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The House met at 11 o'clock a. m., and 
was called to order by the Speaker. 

The Chaplain, Rev. James Shera 
Montgomery, D. D., offered the following 
prayer: 

0 Thou who didst manifest divine love 
to bring us to our Father, in Thy name 
we pray. Grant that we may have a 
finer conception of the rjches of Thy 
goodness, so that Thy name may become 
one of power, of hope, and of inspiration. ' 
We pray Thee to enrich us with the spirit 
of fidelit~. of helpfulness, and of gentle­
ness, fulfilling our daily conduct with 
the spirit of our Elder Brother. How 
blessed is that life which lives by its 
higher nature; it reveals and interprets 
the divine and at last stands in Zion in 
the presence of God. 

Blessed Lord, what a change woUld 
come over human society if all the pain­
bearing elements should die away and be 
destroyed by the incoming spirit of Jesus 
of Nazareth; we pray that all bitterness 
or resentment whether silent or vocal 
may be forgotten. By Thy graciousness 
draw us close to Thee, making us forget 
our poverty of soul and lead us to forgive 
the weaknesses, and failures of others, 
arising undismayed to greater effort. In 
our dear Redeemer's name. Amen. 

The Journal of the proceedings of yes­
terday was read and approved. 

EXTENSION OF REMARKS 

Mr. MARTIN J. KENNEDY. Mr. 
Speaker, I ask unanimous consent to 
extend my own remarks in the RECORD 
and include therein a resolution adopted 
by the Association of Motor Vehicle 
Commissioners concerning certain bills 
pending in the House; and, second, I ask 
unanimous consent to insert in the Ap­
pendix of the RECORD an address deliv­
ered before the Seventy-seventh Divi­
sion by former Capt. Vincent Murphy on 
the subject The Bill of Rights. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
PRICE-CONTR<?L LEGISLATION 

Mr. MARTIN J. KENNEDY. Mr. 
Speaker, I ask unanimous consent to ad­
dress the House for 1 minute. 

LXXXVII--577 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
Mr. MARTIN J. KENNEDY. Mr. 

Speaker, today we are going to consider 
an amendment to H. R. 5900 entitled "A 
bill to further the national defense and 
security by checking speculation and ex­
cessive price rises, price dislocations, and 
inflationary tendencies, and for other 
purposes." 

One of the most objectionable features 
of this type of legislation is the proposal 
or tendency to regulate wages. I want it 
distinctly understood here and now that 
I am opposed to all legislatipn which in 
any way attempts to put a ceiling on the 
wages to be paid to the American work­
ingman. 

We recently passed a tax bill which 
means higher income taxes on every 
wage earner, and there has been a sug­
gestion from the Secretary of the Treas­
ury that we increase the social-security 
tax. 

If we pass legislation to carry out these 
proposals, the only thing left for the 
average person will be his right to work 
and pay taxes. This is not a bright out- · 
look for the millions of decent, peace­
loving men and women of America. 

This control legislation and tax legis­
lation is due to the defense program. 
The persons who will . suffer most are 
those in the lower-salary brackets and 
are the ones making the supreme sacrifice 

. by giving their sons to the armed forces 
of the country. We all know that the 
majority of men in the Army, Navy, and 
Marine Corps come from the average 
American home, which homes unfortu­
nately are not blessed with great wealth. 
The membership of this House should be 
searching for ways to cut the cost of gov­
ernment to the citizens instead of pass­
ing legislation restricting the rights of 
the people and loading them down with 
new taxes. 

During my 18 years of legislative serv­
ice I have worked and voted for every 
measure to improve the standard of ·liv..:. 
ing, hours of employment, and for the 
payment of a living wage, I am going 
to resist every effort which might in any 
way impair the gains of labor; and, to 
my way of thinking, regulation of wages 
will be the first step toward tearing down 
the structure of labor legislation of which 
I am so proud, because of the part that 
I played in its development and building. 

I hope that the' House will follow my 
leadership in this direction. 

EXTENSION OF REMARKS 

Mr. COLE of Maryland. Mr. Speaker, 
I have two requests to extend my re­
marks: First, to include an address deliv­
ered by Mr. Boyd, president of the 
American Petroleum Institute; and, sec­
ond, to include an address delivered by 
Mr. Davies, Federal Petroleum Coordi­
nator. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
Mr. WOODRUFF of Michigan. Mr. 

Speaker, I ask unanimous consent to ex­
tend my own remarks in the RECORD and 
to include therein an article by James B. 
Reston, which appeared in the New York 
Times of the 18th; and also an article 
.bY John S.- Knight, publisher of the 
Detroit Free Press. 

The SPEAKER. Without objection, it 
is so ordered. · 

There was no objection. 
Mr. GEHRMANN. Mr. Speaker, I 

ask unanimous consent to extend my 
own remarks in the RECORD by including 
a short newspaper article entitled "Want 
T<fHelp Kill America." 

The S~EAKER. Without objection, it 
is so ordered. 

There wa'S no objection. 
Mr. BISHOP. Mr. Speaker, I ask 

unanimous consent to extend my own re­
marks in the RECORD by inserting a 
report from the Office of Production 
Management relative to the employment 
situation at the Illinois Ordnance Plant 
in my congressional district. This re­
port is in reply to my request for an in­
vestigation and for the establishing of a 
definite policy with respect to employ­
ment by the executives responsible for 
the successful operation of the plant. 

The SPEAKER. Without objection, it 
is so ordered. 

·There was no objection. 
Mr. WICKERSHAM. Mr. Speaker, I 

ask unanimous consent to extend my own 
remarks in the RECORD in six instances 
and include therein a statement and 
tables showing the work done by the 
N.Y. A. 

The SPEAKER. Without objection, it 
is so ordered. 

'!'here was no objection. 
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NATIONAL YOUTH ADMINISTRATION 

Mr. WICKERSHAM. Mr. Speaker, I 
ask unanimous consent to address the 
House for 1 minute. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
Mr. WICKERSHAM. Mr. Speaker, the 

N.Y. A. in Oklahoma, especially, and, in 
my opinion, throughout the United 
States, has been doing _a splendid job. 
The Congress appropriated moneys for 
theN. Y. A., but the Bureau of the Budget 
through its power is withholding the 
funds in Oklahoma in particular. Last 
week 7,000 N. Y. A. workers engaged in 
defense training were cut off. Last week 
Oklahoma sent 1,000 trained men to 
California to be airplane workers in de­
fense plants. Five hundred of these 
were N. Y. A. trainees. I hope the 
N. Y. A. work will be continued. 

[Here the gavel fell.J 
PRICE-CONTROL LEGISLATION 

Mr. COX. Mr. Speaker, I ask unani­
mous · consent to address the House for 1 
minute. · 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
Mr. COX. Mr. Speaker, the time is at 

hand when this House has an opportu­
nity of demonstrating to the country that 
it has recaptured its independence and 
its self-respect. It has the opportunity 
in its hands to give evidence of 'the fact 
that it expects to have something to do 
with writing legislation from now on. 

The Gore amendment, in my opinion, 
will be beaten down, and, of course, this 
House is going to throw out the amend­
ment to restore to the committee bill the 
licensing feature. When that is all over, 
then this whole question should be re­
committed to the committee for them to 
write a bill in keeping with what is ap­
parently the sentiment of this House and 
of the country. 

EXTENSION OF REMARKS 

Mr. McGREGOR. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the RECORD and to include an 
article or a chart by the Department of 
Agriculture, Bureau of Foreign Crops and 
Commerce. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ohio 
[Mr. McGREGOR]? 

There was no objection. 
PERMISSION TO ADDRESS THE HOUSE 

Mr. WINTER. Mr. Speaker, I ask 
unanimous consent that on Monday next, 
December 1,-at the conclusion of all busi­
ness on the Speaker's desk and after all 
otl~er special orders heretofore entered, 
I may be permitted to address the House 
for 30 minutes. · 

The SPEAKER. Is there objection to 
the request of the gentleman from Kan­
sas [Mr. WINTER]? 

There was no objection. 
EXTENSION OF REMARKS 

Mrs. ROGERS of Massachusetts. Mr. 
Speaker, I ask unanimous consent to re­
vise and extend my own remarks in the 
RECORD and to include a letter from Rus­
sell Fisher and an analysis of the price-

control bill by the Cotton Manufacturers 
Association. 

The SPEAKER. Is there objection to 
the request of the gentlewoman from 
Massachusetts [Mrs. RoGERS]? 

There was no objection. 
Mr. GORE. Mr. Speaker, I ask unani­

mous consent to revise and extend my 
remarks in the RECORD and to include a 
statement by Mr. Baruch, and also to 
revise and extend the remarks I expect to 
make in the Committee of the Whole 
today. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ten­
nessee [Mr. GORE]? 

There was no objection. 
ENEMIES OF OUR GOVERNMENT 

Mr. DIES. Mr. Speaker, I ask unani­
mous consent to proceed for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Texas 

· [Mr. DIES]? 
There was no objection. 
Mr. DIES. Mr. Speaker, yesterday I 

gave the House a partial record of some of 
the key figures in the Price Administra­
tion, and I asked every Member to read 
my speech in today's RECORD as well as 
the evidence submitted in that speech. 

The only answer that Mr. Henderson 
ever gave to that was ' to state to the 
Banking and Currency Committee that 
I was not a .responsible Member of Con­
gress. Mr. Speaker, I am sick and tired 
of the arrogance of the bureaucrats that 
have infested this Government, and, so 
far as I am concerned, I am going to vote 
to recommit this bill because I refuse to 
put into the hands of the enemies of this 
country vast powers to strangle our whole 
economic and political system. 

[Here the gavel fell.] 
LEON HENDERSON 

Mr. VOORHIS of California. Mr. 
Speaker, I ask unanimous consent to pro­
ceed for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali­
fornia [Mr. VoORHIS]? 

There was no objection. 
Mr. VOORHIS of California. Mr. 

Speaker, I cannot refrain from saying 
just one thing at this point. I agree en­
tirely with the gentleman from Texas so 
far as Communists are concerned. Any 
one who is a Communist should not be 
employed any place in our Government. 
I do not believe that anybody who is a 
Nazi or Fascist should be employed any­
where in our Government. But so far as 
Mr. Leon Henderson is concerned, I do 
not think the gentleman from Texas in­
tended to give a wrong impression. There 
are a lot of things I do not agree with 
Mr. Henderson about. He has bawled 
me out plenty on more than one occasion, 
because I did not agree with him, but I 
do not think the gentleman from Texas 
wants to leave the impression that he 
thinks Mr. Henderson is an enemy of the 
United States. Does he? 

Mr. DIES. No; and I did not say that. 
We have submitted certain names to the 
President and I have stated that if he 
would act we would submit ·50 other 
names in the Price Administration. I 
have submitted to the President the 
names of 1,126 members of subversive 

organizations employed by this Govern­
ment and in addition I am sending to the 
White House the names of 15,000 Nazis, 
many of whom hold positions in our de­
fense industries. I am sick and tired of 
this. I have a responsibility to my coun­
try and I am going to carry that respon­
sibility out. As far as I am concerned 
I am going to use all the power at my 
command to get the White House to take 
whatever action is necessary. 

Mr. VOORHIS of · California. Every 
Member of this House has a responsibil­
ity to his country. We have a responsi­
bility, I believe, first to see that no ene­
mies of the United States, as the gentle­
man puts it, are in Government employ. 
But we also have a responsibility to make 
a distinction between people who are 
really subservient to foreign governments 
or to foreign systems and under the dis­
cipline of those governments, on the one 
hand, and people, on the other hand, who, 
whether we agree with th~m or not a,bout 
what they believe or may not b~ieve, 
we know perfectly well are fundamentally 
loyal and patriotic to our Nation. I 
think there has got to be in the picture 
somewhere a recognition of the distinc­
tion between those two kinds of things. 

[Here the gavel fell.] 
EXTENSION OF REMARKS 

Mr. STEFAN. Mr. Speaker, I ask 
unanimous consent to extend my own re­
marks in the RECORD and to include a 
few letters and telegrams on the price­
control bill. 

The SPEAKER. Is there obje·ction to 
the request of the gentleman from Ne­
braska .[Mr. STEFAN]? 

There was no objection. 
PERMISSION TO ADDRESS THE HOUSE 

Mr. RICH. Mr. Speaker, I ask unani-
mous consent to proceed for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn­
sylvania [Mr. RICH]? 

There was no objection. 
Mr. RICH. Mr. Speaker, thank God 

we have men in the House of Representa­
tives like the gentleman from Texas, 
MARTIN DIES, who want to do the real 
thiag to save America. God bless him. 
If we do not rid this Government of those 
people who are Communists and desitous 
of Russianizing America, we will eventu­
ally permit them to undermine our Gov­
ernment and it may be overthrown. I 
am with the gentleman from Texas, 
MARTIN DIES, in his desire to rid them 
out of our Government employment. Let 
anyone in this country who does not like 
our form of government get out and go 
to some other land-a land or country 
he likes better than America. If, for 
any reason, they do not want to leave 
our shores, let us put them in concen­
tration camps. All people who stand for 
the overthrow of our Government, put 
them on a ship and send them to some 
other country, or if they would not· be 
acceptable to any other country, then 
send them to the South Sea islands. Gz't 
Communists out of America. 

ENEMIES OF OUR GOVERNMENT 

Mr. LELAND-M. FORD. Mr. Speaker, 
I ask unanimous consent to address the 

·House for 1 minute. 
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The SPEAKER. Is there objection to . 

the request of the gentleman from Cali­
fornia [Mr. LELAND M. FORD]? 

There was no objection. 
Mr. LELAND M. FORD. Mr. Speaker, 

I agree with the gentleman from Penn­
. sylvania. Thank God for the gentleman 
from Texas [Mr. DIES]. This gentleman 
has repeatedly submitted to this admin­
istration names of persons who are un­
dermining our Government, but he does 
not get to first base with the administra­
tion. The arrogance of these bureau-

. crats is terrific. We cannot get.informa­
tion from 'them. They try to shut you 
out. I do not see any reason why these 
names have not been investigated and 
those guilty discharged. We handled the 
case of one man, David Lasser, by cutting 
out his salary in an appropriation bill. If 
we have to do that, I would be willing to 
cut out the salaries of ev&ry one of these 
enemies whose names have been sub­
'mitted by the gentleman from Texas 
when we come to consider the appropria­
tion bill.s, and stop them dead in their 
tracks. I believe that the enemy from 
within is being given his greatest help 
from the administration itself. As far as 
I am concerned, I do not believe I can 
vote for any bill like this until we have 
stopped these subversive interests. 

[Here the gavel fell.] 
EXTENSION OF REMARKS 

Mr. GRANT of Indiana. Mr. Speaker, 
I ask unanimous consent to extend my 

. own remarks in the RECORD and include 
therein a short resolution I have received. 

The SPEAKER. Is there objection to 
the request of the gentleman from Indi­
ana? 

There was no objection. 
PRICE CONTROL 

Mr. STEAGALL. Mr. Speaker, I move 
that the House resolve itself into the 
Committee of the Whole House on the 
state of the Union for the further con­
sideration of the bill (H. R. 5990) to fur­
ther the national defense and security 
by · checking speculative and excessive 
price rises, price dislocations, and infla­
tionary tendencies, and for other pur­
poses. 

The motion was agreed to. 
Accordingly the House resolved itself 

into the Committee of the Whole House 
on the state of the Union for the further 
consideration of the bill H. R. 5990, with 
Mr. COOPER in the chair. 

The Clerk read the title of the bill. 
Mr. GORE. Mr. Chairman, I offer an 

amendment in the nature of a substi­
tute. 

The Clerk read as follows: 
Amendment offered by Mr. GoRE: 
Be it enacted, etc., 

TITLE I-GENERAL PROVISIONS AND AUTHORITY 
PURPOSES; TIME LIMIT 

SECTION 1. (a) It is hereby declared that 
lt is in the interest of the national defense 
and security and the purposes of this act are 

· (1) to preserve the value of the natio~al cur­
rency against the consequences of price and 
credit inflation; (2} to stabilize prices and 
to prevent speculative, unwarranted, and ab­
normal increases in prices and rents; (3) to 
prevent economic disturbances, labor dis­
putes, burdens upon interstate and foreigil 
commerce, interference with the effective use 

of the Nation's resources for defense, and im- · 
pairment of national unity and morale, which 
would result from unwarranted increases 1n 
prices, rents, and the cost' of living; (4) to 
eliminate and prevent profiteering, hoarding, 
manipulation, speculation, and other disrup­
tive practices resulting from abnormal mar­
ket conditions or scarcities caused by or con­
tributing to the national emergency; (5) to 
prevent prospects of price rises from encour­
aging the accumulation and withholding of 
materials needed for national defense, and 
from impeding long-term commitments for 
production; (6) to assure that defense appro­
priations are not dissipated by excessive 
prices; (7) to obtain the maximum necessary 
production without undue profits to low­
cost producers; (8) to protect persons with 
relatively tlxed and limited incomes, wage 
earners, investors, and persons dependent on 
life insurance, annuities, and pensions, from 
undue impairment of their standard of liv­
ing; (9) to prevent a post-emergency col­
lapse of values; ( 10) to stabilize agricultural 
prices in the manner provided in section 3; 
and (11) to provide procedures for adminis­
tration and review which will fairly protect 
the interests of those subject to this act, 
without endangering the dominant public in­
terest in the accomplishment of the fore-
going purposes. . 

(b) The provisions of this act, and all 
regulations, orders, and requirements there­
under, shall terminate on June 30, 1943, or 
upon the date of a proclamation by the 
President that the further continuance of 

· the authority granted by this act is not neces­
sary in the interest of the national defense 
and security, or upon the date of enactment 
of an act of Congress terminating such au­
thority, whichever date is the earlier; except 
that as to offenses committed, or rights or 
liabilities incurred, prior to such termina­
tion date, the provisions of this act and such 
regulations, orders. and requirements shall 
be treated as still remaining in force for the 
purpose of sustaining any proper suit, action, 
or prosecution with respect to any such right, 
liability, or offense. 

(c) The provisions of this act shall be ap­
plicable to the United States, its Territories 
and possessions, the District of Columbia, a.nd 
the Philippine Islands. 

Mr. STEAGALL. Mr. Chairman, may 
I inquire of the gentleman from Ten­
nessee if the amendment now being read 
is identical with the last bill introduced 
by him, H. R. 6086? 

Mr. GORE. It is. 
Mr. STEAGALL. I ask this for the 

· purpose of making sure that no points 
of order are waived. That being the 
case, no point of order will be made. I 
just wanted to be sure about it. 

Mr. GORE. May I say to the gentle­
man that it is identical with the bill 
which was sent to the office of every 
Member yesterday morning. For that 
reason, Mr. Chairman, I ask unanimous 
consent that the reading of the amend­
ment be dispensed with and that amend­
ments to the amendment be considered 
in the order of the sections to which they 
apply. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 

. Tennessee? . 
Mr. PATMAN: Reserving the right to 

object, Mr. Chairman, I did not hear the 
last part of the request. I wish. the gen­
tleman would restate his unanimous­
consent request. 

Mr. GORE. I ask unanimous consent 
that the reading of the amendment be 

. dispensed with and that amendments to 

the amendment be considered in the 
order of the sections to which they apply~ 

The CHAIRMAN. The Chair feels 
that he should state that the amendment 
offered by the gentleman from Tennessee 
is one amendment. Of course, amend­
ments to the amendment would be in 
order to any part of the amendment. 

Mr. GORE. The request I submitted, 
Mr. Chairman, was that the amendments 
to the amendment be considered in the 
order of the sections of the amendment 
to which they apply. 

Mr. PATMAN . . Mr. Chairman, I ob­
ject to any unanimous-consent request 
not in conformance with the rules of the 
House. 

Mr. GORE. Mr. Chairman, I with­
draw the latter part of my request and 
ask unanimous consent that the reading 
of the amendment be dispensed with. 

The CHAIRMAN. The gentleman 
from Tennessee asks unanimous consent 
that the reading of the amendment of­
fered by him be dispensed with. Is there 
objection? 

Mr. WOLCOTT. Reserving the right 
to object, Mr. Chairman, as I understand, 
this amendment is the language con­
tained in the bill, H. R. 6086, introduced 
by the gentleman from Tennessee the · 
day before yesterday. Several Members 
have expressed to me an interest in the 
bill. They have not had time to read it. 
It presents an entirely different philos· 
ophy of price control than that found in 
the bill reported by the committee. AI· 
though I have no desire to delay the 
proceedings, I think that for the present 
moment I must insist that the amend­
ment be read. 

Mr. LEWIS. Mr. Chairman, a parlia­
mentary inquiry. 

The CHAIRMAN. The gentleman will 
state it. 

Mr. LEWIS. Is this the appropriate 
time to move that the time allotted to 
the gentleman from Tennessee [Mr. 
GoRE] on his amendment be extended 
beyond the 5 minutes allowed him under 
the rule? 

The CHAIRMAN. This is not the 
proper time, under the rules of the House. 
There must be some debate on the 
amendment before a motion is in order 
to limit debate. 

Mr. WILLIAM T. PHEIFFER. Mr. 
Chairman, a parliamentary inquiry. 

The CHAIRMAN. The gentleman will 
state it. 

Mr. WILLIAM T. PHEIFFER.. I have 
an amendment to offer to the section of 
H. R. 5990 which has been read. As I 
·understand, full opportunity will be pro­
vided for offering that amendment fol­
lowing the consideration of the Gore 
amendment, if I am recognized at that 

· time. 
The CHAIRMAN. It may be helpful 

if the Chair at this point invites atten­
tion to page 6 of Cannon's Procedure. in 
the House of Representatives, where 
there appears a diagram showing the 
order of consideration of amendments 
and substitute amendments. An amend­
ment may be offered and a substitute may 
be offered. An amendment to the 
amendment may be offered and an 

· amendment to the substitute may be 
offered. 
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Mr. WILLIAM T. PHEIFFER. The 
Chair has satisfactorily answered my in­
quiry. 

Mr. BLAND. Mr. Chairman, a parlia­
mentary inquiry. 

The CHAffiMAN. The gentleman will 
state it. 

Mr. BLAND. When the first section of 
the substitute has been read and is open 
for amendment, suppose the amendment 
prevails, is it then in order to move to 
strike out the remainder of the reported 
bill and offer the other measure, or does 
it come up for consideration section by 
section? 

The CHAIRMAN. The entire amend­
ment, as offered by the gentleman from 
Tennessee [Mr. GoRE], will have to be 
reported, and then it is open to amend­
ment. 

Mr. BLAND. Suppose it prevails, what 
is done with the rest of the bill? 

The CHAIRMAN. The rest of the bill 
would have to be read and the succeed­
ing sections stricken out. 

The Clerk will report the amendment. 
The Clerk read as follows: 
Amendment offered by Mr. GoRE: Page 3, 

line 18 strike out all of section 1 and insert 
1n lieu' thereof the following as a substitute 
for the bill: 
TITLE I-8HORT TITLE, PURPOSES OF ACT, DEFI• 

NITIONS, AND OFFICE OF INFLATION CONTROL 
SHORT TITLE 

SECTION 1. This act may be cited as the 
Emergency Inflation Control Act. 

PURPOSES OF ACT 
SEc. 2. It is hereby declared that it is in 

the interest of the national defense ~nd se­
curity and the purposes of -this act are (a) 
to preserve the value of the national cur­
rency against the con~?equences of price. and 
credit inflation; (b) to stabilize prices, 
wages, rents, and salaries and to prevent 
speculative, unwarranted, and abnormal in­
creases therein; (c) to prevent economic 
disturbances, labor disputes, burdens upo:n 
interstate and foreign commerce, inter­
ference with the effective use of the Na­
tion's resources for defense, and impairment 
of national unity and morale, which would 
result from unwarranted increases in prices, 
wages, rents, salaries, and the cost of liv­
ing; (d) to eliminate and prevent prcfiteer­
ing, hoarding, manipulation, speculation, and 
other disruptive practices resulting from ab­
normal market conditions or scarcities caused 
by or contributing to the national emer­
gency; (e) to prevent prospects of increases 
in prices, rents, wages, and salaries from en­
couraging the accumulation and withhold· 
ing of materials needed for national defense, 
and from impeding long-term commitments 
for production; (f) to assure that defense 
appropriations are not dissipated by exces­
sive prices, wages, and salaries; (g) to ob­
tain the maximum necessary production 
without undue profits to low-cost producers; 
(h) to protect persons with relatively fixed 
incomes, investors, and persons dependent on 
life insurance, annuities, and pensions, from 
undue impairment of their standard of liv· 
1ng; (i) to prevent a post-emergency collapse 
of values, and the reappearance of price and 
cost disparities for farmers and other pri­
mary producers; and (k) to provide pro­
cedures for administ ration and review which 
will fairly protect the interests· of those sub­
ject to this act, without endangering the 
dominant public interest in the accomplish­
ment of the foregoing purposes. 

DEFINITIONS 
SEc. 3. For the purposes of this act--
(a) "Person" means an individual, part­

nership, association, corporation, business 
trust, or apy organized group of persons, or 

any receiver, trustee, or other legal repre­
sentative of any of the foregoing, and in­
cludes the United States, any State or politi­
cal subdivision thereof, or any Territory, Dis­
trict, or possession of the United States. 

(b) "Article" means any article, product, 
material, or commodity. 

(c) "Services" means any service, opera­
tion, or function performed otherwise than 
as an employee by a person (other than a 
State or political subdivision thereof) for any 
other person for compensation. 

(d) "Labor" means any function performed 
by an individual as an employee of a person 
other than a State or political subdivision . 
thereof. 

(e) .(\11 article shall be deemed the "same" 
article as another article if it is identical in 
every respect with such other article. 

(f) An article shall be deemed "similar" to 
another article if it is not the same article 
but is an article of the same kind and of the 
same or substantially the same quality as 
such other article. 

(g) An article shall be deemed a "new" 
article if neither the same article nor a sim­
ilar article was sold at wholesale during the 
base period. 

(h) Services shall be deemed the "same" 
services as other services if they consist of 
the same or substantially the same opera­
tions or functions as such other services. 

(i) Services shall be deemed "new" services 
if the same services were not performed dur­
ing the base period. 

(j) Labor shall be deemed the "same" la­
bor as other labor if it cons~sts of the same 
or substantially the same functions and du­
ties as such other labor. 

(k) Labor shall be deemed "new" labor if 
the same labor was not performed during 
the base period. 

(1) "Dwelling accommodations" means liv­
ing quarters rented or leased for the residence 
of one or more people. 

(m) "Sa~e" means any disposition, ex­
change, lease, or other transfer, or any con­
tract to do any of the foregoing, and "sell," 
"selling," "seller.'' "buy," and "buyer," shall 
be construed accordingly. 

(n) "Sale at wholesale" of an article means 
( 1) any sale of such article for resale by the 
buyer, or (2) in the case of a sale by the man­
ufacturer, producer, or importer of such ar­
ticle for consumption or use by the buyer, 
such sale by the manufacturer, producer, or 
importer; except that wherever specific ref­
erence is made to a "sale at wholesale of an 
agricultural commodity", such sale shall be 
deemed to refer onry to a sale of such com­
modity by the farmer who produced such 
commodity. 

(o) "Price" means the consideration re­
ceived or receivable ir connection with the 
sale of an article or for the performance of 

' services. 
(p) "Wage" means the rate of consideration 

received or receivable for the performance of 
labor, whether in the form of wages, salary, 
or any rther form. 

(q) "Rent" means (1) the consideration re­
ceived or receivable for ,the lease of dwelling 
accommodations, or (2) the making of a lease 
contract for dwelling accommodations. 

(r) "Ceiling" means the maximum price for 
which an article may be sold or which may 
be received for the performance of services, 
or the maximum wage which may be paid for 
labor, or the maximum rent for dwelling ac­
commodations. 

(s) "Agricultural commodity" includes only 
an agricultural commodity in the form in 
which it is customarily marketed by farmers. 

(t) "Base period" means the period Novem­
ber 24, 1941, to November 29, 1941, both 
inclusive. 

(u) "Comparable" means substantially the 
same real, utility, and neighborhood value. 

(v) "Administrator" means the Adminis­
trator of the Office of Inflation Control 
created by section 4 of this act. 

ADMINISTRATOR OF OFFICE OF INFLATION CONTRCL 
SEC. 4. (a)There is hereby created in the 

Executive Office of the President an Office of 
Inflation Control, which shall be under the 
direction of an Administrator, to be known 
as the Administrator of the Office of Inflation 
Control (in this act referred to as the "Ad· 
ministrator"). The Administrator shall be 
appointed by the President, by and with the 
advice and consent of the Senate, and receive 
compensation at the rate of $10,000 a year. 

(b) The Administrator may establish and 
utilize such advisory, regional, local, industry, 
or other groups or agencies, and utilize such 
voluntary and uncompensated service, as may 
from time to time be needed. The Adminis­
trator shall give due consideration to the 
recommendations of such groups, committees, 
or other agencies appointed under this sec­
tion, and he shall utilize, insofar as practi· 
cable, local agencies to the end that com­
pliance with the act may be effectuated. 

(c) The Administrator may, subject to the 
civil-service laws, appoint such employees as 
he deems necessary in order to carry out his 
functions and dutieF under this act, and sh::..ll 
fix their compensation in accordance with 
the Classification Act of 1923, as amended. 
Attorneys appointed under this section may 
appear for and represent the Administrator 
in any case in any court. In the appoint­
ment, selection, classification, and promo­
tion of officers and employees of the Office of 
Inflation Control no political test or quali­
fica·, on shall be permitted or given considera­
tion, but all such appointments and promo­
tions shall be given and made on the basis of 
merit and efficiency. 

(d) The principal office of the Administra­
tor shall be in the District of Columbia, but 
he or his duly authorized representatlve may 
exercise any or all of his powers in any place. 

(e) The Administrator shall submit to Con­
gress a quarterly report covering his activities 
for the preceding quarter and including such 
information and data, and recommendations 
with respect to matters covered by this act, 
as he may :find advisable. • 

TITLE II. PRICE, RENT, AND WAGE CEILINGS 
PROHIBITED ACTS 

SEc. 201. (a) It shall be unlawful, regard- ­
less of any contract, agreement, or other obli· 
gation, for any person knowingly to sell or 
deliver, or to buy or accept delivery of, any 
article at a price in excess of the ceiling 
applicable to such sale. 

(b) It shall be unlawful, regardless of any 
contract, agreement, or other obligation, for 
any person knowingly to receive or pay, or 
to enter into any contract, agreement, or other 
obligation under which he is entitled or re­
quired, or under which he purports to be en­
titled or required, to receive or pay for the 
performance of any services a price in excess 
of the ceiling applicable to such services. 

(c) It shall be unlawful, regardless of any 
contract, agreement, or other obligation, for 
any person knowingly to pay for any labor a 
wage in excess of the ceiling applicable in 
respect of such labor. 

(d) It shall be unlawful, regardless of any 
contract, agreement, or other obligation, for 
any person knowingly to pay or receive for 
dwelling · accommodations, or enter into con­
tract to pay or by which he is entitled to 
receive for dwelling accommodations, rent in 
excess of the ceiling applicable to such rent 
for such dwelling accommodations. 

CEILINGS APPLICABLE TO SALES OF ARTICLES 
SEc. 202. (a) Except as provided in subsec­

tions (b) and (c) and section 206, the ceiling 
applicable to the sale of an article by any 
person shall be-

(1) in case the sale is at wholesale and the 
article is the same article as an article sold 
at wholesale by such person during the base 
period, the lowest price at which it was so 
sold by such person during the base period; 
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(2) tn case the sale Is at wholesale and 

the article is not the same article as an 
article sold at wholesale by such person dur­
Ing the base period, but is similar to an 
article so sold by such person during the 
base period, the lowest price at which such 
similar article was so sold by such person 
during the base period; 

(3) in case the sale is at wholesale and 
the article is not the same article as, nor 
an article similar to, an article sold at whole­
sale by such person during the base period, 
the lowest price at which the same article 
was regularly so sold by any other person 
during the base period, or if the same article 
was not regularly so sold by any other -per­
son during the base period, the lowest price 
at which a similar article was regularly so 
sold by any other person during the base 
period; 

(4) in the case of any article to the sale 
of which paragraph (1), (2), or (3) Is ap­
plicable, such ceiling as the Administrator 
may prescribe pursuant to section 207. Any 
such ceiling so prescribed shall be in lieu of 
the ceiling applicable under such paragraph; 
and 

( 5) ln the case of a new article, and ln 
the case of any article to the sale of which 
paragraph (1), (2), (8), or (4) is not ap­
plicable, such ceiling as the Administrator 
may prescribe pursuant to section 207. 

(b) Wherever reference is made in subsec­
tion (a) to the lowest price at which the 
same article or a similar article was sold 
during the base period, such price shall in 
no event be deemed to exceed the celling or 
maximum price, 1f any, in effec~ with respect 
to such same article or similar article under 
any regulation or order of the Administrator 
of the Office of Price Administration and 
Civilian Supply. 

(.c) 'The ceiling applicable tc the sale at 
wholesale of an agricultural commodity shall 
1n no case be less than the parity price there­
tor, as determined and published by the Sec­
retary of Agriculture in accordance with other 
provisions of law. 

CEILINGS APPLICABLE TO SERVICES 

SEC. 203. (a) Except as provided in subsec­
tion (b) and section 206, the ceiling applica­
ble to services performed by any person 
shall be-

(1) tn case such services are the same serv­
ices as services performed by such person 
during the base period, the lowest price for 
which such services were so performed by 
such person during the base period; 

(2) in case such services are not the same 
services as services performed by such person 
during the base period (or in case such per­
son did not perform any services during the 
base period), the _lowest price for which the 
same services were regularly performed by 
any other person within the same county or 
parish, or within the same State 1f there be 
no such other person within the same county 
or parish, during the base period; 

(3) in the case of any services to which 
paragraph (1) or (2)' is applicable, such cell.:. 
tng as the Administrator may prescribe pur­
suant to section 207. The ceiling so pre­
scribed shall be in lieu of the celling appli­
cable to such services under such paragraph; 
and 

( 4) in the case of new services and in the 
case of services to which paragraph (1), (2), 
or (3) is not applicable, such ceiling as the 
Administrator may prescribe pursuant to 
section 207. 

(b) Wherever reference is made in subsec­
tion (2) to the lowest price for Which serv­
ices were performed during the base period, 
such price shall in no case be deemed to ex­
ceed the ceiling or maximum price, if any, in 
effect with respect to such services under any 
regulation or order of the Administrator of 
the Office of Price Administration and Civil­
tan Supply. 

CEILINGS APPLICABLE TO WAGES AND SALARIES 

SEC. 204. (a) Except as provided 1n sub­
section (b) and section 206, the ceiling appli­
cable tn respect of labor performed by an 
individual shall be-

(1) in case such labor is the same labor as 
labor performed, whether or not by him, for 
his employer during the base period, the 
highest wage paid by his employer during 
the base period, at the place of employment 
where such individual is employed, for the 
same labor to an employee with the same 
seniority rights and length of service; 

'(2) in case the same labor was not per­
formed either by him or any other employee, 
for his employer during the base period, at 
the place of employment where such indi­
vidual is employed, the highest wage paid for 
the same labor by any other employer within 
the same county or parish, or within the 
same State, if there be no such other em­
ployer within the same county or parish, dur­
ing ·the base period to an employee with the 
same seniority rights and length of service; 

(3) in the case of any labor in respect of 
which paragraph (1) or (2) is·· applicable, 
such ceiling as the Administrator may pre­
scribe pursuant to section 207. Any such 
ceiling so prescribed shall be in lieu of the 
ceiling applicable in respect of such labor 
under such paragraph; and · 

(4) in case such labor is new labor, and in 
the case of labor to which paragraph (1), 
(2), or (3) 1s not· applicable, such ceiling as 
the Administrator may prescribe pursuant 
to section 207. 

(b) The ceiling applicable in respect of any 
labor shall in no case be less than the mini­
mum compensation prescribed therefor 1n or 
pursuant to any law of the United States, or 
of any State or political subdivision thereof, 
or of any Territory, District, or possession of 
the United States. 
CEILINGS APPLICABLE TO THE RENT FOR DWELLING 

ACCOMMODATIONS 

SEc. 205. (a) Except as provided in subsec­
tion (b) and section 207, the ceiling applica­
ble to the rent for dwelling accommodations 
by any person shall be-

( 1) in case the dwelling accommodations 
are the same dwelling accommodations as the 
dwelling accommodations rented or offered 
for rent by such person during . the base pe­
riod, the lowest rent charged by such person 
for such dwelling accommodations during the 
base period; 

(2) in case the dwelling accommodations 
are not the same dwelling accommodations as 
dwelling accommodations rented or offered 
for rent by such person during the base pe.;. 
riod, but are comparable dwelling accommo­
dations to dwelling accommodations rented or 
offered for rent by such person during the 
base period, the lowest rent .for which such 
comparable dwelling accommodations were so 
rented or offered for rent · by such person 
during the base period; 

(3) in case the dwelling accommodations 
are not the same dwelling accommodations, 
nor dwelling accommodations similar to 
dwelling accommodations rented or offered 
for rent by such person during the base 
period, the lowest rent for which the same or 
comparable dwelling facilities were rented 
during the base period by any other person 
within the same municipality; 

(4) in the case of dwelling accommoda­
tions to the rent of which paragraph (1), (2), 
or (3) is applicable, such ceiling as the Ad­
ministrator may prescribe pursuant to sec­
tion 207. Any such ceiling so prescribed shall 
be in lieu of the ceiling applicable under such 
paragraph; and · . 

(5) in the case of dwelling accommodations 
to the rent of which paragraph (1), (2), or 
(3) is not applicable, such ceiling as the 
Administrator may prescribe pursuant to sec­
tion 207. 

(b) Paragraph (1), (2.), and (3) of subsec­
tion (a) shall in·no case apply to the rent of 

dwellin6 accommodations in rural areas or in 
municipalities having a population of fewer 
than 10,000 people according to the Federal 
census of 1940. 

EXEMPTIONS 

SEc. 206. (a) The Administrator may by 
regulation or order exempt from the provi­
visions of sections 202, 203, 204, and 205 
articles, services, labor, and dwelling accom­
modations, with respect to which he makes a 
finding of fact that-

(1) suc:h exemption is necessary to pro­
mote the national defense; and 

(2) it is unnecessary that ceilings be aP­
plicable to such articles, services, labor, or 
dwelling accommodations in order to pre­
serve the Nation's price structure and to 
prevent a rise in the cost of living. 

(b) No ceiling shall in any case be appli­
cable to any labor performed for a person 
who regularly employs less than eigh'b indi­
viduals. 
POWERS OF ADMINISTRATOR WITH RESPECT TO 

CEILINGS 

SEC. 207. (a) Whenever in the judgment 
of the Administrator such action is necessary 
or proper in order to effectuate the purposes 
of this act, he shall by regulation or order 
establish such ceiling or ceilings as in his 
judgment will be generally fair and equitable 
to buyers and sellers of the article or articles 
in question, or to the person or persons per­
forming the- services in question and the 
person or persons for whom they are per­
formed, or to the employees and employer 
or employers in question, or to the lessor and 
lessee of dwelling accommodations, as the 
case may be, and will effectuate the purposes 
of this act. So far as practicable, in estab­
lishing a ceiling for any specified article, 
services, dwelling accommodations, or labor, 
the Administrator shall ascertain and give 
due consideration to the prices prevailing for 
such article or services, or the wages prevail­
ing for such labor, or the rent prevailing for 
such dwelling accommodations, as the case 
may be, during the base period, and shall 
make adjustments for such relevant factors 
as he ma_y determine to be of general appli­
cability in respect of such article, services, 
rents, or wages, including the following: 
Speculative fluctuations, general increases or 
decreases in costs of transportation, general 
increase or decrease in cost of maintenance 
and operation, general increases or decreases 
in costs of living, and general increases or 
.decreases in profits earned by sellers of the 
article, persons performing such services, 
employers for whom such labor is performed, 
and lessors of such dwelling accommodations 
during and subsequent to the year ending 
·October 12, 1941. Every regulation or order 
establishing any ceiling under this subsection 
shall be accompanied by a statement of -the 
considerations involved in the issuance of _ 
such regulation or order. 

(b) Any ceiling or ceilings may be estab­
lished under this section in such form and 
manner, may contain such classifications and 
differentiations, and may provide for such 
adjustments, as in the judgment of the Ad­
ministrator are necessary or proper in order 
to effectuate the purposes of this act. Any 
such ceiling may be established in terms of 
price, wages, margins, commissions, fees, 
charges, allowances, or other terms. Except 
as provided in section 202 (c) (relating 
to agricultural commodities) the Adminis­
trator may establish a ceiling or ceilings 
under this section with respect to articles, 
services, dwelling accommodations below the 
general market price for the article or articles 
or services, or -the rent for the ·dwelling 
accommodations, in effect at the time of the 
establishment of such ceiling or ceilings. 

(c) The Administrator shall exercise his 
powers under subsections (a) and (b) with 
respect to agricultural commodities, and with 
respect to articles derived in whole or in sub­
stantial part !rom agricultural commodities, 
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in such manner as to support prices to farm­
ers for such agricultural commodities at such 
levels as may be necessary to enable farmers 
to receive therefor average year-around prices 
not less than parity. 

POWERS OF ADMINISTRATOR WITH RESPECT TO 
MARKET PRACTICES 

SEc. 208. Whenever in the judgment of the 
Administrator such action is necessary or 
proper in order to effectuate the purposes of 
this act, he may, by regulation or order, regu­
late or prohibit, with respect to any article, 
speculative or manipulative practices, selling, 
marketing, or inventory practices (including . 
practices relating to changes in form or qual­
ity), hoarding, or other practices which in his 

· judgment are equivalent to or are likely to 
result in price increases inconsistent with the 
purposes of this r-,ct. 

PROCEDURE 

SEc. 209. (a) Regulations or orde:r;s estab­
lishing any ceiling or ceilings may be issued 
after such inquiry as the Administrator deems 
necessary or proper. Within a period of 60 
days after the issuance of any such regulation 
or order any person subject to the provisions 
the,reof may, in accordance with regulations 
to be prescribed by the Administrator, file a 
protest specifically setting forth objections to 
such regulation or order and affidavits • or 
other written evidence in support of such ob­
jections. At any time after the expiration of 
such 60 days any person subject to the provi­
sions of such regulation or order may file such 
a protest based solely on grounds arising 

- after the expiration of such 60 days. Within 
a reasonable time· after the_ filing of any pro­
test under this subsection, but in no event 
more than 30 days after such filing or 90·days 
after the issuance of the regulation or order in 
respect of which the protest is filed, whichever 
occurs later, the Administrator shall either 
grant or deny such protest in whole or in 
part, notice s11ch protest for hearing, or pro­
vided an opportunity to present further evi­
dence in connection therewith. 

(b) In any proceedings under this act the 
Administrator may take official notice of eco­
nomic and other facts, including facts found 
bv him as a result of action taken under sec­
tion 212, and may limit such proceedings to 
the filing of affidavits or other written evi­
dence, or the filing of briefs. 

REVIEW 

SEc. 210. (a) Any protestant who is ag­
grieved by the denial or partial denial of his 
protest. may. within 30 days after such de­
nial, file a complaint with the emergency 
court of appeals, created pursuant to sub­
section (c), praying that the regulation or 
order protested be set -aside in whole or in 
part. A copy of such complaint shall forth­
with be served on the Administrator who 
shall certify and file with such court a tran­
script of the proceedings in connection with · 
the protest which shall include a statement 
of the materials of which the Administrator 
has taken official notice. Upon the filing of 
such transcript the court shall have _ exclu­
sive jurisdiction to affirm or set aside such 
regulation or order, in whole or in part, or 
to remand the proceeding, except that the 
regulation or order may be modified or re­
scinded by the Administrator at any time 
notwithstanding the pendency of such com:­
plaint. No objection to any regulation or 
order, and no evidence in support of any 
objection thereto, shall be considered by the 
court, unless such objection shall have been 
set forth by complainant in the protest or such 
evidence shall be contained in the transcript. 
If application i~ made to the court by either 
party for leave to introduce additional evi­
dence which was either offered to the Admin­
istrator and not admitted, or which could not 
reasonably have been offered to the Admin­
istrator, and the court determines that such 
evidence is material, the court shall order the 
evidence to be presznted to the Administra-

tor. The Administrator shall promptly re­
ceive the same, and such other evidence as 
he deems necessary or proper, and thereupon 
he shall certify and file with the court a 
transcript thereof, and any modification made 
in the regulation or order as a result thereof, 
except that on request by the Administrator, 
any such additional evidence may be pre­
sented directly to the court. 

