,
of Maine, and others demanded the meaning of that visit. Admiral
Leahy refused to say what had transpired. He would, he said, ex-
plain only in executive session. Was there, then, some sort of
arrangement with Great Britain? Secretary Hull promptly repudi-
ated the notion. But, on February 9, Arthur Erock, Washington
correspondent of the New York Times, and generally credited with
unusually close relations with the White House, the State Depart-
ment—and with the British Embassy—wrote that American con-
sultations with Great Britain and France looked toward parallel
actions “in the event of one of the only two days the democracies
can envisage at any time in the near future.” 'This correspond-
ent,” says Mr. Krock, “is expertly informed that, should it at any
time serve the common interests of the two great democracies,
their navies would automatically complement each other in the
Pacific,. He is more inclined to think the complementing would
be the result of a very private and common-sense understanding
among experts and political realists.” But, of course, there is
nothing formal about such an agreement. *“This is the kind of
understanding,” continued Mr. Krock, “that is hardly more than a
wink or a nod, the sort of thing not Mr. JoHNsSON (Senator Hiram
Jornson of California) or anyone else can extract from men's
inner minds by means of a resolution. This is what irritates them,
and makes them anxious, too. For these groups sincerely believe
we should have a forelgn and defense policy that is totally exclusive,
even when it would serve our immediate interest to do other-
wise; that our fleet should be no larger than sufficient to defend
our coasts and possesslons—not the Philippines—and that to
exchange even & wink with Great Britain will surely involve us
m n war - .‘! "

The puzzled public had all this to mull over.

Mr. Hull said that we had no agreement with Britain.

Admiral Leahy said that he wouldn't tell anything except in
executive session.

Mr, Erock spoke of a nod and & wink.
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The skepticism of the general public was voiced by Senator
RoperT M. LA FoLrETTE. “Millions of citizens,” he insisted, “want
to know what occasions this increase of naval armament and what
foreign policy the Navy is intended to implement.”

Mr. PEPPER. Does the Senator agree to the British
‘statement that the United States Government and the British
Empire both have interests in the Pacific?

Mr. HOLT. We both have interests there now.

Mr. PEPPER. Then it is only proper that we should be
out there looking after our interests also, is it not?

Mr. HOLT. Leave the word “also” out and I will agree——

Mr, PEPPER. The Senator probably wants the British
Fleet to look after Hawaii, Guam, and the western coast of
the United States?

Mr. HOLT. No; we should look after them.
Fleet should look after the British possessions.

The PRESIDING OFFICER (Mr. Miirer in the chair).
Let the Chair admonish Senators that the rule will be en-
forced from now on in debate. The Senator may yield for a
question. He may not yield for a statement in the guise of
a question.

Mr. GILLETTE. Mr. President, will the Senator yield?

Mr. HOLT. 1Iyield tothe Senator from Iowa for a question.

Mr. GILLETTE. Will the Senator yield to me to read the
law that has been discussed here?

Mr, HOLT. I should like to do so, but I am supposed to be
a special character, and the rule is supposed to apply in re-
spect to me. I do not hold anything against the Presiding
Officer for enforcing the rule. I realize the fairness of the
Presiding Officer, and do not condemn him for his ruling.

Mr, GILLETTE. Mr. President, will the Senator yield for
a question?

Mr. HOLT. I yield for a question.

Mr. GILLETTE. I ask the Senator from West Virginia if
this is not the law of the United States at the present time as
presented in the Naval Affairs Committee——

The PRESIDING OFFICER. The Chair will say that the
rule does not enable any Senator to interrupt for the purpose
of asking a question which calls for an answer such as the
question now asked calls for. The Senator from West Vir-
ginia may ask unanimous consent that he may yield to the
Senator from Iowa for the purpose of reading the statute.

Is there objection to such request? There being no ob-
jection, the Senator from Iowa may proceed.

Mr. GILLETTE. Mr. President, in the colloquy between
the distinguished Senator from West Virginia and the
equally distinguished Senator from Florida, there seems to
be a misapprehension on the part of the Senator from
Florida as to what the present law is with reference to
the possibility of the Jnited States giving up any authority
over vessels that are being constructed for the United States
for the purpose of transfer to a belligerent nation. In that
connection, with the permission that has been so kindly se-
cured by the Chair, I will again read this law, which was
passed June 15, 1917:

During a war in which the United States is a neutral nation, it
shall be unlawful to send out of the jurisdiction of the United
States any vessel built, armed, or equipped as a vessel of war,
or converted from a private vessel into a vessel of war, with any
intent or under any agreement or contract, written or oral, that
such vessel shall be delivered to a belligerent nation, or to an
agent, officer, or citizen of such nation, or with reasonable cause
to believe that the sald vessel shall or will be employed in the
service of any such belligerent nation after its departure from
the jurisdiction of the United States (June 15, 1917, ch. 30, title V,
3, 40 Stat. 222).

Whoever, in violation of any of the provisions of sections 25, 27,
and 31 to 38 of this title, shall take, or attempt or conspire to
take, or authorize the taking of any such vessel, out of port or
from the jurisdiction of the United States, shall be fined not more
than $10,000 or imprisoned not more than 5 years, or both; and,
in addition, such vessel, her tackle, apparel, furniture, equipment,
and her cargo shall be forfeited to the United States (June 15,
1917, ch. 30, title V, 6, 40 Stat. 222).

Mr, HOLT. I thank the Senator from Iowa. I should
like to proceed and discuss the proposition of defense. I
may say I have no quarrel

Mr, CLARK of Missouri.
tor goes to that, will he yield?

Mr. HOLT, I yield.

The British

Mr. President, before the Sena-
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Mr. CLARK of Missouri. I will not again interrupt him.

Mr, HOLT. I have no objection to the Senator inter-
rupting me.

Mr. CLARK of Missouri. I am anxious to hear the speech
of the Senator from West Virginia. I merely desire to ask
him if, in his opinion, the Senator from Florida were cre-
ated a dictator, for which he shows every temperamental
qualification, and was able to turn the Navy of the United
States, without personnel, over to a belligerent power, and
then the United States should be attacked, assuming that
Navy had been lost or been surrendered—if the United
States were attacked, what would the thousands of blue-
jackets who had been enlisted in the United States Navy
be able to do in the defense of the United States except to
stand on shore and shoot at the invaders?

Mr. HOLT. I believe they could begin practicing in row-
boats on the Florida ship canal.

Mr. PEPPER. Mr. President, will the Senator yield?

Mr. HOLT. I yield for a question, so that I may main-
tain the floor.

Mr. PEPPER. Will the Senator be kind enough to ask
the able Senator from Missouri just what he meant by the
statement that the Senator from Florida had exhibited a
temperamental fitness to be a dictator? I should be glad
to have the Senator state what he means by that statement.

Mr. HOLT. Mr. President, I shall ask unanimous consent
to have the Senator from Missouri tell the Senate what he
thinks about the Senator from Florida.

Mr. CLARK of Missouri. MTr. President, I can go into the
matter in the form of a question.

Mr. HOLT. I yield for a question,

Mr, CLARK of Missouri. Does not the Senator from West
Virginia know that the other day the Senator from Florida
put into the Recorp, in a thumbnail fashion, a plan of dic-
tatorship designed for the United States which would make
Hitler blush?

Mr. PEPPER. Mr. President——

Mr. HOLT. I am going to discuss that for a moment,
but I yield to the Senator from Florida first.

Mr. PEPPER. I ask unanimous consent, Mr. President,
to refer to the proposal to which the Senator from Missouri
adverted.

Mr. HOLT. I intend to do that in my own time, Mr.
President. I shall discuss all seven of those points in order,
so the people of the country can see the first blueprint of
dictatorship in America.

Mr. PEPPER. Will the Senator yield for a question?

Hr. HOLT. Yes; I yield to the Senator from Florida.

Mr. PEPPER. The Senator is going to read the proposals
and refer to them?

Mr. HOLT. Yes. I shall read all seven of them, and then
discuss them.

Mr. PEPPER. The Senator is also going to read the lan-
guage in connection with each one of those proposals that
indicates that each one of them is for the defense of America,
is he?

Mr. HOLT. I will not agree that they are for the defense of
America.

Mr. PEPPER. But the Senator is going to read them?

Mr. HOLT. 1 would hardly agree with the statement of the
Senator from Florida that they are for the defense of America.

Mr. PEPPER. Is the Senator going to read the language
at the beginning of the seven points, as follows:

Confer upon the President full wartime power to prepare and
defend America?

Mr, HOLT. Yes.

Mr. PEPPER. Very well, if the Senator does it that
way—

Mr, HOLT. I intend to do it in my own time. I shall dis-
cuss each of the pcints.

Mr. PEPPER. Will the Senator point out very clearly in
his speech that the power which the Senator from Florida
proposed to confer was not upon the Senator from Florida, but
upon the duly elected President of the United States, whom-
ever he may happen to be before November and after Novem-
ber?
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Mr. HOLT. That is correct. I intend to discuss that in a
moment. Of course it does not make any difference—any
placing of power in the hands of an individual is the same,
whether it is here or any place else. But I was very much
interested when the Senator was speaking—I listened to him
with a good deal of interest—I may say with wonder, when he
spoke about the fact that he wanted us to stop Hitler and just
tear him apart. He just wanted to tear him apart, and he
wanted to drop a drop of the blood in Ohio, he wanted to drop
a drop of his blood in Mississippi, and then two drops of blood
in South America. He says the reason he wants to do that is
that Hitler is going to take our trade—and I wrote down the
exact language—take our trade away from us. In other
words, America is going to kill her soldiers, her boys because
of trade. '

Mr. PEPPER. Will the Senator yield for a question?

Mr. HOLT. I yield for a question.

Mr. PEPPER. Does not the Senator recall that the descrip-
tion that the Senator is referring to was used by the Senator
from Florida after he was describing the suffering that Hitler
had brought upon the world, and the deaths that he had
caused by his unprovoked attack in bringing on this war?

Then I stated in substance, after describing the suffering
and the deaths that he had brought upon the world by his
aggression, that as retribution for what he has done, if he
received his justice, that is what would happen.

Mr. HOLT. I am sorry the Senator, after an hour of
thinking it over, admits the same thing—that he would tear
him limb from limb, scatter his blood from one end of the
world to the other. But it will not be scattered by any Mem-
ber of the United States Senate. Let Senators not fool them-
selves about that. It will be scattered by the boys who are
sent to spill their blood, not our blood.

The Senator speaks of our country spending $2,000,000,000
for the establishment of a cartel, because of Hitler. It is
better to spend $2,000,000,000 for the establishment of a
cartel than it is to sacrifice the boys of the United States on
the battlefields of Europe. Yes; it is a great deal better to
do that.

The Senator speaks about how much we are spending
because of Hitler. If we get into this war, as some individuals
might like to see us do, we will spend that money more
quickly and more destruction will be caused. The boys will
lose, not money, which is something that can be replaced, but
they will lose their own lives, They will lose their lives if
we continue this policy of intervention, this policy of involve-
ment in wars abroad.

The Senator says that he is in favor of the Monroe Doc-
trine. And in the next breath he shows he is not in favor
of the Monroe Doctrine.

What do I mean? He is in favor of one part of the
Monroe Doctrine, which says to Europe, “Stay out of Amer-
ica.” How does he feel about the other part of the Monroe
Doctrine, which tells Europe that the United States will stay
out of Eurcpe? He wants to go into Europe and become
involved in Europe’s affairs. He does not believe in that
part of the Monroe Doctrine.

Mr. PEPPER. Mr. President, will the Senator yield?

Mr. HOLT. However, he believes in defending the Monroe
Doctrine over here, from the Florida ship canal down to the
lower tip of South America.

Mr. PEPPER. Mr, President, will the Senator yield for a
question?

Mr, HOLT. I yield to the Senator from Florida.

Mr. PEPPER. Has the United States any “fifth column”
operating in Germany?

Mr. HOLT. I could not say as to that.

Mr. PEPPER. Have the Germans any “fifth column” oper-
ating in the United States?

Mr. HOLT. Yes; they have; and so have the English.

Mr. PEPPER. Have the Germans any “fifth column” oper-
ating in South America?

Mr. HOLT. Decidedly; and so have the British. The Sen-
ator does not seem to see any “fifth column” unless it has
something Germanic about it.
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Mr, PEPPER. Will the Senator be good enough to describe
the British “fifth column,” comparable to the German “fifth
column” in this country and in South America?

Mr. HOLT. I shall be glad to do so by explaining who the
associates of the Senator from Florida are.

Mr. PEPPER. The only trouble—-

Mr. CLARK of Missouri. Mr. President, a point of order.

The PRESIDING OFFICER. The Senator will state it.

Mr. CLARK of Missouri. I must object to the Senator from
‘West Virginia yielding for anything except a question.

Mr. PEPPER. Mr. President, will the Senator from West
Virginia yield for a question?

Mr. HOLT. I yield to the Senator from Florida for a ques-
tion.

Mr. PEPPER. I shall be glad if the Senator will specify
any of the associates of the Senator from Florida who he says
are comparable to the German “fifth column” in the United
States. Name them publicly.

Mr. HOLT. I shall be glad to name them for the Senator,
starting with the best one, Lord Lothian, with whom the
Senator likes to have tea.

Mr, PEPPER. Will the Senator specify one time when the
Senator from Florida has ever had tea with Lord Lothian?

Mr. HOLT. Yes.

Mr. PEPPER. Let the Senator name it.

Mr. HOLT. I remember the garden party, which the Sen-
ator got all “diked up” to attend.

Mr. PEPPER. Lord Lothian was not here at that time.
That was at the British Embassy, at the time of the visit of
the King and Queen of Great Britain. The Senator from
Florida, because he was a member of the Senate Foreign Rela-
tions Committee, received an invitation, as did every other
Senator who was a member of the committee. I do not be-
lieve the Senator from West Virginia received an invitation.

Mr. HOLT. Oh, yes.

Mr. PEPPER. I believe finally the list was expanded.

Mr. HOLT. That is true. I am not on the social lists
around Washington. 3

Mr. PEPPER. Except for the occasion of the visit of the
King and Queen, when the Senator from Florida attended
the garden party, does the Senator know of any time when
the Senator from Florida had tea with the British Ambas-
sador?

Mr. HOLT. I shall discuss that question later.

Mr. PEPPER. The Senator has made the statement on
the floor. When was it?

Mr. HOLT. I will tell the Senator, in most emphatic lan-
guage, a number of instances in which the Senator has con-
ferred. The British do not have to have propagandists.
They have native American propagandists.

As to my invitation to the tea, let me discuss that with
the Senator.

Mr. PEPPER. Mr. President——

Mr. HOLT. Just a moment. I have the floor, and I wish
to discuss with the Senator the tea in which he was so much
interested. He said that I did not receive an invitation. I
admit that at first I did not receive an invitation. That
was too bad. I was chagrined because I was not invited to
go and kowtow before the King and Queen, and wait for 5
minutes after the King and Queen walked by so that I would
not follow in their footsteps and step on the place where
they had trod. Sir Ronald Lindsay, the British Ambassador
at that time, said that going to the English garden party was
like going to Heaven. Only a few got to go. Of course, I
was not one who was entitled to go to the English heaven, as
was the Senator from Florida. But let me say that finally,
when the invitation was given to me, I declined because I
had a great amount of work to do. If the Senator from
Florida could have waited for a year, he could have gone to
the same Embassy for a dollar instead of having to buy a
new suit to go when the King and Queen were here.
[Laughter.]

Speaking of the King and Queen, I should like to quote
from Lord Lothian’s magazine about how the King and
Queen helped to propagandize America. He discusses the
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visit of the King and Queen.
where among my papers.

Mr, President, I ask unanimous consent to have the docu-
ment to which I refer printed in the Recorp at this point in
my remarks. It deals with how the King and Queen propa-
gandized America.

There being no objection, the document was ordered to be
printed in the Recorp, as follows:

THE ROYAL VISIT

Now to a much pleasanter subject. The visit of the King and
Queen is now 2 months old, but its effects remain as an important
factor operating upon American public opinion toward the world
problem today. Never has a ceremonial visit gone more satisfac-
torily, at least from the viewpoint of the visited. It must be re-
called that, when the royal couple came, British policy and in a
sense Great Britain itself were rather under a cloud in American
eyes. The abdication crisis had never been accurately understood
here, and Mr. Chamberlain's policies were the object of unre-
strained criticism. The misunderstanding, of course, dated back
at least to Sir John Simcn’s tenure of the foreign office in 1832.
The composite picture was one in which the British ruling classes
came off very poorly indeed.

The King and Queen almost completely reversed this picture.
They typified something above passing cabinets; they typified the
real British nations—all of them. First of all, Americans saw
that they should amend their judgment about the abdication crisis.
Viewing the queenliness of the Queen, they realized what unspoken
motives had been involved in the British decision in 1937. The
Queen’s triumph, therefore, wiped out a very important source of
misunderstanding.

It is a bit more difficult to explain how the royal visit made
British policy in recent crises more comprehensible and attractive.
The fact is simply this: The King and Queen were so very human
and gracious and thoughtful, so altogether faithful and appealing in
their impersonation of the British nation, that people said: “The
good old British., They're nct down yet. Yes, sir; they've got a lot
of good qualities. You can depend on them. They're still pretty

solid.”
Similarly, the peculiar kinship between the United States and

Great Britain was symbolized and recognized during the visit. Few
Americans were blind to the significance of King George's wreath
laid on George Washington’s tomb, and few failed to comment
upon it. Nothing was overdone about the trip. The itinerary was
appropriately short, although it was fearfully intensive for the
guests, and the absence of all outward propaganda efforts was
entirely correct. All the same, Great Britain got more propaganda,
more favorable publicity spread over the United States than- she
has had since 1918. The importance of this simple factor is not to
be overlooked. In sum, the royal visit may be said to have rehabili-
tated British character in American eyes. And that is no small
achievement.

Mr. HOLT. Mr. President, the Senator from Florida talks
about the children playing on the Champs Elysees of Paris
and how they did not know anything about the causes of
war. I agree with him. They knew nothing in the world
about the causes of the 1914-18 war, but its cruel hand ac-
tually pressed upon them. But the diplomats of France, who
also were on the Champs Elysees, knew about the causes of
the war.

The Senator asked what caused that war. He said that
no treaties were involved. I thought the Senator from
Florida was a better student of international affairs than
to say that no treaties were involved in the war of 1914-17.
I refer him to the book of the able former Senator from
Oklahoma, Robert Owen, who showed many of the secret
treaties inveolving Paris, London, Rome, and many, many
other places in the world. Oh, yes; those treaties were
there. The children did not know about them, just as the
children do not know about the treaties and deals before the
present war. But they paid the penalty thereof.

The Senator talked about the children of Germany, and
gaid that they did not know anything about the suffering of
war. Anyone who has read the history of Germany, and of
the world, knows that those poor unfortunate children had
no choeice of their birthplace.

Mr., PEPPER. Mr. President, will the Senator yield?

Mr. HOLT. I should like to finish this thought, and then
I shall be glad to yield to the Senator.

Those children had no choice of their birthplace. They
were born in Germany, just as other children were born in
France; and as a result of the terrible war thousands of
those little children in Germany, some who were less than a
year old, some a year or 2 years old, were starved to death.
My heart goes out in pity to them, as well as to the children
of all other nations.

I have that document some-
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The children of Germany were starved as a result of the
terrible war. They deserve the pity of every right-thinking
person. Deep in their hearts was bitterness and hatred.
They are the men who are marching in Europe today. They
are the children who were starved as a result of the blockade.

Mr, PEPPER. Mr. President, will the Senator yield?

Mr. HOLT. Just a moment. Those are the children who
paid the price of war. I say again that my heart went out
to all of them. Those children had no choice except to pay
the penalty of torture for many years, and in many instances
death. The children of almost all of the nations of Europe
suffered then. We read in the newspapers accounts of per-
sons killed by the bombing attacks of Germany. They are
terrible, but on the back page we see a little picture of a child
9 years old, an American, born in the United States, who was
killed as a result of the bombing of Germany. The Senator
from Florida said nothing about that.

Mr. CHAVEZ. Mr, President, will the Senator yield?

Mr. HOLT. I yield to the Senator from New Mexico for a
question.

Mr. CHAVEZ. 1 ask the Senator from West Virginia if it
is not a fact that all wars bring horror. Is it not a fact that
there are still living within the United States persons who
saw the horror of the Civil War?

Mr. HOLT. That is correct.

Mr. CHAVEZ. Persons still living saw the horror that
was brought about in the South by the march of Sherman
from Atlanta to the sea. All wars bring horror. Is not that
a fact?

Mr. HOLT. War, we are told, brings death, taxes, an
widows; yes. s

Mr. FEPPER. Mr. President, will the Senator yield for a
question before he passes from that subject?

Mr. HOLT. I yield to the Senator from Florida for a
question, but I hope to hurry on to what I intended to speak
about when I got up to talk.

Mr. PEPPER. Very well. I want the Senator to be clear
in his statement before he leaves the subject.

Did the German Government enter the war in 1914, and in-
vade Belgium and France, in self-defense?

Mr. HOLT. No; they did not. Neither did England;
neither did Russia; neither did France go into that war in
self-defense. They went in for trade—the trade the Senator
from Florida says we will lose if we do not go into war. If
we must choose our trade, or our children, choose our chil-
dren. The best market for America is within America, not
looking across the sea fo some foreign market; but the Sena-
tor from Florida defended the Treaty of Versailles when even
his own tutor, Lord Lothian, will not do that. Yes; he de-
fended the Treaty of Versailles. I stood on the floor of the
Senate last year and read into the Recorp what the men who
drafted the Treaty of Versailles said about it years afterward.
It was one of the most vicious treaties in the history of the
world; and I may say that the roots of this war, the roots of
Hitlerism, go back to the Treaty of Versailles.

Why do I say that? Hitler is only a symbol of a terrible
economic condition in Europe caused by war. Destroying
Hitler will not do away with dictatorships. Another will fol-
low in his place. The only way to cure dictatorship in the
world is to bring about economic justice for the country so
involved.

Mr. PEPPER. Mr. President, will the Senator yield?

Mr. HOLT. I yield to the Senator from Florida for a ques-
tion.

Mr. PEPPER. If the Senator from West Virginia charges
the Senator from Florida, because of the attitude he has
taken in expressing his view as to the best way to defend
America, with being the tool and the tutored one of Lord
Lothian, I suppose if the effect of the policy of the able Sena-
tor from West Virginia is to give aid and comfort to Hitler,
then his tutor is Herr Thompson, the German chargé d’affaires
in Washington.

Mr. HOLT. I will say to the Senator from Florida that I
do not know whom he is talking about. I never met him in
my life; but my purpose is not to give aid to anybody except
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the people of the United States. I am not pro anything ex-
cept pro-American, and I am tired of these halfway Anglo-
philes talking about their Americanism.

Mr. PEPPER. What is the word for Germanophiles that is
comparable to Anglophiles?

Mr. HOLT. I do not know.
dreams it. He should know.

Mr. PEPPER. I see enough of it here in the Senate to
make me keep it in my mind, too. _

Mr. HOLT. I cannot answer the Senator in his night-
mares at all.

But what does the seven-point program which the Senator
wants to set up provide for? He is going to set up this sup-
posedly to save democracy somewhere else. Let me read these
seven points in order, and then I may discuss them, or I may
just brush them aside; but here they are as given by the
Senator from Florida:

1. Confer upon the President full wartime power to prepare
and defend America.

9. Universal defense service, so that every citizen may be best
trained and placed for the country's defense.

3. Confer upon the President power to suspend all rules, regu-
lations, snd statutes, including Army, Navy, and departmental
seniority regulations, which in his judgment interfere with the
maximum speed in the production, transportation, or manufacture
of defense materials.

4, Confer upon the President power to suspend the present debt
limitation if in his judgment such limitation interferes with the
maximum speed of the defense program.

5. Grant the President the authority to ald in material or credit
those countries and nations which in his judgment at this time
constitute America’s first line of defense.

6. The President and the Congress to bhegin immediately the
preparation and the adoption of a defense budget and a tax
program adequate for the national defense.

I am looking for the seventh proposal.

Mr. PEPPER. Let me get the seventh while the Senator
ijs at it. May I read it to him, or does he think he will find
it there?

Mr. HOLT. I cannot find it.

Mr. PEPPER. Would the Senator mind my reading it and
letting him compare it with his recollection as I read it.

Mr. HOLT. Oh, no; I have no objection.

Mr. PEPPER [readingl:

Confer on the President the power to take into custody, for
the duration of the defense effort, all aliens whose freedom would
in his opinion jeopardize the defense program.

Mr. HOLT. Those are the seven points. Give to one
man authority to wipe out any law. Give him authority to
do away with the acts that have protected labor, secured
after many, many years of struggle for labor. Allow the
commandeering of any plant that is necessary, just at the
instance of one man. Draft everybody in the country for
universal service. Repeal the Johnson Act, and give away
our credits and our materials at the instance of one man—
no authority other than that—and do all these things in the
name of democracy. In the name of democracy, set up a
dictatorship which is comparable to the Germanic and other
dictatorships in the world. Give to one man power to con-
trol America, and do it in the name of democracy.

Let me say to the Senate that when we have that type
of democracy, the Senator from Florida is willing to give
all the reforms of a century into the hands of one man in
order that democracy may be chased somewhere else in the
world.

Mr. PEPPER. Mr. President, will the Senator yield for
another question?

Mr. HOLT. I yield to the Senator for another question.

Mr. PEPPER. Did the Senator see that the last of the
proposals was, “These powers to continue only for the dura-
tion of the emergency”?

Mr. HOLT. I saw that, yes; but the Senator, I believe,
will find that we are now in the sixty-second emergency
since President Roosevelt has been in power. [Laughter.]
I think it is the sixty-second. I am not quite sure. He de-
clares emergencies. Nobody else declares them under our
statute. The President declares the emergency, and then
takes all these powers. I want to say that no bad man should
have that much power, and no good man would want it,

The Senator sleeps and
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The question of power is what this war is supposedly being
fought about, but I may say to the Senator that I shall not
discuss his speech any more tonight. I want to go on to
another angle which I also spoke about yesterday afternoon,
and that is this:

Yesterday and today there has been much discussion about
the appointment of Henry L. “Wrong Horse” Stimson. I
think his nickname is “Wrong Horse,” or something like
that—and Frank Knox, to the Cabinet of the President of the
United States. Of course, everybody knows that these war
jingoists are put in as the Senator from Montana [Mr.
WxaEeELER] said, as the result of the creation of a war Cabinet.
“Oh,” they say, “just brush it aside; it signifies nothing”;
but I was called this morning by another Senator, who said,
“Do you know that the National Defense Council has ap-
pointed Mr. Stacy May as Economist of the National Defense
Council?” I said, “No; I do not even know Mr. May”; but
we got on the telephone, and I called the National Defense
Council, and they said Mr. Stacy May was there, but he was
not in just at that time.

Who is Stacy May? He is one of the 30 men who signed
the petition asking for a declaration of war on Germany.
What did he ask for? I read just one paragraph, and then
I shall ask for the entire statement to be printed in the
Recorp, This is what Mr. May signed:

by declaring that a state of war exists between this country and
Germany.

For this reason alone, and irrespective of specific uses of our
resources therealter, the United States should immediately give
official recognition to the fact and to the logic of the situation

Mr, Stacy May, on June 9 of this year, signed a manifesto
asking for our country to declare war on Germany, and

now he is being appointed as economist of the National
Defense Council.

The entire statement signed by Stacy May and others is
shown in the news column, as follows:

'WAR ON REICH URGED TO CRUSH THREAT TO UNITED STATES—THIRTY LAW=
YERS, BUSINESSMEN, EDUCATORS, AND WRITERS SEE MYTH IN NEU-
TRALITY
WasHINGTON, June 9—Thirty American educators, lawyers, writ-

ers and businessmen—speaking as individuals—urged in a state-

ment today that the United States declare war on Germany.

“In the German view,” their statement said, “the American de-
fense program means that the United States has already joined with
Great Britain and France in opposing the Nazi drive for world domin-
ion—in the American view, Nazl Germany is the mortal enemy of
our ideals, our institutions, and our way of life.

“What we have, what we are, and what we hope to be can now
be most effectively defended on the line in France held by General
Weygand.” The frontier of our national interest is now on the
Somme.

“Therefore, all disposable alr, naval, military, and material re-
sources of the United States should be made available at once to
help maintain our common front.”

“But such resources cannot be made available fast enough to
hold the German Army in check on the Eurcpean continent or to
prepare for the eventual attack on American interests so long as
the United States remains legally neutral—Nation-wide endorse-
ment of the defense program shows that the American people has
ceased to be neutral in any other sense.

“For this reason alone, and irrespective of specific uses of our
resources thereafter, the United States should immediately give
official recognition to the fact and to the logic of the situation—
by declaring that a state of war exists between this country and
Germany.

“Only in this constitutional manner can the energies be massed
which are indispensable to the successful prosecution of a program
of defense.”

It is said it is just another appointment. Why on earth,
with all of the economists of whom we have heard for years,
did the National Defense Council have to go out and pick
this one individual as their economist—the man who asked
for a declaration of war on Germany?

Oh, these straws in the wind point to one thing, and one
thing alone, This administration is one the road to war,
is getting ready for war. =

As I have stated, a country does not always declare war
to get in war. I have said many times on the floor of the
Senate that a nation does not always declare war on a
nation. It can create incidents by which another can and
will declare war on it; but it kills just as many boys, it costs
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Jjust as much money, and it creates just as much havoc and
disaster as the first way.

I say that any man who would deliberately create inci-
dents of war in order to force another nation to have an
overt act as an excuse for declaring war on us is taking us
to war, and every instance in recent weeks has been calcu-
lated to insult and to attack nations of the world with which
we are at peace; and, as the Senator from Massachusetts
said, what nation in the world has done anything to the
United States Government?

The individuals who are interested in war are the boys
who sit back in the armchairs and tell the other boys how to
win the war, If I had felt as the Senator from Florida did
about Hitler and our danger, I would not have been in the
Senate half as long as he has been; I would be on the way,
on the clipper, to go over there and stop Hitler on the other
side of the Atlantic Ocean. He wants someone else to do the
stopping, Members of the Senate are exempt. We do not
have to go to war. If in his heart the Senator from Florida
feels that Hitler is going to do the things he has said he is
going to do—that he is going to destroy our country as he
says he is going to destroy it—why does he not enlist, instead
of making us run to the cloakroom and get our trench hel-
mets daily because he tells how Hitler is coming over the
Potomac the next day?

I do not think the historians will devote so much time to
looking over the record to see what certain individual Sena-
tors think or say, but I also am willing to let historians be the
judge of what is happening here, and they will see, not a
replica of 1914-17, net that, because we did not deliberately in
all instances try to create that.

When I rose I wanted to discuss propaganda for my friend,
the Senator from South Carolina [Mr. Byrnes], but since he
is not here and has not been here, I shall not do so. I shall
discuss that and other matters I had hoped to talk about at
a later time.

Mr. BONE. Mr. President——

The PRESIDING OFFICER (Mr, ErLENDER in the chair).
Does the Senator from West Virginia yield to the Senator
from Washington?

Mr. HOLT. I yield.

Mr. BONE. I hope the Senator does not think this is a
replica of 1914-17. We are going about 10 times as fast into
the war as we did then. Does the Senator understand that?

Mr. HOLT. That is correct.

Mr. BONE. We are going about 10 times as fast toward
war now as before and making no pretense of going in the
other direction. If we go into the war, we will have no excuse
to offer posterity for having done so.

Mr. HOLT, I thank the Senator from Washington.
Everyone knows that step after step has been progress toward
our getting into the war.

Mr. BONE. Mr. President, will the Senator yield further?

Mr. HOLT. I yield.

Mr. BONE. We will have no need to call on posterity to
appraise our actions. They will do it without the aid of any
Member of the Senate. History is being written here day
after day, hour after hour, and it will never be unwritten,
no matter what any Senator here says. The future, if there
will be any future, if it has a system of schools and anything
left after we get through the next war, if people are capable
of appraising anything, can find anything to eat so that they
will have strength to appraise what is going on, they will do
the appraising.

Before the Senator concludes, in view of the fact that
some reference was made by the Senator from Florida today
to a soldier who had had his legs shot off, and he was very,
very eager to have this country do something—God knows
what it was—at this stage I should like to put something into
the REcorp, if the Senator will yield.

Mr. HOLT. I shall be glad to yield to the Senator from
‘Washington.

Mr. BONE. This little pamphlet I have in my hand is in
such shape that I cannot put it into the REcorp. I wish I
could have it reproduced so that everyone in the United
States could read it. This is from the Quentin Roosevelt
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Post, Veterans of Foreign Wars. It contains seven little car-
toons, besides some printed matter. The first cartoon is a
picture of Uncle Sam exchanging war munitions for money
with Great Britain, and under it this appears:

Nazl aggressions arouse sympathy and indignation in United
States. First step, to “use every method short of war” to help
Allles win. Slogans: “They are fighting our war.” “Hitler must
be stopped.”

Mr. HOLT. Let me ask the Senator whether he knows
any fellows who want Hitler stopped who are volunteering to
stop him?

Mr. BONE. Oh, no. The Civil War was fought by boys,
little fellows, who did not know what it was all about. My
father said that after Gettysburg, when he walked over the
field after Pickett’s charge, the poor devils lying on the field,
covering the ground, dressed in poor, nondescript, butternut
coats, were boys from the State of the Senator from North
Carolina [Mr. REynorps] who sits before me, and other
States of the South, poor, hungry devils, who did not know
what it was all about. They were mere boys.

My mother had two brothers who are buried at Spottsyl-
vania, one of them 16. Does anyone suppose that kid knew
what all the momentous issues in the Civil War were? He
just saw the flags waving and heard the drums beating and
let the wise men, like you and me, send him out to his death.
That is why we are in the fix we are in today.

Mr. HOLT. Did not the Senator say a few days ago that
certain officials of business stated that it was unwise to allow
them to make only 7 percent on their investments, while at
the same time they are going to take the entire investment of
a boy—his life?

Mr. BONE. That is the way we handle war, and that is
the way we will handle it again. We will take all the boys
out and have them shot to death for some vague cause or
other, draft 100 percent of their bodies, and some of our
businessmen will remain at home squawking their heads off
because we do not let them make 50 percent profit.

If we had any sense, the moment war was declared we
would draft every factory in the United States and serve
notice that we would not let anyone make a profit. That
is the kind of war it is going to be in any event. That is the
way it is going to work out. By the time we are through
paying for it there will not be any profit for anyone. That
is the price of tetal war. But I am getting off the track. I
want to put this pamphlet in the Recorp. The second little
cartoon in this Veterans of Foreign Wars pamphlet is a pic-
ture of England and France carrying away munitions.

The quotation is:

Aviation and munitions industry expand to fill orders. When
Allies run out of cash, United States must make loans or close
factories. BSlcgan: “Send money—not troops.” Despite huge pub-
lic debt, Congress votes loan.

Where does that point now? We have to do that, and
we are getting ready to do something—I do not know what
it is.

Cartoon No. 3—caption:

United States has large cash Investment in Allied cause. When

the drain on manpower threatens Allied defeat, United States de-
clares war, sends A. E. F. No. 2 slogan: “Save Democracy.”

The fourth cartoon:

Cost of A. E. F. No. 2, plus continued Allied loans, plus original
public debt, ruins United States credit. Only solution is inflation.
Slogan: “Win with War Dollars.” Cost of living skyrockets. FPrint-
ing-press dollars depreciate.

Cartoon No. 5 shows a munitions plant with a lot of troops
in front of it. The caption is:

Gap between income and living costs grows. Labor and farmers
strike. Martial law declered. United States abandons demccracy,
becomes dictatorship. Food is raticned. Thousands sent to con-
centration camps.

Cartoon No. 6 shows a fire out in the woods and men
standing and sitting around it. One man stands in front
of it with his arms uplifted and talking. A large audience
sits on the other side. The caption is:

Dictatorship drains United States of dollars and men. Hunger
and casualty lists grow. United States rebellion, sick of war, gather
gecretly to hear patriots demand “Peace and democracy.”
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Cartoon No. 7 shows a number of persons, two or three
women and a child and a wounded man, sitting amidst the
ruins of buildings. The caption is:

Hunger and tyranny become unbearable. Mobs overcome soldiers
and police. Destruction and death are rampant. Unburied dead
breed plagues. United States lies in ruins.

Then comes the statement of the Lieutenant Quentin
Roosevelt Post, No. 10, Veterans of Foreign Wars, Brooklyn,
NS

SHALL WE HAVE PEACE AND PROSPERITY-—OR WAR AND RISK DISASTER?

That 1s the real question we face when we decide the answer to
Europe’s propaganda.

We can have peace. Adequate military defense and the protec-
tion of our oceans will guarantee us against aggressors.

We can have prosperity if we devote ourselves to the solution of
our domestic problems.

But we will have war if we continue to meddle in Eurocpe's con-
flict. We know this is true because it happened to us in 1917.
Shall we continue to follow our old footprints down the road to war?

The result of the last war should make us cautious. The sod on
the graves of our dead is still fresh and the hospitals are still filled
with our wounded. The curses of our ungrateful Allies still ring in
our ears when we remind them of their loans. The unemployed are
an unsolved problem of the depression caused by the war. The cost
of the war is still written in red ink on the ledgers of our Treasury.

In spite of the insults hurled at us by the Allies for being tardy,
stingy, and timid we were lucky to have entered the war so late.
Our enemy collapsed before our resources of wealth and manpower
had become seriously impaired. Had we our present public debt,
inflation would certainly have come. At the rate at which we lost
men in battle, it would not have taken long for the United States
to face real disaster.

If the United States enters the war under the present handicaps,
these imagined disasters may soon become reality. Then we would
find ourselves living under a dictatorship, our democracy and free-
dom a dream, taxed to starvation to buy munitions of war. The
end might be chaos and revolution.

Enowing the risk, the veteran is committed to the cause of peace
for America.

Mr. CLARK of Missouri. Mr. President, will the Senator
fromm West Virginia yield to me for the purpose of asking the
Senator from Washington a question?

Mr. HOLT. I yield.

Mr. CLARK of Missouri. Do I understand this is a resolu-
tion adopted by an organization of Veterans of Foreign Wars?

Mr. BONE. It came to me this morning from the Lieu-
tenant Quentin Roosevelt Post, No. 10, of Brooklyn, N. Y.

Mr. CLARK of Missouri. Having in mind that everyone
who belongs to the Veterans of Foreign Wars must be a man
or woman who has followed the flag overseas, in a combat
organization, is the Senator from Washington not afraid that
by reading this thing he may subject the Veterans of Foreign
Wars, overseas veterans, to the suggestion that they may be
members of the “fifth column”? The Senator from Florida is
not on the floor, and I regret that he is not, but if he were
present, I am certain that he would believe that any over-
seas veteran who adopted such resolutions as that were mem-
bers of the “fifth column.” They are probably members of
the “first column.”

Mr. BONE. I will say to the Senator from Missouri that
I read this to the Senate because the Senator from Florida
had stated on the floor that he had talked to some chap who
had lost a leg in the World War, and I gathered from what
he said that this soldier wanted us to go into another war
and have more boys lose their legs in the noble cause of de-
mocracy across the sea, and he rather left the impression, at
least I gathered it, that the veteran wanted the country to
get into the war. I believe all the veterans I have met wanted
us to keep out of war,

Mr. CLARK of Missouri. Neither the Senator from Wash-
ington nor anyone else would have the effirontery to say that
an organization composed of men and women, all of whom
had served overseas, which is a requisite for membership in
the organization, had no right to express themselves in the
manner referred to, without being dubbed “fifth columnists.”

Mr, BONE, I will say to the Senator from Missouri and
the Senator from West Virginia that I have spoken before
organizations of the V. F. W, I have never found one of
them that did not bitterly oppose our entry into another war.
They want us to mind our own business, to take care of our
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domestic problems, and that, if we enter any war, it will be in
the defense of the Western Hemisphere.

Mr. CLARK of Missouri. They are probably “fifth column-
ists,” I will say to the Senator.

Mr,. BONE. Well, I am quite bewildered by all the slogans.
Yet we went through the same thing in 1917. The country
then was full of slogans. The sloganeers were busy.

The PRESIDING OFFICER. Does the Senator from West
Virginia yield to the Senator from Washington?

Mr. HOLT. I yield.

Mr. BONE. A distinguished American said the country
was the victim of slogans. We have had the slogan: “Re-
member the Maine.”

We have had the slogan “Tippecanoce and Tyler, too.”

Of course, they were accompanied by much breast-beating.

The American claims he is not an emotional animal. But
he is the most emotional animal on earth. When he hates
he hates something venemously. When he loves, he loves
passionately.

Mr. HOLT. Was the Senator here this afternoon when
the Senator from Florida wanted to tear Hitler limb from
limb and sprinkle his blood throughout the world?

Mr. BONE. It sounds natural.

Mr. CLARK of Missouri. Mr. President, will the Senator
yield to me for a question?

Mr. HOLT. I yield for a guestion.

Mr. CLARK of Missouri. I should like to ask the Senator
from Washington if he would want to accept the opinion
of such an organization as the Veterans of Foreign Wars,
every man and woman of whom must have served overseas
to be a member of that organization, against the opinion
of the Senator from Florida? I heard the Senator from
Florida say here the other day that he had made a speech
at Chicago, and I am informed that the Veterans of For-
eign Wars got up and took their banners and walked out
when the Senator from Florida started to speak. If the
Senator from Washington wants to accept the opinions of
the Veterans of Foreign Wars against the opinion of the
Senator from Florida, that is his responsibility. I would
not dare to do that.

Mr. BONE. No; unhappy wight that I am, I would not
undertake any such task.

Mr. HOLT. Did not the Senator know that the Senator
from Florida served 7 weeks in the S. A. T. C.?

Mr. BONE. I am a little vague as to what that is.

Mr. HOLT. That is the Student Army Training Corps,
composed of those who went to school and got paid in 1917
and 1918 while training.

Mr, BONE. I do not know anything about it.

Mr. HOLT. I want the Senator to know that the Senator
from Florida has a war record.

Mr. BONE. I assume that the Senator from West Vir-
ginia has no objection to my placing this anti-Florida docu-
ment in the Recorn, It merely tells a rather pathetic story
of the boys who were overseas, and indicates a little of how
they view the situation. The Senator has no objection to my
putting this in the REcorp on his time?

Mr. HOLT. Not at all.

Mr. BONE. I ask that the matter to which I have referred
be printed in the REcorp.

There being no objection, the matter referred to was
ordered to be printed in the Recorp, as follows: s

PENSIONS AND PERACE

(Distributed by the Lieutenant Quentin Roosevelt Post, Veterans
of Foreign Wars)
THE ROAD TO WAR

1. Nazi aggressions arouse sympathy and indignation in United
States. First step, to “use every method short of war” to help Allies
win. Slogans: “They are fighting our war,” “Hitler must be
stopped.”

21? Avlation and munitions industry expand to fill orders. When
Allies run out of cash, United States must make loans or close
factories, Slogan, “Send money—not troops.” Despite huge public
debt, Congress votes loan.

3. United States has large cash investment in Allled cause.
When the drain on manpower threatens Allied defeat, United
Btates declares war, sends A. E. P. No. 2 slogan, “Save democracy.”
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4. Cost of A, E. F. No. 2, plus continued Allled loans, plus original
public debt, ruins United States credit. Only solution is inflation.
Slogan—"Win with war dollars,” Cost of living skyrockets. Print-
ing-press dollars depreciate,

5. Gap between income and living cost grows. Labor and farmers
strike. Martial law declared. United States abandons democracy;
becomes dictatorship. Food is rationed. Thousands sent to con-
centration camps.

6. Dictatorship drains United States of dollars and men. Hunger
and casualty lists grow. United States, rebellious, sick of war,
gather secretly to hear patriots demand peace and democracy.

7. Hunger and tyranny become unbearable. Mobs overcome
goldiers and police. Destruction and death are rampant. Unburied
dead breed plagues. United States lies in ruins.

SHALL WE HAVE PEACE AND PROSJERITY—OR WAR AND RISK DISASTER?

That is the real question we face when we decide the answer to
Europe's propaganda.

We can have peace. Adequate military defense and the protec-
tion of our oceans will guarantee us against aggressors.

We can have prosperity if we devote ourselves to the solution of

rour domestic problems.

But we will have war if we continue to meddle in Europe’s con=
flict. We know this is true because it happened to us in 1917.
Shall we continue to follow our old footprints down the road to
war?

The results of the last war should make us cautious. The sod on

) the graves of our dead is still fresh and the hospitals are still filled

with our wounded. The curses of our ungrateful Allies still ring

'in our ears when we remind them of their loans, The unemployed
{are an unsolved problem of the depression caused by the war.

The cost of the war 1s still written in red ink on the ledgers of our
Treasury.

In spite of the insults hurled at us by the Allies for being tardy,
stingy, and timid, we were lucky to have entered the war so late.
Our enemy collapsed before our resources of wealth and man-
power had become seriously impaired. Had we our present public
debt, inflation would certainly have come. At the rate at which we
lost men in battle it would not have taken long for the United
Btates to face real disaster.

If the United States enters the war under the present handicaps,
these imagined disasters may soon become reality. Then we would
find ourselves living under a dictatorship, our democracy and free-
dom a dream, taxed to starvation to buy munitions for war. The
end might be chaos and revolution.

Knowing the risk, the veteran is committed to the cause of
peace for America.

WILL IT BE—PEACE AND PENSIONS OR—WAR AND PENCILS

That is the veterans’ problem. It is their special reason for
wanting the United States to remain at peace.

Veterans are reaching the limit of their employable age. Many
are jobless and have little hope of future employment. Their only
solution to their problem is a pension. Pensions mean money.

The tremendous cost of war would put off pensions indefinitely.
It would even bring to an end present veterans' welfare benefits,

In the event of war, doctors, medicines, and beds would be
drafted. The hospitals would be emptied of veterans to make
way for new casualties.

The tempo of war speeds up industry beyond its peacetime
rate of production with more machines, not more men; and the
belt line is becoming too fast for the veteran now. It would be
impossible for him to benefit by wartime jobs.

The problems of the veteran cannot be solved by war, so—

Join the Veterans of Foreign Wars and join the drive for peace
and pensions.

LIEUTENANT QUENTIN RoosevELT PosT, No. 10, V. F. W.,
Brooklyn, N. ¥.

Mr, HOLT. Mr. President, yesterday we received a mes-
sage that Col. Frank Knox was to be named as Secretary of
the Navy. I am sure that the President of the United States
would not appoint a man who was not absolutely truthful.
He would appoint only a man upon whom he could depend.
That would be natural. That would be expected. So I
wish to read to the Senate what Colonel Knox said on the
24th day of September 1936——

Mr. CLARK of Missouri. Mr. President, will the Senator
yield to me for the purpose of suggesting the absence of a
quorum?

Mr. HOLT. I have no objection, but I do not particularly
care.

Mr. CLARK of Missouri. Since the nomination of Colonel
Knox is coming before the Senate, as I indicated yesterday,
the matter of his expressions is of such importance that
there ought to be a quorum of the Senate present to hear
the expressions of Colonel Knox. Also, if the Senator has
any expressions from Colonel Stimson, I shall later ask for a
quorum to hear them.

The PRESIDING OFFICER. Does the Senator from West
Virginia yield for that purpose?
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Mr. HOLT. I yield for that purpose.

Mr. CLARK of Missouri. I suggest the absence of a
quorum.

The PRESIDING OFFICER. The clerk will call the roll

The Chief Clerk called the roll, and the following Senators
answered to their names:

Adams Downey Russell

Andrews Ellender Lucas Schwartz
Ashurst George Lundeen Schwellenbach
Balley Gerry McCarran Bheppard
Bankhead Gillette McEellar Shipstead
Barkley Green McNary Slattery

Bilbo Guffey Maloney Smith

Bone Hale Mead Taft

Bridges Harrison Miller Thomas, Idaho
Brown Hatch Minton Thomas, Okla.
Byrd Hayden Murray Thomas, Utah
Byrnes Herring Neely Townsend
Capper Hill Norris Truman
caraway Holman Nye Tydings
Chandler Holt O’'Mahoney Vandenberg
Chavez Hughes Overton Van Nuys
Clark, Idaho Johnson, Calif. Pepper Wagner

Clark, Mo. Johnson, Colo. Pittman Walsh
Danaher ng Radcliffe Wheeler
Davis La Follette Reed White
Donahey Reynolds Wiley

The PRESIDING OFFICER. Eighty-four Senators have
answered to their names. A quorum is present.

Mr. HOLT. Mr. President, when I yielded to the Senator
from Missouri, I was about to give the Senate the advantage
of what Col. Frank Knox had said about the President. Of
course, as I then said, I am sure the President would ap-
point a man to his Cabinet who would tell the truth. I am
sure he would appoint a man in whose judgment he had
confidence. I do not say that I agree with all of the state-
ments which I am about to read. I am not discussing that
point. But this is what Col. Frank Enox said on the 24th
day of September 1936, in the Chicago Daily News:

New Dealers are trying to work up a war scare. They think it
will help them in the campaign. The President is still our shep-
herd, but from still waters and green pastures he turns now to
grim thoughts of foreign dangers. He does not like to leave
‘Washington, he says, for more than 4 days at a time, because
of conditions abroad. He is afraid there may be another big

war almost any day. And his partisans profess to believe that we
may be drawn into it—unless Roosevelt is reelected.

Of course, the people may be the judges.

This is not Ruse Horr speaking. This is Col. Frank Knox,
the man whom the President considered so important that he
went into the Republican Party and took him into his official
family as Secretary of the Navy.

This is what he said:

In his negotiations with foreign powers, Mr. Roosevelt has not been
fortunate. He muffed his chance with France and Britain in the
spring of 1933. Two months later, he laughingly broke up the
London economic conference, and with it the world’s hopes of
speedy recovery from the depression. He has done nothing about
the war debts. His off-and-on efforts at dollar-pound stabilization
have got nowhere. Under him, our foreign trade, and, indeed, our
foreign relations in general, have fallen to a new low. His Russian
policy is a fizzle. His far-eastern policy is a naught.

I want to make it clear that this is Col. Frank Knox speak-
ing, the man whom the President considered so valuable, and
I am sure honest and courageous, or he would not have named
him to his Cabinet; and this is what he says:

The State Department, under Roosevelt, is not exactly a tower
of strength. Mr. Hull is honest and well meaning, but weak.

Colonel Knox wil! have to serve with Mr. Hull. I wonder
how he will get around that.

Mr. Hull is honest and well meaning, but weak. He will never
rank among our great Secretaries of State. The President's diplo-
matic appointments have been equally feeble. Mr. Bingham in
London and Mr. Strauss in Paris have been notable chiefly for their

ill health, which has incapacitated them for months on end. Mr.
Bullitt, first in Moscow, now in Paris—

I think he is still there, judging from the debates this
afternoon.

Is a jolly amateur, a playboy.

This is not RusH HoLt speaking; this is the man the Presi-

dent named to his Cabinet. I want the Senate to know that
I am sure the President would appoint only a truthful man,
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and a man in whose judgment he has confidence, or he would
not name him to his Cabinet. This is what he said:

Mr. Bullitt, first in Moscow, now in Paris, is a jolly amateur, a
playboy. Mr. Bowers, in Madrid, spent most of his time writing
books, Bince the civil war broke out in Spain, with its many com-
plications for the United States, he has been cruising safely on an
American warship in the Bay of Biscay.

Let me add there that I do not know whether he was fish-
ing or not. You know, we take cruisers to go fishing.

Mr. Roosevelt was a member of the memorable Wilson adminis-
tration which, in trying to keep us out of war, got us into it. He
is by nature an experimenter.

Let me make it clear that this is Col. Frank Enox talking
about the President.

He is by nature an experimenter. He likes to try new things. He
is no more bound by precedent than by his own statements,

I do not say that. Do not hold me responsible for that.

I will read it again:

He is no more bound by precedent than by his own statements.
Caution, with him, is something to be thrown to the winds. His
hand on the tiller of a little sailboat may be skillful enough. But,
judging by the zigzag course he has steered in the last three and
& half

years, his hand on the tiller of the ship of state is amazingly
erratic.

It is bad enough to have for President in time of peace a man who
is overconfident, incautious, self-willed, uncertain, and unreliable.
In time of war it would be disastrous.

Think of that! And I am sure, again, that the man must
demand good judgment for a Cabinet appointee. The Presi-
dent, in this critical emergency, certainly would not appoint as
Secretary of the Navy a man who has no judgment and
who would not tell the truth. This is a very important time
in American history. Could he not find a suitable man in the
Democratic Party, or did he have to go out and get this man
in whom he had so much confidence; and here is what he
says:

It is bad enough to have for President In time of peace a man
who is overconfident, incautious, self-willed, uncertaln, and un-
reliable. In time of war, it would be disastrous.

That is exhibit No. 1. I have a number of these, and I
intend to read and comment upon them when Colonel
Knox’s name comes up for discussion. I want to read what
Colonel Knox thinks about another member of the Cabinet,
Mr. Morgenthau, because I want these fellows to know each
other. They do not seem to get along very well for some
reason. I am not saying these things. Let me read you the
next one. This was on September 30:

_ When it comes to international finance, the young gentleman
farmer, Henry Morgenthau, who is President Roosevelt's Secre-

tary of the Treasury, is, as we remarked last Monday, out of his
depth.

The Russian State Bank had a payment to meet last week on a
bill of $6,800,700, which it owed a Swedish firm. It ordered its
agent, the Chase Bank, of New York, to make the payment. At
the same time, to replenish its New York account, it offered for
sale 1,000,000 pounds sterling, “at the market"—an ordinary busi-
ness transaction, not even large, as exchange operations go.

But Mr. Hearst had been annoying the President by telling the
world why Communists were going to vote for Mr. Roosevelt.

I wish the Senator from Florida were in the Chamber.
He wants to catch these “fifth columnists.” Perhaps he
could find out who they are.

Mr. Hearst had been annoying the President by telling the world
why Communists were going to vote for Mr. Roosevelt, and France

was off gold, and Mr. Morgenthau had just made a gentleman’s
agreement with London and Paris.

Mr. LUNDEEN, Mr. President—

The PRESIDING OFFICER. Does the Senator from West
Virginia yield to the Senator from Minnesota?

Mr. HOLT. I do.

Mr. LUNDEEN. Did the Senator say “fifth columnists”
or “fifth-rate columnists”?

Mr. HOLT. Well, I could not answer that now.

We do not know exactly what happened, but can readily imagine.
Somebody—probably not Mr. Morgenthau—had a bright idea.

Think of that! He does not even give Henry Morgenthau
enough credit to have a bright idea.
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Somebody—probably not Mr. Morgenthau—had a bright idea.
Why not buy the 1,000,000 pounds? It wouldn't cost much. It
would show that the gentleman’s agreement was working.

Now, I want you to get this. This is the new Secretary
of the Navy:

It would reveal the great isolationist, Mr. Roosevelt, as a great
internationalist—and by depicting him as locked in mortal combat
with the Soviet ogre in a foreign-exchange battle it would refute
Mr. Hearst.

There followed a remarkable scene. The newspapermen were
called in. Mr. Morgenthau excitedly described to them the great
Russian raid on the pound and his own valiant rush to the rescue.
It was “ticklish,” he said, but he did it. Purthermore, if more
raids occurred, he said, he was ready to go the limit. *“Q. Which
is?—A. Two billion dollars.”

Absurd, of course. The Russians had no reason to raid the
pound. They had every reason not to; and if the wished to raid it,
1,000,000 pounds would be a mere drop in the bucket, Neverthe-
less, we do not think that Mr. Morgenthau was being Machiavellian.
We think he just didn’t know any better,

With Colonel Knox in the Cabinet, and with Henry Mor-
genthau there—the gentleman farmer to whom he referred
as the man who did not know—of course, with Colonel Knox’s
advice, he may know now, and we ought to give him credit
for that. Going ahead, however—and I have so much mate-
rial that I do not want to detain the Senate long on this—
I want to read another editorial, which appeared on Octo-
ber 27, because I am sure the President knows Colonel Enox
and aegrees with him, and that is why he calls him in in this
terrible emergency. Here it is again, October 27:

“Trust me,” the President seems to say. “Don't ask me what I
am going to do next; just leave all that to me.”

“Our best strategy,” said Professor Tugwell at Los Angeles, “is
to surge forward with the workers and farmers of this Nation,
committed to general achievements, but trusting the genius of
our leader for the disposition of our forces and the timing of our

attacks. I do not need to remind you of his genius for this task,
nor of his devotion to the cause.”

“Our leader!” The Itallans say “Il Duce,” the Germans, “Unser
Fuehrer.”

Collectivists of every sort are supporting Mr. Roosevelt. That is
natural, For at the root of his philosophy lies the view, shared
alike by Communists and Fascists, that conditions have suddenly
changed fundamentally, and that, in consequence, individual lib-
erty under democracy, as hitherto practiced in this country, is no
longer either desirable or feasible.

Many people are confused about Mr. Roosevelt, because his
tactics are confusing, and are meant to be confusing.

That is very interesting, what the appointed Secretary of
the Navy, Colonel Enox, says, speaking about the Cabinet.
This is what he says:

Many people are confused about Mr. Roosevelt, because his tactica
are confusing, and are meant to be coniuslug.

Has he changed since he accepted the appointment?

Listen to this. I want Senators to get this. This is what
Colonel Knox says about the President. I am sure that when
he goes into the Cabinet meeting he will wish it had not
been said.

Mr. CLARK of Missouri.
yield?

Mr. HOLT. I yield.

Mr. CLARK of Missouri. Is this an expression from the
new Secretary of the Navy about the present President of
the United States, or some past President of the United
States?

Mr. HOLT. It is an expression of a hopeful Secretary of
the Navy to the present President of the United States.

Mr. CLARK of Missouri. Does the Senator think that the
prospective Secretary of the Navy will repeat that at the first
Cabinet meeting to the present President of the United
States, or will he recant on it?

Mr. HOLT. In these days of national emergency you are
not supposed to talk much. This is what he said:

But, as a matter of tactics, he will not avow this aim. And to
reach it he is ready to nod, smile, agree, assert, evade, deny,
distort—

I am not half way through—

distract, dally, retreat, startle, dazzle, juggle, sidestep, and cir-
cumvent.

[Laughter.]

Mr. President, will the Senator
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I want the Recorp not to accuse the Senator from West
Virginia of saying that. This is Colonel Knox’s editorial on
the 27th day of October 1936. He said that the President is
ready to nod, smile, agree, assert, evade, deny, distort, dis-
tract, dally, retreat, startle, dazzle, juggle, sidestep, and cir-
cumvent. If he can do anything else, I do not know what
it is.

Mr. CLARK of Missouri. Mr. President, which of those
verbs would apply to the appointment of Col. Frank Knox
as Secretary of the Navy? Possibly all of them?

Mr. HOLT. To be perfectly frank, I do not think there
is a word that can apply.

Mr. LUNDEEN. I think the appointment was a “dazzling”
appointment.

Mr. HOLT. The Senator thinks it is the one which says
“dazzling” or “startling”? [Laughter.]

Mr. LUNDEEN. Both.

Mr. CLARK of Missouri. I suggest “circumventing.”

Mr, HOLT. He may have circumvented, I do not know,
but he dallied and retreated, there is no question about that.

The following is in quotes. He wanted to make it so sure:

Our leader is a showman. He likes to astonish. He likes to keep
people guessing. He has a taste for the novel, the dramatic, the
grandiose.

The President has a taste for the novel, the dramatic, and
the grandiose.

He is strongly attracted by such vast notlions as harnessing the
tides at Passamaquoddy, planting a thousand-mile belt of trees

in the wind-swept western prairles, digging a gigantic ship canal
across Florida.

The Senator from Florida has gone. Then he says this:

In the past it has been customary for a President to gather around
him, as his advisers after. election, outstanding members of his
party, men who helped nominate him and who fought for him in
his campaign. But “our leader” has turned his party into a one-
man affair. He has brushed aside the outstanding Democrats.

Get that. [Laughter.] No one knows it better than the
Democrats now. This is Colonel Enox speaking:

He has brushed aside the outstanding Democrats.

And names Colonel Enox as Secretary of the Navy.

His general staff consists of Prof. Rexford Guy Tugwell, a sly
social revolutionary.

He is now in molasses, so we will not pay any attention to
him. Senators will remember that a moment ago I talked
about Henry Morgenthau. He did not like him. He said he
was not very smart. Of course, I am not going to answer
that.

We will find when he comes into the Cabinet that Secretary
Morgenthau has had much more to do with the Navy, partic-
ularly the transfer and sale of supplies to foreign countries,
than he had when he was speaking.

Now he has gotten to Tugwell. And who is Secretary of
Agriculture? It is Mr. Henry Wallace, is it not? This is
what he says about Henry Wallace. He is in nice company
down there at that Cabinet meeting. I have read what he
said about the President, and I have read what he said about
Morgenthau. This is what he thinks about Henry Wallace.

A farm journal editor with a messianic complex.

He was not satisfied to take that shot at Henry Wallace.
But he has to sit with Harold Ickes—if anyone can do that.
This is what he said about “Old Ick”:

Harold Ickes, a reformer who imagines he is the only honest man
in the world.

[Laughter.]

I do not know whether he has changed his mind or not.
People do. But that is another member of the Cabinet. I
want to send this to the different members of the Cabinet so
that they can greet with all love and affection this new mem-
ber of the Cabinet when he joins them.

Then there was Jim Farley. What does he say about Jim
Farley? He said:

Jim Farley, an unscrupulous Tammany boss.

This is not Ruse HoLt speaking. I would not say that.
This is the would-be new Secretary of the Navy. Henry
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Morgenthau is not very bright, Henry Wallace has a bad

complex, Cordell Hull is weak, Harold Ickes is a reformer

who thought he was the only honest man in the world, and

Jim Farley is an unscrupulous Tammany boss. Colonel

Knox should not go into that company. He says further:
John Lewis, a ruthless and ambitious labor leader.

But I forgot Miss Perkins, and I must not forget her.
[Laughter.] Since that time Harry Hopkins has been put
into the Cabinet. He is in charge of defense. He has been
so important in boondoggling in America that the President
wants him to do a little boondoggling in Europe. The paper
said the other day that the President just could not afford to
let Harry get too far away, so he is keeping him at the White
House so that he can talk to him. Remember Harry?

Here is what Colonel Knox said about Miss—he did not
even say “Frances”—he said “Miss Perkins.” ‘“Miss Perkins
and Harry Hopkins, social workers, with a bias against busi-
nessmen.” I do not know whom he has left in that Cabinet.
I have been trying to think who has been left there about
whom he did not make statements. Now he is going into that
Cabinet, after saying all those things about the President,
and the members of the President’s Cabinet, of which he can
consider himself a member if his nomination shall be ap-
proved by the Senate. Then he goes ahead to discuss a great
deal more, but I may say that he finishes the article with
this paragraph:

Meanwhile, anyone who brings him an attractive scheme to flatter
the momentary hate or fears of the crowd, or to intensify class feel-
ing, or to take money from those who are earning it and give it to
those who are not, or to attract attention dramatically to “our
leader,” or to spend large sums under his personal direction, is
assured of a sympathetic audience.

Get that. This is Colonel Knox talking about the President,
When did the President change in the colonel’s opinion? He
says: :

We are going to continue to fight. We are not going to retreat.

Colonel Knox says:

Meanwhile, anyone who brings him an attractive scheme to flatter
the momentary hates or fears of the crowd, or to intensify class
feeling, or to take money from those who are earning it and give it
to those who are not, or to attract attention dramatically to “our
leader,” or to spend large sums under his personal direction, is as-
sured of a sympathetic audience.

I wish to make myself clear, Mr. President. I would not
accuse the President of naming a man to his Cabinet who
would not tell the truth. I would not accuse him of naming
a man to his Cabinet who did not have good judgment and far-
sightedness at this time of emergency. I, of course, will say
no more than that.

Mr. CLARK of Missouri.
yield?

Mr. HOLT. Oh, yes; I yield to the Senator from Missouri.

Mr. CLARK of Missouri. Does that article contain any
information as to the name of the person or persons who
bunked the President into the scheme by suggesting the names
of Stimson and Knox to the Cabinet?

Mr. HOLT. I am not sure that I understood the Senator’s
question.

Mr. CLARK of Missouri. Does that editorial which the
Senator just read contain any information explaining the
gullibility of the President, according to Col. Frank Knox, and
any information as to the name of the person or persons who
suggested to the President the appointment of Colonel
Stimson and Colonel Enox as members of the Cabinet?

Mr. HOLT. No; I do not. The two men he did not talk
about were the Secretary of War and the Secretary of the
Navy, and both of them were kicked out, one to run for office
and another for another reason.

Colonel Knox does not have any use for Harold Ickes. He
does not have any use for Harry Hopkins or for Frances
Perkins, or for Henry Morgenthau, or for Henry Wallace, or
for Cordell Hull, or for Jim Farley, and there are not many
others left in the Cabinet, Here is another editorial which I
shall read, and then I believe I shall read no more tonight,
because, although I am sure Colonel Knox would be willing

Mr. President, will the Senator
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for me to read his words, I do not desire to delay the Senate.
The title is, “All things to all men.”

The editorial is:

President Roosevelt is nothing if not versatile.

Last January he was Andrew Jackscon, castigating the rich and
powerful in the name of the common pecple. The other day,
in North Carolina, he was our shepherd, leading us, he said,
beside the still waters. Tuesday night, at Syracuse, he was the
savior of capitalism and the preserver of democracy. He was also
Washington and Jefferson, Lincoln, and Wilson, a mighty leader,
but, like them, opposed and misunderstood by an ungrateful
citizenry.

‘We have talked about Colonel Enox's liberalism and here
is what he said about the President.

He described himself, incidentally, as a progressive-conservative-
liberal—whatever that is.

When will the President find out that he cannot indefinitely
be all things to all men? He cannot effectively boast of his
democracy, while at the same time reaching out for unprece-
dented personal powers—powers which in other hands, as he has
himself ingenuously admitted, would endanger the people's liber-
ties. He cannot, while practicing collectivism, pose as the savior
of capitalism. He cannot appear one day as a radical, the next as a
conservative—and expect anyone to take him seriously.

In conclusion I wish to make certain that the Senate
understands that I am not saying these things. It is Colonel
Knox who said these things, the man the President has
named to fill the position of Secretary of the Navy.

Mr. LUNDEEN. Mr. President, will the Senator yield?

Mr. HOLT. I yield.

Mr. LUNDEEN. In that connection when the able Senator
from West Virginia speaks of the Cabinet, I wonder if it
would not be well to check upon the fact that when the
President and the 10 Cabinet members sat down at the table
we would find, if Colonel Knox shall be confirmed and Colo-
nel Stimson shall be confirmed, that 7T members of the Cabi-
net come from the Empire State, and 4 come from the rest
of the country. That might be worth thinking about.

Mr. HOLT. Al I wish to say is that after Colonel Enox
said these things about the Cabinet and about the President
he had better take lessons from somebody so he can learn to
do what he accused the President of doing, so that he can
nod, smile, agree, assert, evade, deny, distort, distract, delay,
retreat, startle, dazzle, juggle, sidestep, and circumvent, be-
cause after saying those things, Colonel EKnox will have to
do all those things if he is to sit with a straight face with
the other members of the Cabinet and the President of the
United States.

LETTER OF RESIGNATION OF HON. HARRY H. WOODRING AS SECRE-
TARY OF WAR

Mr. CLARK of Missouri. Mr. President, I ask unanimous
consent to submit a resolution and ask that it be read for the
information of the Senate and lie on the table.

The PRESIDING OFFICER. Without objection, the reso-
lution will be read. ‘

The Chief Clerk read the resolution (S. Res. 284), as fol-
lows:

Resolved, That the President be requested, if not incompatible

with the public interest, to transmit to the Senate the letter of
the Honorable Harry H. Woodring resigning as Secretary of War

of the United States.
The PRESIDING OFFICER. The resolution will lie on the
table and be printed. ;

EXPEDITION IN NAVAL SHIPBUILDING

The Senate resumed the consideration of the bill (H. R.
9822) to expedite naval shipbuilding, and for other purposes.

Mr. THOMAS of Utah. Mr. President——

Mr. WALSH. Does the Senator from Utah desire the floor?

Mr. THOMAS of Utah. I was going to suggest the ab-
sence of a quorum.

Mr. WALSH. I do not think that is necessary.

Mr. President, I ask now for action on the first amend-
ment to the pending bill.

The PRESIDING OFFICER. The first committee amend-
ment will be stated.

The first amendment of the Committee on Naval Affairs
was, on page 1, line 5, after the word “during”, to strike out
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“any” and insert “the”; in line 6, after the name “President”,
to insert “on September 8, 1939”; in line 7, after the name
“Navy”, to insert “or the Secretary of the Treasury in the
case of Coast Guard contracts,”; in line 11, after the word
“as”, to strike out “he” and insert “such Secretary”; in the
same line, after the word “and”, to strike out “he shall re-
quire”; on page 2, line 2, after the word “made”, to insert
“shall be required”; in line 3, before the word “is”, to strike
out “He” and insert “The Secretary concerned”; in line 11,
after the name “Secretary”, to strike out “of the Navy” and
insert ‘“‘concerned”; in line 12, after the word “report”, to
insert “every 3 months”, and in line 13, after the name
“Congress”, to strike out “at the beginning of each regular
session”, so as to make the section read:

That whenever in the opinion of the President of the United States
such course would be in the best interests of national defense dur-
ing the national emergency declared by the President on September
8, 1939, to exist, the Secretary of the Navy, or the Secretary of the
Treasury in the case of Coast Guard contracts, is authorized to
advance, from appropriations available therefor, payments to con-
tractors in amounts not exceeding 30 percent of the contract price,
upon such terms as such Secretary shall prescribe, and adequate
security for the protection of the Government for the paymeénts
go made shall be required. The Secretary concerned is further au-
thorized in his discretion to make partial payments on the balance
of the contract price from time to time during the progress of the
work, such partial payments not to exceed the value of the work
already done, but to be subject to a lien as provided by the act of
August 22, 1911 (37 Stat. 32; U. 8. C, title 34, sec. 582), entitled
“An act authorizing the Secretary of the Navy to make partial
payments for work already done under public contracts”: Provided,
That the Secretary concerned shall report every 3 months to the
Gor;fre&s the advance payments made under the authority of this
section.

The amendment was agreed to.

The next amendment was, on page 2, line 15, before the
word “That”, to insert “(a)”; in line 17, after the word
“during”, to strike out “any” and insert “the”; in line 18,
after the name “President”, to insert “on September 8,
1939,”; and in line 24, after the word “other”, to strike out
“equipment, without competition, and all orders for such
machine tools and other equipment shall, in the discretion
of the President, take priority over orders for export: Pro-
vided, That he shall determine the price to be fair and rea-
sonable: Provided further, That the Secretary of the Navy
shall report to the Congress at the beginning of each regular
session the contracts entered into under the authority of
this section” and insert:

Similar equipment, with or without advertising or competitive
bidding upon determination that the price is fair and reasonable,
and deliveries of material under all orders placed pursuant to the
authority of this section and all other naval contracts or orders
shall, In the discretion of the President, take priority over all
deliveries for private account or for export: , That the
Secretary of the Navy shall report every 3 months to the Congress
the contracts entered into under the authority of this section:
Provided further, That contracts negotiated pursuant to the pro-
visions of this section shall not be deemed to be contracts for
the purchase of such materials, supplies, articles, or equipment
as may usually be bought in the open market within the meaning
of section 9 of the act entitled “An act to provide conditions for
the purchase of supplies and the making of contracts by the
United States, and for other purposes,” approved June 30, 1938
(49 Stat, 2036; U. 8. C., Supp V, title 41, secs. 35-45).

(b) After the date of approval of this act no contract shall be
made for the construction or manufacture of any complete naval
vessel or any Army or Navy aircraft, or any portion thereof, under
the provisions of this section or otherwise, unless the contractor
agrees, for the purposes of section 3 of the act of March 27, 1934
(48 Stat, 505; 34 U. 8. C. 406), as amended—

(1) to pay into the Treasury profit in excess of 7 percent (in
lieu of the 10 percent and 12 percent specified in such section 3)
of the total contract prices of such contracts within the scope
of this subsection as are completed by the particular contracting
party within the income taxable year;

(2) that any profit in excess of 7.568 percent of the cost of
performing such contracts as are completed by the contracting
party within the income taxable year shall be considered to be
profit in excess of T percent of the total contract prices of such
contracts; and

(3) that he will make no subcontract which is within the scope
of such section 3, unless the subcontractor agrees to the fore-
going conditions.

So as to make the section read:

Bec.2. (a) That whenever deemed by the President of the United
States to be in the best interests of the national defense during
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the national emergency declared by the President on September
8, 1039, to exist, the Secretary of the Navy is hereby authorized to
negotiate contracts for the acquisition, construction, repair, or
alteration of complete naval vessels or aircraft, or any portion
thereof, including plans, spare parts, and equipment therefor, that
have been or may be authorized, and also for machine tools and
other similar equipment, with or without advertising or competi-
tive bldding upon determination that the price is fair and reason-
able, and deliveries of material under all orders placed pursuant
to the authority of this section and all other naval coniracts or
orders shall, in the discretion of the President, take priority over
all deliveries for private account or for export: Provided, That the
Becretary of the Navy shall report every 3 months to the Congress
the contracts entered into under the authority of this section:
Provided further, That contracts negotiated pursuant to the pro-
visions of this section shall not be deemed to be contracts for
the purchase of such materials, supplies, articles, or equipment as
may usually be bought in the open market within the meaning of
section 9 of the act entitled “An act to provide conditions for the
purchase of supplies and the making of contracts by the United
States, and for other purposes”, approved June 30, 1936 (49 Stat.
2036; U. 8. C., Supp. V, title 41, secs. 35-45).

(b) After the date of approval of this act no contract shall be
made for the construction or manufacture of any complete naval
vessel or any Army or Navy aircraft, or any portion thereof, under
the provisions of this section or otherwise, unless the contractor
agrees, for the purposes of section 3 of the act of March 27, 1934
(48 Stat. 505; 34 U, 8. C, 496), as amended—

(1) To pay into the Treasury profit in excess of 7 percent (in lieu
of the 10 percent and 12 percent specified in such section 3) of
the total contract prices of such contracts within the scope of this
subsection as are completed by the particular contracting party
within the income taxable year;

(2) That any profit in excess of 7.568 percent of the cost of per-
forming such contracts as are completed by the contracting party
within the income taxable year shall be considered to be profit in
excess of 7 percent of the total contract prices of such contracts;
and

(3) That he will make no subcontract which is within the scope
of such section 3, unless the subcontractor agrees to the foregoing
conditions.

The amendment was agreed to.

The next amendment was, on page 4, line 23, after “sec.
496) ", to strike out “shall”, and insert “and as made appli-
cable to contracts for aircraft or any portion thereof for
the Army by such act of April 3, 1939, shall, in the case of
contracts or subcontracts entered into after the date of
approval of this act and”; on page 5, line 2, after the words
“period of”, to strike out “any” and insert “the”; and in line
3, after the name “President”, to insert “on September 8,
1939”, so as to make the section read:

Sec. 3. The provisions of section 8 of the act of March 27, 1934
(48 Stat. 505), as amended by the acts of June 25, 1936 (49 Stat.
1926), and April 3, 1939 (53 Stat. 560; U. S. C., Supp. V, title 34,
sec. 496), and as made applicable to contracts for aircraft or any
portion thereof for the Army by such act of April 3, 1939, shall, in
the case of contracts or subcontracts entered into after the date
of approval of this act and during the period of the national
emergency declared by the President on September 8, 19038, to
exist, be limited to contracts or subcontracts where the award
exceeds $25,000.

The amendment was agreed to.
The next amendment was, on page 5, after line 5, to strike
out:

Sec. 4. During any national emergency declared by the President
to exist the decision of the Secretary of the Navy as to the neces-
sity and the cost, including the proportion thereof to be charged
against the particular contract, of special additional equipment
and facilities required to facilitate the completion of any naval
vessel or aircraft, or parts thereof, in private plants shall be final,
subject to approval by the President and review by the Federal
courts. decision may be made at any time after the contract
is awarded if in the judgment of the Secretary of the Navy sufli-
clent data are available to permit of reasonable accuracy: Pro-
vided, That the Secretary of the Navy shall report to the Con-
gress, at the beginning of each regular session, the cost of such
special equipment and facilities to be borne by the Government
under each contract.

And in lieu thereof to insert the following:

SEec. 4. In the case of every contract or subcontract for the con-
struction or manufacture of any complete naval vessel or Army
or Navy aircraft or any portion thereof which is entered into
(whether before or after the date of approval of this act), the
Becretary of War or the Secretary of the Navy, as the case may be,
after agreement with the contractor or subcontractor, shall cer=-
tify to the Commissioner of Internal Revenue as to (a) the
necessity and cost of special additional equipment and facilities
acquired to ifacilitate, during the national emergency declared
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by the President on September 8, 1939, to exist, the completion of
such naval vessel or Army or Navy aircraft or portion thereof in
private plants and (b) the percentage of cost of such special addi-
tional equipment and facilities to be charged against such con-
tract or subcontract. For all purposes of section 3 of the act of
March 27, 1934 (48 Stat. 505; 34 U. 8. C. 406), as amended, such
certification shall, subject to such regulations as the President
may prescribe, be binding upon the Commissioner of Internal Reve-
nue. The part of such cost chargeable against the contract or
subcontract in pursuance of such certification, shall, for the pur-
poses of such section 3, be considered to be a reduction of the
contract price of the contract or subcontract. The amount charged
against the contract or subcontract in pursuance of such certifica-
tion shall, for the purposes of such section 3, be applied against
and reduce the cost or other basis of such special additional
equipment and facilities as of the date of installation thereof:
Provided, That the Secretary of War or the Secretary of the Navy,
as the case may be, shall report to the Congress, every 3 months,
the cost of such speclal additional equipment and facilities 1o
be borne by the Government under each contract,

The amendment was agreed to.
'g‘he next amendment was, on page 7, after line 2, to strike
out:

Sec. 5. Notwithstanding the provisions of any other law the regu-
lar hours of labor for employees of the United States Government,
and of contractors and subcontractors, when such employees are
engaged in work in connection with naval vessels or aircraft or parts
thereof or other work incidental thereto, shall, during the period of
any national emergency declared by the President to exist, be a 5-
day week of 8 hours per day and 40 hours per week: Provided, That
these hours may be exceeded and that such employees shall receive
compensation for their employment in excess of the hours above
specified at a rate not less than one and one-half times the cegular
rate at which they are employed: Provided further, That such com-
pensation for overtime shall apply only to per diem, hourly, profes-
sional and subprofessional employees and to blueprinters, photo-
stat and rotaprint operators, inspectors, supervisory planners and
estimators, and progressmen, and assistants to shop and plant super-
intendents of the C. A. F. service, all as defined by the Classification
Act of March 4, 1923 (42 Stat. 1488; U. S. C. 5, ch. 13), as amended,
and by the classification rules of the United States Civil Service
Commission in the case of Government employees; and to similar
classes of employees of contractors and subcontractors: Provided
further, That in determining the overtime compensation of per an-
num Government employees the pay for 1 day shall be considered
one three-hundred-and-sixtieth of their respective per annum sal-
aries: Provided further, That the hours of labor in any one week
shall not exceed 48 unless the President shall declare it necessary in
the interest of the national defense: Provided further, That the
President of the United States is authorized to suspend during the
pericd of any national emergency declared by him to exist, the pro-
visions of the act of March 3. 1931 (46 Stat. 1482), if in his judgment
such course is necessary in the interest of the national defense: And
provided further, That the Secretary of the Navy is authorized to
modify existing contracts accordingly.

And in lieu therecf to insert the following:

Sec. 5. (a) Notwithstanding the provisions of any other law,
the regular working hours of the Navy Department and the Coast
Guard and their field services shall be 8 hours a day or 40 hours
per week during the period of the national emergency declared by
the President on September 8, 1939, to exist: Provided, That under
such regulations as the head of the Department concerned may
prescribe, and where additional employees cannot be obtained to
meet the exigencies of the situation, these hours may be exceeded:
Provided further, That compensation for employment in excess of
40 hours in any administrative workweek computed at a rate not
less than 1145 times the regular rate shall be paid to per annum, per
moenth, per diem, per hour, and piece-work employees: Provided
further, That in determining the overtime compensation of per an-
num Government employees the pay for 1 day shall be considered
to be one three-hundred-and-sixtieth of their respective per annum
salaries: Provided jurther, That the President is authorized to sus-
pend, in whole or in part, for the War and Navy Departments and
for the Coast Guard and their field services, during the period of
the national emergency declared by him on September 8, 1939,
to exist, the provisions of the act of March 3, 1931 (46 Stat.
1482; U. S C. b, 26 (a)), if in his judgment such course is neces-
sary in the interest of national defense, and any regulations issued
pursuant to the act of March 14, 1936 (49 Stat. 1161; U. S. C., Supp.
V, title 5, sec. 29 (a)), may be modified accordingly: And provided
Jurther, That notwithstanding the provisions of any other law,
the President is hereby authorized, in his discretion, to prescribe
regulations to establish such uniformity among the War and Navy
Departments and the Coast Guard and their field services in regard
to hours of work and compensation for overtime of their civilian
employees as he may deem necessary in the interest of national
defense.

(b) During the national emergency declared by the President on
September 8, 1939, to exist, the provisions of law prohibiting more
than 8 hours' labor in any 1 day of persons engaged upon work
covered by Army, Navy, and Coast Guard contracts shall be
suspended.
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Mr. WAGNER. Mr. President, will the Senator yield for a
question?

Mr. WALSH. I yield.

Mr. WAGNER. The commitiee amendment which is now
under consideration not only has the effect of suspending the
law with reference to 8 hours of labor per day, but it also de-
prives the worker, if he is required to work more than 8 hours,
of time and a half for overtime. I wonder why this provision
is in the bill at all, because under the present law the Presi-
dent is authorized, under section 326 of the United States
Code, title 40, to suspend certain provisions of law. Let me
read that law:

In case of national emergency the President is authorized to
suspend provisions of law prohibiting more than 8 hours' labor in
any one day of persons engaged upon work covered by contracts
with the United States: Provided—

And this is left out in the amendment we are now con-
sidering—

That the wages of persons employed upon such contracts shall be
computed on a basic rate of 8 hours' work, with overtime rates to
be paid for at not less than time and a half for all hours of work in
excess of 8 hours,

If the committee amendment should be adopted, this law
may be suspended, so that a wage earner may be required to
work 12 hours, or whatever the hours may be above 8, without
being entitled to time and a half for overtime. This is the
only case I know of in all our labor laws in which the worker
is deprived of time and a half for overtime.

Mr. WALSH. Mr. President, the labor provisions of the bill
caused the committee to give them a considerable amount of
attention; and so far as I know they are generally approved
by those who represent labor, and also by the Navy Depart-
ment, the Army, and the President.

I do not know that I have the point which the Senator is
presenting; but, in brief, the bill seeks to establish this
policy: That there shall be no overtime work of any kind by
anybody, unless no one can be found in the country who can
do the work except some expert who is indispensable. In
other words, there is a provision in the bill which takes care
of the situation. It is the desire of the committee and of
the administration that the speeding up of the building of
vessels and the manufacture of airplanes shall lead to an
expansion of labor. For instance, there is no reason why a
helper in the navy yard needs to work overtime. Anybody
can learn to be a helper in a few days. There is no need for
a common laborer to work overtime. What we are striving
to do is to put a large number of additional employees to
work in the navy yard. The bill does permit overtime over
40 hours; but, I repeat, it is the intention to limit and restrict
overtime to those persons in the employ of the Navy Depart-
ment who are indispensable, such as drafters of plans, skilled
mechanics, and technicians of one kind or another. If they
are employed overtime they are to receive for each hour of
overtime one and a half times their hourly rate.

Mr. WAGNER. Mr, President, may I interrupt the Sena-
tor?

Mr. WALSH. Yes.

Mr. WAGNER. That is not the case in the amendment
beginning on page 9, in line 23. In section 5 (a) it is specifi-
cally stated that if the hours of employment exceed 40 hours
a week, the rate for the increased hours shall be time and a
half for overtime.

Mr. WALSH. Yes.

Mr. WAGNER. I am sure that this is an oversight, because
this other provision to which I have referred permits the
suspension of the 8-hour law; and the employee, though he
may work 12 hours a day, or any number of hours over 8
hours a day, is given only the regular per diem wage, and not
time and a half for overtime. If the Senator will permit me
to read the present law, and then compare it with the com-
mittee amendmes=nt, I shall appreciate it.

Mr. WALSH. What is there in this provision which denies
time and a half to anyone who works overtime?

Mr. WAGNER. The committee amendment reads:

During the national emergency declared by the Presldent on
September 8, 1939, to exist, the provisions of law prohibiting more
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than 8 hours' labor in any one day of persons engaged upon work
covered by Army, Navy, and Coast Guard contracts shall be
suspended.

If that law is suspended, we suspend the limitation of 8
hours, and we suspend fhe other provision of law which gives
the laborer time and a half for overtime. If is very clear.
May I read the present law on that very question?

Mr. WALSH. Certainly.

Mr. WAGNER., The present law reads:

In case of national emergency the Presldent is authorized to
suspend provisions of law prohibiting more than 8 hours' labor

in any 1 day of persons engaged upon work covered by contracts
with the United States.

Thus far it reads just as the proposed amendment reads,
in effect; but here is the proviso in the present law, which
is omitted in the committee amendment.

Provided, That the wages of persons employed upon such con-
tracts shall be considered on a basic rate of 8 hours' work, with
overtime rates to be paid for at not less than time and a half
for all hours of work in excess of 8 hours.

It is that proviso that I should like to see in this par-
ticular amendment.

Mr. WALSH. Mr. President, first of all, the administra-
tion does not want to assume the responsibility of exercis-
ing the power given in the law to which the Senator refers.

Mr. WAGNER. The very same power is given here.

Mr. WALSH. We are giving it for overtime work only,
and with the limitation that it may be exercised only in the
case of persons who are indispensable in order to carry out
these contracts.

Mr. WAGNER. But if the proviso is put in that for all
time over 8 hours per day the employee is entitled to time
and a half, I have no objection to the amendment. As it
is now, a representative of one of the labor organizations
called my attention to the fact that we are permitting the
suspension of a law without providing any time-and-a-half
for overtime, which we do in every other case.

Mr. WALSH. Is the Senator talking about the labor laws
with regard to overtime which apply to private concerns, or
those which apply to the Government?

Mr., WAGNER. I am talking about contracts with the
Army, Navy, or any other Government department.

Mr. WALSH. Therefore, the Senator means contracts
with private concerns?

Mr. WAGNER. That is what this amendment refers to.

Mr. WALSH. Most of it would be with our own navy yards.

Mr. WAGNER. The amendment reads:
of persons engaged upon work covered by Army, Navy, and Coast
Guard contracts.

Those are contracts by private concerns. If the Senator
will look at the provision, I feel very certain that he will find
that I am right.

Mr. WALSH. I am sure there was no intention to make
any discrimination.