(b) No such regulation or order shall be 
set aside, in whole or in part, unless the com­
plainant establishes to the satisfaction of the 
court that the regulation or order is not in 
accordance with law or is arbitrary or capri­
cious The effectiveness of a judgment of the 
court setting aside in whole or in part any 
such regulation or order shall be postponed 
until the expiration of 30 days from the entry 
thereof, except that if a petition for a writ of 
certiorari is filed with the Supreme Court 
under subsection (d) within such 30 days, 
the effectiveness of such judgment shall be 
postponed until an order of the Supreme 
Court denying such petition becomes final, 
or until other final disposition of the case 
by the Supreme Court. 
· (c) There is hereby created a-court of the 
United States to be known as the emergency 
court of appeals, whi(!h shall consist of three 
or more judges to be designated by the Chief 
J-qstice of the United States fr9m judges of 
United States district courts and courts of 
appeals. The 'Chief Justice of the United 
States shall designate one of such judges as 
chief judge of the emergency court of ap­
peals, and may, from time to time, designate 
additional judges for such court and revoke 
previous designations. The chief judge may, 
from time to time, divide the court into divi­
sions of three or more members, and any 
such division may render judgment as the 
judgment of the court. The court shall have 
the powers of a district court with respec·t to 
the jurisdiction conferred on it by this act. 
except that it shall exercise its powers and 
prescribe rules governing its procedure in 
such manner as to expedite the determina­
tion of cases of which it has jurisdiction under 
this act. The court shall have a seal, hold 
sessions at such places as it may specify, and 
appoint a clerk and such other employees as 
it deems· necessary or proper. 

(d) Within 30 days after entry of a judg~ 
ment, interlocutory or final, by the · emer­
gency court of appeals a petition for -a writ 
of certiorari may be filed in the Supreme Court 
of the United States, and thereupon the judg­
ment shall be subject to review by the Su­
preme Court in the same manner as a judg­
ment of a circuit court of appeals as provided 
in s~ction 240 of the Judicial Code, as 
amended (U. S. C .. 1934 ed .. title 28. sec. 
347). The· Supreme Court shall expedite the 
disposition of all causes filed therein pur­
suant to this subsection. The emergency 
·court of appeals, and the Supreme Court 
upon review of judgments of the emergency 
court of appeals, shall have exclusive juris-· 
diction to determine tlie validity of any ceil­
ing under. this act and of the provisions of 

. this act authorizing any regulation or order 
establishing any ceiling. Except as provided 
in this section, no court-Federal, State, or 
territorial-shall have power to consider such 
validity, or to stay, restrain, enjoin, Or Eet 
aside, in whole or in part, any such provi­
sion of this act, or any provision of any such 

- regulation or order. 
OBTAINING INFORMATION 

SEc. 211. (a) The Administrator may make 
such studies and investigations, and obtain 
or require the furnishing of such informa­
tion under oath or affirmation or otherwise, 
as he deems necessary or proper to assist him 
in prescribing any regulation or order under 
this act, and in the administration and en­
forcement of this act, and, regulations and 
orders thereunder. For such purposes the 
Administrator may administer oaths and 
affirmations, may · ·require by subpena or 

otherwise the attendance and testimony of 
witnesses and the production of documents 
at any designated place, may require persons 
to permit the inspection and copying of docu­
ments, and the inspection of inventories, 
and may, by regulation or order, require the 
making and keeping of records and other 
documents and the making of reports. No 
person shall be· excused from complying with 
any requirement under this section because 
of his privilege again~t self-incriminationl 
but the immunity provisions of the Compul­
sory· Testimony Act of February 11, 1893 
(U. S. c.. 1934 ed., title 49. sec. 46). shall 
apply with respect to any individual who 
specifically claims such privilege. 

(b) The. Administrator shall not publish 
or disclose any ~nformation obtained under 
this act that he deems confidential unless 
he determines ·that the withholding thereof 
i co~1trary tQ the interest of the national 
defense anri. securi~y. 

REGULATIONS AND ORD.ERS 

SEc. 212. The Administrator may, from time . 
to time, issue such regulations and orders as 
he may dee;n necessary or proper in order to 
carry out the purposes and provisions of this 
act, and to prevent the circumvention or eva­
sion thereof. Any regulation or order issued 

- under this act may be amended or rescinded 
· by the Administrator whenever in his opinion 
such action is necessary or proper in order 
to carry out the provisions of this act or to 
prevent the circumvention or evasion thereof. 

. ENFORCE;MENT 

SEc, 213. (a) Whenever in the judgrpent of 
the Administrator any person has engaged 
or is about to engage in any acts or practices 
which constitute or wm constitute a viola­
tion of this act, or any regulation, order, or 
requirement thereunder, he may make appli­
cation to the appropriate court for an order 
enjoining such acts .or practices, or for an 
order enforcing compliance with this act or 
such regulation. order, or requirement, and 
upon a proper showing a permanent or tem­
porary injunction, restraining order, or other 
order shall be granted without bond. In 
cases of actual controversy, a like application 
may be made by any interested person, and 
upon a proper showing a like order or decree 
shall be granted. 

(b) Any person who willfully violates any 
provision of this act or any regulation, order, 
or requirement thereunder, and any person 
who willfully falsifies in any material respect 
a document or report required to be kept · or 
filed thereunder, shall, upon conviction 
thereof, "be fined not more than $5,000, or 
imprisoned for not more than 1 year, or both. 
Whenever the Administrator has reason to 
believe that any person is liable to punish­
ment under this subsection, he may certify 
the facts to the Attorney General, who may, 
in his discretion, cause appropriate proceed­
ings to be brought. 

(c) The district courts shall have jurisdic­
tion of violations of this act and of regula­
tions, orders, or requirements thereunder, 
and concurrently with State and Territorial 
courts, of all civil proceedings to enforce any 
liability or duty created by, or to enjoin any 
violation of, this act or a~y regulation, order, 
or requirement thereunder. Such civil pro-

. ceedings and any criminal proceedings may 
be brought in any district in which any act 
or transaction constituting the vi'olation oc­
curred. Any such civil proceedings may also 
be brought in the district in which the de­
fendant resisies or transac.ts business, and 
process in such cases may be served in any 
district wherein· the defendant resides or 
transacts business or wherever the defend­
ant may be found. No co3ts shall be assessed 
against the United States Government in any 
proceeding under this act. · 

(d) No person shall be he!d liable for dam­
ages or penalties in any Federal, State, or 
Territorial court, on any grounds for . or in · 
respect of anything done or omitted to be 
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done in good faith pursuant to any provision 
of this act or any regulation, order, or re­
quirement thereunder, notwithstanding that 
subsequently .such provision, regulation, or­
der, or requirement may be modified, re­
scinded, or determined to be invalid. The 
Administrator may intervene in any suit or 
action wherein a party relies for ground of 
relief or defense upon this act or any regula­
tfon, order, or requirement thereunder. 
TITLE ill-APPROPRIATIONS, SEPARABILITY, EF-

FECTIVE DATE, AND TERMINATION DATE 

APPROPRIATIONS AUTHORIZED 

SEc. 301. There are authorized to be appro­
priated such sums as may be necessary to 
carry out the provisions of this act. 

SEPARABILITY · 

SEc. 302. If any provision of this act or the 
application thereof to any person or circum­
stances ls held invalid, the remainder of the 
act and the application of such provision to 
other persons and circumstances shall not be 
affected thereby. 

EFFECTIVE DATE 

SEC. 303. This act shall become effective on 
day following the day on which it is enacted, 
except that title lll shall be effective with 
respect to all defense contracts completed 
within taxable years beginning after Decem­
ber 31, 1940. 

TERMINATION DATE . 

SEC. 304. This act shall cease to be in effect 
after June 30, 1943. 

Mr. ROBINSON of Utah (interrupting 
the reading of the amendment>. Mr. 
Chairman, I ask unanimous consent that 
the further reading of the amendment 
be dispensed with. 

Mr. WOLCOTT. I object, Mr. Chair­
man. 

(The Clerk resumed and concluded the 
reading of the amendment.> 

Mr. GORE. Mr. Chairman--
Mr. PACE. Mr. Chairman, will the 

gentleman yield? 
Mr. GORE. I yield. 
Mr. PACE. Mr. Chairman, I ask 

unanimous consent that the time of the 
gentleman from Tennessee be extended 
10 additional minutes. 

The CHAffiMAN. Is there objection 
to the request of the gentleman from 
Georgia? ' 

Mr. STEAGALL. Mr. Chairman, since 
the request has been made, and, of course, 
I do not object, but I rise for the purpose 
of suggesting that it would be entirely 
agreeable if the gentleman from Ten­
nessee so desires to arrange for longer 
debate than will be allowed under the 
rule, although I have no desire to urge 
this. 

Mr. MARTIN J. KENNEDY. Mr. 
Chairman, a parliamentary inquiry. 

Mr. GORE. Mr. Chairman, is this 
coming out of my time? 

The CHAmMAN. It comes out of the 
gentleman's time. 

Mr. GORE. Then I must decline to 
yield. 

The CHAffiMAN. The gentleman 
from Tennessee is recognized for 15 min-
utes. · 

Mr. GORE. Mr. Chairman, we are 
faced with two unwelcome alternatives. 
It is an unpleasant choice between these 
two alternatives. They are, one, to risk 
a wild inflation with all its disastrous 
consequences or, two, to institute controls 
sufficient to combat that danger. 

It does no good to say that the rise in 
farm prices has not caused inflation or 

to say that wage increases have no bear­
ing on inflation or to say that any ele­
ment of our economy, whether it be 
wages, prices, profits, rents, commission, 
fees, or whatever the element might be, 
and to say that it is the one guilty culprit. 
Nobody has said that, and it would do no 
good to say it. We know that they all 
contribute. 

All of us know that this threat of infla­
tion arises out of our national-defense 
program itSelf. In order to have more 
tanks we must produce fewer automo­
biles. Mo.re and more of our normal 
civilian productive capacity must be con­
verted to the production of implements of 
war. That we may have more aluminum 
for airplanes we must use less in con­
sumer goo<,is. Because we have to have 
more war machines we can make fewer 
washing machines. Thus it is that the 
operations of the law of supply and de­
mand, which in normal times regulates 
production, is thrown completely askew 
because, as we thus curtail, and drasti­
cally curtail consumer goods, we are 
greatly adding to purchasing power, 
which makes up' the demand by our un­
precedented expenditures. Daily new 
factories are completed, tooled up, and 
filled wtih employees. More and more 
people have more money in their pockets, 
yet we are having fewer and fewer, and 
we must have fewer and fewer, of the 
durable or consumer goods which people 
with money in their pockets want to buy. · 

To risk the danger of runaway infla­
tion is to take a reckless chance of wreck­
ing our whole economy, a reckless chance 
of impeding national defense, a reckless 
chance of bringing suffering, deprivation, 
and want to millions and millions of peo­
ple in our Nation who use the greater 
part of their meager income to purchase 
the necessities of life-food, clothing, and 
shelter. 

Let us turn to the alternative to risk­
ing a runaway inflation-the institution 
of controls which will be necessary. And, 
mind you, we must substitute the work­
ings of the law of supply and demand 
with regulation and control if we are to 
attain the ends of national defense with 
efficiency and certainty. There is no al­
ternative, because the workings of sup­
ply and demand carinot operate normally, 
and therefore we must consider what 
kind of controls it is necessary to insti­
tute. 

If I did not entertain a deep and abid­
ing conviction that it is necessary to in­
augurate drastic controls in order to be 
effective, and that a weak-kneed, piece­
meal, half-hearted bill might bring about, 
well might bring about, more inequities, 
more disparities, more dislocation, and 
more suffering than we already unfor­
tunately have with us, I would not be here 
offering a substitute for a bill which em-

. bodies the deliberate judgment of the 
majority of the great committee on which 
I have the privilege of serving. 

The over-all plan and the selective plan 
have been presented here for the last 2 
days, the two conflicting schools of 
thought as to the method of price control. 
The over-all plan I readily admit is not a 
perfect approach. I do not contend that 
the proposal which I now submit is a per­
fect bill, not at all; but I am laboring 

under a deep conviction that it is, in com .. 
parison with the committee bill, a fairer, 
a more fundamental approach to the 
problem. Of course, as is true of the 
committee bill, as is true of any bill so 
wide in scope as to affect the economy of 
an .entire nation, this proposal can be 
subjected to criticism. The chaff of any 
proposal can be fanned into a straw stack 
if you use a magnifyirg glass, but I hope 
that the strategy of confusion will not be 
so successful as to becloud the principles 
and. the issues between the over-all and 
the selective methods of approach. By 
the selective method, by the committee 
bill, no ceiling is placed on any price. 
Authority is conferred upon the Admin­
istrator to select prices, Whatever com­
modity he wants, whatever commodity he 
thinks should be selected, subject to the 
restrictions in the bill, he would select, 
and, with a statement of fact, publicize a 
regulation that a ceiling had been placed 
upon the price of that commodity by ad­
ministrative decree. Nowhere would 
there be an attempt made to control the 
general price level, and, mind you, the cost 
of living runs along with the general 
price level. By the over-all method we 
attempt to place a general ceiling by law 
upon the price of all commodities, and 
from that point allow the Administrator 
to make adjustments up or down as neces­
sity might require. There you would 
call a halt to the rise in general prices. 
It should be remembered that inflation 
does not come about because of a rise in 
the price of a few selected commodities. 
Inflation is the product of a general price 
runaway, and if we are to prevent infla­
tion, we must somewhere, somehow, call 
a halt to general price rises. 

The history of every nation which has 
tried. it shows that the selective method 
does not halt the general price level rise. 
That has proved true in our own Nation 
in the last war, and so far in this war; It 
has proved to be true in Great Britain in 
two wars. Canada has already discarded 
the selective method and adopted the 
over-all. Every nation which has tried 
it has demonstrated that the selective 
method is wholly ineffective. To try to 
halt general price levels by placing a ceil­
ing on selective commodities is like trying 
to impound the water . of a stream by 
building a dam only halfway across it. 

·Mr. REED of New York. Mr. Chair­
man, will the gentleman yield? 

Mr. GORE. Yes. 
Mr. REED of New York. And in all 

these cases to which the gentleman refers, 
they have even gone so far as to put on 
drastic penalties, even to fine and im­
prisonment and in some cases death, if 
you go back in history far enough, and yet 
it did not stop it. 

Mr. GORE. You cannot outlaw the in­
evitable. I contend that you cannot place 
a ceiling on a commodity at a price of 
$20, and hold it there, and let the cost go 
to $25. I do not think you have to be 
an economist to know that. To try to do 
that reminds me of a boy who broke his 
leg trying to spell "Tommy" without 
a "T." 

By the over-all ceiling we effectively 
call a halt to a general price level, and 
I believe it is administratively more fea­
sible because of several reasons. For 
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one, by the selective method, on whom 
do you place the burden of proof that a 
ceiling should be applied? You place it 
upon the Government, and when you go 
out and place a ceiling upon the product 
of one man, or of one industry, how does 
he feel? He feels that he has been dis­
criminated against, and therefore he will 
try to get around it if he can. By the 
over-all method we place· the burden of 
proof on the man who wants an adjust­
ment. We call a halt, and from that date 
we begin to make adjustments. 

Mr. BARRY. Mr. Chairman, will the 
gentleman yield? 

Mr. GORE. No; excuse me, please. A 
great point has been made as to the date 
when we should start. My daddy used 
to tell me, "Son, always start from where 
you are at," and I propose that the ceil­
ing be applied this week. Of course, 
ineqUities will exist, disparities will be 
shown, but the longer you wait, the worse 
they will be. The demands upon our 
economy are uneven, and the longer we 
wait to institute an over-all control, an 
effective control, the worse our situation 
will be. 

The CHAIRMAN. The time of the 
gentleman from Tennessee has expired. 

Mr. WILLIAMS. Mr. Chairman, I ask 
unanimous consent that the gentleman 
be a]lowed to proceed for 5 additional 
minutes. 

Mr. MICHENER. Mr. Chairman, re­
serving the right to object, I ask unani­
mous consent that the gentleman have 
10 additional minutes. 

Mr. GORE. Five minutes will be suf­
ficient, I think. 

The CHAIRMAN. The gentleman 
from Missouri asks unanimous consent 
that the gentleman from Tennessee may 
proceed for 5 additional minutes. Is 
there objection? 

There was no objection. 
Mr. COLE of Maryland. Mr. Chair­

man, will the gentleman yield? 
Mr. GORE. I yield. 
Mr. COLE of Maryland. The gentle­

man at the outset stated that there were 
two very definite alternatives-one, wild 
inflation, or second, legislation? 

Mr. GORE. Yes, sir. 
Mr. COLE of Maryland. I think those 

of us who are opposed to wild inflation 
subscribe whole-heartedly to the indict­
ment the gentleman has written as to 
that alternative. I am wondering, if the 
proposal which the gentleman presents is 
voted down, if he feels that the other 
alternative which you have so severely 
indicted is better for the country than 
the proposal which the committee pre­
sents to us. 

Mr. GORE. I stated at the outset that 
I entertained a deep conviction that a 
half-way measure might magnify, a half­
way measure might increase the inequi­
ties, might only urge on the inflationary 
spiral, and I will be very glad to explain 
to the gentleman why I think so. When 
you once place a ceiling upon one com­
modity, the pressure is immediately 
transferred to a substitute, to an allied 
commodity on which there is no ceiling, 
Then the speculator comes out and he 
starts hoarding and cornering the market, 
and the inflationary psychology is encour­
aged. The gentleman knows that the 
psychological element in inflation is one 
of the great component parts of the spir~I. 

It is encouraged and augmented as people 
get into their heads the idea that things 
are going up next week or next month; 
and a piecemeal approach, in my opinion, 
augments and increases the inflationary 
psychology. 

There are more reasons than that 
I think the committee bill would invite 
inflation. I think it would encourage 
prices · to rise to the restricted levels, 
and before those prices get to the re­
stricted levels on agriculture, other prices 
would be coming up and the parity for­
mula would be changed. The race would 
be on. The farmer would be trying to 
catch up with labor and industry, labor 
trying to catch up with the cost of liv­
ing, prices rising. We would all catch 
up with one another over the precipice 
in the greatest pit and abyss of depres­
sion that this country has ever seen. 

Mr. BARRY. Mr. Chairman, will the 
gentleman yield? 

Mr. GORE. I hope the gentleman will 
excuse me. My time is limited, and I 
do not want to ask for additional time. 

This reminds me of the fellow who 
has been told by his doctor that unless 
he has all of his teeth pulled it will 
wreck his system. But what does he do?· 
He decides he will go along and risk the 
wrecking of his system, and finally he 
goes about and looks for another doctor. 
Mind you, inflation is economic high 
blood pressure which, unless checked, 

· will eventually wreck our entire system, 
and it does no good, as committee mem­
bers have done, to acknowledge that we 
face a tremendous task, and then say it 
is too hard to handle. That is defeat­
ism. That indicts the potency of Con­
gress. It is like the child who, when 
told that he has to take medicine, gets 
under the table and cries, "It tastes too 
bad." We must be men. We have con­
scripted young men all over this coun­
try and taken them into the Army, and 
they are today in South America, in Ice­
land, in Shanghai, and on the high seas, 
where the Germans are shooting at us, 
and we are shooting at them. Call it 
war? It is a question of definition. 

Somebody yesterday wanted to look 
into the whites of somebody's eyes. I 
want to look into the whites of the eyes 
of the man who is willing to vote to take 
young men into the Army and then vote 
to keep them there another year and a 
half; and then is unwilling to vote to 
require some uniformity of sacrifice 
from the other groups, rather than go 
on as we are going now, letting every 
group seek selfish ends and make a profit 
out of national defense. 

[Here the gavel fell.] 
IN OPPOSITION TO THE GORE AMENDMENT 

Mr. PATMAN. Mr. Chairman, I rise in 
opposition to the amendment and I ask 
unanimous consent that I may proceed 
for 10 additional minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Texas? 

There was no objection. 
Mr. PATMAN. Mr. Chairman, I ask 

that I be not interrupted until I have 
finished my statement. 

The CHAIRMAN. The gentleman de­
clines to yield. 

Mr. PATMAN. I agree with what the 
gentleman from Tennessee [Mr. GoRE] 

has said about ruinous inflation. It is 
a question of the best method to use in 
stopping inflation. 

I hate this kind of a bill. Under ordi­
nary circumstances I would not vote for 
any such proposal, but the emergency 
necessitates a proposal that will prevent 
ruinous inflation. This is in effect. very 
much of an economic dictatorship. I 
concede that. It is only justified in times 
of great emergency. When we talk about 
dealing with prices we talk about fixing 
the prices on 1,800,000 different com­
modities. Whenever you talk about fix­
ing the wage scale you are talking about 
fixing the wage level of 3,000,000 different 
wage scales. So when you talk about a 
bill that covers all, you talk about estab­
lishing someone in authority who can 
control approximately 5,000,000 different 
items arid wage scales. Can you con­
ceive of any board or group being set up 
in a reasonable length of time that could 
intelligently and properly pass upon such 
big questions and such a large number of 
questions as would be involved? The 
N. R. A. would be nothing compared to 
this proposal. 

The committee bill is a well-considered 
bill. We spent 3 months considering the 
committee bill. It has not been per­
fected, because the committee has two 
amendments it desires to offer that it 
has agreed to recommend. If the Gore 
substitute were adopted, it would deprive 
the committee of its opportunity to per­
fect its bill, and the House would accept 
a bill which has not · been considered. 
The logical thing to do would be to send 
it back to the committee and let the 
committee go over the administrative 
features and see if it is sound. Our bill 
has been passed upon by 25 members of 
the committee. The substitute has been 
passed on by 1 member of the com­
mittee. To show you that the gentleman 
from Tennessee-as sincere and enthu­
siastic as he is-has been changing his 
mind on this bill all along, on October 
6 he introduced a bill, H. R. 5760, in 
which he said the base period to deter­
mine the price level should be October 
6 to 12, 1941. Then on November 10 he 
introduced a bill, H. R. 5997, stating that 
the base period should be the calendar 
week within which this bill is enacted. 
And then on November 24 he introduced 
another bill, in which he said the base 
period should be November 24 to Novem­
ber 29, inclusive. And then, to show you 
that he has changed his mind-just his 
mind, because it was not considered bY 
the committee-let us see how he dealt 
with strikes. _ 

On October 6 he said in his bill that 
nothing in the bill should prevent an 
organization of workers from striking. 

On November 10 he still reserved the 
right of workers to strike, but on Novem­
ber 24 the bill that he has now offered 
he has stricken out that provision which 
would allow the workers to strike. . This 
shows that he has been changing his 
mind, but it is just one mind. I am not 
commenting on the merits or demerits 
of this proposal. I do not know its 
effect. 

The committee spent night and day 
for weeks, sometimes on Saturdays, go­
ing over this bill, word by word, sentence 
by sentence, paragraph by paragraph, to 



1941 CONGRESSIONAL RECORD-HOUSE 9151 
make sure that we had a sound; well­
considered bill; and I feel that we have. 

Now, then, to show you that the bill 
offered by the gentleman from Tennes­
see is not well considered, he stated on 
page 2 of his bill that one of the pur­
poses is to obtain the maximum neces­
sary production without uridue profits to 
low-cost producers. In other words, he 
copied that part of the committee bill 
dealing with purposes, but he did not 
follow it up, as we did in the committee 
bill, by making provisions for the high­
cost producer to be protected. There is 
only one way to protect the high-cost 
producer, and that is through buying and 
selling. Under that, your copper mines 
in the West, and your zinc mines, and 
your lead mines, can commence operat­
ing under the provisions of buying and 
selling; but the Gore bill does not have 
any such provision. So, insofar as that 
provision is concerned, the bill is sailing 
under false colors. A purpose is de­
clared but no provisions in the bill are in­
serted to carry it out. 

Permit me to invite your attention also 
to the fact that it is not an all-over bill. 
The gentleman has made a very forceful 
and logical argument to the effect that 
to control inflation you must put every­
thing in and make it compulsory. I in­
vite your attention to the fact, Mr. Chair­
man, that ·the largest item in our econ­
omy affecting inflation is retail prices. 

· Our national income , now is at the rate 
of $92,000,000,000 a year; probably it will 
be the highest in history; and retail 
prices this year approximate $50,000,000,-
00Q-.:..more than half the national in­
come. I say that the largest item, several 
times as big as wages, several times as 
big as installment buying, is not included 
in the Gore bill. It cannot, therefore, be 
an over-all bill; it is not. 

Mr. McCORMACK. Mr. Chairman, 
will the gentleman yield? 

Mr. PATMAN. I yield to the majority 
leader. , 

Mr. McCORMACK. Has the gentleman 
any opinion as to how many employees 
will be required to enforce the Gore bill? 

Mr. PATMAN. Judging by Canada, 
the number of people Canada has work­
ing on this thing now-and they have not 
got it started yet-comparing our coun­
try with Canada in the matter of popu­
lation and industrial production and the 
number of employees compared to Can­
ada, it would take a million men and 
women in this country, all over the Na­
tion, to enforce this bill if you want to 
put it into effect. · 

Mr. COX . . Mr. Chairman, has the 
gentleman reached the point in his dis­
cussion where he is willing to yield for 
questions? 

Mr. PATMAN. I have not. If the 
gentleman will bear with me, I would 
like to proceed. I have just got started. 

Do not forget that retail prices are not 
included in the compulsory provisions of 
the Gore bill. The biggest item in · 
America is left out. You will notice that 
he defines wholesale price, but nowhere · 
in the bill does it require the placing of 
retail prices; neither does it even contain 
a definition of retail prices. This is a 
serious defect in the bill. 

· Furthermore, if you freeze wages-and 
do not overlook this fact, Mr. Chairman­
where they are today, you might just as 
well stop your national defense. When 
you build a plant somewhere in this coun­
try you expect to get the workers from 
some other place, because they are all 
employed now-I mean the skilled work­
ers and mechanics; they are all employed. 
Are you going to get them to leave their 
homes, their firesides, their neighbors, 
their friends, their schools, where their 
children are in school to go to some de­
fense plant to work for exactly the same 
wages they are receiving or have been 
receiving? They will not do it; you 
should not expect it. You might just as 
well stop your national defense when you 
freeze wages where they are, because you 
would not have the workers to carry on 
your national defense. . 

The point has been raised that this bill 
is the Baruch idea; and because of Mr. 
Baruch's experience he naturally de­
mands consideration, and consideration 
has been given to him. But Mr. Baruch 
said this, Mr. Chairman, that any bill is 
insufficient that does not carry with it a 
provision for the Administrator to buy 
and sell. 

The Gore bill does not have that provi­
sion in it. Therefore, Mr. Baruch in 
e:ffect says this bill is insufficient. Mr. 
Baruch says that no bill is sufficient that 
does not include retail prices over-all. 

The Gore bill does not include retail 
prices and, therefore, it cannot be over-
all. · , 

Mr. Baruch says that no bill is sum­
cient that does not carry the licensing 
provision in it. The . Gore bill does not 
carry the licensing provision in it. There 
are the three main essentials laid down 
by Mr. Baruch that are not contained in 
the substitute bill. 

The question is should we put every­
thing under it. Do you want to fix a 
price on diamonds? Do you want to fix 
a price on luxuries? No; we want to en­
courage people to spend money on some­
thing that does not come in competition 
with national-defense items, if they must 
spend their money. That is one of the 
objects of the selective bill, but under the 
substitute you would discourage prices on 
luxuries going up the same as you would 
anything else. 

Mr. GoRE said our bill was a weak­
kneed bill. I do not think it is. I think 
it is as strong a bill as this committee can 
write unless you want to .put wages in 
and involve 38,000,000 workers, with a 
set-up of more than a million people to 
administer it. That, I believe, this 
House will not do. Furthermore, this 
Gore bill only permits the farmer to re­
ceive parity prices based on 1909 to 1914. 
The President and the Department of 
Agriculture have said that was not suf­
ficient, that at least 110 percent should 
be given; but if you vote for the Gore 
bill you vote for parity only, not 110, be­
cause that is what the bill provides. 

The bill further provides for the fixing 
of commissions and fees for services and 
labor. Notice the RECORD of day before 
yesterday, and you will see the hundreds 
and thousands of different people and 
different trades, professions, and occupa­
tions that would have their wages fixed 

under the ternis of this bill. Take a 
bootblack charging 5 cents for a shine 
during the base period provided in this 
bill. He would have to come to Wash­
ington or get consent from the Price Ad­
ministrator in Washington to increase 
his price to 10 cents. Talk about bu­
reaucracy. There would not be room 
enough here in the District of Columbia 
to build hotels 20 stories high to house 
the people who would have to come here 
in connection with problems involved in 
an over-all bill. 

Mr. COX. Will the gentleman yield? 
Mr. PATMAN. I yield to the gentle­

man from Georgia. 
Mr. COX. The gentleman points out 

that the Gore amendment is weak in 
that it does not contain the seil-and-buy 
provision and the licensing clause in the 
committee bill. Those two provisions 
were in the original committee bill, is 
that true? 

Mr. PATMAN. That is true. 
Mr. COX. The committee voted them 

out? 
Mr. PATMAN. Not both of them. 
Mr. COX. They voted out the licens­

ing provision? 
Mr. PATMAN. That is right. 
Mr. COX. Now they have voted it 

back? 
Mr. PATMAN. They voted it out bY 

reason of a lack of understanding. 
Mr. COX. By reason of pressure 

brought to bear? 
Mr. PATMAN. Oh, no. 
Mr. COX. So tlie committee, includ .. 

ing the gentleman, has likewise been busy 
changing its mind? 

Mr. PATMAN. I do not like the gen­
tleman to state that pressure was brought 
to bear on me to change my mind, be­
cause it is not a correct statement. 

Mr. COX. The gentleman changed his 
mind, did he not? 

Mr. PATMAN. The gentleman means 
I changed my mind? 

Mr. COX. Did you not vote to strike 
out the licensing clause? 

Mr. PATMAN. No. The gentleman's 
information is incorrect. If all of the 
gentleman's information is as incorrect 
as that statement the gentleman does not 
have a leg to stand on. 

Mr. COX. But you did vote to put 
back the licensing provision under pres-
sure? -

Mr. PATMAN. Not me. 
Mr. COX. The committee did. 
Mr. PATMAN. I deny that. 
Mr. COX. It was demanded that you 

put it back and you did vote to put it 
back? 

Mr. PATMAN. Mr. Chairman, I can.:. 
not yield all my time. 

Mr. STEAGALL. Mr. Chairman, I ask 
unanimous consent that the gentleman 
may have 10 additional minutes. 

The CHAffiMAN. Is there objection 
to the request of the gentleman from 
Alabama [Mr. STEAGALL]? 

Mr. CRAWFORD. Mr. Chairman, re­
serving the right to object, and I am not 
going to object, may I inquire if they ex­
pect to cut the debate on the Gore sub­
stitute to 45 minutes or an hour, or will 
other Members be permitted to talk on 
this amendment? Can th~ Chairman of 
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the Committee give us information on 
that? 

The CHAIRMAN. The Chair cannot 
control that. The gentleman might di­
rect his inquiry to the gentleman from 
Alabama. 

Mr. CRAWFORD. Would the chair­
man of the Committee on Banking and 
Currency care to make a statement on 
that? 

Mr. PATMAN. Mr. Chairman, this is 
not coming out of my time, is it? 

Mr. STEAGALL. Mr. Chairman, there 
is no desire to cut the time of debat,e 
d. own. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Alabama [Mr. STEAGALL]? 

There was no objection. 
Mr. PATMAN. Mr. Chairman, a ques­

tion has been asked and it is a very im­
portant one. The gentleman from Geor­
gia [Mr. Cox] has prestige and standing 
in this House and he should have, be­
cause he is a man of integrity and ability. 
I respect his opinions. When he makes 
a statement I must consider that state­
ment and answer it if I can. He asked 
me if the committee had pressure 
brought to bear to put back the licensing 
provision. First he stated that his in­
formation was both the buy-and-sell and 
licensing provisions were stricken out by 
the committee, which is not correct. 
But on a vote in the committee, ·through 
lack of understanding by the members 
of that committee, it eliminated the 
licensing provision. That is true. But 
the members came over here and heard 
the Honorable Barney Baruch, that the 
gentleman from Georgia had come down 
here, and he convinced those members 
that no bill is good that does not have 
the licensing provision in it. The com­
mittee then voted to put it back in. 

Mr. COX. Was the gentleman influ­
enced even slightly by the statement of 
Mr. Baruch? 

Mr. PATMAN. No. I was for it any­
way. I opposed striking it out in the 
first place. 

Mr. COX. Was any other member of 
the committee, taking the same position 
the gentleman is now taking, influenced 
in the slightest by the Baruch view? 

Mr. PATMAN. Sihce I have shown the 
gentleman that he is in error, I think 
that is sufficient. 

Mr. COX. But the gentleman con­
cedes that he, too, has been busy chang­
ing his mind? 

Mr. PATMAN. No; I have not. 
Mr. COX. The gentleman is charging 

the author of the Gore amendment with 
vacillating. The committee has been 
shifting, too, has it not? 

Mr. PATMAN. No.; the committee has 
not been shifting. The committee has 
been considering this bill. They ha v~ 
been making up their minds, and when 
they did they stayed there, except on one 
point-licensing-and they found out 
they were in error about that. Mr. Ba­
ruch doubtless helped to convince them 
they were in error, and they put it back 
1~1. The Gore bill does not have licensing 
in it. 

-Mr. STEAGALL. Mr. Chairman, will · 
the gentleman yield? 

Mr. PATMAN. I yield to the gentle­
man from Alabama. 

Mr. STEAGALL. I call the attention 
of the members of the Committee to the 
CONGRESSIONAL RECORD Under date of 
April 9, 1935, on page 5325. There was 
pending at that time a bill which passed 
this House with 15 vetes against it, I be­
lieve the count shows. The bill was H. R. 
5529, a bill designed to take the profits 
out of war, and so forth. The House 
passed it without any limitations. There 
was carried in that bill every provision to 
which objection has been lodged against 
the present House bill, without the limi­
tations in the House bill-broad, unlim­
ited powers to control the entire economic 
life of this Nation, with all the criminal 
provisions, and no restraints except any 
authority that the Chief Executive might 
see fit to set up. There is not an objec­
tion that has been lodged against this bill 
that did not obtain against the bill that 
was · passed by the House at that time. 
My beloved friend the gentleman from 
Georgia [Mr. Cox] .is on record as voting 
for that bill in time of peace. I ask the 
Members of the House to read the 
RECORD. 

Mr. COX. Mr. Chairman, will the gen­
tleman yield for a question? 

Mr. PATMAN. Briefly. 
. Mr. COX. You did not have Leon Hen­

derson in that case, did you? 
Mr. PATMAN. The Gore bill fixes the 

fees of lawyers, doctors, and of ministers. 
It fixes bonuses. It fixes compensation. 
You would · not be able to give your 
preacher a Christmas present unless you 
had orders from Washington. The 
stockholders of a corporation would not 
be able to give a bonus to their employees 
who had been so faithful and diligent 
and had worked so hard during the past 
year, regardless of the enormous profits, 
unless they got an order first from Wash­
ington permitting them to do it. Mr. 
Chairman, this bill goes too far. 

Mr. GIFFORD and Mr. BARRY rose. 
Mr. PATMAN. In just a moment I 

will yield. 
In connection with the fees, let us take. 

the case of a doctor. Suppose this week 
he has only charity cases and his fees 
are very low. Next week he has rich 
patients and he would like to collect up. 
He has to fix his fees according to the 
charity cases. Other doctors in that 
community would have to do the same 
thing if they were situated in a position 
similar to h is. 

These cases can be multiplied a thou­
sand times, by a thousand different pro­
fessions. This bill would not work. · It 
would bog down. It would destroy our 
democratic government, because you can­
not enforce such a thing involving 1,800,-
000 commodities and 3,000,000 wage 
scales. 

Mr. Henderson has fixed prices by the 
banging-on-the-table method. I will ad­
mit that he has a commanding person­
ality and has gotten along with business. 
I heard the gentleman from Georgia ad­
mit that before the Committee on Rules, 
that the business interests seemed to be 
pleased with Mr. Henderson. 

Mr. COX. Since the gentleman has 
referred to what I said before the Com­
mittee on Rules-

Mr. PATMAN. I withdraw it, if it takes 
up any time. 

Mr. COX. It is a case of "Step into my 
parlor, said the spider to the fly." In 
other words, he did not have the power 
to enforce his demands or his orders, 
and had to be reasonable to get anything. 

Mr. PATMAN. It is strange to me that 
the gentleman does not want to trust Mr. 
Henderson with the power we are giving 
him, yet he is willing to give him a thou­
sand times that much power under the 
Gore substitute. I cannot understand it. 

Mr. GIFFORD. Now will the gentle-
man yield to me? , 

Mr. PATMAN. Not just now. I 
should like to yield to my friend, but I 
have two more points I must cover. Then 
I will yield. 

[Here the gavel fell.] 
Mr. MONRONEY. Mr. Chairman, I 

ask unanimous consent th::~t the gentle- · 
man from Texas may proceed for an ad­
ditional 5 minutes. He is making a very 
interesting discussion of .this important 
amendment. 

Mr. GIFFORD. Reserving the right 
to object, Mr. Chairman--

Mr. PATMAN. I will yield to the gen­
tleman before it is over. 

Mr. GIFFORD. I am going to stand 
on my feet until then. 

-Mr. PATMAN. I will motion to the 
g-entleman. 

The CHAIRMAN. Is . there objection 
to the request of the gentleman from 
Oklahoma? 

Mr. BOREN. Reserving the right to 
object, the gentleman has already pro­
ceeded for 5 minutes longer than·· the 
gentleman from Tennessee [Mr. GoRE] 
was given to discuss this issue. , 

Mr. PATMAN. We will give him more 
time if he wants it. 

Mr. MONRONEY. The gentleman 
from Texas has been very kind in yield­
ing to Members on both sides of this 
question. I believe he is entitled to more 
time. 

The CHAffiMAN. Is there objection 
to the request of the gentleman from 
Oklahoma? 

There was no objection. 
Mr. GIFFORD. Now will the gentle­

man yield? 
Mr. PATMAN. I will yield before I am 

through. I will yield to the gentleman 
first. That is a promise. 

So Mr. Henderson has set out to keep 
down the cost of national defense. Mr. 
Henderson has saved ·this Government 
billions and billions of dollars by fixing 
the prices on copper and lead and zinc 
and steel and aluminum and other stra­
tegic and critical materials; and chemi­
cals as well. 

Did you know that the first $60,000,-
000,000 that we are spending would cost 
us $20,000,000,000 more were it not for 
the price fixing by Leon Henderson? 
That is an enormolls amount .of savings 
through price fixing. Their records will 
disclose that, but the time has come 
when he possibly cannot further enforce 
his orders and suggestions by the bang­
ing-on-the-desk methods and keep the 
prices down without a law passed by the 
Congress to support him, and that is the 
object of this bill, and this bill ' will keep 
down the cost of national defense. It 
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includes metals, it includes chemicals, it 
includes imports, it includes rents in de­
fense areas, it includes everything that 
is vital to national defense at this time. 
Are you going to throw it down and pick 
up a bill that has never been considered 
by any committee of this House? Have 
you not heard it said so often here that 
we cannot legislate on the floor; that we 
must send a bill to the committee and 
seriously consider it there and bring it 
back? That is what we have done, and 
now you are asked to take a bill that 
has never been considered by any com­
mittee of this House. It would cer­
tainly violate a rule of long standing. 

I now yield to the gentleman from 
Massachusetts. 

Mr. GIFFORD. I thank the gentle­
man. 

Mr. PATMAN. Wait just one mo­
ment--just stand on your feet. 

Mr. GIFFORD. I have heard that 
before. 

Mr. PATMAN. I want to make just 
this one point. Many countries have 
tried fixing wages and fixing prices, but 
no country on the face of the earth has 
put prices and wages in the same bill or 
under the same administrator, not ex­
cepting Canada, not excepting England, 
not excepting Germany even. No coun­
try has ever attempted and will not at­
tempt it, because it is not a practical 
approach to a difficult problem. 

Now I yield to tl:le gentleman from 
Massachusetts. 

Mr. GIFFORD. The gentleman has 
~ade a splendid speech.. He said we put 
back the licensing 'clause because of the 
testimony of Mr. Baruch. Did we not 
delete the licensing clause in executive 
session after Mr. Baruch testified before 
the committee? · 

Mr. PATMAN. The gentleman has his 
own opinion about it. We did restore 
it after Mr. Baruch impressed upon us 
how absolutely necessary it was. 

Mr. GIFFORD. Did we not delete it 
afterward? 

Mr. PATMAN. My opinion is that Mr. 
Baruch ·influenced the members on that 
licensing provision. And do not over­
look this fact. He told the Rules Com­
mittee that it is absolutely necessary 
and that no bill is any good without it, 
and the Gore bill that you are asked to 
adopt does not contain it. 
~ Mr. GIFFORD. The gentleman is 

pretty fairly accurate, but I want the 
House to know that after listening to Mr. 
Baruch, the committee, in executive ses­
sion, deleted the licensing provision of 
the bill, regardless of the e:tiect of his 
criticisms on the Rules Committee. 

Miss SUMNER of Illinois. Mr. Chair­
man, will the gentleman yield? 

Mr. PATMAN. I yield to the gentle­
woman from Dlinois. 

Miss SUMNER of Dlinois. I can en­
dorse the gentleman's statement 100 per­
cent except for one thing. The gentle­
man said that parity shall be the price, 
but as to grain farmers-! do not know 
with respect to the cotton farmers-this 
Will give our farmers more than parity, 
only every farmer will get a different 
price when you buy corn on the market. 

Mr. PATMAN. I cannot understand 
the lady when she says that they Will 

get more by getting 100 percent of parity 
on grain instead of 110 percent. 

Miss SUMNER of Illinois. Under the 
Gore bill they will have to pay parity 
to the farmer--

Mr. PATMAN. And under our bill, too. 
Miss SUMNER of Dlinois. It would 

throw the whole thing into chaos. 
Mr. PATMAN. I understand the gen­

tlewoman's point, but I cannot agree 
with her. . 

Mr. HEALEY. Mr. Chairman, will the 
gentleman yield? 

Mr. PATMAN. I yield to the gentle­
man from Massachusetts. 

Mr. HEALEY. Is it not true that while 
the Gore bill purports to be an over-all 
price-fixing bill it neglects to fix a ceiling 
on profits? 

Mr. PATMAN. It does, and how are 
you going to justify fixing the wages of 
a man making 50 cents a day, a dollar a 
day, or $400 a year, or $1,000 a year, and 
then when you go back home he will 
say, "Yes; you fixed my wages, but what 
about this man drawing $300,000." . The 

·Gore bill freezes it just where it is. They 
cannot reduce that amount at all. He 
stays exactly where he is now and it is 
frozen as of that date. Furthermore, 
they will say, "You fixed my wages, but 
you let the profits of this concern I am 
working for go out the roof, and the sky 
is the limit for them." How are you 
going to answer that? Consider that for 
a moment. 

Mr. BOREN. . Mr. Chairman, will the 
gentleman yield? 

Mr. PATMAN. I yield to the gentle­
man from Oklahoma. 

Mr. BOREN. Flrst, with reference to 
the gentleman's remarks that the House 
should not adopt the Gore bill until it 
bas been considered by a committee. If 
the bill has not been considered by the 
committee, it is the committee's fault, 
because it has been before the gentle­
man's committee all the time. 

Mr. PATMAN. But, listen, we gave Mr. 
GoRE 2 hours' time to explain that bill. 
We did not a:tiord that courtesy to any 
other member of the committee. He ex­
plained it and we interrogated him about 
it and after it was all over he only re­
ceived two votes on the Democratic side 
and only three on the Republican side. 
Those men were honest; they were doing 
what they believed was right. They 
heard every word he said and he an­
swered every question and only convinced 
one other man on the Democratic side 
of the committee besides himself. 

Mr. BOREN. Then it has been con­
sidered and the House is the proper place 
to consider it now. Let me finish my 
statement. 

Mr. PATMAN. Go right ahead. 
Mr. BOREN. A moment ago the gen­

tleman remarked that this price ought 
to be fixed. If the price is to. be fixed, 
why did not the committee have the cour­
age to fix all the prices instead of leaving 
it to an arbitrary individual in a bureau? 

Mr. PATMAN. We are doing that in a 
systematic, intelligent way, a way·that 
will stop inflation, and if people want to 
spend their money on diamonds, high­
class hotels, let them do it. - We do not 
care if they are bound to spend it. All 
of them will not invest in bonds. We are 

not trying to keep down the price of lux­
uries or of nonessentials. We are dealing 
with essentials in national defense and 
inflation. 

Mr. LEWIS. Mr. Chairman, will the 
gentleman yield? 

Mr. PATMAN. Yes. 
Mr. LEWIS. I think the gentleman 

should correct his statement, because he 
said that Mr. GORE's suggestion had not 
been considered. 

Mr. PATMAN. Yes; I said that. I 
said the only thing 'jhe committee con­
sidered about Mr. GoRE's bill was the 
matter of wages. That is the only thing 
we considered. If you want to put wages 
in the legislation, there is no use of 
adopting the Gore substitute. Just wait 
until we reach that provision in the com­
mittee bill and move to strike out the ex­
emption of wages. Then you will have 
the question direct!~· before you in a 
well-considered bill. 

Mr. COLMER. Mr. Chairman, will the 
gentleman yield? 

Mr. PATMAN. Yes. 
Mr. COLMER. The gentleman said in 

reference to a question that it would cost 
a hundred million dollars to administer 
the Gore bill. 

Mr. PATMAN. Oh, I did not intend to 
say that. I intended to say it would take 
a million people. 

Mr. COLMER. I just wanted to get 
that straightened out. Can the gentle­
man give us some idea about what it 
would cost to administer the committee 
bill? 

Mr. PATMAN. There was an estimate 
made before the committee, but I do not 
now recall exactly what it was. 

Mr. THOMAS F. FORD. Mr. Chair­
man, will the gentleman yield? 

Mr. PATMAN. Yes. 
Mr. THOMAS F. FORD. But the Gore 

bill freezes both profits and profiteering. 
Mr. PATMAN. Oh, it does not freeze 

profits at all. it does not touch profits. 
That is the point they will have to ex­
plain. The question will be, "Why fix my 
wages and not fix the ·profits of the con­
cern I am working for that is making 
millions of dollars a year?" 

Mr. THOMAS F. FORD. But the prof­
iteer would profiteer right along and 
never get stopped. 

Mr. PATMAN. That is right. . His 
profiteering will continue. It freezes 
them exactly where they are. And that 
is one of the most unfair things about it . . 

Mr. DONDERO. Mr. Chairman will 
the gentleman yield? ' 

Mr. PATMAN. Yes. 
Mr. DONDERO. Will the gentleman 

justify in his committee bill the provision 
which fixes the price of farm products 
and at the same time :Permits the Gov­
ernment to pay farmers $1,000,000 sub­
sidy? 

Mr. PATMAN. Oh, it would take me 
a longer time than I have to do that but 
I just want to say that there is plenty of 
justification for the present farm pro­
gram. 

Mr. BOREN. Mr. Chairman, will the 
gentleman yield? 

Mr. PATMAN. Yes; for just one more 
question, and that is the last. 

Mr. BOREN. I ask the gentleman how 
profits can go up if the price is fixed? 
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Mr. PATMAN. Oh, through velocity of 
the turn-over. There are lots of ways 
that profits can go up. They can save 
in other ways, and they can have mass 
production. There are a lot of ways, but 
you want to fix the wages of the men 
working in the factories and do nothing 
about the profits of the concern for whom 
the men are working, whose wages you 
fix. 

The CHAIRMAN. The time of the 
gentleman from Texas has expired. 

Mr. MONRONEY. Mr. Chairman, I 
move to strike out the last two words. 

Mr. GORE. Mr. Chairman, I ask 
unanimous consent that the time of the 
gentleman from Oklahoma be extended 
for 5 minutes. · 

The CHAIRMAN. The gentleman 
from Tennessee asks unanimous con­
sent that the gentleman from Oklahoma 
may proceed for 5 additional minutes. 
Is there objection? 

There was no objection. 
Mr. MONRONEY. Mr. Chairman, at 

the outse1 I ask the indulgence of the 
Committee members not to ask me to 
yield until I have at least completed a 
discussion of some of the issues that have 
been raised against the Gore bill by the 
last speaker. There is no reason for get­
ting hot or bothered, or for implying that 
any Member of this Congress has a selfish 
personal interest in legislation. I think 
we all can admit that we are here to try 
to get a bill that will do the job and 
prevent disastrous inflation from wiping 
out the life savings and, if you please, the 
wage values of the workers of this coun­
try. 

To begin with, the gentleman from 
Texas [Mr. PATMAN] asked the question 
how any price administrator could regu­
late 1,800,000 prices. That is the num­
ber that he said exists in our price struc­
ture, and yet Mr Henderson, by his own 
testimony, proposes to do just that thing, 
to regulate the 1,800,000 prices by work­
ing on how many? By working on from 
75 to 100 prices. I say that is obviously 
impossible. 

The second point of attack . upon the 
Gore bill is the fact that the Gore bill 
was ill-considered and hastily written. 
It i::; true that the committee had hear­
ings for 2 months, but when the com­
mittee got ready to act-and the gen­
tleman from Texas and every member of 
the committee knows it-we worked for 
only 2 full days on the rewriting of the 
bill, changing the bill, discussing the 
bill-2 whole days. When we finished, 
what did we find? 

HENDERSON SALARY 

We found that the well-considered 
committee bill had inadvertently regu­
lated ·wages that is, had inadver.tently 
regulated the wages of Mr. Hender­
son, because we had reduced his. salary 
from $12,000 to $10,000. We also found 
that we had in this well-considered com­
mittee bill we inadvertently placed un- -
der absolute control of Mr. Henderson the 
Reconstruction Finance Corporation and 
its kindred defense activities in purchas­
ing defense supplies. We had also put 
under Mr. Henderson the A. A. A., the 
Surplus Marketing, and these other val­
uable farm agencies •. 

To be fair, I must say the committee is 
rectifying their mistakes. There will be 
amendments put in here this afternoon 
to correct those, and they are good 
amendments. 

BUt I wanted to say that the Gore bill 
has not been hastily drawn and ill con­
sidered. The basis for the Gore bill, if 
you please, was the experience in the last 
war by Mr. Baruch. Mr. Baruch knows 
the problems even better than Mr. Hen­
derson does. 

NO BUREAU AID 

There is criticism attaching to the Gore 
bill, a blight that I am afraid may kill it, 
according to the popular ·conception on 
Capitol Hill, and that is that the Gore 
bill originated in Congress. The Gore bill 
was drafted by the gentleman from Ten­
nessee [Mr. GoRE] with the help of the 
congressional legislative drafting service, 
and no other person other than Members 
of Congress have had a hand in the di­
rection and drafting of that bill. It is a 
bill designed to meet the situation and 
the evils of inflation. 

The committee is adding two things to 
the bill-the licensing provisions and· the 
i'uying -and -selling provision. Personally 
I ·do not think they will help the com­
mittee bill. The committee insists that 
those things are necessary if the com­
mittee bill is to work. The Gore bill does 
not require the licensing provisions to be 
placed in it. Why? Because we trust 
more to local enforcement, to putting the 
enforcement back into -the States and in 
the communities, if you please, where 
these prices are violated so that a man 
can be taken into his own district court 

· and face . his home court on a trial by 
injunction to prevent violation of these 
price ceilings. 

I do not care for the buying-and-selling 
provisions that were placed back into the 
committee bill. Perhaps Mr. Henderson 
must have the right to buy and sen. 
They are so broad, however, that it will 
enable them to institute any kind of 
merchandising set-up or wholesaling set­
up or storing set-up in competition with 
other well-established Government agen­
cies. I still think we could get along 
with the excellent job now being done in 
this regard by Mr. Jesse Jones, the 
A. A. A., and the other regularly estab­
lished institutions of our Government. 

RULES PREVENTED PROFITS CLAUSE 

Now, we come to a criticism that is a 
little humorous, the fact that the profit 
limitations have been taken out of the 
Gore bill. I am sure that we all know 
that the profit limitation was in the Gore 
bill and that the advocates of the Gore 
bill have pleaded to get the profits limi­
tation before the Congress. Yet the man 
who asked the question why the limita­
-tions were taken out is a member of the 
Ways and Means Committee, and he 
well knows that under the rules of this 
House his own committee would have 
made a point of ·order against the entire 
Gore bill if the Banking and Currency 
Committee had tried to violate the sanc­
tity of· the taxing prerogatives of the 
Ways and Means Committee. 

Mr. PATMAN. Mr. Chairman, will 
the gentleman yield? 

Mr. MONRONEY. If you will allow 
me to proceed a little further. 

Mr. PATMAN: Did the gentleman 
make any etiort to write an amendment 
that would be in order on profits? 

Mr. MONRONEY. We were told there 
was no way we can write an amendment 
on profits. We tried hard 4;o do that in 
the Gore bill. I will say to the gentle­
man that the sponsors of the Gore bill 
will be here, ready, willing, waiting, and 
urging that the Ways and Means Com­
mittee at the earliest possible time, bring 
in sufficient legislation to curb all war 
profiteering. 
. Mr .. GORE. Will the gentleman yield? 
Mr. MONRONEY: I yield. 
Mr. GORE. Does not the gentleman 

think that probably we will soon get an 
opportunity to vote for as much profit­
tax legislation as our hearts may desire? 

Mr. MONRONEY. Yes. I thank the 
gentleman for that contribution. 

Mr. RANKIN of Mississippi. Mr. 
Chairman, will the gentleman yield? I 
want to ask the gentleman from Ten­
nessee a question. 

Mr. MONRONEY. I yield. 
Mr. RANKIN of Mississippi. Will 

those taxes reach the fixed charges of 
Barney Baruch and these other Wall 
Street bankers? 

Mr.- MONRONEY. I c·ertainly hope 
they will. 

ENFORCEMENT IS FAm 

I want to go now into the claim that, 
was made of the vast, vast army that 
would be required' to enforce this Gore 
over-all bill. I do not see how in the 
world anyone who hearC.: the testimony 
in the committee when I asked Mr. Hen­
derson about this can have any doubt as 
many or more would be required for his 
bill. I said, "Mr. Hende:fson, how· .many 
employees and officials will be required 
to enforce your bill?" Mr. Henderson 
said, "I don't know." I said, "M:r;. Hen­
derson, will it require 1,300-that is the 
number you have now-will it require 
13,000, 130,000, or 1,300,000?" He said, 
"I don't know. I will try to put it in the 
record." He has not put it in the record. 

So when you say the Gore bill will 
require a great army in every ·nook and 
corner of the country to enforce the ceil­
ing you have the admission by the ad­
ministrator of this act, who says he does 
not kr}.ow pow many men wiii be required 
for his own bill's enforcement. 

I personally think the Gore bill will be 
easier of enforcement than the commit­
tee bill, because it is an over-all-bill, and 
it is human nature to respect fair, 
equitable, over-all treatment. But if 
you favor one man economically against 
his neighbor-and that is what the se­
lective price-control bill does-you will 
invite bootlegging. You will invite eva­
sion of the law, and you will have a diffi­
cult time in trying to keep this thing 
from becoming the worst mockery that 
the Congress has ever passed. 

Mr. RANKIN of Mississippi. Will the 
gentleman yield further? 

Mr. MONRONEY. I yield. 
Mr. RANKIN of Mississippi, If you 

pass (:ither of these bills, then you will 
have to ration purchases. . 

Mr. MONRONEY. I do not believe 
that will be necessary except on the items 
of scarcity. In those items of scarcity 
you will have to go to rationing. 
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Mr. RANKIN of Mississippi. If you 

go to rationing, the person who goes to 
the store to buy anything from a pair of 
shoestrings to an automobile must carry 
a ration card. Has the gentleman fig­
ured how many hundreds of thousands 
it. would take to enforce that kind of 
program? 

Mr. MONRONEY. The · rationing 
would not follow from price control but 
would follow from our national-defense 
program that is demanding most of oU:r 
resources. We have no control over ma­
terial shortages. 

Mr. GORE. Mr. Chairman, will the 
gentleman yield? 

Mr. MONRONEY. I yield. 
Mr. GORE. What would happen if 

you had no controls? It would be ra­
tioning according to the biggest pocket­
book, and the poor people of the country 
would not be able to get even the necessi­
ties of life. 

Mr. MONRONEY. I · thank the gen­
tleman for his contribution. 

Mr. RANKIN of Mississippi. Let me 
say to the gentleman from Oklahoma 
that no country yet except a to.talitarian 
state per se has ever . attempted to fix 
prices except where there was a scarcity. 

Mr. MONRONEY. Does the gentleman 
from Mississippi contend that the Hen­
derson bill is less objectionable than the 
Gore bill? 

Mr. RANKIN of Mississippi. I think 
one is high popolarum and the other- is 
low popohirum. They are just as bad as 
they can be, both of them. 

Mr. PATMAN. Mr. Chairman, will the 
gentleman yield? · 

Mr. MONRONEY. I yield. 
Mr. PATMAN. I have the highest re­

gard and greatest respect for the gentle- . 
man. He is one of the most valuable 
members of our committee. I am glad he 
is on the committee and . glad he is a 
Member of this House; but I would like 
to know how he justifies arguing for an 
over-all and yet not put the biggest item 
of all-fifty billions of retailing-in the 
bill. 

Mr. MONRONEY. I am glad the gen­
tleman asked that question. Th~ way it 
was brought out by the gentleman in his 
earlier discussion I hardly thought was 
becoming. I happen to be in the retail 
business and I want to assure every Mem­
ber here I have no personal financial 
interest in what kind · of pric~ control 
we get. 

Mr. PATMAN. I want the gentleman 
to know that I was not referring to him. 
I never thought of it. 

Mr. MONRONEY. It was indicated on 
' the floor, but we will let that go. 

[Here the gavel fell.] 
Mr. PATMAN. Mr. Chairman, I ask 

unanimous consent that the gentleman 
may proceed for 5 additional minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Texas? 

There was no objection. 
EXPLAINS CEILING 

Mr. MONRONEY. The gentleman 
from Texas asked the perfectly logical 
question why the over-all ceiling stops at 
the wholesale line. The reason for that 
was because anybody who knows the 

trend of prices knows that wholesale 
prices have already advanced to such a 
point that retailers are absorbing these 
advances from inventory they own at 
lower figures. The retail price-level sta­
tistics will show that this is in many 
cases-in most cases-slightly above to­
day's wholesale level. 

Were you to freeze retail prices at to­
day's levels you would lock the door of 
every retail store in this country. You 
would throw out of employment these 
men. They could not pay expenses and 
still replace their stocks. Instead of do­
ing that, and in order not to let any 
single item of our economy go untouched, 
in order to make the over-all ceiling 
workable, we have had to trust to Mr. 
Henderson, who is to administer the bill, 
to 'limit retail margins to such a point 
that there would be no profiteering, that 
only normal, reasonable profits would be 
maintaii:ted in the retail field. 

Mr. COOLEY. Mr. Chairman, will the 
gentleman yield? 

Mr. MONRONEY. I yield. 
Mr. COOLEY. How does the gentle­

man propose to protect the consumer 
unless he controls the retail price the 
consumer has to pay? 

Mr. MONRONEY. We are giving the 
Administrator the power to control the 
retail margins against profiteering. Now, 
if the Administrator cannot be trusted 
to control the retail margins, how in the 
world are you going to trust him with a 
bill that gives him power to control the 
whole eco:rromy of this Nation? 

Mr. COOLEY. If he controls retail 
margins, why is not he by that same 
method controlling the retail price? 

Mr. MONRONEY. He is controlling 
the retail price, but you cannot freeze 
the retail price as of today because your 
wholesale prices in many cases have 
already gone up to almost today's retail 
prices. 

Mr. COOLEY. The gentleman states, 
then, that t:Pe Gore bill does attempt to 
control retail prices. 

Mr. MONRONEY .. The bill certainly 
does control retail prices. 

Mr. BARRY. Will the gentleman 
yield? 

Mr. MONRONEY. I yield. 
Mr. BARRY. Both the gentleman 

from Tennessee [Mr. GoRE] and the gen­
tleman from Oklahoma who is now ad­
dressing us have stated that this bill pro­
vides an over-all ceiling. We discussed it 
yesterday, when the · floor was not so 
crowded. Will not the gentleman admit 
that under section 206 the Administrator 
can lift the ceiling on everything that he 
does not think necessary for the carrying 
out of the purposes of this bill? So, in 
reality, it is a selective price control that 
the gentleman is advocating. 

EXPLAINS EXEMPTIONS 

Mr. MONRONEY. I am very glad I 
have the opportunity to talk to the Mem­
bers today on that subject, because it is 
the point of greatest confusion. This 
provision in the Gore bill to permit ex­
ceptions from the blanket over-all ceil­
ing that it places on prices is for the 
purpose: First, of taking care of neces­
sary defense production, and I believe 
everybody will agree that is a good excep­
tion; and, second, it gives him the right to 

exempt the nonessential things that have 
absolutely no influence on inflation. Mr. 
PATMAN's minister's Christmas present 
that he was worrying about, Mr. PAT­
MAN's bootblack that he was worrying 
about; the divorce-case lawyer's fee: 
Tnose do not contribute to a rise in the 
cost of living; I do not think they do. 

·Mr. BARRY. Can the gentleman tell 
me one solitary item that Mr. Henderson 
cculd not exempt under section 206? 

Mr. MONRONEY. If he violates his 
oath of office, if he disregards the man­
date of this Congress, he can disrupt this ­
bill; but if you.cannot trust the man yo·u 
want to administer this Henderson bill 
to be honest in making proper exemp­
tions, then how in the world is he fitted to 
have authority to regulate the entire 
economy of this country that you would 
place in his hands under the committee 
bill? 

Mr. BARRY. That is not the purpose 
at all. He believes he can carry out the 
purposes of this bill by placing a ceiling 
over a limited number of prices. In 
carrying out the provisions of this bill 
he would do the same thing and have no 
intent of evading his office, but will be 
carrying out his own ideas. 

Mr. MONRONEY. I think the gentle­
man misstates the safety valve of this 
bill for the main entrance, and that is 
the main argument. 

[Here the gavel fell.] 
Mr. KEAN. Mr. Chairman, I rise in 

opposition to the pro forma amendment. 
Mr. Chairman, I rise in favor of the 

substitute bill. I am for it because I am 
against inflation and because I honestly 
want to keep down the cost of living. 

The Gore bill will be effective. · The 
Steagall bill will not be effective. 

There has been a great. deal of criti­
cism of the labor provisions in the Gore 
bill. Some who spoke yesterday said that 
it would interfere with collective bargaip.­
ing and the rights of labor. This . is not 
at all true. 
. Read the bill and you will find that 

what it does is to recognize that there 
is a public interest in wage negotiations. 

The practical effect of the bill, as I 
study it, is to provide that the Adminis­
trator, as representing the Government 
and the public, will hold a veto power on 
any wage increases which he feels would 
injure the public interest by causing an 
undue price rise. 

Labor and industry could bargain as 
usual, but when an agreement had been 
arrived at they would have to go to the 
Administrator and say, "By the process 
of collective bargaining we have arrived 
at the following decision. Is there any­
thing in this contract so contrary to the. 
public interest that it would cause an 
undue price rise?" 

And then Mr. Henderson, in accord­
ance with sections 206 and 207 of the 
Gore bill, would probably in 99 out of 
100 cases say, "The new labor contract 
is satisfactory. Either the company is 

· making a large profit and this wage rise 
can be absorbed, or a slight rise in the 
cost of the product is justified. I will 
interpose no objection." 

The one hundredth case might be that 
referred to by Mr. Henderson in answer 
to a question by the gentleman from 
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Texas [Mr. PATMAN] in the hearings, 
where he stated that "in case an industry 
granted entirely unjustified wage in­
creases which would make it impossible 
for them to earn a profit, there was 
nothing he could do under the Steagall 
bill except to grant them a rise in price." 

The substitute bill would entirely plug 
up this leak. . 

It is fair to labor and, what is vitally 
important, it is an effective bill which 
will keep down the cost of things which 
workmen have to buy and so, in the long 
run, be greatly to their benefit. 

And the good effect on the morale of 
all the people if we pass an over-all bill 
will be tremendous. 

The history of prohibition proved that 
a law which the public considers unfair 
cannot be enforced. Only a bill which 
treats all elements of our population 
equally and fairly will be accepted whole­
heartedly by the American people. 

Enforcement of price control will be 
so difficult that it is only through self­
enforcement by public opinion that it 
can be made effective. · 

We must have a united people to win 
this economic war. We must not let a 
piecemeal, half-hearted bill hamper our 
defense efforts. 

Mr. Chairman, I hope that the sub­
stitute bill will be adopted. 

Mr. COOLEY. Will the gentleman 
yield? 

Mr. KEAN. I yield to the gentleman 
from North Carolina. 

Mr. COOLEY. Under this definition of 
services in the Stea!!all bill, may I ask the · 
gentleman if it is not possible for the 
Administrator to regulate to the same ex­
tent the trades and professions and the 
incomes of the people so engaged as it is 
under the Gore bill? 

Mr. KEAN. I believe that is quite pos­
sible. 

Mr. COOLEY . . In other words, under 
both bills they could regulate fees, sala­
ries, and commissions? 

Mr. KEAN. Indirectly through the 
Steagall bill. 

Mr. BOGGS. Will the gentleman 
yield? 

Mr. KEAN.· I yield to the gentleman 
from Louisiana. 

Mr. BOGGS. How does the gentleman 
propose to control bootleg and unfair 
practices without some type of license 
provision? 

Mr. KEAN. If the ·over-all bill is 
passed, there are the criminal provisions. 

Mr. BOGGS. In other words, the gen­
tleman would favor sending a man to 
the penitentiary rather tha:1 revoking a 
license? 

[Here the gavel fell.] 
Mr. SPENCE. Mr. Chairman, I move 

to strike out the last three words. 
Mr. Chairman, I acknowledge it is not 

pleasant to vote for a bill that puts the 
economic destiny of the people of Amer­
ica in the hands of one man. We have 
to grant great and unusual powers if we 
are going to serve the purpose in view. 
I am in favor of granting enough power 
to the Administrator to effectuate the 
purpose, but I am not in favor of grant­
ing him any more power than is neces­
sary. Every power we grant him is a 
dErogation of the usual rights and privi- . 

leges of the American citizen. It takes 
away our constitutional rights, it is revo­
lutionary, and it could not be justified 
except by the emergency that now 
threatens the very existence of our coun­
try and our institutions. 

I want to read a section of the bill in­
troduced by the gentleman from Ten­
nessee [Mr. GORE] and give you my in­
terpretation of what it does. Many of 
my colleagues have said they do not want 
to delegate power to Mr. Henderson. 
They criticize him, and they hesitate to 
grant him the powers under the bHl re­
ported by the committee, yet they are 
willing to grant him powers under the 
Gore bill which are ·far greater powers 

· without limitation and definition. Here 
is the section in the Gore bill I want to 
read to you, and I want you to consider 
it: 

(b) It shall be unlawful, regardless of any 
contract, agreement, or other obligation, for 
any person knowingly to receive or pay, 1r 
to enter into any contract, agreement. or 
other ·Obligation under which he is entitled 

·or required, or under which he purports to 
be entitled or required, to receive m: pay, 
for the performance of any services a price in 
excess of the ceiling applicable to such serv-
ices. · 

That provision not only applies to the 
. bootblack and to the barber shop and to 
the beauty parlor but it applies to every 
public service corporation in the United 
States. The Administrator under this 
act could regulate the rates on railroads, 
he could regulate the rates on interur-· 
bans, he could regulate the rates on 
street railroads, and he could regulate 
the rates of every light, heat, or power 
company. He could regulate the rates of 
every utility of every description in the 
United States. There is no limitation to 
the powers that . are granted under this 
sec.tion. 

If you want to grant this power to a 
man who will be burdened with the du­
ties of fixing the price of commodities 
throughout this great land of ours, the 
greatest Nation in the world, with more 
·diversified industries, with more diversi­
fied economic conditions, more diversi­
fied conditions of agriculture and of la­
bor,. I repeat, if you want to grant this 
immense power in addition to those al.: 
ready granted, that.is your privilege. Do 

. you not think that would be a dangerous 

. power placed in the hands of any one 
man? I do not think it could be admin­
istered intelligently or effectively, and I 
think the very statement of the propo­
sition makes it ridiculous. 

Mr. RICH. Will the .gentleman yield? 
Mr. SPENCE. I yield to the gentle­

man from Pennsylvania. 
Mr. RICH. Mr. Henderson in his own 

community, Millville, N.J., where he went 
to school, where everybody knew him, got 
the title of '·'Dub." Anybody who is 
called a dub in his own community 
should not be .lauded here in the House. 

Mr. SPENCE. Mr. Chairman, this is 
. too big a question to approach it with per­
sonalities being predominant. It is a 
question of the greatest moment to the 

. people of America. Irrespective of who 
the administrator is I do not think we 

. should impose upon nim these duties 
which cannot be administered by· him, 

and which are highly technical, and 
which can be administered intelligently 
only after great study and investigation. 
There are commissions regulating public 
service corporation rates in the. cities, 
there are commissions regulating rates in 
the States, and there are the various Fed­
eral regula tory commissions. All those 
regulatory bodies would be destroyed, 
they have been developed through the 
years, under laws which have had con­
stant consideration and development. 
The la wbooks are full of decisions on the 
subject. All these things would be de­
stroyed by this one section of the bill, and 
the judgment, the ipse dixit of one man 
would take .their place. 

[Here the gavel fell.] 
Mr. WOLCOTT. Mr. Chairman, I rise 

in opposition to the pro forma amend­
ment. 

Mr. Chairman, anyone who is funda­
mentally opposed to the committee bill 
because of the fact that the committee 
bill in its present form establishes an 
economic czar, anyone who is opposed to 
the committee bill for the reason that 
there is no review of the equities of the 
ceilings established over prices, cannot 

· consistently vote for the Gore bill, re­
gardless of whether or not it provides 
a different philosophy of price fixing, 
because there are two fundamental ob­
jections-at least two-to the Gore bill 
which exist in the committee bill: · 

The first is that there is no check 
whatever upon the zeal and enthusiasm 
of the Administrator in respect to the 
manipulation of price ceilings. There 
is no check whatever-no remedy what­
ever-from · the mistakes of judgment 

· which he might make under the Gore . 
bill. There is no review provided in the 
Gore bill whereby a protestant-an ag­
grieved person-might have the justness 
and equity of a ceiling reviewed: The 
only review contemplated in the Gore 
bill-and I believe this transcends all 
other subjects-is a review to determine 
if the Administrator had the authority 
to set the ceiling, or perhaps whether the 
Congres~ in the first instance had the 
authority to set the ceiling. 

It has been commented upon that 
there is no ceiling on retail prices. I 

· did not want to get into the merits of 
the Gore bill in that particular, but there 
is no ceiling on retail · prices, and there 
are many .and various items which enter 
into retail prices other than the whole­
sale price of the commodity which the 

· retailer sells. 
Are we willing in the one instance to 

·vote to turn thi13 broad authority to con­
trol the economic destiny of the Nation 
over to an individual and then in another 
respect say · that we are not willing · to? 
Those of you who feel keenly about this 
fundamental question by the solution of 
which today we might determine whether 
the form of this Government of ours 
is to · be perpetuated must view both of 
these bills as they presently exist in the 
same light, that they are both equally 
bad in that they turn the destiny of 
132,000,000 'people ·over to a single indi­
vidual without any adequate review. 

The Gore bill differs in its operation as 
. it is .presently·set up only in its enforce­
ment. As I -understand, -ne attempt wm 
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be made t'o write into the Gore bill the 
licensing provisions. 

[Here the gavel fell.] 
Mr. WOLCOTT. . Mr. Chairman, I ask 

unanimom, consent to proceed for 5 addi­
tional minutes. 

The ~HAIRMAN .. Is there objection · 
to the request of the gentleman from 
Michigan? 

There was no objection. . 
Mr. WOLCOTT. So 'lfter the adjust­

ments· have been made by the Adminis­
trator, after he has been conflrined, then 
I say· without fear of successful contra­
diction that the modus operandi of the 
two. bills is almo~st identical, and in the 
meantime you embarrass the whole situ­
ation· by creating millions of individual 
lawsuits and hearings to the point, prob­
ably, where you would so encumber the 
office of the Administrator with so many 
demands and protestc; agains~ the ceilings 
which the Congress has by fiat set as to 
at lear han:per him in the establishment 
of needed ceilings _ 

Do you realize that in a Sears, Roebuck 
catalog alone there are, I have been told, 
·something over 50,000 different products, 
and they are manufactured by some­
body? Sears, Roebuck buys them and 
retails them. Every manufacturer who 
is affected by a wholesale price ·estab­
'lished by the fiat of the Congress is imme­
diately upon the enactment of this bill 
going to file his protest with the · 
'Administrator. 

There is an interim period between the 
effectiveness of this act and the admin­
istration of the act. The Gore bill right­
fully states that the Senate must confirm 
the appointment of the administrator. 

· I believe we are dealing With policies and 
not individuals; but assuming, as we 
must, that Mr. Henderson is nominated 
by the President as the Administrator, 
and assuming that only half the things 
are true that have been said about him, 
surely we cannot' expect the Senate to 
confirm him immediately. They will 
have hearings upon the character of this 
man, his intentions and his viewpoints, 
and it will take possibly weeks before 
they can agree upon an administrator. 
What happens in the meantime? Wages 
·and prices are frozen right there. 

Let me cite one instance wherein you 
might encourage hundreds of strikes in 
.this Nation to the prejudice of the defense 
.Program. The scale of wages in the air­
plane industry today is· lower than it is in 
the automotive industry, yet we will all 
agree that the airplane industry is per­
haps more important to our national 
defense than the automotive industry. 
The scale of wages in the airplane in­
du-stry is frozen, let us say, as of this date. 
It does not make. any difference whether 
.they go under mass production, it does 
not make any difference what the profits 
:are, those men cannot disturb the situ­
ation. 
.- What is going to happen in this' in­
terim period? · They are either going to 
. strike for higher wages or they :;tre. going 
to abandon the airplane industry in 
favor pfsome other indus.try whic.h pays a 
higher scale. of wages. You may cripple 
-your whole· defense industry by voting for 
the Gore bill and by fiat of Congress. es­
tablishing a scale of wages which perhaps 
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may before the confirmation of the ad­
ministrator be wholly out of line with 
the cost of living. Whose fault would it 
be? It would not be the fault of any 
administrator. The chaos would result 
from the action of this Congress without 
the power in anyone's hands to correct 
any of the interim inequalities or in­
equities. 

Mr. RANKIN of Mississippi. Mr. 
Chairman, will the gentleman yield? 
· Mr. WOLCOTT. .I yield to the gentle-
man from Mississippi. · 

Mr. RANKIN of Mississippi. Let me 
ask the gentleman from Michigan if it 
is not a fact and if it has not been the 
experience of every country in the world 
that where you fix prices by law you also 
have to ration purchases? 
- Mr. WOLCOTT. I may say to the gen­
tfeman that I just read yesterday a very 
interesting article with respect to the 
;Black Market of Europe, and in the face 
.of the fact that the Nazi or German Gov­
ernment has military control over the 
occupied areas and can, I guess, if they 
want to, put men to death for bootlegging 
supplies and equipment, nevertheless 
about 40 percent of the trade in the 
occupied countries today is done .through 
what they call the Black M~rket, to cir­
cumvent the ceilings which have been 
placed by Germany in the occupied areas. 
Now, if Germany, under military control, 
cannot enforce tliese provisions, how can 
we expect an administrator in this coun­
try to do it under an over-all system of 
administration? 

[Here the gavel fell.] 
Mr. LYNCH. Mr. Chairman, I move 

.to strike out the last four words. 
Mr. Chairman, it seems to me that in 

.the course of debate probably we have 
lost, to some extent, the purpose of the 
bill before us. The purpose is to curb the 
inflationary trend. It is not the purpose 
in anywise to interfere with business 
insofar as a fair profit is concerned where 
there has been no spiral of prices, where 
. there has been no great increase in price 
in those commodities that are essential to 
the life of the people, and therefore we 
are faced today with the bill that has 
been proposed by the committee and the 
am~ndment suggested by the gentleman 
from Tennessee. It seems to me it should 
be the policy of this Congress to retain 
as far as possible the economic life of the 
country. It does not seem to me to be 
reasonable that because there is a spiral­
ing condition today in some of the things 
that are necessary for the welfare of- our 
country that therefore we should indis­
criminately place a ceiling upon the prices 
of all commodities, upon rents, and upon 
wages. Therefore it seems to me that 
the Gore amendment is absolutely un­
necessary. 

There should be no desire on the part 
of anyone to impose a ceiling on those 
·things that are luxuries in life or those 
commodities that are not absolutely 
necessary for the welfare or defense of 
our country, and I think if we were to 
adopt the Gore amendment we should in 
the first instance put a ceiling on those 
things that' are not necessary, that are 
_luxuries, we would · go far beyond what 
·the intent. of the Congress and. the people 
_of the country desire. · . 

· In addition to that we are confronted 
also, insofar as the Gore amendment is 
concerned, with a question of commis­
sions for services or pay for services. Let 
us take a simple case of a man employed 
by a company who has made during the 
past year $3,000 on commissions. What 
happens under the Gore plan? When 
the man has made the $3,000 this year, 
under the Gore plan, what" must he do? 
He cannot work any more without get­
ting the ·special permission of the Admin­
istrator in Washington as to whether or 
not he is entitled -to more commissions 1f 
he continues to work. Is that a sensible 
way to do business? What happens in­
sofar as the attorneys or professional 
men are concerned who last year made 
$5,000 or $10,000? This year when they 
make $5,000 or $10,000 and they come up, 
say, to the month of July 1942, and they 
have made in those 6 months as much as 
they made the year before, what must 
they do under the Gore plan? 

Mr. COOLEY. Mr. Chairman, will the 
gentleman yield? 

Mr. LYNCH. In just a moment. 
Under the Gore plan, as it stands, he 

must be excused by the Administrator or 
on the other hand he must ce.ase to do 
work and must throw the · people in his 
employ out. 

I now yield to the gentleman. 
· Mr . . c ·ooLEY. Does not the Steagall 
bill or the committee bill contain exactly 
the same view or the same provision that 
the gentleman is now discussing? 

Mr. LYNCH. Not at all. 
Mr. COOLEY. If the gentleman will 

look on page 21, under the definition 'Of 
"service," it says that it includes­
services rendered ·otherwise than as an em­
ployee in connection with the processing, dis­
tribution, storage, installation, repair, or ne­
gotiation of purchases or .sales, of a com­
modity, or in connection with the operation 
of any service establishment. 

Mr. LYNCH. That does not mean, 
under the interpretation given by Mr . 
Henderson, the wages of those men who 
might be employed. It had to do par­
ticularly, insofar as that is concerned, 
as I remember it, with those services 
that are rendered in connection with 
processing, marketing, and distribution. 

Mr. COOLEY. How about an ac­
countant or bookkeeper? 

Mr. LYNCH. I should say, under the 
Steagall plan, _without question there is 
no question of wages involved one way 
or another, but under the Gore plan 
such a situation does develop. 

Mr. COOLEY. How· about fees and 
commissions? 

Mr. LYNCH. Fees and commissions 
are not here. involved. A careful read­
·irig of that provision will demonstrate 
that. • 

[Here · the gavel fell.J. 
Mr. WILLIAMS. Mr. Chairman, I 

ask unanimous consent that the tinie of 
'the gentleman from New York be ex­
tended 5 m~nutes . 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Missouri? 

There was no objection. 
Mr. COOLEY. Now, Mr. Chairma·n. will the gentleman yield there? 
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Mr. LYNCH. I want to proceed fur­

ther now. 
With respect to the question of wages 

let me say this. If we are going to 
adopt a policy in this House that labor 
is a commodity and that we are going 
to tie up labor and the rewards of labor 
with the cost of a commodity, it seems 
to me we are abandoning the principle 
that Congress has in the past repeatedly 
.set forth that labor is not a commodity. 

We are faced, then, wtth a situation 
where, under the Gore amendment, we 
consider the question of a ceiling on 
wages but no ceiling or limitation of any 
kind on profits. Under the Gore amend­
meq.t, labor will be limited in its earn­
ings, but industry will have no limitation 
on its profits. It has been said repeatedly 
before the Committee that this bill of 
itself or whatever bill is passed will not 
curb inflation when inflation once gets 
started. There must be further bills with 
respect-to territory and more control and 
the like. If this bill should be passed 
with t):le wage element in it, what situ­
ation would you have? You would have 
a situation where all of the wages of all 
of the people in the country are frozen 
at a certain level, even though there is 
no guaranty in the bill that there would 
not be an increase in the price of com­
modities. There would be one thing cer­
tain under this bill if amended in accord­
ance with the Gore amendment, and that 
is -that the only thing that would be 
definitely frozen would be wages and 
nothing else. I say it ·is palpably unfair 
to those people working for wages to so 
fix their wage that when there is no 
guaranty that inflation will stop they will 
still have their wages fixed by statute . . · 

Mr. THOMAS F. FORD. Mr. Chair­
man, will the gentleman yield? 

Mr. LYNCH. Yes. 
Mr. THOMAS F. FORD'. If we freeze 

the wages of an individual, would we not 
be freezing the income,. and would it not· 
apply to any income? 

Mr. LYNCH. No; I would say that 
wages are not the only incQme because I 
imagine that there are many people in 
this country who get their income from 
stocks and bonds, and .let me tell you 
With respect to those people, although 
you would freeze the wages of the work­
ing people those people who have other 
income would in no wise be affected. 

Mr. THOMAS F. FORD. I mean the 
wages of a worker are his income. 

Mr. LYNCH. Oh, yes. 
Mr. THOMAS. F. FORD. And if we 

-freeze that, I do not think there is any 
warrant of law by which this Congress · 
could pass a bill that would fix the in­
come of an individual. 

Mr. LYNCH. I agree with the gentle­
man perfectly, and alsd I say that when 
that wage is fixed under. this amend­
ment, there is no guaranty that prices 
are not going to go higher, r..or is there 
any guaranty that prices will not go 
higher under any such bill we pass, unless 
we have a great deal of supplementary 
legislation. 

Mr. BARRY. Mr. Chairman, I move 
to strike out the last five· words. I am 
going to take only a few minutes to em­

. phasize two points that I raised yesterday 
in opposition to the Gore bill. I seri-

ously urge the Members of the House to 
read section 206 of the Gore bill, and 
they will find that under that section all 
this talk about a price ceiling is a flctitm, 
and that the only difference is in the 
method of approach, because under tne 
Steagall bill the Administrator can im­
mediately set a price ceiling over every­
thing. Under the Gore bill the Con­
gress puts a price ceiling over everything. 
,But under the Gore bill the Adminis­
trator can exempt the prices all along 
the line. Just like in the Steagall bill, 
he can increase the prices; so in little 
respect does the selective price bill we · 
are now discussing differ very much in 
operation from the Gore bill. The Gore 
bill is not the Baruch plan at all, and if 
the Administrator believes that he can 
accomplish the curbing of prices by se­
lecting articles, it is inevitable from his 
point of view that he is finally going to 
reach the same result and put a ceiling 
on the same amount of articles as he 
would under the Steagall bill. So I think, 
so far as reality is concerned, that it is 
much ado about nothing. There is not 
a single article that he cannot exempt 
under section 206. Insofar as the ques­
tionof putting a ceiling on labor is con­
cerned, I repeat what I said yesterday, 
and I want to be frank to say that I am 
not too much impressed about this busi­
ness of labor not being a commodity. Of 
course, it is not a commodity, but that is 
not necessarily a reason for not placing a 
ceiling upon it. The drafted boys in the 
camps only get a certain amount of 
money, and they are told what to eat and 
what to wear, and they are not com­
modities. The thing that perhaps de­
cided me against this proposition is what 
happened during the election in Ken­
tucky, and other places with theW. P . A. 
I know what happened in New York. and 
I know what happens in this Congress or 
in any other place whenever the admin­
istration is in a pinch, and they want 
votes to swing an election. 

I say to you when you give the admin­
istration the power to raise the wages of 
30,000,000 people you are just putting a 
noose around your neck if sometime you 
.come into conflict with the administra­
tion, because you know as an actual fact 
if the heat Is on, if the pressure is on, 
the Administrator can turn to these labor 
leaders and say, "Here, now, if you want 
a raise of wages, you support this meas­
ure qr you oppose it." Or, " I want to 
get rid of John Smith, or Eugene Cox, 
or Barry, because he opposes my policy." 
Labor can be told to go out and knock 
him off in that election. When you 
grant the power to increase wages, you 
also grant the power to control the wage 
earners' votes . . Do not forget that. 

Mr. WHITTINGTON. Mr. Chairman, 
will the gentleman yield? 

Mr. BARRY. I yield. 
Mr. WHITTINGTON. Is it-possible or 

practicable to fix any price or any ceil­
ing on any commodity without giving 
consideration to the cost of producing 
that commodity and the labor involved? 

Mr. BARRY. Absolutely not. To say 
that labor does not enter into the cost 
of the finished product is to just make a 
silly statement; but I would rather take 
a gamble on what may happen by not 

controlling the wage factor than to 
put Nazi regimentation over 30,000,000 
workers~ 

The Gore bill will put into the lap of 
the Administrator the difficult problem 
of looking over hundreds of thousands of 
commodities and deciding whether or not 
to lift the ceiling. When you do that, 
you will require possibly tens of thou­
sands of workers to examine into every 
commodity on which a ceiling has been 
placed. 

[Here the gavel fell.] 
Mr. BARRY. Mr. Chairman, I ask 

unanimous consent to proceed for 2 addi­
tional minutes. 

The CHAIRMAN. Is there objection? 
There was no objection. 
Mr. BARRY. We are now faced with 

the choice of knowing that if we do noth­
ing a rise of prices is inevitable,' I do 
not believe anyone knows whether or not 
any bill is going to curb the law of sup­
ply and demand and prevent inflation. 
My opinion is that -it will simply put into 
the hands of the Administrator the power 
to stop chiselers and grafters, and there­
fore in certain instances curb price rises. 
I am reluctant to vote for any bill, be­
cause there is no question in my mind, 
and there should not be any question in 
the mind of anybody, that it is a vast step 
in the direction of economic regimenta­
tion and dictatorship. I have finally de­
cided to vote for the least obnoxious of 
all, and that is the Steagall bill. I think 
it has as much chance of curbing rising 
prices as any other bill that we should 
adopt at this time. 

Therefore I urge support of the 
Steagall bill. 

[Here the gavel fell.] 
Mr. BOGGS. Mr. Chairman, I rise in 

opposition to the amendment. 
Mr. Chairman, in our discussion this 

morning it occurs to me that two very 
important matters which came before 
the committee in the consideration of 
this legislation have not been discussed. 
During the course of our long delibera­
tions we took time to study the systems 
which have been employed and are being 
employed by other .nations throughout 
the world today to regulate inflation. 
We made some very interesting discov­
eries. First we discovered that no na­
tion today, whether it be at peace or at 
war, is without some type of price-~on­
trol legislation. Secondly, we discovered 
that no nation has attempted to regu­
late both prices and wages under one 
administration. ·Third, we discovered 
that the only nation which has adopted a 
plan which embodies the principles of the 
substitute bill is Nazi Germany. Even in 
Nazi Germany,. regulated and regimented 
as the society there is, there have been 
over 12,000 exceptions made to the over­
all bill, in a period of a very few years. 
As a matter of fact, within the last sev­
eral years, since the· inauguration of the 
war the plan has been abandoned for 
another one. 

Mr. RANKIN of Mississippi. Mr. 
Chairman, will the gentleman yield? 
. Mr. BOGGS. I gladly yield to the 

gentleman from Mississippi. 
Mr. RANKIN of Mississippi. In every 

one of those totalitarian countries where 
this price-fixing program is working at 
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all, they have also fixed the volume of 
their money, have they not? 

Mr. BOGGS. I think generally that 
is true. 

Mr. RANKIN of Mississippi. In this 
co\}ntry we can have wild inflation, if 
they want it, through the Federal Re­
serve System, without restriction. This 
bill does not touch the volume of money 
whatsoever. 