Mr. WAGNER. I am sure of that. I know the Senator is
one of the great champions of labor in the Senate.

Mr. WALSH. If the Senator has any doubt about it, let
us have the amendment, and we will let it go into conference.

Mr. WAGNER. Of course, my contention is that it is not
necessary at all.

Mr. WALSH. But so far as the committee’s intentions were
concerned, they were that every person who was employed
overtime, whether he was subject to the provisions of the
national wage-and-hour law or whether he was subject to
the Walsh-Healey law which deals with public contracts,
should receive one and one-half time for every hour over 40
hours.

Mr. WAGNER. That is true, and that is shown by the
other provisions of the bill. If the Senator will take this
proviso and put it at the end, it will cover the matter:

Provided, That the wages of the persons employed upon such
contracts shall be computed on a basic day rate of 8 hours' work,
with overtime work to be pald for at not less than time and one-
half for all hours of work in excess of 8 hours.

Mr. WALSH. That is perfectly acceptable if it is not
already included in the language of the bill.
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Mr. WAGNER. I may say that it is not there.

The PRESIDING OFFICER. If the Senator from New
York will send his amendment to the desk, it will be stated.

Mr, WAGNER. I send the amendment to the desk.

The PRESIDING OFFICER. The amendment will he
stated.

The Cuier CLERK. On page 10, line 2, after the word
“suspended”, it is proposed to insert:

Provided, That the wages of the persons employed upon such con-
tracts shall be computed on a basic day rate of 8 hours’ work, with
overtime work to be pald for at not less than time and one-half
for all hours of work in excess of 8 hours.

The amendment to the amendment was agreed to.

Mr. BANKHEAD. Mr. President, the Senate met this
morning at 11 o’clock. It is now 8:30. We have been in
session for 9 hours and 30 minutes. I have been here prac-
tically all day, and during that time I have heard only one
speech directed to the subject under consideration, which is
the Navy bill. We had a very wonderful strong address by
the able Senator from Massachusetts. The rest of the day
has been devoted to oratory.

I send to the desk a resolution, which I ask to have read
and lie on the table.

The PRESIDING OFFICER. The resolution will be read.

The resolution (8. Res. 285) was read as follows:

Resolved, That the Vice President appoint a committee of three
Members of the Senate to consider and report to the Senate on
the advisability of renting a hall in Washington to provide radio
and other suitable facilities for public spesking by Members of
this body who have the urge to address the public, and thereby
perm,lt other Members of the Senate to engage in the transaction
of public business. The sald committee shall also consider the
advisability of closing the galleries when one-third of the Senators
sign a statement that they desire to proceed to a consideration of
public business without being prevented from doing so by orations
not germane to the measure pending before the Senate.

[Laughter.] :

Mr. BANKHEAD. T ask that the resolution lie on the table
for future consideration. ,

The PRESIDING OFFICER. The resolution will be printed
and lie on the table.

Mr, GILLETTE. Mr. President, referring to the amend-
ment just presented by the Senator from New York and
adopted, for the purpose of calling the matter to the atten-
tion of the conferees, I desire to state that I believe it will
make a conflict between subsection (b) and subsection (a)
when the amendment as adopted is considered. In order to
call it. to the attention of the conferees, I have interrupted
the Senator at this time.

Mr, WALSH. I think all the members of our committee
consider that the amendment is unnecessary, but, in view of
the feeling of the Senator from New York, I accepted it.
Let me say, before I comment upon the resolution presented
by the distinguished Senator from Alabama, that it reminds
me of the story of the lawyer who was making an impas-
sioned plea to the jury and was desperately seeking to bring
tears to the eyes of the jury in order that they would be
sympathetic toward the case of his client. The judge called
for order and said, “If this sobbing and weeping does not
stop, I am going to clear the courtroom.” Thereupon the
lawyer said, “Your Honor, turn out the men folks if you
will, but spare, oh, spare, the women and children so that
they can cry!” [Laughter.]

So I am sure that the orators to whom the Senator refers
would want at least the women and children to be left in
the galleries, even if we turned out the men folks.

Mr. BANKHEAD. If that suggestion were carried out it
would destroy the effect of the resolution, because it would
not stop the speaking.

Mr. WAGNER. Mr. President, because of the statement
made by the distinguished Senator from Iowa [Mr. Gr-
LETTE], I should like to state that subdivision (a) on page 9
refers to Government employees, whereas subdivision (b)
refers to employees on Government contracts with private
concerns. That is a clear distinction.

The PRESIDING OFFICER. The next amendment re-
ported by the committee will be stated.
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The next amendment was, on page 10, line 8, after the word
“the” where it occurs the second time, to strike out “Navy
Department” and insert “War and Navy Departments”; in
line 21, after the word “employment” and the colon, to strike
out: “And provided further, That in connection with the de-
fense program of the United States the provisions of section
6 of the act of August 24, 1912 (37 Stat. 555; U. 8. C,, title
5, sec. 652), may be waived in any case when approved by the
Secretary of the Navy,” and insert: “Provided further, That
during the national emergency declared by the President on
September 8, 1939, to exist, the provisions of section 6 of the
act of August 24, 1912 (37 Stat. 555; U. 8. C., title 5, sec. 652),
shall not apply to any civil-service employee of the War or
Navy Departments or of the Coast Guard, or their field serv-
ices, whose immediate removal is, in the opinion of the Sec-
retary concerned, warranted by the demands of national se-
curity, but nothing herein shall be construed to repeal, mod-
ify, or suspend the proviso in that section. Those persons
summarily removed under the authority of this section may,
if in the opinion of the Secretary concerned, subsequent in-
vestigation so warrants, be reinstated, and if so reinstated
shall be allowed compensation for the period of such removal
at the rate they were receiving on the date of removal: And
provided further, That within 30 days after such removal any
such person shall have an opportunity personally to appear
before the official designated by the Secretary concerned and
be fully informed of the reasons for such removal, and to

- submit, within 30 days thereafter, such statement or affi-

davits, or both, as he may desire to show why he should be
retalned and not removed;” so as to make the section read:

8ec. 6. Notwithstanding the provisions of section 2 of the act of
May 29, 1930 (46 Stat. 468), and section 204 of the act of June 30,
1932 (47 Stat. 404), any person heretofore or hereafter retired under
the Civil Service Retirement Act of May 29, 1930, as amended, may
be reemployed In the service of the War and Navy Departments:
Provided, That there shall be deducted and withheld from the basic
salary, pay, or compensation of such person and credited to his
account as provided in section 12 (a) of the act of May 29, 1930,
as amended, the regular deductions prescribed by the said act:
Provided further, That upon separation from the service for any
cause such person may elect to receive a refund of the total deduc-
tions so withheld together with interest at 4 percent per annum
compounded on June 30 of each year, or receive credit for the addi-
tional service in the computation of any annuity awarded there-
after: Provided further, That payment of the annuity of such person
shall be suspended during the period of such employment: Provided
Jurther, That during the national emergency declared by the Presi-
dent on Beptember 8, 1939, to exist, the provisions of section 6 of
the act of August 24, 1912 (37 Stat. 5565; U. 8. C., title b, sec. 652),
shall not apply to any civil-service employee of the War or Navy
Departments or of the Coast Guard, or their field services, whose
immediate removal is, in the opinion of the Secretary concerned,
warranted by the demands of national security, but nothing herein
shall be construed to repeal, modify, or suspend the proviso in that
section. Those persons summarily removed under the authority
of this section may, if in the opinion of the Secretary concerned,
subsequent investigation so warrants, be reinstated, and if so rein-
stated shall be allowed compensation for the period of such removal
at the rate they were receiving on the date of removal: And provided
Jurther, That within 30 days after such removal any such person
shall have an opportunity personally to appear before the official
designated by the Secretary concerned and be fully informed of the
reasons for such removal, and to submif, within 30 days thereafter,
such statement or afiidavits, or both, as he may desire to show why
he should be retalned and not removed.

The amendment was agreed to.

The next amendment was, on page 12, line 4, after the
word “Establishment”, to insert “and of the Coast Guard”;
in line 5, after the word “of”, to strike out “any” and insert
“the”; in line 6, after the name “President”, to insert
“on September 8, 1939”; in line 13, after the word “em-
ployees”, to strike out “in those trades and occupations
wherein a shortage exists” and insert “whose services at the
time cannot, in the judgment of the Secretary of the Navy
or the Secretary of the Treasury, as the case may be, be
spared without detriment to the national defense”, so as to
make the section read:

Sec. 7. The act of March 14, 1936, entitled An act to provide
for vacations to Government employees and for other purposes”
(49 Stat. 1161), is hereby amended by adding, after section 7, &
new section to read as follows:

“S8ec. 8. Employees of the Navy Department and the Naval Estab-
lishment and of the Coast Guard may, during the period of the
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national emergency declared by the President on September 8,
1939, to exist, be employed during the time they would otherwise
be on vacation without deprivation of their vacation pay for the
time so worked. Employees who forego their vacations in ac-
cordance with the provisions of this section may be paid, in addi-
tion to their regular pay, the equivalent of the pay they would
have drawn during the period of such vacation. The provisions
of this section shall be applicable only to employees whose services
at the time cannot, in the judgment of the Secretary of the Navy
or the Secretary of the Treasury, as the case may be, be spared
without detriment to the national defense.”

The amendment was agreed to.
The next amendment was, on page 12, after line 17, to
strike out:

Sec. 8. The limit of cost of the vessels authorized by the act of
July 30, 1937 (50 Stat. 544), is hereby increased by an amount
equal to additional costs resulting from the provisions of this act.

And in lieu thereof to insert the following:

Sec. 8. (a) The limit of cost of the vessels authorized by the act
of July 30, 1937 (50 Stat. 544), and any statutory limitation with
respect to the cost of any other individual project of comstruction
are hereby increased as may be necessary to expedite national de-
fense and otherwise effectuate the purposes of this act: Provided,
That the monetary limitations on payments out of appropriations
avallable to the Navy Department for employees in the Navy Depart-
ment and for employees in the field service assigned to group IV (b)
and those performing similar services carrled under the Native
and Alien Schedules of Wages of civil employees in the field services
of the Navy Department shall be suspended during the limited
naticnal emergency declared by the President on September 8, 1939,
to exist: Provided further, The Secretary of the Navy is authorized to
employ such additional personnel at the seat of government and

elsewhere, and to provide out of any appropriations available to -

the Navy Department, for their salaries and for such printing and
binding, communication service, supplies, travel expenses, and for
such public works projects, inclusive of buildings, facilities, utilities,
and appurtenances thereto (including Government-owned facilities
at privately owned plants and the expansion of such plants), and
the acquisition of such land, and the purchase or lease of such
structures, as he may deem necessary to carry out the purposes of
this act.

(b) The Secretary of the Navy is further authorized, with or
without advertising or competitive bidding, to provide out of any
available naval appropriations, for the operation and maintenance
of any plants, buildings, facilities, utilities, and appurtenances
thereto constructed pursuant to the authorizations contained in
this act, either by means of Government personnel or through
the agency of selected qualified commercial manufacturers under
contracts entered into with them, and when he deems it neces-
sary in the interest of national defense, to lease, sell, or other-
wise dispose of any such plants, buildings, facilities, utilities, ap-
purtenances thereto, and land, under such terms and conditions
as he may deem advisable, and without regard to the provisions
of section 321 of the act of June 30, 1932 (47 Stat. 412): Pro-
vided, That the Secretary of the Navy shall report every 3 months
to the Congress, each and every contract amounting to $100,000
and over, entered into under the authority of this section.

The amendment was agreed to.
The next amendment was, on page 14, after line 14, to
strike out:

Sec. 9. As used in this act, the words “national emergency” shall
be deemed to include the limited national emergency declared by
the President on September 8, 18939.

And to insert in lieu thereof the following:

Sec. 9. The Secretary of the Navy and the Secretary of the
Treasury are hereby authorized to modify existing contracts, in-
cluding Coast Guard contracts, as the Secretary concerned may
deem necessary to expedite military and naval defense, and to
otherwise effectuate the purpcses of this act.

The amendment was agreed to.
The next amendment was, on page 14, after line 23, to
strike out:

Sec. 10. The provisions herein contained shall be effective for a
period of 3 years beginning with the date of approval of this act.

And insert in lieu thereof the following:

Sec. 10. Hereafter the approval of the Secretary of the Navy, acting
by direction of the President, shall constitute approval by the Presi-
dent as required by section 4 of the act approved April 25, 1839 (53
Stat. 500, 592), necessary to the validity of any contract entered into
under authority contained in said section.

The amendment was agreed to.

The next amendment was, on page 15, after line 8, to insert:

Sec. 11. (a) No aliens employed by a contractor in the perform-
ance of secret, confidential, or restricted Government contracts shall

be permitted to have access to the plans or specifications, or the
work under such contracts, or to participate in the contract trials,
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unless the written consent of the head of the Government depart-
ment concerned has first been obtained, and any person who will-
fully viclates or through negligence permits the violation of the
provisions of this subsection shall be fined not more than $10,000 or
imprisoned not more than 5 years, or both.

(b) Any alien who obtains employment on secret, confidential,
or restricted Government contracts by misrepresentation of his
alien status, or who makes such misrepresentation while seeking
such employment, shall be fined not more than $10,000 or im-
prisoned not more than b years, or both,

(c) For the purpose of this section, the term “person” shall be
construed to include an individual, partnership, association, cor-
poration, or other business enterprise.

The amendment was agreed to.

The next amendment was, on page 16, after line 3, to
insert:

Bec. 132. The provisions of all preceding sections of this act shall
terminate June 30, 1942, unless the Congress shall otherwise
provide.

The amendment was agreed to.

The next amendment was, on page 16, after line 6, to
insert:

Sec. 13. Section 8 of the act approved June 30, 1936 (49 Stat.
2036; U. S. C,, Supp. V, title 41, secs. 35-45), is hereby amended by
adding “Provided, That whenever in his judgment such course is
in the public interest, the President is authorized to suspend any
or all of the representations and stipulations contained in section

1 of this act.”

The amendment was agreed to.

The PRESIDING OFFICER. The bill is open to further
amendment.

Mr. WALSH. Mr, President, there are some additional
amendments which I should like to present for the commit-
tee, and I now send to the desk the first of these important
amendments.

Mr. DANAHER. Mr. President, will the Senator yield?

Mr. WALSH. I yield.

Mr. DANAHER. Since we are at this moment on this par-
ticular topie, I direct the attention of the Senator from Mas-
sachusetts to page 15, line 19, and ask him if he will not
consent to the interpolation of the word “knowingly”, or a
word or phrase having the effect of that word, so that a per-
son who innocently misrepresents his status may not be
subjected to the enormous penalty of a possible fine of $10,000
or imprisonment of not more than 5 years?

Mr. WALSH. The Senator has called attention to subsec~
tion (b) on page 15, which reads as follows:

(b) Any alien who obtains employment on secret, confidential,
or restricted Government contracts by misrepresentation of his
alien status, or who makes such misrepresentation while seeking
such employment, shall be fined not more than $10,000 or im-
prisoned not more than 5 years, or both.

I am wondering how anyone could knowingly make a mis-
representation of his alien status.

Mr. DANAHER. Let me say to the Senator from Massa-
chusetts that within a very few months I saw a man accepted
for jury service in a State which is particularly attentive
to the requirements of a citizen’s status for jury service, and
all his life he had supposed he was a citizen, as did the jury
commissioner in his town, and as did the registrar of voters
in his town. It developed, from the diligence of some lawyer
who chose to look the matter up, that that individual was
born in Nova Scotia, and had never qualified as a citizen of
this country. The gentleman, in complete good faith, thought
he was a citizen.

I think that if we insert the word “knowingly,” or a phrase
which will have the effect of protecting against some mis-
representation which would have the effect of altering the
status of an alien, such protection would be justifiable, and
we should protect people against such a result.

Mr. WALSH. Of course, as the Senator knows, the pur-
pose of this section is to prevent a person claiming to be an
American citizen when he is not, and getting employment and
dealing with secret confidential plans for the building of
naval vessels and airplanes and similar work. When such
misrepresentation is made, it permits criminal action to be
taken against such a person. It is an effort to prevent
sabotage and prevent the disclosure of secret plans of our
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Government. I would be the last, as the Senator knows, to
want anyone punished who was innocent.

Mr. DANAHER. Of course.

Mr. WALSH. I am somewhat disturbed about the word
“knowingly,” because of the defense which would be raised
in cases where one claimed to be a citizen and was not a
citizen. He could say he did not understand, that he speaks
poor English, or really thought he was a citizen when he was
not. I wish the Senator could use some more moderate
phrase.

Mr. DANAHER. I appreciate the position of the Senator
from Massachusetts and agree with him fully in the objective
he seeks. I understand he has some further committee
amendments to submit, and I suggest we proceed with them,
and meanwhile I will prepare language I am sure will meet
with his approval.

Mr. WALSH. I suggest that the Senator use the word
“innocently,” or “unconsciously,” or “believing that he was a
citizen of the country,” some such language.

I now ask that the vote by which the amendment on page 2,
line 24, was agreed to, be reconsidered.

The PRESIDING OFFICER. Is there objection? The
Chair hears none, and the vote is reconsidered.

Mr. WALSH. I now offer an amendment to follow this
amendment of the committee,

The PRESIDING OFFICER. The clerk will state the
amendment submitted by the Senator from Massachusetts.

The Cuier CLERK. It is proposed to insert on page 3, line
23, to follow section 2 (a), the following:

Provided further, That nothing herein contained shall relieve a
bidder or contractor of the obligation to furnish the bonds under
the requirements of the act of August 24, 1935 (49 Stat. 793; 40
U. 8. C. 270 (a) to (d)): Provided further, That the cost-plus-a-
percentage of cost system of contracting shall not be used under
the authority granted by this subsection to negotiate contracts;
but this proviso shall not be construed to ibit the use of the
cost plus a fixed-fee form of contract when such use is deemed nec-
essary by the Secretary of the Navy: And provided further, That
the fixed fee to be paid the contractor as a result of any contract
entered into under the authority of this subsection, or any War
Department contract entered into in the form of cost plus a fixed
fee shall not exceed 7 percent of the estimated cost of the con-
tract (exclusive of the fee as determined by the Becretary of the
Navy or the Secretary of War, as the case may be), nor more than
7.53 percent of the cost of performing such contract (exclusive of
the fee).

Mr. WALSH. Mr. President, in many respects this is the
most important provision in the bill. In existing law there
is a provision that no contractor who enters into a contract
with the United States Government for the building of a naval
vessel can make more than 10-percent profit on the contract.
There is also provision in existing law that no contractor
entering into a contract with the United States Government
to build airplanes can receive more than 12-percent profit.

In the bill we are removing the cbligation for competitive
bidding in the building of vessels and the building of air-
planes, in the expectation and hope that quick, sudden nego-
tiations without advertising for bids may increase the speed
with which we can move in building ships and airplanes.

We are providing for private negotiation between the
Navy Department and the War Department, so far as planes
are concerned, and the Navy Department so far as vessels
and planes are concerned, with contractors. The committee
felt that under these circumstances the profit to which they
are now entitled by law, of 10 percent and 12 percent,
should be reduced.

We met with opposition in our effort to do this. We dis-
covered, in the course of our investigation, that originally
the profit was 10 percent under contracts with both airplane
manufacturers and shipbuilders, but in some mysterious
way an amendment crept into the law in 1939, in some
Army bill, which gave 12 percent to airplane manufacturers.
We could see no reason for a difference in the profit to a
shipbuilder and an airplane manufacturer when they are
negotiating without competition for a contract, and when
they do not need to take the contract if they do not want to.
Therefore, we have provided in the bhill for a maximum
profit of 7 percent. We have also provided that, even if the
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price is agreed to and the cost is less than the agreed price,
the contractor will receive only 7.53 percent, which means
that the Government would make more money by paying
7.53 percent if the cost is below the agreed price, than it
would by giving the 7-percent price.

In my opinion, this prevision is one of the most important
and one of the best in the measure. We pointed out to the
opposition that, in view of the fact that the Navy would
make contracts for a billion doellars on ships, the manufac-
turers ought to make some sacrifice in respect to the matter
of profits; that the contractors as well as the taxpayers and
those in the military service of the country should make
sacrifices for the good of the country. We were actuated to
do this by the fact that it was disclosed to us that in the year
1938 the returns made by shipbuilders and airplane builders
showed profits ranging between 14 and 24 percent. I must
add that that was upon their entire business and not solely
and alone upon Government business, So, if the bill is
enacted and this provision is accepted in conference, it will
represent an effort made by the Congress for some diminu-
tion in the amount of peacetime profits on the part of con-
tractors who are building our ships and our airplanes.

Sooner or later, of course, if we go to war, some such
provision of law for limitation of profits must be applied to
every contract made by the Army and Navy.

The committee was moved to do this because in the law
already there is a limitation on profits, and, therefore, this
reduction was made.

I wish to take occasion to commend the members of the
Committee on Naval Affairs who cooperated in insisting upon
this amendment being placed in the bill.

The PRESIDING OFFICER. The question is on agreeing
to the amendment.

The amendment to the amendment was agreed to.

The amendment, as amended, was agreed to.

Mr. WALSH. I now ask that the vote by which the
amendment on page 2, line 24, was agreed to, be reconsid-
ered.

The PRESIDING OFFICER. Is there objection? The
Chair hears none, and the vote is reconsidered.

Mr. WALSH. I now offer an amendment, which I ask to
have stated.
st;rtgg PRESIDING OFFICER. The amendment will be

The Crier CLERK. On page 3, line 10, after the word
“orders”, it is proposed to insert “and all Army contracts
and orders.”

Mr. WALSH. That is put in at the request of the Army,
which desires that that particular provision apply to the
Army as well as to the Navy.

The PRESIDING OFFICER. The question is on agree-
ing to the amendment to the committee amendment.

The amendment to the amendment was agreed to.

The amendment, as amended, was agreed to.

Mr. WALSH. I now ask that the vote by which the amend-
ment on page 12, line 22, was agreed to be reconsidered.

The PRESIDING OFFICER. 1Is there objection?
Chair hears none, and the vote is reconsidered.

Mr. WALSH. I send forward another amendment, which I
ask to have stated.

The PRESIDING OFFICER. The amendment will be
stated.

The CHier CLERK. On page 12, line 24, after the word “indi-
vidual”, it is proposed to insert the word “naval.”

The PRESIDING OFFICER. The question is on agreeing
to the amendment to the committee amendment.

The amendment to the amendment was agreed to.

The amendment, as amended, was agreed to.

Mr. WALSH. I now ask that the vote by which the
amendment on page 8, line 14, was agreed to, be reconsidered.

The PRESIDING OFFICER. Is there objection? 'The
Chair hears none, and the vote is reconsidered.

Mr. WALSH. I offer another amendment which I ask to
have stated.

The
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The PRESIDING OFFICER. The amendment will be
stated.

The Caier CLERK. On page 9, line 1, after the word “paid”,
it is proposed to insert the word “only”, and on line 2, after
the word “employees”, insert the words “in the field services
of the War Department, the Navy Department, and the Coast
Guard.”

Mr. WALSH. I wish to make a brief explanation of that
amendment for the REcorn. The amendment has the effect
of limiting the overtime work of those in the field service of
the Navy and the Army. It is not intended that the over-
time work should apply to the office staff here in Washington
or in the bureaus, because practically all the work they do can
be done by others. In other words, there are additional clerks
and additional stenographers and additional messengers to be
employed.

So we have limited the overtime work to those in the field,
that is those in the munitions plants of the Government and
in the navy yards, and we have limited it so far as possible
to those who are indispensable.

I repeat, the purpose of the committee and the purpose of
the administration is to make overtime work as negligible as
possible in speeding up and the employment of two and three
shifts, to give this work to people who are unemployed.

The PRESIDING OFFICER. The question is on agreeing
to the amendment to the committee amendment.

The amendment to the amendment was agreed to.

The amendment, as amended, was agreed to.

Mr. WALSH. I send to the desk another amendment
which I ask to have stated.

The PRESIDING OFFICER. The amendment will be
stated.

The Cuier CLErg. At the end of the bill it is proposed to
add a new section 14, as follows:

Sec. 14, (a) Notwithstanding the provision of any other law, no
military or naval weapon, ship, boat, aircraft, munitions, supplies,
or equipment, to which the United States has title, in whole or in
part, or which have been contracted for, shall hereafter be trans-
ferred, exchanged, sold, or otherwise disposed of in any manner
whatsoever unless the Chief of Naval Operations, in the case of
naval material, and the Chief of Staff of the Army, in the case of
military material, shall first certify that such material is not essen-
tial to and cannot be used in the defense of the United States,

(b) The Secretary of War and the Secretary of the Navy as the
case may be, are hereby requested and directed to furnish or cause
to be furnished to the chairman of each Committee on Naval Affairs
of the Congress of the United States a copy of each contract, order,
or agreement covering the exchange of deteriorated, unserviceable,
obsolescent, or surplus military or naval equipment, munitions, or
supplies exchanged for other military or naval equipment, muni-
tions, or supplies, and a copy of each contract, order, or agreement
shall be furnished regarding any other disposition of military or
naval equipment, munitions, and supplies by which the title passes,
either de jure or de facto, from the United States, or by which
delivery of material thereunder is deferred, where the original cost
of such military or naval equipment, munitions, or supplies ex-
ceeded or exceeds $2,000. The copies of each contract, order, or
agreement herein referred to shall be transmitted to the respective
chairmen of the Committee on Naval Affairs not later than 24 hours
after such contract, order, or agreement is made, and the chairman
of each committee shall consider such contracts, orders, or agree=
ments confidential unless a majority of the members of his com-
mittee shall direct the particular transaction to be made publie.

(c) Nothing herein contained shall be construed to repeal or
modify sections 3 and 6, title V of the act approved June 15, 1917
(40 Stat. 222; U, 8. C,, title 18, secs. 33 and 36).

The PRESIDING OFFICER. The question is on agreeing
to the amendment.

The amendment was agreed to.

Mr, WALSH. I now ask that the vote by which the amend-
ment on page 15, line 19, was agreed to be reconsidered.
The PRESIDING OFFICER. Is there objection?

Chair hears none, and the vote is reconsidered.

Mr, WALSH, The Senator from Connecticut [Mr, Dana-
HER] made a suggestion a few minutes ago with reference to
an amendment which he has now modified and which I think
could properly be accepted. I send the amendment proposed
by the Senator from Connecticut to the desk and ask that it
be stated.

The PRESIDING OFFICER. The amendment will be
stated.

The
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The Craier CLERK. On page 15, line 20, after the word “by”,
it is proposed to insert “willful”; and, in line 21, after the
word “such”, it is proposed to insert “willful.”

The PRESIDING OFFICER. The question is on agreeing
to the amendment to the committee amendment,

The amendment to the amendment was agreed to.

The amendment, as amended, was agreed fo.

Mr. WALSH. I now offer another amendment, title 2, in
which the Senator from New York is interested particularly.
Frankly, I have not had the opportunity to give it the study
and attention it deserves. It is an amendment to permit
some of the funds appropriated for the Army and Navy to
be used for housing facilities for the workmen in the ex-
panded class that may become necessary. I ask that the
amendment be accepted and at least taken to conference for
further study and consideration.

I send the amendment to the desk and ask that it be
stated.

The PRESIDING OFFICER. The amendment will be
stated.

The CuHier CLERK. At the end of the bill it is proposed to
add a new title IT, as follows:

“TITLE 1T

“Section 201. In connection with the national-defense program,
the Navy and War Departments and the United States Housing Au-
thority are hereby authorized to cooperate in making necessary
housing available for persons engaged in national-defense activ-
ities, as hereinafter provided. ‘Persons engaged in national-de-
fense activities' (as that term is used in this title) shall include
(i) enlisted men with families, who are in the naval and mili-
tary service (excluding officers) and employees of the Navy and
War Departments who are assigned to duty at naval or military
reservations, posts, or bases, and (il) workers with families, who
are engaged or to be engaged in industries connected with and
essential to the national-defense program. No project shall be
developed or assisted for the purposes of this title except with the
approval of the President and upon a determination by him that
there is an acute shortage of housing in the locality involved
which impedes the national-defense program.

“Sec. 202. (a) Projects may be initiated hereunder by the Navy
or War Department to provide dwellings on or near naval or mili-
tary reservations, posts, or bases for rental to the enlisted men
and employees of the Navy and War Departments described in
section 201. Such projects shall be developed by the Navy or War
Department or by the Authority, whichever the President deter-
mines is better suited to the fulfillment of the purpcses of this
title with respect to any particular project. If the development
of such project is to be undertaken by the Navy or War Depart-
ment, the Authority is authorized to aid the development of the
project by furnishing technical assistance and by transferring to
such Department the funds necessary for the development of the
project. Any project developed for the purpose of this section
shall be leased to the Navy or War Department by the Authority
(which shall have title to such project until repayment of the
cost thereof to the Authority as prescribed in such lease) upon
such terms as shall be prescribed in the lease, which may be the
same terms as are authorized by the United States Housing Act
of 1937, as amended, with respect to leases to public-housing
agencies, All the provisions of sald act which apply to the devel-
opment of projects by the Authority shall (insofar as applicable
and not inconsistent herewith) apply to the development of
projects by the Navy or War Department. Notwithstanding other
provisions of this or any other law, the Department leasing a
project shall have the same jurisdiction over such project as it has
over the reservation, post, or base in connection with which the
project is developed.

“(b) The Navy or War Department, in connection with any proj-
ect developed or leased by it, and the Authority, in connection with
any project developed or assisted by it, for the purposes of this title,
may acquire real or personal property or any interest therein by pur-
chase, eminent domain, gift, lease, or otherwise. The provisions of
section 355 of the Revised Statutes shall not apply to the acquisition
of any real property by the Navy or War Department or by the
Authority for the purposes of this title or to the project developed
thereon, and the provisions of section 321 of the act of June 30, 1932
(U. 8. C., 1934 ed., title 40, sec. 303b), shall not apply to any
lease of any project developed for the purposes of this title or of any
dwelling therein. Condemnation proceedings instituted by the
Authority shall be in its own name and the practice and procedure
governing such proceedings by the United States shall be followed,
and the Authority shall likewise be entitled to proceed in accord-
ance with the provisions of the act of Congress approved February
26, 1931 (46 Stat. 1421), and an act of Congress approved March 1,
1920 (45 Stat. 1415). If the Authority acquires land in connection.
with a project to be assisted for the purposes of this title, it may
convey such land to the public-housing agency involved for a con-
sideration equal to the cost of the land to the Authority. The Navy
and War Departments and the Authority may negotiate, contract,
and fix such fees as they determine are reasonable for the services
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of architects, engineers, surveyors, appraisers, title examiners, and
real-estate negotiators in connection with specific projects developed
by them under this title. The Becretaries of Navy and War are
hereby authorized to make available to the Authority any land that
is needed for a project to be developed by the Authority and leased
to the Navy or War Department and to execute such leases, agree-
ments, and other instruments with the Authority as may be
necessary to carry out the purposes of this title.

“Sec. 203. In any localities where the President determines that
there is an acute shortage of housing which impedes the national-
defense program and that the necessary housing would not other-
wise be provided when needed for persons engaged in national-
defense activities, the Authority may undertake the development
and administration of projects to assure the avallabilitysof dwellings
in such localities for such persons and their families, or the Author-
ity may extend financial assistance to public-housing agencies for
the development and administration of such projects. Such finan-
cial assistance to public-housing agencies shall be extended (except
as otherwise provided herein and not inconsistent herewith) under
the provisions of, and in the same manner and forms as provided in,
title I of the United States Housing Act of 1937, as amended, with
respect to other housing projects.

“Sec. 204, Any contract made for financial assistance under the
United States Housing Act of 1937, as amended, may be revised so
as to provide that the project involved will be assisted for any
of the p of this title. The Navy or War Department or the
Authority, in the administration of any project developed for the
purposes of this title, shall fix rentals for persons engaged in na-
tional-defense activities and their families which will be within
their financial reach, and the Authority, in any contract for
financial assistance or any lease of such a project, shall require
the fixing of such rentals. Projects developed by the Navy or War
Department, or developed or assisted by the Authority, for the
purposes of this title shall not be subject to the elimination re-
quirements of sections 10 (a) and 11 (a) of said act, or to any pro-
visions of section 9 of sald act which would require any part of
the development cost thereof to be met in any manner other
than from funds loaned or furnished by the Authority. Funds ex-
pended for the purposes of this title shall be excluded in de-
termining, for the purposes of section 21 (d) of said act, the
amounts expended within each State. Except as otherwise pro-
vided herein or as may be inconsistent herewith, all the provisions
of title I of said act shall apply to this title. During the period
when the President determines that in any locality there is an
acute need for housing to assure the availability of dwellings for
persons engaged in national-defense activities, dwellings in a
project developed or assisted in said locality which are devoted to
the purposes of providing housing for persons engaged in national-
defense activities shall not be subject to sections 2 (1) and 2 (2)
of the United States Housing Act of 1937, as amended, and during
such period such projects shall be deemed projects of a low-rent
character for the purposes of any of the applicable provisions in
title I of said act.

“Sgc. 205. The Authority may use for the purposes of this title
any of the funds or authorizations heretofore or hereafter made
at:attgl:letrio it. The provisions of title I of this act shall not apply

title”

The PRESIDING OFFICER. Without objection,
amendment is agreed to.

Mr. WALSH. Mr. President, in order to have the REcORrD
clear, I will say that the amendment just agreed to has never
been submitted to the committee. It is offered on my own
responsibility, in behalf of other Senators, including the Sen-
ator from New York [Mr. WacenNeEr], who is interested. The
amendment is offered for consideration in conference.

The PRESIDING OFFICER. The bill is still before the
Senate and open to further amendment.

Mr. WALSH. Mr. President, I think that completes the
amendments. I wish to say only a word in addition.

The enactment of this legislation removes every barrier,
every impediment the human mind can conceive of, so that
our Navy and "Army may proceed at once with speed and
more speed to build up our national defense. The work of
our commitfee has been directed toward what many Senators
feel should be the general policy of Congress, namely, toward
the Congress obtaining information in regard to important
contracts and expenditures. All through the bill, thanks to
the foresight and judgment of the distinguished members of
our committee, there are provisions for reports to the Con-
gress every 3 months on the agreement contracts, contracts
not in competition, and other provisions seeking to keep the
Congress informed as to the activities of the Navy.

I wish to take this occasion to compliment the distinguished
members of the committee for the attention they have given
this bill and for the long hours they have spent in trying to
perfect a bill which would speed up the production of our
defenses, and at the same time keep the Congress fully in-

the
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formed as to the speed with which we are going, and as to the
method and manner in which the operations permitted under
the bill are carried out.

Mr. JOHNSON of California. Mr. President, will the Sen-
ator yield?

Mr. WALSH. I yield to the Senator from California.

Mr. JOHNSON of California. Mr. President, I wish to
yield my small meed of praise to the chairman of the com-
mittee. He has been industrious, able, and painstaking for
many, many weeks. We who have sat by his side and lis-
tened to his exposition of the various bills which have been
before us know how to prize his assiduity. I think he de-
serves at the hands of the members of the committee this
little statement of praise for the manner in which he has
fulfilled his duties. He has conducted them in a judicial
fashion. He has conducted them in such fashion that no one
could question his fairness, his boldness, and his desire to see
that the country is protected by these bills.

The bills were difficult measures which required earnest
study. He has given to them everything that was in him,
and when I say that I say that he has given to them more
than any one of the rest of us would have given. I compli-
ment him, sir, upon the way in which he has presided over
the Naval Affairs Committee.

The PRESIDING OFFICER. If there be no further
amendments to be offered, the question is on the engrossment
of the amendments and the third reading of the bill.

Mr, HILL. Mr. President, I should like to have the atten-
tion of the chairman of the committee for a moment. My
attention has been called to the amendment to be added as
section 14 of the bill, providing that notwithstanding the
provision of any other law, no military or naval weapon shall
hereafter be transferred, exchanged, sold, or otherwise dis-
posed of in any manner whatsoever, unless the Chief of Naval
Operations, in the case of naval material, or the Chief of
Staff of the Army, in the case of military material, shall
first certify that such material is not essential, and so forth.

Then it goes on to say that the Secretary of War or the
Secretary of the Navy, as the case may be, is requested and
directed to furnish or cause to be furnished to the chairman
of each committee on Naval Affairs of the Congress of the
United States a copy of each contract, order, and so forth.

Am I to understand from that provision that the Com-

. mittee on Military Affairs is entirely left out, and that even

with reference to material of the War Department, a report
is to be made to the chairman of the Naval Affairs Com-
mittee? Will the Senator explain?

Mr. WALSH. I will say to the Senator that it was the
intention of the committee that it be informed as to the
disposition of surplus property. There is now a law which
permits the Navy Department to transfer to the Army any
surplus property it may have. The reason for the amendment
is to have the Chief of Naval Operations certify that the
material is not essential to the national defense. We do not
say in what manner he shall certify. He may do so privately.
When this provision was originally drawn, it was intended
to have him certify, and have no action taken until Congress
acted. The provision was greatly modified.

The reason why the Army is brought into the matter is
because the Army also disposes of surplus property. I do
not think the amendment calls for more than the Navy De-
partment to inform the chairman of the Senate and House
Naval Affairs Commitiees about naval property. I certainly
have no intention, and no one else has any intention, to have
the Army report to the chairman of the Naval Affairs Com-
mittees.

Mr, HILL. I have no objection to the Naval Affairs Com-
mittee receiving all the information it may desire, but as I
read the language of the amendment, it seems to me that as
the amendment is now drafted the War Department is re-
quired to make a report to the Naval Affairs Committees of
the Congress. I wondered if that was the intention of the
chairman or the members of the Naval Affairs Committee.

Mr, JOHNSON of California. No; only those things of
which the Navy Department has jurisdiction.
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Mr. WALSH. Let me read the section. Let me say that
the section was one of the last drawn. In fact, it is not
completed. If was submitted to me since the debate began;
but the intention and purpose of it I know and the com-
mittee knew:

The Secretary of War and the Secretary of the Navy, as the
case may be, are hereby requested and directed to furnish or
cause to be furnished to the chairman of each Committee on
Naval Affairs of the Congress of the United States a copy of each
contract, order, or agreement covering the exchange of de-
teriorated, unserviceable, obsolescent, or surplus military or naval
equipment, munitions, or supplies exchanged for other military
or naval equipment, munitions, or supplies; and & copy of each
contract, order, or agreement shall be furnished regarding any
other disposition of military or naval equipment, munitions, and
supplies by which the title passes either de jure or de facto from
the United States, or by which delivery of material thereunder
is deferred, where the original cost of such military or naval
equipment, munitions, or supplies exceeded or exceeds 8$2,000.
The coples of each contract, order, or agreement herein referred
to shall be transmitted to the respective chairmen of the Com-
mittees on Naval Affairs not later than 24 hours after such con-
tract, order, or agreement 18 made; and the chairman of each
committee shall consider such contracts, orders, or agreements
confidential unless a majority of the members of his committee
shall direct the particular transaction to be made public.

I think—am I correct about this, Senators?—I think the
law permitting the transfer of surplus to the Army applies
only to the Navy. I do not think the law permits the Navy
to take surplus property from the Army. Am I correct
about that?

Mr. HILL. Will the Senator ask that question again?

Mr. WALSH. The general law permits or requires the
transfer of surplus property from the Navy to the Army;
but I do not think the law requires the Army to transfer
any surplus property to the Navy.

iMr. CLARK of Missouri. Mr. President, will the Senator
yield?

Mr. WALSH. I do.

Mr. CLARK cof Missouri. As I understand the proposition,
the reason why this provision was included is that certain
property had been transferred from the Navy to the Army.

Mr. WALSH. That is correct.

Mr. CLARK of Missouri. And the Army proceeded to
transfer it to somebody else, which the Naval Affairs Com-
mittee or the Senate thinks was not justified, which is the
reason for this provision. I do not think there should be

any suggestion on the part of anybody that the Naval Affairs"

Committee of the Senate should be permitted to interfere
in the affairs of the War Department; but as far as the
transfer of naval property is concerned I think they ought
to be able to follow it through. It seems to me that this
thing might be corrected by the transfer of words in the
amendment.

Mr. WALSH. In the case of Army property, the chair-
men of the House and Senate Committees on Military
Affairs should be given the information.

Mr. CLARK of Missouri. That is correct.

Mr, WALSH. That is perfectly proper.

Mr. CLARK of Missouri. I think that meets the opinion
of everyone.

Mr. WALSH. I want to repeat that the reason for action
is that the law does not permit the Navy Department to dis-
pose of any surplus. It requires the Navy to give it to the
Army, and the Army disposes of it, and that is evidently
what has led us to restrict the reform; but, if I may dictate
an amendment now, I suggest that the words in section 14
(b), namely, “the chairman of each Committee on Naval
Affairs of the Congress of the United States,” be stricken
out, and that the following words be inserted: “the respective
chairmen of the Committees on Military Affairs and the
Committee on Naval Affairs of the Senate and the House of
Representatives.”

Mr. CLARK of Missouri.
yield to me?

Mr, WALSH. Yes.

Mr. CLARK of Missouri. I think the Committee on Naval
Affairs, which has shown so much initiative in this matter,
ought to be permitted to follow its own material even after

Mr. President, will the Senator
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it has been transferred to the War Department. I think
when naval matériel has been transferred to the War De-
partment the Committee on Naval Affairs ought to be notified
whenever that matériel is declared obsolete and transferred
out of the War Department.

Mr. WALSH. I am in accord with that.

Mr. CLARK of Missouri. I think both committees ought
to be notified. That is my opinion about the matter.

Mr. WALSH. Let me say to the distinguished Senator,
who is such an able member of the Commititee on Military
Affairs, that all through this bill we have sought to assist
the Army, and when it came to labor legislation, where there
are some differences between the Army bill and our bill,
we provided that the President could adjust those differences.

It is rather regrettable that there were two separate bodies
dealing with the labor problems, cne in the arsenals of the
country and another in the navy yards of the country.

Mr., HILL. Why not let these reports to the Secretary of
War and the Secretary of the Navy go to both Military Affairs
Committee and Naval Affairs Committee?

Mr. WALSH. There is no objection whatever to that.

Has the amendment been transcribed, or may it be agreed
that an amendment shall be prepared similar to what I have
proposed?

Mr. CLARK of Missouri. Mr. President, if the Senator will
permit me, I should like to suggest that since the Secretary of
the Treasury apparently is the dictator of national defense,
any reports from him might go to the two committees also.

The PRESIDING OFFICER. Without cobjection, the
amendment is reconsidered and the amendment to it is
agreed to, and the amendment, as amended, is agreed to.

Mr. WALSH. Let us have an understanding that in the
case of all surplus or other matériel which is transferred
which belonged to the Army originally, and which the Army is
disposing of, the chairmen of the House and Senate Commit-
tees on Military Affairs may be informed.

Mr. HILL. Both Military and Naval Affairs Committees of
both Houses of Congress.

Mr. HALE. Mr, President, I should like to ask the Sena-
tor a question. We have been talking about section 14 (b).
I think the Senate should understand what section 14 (a)
does. I had understocd that this provision was not to be
put in the bill, and that subsection (b) was to take its
place, though we did have a vote in the committee adopting
this particular provision, and I then voted against it.

I will read section 14 (a):

Notwithstanding the provisions of any other law, no military
or naval weapon, ship, boat, aircraft, munitions, supplies, or
equipment to which the United States has title in whole or in
part, or which have been contracted for, shall hereafter be
transferred, exchanged, sold, or otherwise disposed of in any man-
ner whatsoever unless the Chief of Naval Operations in the case
of naval material, and the Chief of Stafl of the Army in the case
of military material, shall first certify that such material is not
essential to and cannot be used In the defense of the United
States.

I think the Senate should realize that if that provision is
adopted, there is an end to supplying the Allies with any
planes by deferring the contract deliveries, as we have been
doing.

Mr. WALSH. The section which the Senator has read
asks for nothing more or less than that the Chief of Naval
Operations and the Chief of Staff of the Army shall certify
that the material is not needed; that is all.

Mr. HALE, Oh, no; they certify that it is not essential,
and cannot be used in the defense of the United States.

Mr. WALSH. Yes; that is required. What is the objec-
tion to that?

Mr. HALE. Under that provision, not a single plane could
be transferred to the Allies.

Mr. CLARK of Missouri. That is all right.

Mr., WALSH. Does the Senator object to having re-
tained in the American Navy and Army planes that the
Chief of Naval Operations says we need for our defense?

Mr. HALE. I think it is more important at the present
time to see that we help out the British in their fisht by
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supplying them with planes and matériel than anything else
that we can do.

Mr, WALSH. The Senator has forgotten to read subsection
(¢). Does the Senator know what subsection (c) is?

Mr. HALE. I do.

Mr, WALSH. What is it?

Mr., HALE. Subsection (c) says:

Nothing herein shall be construed to repeal or modify section 3
of title B of the act approved June 15, 1917 (40 Stat. 222, U. 8. C.
title 18, secs. 33 and 36).

Mr. WALSH. What is that law? Does the Senator know
what that law is? That is the law now on the statute books
which forbids everything that is in subsection (a). All we
have added by subsection (a) is that there must be a cer-
tification.

Subsection (¢) is the law now, forbidding the arming of
the vessels, and the law which has been invoked now to
prevent the transfer of planes.

Mr. HALE. It does not apply to airplanes, it applies to
ships only.

Mr. WALSH. That is true.

Mr, HALE. I think the Senate should know what it is
doing when it enacts this legislation. If it is the will of the
Senate, very well.

Mr. BARKLEY. Under the law which we enacted a few
days ago it seems that the law already permitted the President
or the Secretary of War to transfer back certain airplanes,
engines and motor vehicles, and then we amended the law, or
passed another law a few days ago, authorizing the transfer
of other articles, if they are returned, receiving credit for
them on new products when delivered. Does this provision
conflict, inasmuch as it leaves it to the Chief of Staff and the
Chief of Naval Operations of the Army and Navy, respec-
tively, with those provisions of law which we passed a few
days ago, and the law under which the President had returned
these articles to be credited to the Unifted States against the
day when they would receive new ones? Is there any con-
flict between the provisions of this subsection and the law
now on the statute books with respect to articles which have
been in controversy here?

Mr. WALSH. It is my opinion that there is no change in
the law now which permits modification and change and ex-
tension of time as to materials being contracted for. Do I
answer the Senator’s question?

Mr. BARKLEY. In part. If I understand the Senator, it
does not interfere with the present authority to return the
properties and get credit for them on new articles of the same
type, or others which might be desired by the Government.
Is that true?

Mr. WALSH. I am sorry, but I was distracted and did not
hear the Senator’s question.

Mr. BARKLEY. The language is pretty definite, and I am
wondering whether it repeals the law under which the Presi-
dent had the authority to act as he did with reference to
planes, and the amendment we put into the bill about a week
or 10 days ago authorizing him to do the same thing with
other property. It authorizes the Secretary of War and the
Secretary of the Navy—and I believe probably the Presi-
dent—to return surplus or used articles to the factories and
get credit for them, and, of course, leave the factories to
do as they please with them. Whether this language is
broad enough to interfere with what we have already author-
ized, even within the last week, I do not know.

Mr. WALSH. In my opinion, it does not have such an
effect. Purthermore, the bill is going to conference, and it
will have the careful scrutiny of the House conferees, as well
as my own, when each section of the bill is being taken up for
consideration. In my opinion, the amendment simply applies
a restriction or requirement for the head of the military
organization to say, “These are not needed for our defense.”

Mr. BARKLEY. Of course, this is not limited to property
on hand. It is broad enough to cover property and articles
contracted for. The Senator will recall that under the act of
1936, I believe it was, the President made it possible for cer-
tain planes, engines, and motor vehicles to be returned to
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the factories and the United States to receive credit, Then
we passed another law permitting the same thing regarding
other properties outside of motors and airplanes and their
equipment.

Mr. WALSH. But there was a disposition and an intention
to put in a proviso that the surplus property should be cer-
tified by the chiefs of the bureaus, that the property was not
needed for national defense.

Mr. HILL. Mr, President, the distinguished chairman of
the Committee on Naval Affairs I know has studied this
language and is far more able to construe it or interpret its
meaning than I am, but I cannot help feeling that the lan-
guage would go further than to require certification either by
the Chief of Staff or the Chief of Naval Operations, because
it uses the words—

That such material is not essential to—

Listen to this—
and cannot be used for the defense of the United States.

Nearly anything could be used, as I construe it. That may
be too literal a construction, but nearly anything might be
used. Could one conceive of anything that could not be used?
There might be an old musket that was very old, that was
out of date, which might be classified not only as obsolete,
but even as obsolescent. Yet would the Chief of Staff make
certification to the fact that it could not be used? It would
almost have to be so rusty or so broken or so worn that it
could not be fired before any man could honestly certify that
it could not be used.

Mr. WALSH. There is property now which from time to
time is declared surplus. Does the Senator object to the
requirement that that property be certified?

Mr. HILL. No; I think that is all right. In other words,
what the Senator wishes to do is to put the direct responsi-
bility on the highest officers in both the Army and the Navy,
the Chief of Naval Operations and the Chief of Staff, to
certify that the matériel is not essential to the national de-
fense, but when we say “cannot be used,” it seems to me we
close the door entirely. That would apply to practically
anything.

Mr. WALSH. I think the distinguished Senator has called
attention to language which might well be stricken out as
requiring too exacting a judgment.

I ask unanimous consent that the vote by which the
amendment in section 14 (a) was agreed to be reconsidered,
and that the words “and cannot be used in” be stricken out.

The PRESIDING OFFICER. Is fhere objection? The
Chair hears none, and the vote is reccnsidered.

The question is on agreeing to the amendment of the
Senator from Massachusetts to the amendment of the com-
mittee.

The amendment to the amendment was agreed to.

Mr., WALSH., When this amendment was first drafted,
after the language the Senator from Alabama has just read
there appeared the words “without the approval of Con-
gress”, and they were stricken from the amendment. In
other words, it went so far as to require the consent of Con-
gress, and that was stricken out, and I approved of it being
stricken out, because I was content with the present law as
it stands.

Mr. BARKLEY. Mr. President, I think the Senator’s sug-
gestion that the language “and cannot be used in” be stricken
out, leaving it so that they will certify that it is not essen-
tial, provides a much more elastic term, and certainly im-
proves the language.

The PRESIDING OFFICER. The question is on agreeing
to the amendment as amended.

The amendment as amended was agreed to.

Mr, WALSH. I give my word fo both the Senator from
Eentucky and the Senator from Alabama that in the scrutiny
of this amendment in conference I shall give attention to
the suggestion made by them, and I have no desire or pur-
pose to go beyond the present law, but to have some certificate
filed as to whether the property is surplus or not.

Mr. HILL. I thank the Senator.
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The PRESIDENT pro tempore. The bill is open to further
amendment. If there be no further amendment to be offered,
the question is on the engrossment of the amendments and
the third reading of the bill.

The amendments were ordered to be engrossed and the bill
to be read a third time, was read the third time, and passed.

The title was amended so as to read: “An act to expedite
national defense, and for other purposes.”

Mr. WALSH. Mr. President, I move that the Senate in-
sist upon its amendments, ask for a conference with the
House of Representatives thereon, and that the conferees on
the part of the Senate be appointed by the Chair.

The motion was agreed to; and the President pro tempore
appointed Mr. WaLsH, Mr. Typings, and Mr. HALE conferees
on the part of the Senate.

ALIEN REGISTRATION BILL OF 1940—CONFERENCE REPORT

Mr. CONNALLY submitted a conference report on House
bill 5138, the alien registration hill, which was ordered to lie
on the table.

REVENUE BILL OF 1940—CONFERENCE REPORT

Mr. HARRISON submitted a conference report on House
bill 10039, the tax bill, which was ordered to lie on the table.

THE CALENDAR

Mr., BARKLEY. Mr. President, I ask unanimous consent
that the Senate proceed to the consideration of bills on the
calendar to which there is no objection, beginning with Cal-
endar No. 1800, which will mean beginning with measures
which have been reported since the last call.

The PRESIDENT pro tempore. Is there objection? The
Chair hears none, and it is so ordered.

Mr. BARKLEY. Mr. President, I think we should have a
quorum called so that other Senators may come in. I suggest
the absence of a quorum.,

The PRESIDENT pro tempore. The clerk will call the roll.

The Chief Clerk called the roll, and the following Senators
answered to their names:

Adams Downey Lodge Russell
Andrews Ellender Lucas Schwartz
Ashurst George Lundeen Schwellenbach
Balley Gerry McCarran Sheppard
Bankhead Gillette McEellar Shipstead
Barkley Green McNary Slattery

Ellbo Gufley Maloney Smith

Bone Hale Mead Taft

Bridges Harrison Miller Thomas, Idaho
Brown Hatch Minton Thomas, Okla.
Byrd Hayden Murray Thomas, Utah
Byrnes Herring Neely Townsend
Capper Hill Norris Truman
Caraway Holman Nye Tydings
Chandler Holt O'Mahoney Vandenberg
Chavez Hughes Overton Van Nuys
Clark, Idaho Johnson, Calif.  Pepper Wagner

Clark, Mo. Johnson, Colo. Pittman Walsh
Danaher King Radcliffe Wheeler
Davis La Follette Reed White
Donahey Lee Reynolds Wiley

Mr, WILEY. I announce that the following Senators are
absent, in attendance upon the funeral of the late Senator
from Vermont, Mr. Gieson: The Senator from Vermont [Mr,
Avstin], the Senator from Texas [Mr, ConnNaLLY], the Sena-
tor from South Dakota [Mr. Burowl, the Senator from
Nebraska [Mr. Burke], the Senator from South Dakota [Mr,
GurNEY], and the Senator from New Hampshire [Mr. ToBeY].

The PRESIDENT pro tempore. Eighty-four Senators hav-
ing answered to their names, a quorum is present.

Mr. JOHNSON of California. Mr. President, before the
first bill on the calendar is called, may I ask at which bill
on the calendar it is proposed to begin?

The PRESIDENT pro tempore. It was agreed that the
call of the calendar would begin at Calendar No. 1800.

Mr. JOHNSON of California. I ask that the call begin
with Calendar No. 1790.

Mr. BARKLEY. Mr. President, I am perfectly willing to
have the call of the calendar begin with Calendar No. 1790.
That is a long way back.

The PRESIDENT pro tempore. The clerk will proceed to
call the calendar, beginning with Calendar No. 1790.
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WORK BETWEEN YUMA PROJECT AND EOULDER DAM

The bill (H. R. T116) to authorize defraying cost of neces-
sary work between the Yumg project and Boulder Dam, was
announced as first in order.

Mr. KING. May I inquire of the Senator from California
the cost, and who pays the cost? Is it an obligation on the
Treasury of the United States; and if so, why?

Mr. JOHNSON of California. No; the district pays the
cost.

This bill amends the act authorizing expenditure of Fed-
eral funds for protection of the Yuma reclamation project,
river front, and levees. It authorizes expenditure of such
funds for the protection of communities along the Colorado
River from Yuma to Boulder Dam. It was introduced at the
request of the Palo Verde irrigation district because one of
the results of the control of the Colorado River by the con-
struction of Boulder and Parker Dams has been temporarily
at least, to occasion increased meandering of the river, due
tc the fact that the water is comparatively clear and needs
a flatter grade for its bed than the muddy water which
formerly flowed down the channel. Acute instances of this
tendency have occurred, which has jeopardized the Palo
Verde Valley. The Bureau of Reclamation is in accord with
the principle that the United States should be in a position
to do such emergency work as from time to time may be
required for the protection of the river-front communities
such as Palo Verde Valley.

Mr. KING, Mr. President, I have no oh:lect.mn, if the
Senator from California states the obligation is to be paid
by the District rather than out of the Treasury of the
United States.

Mr. JOHNSON of California. I think so.

Mr. KING. As I understand the Senator his position
is that it is not an cobligation to be met by the Government?

Mr. JOHNSON of California. No.

The PRESIDENT pro tempore. Is there objection to the
present consideration of the bill?

There being no cbhjection, the bill (H. R. 7116) to authorize
defraying the cost of necessary work between the Yuma proj-
ect and Boulder Dam was considered, ordered to a third
reading, read the third time and passed.

BILL PASSED OVER

The bill (S. 3426) to amend the Agricultural Adjustment
Act as amended and as re-enacted by the Agricultural Mar-
keting Act 1937, as amended, was announced &s next in
order.

Mr. GECRGE. I ask that the bill be passed over.

The PRESIDENT pro tempore. The bill will be passed over.

SETTLEMENT OF MONEY ACCOUNTS OF THE NATIONAL GUARD

The bill (S. 3497) to require the issuance by the General
Accounting Office of a quarterly certificate of settlement of
money accounts to United States property and disbursing offi-
cers of the National Guard of the several States, Territories,
and the District of Columbia was considered, ordered to be
engrossed for a third reading, read the third time, and passed,
as follows:

Be it enacted, etc., That a quarterly certificate of settlement of
money accounts be issued by the General Accounting Office to
United States property and disbursing officers of the National Guard
of the several States, Territories, and the District of Columbia
within a period not to exceed 3 years from the date of expiration
of the quarter to which such certificate of settlement pertains,
such certificate of settlement to be final and conclusive for such
quarter, no further charges or debts to be raised after its issuance:
Provided, That all unsettled, suspended, or disallowed items here-
tofore rn.ised in the disbursing accounts of United States property
and disbursing officers of the National Guard of the several States,
Territories, and the District of Columbia at a date more than 3
years subsequent to the date of expiration of the quarterly accounts
E: wohgh they pertain, be passed for credit by the General Account-

g ce.

BILL PASSED OVER
The bill (H. R. 4097) to authorize the use of certain facili-

ties of national parks and national monuments for school
purposes was announced as next in order.



1940

Mr. CLARK of Missouri. Mr. President, may we have an
explanation? If not, I ask that the bill be passed over.
The PRESIDENT pro tempore. The bill will be passed
over.
DEFINITION OF AGRICULTURAL COMMODITY

The bill (S. 3879) to amend section 15 (g) of the Agricul-
tural Marketing Act, as amended, relating to the definition of
agricultural commodity was announced as next in order.

Mr. KING. I ask for an explanation.

Mr. ELLENDER. The purpose of this bill is further to de-
fine “agricultural commeodity” by adding to the present law
the word “moss.” Under the law as it is now on the statute
books agricultural commodities are described as follows:

As used i{n this act, the term “agricultural commodity” includes,
in addition to other agricultural commodities, crude gum (oleo-
resin) from a living tree, and the following preoducts as processed by
the original producer of the crude gum (oleoresin) from which de-
rived; gum spirits of turpentine and gum resin, as defined in the
Naval Stores Act approved March 3, 1923,

Mr. HATCH. What is the effect of adding this language?
What is the purpose of it?

Mr. ELLENDER. The purpose of it is to permit fhe
producers of Spanish moss to borrow from the Commodity
Credit Corporation.

The PRESIDENT pro tempore.
present consideration of the bill?

There being no objection, the bill (S. 3879) to amend
section 15 (g) of the Agricultural Marketing Act, as amended,
relating to the definition of “agricultural commodity,” was
considered, ordered to be engrossed for a third reading, read
the third time, and passed, as follows:

Be it enacted, etc., That section 15 (g) of the Agricultural Mar-
keting Act, as amended, relating to the definition of the term
“agricultural commeodity,” s amended by Inserting before the
words “crude gum’ where they first appear in such subsection the
figure “(1)"”, and by inserting before the period at the end thereof
a comma and the following: “(2) moss, including moss which has
been through the first cleaning (ginning) process.”

APPROPRIATION FOR CONSTRUCTION AT MILITARY POSTS

The bill (S. 3982) to authorize appropriations for construc-
tion at military posts, and for other purposes, was announced
as next in order.

Mr, KING., Mr. President, may we have an explanation of
the bill?

Mr. SHEPPARD. This measure covers authorization for a
limited number of urgent construction projects at stations
other than air corps which are immediately essential for the
housing of the Army and for manufacturing arsenals and
storage. The construction is of a permanent nature. Imme-
diate authorization is required if the Army is to conduct a pro-
gressive building program. If this authorization is enacted,
it will permit estimates to be submitted in appropriations for
the fiscal year 1942,

In the Army approprations for the fiscal year 1941, funds
were included for the construction of an air base in the
vicinity of Anchorage, Alaska. This base when established
must be provided with a suitable ground garrison for its pro-
tection. It is estimated that this ground force will number
approximately 3,000 officers and men comprising the necessary
elements of all arms to protect the base against attack if neces-
sary; to assist in the protection of naval bases in Aleutian
Islands or on the Alaskan mainland.

Among the buildings to be constructed are barracks for
enlisted men, quarters for officers, nurses, and enlisted men,
hospital, central heating plant, maintenance shop, quarter-
master warehouse and commissary quartermaster, telephone
construction, railroad spur, bakery, laundry, garage, gun
and motor sheds, motor repair shop, and gas and oil storage.

At Schofield Barracks the construction covers telephone
building, quarters for noncommissioned officers, and an ad-
dition to the transformer. At Fort Shafter the construc-
tion covers quarters for noncommissioned officers. At Fort
Clayton it covers quarters for officers and noncommissioned
officers, stables, sheds, and garages and target range. At
Corozal it covers quarters for officers and noncommissioned

Is there objection to the
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officers and barracks for enlisted men, office building, fire
and guard house, and dispensary. The miscellaneous sta-
tions in Panama construction provide for civilian quarters.
In Puerto Rico, at Borinquen Field, construction is provided
for quarters for officers, noncommissioned officers, motor
transport, repair shop, warehouses and magazines; and at
the Puerto Rican general depot provision is made for a
radio transmitter building. At Aberdeen Proving Ground
provision is made for an ordnance school shop. At the At-
lanta general depot provision is made for cuarters for of-
ficers, noncommissioned officers, garage, and repair shops,
maintenance shop, storehouse, gas and oil storage, and a loco-
motive building section for reserve and warehouses. At Fort
Belvoir, Va., provision is made for a mirror plant. At Fort
Benning, Ga., provision is made for an office and classroom
for the tank school, warehouse and workship for the tank
school, an addition to the hospital, quarters for nurses, bar-
racks for the medical detachment, and a shop building. At
Edgewood Arsenal, Md., provision is made for a wheterlite
plant, a sulfur mono-chloride plant, and for two additional
chemical plants.

Mr. President, I wish to make a statement concerning the
item for Edgewood Arsenal, Md., because it brings into use
a new word, applied to a new chemical. I wish merely to
refer to it. Provision is made there for a whetlerite plant.
That word does not appear in the dictionary. Whetlerite is
the process whereby activated charcoal is coated with copper
and other allied products in order to give it more absorbent
capacity in the gas-mask canister.

At Fort Sam Houston, provision is made for an addition to
the hospital, and for an office building. At Fort Knox, Ky.,
provision is made for an automobile shop and an artillery
repair building. At Fort Lewis provision is made for an
addition to the hospital and for nurses’ quarters. At Fort
Meyer, Va., provision is made for magazines and for a radio
receiving station. At Fort Monroe, Va., provision is made
for increasing the water supply. At Philadelphia Quarter-
master Depot, Pa., provision is made for a warehouse. At
Picatinny Arsenal, N. J., provision is made for magazines.
At West Point provision is made for a laundry. At Fort Sill
provision is made for an ordnance repair shop. At Fort
Pickens provision is made for an ordnance repair shop. At
Fort McPherson provision is made for an ordnance building.
At Fort Story, Va., provision is made for a water tower.

The PRESIDENT pro tempore. Is there objection to the
present consideration of the hill?

There being no objection, the Senate proceeded to consider
the bill, which had been reported from the Committee on
Military Affairs, with amendments, on page 2, in the schedule
for Hawaii, Schofield Barracks, to strike out “$780,000” and
insert “$823,200”; in the schedule for continental United
States, to strike out “Frankford Arsenal, Pa.—$175,000”; in
the item for Fort Benning, Ga., to strike out *$1,280,500” and
insert “$1,320,500”; in the item for Fort Knox, Ky., to strike
out “$100,000” and insert “$153,124”; and in the item for
Picatinny Arsenal, to strike out “$218,524” and insert “$23,-
0007, so as to make the bill read:

Be il enacted, etc., That there is hereby authorized to be appro-
priated not to exceed $15,000,000 to be expended for the construc-
tion, rehabilitation, and installation at military posts of such

buildings and utilities and appurtenances thereto as may be
necessary, as follows:

Station and amount

ALASEA
Anchorage $6, 379, 225
HAWAIL
Schofield Barracks 823, 200
Fort Shafter 80, 000
PANAMA
Fort Clayton 512, 075
Corozal 1,071, 300
Panama Canal Department T 3656, 500
PUERTO RICO
571, 700

Borinquen Fileld -
Puerto Rican General Depot 45, 000
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Station and amount—Continued
CONTINENTAL UNITED STATES

Aberdeen Proving Ground, Md $210, 000
Atlanta General Depot, Ga. 1, 300, 000
Edgewood Arsenal, Md 432, 476

Fort Belvoir, Va. 60, 000

Fort Benning, Ga. 1, 320, 500
Fort Sam Houston, Tex_ 277, 200
Fort Knox, Ky 153,124
Fort Lewis, Wash 256, 000
Fort McPherson, Ga 65, 000
Fort Myer, Va 84, 000
Fort Monroe, Va 179, 500

Fort Pickens, Fla_ o 48, 200

Fort Sill, Okla 96, 000
Fort Story, Va. = e 25, 000
Philadelphia Quartermaster Depot 314, 000
Picatinny Arsenal e - 23, 000
West Point 299, 000

Total 15, 000, 000

The amendments were agreed to.

The bill was ordered to be engrossed for a third reading,
was read the third time, and passed.
LOANS FOR DEVELOPMENT OF STRATEGIC AND CRITICAL MINERALS

The bill (S. 4008) to authorize the Reconstruction Finance
Corporation to make loans for the development of deposits
of strategic and critical minerals and other metallic and
nonmetallic minerals, and to authorize the Reconstruction
Finance Corporation to make more adequate loans for min-
eral developmental purposes was announced as next in
order,

Mr. CLARK of Missouri. Mr. President, I should like to
hear an eloguent explanation of this bill from the Senator
from Arizona [Mr. AsHURSTI.

Mr. ASHURST. Mr. President, this bill was reported from
the Committee on Banking and Currency by the able Sena-
tor from Arkansas [Mr. MmrLer]. The bill was introduced
by the Senator from Montana [Mr., MurraY] on behalf of
himself and 10 other Senators.

At this juncture I defer to the able Senator from Arkansas
[Mr. Mirrer]l, who reported the bill from the Committee
on Banking and Currency.

Mr. HATCH. Mr. President, I desire to ask the Senator
from Arkansas if the Reconstruction Finance Corporation
now has this power?

Mr. MILLER. The Reconstruction Finance Corporation
does not have authority to make loans upon strategic and
critical materials, except in accordance with the bill which
we enacted 3 or 4 days ago. Under existing law the Recon-
struction Finance Corporation is entitled to make a loan up
to $20,000 on gold, silver, tin, and some other minerals.

Mr. HATCH. That is the point. I happen to come from
a mining State, and I wish to know why a limitation is put
on the amount to be loaned.

Mr. MILLER. I can answer that question very easily.
The present law limits loans on ftin, silver, and gold to
$20,000. That is the reason why the limitation is made.

Mr. HATCH. Mr. President, I object to the consideration
of the bill at this time.

The PRESIDENT pro tempore.
bill will be passed over.

BILL PASSED OVER

The bill (S. T1) to repeal the act entitled “An act relating
to Philippine currency reserves on deposit in the United
States” was announced as next in order.

Mr. CLARK of Missouri. Let the bill go over.

The PRESIDENT pro tempore. The bill will be passed over.

CLEARING OF TITLE TO CERTAIN REAL ESTATE IN MICHIGAN

The joint resolution (H. J. Res. 517) to clear title to certain
real estate was considered, ordered to a third reading, read
the third time, and passed.

CHARLES E. MOLSTER

The bill (S. 3329) for the relief of Charles E. Molster, former
disbursing clerk for the Department of Commerce and the
National Recovery Administration; J. L. Summers, deceased,
former chief disbursing clerk, Division of Disbursement,
Treasury Department; and Guy F. Allen, chief disbursing

Objection is heard. The
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officer, Division of Disbursement, Treasury Department, was
announced as next in order.

The PRESIDENT pro tempore. Calendar No. 1876, House
bill 8414, is an identical bill. Is there objection to the substi-
tution of the House bill for the Senate bill, and the present
consideration of the House bill?

There being no cbjection, the bill (H. R. 8414) for the relief
of Charles E. Molster, former disbursing clerk for the De-
partment of Commerce and for National Recovery Admin-
istration was considered, ordered to a third reading, read
the third time, and passed.

The PRESIDENT pro tempore.
bill 3329 is indefinitely postponed.
ANTHONY BORSELLINO

The bill (H. R. 6845) for the relief of Anthony Borsellino

was considered, ordered to a third reading, read the third
time, and passed.

Without objection, Senate

JAMES H. HEARON

The Senate proceeded to consider the bill (S. 3710) for
the relief of James H. Hearon, which had been reported
from the Committee on Claims with an amendment, at the
end of the bill to add a proviso, so as to make the bill read:

Be it enacted, ete., That the Secretary of the Treasury be, and
he is hereby, authorized and directed to pay, out of any money
in the Treasury not otherwise appropriated, to James H. Hearon
the sum of $322.561 in full settlement of all claims arising out
of his civillan hospital and medical treatment from August 27
to October 1, 1938, which treatment resulted from a disability
incurred while Hearon was in an active-duty status with head-
quarters, One Hundred and Fifty-sixth Cavalry Brigade, San
Antonio, Tex.: Provided, That no part of the amount appro-
priated in this act in excess of 10 percent thereof shall be
pald or delivered to or received by any agent or attorney on
account of services rendered in connection with this claim, and
the same shall be unlawful, any contract to the contrary not-
withstanding. Any person violating the provisions of this act
shall be deemed guilty of a misdemeanor and upon conviction
thereof shall be fined in any sum not exceeding $1,000.

The amendment was agreed to.
The bill was ordered to be engrossed for a third reading,
read the third time, and passed.

LOUIS PUCCINELLI BAIL BOND CO.

The Senate proceeded to consider the bill (S. 3962) for
the relief of the Louis Puccinelli Bail Bond Co., which had
been reported from the Committee on Claims with amend-
ments, on page 1, line 7, after the words “the sum of” to
strike out “$2,500. Such sum represents reimbursement for
the loss”, and to insert in lieu thereof “$2,000 in full settle-
ment of all claims against the United States”; and in line 10,
after the words “United States of” to strike out “a like
amount under”, so as to make the bill read:

Be it enacted, ete., That the Secretary of the Treasury be, and he
is hereby, authorized and directed to pay, out of any money-in the
Treasury not otherwise appropriated, to the Louis Puccinelli Bail
Bond Co., San Francisco, Calif., the sum of $2,000, in full settlement
of all claims against the United States sustained by such bonding
company on account of the forfeiture to the United States of a bail
bond executed by the Inland Bonding Co. and conditioned upon the
delivery in court of one John Campagna, alias Giovanni Catalano.
By reason of the nonappearance of the said John Campagna, alias
Giovanni Catalano, such ball bond was declared forfeited in the
southern division of the United States District Court for the North-
ern District of California on August 24, 1938, The amount of such
bond was pald out of collateral deposited by the Puccinelli Bonding
Co. Bubsequently, through the efforts and at the considerable ex-
pense of the Puccinelli Bonding Co., the said John Campagna, alias
Gilovannl Catalano, was apprehended on October 11, 1939.

The amendments were agreed to.

Mr. CLARK of Missouri. Mr. President, may we have an
explanation of the bill?

The PRESIDENT pro tempore,
quested.

Mr. JOHNSON of California. Mr. President, this is one of
the infernal bail-bond bills. It has the approval of the Attor-
ney General, and has passed the House with the amendment
which the Attorney General suggested.

Mr. KING. Mr. President, what is the number?

The PRESIDENT pro tempore. Calendar 1815, Senate bill
3962,

An explanation is re-
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Mr. CLARK of Missouri. Mr. President, I withdraw the
request for an explanation.
The PRESIDENT pro tempore. The question is on the en~
grossment and third reading of the bill.
The bill was ordered to be engrossed for a third reading,
read the third time, and passed.
GEORGE W. COON

The Senate proceeded to consider the bill (S. 3866) for the
relief of George W. Coon, which had been reported from the
Committee on Claims with an amendment, on page 2, at the
beginning of line 4, to insert “alleged to have been”, so as to
make the bill read:

Be it enacted, etc., That the provisions and limitations of sections
15 to 20, both inclusive, of the act entitled “An act to provide com-
pensation for employees of the United States suffering injuries while
in the performance of their duties, and for other purposes,” ap-
proved September 7, 1916, as amended and supplemented, are hereby
waived in the case of George W. Coon, of Stidham, Okla.; and the
United States Employees’ Compensation Commission is authorized
and directed to consider and act upon any claim filed with the
Commission, within 1 year after the date of enactment of this act,
by the said George W. Coon for compensation or other benefits
under the provisions of such act of September 7, 1916, as amended
and supplemented, for disability due to injuries alleged to have been
sustained by him on or about July 25, 1938, in the performance of
his duties as an employee of the Works Progress Administration.

The amendment was agreed to.
The bill was ordered to be engrossed for a third reading,
read the third time, and passed.
CHANDLER V. JENSEN

The Senate proceeded to consider the bill (S. 3143), for the
relief of Chandler V. Jensen, which had been reported from
the Committee on Claims with amendments, on page 1, line
3, after “15”, to strike out “and” and to insert “to”; and in
line 7, after “Chandler”, to strike out “J.”, so as to make the
bill read:

Be it enacted, etec., That sections 15 to 20 inclusive, of the act
entitled “An act to provide compensation for employees of the
United States suffering injuries while in the performance of their
duties, and for other purposes”, approved September 7, 1916, as
amended, are hereby walved in favor of Chandler V. Jensen, an
employee of the United States Forest Service, Missoula, Mont.,
and the United States Compensation Commission is authorized
and directed to consider and act upon any claim filed with the
Commission, within 1 year after the date of the enactment of this
act by said Chandler V. Jensen for compensation under the
provisions of such act of September 7, 1916, as amended and sup-
plemented, for compensation for disabilities due to an injury alleged
to have been received by him on August 10, 1936, in the per-
formance of his duties as forest ranger on the Deerlodge National
Forest, Butte, Mont.

The amendments were agreed to.

The bill was ordered to be engrossed for a third reading,
read the third time, and passed.

RAYMOND C, ENIGHT

The bill (H. R. 5930) for the relief of Raymond C. Knight
was considered, ordered to a third reading, read the third
time, and passed.

BILL PASSED OVER

The bill (H. R. 1857) for the relief of Nell Mullen, was
announced as next in order.

Mr. EING. Let the bill go over.

The PRESIDENT pro tempore. The bill will be passed over.

ALBERT L. BARNHOLTZ

The bill (H. R. 3774) for the relief of Albert L. Barnholtz,
was considered, ordered to a third reading, read the third time,
and passed.

BOLINROSS CHEMICAL CO., INC.

The Senate proceeded to consider the bill (H. R. 8868) con-
ferring jurisdiction upon the Court of Claims to hear, deter-
mine, and render judgment upon the claim of the Bolinross
Chemical Co., Inc., which had been reported from the Com-
mittee on Claims with amendments, on page 1, line 7, after
the words “from the” to strike out “alleged unlawful”; and
on page 2, line 3, after the word “on” to insert “or ahout”,
so as to make the bill read:

Be it enacted, etc., That jurisdiction is hereby conferred upon the
Court of Claims of the United States to hear, determine, and render
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Judgment upon the claim of the Bolinross Chemical Company,
Inc., of Newark, N. J., for damages or losses resulting from the raid
on its chemical plant at 12-22 Orange Street, Newark, N. J., in-
cluding the alleged destruction of its machinery, equipment, raw
materials, and finished products, and the loss of its business, by
prohibition agents of the United States, on or about February 20,
1929,

Bec. 2. Suit upon such claim may be Instituted at any time
within 1 year after the enactment of this act, notwithstanding the
lapse of time or any statute of limitations, and proceedings for the
determination of such claim, appeals therefrom, and payment of
any judgment thereon shall be in the same manner as in the cases
over which such court has jurisdiction under section 145 of the
Judicial Code, as amended.

The amendments were agreed to.

Mr. KING. Mr, President, I should like to inquire whether
the hill has the approval of the department of the Govern-
ment that would have to do with the matter.

The PRESIDENT pro tempore. The Senator from Utah
asks for information in regard to the bill.

Mr. KING. Let the bill go over.

The PRESIDENT pro tempore.
OVET.

MAT HENSLEY, ARNOLD BLANTON, LILLIE PRICE. CLYDE THORPE, AND
D. L. MASON

The bill (H. R. 5211) conferring jurisdiction upon the
United States Distriet Court for the Eastern District of Ken=
tucky to hear, determine, and render judgment upon the
claims of Mat Hensley, Arnold Blanton, Lillie Price, Clyde
Thorpe, and D. L. Mason was considered, ordered to a third
reading, read the third time, and passed.

NATHAN A. BUCK

The bill (H. R. 7959) for the relief of Nathan A, Buck was
considered, ordered to a third reading, read the third time,
and passed.

HANNAH S. BRAY, JANE BICKERS, AND FRANCIS BICKERS

The bill (H. R. 7861) conferring jurisdiction upon the Court
of Claims to hear, determine, and render judgment upon the
claims of Hannah 8. Bray, Jane Bickers, and Francis Bickers
was announced as next in order.

Mr. KING. Let us have an explanation of the bill.

The PRESIDENT pro tempore. Information is requested.

Mr. BROWN. This bill involves an accident in the State
of Virginia near Charlottesville. It is about as serious a case
as I have seen come before the Claims Committee. A Gov-
ernment C. C. C. truck struck a car containing some three
or four persons, knocked them some 90 feet off the highway,
and very seriously injured all the occupants of the car.

The War Department recommends the passage of the bill
and concedes full liability on the part of the Government.
The damages, in my judgment, which were fixed by the House
of Representatives were very moderate in amount. I had
charge of the bill, and I would have been willing to allow
much larger damages than the House did, but I felt, under
the circumstances, it would be best to let the House bill be
passed. :

Mr. KING. I do not wish to disagree with the Senator
except that the War Department makes no recommendation.

Mr. BROWN. I differ with the Senator. The War De-
partment recommended, instead of referring the matter to
the Court of Claims, which was provided by the original bill,
that it be amended so that Congress itself would fix the dam-
ages, because there was no question about the liability of the
Government,

Mr. KING. I may be in error; I thought there was a nega-
tive recommendation.

The PRESIDENT pro tempore. Is there objection to the
present consideration of the bill?

There being no objection, the bill was considered, ordered
to a third reading, was read the third time, and passed.

The title was amended so as to read: “A bill for the relief of
Hannah S. Bray, Jane Bickers, and Frances Bickers.”

GREENLEE COUNTY BOARD OF SUPERVISORS

The Senate proceeded to consider the bill (S. 2997) for the
relief of the Greenlee County Board of Supervisors, which had
been reported from the Committee on Claims with amend-
ments, on page 1, at the beginning of line 7, to strike out

The bill will be passed
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“$2,470.59” and insert “$1,700”, and at the end of the bill to
add a proviso, so as to make the bill read:

Be it enacted, etc., That the Secretary of the Treasury be, and he
is hereby, authorized and directed to pay, out of any money in the
Treasury not otherwise appropriated, to the Greenlee County Board
of Supervisors at Clifton, Ariz., the sum of $1,700 in full satisfac-
tion of the claim of said board of supervisors against the United
States arising out of damage to the Greenlee County fair grounds
at Duncan, Ariz., caused by employees of the Soil Conservation
Service between July 23, 1934, and March 25, 1939: Provided, That
no part of the amount appropriated in this act in excess of 10 per-
cent thereof shall be paid or delivered to or received by any agent
or attorney on account of services rendered in connection with this
claim, and the same shall be unlawful, any contract to the contrary
notwithstanding., Any person violating the provisions of this act
shall be deemed guilty of a misdemeanor and upon conviction
thereof shall be fined in any sum not exceeding $1,000.

The amendments were agreed to,

The bill was ordered to be engrossed for a third reading,
read the third time, and passed.

PHILIPPINE CURRENCY RESERVES ON DEPOSIT IN THE UNITED STATES

Mr. DANAHER. Mr. President, I ask unanimous consent
to recur to Calendar No. 1810, Senate bill 71.

The PRESIDENT pro tempore. The title of the bill will be
stated for the information of the Senate.

The Cuier CLERK. A bill (8. 71) to repeal the act entitled
“An act relating to Philippine currency reserves on deposit
in the United States.”

The PRESIDENT pro tempore.
present consideration of the bill?

Mr. KING. I understood that bill was passed.

Mr. DANAHER. No, there was objection; but the Sen-
ator who voiced objection has now withdrawn it and has
authorized me so to state.

Mr, KING. I should like to have an explanation of the
bill.

Mr., DANAHER. I will be happy to state what I know of
it. It is a bill which was introduced by the Senator from
Colorado [Mr. Apams]. I was on the subcommittee and
rather extensive consideration was given to the bill,

In 1934 when the gold bill was passed the Commonwealth
of the Philippine Islands had on deposit in some 51 banks
the sum of $23,000,000. Those deposits were all out at in-
terest; they were not gold deposits. At the same time citi-
zens of the United States had on deposit, about $40,000,000,000
in the same kind of banks, and somehow or other at some
time or other in the dim, dark, distant past before I came
here the Philippine Islands got through a bill that would
authorize the Congress of the United States to appropriate
$23,000,000 to the Philippine Islands in payment in terms of
gold of their claim because of their alleged deposits. Since
the time the bill of authorization was first passed on the
$23,000,000 interest has accrued until today it approximates
in the neighborhood of $54,000,000. The bill authorizing the
payment to the Philippine Islands in the sum of $54,000,000
was passed about 4 or 5 years ago, but no appropriation has
ever been made, and the bill never should have passed in the
first place.

Now the Senator from Colorado has introduced this bill.
It was acted on unanimously by the subcommittee of the
Banking and Currency Committee and was reported unani-
mously by the Banking and Currency Committee. The bill
reaches the calendar in that way. That is the explanation.
It will repeal the original authorization.

Mr, KING. Does this bill grow out of the fact that we
increased the value of gold from $20 to $35 an ounce?

Mr. DANAHER. That was the basis for the original act,
but this bill does not grow out of it. This bill would repeal
the original authorization.

Mr. KING. I have no objection.

The PRESIDENT pro tempore.
present consideration of the bill?

There being no objection, the bill was considered, ordered
to be engrossed for a third reading, read the third time, and
passed, as follows:

Be it enacted, etc., That the act entitled “An act relating to

Philippine currency reserves on deposit in the United States"
approved June 19, 1934, is hereby repealed.

Is there objection to the

Is there objection to the
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STATUS OF CERTAIN NATIVES AND INHABITANTS OF VIRGIN ISLANDS

The Senate proceeded to consider the bill (S, 3582) relating
to the status of certain natives and inhabitants of the Virgin
Islands, which had been reported from the Committee on
Territories and Insular Affairs with amendments, in section 1,
page 2, line 4, after the word “on”, to strike out “July” and
insert “January”; in section 2, line 8, after “Sec.”, to strike
out “204b” and insert “204a”; in line 9, after the word “opera-
tive”, to insert “as to natives residing in any foreign country
on the effective date of this act”; and in line 10, after the
numeral “2”, to insert “(8 U. 8. C., sec. 204b)”, so as to make
the bill read:

Be it enacted, etc., Subdivision (e) is hereby added to section 1
of the act entitled “An act to confer United States citizenship upon
certain inhabitants of the Virgin Islands and to extend the nat-
uralization laws thereto,” approved February 25, 1927 (44 Stat.
1234; 8 U. 8. C,, sec. 5b), as amended, to read as follows:

*{e) All natives of the Virgin Islands of the United States who
on the effective date of this subdivision (e) are residing in the
continental United States or any Territory or insular possession of
the United States and who are not citizens or subjects of any
foreign country, regardless of their place of residence on January 17,
1917."

SEc. 2. Section 1 of an act entitled “An act relating to the immi-
gration and naturalization of certain natives of the Virgin Islands,”
approved June 28, 1932 (47 Stat. 336; 8 U. 8. C., sec. 204a), is hereby
revived and made fully operative as to natives residing in any
foreign country on the effective date of this act, and section 2 (8
U. 8. C,, sec. 204b) of the act cited is hereby repealed.

Sec. 3. Section 2 of the act entitled “An act to confer United
States citizenship upon certain inhabitants of the Virgin Islands
and to extend the naturalization laws thereto,” approved February
25, 1927 (44 Stat. 1234; 8 U, 8. C,, sec. 377a), is hereby amended to
read as follows:

“Sec. 2 All natives of the Virgin Islands of the United States who
have been or are admitted to the continental United States or to
any Territory of the United States, the Virgin Islands of the United
States, or Puerto Rico as nonquota immigrants and who are not
citizens or subjects of any foreign country, if not ineligible to citi-
zenship, may upon petition and upon full and complete compliance
with all other provisions of the naturalization laws be naturalized
without making a declaration of intention.”

Sec. 4. Clauses (1), (2), and (3) of subsection (a) of section 1 of
the act entitled “An act to supplement the naturalization laws, and
for other purposes,” approved March 2, 1929 (45 Stat. 1512; 8 U. 8. C,,
sec. 106a), as amended, are hereby amended to read as follows:

“(1) Entered the United States prior to July 1, 1924, and has
resided in the United States continuously since such entry; or

“(2) Entered the Virgin Islands of the United States prior to
July 1, 1938, and has resided in such islands continuously since such
entry; and

“{3) Is not subject to deportation, but this clause shall not relate
to admissibility at time of entry into the Virgin Islands of the
United States.”

Sec. 6. The first sentence of subsection (b) of section 1 of the act
entitled “An act to supplement the naturalization laws, and for
other purposes,” approved March 2, 1929 (45 Stat. 1512; 8 U, 8. C,,
sec. 106a), as amended, is hereby amended to read—

“For each such record of registry made as herein authorized the
alien shall pay to the Commissioner of Immigration and Naturaliza-
tion a fee of $10, unless he entered the Virgin Islands of the United
States prior to July 1, 1938, and has resided continuously in the
islands since such entry.”

The amendments were agreed to.

Mr., WILEY. Mr. President, may we have an explanation,
please?

The PRESIDENT pro tempore. The Senator from Wis-
consin asks for an explanation of the bill.

Mr. MEAD. Mr, President, the purpose of this measure is
to clarify the law, relieve hardship in a number of cases, and
remove many administrative difficulties in connection with
the status of certain natives and inhabitants of the Virgin
Islands. Both the Secretary of Labor and the Secretary of
the Interior favorably recommend this bill.

Section 1 applies to a first class of natives of the Virgin
Islands, namely, those now residing in the United States, its
Territories, or possessions, but not residents in the United
States or the Virgin Islands as of January 17, 1917, nor in
the United States or its Territories as of June 28, 1932. These
were not made citizens of the United States under acts of
February 25, 1927, or June 28, 1932; they have no citizenship
at all. Section 1 makes them United States citizens.

Section 2 applies to a second class of natives, namely, those
who now reside outside the United States, its Territories, and
possessions and did not reside in the United States or the
Virgin Islands January 17, 1917, or in the United States or
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its Territories June 28, 1932. These were not made citizens
by those statutes. They are not citizens of any country.
Section 2 permits their entry into the United States, its Terri-
tories, or possessions as nonquota immigrants who can be
naturalized without filing declaration of intention.

Section 3 provides that all natives entering as nonquota
immigrants may be naturalized simply by petition and full
compliance with all other provisions of naturalization laws.

Section 4 applies to a third class of Virgin Island inhabi-
tants, namely, aliens who have entered islands before or since
acquisition by United States, without any record of entry and
also have remained there. United States immigration laws
have only recently (July 1, 1938) been efficiently applied to
Virgin Islands.

Section 4 extends provisions of Registration Act of March
2, 1929, to all persons who entered Virgin Islands before July
1, 1938, and have continuously resided there since then.

Section 5 exempts such aliens from the $10 registry fee
prescribed by the above act—which otherwise would be a
considerable hardship because of their small earnings. Fur-
thermore, these inhabitants took up residence there without
reason to believe they had to comply with immigration laws.

The PRESIDENT pro tempore. The question is on the
third reading and passage of the bill.

The bill was ordered to be engrossed for a third reading,
read the third time, and passed.

LOAN FOR DEVELOPMENT OF DEPOSITS OF STRATEGIC AND CRITICAL
MINERALS

Mr. HATCH. Mr. President, when Calendar No. 1808,
Senate bill 4008, relating to loans by the Reconstruction
Finance Corporation for the development of deposits of
strategic and critical minerals was called, I made objection.
It was a bill with which I was not familiar. Since I made
the objection I have conferred with the Senator from
Arizona [Mr. Asvurst]l, the Senator from Utah [Mr.
TeomMas], the Senator from Montana [Mr. Murray], and
others. I find that the bill does not do that which I
thought it did at the time I made the objection. It is a
meritorious bill and should be passed. For that reason I
withdraw my objection and ask to recur to the bill and that
it be considered.

The PRESIDENT pro tempore. Is there objection?

There being no objection, the Senate proceeded to con-
sider the bill (8. 4008) to authorize the Reconstruction
Finance Corporation to make loans for the development of
deposits of strategic and critical minerals and other metallic
minerals, and to authorize the Reconstruction Finance
Corporation to make more adequate loans for mineral-
development purposes, which had been reported from the
Committee on Banking and Currency with an amendment
on page 2, line 12, after the word “critical”, to strike out
“mineral, or other metallic or nonmetallic mineral” and in-
sert “mineral which in the opinion of the Reconstruction
Finance Corporation would be of value to the United States
in time of war”, so as to make the bill read:

Be it enacted, ete., That section 14 of the act entitled “An act
relating to direct loans for industrial purposes by Federal Reserve
banks, and for other purposes,” approved June 19, 1934, as amended,
is amended to read as follows:

“Sec. 14. The Reconstruction Finance Corporation is authorized
and empowered to make loans upon sufficient security to
and established corporations, individuals, and partnerships engaged
in the business of mining, milling, or smelting ores. The Recon-
struction Finance Corporation is authorized and empowered also
to make loans to corporations, individuals, and partnerships en-
gaged in the development of a quartz ledge, or vein, or other ore
body, or placer deposit, containing gold, silver, or tin, or gold and
silver, or any strategic or critical mineral, which in the opinion
of the Reconstruction Finance Corporation would be of value to
the United States in time of war, when, in the opinion of the Re-
construction Finance Corporation, there is sufficient reason to be-
lieve that, through the use of such loan in the development of a
lode, ledge, or vein, or mineral deposit, or placer gravel deposit, there
will be developed a sufficient quantity of ore, or placer deposits of
a sufficient value to pay a profit upon mining operations: Provided,
That not to exceed $20,000 shall be loaned to any corporation, in-
dividual, or partnership for such development purposes; except

that not in excess of $40,000 in the aggregate may be loaned to any
corporation, individual, or partnership for such purposes, If such
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corporation, individual, or partnership has expended funds pre-
viously obtained from the Reconstruction Finance Corporation for
such purposes in such manner as to justify an additional loan for
such purposes: Provided further, That there shall not be allocated
or made available for such development loans a sum in excess of
$10,000,000.”

The amendment was agreed to.

The bill was ordered to be engrossed for a third reading,
read the third time, and passed.

The title was amended so as to read: “A bill to authorize
the Reconstruction Finance Corporation to make loans for
the development of deposits of strategic and critical minerals
which in the opinion of the Corporation would be of value
to the United States in time of war, and to authorize the
Reconstruction Finance Corporation to make more adequate
loans for mineral developmental purposes.”

Mr., ASHURST. Mr. President, before we pass from Sen-
ate bill 4008, I should like to say that I would be lost to
grace if I did not say that our thanks are also due to the
able Senator from Oregon [Mr. McNary] for the gracious
and helpful cooperation he has given in securing the pas-
sage of this bill. That much ought to be said; more than
that need not be said. I also thank the Senator from New
Mexico [Mr. Hatcu] for his assistance. Of course, I include
him.

BILLS PASSED OVER

The bill (S. 2001) for the relief of the Choctaw and Chicka-
saw Tribes of Indians of Oklahoma was announced as next in
order,

Mr. KING. Let that bill go over.

The PRESIDENT pro tempore. The bill will be passed over.

The bill (S. 4070) to provide for more uniform coverage of
certain persons employed in coal-mining operations with re-
spect to insurance benefits provided for by certain Federal
acts, and for other purposes, was announced as next in order.

Mr. REED. I ask that that bill go over.

The PRESIDENT pro tempore. The bill will be passed over.

LEASING OF CERTAIN INDIAN LANDS

The Senate proceeded to consider the bill (S. 253) to au-
thorize the leasing of certain Indian lands subject to the ap-
proval of the Secretary of the Interior which had been re-
ported from the Committee on Indian Affairs with amend-
ments in line 5, after the word “lease”, to insert “by the
Indians”; in line 8, after the word “years”, to strike out *; and
an option for a renewal of the lease for an additional term not
exceeding 256 years may be included therein” and in lieu
thereof to insert: “Provided, however, That such leases may
provide for renewals for an additional term not exceeding 25
years, and the Secretary of the Interior is hereby authorized
to prescribe such rules and regulations as may be necessary to
carry out the provisions of this act”, so as to make the bill
Tead:

Be it enacted, etc., That notwithstanding any other provision of
law, any Indian lands on the Port Madison and Snohomish or
Tulalip Indian Reservations in the State of Washington, may be
leased by the Indians with the approval of the Secretary of the
Interior, and upon such terms and conditions as he may pre-
scribe, for a term not exceeding 25 years: Provided, however, That
such leases may provide for renewal for an additional term not
exceeding 25 years, and the Secretary of the Interior is hereby
authorized to prescribe such rules and regulations as may be neces-
sary to carry out the provisions of this act.

The amendments were agreed to.

The bill was ordered to be engrossed for a third reading,
read the third time, and passed.

BILL PASSED OVER

The bill (8. 3975) granting to certain claimants the prefer-
ence right to purchase certain public lands in the State of
Florida was announced as next in order.

Mr. REED. Let the bill go over.

The PRESIDENT pro tempore.
OVET.

METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA

The Senate proceeded to consider the bill (H. R. 6831) to
authorize the Secretary of the Interior to lease certain of

The bill will be passed
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the public lands to the Metropolitan Water District of South-
ern California for the extraction of sodium chloride for water-
conditioning purposes, which had been reported from the
Committee on Public Lands and Surveys, with amendments.

Mr. KING. Mr. President, I should like an explanation
of the bill.

The PRESIDENT pro tempore. An explanation is desired.

Mr. JOHNSON of California. Mr. President, the only
thing the bill does is to permit the Metropolitan Water Dis-
trict to lease a small quantity of land from the Interior
Department.

The Senator had better listen to my explanation.
very important one, and he called for it. [Laughter.]

Mr. KING. Does the bill call for a cession of public lands
to the State of California?

Mr. JOHNSON of California. Yes,

Mr. KING. How much?

Mr. JOHNSON of California. It calls for the right to lease
a small part, and on that small part there is a mineral which
enables them to use it in clearing the water of the Colorado
River.

Mr, KING. I have no objection.

The PRESIDENT pro tempore.
committee will be stated.

The amendments were, on page 2, line 3, after the word
“sodium” to insert “solely”, and in line 4 to strike out “pur-
poses.” and insert “purposes: Provided, That nothing in this
act shall be construed to empower the said district to produce
sodium chloride or any other valuable deposit in said lands
for commercial purposes.”, so as to make the bill read:

Be it enacted, etc., That the Secretary of the Interior is hereby
authorized, pursuant to the provisions of the act entitled “An act
to promote the mining of coal, phosphate, oil, oil shale, gas, and
sodium on the public domain,” approved February 25, 1920 (41
Stat. 437), as amended, and notwithstanding any limitations con-
tained therein with respect to the leasing of public mineral lands
to municipalities, to lease to the Metropolitan Water District of
Southern California public lands containing deposits of scdium
solely for the extraction therefrom of sodium chloride for water-
conditioning purposes: Provided, That nothing in this act shall be
construed to empower the said district to produce sodium chloride
or any other valuable deposit in said lands for commercial pur-
poses. The use of such lands may be acquired by the said district
either through the filing and issuance of prospecting permits or
leases or through the assignment to it by qualified holders of such
permit.s or leases.

Sec. 2. The leases authorized by section 1 shall be granted upon
the condition that if such lands or deposits are used for p
other than as authorized by this act, or upon the exhaustion of the
deposits of sodium chloride in such lands, the permits or leases
may be canceled by the Secretary of the Interior.

The amendments were agreed to.

The amendments were ordered to be engrossed, and the
bill to be read a third time, read the third time and passed.

ISSUANCE OF PATENTS FOR LANDS HELD UNDER COLOR OF TITLE

The Senate proceeded to consider the bill (H. R, 7736) au-
thorizing the Secretary of the Interior to issue patents for
lands held under color of title, which had been reported from
the Committee on Public Lands and Surveys, with an amend-
ment.

Mr. CLARK of Missouri. May we have an explanation of
the bill?

The PRESIDENT pro tempore.
quested.

Mr. BROWN. Mr. President, this bill involves a tract of
Jand in Monroe County, Mich., the title to which originally
came from the French Government in Montreal. It has been
possessed for over 100 years by the family who now claims it.
This bill will confirm title in them upon the payment of $1.25
an acre to the Government. The bhill has passed the House
and is a very just bill.

The PRESIDENT pro tempore.
by the Committee will be stated.

The amendment was, on page 1, line 5, after the word “in”,
to insert “Monroe County in”, so as to make the bill read:

Be it enacted, etc., That if within 5 years after passage of this
act 1t shall be shown to the satisfaction of the Secretary of the
Interior that a tract or tracts of public land in Monroe County in
the State of Michigan, not exceeding in the aggregate 160 acres,
has or have been held in good faith and in peaceable, adverse pos-

Itis a

The amendments of the

An explanation is re-

The amendment reported
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session by a citizen of the United States, his ancestors or grantors,
for more than 20 years prior to the approval of this act under claim
or color of title, and that improvements have been placed on such
land or some part thereof has been reduced to cultivation, the
Secretary shall, upon the payment of $1.25 per acre, cause a patent
or patents to issue for such land to any such citizen: Provided,
That the term “citizen”, as used herein, shall be held to include a
corporation organized under the laws of the United States or any
State or Territory thereof.

The amendment was agreed to.

The amendment was ordered to be engrossed, and the hill
to be read a third time, read the third time and passed.

AMENDMENT OF CAPE HATTERAS NATIONAL SEASHORE ACT

The Senate proceeded to consider the bill (H., R. 9274) to
amend the act entitled “An act to provide for the establish-
ment of the Cape Hatteras National Seashore in the State of
North Carolina, and for other purposes”, approved August
17, 1937 (50 Stat. 669).

Mr. CLARK of Missouri. Mr. President, may we have an
explanation of the bill?

Mr. HATCH. Mr. President, the chairman of the Com-
mittee on Public Lands and Surveys is absent from the floor
at this time, attending a meeting of the Appropriations Com-
mittee. The bill merely changes the name of the Cape Hat-
teras National Seashore, as I understand. The purpose is
fully set forth in the report. The passage of the bill is urged
in a letter addressed by the Secretary of the Interior to
the chairman of the Committee on Public Lands in the
House of Representatives.

The bill was ordered to a third reading, read the third
time, and passed.

SIUSLAW NATIONAL FOREST, OREG.

The Senate proceeded to consider the bill (S. 1433) to add
certain lands to the Siuslaw National Forest in the State of
Oregon, which had been reported from the Committee on
Public Lands and Surveys with amendments, on page 2, line
3, after the word “lands”, to insert “acquired under the act of
March 1, 1911 (36 Stat. 961), as amended”, and at the end of
the bill to insert a proviso, so as to make the bill read:

Be it enacted, ete., That all lands conveyed or relinquished to the
United States, under the provisions of the National Industrial Re-
covery Act, approved June 16, 1933 (48 Stat. 185), the Emergency
Relief Appropriation Act, approved April 8, 1935 (49 Stat. 115), or
the Bankhead-Jones Farm Tenant Act, approved July 22, 1937 (50
Stat. 522), within the western Oregon land project, situated in Lane,
Lincoln, Tillamook, and Yamhill Counties, Oreg., are hereby added
to and made parts of the Siuslaw National Forest, Oreg., and shall
hereafter be subject to the rules and regulations applicable to na-
tional-forest lands acquired under the act of March 1, 1911 (36 Stat.
961), as amended, but special provisions included In conveyance of
title to the United States, valid and subsisting at the date of this
act and thereafter legally maintained, shall not be affected by this
act: Provided, That this act shall not affect any revested Oregon
and California railroad grant land, title to which has not passed
out of the United States, or any public-domain land which is not
embraced in relinquishments purchased under the acts hereinbefore
mentioned.

The amendments were agreed to.

The bill was ordered to be engrossed for a third reading,
read the third time, and passed.

GRAND COULEE DAM AND RESERVOIR

The bill (S. 3766) for the acquisition of Indian lands for
the Grand Coulee Dam and Reservoir, and for other purposes,
was announced as next in order.

Mr. REED. Let the bill go over.

Mr. THOMAS of Oklahoma. Mr. President, this bill is the
same as House bill 9445, which I ask to have substituted for
the Senate bill.

The PRESIDENT pro tempore. Without objection, the
House bill will be substituted for the Senate bill.

The Senate proceeded to consider the bill (H. R. 9445) for
the acquisition of Indian lands for the Grand Cculee Dam and
Reservoir, and for other purposes.

Mr. THOMAS of Oklahoma. Mr. President, someone ob-
jected to the consideration of the bill. If the Senator who
chjected will withhold the objection for just a moment, I
should like to explain the bill.

The Government is building the Grand Coulee Dam.
reservoir site embraces in part the town site of Klaxta.

The
It is
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necessary to purchase the land, especially that part of the
land which is to be covered with water. The money to cover
the cost is taken from the funds appropriated for reservoir
purposes. The money is to be paid to the Indian agencies,
and in turn to be paid to the individual Indians.

That is the whole import of the bill,

The PRESIDENT pro tempore. Is there objection to the
present consideration of the bill?

There being no objection, the bill was considered, ordered
to a third reading, read the third time, and passed.

The PRESIDENT pro tempore. Without objection, Senate
bill 3766 will be indefinitely postponed.

BILL PASSED OVER

The bill (S. 3920) to amend the Railroad Unemployment
Insurance Act, approved June 25, 1938, as amended June 20,
1939, and for other purposes, was announced as next in order.

Mr. WHITE. Let the bill go over.

The PRESIDENT pro tempore. The bill will be passed over.
FURNISHING OF STEAM FROM CENTRAL HEATING PLANT TO NATIONAL
ACADEMY OF SCIENCES

The bill (H. R. 8076) to authorize the furnishing of steam
from the Central Heating Plant to the National Academy
of Sciences, and for other purposes, was considered, ordered to
a third reading, read the third time, and passed.

FRANCO-AMERICAN CONSTRUCTION CO.

The Senate proceeded to consider the bill (S. 3437) for
the relief of the Franco-American Construction Co., which
had been reported from the Committee on Claims with
amendments, on page 1, line 6, after the words “sum of” to
strike out “$14,492.27” and insert “$4,258.60” and at the end
of the bill to insert a proviso, so as to make the bill read:

Be it enacted, ete., That the Secretary of the Treasury be, and he
is hereby, authorized and directed to pay, out of any money in the
Treasury not otherwise appropriated, to the Franco-American Con-
struction Co. the sum of $4,258.60 in full settlement of its
claims agalnst the United States growing out of a certain contract
it had with the Government of the United States for the construc-
tion of an extension to the power-plant building No. 41, at
the navy yard, New York, N. ¥., together with certain incidental
work in connection therewith: Provided, That no part of the amount
appropriated in this act In excess of 10 percent thereof shall
be paid or delivered to or recelved by any agent or attorney on
account of services rendered in connection with this claim, and the
same shall be unlawful, any contract to the contrary notwithstand-
ing. Any person viclating the provisions of this act shall be deemed
guilty of a misdemeanor and upon conviction thereof shall be fined
in any sum not exceeding $1,000.

The amendments were agreed to.

The bill was ordered to be engrossed for a third reading,

read the third time, and passed.
- ISOBELL SHANKS

The bill (H. R. 6548) for the relief of Isobell Shanks was
considered, ordered to a third reading, read the third time,
and passed.

PENNSYLVANIA STATE COLLEGE

The bill (H. R. 6553) for the relief of the Pennsylvania
State College was considered, ordered to a third reading,
read the third time, and passed.

CHARLES H. UPTON

The bill (H. R. 6598) for the relief of Charles H. Upton was
considered, order to a third reading, read the third time,
and passed.

THOMAS BOYD

The bill (H. R. 6967) for the relief of Thomas Boyd was
considered, ordered to a third reading, read the third time,
and passed.

J. MONTROSE EDREHI

The bill (H. R. 7608) for the relief of J. Montrose Edrehi
was considered, ordered to a third reading, read the third
time, and passed.

MARY D. BRIGGS AND SIMEON G. RIGOR
The bill (H. R. 7858) for the relief of Mary D. Briggs s_md

Simeon G. Rigor was considered, ordered to a third reading,
read the third time, and passed.
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GERALDINE ASH

The bill (H. R. 2901) conferring jurisdiction upon the
United States District Court for the Middle District of Geor-
gia to hear, determine, and render judgment upon the claim
of Geraldine Ash was considered, ordered to a third reading,
read the third time, and passed.

S. T. ENLOE

The bill (H. R. 2354) for the relief of S. T. Enloe was con-
sidered, ordered to a third reading, read the third time, and
passed.

WILBUR P. AND JOSEPHINE RIDDLESBARGER

The bill (H. R. 6095) for the relief of Wilbur P, Riddles-
barger and Josephine Riddlesbarger was considered, ordered
to a third reading, read the third time, and passed.

PHILIP A, PENSTON

The bill (8. 4032) to provide for the reimbursement of
Philip A. Penston, pharmacist’s mate, first class, United
States Coast Guard, for the value of personal and household
effects lost and destroyed during the hurricane of September
21, 1938, at New London, Conn., was considered, ordered to
be engrossed for a third reading, read the third time, and
passed, as follows:

Be it enacted, ete., That the Secretary of the Treasury be, and
he is hereby, authorized and directed to pay, out of any money
in the Treasury not otherwise appropriated, to Philip A. Penston,
pharmacist’s mate, first class, United States Coast Guard, the sum
of $1,267 In full satisfaction of his claim against the United
States for the loss and destruction of his personal and household
effects in the hurricane at New London, Conn., on September 21,
1938; it appearing that Philip A. Penston, having been transferred
from Coast Guard headquarters tc duty aboard the Coast Guard
cutter Mofeve at Miami, Fla,, had pursuant to his orders and prior
to such hurricane delivered his personal and household effects to a
Coast Guard contractor for packing, crating, and shipment to Miami,
that he had no conirol over such effects at the time of their
loss and destruction, and that a Coast Guard board of investiga-
tion found that the amount appropriated by this act is reasonable
and just: Provided, That no part of the amount appropriated in
this act in excess of 10 percent thereof shall be paid or delivered
to or received by any agent or attorney on account of services
rendered in connection with this claimy, and the same shall be
unlawful, any contract to the contrary notwithstanding. Any
person violating the provisions of this act shall be deemed gullty
of a misdemeanor and upon conviction thereof shall be fined in
any sum not exceeding $1,000.

H. 8. WAYMAN

The bill (H. R. 3964) for the relief of H. S. Wayman was
considered, ordered to a third reading, read the third time,
and passed.

MARY CAMASTRO, A MINOR

The bill (H. R. 4801) for the relief of Mary Camastro, a
minor, was considered, ordered to a third reading, read the
third time, and passed.

DON E. HICKS

The bill (H. R. 5464) for the relief of Don E. Hicks was con-
sidered, ordered to a third reading, read the third time, and
passed.

MINNIE LOWERY AND WINELL LOWERY

The bill (H. R. 5571) for the relief of Minnie Lowery and
Winell Lowery was considered, ordered to a third reading,
read the third time, and passed.

SOLOMON BROWN

The Senate proceeded to consider the bill (H. R. 5303) for
the relief of Solomon Brown, which had been reported from
the Committee on Claims with amendments, on page 1, line
6, after the words “sum of”, to strike out “$1,000” and insert
“$50 per month in a sum not to exceed $1,000”, and in line 7,
after the word “such”, to strike out “sum” and insert “sums”,
so as to make the bill read:

Be it enacted, etc., That the Secretary of the Treasury be, and he
is hereby, authorized and directed to pay, out of any money in the
Treasury not otherwise appropriated, to Solomon Brown, Walter-
boro, 8. C., the sum of $50 per month in a sum not to exceed $1,000.
Buch sums shall be in full settlement of all claims against the
United States arising out of the permanent disability sustained by
the said Solomon Brown due to the amputation of his right hand,
necessitated by severe injuries to such hand received on October 22,
1932, while the said Solomon Brown was at work in the laundry of
the United States Penitentiary at Atlanta, Ga.: , That no
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part of the amount appropriated in this act in excess of 10 percent
thereof shall be paid or delivered to or recelved by any agent or
attorney on account of services rendered in connection with this
claim, and the same shall be unlawful, any contract to the contrary
notwithstanding. Any person violating the provisions of this act
shall be deemed guilty of a misdemeanor and upon conviction
thercof shall be fined in any sum not exceeding $1,000.

The amendments were agreed to.

The amendments were ordered to be engrossed and the bill
to be read a third time.

The bill was read the third time and passed.

THOMAS M. BARNES

The Senate proceeded to consider the bill (S. 3539) for the
relief of Thomas M. Barnes, which was read, as follows:

Be it enacted, ete., That in the administration of any laws con-
ferring rights, privileges, or benefits upon honorably discharged sol-
diers Thomas M. Barnes shall be held and considered to have been
honorably discharged as a private, Company I, Eighth Regiment
United States Infantry, as of May 12, 1915: Provided, That no
bounty, back pay, pension, or allowance shall be held to have
accrued prior to the passage of this act.

Mr. KING. Mr. President, there is an adverse report by
the War Department on this bill.

Mr, SHEPPARD. Mr. President, will the Senator with-
hold his objection? I feel it incumbent on me to state to
the Senator the reasons for the favorable report of the bill
by the Senate Military Affairs Committee, although the War
Department reaction was unfavorable.

Barnes, the beneficiary of this bill, died some years ago.
A few months ago his aged mother came into the committee
room, feeble even beyond her years, and in a trembling voice
stated that she wanted the injustice remedied which had
been done her son. It seemed that he was charged with the
theft of one shirt valued at $2.46, and was brought before
a court martial and sentenced to serve 1 year at hard labor
at Alcatraz, and was dishonorably discharged. He served
another enlistment after that discharge and after that im-
prisonment, and from that enlistment he was honorably dis-
charged. While it is true that larceny cannot be tolerated
or go unpunished, no matter what the value of the stolen
article, it does seem that the offense committed did not war-
rant the punishment awarded by the court.

Mr. KING. Mr. President, the Senator recognizes the fact
that Secretary Woodring makes the following statement:

So far as this Department is able to ascertain there is no justi-
fication for the legislation, and no merit in the claim.

The War Department strongly recommends against the favorable
consideration of 8. 3539,

Mr. SHEPPARD. It is a question of “the letter killing
and the spirit giving life.” If the Senator had heard the
appeal of that aged mother, I feel sure he would let this hill
pass.

Mr. CLARK of Missouri. Mr. President——

Mr. KING. I will take a vote of the Senate on the matter.

Mr. SHEPPARD. I shall ask for a vote.

Mr., CLARK of Missouri. Mr. President, will the Senator
yield?

Mr. SHEPPARD. Yes.

Mr. CLARK of Missouri. I wish it were as easy to get the
letter of resignation of the Secretary of War into the Recorp
of the Senate as it is to get into it the letter to which the
Senator from Utah has just referred.

I will say that I do not believe a soldier who would not
steal a shirt would be a good soldier. [Laughter.]

The PRESIDING OFFICER (Mr. CHANDLER in the chair.)
The question is on the engrossment and third reading of the
bill.

The bill was ordered to be engrossed for a third reading,
read the third time, and passed.

DISPOSITION OF ESTATES OF CITIZENS DYING ABROAD

The Senate proceeded to consider the bill (S. 4097) to
provide for the disposition of estates of American citizens
who die abroad, which was read as follows:

Be it enacted, ete., That sections 1709 and 1711 of the Revised
Btatutes, as amended (U. 8. C., title 22, secs. 756 and 77T), are hereby
amended to read as follows:
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“1709. It shall be the duty of a consular officer, or if no consular
officer is present a diplomatic officer, under such procedural regula-
tions as the Secretary of State may prescribe—

“First. To take possession and to dispose of the personal estate
left by any citizen of the United States, except a seaman who is
& member of the crew of an American vessel, who shall die
within or is domiciled at time of death within his jurisdiction:
Provided, That such procedure is authorized by treaty provisions
or permitted by the laws or authorities of the country wherein
the death occurs, or the decedent is domiciled, or that such
privilege is accorded by established usage: Provided further, That
the decedent shall leave in the country where the death occurred
or where he was domiciled, no legal representative, partner in
trade, or trustee by him appointed to take care of his personal
estate. A consular officer or, in his absence, a diplomatic officer
shall act as the provisional conservator of the personal property
within his jurisdiction of a deceased citizen of the United States
but, unless authorized by treaty provisions, local law, or usage,
he shall not act as administrator of such personal property. He
shall render assistance in guarding, collecting, and transmitting
the property to the United States to be disposed of according to the
law of the decedent's domicile.

“Second. After having taken possession of the personal prop-
erty, as provisional conservator, to inventory and carefully
appralse the effects, article by article, with the assistance of
two competent persons who, together with such officer, shall sign
the inventory and annex thereto an appropriate certificate as to
the accuracy of the appraised value of each article.

“Third. To collect the debts due to the decedent in his juris-
diction and pay from the estate the obligations owed there by
the decedent.

“Fourth, To sell at auction, after reasonable public notice,
unless the amount involved does not justify such expenditure,
such part of the estate as shall be of a perishable nature, and
such further part, if any, as shall be necessary for the payment
of the decedent's debts incurred in such country, and funeral
expenses, and expenses incident to the disposition of the estate.
If, at the expiration of 1 year from the date of death (or for
such additional period as may be required for final settlement of
the estate), no claimant shall appear, the residue of the estate,
with the exception of investments of bonds, shares of stocks,
notes of indebtedness, jewelry or heirlooms or other articles
having a sentimental value, shall be sold.

“Fifth. To transmit to the General Accounting Office the pro-
ceeds of the sale (and any unsold effects, such as investments of
bonds, shares of stocks, notes of indebtedness, jewelry or heir-
looms or other articles having a sentimental value), there to be
held in trust for the legal claimant. If, however, at any time
prior to such transmission, the decedent’'s legal representative
should appear and demand the proceeds and effects in the offi-
cer’'s hands, he shall deliver them to such representative after
having collected the prescribed fee therefor.

“The Comptroller General of the United States, or such mem-
ber of the General Accounting Office as he may duly empower
to act as his representative for the purpose, shall act as con-
servator of such parts of these estates as may be received by the
General Accounting Office or are in its possession, and may, when
deemed to be in the interest of the estate, sell such effects,
including bonds, shares of stock, notes of indebtedness, jewelry
or other articles, which have heretofore or may hereafter be so
received, and pay the expenses of such sale out of the proceeds:
Provided, That application for such effects shall not have been
made by the legal claimant within 6 years after their receipt.
The Comptroller General is authorized, for and in behalf of the
estate of the deceased, to receive any balances due to such
estates, to draw therefor on banks, safe deposits, trust or loan
companies, or other like institutions, to endorse all checks, bills
of exchange, promissory notes, and other evidences of indebted-
ness due to such estates, and take such other action as may be
deemed necessary for the conservation of such estates. The net
proceeds of such sales, together with such other moneys as may
be collected by him, shall be deposited into the Treasury to a
fund in trust for the legal claimant and reported to the Secretary
of State.

“If no claim to the effects the proceeds of which have been so
deposited shall have been received from a legal claimant of the
deceased within 6 years from the date of the receipt of the effects
by the General Accounting Office, the funds so deposited, with any
remaining unsold effects, less transmittal charges, shall be trans-
mitted by that Office to the proper officer of the State or Territory
of the last domicile in the United States of the deceased citizen, if
known, or, if not, such funds shall be covered into the general
fund of the Treasury as miscellaneous recelpts on account of pro-
ceeds of deceased citizens, and any such remaining unsold effects
shall be disposed of by the General Accounting Office in stich
manner as, in the judgment of the Comptroller General, is deemed
appropriate, or they may be destroyed if considered no longer pos-
sessed of any value: Provided, That when the estate shall be valued
in excess of #500, and no claim therefor has been presented to the
General Accounting Office by a legal clalmant within the period
specified in this paragraph or the legal claimant is unknown, before
disposition of the estate as provided herein, notice shall be given
by publishing once a week for 4 consecutive weeks in a newspaper
published in the county of the last-known domicile of the deceased,
in the United States, the expense thereof to be deducted from the
proceeds of such estate, and any lawful claim received as the result
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of such advertisement shall be adjusted and settled as provided
for herein.”

“1711. When a citizen of the United States dles in a foreign coun-
try and leaves, by any lawful testamentary disposition, special
directions for the custody and management, by the consular officer,
or in his absence a diplomatic officer, within whose jurisdiction
the death occurred, of the personal property in the foreign country
which he possessed at the time of death, such officer shall, so far
as the laws of the foreign country permit, strictly cbserve such
directions if not contrary to the laws of the United States. If
such citizen has named, by any lawful testamentary disposition,
any other person than a consular officer or diplomatic officer to
take charge of and manage such property, it shall be the duty of
the officer, whenever required by the person so named, to give his
official aid in whatever way may be practicable to facilitate the
proceedings of such person in the lawful execution of his trust, and
so far as the laws of the country or treaty provisions permit, to
protect the property of the deceased from any interference by the
authorities of the country where such citizen died. To this end
it shall be the duty of the consular officer, or if no consular officer
is present a diplomatic officer, to safeguard the decedent's property
by placing thereon his official seal and to break and remove such
seal only upon the request of the person designated by the deceased
to take charge of and manage his property.”

Mr. McNARY. Mr. President, I would like to have an ex-
planation of the bill.

Mr. PITTMAN. Mr. President, this is an amendment of
a law which has been on the books for many years. It is
provided that consuls may take charge of the estates of
citizens who die abroad until administrators or executors
may be duly qualified. The amendment is to the effect that,
in addition to consular officers, diplomatic officers may have
the same power. There are many places where consuls are
not located, but where diplomatic officers may be.

There is another amendment of the law to the effect that
the funds shall go into the hands of the Comptroller Gen-
eral when finally returned to the United States, and the
Comptroller General will turn them over to the State De-
partment after notice as to the heirs. If heirs turn up who
reside in some State, the estate is turned over to the State
where the deceased lived. If there are no heirs, then the
estate is turned over to the State of the deceased citizen. If
it cannot be ascertained where his State citizenship was, the
estate is then turned over to the Treasury of the Unifed
States.

The PRESIDING OFFICER. The question is on the en-
grossment and third reading of the bill.

The bill was ordered to be engrossed for a third reading,
read the third time, and passed.

EXCHANGE OF LAND ADJACENT TO SAN JUAN AND RIO GRANDE
NATIONAL FORESTS, COLO.

The Senate proceeded to consider the bill (H. R. 8356) for
the exchange of lands adjacent to the San Juan National
Forest and the Rio Grande National Forest in Colorado, which
was read, as follows:

Be it enacted, ete, That the provisions of the act of March 20,
1922 (42 Stat. L. 465; U. 8. C., title 16, sec. 485), entitled “An act
to consolidate national-forest lands”, and the provisions of the act
of February 28, 1925 (43 Stat. L., p. 1090; U. 8. C,, title 16, sec. 486),
entitled “An act to amend an act entitled ‘An act to consolidate
naticnal-forest lands'"”, and acts amendatory thereto, are hereby
extended to include any suitable offered lands within the boundaries
of that portion of the former Mexican grant known as the Tierra
Amarilla Grant, lying within the State of Colorado, adjacent to the
Rio Grande or SBan Juan National Forests. Lands conveyed to the
United States under this act shall, upon acceptance of title, become
parts of the national forest nearest to which they are situated, and
shall thereafter be subject to the laws, rules, and regulations appli-
cable to said national forest.

Mr. CLARK of Missouri. Mr, President, I should like to
have an explanation of the bill.

Mr. HATCH. Mr, President, this is a bill which relates
solely to lands within the State of Colorado, lands formerly
a part of the Tierra Amarilla grant, part of which is in a
national forest. There are within claims by settlers to lands
within the national forest. On the outside of the forest the
Government is making claims to lands owned by the settlers.
These disputes have been more or less friendly, and the
parties have all agreed that they can be worked out and
adjusted by an exchange of lands without any appropriation.
That is the purpose of the bill, to authorize the exchange,
It calls for no appropriation from the Treasury whatsoever,
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Mr. CLARK of Missouri. I should like very much to hear
from the junior Senator from Colorado [Mr. JoENsON], Who
is on the floor, as to whether he is for or against the bill.

Mr. JOHNSON of Colorado. I am for it.

Mr. HATCH. I had not noticed the Senator from Colorado
present. My only reason for making the explanation was
that I am a member of the Committee on Public Lands and
Surveys, and the chairman of the committee, who is the
senior Senator from Colorado [Mr. Apams], requested that
someone explain the bill during his absence in the Committee
on Appropriations. I should be. very happy to have the
Senator from Colorado make the explanation.

Mr. JOHNSON of Colorado. The Senator from New Mexico
has stated the situation. Naturally we are all in favor of
the bill.

The PRESIDING OFFICER. The question is on the third
reading of the bill.

The bill was ordered to a third reading, read the third
time, and passed.

ATTENDANCE OF MARINE BAND AT G. A. R. CONVENTION

The bill (H. R. 9296) to authorize the attendance of
the Marine Band at the convention of the Grand Army of
the Republic to be held at Springfield, Ill., September 8 to
13, inclusive, 1840, was considered, ordered to a third reading,
read the third time, and passed.

THEODORE R. TROENDLE FOR THE DAWSON SPRINGS CONSTRUCTION

CO.

The bill (S, 4037) conferring jurisdiction upon the United
States District Court for the Western District of Kentucky
to hear, determine, and render judgment upon the claim
of Theodore R. Troendle for the Dawson Springs Con-
struction Co. was announced as next in order.

Mr. REED. Let the bill go over.

Mr. BARKLEY. Mr, President, will not the Senator with-
hold his objection?

Mr. REED. I withhold it.

Mr. BARKLEY. This is a claim growing out of the con-
struction of the veterans’ hospital at Dawson Springs, Ky.,
by Theodore Troendle, who is now quite an old man. The
late Senator Logan introduced a bill for the payment of the
claim. The Committee on Claims did not feel that it was
in a position to pass on the merits of the claim, and I intro-
duced this bill merely to allow this old gentleman to bring
suit in the United States District Court to establish his claim
if he can. I hope the Senator will not cbject, because this
old gentleman is quite aged, and unless he can establish his
claim and get payment within a few years, it will do him no
good. I hope the Senator will permit the bill to go through.

Mr. REED. Mr. President, this is a request of Congress to
waive the lapse of time and the running of the statute of
limitations. Once we begin that sort of thing in relation to
lawsuits, I do not know where we are going to end.

Mr. BARKLEY. It is not done often. This involves a con-
troversy which has been running for a good many years be-
tween this gentleman and the General Accounting Office and
the Veterans’ Administration. It seems to me that there
is nothing that can be lost by allowing him to present his case
in court. If he cannot establish it, he certainly will not re-
cover. In addition to his age, the difficulty of bringing wit-
nesses to Washington is apparent to everyone.

I hope the Senator will not ohject to the bill. We have
passed other bills permitting citizens to bring suits to estab-
lish their claims. I am not passing on the merits of the
claim, but the right a person has to present his case certainly
should not be questioned.

Mr. REED. The distinguished Senator from Kentucky is so
persuasive that I withdraw my objection.

There being no objection, the Senate proceeded to consider
the bill, which was ordered to be engrossed for a third read-
ing, read the third time, and passed, as follows:

Be il enacted, ete., That Jjurlsdiction is hereby conferred upon
the United States District Court for the Western District of Een-
tucky, notwithstanding the lapse of time or the statute of limi-
tations, to hear, determine, and render judgment upon the claim
of Thecdore R. Troendle, for the Dawson Springs Construction Co.,
of Dawson Springs, Ey., for losses or damages arising out of a
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contract dated February 2, 1920, for the construction of eight
buildings for the United States Public Health Service Sanatorium
at Dawson Springs, Ky.: Provided, however, That from any decision
or judgment rendered in any suit presented under the authority
of this act a writ of certiorari to the Supreme Court of the United
States may be applied for by either party thereto, as is provided
by law in other cases.

M. SELLER & CO.

The Senate proceeded to consider the bill (8. 2171) for
the relief of M. Seller & Co., which had been reported from
the Committee on Claims with an amendment, to strike out
all after the enacting clause and to insert the following:

That the SBecretary of the Treasury be, and he is hereby, au-
thorized and directed to refund to M. Seller & Co., Portland, Oreg.,
certain penalties in the amount of $5,210.36, paid "to the collectors
of customs at Portland, Oreg., and Beatt.le Wash., on April 28,
1927. Said penalties were incurred under the cust.oms laws in
the entry of certain merchandise from Germany at a less value
than that returned upon final appraisement, such entry having
been made without any intention to defraud the revenues of the
United States or to conceal or misrepresent the facts of the case
or to deceive the appralser as to the value of the merchandise:
Provided, That no part of the amount refunded in this act in
excess of 10 percent thereof shall be paid or delivered to or recelved
by any agent or attorney on account of services in connection with
this claim, and the same shall be unlawful, any contract to the
contrary notwithstanding. Any person violating the provisions
of this act shall be deemed guilty of a misdemeanor and upon
conviction thereof shall be fined in any sum not exceeding $1,000.

The amendment was agreed to.
The bill was ordered to be engrossed for a third reading,
read the third time, and passed.

R. BRINSKELLE AND CHARLIE MELCHER

The Senate proceeded to consider the bill (S. 2880) con-
ferring jurisdiction upon the Court of Claims to hear, de-
termine, and render judgment on the claim of R. Brin-
skelle and Charlie Melcher, which had been reported from
the Committee on Claims with an amendment, to strike out
all after the enacting clause and to insert the following:

That jurisdiction is hereby conferred upon the United States
Court of Claims to hear, determine, and render judgment on the
claim of R. Brinskelle and Charlie Melcher for damages for loss
of a fishing cabin located on Warrior River, Jefferson County,
Ala., on or about March 6, 1937, because of fire allegedly caused
by negligence of Government employees In connection with clear-
ing operations along the banks of the Warrior River and its
tributaries.

Sec. 2. Suit upon such claim may be instituted at any time
within 1 year after enactment of this act and proceedings for
the determination of such claim, appeals therefrom, and payment
of any judgment thereon shall be in the same manner as in the
cases over which such court has jurisdiction under section 145 of
the Judicial Code, as amended.

The amendment was agreed to.
The bill was ordered to be engrossed for a third reading,
read the third time, and passed.

RALFH C. HARDY

The Senate proceeded to consider the bill (S. 3003) for the
relief of Ralph C. Hardy, which had been reported from the
Committee on Claims with an amendment, to strike out all
after the enacting clause and to insert the following:

That the claims of the United States against Ralph C. Hardy,
formerly a traffic rate examiner, National Bituminous Coal Commis-
sion, in the amount of $328.75; against Willlam W. Addis, formerly
a traffic rate examiner, National Bituminous Coal Commission, in
the amount $328.75; against E. F. Goudelock, formerly a traffic rate
examiner, National Bituminous Coal Commission, in the amount
of $27190; against J. T. Polk, formerly a traffic rate examiner,
National Bituminous Coal Commission, in the amount of $328.75;
and against C. H. Seaman, formerly a traffic rate examiner, National
Bituminous Coal Commission, in the amount of $328.75, resulting
from the fact that payments of per diem and other nonpersonal
expenses to each of the above-named persons authorized by the
National Bituminous Coal Commission in accordance with the terms
of his employment were subsequently disallowed by the General
Accounting Office, are hereby canceled; and the Comptroller General
of the United States is hereby directed to allow credit in the accounts
of the disbursing officer for the payments so made.

Sec. 2. That the Secretary of the Treasury be, and he is hereby,
authorized and directed to pay, out of any money In the Treasury
not otherwise appropriated, to the sald Willlam W. Addis the sum
of $328.75, to the said Ralph C. Hardy the sum of $125, to the said
J. T. Polk the sum of $328.75, and to the sald C. H. Seaman the
sum of $328.75, which sums have heretofore been paid to the
United States by such persons in partial or eomplete ligquidation
of the respective claims of the United States against such persons
canceled by section 1 of this act, or have been deducted by the
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United States when making payment of other claims of said per-
sons agalnst the United States.

Bec. 3. No part of the amount provided for in this act in excess
of 10 percent thereof shall be paid or delivered to or received by
any agent or attorney on account of services in connection with
this claim, and the same shall be unlawful, any contract to the
contrary notwithstanding. Any person violating the provisions of
this act shall be deemed guilty of a misdemeanor and upon con-
viction thereof shall be fined in any sum not exceeding $1,000.

Mr, KING. Let the bill go over.

‘Mr. GUFFEY. Mr. President, I introduced this bill origi-
nally for the Interior Department. The subcommittee pre-
sided over by the Senator from Wyoming [Mr. ScHWARTZ]
held hearings and suggested certain amendments, and I
think the bill before the Senate is very just, and the claim
should be allowed. I am sorry the Senator from Wyoming
is not present to explain the bill in detail. I hope the Sena-
tor will withdraw his objection.

Mr. KING. My recollection is, from the record, that there
was an adverse report by the department having the matter
in charge.

Mr. GUFFEY. There was not an adverse report.
asked me to introduce the bill.

The PRESIDING OFFICER. Is there objection?

Mr. KING. I have no objection.

The PRESIDING OFFICER. The question is on agreeing
to the amendment.

The amendment was agreed to.

The bill was ordered to be engrossed for a third reading,
read the third time, and passed.

The title was amended so as to read: “A bill for the relief
of Ralph C. Hardy, William W. Addis, C. H. Seaman, R. J.
Polk, and E. F. Goudelock.”

RANK AND TITLE OF LIEUTENANT GENERAL OF THE REGULAR ARMY

The bill (H. R. 7611) to provide for the rank and title of
lieutenant general of the Regular Army, was announced as
next in order.

Mr. CLARK of Missouri and Mr. REED asked that the bill
g0 over,

Mr. SHEPPARD, Mr, President, may I briefly explain the
measure?

The PRESIDING OFFICER. Will the Senators withhold
their objection?

Mr. CLARK of Missouri. I withhold my objection, but I
will renew it at the conclusion of the statement of the
Senator from Texas.

Mr. SHEPPARD. Very well.

Mr. CLARK of Missouri, I withhold my objection, if the
Senator wishes to make a statement.

Mr. BARKLEY, Mr. President, it seems that if notice is
served in advance that objection is to be made afterward,
we might go on with the calendar.

Mr. CLARK of Missouri. MTr. President, I shall be very glad
to hear the Senator from Texas. I withhold my objection.

The PRESIDING OFFICER. Objection is heard in other
places.

REGISTRATION AND REGULATION OF INVESTMENT COMPANIES

The bill (8. 4108) to provide for the registration and regu-
lation of investment companies and investment advisers, and
for other purposes, was announced as next in order.

Mr. REED and Mr. WILEY asked that the bill go over.

Mr. WAGNER. Mr. President, I should like to make an
appeal to the Senators who might object to the bill.

The PRESIDING OFFICER. Will the Senators who oh-
jected withhold their objection?

Mr. REED. Mr. President, a bill of this length and im-
portance should not be passed on the Unanimous Consent
Calendar.

Mr. WAGNER. Would the Senator withhold his objection
so that I may make a brief statement to him?

Mr. REED. I should be very happy to do that, but I shall
renew my objection when the Senator concludes his
explanation.

Mr. WAGNER. Let me say——

The PRESIDING OFFICER. The Chair would like to say
to the Senator from New York that the Senator from Wis-
consin also objected.

They
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Mr. WAGNER. Will the Senator from Wisconsin withhold
his objection?

Mr. WILEY, I shall be happy to hear the explanation.

Mr. WAGNER. The S. E. C. made an investigation of
investment trusts and investment companies, which covered
a period of 4 years. After that, legislation was prepared and
introduced by me. The Committee on Banking and Currency
held hearings for a period of 4 weeks during which the S. E. C.
and the industry were heard.

At the conclusion of the hearings the Committee on Bank-
ing and Currency suggested to the industry affected and to
the S. E. C. that they get together and see if we could not
agree upon legislation, by the modern method of cooperation
between industry and Government. The better elements of
the industry recognized that abuses had existed because of
nonregulation, and for their own protection they desired to
have their industry regulated.

As the result of conferences covering a period of 3 weeks,
they came before our committee and not only agreed upon
a bill but urged the committee to pass a bill for the benefit
of the industry. We have an opportunity here to render a
service to an industry that seeks to be regulated, so as fo
restore the public confidence that has been impaired in the
operation of investment trusts.

They have been here now for months and they think there
is a great opportunity in proper regulation for attracting
capital in our recovery and defense program. The provisions
of the bill are intended to prevent in the future the abuses
which were disclosed, not only before our committee but
before the Security and Exchange Commission during its
investigation. I am pleading for the industry now. A num-
ber of individual Senators have also asked, in the interest
of the industry and for the protection of investors, that the
Congress pass this conservative piece of legislation.

Mr. LODGE. Mr, President, will the Senator yield?

Mr. WAGNER. I yield.

Mr. LODGE. It so happens that the investment-trust
business is one which very largely had its origin in Boston,
and I happen to know a great many people connected with
this industry. I think it is true that there have been some
unfortunate happenings during the past decade which re-
quired some kind of regulatory action, and that the more
responsible and more conscientious elements in the industry
were anxious to see those steps taken.

This bill, as the Senator from New York has said, was
agreed upon after very painstaking and careful study, in
which really almost a miracle occurred, in that all the
various elements in the industry were able to get together
and organize themselves, and present a common basis for
studying the question, and as the result of that effort an
agreement which is embodied in this bill was reached be-
tween those engaged in the industry and the members of
the S. E. C. I submit that that is a very unusual and a very
beneficial occurrence—not only beneficial for those who
were engaged in the industry, but I think very beneficial
to the public, who, after all, are those who stand to gain
the most by having this type of activity properly regulated.

I appreciate that it is somewhat unusual, perhaps, to seek
to pass a bill of this length at a time like this, but in view
of the very special circumstances, and in view of the fact
that so much good can flow from the bill, I certainly would
be most appreciative if Senators would withdraw their
objections.

Mr. MILLER. Mr. President, will the Senator yield?

Mr. WAGNER. I yield.

Mr, MILLER. I wish to ask the Senator from New York if
it is not a fact that all who testified on the original bill that
was introduced, raising objections to the passage of not only
the first bill but the second bill introduced, not only have
withdrawn their objections but are now urging the passage of
this bill?

Mr. WAGNER. Ezxactly.

Mr. MILLER. All the witnesses who testified—and the
question was gone into thoroughly—now appear as proponents
of the bill,
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Mr. CLARK of Missouri. Mr. President, I was an advocate
of the bill which created the Securities and Exchange Com-
mission. I have been an advocate of most of their activities.
Is it not a fact that they have themselves adopted certain
rules which would fall within the purview of the so-called
Logan-Walter bill?

Mr. WAGNER. There may be some criticism that may be
perfectly justified with respect to other laws. But in this
legislation I may say to the Senator that not only do the wit-
nesses who appeared before us in opposition to the original
bill now support this compromise measure but also it has the
unanimous support, as the Senator from Massachusetts has
said, of the entire industry. It is almost a miracle. I have
never known it to happen in my experience as a legislator
that the industry affected has sought such regulation. There
was not a dissenting voice heard from the entire industry
affected against the passage of this legislation.

Mr. REED. I ask that the bill be passed over.

Mr. CLARK of Missouri. Over.

The PRESIDING OFFICER. Objection is heard.

Mr. WILEY. My only reason for objecting was the im-
portance of the legislation, and the extensiveness of the bill
Personally, after the assurances given, I should be glad to
withdraw my objection,

The PRESIDING OFFICER. Objection is heard.

Mr. WAGNER. I hope that there may not be an objec-
tion to my desire to perfect the bill which is now pending
by offering an amendment to it, which may lie on the table.
I offer the following amendment to the bill—

The PRESIDING OFFICER. Is there objection?

Mr. CLARK of Missouri. A parlimentary inquiry.

The PRESIDING OFFICER. The Senator will state it.

Mr. CLARK of Missouri. To what bill is the Senator
offering an amendment?

Mr. WAGNER. I am asking that I may offer an amend-
ment to the proposed legislation, and then, after the amend-
ment is agreed to, if it shall be agreed to, I shall ask that
the bill remain upon the calendar.

The PRESIDING OFTFICER. Is there objection to the
amendment being considered?

Mr. REED. I am not going to object to the offering of the
amendment, but I think that justifies the objection I made
to a bill of this length, when within 3 minutes after the
objection was made an amendment was offered to the bill

The PRESIDING OFFICER. Objection is heard.

MOUNT OF VICTORY PLOT, CYPRESS HILLS CEMETERY, BROOKLYN,
N. Y.

The bill (H. R. 8258) for the marking, care, and mainte-
nance of the Mount of Victory plot in the Cypress Hills Ceme-
tery, in Brocklyn, N. Y., was considered, ordered to a third
reading, read the third time, and passed.

FORT MIFFLIN MILITARY RESERVATION, PA.

The bill (S. 3926) to authorize the Secretary of War to
provide a license for the construction of a pile dolphin and
walkway at Fort Mifflin Military Reservation, and for other
purposes was considered, ordered to be engrossed for a third
reading, read the third time, and passed, as follows:

Be it enacted, etc.,, That the Secretary of War be, and he is
hereby, authorized and empowered, under such terms and condi-
tions as are deemed advisable by him, to grant to the Atlantic
Refining Co., its successors and/or assigns, a license to construct
and maintain a pile dolphin and walkway thereto in the Delaware
River at the Fort Mifflin Military Reservation, in the State of
Pennsylvania: Provided, That such license shall be granted only
upon a finding by the Secretary of War that the same will be in
the public interest and will not substantially injure the interest of
the United States in the property affected thereby: Provided fur-
ther, That all or any part of such license may be annulled and
forfeited by the Secretary of War if the property is needed for gov-
ernmental purposes or for fallure to comply with the terms or con-
ditions of any grant hereunder, or for nonuse or for abandon-
ment of rights granted under authority hereof,

ORDER OF BUSINESS

Mr. DANAHER. Mr. President, I seize the interim while
the clerk is looking for the next bill to call attention to the
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fact that it is now 10:20 o’clock p. m., and some of us have
been here since 8 o'clock, and all day long.

Mr, CLAREK of Missouri. Regular order.

The PRESIDING OFFICER. The regular order has been
called for.

Mr. DANAHER. A parliamentary inquiry.

The PRESIDING OFFICER. The Senator will state it.

Mr. DANAHER. The parliamentary inquiry is directed to
the Chair to ascertain whether or not there is pending a
motion to adjourn, or would such a motion be in order?

Mr. BARKLEY. I wish to say to the Senator that no such
motion is pending. I intend to keep the Senate in session but
a few more minutes. I hope we can run on until 10:30.

Mr. DANAHER. I thank the Senator.

The PRESIDING OFFICER. The Chair will say to the
Senator from Connecticut that a motion to adjourn is in
order, and can be made by the Senator at any time.

Mr. DANAHER. I thank the Chair for his courtesy. I
appreciate it.

BILL PASSED OVER

The bill (H. R. 8124) to provide funds for cooperation with
public-school districts in Mahnomen, Minn., was announced
as next in order.

Mr. KING. I ask that the bill be passed over.

The PRESIDING OFFICER. The bill will be passed over.

CHARGES FOR ELECTRIC ENERGY GENERATED AT BOULDER DAM

The bill (S. 4039) authorizing the Secretary of the Interior
to promulgate and put into effect charges for electrical energy
generated at Boulder Dam was announced as next in order.

Mr, PITTMAN. Mr. President, I think that bill requires a
brief explanation. The title would hardly indicate what it
means. The bill arises by reason of the fact that in 1928, after
5 years of debate, we adopted the Boulder Canyon Act. It was
quite indefinite in many particulars at that time. In fact, it
was an experiment. It is now found necessary to adjust the
act so that the rates may be reduced.

Under the act there could be no change in rates until 1945.
There may be reductions in costs now which would justify
reductions in rates. Seven States were interested in this
matter. Four or five power companies were interested in it,
and the United States Government was interested in it. For
2 years the Governors of the seven States, through commis-
sions, have met with the Secretary of the Interior and with
the representatives of the users of the power in an attempt to
obtain an adjustment by which certain matters could be defi-
nitely settled. There were matters of uncertainty with re-
gard to how much money should go out of surplus earnings to
the upper States and how much should go to various States.
A higher rate of interest was being charged on the amortiza-
tion payments than on the new Government hydroelectric
project. Instead of allocating so much for flood control or
navigation, $25,000,000 was allocated to flood control, but the
interest was required to be paid out of power earnings. It was
an impossible situation.

Mr. REED. Mr. President, would the bill cost the Govern-
ment anything?

Mr. PITTMAN. It would not, but it would make the pay-
ments more sure. House bill 9877 is identical with Senate bill
4039.

The PRESIDING OFFICER. Is there objection to the sub-
stitution of the House bill for the Senate bill and the present
consideration of the House bill?

There being no objection, the Senate proceeded to con-
sider the bill (H. R. 9877) authorizing the Secretary of the
Interior to promulgate and to put into effect charges for
electrical energy generated at Boulder Dam.

Mr. PITTMAN, Mr. President, the House and Senate hills
are identical. After several weeks of hearings, one change
was made by the Senate committee. To make the House
bill conform to the Senate bill, I think that amendment
should be adopted.

Mr. CHAVEZ. Mr. President, the House bill is identical
with the Senate bill, but the Senate committee unanimously
adopted three minor amendments, one on page 6, in line 24;
another on page T, in line 3; and a third on page 7, in line 12,
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Mr. O'MAHONEY. Mr. President, what is the purpose of
the change?

Mr. CHAVEZ. The purpose of the change is only to have
each of the upper-basin States receive an equal share of
whatever we might be able to save from California, Arizona,
and Nevada.

Mr. O'MAHONEY. Does it have any effect upon the alloca-
tion of funds?

Mr. CHAVEZ. It will have no effect whatsoever on the
allocation of funds.

Mr. O'MAHONEY. In other words, if the project is not
feasible, the division of the funds equally among the States
will not have the result of piling up a huge fund for a State
which cannot use it.

Mr. CHAVEZ. The feasibility of any particular project
will have to be passed upon by the Reclamation Bureau any-
way.

Mr. O'MAHONEY. No project may be adopted until it is
cleared by the Bureau of Reclamation as feasible?

Mr. CHAVEZ. That is correct.

Mr, President, I offer as amendments to the House bill cer-
tain amendments which the Senate committee has made to
the identical Senate bill. ;

The PRESIDING OFFICER. The amendments offered by
the Senator from New Mexico will be stated.

The Carer CLERK. On page 6, line 24, after the word “and”,
it is proposed to strike out the word “equitably” and insert the
word “equally”; on page T, line 3, after the word “and”, it is
proposed to strike out “equitably” and insert “equally”; and
on page T, in line 71, after the word “plan” and the period, it
is proposed to insert: “Any moneys accruing for projects in
New Mexico and appropriated pursuant to the authorizations
contained in this subsection shall be available for (1) the
completion by the Bureau of Reclamation of a survey of the
Transmountain diversion project on the San Juan River in
the State of New Mexico, and (2) for the construction of such
project; and such project shall be designed so as adequately
to protect the present and prospective uses of water in the
State of Colorado and in San Juan County, N, Mex., including
those of the Navajo Tribe of Indians, and, after providing for
such needs, any water from such project remaining available
for use shall be used as the State of New Mexico may
determine.”

Mr. O'MAHONEY. Mr. President, may I say a word in
regard to the amendment on page 7, line 11? I have the
text before me. After the word “project” the first time it
occurs in line 18 on page 7, would the Senator object to the
insertion of the words “in conformity with the Federal Recla-
mation law?”

Mr. CHAVEZ. I think that point is covered by the amend-
ment which has been offered. The amendment reads as
follows:

Any moneys accruing for projects in New Mexico and appro-
priated pursuant to the authorizations contained in this subsection
shall be available for (1) the completion by the Bureau of Reclama-
tion of a survey of the Transmountain diversion project on the
San Juan River in the State of New Mexico, and (2) for the con-
struction of such project; and such project shall be designed so as
adequately to protect the present and prospective uses of water in
the State of Colorado and in San Juan County, N. Mex., including
those of the Navajo Tribe of Indians, and, after providing for such

needs, any water from such project remaining available for use
shall be used as the State of New Mexico may determine.

Hence the Reclamation Bureau will have the decision as to
whether or not any particular project in New Mexico would
be feasible.

Mr. O'MAHONEY. Mr. President, that amendment
merely gives the Bureau the right and the duty of making a
survey, and clause (2) provides for the construction of such
project. I merely desire to add, after the word ‘“project,”
the phrase “in conformity with the Federal reclamation law.”
I will say to the Senator that the reason I make the sugges-
tion is because the Bureau of Reclamation seems to be under
the impression that it is not clear from this language that
the construction would be in accordance with the Federal
reclamation law. It is not certain, in other words, whether
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or not the fund would be reimbursable. I am sure the Sen-
ator feels that that is the intention, and that that is what
ought to be done. Furthermore, there is the question of
whether or not such a project would be feasible.

Mr. CHAVEZ. That is not the information I have from
the Reclamation Bureau. If we had a copy of the hearings
on this particular project the Senator could see that the
Reclamation Bureau is entirely satisfled.

Mr. O'MAHONEY. I was merely asking the question.

Mr, PITTMAN, Mr. President, I suggest that the Senate
committee amendment with regard to labor is already in the
House bill.

Mr. CHAVEZ. So far as New Mexico is concerned, we
want the power to decide, rather than some Government
bureau.

The PRESIDING OFFICER. The question is on agreeing
to the amendments offered by the Senator from New Mexico
[Mr. CHAVEZ].

The amendments were agreed to.

The amendments were ordered to be engrossed, and the
bill to be read a third time.

The bill was read the third time, and passed.

The PRESIDING OFFICER. Without objection, Senate
bill 4039 is indefinitely postponed.

ADDITIONAL REPORTS OF COMMITTEES

Mr. SHEPPARD, from the Committee on Military Affairs,
to which was referred the bill (S. 4107) to transfer the
jurisdiction of the Arlington Farm, Va., to the jurisdiction
of the War Department and the Department of the Interior,
and for other purposes, reported it without amendment and
submitted a report (No. 1933) thereon.

Mr. O'MAHONEY, from the Committee on the Judiciary,
to which was referred the bill (H. R. 4587) to give the
Supreme Court of the United States authority to prescribe
rules of pleading, practice, and procedure with respect to
proceedings in criminal cases prior to and including verdict,
or finding or plea of guilty, reported it without amendment
and submitfed a report (No. 1934) thereon.

Mr. MALONEY, from the Committee on Immigration, to
which was referred the bill (H. R. 7955) for the relief of Louis
Rosenstone, reported it without amendment and submitted
a report (No. 1935) thereon.

Mr. KING, from the Committee on the District of Colum-
bia, to which was referred the bill (S. 4161) to amend the
District of Columbia Revenue Act of 1939, reported it with-
out amendment and submitted a report (No. 1936) thereon.

Mr. ADAMS, from the Committee on Appropriations, to
which was referred the bill (H. R. 10104) making appro-
priations to supply deficiencies in certain appropriations for
the fiscal year ending June 30, 1940, and prior fiscal years, to
provide supplemental appropriations for the fiscal years end-
ing June 30, 1940, and June 30, 1941, and for other purposes,
reported it with amendments and submitted a report (No.
1937) thereon.

WORK RELIEF AND RELIEF APPROPRIATIONS—CONFERENCE REPORT

Mr. ADAMS. I submit the conference report on House

Joint Resolution 544, and ask for its immediate consideration.
The PRESIDING OFFICER. The report will be read.
The Chief Clerk read as follows:

The committee of conference on the disagreeing votes of the two
Houses on the amendments of the Senate to (H. J. Res. 544) making
appropriations for work relief and relief for the fiscal year ending
June 30, 1941, having met, after full and free conference, have agreed
to recommend and do recommend to their respective Houses as
follows:

That the Senate recede from its amendments numbered 2, 8, 4, 35,
41, 43, 44, 51, 57, 58, 62, and 63.

That the House recede from its disagreement to the amendments
of the Senate numbered 1, 5, 19, 20, 22, 23, 24, 25, 27, 29, 31, 32, 83,
34, 36, 37, 38, 39, 40, 46, 49, 53, 54, 64, 65, 66, and 67; and agree to the
same.

Amendment numbered 6: That the House recede from its disagree-
ment to the amendment of the Senate numbered 6, and agree to the
same with an amendment, as follows: In lieu of the matter inserted
by said amendment insert the following: *: Provided further, That
not to exceed $25,000,000 of funds herein appropriated to the Work
Projects Administration may be used by the ioner to supple-
ment the amounts so authorized for other than labor costs in any
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State, Territory, possession, or the Distriet of Columbia in connec-
tion with the prosecution of projects which have been certified by
the Secretary of War and the Secretary of the Navy, respectively, as
being important for military or naval purposes”; and the Senate
agree to the same.

Amendment numbered 7: That the House recede from its dis-
agreement to the amendment of the SBenate numbered 7, and agree
10 the same with an amendment, as follows: In lieu of the matter
inserted by said amendment insert the following: “: Provided, That
the provisions of this subsection shall not apply to projects (1)
which have been certifled by the Secretary of War and the Secretary
of the Navy, respectively, as being important for military or naval
purposes, or (2) which authorize necessary temporary measures to
avert danger to life, property, or health in the event of disaster
or grave emergency caused by flood, storm, fire, earthquake, drought,
or similar cause”; and the Senate agree to the same.

Amendment numbered 8: That the House recede from its dis-
agreement to the amendment of the Senate numbered 8, and agree
to the same with an amendment, as follows: In lieu of the sum
proposed insert “$41,634,000”; and the Senate agree to the same.

Amendment numbered 9: That the House recede from its dis-
agreement to the amendment of the Senate numbered 9, and agree
to the same with an amendment, as follows: In lieu of the sum
proposed insert “$34,105,000”; and the Senate agree to the same.

Amendment numbered 10: That the House recede from Iits dis-
agreement to the amendment of the Senate numbered 10, and agree
to the same with an amendment, as follows: In lieu of the sum
proposed insert “$612,750"; and the Senate agree to the same.

Amendment numbered 11: That the House recede from its dis-
agreement to the amendment of the Senate numbered 11, and agree
to the same with an amendment, as follows: In lieu of the sum
proposed insert ¢‘$3,610,000"; and the Senate agree to the same.

Amendment numbered 12: That the House recede from its dis-
agreement to the amendment of the Senate numbered 12, and agree
to the same with an amendment, as follows: In lieu of the sum
proposed insert “$437,000"; and the Senate agree to the same.

Amendment numbered 13: That the House recede from its dis-
agreement to the amendment of the Senate numbered 13, and agree
to the same with an amendment, as follows: In lieu of the sum
proposed insert “$30,875,000”; and the Senate agree to the same.

Amendment numbered 14: That the House recede from its dis-
agreement to the amendment of the Senate numbered 14, and agree
to the same with an amendment, as follows: In lieu of the sum
proposed insert “'$25,626,250"; and the Senate agree to the same.

Amendment numbered 15: That the House recede from its dis-
agreement to the amendment of the Senate numbered 15, and agree
to the same with an amendment, as follows: In lieu of the sum
proposed insert “$418,000"; and the SBenate agree to the same.

Amendment numbered 16: That the House recede from its dis-
agreement to the amendment of the Senate numbered 16, and agree
to the same with an amendment, as follows: In lieu of the sum
proposed insert “$2,636,500"; and the Senate agree to the same,

Amendment numbered 17: That the House recede from its dis-
agreement to the amendment of the Senate numbered 17, and
agree to the same with an amendment, as follows: In lieu of the
sum proposed insert “$323,000"; and the Senate agree to the same.

Amendment numbered 18: That the House recede from its dis-
agreement to the amendment of the Senate numbered 18, and
agree to the same with an amendment, as follows: In lieu of the
sum proposed insert “$59,000,000"; and the Senate agree to the
same.

Amendment numbered 21: That the House recede from its dis-
agreement to the amendment of the Senate numbered 21, and
agree to the same with an amendment as follows: In lieu of the
matter inserted by said amendment, insert the following:

“(c) In order to furnish the Secretary of Agriculture with addi-
tional funds for the purpose of making rural rehabilitation loans
to needy farmers, the Reconstruction Finance Corporation is au-
thorized and directed, until June 30, 1941, to make advances to the
Secretary of Agriculture upon his request in an aggregate amount
of not to exceed $125,000,000. Such advances shall be made: (1)
with interest at the rate of 3 per centum per annum payable semi-
annually; (2) upon the security of obligations acceptable to the
Corporation heretofore or hereafter acquired by the Secretary pur-
suant to law; (3) in amounts which shall not exceed 75 per centum
of the then unpaid principal amount of the obligations securing
such advances; and (4) upon such other terms and conditions,
and with such maturities, as the Corporation may determine. The
Secretary of Agriculture shall pay to the Corporation, currently
as received by him, all moneys collected as payments of principal
and interest on the loans made from the amounts so advanced, or
collected upon any obligations held by the Corporation as security
for such advances, until such amounts are fully repaid. The
amount of notes, debentures, bonds, or other such obligations
which the Corporation is authorized and empowered to issue and
to have outstanding at any one time under the provisions of law
in force on the date of this subsection takes effect is hereby
increased by an amount sufficient to carry out the provisions of this
subsection.”

And the Senate agree to the same,

Amendment numbered 26: That the House recede from its dis-
agreement to the amendment of the Senate numbered 26, and agree
to the same with an amendment, as follows: Restore the matter
stricken out by sald amendment to read as follows:

“No loan shall be made under this section to any person to enable
him to subscribe or pay for stock or membership in any cooperative
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assoclation or branch thereof not organized or in existence on the
date of enactment of this joint resolution.”

And the Senate agree to the same.

Amendment numbered 28: That the House recede from its dis-
agreement to the amendment of the Senate numbered 28, and agree
to the same with an amendment, as follows: In lieu of the sum
proposed insert “$4,000,000”; and the Senate agree to the same.

Amendment numbered 30: That the House recede from its dis-
agreement to the amendment of the Senate numbered 30, and
agree to the same with an amendment, as follows: In lieu of
the matter inserted by said amendment insert the following:
“: .and (4) subject to the approval of the President, for projects
involving rural rehabilitation of needy persons: Provided, That the
cost (including all overhead expenses) of any dwelling or any other
building the construction of which is hereafter undertaken in con-
nection with such rural rehabilitation shall not exceed $750 and
$400, respectively; and the Senate agree to the same.

Amendment numbered 42: That the House recede from Its dis-
agreement to the amendment of the Senate numbered 42, and
egree to the same with an amendment, as follows: In lieu of the
sum proposed insert “$750,000""; and the Senate agree to the same.

Amendment numbered 45: That the House recede from its dis-
agreement to the amendment of the Senate mumbered 45, and
agree to the same with an amendment as follows: In lieu of the
matter inserted by said amendment insert the following:

“Sec. 11. None of the funds made available by this joint resolu-
tion shall be expended on the construction of any building (1) the
total estimated cost of which, in the case of a Federal building,
exceeds $100,000, or (2) the portion of the total estimated cost of
which payable from Federal funds, in the case of a non-Federal
bulilding, exceeds $100,000, unless the building is one (a) for which
the project has been approved by the President on or prior to May
15, 1940, or for which an issue of bonds has been approved at an

election held on or prior to such date, or for which a State legisla-,

ture has made an appropriation on or prior to such date, or (b) for
the completion of which funds have been allocated and irrevocably
set aside under prior relief appropriation Acts: Provided, That the
provisions of this section shall not apply to any projects which
have been certified by the Secretary of War and the Secretary of
the Navy, respectively, as being important for military or naval

K And the Senate agree to the same.

Amendment numbered 47: That the House recede from its dis-
agreement to the amendment of the Senate numbered 47, and
agree to the same with an amendment as follows: In lieu of the
matter inserted by sald amendment insert the following: “on
projects certified as hereinbefore provided as being important for
military or naval purposes”; and the Senate agree to the same,

Amendment numbered 48: That the House recede from its dis-
agreement to the amendment of the Senate numbered 48, and
agree to the same with an amendment, as follows: In lieu of the
matter inserted by sald amendment insert the following:

“Sec. 16. (a) In employing or retaining In employment on Work
Projects Administration work projects, preference shall be deter-
mined, as far as practicable, on the basis of relative needs and
shall, where the relative needs are found to be the same, be given
in the following order: (1) Veterans of the World War and the
Spanish-American War and veterans of any campaign or expedition
in which the United States has been engaged (as determined on
the basis of the laws administered by the Veterans' Administra-
tion except that discharged draft enrollees other than those with
service-connected disability shall not be considered as veterans for
the purposes of this subsection) and unmarried widows of such
veterans and the wives of such veterans as are unemployable who
are in need and are American citizens; and (2) other American
citizens, Indians and other persons owing allegiance to the United
States who are in need.”

And the Senate agree to the same.

Amendment numbered 50: That the House recede from its dis-
agreement to the amendment of the Senate numbered 50, and
agree to the same with an amendment, as follows: Omit the mat-
ter stricken out and omit the matter inserted by sald amendment;
and the Senate agree to the same.

Amendment numbered 52: That the House recede from its dis-
agreement to the amendment of the Senate numbered 52, and
agree to the same with an amendment, as follows: In lieu of the
matter inserted by said amendment insert the following: “(e)™;
and the Senate agree to the same.

Amendment numbered 55: That the House recede from its dis-
agreement to the amendment of the Senate numbered 55, and
agree to the same with an amendment, as follows: In lieu of the
matter inserted by said amendment insert the following: “(f)";
and the Senate agree to the same.

Amendment numbered 56: That the House recede from its dis-
agreement to the amendment of the Senate numbered 56, and
agree to the same with an amendment, as follows: In lieu of the
matter inserted by said amendment insert the following: “(g)';
and the Senate agree to the same.

Amendment numbered 59: That the House recede from its dis-
agreement to the amendment of the Sesnate numbered 59, and
agree to the same with an amendment, as follows: In lleu of the
matter inserted by said amendment insert the following: “in an
amount exceeding $100,000”; and the Senate agree to the same.

Amendment numbered 60: That the House recede from its dis-
agreement to the amendment of the Senate numbered 60, and agree
to the same with an amendment, as follows: In lieu of the matter
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inserted by sald amendment insert the following: *(except as pro-
vided in section 15 (f))"”; and the Senate agree to the same.

Amendment numbered 61: That the House recede from its dis-
agreement to the amendment of the Senate numbered 61, and agree
to the same with an amendment, as follows: In lieu of the matter
inserted by sald amendment insert the following: “section 15 (f)
and”; and the Senate agree to the same.

Amendment numbered 69: That the House recede from its dis-
agreement to the ‘amendment of the Senate numbered 69, and
agree to the same with an amendment, as follows: In lieu of the
matter proposed to be inserted by the Senate amendment insert
the following:

“Sec. 40 (a) The President is hereby authorized through such
agency or agencies as he may designate to purchase exclusively
in the United States and to transport, and to distribute as herein-
after provided, agricultural, medical, and other supplies for the
relief of refugee men, women, and children, who have been driven
from their homes or otherwise rendered destitute by hostilities or
invasion. When so purchased, such materials and supplies are
hereby authorized to be distributed by the President through the
American Red Cross or such governmental or other agencies as he
may designate.

“(b) There is hereby appropriated, out of any money in the
Treasury not otherwise appropriated, the sum of $50,000,000, to be
available until June 30, 1941, for carrying out the purposes of
this section including the cost of such p the transporta-
tion to point of distribution, and distribution, administrative and
other costs, but not including any administrative expense incurred
by any non-governmental agency.

“(c) Any governmental agency so designated to aid in the pur-
chase, transportation or distribution of any such materials and sup-
plies may expend any sums allocated to it for such designated pur-
poses without regard to the provisions of any other Act.

“(d) On or before June 30, 1941, the President shall submit to the
Congress an itemized and detalled report of the expenditures and
activities made and conducted under the authority contained in this
section.”

And the Senate agree to the same.

Amendment numbered T0: That the House recede from its dis-
agreement to the amendment of the Senate numbered 70, and agree
to the same with an amendment, as follows: In lieu of the matter
inserted by said amendment insert the following:

“SEc, 41. There is hereby appropriated, out of any money in the
Treasury not otherwise appropriated, for the fiscal year 1941, the
sum of $50,000,000, to be used by the Secretary of Agriculture
for the purpose of effectuating the provisions of section 32 of the
act entitled ‘An act to amend the Agricultural Adjustment Act,
and for other purposes,’ approved August 24, 1935, as amended,
such sum to be in addition to any funds appropriated by such sec-
tion 82 and to be subject to all the provisions of law relating to
the expenditure of such funds.”

And the Senate agree to the same.

The committee of conference report in disagreement amendment
numbered 68.

Arva B. Apams,

EKENNETH MCEELLAR,

CarL HAYDEN,

JamEes F, BYRNES,

FrEDERICK HALE,

JoHN G. TOWNSEND, Jr.,
Managers on the part of the Senate.

Epwarp T, TAYLOR,
CLARENCE CANNON,
C. A. WoODRUM,

Louis LupLow,

J. BUELL SNYDER,

EMMET O'NEAL,

Geo. W. JOHNSON,

Managers on the part of the House,

The PRESIDING OFFICER. Is there objection to the re-
quest of the Senator from Colorado for the immediate con-
sideration of the conference report?

Mr. LA FOLLETTE. Mr, President, as I understand, this
is the conference report on the relief bill?

Mr. ADAMS. That is correct.

Mr. LA FOLLETTE. Has the House acted on it?

Mr. ADAMS. Yes; the House has acted on it.

Mr. LA FOLLETTE. Then, in view of the fact that the
Senator from EKentucky intends to take a recess, I suggest
that the report go over until tomorrow morning. There are
one or two important amendments in the report, and I think
the Senate should not take it up for consideration at this
hour of the night.

Mr. ADAMS. It is a question of the situation, in which we
find ourselves; that is all.

The PRESIDING OFFICER. Is there objection to the im-
mediate consideration of the report? =

Mr. LA FO . I object.

The PRESIDING CER. Objection is heard.
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Mr. ADAMS. It is not subject to objection; I will state to
the Presiding Officer that I have a right to have it considered.

The PRESIDING OFFICER. The Senator asked unani-
mous consent.

Mr. ADAMS. I withdraw that, and simply submit the
conference report.

Mr, LA FOLLETTE. I am not at all sure the Senator is
right about that. We had an agreement for a call of the
calendar. That call has not as yet been concluded.

Mr. ADAMS. I think the Senator knows that a confer-
ence report is always in order.

Mr. McKELLAR. A conference report is always in order.

Mr. LA FOLLETTE. If the Senator wants to go on with
it, I will stay with him here as long as he wants to stay.

Mr, ADAMS. Just a moment. Nobody has any disposition
to crowd anybody else. The only question is whether or not
the majority leader and the Members of the Senate want to
go ahead. I am submitting a conference report on the relief
bill, which must be passed before this session recesses. If
it can be taken up tomorrow and disposed of, well and good,
but we have had some experiences recently which lead us to
hesitate about leaving ourselves absolutely at the disposal of
what may happen in 1 day. So far as I am concerned—
and I think I speak for the committee—I am perfectly willing
to take it up at any time at the convenience of the Senator
from Wisconsin; there is no disposition to crowd it; but the
Senator from Wisconsin is just as much concerned in the
passage of the relief bill as is any other Senator.

Mr. LA FOLLETTE. Mr. President, I think I have the
floor.

Mr. ADAMS. I think the Senator does not have the floor.

The PRESIDING OFFICER. The Senator from Colorado
has the floor. The Senator yielded to the Senator from
Wisconsin., The Senator from Colorado asked unanimous
consent. The Chair said “Objection is heard.” The Sena-
tor from Colorado then withdrew his request. Does the
Senator ask for immediate consideration?

Mr. ADAMS. I submitted the conference report.

The PRESIDING OFFICER. That is in order.

Mr. LA FOLLETTE. Mr. President——

The PRESIDING OFFICER. Does the Senator from Colo-
rado yield to the Senator from Wisconsin?

Mr. ADAMS. I am glad to yield.

Mr. LA FOLLETTE. The Senator from Colorado cannot
hold the floor while such consent is being obtained, and the
Recorp will show that the Chair recognized the Senator from
Wisconsin.

Mr. ADAMS. I have not the slightest inclination to hold
the floor over the Senator from Wisconsin, but am trying to
accommodate the Senator from Wisconsin, who made the
objection, and suggested that he would like to have the matter
go over. It is merely a question whether or not the welfare
of the Senate and of those on relief would be furthered by
proceeding tonight or going on tomorrow. It is not my con-
venience or that of the Senator from Wisconsin which is the
primary consideration. So far as I am concerned, of course,
I would rather go home and go to bed.

Mr. LA FOLLETTE. Then, Mr. President——

The PRESIDING OFFICER. The Senator from Wiscon-
sin.

Mr. BARKLEY. Mr. President——

Mr. LA FOLLETTE. I have the floor in my own right, and
I do not yield to anyone. I desire to make a statement,

In the first place, unanimous consent was obtained for a
call of the calendar, and it is my contention that until the
call of the calendar is completed that order cannot be upset,
except by a recess or an adjournment or unanimous consent
granted for another purpose.

In the second place, I understood from the Senator from
Oregon, the minority leader, that the Senator from Kentucky
had stated that he was going to move a recess of the Senate
at 10:30 o’clock.

Mr. President, there are some important issues involved in
this conference report, and I merely suggested, if it was the

| desire and the intention of the majority leader to take a
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recess in a few moments, that the report should not be dis-
posed of, in my opinion, in so short a time. If the Senate
wants to stay here and dispose of it, so far as the Senator
from Wisconsin is concerned, I am willing to stay; but I
think, in view of the long session which the Senate has had
today, that it is not in the interest of orderly procedure or
in the interest of sound legislation for the Senate to take up
this important conference report at 25 minutes to 11 o’clock,
after the Senate has been in session since 11 a. m. this
morning,

The PRESIDING OFFICER. The Chair would like to say
to the Senator from Wisconsin with respect to his objec-
tion—the Chair would like to cite paragraph 1 of rule XXVIIL.
After reading that rule, the Chair thinks the Senator is in
error, and the conference report, under the circumstances,
would be in order. But the Senator from Colorado has now
modified his request. What is the pleasure of the Senate?

Mr. ADAMS. I submitted the conference report for con-
sideration by the Senate.

The PRESIDING OFFICER. That is in order.

Mr. BARKLEY. Mr. President——

The PRESIDING OFFICER. Does the Senator from
Colorado yield to the Senator from Kentucky?

Mr, ADAMS. Certainly.

Mr. BARKLEY. I had announced before the Senator
from Colorado came up from the Appropriations Committee,
where he and other Senators have been considering the
deficiency bill, that we would recess at 10:30. I did not
anticipate or know that the conference report was to be
filed. It is my understanding that the conference report is
a privileged matter and can be taken up during the call
of the calendar. We are planning to meet at 11 o’clock
tomorrow morning. I think there will be ample opportunity
to consider the conference report.

Mr. ADAMS. Mr. President, I want to make it clear that
your committee, in charge of the deficiency bill, has had upon
its shoulders for the past few days an almost unbearable task.
We have had the relief bill upon our hands and hearings on
it and its consideration upon the floor. We have had confer-
ences, 1, 2, 3, 4, lasting until midnight. We have had the sup-
plemental Army and Navy bill o consider, with hearings be-
fore the subcommittee, full committee and consideration upon
the floor. We have just come tonight from the consideration
of the second deficiency bill. We have been holding hearings
for 2 days, and just this moment concluded the bill. So the
members of that committee have been giving every ounce of
energy they had, and their strength and their time, and it
does seem that when we come in here, in an effort merely
to accommodate the Senate, in order that it might recess, we
are entitled to some little courtesy and consideration.

Mr. BARKLEY, Mr. President——

Mr. ADAMS. I do not refer to the Senator from Kentucky.

Mr. BARKLEY. I think we all agree that there is no com-
mittee in the Senate or any other legislative body that has
worked more diligently and more consistently and conscien-
tiously than has the Appropriations Committee on these
measures.

Mr. ADAMS. When we come in and try to carry forward
the business of the Senate, and we are short of time, then we
are “jumped on” as if we were trying to crowd something.
As a matter of fact, we are the ones who have been crowded
trying to find time to do the business of the Senate.

Mr, BARKLEY. The Senator is correct about that, and
we all appreciate the strain under which the Appropriations
Committee has been working. I am perfectly willing to stay
here tonight to consider the conference report.

Mr. ADAMS. I am putting it up to the Senator from Ken-
tucky. He is in charge of this program.

Mr. BARKELEY. I said I had agreed to recess; I am going
to move to recess, until 11 o’clock a. m. tomorrow, and it is
my belief that, the conference report being privileged, we can
consider it at any time then.

Mr. ADAMS. I want to call the Senator’s attention to the
fact that there is to be a meeting of the Banking and Cur-
rency Committee at 10:30 in the morning on a very important
matter.
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Mr. BARKLEY. Iam a member of that committee.

Mr. ADAMS. I am simply saying that we are working on a
24-hour basis trying to do a week’s work.

Mr. BARKLEY. Iknow that we are all anxious to get the
appropriation bills disposed of before tomorrow night, con-
ference reports and everything else, and I hope we can do so,
regardless of our wishes in reference to a recess.

The PRESIDING OFFICER. Does the Senator from Colo-
rado withhold his motion?

Mr, ADAMS. No; I want the conference report made the
unfinished business of the Senate, and it is the unfinished
business; I have submitted it.

Mr. BARKLEY, It is a privileged matter, and it is not
necessary to make it the unfinished business.

Mr. ADAMS. It becomes the unfinished business.

Mr, BYRNES. Mr. President——

The PRESIDING OFFICER. The Senator from Colorado
has the floor.

Mr. BYRNES. If the Senator from Colorado will yield——

Mr, ADAMS. I yield.

Mr. BYRNES. I want to say, in support of what the
Senator from Colorado has said, that, as the Senator from
Colorado knows, the deficiency bill, which has just been re-
ported, is the result of hearings that have been going on
since early morning, and the Appropriations Committee
know that it is going to take some time for the consideration
of that bill.

Then, it must go to conference; it must go to the House,
for a number of items have been added to the bill. If the
Senate really wants to recess tomorrow night, it must get rid
of some of the bills that are pending. It has got to get rid of
this conference report, and what will occur is that when we
take the conference report up in the morning, before we have
an opportunity to act on it, the war will again be the subject
of discussion; the good Lord only knows when the conference
report will be disposed of, and when the Senator from Colo-
rado will get a chance to have the deficiency bill considered.

Mr. ADAMS. And the tax bhill has to come in from
conference.

Mr. BARKLEY. If what the Senator is saying indicates a
desire to go on with the conference report tonight, it is
entirely agreeable to me to do so. 1

Mr. BYRNES. I should like to say to the Senator from
Wisconsin, who raised the question, that if he would submit
to the Senator from Colorado the inquiry he desires to make
and received his reply, possibly he would have no objection
to the report being considered at this time.

Mr. LA FOLLETTE. Mr. President, I have already ex-
amined the report. I think it is absolutely unnecessary to
force the Senate to consider this matter tonight. I do not
see any reason why the Senator from EKentucky cannot carry
out his original intention and let the matter go over until
tomorrow. I have no disposition unnecessarily to delay the
report.

Mr. BYRNES. I know the Senator has not.

Mr. LA FOLLETTE. I am fully aware of the importance
of the legislation involved; but the Senator from South Caro-
lina knows that the Senate has been in session now for 1134
hours.

Mr. BARKLEY., Mr. President, will the Senator yield at
that point?

Mr. LA FOLLETTE. Yes.

Mr. BARKLEY, Will the Senator agree that we shall vote
on the conference report not later than 12 o’clock tomorrow?

Mr. LA FOLLETTE. So far as I am concerned I should be
willing to agree to that, provided we could have a unanimous-
consent agreement which would enable us to consider the
conference report during the hours between 11 and 12. If
other matters are going to be discussed for an hour tomorrow,
I should not like to make the agreement.

Mr. BARKLEY. I realize that. I ask unanimous consent
that when the Senate concludes its duties tonight, it recess
until 11 o’clock tomorrow.

The PRESIDING OFFICER. Is there objection? None
is heard, and it is so ordered.
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Mr. BARELEY. I also ask unanimous consent that the
conference report on the relief joint resolution be taken up
at once, and that not later than 12 o’clock noon tomorrow
a final vote be had upon it, and that debate during the hour
from 11 to 12—if that much is required—be confined to the
conference report.

The PRESIDING OFFICER. Is there objection?

Mr. McNARY. Mr. President, I am sorry that the able
Senator made the request. There may be some debate from
Senators who are not here tonight. I do not see why we
cannot carry out the original intention to recess at half-past
10. We shall be here all summer, probably most of the fall,
and part of the winter.