Mr. BOGGS. My answer to the gen­
tleman from Mississippi is simply this, 
and it also is pertinent to the Gore bill: 
For anyone to stand on this floor and 
maintain that a price-control bill, stand­
ing alone, can control inflation, is to be 
ridiculous. I may not conform to the 
monetary ideas of the gentleman from 
Mississippi [Mr. RANKIN], but it is funda­
mental that there must be credit control. 
There must be expansion of supply. 
There must be control of imports and 
exports. There must be a system of sav­
ings instituted. There must be a pro­
gram of substitution instituted. There 
must be a continuation of the program 
of priorities and allocations ·for us to 
effectively control inflation in the United 
States. Hence to say that the Gore bill, 
standing alone, will do the job is to be 
palpably ridiculous. 

Mr. RANKIN of Mississippi. In other 
words, if the Gore bill or the Steagall 
bill, or both of them, pass, unless there 
is some method of controlling the volume 
of our currency it will likely bring dis­
aster to the country? 

Mr. BOGGS. I am not going to admit 
the gentleman's contention. There must 
be price control plus other measures to 
control inflation. 

Mr. RANKIN of Mississippi. I thought 
that was the logic of the gentleman's 
argument. 

Mr. BOGGS. I do believe that some 
credit control must be instituted. 
Whether it should be the type that you 
advocate or the type· somebody else ad­
vocates is another matter to be studied 
by another committee. 

The best evidence of the effective­
ness of the selective system is in what 
has already been accomplished. There 
has been little discussion of the func­
tions of the Office of Price Adminis­
tration during the last 10 months. I 
firmly believe that had it not been for 
the selective control used by that office 
recently that the cost of living, in place 
of having advanced 10 percent, would un­
doubtedly have advanced 20 or 30 or even 
40 percent; but by the voluntary strategic 
control of approximately 40 commodi­
ties, mind you, 40 commodities out of a 
total of two, three, or four million in this 
Nation, we have been able to keep the 
cost of living down to a moderate rise of 
about 10 percent. 

[Here the gavel fell.] 
Mr. WILLIAMS. Mr. Chairman, I ask 

unanimCIUS consent that the gentleman 
from Louisiana may proceed for 5 addi­
tional minutes. 

The CHAIRMAN. Without objection, 
it is so ordered. 

There was no objection. 
Mr. BOGGS. I think the Members of 

the House should know a little something 
about the functioning of the Office of 
Price Administration to date, and what 

commodities have been controlled in such 
fashion that they have affected the en­
tire price level. There have been a total 
of 42 ceilings imposed since February 
1941. These ceilings represent 22 per­
cent of the aggregate value in exchange 
of the total of over 900 commodities in 
the B. L. S. Index of Wholesale Prices. 
It must stand to reason that if we regu­
late .the price of steel we help to control 
the price of buildings, of automobiles, of 
trucks, of all the numerous multitude of 
commodities which use steel, and on 
down the line. I say that the selective 
price-control system intelligently admin­
istered in such fashion that it touches at 
the root of the economic system can do 
this job without the multitude of admin­
istrators that must be required under the 
other system. 

Mr. MURDOCK. Mr. Chairman, will 
the gentleman yield? 

Mr. BOGGS. I yield. 
Mr. MURDOCK. Without approving 

or disapproving what has already been 
done by way of price fixing, I would like 
to ask th~ gentleman why either of these 
bills should be passed? Why not continue 
as we have during recent months, as we 
have had some degree of control? 

Mr. BOGGS. I am glad the gentleman 
brought the question up. The reason the 
Office of Priee Control has ·been able to 
function heretofore is because it has con­
trolled industries where there have been 
few producers, few dealers: For instance, 
the steel industry . the copper industry, 
the lead industry, the zinc industry. But 
when they tried to regUlate scrap metal 
which became tremendously important as 
the shortage of steel developed in the 
Nation, it was literally impossible because 
there are tens upon tens of thousands of 
scrap dealers throughout the Nation and 
it was impossible to bring them all in a 
room and ask them voluntarily to con­
form to a ruling of a Government agency. 

Mr. ROBSION of Kentucky. Mr. 
Chairman, will the gentleman yield? 

Mr. BOGGS. I yield. . 
Mr. ROBSION of Kentucky. I wish to 

ccmmend the gentleman's very informa­
tive statement. How many members are 
there on the Committee on Banking and 
Currency which considered this bill? 

Mr. BOGGS. Twenty-five. 
Mr. ROBSION of Kentucky. The 

members of that committee had unusual 
opportunity to get information for a 
number of weeks from the leading people 
of this country. 

Mr. BOGGS. Three months. 
Mr. ROBSION of Kentucky. And 

fJOm Mr. Henderson, too. 
Mr. BOGGS. That is correct. 
Mr. ROBSION of Kentucky. How 

many members of the gentleman's com­
mittee voted for the committee bill and 
how many voted for the Gore bill? 

Mr. BOGGS. I believe several mem­
bers were absent. As I recall, however, 
18 members of the committee voted for 
the committee bill and 5 voted for the 
Gore bill. 

Mr. CANNON of Florida. Mr. Chair­
man, will the gentleman yield? 

Mr. BOGGS. I yield. 
Mr. CANNON of Florida. Does the 

gentleman think there are more scrap 
iron dealers than there are :filling sta-

tions? Mr. Ickes did a good job on regu­
lating the filling stations, and I believe 
the gentleman will agree that there are 
more filling stations than there are scrap 
iron dealers. 

Mr. BOGGS. In other words, the 
point the gentleman is making is that 
in the case of the filling stations it was 
a voluntary action and proved fairly suc­
cessful. I quite agree that there are 

·thousands upon thousands of patriotic 
people in our Nation who will conform 
voluntarily to certain regulat1ons in a 
national emergency. But I say this fur­
ther, that the experience of all nations 
is that when you come to the question of 
price control of the entire structure, in 
fairness to those who do conform you 

-must have some type of legislative con• 
trol. 

Mr. CANNON of Florida. If the gen­
tleman has some preconceived idea about 
the danger of scrap-iron dealers not get­
ting together or conforming, perhaps we 
should pass some criminal bill in this 
House now. 

Mr. BOGGS. This bill carries criminal 
penalties, if that is what the gentleman is 
-driving at. 

Mr. CANNON of Florida. I think we 
should have a straight criminal bill, then. 

Mr. BOGGS. No. That is the reason 
for the licensing provision in the bill. 
It is not fair because a man violates one 
ceiling to send him to the penitentiary. 
I asked the gentleman from New Jersey 
[Mr. KEANJ, a member of the committee, 
that question this morning. It is unfair 
to fine him $5,000; but it may not be 
unfair to protect the thousands upon 
thousands who are conforming to require 
him to have a license provided you sur­
round that license with certain protective 
devices, such as we have done. 

Mr. CASE of South Dakota. Mr. 
Chairman, .w111 the gentleman yield? 

Mr. BOGGS. Gladly. 
Mr. CASE of South Dakota. The gen­

tleman from Louisiana has said that any 
selective price-control system will work 
if it is intelligently administered. This, 
it seems to me, begs the question, because 
the gentleman also has admitted that in 
having price control of itself we must 
have a control of the flow of money, the 
reserve ratio, control of the flow of credit 
and these other things. How can you 
have intelligent administration of a 
price-control system unless you have a 

·centralized control not merely of prices 
but these other things that go into the 
price structure-credit, money, and so 
forth-and centralize the Treasury, the 
Federal Reserve, the Department of Agri­
culture and the Department of Com­
merce? And then how are you to achieve 
intelligent administration or find ~my­
body or any group intelligent enough to 
administer all these functions and insure 
the harmony that is necessary? 

Mr. BOGGS. If the gentleman will 
bear with me, that question of intelligent 
administration is simply this: It does not 
have any effect upon the price structure 
if certain costs rise; as a matter of fact, 

· it would be a good thing if more peo­
ple started spending excess purchasing 
power at resort hotels or on railroad 
fares, or going to their dentists to have 
their teeth fixed, or buying expensive 
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foods, if they can afford them; in other 
words, as long as they are not competing 
with the essential articles in the country 
or with the articles that are required to 
maintain the standard of living, then it 
is all right for them to go on a spending 
spree because this helps to prevent in­
:fiatiori by absorbing excess purchasing 
power. Intelligent administration means 
that there must be the proper selection 
of commodities, and the Gore bill pro­
hibits that type of selection. 

[Here the gavel fell.] 
Mr. RANKIN of Mississippi. Mr. 

Chairman, I move to strike out the last 
word, and I ask unanimous consent to 
speak for 10 minutes out of order. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from Mis­
sissippi [Mr. RANKIN]? 

There was no objection. 
Mr. RANKIN of Mississippi. Mr. 

Chairman, in my opinion this so-called 
price-control bill is one of the most dan- · 
,gerous pieces of legislation that has come 
before the Congress since I have been a 
Member of the House and one that car­
ries the greatest threat to our farmers, 
to our businessmen, to our form of gov­
ernment, to our institutions, and to our 
way of life. It means dictatorship, total­
itarian government. . Do not deceive 
yourselves. This is the pattern that is 
being followed in both Russia and Ger-
. many and in all the other totalitarian 
countries of the Old World. It means a 
dying democracy and probably the end 
of our free institutions. 

When you fix prices and make them 
effective you are bound to ration pur­
chases, so that everyone must have a per­
mit to . buy even the smallest article. 
Whenever you do that, then you have a 
totalitarian government, and our system 
of free institutions and free enterprises 
will probably be gone forever. 

As I said on yesterday, the danger in 
·this bill, boiled dcwn to a few words, is 
that it embraces the philosophy of scar­
city and regimentation, which means 
totalitarianism, which means commu­
nism, nazi-ism, or fascism, whichever you 
desire to call it. They are all symptoms 
of the same disease. They all create an 
atmosphere in which free institutions 
cannot surVive. It substitutes this 
deadly philosophy for the philosophy of 
abundance that has been preached by 
wise men from Moses to the present day 
and forms the basis of liberty and free 
.enterprise throughout the world. 

Remember that there is not a single 
country that has ever adopted a policy 
of this kind that did not first admit the 
failure of its free institutions. If we pass 
this measure we admit our failure to per­
petuate our system of liberty and freedom 
in America. I fear it will mean peonage . 
for the farmers of our country, and espe­
cially for the cotton farmers of the South. 

The advocates of this measure have 
already driven the price of cotton down 
something like 3 cents a pound by their 
propaganda. That has cost the cotton 
farmers of the South about $15 a bale, 
or around $150,000,000 on this year's 
crop. Wheat, corn, cattle, and poultry 
farmers have suffered accordingly. 

According to the prices manufactured 
articles are bringing and the wages being 

paid to industrial labor, cotton should be 
bringing at least 40 cents a pound, and 
the prices of other agricultural commodi­
ties should advance in proportion. 

A cotton farmer makes, on an average, 
1 cent an hour for every cent per pound 
he receives for his lint cotton. Today 
cotton is selling at 16 cents a pound, 
which means that the farmer who toils 
in tne hot sun to make and gather his 
crop gets 16 cents an hour fer his work­
proVided he makes a normal crop. 

Now compare that with industrial 
wages fixed by the Labor Board. The 
most poorly paid industrial laborer, the 
Negro charwoman who sweeps the floor 
of the garment· factory in my home town, 
has her wages fixed by the Labor Board 
at 40 cents an hour, or two and one-half 
times as much as the average farmer in 
the county makes plowing, chopping, and 
picking cotton in the hot sun. Yet the 
Wall Street bankers who are demanding 
this legislation are saying that cotton is 
too high and have been beating down 
the price in every conceivable way. But 
I will get to them in a minute. 

I have a telegram from the C. I. 0. 
representing the automobile workers in 
Detroit, Mich., advocating the passage of 
this measure, but urging us not to "put 
any shackles upon wages." In other 
words, they want us to impose this mon­
strosity upon the farmers of the Nation 
but to leave them out of it. I looked up 
the wages these automobile workers get, 
and found that they averaged $1.08% 
cents an hour. If the cotton farmer 
were paid in proportion for his work, he 
would get more than $1 a pound for his 
cotton, or $500 a bale. 

They will tell you that the agricultural 
program has done so much for the cotton 
fanners. But the fact remains that it has 
failed to raise the price. On the other 
hand, it has increased the production of 
cotton in other countries. For instance, 
in · 1932 the world produced 24,000,000 
bales of cotton, of which we produced 13,-
000,000 bales. Last year, 1940, the world 
produced 30,000,000, and we produced 
only 12,000,000 of it. While the rest of 
the world was increasing its production 
by 7,000,000 bales a year we were reduc­
ing ours by 1,000,00(} bales a year. For 
the first time in history, the United States 
failed to lead all the rest of the world in 
the exportation of cotton. It actually fell 
to third place, Egypt and British India 
both going ahead of us. 

In 1932 the State of Sao Paulo in Bra­
zil produced only 99,000 bales of cotton. 
Last year it produced 1,260,000 bales, or 
more than the State of Mississippi, which 
up to that time, was the second cotton­
growing State in the world, being sur­
passed only by the State of Texas. 

Instead of curing this situation, this 
measure would likely make it infinitely 
worse. We have no assurance that the 

· ones in charge of this program would not 
be just as ruthless in their treatment of 
agriculture as the priorities division of 
the 0. P.M. has been toward the R. E. A. 

You are going at this thing entir,ely 
backward. You are attempting to water 
the tree at the top. This movement is 
being inspired by those elements that 
have their wealth invested in tax-exempt 
securities or whose incomes are derived 

from fixed charges. The more you hold 
down the price of cotton, wheat, corn, 
cattle, hogs, land, lumber, and other raw 
materials, the more purchasing power 
the dollars of those men. those Wall 
Street bankers, represented by such men 

.as Mr. Barney Baruch, will have. I have 
not· changed my mind about Mr. Baruch 
and the Wall Street financiers he repre­
sents. Eight years ago, in 1933, when we 
had this problem before the House, when 
we were trying to cure the depression by 
a reasonably controlled expansion of the 
currency, he came into this capital and 
lobbied against us. In referring to him 
then I used these words: 

On yesterday there appeared in this Capitol 
a Wall street international banker, Mr. 
.Barney Baruch, one of the three wise men 
from the east. 

If the policies of these shylocks of finance 
weJ;e carried out indefinitely, this panic would 
last for a thousand years. There is abso­
lutely no hope of relief in anything that any 
one of them advocates, but, on the other 
'hand, the very policies for which they stand 
are responsible for the present condition of 
wreck and ruin. · 

That was in 1933. Today this pres­
sure· is being brought by those same 
financiers-by the same international 
bankers-who coined their fortunes out 
of the blood and tears of the suffering 
men, women, and children of the world 
during the last war, and who have their 
money invested in tax-exempt securities, 
or in such securities as bring them fixed 
returns. They want to hold down the 
prices of farm commodities to keep them 
from advancing to their normal levels. 

If this measure passes, the farmers will 
have no chance to speak from now on. 
The reason I am speaking now is that I 
am the only voice the 250,000 people in 
my district have now, and. after this bill 
is passed, they might not have any 
chance at all. 

When Antonio was pleading to Shylock 
to let him settle hiS debt and not to exact 
the pound of flesh from nearest his heart, 
which he had given as security, he was 
given th~ same answer these shylocks will 
give to the farmers of the Nation when 
Shylock said: 
I'll have my bond; I'll not hear thee speak. 
I'll not be made a soft and dull-eyed fool, 
To shake the bead, relent, and sigh, and yield 
To Christian intercessors. • • • 
I will have my bond. 

The mouths of your people will be 
closed whenever this bill is put into effect, 
.and these financiers will collect the in­
terest on their bonds for generations to 
come, or untii the people rise in revolt. 

The trouble· is in our monetary system. 
The prices of commodities are regulated 
by two things-the volume of a natien's 
currency multiplied by the velocity of its 
circulation. Every totalitarian country 
yet that has fixed prices has also fixed 
the volume of its money. You do not at­
tempt to do that in this bill but leave the 
Federal Reserve System unrestrained as 
to either inflation or deflation. 

Mr. BOGGS. Will the gentleman 
yield? 

Mr. RANKIN of Mississippi. I yield to 
the gentleman from Louisiana. 

Mr. BOGGS. D:d the gentleman vote 
for a measure passed by the House in 
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1935 to regulate everything in our econ­
omy, which was more drastic than the bill 
before the House? 

Mr. RANKIN of Mississippi. I am not 
sure what was in that bill at this late 
date. 

Mr. BOGGS. I have read it. In the 
CONGRESSIONAL RECORD the gentleman is 
recorded as voting for it. 

Mr. RANKIN of Mississippi. For 
what? 

Mr. BOGGS. For an act that passed 
this House on Tuesday, April 19, 1935, 
conferring emergency powers on the 
President in time of war. 

Mr. RANKIN of Mississippi. If we 
made one mistake, that is no reason for 
making another one-and especially one 
as drastic and dangerous as this proposed 
measure. 

Mr. BOGGS. Does the gentleman be­
lieve that the farmers of this country 
gained anything from the inflationary 
period of the last war? 

Mr. RANKIN of Mississippi. The gen­
tleman from Louisiana does not seem to 
understand just what happened_. It was 
not the inflation that hurt the farmers, 
but the deflation that followed. In 1920, 
when cotton, wheat, and corn had risen 
to the levels justified by the volume of 
currency and the velocity of its circula­
tion, when cotton was 30 or 35 cents a 
pound, wheat $2.50 or $3 a bushel, and 
other farm prices had gone up in propor­
tion, these Wall Street bankers went 
down to the Federal Reserve Board, 
when Woodrow Wilson was in bed sick, 
and got W. P. G. Harding, the Governor 
of the Board, to issue an order raising 
the rediscount rate and calling in loans 
in the agricultural States. That droye 
prices down. That is what broke the 
farmer. If we had had a law then to 
prevent them from OOing such a thing 
or making it impossible for them to do 
so, as we must have if we ever restore 
normal conditions in this country and 
guarantee security to the farmers of the 
Nation we might have avoided the de­
pression of 1920 as well as that of 1929. 
We might have had prosperity all these 
years without any relief rolls, without 
any regimentation, and without piling up 
a national debt of something like $65,-
000,000,000, on which these financiers 
want to make the American people pay 
them interest for generations to come. 
We never can pay this debt; we cannot 
even pay the interest on it, with the 
present price levels. 

Mr. CRAWFORD. Mr. Chairman, will 
the gentleman yield? 

Mr. RANKIN of Mississippi. I yield to 
the gentleman from Michigan. 

Mr. CRAWFORD. I think the other 
side should point out in calling attention 
to this vote in 1935 that that vote rested 
on a time of war. There has been no 
declaration of war by the Congress, and 
under such conditions that law would not 
be operative. At no time, however, have 
they developed that point in these inter­
rogations that have been submitted to 
the Members who voted for that bill. 

Mr. RANKIN of Mississippi. The gen­
tleman from Michigan is right. 

Let me .tell the gentleman from Loui­
siana also that if this bill is passed in its 
present form, or even if you put the Gore 

amendment on it, in my opinion, it will 
result in disaster, and probably in the 
repudiation of the entire national debt. 

Mr. GIFFORD. Mr. Chairman, will the 
gentleman yield? 

Mr. RANKIN of Mississippi. I yield 
for a question. 

Mr. GIFFORD. Is this not a step to­
ward socialization of America? 

Mr. RANKIN of Mississippi. Certainly. 
Mr. GIFFORD. I must finish that 

question, and I welcome the gentleman's 
answer. I now ask the gentleman to re­
cant on the T. V. A., the most perfect 
socialized activity we have. 

Mr. RANKIN of Mississippi. I may say 
to the gentleman from Massachusetts 
that he needs some light, and I shall give 
it to him some day, and then he will be 
for the T.V. A. If the people of Massa­
chusetts had aT. V. A. to guarantee them 
proper elecrt.ic light and power rates, they 
would now be saving more than $50,000,-
000 a year on their light and power bills 
alone. 

Mr. BOGGS. Mr. Chairman, will the 
gentleman yield? 

Mr. RANKIN of Mississipp\. I yield 
for a question. 

Mr. BOGGS. The gentleman stated 
that he was unfamiliar with the contents 
of the bill passed in 1935. 

Mr. RANKIN of Mississippi. I said I 
do not remember all its contents at this 
moment. 

Mr. BOGGS. I should like to read sec­
tion 2 of that act. 

Mr. RANKIN of Mississippi. No, Mr. 
Chairman; let him read that in his own 
time. I suggest that he also do some 
reading on this money question, upon a 
proper solution of which may depend the 
destiny of this Republic. 

Mr. Chairman, who owns _this goJd 
buried in the ground in Kentucky? If 
you will investigate that -proposition I 
think you will find that some of it, at 
least, is owned by certain international 
financiers, who are in favor of fixing the 
prices on farm commodities and holding 
them down below the cost of production. 

If you want to restore prosperity to 
this country, let Congress take back the 
powers vested in it by the Constitution 
to "coin money and regulate the value 
thereof." Remonetize gold and silver on 
a reasonable ratio, and issue currency, 
instead of borrowing money from these 
financiers for the American people to pay 
back with compound interest for the next 
50 or the next 100 or the next 500 or the 
next 1,000 years. 

As I said, if you pass this bill, you are 
going to have to ration purchasing. Then 
you will have a totalitarian system in full. 
Then what are we supposed to be fighting 
for? What are we complaining about 
totalitarianism and dictatorships for if 
we are going to adopt the same system 
by an act of Congress and shut the door 
of hope in the faces of the people of this 
Nation, and especially of the farmers, 
probably for all time to come? 

Mr. Chairman, let Congress assert it­
self, take back its powers, reassume its ­
constitutional duties, prerogatives, and 
responsibilities, and say to these inter­
national financiers, in the words of Wil­
liam Jennings Bryan: 

You shall not press down upon the brow of 
the American farmer this crown of thorns; 
you shall not crucify this Nation upon a cross 
of gold. 

Mr. REED of New York. Mr. Chair­
man, I move to strike out the last five 
words. 

Mr. Chairman, this may not shed any 
part:cular light on· this subject, but .some­
times we can learn by going back and 
considering the experience of others with 
various phases of fiscal policy and finan­
cial policy. 

Way back from 1790 to about 1795 there 
was a great period of inflation in France. 
They had indulged in many of the 
schemes that have been promoted in the 
last few years in connection with our 
Government. I thought you might be 
interested to see just what the possibili­
ties of inflation are during a short period 
of 5 years, so I have here reduced to ' 
American currency the change of prices 
during that 5 years on a few products. 

In 1790 in France a bushel of flour was 
worth 40 cents. In 1795 a bushel of flour 
was worth $45. A bushel of oats in 1790 
was worth 18 cents, and 5 years later it 
was worth $10. A cartload of wood was 
$4, and 5 years later it was $500. A bushel 
of coal was 7 cents, and 5 years later it 
was $2. A pound of sugar was 18 cents, 
and 5 years later it was $12.50. A pound 
of soap was worth 18 cents, and 5 years 
later it was worth $8. A pound of candles 
was worth 18 cents, and 5 years later it 
was worth $8. One cabbage was worth 
8 cents, and 5 years later it was worth 
$f;.50. A pair of horseshoes was worth 
$1, and 5 years later they were worth 
$40. Twenty-five eggs were worth 24 
cents, and 5 years later they were 
worth $5. 

This gives you just a little idea of how 
far price inflation can go. 

Mr. RANKIN of Mississippi. Mr. 
Chairman, will the gentleman yield? 

Mr. REED of New York. I yield to 
the gentleman. 

Mr. RANKIN of Mississippi. Let me 
make the-suggestion that in those coun­
tries they were doing just what we are 
now proposing, in trying to fix the prices 
of other things without regulating the 
volume of their money. They had un­
controlled inflation of their money, and 
there is nothing in this bill that will keep 
the Federal Reserve banks from issuing 
$50,000,000,000 of money if they want to 
do so. 

Mr. REED of New York. What I had 
in mind is this. I have great confidence 
in the committee that . brought in ·this 
bill, but whether it is the Gore amend-; 
ment or the other measure, it is a piece­
meal, political bill. These are times that 
are so grave that it seems to me this Con­
gress might divorce itself from political 
considerations. There is not a man on 
the committee who has not ·the intelli­
gence and the knowledge, working with 
his colleagues who are equally intelligent, 
to bring in a bill here starting at the 
beginning. You are not going to get 
anywhere so long as these great powers 
of inflation are invested in the Executive. 
Even the Federal Reserve which, of 
course, is friendly to the administration, 
has urged this and it has repeatedly urged 
that these powers be repealed. 
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I am sure if you really meant business 
and would come in here with a bill start­
ing at the beginning and going the whole 
length, while I do not suppose you could 
check inflation any more than they have 
in the other countries with their various 
devices, at the same time you could put 
on the brakes, you could slow it down, 
hoping that some time· we could get back 
to a situation of normalcy, if I may use 
that much-abused word. 

Now, what happened over there after 
this inflation? A complete moral and 
political demoralization of France re­
sulted. Their industrial structure was 
absolutely demoralized and it took them 
from 50 to 75 years to reestablish it. It 
was simply the result of a lot of dreamers 
and theorists of that time and continued 
to devastate France until finally a man 
rode into Paris on a white horse and 
took charge of everything, but he had 
learned his lesson, and he conducted a 
20-year war without tampering with the 
currency, without inflating it, but, in­
stead, he put it upon a sound basis with 
a metallic base. 

I believe in justice to the American 
people. This committee should take this 
bill back and settle right down to a study 
of the matter without political consid­
erations and without pressure from the 
administration. Such a bill framed by 
the representatives of the American peo­
ple may meet the situation without de­
stroying our economic structure. 

Mr. HOPE. Mr. Chairman, I move to 
strike out the last five words. 

Mr. Chairman, some things have been 
said here this afternoon, both in the 
cloakroom and on the floor, which indi­
cated that some members of this com­
mittee from agricultural districts thought 
that, perhaps, a little inflation might be 
a good thing. I simply want to take this 
opportunity to say that, in my opinion, 
no group or class in this country will 
suffer as much from inflation as those 
who are engaged in agriculture. They 
are not going to suffer right now. We 
will go right up to the peak of whatever 
inflationary period we may have, and 
agricultural prices will probably advance 
as rapidly as an ·other prices. This hap­
pened in 1920 when we reached the peak 
of that inflationary period. Agricultural 
prices were 105 percent of parity. In 
September of this year agricultural prices 
were 105 percent of parity. So I do not 
tnink we have anything to fear as long 
as this inflationary progress is going on, 
but where agriculture gets it is when the 
inevitable deflation begins. You do not 
have to refer to any figures. Every one 
'of you can recall the deflation that took 
place in 1921, when agricultural prices 
dropped to almost one-half of what they 
were, but wages did not decline in any 
considerable degree at that time. The 
cost of living did not go down nearly as 
fast as agricultural prices. The same 
thing happened in 1929. 

Mr. RANKIN of Mississippi. Mr. 
Chairman, will the gentleman yield? 
· Mr. HOPE. I would rather not yield 
right now. 

Farmers and other producers of raw 
materials were the ones who took the 
brunt. I have not much time, but I want 
just briefiy to call your attention to the 

fact that in 1920 agricultural prices were 
211 percent of what they were during the 
1909-14 period. Industrial wages were 
222 as compared with the same period. 

In 1921, after the deflation, industrial 
wages were 203, just a slight drop, and 
agricultural prices had dropped from 211 
to 125. 

The same thing happened in 1929. 
Agricultural prices then were 146 and by 
1932 they had dropped to 65. 

This is what always happens and this 
is what will happen in this particular. 
case. What we are looking for, as far as 
agricultural prices are concerned, is 
parity and stability. 

I favor the Gore amendment because 
I believe it will be more effective in main­
taining stability of prices. 

I favor it also because I believe it is 
fairer, and that an over-all control is the 
only effective and fair way to approach 
this problem. The higher the price the 
bigger the drops are going to be, as far 
as agricultural producers are concerned. 
Agricultural prices are in a good rela­
tionship now, though not perfect. We 
want some prices to get nearer parity. 
Unless agriculture is to be again deflated 
at the end of this period of rising prices, 
something must be done to keep down 
the general price level. I do not think 
the committee bill will effectively do this. 
Instead, all prlces will continue ·to go up. 
The farmer's relationship will not be 
changed while this upward rise is going 
on, but when the inevitable depression 
comes, he will suffer as he has at the end 
of every other inflationary period. 

Mr. COOLEY. Mr. Chairman, will the 
gentleman yield? 

Mr. HOPE. Yes. 
Mr. COOLEY. Does not the gentle­

man think that the machinery which is 
already provided by the farm program is 
sufficient to prevent inflation of prices 
of farm commodities? 

Mr. HOPE. Yes; I think it will have 
that effect, to a certain degree, but what 
I want to do is to keep those prices -in 
line with other prices, or rather, other 
prices in line with agricultural com­
modities. 

The CHAIRMAN. The time of the 
gentleman from Kansas has expired. 

Mr. COOLEY. Mr. Chairman, I ask 
unanimous consent to strike out the last 
word and ask unanimous consent to p_io­
ceed for an additional 5 minutes. 

The CHAIRMAN. Is there objection? 
There was no objection. 
Mr. COOLEY. Mr. Chairman, I be­

lieve that the American way of life is the 
real issue involved in this legislation. 
Our Government may not, in its present 
form; be a paragon of political purity, 
but at least we believe that it is worth 
defending. Long years ago this Govern­
ment of ours was dedicated to the high 
and holy ethics of civilization and to the 
gentle arts of peace which minister to the 
welfare and progress of mankind. We 
have dedicated the genius of our genera­
tion and the rich resources of our Na­
tion to the gigantic task of defending 
and preserving our ancient and beloved 
institutions of freedom. That is a 
gigantic task. We have heard much in 
the past 8 years about dictatorship, and 
the terrible thing about the present situa-

tion and the present hour is the fact that 
the Congress of the United States is here 
and now facing the issue of dictatorship 
on the one hand or the free American 
way of life on the other. There is not 
any mistake about that. Strange as it 
may seem to you and me who have long 
enjoyed the great heritage which has 
come down to us, Members of this House 
stand here and boldly assert that under 
these bills, or either of them, we will be 
establishing an economic dictatorship in 
America. When we establish an eco­
nomic dictatorship in America, at that 
moment we establish a social dictator­
ship, because when you control a man's 
livelihood, you control his social status. 
I for one do not believe that the emer­
gencies of this hour require us · to sur­
render, or even to momentarily suspend 
the free institutions of this Republic. 
There is no compromise on the Issue of 
dictatorship. You gentlemen on the left 
for 8 long years have talked about a 
dictatorship. Bless your souls, you are 
now face to face with the issue. This bill 
contemplates a regulation, a regimenta­
tion of every phase of American life. It 
destroys the competitive system, and the 
system of free enterprise and free com­
merce and establishes in its stead a con­
trolled, yea, a completely controlled and 
managed economy. There never has 
lived a man great enough nor wise enough · 
to administer the powers which these 
bills seek to confer. We are preparing 
to defend our institutions with our lives 
and our resources, and yet here we are 
asked to surrender by our vote that 
which we are by armed force preparing 
to defend, and that which is most dear 
to the heart of every American. But 
they say they are asking us to surrender 
it only for the duration of the emergency. 
Only God himself in His wisdom knows 
how long this emergency shall continue; 
but it occurs to me that if we surrender 
our rights and privileges under this bill 
as contemplated by it, we shall have very 
little left to defend. We will not have 
a Hitler nor a Stalin, but we will have a 
Leon Henderson or a Ginsburg. Let us 
face the is5ue and bring it to its practical 
application. The laws of my common­
wealth require guardians and adminis­
trators and others in fiduciary capacity 
to rent real property at the high dollar 
at public auction and to sell personal 
property at public auction at the high 
dollar. Think of how this law will clr....:;h 
with the laws of my State and with the 
laws of other States of the Union. 

This legislation has a thousand objec­
tionable features. It is unworkable, un­
constitutional, and un-American. It will 
completely destroy the farm program. I 
wish that · time would permit a detailed 
discussion of this objection to the pend­
ing legislation. 

The greatest agricultural crop of my 
section is sold on public-auction ware­
house floors, and is sold as the result of 
competitive bidC:Ung, All of that will pass 
away with the enactment of this law. 
There will be no more public auctionhlg 
of tobacco. Oh, no. The auctioneer will 
have sung his last song. Mr. Henderson 
will say, "This you shall pay for this pile 
of tobacco. This and no more." Even 
though the companies may be willing to 
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pay more, he will by his edict say, "Oh, the gentleman from Michigan [Mr. 
no." So the auction system goes out. CRAWFORD] on this bill. I feel that this 
· Mr. BUCK. Mr. Chairman, will the legislation does not get at the source of 

gentleman yield? the causes for inflation. If there were no 
· Mr. COOLEY. Briefly. danger of inflation this bm·would not be 

Mr. BUCK. Would your same obser- before us, unless it is for the purpose of 
vation apply to the public auctioning of taking away the power from Congress and 
fruit? · giving it to some bureaucrat in the Gov­

Mr. COOLEY. I do not know. I am ernment service. 
not familiar with the method of selling The proposed committee bill does not 
fruits and vegetables. remove the direct cause which may bring 

Mr. BUCK. Fruits are generally sold inflation. If we fear irifla'tion, and I do, 
in the major cities of the United States Congress should recommit this bill to the 
at public auction. - committee. A new bill should be re­

Mr. COOLEY. I assume that what I ported removing the causes for inflation. 
have said would be applicable to that The new bill, to be effective, should con­
situation. tain the following mandatory provisions: 

Mr. BUCK. I should like very much First, repeal the authority which . gives 
to know that before I vote on this bill. the President the power to further de-

Mr. COOLEY. The fact remains that value the dollar; second, repeal the law 
if Mr. Henderson fixes the sale price which gives the President the authority 
upon any commodity you may put it up to issue $3,000,000,000 in greenbacks; 
at auction, and the minute it reaches that and, third, limit the amount of Govern­
price level the auctioneer's hammer must ment obligations held by any bank, 
fall. The sale is consummated, whether thereby limiting the loanable reserves in 
it brings a fair price or not. banks. The full power to fix and regulate 

Now, if we are not satisfied with Amer- the value of money should be definitely 
ica, if we are not satisfied with our way restored to Congress, as provided In the 
of life, if we must remake America, pray Constitution. 
God, let us first preserve America, then In my opinion, the greatest inflation­
remake it. This is an important bill. ary threat now confronting the country 
It is the most far-reaching and the most is the power lodged in the President to 
danw~rous bill that has ever been intra- . devalue the dollar to 50 percent of its 
duced in the Congress. original value. We now have more than 

Mr. PATMAN. Mr. Chairman, will the 650,000,000 ounces of gold under control 
gentleman yield for a question? of the administration. By a stroke of 

Mr. COOLEY. Not now. In just a the pen the President can clip another 
moment I will yield. The gentleman 9 cents from the value of the dollar and 
who just requested me to yield stood here take a profit of over $5,000,000,000 by 
t_his morning and denounced the Gore boosting the price of gold. This manipu­
bill and admitted frankly that he did not lation at the expense of the' American 
like this type of legislation, and he said people, plus the silver-purchase fiasco, 
to us, "Yes. It is economic dictatorship." plus the power to print $3,000,000,000 in 
The distinguished member of the com- · greenbacks, is the main inflationary 
mittee, the gentleman from Missouri [Mr. threat and the real cause for inflation. 
WILLIAMs], on yesterday, said "Yes. It The repeal of these powers will remove 
is economic dictatorship. You cannot the threat of inflation. The price-con­
have price control without dictatorship." trol bill before us will be of no value in 

Now you have the question before you. the stopping of inflation if the action I 
Are you going back home to your districts have suggested is not taken. 
and say, "I have embraced dictatorship. . I understand that the administration 
I have abandoned the American way of is proposing a licensing system so that 
life. I have destroyed the free institu- every individual engaged in marketihg­
tions of America"? I, for one, am not in buying or selling of commodities, will 
willing· to embrace either of these bills. be placed under Federal license. In my 

[Here the gavel fell.] opinion, the power of any official to issue 
Mr. AUGUST H. ANDRESEN. Mr. or revoke~ license is the power to destroy, 

Chairman, I move to strike out the last The edict of one individual, without any 
five words and I ask unanimous consent review, can put any businessman or 
to proceed for 5 additional minutes. farmer completely out of business. 

The CHAIRMAN. The gentleman · I am not so much concerned about the 
from Minnesota asks permission to pro- · men in big business in our country. They 
ceed for 5 additional minutes. Is there will take care of themselves. But I am 
objection? concerned with 184,000 small businessmen 

There was no objection. engaged in the manufacture of products 
Mr. AUGUST H. ANDRESEN. Mr. for the American people. I am concerned 

Chairman, I was extremely pleased with with several hundred thousand small 
the expression of my distinguished friend wholesalers and retailers who are trying 
the gentleman from North Carolina [Mr. to eke out an existence from the small 
CooLEY]. He tells us now that we are business that they do. . All of them will 
facing a dictatorship in the United States be put under a license by a Federal bureau 
if this bill is enacted into law. He also which license may be revoked if they do 
reminds us that we have been talking not do exactly according to the edicts 
against dictatorship for the past 8 years. of Mr. Henderson or whoever may ad­
I am happy that he has · seen the light minister the law. 
and that he is now joining with other It looks to me that some of our bureau­
Americans to keep the American way of crats who have the idea that they must 
life for · our people. remake America, are reaching out 

I am inclined to go along with the through this legislation to accomplish 
philosophy of our distinguished colleague their objective. For if they control the 

business of an individual and have the 
power to put him out of business, knowing 
that he does not have the wherewithal to 
go to the courts, the recognize that they 
can absolutely do away with his existence 
in our society. Possibly the big business­
men would welcome having the small op­
erators go out of business, because then 
they would become larger and do business 
on a larger scale. Perhaps that is what 
the administration wants in this legisla­
tion. Perhaps they just want to make 
this as a part of the priority system. 
where they are denying materials to small 
manufacturers who are engaged in civil­
ian production, and putting them out of 
business, which of course will make the 
big fellows bigger. They now come with 
this licensing system and price control, 
which also place a penalty upon the small 
businessman who is unable to protect 
himself. If they want to make the big 
businessman bigger, which they will do 
with this legislation and with the priority 
system, they will have the big business­
man just where they want him. Most of 
the big businessmen have surrendered to 
the policies of the New Deal, anyway, for 
selfish or other reasons. 

When the time comes to put the screws 
on, the bureaucrats then will tell the big 
businessmen, "Now, you do as we tell you 
or else-or else we will take you over." 
That is a part of the dictatorial scheme 
to remake Amerca. All of this power 
and authority centralized in the bureau­
qrats down here has been gradually eked 
out of Congress, not according to the in­
tent of Congress but after laws have been 
passed by the subservient majority here, 
these bureaucrats have interpreted the 
law according to the way they want it, 
and their decrees have the force and 
effect of law. Those bureaucrats are now 
running the affairs of America. 

Mr. CRAWFORD. Mr. Chairman, will 
the gentleman yield? 

Mr. AUGUST H. ANDRESEN. I yield. 
Mr. CRAWFORD. In connection with 

the remark the gentleman just made, I 
think one of the strongest supports it is 
possible to find for his contention is in 
the statement made by Mr. Purcell, a 
member of the Se-curities and Exchange 
Commission, before the Detroit Economic 
Club only a few days ago. Certainly if 
they can bring industry within the hands 
of a few corporations, it will facilitate 
the entire approach which Mr. Purcell 
strongly recommended. · 

Mr. AUGUST H. ANDRESEN. I thank 
the gentleman. 

Our business as Representatives of the 
people should be to protect our great 
American middle class, the backbone of 
our country. If we do not do that now, 
God pity the future of America. 

Mr. STEFAN. Mr. Chairman, will the 
gentleman yield? 
. Mr. AUGUST H. ANDRESEN. I yield. 

Mr. STEFAN. Is it the gentleman's 
understanding that under the licensing 
provision of this bill it would affect the 
small merchant, the shoemaker, and also 
the farmer who occasionally goes to the 
edge of his property to sell some of his 
produce at the roadside? 
. Mr. AUGUST H. ANDRESEN. Every­

body who deals in a commodity upon 
which a. price -ceiling is put by the 
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Administrator-and that would take in 
everybody, because they are going to 
reach out into every part of our economic 
structure. 

For 9 ye~rs now this administration 
bas sought to bring about inflation by 
every conceivable policy. They have re­
duced the acreage of farm products by 
more than 50,000,000 acres, and it is not 
necessary for me to repeat that some 
7,000,000 or 8,000,000 pigs were killed in 
order to bring about a scarcity. This was 
all done to bring about an in:flation, but 
in spite of this and the unsound mone- . 
tary policies the administration could 
not bring about an inflation psychology. 
The price levels did start up in 1936 
and 1937. But you will recall that along 
in March 1937 the President made a 
speech and said that the prices of com­
modities were going too high, and they 
started to go down. It did not take any 
legislation in Congress to do that. We 
went into a recession and the recession 
stayed with us until we came into this 
new war era which we are now in and 
which faces the American people. 

There is no scarcity of farm commodi­
ties in this country. We have 2 years' 
supply of wheat on hand, and if the price 
of wheat goes too far above the parity 
limit-wheat is selling in Canada for 38 
cents· under our market-Mr. Morgen­
thau has threatened to cut the tariff on 
Canadian wheat from 42 to 21 cents a 
bushel and throw Canadian wheat on our 
markets to halt price rises. We have over 

· 20,000,000 bales of cotton. We have 
plent.y of tobacco. We have over 3,000,-
000,000 bushels of corn. The beef and 
pork reserves are the highest in the his­
tory of the Nation. The only thing on 
which there may be a scarcity is dairy 
products and eggs, because we are called 
to ship those products to England under 
the lend-lease program. 

[Here the gavel fell.] 
Mr. AUGUST H. ANDRESEN. Mr. 

Chairman, I ask unanimous consent to 
proceed for 2 additional minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Minnesota? · 

There was no objection. 
Mr. COFFEE of Nebraska. Mr. Chair­

man, will the gentleman yield for a cor­
rection? 

Mr. AUGUST H. ANDRESEN. I yield. 
Mr. COFFEE of Nebraska. The gentle­

man made the statement that beef was 
higher than at any time in history. I 
am sure the gentleman did not mean to 
say that. 

Mr. AUGUST H. ANDRESEN. I meant 
the largest volume of beef and pork in­
the history of the country. 

Mr. HOOK. Mr. Chairman, will the 
gentleman yield? 

Mr. AUGUST H. ANDRESEN. I am 
sorry, I have only 2 minutes. 

Let me poipt out another thing, that 
we have had an inflationary policy in 
connection with the operation of the 
Federal Government. There has been 
no scarcity of Government workers. 
When the New Deal took over control 
in March 1933, we had 540,000 employees.­
In March 1940 we had 949,000. In ·Sep­
tember of this year we had 1,444,000 as 
against 540,000 in March 1933. So, in 

addition to putting on a large personnel, 
maybe for governmental purposes--but 
we are somewhat suspicious about tha~ 
there has been a decided inflation in 
Government personnel as well as in Gov­
ernment expenditures, and today we are 
operating under the highest expendi­
tures in the history of the country both 
for nondefense and defense items to make 
America strong. 

It is estimated that we shall have at 
least 2,000,000 Federal employees before 
the end of the year. If we are to have 
in:flation and if there is a threat of infla­
tion, one would almost think there should 
be a scarcity in this country. There is, 

. however, no scarcity of farm products 
~nd there is no likelihood of there being 
a scarcity. 

It therefore looks to me that those who 
are advocating this legislati_on are doing 
so to secure additional power and control 
over the affairs of the American people. 

. This Government of ours does not belong 
to the Chief Executive or to the bureau­
crats; no, it does not belong to them. It 
belongs to 130,000,000 Americans, and we 
should save it for them and defeat the 
plans of those who seek to remake our 
American way of life into one of regi­
mentation and dictatorship. 

Mr. HOOK. Mr. Chairman, I move to 
strike out the last six words. 

Mr. Chairman, I was rather surprised 
at the remarks of the gentleman from 
North Carolina [Mr. CooLEY] when he 
said that he was interested in. retaining 
the American way of life and because of 
that he was opposed to this method of 
regimentation. I want to recall the day 
of August 5, 1941, when he and others 
placed on the statute books of this Na­
tion a bill which, in my opinion, started 
us on the way to national socialism. I 
refer to the property-seizure bill. He 
did not seem to worry about the Ameri­
can way of life then. 