Mr, McKELLAR. But the bill will have to be passed before
the first of the fiscal year.

Mr. McNARY. I appreciate that; but the calendar can
well remain here until Monday, or a week from Monday.
Tomorrow we can vote on the conference report. There are
two measures to be considered. I think, under the circum-
stances, we should carry out the program, start tomorrow at
11 o'clock on this matter, and we shall get through all right.

I must object at this time to a limitation to an hour's
debate, because I am not certain that that would provide a
convenient length of time for all those who might want to
discuss the subject.

The PRESIDING OFFICER. Objection is heard.

Mr. BONE. Mr, President, as chairman of the Patents
Commitiee, I received a very urgent request from the War
Department, the Navy Department, the Department of Jus-
tice, the Department of Commerce, and the Commissioner of
Patents for the immediate consideration of a very important
bill, the report on which was filed this morning. It has
already passed the House. It deals exclusively with the con-
trol of information concerning patents during this emer-
gency, and it is deemed so vital that in my judgment it
should be immediately considered; and I ask unanimous con-
sent that it may be so considered. It contains only a para-
graph or two. It is merely a restatement of the legislation
on the books during the war. It has been on the books ever
since, and the bill merely extends it to the emergency
declared by the President. It permits the Commissioner of
Patents to withhold from publication vital information about
patents affecting our national defense.

The PRESIDING OFFICER. What is the calendar num-
ber of the bill?

Mr. BONE. There is no calendar number. I filed the re-
port this morning, and it is on the desk in the hands of the
clerk; and I am asking that it be considered at this time.

The PRESIDING OFFICER. Is there objection?

Mr. ADAMS. Mr. President, I do not want to have the
conference report on the relief joint resolution displaced.

Mr. BONE. Then, if we cannot consider it in a moment
here, I ask that that measure be displaced long enough to
consider it.

The PRESIDING OFFICER. Is there objection to the
request?

Mr, ADAMS. There is objection. I want to find out what
we are going to do about the conference report.

ADDITIONAL EILL AND JOINT RESOLUTION INTRODUCED

An additional bill and joint resolution were introduced,
read the first time, and, by unanimous consent, the second
time, and referred as follows:

By Mr. KING:

S. 4172, A bill for the relief of Friedl Pfeifer; to the Com-
mittee on Immigration.

By Mr. BARKLEY (for Mr. BAILEY) :

S. J. Res. 283. Joint resolution authorizing Col. Donald
H. Connolly to hold the office of Administrator of Civil
Aeronautics in the Department of Commerce; to the Com-
mittee on Commerce.

EXECUTIVE REPORTS OF COMMITTEES

As in executive session,

Mr. McCARRAN, from the Committee on the Judiciary,
reported favorably the nomination of Benjamin Harrison, of
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California, to be United States district judge for the southern
district of California to fill a new position.

Mr. BAILEY, from the Committee on Commerce, reported
favorably the nomination of Robert H. Hinckley, of Utah, to
be Assistant Secretary of Commerce, vice John Monroe
Johnson.

Mr. McKELLAR, from the Committee on Post Offices and
Post Roads, reported favorably the nominations of sundry
postmasters.

Mr. SHEPPARD, from the Committee on Military Affairs,
reported favorably the nominations of several officers for
appointment in the Regular Army, under the provisions of
law.

He also, from the same committee, reported favorably the
nominations of sundry officers for appointment, by transfer,
in the Regular Army.

He also, from the same committee, reported favorably the
nominations of sundry Reserve dental officers to be first
lieutenants in the Dental Corps, Regular Army.

He also, from the same committee, reported favorably the
nomination of First Lt. Edwin Joseph Sunderville, Veterinary
Corps Reserve, to be first lieutenant, Veterinary Corps, Reg-
ular Army, under the provisions of law.

EXECUTIVE MESSAGES REFERRED

The PRESIDING OFFICER (Mr. CeANDLER in the chair),
as in executive session, laid before the Senate messages from
the President of the United States submitting sundry nomi-
nations, which were referred to the appropriate committees.

(For nominations this day received, see the end of Senate
proceedings.)

RECESS

Mr. BARKLEY. Mr. President, the agreement to recess
was made; was it not?

The PRESIDING OFFICER. It was. The Senate has
agreed, when it concludes its session, to recess until 11 o’clock
tomorrow morning.

Mr. BARKLEY. I think I will take chances on recessing
at this time, because evidently we can dispose of the con-
ference report tomorrow.

I move that the Senate recess at this time.

The PRESIDING OFFICER. The question is on the
motion of the Senator from Kentucky.

The motion was agreed to; and (at 10 o’clock and 45
minutes p. m.) the Senate, under the order previously
entered, took a recess until tomorrow, Saturday, June 22,
1940, at 11 o'clock a. m.

NOMINATIONS
Ezxecutive nominations received by the Senate June 21, 1940
FeDERAL HoME Loan BANK BoARD

William H. Husband, of Ohio, to be a member of the Fed-
eral Home Loan Bank Board for a term of 6 years from Juiy
22, 1940 (reappointment).

APPOINTMENTS IN THE REGULAR ARMY
MEDICAL CORPS

To be first lieutenants with rank from date of appoiniment

Jerome Dudley Textor Josephus Bartow Talley, Jr.

Joseph Michael Barker Jesse Douglas Harris

Fratis L. Duff Edwin Emmons Corcoran

George Arthur Peck Manah Robert Halbouty

Robert Glenn Thompson Allen Dale Smith

William Charles Burry Russell Burton Watson

John Marshall Salyer William Stanley Bagnall
Hayden Waldo Withers John Van Eman Berger, Jr.
EKermit Hudson Anderson Walter Robbins deForest

William Wilmerding Moir, Norman Clemm Veale
Jr. Joseph Anthony Resch
Robert Christian Rauscher Thomas Henry Crouch
Bronko Peter Lelich George Arack
Samuel Sherman Spicer Edward Philip Drescher
Fred Albert Heimstra Max Wendell Carver
John Randolph Hall, Jr. Jack Thomas Rush
William Harris Curry Charles Arthur Woerner
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Glen Elden Ogden

John Gardiner

Joseph Nagle

Jack Bollerud

Sanford William French, Jr.

Hilbert Adolph Peter Lein-
inger

Aaron Louis Kaminsky

Hubert Lynn Binkley

Richard Stanton Fraser

Willard Ferguson Angen

William Gunton Budington

John Roscoe Grunwell, Jr.

Eli Blair Harter

Stuart Irvin Draper

CHAPLAIN

First Lt. Emil William Geitner, Chaplains’ Reserve, to be
chaplain with the rank of first lieutenant, with rank from
date of appointment.

APPOINTMENTS, BY TRANSFER, IN THE REGULAR ARMY
TO QUARTERMASTER CORPS

Maj. Tryon Mason Shepherd, Infantry, with rank from

August 1, 1935,
TO COAST ARTILLERY CORPS

First Lt. Lawrence Kent Meade, Field Artillery, with rank

from June 12, 1937.
PRrROMOTIONS IN THE REGULAR ARMY
TO BE COLONEL

Lt. Col. Thomas Jonathan Jackson Christian, Field Artil-

lery, from June 17, 1940.

TO BE LIEUTENANT COLONEL

Maj. Rex. Webb Beasley, Field Artillery, with rank from

June 17, 1540.
TO BE MAJORS

Capt. Edward Michael Powers, Air Corps (temporary major,
Air Corps), from June 17, 1940.

Capt. Maurice Edgar Jennings, Chemical Warfare Service,
frem June 17, 1940.

Capt. Howell Harrell, Quartermaster Corps, from June 18,
1940.

TO BE FIRST LIEUTENANTS, WITH RANK FROM JULY 3, 1940

Second Lt. Carroll Thompson Newton, Corps of Engineers.

Second Lt. Donald Clinton Clayman, Infantry.

Second Lt. Joseph Warren Sisson, Jr., Infantry.

Second Lt. David Greene Hammond, Corps of Engineers.

Second Lt. Joseph Russel Groves, Infantry.

Second Lt. Robert Whitsett van de Velde, Field Artillery.

Second Lt. Arthur George Christensen, Infantry.

Second Lt. Harry Gantcliffe Benion, Infantry.

Second Lt. Arthur Howland Baker, Jr., Field Artillery.

Second Lt. Arthur Charles Harris, Jr., Infantry.

Second Lt. Linwood Eugene Funchess, Corps of Engineers.

Second Lt. Laurence Clifford Brown, Infantry.

Second Lt. Jesse Mechem, Infantry.

Second Lt. Walter Ward Davis, Infantry.

Second Lt. William Andrew Enemark, Field Artillery.

Second Lt. Merten Kenneth Heimstead, Infantry.

Second Lt. Thaddeus Ronsaville Dulin, Infantry.

Second Lt. Leon John de Penne Rouge, Infantry.

Second Lt. Gaylord Walton Fraser, Infantry.

Second Lt. William Sherbourne McCrea, Infantry.

Second Lt. Donald Frederick Thompson, Infantry.

Second Lt. John Gordon Nelson, Coast Artillery Corps.

Second Lt. Chester Martin Beaver, Infantry.

Second Lt. Edward Wallace McLain, Coast Artillery Corps.

Second Lt. John Unsworth Allen, Corps of Engineers.

Second Lt. Byron William Ladd, Infantry.

Second Lt. Lyman Hodges Ripley, Coast Artillery Corps.

Second Lt. Francis Carlton Truesdale, Infantry.

Second Lt. William Shepherd Humphries, Infantry.

Second Lt. Donald Washington, Infantry.

Second Lt. Charles Robert Etzler, Infantry,

Second Lt. Philip Cochran Tinley, Infantry.

Second Lt. Charles Murray Henley, Infantry.

Second Lt. John Brockway Rippere, Corps of Engineers.

Second Lt. Steve Archie Chappuis, Infantry.

Second Lf. Elmer Bolton Eennedy, Field Artillery, subject
to examination required by law.

Second Lt, James Jackson Stewart, Jr,, Infantry,
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Second Lt. Thomas Brownbridge Simpson, Corps of En-
gineers.

Second Lt. Paul Thomas Boleyn, Infantry.

Second Lt. Frederick William Nagle, Infantry.

Second Lt. Otho Anthony Moomaw, Coast Artillery Corps.

Second Lt. Jabus Willie Rawls, Jr., Coast Artillery Corps.

Second Lt. Andrew Buchler Zwaska, Infantry.

Second Lt. Jack Leslie Coan, Corps of Engineers.

Second Lt. Edward Francis Kent, Infantry.

Second Lt. George William Croker, Coast Artillery Corps.

Second Lt, Willard Wright Lazarus, Air Corps.

Second Lt. William Hart Hanson, Air Corps.

Second Lt. John Willis Paddock, Infantry.

Second Lt. Joe Stallings Lawrie, Infantry.

APPOINTMENTS TO TEMPORARY RANK IN THE AR CORPS IN THE
REGULAR ARMY

TO BE COLONEL

Lt. Col. Donald Patrick Muse, Air Corps, from June 17,
1940.

TO BE LIEUTENANT COLONELS

Maj. Leo Fred Post, Air Corps, from June 23, 1940.

Maj. John Carroll Kennedy, Air Corps, vice Lt. Col. Donald
P. Muse, Air Corps, nominated for appointment as temporary
colonel, Air Corps.

TO BE MAJOR

Capt. Charles Pearre Cabell, Air Corps, vice Maj. John C.
Kennedy, Air Corps, nominated for appointment as temporary
lieutenant colonel, Air Corps.

APPOINTMENTS AND PROMOTIONS IN THE Navy

Rear Admiral Samuel M. Robinson to be Chief of the
Bureau of Ships, in the Department of the Navy, with the
rank of rear admiral, for a ferm of 4 years.

Commander Norman C. Gillette to be a captain in the
Navy, to rank from the 1lst day of June 1940.

The following-named lieutenant commanders to be com-
manders in the Navy to rank from the date stated opposite
their names:

Walter H. Roberts, September 23, 1939.

Lewis Corman, September 23, 1939.

Charles B. McVay, 3d, December 29, 1939.

The following-named leutenants to be lieutenant com-
manders in the Navy, to rank from the date stated opposite
their names:

William L. Messmer, August 1, 1939.

John J. Laffan, September 23, 1939.

George A. Leahey, Jr., September 23, 1939.

John G. Johns, May 1, 1940.

The following-named lieutenants (junior grade) to be lieu-
tenants in the Navy, to rank from the date stated opposite
their names:

Francis M. Douglass, September 1, 1939.

Charles C. Gold, September 23, 1939.

Robert H. Kerr, September 23, 1939.

Archibald W. Greenlee, December 8, 1939,

William Outerson, January 1, 1940.

The following-named ensigns to be lieutenants (junior
grade) in the Navy, to rank from the 3d day of June 1940:

Jack A. Obermeyer John M. Ballinger

Emery A. Grantham Parkman B. Moore

Richard E. Ball Herbert J. Hartman

Mark H. Jordan Frank F. Menefee

Medical Inspector Virgil H. Carson to be a medical director
in the Navy, with the rank of captain, from the 1st day of
August 1939.

Surg. Jacob W. Troxell to be a medical inspector in the
Navy, with the rank of commander, from the 1st day of July
1939.

William N. McGibony to be an assistant paymaster in the
‘Navy, with the rank of ensign, from the 15th day of June
1940.

Naval Constructor Walter F. Christmas to be a naval con-
structor in the Navy, with the rank of commander, from the
1st day of July 1939.
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Civil Engineer Gaylord Church to be a civil engineer in
the Navy, with the rank of captain, from the 1st day of June
1937.

Lt. (Jr. Gr.) Joseph H. Barker, Jr., to be an assistant civil
engineer in the Navy, with the rank of lieutenant (junior
grade), from the 4th day of June 1939.

The following-named lieutenant commanders to be lieu-
tenant commanders in the Navy from the date stated oppo-
site their names, to correct the date of rank as previously
nominated and confirmed:

Cameron Briggs, August 1, 1939.

Clement R. Criddle, August 1, 1939.

William L. Wright, September 1, 1939,

Rex S. Caldwell, September 1, 1939,

Russell 8. Smith, September 1, 1939.

George J. Dufek, September 23, 1939.

Edward L. Beck, September 23, 1939.

William A. New, September 23, 1939.

William H. Standley, Jr., September 23, 1939.

Frank P. Tibbitts, September 23, 1939.

Everett E. Mann, September 23, 1939.

The following-named lieutenants to be lieutenants in the
Navy from the date stated opposite their names, to correct
the date of rank as previously nominated and confirmed:

Joseph H. Euhl, August 1, 1939.

Howard R. Prince, August 1, 1939.

Leon 8. Kintberger, September 1, 1939.

John R. Leeds, September 1, 1939.

Max Silverstein, September 23, 1939.

Robert E. Vandling, September 23, 1939.

Ray M. Pitts, September 23, 1939.

The following-named commanders to be captains in the
Navy, to rank from the date stated opposite their names:

Elmer L. Woodside, April 13, 1940,

Glenn B. Davis, May 1, 1940.

The following-named lieutenants to be lientenant com-
manders in the Navy, to rank from the 1st day of June 1940:

William E. Hank.

Thomas J. Hickey. .

Lieutenant (junior grade) Max C. Mather to be a lieuten-
ant in the Navy, to rank from the 1st day of June 1940.

HOUSE OF REPRESENTATIVES

FRIDAY, JUNE 21, 1940
The House met at 11 o’clock a. m., and was called to order
by the Speaker.
Rev. Bernard Braskamp, D. D., pastor of Guniton Temple

Memorial Presbyterian Church, Washington, D. C., offered the
following prayer:

O Thou sovereign God of the universe, as we bow in the
hush and joy of Thy presence, may we be conscious of the
need of Thy revealing grace.

We pray that we may be responsive to the guidance of Thy
spirit. Thou knowest our infirmities; let Thy strength be
made perfect in our weakness. Our duties are far beyond our
own power; let divine wisdom be manifested in an abundant
measure.

Grant in these days of tribulation and evil tidings, when we
are mobilizing our material resources for the defense of our
sacred liberties, that we may not fail to mobilize our faith
in the abiding reality of God, our faith in the inexhaustible
resources of God, our faith in the omnipotent rule of the
Lord God of Hosts, and our faith in the final triumph of
truth and righteousness. Help us to weave out of the loom
of life’s trials and hard experiences a character that is worthy
of being perpetuated by posterity and worthy of receiving
Thy benediction.

As Thou hast opened Thy hand of blessing upon our be-
loved country, so wilt Thou enlarge our hearts with a sincere
desire to minister unto needy humanity and all the children
of sorrow and affliction.

In the name of the compassionate Christ we pray. Amen.

The Journal of the proceedings of yesterday was read and
approved.
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MESSAGE FROM THE SENATE
A message from the Senate, by Mr. Frazier, its legislative
clerk, announced that the Senate had adopted the following

resolution:
Senate Resolution 283

IN THE SENATE OF THE UNITED STATES,
June 20 (legislative day, May 28), 1940.

Resolved, That the Senate has heard with profound sorrow and
deep regret the announcement of the death of Hon. ErNest W. GiB-
son, late a Senator from the State of Vermont.

Resolved, That a committee of six Senators be appointed by the
President of the Senate to take order for superintending the funeral
of the deceased Senator.

Resolved, That the Secretary communicate these resolutions to
the House of Representatives and transmit a copy thereof to the
family of the deceased.

Resolved, That as a further mark of respect to the memory of
the deceased the Senate do now adourn until 11 o'clock ante-
meridian tomorrow.

The message also announced that pursuant to the fore-
going resolution the Presiding Officer had appointed Mr.
Austiv, Mr. CoNnaLLY, Mr. BuLow, Mr. Burge, Mr. GURNEY,
and Mr. Tosey as members of the said committee on the part
of the Senate.

The message also announced that the Senate agrees to the
report of the committee of conference on the disagreeing votes
of the two Houses on the amendments of the Senate to the
bill (H. R. 9594) entitled “An act to amend section 12 (b) of
the Soil Conservation and Domestic Allotment Act, as
amended, by authorizing the transfer of funds to cover ad-
vances for crop insurance.”

The message also announced that the Senate had passed
a joint resolution of the following title, in which the concur-
rence of the House is requested:

S. J. Res. 279. Joint resolution to amend section 4 of Pub-
lic Resolution No. 54, approved November 4, 1939, entitled
“Joint resolution to preserve the neutrality and the peace of
the United States and to secure the safety of its citizens and
their interests.”

The message also announced that the Senate had passed,
with amendments in which the concurrence of the House is
requested, a bill of the House of the following title:

H.R.10055. An act making supplemental appropriations for
the national defense for the fiscal year ending June 30, 1941,
and for other purposes.

The message also announced that the Senate insists upon
its amendments to the foregoing bill, requests a conference
with the House on the disagreeing votes of the two Houses
thereon, and appoints Mr. Apams, Mr. Grass, Mr. McKELLAR,
Mr. HavpeN, Mr. ByrNes, Mr. HaLg, and Mr. TowNseEND to be
the conferees on the part of the Senate.

SUPPLEMENTAL APPROPRIATIONS FOR NATIONAL DEFENSE, 1941

Mr. WOODRUM of Virginia. Mr. Speaker, I ask unani-
mous consent to take from the Speaker’s table the bill (H. R.
10055) making supplemental appropriations for the national
defense for the fiscal year ending June 30, 1941, and for other
purposes, with Senate amendments thereto, disagree to the
Senate amendments, and agree to the conference requested.

The Clerk read the title of the bill.

The SPEAKER. Is there objection to the request of the
gentleman from Virginia [Mr. Woobrum]?

There was no objection, and the Speaker appointed the fol-
lowing conferees on the part of the House: Messrs. TAYLOR,
Woobrum of Virginia, Cannon of Missouri, LupLow, SNYDER,
O'NEaL, JounsoN of West Virginia, TABER, WIGGLESWORTH,
LaMBERTSON, and DITTER.

PERMISSION TO ADDRESS THE HOUSE

Mr, RAYBURN. Mr. Speaker, I ask unanimous consent to
proceed briefly.

The SPEAKER. Is there objection to the request of the
gentleman from Texas [Mr. RAYBURN]?

There was no objection.

SELECTION OF KEYNOTE SPEAKER AND PERMANENT CHAIRMAN OF
DEMOCRATIC AND REPUBLICAN CONVENTIONS -

Mr. RAYBURN. Mr. Speaker, I know that all Members

on both sides of the House are deeply gratified when a
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Member of the House is paid a high compliment, and espe-
cially is that true when the compliment is paid our popular
and beloved Speaker the gentleman from Alabama [Mr.
Bankraeap]. [Applause.]

On yesterday at Chicago the arrangements committee for
the Democratic National Convention did themselves proud
when they conferred upon him a great honor by naming the
gentleman from Alabama, Mr. BANKHEAD, temporary chair-
man of the convention and keynoter. [Applause.] Many
great speeches have been made on occasions such as that will
be., The party banner has been upheld in a grand fashion
by many men on those numerous cccasions, but those of us
who will be members of that convention and others in radio-
land who will listen to that address will, in my opinion, in
sound sentiment, in party defense, and in oratory hear as
great, if not the greatest, speech that was ever made on an
occasion such as that will be. [Applause.]

Mr. MARTIN of Massachusetts. Will the gentleman
yield?

Mr. RAYBURN. I yield to the gentleman from Massachu-
setts.

Mr. MARTIN of Massachusetts. Mr. Speaker, on behalf
of the Republican side of the House I am sure I express the
sentiments of everyone when I say that we, too, are de-
lighted at the high honor that has come to our beloved
Speaker, He is a man whom we all hold in the highest
esteem. While I could not go so far as to expect the views he
may present will appeal to all of us, I am sure he will pre-
sent the Democratic case most thoroughly and completely.
[Applause.]

Mr. Speaker, if the wishes of the Members on this side
of the House were consummated, he would receive even a
higher honor than keynoter for his party. [Applause.]
I am happy to join in these felicitations and to extend my
personal good wishes. It is a distinet honor to the House
and it is a choice which will receive universal approval.

Mr. RAYBURN. I thank the minority leader for his
splendid compliment and contribution.

Mr. FISH. Will the gentleman yield?

Mr. RAYBURN. I yield to the gentleman from New York.

Mr. FISH. Mr, Speaker, this House often suffers from
comparison with the Senate without any justification what-
ever. I believe there is just as much ability or more, just
as many orators in the House as there are in the Senate,
and I am proud of the fact that the great Democratic Party
has chosen one of their most distinguished Members, Speaker
BANKHEAD, to be temporary chairman to make their keynote
speech. I know he will do credit to his party and to the
House of Representatives.

I have risen, Mr. Speaker, to point out also that the great
Republican Party has chosen a Member of this House, a very
distinguished Member of this House, the Republican floor
leader, the gentleman from Massachusetts [Mr. MarTIN], to be
its permanent chairman and I know he, too, will be a credit to
his party and to the House and that he will deliver a great,
ringing, sound, American speech. [Applause.]

Mr. WARREN. Will the gentleman yield?

Mr. RAYBURN. I yield to the gentleman from North
Carolina.

Mr. WARREN. Mr. Speaker, I, too, share with all the
House the satisfaction that comes to this body in having the
one who presides over us selected as the keynote speaker of the
Democratic National Convention. If is a tribute to one for
whom we hold the deepest friendship and attachment and
who truly may be called a great American.

The House of Representatives is the fairest body on earth
in its appraisal of its membership. It is generous in over-
looking for a long time our frailties, it is quick to recognize
force and character and ability, and it is always with reluc-
tance when it is finally forced to place its seal of disapproval
on anyone. True greatness is never achieved by accident in
this body. It is a long road from the time a man enters here
to the time he is elevated by his fellows to the greatest of all
honors that they may bestow, for whoever presides over the
House holds a position second only to the Presidency. There
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have been only a few weak ones to reach it and only a few
have attained it through political exigencies or sectional loca-
tion. The cornerstone to a man’s rise to the Speakership is
confidence.

From the day I entered this body I have cherished the
friendship of the gentleman from Alabama, Wmiriam B.
Bankueap, Over 15 years ago he was rated as one of the
strong men of the House and since then I have watched with
pride his onward career. When the present majority party
first organized the House in the Seventy-second Congress, the
gentleman from Alabama [Mr, BaANkHEAD] was still a private
in the ranks. But although he was chairman of no committee
in that Congress or during most of the succeeding Congresses
he was nonetheless regarded as a commanding figure solely
because of his sheer ability and the confidence in which he
was held.

Late in the Seventy-third Congress he succeeded the beloved
Edward W. Pou, of North Carulina, as chairman of the pow-
erful Rules Committee. At the beginning of the Seventy-
fourth Congress he was made majority leader, and when the
post of Speaker became vacant in that Congress he was
unanimously chosen to fill it and in each Congress since has
been reelected.

In all of these high positions he has displayed the same
characteristics of a truly winning personality, real force,
power in debate, calmness under stress, and unvarying fair-
ness which have marked him since he first became a Member
of Congress 24 years ago. History will record him as one of
the really great Speakers.

I am happy to join in this tribute to my devoted friend.
[Applause.]

Mr. RAYBURN. Mr. Speaker, I yield to the gentleman
from North Carolina [Mr. DOUGHTON].

Mr. DOUGHTON. Mr. Speaker, any laudable movement
or venture is well along the road to success when wisely and
properly begun.

It is with the utmost degree of pride and genuine heart-
felt satisfaction that I note the selection by the Democratic
National Committee of our loved Speaker to be temporary
chairman and to deliver the keynote address at the forth-
coming Democratic convention at Chicago. This choice is
another demonstration of the wisdom and acumen of Chair-
man Farley and the other members of our national com-
mittee.

Certainly no better choice could possibly be made than the
selection of the gentleman from Alabama [Mr., BANKHEAD].
It gives every assurance that our convention, from the very
outset, will be saturated with the essence of democracy in its
fullness, its purity, and its effectiveness.

Few people are so thoroughly versed in the fundamental
philosophy of the Democratic Party and few are so familiar
with its record of outstanding achievements. Certainly, no
one is more worthy or deserving of honor at the hands of his
party than the gentleman from Alabama [Mr. BANKHEAD].

His great natural ability, cultivated by years of intense
study and assiduous devotion to duty and tempered by long
service and experience, qualify him as an outstanding expo-
nent and teacher of the creed and doctrine of pure democ-
racy.

The scholarly achievements, the elogquence, the patriotism,
and the statesmanship of the gentleman from Alabama [Mr.
BankaEAD] are unexcelled by anyone.

Certainly there is no position in our Government so high
and exalted that he could not fill it with signal honor and
unsurpassed distinction.

The Democratic National Committee is to be thanked and
congratulated upon its choice, and I can assure those who
attend our convention that under the eloguent and logical
keynote address of the gentleman from Alabama, Speaker
BankHEAD, the inspiring spirit of democracy will hover over
the convention like a gentle benediction. [Applause.]

I cannot close my remarks without stating also that the
Republican Party has shown equally good judgment and
wisdom in its choice for permanent chairman of its national
convention, the gentleman from Massachusetts, the Hon-
orable JoE MarTIN. [Applause.] He has in the highest
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degree the respect, the confidence, the admiration, and the
real affection of the entire membership of this House. There
is no one more able to preach and teach the doctrine of
Republicanism than the gentleman from Massachusetts, JoE
MarTIN, and I congratulate his committee and his party in
his selection. They have made a wise choice. [Applause.]

Mr., RAYBURN. Mr. Speaker, I yield to the gentleman
from Minnesota [Mr. KNUTsoN].

Mr. ENUTSON. Mr. Speaker, the House has been signally
honored by both of the great political parties in the selection
of the gentleman from Alabama, Speaker BaNkHEAD, to de-
liver the keynote address at the Democratic Convention and
in the selection of our beloved minority leader, the gentle-
man from Massachusetts (Mr. MarTIN], as the permanent
chairman of the great Republican Party. The selection of
the gentleman from Alabama [Mr. BANKHEAD] as the key-
noter is peculiarly pleasing to those of us who came
to this body with him in the Sixty-fifth Congress. Of that
large class there are only seven of us left. The Speaker is
easily the most distinguished and beloved member of that
group. !

Speaker BANKHEAD has made a great Speaker, always fair,
always good-natured, always courteous, He is a great Amer-
ican whom I am proud to call friend. In my opinion—and
I am sure I voice the sentiment of both sides when I say
this—the gentleman from Alabama, Speaker BANKHEAD, is
big enough to be President of the United States. [Applause.]
So is the gentleman from Massachusetts, JoE MarTIN. [Ap-
plause.] I do not hope to see you people nominate the gentle-
man from Alabama [Mr. Bankaean]. You could go further
and do worse, and you probably will. [Laughter.] I am not
so sure that the Republican Party will not display the good
sense of making the gentleman from Massachusetts [Mr.
MarTIN] its standard bearer. He also is a great American
who commands the respect and affection of our membership.
[Applause.]

Mr. RAYBURN. Mr., Speaker, I yield to the gentleman
from Missouri [Mr. Cannon].

Mr. CANNON of Missouri. Mr. Speaker, there was no ac-
tion taken by the committee yesterday in arranging for the
convention that met with such unanimous accord and with
such hearty applause as the selection of our Speaker for this
important position. He is qualified for the place by his un-
erring and sagacious judgment, by his long and eventful po-
litical experience, and by his great ability as an orator. No
more persuasive and eloquent advocate could have been
selected.

But there is one objection to his being chosen for this dis-
tinguished duty. There is an unwritten law, a tradition long
observed in the convention, that the man who is to be selected
as the standard bearer of the party shall not appear on the
platform previous to his nomination by the convention.

However, we live in a day in which we are both making
and breaking precedents—in an age that is discarding tradi-
tion and ceremony where out of keeping with the practical
trend of the times. And in the iconoclastic readjustments
of the hour there is no rule of procedure that could be more
easily or more happily dispensed with than this one. [Ap-
plause.] Judging by the general acclaim given the suggestion
made by my friend, the distinguished gentleman from Minne-
sota [Mr. EnuTrson] just now, there is every reason to believe
that if the Speaker were nominated he would have the
unanimous support of his colleagues in the House of Repre-
sentatives on both sides of the aisle. [Laughter and ap-
plause.]

Therefore, Mr. Speaker, in anticipation of a consumma-
tion so devoutly to be wished, I congratulate the committee,
the party, and the Speaker on this great and distinguished
honor which has come to him and through him to every
Member of the House of Representatives. [Applause.]

Mr. RAYBURN. Mr. Speaker, I yield to the gentleman
from Massachusetts [Mr. McCORMACK].

Mr. McCORMACK. Mr. Speaker, it is only fitting and
proper that the two leaders of the House, our beloved Speaker
and our equally beloved minority leader, should receive the
recognifion they have from their respective parties. If is not
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only a credit to the two great political parties of the country
but it is an honor which both of them richly and properly
deserve, because they have both earned it. Both of them have
evidenced leadership in the House which has commanded the
respect and the attention of the entire country. [Applause.]
Their leadership has always commanded the respect of their
colleagues.

Naturally I am proud of the selection of the genfleman
from Massachusetts, JoE MARTIN, not only because he comes
from Massachusetts but because there is a close personal
friendship between us. I am particularly proud of the selec-
tion of our Speaker as the temporary chairman and the
keynoter of the Democratic convention. I am proud not only
because of the friendship I have for him personally but be-
cause of the respect that is so universally extended to him by
all who know him or know of him.

The one thing that has impressed me about the gentleman
from Alabama, Speaker BANKHEAD, in my 12 years of contact
with him is his broadness of character and of mind, his in-
tense love of country, his fairness in his dealings with his
fellow men, and the great capacity and courage that he
possesses as a legislator. Another thing that has impressed
me is the fact that he looks at things from a national angle.
The gentleman from Alabama, Speaker BANKHEAD, has earned
the position which he occupies because of his ability and
because of the confidence, as the gentleman from North
Carolina [Mr. WARREN] so ably stated, that we, his colleagues,
have in him; but over and above that, the gentleman from
Alabama, Speaker BANKHEAD, is an American in every sense
of the word. [Applause.] He does not think in terms of
Alabama; he does not think in terms of sectionalism; he
thinks in terms of the welfare of the Nation and of the
entire 48 States, a man whose very actions and expressions are
permeated with tolerance and love of his fellow man; a man
who symbolizes to the highest extent humanly possible the
great ideals for which our Government stands. [Applause.]
He fittingly occupies the position that he now holds, and he is
well equipped to fill any position within the power of the
people of this country, and I predict with confidence that the
public positions that he will occupy will not be confined to
that of Speaker of the House of Representatives. [Applause.]

Mr. RAYBURN. Mr. Speaker, I yield to the gentleman
from Mississippi [Mr. RaNKIN].

Mr. RANKIN. Mr. Speaker, of course, I am delighted that
my distinguished friend and my nearest neighbor in this
House, our illustrious Speaker, the gentleman from Alabama,
WiLL BankHEAD, has been selected as the keynote speaker at
the Democratic national convention. I am also delighted to
know that our friend the gentleman from Massachusetts, Jog
MarTIN, has been selected to preside over the Republican
convention. I wish he had been selected to deliver the key-
note address.

If American institutions are to endure, it will be because
of the strength, the ability, the courage and statesmanship
manifested by the membership of this House. We are the
only people on the Federal pay roll, with the lone exception
of the Vice President of the United States, who can gain our
positions only by a vete of the people. A President may come
from the Vice Presidency or the Cabinet, a Senator may be
appointed by the Governor; but no man or woman can oc-
cupy a seat in this House until he or she has received a
majority of the votes of the people voting in that particular
district. This House truly represents the voice of the Ameri-
can people.

There have been 10 Presidents who had never occupied a
seat in either House, if you take into consideration the Conti-
nental Congress in which George Washington, Thomas Jef-
ferson, and John Adams all served. Only 10 men have ever
been elevated to the Presidency who had never occupied a
seat in either House of Congress.

If by any chance our present great leader, our present
President, should decline the nomination, the Democratic
Party could not do better than to select as his successor our
distinguished Speaker, the gentleman from Alabama, WiLL
Bankneap. [Applause.] And if the Republican Party should
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exercise its wisdom, it could not do better than to select as its
standard bearer the distinguished gentleman from Massachu-
setts [Mr. MarTin]. [Applause.]

Then we would have two great leaders of the two great
parties trained in this, the greatest of all governmental
schools, battling on the great fundamental principles that
separate the two great parties in this country. Then, indeed,
would we have a battle, pitched on the highest plane and
based entirely upon fundamental American principles; and
if they are not selected for those places, then it would behoove
the two great parties to select them for the next highest places
on the two tickets. [Applause.]

Mr. RAYBURN. Mr, Speaker, I yield to the gentleman
from Virginia [Mr. WoobroMm],

Mr. WOODRUM of Virginia. Mr. Speaker, when the
two great parties cast about to find men to serve in im-
portant capacities in their respective conventions, it was
most natural that they turned to the House of Represena-
tives, that in these recent years is deservedly looked upon
as the conservative and safe legislative branch of the Gov-
ernment [applausel; and when they came to this body it
was quite natural that they turned to the distinguished
gentleman from Massachusetts [Mr. Martin]l, who will
acquit himself with honor, and, I am sure, with delight and
entire satisfaction to the Republicans, and, perhaps, with
considerable discomfort to we Democrats [laughter and ap-
plause]; and it was equally natural that they turn to the
great Speaker of the House of Representatives. [Applause.]

When I came to this body 18 or 19 years ago, I seized
upon the gentleman from Alabama, BiLL BANKHEAD, as my
ideal of a Congressman; and while I do not want to dwell at
length upon his many personal charms and virtues as a
man and a citizen and a legislator, I do want to mention
one or two things that in my judgment stand in bold relief
today in his character and equipment for any honor that
the American people would wish to give him. And, Mr.
Speaker, there is no honor that the American people could
give the gentleman from Alabama, BiLL BanxuEAap, that he
would not fill with distinction because of his splendid quali-
fications and equipment., In the first place, with his inti-
mate knowledge of parliamentary rules and procedure, the
gentleman from Alabama, BiLi BANKHEAD, in my judgment,
is without a peer in this or the other body as a parliamen-
tarian. He likewise possesses an intimate understanding
of the various and devious ways of governmental routine
and procedure, an indispensable qualification for a man who
is going to serve today in the legislative branch of the
Government. As a Democrat he is deeply ingrained and
steeped in the sound, safe, and conservative philosophies of
the Democratic Party. He will make a great speech, I am
sure. In addition to these qualifications I should comment
upon the fact that while I have seen the speaker in this
body, upon many occasions when he was in the heat of the
fight, when influences and passion were sweeping down upon
him, I have never yet seen the gentleman from Alabama,
Bir. BanguEAD, caught off balance or lose his head. If there
is one thing that America needs today in men in high office,
whether in the legislative branch or the executive branch of
the Government, it is men who have the great virtue of
being able to stop, look, and listen, and act deliberately and
without impulse. [Applause.]

I have seen the Speaker under trying circumstances. I
have always found that calm, inquiring, judicious attitvde
of being able to stop and take a situation or proposition and
weigh it upon its merits and try to come to a conclusion that
is justified. I am very glad, Mr. Speaker, to pay my personal
tribute to the Speaker of the House, and it is my great satis-
faction that he is to make the keynote speech at the Chicago
convention.

Mr. RAYBURN. Mr. Speaker, I yield now to the gentle-
man from Alabama [Mr, STEAGALL].

Mr. STEAGALL. Mr. Speaker, I desire to thank the mem-
bership of the House for the splendid tributes that have
just been paid to our beloved Speaker. Speaker BANKHEAD
is Alabama’s first citizen. He is first in our confidence, first
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in our esteem, and first in our affections; and the people of
Alabama share with you, without qualification, the judgment
expressed here this morning that he is worthy of any honor
and fit for any trust within the gift of the people of the
Nation. [Applause.]

Mr. BANKHEAD, Mr. Speaker, I ask recognition for a
few moments.

The SPEAKER pro tempore. The Chair recognizes the
Speaker of the House of Representatives.

Mr. BANKHEAD. Mr. Speaker, I shall detain you for only
a moment. I would be less than a human being if I did not
confess to you that I have been almost overwhelmed and
overcome with sentiments of gratitude and appreciation for
the very kindly and very complimentary things that have been
said by friends on both sides of the aisle this morning in
connection with my selection as the temporary chairman of
the National Democratic Convention. And I join most deeply
and affectionately in the praise that has been bestowed upon
the great minority leader in this House, the gentleman from
Massachusetts, JoE MARTIN, in the very fine compliment that
has been paid him by his party in making him the per-
manent chairman of the Republican National Convention.
[Applause.]

I have served in this House now for practically a quarter
of a century. It is a long, long time. I have naturally
striven to give the best years of my life and whatever poor
talents I may have possessed and to undertake in humble posi-
tions, and in more elevated positions, that have been accorded
me through the confidence of my associates, the duties of a
Representative of an average congressional district of Ala-
bama, and I have always endeavored, as has been suggested
by my beloved friend the gentleman from Massachusetts [Mr.
McCormack], not only to regard or attempt to regard the local
economic conditions of my home district but also to envision
at large the best interests of the American people everywhere,
regardless of section.

I have asked for this moment merely to express to you my
deep and heartfelt appreciation of these rather noble expres-
sions on the part of my colleagues out of their affectionate
partiality for me, and to assure you that it has been a great
comfort and privilege for me to have served with so many men
who have passed out of the scene of action in this House, and
to have served with all of you gentlemen who are still here;
and regardless of the sharp issues that may arise in the com-
ing Presidential election, I think I am justified in expressing
a sentiment of regret that probably it may be unfortunate for
the unity and solidarity and best judgment of the American
people in the great crisis with which we are confronted that
a Presidential election is to come on this year—and, although
I am a Democrat, of course, loyal to my party traditions and
principles, and have been fighting its battles for more than 40
years, I feel and know that, regardless of these temporary
political passions that excite us—the desire to obtain positions
of power and control of the Government—all of us in trying
times like this, deep down in our hearts are going to do our
dead level best to preserve the great liberties and freedom
which are the cherished heritage handed down to us by our
forefathers, and dedicate our real services to those funda-
mental and pressing things which make for the preservation
of those great ideals that we worship and cherish. [Applause.]

FILING OF CONFERENCE REPORT ON REVENUE BILL
Mr. DOUGHTON. Mr. Speaker, I ask unanimous consent
that the Committee on Ways and Means may have until

midnight tonight to fille a conference report upon the
revenue bill,

The SPEAKER. Is there objection?
There was no objection.

EXTENSION OF REMARKS

Mr. LESINSKI. Mr. Speaker, I ask unanimous consent to
place in the ReEcorp a short editorial on the National Labor
Relations Act.

The SPEAKER. Is there objection?

There was no objection.
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Mr, FULMER. Mr. Speaker, I ask unanimous consent to
extend my remarks and insert therein a short editorial,

The SPEAKER,. Is there objection?

There was no objection.

LEAVE OF ABSENCE

Mr. LUDLOW. Mr. Speaker, my colleague the gentleman
from Indiana [Mr. BoeenE] is unavoidably absent. I ask
unanimous consent that he may be excused from attending
the session of the House today.

The SPEAEKER. Without objection, it is so ordered.

There was no objection.

PERMISSION TO ADDRESS THE HOUSE

Mr. MAHON. Mr. Speaker, I ask unanimous consent that
after the disposition of the legislative business of the day I
may be permitied to address the House for 10 minutes.

The SPEAKER. Is there objection?

There was no objection.

EXTENSION OF REMARKS

Mr. ELLIS. Mr. Speaker, I ask unanimous consent to ex-
tend my remarks and include therein a poem by S. Johnson.

The SPEAKER. Is there objection?

There was no objection.

By unanimous consent Mr. Cox was granted permission to
extend his own remarks.

Mr. CELLER. Mr. Speaker, I ask unanimous consent to
extend my remarks and include a joint discussion on the sub-
ject of national defense.

The SPEAEER. Without objection, it is so ordered.

There was no objection.

Mr. VOORHIS of California. Mr. Speaker, I ask unani-
mous consent to extend my remarks and include therein the
prize-winning essay in the American Legion contest on
‘What it Means to Me To Be an American, which was won
by a young high-school student in my own district.

The SPEAKER. Is there objection?

There was no objection.

Mr. BROOKS. Mr. Speaker, I ask unanimous consent to
extend my remarks and include therein a short editorial on
adjournment.

The SPEAKER. Without objection, it is so ordered.

There was no objection.

EXPLANATION

Mr. BYRNE of New York. Mr. Speaker, I was unavoid-
ably absent on roll call 156. Had I been present, I would
have voted “aye.”

EXTENSION OF REMARKS

Mr. LEAVY. Mr. Speaker, I ask unanimous consent to
extend my remarks and include therein a short article and
editorial from the Spokesman Review of Spokane, Wash.,
on the subject of Father's Day.

The SPEAKER. Without objection, it is so ordered.

There was no objection.

Mr. WHITE of Idaho. Mr. Speaker, I ask unanimous
consent to extend my remarks and include therein an article
One Woman’s Opinion, by Mrs. Walter Ferguson.

The SPEAKER. Is there objection?

There was no objection.

Mr. WIGGLESWORTH. Mr. Speaker, I ask unanimous
consent for two extensions of remarks and to include an
editorial in each instance.

The SPEAKER. Is there objection?

There was no objection.

Mr. MASON. Mr. Speaker, I have two unanimous-con-
sent réquests: First, to extend my remarks in the Appendix
on the subject If Let Alone; and, second, to extend my re-
marks in the Appendix on the subject High Pressure Adver=
tising, and include therein a short editorial.

The SPEAKER. Is there objection?

There was no objection.

Mr. SPRINGER. Mr. Speaker, I ask unanimous consent
to extend my remarks and include therein a brief editorial
appearing in the Washington Post.

The SPEAKER. Is there objection?

There was no objection.
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COMPULSORY MILITARY TRAINING

Mr. ALEXANDER. Mr. Speaker, I ask unanimous con-
sent to address the House for 1 minute.

The SPEAKER. Is there objection?

There was no objection.

[Mr. ALexanDER addressed the House. His remarks appear
in the Appendix of the RECORD,]

SUBVERSIVE ACTIVITIES—CONFERENCE REPORT

Mr. HOBBS presented a conference report and statement
on the bill (H. R. 5138) to make unlawful attempts to inter-
fere with the discipline of the Army, the Navy, and the Coast
Guard; to require the deportation of certain classes of aliens;
to require the fingerprinting of aliens seeking to enter the
United States; and for other purposes, which was ordered to
be printed.

THE RESIGNATION OF SECRETARY WOODRING

Mr. RICH. Mr. Speaker, I ask unanimous consent to ad-
dress the House for 1 minute.

The SPEAKER. Without objection, it is so ordered.

There was no objection,

Mr. RICH. Mr. Speaker, headlines in this morning’s Post
read: “Forced out for trying to save defenses, Secretary
Woodring is quoted.” Secretary Woodring told friends in
Topeka 3 weeks ago, a small clique of international financiers
was seeking to force him out as Secretary of War, because he
opposed stripping our defenses to aid the Allies,

I am an advocate of a.dequate defense—

Said Woodring—
but I will never stand for sending American boys into Europe's
shambles. There is a comparatively small clique of international
financiers who want the United States to declare war and get into
the Eurcpean mess with everything we have, including our man-
power,

I'm not golng to stand for it, and I'm not going to resign until
forced to do so.

They don't like me because I'm against stripping our own de-
fenses for the sake of trying to stop Hitler, 3,000 miles away. Even-
tually they will force me to resign, and I'll be darned glad to come
back to Kansas where the people have their feet on the ground,
and are not easily swayed by demagoges and subtle propaganda.

We are asbout to see a coalition cabinet an accomplished
fact. A war cabinet, if you please. Watch this cabinet, I
warn you—watch the President I warn you. If the President
gets us into war at this time it would be the greatest dis-
grace and calamity that could come upon America. We
Members of Congress must keep our feet on the ground and
not permit anybody to get us into war at this time, Where
is our Neutrality Act? Where is the peace of American peo-
ple to be preserved? In the Congress.

I am not going to vote to go into the European war under
any condition. No reason can be given for such a course at
such & terrible cost. I am against war when peace can
prevail. [Applause.]

[Here the gavel fell.]

EXTENSION OF REMARKS

Mr. LELAND M, FORD. Mr. Speaker, I ask unanimous
consent to extend my own remarks in the Appendix pertain-
ing to Harry Bridges and my appearance before the Com-
mittee on Immigration and Naturalization, and before the
Committee on Rules.

The SPEAKER. Without objection, it is so ordered.

There was no objection.

RESIGNATION OF SECRETARY WOODRING

Mr. CARLSON. Mr. Speaker, I ask unanimous consent to
address the House for 1 minute.

The SPEAKER, Without objection, it is so ordered.

There was no objection.

Mr. CARLSON. Mr. Speaker, yesterday the President re-
moved Hon, Harry H. Woodring as Secretary of War. News
dispatches this morning indicate that there may have been
an ulterior motive in his removal. As a Kansan and a friend
of the Secretary I am today introducing a resolution for the
appeintment of a joint committee of the Senate and House to
make a thorough investigation. These questions should be
answered:
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Was Mr. Woodring removed because he cooperated with
the Chief of Staff and our Army officials instead of Harry
Hopkins and Secretary Morgenthau?

Was he removed because he opposed the sale and transfer
of military supplies that we need ocurselves?

Was he removed because he favored a program of national
defense for our Nation instead of intervention in Europe?

Was he removed in the interest of the third-term move-
ment, or was it because the international bankers could not
control him?

This is no time to deceive the people. They are entitled to
the truth. [Applause.]

[Here the gavel fell.]

. EXTENSION OF REMARKS

Mr, SECCOMBE. Mr. Speaker, I ask unanimous consent
to extend my own remarks and to include therein a radio
address given by Frank T. Bow on the subject Labor Versus
“Fifth Column.”

The SPEAKER. Without objection, it is so ordered.

There was no objection.

Mr. HOFFMAN, Mr, Speaker, I ask unanimous consent to
extend my remarks in two particulars: One, permission to
extend my own remarks; and the other to extend my own
remarks and to include therein a letter and a list of names.

The SPEAKER. Without objection, it is so ordered.

There was no objection.

TENNESSEE VALLEY AUTHORITY

Mr. McLEAN. Mr. Speaker, I ask unanimous consent to
address the House for 1 minute.

The SPEAKER. Without objection, it is so ordered.

There was no objection.

Mr. McLEAN. Mr. Speaker, it is stated with confidence
by one of the Directors of the Tennessee Valley Authority
that when the deficiency bill comes back here there will be
an authorization for a new $65,000,000 project, $25,000,000
to be immediately available to build a new dam and a steam
generating plant, all under the cloak of national defense.

In the tempo and anxiety of the times opportunities for
leakage, wastefulness, and extravagance are unlimited.
Against the plea of national defense resistance is difficult.
In fact, any proposal labeled national defense is a signal for
affirmative action. The T. V. A. has been quick to take ad-
vantage of such a situation. Until we know more about this
project and until our committees investigate it, this request
ought not to be granted. If experience proves anything, it
is that T. V. A. proposals will bear examination,

The generosity of the Congress to the Tennessee Valley Au-
thority prompts me to say that in times like these when
financial stahbility is the first line of the national defense, the
Tennessee Valley Authority ought not to make this request;
but having made it, and having by ifs customary cupidity
had it inserted into this bill in another body, it seems to me
it is our obligation as patriotic Americans to refuse it.
[Applause.]

[Here the gavel fell]

EXTENSION OF REMARKS

Mr. VAN ZANDT. Mr. Speaker, I ask unanimous consent
to extend my own remarks in the Appendix and to include
therein a letter from the president of the National Coal
Association.

The SPEAKER. Without objection, it is so ordered.

There was no objection.

Mr. PITTENGER. Mr. Speaker, I ask unanimous consent
to extend my own remarks in the Recorp and to include
therein a short quotation.

The SPEAKER. Without objection, it is so ordered.

There was no objection.

Mr. HAWKS. Mr. Speaker, I have two requests, one to
extend my own remarks in the Recorp and to include an
editorial appearing in the New York Herald Tribune entitled,
“Our Galloping President,” and the other request is to extend
my own remarks in the RECORD.
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The SPEAKER. Is there objection to the request of the
gentleman from Wisconsin [Mr. Hawks1?

There was no objection.

Mr. JOHNSON of Indiana. Mr. Speaker, I ask unanimous
consent for two extensions of my remarks in the REcorp and
to include certain tables from the Department of Commerce.

The SPEAKER. Is there objection to the request of the
gentleman from Indiana [Mr, JoHNSON]1?

There was no objection.

Mr. Wrriams of Delaware asked and was given permission
to extend his own remarks in the Recorp.

Mr. MUNDT. Mr. Speaker, I ask unanimous consent to
extend my own remarks in the Recorp and to include an edi-
torial from my home-town newspaper.

The SPEAKER. Is there cobjection to the request of the
gentleman from South Dakota [Mr. Munpr]?

There was no objection.

PERMISSION TO ADDRESS THE HOUSE

Mr. FISH. Mr. Speaker, I ask unanimous consent to ad-
dress the House for 1 minute.

The SPEAKER. Is there objection to the request of the
gentleman from New York [Mr, Fisul

There was no objection,

Mr. FISH, Mr. Speaker, in listening to the recent lauda-
tory remarks I was almost persuaded that the war between
the Republicans and Democrats was off. Perhaps that was
the result of the recent coalition Cabinet. I want to say to
my Republican friends, however, that it is only when there is
great sickness, a desperate sickness, that there is a call for a
transfusion of blood. Further, I want to say to my Repub-
lican friends that when Colonel Enox and Colonel Stimson,
the two leading interventionists in the Republican Party, go
into the Cabinet of the Democratic administration all it will
do is confirm in the minds of the people that the Democratic
Party is the interventionist party and under President Roose-
velt is actually the war party in the United States. [Ap-
plause.]

[Here the gavel fell.]

Mr. RAYBURN. Mr, Speaker, I ask unanlmous consent to
proceed for 1 minute.

The SPEAKER. Is there objection to the request of the
gentleman from Texas [Mr. RaYBURN]?

There was no objection.

Mr. RAYBURN. Mr. Speaker, gentlemen on the Republi-
can side, especially the gentleman from New York [Mr.
Fisal, have been groping for many months for an issue.
They think for a moment that they have an issue, then
within a fortnight it usually vanishes into thin air.

They now have seized upon the slogan or want to seize
upon the slogan that the Republican Party is the peace
party. Of course, if the Republican Party wants to be a
peace-at-any-price party, it may have that plank with no
contest. The members of the Republican Party are trying
to create the impression upon the American people that in
all probability the Democratic Party may be the war party.

The Democratic Party is not a peace-at-any-price party
and never has been, nor have the people of the United
States. [Applause.] The Democratic party at this time is
not the war party, it will not be the war party, but it intends
to be, wishes to be, and it will be the party for the defense
of America and its great institutions. [Applause.]

[Here the gavel fell.]

EXTENSION OF REMARKS

Mr., THILL. Mr. Speaker, I ask unanimous consent to
extend my own remarks in the Recorp and to include two
short newspaper articles.

The SPEAKER. Is there objection to the request of the
gentleman from Wisconsin [Mr. TEILL]?

There was no objection,

Mr. GEARHART. Mr. Speaker, I ask unanimous consent
to extend my own remarks in the Recorp and to include a
brief Flag Day address delivered by the former national
commander of the American Legion.
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The SPEAKER. Is there objection to the request of the¢
gentleman from California [Mr. GEARHART]?

There was no objection.

Mr. SHAFER of Michigan. Mr. Speaker, I ask unanimous
consent for two extensions of remarks, in one to include an
editorial and the other to merely extend my own remarks in
the REcCoRD.

The SPEAKER. Is there cbjection to the request of the
gentleman from Michigan [Mr. SHAFER]?

There was no objection.

Mr, TissorT asked and was given permission to extend his
own remarks in the REcORD.

Mr. SMITH of Illinois. Mr. Speaker, I ask unanimous
consent to extend my own remarks in the Recorp and to
include an article by the Librarian of Congress.

The SPEAKER. Is there objection to the request of the
gentleman from Illinois [Mr. SmrTH]?

There was no objection.

REVENUE BILL OF 1940

Mr. CELLER. Mr. Speaker, I ask unanimous consent to
proceed for 1 minute.

The SPEAKER. Is there objection?

There was no objection.

Mr. CELLER. Mr. Speaker, the House passed a sensible
tax bill. The Senate Finance Committee reported a sensible
tax bill. But on yesterday or the day before, the Senate
added on to that bill two very serious and highly detrimental
amendments. Reading from the New York Times editorial
may I say that one introduced by Senator La FoLLETTE
would impose in addition to the regular corporation income
tax a surtax ranging up to 40 percent against profits in
excess of 20 percent on invested capital. The editorial goes
on to say that an amendment of that sort would keep in-
vested capital or dollars that want to be invested in a sort
of cyclone cellar, it would depreciate the value of the dollar,
and it would to that extent injure national defense.

TAX MISTAKES MADE BY THE OTHER BODY

The Senate bill would interfere indirectly with the financial
equilibrium of the Nation. The House bill generally and ap-
propriately advanced taxes 10 percent. The Nation is per-
fectly willing to accept this additional tax burden. It does
this for the sake of defense. It is unwilling, however, to
accept an improper and unjust tax burden. The so-called
La Follette amendment provides a thoroughly unfair tax
burden. It seeks to impose, in addition to the regular corpo-
rate-income tax, a heavy surtax ranging as high as 40 per-
cent against profits that might exceed 20 percent on invested
capital. This so-called excess-profits tax is on a parity as
far as unfairness and injustice is concerned with the now
dead undistributed-profits tax. We “kicked” that tax “out of
the window.” We should “kick” this new proposition likewise
“out of the window.”

What is invested capital? I defy any man here to define it
or determine it. Furthermore, if we cannot define it logically
and justly and must leave it to the arbitrary definitions of tax
gatherers, see what havoc will be created.

Furthermore, this tax bill is a bill to aid national defense.
What in thunder connection can there be between earnings
in invested capital and defense? There is no relation what-
soever,

Amendments of this character discourage the Nation in
putting money into old or even into new enterprises. It is
very easy for a corporation to lose vast sums of money in any
one year. To be successful it must set aside reserves yearly
from its profits. It cannot set aside adequate reserves to ofi-
set huge and unpredicted losses in any one year if you have
taxes of the type to be covered by the La Follette amendment.
This is the kind of tax that kills the goose that lays the golden
egg. To paraphrase the simile, it takes the powder out of
national defense,

There was another amendment offered by the gentleman
from Texas, Senator ConwaLLy, which was just as obnoxious
as the La Follette amendment. It would impose a long and
harsh set of taxes, effective automatically upon the declara-
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tion of war. “It would,” and I again quote the New York
Times editorial—

Increase corporation taxes and jump the normal income tax rate
to 10 percent and surtaxes on individual incomes in the higher
brackets to 80 percent. It is not necessary to raise the guestion
now whether this would be a good war-tax measure or not. But it
is clearly unwise to adopt In advance any hypothetical measure to
go into effect automatically on a declaration of war. A war-tax
measure could be passed quickly enough if war should actually
come. But a “when and if” tax measure of this sort, passed in
advance, is not taken seriously enough at the f{ime of its passage
to get the study it demands. The Senate, in fact, passed this meas-
ure without thinking it worth while to study it at all. Defense calls
for drastic taxation; but it also calls for careful taxation; for what
is most important in war i{s maximum production for its prosecu-
tion, and any tax that imperils that end defeats its own purpose.

[Here the gavel fell.]

RELIEF AND WORK RELIEF APPROPRIATION BILL, 1941—CONFERENCE
REPORT

Mr. CANNON of Missouri. Mr. Speaker, I call up the con-
ference report on the joint resolution (H. J. Res. 544) making
appropriations for work relief and relief for the fiscal year
ending June 30, 1941, and ask unanimous consent that the
statement be read in lieu of the report.

The SPEAKER. Is there objection to the request of the
gentleman from Missouri?

There was no objection.

Mr. CANNON of Missouri. Pending the reading of the
statement, Mr. Speaker, may I say that there is only one
amendment in disagreement. I believe there is little differ-
ence of opinion on the conference report itself, so it is my
hope, if it is agreeable to the gentlemen on the other side,
that we can debate the conference report for a few minutes,
after which I will move the previous question on the con-
ference report, and then give one full hour to debate on the
amendment in disagreement. I wonder if that would be
agreeable to the gentleman from New York,

Mr. TABER. Does not the gentleman believe we perhaps
ought to extend that hour on the amendment a little?

Mr. CANNON of Missouri. All the applications for time
I have had from both sides up to this time aggregate 55

minutes.
Mr, TABER. If that is so, that is all right.
The Clerk read the statement.
The conference report and statement are as follows:

CONFERENCE REFPORT

The committee of conference on the disagreeing votes of the
two Houses on the amendments of the Senate to (H. J. Res. 544)
making appropriations for work relief and relief for the fiscal year
ending June 30, 1941, having met, after full and free conference,
have agreed to recommend and do recommend to their respective
Houses as follows:

That the Senate recede from its amendments numbered 2, 3, 4, 35,
41, 43, 44, 51, 57, 58, 62, and 63.

That the House recede from lts disagreement to the amendments
of the Senate numbered 1, 5, 19, 20, 22, 23, 24, 25, 27, 29, 31, 32,
83, 34, 36, 37, 38, 39, 40, 46, 40, 53, 54, 64, 65, 66, and 67, and agree
to the same.

Amendment numbered 6: That the House recede from lIts dis-
agreement to the amendment of the Senate numbered 6, and agree
to the same with an amendment, as follows: In lieu of the matter
inserted by said amendment insert the following: * : Provided fur-
ther, That not to exceed $25,000,000 of funds herein appropriated
to the Work Projects Administration may be used by the Com-
missioner to supplement the amounts so authorized for other
than labor costs in any State, Territory, possession, or the District
of Columbia in connection with the prosecution of projects which
have been certified by the Secretary of War and the Secretary of
the Navy, respectively, as being important for military or naval
purposes”; and the Senate agree to the same,

Amendment numbered 7: That the House recede from its dis-
agreement to the amendment of the Senate numbered 7, and agree
to the same with an amendment, as follows: In lieu of the matter
inserted by said amendment Iinsert the following: “: Provided,
That the provisions of this subsection shall not apply to projects
(1) which have been certified by the Secretary of War and the
Becretary of the Navy, respectively, as being important for military
or naval purposes, or (2) which authorize necessary temporary
measures to avert danger to life, property, or health in the event
of disaster or grave emergency caused by flood, storm, fire, earth-
quake, drought, or similar cause”; and the Senate agree to the
same.

Amendment numbered 8: That the House recede from its dis-
agreement to the amendment of the Senate numbered 8, and agree
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to the same with an amendment, as follows: In lieu of the sum
propesed insert '“$41,534,000; and the Senate agree to the same.

Amendment numbered 9: That the House recede from its dis-
agreement to the amendment of the Senate numbered 9, and agree
to the same with an amendment, as follows: In lleu of the sum
proposed insert “$34,105,000”; and the Senate agree to the same.

Amendment numbered 10: That the House recede from its dis-
agreement to the amendment of the Senate numbered 10, and
agree to the same with an amendment, as follows: In lieu of the
sum proposed insert “$612,750"; and the Senate agree to the same,

Amendment numbered 11: That the House recede from its dis-
agreement to the amendment of the Senate numbered 11, and
agree to the same with an amendment, as follows: In lisu of the
sum proposed insert “$3,610,000”; and the Senate agree to the
same.

Amendment numbered 12: That the House recede from its dis-
agreement to the amendment of the Senate numbered 12, and
agree to the same with an amendment, as follows: In lieu of the
sum proposed insert “$437,000"; and the Senate agree to the same.

Amendment numbered 13: That the House recede from its dis-
agreement to the amendment of the Senate numbered 13, and agree
to the same with an amendment as follows: In lieu of the sum pro-
posed insert ““$30,875,000”; and the Senate agree to the same.

Amendment numbered 14: That the House recede from its dis-
agreement to the amendment of the Senate numbered 14, and agree
to the same with an amendment as follows: In Heu of the sum pro-
posed insert “$25,626,250"; and the Senate agree to the same.

Amendment numbered 15: That the House recede from its dis-
agreement to the amendment of the Benate numbered 15, and agree
to the same with an amendment as follows: In lieu of the sum pro-
posed insert “$418,000”; and the Senate agree to the same.

Amendment numbered 16: That the House recede from its dis-
agreement to the amendment of the Senate numbered 16, and agree
to the same with an amendment as follows: In lieu of the sum pro=-
posed insert ''$2,636,500”; and the Senate agree to the same,

Amendment numbered 17: That the House recede from its dis-
agreement to the amendment of the Senate numbered 17, and agree
to the same with an amendment as follows: In lieu of the sum pro-
posed insert “$323,000”; and the Senate agree to the same.

Amendment numbered 18: That the House recede from its dis-
agreement to the amendment of the Senate numbered 18, and
agree to the same with an amendment, as follows: In lieu of the
sum proposed insert “$50,000,000"; and the Senate agree to the
same.

Amendment numbered 21: That the Hoouse recede from its dis-
agreement to the amendment of the Senate numbered 21, and
agree to the same with an amendment, as follows: In lieu of the
matter inserted by said amendment, insert the following:

“(¢) In order to furnish the Becretary of Agriculture with addi-
tional funds for the purpose of making rural rehabilitation loans
to needy farmers, the Reconstruction Finance Corporation is au-
thorized and directed, until June 30, 1941, to make advances to the
Secretary of Agriculture upon his request in an aggregate amount
of not to exceed $125,000,000, Such advances shall be made: (1)
with interest at the rate of 3 per centum per annum payable
semiannually; (2) upon the security of obligations acceptable to
the Corporation heretofore or hereafter acquired by the Secretary
pursuant to law; (3) in amounts which shall not excesd T5 per
centum of the then unpaid principal amount of the obligations
securing such advances; and (4) upon such other terms and con-
ditions, and with such maturities, as the Corporation may deter-
mine. The Secretary of Agriculture shall pay to the Corporation,
currently as received by him, all moneys collected as payments of
principal and interest on the loans made from the amounts so
advanced, or collected upon any obligations held by the Corpora-
tion as security for such advances, until such amounts are fully
repaid. The amount of notes, debentures, bonds, or other such
obligations which the Corporation is authorized and empowered
to issue and to have outstanding at any one time under the provi-
sions of law in force on the date this subsection takes effect is
hereby increased by an amount sufficient to carry out the provi-
sions of this subsection.”

And the Senate agree to the same.

Amendment numbered 21: That the House recede from its dis=-
agreemeént to the amendment of the Benate numbered 26, and
agree to the same with an amendment, as follows: Restore the
matter stricken out by sald amendment to read as follows:

“No loan shall be made under this section to any person to
enable him to subscribe or pay for stock or membership in any
cooperative association or branch thereof not organized or in
existence on the date of enactment of this joint resolution.”

And the Benate agree to the same.

Amendment numbered 28: That the House recede from its dis-
agreement to the amendment of the Senate numbered 28, and
agree to the same with an amendment, as follows: In lieu of the
sum proposed insert *“$4,000,000"; and the Senate agree to the
same.

Amendment numbered 30: That the House recede from its
disagreement to the amendment of the Senate numbered 30, and
agree to the same with an amendment, as follows: In lieu of the
matter Inserted by said amendment insert the following: “; and (4)
subject to the approval of the President, for projects involving
rural rehabilitation of needy persons: Provided, That the cost
(including all overhead expenses) of any dwelling or any other
bullding the construction of which is hereafter undertaken in
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connection with such rural rehabilitation shall not exceed $750 and
$400, respectively”; and the Senate agree to the same.

Amendment numbered 42: That the House recede from its
disagreement to the amendment of the Senate numbered 42, and
agree to the same with an amendment, as follows: In lieu of the
sum proposed insert: *$750,000”; and the Senate agree to the
same.

Amendment numbered 45: That the House recede from its
disagreement to the amendment of the Senate numbered 45, and
agree to the same with an amendment, as follows: In lieu of the
matter inserted by said amendment insert the following:

“Skc. 11. None of the funds made available by this joint resolu-
tion shall be expended on the construction of any building (1)
the total estimated cost of which, in the case of a Federal build-
ing, exceeds $100,000, or (2) the portion of the total estimated
cost of which payable from Federal funds, in the case of a non-
Federal building, exceeds $100,000, unless the bullding is one (a)
for which the project has been approved by the President on or
prior to May 15, 1940, or for which an issue of bonds has been
approved at an election held on or prior to such date, or for
which a State legislature has made an appropriation on or prior
to such date, or (b) for the completion of which funds have been
allocated and irrevocably set aside under prior relief appropriation
Acts: Provided, That the provisions of this section shall not apply
to any projects which have been certified by the Secretary of War
and the Secretary of the Navy, respectively, as being important for
military or naval purposes.”

And the Senate agree to the same,

Amendment numbered 47: That the House recede from its dis-
agreement to the amendment of the Senate numbered 47, and
agree to the same with an amendment, as follows: In lieu of the
matter inserted by said amendment insert the following: “on
projects certified as hereinbefore provided as being important for
military or naval purposes”; and the Senate agree to the same.

Amendment numbered 48: That the House recede from its dis-
agreement to the amendment of the Senate numbered 48, and
agree to the same with an amendment, as follows: In lieu of the
matter inserted by sald amendment insert the following:

“Sec. 15. (a) In employing or retaining in employment on Work
Projects Administration work projects, preference shall be deter-
mined, as far as practicable, on the basis of relative needs and
shall, where the relative needs are found to be the same, be given
in the following order: (1) Veterans of the World War and the
Spanish-American War and veterans of any campaign or expedi=-
tion in which the United States has been engaged (as determined
on the basis of the laws administered by the Veterans' Adminis-
tration except that discharged draft enrollees other than those
with service-connected disability shall not be considered as veter-
ans for the purposes of this subsection) and unmarried widows
of such veterans and the wives of such veterans as are unemploy-
able who are in need and are American citizens; and (2) other
American citizens, Indians, and other persons owing allegiance
to the United States who are in need.”

And the Senate agree to the same.

Amendment numbered 50: That the House recede from its dis-
agreement to the amendment of the Senate numbered 50, and
agree to the same with an amendment, as follows: Omit the
matter stricken out and cmit the matter inserted by said amend-
ment; and the Senate agree to the same.

Amendment numbered 52: That the House recede from its dis-
agreement to the amendment of the Senate numbered 52, and
agree to the same with an amendment, as follows: In lieu of the
matter inserted by sald amendment insert the following: “(e)”;
and the Senate agree to the same.

Amendment numbered 55: That the House recede from its dis-
agreement to the amendment of the Senate numbered 55, and
agree to the same with an amendment, as follows: In lieu of the
matter inserted by said amendment .insert the following: “(f)";
and the Senate agree to the same.

Amendment numbered 56: That the House recede from its dis-
agreement to the amendment of the Senate numbered 56, and
agree to the same with an amendment, as follows: In lieu of the
matter inserted by said amendment insert the following: “(g)”;
and the Senate agree to the same,

Amendment numbered 59: That the House recede from its dis-
agreement to the amendment of the Senate numbered 59, and agree
to the same with an amendment, as follows: In lieu of the matter
inserted by said amendment insert the following: “in an amount
exceeding $100,000"; and the Senate agree to the same.

Amendment numbered 60: That the House recede from its dis-
agreement to the amendment of the Senate numbered 60, and agree
to the same with an amendment, as follows: In lieu of the matter
inserted by sald amendment insert the following: *(except as pro-
vided in section 15 (f)"; and the Senate agree to the same.

Amendment numbered 61: That the House recede from its dis-
agreement to the amendment of the Senate numbered 61, and agree
to the same with an amendment, as follows: In lieu of the matter
inserted by said amendment insert the following: “section 15 (f)
and”; and the Senate agree to the same.

Amendment numbered 69: That the House recede from its dis-
agreement to the amendment of the Senate numbered 69, and agree
to the same with an amendment, as follows: In lieu of the matter
proposed to be inserted by the Senate amendment insert the fol-
lowing:

“Spc. 40. (a) The President is hereby authorized through such
agency or agencies as he may designate to purchase exclusively in
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the United States and to transport, and to distribute as hereinafter
provided, agricultural, medical, and other supplies for the relief of
refugee men, women, and children, who have been driven from
their homes or otherwise rendered destitute by hostilities or inva-
slon. When so purchased, such materials and supplies are hereby
authorized to be distributed by the President through the Amer-
ican Red Cross or such governmental or other agencies as he may
designate.

“(b) There is hereby appropriated, out of any money in the
Treasury not otherwise appropriated, the sum of $50,000,000, to be
available until June 30, 1941, for carrying out the purposes of this
section, including the cost of such purchases, the transportation to
point of distribution, and distribution, administrative and other
costs, but not including any administrative expense incurred by
any nongovernmental agency.

“(c) Any governmental agency so designated to aid in the pur-
chase, transportation or distribution of any such materials and
supplies may expend any sums allocated to it for such designated
purposes without regard to the provisions of any other act.

“(d) On or before June 30, 1941, the President shall submit to
the Congress an itemized and detailed report of the expenditures
and activities made and conducted under the authority contained
in this section.”

And the Senate agree to the same.

Amendment numbered 70: That the House recede from its dis-
agreement to the amendment of the Senate numbered 70, and
agree to the same with an amendment, as follows: In lieu of the
matter inserted by sald amendment insert the following:

“Sec. 41. There is hereby appropriated, out of any money in the
Treasury not otherwise appropriated, for the fiscal year 1941, the
sum of $50,000,000 to be used by the Secretary of Agriculture for
the purpose of effectuating the provisions of section 32 of the Act
entitled ‘An act to amend the Agricultural Adjustment Act, and
for other purposes’, approved August 24, 1935, as amended, such
sum to be in addition to any funds appropriated by such section 32
and to be subject to all the provisions of law relating to the
expenditure of such funds.”

And the Senate agree to the same.

The committee of conference report in disagreement-amendment
numbered 68,

Epwarp T. TAYLOR,

CLARENCE CANNON,

C. A. WooDRUM,

Lovuils LupLow,

J. BUELL SNYDER,

EMMET O'NEAL,

GEeorRGE W. JOERNSON,
Managers on the part of the House.

JoHN G. TOWNSEND, Jr.,
Managers on the part of the Senate.

STATEMENT

The managers on the part of the House at the conference on
the disagreeing votes of the two Houses on the amendments of
the Senate to the joint resolution (H. J. Res. 544) entitled “Joint
resolution making appropriations for work rellef and relief, for the
fiscal year ending June 30, 1941, submit the following statement
in explanation of the effect of the action agreed upon and recom-
mended in the accompanying conference report as to each of such
amendments, namely:

On No. 1: This amendment eliminates the provision of the
House bill which established a schedule of average monthly em-
ployment of relief workers for the months of July, August, Septem-
ber, October, and November, 1940, in the event that the President,
under the authority contained in section 1 (a) of the bill, apper-
tions the funds appropriated by such section over a period of
less than 12 months. The House recedes,

On No. 2: This amendment includes refrigerated cold-storage
plants within the enumeration of the types of projects for which
funds appropriated to the Work Projects Administration under
section 1 (a) are to be avallable. The Senate recedes.

On No. 3: This amendment provides that the funds appropriated
to the Work Projects Administration under section 1 (a) of the
bill may be used to furnish office quarters in connection with
projects for refrigerated cold-storage plants and electric trans-
mission and distribution lines or systems enumerated in section
1 (b). The Senate recedes.

On No. 4: This amendment includes within the enumeration of
the projects under section 1 (b) training for manual occupations
in industries engaged in production for national-defense purposes.
The Senate recedes.

On No. 5: The House bill included within the enumeration of
projects in section 1 (b) “miscellaneous projects, which shall in-
clude drought conditions.” The Senate amendment strikes out
‘“which shall include drought conditions.” The House recedes.

On No. 6: This amendment provides that not to exceed $25,000,~
000 of the funds appropriated to the Work Projects Administration
may be used to supplement the amounts authorized to be ex-
pended for other than labor costs in any State, Territory, posses-
sion, or the District of Columbia in connection with projects
certified by the Secretary of War or the Secretary of the Navy
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as being “important to the national defense.” The conference
agreement accepts this provision and modifies it so that it relates
to projects certified as being “important for military or naval
purposes.”

On No. 7: Section 1 (d) of the House bill provides that on and
after January 1, 1940, in administering funds for the Work Projects
Administration not to exceed three-fourths of the total cost of
all non-Federal projects approved after such date which are under-
taken within any State, Territory, possession, or the District of
Columbia shall be borne by the United States and not less than
one-fourth of such total cost shall be borne by the State and its
political subdivisions or by the Territory, possession, or the Dis-
trict of Columbia, as the case may be. This Senate amendment
exempts from this requirement projects which have been certified
by the Secretary of War or by the Secretary of the Navy as being
“important to the national defense” and projects which author-
ized necessary temporary measures to avert danger to life, prop-
erty, or health in the event of disaster or grave emergency caused
by flood, storms, fire, earthquake, drought, or similar cause. The
conference agreement adopts the provision of the Senate amend-
ment with clarifying changes and the modification that the proj-
ects with respect to which such certification is required shall be
those certified as being “important for military or naval purposes.”

On Nos. 8, 9, 10, 11, 12, 13, 14, 15, 16, and 17: Amendment No.
8 increases the aggregate amount which may be obligated for
administrative expenses of the Work Projects Administration in
the District of Columbla and In the field from $39,348,000 to
$43,720,000. Amendments Nos. 9 to 12, inclusive, provide for
increasing the specific items for which the amount provided by
amendment' No. 8 is to be used as follows: Salaries, from $32,310,-
000 to £35,900,000; communication service, $580,500 to $645,000;
travel, $3,420,000 to $3,800,000; and printing and binding, $414,000
to $460,000. In the event that the President apportions the funds
appropriated by section 1 (a) over a period of less than 12 months,
amendment No. 13 provides that the amount which may be obli-
gated for such administrative expenses is not to exceed $32,500,000
in lieu of $20,250,000; and amendments Nos. 14, 15, 16, and 17
provide for the following increases: Salarles, from $24,277,600 to
$26,975,000; communication service, $396,000 to $440,000; travel,
$2,403,000 to $2,670,000; and printing and binding, $306,000 to
$340,000. The conference agreement reduces the amount of the
increases made by these Senate amendments by 50 percent in each
case.

On Nos, 18 and 21: The House bill appropriated $115,000,000 to
the Department of Agriculture for assistance through rural re-
habilitation to needy farmers and rellef to other needy persons.
The Senate amendment No. 18 reduces this appropriation to
$75,000,000, but amendment No, 21 provides additional funds for
rehabilitation loans to needy farmers by directing the Reconstruec-
tion Finance Corporation to make advances for such purpose to
the Secretary of Agriculture until June 30, 1941, in an aggregate
amount of not to exceed $125,000,000. The conference agreement
reduces the amount provided in amendment No. 18 to $59,000,000,
but retains the provisions of amendment No. 21 with clarifying
changes,

Ongelgoa. 19, 63, and 54: These are clarifying amendments. The
House recedes.

On No. 20: This amendment increases from 86,000,000 to
£7,500,000 the maximum amount of the appropriation to the
Department of Agriculture under section 2 (a) that may be used
for administration. The House recedes.

On Nos. 22 and 23: These amendments are clerical changes in
subsection letters. The House recedes.

On Nos. 2¢ and 25: These Senate amendments make certain
clarifying changes in the provisions of the House bill relating to
loans by the Secretary of Agriculture, and impose a penalty for
willful violation of such provisions which corresponds to that in
other statutes providing for agricultural loans by agencies in the
Department of Agriculture. The House recedes.

No. 26: The Senate struck out the House provision prohibiting
any loan from being made by the Secretary of Agriculture to any
person to enable such person to subscribe or pay for stock or
membership in any cooperative association. The conference agree-
ment restores the House provision modified so that the prohibition
only extends to loans for the procurement of membership in any
cooperative association or branch thereof not organized or in
existence on the date of the enactment of the joint resolution.

On Nos. 27 and 30: These amendments add to the enumeration
of projects for which the appropriation to the Puerto Rico Re-
construction Administration may be used, projects approved by
the President involving rural rehabilitation for needy persons.
The House recedes on amendment No, 27, and the conference
agreement retains the provisions of amendment No. 30 with a
limitation that the total cost of any dwelling or other building
hereafter constructed in connection with rural rehabilitation
should not exceed $750 and $400, respectively.

On No. 28: This amendment increases from #$3,600,000 to $5,-
000,000 the amount appropriated to the Puerto Rico Reconstruc-
tion Administration. The conference agreement fixes the amount
at 84,000,000.

On No. 29: This is a technical amendment made necessary by
amendment No. 30.

On Nos. 31, 32, 33, and 34: These amendments provide for
establishing special or separate industry committees to recom-
mend the minimum rate or rates of wages to be paid under the
Fair Labor Standards Act of 1938 to employees (including home
workers and plece workers) in Puerto Rico or the Virgin Islands,
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or both, who are engaged in commerce or in the production of
goods for commerce. They also provide that wage orders issued
by the Administrator pursuant to the recommendation of any
such committee are to supersede orders under existing law. There
is also a limitation that no minimum-wage rate may be recom-
mended or approved which will give any industry in Puerto Rico
or the Virgin Islands a competitive advantage over any industry
in the United States. The House recedes.

On No. 35: This statement provides that the appropriation of
$1,700,000 for the Bureau of Indian Affairs may be apportioned
by the President for a lesser period than 12 months (but not
less than 8 months) if in his judgment such action is required
to meet unemployment conditions during such lesser period. The
Senate recedes.

On Nos. 36, 37, 38, 39, and 40, relating to administrative agen-
cies: These amendments increase the amounts for bureaus of the
Treasury Department for administrative expenses in connection
with carrying out the provisions of the joint resolution as follows:
FProcurement Division, from $3,225,000 to $3,400,000; Division of
Disbursement, from $1,724,616 to £1,954,516; and Office of Com-
missiorier of Accounts and Deposits from $3,827,400 to 4,628,841;
they also preserve the existing State geographical distribution of
field offices engaged under these appropriations in the functions
of procurement, disbursing, and accounting for relief activities.
The House recedes.

On No. 41: Makes a technical correction in connection with an
administrative agency. The Senate recedes.

On No, 42: The Senate appropriated $830,000 for the Office of
Government Reports, and the House bill carries $500,000, The
conference agreement recommends $750,000.

On No. 43: The House bill carried authority for the Commis-
sloner of Work Projects to allocate from Work Projects Adminis-
tration funds not to exceed $40,000,000 for Federal projects. The
Senate reduced this amount to $20,000,000. The Senate recedes.

On No. 44: The House bill carries a provision in connection with
sponsors’ contributions to Work Projects Administration projects
requiring that the rules and regulations for carrying such sponsor-
ship requirements into effect shall allow credit in the valuation of
sponsors’ contributions in kind only to the extent that such con-
tributions represent a financial burden which is undertaken by the
sponsor on account of W. P. A. sponscred projects. The Senate
struck this provision out and the Senate recedes.

On No. 45: This amendment limits the amount that may be
expended on any Federal building project to $100,000, and the
amount for any non-Federal building project to $100,000 from
Federal funds, but exempts from such prohibition projects ap-
proved by the President prior to May 15, 1840, those for which an
issue of bonds has been approved at an election held on or prior
to such date, those for which funds have been allocated and set
aside under prior relief appropriation acts and those which the
Secretary of War and the Secretary of the Navy have certified as
being impertant to the national defense. The conference agree-
ment accepts the Senate amendment modified so as to add to the
exemptions from the cost limitation, projects for which a State
legislature has made an appropriation on or prior to May 15, 1940,
and to define projects “Important to the national defense” as
those which are important for “military or naval purposes.”

On No. 46: The House section dealing with hours of work and
the earning schedule of W. P. A. workers contains provision that
the Commissioner of Work Projects shall reduce the required 130
hours of work per month of W. P, A. workers to not to exceed 65
hours in the case of rellef workers with no dependents and shall
correspondingly reduce their earnings. The Senate struck out this
provision and restored the authority in the current law, making it
permissive for the Commissioner to require a lesser number of
hours per month for such workers and reduce their pay accord-
ingly. The House recedes.

On No. 47: This amendment authorizes the Commissioner to
make exemptions from the limitations of section 14 (a) on
monthly earnings and hours of work on projects determined to
be of “value to the national defense.” The conference agreement
authorizes such exemptions on projects certified by the Secretary
of War or the Secretary of the Navy as being “important for mili-
tary or naval purposes.”

On No. 48: The House provision in section 156 (a) requires that
the determination of employment or retention in employment on
W. P. A. work projects shall be on the basis of relative need,
establishes the order of preference on that basis, and follows
closely the provision of the current law dealing with the same
subject, except that it gives to the unmarried widows of veterans
and to the wives of such veterans as are unemployable the same
status as veterans and is also designed to exclude from a status
as veterans the World War discharged draft enrollees; the House
provision also includes a requirement that W. P. A. employment
ghall be given on a part-time basis to veterans, their widows, or
wives, sufficient to make their income equal to the income from
a full-time W. P. A. employment if their income from other
governmental sources should be less than income from a full-time
W. P. A. employment.

The Senate struck out the House provision and inserted a substi-
tute which gives, without regard to their respective relative needs
as between themselves or in relation to others, preference to veter-
ans, their wives, or widows; the Senate provision does not in-
clude the House provision relative to part-time employment for
those in the veterans' classification, but includes the veterans'
status for discharged draft enrollees who were excluded from that
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classification by the House bill; the Senate provision also requires
that employment shall be given by regions so far as practicable
and feasible.

The conference agreement recommends a substitute for both
House and Senate language; it restores the current law on this
subject which provides that employment and retention in employ-
ment shall be given on the basis of relative need, and shall, where
the relative needs are found to be the same, be given first to
veterans and then to others; the substitute provision modifies
the current law, however, to include the features of the House
and Senate provisions giving to the unmarried widows of veterans
and the wives of such veterans as are unemployable the same
status as veterans, and to exclude discharged draft enrollees from
a status as veterans, except such draftees as have a service-
connected disability.

On No. 49: This is a technical amendment. The House recedes.

On No. 50: This amendment eliminates the provision of the
House bill which exempted from the requirements relating to re-
moval from the relief rolls of heads of families 45 years of age
or older with either a dependent spouse or one or more dependent
parents or minor children. It added to the exempt classes relief
workers who have made reasonable effort and have not been able
to secure private employment. The conference agreement elimi-
nates both provisions.

On No, 51: This amendment makes available £5,000,000 of the
appropriation for prosecution of public projects for use by the
Commissioner in aiding in investigating and certifying employ-
able persons for employment on Work Projects Administration
projects. The Commissioner is also to approve the methods or
plans for such service in each case, and there is a limitation that
the aid to any State or agency is not to exceed one-third of the
estimated cost of such service. The determinations of the Com-
missioner are to be final, The Senate recedes.

On Nos. 52, 55, and 56: These amendments are clerical changes
in subssction letters. The conference agreement makes further
changes made necessary by the Senate recession on amendment
numbered 51. 5

On Nos, 57 and 58: These amendments strike out the limitation in
the House bill that none of the funds made available shall be used
for the operation of any theater project, and make a clerical
change. The Senate recedes.

On No. 53: This amendment qualifies the Ilimitation of the
House bill that no part of the funds made available shall be
used for radio broadcasting so that the limitation applies to
radio broadcasting “time.” The conference agreement limits the
amount which may be used for radio broadcasting to $100,000,
and eliminates the word “time.”

On Nos. 60 and 61: These are technical amendments made
necessary by amendment numbered 51. The conference agreement
makes the necessary changes resulting from the action on such
amendment.

On Nos. 62, 63, 64, and 65: Section 33 of the House bill prohibits
the use of the funds in the joint resolution, either by Federal or
non-Federal agencies, for purchasing, establishing, relocating, or
expanding mills, factories, stores, or plants which would manu-
facture, handle, process, or produce articles, commodities, or prod-
ucts (other than those derived from the first processing of sweet-
potatoes) in competition with existing industries. The Senate
amended the House provision so as fo eliminate “stores” from the
category of establishments enumerated, to eliminate “handle” and
“process” from the category of enumerated operations of the
establishments, inserted the words “for sale” which changed the
meaning of the House provision from one of prohibition against
“manufacturing, handling, processing, or producing” in competi-
tion with existing industries to one of “manufacturing or pro-
ducing for sale” In competition with existing industries; and
also included the first processing of naval-stores products among
the exemptions.

As a result of the conference agreement, the words “stores”,
“handle”, and “process”, stricken out by the Senate, are placed
back in the bill, the words “for sale” inserted by the Senate are
retained, and naval-stores products are added to the exemption
from the operation of the section.

The section as agreed upon will, therefore, prohibit the use of
the funds in the joint resolution, either by Federal or non-Federal
agencies, for purchasing, establishing, relocating, or expanding
mills, factories, stores, or plants which would manufacture, han-
dle, process, or produce articles, commodities, or products for sale
in competition with existing industries but would not prohibit
such use of the funds, if otherwise lawful under the terms of
the joint resolution, and the articles, commodities, or products
are not for sale in competition with existing industries.

On No. 66: The Senate amendment provides for the appoint-
ment by the President, by and with the advice and consent of
the Senate, of any ad strator or other officer named to have
general supervision at the seat of Government over the work and
program contemplated under the appropriations if the salary
received under the appropriations is 5,000 or more per annum;
and for the appointment of any State or regional administrator
receiving such a salary, except those mow serving as such under
other law. BSection 1761 of the Revised Statutes is not to apply
to such an appointee. His salary may not be increased within a
period of 6 months after confirmation. The House accepts the
Benate amendment.

On No. 67: Section 38, inserted by the Senate, authorizes the
Pregident to provide such training within the Civilian Conserva-
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tion Corps for enrollees thereof in noncombatant subjects essential
to the operation of the Military and Naval Establishments as he con=
slders may contribute materially to the national defense. The House
recedes.

On No. 69: This amendment appropriates $50,000,000 to be ex-
pended by the President, through such agencies as he may designate,
for the purchase in the United States of agricultural, medical, and
other supplies for the relief of war refugees. Distribution is to be
made through the American Red Cross or such governmental or
other agencies as the President may designate, and the costs of such
distribution are to be pald out of the appropriation. The President
is to make an itemized report to the Congress on or before January
8, 1941. The conference agreement adopts the provisions of the
Benate amendment with clarifying changes, provides that adminis-
trative costs and costs of purchases, distribution, and transporta-
tlon to the point of distribution are to be paid out of the appro-
priation (exclusive of administrative expenses of any nongovern-
mental agency), makes the appropriation available to June 30, 1941,
and requires the report of the President to be made on or before
such date, and provides that any governmental agency so desig-
nated by the President may expend any sums allocated to it for the
pugposeat of the section without regard to the provisions of any
other act.

On No. 70: The Senate amendment appropriates an additional
$100,000,000 for disposal of surplus agricultural commodities in
accordance with the provisions of section 32 of the Agricultural Ad-
Justment Act, a5 amended. The conference agreement recommends
an appropriation of $50,000,000, and modifies the Senate language
s0 that the appropriation of $50,000,000 will be subject to all of the
provisions of law relating to the expenditure of the funds appro-
priated by section 82. :

Amendment in disagreement

The committee of conference report in disagreement Senate
Amendment No. 68 relating to the Tennessee Valley Authority.

Epwarp T. TAYLOR,

CLARENCE CANNON,

C. A. WoODRUM,

Louis LupLow,

J. BUELL SNYDER,

EnMMET O'NEAL,

GEeo. W. JOHNSON,
Managers on the Part of the House.

Mr. CANNON of Missouri. Mr. Speaker, with this con-
ference report we present one of the most satisfactory relief
bills ever submitted to the House. Notwithstanding the fact
that it contains some of the most controversial subjects that
have come before the House at this session, the conferees have
reached agreement on every item in the bill with the single
exception of the one item on the T. V. A. We bring that back
because we feel that in view of its long consideration by the
legislative committee having jurisdiction in the House, there
should be opportunity for consideration and debate before
final action is taken on its disposition in a bill of this char-
acter.

The bill as it passed the House aggregated $1,111,000,000.
As it passed the Senate it had been increased to $1,224,-
000,000, and as recommended for final action in this confer-
ence report it totals $1,157,000,000. In other words, while
the conference report recommends an increase to $45,000,000
over the House figures, that is $67,000,000 less than the figure
proposed by the Senate. This, of course, is exclusive of the
$125,000,000 authorized for rehabilitation loans from Recon-
struction Finance Corporation funds. With these modifi-
cations, as agreed to by the managers on the part of the
two Houses, we trust the bill will be generally satisfactory
to the Members of the House.

By way of brief recapitulation of the salient features of
the report, as agreed to in conference, we struck from the bill
the provision for monthly apportionment. This was done on
the theory that the provisions of the bill for administration
should be more elastic and more readily adjustable to the
emergency needs of the country, and in the hope that the
number of men absorbed by private industry would increase
to a point where it would not be necessary to employ the full
quota as apportioned in the House provision. There is every
reason to believe that the relief burden throughout the coun-
try will be greatly lightened by the fact that we are provid-
ing at this session of Congress more than $5,000,000,000 in
cash and in contract authorizations to carry out the defense
program. This ought to take up large quantities of surplus
labor and to that extent reduce the number of men for whom
provision must be made from the funds carried in the relief
bill,
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We also give preferment for projects certified by the Sec-
retary of War and the Secretary of the Navy for national
defense, $25,000,000 to be available for other than labor
costs in important projects for naval and military purposes;
such projects to be exempt from the 25-percent require-
ment on sponsor’s contributions; and in such national emer-
gencies as flood, fire, drought, and similar disasters,

With regard to the limit of cost on buildings constructed
by W. P. A., the conference report imposes a limitation of
$100,000 on the construction costs of all buildings. The cur-
rent law places a cost limit of $50,000 on such Federal proj-
ects and $52,000 on non-Federal projects. Under the pro-
visions of the bill as modified in conference, the limit is now
$100,000 on both Federal and non-Federal projects.

To the relative-need provision, which was subjected to
amendment in the House, we restore in the conference re-
port the provisions of the current law with the exception
that we include in the exemption widows of veterans and
the wives of unemployable veterans. Otherwise the bill
follows the current law.

The 18-month clause, which was variously amended in
both the House and the Senate, is reported by the conferees
after considerable consideration in the form in which it
was sent by the House to the Senate, with the single excep-
tion that the amendment added in the House exempting
heads of families over 45 years of age is eliminated.

On farm security it will be recalled that the House appro-
priated $115,000,000 cash, and the Senate provided authori-
zation for loans of $125,000,000 from the Reconstruction
Finance Corporation. As finally written, the House appro-
priation is reduced to the Budget estimate of $59,000,000 cash,
and the authorization for loans of $125,000,000 from the
Reconstruction Finanee Corporation is retained, making a
total provision for farm security of $184,000,000.

In view of the fact that some apprehension was expressed
when the item was up for consideration on the floor of the
House that provision for this purpose would be inadequate,
it may be noted that the $184,000,000 is in lieu of an item
of $161,500,000 for the year 1940, the current year, and
$180,000,000 for the year 1939—Ilast year. In other words,
we provide in the bill, as amended by the conference report,
$23,000,000 more for 1941 than for the current year and
$4,000,000 more than for the year 1939.

The provision relative to the purchasing of memberships
in cooperatives—a prohibition which was inserted by amend-
ment in the House and which the Senate struck from the
bill—was retained, with the limitation that the funds should
not be provided for the purchase of membership in any
cooperatives which might be established in the future, but
the prohibition would not apply to cooperatives now in
existence.

On the Fair Labor Standards Act, as applied to Puerto Rico
and the Virgin Islands, an asreement was reached which
seems to meet the needs of the situation. You will recall that
there was general agreement that there was need for some
sort of readjustment with respect to Puerto Rico and the Vir-
gin Islands, but it was generally conceded that these readjust-
ments ought not to interfere with the law as administered in
the United States. I will read from the statement on the con-
ference report the paragraph on that provision involving
amendments Nos. 31, 32, 33, and 34:

These amendments provide for establishing special or separate
industry committees to recommend the minimum rate or rates of
wages to be pald under the Fair Labor Standards Act of 1938 to
employees (including home workers and piece workers) in Puerto
Rico or the Virgin Islands, or both, who are engaged In commerce or
in the production of goods for commerce. They also provide that
wage orders issued by the administrator pursuant to the recommen-
dation of any such committee are to supersede orders under existing
law. There is also a limitation that no minimum wage rate may be
recommended or approved which will give any industry in Puerto
Rico or the Virgin Islands a competitive advantage over any indusiry
in the United States.

A subject which has been under general recent discussion
and which has been much discussed in the newspapers in the
last 3 or 4 days is that of noncombatant training for C. C. C.
enrollees. The conference report recommends a provision
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under which C. C. C. enrollees shall receive training in cooking,
baking, engineering, communcations, and similar subjects
which would be of advantage in peacetime pursuits after dis-
charge from the camps and which, at the same time, would, if
unexpectedly it should be necessary to call them to service
in the Army, be of great service both to the men and to the
Nation in time of war. There is no provision here which would
induct them into military service in time of war and, of
course, as a matter of fact, they could not be inducted into the
service unless Congress should so enact or unless they volun-
teered, and there is no implication or requirement of any kind
whatsoever that the boys receiving this training shall occupy
any different status in time of war or in time of peace as
result of this legislation.

Mr. MURDOCK of Arizona. Mr, Speaker, will the gentle-
man yield?

Mr, CANNON of Missouri. I yield to the distinguished
gentleman from Arizona.

Mr. MURDOCK of Arizona. I did not quite understand
the gentleman’s statement just made as to how much money
was to be furnished to the C. C. C. for that particular train-
ing. I am very much interested in the nature of that train-
ing also. Was that made clear?

Mr. CANNON of Missouri. The idea has gone abroad that
any reference to the “training” of C. C. C. boys means mili-
tary training, such training as is given in countries which in-
voke compulsory military training, This training is in no
sense military training, but is merely basic training which
will fit these boys for a profession in industry when they
leave the C. C. C. and go back into civilian life, No especial
amount of money is provided for the purpose and none is
needed. It is in connection with the other work of the camps
and is out of funds already provided, with facilities already
furnished, and under the direction of personnel already in
the service.

Mr. MURDOCK of Arizona. This basic training is to give
impetus to the training they have already been receiving by
way of tractor and truck driving, care and repair, and all that
sort of thing of a mechanical nature?

Mr. CANNON of Missouri. This is simply supplemental
and without additional cost, and there is no additional ap-
propriation and no earmarking of funds of any kind.

Mr. MURDOCK of Arizona. I approve of that part of the
program. I know something of the practical educational
benefits many C. C. C. enrollees have received and am proud
of it. Within the limits of the material equipment those
camps have, these young men should get much basic voca-
tional, mechanical training fitting them for usefulness in
peace or war. And many more should get it.

Mr. CANNON of Missouri. I think everyone who is sin-
cerely interested in these boys and who wants not only to
provide work for the boys and relief for their families, but
who also wants to make this service a stepping stone for the
future of these boys, will approve of this idea.

Mr. MARCANTONIO. Mr. Speaker, will the gentleman
yield?

Mr. CANNON of Missouri. I yield to the gentleman from
New York.

Mr. MARCANTONIO. The gentleman assures us that this
training is not military in character?

Mr. CANNON of Missouri. It is not. It is to all effects
the usual vocational training provided in the average high
school.

Mr. RABAUT. Mr. Speaker, will the gentleman yield?

Mr. CANNON of Missouri. I yield to the distinguished
gentleman from Michigan.

Mr. RABAUT. I want to ask my colleague the chairman
of this committee, how it is that on two occasions, last year
and this year, first in the Committee of the Whole House on
the state of the Union and then in the full Committee on
Appropriations, the House both times approved the language
exempting heads of families 45 years of age or older, with
either a dependent spouse or one or more dependent par-
ents or minor children, from the lay-off provision of the bill,
but the humanitarian provision has been stricken out in
conference.
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Mr. CANNON of Missouri. May I say to the gentleman
from Michigan [Mr. Rasavr] that the House committee in-
sisted strenuously on that provision, a very salutary pro-
vision, which was inserted in the bill by the gentleman from
Michigan, and one of the very few amendments adopted
after the bill was on the floor. It is one of the last amend-
ments on which the House receded. The gentleman under-
stands that necessarily in a conference we must both give
and take. We can understand how tenaciously the House
conferees insisted on adherence to the House provisions when
we note that while the House receded on only $45,000,000,
the Senate receded on $67,000,000. I may add that I think
every Member of the House committee would have kept this
provision in the bill had it been possible to do it.

Mr. RABAUT. Then it was impossible to hold it?

Mr. CANNON of Missouri. As wholeheartedly as we ap-
proved it, we just could not do it.

Mr. RABAUT. I feel some relief, so far as the treatment
of the House is concerned, but I do not feel it is proper treat-
ment for these older workers who cannot find a place in
industry. The W. P. A. ought to be a port in a storm for
young men who are without employment, but for people ac-
tually denied employment in industry because of their age,
the W. P. A. ought to be a place to which they may go for
steady employment.

Mr. CANNON of Missouri. I am in hearty accord with
the gentleman, and I think every member of the committee
of conference felt the same way.

Mr, VOORHIS of California. Mr. Speaker, will the gentle-
man yield?

Mr. CANNON of Missouri.
California.

Mr. VOORHIS of California. Just to ask the gentleman in
cennection with this 18 months’ rule which the gentleman
from Michigan [Mr. Rasaur] asked about. As I read the
statement here on page 12, amendment No. 50, do I under-
stand that the bill as finally agreed upon by the conference
committee provides that workers who have made reasonable
effort and have been unable to secure private employment are
exempt from the 18 months’ provision?

Mr. CANNON of Missouri. Both provisions were stricken
out. The Senate insisted on one and the House insisted on
the other, and in the end both had to recede to avoid a
stalemate.

Mr. VOORHIS of California. Therefore, all we have is
the hard-and-fast 18-month provision.

Mr. CANNON of Missouri. Exactly the proposition as
submitted by the House, with the exception of the 45-year
provision.

Mr. LEAVY. Mr. Speaker, will the gentleman yield?

Mr. CANNON of Missouri. I yield to my colleague on the
committee, the gentleman from Washington.

Mr. LEAVY. I refer to Senate amendment No. 43, which
has to do with the $40,000,000 and the $20,000,000 items for
Federal agencies.

Mr. CANNON of Missouri. I am very glad to say that we
were able to go along with the gentleman. The Senate
finally yielded and we were able to retain the House figure.

Mr. VAN ZANDT. Mr. Speaker, will the gentleman yield?

Mr. CANNON of Missouri. Briefly. I yield to the gen-
tleman from Pennsylvania.

Mr. VAN ZANDT. During the debate on this measure we
reached an agreement between the National Park Service
and the W. P. A. concerning recreation areas. Does the
gentleman know whether or not in the Senate any change
was made?

Mr. CANNON of Missouri. No change was made. I am
glad to apprise the gentleman and the House that ample
provision is made for that Service.

Mr. Speaker, I yield 5 minutes to the gentleman from
New York [Mr. TaBer].

Mr. TABER. Mr. Speaker, this bill as it left the House
provided for $1,111,764916. As it comes back from the
conference, including the funds provided for ocut of the

I yield to the gentleman from
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R. F. C,, it carries $1,282,000,000, about $171,000,000 more
than it did when it left the House. The amendments that
have been adopted have all been to make the bill a little
worse. The limitations which were put on on pages 2 and 3,
of the number who might be employed monthly through
the month of November have been removed so that it could
be more of a political racket than a relief bill. An addition
of better than $70,000,000 has been provided for loans
under the Farm Security Administration, when the only
thing they do that should in any way be permitted to con-
tinue is in the matter of direct grants to farmers in dis-
tress.

Amendments have been adopted, in Puerto Rico, increas-
ing the amount $500,000 for the Puerto Rican Reconstruc-
tion Administration, and permitting them to go into activi-
ties, which the House did not permit. This made it a little
worse. On top of that, without regard to the interest of
those workers in the United States who are embarrassed by
the Wages and Hours Act, we have waived its provisions with
reference to Puerto Rico—all for the benefit of a group of a
certain type of racketeers in New York City, according to what
I understand; and I think that is bad.

Mr. MARCANTONIO. And this same gang of racketeers
has been one of the active lobbies right from the Washing-
ton Hotel, in order to get this exemption.

Mr. TABER. I am surprised that the other body should
be so susceptible. They have added $250,000 for the polit-
ical propaganda bureau under Lowell Mellett, which should
not be done. About the only thing we saved was an amend-
ment prohibiting the theater racket—$50,000,000 has been
added for the relief of those who have been rendered home-
less or in distress as the result of military operations abroad.
They have added $50,000,000 to the Surplus Commodity
Corporation for the purchase of surplus commodities, which
makes about $50,000,000 more than was available this cur-
rent year. I have been unable to see any excuse for any
of these things.

There will be presented to you in disagreement of the Sen-
ate authorizing payments up to 10 percent of the total rev-
enues of the T. V. A. to different States in lieu of taxes.
Under the organic act 5 percent was to be allowed. This is
an outright hand-out where those folks are getting rates
which costs 2% mills under reclamation projects, where they
say that is the lowest they can allow and get by, and here
they are selling it for an average of 1.69 mills, Lower rates;
and they want the Government of the Uniied States to pay
the taxes.

[Here the gavel fell.]

Mr. CANNON of Missouri. Mr. Speaker, I yield the gentle-
man 1 additional minute.

Mr. AUGUST H. ANDRESEN. Will the gentleman yield?

Mr. TABER. I yield.

Mr. AUGUST H. ANDRESEN. TUnder section 7, amend-
ment No. 42, appropriations for the Executive Office of the
President, there is an appropriation of $330,000 to take care
of efficiency and savings under Reorganization Plan No. IL
I thought we were going to have some efficiency in Govern-
ment and savings as a result of the President’s reorganiza-
tion, but here is an increase in the appropriation.

Mr. TABER. The conference report calls for an increase
cf $250,000. This is that racket that has been going on in
the President’s office, writing political speeches during cam-
paigns. It is absolutely useless and inefficient. The salary
roll is away up in the air, and in my opinion it is without
authority of law.

Personally I cannot go along with this report myself.

[Here the gavel fell.]

EMERGENCY DEFENSE APPROPRIATION

Mr. WOODRUM of Virginia. Mr. Speaker, I ask unanimous
consent that the Committee on Appropriations may have until
midnight tonight to file a conference report on the emergency
defense bill.

The SPEAKER. Without objection, it is so ordered.

There was no cbhjection.
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WORK RELIEF AND RELIEF APPROPRIATION BILL, 1841—CONFERENCE
REPORT

Mr. CANNON of Missouri. Mr. Speaker, I yield 5 minutes
to the gentleman from Virginia [Mr. Woobruml.

Mr. WOODRUM of Virginia. Mr. Speaker, I am going to
take just 5 minutes in order to keep the record straight; not
to comment in detail on the conference report.

I voted against the relief bill, as it may be recalled, when
it passed the House. I expect to vote for this conference
report, not because I have changed my attitude in any way
on the fundamental question involved in the relief bill, but
because if we must have this kind of relief bill, and appar-
ently we do at the present time, I think the conferees have
worked out the situation about as well as it could be done.

The bill is much more than it was when it passed the
House, as bills always are. Gentlemen at the other end of
the Capitol proceed to load up appropriation bills that come
over there with everything they can think of. After they do
that they go into a huddle to see if there is not somebody who
can take it out of the bill again. There is only one way to
cut down appropriations and that is to quit appropriating
money. All this business of resurveying and cutting off after
we put it into the bill is nothing but a lot of hot air and
gestures. If we do not stop these appropriations when they
go through here they will not be stopped anywhere.

Mr. AUGUST H. ANDRESEN., Will the gentleman yield?

Mr. WOODRUM of Virginia. Yes, I yield.

Mr. AUGUST H. ANDRESEN. I know the gentleman does
not intend to cast any reflections upon the other body, but it
is my opinion that under the Constitution they were to be a
check on the House of Representatives. What kind of a
check does the gentleman think they have been?

Mr. WOODRUM of Virginia. It has been a sort of blank
check most of the way down the line. [Laughter and
applause.]

Mr. Speaker, in January the Budget estimate for W. P. A.
was $1,000,000,000. Some of us had high hopes that the
time had come when we were going to try to pull in on the
relief burden, but those hopes were shortly dissipated when
the estimate came back requesting permission to use that
$1,000,000,000 in 8 months, In other words, a 3315 percent
“hike” in the relief expenditures. The reason given for it was
that there had been a slight drop in the production index
and a slight recession in business, and therefore there
should be a 33%;-percent increase in the relief bill. Since
the House passed that bill we have appropriated more than
$5,000,000,000 for a defense program, speeding up industry
everywhere. There is no earthly justification in sound logic
or reason for this relief load costing this Government s
billion and a half dollars in the next fiscal year. I want
to express the very earnest hope and prayer that the Presi-
dent and the W. P. A. will spread this $975,000,000 over the
full fiscal year and not come back to Congress for another
appropriation.

The morning paper carries the news that 1,000 W. P. A.
workers in Washington, in the District of Columbia, which
is not an industrial city—you would not expect this indus-
trial upswing on account of this to affect Washington—yet
in the city of Washington 1,000 W. P. A, workers are taken
off of W. P. A. rolls and put on the defense program.

That should, and indeed will, happen all over the length
and breadth of this country. There is no excuse today for
an able-bodied man not going to work in private employ-
ment, in private industry; and private industry in conjunc-
tion with this defense program should see to it that every
able-bodied, competent person is employed and taken off
W. P. A. I want to express the hope that in carrying out
this program during the coming year, while Congress has
permitted the use of these funds in 8 months, those in charge
will take advantage of these substantial sums we are spend-
ing for defense and make the W. P. A. program less so
they will not come back for more money.

We are spending a great deal preparing this country against
invasion from foreign countries, but we are woefully lacking
in an economic defense right here in our own country. We
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have already appropriated more than $5,000,000,000 for na-
tional defense and another $4,000,000,000 program is yet to
come. We ought to have under consideration right now ways
and means of raising the revenue to pay for the cost of this
defense of America and the Western Hemisphere. The
American people are willing to do it. They know they have
got to meet this proposition some time or other, and that they
will have to pay the bill. But at the time we are preparing
our boundary defenses we must at the same time not overlook
the economic and fiscal defenses of this country.

I hope the W. P. A. program will be spread over the year
and that we shall not be asked for a deficiency. [Applause.]

[Here the gavel fell.]

Mr. CANNON of Missouri. Mr. Speaker, I yield 5 min-
utes to the gentleman from Massachusetts [Mr. WIGGLES-
WORTH]. .

Mr. WIGGLESWORTH. Mr. Speaker, I rise in opposition
to the conference report.

The Senate added 70 amendments to the bill as passed by
the House. I think it is a fair statement to say that almost
without exception the House conferees have surrendered on
every amendment of importance. I call your attention to
the first amendment in this bill.

Colonel Harrington assured the House committee that he
wanted to take politics out of W, P. A. He voluntarily gave
us figures for maximum employment in the months of July
to November, inclusive. The House inserted these figures
in the bill with a view to the elimination of politics. The
Senate struck the figures out of the bill, and the House con-
ferees yielded to the Senate. Why? Mr. Speaker, I sub-
mit there is no logical reason in the world for that action
except the desire to place the funds provided for those in
need in a position to be utilized for political purposes in the
campaign of 1940 as they were in the campaigns of 1938
and 1936. Actions speak louder than words.

I call your attention to amendments 31 to 34. The House
conferees again yielded to the Senate. As a result, a prece-
dent is established for undermining the national wage and
hour legislation on our books at this time. The provisions of
that law insofar as they apply to Puerto Rico and the Virgin
Islands are eliminated.

I call your attention to amendment No. 50 which eliminates
the liberalization which the House provided in respect to the
18 months’ provision. Under the House liberalization, those
45 years of age or more with dependents were excluded from
the terms of the 18 months’ provision. The Senate eliminated
the liberalization. The House conferees again yielded.

Amendments 6 and 7 undermine materially the principle
of local contribution and provide that $25,000,000 may be taken
away from those in need and applied to costs other than labor
costs. The House conferees again yielded.

The bill when it passed the House carried appropriations
totaling about $1,111,755,916. It returns to the House as a
result of concessions by the House conferees carrying ap-
proximately $171,000,000 more than when it went to the
Senate.

The bill carries an additional $69,000,000 for relief and
rehabilitation loans, bringing the total up to $184,000,000. It
carries an additional $50,000,000 for surplus commodities on
top of the $185,000,000 already appropriated for that purpose.
It carries an increase of $500,000 for the Puerto Rico Re-
construction Administration in the face of testimony before
your committee indicating most scandalous conditions in
Puerto Rico under that Administration. It carries an increase
of $250,000 for the office of Government ‘Reports in spite of
the lamentably weak justification of that agency before your
committee. It takes $100,000 away from those in need and
makes it available for broadcasting purposes. It takes another
$2,200,000 away from those in need and makes it available for
increased administrative expenditure. It carries an increase
of $1,200,000 for expenses of the administrative agencies
under this program other than W. P. A. All this due to sur-
render by the House conferees.

Time does not permit going into the T. V. A. amendment,
which is in dispute, and which will be taken up separately on
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its own merits. I am opposed to that amendment and shall
vote against it.

I am also opposed, Mr. Speaker, to this conference report.
It is not possible for me to go along with it. I shall vote
against its adoption. [Applause.]

[Here the gavel fell.]

Mr. CANNON of Missouri. Mr. Speaker, I yield 5 minutes
to the gentleman from Pennsylvania [Mr. DITTER].

Mr. DITTER. Mr. Speaker, I was very much interested
in the statement made by our distinguished majority leader
just a short time ago in which he made the declaration that
the Republican Party was trying to make the Democratic
Party the war party of the country. May I say to the dis-
tinguished majority leader that the present administration
is doing that so effectively itself that any efforts on our part
are entirely unnecessary. I feel that the Republicans in no
way need give aid or assistance to the methods of the present
administration to impress upon the country that the ad-
ministration now in power is the war-minded administration
and that the party responsible for the administration is the
war party of the country.

If anything were needed to confirm this declaration, the
appointments of yesterday are certainly complete confirma-
tion. The distinguished majority leader said that the Re-
publican Party had been hunting for issues. I want to cor-
rect that statement. The Democratic Party has given us
all the issues that a party might need, and no better issue
could be had than the conference report that is now before us.

I want to remind the majority leader that the manage-
ment of relief is certainly a real issue today. I want to
remind the majority that from the majority side and under
the direction of the majority investigating committee, the
management of the relief has been branded with political cor-
ruption, with extravagance, and with admitted inefficiency.
Instead of those who were in need receiving relief which they
should have, they have been exploited in a most shameless
manner. That is an issue made for us by the Democratic
Party.

I want to remind the distinguished majority leader that
the Republican Party has an issue in the continued war that
has been carried on by the present administration against
private enterprise. I want to remind the majority that the
difficulties which appear as industry must be geared to a pre-
paredness machine are due entirely to the continued warfare
carried on by the present administration against private en-
terprise, private capital, and private industry. That is an
issue made for us by the Democratic Party.

I want to remind the distinguished majority leader that all
of the collectivist tendencies of this present administration
in power is a real issue that the Republican Party accepts
today. No better evidence of those collectivist tendencies
could be presented than appear at this time in connection
with the Puerto Rican program, which is a part of this relief
bill. Lip service to constitutional government is what we have
had in the last 7 years. Collectivism and constitutional rep-
resentative government have nothing in common. The one
is the antithesis of the other. Collectivism is the product of
totalitarianism. Defending democracy cannot contemplate a
series of experiments in collectivism such as the present ad-
ministration has resorted to in the last 7 years. That is an
issue made for us by the Democratic Party.

I want to remind the majority leader that the spend-for-
prosperity program of the administration is an issue which
concerns the welfare and security of the American people.
Day by day it is becoming increasingly evident to people in
all walks of life that the pay day for the profligacy of the
last 7 years is at hand. With the boosting of the debt limit,
and the increasing of an already heavy tax burden, the
people are painfully conscious that the more abundant life
has turned out to be the deadening despair of debt and dis-
illusionment. Day by day it is becoming increasingly evi-
dent, as the startling disclosures of unpreparedness are

‘made, that the wealth of the Nation has been wasted in the
.wildest orgy of spending we have ever known, an orgy of
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spending which has been frowned upon by many outstanding
Democrats and denounced by every Republican. Billions
have been spent with an eye on ballots which might well be
used today for battleships. I feel, Mr. Speaker, that I need
not dwell at length on the details of the financial fallacies
of the last 7 years, nor attempt to emphasize the perilous
position in which we find ourselves as a result of those
fallacies. The figures speak for themselves. The majority
might well examine the costs of a multitude of projects—
Florida ship canal, harnessing the tides at Passamaquody,
the experiments in resettlements, the wide variety of ex-
tended W. P. A. excursion, and many, many more, and then
figure for itself what the cost of these expenditures might
buy today in the shape of instruments of preparedness. No
one could state more forcefully the peril of our financial
position today than did the Secretary of the Treasury in his
appearance before the Congress in connection with the new
tax measure.

None of the explanations or excuses that debts are not
debts and that spending is a new streamlined system of saving
will pay for 1 hour’s work on a battleship or buy 1 pound of
metal for an airplane. The American people know that, and
know it only too well. As they are faced with the necessity
of providing a national defense, they realize fully and in a
very practical way that extravagant social experiments, waste-
ful political excursions, and unsound financial practices have
seriously impaired our strength. That is an issue made for
us by the Democratic Party.

I want to remind the distinguished majority leader that
the policy of a party purge is a real issue; in fact, an issue in
which some of his own party stalwarts may still be much
interested. To many of them, it is probably a very delicate
issue. To many it is undoubtedly a taunting memory. To
the American people generally it smacks of foreign philoso-
phies not altogether democratic. Its victims have not likely
endorsed it. Its survivors can hardly be said to be reconciled
to it. The American people reject it. That is an issue made
for us by the Democratic Party.

I want to remind the distinguished majority leader that the
Court-packing program of the administration is still a live
issue with the American people. They have not forgotten the
attack on the independence of the judiciary. They still re-
member the tactics resorted to and the stern commands
which were issued to ride roughshod over judicial strong-
holds. Even the emphasis on foreign affairs has not blotted
out the memory of the attempted ruthless ravage of Court
interpretations. The defense of the independence of the
Court is a very fundamental part of the defense of democracy.

And, Mr. Speaker, by the same token, that which would
destroy such independence must inevitably weaken one of the
foundations, and a most important foundation, upon which
the whole citadel of free institutions is built. Need I remind
the majority leader of the denunciation of the purposes of
that program so eloquently voiced by an able and fearless son
of Texas here in this House? Can it be that the distinguished
majority leader has forgotten that memorable occasion? Is
it possible that the courageous stand of his colleague from
Texas made no impression upon him? It cannot be. Surely
my suggestion is all that is needed to refresh the mind of the
distinguished majority leader of the method of attack and
the necessity of defense at that time. The court-packing
program failed, but the purposes have not been forgotten.
That is an issue made for us by the Democratic Party.

I might go on, Mr. Speaker, for an extended time reciting
live issues made for the minority by the practices, the poli-
cies, the purposes of the party in power. No good could come
of such a recital at this time. It inevitably would tend to
embarrass my friends on the majority side who have spon-
sored, supported, and defended the philosophy responsible for
the whole program. I have no such purpose in mind. Had
not the majority leader suggested the absence of issues I
would have refrained from even this casual reminder of
things which may be painful to many.



1940

Let me assure my friend for whom I have a real respect,
the able and distinguished majority leader, that the Repub-
lican Party welcomes the cpportunity to meet the issues made
for it by the Democratic Party—issues which we believe are
fundamental, issues which go to the heart of our system of
government and our way of life, issues that are of vital im-
portance today as the Natfion faces the sterner tasks of to-
morrow, issues that will determine the destiny of the sub-
stantial spirit even more than the superficial form of de-
mocracy, issues which will command the attention, inspire the
zeal, and challenge the devotion of men and women through-
out the land—men and women committed to the cause of
constitutional government and enlisted for the defense of
the heritages which they treasure. [Applause.]

[Here the gavel fell.]

Mr. CANNON of Missouri. Mr. Speaker, I yield 3 minutes
to the gentleman from New York [Mr. MARCANTONIO].

Mr, MARCANTONIO. Mr. Speaker, in these 3 short min-
utes there are two protests I would like to register with
regard to this conference report. The first is that through
appropriations and authorizations there will have been taken
out of the Treasury by our action this year over $10,000,-
000,000 for war purposes. For relief and for the unem-
ployed we appropriate only $975,650,000. This conference
report still retains the 18 months’ clause, discriminates
against the foreign-born, continues the drastic wage cuts,
viclates the Bill of Rights, does not restore the prevailing
wage, and in general crucifies the W. P. A, worker. The
werkers throughout the country are receiving discharge no-
tices every day. However, as the program is uniforms and
not overalls, this conference report is in line with it.

The second protest I now register against this conference
report is the manner in which they put over the amendment
exempting labor exploiters in Puerto Rico from the provi-
sions of the wage-hour law. After we committed the wage-
hour amendments in this House, Senator King, of Utah, toock
a Distriet of Columbia bill, providing for the hospitalization
of Virgin Islanders in the District of Columbia, and added
to that bill this amendment exempting labor exploiters in
Puerto Rico from the provisions of the wage-hour law. Fail-
ing to get action over here on that bill, he then takes this
relief bill and he adds the same amendment excluding the
Puerto Rican workers from the protection of the wage-hour
law. It is most unfortunate, and I certainly deplore the
fact that the majority of the House conferees permitted the
amendment to go into this conference report without any
protest and without any fight.

The fact that this unusual and inordinate procedure was
resorted to demonstrates conclusively the weakness of the
case of the labor exploiters who were behind this amendment.
Before the present session is over I shall introduce a resolu-
tion to investigate the vicious lcbby that put this thing over
on the Congress of the United States by this most fantastic
procedure. In my investigation request I shall reveal all of
the facts. I am going to state who is who and what is what,
and give the details of the vicious lobby that operated to put
this thing over.

Mr. TABER. Will the gentleman yield?

Mr. MARCANTONIO. I yield to the gentleman from New
York.

Mr. TABER. This Puerto Rican situation has been terrible
for a long time. The Puerto Rican Reconstruction Adminis-
tration and the way it has been operated has been awful.
This latest performance of discriminating between the people
down there and the people up here is ridiculous.

Mr. MARCANTONIO. We are not doing anything for the
people of Puerto Rico. By this amendment we are aiding and
abetting their exploiters, a gang of chiselers who are unscru-
pulous and parasitical, The leader of this needle-industry
lobby was a Mr. Schweitzer, who was assisted by a Mr. James
Lanzetta, who received $10,000 a year from the treasury of
Puerto Rico and at the same time comes down here and lobbys
against the best interests of the Puerto Rican people.

What consideration are we giving to the people of Puerto
Rico? In this relief bill we have cut Puerto Rico from $7,000,-
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000 to $5,000,000 for relief purposes. On the other hand, we
give the vilest gang of labor expleiters from New York City,
who exploit those women and children in Puerto Rico, particu-
larly in the needle trade, by virtue of this relief bill, relief from
the provisions of the wage-hour law. What a mockery.
There is dirty business behind this thing and I am going to
prove it to the Congress before we adjourn. [Applause.]

[Here the gavel feill.]

Mr. CANNON of Missouri. Mr. Speaker, I yield 5 minutes
to the gentleman from New York [Mr. FisH].

Mr. FISH. Mr. Speaker, I want to confine my remarks
to section 40 on page 47, which provides for an appropria-
tion of $50,000,000 for purposes of relief. It practically turns
this money over to the President to distribute through the
American Red Cross or any other agency he designates.

I am in favor of the amendment and the proposal, but I
wish to make the prediction that this is just the start of what
Ameriea will probably have to do in the next few years. As
most Members of the House know, I am an isolationist from
foreign wars, but I am not an isolationist from arbitration
and peaceful methods, and particularly from humanitarian
efforts on the part of the United States of America, I be-
lieve we have a great moral duty toward the world, first, to
keep out of European and Asiatic wars; and, second, be-
cause we are the richest nation in the world, with great sur-
pluses of wheat, corn, and cotton, that we will have either
to give or loan those farm surpluses for the next 2 or 3
years to these war-ridden countries. In my judgment, we
should not loan them but give them outright and ask nothing
in return and expect nothing in return; not even thanks.

Mr. Speaker, we may even have to revise our whole agri-
cultural program. Why give the farmers a billion dollars a
year to destroy their crops of wheat, corn, and cotton, and
so on? We may have to let the farmers grow all they want
and buy those crops for a billion dollars, and then give this
surplus to the European countries which have been invaded,
and where women and children will be starving to death
within 6 months’ time, or by next winter.

This $50,000,000 contribution originated in the Committee
on Foreign Affairs, when we authorized the $15,000,000 locan
to Poland, which was reported almost unanimously. I said
at that time—and I offered an amendment to that effect—
that it ought to apply to similarly afilicted nations. It should
now apply not only to Poland but to Norway, Denmark, Bel-
gium, Holland, and France, because if this European war
continues for the next 6 months or so and into the next
winter there will be 50,000,000 pecple starving in Europe.

‘We cannot hold up our heads if we destroy cur crops and
destroy foodstuffs and let these people starve to death, when
we could have a surplus by letting our farmers grow what
they have a right to grow, and take the same amount of
money and buy those crops from the farmers and give them
to these destitute nations for their starving women and
children.

So I submit, Mr. Speaker, this $50,000,000 is just a drop in
the bucket. It is not meant merely for the Red Cross,
because the Red Cross only distributes ‘mediecal supplies, not
foodstuffs. These foodstuffs must go through a separate
agency, an agency such as we created during the World War
under Herbert Hoover for the relief of the Belgians.
Seven hundred million dollars was spent in 4 years to keep
the Belgian people alive. I predict that we will have to spend
a billion dollars within the next few years to keep the people
of Eurcpe alive. I believe this great country of ours has that
moral obligation.

Some may say to me as they have in the past that I am
an isolationist, but I am only an isolationist from war, not
from peace, not from good will, not from arbitration, and not
from feeding starving people in foreign lands. I believe that
is exactly what we will have to do. This $50,000,000 is the
first step. It may have to be duplicated within 6 months, but
in the meanwhile, we may have to change our whole program
of scarcity and have a program of abundance for the farmers
of this country. [Applause.]

[Here the gavel fell.]
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NATIONAL DEFENSE

Mr. MAY submitted a conference report and statement on
the bill (H. R. 9850) to expedite the strengthening of the
national defense.

RELIEF AND WORK RELIEF APPROPRIATION BILL, 194 1—CONFERENCE
REPORT

Mr. CANNON of Missouri. Mr. Speaker, I yield 3% min=~
utes to the gentleman from California [Mr. VOORHIS].

Mr. VOORHIS of California. Mr. Speaker, I like what
the gentleman from New York said about making construc-
tive use of everything that America can produce. And I
agree with him about our doing everything we can for peace
and for the relief of suffering everywhere. We should cer-
tainly encourage our farmers to produce all they can and,
of course, the way to do that is to assure them that what
they produce will be purchased from them at a fair price.
To purchase it and relieve suffering abroad is one good thing
to do. I should like to point out, however, that we already
have a program for the constructive use of our farm products
by our own people, That program, which should be ex-
panded, is in the form of the stamp plan of the Surplus
Commodities Corporation. I am very much in favor of its
use to get food into the hands of the American people who
are in need of it, as they are today, as well as to relieve the
needs of other nations. There is added to this bill $50,000,000
for that purpose. I wish it had been $100,000,000. I wish
the conferees had agreed on the Senate figure in that respect,
especially in view of the loss of foreign markets for so many
of our farm commodities and in view of the great importance
of having a well-nourished Nation as we face these trying
times.

1 also wish that we could find out what the true relation-
ship is between money as entitlement to buy and wealth
produced as real purchasing power. It is not necessary to
go into debt in order to provide the means of pufting that
wealth produced into the hands of the people who are in
need of it. As long as the price level for farm commodities
is below parity we should be purchasing from the farmer, or
enabling our needy people to purchase from him with new
money or credit created for that purpose.

Mr. Speaker, I ask unanimous consent to insert at this
point in the REcorD a very brief paragraph from an article
by Mr. Willis Overholser appearing in the Waukegan News-
Sun, that illustrates the point I have just made.

The SPEAKER pro tempore. Is there objection to the
request of the gentleman from California?

There was no objection.

The matter referred to follows:

We develop surpluses and then, instead of paying pensions and
rellef wages with those surpluses, we plow them under, destroy
them, and shut down factories until the surpluses disappear.
Instead of just asking the question, “"Where are we going to get
the money?” we should ask ourselves, “How are we going to make
adjustments in our outmoded financial system which will enable
us to pay pensions, relief needs, etc., with these so-called sur-
pluses and the potential products of closed-down factories?”

Thus we should quit trying to cut down our badly needed pro-
duction to the size of an outmoded pocketbook. We should get

rid of some of our stubbornness and should develop encugh
imagination and ingenuity to modernize the pocketbook.

Mr. VOORHIS of California. Mr. Speaker, in the next
place, I am extremely regretful that the conferees were not
able to hold the provision we put into this bill to protect
people 45 years of age and older who-are heads of families
from the application of the 18-month rule. I think it works
an injustice on those people to have that rule applied to
them. I do not think it should be applied to them. They
are the people to whom a W. P. A. job means the difference
between self-respecting work and direct relief.

In the next place, it is important for us to consider just
as carefully, if not more so, than we ever have, our public
works employment program, provided for in part in this bill.
America needs every person in this country to be at work
at things she needs to get done. We cannot afford to have
people unemployed in this country now. We need to make
constructive use of the labor of everybody. When you con-
sider the amount of money we have appropriated for de-
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fense—and I voted for every dollar of it—it seems to me
that we must realize that to provide funds as we are doing
in this conference report for the purpose of putting cur peo-
ple to work at constructive jobs is a matter of certainly
equal importance from the standpoint of national defense.
Our Nation will be strong to the extent that all of us are at
work,

I should also like to see the program for preventing farm
tenancy broadened more than it is now. I only ask you to
consider the difference in feeling and attitude between the
man who owns his modest acres of good American soil and
the man who must see his family driven from pillar to post
in search of an odd job here and there. Now, we have
$1,682,000,000 of silver seigniorage lying idle in the Treas-
ury of the United States right now. You could turn back
the tide of increasing farm tenancy, and you can help solve
this urgent problem if you would make use of some of that,
for the purpose of making it possible for these migrant peo-
ple, farm labor, and farm tenants, to become owners of
farms. Rome fell because she did not do that very thing.
May I say that America’s strength is increased every time
that is done. At this point, I want to call attention of the
House to a very simple, one-page bill which I have intro-
duced on this very matter of turning our tenants and mi-
grant farm laborers into farm owners. The text of that bill
is as follows:

Be it enacted, ete., That the Secretary of the Treasury is hereby
authorized and directed to make available to the Secretary of Ag-
riculture for the purposes set forth in section 2 of this act the sum
of $1,000,000,000 by the issue of silver certificates in the aggre-

gate amount of §1,000,000,000 pursuant to section 5 of the Silver
Purchase Act of 1934,

Sec. 2. The amounts appropriated to the Secretary of Agriculture
(hereinafter referred to as the Secretary) by section 1 of this act
shall be available for the making of loans to farm tenants, farm
laborers, and sharecroppers for the acquisition of farms under the
terms and provisions of title I of the Bankhead-Jones Farm Tenant
Act, approved July 22, 1937 (7 U. 8. C. 1000-1006) : Provided, That
if as to any county the Secretary shall find that individual family-
sized farms meeting the requirements of said act are not available
for purchase by individual borrowers and that the purposes of said
act can best be effectuated by the purchase and subdivision of large
tracts, the Secretary shall be authorized to acquire such tracts,
to make necessary repairs and improvements thereon, and to enter
into contracts for the sale thereof to such applicants as are certi-
fied by the county committee established under said act as being
eligible for the benefits thereof and upon terms conforming with
the conditions set forth in said act.

America’s strength for national-defense purposes is in-
creased to the extent that the people of this country know
that their Congress is going to see to it that every person in
this country has the best possible stake in the ideals this
country stands for.

TRIBUTE TO THE SPEAEER

May I say in conclusion on quite a different subject that a
new Member of this House, and a young Member, operates
under certain disabilities. I did not believe I ever felt that
disability quite so much as I did today, when I wanted so
badly, although I knew it was not in place for me to do so,
to ask for at least a minute in which I might have had an
opportunity to pay tribute to the Speaker of the House, as
was done so beautifully by some of the older Members. I
should just like to say that to me he has been g real inspira-
tion, and that the years I have spent under his Speakership
will be something I will cherish as long as I live, whatever
the future may hold.

[Here the gavel fell.]

Mr. VOORHIS of California. Mr. Speaker, I ask unani-
mous consent that in connection with my remarks I may be
permitted to include the text of a very short bill.

The SPEAKER pro tempore. Is there objection to the re-
quest of the gentleman from California?

There was no objection.

Mr. CANNON of Missouri. Mr. Speaker, I yield 5 minutes
to the gentleman from Tennessee [Mr. REECE].

Mr. REECE of Tennessee. Mr, Speaker, I am taking this
opportunity to address the House with reference to amend-
ment No. 68, which proposes to amend section 13 of the Ten-
nessee Valley Act. Section 13 of this act is the section in
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which provision Is made to pay to the States of Alabama and
Tennessee 5 percent of the gross proceeds of the T. V. A. for
tax-replacement purposes. This amendment now proposes to
amend section 13 for two purposes: First, to provide an
equitable distribution of the money which is now authorized
by this provision, and, then to increase the amount for a
period of 8 years, at the end of which time it would be re-
duced to the 5 percent now provided in section 13, so as to
take care of the requirements of the counties which are so
seriously affected by the power property which has been ac-
quired by the T. V. A. and thereby removed from taxation.
Some of the counties affected have lost as much as T0 percent
of their revenue. Seventy of the ninety-five counties in Ten-
nessee are affected. Some of these counties have lost as much
as 42 percent of their revenue, and there is no provision in the
constitution of the State of Tennessee by which any of this
5 percent now being paid may be redistributed to the coun-
ties of the State. Unless some provision is made for these
counties, they will default upon their bonds and other obliga-
tions, and will be forced to close their school.

The Tennessee Valley Authority has placed in the rate base
121 percent for tax purposes, which is added to the cost of
the power to the consumers and which is held as a trust fund
for the purpose of repaying these taxes to the counties in-
volved, but it is without authority to make the payment to
the counties unless this amendment is adopted.

It is a matter of the gravest concern to the people of Ten-
nessee and the other States affected that this amendment be
adopted, and I think it is in accordance with sound prinei-
ples of legislation that it be adopted. When the Federal Gov-
ernment goes into a private operation in competition with
private enterprise, I think there should be a provision for pay-
ment of taxes or payment of money in lieu of taxes, and, in
keeping with that policy, the T. V. A. has included in its rate
base 121 percent for this purpose, and unless we give it
authority to disburse this money to the counties involved,
these counties are going into liguidation, their schools will
be closed, and it is almost a matter of life and death to these
counties and the people who live in them. A great injustice
will be done unless this provision is included in the bill, and,
since the money for these payments is received from an in-
erease in wholesale power rates for this purpose, it will not
cost the United States Treasury one cent.

[Here the gavel fell.]

Mr. CANNON of Missouri. Mr. Speaker, I move the pre-
vious guestion on the conference report.

The previous question was ordered.

The SPEAKER pro tempore (Mr. THOMASON).
tion is on agreeing to the conference report.

The question was taken; and on a division (demanded by
Mr. DworsHAK) there were—ayes 76, noes 46.

So the conference reporf was agreed to.

Mr. CANNON of Missouri. Mr. Speaker, I ask unanimous
consent that all who have spoken on the conference report
and all who will speak on the one amendment in disagree-
ment may have 5 legislative days within which to extend
their own remarks in the RECORD.

The SPEAKER pro tempore. Is there objection to the
request of the gentleman from Missouri?

There was no objection.

Mr. O'BRIEN. Mr. Speaker, I make a point of order that
a quorum is not present.

The SPEAKER pro tempore. The Chair will count. (Af-
ter counting.) One hundred and seveniy-nine Members are
present, not a quorum.

Mr. CANNON of Missouri. Mr. Speaker, I move a call of
the House.

A call of the House was ordered.

The Clerk called the roll, when the following Members
failed to answer to their names:

The ques-

[Roll No. 159)
Blackney Drewry Lemke Sheridan
Boehne Durham Maas Bouth
Bolton Halleck Merritt Thomas of M. J,
Burgin Harter of Ohio Mitchell White of Idaho
Chiperfleld Horton Monroney Wood
Cluett Eeller Mundt
Darrow Klrwan Romjue
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The SPEAKER pro tempore. Three hundred and ninety-
six Members have answered to their names, a quorum.

By unanimous consent, further proceedings under the call
were dispensed with.

EXTENSION OF REMARKS

Mr. SMITH of Ohio. Mr. Speaker, I ask unanimous con-
sent to extend my remarks in the Recorp and to include
therein figures relating to the Treasury general-fund bal-
ance, supplied me by the General Accounting Office and the

_ Treasury Department.

The SPEAKER pro tempore.
There was no objection.

WORK RELIEF AND RELIEF APPROPRIATION BILL, 1941—CONFER-
ENCE REPORT

The SPEAEER pro tempore. The Clerk will report the
Senate amendment in disagreement.
The Clerk read as follows:

Senate amendment No. 638: Page 42, after line 23, insert:

“Sec. 89. Section 13 of the Tennessee Valley Authority Act of
1933 is hereby amended to read as follows:

“‘Sec, 18. In order to render financial assistance to those States
and local governments in which the power operations of the Cor-
poration are carried on and in which the Corporation has acquired
properties previously subject to State and local taxation, the
board is authorized and directed to pay to said States and the
counties therein, for each fiscal year, beginning July 1, 1940, the
following percentages of the gross proceeds derived from the sale
of power by the Corporation for the fiscal year as here-
inafter provided, together with such additional amounts as may
be payable pursuant to the provisions hereinafter set forth, said
payments to constitute a charge against the power operations of
the Corporation: For the fiscal year (beginning July 1) 1940,
10 percent; 1941, 9 percent; 1942, 8 percent; 1943, 71, percent;
1944, T percent; 1945, 61, percent; 1946, 6 percent; 1947, 514
percent; 1948 and each fiscal year thereafter, 5 percent. “Gross

" as used in this section, is defined as the total gross
proceeds derived by the Corporation from the sale of power for
the preceding fiscal year, excluding power used by the Corpora-
tion or sold or delivered to any other department or agency of the
Government of the United States for any purpose other than the
resale thereof. The payments herein authorized are in lieu of
taxation, and the Corporation, its property, franchises, and in-
come are hereby expressly exempted from taxation in any manner
or form by any State, county, munieipality, or any subdivision or
district thereof.

“‘The payment for each fiscal year shall be apportioned among
sald States in the following manner: One-half of sald payment shall
be apportioned by paying to each State the percentage thereof
which the gross proceeds of the power sales by the Corporation
within eald State during the preceding fiscal year bears to the total
gross proceeds from all power sales by the Corporation during the
preceding fiscal year; the remaining one-half of said payment shall
be apportioned by paying to each State the percentage thereof
which the book value of the power property held by the Corporation
within said State at the end of the preceding fiscal year bears to the
total book value of all such property held by the Corporation on the
same date. The book value of power property shall include that
portion of the investment allocated or estimated to be allocable
to power: Provided, That the minimum annual payment to each
State (including payments to counties therein) shall not be less
than an amount equal to the 2-year average of the State and local
ad valorem property taxes levied against power property purchased
and operated by the Corporation in said State and against that por-
tion of reservoir lands related to dams constructed by or on behalf
of the United States Government and held or operated by the
Corporation and allocated or estimated to be allocable to power.
The said 2-year average shall be calculated for the last 2 tax years
during which said property was privately owned and operated or said
land was privately owned: Provided further, That the minimum
annual payment to each State in which the Corporation owns and
operates power property (including payments to counties therein)
shall not be less than $10,000 in any case: Provided further, That
the Corporation shall pay directly to the respective counties the
2-year average of county ad valorem property taxes (Including taxes
levied by taxing districts within the respective counties) upon
power property and reservoir lands allocable to power, determined as
above provided, and all payments to any such county within a State
shall be deducted from the payment otherwise due to such State
under the provisions of this section. The determination of the
board of the amounts due hereunder to the respective States and
counties shall be final.

“ “The payments above provided shall In each case be made to the
State or county in egual monthly installments beginning not later
than July 31, 1940.

" ‘Nothing herein shall be construed to limit the authority of the
Corporation in its contracts for the sale of power to municipalities,
to permit or provide for the resale of power at rates which may in-
clude an amount to cover tax-equivalent payments to the munict-
pality in lieu of State, county, and municipal taxes upon any distri-
bution system or property owned by the municipality, or any agency
thereof, conditioned upon a proper distribution by the municipality

Is there objection?
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of any amounts collected by it in lieu of State or county taxes npon
any such distribution system or property; it being the intention of
Congress that either the municipality or the State in which the
muniecipality is situated shall provide for the proper distribution to
the State and county of any portion of tax equivalent so collected
by the municipality in lieu of State or county taxes upon any such
distribution system or property.

“"The Corporation shall, not later than January 1, 1945, submit
to the Congress a report on the operation of the provisions of this
section, including a statement of the distribution to the various
States and counties hereunder; the effect of the operation of the
provisions of this section on State and local finances; an appralsal
of the benefits of the program of the Corporation to the States and

counties receiving payments hereunder, and the effect of such bene- .

fits in increasing taxable values within such States and counties;
and such other data, information, and recommendations as may be
pertinent to future legislation."”

Mr. CANNON of Missouri. Mr. Speaker, I move that the
House recede from its disagreement to the Senate amend-
ment and concur in the same.

The SPEAKER pro tempore.
motion.

The Clerk read as follows:

Mr. CannNon of Missouri moves that the House recede from its
disagreement to Senate amendment numbered 68 and concur in
the same.

Mr. CANNON of Missouri. Mr. Speaker, I yield 5 minutes
to the gentleman from Alabama [Mr. SPARKMAN].

Mr. SPARKMAN. Mr. Speaker, in the short time allotted
me I shall endeavor to explain briefly what this proposition
is. This is commonly known as the T. V. A. tax amendment,
and it has been put on as a rider in the Senate. All of you
are probably aware of the fact that in the T, V. A, Act as
originally passed, and as it stands today, in section 13 provi-
sion is made for the payment of 5 percent of the revenues
from power to the States of Alabama and Tennessee, based
upon the amount of power generated in each one of those
States. This bill simply seeks to change this section 13 in
two respects. First, it changes the amount immediately to
10 percent of fhe power revenues for the first year and then
drops to 9 percent, and continues to drop until 1948, when it
gets back to the present level of 5 percent, and then it levels
it off at 5 percent for all time thereafter; and in that con-
nection let me say that under the section as it exists now the
5 percent is not fixed by statute. The Board may at 5-year
intervals, with the approval of the President, change that
amount upward. While this bill would give a temporary
increase, at the end of the time during which that tempo-
rary increase works it would level it off and thereafter there
would be no flexibility in it. The other respect in which it is
changed is the method of distribution.

The present 5 percent is payable to only two States, Ala-
bama and Tennessee, but dams have been built and waters
impounded in the States of North Carolina, Georgia, Ten-
nessee, Alabama, Mississippi, and Kentucky, making six
States that are vitally concerned. About a year ago we
bought considerable properties from the Tennessee Electric
Power Co. That has produced an acute tax situation. This
bill would change the provision regarding payments to be
made to two States and permit payments to all six States.
Then, instead of making payments based upon the place
where the power is generated, it would set up a formula so
that one-half of the amount to be paid would be paid to
these States according to the amount of power sales in those
respective States and the other half in accordance with the
amount of property owned by the T, V. A. in that State allo-
cated to power. When I say payments to the States I mean
to the States and the counties thereof, because the bill does
carry a provision to allow payments directly to the counties
up to the amount of the ad valorem tax loss from the property
allotted to power.

Mr. TABER. Mr. Speaker, will the gentleman yield?

Mr. SPARKMAN. Yes.

Mr. TABER. The amendment as proposed instead of car-
rying 5 percent of the gross revenue carries 10 percent, with
a gradual scaling down over a period of years.

Mr. SPARKMAN. Yes. I have just explained that—until
1948 when it goes back to 5 percent.

The Clerk will report the
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Mr. FITZPATRICEK. Could the gentleman give us the
assessed valuation of counties that will benefit under this,
previous to the enactment of the clause, and at the time the
public utilities were taken out of taxation. That would be
the fair basis to find out the loss.

Mr. SPARKMAN. I have only about a minute left and I
could not do it in that time.

Mr. FITZPATRICK. I asked the chairman of the com-
mittee to furnish me that. I am sympathetic with the idea.
I wanted that information and they promised to send it to
me,

Mr. SPARKMAN. It is available, and I hope it will be put
in the ReEcorp. May I go on for a minute to say something
to you about the reason this comes up in this form? I realize
that this is irregular. This bill was introduced in the House
in July 1939. We started hearings on the 23d of January of
this year and continued them through the 20th of February.

I have here the printed hearings on this bill—544 pages—
without one single word of opposition to it. The plan was
worked out by the Tennessee Valley Authority, the Governors
of the States concerned, with tax experts, and it came in and
there was not one single word of opposition to it. Yet when
the vote was taken in our committee the vote stood 12 to 12
on a motion to table the bill, Finally it was tabled by a vote
of 12 to 10, with 2 members absent and the chairman not
voting. So the vote in the committee really stood 13 fo 12
to table this bill. It became necessary, in order for the House
to have the privilege of voting on it, to bring it in as a rider
on this report. [Applause.]

[Here the gavel fell.]

Mr. CANNON of Missouri. Mr, Speaker, I yield 5 minutes
to the gentleman from Pennsylvania [Mr. Fappisl.

Mr. FADDIS. Mr. Speaker, I am amazed, astounded, and
indeed alarmed to see a matter as revolutionary and far-
reaching as this injected into a bill in this fashion. I am
quite sure that if the American people were aware of what is
going on they would be alarmed also to see one of the great
bodies of this Congress, which is popularly supposed to be
deliberative in its actions, try to inject a far-reaching change
in our legislative procedure in a bill of this kind.

Here is a matter that reverses our entire system of admin-
istering Federal property injected into a relief bill; injected
into it in a manner which, if the relief bill were before the
House, could not by any stretch of the imagination be consid-
ered as being germane.

Now what are the facts in connection with this matter?
They are simply these: After the Tennessee Valley Authority
purchased the Tennessee Electric Power Co. they removed
from the field of taxation throughout the State of Tennessee
the properties of that corporation. They took from counties
anywhere from 42 to 70 percent of their taxable assets. Now
they have come to realize that they cannot have their cake
and eat it, too. They are back to the Congress asking us to
take from the General Treasury of the United States money
to reimburse them for the taxes they have lost. I feel gen-
uinely sorry for these small counties in Tennessee, but I sub-
mit to this House in all fairness that the General Treasury of
the United States should not be penalized because four locali-
ties in the State of Tennessee are benefiting greatly at the
expense of some 70 other counties. If this matter is to be
adjusted, certainly in all fairness, both to the counties con-
cerned and to the taxpayers of the United States, these 4
municipalities, 4 large centers in Tennessee—Knoxville,
Chattanooga, Memphis, and Nashville—should make up the
deficiency in the small counties, because those localities alone
are securing the benefit. They are benefiting in excess of
$4,000,000 each year through the retail of power purchased
from the Tennessee Valley Authority wholesale.

Mr. WALTER. Mr. Speaker, will the gentleman yield?

Mr. FADDIS. I yield.

Mr. WALTER. Will the genfleman explain to me why it is
these four particular localities are benefited at the expense
of other counties in the State?

Mr. FADDIS. I just explained it. They are purchasing
power from the Tennessee Valley Authority at wholesale rates,
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and they are retailing it to their subscribers in other localities
and making over $4,000,000 a year by doing so.

Mr. BRADLEY of Michigan. Will the gentleman yield?

Mr. FADDIS. I yield.

Mr. BRADLEY of Michigan. Does not the gentleman real-
ize that there are many counties in northern Michigan and
‘Wisconsin that have had their lands taken for national-
forest purposes and thereby lost a great deal of revenue?

Mr. FADDIS. That is quite true. There are many ex-
amples of the same kind all over the United States. In the
city of Hoboken, N. J., the Federal Government took the docks
of the North German Lloyd Steamship Co. during the World
‘War, which has taken that property out of the field of taxa-
tion. This municipality has lost a great deal of revenue from
this source. There are many places throughout the United
States that are laboring under just such disadvantage be-
cause the Federal Government has acquired properties which
have been subject to taxation by localities, and in no case
have those localities come to Washington asking that the
Congress of the United States take from the Federal Treas-
ury money to reimburse them for the taxes lost.

Mr. SPARKMAN. Mr, Speaker, will the gentleman yield?

Mr. FADDIS. I yield.

Mr. SPARKMAN. The gentleman referred to the taking
of land for forest purposes. Does not the gentleman know
that under a statute that has been passed by the Congress
these many years, 25 percent of the revenues from the sale of
public lands devoted to forest purposes is paid to the States
from which the land is taken?

Mr. FADDIS. That is not a comparable case. The Fed-
eral ownership and control of these forest lands does not
bring direct financial assistance to the localities in which
these lands are located. Neither has such ownership resulted
in lower utility rates or enabled populous centers to make
considerable revenue from the retailing of power.

Mr. Speaker, the acceptance of this Senate amendment to
this appropriation bill will create a dangerous precedent, amd
I hope the House will refuse to accept it. [Applause.]

Mr. CANNON of Missouri. Mr. Speaker, I yield 3 minutes
to the gentleman from Tennessee [Mr. JENNINGS].

Mr. JENNINGS. Mr. Speaker, this amendment fo section
13 of the original Tennessee Valley Authority Act——

Mr. BRADLEY of Michigan. Will the gentleman yield?

Mr. JENNINGS. I yield, but I do not want this taken out
of my time.

Mr. BRADLEY of Michigan. It will just take a second.
I just want to call attention to the fact that none of those
counties will get revenue from the forests after 25 years.

T. V. A, TAX REPLACEMENT

Mr. JENNINGS. Mr, Speaker, this bill does not make an
appropriation out of the Federal Treasury for the relief of
these counties in Tennessee or for any of the counties in
other States where the Tennessee Valley Authority is operat-
ing, which have lost taxes by virtue of the T. V. A. purchases
of reservoir lands and utility properties therein,

This amendment simply provides that from the gross re-
ceipts from the sale of electricity made by the Tennessee
Valley Authority in these various States there shall be paid
back to the States and counties in which property has been
acquired -by the Tennessee Valley Authority and which is
thereby withdrawn from taxation a cerfain amount in lieu
of the taxes these States and counties have lost. The money
this amendment proposes to pay to these States and coun-
ties is included within the wholesale rates at which the
Tennessee Valley Authority sells this power. In the original
act 5 percent of the gross proceeds of the sale of power by
the Tennessee Valley Authority goes wholly to the States of
Tennessee and Alabama. The States of Georgia, Kentucky,
North Carolina, and Mississippi now get nothing. The coun-
ties in these States receive no replacement for the taxes
they have lost and will continue to lose. In my congres-
sional district alone the Tennessee Valley Authority has
acquired rich farming lands and power-company properties
that formerly paid taxes to these counties in the amount of
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more than $250,000. Thus, by these properties being pur-
chased by the United States Government they have been
withdrawn from the taxing power of the counties in which
they are located..

If this amendment is not adopted, many counties in my
State, and especially those in my congressional district, will
default in their bonded indebtedness and in the payment of
interest thereon. They will not be able to maintain their
schools and roads.

Mr. RANKIN. Mr. Speaker, will the gentleman yield?

Mr. JENNINGS. I yield.

Mr. RANKIN. Twelve and one-half percent is added to a
wholesale rate for this purpose. This does not take a penny
out of the Federal Treasury, If this amendment fails, that
1215 percent will be taken off and it will go to these big
cities instead of the small counties,

Mr. JENNINGS. In other words, if this amendment is not
adopted, there is frozen in the original act 5 percent of the
gross income. This year the 5 percent amounted to $560,000.
This sum is divided between the States of Alabama and Ten-
nessee. None of it goes to the counties. This amendment dis-
tributes among the States affected and among the counties
affected a percent of the gross revenues of the Tennessee Val-
ley Authority from the sale of power as follows: For the fiscal
year 1940, 10 percent; 1941, 9 percent; 1942, 8 percent; 1943,
7% percent; 1944, 7 percent; 1945, 6% percent; 1946, 6 per-
cent; 1947, 5'% percent; 1948 and each fiscal year thereafier,
5 percent.

These payments are included in the rates at which the
Authority is now selling power. In law, in equity, and in good
conscience these payments that are to be made under this
amendment belong to the people of these States and coun-
ties. The Government has acquired title to these properties,
it has withdrawn them from taxation, and it should make
this provision for the relief of these States and counties.

I ask my Republican friends to remember that the people
for whom I speak have sent a Republican to this House since
1858, and that the failure to adopt this -amendment means
their ruin and the ruin of 58 other counties in Tennessee.
[Applause.]

[Here the gavel fell.]

Mr. CANNON of Missouri. Mr. Speaker, I yield to the
gentleman from California [Mr. Hinsgaw] 5 minutes.

Mr. HINSHAW. Mr. Speaker, in these few remarks on
this important amendment I should like to call attention to
a few fundamental facts that are easily overloocked because
they are right under our respective noses. When you stop
to consider it, you must acknowledge that in a sense every
business is a tax-collecting agency for Government and its
multitudinous subdivisions. Business collects taxes from the
people in the price of sales to the people, and then, in turn,
pays them to governments and their subdivisions.

Taxes go into the cost of manufacture, the cost of sales,
and the cost of transportation and all of the myriad of costs
that make up the total price which the consumer pays. In
fact, taxes constitute a prior lien against earnings and against
the physical assets of every business. Taxes must be paid.
They cannot be avoided. Every business, in figuring its over-
head, adds in the taxes that must be paid to cities, counties,
and States; and the Federal income tax is generally allowed
for in the percent of profit added to the final cost. At least,
one may safely say that every business hopes that it will
make a profit, and expects to pay a Federal income tax if it
does so—and in many States a State income tax, too.

Therefore, Mr. Speaker, it may truthfully be said that every
business is a tax-collecting agency for government, whether
it wills it or no.

In the case of a utility property, taxes are paid based upon
the value of its real, its tangible, property and other assets.
Taxes are paid upon or for its franchise, its right to do busi-
ness, and to use public alleys, streets, and so forth, and to
have the exclusive privilege of doing so, and taxes are paid
for its privilege of being a body corporate, for the privilege
of dividing its ownership through shares of stock, and so
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forth., Taxes are paid upon the value of the product sold;
and, finally, if anything is left, it pays a tax upon the interest
paid on its bonds and then it pays income taxes if a profit
remains. -

Where do these taxes go? They go to support county and
city governments and to States to help pay the firemen,
policemen, school teachers, and public hospitals, and for
roads and bridges and armies and navies, and all those things
our people have come to look upon as the necessary services
of government.

Where do the tax moneys come from? They come from
the pockets of the people who use the electric light, heat, and
power, the gas or water or telephone service furnished by
the utility. If, by any miracle the utilities were relieved of
the obligation, for such it really is, to collect these taxes
from the people and pay them to municipalities, counties,
and States, then these subdivisions of Government would
have to either seek other means of raising that revenue from
the people or abandon many of the services their citizens
demand.

If the utilities were relieved of collecting these sums and
paying them in the form of taxes, it would be possible for
them to reduce their rates for electricity, gas, water, or
telephone service by from 12 to 20 percent, according to
the tax load they bear. But the people would have to raise
that revenue from some other source. So they continue to
tax the utilities which in turn must pass the burden right
back to them in their monthly bills. However, in the case
of utilities, those who pay these taxes in their monthly bills,
and not many of them realize it, are those who use the
services, and it is considered right and just that those who
use the services should so contribute to taxes in their pro-
portion of the services used. It amounts to a flock of hidden
sales taxes.

Now, Mr. Speaker, in the pending amendment, it is pro-
vided that the Tennessee Valley Authority, a Government-
owned utility, shall pay out of its gross revenues a modest
proportion to courities and States in lieu of the ad valorum
and other taxes which the Tennessee Valley Authority would
have to pay were it privately owned. These percentages, on
the whole, are a lot lower than the percent of its gross
revenue that is ordinarily paid by a privately owned utility.
A privately owned public utility would pay twice as much, at
least, and more if corporate and security owners’ income
taxes were to be added.

Therefore, let me say right here to my colleagues who
may be foes of Government ownership of utilities: If you
want to see Tennessee Valley Authority rates established
that are comparable to private-utility rates, you should not
only vote for this amendment, but you should be in favor
of doubling the amounts to be paid to the counties and
States, in lieu of taxes, in order that Tennessee Valley
Authority rates may be forced into a comparative and com-
petitive condition. To vote this amendment down would
defeat your own purpose.

I have no personal interest in this amendment whatever,
but I think it would be a shame to deprive these counties of
the revenue which some of them need to avoid bankruptcy.
After all, the people pay the rates and the Tennessee Valley
Authority will pay it back to them through their local
government services.

I therefore suggest to my colleagues that whatever may
be said against the T. V. A. as a project, this amendment
should be supported in fairness to the people of the T. V. A.
area, for they are not responsible for historical acts of the
Congress. I have read a good part of the hearings on this
question, and while I agree that the T. V. A. Act is very
loose in certain important respects, that is the fault of the
act itself. These amendments intend to correct one of the
faults.

Mr. RICH. Mr. Speaker, will the gentleman yield?

Mr. HINSHAW. I yield.

Mr. RICH. If the Government gets into all kinds of
business——

Mr. HINSHAW. Iam making no support of that thesis, as
the gentleman knows.
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Mr. RICH. If the Government goes into business because
the people of the States want them to get in, does the gentle-
man think it is right to tax the people of California to pay for
losses by such Government operations?

Mr. HINSHAW. The people of California are not being
taxed through this amendment, but the people of my district
are paying enough for Boulder Canyon power so that a por-
tion of it is paid to certain other States in lieu of taxes, in
almost the same way as is provided in this amendment for the
T. V. A. to pay in lieu of taxes.

Mr. RICH. Indeed they are paying for T. V. A. because
their expenses are greater than their receipts, considering
capital invested and amortization. This is socialism in my
judgment,

Mr. HINSHAW. These taxes come out of the original
charge by T. V. A. for electric energy which is paid by the
electric consumers. [Applause.]

[Here the gavel fell.]

Mr. CANNON of Missouri. Mr. Speaker, I yield 2 minutes
to the gentleman from Massachusetts [Mr, Lucgl.

Mr, LUCE. Mr. Speaker, I wish to take these 2 minutes to
record my protest against the Government’s giving $50,000,000
to the American Red Cross to expend in Europe.

I was a member of the Committee on the Library for 14
years, and part of that time was its chairman. Our commit-
tee considered all matters relating to the American Red Cross.
In that time, with the exception, if it can be called such, of
money for another headquarters building, which was outside
the scope of charity, it never asked the Government for a
dollar. Indeed, in 1931, Chairman John Barton Payne, of the
Red Cross, went before subcommittees of the Committee on
Appropriations and stoutly objected to receiving from the
Government any money for the drought-stricken areas, and
said the central committee could not accept the administra-
tion of funds for general relief purposes. He read the vote
of the 11 members of that committee to such effect.

Further he said it was his conviction this would to a large
extent destroy voluntary giving.

There lies the great danger of the proposal that we give
$50.000,000 to the Red Cross for the terrible need abroad.
Knowing that this money has been given by the Government,
many thousands of our people will decline to make any direct
contribution. Public charity will replace private charity.
The values of personal sacrifice will disappear.

I cannot find that the American Red Cross has ever been
willing to receive any money from the Government for pur-
poses of charity. Why? Because it would mean the de-
struction of the American Red Cross.

A few days ago I sent to my own home chapter a check
several times larger than will be the increase in my income
tax if this bill becomes law unamended. I was happier that
night. I sent it without being asked to send it. It was not
a large check, but it was at least 10 times as much as I
would give by taxation.

Let the precedent be established that we will here dispense
charity and there will be no end to the demand for giving
out of the Public Treasury. Private benevolence will wane.
All the benefit that comes to each one of us by following the
example of the good Samaritan will in the end disappear.

Therefore I object to ruining the American Red Cross.
[Applause.]

[Here the gavel fell.]

Mr. CANNON of Missouri. Mr. Speaker, I yield 5 minutes
to the gentleman from Illinois [Mr. DIRESEN].

Mr. DIRKSEN. Mr. Speaker, we are approving more than
an amount of money today in the amendment that is before
us. If this is approved, it will be approval for a principle
that is going to plague us for a long time. The theory is that
where government makes a venture into a proprietary field
as distinguished from a field that is absolutely essential to
articulating the functions of government, and we adopt this
principle, it can well be applied to every proprietary activity
of the Government.

Mr. PEARSON. Mr. Speaker, will the gentleman yield?

Mr. DIRKSEN. I am sorry; I have only 5 minutes.
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That might be true in the case of the acquisition of forest
lands when the lands are eliminated as revenue producers.
That might be true of the merchant marine if any tax prob-
lem were involved. Once the precedent is established it will
eventually be established to every proprietary function in
years hence. We are going to be plagued by the brigade that
will come and ask for reimbursement after the largesse and
generosity of the Federal Government has been enjoyed.

The best instance in point is that after the expenditure of
$7,000,000 to eradicate and control the Mediterranean fruit-
fly in the orange groves of Florida, there was an estimate
made by a special board only a year ago for $7,000,000 in
damages by those who sprayed the trees—who went down
there to conduct the control program in the tangerine and
fruit groves. There was reported out of the Rules Committee
a rule that now exists and will be brought before the atten-
tion of this House seeking indemnification after the Govern-
ment has been so generous to the people down there and
preserved their groves and incidentally made them more
fruitful in producing a better kind of fruit. If you are going
to establish this principle, make up your mind that in every
proprietary field, States, counties, and cities will be back here
when taxes are lost, when revenues are dissipated, or damage
has been done asking for reimbursement. I do not know how
big the burden will be upon the Federal Treasury, but it will
certainly reach staggering proportions.

It has been said that this is not an appropriation out of the
Treasury. That is quite true. They provide for an increase
in the gross rates of T. V. A. All the users of electricity who
have been promised rock-bottom rates will be apprised of the
fact that to meet these situations now arising as a result
all T. V. A. rates must go up 1216 percent. If that 1215
percent were available for the purposes contemplated in the
original act, we could more speedily amortize the navigation
and flood-control expenditures of T. V. A., thereby more
speedily benefiting the taxpayers of the country.

So do not be deluded by that chimerical and tenuous argu-
ment that this is not an appropriation, because in one way
or another the taxpayers of the country must pay the bill.
And finally this principle must logically be extended and
applied to Bonneville, Fort Peck, Grand Coulee, Boulder
Canyon, and to all the other proprietary electrical under-
takings of the Government and wherever private distribution
lines have been placed, wherever revenues have been lost. I
do not say in all cases there will be loss of revenue, but
wherever there are losses how can the Congress in all con-
science then refuse to deal with those situations even as it is
proposed to deal with them here today? Truly we assume
a tremendous and continuing responsibility in the provision
before us.

Finally, I want to say this. I was here in 1933, when the
T. V. A. Act was passed. I heard all these plausible repre-
sentations about rates. I heard them say how the T. V. A.
was going to amortize itself. I heard them say how that
country would be made to blossom as the rose and that ulti-
mately, in fact in a short period of time, the whole project
would be amortized. By raising rates, there are possible
revenues that, instead of being devoted to amortization, will
be devoted to reimbursing the treasuries of counties, States,
school districts, and States where the benefits are already
enormous. Let us not forget that $505,000,000 of the Ameri-
can taxpayers’ money has been invested there for localized
benefits. Most people receive none of it. So we look at this
as the establishment of a principle that, like the ghost of
Banquo, may one day rise to smite the conscience of every
Member of this House.

[Here the gavel fell.]

Mr. CANNON of Missouri. Mr, Speaker, I yield 5 minutes
to the gentleman from Ohio [Mr. ELsToN].

Mr. ELSTON. Mr. Speaker, in appearance this amend-
ment is innocent enough. Actually it is one of the most far-
reaching pieces of legislation this Congress has considered.
It is repetition of a bill which passed the Senate almost 2
months ago. If was then known as the Norris bill and bore
the number S. 2925, After passing the Senate on April 30 of
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this year it was considered by the House Military Affairs
Committee along with an identical bill which had been intro-
duced in the House known as the Sparkman bill. Hearings
upon these bills before the full committee occupied 10 days
and the reported hearings cover 544 pages. In addition to the
open hearings the bills, together with all suggested amend-
ments, were considered by the committee in executive session
with the result that all proposed legislation on the subject
was tabled.

Notwithstanding the unusual amount of consideration
given this matter by the Military Affairs Committee, we now
find the original bill tacked on to a relief appropriation bill
and we are limited in its consideration to a period of 1 hour.
Although that type of procedure may be technically proper,
does anyone believe it would be advisable with only 1 hour’s
discussion to pass upon a subject which occupied the atten-
tion of a House committee for a period of more than 10 days?
In the limited time I have I could not hope to more than
begin a discussion of the provisions of the bill.

Last year you will recall this Congress authorized the issu-
ance by T. V. A. of bonds in the sum of $61,500,000 to buy
out the properties of the private utilities with which T. V. A.
had been competing in the Tennessee Valley area. By reason
of the purchase of these properties by T. V. A. the property
of the private utilities was no longer taxable in the jurisdic-
tions in which it was located. Immediately the affected
States and counties turned to Congress for relief and the bills
to which I have referred constituted their appeal. In some
instances it was discovered that more than half of all of the
taxes of the county had been derived from the private utilities
that had been driven out of business by T. V. A.

Section 13 of the original act provided that 5 percent of the
gross revenue of T. V. A, should be paid to the States of
Tennessee and Alabama. It may be argued to you that this
5 percent was in lieu of taxes but that is not the case. It is
the fundamental law of the land that a State has a property
right in its natural resources. In this case it was the Ten-
nessee River and the 5 percent was to compensate the States
for the use of the river by T. V. A. for power purposes. This
percent is now sought to be stepped up to 10 percent of the
gross proceeds of T. V. A. for the year 1940. Thereafter it is
to be gradually reduced until it again reaches 5 percent in
1949. Out of the revenue thus derived, both the cities and
the affected counties will be paid something in lieu of taxes.
For the first time we find these payments referred to as being
in lieu of taxes and for the first time we find an effort being
made to make payments direct to the counties. This, I
submit, is without precedent, and is violative of that very
fundamental principle that Federal instrumentalities cannot
and should not be taxed. In other words, the amendment
before us today is purely a tax-replacement measure.

It will be contended that on other occasions the Federal
Government has made payment to States in lieu of taxes, but
you will find that in each and every one of those instances
payments were made to the States only, and they were made
because of the fact that the State had a property right in
the natural resources which had been taken over by the
Federal Government—for example, in the case of forestry
and grazing lands. A county, of course, has no such property
right, and I am sure no one will point out to you a single
case in which payments have ever been made by the Federal
Government to a county; yet we find that this bill provides
for direct payments to counties and no attempt is made to
even make it appear that the payments are anything but
taxes. Let me direct your attention to this language, on page
45, beginning on line 10:

Provided further, That the Corporation shall pay directly to the
respective counties the 2-year average of county ad valorem prop-
erty taxes (including taxes levied by taxing districts within the
respective counties) upon power property and reservoir lands allo-
cable to power, determined as above provided, and all payments to
any such county within a State shall be deducted from the pay-
ment otherwise due to such State under the provisions of this sec-
tion. The determination of the board of the amounts due here-
under to the respective States and counties shall be final.

In passing, you will notice that the tax is upon reservoir
lands, as well as upon power property.
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Let us consider for a moment the far-reaching effect of
legislation of this type even if we were to assume, for the
sake of argument, that it is constitutional. If a county in
Tennessee is entitled to taxes from the Federal Government
because of the location within the county of a Government-
owned generating plant, dam or reservoir lands, why is not
every county in the United States entitled to taxes upon post-
office property, upon lands used in connection with fiood
dams, Army posts, and the like? In this connection we
might also include the vast properties that have been taken
from the tax rolls in recent years by housing projects.

You will probably hear it said that a distinction should
be made where the Government instrumentality is engaged
in business for profit. I am sure you will find no exception
in the lawbooks. Theoretically, I suppose, the Post Office
Department is run for profit, or, at least, it endeavors to
meet expenses. As a matter of fact, if a Government agency
is engaged for profit, there is less reason to make payments
in lieu of taxes to local communities. A flood dam, for
example, brings no benefits to those who live nearit. T.V. A,
on the cther hand, has brought great benefits to those who
live within its area of operation in the form of reduced elec-
tric-power rates. The fact that they are made possible by
Government subsidies, which means contributions from those
who receive none of the benefits, is beside the point. In the
hearings before the Military Affairs Committee it was testi-
fled by the Governor of Tennessee that the benefits derived
by the people of that State through reduced electric-power
rates were double the tax losses cccasioned by the purchase
of the properties of private utilities.

The point is made that the benefits are largely received by
those who live in the larger cities, whereas the tax losses are
more noticeable in the smaller counties. If that is true, I
submit it is the problem of the State to adjust it through
a consumer’s tax on the users of the electric power or other-
wise. I do not believe that the taxpayers in other States
who can never receive any of the benefits of T. V. A. rates are
going to be impressed with the argument that the constitu-
tion of the State would require the distribution of a con-
sumers’ tax to all counties of the State on the basis of
population.

If you will refer to the amendment we have been asked
to rush through in this eleventh-hour fashion, you will find
other things which call for its defeat. For example, the
percentages of payments provided for by the act are based
upon gross proceeds—not net proceeds but gross proceeds.
Therefore, whether T. V. A. makes any money or not, tax
losses will be paid as provided for in this amendment, mean-
ing that if net earnings are insufficient the loss will have to
fall upon the Federal Treasury and Mr., Taxpayer, who may
live thousands of miles away from the Tennessee Valley area,
will be bearing his proportionate share of such tax losses.

If you had the time to examine the hearings before the
Military Affairs Committee, and, of course, you have not in
so short a space of time, you would find that some of the
counties that will sustain the greatest losses, taxed the pri-
vate utilities for all the traffic would bear when they had
the opportunity to do so. A neighboring county, in which
none of the property of the private utility was located, had
to get along on much less. The passage of this amendment
would perpetuate that inequality and injustice.

Through the press we are advised this morning that the
National Defense Commission has approved plans for a
$65,000,000 expansion in electric power-producing facilities
of the T. V. A, to permit increased production in defense
industries centered in Tennessee. Lest we forget, T. V. A.
was created on the theory that it was a national-defense
project. Hundreds of millions of dollars have been poured
into the project and now that we need electric power-pro-
ducing facilities in the interest of national defense, we will
be asked to appropriate at least $65,000,000 more in order
to build new plants. According to press accounts it will
require 20 months to complete these plants after the funds
become available.  In other words, we build a project for
national defense, but when we need it for national defense
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we have to appropriate billions of dollars for a new project
and wait at least 20 months before the same can be used.
Apparently the only contribution T. V. A. has made to
national defense is a yardstick and there seems to be some
doubt about the yardstick.

Perhaps we might summarize the purpose of this amend-
ment by the question, Shall the taxpayers of the United
States who do not live in the Tennessee Valley area and
who receive none of the benefifs of this huge Government
subsidy, pay the taxes of those who receive the benefits?
If we pass this amendment, that is what will occur. In the
light of these facts you can readily understand why the
Military Affairs Committee conducted hearings for more
than 10 days on this proposed legislation. By the same
token you can realize how unwise it would be to reverse that
committee after only 1 hour of discussion.

Mr. CANNON of Missouri. Mr. Speaker, I yield one-half
minufe to the gentleman from Arizons [Mr. Murpockl.

Mr. MURDOCK of Arizona. Mr. Speaker, while I think it
would have been better had this amendment been placed on
some other bill, and while I know some Members have a fear
that a far-reaching new policy is implied in this amendment
which if adopted might plague us afterward, I have made up
my own mind to vote for the amendment. It pertains to
communities 2,000 miles from my home, and I have no other
interest in it except that which every Member of this body
should have, but its passage seems to me only a matter of
fairness to all those States and communities immediately
affected by the Tennessee Valley Authority. I think it very
proper and generous of the representatives of Alabama and
of the State of Tennessee that they are willing to support
this measure which will deprive them of something according
to the present provision of law and spread those payments
around to several other States and communities.

As I understand it, the law originally provided that 5 per-
cent of the revenue derived from the sale of T. V. A. power
should be paid to the States of Alabama and Tennessee, and
that considerable revenue has already been collected. This
revenue was payable to the States in lieu of taxes on such
property as might be destroyed by inundation or private
property taken off the tax rolls. I further understand that
schools and other public functions have been seriously handi-
capped because of a reduction in tax revenue and to which
payments in lieu of taxes have not been distributed by the
present law. This amendment, if passed, takes no money out
of the United States Treasury, because the consumers pay
the whole bill, and if what they pay is not distributed to the
half dozen States concerned by the adoption of this amend-
ment, these benefits will be paid to the original States in a
manifestly unequal proportion. I want the schools and other
local functions of government in a half dozen States to re-
ceive their due share of benefits.

A few days ago when a bill to readjust power rates at
Boulder Dam was being considered by the House Committee
on Irrigation and Reclamation, a change was made in the bill
by which the States of Arizona and Nevada were to receive a
fixed cash payment annually for a definite time in lieu of the
provision in the present law of 1834 percent of the surplus
revenue derived from the sale of power. During the hearings
the question arose concerning the payment of part of that
sum annually to Mohave County, Ariz.,, and to Clark County,
Nev., in which Boulder Dam is actually located. Although
it was impossible to fix that matter rigidly, I had the feeling
that justice requires the law to be so worded that Mohave
County should receive special consideration in the division of
the annual payment going to the State of Arizona. The same
thing would apply to special consideration to Clark County,
Nev., for a special portion of that revenue going to the State
of Nevada because of sale of Boulder Dam power.

Is this a dangerous precedent? I think not, because of the
fact that we are not appropriating money out of the Federal
Treasury to make such payments. We are actually doing
something like that in the far West in connection with the
national forests and the grazing domain. A fraction, 25
percent I believe, of the revenue derived from the national
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forests and also the revenue derived from the grazing dis-
tricts, although collected as Federal revenue, is paid in due
proportions to the counties in which the same is located.

I think the same thing could be done with regard to the
revenue derived from national parks and monuments. For
instance, we have almost a score of national parks and monu-
ments in Arizona; admission to them is charged and some
revenue thus accumulated. I think it only fair that counties
containing these parks and monuments should get, say, 25
percent of the revenue collected in such parks and monu-
ments. Of course, opponents point out that the counties
and towns and the State receive certain benefits from such
parks and monuments and that they at the present time raise
less revenue than it takes to support them. This may be
true, but in addition there are some heavy local expenses
incurred in road building and policing and the like because
of the presence of these parks and monuments.

To my mind the T. V. A. represents a great conquest of
Nature by the hydraulic engineer. However, I think that as
this great work comes to maturity and more nearly com-
pletion we shall find it is a marvelous social experiment, more
hopeful and significant in its meaning for human progress
than it is wonderful as an accomplishment of science. In
the T. V. A,, man is conquering Nature and making a better
region for millions of our citizens. It would be too bad, it
would be a shame, if schools and good government in those
communities touching the T. V. A. should be financially
starved through lack of tax revenue because of this material
progress. The consumers of T. V. A. power are paying and
repaying the cost of its construction. Therefore the con-
sumers of the power, not the United States Government,
should also foot the bill in appropriate fashion for suitable
schools and proper local costs of government in all those
communities reached by T. V. A. power.