We have gone step by step toward the 
war, bringing this Nation to the point 
where we must recognize, if we are rea­
sonable men, that we are to all intents 
and purposes in this war at the present 
time. Of course, ~t puts me in mind of 
an iceberg-only three-tenths shows 
above the surface and seven-tenths is be­
low the surface. The three ... tenths is 
actual physical conflict and seven-tenths 
is economic warfare. You want to re­
member that there are practically four 
systems of government. 

There is national socialism, fascism, 
communism, and democracy. For the 
matter of argument, fascism and na­
tional socialism can be placed in the same 
category. The state controls all, the in­
dividual has nothing to say, but they do 
recognize the right of profit and the 
capital system. In communism they do 
not recognize the right of property, they 
do not recogn:ize the right of capital, but 
the state controls all and the individual 
has no standing. But in a democracy 
we the people are supposed to have some­
thing to say. 

What brings about national socialism? 
What brings about fascism? An econ­
omy of scarcity. This condition exists 
and has existed in central and southern 
Europe for the last century . . A democ-

racy can only exist in an econorr.y of 
abundance, such as we have in America. 
Our natural resources must be conserved 
so as to maintain an abundance. I was . 
interested in the statement of the gentle­
man from Minnesota when he said there 
was no scarcity (..: farm products. Well, 
if there is no scarcity in the necessities of 
life, 'then we should, in order to stop 
these high profits and the high kiting of · 
prices, put somethi~g on the books that 
will hold the prices to within reason. I 
submit that if there is no scarcity, 'then 
tnere is no reason for the increase in cost 
of living; therefore the necessity for this 
bill. 

I have fought against this trend toward 
national socialism, but, as I say, step by 
step we have come to the point where we 
must meet the issue, and in order to m~et_ 
that issue we must realize that in this 
great national-defense program we are 
going to be faced with an economy of 
scarcity, and in an economy of scarcity 
we must put the brakes on the profiteer. 
There is only one way to control the 
prices in this Nation, and that is ·through 
drastic measures, and by just the sort of 
measure that is presented by the Bank­
ing and Currency Committee today. 

I did not want to see it come. Many 
of us did not want to see it come. We 
tried to fight against it, but we are faced 
with reality today; we are faced with 
the problem of fighting for and building 
a national defense; .we are faced with the 
proposition that our Nation must meet 
that thing which we have stepped into; 
and there is only one way to meet it, and 
that is with drastic measures, as is pre­
sented by this bill today. I grant that 
this bill will give the Administrator and 
his staff the authority to control the eco­
nomic destiny during this national emer­
gency. 

I am not being misled into the thought 
that this legislation, or the administra­
tion of it alone, will effectively control 
prices, but realize that the people them­
selves-the wage earner, the consumer, 
the grocer, and the average American 
citizen-will be in himself or herself the 
real policing power which will make it 
effective. I say that, because the War 
Industries Board in itself was not so 
effective, but the people themselves who 
reported to the officials in charge of the 
activities of their neighbors whom they 
thought were, in an un-American way, 
doing things which were destined to de­
stroy tl)e purposes of the legislation. 

We must have this legislation to save 
the middle class of taxpayers, or the 
small businessmen, if you please, because 
if we do not have a control of prices the 
burden of taxes will be such as will de­
stroy them. What good will it do for 
us to appropriate money for guns, am­
munition, lease-lend, or anything else if 
the prices and profits go so high that 
we can get very little for our money? 

Oh, some say we must have control of 
wages. To those let me say if we have 
control of prices and control of the cost 
of living, so that the housewife will be · 
able to manage and feed her little flock, 
we need no control over wages. The 
laborer and wage earner is not a profi­
teer, he is not unreasonable, he is patri­
otic and will not strike if his wages are 
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such as will give him a decent · and ' 
honest living. Therefore, if you wish to 
stop strikes, stop the rise in the cost of 
living and give the laborer a fair wage 
for his services. This will mold national 
morale in the interest of national de· 
fense. Let us enact this legislation with­
out wage control and at least give us a 
start toward solving this high cost of 
living. I want to warn this House, how­
ever, I will not support any legislation 
which will carry control over wages, 
which, in my opinion, will take away the 
right of strike. I favor the committee 
bill as is. I am opposed to the Gore 
amendment. The committee bill should 
be adopted. 

[Here the gavel fell.] 
Ur. STEAGALL. Mr. Chairman, may 

we not reach an understanding as to the 
time to be used in debate on this amend­
ment? 

Mr. WOLCOTT. Will the gentleman 
suggest a time? 

Mr. STEAGALL. May I ask the gen­
tleman if we can agree on 30 minutes? 

Mr. WOLCOTT. I wonder if we may 
not find out how many want to speak on 
the amendment. 

Mr. STEAGALL. How much time does 
the gentleman want on his side? 

Mr. WOLCOTT. I ha:ve suggested as 
a guide to that that we have a showing 
of the hands by those who want to speak 
on the Gore amendment. 

Mr. WILLIAM T. PHEIFFER. I have 
an amendment to the amendment that 
I desire to offer. I thought perhaps the 
gentleman would like to take that into 

. account. 
Mr. STEAGALL. Can we say that the 

debate on this amendment and all 
amendments thereto close in 40 minutes? 

Mr. GORE. Will the gentleman con­
fine the request to this amendment? 
Somebody might want to offer a very 
important amendment. 

Mr. STEAGALL. I am wondering if 
we may not have an understanding as to 
when the debate will end. 

Mr. H. CARL ANDERSEN. Can it not 
be arranged that each of the gentlemen 
on their feet receive 5 minutes? If there 
are only eight, I am agreeable to 40 
minutes personally. 

Mr. RAYBURN. May I suggest to the 
gentleman that I know of one member 
of the committee who has · not had time 
on this bill or any amendment thereto. 
If the gentleman from Alabama feels 
like it. and it is agreeable to the House, 
I would like him to include in his request 
enough time for the gentleman from Ar­
kansas [Mr. MILLS] so that he may have 
10 minutes. I would suggest that if we 
get to a vote on this matter by 4 o'clock 
it would be satisfactory. 

Mr. STEAGALL. May I suggest in that 
connection that the gentleman from Ar­
kansas have 15 minutes. 

Mr. GORE. I believe the gentleman 
from Arkansas should have it and he 
will m2-ke a wonderful and able contribu­
tion. The gentleman from Michigan [Mr. 

. CRAWFORD] has likewise not spoken and 
he is a member of the committee. Would 
not the gentleman accord him the same 
trea~ment? 

Mr. STEAGALL. The gentleman from 
Massachusetts fMr. GIFFORD] has spoken 
and he only wants 5 minutes. 

Mt. GORE. He has not spoken on 
this amendment. 

Mr. STEAGALL. He only wants 5 
minutes. 

Mr. Chairman, I ask unanimous con­
sent that all debate on this amendment 
and all amendments thereto close in 1 
hour. 

The CHAIRMAN. Permit the Chair to 
submit a suggestion to the gentleman. 
The gentleman asks unanimous consent 
that all debate on this amendment and 
all amendments thereto close at 4 o'clock, 
the last 15 minutes to be allotted to the 
gentleman from Arkansas [Mr. MILLS]. 

Mr. STEAGALL. That is satisfactory. 
The CHAIRMAN. Is there objection 

to the request of the gentleman from 
Alabama [Mr. STEAGALL]? 

Mr. CASE of South Dakota. Mr. 
Chairman, reserving the right to object, 
with the understanding that the gentle­
men standing will have the balance of the 
time among them. 

The CHAIRMAN. In reply, the Chair 
will say that a list is being made of 
those standing; and if an agreement is 
reached, the Chair will call the names Of 
those listed. Is there objection to the re-

. quest of the gentleman from Alabama 
[Mr. STEAGALL]? 

There was no objection.-
Mr. WILLIAM T. PHEIFFER~ Mr. 

Chairman, I offer an amendment to the 
Gore amendment. 

The Clerk read as follows: 
Amendment offered by Mr. WILLIAM T. 

PHEIFFER to the amendment offered by Mr. 
GoRE: On page 26, lines 13 and 14, after the 
word "after", in line 13, strike out "June 3.0, 
1943" and insert "December 31, 1942." 

Mr. WILLIAM T. PHEIFFER. Mr. 
Chairman, this amendment is germane to 
the Gore amendment to the Steagall bill 
and also to the Steagall bill Further, in 
the event the Gore amendment is· not 
adopted, I will again offer this amend­
ment when the main bill is again taken up 
for consideration by the House. 

At first blush this may appear to be a 
minor amendment, but there are certain 
compelling reasons for its adoption. 
These reasons are such as should be con­
vincing to the gentlemen and gentle­
women on both sides of the aisle, and my 

' appeal is so addressed. 
I hope you will not think I am immodest 

in making the statement that I am in­
jecting one new thought into this debate 
in connection with the period of time 
within which this act shall be effective. 

. I have not heard a speaker during the 
last 2 days of debate who has not vigor­
ously and earnestly decried the necessity 
of enacting legislation of this sort which 
in its very nature is diametrically op­
posed to our free American system of 
government. Assuming that we all see 
eye to eye on the premise that such a 
drastic bill is made necessary by the ex­
igencies of the moment and to cope with 
the existing emergency and that it is a 
bitter pill for the American people to 
swallow, it seems elementary to me that 
we are charged with the duty of holding 
a tight rein on the time within which all 
business transactions of our country are 
to be regimented-and I pause here to 
say that both the Steagall bill an'd the 
Gore amendment are replete· with plain, 

stark regimentation. I am convinced that 
we will rue this day if we provide that 
the emergency powers embodied in thjs 
legislation shall extend to the distant date 
of June 30, 1943. 

We are getting ready to blaze a trail 
through a virgin forest. In my judgment, 
we should not vest any administration 
with such unexampled and dictatorial 
powers for longer than one calendar year. 
This particularly applies to an adminis­
tration like the third New Deal, which 

· has many times given unmistakable evi­
dence of the fact that it has a penchant 
for making use of a measure like this as 
a many-seated vehicle for excursions into 

· the field of socialistic experimentation. 
The statement was made during de­

bate yesterday that there would be no 
"blue eagles" fluttering from the win­
dows. Perhaps not, but the purple buz­
zards or the yellow hawks, or whatev~r 
you care to call them will be flapping 
their wings over every home, shop, and 
factory of our country when the licensing 
feature of this price-control measure is 
placed in operation under a bureaucratic 
administrator. The small businesses of 
America are still licking the wounds in­
flicted by the moribund N. R. A., and here 
we are preparing to saddle the country . 
with an even more horrendous system of 

· government regulation. 
Coming down to the second reason for 

my amendment, may I point out a fact 
that may have. escaped the attention of 
the Committee on Banking and Currency 
in connection with its decision that this 

· legislation should remain in life until the 
end of the Government fiscal year 1942 
instead of the end of the calendar year 
1942. This bill is for the regulation and 
supervision of the small business of this 
country as well as of the large business. 
How many small businessmen do you 
know who · keep their books or conduct 
their affairs on the basis of a fiscal year? 
In truth and in fact the great majority 
of them make their contracts, establish 
their budgets and conduct all their other 
operations on a calendar-year basis. 
Why saddle them with the needless bur­
den of having to make their plans to 
operate under a bill which expires in 
the very middle of their calendar year? 

In the name of common justice and in 
the name of common sense, it occurs to 
me that we should, for the purpose of 
preventing economic dislocation and con- · 
fusion in the ranks of business, enact 
this measure for only 1 calendar year. 
Have it expire at the end of 1942, and 
then let us. make a resurvey of the situa­
tion to see whether it should be extended 
for 1 more calendar year. I anticipate 
that it will be argued, in opposition to my 
amendment, that I ·am conjuring up 
eventualities which will never eventuate, 
in view of the fact that the committee, or 
Steagall bill contains a proviso that the 
powers thereunder shall terminate prior 
to June 30, 1943, on proclamation by the 
President or by. action of the Congress. 
That would no .doubt ordinarily b~ · sound 
reasoning, but I consider it a · specious 
argument in the light of the country!s 

· bitter experience that once extra.ordinary 
powers are vested in the New Deal 
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administration, they are never surren­
dered, despite any change in economic 
conditions. The feasibility of either of 
the price-control bills before us this aft­
ernoon must necessarily be determined by 
a process of trial and error. If my 
amendment is adopted, this Congress will 
be in position to perfect and refurbish 
this same legislation in the light of the 
experience gained during the 12 months 
of its administration and reenact it in 
suitable form in ample time before the 
beginning of the 1943 calendar year, pro­
viding the emergency conditions of the 
present day then rtill obtain. 

[Here the gavel fell.] 
The CHAIRMAN. The Chair recog­

nizes the gentleman from California [Mr. 
BUCK]. . 

Mr. BUCK. · Mr. Chairman, I should 
like both my Democratic and Republican 
friends to give some attention to what 
has been proposed, both in the Gore 
amendment and in the committee bill 
itself. I have before me at the moment 
only the committee bill. I am going to 
discuss the question of what is going to 
be done to agricultural commodities. 

If you have a copy of the bill before 
you, I ask you to turn to the bottom of 
page 7 and read the following: 

That in the case of any agricultural com­
modity other than the basic crops-corn, 
wheat, cotton, rice, and tobacco--the Secre­
tary shall determine and publish a comparable 
price whenever he finds, after investiga­
tion and public hearing, that the produc­
tion and consumption of such COirJ.modity 
has so changed in extent or character since 
the base period as to result in a price out of 
line with parity prices for basic commodities. 

You know we went through a period 
when grapes, which are produced very 
largely in California, were worth prac­
tically nothing because of the prohibitipn 
era. This was true in New York, it was 
true in Michigan, and it was true in other 
States. Now, let us be honest about" it. 
How is the Secretary going to find any 
comparable price on a commodity such 
as that? I am here to tell you today" that 
you cannot by this legislation do justice 
to the grape grower under any circum­
stances whatsoever. 

Mr. PATMAN. Mr. Chairman, will the 
gentleman yield? 

Mr. BUCK. I will if the gentleman 
will give me a little more time. 

Mr. PATMAN. I have no power to 
give time. Is grape an agricultural com­
modity-it is, is it not? 

Mr. BUCK. Yes, grapes are an agricul­
tural commodity and so is wine, because 
there is no commodity that is produced 
that is more agricultural than wine. You 
know very well there is not even water 
added to the grape product. It' is an 
agricultural commodity that has not any­
thing added to it, not even water, as beer 
has. 

Mr. PATMAN. Mr. Chairman, will the 
gentleman yield further? 

Mr. BUCK. Yes. 
Mr. PATMAN. The gentleman has 

three protections under this bill, the price 
October 1, 1941, parity price, 1909-14, and 
the average price between 1919 and 1929, 
and one of those prices should certainly 
take care of the gentleman's product. 

Mr. BUCK. It certainly would not. I 
have the highest regard for the gentle-

man from Texas, but the gentleman 
knows very well that the grape products 
of California, New York, Dlinois, and 
other States have suffered under the ef­
fects of prohibition for 15 years. They 
are just beginning to get back to the place 
where they can make a little money. 

[Here the gavel fell.] 
The CHAffiMAN. The gentleman 

from Minnesota [Mr. H. CARL ANDERSEN] 
is recognized. 

Mr. H. CARL ANDERSEN. Mr. Chair­
man, 10 months ago there were many of 
us here in the House who voted against 
the lend-lease bill. For what reason? 
Not because we did not want to give all 
possible aid to democracies fighting ag­
gression but because of the vast power 
contained in that measure. We felt it 
delegated to one man the authority to 
drag this Nation into undeclared war­
fare. Today we are practically at war. 
The occupation of Iceland without sanc­
tion of Congress was justified because of 
implied authority delegated to the Presi­
dent under the Lend-Lease Act. 

Today we are asked by the adminis­
tration to place in the hands of one man, 
later to be appointed by the President, 
sufficient power and authority to practi­
cally kill all private initiative in our 
Nation. Yes; we are asked to give Leon 
Henderson this power-power which may 
well drag our Nation into economic chaos. 

The remarks yesterday by the gentle­
man from Texas [Mr. DIES] relative to 
the Communists holding high positions 
in the organization of Leon Henderson 
should be very carefully weighed here 
today. 

After listening patiently for nearly 3 
days to the debate on this proposed legis­
lation, I am absolutely convinced that 
this one-man dictatorial control of our 
economy is foreign to the American way 
of life. It is too much in line with the 
teachi,ngs of Communists and Fascists, 
hundreds of whom today, unfortunately, 
work for our Federal Government, while 
it has been difficult for real Americans 
to make a living. 

This bill, in my opinion, gives to the 
administration a strangle grip over small 
business, agriculture, labor, and economy 
in general in America. It does make one 
exception, however. The cloak of sacred­
ness is thrown over large industry and 
the bill does nothing whatsoever to take 
care of excess profits. I want all busi­
ness to get a fair return on the invest­
ment. I do not want to tax business out 
of existence. Industry is entitled to 10 
percent. on its investment just as well as 
the farmer is entitled to a little profit­
yes; even 110 percent of ·parity. I can­
not agree to vote for a ceiling on the 
farmers and wage earners, as in this 
Gore amendment, while no provision has 
been made in this bill to keep industry's 
profits down to a reasonable level. 

Are profits for big business so sacred 
to this House-to the representatives of 
the American people-that you fear, my 
friends, to include a provision here that 
would clamp the lid on such? Will you, 
without compunction, see to it that the 
small fellow is kept penned up while the 
large hog runs wild? 

We have heard here a lot of talk 
about high prices of agricultural prod-

ucts. The corn I have on our home farm 
in Minnesota would sell today for 56 cents 
per bushel. Parity for corn is now at 
least 82 cents per bushel. Surely you 
men who claim agriculture today is en­
joying high prices are, to say the least, 
misinformed as to the true facts. 

We also have a few hundred bushels of 
wheat in the granary on that farm. 
What is our local elevator able to pay me 
for that vrheat today? Not the much 
talked of 110 percent of parity, or $1.32 
per bushel. No, my fellow Members; 
that wheat will today sell for 97 cents, 
which is considerably below paritY, let 
alone 110 percent of parity. 

And .yet you see editorials without end 
in the eastern press, editorials written by 
men who in all probability have never 
known what it is to try to make a decent 
living on farms, nen who in this par­
ticular case know very little about what 
they are writing, expressing the opinions 
that farmers today are profiteers and are 
receiving great, high, speculative prices 
for what we produce. I have yet to see 
any editorials in this press suggesting the 
advisability of holding down the new crop 
of war millionaires springing up in 
America. today. 

I see nothing in this bill that prevents 
collapse of prices of farm commodities: 
You talk about a ceiling, but is there any 
guaranty to agriculture or labor that 
fair prices will be maintained and fair 
wages paid? I have heard the assurance 
that excess profits will be taken care of in 
later legislation. I heard the same kind 
of assurance last week concerning legis­
lation designed to prevent strikes in de­
fense industries. I am becoming pessi­
mistic about these promises. 

This prqposed legisiation before us to­
day can very well wait until the great 
Ways and Means Committee, in my opin­
ion, shows some willingness at least to 
see to it that excess profits on these 
billions of war contracts are returned to 
the United States Treasury. If such a 
provision were in this bill, I would be 
willing to go along and say, "Yes; you 
can also place a limit on wages and farm 
commodities as long as you are treating 
all groups alike. We are willing to do our 
part." 

Mr. Chairman, I shall vote against both 
of these proposals, the Gore amendment 

. and the Steagall bill, because they are 
both unfair to the wage earner, to the 
farmer, and to the small businessman, 
while industry's profits run riot. Fur­
thermore, this is totalitarianism. We in 
America want no one-man control of our 
destiny. 

The CHAIRMAN: The Chair recog­
nizes the gentleman from Missouri [Mr. 
PLOESER]. 

Mr. PLOESER. Mr. Ch::i.irman, after 
listening to 2 days of debate on the sub­
ject of which form of price control, either 
the Steagall or committee bi!l, or the 
so-called Gore bill, should be adopted, I · · 
am impressed with one outstanding 
thought. Most proponents of either of 
these bills are simply assuming that in­
:fiation is the most horrible thing that 
could happen to any nation or society 
of people. The chairman of the com­
mittee took a great deal of time on this 
:fioor to speak in generalities and fUr-
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nished little argument, if any, to justify 
a movement on the part of this Congress 
to establish an over-all management of 
the last free phase of our economy. The 
gentleman from Tennessee [Mr. GoRE] 
today presents the form of his bill in 
the form of an amendment to the com­
mittee bill. Yet Monday, in his detailed 

· explanation of the reasons for his bill, 
one was forced to come to the conclu­
sion that his was a situation where a 
smattering of knowledge proved more 
dangerous than full comprehension of 
the subject. I certainly do not want this 
House to think I am holding myself out 
as an economist, and I do not. But in 
seeking a solution for this problem I have 
:first tried to determine what is the prob­
lem. The p,roblem is apparently a tre­
mendous fear on the part of the admin­
istration of inflation.· This fear has been 
built up in the public mind by the press 
as though it was the most disastrous 
thing that could befall any nation. 

The facts are that this administra­
tion has made move after move to cause 
inflation before and during the war ef­
fort. Controls over our money and credit 
systems now lodged in the President are 
inflationary and were intended as such. 
The absolute disregard for the rapidlY 
increasing debt is inflationary. 

It has been the intention of this ad­
ministration from the beginning to bring 
about certain forms of inflation. As the 
gentleman from Dlinois [Mr. DEWEY] 
pointed out on the floor of this House, 
the administration has spent billions of 
dollars to bring about inflation. Now, 
suddenly there is a great popular feeling 
expressed in certain quarters that the 
horrible orgy of inflation is about to 
overtake the economy of ·this Nation. 

There are two economists in America­
by citing two I do not mean there are· 
not more-but there are two for whom I 
have a great deal of respect on this sub­
ject. To these two men I have recently 
addressed an inquiry, as follows: 

Do you believe it wise to enact any price­
control legislation at the present time? 

If any price control-should it, in your 
opinion, embrace commodities, wages, rents, 
and ·services? 

These questions were addressed to Dr. 
Melchior Palyi, of Chicago, Ill., and to 
Dr. Walter E. Spahr, professor of eco­
nomics, New York University, and secre­
tary, Economists' National Committee on 
Monetary Policy. Both of these gentle­
men are members of the Economists' 
National Committee on Monetary Policy 
and both are recognized as men of in­
tense experience and ability in the :field 
of economy and :finance. In the order 
which these men have been named, I ex­
tend their replies to my questions: 

Dr. Palyi: 
1. Price control is necessary for all articles 

which are sliort (and would therefore rise in 
price) and which are essential from the point 
of view of con sumption or defense. 

2. What is short or not is difficult to de­
fine . For practical purposes, .price control 
can be avoided in most cases by the appro­
priate cont rol o! inventories. If the Army, 
th J Navy. and the large industrial firms 
would be compelled to relinquish their in­
ventories of raw and similar materials over 
and above what t hey need for actual pro­
duction with in, say, 2 or 3 months, we would 

· not need price control, except in a few fields, 
for some time to come. 

3. Price control, so far as needed at all, 
is only effective if it is combined with ra­
tioning, or systematic allocation of the prod­
ucts among those who deserve receiving them. 
Either priorities or direct allocation is es­
sential to keep controlled prices from running 
away-for some time. 

4. Price control is definitely disadvantage­
ous in industries in which the . production 
of vitally important articles could be stim­
ulated by higher prices. In .such ind1:1stries, 
price inflation would help to create more 
production, and thereby · to eliminate short­
ages and to avoid more inflation. In other 
words, inflation is sometimes the best medi­
cine against inflation-paradoxical as this 
may· sound. For example, if one permits the 
copper price to rise, there would be more cop­
per produced, which would eliminate the 
shortage in a number of industries, which 
in turn would reduce the fear of shortages, 
and the inflation trend in general. 

5. Price control is absolutely necessary 
where the Government itself raises prices, 
such as in the agricultural field. Imposing 
a ceiling there is the most important thing 
to be done to prevent much more inflation. 

6. As to wages, the situation is somewhat 
similar to that of farm prices. The trouble 
is that an absolute ceiling is nonworkable, 
and that under our political conditions no 
ceiling would create the risk of unlimited 
wage raises. The answer is to make wages 
absolutely dependent on the cost of living, 
in accordance with the theory that nobody 
should profit by the war emergency, but that 
living standards should be approximately 
maintained. 

7. Rents need to be controlled only where 
there is a shortage of housing. In other 
words, discretionary powers must be given 
someone to apply a ceiling on rents in one 
place and not in another. 

In short, some amount of price control is 
necessary but the bureaucratic method of all­
around ceiling as applied in Canada is, in my 
opinion, just silly. 

Prof. Walter E. Spahr: 
It is my opinion that it would be wise to 

enact price-control legislation at this time 
1f the legislation provides for selective price 
control, and if this control be exercised only 
where it is clearly established that a rise in 
prices will not induce greater production. I 
know of no principle regarding price control 
that is defensible, even in an emergency, 
except the one I have stated, and I shall use 
it to answer your other questions. The basic 
consideration is greater production, both de­
fense and nondefense; it is not a stable price 
level. 

Wages should not be fixed in those cases in 
which there are unemployed people who can 

. be drawn into the wage groups where price 
fixing is contemplated, and in no event 
should it be applied except in those indus­
tries in which the prices of the products have 
been fixed. I should apply price fixing to 
rents only in those housing areas where there 
is no good reason for increasing housing 
facilities because of the temporary character 
of the housing shortage and where, conse­
quently, the owners have a monopolistic 
advantage. 

After a careful scrutiny of both the 
Steagall and Gore bills, I find that 
neither satisfy the apparent needs with­
out the setting up of evils far more dam­
aging .than any of the benefits expected 
or hoped for. 

I came to this sort of a conclusion: 
With -a managed currency, with the es­
tablishment of priority control over ma­
terial supply, the establishment of a 
price-control system would now bring to 

an absolute end the free economy upon 
which the American prosperity has been 
bullt in the past. Productive incentive 
would naturally come to an end. The 
over-all plan is most destructive. with 
priority closing out nondefense industry. 
We as a nation are playing a game of an 
over-all war economy, which to me 
seems to threaten us more than probable 
injurious results brought about through 
the reasons for and perils of inflation. 
It would seem to me that we had better 
"run the rapids" of inflr.tion with limited 
controls than to risk the "coma" of over­
all management. In this debate the case 
for price control has been very poorly 
made. It is not supported by historical 
precedent. Conversely, history gives us 
every reason to believe it cannot succeed. 
Even the arguments presented by our 
economists throw particular light on a 
very paradoxical situation. If the sin­
cere purpose of those who have espoused 
the cause of inflatior. is now to control 
inflation, then why not take the A B C 
steps by repealing the inflationary laws 
that are on the statute books at the 
moment: 

First. Drastic reduction of nondefense 
expenditures. I believe :firmly that every 
dollar of nondefense expenditures that 
is not necessary should be immediately 
eliminated. The proponents of price 
:fixing in this House have done absolutely 
nothing in this direction. The propo-­
nents of price :fixing ·in the administra .. 
tion have done nothing in this direction. 

Second. Every possible· encouragement 
should be given to production in nonde-­
fense as well as defense industry. This, 
in my opinion, calls for a percentage al-­
location such as I have recently recom-­
mended for the Office of Production Man­
agement. It should not be forgotten that 
a rising price index is a very definite 
encouragement to production. · 

Third. In the prograrr of heavy taxa-­
tion which has already begun and which 
will necessarily follow in greater propor­
tions, we must be careful not to let it 
either take the form or weight that will 
prevent an expansion in- production. 
Taxation can be just as destructive as a 
sharp rise in prices, resulting from a 
weakening of a currency. Moreover, 
Prof. Walter Spahr points out, and I be­
lieve it to be true, tha~ taxation as . a 
means of :fighting inflation may become 
a destructive obsession, as it already 
appears to be in this country. 

Fourth. We should immediately repeal 
all of the inflationary monetary laws on 
the statute books. This has been repeat .. 
edly called to the attention of the Con­
gress, the administration, and the people. 
by leading economists and leading busi­
ness authorities. On September 30, 1941, 

. 54 monetary economists recommended 
"again the repeal of the greenback law 
of May 12, 1933, the law authorizing bi­
metalism, the Silver Purchase Act of 
1934, the law providing for the purchase 
of domestic silver above the market price, 
and the laws authorizing the devaluation 
of our metallic currency." In this cur­
rent year the Congress has been guilty of 
reenactment of these inflationary stat­
utes. It is certainly strange that a gov­
ernment that cries out in fear of infb.­
tion refuses to strike from the statute 

/ 
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books monetary laws which are feeders 
for inflation. 

Fifth. There are instruments of con­
trol at the "discretion of the Fedenil Re­
serve authorities. These instruments 

. should be employed according to conven- · 
tional principles of good central _ banking 
to keep inflation within bounds. 

Sixth. The debt. There is no attempt 
on the part of this administration to hold 
down the rapid increase of the Federal 
debt. 

In conclusion I again call your atten­
tion to the fact that there is no historical 
background that justifies any modern­
day belief in price control legislation for 
this Nation. On the other hand, there is 
much to learn from history to teach us 
that such controls will inevitably result 
in a chaotic condition. 

I have some fear of inflation, but it is 
minor to my fear of the destruction of 
our present free economy, once this 
Nation enters into a full nationalistic 
course of over-all price control and eco­
nomic management. 

Mr. SHAFER of Michigan. Mr. Chair­
man, I aslt unanimous consent to extend 
my remarks in the RECORD at this point. 

The CHAffiMAN. Is there objection? 
There was no obj2ction. 
Mr. SHAFER of Michigan. Mr. Chair­

man, during the past 50 years we have wit­
nessed many changes in the political and 
social economy of the United States. Al­
most unnoticed, however, has been the 
encroachment of government upon the 
rights and liberties of the people guaran­
teed by the ninth amendment to our Con­
stitution. 

The ninth amendment unequivocally 
provides: 

The enumeration ln the Constitution of 
certain rights shall not be construed to deny 
ol" disparage others retained by the people. 

Mr. Chairman, this amendment is the 
cornerstone of individual initiative and 
free enterprise. It is the barrier that 

· stands between a free people and some 
form of thz socialistic state. Yet in spite 
of this barrier, for over 50 years the peo­
ple have been losing their liberties by 
judicial decisions and by legislative 
enactments. 

Today, sir, if "we the people" remain 
indifferent to the centralization of non­
national powers in the National Govern-

. ment, or some one or more bureaucratic 
agencies of the National Government, we 
will in truth approach that status which 
Jefferson and Madison both described as 
"precisely the definition of despotic gov­
ernment." 

Mr. Chairman, in the early days of the 
New Deal there were men high in the 
councils of the administration who be­
lieved that the American system of free 
enterprise was outmoded. I remember 
well how the Government was persuaded 
to invest $65,000 a few years ago so that 
Mr. Tugwell's Resettlement Administra­
tion could set up a pants factory in the 
Westmoreland homestead project at 
Mount Pleasant, Pa., 30 miles southeast 
of Pittsburgh. 

In those days the social planners 
wanted the Government to· get into the 
manufacturing business. When all the 
schemes of this type proved a failure, the 
"brain trusters" moved to new and per-

haps more fertile fields. Now that it is 
apparent that the Government has no 
present intention of going into business, 
on any appreciable scale, the next step in 
the socialization of America would be for 
the Government to control an business. 
Now it is apparent, too, that there can be 
no control without price control. Since 
I am unalterably opposed to any form of 
either socialism or totalitarianism, I am 
opposed to price control as now proposed. 

AN AMERICAN POLICY NEEDED 

Mr. Chairman, the great need in this 
tragic hour is an American economic 
policy. A policy based upon the natural 
resources of the Nation and the produc­
tive capacity and the inventive genius of . 
the American people. . 

I distrust and fear these alien ideolo­
gies that are creeping into our social and 
economic system. I have every confi-

. dence in the ability of the American peo­
ple to produce all the food, all the tools, 
all the guns, and all the ammunition · 
necessary to defend our Nation against 

·any aggressor or combination of aggres­
sors. But, Mr. Chairman, if we are tore­
vamp our whole economic life, if we are 
to regiment the American farmer and 
businessman, just to engage in military or 
social adventures across the oceans, if we 
are to set up in this Nation a counterpart 
of the totalitarian system, if we are to 
bleed the American people white for 'the 
benefit of other peoples, then we had 
better abandon our undeclared war 
against Herr Hitler and devote our ener­
gies to preventing a civil war right here 
at home. 

I do not believe the American people 
are ready for regimentation, state social­
ism or any "ism," other than American­
ism. We must cling to the Constitution 
and the Bill of Rights. We must reas­
sure the American people that their lib­
erties are not going to be sacrificed upon 
the altar of a new imperialism. 

In the past 2 days .several Members of 
this House have voiced their confidence 
in the men who will head this office o'f 
price control, should this measure be 
enacted into law. I am sorry I cannot 
share in that confidence. After listening 
to the gentleman from Texas [Mr. DIESl, 
I can say with all candor I have no con­
fidence that this act will be adminis­
tered in the interests of the American 
people and the republic, but I fear it will 
be administered much after the style o{ 
Joe Stalin. 

There is an old Latin adage, Mr. 
Chairman, "Obsta principis"-resist the 
first beginnings. Do not let tyranny of 
government get a fresh start. Thomas 
Jefferson recognized the grave dangers 
which were in store for the Nation when 
he wrote: 

In question of power, then, let no more be 
heard of confidence in man but bind him 
down from mischief by the chains of the 
Constitution. 

Mr. Chairman, I have referred to the 
ninth amendment. I believe, if we cling 
to the Constitution, to the ninth amend­
ment, we will be wise. I cannot in con­
science support this legislation. 

Mr. TALLE. Mr. Chairman, ·I ask 
unanimous consent to extend my remarks 
in the RECORD and include a letter having 
to do with 4-H Clubs. 

The CHAIRMAN. · Is there objection? 
There was no objection. 
Mr. PATMAN. Mr. Chairman, I make 

the point of order that there is no quorum 
present. 

The CHAIRMAN. The Chair will 
count. [After counting.] One hundred 
and sixty-five Members present, a 
quorum. 

Mr. COFFEE of Nebraska. Mr. Chair­
man, several weeks ago I made my po­
sitipn clear on this price-control legisla­
tion. I fear the arbitrary power that 
will be delegated under this bill to one 
man. It will be such dictatorial power 
that we may lose our system of free enter­
prise completely, Under this bill I fear 
we will gradually move into a controlled 
economy' similar to that which they have 
in Nazi Germany today. None of us 
wants inflation, but as between the threat 
of inflation or the threat of a controlled 
economy, from which we may never ~x­
tricate ourselves, I will choose the threat 
of inflation. We know that practically 
every time this Cong1.·ess has delegated 
power to meet an emergency, that power 
has gone far beyond the intent of Con­
gress. 

I fear this legislation. I am against 
both bills. Let me mill to your attention 
now an example of how this may ad­
versely affect a good many livestock pro­
ducers and feeders. Seventy percent less 
cattle are going into the feed lots in the 
Corn Belt this fall than last fall Why? 
Because cattle feeders fear the future 
market. This fear is influenced by this 
threat of price control. They are afraid 
to buy cattle and put them in their feed 
lots. Many farmers prefer to sell their 
corn to the Government. Unless we can 
give those feeders some assurance that 
they will not be forced to' sell their fat 
cattle or lambs at a loss they are not 
going to take the chance. Who will be the 
loser? The public. The Secretary of 
Agriculture has already indicated that 
he wants increased marketing of live­
stock. The parity-price formula does not 
fit the livestock industry, because it gives 
no consideration to the cost of the cattle 
purchased to be fattened and sold. Most 
of the cattle purchased this fall were at 
prices above parity price and cannot be 
sold without loss under the provisions of 
either of these bills. The Corn Belt feed­
ers are naturally fearful of this legisla­
tion. If they lose their shirts this year, 
the western cattlemen may lose theirs 
next year. Let us not try to repeal the 
economic law of demand and supply. 
There is no particular reason for being 
afraid· of inflation in agricultural prod­
ucts. We have a 2 years' supply of wheat 
on hand and a 2 years' supply of cotton, 
and most of the other agricultural prod­
ucts are just beginning to reaeh a normal 
price Jevel. Heavy fat cattle are now 
selling for a third less than they did in 
1937. Do you realize that the value of all 
the farm lands and buildings in the 
United States today is $1,000,000,000 less 
than it was in 1910? What is the situa­
tion on the stock market? The stock 
market is loWer than it was last year. 
The people remember what happened in 
the disastrous deflation after the last war. 
That memory of the disastrous effect of 
defiation that followed the last war is a 
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thing that will do more to control prices 
than anything else. I grant you that 
there are certain strategic metals and 
certain other articles that may need price 
control, but such vast powers as delegated 
under these bills are not only unnecessary 
but unwise. These bills will regiment our 
economy but will not control inflation. 
Let us kill both these bills and protect our 
American system of free enterprise. 

Mr. CRAWFORD. Mr. Chairman, I 
ask unanimous consent to revise and 
extend my remarks and include therein 
certain telegrams which I have just re­
ceived from the workers in my home 
town, all brief, and a statement which I 
made before the Commodity Club of 
New York City on this question of mar­
keting. 

The CHAIRMAN. The Chair suggests 
to the gentleman that the permission to 
include the articles referred to should 
be obtained in the House. The gentle­
man asks unanimous consent to extend 
his remarks in the RECORD. Is there 
objection? 

There was no objection. 
·Mr. CRAWFORD. Mr. Chairman, I 

wish to ask the party who today speaks 
for the administration a very specific 
question. In view of the fact that the 
gentleman from Texas [Mr. PATMAN] 
took such an important part in the dis­
cussion of this particular .amendment, 
perhaps he c~n answer this question. 

In last evening's Times-Herald there 
appeared on the front page an article, 
"Bill To Control Inflationary Wage 
Rises." It states: 

The administration's decision to seek lim­
ited wage control as part Qf its program to 
combat inflation presumably wae made known 
to congressional leaders at last night's White 
House conference . on labor. Democratic 
Leader JoHN W. McCoRMACK, of Massachu­
setts, announced after that conference that 
price control had been discussed. 

The statement also says: 
It was not immediately decided whether _ 

the wage amendment would be sent to the 
Banking Committee for consideration as a 
formal committee amendment or would be 
offered on the floor when a final House vote 
on the measure approaches late this week. 
It was seen as an administration bid for 
farm-bloc support in strengthening the bill, 
which, in its present form, would exempt 
farm prices from regulation until they have 
:reached -their 1909 to 1929 levels. 

Such an amendment was not sent to 
the committee to be placed in the bill in 
the form of a committee amendment, 
and it has not been mentioned on the 
floor. I wish to ask the gentleman from 
Texas [Mr. PATMAN] or the gentleman 
from Missouri [Mr. WILLIAMS] whether 
or not the administration has committed 
itself to the effect that it will have the 
amendment offered to this bill, including 
a wage-ceiling approach, in the event the 
Gore amendment is defeated. Would 
either one of those gentlemen give us 
that information? 

Mr. WILLIAMS. I will say to the gen­
tleman from Michigan, of course I can­
not speak for the administration. I have 
·not been in touch with the President and 
do not know what plan he has. I do not 
know anything at all about it. I have no 
knowledge of any such amendment. 

Mr. CRAWFORD. If such an agree­
ment has been made with the floor leader~ 
the gentleman from Massachusetts [Mr. 
McCoRMACK], I think this House is en­
titled to that information before voting 
on the Gore amendment which has been 
offered. But, of course, if the leadership 
does not feel that that information should 
not be divulged at this time, there is not 
anything we can do about it perhaps. 

In today's issue of the Wall Street Jour­
nal, page 1, we also find this information: 

Mr. Henderson agreed with the other ex­
perts-that is, the nine experts referred to in 
this article-that he must have outside help 
in fighting price rises. He said that he wants 
higher taxes (including a withholding levy), 
more voluntary savings for defense bonds, 
tighter credit c·antrols over nondefense bor­
rowing, a labor policy that will permit wage 
rises only on the basis of a cost-of-living rise, 
and increased production of consumer goods 
where~er possible. 

With those two showings I am going to 
assume that the administration, in order 
to enact H. R. 5479, will later, if the Gore 
substitute is defeated, offer an amend­
ment to bring wage ceiling control into 
this bill. · 

These telegrams which I hold in my 
hands and which I have received are from 
organized C. I. 0. workers in my home 
town, of which there are probably 25,000 
or 26,000. In every telegram they insist 
that we defeat H. R. 5479-the Steagall 
bill-which is about to appear before 
Congress. They say, "This bill would · 
freeze wage rates at present levels and 
strangle organized labor." They also 
take the position that the bill is ineffec­
tive, in that it would not contrbl prices 
and would injure every transmission 
worker-this is from a particular group­
that is engaged in· work in that particular 
locality. 

TELEGRAMS FROM CONSTITUENTS 

Under permission granted by the 
House, I submit for the RECORD telegrams 
which I have today received from workers 
in my home city: 

SA(\INAW, MICH., November 25, 1941. 
Representative FRED L. CRAWFORD, 

House Office Building, 
Washington, D. C.: 

Saginaw Steering Gear, Local 434, United 
Automobile Workers, Congress of Industrial 
Organizations, representing 2,Q00 workers, 
urges that you vote "no" on bill H. R. 5479 
which is about to appear before Congress. 
This bill would freeze wage rates at present 
levels and strangle organized labor. We will 
watch your action in this matter with deep 
interest. 

OMER LEVI, 
Recording Secretary, 

Local No. 434, U. A. W., C. I. 0. 

SAGINAW, MICH., November 25, 1941. 
Representative FRED L. CRAWFORD, 

House Office Building, 
Washington, D. C.: 

Saginaw Amalgamated Local 455, United 
Automobile Workers, Congress of Industrial 
Organizations, representing 3,000 workers, 
requests that you vote "no" on H. R. 5479. 
This antilabor bill would freeze wages 
while prices are racing upward and threatens 
the living standards of our members. We ask 
your cooperation in defeating this legislation. 

CHARLES OSWALD, 
Recording Secretary, 

Local No. 455, U. A, W., C. I. 0. 

SAGINAW, MICH., November 25, 1941. 
Representative FRED L. CRAWFORD, 

House Office Building, 
Washington, D. C.: 

Chevrolet Transmission Local 467, United 
Automobile Workers, Congress of Indusii'ial 
Organizations, representing 1,400 workers, 
asks you to vote "no" on H. R. 5479. This 
vicious legislation would keep down wages 
without controlling prices and would injure 
every transmission worker. We hope you will 
assist us by voting "no" on this bill. 

WILLIAM POWELT, 
Recording Secretary, 

Local No. 467, U. A. W., C. I. 0. 

MARKETS-THE PEOPLE'S PRICE FORUM 

And for the record I submit certain 
observations pertaining to free markets: 

In going up a lonely foot trail thousands 
of feet ·above sea level in a mountain province 
of the Philippine Islands 3 years ago, I passed 
a half-civilized !garrote walking down the 
slope with a rooster under his arm. My com­
panion was a man learned in the ways of 
the natives, and I asked him where the native 
was going. My friend replied, "He is on his 
wa~ to market." This reply aroused my 
cunosity still more, and these questions 
passed through my mind: Where was the mar­
ket? What kind of a deal would the native 
make? On what basis would he bargain, and 
for what, when he reached the market? 

Before all these questions could be answered 
by my friend, we met other !garrotes return­
ing from market. I noticed some of them 
carrying bottled soda pop and chewing gum. 
I learned that they would walk miles and 
miles over foot trails, up and down the moun­
tainsides, through rain and heat, for what? 
Merely to trade a ro_oster for a package of 
gum and a bottle or two of pop. 

These half-civilized natives knew nothing 
of the mechanism of markets, the system 
which brought chewing gum and pop to the 
little shop at the seaside and would take their 
fowls in exchange. 

This incident gives you a primitive illus­
tration of how markets functio~. providing 
the agency through which people all over the 
world exchange what they produce for some­
thing they want and can use. 

Of course, the economist might insist that 
the !garrote should have traded his rooster 
for a shirt or some other article classed as 
a necessity, but the native preferred chewing 
gum and soda pop. He made his own free 
choice, and it is just such transactions that 
keep the world going. The !garrote by thus 
exchanging his rooster aided in giving em­
ployment to those who produced chewing 
gum 'and soda pop, and who, by their wages, 
could buy the things they also wanted. 