Mr. CANNON of Missouri, Mr. Speaker, I yield 3 minutes
to the gentleman from Massachusetts [Mr, McCorMACK].

Mr. McCORMACK. Mr. Speaker, in supporting the mo-
tion of the gentleman from Missouri that the House recede
and concur in the Senate amendment, I do so with the strong
conviction and feeling that the equities involved warrant
such action being taken. We have a situation where rural
counties in the States affected have had a large part of their
taxable area taken away for purposes in connection with the
carrying out of the T. V. A, program. Whether or not one
opposed originally the T. V. A. program, it seems to me, should
not determine his mind as far as this particular question is
econcerned. This question should be decided by us upon the
merits of the facts involved in the question itself without
regard to our own feeling about whether or not the T. V. A.
legislation should have been enacted into law. I have exam-
ined the evidence in this case, and the testimony shown by the
report of the joint committee investigating the Tennessee
Valley Authority shows that in fixing the Authority’s whole-
sale rates 1214 percent of the Authority’s wholesale revenue
was included in order to produce an amount which, when
added to the taxes actually paid by the Authority’s dis-
tributors, would result in a percentage equivalent to that
which was paid by private companies engaged in a similar
operation. All these counties ask is the consideration that
equity and justice call for under the circumstances.

In 3 minutes it is impossible to go into any detailed state-
ment as to the effect of the taking away of such a large por-
tion of the taxable area of the counties. They have to con-
tinue their responsibilities with respect to schools, roads, and
the other responsibilities that devolve upon counties. The 5
percent as provided by present law should be increased to 10
percent in order to accomplish the objective which the pro-
visions of the pending bill will accomplish if enacted into
law. The counties are not receiving consideration now. Two
States are, and four other States should. The cities are
capable of obtaining compensation by way of taxation for
that portion of the city property that is utilized in connection
with the carrying out of the T. V. A. activities, but the rural
counties are not. In all equity and justice, I respectfully
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submit that they are entitled to the consideration that is called
for in the provisions in the pending bill. [Applause.]

[Here the gavel fell.]

Mr. HARNESS. Mr. Speaker, this back-door raid upon the
Federal Treasury in which administration forces and T. V. A,
advocates have tacked this measure upon a relief appropria-
tion bill is, to say the least, extraordinary. I must admit, how-
ever, that it is not without an ironic sense of fitness. It is the
studied judgment of the House Committee on Military Affairs,
reached after 10 weeks of exhaustive hearings, that the meas-
ure is unsound and without merit. If this dole is to be granted,
therefore, it is fitting that it should be tacked onto this relief
appropriation bill, where it may properly stand as still another
example of pauperization of a sovereign State by the Federal
Government,

The gentlemen who have addressed the House in its favor
have failed to advance a single argument today which has not
been painstakingly examined by the committee. Neither have
they altered the several reasons why this measure should not
be enacted. To attempt to drive the measure through under
circumstances which permit only 1 hour of consideration and
debate is simply to flout the committee which has given its
earnest efforts and much of its time before rejecting the pro-
posal.

This is not a problem of the Federal Government. This
Government has already lavished gifts out of all proper pro-
portion upon the State of Tennessee and the T. V. A. area.
The equitable distribution of those gifts is the problem sclely
of the State of Tennessee, which that State can solve if she
wills to do it. We are told that the State is helpless because
she has no right under the constitution to reimburse those
few counties which have been ruined by the T. V. A. If that
is the case, and if the State of Tennessee accepts this largess
from the Federal Government, it is the clear responsibility
of that State to amend its constitution and enact legislation
which will enable it to rescue these ruined counties.

All the arguments presented to the committee and now
briefed in this short debate do not convince me that there
is justice and equity in this Treasury raid to reimburse a few
counties which have been ruined by tax losses while other
counties are reaping profits to the extent of $4,000,000 a year
through the generosity of T. V. A. The cities of Chattanooga,
Knoxville, Nashville, and Memphis are, so we are told, actually
reaping this reward on the resale of power.

If such profits are accruing to favored communities, they
obviously come at the expense of those counties which T. V. A.
has forced into bankruptcy by the inundation of land, or by
the purchase of private utilities properties, thus robbing these
counties of tax revenues.

But if you will listen to the evidence, these are by no means
the only profits accruing as a result of Federal generosity in
the T. V. A, area. Read the report of Gordon R. Clapp, gen-
eral manager of T. V. A, appearing at page 531 of the printed
hearings on this subject before the House Committee on Mili-
tary Affairs. Note this statement over Mr. Clapp’s signature:

The Authority has made no fleld check of new industries located
in the valley. The list is therefore based upon secondary sources,
* * * and is necessarily incomplete. * * * ‘The list has been
limited to industries having 10 or more employees. According to
the Census of Manufactures, there was a net increase of 543 in the
total number of manufacturing establishments in the valley counties
in the period 1933-37.

Immediately following there is a partial list of 128 new
industries, roughly two-fifths of the total, showing the mere
new construction investment of some $15,000,000, and new
employment estimates of some 15,000. Multiply that by 2%
and you have a rough idea of another source of huge profits
to Tennessee accruing from T. V. A. largess to the State.
Scan that list of industries new to the valley and you will not
find a single new source of investment and employment in
the lot. When I point cut to you that this is not a net addi-
tion to our national prcduction and employment, I do not
begrudge the valley this improvement. In fact, I congratulate
the country and the valley in this addition to our productive
capacity. The fact remains that this additional huge prefit to
Tennessee comes largely at the expense of other industrial
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States just as surely as the profits to favored Tennessee
communities come at the expense of the State’s own ruined
counties.

Look at T. V. A.’s own set of books for another interesting
source of profit. If Tennessee has thus profited by T. V. A.
power, think how Tennessee has profited by flood control and
navigation. Since more than half of T. V. A. appropriations
have gone for these purposes, then obviously the benefits to
this area from flood control and improvements in navigation
have even exceeded the direct profits from T. V. A. power.

Listen to the T. V. A. advocates still & moment longer.
Listen to them extoll the recreational benefifs accruing from
this tremendous Federal largess. I am sure there are no
dependable statistics on the subject, but at least let us con-
sider these benefits real.

With these things in mind, is it not fair now to suggest that
the State of Tennessee should find the means to distribute
these benefits in a manner to meet its obvious responsibilities
to its comparatively few ruined counties? Is it fair to the
taxpayers of Indiana and the rest of the Nation to ask them
to dig deeper into their pockets to discharge the responsibili-
ties which this already overfavored State of Tennessee is
shirking?

Although I am challenged on this question, there is grave
doubt in my mind that this measure is even constitutional.
This is the first time in our history, so I am informed, that the
Congress has appropriated money for, or authorized money to
be paid directly to counties. Certainly there is no way other-
wise to force the State to distribute this money to its ruined
counties.

I must remind you, also, of the future liabilities of the
Federal Government implicit in the approval of this measure.
There are literally hundreds of instances in which the Federal
Government has taken millions of dollars of taxpaying
property off of local and State tax duplicates. Our Federal
housing projects are a notable example. If Tennessee coun-
ties, broken by T. V. A., may look for rescue by the Federal
Treasury, then is it not fair and consistent for cities and
counties all over the country to ask this Congress for full
compensation for every cent of revenue of which this Federal
Government has deprived them?

The question involved here is much larger than a mere
dole in Tennessee, as important as that single question is.
Even if this could be isolated as a single Treasury raid for
the benefit of Tennessee, it could not be justified after a
casual examination of the balance sheet. But the matter
cannot be so isclated. If this measure is approved, the
precedent will arise to plague and embarrass this body time
after time in the future. If Tennessee ignores its immediate
responsibilities in this instance on the shallow pretext of
State constitutional limitations, why should not 47 other
States find an equally shallow pretext for laying additional
State burdens in the lap of Congress? Why should not the
taxing units in my own State of Indiana find some pretext
for asking Congress to reimburse them for the losses they
have suffered at the hands of the United States Housing Au-
thority, or some other New Deal agency which has com-
plicated the local revenue problem by making serious inroads
upon local sources of tax revenue?

The question is just that broad in its implications, and
just that serious in its possibilities. Yet we are asked, dur-
ing this utterly unthinking and shortsighted Treasury raid,
in a single hour to approve a proposal which a competent
committee has already.rejected after hours and days of
serious deliberation. I hope—I sincerely hope that this
House will not be duped into approval of this measure at
least until it has had an opportunity, certainly not avail-
able in this 1 hour, to understand fully the implications in
the proposal.

Mr. CANNON of Missouri. Mr. Speaker, I yield one-half
minute to the gentleman from Tennessee [Mr, KEFAUVER],

Mr. KEFAUVER. Mr. Speaker, my district is the hardest
hit of any in the Tennessee Valley by virtue of this acquire-
ment of power-company properties. A large part of the
property of the Tennessee Electric Power Co. was located
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in the 12 counties of my district. The power company paid
from 12 to 42 percent of the taxes in these various counties.
This Congress in its wisdom saw fit to authorize the pur-
chase of this property by the Tennessee Valley Authority.
If this amendment is not passed many counties in my district
will be unable to carry on their schools and will default in
the payment of bonds.. They have for years collected taxes
on this power-company property, which they had a right to
expect to continue to remain there subject to taxation. Cer-
tainly no Member of this House will want to inflict this
punishment upon the people, and especially the school chil-
dren of these various counties, who through no fault of their
own are placed in this pitiful plight.

The record shows—and there is no word of testimony to the
contrary—that the Tennessee Valley Authority has added
12 percent to its power rates as a tax fund. So the con-
sumers of electricity are paying an additional amount which
is in excess of the percentage that will be taken from the
sales of electricity to replace county taxes. This payment is
in the nature of a trust fund, and certainly an amount should
be taken from it sufficient to at least meet the acute situation
that these counties are confronted with.

I hope that no Member of the House thinks that this is
full tax replacement. As a matter of fact, the State of Ten-
nessee will still lose almost all of its business taxes on power
utilities, and the counties will lose some taxes on personal
property. I also want to call attention to the fact that in
the counties having land covered by reservoirs resulting from
dams built by the Tennessee Valley Authority, that the coun-
ties will receive replacement on only that part of the land
allocated to power. The allocation now set up by the Ten-
nessee Valley Authority on such land is 40 percent of its value.
I feel that the whole tax loss on this land should be replaced
and presented an amendment to the Military Affairs Com=-
mittee for that purpose, but, of course, the Senate amend-
ment under parliamentary procedure cannot be amended.
So that, even if this bill is passed, the counties, unfortunately,
will have to suffer that substantial loss.

The Tennessee Valley Authority is of great value in the
national-defense program. It is earning, and will earn,
enough money to amortize the power investment in 47 years,
and in addition restore the taxes to the counties. Whether
or not you agree with the Tennessee Valley Authority is not
the issue now presented. The Tennessee Valley Authority is a
reality and certainly you do not want to penalize the counties
and people in the valley. The very fair attitude of Alabama
demonstrates conclusively the justice of this proposal. The
enactment of this legislation will reduce the amount that goes
to Alabama, but the Representatives from Alabama, being
statesmen and wanting to do the fair thing, favor this bill.
I think it is a commendable attitude on their part.

I urge you, my colleagues, to place yourselves in the situa-
tion of the people of these counties. They are not responsi-
ble for the plight they are in. This amendment is fair, reason-
able, and just. I hope that you will support it. [Applause.l

Mr. CANNON of Missouri. Mr. Speaker, I yield 3 min-
utes to the gentleman from Texas [Mr. RAYBURNI.

Mr, RAYBURN. Mr, Speaker, it matters not whether
some of us ever agreed that the Tennessee Valley Authority
should be set up to do the work it is doing or not. The
Congress by its action did set up the Tennessee Valley Au-
thority. Congress did approve the building of these dams.
Congress did appropriate the money to build them. They
are there, and whether the individual community wanted
the dam to cover up its property or not, the dam has been
built and the property, so far as taxable purposes are con-
cerned, has been destroyed to the local communities.

This is not a matter of the State of Tennessee alone; it
is a matter of the little communities that are trying to
survive in the counties that have had a great deal of their
taxable values taken away from them by an agency that is
making money out of having destroyed their taxable values.

It seems to me, after reading this proposed amendment
or compromise that is now before the House, that it is
nothing less than fair, nothing less than right, that for s .
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few years to come this contribution to these communities
to support their schools and their other institutions is not
an unfair thing for them to ask or for the Congress of the
United States to grant.

Mr. RANKIN, Mr. Speaker, will the gentleman yield?

Mr. RAYBURN., If I have the time; yes.

Mr. RANKIN. This money is already collected from these
consumers. There is 1215 percent added to the wholesale
rate for this purpose, and if you kill this provision they
will simply reduce the wholesale rate for the benefit of the
whole area, and these little communities whose lands were
flooded will be the ones that will have to suffer.

Mr. RAYBURN. That is correct, I think, and that is an
added reason why these communities should be granted the
relief sought by the amendment pending in the House at
the present time. [Applause.]

Mr. CANNON of Missouri. Mr, Speaker, I yield to the
gentleman from Mississippi [Mr. Rankmv] such time as he
may require.

Mr. RANKIN. Mr. Speaker, I ask unanimous consent to
extend my remarks in the Recorp at this point.

The SPEAKER pro tempore. Is there cobjection to the
request of the gentleman from Mississippi?

There was no objection.

Mr. RANKIN. Mr. Speaker, if the Members on the other
side of the House who have been clamoring for these con-
sumers to pay taxes, have been sincere, they cannot afford
to vote against this provision. Their vote will demonstrate
just how serious they are in their demands for the consumers
of T. V. A. power to pay taxes, because if this provision is
defeated the T. V. A. will then reduce the wholesale rates
by taking off the extra charge now collected to take care of
these items. That would benefit the power consumers of
the whole area at the expense of these small areas whose
lands have been flooded and removed from the tax rolls.

This is a just proposition, and I hope it will be sustained
by an overwhelming majority. [Applause.l

Mr. CANNON of Missouri. Mr. Speaker, I yield 10 min-
“utes to the gentleman from Kentucky [Mr. Mayl. -

Mr, DONDERO. Mr, Speaker, will the gentleman yield?

Mr. MAY. I yield.

Mr. DONDERO. Mr. Speaker, I ask unanimous consent
to extend my remarks in the Recorp on this subject at this
point. y

The SPEAKER pro tempore. Is there objection to the
request of the gentleman from Michigan?

There was no chjection.

Mr. DONDERO. Mr. Speaker, amendment No. 68 of the
pending relief bill, House Joint Resolution 544, in disagree-
ment before the House seeks to amend section 13 of the Ten-
nessee Valley Authority Act of 1933 to provide that a part of
the revenue received from the sale of power in the States in-
vaded by the T. V. A. shall be returned and paid back to the
school districts, cities, counties, and municipalities for taxable
property lost or destroyed by the cperations of the T. V. A.

This would establish one of the most dangerocus precedents
in the history of this Government. If the principle involved
in the pending amendment was carried ocut and extended to
all the operations of the Federal Government, it would mean
that every municipality, every taxing unit, and every State in
the Union ought to demand from the Government of the
United States reimbursement for property taken in order to
carry out the necessary functions of Federal authority. Every
city that has a post office, every State that has a Federal high-
way, every water course that has a navigable channel which
has been dredged from taxable property, should immediately
file a claim with Congress to be reimbursed for taxable prop-
erty taken from the tax rolls of such taxing units.

I have opposed the establishment of the T. V. A. from its
very inception on the ground that it was extending the hand
of the Federal Government into private business and in com-
petition with private enterprise. Its plain import is nothing
less than national socialism.

The T. V. A. is one of the greatest swindles ever perpetrated
upon the American people and some day, when the full and
complete truth becomes known and the ultimate results are
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made apparent to the people, those results will rival the Mis-
sissippi Bubble of more than two centuries ago.

Every good engineer in this country knows that with very
few exceptions it costs less to generate electric energy by steam
than by hydroelectric power. In order that the people might
not know, and in order to deceive the American public, the
program of the T, V. A. is to shift $215,000,000 of this gigantic
scheme out of an estimated cost of more than $500,000,000 to
flood control and navigation.

It is known that navigation on the Tennessee River costs
twice as much as transportation by rail, and not including
taxes.

Nearly 1,000,000 acres of the best agricultural land in Ten-
nessee have actually been destroyed by this gigantic scheme,
which represents an area double the acreage ever destroyed
by floods by natural causes.

Strip this whole deceptive program of its trick bookkeeping
and window dressing and the net result is a waste of public
money, a destruction of free enterprise, thwarting of indi-
vidual ownership, and a staggering blow to the economic
system of the United States.

In 1933 the estimated value of the entire T. V. A. was $132,-
000,000. At the present time approximately $375,000,000 has
been expended on the Tennessee River in furthering and
expanding this national socialism. It was only spent as 2
power project and has very little use either for flood control
or navigation. Commerce on the Tennessee River is neg-
ligible and the building of the vast dams for flood control is
sheer hypocrisy, for if the dams are empty they cannot be
used for power; if they are full, they are useless for flood
control.

The actual income of the T. V. A, from the sale of power
in 1937 was less than $2,000,000. The greater part of the
huge investment of $375,000,000 has been expended for the
purpose of developing hydroelectric power, The return on
this enormous investment is less than one-half of 1 cent.

If the T. V. A. desired to present to the American people an
honest picture of this foolish investment and tried to make
income justify the enormous expenditure, it would have to
increase its present rate nearly 2 cents per kilowatt-hour.
That rate then would be higher than the average cost of elec-
tric energy throughout the entire country as now furnished
by private enterprise.

For over T years I have listened to absurd and exaggerated
statements made on this floor of the great possibilities of
the T. V. A. I have, also, listened to the unbelievable and
ridiculous statements made in this House that the American
user of electric energy was being overcharged $1,000,000,000
annually by private enterprise.

If the reports of the Federal Power Commission are cor-
rect, and no one has ever challenged their accuracy, the
total amount of electric energy, according to the latest
report, used and paid for by the people of this Nation
amounted to $2,000,000,000, from which private utilities were
compelled fo pay in taxes, cost of maintenance and operat-
ing, approximately $1,400,000,000, leaving $600,000,000 for
other purposes.

The absurdity of the claim made that utilities are over-
charging the users of electric energy $1,000,600,000 an-
nually needs no further explanation from me.

The pending amendment should be defeated and the
municipal tax units in the States affected, who clamored for
this glorified project, should meet the problems which they
themselves invited. The Federal Government has been a
Santa Claus. Gentlemen, this amendment seeks another
bag of gifts to be paid for by the taxpayers of my con-
gressional district and throughout all the States in order to
continue the expensive luxury of a Federal enterprise that
cannot justify its economic position.

I hope, Mr. Speaker, that this amendment will be voted
down and the people of the Nation spared the further
humiliation of paying for a white elephant that should never
have been born.

Mr. MAY. Mr, Speaker, I have felt the vital importance of
this maiter so keenly that I regret exceedingly there is not
opportunity for greater and more lengthy discussions. As
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said by the gentleman from Illinois [Mr. DiRKSEN], wWe are
proposing here something altogether new in the system or
form of the American Government under- which we live.

Mr. KEFAUVER. Mr. Speaker, will the gentleman yield?

Mr. MAY., Iam sorry I cannot yield just now, and I hope
my colleague will not interrupt me, for this is too important.

Let me say to begin with that this is a permanent tax.
It is not only a permanent tax but it is a tax that will spread
out over the country wherever the T. V. A. shall extend its
operations, and it is now admitted that it is in seven States
already, and probably, with the national-defense move under
way and a Budget estimate and proposal sent here today to
the Congress for $65,000,000 for the T, V. A. for the con-
struction of dams and powerhouses, there is no telling where
it will spread and there is no telling in what communities it
will destroy tax values and schools and other governmental
activities all over the country.

There is another vital matter involved here that I want to
call to the attention of the House. The House itself is on
trial in this matter. One of the major committees of the
House is being tried today, because this is nothing more or
less than a back-door form of effort on the part of another
body to disregard and override the Military Affairs Commit-
tee of the House of Representatives, which it has already done
on three different occasions. I am here today defending the
jurisdiction and rights of a major committee of this House
against the overriding and roundabout way of telling the
House of Representatives that its committee cannot write
legislation after 6 or 8 or 10 weeks of hearings, and then after
many hours and weeks of consideration in executive session.

Mr. THOMASON. Mr, Speaker, will the gentleman yield?

Mr. MAY. I am sorry, but I cannot yield at this time.
There is another thing about it that I want you to catch, and
that is this. The bill upon its face tells you that it ought to
be defeated. Why? It starts out and says to you that it
takes 10 percent of the gross receipts in 1940 to pay these tax
bills, and then it tells you that 5 percent of them 8 years
from now is enough. Why? Because there is going to be
such an increase in business enterprise and manufacturing
plants, 785 of which have ailready entered that valley, that
they will have revenue encugh to pay with a 5-percent tax.

Mr. REECE of Tennessee. Mr. Speaker, will the gentleman
yield on the question of tax?

Mr, MAY. I cannot yield at this time.

Mr. REECE of Tennessee. I want to give the gentleman
some facts about the matter.

Mr. MAY. I am sorry, I cannot yield. I know five times
as much about this as the gentleman does. The proof before
our committee shows that the people of Tennessee alone have
made a saving of $7,600,000 in the rates, and their whole tax
bill is only $3,500,000. In addition to that, when that good-
locking, handsome, little Governor of Tennessee came before
our committee and spent 3 hours on the witness stand singing
the praises of the T. V. A. and we asked him about levying a
sales tax in Tennessee to take care of this thing, he wilted and
almost fainted, because he is a candidate for reelection and
a sales tax is not popular. What else have they got? They
have navigation for 650 miles on that river, and they have
erosion prevention, and cheap fertilizer distributed all over
that valley at cost, and yet the gentleman from Texas [Mr.
Raysurn], the floor leader, talks about the equity of this
thing, and the whole story is just like saying, Now we will
build a great highway from the north to the south and we
will improve the properties and the values of everything in
every State, every county, and every municipality through
which it goes, and because Uncle Sam, out of his Treasury
and out of the pockets of his taxpayers all over America, does
that he must be penalized to a further extent of creating a
tax for all time to come, with business increasing and coming
there every week and every day.

Someone said that there was not a man that ever appearad
to oppose this measure. That is correct; and why? Because
everybody in that area is getting something out of it, and that
is the reason why nobody appeared in opposition to it.

Mr. SPARKMAN. Mr. Speaker, will the gentleman yield?

Mr, MAY. No; I cannot yield.
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Mr. SPARKMAN. The gentleman will not say that Ala-
bama is getting anything out of it.

Mr. MAY. I will say that Alabama is going to be hurt by
it, because it will take away from Alabama some things she
has now, and there are some litfle taxing districts and sehool
districts and other organizations in that country that will
suffer. But if we are going to have Government ownership,
and Government operation of utilities, and Government com-
petition with private industry, we might as well get our lesson
now, so we will know hereafter what it is going to be. These
people are getting g taste of it, and we might as well have a
taste here and now and let us see what it is going to be.
[Applause.] It is going to be a bitter dose in a vile form of
state socialism like Russia and Germany.

In addition to that, I have a letter here from a man named
John M. Carmeody, Administrator of the Work Projects Ad-
ministration and of the Public Works Administration, and
he tells me that the States of Tennessee, Alabama, Mis-
sissippi, and Georgia, only four of the seven, have received
already grants and gifts amounting to $46,000,000, and loans
for $113,000,000. Stick that up on top of the hundreds of
millions of dollars already spent, and then wait until under
the name of national defense, under the cloak of defense of
this country, Mr. Lilienthal comes to Washington and goes
into conference with Mr. Stettinius, of the Defense Commit-
tee, and they talk of the necessity for another steam plant
and another dam the Congress has not yet authorized, and
want $65,000,000 for that. In the name of God, you men of
the North and the South and the East and the West, how
are you going to go home to your constituents and say that,
in the face of a great peril that hangs over American liberty
and freedom, in the face of a military despotism threatening
over our heads, you voted to take money out of the Federal
Treasury and give it to a group of people that has already
had everything in the world that heart could wish? I have
great sympathy for the suffering communities in that great
section.

Do you know they have 8,000 miles of water shore lines
when this thing is completed? They have millions of acres
of playgrounds. They have flood control and navigation
of the river. They have soil-erosion prevention. There have
been planted millions of trees in the the State of Tennessee
alone. They have soil-erosion prevention until the hilisides
have been terraced, fertilized, and graded; until they are
a green carpet, while in your State and my State soil erosion
goes on with its vicious process of deterioration, destroying
our farms. All paid from revenues contributed by American
taxpayers.

Now, if you can justify further invasion of private indus-
try, and allow the T. V. A. directors and other of their rep-
resentatives to go out and say to the people of any and
every community, whose schools and other public functions
are paid for by the owner of private property of any kind,
“The T. V. A, will pay your taxes. Do not worry about
them. They will be paid by T. V. A” You thereby disarm
every private owner of the last defense they have against
being absorbed and taken over. You may rest assured that
this thing will surely return to haunt this body. [Applause.]

Mr. CANNON of Missouri. Mr. Speaker, I yield to the
gentleman from Texas [Mr. THomasoN] 2 minutes.

Mr. THOMASON. Mr. Speaker, I regret that, along with
the feeling and prejudice that my good friend the gentleman
from Kentucky [Mr. May] manifests, he refused to yield for
at least one or two questions, because I remember there is an
old adage that “consistency is a jewel.” The gentleman says
he wishes we had more time to discuss this very important
bill. That would have been very easy if, after several months
of careful deliberation by the House Military Affairs Commit-
tee, that committee had not, by a tie vote, with the gentleman
from Kentucky [Mr. May] voting against the bill, refused to
even let the bill or anything akin to it come cut here on the
floor for full and fair discussion.

As the majority leader [Mr. Raysurn] said, to my mind
this is a question of justice and equity and of doing the right
and fair thing by some innccent people and communities.
It is not a question of how you felt when the T. V. A. was
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established, because my good friend from Kentucky helped to
establish it and he now condemns the thing for which he
voted. It is his child along with the balance of us. As the
gentleman from Texas said, the dams are there; T. V. A.
is a reality and we ought to do justice.

Last year when the question of the sale of the properties
of the Commonwealth & Southern Electric Co. came up for
ccnsideration in this body, a man about whom we hear much
now, Mr. Wendell Willkie, came here and urged the passage
of that act. As a result of it, he sold the private companies
of the Commonwealth & Southern in the State of Tennessee
for a very handsome sum, as everybody admits, and to the
satisfaction of every stockholder of that great company.
As the result of that, every little county in the State of Ten-
nessee where that company operated or had a plant has lost
from its tax rolls its largest taxpayer. They were represented
here at that time and begged for protection or replacement
of taxes concurrent with the sale of the properties. One of
the grandest men who ever sat in this House, Hon. Sam
McReynolds, was then on his deathbed. He sent for me and
pleaded for equity and justice for these small counties and
communities. That bill had to come here as this one has
done, as a rider on a Senate bill. That is not the proper way
to legislate, but there is nothing else to be done when the
appropriate committee refuses to report out anything so that
we may have full and fair discussion, This will be no
precedent. The Boulder Dam bill, passed by a Republican
House, replaces taxes. The same is done in national forests
and under the Taylor Grazing Act. Let us do justice in
this matter.

I also rejoice that the National Defense Committee, headed
by Mr. Stettinius and a great utility executive have asked
for more money for T. V. A. The time is coming when
T. V. A. will be one of our greatest assets for national de-
fense. [Applause.]

[Here the gavel fell.l

Mr. CANNON of Missouri. Mr. Speaker, I yield to the
gentleman from Tennessee [Mr. Pearson] 2 minutes.

Mr. PEARSON. Mr. Speaker, I wish I could have the
especial attention of my friends on the Republican side, who
evidenced so much enthusiasm at the conclusion of the re-
marks of the gentleman from Illinois [Mr. Dirksen], and
the gentleman from Kentucky [Mr. May], particularly those
of the gentleman from Ilinois [Mr. DIRgSEN] with reference
to the principle which is being established in this bill. The
gentleman from Illinois insists that this legislation will estab-
lish a new principle in taxation. I want to call their atten-
tion to the fact that there is no new principle involved in this
measure, but that the principle was established when the Ten-
nessee Valley Authority was created. At that time Senator
VANDENBERG, of Michigan, on the floor of the Senate, moved
to strike section 13 from the original act because it carried a
provision for 5 percent to reimburse the States of Tennessee
and Alabama for their lost revenues. At that time Senator
Norris, who is the author of the act creating the Tennessee
Valley Authority, fully and explicitly explained to the Senate
and to the Congress that that 5 percent was being carried in
the act for the express purpose of taking care of lost revenues
brought about by acquisition of properties by the Tennessee
Valley Authority, and which would work a hardship and
injustice against the people of those States unless they were
taken care of. After that explanation Congress deliberately
approved of an assessment of 5 percent to cover tax losses.

This bill follows that principle. The only difference is
that it provides for an increase of 5 percent, to be graduated
over a period of 8 years and finally reduced to the original
5 percent. This increase is necessary because the tax losses
are now far in excess of the amount contemplated when the
Authority was created.

There is a great deal of misunderstanding about this
measure and it seems to be in the minds of some that this
is money which will come from the Federal Treasury, money
which your constituents and mine will have to pay, when
the truth of the matter is the entire sum comes from the
pockets of the consumers of power in the Tennessee Valley

CONGRESSIONAL RECORD—HOUSE

8877

area. They are paying it now. This bill is for the purpose
of giving the Authority the legal right to pay this money
which the consumers are paying now, back to the States and
counties in order to preserve their very existence.

We urge and beg the Members of this House to give us
this right, to the end that the 8,000,000 people of that area
may have their rights, despite the fact that the chairman
of the Military Affairs Committee of this House feels thai
the prerogatives of his committee are being invaded. Such
an invasion is an insignificant incident when compared to
the distress of the States and counties affected by this legis-
lation. Past experience convinces us beyond question that
we can expect no relief no matter how badly needed at the
hands of the Committee on Military Affairs. [Applause.]

[Here the gavel fell.]

Mr. CANNON of Missouri, Mr, Speaker, I yield to the gen-
tleman from Massachusetts [Mr. GirForp] one-quarter of a
minute.

Mr. GIFFORD, Mr. Speaker, a further quotation from
Senator Norris:

If the T. V. A. shall be subject to local taxation it would be out
of business in 3 months (CoNGRESSIONAL RECORD, April 13, 1939).

Beautiful yardstick! Nakedness exposed! [Laughter and
applause.]

[Here the gavel fell.]

Mr. CANNON of Missouri. Mr. Speaker, I yield to the last
speaker on the amendment, the gentleman from Tennessee
[Mr. CoopEr], the 3 remaining minutes.

Mr. COOPER. The question here presented is not the
general T. V. A. issue. This provision included in the bill now
under consideration is based upon the essential elements of
fairness and equity. I want to emphasize the point made by
those who have preceded me by saying that this question
simply presents this issue to the House today, whether the
people of the Tennessee Valley area who are now paying this
money that is included in the rate structure of the Tennessee
Valley Authority shall receive some of it back in the form
of tax replacement. The only purpose of this provision is to
take that money paid in by these users of electrical energy
and pay it to these counties and local subdivisions of gov-
ernment.

The original Tennessee Valley Authority Act provided, in
section 13, that 5 percent of the gross proceeds from power
should go to the States of Tennessee and Alabama., Now this
has spread over four other States to some extent. The States
of North Carolina, Mississippi, Kentucky, and Georgia do not
get anything at all under the act as it now stands. This
amendment will make it possible for them to receive their
proportionate share of this amount of money that is paid in
by the consumers of electrical energy and can be distributed
to the counties and the local subdivisions to provide some of
the tax replacement necessary for them to maintain their
solvency.

This is based upon the essential elements of fairness and
equity and should receive the overwhelming approval of the
House.

My, KEFAUVER. Mr, Speaker, will the gentleman yield?

Mr. COOPER. I yield.

Mr. EEFAUVER. Does not the State of Alabama actually
lose considerable revenue by the enactment of this amend-
ment? -

Mr. COOPER. That is true; there is no question about
that.

Mr, LEAVY. Mr. Speaker, will the gentleman yield?

Mr. COOPER. I yield.

Mr. LEAVY. As I understand this legislation, it does not
even delay the retirement of the Tennessee Valley’s obligation
to the Federal Treasury because gross receipts have increased
substantially beyond original calculations, and no money
comes out of the Federal Treasury.

Mr. COOPER. That is absolutely true. Not one dollar of
it comes out of the Federal Treasury.

Mr. TABER. Mr. Speaker, will the gentleman yield?

Mr, COOPER. I regret I cannot yield.
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There is not one dollar that comes out of the Federal
Treasury. All this money is paid in by the consumers of the
electrical energy they purchase from the T. V. A. Thisamend-
ment is simply to make it possible for the money that is paid
in by the people themselves to be paid back to the counties or
local taxing subdivisions to protect their school systems and
provide for other expenses that they have to incur to maintain
their local government. [Applause.]

[Here the gavel fell.l

Mr. CANNON of Missouri. Mr. Speaker, I move the
previous question on the motion to recede and concur.

Mr. MAY. Mr. Speaker, a parliamentary inquiry.

The SPEAKER. The gentleman will state it.

Mr. MAY. AsI understand the parliamentary situation, a
vote “aye” on the motion to recede and concur means that the
amendment will be agreed to and the vote “no” is a vote
against the amendment.

The SPEAKER. That is a correct statement of the
parliamentary situation.

Without objection, the previous question will be ordered.

There was no objection.

The SPEAEKER. The question is on the motion to recede
and concur.

The question was taken; and on a division (demanded by
Mr, Cannon of Missouri) there were—ayes 154, noes 155.

Mr. CANNON of Missouri. Mr. Speaker, I ask for the yeas
and nays.

The yeas and nays were ordered.

The question was taken; and there were—yeas 205, nays
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179, answered “present” 1, not voting 46, as follows:

[Roll No. 160]
YEAS—205
Alexander Eberharter Eennedy, Md. Plerce
Allen, La, Edelstein Eennedy, Michael Poage
Anderson, Mo Elliott Keogh Polk
ell Ellis Eerr Rabaut
Barden, N. C. Evans Kilday k
Bates, Ky Fay Kirwan
Beckworth Ferguson Kitchens Rayburn
Bland Fernandez Kleberg Reece, Tenn.
Bloom Fitzpatrick Eocialkowskl Richards
Boland Flaherty Kramer Robinson, Utah
Boren Flannagan Lanham Robsion, Ky.
Boykin Flannery Larrabee Ryan
= Folger Leavy Sacks
Ford, Miss, Basacer
Brown, Ga, Ford, Thomas F. Lewls, Colo Schulte
Fries udlo Schwert
Buck Fulmer Lynch Scrugham
Buckler, Minn. Garrett McAndrews Shanley
Bulwinkle Gathings MeCormack Shannon
Burdick Gavagan MecGehee Sheppard
Byrne, N. Y. Gehrmann MeGranery Smith, Conn.
Byrns, Tenn, Geyer, Calif. McEeough Smith, II1.
Byron Glbbs McMillan, Clara Smith, Wash.
Camp Gore McMillan, John L. Snyder
Cannon, Fla. Gossett Magnuson Somers, N. Y.
Cannon, Mo, Grant, Ala. Mzhon Sparkman
Green Maloney Spence
Clark Gregory Mansfleld Starnes, Ala.
Cochran Griffith Marcantonio Steagall
Coffee, Wash. Hare Massingale Sumners, Tex,
er Hart Mills, Ark, Sweeney
Connery Havenner Mills, La. Tarver
Cooley Healey Mott Tenerowicz
Cooper Hendricks Mouton Terry
Costello Hennings Murdock, Ariz.  Thomas, Tex,
Courtney Hill Murdock, Utah  Thomason
Cox Hinshaw Myers Tolan
Creal Hobbs Nelson Vinson, Ga.
Crosser Hook Nichols Voorhis, Calif.
Crowe Hull Norrell Wallsren
Cullen Hunter Walter
Cummings Izac O'Connor Ward
Davis Jacobsen O'Day Warren
Delaney Jarman O Weaver
Dempsey Jennings O'Toole West,
Dies Johnson,LutherA. Pace Whelchel
Dingell Johnson, Lyndon Patman Whittington
Doughton Johnson, Okla, Patrick Williams, Mo.
Doxey Jones, Tex, Patton Zimmerman
Duncan Kefauver Pearson
Dunn Eeller Peterson, Fla.
Durham EKennedy, Martin Peterson, Ga,
NAYS—179
Allen, IIl. Arends Barton, N. Y. Bolles
Allen, Pa. Arnold Bates, Mass. BEradley, Mich.
Andersen, H, Carl Austin Beam Brewster
Anderson, Calif. Ball Bell Brown, Ohio
Andresen, A.H, Barnes Bender Burch
Andrews Barry Blackney Carlson
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Carter Grant, Ind. MeGregor Schuetz
Case, 8. Dak, Gross McLaughlin Seccombe
Church Gwynne MecLean Secrest
Clason Guyer, Kans. McLeod Seger
Claypool Hall, Edwin A. Maclejewski Shafer, Mich.
Clevenger Hall, Leonard W. Marshall Short
Cluett Hancock Martin, 111 Simpson
Coffee, Nebr, Harness Martin, Iowa Bmith, Maine
Cole, Md. Harter, N. Y. Martin, Mass, Smith, Ohio
Cole, N. Y. Hartley Mason Smith, Va.
Corbett Hess May Smith, W. Va.
Cravens Hoffman Michener Springer
Crawford Holmes Miller Stearns, N. H.
Crowther Hope Monkiewica Stefan
Culkin Houston Moser Sumner, I,
Curtis Jarrett Mundt Sutphin
D’Alesandro Jeffries Murray Bweet
Darden, Va Jenks, N. H. O'Brien Taber
Dirksen Jensen Oliver Talle
Ditter Johns O'Neal Thill
Dondero Johnson, I, Osmers Thorkelson
Douglas Johnson, Ind. Parsons Tibbott
Dwershak Jones, Ohio Pittenger Tinkham
Eaton Jonkman Powers Treadway
Edmiston Reed, IIl. Van Zandt
Elston Keefa Reed, N. Y. Vincent, Ky,
Engel Kelly Rees, Eans, Vorys, Ohlo
Faddis Ellburn Rich Vreeland
Fenton Kinzer Robertson Wadsworth

Enutson Rockefeller Wheat
Ford, Leland M. Kunkel Rodgers, Pa ‘White, Ohio
Gamble Lambertson Rogers, Mass. Wigglesworth
Gartner is Routzohn Winter
Gerlach Lea Rutherford Wolcott
Gifford LeCompte Sandager Wolfenden, Pa.
Gilchrist Lewis, Ohio Satterfield Woodruff, Mich.
Gillie Luce Schaefer, 111, ‘Woodrum, Va.
Goodwin MeArdle Schafer, Wis. Youngdahl
Graham McDowell Schiffier

ANSWERED "“PRESENT"—1
- Gearhart
NOT VOTING—46

Boehne Dickstein Lemke Sheridan
Bolton Disney Maas South
Buckley, N. ¥. Drewry Merritt Sullivan
Burgin Englebright Mitchell Taylor
Caldwell Halleck Monroney Thomas, N. J.
Cartwright Harrington Pfeifer Welch
Casey, Mass. Harter, Ohilo Plumley ‘White, Idaho
Celler Hawks Randoiph Williams, Del.
Chiperfield Horton Risk Wolverton, N. J.
Collins Jenkins, Ohio Rogers, Okla. Wood
Darrow Johnson, W. Va. Romjue
DeRouen Kee Babath

So the motion was agreed to.

The Clerk announced the following pairs:

On this vote:

Caldwell (for) with Mr. Wolverton of New Jersey (against),
Sullivan (for) with Mr. Jenkins of Ohio (against)

Lemke (for) with Mr. Thomas of New Jersey (against).
Celler (for) with Mr. Plumley (against).

Buckley of New York (for) with Mr. Halleck (agalnst).
Gearhart (for) with Mrs. Bolton (against).

Dickstein (for) with Mr. Chiperfield (against).

Merritt (for) with Mr. Maas (against).

General pairs:

Burgin with Mr, Risk.

Collins with Mr. Horton.

Drewry with Mr. Englebright.

South with Mr. Williams of Delaware,
Boehne with Mr. Hawks.

DeRouen with Mr. Darrow.

Cartwright with Mr. Welch.

Rogers of Oklahorna with Mr. Casey of Massachusetts.
Sheridan with Mr. D

Harrington with Mr. Randolph

Monroney with Mr. Harter of Ohio.
Romjue with Mr. Kee.

Johnson of West Virginia with Mr. Taylor.
White of Idaho with Mr. Mitchell,

Messrs. EBERHARTER and ScHwWERT changed their vote from
«nayn tﬂ “yea.”

Mr. GEARHART. Mr. Speaker, I have an active pair with
the gentlewoman from Ohio, Mrs. Borron, Which I am
under obligation to respect. I ask that I may be permitted
to withdraw my vote “yea” and to be recorded as voting
“present.”

The result of the vote was announced as above recorded.

On motion of Mr. Cawnnon of Missouri, a motion to recon-
sider the votes by which acfion was taken on the va.rious
motions was laid on the table.

PERMISSION TO ADDRESS THE HOUSE

Mr. WOODRUFF of Michigan. Mr. Speaker, I ask unani-
mous consent to proceed for 1 minute.

FREEERSE

EEEEEERRERREES
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The SPEAKER. Is there objection to the request of the
gentleman from Michigan [Mr. WOODRUFF]?

There was no objection.

Mr. WOODRUFF of Michigan. Mr. Speaker, I take this
time in order to announce to the House that at 4 o’clock, in
the Ways and Means Committee room of the new House
Office Building, there will be moving pictures of the recent
experiments of the new explosive glmite shown for the benefit
of the Members. I may say I have known Mr. Lester P.
Barlow for 20 years. He is the gentleman who has perfected
this explosive.

I understand the Bureau of Standards has pronounced
glmite to be 30 percent more powerful than TNT. With that
in mind, and also having in mind the reluctance of the War
Department to proceed further with these experiments, I ask
the Members of the House to go to the Ways and Means
Committee room at 4 o'clock and see for themselves just
what this explosive is and what it can do to help meet the
serious condition now confronting the country in its efforts
to provide a proper national defense.

[Here the gavel fell.]

DEPARTMENT OF AGRICULTURE APPROPRIATION BILL,
CONFERENCE REPORT

Mr, CANNON of Missouri. Mr. Speaker, I call up H. R.
8202, making appropriations for the Department of Agri-
culture for the fiseal year ending June 30, 1941, and for other
purposes, and ask for the immediate consideration of the
Senate amendments.

The Clerk read the title of the bill.

The Clerk read the Senate amendments, as follows:

Senate amendment No, 656: Page 60, line 18, strike out *“$5,644,801"
and insert “$6,773,093.”

Senate amendment No. 66: Page 58, line 16, strike out “$867,648"
and insert “$878,168.”

Mr. CANNON of Missouri. Mr. Speaker, I move that the
House recede from its disagreement to the Senate amend-
ments and agree to the same severally with an amendment,
which I send to the Clerk’s desk.

The Clerk read as follows:

Mr, CannonN of Missourl moves that the House recede from its
disagreement to the amendments of the Senate Nos. 656 and 66
and agree to the same severally with amendments as follows: In
lieu of the sum proposed by said amendment No. 65, insert
“$5,733,217"; and in lieu of the sum proposed by said amendment
No. 66 insert “$868,458.”

Mr. CANNON of Missouri. Mr. Speaker, this merely cor-
rects totals in the bill. When the bill passed the Senate there
still remained two totals to which the House had not agreed.

Mr. TABER. May I ask whether there is anything in here
except a correction of totals?

Mr. CANNON of Missouri.
correction of two totals.

Mr, TABER. Does this conclude the consideration of the
Department of Agriculture appropriation bill?

Mr. CANNON of Missouri. This is the final action on the
bill,

Mr. Speaker, I move the previous question.

The previous question was ordered.

The motion was agreed to.

A motion to reconsider was laid on the table.

AUTHORIZING TRANSFER OF FUNDS TO COVER ADVANCES FOR CROP
INSURANCE

Mr. JONES of Texas. Mr. Speaker, I call up the con-
ference report on the bill (H. R. 9594) to amend section
12 (b) of the Soil Conservation and Domestic Allotment Act,
as amended, by authorizing the transfer of funds to cover
advances for crop insurance.

The Clerk read the title of the bill,

The conference report and statement are as follows:

1941—

Nothing at all except the

CONFERENCE REPORT

The committee of conference on the disagreeing votes of the two
Houses on the amendments of the Senate to the bill (H. R. 9594) to
amend section 12 (b) of the Soil Conservation and Domestic Allot-
ment Act, as amended, by authorizing the transfer of funds to
cover advances for crop insurance, having met, after full and free
conference, have agreed to recommend and do recommend to their
respective Houses as follows:
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That the House recede from its disagreement to the amendments
of the Senate numbered 1, 2, 8, 4, 5, 6, and 8, and agree to the same.
That the House recede from its disagreement to the amendment
of the SBenate numbered 7 and agree to the same with an amend-
ment as follows: Strike out “to make grants of aid” in such amend-
ment and insert in lieu thereof “to make advances”; and the Senate
agree to the same.
That the House recede from its disagreement to the amendment
of the Senate to the title of the bill.
MARVIN JONES,
H. P. FULMER,
WaLL DOXEY,
Crirrorp R. HOPE,
J. RoLaNp EINZER,
Managers on the part of the House.
J. H. BANKHEAD,
CARL A. HATCH,
ALEXANDER WILEY,
Managers on the part of the Senate.

STATEMENT

The managers on the part of the House at the conference on
the disagreeing votes of the two Houses on the amendments of the
Senate to the bill (H. R. 8594) to amend section 12 (b) of the Soil
Conservation and Domestic Allotment Act, as amended, by author-
izing the transfer of funds to cover advances for crop insurance,
submit the following statement in explanation of the effect of the
action agreed upon by the conferees and recommended in the ac-
companying conference report:

The House bill amends section 12 (b) of the Soil Conservation and
Domestic Allotment Act, as amended, by authorizing the Secretary
to transfer to the Federal Crop Insurance Corporation, prior to the
execution of applications for insurance or requests for advances by
producers, the funds estimated as necessary to cover advances which
will be requested for the payment of premiums under the crop-
insurance program. Any portion of such funds not used for ad-
vances to producers under such program is to be returnsd to the
Becretary by the Federal Crop Insurance Corporation. The amend-
ments of the Senate add to the provisions of the House bill nine
new sections:

On Senate amendment No. 1: Amends section 8 (¢) (5) of the
Soil Conservation and Domestic Allotment Act to provide that nor-
mal yield per acre for any county in the case of corn or wheat need
be redetermined only when the actual average yield for the 10
calendar years immediately preceding the calendar year in which
such yield is being reconsidered differs by at least 5 percent from
the actual average yield for the 10 years upon which the existing
normal yield per acre for the county was based. The House recedes.

On Senate amendment No. 2: Amends section 301 (b) (6) of the
Agricultural Adjustment Act of 1938 to redefine the term “market"”
g0 as to have a general definition of this term applicable to all of the
commodities to which such act applies and to include involuntary
sales and gifts inter vivos within the meaning of such term; and,
in the case of wheat as well as corn to include feeding to poultry or
livestock. In the case of all the commodities to which such act
applies, the disposing of any such commodity as premium to the
Federal Crop Insurance Corporation is not deemed marketing. The
House recedes.

On Senate amendment No. 3: Amends section 301 (b) (13) (A)
of the Agricultural Adjustment Act of 1938 to make the definition of
“normal yield"” for any county, in the case of corn or wheat, in such
act conform to the definition thereof in section 8 (¢) (5) of the Soil
Conservation and Domestic Allotment Act, as amended by Senate
amendment No. 1. The House recedes.

On Senate amendment No. 4: Amends section 301 (b) (13) (B) of
the Agricultural Adjustment Act of 1938 so as to limit the definition
of “normal yield” for any county, as defined therein, to cotton.
This is a technical amendment made necessary by the preceding
amendment. The House recedes.

On Senate amendment No. 5: Amends section 372 (c¢) of the Agri-
cultural Adjustment Act of 1938 to extend from 1 to 2 years the
time within which claims may be filed with the Secretary for the
refund of penalties for excess marketings wrongfully collected, and
by limiting the refund thereof to claimants who bore the burden
of the payment of such penalty. It also provides that receipts of
penalties may be handled on a farm basis rather than on the basis
of individual producers, in order to save expense and simplify pro-
cedure in the collection of refund or penalties. The House recedes.

On Senate amendment No. 6: Amends section 385 of the Agri-
cultural Adjustment Act of 1938 by providing that in case any
person who is entitled to receive any payment referred to in such
section dies, becomes incompetent, or disappears before receiving
such payment, or is succeeded by another who renders or com-
pletes the required performance, the payment shall, without regard
to any other provisions of law, be made as the Secretary of
Agriculture may determine to be fair and reasonable in all the
circumstances and provide by regulations. The House recedes.

On Senate amendment No. 7: Amends section 391 of the Agri-
cultural Adjustment Act of 1938 by authorizing the Com-
modity Credit Corporation to loan to the Secretary in each fiscal
year such sums, not to exceed $£50,000,000, as he estimates will be
required during such fiscal year to make crop-insurance-premium
advances and to make grants of ald pursuant to the applicable
provisions of sections 8 and 12 of the Soll Conservation and
Domestic Allotment Act, as amended, in connection with programs
applicable to crops harvested in the calendar year in which such
fiscal year ends, and to pay administrative expenses of county
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agricultural conservation associations for the calendar year in
which such fiscal year ends. Provision is made for interest, and
for repayment from the appropriation for the succeeding fiscal year
or from any unobligated balance of the appropriation for any
other year, 'The conference report recommends the striking out
of the words “to make grants of aid” and inserting in lieu thereof
“to make advances.” The “grants of aid” to which the Senate
amendment has reference is the furnishing of lime, fertilizer,
geed, and other farming materials to farmers for use in accord-
ance with the soil-conservation program. Inasmuch as these ma-
terials are furnished as advances on and are deducted from the
soil-conservation payments, it was thought that “advances" more
accurately describes what was contemplated in the SBenate amend-
ment.

On BSenate amendment No. 8: Makes it possible, where the
United States has demanded and collected the refund of any
agricultural adjustment or conservation payment for any year
prior to 1940 because the performance on account of which such
payment was rmade was rendered in whole or in part by another
perscn, to repay the amount so refunded to the person who
rendersd such performance, It also provides that where the person
who did not render the whole performance has turned over to the
perscn who did render the whole or part of the performance a
share of the payment earned, refund thereof will not be required.
The House recedes.

The Senate amendment to the title amends the title of the
bill so as to read: “An act to amend the Soil Conservation and
Domestic Allotment Act, as amended, the Agricultural Adjustment
Act of 1928, as amended, and for other purposes.” The House
recedes.

MAarvIN JONES,

H. P. FULMER,

WaLL Doxey,

Crrrorp R. HoOFE,

J. Rorann KiINzEr,
Managers on the part of the House.

Mr, JONES of Texas. Mr. Speaker, the Senate amend-
ment involved here is intended primarily to simplify the
administration of some of the A. A. A. program.

For instance, in making payments in cases where the
beneficiaries have died, some of the payments are small, and
under the present law they are required to institute adminis-
tration proceedings and determine according to the laws of
the State the distribution of the estate. Frequently the pro-
ceedings are more expensive than the amount of the pay-
ment. This simply permits the payment to be adjusted in a
natural and normal way.

It also permits the payments to be made earlier by virtue
of permitting the Commodity Credit Corporation to advance
the payments before the funds are available,

It also provides that unless there is a change in allotment
to any county of more than 5 percent, it is not necessary to
rerate and reschedule the county allotments. This saves
considerable time in making out the allotments each year
and saves a good deal of irritation that the continuing
changes cause.

We have eliminated from the amendments all the contro-
versial items, and this is a unanimous report of the confer-
ence groups of both the House and the Senate.

Mr. HOPE. Mr. Speaker, will the gentleman yield?

Mr. JONES of Texas. I yield to the gentleman from
Kansas.

Mr. HOPE. Is it not correct to say that none of the provi-
sions that were added by the Senate add any more control
to the agricultural program?

Mr. JONES of Texas. That is correct. They do not add
any control, nor do they add any expense. They simply,
in practically all the instances except the one I mentioned
about the case of death, simplify the administration. As a
matter of fact, as the gentleman knows, I have never been
very strong on the penalty provisions anyway, and think
they should be simplified to meet more nearly the soil-
conservation program.

The SPEAKER. The question is on agreeing to the con-
ference report.

The conference report was agreed to. :

A motion to reconsider was laid on the table.

EMERGENCY PROVISION FOR VESSELS AFFECTED BY NEUTRALITY
ACT OF 1939

Mr. BLAND. Mr. Speaker, I ask unanimous consent that
the joint resolution (S. J. Res. 260) to make emergency
provision for the maintenance of essential vessels affected
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by the Neutrality Act of 1939, and for adjustment of obliga-
tions with respect to such vessels, be considered in the
House as in Committee of the Whole.

The Clerk read the title of the joint resolution.

The SPEAKER. Is there objection to the request of the
gentleman from Virginia?

Mr. MARTIN of Massachusetts. Reserving the right to
object, Mr. Speaker, will the gentleman explain the bill?

Mr. BLAND. The bill grows out of the conditions existing
by reason of the Neutrality Act and the proclamations there-
under whereby ships cannot enter combat areas. It en-
deavors to preserve for use and make available those ships
that are deemed to be essential so that they may be available
at any minute. It gives the Maritime Commission the right
to place them in routes. I may say that the joint resolution
comes here with a unanimous report and has the endorse-
ment of both sides of the compmittee.

Any vessel is an essential vessel which is security for any
morigage indebtedness to the United States or constructed
under the Merchant Marine Act of 1926 or required by the
terms of a contract under such act to be operated on a
certain essential foreign trade route, and which it is neces-
sary in the interests of commerce and national defense to
maintain in condition for prompt use.

May I cite as examples particularly of vessels that would be
affected the America, which has just been constructed and is
ready for delivery, the Washington and the Manhatian, which
have been operating first to the British Isles and then to the
Mediterranean. These and other vessels are now taken out
of those areas by reason of the neutrality proclamations of
the President. It is desired that arrangements may be made
whereby those vessels can be preserved, possibly by operation
or possibly lay-up, and their condition looked after by the
Maritime Commission so that they may be available at all
times. There is no intent of using them in any way in
violation or in contravention of the Neutrality Act.

Mr. SCHAFER of Wisconsin. Mr. Speaker, will the gentle-
man yield?

Mr. BLAND. I yield to the gentleman from Wisconsin.

Mr. SCHAFER of Wisconsin. Is there any intent and any
provision in the bill whereby some administrative brain
truster may be able to place these ships in the service of for-
eign belligerent countries, in the same manner the Navy De-
partment has placed the mosquito boats of our Navy in the
service of a belligerent nation in violation of the law of the
land?

Mr. BLAND. There is no authority for any person to do
any such thing, but it is entirely contemplated and provided
that they shall be otherwise used.

Mrs. ROGERS of Massachusetts.
gentleman yield?

Mr, BLAND. I yield to the gentlewoman from Massachu-
setts.

Mrs. ROGERS of Massachusetts. This does not insure
foreign ships?

Mr. BLAND. No; it does not. If the gentlewoman will
pardon me, she has reference to another bill that I have here
dealing with marine insurance. That is an entirely different
bill. This is an emergency bill that deals with conditions
where contracts have been entered into with certain com-
panies for the operation of these ships in particular routes
where they cannot be operated now. It gives the Maritime
Commission an opportunity to lay them up in such a way
that they may be available at any minute for use or, if by
reason of change of conditions they can be otherwise used, to
be then used in commerce.

Mrs. ROGERS of Massachusetts. I thank the gentleman.

Mr. VAN ZANDT. Mr. Speaker, will the gentleman yield?

Mr. BLAND, I yield to the gentleman from Pennsylvania.

Mr. VAN ZANDT. If this joint resolution is placed on the
statute books, will it not permit the use of these vessels in
intercoastal trade?

Mr. BLAND. It will permit the use of the vessels in any
trade in which they may now be used. Of course, men en-
gaged in the intercoastal trade and men engaged on the high

Mr. Speaker, will the
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seas must necessarily expect if the commerce should be so
great that it cannot be met by those vessels that are now being
used there, that they, too, must accommodate themselves to
the emergency that is contemplated by this act.

Mr. VAN ZANDT. Is it not true that these Government-
subsidized vessels will compete with private shipping interests
as well as the transcontinental railroads?

Mr. BLAND. There will be no subsidy paid when in this
domestic service. They will only be used where the commerce
is sufficient to justify it. No man knows now what the com-
merce will be if present conditions continue,

Mr. MARTIN J. KENNEDY. Mr, Speaker, will the gentle-
man yield?

Mr. BLAND. I yield.

Mr. MARTIN J. KENNEDY. Will the gentleman tell us
whether or not the interests of the American Federation of
Labor and the C. I. O, and the other labor unions have been
considered in connection with this proposed legislation?

Mr. BLAND. They have known about it, and there has
been no objection. Yesterday I had the American Federation
of Labor and the C. I. O. in my office dealing with the marine-
insurance bill as to some objections they had, and I expect
to cffer on that bill an amendment today to take care of
their objections.

They are all agreed, and they have raised no objection to
this measure, because this, to some extent, helps them, in
that it preserves an opportunity for their men.

Mr. MARTIN J. KENNEDY. It will continue these boats
in service?

Mr. BLAND. ¥Yes.

Mr. MARTIN J. KENNEDY. Is it not a fact that our Gov-
ernment has a substantial interest in these ships now by
virtue of subsidies or mortgages?

Mr. BLAND. In a substantial manner, but that is not the
question here. The question here is that there is a condi-
tion attached that these vessels that will be needed or may
be needed for national defense shall be preserved in such
a way that they shall be available at any instant for na-
tional defense, and if you tie a vessel up and allow it to
deteriorate, you may be unable to get it out and use it
just when you want it. That is the essential and crucial
point in this emergency legislation.

Mr. OLEARY. Mr. Speaker, will the gentleman yield?

Mr. BLAND. I yield.

Mr. O'LEARY. As a matter of fact, this bill simply gives
the Maritime Commission discretionary power to work out
this situation during an emergency.

Mr, BLAND. In the interest of the contractors and in
the interest of the people of the United States.

Mr. O'LEARY. And it does not in any way affect the
Neutrality Act as it is now?

Mr. BLAND. Not in the slightest.

Mr. O'BRIEN. Mr. Speaker, will the gentleman yield?

Mr. BLAND. 1 yield,

Mr. O'BRIEN. Is it not a fact that the Maritime Commis-
sion will put these vessels in operation where they lack an
excess of tonnage at this time?

Mr. BLAND. That is contemplated; yes.

Mr. MARTIN of Massachusetts. Mr. Speaker, will the
gentleman yield?

Mr. BLAND. I yield.

Mr. MARTIN of Massachusetts. I understand there is an
amendment to be offered and, as I understand, the gentleman
will have an opportunity to offer that amendment.

Mr. BLAND. The bill is called up in this way in order to
give the gentleman an opportunity to offer his amendment
which, of course, will be opposed by me.

The SPEAKER. Is there objection to the request of the
gentleman from Virginia?

There was no objection. )

The Clerk read the joint resolution, as follows:

Resolved, ete., That (a) when used in this joint resolution the
term “essential vessel” means any vessel (1) which is (A) security

for any mortgage indebtedness to the United States or (B)
constructed under the Merchant Marine Act, 1936, or required by
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the terms of a contract under such act to be operated on a certain
essential foreign trade route, and (2) which it is necessary in the
interests of commerce and national defense to maintain in con-
dition for prompt use.

(b) For the purposes of preserving in the national interest the
full availability and usefwness of essential vessels, which, under
the provisions of the Neutrality Act of 1939 (or any proclamation
issued thereunder), or compatibly with the national interest,
cannot be operated in the service, route, or line to which such
vessels are assigned pursuant to the Merchant Marine Act, 19236,
or in which they would otherwise be operated, the United States
Maritime Commission is authorized to make adjustments of obli-
gations In respect of such vessels and to make arrangements for
the maintenance of such vessels, subject to the provisions of this
Joint resclution and to such rules and regulations as the Com-
mission shall prescribe as necessary or appropriate for carrying
out the purposes and provisions of this joint resolution. If the
Commission, upon written application in respect of any essential
vessel, determines after such examination, investigation, and pro-
ceedings as it deems desirable that (1) the operation of such
vessel in the service, route, or line to which such vessel is as-
signed pursuant to the Merchant Marine Act, 1836, or in which it
would otherwise be operated, is either (A) not lawful under the
Neutrality Act of 1939 (or any proclamation issued thereunder),
or (B) not compatible with the malntenance of avallability of
such wvessel for purposes of national defense and commerce, (2)
it is not feasible under existing law to employ such vessel in
any other service or operation in either the foreign or domestic
trades (except temporary or emergency operation under subsection
(c) (6) hereof, and (3) the applicant, by reason of the restric-
tions of the Neutrality Act of 1939, or the withdrawal of vessels
for naticnal-defense purposes under clause (1) hereof, is not
earning or will not earn a fair and reasonable return on the
capital necessarily employed in its business, the Commission may
make adjustments and srrangements with the applicant as pro-
vided in subsection (e¢) hereof, which shall continue in effect
only during the circumstances above described.

{c) Such adjustments and arrangements shall include suspen-
slon of the requirement to operate such vessel in foreign trade
under the applicable operating-differential or construction-dif-
ferential subsidy contract or mortgage or other agreement, and
of the right to operating-differential subsidy in respect of such
vessel, and may include any one or more of the following pro-
visions, in whole or in part, as, and to the extent that, the Com-
mission may deem to be necessary or appropriate to carry out
the purposes of the Merchant Marine Act, 1936, or the purposes
and provisions of this joint resolution:

(1} Lay-up of the vessel by the owner or, at the option of the
Commission, in the custody of the Commission, with payment or
reimbursement by the Commission of necessary and proper ex-
penses thereof (including reasonable overhead and insurance), or
in lieu of such payment or reimbursement, a fixed periodic allow-
ance therefor;

(2) Postponement, for a perlod not in excess of the period or
periods of lay-up, of the maturity date of each installment on
account of the principal of obligations to the United States in
respect of the vessel (whether or not such maturity date shall fall
within such period or periods), or rearrangement of such ma-
turities;

(3) Postponement or cancelation of interest accruing on such
obligations during such period or periods of lay-up;

(4) Extension for a pericd not in excess of the period or periods
of lay-up, of the 20-year life limitation in respect of the vessel,
and of the perlod or periods of other limitations and provisions
of the Merchant Marine Act, 1938, insofar as they are based upon
a 20-year life;

(6) Provisions for such temporary or emergency employment
of the vessel in lieu of lay-up as may be practicable, with such
arrangements for management of the vessel, payment of expenses,
and application of the proceeds of such employment, as the Com-
mission may approve, the period or periods of such operation
being included as part of the period or periods of lay-up;

(6) The payment to the Commission, upon termination of the
arrangements with the applicant hereunder, out of the applicant’s
net profits, earned while such arrangements were in effect, in excess
of 10 percent per annum on the eapital necessarily employed in
the applicant’s business, in reimbursement, to the extent that
the Commission shall deem 1t necessary to carry out the pur-
poses of this joint resolution, on account of obligations postponed
or canceled and expenses incurred or paid by the Commission
under this subsection. For the purposes of this paragraph capital
of the applicant represented by vessels of the applicant laid up
or operated under this joint resolution shall not be excluded
from capital necessarily employed in the applicant’s business.
The Commission may require that the vessels so laid up or
operated be security for reimbursement hereunder,

(d) The adjustments and arrangements made under subsection
(c) in respect of any vessel shall be subject to such readjustment
gr nt;;)digcatlcn from time to time as may be deemed necessary

y the Commission to carry out the d
this joint resolution. Sl R RrOvisions ok

(e) Moneys in the construction fund of the Commission shall
be available for expenses of the Commission incurred in adjust-
ments or arrangements made under this joint resolution.
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Mr. VAN ZANDT. Mr. Speaker, I offer an amendment.

The Clerk read as follows:

Amendment offered by Mr. VAN Zanpr: On page 5, line 22, after
the word “resolution,” add a new paragraph, as follows:

“(f) No vessel to which this resolution relates shall be operated
at Government expense or with Government aid, in competition in
interstate commerce with privately owned, unsubsidized water
carriers engaged in such commerce.”

Mr. VAN ZANDT., Mr. Speaker, the sale of Government
ships after the World War for operation in domestic com-
merce at prices representing a small fraction of the cost of
construction created substantial additional competition not
only for privately owned steamship lines operating in these
trades, but also for rail transportation. Most of the war-
built vessels sold by the Government for domestic operation
have operated in the trade between the Pacific and Atlantic
coasts of the United States. As a result of the competition
thus created, intercoastal rates were demoralized, and sub-
stantial losses were inflicted on intercoastal lines whose vessels
had been built and paid for by private enterprise. It has
also resulted in the lowering of the transcontinental and
other related rail rates to meet this unregulated competi-
tion, so that rail transportation has likewise suffered severely
from competition with transportation, most of whose cost
was absorbed as a public expense by the Federal Govern-
ment.

Seeking to prevent a repetition of the losses inflicted on
private shipowners through the sale of Government ton-
nage, at low prices, and hoping to create conditions which
would encourage the replacement of existing fleets, the
United States Maritime Commission recommended the en-
actment of legislation in 1938:

First. To prohibit the sale or charter of new ships for
domestic operation except at prices based upon the full
domestic construction cost.

Second. To prohibit the use for commercial operation of
vessels over 20 years of age in the Commission’s laid-up
fleet except during an emergency declared by the President.

These provisions were enacted into law as recommended
by the Commission as amendments to the Merchant Marine
Act, 1936, and are relied upon by those who have invested
in domestic transportation facilities to protect their invest-
ment from unfair competition from publicly owned facilities.

House Joint Resolution 519 and Senate Joint Resolu-
tion 260 would suspend the prohibition against commercial
operation of the vessels in the Government laid-up fleet
during the period of the present European war. In other
words, if this resolution is adopted the Commission would
be authorized to sell or charter all of the vessels in its laid-
up fleet for operation in the domestic trades without any
determination that an emergency requiring their use in
these trades existed. Ample authority is vested in the Presi-
dent and in the United States Maritime Commission under
existing law to deal with any emergency that might arise.
This resolution, however, permits the Commission to sell or
charter for commercial operation, in competition with ex-
isting steamship lines and the railroads, ship tonnage equal-
ing about two-thirds that now employed in the intercoastal
trade, without any determination that existing transporta-
tion facilities are inadequate or that an emergency re-
quiring the use of these facilities exists. The adoption of
this resolution under these circumstances can only be con-
strued by the Commission as an expression of the desire by
Congress that these ships be thus sold or chartered.

‘Why is the adoption of this resolution sought at this time?
The answer seems clear that large shipper interests hope in
this way to continue to enjoy the use of water-transporta-
tion facilities at less than the reasonable cost of such trans-
portation based upon the cost of construction of such facil-
ities in American yards with American labor. The sponsors
of this legislation attempt to create the impression that an
emergency exists in domestic transportation. If this were
the case the authority vested by existing law would be ample.
However, the Commission in its report on this resolution
makes it clear that no such emergency exists. In this con-
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nection Chairman Land’s letter of April 19, 1940, to Chair-
man Branp of the House Committee on Merchant Marine
and Fisheries states as follows:

While the net diversion to tonnage from the intercoastal trade is
considerable on the basis of tonnage figures alone, it must be re-
membered that up to the beginning of the war the tonnage was
definitely in excess of needs. From the available data it does not
appear that any emergency exists in the intercoastal trade se far as
available space is concerned at this time. Insofar as there exist
increased demands for cargo space In the intercoastal trade, this
increase in considerable part is based on an anticipation of increased
rates, possibly of shortage of space, and the desire to protect against
possibilities of the future rather than present conditions. There
has been a considerable amount of advanced booking, some for the
protection against increased rates on future sales and some of which
is wholly speculative in character. The complaint as to lack of
cargo space must also, to some extent, be attributed to lack of space
at the rates existing, rather than to an absolute lack of space.
To offset possible adverse effects of the reduction In tonnage, the
cargo-carrying capacity of the vessels remaining in the trade and the
earning capacity of these vessels may well be increased by rearrange-
ment and speeding up of schedules and by carrying fuller cargoes
at remunerative rates, BSteps to this end have been taken by some
of the operators.

[Here the gavel fell.l

Mr. VAN ZANDT. Mr. Speaker, I ask unanimous consent
to proceed for 3 additional minutes.

Mr. O'LEARY., Mr, Speaker, I object; the gentleman would
not yield to me.

Mr. VAN ZANDT. I did not have the time.

Mr. O'LEARY. I withdraw the objection, Mr. Speaker,

The SPEAKER. Is there objection to the request of the
gentleman from Pennsylvania?

There was no objection.

Mr. VAN ZANDT. Mr. Speaker, it should also be borne in
mind that while the sponsors of this resolution ostensibly
request relief only during the war emergency, as a matter of
practical effect the additional facilities will undoubtedly be
used principally after the war has terminated. It is recog-
nized that because of the large amount of repairs needed by
most of the units in the laid-up fleet the chartering of these
ships for use only during the period of the war—the duration
of which is highly uncertain—is impractical, and that the
result which will more probably ensue from the adoption of
the resolution, will be the sale of these ships for domestic use
where they will compete with existing transportation facilities
for many years to come.

The real issue presented by this resolution is therefore
whether additional transportation facilities should be put into
operation by the Government, to compete with existing water
and rail facilities, so that certain large shipper interests
might continue to receive the benefit of such transportation
at less than the full cost thereof, without establishing the in-
adequacy of existing rail and water facilities and without
demonstrating the existence of an emergency as is properly
required under existing laws so as to afford reasonable pro-
tection to privately owned and operated facilities from unjus-
tified Government competition.

I now yield to the gentleman from New York.

Mr. O'LEARY. The gentleman will agree that all we are
asking in this resolution is to give the Maritime Commission
discretionary power to work out a solution of this problem.

Mr. VAN ZANDT. I agree with the gentleman; but, at the
same time, I feel it is necessary to protect the private shipping
interests of this country as well as the transcontinental rail-
roads.

Mr. O'LEARY. Are any intercoastal lines or railroads
affected by this legislation? :

Mr. VAN ZANDT. They are.

Mr. O'LEARY. In what way?

Mr. VAN ZANDT. Some few years ago long express and
freight trains moved from coast to coast loaded with mer-
chandise. Today Government subsidized intercoastal ships
offering greatly reduced rates have taken this business from
the railroads, which results in the loss of hundreds of rail-
roaders’ jobs.

Mr. O'LEARY. But there is nothing in this resolution that
states that they are going info competition. The gentleman
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wants to tie the hands of the Maritime Commission, does he
not?

Mr. VAN ZANDT. In reply to my friend the gentleman
from New York [Mr. O’'LEary], it is not my intention to tie
the hands of the merchant marine. I am simply trying to
protect the interest of thousands of railroad employees.

Mr. WELCH. Does the gentleman know of any railroad in
the United States that has entered an objection to this reso-
lution?

Mr. VAN ZANDT. The Association of American Railroads
and the railway labor organizations always oppose legislation
of this type.

Mr. WELCH. But no objection has been made to it, and I
know the committee has not received any protest from the
railroads.

Mr. VAN ZANDT. As a former railroad man, far be it for
me to speak for all the railroads or railroad men of this coun-
try. However, I do insist it is legislation of this type which
is destroying the jobs of railroad men.

Mr. O'BRIEN. Mr. Speaker, will the gentleman yield?

Mr. VAN ZANDT. 1 yield to the gentleman from New York
[Mr. O'BRIEN].

Mr. O'BRIEN. I realize the gentleman is a railroad man,
and so am I; and I have never received a protest from any
railroad in regard to this. In fact, I have received a slight
amount of encouragement, inasmuch as it will loosen up some
of these things.

Mr. BLAND. Mr. Speaker, I rise in opposition to the
amendment. I ask that the amendment be voted down. In
the beginning of the gentleman’s speech he showed that he
is dealing with a situation that is not applicable here, be-
cause he dealt with sale and charter. Let us see what the
Commission is to determine. First, that the operation of any
such vessel in the service, route, or line in which such vessel
is assigned pursuant to the Merchant Marine Act of 1936, or
in which it would be otherwise operated is either (a) not law-
ful under the Neutrality Act of 1939 (or any proclamation
issued thereunder), or (b) not compatible with the mainte-
nance of availability of such vessel for purposes of national
defense and commerce; (2) that it is not feasible under exist-
ing law to employ such vessel in any other service or opera-
tion under subsection (¢) (5) hereof; and (3) that the ap-
plicant, by reason of the restrictions of the Neutrality Act
of 1939, or the withdrawal of vessels for national defense
purposes under clause (1) hereof, is not earning or will not
earn a fair and reasonable return on capital necessarily em-
ployed in its business, and the Commission may make ad-
justments and arrangements with the applicant as provided
in subsection (¢) hereof, which shall continue in effect only
during the circumstances above described.

There is not a provision for sale, there is not a provision
for long-time charter, it is only to deal with the ships during
the lay-up pericd when they cannot serve on the lines where
they are contracted to serve.

What can they do? They can lay up the ships, which may
be by the owner or, at the option of the Commission, in the
custody of the Commission, with payment or reimbursement
by the Commission of necessary and proper expenses thereof,
or in lieu of such payment or reimbursement, a fixed periodic
allowance therefor. They may postpone the maturity date
for each installment on account of principal, the postpone-
ment not to be in excess of the period or periods of lay-up, but
they may not cancel any of the obligations, they may extend,
postpone, or cancel the interest during the lay-up period, they
may extend the 20-year limitation beyond the lay-up period,
and now, what about the use of the ship? They expressly
provided in the statute temporary or emergency employment
in lieu of lay-up with such arrangement for management of
vessel, payment of expenses, and application of the proceeds
of such employment as the Commission may approve, the
period of operation being part of the period of lay-up. Then
if the company with which the contract is made makes on
other operations more than a reasonable return, that com-
pany may be required to pay the expenses to the Maritime
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Commission. The bill provides that upon termination of
arrangements payment out of applicant’s net profits, earned
while such arrangements were in effect, in excess of 10 per-
cent per annum on the capital necessarily employed in the
applicant’s business, in reimbursement, to the extent that the
Commission shall deem it necessary to carry out the purposes
of this joint resolution, on account of obligations postponed
or canceled and expenses incurred or paid by the Commission
under subsection (c).

Mr. Speaker, the condition before the country is such that
we do not know what is going to happen, and ships may be
taken off in other services. These ships ought to be used and
these ships are being retained so that if we need them in an
emergency we can use them. That is all it is, and I ask that
the amendment be voted down.

Mr. WELCH. Mr., Speaker, I rise in opposition to the
amendment.

Mr. Speaker, this bill was very carefully considered and
unanimously reported by the Committee on Merchant Ma-
rine and Fisheries. If is safe to say there is a railroad in
every congressional district in the United States; but re-
gardless of that fact I feel sure that not a Member of this
body has received a protest from any railroad in the United
States against the pending resolution.

Mr. VAN ZANDT., Mr. Speaker, will the gentleman yield?

Mr. WELCH. In a moment I will yield.

It is the right of any Member to object to legislation
which, in his opinion, is detrimental to certain private inter-
ests located in his district; but, Mr. Speaker, this is emer-
gency legislation, and it applies to the security of our coun-
try and, therefore, should transcend private interests. The
Nayvy is the first line of our national defense. The merchant
marine is the right arm of the Navy, and the Commission
in charge of our merchant marine should not be handi-
capped by restrictive legislation. The purpose of this bill is
to remove certain minor restrictions giving the Maritime
Commission a free hand in this time of national emergency
to move our merchant marine, a great portion of which is
now lying at anchor. Everyone knows that nothing deteri-
orates faster than a ship lying at anchor. This will permit
the Maritime Commission to assign these ships to essential
trade routes, where they will be kept in shape, so that if an
emergency arises they will be ready for immediate use in-
stead of having to be reconditioned when laid up for long
periods. I sincerely hope the House will not give serious
consideration to the pending amendment.

[Here the gavel fell.l

Mr. CULKIN. Mr. Speaker, I rise in opposition to the
amendment.

Mr. Speaker, the distinguished gentleman from Pennsyl-
vania [Mr. Vax ZanpT] is seeing ghosts, not only one ghost but
a multitude of ghosts. The gentleman said in response to a
question that he was a railroad man. I have such a high
regard for his intelligence and tried-and-true patriotism that
I know he would not let that fact intervene between himself
and his constitutional oath.

I repeat, Mr. Speaker, that this amendment comes almost
within the category of being facetious. There is no actual
competition between railroads and steamships. The inter-
cceanic carriers are in the bulk line, and that is their exclu-
sive line. Steamships carry these bulk commodities some=
times for one-twentieth what the railroads carry them for.
The two types of transportation are not competitive. That
is the answer to that question.

Mr. VAN ZANDT. Will the gentleman yield?

Mr, CULKIN. May I say, Mr. Speaker, that that fact is
said to be recognized in detail in the Wheeler-Lea bill,
beloved by the gentleman from Pennsylvania [Mr. Vaw
Zawpr] but which I trust is now sleeping its last sleep in
conference, Bulk commodities in any effective civilization
are always carried by water when that is possible. The
savings that come from that go direct to the consumer and
to the American producer. There can be no question about
that.
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Mr. VAN ZANDT. Mr. Speaker, will the gentleman yield?

Mr. CULKIN. I yield to the very patriotic and distin-
guished gentleman from Pennsylvania.

Mr. VAN ZANDT. My distinguished friend of course is
recognized not as a friend of the railroads. He is recognized
as a friend of the inland waterway people.

Mr. CULKIN. I am a friend of both groups. I represent
the people of the United States here and you represent the
railroads. [Laughter.] That is the difference between you
and me.

Mr. VAN ZANDT. May I say to the gentleman that a mo-
ment ago he mentioned the difference in rates. It is true the
difference in rates does exist, but who pays the difference?
The taxpayers of the country.

Mr, CULKIN. Now, that is a pure fiction. The two types
of transportation are as distinct as the sun and the moon.
Bulk commodities are carried by water at one-twentieth of
the rail cost and these savings are passed back to the people.
Each type of transportation is entitled to its place in the sun.
I am eternally for that. I repeat that the usually able gentle-
man from Pennsylvania [Mr. VAN ZanpT] is in this case seeing
a multitude of ghosts. [Laughter and applause.]

[Here the gavel fell.]

Mr, CASE of South Dakota rose.

The SPEAKER. Debate on this amendment has been
closed. The question is on agreeing to the amendment of-
fered by the gentleman from Pennsylvania [Mr. VAN ZaNDT].

The amendment was rejected.

The SPEAKER. The Chair recognizes the gentleman from
Virginia [(Mr. Branpl.

Mr. BLAND. Mr. Speaker, I move the previous gquestion
on the passage of the bill.

Mr. CASE of South Dakota. Mr. Speaker, a parliamentary
inquiry.

The SPEAKER. The gentleman will state it.

Mr. CASE of South Dzkota. Are we not proceeding in the
House as in Committee of the Whole?

The SPEAKER. We are.

Mr. CASE of South Dakota. Am I not entitled to recog-
nition for a pro forma amendment? I was on my feet, as I
think the Chair knows. .

The SPEAKER. We are operating under the 5-minute
rule, and there had been several speeches for and against the
amendment. The Chair will recognize the gentleman to
strike out the last word.

Mr. CASE of South Dakota.
to offer, Mr. Speaker.
TRANSFER OF BHIPS TO BELLIGERENTS WOULD VIOLATE LONG-STANDING

LAWS AND TREATIES

Mr, Speaker, in view of the fact that this bill provides for
the assignment or transfer of vessels, and in view of the fact
that it has been demonstrated there has been a great deal of
ignorance of the law in regard to the transfer of vessels, it
seems to me appropriate at this time that there should be read
into this debate the section of a long-standing law with regard
to the transfer of vessels.

I understand that this afternoon the distinguished chair-
man of the Senate Committee on Naval Affairs has announced
that the proposed sale of the mosquito ships has been stopped
because of the law to which I called attention in a 1-minute
remark on the fioor the other day.

As I think is well known, the discovery that 23 fighting
boats that could not be replaced for many months or years
were about to be transferred to a belligerent in a war where
the United States is officially not engaged alarmed the Senate
committee, as it did, indeed, people all over the country who
had been told that we needed more boats and needed them
badly and that it took years to build vessels of war.

If anyone has any doubt as to the alarm of the members of
the Naval Affairs Committees, I trust he will read the remarks
that have been made in another body this afternoon by the
chairman of the Senate committee.

I understand Senator Warsa said that he was advised that
those who were arranging the transfer were unaware of the
law. He observed, however, that ignorance of the law does

That is the motion I wanted
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not excuse anybody, least of all those whose oath of office
binds them to uphold the law.

I am not a lawyer and I make no claim to be particularly
versed in the law. It simply bhappens that I read the
statutes on neutrality during the debates on the question in
the special session last fall, and went over this particular
statute and its history in my remarks in the House, October
26, 1939. My remarks were not circulated particularly and
I am not offended that they went unnoticed in certain guar-
ters; yet, since the subject is so important at this time,
for the purpose of the record in consideration of this bill,
and for the related subject of the mosquito boats, I wish to
read pertinent sections from chapter 2 on offenses against
neutrality as given in title 18 of the Code of the United
States—Criminal Code and Criminal Procedure:

Sec. 33. Sending out armed vessels with intent to deliver to
belligerent nation: During a war in which the United States is
a neutral Nation, it shall be unlawful to send out of the juris-
diction of the United States any vessel built, armed, or equipped
as a vessel of war, or converted from a private vessel into a vessel
of war, with any intent or under any ement or contract,
written or oral, that such vessel shall be delivered to a belligerent
nation, or to an agent, officer, or citizen of such nation, or with
reasonable cause to believe that the said vessel shall or will be
employed in the service of any such belligerent nation after its
departure from the jurisdiction of the United States.

That law was approved on June 15, 1917. It was a re-
enactment of a section in the law of 1915, which was a
reenactment of the 1909 law, which was based upon the
Articles of Convention at The Hague in 1907.

In this connection I also call attention to the penalty see-
tion, which is section 36, chapter 2, title 18 of the Criminal
Code and Criminal Procedure, which reads as follows:

Unlawful taking of vessel out of port. Whoever, in violation of
any of the provisions of sections 25, 27, and 31 to 38 of this title,
shall take, or attempt or conspire to take, or authorize the taking of
any such vessel, out of port or from the jurisdiction of the United
States, shall be fined not more than $10,000 or imprisoned not more
than 6 years, or both; and in addition, such wvessel, her tackle,
apparel, furniture, equipment, and her cargo shall be forfeited to
the United States.

It is important to note in that connection that this section
contemplates that it would be a private vessel; apparently
no one ever thought the time would come when the Govern-
ment itself would transfer a vessel of war to a belligerent
directly or indirectly. The language of the two sections I
have read and of the other sections in this chapter of the
Code is broad, however, and covers every conceivable case.
Not only those who take or transfer but those who conspire to
take or send a vessel out of the jurisdiction of the United
States for purposes of war are subject to the provisions of
the penalty section and the vessel itself is forfeited to the
United States. The penalty is a fine of not to exceed $10,000
or imprisonment for not more than 5 years.

The statutory definition of a vessel in the code is:

Any contrivance capable of transportation on water.

Now this was no accidental legislation. It was passed as
title V of the Espionage Act of 1917, adopted more than a
month after we entered the World War, and was substan-
tially identical with the acts of 1915 and 1909, and I call
attention to the fact that the statute goes back even further
than The Hague Conventions of 1907. Article VIII of the
Conventions on Naval War adopted by The Hague Inter-
national Conference said:

A neutral government is bound to use the means at its disposal
to prevent, within its jurisdiction, the equipping or arming of any
vessel which it has any reasonable suspicion of being destined
to act as a cruiser or to join in hostile operations against a power
with which it is at peace.

And further:

It is also bound to exercise the same surveillance to prevent the
departure out of its jurisdiction of any vessel intending to act as
a cruiser or take part in hostile operations, and which, within the
gaid jurisdiction, may heve been adapted wholly or in part to
warlike purposes.

That principle goes back to the Treaty of Washington
made in 1871 between the United States and Great Britain
which, among other things, bound both parties to prevent—



1940

The departure from their jurisdiction of any vessel having been
especially adapted in whole or in part within such jurisdiction to
warlike uses.

That in turn goes back to the Foreign Enlistment Act
of August 9, 1870, a revision of the British Foreign Enlist-
ment Act of 1819, which was minute in its provisions to
prevent the enlisting or recruiting of men or the building
or the equipping of vessels for the military service “of a
foreign state at war with a friendly state.”

Hence, Mr. Speaker, here we have a statute which runs
back in our own history to a treaty adopted 70 years ago,
and in principles of international law recognized for 120
years, between the two countries. presumably, who would
now be conspiring to violate it. The principles of the stat-
ute, indeed, its very words have been enacted and reenacted
and are the law of the land today.

[Here the gavel fell.]

Mr. BLAND. Mr. Speaker, I rise in opposition to the
amendment,

Mr. Speaker, the bill by its express provisions provides that
after lay-up the time may be extended. It does not provide
for any sales, but expressly contemplates the continuance
under regular and usual circumsfances of the original con-
tract.

Mr. SCHAFER of Wisconsin. Mr., Speaker, I rise in
opposition to the pro forma amendment.

The SPEAKER. The gentleman from Wisconsin is recog-
nized for 5 minutes.

Mr. CASE of South Dakota.
man yield?

Mr. SCHAFER of Wisconsin. I yield briefly.

Mr. CASE of South Dakota. I merely wish to say that I
read the excerpts I did for the purpose of getting them in the
Recorp, but I am not opposed to the adoption of this
resolution.

Mr. SCHAFER of Wisconsin. Mr. Speaker, I am opposed
to the Van Zandt amendment and shall support the bill
as reported and championed on the floor of the House by
the very distinguished gentleman from Virginia [Mr. Branpl.
I am, however, very pleased that the law with reference to
the illegal sale and transfer of our American Navy vessels
to foreign helligerents has been read into the CoNGRESSIONAL
Recorp by the gentleman from South Dakota [Mr. Casgl.
I sincerely hope that a grand jury in the District of Colum-
bia will take cognizance of the violations of these laws by
those who would sabotage the defense of our country.

Our former Acting Secretary of the Navy, Mr. Henry
Morgenthau, who is also Secretary of the Treasury, who
approved of the sale and transfer and was responsible for
the sale and transfer of the Navy’s new mosquito boats to the
British apparently did not know about or wilifully ignored the
laws mentioned by the gentleman from South Dakota [Mr.
Casgl.

The Washington Post of June 19, 1940, quotes another
New Deal Acting Secretary of the Navy, Mr. Louis Compton,
as stating that the New Deal Secretary of the Treasury, Mr.
Henry Morgenthau, was the man behind the transfer, the
illegal sale and transfer, of the Navy's new mosquito boats
to the British Government. Now, in view of this willful vio-
lation of the law and sabotage of our country’s national de-
fense, I ask our New Deal President to practice what he
preached about driving the money changers from the temple
of the Government. We should call for the immediate resig-
nation of Secretary of the Treasury Morgenthau, who also
appears to have been Acting Secretary of the Navy as well,

Mr. Speaker, the President of the United States should call
for the immediate resignation of all Government officials who
took part in the “fifth column” activity to place ships of our
Navy in the hands of a foreign belligerent nation in violation
of the laws of our land. Our New Deal President should de-
mand that his Attorney General, Mr. Jackson, immediately
place the case of these “fifth column” members before a
grand jury. Let us have more action and less talk, Mr.
President. As the late President Theodore Roosevelt said:
“Speak softly but carry a big stick.”

Mr. Speaker, will the gentle-
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Mr. Speaker, the June 19, 1840, issue of the Washington
Post states:
NAVY'S NEW MOSQUITO BOATS TO EE TRANSFERRED TO BRITISH

The Government is in process of releasing to the British 20 high-
speed vessels now under construction on order for the United States
Navy, It was learned yesterday.

This information was elicited from Louis Compton, Acting Secre-
tary of the Navy, by members of the Senate Naval Affairs Committee
in a stormy executive session of the committee last Friday.

Compton, when asked by what right this was done, under what
law, and by whose instruction, took most of the responsibility him-
self, although saying that the transfer had been favered by Henry
Morgenthau, Jr., Secretary of the Treasury. He denied that Presi-
dent Roosevelt had been cocnsulted.

This paper also states:

Apparently taking into consideration that point, Compton esti-
mated that the release of the unfinished boats for delivery to the
British would not delay the delivery of the 24 originally ordered
by the United States Navy by more than 6 months.

Mr. Speaker, in view of the fact that our Navy is now in-
adequate and the taxpayers are being called upon for bil-
lions of dollars to increase it, the illegal sale of 20 of our war-
ships to the British is indefensible. This is particularly so
in view of world conditions and the fact that these ships can-
not be replaced within 6 months.

Mr. Speaker, I note pseudo-Republicans have now been
appointed to the positions of Secretary of War and Secretary
of the Navy by our New Deal President. They will no doubt
take orders from Mr. Morgenthau. The American people are
indebted to Mr. Woodring for refusing to follow the directions
of international bankers and foreign war interventionists
and strip our own national defense and send its equipment
abroad to foreign belligerent nations.

Mr. Speaker, our New Deal President said that “we cannot
have our cake and eat it, too,” This we were told by the
President when he appeared before Congress to deliver a
national-defense message. The President said: “You cannot
have your cake and eat it, too.” Our New Deal President and
his New Deal Secretary of the Treasury, Mr. Morgenthau,
who up to a few days ago was the Acting Secretary of the
Navy, apparently believe that we can have an adequate na-
ticnal defense, and also sell and send its implements 3,000
miles across the sea to foreign belligerent nations,

Mr. Speaker, the American people now know what is going
on. With reference to national defense and peace the Presi-
dent’s position reminds us of Isaac of old, who said: “The
voice is Jacob’s voice, but the hands are the hands of Esau.”
The American people now realize that the New Deal is mov-
ing rapidly toward war, particularly since the President an-
nounced his universal compulsory military training program
under which American boys and girls are to be regimented
and put into New Deal concentration camps to goose step
under the direction of Sidney Hillman, the notorious un-
American, anti-Christian Communist, a main cog of the New
Deal political machine. [Applause.]

[Here the gavel fell.]

Mr. BLAND. Mr. Speaker, I move the previous question.

The previous question was ordered.

The bill was ordered to be read a third time, was read the
third time, and passed, and a motion to reconsider was laid
on the table.

The SPEAKER. Without objection, House Resolution 523,
providing for the consideration of the bill just passed will be
laid on the table.

There was no objection.

MARINE WAR-RISK INSURANCE

Mr, BLAND. Mr, Speaker, I ask unanimous consent for
the immediate consideration of the bill, H. R. 6572, to amend
the Merchant Marine Act, 1936, as amended, to provide for
marine war-risk insurance and reinsurance and for marine
risk reinsurance, and for other purposes, and I ask that the
bill be considered in the House as in the Committee of the
Whole.

The Clerk read the title of the hill.

The SPEAKER. Is there objection to the request of the
gentleman from Virginia [Mr, BLaxp]?
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Mr. MARTIN of Massachusetts. Mr. Speaker, reserving the
right to object, and I am sorry I must object. I understand
the gentleman has a rule for the consideration of this bill.
There are quite a number of Members who want to speak on
this bill, therefore I am obliged to object to the unanimous-
consent request.

Mr, BLAND. Mr. Speaker, I think if the gentleman will
give us time, if there are any objections which have been
previously urged, they have been removed from the bill, I
may say that we have taken ouf all provisions that would
insure foreign ships. We have also met the wishes of the two
great labor organizations, the American Federation of Labor
and the National Maritime Union. I sat down with them
yesterday around the table after we held a committee meeting
and we agreed upon amendments that would meet their
wishes.

Mrs. ROGERS of Massachusetts. Will the gentleman yield?

Mr, BLAND. I yield to the gentlewoman from Massa-
chusetts.

Mrs. ROGERS of Massachusetts. You have taken out the
amendment I objected to which would insure foreign vessels?

Mr. BLAND. That is an amendment to the bill. We do not
insure foreign vessels under this bill.

Mrs, ROGERS of Massachusetts. I objected very strongly
to that.

Mr. BLAND. We do not insure anything but American
vessels and cargoes in American vessels, with provision for
reinsurance. |

Mrs, ROGERS of Massachusetis.
like that provision himself.

The SPEAKER. Is there objection to the request of the
gentleman from Virginia [Mr, BLanp]?

Mr. MARTIN of Massachusetts. Mr, Speaker, I must
object.

The gentleman did not

AMENDMENT TO MERCHANT MARINE ACT, 1936

Mr. CLARK. Mr. Speaker, I call up House Resolution 522
and ask for its immediate consideration.

Mr, MARTIN of Massachusetts. Mr, Speaker, I make the
point of order there is not a quorum present.

The SPEAEER. Will the gentleman from Massachusetts
[Mr, MarTmN] withhold that for a minute?

Mr, MARTIN of Massachusetts. Surely.

Mr. CLARK. Mr. Speaker, I withdraw the calling up of
House Resolution 522 at this time.

The SPEAKER. Does the gentleman from Massachusetts
[Mr. MarTin] withdraw his point of no quorum?

Mr. MARTIN of Massachusetts. Mr. Speaker, I withdraw
the point of order that there is not a quorum present.

MINISTRATION OF THE WASHINGTON NATIONAL AIRPORT

Mr. LEA. Mr. Speaker, I ask unanimous consent for the
immediate consideration of the bill, S. 3927, to provide for
the administration of the Washington National Airport, and
for other purposes.

The Clerk read the title of the bill.

The SPEAKER. Is there objection to the request of the
gentleman from California [Mr. LEal?

Mr. MARTIN of Massachusetts. Mr. Speaker, reserving
the right to object, will the gentleman explain the bill?

Mr. LEA, Mr, Speaker, this is a bill that was on the calen-
dar the other day and objected to. I am advised that those
Members who objected have withdrawn their objections.

The principal cbject of the bill is to authorize the Admin-
istrator in the Civil Aeronautics Authority to make leases
for the Washington Airport. The airport is expected to be
opened in November and it is necessary to have this authority
for leasing before it is opened.

The SPEAKER. Is there objection to the request of the
gentleman from California [Mr. LEal?

There being no objection, the Clerk read the bill, as fol-
lows:

Be it enacted, efc.,, That for the purposes of this act—

(a) “Administrator” means the Administrator of the Civil
Aeronautics Authority.

(b) “Airport” means the Washington National Airport, which
shall consist of, and include, the tract of land, together with all
structures, improvements, and other facilities located thereon,
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lying partly in the District of Columbia and partly in the State
of Virginia, particularly described as follows:

Commencing at a point of beginning, sald point being the in-
tersection of the property line of property owned by the Rich-
mond, Fredericksburg and Potomac Railroad Company, and dredg-
ing base line at station 0--18.99 referenced south 6,808.21, west
9,078.82, running in a southeasterly direction on a bearing of south
22°51'18"" east a distance of 6,270.91 feet, more or less, to station
62--89.90 of sald dredging base line. Thence 13°30’ right on a bear-
ing of south 9°21°18'’ east a distance of 1,332.29 feet, more or less,
to station 764-22.19 of said base line. Thence 11°04’19" right on a
bearing of south 1°43'01'’ west a distance of 1,231.20 feet, more or
less, to station 88-}53.39 of said base line. Thence 12°40'41'’ right
on & bearing of south 14°23'42"" west a distance of 2,409.32 feet,
more or less, to station 1124-62.71 on said base line. Thence
1°15'44.3" right on a bearing of south 15°39'26.3'* west a distance
of 4,938.38 feet, more or less, to United States Coast and Geodetic
Survey Station Water, referenced south 22,220.86, west 8,395.54.
Thence 17°09'25.6"" left on & bearing of south 1°20°59.3’‘ east a
distance of 85.58 feet, more or less, to a corner of the property line
between the United States of America and Smoot Sand and Gravel
Corporation. Thence 85°59'50.3'° right on a bearing of south
84°30°00"" west a distance of 161641 feet, more or less, to a
monument located at a corner on the property line of the Rich-
mond, Fredericksburg and Potomac Co., said monu-
ment being referenced south 22,451.75, west 9,902.73. Thence
85°50°06.7'* right on a bearing of north 8°09'54'' west a distance of
442.68 feet, more or less. Thence 5°00°12"* left on a bearing of north
13°10'06’" west a distance of 578.64 feet, more or less. Thence
4°57'25"" left on a bearing of north 18°07'31'’ west a distance of
462.94 feet, more or less, Thence 1°34’60’" left on a bearing of
north 19°42°21"* west a distance of 943.56 feet, more or less, to the
point of a curve having an angle of 27°52'45'* right radius
1,241.15 feet, long chord 597.98 feet, on a bearing of north 5°45°'58""
west, Thence along the arc of said curve a distance of 603.92
feet, more or less, to the point of tangency of sald curve. Thence
along a tangent to sald curve on a bearing of north 8°10'24'"
east a distance of 232.33 feet, more or less, to the point of a curve
having an angle of 36°50'09’' left, radius 1,046 feet, long chord
663.56 feet on a bearing of north 10°19°10.5’° west. Thence along
the arc of said curve a distance of 675.22 feet, more or less, to the
point of tangency of said curve. Thence along a tangent to said
curve on a bearing of north 28°48'45'' west a distance of 256.75
feet, more or less. Thence 30°33'10" left on a bearing of north
59°21'556'" west a distance of 287.84 feet, more or less. Thence
40°4520"" right on a bearing of north 18°36’'35"" west a distance of
1,142.08 feet, more or less. Thence 5°43'29"' right on a bearing of
north 12°53'06'' west a distance of 118.02 feet, more or less, to the
point of a curve having an angle of 26°20'60'’ right, radius 3,665.71
feet, long chord 1,670.85 feet on a bearing of north 0°17°19'' east.
Thence along the arc of said curve a distance of 1,685.66 feet,
more or less, to the peint of tangency of said curve. Thence along
a tangent to sald curve on a bearing of north 13°27'44’* east a
distance of 2,002.11 feet, more or less, to the point of a curve having
an angle of 10°36°25'* left, radius 2,864.79 feet, long chord of
529.59 feet on a bearing of north 8°09'81.56'' east. Thence along the
arc of said curve a distance of 530.25 feet, more or less, to the point
of tangency of said curve. Thence along a tangent to said curve
on a bearing of north 2°51'19’' east a distance of 124 53 feet, more
or less. Thence 6°57°52’" left on a bearing of north 4°06'33'" west
a distance of 571.33 feet, more or less. Thence 7°22'39'' left on a
bearing of north 11°29'12'" west a distance of 811.63 feet, more or
less. Thence 8°16'62'’ right on a bearing of north 3°12'20'’ east
& distance of 70.41 feet, more or less, to the point of a curve having
an angle of 7°43°'12" right, radius 5479.58 feet, long chord T737.75
feet on a bearing of north 7°03’56"' east. Thence along the arc of
sald curve a distance of 738.81 feet more or less, to the point of
tangency of said curve, sald point being on the old property line
between Mary E. Cullinane and Milton Hopfenmaier property.
Thence along sald property line on a bearing of north 75°11°'50"
east a distance of 204.72 feet, more or less, to a monument marked
U. 8. D. 1-N. P. 8, reference south 18,419.16, west 10,829.26. Thence
along the same bearing of north 75°11'60'’ east a distance of 215
feet, more or less. Thence 34°36°06°" left on a bearing of north
40°35°44’' east a distance of 1,509 feet, more or less, to the point of
a curve having an angle of 5°45’ left, radius 7,239.41 feet, long
chord of 723.20 feet, on a bearing of north 37°53'14'' east. Thence
along the arc of sald curve a distance of 726.51 feet, more or less,
to the point of a compound curve having an angle of 6°00" left,
radius 2,217.01 feet, long chord of 232.06 feet on a bearing of north
82°10'44'’ east. Thence along the arc of said curve a distance of
232.15 feet, more or less, to the point of a compound curve having
an angle of 57°01°20"" left, radius 1,308.74, long chord 1,244.62, on
a bearing of north 0°40°04’" east. Thence along the arc of said
curve a distance of 1,297.22 feet, more or less, to the point of a
compound curve having an angle of 7°59'64.3" left, radius 2,217.01
feet, long chord 309.23 feet on a bearing of north 31°49°'33‘" west.
Thence along the arc of sald curve a distance of 310 feet, more or
less, to the intersection of said curve with the property line of the
Richmond, Fredericksburg and Potomac Rallroad Co. and the
United States of America. Thence in a northeasterly direction
along a bearing of north 34°30'00'" east a distance of 340 feet,
more or less, to the point of beginning;
excepting, however, such portion thereof as the President may, by
Executive order or orders, prescribe, which portion shall be added
to, and administered as part of, the Mount Vernon Memorial High-
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way, authorized by the act approved May 23, 1828 (45 Stat. 721),
as amended.

Sec. 2. The Administrator shall have control over, and re-
sponsibility for, the care, operation, maintenance, and protection
of the airport, together with the power to make and amend such
rules and regulations as he may deem necessary to the proper
exercise thereof,

Sec. 3. The Administrator is empowered to lease, upon such
terms as he may deem proper, space or property within or upon the
airport for purposes essential or appropriate to the operation of the
airport.

The bill was ordered to be read a third time, was read the
third time, and passed, and a motion to reconsider was laid
on the table.

CIVIL AERONAUTICS AUTHORITY

Mr. LEA. Mr, Speaker, I ask unanimous consent for the
immediate consideration of the bill (H. R. 9899) extending
the jurisdiction of the Civil Aeronautics Authority over cer-
tain air-mail services, and for other purposes.

The Clerk read the title of the bill.

The SPEAKER. Is there objection to the request of the
gentleman from California?

Mr. MARTIN of Massachusetts. Reserving the right to
object, Mr. Speaker, will the gentleman explain the bili?

Mr. LEA. The practical purpose of this bill is to clarify
the existing law. The Civil Aeronautics Act gives the Civil
Aeronautics Authority authority to grant certificates of con-
venience and necessity for air transportation. A question
arose as to whether or not the pick-up service by airplane is
air transportation within the meaning of the Civil Aeronautics
Act. The attorney's of the different departments disagreed
about the question, so this is to clarify the situation so as
to give unquestioned authority to the Civil Aeronautics Au-
thority to grant certificates of convenience and necessity for
the pick-up service,

Mr. MARTIN of Massachusetts.
mous report from the committee?
Mr. LEA. Tt has a unanimous report by the committee.

The SPEAKER. Is there objection to the request of the
gentleman from California? :

There was no objection.

The Clerk read the blll, as follows:

Be it enacted, etc., That subsection (1) of section 405 of the Civil
Aeronautics Act of 1938 is amended to read as follows:

“(1) Nothing contained in this act shall be construed to repeal
in whole or in part the provisions of section 6 of the act entitled
‘An act to provide for experimental air-mail service, to further de-
velop safety, efficiency, economy, and for other purposes’, approved
April 15, 1938. The transportation of mail under contracts entered
into under such section shall not, except for sections 401 (1) and
416 (b), be deemed to be ‘air transportation’ as used in this act,
and the rates of compensation for such transportation of mail shall
not be fixed under such act.”

SEc. 2. Sections 1 and 2 of the act entitled “An act to provide for
experimental air-mail service, to further develop safety, efficiency,
economy, and for other purposes”, approved April 15, 1938, are
hereby repealed.

With the following committee amendment:
Page 2, line 4, strike out “such” and insert “this.”

The committee amendment was agreed to.

The bill was ordered to be engrossed and read a third time,
was read the third time, and passed, and a motion to recon-
sider was laid on the table,

ALIENS ADMITTED TO UNITED STATES AS OFFICIALS OF FOREIGN
GOVERNMENTS

Mr. LESINSKI. Mr. Speaker, I ask unanimous consent
for the present consideration of the bill (H. R. 10112) to
amend the Immigration Act of 1924 to require aliens ad-
mitted into the United States as officials of foreign govern-
ments either to maintain their status or to depart from the
United States, with the approval of the Secretary of State.

The Clerk read the title of the bill.

Mr. TABER. Mz, Speaker, may the bill be reported?

The SPEAKER. The Clerk will report the bill.

The Clerk read the bill, as follows:

Be it enacted, etc., That the first subdivision of section 3 of the
Immigration Act approved May 26, 1924 (43 Stat. 153; U. 8. C. An-
notated, title 8, sec. 203), is hereby amended to read as follows: (1)
an accredited official of a foreign government recognized by the Goy=

Does this have a unani-
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ernment of the United States, his family, attendants, servants, and
employees.”

Sec. 2. That the first parenthetical clause in section 15 of the
Immigration Act approved May 26, 1924 (U. 8. C. Annotated, title 8,
sec. 215), which reads “(except a Government cofficial and his fam-
ily)”, is hereby repealed, and section 15 18 hereby amended fo read
as follows: “The admiszion to the United States of an alien excepted
from the class of immigrants by clause (1), (2), (3), (4), (5), or (6)
of section 3, or declared to be a nonquota immigrant by subdivision
(e) of section 4, shall be for such time and under such conditions as
may be by regulations prescribed (including, when deemed neces-
sary for the classes mentioned in clause (2), (3), (4), or (6) of sec-
tion 3 and subdivision (e) of section 4, the giving of bond with sufi-
clent surety, in such sum and containing such conditions as may
be by regulations prescribed) to insure that, at the expiration of
such time or upon failure to maintain the status under which ad-
mitted, he will depart from the United States: Provided, That no
alien who has been, or who may hereafter be, admitted into the
United States under clause (1) of section 3, as an official of a foreign
government, or as a member of the family of such official, shall be
required to depart from the United States without the approval of
the Secretary of State.”

The SPEAKER. Is there objection to the request of the
gentleman from Michigan?

Mr. MARCANTONIO. Reserving the right to object, Mr.
Speaker, may we have this hill explained? It is a long bill
and it menfions various sections of the law. I should like to

‘know what it accomplishes.

Mr. LESINSKI. The purpose of the bill is to require aliens
who are admitted to the United States as officials of foreign
governments to maintain their status or depart from the
United States. That is all there is to the bill.

The SPEAKER. Is there objection to the request of the
gentleman from Michigan?

There was no objection.

The bill was ordered to be engrossed and read a third
time, was read the third time, and passed, and a motion to
reconsider was laid on the table.

BELA KARLOVITZ

Mr. LESINSKI. Mr. Speaker, I ask unanimous consent
for the present consideration of the bill (H. R. 9840) for the
relief of Bela Karlovitz.

The Clerk read the title of the bill.

The SPEAKER. Is there objection to the request of the
gentleman from Michigan?

Mr. MARTIN of Massachusetts. Reserving the right to
object, Mr. Speaker, will the gentleman explain the bill?

Mr. LESINSKI. This gentleman is an inventor who was
brought into this country by the Westinghouse Co. from
Hungary. There is no fraud involved in the case. He is
here on a regular visa, but his time is expiring. This gen-
tleman is working on an invention to conserve fuel. The
report reads as follows:

This alien is a native and citizen of Hungary and he has a wife
and three children residing in that country. He is an electrical
engineer and is working on the development of an invention for
the generation of power. A large electrical manufacting company,
having received information with reference to his work, sent a
representative to Budapest, Hungary, and purchased from this
alien the rights to the patent when it is perfected. They per-
suaded this alien to come to the United States and to their plant
for the purpose of completing his invention. This company has
already expended in the neighborhood of $50,000 in experiments
and there was testimony to the effect that they are quite certain
that this invention will prove successful.

The SPEAKER. Is there objection to the request of the
gentleman from Michigan?

There was no objection,

The Clerk read the bill, as follows:

Be il enacted, etc., That.for the purposes of the immigration
and naturalization laws Bela EKarlovitz, of Wilkinsburg, Pa. a
research engineer temporarily in the United States as a visitor,
shall be considered to have been lawfully admitted, at New York,
N. 'g on September 1, 1938, to the United States for permanent
residente.

With the following committee amendment:

Page 1, at the end of the bill add a new paragraph, as follows:

“Upon the enactment of this act the Secretary of State shall
instruct the proper quota-control officer to deduct one number
from the Hungarian quota for the first year that the said Hun-
garian guota s available.”

The committee amendment was agreed to.
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The bill was ordered to be engrossed and read a third
time, was read the third time, and passed, and a motion
to reconsider was laid on the table.

AMERICAN RED CROSS VESSELS

Mr. BLOOM. Mr. Speaker, I ask unanimous consent for
the immediate consideration of the joint resolution (S. J.
Res. 279) to amend section 4 of Public Resolution No. 54,
approved November 4, 1939, entitled *“Joint resolution to
preserve the neutrality and the peace of the United States
and to secure the safety of its citizens and their interests.”

The Clerk read the title of the joint resolution.

The SPEAKER. Is there objection to the request of the
gentleman from New York?

Mr. MARTIN of Massachusetts, Mr. Speaker, reserving
the right to object, will the gentleman explain the joint
resolution?

Mr. BLOOM. Mr, Speaker, this joint resolution is an
amendment of the Neutrality Act which permits Red Cross
vessels to go into certain areas. I can explain the resolution
better by reading what Secretary Hull says about it in this
letter:

The Red Cross has dispatched to Europe the ship McKeesport,

which it chartered for the purpose of carrying Red Cross supplies’

to France. The supplies were to be landed in Bordeaux. Under
the neutrality law it was necessary to obtain safe conduct from the
belligerent governments. This safe conduct was not forthcoming
from all the necessary governments, and consequently the vessel was
dispatched to Bilbao, Spain, with the expectation that its cargo
might be landed there and transported into France. There seem
to be pratical difficulties as far as that procedure is concerned, and
the question now arises as to whether the vessel ought not be
diverted from its course to one of the belligerent ports where the
need is paramount.

This raises the question of the general applicability of the neu-
trality law to Red Cross shipments and has put the matter in the
forefront of the Department’s thought. After consultation with
Mr. Norman Davis, of the Red Cross, we have come to the conclusion
that it would be infinitely better if the Neutrality Act were amended
to permit Red Cross ships on voyages of mercy to proceed simply
after notification to belligerents that the specific vessel will go to
a named port, 1t now being demonstrated that it is impracticable to
operate under the present provisions of the law. Consequently we
have thought that you might be willing to introduce a bill amend-
ing the Neutrality Act to that extent. A draft is enclosed for your
consideration. If you feel that you can support this measure, I
should be very glad if you would introduce it and expedite its pas-
sage to whatever extent possible, because it seems desirable in view
of the unsettled situation in Europe to divert the MecKeesport,
which is now at sea, from its present run, to Bordeaux or some other
belligerent port as conditions render advisable or expedient and
where there is very great need for the cargo.

Mr. MARTIN of Massachusetts. This joint resolution is
applicable only to Red Cross vessels?

Mr. BLOOM. It is applicable only to Red Cross vessels,
under charter or otherwise, and gives the Red Cross an op-
portunity to transport personnel and supplies for the relief
of human suffering to Europe,

This joint resolution was considered in the Senate yester-
day, and an amendment was added to clarify the situation
and make it absolutely positive that such shipments would
in no way involve this country. The joint resolution, con-
taining this amendment, was considered by the Committee
on Foreign Affairs this morning and reported unanimously.
The amendment is as follows:

Provided, That where permission has not been given by the
blockading power, no American Red Cross vessel shall enter a port
where a blockade by aircraft, surface vessel, or submarine is being
attempted through the destruction of vessels, or into a port of any
country where such blockade of the whole country is being so
attempted: Provided further, That such American Red Cross vessel
shall be on a mission of mercy only and carrying only Red Cross
materials and personnel.

This is the amendment adopted yesterday in the Senate, in
addition to a small amendment adopted the other day, and it
has the unanimous approval of the Foreign Affairs Committee.

Mrs. ROGERS of Massachusetts. Mr, Speaker, will the
gentleman yield?

Mr. BLOOM. I yield.

Mrs. ROGERS of Massachusetts. The gentleman feels this
would not involve us in war in any way because the amend-
ment safeguards the bill, It is a very very humane move-
ment,
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Mr. BLOOM. It is a humane provision that will permit the
Red Cross vessels to go on their missions of mercy.
yil}fir' MARCANTONIO. Mr, Speaker, will the gentleman

eld?

Mr, BLOOM. I yield.

Mr. MARCANTONIO. I am in entire sympathy with the
objective of the bill, but what I am concerned about is this:
Are we going to have naval escorts for these ships?

Mr. BLOOM. There will be no escorts. They will not be
convoyed, and they will not be escorted, and they have no
right to go anywhere where there is even any kind of block-
ade attempted—not only a blockade but an attempted
blockade.

Mr. MARCANTONIO. And that would include an aerial
blockade as well?

Mr. BLOOM. An aerial blockade or a submarine blockade
or any other kind of blockade.

Mr. SCHAFER of Wisconsin, Mr, Speaker, will the gen-
tleman yield?

Mr. BLOOM. 1 yield.

Mr. SCHAFER of Wisconsin. We understand that none
of our American ships will act as an escort.

Mr. BLOOM. No. )

Mr. SCHAFER of Wisconsin. Will it be possible for the
Red Cross ships covered by this bill to be escorted as part of
a convoy of another belligerent nation?

Mr. BLOOM. No; that is absolutely forbidden.

Mr, CULKIN. Mr. Speaker, will the gentleman yield?

Mr. BLOOM. I yield to the gentleman from New York.

Mr, CULKIN. I would like to inquire if arrangements have
been made with the State Department to notify the several
combatants of the progress of the ship and the route of the
ship?

Mr, BLOOM. Not only that, but the Red Cross is in direct
communication with all the countries so as to be sure about it.

Mr. CULKIN. I am talking about the State Department.

Mr. BLOOM. I just read the letter of the State Depart-
ment which covers that point very clearly.

Mr, CULKIN. The route will not be changed as it was
in another instance; that is, in the case of the Washington?

Mr. BLOOM. If the ship should leave an American port
and was on its way over there and it should then be found
there was any kind of blockade at that point, the ship would
be notified immediately and they would have to change their
course.

Mr. CULKIN. The gentleman misses my point. I am
wondering if the State Department is going to keep in touch
with the governments of the several combatants as to the
Toute or any change of route.

Mr. BLOOM. I do not know about the State Department.

Mr. CULKIN. I think that is very important.

Mr. BLOOM. May I answer the gentleman by stating that
the proper departments of the Government will be in com-
munication. If it is the State Department——

Mr, CULKIN. The gentleman is not going to have the
Labor Department, under Miss Perkins, communicate with
Germany or England?

Mr. BLOOM. No.

The SPEAKER. Is there objection to the request of the
gentleman from New York?

There being no objection, the Clerk read the joint reso-
lution (S. J. Res. 279), as follows:

Resolved, etc., That section 4 of Public Resolution No. 54, ap-
proved November 4, 1939, entitled “Joint resolution to preserve the
neutrality and the peace of the United States and to secure the
safety of its citizens and their interests” be, and is hereby,
amended to read as follows:

“Bec. 4. The provisions of section 2 (a) shall not prohibit the
transportation by vessels, unarmed and not under convoy, under
charter or other direction and control of the American Red Cross
of officers and American Red Cross personnel, medical personnel,
and medical supplies, food, and clothing, for the relief of human
suffering: Provided, That where permission has not been given by
the blockading power, no American Red Cross vessel shall enter a
port where a blockade by aireraft, surface vessel, or submarine
is being attempted through the destruction of vessels, or into a
port of any country where such blockade of the whole country is
being so attempted: Provided further, That such American Red

Cross vessel shall be on a mission of mercy only and carrying only
Red Cross materials and personnel.”
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Mr. FISH. Mr. Speaker, I move to strike out the last
word.

Mr. Speaker, I objected, or rather held up consideration of
this bill a few days ago, because I thought there should be
an amendment of this kind. This is a Senate amendment
and evidenily they thought likewise.

I want the House to realize that this is an amendment to
the Neutrality Act and I think a very proper one, because I
believe all the American people want our Red Cross ships to
go on errands of mercy and on humanitarian errands to
the other side. It has been the custom in the past to get
safe conducts from the belligerent nations. There are so
many belligerent nations, it is very difficult to get safe con-
ducts from them all and therefore it was proposed in the
original bill to send these ships over without such safe con-
duets. I thought it was a very dangerous procedure because
these Red Cross ships might be torpedoed in the night or
in a fog by being mistaken for other vessels and in this way
we might become involved in war.

The amendment which the Senate has adopted and which
the chairman of the committee, the gentleman from New
York [Mr. Broom], has just offered here is very drastic. It
may in some respects go too far, if that is possible, because
it states that when a blockade is attempted of any country
the Red Cross vessels cannot go to that country. Certainly
every Member of this House knows that within 48 hours, as
soon as peace terms are arranged between Germany and
France, Germany will proclaim a blockade of England, or
attempt to proclaim a blockade of England. This bill con-
tains words “attempted blockade,” so that a Red Cross vessel
could not go to England without getting safe conduct from
Germany. This is a very, very drastic amendment. I had
proposed an amendment that the Red Cross ships should go
at their own risk, which is more flexible, but would also kesp
us from being involved in war.

In view of this amendment, which goes even further than
that, I am willing to accept it and support it, but I think
the House ought to know all the facts, first, that this is an
amendment to the Neutrality Act, and that it is a proper
amendment, that the bill originally came in without any
of those safeguards, and that is why we held it up, and the
Senate amended it by the amendment referred to.

Mr. MARCANTONIO. Mr. Speaker, will the gentleman
yield?

Mr. FISH. Yes.

Mr. MARCANTONIO. Who is to determine whether a
blockade exists? Our State Department?

Mr. FISH. No; the wording of the bill is comprehensive.
It says even when a blockade is attempted—not to one
port, but it goes even further and says when a blockade is
attempted of a whole country.

Mr. BLOOM. Mr. Speaker, will the gentleman yleld?

Mr. FISH. Yes.

Mr. BLOOM. I forgot to mention this—that it is in the
resolution that the boat must be unarmed and not under
convoy.

Mr, FISH. I think the gentleman mentioned that.

Mr. BLOOM. I did not say unarmed.

Mr, FISH. They must be unarmed, and not under con-
voy; and I say to my colleague the gentleman from New
York [Mr., Currin] that they must radio all belligerent
governments exactly where they are during practically every
hour of the day, otherwise they would be guilty of criminal
negligence, and during the night they will have an American
flag and a Red Cross flag with a spotlight. There will be
no risk taken as far as that is concerned.

Mr, MILLER. Did the gentleman figure it would be safer
to put in the bill the language that the ships must travel at
their own risk?

Mr. FISH. I offered that amendment myself, that Ameri-
can Red Cross ships should make the trip at their own risk.
I thought that would be a good amendment, but this is more
drastic as it goes much further, and they will not even be
permitted to go to those nations if there is an attempted
blockade. I think my amendment, perhaps, would be more
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sensible and more flexible, that they should make the trip at
their own risk. That would not involve us in war. This
amendment is much more drastic. Mine would have been
more flexible., I am sorry that I was not in the committee at
the time, but someone offered the amendment for me and
the committee decided on the Senate amendment.

The SPEAKER. The question now is on agreeing to the
Senate joint resolution.

The Senate joint resolution was ordered to be read a third
time, was read the third time, and passed, and a motion to
reconsider was laid on the table.

CONTINENTAL AEROSURVEYS CORPORATION

Mr. SOMERS of New York. Mr. Speaker, I ask unanimous
consent for the present consideration of the bill (H. R. 10087)
for the relief of the Continental Aerosurveys Corporation,
which I send to the desk.

The Clerk read as follows:

Be it enacted, ete., That the time for the completion by the Con-
tinental Aerosurveys Corporation, 90 Broad Street, New York City,
N. Y., of its contract with the Department of Agrlculture dated
June 29, 1938, for the furnishing by such corporation to such
Department of aerial photographs of lands within certain counties
in northwestern Pennsylvania, is hereby extended to and including
November 15, 1940. Such contract expires by its terms on June 30,
1940, performance by the corporation under it has been virtually
completed, and irreparable loss will result both to the corporation
and the Department of Agriculture unless the time for its com-
pletion is extended.

The SPEAKER. Is there objection to the present consid-
eration of the bill?

Mr. MARTIN of Massachusetts. Mr. Speaker, as I under-
stand it, this is merely extending the time for the completion
of the work?

Mr. SOMERS of New York. ¥Yes.

Mr. MARTIN of Massachusetts. And there is no additional
expense involved?

Mr. SOMERS of New York., No.

The SPEAKER. Is there objection?

There was no objection.

The bill was ordered to be engrossed and read a third
time, was read the third time, and passed, and a motion to
reconsider was laid on the table.

MARINE WAR~RISK INSURANCE

Mr. CLARE. Mr. Speaker, I call up House Resolution 522,
which I send to the desk and ask to have read.
The Clerk read as follows:

House Resolution 522

Resolved, That upon the adoption of this resolution it shall be
in order to move that the House rcsolve itself into the Committee
of the Whole House on the state of the Union for the consideration
of H. R. 6572, a bill to amend the Merchant Marine Act, 1936, as
amended, to provide for marine war-risk insurance and reinsurance
and for marine-risk reinsurance, and for other purposes. That
after general debate, which shall be confined to the bill and con-
tinue not to exceed 1 hour, to be equally divided and controlled
between the chairman and ranking minority member of the Com-
mittee on Merchant Marine and Fisheries, the bill shall be read
for amendment under the 6-minute rule. At the conclusion of
the consideration of the bill for am: 1dment the Committee shall
rise and report the same to the House with such amendments as
may have been adopted, and the previous question shall be con-
sidered as ordered on the bill and amendments thereto to final
passage without intervening motion except cne motion to recom-
mit with or without instructions.

Mr. CLARK. Mr. Speaker, I yield 30 minutes to the gen-
tleman from New York [Mr. Fisul.

Mr. Speaker, there is nothing unusual about this rule. It
is an open rule. It is for the consideration of H. R. 6572, to
amend the Merchant Marine Act, 1936, to provide for marine
war-risk insurance and reinsurance and for marine reinsur-
ance, and for other purposes. I yield 10 minutes to the
gentleman from Virginia [Mr. BLanpl.

Mr. BLAND. Mr. Speaker, the purpose of this bill is well
expressed in the report in these words:

The purpose of the legislation is to make sure that American
water-borne. commerce will be kept moving. The inability—which
may arise overnight—to secure from the usual sources the neces-
sary protection of insurance against marine perils and marine
war risks for American ships and their cargoes and the crews
thereon would serlously jeopardize that commerce. Under existing
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war conditions, such Inability may arise on short notice without
adequate opportunity for necessary readjustments because the
American marine insurance market normally relies on support
from the world insurance market. Under present international
conditions it is doubtful whether any private national insurance
market has sufficient capacity to protect the high values which
may be exposed concurrently to war perils. While the American
insurance market has been strengthened and increased since the
World War and particularly since the outbreak of the present
European war, the fact still obtains that the general or world
insurance market may at any time under present conditions be-
come inadequate or undesirable as a support for the American
market, and then American shipping would lose the support of
that market which has heretofore carried approximately one-half
of the insurance necessary for American vessels and their cargoes.
In fact, the American insurance market has been reinsuring in
the world market part of the risks assumed by it. Under the cir-
cumstances, American commerce may be deprived overnight of
part of the insurance protection needed to keep American com-
merce moving.

I wish to say to the House that marine insurance and
war-risk insurance is the lifeblood of water transportation.
When it stops, water-borne commerce will not move. When
hearings were had on the original bill by the committee there
was considerable opposition in which I shared. I felt that
we should not insure foreign vessels and cargoes on foreign
vessels. If you will refer to the bill you will find that every
provision that was contained in the original bill providing
for insurance of foreign vessels and cargoes in foreign vessels
has been stricken from the bill. Those are the amendments
that are contained in the original bill as it was reported to
the House. I call attention to these words stricken from
the bill:

Masters, officers, and crews of forelgn vessels referred to in sub-
section (¢) hereof against loss of life, personal injury, or detention
by any government, except that the nation of the vessel or of the
United States, following capture.

And so forth. I call attention to the following words:

Vessels of any foreign country not an enemy of the United States
engaged in the foreign or domestic trade of the United States.

In the original bill foreign vessels and cargoes therecn
would have been covered by insurance, but those features
are now stricken from this bill. The bill we bring to you
contains carefully drawn amendments expressly excluding
all insurance of foreign vessels and cargoes in foreign vessels.

Mr., OLIVER. Mr. Speaker, will the gentleman yield?

Mr. BLAND. I yield.

Mr. OLIVER. Is it not a fact that a number of repre-
sentatives of private insurance businesses appeared before
the committee and approved of the enactment of this bill?

Mr. BLAND. Yes; that is the fact.

Now, something was said about American insurance. This
bill will help to build up American insurance. After we built
up our merchant marine in 1916, and when we considered
the Merchant Marine Act, 1920, there were on the Committee
on Merchant Marine and Fisheries two members who are
now here, the Speaker of the House and the gentleman from
New York, Dr. CRowTHER. There was a careful study made
then. We did not have much insurance in this country but
with the building up of the American merchant marine there
has been built up also marine insurance in this country, and
those companies are taking a large part of the insurance
now. Those companies have not reached the point where
they can take all of the insurance, and, as a result, large
coverages of marine insurance are reinsured in the markets
of the world. Let the world market fail, and these companies
have nowhere to go. The Government then steps in. If the
competition that heretofore existed is destroyed, and the rates
of an insurance company advance so that adequate insurance
is not provided at reasonable rates, then the Government is
able to take care of that situation and insure direct.

Mr. CROWE. Mr. Speaker, will the gentleman yield?

Mr. BLAND. I yield to the gentleman.

Mr. CROWE, Is it not a fact that there is need for this
insurance, and the proof of that is that part of the insurance
has been reinsured or carried in other markets, London and
elsewhere, and now there is a possibility that that insur-
ance may not be available?
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Mr. BLAND., Yes; and this is the finest opportunity to
get the business for America that I have ever known, be-
cause it is provided that only in event it is necessary to
do so does the Government come in and insure these risks.
This does help to build up marine insurance by private
companies.

Let me tell you this: When we had the hearings before
our committee, in May 1939, there did not exist adequate
protection in the American market for insurance on the
seamen—casualty insurance—but it developed at the hearing
that we held yesterday that that market has been materially
increased since our hearings in May of last year. There is
being made an effort to build up the insurance market in
the United States. Please remember that Great Britain
has been a maritime nation for years and these other na-
tions of the world as well for years—yea, for centuries—
and they have gradually goften the marine-insurance busi-
ness. Now we are getting it.

It has been shown in the past that one of the most im-
portant factors in practicing discriminations against Amer-
ican transportation has been through marine insurance. It
was so shown by a study that was made in 1920. We have
found that it was necessary to get marine insurance here.
It has been pretty well covered, but all has not been covered,
and if the markets in which we reinsure should fail, our
commerce may stop; surely we do not care to have our steam-
ers lying at the docks, to have our cargoes upon the wharves
and to be unable to send our goods upon the high seas, not
to combat zones but to other areas simply because we can-
not insure the hulls and the cargoes and the lives of the
officers and crews on the ships.

Again I say marine insurance is the lifeblood of water-
borne transportation.

Mrs. ROGERS of Massachusetts. Mr. Speaker, will the
gentleman yield?

Mr. BLAND. I yield.

Mrs. ROGERS of Massachusetts. Has the gentleman any
statement that he can give from an insurance company re-
garding this sort of insurance—this Government marine
insurance?

Mr. BLAND. No. Ihave no statement from them. They
have not opposed it.

They have all been in favor of it. They want us to rein-
sure, to be prepared to take care of this situation; and we
want them to build up their business. The more they can
build it up the better we shall like it. This bill will help
private business.

Mrs. ROGERS of Massachusetts. I am very glad the gen-
tleman took out the provision with reference to insuring
foreign vessels, whether belligerents or not.

Mr. BLAND. That is absolutely out. That was in the
original bill, but it has been stricken out to meet objections.
I am not so sure that possibly later, if we should not have the
ships to carry our cargoes, but that we may need to do that.
However, this bill will not permit it, and if that condition
arises, we shall have to come back here.

[Here the gavel fell.]

Mr. CLARK. Mr. Speaker, I yield five additional minutes
to the gentleman from Virginia.

Mr. MILLER. Mr. Speaker, will the gentleman yield?

Mr. BLAND. I yield.

Mr. MILLER. I am not as well informed on this bill as I
should be, but I have had inquiries from Hartford insurance
companies, Is this bill similar to S. 2566?

Mr. BLAND. I think it is, but I am not sure about the
number,

Mr. MILLER. The question that has been asked me and
which seems to be disturbing some people is the condition
under which the Commission will take insurance. Under the
terms of the bill the corporation or commission will take
insurance only where it cannot be obtained at reasonable
rates.

Mr, BLAND. That is true.

Mr. MILLER. The question that has been asked is, Who
will determine the reasonableness of the rates?
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Mr. BLAND. The Maritime Commission. The Commis-
sion determines that from the rates that are charged. There
are no fixed rates that are controlled by the Commission or
anything of that kind. London and the world markets have
been the competitors. If those competitors are lost there may
be a possibility that someone else would have to provide the
reinsurance. It is the desire of the human heart, you know,
to make money.

Mr, MILLER. I want to say that the letters I received
from both these marine-insurance companies expressed con-
fidence in the chairman of the committee who is now pre-
senting this bill, and their question was for information and
not in criticism. They indicated a desire to cooperate with
the gentleman.

Mr. BLAND. I thank the gentleman. That was the only
reason for putting the language in there—to provide against
the possible removal of competitors that might lead to insur-
ance rates going too high.

Mr, BRADLEY of Michigan.
man yield?

Mr, BLAND. I yield.

Mr. BRADLEY of Michigan. When we considered this bill
in committee we assumed that the Neutrality Act of 1939
would remain on the books. Since then articles have ap-
peared in the papers which state that perhaps the Neutrality
Act might be suspended, and very recently we heard a state-
ment made by the gentleman who has just been nominated to
be Secretary of the Navy to the effect that he would advocate
the shipment of munitions and other contraband of war to
the Allies in their own ships if they had them available, or in
American ships if they were not available even if he perhaps
had to send a naval convoy with them. Now, I ask the gen-
tleman, Does he not think it would be worth while to cover
that eventuality in this bill? Or does the gentleman think we
should insure those cargoes if they went deliberately into the
danger zone?

Mr. BLAND. I do not think we should extend it to them.
I do not think this bill ought to deal with insurance of that
kind.

Mr. BRADLEY of Michigan. Transportation of contra-

. band by water should be without insurance if neutrality is
suspended.

Mr. BLAND, That is probably true, but that question has
never risen.

Mr. BRADLEY of Michigan.
such an amendment?

Mr. BLAND. I do not want to delay the bill. I would have
to see the amendment first.

Mr. Speaker, may I explain a few other amendments that
have been prepared? When the first section of the bill is
read I am going to offer an amendment to strike out all after
the enacting clause and insert a substitute, to make it a clean
bill. I am going to tell you what amendments there are here.
I want you to listen to this, because the only change that has
been made since the bill was reported arises from the fact that
when the bill was considered by the committee, for some rea-
son the labor organizations did not appear either for or
against it. In the bill as originally prepared is a provision
that the maximum insurance for the death of a seaman
would be $5,000 and the minimum $2,000, with certain per-
centages. Last Sunday I saw that the labor organizations had
taken exception to that and said they wanted to come down
and present their objections. I told them I would call the
committee together and let them present their objections.
They appeared, and the committee and I felt that there was
some merit in the objections they presented. After the hear-
ings yesterday morning the members of the committee asked
us to sit around the table and see if we could not work out
amendments that would be agreeable. They asked us to cut
out any direct insurance, just to reinsure the usual rates. We
found out that the insurance companies had materially in-
creased their business in the United States on that kind of
insurance, so we told them we would do that, that we would
cut out direct insurance, but still we felt that there might not
be sufficient business available in the United States to provide

Mr. Speaker, will the gentle-

Would the gentleman accept
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ample coverage. So we added this amendment, which appears
in the clean draft. We first cut out any direct insurance and
then to protect against any eventuality whereby there might
be no opportunity to insure these seamen, the masters, and
the crews, we put a new section 224 in, and this meets with
their approval.

The new section 224 reads as follows:

Whenever the Commission determines that insurance for masters,
officers, and crews of American vessels against loss of life, personal
injury, or detention by any government except that of the United
Btates following capture, arising from risks of war, cannot, with
the aid of reinsurance provided for under this subtitle, be obtained
on reasonable terms and conditions from eompanles authorized to
do an insurance business in a State of the United States, the Com-
mission is authorized to provide such insurance on a basis corre-
sponding to the war-risk insurance protection supplied, prior to
such determination, for such personnel for companies authorized
to do business in a State of the United States.

Mr. Standard, of the National Maritime Union, the C. I. O.
members, the marine engineers, Mr. Scharenberg, represent-
ing the American Federation of Labor, all accepted this as
satisfactory.

Then they had another fear. They were afraid that some-
thing in this bill might be designed to take away from them
some of their rights under other laws of the United States.
I do not think so. I could not see how it would. But if it
did not and it was intended not to do so, I could not see how
it would do any harm to say expressly that which we meant.
So we added the following section:

Nothing in this subtitle shall be deemed to affect the rights of
seamen under any provision of existing law.

Under the circumstances I feel that with the one amend-
ment I am going to offer which only makes these changes,
that we have met all of the objections that have been inter-
posed by Members of the House and by labor organizations.
Though they came at the last minute we were willing to sit
down with them around a table and they showed a splendid
spirit in trying to reach an agreement.

Mr. MILLER. Is it the contemplation of the committee
that the rates set up under this bill will at the outset be
lower than the prevailing rates? The domestic and foreign
rates run just about the same.

Mr. BLAND. Does the gentleman mean insurance rates?

Mr, MILLER. Insurance rates.

Mr. BLAND. That is not contemplated. It is desired to
have a stopgap there in the event we cannot move the
commerce. I have nof heard any suggestion up to the pres-
ent time that there are unreasonable rates,

Mr. MILLER. This is to deal with an emergency. It is
not contemplated to try to get any marine business today?
- Mr. BLAND. That is correct. It is purely a stopgap.

Mr. Speaker, I believe that covers my explanation of the
bill and this is also intended to cover my explanation if the
rule is adopted.

[Here the gavel fell.]

Mr. FISH. Mr. Speaker, I yield myself 5 minutes.

Mr. Speaker, I desire to commend the members of the com-
mittee for their diligence, their intelligence, their sound com-
mon sense, and their careful action in the interest of the
American people in rewriting this bill, because when it came
to the committee from the administration the bill was a
vicious proposal and one that would have involved us in war.
It provided originally for the insurance of foreign vessels and
for war material on foreign vessels. Many of those ships
have already been sunk. We would have had an interest
in the ships on account of having insured them and an inter-
est in the war material. We would have been a party to the
loss. But the committee carrying out the general good sense
of the Congress, both on the Republican and Democratic
side, has rendered a service to the country by repudiating this
vicious proposal that came from some of the crackpots and
brain trusters of the administration who would be only too
glad to have us intervene and become involved in the present
War ogverseas.

This is a very important bill and that is the reason I
asked for consideration of it under a rule. There may



8892

be some amendments offered. We want to expedite debate.
It is an American bill today. Originally it was a foreign
bill. Now it is aimed to protect American interests. The
private insurance companies are for the bill, I am informed.
It makes it possible to cover the marine insurance in the
American market. Hitherto we have been dependent for
our marine insurance very largely on Lloyds in London,
England. This provides the mechanism so that we can get
adequate marine insurance in America for American ves-
sels; therefore it is a sound American proposition instead
of being a foreign proposal which it was originally and
one that would have led us to war. It is now a measure for
peace and Americanism.

Mr. Speaker, I believe an amendment will be offered to
make sure that if the Neutrality Act is repealed or any
part of it, and I do not believe it will be, it will not again
provide for insurance on foreign vessels and war materials.
If this bill had gone through in its original form we would
have been involved in all kinds of difficulties by this time.
I do not believe it would have carried insurance into for-
eign lands, but I see in the newspaper today that 400 brand
new American airplanes were seized in France by the Ger-
man armed forces. Whether we would have had insurance
on those airplanes or not under the original bill I do not
know.,

Mr. Speaker, Colonel Stimson and Colonel Enox, the pro-
posed new members of the Cabinet, have given voice to
certain interventionist views recently. Mr. Stimson, who is
about to be made Secretary of War, says that we should per-
mit American vessels, in fact we should use all American
vessels, to carry contraband to the belligerents. If this bill
had come here in its original form it would be in accordance
with that gentleman’s views today. This former Republican,
this interventionist, and internationalist, who has left our
ranks, and you are welcome to him as you are welcome to all
our interventionists. They do not belong to our party, but to
the Democratic Party under President Roosevelt, which is
now the war party in the United States.

Mr. CULKIN. Will the gentleman yield?

Mr. FISH. 1 yield to the gentleman from New York [Mr.
CuLKIN].

Mr. CULKIN. I heard a statement this morning, I may say
to the gentleman from New York, that Colonel EKnox’s
speeches in 1936 cost the Republican Party 4,000,000 votes.
I wonder if the gentleman would comment on that.

[Here the gavel fell.]

Mr. FISH, Mr. Speaker, I yield myself 5 additional
minutes.

Mr. Speaker, I believe the gentleman underestimates
it. I think that if these two distinguished and able gentlemen,
Colonel Enox and Colonel Stimson, internationalists and in-
terventioniste—and they are entitled to their views—who
have just gone over to the party where they belong, had
stayed in the Republican Party and we had followed their
advice and written an infernationalist and interventionist
plank for our foreign policy, the Republicans would have had
even less votes than in 1936. I do not believe the Republican
Party would even carry Maine and Vermont. It is a god-
send to the Republican Party that they have gone over where
they belong, which assures our having an antiwar platform.

Mr. CLARK. Mr. Speaker, will the gentleman yield?

Mr. FISH. I yield to the gentleman from North Carolina.

Mr. CLAREK. I just want to inquire if the gentleman is still
speaking on the rule.

Mr. FISH. I will come back to that rule in due course.

Mr. SCHAFER of Wisconsin. Mr, Speaker, will the gentle-
man yield?

Mr. FISH. I yield to the gentleman from Wisconsin.

Mr. SCHAFER of Wisconsin. The Republican party has
not lost anything because these two pseudo Republicans, these
foreign-war interventionists have enlisted in the New Deal
forces. They had already strayed in New Deal pastures, and
their appointment merely gives the New Deal an absolute title
to them, and they will no longer be able to fool Republicans
who believe in preserving our American constitutional de-
mocracy and are opposed to New Deal-Soviet autocracy.
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Mr. FISH. I may say to the gentleman that, in my hum-
ble opinion, I believe it is the most fortunate thing and the
best thing that could happen to the Republican Party that
these internationalist and interventionist termites, able and
distinguished men though they be, have left our party. I
believe now that we will be able to elect a Republican Presi-
dent this fall on an antiwar platform.

Mr. SCHAFER of Wisconsin. They have now deserfed
our party and have joined the hosts of third “term-ites,” who
are moving forward into the new European war under the
smoke screen which covers the Roosevelt third-term
“blitzkrieg.”

Mr. FISH. Does the gentleman mean the war party?

Mr. SCHAFER of Wisconsin. Yes. The New Deal is the
war party. They have now shown their hand.

Mr. FISH. We should take that issue right to the people
on the basis of “‘peace or war, which will you have?”

Mr. MILLER. Mr. Speaker, will the gentleman yield?

Mr, FISH. I yield to the gentleman from Connecticut.

Mr. MILLER. Do I correctly understand the gentleman
to say that the private insurance companies are satisfied with
this bill?

Mr. FISH. Do not take my word for that, but I was told by
a member of the committee that the private insurance com-
panies are satisfied with it. It extends our American market
to cover the kind of insurance we hitherto could not obtain
in this country and had to go to Lloyds for. I think that is
the purpose of the bill.

Mr., MASSINGALE. Mr. Speaker, will the gentleman
yield?

Mr. FISH. I yield to my distinguished friend from
Oklahoma.

Mr. MASSINGALE. I am just wondering, inasmuch as the
gentleman is now speaking of riddances from the Republican
Party, if he feels much elated over the prospect of getting
the platform which John L. Lewis is going to write for the
gentleman’s party.

Mr. FISH. I am talking not about the labor planks, I am
talking about the program of peace or war. I want that
issue taken to the American public, that is all. I would even
like to have it decided in the Democratic State of Oklahoma,.
and I know what the result would be.

Mr. OLIVER and Mr. BENDER rose.

Mr. FISH. I would rather not have too much politics.
I would rather talk about the bill.

Mr, OLIVER. Will the gentleman yield for a statement
on the question asked by the gentleman from Connecticut?

Mr. FISH. I yield to the gentleman from Maine.

Mr. OLIVER. With reference to the endorsement which
has been given this legislation by representatives of private
insurance interests, I would call the attention of the gentle-
man to the hearings on this bill as of last year, which carry
a statement by Hendon Chubb, of the firm of Chubb & Son,
of New York City, who endorses the bill.

Mr. FISH. That is one of the best firms in the country.

Mr, OLIVER. The hearings also contain the statement of
William R. Hedge, president of the Boston Insurance Co., of
Boston, Mass., a large underwriter of marine risks, who also
endorses the bill. Other individuals representing private in-
terests also appeared before the committee and made a sim-
ilar endorsement.

Mr. FISH. I am very glad the gentleman has made that
statement. This is an important measure. It is a good bill,
and an American bill. It started out to be a vicious proposal,
a foreign and an un-American bill.

I want to be sure that it has all the safeguards that will
protect us from these former Republicans and interven-
tionists who are about to go into the Cabinet, and who are
not satisfied with turning over our American Merchant
Marine to be used to carry contraband to the belligerent
nations but even want to turn our Navy and our navy yards
over to be used by belligerent nations. I think you Democrats
had better be watchful of some of these former Republicans
who are now in your ranks as they are the most ardent
interventionists in this country. [Applause.]

[Here the gavel fell.]
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Mr. CLARK. Mr. Speaker, I yield 5 minutes to the gentle-
man from New York [Mr. MARTIN J. KENNEDY].

Mr. MARTIN J. KENNEDY. Mr. Speaker, I rise to con-
gratulate the committee for reporting this bill. It will be the
beginning of a service we have needed in this country for
many years. No one who has read the story, Lloyds of Lon-
don, or has visited that institution in London can help but
appreciate that marine insurance has been inseparable from
commerce since the beginning of 1687. There is more ro-
mance and background to this form of insurance, dating back
to 1687, than any other known type of insurance. With the
organization of Lloyds in Lioyds Coffee House began the ex-
tension of the British merchant marine, circumventing the
seven seas. Even to the present day the focal point of Lloyds
is the “room,” preserving in a remarkable degree the old
traditions brought into conformity with modern requirements.

In the middle of the “room” is the world-famous rostrum,
the successor of the old pulpit from which the coffee-house
waiter used to read out the news of the day to the clients,
and from which, subsequently, announcements of ships over-
due or of sea disasters have been given out. Here is hung
the world-renowned “Lutine Bell” which is sounded when
one of these unhappy notices is made., The tolling of the
bell, while bearing news of loss of vessel and/or cargo, also
meant that any financial loss to ship or cargo would be paid
by the underwriters at Lloyds, and as well—the successful
expansion of the British merchant marine. Everything on a
vessel may be covered. All sorts of hazards are underwritten.
We know that in wartime the rates go skyrocketing because
of the extra hazard involved.

Throughout the years the principal market for marine
insurance has been in London and Japan. Other countries
have groups but in those countries were located the two prin-
cipal markets. It was rather interesting a short time ago,
when Japan and England seemd to be at odds politically they
were engaged in reinsuring each other’s marine risks. The
business interests of these countries had to set up a new in-
surance program to meet the situation. In our country ves-
sels are worth millions of dollars, and until a few years ago
it was practically impossible for the American underwriters
to assume risks of such proportion. The laws of the various
States have been amended so that more capital is now avail-
able in the marine market and as a result, we now operate
a marine insurance pool in this country similar to the foreign
pool known as Lloyd’s of London. Our shipowners found it
almost impossible to obtain a sufficient amount of coverage
in the domestic market and were therefore compelled to use
foreign markets, With present conditions, that foreign mar-
ket will not be available. A great many of our American
liners are now carrying their insurance with Lloyd’s because
of lower rates and those lower rates were possible by reason
of taxation and other charges with which we are all familiar.

I believe that our Government, as suggested by the gentle-
man from Virginia [Mr. Branpl, will offer substantial en-
couragement to our marine companies if this bill is passed.
Our companies have long needed the encouragement and
moral support that this bill will provide, because it will elim-
inate any possibility of an inadequate marine-insurance
market.

For years Italy has required its shipowners to procure their
insurdnce in the Italian market which is subsidized by the
Government. Considerable of our premiums have been sent
abroad, and this bill will keep a market open, stabilize rates,
and retain the funds in the United States.

Mr. CULKIN. Mr, Speaker, will the gentleman yield?

Mr. MARTIN J. EENNEDY. I yield to my colleague from
New York.

Mr, CULKIN. I simply wish to observe that I think the
gentleman is making a very valuable contribution here, and it
is especially valuable because he is one of the real intelli-
gentsia and one of the seagoing figures in the insurance
world.

Mr. MARTIN J. KENNEDY.
compliment.

I thank the gentleman for his
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I believe we should adopt this rule and vote for the bill
because, in my opinion, based on an experience in the
insurance business of more than 25 years, this bill will
provide a much-needed safeguard for shipowners and opera-
tors flying the American flag.

If we need any further reason for the passage of this
bill we can find it in the following letter from President
Roosevelt to the President of the Senate:

THE WHITE HOUSE,
Washington, June 20, 1940.
THE PRESIDENT OF THE SENATE.

Sm: There is a bill, 8. 2566, now pending before the Committee of
Commerce of the Senate, which I consider to be of such importance
to the American merchant marine and to the national defense that
its enactment at this session of Congress is highly desirable in the
national public interest. An identical bill, H. R. 6572, is pending
on the Union Calendar of the House of Representatives,

The bill (8. 25666) to amend the Merchant Marine Act, 1936, as
amended, to provide for marine war-risk insurance and reinsurance
and for marine risk reinsurance, and-for other purposes, would make
emergency provision for Government insurance against marine and
marine war risks for American vessels, cargoes thereon, and crews
thereof, when insurance protection cannot be supplied in the Ameri-
can Insurance market on a basis adequate for the needs of such
shipping. Marine insurance is an essential factor in our water-
borne commerce. Under existing conditions such commerce may
suddenly, by reason of the unavallability or undesirability of the
world insurance market now resorted to, be unable to procure such
protection on reasonable terms. The Government therefore must be
in a position to supply the insurance protection necessary to keep
American water-borne commerce moving in any such emergencies.
I emphasize the need for prompt enactment of this legislation be-
cause the need therefor may become acute at any time, particularly
in the cases of certain American vessels of such high value that the
American insurance market is inadequate to cover the risks involved.

I believe you will agree with me that the prompt consideration
and enactment of this measure is essential to the maintenance of
our domestic and foreign commerce, and to our national economy.
I will appreciate whatever steps you may deem it advisable to take
in order to expedite the consideration of this measure by the Senate.

Sincerely,
FRANELIN D. ROOSEVELT.

[Applause.]

[Here the gavel fell.]

Mr. FISH. Mr. Speaker, I yield 5 minutes to the distin-
guished gentleman from New York [Mr, CUuLKIN].

Mr. CULKIN. Mr, Speaker, you give either a girl or a
dog—and I do not mean to put them on the same intellectual
plane—but give either one of them a bad name, and it is
very difficult for them to live it down.

This bill, as has already been suggested here, had some
malformations at birth. Those have already been referred
to by the distinguished gentleman from New York [Mr. FisH],
It purported to cover foreign ships and foreign sailors. May
I say to the House that very early in the consideration of the
bill little birds began to whisper to the members of the com-
mittee on this side of the aisle that there were some phases
of this bill that were mistaken, unfortunate, and ill-timed. It
was claimed that they had in themselves the seeds of interven-
tion with resulting war, May I emphasize the fact that all
those provisions over which there was so much stir and ado
in the beginning have all been eliminated. Today, this bill is
naked of any provision which would give comfort to any
interventionist. It would not give comfort in any respect
even to the new Secretary of War, Mr, Stimson, or the new
Secretary of the Navy, Colonel Enox, both of whom are
ardent interventionists. Nor is there anything in this bill
that should give pause to any nationalist. Some people call
them isolationists, but I am pleased to call them nationalists.

This bill is a sound, rational bill, rational in every respect.
It simply enables the American marine to keep on the sea.
By reason of the tremendous overhead and overcharge or in-
surance charges incident to transportation on the sea in these
troubled days, this type of insurance is necessary.

May I say also to certain gentlemen who were apprehen-
sive about its effect on the Treasury, that in the World War
the operation of this insurance after the corporation or the
division was wound up. turned into the Treasury in good,
round, American dollars, $17,500,000. I think it was the
only branch of Government that actually paid a profit.
This bill is necessary to implement our merchant marine.
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As the distinguished chairman said, it is actually the life-
blood of our commerce. The passage of this bill is test of
our ability to keep our ships on the sea. The committee
is unanimously for it and I trust the House will pass it by
a voice vote. The committee has gone over it with a fine-
tooth comb. The committee heard these whisperings that
came to us. We considered them, and as the bill is written,
with the amendment that will be offered by the chairman,
it will be a constructive law, with no phase of intervention
or anything that will in any way limit or qualify the exist-
ing Neutrality Act.

Mr. BRADLEY of Michigan. Mr. Speaker, will the gen-
tlemen yield?

Mr. CULKIN. Yes.

Mr. BRADLEY of Michigan. Does the gentleman not agree
that we ought to protect ourselves against the possible sus-
pension of the Neutrality Act? I propose to offer an amend-
ment when in Commitfee of the Whole to protect us against
possible suspension of the Neutrality Act so that we will not
insure cargoes of vessels that carry confraband.

Mr. CULKIN. I am not going to oppose that amendment.
But there may be some ministerial phases of this insurance
that might be complicated.

Mr. BRADLEY of Michigan. I feel certain that there
would not be.

Mr. CULKIN. I mean phases of administration.

Mr. BRADLEY of Michigan. I am sure there would not.

Mr. CULKIN. I will be glad to support the amendment.

The SPEAEKER. The time of the gentleman from New York
has expired.

Mr. FISH. Mr. Speaker, I yield 5 minutes to the gentle-
man from California [Mr. WeLcH].

Mr. WELCH. Mr. Speaker, this bill was carefully con-
sidered and unanimously reported by the Committee on
Merchant Marine and Fisheries. Its purpose may be defined
by two brief sections:

Sec. 221, (a) For the purpose of protecting the water-borne
commerce of the United States from the impediments and burdens
arising from the lack of adequate facilities for the insurance of
such commerce. the Ccmmission is authorized to provide marine
insurance and reinsurance against loss or damage by the risks of
war and reinsurance against loss or damage by marine risks, as
prescribed in this subtitle, whenever it appears to the Commission
that such insurance adequate for the needs of the water-borne
commerce of the United States cannot be obtained on reasonahble

terms and conditions frcm companies authorized to do an insur-
ance business in a State of the United States.

This section has been approved by the insurance interests
of the country that appeared before our Committee on
Merchant Marine and Fisheries. The second important sec-
tion reads as follows:

SeC. 224, Whenever the Commission determines that insurance
for masters, officers, and crews of American vessels against loss of
life, personal injury, or detention by any government except that
of the United States following capture, arising from risks of war,
cannot, with the ald of reinsurance provided for under this sub-
title, be obtained on reasonable terms and conditions from com-
panies authorized to do an insurance business in a State of the
United States, the Commission is authorized to provide such insur-
ance on a basis corresponding to the war-risk insurance protection
supplied, prior to such determination, for such personnel by com-
panies authorized to do business in a State of the United States.

This section, covering the seamen, was approved by the
groups representing the seamen, In order to remove any
possible doubt as to their rights under what is known as the
Jones Act of 1920, this concluding section was written into
the proposed bill:

Sec. 227. Nothing in this subtitle shall be deemed to affect the
rights of seamen under any provision of existing law.

Therefore, Mr. Speaker, both the seamen and those who
insure ships and cargoes are satisfied with the provisions of
this bill, as amended. I yield back the remainder of my
time.

Mr. FISH. Mr. Speaker, I yield 5 minutes to the gentle-
man from Wisconsin [Mr. KEgrFE].

Mr, KEEFE. Mr. Speaker, the only reason I take this time
is because I had the honor of being a member of the Com=-
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mittee on Merchant Marine and Fisheries when this bill in
its original form came before the committee last May, and
I was privileged to direct the attention not only of the com-
mittee but of the country to the very dangerous provisions
found in that bill, which, in the face of threatened repeal of
the arms embargo, would have permitted the insurance of not
only American vessels but the insurance of foreign ships and
their crews carrying contraband. The committee has done a
fine job in striking out all of the obnoxious provisions of this
bill, so that the bill as it now comes before the committee
should not receive the adverse vote of any Member of this
House. There is only one thing to which I want to direct the
attention of the Committee, and that is the amendment which
will be offered by my colleague the gentleman from Michigan
[Mr. BrapLey]. If you will refer to this bill, you will see that
it authorizes the Commission to insure against loss or damage
by risk of war. property, and person, as follows:

(1) American vessels, including vessels under construction, (2)
cargoes shipped or to be shipped therein.

In view of the fact that the new Secretary of War who has
recently been placed in the Cabinet and his interventionist
partner, who has recently been made Secretary of the Navy,
have been openly advocating the use of American ships in
transportation of contraband abroad——

Mr. BLAND. Mr, Speaker, will the gentleman yield?

Mr. KEEEFE., I yield.

Mr. BLAND. The gentleman wants that amendment ac-
cepted, does he?

Mr. EEEFE. Yes; I want it accepted. I understand the
chairman of the committee wili be pleased to accept such an
amendment?

Mr. BLAND. I will.

Mr, KEEEFE. That will definitely prohibit the insurance of
ships or crews, in the event of a suspension or abandonment
of the Neutrality Act, which are engaged in the business of
carrying contraband. [Applause.]

Mr. BATES of Massachusetts.
tleman yield?

Mr. KEEFE. I yield.

Mr. BATES of Massachusetts. In respect to the question
of the use of shipping facilities of this country I am in pos-
session of a letter from the United States Maritime Com-
mission in which they cite an article in the New York Journal
of Commerce of May 27, 1940, in which they say:

It would appear from the above that the Allies have sufficient
merchant tonnage to move whatever war supplies, foodstuffs, and
gtt:gs essential materials that they may require from the United

So there is no occasion for lifting the ban and permitting
our own ships to carry this stuff acress the water.

Mr, KEEFE. Well, I know that the press have carried
stories repeatedly, day after day, that ultimately there would
be a proposal to suspend those provisions of the present
Neutrality Act which prohibit the shipment of munitions of
war in American bottoms, and if that is true I do not want
the United States Government to be engaged in the business
of insuring bottoms and crews and cargoes which are to be
used for the shipment of munitions of war.

The chairman of the committee has indicated he is willing
to accept the amendment that will be offered, and I do not
care to take any more time on the subject.

The SPEAKER. The time of the gentleman has expired.

Mr, FISH. Mr. Speaker, I yield the balance of my time to
the gentleman from Wisconsin [Mr, ScHAFER].

Mr. SCHAFER of Wisconsin. Mr. Speaker, I am opposed
to this bill, notwithstanding the claim that it is emergency
legislation.

I note that this so-called emergency legislation, H. R. 6572,
was introduced in the House on May 31, 1939. At that time
it included United States Government insurance for cargoes,
vessels, and crews of foreign governments as well as our own.
The overburdened taxpayers of the United States were going
to hold the bag and foot the bill for this New Deal, socialistic
Government in the insurance-business program.

Mr, Speaker, will the gen-
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It has been stated in debate on this bill that the bill was
a reinsurance proposition. Subsection (a) of section 221,
appearing at the top of page 2, reads as follows:

The Commission is authorized to provide marine insurance and
reinsurance,

So this is not merely a reinsurance bill. This is a socialistic
Government insurance program. The Government of the
United States is going into subsidized competition with the
private insurance corporations of the United States. This
insurance underwriting Government agency will be subsidized
from our almost bankrupt Federal Treasury, notwithstanding
the fact that the hearings, which I hold in my hand, page 8,
indicate that Mr. B. K. Ogden, Insurance Director of the
United States Maritime Commission, testified that our Amer-
ican insurance market had ample facilities to insure 95 per-
cent of all our American vessels and all of our American
cargoes.

Mr. MARTIN J. KENNEDY.
tleman yield?

Mr. SCHAFER of Wisconsin. I yield for a brief question.

Mr. MARTIN J. EENNEDY. This measure is purely per-
missive. In the event the market is not available, the Mari-
time Commission may provide for the insurance.

Mr. SCHAFER of Wisconsin. I admit that, but when you
give these New Deal bureaucrats authority to spend unlimited
sums of public money to enter Government competition with
private business institutions in the United States you and I
know that they will operate in a big way. The sky is the limit,
insofar as the amount of money which they can obtain and
spend from our almost bankrupt Treasury, under subsection
B of section 221 of this bill. Mr. Speaker, I ask the Members
of the House to hesitate before you vote for this socialistic
bill, which has no doubt been imported direct from Moscow
by our New Deal brethren, who believe that the Government
should own and operate all business. Government subsidized
competition with private business is unfair and destructive,
and contrary to the principles of our American constitutional
system of government.

Remember that there is no limitation on the amount of
public funds which can be expended for this Government
in the insurance-business program. Subsection B of sec-
tion 221 of this bill authorizes the funds—an unlimited
amount—Ifor these New Deal bureaucrats to play with.
There is no provision in this bill which sets up a yardstick
for insurance-premium rates. The proponents of this bill
tell us that nearly all of the private insurance underwriters
in the counfry favor this bill. This notwithstanding the
fact that the only persons who testified at the hearings in
favor of this bill as representatives of insurance under-
writers were William R. Hedge, president of the Boston In-
surance Co., and Hendon Chubb, who represents foreign
insurance corporations in the United States. Roosevelt &
Sargeant, who now carry a great deal of the insurance on
our American merchant marine, which is heavily subsidized
from the Federal Treasury, and who also represent foreign
insurance corporations, did not even appear, although this
bill will be very helpful to them, as it will be to Mr. Hendon
Chubb. [Applause.]

Mr. Speaker, I sincerely hope that this un-American, so-
cialistic Government in the insurance business bill will be
defeated.

[Here the gavel fell.]

EXTENSION OF REMARKS

By unanimous consent Mr. THOMASON was granted permis-

sion to revise and extend his own remarks.
MARINE WAR-RISK INSURANCE

Mr. BLAND. Mr. Speaker, I move the previous question,

The previous question was ordered.

The SPEAKER. The question is on agreeing to the reso-
lution.

The resolution was agreed to.

TO AMEND THE FEDERAL RESERVE ACT

Mr, SMITH of Virginia, from the Committee on Rules, sub~

mitted the following resolution (H. Res. 543, Rept. No. 2693),

Mr. Speaker, will the gen-
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which was referred to the House Calendar and ordered
printed:
House Resolution 543

Resolved, That immediately upon adoption of this resclution it
shall be in order to move that the House resolve itself into the
Committee of the Whole House on the state of the Union for con-
sideration of H. R. 10127, a bill to amend the Federal Reserve Act,
and for other purposes. That after general debate, which shall be
confined to the bill and shall continue not to exceed 1 hour, to be
equally divided and controlled by the chairman and ranking mi-
nority member of the Committee on Banking and Currency, the
bill shall be read for amendment under the 5-minute rule. At the
conclusion of the reading of the bill for amendment, the Com-
mittee shall rise and report the same to the House with such amend-
ments as may have been adopted, and the previous question shall
be considered as ordered on the bill and amendments thereto to
final praage without intervening motion except one motion to
recommit.

MARINE WAR-RISK INSURANCE

Mr. BLAND. Mr. Speaker, I ask unanimous consent that
this bill may be considered in the House as in Committee of
the Whole.

The SPEAKER. 1Is there objection?

Mr. MARTIN of Massachusetts. Reserving the right to
object, I understand 10 minutes is required for general debate
on this side. Will the gentleman agree to that?

Mr. BLAND. I have no objection.

The SPEAKER. The Chair will recognize Members under
the 5-minute rule for that amount of time.

Is there objection?

There was no objectjon.

The Clerk read as follows:

Be it enacted, ete., That title IT of the Merchant Marine Act, 19386,
as amended, is amended by adding at the end thereof a subtitle,
to read as follows:

Mr, BLAND. Mr. Speaker, I desire—and this will be sub-
ject to amendment—to strike out the first section and to sub-
stitute with notice that I will strike out all other sections of
the bill and ask that there be considered the amended bill
which I send to the desk and which I will explain.

The Clerk read as follows:

That title II of the Merchant Marine Act, 1936, as amended, is
amended by adding at the end thereof a subtitle, to read as follows:
“SUBTITLE—INSURANCE

“Sec. 221, (a) For the purpose of protecting the water-borne
commerce of the United States from the impediments and burdens
arising from the lack of adequate facilities for the insurance of such
commerce, the Commission i5 authorized to provide marine insur-
ance and reinsurance against loss or damage by the risks of war and
reinsurance against loss or damage by marine risks, as presceribed in
this subtitle, whenever it appears to the Commission that such
Insurance adequate for the needs of the water-borne commerce of
the United States cannot be obtained on reasonable terms and
conditions from companies authorized to do an insurance business
in a State of the United States.

“(b) There shall be in the Treasury of the United States a re-
volving fund to be known as the marine and war-risk insurance
fund (hereinafter referred to as the fund), to be used for carrying
out the provisions of this subtitle, and to be constituted of such
sums as may be appropriated to such fund and of moneys and
receipts credited thereto as herein provided. There are hereby au-
thorized to be appropriated to such fund such sums as may be
necessary to carry out the provisions of this subtitle, All moneys
received from premiums and from salvage or other recoveries, and
all receipts in connection with this subtitle shall be deposited to
the credit of such fund. Payments of return premiums, losses, set-
tlements, judgments, and all labilities incurred by the United
States under this subtitle shall be made from such fund.

“Sec. 222, The Commission may insure against loss or damage by
the risks of war property, as follows:

“{a) (1) American vessels (including vessels under construction),
(2) cargoes shipped or to be shipped therein, (3) thelr disburse-
ments, and freight and passage moneys, and (4) personal effects of
the masters, officers, and crews of such vessels.

“(b) (1) Commercial vessels (including vessels under construc-
tion) owned or controlled by the United States or any department
or agency thereof, (2) cargoes owned by the Government or in
which the Government has an insurable interest, to the extent of
such interest, (3) their disbursements, and freight and passage
moneys, and (4) personal effects of the masters, officers, and crews
thereof.

“Sec. 223. (a) The Commission may reinsure any company au-
thorized to do an Insurance buslness in any State of the United
States on account of marine and marine war risks, including pro-
tection and Indemnity risks, assumed by any such company, on
(1) property or interests as set forth in section 222 (a) and (b)
of this subtitle, and (2) masters, officers, and crews of American
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vessels (including any such vessel owned or controlled by or char-
tered to the Commission) agsinst loss of life, personal injury, cr
detentlon by any government except. that ot the United States
following capture.

“{b) The Commission may relnsure, in whole or in part, with
companies authorized to do an insurance business in a State of
the United States, war risks assumed by the Commission under
this subtitle.

“{c) Any department or agency of the United States is hereby
authorized to procure insurance from the Commissicn as provided
for in section 222 (b) of this subtitle, except as provided in the
government Losses in Shipment Act, approved July 8, 1937 (50

tat. 479).

“Sec. 224. Whenever the Commission determines that insurance
for masters, officers, and crews of American vessels against loss of life,
personal injury, or detention by any government except that of the
United States following capture, arising from risks of war, cannot,
with the aid of reinsurance provided for under this subtitle, be
obtained on reasonable terms and conditions from companies au-
thorized to do an insurance business in a State of the United States,
the Commission is authorized to provide such insurance on a basis
corresponding to the war risk insurance protection supplied, prior
to such determination, for such personnel by companies authorized
to do business in a State of the United States.

“Sepc. 226. (a) The Commission in the administration of this
gubtitle is authorized to adjust and pay losses, compromise and
settle claims whether in favor of or against the Government, and
to pay the amount of any judgment rendered in respect of any
suit or settlement agreed upon in respect of any claim. The de-
terminations of the Commission with respect to adjustments, com-
promises, settlements, and payments hereunder shall not be sub-
Ject to review by any other executive or accounting officer of the
Government,

“(b) The Commission is authorized to prescribe such forms and
policies, to change or modify such forms and policies as may be
necessary or apprcpriate under the circumstances, and to fix and
adjust, as may be required by circumstances, the rates and changes
of rates of insurance provided for in this subtitle.

“(c) The Commission is authorized and directed to prescribe such
rules and regulations as may be necessary or appropriate to carry
out the provisions of this subtitle. The Commission is authorized,
in administering the provisions of this subtitle, to exercise its
powers, perform its duties and functions, and make its expenditures,
in accordance with commercial practice in the marine insurance
business.

“(d) The Commission, without regard to the laws, rules, or regu-
lations relating to the employment of employees of the United
States, may appoint and prescribe the duties of such number of
experts in marine insurance as the Commission may deem necessary
in carrying out the provisions of this subtitle. The Commission,
with the consent of any executive department, independent estab-
lishment, or other agency of the Government, including any field
service thereof, may avail itself of the use of information, services.
facilities, officers, and employees thereof in carrying out the provi-
slons of this subtitle.

“(e) The Commission shall include in the annual report to Con-
gress a detalled statement of all activitles and of all expenditures
and receipts under this subtitle for the period covered by such
report.

I','c{}f) When used in this subtitle the term ‘American vessels’ means
vessels registered, enrolled, or licensed under the laws of the
United States.

“Sec, 227. Nothing in this subtitle shall be deemed to affect the
rights of seamen under any provision of existing law.

The SPEAKER. The gentleman from Virginia is recog-
nized for 5 minutes.

Mr. BLAND. Mr, Speaker, there has been no change in
this bill which I have sent to the Clerk’s desk in section 221
of the original bill.

Section 222 of the bill which I have sent to the Clerk’s desk
strikes out the words “and persons,” in line 2. This was de-
sired by the labor people.

This is the place, I think, where the amendment proposed
by the gentleman from Michigan [Mr, BrapLEY] should come.

Then it reads as follows:

(a) (1) American vessels (including vessels under construction),
(2) cargoes shipped or to be shipped therein, (3) their disburse-
ments, and freight and passage moneys, and (4) personal effects of
the masters, officers, and crews of such vessels.

We struck out lines 8 to 13 which were objected to by the
labor people; and there had already been stricken out the
remainder of the bill down to and including line 24.

Mr. BRADLEY of Michigan. Mr. Speaker, will the gen-
tleman yield there?

Mr. BLAND. I yield.

Mr. BRADLEY of Michigan. The amendment I propose
to offer should go in at the end of line 4, after the word
“therein”, as the bill now appears.
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Mr. BLAND. That will be line 21, page 2, of the amend-
ment. Here is the way it reads. Line 20:

{(a) (1) American vessels (Including vessels under construction),
(2) cargoes shipped or to be shipped therein—

And so forth. So the gentleman’s amendment will come
on page 2, line 21.

Mr. BRADLEY of Michigan. I thank the gentleman.

Mr. BLAND. Then comes the provision with reference to
commercial vessels, including vessels under construction,
owned or controlled by the United States or any department
or agency thereof; and there was stricken out any seamen’s
insurance for the masters, officers, and crews of such vessels
subject to the provisions of section 224 of this subtitle. That
was agreed to with the labor organizations yesterday. I think
that explains the entire subsection 222, and the gentleman’s
amendment would be in order.

Mr., BRADLEY of Michigan.
amendment.

The Clerk read as follows:

Amendment offered by Mr. BrapLEY of Michigan: On page 2,
line 21 of the amendment, after the word “therein”, strike out
the comma and insert: “Provided, That in the event of the sus-
pension of the present neutrality law no vessel, or officers, or crew
carrylng contraband, and no cargo of contraband shall he insured
under any provision of this act.”

The SPEAKER. Without objection, the amendment will
be agreed to.

There was no objection.

Mr. BLAND. As to section 223 of the original bill the
only change in the amended hill is by inserting after sub-
title (ec):

And (2), masters, officers, and crews of American vessels in-
cluding any such vessel owned or controlled by or chartered to

the Commission against loss of life, personal injury, or detention
by any government except that of the United States following

capture.

That is inserted, and the reason for that is that it was
desired by the labor organizations. They felt it would be
well to have reinsurance by the Government in the event
that the insurance companies needed it.

Mr. VORYS of Ohio. Mr. Speaker, I move to strike out
the last word.

The SPEAKER. The gentleman from Ohio is recognized
for 5 minutes.

Mr. VORYS of Ohio. Mr. Speaker, I have a high regard
for the members of the Merchant Marine Committee and for
Admiral Land, yet I cannot see how I can support this legisla-
tion which is war legislation rather than peace or neutrality
legislation.

In 1914 when we had similar legislation we were demanding
freedom of the seas, and we finally went into a war over that
issue among others. Last year we adopted a Neutrality Act
which gave the President power to create or destroy combat
areas and to permit shipping to go under just such eircum-
stances as he desired any place on earth or to keep out of
any place on earth. If he is exercising that power as he has
so far, then I cannot see how there is any war risk for Ameri-
can shipping. The committee report does not say that any of
this legislation or this insurance is needed at the present
time. It merely says that it may be needed. I can conceive
of no circumstance under which it would be needed except
that the President, without repeal of any neutrality law, would
simply do as he has the power to do, change entirely his idea
of combat areas and permit our ships to go places where they
would actually be subject to war risks. We have in this bill
on page 6, for instance, reference to paying the wages of the
crew during detention following capture. Peaceful, neutral
ships are not captured. Ships are captured when a nation
is at war or when they are going into dangerous places.

This insurance does not go into effect except when such
insurance cannot be obtained from private sources or when
the Commission thinks private insurance is not adequate, so
that unless it is contemplated strictly as a war measure, or
there is contemplated a change in our neutrallty policy, t.bjs
is not needed. :

Mr. Speaker, I offer an
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We have had open announcements, however, that our neu-
trality policy is being changed by the President. Of course,
if that is the object of this bill, that would be a reason for
its going into effect; otherwise, it goes into effect when the
Commission thinks that the rates which are available are
not adequate. This would then put the Government into
competition, not as a substitute for private insurance when
private insurance is not available, but would permit the
Government to go into competition whenever the Govern-
ment thought that private insurance was inadequate.

Colonel Knox, in 1936, during the campaign, made a
statement in which he said that if the New Deal were re-
elected insurance would not be safe in this country. That
was embarrassing to both Republicans and Democrats at
that time because it was felt the statement was not true. I
wonder if the new Secretary of the Nayvy feels that if the
New Deal goes in for 4 more years marine insurance will
not be safe?

This report states that there is no present need for the
insurance, merely that private insurance may be unavailable
or inadequate. Therefore, feeling as I do, that this can only
be necessary in case of an entire change in the policy of
administering our neutrality law—and it can be done with-
out any repeal of the law—I cannot see how I could support
this legislation.

Mr. OLIVER. Will the gentleman yield?

Mr. VORYS of Ohio. I yield to the gentleman from
Maine.

Mr. OLIVER. Can the gentleman conceive of any situa-
tion arising from military developments where the London
market may not be available for reinsurance?

Mr. VORYS of Ohio. Yes.

Mr. OLIVER. Should not some means be established
whereby the situation can be taken care of?

Mr. VORYS of Ohio. That is not a governmental affair
over there. Lloyds is a private institution and I think we
should continue to have insurance from private sources.

[Here the gavel fell.]l

Mr. BLAND. Mr. Speaker, section 224 of the present bill
is entirely stricken and there is substituted for section 224
the section, which I read when I addressed the House before,
as follows:

Sec. 224. Whenever the Commission determines that insurance
for masters, officers, and crews of American’ vessels against loss of
life, personal injury, or detention by any government except that
of the United States following capture, arising from risks of war,
cannot, with the aid of reinsurance provided for under this sub-
title, be obtalned on reasonable terms and conditions from com-
panies authorized to do an insurance business In a State of the
United States, the Commission is authorized to provide such insur-
ance on a basis corresponding to the war-risk insurance protection
supplied, prior to such determination, for such personnel by com-
panies authorized to do business in a State of the United States.

The labor people want it. They feel there may be such a
condition, though very remeote, and I felt so, too. That is to
be taken care of by this amendment.

In section 226 the only change is at the bottom of page 9,
where the quotation marks are stricken out because there has
been added a new section, section (f). Then after that there
is a new section added, No. 227, requested by the labor people,
as follows:

Sec. 227. Nothing in this subtitle shall be deemed to affect the
rights of seamen under any provision of exiting law.

Mr. Speaker, those are all the changes that have been made.

The SPEAKER. The question is on the amendment offered
by the gentleman from Virginia.

The amendment as amended was agreed to.

The bill was ordered to be engrossed and read a third time,
was read the third time, and passed, and a motion to recon-
sider was laid on the table.

FURTHER MESSAGE FROM THE SENATE

A message from the Senate, by Mr. Frazier, its legislative
clerk, announced that the Senate having proceeded to recon-
sider the bill (H. R. 9381) entitled “An act to provide for the
alteration of certain bridges over navigable waters of the
United States, for the apportionment of the cost of such
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alterations between the United States and the owners of such
bridges, and for other purposes,” returned by the President
of the United States to the House of Representatives, in which
it originated, with his objections, and passed by the House
on a reconsideration of the same, it was

Resolved, That the said bill pass, two-thirds of the Senators
present having voted in the affirmative.