• • • Markets, indeed, belong to the 
people. The people possess them by inalien­
able right, for it is the people who produce, 
who consume, and who, whether we like it or 
not, will exercise their own judgment in buy­
ing and selling. 

It was just from such sirpple beginnings as 
I have described that mankind over the cen­
turies has built the ~echanitm that operates 
today throughout the entire civilized world. 
This mechanism is the commodity market. 
It has required centuries of toil and study to 
bring about the degree of market pE!rfection 
we have witnessed in recent generations. 
The machinery of the commodity markets 
today functions so continuously .that too 
many of our people are inclined to assume 
that the problems involved in the exchange 
of goods never existed. Others, however, mis­
construe those problems and hold that gov­
ernment, instead of tending to its own busi­
ness in _the field of a properly planned money 
system, must regulate, if not actually operate, 
the commodity markets. 

Now, the industrial revolution has multi­
plied immeasurably the variety of goods and 
services which we today accept as mere 
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commonplaces. The list of necessities and 
luxuries has expanded by leaps and bounds. 
Thousands of new occupations have been 
created. Millions of workers throughout the 
world today do not use the things they pro­
duce in, mines and mills and factories. They 
trade their production for money wages and 
in turn their wages for things they want. 
In order to do this they must have a free 
market. 

When you come right down to it, the mar­
ket is merely the link between the producer 
and the consumer. It is the mechanism or 
instrument of exchange, and is just as im­
portant as the medium of exchange through 
which it functions. In spite of its far-flung 
ramifications, reaching out into every· coun­
try on the globe, it is a delicate piece of ma­
chinery, and any attempt to control its op­
eration or to divert it from its true purpose 
will prove just ·as destructive as tossing a 
monkey wrench into the transmission box of 
an automobile. 

In our specialized productive economy to­
day, with its vast multitude of goods and 
services seeking a market, we have come to 
registering our opinion of value of the de­
sirability of consummating an exchange, 
through the price system. 

Price is the vox populi of world economic 
life. It is the peoples' ballot box., perhaps 
the only true democracy in the world today. 
It will tolerate no despot, no autocrat. Price 
should tell the farmer whether he ought to 
produce more wheat or cotton, or curtail his 
production. Price tells the consumer whether 
he can or should buy. It is automatic in its 
operation. It is the sub-conscious response of 
hundreds of millions of people from London 
to Shanghai, from New York to Singapore. 

All of us, whether we be farmers, miners, 
manufacturers, merchants, or housewives, all 
have varying and even conflicting ideas of 
prices, as to whether they are too low or too 
high. All these groups are influenced by 
their own economic self-interest. 

But when the final consummation is 
reached, these antagonisms should normally 
cancel out, so that the price system that 
weights all .these interests gives paramount 
place to the general welfare and represents 
the highest social and economic objective. 
It is the free-functioning price system that 
passes goods and services into the ·channels 
of trade so that goods may be freely con­
sumed and labor may be fully employed. 
Nor has civilized man ever been able to 
attain these objectives except through such 
a system of free enterprise. 

Now, if what I have said appeals to your 
common sense, it probably is time to ask why 
we have governments tryinG to regulate prices 
and markets through the exercise of a central 

- authority. Why has what we call planned 
economy stepped into the picture? I think 
the answer is perfectly clear, and I might say, 
also, that the intentions and objectives should 
not be harshly criticized. As I have pointed 
out, we have a multitude of conflicting in­
terests in our economic life and particularly 
when it comes to the question of price. Pro­
ducers all want higber prices. Why shouldn't 
they? Higher prices mean more buying 
power, and for the manufacturer they usually 
mean larger profits. On the otlier· hand, we 
have the ultimate consumer, and in between 
the producer and the final consumer we have 
the merchant, the middleman, the go-be­
tween, who wonders when he buys at a high 
price whether he can pass this increase on to 
his buyer. 

Then it is easy enough to see why govern­
ment takes a hand; particularly in a country 
where the laws, with regulations proceeding 
from these statutes, are made by elected rep­
resentatives. To put it more bluntly, politics 
1s injected into our economic life. 

• 
Government aft~r government, including 

our own, has tried price fixing, regimentation 
0! production, attempts at marketing control, 

promulgating quotas, and what not. Yet, in 
spite of all these strivings, the desired equi­
librium between agricultural and industrial 
prices evades us like the pot of gold at the 
end of the rainbow. 

It hardly is necessary for me to go into 
detail about the classic example of price con­
trol and market regulation furnished by our 
neighbor republic, Brazil. What tragedy 
could have been more colossal? In the 10 
years, or thereabouts, over which Brazil tried 
to control supply by the burning of her 
coffee, almost 66,000,000 bags have been de­
stroyed. This is equivalent to 2¥:! years o! 
world consumption, with some countries find­
ing coffee too costly a luxury for general con­
sumption. Yet it is estimated that if Brazil 
had sold these millions of bags at a price the 
world would have paid, she could have dis­
charged her external debt. 

Another will-o'-the-wisp chased by gov­
ernment is "price stability." This concept also 
had behind it an appealing motive. Some­
tim'es when markets fluctuate violently, we 
think we would like to be relieved from these 
disturbing movements up and down. We 
feel that it would be a great thing if stability 
could be obtained through Government de­
cree. 

We forget that prices change for two ma­
jor reasons: First, because of the activity of 
the people who produce more or less or con­
sume more or less; and second, because money 
is not of constant purchasing power. We 
struggle with the problem of finding a way 
to eliminate this disturbing monetary influ­
ence; but that way is not the way of govern­
mental pegging of prices or meddling with 
markets. Wheri we get that kind of price 
stability we find that what we have attained 
is not a desirable equilibrium, but paralysis. 
The very hour we begin to fear the mechanics 
of the market, at that moment the blood 
stream of trade circulation begins to clog. 

Whatever methods may be considered in 
maintaining free, healthy markets on either 
the commodity or monetary side, let us weigh 
well the principle enunciated by our dis­
tinguished Assistant Secretary of State, Dr. 
Adolf Berle, Jr., when he addressed some 
suggestions to our temporary economic com­
mittee last summer, as follows: 

"Regulation is always inherently danger-
. ous. Finally there is always the certainty 
that • • • the regulations will be used 
for purposes which are either corrupt, po­
litical, or doctrinaire. Any of these three 
may produce violent and extremely unhealthy 
results." 

Government intervention in markets and 
prices calls forth endless regulations and re­
strictions. I have before me a copy of the 
Federal Register, the issue of May 2, 1939. 
In page after page it lists the regulations 
pertaining to the cotton-marketing quotas 
for the curre:at season. If you will look over 
this puzzling exhibit, you will wonder how 
the farmer can have the time to answer the 
questionnaire and conform to the regulations 
and still produce a cotton crop. Yet, no 
doubt, if we are to have supervision over mar­
kets and prices, we shall have attempts to 
control farm production and marketing-all 
of which will continue to prove utterly futile. 

.If and when legislators favorably act on 
measures giving a planning board the power 
to fix quotas, set prices and fiddle with the 
market, these same legislators will later press 
the planning board to reduce quotas in order 
to increase prices or increase quotas to affect 
prices downward. For factual support to 
this statement, I cite recent developments in 
some of our control systems. No capital 
structure or proprietor, partnership, or pri­
vately owned corporation can survive the 
constant jiggling of quotas and prices oper­
ated in slide-rule fashion by an administrator 
or a planning board. Producers and sellers, 
ccnsumers and purchasers are too smart to 
participate in such a game. · 

Owners and operators of private property 
should not be compelled to go groping along 

in a maze of uncertainty, with a feeling that 
a planning board is lurking behind. every 
rock and tree, ready, on and in response to­
impulse, however generated, to put prices up 
or down to their disadvantage. · 

The ownership and operation of private 
property is our greatest institution. It is the 
very basis of our system of taxation. It is 
the financial source of Federal and State 
sovereignty. Its successful operation is the 
reason for our people enjoying the highest 
standard of living attained by any race on 
earth. 

To maintain this institution of private 
property, we must have buyers who will buy, 
sellers who will sell, lenders who will lend. 
They must not be afraid. 

There must be confidence. I go to my 
attorney and he tells me what is the law. 
When the administrator or the planning 
board is authorized by law to jiggle the price 
and the quotas, the law becomes inconse­
quential. What the people then want to 
know is, What will the administration do? 
Not knowing what will be the next impulse 
of the jiggler, the market becomes a mere 
gambling den. Finally, the would-be buyer 
withdraws from the scene, the equation is 
broken, goods cease to move, and paralysis 
prevails. 

Through the free market and its mecha­
nisms, the products of specialized labor and 
capital are given values of time and place 
which could not otherwise exist. Without 
such creation of values through unhampered 
trading, industry finds itself subject to creep­
ing paralysis and cannot fully employ all o:t 
our manpower and capital. 

In case of war, when the life of the Nation 
is at stake, and freedom faces catastrophe 
anyway, government probably is justified in 
exercising a certain amount of control over 
prices and markets. In normal times, when 
the free flow of goods into the channels of 
trade is vital to the general welfare, such 
exercise of authority not only is u'nnecessary 
and restrictive, but scheduled for failure. 

If you want to · know why, here is my an­
swer: Government planners who issue regu­
lations and control decrees make the mis­
take of believing they are dealing with 
things. They are not. They are dealing with 
human beings, and those human beings are 
dealing with the stern realities ol their ex• 
istence and their environment. Those .real­
ities are planned, not by men, but by infinite 
Nature herself in ways which, however mys­
terious, cannot be changed by majority 
mandates or by bureaucrats. 

Marltet priees are not governed solely by 
the statistics of supply and demand. After 
all, what is supply and what is demand, ex­
cept the reaction of the people themselves to 
the conditions of their existence? Human 
behaviorism is the deciding factor. The 
market belongs to the people. It is in the 
market place that they express their judg­
ment on values. The market degenerates 
into a mere Charlie McCarthy when it gets 
into. the hands of government. Its impera­
tive requirement is freedom. . Nowhere else 
is liberty more precious. The people will sub­
mit to conscription of their youth for war, 
to taxes amounting to confiscation, but they 
will take a final stand on their judgment of 
prices, for when they speak it is not as 
individuals but as the people-all the peo­
ple over the whole of our mechanized, mone­
tary world of trade. 

The CHAIRMAN. The gentlewoman 
from Tilinois [Miss SuMNER] is recognized 
for 5 minutes. 

Miss SUMNER of TIIinois. Mr. Chair­
man, I did not wish to speak against the 
bill offered by my friend arid did not in­
tend to do so until now that I have no­
ticed that so many on our side intend 
to vote for this bill as a gesture, with the 
idea of voting against it when it comes 
up in the House, or else voting to re-
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commit it. The Gore bill is not very dif­
ferent from the Henderson bill, because 
it omits retail control. A large portion 
of the consumers of the United States 
buy at retail. 

In respect to the wage scale, it gives 
Administrator Henderson the right to re­
lease wages immediately after the bill is 
passed, and if he is consistent with his 
testimony before our committee, he can­
not do anything but release wages, be­
cause he has already said he could not · 
administer them as a practical matter In 
connection with price control and that 
this is not the way to control wages. 

The reason I do not want to see a 
large vote for the Gore bill is that the 
Gore bill has been advertised on this 
floor, on the radio, and in the press as 
an over-all price dictatorship, covering 
everything. I am against it, not because 
the administration is against it, but be­
cause I think the administration intends 
within 18 months to bring before this 
Congress an over-all price dictatorship, 
covering everything in the United States. 

After the last war we had, as the result 
of the war, communism in Germany, 
communism in Russia, and belief in com­
munism in France, in England, and in 
strategic groups in America. Today our 
worst fight, in my opinion, is not so much 
against one dictator abroad who can­
not even speak English, as it is against 
the idea of communism and dictator­
ship, the idea which has penetrated so 
deeply among our people that every wage, 
every salary, every enterprise should be 
regulated from a central authority in 
Washington. 

I have tried to approach the problem 
of price control from the point of view 
of the Constitution. It has seemed to 
me that under our Constitution we have 
power to take away certain normal rights 
of citizens in wartime or in preparation 
for wartime. 

We have the right to draft men if it is 
necessary to have an effective army; but 
a proper Supreme Court would, I am sure, 
throw out any universal draft of all men, 
old and young, in the United States, be­
cause such a universal destruction of 
rights would not be necessary to raise an 
effective army. Again, we have a right 
to commandeer private property. We 
would have the right to take possession 
of strategic buildings or factories in New 
York and wherever necessary to defend 
the country; but we would certainly not 
have the right under our Constitution to 
commandeer aU the businesses, all the 
farms, all the lumber mills in the United 
States. And so with 'P"lrice control. I be­
lieve we have the right to control and 
limit the prices of those things, such as 
food and clothing, that are necessary to 
maintain the health of the people 
through the emergency, but we have not 
the right, as I interpret the Constitution, 
to make an over-all price-control dicta­
torship exactly like Russia, exactly like 
Germany; and from a practical point of 
view it is well that we are so limited, be­
cause the prices of luxuries, such as dia­
monds, furs, penthouses, liquors, and 
other luxuries should be permitted to rise 
and pay taxes in the traditional Ameri­
can . way to help pay for the war effort. 

In the Gore bill there is no dictatorship 
over retailing, and so this Gore bill is not 
a straight-across-the-board control, but 
because this has been advertised as an 
over-all dictatorship, as the sort of thing 
that we all need and ought to have to 
check inflation, I believe that a substan­
tial vote on the part of the membership 
would encourage the introduction of the 
to the country that we here in Congress 
believe in such a dictatorship, and this 
would encourage the introduction of a 
dictatorship bill which, I believe, the 
New Deal planners wish and expect to 
foist upon the country as soon as public 
sentiment becomes ripe for it. Those of 
you who vote for this Gore bill when the 
bill comes in demanding more powers, 
which Mr. Henderson may and, I believe, 
will demand in the course of a few 
months, will be in a position of having 
said that you want it, and I hope you 
will not do that. 

The CHAIRMAN. The gentleman 
from Massachusetts [Mr. McCoRMACK] is 
recognized for 5 minutes. 

Mr. McCORMACK. Mr. Chairman, 
there are certain facts that appear to me 
to be beyond dispute in the considera­
tion of legislation of this kind at this 
time. The first fact that appeals to me 
is that we must have legislation. There 
is the further fact that no matter what 
kind of price control, or anti-inflation 
legislation, is passed it is unpopular when 
we consider it in terms of normal times. 
There is the further fact that the legisla­
tion is necessary, based upon the exigen­
cies and the necessities of the existing 
conditions. There is the further fact 
that the defeat of the bill or the recom­
mittal of the bill is not going to be the 
end. That would not mean that we 
would not have to consider this legisla­
tion at a later date. 

This committee has worked very hard, 
held hearings for months and months, 
and made studies over that time on 
price-control legislation. There are some 
features of the bill with which I am not 
personally satisfied, but I know that any 
bill that is reported out of committee 
cannot satisfy me or satisfy any Member 
of this House so far as the bill in its en­
tirety is concerned. 

We are legislating in an emergency. 
We are legislating to try to prevent seri­
ous conditions arising that will be ex­
tremely harmful to our Nation and to 
our people. This legislation is based 
upon expediency and necessity, and we 
have got to approach, as intellectually 
honest men and women, the considera­
tion of the legislation from that angle. 
The Gore bill is offered as a substitute. 
While I profoundly respect the distin­
guished gentleman from Tennessee [Mr. 
GORE], who is a very valuable Member 
of the House, he has offered his bill as 
a substitute for the bill that has been re­
ported out after the committee has given 
weeks and months of profound and deep 
consideration to it. 

In my opinion, the Gore bill would pro­
duce an economic strait jacket if it were 
enacted into law. In my opinion, the bill 
would defeat its very purposes at the 
very outset, if enacted into law. The 
various members of the committee have 

very pointedly, on both sides of the aisle, 
presented to the membership of the 
House the weakness of the Gore bill. 

We have got to pass legislation; 
whether it is today or tomorrow, we have 
got to pass legislation. The American 
consuming public have got to be pro­
tected. Production for the national de­
fense and for the purpose to which our 
country is committed in this emergency 
must be continued. We know that unless 
we have price-control legislation, it is 
going to affect seriously our national· 
defense program. It is only the matter 
of a few weeks or a few months when 
the public will catch up with the sharp 
increase in prices, and then we are going 
to feel the full effect of a thoroughly 
aroused public opinion. . 

Let me speak briefly, if I may, to my 
friends who represent agricultural dis­
tricts. I have no farm in my district, 
but I have stood on this floor and spoken 
for parity payments and voted for parity 
payments when it went through by only 
four or six majority. I have consistently 
taken the floor and voted to support farm 
legislation because I think it is a national 
problem, as I have said repeatedly. I am 
not viewing the problems of other sec­
tions of the cOijntry from the limited 
geographical area of New England 
wherein I reside, but I like to look at 
them from the national angle. The 
problem of the people of other sections 
of the country are the problems of the 
Nation. That shoufd be the angle of our 
approach to this bill. This bill, the bill 
reported · out of the committee, is emi­
nently fair to agriculture. Hysteria and 
fear should not influence those who rep­
resent agricultural districts, but it may 
be well to consider that if the committee 
bill is defeated the bill that will come out 
in future will probably be more drastic 
in its operations with reference to agri­
culture. To those who represent agri­
cultural districts I can say-I will say 
firmly, although I was going to say with­
out contradiction, but that is a strong 
term for anyone to use-! say firmly that 
it is my opinion that the committee bill, 
having in mind the nature of a price­
control bill, adequately, properly, and 
reasonably protects the agricultural in­
terests of this country. 

Price-control legislation is necessary. 
We have to pass it. It must be arbitrary 
to some extent in order to obtain its ob­
jectives. We are considering a price­
control bill within the constitutional set­
up of our Government, based upon an 
exigency, based upon necessity. 

Our national-defense program also de­
mands the passage of it. If we delay it 
today it will only be a matter of a few 
weeks. The bill reported by the com­
mittee, with the amendment suggested 
by it, is a fair bill, it is the best that can 
be accomplished, and to send this bill 
back to the committee or to substitute 
the Gore bill, in my opinion, would be 
a fatal mistake, not only for the best 
interests of the country as a· whole, not 
only for the best interests of the Amer­
ican consuming pub1ic, not only for the 
best interests of our national-defense 
program, but the failure to pass the bill 
would be very harmful, in my opinion, to 
the agricultural interests of this country. 
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Mr. SPENCE. Will the gentleman 
yield? 

Mr. McCORMACK. I yield to the gen­
tleman from Kentucky. 

Mr. SPENCE. May I suggest to the 
gentleman that the great powers that 
are vested in the Administrator under the 
bill expire in one and a half years. On 
June 30, 1943, the powers expire, by the 
terms of the bill itself. 

Mr. McCORMACK. Exactly, and I ap­
preciate the gentleman's contribution. 

This legislation is not going to end to­
day. If the Gore bill is substituted you 
know what is going to happen. You 
know it is unworkable. We admire and 
respect ·the high character of the gentle­
man from Tennessee, and his fine 'motives, 
but we . are considering a bill, not the 
gentleman. If the committee bill is de­
feated or recommitted, we will have to 
consider legislation in the near future. 
We have to face the issue because the 
American public and American public 
opinion will demand it within the next 
few months. 

[Here the gavel fell.] 
The CHAIRMAN. The Chair recog­

nizes the gentleman from Arkansas [Mr. 
MILLS 1 for the remainder ot the time. 

Mr. WHITTINGTON. Will the gen­
tleman yield? 

Mr. MILLS of Arkansas. I yield to the 
gentleman from Mississippi. 

Mr. WHITTINGTON. Mr. Chairman, 
I offer a perfecting amendment. 

The CHAIRMAN. There is one amend­
ment already pending to the pending 
amendment . . 

Mr. WHITTINGTON. Well, I offer it, 
anyway, as a perfecting amendment. 

The CHAIRMAN. After the other is 
disposed of, it will be in order to offer· 
that one. 

Mr. MILLS of Arkansas. Mr. Chair­
man, does the gentleman from North 
Carolina [Mr. DouGHTON] desire that I 
yield to him? · 

Mr. DOUGHTON. No. 
Mr. CRAWFORD. Will the gentleman 

yield so that I may propound a question 
to the floor leader? 

Mr. MILLS of Arkansas. Let me make 
my statement. I am sure I will have 
some time left, and I will be glad to yield. 

Mr. Chairman, I have been very, very 
reluctant during the course of this de­
bate to take issue with my beloved friends 
the gentleman from Tennessee and the 
gentleman from Oklahoma about the 
matter of controlling prices as a means 
of avoiding inflation, but because of 
some of the statements, because of some 
of the ideas that have been conveyed by 
some who have addressed the committee, 
I cannot longer refrain from pointing 
out to the committee the reasons that 
prompted me, as a member of the Bank­
ing and Currency Committee, to deter­
mine that our effort to control prices 
should utilize the method of the selec­
tive Henderson plan. 

We three on the committee were 
amazed, along with other members of 
the committee, when our beloved chair­
man, the gentleman from Alabama [Mr. 
STEAGALL], introduced in the House a bill 
to temporarily destroy the American way 
of doing business as usual. Yes: we were 
all against the proposal. We conducted 

some hearings. The issue developed in 
the course of those hearings as to the 
method that should be adopted by the 
committee and ~recommended to the 
House as the means to 'be used to control 
prices. 

Mr. Baruch came to ·our committee as 
the second witness. _He advocated legis­
lation freezing, ·as he called it, our econ­
omy into a status. quo for a temporary 
period or, at least, for -the duration of 
the emergency through which we are 
passing. 
, Mr. Henderson, the first witness, came 

to our committee and said that theereti-. 
cally it might be preferable to freeze an 
economy into a status quo, that when he­
flrst approached the subject he in-. 
structed those working on his staff to 
proceed to develop legislation which 
would ·bring about a freezing or status 
quo of prices, profits, and wages. I think 
everyone on the committee will admit 
that there has never been a witness who 
~ppeared before our committee, and very 
few who ever appeared before any other 
committees of Congress, who displayed 
such an enormous amount of informa­
tion and ability as that gentleman dis­
played. Mr. Henderson said it was im­
possible for him and his staff to write 
into legislative form a bill freezing the 
economy of this country as Mr. Baruch 
desired that was capable of administra­
tion. 

During the course of the hearings my . 
good friend from Tennessee informed the 
members of the committee that it was 
his desire to perfect such legislation and 
present it to the committee for its con­
sideration. He did that. The commit­
tee members analyzed his bill, analyzed it 
with the greatest amount of concern be­
cause we all desired to go along with him 
if.we could do .so. We began to compare 
section after section of his bill with the 
sections in the Henderson bill introduced 
by Mr. STEAGALL. 

We found first of all that the bill which 
we propose provided in its inception that 
the price of agricultural commodities 
should never be placed by ceiling at below 
110 percent of parity. The committee 
agreed to that after consultation with all 
the advisers we could get in the Depart­
ment of Agriculture, and aside from the 
Government, because they convinced us 
it was necessary that agricultural prices 
remain at 110 percent of parity or at 
least not below that figure if a farmer 
was to receive a seasonal average of 100 
percent of parity. 

The gentleman from Tennessee [Mr. 
GoRE] came along in his bill to do what 
he considers to be the right thmg, and 
he is to be commended for his sincerity. 
He said that agricultural commodity 
ceilings should be placed at 100 percent 
of parity. He makes an effort in his bill 
to authorize, to permit, and to instruct 
the Administrator or the price-control 
authority to support parity to the farm­
ers. It is a noble gesture, but the limi­
tations placed in the bill will not get 
farmers parity, in my opinion. 

We found out that there was a circum­
stance, and I would like to call this to 
the attention of those from the West 
who may be interested, whereby the pass­
ing of legislation enabling prices to be 

fixed upon critical, essential, strategic, 
or other minerals, might prevent the 
production of minerals if other provisions 
were not included in the bill. ·Therefore, 
we put into our bill a provision that the 
Administrator may, if it becomes neces­
sary, buy from the marginal or high-cost 
producers the products of such mines or 
such industry, 8o that the Nation may 
obtain those products and they may con­
tinue in business. 

There is no such provision as that in 
my friend's bill. You who are interested 
in labor, see how the two bills "treat you. 
Much to my regret, our bill specifically 
excludes control of · compensation paid 
by an employer to an employe~. oUrs is 
a price bill and not a price-and-wage­
control bill. As YOU know, the bill of 
my good friend would permit the freez­
ing, as · I like to call it, if he does not 
quite call it that, of wage scales and rates 
of pay. Yes; it permits the Administra­
tor to come along after we have done 
something that we should not have done 
in the beginning and undo what. we have 
done. It provides for that, an exception. 
But do you .not recognize, Mr. Chair­
man, that when wages are frozen, that 
then the Administrator must go into all 
the separate parts of ~he country an­
swering pleas from those who feel that 
injustices have been placed upon them, 
to remove them from the restrictions, 
and that as a practical matter the Ad­
ministrator is not going to be doing 
anything in the world but trying to 
take out from under the ceiling the 
wages that we placed under it by the 
passage of the bill. 

I do not believe that my friend can 
say that this substitute which he has 
offered today constitutes what he would 
like to have in the bill. I know my 
friend well enough to know that it was 
his original desire not only to freeze 
prices and wages but to freeze profits. 
Profits are not frozen. It is not his 
fault, perhaps. The rule is such that he 
cannot offer that particular section. · 

Mr. REED of New York. Mr. Chair­
man, will the gentleman yield? 

Mr. MILLS of Arkansas. 1 yield to 
the gentleman from New York. 

Mr. REED of New York. There is one 
other ceiling that is not fixed; that is, 
the ceiling on taxes and on debt. 

Mr. MILLS of Arkansas. I was refer­
ring, though, to the provision that the 
gentleman from Tennessee originally in­
troduced, which provided for the freez­
ing of all three--prices, wages, and 
profits. 

Mr. REED of New York. When the 
tax ceiling is not fixed and cannot be 
fixed, where is the standard of living? 

Mr. MILLS of Arkansas. I say again, 
I am sure my friend would like to have 
profits included in the bill. Profits 
should be in the bill if we are going to 
freeze everything in this economy outside 
of profits. 

Let us place ourselves in the position 
of a man iii an industrial plant. I do not 
have any of them in my district. How­
ever, I desire to be reasonable with him. 
Are we going to say to that man that 
irrespective of his desires and irrespec­
tive of the merit of his case, that his 
wage as of November 24 to November 29 
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will be frozen? What will he answer to 
the American Congress? He will say that 
the industrialist for whom he works is 
continuing to make a large profit on what 
he has and that he is not permitted to 
obtain a share in that increased profit. 
. I cannot see the justification; I can­
not see the fairness of this and, there­
fore, I do not believe this House for 1 
minute would place those in my district 
dependent upon agriculture, and those 
in the district of my friend from Ohio 
dependent upon wages, in an economic 
·strait. jacket, and leave the other seg­
ment in our economy subject only to 
taxation. 

Mr. CRAWFORD. Mr. Chairman, wiU 
the gentleman permit me to ask a ques­
tion of the gentleman from Massachu­
setts [Mr. McCoRMACK]? 

Mr. MilLS of Arkansas. If it is not 
too long. 

Mr. CRAWFORD. Can the gentleman 
from Massachusetts inform the House 
whether it is the intention of the admin­
istration to have an amendment offered 
to the Steagall bill ~ in the event the Gore 
substitute is defeated, putting a ceiling 
on wages to any degree whatever? 

Mr. MILLS of Arkansas. Let me an­
swer the gentleman's ·question. 

Mr. CRAWFORD. If the gentleman 
will permit, let us let the leader answer 
that. He is in a position to answer it. 

Mr. McCORMACK. The gentleman is 
reading from a ·newspaper item, is he 
n~? . 

Mr. CRAWFORD. No; I am submit­
ting a question to the floor leader as to 
whether or not the administration in­
tends to have offered to the Steagall bill 
an amendment placing a ceiling on 
wages. The farm people of this country 
are very much interested in that ques-
tioa · 

Mr. McCORMACK. The gentleman 
had better ask that question of the chair­
. man of the committee. 

With the adoption of the proposed 
committee amendment to section 2 <e> 
·of the Steagall bill, that bill will be con­
siderably strengthened and made even 
. more preferable to the Gore bill, which 
has no such language. 

I trust, for these reasons, that the pro­
posal made by the gentleman from Ten­
nessee will bt: defeated. 

The CHAIRMAN . . All time has ex­
pired. 

The question is on the amendment 
offered by the gentleman from New York 
[Mr. WILLIAM T. PHEIFFER] to the 
amendment offered by the gentleman 
from Tennessee [Mr. GoREl. 

The amendment to the amendment 
was rejected. 

- Mr. WHITTINGTON. Mr. Chairman, 
I offer an amendment. This is merely 

·a perfecting amendment, in view of the 
· fact that the tax feature of the Gore 
·amendment has been eliminated. 

The Clerk read as follows: 
Amendment offered by Mr. WHrrriNGTON 

to the amendment offered by Mr. GoRE: 
On page 26, strike out, in section 303, 
line 9, the comma and all the remainder of 
lines 9, 10, and 11, being all of said section 
after the comma in line 9, not including the ' 
J:eriod. 

The amendment was rejected! 
LXXXVII-579 

The CHAIRMAN. The question recurs 
on the amendment offered by the gentle­
man from Tennessee [Mr. GOREl. 

The question was taken; and on a 
division (demanded by Mr. GoRE) there 
were-ayes 63, noes 218. 

So the amendment was rejected. 
Mr. WILLIAM T. PHEIFFER. Mr. 

Chairman, I offer an amendment. 
The Clerk read as follows: 

· Amendment offered by Mr. WILLIAM T. 
PHEIFFER: On page 3, lines 4 and 5, after the 
word "on" in line 4, strike out "June 30, 
1943" and insert "December 31, 1942." 

Mr. WILLIAM T. PHEIFFER. Mr. 
Chairman, this amendment is identical 
with the amendment which I offered 
earlier this afternoon to the Gore amend­
ment to the Steagall bill. It in effect 
makes the life of this measure only 1 
calendar year instead of at least 18 
months, as the bill is now written. · My 
arguments in connection with the pre­
vious amendment apply with equaJ force 
to this amendment. 

Mr. PATMAN. Mr. Chairman, will the 
gentleman yield? 

Mr. WILLIAM T. PHEIFFER. I yield 
for a question. 

Mr. PATMAN. Does the gentleman 
really believe that the Price Adminis­
trator could ·get started by the time the 
law would expire under his amendment? 

Mr. WILLIAM T. PHEIFFER. I will 
state to the gentleman from Texas that 
we are dealing with a drastic emergency 
measure here and we should hold a tight 
rein on the Administrator and the ad­
ministration. It matters little if the 
Administrator never gets started if the 
emergency ceases to exist. In my judg­
ment, we are giving him too loose a rein 
in extending his authority until the end 
of the 1942 fiscal year, because, as I View 
the situation, there are certain com­
pelling reasons for curtailing the life of 
this bill, entirely aside from any misgiv­
ings or any fear we might have about 
the abuse of power under this great grant 
of authority that is being given to the 
administrator. In the brief time at my 
disposal I can give you only a capsule 
review of those reasons, but I shall do my 
best. They boil down to plain, ·common 
horse sense. 

·This is a bill for the regulation of every 
small and large business in the country, 
every landlord and tenant, every profes­
sional and nonprofessional man. Ninety 
percent of the American people transact 
their business and keep their records on 
a calendar-year basis instead of a fiscal­
year basis. I presume, without having 

·been in on the committee sessions, that 
the date of June 30, 1943, was fixed by 
virtue of the fact that that is the end 
of the Government's fiscal year, but why 
should there be any magic in that par­
ticular date in dealing with a measure 
that does not have anything to do in any 
way with Government bookkeeping or 
with adherence to the principles of the 
fiscal year? We are dealing with a meas­
ure ·here that is to be applied to 130,000,-
000 people. Let us get down to concrete 
examples of the hardships and economic 
dislocations that might result from ask­
ing the American people to so shape their 

-affairs and business as to conform with 

the fiscal year at the end of which this 
bill would expire. 

The gentleman from Michigan [Mr. 
WOLCOTT] this afternoon said that there 
are 50,000 different items in the current 
Sears, Roebuck catalog. That catalog 
goes out to a multitude of small mer­
chants and homes throughout the coun­
try, and it is compiled and its prices are 
quoted on a calendar-year basis. How in 
the name of high heaven are the people 
of this country going to adjust themselves 
to a price change in commodities, in 
staples, in household essentials, in rents, 
or in any one of the many categories cov­
ere·d by this bill if they have to contract 
on the basis of a certain price level for 
the first 6 months of the calendar year 
1943 without knowing what that price 
level will be for the remaining 6 months? 

Again, let me say I believe it will have a 
salutary effect upon the administration of 
this measure and will be beneficial to all 
the American people if this Congress­
the Seventy-seventh Congress-can at 
about this time next year go over this bill 
in the light of the experience gained in its 
administration. Frankly, I am fearful of 
some of the evils, some of the injustices 
that are going to be spawned by this 
measure. I fear it is going to be a super 
N. R. A. I think we are going to have the 
blue eagle or its counterpart spreading 
its wings all over the country. It is not 
unlikely that we will once again view the 
sad spectacle of domineering and officious 
local subagencies putting the thumb­
screws on small business and on the man 
of limited means. It seems to me only 
fair and right that we should before the 
end of the next calendar year be given 
the opportunity to thoroughly investigate 
the manner and the results of the admin­
istration of price control. At that time, if 
prevailing conditions so warrant, we can 
then reenact this legislation with an eye 
to the correction of proven errors and the 
alleviating of injustices . 

[Here the gavel fell.] 
The CHAIRMAN. The question is on 

the amendment offered by the gentleman 
from New York [Mr. WILLIAM T. PHEIF­
FER] . 

The amendment was rejected. 
Mr. VOORHIS of California. Mr. 

Chairman, I offer an amendment. 
The Clerk read as follows: 
Amendment offered by Mr. VooRHIS of 

California: Page 3, line 19, insert a new sec­
tion 2, as follows: 

"(a) The President shall designate as civil­
ian-defense products basic commodities and 
services necessary to feed, clothe, house, and 
preserve the h~aJth and well-being of the 
civilian population. In designating such 
products, the President shall select commodi­
ties and services which, while suitable to 
meet civilian needs~ can be produced with 
the least possible use of materials, facilities, 
and labor needed for national defense and 
with the least possible disturbance of exist­
ing methods of production and consumption. 
The President may from time to time des~ g­
nate additional civilian defense products and 
revoke such designations previously made. 

"(b) The President shall have power to 
designate and from time to time to modify the 
minimum specifications to which each such 
civilian-defense product shall conform. Such 
designation shall not prevent any commodity 
or service from qualifying as a civilian-defense 

· product if such commodity or service is equal 
to o:r superior to the m~nimum specification 
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for such product; and the President shall 
have power to -deterine whether any com­
modity_ .or service is equal or superior or in­
ferior in quality to such minimum specifica­
tion. 

"(c) The President shall determine and 
pubJ..icly announce and may · from time to 
time redetermine the quantity of each civ­
ilian-defense product necessary to meet the 
needs of the civilian population during the 
ensuing year or other appropriate period of 
time. · • 

" (d) When the President finds that there 
1s danger that any civilian-defense product 
will be available to the civilian population tn 
insufficient quantity or inadequate quality oi 
that the price of such product will be in­
creased abnormally or that any substantial 

~ part of the civilian population will experience 
increased difficulty in obtaining such prod· 
uct because of the ·increas.ed price thereof, 
the President may enter into civilian priority ' 
contracts with producers and; or distributors 
of such product to promote the production 
_and distribution of an adequate supply of 
such product of adequate quality for sale 
_to the civilian population at reasonable 
prices. For purposes of this section . avail-
ability of less than the quantity of such 

·product designated by the President as neces.- 1 

·sary shall be availability of -an insuffieient , 
-quantity, a,nd quality below the minimum , 
.sp.ecification .designated by the President ' 
.shall be inadequate quality. The . President ! 
may, in his discretion; announae his finding : 
that a designated price for any civilian-de-

. fense product will involve an abnormal in­
crease in price or an increased difficulty in , 

·obtaining such product within the meaning · 
of this section. 

"(e) Before entering into. any civilian pri- , 
. ority contract for a civilian-defense product 
: th~ - President shall, after reasonable notice, . 
-.receive -from prO-Spective producers andt or -
distributors of such product commitments as , 

_to the amount .of such product which each t 
-will .undertake to produce or distribute dur- . 
-ing a -designated future period of time and 1 

as to the prides and terms of sale upon which , 
·. such products wlll be sold or distributed. if 
. such product will vary from any ·appropriate ' 
. minimum specification designated by the : 
President, such commitment shall include the. · 
minimum specification to which .such prod- -
uct will conform, ·and shall be received only 
if tbe Pr.esident shall find that such mini- . 
mum specification is equal to or superior to 
such minimum specification designated by 
him for .. such product. In the President's : 
discretion he may receive commitments . as 
to quantity to be produced or distributed I 

which make exception for designated circum­
stances tending to interfere with such pro­
duction or distribution and commitments as ' 
to prices which provide for adjustment of 

- such prices upward or downward with vari- t 
: ation in the price of a designated means of , 
production. 

"(f) After receiving such commitments, 
the President may enter into civilian prior- . 

· tty contracts with producers and/ or dis· ! 
· tributors who have submitted such commit- : 
ments by which the President undertakes to : 
grant to such producers and/ or distributors ' 
priorities of materials and other facilitiP.s for 
production, distribution, and transporta- · 
tion sufficient to provide for the production 1 

and/ or distribution of the quantity of such ~ 
product designated in such civilian priority • 
contract and by which such producers and/ or : 

· distributors undertake to produce and/ or dis- ! 
tribute for civilian use designated quantities ' 
of such product for sale at prices and upon : 
terms not less favorable- to the buyer than 
the prices and terms designated in such . con- 1 

tract. Such civilian priority contracts for 1 

· any civ111an-defense product shall not cover , 
a total quantity of such product which ex- , 
ceeds by more than 5 percent the quan- , 
tity of such product found by the President ! 
to be necessary to meet the needs of the . 

· ctvll1an population. 

and while so designated shall be a civilian· 
~efense ~roduct -_for _'an purposes of this act." 

Mr. STEAGALL. Mr. Chairman, Ire­
serve all poihts of order against the 
amendment. 

The CHAIRMAN. The gentleman 
from Alabam~ reserves all points of or­
der against the amendment.. The gentle­
man from California is recognized for 5 
minutes. · 

Mr. VOORHIS of California. Mr. 
Chairman, the text of this amendment 
is printed in the RECORD of yesterday -on 
page 9133 as a part of the remarks which 
I made yesterday I tried very hard on • 
two occasions to be heard, to explain the 
purposes of this· amendment, once before 
the committee and the other time in 

"(g) In entering into such contracts the 
President shall give preference to those p-ro­
ducers and/ or distributors who will undertake 
to sell ·such product up<Jn prices· and terms 
most favorable to the buyer: Provided, how­
ever, That the President shall not contract 
with a single producer or dUitributor for the 
production or distribution of more .than one­
third of the total quantity of such product 
'to be covered by such contracts except to 
the extent that the -total quantity offered for 
contract by . other producers or distributors 
falls below the quantity found by the Presi­
-dent to be necessarv to meet the needs of 'the 
civilian population: And · provided further, 
That the President shal.i limit the quantity 
of any such product covered by any such con­
_tract or shall give· preference to a commit­
ment which involves a higher price and; or 
·terms of sale tess favorable to the buyer when 
he finds that such action is necessary to pre­
vent the establishment of a monopoly or the 
breach of any law of the United States: And 
-provided further, That the President shall 
have power to establish similar limitations 
·upon quantity and similar preference as- to 
commitments -when he finds that such action 
is necessary to prevent the payment of less 
than prevail~ng. wages to labor or of. lower 
prices to farll?-ers for any ag~;icultural product 
-than are provided elsewhere in this act: 

' general debate. But neither. time was I 
able to get an adequate chance to do that. 
I realize that it is most difficult to pre­
sent an amendment as .comprehensive. as 
this . and expect Me_mbers to be able to 
grasp its full significance in a short 5 
minutes. For this is an all-important 
matter: · Andthe· reason-that I ain taking 
:time now· is .to make . clear what ·I think 
the record: needs to have orr this legis-"(h) If the Prestdent finds that the com­

mitments received for any defense .product are 
insuffident to pP-rmit contracts for the. q.uan,. 
tity of such product necessary to meet .civilian • 
-needs at prices which will accomplish the 
purposes of this act, he may .enter into such 
co:ptracts covering a portion of such quan.tity 
~r may refrain from entering into contracts 
covering such product. , . 
_ "(i) No producer or distributor submitting 
a commitment for a clvilian-de_fense product 1 

shall be discriminated against . in the accept- · 
ance of any such contract because such pro- 1 
ducer or distributor has offered to supply . 
only a limited quantity of sucp product. , 

"(j) The President shall have power to re­
quire by regulation or order any producer or ·: 
~distributor or class thereof of any service or ' 
material or capital equipment necessary for 1 

the production of a civilian-defense product , 
to give preference ta producers or distributors • 
of civilian-defense products in selling, or leas- . 
ing such service or material or capital equip­

_ment, in accord with the priorities established , 
in-such civilian-priority contracts: Prdvided 

·That the term 'service' as used in this para~ ' 
graph shall not include work for wages. 

"(k) If the President finds that any pro­
ducer or distributor of an~ product for civilian . 
use or any class of such producers or dis­
tributors is b1.lying, storing, or using any_ rna- 1 

_ terial, inventory, capital equipment, or . labor , 
which is nece:ssary to the production of any 
product essential to national defense or of , 
any civilian-defense product, the President i 

. may by regulation or order require such pro- , 

. ducer or distributor or class thereof to dis­
continue the purchase or use of ·any such 

. material or labor, to dispose of· any such in- : 
ver.tory at reasonable- prices designated by 
the_ President, _ and to lease any such capital : 
equipment to any producer or distributor of 

· any product necessary to n'aticmal defense' or 
of any civilian-defense product. , _, 

"(1) Except as -specified in paragraph (k) 
. above, nothing in any civilian-priority con- • 
· tract nor in this act_ shall prevent any ,pro- t 
. ducer or distributor not party to such -con- • 
, tract from producing or distributing any 
product for civilian use nor from selling such i 

, product, subject to the terms. of any price ' 
·ceilings established in accord with the pro- I 
-visions -of this act --and of any regulations or : 
· orders . pursuant to paragraph (J) above, at 1 

· such . prices and upon such terms as he 
chooses. 

'~(m) Any service, material, or means of . 
production other than labor· which · is neces- .. 