The message also announced that the Senate agrees to the
amendments of the House to the amendments of the Senate
numbered 65 and 66 to the bill (H. R. 8202) entitled “An act
making appropriations for the Department of Agriculture for
the fiscal year ending June 30, 1941, and for other purposes.”

The message also announced that the Vice President had
appointed Mr. BarkLEY and Mr. Toeey members of the Joint
Select Committee on the Disposition of Executive Papers on
the part of the Senate, as provided for in the act of February
16, 1889, as amended by the act of March 2, 1895, entitled “An
act to authorize and provide for the disposition of useless
papers in the executive departments,” for the disposition of
executive papers in the following departments and agencies:

1. Department of the Interior.

. Department of Justice.

. Department of the Navy.

Department of the Treasury.

. Department of War.

. Federal Reserve System.

. Federal Works Agency.

. Veterans’ Administration.

TO DIVEST PRIZE-FIGHT FILMS OF THEIR CHARACTER AS SUBJECTS
OF INTERSTATE COMMERCE

Mr. PEARSON. Mr. Speaker, I call up the bill S. 2047, to
divest prize-fight films of their character as subjects of inter-
state or foreign commerce, and for other purposes, and ask
for its immediate consideration.

The Clerk read the title of the bill.

The SPEAKER. Is there objection to the request of the
gentleman from Tennessee [Mr. PEARSON]?

Mr. MARTIN of Massachusetts. Mr. Speaker, reserving
the right to object, will the gentleman explain the bill?

Mr. PEARSON. Mr. Speaker, this bill repeals existing law
which prohibits the transportation in interstate commerce
of prize-fight films. It has the approval of the Attorney
General, and it is deemed advisable at this time because the
newspapers carry pictures of prize fights and frequently they
are shipped in interstate commerce with impunity. The
radio also broadcasts prize fights, and it is felt that all this
has made unnecessary the statute which prohibits the ship-
ment of films in interstate commerce.

Mr. MARTIN of Massachusetts. The present law prohibits
the shipment of prize-fight fiims from one State to another?

Mr. PEARSON. That is right.

Mr. MARTIN of Massachusetts. How have they been
shipped?

Mr. PEARSON. It has been done in violation of the law,
but apparently with impunity, because so far as I know, no
indictments have been brought to prohibit transportation of
the films. In other words, it is a law which does not have the
support of the public and, as I say, the broadcasting of prize
fights has really made this law an innocuous thing.

Mr. MARTIN of Massachusetts. Has the committee re-
ported this unanimously?

Mr. PEARSON. This has the unanimous report of the
Committee on Interstate and Foreign Commerce.

The SPEAKER. Is there objection to the request of the
gentleman from Tennessee [Mr, PEARSON]?

There being no objection, the Clerk read the bill, as follows:

Be it enacted, ete., That every film or other pictorial representa-
tion of any prize fight or encounter of pugilists, under whatever
name, transported Into any Btate, Territory, or possession, for use,
sale, storage, exhibition, or other disposition therein is hereby
divested of its character as a subject of interstate or foreign com-
merce to the extent that it shall upon crossing the boundary of such
Btate, Territory, or possession, be subject to the operation and

effect of the laws of such State, Territory, or possession enacted in
the exercise of its police power.

(= = R S <
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Bec. 2. The act entitled “An act to prohibit the importation and
the interstate transportation of fllms or other pictorial representa-
tions of prize fights, and for other purposes"”, approved July 31, 1912
(U. B. C, title 18, secs. 405-407), is hereby repealed,

The bill was ordered to be read a third time, was read the
third time, and passed, and a motion to reconsider was laid
on the table.

The SPEAKER. Without objection, House Resolution 524
will be laid on the table. This provided for the consideration
of the bill just passed.

There was no objection,

EXTENSION OF REMARKS

Mr. GRANT of Indiana. Mr, Speaker, I ask unanimous
consent to extend my own remarks in the Recorp and in-
clude therein a short newspaper article.

The SPEAKER. Is there objection to the request of the
gentleman from Indiana?

There was no objection.

LABOR-FEDERAL SECURITY APPROPRIATION BILL,
ENCE REPORT

Mr. TARVER submitted the following conference report
on the bill (H. R. 9007) making appropriations for the De-
partment of Labor, the Federal Security Agency, and re-
lated independent agencies, for the fiscal year ending June
30, 1941, and for other purposes.

1941—CONFER~

CONFERENCE REPORT

The committee of conference on the disagreeing votes of the two
Houses on certain amendments of the Senate to the bill (H. R.
9007) making appropriations for the Department of Labor, the
Federal Security Agency, and related independent agencies, for the
fiscal year ending June 30, 1941, and for other purposes, having
met, after full and free conference, have been unable to agree.

M. C. TARVER,
JoHN M. HOUSTON,
HarrY R. SHEPPARD,
BuTLErR B. HARE,
ALBERT J. ENGEL,
Frank B. KEEFE,

Managers on the part of the House.
EENNETH McEELLAR,
RicHARD B, RUSSELL,
PAT McCARRAN,
JoHN H. BANKHEAD,
JoserH C. O'MAHONEY,
H. C. LopGE, Jr.

Managers on the part of the Senate.

Mr. TARVER. Mr. Speaker, I ask for the present con-
sideration of the conference report on the bill H. R. 9007,
the Labor-Federal Security appropriation bill, 1941.

The Clerk read the title of the bill.

The Clerk read the conference report.

Mr. TARVER. Mr. Speaker, I ask unanimous consent that
Senate amendments Nos. 35, 36, 37, 38, and 39, which are the
only amendments remaining in disagreement, be considered
together.

The SPEAKER. Is there objection to the request of the
gentleman from Georgia?

There was no objection.

The SPEAKER. The Clerk will report the amendments
referred to.

The Clerk read as follows:

Amendment No. 35: Page 63, line 3, strike out all of section
702

Amendment No. 38: Page 63, line 14, strike out *“703” and
insert “702.”

Amendment No. 37: Page 63, line 23, strike out “704" and
insert “703.”

Amendment No. 38: Page 64, line 4, strike out 705" and insert
T04."

Amendment No. 39: Page 64, line 20, strike out “706" and insert
"705.” .

Mr. TARVER. Mr. Speaker, I move that the House fur-
ther insist on its disagreement to the amendments of the
Senate numbered 35, 36, 37, 38, and 39.

Mr. Speaker, I yield myself 5 minutes.

Mr. Speaker, this is the Labor-Federal Security Agency
appropriation bill, and, of course, it is highly important that
this bill be enacted into law prior to any recess that may
occur tomorrow night, as I understand is contemplated.
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There is only one item in disagreement, the conference
report on all the other items having been agreed to several
days ago. The one substantial item in disagreement is Sen-
ate amendment No. 35, which struck out section 702 of the
bill. I desire to read that section for your information in
the event you do not have a copy of the bill before you:

None of the funds appropriated in this act shall be used to pay
the salary of any person appolinted to a non-civil-service position,
under the appropriations in the respective titles in this act, if the
effect of such appointment is to increase the number of non-civil-
service employees from the State of residence of any such non-
civil-service appointee beyond the number of non-civil-service em-
ployees to which such State is entitled, under the appropriations
in the respective titles of this act, on a basis of population: Pro-
vided, That this section shall not apply to any position, the appoint-
ment of which is made by the President.

You will note that the language in question, which has been
stricken out by the Senate, does not affect the tenure of
service of any present employee of any of the several agencies
whose activities are provided for in this bill. It simply pro-
vides that in making future appointments, appointments shall
not be made from States which now have more than their
quota upon the basis of population until appointments from
other States which are under their quota shall have them
brought up to their proportionate quota level.

The manifest justice of this provision was so apparent
upon the consideration of the bill in the House that when
the amendment offering this language for insertion in the
bill was offered no single objection was made to its inser-
tion.

There are 41 States which would be benefited by the lan-
guage contained in this section. There are seven States
which would be adversely affected, States which have more
than their quota according to population of non-civil-service
employees in these various organizations. The District of
Columbia would also be adversely affected. In the National
Labor Relations Board alone it appears that of 66 attorneys
in the legal division 21 came from 1 State, and some States
were not so fortunate as to have even a single appointee.

Mrs. ROGERS of Massachusetts. Mr. Speaker, will the
gentleman yield?

Mr. TARVER. 1 yield to the gentlewoman from Massa-
chusetts.

Mrs. ROGERS of Massachusetts. Will the gentleman
name the State that has the 21 appointees?

Mr. TARVER. The State is the State of New York.

The Senate conferees, or at least a majority of them, in
my judgment, have recognized the wisdom of the provision
contained in section 702. This being true, of course, you
will be interested to know why the Senate has not agreed
to recede from its amendment striking this language out
of the bill. I think it my duty to be perfectly frank with
you about that matter. The Senate conferees have ex-
pressed a reluctance to recede from their amendment, not so
much because of any meritorious objection to the provision,
but because to do so would not be satisfactory to a certain
distinguished Senator who is not a member of the con-
ference committee and whose State would be adversely
affected by the adoption of the language contained in
section 702.

The conferees on the part of the House have been perfectly
willing to listen to any objection which might be urged upon
the basis of justice and merit, to any objection based on
principle to the language contained in this section, but I
feel that my fellow conferees will support me in the statement
that no such objection has been urged. Under these circum=-
stances the six conferees on the part of the House, four Dem-
ocrats and two Republicans, are unanimous in the opinion
that the House ought not to recede from its position.

Mr. MARTIN J. KENNEDY. Mr. Speaker, will the gentle-
man yield?

Mr. TARVER. I yield to the gentleman from New York.

[Here the gavel fell.] ]

Mr. TARVER. Mr. Speaker, I yield myself 2 additional
minutes in order to answer the gentleman’s question.

Mr. MARTIN J. KENNEDY. As I understand the gentle-
man'’s position, it is that we ought to insist on the language
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that is in the bill that would limit the number of appointees
coming from the different States?

Mr. TARVER. It is my position that we ought to insist
upon disagreement to the Senate amendment, which struck
out section 702 of the bill.

Mr. MARTIN J. KENNEDY.
that we ought to insist on it?

Mr. TARVER., That is right.

Mr. MARTIN J. KENNEDY. Does not the gentleman
believe that in view of the national emergency it is unwise
for us to insist at this time on that sort of provision, because
the Civil Service Commission will be called upon for all sorts
of things and with this limitation in the bill they may not
be able to supply the people necessary. I believe that if the
gentleman will submit that to the House, the House will be
inclined to recede and allow that proposition to go over to
the next year. I do not believe this is a matter of life and
death.

Mr. TARVER. I believe the gentleman’s statement indi-
cates that he has not clearly understood the language of
the section. It has no reference whatever to civil-service
employees. It has reference entirely to non-civil-service em-
ployees. It does not have any reference to any employees
who are already in the service. It has reference only to the
appointment of future employees.

And may I say to the gentleman that in a time of na-
tional emergency when numerous employees are to be
selected, undoubtedly, not under civil service, for various
departments of the Government, I do not think it would be
inappropriate for the Congress to serve notice upon admin-
istrative authorities that they feel that such employees should
be selected, as nearly as possible, upon a proportionate basis
of population and therefore I cannot see any basis for the
objection urged by the gentleman,

Mr. MARTIN J. KENNEDY. Mr. Speaker, will the gentle-
man yield further?

Mr, TARVER. Yes; I will be glad to yield to the gentleman.

Mr. MARTIN J. EENNEDY. Dces not the gentleman
think it would be possible to work out this difficulty, if there
is a difficulty, with the executive departments? I think they
know our attitude, and they will be glad to comply. I know
that if you refer to my State, while I do not know the gen-
tlemen who are working there any more than the gentleman
does, yet we have these big centers of population and a num-
ber of workers there, and it seems a logical thing to go to
those places for these men.

Mr. TARVER. The gentleman is correct in stating that he
has the big centers of population. Therefore, on the basis
of population, his State is entitled to a far greater number
of these employees than would be one of the smaller States
of the Union; but what the gentleman is insisting upon is a
greater number, a far greater number, than he would be
entitled to or his State would be entitled to even upon the
basis of its very much larger population, and that, in my
judgment, is unfair.

The SPEAKER. The time of the gentleman from Georgia
has expired.

Mr. TARVER. Mr. Speaker, I move the previous question
on the motion.

The previous question was ordered.

Mr. MARTIN J. EENNEDY. A parliamentary inquiry,
Mr. Speaker.

The SPEAKER. The gentleman will state it.

Mr. MARTIN J. KENNEDY. Do I understand by the
pending motion of the gentleman from Georgia that we are
to vote upon the question of insisting upon the House lan-
guage at this time?

The SPEAKER. Insisting on disagreement to the Senate
amendment.

The question is on the motion of the gentleman from
Georgia [Mr. Tarverl.

The question was taken; and on a division (demanded by
Mr. Tarver) there were—ayes 142, noes 5.

Mr. MARTIN J. EENNEDY. Mr. Speaker, a parliamen-
tary inquiry.

The gentleman’s claim is
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The SPEAKER. The gentleman will state it.

Mr. MARTIN J. KENNEDY. Under the rules may I ob-
ject to the vote on the ground there is no quorum present at
this time; if so, I would like to object on that ground.

The SPEAKER. Does the gentleman insist on his point
of order that there is no quorum present?

Mr., MARTIN J. EENNEDY, I withdraw that, Mr.
Speaker,

So the motion was agreed to.

A motion to reconsider was laid on the table.

NATIONALITY ACT OF 1840
Mr. SABATH, from the Committee on Rules, submitted
the following privileged report (Rept. No. 2695), which was
referred to the House Calendar and ordered printed:
House Resolution 544

Resolved, That immediately, upon adoption of this resolution it
shall be in order to move that the House resolve itself into the
Committee of the Whole House on the state of the Union for con-
sideration of H. R. 8980, a bill to revise and codify the nationality
laws of the United States into a comprehensive nationality code.
That, after general debate, which shall be confilned to the bill
and shall continue not to exceed 1 hour to be equally divided and
controlled by the chairman and ranking minority member of the
Committee on Immigration and Naturalization, the bill shall be
read for amendment under the 5-minute rule. At the conclusion
of the reading of the bill for amendment, the Committee shall rise
and report the same to the House with such amendments as may
have been adopted, and the previous question shall be considered
as ordered on the bill and amendments thereto to final passage
without intervening motion except one motion to recommit.

Mr. KEOGH. Mr. Speaker, a parliamentary inquiry.

The SPEAKER. The gentleman will state it,

Mr. KEOGH. Mr. Speaker, I understand the bill upon
which a rule has just been filed is a bill to recodify certain
laws. The bill comes from a standing committee of the
House, but not from the Committee on the Revision of the
Laws, which is charged with the responsibility of codifying
the laws that are enacted. My parliamentary inquiry is
whether a point of order is in order with reference to the
reference of this hill to the Committee on Immigration and
Naturalization.

The SPEAKER. It is too late to raise that point of order.
If the question had been raised in timely fashion, it could
have been considered by the House, but it has been waived
by failure to raise the question at the proper time.

Mr, KEOGH. May I submit a further parliamentary in-
quiry as to when such a point of order would be timely?

The SPEAKER. It is always up to the committees, of
course, to make a motion to change the reference of bills if
they are improperly referred under the provisions of the rule.

STRENGTHENING NATIONAL DEFENSE

Mr. MAY. Mr. Speaker, I submit a conference report upon
the bill (H. R. 9850) to expedite the strengthening of the
national defense, and ask unanimous consent for its present
consideration.

The SPEAKER. Is there objection?

There was no objection.

The SPEAKER. The Clerk will report the conference
report.

The Clerk read the conference report,

The conference report and statement are as follows:

CONFERENCE REPORT

The committee of conference on the disagreeing votes of the two
Houses on the amendment of the Senate to the bill (H. R. 9850) to
expedite the strengthening of the national defense, having met,
after full and free conference, have agreed to recommend and do
recommend to their respective Houses as follows:

That the House recede from its disagreement to the amendment
of the Senate and agree to the same with an amendment as follows:
In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following:

“That (a) in order to expedite the building up of the national
defense, the Secretary of War is authorized, out of the moneys
appropriated for the War Department for national-defense purposes
for the fiscal year ending June 30, 1941, with or without advertising,
(1) to provide for the necessary construction, rehabilitation, con-
version, and installation at military posts, depots, stations, or other
localities, of plants, buildings, facilities, utilities, and appurtenances
thereto (including Government-owned facilities at privately owned
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plants and the expansion of such plants, and the acquisition of
such land, and the purchase or lease of such structures, as may be
necessary), for the development, manufacture, maintenance, and
storage of military equipment, munitions, and supplies, and for
shelter; (2) to provide for the development, purchase, manufac-
ture, shipment, maintenance, and storage of military equipment,
munitions, and supplies, and for shelter, at such places and under
such conditions as he may deem necessary; and (3) to enter into
such contracts (including contracts for educational orders, and for
the exchange of deteriorated, unserviceable, obsolescent, or surplus
military equipment, munitions, and supplies for other military
equipment, munitions, and supplies of which there is a shortage),
and to amend or supplement such existing contracts, as he may
deem necessary to carry out the purposes specified in this section:
Provided, That the limitations contained in sections 1136 and 3734
of the Revised Statutes, as amended, and any statutory limitation
with respect to the cost of any individual project of construction,
shall be suspended until and including June 30, 1942, with respect
to any construction authorized by this Act: Provided jfurther,
That no contract entered into pursuant to the provisions of this
section which would otherwise be subject to the provisions of the
Act entitled '‘An Act to provide conditions for the purchase of
supplies and the making of contracts by the United States, and
for other purposes’, approved June 30, 1936 (49 Stat. 2036; U. 8. C,,
Supp. V, title 41, secs. 35-45), shall be exempt from the pro-
visions of such act solely because of being entered into without
advertising pursuant to the provisions of this section: Provided
further, That the cost-plus-a-percentage-of-cost system of con-
tracting shall not be used under this section; but this proviso
shall not be construed to prohibit the use of the cost-plus-a-fixed-
fee form of contract when such use is deemed necessary by the
Secretary of War.

“(b) The Secretary of War is further authorized, with or with-
out advertising, to provide for the operation and maintenance
of any plants, buildings, facilities, utilities, and appurtenances
thereto constructed pursuant to the authorizations contained in
this section and section 5, either by means of Government per-
sonnel or through the agency of selected qualified commercial
manufacturers under contracts entered into with them, and, when
he deems it necessary in the interest of the national defense, to
lease, sell, or otherwise dispose of, any such plants, buildings,
facilities, utilities, appurtenances thereto, and land, under such
terms and conditions as he may deem advisable, and without
regard to the provisions of section 321 of the act of June 30,
1932 (47 Stat. 412).

“(c) Whenever, prior to July 1, 1842, the Secretary of War
deems it necessary in the interest of the national defense, he is
authorized, from appropriations available therefor, to advance pay-
ments to contractors for supplies or construction for the War
Department in amounts not exceeding 30 percent of the contract
price of such supplies or construction. Such advances shall be
made upon such terms and conditions and with such adequate
security as the Secretary of War shall prescribe.

“Sec. 2. (a) During the fiscal year 1941, all existing limitations
with respect to the number of flying cadets in the Army Air
Corps, and with respect to the number and rank of Reserve Air
Corps officers who may be ordered to extended active duty with
the Air Corps, shall be suspended.

“(b) The President may, during the fiscal year 1841, assign
officers and enlisted men to the various branches of the Army
-in such numbers as he considers necessary, irrespective of the
limitations on the strength of any particular branch of the Army
get forth Iin the National Defense Act of June 3, 1916, as amended:
Provided, That no Negro, because of race, shall be excluded from
enlistment in the Army for service with colored military units now
organized or to be organized for such service.

“Sec. 3. All existing limitations with respect to the number of
serviceable alirplanes, airships, and free and captive balloons that
may be equipped and maintained shall be suspended during the
fiscal year 1941.

“Spc. 4. (a) The Secretary of War is further authorized to em-
ploy such additional personnel at the seat of government and else-
where, and to provide for such printing and binding, communica-
tion service, supplies, and travel expenses, as he may deem neces-
sary to carry out the purposes of this act: Provided, That until
December 31, 1941, the Secretary of War may, if he finds it to be
neceseary for national-defense purposes, authorize the employment
of supervising or construction engineers without regard to the re-
quirements of civil-service laws, rules, or regulations: Provided
jurther, That notwithstanding the provisions of section 6 of the
.act of August 24, 1912 (37 Stat. 565; U. 8. C. title 5, sec. 652), the
Secretary of War may remove from the classified civil service of
the United States any employee of the Military Establishment
forthwith upon a finding.that such person has been guilty of con-
duct inimical to the public interest in the defense program of the
United States and upon the giving of notice to such person of such
charges: And provided further, That within 30 days after such re-
moval such person shall have an opportunity personally to answer
such charges in writing and to submit affidavits in support of such
answer,

“{b) Notwithstanding the provisions of any other law, the regu-
lar working hours of laborers and mechanics employed by the War
Department, who are engaged in the manufacture or production of
military equipment, munitions, or supplies shall be 8 hours per
day or 40 hours per week during the period of any national emer-
gency declared by the President to exist: Provided, That under
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such regulations as the Secretary of War may prescribe, such hours
may be exceeded, but compensation for employment in excess of
40 hours in any workweek, computed at a rate not less than one
and one-half times the regular rate, shall be paid to such laborers
and mechanics.

“Sec. 5. The President is authorized, with or without advertis-
ing, through the appropriate agencies of the Government (1) to
provide for emergencies affecting the national security and defense
and for each and every purpose connected therewith, including al
of the objects and purposes specified under any appropriation
available or to be made available to the War Department for the
fiscal years 1940 and 1941; (2) to provide for the furnishing of
Government-owned facilities at privately owned plants; (3) to
provide for the procurement and training of civilian personnel
necessary in connection with the protection of critical and essen-
tial items of equipment and material and the use or operation
thereof; and (4) to provide for the procurement of strategic and
critical materials in accordance with the act of June 7, 1939, but
the aggregate amount to be used by the President for all such
purposes shall not exceed $66,000,000. The President is further
authorized, through such agencies, to enter into contracts for
such purposes in an aggregate amount not exceeding $66,000,000.
An account shall be kept of all expenditures made or authorized
under this section, and a report thereon shall be submitted to the
Congress at the beginning of each session subsequent to the third
session of the Seventy-sixth Congress: Provided, That no contract
entered into pursuant to the provisions of this section which
would otherwise be subject to the provisions of the act entitled
“An act to provide conditions for the purchase of supplies and
the making of contracts by the United States, and for other pur-
poses,” approved June 30, 1936 (49 Stat. 2036; U. S. C., Supp. V,
title 41, secs. 35-45), shall be exempt from the provisions of such
act solely because of being entered into without advertising pur-
suant to the provisions of this section.

“Sec. 6. Whenever the President determines that it is necessary
in the interest of national defense to prohibit or curtail the expor-
tation of any military equipment or munitions, or component
parts thereof, or machinery, tools, or material, or supplies neces-
sary for the manufacture, servicing, or operation thereof, he may
by proclamation prohibit or curtail such exportation, except under
such rules and regulations as he shall prescribe. Any such proc-
lamation shall describe the articles or materials included in the
prohibition or curtailment contained therein. In case of the vio-
lation of any provision of any proclamation, or of any rule or regu-
lation, issued hereunder, such violator or violators, upon convie-
tion, shall be punished by a fine of not more than $10,000, or by
imprisonment for not more than 2 years, or by both such fine and
imprisonment. The authority granted in this section shall termi-
nate June 30, 1942, unless the Congress shall otherwise provide.”

And the Senate agree to the same.

A. J. May,

EwiNG THOMASON,

W. G. ANDREWS,

DEWEY SHORT,

Managers on the part of the House.

MOoORRIS SHEPPARD,

R. R. REYNOLDS,

ELBErT D. THOMAS,

WARREN R. AUSTIN,
Managers on the part of the Senate.

BTATEMENT

The managers on the part of the House at the conference on
the disagreeing votes of the two houses on the amendment of the
Senate to the bill (H. R. 9850) to expedite the strengthening of
the national defense, submit the following statement in explana-
tion of the effect of the action agreed upon by the conferees and
recommended in the accompanying conference report:

Section 1 of the House bill provided for expediting the national-
defense program by authorizing the Secretary of War to provide
necessary construction, rehabilitation, and installation of military
posts, depots, stations, and other localities of plants, buildings,
facilities, utilities, and appurtenances thereto, including the
acquisition of land for the manufacture, maintenance, and storage
of military equipment, munitions, and supplies. This section also
provided for suspending until June 30, 1942, the provisions of any
statute imposing a monetary limitation on any individual con-
struction project.

Section 1 of the Senate amendment expanded this authority
of the Secretary of War so as to include the making of contracts,
with or without advertising, for the purposes outlined in the
House hill, extended the authority so as to include the conversion
of such plants, bulldings, ete., and the installation of Government-
owned facilities at privately owned plants and the expansion of
such plants, the acquisition of such land, and the purchase or
lease of such structures as may be necessary for the purposes
specified in the House bill. This section also authorized the Sec-
retary of War, with or without advertising, to provide for the
development, purchase, manufacture, shipment, maintenance, and
storage of military equipment, munitions, and supplies, and for
shelter, at such places and under such conditions as he may deem
necessary and to enter into such contracts (including contracts
for educational orders and for the exchange of certain surplus
military equipment, munitions, and supplies for other such equip-
ment, munitions, and supplies of which there is a shortage). The
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limitations of sections 1186 and 3734 of the Revised Statutes and
any statutory limitation with respect to the cost of any individual
project of construction were suspended until June 30, 1042, with
respect to any construction authorized by the act and it was pro-
vided in substance that all contracts entered into by the Secretary
of War under the section should be subject to the provisions of
the Walsh-Healey Act of June 30, 1936.

The Secretary of War was prohibited under the Senate amend-
ment from using what is known as the cost-plus system of con-
tract but the Secretary of War was authorized with or without
advertising, to provide for the operation and maintenance of any
plants, buildings, facilities, utilities, and appurtenances constructed
pursuant to the authority conferred upon the Secretary of War (or
the President under sec. 5 of the Senate amendment) by Govern-
ment personnel or through the agency of selecting qualified manu-
facturers under contracts and to provide for leasing of any such
plants, etc., under such terms and conditions as the Secretary of
War deemed advisable and without regard to the provisions of
section 321 of the act of June 30, 1832. The Secretary of War
was further authorized to mrake advance payments to contractors
for supplies or construction in amounts not exceeding 30 percent
of the contract price, such advances to be made upon such terms
and conditions and with such adequate security as the Secretary
of War prescribes.

The conference agreement adopts the provisions of the Senate
amendment with certain clarifying changes, authorizes the Secre-
tary of War to sell or otherwise dispose of any such plants, bulld-
ings, etc., as well as to lease them and substitutes for the limitation
upon the use of the cost-plus system of contracting a provision
which bars the use of the cost-plus-a-percentage-of-cost system
but allows the SBecretary of War, when he deems it necessary, to use
the cost-plus-a-fixed-fee form of contract. The conference agree-
ment also provides that instead of all contracts under the section
being subject to the provisions of the Walsh-Healey Act, no such
contract which would otherwise be subject to such act should be
exempt from its provisions solely because it was entered into with-
out advertising.

The second proviso of section 1 of the House bill provided that
during the fiscal year 1841 the average number of flying cadets
should not exceed 8,500 and that an average of 6,000 Reserve Afr
Corps officers might be ordered to extended active duty with the
Alr Corps. Section 2 (a) of the Senate amendment provided that
during the fiscal year 1941 all existing limitations with respect to
the number of flying cadets and with respect to the number and
rank of Reserve Air Corps officers who may be ordered to ex-
tended active duty with the Air Corps should be suspended. The
conference agreement adopts the Senate provision.

Section 2 (b) of the Senate amendment provided that the Presi-
dent during the fiscal year 1941 might assign officers and enlisted
men to the various branches of the Army in such numbers as he
considers necessary and contained a limitation that no person
was to be excluded from enlistment in any branch of the Military
Establishment on account of race, creed, or color. The sixth pro-
viso of section 1 of the House bill provided for the assignment of
enlisted men only and did not contain the limitation in the Senate
amendment with respect to enlistment. The conference agreement
retains the Senate provision with respect to assignment of officers
and enlisted men, but modifies the limitation in the Senate amend-
ment with respect to enlistment so as to provide that no Negro
because of race shall be excluded from enlistment in the Army for
service with colored military units now or hereafter organized for
such service.

The third proviso of section 1 of the House bill provided that
during the fiscal year 1841 all existing limitations as to the number
of serviceable airplanes, airships, and free and captive balloons
that may be eqguipped and maintained should be suspended. Sec-
tion 3 of the Senate amendment contained a similar provision
which the conference agreement adopts. The fourth and fifth pro-
visos of section 1 of the House bill authorized the Secretary of
‘War to employ such additional personnel at the seat of government
and elsewhere and to provide for such printing and binding, ete.,
as he may deem necessary to carry out the purposes of the act,
and authorized him to waive the provisions of section 6 of the act
of August 24, 1912, in connection with the defense program of the
United States in any case. Section 4 (a) of the Senate amendment
contained a similar provision with respect to employment of per-
sonnel, but modified the provision authorizing the Becretary to
waive the provisions of such section 6 so as to provide that the
Becretary of War might remove from the classified civil service,
notwithstanding the provisions of such section 6, any employee
of the Military Establishment upon a finding that such person has
been guilty of conduct inimiecal to the public interest in the defense
program and upon giving notice to such person. An opportunity
was also to be afforded any n so removed to answer the
charges against him In writing and to submit affidavits in support
of the answer within 30 days after such removal. This section of
the Senate amendment also provided that the Secretary of War,
until December 31, 1941, might employ supervising and construc-
tion engineers without regard to the civil-service laws if he found
it to be necessary for national-defense purposes. The conference
agreement adopts the provisions of section 4 (a) of the Senate
amendment.

Bection 4 (b) of the Senate amendment provided that the regular
working hours of employees of the War Department and field service
ghould be 8 hours a day and 40 hours per week during the period
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df any national emergency declared by the President and made
provision for overtime payment in excess of 40 hours in any admin-
istrative workweek at a rate not less than one and one-half times
the regular rate. There was no corresponding provision in the
House bill. The conference agreement retains the Senate provision
but modifies it so that it is applicable only to laborers and me-
chanies employed by the War Department who are engaged in the
manufacture or production of military equipment, munitions, or
supplies.

Bection 2 of the House bill contained authority for the President
to use $132,000,000 during the fiscal years 1941 and 1942 in emer-
gencies affecting the national security and defense for the objects
and purposes specified in any appropriation for the War Department
for military purposes for the fiscal years 1940 and 1941, for furnish-
ing Government-owned facilities at privately owned plants, for
procuring and training civilian personnel necessary in connection
with the production of critical and essential items of equipment
and material and the use and operation thereof, and for the pro-
curement of strategic and critical materials in accordance with the
act of June 7, 1939. It was also provided that an account should
be kept of all such expenditures and that reports should be sub-
mitted to Congress at the beginning of each session subsequent 1o
the third session of the Seventy-sixth Congress. There was also a
limitation that none of the money so authorized should be used to
pay salaries to any Communist, Nazi, or Fascist. Section 5 of the
Senate amendment contained a similar authorization but did not
have the limitation last mentioned. A report of expenditures was
to be submitied to Congress on or before June 30, 1942, under the
Benate amendment, and there was also a provision that all contracts
entered into under the section should be subject to the provisions
of the Walsh-Healey Act of June 30, 1936. The conference agree-
ment retains the provisions of section 5 of the Senate amendment
with certain clarifying changes and provides for submitting a report
of the expenditures under the section at the beginning of each
session subsequent to the third session of the Seventy-sixth Con-
gress, as provided in the House bill, The conference agreement also
provides that instead of all contracts under the section being subject
to the provisions of the Walsh-Healey Act, no such contract which
would otherwise be subject to such act should be exempt from iis
provisions solely because it was entered into without advertising,

Section 3 of the House bill and section 6 of the Senate amendment
both authorized the President by proclamation to prohibit or curtail
the exportation of military equipment and munitions and certain
machinery and material necessary for their manufacture or servicing
wherever he determines that it was necessary in the interest of na-
tional defense. The Senate amendment included operation as well
as maintenance and servicing of such machinery. Under the House
bill the authority granted under the gection was to terminate on
June 30, 1942, unless the Congress otherwise provided, but under the
Senate amendment it was provided that the authority granted under
the act should so terminate. The conference agreement adopts the
provisions of the Senate bill with a clarifying change.

A. J. May,

Ewine THOMASON,

W. G. ANDREWS,

DEwWEY SHORT,
Managers on the part of the House.

Mr. MAY. Mr. Speaker, I yield myself 56 minutes for the
purpose of making any explanation of the report and bill that
any gentleman desires. This is the report on the national
defense expansion bill, you might call it, which authorizes the
Secretary of War under section 1 to provide for the operation
and maintenance of any plants, buildings, facilities, utilities,
and appurtenances thereto constructed pursuant to the au-
thorization contained in the act, and to provide for the use
of any and all other means including Government personnel
through any agency selected or qualified to execute any con-
tract entered into with them. That is the general provision
of section 1 of the act.

The Senate amended the bill by an amendment which
prohibits entering into any contract for purchases of sup-
plies except under and pursuant to provisions of the section
of the act of June 30, 1936, which is known as the public
advertising section of existing law. The Senate receded on
that amendment and agreed to a further proviso that no
contract entered into pursuant to the provisions of this sec-
tion which would otherwise be subject to the provisions of
the act of June 30, 1936, shall be exempt from the pro-
visions of such act solely because of being entered into
without advertising pursuant to the provisions of the section.
In other words, where the War Department finds it neces-
sary to build barracks or enter into some contract under
the provisions of the original statute as it now is, they
would be required to present, before starting construction,
an itemized and detailed statement of the cost of every
little item regardless of the size of it, even down to $500.
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Mr. VINSON of Georgia. Mr. Speaker, will the gentleman
yield?

Mr. MAY. Yes.

Mr, VINSON of Georgia, That is the present law.

Mr. MAY. Yes; that is right. That authorizes that to be
done withcut regard to advertising, but we prohibit in a sub-
sequent provision the cost-plus idea that we know so much
about, and which has been resorted to in the past, and author-
ize the letting of these contracts on a basis of cost plus a
fixed fee.

Mr. VINSON of Georgia. Mr. Speaker, will the gentleman
yield?

Mr, MAY. Yes

Mr. VINSON of Georgia. Under the language submitted
in a conference report a few days ago, under the act, the
gentleman from Kentucky has just now read they have the
authority to go out and take charge of any manufacturing
plant in the United States, and to put a representative of the
Government in charge of that plant.

Mr. MAY. No; I do not so understand it.
a contract for the lease of those plants.

Mr. VINSON of Georgia. And for the Government to
operate them?

Mr. MAY. If necessary, and if the private plants do not
have available employees, they can require the employment
of Government employees, such as inspectors, special me-
chanics, and supervisors, to see, for instance, in some plant
where they are manufacturing detailed and certain technical
equipment according to specifications that the specifications
are complied with.

Mr, VINSON of Georgia. Does it not go further than
that? It did the other day in the REcorp, and I am uncertain
about that now, because the Naval Affairs Committee of
the Senate has incorporated practically the same idea in the
Navy bill. As I understand it, it permits the Secretary of
War to go out and commandeer or take over industrial plants
and put a representative in there to make whatever the Army
is asking to be manufactured.

Mr. RABAUT. Under what conditions?

Mr. VINSON of Georgia. I have not before me the RECORD
of the other day, but that is exactly what has been submitted.

Mr. ANDREWS. Here is a copy of the RECORD.

Mr. VINSON of Georgia. It says this:

(b) The Secretary of War is further authorized, with or without
advertising, to provide for the operation and maintenance of any
plants, buildings, facilities, utilities, and appurtenances thereto con-
structed pursuant to the authorizations contained in this section
and section 5, either by means of Government personnel or through
the agency of selected qualified commercial manufacturers under
contracts entered into with them, and, when he deems it necessary
in the interest of the national defense, to lease, sell, or otherwise
dispose of, any such plants, buildings, facilities, utilities, appur-
tenances thereto, and land, under such terms and conditions as he
may deem advisable, and without regard to the provisions of section
821 of the act of June 30, 1932 (47 Stat. 412).

Mr. MAY. That is the provision that is in the report now.
The intention is that the Government may have supervision
and not control. If the Government builds or furnishes the
money with which to build a plant alongside a private plant
and after the emergency has ended desires to dispose of it
to the private owner it may do so.

Mr, VINSON of Georgia. If that is the provision in the
report now it certainly confers upon the Secretary of War
the absclute authority to go out into the country and to take
any manufacturing plant that he may see fit to take, and to
manufacture for the Government, under Government super-
vision, any article that he deems necessary to procure.

Mr. DINGELL. If it is in the interest of national defense.

Mr. MAY. It does not suthorize him to take over. It
merely authorizes the Secretary of War, in the event it be-
comes necessary and he cannot lease the property, to require
that the owner shall accept the supervision of experts who
are qualified in carrying out blueprints, specifications, and
requirements needed to manufacture technical equipment for
the War Department. It could not be done otherwise. AsI
have already stated, if the Government in aid of industry
makes improvements suitable to the use of the private owner

They may make

CONGRESSIONAL RECORD—HOUSE

JUNE 21

and has no further use for such improvements, the Govern-
ment should be enabled to salvage some of the investment by
sale to the private owners. That is all this section means,
and I would be the last man in the world to allow Government
to dominate private investments.

[Here the gavel fell.]

Mr. MAY. Mr. Speaker, I yield myself 5 additional minutes.

Mr. VINSON of Georgia. Would the gentleman state to the
House what disposition was made with reference to time and
a half for overtime?

Mr. MAY. Yes; Iwill beglad todothat. Under the Senate
bill the provision required that all employees in the War De-
partment, without regard to civil service or without regard to
classification, should be paid for 8 hours’ work, and for any
overtime they were to be paid time and a half for such over-
time. The conference report, as agreed to by the conferees,
now provides that that shall apply only to those employees,
including mechanics and experts actually engaged in the pro-
duction of war materials and supplies in the plants, and it
would not apply to thousands of civilian employees who work
for the War Department that would be claiming overtime, on
a fixed per annum basis or what is known as a fixed salary
basis.

Mr. VINSON of Georgia. I just want to understand it does
not apply to stenographers and clerks in the War Department
either here or out in the field?

Mr. MAY. That is right. It is intended to allow wage
earners and not salaried persons the benefit of overtime al-
lowances.

Mr. VINSON of Georgia. But only to the people who do
actual labor?

Mr, MAY. Only to the people who do actual labor. It does
not apply to the civilian employees of the Corps of Engineers.

Mr. MARTIN of Massachusetts., Will the gentleman yield?

Mr. MAY. I yield.

Mr. MARTIN of Massachusetts. I understand you said
“We set aside the cost-plus system and substituted a fee sys-
tem.” What about that fee system? Are there any restric-
tions to that?

Mr. MAY. It is a fee to be agreed upon in advance of the
letting of the contract.

Mr. MARTIN of Massachusetts.
cost-plus if the Secretary wishes?

Mr. VINSON of Georgia. If the gentleman will yield, I
will state that as far as the Navy is concerned and as far
as the appropriation bill is concerned, it cannot be over 6
percent. There is a provision in another bill pending in the
Senate to permit the President to bring both together if there
is any conflict.

Mr. MARTIN of Massachusetts. Does this suspend those
restrictions?

Mr. VINSON of Georgia. No. It will adhere to what the
House has already done with reference to the Naval Estab-
lishment.

Mr. RABAUT. Will the gentleman yield?

Mr. MAY. I yield.

Mr, RABAUT. Does this also hold to the 7 percent provi-
sion?

Mr. MAY. Yes, sir. It was 10 percent. It is reduced to
7 percent.

Mr. RABAUT. It is a reduction of war profits, then?

Mr. MAY. Yes. We thought in these times, which require
many sacrifices of us all for the common cause, profits should
be small.

Mr. MARTIN of Massachusetts. There was a part of this
bill objected to by the Negroes of the country.

Mr. MAY. Yes.

Mr. MARTIN of Massachusetts. What has been done
about that?

Mr. MAY. I will be glad to state that the Senate provision
was stricken out and in lieu of the Senate provision it was
provided that no Negro, because of race, should be excluded
from enlistment in the Army for service with colored military
units now organized or to be organized for such service.

It can be larger than
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Mr. MARTIN of Massachusetts.
that objection?

Mr. MAY. That is satisfactory, I understand, to the repre-
sentative of the Negro race.

Mr. DINGELL, Will the gentleman yield?

Mr. MAY. I yield.

Mr. DINGELL. Now, is that satisfactory? This applies
only to enlisted personnel, What about officer personnel for
some of the Negro units?

Mr., MAY. The understanding is that the War Depart-
ment is setting up skeleton regiments to take care of this
question. Our colleague the gentleman from Indiana, Mr.
Lewis Lunrow, has been quite interested to know that the
colored people have been given full protection and equal
opportunity with all other troops, officers and men alike,
The gentleman from Indiana [Mr. Luprow] is at this very
moment absent from the floor of the House engaged as a
conferee on one of the appropriation bills. He came to me
only a few minutes before this matter was called up and
urged me to see that the colored people were surely protected,
and I have assured him I would do so. May I also give due
credit to the gentleman from New York [Mr. ANDREws], a
member of the conference and ranking minority member on
the Military Affairs Committee. He is really the author of
this protective provision and urged it strongly in the com-
mittee,

Mr. ANDREWS. Mr. Speaker, will the gentleman yield?

Mr. MAY. I yield.

Mr. ANDREWS. In that connection I may say that the
General Staff of the War Department contemplates—in fact,
they have planned—to organize five or six colored regiments.
Yes; upon the special insistence of yourself.

Mr. DINGELL. I may say to my friend that I have no
intention to precipitate any lengthy discussion of it, but I
would like to have an understanding that the Negro citizens
of this country are satisfied with what has been worked out.
Certainly, no discrimination ought to appear in a bill of
this kind.

Mr. MAY. The gentleman from Indiana [Mr. Luprow],
as I have already stated, asked me to make reference to this
particular amendment, and to state whether or not it took
care of the question raised by the Negro people. It does
fully. It was discussed by them, and they are satisfied.

Mr. DINGELL, I thank my friend for the information.

Mr. MAY. Mr. Speaker, I yield 2 minutes to the gentle-
man from New York [Mr. REep].

Mr. REED of New York. Mr. Speaker, the public mind, I
believe, is very agitated over the attempt to transfer what
is known as the mosquito fleet to foreign nations. I hold in
my hand a clipping which appeared in today’s paper. I can-
not vouch for the authenticity of it, but, if it be true, it is
very, very disturbing. It reads as follows:

55 UNITED STATES PLANE3 LEAVE EN ROUTE TO BRITAIN

MrrcHEL FieLp, N. J., June 21 —Fifty-five Army bombing planes,
“traded in” by the Government and sold to Britain, left today for
Halifax, Nova Scotia.

It was the largest mass flight thus far in the plan to send to
Britain all available planes not in immediate use.

The planes were piloted by civilians, some of whom are Army
Reserve officers who had volunteered to fly the ships across the
Canadian border.

Below that is this item:

New Yorg, June 21.—Columbia Broadcasting Co. picked up an
Italian short-wave radio newscast today, quoting the German
news agency as saying the Germans had captured 400 airplanes,
which. had just arrived from America, and 2,000 motors complete
with plans for mounting.

I think a matter of this kind should be examined into at
this time. [Applause.]

Mr. MILLER. Mr. Speaker, will the gentleman yield for
a question?

Mr. MAY. I yield.

Mr. MILLER. I wish to clear up in my mind a little more
about this 7 percent. I am sure no Member of Congress
would say that 7 percent was too small a profit, but I am
wondering about these negotiated contracts; for example,
a concern may have several negotiated contracts. We know

Then that takes care of
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from past experience that it is possible to lose money on a
negotiated contract. Will companies taking several of these
negotiated contracts be permitted to average their losses or
consider their losses on a negotiated contract?

Mr. MAY. I think that any contractor entering into a
series of contracts would have them considered as a whole,
and if there were a loss on one or excessive profit on the
other they would be averaged so they did not exceed
T percent.

Mr. MILLER. I thank the gentleman.

Mr. MAY. Now, Mr. Speaker, if there are no other ques-
tions as to the bill or report, I move the previous question.

Mr. Speaker, I move the previous question on the confer-
ence report.

The previous question was ordered.

The conference report was agreed to.

A motion to reconsider was laid on the table.

CONSTRUCTION AT MILITARY POSTS

Mr. MAY. Mr. Speaker, I ask unanimous consent for the
immediate consideration of the bill (H. R. 9896) to authorize
appropriations for construction at military posts, and for
other purposes.

The Clerk read the ftitle of the bill.

Mr. MARTIN of Massachusetts. Mr. Speaker, reserving
the right to object, will the gentleman explain the bill?

Mr., MAY. This is one of two bills. I expect momen-
tarily to call up H. R. 9897. This bill (H. R. 9896) provides
needed construction at several different Army posts. The
War Department presented evidence to our committee which
showed very clearly that there was an imminent necessity for
this work. The bill merely authorizes the appropriation of
money for this purpose. The money has already been appro-
priated in last week’s appropriation hill.

The SPEAKER. Is there objection to the present consid-
eration of the bill?

There being no objection, the Clerk read the bill, as
follows:

Be it enacted, ete., That there is hereby authorized to be ap-
propriated not to exceed $15,000,000 to be expended for the con-
struction, rehabilitation, and installation at military posts of such
buildings and utilities and appurtenances thereto as may be
necessary, as follows:

Station and amount
ALASEA

Anchorage $6, 379, 226
HAWATI

Schofleld Barracks. B 780, 000

Fort Shafter. 90, 000
PANAMA

Fort Clayton - 512,075

Corozal i, 1,071,300

Panama Canal Department._ 365, 500

PUERTO RICO
Borinquen Field. BTy 571, 700

Puerto Rican General Depot 45, 000
CONTINENTAL UNITED STATES

Aberdeen Proving Ground, Md.- 210, 000
Atlanta General Depot, Ga 1, 300, 000
Fort Belvolr, Va__ —— 60, 0
Fort Benning, Ga 1, 280, 500
Edgewood “Arsenal; Ml ot S SSnisatoas it ol o8 0 432, 476
Frankford Arsenal, Pa 175, 000
Fort Sam Houston, Tex 277, 200
Fort KEnox, Ey____ 100, 000
Fort Lewis, Wash s 2565, 000
Fort Myer, Va.... 84, 000
Fort Monroe, Va. B 179, 500
Philadelphia Quartermaster Depot 314, 000
Picatinny Arsenal 218, 524
West Point. 5 289, 000
Total -=== 15, 000, 000

With the following committee amendments:

Page 2, opposite Schofield Barracks, strike out “8780,000" and
insert “'$823,200."

Opposite Fort Benning, Ga., strike out *“$1,280,500” and insert
“$1,320,600."

Strike out “Frankford Arsenal, Pa. $175,000.”

Opposite Fort Enox, Ky. strike out *“2100.000" and insert
*“$153,124." ]

After Fort Lewls, Wash., add “Fort McFPherson, Fla., $65,000."
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Opposite Picatinny Arsenal, strike out “$218,624” and insert
in lieu thereof *$23,000."

After Picatinny Arsenal add “Fort Pickins, Fla., $48,200; Fort
Sill, Okla, $96,000; Fort Story, Va., $25,000.”

The committee amendments were agreed to.

The bill was ordered to be engrossed and read a third
time, was read the third time, and passed, and a motion to
reconsider was laid on the table.

ACQUISITION OF ADDITIONAL LAND FOR MILITARY PURPOSES

Mr. MAY. Mr. Speaker, I ask unanimous consent for the
immediate consideration of the bill (H. R. 9897) to author-
ize the acquisition of additional land for military purposes.

The Clerk read the title of the bill.

The SPEAKER. Is there objection to the request of the
gentleman from EKentucky [Mr., May1?

There was no objection.

Mr. MAY. Mr. Speaker, I may say this bill is one which
provides for the acquisition of some additional land around
our Army posts.

The Clerk read the bill as follows:

Be it enacted, etc., That the Secretary of War is hereby author-
ized to acquire, in such order of priority as he may determine, title
to additional land, or interest therein, or right pertaining thereto,
to the extent of the approximate areas hereinafter set forth, for
the establishment, enlargement, and essential improvement of the
following military reservations, posts, and facilities:

Antiaircraft Training and Firing Center, Savannah, Ga., 525,000
acres,

Big Bethel water development, Fort Monroe, Va., 41 acres.

Camp Custer, Mich,, 6,126 acres.

Great Salt Lake Basin, Utah, 3,000 acres.

Fort Sill, Okla., 13,788 acres.

Sec. 2. In order to accomplish the purpose of this act there is
hereby authorized to be appropriated, out of any money in the
Treasury not otherwise appropriated, the sum of $3,500,000, to be
expended under the direction of the Secretary of War.

With the following committee amendments:

Page 2, line b, strike out all of the line and insert “Fort Dix, N. J.,
16,346 acres.”

Page 2, strike out lines 8 and 9 and insert the following: “Fort
Lewis, Wash., 5,061 acres.

The committee amendments were agreed to.

The bill was ordered to be engrossed and read a third time,
was read the third time, and passed, and a motion to recon-
sider was laid on the table.

SPECIAL ORDER

The SPEAKER. Under a special order heretofore made,
the gentleman from Texas [Mr. MaHoN] is entitled to recog-
nition for 10 minutes.

Mr. MAHON. Mr. Speaker, during this momentous session
of Congress, I have had the privilege of addressing the House
on many of the problems which have come before us. Today
there is in the forefront of everyone’s thinking the question
of national defense. A few days ago I had the privilege of
speaking to you on that subject. Let me reiterate that in my
judgment the destiny of this Nation may well depend upon
the speed and efficiency with which we put into operation our
gigantic national-defense plans, Hand in hand with that
program must go our program of annihilation of every in-
fluence in America, call it “fifth column” or what you will,
which aims at the destruction of our institutions and our
Government. To that program we must give our full measure
of devotion. On these programs there is little time left for
words; the demand is for action—action now.

Moreover, let me say again that it is my conviction that
Members of Congress should remain in Washington at their
post of duty, regardless of considerations, political or other-
wise, as long as we can contribute to the defense and security
of America. In this view I have every confidence that the
people of my district and the Nation concur.

Today I hope I may be pardoned for speaking briefly in a
more persocnal way. I should like to make reference to my
service in Congress, the legislative procedure here, and the
Nineteenth Congressional District of Texas, which I have the
honor to represent,

BENIORITY

On January 3, 1935—about 5!2 years ago—I took the

oath of office in this Chamber., This is but a short period
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of time as service in Congress goes. Many Members of the
House have been here for 20 years or more. I find that 178
Members of the present House of Representatives have been
here longer than I, and that 193 Members have been here
for a lesser time than I. There are 64 Members of the
present House with whom I took the oath of office in 1935.
Inasmuch as 178 Members of the House have been here
longer than I, I could make no pretensions to being near
the top in seniority.

Every new Member of the House is promptly impressed
with the value and force of seniority. As former Speaker
Champ Clark, who served in this House for 26 years and
who was one of the most distinguished men ever to serve in
Congress, once said:

A new Congressman must begin at the foot of the class and
spell up. Of course, the more brains, tact, energy, courage, and
industry he has, the quicker he will get up. If he possesses

these qualities and if his constituents will keep him in the House,
he is as certain to rise as the sparks are to fly upward.

He has also said:

It is a high honor to be a Representative in Congress, if for
only one term, and with the number of terms the honor increases
in geometrical rather than in arithmetical proportion. A Mem-
ber’s usefulness to his country should increase in the same propor-
tion. A man has to learn to be a Representative just as he must
learn to be a blacksmith, a carpenter, a farmer, an engineer, a law-

yer, or a doctor.

Every true Member of Congress wishes to grow in knowl-
edge of the Government and knowledge of the problems of
the country, in power, and in influence, in order that he may
the better serve his Nation and his own constituents. This
is a natural ambition—one which the people approve.

COMMITTEE SERVICE

Hard work, seniority, and a favorable committee assign-
ment, it has been said, are necessary to progress in Congress.
No Member can attain the chairmanship of any committee
except through the process of seniority. When I came to
Congress, I was appointed to the Committees on Insular Af-
fairs, Civil Service, Census, and Elections. I would not want
to disparage the work of these committees, because they are
essential to the work of the House, but I aspired to member-
ship on one of the mort important committees. Under pres-
ent procedure a Democrat Member who is on a major com-
mittee is not permitted to serve on other regular committees
of the House,

The opportunity for a favorable committee assignment
has now come to me, and I am serving my second year as a
member of the Committee on Appropriations, which handles
all appropriations for the far-flung activities of the Federal
Government, including national defense and all other Fed-
eral expenditures. The Appropriations Committee and the
Ways and Means Committee are universally considered the
most important committees in Congress. On the Appropri-
ations Committee there are 25 Democrats and 15 Republi-
cans, I being the only member from Texas. Since the Civil
War T Texans have served on this committee, 2 of whom,
Gov. Joe Sayers and James P. Buchanan, became chair-
men. I deeply appreciate the honor of serving on this
committee, where I have the privilege of working with some
of the most able and most influential Members of the House.
The significance of committee service and the force of
seniority on a particular committee is well illustrated by
the fact that a great majority of the bills reported to the
House and which become the law bear the name of the
chairman of the committee reporting the hills, In almost
every instance when a man’s name has become popularly
associated with a bill or an act of Congress, it is because he
occupied the chairmanship of the particular committee han-
dling that measure.

LEGISLATION A RESULT OF COMPROMISE

All of us realize that no one man, no Member of Congress,
can pass legislation alone. Legislation is accomplished by
the joint efforts of the 435 Members of the House and the 96
Senators. No Member of the House could dominate all of his
colleagues, and, if he could, he still would have no control
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over the Senate. All legislation is therefore a result of com=-
promise among the 531 Members of Congress. Since this
it true, rarely is a Member of Congress satisfied completely
with any bill that is finally agreed upon by the House and
Senate and sent to the President for his approval or dis-
approval.

Most legislation for which I have voted has not been per-
fect. Much of the legislation for which I have voted has not
suited me exactly. After a bill has been amended and
changed in one way or the other by the various votes of
Members of the House and Senate, it eventually comes down
to a final vote. A majority of the Members must either vote
for it or no legislation at all is passed on the subject. If
there seems to be more good in a bill than bad, and if it is
the only hope of getting anything passed, a Member of Con-
gress will usually vote for the bill. In a democracy this is
the only way legislation can be passed.

THE DUAL NATURE OF CONGRESSIONAL SERVICE

The work of a Member of Congress is divided into two
principal categories: First, those duties pertaining to legis-
lation, and, second, those duties which arise from the numer-
ous requests of individuals and localities for cooperation in
matters affecting their relationship with the Federal Govern-
ment. One cannot enumerate in a few pages of writing nor
in the short space of a few minutes what has been done over
a period of more than 5 years.

SOME IMPORTANT LEGISLATION OF THE LAST 51,& YEARS

Everyone realizes that mistakes have been made from time
to time by this administration. There has been no perfect
era in our history. However, much worth-while legislation
has been adopted during the past 5%, years in which I am
proud to have had a part. Time affords opportunity for
only brief reference to some of this legislation.

I voted for the soldiers’ bonus and have voted for many
other worth-while measures written for the benefit of our
veterans, their widows and dependents. I have had a part
in providing for the Public Works Administration and Work
Projects Administration programs through which my dis-
trict has received numerous projects of worth-while and
lasting value. In the P. W. A. program the Nineteenth
Texas District received more projects—not more money—
than any other Texas district. Numerous school buildings,
hospitals, and so forth, testify to the value of this program.

I have had a part in our Soil Conservation Service program,
and I have supported legislation in behalf of the C. C. C., im-
portant for its conservation of the human resources of our
youth and important for the work which it has done. The
Nineteenth District of Texas has received its share of C. C. C.
camps engaged in the work of the Soil Conservation Service
and the State park service. When I think of what we have
done for the C. C. C. boys, I think of the expanded program of
vocational training in agriculture and home economics which
Congress has made possible during recent years. In the
schools of the Nineteenth Texas District there are now 55
vocational agriculture units and 54 home-economics units
partially supported by the Federal Government. The im-
portance of this work cannot be overemphasized.

CIVIL PILOT-TRAINING PROGRAM

I introduced the first bill calling for the civil pilot-training
program under the Civil Aeronautics Authority, which is now
of such great importance that it is being correlated with the
national-defense program. Of course, the bill which passed
Congress bore the name of the chairman of the appropriate
committee.

FARM-TENANCY LEGISLATION

I am glad to have had a part in'the program designed to
enable the farm tenant to become a home owner. We have
made some headway and we will make more. Legislation
which we have already passed is helpful. Pending legislation
which I discussed in the House on May 14, 1940, would pro-
vide a much broader program. I have joined with my col-
leagues here in every effort to provide for a more compre-
hensive farm-ownership program and in every effort to repel
the destructive tendencies toward farm-family displacement.
‘We have also provided for the more unfortunate of the farm
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group through the assistance of the Farm Security Adminis-
tration in its program of rehabilitation and service.
FARM LOAN INTEREST RATE REDUCTIONS

During my service the Congress has constantly reduced in-
terest rates to the farmer through the Federal land bank and
otherwise. Thousands of farmers in the Nineteeth Texas Dis-
trict, which is perhaps the greatest agricultural district in
Texas, have profited by this procedure. Legislation is now
pending providing for an extension of the period of these
reduced interest rates.

SOCIAL-SECURITY PROGRAM

The social-security program has been enacted during my
period of service here. It has been a considerable disappoint-
ment in many respects, but before we scoff at the humani-
tarian efforts which have been made, let us remember that
Congress in 1935 put an old-age pension and a broad social-
security program into operation, and while it was and is far
from perfect, it was the first time in 150 years under our Con-
stitution that there had been any old-age pension or social-
security program of any kind. It can and will be improved.
In old-age pensions we have provided for a maximum pension
of $40 per month, the State sharing $20 and the Federal Gov-
ernment sharing $20. In view of the inequalities between the
States, many of us have thought all of the time, and still think,
that the proper system would be a straight Federal pension.
Then every individual in every State would share in Federal
funds on a basis of equality.

FARM LEGISLATION

My principal interest in Congress has been in farm legis-
lation. I have been in the fight with all those who have been
fighting the battles of the farmer in Congress. As long as
industry is protected by the tariff, the farmer who buys the
products of industry must have the benefit of a subsidy—a
tariff equivalent in one form or another. And there must
always be a soil-conservation program to save the soil from
further destruction. On frequent occasions I have pointed
out the inadequacies of the farm program on this floor, and
I shall continue to do so until the program insures the farmer
an adequate farm income and until the program encourages
the maximum practicable utilization of people on the farm
and not the displacement of people from the farm. Legis-
lation in which I have had a part has brought farm payments
to the Nineteenth District of Texas in the sum of more than
$43,000,000 in the period from 1935 to 1940. I am cooperating
with the farmers of my district. In letters, in personal con-
versations, and in public meetings we have discussed the
problems which confront us. We will not relax our efforts
in behalf of a better program, and we will not willingly
destroy the one we have until we have a better one.

RURAL ELECTRIFICATION

Nothing has inspired my interest more than the rural elec-
trification program. To have a part in bringing electric
lights and power to the farm homes of America has been the
high privilege of the recent Congresses of which I have been
a Member, The program is in its infancy, but already 21
out of the 25 counties of the Nineteenth District of Texas
have a part in this great program for the farm family. As the
Honorable Harry Slattery, Administrator of the Rural Elec-
trification Administration, said recently—

The lights of peace and liberty are going out all over the world
today, but the R. E. A. is bringing the lights of progress to the
farm homes of America,

Of course, it would be impossible in a short time to refer
to the many problems which have arisen in Congress during
the eventful years since 1935. Upon hundreds of occasions
I have cast the vote of the people whom I have the honor to
represent in this Chamber. I have answered the roll call
more than 1,000 times. The people whom I have represented
have honored me with their confidence, and it is my belief
that they have approved the overwhelming majority of the
votes which I have cast.

INDIVIDUAL SERVICES

The second category into which a Congressman’s work
falls is that of serving to the best of his ability those indi-
viduals and those representing communities, towns, and
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cities who call upon him in regard to a particular proposi-
tion or problem involving the Federal Government in some
way. I have received more than 15,000 letters a year from
the people whom I represent. They dealt with a host of
individual and community problems. I could not now, of
course, enumerate what has been done in these many in-
stances, but those who have called upon me know that I
have made a conscientious effort to be helpful. I consider
this part of my work to be a vitally important part of my
duty as a Representative in Congress. These thousands of
individual efforts do not become a part of the written record
of a Congressman’s service; they usually do not appear in
the press as a matter of public interest. Nonetheless, each
was important to someone who called upon me as his Repre-
sentative, and I have done the best I could in honest respect
for the confidence which these individuals have placed in
me. I shall always prefer the silent trust of those steadfast
friends to the public notoriety accorded the demagogue.

THE NINETEENTH DISTRICT OF TEXAS

I am proud of the district which I represent in Congress—
the Nineteenth Congressional District of Texas. I have the
honor to be its first Representative. It is a new area in west
Texas. Its growth and development has been phenomenal.
Its people are in every sense of the word pioneers. They have
carved out of the heart of the old cattle kingdom a vast agri-
cultural empire, now being supplemented by development of
the oil industry. As I said here on the floor on an occasion
in 1936:

The development of this section has been wrought by the strong
determination and perseverance of a people with one purpose in
their hearts—to build a new home for themselves. In this task
they have not been unmindful of those community projects which
are so vitally important to the individual home. In the short space
of years hundreds of churches have been erected, hundreds of
schools have been built, hundreds of miles of good roads have been
constructed, and Texas Technological College, at Lubbock, has been
born and is rapidly achieving national recognition. It is true that
the climatic characteristics of this area have brought drought with
their hardships, disappointments, and financial reverses. Yet the
people have always been sustained by a faith that has endured
through the severest losses and have written their record of prog-
ress in an economic and social order, the stability of which is no
longer questioned. The predominance of real American stock and
the solidarity of the people are not surpassed in any other sec-
tion of the United States. To represent in Congress such a great
people would challenge the fidelity and efforts of any man.

DEMOCRACY MUST BEE MADE TO WORK FROM WITHIN

I began this speech with a reference to the all-important
question of national defense. Before I conclude, I should
like to point out in that connection that it is well for us to
keep also in mind those legislative gains for which Congress
and the people have been responsible and to continue to
work toward the improvement of conditions at home and the
solution of our important and perplexing problems. I hope
that we may continue to remember that democracy must
be made to work from within as well as defended from with-
out. Certainly the bulwarks of our defense are as much in
the hearts of our people as in the ramparts of our Army
and the battleships of our Navy. We cannot forget that it is
the function of the Government in a democracy fo contrib-
ute to the general welfare of the people in every way possi-
ble. Our people are ready to assume the burdens and
responsibilities of the defense program, ready to “pay the
bill,” if I may use that term. However, we must not pre-
sume that the glory of our Nation shall ever rest alone in
an invincible Army and Navy. These must protect and
maintain the real glory of the Nation reflected in the
privileges and liberties of our people. In our present grave
emergency I am anxious to serve in every possible way as
a private citizen of the world's greatest Nation and as a
representative of a great people who stand ready to defend
those privileges and liberties which we under Heaven have
come to enjoy.

EXTENSION OF REMARKS

Mr. SABATH. Mr. Speaker, I ask unanimous consent to
revise and extend my own remarks in the Recorp and to

include several letters which I have received from several

organizations.
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The SPEAKER. Is there objection to the request of the
gentleman from Illincis [Mr, SaBaTH]?

There was no objection.

Mr. HOOK. Mr. Speaker, I ask unanimous consent to
revise and extend my own remarks in the Recorp and to
include a speech I gave over the radio.

The SPEAKER. Is there objection to the request of the
gentleman from Michigan [Mr. Hookl?

There was no objection.

Mr. MOUTON. Mr. Speaker, I ask unanimous consent to
extend my own remarks in the REcorp and to include therein
some timely observations on the importance of agriculture in
national defense and to substantiate my position in support
of an adequate sugar quota.

The SPEAKER. Is there objection to the request of the
gentleman from Louisiana [Mr. MouTtoNn]?

There was no objection.

Mr. GRIFFITH. Mr. Speaker, I ask unanimous consent to
have printed in the Appendix of the Recorp resolutions
passed by veterans’ organizations in my district. -

The SPEAKER. Is there objection to the request of the
gentleman from Louisiana [Mr. GRIFFITH]?

There was no objection.

Mr, HILL. Mr. Speaker, I ask unanimous consent to ex-
tend my own remarks in the Recorp and to include an article
on Spray Residues, by Ira D. Cardiff.

The SPEAKER. Is there objection to the request of the
gentleman from Washington [Mr. HiLr1?

There was no objection.

Mr. FADDIS. Mr. Speaker, I ask unanimous consent to
extend my own remarks in the ReEcorp and to include a state-
ment by the National Rifle Association.

The SPEAKER. Is there objection to the request of the
gentleman from Pennsylvania [Mr, Fappis]?

There was no objection.

Mr. SABATH. Mr. Speaker, I ask unanimous consent to
insert in my remarks a short editorial appearing in the Chi-
cago Times.

The SPEAKER. Is there obection to the request of the
gentleman from Illinois [Mr, SaBaTe]1?

There was no obection.

HOUR OF MEETING

Mr. RAYBURN. Mr. Speaker, I ask unanimous consent
that when the House adjourns today it adjourn to meet at
11 a. m. tomorrow.

The SPEAKER. Is there objection to the request of the
gentleman from Texas [Mr. RAYBURN]?

There was no objection,

WAIVING OF CLAUSE 2, RULE XXVIII

Mr. RAYBURN. Mr. Speaker, I ask unanimous consent
that on tomorrow it may be in order to consider conference re=
ports notwithstanding the provisions of clause 2 of rule
XXVIIL

The SPEAKER. Is there objection to the request of the
gentleman from Texas [Mr. RAYBURN]?

There was no objection,

EXTENSION OF REMARKS

Mr. SCHAFER of Wisconsin. Mr. Speaker, I ask unani-
mous consent to extend the remarks I made today in the
House and to include a few brief excerpts from the Wash-
ington Post.

The SPEAKER. Is there objection to the request of the
gentleman from Wisconsin [Mr. SCHAFER]?

There was no objection.

Mr. SCHAFER of Wisconsin. Mr. Speaker, I ask unani-
mous consent to extend my own remarks in the Recorp and
to include therein copy of a statement of the ownership of
the Chicago Daily News, dated October 1, 19838, edited and
published by Frank EKnox.

The SPEAKER. Is there objection to the request of the
gentleman from Wisconsin [Mr. SCHAFER]?

There was no.objection.

Mr. SPRINGER. Mr. Speaker, I ask unanimous consent
to extend my own remarks in the REcorp and include therein
a letter from one of my constituents,



1940

The SPEAKER. Is there objection to the request of the
gentleman from Indiana?

There was no objection.

Mr. Benper and Mr. SteFan asked and were given per-
mission to extend their own remarks in the RECORD.

Mr. TINKHAM. Mr. Speaker, I ask unanimous consent
to extend my own remarks in the REcorp by inserting cer-
tain statements appearing in a publication called Uncensored.

The SPEAKER. Is there objection to the request of the
gentleman from Massachusetts?

There was no objection.

Mr. BLACKNEY. Mr. Speaker, I ask unanimous consent
to extend my own remarks in the Recorp and include therein
certain brief quotations.

The SPEAKER. Is there objection to the request of the
gentleman from Michigan? .

There was no objection.

Mr. CRAWFORD. Mr. Speaker, I ask unanimous consent
to extend my own remarks in the Recorp and include therein
a statement by Dr. Dorsey, professor of jurisprudence at the
Washington College of Law.

The SPEAKER. Is there objection to the request of the
gentleman from Michigan?

There was no objection.

ENROLLED BILLS SIGNED

Mr. PARSONS, from the Committee on Enrolled Bills, re-
ported that that committee had examined and found truly
enrolled bills of the House of the following titles, which were
thereupon signed by the Speaker:

H. R. 1827. An act to allow moving expenses to employees in
the Railway Mail Service;

H.R.5982. An act for the protection against unlawful use
of the badge, medal, emblem, or other insignia of veterans’
organizations incorporated by act of Congress, and providing
penalties for the violation thereof;

H. R. 8668. An act making appropriations for the fiscal year
ending June 30, 1941, for civil functions administered by the
‘War Department, and for other purposes; and

H.R.9958. An act to authorize the purchase by the Recon-
struction Finance Corporation of stock of Federal home-loan

banks: to amend the Reconstruction Finance Corporation Act, -

as amended, and for other purposes.
BILLS PRESENTED TO THE PRESIDENT

Mr. PARSONS, from the Committee on Enrolled Bills, re-
ported that that committee did on this day present tc the
President, for his approval, bills of the House of the following
titles:

H. R.1827. An act to allow moving expenses to employees in
the Railway Mail Service; .

H.R.5982. An act for the protection against unlawful use
of the badge, medal, emblem, or other insignia of veterans’
organizations incorporated by act of Congress, and providing
penalties for the violation thereof;

H. R.8668. An act making appropriations for the fiscal year
ending June 30, 1941, for civil functions administered by the
‘War Department, and for other purposes; and

H.R.9958. An act to authorize the purchase by the Recon-
struction Finance Corporation of stock of Federal home-loan
banks; to amend the Reconstruction Finance Corporation Act,
as amended, and for other purposes.

ADJOURNMENT

Mr. RAYBURN. Mr. Speaker, I move that the House do
now adjourn.

The motion was agreed to; accordingly (at 6 o’clock and 11
minutes p. m.), under its previous order, the House adjourned
until tomorrow, Saturday, June 22, 1940, at 11 o’clock a. m.

EXECUTIVE COMMUNICATIONS, ETC.

1808. Under clause 2 of rule XXIV a letter from the Acting
Secretary of the Navy, transmitting a list of cases of relief
granted under the authority of the act of July 11, 1919 (41
Stat. 132; 31 U. S. Code, sec. 105), was taken from the Speak-
er’s table and referred to the Committee on Expenditures in
the Executive Departments.
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REPORTS OF COMMITTEES ON PUBLIC BILLS AND
RESOLUTIONS

Under clause 2 of rule XIII,

Mr. SUMNERS of Texas: Committee of conference on the
disagreeing votes of the two Houses. H. R. 5138. An act
for the registration of aliens; without amendment (Rept.
No. 2683). Referred to the House Calendar.

Mr. MURDOCK of Arizona: Committee on Indian Affairs.
H.R.9707. A bill for the acquisition of Indian lands for the
Parker Dam and Reservoir project, and for other purposes;
with amendment (Rept. No. 2684). Referred to the Com-
mittee of the Whole House on the state of the Union.

Mr. MAY: Committee of conference on the disagreeing
votes of the two Houses. H. R. 9850. An act to expedite the
strengthening of the national defense (Rept. No. 2685). Re-
ferred to the Committee of the Whole House on the state of
the Union.

Mr. COCHRAN: Committee on Expenditures in the Execu-
tive Departments. S. 3899. An act to defray the cost of
returning to the United States the remains, families, and
effects of officers and employees dying abroad, and for other
purposes; without amendment (Rept. No. 2688). Referred to
the Committee of the Whole House on the state of the
Union.

Mr. STEAGALL: Committee on Banking and Currency.
H. R. 10127. A bill to amend the Federal Reserve Act, and for
other purposes; with amendment (Rept. No. 2689). Referred
to the Committee of the Whole House on the state of the
Union.

Mr. SMITH of Virginia: Committee on Rules. House Reso-
lution 543. Resolution for consideration of H. R. 10127, a bill
to amend the Federal Reserve Act, and for other purposes;
without amendment (Rept. No. 2693). Referred to the House
Calendar.

Mr. TARVER: Committee of conference on the disagreeing
votes of the two Houses. H. R. 9007. An act making appro-
priations for the Department of Labor, the Federal Security
Agency, and related independent agencies, for the fiscal year
ending June 30, 1941, and for other purposes (Rept. No. 2694),
Referred to the Committee of the Whole House on the state
of the Unicn.

Mr, SABATH: Committee on Rules. House Resolution 544.
Resolution for consideration of H. R. 9980, a bill to revise
and codify the nationality laws of the United States into a
comprehensive nationality code; without amendment (Rept.
No. 2695). Referred to the House Calendar.

Mr. DOUGHTON: Committee of conference on the disa-
greeing votes of the two Houses. H. R. 10039. An act to
provide for the expenses of national preparedness by raising
revenue and issuing bonds, to provide a method for paying
for such bonds, and for other purposes (Rept. No. 2697).
Referred to the Committee of the Whole House on the state
of the Union.

Mr. WOODRUM of Virginia: Committee of conference on
the disagreeing votes of the two Houses. H.R. 10055. An act
making supplemental appropriations for the national defense
for the fiscal year ending June 30, 1941, and for other pur-
poses (Rept. No. 2698). Referred to the Committee of the
Whole House on the state of the Union.

REPORTS OF CCMMITTEES ON PRIVATE BILLS AND
RESOLUTIONS

Under clause 2 of rule XIII,

Mr. VAN ZANDT: Committee on Immigration and Natural-
jzation. H. R. 10086. A bill for the relief of David Jacobson;
without amendment (Rept. No. 2682). Referred to the Ccm-
mittee of the Whole House,

Mr. MACIEJEWSKI: Committee on Immigration and Natu-
ralization. S. 2757. An act for the relief of Bonifacio Suso;
without amendment (Rept. No. 2686). Referred to the Com-
mittee of the Whole House.

Mr, MACIEJEWSKI: Committee on Claims. H. R. 9033.
A bill for the relief of Angelo Carlino; without amendment
(Rept. No. 2687). Referred to the Committee of the Whole
House.
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Mr, LESINSKI: Committee on Immigration and Naturaliza-
tion. H. R. 5559. A bill for the relief of Laszlo Vadnai and
his wife, Clara; with amendment (Rept. No. 2690), Referred
to the Committee of the Whole House.

Mr. LESINSKI: Committee on Immigration and Naturaliza-
tion. H. R. 9938. A bill for the relief of Dr. Michel Konne
and Pauline Lucia Konne; with amendment (Rept. No. 2696).
Referred to the Committee of the Whole House.

ADVERSE REPORTS
Under clause 2 of rule XIII,
Mr. HARTLEY: Committee on Patents. H. R. 9341. A

bill to revive certain patents (Rept. No. 2691). Laid on the
table.
Mr. EDELSTEIN: Committee on Patents. H. R. 7685. A

bill for the relief of Steve Kalisz and Stella Lakomski (Rept.
No. 2692). Laid on the table.

CHANGE OF REFERENCE

Under clause 2 of rule XXII, committees were discharged
from the consideration of the following bills, which were
referred as follows:

A bill (H. R. 8777) to permit suit to be brought upon the
yearly renewable term insurance of Oscar W. Wiley, de-
ceased; Committee on Claims discharged, and referred to
the Committee on War Claims.

A bill (H. R. 9855) for the relief of John F. Cantiene; Com-~
mittee on Claims discharged, and referred to the Committee
on War Claims.

A bill (H. R. 9607) for the relief of Maxie Smallwood Chap-
man; Committee on Claims discharged, and referred to the
Committee on War Claims.

PUBLIC BILLS AND RESOLUTIONS

Under clause 3 of rule XXII, public bills and resolutions

were infroduced and severally referred as follows:
By Mr. EEOGH:

H.R. 10131. A bill to repeal obsolete statutes and improve
the United States Code; to the Committee on Revision of the
Laws.

By Mr. WADSWORTH:

H.R.10132. A bill to protect the integrity and institutions
of the United States through a system of selective compulsory
military training and service; to the Committee on Military
Affairs,

By Mr. ENGLEBRIGHT:

H.R.10133. A bill to provide for the acquisition for na-
tional-park purposes of privately owned land located within
the boundaries of the Lassen Volcanic National Park; to the
Committee on the Public Lands.

By Mr. GREEN:

H.R.10134. A bill extending the time within which cer=-
tain applications for insurance may be made under section
300 of the World War Veterans’ Act, 1924; to the Committee
on World War Veterans’ Legislation.

By Mr. HARRINGTON:

H.R.10135. A bill to authorize a preliminary examination
and survey of the Soldier River and the watershed thereof, in
the State of Iowa, for flood control, for run-off and water-
flow retardation, and for soil-erosion prevention; to the Com-
mittee on Flood Control.

By Mr. EEOGH:

H.R.10136. A bill to amend the Internal Revenue Code;

to the Committee on Ways and Means.
By Mr. ROBINSON of Utah:

H. R. 10137. A bill relating to conservation operations of the
Department of the Interior pursuant to Reorganization Plan
No. IV; to the Committee on the Public Lands.

By Mr. ELLIOTT:

H.R.10138. A bill to amend the act entitled “An act for the
establishment of marine schools, and for other purposes,” ap-
proved March 4, 1911, as amended, with respect to the loca-
tion of the nautical schools; to the Committee on Merchant
Marine and Fisheries.
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By Mr. HAWKS:

H. Con. Res. 79. Concurrent resolution establishing a joint
committee on national defense and foreign policy; to the
Committee on Rules.

By Mr. CARLSON:

H. Con. Res. 80. Concurrent resolution creating a special
Jjoint committee of the House and Senate to investigate the
circumstances surrounding the resignation of the Honorable
Harry H. Woodring; to the Committee on Rules,

By Mr, EDWIN A. HALL:

H. Res. 542. Resolution requesting the President to trans-
mit to the House a report with respect to the progress which
is being made in carrying on the national-defense program;
to the Committee on Military Affairs.

PRIVATE BILLS AND RESOLUTIONS

Under clause 1 of rule XXII, private bills and resolutions

were introduced and severally referred as follows:
By Mr. MARCANTONIO:

H. R. 10139. A bill for the relief of Juan Celeiro y Carro
or Juan Celeiro; to the Committee on Immigration and
Naturalization.

H. R. 10140. A bill for the relief of Abdul Hoke; to the
Committee on Immigration and Naturalization.

By Mr. BARNES:

H. R. 10141. A bill for the relief of the First National
Steamship Co., the Second National Steamship Co., and the
Third National Steamship Co.; to the Committee on Claims.

PETITIONS, ETC.

Under clause 1 of rule XXII, petitions and papers were
laid on the Clerk’s desk and referred as follows:

8887. By Mr. BALL: Resolution adopted by the National
Guard Association of Connecticut, favoring expansion of our
national-defense program; to the Committee on Military
Affairs.

8888. By Mr. KRAMER: Resolution of the American
Legion, department of California, relative to the deportation
of Harry Bridges; to the Committee on Immigration and

.Naturalization.

8889. By Mr. LYNCH: Petition of United Neighborhood
Houses of New York, urging strong support of all necessary
measures for national defense; to the Committee on Military
Affairs.

8890. Also, petition of the May special grand jury of the
southern district of New York, urging that section 605, title
47, of the United States Code, be amended to permit the use
of wire tapping by law-enforcement officers of the Federal
Government in connection with their official duties; to the
Committee on the Judiciary,

8891. Also, petition of the Bronx County Society for the
Prevention of Cruelly to Children, opposing entry of the
United States into the European war, unless an act of aggres-
sion is made against us; to the Committee on Foreign Affairs.

8892. By Mr. MERRITT: Resolution of the Association of
Competitive Employees, department of sanitation, city of
New York, endorsing the sentiments as expressed in the
“Stop Hitler Now” advertisement now appearing in the news-
papers throughout the country; to the Committee on Foreign
Affairs,

8893. Also, resolution of the Laurelton-Rosedale Post No.
766, Veterans of Foreign Wars, demanding Congress to re-
main in session until the present international crisis has
passed; to the Committee on the Judiciary.

8894. Mr, SANDAGER: Petition of the Associated Alumni
of Brown University, Providence, R. I, urging the Govern-
ment of the United States to adopt immediately a system
of compulsory selective military training; to the Committee
on Military Affairs.

8895. By Mr. SCHIFFLER: Petition of James Cooper and
other citizens of Wheeling, W. Va., urging all aid possible to
the Allies; to the Committee on Foreign Affairs.

8896. Also, petition of Walter H. Evans and other citizens
of Follansbee, W. Va., urging that we supply immediately to
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the Allies material assistance—namely, planes, food, mumi-
tions, ete., but not manpower; to the Committee on Foreign
Affairs.

8897. By Mr. VORYS of Ohio: Petition of Mr. and Mrs.
L. M. Phinney, Reyv. J. Otis Young, Mr. and Mrs. L. A. Wood,
C. R. Hutchinson, H. A. Aleshire, C. J, Cummins, R. O. Nelson,
G. T. Shepherd, and H. P, Warner, protesting against the
‘traffic in war materials with Japan; to the Committee on For-
eign Affairs.

8898. By the SPEAKER.: Petition of S. I. Cole, of Chicago,
I11., and others, petitioning consideration of their resolution
with reference to national-defense program; to the Commit-
tee on Military Affairs.

8899. Also, petition of F. G. Schreiler, of Madison, Wis., and
others, petitioning consideration of their resolution with ref-
erence to national-defense program; to the Commitiee on
Military Affairs.

8900. Also, petition of the Lions International, Miami, Fla.,
petitioning consideration of their resolution with reference
to the national-defense program; to the Committee on Mili-
tary Affairs.

8901. Also, petition of the United Federal Workers of Amer-
ica, Washington, D. C., petitioning consideration of their
resolution with reference to immigration legislation; to the
Committee on Immigration and Naturalization.

8902. Also, petition of the Jewish Peoples Committee of
the East Side Council, petitioning consideration of their reso-
lution with reference to House bill 9858 and immigration
legislation; to the Committee on Immigration and Naturali-
zation.

8903. Also, petition of B. P. Hawes, of Spokane, Wash., and
others, petitioning consideration of their resolution with
reference to election laws; to the Committee on the Judiciary.

SENATE

SATURDAY, JUNE 22, 1940
(Legislative day of Friday, June 21, 1940)

The Senate met at 11 o’clock a. m., on the expiration of
the recess.

Rev. Duncan Fraser, assistant rector, Church of the Epiph-
any, Washington, D. C,, offered the following prayer:

O Lord, our Heavenly Father, almighty and everlasting God,
who hast brought us to the beginning of this day: Defend us
in the same with Thy mighty power; and grant that this
day we fall into no sin, neither run into any kind of danger,
but that all our doings, being ordered by Thy governance,
may be righteous in Thy sight and salutary to Thy people in
this Nation. Through Jesus Christ, our Lord. Amen.

THE JOURNAL

On request of Mr. Barkrey, and by unanimous consent,
the reading of the Journal of the proceedings of the calendar
day of Friday, June 21, 1940, was dispensed with, and the
Journal was approved.

MESSAGES FROM THE PRESIDENT

Messages in writing from the President of the United
States were communicated to the Senate by Mr. Latta, one
of his secretaries.

CALL OF THE ROLL

Mr. BARKLEY. I suggest the absence of a quorum.

The VICE PRESIDENT. The clerk will call the roll.

_The Cuier CLERK called the roll, and the following Sena-
tors answered to their names:

Adams Byrnes Ellender Hin

Andrews Capper George Holman
Ashurst Caraway Gerry Holt

Bailey Chandler Gillette Hughes
Bankhead Chavez Green Johnson, Calif,
Barbour Clark, Idaho Guffey Johnson, Colo.
Barkley Clark, Mo. Hale King

Bilbo Danaher Harrison La Follette
Bone Davis Hatch Lee

Brown Donahey Hayden Lodge

Byrd Downey Lundeen
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McCarran Norris Russell Truman
McEellar Nye Schwartz Tydings
McNary O'Mahoney Schwellenbach  Vandenberg
Maloney Overton Sheppard Van Nuys
Mead Pepper Shipstead Wagner
Miller Pittman Smith Walsh
Minton Radcliffe Thomas, Okla ‘Wheeler
Murray Reed Thomas, Utah White
Neely Reynolds Townsend Wiley

Mr. MINTON. I announce that the Senator from Vir-
ginia [Mr. Grass], the Senators from Illinois [Mr. Lucas and
Mr. SLaTTERY], the Senator from New Jersey [Mr. SMATHERS],
and the Senator from Tennessee [Mr. STEWART] are neces-
sarily absent from the Senate.

The Senator from Texas [Mr. ConnaLLy], the Senator from
South Dakota [Mr. Burowl, and the Senator from Nebraska
[Mr. Burgg] are attending the funeral of the late Senator
Gieson, and are therefore necessarily absent.

Mr. McNARY. The Senator from Vermont [Mr. AusTiN],
the Senator from South Dakota [Mr. GurNEY], and the Sena-
tor from New Hampshire [Mr. Toeey] are members of the
Senate committee attending the funeral of the late Senator
GIBSON.

The Senator from North Dakota [Mr. Frazier] and the
Senator from Idaho [Mr. THOMAS] are necessarily absent.

The VICE PRESIDENT. Eighty Senators have answered
to their names. A quorum is present.

AMOS B. COLE—VETO MESSAGE (S. DOC. NO. 252)

The VICE PRESIDENT laid before the Senate a message
from the President of the United States, which was read, re-
ferred to the Committee on the District of Columbia, and
ordered to be printed, as follows:

To the Senaie:

I return herewith, without my approval, the bill (S. 1560)
for the relief of Amos B. Cole.

It appears that Amos B. Cole was a member of the Metro-
politan Police Department of the District of Columbia. After
a trial by the police trial board he was dismissed from the
force. Subsequently, he became incapacitated. The instant
bill would, however, entitle him to the same retirement privi-
leges that would be extended to him had he become perma-
nently incapacitated in line of duty while in the service,

In my opinion, the enactment of this legislation would not
only create an undesirable precedent, but would not be con-
ducive to the maintenance of morale and discipline in the
local police force. The District Commissioners and the head
of the Police Department can hardly be held responsible for
the proper administration of the department, and for its
effectiveness in maintaining law and order if disciplinary
action taken by them in individual cases is to be subject to
reversal by legislative action.

I may add that I am informed that Mr. Cole is receiving
adequate hospital care in a veterans’ hospital, at Govern-
ment expense, and is also receiving a pension based on his

-service in the United States Army prior to his becoming a

member of the police force.
In view of the considerations discussed above, I am con-
strained to return the bill without my approval.
FrRANKLIN D. ROOSEVELT.
THE WHITE HoUsE, June 21, 1940.

RELIEF OF DISBURSING OFFICERS OF THE NAVY

The VICE PRESIDENT laid before the Senate a letter
from the Acting Secretary of the Navy, reporting relative to
cases of relief granted under authority of the act of July 11,
1919, to disbursing officers of the Navy, relieving them from
responsibility on account of loss or deficiency caused by
officers, without fault or negligence, acting in the line of duty,
since the last report submitted as of May 3, 1939, which was
referred to the Committee on Naval Affairs.

PETITIONS AND MEMORIALS
The VICE PRESIDENT laid before the Senate resolutions
of Women'’s Auxiliary No, 1 to the Maritime Federation, San
Francisco, Calif., and the Eureka Noe Valley Unions Auxili-
ary Club, protesting against action tending to lead the
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