. sary to produce or distribute a civillan-defense ; 
product may, in the discretion of the Presi-

- dent; be ·designated ·a ctv111an--defense -product · 

~~~ ' 

There is only .one -basic' reason Why we· 
have this bili-here. I do not think there 
is a. Member _of the House but agrees fun­
damentally with the . statements made 
tod~y·, urging the . preservation of the 
American way of life and pointing out 
the -dangers ·in this type- of legislation. 
But :we. have undertaken to devote .about 
30 or 40 percent of the productive efforts 
of America to the production of arma·­
ment, and as soon as ~e undertook to do 
.that we created a situation where the 
supply of certain 'civilian goods is in dan­
ger of being cut down a', the same time . 
that the purchasing power for those 
goods will be, larger than heretofore 
·available. Under those circumstances 
and in order to prevent ·a runaway rise 
-in certain prices; where monopolists or 
speculators are in the position to artifi­
cially force them upward, some machin­
_ery must be made available to control 
such prices. 

My. own view of the matter is that it 
_will be better for · us not to go any fur­
ther with -this sort of thing any more 
than we need to, ~nd I know there are 

. t~o fundamental things to combat in­
flation that are more imporLant than 
price· control and that ought to. come 
first. The first of these should be ari 

·attempt to increas~ production of goods 
' for sale to our people, and the second orie 
-is monetary control, in . order that we 
might have the right amount of money 
in circulation and not a runaway cre­
ation of private bank credit, though I 
shall not speak about that now. · . 

_ In a few words, this . amendment pro­
poses to do approximately this. It pro­

-vides that we shall pick out certain es­
sentiai commodities and that the Presi­
dent shail have power to determine· the 

. specifications for these basic necessities 
·for our people like clothing, essential food 
· products, simple housing, health needs, 
-and things like that; that as to those 
goods he may enter into what are called 
priority contracts with producers, who 
agree to produce not less than a certain 
quantity of -such goods at a fair price~ 
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In other words, the program would. be to 
encourage production ~t fair price~. and 
to make contracts with producers, as­
suring them that they could get the ma­
terials they needed to produce these 
things. This would give us a construc­
tive approach to the problem of inflation 
on the side of increased production in­
stead of making a regulatory approach 
exclusively by means of price control. I 
agree with gentlemen who say that they 
do not like this sort of legislation. I do 
not like it myself, but I think if we are 
going to try to approach the problem 
of preventing inflation, that certainly 
consideration should be given to a con­
structive effort to increase production of 
goods rather than to just letting it go 
along to the proposition of trying to con­
trol prices by governmental fiat. I am 
personally of the opinion that it may 
well be that a sufficient effort along this 
line, together with a sound monetary 
program, might be sufficient to prevent 
any serious inflation, though I see the 
necessity for, at present, for some au­
thority in the Government controlling 
prices where either speculation or mo­
nopoly is in a position to artificially in­
crease the price. I agree with the 
selective feature of the committee bill, 
with these differences, because it makes 
possible the selection of such prices and 
their control instead of imposing them 
upon our whole economy. But neither 
this price-control bill nor any other 
price-control bill can solve the funda­
mental problem of the re1ationship be­
tween goods for sale on the one hand 
and money to buy them with, on the 
·other. My amendment is far more con­
structive, far more salutary, far more 
fundamental than ·is price control as 
such. -

The CHAmMAN. The time of the 
gentleman from California has expired. 

Mr. COX Mr. Chairman, I rise in op­
position to the amendment. 

Mr. Chairman, as brilliant as is our 
friend from California [Mr. VOORHIS], 
and as much entitled as he is to a re­
spectful hearing, I know he is not going to 
get anywhere witl ... his proposal. 

It is about another matter that I wish 
to speak. The Gore amendment feil by 
the wayside, as was expected, but the 
effort of our young and br1111ant friend 
has done two things: First, it has firmly 
established him in the esteem and confi­
dence of his colleagues and of the country 
as being a young man of perfect integrity 
and of very great ability. The second 
thing he has done, the information he 
has brought to bear upon the question, is 
to kill the committee bill unless three 
things . are done. The first is to abandon 
the licensing .provision of the bill. Sec­
ond, to include over-all control; and, 
third, set up an independent board or 
commission-not stooges, but people of 
independent minds-with power to over­
ride and to throw out anything the Ad-
ministrator might do. · 

You might just as well understand the · 
fact, and it is a fact, that Leon Henderson 
given unrestrained powers that are set · 
up in this bill, defeats the committee's 
measure. _ . 

£Here the gavel fell.] 

The" CHAmMAN. Does the gentleman 
withdtaw the reservation of his point of 
order? 

.Mr. e'l'EAGALL ... I wjthdraw _the res .. 
ervation of the point of order, Mr. 
Chairman. · 

The CHAIRMAN. The question is .on 
the amendment offered by the gentleman 
from California [Mr. VOORHIS]. 

· The amendment was rejected. 
The Clerk read as follows: 

PRICFS, RENTS, AND MARKET AND RENTING 
PRACTICFS 

SEc. 2. (a) Whenever in the judgment of 
the Price Administrator (provided for in sec­
tion 201) the price or prices of a commodity 
or commodities have risen or threaten to rise 
to an extent or in a manner inconsistent 
with the purposes of this act, he shall by 
regulation or order establish such ceiling or 
ceilings as in his judgment will be generally 
fair and equitable and wm effectuate the pur­
poses of this act. So far as practicable, ln es­
tablishing any ceiling, the Administrator shall 
ascertain and give due consideratiqn to the 
prices prevailing for the commodity or com­
modities included under such ceiling on or 
about October 1, 1941, and shall make ad­
justments for such relevant factors as he 
may determine and deem to be of general 
applicability, including the following: Specu­
lative fluctuations, general increases or de· · 
creases in costs of production and transpor­
tation, and general increases or decreases in 
profits earned by sellers of the commodity or 
commodities, during and subsequent to the 
year ended October 1, 1941. Every regulation 

· or order establishing any celling under tllie 
subsection shall be accompanied by a. state­
ment of the considerations involved in the 
issuance of such regulation or order. 

(b) Whenever in the judgment of the Ad­
ministrator such action is necessary or proper 
in order to effectuate ·the purposes of this 
act, he shall Issue declarations setting forth 
the necessity for, and recommendations with 
reference to, the stabilization or reduction of 
rents for defense-area housing accommoda­
tions within defense-rental areas. If within 
60 days after the issuance of any such recom­
-mendations rents for ~my such accommoda­
tions have not in the judgment of the Ad­
ministrator been stabilized or reduced by 
State or local regulation, or otherwise, in 
accordance with the recommendations, the · 
Administrator shall by regulation or order 
establish such ceiling or ceilings for such 
accommodations as in his judgment will ef­
fectuate the purposes of this act. So far as 
practicable, in establishing any ceiling for 
any defense-area housing accommodations, 
the Administrator shall ascertain and give 
due consideration to the rents prevailing for 
the accommodations, or comparable accom­
modations, on or about April 1, 1940, and 
shall make adjustments for such relevant 
factors as he may determine and deem to be 
of general applicability in respect of the . 
accommodations, including increases or de­
creases in property taxes and other costs, 
during and subsequent to the year ended 
A-pril 1, 1940. In designating defense-rental 
areas, in prescribing ceilings for such accom­
modati<;>ns, and in selecting persor~:s to ad­
minister such ceilings, the Administrator 
shall, to such extent as he determines to be 
practicable, consider any recommendations 
which may be made by State and local officials . 
concerned wi~h housing or rental conditions 
in any defense-rental area. 

(c) Any ceiling or cellings may be estab­
lished 1l;l such form and manner, may contain · 
such classifications and differentiations, and 
may provide for such adjustments, as in the 
judgment of the Administrator are necessary 
or proper in order to ~ffect.uate the purpo~es 
of this act. The AC\ministrator may establish 
a ceillng or ceilings below the prices prevail­
ing for the commodity' or commodities, or be-

low the rent or rents, tn effect at the time of 
the establishment of such ceiling or ceilings. 

(d) Whenever in the judgment of the Ad­
ministrator such action is necessary or proper 
in order to e1fectuate the purposes of this act, 
he may, by regulation or order, regulate or 
prohibit speculative or mat..---l.pulative prac­
tices (including practices relating to changes 
in form or quality) or hoarding in connection 
with any commodity, and speculative or 
manipulative practices or renting or leasing 
practices (including practices relating to re­
covery of the pos~ssion), in connection with 
any defense-area housing accommodations, 
which in his judgment are equivalent to or 
are likely to result In price or rent increases, 
as the case may be, inconsistent with the pur­
poses of this act. 

(e) Whenever in the judgment of the Ad­
ministrator it is necessary, in order to effectu­
ate the purposes of this act, to obtain the 
production of marginal or high-cost pro- · 
ducers, he may, on behalf of the United 
States, without regard to the provisions of 
law requiring competitive bidding, buy, store, 
or use, or sell at private or public sale, any 
commodity produced in the United States by 
any such producer, upon such terms as he 
deems necessary. · 

(f) No power conferred by this section . 
shall be coru;trued to authorize any action 
contrary to the provisions and purposes of 
section 3. 

(g) The powers granted in this section 
shall not be used or made to operate to com­
pel changes in the business practices or cost 
practices or methods, means or aids to · dis­
tribution established in any industry, except 
to prevent circumvention or evasion of any 
celling established under this act. 

(h) Regulattons and orders issued under 
this section may contain such provisions as 
the Administrator deems nece~sary to prevent 
the circumvention or evasion of such regula­
ttoru; and orders. 

Mr. CASE of South Dakota <interrupt­
ing the reading of the bill). Mr. Chair­
man, I ask unanimous consent that the 
reading of the 'balance of the section may 
be dispensed with, and that it be con­
sidered as read and printed in the 
RECORD. 

The CHAIRMAN. Is there objection? 
Mr. WOLCOTT. Mr. Chairman, re­

serving the right to object, I cannot see 
where any time is to be gained by not· 
reading the bill. Surely this bill is of 
sufficient importance that every Member 
should pay very careful attention as 
every word of it is read. I am in the 
same position as I was with respect to 
the Gore amendment, so I am reluctantly 
forced to object. 

The Clerk concluded the reading of the 
section. 
-Mr. STEAGALL. Mr. Chairman, I of- . 

fer a committee amendment. 
Committee amendment: On page 6, strike · 

out lines 16 to 23, inclusive, a~d insert: 
"(e) Whenever in the judgment of the Ad­

ministrator such action is necessary or proper 
in order to effectuate the purposes of this , 
act, he may, on behalf of the United States, 
without regard to any provision of law re­
quiring competitive bidding, buy, store, or 

· use, or sell at public or private sale, any 
commodity, upon such terms as he shall deem . 
necessary to obtain the maximum necessary 
production of marginal or high-cost pro- . 
ducers, or to prevent price increases incon- . 
sistent with the purposes of this act. The . 
proceeds of any sale under this subsectiQn 
shall be used as a revolving fund for carry- . 
ing out the provisions of this subsection: . 

· Provided, That any materials which have 
· been heretofore or may hereafter be defined 
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as strategic and critical by the President· pur­
suant to s€ction 5d of the. Reconstruction 
Finance Corporation Act, as amend~d. 1nay be 
bought in order to carry out the purposes of 
this act only by corporations created or or· 
ganized pursuant to said section 5d, upon 
such terms and conditions as they may deter­
mine, and only with the approval of the 
President end the Federal Loan Administra­
tor: Provided further, That nothing in this 
section shall be deemed to modify, suspend, 
amend, · or supersede any provision of" t.he 
Tari.ff Act of 1930, as amen<Jed: Provided fur­
ther, That nothing in this section, or any 
existing law, shall be construed to authorize 
any sale or other disposition of any agricul­
tural commodity co;ntrary to the provision of 
the Agricultural Adjustment Act of 1938, as 
amended." 

Mr. STEAGALL. Mr. Chairman, the 
purpose of this - amendment is to add 
language that would permit the use of 
the powers conferred to prevent increases 
in prices inconsistent with the purposes of 
the act. 

Another provision of the amendment 
would preserve to the Reconstruction 
Finance Corporation and other Govern­
ment agencies the powers conferred upon 
those. agencies, to purchase commodi­
ties and strategic and critical materials 
nece~ary in connection with the defense 
program. - _ . . . _ . . , . . 
. Another _provision. of the amendment 

would. prevent any Jnterference with nul­
lification of legislation embodied in the 
Tariff Act of 19.30 as amended. 

The amendment would preserve exist­
ing Jaw. for protection · oL agricultural 
products. -It would prevent the sale of 
agricultural commodities except as pro­
vided in the Agricultural Adjustment Act 
of 193~. as amend~d. These, in short, . 
are the· purposes of the substitute.· 
· Mr. wotcoTT. Mr. Chairman,-! rise 

in opposition to the' amendment. I may 
say~ aJso that this is one of uie".mO.st con­
troversial·sectioris of tlie biil, arid i hope' 
the Chair will ·not put .. 'the qliestiori' thitii . 
we have·. haa a~equate debate .. 
. The CHA:m.MAN . . The Chair is 

plea&ed to recQgnize the gentleman fr«;>Il) 
Wchigan. . . . 

Mr. WOLCOTT. Mr: Chairman, this· 
1~ a v~ry fundam~nta~ _question. · 1 us:. 
tene~ w~tl:j a great deal of interest to the 
e.xplanation of it by the chairman of the 
committee, and he indicates that the 
amendment is made necessary to protect 
agriculture and to protect domestic pro­
ducers against any temporary setting 
aside of any tariff laws. 

The amendment does just what the 
gentleman says it does, but there surely 
would be no need of the committee 
amendment if that is all they want to do, 
because if you will read the language of 
the bill as it was reported out of the 
committee you will find that we ade­
quately protected producers in that re­
spect. 

What is there behind this amendment? 
When the bill was originally introduced it 
authorized the Administrator to go into 
the open market and buy any product for 
the purpose of keeping prices down or 
putting them up, as he saw fit. He told 
us the reason why he wanted that author­
ity. He wanted the authority to buy 
products of- the high-cost producers and 
sell them at a lower ceiling which·.had 
been placed, in order to encourage ·pro­
duction of necessary defense ·articles. 

· The example which was used fre­
quently was this: We will say that cop-· 
per can be produced by the hydraulic 
method and sold profitably at 10 cents 
a pound. Hand-mined copper, however, 
cannot be produced at 10 cents. In order 
to keep the copper mines open and pro­
ducing copper for national defense, it 
might become necessary to pay the hand­
mined producers 14 cents, and in order 
that we might keep our mines working 
and in full production he wanted author­
ity to buy the high-cost copper at 14 
cents and sell it to the consumers at 10 
cents. That is perfectly all right with 
everybody on the committee because we 
wanted to get all the copper we possibly · 
could even though it resulted in the Gov­
ernment's having to subsidize the dif­
ference between selling at what we had 
to pay the _high-cost producer to keep the 
mines running and defense industry run­
ning, and the lower price. That is what 
he wanted that for; that is what he said. 
He did not want it for any other reason. 
So the committee, in its judgment, pro­
vided for just that thing as appears from 
the langu~ge of subsection (e) on page 6: 
. (e) Wh.enever in the judgment of the ·Ad­

ministrator it is necessary, in order to effec­
tuate the purposes of .this act, to obtain the· 
production of ·marginal or high-cost produc­
ers, he may, on behalf of the United States, . 

· without regard to the provisions of law:·re~ 
quldng ·competitive bidding, buy, store, or 
use, or sell at' ' Pi:'ivate or public sale;" any 
commodity pz:oduced in· the United States. by 
a!lY: S~9~. pz:_oducer, upon · such term~ as ·he · 
deemS neces5aiy :· . . - - -- . 

: That is what he wanted. That is what 
we gave him. He was not consulted after 
he testified. We .were, h'owever; called­
into session yesterday and .the commit­
tee reported out the committee amend­
ment which has been read. 
- ·[Here-.the-gavcl ·fell.l . 
: Mr. ,WOLPQTI,:'., . ~.I\· Cbait:Il)an-, I ~sk . 

unanimous consent to.proceed for 5 addi:- · 
tion~l minutes. . · . . ·. 

. : The CHAffiMAN. . Without objection, 
it is · so ordered. -

There was no objection. · 
· Mr. WOLCOTT: We were told ·we had 

not' .provided any re·volving fund. They 
wanted a revolving fund · so they could 
take the money they received when they 
sold these things and use it to buy others. 
We thought that should be within the 
province of Congress, but we find in this 
committee amendment, . which was writ­
ten by the Administrator, the following 
language: 

· Or to prevent price increases inconsistent 
with the purposes of the act. 

Mr. Cha..irman, this is the most undem­
ocratic thing that was ever suggested to 
an intelligent Congress of ·the United 
States: To allow any administrative 
agency of the Government to go into the 
open market in competition with not one 
industry, or two, or three, or a hundred, 
but into competition with all of our in- · 
dustry and all of our business, to buy and 
sell any goods it sees fit. That is a fun­
damental question, and I do not see how 
Democrats, allegedly solicitous of the 
preservation of democratic . principles, 
can ·go along with anything like that. 
Surely anyone who belieyes in the per-

. petuation of free enterprise and . repre­
sentative-government could not go along 

' 'With any amendment to this bill which 
authorizes the administration· to go into 
the open market and buy and sell any 
commodity under the guise that it is be­
ing done to keep prices down. 

What of agriculture? What of dairy 
products? What of Michigan beans? 
What of the citrus fruit? What of 
wheat? What of anything? He must 
take into consideration, of course, the 
Agricultural Adjustment Act; he must 
pay the tariff. When he pays the tariff, 
of course, · the money comes right back 
into the Treasury of the United States. 
If it should develop that the meat pro­
ducers of this country were getting a little 
higher price for their beef than the Ad­
ministrator thought they should, he could 
flood the American market with Argen­
tine beef or any other kind of beef. If it 
developed that the Michigan bean pro­
ducers were getting more for their beans 
than the Administrator thought they 
should get, he could authorize the use of 
beans as was formerly done, as ballast in 

·boats coming over here from China and 
. flood the market with Chinese .beans for 
the purpose of forcing. this market down. 
Now, the Members, Mr. Chairman, who 
are solicitous of private business and 

, siriall business, and agriculture; and, yes, 
labor, should -analyze · this bill and see · 
what they are doing if they authorize 
hirp to buy and sell competitively in. the 
open mar.ke~ for the purpo~e of stabilizing· 
prices. · 
- Mr. ·FOLGER. Mr. Chairman, Will the · 

gentleman yield?' · · - · · 
. Mr. WOLCOTT. I yield. 
- Mr. FOLGER. I see in the ·committee 
amendment the following words ·were · 
omitted: 
: Purchased in the: Uni ·ed States. 

Is there an~ ·stgnifteanee -in. that? ·.·· 
Mr: WOLCO'IT . . Yes: · we put in the 

woras "produced -in .the · United. States" · -
· to : take care_ ·of· these domestic marginal 
producers. The committee purposely left · 
out. "domestically produced things or not 
produced -in the .United States" to allow 
him to . buy in the foreign marke-ts and 
:ftood the domestiC· market to force prices · 
down. · · · 
· MI:. CRAWFORD. · Mr. Chairman, will 

the gentleman yield? 
Mr. WOLCOTT. I yield. 
Mr. CRAWFORD. In other words, 

none of us should have an objection to 
the Administrator's operating in such 
manner as to preserve the marginal pro­
ducers in the United States; but to reach 
out into the other parts of the world and 
bring in goods to sell in the open markets 
against our own producers and destroy 
their existence, you might say, to, me, is a 
diabolical scheme, and I do not think we 
should permit it .. 

Mr. WOLCOTT. The gentleman is ab­
solutely correct. The purpose under this 
is to open the domestic market to every 
country of the world. It is reprehensible 
that the Committee on Banking and 
Currency so belittles itself and its dig­
nity to reach out in such way and offer 
that to a democratic Congress living 
under a Constitution which preserves to 
us the principles of freedom. 

Mr. GIFFORD. Mr. Chairman, will 
. the gentleman yield? 

Mr: WOLCOTT~ · I yield. 
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Mr. GIFFORD. Does· not the gentle­

man believe it would be sufficient simply 
tc grant subsidies to ·high-cost producers 
and allow the product to go on the mar-
ket to sellers and consumers? -

[Here the gavel fell.J 
Mr. PATMAN. Mr. Chairman, I move 

to strike out the last word. 
Mr. Chairman, the distinguished and 

able gentleman from Michigan stated 
that this was an undemocratic provision 
because it would permit the Price Admin­
-isirator to go into the open market and 
make certain purchases. May I suggest 
that we have an open market for Govern­
ment bonds, and I have never heard of it 
'bP.ing questioned as being undemocratic. 

Mr. CASE of South Dakota. Will the 
gentleman yield? 
· Mr. PATMAN. I yield to the gentle-
man for a question. · 
· Mr. CASE of South Dakota. When the 
Government goes into the market and 
purchases securities, whatever the re­
sults of that may be apply universally 
throughout the country; but here it is 
·proposed to give sefective power to pur­
c.t1ase certain articles, and it applies un­
equally. 

Mr. PATMAN. The open market op­
erations of the Federal Reserve Banks, I 
presume, are similar ,to the open market 
operations that will be carried on by the 
Pr1ce- ·Administrator. · But sometimes 
·open market operations are necessary. 

Let me ten you why this is in here. It 
is to help the high-cost producer. It is 
possible that we will have to go to South 
America to get certain strategic: critical, 
'and other needed materials. It is possible 
that we will have to go there to get ma­
terials not needed in national defense-for 
the purpose of keeping these small in­
dustries continuing in business. 

Mr. DEWEY. Will the gentleman 
'yield? 
_.·Mr. PATMAN. For a question. 

Mr. DEWEY. I would like to answer 
the gentleman. 
- Mr. PATMAN. No;-I yield for a ques-

tion. . 
. Mr. DEWEY. The gentleman says 
there are no agencies permitted to buy 
critical and strategic materials now? 
· Mr. PATMAN. No; I did not say that. 

Mr. DEWEY. Did the gentleman not 
say that we may have to go down to 
South America? 

Mr. PATMAN. I said it is possible that 
the time will come when we will have to 
go to South America to obtain strategic, 
critical, and other materials that are 
needed in the national defense, and also 
needed not in national defense but. to 
keep our small industries going in 'the 
United· States. 

Mr. DEWEY. Has the gentleman ever 
heard of the Defense Supplies Corpora­
tion? 

Mr. PATMAN. Yes; it may do that. 
Mr. DEWEY. Which may get these 

materfals. 
Mr. PATMAN. I concede that the 

R. F. C. has the right to purchase strate­
. gic and critical materiais and that right 
is specifically 'reserved in this amend­
ment. That was one of the objections 

· made to it in the committee arid ' that 
correction has been made: The· R. F; C. 
has reserved to it all the · tight's, powers, 

and privileges it has· under existing law 
in this amendment. 

The point I wish to make is that we 
need other materials beside strategic and 
critical to keep the · 100,000 or 200.,000 
small industries in this country continu­
ing in business, and it is possible that 
we will have to go to South America or 
other count:ries friendly to us, and even 
develop their mines and encourage their 
mining, in order to get these valuable 
materials. How are you going to do that 
if the Administrator does not have the 
power to buy and sell? 

Mr. Baruch said this power was in­
dispensable. 

Let us take copper, for instance. Here 
is the way it will work. We want extra 
copper. The price has been fixed at 12 
cents. Well, there are certain copper 
mines that cannot · operate on 12-cent 
copper. It will take 24-cent copper, it 
will take 30-cent copper, it may take 40-
cent copper in order for those mines to 
operate at a profit. So this provision 
will allow _the Administrator to give that 
high-cost producer this extra profit. It 
is better to give him that money than to 
raise the whole copper price that much, 
which would cost national defense -bil­
lions of dollars more. So this will not 
only help the high-cost producer in the 
mining of copper, aluminum, lead, zinc, 
steel, and everything else, but it will help 
in many other substantial . ways. 

Let us consider the question of im­
ports. Imports cannot be controlled in 
any other way unless you give the Ad­
ministrator the power to buy and sell, 
with a revolving fund. I agree that this. 
is an enormous power, but this power is 
insignificant, it is nothing, . when com­
pared to the other powers that are 
granted in this bill. I do not like these 
powers but they are necessary. 

[Here the gavel fell.] 
Mr. PATMAN. Mr. Chairman, I ask 

unanimous consent to proceed for 5 ad­
ditional minutes. 

The CHAI~MAN. Is there. objection 
to the request of the gentleman from 
Texas [Mr. PATMAN]? 
- There was no objection. 
. Mr. PATMAN. Mr. Chairman, I do 
·not like these powers, I dislike to vote 
to give anybody such power, but we have 
a national emergency that exists today 
that requires it. The question is, Are 
we behind national defense or are we· 
against national defense? If we are 
against national defense we ought to do 
everything we can to block such efforts 
as this which is designed to cause an 
i:pcrease in production. This amendment 
will cause increased production in mate­
rials needed for national defense and to 
keep small businesses going. 

Mr. TABER. Will the gentleman 
yield? 

Mr. PATMAN. For a question. 
Mr. TABER. The gentleman has not 

suggested how this will help national de­
fense. I wonder if he will try to make 
that clear. 

Mr. PATMAN. I am sure the gentle­
man was not listening to me. 

Mr .. TABER. Oh yes, I was. 
·Mr. PATMAN. This helps national 

.defense to get materials that are needed 
here in the-United States of America by 
small manufacturers and by people who 

are engaged in the production of planes, 
tanks, guns, and ammunitio~. 

Mr. TABER. That is already . pro­
vided for in the language you have now. 
The _language we have now does not give 
the power to buy and sell. 

Mr. WOLCOTT rose. 
Mr. PATMAN. I know the gentle- . 

man's point, and I appreciate his stand­
ing up, because it recalls t0 mind .that 
we have the power to sell; but the re­
volving fund is not there, and it is abso­
lutely essential and necessary in order to 
carry on the functions that; are contem­
plated by the terms of this ·provision. 
We cannot carry it on otherwise. 

If you are against the whole program, 
if you are against the administration, if 
you are against national defense, if you 
are against helping small business men, 
you should be opposed to this amend­
ment; but if you are in favor of national 
defense, if you are in favor of encourag­
ing production, if you are in favor of 
supporting the administration's foreign 
policy, you should be in favor of this 
amendment. 

I know that the minority have a cer­
tain duty and obligation, and I commend 
them for assuming that obligation by 
pointing out anything that is critical and 
criticizing any leg~slation we propose. 
That is all right. I think it is helpful; 
I think it is constructive. I know that 
we have good, sensible men and women 
on the Republican side who are capable 
of doing that, and it is in the public in­
terest. But, remember this, they have no 
responsibility. The responsibility is not 
on them in this. The responsibility is 
upon the majority party, the party that 
is sitting on this side of the aisle. There 
is where the responsibility is. We may 
expect them to suggest and propose any 
kind of an amendment that will be criti­
cal or destructive or crippling to a bill 
that the majority party presents. 

Remember this, we are in an emer­
gency now; we are in a situation where 
everyone is going to be called on to sacri­
fice. I shudder to think of the millions 
of good men and women who on next 
March 15·will be assessed a large amount 
of income taxes and- will not- have the 
money to pay them. The people are be­
hind us . in this defense program. They 
expect us to spend money, and they are 
willing to pay it; but they want us to do 
what is necessary to speed this · program 
as rapidly as possible. 

I insist that this provision is necessary 
in the interest of our domestic · policy, 
and especially in the interest of national 
defense. I hope the amendment is 
adopted. 

[Here the gavel fell.] 
Mr. GIFFORD. Mr. Chairman, I 

move to strike out the last two words. 
Mr. Chairman, we questioned Mr. Hen­

derson rather carefully in the hearings 
in regard to this buying and &elling pro­
vision. I will refer to what he said. As 
a speaker has told us, he used copper as 
an example, and attempted to reassure 
us with statements that there were but 
few such items expected to be dealt with. 

. . Said Mr. Henderson: 
· I was referring to copper. There may be 
many companies today that would be glad to 
buy copper at 15 cents. 
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That some purchasers would be will­
ing to pay much more than the ceiling 
price. He implied that he would be will­
ing to let them pay more after the low­
priced copper had been exhausted on the 
market. 

We inquired of him whether, although 
willing to pay a higher price, they could 
not still sue for the ceiling price. He 
said, "Yes, it would be possible." He ad­
mitted that he must have this power to 
buy outright from the high-cost producer 
because we must have the production and 
protect the seller, both as t~."' reasonable 
profit and legal entanglements. "We 
must build storehouses," he said. He 
suggested that such operations would be 
on a very large scale. 

It is another great venture in putting 
Government in business. The picture 
was presented that only copper and few, 
if any other materials, would be involved. 
Today an amendment is contemplated 
to buy and sell anything the Administra·~ 
tor may think necessary to make his ceil­
ing price stick and keep production going. 
How insignificant will appear Sears Roe­
buck. Let us pay subsidies if this bill 
forces such necessity but keep out of 
business. 

Let us consider putting the Govern­
ment into the business of buying, ·selling, 
finding customers, and deliberately sell­
ing at a loss and taking the usual credit 
chances. . The producer has his organi­
zation and his customers. Let him do 
the best he can, and then, if by this 
act of his own Government he suffers 
losses, we should subsidize those losses. 
Do not take away his own customers and 
undertake all his hazards as well. Let 
us not open this door of a huge mer­
chandising business. Let us not advance 
the capital and permit a vast revolving 
fund for pure storekeeping business by 
our Government. Subsidies, hateful 
enough to contemplate, are for · a lesser 
evil. Peruse page 387 in the hearings 
and then · consider the amendment to be 
offered by the committee. Some mem­
bers voted against section (e) in the 
committee, yet that now seems very mild 
compared to the broad powQr they ask 
for today. Of course, it would create 
many more jobs, and that seems a para­
mount goal in this administration. 

Mr. CARLSON. Mr. Chairman, will 
the gentleman yield? 

Mr. GIFFORD. I yield to the gentle­
man from Kansas. 

Mr. CARLSON. Is there anything in 
this amendment that would prohibit the 
Administrator from using these funds to 
operate in the futures markets to raise 
and lower markets? 

Mr. GIFFORD. It does seem so. 
By this bill we attempt to g1Ve power 

enough to put out fires that have or may 
be started, but not appropriate a fire en­
gine to every door, lest a fire might be 
kindled. 

I desire a price-control bill: We 
should validate what is being or might be 
done. Business must be protected after 
acting in good faith in obedience to ceil­
ing prices. But let us not plunge the 
Nation into a vast storekeeping proposi­
tion and supplant the present private. 
activities · of store, sales, delivery, an~ 
collection. 

I repeat, pay .subsidies if this bill forces 
us to do so, but keep out of business. I 
think my friend the gentleman from Illi­
nois [Mr. DEWEY] has some clear argu­
ments and I trust he will follow me in 
this discussion. 

Mr. CRAWFORD. Mr. Chairman, will 
the gentleman yield for a question? 

Mr. GIFFORD. Yes. 
Mr. CRAWFORD. Does not the gen­

tleman believe, in all sincerity and with­
out any camouflage whatsoever, that un­
der this provision the Administrator 
could set up vast storehouses in every 
large industrial city in this country, 
which takes in all of them, and perform 
a merchandising business just the same 
as a corner groceryman or anyone else? 

Mr. GIFFORD. That is what I am try­
ing to make clear. The Government 
would be forced to buy in great quan­
tities and store and display goods over 
the entire Nation. 

[Here the -gavel fell.] 
Mr. DEWEY. Mr. Chairman, I move 

to strike out the last three words, and ask 
unanimous consent to proceed for an ad­
ditional 5 minutes. 

The CHAffiMAN. Is there objection 
to the request of the gentleman from Illi­
nois? 

There was no objection. 
Mr. DEWEY. Mr. Chairman, I lis­

tened to my distinguished colleague from 
Texas and his statement that we on t.he 
minority side had a position as a watch 
dog, and I agree with him, and we gen­
erally have to maintain that position, but 
it is not our disposition at this time in 
any way to upset this bill or take away 
certain necessary powers from the Price 
Administrator. The main point that was 
under discussion in our recent meeting 
when this amendment was offered as a 
committee amendment was that it was 
not necessary to have a revolving fund. 
No one wished to take away ·from the 
Administrator his powers to buy high­
cost production materials that were 
necessary to stimulate production; but, 
as the Congress well knows, we have va­
rious agencies of the Government that 
are equipped by experience and by un­
limited borrowing facilities already given 
to them by this Congress to · do these 
things, and that in the past month the 
Price Administrator has been using them 
and it was the wish of almost a majority 
of the committee that he continue that 
function. 

There is no doubt that there is neces­
sity to subsidize certain high-cost pro­
ducers. It was brought out that during 
the first World War they had a different 
system of subsidy. The ceilings were ap­
plied on. what was known as a bulk-line 
basis. The ceilings were placed at such 
a point that the highest-cost producers 
might produce, but what did that do to 
the low-cost producers? It caused them 
to make tremen.dously large profits, and 
the Government had to pay more for 
the material. So now, not wishing to 
follow the old bulk-line theory, it is the 
idea to give to the administration the 
right to buy at a higher price from high­
cost producers, but that differential be­
tween the ceiling and the higher price 
will be subsidized by the Government; 
but by the same token we do not want 

to have the Price Administrator with his 
numerous other duties have to set up a 
little R. F. C. · or a little Defense Sup­
pUes Corporation parallel to those now 
existing. 

In a statement that was sent out by the 
Price Control Office one paragraph said 
in commenting upon the taking out of 
this paragraph from the original bill 
which is now again under consideration as 
a committee amendment or as a substi­
tute amendment which I hope to offer 
later: 

Why these changes are · made is difficult to 
understand. Perhaps, the committee felt 
that the adequate powers to buy and sell im­
ported products existed in other agencies of 
the Government, but existing legislation 1s 
limited to only strategic or critical materials. 

This is not correct because I have here 
the Government Manual and I have be­
fore me the purposes of the Defense 
Supplies Corporation, one of the corpora­
tions of the Federal Loan Agency, and the 
purpose of this Corporation is to produce, 
acquire, carry, sell, or otherwise deal in 
strategic and critical materials and sup­
plies. and further on-
to take such further action as the President 
and the Federal Loan Administrator deem 
necessary to expedite the national-defense 
program. 

Mr. Chairman, every such power is now 
held in the Federal Loan Administration. 
I am in favor....:..and I think many other 
members of the minority are in favor­
of the Price Administrator having the 
power to buy high-cost production mate­
rial, but they are not 1n favor of having 
him setting up another little agency sim­
ilar to the ones already existing and buy­
ing and selling at will. This would be 
an additional burden on the taxpayers 
and I think would cause utter confusion 
in the Federal Loan Administration and 
in other similar agencies. 

Mr. COFFEE of Nebraska. Mr. Chair­
man, will the gentleman yield? 

Mr. DEWEY. I yield to the gentle­
man. 

Mr. COFFEE of Nebraska. Is it not 
a fact that power was granted under the 
Lend-Lease Act to the President to buy 
any defense article ahd was not any de­
fense article defined so broadly as to 
include almost anything? 

Mr. DEWEY. That is quite correct 
and I thank the gentleman for his con­
tribution. 

Miss SUMNER of Illinois. Mr. Chair­
man, will the gentleman yield? 

Mr. DEWEY. I yield to my colleague 
from Illinois. 

Miss SUMNER of Tilinois. What makes 
the gentleman think that the organiza­
tion will be little? If they treat all peo­
ple the same and buy all high-cost pro­
ducers' materials in the same way, it 
would cost billions of dollars, it seems to 
me. 

Mr. DEWEY. It would set up another 
large agency and the limits of it would 
be quite in the hands of the Price Ad­
ministrator. 

Mr. CRAWFORD. Mr. Chairman, 
will the gentleman yield? 

M."r. DEWEY. I yield to the gentleman 
from Michigan. 

Mr. CRAWFORD. I think earlier in 
the day the gentleman from Texas [Mr. 
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PATMAN] left the impression on the House 
tha.t Mr. Henderson might run the Price 
Control Administration machinery with 
$100,000 a year as the total expense. 

Mr. DEWEY. I think it was · 10o;ooo 
men.· 

Mr. CRAWFORD. Does not the gen­
tleman believe that this one new divi­
sion, if it is created, will cost more than 
$100,000 a year from the standpoint of 
personnel alone? 

Mr. DEWEY. I think there is no 
doubt of that. 

Mr. PATMAN. Mr. Chairman, will the 
gentleman yield? 

Mr. DEWEY. Yes, ·sir. 
Mrt PATMAN. The gentleman does 

not seriously contend that it will take 
$100,000 to administer this feature, when 
the R. F. C ... will continue their functions. 
This will not supplement what the 
R. F. C. does. 
_ Mr. DEWEY. The gentleman well 
knows that when any body of the Gov­
ernment secures the appropriation of a 
revolving fund, it is going to make that 
fund revolve. · 

Mr. PATMAN. But the gentleman 
does not know how much it will be.· 

Mr. DEWEY. No; but I know how 
much has already been appropriated for 
national-defense .commissions and bu­
reaus, and I am taking my figures from 
those. 

Mr. COFFEE of Nebraska. Mr. Chair­
man, will the gentleman yield? 

Mr. DEWEY. Yes, sir. 
Mr. COFFEE of Nebraska. I believe 

the gentleman from Texas [Mr. PATMAN] 
mentioned $100,000 as the sum to admin­
ister this bill. Further on, he ind1cated 
there were 1,300 men at present in 
0. P. A. C. That would take at least two 
or three million dollars right there, with­
out any additional men. 

Mr. DEWEY. I think $100,000" in such 
an organization would be very small. 

Mr. PATMAN. I must have been re­
ferring to something else. I think 
$100,000 would be too little. 

Mr. DEWEY. I think it would be en­
tirely too little. I think 100,000 men 
would be a more likely figure. 

Mr. GIFFORD. Mr. Chairman, w111 
the gentleman yield? · 

Mr. DEWEY. Yes. 
Mr. GIFFORD. I trust the gentleman 

recalls that Mr. Henderson said that the'·­
people who wanted to buy copper would 
be glad to pay much more than the ceil­
ing price, and when he was questioned 
he said that they would be glad to pay 
much more than the ceiling price, and 
if they paid it, then they would turn 
around and sue because they had not 
lived up to the ceiling price, and he 
finally decided that he could have only 
one ceiling price, and i~ order to pre­
vent profits accruing to the low-cost pro­
ducer, "we must buy and sell." The gen­
tleman al}.d I · thought it meant simply a 
substitute on a few materials. 

Mr. DEWEY. That was the general 
impression then, but I have changed my 
mind considerably since that time. 

Mr. GIFFORD. Why did they _come 
in here yesterday and upset this bill? 
Why did the committee come in? Does 
the gentleman know what happened? 

What happened that they should come 
in and ask for this? 

Mr. DEWEY. I cannot conceive. The 
vote was brought up so quickly that I was 
confused. 

Mr. GIFFORD. I was out of the com­
mittee room at the moment. I tried to 
get back in a minute. I was there practi­
cally all the morning. Did not the com­
mittee assign any reason? 

Mr. DEWEY. I think the only reason 
was that it was 5 minutes to 12 o'clock. 

The CHAmMAN. The time of the 
gentleman from Illinois has expired. 

Mr. DEWEY. Mr. Chairman, I shall 
rise later to propose the following substi­
tute amendment: 

SEc. 2 (e) , page 6, strike all of the para­
graph (e) commencing on line 16, and insert: 

"(e) Whenever 1n the judgment of the 
Administrator it is necessary, in order to ef-

. fectuate the purposes of this act, to obtain 
the production of marginal or high-cost pro­
ducers, he may so notify the President, and 
the President may direct any existing agency 
or agencies of the United States to exercise, 
and any such agency or agencies shall exercise 
in accordance with such directions, any au­
thority heretofore or hereafter conferred on 
them by law to buy, sell, store, or use any 
commodity produced 1n the United States by 
any such producer: Provided, That any ma­
terials which have been heretofore or may · 
hereafter be defined. as strategic and critical 
materials and supplies by the President pur­
suant to section 5d of the Reconstruction Fi­
nance Corporation Act, as amended, may be 
bought in order to carry out the purposes of 
this act only by corporations created or or­
ganized pursuant to said section 5d, upon 
such terms and conditions as they may de­
termine, and only with the approval of the 
President and the Federal Loan Administra­
tor; Provided further, That nothing in this 
section shall be deemed to modify, suspend, 
amend, or supersede any provision of the 
Tariff Act of 1930, as amended: Provided 
further, That nothing in this section, or any 
existing law, shall be construed to authorize 
any sale or other disposition of any agricul­
tural commodity contrary to the provision of 
the Agricultural Adjustment Act of 1938, as 
amended." 

Mr. CRAWFORD. Mr. Chairman, I 
rise in opposition to the pro forma 
amendment and ask unanimous consent 
to revise and extend my remarks in the 
REcoRD. 

The cHAIRMAN: Is there objection? 
There was no objection. 
Mr. TABER. Mr. Chairman, will the 

gentleman yield? 
Mr. CRAWFORD. Yes. 
Mr. TABER. Can the gentleman 

imagine anything that would be more 
apt to promote inflation than the adop­
tion of this amendment? 

Mr. CRAWFORD. I think it would be 
a great contribution to it. Furthermore, 
I want to point out that the markets of 
this country belong to the people of this 
country. The people possess them by 
inalienable right, because it is the people 
who produce, who consume, but who, 
whether we like it or not, will exercise 
their own judgment in buying and s~lling. 
That will be the situation unless we con­
vert the people to going along with so­
called emergency control. 

Price is the vox populi of world eco­
nomic life. It is the people's ballot box, 
perhaps the only true democracy in the 
world today. · It will tolerate no despvt, 

no autocrat. Price should tell the 
farmer whether he ought to produce more 
wheat or cotton or curtail his produc­
tion. Price tells the consumer whether 
he can or should buy. It is automatic 
in its operation. 

Government after government, includ­
ing our own, has tried price fixing, regi­
mentation of production, attempts at 
marketing control, promulgating quotas, 
and what not. Yet inspite of all these 
strivings, the desired equilibrium between 
agricultural and industrial prices evades 
us like the pot of gold at the end of the 
rainbow; and we come in here with this 
proposal to put the Government in busi­
ness against every producer, every mer­
chandiser in the United States. 

·The committee first pr,ovided that this 
operation might be brought into form 
only insofar as domestic products are 
concerned; but now this amendment 
comes in as a recommendation of the 
committee and proposes to extend the 
powers to reach to all parts of the world;· 
to contact all producers and all con-
sumers. · 

I cannot imagine anything that is any 
more destructive or any more confusing 
to our people than for us to approve an 
amendment such as is here recom­
mended by the chairman of our com­
mittee. I cannot understand why Mr. 
Henderson and Mr. Ginsburg would pro­
mote such an amendment at this time . 
and thus further create disunity in this 
House and among the people of this 
country. It is highly un-American. It 
is undemocratic. It is vicious because it 
serves notice on everybody that he must 
compete with the United States Govern­
ment insofar as the administration of 
the price-control machinery is concerned. 
We should defeat this amendment. Cer­
tainly we should restrict it to products 
made in the United States if you do not 
defeat the amendment in its entirety. 

Mr. STEFAN. Mr. Chairman, will the 
gentleman yield? 

Mr. CRAWFORD. I yield. 
Mr. STEFAN. In the gentleman's 

opinion, is this the beginning of the end 
of the American market for the Amer­
ican farmer? 

Mr. CRAWFORD. I believe that. 
Owners and operators of private prop­
erty should not be compelled to go grop­
ing along in a maze of uncertainty, with 
a feeling that a planning board is lurk­
ing behind every rock and tree, ready, on 
and in respqnse to impulse, however gen­
erated, to put prices up or down to their 
disadvantage. 
· That is exactly the substance and pur­

pose of this amendment, and therefore 
we should defeat it, and I hope that will 
be the vote of the Committee. 

For after all what is supp1y and what 
is demand except the reaction of the 
people themselves to the conditions of 
their existence? Human behaviorism is 
the deciding factor. The market belongs 
to the people. It is in the market place 
that they express their judgment on 
values. The market degenerates into a 
mere Charlie McCarthy when it gets into 
the hands of government. Its impera­
tive requirement is freedom. Nowhere 
else is liberty more precious. The people 
will submit to conscription of their youth 
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for war, to taxes amounting to confisca­
tion, but they will take a final stand on 
their judgment of prices, for when they 
speak it is not as individuals but as the 
people-all the people over the whole of 
our mechanized, monetary world of trade. 

Mr. CASE of South Dakota. Mr. 
Chairman, I move to strike out the last 
four words. 

Mr. STEAGALL. Will the gentleman 
permit me to make an inquiry? 

Mr. CASE of South Dakota. Yes; if it 
is not taken out of my time. 

Mr. STEAGALL. I wonder how many 
Members desire to be heard on this 
provision. 

Mr. WOLCOTT. I may say there are 
two amendments on this side which will 
be offered. I do not know how many 
there are in addition to that who will 
want to speak. 

The CHAIRMAN. If the Chair may be 
indulged a moment, there are three other 
amendments on the desk to this section. 
There are two amendments on the desk 
to the committee amendment. 

Mr. STEAGALL. Mr. Chairman, it is 
manifest that ·it will inconvenience quite 
a number of Members if we have to sit 
here much longer tonight. If it is agree­
able to the gentleman to withhold his 
recognition until Friday--

Mr. CASE of South Dakota. If the 
gentleman will pardon me, I yielded back 
my time at 3 o'clock and deferred to the 
gentleman's side then. I would like to 
proceed at this time. 

Mr . .STEAGALL. I will not interrupt 
the gentleman further. 
"'THE MUSIC GOES ROUND AND ROUND AND COMES 

OUT HERE"-80 DOES PURCHASING POWER 

Mr. CASE of South Dakota. Mr. 
Chairman, the committee bill proposes 
selective price control. The committee 
amendment, now pending, proposes to 
implement selective price control by se­
lective purchasing and sale-bucket-shop 
operations in commodities by the Govern­
ment. That is selective price control in 
its worst form. 

To dress the amendment up a bit, to 
tone down the bad odor, much has been 
made of a provision in the amendment to 
preserve the functions of the R. F. C. 
and the operations of the Tariff Act. 
Now the simple fact is that if the bill is 
defeated there is no need for adopting 
this amendment. If we do not take on 
this pain in the neck, we will not need 
the pain killer, which would introduce 
the worst wallop in the bill. 

The gentleman from Texas [Mr. PAT­
MAN], in speaking in behalf of the pend­
ing committee amendment, tried to find 
consolation in the fact that at the pres­
ent time t~e Government goes into the 
market in security operations, in the 
purchase and sale of bonds and Govern­
ment securities. 

I want to emphasize the Point I 
brought out in my interrogation of the 
gentleman, that there is a vast differ­
ence between proposing that the Gov­
ernment go into the market to deal in 
commodities, and going into the market 
as it does at present, to deal in its own 
securities. The difference involves a fis­
cal question which I thought the gentle­
man himself would have been the. first to 

appreciate. In times past, he has not 
been any too complimentary of the Gov­
ernment's discount operations. Yet 
when the Government is dealing in its 
own securities, the effects of that deal­
ing, whatever they may be, are diffused 
impartially to all branches of commerce. 
But when the Government goes into the 
market for selective purchasing and sale 
of commodities the results are not dif..; 
fused. They strike in spots. And you 
have given to some administrator and 
his underlings the power of reward and 
penalty. 

The Government will make or break a 
market in any commodity at the sweet 
whim of someone who never made a pay 
roll in his whole life. That illustrates 
the evil in the whole principle of selective 
price control and its most vicious form 
in selective purchasing. 

Mr. PATMAN. Will the gentleman 
yield? 

Mr. CASE of South Dakota. I yield. 
. Mr. PATMAN. If you want to in­
crease your copper production 10 percent, 
is it not better to pay two or three times 
as much for that high-cost production 
than it is to raise the whole copper price 
structure on the whole 100 percent? 

Mr. CASE of South Dakota. Yes; but 
you can meet that situation in strategic 
or essential materials for the Army and 
Navy under the Buy American Act now 
on the statute books. 

Furthermore, the amendment proposed 
by the committee does not limit this pre­
mium buying and penalty selling to items 
of that kind. It is all-embracing. It 
gives to the Administrator the power to 
go wherever he or his underlings want to 
go. 

Now certainly the committee had its 
own doubts on this score. They reported 
the bill without this selective-purchas­
ing and sale provision. The expected ad:. 
ministrator, we understand, said the bill 
would not work without it. So now they 
offer it and say it is essential. That is 
the fundamentai weakness of this com­
mittee bill; it has an appetite for power. 
Each grant of power given requires an­
other. 

The truth is that selective price con­
trol cannot work. It cannot work be­
cause in the terms of the old song, "The 
music goes round and round and comes 
out here." 
. That is the "fundamental weakness of 
selective price control. They tell us we 
have more dollars and fewer goods. Dol­
lars compete for goods and the price of 
wanted goods goes up. So selective price 
control says we will put a ceiling on those 
prices. What happens? You have pur­
chasing power and you hold it down here, 
and what does it do? It seeks an outlet. 
It wants to buy goods. It breaks out 
somewhere else. 

Either you must provide goods for the 
money to buy or you must provide some 
other place for that purchasing power 
to go. 

That is why the suggestion of the gen- · 
tleman from California that we provide 
goods has some merit. Another answer 
that has been suggested is that of de­
ferred income payments or defense­
savings bonds. 

Effective · price control must take into 
consideration all of the factors that go 
to make up prices. 

A false hope is being held out here in 
the· suggestion that we can have price 
control and not affect wages. When I 
was home along in September I said to 
some of my audiences: "We have a price­
control bill introduced down there, and 
it proposes to control everything except 
wages." I stopped, and invariably the 
people laughed, because they knew you 
could not control prices unless you con­
trolled wages. 

You cannot control the prices of raw 
materials unless you control wages. You 
cannot control transportation unle~s you 
control wages. 

Nor can you control these things un­
less you control the flow of money, un­
less you control the extension of credit, 
unless you have an all-embracing propo­
sition involving the rediscount rate, re­
serve ratios, and all the factors that go 
into determining prices. Without some­
thing of that sort price control cannot 
work. 

Selective price control-there is no 
such thing. Prices are relationships. 

The day the President's price-control 
message came before the House I had the 
privilege of offering tor the RECORD a 
letter from my college teacher in eco­
nomics in which he suggested that Con­
gress should first set up a study for inte­
grating fiscal and monetary policies. He 
pointed out that if we are going to have 
any effective price control, we must do 
two things: First, we must find some out­
let for purchasing power when there is a 
diminished supply of goods; second, we 
must find some way of integrating the 
various controls on money with controls 
on prices. 

I hope you will look up that letter. It 
was put in the July 30 RECORD, 2 days 
before the committee got its bill, 5 days 
before hearings began. · In fact, I think 
when we go back into the House I will 
ask permission to reinsert that letter 
in my remarks. I hope before we vote on 
this bill yoti will read that letter by Dr. 
Hahne, because it suggests the funda­
mental principles we should keep in 
mind. 

Among other things Dr. Hahne points 
out that it would take 35 years of the 
Defense Tax Act to pay the principal of 
existing governmental debts on the basis 
of the present national income. We have 
added to that debt since July, and soon 
will add several billions more. 

Dr. Hahne raises the question-
Is it better to allow some inflation and the 

normal economic method of defraying acute 
indebtedness, or is it better to fix price con­
trols that interfere with the normal workings 
of the price system? 

His letter points out that-
The conscious effort of the past decade to 

raise prices. is now being supplemented by 
the normal workings of the economic sys­
tem, and this disturbs those who feel that 
the situation is getting out of hand because it 
is no longer subject to their theories of con­
scious control. 

He concludes: 
Before conceding control over prices t:> any 

single agency, which by virtue of the great 
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burden must assign details to less and less 
competent assistants, it is desirable to weigh 
these relative values. 

I am sure you will find the letter of 
value in your thinking on this problem. 
I have seen the fundamental principles 
it states coming up again and again in 
this debate. I especially urge that you 
note the sequence of steps taken in Ger­
many and the constructive suggestions 
with which the letter closes. If we are 
to have price control, let it be a coordi­
nated system that will preserve and not 
destroy the capacity of the country to 
finance the tremendous effort in which it 
is now engaged. 

The letter referred to follows: 
NORTHWESTERN UNIVERSITY, 

COLLEGE OF LmERAL ARTS, 
Evanston, Ill., July 28, 1941. 

Hon. FRANCIS H. CASE, 
New House Office Building, 

Washington, D. C. 
DEAR MR. CAsE: The current discussion of 

price control for the purpose of preventing 
inflationary tendencies prompts the following 
letter, which I hope may assist you in formu­
lating a sound judgment with respect to this 
extremely important issue. 

I am assuming that it is necessary to main­
tain capitalistic democracy with both sound 
military and economic measures, and that 
m111tary measures alone are inadequate. 

THE EUROPEAN PATTERN 

The experience in European countries where 
price controls have been used most exten­
sively now shows a vaguely defined pattern 
or stages of historical development. Those 
stages have been set forth by eminent German 
economists as follows: 

1. Spot control: Originally intended as tem­
pora:y price controls for particular prices, but 
subsequently proving to have been the begin­
ning of a permanent program. 

2. Key-price· controls: Maximum prices !or 
selected commodities or industries, usually 
those which have been well cartelized during 
peacetimes. 

3 Antiprofiteering laws: Primarily excess­
profits taxes followed shortly by penalty taxes 
and/or administrative "price-discouragement 
methods" aimed to discourage evasions ~nd 
violations of maximum price decrees. 

4. Wage and price freezing decrees (Italy, 
1927; Germany, 1936; Japan, 1939): Intended 
to apply generally to the whole ecQ.nomic or­
der, somewhat along the lines of the Baruch 
plan as outlined by c. 0. Hardy in his War­
time Control of Prices. 

5. Rationing: Beginning with priorities 
and suppLemented with noneconomic sanc­
tions. 

6. Centralization and the use of equaliza­
tion funds: Centralized control for both 
wholesale and retan prices through buying 
and selling agencies supplemented with oftlces 
which supervise interdependent prices. 

Such price-control developments could be 
followed here in the United States, provided 
there is an agreement to modify the eco­
nomic order, and to abandon sound eco­
nomic principles, and to adopt the policy 
of conscious control by a few power~using 
agencies. 

It is very desirable that the proposals now 
being made which look toward the aban­
donment of sound economic principles be 
branded and recognized for what they are 
worth. It is unwise for regulatory agencies, 
as well as legislative groups to adopt price­
control systems that are founded upon fal­
lacies that can be proved to be unsound in 
advance of opportunistic experimentation. 

FALLACY NO. 1 
One commonly accepted fallacy is that out­

put can be restricted as a part of the pro­
gram for preventing inflation. 

Take, for example, the proposal to re­
strict the production of automobiles. Sup­
pose that for purposes of price controls the 
administration has been able to fix abso­
lutely the total quantity of ·purchasing 
power, which, to say the least is a question­
able assumption, and that at any given time 
there is a totality of $200,000,000 that may 
be spent as purchasing power. AIL other 
things remaining the same, a reduction in 
cars will raise prices; thus if 1,000,000 cars 
are made then they will sell for $200 each, if 
500,000 cars are produced they will sell for 
$400 each, while 100,000 cars would sell for 
$2,000 each. 

Of course, this is absurdly simple, but not 
clearly understood, because it is reported in 
the press that 0. P. A. C. S. desires to avoid 
price increases, and the dangers of infiation, 
while at the same time they recommend cur­
tailment in the output of cars. The purpose 
and policy are contradictory. 

Unless restriction of output is simultane­
ously accompanied by similar, or greater, re­
striction of total purchasing power, price rises 
will take place. The abnormal war demands 
automatically disturb industry and inevitably 
lead to curtailment of output"of normal con­
sumer goods. The conscious effort of the 
past decade to raise prices is now being sup­
plemented by the normal workings of the 
economic system, and this disturbs those who 
feel that the situation is getting· out of hand 
because it is no longer subject to their 
theories of conscious control. ' 

The efforts to raise prices during the 
thirties were approved by the people at the 
polls, therefore, a repudiation of that policy 
today ·is politically dangerous, · at the same 
time that it is economically unsound. 

FALLACY NO. 2 

A second common fallacy is that prices can 
be regulated without regulating incomes. 

Initial proposals for price controls always 
assure that there will be no regulation of 
wages, except in countries wher~ there is a 
definite attempt to redistribute incomes and 
wealth. This fallacy is founded upon a fail­
ure to recognize the close relationships be· 
tween incomes, costs, and prices. To wage 
earners higher wages are desirable because 
they are incomes; to management higher 
wages are undesirable because they consti­
tute higher costs; in short, costs are incomes. 

Prices are related not to · past but to pros­
pective costs, and 1f prices are controlled by 
administrative fiat, there must be regard for 
costs, one of the most important of which 
is wages. 

Whenever Congress grants price-con~rol 
powers tq the administration it impliedly 
grants powers to' control wages, plus interest, 
plus rents. 

Congress cannot separate incomes and 
costs, neither can any administrator. 

But from a tactical viewpoint it is always 
emphasized that prices are controlled for the 
sake of the wage earners, wh!le in the long · 
run wages must be fixed' if prices are fixed. 

Will Congress, after these years of cooper­
ating with the trade-unions of America in 
securing the rights and recognition of col­
lective bargaining, want to deprive those 
same trade-unions of their very purpose of 
existence by taking from them their powers 
of collective bargaining with respect to 
wages, hours, and conditions of labor? I 
doubt if trade-unions want to freeze wages, 
and especially if that power is lodged in the 
hands of an administrator that might find it 
difficult to separate incomes and costs. 

A congressional vote to grant price control 
1s a vote to hand wage control over to the 
administration, perhaps not at once, but 
insidiously and invidiously. 

FALLACY NO. 3 

A third common fallacy is that it 1s possible 
to check the threat of infiation by controlling 
particular prices, and that this automatically 
involves cont~:ol over the price level. 

Unless control over particular prices is ac­
companied by control over the general level 
of prices, confiicting economic forces w111 be 
set in motion that would lead to the defeat 
of price controls. That there is a general 
level of prices different in 1932 than in 1940 
cannot be denied, nor can it be denied that 
the value of money is different than the value 
of goods. 

To regulate the value of money, the general 
price level, it is necessary to manipulate the 
rediscount rate, the reserve ratios, the open­
market operations, the fiow of specie, the ~x­
tension of bank credit, and these controls 
must move in harmony with those over par­
ticular prices. 

This calls for a centralization of powers 
that is now diffused in the hands of the Fed­
eral Reserve Board, the Treasury, the Depart­
ments of Agriculture and Commerce, and 
placing these powers in the hands of that 
central agency which establishes control over 
particular prices. 

To assume perfect harmony, ·say between 
the Department of Agriculture with respect 
to the fair price of farm products and the 
price administrator, who fixes the prices of 
the things the farmer buys, requires consid· 
erable faith in human nature. Harmony ca.n 
be best established when the centralized 
powers of the price administrator include that 
of fixing all prices. 

Moreover, if those now exercising powers 
over the extension of bank credit should 
make a move that would upset the apple cart 
of the interdependent prices fixed by the 
price administrator, it would be eventually 
necessary to divest the Federal Reserve Board 
and Treasury of their controls over credit and 
lodge such powers in the hands of the Price 
Administrator. 

Do you think that under the American 
economic system there is anyone, or any 
group of men, sufficiently omniscient to exer­
cise such control over the economic order~ , 

FALLACY NO. 4 

A fourth fallacy now current is that the 
. proposed taxes under the revenue revision of 

1941 will prove a sufficiently powerful check 
upon spending as to prevent infiation. 

From 1933 to 1939 taxes and loans were 
used to finance spending and raise prices; 
now, with substantially the same taxes, the 
theory has changed and taxes will lower 
prices. Since the taxes are the same, the 
taxpayers the same, the tax incidence the 
same, it necessarily follows that the effects 
will be the same. The only variable factor 
in the situation is the willingness of the peo. 
ple to spend. Thus taxes were used during 
the greaf depression to pry people loose from 
their money, get it into circulation, and as­
sure spending, whereas today it is assumed 

_people are willing to spend and should be 
prevented from spending. 

The funds collected by the 1941 taxes and 
Treasury loans will be used to buy war needs; 
then the laborers, managers, and industries 
supplying these needs get the funds; they 
will spend the money raised by these taxes. 
Hence the only difference is found in the 
time when the spending takes place. 

To prevent infip,tion it is necessary that 
the taxes be accompanied by some method of 
absorbing the funds after they accomplish 
war purchases. Should this be left to the 
Price Administrator? My suggestion is that · 
it could be much better accomplished 
through a deferred income plan. 

FALLACY NO. 5 

In the fifth place, a common current fal• 
lacy is that all infiationary measures are un­
desirable. 

The fact is that the problem of price con• 
trol involves a judgment as to the merits 
of relative values. Thus on July 24 the 
House was told that appropriations and con• 
tract authorizations for defense purposes 
would reach $52,000,000,000. We now know 
that the State and local debts reach about · 
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$19,000,000,000, that the Federal direct and 
guaranteed debt is about $56,000,000,000, or a 
total governmental load of $121,000,000,000. · 

Assuming that the present tax load · of 
$3,500,oo·o,ooo proposed in the pending reve­
nue legislation is continued simply to pay 
the principal of this existing governmental 
debt, it would take 35 years to pay tlte prin­
cipal, let alone the added interest loads that 
must be borne. 

The relative question, then, is this: Is it 
better to allow some inflation and the normal 
economic method of defraying acute indebt.; 
edness, or is it better to fix price controls 
that interfere · wfth the normal workings of 
the price system?. 

Some reputable economi!?'ts now regard in­
flation as a kind of tax, a creditors' tax, a tax 
on fixed-income receivers. If this view is 
sound, the issue then cent·ers on the question 
as to the · moSt desirable form of taxation. 
Before conceding control over prices to any 
single agency, which by virtue of the great 
burden must assign details to less and ' less 
competent assistants; it is desirable to weigh 
these relative values. . · · 

TwO SUGGESTIONS 

May I offer two suggestions? 
. First. Congress should give further consid­
erati0n to the deferred-income plan.· · ·· 

Thus by mopping up the tax and loan 
funds after · they -have been used to buy war 
ma-terials, thr~gh . the _sale . o! bonds . the 
limit placed on purchasing. power becomes di- . 
rect and effective. Such bonds should not be 
used as collateral for bank loans, nor should 
~hey carry conversion privileges, nor :,hould 
~hey be c:;ashed before the end· of the military. 
emergency, and then j;hey should be used to 
buy the peacetime goods which will have ex.: 
perienced a curtailment ir . demand because 
of the ,w~r prog7;am,. ~ 
:. England steered away _from _the deferred­
inco:me ,p_lan un,ti~ it peeame ~p~at:ent tha~ 
price controls w.ere breaking down, when the 
;Plan . was finally adopted. Many sound and 
reputable · economists favor this plan -for 
Americ.a. · · · · 
- Second. Congress should at once set up a 
speciat'committee to investigate and report a 

, program designed to integrate fiscal and mon-
etary policy. · . -
! :Perhaps this could be done thnmgh some 
'of the proposed committees already proposed 
by several Congressmen. Any intelligent citi­
zen familiar with the ove:~;whelming load tm.: 
_posed upon a diligent Congressman knows 
that he has neither the time, human endur.:. 
ance, nor inclination to mas'ter the complexi­
'ties surroun~ing the predicament nQw caused 
by depression financing, defense financing, 
·and prospective war financing. 
- Just as Gre'at Britain called for the Colwyn 
Debt Committee to help solve the national,. 
debt problem and the Macmillan committee 
to ·help solve the monetary problem, so, · too, 
.Congress might· call for a~sistance from the 
reserves of the legal, statistical, accounting, 
and economic professions. This store of in­
.formation is ·equal to that to be found in the 1 

·.different departments and agencies in the ad­
ministrative branch, and would doubtless be 
.welcomed by many in the different bureaus. 

The responsibility belongs to Congress : 
alone; aid can be secured from many un­
:tapped sources. Time is of the very essence 
of the price-control problem and such a com­
mittee should be established by Congress im-
·mediately. · · 

Very truly yours, 
ERNEST H. HAHNE, 

Professor of Economics. 

[Here the gave) fell.J , 
- Mr. STEAGALL~ Mr. Chafrman, I 
, move that the Committee do now rise. 

The motion was agreed to. 
~ Accordingly the Committee rose; and · 
:Mr. COOPER, Chairman of the Committee . 
of the Whol~ Ho~se on the state of the . 

Union, 'reported ' that that · Committee, 
having had under consideration the bill · 
H. R. 5990, the Emergency Price Control 
Act of 1941, had come to no resolution 
thereon. 

EXTENSION OF REMARKS 

Mr. TABER. Mr. Speaker, I ask unan­
imous consent .to revise and extend my. 
remarks in the Appendix of the RECORD 
and to ~nsert an article from Time maga­
zine of November 24, 1941. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
Mr. MUNDT. Mr. Speaker, I ask 

unanimous consent to extend my remarks 
in the RECORD and to include therein a 
newspaper editorial on propaganda in the 
motion-picture industry. 
_ The SPEAKER. Without objection, it 
is so ordered. 
·· There was no objection. . . 
· Mr. JOHNSON of West Virginia. Mr. 
Speaker, I asK: unanimous consent to re­
vise ·and extend my remarks and. to in­
cltlde therein _a letter addressed by Sena­
tor McKELLAR to Sen·ator CARTER GLASS· , 
on the development of the Tennessee 
Valley Authority. · . 

The SPEAKER~ Wi-thout objection, i-~ 
is so ordered. 
'· There was no objection. 

Mr. DEWEY. Mr. Speaker, I ask· 
unanimous consent to revise. and extend 
the remarks I made today in the com­
mittee and to include therein a proposed 
substitute .amendment: . ' . 

The SPEAKER. Is there objection . to 
the request of tl'le gentl~man from llli­
nois [Mr. DEWEY]? . 
. There was no objection. 
- Mr: PATMAN. · Mr. Speaker, I make 
the same request. · 

The SPEAKER. Is there objection to 
the request of the gentleman froqt 
'}:'exas [Mr .. :p ATMAN]? 
. There was no objection .. 
. Mr. CASE of South · Dakota. -Mr. 
Speaker, I ask unal)imous consent to re·.., . 
vise and extend the remarks I made in 
committee this afternoon and·to include 
therein a letter to which I referred. 

T'ne SPEAKER. Is there objection to 
the request .of the gentleman from South 
Dakota [Mr. CASE]? 
- There was no objection. , 

Mr. CANNON · of Missouri. Mr. 
Speaker, · I · ask unanimous consent to 
extend my own remarks in the RECORD 
and to include therein a statement and 
a_ letter from General Gregory of tpe_ War 
Department. _ . · _ 
_ The SPEAKER. Is there objection to · 
the request of-the gentleman_ from .Mis'!" 
souri [Mr. CANNON]? 
- There was no objection. 

Mr. VOORHIS of California. Mr. , 
Speaker, I ask unanimous consent. to ex­
tend my own remarks in the REcORD and 
.to include a resolution of the Board of 
Supervisors of Los Angeles Couq.ty. · 

The SPEAKER. Is there objection. to 
the -request-of the gentleman from Cali-
-fornia [Mr. VooRHis]? · 

There was no ·objection. 
Mr. WOLCO'r!'. - Mr. Speaker, I ask 

unanimous consent to extend my own 
remarks in the Appendix ·of the REcORD 
and to include a proposed amendment to 

the price-fixing bill which has to do with 
the ·establishment of a ·price-control ad­
ministrator and an administrative board 
of review, which I will offer as an amend­
ment to the bill when the committee con­
siders it again Friday. 

·-The SPEAKER. Is there objection to 
the request of the gentleman from Michi­
gan [Mr. WoLCOTT]? 
. There was no objection. 

Mr. CRAWFORD. Mr. Speaker, I ask 
unanimous consent to extend the remarks 
I made this afternoon and include as a 
part thereof four short telegrams from 
organized workers in my home town, ·as_ 
well as . a_ statement I prepared on· 
markets: _ 

The SPEAKER. Is there objection to 
the request of the gentleman from Michi­
ga'n [Mr. CRAWFORD]? . 

There was.no objection. 
ADJOURNMENT 

Mr:.STEAGALL. Mr. Speaker, I move_ 
that the House do now adjourn . 

·. The motion was agreed to; accordingly 
<at 5 o'Clock and 30 minutes p. m.>, under 
its previous order, the Hou§e adjourned 
until Friday, ·November 28; 1941, at 11 
o'clock a. m. · 

COMMITTEE HEARINGS 
COMMI'l"iEE ON INTERSTATE AND. FOREIGN 

Co':M:MERCE · · ? -

There will be a meeting or' the Com­
mittee on Interstate and Foreign Com­

. merce at H) a. in. ~ - Thursday., November 
27, 1941. 

Bu-siness to be considered: Resume 
hearings· on the Securities Act of 1933 
~nd the Securities ~xchange Act of 1934. 

COMMITTEE. ON THE JUDICIARY 

Subcommittee No. -4 of the Committee 
on .the Judiciary will hold hearings on 
H. R. 6045, to amend .the act entitled ~'An 
act to require the . registration of per­
sons employed by-agencies to disseminate 
propaganda ih the United States, and for 
other purposes," approved June 8, 1938, 
as amended, on Friday, · November 28, 
1941, at -10 a. m.; room 346, House Office 
Building . . 

Subcommittee No. 4 of the Committee 
on the -Judiciary wili hold ·hearings on 
H. R. 6056, to regulate in t'Re United 
States Court of Claims suits for paymerit 
for the use of inventions. by or for the 
Government, on'Wednesday, December 3, 
1941, at 10 a. m., room 346, House Office 
Building. 

. COMMITTEE ON INSULAR AFFAIRS 

_ There will be a meeting of the Com­
.mittee on Insular Affairs at 10:30 a.m., 
on Friday;· November ·28, 1941, for the 
.consideration of· amendments to s. 1623 
and H. R. 5925. 

COMMIT'l'EE. ON , INTERST,ATE AND -FOREIGN 
COMMERCE 

There. will be a meeting of .the Sub­
,committee on Aviation of the Committee 
on Interstate· and Foreign Commerce at 
i_o·.a. m., Mongay, December 8, 1941_. 

Business to be considered: Hearings on 
H. R. 5695, a bill to amend the Civilian 
Pilot Tratning· Act of 193~ so as to pro• 
·vide for the tr_aining of civilian aviation 
-mechanics. 
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EXECUTIVE COMMUNICATIONS, ETC. _ 

Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker's table -and referred as follows: 

1099. A letter from the Secretary of War, 
transmitting a letter from the Chief of Engi­
neers, United States Army, dated September 
3, 1941, submitting a report, together with 
accompanying papers, on reexamination of 
St. Petersburg Harbor, Fla., requested by reso­
lution of the Committee on Rivers and Har­
bors of the House of -Representatives, adopted 
April 17, 1940; to the Committee on Rivers 
and Harbors. 

1100. A letter from the Secretary of War, 
transmitting a letter from the Chief of Engi­
neers, United States Army, dated September 
5, 1941, submitting a report, together with 
accompanying papers, on reexamination of 
Ohio River in the vicinity of Bridgeport, Ohio, 
and Wheeling Island, W. Va., requested by 
resolutions of the Committee on Flood 
Control, House of Representatives, adopted 
August 2, 1939, and the Committee on Com­
merce, United States Senate, adopted July 18, 
1939; to the Committee on Flood Control. 

1101. A letter from the Acting Secretary of 
the Treasury, transmitting a report of pay­
ments made under the act of August 22, 1911 
(37 Stat. 32; U. S. C., title 34, sec. 582), 
entitled "An act authorizing the Secretary 
of the Navy to make partial payments for 
work already done under public contracts; to 
the Committee on Naval Afiairs. 

1102. A letter from the Secretary of War, 
transmitting a letter from the Chief of Engi­
neers, United States Army, dated July 16, 
1941, submitting a report, together with. 
accompanying papers and lllustrations, on 
reexamination of Manchester Harbor, Mass., 
requested by resolution of the Committee on 
Rivers and Harbors, House of Representatives, 
adopted December 22, 1938 (H. Doc. No. 447); 
to the ·committee on Rivers and Harbors and 
ordered to be printed, with three illustrations. 

1103. A letter from the Secretary of War, 
transmitting a letter from the Chief of 
Engineers, United States Army, dated Sep-. 
tember 3, 1941, submitting a report, together 
with accompanying papers, on reexamina­
tion of Rouses Point Harbor, Lake Cham-· 
plain, N. Y., requested by resolutio::l of the 
Committee on Rivers and Harbors. House of 
Representatives, adopted October 18, 1940; 
to the Committee on Rivers and Harbors and 
ordered to be printed with illustrations. 

REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 

Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 

Mr. MAY: Committee on Military Airatrs. 
H. R. 5727. A bill to provide protection of 
persons and property from bombing attacks 
in the United States, its Territories and pos­
sessions, to authorize the procurement of 
·materials and supplies, and for other pur­
_poses; with amendment (Rept. No. 1452). 
Referred to the Committee of the Whole 
House on the state of the Union. 

REPORTS OF COMMITTEES ON PRIVATE 
BILLS AND RESOLUTIONS 

Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, ~s follows: 

Mr. LESINSKI: Committee on Immigration 
and Naturalization. H. R . 3295. A bill for 

. the relief of Kurt G. Stern; without amend­
ment (Rept. No. 1450). Referred to the 
Committee of the Whole House. 

Mr. LESINSKI: Committee on Immigra­
tion and Naturalization. S. 456. An act 

to record the lawful admission to the United 
States for permanent residence of Chaim 
Wakerman, known as Hyman Wakerman; 
without amendment (Rept. No. 1451) . Re­
ferred to the Committee of the Whole House. 

PUBLIC BILLS AND RESOLUTIONS 

Under clause 3 of rule XXII, public 
bills and resolutions were introduced and 
severally referred as follows: 

By M.l:. COLLINS: 
H. R. 6108. A bill to amend the Socia' Se­

curity Act, as amended, to provide for the 
payment to States of an average of $20 per 
month per capita for all recipients of old-age 
assistance under the several State plans who 
are 65 years of age or older and not inmates 
of a public institution; to the Committee on 
Ways and Means. 

By Mr: DICKSTEIN: 
H. R. 6109. A bill to amend the Nationality 

Act of 1940, approved October 14, 1940, to 
provide for the clarification of the dual na­
tionality of certain persons, and for other 
purposes; to the Committee on Immigration 
and Naturalization. 

By Mr . DIMOND: 
H. R. 6110. A bill to extend the Federal 

Juvenile Delinquency Act to the Territory of 
Alaska; to the Committee on the Judiciary. 

By Mr. TIBBOTT: 
H. R. 6111. A bill to amend section 2800 of 

the Internal Revenue Code; to the Committee 
on Ways and Means. 

By Mr CLAYPOOL: 
H . R. 6112. A bill to increase to $50 per 

rronth the amount of compensation other­
wise payable to widows of deceased World 
War veterans who at time of death were 
sufic.:ing from service-connected disabilities; 
to the Committee on World War Veterans' 
Legislation. 

B. R. 6113. A b111 to restore payment of tun 
compensation to hospitalized veterans, and 
for other purposes; to the Committee on 
World. War Veterans' Legislation. 

By Mr. WICKERSHAM: 
H. R. 6114. A bill to reduce the interest on 

loans on United States Government life (con­
verted) insurance; to the Committee on Ways 
and Means. 

H. R. 6116. A bill to change the deftnitlon 
of permanent total disability for pension pur­
poses as to World War veterans so as to base 
it upon an individual rather than an average 
basis; to the Committf'!e on World War Vet­
erans' Legislation. 

By Mr. VANZANDT: 
H. R. 6116. A bill to provide payment of na­

tional service life insurance benefits based 
upon permanent total disability; to the Com-
mittee on Ways and Means. · 

By Mr. ALLEN of Louisiana: 
H. R. 6117. A bill to establish a more ade­

quate rate of compensation for certain World 
War veterans hospitalized for service-con­
nected disabil1ty; to the Committee on World 
War Veterans' Legislation. 

By Mr. ENGEL: . 
H. R. 6118. A bUl to provide that Govern­

ment life-insurance policies shall be incon­
testable after 1 year, and for other purposes; 
to the Committee on World War Veterans' 
Legislation. 

H. R. 6119. A bill to amend the World War 
Veterans' Act, 1924, as amended, to pr,avide 
continuation of insurance benefits (under 
certain conditions) to persons permanently 
and totally disabled, and for other purposes: 
to the Committee on World War Veterans' 
Legislation. 

By Mr. FULMER: 
H. R. 6120. A bill granting relief to certain 

agricultural producers in stricken areas who 
sufiered crop failures in 1941 because of ad­
verse weather conditions, insect pests, or 
other uncontrollable natural causes; to the 
Committee on Agriculture. 

By Mr. RANKIN of Mississippi: 
H. R. 6121. A bill authorizing the Admin­

istrator of Veterans' Afiairs to grant an ease­
ment in certain lands of the Veterans' Ad­
ministration facility, Murfreesboro, Tenn., to · 
Rutherford County, Tenn., for highway pur­
poses; to the Committee on World War Vet­
erans' Legislation. 

By Mrs. ROGERS of Massachusetts: 
H. R. 6122. A bill to establish a uniform 

definition of "child" foc the purposes of laws 
granting pension or compensation, or accrued 
amounts thereof, administered by the Vet­
erans' Administration; to the Committee on 
World War Veterans' Legislation. 

H. R. 6123. A bill to extend eligibility for 
compensation to the widows and children of 
deceased World War veterans who had dis­
abil1ties caused or aggravated by examina­
tion, hospitalization, or medical treatment; ­
to the Committee on World War Vetera.1;1s' 
Legislation. 

H. R. 6124. A b1ll to increase to $60 per 
month the amount of compensation other­
wise payable to widows of deceased World 
War veterans whose deaths were caused by 
their service-connected disabilities; to the 
Committee on World War Veterans' Legisla­
tion. 

·By Mr. VOORHIS of California: 
H. R. 6125. A bill to increase the pension 

payable to war veterans sufiering from 
permanent total non-service-connected dis­
abilities from $30 to $60 per month; to the 
Committee on World War Veterans' Legisla­
tion. 

H. R. 6126. A bill to provide that the com­
pensation or pension of service-connected 
disabled veterans Shall be increased by 20 
percent of the basic amounts, payable for each 
5 years of age beginning with the 40th 
birthday, and for other J;>Urposes; to the Com­
mittee on World War Veterans' Legislation. 

PRIVATE BILLS AND RESOLUTIONS 

Under clause 1 of rule XXII, 
Mr. O'BRIEN of Michigan introduced a blll 

(H. R. 6127) for the relief of Mundo Barch!, 
which was referred to the Committee on Mili· 
tary Affairs. 

PETITIONS, ETC. 

Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk's desk 
and referred as follows: 

2085. By Mr. COFFEE of Washington: Peti­
tion of the Emergency Peace Committee of 
Tacoma, Attorney Rex 8. Roudebush, chair­
man, Mrs. J. J. Kerwin, of Puy_allup, Wash., 
secretary, stating that the virtual repeal of the 
neutrality Act, implicit in the adoption of 
the Senate amendments, contemplates the 
possibility of . bankruptcy, collapse of the 
present system, and the end of democracy 
in America; alleging that modern war per se 
is the greatest enemy of democracy and 
should be avoided unless the United States 
is attacked; averring that Great Britain mani­
fests no interest in democracy outside of 
England; that her program of imperialism re­
sults in ruthless exploitation of China, India, 
and Africa; pointing out that the Weimar Re­
public in Germany was destroyed by joint 
strangling at the hands of Great Britain and 
France, indicating that Great Britain, by 
signing a trade treaty with the Nazis in 1938, 
proposed ':o divide South American trade to 
the exclusion of the United States; and there­
fore insisting that our first duty is to estab­
lish the four freedoms in America before 
undertaking to spread them throughout the 
world; to the Committee on Foreign Affairs. 

2086. By Mr. JOHNSON of California: Peti­
tion of Frances Sherrill, national president 
of the National Legion of Mothers of America, 
Inc .. Los Angeles, Calif., signed by approxi­
mately .325 persons, petitioning Congress to 
stop the step-by-step involvement of the 
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United States into undeclared war by repeal- . 
ing the Lend-Lease Act; to the Committee on 
Foreign Affairs. · 

2087. Also, a resolution adopted by the 
Board of Supervisors of the County of Los 
Angeles, State of California, expressing dis­
approval of the proposal to abandon or seri­
ously curtail the surplus food stamp plan; to 
the Committee on Agriculture. 

2088. By Mr. MARTIN of Iowa: Petition of 
Ivan N. Gates, secretary-treasurer, Iowa Jer­
sey Cattle Club, West Liberty, Iowa, protest­
ing against the recent ruling of Administra­
tor Paul McNutt regarding the manufacture 
and sale of oleomargarine in the imitation of 
butter; to the Committee on Agriculture . 

2089. By Mr. ROLPH: Resolution· No. 2243 
of the Board of Supervisors of the city and 
county of San Francisco, Calif., requesting 
that the Raker Act be amended by eliminat­
ing therefrom the prohibitions contained 
therein against the sale for resale of the elec­
tric energy generated on the Hetch Hetchy 
project; to the Committee on the Public 
Lands. 

2090. By Mr. SMITH of Wisconsin: Petition 
of members of theN. A. W. of the COngress of 
Industrial Organizations of Racine, Wis., 
submitted by the central legislative council 
of that organization, protesting against the 
passage of the price-control bill (H. R. 5479); 
to the Committee on Banking and Currency. 

2091. By the . SPEAKER: Petition of Camp 
No. 54, P . 0. of A., AudU,bon, N.J., petitioning 
.consideration of their resolution with. refer­
ence to House bill 1410; to the Committee on 
.Ways and Means. 

·. SENATE. 
THURSDAY, NOVEMBER 27, 1941 
Very · Rev. Z~Barney Thorne Phil- · 

lips, D. D., dean of .the · Wa-shington 
. Cathedral and Chaplain _ of the Senate, 
. o:ffered the followi~g prayer: 

Almighty God, within whose keeping 
are all the sons of men ·. and of' whose • 
bestowal are all the gifts of life: Help us , 
to make the noblest use -of mind · and · 

·body in the days that lie ahead-; appor- · 
. tion Thou our work according to our 
strength, and, ·as Thou hast pardoned 

. our transgressions, we beseech Thee to 
sift the ingatherings of our memory, that 

-evil may grow dim, that good may shine 
. forth clearly until in Thine unhindered 
light each stain of self may be e:ffaced. 

Grant to us, then, new ties of friend­
ship, clear thought, and quiet faith, and, 
above all, increase our sympathy for those 
who bear the burdens of the world, for 
those who do but l:lear in sorrow's brood­
ing air the anguished cry of suffering and 
pain, and in the midst of their despair­
do Thou comfort them with Thine own 
promise of repose in a ransomed world 
where peace shall be enthroned and shall 
reign among all nations. In our blest 
Redeemer's name we ask it. Amen. 

THE JOURNAL 

On request of Mr. GUFFEY, and by 
unanimous consent, the reading of the 
Journal of the prcceedings of Monday, 
November 24, 1941, was dispensed with, 
and the Journal was approved. 

MESSAGES FROM THE PRESIDENT 

Messages in writing from the President 
of the United States submitting nomina­
tions were communicated·-to the Senate 
by Mr. Miller, one of his secretaries. 

MESSAGE FROM THE HOUSE 

A message from the House of Repre­
sentatives, by Mr. Swanson, one of its 
clerks, announced that the House in­
sisted upon its amendment to the bill 
<S. 210) to amend the Interstate Com­
merce Act, as amended, to provide for 
the regulation of freight forwarders, dis­
agreed to by the Senate; agreed to the 
conference asked by the Senate on the 
disagreeing votes of the two Houses 
thereon, and that Mr. LEA, Mr. CROSSER, 
Mr. SOUTH, Mr. PATRICK, Mr. WOLVERTON 
of New Jersey, Mr. HoLMES, and -Mr. 
REECE of Tennessee were appointed man­
agers on the part of the House at the 
conference. 

The message also announced that the 
House had agreed to the amendment of _ 
the Senate to the bill <H. R.· 466) for the 
relief of J. T. Colter. 

The message further announced that 
the House had agreed severally to t.he 
reports of the committees of conference 
on the disagreeing votes of the ·two 
Houses on the amendment of the Senate 
to each of the following bills of the 
House: 

. H. R. 768. An act for the relief of William 
E. Thomas; 

H. R. 3121. An act for the relief of the Auto­
matic Temperature Control Co., Inc.; 

H. R. 3774. , An act for the relief of Fred 
_Spencer; and . . , . . . 

H. R. 4270. An apt for the relief of Margaret 
M. Cutts. 

The message · also announced that the · 
House had ·agreed to the ·report of the . 
committee of conference on the dis­
agre·eing votes' of the two Houses on the 

·amendments .of the Senate to the bill 
<H. R. 1852> ·for the relief ·of Fred Wey­
bret, Jr., and·others. _ 

The ·message further announced that · 
the House· 'had -passed a bill <H. R. 5694) ; 
to prevent the· sale of unwholesome food . 
in the District of Columbia, in which-it 

.requested the concurrence of the Senate . . 

ENROLLED . BIL~ SIGNED 

. The message .also announced that the . 
Speaker had affixed his signature to the 
enrolled bill <S. -1884) to make provision 
for the construction activities of the 
Army, and it was signed by the Vice 
President. 
SPECIAL COMMITTEE TO INVESTIGATE 

THE NATIONAL-DEFENSE PROGRAM 

The ViCE PRESIDENT. The Chair 
appoints the Senator from Iowa [Mr. 
HERRING], the Senator from West Vir­
ginia [Mr. KILGORE], and the Senator 
from New Hampshire ·[Mr. BRIDGES] as 
additional members of the Special Com­
mittee to Investigate the National-De­
fense Program, authorized by Senate 
Resolution 175, agreed to October . 16, 
1941. 
UNITED STATES MUHLENBERG BICE~TEN-

NIAL COMMISSION 

The VICE PRESIDENT. Also, the 
Ch&.ir appoints the Senator from Ken­
tucky [Mr. BARKLEY], the senior Senator 
from Pennsylvania [Mr. DAVIS], the jun­
ior Senator from Pennsylvania [Mr. 
GuFFEY], and the Senator from Minne-· 
sota [Mr. SHI.PSTEADJ as the members on 
the part of the Senate of the United . 
States Muhlenberg Bicentennial .Com-

mission, established by Public Law 209, 
approved Augru:t 16, 1941. 

EXECUTIVE COMMUNICATIONS, ETC. 

The VICE PRESIDENT laid before the 
Senate the following communications 
and letters, which were referred as indi­
cated: 
SUPPLEMENTAL ESTIMATES, DEPARTMENT OF 

JusTICE (S. Doc. No. 124) 
A communication from the President of the 

United States, transmitting supplemental es­
timates of appropriations, fiscal year 1942, 
amounting to $1,280,000, for the Department 
of Justice (with an accompanying paper.): to 
the Committee on Appropriations and or­
dered to be printed. 
SUPPLEMENTAL ESTIMATES, NAVY DEPARTMENT 

(S. Doc. No. 125) 
A communication .from the President of the 

United States, transmitting supplemental es­
timates of appropriations for the Navy De­
partment, fiscal year 1942, amounting to 
$18,631,492 (with an accompanying paper); to 
the Committee on Appropriations and or­
dered to be printed. 
SUPPLEMENTAL ESTIMATE, NAVY DEPARTMENT 

AND NAYAL SERVICE (S. D~c. No. 126) 
A communication from. the President of 

the· United States, transmitting a supple­
mental estimate of appnpriation for the 
Na:vy Department and the naval service, fiscal 
year 1942, amounting to $1,665,000 (with an 
accom~nying paper); to the .Committee on 
Appropriations ~nd-ordered to -be printed. 
.SUPPLEMENTAL E~TIMATE, DEPARTMENT OF THE 

INTERIOR . (S.· Doe. No . . 127) 

A communication from the_ President of 
·the· United states, transmitting a supple:. 
mental estimate of ap.propriation for the De:. 
partment of the Interior, · fiscal year 1942, 
·amounting to $578,000 (with an accompany:. 
ing pape.r); to the _COmmitt~ on Appropria­

· t~ons an,d ~r~er~d to be print~d . 
- REPORT ON CEI\TAIN. CONTRACT PAYMENTS . 
- A letter 1rom the Acting Secretary of the 
Treas~ry-, reporting, p-qrsua~t to law, relative 
'to- payments and. l')artial paytrients to con­

·.t!~ct~;>rs in a~ounts n,ot exceeding 30 percent 
.of contract price in, the case of Coast Guard 
contracts, etc.; to the Coinmittee on Naval 
Affairs. · 

-\WARDa OF CONTRACTS FOR THE NAVY 
TWo _letters fro~· the Sec;:retary of .the Na"'-, 

reporting, pursuant to law, relative to divi­
sions of awards of certain quantity contracts 
for aircraft; · aircraft parts, and accessories 
therefor entered into with more than one 
bidder under authority of law; to the Com­
mittee on Naval Affairs. 
NUMBER OF MEN IN ACTIVE TRAINING AND 

SERVICE IN THE LAND FORCES 
A letter from the Secretary of War, report­

ing, pursuant to law, that, on the last day 
of October 1941, there were 749,780 men in 
active training and service in the land ~orces· 
under section 3 (b) of the Selective Training 
and Service Act of 1940; to the Committee on 
M111tary Affairs. 

REPORT OF NATIONAL SOCIETY OF DAUGHTERS 01' 
THE AMERICAN REVOLUTION 

A letter from the secretary of the Smith­
sonian Institution, transmitting, pursuant to 
law, the annual report of the National So.­
ciety of the Daughters of the American Revo­
lution for the year ended April 1, 1941 (with 
an accompanying report) ; to the Committee 
on Printing. 

PETITIONS 

The VICE PRESIDENT laid before the 
Senate a !etter in the nature of a petition 
from Miss Edith Huffman, of San 'Fer­
nando, Calif., praying for the enactment 
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